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officers and employees to perform overtime 
services, and the payment of extra compensa
tion and expenses for such services; to the 
Committee on Ways and Means. 

By Mr. MAY: 
H. R. 4769 (by request). A bill authorizing 

the designation of Army mail clerks and as
sistant Army mall clerks; to the Committee 
on Military Affairs. 

H . R. 4770 (by request). A bill to author
ize the deferment of men by age group or 
groups; to the Committee on Military Af
fairs. 

H. R. 4771 (by· request). · A bill to amend 
section 12 (a) of the Selective Training and 
Service Act of 1940; to the Committee on 
Military Affairs. 

MEMORIALS 

Under clause 3 of rule XXII, memorials 
were presented and referred as follows: 

By the SPEAKER: Memorial of the Legis~ 
lature of the State of California, memorializ
ing the President and the Co-ngress of the 
United St ates to consider their Senate Joint 
Re::;olntion No. 23, with reference to removal 
of brush and debris in the area to be flooded 
by Shasta Dam; to the Committee on Irri
gation and Reclamation. 

PRIVATE BILLS AND RESOLUTIONS 

Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. CLEVENGER: 
H. R. 4772. A bill granting an increase of 

pension to Margaret Butler; to the Committee 
0:'1. Invalid Pensions. 

By Mr. JENNINGS: 
H. R. 4773 . A bill for the relief of Brooks 

Equipment & Manufacturing Co.; to the 
Committee on Claims. 

By Mr. JOHNSON of Indiana: 
H. R. 4774. A bill for the relief of Mrs. 

Esther Penwell; to the Committee on Claims. 
H. R. 4775. A bill for the relief of Michael 

Marley; to the Committee on Military Affairs. 
By Mr. ROBINSON of Utah: 

H. R. 4776. A bill for the relief of D. Stanley 
Adstms; to the Committee on Claims. 

By Mr. SOMERS of New York: 
H. R. 4777 A bill for the relief of Alexander 

Kehaya; t0 the Committee on Claims. 
By Mr. WOODRUFF of Michigan: 

H. R. 4778. A bill for the relief of Delbert E. 
Libbey; to the Committee on Claims. 

PETITIONS, ETC. 

Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk's desk 
and referred as follows: 

1083. By Mr. COCHRAN: Petition of cer
tain citizens of the city of St. Louis, op
posing House bill 4000 and Senate bill 860, 
to provide for t he common defense in rela
tion to the sale of alcoholic liquors to mem
bers of the land and naval forces of the 
United States and to 'provide for the sup
pression of vice in the vicinity of military 
camps and naval establishments; to the Com
mittee on Military Affairs. 

1084. By Mr. FULMER: Petition submitted 
by· numerous citizens of Columbia, S. C., 
urging the passage of House bill 4000 , to 
stop the sale of all alcoholic beverages, in
cluding beer, ale, or wine, inside the Army and 
naval camps, and to authorize the Secretaries 
of the Army and Navy to set zones sufficiently 
wide around all Army and Navy training 
camps to prevent taverns and vice ~istricts 
in close proximity thereto; to the Committee 
on Military Affairs. 

1085. Also, concurrent resolution submitted 
by J . E. Hunter, Jr., clerk of the house of 

· representatives, of Columbia, S. C., memo-

riallzing Congress to put cottonseed on a 
basis of parity and benefit payments similar 
to cotton, tobacco, peanuts, and other farm 
products; to the Committee on Agriculture. 

1086. By the SPEAKER: Petition of the 
city of Chicago, TIL, petitioning considera
tion of their resolution with reference to the 
Department of Agriculture and the Inter
state Commerce Commission be permanently 
located in Chicago; to the Committee on 
Public Buildings and Grounds. 

1087. Also, petition of the North Side Com
mercial Club, of Minneapolis, Minn., peti
tioning consideration of their resolution with 
reference to bridges, locks, and Upper River 
Harbor around St. Anthony Falls; to the Com
mittee on Rivers and Harbors. 

SENATE 
MONDAY, MAY 19, 1941 

The Chaplain, Rev. Z~Barney T. Phil
lips, D. D., offered the following prayer: 

0 brooding Spirit of wisdom and love, 
whose mighty wings even now o'er
shadow us, as again Thou hast led us 
from darkness and from sorrow of the 
night to the morning that comes singing 
o'er the sea: Raise us far above our 
finite selves into Thine own immensity, 
that we may bear Thy holy influence 
afar. 

Purge vanity away; let no desire of 
ease, no lack of courage, faith or love 
impede our steps along that high 
thought-paven way that leads to high 
achievement for the Nation's weal. 

0 Saviour of the world, forgive us that 
we ever gave ourselves to passion's frown, 
and teach us Lord how to be brave, to 
brook contempt with dignity and grace, 
to turn all hate and strife to everlasting 
gain, and so to win our crown. 

We ask it all in Thy holy name and for 
Thine own dear sake. Amen. 

THE JOURNAL 

On request of Mr. BARKLEY, and by 
unanimous consent, the reading of the 
Journal of the proceedings of Friday, 
May 16, 1941, was dispensed with, and 
the Journal was approved. 

MESSAGES FROM THE PRESIDENT
APPROVAL OF BILLS 

Messages in writing from the President 
of the United States were communicated 
to the Senate by Mr. Latta, one of his 
secreta-ries, who also announced that the 
President had approved and signed the 
following acts: 

On May 13, 1941: 
S. 164. An act to further amend the thir

teenth paragraph of section 127a of the Na
tional Defense Act, as amended by the act 
of June 8, 1926, so as to decrease the re
striction on the number of enlisted men of 
the Regular Army who may be detailed as 
students at educational institutions and 
other places; 

S. 993. An act to authorize the Secretary 
of the Navy to transfer, without cost, to the 
estate of Rolland H. Denny a triangular par
cel of land containillg one-half an acre situ
ated at Seattle, Wash.; and 

S. 1123. An act to amend the act entitled 
"An ·act for the grading and classification of 
clerks in the Foreign Service of the United 
States of America, and providing compensa
tion therefor," approved February 23, 1931, 
as amended. 

On May 14, 1941: 
S. 436. An act for the relief of Maximo 

Abrego. 
On May 15, 1941: 

S. 216. An act for the relief of A. B. Cod
rington; 

S. 376. An act providing for the advance
ment on the retired .list of certain officers of 
the line of the United States Navy; and 

S. 1104. An act for the relief of William A. 
Wheeler. 

On May 17, 1941: 
S. 248. An act for the relief of John G. 

Hunter; 
S . 309. An act for the relief of Dr. Morris 

B. Taubman; 
S. 392. An act for the relief of Anna Dolak, 

mother and sole surviving parent of Gene 
Dolak, deceased; 

S. 897. An act for- the relief of G. F. Allen, 
chief disbursing officer of the Treasury De
partment, and Bernard Paulson, special dis
bursing officer of the State Department: and 

S. 941. An act for the relief of Ralph C. 
Hardy, William W. Addis, C. H. Seaman, J. T. 
Polk, and E. F. Goudelock. 

CALL OF THE ROLL 

Mr. HILL. I suggest the absence of a 
quorum. 

The VICE PRESIDENT. The clerk 
will call the roll. 

The Chief Clerk called the roll, and the 
following Senators answered to their 
names: 
Adams 
Aiken 
Andrews 
Austin 
Bailey 
Bankhead 
Barbour 
Barkley 
Bone 
Brewster 
Bridges 
Brooks 
Brown 
Bulow 
Bunlter 
Burton 
Butler 
Byrd 
Byrnes 
Capper 
Caraway 
Chandler 
Clark, Idaho 
Clark, Mo. 
Connally 
Danaher 

Davis 
Ellender 
George 
Gerry 
Gillette 
Glass 
Green 
Guffey 
Gurney 
Hayden 
Herring 
Hill 
Holman 
Hughes 
Johnson, Calif. 
Johnson, Colo. 
La Follette 
Lee 
Lodge 
Lucas 
McCarran 
McFarland 
McNary 
Maloney 
Murdock 
Murray 

Norris 
Nye 
O'Mahoney 
Overton 
Pepper 
Radcliffe 
Reynolds 
Russell 
Schwartz 
Shipstead 
Smith · 
Spencer 
Stewart 
Taft 
Thomas, Okla. 
Thomas, Utah 
Truman 
Tunnell 
Tydings 
Vandenberg 
Van Nuys 
Wallgren 
Walsh 
Wheeler 
Wiley 

Mr. HILL. I announce that the Sen
ator from Mississippi [Mr. HARRISON], 
the Senator from Tennessee [Mr. Mc
KELLAR], and the Senator from New York 
[Mr. WAGNER] are absent from the Sen
ate because of illness. 

The Senator from Mississippi [Mr. 
BILBO], the Senator from New Mexico 
[1\IIr. CHAVEZ], the Senator from New 
York [Mr. MEAD], the Senator from Cali
fornia [Mr. DoWNEY], and the Senator 
from West Virginia [Mr. KILGORE] are 
detained on important public business. 

The Senator from New Mexico [Mr. 
HATCH], the Senator from West Virginia 
[Mr. RosiER], and the Senator from New 
Jersey [Mr. SMATHERS] are necessarily 
absent. 

Mr. AIKEN. I announce that the 
Senator from North Dakota [Mr. LANGER] 
has heen called home because of the ill
ness of his mother~ 

Mr. AUSTIN. I announce that the 
Senator from Minnesota [Mr. ·BALL], the 
Senator from Kansas [Mr. REED], the 
Senator from Idaho [Mr. THOMAS], and 
the Senator from Indiana [Mr. WILLIS] 
are necessarily absent. 
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The VICE PRESIDENT. Seventy

seven Senators having answered to their 
names, a quorum is present. 
TESTIMONY BEFORE COMMERCE COM-

MITTEE-LETTER FROM HON. BRECK
INRIDGE LONG, ASSISTANT SECRETARY 
OF STATE 

Mr. BAILEY. Mr. President, I ask 
unanimous consent to have published in 
the main text of the R.ECORD a letter 
dated May 16 from Hon. Breckinridge 
Long, Assistant Secretary of Sta~e, on 
the subject of statements made m the 
debate in the Senate last week concern
ing his testimony before the Committee 
on Commerce. Assistant Secretary Long 
says: 

Since allusions were made to statements 
which I gave at an executive session of the 
United States Senate Committee on Com
merce April 29, 1941, and since the allusions 
do not accurately reflect what I did say, I 
would like to restate the substance of my 
testimony. 

I think in fairness to the Assistant 
Secretary of State the letter should be 
printed in the main body of the RECORD. 

Mr. CLARK of Missouri. Mr. Presi
dent, will the Senator yield? 

Mr. BAILEY. I yield. 
Mr. CLARK of Missouri. Does not the 

Senator think that Senators who lis
tened to Mr. Long's testimony should 
have the opportunity of making any 
statements they may desire? 

Mr. BAILEY. I thought that was as
sured anyway, but, of course, I would 
agree to anything of that sort. The 
Senators · are here, and I recall that 
the Senator from Michigan, the Senator 
from Missouri and I did make state
ments purporting accurately to represent 
the testimony of Mr. Assistant Secretary 
of State Long. 

Mr. CLARK of Missouri. Mr. Presi
dent, reserving the right to object, does 
not the Senator think that the Assistant 
Secretary's statement should be read so 
that the Senator from Michigan and the 
Senator from North Carolina and I may 
have the opportunity of knowing exactly 
wherein he claims that he was mis
quoted? 

Mr. BAILEY. I could not possibly ob
ject to that. I was trying to save time; 
but if any Senator objects, that ends it. 
If any Senator wishes to make a state
ment, he has the right to do so, to be 
sure; and if any Senator wishes the 1~
or 17-page statement to be read at this 
time I cannot object. I am merely of
ferir{g the letter in fairness to Mr. Assist
ant Secretary of State Breckinridge 
Long. I wish to treat him with absolute 
fairness in the matter. 

Mr. CLARK of Missouri. Mr. Presi
dent, still reserving the right to object, 
I have no objection whatever to printing 
the st atement of Assistant Secretary of 
State Long in the RECORD; but if it is go
ing to be printed as being a refutation of 
the stat ements as to his testimony made 
by the Senator from Michigan, the Sen
ator from North Carolina, and myself, 
I should like to have an opportunity, at 
least, to read it before it is printed in the 
RECORD. 

Mr. BAILEY. Let me withdraw the 
letter and give it to the Senator. 

LXXXVII--264 

Mr. VANDENBERG. Mr. President, 
will the Senator yield? 

Mr. BAILEY. I yield. 
Mr. VANDENBERG. I m,ay say that I 

have read the Assistant Secretary's let
ter and, so far as I can see, it does not 
refute anything. It is a confirmation of 
the general statements made by the Sen
ator from North Carolina, the Senator 
from Missouri, and myself, supplemented 
only by the reservation that he did say in 
his testimony that the situation might 
subsequently so change as to require . a 
different use of the ships. I can quite 
agree with him; but his letter substan
tially states the testimony as we pre
viously asserted he gave it. 

Mr. BAILEY subsequently said: Mr. 
President, the Senator from Missouri has 
withdrawn the objection whieh he just 
now made. I now renew my request for 
the publication in the RECORD of the let
ter of Assistant Secretary Breckinridge 
Long. 

Mr. CLARK of Missouri. Mr. Presi
dent, since the incident just a moment 
ago I have had the opportunity of ex
amining ·the document, and I certainly 
have no objection. 

The VICE PRESIDENT. Without ob
jection, the letter will be printed in the 
RECORD. 

The letter is as follows: 
DEPARTMENT OF STATE, 

Washington, May 16, 1941. 
The Honorable JosiAH W. BAILEY, 

Chairman, Committee on Commerce, _ 
United States Senate. 

MY DEAR SENATOR BAILEY: The CONGRES
SIONAL RECORD of May 14, 1941, reporting the 
Senate discussion on H. R. 4466, entitled "A 
bill to authorize the acquisition by the 
United States of title to or the use of do
mestic or foreign merchant vessels for urgent 
needs of commerce and national defense, and 
for other purposes," quoted Senator VANDEN
BERG and you, in part, as follows: 

"Mr. VANDENBERG. Before the Senator leaves 
his discussion of the ge11eral purpose of the 
legislation, I should like to ask him to make 
one particular statement. He will recall that, 
unfortunately, in the testimony before the 
Commerce Committee, the evidence given by 
Assistant Secretary of State Breckenridge 
Long was not taken down. I should like to 
have the Senator state, if pe will, for the 
record, what Mr. Long, speaking for the State 
Department, said was the practical objective 
of. this bill; in other words, what the con
templated use of these ships was to be. 

"Mr. BAILEY. Assistant Secretary Long 
stated before the committee in the executive 
session that it was the intention, and he left 
the impression upon my mind that it was 
the exclusive intention, to employ these ships 
in the trade between this country and South 
America, and possibly in the coastwise trade 
of our own country, should there be neces
sity. He also stated, as I recall, that limita
tion of the use of these ships to the waters 
on this side of the world was intended by 
our country, and that that was the under
standing of the Inter-American Financial and 
Economic Advisory Committee, whose resolu
tions were filed with us on the day following, 
and will be found on pages 5 and 6 of the 
record. But he desired no limitation to be 
written in the bill. 

"Mr. VANDENBERG. Mr. President, will the 
Senator further yield? 

"Mr. BAILEY, I yield. 
"Mr. VANDENBERG. In other words, the Sen· 

ator is confirming my understanding that 
Mr. Secretary Long, speaking for the State 
Department, gave us distinctly to understand 

that the use of these ships when taken over, 
was to be a use essentially on our own trade 
routes, and that the Government did not 
}Jave in contemplation their transfer to other 
belligerents? 

"Mr. BAILEY. That is just what I have said." 
Since allusions were made to statements 

which I gave at an executive session of the 
United States Senate Committee on Com
merce, April 29, 1941, and since the allusions 
do not accurately reflect what I did say, I 
would like to restate the substance of my 
testimony: 

"Concerning the future use of the vessels 
in question, I stated that the question divided 
into two parts--one concerned the operation 
of the vessels and the other concerned the 
policy of the Government in connection 
therewith. 

"As regards the operation, it was a matter 
for the Maritime Commission. As regards the 
general policy, policy was always predicated 
upon existing and known facts. The facts 
at that time were that these vessels had 
largely been used in carrying United States 
commerce on trade routes between the east 
and west coasts of South America and United 
States ports, between far eastern ports and 
United States ports, and between South 
African ports and American ports. Because 
of the absence of these vessels and other ves
sels from those trade routes there was an 
accumulation of materials in South America 
and the Far East awaiting transportation to 
the United States. Those being the facts, it 
was reasonable to assume that these vessels 
would be placed in those trade routes. 

"However, it was not possible to predict 
what the situation would be or what facts 
would exist at any time in the future . It is 
quite possible in 60 or 90 days or at some 
other time in the future the facts might 
change, and as facts underlie the formation 
of policy, the policy might then change. I 
thought, therefore, that under the circum
stances the Chief Executive should have com
plete authority over the use and disposition 
of these vessels just as he has over any other 
vessels now flying the United States flag." 

I further called to the attention of the 
members of the committee that I had testi
fied to the same effect before the House Com
mittee on Merchant Marine and Fisheries on 
April 22, 1941. My testimony before that 
committee was recorded and -published. Hav
ing made reference to that testimony, I here
with quote parts of my testimony which· 
were given on the same question: 

"Assistant Secretary LoNG. Mr. Chairman, 
concerning the two bills before the commit
tee, the State Department feels that the 
power granted to the President, if it is to be 
granted, and exercised by the Government 
of the United States today, ought to be com
plete, and that the authority ought to be 
without any unnecessary limitation. 

"As far as policy is concerned, the policy 
is always determined on the basis of known 
facts or inferred facts. The policy as of today 
can be fairly well stated. The policy as of 
the future depends upon, or will depend 
upon, circumstances as they may exist in 
the future, and even though such circum
stances may not be within t.he control or 
direction of the American Government. 

"As far as the policy concerm: the taking 
of the vessels and the authority which wou.ld 
permit their use, it might be wise to review 
the facts as they exist in regard to shipping. 
In reviewing the facts, I have no desire to 
repe!J,t anything that Admiral Land said or 
to impinge upon the bailiwick or .1urisdiction 
of the Maritime Commission, but the facts 
are that tonnage in the world, available ton
nage for use, has been rapidly diminishing, 
due, first, to the indiscriminate slnking of 
vessels by belligerents. Millions of tons have 
been sunk. 

"Then, ships which were on certain desig
nated routes have been transferred to other 
routes, either because of the war needs o! 
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the owners of those vessels or in some in
stances because of neutral flags and the 
larger profit s existing in certain other runs. 

"The amount of tonnage has been furthei' 
diminished by the .fact that ships have been 
immobilized or interned. That has been the 
case in thiS country an d the countries to 
the south of us, due to the fact that ves
sels which took advantage of our hospitality 
in order to preserve themselves and to escape 
the riSks of war subsequently imposed upon 
our hospit ality by committing acts which 
were in violation of American law. 

"The sequence of these three categories 
has diminished the available tonnage and 
has caused the shortage of tonnage, and a 
larger shortage is in development. 

"The CHAiRMAN (Mr. BLAND) . Just on that 
point, before you leave it, would not the es
tablishment of American bases at other 
places in the world, along the Atlantic, enter 
into that picture at all, and the demands of 
the Army and the Navy for service to those 
bases, and particularly to the Navy? 

"Assistant Secretary LoNG. I think both 
the Army and the Navy have availed them
selves of their powers which are granted by 
the Congress to take over or to charter or to 
take unto their own use certain American
flag vessels that have been in part used in 
other routes, but the routes which they have 
served have been very largely the American 
trade routes. I am not speaking particu
larly of our vessels; I am speaking of the 
vessels which were iromoblilized in the United 
States ports. 

"The trade with the countries to the south 
of us has been very largely carried on in 
foreign-flag ships, many of which were im
mobilized here. While these vessels have 
been in condition to be used, they have not 
been available because their owners or oper
ators have preferred to keep them immobil
ized here, not serving the customary routes 
between North and South America, to the 
detriment of American business interests and 
American commerce. That also applies to 
the routes between the United States and the 
Far East and between the United States and 
Africa. Many of these ships that were im
mobilized here and later taken into p110tective 
custody were very largely used in the. South 
American and the far-eastern trade. There 
is at the present time on those routes a 
shortage of bottoms to carry essential defense 
materials. 
. "Now, it has been proposed that power be 
given to the ]?resident to take over these 
vessels. The assumption is tr.at they would 
be used in a character not dissimilar to ves
sels already under the American flag. These 
vessels, if taken possession of by the United 
States, would become like all of the other 
vessels presently flying the American flag. It 
is inferred that they would be used to supple
ment the needs of the United States for na
tional defense purposes, and that is the pur
pose for which the taking is requested. The 
needs of the United States for defense pur
poses must be apparent from the circum
stances that exist. 

"The pohcy today indicates that those ves
sels, if acquired by the United States, would 
be used in the lines of trade which .would best 
supplement the needs of the United States. 

"What the needs of the United States will 
be in the future nobody knows. Not know
ing the future the State Department feels 
very definitely that we arc now in an emer
gency, attd may be facing an even more 
sericus emergency at any time, and that we 
would be derelict as a government, not speak
ing of any branch or division of the Gov
ernment, derelict in our duty to our citizens 
if at the expiration of 60, 90, or 120 days, we 
found ourselves faced with a greater emer
gency and should have these ships still dam
aged in our ports and be unable to use them. 

"The CHAIRMAN. Well, the Danish ships are 
not de.maged, are they ? 

'"Assistant Secretary LoNG. The Danish 
ships are not damaged, and some of the other 
ships are not damaged, but even these ships 
have been diverted from service to the United 
States, and those which are damaged have 
list their character as ships; they are not 
capable of propulsion; they cannot move, 
unless they be pulled, towed, or pushed. 

"The State Department feels that we ought 
to place ·m.:rseJ.ves in a position to avail our
selves of the situation which confronts us. 

• 
"Assistant Secretary LoNG. Mr. Oliver, I 

tried, in th'.:l first part of roy remarks, to give 
you an indication of the probable policy af 
the United States as far as one can gather 
it from the present circumstances, concern
ing the use which will be made of these 
ships. 

"Mr. OLIVER. Yes. 
"Assistant Secretary LONG. The commerce 

of the Americans republics has normally been 
carried, ;n large measure, ~n merchant ves:.. 
sels of non· American powers. Many of these 
vessels are not available for such trade at the 
present time, because of the increasing rate 
of destruction, the amounts of maritime 
transportation required by belligerent na
tions, and the constantly increasing diversion 
of such vessels to other trades, interrupting 
their normal commercial activities. As a re
sult, a shipping shortage has been produced 
which has reduced the commerce of the 
Amc.rir.an republics, curtailing the right to 
preserve advantages essential to their normal 
existence, and on that basis it was thought 
that those vessels might be used in such 
trades away from the war zone. 

"Mr. OLIVER. I would take no exception to 
the opinion which you have just detailed, 
Mr. Secretary, but I am wondering whether 
the State Department; in turn, in speaking 
about the bill which was introduced in my 
name, and objecting to the restrictions con
tained therein, whether or not the State De
partment would accept some sort of a restric
tion providing that these ships cannot be 
used in any oth~r way except to replace 
services, either foreign or domestic, which 
has been disrupted because of the exigencies 
of our national defense? In other words, 
what I am trying to arrive at, Mr. Secretary, 
is this: Are we going through the procedure 
necessary to take o~r these ships and operate 
them, and then have those ships, so acquired, 
be subject to transfer to foreign nations for 
their particular use? That is what I am 
trving to arrive at. 

"Would not the State Department be will
ing to restrict the use of these ships to the 
purposes--for wh:ch they have been used in 
the past, or would they say, 'No, we do not 
want any. restrictions, that something may 
come along in the future that might necessi
tate the transfer of these ships to a foreign 
nation, and, therefore, we cannot subscribe 
to any restrictions whatsoever'? 

"Assistant Secretary LoNG. We feel that we 
would prefer not to have any restrictions 
placed upon the use of the vessels. 

"Mr. OLIVER. Then, the only inference I can 
draw from that, Mr. Secretary, is that these 
ships should be available for such use or 
such transfer as might be deemed necessary, 
well, to be perfectly frank, by the Chief 
Executive . 

"Assistant Secretary LoNG. Mr. OLIVER, that 
ought to be clear, because they would be of 
the same character as the vessels now under 
the American :flag. 

"Mr. OLIVER. But is it not a fact that the 
reason we are trying to get these additional 
ships is to replace services which have been 
interrupted? 

"Assistant Secretary LoNG. For the time 
being. 

"Mr. OLIVER. But in the future, if the need 
arises, in the minds of the individuals re
sponsible for this Government, those ships 
should be available for transfer to other na
tions for any other purpose? 

"Assistant Secretary LoNG. Those vessels 
should be available, like the vessels now un
der the United State:.; flag. 

"Mr. OLIVER. I was trying to say, Mr. Sec
retary, that we are being asked to subscribe 
to a policy that, in roy mind, can be ac
counted as a policy to get tonnage for essen
tial defense necessities and at the same time 
to expose those acquisitions to any policy 
that may be adopted with respect to them, 
or transfer them to foreign nations under 
the lend-lease authority, to be specific, it 
seems to me is going quite a long ways. At 
least, in my opinion, it seems to go quite a 
long ways, and I have been having some dif
ficulty in describing such a policy. 

"I do not want to act as a dog in the 
manger in this situation, but at the same 
time I do not want to be a party to the com
mission of any breach of international law 
on the part of the United States for the pur
pose of supplying shipping to foreign na
tions, and that is why I believe there should 
be some restriction on the use of those ships. 
I think they are in a different category than 
other ships which are flying the American 
flag at the present moment. I think they 
are in a distinctly different classification. I 
should like to have your reaction on that. 

"Assistant Secretary LoNG. I think I see in 
theory your point, but, as a matter of fact, 
if we have full title to a vessel, we have con
trol over it, just like we have title to a watch, 
or whatever it may be, and we may use that 
irrespective of its past history. 

"Mr. OLIVER. It does make some difference, 
does it not, Mr. Secretary, as to the manner 
in which we acquire title, or take over what
ever sovereign rights we deem others to 
possess, and then use those ships in a service 
inimical to the nation from whom we took 
them by compu~ion? . 

"Assistant Secretary LoNG. We certainly 
have the right, under the jurisdiction of the 
United States and under the situation that 
exists at the present time, to take over these 
vessels. The Government of the United 
States has the right to exercise that power. 

"Mr. OLIVER. Then, may I ·ask you, why is 
this resolution that the President recom
mended before us? 

"Assistant Secretary LoNG. I am speaking 
of the Government of the United States in 
its composite character. The authority has 
to be translated into law, and directives have 
to be given to the President or tpat author
ity extended to him, but the Government in· 
choately has the right to do these things. 

"Now, the Government may not do it at 
the present time, and in order to do it it 
must have law and regular procedure, and 
that is what is before you-the question of 
regularizing this procedure. 

"Mr. OLIVER. If this were being done by 
another nation with ships of ours, would you 
consider that we would have no right as a 
nation to object to such action? 

"Assistant Secretary LoNG. That is the 
converse of that problem? 

"Mr. OLIVER. Yes. 
"Assistant Secretary LoNG. Yes, sir. 
"Mr. OLIVER. In other words, then, Ger

many could appropriate property of the 
United States· within its national confines 
without any legitimate objection from us? 

"Assistant Secretary LoNG. She cannot ex
propriate; we r --e not condemning property. 

"Mr. OLIVER. We are taking it and paying 
them, then? 

"Assistant Secretary LoNG. Yes, sir. 

"Assistant Secretary LoNG. If you acquire 
title to property under due process of law, you 
can use that property within your discretion. 

"Mr. OLIVER. Whether it is against the in
terests of the party from whom we take it? 

"Assistant Secretary LoNG. That is right. 
"Mr. OLIVER. And regardless of the fact 

that that party is a belligerent actually -en-
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gaged in war, we are maintaining a neutral 
position? 

"Assistant Secretary LoNG. We are main
taining a position of neutrality, and at the 
same time doing everything we can in order 
to prepare for the defense of the Nation, and 
not waiting, like Belgium waited and like 
Holland waited, or even France. 

"Mr. OLIVER. I admire, Mr. Secretary, the 
emphasis which you evidence in stating the 
foreign policy of this Nation. I am wonder
ing whether or not that justifies ac~ on our 
part on the basis of self-defense, similar 
action which we are complaining about from 
a foreign nation? · 

"Assistant Secretary LoNG. I think it does, 
Mr. Oliver; and I think it is quite different 
from the comparisons which you have made. 

"Mr. OLIVER. I will not follow it any fur
ther on that basis. 

"I was wondering whether or not, in view 
of your repeated declaration that the neces
sity for this legislation lies in the fact that 
there is insufficient tonnage to service these 
foreign-trade routes to the United States and 
from the United States, and whether or not 
there should be a restriction set up whereby 
those ships cannot be used for any other 
purpose than the replacement of that service? 

"Assistant Secretary LoNG. We feel that 
there should not be any restrictions placed 
on them and they should be treated as any 
other vessel under the American flag. 

• • * * * 
"Mr. RAMSPECK. I happen to know that the 

German Gov9rnment took over, at the be
ginning of this war, all motortrucks belong
ing to the Coca Cola Co. in Germany. What 
difference in principle is there between that 
and what we are proposing here? 

"Assistant Secretary LONG. If Germany ex
ercised her rights under an authority granted 
by law to the German Government and paid 
for the trucks, I do not think there is any 
difference. 

"Mr. RAMSPECK. Certainly this could be no 
worse in the eyes of international law than 
that, could it? 

"Assistant Secretary LoNG. Not a bit. 
"Mr. RAMSPECK. They use them for mili

tary purposes. 
"Assistant Secretary LoNG. It is just the 

same. 
"Mr. OLIVER. Suppose, Mr. Secretary, we 

were at war with Japan and Germany turned 
those trucks over to Japan, then how would 
you feel about it? 

"Assistant Secretary LoNG. They were Ger
many's trucks, and we had been paid for 
them." 

I have noted with satisfaction the passage 
of H. R. 4466 by the Senate on May 15, 1941. 

Sincerely yours, 
For the Secretary of State. 

BRECKINRIDGE LONG, 
Assistant Secretary. 

R. STERN-VETO MESSAGE (S. DOC. 
NO. 57) 

The VICE PRESIDENT laid before the 
Senate the following message from the 
President of the United States, which was 
read, and, with the accompanying bill, 
referred to the Committee on Claims and 
ordered to be printed: 

To the Senate: 
I return herewith, without my ap

proval, S. 514, entitled "An act for the 
relief of R. Stern." 

This bill authorizes and directs the 
Commissioner of Internal Revenue to 
consider and act upon the claim hereto
fore filed by R. Stern, of Tomahawk, 
Wis., for a refund of processing taxes 
under the provisions of section 15 (c) of 
the Agricultural Adjustment Act, as 
amended and reenacted, on account of 

having delivered· a quantity of flour to . 
relief clients of Lincoln County, Wis., 
during the years 1934 and 1935, in the 
same manner and to the same extent as 
if such claim had been filed prior to 
January 1, 1937, as required by section 
601 of the Revenue Act of 1936. This 
bill directs the Commissioner of Internal 
Revenue to treat the claim in question as 
though there were no statute of limita
tions provided in such matter. Under 
the provisions of title IV of the Revenue 
Act of 1936 certain refunds of taxes col
lected by virtue of the Agricultural Ad
justment Act on exports, deliveries for 
charitable distribution or use, etc., were 
authorized. In section 601 of the Reve
nue Act of 1936, in which such refunds 
were authorized, a provision was inserted 
to the effect that no refund was to be 
allowed unless the claimant filed his 
claim therefor prior to January 1, 1937. 
The record shows that the claim of R. 
Stern was filed subsequent to that date. 

From time to time there have been 
submitted to me other bills which propose 
to except certain taxpayers from the 
operation of the statute of limitations by 
extending the time for the refunding of 
certain taxes to such taxpayers. On those 
occasions I expressed my accord with the 
settled policy of Congress that it is sound 
to include in all revenue acts time limi
tations by the operation of which, after 
a fixed period of time, it becomes impos
sible for the Government to collect addi
tional taxes or for the taxpayer to obtain 
a refund of an overpayment of tax. I 
pointed out in many such instances that 
legislation, such as the proposed bill, se
lects one taxpayer for special treatment 
by excepting him from that policy. Such 
legislation thus discriminates against the 
whole body of Federal taxpayers and es
tablishes a precedent which would tend 
to open the door to relief in all cases in 
which the statute operates to the preju
dice of a particular taxpayer while leav
ing the door closed to the Government in 
those cases in which the statute operates 
to the disadvantage of the Government. 
. In this regard the present measure, 
S. 514, does not differ in principle from 
those other bills which were under con
sideration by me on those prior occasions. 
I am not aware of any circumstance 
which would justify an exception in this 
case to the long-established policy of 
Congress. I must reiterate my belief that 
the field of special legislation of this 
character should not now be opened to 
relieve special classes of taxpayers from 
the consequences of their failure to file 
refund claims within the period fixed by 
law. 

FRANKLIN D. ROOSEVELT. 
The WHITE HOUSE, May 19, 1941. 

NOLAND BLAS8-VETO MESSAGE (S. DOC. 
NO. 56) 

The VICE PRESIDENT laid before the 
Senate the following message from the 
President of the United States, which 
was read, and, with the accompanying 
bill, referred to the Committee on Claims 
and ordered to be printed: 

To the Senate: 
I return herewith, without my ap

proval, S. 788, entitled "An act for the 
relief of Noland Blass." 

This bill authorizes and directs the 
payment by the Secretary of the Treas
ury to Noland Blass, of Little Rock, Ark., 
the sum of $4,271.57, in full settlement of 
all claims against the United States for a 
refund of income tax paid for the year 
1935. 

On May 11, 1937, the taxpayer paid a 
deficiency in income tax for the year 1935 · 
in the amount of $4,271.57. Under sec
tion 322 (b) (1) of the Revenue Act of 
1934, the controlling law, he was entitled 
t _ file a claim for · refund within 2 years 
from such date-May 11, 1937-or with
in 3 years from the date his return for 
1935 was filed-March 16, 19.36. How
ever, he did not file such a claim until 
September 8, 1939, and consequently his 
claim was disallowed in accordance with 
the law. 

Congress has determined that it is 
sound policy to include in all the revenue 
acts, statutes of limitations, by the oper
ation of which, after a certain period of 
time, it becomes impossible for the Gov
ernment to collect additional taxes or for 
the taxpayer to obtain a refund of an 
overpayment of taxes. This bill selects 
a single taxpayer for special treatment 
by excepting him from this policy, The 
whole body of Federal taxpayers is thus 
discriminated against, and a precedent 
is established, opening the door to relief 
in all cases in which the statute operates 
to the prejudice of a particular taxpayer, 
while leaving the door closed to the Gov
ernment in those cases in which the 
statute operates to the disadvantage of 
the Government. 

I know of no circumstances which 
would justify the exception made by 
S. 788 to the long-continued policy of 
Congress, and do ~t believe that the 
field of special legislation should be 
opened to relieve special classes of tax
payers from the consequences of their 
failure to file claims within the period 
fixed by law. 

FRANKLIN D. ROOSEVELT. 
THE WHITE HOUSE, May 19, 1941. 

PETITIONS AND MEMORIALS 

Petitions, etc., were laid before the Sen
ate by the Vice President, or presented by 
Senators, and referred as indicated: 

By the VICE PRESIDENT: 
Letters and papers in the nature of memo

rials from several citizens of the United States 
remonstrating against involvement in war and 
the use of United States armed ships to con
voy vessels through war zones; to the Com
mittee on Foreign Relations. 

By Mr. CAPPER: 
A petition of sundry citizens of St. John, 

Kans., praying for the enactment of the bill 
(S. 860) to provide for the common defense in 
relation to the sale of alcoholic liquors to the 
members of the land and naval forces of the 
United States and to provide for the suppres
sion of vice in the vicinity of military camps 
and naval establishments; to the table. 

By Mr. WALSH: 
A petition of sundry citizens of the State of 

Massachusetts, praying that all possible aid 
be rendered to Great Britain; to the Commit
tee on Foreign Relations. 

A letter from Endicott Peabody, of Groton, 
Mass., embodying a resolution adopted by the 
Committee of the Fight for Freedom, favoring 
use of the armed forces of the United States 
to convoy merchant vessels delivering food, 
war materials, etc., to Great Britain and other 
nations where resistance to the totalitarian 
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powers is being maintained; to the Committee 
on Foreign Relations. 

. By Mr. TYDINGS: 
A memorial of sundry citizens of the State 

of Maryland, remonstrating against the en
actment of the bill (S. 983) to amend the 
act to regulate barbers in the District of Co
lumbia, and for other purposes; to the Com
mittee on the District of Columbia. 

A resolution of the executive committees of 
the Maryland Pharma.ceutical Association and 
the Baltimore, Md., Retail Druggists' Asso
ciation, protesting against the imposition of 
any additional excise tax upon nonbeverage 
alcohol, and favoring the enactment of the 
bill (H. R. 3383) to amend section 2800, chap
ter 26, of the Internal Revenue Code of 1939, 
to reduce the tax on nonbeverage ethyl alco
hol used exclusively in the manufacture of 
medicinal preparations, flavoring extracts, 
flavors, and for other nonbeverage purposes; 
to the Committee on Finance. 

LOCATION OF DEFENSE INDUSTRIES IN 
NEBRASKA 

Mr. BUTLER. Mr. President, on be
half of the senior Senator from Nebraska 
LMr. NORRIS] and myself, I present legis
lative Resolution No. 28, just passed by 
the unicameral Legislature of Nebraska 
relative to the location of more national
defense projects in the State of Nebraska. 
Due to Nebraska's location at the geo
grs,phical center of the United States, far 
from danger of attack from sea; due to 
the transcontinental railroads crossing 
the State; and due to the recently devel
oped electric supply by the hydro system, 
I can sincerely say that Nebraska is the 
strategic point at which to locate defense 
industries. I request that this resolution 
be referred to the appropriate committee 
and incorporated in full in the RECORD. 

The resolution was referred to the 
Committee on Military Affairs and or
dered to be printed 1n the RECORD, under 
the rule, as follows: 

Legislative Resolution 28 
Memorializing the Congress of the United 

States to locate national-defense-program 
projects in Nebraska 
Whereas the United States of America is 

now engaged in a ;>rogram of preparation for 
national defense, which program requires the 
construction of cantonments for the training 
of men, the construction o1 factories for the 
manufacture of munitions, equipment, and 
supplies, and for the storage and distribu
tion thereof; and 

Whereas by far the greater number of the 
cantonments, factories, and otb.er defense 
projects have been located along the seaboard 
and in the southern portion of the United 
States; and 

Whereas many thousands of men have left 
Nebraska to work in such factories, and 
many thousands more have been taken from 
the State for military service; and 
· Whereas this drain of men from the State 

is bringing about adverse economic condi
tions, particularly in the smaller towns and 
cities and in the rural areas; and 

Whereas Nebraska is traversed by transcon
tinental trunlt-line railroads, and by trans
continental Federal highways, and by pipe 
lines for oil and gas, and has a large supply 
of electric power; and 

Whereas Nebraska has a fine, healthful 
climate, and an inexhaustible supply of pure 
water; and 

Whereas Nebraska is located in the center 
of the United States, and military projects 
located in Nebraska would be less vulnerable 
to military attack than rilose 1ocated on or 
near the seaboard; and · 

Whereas, by reason of the foregoing facts, 
Nebraska is ideally situated for the location 

of cantonments, factories, and other multary 
projects; and 

Whereas the location of such projects 1n 
the agricultural section of the State will en
able Nebraska men and boys to stay in the 
State and will relieve the adverse economic 
condition being brought about in such areas 
by the migration from the State to areas 
where such projects are now being estab
lished, and will further relieve the deplorable 
condition brought about by the 7 years' 
drought through which this portion of the 
State has just passed: Now, therefore be it 

Resolved by the Legislature of the State of 
Nebraska in Fifty-fifth Regular Session As
sembled: 

1. That the President of the United States 
be, and hereby is, requested to located in 
Nebraska such projects forming a part of the 
defense program as shall be determined most 
suitable for this region, and will stop the 
migration from the State that is now taking 
place. 

2. That a copy of this resolution be spread 
at large upon the journal of the legislature; 
and that the clerk of the legislature be di
rected forthwith to forward a copy of this 
resolution, properly authenticated and suit
ably engrossed, to the Pre.;;ident of the United 
States, to the Vice President of the United 
States, to each Congressman and Senator 
from the State of Nebraska, to the Secretary 
of War, to the Secretary o1 the Navy, and to 
the Council of National Defense, to the end 
that the State of Nebraska may be fairly and 
justly treated in the location of national
defense-program projects. 

Adopted May 13, 1941. 

USE OF AMERICAN TROOPS IN FOREIGN 
LANDS 

Mr. BUTLER. Mr. President, I also 
wish to read for the RECORD copy of a pe
tition originating in Scottsbluff, Nebr., 
one of our ranking cities, located in a 
county which is third in population in 
Nebraska. It is addressed to me and 
reads as follows: 

We, the undersigned citizens of the United 
States of America and residents of Scotts 
Bluff County, Nebr., being deeply coneerned 
over the welfare and defense of our own coun
try but wholeheartedly opposed to Amnlcan 
soldiers fighting overseas, hereby respectfully 
petition you to use all of your power and 
influence to the end that American boys may 
not be compelled to fight in foreign lands. 

This petition is signed by Mrs. A. W. 
Raymond and about 3,000 others. Many 
of these persons I know personally, &nd I 
know they are most sincere in their atti
tude. I join wholeheartedly in their 
statement, and am glad to place it in the 
RECORD. 

DECENTRALIZATION OF NATIONAL
DEFENSE INDUSTRIES 

Mr. CAPPER. Mr. President, I ask 
unanimous consent to have printed in the 
RECORD resolutions unanimously adopted 
on May 12, 1941, at a meeting of the 
executive committee of the Midwest De
fense Conference in Kansas City, Mo., and 
also resolutions adopted at a meet!ng of 
the Midcentral War Resources Board at 
the Muehl bach Hotel in Kansas City, Mo., 
on the same date. 

I am informed by Mr. Lou E. Ho1land, 
president of the War Resources Board, 
whom I know well, that more thar. 400 
persons were present at the meeting, in
cluding Governor Ratner, of Kansas; 
Governor Donnell, of Missouri; and the 
mayors of 175 cities and towns of Kansas 
and Missouri. 

Mr. President, I hope the Senate and 
those in the administration responsible 
for letting defense contracts and locating 
defense industries will give some atten
tion to the contents of these resolutions. 
The resolutions not only set forth the 
views of the central region of the United 
States in regard to the national-defense 
program, but they also set out the de
sirability of formulating and carrying for
ward that program with consideration 
for the future welfare of the Nation, after 
as well as during the emergency. 

It is a fact, Mr. President, that the 
present system of awarding natiOnal-

. defense contracts is drawing skilled work
men from the small cities and towns of 
Kansas and Missouri, and other midcon
tinent States west of the Mississippi 
River, to the already congested indus
trial areas on the coasts. 

I think it also is a fact that the process 
of drawing from the smaller communities 
their skilled workmen and families and 
dumping them into already congested 
areas is adding to the economic malad
justment which undue concentration of 
industries in certain sections of the coun
try had brought about before the rearma
ment program was instituted. 

President Roosevelt many times has de
clared that the defense program will in·
clude a decentralizatioil of congested in
dustries for both economic and stratEgic 
reasons. The same policy has been pro
claimed by the various agencies created to 
carry out the national-defense program; 
and yet, so far as the program has gone, 
it appears to have worked out in exactly 
the opposite direction. 

I appreciate that the primary purpose 
of the program is to produce national
defense .articles at the earliest possible 
moment. I am aware that first produc
tion of necessity must come from indus
tries already established. But it seems to 
me the time has come to spread this work 
more evenly over the country; and I re
spectfully suggest that the recommenda
tions of the Mid-Central War Resources 
Board and the Midwest Defense Confer
ence as set forth in the resolutions I send 
to the desk for insertion in the REcoRD, 
are entitled to careful and sympathetic 
consideration by the agencies in charge 
of the national-defense program. 

The VICE PRESIDENT. Without ob
jection, the resolutions will be printed in 
the RECORD. 

The resolutions are as follows: 
RESOLUTIONS OF MIDWEST DEFENSE CONFERENCE 

At a meeting of the executive committee of 
the Midwest Defense Conference at Kansas 
City, Mo., May 12, 1941, supplemented spon
taneously by the attendance of several hun-· 
dred interested but disturbed representatives 
from small cities and towns in the nine-State 
area, the following resolutions were adopted: 

"Resolution I 
"Whereas the United States 1s not at war 

but very properly is engaged in a national
defense program, which is costing billions of 
dollars, it is not only the right but the duty 
of every American to express opinion con
structively concerning the development of 
this rearmament program; and · 

"Whereas the Midwest Defense Conference, 
made up of members from the nine States of 
North Dakota, South Dakota, Minnesota, 
Iowa, Nebraska, Kansas, Missouri, Arkansas, 
and Oklahoma, is cognizant of the fact that 
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some defense plants and contracts have been 
placed in the Middle West since the formation 
of this conference in 1940, but still remains 
of the definite opinion that the best interests 
of national defense and of national economy 
are not yet being served fully and will not be 
until the great manpower and the vast re
sources of this area are fully utilized: There
fore be it 

"Resolved, That in meeting assembled in 
Kansas City, Mo., May 12, 1941, the executive 
committee of the Midwest Defense Conference 
and its many members: 

"Call upon our Representatives in both 
Houses of Congress, from the nine-State area, 
to revitalize the organization they formed last 
year, to present the just claims of this region 
to the proper bureaus and commissions in 
Washington much more vigorously than has 
been done in the past; 

"Call upon the officers of the Midwest De
fense Conference to determine the advimbility 
of conducting a mass pilgrimage of Middle 
Western citizens to Washington in June for 
the purpose of presenting these opinions more 
form;fully; 

"Call upon the armed ~:>ervices of the United 
States to take a more comprehensive view of 
the national-defense plus the national-econ
omy problem, and bring about a much better 
distribution of the contract work in order that 
a stable economy may exist in the United 
States after the emergency, as well as that the 
emergency may be met successfully; 

"Call upon· the Office of Production Man
agement to take much more into account in 
the future the great industrial, agricultural, 
and natural resources of this Middle West 
region and utilize them in the second phase of 
the industrial rearmament program now be
ginning, on no less favorable terms than those 
extended to the large-scale industries in the 
first phase of the program; 

"Call upon the larger cities of the Middle 
West here and now to in&titute a program of 
selflessness in order to assist the smaller cities 
in making their contribution to the program 
of national defense, so that ·village and farm, 
city and State, State and Nation may stand 
togeth er for national defense, all for one and 
one for all. 

"Resolution II 
"Whereas Washington is overcrowded, office 

space for essential Government activities can
not be had, necessary employees in all 
branches of Government are hard put to be 
accommodated in their living conditions; and 

"Whereas the Midwest is equipped to and 
is logically located for the handling of im
port ant offices and personnel now ir. Wash
ington. particularly with reference to the 
Department of Agriculture, the Department 
of the Interior, the Interstate Commerce Com
mission, the Veterans' Bureau, with particular 
reference again to the War Risk Insurance 
Department, and numerous other govern
mental agencies: Therefore be it 

"Resolved, That we call upon the proper 
officials to give serious consideration to this 
situation, and to take prompt action to cor
rect this bottleneck that is hampering the 
effective administration of Government, and, 
at the same time, costing the Government 
many millions of dollars for office buildings 
and housing construction in Washington, all 
of which money could be better spent directly 
on national defense." 

REsOLUTIONS CoMMITTEE, MID-
WEST DEFENSE CONFERENCE, 

VICTOR F. BARNETT, Chairman, 
Tulsa, Okla. 

FRANK M. EVANS, 
Joplin, Mo. 

W. C. FRASER, 
Omaha, Nebr. 

GEORGE R. CALL, 
Sioux c-ity, Iowa. 

R. A. CLYMER, 
Topeka, Kans. 

RESOLUTION SUBMITTED TO BUSINESS SESSION 
MIDCENTRAL WAR RESOURCES BOARD MAY 12, 
1941, KANSAS CITY, MO. 

Whereas the present system of awarding 
defense production contracts is drawing 
skilled workmen away from the small cities 
and towns of Missouri and Kansas; and 

Whereas the transfer of those skilled work
men and their families to the congested 
population centers where the major defense 
contracts have been awarded is creating an 
economic maladjustment; and 

Whereas the ultimate conclusion of world 
peace will create an even more difficult 
economic situation by a sudden curtailment 
of work for those men now moving into the 
congested industrial centers; and 

Whereas a method of employing these 
skilled workers in their home communities, 
thereby utilizing productive capacity now 
idle or only partly in use, would supply the 
Nation great quantities of needed defense 
materials and at the same time avert the 
growing economic dislocation: Now, there
fore, be it 

Resolved, !'hat this conference of mayors 
and business leaders representing 175 Mis
souri and Kansas communities, meeting at a 
business session of the Midcentral War Re
sources Board held May 12, 1941, at Kansas 
City, Mo., does hereby petition the authori
ties in charge of letting national-defense 
contracts to determine upon a policy which 
will employ qur skilled workmen in their 
home communities, using productive capac
ity and equipment now idle or only partly 
used; and be it further 

Resolved, That the de:egates attending this 
conference urge that their United States 
Senators and Representatives in the Congress 
make a concerted request upon the national 
administration .1nd the authorities in charge 
of letting defense contracts, asking that a 
system immediately be put into operation 
which will place defense production orders 
in those small cities and towns where skilled 
workmen and equipment are available for 
such service; be it further 

Resolved, That copies of these resolutions 
be mailed to all United States Senators and 
Representatives from the States of Missouri 
and Kansas and that these Members of Con
gress be requested to 1.ntroduce and sponsor 
any new legislation which may be necessary 
to carry out the purposes of these resolu
tions. 

ROGER T. SERMON, Chairman, 
Independence, Mo. 

B. W. LITl'LE, Lexington, Mo. 
J. D. BYERS, Coffeyville, Kans. 
WILLIS N. KELLY, 

Hutchinson, Kans. 
TOM W . STARK, Louisiana, Mo. 

RESOLUTIONS OF MIDWEST DEFENSE 
CONFERENCE-DECENTRALIZATION OF 
NATIONAL-DEFENSE INDUSTRIES 

Mr. NORRIS. Mr. President, I have 
in my hand resolution of the Midwest 
Defense Conference, held at Kansas City, 
Mo., on May 12, 1941, favoring decentral
ization of national-defense industries, 
which I was about to present for inclu
sion in the RECORD, but I find that they 
have already been ordered printed in the 
RECORD, and I content myself with calling 
attention to the action of the conference. 

REPORTS OF COMMITTEES 

The following reports of committees 
were submitted: 

By Mr." McFARLAND, from the Committee 
on the Judiciary: 

H. R. 2844. A bill to provide for the trans
portation home of persons who have been 
arrested and subsequently released without 

conviction or convicted and placed on pro
bation with an amendment (Rept. No. 328). 

By Mr. ADAMS, from the Committee on 
Public Lands and Surveys: 

S. 260. A bill to permit mining within the 
Organ Pipe Cactus National Monument in 
Arizona; without amendment (Rept. No. 
329); 

H. R. 1771. A bill to authorize the Secretary 
of the Interior to convey certain property to 
Washington County, Utah, and for other pur
poses (Rept. No. 330); and 

S. 1331. A bill to authorize the Secretary 
of the Interior to lease for the exploitation 
of silica sand and other nonmetallic minerals 
lands withdrawn by Executive Order No. 5105, 
dated May 3, 1929, with an amendment 
(Rept. No. 331) . 

By Mr. NORRIS, from the Committee on 
Agriculture and Forestry: 

H. R. 2097. A bill to amend the Tennessee 
Valley Authority Act, as amended, by strik
ing therefrom subsection (k) of section 4 
and substituting therefor a new subsection 
(k); with an amendment (Rept. No. 332). 

ENROLLED BILL AND JOINT RESOLUTION 
PRESENTED 

Mrs. CARAWAY, from the Committee 
on Enrolied Bills, reported that on May 
15, 1941, that committee presented to the 
President of the United States the foi
lowing enrolled bill and joint resolution: 

S. 916. An act authorizing the Secretary of 
War to grant a revocable license to Guy A. 
Thompson. trustee, Missouri Pacific Railroad 
Co., and successors in interest, to maintain 
certain railroad trackage and station facili
ties on Jefferson Barracks Military Reserva
tion; and 

S. J. Res. 60. Joint resolution relating to 
corn and wheat marketing quotas under the 
Agricultural Adjustment Act of 1938, as 
amended. 

BILLS INTRODUCED 

Bills were introduced, read the first 
time, and, by unanimous consent, the 
second time, and referred as follows: 

By Mr. WALSH: 
S. 1535. A bill for the relief of Marie V. 

Talbert and her sons James Osborn Talbert 
and Dewey Talbert; to the Committee on 
Claims. 

By Mr. BAILEY: 
S. 1536. A Qill to provide for priorities in 

transportation by merchant vessels in the 
interest of national defense, and for other 
purposes; to the Commit.tee on Commerce. 

By Mr. BULOW: 
S. 1537. A bill to prevent shortages of 

transportation facilities occasioned by the 
defense program and to supplement and 
serve oceangoing vessels needed in the na
tional defense by extending certain provisions 
of the Merchant Marine Act of 1936, as 
amended, to tugs, barges, and barge ship
yards, and other vessels to be operated on 
the inland waterways of the United States; 
to the Committee on Commerce. 

By Mr. LA FOLLETTE: 
S. 1538. A bill to amend the Railroad Re

tirement Act of 1937, to make eligible to 
an annuity individuals who on March 1, 1937, 
were 70 years of age and were excluded be
cause of not being employed on said date; 
to the Committee on Interstate Commerce. 

By Mr. NORRIS: 
S. 1539. A bill to amend the Tennessee Val

ley Authority Act of 1933; to the Committee 
on Agriculture and Forestry. 

By Mr. GLASS: . 
S. 1540. A bill to extend the time within 

which the powers relating to the stabiliza
tion fund and alteration of the weight of 
the dollar may be exercised (with an accom
panying paper); to the Committee on Bank
ing and Currency. 
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By Mr. REYNOLDS: 

S.1541. A bill authorizing overtime rates 
of compensation for certain per annum em
ployees of the field services of the War De
partment, the Panama Canal, the Navy De
partment, and the Coast Guard, and provid
ing additional pay for employees who forego 
their vacations; to the Committee on Mili
tary Affairs. 

EXPENDITURES FOR OFFICE OF GOVF..RN· 
MENT REPORTS-AMENDMENTS 

Mr. TAFT submitted three amend
ments intended to be proposed by him to 
the bill (H. R. 3368) authorizing ex
penditures for the Office of Government 
Reports in the Executive Office of the 
President, which were severally ordered 
to lie on the table and to be printed. 
WITHHOLDING FROM TRADE OF CER-

TAIN GOVERNMENT-OWNED COTTON
AMENDMENT 

Mr. SMITH submitted an amendment 
intended to be proposed by him to the 
bill (S. 1250) to provide for withholding 
from the normal channels of trade and 
commerce cotton of the 1940 and previ
ous crops which is owned by the Govern
ment or which is pledged as security for 
Government loans, which was ordered to 
lie on the table and to be printed. 
AMENDMENTS TO INTERIOR DEPARTMENT 

APPROPRIATION BILL 

Mr. LA FOLLETTE submitted am!:'nd
ments intended to be proposed by him to 
House bill 4590, the Interior Department 
appropriation bill, fiscal year 1942, which 
were referred to the Committee on Ap
propriations and ordered to be printed as 
follows: 

On page 59, line 4, to strike out the sum 
"$77,900" and insert in lieu thereof the sum 
"$83,100." 

On page 50, line 17, to insert the following: 
"Provided further, That not to exceed $5,200 
shall be available from the funds of the Me
nominee Indians for the payment of fees and 
expenses of an attorney or firm of atto!'neys 
em ployed under contract approved by the 
Szcret ary of the Interior in accordance with 
existing law." 

Mr. WALLGREN submitte'd an amend
ment proposing to increase the appropri
ation for the inquiry respecting food fishes 
from $476,475 to $510,475, intended to be 
proposed by him to House bill 4590, the 
Interior Department appropriation bill, 
fiscal year 1942, which was referred to the 
Committee on Appropriations and or
dered to be printed. 
FOREIGN TRADE WEEK-8TATEMENT BY 

THE PRESIDENT 

[Mr. BARKLEY asked and obtained leave 
to have printed in the RECORD a statement 
of the President in connection with the cele
bration of Foreign Trade Week, which appears 
in the Appendix.] 

FOREIGN TRADE WEEK-ADDRESS BY THE 
SECRETARY OF STATE 

[Mr. BARKLEY asked and obtained leave 
to have printed in the RECORD the address 
delivered by Han. Cordell Hull, Secretary of 
Stat e, on May 18, 1941, in connection with 
the celebration of Foreign Trade Week, which 
appears in the Appendix.) 

ADDRESS BY THE VICE PRESIDENT ON 
CITIZENSHIP 

[Mr. HUGHES asked and obtained leave 
to have printed in the RECORD a radio address 

delivered by the Vice President in Washing
ton, on May 18, 1941, under the auspices of 
the National Education Association, which 
appears in the Appendix.] 

ADDRESS BY SENATOR LA FOLLETTE 
BEFORE WORKERS' DEFENSE LEAGUE 

[Mr. HILL asked and obtained leave to 
have printed in the RECORD a radio address 
delivered by Senator LA FoLLETTE before the 
Workers' Defense League at New York City 
on May 9, 1941, together with introductory 
remarks by David L. Clendenin, which appear 
in the Appendix.] 

ADDRESS BY SENATOR TAFT ON THE 
QUESTION OF WAR 

[Mr. LA FOLLETTE asked and obtained 
leave to have printed in the RECORD a radio 
address delivered by Senator TAFT on May 17, 
1941, on the subject Shall the United States 
Enter the European War? which appears in 
the Appendix.] 

ADDRESS BY BISHOP BERNARD J. SIDEL 

[Mr. LUCAS asked and obtained leave to 
have printed in the RECORD an address deliv
ered by Most Rev. Bernard J. Shiel, D. D., 
founder and national director of the Catholic 
Youth Organization, at the Stevens Hotel, 
Chicago, TIL, Thursday, May 15, 1941, which 
appears in the Appendix.] 

ADDITIONAL URGENT DEFICIENCY 
APPRO:?RIATIONS 

Mr. ADAMS. Mr. President, I move 
that the Senate proceed to the considera
tion of House bill 4669, making appropri
ations to supply additional urgent defi
ciencies for the remainder of the fiscal 
year 1941. 

Mr. McNARY. Mr. President, under 
the rule, the calendar would normally be 
the order of business at this time. I 
think we should make some disposition of 
that before making the deficiency bill the 
unfinished business. 

Mr. BARKLEY. I was interrupted. I 
had intended to ask that the call of the 
calendar be dispensed with. 

The VICE PRESIDENT. Is there ob
jection? The Chair hears none, and it is 
so ordered. 

Mr. ADAMS. Mr. President, I renew 
my motion, that the Senate proceed to 
the consideration of the urgent defi
ciency bill. 

The motion was agreed to; and the 
Senate proceeded to consider the bill 
(H. R. 4669) making appropriations to 
supply additional urgent deficiencies in 
certain appropriations for the fiscal year 
ending June 30, 1941, and for other pur
poses, which had been reported from the 
Committee on Appropriations with 
amendments. 

Mr. ADAMS. Mr. President, possibly a 
brief explanation is in order as to the 
major portion of the bill. The amount 
carried by the bill as it came from the 
House was $173,000,000. The Senate 
committee has increased the appropria
tion by $660,000. The major portion of 
the bill consists of an item of $150,000,000 
for defense housing, in accordance with 
the provisions of the Lanham Act ap
proved April 29, 1941. That is the main 
provision of the bill, though there are a 
number of other items. · · 

Mr. TAFT. Mr. President, will not the 
Senator explain the difference between 
the $150,000,000 appropriation which ap
pears on page 7 and the $15,000,000 on 

page 4? Both seem to be for defense 
activities. 

Mr. ADAMS. The $15,000,000 is an ad
ditional item for mobile housing. As the 

-Senator may recall, in a previous bill ap
appeared ari item of approximately 
$5,000,000, which was appropriated for 
temporary and movable housing, largely 
to consist of trailers, that is, in cases of 
defense plants being located where there . 
was no housing, during the process of 
constructing the housing, living-quarter 
trailers have been utilized. I think the 
officials have done rather well in that re
spect. When the job was finished at one 
place the trailers would be moved to an
other location. They become available 
in different sections of the country. 

Mr. President, in the bill is found the 
customary allowance of $10,000 for pay
ment to the widow of a deceased Senator, 
in this case the widow of the late Senator 
Morris Sheppard. 

I think that any other amendment 
may be explained as we reach it. 

The VICE PRESIDENT. The clerk will 
state the first amendment of the Com
mittee on Appropriations. 

The first amendment of the Commit
tee on Appropriations was, under the 
heading "Legislative", on page 2, after 
line 1. to insert: 

SENATE 
F·or paym ent to Lucile S . Sheppard, widow 

of Morris Sheppard, late a Senator from the 
State of Texas, $10,000. 

The amendment was agreed to. 
The next amendment was, on page 2, 

after line 4. to insert: 
The unobligated balance of the appropria

tion for folding speeches and pamphlet s at a 
rate not exceeding $1 per thousand, contin
gent fund of the Senate, for the fiscal year 
1940, is reappropriated and made available 
for the fisc~] year 1941. 

The amendment was agreed to. 
The next amendment was, under the 

heading "Department of State, Office of 
the Secretary of State", on page 13, line 
13, after the numerals "1941", to strike 
"out $236,000" and insert "$336,000", and 
in line 14, before the word "shall", to 
strike out "$200,000" and insert "$300,-

. oou" 
The amendment was agreed to. 
The next amendment was, on page 13, 

line 19, after the numerals "1941", to 
strike out "$55,000" and insert "$65,000", 
and in line 20, after the word "exceed", 
to strike out "$12,000" and inser t 
"$14,000." 

The amendment was agreed to. 
The next amendment was, on page 15, 

after line 15, to insert: 
WAR DEPARTMENT-CIVIL FUNCTIONS 

CORPS OF ENGINEERS 
Rivers and harbors: For an additional 

amount for the preservat ion and m ain t e
n ance of existing river and harbor works, 
and for the prosecution of projects hereto
fore authorized, including the objects and 
under the conditions specified under t his 
head in the War Department Civil Apprcpria
tion Act, 1941, to be available until expended, 
$540,000 . 

The amendment was agreed to. 
The VICE PRESIDENT. That is the 

last amendment of the committee. 
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Mr. O'MAHONEY. Mr. President, I 

send an amendment to the desk, which 
I ask to have stated. · 

The VICE PRESIDENT: The clerk 
will state the amendment. 
. The CHIEF CLERK. It is proposed on 
page 7, after line 18, to insert the 
following: 
TEMPORARY NATIONAL ECONOMIC COMMITTEE 

Not to exceed $2,500 of the funds ap
propriated for the Temporary National Eco
nomic Committee which remained unex
pended and unobligated on April 3, 1941, 
shall be available until December 31, 1941, 
for expenditure by the committee, ~pon 
vouchers approved by the chairman, for the 
purpose of winding up the affairs of the 
committee, including the employment of 
necessary clerical and other assistants in 
.connection therewith. 

Mr. O'MAHONEY. Mr. President, 
this amendment is the text of a House 
joint resolution which passed the House 
on April 23, 1941, with a slight amend
ment. It makes available $2,500 of the 
unexpended balance of the T. N. E. C. 
appropriation. It is therefore not an 
additional appropriation, but so many 
demands are coming in for the publi
cations of the committee that a great 
deal of clerical work is required. 

I should like to have printed in the 
RECORD at this point the joint resolu
tion as it passed the House, and the esti
mate from the Budget approving the 
appropriation. 

There being no objection, the joint 
resolution and estimate were ordered to 
.be printed in the REQORD, as follows: 

House Joint Resolution 148 
Resolved, etc., That not to exceed $2,500 of 

the funds appropriated for the Temporary Na
tional Economic Committee which remain un
expended and unobligated on April 3, 1941, 
shall be available after such date for ex
penditure by the Committee, upon vouchers 
approved by the chairman, for the purpose 
of winding up the affairs of the Committ~e. 
including the employment of necessary cleri
·cal and other assistants in connection there
with. 

EXECUTIVE OFFICE 
OF THE PRESIDENT, 

BUREAU OF THE BUDGET, 
Washington. D. C., April 7, 1941. 

The PRESIDENT, 
The White House. 

Sm: I have the honor to submit herewith 
for your consideration draft of a propGsed pro
vision pertaining to an existing appropriation 
for the Temporary National Economic Com
mittee, as follows: 
"TEMPORARY NATIONAL ECONOMIC COMMITTEE 
"DRAFT OF A PROPOSED PROVISION PERTAINING TO 

THE APPROPRIATION 'TEMPORARY NATIONAL 
ECONOMIC COMMITTEE, 1940-JANUARY 3, 
1941' 
"Not to exceed $2,500 of the funds appro

priated for the Temporary National Economic 
Committee which remain unexpended and 
unobligated on April 3, 1941, shall be avail
abLe until December 31, 1941, for expenditure 
by the Committee, upon vouchers approved 
by the chairman, for the purpose of winding 
.up the affairs of the Committee, including 
the employment of necessary clerical and 
other assistants in connection therewith." 
· The Temporary National Economic Com
mittee was created by Public Resolution No. 
113, approved June 16, 1938, which resolution 
was amended by Public Resolution No. 12, 
approved April 26, 1939, and further amended 

by Public Resolution No. 109., approved De
cember 16, 1940. Under the provisions of the 
resolution of December 16, 1940, the time' for 
submitting the final report of the Committee 
expired April 3, 1941. 

I am advised that there remains certain 
unfinished work in connection with winding 
up the affairs of the Committee, and that a 
portion of the appropriated funds remains 
unobligated. Therefore it is recommended 
that not to exceed $2,500 of the unobligated 
balance of the existing appropriation be con
tinued available to December 31, 1941, for this 
purpose. 

The foregoing draft of a proposed provision 
pertaining to an existing appropriation is re
quired to meet a contingency which has 
arisen since the transmission of the Budget 
for the fiscal year 1941, and its approval is 
recommended. 

Very respectfully, 
HAROLD D. SMITH, 

Directpr of the Bureau of the Budget. 

The VICE PRESIDENT. The ques
tion is on agreeing to the amendment 
offered by the Senator from Wyoming. 

The amendment was agreed to. 
The amendments were ordered to be 

engrossed, and the bill to be read a third 
time. 

The bill (H. R. 4669) was read the third 
time, and passed. 

Mr. ADAMS. I move that the Senate 
insist upon its amendments, request a 
conference with the House thereon, and 
that the Chair appoint the conferees on 
the part of the Senate. 

The motion was agreed to; and the 
Vice President appointed Mr. ADAMS, Mr. 
GLASS, Mr. HAYDEN, Mr. BYRNES, Mr. 
TYDINGS, Mr. NYE, and Mr. LoDGE con
ferees on the part of the Senate. 

MESSAGE FROM THE HOUSE 

A message from the House of Repre
sentatives, by Mr. Megill, one of its clerks, 
announced that the House had disagreed 
to the amendments of the Senate to the 
bill (H. R. 4534) to amend the act ap
proved June 28, 1940, entitled "An act 
to expedite the national defense, and for 
other purposes," in order to extend the 
power to establish priorities and allocate 
material; agreed to the conference asked 
by the Senate on the disagreeing votes 
of the two Houses thereon, and that Mr. 
VINSON Of Georgia, Mr. DREWRY, and Mr. 
MAAS were appointed managers on the 
part of the House at the conference. 

APPROPRIATIONS FOR DEPARTMENTS OF 
STATE, COMMERCE, AND JUSTICE, AND 

• THE FEDERAL JUDICIARY 

Mr. McCARRAN. Mr. President, I 
move that the Senate proceed to consider 
House bill 4276, making appropriations 
for the Department of State, the De
par.tment of Commerce, the Department 
of Justice, and the Federal judiciary. 

The motion was agreed to, and the 
Senate proceeded to consider the bill 
(H. R. 4276) making appropriations for 
the Department of State, the Department 
o1 Commerce, the Department of Justice, 
and the Federal judiciary, for the fiscal 
year ending June 30, 1942, and for other 
purposes, which had been reported from 
the Committee on Appropriations, with 
amendments. 
".Mr. McCARRAN. Mr. President, I 

ask unanimous consent that the formal 
reading of the bill be dispensed with, that 

it be read for amendment, and that the 
committee amendments be first consid
ered. 

The VICE PRESIDENT. Is there ob
jection? The Chair hears none, and the 
clerk will state the amendments of the . 
Committee on Appropriations. 

The first amendment of the Commit .. 
tee on Appropriations was, under the 
heading "Title !-Department of State
Office of the Secretary of State", on page 
2, line 8, before the words "Provided, 
That", to strike out "$2,716,300" and in
sert "$2,728,300." 

The amendment was agreed to. 
The next amendment was, on page 3, 

line 17, before the words "For all", to 
strike out "Emergency Fund for the 
President, War (allotment to Depart
ment of State)" and insert "National de
fense activities"; and on page 4, line 4, 
after the numerals "1941", to strike out 
"53,000" and insert "$156,000." 

The amendment was agreed to. 
The next amendment was, under the 

subhead "Transportation, Foreign Serv
ice", on page 11, line 13, after the word· 
"efficiently", to strike out "$318,500" and 
insert "$338,500." 

The amendment was agreed to. 
The next amendment was, under the 

subhead "International Boundary Com
mission, United States and Mexico", on 
page 25, after line 10, to insert: 

Rio Grande rectification project: For com
pletion of the rectification of the Rio Grande 
in the El Paso-Juarez Valley under the con
vention concluded February 1, 1933, between 
the United States and Mexico, including ob
ligations chargeable against the appropri
ation for this purpose for the fiscal year 
1941, the funds made available under this 
head in the Department of State Appropri
ation Act, 1941, are continued available until 
June 30, 1942. 

The amendment was agreed to. 
The next amendment was, in the item 

for the Rio Grande canalization project, 
on page 26, line 7, after the word "For", 
to strike out ''completion of." 

The amendment was agreed to. 
The next amendment was, on page 26; 

after line 16, to insert: 
Fence construction on the Cordova Island 

Boundary, Tex.: For the construction of a 
fence along the Cordova Island Boundary, 
Tex., as authorized by the act of August 19, 
19::'5 (49 Stat. 660), $6,500. 

The amendment was agreed to. 
The next amendment was, on page 26, 

after line 20, to insert: 
Fence construction on the international 

boundary: For construction of fence along 
the international boundary as authorized by 
the act of August 19, 1935 ·(49 Stat. 660), 
$50,000;, Provided, That no part of this ap
propriation shall be expended for the acqui
sition of lands or easements for sites for 
boundary fences except for procurement of 
abstracts or certificates of title, payment of 
recording fees, and examination of titles. 

The amendment was agreed to. 
The next amendment was, under the 

subhead "Cooperation with the Amer
ican Republics", on page 32, line ·17, 
after the word "periodicalr", to strike 
out "$545,000" and insert "$653,840"; 
in line 23, after the name "Department 
of Agriculture", to strike out "$35,000" 
and insert "$50,000''; in. line 25, after the 
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name "Administrator of Civil Aeronau
tics", to strike out "$10,000" and insert 
"$20,000"; on page 33, line 5, after the 
name "Office of Education", to strike out 
"$12,500" and insert "$17,500"; in line 5, 
-after the name "Department of the In
terior", to insert a comma and "for the 
Fish and Wildlife Service, $20,000"; in 
line 7, after the name "Travel Bureau", 
to strike out "$20,000" and insert "$25,-
000"; in line 8, after the name "Chil
dren's Bureau", to strike out "$15,000" 
and insert "$30,000, and for the Women's 
Bureau, $10,000"; in line 10, after the 
name "Library of Congress", to strike 
out "$35,000" and insert "$43,840"; in line 
11, after the name "Smithsonian Insti
tution", to strike out "$41,500" and in
sert "$56,500", and at the end of line 11, 
before the period, to insert a semicolon 
and "the Tariff Commission, $5,000." 

The amendment was agreed to. 
The next amendment was, under the 

s·-.bhead "Office of Administrator of Civil 
Aeronautics", on page 39, line 12, after 
the word "automobiles", to strike out 
"$975,000" and insert "$999,674." 

The amendment was agreed to. 
The next amendment was, on page 39, 

line 17, after the word "exceed", to strike 
out "$90,000" and insert "$120,000"; in 
line 18, after the words "overhaul of", 
to strike out "aircraft," and insert "air
craft; purchase, operation, maintenance, 
repair, and overhaul of", and on page 
40, line 7, after the word "facilities", to 
strike out "$14,000,000" and insert "$14,-
486,000.'' 

The amendment was agreed to. 
The next amendment was, on page 40, 

line 20, after the word "specifications", 
to strike out "$500,000" and insert 
"$525, 752.'' 

The amendment was agreed to. 
The next amendment was agreed to. 
The next amendment was, on page 

41, line 12, after the word "skis" and 
the parenthesis, to strike out "$2,712,-
000" and insert "$2,750,360." 

The amendment was agreed to. 
The next amendment was, on page 41, 

line 20, after the word "grant", to strike. 
out "$6,700,000" and insert "$6,450,000." 

The amendment was agreed to. 
The next amendment was, on page 43, 

line 9, after the word "guards", to strike 
out "$290,000" and insert "$300,000." 

The amendment was agreed to. 
The next amendment was, in the item 

"Development of landing areas", on page 
43, line 10, after the word "For", to strike 
out "completion" and insert "continua
tion"; in line 12, after the word "exceed", 
to strike out "two hundred and fifty" and 
insert "three hundred and ninety-nine"; 
in line 19, after the word "land" to strike 
out "$28,500,000" and insert "$94,977,750"; 
in line 20, after the word "exceed", to 
strike out "$1,500,000" and insert "$4,500,-
000"; and on page 44, line 7, after the 
words "appropriation of", to strike out 
"$28,500,000" and insert "$94,977,750.'' 

Mr. VANDENBERG. Mr. President, 
may I ask the Senator from Nevada if 
the projects covered by the particular 
paragraph now under consideration are 
already identified? Is there a list avail
able of the projects which are contem
plated under this language? 

Mr. McCARRAN. Mr. President, I will 
say that they are identified by the War 

· Department, acting in cooperation with 
the Civil Aeronautics Authority, and their 
identification was set out to the com
mittee. 

Mr. VANDENBERG. Are they essen
tially military fields?. 

Mr. McCARRAN. They are all essen
tial to military activities. 

Mr. VANDENBERG. This item does 
not include a general civil airport-con
struction program, does it? 

Mr. McCARRAN. It goes beyond that, 
but is using the Civil Aeronautics Au
thority as an engineering facility by 
which the War Department, first recom
mending the placing and construction of 
the landing field, goes forward with the 
action of the Civil Aeronautics Authority, 
but it must first have the approval of the 
War Department or the Navy Depart
ment, as the case may te. 

Mr. VANDENBERG. In other words, 
it is essentially a military rather than a 
civil undertaking? 

Mr. McCARRAN. That is correct. 
The VICE PRESIDENT. The question 

is on agreeing to the ccmmittee amend
ments in the paragraph beginning on 
page 43, line 10. 

The amendments were agreed to. 
The next amendment was, under the 

subhead "Patent Office", on page 56, line 
11, after the name "District of Columbia", 
to strike out "$3, 725,000" and insert "$3,-
733,400." 

The amendment was agreed to. 
The next amendment was, on page 57, 

line 4, after the word "office", to strike 
out "devices" and insert "devices;." 

The amendment was agreed to. 
The next amendment was, under the 

subhead "National Bureau of Stand
ards", on page 61, line 7, after the word 
"facilities", to strike out "$220,000" and 
insert "$240,000." 

The amendment was agreed to. 
The next amendment was, on page 62, 

line 13, after the name "National Bureau 
of Standards", to strike out "$2,958,000" 
and insert "$2,978,000." 

The amendment was agreed to. 
The next amendment was, under .the 

subhead "Weather Bureau-Salaries and 
Expeoses", on page 64, line 17, after the 
word "elsewhere", to strike out "$7,203,-
000" and insert "$7,302,650." 

The amendment was agreed to. 
The next amendment was, on page 65, 

line 3, after the words "Weather Bureau", 
to strike out "$7,348,000" and insert "$7,-
447,650." 

The amendment was agreed to. 
The next amendment was, under the 

heading "Title III-Department of Jus
tice-Office of the Attorney General", on 
page 67, line 6, after the figures "$500", 
to strike out ''press clippings." 

The amendment was agreed to. 
The next amendment was, under the 

subhead "Federal Bureau of Investiga
tion", on page 72, line 1, after the figures 
"$8,750,000", to strike out the comma and 
"of which $100,000 shall be available ex
clusively to investigate the employees of 
every department, agency, and indepen
dent establishment of the Federal Gov
ernment who are members of subversive 
organizations or advocate the overthrow 
of the Federal Government, and report 
its findings to Congress." 

'!'he amendment was agreed to. 

The next amendment was, under the 
subhead "Miscellaneous appropriations", 
in the item for "Enforcement of antitrust 
and kindred laws", on page 74, line 25, 
after the name "District of Columbia", 
to strike out "$2,325,000" and insert "$1,-
575,000." 

ANTITRUST DIVISION, DEPARTMENT OF JUSTICE 

Mr. O'MAHONEY. Mr. President, this 
item deals with the appropriation for the 
Antitrust Division of the Department of 
Justice. When the bill was before the 
House, members of the House Committee 
on Appropriations heard testimony from 
representatives of several farm organiza
tions which were urging upon the House 
Appropriations Committee that an in
creased appropriation be authorized to 
enable the Antitrust Division to investi
gate a little more thoroughly some of the 
problems affecting the distribution of 
farm products. The allegation was made 
that by reason of monopolistic practices 
the farmer does not get a proper share of 
the consumer's dollar in the distribution 
of farm products. There were presented 
to the House committee facts gathered 
by the Bureau of Economics of the De
partment of Agriculture, all indicating 
that the farmer's share seldom rises above 
50 percent of the consumer's dollar, but 
frequently falls below 20 percent and e.ven 
below 10 percent; that, as a matter of 
fact, since 1913 to date there has been a 
steady falling off of the proportion re
ceived by the farmer. 

It was urged by those who appeared 
before the committee that the Depart
ment of Justice should undertake a coun
try-wide effort to determine to what ex
tent combinations and conspiracies by 
large processors and by distributing agen
cies tend to prevent the farmer from re
ceiving his proper share. Mr. Edward 
O'Neal, of the American Farm Bureau 
Fzderation, made a special appeal for 
such a program, and others also appeared 
to urge the appropriation which the com
mittee has cut. Among the witnesses 
was Mr. George Wilson, of California, 
who told a rather impressive story about 
the low prices being received by the 
growers of peaches in California because 
of a combination among those to whom 
the sales must be made. Another wit
ness appeared from somewhere in the 
South-! think from Arkansas-who told 
about the difficulties that cotton farmers 
encounter in obtaining a proper price for 
cottonseed. 

In addition to the work of protecting 
the interest of the farmers there was also 
a demand that the Department of Justice 
undertake to do what it could to protect 
small businessmen from similar practices 
on the part of the large aggregations 
which dominate the economic life of the 
Nation. 

The House committee was so impressed 
with this story that it authorized a special 
appropriation of $750,000 above the 
amount recommended by the Budget Bu
reau. The Senate Committee on Appro
priations held no hearings on the ques
tion, and the reduction was made by the 
subcommittee. The full committee stood 
by the action of the subcommittee. 

I rise to make this appeal to the Senate 
because I feel that this is one of the most 
important appropriations we can make, 



1941 CONGRESSIONAL RECORD-SENATE 4187 
and that failure to approve the action of 
the House would be a blow to agriculture 
and small business. The Department of 
Justice, under Assistant Attorney General 
Thurman Arnold, has made a remarkable 
record in showing what can be done by an 
intelligent administration of the antitrust 
laws. To date most of this work has been 
in the field of large enterprises. As I 
pointed out at the last session of the Sen
ate in discussing another matter, the 
Antitrust Division has demonstrated in 
the most amazing manner how highly or
ganized business has divided world trade 
to the disadvantage of the people of the 
United States and to the detriment of our 
industrial development. The success 
which · has been attained by the Depart
ment in this phase of its work is an indi
cation of what can be expected to be ac
complished if it is permitted to undertake 
the work which is preeminently required 
on behalf of the farmer and the small 
businessman. For example, statistics 
which were obtained by the T. N. E. C. 
during its investigation showed that 94 
percent of the entire output of farms is 
the output of individuals and that only 
about 6 percent is the output of large or
ganizations. The small businessman like
wise operates to a great extent as an in .. 
dividual. Both the individual farmer and 
the individual businessman are at a great 
disadvantage in dealing with the modern 
problems of production and distribution, 
because they do not have available to 
them the means of securing the informa
tion which the large organization has 
readily at hand. This appropriation, if it 
is approved, will provide that means. 

I think it might be well to illustrate to 
the Senate some of the things which have 
been accomplished by the Department of 
Justice. The study with regard to the 
effect of world-wide cartel combinations 
upon defense industries is particularly 
amazing. 

WORLD CARTELS AND NATIONAL DEFENSE 

During the hearings of the T. N. E. C. 
we had occasion to look into the story of 
beryllium and beryllium copper. Beryl
lium is a metal which, when mixed with 
copper, produces a very hard copper 
which, as it is said in the trade, has a 
high resistance to fatigue. In airplanes 
and in modern machines which require 
rapid motion it does not wear out as 
rapidly as other metals, but lasts for 
much longer periods. But the patents 
under which beryllium is manufactured 
were controlled by a German corpora
tion. Under the provisions of the licenses 
issued by the patent owners, the Beryl
lium Corporation of America was forbid
den to sell beryllium copper in England. 
What we showed in that study led to 
further investigations. One of them had 
to do with optical glass and the revela
tions with respect to the manner in which 
military optical instruments are handled 
and sold were particularly startling. 

In that study we discovered that the 
Bausch & Lomb Corporation, of Roches
ter, N. Y., which was operating in the 
product ion of such materials in the 
United States, was in a world-wide agree
ment with the Carl Zeiss corporation, 
of Germany, under which, in exchange 
for the agreement of Zeiss not to sell 
products in the United States, Bausch 

& Lomb agreed not to sell its products 
anywhere else in the world. When little 
Finland was resisting the Russian inva
sion it sought to purchase range finders 
for antiaircraft guns. It could not pur
chase them from Germany because the 
German Government was not anxious 
that Finland should have any equipment 
to resist the invasion. So Finland, un
able to obtain range finders in Germany, 
turned to Bausch & Lomb in the United 
States. Bausch & Lomb refused to sell 
any of such instruments to Finland, be
cause of its cartel contract. A few years 
before that-I think it was in 1935 or 
1936-botJ;l. England and France sought 
to purchase optical instruments from 
Bausch & Lomb for military purposes. 
They offered a contract of something like 
one and a half million dollars, and this 
also was refused by Bausch & Lomb be
cause its agreement with the German 
corporation would not permit. 

The fantastic phase of the interna
tional cartel agreement was that Bausch 
& Lomb paid the German corporation a 
royalty which was based upon a certain 
percentage of the gross sales. The pay
ment of the royalties enabled the Ger
man corporation to have a complete pic
ture of every military sale made in the 
United States. For example, if periscopes 
were purchased, a report had to be made 
to the German corporation on the num
ber of periscopes; and that was immedi
ately an indication of what the Govern
ment of the United States was doing in 
the way of increasing its submarine 
equipment. The number of range finders 
was likewise a clue to our military prep
arations. Royalty payments to the Ger
man corporation under the world-wide 
agreement afforded an excellent picture 
of our plans for national defense. 

Another phase of the agreement was 
that the two companies, in Germany and 
in the United States, agreed to mark up 
the cost of instruments sold to any gov
ernment. Instruments sold to the Gov
ernment of the United States were 
marked up 20 percent, although all the 
instruments were covered by patents is
sued by the United States. 

HOW CARTELS SUPERSEDE GOVERNMENT 

Mr. President, I am endeavoring to call 
the attention of the Senate to what I 
conceive to be the preeminent importance 
of this appropriation. It sets up in the 
Department of Justice a thoroughgoing 
and sane study of the elementary prob
lems which lie at the basis of all our eco
nomic ills. Every person who studies 
this problem knows that the principal 
cause of our economic difficulty arises 
from the fact that most of the products 
upon which our economic system depends 
are produced and distributed by large 
organizations. Some of these organiza
tions have become so great that they have 
outgrown the power of government to 
regulate them. 

For example, when two corporations 
like Bausch & Lomb in the United States 
and Carl Zeiss in Germany come tog·ether 
in a private contract by which they divide 
world trade in optical instruments, they 
are dealing with fundamental problems 
of international relationship which ordi
narily are the subject of study by the 

Foreign Relations Committee of the Sen
ate or the work of the State Department 
in negotiating treaties. 

Mr. BONE. Mr. President, will the 
Senator yield? 

Mr. O'MAHONEY. I yield. 
Mr. BONE. Is not that control in 

large measure decided by certain patent 
controls which the companies have? 

Mr. O'MAHONEY. Oh, yes; certainly. 
Mr. BONE. Those patent rights ·are 

granted by this Government. It seems 
to me a very odd thing that the Gov
ernment which has power to give them 
patent protection should be one of its 
chief victims. Would the Senator sug
gest some legislation to make it possible 
for the United States Government merely 
to use its own patents in its own plants 
for national defense? I think it would be 
an entirely sane idea for the Government 
.to use those patents in its own factories 
for national defense without the consid
eration asked by the companies. Cer
tainly they ought to be patriotic enough 
to allow the Government to use them 
when it is defending the very business 
that makes money for them. 

Mr. O'MAHONEY. The Senator from 
Washington is the chairman of the Sen
ate Committee on Patents, and I should 
be very happy to sit down with him some 
day and go over the recommendations of 
the Temporary National Economic Com
mittee for the improvement of the patent 
law so as to protect the Government of 
the United States and the people of the 
United States from exploitation at the 
hands of the large organizations which 
use the patent grant against the public 
interest. 

Mr. BONE. I cannot imagine a greater 
atrocity than for an outfit to take ad
vantage of its benefactor. 

Mr. O'MAHONEY. It is perfectly 
amazing. For example, there is now 
pending an indictment · of the General 
Electric Co. The indictment is based 
upon written contracts and charges that 
the General Electric Co. entered into a 
cartel agreement with Krupp, the muni
tions manufacturer of Essen, Germany, 
with respect to the sale in the United 
States of certain hard-metal composi
tions-tungsten carbide, for example
those compositions out of which are made 
the hard points that are so necessary in 
the machine-tool industry. Prior to the 
effective date of this agreement Krupp. 
was sending these commodities into the 
United States, and they were available 
here to the machine-tool industry. 
Krupp had two or three corporations in 
the United States with which it was deal
ing. These corporations were the agents 
of the German exporters; but by this 
agreement Krupp agreed no longer to 
send any of these commodities into the 
United States. and the General Electric 
Co. agreed that it and its subsidiaries 
would no longer send them to any other 
country on the face of the globe without 
the consent of Krupp. So if the investors 
of America who hold stock in the Gen
eral Electric Co. and the workers of Amer
ica who are employed by the General 
Electric Co. had a potential market, for 
example, in South America, they could 
not send the products of their capital and 
of their labor to South America without 
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the consent of the Krupp organization 
at Essen, Germany. 

Of course, the purpose of this combina
tion was to eliminate competition, to in
crease the price, and to cut down the 
production. It is a normal impulse, per
haps, to get as much as the traffic will 
bear. That is a perfectly natural motive. 
But when a large organization, with 
world-wide connections, enters into writ
ten· agreements of that kind, the effect 
is disadvantageous; indeed, I may say 
disastrous, to the whole community. It 
is combinations of that kind that lie at 
the basis of our · whole economic trouble. 

Here is another example of this Gen
eral Electric-Krupp cieal, as set forth in 
the indictment: A payment of, as I recall, 
about $5 a pound was agreed to be made 
by the General Electric Co. on every 
pound of this material it sold in the 
United States, for a special fund, one-. 
third of which, I wm say to the Senator 
from Washington, was to finance patent 
litigation so as to prevent anyone from 
developing the business with other pat
ents-because patent litigation is fre
quently used for the purpose of prevent
ing a competing patent from coming into 
production-and the other two-thirds 
went for royalties to the Krupp Co. 
Then it is charged in the indictment that 
there was set up by General Electric a 
bureau of investigation for the purpose 
of supervising the entire hard-metal in
dustry in the United States, so as to 
make sure that licensees under General 
Electric did not exceed the quotas which 
were established, or did not undersell the 
prices which were fixed. A minimum 
price was fixed, and the result was an 
increase of about 2fl0 or 300 percent in the 
cost of hard points to American industry. 
A significant development was that with
in a week or so after the indictment was 
filed, the prices came down. 

When I point out these facts, I wish it 
understood that I am not doing so in 
any way to criticize the patriotism of the 
gentlemen who run these organizations. 
I think they were motivated solely by the 
desire to get better prices for their goods 
by using restrictive practices. Some
times we follow their example in this 
Chamber. We have put the quota sys
tem in effect in this country with respect 
to certain agricultural products; for ex
ample, we have cut down agricultural 
production to raise prices. · 

The example was not a good one, and, 
as was to be expected, the result was 
not very ~atisfactory. 

Mr. BONE. Mr. President, will the 
Senator yield again? 

Mr. O'MAHONEY. I am very glad to 
yield to the Senator from Washington. 

Mr. BONE. I do not desire to intrude 
too much upon the Senator's time. Is 
there any evidence that the control of 
patent processes under the existing law 
has been used now to the great disad
vantage of the Government in adding to 
prices? 

I have been desirous of interrogating 
the Senator from Missouri [Mr. TRUMAN 1 
to ascertain whether his committee is 
going to examine into that aspect of our 
defense program. I think it is well for us 
to know-and this statement is not in
dicative of any feeling in my own mind 

one way or the other about the matter, 
but I should like to know, for certainly I 
should not hesitate a moment in present
ing to the Senate legislation to correct 
that abuse-! should like to know whether 
the control of patents now is being used 
and abused by the holders of those pat
ents in the creation of this national-de
fense organization and the output of 
products that are so vital to it. 

The odd thing is that a great many fine 
people who believe we should go into war 
probably would be loath to lay hands on 
some of those abuses which, unless cor
rected, would make it perhaps not im
possible but difficult to win a war. The 
war would be, I assume, for the preserva
tion of what we call the American way of 
life; and if that fails, then the patent 
holders go down and out, along with all 
the rest of us. Certainly they, of all per
sons, ought to be filled to the very muzzle, 
brimming over, with patriotism. I 
should think they would be willing in this 
hour of peril, this great threat against 
our whole economic pattern of life, to be 
very generous with the Government that 
perhaps will be sending out our boys to 
win this war. If the Government is 
going to call on the Senator's son, if he 
has one, and my son, and all the other 
boys, to yield up their lives, these men 
certainly should be willing to yield up 
some of their patent rights. I think it is 
a cold-blooded matter, not of dollars and 
cents, but of how much love a man has 
in his heart for his own country at a time 
when we are assured that our country 
faces the gravest perils in its existence. 

So I should like to know, and I hope 
some Senate committee vested with power 
to examine into this subject will tell the 
Senate, to what extent the holders of 
patents that have to do with this vital 
matter of national defense are now abus
ing their patent rights; and it seems to 
me that the Senate then would be 
recreant, cowardly, if it did not immedi
ately set about correcting the situation. 
In a time of peril why should a man raise 
the dollar sign above the American flag? 
That is precisely the picture that would 
be presented if the Senate should refuse 
to act. The Government is going to take 
out the boys of the country; and if these 
gentlemen hold back, and do not allow 
mere dollars to go out., they will not pre
sent to the country a very happy picture. 

Nothing I have said implies any dis
position on my part to do anything until 
we have the facts. If there can be an 
assembly of facts which is convincing 
and carries the necessary degree of 
proof-and they can be ascertained by 
proper committees-then I think it is 
time for the Senate to act, if the facts 
justify action. 

EVIDENCE BEFORE T. N. E. C. 

Mr. O'MAHONEY. The Senator will 
find a great deal of very interesting ma
terial in the investigation which is being 
carried on by the committee of which 
the Senator from Missouri [Mr. TRUMAN] 
is chairman. He will also find a great 
deal of interesting information on this 
point in the hearings of the T. N. E. C., 
which devoted considerable time to a 
study of patents. 

My point, however, is that the appro
priation of $750,000, which the House 

allowed, and which the Senate commit
tee has rejected, will enable the Depart
ment of Justice to obtain the very facts 
which the Senator from Washington 
desires. 

Mr. HILL. Mr. President, will the 
Senator yield? 

Mr. O'MAHONEY. I yield. 
Mr. HILL. · The Senator has referred 

to the statements made before the 
T. N. E. C., of which he was the very able 
chairman. If the Senator will yield to 
me for a moment, I should like to refer 
briefly to the statement of Mr. Thur
mond Arnold before the T. N. E. C. He 
summarizes just what the situation is, 
certainly from the national-defense 
angle. I think it is very important that 
the amendment of the committee be 
rejected. 

Mr. ARNOLD made this statement be
fore the T. N. E. C.: 

The results of the investigation indicate 
that: 

1. The United States Government has been 
charged excessive and unreasonable prices 
for essential war materials as the result of 
agreements between domestic and foreign 
companies and collusive bidding on Army and 
Navy contracts. 

2. Foreign companies have taken out pat
•ents and entered into cartel arrangements in 
the United States on essential war materials 
for the purpose and with the effect of block
Ing American development and creating se
rious shortages. 

3. There have been divisions of world 
markets by patent agreements between do
mestic and foreign companies which give 
foreign interests the right to determine 
whether and how American companies may 
sell certain military supplies. 

Mr. O'MAHONEY. Mr. President, let 
me interrupt· the Senator at that point, 
because I have here a paragraph which 
proves the point that Mr. Arnold was 
making when he appeared before the 
committee. This is a paragraph taken 
from the contract between Bausch & 
Lomb, the American Co., of Rochester, 
N. Y ., and Carl Zeiss: 

Bausch & Lomb obligate themselves not to 
sell directly or indirectly, military instruments 
to countries outside of the United States of 
America, and vice versa Carl Zeiss obligate 
themselves not to sell such instruments, di
rectly or indirectly, to the United States, 
unless the parties have come to an agree
ment regarding the conditions of sale and 
the respective territories of distribution. 

In other words, before the United 
States could obtain the necessary mili
tary equipment from any other source 
but Bausch & Lomb it had to obtain the 
consent of a foreign concern, and that 
foreign concern with Bausch & Lomb 
had fixed the prices, which in many in
stances had been marked up about 20 
percent, so far as the Government of the 
United States was concerned. 

It is appropriate to say here that the 
filing of the indictment was enough to 
terminate the arrangement; immediately 
the defendant came in and entered his 
plea and a decree was entered. 

Mr. HILL. Mr. President, another il
lustration which Mr. Arnold brought out 
in his testimony before the House Appro
priations Committee was the agreement 
between the Aluminum Co. of America 
and the Dow Chemical Co. of America 
with the German dye trust, which re-
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stricted the production of magnesium· in 
this country. We all know the impor
tance of magnesium; we know it is im
portant in the manufacture of airplanes; 
indeed, in the manufacture of airplanes 
it is a more valuable and more important 
metal in many ways even than aluminum. 
Yet we find as a result of this agreement 
between these American companies and 
the German company that the United 
States last year, in the emergency which 
is now confronting us, was able to pro
duce only some 6,000 tons of magnesium, 
whereas Germany produced not 6,000 
tons but some 75,000 tons of magnesium. 
Mr. Arnold states, as his fourth propo
sition: 

It seems probaQle that vital military in
format ion has been disclosed to foreign coun
tries t hrough the requirement of itemized 
descriptive royalty payments in patent license 
agreements. 

Then Mr. Arnold cites a number of 
cases in which he says there have been 
started criminal or civil actions to which 
the Senator from Wyoming has referred, 
and I shall not reiterate them. Then he 
makes this statement: 

At least 31 industries producing vital war 
materials are awaiting investigation-

"Awaiting investigation-" 
because we have not the facilities to deal 
with them. There are evidences of price in
creases. artificial shortages, and foreign con
trol in this field. 

I feel, Mr. President, that we would be 
derelict if we should not vote the amount 
of $750,000, so that Mr. Arnold may carry 
on the investigations and put an end to 
this situation which so vitally affects and 
does so much to defeat the defense pro
gram of this Nation. 

In that connection, I should like to call 
attention to one other thing. I do not 
wish to take too much of the time of the 
Senator from Wyoming, but Mr. Arnold 
makes it clear that this is not a question 
of outgo and nothing coming in. Last 
year we gave to the Antitrust Division 
of the Department of Justice $1 ,300,000, 
and the Department took in through 
fines $2,600,000. For every $1 we gave the 
Department they took in $2 in fines. In 
the old days when no real effort was 
being made to put an end to combina
tions and monopolies in restraint of 
trade, we find that we gave the Depart
ment about $300,000 a year, and the De
partment took in about $16,000 a year in 
fines. Now that we give them at least 
enough to make a real effort, they are 
taking in at least $2 for every $1 spent. 
Certainly we ought to give every dollar 
of this $750,000 to Mr. Arnold and the 
Antitrust Division so that this most im
portant work may go forward. 

THE SUPPLY OF ALUMINUM 

Mr. O'MAHONEY. I thank the Sena
tor for his very helpful addition to the 
debate. In the committee, of which the 
Senator from Missouri [Mr. TRUMAN] is 
Chairman, just last week there was con
siderable testimony with respect to alu
minum and the supply of aluminum in 
the United States for defense purposes. 
Two or three months ago, or perhaps 
earlier than that, I took occasion to issue 
a statement, as the result of the work we 

had been doing in the T. N. E. C., to the 
effect that there was not sufficient alu
minum in the United States to supply the 
defense needs, and that aluminum pro
duction had been cut down. At that 
time announcements were being made 
from the defense headquarters that there 
was plenty of aluminum. We had, fol
lowing the recommendations of the Ap
propriations Committee, appropriated 
several million dollars to build a new 
dam under T. V. A. in order to supply 
power for the Aluminum Co. of America, 
but that dam was not to come into op
eration until late in 1941 or perhaps early 
in 1942; and we have provided other ap
propriations to extend the Bonneville 
project in the State of Washington to 
enable public power to be supplied Rey
nolds Metals Co. for the manufacture of 
competitive aluminum. 

Mr. BONE rose. 
Mr. O'MAHONEY. Does the Senator 

desire to interrupt me? 
Mr. BONE. I merely want to suggest 

to the able Senator' from Wyoming and 
my brethren here that the big outfits, 
such as the Aluminum Co. of America, 
want the Federal Government and public 
bodies to build great power plants to pro
duce power at the cheapest possible price 
and deliver it to them at a price far below 
anything that could be achieved gener
ally in the ordinary practice of the elec
trical world, to afford them possibility of 
making all the money they can out of the 
operation of the cheapest power rate in 
the world; but in turn they do not want 
to make any concessions in the matter 
of patent control to the Government 
that is doing so much for them. That is 
the astounding thing about this busi
ness. These fellows with monumental 
gall, this indescribable gall which 
amounts almost to sheer impudence, ex
pect the Government to make conces
sions to them, such as in the Northwest, 
where they demand cheap power for na
tional defense-it is in the sacred and 
holy name of national defense-but if the 
shoe is on the other foot, and the Gov
ernment wanted concessions in the way 
of a modification of their patent de
mands and patent tariffs, probably we 
would be met by the argument that it was 
not a very nice and proper thing to do 
in a business way. 

It is that point that I have in mind 
that induced me to rise here when the 
Senator mentioned these power deveiop
ments because out of public funds we are 
making the cheapest power in the world 
available to the aluminum companies, 
including the Reynolds Co. and the 
Aluminum Co. of America; but I have 
seen no great evidence-at least, it has 
not been brought to my attention-that 
they, in turn, are willing to make some 
kind of concessions; in other words; to 
make some sort of a sacrifice in getting, 
not cheap power but the cheapest alumi
num in the world to the Federal Govern
ment in its hour of peril. 

Mr. ELLENDER. Mr. President, will 
the Senator yield? 

The PRESIDING OFFICER (Mr. CHAN
DLER in the chair). Does the Senator 
from Wyoming yield to the Senator from 
Louisiana? 

Mr. O'MAHONEY. I yield to the Sen
ator. from Louisiana. 

Mr. ELLENDER. When the Senator 
began the presentation of his argument 
for retention .of the House recommenda
tion, he mentioned something with re
spect to certain farm organizations hav
ing appeared before the House committee. 
Has the Senator any information to show 
the extent to which Mr. Arnold has delved 
into the question of the cost to consumers 
and the price paid to producers; that is, 
facts showing the vast difference that 
exists between the cost to 'the consumer 
and the price received by the producer, 
all due to a system which permits the in .. 
betweens-those who handle the product 
of the farm; those who take little or no 
chance-to make most of the profits? 

As an example, this morning, when 
I came to my office, I found on my desk 
a flock of telegrams from my constituents 
asking me to intercede in behalf of the 
potato growers of my State who are re
ceiving little or nothing for their crop. 
Last Saturday I happened to visit a half 
dozen chain stores in the city of Wash
ington, and I found that Spring Triumph 
potatoes were being sold to consumers at 
the rate of 4 pounds for 17 cents, or 
4Y2 cents per pound. Down in Louisiana, 

. where we produce them, the farmer is 
receiving, free on board cars, 75 cents a 
hundred pounds for the best grades, and 
out of that price there must be deducted 
15 cents for the bags-the containers in 
which the potatoes are packed. Selling 
and inspection charges, as well as dray
age, must likewise be deducted, leaving 
to the farmers about 35 cents per hun
dred on the farm. 

Imagine, Senators, a condition in 
which the farmer-who takes all the 
risk, who must work the year around to 
produce a crop of potatoes, who must pay 
for seed, for fertilizer, for cultivation, for 
harvesting, and so forth-receives 35 
cents per hundred pounds, and the con
sumers of this city are paying $4.25 per 
hundred pounds for the same product. 

Mr. O'MAHONEY. The answer to the 
Senator was made by Mr. Arnold before 
the House Committee on Appropriations, 
when, in response to a question by Rep
resentative STEFAN, he said: 

We wanted to take up the various farm 
products, including poultry, dairy products, 
and so forth. We have a case in North Caro
lina with reference to potatoes. We have 
been proceeding as fast as we could to take 
them up in order to knock out the artificial 
costs of food. 

The consumer pays much more than 
the producer gets. 

Mr. ELLENDER. A more glaring case 
came to my attention in the fall of 1937, 
when we were considering the farm prob
lem. A special Senate committee of 
which I was a member visited dlfferent 
States and held hearings, and while we 
were holding those hearings I drove to 
various markets located in the cities 
where we held hearings, and I came 
across this situation: Sweet potatoes 
were being sold in my State for 2 cents 
a pound, while out at Great Falls, Mont., 
the same potatoes were being retailed to 
the consumer at 2 pounds for 25 cents. 
Now, just imagine, Senators. The cost 
of distributing a pound of potatoes was 
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a little over 10 cents. The inbetweens
the leeches as I call them-were receiving 

. 10% cents for delivering the product to 
consumers. 

In the particular case with respect to 
the new 1941 spring potato crop now be
ing produced in the South, the farmer, 
as I have just pointed out, is getting 75 
cents per hundred pounds free on board 
cars, and the same potatoes are retailing 
in chain stores in Washington today at 4 
pounds for 17 cents. It is costing in ex
cess of 3 cents a pound merely to dis
tribute them. Something should be done 
to draw the consumers and the producer 
nearer together so that the producer will 
obtain a fair price for his product and 
the consumer will pay a price commen
surate with the price paid to the producer. 

Mr. O'MAHONEY. I am very glad the 
Senator from Louisiana has emphasized 
this point. 

Mr. HILL. Mr. President, will the 
Senator yield? 

The PRESIDING OFFICER. Does the 
Senator from Wyoming yield to the Sena
tor from Alabama? 

MONOPOLY AND THE FARMER 

Mr. O'MAHONEY. In just a moment. 
I merely want to add this comment on 
what the Senator from Louisiana has 
said: Unless the Government, through· 
the Anti-Trust Division, undertakes this 
work of protecting the ·farmer from the 
adverse effects of combinations which de
prive him of a proper share of the con
sumer's dollar, all our efforts by way of 
soil-conservation payments and parity 
payments will prove futile: because the 
farmer's share is constantly being cut 
down by the monopolistic practices which 
lie at the very root of our whole trouble. 

Mr. ELLENDER. Mr. President, will 
the Senator yield? 

Mr. O'MAHONEY. I yield to the Sena
tor from Louisiana. 

Mr. ELLENDER. Did the Department 
ask for a greater amount than was pro
vided for by the House of Representa
tives? In other words, is the amount of 
$750,000 sufficient to do a good job? 

Mr. O'MAHONEY. The request which 
was made of the House committee by the 
American Farm Bureau Federation was 
$1,020,000, as I recall; but the House com
mittee allowed $750,000. It is my own 
judgment that that is sufficient; that it 
will enable the Department to set up its 
organization and carry on these investi
gations in livestock and in the field of 
dairy products and all the agricultural 
fields. 

Mr. ELLENDER. I presume the Sena .. 
tor has consulted with Mr. Arnold and 
his department? 

Mr. O'MAHOlii~Y. I have. 
Mr. ELLENDER. And the amount of 

$750,000 is sufficient according to the view 
of Mr. Arnold? 

Mr. O'MAHONEY. It will be satis
factory. 

Mr. HILL. Mr. President-
Mr. O'MAHONEY. I yield to the 

Senator from Alabama. 
Mr. HILL. With reference to the 

amount of $750,000, as I recall Mr. 
Arnold's testimony before the House com
mittee he stated that $750,000 was the 
amount which he thought he could wisely 

and well use; that he could not expand 
his organization too rapidly, but that he 
could us3 $750,000; and use that amount 
mighty effectively at this time. 

. If the Senator will further yield, the 
Senator from Louisiana [Mr. ELLENDER] 
has spoken of the buying of chain stores. 
The Senator from Wyoming no doubt re
calls Mr. Arnold's statement to the 
T. N. E. C. Mr. Arnold emphasized just 
exactly what the Senator from Wyoming 
has said when he stated that-

A grand-jury investigation should be im
mediately st arted to break up any combina
tions which are destroying the balance 0f 
prices between the things which the farmers 
sell and the things which the farmers buy. 

Then Mr. Arnold goes on and analyzes 
that statement, very much along the 
lines along which the Senator from 
Wyoming has analyzed it, and makes this 
conclusion : 

For thesP. reasons it is recommended that 
grand-jul'y investigations be conducted in 
agricultural machinery, in the packing in
dustry, in cottonseed oil, in the canning in
dustry, in fresh fruits and vegetables, and lll 
the buying methods of chain stores. 

Mr. O'MAHONEY. Mr. President, I 
think the Senator from Wisconsin [Mr. 
LA FoLLETTE] is planning to have some
thing to say about the agricultural 
aspects of this amendment, so I shall not 
add anything to what I have already said 
as to that fundamental reason why this 
appropriation should be allowed. I de
sire, however, to complete briefly my 
discussion of the cartel arrangements 
which have been exploiting the people of 
the United states. 

Last January, as I was remarking, as 
a result of the studies of the Temporary 
National Economic Committee, I gave 
out a statement that our supply of alu
minum was not sufficient. That state
ment was immediately interpreted as an 
attempt upon the part of the chairman 
of the Temporary National Economic 
Committee to raise public sentiment 
against the Aluminum Co. of America. 

That, of course, was not the purpose. 
My purpose was to call attention to the · 
fact that monopolistic practice does cut 
down production, and that the reduction 
of production is the most fundamental 
error we can make because it also reduces 
opportunity for work. If we reduce pro
duction and raise prices, we are bound 
to bring about the unemployment of men 
and the unemployment of capital, which 
cause economic crises. 

After my statement was released to the 
newspapers, many of those who were de
fending the -Aluminum Co. said that 
there was plenty of aluminum. Last 
week, before the Defense Committee, pre~ 
sided over by the Senator from Missouri 
[Mr. TRUMt.Nl, Mr. William L. Batt, of 
the. Office of Production Management, a 
very able and efficient gentleman who is 
doing a splendid, patriotic job in the De
fense Council, was testifying with respect 
to this very question ·of the supply of 
aluminum, and this is what he said to 
the committee: 

We assumed that if they had aluminum 2 
months ahead of the date of manufacture of 
a finished plane, that would probably be all 
right, because that was a 'i'easonable expecta
tion of ordinary manufacture in the industry. 

But that was a poor estimate, because this 
was a new industry, the organizations were 
expanding overnight, as all of you gentlemen 
very well understand; it was difficult for them 
to get good planning, and the result was that 
they were very soon asking for aluminum 10 
months ahead of the date of the unfinished 
plane instead of 2 months. And that is the 
principal reason for the fact that our esti
mates of aluminum 'for aircraft proved t<:~o 
low. . 

In connect~on with other military needs, 
whereas I said we had estimated 8,000,000 
for May of this year and it is actually 
nearer 25,000,000, well, that is just a case of 
bad guessing on our part. 

Mr. President, it was not so much a 
case of bad guessing; it was wholly a case 
of the effect upon our economy of the 
cartel arrangement. · 

It was back in 1931 that the Aluminum 
Co. of America, which had complete con
trol of the industry in the United States 
en~eavored through a Canadian corpo~ 
ratiOn, as I recall, another aluminum 
company which it controlled, to effect a 
world arrangement by entering an agree
ment with the Alliance Aluminium Co., 
of Basle, Switzerland. This was the ·in
ternational cartel. Its purpose was to 
cut down production and raise prices all 
over the globe. 

They entered into an agreement which 
fixed a floor under the price of alumi
num. The cartel would buy aluminum 
at that ~inimum price wherever it ap
peared, m ~rder to maintain the price, 
but by cuttmg down the production it 
established the means whereby the price 
could be kept well above the minimum. 

At the time this agreEment was made 
Hitler wa~ only an agitator in Germany. 
He ca~e mto power in 1934, and one of 
~he th~nffS which came to his attention 
Immediately was this international agree
ment.. whereby the Aluminum co. of 
America had secured for itself the entire 
American market and 28 percent of the 
}VOrld market, whereas the German pro
ducers had obtained for themselves about 

· 20 percent of the world market. 
. Mr. Hitler said, in effect: "This restric

tiOn of production is all right with me 
as to other countries, but not as to Ger
many." So he secured a modification of 
the agreement whereby the restriction in 
Germany was eliminated. The restric
tion in the United States was maintained. 
The result was a tremendous increase in 
the product~on o~ aluminum in Germany 
and very little mcrease in the United 
States. 

I have the figures here. In 1933 ac
cording to my information, the U~ited 
States was producing about 85,000,000 
pounds. In 1938 this had gone up to 286 -
800,000. pounds. In 1933 Germany w~s 
producmg 41,600,000, or just about half 
what the United States was producing. 
In 1938 Germany was producing 385,-
800,000 pounds, or almost 100,000,000 
pounds more than the United States was 
producing, though 5 years before the 
United States had started with twice the 
production. 

The Senator from Alabama has referred 
to the situation with respect to magne
sium. I could go into numerous others 
of these commodities. But just to show 
that the cartel agreement does not apply 
only to defense needs, I have brought to 
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the floor this morning three labels which 
are used upon a certain drug, a serum. 
This serum is manufactured in Berlin by 
an outfit called Schering. That com
pany has a subsidiary company in the 
United States known as the Schering 
Corporation, of Bloomfield, N. J. The 
Berlin company was selling this serum 
in South America. When the war began, 
and the British blockade cut off German 
avenues of trade to South America, the 
German company from Berlin instructed 
its subsidiary in the United States, in 
New Jersey, to ship its orders to South 
America. But, instead of shipping those 
orders under the American label, which 
was in English, it shipped the orders un
der a new label, an imitation of the Ger
man label. It had the German trade
mark, and the same design, so that the 
purchaser in South America would nat
urally believe he was still obtaining the 
product from Germany. As one attorney 
in the Department of Justice expressed it 
to me, the American subsidiary in New 
Jersey was running the blockade for the 
parent German company in Europe. 
The similarity of the new American label 
and the German label is so striking that 
I hand copies to Members of the Senate. 

Mr. NORRIS. Mr. President, will the 
Senator from Wyoming yield? 

Mr. O'MAHONEY. I yield. 
Mr. NORRIS. Coming back to a prac

tical application of the foreign situa
tion, as I understand, in order to bring 
about permission for Mr. Arnold to do 
the work the Senator has so well out
lined, all that is necessary is for us to 
defeat the committee amendment. Is 
that correct? 

Mr. O'MAHONEY. That is correct. 
That is the parliamentary status. 

I will add only this word. The entire 
purpose of the original appropriation rec
ommended by the Budget, and the addi
tional appropriation which was added by 
the House, is to enable the Department 
of Justice to maintain an organization 
which will protect the individual victims 
of monopolistic practice. As the Senator 
from Alabama has pointea out, this is not 
costing the Treasury of the United States 
a penny, because the cases which have 
been brought to date have been so clear 
that the fines assessed have exceeded 
substantially the entire cost of the ad
ministration of the Antitrust Division. 
It is solely and wholly an effort to main
tain an agency which will support the 
competitive principle-free enterprise. 

I have no hesitation in saying that if 
we do not do this, the only other alterna
tive is building up monopoly until it be
comes so great that Government steps 
in. That has been the inevitable effect. 
This is the way to protect the farmers; 
this is the way to protect the small busi
nessmen; it is the way to protect the 
fundamental free economy of the United 
States, and I hope that the committee 
amendment will be rejected. 

Mr. WILEY. Mr. President, will the 
Senator yield? 

Mr. O'MAHONEY. I yield. 
Mr. WILEY. The Senator is a great 

lawyer--
Mr. O'MAHONEY. The Senator com

pliments me unduly. 

Mr. WILEY. I think I heard most of 
what the Senator had to say, and while 
he went into two or three different fields, 
there is one field on which I should like 
to get his opinion. 

The Senator has brought out the fact 
that Germany has discovered certain 
patents, let us say, and I assume those 
patents were licensed to American con
cerns to manufacture the articles. I as
sume also that the agreements were made 
before the advent of Hitler. As the Sen
ator knows, we had international treaties 
with Germany in relation to the almost 
sanctity of patent rights existing. 

Now here is the question. Assuming a 
contract, valid on its face, which at the 
time it was made operated to the benefit 
of the contracting parties and to the 
benefit of the two nations--

Mr. O'MAHONEY. Well, the second 
part is an assumption which I would not 
make. 

Mr. WILEY. Very well. Let the other 
assumption stand. Now, then, because 
of the great revolution in the world, such 
as occurred since Hitler came into con
trol, we .find that that contract operates 
so that it virtually creates a condition of 
constructive treason against this country. 
Is it not true that the contract in that 
particular then is against public policy, 
and that the contractee, or one of the 
contracting parties in this case, has an 
obligation to see that it does not perform 
that contract to the detriment of this 
country? 

I do not know if I have made myself 
clear. Perhaps I can put it more con
cretely. Let us assume that a contract 
is made. Information at that time go
ing from this country to Germany has 
no detrimental effect, let us say. But be
cause of world conditions now, informa
tion going there virtually is constructive 
treason. It seems to me that the busi
ness people in this country who made 
that contract have a perfectly valid 

. ground to stand on if they contend that 
it is against public policy for them to 
give that information, and say, "We will 
not give that information." 

Mr. O'MAHONEY. I think the Sen
ator is correct about that, and I would 
not for a moment wish to be understood 
to be impugning the patriotism of the 
business executives who handle these 
large enterprises. All I say is directed to 
a more fundamental matter. These gen
tlemen have been acting in a normal 
manner and have made these agreements 
for the purpose of securing better business 
for themselves and their companies, no 
doubt. I think that although they have 
been perfectly well aware that what they 
were doing was forbidden by the Sher
man antitrust law, nevertheless, of 
course, we know that there has been so 
much confusion of mind with respect to 
the Sherman antitrust law and how it 
should be enforced that they might have 
justified their actions to themselves in 
evading the law. 

My contention, however, is. that when 
big business evades the law which was in
tended to prevent conspiracies to restrain 
trade and to divide territory the in
evitable effect is first to bring about eco
nomic disaster for the masses of the peo
ple, and then for the companies them-

selves; and then, unless we correct the 
situation by restoring competition, the 
next step is the setting up of totalitarian 
government. What is happening in 
Europe is the logical result of the con
spiracies and monopolistic practices 
which have created these huge interna
tional giants which dominate the entire 
economic scene. 

Mr. WILEY. Mr. President, will the 
Senator yield for another question? 

Mr. O'MAHONEY. Certainly. 
Mr. WILEY. I have not come to that 

phase of it. I believe I can fully agree 
with the Senator in that conclusion. But 
I am interested now more in effectuating 
a remedy that goes to the very heart of 
our defense program of preparedness. 
We now know that if some vital informa
tion gets into the hands of an enemy, or 
a potential enemy, it strengthens the 
enemy. I am wondering whether in that 
connection the Senator has any remedy 
to propose to meet that condition? 
Would he say, for instance, that because 
of the public interest in all the contracts 
which our nationals are interested in 
with other nationals that those contracts 
must first have the approval of some arm 
of our Government? 

Mr. O'MAHONEY. Mr. President, I feel 
that all such contracts ought to be filed 
and registered under the Federal Trade 
Commission Act. We passed the Webb
Pomerene law sometime after the Federal 
Trade Commission was oet up, the pur
pose of which, briefly, was to suspend 
the Sherman antitrust law so far as for
eign trade is concerned. In other words, 
the large corporate units of the United 
States which were prohibited by law 
from entering into combinations in the 
United States, were, under the Webb
Pomerene Act, permitted to enter into 
those combinations for trade abroad, but 
they were required to file their agree
ments with the Federal Trade Commis
sion. Now what has happened, of 
course, is that the agreements which 
have been made with foreign countries 
have had the effect of restricting busi
ness in the United States and of in
creasing prices in the United States. 
That is a situation which could be cor
rected by some action along the line 
which the Senator has suggested. 

Mr. WILEY. Mr. President, will the 
Senator yield for another question? 

Mr. O'MAHONEY. Certainly. 
Mr. WILEY. I was interested in the 

comment made by the Senator from 
Louisiana [Mr. ELLENDER] when he spoke 
about potatoes. Of course, that situation 
has applied to practically every product 
the farmer produces. For years in Wis
consin we have had about 5 quarts of 
milk going into a pound of cheese, and 
for years the farmer has received the 
equivalent of 11 cents for the 5 quarts of 
milk. Here in Washington the purchaser 
has to pay about 30 or 35 cents for that 
same pound of cheese. But I understand, 
Mr. President, that investigations have 
been made time and time again, and that 
we have not gotten anywhere in particu
lar, except that in connection with the va
rious handlings-transportation, whole
saling to the retailer, the retaile.r paying· 
his clerk hire, and so forth-we have not 
found that there has been any abuse in 
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any specific direction. We found that 
concerns handling milk, which were, let 
us say, selling it for 10 and 11 cents a 
quart, were not making any great profit, 
because of the tremendous cost of distri
bution, including labor costs, delivery 
trucks, and taxes. The result is that the 
farmer has not gotten any relief in that 
direction. 

I wonder if the money proposed to be 
added by the Senator's amendment 
would result in duplicating investigation, 
or is there some other "nigger in the 
woodpile" that we do not know anything 
about, which this investigation might 
disclose. That is what I am trying to 
find out. We remember how the great 
Standard Oil Co. was dissolved, and how 
that dissolution resulted in the creation 
of a multitude of octopi afterward, when 
before there had been only one. And all 
the time the public was aroused to the 
belief that we were going to go engage 
in a great crusade and that some con
structive results would be effected. The 
result was that we spent money. 

Now we are engaged in a preparedness 
program. How will this investigation 
benefit the preparedness program? Or 
will it cause consternation; will it cause 
fear; or will it cause a stoppage of pro
duction? That, I suppose, is something 
we should consider also. Is it timely? 
Is it opportune? I was wondering what 
the Senator's answer to that question 
would be. 

Mr. O'MAHONEY. Mr. President, my 
answer to that question is that it is most 
opportune, and it is only by the discov
ery of facts such as I have outlined here 
that we are able to step up the produc
tion of essential war materials which we 
must have. 

Mr. WILEY. That argument would 
not apply tc the farmer or to dairying, 
would it? The argument has been made 
all the time that we should curtail such 
production; that we have too much of it, 
as the Senator said sometime ago. 

Mr. O'MAHONEY. But that is an ar
gument with which I have never agreed, 
because I know that other investigations 
have been made which show that there 
is a surprisingly large percentage of the 
population of the United States unable, 
because of lack of employment and lack 
of income, to purchase essential food. 

If we could put an end to the restric
tions of production and employment of 
capital and labor, which are the objec
tives of monopoly, we could tremen
dously increase the market for dairy 
products and all other agricultural 
projects. 

MONOPOLY DOES WHAT THE STATE CANNOT 

I now return the compliment paid me 
by the Senator a few moments ago, and 
greet him as a distinguished lawyer. 
The Senator may remember the famous 
case of Liebman against the Oklahoma 
Ice Co., decided in 1931 or 1932. The 
State of Oldahoma had enacted a stat
ute one of the purposes of which was to 
determine whether or not persons might 
enter the ice business. Liebman attacked 
the statute upon the ground that it was 
an unconstitutional invasion of the right 
of the individual to enter any business 
he pleased. The sovereign State of Ok-

lahoma was overruled in the Supreme 
Court. The statute was held to be un
constitutional, and Liebm·an was free to 
go into the ice business, notwithstanding 
the statute. By the decision of the su
preme Court, under the Constitution, 
the sovereign State of Oklahoma was re
strained from preventing an individual 
from engaging in the ice business. 

But we have an arrangemen~ under 
which so-called private concerns, prin
cipally through the operation of the pat
ent law, but also by other agreements, 
undertake to impose licenses and quotas 
and to say to manufacturers, "You may 
not enter this business, or, if you do, you 
must run your business on our terms. 
You may not produce more than so many 
items. You may not charge less than our 
prices." 

In the Temporary National Economic 
Committee we had the story of the milk 
bottles. I have told that story on the 
floor of the Senate. There was a limita
tion on the number of milk bottles that a 
manufacturer might make, even though 
not a licensee using the machine pat
ented by the corporation in control, and 
a limitation upon the price which he 
might charge. In other words, operating 
under a patent grant from the Federal ' 
Government, a privilege authorized by 
the Constitution and provided for in the 
law, private companies were doing that 
which under the Constitution the State 
itself might not do. 

As I have previously said, that situation 
is the whole basis of the unemployment 
of men and of rr_oney. Unless we are 
willing to give the free enterprise system 
a chance by closing the door to the arbi
trary power exercised by private organi
zations we shall have a terrible time 
preventing the exercise of arbitrary 
power by the Government. 

Mr. HUGHES. Mr. President, will the 
Senator yield? 

The PRESIDING OFFICER (Mr. LEE 
in the chair) . Does the Senator from 
Wyoming yield to the Senator from Dela
ware? 

Mr. O'MAHONEY. I yield to the Sen
ator from Delaware. 

Mr. HUGHES. I inquire of the Sena
tor whether or not his committee has 
made any inquiry as to what are called 
the fair-trade statutes which have been 
passed by various States? 

Mr. O'MAHONEY. Oh, yes. The 
committee made an investigation of that 
subject, and has published its hearings. 
A recommendation was made in there
port. 

Mr. President, I think I have said all I 
have to say at this time, and I yield the 
floor. 

·Mr. LA FOLLETTE. Mr. President, I 
realize that for many months it has been 
popular in the Senate to dress up in the 
garb of national defense all items of ap
propriation upon which favorable action 
is desired. However, after the investiga
tion which I have been able to make into 
the issues involved in the item of appro
priation under consideration, I am firmly 
convinced that the $750,000 item involved 
here is one of the most vital and impor
tant national-defense items that this 
Congress has considered during the pres
ent session. 

Mr. President, I shall try not to cover 
the territory which has been so ably cov
ered by the senior Senator from Wyo
ming. Let me say that in connection 
with the Antitrust Division action against 
the Aluminum Co. of America, I think 
facts have been revealed in that trial 
which should have the attention of the 
Congress, not only in support of the ac
tivity of the antitrust division but also 
in order that this Nation. may ·not find 
itself in a situation similar to that in 
which France found herself when sub
jected to the impact of monopolistic 
practices through a world-wide cartel 
which curtailed the aluminum available 
to her .for her national defense. 

It has become commonplace to at
tribute the collapse of France to social 
legislation. However, Mr. President, un
der the agreement entered into in the in
ternational aluminum cartel, France 
could not have obtained enough alumi
num to build airplanes had she been 
ready and willing to do so. We, too, have 
been placed in a critical situation insofar 
as aluminum is concerned-not only 
aluminum for ordinary domestic purposes 
but aluminum for airplanes and for other 
vital instruments of national defense
because our Government has permitted a · 
monopoly to exist in this country from 
the time a cheap method of manufac
turing aluminum was discovered. 

Mr. President, it was the Aluminum 
Co. of America, a monopoly which has 
existed in this country ever since alumi
num manufacture was discovered in the 
United States, which had been saying 
month after month, month after month, 
that there was sufficient aluminum avail
able in this country to provide not only 
our needs for national defense, not only 
our needs for domestic purposes, but it 
has been claiming, Mr. President, that 
here in the United States we could pro
duce a sufficient amount, over and above 
those items, to furnish what Great Brit
ain might need. 

Mr. President, as a result of permitting 
this monopoly and its practices to exist, 
this country now faces a dangerous if 
not a critical situation insofar as alumi
num is concerned. Mr. President, the 
evidence disclosed in the aluminum mo
nopoly trial in the United States District 
Court in New York is an example of the 
vital work done by the antitrust division 
of the Department of Justice. The evi
dence disclosed that in 1931 the Alumi
num Co. of America, the sole domestic 
producer of aluminum, combined with 
other world producers, including the 
German Aluminum Co., to curtail pro
duction, fix minimum world prices, and 
divide world markets. · 

The evidence further disclosed that in 
1934, after Hitler came into power in 
Germany, the German company used the 
cartel to tie the hands of every other 
world producer, while Germany doubled 
and finally tripled its own plant capacity. 
In 1934, the German company threat
ened to break the cartel unless it was 
permitted to produce unlimited quanti
ties for domestic use in Germany. The 
other members agreed to this, on the 
condition that the German company 
would purchase one pound of aluminum 
from the cartel for every pound that it 
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exported to other markets. This pro
tected world markets from German 
competition and it satisfied the mondp
olistic objectives of the aluminum car
tel. At the same time it enabled the 
Germans to expand their capacity until 
they became the world's largest pro
ducers of aluminum and airplanes. The 
cartel, which was called the Alliance 
Aluminium Co., was organized in 1931 
by Aluminium, a Canadian corporation 
created by the Aluminum Co. of America, 
and headed by the younger brother of 
Arthur Davis, the chairman of the board 
of the Aluminum Co. of America. 
Through the subterfuge of this Canadian 
corporation, the Aluminum Co. of Amer
ica sought to circumvent the Sherman 
Act. Although the Alumimim Co. of 
America was not a direct member of the 
cartel, the United States market was in 
effect reserved to the Aluminum Co. of 
America which supplied about 93 percent 
of the domestic consumption, only 7 per
cent being supplied by imports. The rest 
of the world production was divided by 
production quotas according to the fol-
lowing percentages: Aluminium Limited, 
28.5 percent; the French aluminum com
pany, 21.36 percent; the Swiss aluminum 
company, 15.42 percent; the British 
aluminum company, 15 percent; the Ger
man aluminum company, 19.64 percent. 

Mr. President, prior to the creation of 
the Aluminium Limited, and its partici
cipation in the present Alliance agree
ment; the Aluminum Co. had partici
pated either directly or indirectly in a 
succ ~ssion of less subtle cartel arrange
ments. In 18S6, after the Aluminum Co. 
was formed, it entered into an agree
ment with the Swiss aluminum company, 
then the largest foreign competitor. 

This was followed by ·an agreement in 
1901 wlth virtually all the European 
aluminum producers. The Aluminum 
C::>., however, participated in this com
bination only indirectly through North
ern Aluminum Co., a newly created 
Canadian subsidiary. This agreement, 
which was renewed in 1906, was fol
lowed by a similar agreement with the 
Northern Aluminum Co. and the Swiss 
aluminum company in 1908, dividing the 
European and American markets accord
ing to fixed percentages. The latter 
agreement was enjoined by a cons2nt 
decree obtained by the Department of 
Justice in Pittsburgh on June 7, 1912. 
However, 3 days after this consent de
cree, on June 10, 1912, the Northern 
Aluminum Co. entered into a new agree
ment with the French, Swiss, Norwegian, 
and British aluminqm companies which 
purported to exclude the United States. 
The Government contends .that the effect 
of the agreement was to protect the 
Aluminum Co. from substantial competi
tion in the United States. This agree
ment remained in effect until the out
break of the first World War. 

Government witnesses testified in that 
suit that in 1922 and 1923, foreign pro
ducers told them about new, unwritten 
agreements dividing the world markets. 
Limited amounts of foreign aluminum 
were imported into the United States but 
the Government contends that these 
amounts were restricted and that -for the 
inost part the aluminum was sold at 

prices fixed ·by the Aluminum Co. Im
ports by others than the Aluminum Co. 
ranged from about 6 percent to 15 per
cent of the total United States consump
tion each year unti11937, and on Septem
ber 1, 1939, upon the outbreak of the 
war, imports ceased entirely. 

Following the. creation of Aluminum, 
Ltd., Edward K. Davis invited the heads 
of the European companies to America to 
discuss the formation of the Alliance, 
which was created in 1931. The Govern
ment· introduced evidence that before the 
Europeans came to the United States the 
head of the European delegation had dis
cussed the formation of a carte1 with 
Arthur V. Davis, who referred him to his 
brother, Edward K. Davis. The two 
Davises discussed preliminary provisions 
of the Alliance agreement, and the Alu
minum Co.'s attorneys· were consulted by 
Aluminum, Ltd., of Canada, in connec
tion with the preparation of the agree
ment. "Edwh1-ct K. Davis arranged to have 
the Europeans come to the United States 
at a time when his brother, Arthur V. 
Davis, coUld be here. When the foreign
ers arrived at the New York pier they 
were welcomed by Edward K. Davis, but 
all of them proceeded to Montreal, Can
ada, to negotiate the terms of the Alli
ance. Although they met Arthur V. Davis 
in New York, they scrupulously avoided 
any discussions of the proposed agree
ment within the boundaries of the United 
States. 

Following ·<the Montreal meeting in 
April 1931, the foreign representatives 
and Edward K. Davis took a private rail
way car down to Massena, N.Y., where 
they were joined by Arthur V. Davis and 
Roy A. Hunt, the two leading executives 
of the Aluminum Co. of America. At 
Massena they were shown the plant of 
the Aluminum Co. 

As Senators well know, Massena is the 
location of one of the great plants of the 
Aluminum Co. of America. From there 
the entire party went in two private rail
road cars up · into Canada where they 
inspected Aluminium Limited's plants, 
and then returned to New York for a final 
farewell party to the foreign executives 
of these foreign aluminum companies. 

Although Arthur V. Davis did not di
rectly discuss the agreement with the for
eigners, it is the Government's conten
tion that every means was adoptad to 
impress upon their minds that the Alumi
num Co. would silently cooperate with 
the cartel. The Government empha
sizes the fact that the cartel's restric
tion of world production and fixing of a 
world price could not possibly have suc
ceeded if the Aluminum Co. had sold its 
huge surplus outside the United States. 
It points to the fact that the Europeans 
restricted their shipments to the United 
States to limited quotas which they sold 
at prices fixed by the Aluminum Co., and 
that in turn the Aluminum Co. for years 
refrained from selling aluminum ingot 
outside the United States. 

Mr. President, upon the creation of the 
Alliance it allotted production among its 
members, Aluminium Limited, the British, 
Swiss, French, and German aluminum 
companies, according to fixed ratios. The 
Alliance issued 1,400 shares which · were 
allotted to the member companies ac-

cording to their agreed production rights. 
If the Alliance determined that world 
production outside the United States 
should be 140,000 tons per year. each 
member was given the right to produce 
100 tons for every share of stock held in 
the Alliance. Aluminium Limited re
ceived 400 of the 1,400 shares, or 28% 
percent, and under this arrangemEnt it 
could produce 40,000 of the 140,000 tons 
per year. However, when production was 
cut to 50 tons per share, or 50 percent of 
normal world production, AlumirJium 
Limited was permitted to produce only 
20,000 tons. 

The Alliance acquired all surplus stocks 
of aluminum on the world market, and 
through this device and the restrictions 
upon production, it created a scarcity, 
which enabled it to control the price. 

At the beginning of each quarter the 
Allfance fixed an "alliance-buying price" 
at which the Alliance would purchase 
from its member companies any alumi
num which they had riot sold by the end 
of the quarter. This "alliance-buying 
price" was fixed on a cost, insurance, and 
freight Antwerp basis. The effect of this 
was that the world selling price, except in 
the United States, became identical with 
the Alliance buying price at Antwerp with 
freight adjustments from Antwerp to de
livery point. No member of the Alliance 
would sell aluminum for less than the Al
liance buying price because it had the as
surance that it could turn over any unsold 
stocks to the Alliance at that price at the 
end of the quarter. It was a case of 
"Heads I win; tails you lose.'' 

Immediately upon the creation of the 
Alliance, Aluminum Limited fixed its 
price at the Alliance buying price of 15 
cents per pound, cost, insurance, and 
freight Antwerp, in all markets except 
the United States, where the price was 
fixed at 17.2 cents per pound. This ef
fectively eliminated the possibility of 
sales in the United States, which was 
protected by a 4-cent tariff on aluminum. 

The Alliance rigidly policed the produc-:
tion quota of each member by periodic 
audits conducted through Price, Water
house & Co. At no time was it necessary 
to invoke the provision for forfeiture of 
excess production. This penalty was so 
severe that no member could risk a viola
tion of its production quota and the re
sulting forfeiture of the excess produc
tion which might run into millions of dol
lars' worth of aluminum. 

If a member of the Alliance sold more 
aluminum than its production quota, it 
of course had to buy from the Alliance's 
surplus to make delivery to customers. 
Since the Alliance had accumulated all 
surpluses formerly on the world markets, 
aluminum could not be obtained from 
any other source. 

The result of this ingenious scheme was 
that prices were effectively raised without 
the necessity of any direct. agreement 
that the producers would sell at any par
ticular fixed price. The provision for for
feiture of all aluminum produced in ex
cess of the quotas fixed, plus the Alliance 
buying price, took away any incentive to 
cut prices. The usual temptation of con
,spirators to cheat and secretly cut below 
.the prices agreed upon was effectively 
eliminated. 
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After the Germans were released from 

the production restrictions in 1934, their 
production expanded rapidly, and Ger
man production quickly outstripped 
American production. While the Alumi
num Co. of America and its Canadian 
affiliate were curtailing production of this 
vital metal, the Germans were expand
ing their capacity and building thousands 
of airplanes. The modern military air
plane, including engine, contains about 
80 percent aluminum by weight. 

The President of the United States at 
one time announced that he contem
plated the production of 50,000 airplanes 
a year in this Nation. If that be true, 
and we allow 16,000 pounds of aluminum 
per plane on the average, we find that 
.the production required for 50,000 planes 
alone would come to the sum of 800,000,-
000 pounds of aluminum, whereas the en
tire productive capacity of the Amerlcan 
producer is only 327,000,000 pounds of 
aluminum at this time. 

I say, Mr. President, that we find our
selves in this situation because we have 
permitted this monopoly which has 
adopted the policy of raising the price, 
curtailing production, and operating con
trary to the principles of free enterprise. 

At one time the automobile manufac
turers of the country were using large 
amounts of aluminum in the building of 
their cars. I am, I believe, reliably in
formed that at one time, perhaps, for 2 
years, the entire body of the Ford car 
was made of aluminum; but, Mr. Presi
dent, manufacturer after manufacturer 
found that he was in the vise-like grip 
of the monopoly of the Aluminum Co. 
of America, so that automobile company 
after automobile company, rather than 
be gouged by this monopolistic combine, 
directed their engineers to redesign their 
cars so as to eliminate aluminum insofar 
as possible. Had we not permitted this 
monopoly to flourish by Government 
failure to prosecute under the Sherman 
antitrust law, had aluminum been per
mitted to be utilized as it should have 
been utilized as a vital and important 
metal of light weight and great tensile 
strength, we would have had a produc
tion in the United States sufficient for 
national defens~ and civilian and do
mestic uses of aluminum. I can prove 
that by some rougJ:l calculations. We 
have had production as high as 5,000,000 
cars per year in the United States. As
suming a use of only 500 pounds of 
aluminum per ~ar, we would have had a 
capacity of 2,500,000,000 pounds of 
aluminum in this country just fm the 
automobile industry alone, whereas, as I 
said a moment ago, under the nefarious 
and monopolistic practices of the Alumi
num Co. of America we now have 327,-
000,000 pounds' capacity in this country. 
This production would have provided 
such an enlarged outlet for an aluminum 
production that, under competitive con
ditions, its price would have decreased 
with increased consumption and im
proved technological developments in 
production. 

Today, our aluminum capacity is not 
sufficient to produce even 30,000 military 
airplanes, primarily because the Alumi
num Co., the sole domestic producer, has 
pursued for 50 years a consistent policy 

of maintaining high prices and low pro
duction and capacity. 

Mr. President, that brings me to say 
another thing. Because of the monopo
listic practice of this corporation; be
cause of its determination that there 
should be no competition; because of its 
policy of high prices, and low production, 
and no competition, additional unneces
sary dislocations of our economy are 
present today in our defense program; 
men who produced aluminum products 
for domestic peacetime consumer · pur
poses are being thrown out of work for 
lack of nondefense aluminum. 

As sole producer, the Aluminum Co. 
has exacted unreasonable prices. In 
1937 it sold aluminum ingot at an aver
age net price of 19.56 cents per pound, 
although the total cost of production
including administrative and selling ex
penses-was only 9.6 cents per pound. 
Its profit was, therefore, 104 percent. 
With the price 17 cents per pound today, 
and production costs apparently less than 
in 1937, the Aluminum Co. is still making 
profits of about 100 percent. Its profits 
on aluminum sheet, essential for aircraft, 
range from 78 percent to as much as 181 
percent. 

The Government has offered proof to 
show that the Aluminum Co. has used its 
monopoly power to m~~in a price of 
17 to 20 cents pe IJ,Uld on aluminum, 
which is contrasted with a 1% cents per 
pourrd price for steel. The Aluminum 
Co.'s own records show gross profits be
fore allowances for general overhead of 
from 80 to over 200 percent on many 
aluminum products, including those used 
for national defense. The Government 
contends that if due allowances were 
made for overhead and other costs, ex
cept income and profit taxes, the profits 
on these commodities would still range 
from 60 to over 180 percent. In 1939 
the ·Aluminum Co. realized gross profits 
on the principal kinds of aluminum sheet 
used in military aircraft of from 99 to 
229 percent. As estimated by the Gov
ernment, the net profits on such aircraft 
sheet would be between 61 and 181 per
cent. These high rates of profit are of 
special significance in view of the fact 
that aluminum and aluminum alloys con
stitute over 80 percent of the weight of a 
military plane, including its engine. 
· In 1939 th€ Aluminum Co. made a net 

profit of $49,099,000. The Government 
points out that this is 27.12 percent profit 
on its capital plus all reinvested monop
oly earnings over a period of 50 years. 

The Aluminum Co. is in the unique po
sition of competing with its customers, 
who are dependent upon it as their sole 
source of domestic supply of virgin alu
minum. The Government introduced a 
great volume of evidence in the New York 
trial to show that from 1926 to 1933 the 
Aluminum Co. took advantage of this 
monopoly position to squeeze out inde
pendent fabricators who attempted to 
compete with the Aluminum Co.'s fabri
cating departments. 

As a monopoly primarily interested in 
maintaining its control, the Aluminum 
Co. has been shortsighted and has at
tempted to prevent competition. I am 
sorry I have not the time to go into a 
summary of the evidence showing in-

stance after instance in which the Alu
minum Co. of America has bought out 
a.riY substantial threats of competition 
that have offered in this vital industry 
during this long period of time. I will 
mention, however, a few examples. 

The Government has presented evi
dence to show that in 1924, when the 
Aluminum Co. discovered that James B. 
Duke was preparing to build a large plant 
to compete, it arranged a merger with 
one of Duke's undeveloped water-power 
sites at a cost to the Aluminum Co. of 
more than $29,000,000, and thereby 
headed off his threat of competition. As 
part of the merger, Duke became a di
rector of the Aluminum Co. instead of 
its competitor. 

For the obvious purpose of discourag
ing competitors like the Reynolds Metals 
Co., which is now building two new plants, 
the Aluminum Co. insisted last fall that 
there was no shortage of aluminum for 
national defense and civilian needs. The 
total production of the United States in 
1939 was 327,000,000 pounds, and this 
represented the full capacity of the in
d~stry. It is now recognized that 1,400,-
000,000 pounds is needed for national de
fense alone, not including civilian needs. 
Because of this monopoly's policy of 
maintaining high prices and restricting 
production, the plant capacity which is 
now needed for our national defense is 
lacking, and must be built with Govern
ment funds. 

Mr. President, I hope every Senator 
who is interested in this subject will read 
the testimony recently taken before the 
so-celled Trume.n committee, in which 
it is disclosed beyond peradventure of 
doubt that those in the Office of Produc
tion Management who are charged with 
the responsibility of securing aluminum 
production are relying largely, if not ex
clusive!~ · . upon the Aluminum Co. of 
America for the increased production. 
Unless that policy is altered, instead of 
breaking down this monopoly, instead of 
lowering the cost of this vital and essen
tial metal not only for national defense 
but for domestic consumption as well, 
we shall wind up this defense effort with 
a situation whereby the Aluminum Co. 
of America, through the aid of the Gov
ernment, will have become an even more 
gigantic and effective monopoly than it 
is today. 

I say, Mr. President, that I hope the 
Office of Production Management or the 
President of the United States is not go
ing to permit a situation to develop in 
this Nation in which we shall be placed 
at the mercy of a monopoly, and find 
ourselves in the condition in which 
France found herself-unable to secure 
production because we have cultivated, 
fostered, and helped to wax fat and 
powerful a monopoly which is exercised 
by one company over one of the most 
vita~ metals in our whole national-de
fense situation. 

Mr. President, I wish that, without 
trespassing upon the time of the Sen
ate,-! could go into the magnesium situa
tion, touched upon by the Senator from 
Wyoming [Mr. O'MAHONEY]; for mag
nesium is a metal which has many com~ 
petitive factors that might become dan
gerous to aluminum. As a result of 
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that, we have not a sufficient production 
of magnesium in this country. 

Antitrust cases such as these cannot 
be tried unless ample funds are appro
priated for the Antitrust Division. Most 
antitrust trials are lengthY, and require 
careful preparation. The corporations 
which are under attack for antitrust vio
lations generally have the capacity to 
employ the most skillful counsel. In the 
single antitrust case to which I have re
ferred, which took 2 years and 2 months 
to try..:_being the longest court trial in 
history-the Government required a staff 
of 21 persons, including lawyers, experts, 
and clerical staff. The 63 defendants 
were represented by six large law firms, 
including the largest law firm in the 
United States. It has been estimated 
that the defendants spent more than 
$2,000,000 in the defense of this suit. 
The Government's total expense was but 
a fraction of this amount. 

The prosecution of such cases is not 
only essential to the enforcement of the 
antitrust laws but it also results in direct 
savings tg the consuming public of mil
lions of dollars. For example, the price 
of aluminum was on an upward climb 
immediately preceding the filing of this 
suit in 1937. For the obvious purpose of 
impressing the court, the Aluminum Co. 
reversed its price policy for the duration 
of the trial, and in the last few months 
of the trial actually cut the price from 
20 cents to 18 cents per pound, and ulti
mately to 17 cents. It is significant to 
compare this price decline during a pe
riod of increasing demand and actual 
shortage of aluminum with the Alumi
num Co.'s conduct during the first World 
War. The Department of Justice has 
shown that the Aluminum Co. virtually 
doubled its price in 1915, and that the 
price went even higher in 1916 and 1917. 

On the basis of the Aluminum Co.'s 
sales of 372,816,011 pounds in 1939, the 
Department of Justice has made a com
putation which shows that the public 
would have had to pay an additional 
$82,019,522 annually if the Aluminum Co. 
had doubled its price from 20 cents to 
40 cents from 1937 to 1940, as it pre
sumably would have done except for the 
fact that this antitrust suit was p~nding. 

I also wish to refer briefly, in connec
tion with the national-defense angle of 
this situation, to what has resulted be
cause of certain insurance practices. 
The fire- and marine-insurance business 
is dependent for its·existence upon a sys
tem of reinsurance. The reinsurance 
market which is utilized is international 
in scope. For example, when fire insur
ance is placed covering the Douglas Air
craft Co. for $20,000,000, the originating 
company keeps approximately $1,000 of 
the risk and reinsures the remainder 
with a variety of insurance and reinsur
ance companies whose main offices may 
be in the United States, England, Swit
zerland, Norway, Germany, Japan, Den
mark, and so forth. Before any of these 
companies will assume the risk, they are 
furnished with complete plans, drawings, 
and detailed engineering reports con
cerning the insured company. Thus it 
is pointed out, ·whether or not the plant 
is constructed with brick, steel, or wood, 
where the sprinkler systems are con-
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trolled, the exact position of the vulner
able parts of the plant and all informa
tion necessary to measure the hazard, it 
is apparent that the information desired 
by an insurance company is exactly the 
same as that desired by a saboteur. In 
some cases the ownership of the insur
ance company is somewhat concealed as, 
for instance, the Pilot Insurance Co. of 
New York, which is German-owned, or 
it is very obvious like the Tokio Fire & 
Marine Insurance Co., or the Helvetia of 
Switzerland. 

It is interesting to note that Carl 
Shriner, at present president of the Pilot 
Insurance Co., and now an American cit
izen, was taken into custody during the 
first World War for supplying Germany 
with this type of information. At that 
time he was general ~anager of the 
Aachen & Munich Insurance Co.'s office 
in New York. All the information de
scribed above is now available to Mr. 
Shriner and his company. Shriner is 
now in Mannheim, Germany, from where 
he directs the operation of the Pilot In
surance Co. in New York. This is done 
via cables through Zurich, Switzerland. 

In marine insurance, where reinsur
ance is equally important, on risks of 
over $50,000 it is necessary to cable to 
all the foreign reinsurance companies in
volved, the date of sailing, the destina
tion, the character and value of the 
cargo, and a variety of other informa- · 
tion, 12 hours prior to sailing. This in
cludes Japanese, Swiss, French, Nor
wegian, Danish, and Czechoslovakian 
companies, some of which, in turn, have 
very close affiliations with the Germans. 

The fire- and marine-insurance com
panies in the United States have a series 
of associations which provide that mem
bers maintain uniform rates, commis
sions, and coverage. It is also provided 
that members will not deal with non
members as to reinsurance or with the 
agents of nonmembers. The effect of 
this has been to eliminate any company 
which reduced rates, granted larger com
missions, or gave wider coverage. 

In this connection I ask unanimous 
consent to have inserted in the RECORD at 
the end of my remarks a memorandum 
showing some of the important cases 
which are now being handled by the 
Antitrust Division, and also a list of some 
of the industries which should receive the 
further scrutiny of the division. 

The PRESIDING OFFICER. Is there 
objection? The Chair hears none. 

(See exhibit A.) 
Mr. LA FOLLETTE. Mr. President, I 

come to another and I think equally im
portant phase of this situation. I wish to 
refer to the situation insofar as the food 
industry in this country is concerned. 

It is a simple and appalling fact that 
the production and distribution of food 
in this country is such that while the 
farmer has trouble making a living, one
third of the American people have trouble 
getting enough to eat. 

The farmer's plight is one of our great
est national problems. Although the 
farm population is about 25 percent of 
our whole people, farm income is only 6 
percent of our national income. The typ
ical farmer has a substantial investment 

upon which he must pay taxes, is the 
skilled manager of a productive estab
lishment, works as hard as anyone in this 
land, and longer hours than most, and 
makes annually to cover his labor, his 
risk, and his investment less than the in
come of a skilled factory worker. At a re
cent meeting of the American Farm Bu
reau Federation one of the delegates, a 
farmer's wife who had been trained in 
accounting before her marriage, reported 
that she had kept accounts the previous 
year and that she and her husband had 
averaged 10 cents net return for each 
hour of work. What the farmer gets from 
his produce is not enough to explain the 
dietary deficiencies of the American peo
ple. Indeed, today he receives only 41 
cents of the consumer's food dollar-from 
11 to 19 cents less than he got a quarter 
of a century ago. The surplus of food 
products at the farm has been a national 
problem concerning which the Congress 
has legislated again and again. 

Nevertheless, there is no surplus of 
food products at the American dinner 
table. Forty-~ve million people-about 
one-third of our whole population-are 
reported to be below the safety line in 
diet. A good many of them are actually 
hungry. All of them are failing to obtain 
the food elements which are necessary 
to prevent chronic fatigue, digestive dis.: 
orders, and lowered resistance to disease. 
Some of them are ridden with deficiency 
diseases such as pellagra and scurvy. 

I digress here to say that it is now 
becoming increasingly recognized in the 
medical profession that there are many 
millions of people in this country suffer;,. 
ing from dietary deficiencies and vitamin 
deficiencies, which ultimately produce 
pellagra and scurvy, but which have not 
proceeded to the point where the symp
tims of those specific diseases are easily 
recognizable. 

I also wish to remind Senators that 
after our tragic experience in the last 
World War, with the number of men who 
were found deficient physically for mili
tary service, after 25 years of advance 
in science and in the dietary and in the 
medical field, we find now that about 40 
percent of the flower of the young man
hood of this country are being rejected 
because of physical deficiency, much of 
it attributable to improper diet and en
vironment. 

Though the families to which I referred 
are not fed by skilled dieticians and some 
of them might get enough food if they 
only knew how to buy and prepare it with 
professional skill, many of them cannot 
afford a good diet no matter how care
fully they select it. Twelve million fam
ilies must live on not more than 8 or 9 
cents per person per meal. About 14 
percent of all American families must 
live on an average of 5 cents per person 
per meal. In the city of Milwaukee more 
than 23 percent of the families were found 
to be spending less upon food than the 
minimum amount which would give them 
an adequate diet. The families that 
spent only a nickel per person per meal 
ate a little more than one-third as much 
fruit, less than one-half as much dairy 
products, and -less than 60 percent as 
much meat, eggs, and vegetables as fam
ilies receiving $100 a month. The simple 
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.fact is that enough good-food ·is too ex
pensive for the poor.est one-third of our 
population. 

The distress which lies at both ends of 
the food industries is conspicuously ab
sent in the middle. From 1929-35 the 
large processors and distributors of food 
made substantial profits. in spite of the 
depression. Milk processors averaged 
more than 9% percent upon the capital 
employed in their business; butter brok
ers and wholesalers averaged more than 
4% percent; wheat middlemen averaged 
more than 10% percent; wheat proces
sors more than 7% percent; flour dis
tributors more than 9% percent; biscuit 
-and cracker companies more than 14% 
percent. and wholesale bakers 8% per
cent. In the meat industry packers av
eraged 4% percent and hide and skin 
brokers and dealers 5 percent. Among 
distributors of groceries the large whole
sale grocers averaged 5% percent and 
the large corporate chains more than 17 
percent. The picture which emerges 
from these figures is one of food proces
sors and distributors who stand between 
the farmer and the consumer and who 
thrive by comparison with those from 
whom they buy and those to whom they 
sell. 

Mr. President a nut rition conference 
' is soon to be held in Washington for the 
purpose of working out a program for 
the nourishment of the American peo
ple. At each session the Congress con
siders scores of bills for the rescue of the 
American farmer. I do not propose here 
to discuss the many lines of policy which 
must ·be worked out together to serve 
these two great ends. Obviously such 
programs must include provision of satis
factory farm credit, measures for the 
orderly marketing of farm products and 
the encouagement of farm cooperatives, 
measures to make sure that farm sur
pluses which do not enter the ordinary 
commercial channels shall become avail
able to undernourished groups, such as 
under the stamp plan I have so ardently 
supported, measures to identify and im
prove the quality of food products and to 
restore vital nutritive elements which are 
lost in processing, measures to teach bet
ter buying and preparation of food in the 
home, and a host of other expedient 
measures. Today I shall take these for 
granted; for their beneficial effect can 
be soaked up if we permit the spread be
tween farm price and consumer price 
to increase, and their benefits can be im
measurably multiplied if ways can be 
found to reduce that spread. One indis
pensable way to bring farm prices and 
consumer prices closer together is to get 
rid of the price-fixing schemes, the collu
sive cost-raising devices, and the· buying 
and selling monopolies which abound in 
.the food industries. 

The Department of Justice is now 
doing this job. Last November it an-

- nounced a Nation-wide investigation of 
the processors and distributors of the 
major items in the Nation's diet. Since 
that time it has obtained nine indict:. 
ments at points ranging from Philadel
phia to Seattle upon such products as 
bread, milk, fish, candy, beer, and general 

·groceries. I am informed , that grand 
juries have been authorized in 20 other 

.cases and that the Department itself has 
announced that more than 100 addi
tional cases are awaiting investigation. 

Mr. President, shall we hesitate under 
these circumstances, affecting not only 
national defense, the small businessman, 
the independent producer, and the situ
ation in our food industry-shall we hes
itate one moment to give the $750,000 
which the House of Representatives Ap
propriations Committee and the House 
itself granted after thorough hearings, 
without one dissenting vote? 

Mr. SHIPSTEAD. Mr. President-
The PRESIDING OFFICER (Mr. TuN

NELL in the chair). Does the Senator 
from Wisconsin yield to the Senator from 
Minnesota? 

Mr. LA FOLLETTE. I yield. 
Mr. SHIPSTEAD. We have heard a 

great deal about distributing national in
·come more equitably, but wealth seems 
to be concentrated more and more into 
fewer hands. Has the Senator ever 
thought of the fact that largely through 
these monopolistic practices or monop
olies our industries become more and 
more powerful in milking the public 
from whatever income it produces, and 
that concentration of wealth is centered 
in these monopolistic institutions? 

Mr. LA FOLLETTE. Mr. President, I 
have given a great deal of cons:deration 
to that all during my adult life, and I 
have said here on the floor of the Senate 
that an automatic distribution of wealth 
in this country, even if it could be ob
tained, would not avail anything, unless 
we do something to make certain that the 
producers received their fair share of the 
dollars which the consumers have to pay 
for their products , whether they be in
dustrial or agrtcultural, or whether they 
be services rendered by other elements in 
our economy. 

Mr . SHIPSTEAD. Mr. President, will 
the Senator yield to me to make a short 
statement on that point? 

Mr. LA FOLLETTE. Yes; certainly. 
Mr . SHIPSTEAD. When monopolis

t ic industries, through their practices, 
take too much of the national wealth 
away from the producer, defenders of 
this system excuse it and defend it by 
saying, "Well, we take it away in taxes." 
As a matter of fact, monopolies are col
lectors of taxes, and they keep their prof
its, and turn whatever is required over to 
the Government. It seems to me the 
taxes they pay can be compared to a 
license tax, which is paid for the licens
ing of slot machines and things like that, 
or to letters of marque in olden days, 
when pirates were protected by the king 
with letters of marque, so long as they di
vided the loot they stole from the people 
on the high seas with the king who pro
tected them. So long as the Government 
of the United States permits these prac
tices to continue, the excess-profit taxes 
which are paid out of what is taken from 
the people amount to the same as a li
cense for permission or for immunity to 
-go on robbing the people by the imposi-
tion of high prices under the system 
which has become so common here, even 
in agriculture, whereby the.Iess one pro
·duces the .higher the price he will-receive, 
and the more he will make. 

Mr. LA FOLLE'ITE. I thank . the 
Senator for his contribution. 

Mr. President, the groups already in
-vestigated and found to need grand-jury 
action include milk distributors and proc
essors in several places; bread bakers; 
fish canners and wholesalers; sugar re
finers; fruit and vegetable handlers, can
ners, and driers; confectionery whole
salers; brewers; and wholesale and retail 
-grocers. 

Some of the influences which keep 
farm prices low and retail prices high 
appear clearly in the indictments which 
the Department of Justice has already 
secured. 

I just want to cite a few examples. In 
Dubuque, Iowa, a milk distributor made 
up his mind that it cost him very little 
more to deliver several quarts of milk 
at a call than to deliver one. He an
nounced a price schedule under which 
the first quart would cost 11 cents, but 
additional quarts on the same ·delivery 
would be 8 cents each. - Other distribu
tors and milk-wagon drivers were afraid 
that such prices would give this dairy 
more business and perhaps force them 
to adopt the same plan. Therefore they 
decided that no customer should be al
lowed to change the source of his milk 
supply and imposed a fine of $100 upon 
any driver who accepted such a transfer. 
This case has just been tried. All the 
defendants were convicted, given jail sen
tences, and offered suspension of these 
sentences if they would pay fines and 
court costs. The obvious tendency of 
their conspiracy was to prevent an in
crease in the consumption . of milk by 
keeping it unnecessarily high priced and 
thereby to reduce the farmer's market 
for fluid milk. The American Farm Bu
reau Federation has publicly denounced 
this conspiracy. 

Another indictment was recently is
sued in New York City. It charges that 
the Borden Co. and its subsidiaries and 
certain subsidiaries of National Dairy 
Products have conspired to fix wholesale 
prices for the distribution of milk in the 
metropolitan area and to establish an 
artificial price difference between grade 
A milk and grade B milk which was sub
stantially identical in quality, purity, and 
wholesomeness. It charges, too, that in
dependent distributors have been coerced 
to maintain the established prices. 

Two indictments in Philadelphia charge 
that bakers operating in Pennsylvania, 
New Jersey, Delawar-e, and Maryland set 
out to fix prices and destroy independent 
competition in that area. Where they 
had acquired control they raised prices 
by a cent per loaf. Where their control 
was not yet established they started local 
price wars designed to drive out the in
dependents. The profits from their ex
ploitation of consumers in the monopo
lized areas made it easy for them to bear 
the costs of their predatory price cutting 
in the areas where they were seeking a 
monopoly. 

In Denver, Colo., an indictment of the 
Food Distributors Association charges 

. that this group, including a corporate 
·chain, two voluntary chains, and various 
independent ·grocers, conspired to fix the 
mark--up on ·groceries under the pretext 
of conforming to a· State law which for-
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bids sales below cost. Some of the mem
bers of this organization referred to it as 
the get-rich-quick club, and some of them 
indicated that its purpose was to raise 
mark-ups gradually to from 20 to 25 per
cent. The amount of the mark-up, fixed 
at meetings, was increased in 3 years from 
an original 6 percent to a level of 12 per
cent, established last November. After 
the indictment all but two of the defend
ants pleaded nolo contendere and paid 
substantial fines. 

Another grocery indictment charges 
. that wholesale grocers in Seattle, Wash., 

conspired to fix prices and to exclude 
from the markets wholesalers who did not 
belong to their association. For this pur
pose it is charged they sought to prevent 
national manufacturers from selling to 
the independents under threat of boy
cott if such sales were made, and· circu
lated false statements concerning the 
credit standing and business integrity of 
the independent concerns. 

Another indictment in Seattle charges 
conspiracies to fix the price of halibut, 
cod, and other fish sold through the fish 
exchange. One-half of the American 
catch of halibut passes through the fish 
exchange. The rules of this exchange 
provide that only members may buy fish, 
and the ring of companies who hold mem
bership refuses to admit any new mem
bers. It is charged that these concerns 
have agreed to lower the buying price 
which they pay to the fisherman, and at 
the same time to set arbitrarily high 
prices upon the fish which they sell to the 
independent dealers who are not allowed 
to buy direct. Such a conspiracy obvi
ously tends to lower the producer's price 
and raise the consumer's price by estab
lishing an exorbitant margin between the 
two. 

The other two indictments, though in
teresting, are less important. The Wash- · 
ington Wholesale Tobacco & Candy Dis
tributors Association is charged in Se
attle with having fixed prices under pre
text of conforming to a State law which 
forbids sale below cost and with having 
allocated territories and agreed to pre
vent sale to certain jobbers. Brewers in 
four Pacific Coast States are charged with 
having agreed upon their selling prices 
within each State and with having en
tered into arrangements by which each 
State group observes the prices of the 
other groups when selling in their terri
tory. 

So much for the indictments which 
have already been returned. Each of 
them furnishes an instance of the kind 
of business activity which produces the 
evils of our American food industry. 
They deal with devices to lower the farm
er's income by reducing the price he gets 
and the amount· of his product which is 
consumed and to lower the consumer's 
standard of living by fixing the sale price · 
exacted by processors and distributors. 
Until the Department of Justice has con
vinced the food industries that such prac
tices are hazardous, farm surpluses, con
sumer shortages, and distributor profits 
will stand together. 

Mr. O'MAHONEY. Mr. President, 
will the Senator yield? 

Mr. LA FOLLETTE. I yield. 
Mr. O'MAHONEY. I interrupt the 

Senator only because I have in mf hand 

a table which would seem to be particu
larly appropriate at this point. 

Mr. LA FOLLETTE. I shall be de
lighted to have it. 

Mr. O'MAHONEY. It illustrates ex
actly what the Senator is contending by 
showing that in 1910 the farmers' share 
of the national income was 16.5 percent. 
In 1940 it was 5.9 percent. In other 
words, for the past 31 years there has 
been a steady fall in the farmers' share 
of the total national income; and the 
primary cause is the fact that not until 
now has the Government, under the Anti
trust Division of the Department of Jus
tice, of which Mr. Thurman Arnold is 
the head, undertaken to prevent the re
strictive and monopolistic practices 
which have resulted in the diminution of 
the farmers' share. 

Mr. LA FOLLETTE. I thank the Sen
ator for the graphic illustration of the 
fact that the farmer has been losing 
ground in our economy ever since 1910. 
He has been losing ground, Mr. President, 
despite the marvelous advance which has 
taken place in science and in agriculture 
and in the application of power to the 
production of products upon the farm. 

There being no objection, the table re
ferred to was ordered to be printed in the 
RECORD, as follows: 

Farmers' share of national income as shown 
by Bureau of Agricultural Economics 

NATIONAL INCOME, UNITED STATES, 1909-41 

Total Non- Farm as 
Year national farm Farm percent-

income income income age of 
total 

-----
Million Million Million 
dollars dollars dollars Percent 

1909 ............... 26,415 22,070 4, 345 16.4 
1910 ••••••••••••• -- 28,114 23,474 4, 640 16.5 1911. __________ ---· 28,480 24, 251 4,229 14.8 
1912 ••••••••••••••• 30,394 25,798 4, 596 15.1 1913 ____________ • -- 32, 133 27,560 4, 573 14.2 1914 .. _____________ 

31,919 27,367 4, 552 14.3 
1915 ••••• ---------- 33, 210 28,404 4,806 14.5 
1916 .••• ---- ------- 39,036 33, 198 5, 838 15.0 
1917--------------- 47,385 38,482 8,903 18.8 
1918 ••••• ---------- 55,357 44,856 10,501 19.0 
1919--------------- 60,354 48,756 11,598 19.2 
1920 _______________ 64, 552 56,478 8, 074 1~. 5 1921. ______________ 

54,210 49,883 4, 327 8.0 1922 _______________ 
57,546 52, 109 5, 437 9.4 

1923 _____ ---------- 66, 171 59,620 6, 551 9.8 
1924. ______ -------- 68,824 61,898 6, 926 10.1 1925 _____________ ·- 73,278 65, 852 7,426 10.1 
1926 ____ ----------- 75, 564 68,695 6,869 9.1 
1927--------------- 76,457 69,618 6,839 8.9 1928 _____________ ·- 78, 117 71,209 6.908 8.8 
1929 _________ ------ 80,372 73,M2 6, 830 8. 5 
1930 _________ ------ 73, 571 68,456 5,115 7. 0 
1931. _______ ------- 62,384 59,303 3,081 4.9 1932 _____________ -- 48,355 46, 551 1, 804 3. 7 
1933 ••••• ---------- 45, i71 43,174 2, 597 5. 7 
1934 _________ ---~ -- 52,540 49, 164 3, 376 6.4 
1935 _______ -------- 57,007 52,770 4, 237 7.4 
1936 •••• -- --------- 66,722 61,599 5,123 7. 7 
1937--------------- 70, 753 65,282 5, 471 7. 7 
1938 __ ___ -- -------- 64,687 60,236 4,451 6.9 
1939 '------------- 68, 127 63,821 4, 306 6.3 1940 2 _____________ 71,829 67,611 4, 218 5. 9 1941 a _____________ 

80,350 75,700 4,650 5.8 

INCLUDING GOVERNMENT PAYMENTS 

1933 _____ ---------- 45,933 43, 174 2, 759 6.0 1934 _______________ 
53,096 49, 164 3, 932 7.4 

1935 •••• ----------- 57,590 52,770 4,820 8.4 1936 _______________ 
67,009 61,599 5, 410 8.1 

1937--------------- 71, 120 65,282 5,838 8.2 1938 _______________ 
65, 169 60,236 4, 933 7.6 1()391 _____________ 
68,934 63,821 5,113 7.4 1940 2 _____________ 72,595 67,611 4,984 6.9 19418 _____________ 81,050 75,700 15,350 6.6 

t Revision of preliminary estimate given in table on 
p. 650 of 1941 agricultural appropriation hearings. 

J Preliminary. 
• Forecast. 
Source: Bureau of Agricultural Economics. 

Mr. LA FOLLETTE. The Department 
of Justice has made only a small begin
ning in dealing with this problem. None 
of the indictments which I have men
tioned deals with meat; yet it is notorious 
that meat packers buy fixed proportions 
of the livestock which moves into the 
Chicago market and thereby eliminate 
competition among themselves and drive 
down the price received by the farmer. 
At the other end of the industry the ris
ing price of meat during the past 6 
months has provoked a widespread public 
protest which, in my judgment, calls for 
vigorous investigation. 

We should not haggle over the $750,000, 
which, I repeat, was granted by the 
House Appropriations Committee without 
a dissenting vote. It is an extraordinary 
event when the House almost unani
mously exceeds the Budget estimate by 
$750,000. It must mean that facts of a 
compelling character were piled upon 
facts until the House could not resist the 
belief that the public interest could be 
served best by increasing the appropria
tion for this activity. 

None of the indictments thus far re
turned have dealt with cheese, evaporated 
milk, or ice cream. The producers in my 
own and other important dairy States 
who turn their milk into the production 
of cheese are firmly convinced that unless 
and until the Department of Justice con
ducts a sweeping investigation of the en
tire economics of the functioning of 
cheese manufacturing and distribution in 
the United States, the farmers of Wiscon
sin and other dairy States who produce 
cheese for the market will find themselves 
in a helpless and hopeless economic situ
ation. One of the reasons why I am 
pleading for this additional sum of money 
is because I believe that if it is granted 
such a comprehensive and sweeping study 
will be made, and that indictments can 
be obtained when justified in this im
portant phase of the dairy industry. 

It is notorious that control in these 
industries is highly concentrated in the 
hands of highly profitable companies. 
Wisconsin has a long record of attempts 
to establish bargaining equality between 
her little cheese factories and the farm
ers who supply milk to them, on the one 

. side, and the great cheese distributors on 
the other. But no one thus far has been 
able to break the power which arises from 
the fact that one or two cheese com
panies control the channels by which 
cheese reaches the consumer. At the 
other end of the industry this control of 
market channels has gone far to deprive 
the consumer of the chance to buy nat
ural cheese and has made his purchases 
of processed cheese dependent upon the 
price policies of one or two companies. 

With respect to evaporated milk, the 
farmer's price is set by an agricultural 
marketing agreement which places a 
limit upon the buying power of the great 
companies; but the size of the market is 
reduced because these great companies 
have apparently reached an understand
ing, whether tacit or explicit, to raise the 
price of the cheapest brands and thereby 
preserve a high price upon the nationally 
advertised brands. 

The milk indictments thus far returned 
have only scratched the surface. In city 
after city the established dairy interests 



4198 CONGRESSIONAL RECORD-SENATE MAY 19 

have taken steps ,to prevent the low-cost 
distribution of milk, whether by prevent
ing store delivery or by resisting new 
types of containers or by excluding inde
pendent concerns. In Chicago, where 
the Department recently secured an in
junction against a conspiracy designed 
to eliminate store delivery, the great dairy 
companies and the milk drivers' union 
are now negotiating a wage contract 
which will have the effect of raising the 
labor charge for store delivery so much 
higher than the labor charge for house
hold delivery as to make the store sale of 
milk unprofitable. A larger and more 
sustained attack is necessary if the po
tential market for fluid milk is to be 
opened up by low-cost distribution. 

None of the indictments thus far re
turned have dealt with fresh fruits and 
vegetables, yet the handling of these 
products is shot through with cost-rais
ing restraints. Throughout the country 
there are charges that large processors 
and distributors have bought the grow
er's product under contracts by which 
the price is to be that prevailing upon a 
designated market at the time of de
livery, and that thereafter the large 
buyers have manipulated the market 
price by dumping supplies and agreeing 
to refrain from buying in order that 
when their contracts are deHvered they 
will be able to pay the farmer a very low 
price. In some cases the farmer is de
prived of his opportunity to seek a profit
able market by arrangements under 
which he is supplied credit provided he 
will agree to let his creditor control the 
marketing of the product. It is charged 
that such arrangements are used to ship 
the product to unprofitable markets and 
to dispose of it to favored customers at 
less than the usual market price. 

None of the indictments thus far re
turned deals with poultry and eggs; ·yet 
it is widely charged that the prices of 
these products are customarily fixed in 
our large cities by a few wash sales which 
amount to no more than a price-fixing 
device and which fix the price level for 
the day's transactions even though a 
negligible amount has been sold in the 
so-called exchanges where these wash 
sales take place. 

None of the indictments returned thus 
far deals with the great canners or the 
great can manufacturers; yet the ar
rangements of California canners to fix 
the price of peaches became so notorious 
3 or 4 years ago that they were discussed 
in trade journals throughout the land. 
The canners overreached themselves by 
agreeing upon a higL price for the 
canned product in a year when there 
was a large crop, During the next year, 
while they moved their inventories, the 
farm price was allowed to fall even lower 
than it had been at the bottom of the 
depression. How many other canned 
products are price-fixed either by this 
same group or by similar groups else
where, only investigation can determine. 

Mr. President, I have trespassed upon 
the Senate's time longer than I had in
tended. I would sum up by saying, even 
though it may be somewhat of a repeti
tion, that I plead for the rejection of the 
committee- amendment, first, on ·the 
ground that it is essential that the Anti-

trust Division be given sufficient appro
priations. so that it ·may proceed against 
these monopolies in control of the vital 
products of defense metals, drugs, and 
other articles, who have engaged in 
world-wide cartels, and who now are, 
without qestion, in such a position that, 
unless they are investigated, the Ameri
can taxpayer will be unnecessarily bur
dened because of their exercise of price 
controls and because of their monopoly 
position. 

I appeal for rejection of the committee 
amendment, secondly, because it is the 
only hope of the independent business
men in this cmmtry, Even now they are 
asking that a special section be set up 
in the Antitrust Division of the Depart
ment of Justice where their complaints 
can be heard, sifted, and given proper 
action. 

I appeal for the rejection of the 
amendment also, Mr. President, because 
of the situation that exists in the Na
tion's food industry. I think I have de
veloped enough evidence here to justify 
the Senate in rejecting the committee's 
suggestion that this amount should be 
cut by $750,000. 

EXHIBIT A 

MEMORANDUM 

The Antitrust Division now has pending in 
the courts a total of 311 cases. These divide 
as follows: 112 antitrust cases and 199 
kindred law cases. 

Only about 20 percent of the appropria
tion is required for the kindred law cases. 
Therefore the real bu;:den centers around the 
112 antitrust cases. 

The average major antitrust case, from be
ginning to end, costs the Government ap
proximately $100,000. There are now at least 
15 such cases pending in the courts which 
must be disposed of in one of three ways: 
(1) Proceed with the trial, (2) seek continu
ance on the ground of inadequate appropria
tion, or (3) reach the best settlement pos
sible in order to relieve the congestion. Some 
of these major antitrust cases and the charges 
made by the Government in them are: 

(1) U.S. v. Aluminum Co. of America et al. 
Conspiracy to monopolize, to restrict produc
tion, and to raise prices of aluminum, astra
tegic war material. Now pending in United 
States District Court for New York. 

(2) U.S. v. Aluminum Co. of America et al. 
Combination to stifle the development of 
magnesium, a strategic war material that 
would compete with aluminum. 

(3) U. S. v. American Petroleum Institute. 
Combination to control the production and 
price of crude oil, gasoline, and other oil 
products. . 

(4) U. S. v. American Tobacco Co. et al. 
Combination to exploit the farmer by de
pressing the prices paid for tobacco and to 
raise the prices charged the consumer for 
cigarettes, cigars, and other tobacco products. 

(5) U. S. v. Chilean Nitrate Sales Corpo
ration et al. Conspiracy to control produc
tion and sale of fertilizer-nitrogen. 

(6) U.S. v. American Surgical Trade Asso
ciation et al. Combination to fix artificially 
high prices for surgical supplies. 

(7) U. S. v. Central Supply Association. 
Combination to control the supply and fix 
artificially high prices for all plumbing sup
plies sold in this country. 

(8) U. S. v. General Electric Co. et al. 
Combination to control the production and 
prices of electric lamps and light bulbs. 

(9) U. S. v. General Electric, Krupp, et al. 
Conspiracy to control the production and in
crease the price of tungsten carb!de, a ma
terial used as a cutting edge on machine 
tools. 

(10) U. S. v. Hartford-Empire Co. et al. 
· Conspiracy to cont-rol through patent licens
ing agreements the glass container manufac
turing industry. 

(11) U. S. v. Masonite Corporation et al. 
Combination to control the production and 
price of hardboard, an important building 
material. 

(12) U. S. v. National Fertilizer Ass'n, Inc., 
et al. Combination to control the distribu
tion and to fix the prices charged for fer
tilizer on a Nation-wide scale. 

(13) u. s. v. The Pttllman Company et al. 
Combination to stifle the development of 
streamline lightweight trains. 

(14) U. S. v. The Borden Company et al. 
Combination to control the prices of milk. 

(15) U. S. v. Bausch & Lomb Optical Co. 
et al. Conspiracy to control the sale, distri
bution, and price of eyeglasses. 

There are also many other cases of lesser 
magnitude which the Department now has 
pending but which in the aggregate will re
quire as much work as the foregoing 15 cases. 
Some of these are : 

Airplane instruments. 
Military optical goods. 
Strategic chemicals. 
Drugs and pharmaceuticals necessary to na-

tional defense. 
Surgical supplies. 
Tin cans and paper food containers. 
Flour and other essential foodstuffs, in

cluding meats, milk, cheese, coffee, butter, 
cream, and other products. 

Dyestuffs. 
Celluloid. 
Bronze and brass. 
Parachutes. 
Gunpowder. 
Stainless steel. 
Petroleum (aviation gasoline). 
Plastics. 
Fluorescent lighting. 
Transformers. 
Armored cable. 
Pliotographic supplies. 
It is perfectly obvious that every penny of 

the million and a half dollars recommended 
by the Bureau of the Budget last December 
will be required to complete the trial of the 
antitrust cases now pending in the courts. 
It is equally obvious that it will _require at 
least three-quarters of a million dollars to 
prosecute the major antitrust investigations 
now on the way. Both of these jobs cannot 
be done on a million and a half dollars. If 
the trials are continued the investigations 
will have to be stopped. If the investigations 
are continued at least seven of the major 
trials will have to be stopped. 

Mr. McCARRAN. I suggest the ab
sence of a quorum. 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The Chief Clerk called the roll, and the 
following Senators answered to their 
names: 
Adams 
Aiken 
Andrews 
Austin 

. Bailey 
Bankhead 
Barbour 
Barkley 
Bone 
Brewster 
Bridges 
Brooks 
Brown 
Bulow 
Bunker 
Burton 
Butler 
Byrd 
Byrnes 
·Capper 

· Caraway 
Chandler 
Clark. Idaho 
Clark, Mo. · 
Connally 
Danaher 

Davis 
Ellender 
George 
Gerry 
Gillette 
Glass 
Green 
Guffey 
Gurney 
Hayden 
Herring 
Hill 
Holman 
Hughes 
Johnson, Calif. 
Johnson, Colo. 
La Follette 
Lee 
Lodge 
Lucas 
McCarran 
McFarland 
McNary 
Maloney 
Murray 
Murdock 

Norris 
Nye 
O'Mahoney 
Overton 
Pepper 
Radcliffe 
Reynolds 
Russell 
Schwartz 
Shipstead 
Smith 
Spencer 
Stewart 
Taft 
Thomas, Okla. 
Thomas, Utah 
Truman 
Tunnell 
Tydings 
Vandenberg 
Van Nuys 
Wallgren 
Walsh 
Wheeler 
Wiley 
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enty-seven Senators have answered to 
their names. A quorum is present. 

Mr. McCARRAN. Mr. President, the 
Senate Committee on Appropriations 
takes no issue with the eloquent remarks 
which have been made by the able Sena
tor from Wyoming, by the able Senator 
from Wisconsin, and by others who have 
addressed themselves to the subject. 
The Senate Committee on Appropria
tions voted on this matter. There was 
no record vote, but it voted quite unani
mously that the item should be elimi
nated. 

Mr. President, the Department of Jus
tice is headed by a Cabinet officer, the 
Attorney General of the United States. 
When a Cabinet officer, the head of a 
department, wants an appropriation or 
wants an appropriation augmented, he 
usually comes before one or the other 
Houses of Congress. This entire matter 
was presented to the Budget Bureau, and 
the Budget Bureau fixed an amount in 
excess of that which was allowed Mr. 
Arnold's division, the Antitrust Division 
of the Department of Justice, for the cur
rent year. That excess amount was a 
quarter of a million dollars. In that re
spect let me draw the attention of the 
Senate to the fact that in 1939 the Anti
trust Division of the Department of Jus
tice had an appropriation of $580,000 and 
a supplementary appropriation of $200,-
000; in 1940, the Antitrust Division of 
the Department of Justice was given by 
Congress $1,309,000; in 1941, the current 
year, Congress gave the Antitrust Divi
sion of the Department of Justice $1,323,-
000. 

Mr. BARKLEY. Mr. President, will 
the Senator complete the statement by 
stating the amount recommended by the 
Budget Bureau for the approaching fiscal 
year? 

Mr. McCARRAN. The amount rec
ommended by the Budget Bureau for the 
approaching fiscal year is the amount in 
the bill at this time less what the com
mittee struck out. 

Mr. BARKLEY. There is $250,000 in 
addition to the $1,300,000--

Mr. McCARRAN. That is correct. 
Mr. BARKLEY. Making a total of 

about $1,550,000, or a little more. 
Mr. McCARRAN. Yes. 
Mr. President, the Attorney General 

did not ask the Appropriations Commit
tee of the Senate to sustain this item; 
neither did the Attorney General of the 
United States ask the House to put this 
item of $750,000 into the bill. 

Mr. Arnold has done an excellent 
work; he has ably carried forward the 
prosecution of antitrust cases; he has 
rendered effective service. His work has 
been watched by the Congress of the 
United States; that watching has ren
dered results, in that each year there 
has been an augmentation of the appro
priation so that he might go forward; 
and the Bureau of the Budget has acted 
in the same spirit. 

Now let us go into the other phase, that 
the Antitrust Division sustains itself by 
fines collected. Let us view that for a 
moment. The Antitrust Division for the 
current fiscal year has 171 lawyers em
ployed, 18 experts, and 105 clerical 

employees. The appropriation for this 
Division for the current fiscal year is 
$1,300,000. 

The fines collected for the past fiscal 
year ending July 1~ 1940-that is, the 
one preceding the present fiscal year
amounted to $1,479,310.88. 

I wish to draw a comparison between 
this agency, efficient as it is, very much 
worth while as it is, and other agencies 
in the Department of Justice. In the 
Criminal Division, charged with the en
forcement of all the criminal laws, there 
are 66 lawyers employed and 39 clerical 
employees. 

Let us compare that, at the hazard of 
repetition, with the Antitrust Division. 
In that Division there are 171 lawyers 
employed, 18 experts, and 105 clerical 
employees. In the Criminal Division, 
having to do with the prosecution of all 
crimes under the Federal statutes, 66 
lawyers are employed and 39 clerical em
ployees. 

Now let us compare the amount ap
propriated for these two divisions. The 
Antitrust Division of the Department of 
Justice has an appropriation for the 
current year of $1,300,000. If this ap
propriation goes through as approved by 
the Budget, it will have $1,300,000, plus 
$250,000 additional for the year 1942. 

How about the other Division? The 
amount appropriated for the Criminal 
Division, having t( do with the prosecu
tion of all crimes under Federal law, is 
$400,000. 

Now let us compare on the basis of 
the argument--

Mr. ADAMS. Mr. President-
Mr. McCARRAN. Pardon me .if I fin

ish my thought-on the basis of the 
argument that the Antitrust Division 
pays its way by fines imposed. Let us 
see how the other division does. For the 
last fiscal year, ending June 1, 1940, the 
fines collected for violation of laws en
forced by the Criminal Division amount
ed to $6,563,940. Let us compare the 
two. The amount turned in by the Anti
trust Division was $1,479,310; the amount 
turned in by the Criminal Division was 
$6,565,940. 

Now I yield to the Senator from Colo
rado. 

Mr. ADAMS. I merely wanted to in
quire whether each of the divisions has 
not the benefit of the services of the 
regular United States district attorneys 
and their staffs in the several States. 

Mr. McCARRAN. I was going to touch 
on that in a moment. In addition to 
what I have said, each of these divisions 
has the benefit of 90 United States at
torneys in the field. 

Mr. President, I shall not hold the 
Senate long on this matter. Speaking 
for the Committee on Appropriations of 
the United States Senate, I am going to 
extol, I am going to speak in the most 
commendable terms of the able and effi
cient service rendered by Mr. Arnold and 
his division. But, Mr. President, his su
perior, the man who is responsible for 
all this, the man who heads the Depart
ment, Mr. Robert Jackson, the Attorney 
General of the United States, does not 
come before the Congress asking for this 
$750,000. He certainly is as much inter
ested in the prosecution of the antitrust 

laws as is anyone in the country, for, 
after all is said and done, it is the De
partment of Justice that carries out this 
effective and efficient work under Mr. 
Robert Jackson, who is at the head of 
.that Department. 

Mr. O'MAHONEY and Mr. SHIP
STEAD addressed the Chair. 

The PRESIDING OFFICER. Does the 
Senator from Nevada yield, and, if so, 
to whom? 

Mr. McCARRAN. I yield first to the 
Senator from Wyoming. · 

Mr. O'MAHONEY. Is the Senator 
aware of the fact that the Department 
of Justice asked the Budget Bureau for 
$2,300,000? 

Mr. McCARRAN. I am aware of the 
fact that the Department of Justice asked 
the Budget Bureau for $2,300,000; and 
when the Budget Bureau fixed the 
amount, giving the Department of Justice 
$250,000 in excess of what it had for the 
current year, the Department of Justice 
said, "The Budget Bureau has spoken, 
and that is all we have to say." 

Mr. O'MAHONEY. Mr. President, will 
the Senator again yield? 

Mr. McCARRAN. Yes; I yield. 
Mr. O'MAHONEY. Of course, when 

the Department of Justice asked for 
$2,300,000, that was the request of the 
Attorney General and of the entire De
partment of Justice: 

Mr. McCARRAN. That is correct. 
Mr. O'MAHONEY. And when the 

Budget Bureau cut it down, under the 
law the Department of Justice was bound 
by that action. The increased appro
priation for w:Pich we are arguing here 
was put in by the House. 

Mr. McCARRAN. Will the Senator let 
me answer one question at a time, please? 

Mr. O'MAHONEY. Certainly. 
Mr. McCARRAN. When the Depart

ment of Justice received the decision of 
the Bureau of the Budget giving it a 
quarter of a million dollars in excess of 
what it had for the current year, the 
Department of Justice went no further. 
It asked for nothing more. When I say 
"the Department of Justice" I am speak
ing of the Attorney General, as the head 
of the Department of Justice. But some
thing else happened. I again pay tribute 
to Mr. Arnold. I think he is an efficient 
public servant. I think he has rendered 
admirable service. I think he is overly 
zealous, perhaps, but that is perhaps a 
commendable attribute. But Mr. Arnold 
went around his principle. Whether he 
was called before the House committee, 
or whether he came there voluntarily, or 
whether he had himself called, I do not 
know; but he testified before the House 
committee. The Attorney General did 
not testify. 

Mr. SIDPSTEAD and Mr. O'MAHO
NEY addressed the Chair. 

The PRESIDING OFFICER. Does the 
Senator from Nevada yield, and, if so, 
to whom? 

Mr. McCARRAN. I will yield in a mo
ment, if the Senators please. · 

I want to say something about Mr. 
Arnold. This is complimentary, and I 
mean it to be complimentary in every 
respect. Mr. Arnold is a capable attorney. 
He is the best salesman I ever listened to 
in all my life. He can come to the 
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United States Senate to sell ·a red-hot 
stove and make you think it is a re
frigerator. [Laughter.] He is one of 
the best attorneys in this country, and he 
is one of the best salesmen. So we went 
before the House committee, and, with
out consulting his pri.ncipal-I say that 
on my own account-at least, without 
the sanction of the presence of his prin
cipal, he sold the House for $750,000 
more than the Budget Bureau gave him. 

Mr. O'MAHONEY. Mr. President
Mr. McCARRAN. I yield to the Sena

tor from Wyoming. 
Mr. O'MAHONEY. The charge which 

the Senator makes against Mr. Arnold is 
one concerning which I have no informa
tion. I only know that the American 
Farm Bureau Federation has been agi
tating for the additional work which is 
contemplated; and I shall content my
self with saying in the Senator's time, 
taking advantage of the compliment 
which he has paid to Mr. Arnold, that 
it is our desire that those excellent abili
ties shall be put at the service of the 
farmers and the small businessmen of 
the United States. That cannot be done 
if the committee amendment prevails. 

Mr. McCARRAN. Very well. Now let 
me discuss that statement. 

Mr. Arnold has had all these farm 
problems before him in the years that 
are past. I do not know what he has 
done, but I take it for granted that he 
has done a good job so far as he has gone. 

· Under the bill as reported to the Senate 
he will have $250,000 more than he had 
for the current year. He can devott that 
$250,000 to taking care of the things that 
impinge upon the welfare of the farmers 
of America. He can employ 50 lawyers 
at $5,000 per :1nnum and go forward. 
We have given him the money to do it; 
and it is in this bill. He can enforce all 
the laws that affect all the antitrust mat
ters that t.ouch upon the farmers; and 
the American Farm Bureau Federation 
will find itself entirely taken care of by 
the $250,000 written into this bill. Fifty 
more lawyers added to 171 will not make 
a bad army to go forward with the en
forcement of the 'lntitrust laws. 

I beg the pardon of the Senator from 
Minnesota. Does the Senator wish me 
to yield to him? 

Mr. SHIPSTEAD. Mr. President, I am 
interested in this item because for years 
there has been complaint throughout the 
country of lack of enforcement of the 
antitrust laws. Last winter I took my 
life in my hands and made a protest 
against that condition; and from many 
parts of the Chamber came the story that 
the reason was that the Antitrust Divi
sion of the Department of Justice had 
never had enough funds with which to 
prosecute such cases. If that be so, I am 
willing to vote them more funds. 

I do not care what the Budget Bureau 
says; I do not believe a work as necessary 
as this should be stopped by one man 
sitting in the Budget Bureau; and 
whether or not the Attorney General 
himself appeared before the committee is 
immaterial. I do not see any impropriety 
about Mr. Arnold appearing before the 
committee. After all, he was in charge 
of the work, and I assume he was asked 
to come by the committee because he was 

expected to have more familiarity than 
anyone else with the work, and what 
could be done, and what additional funds 
could be used for. 

I do not care about the Budget Bureau 
in a matter of this kind. Possibly the 
Budget Bureau has been to blame for the 
lack of prosecution of these cases
prosecution which, in my humble opinion, 
is as necessary as anything else could be 
to restore a balanced economy in this 
country. I think the most subversive 
forces we have in this country are the 
monopolies, because they are increasing 
poverty; they are increasing the concen
tration of wealth; and that is the most 
subversive process that can take place 
in any country. 

I was interested in the comparison 
made by the Senator of the fines recov
ered from the Criminal and the Anti
trust Sections of the Department of Jus
tice. I believe the Senator said the 
Criminal Section brought in something 
like $6,000,000. 

Mr. McCARRAN. That is correct. 
Mr. SHIPSTEAD. And how much did 

the Antitrust Section bring in? 
Mr. McCARRAN. One million and 

four hundred thousand dollars. I give 
those figures from memory. 

Mr. SHIPSTEAD Well, the big crooks 
got off about five times easier than the 
little ones did. [Laughter.] 

Mr. McCARRAN.' That may be true; 
but when we use the argument that this 
division of the Department of Justice sus
tains itself by its fines, we must compare 
the amount· of money that it costs to 
sustain the one division with that which 
it costs to sustain the other. It costs 
$1,300,000 to sustain the Antitrust Divi
sion of the Department of Justice. It 
:costs $400,000 to sustain the Anticrime Di
vision of the Department of Justice. The 
Antitrust Dlvision says, "You should give 
us $750,000 more because we bring in 
dollar for dollar for what you appropri
ate." Then, with the same degree of 
cogency, we should say that we would 
give six times as much to the Criminal 
Division of the Department of Justice. 
I am using that illustration simply be
cause it is a fact that confronts us. 

Mr. SHIPSTEAD. Mr. President., will 
the Senator yield at that point for a mo
ment? Then I will not bother him any 
more. 

Mr: McCARRAN. Yes; I yield. 
Mr. SHIPSTEAD. If the Senator, 

then, wants to have the Antitrust Division 
make more money as compared with the 
Criminal Division, I advise him that they 
can make plenty of money if we will make 
violation of the antitrust laws a crime. 

Mr. McCARRAN. Let me say to the 
Senator-! am speaking for myself now, 
and I think I speak for the majority of 
the Appropriations Committee of the 
Senate-that I am opposed to basing 
fines upon whether or not they will pay 
the cost of administration. · 

Mr. SHIPSTEAD. I agree with the 
Senator. 

Mr. McCARRAN. I think that is an 
erroneous policy upon which to proceed. 

Mr. SHIPSTEAD. My reason for 
bringing it up was that I misunderstood 
the Senator. I thought he said the Crim-

inal Division had done a good work by 
collecting fines. 

Mr. McCARRAN. That is correct; but 
the committee is confronted with the ar
gument that we should vote this $750,000 
additional over the refusal of the Com
mittee on Appropriations of the Senate, 
because this particular div~sion in the 
Department of Justice sustains itself. I 
am arguing by analogy, that is all. I do 
not approve the argument. I do not think 
it is fair to say that a court must impose 
a fine so as to keep up with an appropri
ation which is going forward. 

Mr. BARKLEY. Mr. President, will 
the Senator yield? 

Mr. McCARRAN. I yield. 
Mr. BARKLEY. I am torn between 

two loyalties. I like to go along with the 
committee when I can, and at the same 
time I do not want to vote in such a way 
as to indicate that I desire to discourage 
the work of the Antitrust Division. Be
tween those two horns of the dilemma it 
may be difficult to know just where to 
light. 

Is it the view of the committee, and 
is it the view of the Senator, that the 
elimination of this $750,000 would not 
cripple or handicap the Antitrust Divi
sion of the Department of Justice in the 
prosecution of its work? 

· Mr. McCARRAN. I am heart and soul 
for the work which has been done by the 
Antitrust Division, and I think I speak 
for a majority of the committee when I 
say that we do not believe the proposed 
action would handicap this division in 
the prosecution of its work. 

Mr. BARKLEY. In this connection I 
desire to say that I agree with all those 
who have stated that Mr. Arnold has 
done what in some respects is an amaz
ingly fine job, a much better job than 
many people thought it was possible for 
him to do at the time he took hold of the 
Antitrust Division; and that is in no sense 
a reflection on any of his predecessors 
in the same position. I would be the 
last one who would want to cast a vote 
which might be regarded as an effort in 
any way to handicap the work he is doing. 
I should rather be a little too liberal than 
not liberal enough. But I was impressed 
with what the Senator said as to what 
happened in reference to this matter, 
that the whole problem had been laid 
before the Budget, and that they had 
recommended an increase of $250,000 
above the current appropriation. 

Mr. McCARRAN. That is correct. 
Mr. BARKLEY. Which I believe car

ries the total to $1,575,000. 
Mr. McCARRAN. That is correct. 
Mr. BARKLEY. Over the Budget esti

mate, and without a recommendation 
of the head of the department, the House 
committee added $750,000. I presume 
that of course, the head of the division 
convlnced the House committee, and the 
-Hcuse, that that much was needed. 

Mr. McCARRAN. I have no doubt 
about his convincing the committee. 

Mr. BARKLEY. I am wondering how 
to account for such a diEcrepancy, in
volving that much money, for a single 
division of the Department. 

Mr. McCARRAN. I could not answer. 
· Mr BARKLEY. Let me ask the Sena
tor another question. What is the usual 
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procedure In the Committee on Appro
priations when a department is asking 
for a certain sum regardless of the fact 
that it is broken down among the various 
divisions and bureaus of the department? 
Is it the custom for the head of the de
partment to make a request and justify 
the appropriation, or is it customary for 
heads of different bureaus, on their own 
initiative, and independent of the head 
of the department, to go before commit
tees and ask for increases or to justify 
proposed increases? 

Mr. McCARRAN. My experience is 
that letters of recommendation for in
creases, over and above what the House 
allows, comes from the heads of the de
partments. For instance, today the 

_ Committee on Appropriations· had before 
it the matter of the Interior Department 
appropriations, and we had a letter from 
the Secretary of the Interior. When the 
Post Office Department bill was before 
the committee, we had a letter from the 
Postmaster General asking for increases, 
and so on and so forth. 

Mr. BARKLEY. Do such letters come 
to the committee after the item involved 
has been submitted to the Bureau of the 
Budget and has been either approved or 
disapproved by the Budget Bureau? 
When an item comes before the Senate 
committee, we will say, without the in
crease which, it may be, a department 
asks from the Budget, does it then go 
again to the Budget Bureau in an effort 
to get an additional estimate, or can the 
interested agency come to the Commit
tee on Appropriations independent of the 
Budget Bureau? 

Mr. McCARRAN. The Senator will 
remember that the appropriation origi
nates in the House. 

Mr. BARKLEY. Yes. 
Mr. McCARRAN. The Senate receives 

an appropriation bill after it passes the 
House. 

Mr. BARKLEY. Sometimes there is 
an additional Budget estimate for an 
item in a bill after it reaches the Senate. 

Mr. McCARRAN. That is correct. 
Mr. BARKLEY. And the Senate com

mittee acts on it. 
Mr. McCARRAN. That is true; and 

when it does, the Budget estimate comes 
directly to the Senate committee. After 
the House passes on an appropriation 
bill, if it does not suit a department, then 
the department comes before the Senate 
committee with a letter from the head of 
the department, and makes its argument 
against the allowance that was ·given to it 
by the House, asking for an additional 
sum in keeping with, but not in excess of, 
what the Budget allowed: 

Mr. ADAMS. Will the Senator yield 
for one statement? 

Mr. McCARRAN. I yield. 
Mr. ADAMS. After the head of a de

partment has written a letter, the head 
of the subordinate division or bureau is 
sent before the committee to furnish the 
detailed information. 

Mr. BARKLEY. As to the fines which 
are collected through the Antitrust Di
vision, they go into the Treasury Depart
ment, do they not, as a part of the general 
fund? 

Mr. McCARRAN. Yes. 

Mr. BARKLEY. The Department of 
Justice has no control over them at all, 
and it has no power to expend those 
fines? 

Mr. McCARRAN. That is correct. 
Mr. BARKLEY. They go into the 

Treasury, as do other funds, and the to
tal they can expend for their work is car
ried in the appropriation? 

Mr. McCARRAN. It is allowed in the 
appropriation bill; that is correct. 

Mr. O'MAHONEY and Mr. SHIP
STEAD addressed the Chair. 

The PRESIDING OFFICER. Does the 
Senator from Nevada yield, and, if so, to 
whom? 

Mr. McCARRAN. I yield first to the 
Senator from Wyoming. 

Mr. O'MAHONEY. The Senator from 
Nevada is extremely generous with his 
time, and I am seeking to interrupt him 
again, but my purpose was to answer the 
question of the Senator from Kentucky, 
to which the Senator from Nevada said 
he was unable to give an answer, namely, 
as to the reason why this additional fund 
was required. 

If the appropriation which the Budget 
Bureau allowed is all that is granted, then 
it will not be possible for the Antitrust 
Dlvision to undertake the work of pro
tecting the farmer and the small business
man, which it was the desire of the House 
should be undertaken. It cannot do that 
for the simple reason that the number of 
cases now in the Antitrust Division is so 
large that the Antitrust Division must 
devote all its effort to those cases. 

When the first appropriation was al
lowed by Congress, in 1939, there were 
512 defendants. When it was increased, 
in 1940, there were about 2,485 defend
ants. Today, in 1941, there have been 
added some 1,300 defendants already. 

It is perfectly obvious, it seems to me, 
that the staff which the Antitrust Divi
sion now has is required to handle all 
those cases. Their efforts have been 
meeting with great" success; and now, 

· when this division has established such 
a record that no one dares to say it is 
not a good record, when the division has 
succeeded in effectuating such splendid 
results in the enforcement of the anti
trust laws, the House of Representfltjves 
asks, and those of us who are resisting the 
committee recommendation join in ask
ing, that this additional fund be pro
vided so that this excellent work in one 
field may be' duplicated in two othe·s . 

Mr. BARKLEY. I have another ques
tion which perhaps the Senator from 
Wyoming or the Senator from Nevada 
can answer. Was this extra $750,000 
asked of the Budget by the Attorney 
General in presenting his figures to them 
before they sent their estimate to Con
gress? 

Mr. McCARRAN. A request for more 
than that, more than $750,000-in txr.ess 
of a million indeed-was asked of the 
Budget, and the Budget refused the re
quest. 

Mr. BARKLEY. So that it did go to 
the Budget through the Attorney Gen
eral? 

Mr. McCARRAN. That is correct. 
Mr. BARKLEY. And the Budget Bu

reau cut it from a million, or approxi
mately a million, to $250,000? 

Mr. McCARRAN. That Is correct; it 
was in excess of a million. 

Mr. BARKLEY. When the Budget. 
went to Congress it contained this $250, .. 
000 increase, which was three-quarters of 
a million less than the Attorney General 
had asked? 

Mr. McCARRAN. In excess of that. 
Mr. BARKLEY. At least that much. 

If I understand correctly, the Attorney 
General then took no further steps to get 
the increase; he decided to abide by the 
Budget estimate? 

Mr. McCARRAN. That is correct. 
Mr. O'MAHONEY. The Senator is not 

attempting to make it appear tha.t the 
Attorney General is against this appro
propriation, is he? 

Mr. BARKLEY. I do not know whether 
he is against it or not; I am trying to 
ascertain why he did not follow it up 
and ask for it, whether he designated his 
assistant to do it, or what happened about 
it. It has been intimated that the Attar~ 
ney General was not asking for this sum, 
and I am trying to develop the facts. I 
do not know; I have never talked to 
either of these officials about the matter. 

Mr. McCARRAN. Mr. President, I 
wish to clear up this situation. 

Mr. LA FOLLETTE. Will the Senator 
yield? 

Mr. McCARRAN. May I make a state~ 
ment before I yield to the Senator from 
Wisconsin? 

The report of the subcommittee of the 
Committee on Appropriations of the Sen
ate had been made, and was published 
and known some 24 hours before the full 
committee met. A department is always 
interested in what the subcommittee does 
with its particular appropriation. If the 
Department wanted this $750,000 re
tained in the bill, the Attorney General 
could have come up or sent word of some 
kind to the full committee so that the 
full committee would have known what 
was the wish of the Attorney General, 
and what was the wish of the Depart
ment of Justice. But not a single word 
on this subject has come from Mr. Jack~ 
son to the Appropriations Committee of 
the Senate of the United States. Not a 
word on the subject came from the head 
of the Department of Justice to the Ap
propriations Committee of the House of 
Representatives. That is the story. The 
$750,000 was in excess of the Budget 
estimate. Although not bound entirely 
by it, Congress is supposed to have some 
respect for the Budget estimate, because 
the Bureau of the Budget was established 
for the purpose of submitting estimates 
to Congress. 

Mr. LA FOLLE'ITE. Mr. President, 
will the Senator now yield? 

Mr. McCARRAN. The Senator from 
Minnesota has been on his feet for some 
little time. I feel I should yield to him 
first. 

Mr. SHIPSTEAD. Mr. President, the 
Senate realizes that the Bureau of the 
Budget is responsible to the Chief Ex
ecutive. The Bureau of the Budget is in 
the hands of the Chief Executive. When 
the Attorney ·General, or any other Cab
inet officer, goes before the Bureau of the 
Budget with a request for an estimate, 
and the estimate is reduced, of course, 
the Cabinet member knows that that is 
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action taken by the Chief Executive, 
whether it is referred to him personally 
or not, and I never knew of a Cabinet 
member going to Congress over the head 
of the Bureau of the Budget. 

Mr. McCARRAN. Let me ask the 
Senator a question. Would he want a 
subordinate of a Cabinet officer to go to 
Congress over the Cabinet officer's head 
to circumvent the action of the Bureau 
of the Budget? 

Mr. SHIPSTEAD. No; I should not 
want him to do that. It has not been 
clearly stated whether Mr. Arnold did 
that. 

Mr. McCARRAN. His testimony is 
here printed. 

Mr. SHIPSTEAD. Yes; I know it is. 
But why is his testimony there? Was 
he asked by the committee to come be
fore it? 

Mr. McCARRAN. I do not know. 
Mr. SHIPSTEAD. That would put an 

entirely different color on the matter. 
Of course, a committee of the House has 
a right to call any subordinate to appear 
before it. 

Mr. McCARRAN. That is correct. 
Mr. SHIPSTEAD. And the committee 

did perfectly right in calling the man 
they thought was the best informed on 
these matters to appear before it. It has 
not been denied that this prosecution 
ought to be continued; but if the com
mittee amendment shall be adopted, we 
will, in effect, turn the power over to the 
Bureau of the Budget to say that this 
prosecution shall not continue--

Mr. McCARRAN. No. May I say-
Mr. SHIPSTEAD. Because the appeal 

is made that this amendment is not in 
harmony with the will of the Bureau of 
the Budget. 

Mr. McCARRAN. The Senator, I take 
it, propounds a question to me by that. 
statement. May I take issue with him 
on it? The answer to his statement is 
"No," because there will be no curtail
ment of the action of the Antitrust Divi
sion of the Department of Justice. The 
Antitrust Division of the Department of 
Justice will have all the money it had for 
the current year plus a quarter of a mil
lion dollars more to go forward with the 
program it has laid out, or may lay out. 
The Congress of the United States-God 
sparing us-will be here right along, and 
frequently we pass measures providing 
for deficiency appropriations, as we did 
a couple of years ago, when we included 
money for the Antitrust Division of the 
Department of Justice .. 

Mr. SHIPSTEAD. If the Senator is 
correct, I stand corrected. But my prop
osition was based on the statement made 
by the Senator from Wyoming that there 
would be an abandonment of a part of 
the prosecution if the committee amend
ment should be adopted. If I misunder
stood the Senator from Wyoming, then 
I am in error. 

Mr. O'MAHONEY. The Senator did 
not misunderstand me. That was my 
statement. The work in connection with 
the farmer and the small business cannot 
bt undertaken if the money is denied. 

Mr. SHIPSTEAD. That is what I un
derstood the Senator to say. 

Mr. McCARRAN. But the money has 
not been denied. A quarter of a million 

dollars has been placed in the hands of 
the Antitrust Division which it can apply 
to all the problems of the farmer if it 
wishes to do so. 

Mr. LA FOLLETTE. Mr. President, 
will the Senator yield now? 

Mr. McCARRAN. I shall yield to the 
Senator only for a question. If what the 
Senator wishes to do is to propound. a 
question, I shall yield; otherwise I shall 
decline to yield. 

Mr. LA FOLLETTE. If I am to be lim
ited to putting what I wish to say into the 
form of a question, I cannot state the 
facts of which I think I am in possession 
with regard to the situation which has 
been outlined by the Senator from Ne
vada [Mr. McCARRAN] and the impres
sion which I think he has given to Sena
tors that neither the Attorney General 
nor Mr. Arnold were concerned about 
this appropriation. Of course, if the 
Senator does not want to Yield for that 
p:1rpose, I will await an opportunity to 
obtain the :floor in my own right. 

Mr. McCARRAN. I yield for any ques
tion the Senator wishes to ask me. 

Mr. LA FOLLETTE. I do not wish to 
ask a question. I wish to make a state
ment in an effort to correct the false 
impression which I think has been cre
ated. 

Mr. McCARRAN. The Senator will 
have ample time. 

Mr. LA FOLLETTE. Very Well. I will 
await the conclusion of the Senator's re
marks, and hope to obtain the :floor as 
soon as he concludes. 

Mr. McCARRAN. I wish to have the 
Senator from Wisconsin understand that 
I shall gladly yield for any question which 
he cares to ask. 

Mr. President, your committee had this 
matter under consideration. We acted 
as we thought the law and justice and 
the best policy for the country demanded. 
There is not a Senator on the Appro
priations Committee of the Senate today 
who does not speak favorably of .the work · 
of the Antitrust Division of the Depart
ment of Justice. I venture the opinion 
that there is not a Senator on the Ap
propriations Committee who does not 
want its work to go forward, and we be
lieve, as a matter of fact we know, that 
this work can go forward with the money 
which is allowed in the bill. But, Mr. 
President, if somewhere we do not pre
vent subordinates from coming before 
us and, over the heads of the depart
ments, asking for appropriations; if we 
do not put a check somewhere, then we 
shall have them running riot, and we will 
not have an opportunity to put a check 
on the practice after a while. Your com
mittee, after considering the matter, cur
tailed the amount to the extent of 
$750,000, thereby holding it down to what 
the Bureau of the Budget thought was 
the correct amount. That is all we have 
to say in answer to our responsibility. 

Mr. LA FOLLETTE. Mr. President; I 
will state my understanding of the sit
uation. When the House committee un
dertakes the consideration of an appro
priation bill it is its practice to call in 
the heads of all responsible divisions and 
agencies of a department and hear their 
testimony in conjunction with the Budget 
recommendations for the agencies af-

fected. It is my further understanding 
that, in accordance with this usual prac
tice, Mr. Arnold was invited to appear 
before the House Appropriations Sub
committee handling this measure. It was 
in conjunction with his appearance be
fore that committee and in response to 
questions asked him by members of the 
committee, that the facts were developed 
which convinced the subcommittee, and 
ultimately the full committee of the 
House, that $750,000 over and above the 
Bureau of the Budget's recommendation 
should be allowed in order that the activi
ties of the Antitrust Division could be 
expanded in connection with monopolies 
engag-ed in the national-defense pro
gram, in connection with the protection 
of independent businessmen, and in en
larging its prosecutions and investiga
tions into the food industry. 

Mr. O'MAHONEY. Mr. President, 
will the Senator yield? 

Mr. LA FOLLETTE. Let me make one 
more short statement, and then I will 
yield. 

When the bill came to the Senate I was 
vitally interested in this item; I had in
tended to ask that I be heard before the 
subcommittee in support of it, and had 
so notified the clerk of the committee. 
However, I ascertained, as I thought upon 
reliable information, that there was to 
be no question of this item, and not wish
ing unnecessarily to burden the time of 
the subcommittee, I withdrew my request 
to be heard. After I was advised that this 
action had been taken it was too late for 
me to appear in behalf of the appropria
tion. It was too late to request the com
mittee to call Mr. Arnold or the Attorney 
General. In view of the action of the 
Bureau of the Budget, under Executive 
orders, the only way by which the Attor
ney General or Mr. Arnold could have 
appeared before the subcommittee or the 
full Committee on Appropriations of the 
Senate without violating an Executive 
order was by invitation to appear, and 
to have the information elicited as the 
result of questions submitted by mem
bers of the committee. 

Therefore, Mr. President, upon the 
facts as I know them, I think it is abso
lutely unfair to Mr. Arnold to imply that 
by any means, direct or indirect, he vio
lated either the Executive orders or the 
proprieties. His appearance before the 
House committee was upon invitation. 
Had I known that the subcommittee in
tended to slash this item I should have 
asked for an opportunity to appear; and 
I should have respectfully suggested to 
the subcommittee that, if it desired ad
ditional information, Mr. Arnold should 
be invited or requested to appear and 
submit such information. 

Mr. O'MAHONEY. Mr. President, will 
the Senator yield? 

Mr. LA FOLLETTE. I yield. 
Mr. O'MAHONEY. I wish to quote the 

REcoan in substantiation of what the 
Senator from Wisconsin has said. It is 
perfectly true, as we all know, that the 
House Committee on Appropriations 
makes a very close scrutiny of every item 
in an appropriation bill. It examines 
the estimates submitted by the Budget 
Bureau, and then calls before it the repre
sentatives of every administrative agency 
which has control over the expenditures. 
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In accordance with that well-known pro
cedure, Mr. Arnold was called before the 
committee to give information about the 
Antitrust Division, just as the heads of 
other bureaus of the Department of Jus
tice were called in to discuss the expendi
ture of items within their jurisdiction. 

In the course of the House hearing I 
find, at page 356, that Representative 
RABAUT, one of the members of the com
mitteee, a distinguished Representative 
!rom Michigan, said: 

I notice here the base for the fiscal year 
1940 is $1,575,000. How much did you ask 
the Bud$ et for? 

Mr. ARNOLD . We asked the Budget for 
$2,300,000. 

When the Department of Justice asked 
the Budget Bureau for $2;300,000, that 
was the request of the head of the De
partment of Justice; and any attempt 
to make it appear that the head of the 
Department of Justice did not favor the 
request is not supported by the record. 
. Mr. RABAUT continued: 

Two million, three hundred thousand dol
lars. What was their response to your 
request? 

Mr. ARNOLD. They were quite receptive; we 
had a very pleasant time before them, but 
when it came out of the hopper that is the 
:figure you see. 

So the story was developed as a result 
of the desire of Members of the House 
to find out why the Department had 
asked for the additional amount, and 
what it was going to use it for. There 
was testimony from the head of the 
American Farm Bureau Federation and 
of members of that federation from var
ious parts of the country, and other 
evidence which was sufficient to convince 
the subcommittee and the full committee 
in the House that the full amount should 
be allowed. Then, as the Senator from 
Wisconsin well says, it was his opinion 
and my opinion that probably there 
would be no question about the appro
priation. Of course, the Attorney Gen
eral did not have anything more te say; 
and, under the Executive orders, he could 
not have bad anything more to say. His 
mouth was closed. 

Mr. LA FOLLETTE. And so was Mr. 
Arnold's mouth closed, unless he had 
been invited by a committee of Congress 
to come before it and give factual in
formation in response to questions. 

Mr. O'MAHONEY. That brings me to 
this additional remark. I am not a mem
ber of the subcommittee which handled 
the appropriation. I am a member of 
the full committee. On the evening be
fore the full committee was called 
together to pass upon the bill the sub
committee struck this item from the bill; 
and it was not until the full committee 
had been called together that I knew 
anything about the action of the sub
committee. Then, before the full com
mittee, I called attention to the fact that 
not a single word of testimony had been 
taken. The Attorney General was not 
called; Mr. Arnold was not called. Not 
a single. witness was called; and in the 
full committee meeting I called attention 
to that fact and suggested to the full 
committee that it might be desirable, 
before acting, to call these gentlemen 
before the committee so that there would 

be no doubt in the minds of the com
mittee. The committee did not feel so 
disposed. The full committee sustained 
the action of the subcommittee. 

The action of the subcommittee hav
ing been confirmed, we had no alternative 
but to raise the question here. For my 
part, Mr. President, I do not believe there 
is a scintilla of evidence upon which, 
by innuendo or suspicion, to base any 
intimation that the Attorney General did 
not sustain in full the recommendation 
which went from his department to the 
Bureau of the Budget. 

Mr. LA FOLLETTE. Mr. President, 
I thank the Senator from Wyoming for 
buttressing the statement which I was 
attempting to make. In conclusion I 
should like to point out that it is esti
mated that we are appropriating $40,-
000,000,000 for national defense. After 
having swallowed that camel we are 
straining at this gnat of $750,000, which 
would enable one arm of the Govern
ment to function to protect the taxpay
ers and the citizens of the United States 
against monopolistic practices which are 
r~sulting, as I have tried to show by a 
recitation of the history of the Alum
inum Co. of America, in two things hap
pening: First, the Government and the 
taxpayers are being gouged by monop
olies; and second, their monopolistic 
practices have resulted in a shortage in 
productive capacity which may create a 
crisis in our national-defense effort. 

Secondly, I have tried to show that the 
only manner in which the independent 
businessman of this country can have 
any hope for relief against monopolistic 
practices is through the Antitrust Divi
sion of the Department of Justice. 

Thirdly, with monopolistic practices in 
the food industry, in which the farmers 
and consumers are vitally interested, 
especially in this era of rising prices, the 
Antitrust Division of the Department of 
Justice is the only agency which can hope 
to bring about some relief in that field. 
As I tried to point out in my opening 
statement, it has only begun to scratch 
the surface. If we are to have a 
thorough investigation, and such indict
ments as the evidence may warrant, the 
committee amendment must be rejected 
and this appropriation must be allowed. 

To sum up, Mr. President, if the com
mittee amendment should prevail, the 
only ones in the country outside the 
United States Senate who would draw 
any satisfaction from such action would 
be the monopolistic industries produc
ing for national defense, monopolists who 
are making it difficult in our economy for 
the independent producer to survive. 
Those monopolists are standing between 
the farmers on · the one hand and the 
urban consumers on the other, exacting 
exorbitant prices for the services of dis
tribution from the farmer to the con
sumer. 

I ask that there be record vote on this 
item. 
. Mr. LODGE. Mr. President, as one of 

the members of the subcommittee it may 
be incumbent upon me to say a few words 
about this matter. 

At the outset I should like to state how 
much I sympathize with the speeches 
which have been made by the Senator 

from Wisconsin [Mr. LA FoLLETTE] and 
the Senator from Wyoming [Mr. O'MAH:. 
ONEY], and what a high regard I have 
for the brilliance and energy of Mr. 
Arnold. 

I should like also to say a word with re
gard to the conscientious and industrious 
way in which the Senator from Nevada 
[Mr. McCARRANl has been presiding over 
the subcommittee since the senior Sen
ator from Tennessee [Mr. McKELLAR] has 
been absent because of illness. He has 
given very careful attention to all the 
multifarious items in this bill. 

In my judgment, we face the dilemma 
which frequently confronts us when ap
propriation bills are before the Senate. 
On one side we have an item which has a 
tremendously strong appeal, against 
which no successful argument can be 
made on its merits; and on the other side 
we have the consideration of a proper 
fiscal policy and a proper budgetary con
duct of the Government's finances. If 
the only rule we had to observe were that 
of the desirability of a project, of course, 
we would include in the bill not only this 
item but a great many other items which 
intrinsically are very desirable. 

In this particular case there will be no 
curtailment of the activities of the Anti
trust Division of the Department of Jus
tice; in fact, there will be some expansion. 
In connection with a deficiency appro
priation bill, it will be possible to have a 
hearing and to reconsider this question. 
It is noteworthy to me-although I do not 
think it is the main point under consid
eration-that although in . the nrst in
stance the Attorney General asked for 
this item, he did not press for it at all. 

So in my opinion in the interest of or
derly procedure as well as in the interest 
of the proper budgetary policy the rec
ommendation of the subcommittee and 
of the committee should be adopted. 

The PRESIDING OFFICER. The 
question is on agreeing to the committee 
amendment on page 74, line 25. 

Mr. LA FOLLETTE. I ask for the yeas 
and nays. 

The yeas ~nd nays were ordered. 
Mr. McCARRAN. Mr. President, I 

should like to make one brief expression 
by way of conclusion. I do not want the 
Senate to receive the impression that the 
result of sustaining the committee's 
recommendation will be that prosecutions 
by the Antitrust Division will cease. 
Prosecutions by the Antitrust Division 
will go forward not only with the amount 
of money it had for the current year, but 
with a quarter of a million dollars in 
excess of that amount. Mr. Arnold can 
go forward in his efficient manner with 
all due diligence and prosecute as many 
cases as his department possibly can 
handle under all the circumstances and 
conditions. There is not a thing in the 
bill or in the amendment which will cur
tail his activities. He can employ 50 
additional able lawyers at $5,000 apiece, 
and can go forward with a vigorous pros
ecution, and Congress will have given 
him its blessing by a quarter of a million 
dollars in excess of the amount he has 
this year. 

Mr. O'MAHONEY. Mr. President, a 
parliamentary inquiry. 
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The PRESIDING OFFICER. The Sen
ator will state it. 

Mr. O'MAHONEY. My understanding 
is that the question now is on agreeing to 
the committee amendment. 

The PRESIDING OFFICER. That is 
correct. 

Mr. O'MAHONEY. All those who are 
in favor of cutting the appropriation, so 
that the Antitrust Division may not con
tinue its efforts and investigations in 
favor of the farmer and the small busi
nessmen, will vote "yea"; but those who 
desire to appropriate $750,000 for the de
fense of agriculture and small business 
will vote "nay." 

The PRESIDING OFFICER. Those in 
favor of the decrease will vote "yea" and 
those who oppose the decrease will vote 
"nay." 

Mr. McCARRAN. I suggest the ab
sence of a quorum. 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The Chief Clerk called the roll, and the 
following Senators answered to their 
names: 
Adams 
Aiken 
Austin 
Bailey 
Bankhead 
Barbour 
Barkley 
Bone 
Brooks 
Brown 
Bulow 
Bunker 
Burton 
Byrd 
Capper 
Caraway 
Chandler 
Clark, Mo. 
Connally 

Danaher 
Davis 
Ellender 
George 
Gerry 
Glass 
Green 
Guffey 
Hayden 
Hill 
Holman 
Hughes 
Johnson, Colo. 
La Follette 
Lodge 

. McCarran 
McFarland 
McNary 
Maloney 

Murray 
Norris 
O'Mahoney 
Reynolds 
Russell 
Schwartz 
Shipstead 
Smith 
Spencer 
Taft 
Thomas, Okla. 
Thomas, Utah 
Tunnell 
Vandenberg 
Van Nuys 
Walsh 
Wheeler 
Wiley 

The PRESIDING OFFICER. Fifty
six Senators have answered to their 
names. A quorum is present. 

The question is on agreeing to the com
mittee amendment on page 74, line 25. 
On this question the yeas and nays have 
been ordered. The clerk will call the 
roll. 

The Chief Clerk proceeded to call the 
roll. 

Mr. McNARY (when his name was 
called). I have a pair with the senior 
Senator from Mississippi [Mr. HARRI
SON]. I transfer that pair to the junior 
Senator from Idaho [Mr. THOMAS], and 
will vote. I vote "nay." 

The roll call was concluded. 
Mr. THOMAS of Utah. I have a gen

eral pair with the Senator from New 
Hampshire [Mr. BRIDGES]. I transfer 
that pair to the Senator from Oklahoma 
[Mr. LEE], and will vote. I vote "nay." 

I am not advised how the Senator from 
New Hampshire and the Senator from 
Oklahoma, if present, would vote. 

Mr. HILL. I announce that the Sen
ator from Mississippi [Mr. HARRISON], 
the Senator from Tennessee [Mr. Mc
KELLAR], and the Senator from New York 
[Mr. WAGNER] are absent from the Sen
ate because of illness. 

The Senator from Mississippi [Mr. 
BILBO], the Senator from New Mexico 
[Mr. CHAVEZ], the Senator from Cali
fornia [Mr. DowNEY], the Senator from 
Iowa [Mr. GILLETTE], the Senator from 
West Virginia [Mr. KILGORE], the Sen
ator from New York [Mr. MEAD], and the 

Senator from Maryland [Mr. TYDINGS] 
are detained on important public busi· 
ness. 

The Senator from Idaho [Mr. CLARK], 
the Senator from New Mexico [Mr. 
HATCH], the Senator from Iowa _ [Mr. 
HERRING], the Senator from Florida [Mr. 
PEPPER], the Senator from West Virginia 
[Mr. RosiER], and the Senator from New 
Jersey [Mr. SMATHERS] are necessarily 
absent. 

The Senator from South Carolina [Mr. 
BYRNES] is unavoidably detained. I am 
advised that if present and voting, he 
would vote "yea." 

The Senator from Maryland [Mr. RAD
CLIFFE] is detained in a conference in 
one of the Government departments. I 
am advised that if present and voting, 
he would vote "yea." 

The Senator from Florida [Mr. AN
DREWS], the Senator from Oklahoma [Mr. 
LEE], the Senator from Illinois [Mr. 
LucAS], the Senator from Utah [Mr. 
MURDOCK], the Senator from Louisiana 
[Mr. OVERTON], the Senator from Ten
nessee [Mr. STEWART], the Senator from 
Missouri [Mr. TRUMAN], and the Senator 
from Washington [Mr. WALLGREN] are 
detained on official business. 

Mr. AUSTIN. I announce the follow
ing· general pairs: 

The Senator from Minnesota [Mr. 
BALL] with the Senator from Mississippi 
[Mr. BILBO]; the Senator from North 
Dakota [Mr. LANGER] with the the Sena
tor from New Jersey [Mr. SMATHERS]; 
the Senator from Kansas [Mr. REED] 
with the Senator from Missouri [Mr. 
TRUMAN]; the Senator from New Hamp
shire [Mr. ToBEY] with the Senator from 
Washington [Mr. WALLGREN]; the Sena
tor from Maine [Mr. WHITE] with the 
Senator from Iowa [Mr. HERRING]; the 
Senator from Indiana [Mr. WILLIS] with 
the Senator from New Mexico [Mr. 
HATCH]; the Senator from Nebraeka [Mr. 
BuTLER] with the Senator from Tennes
see [Mr. STEWART]; the Senator from 
North Dakota [Mr. NYEJ with the Sena
tor from Illinois [Mr. Luc.AsJ; and the 
Senator from Maine [Mr. BREWSTER] 
with the Senator from Utah [Mr. MuR
DOCK]. 

I am not advised how any of these 
Senators would vote if present. 

The Senator from North Dakota [Mr. 
LANGER] is absent because of the illness 
of his mother. 

The Senator from Minnesota [Mr. 
BALL], the Senator from Kansas [Mr. 
REED], the Senator from New Hampshire 
[Mr. ToBEY], the Senator from Maine 
[Mr. WHITE], and the Senator from In-

.diana [Mr. WILLIS] are necessarily 
absent. 

The Senator from Nebraska [Mr. BuT
LER] and the Senator from Maine [Mr. 
BREWSTER] are detained in committee 
meeting. 

The Senator from New Hampshire 
[Mr. BRIDGES] and the Senator from 
North Dakota [Mr. NYE] are detained on 
official business. 

The Senator from South Dakota [Mr. 
GURNEY] is detained on official business. 
He has -a general pair with the Senator 
from Florida [Mr. PEPPER]. 

The result was announced-yeas 21, 
nays 35, as follows: 

Adams 
Austin 
Bailey 
Barbour 
Brooks 
Bunker 
Byrd 

Aiken 
Bankhead 
Barkley 
Bone 
Brown 
Bulow 
Burton 

-capper 
Caraway 
Davis 
Ellender 
Green 

Andrews 
Ball 
Bilbo 
Brewster 
Bridges 
Butler 
Byrnes 
Chavez 
Clark. Idaho 
Downey 
Gillette 
Gurney 
Harrison 

YEA8-21 
Chandler 
Clark, Mo. 
Connally 
Danaher 
George 
Gerry 
Glass 

NAYs-35 
Guffey 
Hayden 
Hill 
Holman 
Johnson, Colo. 
La Follette 
McFarland · 
McNary 
Murray 
Norris 
O'Mahoney 
Reynolds 

Hughes 
Lodge · 
McCarran 
Maloney 
Russell 
Smith 
Vandenberg 

Schwartz 
Shipstead 
Spencer 
Taft 
Thomas, Okla. 
Thomas, Utah 
Tunnell 
Van Nuys 
Walsh 
Wheeler 
Wiley 

NOT VOTING-39 

Hatch 
Herring 
Johnson, Calif. 
Kilgore 
Langer 
Lee 
Lucas 
McKellar 
Mead 
Murdock 
Nye 
Overton 
Pepper 

Radcliffe 
Reed 
Rosier 
Smathers 
Stewart 
Thomas, Idaho 
Tobey 
_Truman . 
Tydings 
Wagner 
Wallgren 
White 
Willis 

So the amendment of the committee 
was rejected. 

The VICE PRESIDENT. The clerk 
will state the next amendment reported 
by the committee. 

The next amendment was, on page 75, 
line 3, after the words "Antitrust Di
vision", to insert a colon and the follow
ing additional proviso: "Provided fur
ther, That no part of this appropriation 
shall be used for the payment of any per
son hereafter appointed at a salary · of 
$7,500 or more for the enforcement of 
antitrust and kindred laws unless such 
person is appointed by the. President, by 
and with the advice and consent of the 
Senate." 

The amendment was agreed to. 
The next amendment was, on page 77, 

line 6, after the figures "$2,000,000", to 
insert a comma and "of which amount 
not to exceed $200,000 shall be imme
diately available." 

The amendment was agreed to. 
The next amendment was, on page 78, 

line 24, after the word "duties", to insert 
a colon and the following additional pro
viso: «Provided further, That no part of 
this appropriation shall be used for the 
payment of any person hereafter ap
pointed at a salary of $7,500 or more and 
paid from this appropriation unless such 
person is appointed by the President, by 
and with t-he advice and consent of the 
.senate." 

The amendment was agreed to. 
The next amendment was, under the 

subhead "Penal and correctional institu
tions," on page 82, line 8, after the word 
."exceed", to strike out "$4,270,000" and 
insert "$4,325,800"; and in line 9, after 
the word "employees", .to strike out "$7,-
435,000" and insert "$7,490,800." 

The amendment was agreed to. 
The next amendment was, under the 

heading "Title IV-The Judiciary
United States Supreme Court", on page 
89, line 15, after "(41 U. S.C. 5, 16) ",to 
strike out "$67 ,300" and .insert "$69,627 ." 

The amendment was·agreed to. 
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The next amendment was, under the 

subhead "United States Courts for the 
District of Columbia", on page 90, line 3, 
after the word "thereto", to strike out 
"$8,300" and insert "$20,424." 

The amendment was agreed to. 
The next amendment was, under the 

subhead "Court of Cla~ms", on page 91, 
line 9, after the word "court", to strike 
out "$131,400"·and insert "$131,410." 

The amendment was agreed to. 
The next amendment was, under the 

subhead "Miscellaneous items of ex
pense," on page 96, line 6, after the. word 
"for", to strike out "$862,000" and 1nsert 
''$866,200." 

The amendment was agreed to. 
The next amendment was, on page 96, 

at the end of line 6, to strike out "Pro
vided, That the compensation of secre
taries and law clerks of circuit and dis
trict judges shal~ be fixed by the Director 
of the Administrative ')ffice of the United 
States Courts without regard to the Clas
sification Act of 1923 (as amended), ex
cept that the salaries of judges' secre
taries shall be that of the senior clerical 
grade and salaries of law clerks shall be 
that of the senior subprofessional grade" 
and insert "Provided, That the compen
sation of secretaries and law clerks of dis
trict judges shall be fixed by the Director 
of the Administrative Office of the United 
States Courts without regard to the Clas
sification Act of 1923, as amended, ex
cept that the salaries of secretaries shall 
not exceed that of the senior clerical 
grade and the salaries of law clerks shall 
not exceed that of the principal subpro
fessional grade." 

The amendment was agreed to. 
The next amendment was, under the 

heading "Title V-Miscellaneous provi
sions", on page 101, after line 24, to insert 
a new section, as follows: 

SEc. 505. No part of the funds appropriated 
by titles III and IV for salaries of judges, the 
Attorney General, Assistant Attorneys Gen
eral, Solicitor General, district attorneys, mar
shals. and clerks of court shall be used for 
any other purpose whatsoever, but such sal
aries shall be allotted out of appropriations 
herein made for such salaries and retained 
by the department or the administrative office 
of the United States courts and paid to such 
officials severally, as and when such salaries 
fall due and without delay. 

· The amendment was agreed to. 
Mr. McCARRAN. Mr. President, that 

concludes the committee amendments as 
printed. 

Mr. RUSSELL. Mr. President, I offer 
as an amendment a legislative proposi
tion which has been approved by the 
Committee on Appropriations, and which 
I was instructed to offer from the floor. 

The VICE PRESIDENT. The amend
ment offered by the Senator from Georgia 
will be stated. 

The CHIEF CLERK. On page 73, line 21, 
after the words "administration and en
forcement of said laws", it is proposed 
to insert ttProvided further, That not to 
exceed $200,000 of this appropriation may 
be expended for the employment of per
sonnel, exclusive of attorneys, without 
regard to the Civil Service Act and regu
lations." 

Mr. McCARRAN. Mr. President, I ac
cept the amendment, because we were in-

structed by the committee to present it 
on the floor. 

Mr. CLARK of Missouri. Mr. Presi
dent, may we have an explanation of the 
amendment? 

Mr. RUSSELL. I shall be delighted to 
explain the amendment. 

This amendment does not affect the 
total amount of the ·appropriation. It 
merely permits $200,000 of the appropri
ation for the Bureau of Immigration and 
Naturalization to be expended without re
gard to the civil-service laws. The legis
lation was suggested by the Department, 
and was inserted in the bill by the House 
committee, but failed in the House ori a 
point of order. 

Last year the Congress enacted a law 
which required the registration of aliens 
within the United States. The appro
priation last year which provided the 
funds with which to compensate those en
gaged in that work carried this identical 
provision. Under the terms of that legis
lation some inspectors were employed who 
were highly qualified individuals, who 
had special technical training which en
abled them to deal with aliens. Unless 
this provision goes into the bill it will be 
necessary for the Department to dis
charge these persons, who are already at 
work and who are highly trained for deal
ing ~ith the alien population that regis
tered under the terms of the alien regis
tration act. 

The VICE PRESIDENT. The question 
is on agreeing to the amendment offered 
by the Senator from Georgia [Mr. 
RUSSELL]. 

The amendment was agreed to. 
Mr. McCARRAN. Mr. President, I 

send forward an amendment which is also 
an amendment authori~ed by the com
committee, and which, if contested would 
involve a suspension of the rules. 

The VICE PRESIDENT. The amend
ment offered by the Senator from Nevada 
will be stated. 

The CHIEF CLERK. On page 16, after 
line 9, it is proposed to insert: 

During the period of the existing state of 
emergency proclaimed by the President on 
September 8, 1939, American citizens hol~ing 
positions in the Foreign Service of the Umted 
States and who on account of emergent con
ditions abroad are unable properly to serve 
the United States at their regular posts of 
duty may be assigned to the Department of 
State to perform temporary services in that 
Department or to be detailed for temporary 
services of comparablF importance, difficulty, 
responsibility, and value in any other depart
m~Jnt or agency of the United States, in cases 
where there is found to be a need of services 
for the performance of which such persons 
have the requisite qualifications. The sal
aries of such persons shall, notwithstanding 
the provisions of any other law, continue to 
be paid during the periods of such assign
ments from the appropriations under the cap
tion "Foreign intercourse" in the Department 
of State Appropriation Acts for the fiscal years 
1941 and 1942. 

The VICE PRESIDENT. The question 
is on agreeing to the amendment offered 
by the Senator from Nevada. 

The amendment was agreed to. 
Mr. DANAHER. Mr. President, I send 

to the desk an amendment, which I ask 
tp have stated. 

The VICE PRESIDENT. The amend
ment offered by the Senator from Con
necticut will be stated. 

The CHIEF CLERK. On page 49, line 2, 
it is proposed to strike out "$73,900" and 
insert "$87,860." 

Mr. DANAHER. Mr. President, this 
amount makes a difference of $13,960, 
which Admiral Colbert, the head of the 
Coast and Geodetic Survey, breaks down 
as follows: $10,100 for a seismograph, 
vault, and supplies, and $3,860 for per
sonnel. The latter item includes $360 
for student help at Trinity College, 
Hartford, Conn., and approximately 
$2,600 to $3,500 for trained help at 
Washington. 

Mr. President, the program which is 
envisaged by this proposed increase in
cludes the installation of a seismograph 
at Trinity College at Hartford, Conn. I 
have had the matter up with the De
partment on many occasions during the 
past 2 years. It is some months since I 
introduced, for incorporation in the Ap
pendix of the RECORD, a paper by Prof. 
Edward L. Troxell, professor of geology 
at Trinity College, in which, at page 
S828 of Appendix to permanent RECORD, 
Seventy-sixth Congress, third session, we 
find references to the attitude of various 
of the seismographic and meteorological 
and geodetic experts of the Department. 
Quoted there particularly is language 
from Acting Secretary of Commerce J. M. 
Johnson, who said: 

It is considered that such a station wou~d 
be an important link in the group of stations 
which are actively cooperating in the loca
tion and study of New England earthquakes. 

Mr. President, there were four earth
quakes in that immediate region within 
a period of a few short weeks. If the 
seismograph can be established at Trin
ity College, it will afford an adequate 
connecting link between that at Ford
ham College and that operated by 
Harvard University in Massachusetts, 
and will afford valuable scientific data 
which will be of inestimable assistance 
both to the Coast and Geodetic Survey 
and to the scientists who are largely in
terested in the problem. In addition 
there is a practical aspect of the subject, 
in that the subsoil stratum in that par
ticular portion of New England is known 
to be possessed of .a serious fault, the 
exact tremor or period of which has 
never been determined, and the effect of 
which may have an important bearing 
on the construction of factories and in
dustrial developments and office build
ings in cities between Boston and New 
York. The significance of this proposal 
is such that Admiral Colbert, in charge 
of the Coast and Geodetic Survey, had 
recommended the item to the Bureau of 
the Budget. He has also strongly en
dorsed the idea in communications to 
me. 

I have discussed the matter with the 
Senator in charge of the bill, who has 
most courteously afforded me a sympa
thetic interest. Under the circum
stances, I urge the adoption of the 
amendment. 

Mr. MALONEY. Mr. President, I hope 
the Senator in charge of the bill will 
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accept this amendment. The amount is 
small. Under ordinary circumstances I 
would oppose a proposal which did not 
have the approval of the Budget Bureau, 
but this is an important item, and I hope 
the Senator will at least take it to con
ference. 

Mr. McCARRAN. Mr. President, this 
item is not budgeted and was not pre
sented to the committee, but I will 
accept the amendment and let it go to 
conference. 

The VICE PRESIDENT. The question 
is on agreeing to the amendment offered 
by the Senato.r from Connecticut [Mr. 
DANAHER]. 

The amendment was agreed to. 
The VICE PRESIDENT. If there be 

no further amendments to be proposed, 
the question is on the engrossment of the 
amendments and the third reading of the 
bill. 

The amendments were ordered to be 
engrossed and the bill to be read a third 
time. 

The bill (H. R. 4276) was read the third 
time and passed. 

Mr. McCARRAN. Mr. President, I 
move that the Senate insist upon its 
amendments, request a conference with 
the House thereon, and that the Chair 
appoint the conferees on the part of the 
Senate. 

The motion was agreed to; and the 
Vice President appointed Mr. McCARRAN, 
Mr. RUSSELL, Mr. BANKHEAD, Mr. TRUMAN, 
Mr. GEORGE, Mr. LODGE, and Mr. BRIDGES 
conferees on the part of the Senate. 

MESSAGE FROM THE HOUSE 

A message from the House of Repre
sentatives, by Mr. Megill, one of its clerks, 
announced that the House insisted upon 
its amendment 'to the bill <S. 991) for 
the relief of the widow of the late Artis J. 
Chitty, disagreed to by the Senate; agreed 
to the conference asked by the Senate on 
the disagreeing votes of the two Houses 
thereon; and that Mr. CoFFEE of Wash
ington, Mr. CAPOZZOLI, and Mr. WINTER 
were appointed managers on the part of 
the House at the conference. 

The message also announced that the 
House had disagreed to the amendments 
of the Senate to the bill <H. R. 4466) to 
authorize the acquisition by the United 
States of title to or the use of domestic 
or foreign merchant vessels for urgent 
needs of commerce and national defense, 
and for other purposes; agreed to the 
conference asked by the Senate on the 
-<lisagreeing votes of the two Houses 
-thereon; and that Mr. BLAND, Mr. RAMS• 
PECK, Mr. MANSFIELD, Mr. WELCH, and 
Mr. CuLKIN were appointed managers on 

· the part of the House at the conference. 
The message further announced that 

the House had disagreed to the amend
ments of the Senate to the bill (H. R. 
3827) for the relief of Mrs. Clyde Thatcher 
and her two minor children, Marjorie 
Thatcher and Bobby Thatcher; asked a 
conference with the Senate on the dis
agreeing votes of the two Houses thereon; 
and that Mr. BOGGS, Mr. WEISS, and Mr. 
JENNINGS were appointed managers on 
the part of the House at the conference. 

The message also announced that the 
House had severally agreed to the amend- · 

ment of the Seriate to the following bills 
of the House: 

H. R . 694. An act for the relief of the Fair· 
child Aerial Surveys, Inc.; 

H. R. 2672. An act to authorize the Secre
tary of the Interior to enter into an agree
ment fixing boundary lines on Wind River 
Indian lands, Wyoming; and 

H. R. 3828. An act for the relief of So
phrania Holmes. 

The message further announced that 
the House had severally agreed to the 
amendments of the Senate to the follow
ing bills of the House: 

H. R. 327 An act for the relief of Paula 
Liebau Anderson; and 

H. R. 4125. An act to amend Public Law No. 
783 , Seventy-sixth Congress, so as to relieve 
3-year Regular Navy, Marine Corps, or Coast 
Guard members and certain members of the 
Reserve components thereof from selective 
training and service. 

OFFICE OF GOVERNMENT REPORTS 

Mr. BARKLEY. Mr. President, it is 
proposed that we take up tomorrow House 
bill 3368, having to do with the Office of 
Government Reports. Does the Senator 
from Alabama desire that 'it be made the 
unfinished business today, with the un
derstanding that it will not be proceeded 
with until tomorrow? 

Mr. HILL. I move that the Senate 
proceed to the consideration of House bHl 
3368. 

The motion was agreed to; and the 
Senate proceeded to consider the bill 
(H. R. 3368) authorizmg expenditures 
for the Office of Government Reports in 
the Executive Office of the President. 

Mr. DANAHER. Mr. President, is it 
the plan of the leader that we proceed 
with the consideration of the bill today? 

Mr. BARKLEY. No; I announced that 
we would make it the unfinished busi
ness, and that it would go over until 
tomorrow. 

I wish to say for the information of the 
Senate that at the conclusion of the con
sideration of this bill tomorrow I shall 
ask that the calendar be called for the 
consideration of bills to which there is 
no objection. I presume we will clean up 
the calendar pretty well tomorrow, and 
so far as I can see, there will be nothing 
further this week which will require the 
constant attention of Senators. If that 
should be so, we will adjourn until Thurs
day and from then to Monday. What 
will happen next week I do not know, but 
I cannot see that there will be very much 
in the way of heavy legislation to come 
before us next week, unless committees 
report measures between now and then. 
MRS. CLYDE THATCHER AND TWO MINOR 

CHILDREN 

The VICE PRESIDENT laid before the 
.senate the action of the House of Rep
resentatives disagreeing to the amend
ments of the Senate to the bill (H. R. 
3827) for the relief of Mrs. Clyde 
Thatcher and her two minor children, 
Marjorie Thatcher and Bobby Thatcher, 
and requesting a conference with the 
Senate on the disagreeing votes of the 
two Houses thereon. 

·Mr. BROWN. I move that the Senate 
insist upon its amendments, agree to the 
request of the House for a conference, 

and that. the Chair appoint the conferees 
on the part of the Senate. 

The motion was agreed to; and the 
Vice President appointed Mr. BROWN, 
Mr. ELLENDER, and Mr. CAPPER conferees 
on the part of the Senate. 

EXECUTIVE SESSION 

Mr. BARKLEY. I move that the Sen
ate proceed to the consideration of execu
tive business. 

The motion was agreed to; and the 
Senate proceeded to the consideration 
of executive business. 

EXECUTIVE MESSAGES REFERRED 

The VICE PRESIDENT laid before the 
Senate messages from the President of 
the United States submitting sundry 
nominations, which were referred to the 
appropriate committees. 

<For nominations this day received, 
see the end of Senate proceedings.) 

EXECUTIVE REPORTS OF COMMITTEES 

The following favorable committee re
ports of nominations and a protocol were 
submitted: 

By Mr. CHANDLER, from the Committee 
on the Judiciary: 

Thomas F. McAllister, of Michiga.n, to be 
judge of the United States Circuit Court of 
Appeals for the Sixth Circuit, vice Herschel 
V. Arant, deceased. 

By Mr CHANDLER (for Mr. HATCH), from 
the Committee on the Judiciary: 

Sherman Minton, of Indiana, to be judge 
of the United States Circuit Court of Ap
peals for the Seventh Circuit, vice Walter E. 
Treanor, deceased. 

By Mr. MURDOCK, from the Committee 
on the Judiciary: 

William Fleet Palmer, of California, to be 
United States attorney for . the southern dis
trict of California, vice Benjamin Harrison, 
resigned. 

By Mr. ADAMS, from the Committee on 
Public Lands and Surveys: 

Harry N. Child, of Washington, to be reg
ister of the land office · at Spokane, WaEh. 
(reappointment). 

By Mr. VAN NUYS, from the Committee 
on Foreign Relations: 

Executive E (77th Cong., 1st sess.), a pro
tocol concerning recognition of the juridical 
personality of foreign companies in the coun
tries of America, which was opened for sig
nature at the Pan American Union on June 
25, 1936, and was signed for the United States 
on June 23, 1939,. subject tc two understand
ings (Ex. Rept. No. 6). 

The VICE PRESIDENT. If there be 
no further reports of committees. the 
clerk will state the nominations on the 
Executive Calendar. 

COLLECTOR OF CUSTOMS 

The legislative clerk read the nomina
tion of Harry M. Durning to be collector 
of customs for di~trict No. 10. 

The VICE PRESIDENT. Without ob
jection, the nomination is confirmed. 
UNITED STATES PUBLIC HEALTH SERVICE 

The legislative clerk read the nomina
tion of Surgeon Carl E. Rice to be senior 
surgeon. 

The VICE PRESIDENT. Without ob
jection, the nomination is confirmed. 

POSTMASTERS 

The legislative clerk proceeded to read 
sundry nominations of postmasters. -
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The VICE PRESIDENT. Without ob

jection, the nominations of postmasters 
·are confirmed en bloc. 

THE JUDICIARY 

Mr. CHANDLER. Mr. President, I ask 
unanimous consent that two nominations 
reported today from the Committee on 
the Judiciary, that of Judge McAllister 
to be judge of the United States Circuit 
Court of Appeals for the Sixth Circuit, 
and of Hon. Sherman Minton to be judge 
of the United States Circuit Court of 
Appeals for the Seventh Circuit, be con-
firmed. . 

The VICE PRESIDENT. The clerk 
will state the first nomination. 

The legislative clerk read the nom
ination of Thomas F. McAllister to be 
judge of the United States Circuit Court 
of Appeals for the Sixth Circuit. 

The VICE PRESIDENT. Without ob
jection, the nomination is confirmed. 

The legislative clerk read the nom
ination of Han. Sherman Minton to be 
judge of the United States Circuit Court 
of Appeals for the Seventh Circuit. 

The VICE PRESIDENT. Without ob
jection, the nomination is confirmed. 

Mr. CHANDLER. I ask that the Pres
ident be immediately notified of the two 
confirmations. 

The VICE PRESIDENT. Without ob
jection, the President will be forthwith 
notified. · 

RECESS 

Mr. BARKLEY. As in legislative ses
sion, I move that the Senate take a re
cess until 12 o'clock noon tomorrow. 

The motion was agreed to; and <at 4 
o'clock and 25 minutes p.m.) the Senate 
took a recess until tomorrow, Tuesday, 
May 20, 1941, at 12 o'clock meridian. 

NOMINATIONS 

Executive nominations received by the 
. Senate May 19, 1941: 

DIPLOMATIC AND FOREIGN SERVICE 
Edward M. Groth, of New York, now a. 

Foreign Service officer of class 3 and a secre
tary in the Diplomatic Service, to be also a 
consul general of the United ·States of 
America. 
APPOINTMENT TO TEMPORARY RANK IN THE AIR 

CORPS, IN THE REGULAR ARMY OF THE UNITED 
STATES 

TO BE MAJOR 

Capt. Paul Ernest Ruestow, Air Corps. 
NoTE.-The date of rank is omitted as the 

death or other unforeseen change in status 
of a senior officer might require a change in 
the date of rank and necessitate the renom
ination of this officer. 

APPOINTMENTS, BY TRANSFER, IN THE REGULAR 
ARMY OF THE UNITED STATES 

TO Am CORPS 

First Lt. Charles Albert Piddock, Field Ar
t1llery (captain, Army of the United States), 
with rank from August 1, 1935. 

Second Lt. Karl Tweeten Rauk, Quarter
master Corps, with rank from June 11, 1940. 

PROMOTION IN 'IHE REGULAR ARMY OF THE 
UNITED STATES 

TO BE COLONEL WITH RANK FROM MAY 12, 1941 

Lt. Col. Lloyd Baxter Bennett, Infantry 
(colonel, Army of the United States). This 
officer is subject to the examination required 
by law. 

CONFIRMATIONS 

Executive nominations confirmed by 
the Senate May 19, 1941: 

UNITED STATES CmcUIT COURT OF APPEALS 

Thomas F. McAllister to be judge of the 
United States Circuit Court of Appeals for 
the Sixth Circuit. 

Sherman Minton to be judge of the United 
States Circuit Court of Appeals for the 
Seventh Circuit. 

COLLECTOR OF CUSTOMS 

Harry M Durning to be collector of customs 
for customs collection district No. 10, with 
headquarters at New York, N. Y. 

UNITED STATES PUBLIC HEALTH SERVICE 

Surgeon Carl E. Rice to be a senior surgeon 
in the United States Public Health Service. 

POSTMASTERS 

KENTUCKY 

Nola B. Nicholson, Harlan. 
Consuela S. Bush, Shepherdsville. 

HOUSE OF REPRESENTATIVES 
MONDAY, MAY 19, 1941 

The House met at 12 o'clock noon. 
The Very Reverend Harry C. Graham, 

0. P., national director of the Holy Name 
society, delivered the following prayer: 

Almighty and Merciful God, grant the 
leaders of this great Nation the wisdom 
and grace to know Thy will at all times 
and especially at this moment of crisis. 
Let us seek again the teachings and ex
ample of thy Divine Son, whom Thou 
sent to us to be our guide and our salva
tion. Let us find in the inspired words 
of Thy Scriptures the "way, the truth, 
and the light" which Thou hast pointed 
out-the way in our dangerous and un
chartered course, the truth in our blind
ness and ignorance, the light in our 
darkness. Give us the strength to set 
aside unworthy and mixed motives, when 
so much is at stake, so that in spite of 
our trangressions, we may return to Thy 
law and upon it make secure this demo
cratic government which Thou hast 
given us. Let us save the good and seem
ly things in our way of life, and build it 
ever fuller and richer according to Thy 
laws-and if we are worthy, let us do 
what is pleasing to Thee in saving our 
brothers throughout the world. Through 
Jesus Christ, our Lord. Amen. 

The Journal of the proceedings of Fri
day, May 16, 1941, was read and ap
proved. 

MESSAGE FROM THE SENATE 

A message from the Senate, by Mr. 
Frazier, its legislative clerk, announced 
that the Senate had passed without 
amendment a bill of the House of the 
following title: . 

H. R . 3538. An act to amend the act en
titled "An act granting certain lands to the 
city of Biloxi-, in Harrison County, Miss., for 
park and cemetery purposes," approved April 
28, 1906. 

The message also announced that the 
Senate had passed bills of the following 
titles, in which the concurrenc-e of the 
House is requested: 

S. 879. An act rE:lating to certain Carey Act 
lands in Wyoming; and · 

S. 1438. An act to extend the operations 
of the Disaster Loan Corporation and the 
Electric Home and Farm Authority, to pro
vide for increasing the lending authority 
of the Reconstruction Finance Corporation, 
and for other purposes. 

The message also announced that the 
Senate had passed, with amendments in 
which the concurrence of the House is 
requested, a bill of the House of the fol
lowing title: 

H. R. 4534. An act to amend the act ap
proved June 28, 1940, entitled "An act to ex
pedite the national defense, and for other 
purposes," in order to extend the power to 
establish priorities and allocate material. 

The message also announced that the 
Senate insists upon its amendments to 
the foregoing bill, requests a conference 
with the House on the disagreeing votes 
of the two Houses thereon, and appoints 
Mr. REYNOLDS, Mr. JoHNSON of Colorado, 
Mr. HILL, Mr. AUSTIN, and Mr. BRIDGES 
to be the conferees on the part of the 
Senate. · 

EXTENSION OF REMARKS 

Mr. BRYSON. Mr. Speaker, I ask 
unanimous consent to revise and extend 
my own remarks in the RECORD and to 
include a speech I made in Birmingham, 
Ala. 

The SPEAKER. Without objection it 
is so ordered. ' 

There was no objection. 
Mr. DONDERO. Mr. Speaker, I ask 

unanimous consent to revise and extend 
my own remarks in the Appendix of the 
RECORD and to include a resolution 
passed by the Port Commission of De
troit relative to the St. Lawrence 
seaway. 

The SPEAKER. Without objection, 
it is so ordered. 

There was no objection. 
Mr. RUTHERFORD. Mr. Speaker I 

ask unanimous consent to revise a~ct 
extend my own remarks in the REcoRD 
and to include an editorial from the 
Philadelphia Sunday Dispatch in ref
erence to the St. Lawrence seaway. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
Mr. MURRAY. Mr. Speaker, I ask 

unanimous consent to revise and extend 
my own remarks in the RECORD and in
clude a radio address delivered by our 
colleague the gentleman from Missouri 
[Mr. BENNETT]. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
Mr. BOGGS. Mr. Speaker, I ask 

unanimous consent to revise and extend 
my own remarks in the RECORD and to 
include an address by Hon. Sam H. 
Jones on the occasion of his first anni
versary as Governor of Louisiana. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
Mr. FOGARTY. Mr. Speaker, I ask 

unanimous consent to revise and ex
tend my own remarks in the RECORD and 
to include an editorial from the Rhode 
Island Free Press. 
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The SPEAKER. Without objection, it · 

, is so ordered. 
There was no objection. 
Mr. CULKIN. Mr. Speaker, I ask 

unanimous consent to revise and extend 
my own remarks in the RECORD and to 
include therein a radio address broad
cast by myself. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
Mr. CASE of South Dakota. Mr. 

Speaker, I ask unanimous consent to 
revlse and extend my own remarks in 
the Appendix of the RECORD and to in
elude two articles relating to Gutzon 
Borglum. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
FRENCH POSSESSIONS IN WESTERN 

HEMISPHERE 

Mr. CASE of South Dakota. Mr. 
Speaker, I ask unanimous consent to 
address the House for 1 minute. 

The SPEAKER. Without objection, 
it is so ordered. 

There was no objection. 
Mr. CASE of South Dakota. Mr. 

Speaker, today I propose to introduce 
the following resolution: 

Be it enacted, etc., That the Secretary of 
State is hereby authorized and directed to in
stitute negotiations with the Government of 
France looking toward the acquisition by the 
United States of the French possessions in 
the Western Hemisphere, particularly the 
Islands of Martinique, Guadaloupe, St. 
Pierre, Miquelon in the Atlantic Ocean, Clip
perton in the Pacific Ocean, and the Province 
of French Guiana in South America, together 
with such ships, airplanes, and cargoes as 
the French Government may care to sell, and 

. to pay therefor with gold, food, commodities, 
and credit s as herein provided. 

SEc. 2. The Secretary of St ate shall report 
the results of such negotiations to the Presi
dent at the earliest possible date, and upon 
approval by him, shall prepare a treaty, sub
ject to ratification by the Senate, for such 
acquisition. To meet the costs of acquisition, 
the Secretary of State is authorized to draw 
from the stabilization fund administered by 
the Secretary of the Treasury such gold as 
may be required and to transfer from the 
commodities held by the Commodity Credit 
C9rporation such commodities as may be re
quired: Provided, That the total value of gold 
and commodities transferred shall not exceed 
in dollar value an amount equal to the area 
price paid for the Virgin Islands plus a rea
sonable replacement value for physical im
provements, ships, airplanes, and cargoes 
transferred, and that the amount of compen
sation agreed upon in excess of such a total 
shall be paid by crediting on any loans now 
in default to the United States by the Gov
ernment of France. 

UNITED STATES GOOD-NEIGHBOR 
POLICY 

Mr. YOUNG. Mr. Speaker, I ask 
unanimous consent to address the House 

· for 1 minute. 
The SPEAKER. Without objection, it 

is so ordered. 
There was no objection. 
Mr. YOUNG. Mr. Speaker, this Na

tion is fortunate -that Cordell Hull has 
been our Secretary of State. History will 
record the good-neighbor policy as his 
greatest achievement. For many years 
the United States was the surly bully of 
the Western Hemisphere. Since this ad-

ministration came into omce, Cordell 
Hull, as Secretary of State, has done 
away with dollar diplomacy. The United 
State is now the good neighbor to 
Mexico and the republics of Central and 
South America. The United States can 
be a better neighbor. We must first have 
a real understanding of how the people of 
the South American republics feel toward 
us. We want their loyalty and their 
friendship. We must continue our recip
rocal trade agreements with the republics 
of South America and liberalize .these 
agreements. As a step toward proving 
our friendship our leaders in Congress 
and in the administration might well pre
vail upon Great Britain to return to the 
Argentine Republic the Falkland Islands 
which the British S()ized about a century 
ago. These islands are directly off the 
most southerly coast of the Argentine and 
that Republic has always disputed the 
British right to the Falklands. Great 
Britain has a habii; of asking all-out aid 
and giving nothing in return. The 
British should be glad to cede Great 
Britain's claim to the Falkland Islands 
to the Argentine Republic as a token of 
real friendship to the Americas. Were 
this Nation to accomplish this our South 
American republics would hail us as the 
benefactor of the North. 

This Nation ~hould set up machinery 
for the development of cultural and 
economic relations of every kind between 
the United States and the nations to the 
south of us. 

We must realize that in many of these 
countries the concept of hemisphere. 
solidarity is little more than a myth. 
South Americans somehow must be made 
to see the advantages of cooperating with 
us. The air transportation facilities 
presently existing between our several 
countries should be greatly extended and 
increased. 

The propaganda machine of Hitler 
must be beaten. Propaganda has become 
one of the most powerful weapons of 
war. Our propaganda should therefore 
be much greater in volume and superior 
in quality to our present output. If this 
makes it necessary for the Government 
itself to engage in radio broadcasts, then 
this should be done. 

Our military missions to these coun
tries should be increased. The possibili
ties along this line have scarcely been 
touched. A far more intensified system 
of military and naval exchange between 
our countries should be worked out. 

To further promote good feeling be
tween the various countries of South 
America and this Nation the omce of 
Government Reports should print and we 
should distribut.e publications in Spanish 
and Portuguese. Possibly some of our 
national magazines could be induced to 
print - Latin-AmPrican editions, even 
though this Nation had to provide some 
subsidy for the purpose. 

It would seem advisable for us to make 
it possible for South American countries 
to get from us at low cost textbooks writ
ten in their own languages for use in their 
public schools. 

Mexico and Argentina have nothing in 
common except the language. Brazil is 
as different from Costa Rica as Italy is 

from Bulga-ria. We must consider these 
facts. Congress and omcials in the State 
Department should intelligently and tact:.. 
fully promote Western Hemisphere 
solidarity and unity. We covet no part 
of South America. 

DEFENSE PRIORITIES 

Mr. VINSON of Georgia. Mr. Speaker, 
I ask unanimous consent to take from the 
Speaker's table the bill (H. R. 4534) to 
amend the act approved June 28, 1940, 
entitled "An act to expedite the national 
.defense, and for other purposes," in ordsr 
to extend the power to establish priorities 
and allocate material, with Senate 
amendments, disagree to the Senate 
amendments, and agree to the confer
ence asked by the Senate. 

The SPEAKER. Is there objection to 
the request of the gentleman from Geor
gia? [After a pause.] The Chair hears 
none and appoints the following con
ferees: Messrs. VINSON oJ Georgia, 
DREWRY, and MAAS. 

A BRIGHT OUTLOOK 

Mr. NELSON. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis
souri [Mr. NELSON]? 

There was no objection. 
Mr. NELSON. Mr. Speaker, we fre

quently hear the expression "blue Mon
day." At this time of distress, doubt, and 
darkness many talk too much about what 
is wrong with the world. This morning 
in the New York Times I came across 
these headlines, which indicate that there 
al'e a lot of good things going on at this 
time. I read: 

Wheat above $1 on loan outlook. 
Corn futures rise to 4-year peak. 
Inmates of Atlanta prison double output of 

defense work after appeal to patriotism. 
Vast throng jams the Mall to cheer Ameri

can Day fete. 
Order men to pass coast picket line. 
St rike of miners in hard-coal field seen 

ending today. 

So, Mr. Speaker, I o:f1er these cheering 
captions as a cure for 6lue Monday. 

rHere the gavel fell.] 
DR. RUTH GRUBER 

Mr. BULWINKLE. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the RECORD and to include a 
letter from Dr. Cressey, of Syracuse Uni
versity, at Syracuse, N. Y., and also to 
address the House for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from North 
Carolina [Mr. BULWINKLE]? 

There was no objection. 
Mr. BULWINKLE. Mr. Speaker, last 

week the Interior Department appropria
tion bill was before· the House for consid
eration, and while in the Committee of 
the Whole the gentleman from New York 
offered this amendment: · 

No part of the funds approp;..ated ln this 
act shall be paid to Dr. Ruth Gruber. 

And he stated in his remarks after 
offering the amendment: 

I feel there is a responsibility upon the 
part of the House to see to it that the propa
g tion of communism is stoppeii by the Inte
rior Department. 
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I felt at the time and I am now more 

strongly convinced of the injustice of 
the amendment to Dr. Gruber. Unfortu
nately, there were not many Members 
present on the floor, and the amendment 
carried. It was an unjust treatment of a 
person by the House. 

This morning I received a letter from 
Dr. George B. Cressey, department of 
geology and geography, Syracuse Uni
versity, Syracuse, N. Y., in reference to 
this amendment. The letter clearly 
shows that the House was wrong in the 
action that it took, and the wrong should 
be corrected when it goes to the Senate 
and when the conferees from the House 
are appointed. 

Mr. Speak·er, the letter which I re
ceived is as follows: 

SYRACUSE UNIVERSITY, 
Syracuse, N.Y., May 16, 1941. 

Representative ALFRED L. BULWINKLE, 
The House of Representatives, 

~ Washington, D. 0. 
MY DEAR REPRESENTATIVE BULWINKLE: Yes

terday's Syracuse papers carried an Associ
ated Press story concerning the House action 
on Dr. Ruth Gruber which i.E so fantastic 
that I cannot allow it to pass without com
ment. From the fact that it did not appear 
in the New York Times, I hope that the ac
count may prove inaccurate. 

Dr. Gruber is a scholar of recognized stand
Ing. She has not been in the Soviet Union 
f·.~ a number of years, but while there was a 
correspondent for the Nc'• York Herald Trib
une. Her time was spent almost entirely in 
an analysis of economic and social conditions 
in Arctic Asia, and, to the best of my knowl
edge, she has nothing to do with communistic 
propaganda. Her volume entitled "I Went to 
the Soviet Arctic" is purely a travel record. 

I first learned of her research in connection 
with my own travels as a delegate represent
ing the United States State Department at the 
International Geological Congress in Moscow. 
No other American citizen has visited the 
areas where she has been, so that her data 
has unique value to our Government. 

Dr. Gruber's work has dealt with the entire 
Arctic, both American and Asiatic, and I 
happen to know ~hat she has recently been 
associated with the preparation of confiden
tial material for the use of the United States 
Army. I know no details of her proposed 
studies in Alaska, but her contribution to 
our plans for this area should prove directly 
in line with current defense activitic.:;. 

Dr. Gruber has already made marked con
tribution to our factual knowledge of the 
Soviet Union, and it is most unfortunate that 
the Government should now be deprived of 
her services. Instead of being a protective 
measure, the action of the House is directly 
contrary to the national interest. Should we 
ever fight Japan, Alaskan economy is a major 
bulwark, and we need to know the applica
bility of Soviet developments. 

If the action of the House were to be ap
plied in similar instances, it would cover all 
American newspaper correspondents and 
radio commentators now in Axis countries. 
This action is not Dnly an affront to a pa
triotic American citizen, but also deprives the 
Government of essential contributions in an 
area of potential military concern. I trust 
that the vote may be rescinded. 

Sincerely yours, 
GEORGE B. CRESSEY. 

DIAGNOSIS OF PUBLIC MIND 

Mr. COX. Mr. Speaker, I ask unani
mous consent to address the House for 
1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Geor
gia [Mr. Cox]? 

There was no objection. 
Mr. COX. Mr. Speaker,if I were asked 

to diagnose the public mind, I would say 
that the people still see something syn
thetic in this whole war effort. They 
believe that preparation for defense con
tinues secondary to social reform. They 
do not think that the program is in 
strong hands. Like the young soldier at 
Camp Meade, they do not believe you 
can win the war with social uplifters and 
a picket line. In other words, there is 
a lack of confidence in the strength, the 
understanding, the purpose, and the sin
cerity of those who have been put in 
control. That the country is being 
gypped both those who favor and those 
who oppose war suspect. 

Mr. Speaker, I ask unanimous consent 
to extend my own remarks in the RECORD 
and to include an article by David Law
rence in the current issue of the United 
States News. 

The SPEAKER. Is there objection to 
the request of the gentleman from Geor
gia [Mr. Cox]? 

There was no objection. 
EXTENSION OF REMARKS 

Mr. CHIPERFIELD asked and was 
given permission to extend his own re
marks in the RECORD. 

Mr. WOLCOTT. Mr. Spea~er, I ask 
w1animous consent that the gentleman 
from Michigan [Mr. HoFFMAN] may have 
permission to extend his own remarks in 
the RECORD and to include a news article. 

The SPEAKER. Is there objection 
to the request of the gentleman froin 
Michigan [Mr. WOLCOTT]? 
Th~re was no objection. 

NEWSPAPER POLL OF PUBLIC OPINION BY 
CLARKSVILLE (TENN.) LEAF-CHRON
ICLE 

Mr. PRIEST. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ten
nessee [Mr. PRIEST]? 

There was no objection. 
Mr. PRIEST. Mr. Speaker, we use 

very broad and elastic language when 
we refer to what the American people 
want, think, or believe. 

Mr. Speaker, on last Thursday the 
gentleman from Indiana [Mr. HALLECK] 
gave to the House the result of a news
paper poll taken on the question of con
voys by a daily newspaper in his district. 

I certainly have neither reason, desire, 
nor inclination to doubt the fairness or 
the accuracy of that poll. 

But I desire to call attention to the 
result of a poll taken by the Clarksville 
Leaf -Chronicle on the same question 
and much in the same manner as the 
one referred to by the gentleman from 
Indiana. The results of that poll show 
that 96 percent of those who participated 
by clipping a ballot and signing their 
names were in favor of convoys. 

Concurrently with the conducting of 
that newspaper poll, I mailed out let
ters to a representative list of citizens in 

my district, asking their views on the 
question of convoys. Up to this time I 
have received 434 replies, and of that 
number 401 favor convoys and 33 are op
posed. That is a percentage of 92 for 
convoys. 

Mr. Speaker, we use very broad and 
elastic language when we refer to what 
the American people want. I do not pre
sume to answer for all the American peo
ple, but a great majority of those who 
live in Andrew Jackson's district still be
lieve in the freedom of the seas and are 
ready to back any necessary move in . the 
exercise of that freedom now and to 
guarantee it for the future. 

While I do not believe that legislation 
is necessary in order to guarantee safe 
passage of supplies to the democracies, 
I am ready to support such as may now 
or may hereafter become necessary. 
[Applause.] 

THE LATE JOHN C. BOX 

Mr. PATTON. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Without objection, it 
is so ordered. · 

There was no objection. 
Mr. PATTON. Mr. Speaker, it is with 

sadness that I rise this morning to an
nounce the death of a former distin
guished Member of Congress from Texas 
who was my constituent. I received a 
telegram late Saturday afternoon from 
the Honorable Tom Acker, mayor of the 
city of Jacksonville, Tex., announcing the 
passing of Judge John C. Box, of that 
city, on that date. 

Judge Box was born and raised on a 
farm in Houston County, Tex., the same 
county in which I was born and raised; 
and I have loved, admired, and respected 
him through all the years of my life. He 
served ably and well in this body from 
1918 to 1930, and since my entry into 
Congress in 1934 I have heard many 
favorable expressions about him by his 
former colleagues and friends, all giving 
praise to the high order of service that 
he rendered. 

He was born of pioneer Texas stock, 
educated in the ommon schools and the 
University of T s, where he completed 
his law course. He was an outstanding 
attorney, and at the time of his death 
he and his son, John C. Box, Jr., were en
joying a lucrative practice in the city of 
Jacksonville, Tex. 

Judge Box has always been considered 
a good man without anybody's doubting 
that knew him, that he was a Godly man. 
He was intensively a religious man and 
an active layman in the Methodist 
Church. During his services in Congress, 
I am told, he never neglected his church 
duties and affiliations, and he conducted 
a large men's Bible class here in Wash
ington which is still carrying on. 

He is survived by his widow, his son, 
and one married daughter, and many 
other relatives. 

I am sure that his friends and his 
former colleagues in this House will join 
with me in extending consolation and 
deepest sympathy to his friends and 
loved ones. 
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EXTENSION OF REMA~KS 

Mr. FULMER. Mr. Speaker, I ask 
unanimous consent to extend my 'own 
remarks in the RECORD and include 
therein an address delivered over the 
Columbia Broadcasting System Saturday. 

The SPEAKER. Is' there objection to 
the request of the gentleman from South 
Carolina? 

There was no objection. 
PERMISSION TO ADDRESS THE HOUSE 

Mr. McLEAN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request' of the gentleman from New 
Jersey? 

There was no objection. 
Mr. McLEAN. Mr. Speaker, yesterday 

there appeared in the Washington Post 
an announcement of a preview of a mov
ing picture which, to my mind, reflects 
upon the Congress of the United States 
1n a very disagreeable manner. · 

Mr. Speaker, I ask unanimous consent 
that at the conclusion of the legislative 
program today and following any other 
special orders I may be _permitted to ad
dress the House for 15 minutes in order 
to direct attention to thi.s matter. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
Jersey? 

There was no objection. 
~E BONNEVILLE PROJECT 

Mr. SMITH of Washington. Mr. 
Speaker, I ask unanimous consent to ad:.. 
dress the House for 1 minute, and to re
vise and extend my remarks and include 
J;herein a release by the Bonneville Power 
Commission. . 

The SPEAKER. Is there objection to 
the request of the gentleman from Wash
ington? 

There was no objection. 
BONNEVILLE BENEFITS TO LEWIS COUNTY, WASH. 

Mr. SMITH of Washin~ton. Mr. 
Speaker, the Bonneville project which is 
in my district on the Washington side of 
the Columbia River, has brought many 
benefits to the communities and people 
of Southwest Washin n. In addition 
to new industries and y rolls and the 
employment from the construction of 
substations and transmission lines, power 
is being furnished to our local utility and 
rural electrification projects at the 
cheapest rates in history. Reduced con
sumer rates are resulting in vast savings 
to our people. 

Lewis County and its citizens have 
been among the greatest beneficiaries of 
the Bonneville project. The · sum of 
$2,245,000 has already been expended in 
Lewis County for labor and materials for 
the construction of substations and 
transmission lines and the sum of $363,-
000 had been expended for labor in clear
ing rights-of-way. One of the principal 
benefits has been the reduction and sav
ings to the people of Lewis County in 
electric rates. I am happy to include at 
this point the recent release by the Bon
neville Power Administration reading as 
follows: 

The Lewis County, Wash., public utility 
district Thursday became the sixth publlc 

utility district to receive Columbia River 
power. · · 

Energizatlon of the 27-mile transmission 
line between Chehalis and Mossy Rock 
brought low-cost power to approximately 
1,350 customers in the district served by the 
Mossy Rock substation. Under the new rates 
which went into effect May 1, about 750 of 
these consumers will receive the benefit of 
rate reductions ranging from 24 to 30 percent. 
The rest are new customers who are receiving 
electric ·energy for the first time over newly 
constructed lines. 

Under the 20-year contract executed with the 
Booneville Power Administration the Lewis 
County public utility district will take 400 
kilowatts of electricity at the administration's 
optional prime power rate of 75 cents per 
kilowatt of monthly demand plus one-quar
ter cent per kilowatt-hour of monthly use. 
The public utility district will sell this power 
to its consumer members at the following 
R. E. A. approved resale rates: 

Residential 
Cents per 

kilowatt-hour 
First 50 kilowatt-hours per month ______ 4¥2 
Next 50 kilowatt-hours per month ______ 3 
Next 100 kilowatt-hours per month _____ 2 
Next 100 kilowatt-hours per month _____ 1 
Over 300 kilowatt-hours_·--------------- %. 

Minimum blll, $2.25. 
Commercial 

Cents per 
kilowatt-hour 

First 50 kilowatt-hours per month ______ 4¥2 
Next 100 kilowatt-hours per month ______ 3 
Next 350 kilowatt-hours per month ____ ;__ 2Vz 
Next 1,000 kilowatt-hours per month____ 1% 
·Next 13,500 kilowatt-hours per month ____ 0.8 
Excess above 15,000 kilowatt-hours per 

month ------------------------------ 0.6 
For users having over 10 kilowatts demand 

an additional charge of 95 cents for each 
kilowatt of demand in excess of 10 kilowatts 
a;,lso applies. 

PERMISSION TO ADDRESS THE HOUSE 

Mr. VOORHIS of California. Mr. 
Speaker, I ask unanimous consent that 
tomorrow, at the conclusion of the legis
lative program of the day and following 
any other special- orders heretofore en
tered, I may be permitted to address the 
House for 30 minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali
fornia? 

There was no objection. 
CONVOYS 

Mr. RICH. Mr. Speaker, I ask unani
mous consent to address the House for 1 
minute and to revise and extend my re
marks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn
sylvania? 

There was no objection. . 
Mr. RICH. Mr. Speaker, I direct at

tention to the statement of the gentle
man from Tennessee [Mr. PRIEST] that 
96 percent of the people in his district are 
in favor of convoying. I wonder if his 
people know that the President said that 
to convoy means to shoot, and to shoot 
means war. 

If the people of his district want this 
country to get into war with foreign 
countries, I tell you right here that the 
people of my district, I know, do not want 
to get into war, and I am sure that the 
people voting in. the poll taken in the dis-

. trict of the gentleman from Indiana 
[Mr. HALLECK] do not want to get into 

war. If the people of this country want 
to go to war, let them convoy. I say the 
thing to do is stay away from Europe, to 
stay away from Asia, and to keep this 
country out of war. It is our duty to stay 
at home and attend to ou~· own business. 
[Applause.] 

[Here the gavel fell.] 
EXTENSION OF REMARKS 

Mr. SHAFER of Michigan. Mr. 
Speaker, I ask unanimous consent to ex
tend my own remarks in the Appendix of 
the RECORD on the subject of union .now. 

The SPEAKER. Is there · objection to 
the request of the gentleman from Mich
igan? · 

There was no objection . . 
Mr. SHAFER of Michigan. Mr. 

Speaker, I further ~k unanimous con
sent to extend my own remarks in the 
RECORD and include therein a resolution. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich
igan? 

There was no objection. 
REPORT ON H. R. 4646 

Mr. COCHRAN. Mr. Speaker, in or
der that the minority views may be pub
lished ·with the majority views, I ask 
·unanimous consent that I may have un
til midnight tonight· to fiie .a report on 
the bill H. R. 4646~ 

The SPEAKER. Is there objection to 
the request of tne gentleman from Mis
souri? 

There was no objection. 
EXTENSION OF REMARKS 

Mr. GEYER of California. Mr. 
Speaker, I ask unanimous consent to ex
tend my own remarks in the RECORD, and 
I further ask unanimous consent to ex
tend my own remarks in the RECORD and 
include therein an article from the 
magazine Friday. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali
fornia? 

There was no objection. 
GOVERNMENT EXPENDITURES 

Mr. BENDER. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ohio? 

There was no objection. 
Mr. BENDER. Mr. Speaker, the pub

lic press in Ohio carried a statement the 
President made at his press conference 
last Friday, placing the responsibility for 
excessive expenditures right in the lap of 
Congress. I do not know how many of 
you read that statement, but I know the 
people of Ohio read it. All of you know 
who has been sitting in the driver's seat 
in Washington for the past 8 years. 
E 1ery recommendation of expenditure 
comes from the Bureau of the Budget, 
and the Bureau of the Budget is the 
President of the United States. He is 
not compelled to spend all the money you 
appropriate, but he has chosen to spend 
all that money and a lot more. We have 
a fine illustration here of the pot calling 
the kettle black. Who runs this Con
gress, anyhow? I have a faint recollec
tion that the majority membership of 
the Congress take orders from the White 
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House. .Mr. President, quit your kid
ding. L~pplause.] 

[Here the gavel fell.] 
PERMISSION TO ADDRESS THE HOUSE 

Mr. VORYS of Ohio. Mr. Speaker, I 
ask unanimous consent to address the 
House for 1 minute and to revise and 
extend my remarks. 

The SPEAKER. Is there objection to 
~he request of the gentleman from Ohio? 

There was no objection. 
Mr. VORYS of Ohio. Mr. Speaker, 

Secretary Hull, hi his radio address last 
night on foreign trade, not only went 
through the ritual which is apparently 
required of every administration spokes
man, of indirect threats against the Axis 
and defeatist descriptions of their post
~ar aims, but also launched a positive 
statement of American post-war aims 
which may become historic. We may 
not all agree with every part of his 
"broad program of world economic re
construction." We should all applaud 
his constructive statesmanship in 
launching at last a discussion of Amer
ica's peace aims amid the clamor of aim
less war cries. 

He had in his speech a five-point pro
gram for peace after the war. These 
five fingers of friendship were extended 

· to the people of the Axis states with the 
l_llailed fist of America as an alternative. 
~n this morning's papers we find that the 
Paris press is clamoring for our coun
try to lead in mediation and in peace. 
I predict that these words of Secretary 
Hull, buried in his radio address last 
night, constitute the opening skirmish 
not of a war offensive but of an American 
peace offensive. [Applause.] 

[Here the gavel fell.J 
EXTENSION OF REMARKS 

Mr. ARNOLD. Mr. Speaker, I ask 
unanimous consent to insert in the Ap
pendi~ of t:ne RECORD an article from the 
Evening · Sun, of Baltimore, of May 17, 
1941, entitled "Poll of Republicans Hits 
Hoover Food Plan-Slight Majority 
Against.(>:... E. F. to England. Questions on 
Foreign Policy Sent to Rank and File 
Throughout Nation." 

The SPEAKER. Is there objection to 
the request of the gentleman from Illi
nois? 
· There was no objection. 

Mr: FLANNAGAN. Mr. Speaker, I ask 
unammous consent to extend my own re
marks in the · RECORD and to include 
therein an editorial recently appearing in 
the Johnson City Press on The Proposed 
Tax Legislation. 

The SPEAKER. Is there objection to 
the request of the gentleman from Vir
ginia? 

There was no objection. 
Mr. JOHNS. Mr. Speaker, I ask unan

imous consent to extend my own remarks 
in the RECORD by including therein a 
statement of the Wisconsin Petroleum 
Institute Committee on the effect on the 
farm industry of Wisconsin of raising the 
gasoline tax. 

The SPEAKER. Is there objection to 
the request of the gentleman from Wis-
consin? . 
_ There was no. objectio~ .. 

LXXXVII--266 

PERMISSION TO ADDRESS THE.HOUSE-

. Mr. MANSFIELD. Mr. Speaker, 'I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Texas? 

There was no objection. 
Mr. MANSFIELD: Mr. Speaker, in 

my mail this morning I received a letter 
that is somewhat remarkable, and it con
tained an enclosure which is also re
markable. I will read the letter: 

LOS ANGELES, CALIF., May 7, 1941. 
CONGRESSMAN OF 'I'HE STATE OF TEXAS. 

GENTLEMAN: I came here a short time ago 
from Texas and thought I would write to you, 
r : I have often written to the other Congress
man. While working at Manesco Airplane 
Engine Co., I felt I was greatly overpaid. I 
wish to return this check legally to them, so 
I am sending it to you to return to them for 
me. 

Thanking you kindly, 
HENRY JOHN KRONHEIMER. 

I am not acquainted with the gentle
man who wrote the letter, and my name 
does not appear upon the envelope; but 
it seems that the postal clerk, in the exer
cise of his good judgment and fine dis
cretion, knew to whom the letter shouJd 
be delivered. It is addressed to the Con
gressman from the State of Texas. 
[Laughter.] I have the pay check here 
of the company mentioned. It is nearly 
a year old and is for $27.44. I do not 
know what to do with it. [Laughter and 
applause.] 

EXTENSION 0~ REMARKS 

Mr. SHANLEY. Mr. Speaker, I ask 
unanimous consent to extend my re
marks in the RECORD by including a letter 
by Prof. William Lyon Phelps, sent to the 
American Bible Society, that there shall 
not be a bla-ck-out of the Bible, and also 
to include an article of yesterday with 
respect to a Biblical statement. 

The SPEAKER. Is there objection to 
the request of the gentleman from Con
necticut? 

There was no objection. 
Mr. LEAVY. Mr. Speaker, I ask 

unanimous consent to extend my re
marks in the RECORD and to include 
therein an article from the Portland 
Oregonian, by Richard L. Neuberger, 
writing on the subject A Mighty River 
Goes To Work. 

The SPEAKER. Is there obje-ction to 
the request of the gentleman from Wash
ington? · 

There was no objection. 
PERMISSION TO ADDRESS THE HOUSE 

Mr. RANKIN of Mississippi. Mr. 
Speaker, I ask unanimous consent to ad-
9,ress the House for 1 minute, and to re
vise and extend my remarks and to insert 
them in the Appendix of the RECORD, and 
also to include the five points mentioned 
by Secretary Cordell Hull in his speech of 
last night. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis
sissippi? 

There was no objection. 
[Mr. RANKIN of Mississippi addressed 

the House. His remarks appear in the 
Appendix of the RECORD.] 

I AM AN AMERICAN DAY 

Mr. RANDOLPH. Mr. Speeker, I ask 
unanimous consent to proceed for 1 
minute. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. RANDOLPH. Mr. Speaker, yes

terday, for the second consecutive year, 
men and women throughout America, in 
communities small and large, celebrated 
I Am An American Day. This day was 
proclaimed by our President pursuant to 
legislation passed by the Congress of the 
United States in 1940. Certainly all of 
us must have taken renewed heart when 
we learned that approximately 675,000 
individuals joined in a1Jpropriate exer
cises in New York City, and more than 
100,000 attended the Chicago gathering. 
May I recall to the minds of the member
ship of this House what George Wash
ington said long ago about the responsi
bility of· citizenship: 

Citizens by birth or choice of a common 
country, that country has the right to con
secrate your affections. The name of Amer
~ca must always exalt the just pride of a. 
nation. 

Mr. Speaker, it is well that we heed 
the challenge of the Father of our Coun
try. Let us work together for the greater 
strength and solidarity of our people, 
native-born and naturalized. [Ap
plause.] 

EXTENSION OF REMARKS 

Mr. MICHENER. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
in the RECORD and include an article from 
the Washington Times-Herald by Frank 
G. Waldrop. ·' 

The SPEAKER. Is there objection? 
There was no objection. 

ORDER OF BUSINESS 

Mr. MICHENER. Mr. Speaker, I ask 
unanimous consent to proceed for 1 min
ute to make an inquiry c,f the gentleman 
from Massachusetts [Mr. McCORMAcK]. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. MICHENER. Mr. Speaker, will the 

majority leader tell the House what the 
program is for today and the rest of the 
week, insofar as he kncws? 

Mr. McCORMACK. Mr. Speaker, of 
course, today is Consent Calendar Day. 
After that there is a bill to come out of 
the Committee on Naval Affairs in rela
tion to authorizing the construction of 
auxiliary vessels. Tomorrow there is a 
bill to come out of the Committee on 
the Merchant Marine and Fisheries, H. R. 
4700, to provide for priorities in trans
portation by merchant vessels in the in
terest of national defense. Unless some
thing develops to change it, Wednesday 
will be devoted to Calendar Wednesday 
business. The call is with the Committee 
on Banking and Currency. That is as 
far as I can go now. I am assuming that 
the bill that comes up today after the 
Consent Calendar is called will not be 
controversial; but if it !s, assuming that 
there appears to be a roll call, I am hope
ful that that may be held over until to
morrow. While I assume it is not con
~roversial, if it does come to a point 
where there is likely to be a roll call, I 
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repeat that I am hopeful that the roll call 
will be held over until tomorrow. 

Mr. FISH. Mr. Speaker, will the ma· 
jority leader say why he cannot bring 
the priorities bill up this afternoon? I 
am under the impression there will be 
no objection to the Vinson bill, which 
provides for the acquisition of certain 
auxiliary vessels. That might go through 
in short order. 

Mr. McCORMACK. Of course, the 
calendar provides for the priority bill to 
follow that. 

Mr. FISH. Would the gentleman say 
that it might be brought up this after
noon if we get through with the Vinson 
bill, say, by 3 o'clock? 

Mr. McCORMACK. I prefer to have 
that held over until tomorrow because 
of certain agreements that I have made. 

Mr. FISH. We would like to know. 
Mr. McCORMACK. I would prefer 

that it be held over until tomorrow be
cause certain agreements have been 
made, and it would be embarrassing to 
me if it were brought up today. 

Mr. CULKIN. Mr. Speaker, will the 
gentleman yield? 

Mr. McCORMACK. Yes. 
Mr. CULKIN. Does the gentleman 

mean that H. R. 4700 is going over until 
tomorrow? 

Mr. McCORMACK. That is on the 
. assumption that it is not passed on the 

Consent Calendar today; in the event 
that unanimous consent is not obtained. 

Mr. BLAND. Mr. Speaker, will the 
gentleman yield? 

Mr. McCORMACK. Yes. 
Mr. BLAND. I think, from develop

ments since I have been here this morn
ing, that it will not pass on the Consent 
Calendar, because some question will be 
raised about it. 

Mr. VINSON of Georgia. Mr. Speaker, 
will the gentleman yield? 

Mr. McCORMACK. Yes. 
Mr. VINSON of Georgia. The gen

tleman has notified the House as to the 
program as far as Wednesday. I call his 
attention to the fact that pending before 
the Committee on Rules is a resolution 
on two very important bills. If the Rules 
Committee reports those out, will it be 
possible to consider them Thursday or 
Friday of this week? 

Mr. McCORMACK. I assume that 
both of those matters come from the 
distinguished gentleman's committee? 

Mr. VINSON of Georgia. The gentle
man is correct. 

Mr. McCORMACK. I know of no 
chairman of a committee who is more 
zealous in obtaining early consideration 
for legislation reported from his com
mittee than the gentleman from Georgia. 
I am sure the gentleman will agree that 
I have collaborated today perfectly. 

Mr. VINSON of Georgia. The gentle
man is correct. 

Mr. McCORMACK. I would not make 
any commitment until I know what the 
bills are, but I assure the gentleman that 
if the Committee on Rules reports them 
out, knowing the technique employed by 
the gentleman from Georgia in connec
tion with his committee, the strong 
probabilities are those bills will be 
brought up for consideration on Thurs· 
day. 

Mr. VINSON of Georgia. I may state 
to the gentleman that they are adminis· 
tration measures relating to national de .. 
fense and are highly important bills. 

Mr. McCORMACK. That ts a very 
convincing argument, outside of the 
gentleman's own personality, which is 
always convincing. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich· 
igan? 
· Mr. WOLCOTT. Mr. Speaker, reserv· 
ing the right to object, I would like to 
ask the majority leader with reference 
to the status of two bills. The first is 
the Reconstruction Finance Corpora
tion bill, which will perhaps be brought 
up Wednesday if the Committee on 
Banking and Currency has the call. 
Can we have a definite understanding 
that that bill will be brought up Wednes
day or that it will not be brought up 
until next week or at some future time? 

Mr. McCORMACK. Of course, I am 
sure the gentleman from Michigan will 
appreciate the fact that I am not in a 
position to make an agreement with ref
erence to a bill coming out of a com
mittee. It is my intention now to have 
Calendar Wednesday called. It is my 
intention that the Committee on Bank
ing and Currency will have the call. It 
is also my understanding, and it is based 
on what would have happened last 
Wednesday, that that bill will be called 
up. Clearly that is as far as I can go. 

Mr. WOLCOTT. Will the gentleman 
yield to the acting chairman of the com
mittee? 

Mr. McCORMACK. Certainly. 
Mr. WILLIAMS. As ranking member, 

I will say that the chairman is absent, 
and it is not his wish that the bill be 
taken up on Calendar Wednesday. It is 
his desire to apply to the Committee on 
Rules for a rule on the Reconstruction 
Finance Corporation bill. I say that be
cause the gentleman is not here and can
not be here on Wednesday. 

Mr. WOLCOTT. That is why I 
brought that up. My Understanding was 
that it might be brought to the :floor on 
Thursday. Can we have some definite 
assurance that if it is not brought up 
on Wednesday, the rule will not be 
called up until the forepart of the week; 
because many Members are very much 
concerned about the bill and want to be 
here whe:h it is debated. 

Mr. FISH. ·They have not asked for a 
rule yet. 

Mr. McCORMACK. The colloquy is 
between the two gentlemen who are 
members of the same committee. I do 
not want to be bound by that colloquy, 
except that, insofar as the Reconstruc· 
tion Finance Corporation bill is con
cerned, I assume there is a gentleman's 
agreement made. If a rule is reported 
out of Rules Committee, certainly I do 
not want to commit myself in advance 
of a rule being reported out as to what 
course of action will be taken. 

Mr. WOLCOTT. Can the ~entleman 
give us any information as to whether 
the gold de:fiation bill will be taken up 
this week? 

Mr. McCORMACK. I cannot at this 
time. Again, that is dependent upon the 
action of the Rules Committee. My un· 

derstanding is that the Rules Committee 
has not as yet acted upon it. • 

Mr. SABATH. Mr. Speaker, will the 
gentleman yield? 

Mr. McCORMACK. I yield. 
Mr. SABATH. There are two rules 

outstanding, one on the Vinson bill and 
the other one on the Bland bill. Do I 
understand there is an agreement that 
only one of them will be called up today? 

Mr. McCORMACK. It is my inten
tion, after dispositio:l of the Consent 
Calendar, to have the Vinson bill called 
up, and the Bland bill will be called up 
tomorrow. 

Mr. SABATH. I wish to say for your 
information and for the information of 
the House there are six different requests 
for hearings on those bills that have been 
mentioned. In view of that fact, the 
committee will meet again tomorrow 
morning at 1Q: 30 and take up all these 
requests that have been made upon bills 
in which there is so much interest. 

The SPEAKER. Is there objection to 
the request of the gentleman from Michi· 
gan [Mr. MICHENER]? 

There was no objection. 
EXTENSION OF REMARKS 

Mr. WHITTINGTON. Mr. Speaker, I 
ask unanimous consent to extend my re
marks and to include therein an article 
entitled "Americanism Redefined," pre
pared by Mrs. '11/hittington for the meet
ing Wednesday, May 14, 1941, of the 
Chakchiuma Chapter Greenwood, Miss., 
Daughters of the American Revolution. 

The SPEAKER. Is there objection? 
.There was no objection. 
Mr. BUCK. Mr. Speaker, I ask unani

mous consent to E-xtend my remarks and 
include the text of Secretary Hull's 
speech made last night. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
Mr. HOLMES. Mr. Speaker, I ask 

unanimous consent t.o extend my remarks 
in the Appendix and insert therein an 
editorial published in the Worcester 
Telegram- Gazette yesterday entitled 
"Our American Citizenship and Govern· 
ment Faults." 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. FLAHERTY. Mr. Speaker, I ask 

unanimous consent to extend my remarks 
in the RECORp ·and to include therein a 
letter received by the majority leader 
from the United Polish organizations of 
Salem, Mass., transmitting a resolution. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
Mr. CRAVENS. Mr. Speaker, I ask 

unanimous consent to revise and extend 
my own remarks in the RECORD and to in· 
elude therein a statement by Mr. L. C. 
Cargile, president of the National Auto
mobile Dealers' Association, before the 
Ways and Means Committee on May 15. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
Mr. KEFAUVER. Mr. Speaker, I ask 

unanimous consent to revise and extend 
my own remarks in the RECORD and to in
clude therein a short speech entitled 
"Which Way America", delivered to the 
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Young Democratic Club, of Chattanooga, 
on May 13 by Frank W. Prescott, head of 
the Adolph S. Ochs Department of Gov
ernment, of the University of Chatta
nooga. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
Mr. SABATH. Mr. Speaker, I ask 

unanimous consent to revise and extend 
my own remarks in the RECORD and to in
clude therein a letter which I have re
ceived and my answer thereto. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
Mr. SABATH. Mr. Speaker, I ask 

unanimous consent to revise and extend 
my own remarks in the RECORD and to 
include therein a letter written by the 
gentleman from Illinois [Mr. McKEOUGH] 
in answer to a letter he received. l believe 
every Member should read his reply. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
The SPEAKER. The Chair recognizes 

the gentleman from Kentucky. 
AMENDMENT OF SELEC.TIVE SERVICE ACT 

Mr. MAY. Mr. Speaker, I ask unani
mous consent to take from the Speaker's 
table the bill <H. R. 4125) to amend Pub
lic Law No. 783, Seventy-sixth Congress, 
so as to relieve 3-year Regular Navy, Ma
rine Corps, or Coast Guard members and 
certain members of the Reserve compo
nents thereof from selective training and 
service, with S~nate amendments, and 
concur in the Senate amendments. 

The Clerk read the title of the bill. 
The Clerk read the Senate amendments 

as follows: 
Page 2, line 4, after "2", insert "Provided, 

That any person who has had such prior 
service and who has already been inducted 
for service may upon application be dis
charged and shall not be liable for further 
training and service in time of peace." 

Page 2, line 12, after "2", insert "or any 
person who as a member of the Naval Reserve 
or Marine Corps Reserve shall have satisfac
torily served for at least 3 consecutive years 
on active duty before or after or partially 
before and partially after the time fixed for 
such registration; or any person who as a 
member of the Naval Reserve or Marine Corps 
Reserve shall have satisfactorily served for 
at least 1 year on active duty and for at least 
2 consecutive years in the Regular Navy or 
Marine Corps or with an organized unit of 
the Naval Reserve or Marine Corps Reserve 
before or after or partially before and par
tially after the time fixed for such regis
tration." 

Mr. MICHENER. Mr. Speaker, reserv
ing the right to object, as I understand, 
this amendment meets with the unani
mous approval of the members of the 
Military Affairs Committee. 

Mr. MAY. That is my understanding. 
These amendments merely make it pos
sible for the men who have rendered 
2 years of service to be discharged where 
they have been called into training under 
the Selective Service Act. 

Mr, MICHENER. It treats the person
nel of the Army, Navy, and Marine Corps 
alike. 

Mr. MAY. It treats them exactly the 
same. 

Mr. MICHENER. If these amend
ments were not adopted, there would be 
a difference in the treatment accorded 
the personnel of the three services under 
the Selective Service Act? 

Mr. MAY. In other words, 1f these 
amendments are not agreed to, a man 
who has already served his 3 years in the 
Navy could be required to serve another 
year in training in the land forces of the 
country. The same principal is applied 
likewise to the personnel of the Coast 
Guard and Marine Corps. 

Mr. FISH. Mr. Speaker, reserving the 
right to object, and I do not intend to, 
I should like to ask the gentleman from 
Kentucky a ,few questions. As I under
stand it, these are amendments to the 
conscription law. Am I correct? 

Mr. MAY. The bill is an amendment 
to the SeleCtive Service and Training Act, 
and the amendments under consideration 
are two amendments put on the House 
bill by the Senate. 

Mr. FISH. If the gentleman's com
mittee can make amendments to the 
Selective Service Act, why cannot his 
committee meet and consider some of 
the recommendations made by General 
Hershey, by the President, and by most 
of the Members to Congress to reduce the 
maximum age limit to 27 or 28? 

Mr. MAY. The Military Affairs Com
mittee have a number of amendments 
pending. At such time as they deter
mine they are all in they will probably 
take them up and give them considera
tion, instead of considering them in 
piecemeal fashion from time to time. 

Mr. FISH. But this reduction of the 
maximum age limit is a major amend
ment. Most of the people want it except 
some members of the committee. Why 
can we not get action now? It has al
ready created injustice and hardship. 
Why cannot the committee meet and 
consider this major amendment of re
ducing the age limit? 

Mr. MAY. That is immaterial to the 
amendments here under consideration. 

Mr. FISH. But this is an amendment 
to the same law. Why not take prompt 
action on so important a matter? 

Mr. MAY. We want tc give the mat
ter further study. We want to know that 
we are doing the right thing. There are 
so many amendments that we want to be 
sure we are doing what is right. 

Mr. MAAS. Mr. Speaker, reserving the 
right to object, will the 3entleman tell 
me what is to become of the man who 
has served in the Army, Navy, Marine 
Corps 3 years but who has been inducted 
urider the Selective Service Act? 

Mr. MAY. Provision is made that 
upon application for discharge he shall 
be discharged. 

Mr. MAAS. And it is mandatory that 
the man be discharged if he requests it? 

Mr. MAY. That . is right, if he re
quests it. 

Mr. DONDERO. Mr. Speaker, will the 
gentleman yield? 

Mr. MAY. I yield. 
Mr. DONDERO. Has any prOVISIOn 

been made for those who have served in 
the National Guard we will say 3 years or 
6 years? This question has atisen, many 
people have written me in regard to it. 

Mr. MAY. It applies to anybody who 
is subject at all under these provisions. 

Mr. DONDERO. Would it apply to a 
man who has served 3 years in the Na
tional Guard? 

Mr. ANDREWS. Mr. Speaker, will the 
gentleman yield for me to make a sug
gestion? 

Mr. MAY. I yield. 
Mr. ANDREWS. The original act pro

vided exemption for the National Guard. 
Mr. DONDERO. I am asking about 

exemptions under this law. 
Mr. ANDREWS. The original act pro

vided an exemption for the National 
Guard. 

Mr. DONDERO. After serving how 
long? 

Mr. ANDREWS. After 6 years. 
Mr. VANZANDT. Will the gentleman 

yield? 
Mr. MAY. I yield to the gentleman 

from Pennsylvania. · 
Mr. VAN ZAI\TOT. Will the gentleman 

tell me what kind of a discharge a sailor, 
marine, or Coast Guard man will receive 
upon making application for discharge 
after having been inducted? 

Mr. MAY. I am sure he will receive 
an honorable discharge. The statute 
directs the proper Army authorities to 
do that, and there is no reason why it 
should not be done, and no reason that 
I can see why it should not be honorable. 

Mr. VAN ZANDT. There is nothing in 
this .bill that will direct them to give him 
anything but an ordinary discharge; 
therefore, it will have to be an honorable 
discharge? 

Mr. MAY. A person would not get a 
dishonorable discharge unless he has 
done something that he should not have 
done. 

Mr. VAN ZANDT. May I say he could 
receive a discharge without honor or an 
ordinary discharge. 

Mr. MAY. I have no idea that any
body in the Army wants to do that kind 
of a thing. 

Mr. PLUMLEY. Mr. Speaker, reserv
ing the right to object, I would like to 
interrogate the chairman of the Com
mittee on Military Affairs with respect 
to what consideration has been given the 
matter of these men in the United States 
who today are in the position of having 
held Reserve o:tncers' commissions issued 
out of Reserve Officers' Training Corps 
institutions but are not now on the roll 
because for one reason and another they 
did not continue correspondence courses 
subsequent to their being commissioned. 
As I understand it, there is no deferment 
for them by reason of the fact they may 
happen to have held a Reserve officer's 
commission. They may be relegated to 
be high privates in the rear ranks in 
anybody's army as against the fact that 
they have already put from 2 to 3 years' 
service in making themselves efficient and 
given themselves to the training required 
by the Government of the United States 
to qualify them for a Reserve commis
sion. What consideration, if any, has 
the Committee on Military Affairs given 
with respect to the matter relating to 
those people and that class of men at 
this time when you are selecting men 
who have rendered faithful service as 
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members of the Coast Guard, the Marine 
Corps, and Navy and state that they shall 
not be required to serve by reason of the 
fact that it is an unnecessary expendi
ture of money for training purposes? 
Where do your former Reserve officers 
fit into that picture? 

Mr. MAY. The gentleman propounded 
a question that raises the very matter I 
raised awhile ago. There are many sug
gestions as to amendments to this law 
and the committee is planning to give 
consideration to all of them at the 
proper time. 

Mr. PLUMLEY. I think I know what 
I am talking about. 

Mr. MAY. Mr. Speaker, I am sure 
the gentleman knows what he is talking 
about. 

Mr. PLUMLEY. Mr. Speaker, I re
serve the right to object. 

Mr. MAY. Well, what is the gentle
man's question? If the gentleman will 
come over to the microphone, I might 
understand him. I have not yet caught 
clearly what he desires me to answer. 

Mr. PLUMLEY. I am not going to 
leave my side of the aisle just to talk to 
the gentleman. 

Mr. MAY. I just meant to say to the 
gentleman from Vermont that I do not 
quite get what he is saying due to the 
confusion. 

Mr. ANDREWS. Will the gentleman 
yield? 

Mr. MAY. I yield to the gentleman 
from New York. · 

Mr. ANDREWS. All Reserve officers 
graduating this year will be immediately 
put into the service, and the original act 
provided that a Reserve officer is not sub
ject to the draft. Does that answer the 
gentleman's question? 

Mr. PLUMLEY. No. The ones I am 
speaking about are men who formerly 
held Reserve officers' commissions and are 
in the selective service draft today. 

Mr. ANDREWS. Any men who hold 
a Reserve officer's commission are already 
exempt. They are called when they are 
wanted. 

Mr. PLUMLEY. You are right, but the 
men to whom I refer are called as pri
vates. 

Mr. MAY. Mr. Speaker, I hope the 
gentleman from New York has told the 
gentleman from Vermont that under the 
provisions of the original act a Reserve 
officer is not subject to draft under the 
Selective Training Act. But he is sub
ject to call to the service and he may re
sign his commission if he wants to. 

Mr. PLUMLEY. But, Mr. Speaker, 
you misunderstand me. I am not talking 
about 'the young men who· now hold Re
serve officers' commissions. I am talk
ing about the young men to whom the 
Government granted Reserve officers' 
commissions .and who for one reason or 
another have had their commissions 
taken away from them; that is to say, 
they have failed to continue their corre
spondence courses subsequent to their 
receipt of their commissions or for some 
other reason they have been dropped 
from the rolls. 

The question I wish to press, is, What 
are you going to do with these men that 
the Government has certified to be qual
ified officers and who, by reason of the 

Government's arbitrary action, are no 
longer on the roll of Reserve officers? 

The Government has once certified 
they were qualified officer personnel. 
The Government spent a lot of money to 
qualify these men by training them from 
2 to 5 years. It recognized their quali
fications. 

As a former president for 14 years of 
the first and oldest essentially military 
collegiate institution in tbe United States 
at which has been maintained and is 
still maintained a senior division Cavalry 
unit, Reserve Officers' Training Corps--
the only cavalry unit of that kind in the 
United States-! insist that it is not fair 
to these young men. It is not just; it is 
not right. What applies to Norwich 
graduates who have held commissions as 
Reserve officers applies to the graduates 
of the Virginia Military Institute, the 
Virginia Polytechnic Institute, and the 
Citadel and other institutions similar in 
character from which men have been 
graduated after taking the courses pre
scribed by the Government and commis
sioned as Reserve officers. 

For the Government now to say that 
these men are qualified only to be rele
gated to the rear rank as high privates, 
and that the Government should again 
expend the equivalent of a year's money 
or more in order to train men who need 
no such training, I say is nonsense. 

The same regulations with respect to 
men who have received Reserve officers' 
commissions should obtain as will be in 
force with respect to privates and non
commissioned officers in the Navy, or the 
Marine Corps, or the Coast Guard. I 
would be even more insistent with re
spect to the rights of the former mem
bers of the Reserve Officers' Corps. 

You have thousands of these boys or 
young men in this country perfectly 
qualified to serve as officers, and you are 
going to send them into the ranks at the 
expense of the Government for a vear;s 
training; or are you? It does not make 
sense. What you need is officers; these 
men can be qualified as such very 
shortly and with no great expense to the 
Government. You c~n make a private 
an officer. The reverse does not work. 

To follow the present policy is to in
sult these boys. They have already vol
unteered for service and served for from 
2 to whatever the number of years may 
have been in order to train themselves 
to serve their country as officers. To 
undertake in this emergency to enroll 
them as high private selectees is noth
ing short of an insult to American youth. 

Mr. MAY. Now that the gentleman 
from Vermont has finished his rather 
lengthy comments, I must insist that I 
am not doing anything to anybody. 
Whatever is being done by the War De
partment is being done by authority of 
the original act, foc which most of us 
voted, including my good friend from 
Vermont. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ken
tucky [Mr. MAY]? 

There was no objection. 
The Senate amendments were agreed 

to. 
A motion to reconsider was laid on the 

table. 

MRS. CLYDE THATCHER ET AL. 

Mr. McGEHEE. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker's table the bill (H. R. 3827) for 
the relief of Mrs. Clyde Thatcher and 
her two minor children, Marjorie 
Thatcher and Bobby Thatcher, with Sen
ate amendments thereto, disagree to the 
Senate amendments and ask for a con
ference. 

The Clerk read the title of the bill. 
The SPEAKER. Is there objection to 

the request of the gentleman from Mis
sissippi [Mr. McGEHEE]? 

There was no objection, and the 
Speaker appointed the following c·on
ferees on the part of the House: Messrs. 
BOGGS, WEISS, and JENNINGS. 
WIDOW OF THE LATE ARTIS J. CHITTY 

Mr. McGEHEE. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker's table the bill <S. 991) for the 
relief of the widow of Artis J. Chitty, with 
House amendments thereto, insist on the 
House amendments, and agree to the 
conference requested by the Senate. 

The Clerk read the title of the bill. 
The SPEAKER. Is there objection to 

the request of the· gentleman from Mis
sissippi [Mr. McGEHEE]? 

There was no objection, and the 
Speaker appointed the following con
ferees on the part of the House: Messrs. 
COFFEE of Washington, CAPOZZOLI, and 
WINTER. 

PAULA LIEBAU ANDERSON 

Mr. McGEHEE. Mr. Speaker, I ask 
unanimous consent to ·take from the 
Speaker's table the bill <H. R. 327) for 
the relief of Paula Liebau Anderson, with 
Senate amendments thereto, and concur 
in the Senate amendments. 

The Clerk read the title of the bill. 
The Clerk read the Senate amend

ments, as follows: 
Page 1, line 7, strike out "$3,000" and insert 

"$2,500." 
Page 1, lines 10 and 11, strike out "unlawful 

construction by the Alaska Road Commission 
of a road across her land, and the." 

Page 2, line 1, strike "the" where it occurs 
the first time and insert "her." 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis
sissippi? 

There was no objection. 
The Senate amendments were con

curred in. 
A motion to reconsider was laid on the 

table. 
FAffiCHILD AERIAL SURVEYS, INCOR

PORATED 

Mr. McGEHEE. Mr. Speaker, I ask 
unanimous consent to take from the 
Speaker's table the bill <H. R. 694) for 
the relief of the Fairchild Aerial Surveys, 
Incorporated, with a Senate amendment 
thereto, and concur in the Senate amend
ment. 

The Clerk read the title of the bill. 
The Clerk read the Senate amendment, 

as follows: 
Page 1, line 6, strike out "$3,239.22" and 

insert "$2,000." 

The SPEAKER. Is the:- cbjection to 
the request of the gentleman from Mis
sissippi? 

There was no objection. 
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The Senate amendment was concurred . 

in. 
A motion to reconsider was laid on the 

table. 
SOPHRANIA HOLMES 

Mr. McGEHEE. Mr. Speaker, I ask 
unanimous consent to take from the 
St:eaker's table the bill (H. R. 3828) for 
the relief of Sophrania Holmes, with a 
Senate amendment thereto, and concur 
in the Senate amendment. 

The Clerk read the title of the bill. 
The Clerk read the Senate amendment, 

as follows: 
Page l, line 6, strike out "$179" and insert 

"$500." 
The SPEAKER. Is there objecttion to 

the request of the gentleman from Mis
sissippi? 

There was no objection. 
The Senate amendment was concurred 

in. 
A motion to reconsider was laid on the 

tab: e. 
WIND RIVER INDIAN LANDS, WYOMING 

Mr. ROGERS of Oklahoma. Mr. 
Speaker, I ask unanimous consent to 
take from the Speaker's desk the bill 
<H. R. 2672) to authorize the Secretary of 
the Interior to enter into an· agreement 
fixing boundary lines on Wind River In
dian lands, Wyoming, with a Senate 
amendment thereto, and concur in the 
Senate amendment. 

The Clerk read the title of the bill. 
The Clerk read the Senate amendment, 

as follows: 
Strike out all after the enacting clause and 

insert : 
"That the Secretary of the Interior be, and 

he is hereby, authorized in his discretion to 
determine and fix permanently the bound
aries of allotted, tribal, and ceded Indian 
lands along the Big Wind River in sees. 21, 
22, 27, and 28, T . 3 N., R. 1 W., Wind River 
meridian, in Wyoming: Provided, That the 
Secretary of the Interior shall not act until 
all of the owners, white and Indian, shall 
have given their consent in writing to the 
permanent location of the boundaries so far 
as they affect their respective lands. The 
consent of the Shoshone and Arapahoe Tribes 
as to tribal and ceded lands may be given by 
the tribal business council. The consent on 
behalf of the minors, Indians non compos 
mentis, and Indians who cannot be located 
after advertisement and reasonable search 
for not less than 30 days, may be executed by 
the superintendent in charge of the Wind 
River Indian Agency." 

The SPEAKER. Is there objection to 
the request of the gentleman from Okla
homa? 

. Mr. MICHENER. Reserving the right 
to object, will the gentleman state why 
this change is made? 

Mr. ROGERS of Oklahoma. As I see 
it, it does not make a bit of difference. It 
is just that Senator O'MAHONEY insists 
that this language clarifies the bill. The 
same effect is accomplished. The Com
missioner of Indian Affairs says that 
there is no difference whatever. This is 
just a rewording of the bill. 

Mr. MICHENER. The bill passed the 
House by unanimous consent? 

Mr. ROGERS of Oklahoma. Yes. 
Mr. MICHENER. The Senator is a 

better lawyer than the gentleman who 
drew the bill? 

Mr. ROGERS of Oklahoma. I suppose 
he believes he is. There were two bills 
as· this matter left the House, and the 
Senator combined them and made this 
one section. It is the same thing ex
actly. 

Mr. MICHENER. Are the changes sug
gested agreeable to the House committee 
reporting the bill? 

Mr. ROGERS of Oklahoma. Abso
lutely, and to the Member who intro
duced the bill. He and I have conferred 
on it. We cannot see that it changes it 
a bit, and the Commissioner of Indian 
Affairs says it does not change it a bit. 

Mr. CASE of South Dakota. Reserv
ing the right to object, Mr. Speaker, will 
the gentleman state whether or not the 
terms of the bill as revised apply to any 
other State or any other reservation? 

Mr. ROGERS of Oklahoma. It does 
not. The Senator says that if there is 
anything at all in it, it makes it absolutely 
certain that it does not apply to anything 
else. That is the reason he wants the 
language as it is. 

Mr. RICH. Reserving the right to ob
ject, Mr. Speaker, do the Secretary of the 
Interior and the Bureau of Indian Affairs 
approve it? 

Mr. ROGERS of Oklahoma. Yes; they 
concur in it. 

The SPEAKER. Is there objection to 
the request of the gentleman from Okla
homa? 

There was no objection. 
The Senate amendment was concurred 

in. 
A moticn to reconsider was laid on the 

table. 
EXTENSION OF REMARKS 

Mr. RANKIN of Mississippi. Mr. 
Speaker, I ask unanimous consent to ex
tend my own remarks in the RECORD and 
include therein an article from the paper 
Labor entitled "Utility Fined for Colossal 
Bribery." 

The SPEAKER. Is there objection to 
the request of the gentleman fro!:l Mis-
sissippi? · 

There was no objection. 
CONSENT CALENDAR 

The SPEAKER. This is Consent Cal
endar day. The Clerk will call the first 
bill on the calendar. 

PULPWOOD INVESTIGATION 

The Clerk calletl the joint resolution 
(H. J. Res. 15) to investigate the apparent 
monopolistic purchasing of pulpwood by 
pulp and paper mills under a contract 
purchase system from farmers and other 
owners, price fixing of paper and other 
pulp products under trade-practice rules 
and regulations, including cost of distri
bution. 

The SPEAKER. Is there objection to 
the present consideration of the joint 
resolution? 

Mr. VA!\. ZANDT, Mr. RICH, Mr. WOL
COTT, and Mr. COLE of New York ob
jected. 

PLUMOS NATIONAL FOREST, CALIF. 

The Clerk called the next bill, H. R. 
1595, to authorize the addition of certain 
lands to the Plumas National Forest, 
Calif. 

Mr. RICH . . Mr. Spe.aker, I ask unani
mous consent that the bill be passed over 
without prejudice. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn
sylvania? 

There was no objection. 
DISCHARGE OR RETIREMENT OF EN

LISTED MEN OF THE REGULAR ARMY 
AND OF THE PHILIPPINE SCOUTS IN 
CERTAIN CASES 

The Clerk called the next bill, H. R. 
2277, to provide for the discharge or re
tirement of enlisted men of the Regular 
Army and of the Philippine Scouts in 
certain cases. 

Mr. COLE of New York". Mr. Speaker, 
I ask unanimous consent that the bill be 
passed over without prejudice. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 
AMENDMENT OF JOINT SERVICE PAY ACT 

The Clerk called the next biU, H. R. 
2279, to amend section 17 of the Joint 
Service Pay Act approved Jur.e 10, 1922, 
as amended. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That so much of the 
last sentence of the third proviso of section 
17 of the act entitled "An act to readjust 
the pay and allowances of the commissioned 
and enlisted personnel of the Army, Navy, 
Marine Corps, Coast Guard, Coast and Geo
detic Survey, and Public Health Service," ap
proved June 10, 1922 (42 Stat. 632), as 
amended (37 U. S. C. 26), reading: "Retired 
officers of the Army, Navy, Marine Corps, Coast 
Guard, and Coast and Geodetic Survey below 
the grade of brigadier general or commodore 
and retired warrant officers and enlisted men 
of those services, shall, when on active duty, 
receive full pay and allowances," is hereby 
amended by deleting the words "below the 
grade of brigadier general or commodore" and 
by inserting after the words "warrant officers" 
a comma and the word "nurses" so that as 
amended this sentence will read as follows: 
"Retired officers of the Army, Navy, Marine 
Corps, Coast Guard, and Coast and Geodetic 
Survey and retired warrant officers, nurses, 
and enlisted men of those services, shall, 
when on active duty, receive full pay and 
allowances." 

With the following committee amend
ment: 

On page 2, at the end of the bill, insert 
a new section as follows: 

"SEc. 2. At the end of section 17 insert the 
following: 'That in the computation of the 
retired pay of officers of the Army heretofore 
or hereafter retired with pay at the rate of 
2¥2 percent of the active-duty pay received 
by them at the time of retirement multiplied 
by the number of years of service for which 
entitled to credit in the computation of their 
pay on the active list, not to exceed a total 
of 75 percent of said active-duty pay, .active 
duty performed by such retired officers sub
sequent to the date of their retirement shall 
be counted for the purpose of computing 
percentage increases in their retired pay. 
These increases shall be at the . rate of 2Y:! 
percent for each year of active duty and a 
fractional year of 6 months or more shall be 
considered a full year in computing the num
ber of years: Provided further, That the in
creased retired pay of such retired officers 
shall in no case exceed 75 percent of the 
active-duty pa'y as authorized by existing 
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law: Provided further, That no back pay 
or allowances shall accrue by reason · of the 
passage of this act.' " 

Mr. MAAS. Mr. Speaker, I offer an 
amendment to the committee amend
ment. 

The Clerk read as follows: 
Amendment offered by Mr. MAAS to the 

committee amendment: On page 2, in lines 
13 and 14, after the word "officers" strike 
out the words "of the Army." 

The amendment to the committee 
amendment was agreed to. 

The committee amendment was agreed 
to. . 

The bill was ordered to be engrossed 
and read a third time, was read the third 
·time, and passed, and a motion to recon
sider was laid on the table. 

·APPOINTMENT OF PRESIDENTIAL ELEC-
TORS AND THE ELECTION OF SENATORS 
AND REPRESENTATIVES IN CONGRESS 

The Clerk called the next bill, H. R. 
145, to change the time of the appoint
ment of Presidential electors and the 
election of Senators and Representatives 
in Congress. 

Mr. SHEPPARD. Mr. Speaker, reserv
ing the right to object, I would like to 
have an explanation of this measure. 

Mr. WOLCOTT. Mr. Speaker, we did 
not hear the request of the gentleman. 

The SPEAKER. The gentleman from 
California has reserved the right to object 
and has asked that the bill be explained. 

Mr. SHEPPARD. Mr. Speaker I ask 
unanimous consent that the bill be 
passed over without prejudice. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali
fornia? 

There was no objection. 
BRIDGE ACROSS MISSISSIPPI RIVER AT 

OR NEAR DUBUQUE, IOWA 

The Clerk called the next bill, H. R. 
2811, to extend the times for commencing 
and completing the construction of a 
bridge or bridges across the Mississippi 
River at or near the cities of Dubuque, 
Iowa, and East Dubuque, Ill., under au
thority of the act approved July 18, 1939, 
as amended, and for other purposes. 

Mr. ALLEN of Illinois. Mr. Speaker, 
I ask unanimous consent that the bill be 
passed over without prejudice. 

The SPEAKER. Is there objection to 
the request of the gentleman from n
linois? 

There was no objection. 
BRIDGE ACROSS MISSISSIPPI RIVER AT 

OR NEAR KEOKUK, IOWA 

The Clerk called the next bill, H. R. 
4055, authorizing the· city of Keokuk; 
Iowa, to construct, maintain, and operate 
a toll bridge across the Mississippi River 
at or near Keokuk, Iowa, or to purchase 
the existing bridge at that locality. 

Mr. WOLCOTT. Mr. Speaker, I ask 
unanimous consent that this bill be 
stricken from the calendar and recom
mitted to the Committee on Interstate 
and Foreign Commerce. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich
igan? 

There was no objection, 

REDEMPTION o-r ADJUSTED-SERVICE 
BONDS 

The Clerk called the next bill, H. R. 
3847, to adjust certain losses occurring 

· in the redemption of adjusted-service 
bonds. 

There being no objection, the Clerk · 
read the bill, as follows: 

Be it enacted, etc., That, whereas, in effect
ing the distribution and redemption of ad
justed-service bonds in the years 1936 and 
1937, as authorized by the act of January 
27, 1936 (ch. 32), as amended by the act of 
June 3, 1936 (ch. 482, 49 Stat. 1099, 1396; 38 
U. S. C., 1934 ed., Supp. V, sees. 686-6881:1, 
certain misdeliveries and erroneous payments 
were made, due for the mO'st part to circum
stances beyond their control, by certain post
masters and postal employees designated at 
the request of the Secretary of the Treasury 
to perform such fiscal agency service pursu
ant to the provisions of said act of June 3, 
1936, the Comptroller General of the United 
States, the Secretary of the Treasury, the 
Treasurer of the United States, and the Post
master General are authorized, in those ca&es 
where it shall be jointly determined by the 
Postmaster General and the Secretary of the 
Treasury that such misdeliveries and errone
ous payments occurred without negligence 
upon the part of the postmaster or postal em
ployee charged with the error, to relieve them 
of such charges. There are hereby appro
priated, out of any money in the Treasury 
not otherwise appropriated, such sums as 
may be necessary to effect the relief hereby 
granted, not to exceed, however, the aggre
gate sum of $6,000: Provided, That no part 
of the amount appropriated in this act in 
excess of 10 percent thereof shall be paid 
or delivered to or received by any agent or 
attorney on account of services rendered in 
connection with this claim, and the same 
shall be unlawful, any contract to the con
trary notwithstanding. Any person violating 
the provisions of this act shall be deemed 
guilty of a misdemeanor and upon conviction 
thereof shall be fined in any sum not exc~ed
ing $1,000. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to re
consider was laid on the table. 
AMENDMENT OF FEDERAL EXPLOSIVES 

ACT 

The Clerk called the next bill, H. R. 
3019, to amend the act entitled "An act 
to prohibit the manufacture, distribution, 
storage, use, and possession in time of war 
of explosives, providing regulations for 
the safe manufacture, distribution, stor
age, use, and possession or the same, and 
for other purposes,'' approved October 6, 
1917 <40 Stat. 385). 

Mr. WOLCOTT. Mr. Speaker, I ask 
unanimous consent that this bill be 
passed over without prejudice. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich
igan? 

There was no objection. 
COMPENSATION OF DEPENDENTS OF 

WORLD WAR VETERANS 

The Clerk called the bill <H. R. 4) to 
provide for more adequate compensation 
for certain dependents of World War 
veterans, and for other purposes. 

Mr. KEAN, Mr. COSTELLO, and Mr. 
McLEAN objected, and the bill was 
stricken· from the calendar. 

COMPENSATION OF EMPLOYEES OF FIELD 
SERVICE, NAVY DEPARTMENT 

The Clerk called the bill <H. R. 1608) 
establishing overtime rates for compen
sation for employees of the field services 
of the Navy Department and the Coast 
Guard, and for other purposes. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. RICH. Mr. Speaker, I ask unani
mous consent that the bill go over without 
prejudice. 

Mr. MAGNUSON. Mr. Speaker, I 
object to that. 

The SPEAKER. Is there objection to 
the consideration of the bill? 

Mr. RICH. Mr. Speaker, this is a bill 
in reference to national defense. I do not 
think ·that we should permit any bill to 
come in here on consent day unless the 
Army and the Navy approve of it, and 
they should make their recommendations 
at this time. I think that is the proper 
way this legislation should be handled. 

Mr. MAGNUSON. The NavY Depart· 
ment has approved of this bill whole
heartedly and the Senate has passed an 
identical bill. The bill has the unani· 
mous approval of the Naval Affairs Com
mittee of the House. 

Mr. COLE of New York. Oh, Mr. 
Speaker, it does not have the unanimous 
vote of the committee. 

Mr. MAGNUSON. What was the vote 
on that? I thought it had unanimous 
consent. 

Mr. COLE of New York. Two or three 
votes were registered against it. 

Mr. MAGNUSON. It passed out of the 
·committee, and the Navy Department has 
approved it favorably. 

Mr. RICH. I think the House Com
mittee on Military Affairs and Committee 
on Naval Affairs should report the bill 
out unanimously. 

Mr. MAGNUSON. But they do. 
Mr. RICH. I understand that the 

Military Affairs Committee did not. 
Mr. McCORMACK. This is approved 

by the Naval Establishment. 
Mr. RICH. I understand that one of 

the committees has not reported it out 
unanimously. 

Mr. MAGNUSON. I understand from 
my colleague the gentleman from New 
York [Mr. COLE] that one or two votes 
were against it. I may be mistaken 
about that, but it was overwhelmingly 
in favor of the bill. 

Mr. RICH. That is the reason I ob
ject to it. I object to it _until you get 
unanimous consent from · the commit
tees that have jurisdiction of a bill of 
this character. 

Mr. MAGNUSON. The Naval Com
mittee has passed on this bill, and every 
department of the Government has 
passed on the bill. The committee that 
has jurisdiction-namely, the Naval Af
fairs Committee of the House-passed the 
bill out overwhelmingly, although the 
gentleman from New York says that 
there were one or two votes against it. 

Mr. RICH. Then it cannot have been 
unanimously reporte~ It should not 
come here and be passed by unanimous 
consent if it was not unanimously re
ported. That is the reason I am making 
my objection. 
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· Mr. MAGNUSON. I do net ·know 
whether the gentleman can say that it 
was not reported out unanimously. 

Mr. COLE of New York. Mr. Speaker, 
the report was not unanimous. There 
were at least three votes against it, in
cluding mine. If the gentleman feels 
that he is inclined to press for immedi
ate consideration of the bill today, I feel 
that I shall have to object to present 
consideration. I would much prefer 
that the gentleman obtain a rule, be
cause I do feel that the bill is of such 
importance that it should be considered 
by the House as a whole, because we 
certainly would be setting a precedent 
which may be undesirable in the future. 

Mr. MAGNUSON. Mr. Speaker, I ob
ject to the bill being passed over. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. RICH. Mr. Speaker, I object until 
we get unanimous consent from the 
committees. · 

Mr. COLE of New York. Mr. Speaker, 
I object. 

MANNING OF CERTAIN VESSELS 

The Clerk called the bill <H. R. 4224) 
relating to the manning of certain vessels 
of 500 gross tons and less. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. WOODRUFF of Michigan. Mr. 
Speaker, I reserve the right to object. I 
do so only for thfl purpose of asking 
unanimous consent that my colleague the 
gentleman from Michigan [Mr. HOFF
MAN] be permitted to extend his remarks, 
and also to extend his remarks by the 
inclusion of a radio address that he made. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. WOODRUFF of Michigan. Mr. 

Speaker, I ask unanimous consent to ex
tend my own remarks and mclude an 
article by Mr. George N. Peek. 

The SPEAKER. Is there objection? 
There was no objection. 
The SPEAKER. Is there objection to 

the present consideration of the bill? 
There being no objection, the Clerk 

read the bill, as follows: 
Be it enacted, etc., That notwithstanding 

any provision of section 13 of the act of 
March 4, 1915, as amended (u. S. C., 1934 
ed., Supp. V, title 46, sec. 672), every 
person may be rated as an able seaman for 
the purpose of serving on vessels of not more 
than 500 gross tons, on bays and sounds, 
when such vessels are not carrying passen
gers, who is 19 years of age and upward and 
who has had at least 12 moni:;hs of service on 
deck at sea or on the Great Lakes or on the 
bays and sounds connected directly with the 
seas. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon
sider laid on the table. 

MANNING OF CERTAIN SAIL VESSELS 

The Clerk called the next bill, H. R. 
4225, relating to the manning of certain 
sail vessels. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That the provisions of 
section 13 of the act of March 4, 1915, as 
'amended (U. S. C., 1934 ed., Supp. V, 
title 46, sec. 672), relating to the manning 
of certain vessels, shall not apply to any sail 

vessel of less than 500 tons registered ton
nage, while not carrying passengers for hire, 
and while not operating outside the line 
dividing inland waters from the high seas, as 
defined in section 2 of the act of February 
19, 1895, as amended (U. S. C., 1934 ed., 
title 33, sec. 151). 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon
sider was laid on the table. 
ADMISSION TO <;ITIZENSHIP OF CERTAIN 

ALIENS 

The Clerk called the next bill, H.-R. 
1061, for the admission to citizenship of 
aliens who came into this country prior 
to February 5, 1917. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. CLEVENGER, Mr. TABER, Mr. 
RICH, Mr. SPRINGER, and Mr. 
BROOKS objected. 

RELIEF OF INDIANS IN CALIFORNIA 

The Clerk called the next business, 
House Joint Resolution 147, for the relief 
of the Indians in California. 

The SPEAKER. Is there objection to 
the present consideration of the resolu
tion? 

Mr. COCHRAN. Mr. Speaker, reserv
ing the right to object, 2 weeks ago I 
called attention to the fact that the re
port did not contain a letter from the 
Attorney General in reference to this 
resolution. I now have a letter from the 
Attorney General which I ask unanimous 
consent to insert in the RECORD at this 
point. 

The SPEAKER. Is there objection? 
There was no objection. · 
The letter referred to is as follows: 

OFFICE OF THE ATTORNEY GENERAL, 
Washington, D. C., May 15, 1941. 

Han. JoHN J. CocHRAN, 
Chairman, Committee on Accounts, 

House of Representatives, 
Washington, D. C. 

MY DEAR MR. CHAIRMAN: ThiS Will ac
knowledge your letter of May 5, requesting 
my views relative to the joint resolution 
(H. J. Res. 147) for the relief of the Indians 
of California. 

The proposed joint resolution would au
thorize and direct the Court of Claims to 
hear and determine the suit now pending 
in that court entitled The Indians of Cali
fornia v. The United States, Docket No. 
K-344, as set forth in the original petition 
filed on behalf of the Indians on April 14, 
1929, and the amended petition filed on 
March 14, 1932, notwithstanding any limi
tations in the jurisdictional act of May 18, 
1928 (45 Stat. 602) as to the time within 
which petitions setting forth the claims of 
the Indians must or should have been filed. 

The act of May 18, 1928 (45 Stat. 602) 
authorized the Attorney General of the State 
of California to institute suit in the Court 
of Claims on behalf of the Indians of Cali
fornia and provided that suit should be 
instituted within 3 years from the date of 
its passage. Pursuant to the provisions of 
this act, an original petition was filed with 
the court on April 14, 1929. On March 14, 
1932, an amended petition was filed on be
half of the Indians. On December 30, 1940, 
·the ·plain tiffs filed a request for findings of 
fact and a brief. The Government filed its 
brief and request for findings on March 15, 
1941. · The case was submitted to the court 
on oral argument on May 7, 1941. One of 
the defenses relied upon by the Government 
in this suit is that the original petitio~ 

filed by the plaintiffs did not comply with 
a jurisdictional requirement of the 1928 act 
and that the attempted removal of the de
fect on March 14, 1932, by the filing of an 
amended petition, came too late. The . de
fense thus involves a matter of substance. 
The proposed joint resolution would deprive 
the Government of this defense and would 
direct the court to take jurisdiction, al
though if the defense is sound, the act au
thorizing the suit does not give the court 
jurisdiction. 

In the suit now pending in the Court of 
Claims, it is in substance contended on 
behalf of the plaintiffs that the jurisdic
tional act of 1928 does not merely authorize 
the Court of Claims to adjudicate an exist
ing dispute consisting of questions of law 
and fact, but compels a judgment in their 
favor-in other words, is an authority for 
a donation or gift, in the form of a judg
ment, of from $9,000,000 to $18,000,000. 
This contention is controverted by the Gov
ern·ment. However, even if it should be 
assumed that the Congress did intend to 
make such a gift to these Indians, it would 
seem that there was attached to the offer 
of the Congress a requirement that it should 
be accepted within 3 years by the filing of 
an adequate petition. Viewed in this light, 
the joint resolution proposes to revive an 
offer made more than 12 years ago and by 
retroaction to give effect to proceedings 
taken after the expiration of that offer. 

Whether an offer made under circum
stances existing in 1928, which was not ac
cepted within the time deemed advisable 
when the act was passed, should be re
newed in the year 1941 is a question of 
policy as to which I prefer not to make any 
suggestions. However, since the question 
involved in the defense which the joint 
resolution proposes to waive has already 
been briefed and argued and submitted to 
the court for determination, it is believed 
that no action should be taken with re
spect to the proposed legislation at this 
time. 

The Director of the Bureau of the Budget 
has advised me that there is no objection 
to the presentation of this unfavorable 
report. 

Respectfully, 
ROBERT H. JACKSON, 

Attorney General. 

Mr. COCHRAN. Mr. Speaker, I just 
want to read one sentence from this let
ter: 

In the suit now pending in the Court of 
ClsJms, it is in substance contended on be
half of the plaintiffs that the Jurisdictional 
Act of 1928 does not merely authorize the 
Court of Claims to adjudicate an existing 
dispute consisting of questions of law and 
fact, but compe1s a judgment in their favor
in other words, is an authority for a dona
tion or gift, in the form of a judgment, of 
from $9,000,000 to $18,000,000. 

A treaty was never signed between the 
Indians and the Government, but despite 
that the jurisdictional act is so worded 
as to compel a judgment in favor of the 
Indians, according to the plaintiffs' 
attorney 

This resolution broadens the jurisdic
tional act and the Attorney General feels 
that as this case has been argued before 
.the Court of Claims the Congress should 
not pass this resolution at this time. 

Therefore, Mr. Speaker, I object to the 
consideration of the joint resolution. 
ADDING CERTAIN LANDS TO CLEVELAND 

NATIONAL FOREST, CALIF. 

· The Clerk called the next bill, H. R. 
4205, to add to the Cleveland National 
Forest, Calif., certain contiguous lands 
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of the Unned States which can be most 
effectively and economically protected 
and administered as parts of said na
tional forest. 

There being no objection, the Clerk 
read the hill, as follows: 

Be it enacted, etc., That subject to any 
val.id subsisting rights which hitherto have 
been establlshed and hereafter are maintained 
under any of the land laws of the United 
States, the lands hereinafter described hereby 
are added to and made parts of the Cleveland 
National Forest and hereafter shall be sub
ject to all laws, rules, and regulations appli
cable to the national forests: 

Township 15 south, r-ange 6 east, San 
Bernai"dino meridian: Lots 3 and 4, section 7; 
lots 1 and 2 . section 18. 

Township- 8 south, range 6 west, San 
Bernardino meridian: Sections 2, 11, and 14, 
exclusive of the parts thereof within the 
boundaries of the Santa Margarita grant. 

The bili 'was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon
sider was laid on the table. 
COOPERATION BETWEEN BUREAU OF 

RECLAMATION AND - FARM SECURITY 
ADMINISTRATION 

The Clerk called the next bill, H. R. 
3929, to extend the time limit for co
op€ration between the Bureau of Recla
mation and the Farm Security Adminis
tration in the development of farm units 
on public lands under Federal reclama
tion projects. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. SHEPPARD. Mr. Speaker, re
serving the right to object, I would like 
to ask the gentleman where this bill is 
confined in its application? To what 
State or to what Territory? 

Mr. O'CONNOR. I will say to the gen
tleman that it applies to all Great Plains 
States, particularly Colorado, Wyoming, 
and Montana. 

Mr. SHEPPARD. It applies to those 
three States alone? 

Mr. O'CONNOR. Oh, no; it applies 
generally, but it applies particularly to 
those States be·cause they happen to fall 
within the Dust Bowl area of the Great 
Plains States. 

Mr. KEAN. Mr-. Speaker, reserving 
the right to object, I note that this bill 
does not conform to the Ramseyer rule. 

Mr. O'CONNOR. I would say to the 
gentleman with respect to that that the 
original act was passed in August 1939. 

It was as follows: 
That, during the fiscal year of 1940, in order 

to further cooperation between the Bureau of 
Reclamation and the Farm Security Admin
istration in the development of farm units 
on public lands under Federal reclamation 
projects, the Secretary of the Interior is au
thorized, in pursuance of cooperative agree
ments between the Secretary of Agriculture 
and the Secretary of the Interior, (1) to con
sider the money or any part of the money 

· made available to settlers or prospective set
tlers by the Farm Security Administration, as 
all or a portion of the capital required of 
such settlers under subsection C of section 4 
of the act of December 5, 1924 (43 Stat. 702); 
and (2) where such farm units have been or 
may be improved by means of funds made 
available by the Farm Security Administra
tion, to require an entryman of any such unit 
to enter into a mortgage contract with the 

Farm Security Administration to repay the 
value of such improvements thereon before 
an entry is allowed. 

You will note that it simply gave the 
Farm Security Administration the right 
to cooperate with the Federal Reclama
tion with respect to relocating people who 
had been droughted out in the Dust 
Bowl area of the Great Plains States. 
The law, as originally passed, gave this 
authority for a period of 1 .year, which 
expired in August 1940. A year ago the 
Congress renewed that authority for an 
additional period of 1 year, ·and it now 
expires in 1941. The only amendment 
provided for in this bill is to extend the 
operation of the law from 1941 until1942. 

Mr. KEAN. Does not the gentleman 
feel tha ; if this report does not comply 
-yvith the Ramseyer rule, we should carry 
It over for a couple of weeks to enable 
that to be done? 

Mr. O'CONNOR. I will say to the 
gentleman that I hope he will not in
sist on that point of order, for this 
reason: An identical bill to this one has 
passed the Senate and it is necessary, 
if this authority is renewed, that the 
Farm Security Administration have the 
right to proceed with it, as applications 
are beiqg made for loans under the op
eration. of this bill. 

Mr. WOLCOTT. Will the gentleman 
yield? 

Mr. O'CONNOR. I yield. 
Mr. WOLCOTT . . I do not think there 

is any justification at any time for not 
complying with the Ramseyer rule. The 
Ramseyer rule Waf. set up to acquaint 
Members of Congress with changes in 
existing law. 

This bill is very clearly subject to a 
point of order because it does not comply 
with the Ramseyer rule. The gentleman 
must take into consideration the fact 
that those of us who have been asked to 
do the job of supervising this calendar 
frequently have to burn the midnight oil. 
Unless we have existing law before us we 
are compelled to get into the statutes. 
It would be humanly impossible for us to 
get into the statutes and dig out the law 
on all these bills which amend existing 
law. For this reason committee clerks
it is not the fault of members or the 
chairman of the committee...:..._committee 
clerks should be warned that it is the 
policy of the objectors always to ask that 
these bills go over without prejudice the 
reports on which do not comply with the 
Ramseyer rule. 

I might agree with the gentleman. 
Prrhaps this is a more or less minor 
change-just an extension of time. 

Mr. O'CONNOR. That is all it is, just 
an extension of time. The clerk perhaps 
thought compliance not necessary be
cause the bill did not change the sub
stance of the law. · 

Mr. WOLCOTT. But we have not 
anything before us to show what existing 
law is. 

Mr. O'CONNOR. I may say to the 
gentleman from Michigan that I fur
nished the gentleman from New Jersey 
[Mr. ~AN] a copy of the legislation 
just a few moments ago. I hope the 
gentleman will not object, because 
it does not really go to the substance of 

a law! This particular law provides for 
the Farm Security to· make loans to de
velop farm units on public lands under 
Federal Reclamation projects. Pay
ments on both prin'cipal and interest are 
deferred for 4 years. Repayment of 
principal and simple interest at the ex
piration of 4 years is made in 36 annual 
installments of equal sums or amounts. 
The simple interest is added to the prin
cipal sum after the 4 years. These pay
ments are a_mortized during the 36 years. 
This provision applies to permanent im
provements placed on the farms. It is 
worked out through a contract between 
the Farm Security and the Reclamation 
Bureau. Money is also loaned by the 
Farm Security . Administration to the 
farmers who locate on these public lands 
and take security for the repayment of 
the same upon personal property pur~ 
chased. These loans run for a maximum 
period of 10 years and bear· interest at 5 
percent. No payments a:r:e. yet due, under 
the operation of this law. I trust that the 
extension of this act will not be blocked 
by applying this technical rule. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. TABER. Mr. Speaker, I object. 
Mr. O'CONNOR. Mr. Speaker, wilt 

the gentleman withhold his objection? 
Mr. TABER. No; I cannot. 

BOCA DAM; BOCA, CALIF. 

The Clerk called the next bill, H. R. 
4490, to provide for the completion and 
delivery of the Boca Dam, in the Little 
Truckee River, in accordance with the 
contract between the United States and 
the Washoe County Water Conservation 
District. 

Mr. KEAN. Mr. Speaker, reserving 
the right to object. will the gentleman 
from Nevada explain where this money 
is coming from? The bill authorizes ex
penditures from funds now available. 
Where are they available? 

. Mr. SCRUGHAM. In the reclamation 
fund. 

Mr. KEAN. I understand an amend
ment was offered in the committee to 
limit the amount of money, but that it 
was voted down. How much money will 
the Government be obligated to pay? 

Mr. SCRUGHAM. The amount of 
money stated in the report completes the 
cost of the project. One million one 
hundred thousand dollars is approxi
mately the amount involved. This 
amount is $100,000 more than the $1,..: 
000,000 which the o:d water rights in the 
Washoe irrigation district have con
tracted to pay. 

Mr. KEAN. The actual cost is over
run? 

Mr. SCRUGHAM. Yes. 
Mr. KEAN. Where is the money com-

ing from? · 
Mr. SCROGHAM. From the reclama

tion fund. 
Mr. WOLCOTT. Mr. Speaker, reserv

ing the right to object, I do so to call 
attention to a parliamentary situation. 
Calendar No. 109 is the Senate bill 15, 
which seems to be similar to this House 
bill. Is the gentleman going to ask per
mission to substitute the Senate bill for 
the House bill? . 
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Mr. SCRUGHAM. That is my inten

tion and I will now do so. 
Mr. Speaker, I ask unanimous consent 

that Senate bill 15, an act to provide for 
the completion and delivery of the Boca 
Dam, in the Little Truckee River, in ac
cordance with thP contract between the 
United States and the Washoe County 
Water Conservation District, may be 
substituted for the hill H. R. 4490, a 
similar bill. 

Mr. TABER. Mr. Speaker, is it neces
sary to pass either one of these bills, 
either Calendar 108 or 109, either the 
House or the Senate bill, if there already 
is a valid existing contract as stated in 
the title of the bill between the United 
States and this water-conservation dis
trict? It is rather puzzling to me. 

· Mr. SCRUGHAM. I may say to the 
gentleman from New York by way of 
explanation that section 46 of the act of 
May 25, 1926 <44 Stat. 649>, provides that 
no water can be delivered from the proj
ect until a contract is made for the pay
ment of the cost of the work. The 
Government has other interests involved, 
the Newlands project and the Pyramid 
Lake Indian Reservation. This reser
voir matter has been a live issue .since 
1913 when the Government brought a 
suit to adjudicate water rights of the 
Truckee River irrigation system. Until 
this bill is passed the adjudication is at 
a standstill. The adjudication will be 
made in a consent decree if this bill is 
passed. 

Mr. TABER. That still, as I see it, 
does not answer the question as to why 
any legislation is necessary if there is a 
valid contract between the United States 
and this water-conservation district. 

Mr. SCRUGHAM. The original con
tr2.ct was for $1,000,000, to be paid by 
holders of old water rights in the Truckee 
Meadows area. The total cost involved 
is about $1,100,000. 

Mr. TABER. Why, if there is a con
tract, should it be necessary to have ad
ditional legislation? 

Mr. SCRUGHAM. The Government 
has an interest in the Truckee River, but 
the exact amount of the Government's 
interest in the water cannot be deter
mined until the adjudication proceedings 
are made final. 

Mr. TABER. I cannot understand the 
need for this legislation. 

Mr. SCRUGHAM. It took me quite a 
while to understand it, too, I may say 
to the gentleman from New York. This 
matter has been under acute controversy 
for 28 years, but at last all parties con
cerned seem ready to enter into a con
sent decree, provided this bill is passed. 
The relative interests in western water 
rights is a complicated subject. 

Mr. TABER. Does this mean the con
struction of a new project? 

Mr. SCRUGHAM. No; it does not. 
It is already done. The ranches involved 
in the project have some of the oldest 
water rights in Nevada, and most of them 
have been irrigated for 50 years or more. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ne
vada [Mr. SCRUGHAM]? 

There being no objection, the Clerk 
read the Senate bill, as ·follows: 

Be it enacted, etc., That the Secretary of the 
Interior is authorized and directed to com
plete construction of the dam in the Little 
Truckee River, near Boca, Calif., which has 
been begun and substantially completed un
der a contract with the Washoe County Water 
Conservation District. The Secretary is au
thorized to make such expenditures, from 
funds now available for the completion of 
the Boca Dam, as may be required therefor. 

SEc. 2. The Secretary of the Interior is 
authorized and directed to deliver custody of 
such dam to such district for operation and 
maintenance purposes in accordance with 
the contract between the United States and 
such district, dated December 12, 1936, at 
the earliest practicable time. 

SEc: 3. The amount which such district is 
required to pay the United States under ar
ticles 11 and 12 of such contract of December 
12, 1936, shall not exceed $1,000,000. 

The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 

A similar House bill <H. R. 4490) was 
laid on the table. 
STATUE OF COMMODORE JOHN BARRY 

The Clerk called the next business, 
Senate Joint Resolution 31, authorizing 
the President of the United States to 
present to Eire on behalf of the people 
of the United States a statue of Commo
dore John Barry. 

The SPEAKER. Is there objection to 
the present consideration of the ·joint 
resolution? 

Mr. WOLCOTT. Mr. Speaker, under 
other circumstances I do not think any
one would object to the donation of this · 
statue, which would cost about $20,000; 
but we have been asked by the President, 
and the Ways and Means Committee and 
every Member of Congress is committed 
to the proposition of knocking about a 
billion dollars off the expenses of our 
Government. Of course, this is not a very 
large percentage of the billion, I admit, 
but we are trying to save and this does 
not seem to me the proper time to be 
building monuments to anybody, no mat
ter how great they may be. 

For this reason I ask unanimous con
sent that the joint resolution be passed 
over without prejudice. 

The SPEAKER. Is there objection to 
the request of the gentleman from Michi
gan [Mr. WOLCOTT]? 

There was no objection. 
AUTHORIZING ALASKA TO CREATE PUB

LIC CORPORATE AUTHORITY 

The Clerk called the next bill, H. R. 
93, to authorize the Legislature of the 
Territory of Alaska to create a public 
corporate authority to undertake slwn 
clearance and projects to provide dwelling 
accommodations ·for families of low in
come and to issue bonds and other obli
gations of the authority for such purpose, 
and for other purposes. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. CLEVENGER. Mr. Speaker, I ask 
unanimous consent that this bill be 
passed over without prejudice. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ohio 
[Mr. CLEVENGER]? 

There was no objection. 

AMENDMENT TO ACT CONCERNING THE 
TOWN OF SEWARD, ALASKA 

The Clerk called the next bill, H. R. 
95, to amend section 6 of an act of Con
gress approved May 20, 1935, entitled "An 
act concerning the incorporated town of 
Seward, Territory of Alaska." 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That section 6 of an act 
of Congress approved May 29, 1935, entitled 
"An act concerning the incorporated town of 
Seward, Territory of Alaska," is amended to 
read as follows: 

"SEc. 6. This act shall become effectiy_e 30 
9-ays after its passage: Provided, That if at 
any time hereafter the public utilities prop
erty consisting of an electric system and a 
telephone system now being operated in and 
adjacent to said town of Seward under the 
name of Seward Light & Power, or Seward 
Light & Power Co., shall be offered by the 
owner or owners thereof to the town of 
Seward at a reasonable price, and the pur
chase shall be approved by the holder or hold
ers of not less than 75 percent in principal 
amount of electric revenue bonds of said 
town outstanding on the date of approval by 
said bondholders, and by a majority of the 
qualified electors of the town of Seward vot
ing upon the question at a regular election 
or at a special election called and held for 
that purpose within 90 days after the formal 
submission of said offer, the town of Seward 
is hereby authorized and empowered (a) to 
acquire said property, and to pay the agreed 
purchase price thereof; (b) to operate and 
maintain all or any part thereof for its own 
use and benefit and for the use and benefit 
of public and private consumers or users 
within and without the territorial bound
aries of said town, as an integral part of the 
municipal electric system of said town; (c) 
to issue its bonds to finance in whole or in 
part the cost of acquiring said property; 
(d) to prescribe and collect rates, fees, tolls, 
or charges for the services, facilities and com
modities furnished in connection with the 
operation of said property; (e) to pledge to 
the punctual payment of said bonds and in
terest thereon all or any part of the gross or 
net revenues from the operation of said prop
erty, separately, or in conjunction with prop
erty heretofore acquired by said town (in
cluding improvements, betterments, or ex
tensions thereto hereafter constructed or ac
quired): Provided further, That the princi
pal amount of bonds authorized under the 
foregoing provisions of this section shall in no 
event be in excess of the purchase price stated 
in the offer and all proceedings for the issu
ance and sale of said bonds shall be sub
mitted to and approved by the holder or 
holders of not less than 75 percent in prin
cipal amount of aforesaid electric revenue 
bonds of said town outstanding on the date 
of such approval: Provided further, That 
said town may, upon consent of the holder 
or holders of not less than 75 percent in prin
cipal amount of bonds of said town issued 
under this act and outstanding on the date 
of such consent, issue its refunding · and ac
quisition bonds in the aggregate principal 
amount of bonds to be refunded and such ad
ditional principal amount as the probable 
revenues from the operation of the combined 
systems will reasonably justify. Refunding 
and acquisition bonds, if issued, shall bear 
interest not exceeding 4 percent per annum; 
otherwise they shall be issued in compliance 
with other bond provisions contained in this 
act." 

SEC. 2. All acts and parts of acts in conflict 
herewith are hereby repealed to the extent of 
such conflict. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
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time, and passed, and a motion to recon .. 
sider was laid on the table. 
PURCHASE OF WINNING DESIGN OF 

PROPOSED SMITHSONIAN GALLERY OF 
ART 

The Clerk called the next bill, H. R. 
3388, to permit the Smithsonian Gallery 
of Art Commission to purchase a model 
of the winning design for the proposed 
Smithsonian Gallery of Art, and for other 
purposes. 

There being no objection, the Clerk 
read the bill, as follows: 

Be-it enacted, etc., That (a) the Smith
sonian Gallery of Art Commission is author
ized to purchase, at a price not to exceed 
$2,500, from Eliel Saarinen, Eero Saarinen, 
and Robert F. Swanson, a model of their 
winning design furnished in competition for 
a design for the proposed Smithsonian Gal
lery of Art. 

(b) Said Commission is further authorized 
to pay the sum of $800 to Joseph Hudnut 
and the sum of $700 to Thomas D. Mabry, Jr., 
as final payments to said persons for services 
rendered as consultants in connection with 
the competition for a design for the Smith
sonian Gallery of Art. 

SEC. 2. There is hereby reappropriated, out 
of the unexpended balance of the amount 
appropriated in the Second Deficiency Appro
priation Act, approved June 25, 1938, under 
the heading "Independent establishments," 
subheading "Smithsonian Institution," the 
sum of $2,500 to carry out the provisions of 
subsection (a) of section 1; and the sum of 
$1,500 is hereby made immediately available 
out of such unexpended balance to ('arry out 
the provisions of subsection (b) of section 1. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon
sider was laid on the table. 
PERMITI'ING MINING WITHIN THE ORGAN 

PIPE CACTUS NATIONAL MONUMENT IN 
THE STATE OF ARIZONA 

The Clerk called the next bill, H. R. 
2675, to permit mining within the Organ 
Pipe Cactus National Monument . in 
Arizona. 

Mr. COLE of New York. Mr. Speaker, 
I ask unanimous consent that this bill 
be passed over Ylithout prejudice. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York [Mr. COLE]? 

There was no objection. 
AMENDMENT TO FEDERAL CROP INSUR

ANCE ACT 

The Clerk called the next bill, H. R. 
4595, to amend the Federal Crop Insur
ance Act. 

Mr. WOLCOTT. Mr. Speaker, I ask 
unanimous consent that this bill be 
passed over without prejudice. I may 
say in this connection that it is going 
to be our intention to continue to object 
to this bill. I make this statement so 
that if the sponsor of the bill, the gentle
man from South Carolina [Mr. FuLMER], 
chairman of the Committee on Agricul
ture, cares to do so he may make appli
cation for a rule. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich
igan [Mr. WOLCOTT]? 

There was no objection. 
DISPOSITION OF TRUST OF INDIANS 

DYING INTESTATE WITHOUT HEIRS 

The Clerk called the next bill, H. R. 
4533, to provide for the disposition of 

trust or restricted estates of Indians 
dying intestate without heirs. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. WOLCOTT. Mr. Speaker, reserv
ing the right to object, may I ask what 
happens to these estates at the present 
time? 

Mr. ROGERS of Oklahoma. What is 
the question? 

Mr. WOLCOTT. This bill changes ex
isting law in respect to the estates of 
Indians dying intestate. What disposi
tion is made of their estates under exist
ing law? 

Mr. ROGERS of Oklahoma. There is 
no disposition made. That is the reason 
for the legislation. They just accumu
late. They are small estates that do not 
amount to a great deal. Up to this time 
there has been no disposition. 

Mr. WOLCOTT. Under this bill, the 
estate would revert to the remaining 
members of the tribe? 

Mr. ROGERS of Oklahoma. Yes; 
where the heirs could not be found. It 
just applies to a few small estates. 

Mr. CASE of South Dakota. Mr. 
Speaker, ·reserving the right to object, 
does the gentleman know what would 
happen if some Indian or some other 
party had a claim against an Indian who 
died? What would happen to his claim? 
The bill, as I read section 1, provides that 
not merely the land but all the accumu
lated rent, issues, and profits therefrom 
held in trust for the decedent shall 
escheat to the tribe owning the land at 
the time of the allotment. It occurs to 
me that many times where Indians die 
under this circumstance claims against 
the estate of the Indian could not be 
taken care of. I find no. provision in the 
bill that would permit the settlement of 
the claims before the property, the rents, 
and so forth , go to the tribe. 

Mr. ROGERS of Oklahoma. That is 
under the supervision of the secretary. 
The estate would have to be settled be
fore any of it would revert. 

Mr. CASE of South Dakota. I am not 
clear that is exactly a correct statement 
of the bill. 

Mr. ROGERS of Oklahoma. That is 
the intention. 

Mr. CASE of South Dakota. Mr. 
Speaker, in order that I may satisfy 
myself on that point, I ask unanimous 
consent that this bill be passed over 
without prejudice. 

The SPEAKER. Is there objection to 
the request of the gentleman from South 
Dakota [Mr. CASE]? 

There was no objection. ~ j 
EXTENSION OF REMARKS 

Mr. KNUTSON. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the RECORD and include there
in an address delivered over the radio 
last evening by Mrs. Ernest L. Lundeen, 
the widow of a former colleague. 

The SPEAKER. Is there objection to 
the request of the gentleman from Min
nesota? 

There was no objection. 
CONSENT CALENDAR 

OFFICE OF BUDGET AND REPORTS IN 
THE NAVY DEPARTMENT 

The Clerk called the next bill, H. R. 
3782, establishing an O:flice of Budget and 

Reports in the Navy Department, and for 
other purposes. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. COLE of New York. Reserving the 
right to object, Mr. Speaker, I understand 
that the Committee on Naval Affairs has 
further considered this bill and is about 
to offer an amendment which was unan .. 
imously adopted by the committee. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That there is hereby ere• 
ated and established in the office of the Secre
tary of the Navy an Office of Budget and 
Reports, which shall be charged with such 
duties pertaining to naval budgetary matters 
and statistical and work reporting as may b~ 
prescribed by the Secretary pf the Navy. All 
of the duties of this Office shall be performed 
under the authority of the Secretary of the 
Navy, and its orders shall be considered as 
emanating from him, and shall have full 
force and effect as such. 

SEc. 2. At the head of the Office of Budget 
and Reports there shall be a Director of 
Budget and Reports, appointed by the Presi
dent, by and with the advice and consent of 
the Senate, for a term of 4 years, from among 
line officers not below the grade of lieutenant 
commander on the active list of the :N~vy. 
The Director of Budget and Reports shall 
have the same rank and shall be entitled to 
the same pay, allowances, and privileges of 
retirement as : re now or may hereafter be 
perscribed by or in pursuance of law for 
chiefs of bureaus in the Navy D~partment. 

SEc. 3. There shall be an Associate Directcr 
of Budget and Reports, who shall be a civilian 
appointed by the Secretary of the Navy in 
accordance with civil-service laws and the 
Classification Act of 1923, as amended. The 
Associate Director shall perform such duties 
a.J the Secretary of the Navy may designate, 
and during the absence or incapa·city of the 
Director or during a vacancy in the office of 
Dlrector he shall act as Director. 

With the following committee amend .. 
ment: 

Page 2, at the E:ld of the bill, insert a new 
section, as follows: 

"SEc. 4. There is hereby authorized to be 
appropriated, out of any money in the Treas
ury not otherwise appropriated, such sums as 
may be necessary to effectuate the purposes of 
this act." 

The committee amendment was agreed 
,tc' 

Mr. IZAC. Mr. Speaker, I offer an 
amendment which is authorized by the 
Committee on Naval Affairs. 

The Clerk read as follows: 
Amendment offered by Mr. lzAc: On page 2, 

in line 6, change "four" to "three." 
On page 2, in line 13, insert a new section a. 

as follows: 
"SEc. 3. An officer of the line Of the Navy 

may be detailed as assistant to the Director 
of Budget and Reports, and, in case of death. 
resignation, absence, or sickness of such Di
rector, shall perform the duties of such 
Director until his successor is appointed or 
such absence or sickness sh~ll cease. The 
Assistant to the Director of Budget and Re
ports shall, while so -serving, receive the 
highest pay of his rank." 

Strike out lines 13 to 20, page 2, and insert 
section 4, as follows: 

"SEc. 4. There shall be a civilian assistant 
to the Director of Budget and Reports, who 
shall be appointed by the Secretary of the 
Navy in accordance with civil-service laws 
and the Classification Act of 1923, as amend
ed. The civilian assistant shall perform such 
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duties as the Director of Budget and Reports 
inay designate." 

On page 2, in line 21, change "Sec. 4" to 
"Sec. 5." 

The amendment was agreed to. 
The bill was ordered to be engrossed 

and read a third time, was read the third 
time, and passed, and a motion to recon
sider was laid on the table. 
RETIRED OFFICERS OF THE NAVY AND 

MARINE_ CORPS ON ACTIVE DUTY 

The Clerk called the next bill, H. R. 
3149, providing for the pay and allow
ances of retired officers of the Navy and 
Marine Corps on active duty. 

There being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That all commissioned 
officers of the Navy and Marine Corps on the 
retired list shall, when on active duty, re
ceive full pay and allowances of the rank or 
grade in which they serve on such active 
duty. 

With the following committee amend
ment: 

Page 1, at the end of the bill, insert "Pro
vided, That this act shall not operate to re
duce the pay and allowances of such retired 
officers while on active duty." 

The committee amendment was agreed 
to. 

The bill was ordered to be engrossed 
and read a third time, was read the third 
time, and passed, and a motion to recon
sider was laid on the table. 

NAVAJO INDIAN RESERVATION 

The Clerk called the next bill, H. R. 
4277, to amend an act entitled "An act 
authorizing annual appropriations for 
the maintenance of that portion of Gal
lup-Durango Highway across the Navajo 
Indian Reservation, and providing reim
bursement therefor." 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

Mr. WOLCOTT. Reserving the right 
to object, Mr. Speaker, do I correctly un
derstand that the funds to be allocated 
for the construction and maintenance ·of 
this highway are to be reimbursable out 
of tribal funds? · 

Mr. ANDERSON of New Mexico. The 
gentleman is correct. 

Mr. WOLCOTT. This has no connec
tion, therefore, with the money which 
was authorized to be appropriated to 
build Indian trails? 

Mr. ANDERSON of New Mexico. That 
is right. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

There was no objection. 
Mr. ANDERSON of New Mexico. Mr. 

Speaker, I ask unanimous consent that a 
similar Senate bill, S. 1296, be considered 
in lieu of the House bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
Mexico? 

There being no objection, the Clerk 
read the Senate bill, as follows: 

Be it enacted, etc., That the act of June 7, 
1924 ( 43 Stat. 606), entitled "An act author
izing annual appropriations for the mainte
nance of that portion of Gallup-Durango 
Highway across the Navajo Indian Reserva
tion, and providing reimbursement therefor," 
be, and t he same is hereby, amended to read 
as follows: 

"There is hereby authorized to be appro_. 
priated annually, out of any money in the 
Treasury not otherwise appropriated, the sum 
of $20,000, or _ so ·much thereof as may be 
necessary for each fiscal year, to be expended 
under the direction of the Secretary of the 
Interior, for maintenance of that portion of 
the Federal-aid highway from Gallup, N. Mex., 
to Shiprock, N.Mex., across the Navajo Indian 
Reservation and that portion of the State 
highway in New Mexico between Gallup, 
N.Mex., and Window Rock, Ariz., serving the 
Navajo Reservation, reimbursable from the 
tribal funds of the Indians of said reserva
tion: Provided, That Indian labor shall be 
employed as far as practicable: And provided 
further, That if no funds are ·available no 
expenditure shall be made." 

The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 

A similar House bill <H. R. 4277) was 
laid on the table. 

NATIONAL-DEFENSE TRANSPORTATION 
BY MERCHANT VESSELS 

The Clerk called the next bill, H. R. 
4700, to provide for priorities in trans
portation by merchant vessels in the in
terests of national defense, and for other 
purposes. 

Mr. BLAND. Mr. Speaker, I ask unan
imous consent that this bill be passed 
over without prejudice. A rule has been 
granted and the bill will be considered 
tomorrow. 

The SPEAKER. Is there objection to 
the request of the gentleman from Vir
ginia? 

There was no objection. 
THE COAST GUARD 

The Clerk called the next bill, H. R. 
4658, to amend and clarify certain acts 
pertaining to the Coast Guard, and for 
other purposes. 

Mr. WOLCOTT. Mr. Speaker, I ask 
unanimous consent that this bill be 
passed over without prejudice. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich
igan? 

There was no objection. 
EXTENDING THE APPLICATION OF SEC

TION 6 OF THE ACT OF JULY 2, 1940, TO 
ALL TERRITORIES, DEPENDENCIES, AND 
POSSESSIONS OF THE UNITED STATES 

The Clerk called the next business, 
House Joint Resolution 183, extending 
the application of section 6 of the act en
titled "An act to expedite the strength
ening of the national defense," approved 
July 2, 1940 (54 Stat. 714) , to all Terri
tories, dependencies, and possessions of 
the United States, including the Philip
pine Islands, · t.he Canal Zone, and the 
District of Columbia. 

Mr. WOLCOTT. Mr. Speaker, reserv
ing the right to object, may I ask if this 
is the bill that the ge-.1t1eman tried to 
bring up by unanimous consent the last 
time? 

Mr. MAY. Yes; this js the same reso
lution objected to by the gentleman from 
New York [Mr. FisH] on last Thursd,ay. 

Mr. WOLCOTT. We had ~orne debate 
on it at that time, as I recall it. "" 

Mr. MAY. ' There was no debate, bu 
there was some general discussi 
about it. 

Mr. WOLCOTT. There was some dis
cussion of it? 

Mr. MAY. Yes; there was. 
Mr. WOLCOTT. This bill is designed 

to prevent leaks by way of the Philippines 
to those who might become our enemies; 
is that right? 

Mr. MAY. Yes; and it is very urgent, 
I will say to the gentleman. The Senate 
has passed an identical joint resolution, 
and I would like to substitute the Senate 
joint resolution for the House measure, 
as it is a very urgent matter. 

Mr. WOLCOTT. Is this the bill which 
President Quezon, of the Philippines, has 
asked for? As I understand, last week he 
called attention to the fact he wanted 
this to apply to the Philippine Islands in 
order to prevent these leaks going by wa.y 
of Japan into Russia and into Germany, 
possiblY..· 

Mr. MAY. That-is the bill, as I under
stand it. I did not know anything about 
his request, however. -This was requested 
by the office of the Secretary of State, 
and the Military Affairs Committee had 
hearings on it. It simply provides th::tt 
the provisions of the act of July 2, 1940, 
shall be made applicable to the District 
of Columbia, the Philippine Islands, and 
the Panama Canal Zone. 

Mr. WOLCOTT. Did not the Commis
sioner of the Philippines appear before 
the committee on the bill? 

Mr. MAY. The Commissioner of the 
Philippine Islands appeared before the 
committee and made a f:trong statement 

· in support of the joint resolution. 
Mr. WOLCOTT. And the purpose of 

it is to put the Philippine Islands in the 
same status as the United States and our 
other possessions in respect of limitations 
on these exports? 

Mr. MAY. That is exactly it, with 
respect to strategic materials. 

The SPEAKER. Is there objection to 
the present con-sideration of the joint 
resolution? 

There was no objection. 
Mr. MAY. Mr. Speaker, I ask unani

mous consent that a similar Senate joint 
resolution <S. J. Res. 76) may be con
sidered in lieu of the House bill. 

There being no objection, the Clerk 
read the Senate joint resolution, as fol
lows: 

Resolved, etc., That the provisions of sec
tion 6 of the act of Congress entitled "An act 
to expedite the strengthening of the national 
defense," approved July 2, 1940 (54 Stat. 
714), shall be applicable to all territories, de
pendencies, and possessions of the United 
States, including the Philippine Islands, the 
Canal Zone, and the District of Columbia, 
and the several courts of first instance of the 
Commonwealth of the Philippine Islands 
shall have jurisdiction of offenses committed 
in the Philippine Islands in violation of t-ll._e 
provisions of that section or of any proclama
tion, or of any rule or any regulation, issued 
thereunder. 

The Senate joint resolution was or
dered to be read a third time, was read 
the third time, and passed, and a motion 
to~e nsider was laid on the table. 

imilar House joint resolution <H. J. 
~l. 183) was laid on the table. -
~ENDMENT OF SECTION 6 OF THE ACT 

OF JUNE 7, 1939 

The Clerk called the next bill, ·s.· 994, 
to amend section 6 of the act of June 7. 
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1939 (ch. 190, 53 Stat. 812; U.S. C., SUpp. · Mr. MAY. This bill does not affect any 
V, title 50, sec. 98 (e) ) , and for other of those concerns. 
purposes. · Mr. WOLCOTT. What jurisdiction 

Mr. KEAN. Mr. Speaker, reserving the have the War and Navy Departments 
right to object, will the gentleman from over these corporations which have been 
Kentucky explain one or two things in set up as independent agencies? I am 
this bill? I believe I am very much in rather surprised that the War and Navy 
favor of the purpose of this measure, but Departments have exercised any control 
the original bill that this amends expires over these Corporations set up as sub
June 30, 1943. In accordance with the sidiaries to the Reconstruction Finance 
terms of this bill you are making a per- Corporation. 
petual stock pile, and the question is Mr. MAY. But this is not a request 
whether that clause with respect to ex- from the War or the Navy Departments 
piring June 30, 1943, would not become at all. This is a request from the Treas
ineffective. ury Department, and the funds are under 

Mr. MAY. The only purpose of · this the Procurement Section of the Treas
bill is to provide for a rotating fund of ury. 
appropriations that have been made or Mr. WOLCOTT. I differ most respect
may be made under the provisions of the fully with the gentleman. The funds by 
act of 1940, for this purpose. With re- which we are purchasing strategic ma
spect to tin and tungsten and' rubber terial are furnished by the Reconstruc
and manganese and similar strategic rna- tion Finance Corporation, and the Trea 
terials, the act of 1940 provided for rota- ury has nothing to do with it. §1 
tion only as to those which were of a Mr. MAY. It simply authorizes these 
perishable nature or would deteriorate concerns to rotate their product and 
and become less valuable. utilize these funds for that purpose. 

The resolution that we are now dis- Mr. TABER. This would not affect 
cussing simply provides that that fund the funds of the corporations set up by 
shall be applicable to all the materials the R. F. C. It would only affect things 
and shall become a rotating fund. I purchased with appropriated funds that 
imagine that the amendment here would belong to the War Department. 
expire at the same time that the original Mr. WOLCOTT. That is correct. 
act expires. I do not see how it could do Mr. MAY. No; it does not. They can 
otherwise. rotate the funds they have available un-

Mr. KEAN. It seems to me that this . der this. The war Department and the 
would make it perpetual. Navy Department can rotate the funds 

Mr. MAY. Oh, no; it is simply an available to them under this act. The 
amendment to an act which under its · Appropriations Committee was author
own provisions will expire in 1942 or· ized by special act to appropriate $100,-
1943, whatever the time is. The purpose OOO,OOO, and they have appropriated or 
of the bill is to cover the emergency. made available to the War and the Navy 

The SPEAKER. Is there objection to ' Departments approximately $70,000 
the present consideration of the reso ' f that fund. What they want to do is 
lution? 

Mr. TABER. Mr. Speaker, I reserve this: When they sell under this.Iotating 
provision of the original act one or two 

the right to object. What sort of things or more of these materUtls, they want the 
would be sold, and why would they be money they get for those materials to go 
sold? 

Mr. MAY. For instance, if we had a back into the fund, and that is all ther 
large quantity of rubber _on hand, and is to that. 
it was deteriorating and thereby becom- Mr. WOLCOTT. Mr. Speaker, will the 
ing perishable, they would sell it while it gentleman yield? 
is good rubber for the price that they Mr. TABER. Yes. 
could get for good rubber, and replace it Mr. WOLCOTT. I wish the gentleman 
later, but they want this money to come would clear up in the RECORD the con
back into this same fund. · ~ nection between this bill and the act 

Mr. TABER. We have been running passed a year ago, in June, authorizing 
into a lot of things where they have been the Reconstruction Finance Corporation 
selling things; for instance, the sale of to set up these corporations. 
saddles. By the act of J.une 1940, as I recall, we 

Mr. MAY. That is not a strategic ma- authorized the Reconstruction Finance 
terial, and not in contemplation of this Corporation to set up these corporations, 
act. We have no scarcity of cow hides. and the gentleman will find it in the law 

Mr. TABER. This would relate only in which we extended the capital of the 
to strategic materials? Export-Import Bank to $500,000,000 and 

Mr. MAY. Yes; such as tin, tungsten, authorized them to make leans to South 
rubber, manganese, and such things as America. This act is the act of June 7, 
that that we have not got much of and 1939. The $100,000,000 was made avail
cannot get much of. able by appropriation out of the Treas-

Mr. WOLCOTT. How does this rna- ury for this purpose. That is what I 
chinery regarding strategic materials wanted to clear up in this connection, 
differ from the machinery we set up and I wanted to do it today if possible, 
through the R. F. C., whereby Corpora- because within the next few days we are 
tions were set up to purchase and hold going to have to consider some amend
strategic materials? We have four ments to that act which give extremely 
Corporations set up for this purpose; broad powers, dictatorial powers, to the 
they exercise the right to effectuate a President in respect to the acquiring and 
priorities program. Is there anything in distribution not only of materials but in 
this bill which gives these Corporations the manufacture of all articles incident 
the right to exercise priorities in the dis- to the defense program. Does this tie 
tribution of this material? L into that program at all?. · '-

Mr. MAY. The gentleman asked me a 
question that I probably did not under ... 
stand. This appropriation has no refer .. 
ence whatever to the R. F. C. funds. 
That was simply an act brought in by the 
Banking and Currency Committee that 
authorized. them to set up 'four different 
agencies, one of which was the metal re .. 
serves. They are operating on a differ
ent fund from this. This was a fund ap
propriated in pursuance of the act of 
July 2, 1939, which authorized the appro
priation of money for the discovery and 
location of strategic materials. I think 
there are 39 or 40 of them. 

Mr. WOLCOTT. I think the gentle
man has probably answered it. What I 
wanted to develop was the fact that this 
act has no relation to the act which 
authorizes the setting up of these corpo
rations for the purpose of acquiring ex
cess stocks of strategic and critical ma
terials. This revolving fund applies only 
to the $100,000,000 which was appropri
ated out of the Treasury and does not 
apply to the capital of these corpora
tions? 

Mr. MAY. It could not. It does not 
affect them at all. · 

Mr. CASE of South Dakota. Mr. 
Chairman, will the gentleman yield? 

Mr. TABER. I yield. 
Mr. CASE of South Dakota. It seems 

to me that for the purpose of the record 
it ought to be made clear just what this 
bill applies to. I understood the chair
man of the Military Affairs Committee 
to say that this was to make possible the 
use of money received from· the sale of 
materials sold to prevent deterioration. 
The present act already creates that 
authority. 

Mr. MAY. No. 
Mr. CASE of South Dakota. If the 

gentleman will permit me to read this 
paragraph. 

Mr. MAY. I can explain, I think. I 
know what the gentleman is driving at. 

Mr. CASE of South Dakota. A letter 
from the Treasury Department to the 
Speaker says: 

The present act provides that when, in 
order to prevent deterioration materials 
purchased with funds from this appropri
ation are issued to other departments and 
a-gencies of the Government, or sold, reim
bursement therefor or the proceeds of such 
sale shall be credited to this appropriation. 

Then it points out the difference: 
There is, however, no corresponding provi

sion for the reimbursement of appropriations 
in the event that materials in the Procure
ment Division's stock piles are, without re
gard to rotation to prevent deterioration, 
ordered to be used under section 4 of the 
act of June 7, 1939, providing as follows: 

"SEC. 4. Materials acquired under this act 
except for rotation to prevent deterioration 
shall be used only upon the order of the 
President In time of war, or when he shall 
find that a national emergency exists with 
respect to national defense as a consequence 
of the threat of war." 
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Mr. MAY. I thought the gentleman 

understood what I said originally about 
this bill. There are two provisions in it. 
One was that the original bill actually 
did provide for rotation or sale and re
purchase of some of the different mate
rials that they want to acquire. It did 
not provide for the rotation or reuse of 
any of the fund itself. 

Mr. C SE of Sou a ota. I under-
stood the gentleman to give rubber as an 
illustration. Money received from rub
ber stocks can all be used. This bill is 
not necessary to permit the use of money 
received from the sale of rubber or any
thing else that deteriorates. 

Mr. MAY. The testimony before our 
committee showed that tungsten was the 
principal thing they wanted to cover. 

Mr. CASE of South Dakota. Does 
tungsten deteriorate? 

Mr. MAY. Not to any great extent. 
Similar to manganese. 

Mr. TABER. Mr. Speaker, what 
bothers me about it is this: The Treasury 
Department and Mr. Knudsen have come 
up here and asked us to create a perma
nent appropriation during the life of this 
act. They have not shown, and there is 
nothing in the report of the committee 
to show, that there is anything in the 
nature approaching exhaustion of either 
the original appropriation or the authori
zation. I am rather loath to come here 
with this sort of a thing without a de
velopment of those facts. 

I am also wondering if the committee 
has any information as to whether or not 
the things that we are releasing from 
amongst strategic materials were being 
sold for as niuch as the Government had 
paid for them to put them into the stock 
piles. 

Mr. MAY. If the gentleman will yield 
to me, I would like to answer that. 

Mr. TABER. I would like to have 
what information the gentleman has on 
both of those questions. 

Mr. MAY. The proof shows that they 
are not selling any of the materials what
soever to anybody except in exchange be
tween the War Department anci the Navy 
Department, where one needs chrome in 
one instance and the other needs mag
nesium, if they have it, the one that has 
it allocated to him can sell it back to 
the other. There are no public sales of 
it to individuals or to the outside up to 
this time, because private industry seems 
to be reasonably well supplied with these 
materials, but my impression is the Gov
ernment has not been so fortunate in 
acquiring stock piles. 
· Mr. TABER. It is all within the Gov
ernment. 

Mr. MAY. That is right. What they 
want is authority to rotate the fund so 
they will not have to come back to the 
Appropriations Committee to ask for 
more money. 

Mz. IABER. I am rather anxious that 
the Congress may keep its finger upon 
this matter so that when we are through 
with this situation there will not, after 
the so-called emergency has ceased, be 
further purchases. We have tried in 
making appropriations along that line to 
follow that rule. It seems to me that 
when we pass this bill, any control on the 
part of the Congress is out the window. 

Mr. MAY. No; not at all. Will the · 
gentleman yield to me? 

Mr. TABER. I yield. 
Mr. MAY. The committee discussed 

that matter very carefully, and we con
cluded the matter could be entirely con
trolled by the House Appropriations 
Committee, of which the gentleman is a 
member, and we felt that if we made 
this a rotating fund which could be re
used, the Committee on Appropriations 
W()Uld not be called upon to appropriate 
additional funds. In any event, there is 
nothing, as we understand, in the fact 
that, as the gentleman would indicate, 
they are trying to involve the Govern
ment in any additional expense. They 
are trying to handle the materials to the 
best advantage of both national-defense 
agencies-the Navy and the Army. 

Mr. TABER. I hesitate to object to 
this kind of bill, but it does seem to me 
we are getting into a rather peculiar 
situation where we are setting up so 
many corporations through the R. F. C., 
and then we are setting up this fund. 
Every one of these entities is in the en
tire control of the Department which 
handles the subject matter involved 
without any control on the part of Con
gress. The minute we pass this bill, 
whatever control we may have is out, and 
these folks can go right along, after the 
war situation might be over, until the 
date of the expiration of this bill revolv
ing that fund, and there is no control 
over that amount; what they shall get 
for the stuff they sell. It does seem to 
me that we are getting in pretty deep. 

Mr. MAY. Does not the gentlem3n 
understand that what they can get for 
anything they sell depends always upon 
the market? 

Mr. TABER. It should. 
Mr. MAY. If they were selling on an 

open market, that would be the case; but 
in this instance they are not selling to 
the outside, and they have construed the 
act to be such that the Government de
partments cannot even transfer between 
themselves, the Army to the Navy or the 
Navy to the Army, without this authority 
to make the fund reallocable or to recur 
to the appropriation from which it is 
made. I may say to the gentleman that 
the Military Affairs Committee felt, as 
they have in the consideration of many 
other authorizing acts, that the House 
Appropriations Committee would take 
care of the matter and do it very easily. 

Mr. TABER. But with the passage of 
this bill there will be no control .what
ever on the part of the House Appropria-
tions Committee. 

1 
Mr. MAY. The House has already ap

propriated the money. The money has 
been appropriated. This bill does not 
affect that. 

Mr. TABER. But it does affect all the~, 
material that is on hand, and puts that 
material into the category where they 
can continue to revolve it regardless of 
when the end of this so-called e:q:Iergency 
may come. 

Mr. MAY. I will guarantee that if 
the gentleman from New York should 
have a committee hearing . and these 
people were to come before his committee 
and ask for the remaining $25,000,000 
authorized under the act, he would vote 
for it. 

There is no effort here to squander or 
waste this fund. The only purpose is ·to 
get the material out and handle it. It 
is imperative, it is needed, and I hope the 
gentleman will not object. 

Mr. CRAWFORD. Mr. Speaker, will 
the gentleman yield? 

Mr. TABER. I yield. . 
Mr. CRAWFORD. Did I understand I 

correctly that the chairman of the Com-
mittee on Military Affairs said none of 
these goods were to be sold to private 
concerns? 

Mr. MAY. I did not say that. I said 
none were being sold. 

Mr. CRAWFORD. Let us suppose 
they were sold to a private concern, cor
poration, or otherwise; could not the 
Government operating through the Pri
orities Division under the law we passed 
the other day reach into the warehouses 
of private concerns and immediately take 
over the things anyway, if they were 
sold? · 

Mr. MAY. That is right. But the 
chief purpose of the original act was to 
have the Government acquire stocks of 
strategic raw materials and have them 
on hand in case private industry was 
caught short at a critical time like the 
present perilous times, so as to make this 
country free of dependence upon foreign 
sources, and in order to make our own 
country secure as against obstruction or 
closing of trade lines to foreign sources, 
we tried to provide for development of 
domestic sources here in our homeland. 
That was the vital feature of the legis
lation as I saw it. 

The SPEAKER. Is there objection to 
the present consideration of the bill? 

There. being no objection, the Clerk 
read the bill, as follows: 

Be it enacted, etc., That section 6 of the 
act of June 7, 1939 (ch. 190, 53 Stat. 812; 
·u. s. C., Supp. V, title 50, sec. 98e), is amend
ed by adding at the end thereof a sentence 
as follows: "Any funds heretofore or here
after received on account of sales or other 
dispositions of ·materials under the provi
·sions of this act shall be deposited to the 
credit, and be available for expenditure for 
the purposes, of any appropriation available 
at the time of such deposit, for carrying out 
the provisions of sections 1 to 6, inclusive, of 
thisact." / 

The bill was ordered to be read a 
third time, was read the third time, and 
passed, and a motion to reconsider was 
laid on the table. r 
PROHIBITING THE USE OF NARCOTICS ON 

AMERICAN VESSELS ON THE HIGH 
SEAS 

The Clerk called the next bill, H. R. 
4258, to supplement the navigation laws 
and facilitate the maintenance of disci
pline on board vessels . of the United 
States. 

Mr. COLE of New York. Mr. Speaker, 
reserving the right to object, this bill im
poses a fine of $5,000 and imprisonment 
for a term of 5 years on any person who 
takes aboard an American vessel nar
cotics of any type or of any kind. As the 
bill has been amended by the committee 
any person going aboard an American 
ship taking even a narcotic necessary for 
medicinal purposes would be subject to 
the penalty and fine. I ask, therefore, 
unanimous consent that the bill may be 
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passed over without prejudice until the 
matter can be adjusted. 

Mr. BLAND. Mr. Speaker, will the 
gentleman yield? 

Mr. COLE of New York. I yield. 
Mr. BLAND. I merely want to remind 

the gentleman that the calendar of com
mittees may be called ' this coming 
Wednesday, and, this being so, I should 
like to have the amendment worked out 
by that time. 

Mr. COLE of New York. Will the gen
tleman prepare the necessary amend
ment? 

Mr. BLAND. I have an amendment, 
but I do not know whether it covers the 
case proposed by the gentleman from 
New York. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 
Mr. BARDEN. Mr. Speaker, that com

pletes the call of the Consent Calendar. 
EXTENSION OF REMARKS 

Mr. REED of New York. Mr. Speaker, 
I ask unanimous consent to extend my 
own remarks in t:te RECORD and to in:
clude a newspaper article. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York [Mr. REED]? 

There was no objection. 
ADJUSTMENT OF CERTAIN LOSSES OCCUR

RING IN THE REDEMPTION OF AD
JUSTED-SERVICE BONDS 

Mr. HOBBS. Mr. Speaker, I ask unan
imous consent to revert to No. 82 on the 
calendar, H. R. 3847, to adjust certain 
losses occurring in the redemption of ad
justed-service bonds. There .was an 
amendment approved by the committee 
which was inadvertently not read. 

The Clerk read the title of the bill. 
The SPEAKER. Is there objection to 

the request of the gentleman from Ala
bama [Mr. HOBBS] ? 

There was no objection. 
Mr. HOBBS. Mr. Speaker, I ask unan

imous consent that the proceedings by 
which the bill was engrossed, read a third . 
time, and passed, be vacated, so that I 
may offer this amendment. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ala
bama [Mr. HOBBS]? 

There was no objection. 
The SPEAKER. Is there objection to 

the present reconsideration of the bill? 
There being no objection, the Clerk 

read the bill, as follows: 
Be it enacted, etc., That, whereas, in effect

ing the distribution and redemption of ad
justed-service bonds in the years 1936 and 
1937, as authorized by the act of January 
27, 1936 (ch. 32), as amended by the act of 
June 3, 1936 (ch. 482, 49 Stat. 1099, 1396; 38 
U. S. C. 1934 ed., Supp. V, sees. 686-688b), 
certain misdeliveries and erroneous payments 
were made, due for the most part to cir
cumstances beyond their control, by certain 
postmasters and postal employees designated 
at the request of the Secretary of the Treas
ury to perform such fiscal agency service pur
suant to the provisions of said act of June 3, 
1936, the Comptroller General of the United 
States, the Secretary of the Treasury, ' the 
'l'reasurer of the United States, and the Post
master General are authorized, in those cases 
where it shall be jointly determined by the 
Postmaster General and the Secretary of the 

Treasury that such misdeliveries and errone
ous payments occurred without negligence 
upon the part of the postmaster or postal 
employee charged with the error, to relieve 
them of such charges. There are hereby ap
propriated out of any money in the Treasury 
not otherwise appropriated, such sums as may 
be necessary to effect the relief },lereby 
granted, not to exceed, however, the aggre
gate sum of $6,000: Provided, That no part 
of the amount" appropriated in this act in 
excess of 10 percent thereof shall be paid or 
delivered to or received by any agent or at
torney .on account of services rendered in 
connection with this claim, and the same 
shall be unlawful, any contract to the con
trary notwithstanding. Any person violating 
the provisions of this act shall be deemed 
guilty of a misdemeanor and upon conviction 
thereof shall be fined in any sum not exceed
ing $1,000. 

Mr. HOBBS. Mr. Speaker, I offer an 
amendment; which I send to the Clerk's 
desk. 

The Clerk read as follows: 
Amendment offered by Mr. HOBBS: Page 

2, line 13, after the word "Provided", insert 
"That in those instances where the misde
liveries or erroneous payments referred to 
herein have resulted in failure of the true 
beneficiaries or payees to receive securities 
or payments, proper deliveries and payments 
shall be promptly made to them as con
templated by the act of January 27, 1936, 
as amended: Provided further." 

The amendment was agreed to. 
The bill was orde1ed to be engrossed 

and read a third time, was read the third 
time, and. passed, and a motion to re
consider was laid on the table. 
EXTENSION OF TIME LIMIT FOR COOP-

ERATION BETWEEN BUREAU OF REC· 
LAMATION AND FARM SECURITY AD
MINISTRATION 

Mr. O'CONNOR. Mr. Speaker, I ask 
unanimous consent to revert to No. 107 
on the Consent Calendar, the bill, H. R. 
3929, to extend the time limit for coopera
tion between the Bureau of Reclamation 
and the Farm Security Administration 
in development of farm units on public 
lands under Federal reclamation 
projects. 

The Clerk read the title of the bill. 
The SPEAKER. Is there objection to 

the request of the gentleman from Mon
tana [Mr. O'CoNNOR]? 

There was no objection. 
Mr. O'CONNOR. Mr. Speaker, I ask 

unanimous consent to substitute the bill, 
S. 1089, for the House bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mon
tana [Mr. O'CoNNOR]? 

There being no objection, the Clerk 
read the Senate bill, as follows: 

Be it enacted, etc., That the act of August 
7, 1939 (Public, No. 307, 76th Cong., 1st 
sess.), as amended by the act of June 17, 
1940 (Public, No. 636, 76th Gong., 3d sess.) 
1s hereby further amended by striking out 
"during the fiscal year 1941", and by insert
ing "during the fiscal year 1942." 

The bill was ordered to be read a third 
time, was read the third time, and passed, 
and a motion to reconsider was laid on 
the table. 

EXTENSION OF REMARKS 

Mr. WICKERSHAM asked and was 
given permission to extend his own re
marks in the RECORD. 

ACQUISITION BY UNITED STATES OF 
TITLE TO OR THE USE OF DOMESTIC OR 
FOREIGN MERCHANT VESSELS 

Mr. BLAND. Mr. Speaker, I ask unan-
. imous consent to take from the Speaker's 
table the bill (H. R. 4466) to authorize 
the acquisition by the United States of 
title to or the use of domestic or foreign: 
merchant vessels for urgent needs of 
commerce and national defense, and for 
other purposes, with Senate amendments 
thereto, disagree to the Senate amend-: 
ments and agree to the conference re-: 
quested by the Senate. 

The Clerk read the title of the bill. 
The SPEAKER. Is there objection to 

the request of the gentleman from Vir
ginia [Mr. BLAND]? 

There was no objection; and the 
Speaker appointed the following con-: 
ferees on the part of the House: Messrs. 
BLAND, RAMSPECK, MANSFIELD, WELCH, 
and CULKIN. 

EXTENSION OF REMARKS 

Mr. SPARKMAN. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the Appendix of the RECORD 
and to include a statement relative to 
the T.V. A. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ala
bama [Mr. SPARKMAN]? 

There was no objection. 
AUTHORIZING ACQUISITION OR CON• 

STRUCTION OF CERTAIN AUXILIARY 
VESSELS FOR THE UNITED STATES 
NAVY 

Mr. SABATH. Mr. Speaker, I call up 
House Resolution 205 and ask for its im-· 
mediate consideration. 

The Clerk read the resolution, as fol-· 
lows: 

Resolved, That immediately upon the adop
tion of this resolution it shall be in order to 
move that the House resolve itself into the 
Committee of the Whole House on the state 
of the Union for the consideration of H. R. 
3783, a bill authorizing the acquisition or 
construction of certain auxiliary vessels for 
the United States Navy, and for other pur
poses. That after general debate, which shall 
be confined to the bill and shall continue not 
to exceed 1 hour, to be equally divided and 
controlled by the chairman and ranking mi
nority member of the Committee on Naval 
Affairs, the bill shall be read for amendments 
under the 5-minute rule. At the conclusion 
of the reading of the bill for amendment the 
Committee shall rise and report the same to 
the House with such amendments as may 
have been adopted, and the previous ques
tion shall be considered as ordered on the 
bill and amendments thereto to final passage 
without intervening motion except one mo
tion to recommit. 

Mr. SABA TH. Mr. Speaker, later on 
I shall yield 30 minutes to the gentleman 
fz:om New York [Mr. FisHJ . 

Mr. Speaker, this rule makes in order 
the bill H. R. 3783, which will give the 
President the authority to acquire certain 
additional auxiliary vessels of any size 
that he may deem necessary. I under
stand that some of these vessels can be 
acquired by purchase, while some may 
have to be constructed. I am further in
formed that the bill has been unani
mously reported by the committee, and 
that it is absolutely necessary to acquire 
these ships. 



1941 . CONGRESSIONAL :RECORD-HOUSE 4225 
The President has asked "for this au

thority, and I may say the total cost will 
not exceed approximately $300,000,000. 
This will provide 58 needed ships of vari
ous types. As there is no opposition to 
the rule itself nor to the bill, there is 
nothing more I have to say in explana
tion of why the rule should be adopted. 
I know the gentleman from Virginia will 
more fully explain the urgent need of 
these vessels. 

Mr. Speaker, I reserve the balance of 
my time and I yield now 30 minutes to · 
the gentleman from New York [Mr. 
FisHJ. . 

Mr. FISH. Mr. Speaker, in view of the 
very fine, thorough, complete, and con
structive analysis of this bill by the 
gentleman from Illinois, who is chair
man of the Committee on Ru1es, I do 
not think it is incumbent upon me to 

· take much of the half-hour to further 
elucidate upon it. 

It comes here with a unanimous re
port of the committee. May I say fur
ther, I do not think we ought to take 
much time for its consideration because 
it does not require a very large amount 
of money. This bill only calls for $350,-
000,000 and after all when we consider 
a bill of this nature involving only $350,-
000,000, I do not believe we ought to 
spend very much time on it. This is not 
a billion-dollar bill. This is only a third
of-a-billion-dollar bill. 

Mr. CASEY of Massachusetts. Will 
the gentleman yield? · 

Mr. FISH. I yield to the gentleman 
from Massachusetts. 

Mr. CASEY of Massachusetts. In view 
of the smallness of the sum involved, does 
not the gentleman think this bill should 
have been taken up on the Consent 
Calendar? 

Mr. FISH. I was · wondering how it 
ever got here under a rule and escaped 
the unanimous-consent procedure. 

This bill comes here with a unanimous 
report from the Committees on Naval 
Affairs and Rules. All it does is to pro
vide for the acquisition and the building 
of some 50 or 60 auxiliary vessels, ten
ders for submarines, mine sweepers, and 
so forth, and many of them have already 
been acquired in advance of action by 
the Congress and are now in possession 
of the United States. The thing that 
worries me about this bill, however, is 
whether the distinguished chairman of 
the Committee on Naval Affairs, who will 
probably address this House in a short 
time, will give any guaranty to the 
House that these vessels already ac
quired or about to be acquired, built, or 
about to be built, will be retained for the 
use of our Navy in defense of the United 
States of America, or will be leased-lent 
to some other nation. I shou1d like to 
get a definite statement from the gentle
man on that. 

Mr. VINSON of Georgia. Mr. Speaker, 
. will the gentleman yield? 

Mr. FISH. I certainly will .yield to the 
gentleman from Georgia. 

Mr. VINSON of Georgia . . The same 
thought was in the minds of the commit-

. tee, · and I propounded the question to 

.Admiral Robinson.- Admiral . Robinson 

.stated that, irrespective of the lease-lend · 

.bill, the Navy Department, in view of its 
shipbUilding program, would be asking 

for this authorization for these aux
iliaries. Not one vessel referred to in this 
bill is contempluted to have the slightest 
connection with the lease-lend bill. I 
ask the gentleman from Oregon [Mr. 

. MoTT] to read into the RECORD in his time 
Admiral Robinson's answer to my ques
tion on that. 

Mr. FISH. I thank the gentleman. I 
am sure the gentl€man knows, as he 
always does, what he is talking about. I 
believe that guaranty is what the Mem
bers of Congress expect, and I hope the 
minority Members will likewise in due 
course make a definite statement to the 
House and a commitment or guaranty 
that they will not be leased-lent to 
foreign nations. 

Mr. VINSON of Georgia. If the gen
tleman will yield further, we can only 
state what has been stated to us; we 
cannot guarantee. We can only inform 
the House that this information was 
given. Of course, the gentleman could 
not expect the committee or he could not 
expect the minority members of the com
mittee to guarantee anything. We can 
only bring the information to the Hous-e 
and state what information is given to us. 

Mr. STEFAN. Mr. Speaker, will the 
gentleman yield? 

Mr. FISH. I yield to the gentleman 
from Nebraska. 

Mr. STEFAN. I am glad the gentleman 
asked that question, because in the minds 
of the public today there is the question 
as to whether or not, since we are build
ing a tremendous fleet here, merchant 
marine or otherwise-we are talking 
about naval ships now-after this thing 
is all over and the post-war period ar
rives, we will be left with a lot of tubs that 
will not move, and lose our merchant 
marine business over the world as we lost 
it before. 

Mr. FISH. I believe that question 
should be asked tomorrow during the con
sideration of the priorities bill that will 
come up then affecting our merchant 
marine. That is a very important ques
tion to bring up, and I hope the gentle
man is here to do it, because while we are 
giving, and probably properly so, a large 
part of our merchant marine to the Brit
ish to transfer lend-lease articles, the 
British are using their own merchant 
marine all over the world to continue to 
promote their own trade, while we are 
surrendering our trade throughout the 
world by disposing of our ships to the 
British. 

Last Saturday when I was in New York 
some people from Brazil waited upon me 
and wanted to know how and where to 
buy four ships from us to promote trade 
between Brazil and the United States. 
We have lent millions of dollars to Brazil 
and other South American countries, and 
certainly, having loaned that money to 
them, we ought to help provide ships to 
carry the export-import business between 
us. There is some difficulty, I assure the 
gentleman, in acquiring these ships even 
-from this pool of 85 sh·ps we have seized. 
I would suggest the Maritime Commission 
take some of the Italian ships, which it 
probably will not turn over to the British, · 
and put them in our import-export trade , 
.with ·Latin America. 

Tomorrow; if the gentleman is here, I 
should like to discuss that question a little 

further in regard to our merchant marine, 
because it is highly important. Are we 

· or are we not going to send our merchant 
marine into the Red Sea and continue to 
let the British use their ships to promote 
trade all over the world while , we are 
shipping lend-lease articles for the pur
pose of defense? It raises a very impor-

. tant issue. 
Mr. STEFAN. If the gentleman will 

yield further, the reason I asked that 
question is that the gentleman and I have 
seen the time when the American flag, as 
far as the merchant marine is concerned, 
disappeared from the oceans of the world, 
and there is great danger of that at this 
particular time. We are building a tre
mendous number of ships which are going 
elsewhere, and we are liable to be left in 
the lurch. 

I am sorry I injected the question of 
our merchant marine, I may say to the 
chairman of the Committee on Naval Af
fairs, but this problem has been disturb
ing a lot of people. 

Mr FISH. As the gentleman well 
knows, we generally hold the bag at the 
end and lose, anyhow. I anticipate that 
that is just about what will happen if we 
continue the course we are now pursuing. 
We shall probably lose our merchant 
marine and our trade. 

If I were to criticize the administra
tion, and far be it from me to want to do 
that, and coming from me it may be a 
little surprising, I would say that where 
it has been more negligent than in any 
other phase of the war emergency is that 
it did not at the very beginning of this 
war begin to build merchant ships as 
was done in the last war. In the last 
war the call was for American ships, more 
American ships, and still more American 
ships. They were built of everything 
ships can be built out of. They were 
built out of concrete, out of wood, and I 
think they would have been built out of 
cardboard, or they would have if they 
had thought about it. It was just a 
question of production of merchant ships 
to get the goods across and to take our 
troops across. I am surprised that in 
this particular emergency the adminis
tration has failed . to do that. Now they 
are crying out loud for merchant ships, 
which will not be built for over a year, to 
supply the lend-lease articles to Great 
Britain and China, and the public has 
not the faintest idea about it. That is 
a just and fair criticism. 

Mr. VINSON of Georgia. Mr. Speaker, 
will the gentleman yield? 

Mr. FISH. I · yield to the gentleman 
frcm Georgia. 

Mr. VINSON of Georgia. I do not 
agree with the distinguished gentleman 
from New York that that is a just criti
cism, for this reason. Suppose the Go·.r
ernment had embarked upon a policy of 
doing as the gentleman has just stated, 
building a merchant marine. Where 
would the ships for the Navy have been 
in that event, because the industry is so 
limited that "it cannot carry on a large 
maritime building program and at the 
same time build the ships of war. We 
have to give way to one or the other, so 
the . Government has adopted the wise 
·policy · of building ships for ·the Navy 
and, as fast as possible, building up the 
merchant marine. 
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Mr. FISH. My answer to the gentleman 

is this: Of course, it takes time to get 
skilled Navy labor, but in America we have 
a large amount of . partially skilled labor 
that soon could be turned into the kind 
of labor that could build these merchant 
ships. What I have in mind about mer
chant ships is simply this-and I know 
something about it, because a very un
fortunate situation exists in my own dis
trict at Newburgh, N. Y. In Newburgh, 
in my district, during the last war, there 
was a shipyard where fabricated ships 
were built. This did not take much 
skilled labor. They got the steel plates 
and slapped them together and launched 
8,000- and 9,000-tonners. They could 
have been doing the same thing for the 
last 2 years, but yet that yard has not 
been put into operation, in spite of the 
fact that President Roosevelt made a def
inite promise before election that it would 
be; And that is only one of many yards 
throughout the country that could have 
been put to work in making fabricated 
ships, and no · one claims that it takes a 
great deal of skilled labor to do this. 
Therefore, I submit that, although I re
spect the gentleman who is the chairman 
of the committee a great deal, neverthe
less I think my criticism is valid and 
sound because these former yards could 
have been used in building merchant 
ships not only at Newburgh, but prob
ably in 20 or more other shipyards 
throughout the United States. 

Mr. MANSFIELD. Mr. Speaker, will 
the gentleman yield? 

Mr. FISH. I yield to the gentleman 
from Texas. 

Mr. MANSFIELD. The gentleman 
called attention to the fact that in the 
last World War we commenced building 
merchant ships immediately and that 
that had not been done at this time. I 
call the gentleman's attention to the fact 
that at that time we contemplated put
ting several million men over in Europe, 
and that is not in contemplation at this 
time, so far as I know. 

Mr. FISH. I hope the gentleman is 
correct. 

Mr. FITZGERALD. Mr. Speaker, will 
the gentleman yield? 

Mr. FISH. I yield to the gentleman. 
Mr. FITZGERALD. I wish to state to 

the House that I have exactly the same 
condition in my district with one of the 
finest shipya;rds along the north Atlantic 
coast, which was inspected by the Mari
time Commission in 1938 and approved 
by the Commission, but 10,000 men are 
still unemployed there. 

Mr. FISH. I am glad to hear the gen
tleman say that, because there are 2,000 
idle men ready to go to work at the ship
yard at Newburgh if afforded an oppor
tunity by the Federal Government, a.nd 
this is not a partisan issue. 

Mr. VINSON of Georgia. Not a bit. 
Mr. FISH. And I want to go on record 

as saying that I have great admiration 
for Admiral Land. I think he is a very 
able man. I have known him for a great 
many years, long before he became 
Chairman of the Maritim·e Commission, 
and I am not here to criticize him or any 
members of the Commission. I am here 
criticizing the policy of not using every 
single, possible yard. I venture to say 

there are at least 2,000 people in New
burgh and vicinity right now who are 
idle and who could be put to work on 
these fabricated ships if the Government 
got behind the proposition. The gentle
man from Connecticut says there are 
more in his district. 

Mr. FITZGERALD. Ten thousand. 
Mr. FISH. And these are only two dis

tricts. Therefore I claim we have been 
negligent and are still negligent in not 
producing more and still more merchant 
ships to transport these lend-lease goods 
to Great Britain and China, and to build 
up our merchant marine and foreign 
trade without interfering with our na
tional defense. 
ll I were to answer this question in de

tail, I would say to the Congress that, of 
course, we must build up our two-ocean 
Navy. We are all in favor of building up 
a two-ocean navy, but at the same time 
we ought to take advantage of all these 
shipyards that are not being used now to 
build up our merchant marine. Further
more, if we are going to wait to build up 
our two-ocean Navy and build even the 
naval auxiliaries provided in this bill, I 
doubt if we are getting anywhere because 
our yards and repair docks are filled with 
British warships. I am not opposing 
this, but they are filled with British war
ships, and I do not know how we are 
going to build our two-ocean Navy in 
view of this situation. Perhaps I should 
not discuss this issue; perhaps it. is too 
delicate, but facts are facts, and if that 
is what we are trying to do-to build a 
two-ocean navy-! do not know how we 
are going to do it if we adopt the policy 
of repairing the British Fleet first. 

Mr. PITTENGER. Mr. Speaker, will 
the gentleman yield? 

Mr. FISH. I yield to the gentleman. 
Mr. PITTENGER. I would like to com

ment upon the fact that we have on the 
Great Lakes shipbuilding facilities, and I 
would also like to point out that we have 
a shipyard at Riverside or at Duluth, 
Minn., which built 44 boats during World 
War No. 1. That yard is available and 
I want the House to know that those fa
cilities up to . this date have not been 
utilized and no effort has been made in 
that direction. 

Mr. FISH. The gentleman is just one 
more Member of the House who agrees 
with me. We have made a serious mis
take and that mistake was made in the 
beginning. The gentleman is an able 
and popular Representative from the city 
of Duluth. He knows what he is talking 
about. He knows about the Great Lakes 
although he is wrong about the proposed 
St. Lawrence ship canal. However, he is 
100 percent right about using our idle 
shipyards, and I think we ought to have 
an indignation meeting in Congress and 
try to persuade the administration to 
make use of every available shipyard in 
America and of all possible facilities to 
produce merchant ships. [Applause.] 

Mr. VINSON of Georgia. We will have 
that meeting tomorrow on the mer
chant-marine bill. 

The SPEAKER. The question is on 
agreeing to the resolution. 

The resolution was agreed to. 
Mr. VINSON of Georgia. Mr. Speaker, 

I move that the House resolve itself into 

the Committee of the Whole House on the 
state of the Union for the consideration 
of the bill H. R. 3783, authorizing the ac
quisition or construction of certain aux
iliary vessels for the United States Navy, 
and for other purposes. 

The motion was agreed to. 
Accordingly the House resolved itself 

into the Committee of the Whole House 
on the state of the Union for the con
sideration of the bill H. R. 3783, with Mr. 
SoUTH in the chair. 

The bill is as follows: 
Be it enacted, etc., That the President of 

the United States is hereby authorized to 
acquire or convert or to undertake the con
struction of 200,000 tons of auxiliary vessels 
of such size, type, and design as he may con
sider best suited for the purposes of national 
defense, such vessels to be in addition to 
those heretofore authorized. 

SEC. 2. Existing authority for the replace
ment of naval vessels shall hereafter be 
deemed to permit the construction of com
batant vessels of such type and design as the 
President may deem to be in the best inter
ests of the national defense, so long as the 
total tonnage thereof does not exceed the 
total tonnage of the vessels being replaced. 

With the following committee amend
ment: 

Page 1, strike out all of section 2 and in-
sert: · 

"There is hereby authorized to be appropri
ated, out of any money in the Treasury not 
otherwise appropriated, such sums as may be 
necessary to effectuate the purposes of this 
act." 

Mr. VINSON of Georgia. Mr. Chair
man, I yield myself 15 minutes. This 
bill is presented to the House by the dis
tinguished member of the Committee on 
Naval Affairs, the gentleman from Ore
gon [Mr. MoTTJ. While this is an ad
ministrative measure, requested by the 
administration, yet in presenting this 
bill it is of such national importance 
that I requested that our distinguished 
Member from Oregon present it. In the 
Naval Affairs Committee we try to do 
things from an American, a national 
standpoint, and not from a partisan 
standpoint. Some three bills have been 
considered by the House this morning, 
and two of them were presented from 
the Naval Affairs Committee by a minor
ity member. So it was a pleasure as 
chairman of the committee to give this 
administration bill to the gentleman 
from Oregon, who will explain in detail 
more than I shall the various phases of 
the bill. 

Mr. COX. Mr. Chairman, will the 
gentleman yield? 

Mr. VINSON of Georgia. Yes. 
Mr. COX. I ask the gentleman to 

yield to me in order that I may compli
ment his committee for the liberality it 
has shown in permitting minority mem
bers to report administration bills. I 
wish other committees would follow the 
example set by the gentleman's com
mittee. 

Mr. VINSON of Georgia. I thank the 
gentleman. That is the policy of the 
Naval Affairs Committee. It has been its 
policy since I have been its chairman, for 
11 years. We are not concerned with 
party lines but are concerned with bring
ing in proper measures for your consid-
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eration and furnishing the committee 
with full information about the bill. 

This bill was requested by the Secre
tary of the Navy and has the approval 
of the administration and the sanction 
of the President and the Budget and it 
involves an expenditure of from $300,-
000,000 to $350,000,000. It provides for 
the construction or acquistion or conver
sion of approximately 59 ships, classified 
as auxiliary ships. The admirals testi
fying before the committee stated that 
these ships were needed for our Navy, 
irrespective of the lease-lend bill. If 
there had been no lease-lend bill intro
duced and passed, they would have been 
before the committee asking for 59 auxil
iary ships. The Navy is divided, as gen
tlemen know, into 2 classes of ships, 
ships that are called combatant ships
fighting ships, and auxiliary ships. These 
are auxiliary ships, and it is absolutely 
essential that the Navy have this type 
Of ships, to support the :fighting arm of 
the Navy. That is what they are for. 
When the bill was first introduced and 
sent to the Speaker and referred to the 
Committee on Naval Affairs, it contem
plated only some 26 ships, of some 200,000 
tons, but while the hearing was in prog
ress Admiral Stark notified the commit
tee that it was necessary to purchase 
between now and the first day of August 
some 33 ships. Therefore we made the 
tonnage run up to 550,000 tons. It is to 
be hoped that the Navy Department can 
find and convert these ships and not be 
required to build them all. If it is re
quired to build them of course it will take 
a long time to do so. That is the whole 
picture. 

Mr. Chairman, this bill, which author
izes the acquisition or construction of 
550,000 tons of auxiliary vessels for the 
Navy is considered of the utmost im
portance by the Navy Department. 

As the Congress knows, the authoriza
tion for the two-ocean navy, which be
came law on July 19, 1940, dealt mainly 
with combatant vessels, and was the last 
of a series of authorizations, beginning 
with the act of March 27, 1934, which 
specified the composition of the Navy, 
so far as combatant vessels were con
cerned, by types and by total tonnages. 

Because of the ever-changing needs of 
the Navy with respect to combatant 
ships, which, as I have said, were met 
from time to time by new authorizations, 
no attempt has ever been made to fix a 
total tonnage for auxiliary vessels. In
stead, each time the composition with 
respect to combatant vessels has been 
changed, an authorization for auxiliaries 
has either accompanied it, in the same 
act, or followed in sufficient time to form 
a balanced Navy. 

Thus there is not total specified ton
nage for auxiliary vessels today, and by 
the same token, although the authoriza
tion for the two-ocean Navy did include 
100,000 tons of auxiliaries, history has 
repeated itself, as it was expected it would, 
and the total tonnage of auxiliary ves
sels is lagging far behind that it should 
be in proportion to combatant ships. 

In other words, our fleet is unbalanced, 
and unless immediate provision is made 
for more auxiliaries, it will become more 
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and more out of balance as combatant 
vessels are completed. · 

Another feature of existing authoriza
tion for combatant vessels which does 
not apply to auxiliaries is tl: e authority 
to replace. When the combatant ships 
authorized by the 1934 act reach a certain 
age, as defined in the Eleven Percent Ex
pansion Act of 1940, they may be replaced 
by vessels of the same type. No times 
have ever been specified as age limits for 
auxiliaries. 

A brief summary of authorizations for 
auxiliaries is as follows: 

Under the act of August 29, 1916: 1 
transport, appropriated for in 1941. 

Under the act of July 30, 1937, 36,050 
tons: 1 submarine tender, 1 destroyer 
tender, 1 seaplane tender, 1 oiler, 1 fleet 
tug, and 1 mine sweeper. 

Under the act of May 17, 1938, 133,650 
tons: 3 destroyer tenders, 2 submarine 
tenders, 3 large seaplane tenders, 7 small 
seaplane tenders, 1 repair ship, 4 oil 
tankers, 1 mine layer, 3 mine sweepers, 
and 2 fleet tugs. 

Under the acts of June 14, 1940, and 
July 19, 1940, 175,000 tons. Unused ton
nage from the 1937 authorization, how
ever, was 4,200 tons, and from the 1938 
authorization, 21,930 tons. Added· to the 
175,000 the total figure therefore •became 
201,180 tons, there being 50 tons alreadY 
left over. With this authority there was 
laid down a program of 198,420 tons, made 
up as follows: 2 destroyer tenders, 3 sea
plane tenders, 9 small seaplane tenders, 
4 submarine tenders, 7 oilers, 7 mine 
sweepers, 2 mine layers, 3 repair ships, 
5 gasoline tankers, 4 net layers, 5 sub
marine rescue vessels, and 1 transport. 

In addition to the foregoing, the Emer
gency Supplemental Appropriation Act, 
1940, authorized the acquisition and con
version of 1 transport, and authority to 
acquire 43 other auxiliaries was con
tained in the first and second Supple-

.mental National Defense Appropriation 
Acts for 1941. These 43 vessels, which 
have been or are to be acquired, consist 
of 2 destroyer tenders, 4 ammunition 
ships, 2 hospital ships, 4 supply 8hipS, 
6 cargo ships, 2 stores issue ships, 3 sub
marine tenders, 3 seaplane tenders, 14 
special auxiliaries, 1 tug, and 2 vessels for 
fiag duty. 

The foregoing authorizations have now 
been exhausted. 

Under the act of April 5, 1941, which 
was title VII of the Naval Appropriation 
Act for fiscal year 1941, 12 additional 
auxiliaries were authorized and appro
priated for. Of this number, 2 will be 
ammunition ships and 2 will be cargo 
ships. The others have been tentatively 
designated as follows: 2 destroyer· ten
ders, 2 store ships, 1 hospital ship, 1 cargo 
ship, 2 airplane transports. 

At the time the act of April 5 became 
effective the Navy Department had made 
tentative plans for 45 large auxiliaries; 
7 of these could be acquired under pre
vious authorization, leaving 38 to be 
acquired. The act of April 5 took care 
of 12 of these, leaving 26 to be covered 
by subsequent legislation. 

Since the 45-ship program was planned 
it has been found impossible to project 
the needs for auxiliaries, but the Navy 

Department feels, and the committee 
agrees, that a minimum of 33 more ships 
will be required if the fleet is to be prop
erly supported and properly balanced. 

The additional ships contemplated will 
be of practically every type. Generally 
speaking, these requirements are known, 
but, under present world conditions, 
needs which cannot be fully anticipated 
are constantly arising. Moreover, these 
needs are constantly changing, sometimes 
from day to day. 

Under the circumstances, and in order 
to be able to plan for any duty it may 
be called upon to perform, the Navy 
Department must have the necessary 
authority to acquire whatever ships of 
the required characteristics best fit into 
the immediate situation with which it 
may be confronted. 

Following this line of reasoning, which 
I consider eminently sound and prudent, 
it is the present intention of the Navy 
Department, upon the granting of the 
authority and being provided with the 
money, to acquire and convert at once 
as many auxiliaries as are known to be 
needed now, and which will continue to 
be needed for the support and balance of 
the fleet. The others will be acquired 
and converted as the necessity therefor 
is created by world development. 

The bill is expected to provide a total 
of 59 ships, being the 26 left over from 
the 45-ship program and the additional 
33, some of which are intended to provide 
an operating margin, so far as authoriza .. 
tion is concerned. To acquire and con
vert these ships will average a little 
better than $5,000,000 per unit, making 
a total ultimate cost of between $300,-
000,000 and $350,000,000, depending on 
the type to which converted and many 
other factors not definitely known at 
this time. 

The Congress was quick to realize the 
necessity of the vast building program 
of combatant vessels upon which we have 
now made considerable progress. I feel 
sure that with the United States Navy 
in the most important position it has 
occupied for generations-and perhaps 
in the history of the country-that the 
Congress will be equally alert to the 
necessity of backing up the combatant 
units with the necessary support. 

If there is any question any Member 
desires to ask me, I shall be glad to yield. 
If not, I shall give way now to the dis
tinguished member of the committee 
the gentleman from Oregon [Mr. MoTTl, 
and ask unanimous consent to extend my 
remarks in the RECORD. 

The CHAIRMAN. Is there objection? 
There was no objection. 
Mr. VINSON of Georgia. Mr. Chair

man, I reserve the remainder of my time. 
· Mr. MAAS. Mr. Chairman, I yield 10 
minutes to the gentleman from Oregon 
[Mr. MOTTl. 

Mr. MOTT. Mr. Chairman, it is not my 
intention to take up very much of the 
time of the House in a discussion of this 
bill, for the reason that so far as I have 
been able to learn there is no serious 
opposition to it. Even the distinguished 
gentleman from New York [Mr. FISH] 
is in favor of the bill, although in his 
remarks a moment ago he made some 
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rather critical comment on some phases 
of naval policy, but I think his remarks 
were directed more to the shipbuilding 
program of the Maritime Commission 
than the Navy Department. 

This bill, H. R. 3738, authorizes the 
President of the United States to acquire 
or convert or to undertake the construc
tion of 550,000 tons of auxiliary naval 
vessels of such size, type, and design as 
he may consider best suited for the pur
pose of national defense, such vessels to 
be in addition to those heretofore au
thorized. 
· At .the present time, under existing law, 
we have 338 auxiliary vessels with. a total 
tonnage of 1,102,181 tons. This bill au
thorizes an additional 550,000 tons, which 
wlll give us an additional 59 vessels of this 
class, making a total tonnage for auxil
iary vessels authorized, when this bill be
comes law, of 1,625,181 tons. 
· The reason for this bill and its neces
sity as well as its urgency will be ap
parent to anyone who will read the hear
ings which were held before the Com
mittee on Naval Affairs when this bill was 
under consideration, and I recommend to 
everyone a careful study of the printed 
hearings. . 

As you all know, the United States at 
the present time is building not only the 
greatest navy of any single nation in the 
world, but a navy which we believe will 
be large enough and strong enough to 
successfully meet and defeat any navy or 
combination of navies which in the fu·
ture · might undertake an attack on the 
United States. [Applause.] That is the 
definite policy which is now being carried 
out with the overwhelming· approval of 
both the Congress and the country, and 
I am very glad to say that this program 
of naval supremacy is proceeding· much 
f~ster than anyone at first thought it 
would. Our two-ocean navy, full-armed 
and full-manned, will be engaged in safe
guarding the security of the United 
States in both oceans at the same time a 
full year ahead of the date first set for its 
completion. 

Those of you who had an opportunity 
last week to witness the ceremony of the 
commissioning of the new battleship 
Washington at Philadelphia I know must 
have felt a great thrill of pride-pride 
in the genius of a nation which could 
conceive and build such a ship and pride 
in the progress which the completion of 
the Washington shows the Navy Depart
ment is making in the creation of . this 
supernavy. There at· Philadelphia we 
saw go into active service as a part of 
the fleet one of the two greatest battle
ships of the world, and our 'feeling of 
pride was doubly great in the knowledge 
that the other one of these two greatest 
war vessels was another American bat
tleship of the same class. This ship, the 
Washington, and its sister ship, the 
North Carolina, which was commissioned 
only about a month ago, are the largest, 
the fastest, the strongest, and the most 
effective of all the battleships in the 
world, and others like them are rapidly 
to follow. When this program is com
pleted-and let me .observe here that the 
battleships. Washington and North Caro
lina were each commissioned some 14 

months ahead of schedule-when this 
program is completed we believe that the 
United States will be absolutely secure 
against any attack from any quarter of 
the globe. 

Mr. CULKIN. Mr. Chairman, will the 
gentleman yield? 

Mr. MOTT. Yes; I yield to the gen
tleman from New York. 

Mr. CULKIN. Are these ships entirely 
for national defense? 

Mr. MOTT. They are entirely for na
tional defense, and they are all naval 
ships. They are auxiliary naval vessels 
and constitute an integral part of the 
:fleet. 

Mr. GULKIN. They will not have any 
subsequent commercial value? 

Mr. MOTT. Oh, no; as I have said, 
these are naval vessels, For the infor
mation of those who may -not be quite 
clear as to just what constitutes auxiliary 
vessels, I will give you a list of some of 
the classes of vessels that are included 
in this bill. For example, under the 
classification of auxiliary vessels, -such 
as this bill provides for, we have de
stroyer tenders, submarine tenders, large 
seaplane tenders, small seaplane tenders, 
oil tankers, mine layers, mine sweepers, 
:fleet tugs, store ships, cargo ships, am
munition ships, hospital ships, airplane 
transports, and repair ships. 

Mr. CULKIN. I thank the gentleman. 
Can he tell me what the approximate 
speed of these tankers is? . 

Mr. MOTT. No; I could not tell you 
what the speed of the tankers to be pro
vided under this bill · is. Some of the 
tanker are to be newly built, some are to 
be purchased, and some are to be con
verted from other ships. The speeds of 
all will not be the same. In the newly 
built ones the Navy always tries to get as 
much speed as is practicable · for that 
class of ship. However, information on 
that point is available, and, if the gentle
man would like me to do so, I would be 
glad to compile it and put it- into the 
R::::CORD. 
. Mr. CULKIN. I would appreciate it 
very much. 

Mr. ROBSION of Kentucky. Mr. 
Chairman, will. the gentleman yield? 

Mr. MOTT. I yield to the gentleman 
from Kentucky. 

Mr. ROBSION of Kentucky. Some 
statements were made by the chairman 
that quite a number, perhaps 30 or more, 
of these auxiliary naval ships could be 
acquired . 
. Mr. MOTT. That is correct; and the 
reason for that is speed. In many cases 
we can purchase or convert in much less 
time than we can build. 
. Mr. ROBSION of Kentucky. From 
whom can we buy them? 

Mr. MOTT. We may, under the au
thority of this bill, buy suitable ships 
which are already made from anyone 
who owns them and then convert those 
ships i_nto naval auxiliary ships. We, of 
course, can do that in much shorter time. 
A good commercial tanker, for example, 
would require little conversion to put it 
in shape as a naval auxiliary. The prin
cipal work would be to arm it and to give 
it what protection we could against 
bombing and gunfire. 

Mr. BOBSION of Kentucky. Not any 
of them are now naval craft? 
. ·Mr. MOTT. No; none of them now are 
naval craft, but under this bill they will 
become naval craft, and· w~ may not only 
construct these ships from the keel up 
but we may buy private ships and con
vert them into .naval auxiliaries. I may 
say we are already doing that in a great 
many yards in this country at this time, 
but our authority to build any more of 
them under previous acts is now ex:.. 
hausted. That is why a new authoriza
tion bill is necessary at this time. 

Mr. VINSON of Georgia. Will the 
gentleman yield? 
. Mr. MOTT. I yield to the chairman 

of our committee, the distinguished gen
~lemap from Georgia. 
. Mr. VINSON of· Georgia. , In answer 

t-o the gentleman from Kentucky with 
reference to' the conversion of ships, in 
all probability the Navy will be able to 
buy from private individuals or from 
<;iorporations who have certain types of 
ships, and they will _buy those ships in-:
stead of building them if they suit naval 
needs. For that reason the bill uses the 
words --' 'to acquire and convert." They 
have purchased a great many from 
people over the country today. 

Mr. ROBSION of Kentucky. Who de
termines the price to be paid? 

Mr. VINSON of Georgia. That is left 
entirely to the Navy Department. The 
Navy Department works that out. They 
are competent to tell that. It is based 
probftbly upo~ tonnage and other fac
tors and f<;>r the purpose for which they 
intend to use them. 

Mr. MOTT. On that point I may say 
further, the gentleman will find some 
testimony in the hearings before the 
Naval Affairs · Committee. It was esti
mated -· that the average ' cost of these 
vessels would he about $5,000,000, ·but the 
cost of each will depend upon its class 
and size and whether it is to be con
structed new from the beginning or 
whether it is to . be purchased and con
verted. The estimated average cost, 
however, is about $5,000,000 apiece. 
That would give us approximately 59 of 
~hese naval .auxiliary vessels. 

Mr. CULKIN. What is the probable 
authorization in ·this bill, in dollars? · No 
sum is narped in the bill. 

Mr. VINSON of Georgia. It will be 
between $300,000,000 and $350,000,000. 
That is as close as_ we could come to it. 
_ Mr. MOTT. Matters of this kind, 
which are technical in nature, must be 
left largely to the cor1sideration of ex
perts and it nas been the . policy c,f the 
committee to do that. The experts of 
the Navy Department are men who make 
a life study ·of these things and who are 
paid by the taxpayers of the United 
States to do just exactly that. For tech
nical advice we must rely on them, and 
I think all will agree that the kind of 
things they have produced fully justifies 
that reliance. 

Now, unless there are some questions 
I feel I should not consume further time 
of the House. I want to take this occa
sion, however, to thank the chairman of 
our committee for the compliment he 
was gracious enough to pay me in his 
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opening remarks upon this bill and to 
assure him that I consider it an honor to 
be asked by him to report the bill to the 
House. Let me say in this. connection, 
Mr. Chairman, that it is a high privilege 
for any Member to have an opportunity 
to serve under the leadership of this great 
chairman of a great committee. So effi
cient, so wise, so expert, and so patriotic 
has been the work of the chairman of the 
Naval Affairs Committee of the House, 
the gentleman from Georgia [Mr. VIN
SON], that the House of Representatives 
has long been in the habit of accepting at 
full value every recommendation that 
comes out of his committee. Whenever 
the committee unanimously decides upon 
naval policy the House always concurs 
with the committee. And that is the 
greatest tribute the House can pay to the 
chairman of any committee. As a result, 
very largely of his zeal and wisdom, we 
now have not only the finest Navy in 
the world, ship for ship and man for man, 
but in a very short time we are going to 
have a Navy that will be superior to any 
two of the combined navies of the world. 
I believe this will insure for all time our 
national security. With such a Navy as 
the present program contemplates, cer
tainly no foreign dictator, mad as he may 
be, would be mad enough to undertake 
an invasion or an attack upon the United 
States. He would know that with this 
Navy, and with the air force that goes 
with it, and with the naval establish
ments and shore stations which are now 
extended not only along continental 
United States upon both sides, but far
:tlung into both the Pacific and Atlantic 
Oceans as well; I say he would kno\v, as 
we know, that the United States will be 
.safe in the future not only against any 
attack but against any effective threat of 
attack upon us. [Applause.] 

Mr. MAAS. Mr. Chairman, I yield my
self 5 minutes. 

Mr. Chairman, this bill was unani
mously reported after complete hearings, 
and there is no question but that these 
auxiliary ships are absolutely essential to 
the Navy. Combatant ships are only one 
part of the Navy. They are unable to 
operate unless they have tne necessary 
complement of auxiliary · ships-supply 
ships, tankers, and so forth. I want, 
however, to address myself for a minute 
or two to the question of idle shipping 
facilities in this country. 

While it is contemplated that under 
this bill most of these ships, if not all, will 
be acquired and converted, I hope if any 
are to be built that the Navy and the 
Maritime Commission will give further 
consideration to the utilization of idle 
shipyards. ·we are presented with an 
anomalous situation in this country, for 
at the present time while we have a short
age of shipping, resulting in a serious 
and crying need for additional ships, at 
the same time there are idle shipyards 
and there is idle shipyard-labor available. 

Mr. PITTENGER. Mr. Chairman, will 
the gentleman yield? 

Mr. MAAS. I yield. 
Mr. PITTENGER. I know my col

league is familiar with the fact that at 
Duluth , Mimi., we have shipyard facilities 
and shipyard labor. Many ships were 

built there in World War No.1. I should 
like to call his attention to the fact that 
in that section of the State there· have 
been . no war-defense contracts. I am 
not talking now about St. Paul or Min
neapolis where just the other day, I un
derstand, one national-defense order was 
placed, but in the section I represent at 
the head of the Great Lakes, northern 
Minnesota, ·has received no benefits what
ever from this national-defense program. 
The unemployed are still there except as 
eastern interests come and get them and 
take them away. There are still plenty 
of unemployed, there is still plenty of 
skilled labor. If the national-defense 
program is to be nuide effective the Mid
west should certainly be considered. 

I do not want to be critical of the 
Maritime Commission, and I do not want 
to be critical of the naval authorities, 
but I hope the Naval Affairs Committee 
will do what they can to see that there is 
a shipbuilding program started on the 
Great Lakes at Duluth, Minn., and other 
places where facilities exist. 

Mr. MAAS. The gentleman from Min
nesota is always alert in looking out for 
the interests of his district, and he has 
been very successful. The chairman of 
the Committee on Naval Affairs, the gen
tleman from Georgia [Mr. VINSON], ·has 
been very much concerned at our hear
ings about failure to utilize to the full
est extent our available shipyards. All 
the members of the Naval Affairs Com
mittee have constantly brought this mat
ter up in committee. I know that what 
you are talking about has the complete 
sympathy of the chairman of the Naval 
Affairs Committee. I hope that the Navy 
Department and the Maritime Commis
sion will take cognizance of this situa
tion and the attitude of Congress. 

Mr. VINSON of Georgia. · Will the 
gentleman yield? 

Mr. MAAS. I yield to the gentleman 
from Georgia. 

Mr. VINSON of Georgia. I may say 
to the gentleman from the great city of 
Duluth that we are all disappointed that 
more contracts were not let to the ship
builders on the Great Lakes in the pro
gram of 400 ships. It was the commit
tee's understanding that the bulk of them 
would be built in the Great Lakes. But 
after they made an investigation and had 
competitive bids on what it would cost, 
they were only able to give some forty
odd ships to the Great Lakes. We are an 
interested in the matter, and we hope 
that every shipyard in the United States 
will be utilized. 

Mr. MAAS. I know we will have the . 
support of the gentleman from Georgia 
[Mr. VINSON] in alleviating this situation. 

Mr. SAUTHOFF. Will the gentleman 
yield? 

Mr. MAAS. I yield to the gentleman 
from Wisconsin. 

Mr. SAUTHOFF. While the chairman 
of the Committee on Naval Affairs is here, 
I want to call something to his attention. 
I know that he and the ranking minority 
member tried to treat the builders on 
the Great Lakes fairly. But this was 
called to my attention when we passed 
that appropriation for the 200 ships 
some time back. One of the ship-

builders sho~ed me his contract. Here 
was a contract printed in black ink. 
When the contract was submitted to the 
builders of ships on ·the Great Lakes there 
was added to the printed contract a para
graph with a rubber stamp in red ink 
which said that the completed ship must 
be delivered at a port on the Atlantic, the 
Pacific, or the Gulf of Mexico. This 
added $7,000 for each ship and shut out 
many of these men who wanted a chance 
to build some of the ships. 

Mr. MAAS. I am glad to have that 
information. Of course, I am concerned 
with the necessity of all parts of the 
country participating in the defense pro
gram, but my primary concern is not that 
the local communities get some defense 
contracts; it is the fact there are idle 
facilities which could be utilized to get 
additional ships for this Nation when we 
need them so badly. · We embarked upon 
a policy of aiding the British Navy by 
repairing its ships. That is all right, it is 
a part of our national policy, but this 
further restricts the availability of ship
building and ship-repair facilities , dou
bling the load and necessitating more 
than ever the utilizing of every possible 
shipbuilding facility and ship-repair fa
cility in this country. 

Mr. GEHRMANN. Will the gentleman 
yield? 

Mr. MAAS. I yield to the gentleman 
from Wisconsin. 

Mr. GEHRMANN. I simply want to 
emphasize the statement made by my 
neighbor from Duluth, Minn. Du~uth 
and Superior are really one port. Not 
only did they not use those facilities 
when they have known about them for 
more than 2 years, but they went so far 
as to make a survey and came back and 
stated there was not any skilled labor 
available there. Of course, I knew bet
ter than that. So I got together with the 
Association of Commerce and within a 
wr.ek I had the names of over 3,000 peo
ple, their homes, their addresses, and 
their skill. This they could not deny, 
although they said there were not over 
50 skilled men available. We took those 
nJ.mes down there, and since they have 
awarded one little contract. I hope we 
will get more. There are not over 500 
men working and we have the names of 
over 3,000 skilled shipbuilders. 

Mr. MAAS. The Naval Affairs Com
mittee has a subcommittee to investigate 
the shipbuilding facilities and shipbuild
ing program of the Navy. I am sure 
that that subcommittee will look into the 
survey that was made on the Great 
Lakes. I agree with the gentleman it 
was a very faulty and a very inaccurate 
survey. I am sure that the subcommit
tee will go into the matter thoroughly 
and will bring the full facts to the at
tention both of the Navy and of the 
country. 

Mr. MOTT. Will the gentleman yield? 
Mr. MAAS. I yield to the gentleman 

from Oregon. 
Mr. MOTT. I want to make a short 

observation which I think may clear up 
some of the questions which have been 
asked. When the survey was made by 
the Navy Department - in an effort to 
find facilities which could build the ships· 

• 
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under our present construe ion program, 
my understanding is that it confined its 
selection as much as possible to those 
shipbuilding facilities which were already 
engaged in the building of ships at that 
time, which had their organizations and 
their crews in being. In addition to 
shipyards of that class there were also 
many other shipyards which had per
formed good work in the past, but which 
had no present organization. The Navy 
Department thought it better, at least to 
start with, that as many contracts as 
possible be given to these going concerns. 
It is my understanding after careful in
quiry, because I have situations in my 
own State of Oregon very much like the 
situation mentioned by the gentleman 
from Minnesota, that in the case of 
future contracts the Navy Department 
is going to try to take care of these other 
shipbuilding facilities. I, for one, and as 
a member of this shipbuilding investiga
tion subcommittee, am going to try to 
insist that this be done. 

Mr. MAAS. That is very fine and I am 
glad to hear they are considering that 
program. I know the gentleman will 
look into it and follow it up. 
· Mr. VINSON of Georgia. May I say 
that the statement of the gentleman 
from Oregon [Mr. MoTT] is correct. 
When they made the survey they found 
a great many shipbuilding yards were 
already going concerns in which they 
wou:d not have to spend one penny. They 
were given preference and priority, which 
was only right. It should have been 
done in that manner. It would have 
been false economy, it would have been 
a reckless expenditure of public funds, if 
they had to go out and build up a yard 
to give them a contract when there was 
a yard already going that could handle 
the job. 

Mr. MAAS. Yes, I think that is quite 
true; however, there have been reports 
in the last few days ~hat they are going 
to contract to build a substantial num
ber of small vessels in Canada. I am 
sure the chairman will agree with me 
that before we go outside of our own 
country we had better put the available 
facilities in our own country into proper 
operation. 

Mr. VINSON of Georgia. I thoroughly 
agree with that and I do not think we 
need to be disturbed about any rumors 
with reference to building ships in Can
ada. We have facilities in this country 
and by the expenditure of sums of money 
we can meet all our ship-building pro
grams. 

Mr. MAAS. That is all I want to in
sure will be done. In other words, I 
want every available facility in this coun
try put into operation first. 
. Mr. STEFAN. Will the gentleman 
yield? 

Mr. MAAS. I yield to the gentleman 
from Nebraska. 

Mr. STEFAN. Did I understand the 
distinguished ranking minority member 
of the Naval Affairs Committee to say 
that that committee has an investigat
ing committee going around to make in
vestigations of ther~ shipyards? 

Mr. MAAS. A subcommittee has been 
appointed and will look into all of these 
matters, and go wherever it is necessary 
to go. 

Mr. STEFAN. May I say to the rank
ing minority member that I invite the 
chairman of the Committee on Naval Af
fairs, the ranking member of that com
mittee, and all those who are members of 
your investigating committee, to come out 
to Nebraska and investigate the Nebraska 
navY, of which the gentleman is an 
admiral. . 

Mr. MAAS. Yes; I am very proud of 
being an admiral in the Nebraska navy. 

Mr. VINSON of Georgia. I may say to 
the gentleman from Nebraska that we cer
tainly will investigate the building of a 
large air field and a large branch of the 
Martin airplane factory at Omaha, where 
it probably could have been built more 
economically than at other places. 

Mr. FITZGERALD. Mr. Chairman, 
will the gentleman yield? 

Mr. MAAS. I yield to the gentleman 
from Connecticut. 

Mr. FITZGERALD. I find the same 
condition, but I am not in conflict with 
the plans of the f.l.rmy and the Navy for 
the building and the expansion of these 
yards. However, we are being confronted 
every day with the claim that we do not 
have ships enough to carry the goods. I 
have been to every department down here 
in regard to this idea. In my district we 
have shipyards that can build vessels as 
large as 35,000 tons. I am told that using 
such shipyards might interfere with the 
building of submarines. However, there 
are 650 boys in C. C. C. camps in my dis
trict, 555 in two cities in my district who 
are under the National Youth Adminis
tration, and 10,000 unemployed American 
workingmen with American brains. 

We need ships, and I say the time has 
arrived when we must train these men if 
we want to get materials over to Britain. 
It is a national disgrace to have facilities 
such as we have in this country, not only 
in my district but in other districts, and 
not use them. They should be investi
gated, and men not now employed or on 
W. P. A. should be given employment in 
them. 

[Here the gavel fell.] 
The Clerk read as follows: 
Be it enacted, etc., That the President of 

the United States is · hereby authorized to 
acquire or convert or to undertake the con
struction of 200,000 tons of auxiliary vessels 
of such size, type, and design as he may con
sidez: best suited for the purposes of national 
defense, such vessels to be in addition to 
those heretofore authorized. 

With the following committee amend
ment: 

Page 1, line 5, strike out "Two hundred" 
and insert "five hundred and fifty." 

Mr. JOHNS. Mr. Chairman, I move to 
strike out the last word. 

Mr. Chairman, I was very much in
terested in hearing what my colleague 
from Wisconsin had to say with reference 
to these contracts on the Great Lakes. I 
remember very well that when we voted 
~. short time ago for the building of 400 
vessels, they were to be built on the Great 
Lakes. I find that a great many of them 
are being built elsewhere. 

I was very much interested in hearing 
what the chairman of the committee had 
to say with reference to facilities, and 
that they were going to spend some 
money in places where they had already 

a partial shipyard. I have such a situa
tion as that in my own district, and with 
the investment of a few thousand dollars 
you could have a very fine shipyard, be
cause it was started during the last World 
War and at the present time requires 
only a small amount to complete it. 
There you can build some very large ves
sels. The plt..ce where the vessels can be 
built is very handy to the Great Lakes. 
You can build those large vessels there, 
if you can get them through the canal 
out to the coast. 

I was very much interested in the gen
tleman's statement about the unem
ployed, not only in the C. C. C. camps but 
otherwise in his own district. We have 
a situation in Wisconsin where there are 
about 40,000 people on W. P. A. There is · 
no reason, of course, why we should not 
put some of those men to building ships 
on the Great Lakes. This is especially 
true in the city I have in mind, Ke
waunee, Wis., where it became necessary 
as a result of the national-defense pro
gram to close one of the large factories 
which employed 150 men. These men 
can be put into shipbuilding and be kept 
off W. P. A. or relief, whichever might 
have the result. 

May I ask the chairman of the Com
mittee on Naval Affairs if he knows who 
is the chairman of the subcommittee that 
is making this investigation? 

Mr. VINSON of Georgia. I may say to 
the distinguished gentleman from Wis
consin that the House passed a resolu
tion authorizing the Committee on Naval 
Affairs as well as the Committee on Mili
tary Affairs to conduct an investigation 
of their respective jurisdictions. We 
have created an organization and have 
now sent out a questionnaire to every. 
shipbuilder in America that has a con
tract, to find out all about his contract. 
We are going to inquire into every phase 
of the naval expenditure and make report 
back to the Congress, to let you know 
what is being done. 

Mr. JOHNS. I thank the gentleman 
very much. 

Mr. VINSON of Georgia. The chair
man of the subcommittee is, I believe, the 
gentleman from New Jersey [Mr. SuT
PHIN]. 

In connection with shipbuilding on the 
Great Lakes, may I say in respect to the 
other bill that I was very much disap
pointed that the Navy Department did 
not award more contracts to the ship
building firms out there. Their reply 
was that they found so many other 
places where they would not have to 
spend one penny. They gave 48 con
tracts, I believe, to the Great Lakes ship
builders, but that was the limit where 
they would not have to spend money. 
'When they do have to spend money to 
build up shipbuilding plants, it naturally 
follows that the Great Lakes, not being 
congested, should be a proper place to 
build up and expand this shipbuilding 
program. I am v~ry much interested 
in it. 

Mr. JOHNS. I thank the chairman for 
his observation and the very fine infor
mation he has given us here. I will co
operate with the committee in furnishing 
any information they want with refer
ence to these places on the Great Lakes, 
especially my own district, which covers 



1941 CONGRESSIONAL RECORD-HOUSE 4231 

a large portion of the western shore of 
Lake Michigan. [Applause.] 

[Here the gavel fell.J 
Mr. VOORHIS of California. Mr. 

Chairman, I move to strike out the last 
two words. 

Mr. Chairman, I believe what I have 
to say is pertinent to the bill under con
sideration. 

Ever since I came to Congress, and be
fore that, I have stood for labor. I pro
pose to continue to do so. I propose to 
do what I can to see that we have fair 
consideration of all the difficulties that 
may arise, · and that the group of men 
most essential to our defense program, 
who do the work, shall be dealt with in a 
fair and just manner by our Congress. 

I also believe that it is most important 
that we take no action which the con
structive 98 percent of the men among 
labor will feel is unfair, because we have 
to depend on them as our front line in 
this whole matter and anything which 
would weaken the constructive labor 
forces or put them in a difficult position 
would be a bad thing. 

Now I wish to say a couple of things 
about the situation in San Francisco 
shipyards. 

I made a speech in the House about a 
week ago in which I pointed with satis
faction and with joy to the west-coast 
shipbuilding agreement that had been 
made, and among other things pointed 
out that an over-all agreement, lasting 
for the period of the emergency, had been 
made between the employers and the 
unions which would prevent strikes and 
lock-outs and in which wage and other 
matters were to be adjusted by negotia
tion during that time. A short time 
after that a strike of the machinists was 
called, a strike for an increase in wages 
of 3 cents an hour. I find that the ma
chinists had not signed the master agree
ment so they did not break an agreement, 
but nevertheless it seemed to me then, 
and it does now, that their action in that 
case was evidence of lack of responsibil
ity, and during this time it is upon a sense 
of responsibility on the part of all groups 
in this country, including labor, that the 
freedom of all groups has got to rest. 

I am going to oppose every move that 
might be taken to deprive labor of its 
essential liberties, because I am con
·;inced that one of the first steps that 
has been taken by any dictatorship has 
been the destruction of such organiza
tions of the people, but I want to say that 
it is my earnest hope that the efforts of 
the Governor of California by his appeal 
to these men to go back to work will be 
successful. And if the Governor's efforts 
are not successful, then, although I know 
their decision was tough when they took 
it, yet I think the decision of the other 
shipyard unions to pass that picket line, 
und3r all the circumstances, is right. 
[Applause.] 

[Here the gavel fell.] 
The CHAffiMAN. The question is on 

agreeing to the committee amendment. 
The committee amendment was agreed 

to. 
The Clerk read as folJ.ows: 
SEc. 2. Existing authority for the replace

ment of naval vessels shall hereafter be 
deemed to permit the construction of com-

batant vessels of such type and design as the 
President may deem to be in the best inter
ests of the national defense, so long as the 
total tonnage thereof does not exceed the 
total tonnage of the vessels being replaced. 

With the following committee amend
ment: 

On page 1, line 9, after the figure "2", strike 
out the balance of the section and insert: 

·"There ls hereby authorized to be appro
priated, out of any money in the Treasury 
not otherwise appropriated, such sums as may 
be necessary to effectuate the purposes of 
this act." 

The committee amendment was agreed 
to. 

The CHAIRMAN. Under the rule, the 
Committee rises. 

Accordingly the Committee rose; and 
the Speaker having resumed the chair, 
Mr. SouTH, Chairman of the Committee 
of the Whole House on the state of the 
Union, reported that the Committee, hav
ing had under consideration the bill H. R. 
3783, purs·uant to House Resolution 205, 
he reported the same back to the House 
with sundry amendments adopted in 
Committee. 

The SPEAKER. Under the rule, the 
previous question is ordered. 

Is a separate vote demanded on any 
amendment? [After a pause.] If not, 
the Chair will put them en gros. 

The amendments were agreed to. 
The bill was ordered to be engrossed 

and read a third time, \Vas read the third 
time, and passed, and a motion to recon
sider was laid on the table. 

SPECIAL ORDER 

The SPEAKER. Under previous order 
of the House, the gentleman from New 
Jersey EMr. McLEAN] is recognized for 15 
minutes. 

Mr. McLEAN. Mr. Speaker, my pur
pose is to direct attention to a forthcom
ing moving picture which reflects dis
credit upon Members of the Congress of 
the ·United States, both Senators and 
Representatives. In a preview of this 
picture yesterday morning in the pic
torial section of the Washington ·Post it 
is said that in the picture entitled "An 
Adventure in Washington," Hollywood 
focuses attention on the lives, traditions, 
and Americanism of the boys who serve 
as pages in the Senate. The preview 
states that script writers spent several 
weeks at the pages' school and with the 
pages on their jobs, to collect the mate
rial for the sequences that go to make 
up the picture. Such a statement lends 
authenticity to the story, hence some 
people will be led to believe that the ras
cality it depicts really exists in the high 
councils of the Nation. The fact is that 
the whole thing is a silly stretch of the 
imagination and should be resented by 
every Member of the Senate, the House 
of Representatives, the corps of pages in 
both Houses, and those who supervise 
them. 

I have known the United States Senate 
since boyhood, when I served there, and 
so great is my respect for it and so dear 
to me are the memories and traditions 
of that great body that I respond to an 
obligation to resist the false impression 
toward it that such an exposition will 
engender. The Senate does not need me 

to defend it, and perhaps I have no place 
in doing so, but there is a relationship 
between that body and this which the 
average person does not understand. 
And many people viewing this picture 
will put Members of the House of Rep
resentatives in the same category with 
Members of the Senate, and also will put 
the boys who serve us daily in the same 
category with the boys of the Senate. 
Therefore, I think it an appropriate time 
and place to bring this matter to the 
attention of the Nation. 

It is said that but for the continuous 
session of the Congress last summer, the 
Senate pages themselves would have 
been in the cast. If the preview properly 
describes the picture, it is fortunate for 
the pages and for the traditions of the 
Senate and the personal character of the 
Senators and Members of the House of 
Representatives that their duties pre
vented the pages from going to Hollywood 
to participate in the production. 

Briefly, the story of the picture is that 
two United States Senators have recom
mended for appointment as a page a boy 
whom they have never seen. Could any
thing be more ridiculous to start with? 
The boy's name is Marty. He sits in a 
chair before the Senators wearing his 
cap, while the Senators stand amazed at 
his arrogant, hoodlum manner. To pro
vide the human-interest element, the 
Senators give him a chance. The back
ground for the exciting story that is to 
follow-and of which Marty is to be the 
central figure-and the war atmosphere 
of the day require that Marty be made 
out incorrigible and unpatriotic. Hence, 
in the school conducted for the pages he 
is shown to be disrespectful, refusing to 
obey rules, and as thinkipg the pledge 
to his country is silly. His fellow pages 
play pranks on him. This results in a 
fist fight in which all the pages partici
pate on the :floor of the Senate. Then 
Marty is dismissed because he has found 
out by eavesdropping all the secrets of 
some sort of a defense bill, and he is 
shown later in the picture with a handful 
of money in a spirit of resentment selling 
the information he possesses to one de
scribed as "a big lobbyist." He then gets 
a job as a dishwasher and, while so em
ployed, hears it told over the radio that 
the leak in the defense information has 
caused a senatorial investigation involv
ing the Senator who sponsored him as a 
page. He hastens to overcome the harm 
he has done. At the end he is shown in 
the Senate Chamber again. Having 
cleared the Senator before the investi
gating committee, he is now on trial by 
the pages. To give the occasion the ap
pearance of the trial of a culprit, Marty 
appears in a civilian suit while his audi
ence is dressed in the usual uniform 
dress of a Senate page. As the curtain 
falls, Marty is found not guilty and 
worthy to continue as a Senate page. 

Nothing could be more ridiculous. Per
haps a plan of reformation for Marty 
might have been arranged, but restora
tion to his former position as a page, 
under the circumstances, would not be 
one of its elements. 

Meanwhile, in the course of events, a 
United States Senator is shown in com
pany with the "big lobbyist" consorting 
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with a glamorous woman at a high-toned 
social function. 

There may be a moral in all this, but 
I do not see it. It may be a good box
office attraction, but certainly that ought 
not to be at the expense of the character 
of public officials. There are several rea
sons why I resent the set-up. I shall not 
take the time to give you my idea of the 
effect such performances have on the boy 
mind. You who have had experience 
with the average boy need not be told. 
It is important, but there are other and 
important reasons which to my mind 
affect generally the public welfare. We 
are spending much of our time and effort 

· to preserve what remains of democracy 
and free government. Such an exposi
tion as this will not contribute to that 
end. Governments have been destroyed 
when the people became convinced that 
corruption was prevalent in high places 
and with public officials and those asso
ciated with them. This picture is, in 
effect, propaganda to that end. 

It has gotten to be the habit to devise 
plots which create in the public mind 
false impressions of those who are sent 
to Washington to represent the people. 
They have a tendency to destroy the con
fidence of the American people in their 
Government. It is unfair to this great 
country and its people to make its legis
lative bodies the object of such fantastic 
imaginings and to use the Senate Cham
ber and familiar scenes about the Capitol 
for its stage settings. 

Anyone who knows anything at all 
about the United States Senate must 
know that the pages are not a group of 
boys who are allowed to run wild, to 
engage in fist fights and practical jokes, 
or to foment corruption. They are, on 
the contrary, a group of earnest, well
bred boys, impressed with the dignity and 
importance of their employment. They 
have little time for other than their ordi
nary duties. While the Senate is in ses
sion they are constantly employed. After 
adjournment and during the morning 
they have duties to perform in prepara
tion for the session of the next day. 
Their supervisors realize the necessity of 
preventing their employment interfering 
with their educational development and 
have provided facilities and competent 
instructors and so arranged their duties 
as to make it possible for them to keep 
up the school work of boys of their age. 
They are respectful, polite, painstaking, 
and industrious. 

If Hollywood wanted a picture focus
ing attention on the lives, tradition, and 
Americanism of the pages and the Sen
ators, a far better script could have been 
prepared. It would tell of two pages who 
became United States Senators, of one 
who became a great actor, of a number 
who became physicians and lawyers, of 
one who b€came a bishop of the Epis
copal church, of one an o:tPcer of a large 
New York bank, and of a number of use
ful men who are today guiding the activi
ties of Congress in various capacities 
about the Senate and the House of Rep
resentatives; and for human interest it 
could be told how many of them assisted 
in the support of widowed mothers by the 
remuneration they received. 

You all know that many patriotic and 
high-minded women are petitioning us 

to support legislation that would regu-
·late and control the moving-picture in
dustry. This picture, as shown by yes
terday's preview, is an argument in their 
behalf. At the same time, we are re
ceiving petitions from the moving-picture 
industry in opposition to such legislation. 
The latter advance the argument that 
the moving-picture industry is a valuable 
means of erlucation. What sort of edu
cation would this picture give to the 
American people? What contribution 
would this picture make to the respect 
they should have for our system of gov
ernment--respect which is so necessary 
to its continuance and preservation? 
The public mind should know that ex
positions of this kind are a libel upon 
the Congress of the United States and 
those connected with it, and destructive 
of that which we call free government. 

I propose to introduce a resolution for 
the purpose of looking further into this 
situation. Meanwhile, I have taken steps 
of my own to bring to the attention of 
those who propose to exhibit this picture 
the utter ridiculousness of the plot and 
the false impression they themselves will 
be responsible for creating in the public 
mind and the harm resulting from this 
and like productions. It is my hope that 
in the public interest they may be in
duced to wnhhold this exhibition. [Ap
plause.] 

LEAVE OF ABSENCE 

By unanimous consent, leave of ab
sence was granted to Mr. FLANNERY, in
definitely, on account of sickness. 

SENATE BILLS REFERRED 

Bills of the Senate of the following 
titles were taken from the Speaker's 
table and, under the rule, referred as 
follows: 

S.13. An act to authorize the Secretary of 
the Interior to issue patents for certain lands 
to certain settlers in the Pyramid Lake Indian 
Reservation, Nev.; to the Committee on In
dian Affairs. 

S. 158. An act to amend the Federal Crop 
Insurance Act; to the Committee on Agri
culture .. 

S. 234. An act to authorize the Chief of 
Engineers of the Army to enter into agree
ments with local governments adjacent to 
the District of Columbia for the use of water 
for purposes of fire fighting only; to the 
Committee on Military Affairs. 

S. 372. An act awarding a Navy Cross to 
Hector Mercado; to the Committee on Naval 
Affairs. 

S. 394. An act to revise the boundaries of 
the Saguaro National Monument; to the 
Committee on the Public Lands. 

S. 588. An act to give to the Secretary of 
Agriculture permanent authority to make 
payments to agricultural producers in order 
to effectuate the purposes specified in section 
7 (a) of the Soil Conservation and Domestic 
Allotment Act; to the Committee on Agri
culture. 

S. 613. An act authorizing the Snake or 
Piute Indians of the former Malheur Indian 
Reservation, of Oregon, to sue in the Court 
of Claims, and for other purposes; to the 
Committee on Indian Affairs. 

S. 874. An act relating to allowances for 
rental quarters of certain naval officers sta
tioned in the Canal Zone; to the Committee 
on Naval Affairs. 

S.1063. An act to provide increased pay 
for certain military personnel while engaged 
on parachute duty; to the Committee on 
Military Affairs. 

, S.1073. An act for the relief of Peter Joseph 
Costigan; to the Committee on Naval Affairs. 

S. 1113. An act for the relief of the Eastern 
and Western Cherokees; to the Committee on 
Indian Affairs. 

S. 1120. An act for the acquisition of In
dian lands for the Central Valley project, 
and for other purposes; to the Committee on 
Indian Affairs. 

S. 1300. An act to amend the Soil Conserva
tion and Domestic Allotment Act, as amend
ed, with respect to making available of con
servation materials and soil-conserving or 
soil-building services; to the Committee on 
Agriculture. 

s. 1341. An act authorizing a per capita 
payment of $20 each to members of the 
Apache, Kiowa, and Comanche Indians in 
Oklahoma; to the Committee on Indian 
Affairs. 

S. 1345. An act to authorize the sale of 
certain Government-owned lands in the Ter
ritory of Hawaii to the Honolulu Plantation 
Co.; to the Committee on Military Affairs. 

S. 1371. An act to authorize the training of 
enlisted men of the Army as aviation stu
dents; to the Committee on Military Affairs. 

S. 1420. An act to authorize the Adminis
trator of Veterans' Affairs to transfer by quit
claim deed title in certain lands of Veterans' 
Administration Facility, Dayton, Ohio, to the 
county of Montgomery, State of Ohio, for 
highway-widening purposes; to the Commit
tee on World War Veterans' Legislat ion. 

S. 1421. An act to authorize the Adminis
trator of Veterans' Affairs to transfer by quit
claim deed to the Norfolk & Western Railway 
Co. a small piece of land at Veterans' Ad
ministration Facility, Roanoke, Va.; to the 
Committee on World War Veterans' Legisla
tion. 

ADJOURNMENT 

Mr. COCHRAN. Mr. Speaker, I move 
that the House do now adjourn. 

The motion was agreed to; accordingly 
<at 3 o'clock and 10 minutes p. m.) the 
House adjourned until tomorrow, Tues
day, May 20, 1941, at 12 o'clock noon. 

COMMITTEE HEARINGS 

COMMITTEE ON INVALID PENSIO"NS 
(Tuesday, May 20, 1941) 

The Committee on Invalid Pensions 
will hold public hearings on the following 
private bills: 

H. R. 439. Martha Pace, by Mr. ROBSION of 
Ken.tucky. 

H. R. 477. Cora Arlena Ballard, by Mr. RoB-
SION of Kentucky. . 

H . R. 1932: Willard Fulk, by Mr. CLAYPOOL. 
H. R. 199.4. Capt. Victor Gondos, Jr., by Mr. 

McGRANERY. 
H. R. 2063. William H. Shanklin, by Mr. 

VINCENT Of Kentucky. 
H. R. 3312. Grizelda Hull Hobson, by Mr. 

JARMAN. 
H. R. 3560. Jeannette W. Moffett, by Mr. 

RIVERS. 

The hearings will be held Tuesday, 
May 20, 1941, at 10: 30 a.m. in room 247, 
House Office Building. 
COMMITTEE ON IMMIGRATION AND NATURALIZA

TION 

The Committee on Immigration and 
Naturalization will hold a public hearing 
at 10: 30 a.m., 'Wednesday, May 21, 1941, 
for the consideration of private bills. 

COMMITTEE ON THE POST OFFICE AND POST 
ROADS 

There will be a meeting of Subcommit
tee No. 1 of the Committee on the Post 
Office and Post Roads on Wednesday, May 
21, 1941, at 10 a.m., to consider H. R. 2856 
and H. R. 3988. 



1941 CONGRESSIONAL RECORD-HOUSE 4233 
COMMITTEE ON PuBLIC BUILDINGS AND GROUNDS . 

There will be a meeting of the Com
mittee on Public Buildings and Grounds 
at 10 a.m., on Thursday, May 22, 1941, in 
the caucus room, · for consideration of 
H. R. 1108. . 

COMMITTEE ON THE JUDICIARY 

The Committee on the Judiciary will 
hold public hearings on H. R. 4394, to 
amend the Bankruptcy Act <respecting 
referees) on Monday, June 2, 1941, at 
10 a.m., in room 346, House Office Build
ing, before the Special Subcommittee on 
Bankruptcy and Reorganization. 

EXECUTIVE COMMUNICATIONS, ETC. 
546. Under clause 2 of rule XXIV a 

letter from the acting president, Board 
of Commissioners of the District of Co
lumbia, transmitting a draft of a pro
posed bill to safeguard the confidential 
nature of the B:Jard of Public Welfare of 
the District of Columbia case records in 
all types of relief cases, and for other 
purposes, was taken from the Speaker's 
table and referred to the Committee on 
the District of Columbia. 

REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 

Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. HARNESS: Committee on Military Af
fairs. H. R. 950. A bill to provide for a 
national cemetery in the vicinity of Portland, 
Oreg.; with amendment (Rept. No. 588). 
Referred to the Committee of the Whole 
House on the state of the Union. 

Mr. KRAMER: Committee on Patents. 
H. R. 2688. A bill granting an extension of 
patent to the United Daughters of the Con
federacy; without amendment (Rept. No. 
589) . Referred to the House Calendar. 

Mr. LESINSKI: Committee on Invalid Pen
sions. H. R. 2855. A' bill to provide for res
toration of pension to certain dependent par
ents upon termination of remarriage, and for 
other purposes; with amendment (Rept. No. 
590) . Referred to the Committee of the 
Whole House on the state of the Union. 

Mr. MAY: Committee on Military Affairs. 
H. R. 3182. A bill to provide for the altera
tion, reconstruction, or relocation of certain 
highway and railroad bridges by the Tennes
see Valley Authority; with amendment (Rept. 
No. 591). Referred to the CDmmittee of the 
Whole House on the state of the Union. 

Mr. COCHRAN: Committee on Coinage, 
Weights, and Measures. H. R. 4646. A bill 
to extend the time within which the powers 
relating to the st~ilization fund and altera
tion of the weight of the dollar may be 
exercised; without amendment (Rept. No. 
592). Referred to the Committee of the 
Whole House on the state of the Union. 

Mr. MAY: Committee on Military Affairs. 
H. R. 4739. A bill authorizing overtime rates 
of compensation for certain per annum em
ployees of the field services of the War De
partment,- the Panama Canal, the Navy De
partment, and the Coast Guard, and provid
ing additional pay for employees who forego 
their vacations; without amendment (Rept. 
No. 593). Referred to the Committee of the 
Whole House on the st.ate of the Union. 

REPORTS OF COMMITTEES ON PRIVATE 
BILLS AND RESOLUTIONS 

Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. WEISS: Committee on Claims. H. R. 
241. A bill for the relief of Jesse W. Pitts; 
with amendment (Rept. No. 554). Referred 
to the Committee of the Whole House. 

Mr. PITTENGER: Committee on Claims. 
H. R. 647. A bill for the relief of Gilbert E. 
Jackson and Helen Jackson, individually, and 
as the natural guardians of Edwin Jackson, a 
minor; with amendment (Rept. No. 555). 
Referred to the Committee of the Whole 
House. 

Mr. WEISS: Committee on Claims. H. R. 
1551. A bill for the relief of W. E. Floding 
Co.; with amendment (Rept. No. 556). Re
ferred to the Committee of the Whole House. 

Mr. WICKERSHAM: Committee on Claims. 
H. R. 1576. A bill for the relief of Emily 
Barlow; with amendment (Rept. No. 557). 
Referred to the Committee of the Whole 
House. 

Mr. SCOTT: Committee on Claims. H. R. 
1702. A bill for the relief of Mary McCutcheon; 
with amendment (Rept. No. 558). Referred 
to the Committee of the Whole House. 

Mr. BOGGS: Committee on Claims. H. R. 
1746. A bill for the relief of Charles J. Schay; 
with amendment (Rept. No. 559). Referred 
to the Committee of the Whole House. 

Mr. CAPOZZOLI: Committee on Claims. 
H R. 1852. A bill for the relief of Fred 
Weybret, Jr.; with amendment (Rept. No. 
560). Referred to the Committee of the 
Whole House. . 

Mr. WEISS: Committee on Claims. H. R. 
2010. A bill for the relief of Wade H. Erwin 
and Vonnie Erwin; with amendment (Rept. 
No. 561) . Referred to the Committee of the 
Whole House. 

Mr. WEISS: Committee on Claims. H. R. 
2182. A bill for the relie,f of John S. Small; 
with amendment (Rept. No. 562). Referred 
to the Committee of the Whole House. 

Mr. WICKERSHAM: Committee on Claims. 
H. R. 2382. A bill for the relief of William 
Cromer; with amendment (R'ept. No. 563). 
Referred to the Committee of the Whole 
House. 

Mr. WICKERSHAM: Comtnittee on Claims. 
H. R. 2427. A bill for the relief of George P. 

· Crawford; with amendment (Rept. No. 564). 
Referred to the Committee of the Whole 
House. 

Mr. WEISS: Committee on Claims. H. R. 
2894. A bill for the relief of Mrs. William 
Butak, Dorothy Clyde, Mrs. Albert Westcott, 
Mrs. Albert Meyer, Florenc~ Johnson, Marie 
Grill, Mrs. Leo Maloney, Marian McDonald, 
Mrs. Edward Beier, Mrs. E. L. Bly, Mrs. Lucien 
Miller, Lois Kehnl, Reka Berg, Mrs. Ollis 

· Klicker, Wilma Vogler, and Mary Chisholm; 
without amendment (Rept. No. 565). Re
ferred to 'the Committee of the Whole House. 

Mr. WICKERSHAM: Committee on Claims. 
H. R. 2917. A bill for the relief of Maynard 
Gross; with amendment (Rept. No. 566). Re
ferred to the Committee of the Whole House. 

Mr. PITTENGER: Committee on Claims. 
H. R. 3180. A bill for the relief of Carl Swan
son, Geraldine Cecelia Swanson, a minor and 
Almer Swanson; with amendment (Rept. No. 
567). Referred to the Committee of the 
Whole House. 

Mr. COFFEE of Washington: Committee on 
Claims. H. R. 3233. A bill for the relief of 
Charles H. Wright; with amendment (Rept. 
No. 568). Referred to the Committee of the 
Whole House. 

Mr. CHENOWETH: Committee on Claims. 
H. R. 3523. A bill for the relief of the Equit
able Insurance Alliance, the Fidelity & Guar
anty Fire Corporation, and the Hartford Fire 
Insurance Co.; with amendment (Rept. No. 
569). Referred to the Committe·e of the 
Whole House. 

Mr. SCOTT: Committee on Claims. H. R. 
3551. A bill for the relief of Lillian Korkemas 
and Rose Grazioli; with amendment (Rept. 
No. 570). Referred to the Committee of the 
Whole House. 

Mr. SAUTHOFF: Committee on ·Claims. 
H. R. 3774, A bill tor the relief of Fred 

Spencer; with amendment (Rept. No. 571). 
Referred to the Committee of the Whole 
House. 

Mr. McGEHEE: Committee on Claims. 
H. R. 4430. A bill for the relief of Mrs. 
Clinton Ward and Ester Ward; with amend
ment (Rept. No. 572). Referred to the com .. 
mittee of the Whole House. 

Mr. CAPOZZOLI: Committee on Claims. 
H. R. 4433. A bill for the relief of Everett A. 
Alden, Robert Bruce, Edgar C. Faris, Jr., 
Kathryn W. Ross, Charles L. Rust, and Fred
erick C. Wright; without amendment (Rept. 
No. 573) . Referred to the Committee of the 
Whole Reuse. 

Mr. SCOTT: Committee on Claims. S. 305. 
An act for the relief of Mrs. Felix Belanger; 
without amendment (Rept. No. 574). Re
ferred to the Committee of the Whole House. 

Mr. SCOTT: Committee on Claims. S. 317. 
An act for the relief of Monroe Short; with
out amendment (Rept. No. 575). Referred 
to the Committee of the Whole House. · 

Mr. DICKSTEIN: Committee on Claims. 
S. 498. An act for the relief of George H. 
Crow; without amendment (Rept. No. 576). 
Referred to the Committee of the Whole 
House. 

Mr. SCOTT: Committee on Claims. S. 529. 
An act for the relief of Harry J. Williams; 
without amendment (Rept. No. 577). Re
ferred to the Committee of the Whole House. 

Mr. SCOTT: Committee on Claims. S. 596. 
An act for the relief of Lt. J. B. Edgar, Jr; 
without amendment (Rept. No. 578). Re
ferred to the Committee of the Whole House. 

Mr. BOGGS: Committee on Claims. S. 657. 
An act for the relief of certain United States 
commissioners; without amendment (Rept. 
No. 579). Referred to the Committee of the 
Whole House. 

Mr. BOGGS: Committee on Claims. S. 681. 
An act for the relief of Arthur Edgar Scrag• 
gin; without amendment (Rept. No. 580). 
Referred to the Committee . of the Whole 
House. 

Mr. CAPOZZOLI: Committee on Claims. 
S. 829. An act for the relief of Mr. and Mrs. 
T. Earl Rodgers; with amendment (Rept. 
No: 581). ReferrP-d to the Committee of the 
Whole House. 

Mr. BOGGS: Committee on Claims. S. 911. 
An act for the relief of William J. Furey; 
with amendment (Rept. No. 582). Referred 
to the Committee of the Whole House. · 

Mr. HARRIS of Arkansas: Committee on 
Claims. S. 931. An act for the relief of 
Robert B. Ayers; without amendment (Rept. 
No. 583). Referred to the Committee of the 
Whole House. 

Mr. HARRIS of Arkansas: Committee on 
Claims. S. 1022. An act for the relief of 
Richard Gammon; without amendment 
(Rept. No. 584). Referred to the Commit.tee 
of the Whole House. 

Mr. SCOTT: Committee on Claims. S. 
1064. An act for the relief of Caroline Jon.es; 
without amendment (Rept. No. 585). Re
ferred to the Committee of the Whole House. 

Mr. HARRIS of Arkansas: Committee on 
Claims. S. 1076. An act for the relief of 
.Arthur A. Schipke; without amendment 
(Rept. No. 586). Referred to the Committee 
of the Whole House. 

Mr. SCOTT: Committee on Claims. S. 
1077. An act for the relief of Dr. Paul Roger 
Zahlmann; without amendment (Rept No. 
587). Referred to the Committee of the 
Whole House. 

PUBLIC BILLS AND RESOLUTIONS 

Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. BROOKS: 
H. R. 4779. A bill to amend the Pay Read· 

justment .Act of June 10, 1922, so as to equal
ize the rates of pay of commissioned officers 
of corresponding grade and length of service; 
to the Committee .on Military Affairs. 
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By Mr. CANNON of Florida: . 

H. R. 4780. A bill relating to the imposition 
of certain penalties and the payment of de· 
tention expenses incident to the bringing of 

· certain aliens into the United States; to the 
Committee on Immigration and Naturaliza· 
tion. 

By Mr. CASE of SOuth Dakota: 
H. R. 4781. A bill to authorize the acquisi· 

tion of possessions of France in the Western 
Hemisphere; to the Committee on Foreign 
Affairs. 

By Mr. CELLER: 
H. R. 4782. A bill to revise the administra· 

tive procedure of .Federal agencies; to estab· 
lish the Office of Federal Administrative Pro· 
cedure; to provide for hearing commission· 
ers; to authorize declaratory rulings by ad· 
ministrative agencies; and for other pur· 
poses; to the Committee on the Judiciary. 

By Mr. FADDIS: 
H. R. 4783. A bill to establish additional na

tional cemeteries; to the Committee on Mili· 
tary Affairs. 

By Mr. LANHAM: 
H. R. 4784. A bill to amend the act relating 

to preventing the publication of inventions 
in the national interest, and for other pur
poses; to the Committee on Patents. 

By Mr. MAGNUSON: 
H. R . 4785. A bill to amend part II of the 

Interstate Commerce Act by striking out pres
ent section 226 and substituting a new sec· 
tion 226; to the Committee on Interstate and 
Foreign Commerce. 

By Mr. RANDOLPH: 
H. R. 4786. A bill to require examination 

and laboratory tests for syphilis, gonorrhea, 
and tuberculosis of all applicants for marriage 
licenses before the issuance thereof in the 
District of Columbia; to' the Committee on 
the District of Columbia. 

By Mrs. ROGERS of Massachusetts: 
H. R. 4787. A bill to provide that the un

explained absence of any ex-service man for 
7 years shall be deemed sufficient evidence of 
death for the purpose of laws administered 

· by the Veterans' Administration; to the Com
mittee on World War V-eterans' Legislation. 

By Mr. VINSON of Georgia: 
H. R. 4788. A bill to amend section 3 of 

title I of the act entitled "An act to punish 
acts of interference with the foreign relations, 
the neutrality, and the foreign commerce of 
the United States, to punish espionage, and 
better to enforce the criminal laws of the 
United States, and for other purposes," ap
proved June 15, 1917, to the Committee on 
the Judiciary. 

By MI. WENE: 
H. R. 4789. A bill to authorize the erection 

of a United States Veterans' Administration 
hospital in the Second Congressional District 
of New J ersey; to the Committee on World 
W'lr Veterans' Legislation . . 

By Mr. BEITER: 
H. R. 4790. A bill to establish a Department 

of Air Power; to the Committee on Expendi
tures in t he Executive Departments. 

By Mr. MOTI': 
H. R. 4791. A bill to reimburse the city of 

McMinnville, Oreg., for damages assessed to it 
by the United States for innocent trespass 
upon land belonging to the United States; 
to the Committee on Claims. 

By Mr. NORRELL: 
H. R. 4792. A bill providing that the levees 

along the south bank of the Arkansas River 
between Lit tle Rock and Pine Bluff, Ark., be 
raised, strengthened, and extended generally; 
to the Committee on Flood Control. 

By Mr. O'BRIEN of Michigan: 
H. R. 4793 A blll to provide for the rehabili· 

tation of handicapped employables; to the 
Committee on Labor. 

By Mr. SABATH: 
H. R. 4794. A bill authorizing employees ln 

the Veterans' Administration and other Gov· 
ernment agencies to accept or reject quarters 
and subsistence furnished by the Govern• 

ment; to the Committee on Expenditures 1n 
· the Executive Departments. · 

By Mr. KING: . 
H. R. 4795. A blll to amend the Hawaiian 

Homes Commission Act of 1920, as amended, 
by amending sections 203 ( 4) , 208 ( 3) , 209, 
213, 215, 220, and 222 thereof and by adding 
thereto a new section to be numbered section 
225, all relating to the powers, duties, and 
functions of the Hawaiian Homes Commis
sion; to the Committee on the Territories. 

By Mr. LUDLOW: 
H. J. Res. 187 (by request). Joint resolution 

providing for a special committee to investi· 
gate economic, political, and social condi
tions of all European nations involved in war; 
to the Committee on Rules. 

By Mr. VOORHIS of California: 
H. J. Res. 188. Joint resolution for a confer

ence of representatives of parliamentary 
bodies to work out a basis for lasting peace; 
to the Committee on Rules. 

By ~r. PAGAN: 
H. Res. 210. Resolution requesting the 

Board of Engineers for Rivers and Harbors 
to review reports submitted on November 9, 
1936, on Aguadilla Harbor, P. R.; to the 
Committee on Rivers and Harbors. 

By Mr. COCHRAN: 
H. Res. 211. Resolution providing for the 

consideration of H. R. 4646, a bill to extend 
the time within which -the powers relating 
to the stabilization fund and alteration Of 
the weight of the dollar may be exercised; 
to the Committee on Rules. 

MEMORIALS 

Under clause 3 of rule XXII, memorials 
were presented and referred as follows: 

By the SPEAKER: Memorial of the Legis
lature of the State of California, memorializ
ing the President and the Congress of the 
United States to consider their Assembly 
Joint Resolution No. 20, with reference to 
pension and compensation payments to vet
erans suffering total permanent disability; 
to the Committee on World War Veterans' 
Legislation. 

Also, memorial of the Legislature of the 
Territory of Hawaii, memorializing the 
President and the Congress of the United 
States to consider their Joint Resolution No. 
3, with reference to an amendment to the 
Hawaiian Homes Commission Act of 1920; 
to the Committee on the Territories. 

Also, memorial of the Legislature of the 
Territory of Hawaii, memorializing the Presi
dent and the Congress of the United States 
to consider their Joint Resolution No. 2, 
with reference to an appropriation for the 
endowment and maintenance of the Agricul
tural Experiment Station of the Territory of 
Hawaii; to the Committee on Appropriations. 

Also, memorial of the Legislature of the 
Territory of Hawaii, memorializing the Presi
dent and the Congress of the United States 
to consider their Joint Resolution No. 1. with 
reference to immigration and ·naturalization; 
to the Committee on Immigration and Nat
uralization. 

Also, memorial of the Legislature uf the 
State of California, memorializing the PJ.·esi
dent and the Congress of the United States 
to consider their assembly joint resolutions 
with reference to the Federal Social Sacurity 
Act; to the Committee on Ways and Means. 

Also, memorial of the Legislature ot the 
State of Illinois, memorializing the President 
and the Congress of the United States to con· 
sider their House Joint Resolution No.9, with 
reference to the use of live duck decoys by 
wild-fowl hunters; to the Committee on Agri
culture. 

PRIVATI; BILLS AND RESOLUTIONS 

Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as followst. 

By Mr. C~ON of Florida: 
H. R. 4796. A bill for the relief of G . C. 

Barco; to the Committee on Claims. 
By Mr. HEIDINGER: 

H. R. 4797. A bill granting a pension to 
Ruby Ellen Hogg; to the Committee on In· 
valid Pensions. 

By Mr. HOBBS: 
H. R. 4798. A bill to confer jurisdiction 

upon the United States District Court for 
the Middle District of Alabama, Northern 
Division, to hear, determine, and render 
judgment, as if the United States were suable 
in tort, upon claims arising out of a collision 
involving a United States Army truck, to 
create rights and causes of action arising 
therefrom, to. prescribe the method and pro
cedure for enfor~ement of such rights and 
the remedies therefor, to validate assign
ments and create rights of subrogation in 
connection therewith, and to establish Umi· 
tations on such claims and for other pur
poses; to the Committee on Claims. 

By Mr. McKEOUGH: 
H. R. 4799. A bill for the relief of Pasquale 

Pieraccini; to the Committee on Immigration 
and Naturalization. 

By Mr. MAGNUSON: 
H. R. 4800. A bill for the relief of Mrs. Wil· 

Ham Leo; to the Committee on Imm1gration 
and Naturalization. 

By Mr. JOSEPH L. PFEIFER: 
H. R. 4801. A bill for the relief of Hyman L. 

Schiffer; to the Committee on Claims. 
By Mr. REECE of Tennessee; 

H. R. 4802. A bill for the relief of Lottie 
Tapp White; to the Committee on Claims. 

· By Mr. THOMAS of New Jersey: 
H. R. 4803. A bill for the relief of Capt. 

Franklin R. Seibert; to the Committee on 
Claims. 

By Mr. ·VINSON of Georgia: 
H. R. 4804. A bill for the relief of Claud R. 

Johnston; to the Committee on Claims. 
By Mr. VOORHIS of California: 

H. R. 4805. A !Jill authorizing the natura11· 
zation of Richard J . Krebs (Jan Valtain); to 
the Committee on Immigration and Naturali• 
zation. 

PETITIONS, ETC. 

Under clause 1 of .rule XXII, petitions 
and papers were laid on the Clerk's desk 
and referred as follows: 

1088. By Mr. ANDREWS: Resolution adopt
ed by the Reserve officers of the State of New 
York, imploring the Congress to equalize the 

. responsibilities of citizenship as between those 
drafted into service for our national defense 
and those employed in defense industries; 
to the Committee on Military Affairs. 

1089. By Mr. ANGELL: Petition of certain 
citizens of Wallowa County, Oreg., asking the 
enactment of House bill 4000; to the Com· 
mittee on Military Affairs. 

1090. By Mr. BOEHNE: Petition of the 
Southwestern Indiana Civic Association, en
dorsing the memorial plan as recommended 
by the Benjamin Harrison Memorial Com
mission; to the Committee on the Library. 

1091. By Mr. BOLLES: Petition of the 
Women's Society of Christian Service of 
Union Grove, Wis., protesting against the 
United States entering the European war; to 
the Committee on Foreign Affairs. 

1092. By Mr. CHIPERFIELD: Petition of 
the House of Representatives of the Sixty
second General Assembly of the State o! 
Illinois, urging modification of present re
strictions relating to the use of live-duck 
decoys by wild-fowl hunters; to the Commit
tee on Agriculture. 

1093. By Mr. CUNNINGHAM: Petition of 
24 voters of 3200 Grand Avenue, Des Moines, 
Iowa, pleading that the United States be 
kept out of war; to the Committee on For
eign Affairs. 

1094. By Mr. ELSTON: Petition of various 
citizens of the State of Ohio, urging an un-
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favorable report on Senate bill 860 and House 
bill4000; to the Committee on Military Affairs. 

1095. By Mr. JARRETT: Petition of H. H. 
Frank and other residents of Oil City, Pa., 

. relative to rank and pay of Army officers; to 
the Committee on Military Affairs. 

1096. By Mr. LUTHER A. JOHNSON: Peti
tion of Hon. E. D. H. Farrow, mayor of Itasca, 
Tex., opposing a reduction of National Youth 
Administration appropriation; to the Com
mittee on Appropriations. 

1097. Also, petition of the Legislature of the 
State of Texas, urging that Congress pass all 
legislation necessary to properly prepare the 
United States for defense from within and 
without; to the Committee on Military Affairs. 

1098. By Mr. KEOGH: Petition of the New 
York State Council on Health Teaching, Syra
cuse, N. Y., favoring the passage of House bill 
1074; to the Committee on Education. 

1099. By Mr. KRAMER: Resolution of the 
California Manufacturers of Carbonated Bev
erages, relative to the proposed tax on soft 
drinks, etc.; to the Committee on Ways and 
Means. 

1100. By Mr. LEAVY: Resolution of the 
Gardenspot Grange, No. 278, of Deer Park, 
Wash., protesting against the disregard of the 
farmers' equity in the price levels fixed by 
the authorities in Washington; pointing out 
they feel this body is wholly consumer
minded and not fair to farm interests; stat
ing the national defense requires a healthy 
farm economy, as well as a labor supply 
sufficient for production of farm commodi
ties, and that at present the prices .of dairy, 
poultry, and farm prices generally are well 
below parity, and accordingly do not repre
sent a fair share of the national income; to 
the Committee on Agriculture. 

1101. By Mrs. NORTON: Petition of 46 
residents of the State of New Jersey, oppos
ing the enactment of House bill 3852 or 
Senate bill 983; to the Committee on the 
District of Columbia. 

1102. Also, petition of 26 citizens of the 
. State of New Jersey, opposing Senate bill 

860 and House bi114000; to the Committee on 
Military Affairs. 

1103. By Mrs. ROGERS of Massachusetts: 
Petition of sundry residents of the Fifth 
Massachusetts Congressional District, oppos
ing the enactment of Senate bill 983 and 
House bill 3852; to the Committee on the 
District of Columbia. 

1104. By Mr. ROLPH: Memorial of the 
State of California, asking consideration of 
Assembly Joint Resolution No. 20, relative 
to pension and compensation payments to 
veterans suffering total permanent disability; 
to the Committee on World War Veterans' 
Legislation. 

1105. By the SPEAKER: Petition of the 
Ninth Street Church, Ninth and D Streets 
NE., Washington, D. C., 'petitioning consid
eration of their resolution with reference to 
Senate bill 860, relating to the sale of alco
holic liquors to the members of the land 
and naval forces of the United States and to 
provide for the suppression of vice; to the 
Committee on Military Affairs. 

1106. Also, petition of the Railroad Yard
masters of North America, Inc., Buffalo, N.Y., 
petitioning consideration of their resolution 
with reference to labor legislation; to the 
Committee on Labor. 

1107. Also, petition of the Industrially Un
employed Workers Union, Congress of Indus
trial Organizations, San Francisco, Calif., pe
titioning consideration of their resolution 
with reference to House bill 4139, known as 
the Vinson bill; to the Committee on Naval 
Affairs. 

1108. Also, petition of the Florida Power 
Corporation, St. Petersburg, Fla., petitioning 
consideration of their resolution with refer
ence to the national-defense program; to the 
Committee on Military Affairs. 

SENATE 
TUESDAY, MAY 20, 1941 

<Legislative day of Monday, May 19, 1941> 

The Senate met at 12 o'clock meridian, 
on the expiration of the recess. 

The Chaplain, Rev. Z~Barney T. Phil
lips, D. D., offered the following prayer: 

0 merciful God and heavenly Father, 
who didst stoop to share our sorrow's 
keenest pang, its bitterest tear: Help us, 
as we tread the long and weary road that 
lies ahead, to cast on Thee each earth
born care, each burdening woe, content 
if Thou be near. 

Give to us, Lord, eyes to behold the 
truth, with a seeing sense that knows the 
eternal right, and grace to bring our 
knowledge to fruition. Give us the 
power, wisely to labor for mankind, and 
in every plan we make keep us always 
true to Thy service. Grant that we may 
set forth the ideals of the Prophet
strength attained through weakness, 
honor through shame, healing through 
pain, and righteousness through wrong, 
that we may reach through those to 
whom we minister the many who have 
not known Thee as Thou art, Thou Love 
Divine, T-hou Saviour of the World! 
Amen. 

THE JOURNAL 

On request of Mr. BARKLEY, and by 
unanimous consent, the reading of the 
Journal of the proceedings of the calen
dar day of Monday, May 19, 1941, was 
dispensed with, and the Journal was ap
proved. 

CALL OF THE ROLL 

Mr. BARKLEY. I suggest the absence 
of a quorum. 

The VICE PRESIDENT. The clerk 
will call the roll. 

The Chief Clerk called the roll, and the 
following Senators ap.swered to their 
names: 
Adams Danaher Murray 
Aiken Davis Norris 
Austin Ellender Nye 
Bailey George O'Mahoney 
Ball Gillette Overton 
Bankhead Glass Pepper 
Barbour Green Radcliffe 
Barkley Guffey Reynolds 
Bone Gurney Rosier 
Bridges Hayden Russell 
Brooks Herring Schwartz 
Brown Hill Shipstead 
Bulow Holman Smith 
Bunker Hughes Spencer 
Burton Johnson, Calif. Stewart 
Butler Johnson, Colo. Taft 
Byrd La Follette Thomas, Okla. 
Byrnes Lodge Thomas, Utah 
Capper Lucas 'l;'unnell 
Caraway McCarran Vandenberg 
Chandler McFarland Van Nuys 
Chavez McNary Wallgren 
Clark, Idaho Maloney Walsh 
Clark, Mo. Mead Wheeler 
Connally ¥urdock Wiley 

Mr. HILL. I announce that the .sen
ator from Mississippi [Mr. HARRISON], the 
Senator from Oklahoma [Mr. LEE], the 
Senator from Tennessee [Mr. McKELLAR], 
and the Senator from New York [Mr. 
WAGNER] are absent from the Senate be
cause of illness. 

The Senator from Florida [Mr. AN
DREWS), the Senator from Mississippi rMr. 
BILBO], the Senator from California lMr. 

DoWNEY], the Senator from West Vir
ginia [Mr. KILGORE], the Senator from 
Missouri [Mr. TRUMAN], and the Sena
tor from Maryland [Mr. TYDINGS] are 
detained on important public business. 

The Senator from New Mexico LMr. 
HATCH] and the Senator from New Jersey 
[Mr. SMATHERS] are necessarily absent. 

Mr. AUSTIN. The Senator from North 
Dakota [Mr. LANGER] is absent because 
of the serious illness of his mother. 

The Senator from Kansas [Mr. R.EED], 
the Senator from Idaho [Mr. THoMAs], 
the Senator from Indiana [Mr. WILLIS], 
and the Senator from New Hampshire 
[Mr. ToBEY] are necessarily absent. 

The Senator from Maine [Mr. BREW
STER] is absent on business of the Senate. 

The VICE PRESIDENT. Seventy-five 
Senators have answered to their names. 
A quorum is present. 

MESSAGE FROM THE HOUSE 

A message from the House of Repre
sentatives, by Mr. Megill, one of its clerks, 
announced that the House had passed 
without amendment the following bills 
and joint resolution of the Senate: 

S. 15. An act to provide for the completion 
and delivery of the Boca Dam, in the Little 
Truckee River, in accordance with th~ con
tract between the United States and the 
Washoe County Water Conservation District; 

S. 994. An act to appropriate the proceeds 
of sale or other dispositions of strategic and 
critical materials acquired under the act of 
June 7, 1939 (53 Stat. 811), in, order to pre
vent depletion of the stocks of such mate
rials available for national-defense purposes.c 

S.1089. An act to extend the time limit 
for cooperation between the Bureau of Rec
lamation and the Farm Security Administra
tion in the development of farm units on 
public lands under Federal reclamation 
projects; 

S. 1296. An act to amend an act entitled 
"An act authorizing annual appropriations 
for the maintenance of that portion of Gal
lup-Durango Highway across the Navajo In
dian Reservation, and providing reimburse
ment therefor"; and 

S. J. Res. 76. Joint resolution extending the 
application of section 6 of the act entitled 
"An act to expedite the strengthening of the 
national defense," approved July 2, 1940 (54 
Stat. 714), to all territories, dependencies, 
and possessions of the United States, includ
ing the Philippine Islands, the Canal Zone, 
and the District of Columbia. 

The me~sage also announced that the 
House had passed the following bills, in 
which it requested the concurrence of the 
Senate: 

H. R. 95. An act to amend section 6 of an 
act of Congress approved May 20, 1935, en
titled "An act concerning the incorporated 
town of Seward, Territory of Alaska"; 

H. R. 2279. An act to amend section 17 of 
the Joint Service Pay Act approved June 
10, 19~2. as amended; 

H. R. 3149 An act providing for the pay and 
allowances of retired officers of the Navy and 
Marine Corps on active duty; 

H. R. 338R. An act to permit the Smith
sonian Gallery of Art Commission to pur
chase a model of the winning design for the 
proposed Smithsonian Gallery of Art, and 
for other purposes; 

H. R. 3782. An act establishing ·an Office nf 
Budget ~nd Reports in the Navy Department, 
and for other purposes; 

H. R. 3783. An act authorizing the acquisi
tion or construction of certain auxiliary ves
sels for the United States Navy, and for other 
purposes; 
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