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to amendment. If there be no amend
ment to be proposed, the convention will 
be reported to the Senate. 

The convention was reported to the 
Senate without amendment. 

The PRESIDING OFFICER. The res
olution of ratification will be read. 

The legisi'ative clerk read, as follows: 
Resolved (two-thirds of the Senators pres~ 

ent concurring therein), That the Senate ad
vise and consent to the ratification of Execu
tive B, Seventy-seventh Congress, first ses
sion, a convention providing for the creation 
of an Inter-American Indian Institute, signed 
at Mexico City, November 29, 1940, by repre
setatlves of this Government and the govern
ment of seven oth::r American republics. 

The PRESIDING OFFICER. The 
question is on agreeing to the resolution 
of ratification. [Putting the question.] 
Two-thirds of the Senators present con
curring therein, the resolution of rati
fication is agreed to, and the convention 
is ratified. 

RECESS TO THURSDAY 

Mr. BYRNES. .AJ3 in legislative ses
s.ion, I move that the Senate take a recess 
until 12 o'clock noon on Thursday next. 

The motion was agreed to; and (at 2 
o'clock and 43 minutes p. m.) the Senate 
took a recess until Thursday, May 29, 

Wilder DuP. Baker, May 1, 1941. 

NOMINATIONS 

Executive nominations received by the 
Senate May 26, 1941: 

FOREIGN SERVICE 

Jay Dixon Edwards, of Oregon, now a 
Foreign Service officer, unclassified, to be a 
Foreign Service officer of class 8, effective as 
o1 May 16, 1941. 

APPOINTMENTS AND PROMOTIONS IN THE NAVY 

The following-named captains to be rear 
admirals in the Navy, to rank from the date 
stated opposite their names: 

John s. McCain, February 1, 1941. 
Randall Jacobs, April 1, 1941. 
Richard S. EdwardS, May 1, 1941. 
The following-named commanders to be 

captains in the Navy, to rank from the 1st 
day of April 1941: 

CharJ~s D. Swain 
Edwin T. Short 
William A. Teasley 
Charles F. Martin 
Allan W. Ashbrook 
Benjamin S. Killmaster 
Robert A. Dyer, Jr. 
The following-namec: ensigns to be lieu

tenants (junior grade) in the Navy, to rank 
from the 3d day of June 1940: 

Clifton M. Hocker 
William Gregg 
The following-named medical inspectors to 

be medical directors in the Navy, with the 
rank of captain, to ranlt from the 1st day of 
July 1940: 

Thomas A. Fortescue 
Louis H. Roddis 
Robert L. Nattkemper 
Alma C. Smith 
Assistant Dental Surgeon Aloysius C. Gress

pietsch to be a passed assistant dental sur
geon in the Navy, with the rank of lieutenant, 
to rank from the 1st day of July 1940. 

The following-named paymasters to be pay 
inspectors in the Navy, with the rank of 
commander, to rank from the 1st day of July, 
1940: 

Charles E. Sandgren 
James E. Sanner 
Cyrus D. Bishop 
Russell D. Calkins 

Hugh A. Phares 
Ellsworth F. Sparks 
Charles Schaaf 
Charles E. Leavitt 
Samuel E. McCarty 
Melbourne N. Gilbert 
The following-named assistant paymasters 

to be passed assistant paymasters, with the 
rank of lieutenant, to rank from the date 
stated opposite their names: 

Hugie L. Foote, Jr., July 1, 1940. 
Donald W. Twigg, December 16, 1940. 
The following-named lieutenants to be 

lieutenants in the Navy, from the date stated 
opposite their names, to correct the date of 
rank as previously nominated and confirmed: 

Enrique D. Haskins, July 1, !940. 
Theodore R. Vogeley, August 1, 1940. 
James H. Campbell, September 1, 1940. 
Charles L. Moore, Jr., October 1, 1940. 
Dale Mayberry, December 1, 1940. 
The following-named commanders to be 

captains in the Navy, to rank from the date 
stated opposite their names: 

William A. Heard, January 1, 1941. 
Charlie P. McFeaters, January 1, 1941. 
Elroy L. Vanderkloot, January 1, 1941. 
Alexander R. Early, December 1, 1940. 
John R. Palmer, January 1, 1941. 
Donald Royce, March 1, 1941. 
Alfred H. Balsley, April 1, 1941. 
William E. Malloy, April 1, 1941. 
Wilder DuP. Baker, May 1, 1941. 
The following-named paymasters to be pay 

inspectors in the Navy, with the rank of 
commander, to rank from the 1st day of July, 
1940: 

Roark Montgomery 
Paul K. Coons 
John Ball 
The following-named lieutenant com

manders to be commanders in the Navy, from 
the 1st day of April, 1941: 

Gordon B. Parks 
Stuart H. Ingersoll 
Lt. (Jr. Gr.) Clinton J. Heath to be a 

lieutenant in the Navy, .from the 1st day of 
February, 1941. 

Passed Assistant Paymaster Norman A. Helf
rich to be a paymaster in the Navy, with the 
rank of lieutenant commander, to rank from 
the 23d day of November, 1940. 

The following-named captains to be cap
tains in the Navy, from the dates stated op
posite their names, to correct the date of 
rank as previously nominated and confirmed: 

Albert H. Rooks, July 1, 1940. 
Charles E. Rosendahl, July 13, 1940. 
John G. Moyer, August 1, 1940. 
Richard L. Conolly, September 1, 1940. 
William A. Corn, October 1, 1940. 
John B. w. Waller, November 1, 1940. 
William I. Causey, January 1, 1941. 
Roy Dudley, January 1, 1941. 
Herbert K. Fenn, January 1, 1941. 
Henry M. Briggs, January 1, 1941. 
Paul Cassard, January 1, 1941. 
William W. Meek, January 1, 1941. 
The following-named lieutenant com

manders to be lieutenant commanders in the 
Navy to rank from the date stated opposite 
their names, to correct the date of rank as 
previously nominated and confirmed: 

William C. Spreng'er, June 26, 1940. 
Henry C. Bruton, June 26, 1940. 
William R. Smedberg 3d, July 1, 1940. 
John H. Simpson, August 1, 1940. 
Roy A. Gano, September 1, 1940. 

· Edward L. B. Weimer, October 1, 1940. 
Fondville L. Tedder, November 23, 1940. 
Robert G. Armstrong, December 1, 1940. 
Joseph H. Willingham, Jr., December 16, 

1940. 
Paymaster William A. Gerth to be a pay

master in the Navy with the rank of lieuten
ant commander, to rank from the 1st day of 
January 1941, to correct the date of rank as 
previously nominated and confirmed. 

Lt. (jr. gr.) Lemuel M. Stevens, Jr., to be 
a lieutenant in the Navy, to rank from the 
1st day of February 1941. 

The following-named lieutenants to be 
lieutenant commanders in the Navy, to rank 
from the date stated opposite their names: 

PaulL. Dudley, March 1, 1941. 
Eugene S. Karpe, April 1, 1941. 
Olin P. Thomas, Jr., April1, 1941. 
Charles J. Whiting, May 1, 1941. 
Harold J. Pohl, May 1, 1941. 
Passed Assistant Paymaster Mark W. Clay 

to be a paymaster in the Navy with the rank 
of lieutenant commander, to rank from the 
1st day of March 1941. 

The following assistant paymasters to be 
passed assistant paymasters in the Navy _w~th 
the rank of lieutenant, to rank from the 1st 
.day of April 1941 : 

Leland P. Kimball, Jr. 
Lamar Lee, Jr. 

CONFIRMATIONS 

Executive nominations confirmed by 
the Senate May 26, 1941: 

DIPLOMATIC AND FOREIGN SERVICE 

Edward M. Groth to be a consul general of 
the United States of America. 

WORK PROJECTS ADMINISTRATION 

Roy Schroder to be a regional director, re
gion III, Work Projects Administration, effec
tive May 1, 1941. 

Wilbur E. Harkness to be work projects 
administrator for Florida. 

HOUSE OF REPRESENTATIVES 
MONDAY, MAY 26, 1941 

The House met at 12 o'clock noon and 
was called to order by the Speaker. 

The Chaplain, Rev. James Shera Mont
gomery, D. D., offered the following 
prayer: 

0 Lord and Master of mankind, we 
pray that Thy kingdom may come on 
earth in word and deed. Thou who art 
wisdom from on high, come and order all 
things and bid our hearts and minds to 
be responsive to the urgent duties of the 
day. In the midst of current iniquity 
and mad-world calamity, grant that our 
protests may not be with bated breath nor 
in the whispering humbleness of fear, but 
as harsh as truth and as uncompromising 
as justice. As the tragic life df the earth 
goes on, lift the veil of deepening mystery 
and make the dark valleys of man's in
humanity to man to blossom with peace 
and good will. Our hearts are not right 
if they fail to pulsate with human sor
row, .:.Onrt no virtue is safe if it is not en
thusiastic and not hostile to the wicked
ness heaped upon human helplessness. 
We pray that we may be custodians of 
that which is dear to every American 
heart-being men with a message, men 
with a spirit, and men with a purpose, 
pouring redemptive energy into the heart 
of humanity the world over. We humbly 
beseech Thee to inspire our fellow citi
zens to be held together by the laws of 
wondrous unity, clean and as unyielding 
as eternal truth. Grant that the spirit of 
the offending eye of aggression may be 
plucked out, the grasping hand of plunder 
cut 0ff, and the steel foot of invasion 
stumble over the abyss of certain death. 
0 Lord God, let Thy kingdom come and 
man be savell in a world of Christian 
brotherhood. Through Christ. Amen. 
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The Journal of the proceedings of 

Thursday, May 22, 1941, was read and 
approved. 

MESSAGE FROM THE PRESIDENT 

A message in writing from the Presi
dent of the United States was communi
cated to the House by Mr. Latta, one of 
his secretaries, who also informed the 
House that on the following dates the 
President approved and signed bills of 
the House of the following titles: 

On May 23, 1941: 
H. R. 513. An act for the relief of Paul T. 

Ward; 
H. R. 1267. An act for the relief of Russell 

H. Gauslin; 
H. R. 1355. An act for the relief of Adam 

M. Garmon; and 
H. R. 4183 . .An act making appropriations 

for the fiscal year ending June 30, 1942, for 
civil functions administered by the War De
partment, and for other purposes. 

On May 24, 1941: 
H. R. 3783. An act authorizing the acquisi

tion or construction of certain auxiliary ves
sels for the United States Navy, and for other 
purposes; and 

H. R. 4669. An act making appropriations to 
supply additional urgent deficiencies in cer
tain appropriations for the fiscal year ending 
June 30, 1941, and for other purposes. 

MESSAGE FROM THE SENATE 

A message from the Senate by Mr. 
Frazier, its legislative clerk, announced 
that the Senate had passed without 
amendment bills of the House of the fol
lowing titles: 

H. R. 179. An act for the relief of Frank E. 
Nichols; 

H. R. 250. An act for the relief of Otto 
Meyer and Leigh Kelly; 

H. R. 713. An act for the relief of Elizabeth 
Hessman; 

H. R. 816. An act to provide for the reim
bursement of certain members or former 
members of the United States Coast Guard 
(formerly the Bureau of Lighthouses) for the 
value of personal effects lost in the hurricane 
of September 21, 1938, at several light stations 
on the coast of Massachusetts, Rhode Island, 
Connecticut, and New York; 

H. R. 926. An act for the relief of Hazen G. 
Chamberlain, doctor of medicine, and Cuba 
Memorial Hospital; 

H . R. 1684. An act for the relief of Charles 
E. Allison; 

H. R. 1688. An act for the relief of Herman 
E. Schorr; 

H . R. 1731. An act for the relief of Beulah 
Bell Nolte and George C. Nolte; 

H. R. 1732. An act for the relief of Floyd 
Wilday, Vera Wilday, and James M. Wells; 

H. R. 1771. An act to authorize the Secre
tary of the Interior to convey certain prop
erty to . Washington County, Utah, and for 
other purposes; 

H. R. 2054. An act to confer jurisdiction 
upon th~ Court of Claims to hear, determine, 
and render judgment upon the claims of Ben 
White, Arch Robinson, Lee Wells, W. S. Wells, 
A. J. McLaren, A. D. Barkelew, Oscar Clayton, 
R. L. Culpepper, W. B. Edwards, the estate of 
John McLaren, the estate of C. E. Wells, and 
the estate of Theodore Bowen; 

H. R . 2107. An act to aut horize the Secre
tary of the Navy to sell equipment and sup
plies to and perform work for the Common
wealth of the Philippine Islands; 

H. R. 3084. An act for the relief of Hugh C. 
Russell; 

H . R . 3309. An act for the relief of Louis J. 
Banderet; 

H. R . 4073. An act for the relief of Marijo 
McMillan Williams; and 

H. R. 4632. An act authorizing vessels of 
Canadian rogistry to tramport iron ore o~ 
the Great Lakes during 1941. 

LXXXVII--279 

The message also announced that the 
Senate had passed bills of the following 
titles, in which the concurrence of the 
House is requested: 

S. 12. An act authorizing the Western 
Bands of the Shoshone Nation of Indians to 
sue in the Court of Claims; 

S. 127. An act for the relief of Joseph 
Petrin, Joseph A. Petrin, Rudolph Petrin, 
Angus LeBlanc, William J . Demelle, Samuel 
Fishman, and Hector LaPointe; 

S. 194. An act to authorize research by the 
Public Health Service relating to the cause, 
diagnosis, and treatment of dental diseases; 

S. 207. An act to authorize the course of 
instruction at the United States Naval Acad
emy to be given to not exceeding 20 persons 
at a time from the American republics, other 
than the United States; 

S. 260. An act to permit mining within the 
.Organ Pipe Cactus National Monument in 
Arizona; 

S. 346. An act to authorize the President 
of the United States to dispose of cer~ain 
public vessels, and for other purposes; 

S. 347. An act authorizing the Secretary of 
the Navy to issue the Navy Expeditionary 
Medal to certain Army and civilian personnel; 

S. 416. An act for the relief of E. A. Wailes, 
receiver of Delta Oil Co.; 

S. 584. An act for the relief of the Indians 
of the Fort Berthold Reservation in North 
Dakota; 

S. 820. An act for the relief of Emiliano 
Lopez and Eliza R. Lopez; 

S. 849. An act for the relief of Eben Vaughn 
Cleaves; 

S. 851. An act for the relief of Edson E. 
Downs; 

S. 875. An act to authorize the President to 
appoint Frank T. Hines a brigadier general 
in the Army of the United States; 

S. 992. An act to amend sections 4613 and 
4614 of the Revised Statutes of the United 
States to include captures of aircraft as 
prizes of war; 

S. 1027. An act for the relief of Harriet B. 
Rickards; 

S. 1115. An act in aid of the construction 
of the Hulah Dam and Reservoir project, 
Oklahoma; 

s. 1142. An act for the relief of J. Mae 
Chambers and Retta E. Hultgren; 

S. 1155. An act for the relief of Maynard 
Goss; 

S. 1156. An act for the relief of Jess W. 
Harmon; 

s. 1250. An act to provide for withholding 
from the normal channels of trade and com
merce cotton of the 1940 and previous crops 
which is owned by the Government or which 
is pledged as security for Government loans; 

· s. 1251. An act to amend Private Act No. 
446, Seventy .. sixth Congress, approved July 2, 
1940, and for other purposes; 

s. 1331. An act to authorize the Secretary 
of the Interior to lease for the exploitation 
of silica sand and other nonmetallic min
erals, lands withdrawn by Executive Order 
No. 5105, dated May 3, 1929; and 

S. 1468. An act to authorize the Secretary 
of the Navy to establish a fuel depot at 
Middle and Orchard Points, wash. 

The message also announced that the 
Senate had passed, with amendments in 
which the concurrence of the House is 
requested, bills of the House of the fol
lowing titles: 

H. R. 188. An act for the relief of Major 
R. Lee; 

H. R. 768. An act for the relief of William 
E. Thomas; 

H. R. 859. An act for the relief of Arthur 
Gose; and 

H . R. 2844. An act to provide for the trans
portation home of persons who have been 
arrested and subsequently released without 
conviction or convicted and placed on proba
tion. 

The message also announced that the 
Senate had passed, with an amendment 
in which the concurrence of the House is 
requested, a bill of the House of the fol
lowing title: 

H. R. 2097. An act to amend the Tennessee 
Valley Authority Act, as amended, by' striking 
therefrom subsection (k) of section 4 and 
substituting therefor a new subsection (k). 

The message also announced that the 
Senate insists upon its amendments to 
the foregoing bill, requests a conference 
with the House on the disagreeing votes 
of the two Houses thereon, and appoints 
Mr. SMITH, Mr. WHEELER, Mr. THOMAS of 
Oklahoma, Mr. NORRIS, and Mr. McNARY 
to be the conferees on the part of the 
Senate. 

The message also announced that the 
Senate agrees to the reports of the com
mittees of conference on the disagreeing 
votes of the two Houses on the amend
ments of the Senate to bills of the House 
of the following titles: 

H. R. 3205. An act making appropriations 
for the Treasury and Post Office Departments 
for the fiscal year ending June 30, 1942, and 
for other purposes; and 

H. R. 4534. An act to amend the act ap
proved June 28, 1940, entitled "An act to 
expedite the national defense, and for other 
purposes," in order to extend the power to 
establish priorities and allocate material. 

THE LATE CLAUDE V. PARSONS 

The SPEAKER. The Chair recognizes 
the gentleman from Illinvis [Mr. 
HEIDINGER] . 

Mr. HEIDINGER. Mr. Speaker, it is 
my sad duty to announce the death of my 
predecessor in office, the -Honorable 
Claude V. Parsons, who so ably served 
the Twenty-fourth Congressional Distrj_ct 
of Illinois in this body from December 
1930 to January 3, 1941. 

Mr. Parsons was born and reared on a 
farm in Pope County, Ill. He was edu
cated in the rural schools of that county 
and in the Southern Dlinois Normal Uni
versity at Carbondale. He was a success
ful teacher in the rural schools of his . 
community for a number of years. In 
1922 he was elected county superintend
ent of schools of Pope County and was 
reelected in 1926. His outstanding record 
in this office made him the logical candi
date of his party for Congress in 1930. He 
was first elected to Congress in November 
1930 to flU the unexpired term caused by 
the resignation of the late Congressman 
T. S. Williams, who had been C;levated to 
the United States Court of Claims. At 
the same tirne Mr. Parsons was also 
elected to the Seventy-first Congress. He 
was reelected to each succeeding Con
gress until the Seventy-seventh. 

During his membership in the Congress 
he was chairman of the Committee on 
Enrolled Bills. In addition, he served on 
the Committee on Coinage. Weights, and 
Measures, the Committee on Rivers and 
Harbors, the Committee on Territories, 
and was also on two select committees of 
the House dealing with conservation of 
wildlife resources and the investigation 
of interstate migration of destitute 
citizens. 

. After he retired from Congress he was 
appointed first assistant administrator of 
the United States Housing Authority, a 
position he held at the time of his death. 
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It was my pleasure to have known Mr. 

Parsons intimately for a number of 
years; in fact, he and I were opposing 
candidates in three campaigns, 1930, 
1934, and again in 1940. He was success
ful in the first two, I in the latter. He 
was a shrewd political observer, an able 
speaker, a hard fighter, but he always 
fought fairly, and when the election was 
over the campaign was forgotten. He was 
a true political sportsman, a gentleman 
in the fullest sense of the term. 

When I was elected to Congress last 
November he was the first to congratulate 
me, and when I came to Washington to 
take over the duties of this office suc
ceeding him he was the first to come to 
me and tender me his services. Since 
that time he has extended me every 
courtesy and has rendered me all possible 
assistance. Mr. Parsons was ever willing 
to place his country above his party. 

Mr. Speaker, in the passing of Claude 
Parsons the Members of this House have 
lost a friend. The people of Pope County 
have lost a good neighbor . . The country 
has lost a devoted public servant, a true 
American. I join with his many friends 
in mourning the passing of an outstand
ing citizen. 

The SPEAKER. The Chair recognizes 
the gentleman from Illinois [Mr. SABATH]. 

Mr. SABATH. Mr. Speaker, I, like my 
colleague the gentleman from Illinois 
[Mr. HEIDINGER], ·and I am sure all of 
us greatly deplore the untimely death of 
our former colleague, Claude V. Parsons, 
who served in this House since the Sev
enty-first Congress to January of this 
year. 

We knew him as an energetic and 
useful Member of this body, as a man of 
strong convictions, beloved by all who 
knew him and with whom he came in 
contact. I knew of no man who had 
more loyal and devoted friends·, and he 
richly deserved them. 

I do not have to relate to all of us who 
served with him as to how active and 
energetic his services were in this body. 

It deserves to be recorded here, how
ever, that even at sacrifice to his health 
he worked ceas·elessly for the benefit of 
his State and the Nation, but that he was 
constantly on the alert to promote real, 
beneficial legislation. 

All of us loved and respected him and 
during his lifetime we knew him to be 
what his congressional services clearly 
indicated in every act and deed-a sin
cere American, a fine friend, a capable 
and fair opponent, true to the principles 
upon which our democracy was founded. 

He served his people and country 
faithfully up to the end, and while it is 
not my purpose to eulogize in a long re
cital of the many contributions he made 
to the history of this great legislative 
body at this time, I want to say that I 
believe his untimely passing is not only a 
great and distinct loss to all of us who 
knew him as a friend, but his sudden 
death represents a great loss to our great 
State and the people of our country. 

I know my fellow Members join with 
me in saying rest peacefully, thou good • 
an.d faithful servant. · 

__ The SPEAKER. . The Chair recogmzes ' 
. the gentleman from Illinois (Mr. ' 
.ARNOLD]. . I 

Mr. ARNOLD. Mr. Speaker, it was a 
distinct shock to all of us to learn of the 
sudden passing of our beloved former 
colleague the Honorable Claude V. Par
sons. Only the latter part of last week 
had he visited the Capitol and mingled 
with many of us. He had appeared to be 
in excellent health. 

We of the Illinois delegation in the 
House and Senate met on Saturday 
noon and decided, in view of the numer
ous friendships Mr. Parsons had en
joyed on Capitol Hill and in the official 
life of the Capital City, that, if possible, 
a short funeral service should be held in 
Washington. This has been arranged 
for ' at 4 o'clock this afternoon at the Lee 
Funeral Home, Fourth and Massachu
setts A venue NE., to be conducted by the 
Reverend James Shera Montgomery, 
Chaplain of the House of Representa
tives. Following this, his remains will be 
taken to his home town of Golconda, 
Ill., accompanied by his brother, Mr. J. T. 
Parsons, of Aurora; Ill., and the gentle
man from Illinois, the Honorable J. V. 
HEIDINGER, and myself, · representing the 
Illinois delegation. 

The SPEAKER. The Chair recognizes 
the gentleman from Illinois [Mr. REED]. 

Mr. REED of Illinois. Mr. Speaker, 
every Member of this House appreciates 
a colleague who possesses a generous por
tion of what we call the American spirit 
of good sportsmanship. 

Shortly after the election of 1940 
Claude Parsons called at my office in the 
House Office Building stating that he 
wished to make a request of me. Al
though keenly disappointed at the re
versal of his political fortunes in the 
election, his request was that, as a mem
ber of the minority party, I do all in 
my power with the leaders of my party 
and with the committee on committees 
to the end that. the man who defeated 
him might be assigned to responsible com
mittees and given · every courtesy and 
assistance when he arrived in Washing
ton to assume his congressional duties. 

I was not disappointed nor was I sur
prised at what Claude Parsons said to me 
on that occasion. Like all of you who 
knew him, I recognized that it was one 
of the traits of his character. That is 
one of the reasons why Members on both 
sides of the aisle today mourn his loss 
and appear before this House to tell us 
that while· his passing constitutes one of 
the calamities that ever so often befall 
the membership of this House, it has 
been a satisfaction to have known, asso
ciated, and labored with him during the 
past years of his useful life. 

T}:le SPEAKER. The Chair recognizes 
the gentleman from Illinois [Mr. BEAM]. 

Mr. BEAM. Mr. Speaker, the gentle
man who just preceded me, demonstrated 
by concrete illustration, more eloquently 
than words can express, the character 
and personality of our late colleague, 
Claude V. Parsons. 

Sympathetic, kind, industrious, alert at 
all times for the interest of his constitu
ency, he established a reputation for 
honesty and integrity during his .service , 
-in the House of Representatives, which 1 

•time ·cannot effa:ce or·diminish. , · J 

~ :He_ .. ·wa~ ai11 ~deal ~erican,' an out
~standing ·man. He possessed> a sense of 

justice, and entertained at all times a 
sympathetic understanding of all with 
whom he came in contact. 

We who were privileged to serve with 
him in the last 10 years in the Congress 
of the United States can well appreciate 
his ability, his nobility of character, his 
genuine, loyal, sincere friendship. 

I am sure I bespeak the sentiments of 
all in the Chamber when I say that Amer
ica has lost a noble and faitpful public 
servant;. the people of his native State of 
Illinois have lost one of the outstanding 
legislators of the past decade. 

The SPEAKER. The Chair recognizes 
the gentleman from Michigan [Mr. 
DONDERO]. 

Mr. DONDERO. Mr. Speaker, I would 
be false to the impulse of this hour if I 
did not take this opportunity to add my 
.word of sincere regret upon the passing 
of a good, friend and a fine colleague of 
this House, Claude V. Parsons. We lived 
at the same place in this city at the time 
of his passing and for a number of years 
before that. During that time it was my 
privilege to become intimately and closely 
acquainted with him. More than that, I 
had the opportunity of serving a number · 
of years with him on the Committee on 
Rivers and Harbors. In all of that time 
I found him to be a loyal and devoted · 
servant to his trust. 

Since the election last November my 
admiration and respect for Claude Par
sons rose to devotion, when he spoke in 
terms of commendation and high praise 
of the man who succeeded him, the gen
tleman from Illinois [Mr. HEIDINGER] and 
requesting me, as has already been stated, 
to exert every effort I could to see to it 
that his successor was given every oppor
tunity to serve the congressional district 
he once served in the best and most un
selfish manner. 

We have lost a devoted and good friend, 
a man of generous impulses, courteous 
and amiable always. His State has lost a 
devoted servant and our country has lost 
a splendid American. 

The SPEAKER. The Chair recognizes 
the gentleman from Massachusetts [Mr. 
McCORMACK]. 

Mr. McCORMACK. Mr. Speaker, the 
passing of our late colleague and beloved 
friend, Claude V. Parsons, leaves a vacant 
·spot in the minds and the hearts of his 
many friends, among whom are included 
those of us who had the pleasure and 
the honor of serving with him in this 
body. 

It was my pleasure to be very close to 
him and to know him .in a very intimate 
manner. As indicative of the friendship 
that existed between us, when the Demo
cratic caucus met at which I was elected 
majority leader, as chairman of the cau
cus I was of necessity ethically bound to 
select someone else to preside over the 
caucus. Not only because of my friend
ship for him but because of his fairness 
and his knowledge of parliamentary law, 
I selected our late friend to preside over 
that caucus which resulted in my elec
tion as majority leader. I did this be
cause of his profound ability, his eminent 
fairness, and his close friendship with 
me. 

~ I am shocked. at his untimely-and sud
. den passing~ His death is a gre·at losi 
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to Nation and State. It is a personal loss 
to me. 

The SPEAKER. The Chair recognizes 
the gentleman from Nebraska [Mr. CuR
TIS]. 

Mr. CURTIS. Mr. Speaker, in the 
passing of Claude V. Parsons, I have lost 
a real, good friend. I did not have the 
privilege of knowing Mr. Parsons inti
mately until we were both appointed to 
the Select Committee to Investigate the 
Interstate Migration of Destitute Citi
zens. In the hearings of that committee 
we heard the testimony of" many wit
nesses who had felt the ill effects of life's 
hardships and maladjustments. After 
our meetings were closed and we would 
talk these things over, I had an oppor
tunity to know something about the phi
losophy Claude Parsons had. I know 
what he believed in reference to personal 
integrity, hard work, real Americanism, 
property rights, and other questions. I 
found him to be not only a splendid 
friend but a great American, a man of 
great integrity. 
CLAUDE V. PARSONS AND JOHN PHILLIP 

HILL 

The SPEAKER. The Chair recognizes 
the gentleman from Mississippi [Mr. 
RANKIN]. 

Mr. RANKIN of Mississippi. Mr. 
Speaker, Shakespeare said: 

When sorrows come, they come not single 
spies, but in battalions. 

Almost in the same issue of the press, 
I learned of the passing of two former 
distinguished colleagues, both of whom 
were my warm personal friends: Claude 
V. Parsons, of Illinois, and John Phillip 
Hill, of Maryland. · 

I felt like one 
Who treads alone 

Some banquet hall deserted, 
Whose lights are fled, 
Whose garlands dead, 

And all but he departed. 

They were both patriotic Americans. 
One of them was a Democrat and the 
other was a Republican, but they were 
both imbued with and put first the inter
est of our common country. 

As I said, they were both my personal 
friends, on whose fidelity I could always 
rely. They are gone, but not forgotten. 
May those winged winds that 'round our 

pathway roar 
Waft them to some pleasant spot where 

mortals weep no more, 
Some lone and pleasant dell, some valley in 

the West, 
Where free from toil and pain the weary 

soul may rest. 
Or may the roaring of the mighty deep, whose 

b1llows 'round us play, 
Bear them to some sacred place, some heaven 

far away, 
Where the weary soul may find the bliss for 

which it sighs, 
Where sorrow never lives, and friendship 

never dies. 

The SPEAKER. The Chair recognizes 
the gentleman from Pennsylvania [Mr. 
EBERHARTER]. . 

Mr. EBERHARTER. Mr. Speaker, the 
eloquent tributes already paid this morn
ing to the memory of our late departed 
colleague, Claude Parsons, show the love 
and respect the Members of this body had 
for him. I cannot let the occasion pass 

without myself rising to voice the grief 
and the sorrow I feel at his passing. I 
considered Claude Parsons one of my 
best personal friends. I considered him 
among the Members of the House one 
of the most cunscientious in the discharge 
of his duties. 

He worked long and arduously in his 
office and spent much time on the floor 
of the House. He was very familiar with 
all important legislation that was up for 
consideration. He had exceptional vital
ity and great strength of character. His 
untimely death is a personal loss to me 
and his State and the Nation have lost a 
valuable, loyal, and patriotic citizen. 
COURSE OF INSTRUCTION AT THE NAVAL 

ACADEMY 

Mr. VINSON of Georgia. Mr. Speaker, 
I ask unanimous consent to take from 
the Speaker's table the bill <H. R. 4368) 
authorizing a reduction in the course of 
instruction at the Naval Academy, with 
Senate amendment, and concur in the 
Senate amendment. 

The Clerk read the title of the bill. 
The Clerk read the Senate amend

ments, as follows: 
Line 3, after "authorized", insert "to re

duce, in his discretion." 
Line 4, strike out "to reduce, in his dis

cretion." 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, reserving the right to objeet, I 
understand this does not change the bill 
in the slightest. 

Mr. VINSON of Georgia. Not at all; 
the Senate merely amended the bill by 
transposing the words "to reduce, in his 
discretion," from the fourth line to the 
third line. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Georgia? 

There was no objection. 
The Senate amendments were agreed 

to. 
A motion to reconsider was laid on the 

table. 
AMENDMENT OF ACT OF FEBRUARY 27, 

1936 (49 STAT. 1144) 

Mr. VINSON of Georgia. Mr. Speaker, 
I ask unanimous consent to take from 
the Speaker's table the bill (H. R. 1801) 
amending the act of February 27, 1936 
(49 Stat. i144), with a Senate amend- · 
ment, and concur in the Senate amend
ment. 

The Clerk read the title of the bill. 
The Clerk read the Senate amend

ment, as follows: 
Page 2, line 3, after "and", insert "from 

among." 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Georgia? 

There was no objection. 
The Senate amendment was agreed to. 
A motion to reconsider was laid on the 

table. 
PERMISSION TO ADDRESS THE HOUSE 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, I ask unanimous consent that 
my colleague the gentleman from Mich
igan· [Mr. ENGEL] be allowed to address 
the House on Thursday for 40 minutes 

after the legislative business of the day 
and following any previous special order. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas
sachusetts? 

There was no objection. 
Mr. PLUMLEY. Mr. Speaker, I ask 

unanimous consent to proceed for 1 
minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ver
mont? 

There was no objection. · 
Mr. PLUMLEY. Mr. Speaker, in the 

first place, I ask unanimous consent that 
on Wednesday afternoon, immediately 
after the reading of the Journal and the 
disposition of business on the Speaker's 
table and all legislative business of the 
day, I may be permitted to address the 
House for 20 minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ver
mont? 

There was no objection. 
Mr. PLUMLEY. Now, I want to give 

everybody notice that I am going to talk 
on that day and on that occasion, and at 
the suggestion of some people who have 
picked me to do it, and I do not know 
why, but I am going to make, with mental 
reservations, a prememorial address, 
meaning a Decoration Day address be
fore the date. I very well know not many 
of you are gOing to be here Thursday, but 
on Wednesday afternoon so many of you 
as are here and are interested in saving 
the Nation may take notice and govern 
yourselves accordingly. [Laughter and 
applause.] 
MESSAGE FROM THE PRESIDENT OF THE 

UNITED STATES--MEETING OF NA
TIONAL DIRECTORS OF METEOROLOGI
CAL SERVICES (H. DOC. NO. 224) 
The SPEAKER laid before the House 

the following message from the President 
of the United States, which was referred 
to the Committee on Foreign Affairs and 
ordered printed: 

To the Congress of the United States of 
· America: 

I commend to the favorable considera
tion of the Congress the enclosed report 
from the Secretary of State to the end 
that legislation may be enacted author
izing the President of the United States 
to invite the governments of the coun
tries of the Western Hemisphere to par
ticipate in a meeting of the national di
rectors of the meteorological services of 
those countries, to be held in the United 
States as soon as practicable, in 1941 or 
1942; to invite regional commissions III 
and IV of the international meteorologi
cal organization to meet concurrently 
therewith; and to authorize an appro
priation of $14,500 for the expenses of 
organizing and holding such meetings. 

· FRANKLIN D. ROOSEVELT. 
THE WHITE HOUSE, May 26, 1941. 

GEORGE H. ADAMS 

Mr. NORRELL. Mr. Speaker, I ask 
unanimous consent that the Committee 
on Ways and Means be discharged from 
further consideration of the bill <H. R. 
4764) f.or the relief of George H. Adams, 
and that the same be referred to the 
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Committee on Claims. It is a Claims 
Committee bill. 

The SPEAKER. Is .there objection to 
the request of the gentleman from Ar
kansas? 

There was no obje<;:tion. 
EXTENSION OF REMARKS 

Mr. BROOKS. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the RECORD and to include 
therein an editorl.al entitled "An Un
founded Attack," from the Shreveport 
Times of Thursday, May 22, 1941. 

'!.:he SPEAKER. Is ·there objection to 
the request of the gentleman from Lou
isiana? 

. There .was. no· objection. 
Mr. STEARNS.of New Hampshire. Mr. 

Speaker, I ask umtnimous.consent to ex
tend my own remarks in the RECORD and 
to include therein an address by Hon. 
Henry T. Lummus, associate justic·e of 
the Supreme Judicial Court of Massa
chusetts. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
Hampshire? 

There was no objection. 
PERMISSION TO ADDRESS THE HOUSE 

Mr. TALLE. Mr. Speaker, I · ask 
unanimous consent to proceed fer 1. 
minute. 

The SPEAKER. Is there abjection to 
the request of the gentleman from Iowa? 

There was no objection. 
Mr. TALLE. Mr. Speaker, I ask unani

mous consent to insert at . the end of my 
remarks a proclamation issued by the 
Governor of Iowa. 

The SPEAKER. Is there objection to 
the request of the gentleman from Iowa? 

There was no objection. 
[Mr. TALLE addressed the House. 

His remarks appear in the Appendix of 
the RECORD.J 

EXTENSION OF REMARKS 

Mr. HARRIS of Virginia. Mr. Speak
er, I ask unanimous consent to extend my 
remarks in the RECORD and include a 
speech delivered by the gentleman from 
Virginia, Hon. S. 0. BLAND. . 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. GEYER of California. Mr. Speak

er, I ask unanimous consent to extend 
my remarks in the REcORD. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. WOODRUFF of Michigan. Mr. 

Speaker, on behalf of my colleague from 
Michigan [Mr. HoFFMAN] I ask unani
mous consent that he be permitted to 
extend his remarks in the RECORD and in
clude a telegram from the president of a 
coal company and an advertisement of 
the Southern Coal Operators Wage Con-
ference. . 
Th~ SPEAKER. Is there objection? 
There was no objection. 
Mr. SHAFER of Michigan. Mr. Speak

er, I ask unanimous consent to extend 
my remarks and include an article by 
Mr. Albert J. Nock, which appears in the 
Scribner's Commentator for May. 

The SPEAKER. Is there objection? 
. There was no objection. 

THE WAR SITUATION 

Mr. PATRICK. Mr. Speaker, I ask 
unanimous consent to proceed for 1 
minute. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. PATRICK. Mr. Speaker, accord

ing to the morning's newspapers the 
Nazis have landed the most fierce and 
dangerous equipment they have by air
plane on the island of Crete. I have felt 
that if the threat of the democracies 
should creep close enough, then that the 
leaders of isolationism and appease
ment as true Americans, either would 
withdraw or.remain.silent, but here, when 
-the battleship Hood has been sunk, with
in a comparative few miles of New York 
City they are shouting harder than ever. 

· It is alarming. 
Mr. FISH. Mr. Speaker, will the gen

tleman yield? 
Mr. PATRICK. No. Such undis

guised cowardice is disgraceful abroad 
and dangerous at home, and I think the 
time .has come when we should quit so 
much talking in this Nation and double 
our ·efforts to supply aid, real aid, that 
will sustain and support the Nation. It 
is as patriotic to act in time as it is to 
fight after it is too -late, and much more 
intelligent. 

The SPEAKER. The time of the gen
tleman from Alabama has expired. 

STRIKES 

Mr. BOGGS. Mr. Speaker, I ask unan
imous consent to address the House for 
1 minute. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. BOGGS. Mr. Speaker, several 

days ago the conference of Gulf ship
building workers and managers agreed to 
ban strikes during the period of emer
gency and to provide adequate machinery 
for arbitration. While thil) was happen
ing one of the vast shipbuilding programs 
was tied up in another part of the Nation 
because of a strike. 

Throughout the entire Southeast and 
Southwest there has not been a single 
strike of any consequence either in de
fense or nondefense industries. The rec
ord achieved could well be studied by ob
stinate and short-sighted leaders of in
dustry and labor throughout the Nation. 

Despite this record, the latest figures 
show that approximately 3 percent of the 
total defense contracts have been award
ed to firms in this area. Apparently the 
area of the Nation which has shown the 
greatest appreciation of the seriousness 
aBd urgency of the emergency has been 
given the least consideration by those 
directing the defense program. 

UNION TRUST CO., CLEVELAND 

Mr. BENDER. Mr. Speaker, I ask 
unanimous consent to proceed for 1 
minute. 

The SPEAKER. Is there objection? 
There wa.s no objection. · 
Mr. BENDER. Mr. Speaker, in 19:33 

the President of the United States de
clared a banking holiday. Banks closed 
down by the hundreds throughout the 
Nation. Some of theni never reopened. 
One of the most important banks that 
closed down in ~his banking ~oliday ~as 

the Union T!ust Co. at Cleveland, Ohio. 
When the Union Trust Co. was not per
mitted to reopen literally dozens of im
portant and inteUigent public· figures in 
the city of Cleveland denounced the 
closing as a. political move. Today the 
Union Trust Co. has paid off 90 percent 
on its depo~its. There is every likelihood 
that it will pay a complete 100 percent. 
The men and women who paid double 
liability on their stock holdings in the 
Union Trust Co. have reason to believe 
that they will be reimbursed for their 
losses. · 

The point of the matter, however, is 
not the ·amount of the dividends paid by 
the bank in liquidation. Rather it is 
the · demonstration through the bank's 

-ability to . pay even under the adverse 
conditio~ of.a liquidation th~.t the bank 
should never have been closed in the first 
place. There are many people in Cleve
land who still regard this entire episode 
as a political gesture. Its effects upon 
the community were almost unbelievable. 
It caused the destruction of confidence of 
thousands .of Cleveland ~citizens. It led 
to · suicides 'and · suffering. Taken to
gether, the tangible and intangible re
sults. of this act were important factors 
in · postponing the recovery of the entire 
city of Cleveland from the depression. 

I am calling this matter to the -atten
tion of the American people because I 

. believe that it warrants their careful con
sideration. We should not tolerate the 
vesting of power in the hands of any 
small group of individuals where that 
power may be abused beyond remedy. 
This was one of the first acts of the New 
Deal. I do not believe that its principles 
have changed in any favorable direction 
since that time. 

EMPLOYMENT OF AMERICAN CITIZENS 

Mr. BISHOP. Mr. Speaker, I ask 
unanimous consent to proceed for 1 
minute. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. BISHOP. Mr. Speaker, in the 

May 20 issue of the Information Digest, 
issued by the Executive Office, it is stated 
that the President was going to ask the 
Congress to reduce the amount of money 
for relief by $109,000,000, and that he also 
wanted th~ Congress to enact legislation 
which would "permit employment of 
aliens on W. P. A. jobs." 

I think that this is a very unfair re
quest and is unsound public policy. 

In my d~strict there are more Ameri
_can citizens in need of relief than last 
year. This is not their fault. No na
tional-defense industry has been estab
lished in that part of Illinois to take care 
of a portion of the unemployment. 

To cut down the amount of help to 
our fellow countrymen is bad enough, but 
to insist that aliens be taken care of 
before citizens of our own country are 
provided for just does not make sense. 

Mr. Speaker, I hope to see the day 
come once again when we will look out 
for the welfare of our own American cit
izens and provide for them in place of 
spending so much time and money in 
behalf of non-Americans. 

I hold that our first duty is to see to 
it that the needs o( the citizens of the 
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United States are taken care of first, and 
then we can consider the wants of aliens 
next. We hear a lot about "I am an 
American." Let us give those who are 
unemployed the faith and the courage 
to be proud of it. Let us not make them 
fear that someone who is not a citizen 
will get the bread and butter that right
fully should go to Americans first. 

Let no one deceive you. The first line 
of national defense of this country is the 
welfare of the unemployed. [Applause.] 

EXTENSION OF REMARKS 

Mr. SCRUGHAM. Mr. Speaker, I ask 
unanimous consent to extend my re
marks in the RECORD and include a very 
important statement by Hon. Ross A. 
CoLLINS, of this House, entitled "Do We 
Want a Mass Army?" 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. BATES of Kentucky. Mr. Speaker, 

I ask unanimous consent to extend my 
remarks. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. WORLEY. Mr. Speaker, I ask 

unanimous consent to extend my remarks 
and include a resolution passed by the 
Eighteenth District of the American 
Legion of Texas. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. CURTIS. Mr. Speaker, I ask 

unanimous consent to extend my remarks 
in the Appendix. 

The SPEAKER. Th there objection? 
There was no objection. 
PERMISSION TO ADDRESS THE HOUSE 

Mr. CASE of South Dakota. Mr. 
Speaker, I ask unanimous consent to ad
dress the House for 1 minute. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. CASE of South Dakota. Mr. 

Speaker, events fore.shadow an important 
decision by the President and some 
people are fearful. Let them be calm. 
October 30, last, speaking in Boston, the 
President said: 

And while I am talking to you, fathers and 
mothers, I give you one more assurance. 
I have said this before, and I say it again 
and again and again, your boys are not going 
to be sent into any foreign wars. 

And two days earlier in New York City, 
referring to the Neutrality Act. the Presi
dent said: 

We made it clear that ships flying the 
American flag could not carry munitions to 
a billigerent, and that they must stay out of 
war zones. 

Now it is true that in March, speaking 
to the White House correspondents in 
Washington, the President did say that 
America would see that certain countries 
would get our aid. He may have made 
implied promises to them. 

Mr. Speaker, it is hoped that both 
promises can be kept. But, if it comes 
to keeping one promise or the other, his 
pledge to the American people, or an 
implied promise to foreign peoples, there 
can be only one decision by the President 
of the United States. He will not let the 
American people down. We hope he can 
l~:eep both promises, but if a choice must 

be made, if the President must choose 
between keeping his pledge to the moth~ 
ers and fathers of America, and an im
plied promise to peoples of other coun
tries, there can be only one answer. He 
will be true to his own people, whose 
President he is 6y virtue of the promises 
he gave them. [Applause.] 

[Here the gavel fell.J 
EXTENSION OF REMARKS 

Mr. O'CONNOR. Mr. Speaker, I ask 
unanimous consent tc. extend my re
marks and include therein a copy of a 
petition addressed to the President of the 
United States with respect to keeping our 
boys out of Europe. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. TENEROWICZ. Mr. Speaker,l ask 

unanimous consent to. extend my remarks 
and include an address made by Mr. 
John L. Zurbrick, district director of im
migration and naturalization, United 
States Department of Justice, on respon
sibilities of new citizens. 

The SPEAKER. Is there objection? 
There W!Ul no objection. 
Mr. VANZANDT. Mr. Speaker, I ask 

unanimous consent to extend my own 
remarks in the RECORD. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
Mr. PLOESER. Mr. :::lpeaker, I ask 

unanimous consent to extend my remarks 
and include therein _. resolution of the 
Missouri House of Representatives. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
Mr. BEITER . . Mr. Speaker, I ask 

unanimous consent to extend my remarks 
in the RECORD on the Florida ship canal 
and also to include in the RECORD a radio 
address delivered by Col. J. E. Meyers, of 
the United States Army. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. SHANT.EY. Mr. Speaker, I ask 

unanimous consent to extend my re
marks and include therein an article on 
the franking privilege and prisoners of 
war. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
Mr. VOORHIS of California. Mr. 

Speaker, I ask unanimous consent to ex
tend my remarks on two subjects and in 
one to include a copy of a letter and in 
the other two short excerpts. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
Mr. THILL. Mr: Speaker, I ask unani

mous consent to extend my remarks and 
to include therein two newspaper articles. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
Mr. RICH. Mr. Speaker, I ask unani

mous consent that I may insert in my 
remarks a few statements made by for
mer Ambassador Kennedy at Oglethorpe 
University commencement exercises, 
when he said it was nonsense to say that 
an Axis victory spelled ruin. 

The SPEAKER. Is there objection? 
There was no objection. 

KEEPING OUT OF WAR 

Mr. RICH. Mr. Speaker, I ask unani~ 
mous consent to address the House for 1 
minute. · 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. RICH. Mr. Speaker, Joseph P. 

Kennedy, former Ambassador to Great 
Britain, in his address prepared for the 
Oglethorpe University commencement 
exercises, said, "The crusaders' argument 
for war is the silliest of all," and "Democ
racy cannot be imposed by force or other
Wise," and •"In our very attempt at this 
colossal crusade we would end in failure 
and disgrace abroad, in disillusionment 
at home." 

The President of the United States, to
morrow, I understand from the press, is 
going to issue a statement. I hope that 
that statement of the President is going 
to be to the effect that lie is going to keep 
America out of war; that he is going to 
fulfill his promise to the American peo
ple. I hope that the President of the 
United States will use his good office and 
that of the Secretary of State to try 
now to get the people of this country into 
a frame of mind to get people all over 
the world into a frame of mind that we 
do not want war. [Applause.] 

[Here the gavel fell.J 
EXTENSION OF REMARKS 

Mr. DONDERO. Mr. Speaker, I a.5k 
unanimous consent to extend my remarks 
in the RECORD and include therein a r eso
Iution on the St. Lawrence seaway. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. IZAC. Mr. Speaker, I ask-unani

mous consent to extend my remarks and 
to include therein a letter I received th1s 
morning with an enclosure. 

The SPEAKER. Is there objection? 
There was no objection. 

THE LATE HONORAB!.JE JOHN BOYNTON 
PHILIP CLAYTON HILL 

. Mr. D'ALESANDRO. Mr. Speaker, I 
ask unanimous consent to address the 
House for 1 minute. 

The SPEAKER. Is there objection'/ 
There was no objection. 
Mr. D'ALESANDRO. Mr. Speaker, it 

is my sad duty to announce to the House 
the sudden death of ~ former Member 
of the House of Representatives from the 
Third Congressional District of Mary
land, John Boynton Philip Clayton Hill. 
Mr. Hill was born in Annapolis, Md., on 
May 2, 1879, a descendant of one of 
Maryland's oldest families. 

He attended the common schools, was 
graduated from Johns Hopkins Univer
sity in 1900 and from the law department 
of Harvard University in 1903. He was 
admitted to the bar the same year and 
commenced practice in Boston, Mass.; 
returned to Baltimore in 1904 and con
tinued the practice of law. 
· He enlisted in the National Guard in 

1904, served as lieutenant and captain of 
the Fourth Maryland Infantry 1905-10 
and as major 1910-18. He became United 
States Attorney for the District of Mary
land 1910-15, military observer Eleventh 
German Army Corps maneuvers in 1911, 
and observer with the Tenth Cavalry, 
Connecticut maneuvers in 1911. 
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Mr. Hill served -as judge advocate for 
the Fifteenth D:vision, and was attached 
to the Fourteenth Cavalry, Mexican 
border service, from August 26 to De
cember 15, 1916. During the World War 
he was major and lieutenant colonel · in 
the United States Army in 1918 and 1919, 
judge advocate and acting division in
spector of the Twenty-ninth Division, 
American Expeditionary Forces, liaison 
officer to Fifth United States Corps dur
ing the Meuse-Argonne offensive and to 
Seventeenth French Army Corps during 
offensive north of Verdun .in October 
1918, and was promoted to lieutenant 
colonel on October 22, 1918. 

He received a Distinguished Service 
Medal, Mexican Border Service Medal, 
and Victory Medal from the United States 
Government, Croix de Guerre and Legion 
of Honor from the Republic of France, 
and the Medal of la Solidaridad, and was 
recommended for the Distinguished Serv
ice Cross. He was honorably discharged 
from the Army on May 9, 1919. 

Although a member of the Republican 
Party, he was successful in three cam
paigns in a stror..g Democratic district and 
served in the Sixty-seventh, Sixty-eighth, 
and Sixty-ninth Congresses, after which 
he resumed the practice of law. 

After his appointment, during the ad
ministration of the late Governor Nice, 
as brigadier general, he was known as 
General Hill. 

General Hill was a distinguished sol
dier, lawyer, and an active Member of 
Congress, and the State of Maryland 
mourns his loss. 

PERMISSION TO ADDRESS _THE HOUSE 

Mr. GIFFORD. · Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute, 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. GIFFORD. Mr. Speaker, follow

ing the remarks of the gentleman from 
South Dakota [Mr. CAsE], I want to call 
the attention of the House to the speech 
that the gentleman from California [Mr. 
BucK] made on the floor last Thursday. 
Scarcely anyone was present. It was an 
important speech. It was one of the first 
courageous speeches and it was prob
ably apprQved by those in high authority 
before it was made. 

I call to your attention also an editorial 
in the New York Herald Tribune this 
morning. The editorial thought of the 
last 2 or 3 days preceding the important 
announcement we are to have tomorrow 
night, is most disquieting. The people 
are bewildered. Congressmen are be
wildered. Lack of courageous leader~hip 
is appalling. I feel that the people of the 
United States are only waiting for lead
ership. They are ready to follow. 

[Here the gavel fell.] 
GREENLAND VITAL TO DEFENSE OF THE 

UNITED STATES 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, I ask unanimous consent to ad
dress the House for 1 minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
Mrs. ROGERS of Massachusetts. Mr. 

Speaker, on Sm'lday the big battleship 
Hood was sunk near Greenland. · A year 

ago I told the House and the administra
tion that the United States should go into 
Greenland. It is vital to our own na
tional defense. I believe that had we 
done. so a year ago the battleship Hood 
would not have been sunk there. 

I earnestly hope, Mr. Speaker, that be
fore it is too late certain islands will be 
occupied by the United States. We must 
watch our own defenses, we must be sure 
that America and the Western Hemi
sphere are properly defended. [Ap
plause.] 
PERMISSION TO ADDRESS THE HOUSE 

Mr. RANKIN of Mississippi. Mr ~ 
Speaker, I ask unanimous consent to ad
dress the House for 1 minute, to revise 
and extend my remarks in the Appendix 
of the RECORD and to include therein an 
address by Dr. Oscar F. Blackwelder and 
also an excerpt from the speech of Cor
dell Hull, Secretary of State. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
[Mr: RANKIN of Mississippi addressed 

the House. His remarks appear in the 
Appendix of the RECORD.] 

Mr. FISH. -Mr. Speaker, I ask unan
imous consent to address the House for 1 
minute and to revise and extend my 
remarks. · 

The SPEAKER . . Without objection, it 
is so ordered. 

There was no objection. 
The SPEAKER. The Chair intends 

next to recognize the gentleman from 
Missouri. The gentleman from New York 
will proceed. 
ANNOUNGEMENT OF MEETING OF THE 

WHEELER COMMITTEE 

Mr. FISH. Mr. Speaker, I take this 
opportunity to make an announcement 
to the House, to those nonintervention
ists on both sides of the House who want 
to keep America out of war unless at
tacked: There will be a meeting in the 
caucus room of the Senate Office Building 
of the Wheeler committee this afternoon 
at 4 o'clock. 

Mr. Speaker, at this meeting I believe 
some very vital and important action 
will be taken. I am not at liberty to say 
exactly what it will be, but I may say it 
will be very pleasing to the friends of 
democracy in America. 

Mr. BEITER. Mr. Speaker, will the 
gentleman yield? 

Mr. FISH. Briefly. 
Mr. BEITER. It has been announced 

that the funeral of our·late colleague, Mr. 
Parsons, will be held this afternoon at 4 
o'clock. 

Mr. FISH. Senator Wheeler had al
ready called this meeting before the 
announcement of the funeral, and I do 
not tliink the hour can be changed. I 
am sorry. 

[Here the gavel fell.] 
THE LATE JOHN PHILIP HILL 

Mr. FISH. Mr. Speaker, I ask unan
imous consent to address the house for 1 
minute on the death of our former col
league, John Philip Hill. 

The SPEAKER. Without objection, it 
is so ordered. 

There was rio objection. 

Mr. FISH. Mr . . Speaker, Gen. John 
Philip Hill, a former distinguished Mem
ber of this House, who represented the 
city of Baltimore for a number of years 
in the House, died a few days ago. 

John Philip Hill had a brilliant war 
record and held a high office in the Na
tional Guard of the great State of Mary
land. Although a Republican, he repre
sented a Democratic district for many 
years in the House. To those of you who 
did not serve with him, he was the leader 
of the wet bloc in the · House at a time 
when it was highly unpopular to be on 
that side of the issue. 

John Philip Hill was a credit to his 
district, a credit to the city of Baltimore 
and the State of Maryland, and to the 
Republican Party to which he belonged. 
He had a most distinguished service in 
the House and he was a rEal patriotic 
American citizen in both time of peace 
and war. 

[Here the gavel fell.] 
EXTENSION OF REMARKS 

Mr. RANKIN of Mississippi. Mr. 
Speaker, I ask unanimous consent to ex
tend my own remarks in the RECORD and 
to include therein an address I delivered 
on yesterday, Mississippi Day, at Valley 
Forge. 
. The SPEAKER. Without objection, it 
IS so ordered. 

There was no objection. 
CALL OF THE HOUSE 

Mr. ~OCHRAN. Mr. Speaker, I make 
the pomt of order .that a quorum is not 
present. 

Mr. WORLEY. Mr. Speaker, I move a 
call of the House. . · 

A call of the House was ordered. 
The Clerk called the roll, and the fol

lowing Members failed to answer to their 
names: 

[Roll No. 55] 
Barnes Gossett 
Bell Hall, 
Bolton Leonard W. 
Boren Harness 
Boykin Hartley 
Bradley, Mich. Heffernan 
Bradley, Pa. Hess 
Brown, Ohio Hinshaw 
Buck Hobbs 
Buckler, Minn. Hoffman 
Buckley, N. Y. Holmes 
Cannon, Fla. Hook 
Capozzoli Jacobsen 
Carter Jarrett 
Cartwright Jenks, N. H. 
Celler Johnson, Calif. 
Clark Johnson, Ind. 
Collins Johnson, 
Cooley Lyndon B. 
Crawford Kee 
Crosser Kelley, Pa. 
Cullen Kilday 
Cunningham Kirwan 
Dickstein Kocialkowski 
Dies Kunkel 
Dirksen McArdle 
Domengeaux McGranery 
Douglas McGregor 
Downs McLean 
Duncan Maciejewski 
Edmiston Maciora 
Eliot, Mass. Marcantonio 
Elliott, Calif. · Mason 
Ellis May 
Englebright Merritt 
Flannery Michener 
Ford, Leland M. ;Mundt 
Gathings Myers, Pa. 
Gerlach O'Day 
Gilchrist . O'Hara 

O'Leary 
Osmers 
Pearson 
Peterson, Fla. 
Pfeifer, 

Joseph L. 
Plauche 
Randolph 
Rizley 
Robertson, Va. 
Rodgers, Pa. 
Rogers, Okla. 
Rolph 
Romjue 
Sanders 
Sasscer 
Scanlon 
Schuetz 
Sheridan 
Short 
Smith Pa. 
Smith; Va. 
Somers, N. Y. 
Sullivan 
Sumner, Ill. 
Sumners, Tex. 
Sweeney 
Taber 
Terry 
Tolan 
Wasielewski 
Weiss 
Wene 
White 
Wickersham 
Winter 
Wolcott 
Wright 
Young 
Zimmerman 

The SPEAKER. On this roll call 312 
Members have answered to their names. 
A quorum is present. 
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On motion of Mr. COCHRAN, further 

proceedings under the call were dispensed 
with. 
ACQUISITION BY UNITED STATES OF DO

MESTIC AND FOREIGN MERCHANT VES
SELS 

Mr. BLAND submitted a conference re
port and statement on the bill <H. R. 
4466) to authorize the acquisition by the 
United States of title to the use of do
mestic or foreign merchant vessels for 
urgent needs of commerce and national 
defense, and for other purposes. 

EXTENSION OF REMARKS 

Mr. ·DISNEY and Mr. DAVIS of Ten
nessee asked and were given permission 
to extend their own remarks in the 
RECORD. 

EXTENDING TIME WITHIN WHICH 
POWERS RELATING TO STABILIZATION 
FUND AND ALTERATION OF THE 
WEIGHT OF THE DOLLAR MAY BE 
EXERCISED 

Mr. SABATH. Mr. Speaker, I call up 
House Resolutton 211, and ask for its im
mediate consideration. 

The Clerk read the resolution, as fol
lows: 

Resolved, That upon the adoption of this 
resolution it shall be in order to move that 
the House resolve itself into the Committee 
of the Whole House on the state of the 
Onion for consideration of the bill H. R. 
4646, a b1ll to extend the time within which 
the powers relating to the stabilization fund 
and alteration of the dollar may be exercised, 
and all points of order against said bill are 
hereby waived. That after general debate, 
which shall be confined to the bill anrt shall 
continue not to exceed 4 hours, to be equally 
divided and controlJed by the chairman and 
ranking minority member of the Committee 
on Coinage, Weights, and Measures, the b111 
shall be read for amendment unCier the 5-
minute rule. At the conclusion of the read
ing of the bill for amendment, the Com
mittee shall rise and report the same to the 
House with such amendments as may have 
been adopted, and the previous question shall 
be considered as ordered on the bill and 
amendments thereto to final passage without 
intervening motion except one motion to re
commit. 

Mr. SABATH. Mr. Speaker, as usual. 
I shall later on yield 30 minutes to the 
gentleman from New York [Mr. F'IsHJ. 

Mr. Speaker, this rule is a broad and 
liberal rule, providing for 4 hours' gen
eral debate, after which the bill will be 
read under the 5-minute rule. The bill 
that this rule makes in order, H. R. 4646, 
extends the time within which the pow
ers relating to the stabilization fund and 
alteration of the weight of the dollar 
may be exercised for 2 additional years. 

In 1933 and 1934 this authority was 
granted to the President and it has been 
extended in 1935, again in 1937, and 
again in 1939. I am pleased that the 
minority report that has been filed does 
not oppose the principles of this bill. It 
only seeks to restrict the President in 
two particulars, one being that the gold 
content shall not be lowered below 35 and 
the .other that the stabilization fund of 
$2,000,000,000 shall be reduced to $200,-
000,000. As to the latter, it claims that 
since only $200,000,000 has been used by 
the Secretary of the Treasury up to the 

present time they see no reason for allo
cating more than that amount to this 
fund. 

The minority relies upon the report of 
the Federal Reserve Advisory Board 
which maintains that the fund of $2,000,-
000,000 is unnecessary. In 1937 and 
again in 1939 the minority assailed and 
attacked the bill and the authority that 
was being granted and extended to the 
President. They claimed that by giving 
the President this unnecessary, broad 
power it might be abused and could be 
abused. 

Mr. AUGUST H. ANDRESEN. Will 
the gentleman yield? 

Mr. SABATH. No; I cannot yield now. 
I will later on. 

The minority must concede and admit 
now that the power has not been abused, 
that the gold content has not been 
changed and that the $2,000,000,000 has 
not been misused. As I stated, in 1937 
and again in 1939, several gentlemen who 
assailed the power that was being ex
tended to the Pres!dent and who ques
tioned the sincerity of the President and 
the Secretary of the Treasury are not 
with us in this Congress, and I refer to 
the gentleman from Montana and the 
gentleman from Wisconsin who viciously 
assailed and attacked the legislation and 
questioned the wisdom and even the in
tegrity of the President and the Secre
tary of the Treasury. Com:equently, the 
minority has been obliged to look for 
some other aid and have succeeded in 
obtaining extracts from the report of 
the so-called Federal Reserve Advisory 
Committee, which committee in its report 
stated that this legislation was respon
sible for the Government obtaining 
money at a much lower rate than it 
should pay. Naturally, since they are 
bankers, they are desirous of getting as 
much and as high a rate of interest for 
the benefit of a few but to the detri
ment of all taxpayers. They do not seem 
to be interested in the Government and 
it seems to me it is selfishness and ava
riciousness on their part. 

Mr. Speaker, this legislation has 
enabled the Treasury to obtain money 
for the Government at a much lower rate 
of interest than ever before in the his
tory of our country. The average inter
est rate that the Government now pays 
is about 2% percent, whereas formerly it · 
was nearly 4 percent. But the minority 
report states that of the $2,000,000,000 
now allocated to this fund, $1,800,000,000 
is not being used and that it therefore 
costs the Government about $45,000,000 
a year in interest; for this reason the mi
nority feel that the $1,800,000,000 should 
be released and used for other purposes. 
However, they do not realize that this 
stabilization fund is an insurance fund. 
It is a fund that makes it possible for 
the Government to obtain its need
ed funds at the lowest rate. Even 
though the interest on the additional 
$1,800,000,000 may cost the Government 
$45,000,000, yet by reason of the mainte
nance· of this added fund a sum far ex
ceeding the $45,000,000 interest charge is 
saved because of the ability to obtain 
lower interest rates which could never 
exist if the fund were decreased as sug
gested by the minority. In view of that 

fact, I maintain that the position of the 
minority is not sound and is not entitled 
to a great deal of consideration. 

Since those of the minority who ap
peared before the Committee on Rules 
were satisfied that the rule be granted, 
and the only thing they d-esired was suf
fl.cient time for debate, which was grant
ed, I do not expect any opposition to the 
adoption of this broad and liberal rule. 

By this time the Members of the House 
and the country are satisfied that the 
President will continue as he has in the 
past to protect the Nation's interest, and 
that he will not do anything in regard to 
the alteration of the gold content of the 
dollar that might bring about inflation, 
as has been charged 'in years gone by, 
and which the minority also fears may 
be brought about through the exercise of 
this power by him. 

Mr. Speaker, I read the evidence of the 
Secretary of the Treasury, and I am satis
fied with the assurance he has given to 
the committee that no change is contem
plated. Personally, I know this House 
and the country have the utmost confi
dence in the Secretary of the Treasury, 
and they should have, because I believe 
that no man holding that important 
position before him has served the Nation 
more sincerely, more efficiently, and 
more honestly than he has. In view of 
his assurance and in view of the testi
mony, I believe that the country and all 
of us can be satisfied that no change will 
take place. 

As I have stated, there being no oppo
sition to the rule, I shall not take up any 
more time on the rule. I reserve the 
balance of the time so that I may yield it 
to certain gentlemen who have requested 
time to speak on the rule. 

Mr. Speaker, I now yield 30 minutes to 
the gentleman from New York [Mr. 
FISH] . 

Mr. FISH. Mr. Speaker, it is a matter 
of regret to me that in the consideration 
of this highly important measure, per
haps as far reaching as any measure 
could be except a declaration of war, 
there are but a handful of Members on 
the floor of the House and practically 
no one in the gallery. This bill, dealing 
with the extension of the stabilization 
fund, which carries with it $2,000,000,000 
and permits the President to further de
value the dollar, from 59 cents to 50 
cents, comes in almost as a routine meas
ure, as if it were not big enough for the 
Congress, yet it is the most vital domestic 
bill that could possibly come before us. 

I say to the chairman, as long as that 
is the condition, that I am going to op
pose the rule. If the Congress will not 
pay any attention to this kind of legis
lation, I propose to oppose this rule in 
every possible way and see if I cannot stir 
up some interest in legislation of this 
kind, that so vitally affects the destiny 
of America. This bill is so incredible and 
so fantastic that no matter what I may 
say in the way of telling the truth and 
presenting the facts the public would say 
I was exaggerating. The legislation and 
what it has already done is utterly fan
tastic, yet we are told there will be no 
opposition to the rule. Therefore, let us 
decide right now that we will have plenty 
of opposition to the rule and the bill. 
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Mr. SABATH. Mr. Speaker, will the 
gentleman yield? 

Mr. FISH. I yield to the gentleman 
from Illinois. 

· Mr~ SABATH. Does not the gentle
man believe that the fact that the same 
arguments were made in 1937 and 1939, 
and that the Members have the utmost 
confidence in the President and the Sec
retary of the Treasury, is the reason they 
feel this legislation should be passed 
without a great deal of opposition? 

Mr. FISH. I am quite sure the Presi
dent and probably the gentleman from 
Dlinois would be very glad to have no 
discussion and no debate whatever on 
this question. Why? 

Mr. SABATH. No; I voted for the 4 
hours of debate. 

Mr. FISH. I will tell you why. It is 
because this is the most gigantic failure, 
the greatest folly of all the New Deal fol
lies combined. I say this in all serious
ness. Naturally they want to cover it 
up. They do not want the public to 
know about what has happened, that 
America has been mulcted, that it has 
been robbed, that we have been turned 
into a milch cow to be milked by eveFy 
foreign nation, that these nations have 
made out of the devaluation of the dollar 
and the arbitrary fixing of the value . of 
gold at $35 an ounce, about $6,000,000,000 
or $7,000,000,000. 

Perhaps the intentions of the admin
istration were good, but hell is paved with 
good intentions. I am willing to admit 
that the original intentions of the admin
istration were good. They wanted to 
raise agricultural prices, but they did not 
succeed in raising them one bit; in fact; 
for a number of years afterward prices 
went down and down. 

I use mild terms when I say that this 
is the most gigantic failure in all the 
New Deal. That is why they do not want 
any discussion under the rule. They 
have a bear by the tail, and the admin
istration does not dare let go and does not 
know how to let go. 

I am going to present some facts. They 
set the price of gold at the arbitrary fig
ure of $35 an ounce. As soon as they set 
that price, what happened? An ava
lanche of gold poured into America. To
day we have $23,000,000,000 worth of gold, 
or between $22,500,000,000 and $23,000,-
000,000 worth of gold out of a total world 
gold supply of $28,000,000,000. We have 
bought up practically all the gold in the 
world at this artificial price. 

If we should reduce the price of gold 
today from $35 an ounce to $30 an ounce, 
what would happen? We would get all 
the rest of the gold in the world. We 
would get the remaining $5,000,000,000 
almost over night. Why? Because the 
owners ·of gold in other countries would 
be afraid we might reduce the price again. 

This is what happened: We fixed an 
arbitrary and artificial price of $35 an 
ounce. This gold is produced largely in 
South Africa, and Great Britain has a 
monopoly of gold production and pro
duces about 60 percent of all the gold in 
the world. They produce it there at a 
cost of $18 to $19 an ounce and we pay 
them $35 an ounce, a profit of about 100 
percent on every ounce. They dig that 
gold out of the ground in South Africa, 

transport it over here, and we pay them 
twice the cost of production for it and 
bury it back in the ground in the State 
of Kentucky, where it draws no interest, 
feeds nobody, clothes nobody, houses no
body, and puts nobody to work; and worse 
than that, far worse, it hampers world 
trade. 

Goid is nothing but foreign exchange. 
It has been the medium for foreign ex
change for a century or more. That is 
why these nations that have no more 
gold have gone off the gold standard. · 
Germany has none, Japan has none, and 
Italy and a great many others; in fact, 
most of them outside of Great Britain, 
have very little gold. Therefore they 
must go on the barter system. They do 
not want the barter system. They are 
forced to the barter system against their 
will because they have no more gold and 
gold is nothing but foreign exchange. 
We have most of the gold. We have paid 
twice the cost of production for this gold, 
brought it over here, with the net result 
that if we reduce the price of gold to 
what it was before we raised it to $35 an 
ounce from $20 an ounce, nobody could 
buy it from us, although we are buying it 
from the world today at $35. I do not 
b~lieve they could buy gold froll,l us at 
$10 an ounce. Why? Because they have 
not the money to buy it with. The only 
thing they could do would be to buy it 
for goods, and we produce almost every
think we need here, and you, certainly, 
are not going to take agricultural 
products, for instance, in return for the 
gold, and therefore if you reduced it to 
$10 an ounce there would still be no 
takers. 

Mr. AUGUST H. ANDRESEN. Mr. 
Speakr~r. will the gentleman yield? 

Mr. FISH. I yield. 
Mr. AUGUST H. ANDRESEN. I would 

like to make the observation that for ev
ery dollar we reduce the price of gold the 
Treasury and the American people stand 
a loss of $644,000,000. So if we reduce it 
down to $20 an ounce from $35 u.n ounce, 
we will have- wiped out pretty nearly 
everything we have paid out and the gold 
will be valueless at the end. 

Mr. FISH. I am not sure the gold is 
not almost valueless today. I do not 
think anybody could buy the gold at all. 
After this war is over-and, of course, 
this war will conclude like all others 
eventually-then there is nothing for us 
to do with this gold except to give it 
away. We will have to give a billion dol
lars or $2,000,000,000 of surplus gold to 
England and credit her with that gold. 
We will have to do the same thing with 
France, and we will have to do the same 
with Germany. We will have to estab
lish a $2,000,000,000 credit here for 
various foreign nations so as to put that 
gold in use. We could now, if we wanted 
to do it, as suggested by Winthrop 
Aldrich, the head of one of our greatest 
banks, the Chase National Bank, and a 
real student and expert on this gold 
situation, put the gold to work by cir
culating it and have the Government 
make $5 gold pieces, $10 gold pieces, and 
$20 gold pieces, and distribute the gold 
now hoarded by the Government. I am 
in . favor of that. He has written a 

pamphlet on it, and it seems very sound 
to me. · 

It would not accomplish very much, 
however, at the present time, but it is a 
step in the right direction and I would 
like to see that done, but, of course, I 
know the administration is not going to 
do anything because they know they have 
this bear by the tail, and they do not 
want the public to know the facts. The 
facts are so incredible the public would 
not believe them anyway. We have ac
tually been mulcted and robbed out of 
billions and billions of dollars. I imagine 
from 1934 to 1941, ·7 years, it must be 
between six and seven billion dollars, 
or as much as the lend-lease bill proposes 
to give in articles to Great Britain. We 
have already given away a great deal to 
these foreign nations. 

Mr. THOMAS F. FORD. Mr. Speaker, 
will the gentleman yield? 

Mr. FISH. I yield. 
Mr. THOMAS F. FORD. The gentle

man talks as though we went out and 
bought gold with money. As a matter of 
fact, 75 percent of the gold that ·has 
come to this country has come in ex
change for goods that we shipped abroad. 

Mr. FISH. That is not so at all. 
Mr. THOMAS F. FORD. Of course it 

is so. 
Mr. FISH. And the gentleman ought 

not to make a statement like that. It is 
not so because we make a few hundred 
million in exchange each year. The bal
ance may run as high as $500,000,000, or 
let us say a total of $5,000,000,000 out of 
the $23,000,000,000. Where do you think 
that came from-the difference between 
$5,000,000,000 and $23,000,000,000, which 
it is today, or $18,000',000,000? That was 
not the· balance of trade in the last 6 
years. Twelve billions of dollars or more 
was purchased at $35 per ounce. 

I know the figures involved in this 
matter pretty well and I do not want any
body to inject that kind of talk into my 
speech because it is not true. 

Mr. Speaker, I now ask unanimous con
sent to speak out of order in order to 
make an important announcement to the 
House. 

The SPEAKER pro tempore. The 
gentleman from New York asks unani
mous consent to speak out of order. Is 
there objection? 

There was no objection. 
Mr. FISH. Mr. Speaker, this is an 

announcement about a baseball game, of 
the Statesmen versus Lowell Thomas' 
Nine Old Men, to be played at Griffith 
Stadium, Washington, D. C., June 7, 1941, 
at 2 o'clock p. m. 

Lowell Thomas will bring his famous 
team of softball players, known as the 
Nine Old Men, to Washington to play a 
team composed of Senators and Repre
sentatives, at Griffith Stadium, on Satur
day, June 7, 1941, at 2 p. m. 

Last year Lowell Thomas' team played 
at the Madison Square Garden in New 
York, and drew a crowd of 15,000, netting 
$12,000 for charity. Among the well
known personages on the Nine Old Men 
are Babe Ruth, Gene Tunney, Jack 
Dempsey, Jim Farley, Believe It or Not 
Bob Ripley, Colonel Stoopnagle, Lanny 
Ross, Graham McNamee, Lou Lehr, Ted 
Shane, Frank Buck, Father Flanagan, 
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Eddie Eagan, James Melton, Gene Sara
zen, John Kieran, and Prosper Buranelli. 

The game on June 7 will _be played 
promptly at 2 o'clock for American chari
ties, including the Home for Incurables 
and Emergency Hospital at Washington. 
Grandstand tickets will cost $1 for adults 

·and 50 cents for children. Bleacher tick
ets will be 50 cents for adults and 25 
cerits for children. Tickets are tax ex~ 
empt, and will be placed on sale on Mon
day at the leading hotels, Peoples Drug 
Stores, and at the Sergeant at Arms of 
the House of Representatives, and other 
places to be announced later. 

I play on the Lowell Thomas team dur
ing the summer recess of Congress, and 
have had a difficult time selecting the 
starting line-up for the Statesmen, as 
there are 30 candidates among the Sen
ators and Representatives. Every Mem
ber of Congress who can swing a bat 
qualifies, and will be given a chance to 
play part of the time. 

Lowell Thomas claims the right to play 
Walter Johnson, but I have objected on 
the double ground that Walter Johnson 
hails from Washington, and having lost 
a recent election for Congress he qualifies 
for the Statesmen, because a statesman is 
a dead politician. 

Clark Griffith threatens to pitch for the 
Nine Old Men if Walter Johnson goes to 
the mound for the Statesmen. This con
troversy is still raging, and will require 
Senatorial diplomacy to settle it. 

Pitcher LEO ALLEN, Republican from ll
linois, has already gone into training, and 
promises to fan the former Postmaster 
General on three fast ones. 

The Statesmen include a number of 
professionals and semiprofessionals, such 
as Senator JIM MEAD, of New York, and 
Senator WALLGREN, of Washington, and 
a number of former college players. 

There is some uncertainty whether 
Speaker RAYBURN or JOE MARTIN Will be 
given the call at shortstop. 

The list of umpires, coaches, base-line 
coaches, trainers, official scorers, and bat 
boys is practically completed, and will be 
announced in a few days, although it is 
no secret that the gentleman from 
Massachusetts [Mr. TINKHAM] will coach 
when the statesmen get on the bases. 
A number of prominent women are being 
invited to n.ct as patronesses. 

Although this soft.-ball game is not for 
any national championship, it is for 
charity, a:'ld for the enjoyment of the 
players and the public. There are no 
free tickets and no rain checks. Some 
Members of Congress from nearby dis
tricts have complained because they 
wanted to fill the stadium with their 
constituents. 

Everyone who has the price of admis
sion is welcomed, and the more the bet
ter for American charities. The audi
ence is asked to refrain from partisan 
applause and not to bring any fresh 
fruit with them. The United States 
Marine· Band will provide the usual 
musical entertainment. [Applause.] 

Mr. McCORMACK. Mr. Speaker, will 
the gentleman yield? 

Mr. FISH. Yes; I yield to the gentle
man from Massachusetts. 

Mr. McCORMACK. I am very much 
interested in the gentleman's observa-

tion that this is for the enjoyment of 
the players and the public, and I am 
wondering if the gentleman will elabo
rate and tell us how the public will 
enjoy it. 

Mr. FISH. Oh, the public would see 
one of the most expert soft-ball games 
ever played in America. 

Mr. McCORMACK. In what way? 
Will the gentleman define what he means 
by the word "expert." 

Mr. FISH. Mr. Speaker, I am sur
prised to have the gentleman from 
Massachusetts ask me these questions, 
because he is the coach of the team. 
[Laughter.] -
·Mr. McCORMACK. The coach is try

ing to work up an audience. 
Mr. FISH. Oh, the gentleman need 

not worry about an audience, because we 
are going to :fill the stadium, and the 
gentleman well knows you cannot find a 
better shortstop than the Speaker or 
minority leader the gentleman from 
Massachusetts [Mr. MARTIN]. 

Mr. McCORMACK. Oh, none could 
be better; but I wish the gentleman 
would tell me what he means by the 
expert part Df it, so that the public will 
know just what to expect. 

Mr. FISH. Then, to assure the gen
tleman, I shall read to him the line-up 
of the team, which, of course, is as yet 
but tentative. For the statesmen I have 
the following line-up, all of whom are 
experts, if not professionals: 

STATESMEN 

Senator MEAD, New York, third base. 
Speaker RAYBURN or JOE MARTIN, shortstop. 
Senator WALLGREN, Washington, second 

base. 
Representative FisH, New York, first base. 
Representative ALLEN, Illinois, Pitcher. 
Representative SHANLEY, Connecticut, or 

THOMAs, of Texas, catcher. 
Senator TAFT, Ohio, left field . 
Senator DAVIS, Pennsylvania, center field. 
Senator LA FoLLETTE, Wisconsin, right field. 
Senator O'MAHONEY, Wyomtng, shortstop. 

Substitutes 
Pitchers: RICHARDS, MUNDT, HILL, WILSON. 
Catchers: O'TooLE, KEFAUVER, PHEIFFER. 
Shortstop: LAMBERTSON, HANCOCK, KEHOE. 
First Base: WADSWORTH, WORLEY, HOWELL. 
Second Base: O'NEAL, VAN ZANDT, ARENDS. 
Third Base: MAGNUSON, MERRITT, BISHOP. 
Outfielders: BARNES, HARRINGTON, GAMBLE, 

LEONARD W. HALL, EDWIN ARTHUR HALL, 
WRIGHT, CANFIELD, CONNERY, ScANLON, Fo
GARTY, BOGGS, McGREGOR. 

LOWELL THOMAS' NINE OLD MEN 

· Lowell Thomas, Lanny Ross, Father Flan
agan, Babe Ruth, Eddie Eagan, Ted Shane, Les 
Kramer, Colonel Stoopnagle, Homer Croy, 
Graham McNamee, Jim Farley, Bob Ripley, 
Prosper BuranelU, John Kieran, Gene TUnney, 
Frank Buck, Jack Dempsey, Paul Webb, 
James Melton, Gene Sarazen. 

Mr. Speaker, I now yield 3 minutes to 
the gentleman from Vermont [Mr. PLUM
LEY]. 

Mr. PLUMLEY. Mr. Speaker, the first 
vote that I ever cast in this House, if I 
remember correctly, waS- against the de
valuation of the dollar by an act of Con
gress which undertook to delegate a non
delegable power to the President of the 
United States, for, by the provisions of 
the Constitution, Congress reserves the 
right in article I, section 8, to coin its own 
money and to establish the value thereof. 

I was against it then and I have been 
against every attempt of this Congress to 
delegate this nondelegable power to any
body, I would be opposed to it under any 
circumstances, under any political, par
tisan conditions, or any administration. 

Mr. Speaker, Congress as a branch of 
tfle Government will survive or it will sink 
into that innocuous desuetude of which 
Grover Cleveland spoke by virtue of what 
it does or fails to do to preserve its in
tegrities and to conserve its prerogatives; 
and every time we undertake to get rid of 
a responsibility and let somebody else 
carry the load we are going down the 
road that leads where France and the 
other democracies have found them
selves. So I am opposed to this bill on 
constitutional grounds if for no other. 
I shall vote against it. 

Mr. Speaker, I wish to emphasize the 
fact that in many senses this is one of 
the most vital and important measures 
we will have to consider. In it are the 
germs of potential in:fiation, repudiation, 
and bankruptcy. Beside it a lot of meas
ures to which we devote hours of con
sideration are unimportant. 

The value of our dollar is a matter of 
importance to millions. 

The sacredness of a contract to pay, 
in days gone by meant something. Un
der the New Deal concept a contract is 
something to be broken. 

The proposition is dangerous, because 
it gives the President the power to de
termine the gold content of the dollar. It 
is dangerous because it is a degradation 
of Congress to a point where it gives up, 
unlawfully, a power constitutionally re
served to it. 

You, who through misunderstanding 
and lack of comprehension of what you 
are doing, are voting in contravention of 
your oath of office, and against the best 
interests of your country and your con
stituents. That you would do this under
standingly, I do not suggest. That you 
are doing it under a misapprehension is 
just as true and certain as the fact th'l.t 
the sun rises and sets. 

This bill helps, assists, and aids this 
Government k submit to the temptation 
to repudiate the national debt by further 
devaluation of the dollar. You are not 
for that and I know it. 

The larger the gold stock the greater 
the paper profit that -can be made by de
valuing the dollar; and as our national 
debt continues to expand the greater the 
incentive to repudiate it. You are not for 
repudiation, but are going to vote for it. 

Who knows how often this and suc
peeding administrations will seek to de
value the dollar. This power of the purse 
should be wholly controlled by Congress, 
as those wise boys who wrote the Con
stitution provided. We know a lot, but 
they forgot more about some things than 
we will ever know. · 

I am against this bill, was, and I still 
am, and for a lot of reasons that some
body else will, or should state, but that 
time does not permit me to enumerate. 

It is not only a vicious, and I mean 
"vicious," but an unconstitutional meas
ure. What a few patriotic Republicans 
and loyal Jeffersonian Democrats can do 
to stop this program under the circum
stances nobody knows, but we can go on 
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record, and I do, and . .they will, as .against 
this atrocious measure. 

Sooner. or later the painful alternative 
between devaluing the dollar a la Roose
·velt, or balancing . the Budget will be 
.faced. Just now we face bigger and big
ger -debts and deficits. 

Through the use of fully guaranteed 
. contingent liabilities the New . Deal has 
circumvented the statutory debt limit. 
The interest on the Federal debt for the 
fiscal year of 1941 will be over a billion 
and one hundred million, or three hun
dred million in ·excess of total expendi
tures for any peacetime year prior to 
1916; while the total Federal expendi
tures increased by 141 percent from 1933 
to 1939, largely through expansion of 
boards, commissions, personnel and their 
functions, the ordinary expenditures were 
increased· 56 percent, while total emer
gency and relief expenditures were in
creased by 374 percent from 1933 to 1939. 

Go ahead you folks who have the votes 
and can run, and are running this coun
try into inflation, repudiation, and bank
ruptcy by devaluing the dollar. You do 
not realize what you are doing. 

Most of you are awfully good fellows. 
The trouble with you is, that some of 
you do not use the brains God gave you, 
·as I see it, or else you would not vote 
so ill advisedly for ·something that was 
going to wreck you and your posterity, 
·not to say your country, with your eyes 
-shut. 

This is one of the most important and 
vital measures,· domestically and inter
nally that has been before us, and no
·body seems to care, or do they? and 
where are they, if so?-and I mean it. 

You know I am not mean-minded, 
but I say to you the indifference · shown 
. to this measure is, or should be, a revela
, tion to those who will eventually suffer 
-because of it. I hope you see the light 
-while it shines. It is going to. be awful 
. dark. I do not propose to contribute my 
vote to a black-out of America and our 
ideals, even if measured on the value of 
an honest to God dollar. 

Mr. SABATH. Mr. Speaker, I yield to 
the gentleman from Alabama [Mr. 
STARNES], 6 minutes. . 

Mr. STARNES of Alabama. Mr. 
Speaker, I ask unanimous consent to pro
ceed out of order. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ala
bama? 

There was no objection. 
Mr. STARNES of Alabama. Mr. 

-Speaker, once more I feel the solemn re
sponsibility of bringing to the attentiop 
of this House a case of sabotage of our 
national defense program. This time 
the union involved is the International 
Union of Mine, Mill, and Smelter Work
ers, a C. I. 0. affiliate headed by Reid 
Robinson. 

The record of Reid Robinson's connec
·tion with Communist Party front organ
izations is a very long one. It is enough, 
at this point, to say that he is vice presi
dent of the American Peace Mobilization. 
The evidence our committee has received 1 
-thus far and. that. to be heard will leave 1 

~no-doubt .wllatever · about: the-thoroughly I 
·subversi\!e na:ti:rre:Jot ·the"'A.lnetilian:-Pe~e I 
!MObilizatiflnt ~ -- ; , - · - - ' 

There is a strike at the American Pot
·ash & Chemical Corporation, Trona, 
.calif., which has been in progress since 
.March 14, 1941. The leader of .the strike 
is William R. G~tely, an international rep
resentative of the Mine, Mill, and Smelter 
Workers Union, which called the ~trike. 
I hold in my hand a photostatic copy of 
the 1938 Communist Party registra:tion 
blank and the 1937 Communist Party 
membership book of Gately, showing that 
his book number in 1937 was 82,699 and 
.in 1938, 60,100, and also that his function 
in the union at that time war organizer 
for the Mine, Mill, and Smelter Workers 
Union. A copy of the registration blank 
and the membership book has been pre
viously submitted to the Dies committee; 
In addition to this evidence of-Gately's 
connection with the Communist Party, 
witnesses before the committee have 
·identified him as a member of the party. 

In connection with this strike, which 
has received much publicity in the 
People's World-west coast organ of the 
Communist Pa:rty-our investigator in
-terviewed Mr. Stuart Neary, a member 
of the law firm of Gibson, Dunn, and 
Crutcher, attorneys for American Potash 
& Chemical Corporation. Mr. Neary 
stated that it is a Delaware corporation, 
owned. by a syndicate of Dutch and 
Engli~h bankers, and that at the present 
time the stock is impounded due to the 
war. 

The strike has been certified as a de
fense strike by the Secretary of Labor 
to the Defense Mediation Board since two 
of the minerals produced at the plant-

. borax and boric acid~re -important 
constituents in the making of glass. The 
larger portion of the output of this plant 
is sold to the Corning Glass Works, in the 
State of New York, which makes certain 
critical and essential items for both the 
Army and Navy. The Corning Glass 
Works has advised the Defense Media
tion Board that continuance of the Trona 
strike would seriously impair the work 
at their plant since there are only four 
borax-producing mines in the United 
States. Flrms with national-defense . 
contracts in Pennsylvania a_nd Ohio are 
also affected. These plants are making 

· searchlight batteries for defense against 
. aircraft, periscopes for the Navy, and 
. other optical products. The American 
Potash & Chemical Co. is the principal 
producer ot. lithium salts, indispensable 
to the manufacture of submarine storage 
batteries. 

Robert Lamson -and Reid Robinson 
were among the representatives appear
ing before the Defense Mediation Board 
on behalf of the union. Gately has taken 
a prominent part in the negotiations at 
various times and stages. Lamson has 
been identified by reputable labor leaders 
and 'others as a member of the Com
munist Party according to the report of 
our committee investigator. The United 
States Concilia_tion Service, Mr. Hillman 
of the 0. P.M., and the Mediation Board 

_have used their efforts and influence to 
settle this strike because of its effect upon I 

: our" defens~ -prograrp., b~t to 09 _avail. ; 
cLams_ on·:s. a._ttitud~ tow~rd .· efforts to,settle I 
r .th:eJI"IOl'la1 sJ;l'j~e-;tb.J;_Q~gl:4_ the :~~u~J;Une:~;:y 
.-of _th"e'- _-Me.<}iQ.ti9tr -a~:re:J ·::i$ :_cl~a~ly_ _rt'1- . 

_fleeted in a radio broadcast which he 
made on May 6, 1941. In this broadcast, 
Lamson said: 
- When they set up the Mediation Board the 
word went out to the various manufacturing 
associations that this was it. That they now 
have a set-up at Washington that they could 
take all their trouble to. AI: they had to do. 
according to the tip-of{, was to get their par
ticular dispute certified to the Med~tion 
Board and automatically there was a union 
crusher in Washington who would go to work 
on the unions and smash them. The result 
was that all over the country .we found that 

·employers were making a concerted effort to 
-get their particular dispute before the Media
tion Board. 

Again I pay tribute to the loyalty and 
courage of the rank and file of labor, 
including the C. I. 0. Again I reiterate 
my faith in the desire of the rank and 
file to win the battle of production. 
Again, however, I call attention to the 
fact that Communist leaders in the 
C. I. 0. are continuing a campaign of 

-sabotage which endangers our security 
and gives aid and comfort to Adolf Hitler. 
I warn the Congress and the people of 
this country that we are confronted with 
organized treason masquerading under 
the guise of certain C. I. 0. unions. 
These efforts against our Government 
are on the · increase. The responsibility 
rests upon John L. Lewis. The people 
rightfully demand we take action to stop 
these sabotage efforts which aid Hitler, 
once and for all. [Applause.] 

Mr. Speaker, I have here a photo
static copy of the 1938 Communist Party 
registration blank; the 1937 Communist 
Party membership book of Gately, show
ing that his book number in 1937 was 
82699; in 1938, 60100. AlsQ, that his 
function in the union at that time was 
organizer for the Mine, Mill, and Smelter 
Workers Union. I 

Mr. BECKWORTH. Will the gentle
man yield? 

Mr. STARNES of Alabama. I yield. 
Mr. BECKWORTH. In regard to the 

proposition of stopping these delays . I 
want to again eall the attention of the 
Congress to this excerpt from a memo
randum written to me on May 8, 1941, by 
Mr. Gerard D. Reilly, Solicitor of the 
Department of Labor-
and finally for the occasional situation in 
which both prevention and impartial medi
ation are unsuccessful, the Government has 
authority to step in and act directly to 
assure resumption of production or an ade
quate alternative source of supply. 

Mr. STARNES of Alabama. I thank 
the gentleman. 

Mr. Speaker, I ask unanimous consent 
to revise and extend my remarks by in
cluding · this Communist registration 
blank and also the preamble of the con
stitution of the International Mine, Mill, 
and Smelter Workers Union. 

The SP~AKER pro tempore. Is there 
objection? 

There was no objection. 
The registration blank is as follows: 

1938 REGiSTRATiON BLANK 

(Please write in ink) 
·- Eection:- lndustrlai. - Unit: No - unit.~ Branch:..._:_ __ _ 

Real name: Bill Gately. Party name: Same;: Correct 

r1~~e ~E>7[k~~~~~~~~~~~~:~\-o~~~ti~~: 
• !I.llty;: ~~:IPertc~;: ' ~tin trY' ot bir_th:_:- l:]. ~.-A. - Age: 43. 
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Male: Jl. Female: ------ Negro:· ------ White: Jl. 
Present occupation: Organizer. Housewife: -----
W. P. A. (project No.):------ Employed: v Unem
ployed:------. Place of employment: M. M. & S. W. U. 
No. workers m shop: ------ What union: Mine Mill 
& S.melter Workers Union. Functionary in unioh: Or· 
gamzer. What unemp. mass org.: ------ Other mass 
orgs.: ------ What function:------ Veteran: v What 
veterans' organization: -- What function in 
party: -- Full time: ------ Section: __ Br.-
unit; ------ Party schooling: County: v State:- _____ _ 
National: ------ Workers' school: ------ How many 
children? None. What are their ages? ------· 

iOn reverse side] 

COMMUNiST PARTY OF THE U. S. A. 
(Section of the Co~munist International) 

1937 Membership book for 82699 
;Name: William Gately. State: Calif. County: L.A. 

91ty: ------ Dist.: 13. Section: ------ This book was 
Issued on July 3, 1937. 

I !SEAL] ------------------------------
- Signature of Eistrict Organizer and Party Seal. 

No party membership book valid unless it has party 
seal stamped on. Issued by the Central Committee, 
C.P.U.S.A. -

The preamble is as follows: 
PREAMBLE 

1. We hold that there is a class struggle 
in society, and that this struggle is caused by 
economic conditions. 

2. We affirm the economic condition of the 
producer to be that he is exploited of the 
wealth which he produces, being allowed to 
retain barely sufficient for his . elementary 
necessities. . 

3. We hold that the class struggle will con
tinue until the producer is recognized as the 
sole master of his product. 

4. We assert that the working class, and it 
alone, can and must achieve its own emanci
pation. 

5. We hold that an industrial union and the 
concerted political action of all wage workers 
is the only method of attaining this end. 

6. An injury to one is an injury to all. 
7. Therefore, we, the wage workers em

ployed In and around the mines, mills and 
smelters, tunnels, open pits, open cuts, and 
dredges of the Wester .. 1 -remisphere unite 
under the following constitution: 

<By unanimous consent, Mr. THOMA
SON was granted permission to revise 
and extend his own remarks.) 

Mr. FISH. Mr. Speaker, I yield 5 
minutes to the gentleman from Wiscon .. 
sin, [Mr. JOHNS]. 

Mr. JOHNS. Mr. Speaker, I was much 
interested in reading the testimony of 
the Secretary of the Treasury, Mr. Mor
genthau when this bill was up for hear
ing. 

He found himself in the same difficulty 
when he testified before the same com
mittee on February 28, 1939. At that 
time he said, among other things, that-

The fact that we have kept the gold value of 
the dollar stable through the international 
monetary disturbances and alarms of the 
past 5 years should be adequate assurance 
that there is neither desire nor intent on the 
part of this administration to alter the gold 
value of the dollar except under circum
stances which clearly demand such action. 

The Secretary repeated this statement 
on May 8, 1941, and went on to say: 

Obviously the administration has no pres
ent intent whatsoever to qevalue the gold 
content of the dollar. But certainly this is 
not the time to remove flexible powers from 
the Executive when executives of all other 
nations possess virtually complete powers 
over the domestic and external monetary 
affairs of their countries. 

If some circumstances should arise 
which would warrant a further devalua
tion of our dollar, why should not Con
gress, rather than the President, fix the 
weight of our dollar? The Constitution 

of the United States of America specific
ally provides in article I, section 8, para
graph 5, that Congress, not the President, 
shall have this power. If the division of 
powers between the legislative and execu
tive branches of our Government, as pro
vided for in the Constitution, has any 
meaning at all, it would seem to be stated 
as clearly here as it is possible for lan
guage to state anything. And if there 
are any constitutional limitations to the 
delegation of legislative authority and 
responsibility, they would seem to be 
found here. 

On what ground does the Secretary of 
the Treasury suggest that, because dic
tators in foreign countries possess vir
tually complete powers over the domestic · 
and external monetary affairs in their 
countries, the President of the United 
States, in the face of the provisions of our 
·Constitution which say that Congress 
shall have these powers, should exercise 
an unconstitutional power? Is this not 
both irrelevant and a dangerous doc
trine? Does it not suggest two things: 
(1) That what European dictators do our 
President should do, and <2) that the 
operations of European rulers outside the 
limits of democratic constitutions should 
set the standards of operation with re
spect to money of the President of the 
United States despite the fact that our 
Constitution has not yet been suspended 
or overthrown? If the Secretary's state
ment does not imply these things just 
what does it mean? ' 

He concluded: 
I feel very strongly that for Congress to 

remove this power at the present time because 
there 1s no immediate use for it would be 
an unwise step in the face of an uncertain 
future. 

To argue that the President should re
tain this power because of an "uncertain 
future" is to provide no legitimate excuse 
whatever, since the future is always "un-
certain." · 

In his testimony before the Committee 
on Coinage, Weights, and Measures on 
February 28, 1939, perhaps Secretary 
Morgenthau's most pertinent sentence 
was this: 

The existence of this power to devalue the 
dollar has been a warning to the world that 
we stand ready and able to defend the posi
tion of this country in world trade and to 
protect American goods from intensified 
competition in the American market. 

That statement may sound well to 
those who do not analyze it. But, in 
reality, this "defense of our position," of 
which the secretary spoke, means noth
ing other than this: If foreign currencies 
depreciate, we shall join those nations in 
their misery; if their currencies, because 
of depreciation, have less purchasing 
power here and our currency more pur
chasing power there, we shall see to it 
that our currency has less purchasing 
power there and theirs more purchasing 
power here. 

We would all question the intelligence 
of an individual who set about to improve 
his economic position by making his pur
chasing power buy less of the other fel
low's goods, and the other fellow's pur
chasing power buy more; yet that is pre
cisely the economic doctrine which we, as 
a Nation, have in recent years been em-

playing on the ground that we thus in
crease our national well-being. 

It is most important for Congress and 
the public to understand that if Con
gress were exercising this power, and if 
the question of further devaluation arose, 
there would be debate and at least some 
deliberation in which the public could 
participate, as a consequence of which 
there should be better-informed opinion 
regarding the various considerations in
volved. 

As matters stand today, the President 
can act when, as, and if he pleases and 
his reasons may be good, bad, or indiffer
ent. There need be no reasons no de
liberations, no understanding of the pos
sible and probable consequences of his 
act. This is not a characteristic of care
ful and responsible government. [Ap
plause.] 

[Here the gavel fell.] 
Mr. FISH. Mr. Speaker, I yield 4 min

utes to the gentleman from Minnesota 
[Mr. ANDRESEN]. 

Mr. AUGUST H. ANDRESEN. Mr. 
Speaker, the costly and unwise monetary 
policies of the New Deal in more than 
7 years has provided American dollars 
and huge quantities of war materials for 
potential enemies of our country. In 
this period the United States Treasury 
~as purchased more than $14,000,000,000 
m foreign gold at a premium price of $35 
per ounce, as against the old world price 
of $20.67 an ounce. 

Dictator countries like Japan, Ger
many, Italy, and Russia profited most by 
our foolhardy and expensive foreign gold 
buying program. These countries need
ed raw materials for war purposes. 
Under the devaluation and gold-buying 
program, the President fixed and main
tained the world price of gold at the 
inflated figure ·Of $35 an ounce. These 
countries got the raw materials from us 
and built up their armies and navies at 
our expense. We got the gold-nearly 
85 percent of the world's supply-which 
is now buried in the ground at Fort Knox. 
Our total supply of gold now exceeds 
$22,500,000,000 

Our Government is still financing 
Japan and other dictator countries in 
providing war materials by the foreign 
gold purchase program. In the past 4 
years we have purchased more than 
$700,000,000 in gold from Japan at $35 
an ounce, and today we are selling ·that 
country approximately 75 percent of her 
essential requirements of war materials. 
Large quantities of this material is find
ing its way into Russia, Germany, and 
Italy. 

Our chickens have come home to roost. 
War stands at our very door. We are 
now forced to spend more than $50,000,-
000,000 to rearm for national defense. 

The President now asks that the power 
to devalue the dollar and to continue 
buying foreign gold be extended in him 
for another 2 years. This request should 
be denied, and the authority to fix the · 
value of money should be returned to 
Congress. 

In the name of national defense and 
for the future welfare of our country, I 
ask the Congress to join with the mi
nority in our effort to end the monetary 
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power which the President seeks to have 
continued in himself. [Applause.] 

Mr. Speaker, I yield back the balance 
of my time. 

The SPEAKER pro tempore. The gen
tleman from Minnesota yields back 1 
minute. 

Mr. FISH. Mr. Speaker, I yield myself 
1 minute and ask unanimous consent 
that the last half minute I may speak 
out of order. 

The SPEAKER pro tempore. Without 
objection, it is so ordered. 

There was no objection. 
Mr. FISH. Mr. Speaker, I should like 

to see this $2,000,000,000 in the stabiliza.;; 
tion fund which has not been used since 
the beginning put to some useful pur
pose. . I should like .to see the · $200,000,-
000 which has been used . constitute a 
continuing fund for use by the Treasury 
Department, and the balance, $1,800,-
000,000 go for purposes of national de
fense instead of taxing the American 
people to death. 

Mr. WHITE. Mr. Speaker, will the 
gentleman yield? 

Mr. FISH. I cannot yield, I am sorry·. 
Mr. Speaker, ·I want to reiterate what 

I said early today because there are now 
more Members present. There will be 

·a meeting in the caucus room of the 
Senate Office Building at 4 o'clock of. the 
so-called Wheeler committee. Demo
crats and Republicans alike, noninter
ventiontsts, who are opposed to our going 
to war unless attacked, are all invited. 
It will be a very important meeting and 
the results, I am sure, will be highly pleas
ing to the friends of democracy in 
America. 

[Here the gavel fell.] 
Mr. SABATH. Mr. Speaker, how much 

time have I remaining? 
The SPEAKER. The gentleman from 

Illinois has 11 minutes remaining. 
Mr. SABATH. Mr. Speaker, I fully 

agree with the gentleman from Minne
sota that we should stop the exportation 
of war materials to Japan and certain 
other countries. That has been my 
policy; that is what I have advocated for 
2 years; but I disagree with the deduc
tions he has made on the bill, and I re
gret that I find myself again obliged to 
differ with my colleague the gentleman 
from New York. I do not agree with him 
that there should be $1,800,000,000 of this 
fund used for national defense. That is 
what the bankers- of this Nation would 
like to see so that again they could mulct 
the Government and the public to in
creased interest rates. As between the 
bankers who advocate this on the one 
side and the President and Seeretary of 
the Treasury on the other, I am with the 
latter, because they believe this $2,000,-
000,000 can be used to the very great ad
vantage of the Government. It was 
charged in 1937 and 1939 that this money . 
would be dissipated. It is intact. Not 
only is it intact, but it shows a profit of 
$25,000,000 through the working of the 
$200,000,000 fund. 

This fund of $1,800,000,000 is a guar
anty, an insurance, that the bankers and 
the moneyed ·people of this country can
not mulct the Government whenever the 
Government is in the market for addi
tional funds. I am therefore satisfied 

that those familiar with the general con
ditions in the financial world will not 
permit themselves to be misled into be
lieving that $200,000,000 will suffice. 

Mr. AUGUST H. ANDRESEN. Mr. 
Speaker, will the gentleman yield? 

Mr. SABATH. I yield. 
Mr. AUGUST H. ANDRESEN. Did I 

understand the distinguished gentleman 
from Illinois to say he favored discon
tinuing buying foreign gold so it could 
be used to buy war material in this coun-
try? . 

Mr. SABATH. I said I was in favor of 
prohibiting the exportation of war ma
.terials to the countries that generally 
have been mentioned. 

Mr. AUGUST H. ANDRESEN. Why 
cannot the .gentleman do something 
about that? · ~ · · · · · · · · 
· Mr. SABATH. Some day I win explain 
to the gentleman why it was impossible 
for the administration to bring that 
a. bout. . It ha~ many ramifications. The 
President, the Secretary of the Treasury, 
.and other men in high position know a 
little more about what is transpiring in 
.the international situation than do we. 
.They could not comply . with. the . sugges~ 
tions of a Member of Congress like my
self who knows so little of international 
affairs cc.mpared with their vast know!~ 
edge of the subject. · 

Mr. AUGUST H. ANDRESEN. Mr. 
Speaker, will the gentleman yield fur
ther? 

Mr. SABATH. I cannot yield further, 
for I would like to answer my friend, the 
gentleman from New York [Mr. FisH]. 
Our co11eague is afraid we shall have too 
much gold. I wonder if he would go still 
further and say that none of these coun
tries would accept any of it? He said it 
was valueless, that it did not mean any
thing; but then he went on to .say we 
should coin it into $5, $10, and $20 gold 
pieces. I wonder whether he believes the 
people would refuse to accept such money 
in payment of their bills and obligations? 

I beiieve we are indeed fortunate to 
have this gold, that we are not at the 
mercy of the international bankers. or of 
our own bankers. 

Mr. RICH. Mr. Speaker, wili the gen
tleman yield? 

Mr. SABATH. I cannot yield. The 
gentleman from Pennsylvania and others 
told us back in 1937 and 1939, here on this 
:floor, that the action we then took in 
extending this power meant cheap money 
that would not be worth anything, that 
it was a dangerous thing to do. Today, 
however, these very same men admit 
that the American dollar is sounder than 
any other money in the world," that you 
can buy more with it than you can with 
a.ny other currency. In view of this fact 
nobody is deceived when the· gentleman 
from Pennsylvania or anyone else pro-

. pounds questions that have no bearing 
on the issue. I like to speak on the 
things that are before us, and knowing 
the gentleman from Pennsylvania as well 
as I do I am obliged for the time being 
to refuse to yield to him. 

It was stated by the gentleman from 
New York that this legislation was in
tended to increase prices but that instead 
of that effect, prices decreased. That is 
an unfair statement and such is not the 
case. Those are not the facts. 

The prices of commodities, including 
agricultural commodities, has increased, 
perhaps not to the extent that the ad
ministration desired and wished and that 
we had hoped for, but, nevertheless, they 
have increased. 

Mr. Speaker, I believe this legislation 
is a step in the right direction and that 
all the fears expressed by Members in 
1937 and 1939 were not justified. The 
President and the Secretary of the Treas
ury have demonstrated their sincerity 
and their ability to handle the matter in 
the best interests of o'ur Nation. There
fore .I feel tha.t the rule making this bill 
in :order should be agreed to. · ·· 

Mr. Speaker, I move the previous ques.:. 
tion, and I ask unanimous consent to re
vise and extend my own remarks in the 
RECORD. : 

The SPEAKER: Is· there objection to 
the request · of the gentleman from Dli
nois [Mr. SABATH]? 

There was no objection. 
The previous question was ordered. 
The SPEAKER. The question is on the 

resolution. . 
. The q.u,estion was taken; an.d .on a divi.:. 
sion (demanded by Mr. CocHRAN), there 
were-ayes 70, noes 65. .· . -. ·. --

Mr. ·FISH. Mr. Speaker, I object to 
the vote on the ground a quorum is not 
present. · 

The SPEAKER. Obviously a quorum is 
·not present. 

The Doorkeeper will close the doors, the 
Sergeant at Arms will notify the absent 
Members, and the Clerk will cafl the roll. 

The question was taken; and there 
were-yeas 179, nays 120, answered 
"present " 2, not voting 130, as follows: 

Allen, La. 
Anderson, 

N.Mex. 
Arnold 
Baldwin 
Barden 
Bates, Ky. 
Beam 
Beckworth 
Beiter 
Bland 
Bloom 
Boehne 
Boggs 
Bonner 
Brooks 
Brown, Ga. 
Bryson 
Bulwinkle 
Burch 
Burgin 
Byrne 
Camp 
Casey, Mass. 
Chapman 
Claypool 
Cochran 
Coffee, Wash. 
Cole, Md. 
Collins 
Connery 
Cooper 
Costello 
Courtney 
cox 
Cravens 
Creal 
D' Alesandro 
Davis, Ohio 
Davis, Tenn. 
Delaney 
Ding ell 
Disney 
Dough ton 
Doxey 
Drewry 
Duncan 
Durham 
Eberharter 

[Roll No. 56) 

YEAS-179 
Faddis Lesinski 
Fitzgerald Lewis 
Fitzpatrick Ludlow 
Flaherty McCormack 
Flannagan McGehee 
Fogarty Mcintyre 
Forand McKeough 
Ford, Miss. McMillan 
Ford, Thomas F.Magnuson 
Fulmer Mahon 
Gathings Merritt 
Gehrmann Meyer, Md. 
Geyer, Calif. Mills, Ark. 
Gibson Mills, La. 
Gilchrist Mitchell 
Gore Monroney 
Gossett Moser 
G:t,"anger Murdock 
Grant , Ala. Nelson 
Green Nichols 
Gregory Norrell 
Haines Norton 
Hare O'Brien, Mich. 
Harrington O'Connor 
Harris, Ark. O'Neal 
Hart Pace 
Healey Patman 
He bert Patrick 
Hendricks Patton 
Hill, Wash. Peterson, Fla. 
Hobbs Peterson, Ga. 
Holbrock Pierce 
Hook Plauche 
Houston Poage 
Hunter Priest 
Imhof! Rabaut 
Jackson Ramsay 
Johnson, Ramspeck 

Luther A. Rankin, Miss. 
Johnson, Okla. Richards 
Johnson, W. Va. Rivers 
Kelly, Ill. Robinson, Utah 
Kerr Rogers, Okla. 
Kleberg Russell 
Kopplemann Sabath 
Kramer Sacks 
Lanham Satterfield 
Lea Sauthof! 
Leavy Schaefer, Til, 
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Scrugham 
Secrest 
Shannon 
Sikes 
Smith, Conn. 
Smith, Wash. 
Snyder 
South 
Sparkman 
Spence 
Starnes, Ala. 
Steagall 

Sull1van 
Sumners, Tex. 
Sutphin 
Tarver 
Taylor 
Tenerowicz 
Thorn 
Thomas, Tex. 
Thomason 
Traynor 
Vincent, Ky. 
Voorhis, Call!. 

NAY&--120 

Ward 
Weaver 
West 
Whelchel 
White 
Whittington 
Williams 
Woodrum, Va. 
Worley 
Zimmerman 

Allen, Dl. Gifford Plumley 
Andersen, Gillie Powers 

H. Carl Graham Rankin, Mont. 
Anderson, Calif. Guyer, Kans. Reece, Tenn. 
Andresen, Gwynne Reed, Ill. 

August H. Hall, Reed, N.Y. 
Andrews Edwin Arthur Rees, Kans. 
Angell Halleck Rich 
Bates. Mass. Hancock Robertson, 
Baumhart Hill, Colo. N.Dak. 
Bender Hope Robsion, Ky. 
Bennett Howell Rockefeller 
Bishop Hull Rogers, Mass. 
Blackney Jenkins, Ohio Rolph 
Bolles Jenks, N.H. Rutherford 
Butler Jennings Scott 
Canfield Jensen Shafer, Mich. 
Carlson Johns Simpson 
Case, S. Dak. Johnson, Call!. Smith, Maine 
Chenoweth Johnson, Ill. Smith, Ohio 
Chiperfield Jones Springer 
Clason Jonkman Stearns, N.H. 
Clevenger Kean Stevenson 
Cluett Keefe Stratton 
Coffee, Nebr. Kilburn Talle 
Copeland Kinzer Th111 
Curtis· Knutson Thomas, N. J. 
Day Lambertson Tibbett 
Dewey LeCompte Tinkham 
Ditter Maas Treadway 
Dondero Martin, Iowa Van Zandt 
Dworshak Martin, Mass. Vorys, Ohio 
Eaton Michener Vreeland 
Elston Mott Wadsworth 
Engel Murray · Wheat 
Englebright O'Brien, N.Y. Wigglesworth 
Fellows Oliver Wilson 
Fenton Paddock Wolfenden, Pa. 

So the resolution was agreed to. 
The Clerk announced the following 

pairs: 
On this vote: 
Mr. Smith of West Virginia for, with Mr. 

Stefan against. 
Mr. Larrabee for, with Mr. Cole of New York 

against. 
Mr. Somers of New York for, with Mr. 

Arends against. 
Mr. Cullen for, with Mr. O'Hara against. 
Mr. Ellis for, with Mr. Hess against. 
Mr. Terry for, with Mr. Winter against. 
Mr. Romjue for, with Mr. Holmes against. 
Mr. Kilday for, with Mr. Kunkel against. 
Mr. Gavagan for, with Mr. Osmers against. 
Mr. Harter for, with Mr. McGregor against. 
Mr. Martin J. Kennedy for, with Mrs. 

Bolton against. 
Mr. Tolan for, with Mr. Dirksen against. 
Mr. Keogh for, with Mr. Rodgers of Penn

sylvania against. 
Mr. Weiss for, with Mr. Grant of Indiana 

against. 
Mr. Schuetz for, with Mr. Jarrett against. 
Mr. Maciora for, with Mr. Taber against. 
Mr. Joseph L. Pfeifer for, with Mr. Short 

against. 
Mr. Kocialkowski for, with Mr. Mason 

against. 
Mr. Cannon of Missouri for, with Mr. Brown 

of Ohio against. 
Mr. Schulte for, with Mr. Douglas against. 
Mr. Cooley for, With Mr. Gerlach against. 
Mr. Boland for, with Mr. Hoffman against. 
Mr. Smith of Virginia for, with Mr. Rizley 

against. 
Mr. Michael J. Kennedy tor, with Mr. Hart

ley against. 
Mr. Harris of Virginia for, with Mr. McLean 

against. 
Mr. O'Leary tor, with Mr. Harness against. 
Mr. Colmer for, with Mr. Hinshaw against. 

Fish Pheiffer, Wolverton, N.J. 
Mr. Lynch for, with Mr. Mundt against. 
Mr. Jarman for, with Mr. Landis against. 
Mr. Capozzoli for, with Mr. Bradley of Gale William T. Woodruff, Mich. 

Gamble Pittenger Youngdahl 
Gearhart Ploeser 

ANSWERED "PRESENT"-2 
Cole, N.Y. Stefan 

NOT VOTING-130 

Arends Grant, Ind. 
Barnes Hall, 
Barry Leonard W. 
Bell Harness 
Boland Harris, Va. 
Bolton Harter 
Boren Hartley 
Boykin Heffernan 
Bradley, Mich. Heidinger 
Bradley, Pa. Hess 
Brown, Ohio Hinshaw 
Buck Hoffman 
Buckler, Minn. Holmes 
Buckley, N. Y. Izac 
Burdick Jacobst>n 
Cannon, Fla. Jarman 
Cannon, Mo. Jarrett 
Capozzoli Johnson, Ind. 
Carter Johnson, 
Cartwright Lyndon B. 
Celler Kee 
Clark Kefauver 
Colmer Kelley, Pa. 
Cooley Kennedy, 
Crawford Martin J. 
Crosser Kennedy, 
Crowther Michael J. 
Culkin Keogh 
Cullen Kilday 
Cunningham Kirwan 
Dickstein Kocialkowskl 
Dies Kunkel 
Dirksen Landis 
Domengeaux Larrabee 
Douglas Lynch 
Downs McArdle 
Edelstein McGranery 
Edmiston McGregor 
Eliot, Mass. McLaughlin 
Ellir.~tt, Calif. McLean 
Ell1s Maciejewski 
Flannery Maciora 
Ford, Leland M. Mansfield 
Gavagan Marcantonio 
Gerlach Mason 

May 
Mundt 
Myers. Pa. 
O'Day 
O'Hara 
O'Leary 
Osmers 
O'Toole 
Pearson 
Pfeifer, 

Joseph L. 
Randolph 
Rizley 
Robertson, Va. 
Rodgers, Pa. 
Romjue 
Sanders 
Sasscer 
Scanlon 
Schuetz 
Schulte 
Shanley 
Sheppard 
Sheridan 
Short 
Smith,Pa. 
Smith, Va. 
Smith, W.Va. 
Somers, N. Y. 
Sumner,m. 
Sweeney 
Taber 
Terry 
Tolan 
Vinson, Ga. 
Walter 
Wasielewski 
Weiss 
Welch 
Wene 
Wickersham 
Winter 
Wolcott 
Wright 
Young 

Michigan against. 
Mr. Heffernan for, with Mr. Crawford 

against. 
Mr. Kefauver for, with Mr. Leland M. Ford 

against. 
Mr. Barry for, with Mr. Crowther against. 
Mr. May for, with Mr. Carter against. 
Mr. Edelstein for, with Mr. Leonard w. 

Hall against. 
Mr. O'Toole for, with Mr. CUlkin against. 
Mr. Buck!'ey of New York for, with Mr. 

Cunningham against. 
Mr. Robertson of Virginia for, with Mr. 

Wolcott against. 

General pairs: 
Mr. Randolph with Mr. Heidinger. 
Mr. Cartwright with Mr. Burdick. 
Mr. Barnes with Miss Sumner of Illinois. 
Mr. Clark with Mr. Welch. 
Mr. Dies with Mr. Buckler of Minnesota. 
Mr. Mansfiield with Mr. Marcantonio. 
Mr. McLaughlin with Mr. Pearson. 
Mr. Lyndon B. Johnson with Mr. Celler. 

· Mrs. O'Day with Mr. Izac. 
Mr. Sanders with Mr. Downs. 
Mr. Wright with Mr. McArdle. 
Mr. Bell with Mr. Shanley. 
Mr. Kee with Mr. Bradley of Pennsylvania. 
Mr. Wickersham with Mr. Flannery. 
Mr. Crosser with Mr. Sheppard. 
Mr. Vinson of Georgia with Mr. Edmiston. 
Mr. Sweeney with Mr. Maciejewski. 
Mr. Kirwan with Mr. Jacobsen. 
Mr. Boren with Mr. Elliott of California. 
Mr. Wene with Mr. Young. 
Mr. Buck with Mr. Walter. 

Mr. COLE of New York. Mr. Speaker, 
I have a pair with the gentleman from 
Indiana, Mr. LARRABEE. If present, he 
would have voted "yea." I voted "nay." 
I withdraw my vote and vote "present." 

Mr. STEFAN. Mr. Speaker, I have a 
l_ live pair with the gentleman from West 

Virginia, Mr. SMITH. Had he been here 
he would have voted "yea." I voted 
"nay.'' I withdraw my vote and vote 
"present." 

The result of the vote was announced 
as above recorded. 

The doors were opened. 
Mr. COCHRAN. Mr. Speaker, I moYe 

that the House resolve itself into the 
Committee of the Whole House on the 
state of the Union for the consideration 
of the bill <H. R. 4646) to extend the t.ime 
within which the powers relating to the 
stabilization fund and alteration of the 
weight of the dollar may be exerci.sed. 

The motion was agreed to. 
Accordingly the House resolved itself 

into the Committee of the Whole House 
on the state of the Union for the consid
eration of the bill <H. Ii. 4646), with Mr. 
RAMSPECK in the chair. 

The Clerk read the title of the bill. 
The first reading of the bill was dis

pensed with. 
Mr. COCHRAN. Mr. Chairman. I 

yield myself 25 minutes. 
Mr. Chairman, when the conference 

report on the lend -lease bill was pending 
before the House I listened with a great 
deal of pleasure to the appeal of the 
minority leader, the gentleman from 
Massachusetts [Mr. MARTIN], for unity. 
Where, I ask, is it today? The gentle
man from New York [Mr. FisH] rose on 
this :floor and characterized this proposed 
legislation as second only to a declara
tion of war. He said that it affects the 
destiny of America, that it is utterly fan
tastic, and he further said that the 
stabilization fund is a gigantic failure. 
Then he leaves the subject and spends 
the rest of his time advertising a ball 
game. 

I wish the gentleman from New York 
[Mr. FISH], who I believe is as patriotic 
an American as ever sat in this body, 
would read the testimony of the Secre
tary of the Treasury before the Commit
tee on Coinage, Weights, and Measures; 
then he would realize the mistake he 
made when he uttered those words today. 

The gentleman from New York had but 
one purpose in making the speech he did 
here today, and that was to make this a 
political issue-a fight upon the President 
of the United States. It is not the first 
time he has · adopted such a course. I 
had hoped that some day I would be able 
to have something to do with a bill during 
the consideration of which some minority 
Member would not make it a political 
issue. · 

The Secretary of the Treasury told your 
committee that instead of this bill being 
one that might destroy this country, it is 
just as necessary from the standpoint of 
the financial system of this Government 
to have this legislation as is the Navy in 
connection with national defense. 

This legislation has ·been in effect a 
number of years. The gentleman from 
New York said it was a gigantic failure. 
All you have to do is to take the report 
of the Secretary of the . Treasury made 
to the Congress on December 31, 1940, 
and in that you will find that the $2,000,. 
000,000 stabilization fund is not only 
intact but there is a profit of over 
$26,000,000, and that is a net profit, all 
the expenses for the operation having 
been paid. 
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The Secretary of the Treasury was 
extremely frank before your committee. 
He aid riot hesitate to answer any ques
tion on or off the record that was asked. 
He made an impressive statement. I 
cannot conceive, in view of that state
ment, why the minority members of this 
committee should oppose the passage of 
this measure. 

Mr. Chairman, this is a simple bill of 
two short sections. Its purpose is merely 
to extend for 2 additional years powers 
which the President and the Secretary 
of the Treasury have had for over 7 years. 
These powers have already extended on 
three occasions and, I might say, in less 
trying times, namely, in January 1936, 
in January 1937, and in July 1939. The · 
powers which will be extended are (1) 
those relating to the Stabilization Fund 
and (2) those relating to the adjustment 
of the gold content of the dollar. In the 
absence of this bill these powers would 
terminate automatically on June 30 of 
this year. This bill, if enacted, will ad
vance the date of their expiration to June 
30, 1943. H. R. 4646 will carry out recom
mendations which the President of the 
United Stat-es made in a letter addressed 
to the Speaker of the House of Repre
sentatives on April 28, 1941. The Secre
tary of the Treasury appeared before 
the Committee on Coinage, Weights, and 
Measures in support of the bill. That 
committee reported the bill back to this 
House favorably and recommended that 
it pa~s without amendment. 

Section 1 of the bill would extend the 
life of the Stabilization Fund for 2 years. 
This fund, which was established by sec- -
tion 10 of the Gold Reserve Act of 1934, 
was set up for the purpose of stabilizing 
the exchange value of the American dol
lar. The act appropriated $2,000,000,000 
and authorized the Secretary of the . 
Treasury, with the approval of the Presi
dent, to deal in gold and foreign ex
change and other instruments of credit 
to carry out its purposes. As originally 
established, the fund was to continue for 
a period of 2 years with power in the 
President to extend it for an additional 
year. As I have said, it has been extended 
three times-once by the President for 1 
year and twice by Congress for 2 years. 

The work of the stabilization fund has 
consisted in the maintenance of ex
change stability through stabilization ar
rangements with other countries, through 
the purchase and sale of gold, and 
through international monetary coop
eration. 

Typical of the stabilization arrange
ments of the stabilization fund is the 
recent agreement with China. On De- · 
cember 2, 1940, the Secretary of State 
and the Secretary of the Treasury ap
peared before a joint session of the House 
Committee on Coinage, Weights, and 
Measures and the Senate Committee on 
Banking and Currency to seek advice on 
a proposed stabilization arrangement 
with China. This was in fulfillment of 
a promise of the Secretary of the Treas
ury that he would not consent to the use 
of the stabilization fund to assist any 
foreign country in prosecuting a war 
without first consulting with these Con-

. gressional committees. The arrange
ment with China was for currency sta-

bilization purposes. The Secretary of the 
Treasury, together with the Secretary of 
State, nevertheless presented the facts 
and discussed the question with the 
House and Senate committees. The two 
committees gave a. unanimous vote of 
confidence to the Secretary of State and 
the Secretary of . the Treasury in connec
tion with the proposed stabilization 
arrangement. 

An agreement was signed on April 25, 
1941, making available $50,000,000 to 
·China for the purpose of stabilizing the 
dollar-yuan rate of exchange. The 
agreement provides for the establish
ment by China of the United States 
dollar-Chinese yuan stabilization fund. 
Included in the fund's resources will be 
the dollars acquired from the United 
States through the purchase of Chinese 
yuan and an additional sum of at least 
$20,000,000 contributed by Chinese gov
ernmental banks. This fund is under 
the control of a five-man board appoint
ed by the Chinese Government, one 
member of which is an American recom
mended by the Secretary of the Treas
ury. 

The very announcement of this ar
rangement had a beneficial effect on the 
'economy of China. New strength was 
given to the money of China in the 
struggle with the currency of the puppet 
government established by the invader. 
It is to our interest, as well as to that 
of China, that the value of her currency 
in relation to the dollar should be sup
ported in this way. The Chinese -Gov
ernment has faithfully met its obliga
tions to the United States, and through 
this stabilization arrangement we expect 
to maintain and foster our traditional 
friendly relations with China. 

A stabilization arrangement was re
cently made with Argentina. On De
cember 27, 1940, the United States and 
Argentina completed an arrangement by 
which the stabilization fund will pur
chase $50,000,000 of Argentine pesos and 
Argentina will use the dollars to stabi
lize the dollar-peso rate of exchange. 
The agreement also provides for the ·ex
change of information on the monetary 
relations of these two countries. Before 
the Treasury actually pays any dollars 
to Argentina under this arrangement it 
will be necessary for Argentina to take 
certain action confirming the authority 
of the Argentine Government in guar
anteeing the performance of all obliga
tions undertaken by it and by the Ar
gentine Central Bank. 

This is a cooperative arrangement be
tween two American republics, and it 
represents a practical application of the 
good-neighDor policy. The stabilization 
agreement has been discussed and for
mulated in this spirit by representatives 
of the Argentine Government and the 
Central Bank of . Argentina and by the 
officials of the United States Treasury. 
The monetary authorities of the two 
countries expect to hold further discus
sions in the same friendly spirit during 
the year, and it is hoped that these con
versations will enable both countries to 
reap much benefit from the workings 
of the present arrangement. 

The stabilization fund has also been 
actively engaged recently in operations 

with Brazil. On October 18, 1940, the 
stabilization fund purchased $10,000,000 
of milreis from Brazil under an agree
ment entered into in 1937. With the 
improvement of its foreign-exchange po
sition, Brazil repurchased $5,000,000 of 
these milreis on December 13, 1940, and 
the remainder on February 13, 1941. 
Under another part of the same agree
ment with Brazil, the stabilization fund 
sold $24,000,000 of gold to Brazil for 
dollars. 

These stabilization arrangements with 
China, Argentina, and Brazil are indica
tive of the manner in which a mutually 
advantageous policy of monetary stabili
zation can be established through co
operative agreements among free coun
trtes. 

Another important aspect of the stabi
lization fund's operations is the purchase 
and sale of gold. In the period from July 
1, 1939, to April 30, 1941, the stabiliza
tion fund, as announced by the Secretary 
of the Treasury, purchased approxi
mately $4,000,000,000 of gold from 23 dif
ferent countries. In the same period 
there were sales of approximately $400,-
000,000 of gold to 18 different countries. 
The operations of the stabilization fund 
facilitated the holding of gold as mone
tary reserves and t.he continued use of gold 
in the settlement of international bal
ances among many countries. In recent 
months the existence of the stabilization 
fund has made it possible to carry out 
speedily and with -temporary but essen
tial secrecy three large purchases of gold 
from hard-pressed friendly countries. 

A thi.rd metho"tl by which the stabiliza
tion fund contributed to the stabilization 
of the exchange value of the dollar was 
through monetary cooperation with other 
countries. In 1936 it became necessary 
for France to adjust the exchange value 
of its currency. In order to prevent the 
revaluation of the franc from initiating 
widespread competitive depreciation of 
currencies, the United States, Great 
Britain, and France joined in a coopera
tive attempt to deal with international 
monetary problems. On September 25, 
1936, the treasuries of the three countries 
issued a declaration of policy on inter
national monetary matters. Shortly 
thereafter, Belgium, the Netherlands, and 
Switzerland announced their adherence 
to the principles of the declaration. 

Between the initiation of the declara
tion and the outbreak of war' there was 
relatively little fluctuation in the dollar 
exchange rates on the currencies of Bel
gium, the Netherlands, and Switzerland. 
Fluctuations in the dollar-sterling rate 
of exchange were kept within a range of 
6 percent. Although France found it 
necessary to revalue the ·franc on later 
occasions, these changes were made after 
consultation with the adherents of the 
tripartite declaration, and without injury 
to the international economic position of 
the -United States. In a world in which 
extreme monetary and exchange control 
was spreading, the tripartite declaration 
remained the basis for a polic~ of mone
tary and economic freedom among the 
democratic countries. 

The war has rendered inactive the ma
chinery for maintaining currency sta
bility under the tripartite declaration. 
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The stabilization fund has not acquired 
any of the currencies of the adhering 
countries since September 1939, and it 
now holds less than $4,000 worth of 
British pound sterling, Belgian belgas, 
and French francs, all acquired before 
the war. 

The experience in international mone
tary cooperation gained through the tri
partite declaration will prove of per
manent value. We hope that when mili
tary and economic aggression has been 
finally subdued it will be possible to re
sume international cooperation for 
monetary stability among the demo
cratic nations of the world. For ulti
mately there can be no assurance of 
monetary stability without cooperation 
among those countries affirming taith in 
political and economic freedom. 

With the intensification of the war, 
normal trade relations of neutral and bel
ligerent countries have been profoundly 
disturbed. As was to be expected, this 
disturbance has imposed a severe strain 
on the exchange resources of many coun
tries with which we have close ties of 
commerce and friendship, particularly in 
Latin America and in the Far East. Our 
own relations with these countries would 
be gravely disturbed if exchange depreci
ation were permitted to follow its course 
in response to present abnormal condi
tions. 

Wartime developments are certain to 
lead to violent changes in the post-war 
international economic position of many 
countries, though the extent of these 
changes will depend on the duration of 
the war and on the nature of the peace. 
The early post-war period is certain to be 
marked by monetary instability. His
torical experience is conclusive in this re
spect. In some countries inflation may 
occur on such a scale as to induce a severe 
decline in the foreign-exchange value of 
their currency. Others may deliberately 

· depreciate their currencies in order to 
hasten the recovery of lost markets. We 
can promote post-war reconstruction at 
home and abroad more effectively if we 
have the necessary means for preventing 
temporary extreme currency fluctuations, 
which, if not curbed, tend to be more and 
more difficult. 

It is in precisely such · a period that 
the stabilization fund can make its great
est contribution. By appropriate action 
it can help to prevent international cur
rency relationships from becoming unset
tled, and it can help to reduce such 
instabilities as do emerge. In this way it 
can perform a signal service in the res
toration of international trade and in the 
promotion of the general economic recov
ery of the post-war world. There is little 
need to stress the value of such an in
strument in facilitating the solution of 
the complex economic problems with 
which we are now and shall be later 
confronted. 

In the performance of its duties the 
stabilization fund has cost the United 
States taxpayer not one cent. Actually, 
it has earned a profit of more than 
$25,000,000. Although the day-to-day
transactions of the stabilization fund 
have been conducted with the necessary 
secrecy, annual r~ports are made to the 
President and to the Congress. The bal-

ance sheet of the exchange stabilization 
fund and supporting schedules are pub
lished at quarterly intervals. 

Although the stabilization fund holds 
assets of $2.000,000,000, only $200,000,000 
has been used in its current operations. 
Tlme and again it has been suggested 
that. the $1,800,000,000 of the stabiliza
tion fund now held in gold with the 
Treasurer of the United States should be 
used to pay the current expenses or the 
deficit of the Government. It is said 
that the use of the fund in this way will 
save the Treasury $45,000,000 a year in 
interest charges. 

This is an illusion. The Secretary of 
the Treasury, in his testimony before the 
House Committee on Coinage, Weights, 
and Measures has said that he regards 
this fund ~.s a nest egg for the people. 
In these uncertain times there may be a 
period when it will be difficult to borrow 
large sums except at exorbitant rates of 
interest. The maintenance of this fund 
intact permits the Treasury to borrow 
with the assurance that it need accept 
no onerous terms. A rise of as little as 
one-tenth cf 1 percent in the average 
rate of intHest on the national debt 
would more than wipe out the entire in
terest savings that might result from the 
use of the btabilization fund to retire a 
small part of the national debt. It would 
be the height of folly to deprive ourselves 
of the gr~ater part of the stabilization 
fund m this way. 

POWER TO ALTER THE GOLD CONTENT OF 
THE DOLLAR 

The second section of H. R. 4646 ex
tends to June 30, 1943, the power granted 
to the President by paragraph (b) (2) 
of section 43 of the act of May 12, 1933, 
as amended by section 12 of the Gold 
Reserve Act of 1934. Under the terms of 
this act, the President is authorized to 
fix the gold content of the dollar at not 
less than 50 percent and not more than 
60 percent of its former weight. The 
President's power to determine the gold 
content of the dollar within this range 
has been twice extended by the Con
gress, and under this bill it will be again 
extended until June 30, 1943. 

In accordance with the Gold Reserve 
Act of 1934, the President, by proclama
tion, fixed the gold content of the dollar 
at 15%1 grair:s of gold nine-tenths fine, 
which was 59.06 percent of its former 
weight. For more than 7 years the gold 
content of the dollar has remained un
altered, despite the groundless fears of 
critics who said that this provision would 
undermine the strength of the dollar and 
would lead to a further decrease in its 
gold content. The Secretary of the 
Treasury has assured your committee 
that there if: no present desire or inten
tion on the part of the administration to 
alter the gold content of the dollar. 

This does not mean, however, that the 
power to revalue the dollar should be 
pei'mitted to terminate, or that the 
United States should surrender any of 
its instruments for dealing adequately 
and promptly with international eco
nomic and monetary problems. We are 
in the midst of a world at war. Even the 
restoration of peace will not result in the 
reestablishment of .stable currencies. 

Countries exhausted by their war effort 
may succumb to runaway inflation. 
Other countries may depreciate their cur
rencies in order to place their exports 
at a competitive advantage. No one can 
say when the currency and exchange 
controls imposed under war conditions 
will be relaxed. 

One thing certain in this uncertain 
world is that these problems will be 
graver and more complex than any that 
we have yet been called upon to face. 
We cannot tell the kind or intensity of 
economic warfare which may be waged 
against us. We cannot tell how severe 
the post-war maladjustments will be. 
We cannot tell to what extent countries 
will seek escape from their own internal 
problems by aggressive economic meas
ures abroad. 

Under these conditions it is essential 
to preserve the ·president's monetary 
powers. 

We cannot ::~.fiord to undertake uni
lateral monetary disarmament in a world 
at war. 

This Government must be able to act 
quickly and effectively in defense of our 
economic interests. 

The minority report expresses a will
ingness to support this measure if an 
amendment is adopted fixing the price 
that may be paid for foreign gold at $35 
an ounce. Such an amendment would 
deprive the President of the very means 
of protecting our economic interests that 
this bill is inttndE:d to provide. To fix 
the price of gold in dollars is to fix the 
gold content of the dollar. This is so 
because the dollar price of gold and the 
gold content of the dollar are alternative 
ways of stating precisely the same thing. 
When the dollar price of gold is deter
mined, the gold content of the dollar is 
also determined. You cannot fix a speci
fied price for foreign gold without termi
nating the power granted to the Presi
dent by the second section of this bill. 
This was clearly recognized by the spon
sor of the amendment when he said that 
for all practil.!al purposes the amend
ment nullifies the President's power of 
devaluation. 

The power to alter the gold content of 
the dollar has been unjustly pictured as 
a dangerous step on the road to inflation. 
The power of the President to alter the 
gold content of the dollar under this bill 
is limited to the range specified by the 
bill-50 to 60 percent of the former gold 
content, and it is limited to the period 
specified by the bill-until June 30, 1943. 
For more than 7 years the President has 
had this power without using it. The ex
tension of this power for 2 more years is 
not asked with any present expectation 
of using it. It is to be held in reserve as 
a preventive measure-a weapon to dis
courage the initiation of a disastrous cur
rency war. 

The administration is fully conscious 
of the importance of the power that Con
gress has entrusted to it. It is fully 
conscious of the necessity of preventing 
inflation. But it is likewise conscious of 
the importance of preparing fully to 
combat any possible post-war deflation. 
This bill provides the President with the 
means necessary tp prevent inflation and 
to avoid deflation. 
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· The minority members of this commit
tee have presented two arguments in op
position to continuation of the Presi
dent's revaluation power. In the first 
place, they say that the decrease of 40.94 
percent in the gold content of the dollar 
has had no effect on prices and, in the 
second place, they say that a further de
crease of 9.06 percent in the gold content 
of the dollar would lead to a dangerous 
rise in prices. Obviously, there is con
fusion in these views. 

What are the facts? ·Between March 
1933 and January 31, 1934, the wholesale 
price level of all commodities, as meas
. ured by the Bureau of Labor Statistics 
index, rose by nearly 25 percent. The 
price level of all farm products, as meas
·ured by the same index, rose by nearly 
50 percent. There can be no doubt that 
the change in the gold content of the 
dollar was a primary factor contributing 
to the rise in prices. But more impor
. tant than the mere rise in prices was its 
favorable effect on production, employ
ment, and the national income. 

To say that the reduction in the gold 
content of the dollar failed to raise the 
general price level is to misunderstand 
completely what has happened. It is no 
criticism of the effectiveness of this pol
icy to say that prices have not risen since 
January 31, 1934. On the contrary, the 
purpose of this legislation was to raise 
prices and then to stabilize them. 

In his radio address of October 22, 
1933, President Roosevelt stated: 

I repeat what I have said on many occa
sions. that ever since last March the definite 
policy of the Government has been to restore 
commodity price levels. 

The object has been the attainment of 
such a level as will enable agriculture and 

· industry once more to give work to the un
employed. 

It has been to make possible the payment 
· of public and private debts more nearly at 
· the price level at which they were incurred. 

It has been gradually to restore a balance 
in the price structure so that farmers may 
exchange their products for the products of 
industry on a fairer exchange basis. 

It has been and is alEO the purpose to pre
vent prices from rising beyond the point 
necessary to attain these ends. The per
manent welfare and security of every class of 
our people ultimately depends on our at
tainment of these purposes. 

By January 31, 1934, when the present 
gold content of the dollar was fixed by 
Presidential proclamation, the first step 
in this policy had been successfully com
pleted. Prices had risen. The fact that 
they have remained stable since 1934 is 
proof that the second step in this policy 
has also been successful. We have re
stored commodity price levels, and we 
have prevented them from rising beyond 
the point necessary to enable agriculture 
and industry to give work to the unem
ployed. 

No responsible member of this admin
istration ever expected a rise in prices 
proportionate to the decrease in the gold 
content of. the dollar. No responsible 
member of this administration ever 
wanted a rise in prices proportionate to 
the decrease in the gold content of the 
dollar. The sole purpose of the revalua
tion of the dollar was to induce recovery 
by providing our agricultural and indus-

trial producers with a remunerative level 
of prices. To this extent it was an im
portant part of .the monetary and eco
nomic program that broke the back of 
the disastrous depression. 
. But if the minority so confidently as
sert that a decrease of 40.94 percent in 
the gold content of the dollar had no 
effect on prices, by what logic do they 
now predict that an extensiun of the 
President's power to determine the gold 
content of the dollar involving a maxi
mum decrease of 9.06 percent of its for
mer weight will lead to a dangerous rise 
in prices? I venture to say that they 
were wrong in the argument that the 
gold policy of 1933 and 1934 had no ef
fect on prices, and they are wrong in the 
argument that the extension for 2 more 
years of a permissive power to determjne 
the gold content of the dollar within nar
row limits will result in a large rise in 
prices . 

Mr. AUGUST H. ANDRESEN. .Mr. 
Chairman, will the . gentleman yield? 
The gentleman should be correct on his 
facts. 

Mr. COCHRAN. I am correct in my 
facts, but wait until I get through with 
this statement: I am not going to let the 
gentleman interrupt a good speech that 
took a long time to prepare by injecting 
his views. 

I have been on this committee for 
nearly 15 years. I have listened to all 
the so-called monetary experts in the 
United Sta~s. They came from Yale, 
from Harvard, from Princeton, from 
other colleges from New York, from De
troit, and from every place else. Still I 
have never yet found two so-called ex
perts who agreed upon the money ques
tion. The more I hear about it, the more 
confused I am about it. I tell the gentle
man that I am not going to let him or 
anyone else confuse me by interposing 
his views in this statement at this time. 
We do not agree. There is no doubt 
about that. The gentleman has control 
of time and can challenge my view if he 
desires when he takes the floor. 

I · am speaking not from .a political 
standpoint but making an honest effort 
to explain this legislation and the neces
sity as pointed out by the President and 
the Secretary of the Treasury for con
tinuing the law in the interest of the 
people of this country for 2 more years. 

The minority also represents this bill 
as being a dangerous step on the road 
to inflation. They say that to extend for 
2 years the power the President now has 
to alter the gold content of the dollar 
within a limited range of 50 to 60 percent 
of its former weight is to invite inflation. 
They have been saying the same thing 
about every piece of monetary legislation 
since 1933. They say it now of this bill 
despite the fact that the President has 
had this power for more than 7 years 
without once using it, despite the fact 
that the Secretary of the Treasury has 
stated that there is no present intention 
or desire to use this power, and despite 
the fact that the purpose of this bill is 
to prevent the emergence of a ·situation 
that will compel a belated use by Con
gress of this very power to alter the gold 
content of the dollar. 

- Although the minority have set. them-:- -
selves up as defenders of the dollar 
against inflation, they nevertheless pro
pose an amendment to this bill that may 
hfwe highly inflationary consequences. 
They propose to reduce the amount of 
the stabilization fund from $2,000,000,000 
to $200,000,000, and to use $1,800,000,000, 
now held by the Stabilization Fund as a 
.gold deposit with .the Treasurer of the 
.United States, to purchase Government 
bonds or to meet current expenses of the 
Government. This seemingly innocuous 
-amendment may have far-reaching ef
·fects on the reserves of the banking sys
tem and on the volume of deposits . 

The minority members of this com
mittee cite with approval a statement of 
the Board of Governors of the Federal 
Reserve System, the presidents of the 
Federal Reserve banks, and the advisory 
council of the Federal Reserve System, 
pointing out the large volume of demand 
deposits and the huge volume of excess 
reserves. Can they reconcile · their ap
proval -of this statement with the amend
ment they propose? . 

If this amendment were adopted and 
the assets of the stabilization Fund were 
used in this way, the immediate effect 
would be to increase demand deposits and 
excess reserves. If the present volume of 
excess reserves Is already a danger to the 
country, would we be justified in increas
ing these excess reserves still further by 
more than 30 percent? If the present 
volume of demand deposits is too large, 
should we risk a multiple expansion of 
deposits to the extent of eight to ten bil
lion dollars on the basis of these addi
tional excess reserves? 

This administration is fully alert to the 
dangers of inflation. · We may well ask: 
Which is more indicative of a _thorough 
understanding of the problem and of a 
genuine desire to avoid inflation-the ac
tion of the Secretary of the Treasury in 
going to the people to borrow their sav
ings for defense, or the amendment pro
posed by the min011ty members of this 
committee to increase demand deposits 
and the excess reserves of the banking 
system by spending the $1,8'00,000,000 
now held as a nest egg for the public? 

Apparently the sponsors of this amend
ment are either ignorant of the effects of 
their proposal or indifferent to the funda
mental merits cf tlleir proposal. It is a 
mark of our respect for their intelligence 
that we prefer to believe they are work
ing at the same old job of making politi
cal capital out of essential legislation. 

In conclusion, Mr. Chairman, I should 
like to emphasize that none of us are 
prophets and we cannot see what will 
happen in the future. We do know, how
ever, that we are entering a period of 
crisis unparalleled in the history of our 
country. Economic warfare, as well as 
military warfare is now being waged on 
all sides of us. These battles will con
tinue for ari indefinite time to come. No
body can forsee the kind of international 
economy which will ·emerge from this 
war. 

In the light of the chaotic conditions 
which face us it would be foolhardy to 
permit these powers to lapse. To do so 
would strengthen O\lr adversaries . and 
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weaken our 0wn defenses. This bill 
should be enacted without amendment. 
· I am just as anxic.ous as anyone else to 
return to the Congress the power to de
value the dollar, hut when the Secretary 
of the Treasury and the President of the 
United States tell me that this proposed 
·legislation is just ~& necessary to protect 
the financial system of this Government 
as the United States Navy is to national 

. ·defense, I am willing tl1 go along with 
them. I appeal to the Members of the 
House to support this bill. [Applause.] 

Mr. · REED of Illinois. Mr. Chairman, 
I yield 5 minutes to the gentleman from 
Massachusetts [Mr. GIFFORD]. 

Mr. GIFFORD. Mr. Chairman, I trust 
I may have more than 5 minutes to
morrow. 

I do like to follow the gentleman from 
Missouri [Mr. CocHRAN] who says that 
no two people agree about money. Whom 
·is he following today? It would be ex
tremely interesting to know. I want to 
give you a text, however, for this debate. 

·we consider taking away a power from 
the President of the United States. I 
want to read from one of the saints of 
the Democratic Party, Woodrow Wilson: 

The way to stop financial joy riding is to 
·arrest the chauffeur, not the automobile. 

Some of us are trying to arrest the 
chauffeur today. How would the gentle
man from Missouri [Mr. CocHRAN] like 
to give me a blank check when I am sup
posed to do some things for him simply 
because I might possibly need it. How · 
many years would he like for me to keep 
his blank check with. the idea that I 
might possibly need it at some indefinite 
time? 

Mr. WHITE. Mr. Chairman, will the 
gentleman yield? 

Mr. GIFFORD. I gladly yield to_ the 
gentleman. 

Mr. WHITE. If the gentleman was 
going to South America or to any other 
part of the world and had to take some 
money with him, what kind of money 

·would he take? 
Mr. GIFFORD. I would want real 

money but when I came back I would 
give you your check back. 

Mr. WHITE. Cannot the gentleman 
answer the question? 

Mr. GIFFORD. Yes; I just answered 
it. 

Now, why do they not give this gold 
back to the people, twenty-odd-billion 
dollars of it? Are they afraid to show a 
gold piece only half as large as before? 
I think there would be a come-back on 
that, but that is not why this administra
tion will not do it. The only answer is 
they may desire to devalue it again and 
wipe out some $4,000,000,000 more of pub
lic debt. There is no other possible an
swer than that. They might want to do 
it, and probably would do it. There can 
be no other sensible answer. That is at 
least sensible. Read the record and read 
what Morgenthau says. I admire him 
greatry because he is honest and says he 
knows very little about it. But did you 
read what he said when he was asked 
would the President devalue? He re
plied, "Would the President stand on 
his head?" That is the answer the com
mittee received. However, they want the 
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power to devalue for some reason that is 
probably more definite. We might want 
to stand someone on his head if he did 
again devalue. 

In this brief time I want you to con
sider the terrible failure of devaluation 
already made. They say ours is the best 
currency in the world, but they want to 
fix it so they can pull it down on a par 
with the weakest currency in the world. 
They wish to make it cost more for us 
to buy in order to make it cheaper for 
the fbreigner to buy from us. We have 
have been on a peculiar road and let us 
not follow it farther. Do not let them 
mark off $4,000,COO,OOO of debts by this 
legerdemain method. 

I have quotations from some more of 
your Democratic saints on finance and I 
will quote from Grover Cleveland and 
Thomas Jefferson, and others tomorrow, 
although I do not expect it to be very 
persuasive because all you use your old 
saintly leaders for nowadays is to sell 
tickets on them. 

Mr. WHITE. Mr. Chairman, will the 
gentleman yield? 

Mr. GIFFORD. Yes. 
_ Mr. WHITE. Speaking of money, can 
the gentleman tell me .the three func
tions of money? 

Mr. GIFFORD. Oh, Hitler can make 
anything pass for money. He can make 
any money function as a measure of 
value. You ask about the functions of 
money, but there is good money that peo
ple think they are getting for their 
labors that is really backed by something. 
We really would like to think there is 
something back of our money. If our 
President was a Hitler, he could take 
clam shells or anything else for money 
and it would · work just as well, if we 
were forced to accept it as a measure of 
value. But the function of silver money 
is to have our mined silver receive an 
outrageous price for the benefit of the 
silver States. That is now the function 
of silver money. 

Mr. WHITE. The gentleman is will
ing to accept these silver certificates at 
face value. 

. Mr. GIFFORD. As long as we cannot 
suffer any loss and it could be exchanged 
for real money. Even Mexico complained 
that she had lost plenty when we de
valued the dollar. We did cheat the for
eigner by making him accept cheap dol
lars on the sale of his investments here, 
but we made Mexico and others happy by 
buying their silver and paying two or 
three times its value. 

[Here the gavel fell.] 
Mr. REED of Illinois. Mr. Chairman, 

I yield myself 27 minutes. 
Mr. Chairman, once again the Congress 

is asked to continue a grant of extraordi
nary powers to the President, which, we 
are told, the President has no intention 
of using. I for one, as a Member of this 
House, am getting a little bit weary of 
gi'anting powers to those who say they 
do not intend to use them. I do not 
know of a single power that has been 
granted to the Chief Executive that has 
not been used in one way or another, 
directly or indirectly, to achieve by direct 
use of such power or by the threat of the 
use of such power some end sought by the 
New Deal administration. 

Therefore I should like to say to this 
House and to the citizens of this country 
that it is a misstatement, it is subterfuge, 
it amounts to false pretens-e, when ad
ministration officials come to committees 
of this Congress to request or demand 
powers which they assure us will not be 
used, at a very time when they are using 
the powers that they want validated or 
extended by this Congress. 

I think we must, in considering the ex
tension or the granting of any new powers 
to the Chief Executive, do so with our 
eyes open and with the distinct under
standing that those powers will be used. 

The bill we are now considering has 
two major purposes: First, it seeks to ex
te!1d the power granted to the President 
by paragraph (b) (2) of section 43 of the 
act of May 12, 1933, as amended by the 
act of January 30, 1934, under which the 
rr..etallic content of the dollar may be 
altered; and, secondly, to extend the 
power established by section 10 of the 
Gold Reserve Act of 1934, dealing with 
the stabilization fund. This is the third 
time the House has been asked to ex
tend these powers. Secretary Morgen
thau has testified that these powers 
are separable-page 14, hearings. ·In 
other words, restricting the power of the 
President further to reduce the gold con
tent of the dollar would in no way affect 
the operation of the stabilization fund as 
presently carried on. Since these are 
separable powers, I wish to discuss them 
separately. 

On January 31, 1934, President Roose
velt reduced the gold content of the dol
lar by 41 percent and fixed the official 
.Price of gold at $35 an ounce. Those who 
supported the devaluation scheme de
clared that the inerease in the price paid 
for gold would stimulate a rise in com
modity prices. The President's action 
completely failed to achieve this objec
tive. In August 1939, the last month 
before the outbreak of World War II, 
wholesale commodity prices <Bureau of 
Labor StatiStics) were only 75 percent 
of the 1926 level, compared with the Jan
uary 1934 figure of 72.2 percent. This 
was an increase of but 3.9 percent in 
nearly 6 years. Although the American 
farmer was to have been a major bene
ficiary of this program, in August 1939 
the wholesalE: price of farm products was 
only 61 percent of the 1926 price level, 
compared with 58.7 percent in January 
1934. As a matter of fact prices of some 
farm products were lower in August 1939 
prior to the outb;:eak of the present war 
than they were in January 1934 when the 
President acted to cut the gold content 
of the dollar. The farm price of wheat 
declined from 6::L4 cents a bushel in 
January 1934 to 54.5 cents a bushel in 
August 1939; cotton declined from 10.36 
cents a pound to 8.70 cents a pound. 

In view of this eomplete failure of the 
scheme to raise prices, the administra
tion was forced to base its argument for 
extending this grant of power both in 
1937 and again in 1939 on different 
grounds. For example,- when the ad
ministration sought to have this power 
continued in 1939 it argued that the 
President needed this power as "a club 
behind the door" to prevent other coun
tries from engaging in a currency war. 
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In fact the Secretary of the Treasury 
went so far as to declare-
this power is a weapon • • • ln ·the 
monetary field • • • as important as a 
powerful navy ln the field of defense against 
armed attack. 

Thus the administration argued that 
the mere existence of the power would 
discourage other countries from depreci
ating their currency to gain competitive 
advantage. In this connection I would 
like to quote from the report by the 
majority of this committee on similar 
legislation 2 years ago: 

The mere existence' of this power serves to 
discourage other countries from further de
preciating their currencies in order to ac
quire a competitive advantage in the world 
markets, and has given added protection to 
our world trade. 

I need not tax your patience at this 
time by reciting in detail how this "club 
behind the door" failed to prevent cur
rency depreciation in other countries, 
and a further decline in exports of lead
ing farm products. I do, however, wish 
to call your attention to Secretary Mor
genthau's admission before this commit
tee that-
during the last 2 years the international 
exchange markets have been more disrupted 
than they have been in the last 20 years 
(p. 2, hearings). . 

I conclude, therefore, that the objec
tive for extending this power in 1939 ·has 
not been realized and, therefore, that the 
further extension of this power cannot 
be justified on the basis of past perform
ance. 

Today the administration presents two 
arguments in favor of once again ex
tending the President's power to alter 
the gold content of the dollar. Secretary 
Morgentpau, who was the only sponsor to 
appear in support of this proposal, as
serts, first, that the-
power Is a weapon in reserve (p. 5, hear
ings). 

And, second, that there is no reason 
why the power should not be granted the 
President for another 2 years, be~ause 
he has no-
present intention whatsoever to · devalue the 
gold content of the dollar. 

Note that phrase, "present intention." 
I have already called attention to the 

weakness of the first argument. The 
mere existence of the power failed to 
prevent what Secretary Morgenthau has 
described as the most disrupted interna
tional exchange markets in the past 20 
years. Nor does the fact that the Presi
dent does not contemplate using this 
power support the administration's case. 
Secretary Morgenthau has observed that 
he sees no-
immediate use for • • the right to 
devalue the dollar (p. 18, hearings). 

In other words, this power has noth
ing to do with defense or with the war, 
for, as Secretary Morgenthau has further 
observed-
it is a weapon which the President • • • 
might use • • • _when this fighting stops 
(p. 18, hearings). 

I submit that no man can predict how 
many years distant that will be, or what 
conditions will prevail at that time. Con
. gress cannot determine now whether or 

not the President should have this power 
to use on some future occasion, under 
conditions utterly impossible for us at 
this time to foresee. 

To argue that the Chief Executive 
should be given such enormous and far
reaching power to be .used at a time and 
under conditions which we cannot fore
see, is to argue that he should be en
trusted with all of the governmental 
powers now residing in the Congress, the 
courts, the States, or the people, on the 
ground that at some time in the future, 
some conditions might arfse which would 
make it necessary or desirable for the 
President to have such powers. Such an 
argument, Mr. Chairman, strikes uner
ringly at the heart of all constitutional 
government. 

Mr. Chairman, the very essence of the 
whole philosophy and doctrine of a con
stitutional representative form of gov
ernment is involved herein. I could say 
to you that at any moment in which any 
of these powers should be exercised the 
Congress could meet and exercise the 
power, or, again, the Congress could meet 
at any moment as the necessity arose 
and grant the brief, temporary power to 
the Chief Executive to act for it. The 
answer the administration would make
has made-is that the processes of repre
sentative government are too slow and 
cumbersome in times when events are 
moving with such rapidity. My answer 
to such an argument is that it is an ex
cuse for a dictatorship and against the 
processes of a democracy. If we are to 
admit that a representative form of gov
ernment can function only in fair 
weather and that the moment a storm 
threatens we must abandon it and vest 
all of these congressional powers in the 
Chief Executive, then, of course, there ts 
no argument against the extension of 
this power. If, on the other hand, we are 
to cling to the doctrine that has obtained 
in this Nation since its birth, that the 
Congress can from time to time delegate 
such special and temporary powers as 
may be wise and necessary to meet 
changing conditions, then the argument 
for the extension of this power falls to 
the ground. 

Indeed, Mr. Chairman, the very ques
tion came up in the hearings before the 
Committee on Coinage, Weights, and 
Measures. The Secretary of the Treas
ury was asked why, if this power vested 
in the Chief Executive temporarily is a 
good thing, it would not be just as good 
to vest him permanently with such 
power. Mr. Morgenthau did not answer 
the question, but observed that he 
thought it was-
perfectly healthy and normal and good de
mocracy for me to come up here and for you 
to have me report (p. 19, hearings). 

My answer to such an argument as 
that, Mr. Chairman, is that if the Presi
dent were vested with all of the powers 
residing in all three branches of the 
Government, the States, and the people, 
he could still send somebody up to report 
to the Congress. That would be an 
empty, meaningless pro forma procedure 
which woUld not lend one atom of pro
tection to free constitutional govern
ment . 

The Constitution imposes upon Con
gress the responsibility of fixing the value 
of money. Congress should meet its re
sponsibility instead of granting this 
power to the President over an ever
increasing period of time. 

The second previously mentioned ob
jective of this bill is to continue until June 
30, 1943, the exchange stabilization 
fund. This fund of $2,000,000,000 was 
established by section 10 of the Gold Re
serve Act of 1934, and the money was ob
tained from the increment accruing to 
the Treasury from the decrease of the 
weight of the gold dollar and the conse
quent increase in the dollar value of gold 
held by the United States. Although 
there is $2,000,000,000 in this. fund, only 
$200,000,000 ever has been actually used 
by the Treasury (p. 9, hearings) . Nor 
has the administration presented any 
evidence showing that more than 
$200,000,000 will ever be needed. Fur
thermore, $200,000,000 has been sufficient 
for all purposes since the fund was estab"!' 
lished. Events in Europe have greatly 
limited the possible scope of the fund's 
activities or influence. For example, 2 
years ago it was argued that the main 
reason for extending the stabilization 
fund was to make possible the con
tinuation of the tripartite monetary 
agreement between Great Britain, 
France, and the United States. Secre
tary of the Treasury Morgenthau, how
ever, h_as asserted in the hearings just 
held by this committee that-
since the outbreak of war the machinery set 
up by the tripartite accord has been inactive. 
We have not acquired any currency of a bel
ligerent nation since September 1939, and at 
the present time we are holding less than 
$4,000 worth of British pounds sterling, Bel
gian belgas, and French francs, acquired be· 
fore the outbreak of the war (p. 4, hearings). 

As a consequence of events in Europe, 
exchange-stabilization activities today 
are limited to operations with China and 
certain South American countries. I 
also call attention to the action taken 
last summer whereby Congress increased 
the lending power of the Export-Import 
Bank by $500,000,000 to accomplish 
similar objectives. Loans by the Export
Import Bank to foreign countries alleg .. 
edly serve to bolster the internal econo
mies of these countries. I mention this 
to support my contention that the 
$200,000,000 is a sufficient amount to car
ry out all contemplated purposes of the 
stabilization fund without in any wa.y 
impairing the effectiveness of its opera· 
tions. 

Since $200,000,000 is sufficient, it is ob
vious that $1,800,000,000 is lying idle in 
the Treasury at a time when we are con
fronted with tremendous borrowing op
erations and despite the fact that taxes 
on the American people are being greatly 
increased. The interest on this sum at 
current rates is more than $45,000,000 a 
year. This sizable sum could be saved 
if the $1,800,000,000 were used to reduce 
the amount of borrowing that otherwise 
will have to be done through the banks. 
We recognize, of course, that this action 
would tend to be inflationary if not offset 
by compensatory steps. In other words, 
we realize that using this $1,800,000,000 
worth of gold would increase excess re-
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serves of the bankmg sys~em by a like 
amount. We also recognize that excess 
reserves are dangerously high · at the 
present time. In order to prevent such 
an inflationary tendency it would be nec
essary for Congress to provide means for 
sterilizing "inflationary" excess reserves. 
Indeed, the Board of Governors of the 
Federal Reserve System, the presidents 
of the Federal Reserve banks, anp the 
Federal Reserve Advisory Council, in a 
special report to the Congress dated De
cember 31, 1940, specifically recom-

. mended that Congress-
( a) Increase the statutory reserve require

ments for demand deposits in banks in cen
tral reserve cities to 26 percent; for demand 
deposits in banl{S in reserve cities to 20 per
cent; for demand d,eposits in country banks 
to 14 p_ercent; and for time deposits in all 
banks to 6 percent. 

(b) Empower the Federal Open Market 
Committee to make further increases of re
serve requirements sufficient to absorb excess 
reserves, subject to the limitation that reserve 
requirements shall not be increased to more 
than double the respective percentages speci
fied in paragraph (a). (The power to change 

.reserve requirements, riow vested in the 
Board of Governors, and the control of open
market operations, now vested in the Fed
eral Open Market Committee, should be 
placed in the same body.) 

(c) Authorize the Federal Open Market 
Committee to change reserve requirements 
for central• reserve city banks, or for reserve 
city banks, or for country banks, or for any 
combination of these three classes. 

(d) Malte reserve requirements applicable 
to all banks receiving demand deposits re
gardless of whether or not they are members 
of the Federal Reserve System. 

To recommend the enactment of these 
proposals is, however, not the function of 
this committee. Consideration of such 
legislation is in the hands of our col
leagues on the Committee on Banking 
and Currency. 

In concluding my remarks, I wish to 
discuss a subject which has never been 
raised on any previous occasion when 
similar legislation W!iS before us for con
sideration. I feel I am not unduly criti
cal of the administration when I point 
out that it appears as though these pow
ers have been used during the past years 
to achieve purposes other than those 
which were openly and officially declared. 
These powers have lJeen used by the 
Treasury to facilitate its borrowing op
erations and thus to make possible the 
spending program of the New Deal. That 
there may be no mistake about this I 
wish to quote from Secretary Morgen
thau's testimony on this bill before the 
Committee on Coinage, Weights, and 
Measures. Secretary Morgenthau stated 
(p. 10, hea .. :ings) : 

The very fact that I have this reserve is a 
kind of cap on the markf'r. to keep the people 
who own the money from running the rates 
up on me because they know I have it. We 
have gradually gotten the rates on our public 
debt down until it costs only about 2.5 per
cent, and it is these various instruments 
which Congress has given the President and 
the President has passed on to me which 
has made it possible to keep money so cheap. 

I do not wish to take up too much of 
y~mr time in discussing this particular 
wish to call your attention to the fact 
.that we are in effec~ voting today, in 
aspect of the present .legislation, but I do 

view of the Secretary's testimony, on a 
cheap-money program for financing na
tional defense. Concerning the serious
ness of this step I wish to call your at
tention to the following statement of the 
Board of Governors of the Federal Re
serve System, the Presidents of the Fed
eral Reserve Banks, and the Federal Re
serve Advisorf Council in the aforemen
tioned report to the Congress: 

The volume of demand deposits and cur
rency is 50 percent greater than in any other 
period in our history. Excess reserves are 
huge and are increasing. They provide a 
base for more than doubling the existing 
supply of bank credit. Since the early part 
of 1934, $14,000,000,000 of gold, the principal 
cause of excess reserves, has flowed into the 
country. and the stream of incoming gold is 
continuing. The necesRarily large defense 
program of the Government will have still 
further expansive effects. Government se
curities have become the chief asset of the 
banking system, and purchases by banks have 
created additional deposits. Because of the 
excess reserves, interest rates have fallen to 
unprecedentedly low levels. Some of them 
are well below the reasonable requirements of 
an easy-money policy, and are raising seri
ous. long-term problems for the future well
being of our charitable and educational 
institutions, for the holders of i'Ilsurance poli
cies and savings-bank accounts, and for the 
national economy as a whole. 

Thus the agency which was created to 
be and is primarily responsible for the 
maintenance of a sound monetary system 
has pointed with alarm to this aspect of 
the administration's policy. The Federal 
Reserve System has called attention to 
what this policy has done to the chari
table and educational institutions, and 
to every holder of an insurance policy and 
savings account. But more than that it 
asserts that it constitutes a real and ac
tive danger to "the national economy as 
a whole." 

Thus it appears Secretary Morgenthau 
has been right when he described these 
powers as a "weapon behind the door." 
We did not know, however, that the club 
behind the door was being used against 
our charitable and educational institu
tions, the holders of insurance policies 
and savings accounts-that is, against 
American citizens. We had been led to 
believe that this was a club that was only 
to be used against foreign powers for our 
own protection. 

In view of conditions . as they are, in 
view of the dangerous possibilities inher
ent in the extension of extraordinary 
powers to the Chief Executive, in view of 
the inability of this Congress to foresee 
what conditions may be from time to time 
in the future, -1 urge, Mr. Chairman, and 
colleagues, that this extension of power 
be not granted; that the Congress permit 
.to revert to itself the constitutional func
tion of fixing the value of our money. 

I hope the bill will not pass. [Ap
plause.] 

Mr. COCHRAN. Mr. Chairman I 
yield 10 minutes to the gentleman f;om 
Wisconsin [Mr. SAUTHOFFJ. 

STABILIZATION ACT 

Mr. SAUTHOFF. Mr. Chairman the 
bill now before us for consideratior{ ex
tends to June 30, 1943, the powers re
lating to the stabilization fund and of the 
power to alter the gold ·content of the dol-

lar, which powers, under the present law, 
will expire on June 30, 1941. 

I listened carefully to the statement of 
Secretary Morgenthau before the Com
mittee on Coinage, Weights, and Meas
ures and have read and discussed his re
marks several times since the hearing. I 
arso took part in the questioning of the 
Secretary after his formal statement. I 
was impressed with the sincerity and 
simplicity of Mr. Morgenthau. He was 
frank and open and made a very favor
able impression upon all of us . 

STABILIZATION FUND 

The idea of a stabilization fund is to 
enable the administration to restore a 
fairer price level, to arrive eventually at a 
less variable dollar and to improve our 
financial and monetary system. Since all 
commodities are measured in gold, the 
first steps in monetary control must be 
the acquisition of gold. Hence the trans
fer of the gold to the United States. This 
is ·an effective way of preventing the 
hoarding of gold, its concentration in a 
fev: ha_nds, and last but not least, specu
latiOn m gold. 

There is nothing new about this legis
lation. Other countries have done the 
same thing, the only difference being 
that in other countries the effort to sta
bilize took place . after the currency had 
fallen, while in this country such action 
was taken before that happened. Some 
objection has been made to any legisla
tion on this subject, but it must be re
membered that in every national crisis 
the Federal Government has found it 
necessary to step in and take action and 
that such action had to be commens~rate 
with the need. 

History is full of cases of Government 
action. Solon, the Greek lawgiver, was 
drafted for service during a particularly 
severe depression, 500 years before 
Christ. To solve this problem, he under
took a program of public works to take 
care of unemployment, liberalized the 
bankruptcy laws, and cheapened money. 
That formula has been followed during 
hard times all over the world for 2,500 
years. When Rome sent her legions all 
over the then known world and was hard 
pressed for money, she cheapened her 
money. Europe has had repeated ex
amples of the same thing. After the 
collapse in 1929 and everything was going 
to pot, President Roosevelt adopted so
lo~'s formula and stopped the rush to 
umversal bankruptcy and chaos. How
ever, the New Deal went further than 
the three elementary principles of Solon, 
for the New Deal sought to implement 
that program with social legislation hav
ing for its goal security for the worker 
a~d J:lis ~ependents and a more equitable 
distnbutwn of the fruits of the great 
mass of our people. This legislation I 
believe to be in line with our program. 

ITS PAST OPERATION 

In his monetary message to the Con
gress in 1934 President Roosevelt made 
~hree major recommendations-that all 
monetary gold be taken over by the 
Treasury; that the limits of revaluation 
be fixed between 50 and 60 percent of 
the old dollar; and that a large part of 
~he profit due to revaluation be set aside 
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as a fund to stabilize the dollar and the 
national credit. He stated in his own 
words that our objective was-
a. medium of exchange which will have over 
the years less variable purchasing and debt
paying power for our people than that of the 
past. 

These things have all been done. 
There has been no national disaster, as 
was freely predicted by its opponents, 
and it has done much good. 

To begin with, the very first benefit 
was the $2,000,000,000 profit that resulted 
from the change in the gold content, 
which profit went to the people instead 
of the Federal Reserve banks. This 
alone should justify it, but in addition 
thereto the devaluing of the gold dollar 
gave us' a far more advantageous position 
in dealing with foreign peoples, because 
they could buy more from us and sell 
more to us, because foreign monetary 
systems were placed more nearly in line 
with our own, and commerce with other 
countries was thereby facilitated. And 
during the past 2 years our country has 
been able to render some valuable as
sistance to other countries, whose friend
ship is desirable. Among these countries 
were China and Argentina. Fifty million 
dollars was made available to China for 
the purpose of stabilizing the dollar
yuan rate of exchange.· The stabiliza
tion arrangements with China should be 
of great aid to China in her monetary 
problems and also in the struggle with 
the puppet currencies. China's :fight 
against Japan's aggression is aided by 
this arrangement. 

The second arrangement of impor
tance is the one with the Argentine Gov
ernment and the Central Bank of Argen
tina. Under the arrangement we have 
agreed to buy $50,000,000 of Argentine 
pesos and Argentina will use the dollars 
to stabilize the dollar ... peso rate of ex
change. The representatives of these 
countries agree t6 exchange views and to 
discuss further the relations existing be
tween them. This is highly desirable 
because it bears out our good-neighbor 
policy with sister republics, but it also 
helps to offset the efforts of Axis agents 
to turn the people of Latin America 
against us. . . 

In the past 2 years the stabilization 
fund purchased about $3,920,000,000 of 
gold from 23 different countries. We 
s_old $380,000,000 of gold during the same 
period. We cooperated with countries 
as far distant as Java, Uruguay, and 
Afghanistan. We have aided friendly 
countries with purchases · from them 
when they needed our monetary assist
ance. 

Secretary Morgenthau pointed out 
that the-
stabillzation fund has proved Its value dur
ing years of unparalleled crisis in in terna
tiol}al trade and finance. Long ago we made 
the dollar the strongest currency in the 
world. Foreign nations and foreign indivi
duals have preferred the dollar to all other 
currencies. 

With that statement · I fully agree. 
Our Secretary- has made no overstate
ment and no misrepresentation. Mr. 
~orgenthau adds: 

Now we are going forward into times of 
even greater peril. We are in the midst of 

many systems of currency and exchange con
trols. Some are operated with n~ friendly 
intent toward the United States. Our sta
bilization fund is a potent weapon of de
fense in our international economic relations. 
This is hardly the time to abandon the ma
chinery of control which we have built up to 
protect the dollar and the American economy. 

Economic warfare, as well as military war
fare, is now being waged on all sides of us. 
There is no certainty that even with peace 
these aggressive economic instruments will 
be abandoned by other countries. Nobody 
can say what kind of international economy 
will emerge from this war. But it would 
surely be unwise if we chose this time to let 
private speculators and foreign governments 
determine the exchange value of the dollar. 

POWER TO ALTER GOLD CONTENT 

The second section of this bill con
tinues the power of the President to alter 
the gold content of the dollar to not less 
than 50 percent of its former weight. On 
January 31, 1934, President Roosevelt 
proclaimed that the gold content of the 
dollar shall be 15%1 grains of gold nine
tenths fine. It has been maintained at 
that standard during 5 years of inter
national disturbance and collapse. 

Critics of the administration stated 
that the granting of such powers would 
result in a squandering of the stabiliza
tion fund and would be used to bring 
about inflation. Neither of these things 

_ has happened. Since the President was 
not guilty of these things in the past 
5 years, why should he be suspected of 
them in .the next 2 years? Such sus
picions are not justifiable from the facts. 

There are powerful foreign gbvern
ments that are bitterly hostile to us. 
They will resort to every type of warfare 
against us, if they can-physical warfare, 
economic warfare, and monetary warfare. 
We are now preparing for the first. Let 
us not neglect the other two. 

Congress moves too slowly to be en
trusted with this job. Events move with 
startling swiftness in this mechanized 
age. New and unforeseen methods burst 
upon us with lightning swiftness._ We 
must trust someone to handle this prob
lem and meet conditions as they arise. 
We could confer that power upon the 
Secretary of the Treasury, but I am con
vinced that he would not want it; and, 
secondly, that if he had this power, he 
would not exercise it without the sanction 
of the President. 

Someone may say, "Give it to the Fed
eral Reserve Board." ~Y objection to 
such a delegation of this power is that 
the Federal Reserve Board was weighed 
in the balance and found wanting. Back 
in the "easy-money era" the late Robert 
M. La Follette repeatedly warned the 
country about the disaster that would 
result from unlimited speculation, but 
the Federal Reserv: Board paid no heed: 
It lacked either the courage or the fore
sight to clamp down on the orgy of easy 
money. Why, then, should we trust a 
body that has failed in the past? 

To my mind, President Roosevelt has 
done a good job with this authority dur
ing the past 5 years; he has had the 
experience and has the knowledge of its 
many problems; he can and should be 
trusted with the same authority in the 
next 2 years. 

The President is as anxious as Con
gress to prevent inflation and in addition 

thereto must be granted flexible powers 
for protection of the country against pos
sible trade wars which may follow the 
current stage of military belligerency. 
We do not know what the future holds. 
While hoping for the best, we should pre
pare for the worst. 

I sincerely believe that we should pass 
this bill. [Applause.] 

Mr. AUGUST H. ANDRESEN. Mr. 
Chairman, I yield 5 minutes to the gen
tleman from Minnesota [Mr. GALE]. 

Mr. GALE. Mr. Chairman, H. R. 4646 
provides for the extension of the stabiliza
tion fund and the extension ot the Presi
dent's authority to change the gold con
tent of the dollar. Both are extraordi
nary grants of power to the Executive. 
Acquired as a paper profit from the first 
devaluation . in 1934, the stabilization 
fund amounted to $2,000,000,000 which 
could be used for almost any purpose by 
the Secretary of . the Treasury with the 
approval of the President. Asked for 
originally as an emergency economic 
measure, renewed twice by act of Con
gress, the administration now asks for 
a third renewal. Seven years of emer- . 
gency may well mean an established and 
permanent transfer of power from Con
gress to the administration. 

The idle stabilization fund has not been 
used except in a few ineffectual attempts 
to stabilize foreign exchange. The power 
to devalue the dollar has only been used 
once by the President, for better or for 
worse. What resulted we know. What 
would have resulted if the price of gold 
were still $20.67 nobody knows-we can 
guess, but we. cannot do more than guess. 
What we do know is that the stabiliza
tion fund, $1,800,000,000, is in the hands 
of two people, the Secretary of the Treas
ury and the President. What we also 
know is that the fate of the dollar, the 
power to really inflate, the age-old custom 
of coin clipping, which can mean untold 
disturbance to our economic system and 
which can mean untold hardship for the: 
common people, is in the hands of the 
Secretary of the Treasury and his supe
rior, the President. 

Not whether to inflate, not what to do 
with the stabilization fund, but who shall 
decide whether or not to inflate and who 
shall decide what to do with the $1,800,-
000,000. That is the real issue in this bill. 
Not the choice of a monetary policy, but 
who shall make this choice. 

The Constitution, in article I, section 
8, states that-
The Congress shall have the power to coin 
money, regulate the value thereof and of 
foreign coin. 

Congress gave up temporarily this 
power under the stress of an emergency, 
Congress also gave up its right to control 
the purse strings in temporarily author
izing the stabilization fund. The grounds 
for this surrender were that unusual cir
cumstances called for unusual methods. 
The economic crisis demanded the power 
for quick action or the threat of quick 
action. If not for immediate use, these 
extraordinary powers were a club behind 
the door, just in case. 

Financial defense is not military de
fense, and the need for quick or secret 
action is not so pressing. During the so
called economic emergency there would 
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have been ample time for Congress to 
act in an orderly way on all the measures 
adopted by the President and his Secre.,. 
tary under the powers the continuation 
of which is asked in this act. In fact, 
neither the President nor the Secretary 
of the Treasury advocate any immediate 
measures. They ask for these powers 
under the guise of quick, effective action, 
and yet at the same instance we are in
formed by Secretary ·Morgenthau that 
the stabilization fund is a nest egg for 
which he.has no immediate use. We are 
also assured by Mr. Morgenthau that the 
President has no intention of further 

. changing the content of the dollar; that 
is to say, of inflating. In this case if 
there is no need for quick Executive 
action, where is this financial emer
gency? What reason . f~r co11tinuing . 
this extraordinary power? · 

If we are going to be logical, consist
. ent, and practical, why not turn all of 
.our congres.sional prerogatives over to 
the Executive? Why not, for the sake of 
emoieJ;l.CY, quick -action, and results, sur
_ render completely our "right to control 
the purse strings? :Why not give up the 
obligation and duty to make any-impor-

_tant decisions at all? 
Not with bitterness, not with a desire 

to bite at the heels of the administra
tion, not with a spirit of petty criticism, 
should we consider this bill, but rather 
in the light of a fundamental principle 
of our Government. In the name of a 
9-year emergency, we, the Congress, 
have already gone a long way toward 
complete, unconditional surrender of our 
normal functions. It is most unpleas
ant and humiliating to think how far 
we have already gone toward becoming 
a mere debating society. Following the 
present trend, it is not hard to foresee a 
Congress with the same power as the · 
German Reichstag, if. we continue to 
renew "temporary" grants .of authority 
to the Executive. Continued usage will 
soon make these grants a matter of habit 
and custom. . 

Therefore, ladies and gentlemen, in 
this instance where there is no urgent 
demand for national defense, where 
there is no urge for immediate Executive 
action, and yet, where there is involved 
the financial stability of the Nation, the 
control and use of $1,800,000,000 and the 
vital issue of inflation which can and will 
affect each and every one of us, Congress 
should make these decisions. Congress 

·should not shirk its responsibility. Let us 
not sign this ignominious treaty of sur
render, under the t~rms of which we 
must say, "Yes, Mr. Under Secretary Sul
livan. Yes, Mr. Secretary Morgenthau. 
Yes, Mr. President. Yes." [Applause.] 

Mr. AUGUST H. ANDRESEN. Mr. 
Chairman, I yield 10 minutes to the gen
tleman from Dlinois [Mr. DEWEYJ. 

Mr. DEWEY. Mr. Chairman, in the · 
brief period at my disposal I shall not at
tempt to do more than to put up a few 
warning signs denoting danger ahead 
that my colleagues may care to take note 
of. These warning signs refer specifi
cally to the proposal that the powers of 
the President to further devalue the gold 
dollar as provided in section 12 of the 
Gold Reserve Act of 1934 be continued 
for an additional period of 2 years until 
June 30, 1943. I do not question or bring· 

up as a point of argument what has 
already transpired and suppose that the 
Congress had adequate reason for tempo
rarily surrendering its powers as provided 
ln article I, section 8, paragraph 5, of the 
Constitution, which reads, in part: · 

The Congress shall have the power • • • 
(5) to coin money, regulate the value thereof, 
and of foreign coil, and fix the standard of 
weights and measures. 

Since passage of the Gold Reserve Act 
and the policy of the purchase of gold 
at a price of $35 an ounce our gold stocks 
have increased from -eight billion, two 
hundred and thirty-eight million, six 
hundred thousand in 1934-to-twenty-two 
billion, five hundred and thirty--eight 
million as of May 14, 1941. It is esti
mated that · the - Government of , the 
United States holds among its assets 
three-fourths of the total world's m-one
tary supply. 

It is almost a daily question among 
manufacturers, merchants, and taxpay
ers who give any consideration to such 
subjects, what will become and what will 
be the use of this great gold stock in the 
future? At the present · moment, it is 
generally supposed that gold to settle.in ... 
ternational balances- will -be little used 
by foreign pations in the future for the 
simple reason that they are not pas .. 
sessed of any appreciable amount. Hence 
any continuation of the Treasury's pol
icy of purchasing newly mined gold from 
foreign sources puts the American peo
ple in the-light of being very poor busi
nessmen who are willing to purchase an 
unwanted commodity at a fancy price. 
The only real beneficiaries are foreign 
mining interests. 

Mr. WHITE. Mr. Chairman, will the 
gentleman yield to me? 

Mr. DEWEY. I yield to the gentle
man from Idaho. 

Mr. WHITE. The gentleman comes 
from the State of Illinois. There are 
great industrie~. great manufacturing in
stitutions there producing material for 
export. What would the gentleman like 
to sell that export for? Gold dollars? 

Mr. DEWEY. My statement would 
pretty clearly cover that, but probably 
the payment will come out of the $7,000,.-
000,000 that have been already appropri
ated under the lease-lend bill-$500,-
000,000 from the Export-Import Bank, 
$1,800,000,000 from the Stabilization 
fund, which may be enough for present 
necessity. 

Mr. WHITE. That represents a credit 
operation-a borrowing from the Amer
ican people. Would the gentleman rather 
do that than to take cash in the form 
of gold? 

Mr. DEWEY. The credit policy is one 
that has been followed continually for 
the last 2 years by the majority party. 
It is their duty to find money. 

Mr. WHITE.· The gentleman believes 
in protection, does he not? 

Mr. DEWEY. I believe in the protec
tive tariff. 

Mr. AUGUST H. ANDRESEN. Mr. 
Chairman, will the gentleman yield? 

Mr. DEWEY. Yes. 
Mr. AUGUST H. ANDRESEN. The 

gentleman's tim-:. is quite limited. I know 
that the gentleman from Idaho would 

· like to make a speech, but I would like 

to hear the speech of the gentleman from 
Dlinois. 

Mr. DEWEY. I was interested in an
swering a few of the questions that might 
come up. 

Mr. WHITE. It goes to the national 
policy of whether we accept the gold or 
not. 

Mr. DEWEY. If this thought is car
ried further what possible purpose can be 
served or what benefit derived by the 
American taxpayer by paying even a 
higher price for gold ·as is permitted by 
further devaluation of the gold dollar 
and increasing the price of gold from its 
present value of $35 an ounce to $41.34 
an oun~e. as permitted under-section 12 
of the .said Gold Reserve Act of 1934? 
This is merely a common-sense view. 
I cannot believe that any Member of 
Congress will wish to defend a policy 
which will run up the price on his own 
countrymen to the benefit of foreign cap
ital. I now refer. to certain future poten:
tialities which I believe should be. given 
serious consideration. The value of a 
.nation's currency is something that 
·touches each and every one of us very· 
.closely . . Any change in its value which 
will in due course reflect itself in pur
.chasing power is a matter which should 
be given great study and open public de:
bate in the Congress which is charged 
. with the responsibility for its regulation 
and value by the Constitution. 

As I have ·said, the brief period that 
I have at my disposal does not permit a 
·fully comprehensive statement, but there 
are one or two points that are funda
mental. The gold assets of this Govern
ment are its property. By writing up 
·its assets as provided under the Gold Re
serve Act of 1934 when the gold stock of 
the Treasury was but eight billions of 
dollars the Government made a gold 
profit of over two billions of dollars. 
Today, with the Treasury's gold stock at 
over twenty-two and one-half billions of 
dollars, if the price of gold should be in-

·creased as permitted under the existing 
act from $35 an ounce to $41.34 an ounce, 
a total increase of 100 percent above the 
pre-1933 price, the Government would 
make an additional profit of four billion 
seventy-one millions of dollars, but let 
us suppose that once having had a taste 
of writing up its assets by this fictitious, 
even if legal, method it continues such a 
policy from time to time. Let us further 
suppose that the public debt of the 
United States should reach the astro
nomical figure of one hundred billions
and I believe that figure was mentioned 
as . being possible by Secretary Jesse 
Jones-the Government by pursuing its 
policy of devaluation could reduce the 
gold content of the dollar to about three 
grains of gold from its present content 
of 13.714 (fine) grains. This would in
crease the total face value of the present 
gold holdings of the Government to 
about one hundred and ten billions of 
dollars, against which gold certificates 
might be issued and the public debt paid 
off therewith. 

It is needless for me to mention to my 
colleagues what might occur to the price 

· structure within the United States if 
· such a ruinous policy were considered. 
· It cannot be supposed that it would be1 

.. 
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however, a distressed country and bur
dened taxpayers ma-y resort to any ex
pedient to solve an immediate difficulty. 

. Hence I earnestly suggest that the dan
ger be removed by permitting the powers 
to further devalue the gold dollar or to 
increase the value of gold as permitted 
in section 12 of the Gold Reserve Act of 
1934, be permitted to .lapse. . . 

The Secretary of the Treasury has 
stated in his testimony that "obviously 
the administration has no present intent 
whatsoever to devalue the gold content 
of the dollar." Such a position is a very 
sound one to take, particularly, as it 
is no longer a question of competing for 
exports by decreasing the international 
purchasing power of our currency. Prac
tically all the countries of the world are 
only too glad to take a'n tbey can receive 
from us, but for which in most cases pay
ment is made by credit extended through 
the Export-Import Bank or the . use of 
the stabilization fund. The question 
therefore of devaluation for trade pur
poses can be eliminated. Any other un
foreseen emergency must be domestic in 
its character in which case it is my be
lief the Congress should, in open debate, 
discuss all its merits and dangers. We 
owe that to every citizen who has voted 
to send us here to represent this inter-
est. [Applause. 1 · 

Mr. WORLEY. Mr. Chairman, I yield 
10 minutes to the gentleman from Arizona 
[Mr. MURDOCK1. 

Mr. MURDOCK. Mr. Chairman; I 
have listened with a great deal of in
terest to the debate this afternoon. I 
think I can detect certain inconsistencies. 
I have heard it said that there was no 
change in the price level when the Presi
dent did exercise his power under the 
law and devalued the gold dollar to the 
extent of 40 percent. In the same breath 
I have heard speakers say if we continue 
this power the President would have an 
opportunity to devalue the gold dollar to 
the extent of 10 percent and that that 
would lead to Wild and extravagant in
flation. It is a queer bit of mathematics 
to my mind that when he devalued the 
gold dollar to the extent of 40 percent, 
there was no inflation, but if he devalues 
it to the extent of 10 percent there will 
be enormous inflation. · 

Mr. AUGUS1' H. ANDRESEN. Will 
the gentleman yield? 

Mr. MURDOCK. I am sorry. I have 
so little time that I cannot yield. I am 
just remarking on what I have heard 
gentlemen say in the Well of the House 
this afternoon. I do not follow their 
logic. I have heard gentlemen say, "You 
are putting this vast power in the hands 
of the President who will run wild in 
the exercise of it." Yet I want to call 
attention to the fact that the President 
has had this power for nearly 8 years 
and has exercised it only to a slight 
extent. · 

Let me remind you that about 7 or 8 
years ago an act was passed which gave 
the President four great monetary 
powers. Let me enumerate them to re-

·fresh your memory. The President was 
given the power to direct the issue of 
$3,000,000,000 in greenbacks. The Presi
dent was further given the power, sec
ond, to bring about the issue of $3,000,-

000,000 in Federal Reserve notes. The 
President was also given the power to 
bring about the remonetization of silver, 
not at the ratio of 16 to 1, but at any 
ratio he might see :fit to establish. 
Fourth, the President was given the 
power to devalue the gold dollar to the 
extent of 50 percent. 

That was 7 or 8 years ago. What has 
the President done, following out the 
power placed in his hands? Certainly 
he has not caused the issue of $3,000,000,-
000 of greenbacks, although there was a 
great demand and there is a demand in 
certain quarters to this day for that sort 
of thing. Has he caused the issue of 
$3,000,000,000 in Federal Reserve notes? 
He has not. Has he remonetized silver 
·at any given ratio? No. Only a slight 
bit of that power has been used. If the 
President had been bent on inflation, he 
might have inflated to the extent of 
$10,000,000,000 on those three points 
alone during the past 7 years. 
, So that of the four great powers which 
might have been used in the inflationary 
process, only has he devalued the gold 
dollar to the extent of 40 percent. I do 
not believe that anybody can rightfully 
stand in this House and consistently say 
that Franklin D. Roosevelt is a rank in
flationist. I do not feel that it can truth
fully be said in view of the power that 
he has left in his hands unused. 

I am not an inflationist, but I have seen 
times when I thought a proper amount of 
inflation would be beneficial. I want this 
country to have a sound monetary· sys
tem. I want the right kind of a dollar
not one of rubber to hurt the long-time 
creditor and certainly not one shrinking 
by act of creditors· to hurt long-time 
debtors. I have given thought to Amer
ica's monetary history; and what a 
upique and checkered history it has been 
with many features in it which ought not 
to be repeated. 

One gentleman who has just preceded 
me said that the Constitution gives the 
power to Congress. Yes; it does. Arti
cle I, section 1, clause 5, "The Congress 
shall have the power to coin money and 
regulate the value thereof." It is a pub
lic function of sovereign power and ought 
to be carried on by Government officials 
and not by private businessmen with a 
view to their own interests. I have heard 
gentlemen crying out, "Do not give the 
President this power. It is power vested 
by the Constitution in the Congress alone. 
It is a dangerous power." There is some 
danger in a misuse of that power, but 
shall it be lodged in public administra
tive officers· or continuously handled by 
Congress? I am satisfied to have such 
power lodged in the Executive. 

Now, gentlemen, would you say that 
since strychnine has killed so many hu
mans and animals that no doctor should 
be permitted the power to use strychnine? 
I understand it is used in medical practice 
in a wholesome, curative way. Yet there 
is vast power of destruction in the use of 
strychnine. So it is with this vast mone
tary power. It is vast power, but we know 
very well that Congress cannot exercise 
this power from day to day, the power of 
the stabilization fund, to protect our for
eign trade. Have we not years ago 
delegated certain powers that are inher-

ent in the Congress to the administration 
agents? What about the War and Navy 
Departments? Shall we dispense with 
our admirals and generals and have each 
of the 531 Members of Congress take 
command of a battleship, or a squadron, 
or a division, or of a fort? . We might do 
that, might we not, under the constitu
tional power to provide an army and a 
navy? 

Mr. DEWEY. Mr. Chairman, will the 
gentleman yield? 

Mr. MURDOCK. I am sorry. I do not 
have the time. 

Mr. DEWEY. I yielded to your side. I 
would like to ask the gentleman to yield 
for a question. 

Mr. MURDOCK. I will be glad to yield 
to the gentleman from Illinois. 

Mr. DEWEY. The gentleman seems to 
be so much interested in the foreign trade 
which has fallen off very much and for
gets the currency of his own people back 
home, and the institutions. This Con
gress has regulated the value of the cur
rency for over 150 years and gone 
through various crises and taken care of 
their duty very well. 

Mr. MURDOCK. I am not so sure it 
has always been well done. If time per
mitted I could explain our sorry foreign 
trade not caused by New Deal action. 
As for our currency, if the gentleman pre
fers me to turn my attention to matters 
at home, I will be very glad to do that. 
More than 100 years ago the Govern
ment's power over paper money was 
transferred to banks; and it has been 
there ever since, so that most of our 
paper money has been issued by our 
private banks. They are controlling it. 
They can determine what is inflation and 
what is not, and when we shall have it 
and when we shall not have it. Banks 
as credit factories have caused more in
flation than the Government has ever 
done. I have paid from 7 to 48 percent 
interest annually on money I have bor
rowed from .banks. Years ago, in the 
Middle West, I paid at the rate of 48 
percent interest at a bank, although the 
note I signed said 8 percent. The in
terest was collected in advance. I did it 
voluntarily, for I could take it or leave it. 
I have never borrowed a dollar from the 
United States Government at any rate, 
and never from a bank for less than 7 
percent. Somebody in a group asked 
what was the greatest invention. One 
man said the printing press. Others said 
this or that. One fellow said, "the guy 
who invented compound interest was no 
slouch." He might have added that the 
guy who invented simple interest was no 
slouch either-as it is sometimes col
lected. 

So long as we concentrate power over 
our money solely in the hands of bankers 
we shall pay an excessive rate of interest. 
This is .exactly what Secretary Morgen
thau was driving at in the quotation that 
was read a moment ago, I understand 
the justification for the institution of 
"interest on money" and would not do 
away with that institution. However, it 
can be and has been an institution of 
oppression. 

The Constitution gives to Congress the 
power to coin money. We started out 
with gold and silver in our monetary 
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system, but after 1873 gold took first place 
and from about 1890 on for almost half 
a century gold was the standard of value 
monopolized in the hands of- a few, giv
ing a few men power to fix interest rates 
exorbitantly high; and the great farm
ing and industrial classes of our country 
had to pay those exorbitant interest rates. 
No wonder the New Deal has been able 
to decrease interest rates. High interest 
rate may be well for a very few people. 
Alexander Hamilton thought we ought to 
have a bonded national debt so that in 
paying good rates of interest we would 
create a financial stake on the part of 
well-to-do citizens in our Government· 
and its stability. I grant there is some
thing to that, but I want to tell you that 
monetary patriotism is about the lowest 
degree of patriotism I know anything 
about. We want people to be interested 
in the stability of the United States of 

· America, not according to the percentage 
of interest which they, as coupon clip
pers, get from their bonds, but for more 
ideal reasons. 

Mr. DEWEY. Mr. Chairman, will the 
gentleman yield? 

Mr. MURDOCK. I am sorry I cannot. 
My time is almost up. 

This stabilization fund of $2,000,-
000,000 is necessary for the protection of 
our foreign trade. OUr foreign trade will 
be more disrupted in the yea.rs to come 
in these unsettled times than it has been 
in the past. If it was wise-and I think 
it was-to create a stabilization fund sev
eral years ago, it is still wiser in the face 
of events to continue it. I hope the com
mittee will see fit to do so and that this 
measure will pass. [Applause.] 

[Here the gavel fell.] 
Mr. COCHRAN. Mr. Chairman, .I 

move that the Committee do now rise. 
The motion was agreed to. 
Accordingly the Committee rose; and 

the Speaker having resumed the chair, 
Mr. RAMSPECK, Chairman of the Com
mittee· of the Whole House on the state 
of the Union, reported that that Com
mittee, having had under consideration 

, the bill (H. R. 4646) to extend the time 
within which the powers relating to the 

· stabilization fund and alteration of the 
weight of the dollar may be exercised, had 
come to no resolution thereon. · 

EXTENSION OF REMARKS 

Mr. SPARKMAN. Mr. Speaker, I ask 
unanimous consent that my colleague the 
gentleman from Arkansas [Mr. MILLsl 
may extend his own remarks in the REc
ORD, and include therein a copy of a reso
lution adopted by the board of trustees 
of the University of Arkansas. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
THE LATE CLAUDE V. PARSONS 

Mr. SPARKMAN. Mr. Speaker, I ask 
· unanimous consent to address the House 

for 1 minute. 
The SPEAKER. Without objection, it 

is so ordered. 
There was no objection. 

. Mr. 'SPMKMAN. Mr. Speak~r. upon 
, my, re.tm;n yestez:day afte~n()On,_ having, 
- been Qut·of·the. city for 2 or 3. days;· I was 
· greatly ·shacked and· grt.eve<t to- learn.of 

the death of our former colleague, the 

Honorable Claude V. Parsons, of Illinois. 
I was unfortunately detained from the 
House today when it went into session at 

. which time I understand a number of 
Members paid their respects to our de
ceased former colleague. I want, there
fore, to take this opportunity to say that 
to me his passing was indeed a very great 
shock, and brings to me a feeling of per
sonal loss. It was my privilege during 
the last year, or nearly a year, to serve 
with Claude Parsons as a member of the 
special committee investigating the mi
gration of destitute citizens. I have 
never known a man who took greater in
terest, worked with more zeal and com
petence in ar undertaking than he did 
while a member of that committee. We 
are going to miss him. We have seen 
him around here since he ceased to be a 
Member of this body. He has held are
sponsible position in the United States 
Housing Authority here in Washington. 
It was always good to see him when he 
·returned to the Hill, as he often did, for 
he was always smiling and had a good 
word for everyone. In his passing, I feel 
I have lost a very fine personal friend, 
and this Nation ~as lost a worthy citizen. 

EXTENSION OF REMARKS 

Mr. LAMBERTSON. Mr. Speaker, I 
ask unanimous consent to extend my own 
remarks in the Appendix of the RECORD 
and to include therein a letter. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
Mr. STEVENSON. Mr. Speaker, I ask 

unanimous consent to extend my own re-
. marks in the Appendix of the RECORD 
and to include a resolution memorializ
ing Congress to defeat legislation de
signed to repeal the tax on retail outlets 
handling oleomargarine. 

The SPEAKER. Is there objection to 
the request of the gentleman from Wis
consin [Mr. STEVENSON]? 

There was no objection. 
Mr. ROLPH. Mr. Speaker, I ask 

unanimous consent to extend my own 
remarks in the RECORD and to include an 
editorial which appeared in the San 
Francisco Examiner, entitled "Life Lines, 
Highway and Second Canal." 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali
fornia [Mr. ROLPH]? 

There was no objection. 
Mr. WHITE. Mr. Speaker, I ask 

unanimous consent to extend my own 
remarks in the RECORD and to include a 
letter addressed to the President with the 
names of a number of petitioners. I 
have an estimate from the printer. 

The SPEAKER. Is there objection to 
the request of the gentleman from Idaho 
[Mr. WHITE]. 

There was no objection. 
PERMISSION TO ADDRESS THE HOUSE 

Mr. COPELAND. Mr. Speaker, I have 
a special order for today which I do not 
desire to use at this time. I ask unani
mous consent that after the reading of 
the Journal, disposition· of business on 

: the Speaker's table and the · .legislative 1 

business in.ord.er. far the. day I may be l 
- permitted to ·address the House on Thurs-

day, May 29, for 2<r minutes. -

The SPEAKER. Is there objection to 
the request of the gentleman from Ne
braska [Mr. COPELAND]? 

There was no objection. 
EXTENSION OF REMARKS 

Mr. WILSON. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the RECORD and to include 
a letter from an official of Orange Coun
ty, Ind. 

The SPEAKER. Is there objection to 
the request of the gentleman from In
diana [Mr. WILSON]? 

There was ·no objection. 
The SPEAKER. Under a previous· 

special order the gentleman from Ala
bama [Mr. PATRICK] is recognized for 10 
minutes. 

CHARLES UNDBERGH 

Mr. PATRICK. Mr. Speaker, I know 
·the entire group assembled here today 
is tired after the day's work and were I 
to get started all would feel impelled to 
come baok in and remain during my 
speech. 

Mr. Speaker, I will only say a few 
things. I ask unanimous consent to re
vise and extend my remarks and place 
them in the Appendix of the RECORD. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ala
bama [Mr. PATRICK]? 

There was no objection. 
Mr. PATRICK. Mr. Speaker, I do not 

think even the minority Members and 
the majority Members who have been 
opposed to some of the legislation passed 
here wish to be classified as in the field 
with Col. Charles Lindbergh . 

I ask unanimous consent, Mr. Speaker, 
to have placed in the CONGRESSIONAL REC
ORD, independent of my other request, a 
report made by Mr. Lindbergh, and a 
subsequent report made by other officials 
sent to Greenland to see about aviation 
landing bases up there. 

The SPEAKER. Is there objection to 
· the request of the gentleman from Ala
bama [Mr. PATRICK]? 

There was no objection. 
Mr. PATRICK. Mr. Speaker, Colonel 

L1ndbergh, then an official of the Govern
ment, it seems was sent into Greenland 
to determine the efficacy, the advantage, 

. or lack of advantage, of defense aviation 
bases in Greenland, and reported it to 
his Government as not workable. Uncle 
Sam was not quite satisfied with his re
port and he sent others. They went to 
the same spot, the same scene, the same 
places, landed at the same points, and 
reported it to be a good place to expand 
and develop air bases, as is now being 
done. 

I have been forgiving our erstwhile 
hero on the ground that while he is an 
excellent mechanic, that on certain 
things he has tried to lay hold of he is 
dumb. Now, I am afraid I am about to 
change m~ mind. I think Lindbergh has 
something even worse, worse than stu
pidity. Something appreciated in Ger-

. many, but not here. I cannot forgive 
him in this case, even on the broad 
ground of dumbness. You know . I am 
not given to overstatement. Neverthe;;. 
less; unless I can-get ·something to re-

: cast 'wliaf L lia_ve·ooen·for:ced to see..and 
hear from · the culonel, I shall be· forced 
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to place him, wittingly or unwittingly, 
in the "fifth column." 

EXTENSION OF REMARKS 

Mr. HAINES. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the RECORD and to include an 
address I delivered before the Ways and 
Means Committee relating to the tax on 
cheap cigars. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn
sylvania [Mr. HAINEs]? 

There was no objection. 
The SPEAKER. Under a previous 

· order of the House, the gentleman from 
Wisconsin [Mr. THILL] is recognized for 
10 minutes. 

KILL THE PROPOSED BEER TAX 

Mr. THILL. Mr. Speaker, the pro
posed increase in beer taxes is harmful 
and will not bring the revenue the Gov
ernment expects. Everyone is willing to 
pay such added taxes to pay for the na
tional-defense program as the facts make 
necessary. - But it is unwise to place a 
tax on beer which will drive breweries 
out of business, injure the tavern keeper, 
fall heavily on the workingman, and fail 
to bring the proceeds the Government 
wants. 

THE TAVERN KEEPER WILL SUFFER 

It is clear that when the tavern keeper 
must raise the price of a glass of beer or 
reduce the amount of beer per glass, the 
customer will object and · sales fall off. 
Further if the tavern keeper pays more 
for the beer he serves, and keeps on sell
ing the same amount of beer at the 
former price, the seller must absorb the 
added cost and take the loss. The 
tavern keeper is already severely bur
dened by local licenses and fees which 
must be paid so he can operate his busi- · 
ness. We know that many owners and 
operators of taverns are now struggling 
to make ends meet and are doing their 
work to maintain themselves and their 
families and thus keep off the Govern
ment relief rolls. If" a g~·eater tax bur
den is now placed on them, it will drive 
many of them out of business. This will 
mean a loss to the community in fees 
as well a·s a direct loss in the payment of 
relief. 

THE WORKINGMAN WILL SUFFER 

We know that beer is the beverage of 
the common man or workingman. As 
such the tax on beer would fall most 
heavily on the laborers who can lea.st 
afford to pay additional taxes. How will 
it be possible to serve a 5-cent glass of 
beer if you severely increase the tax? 
Whenever the price of an article goes be
yond a wage earner's ability to pay, he 
cannot buy it. The figures on beer con
sumption show that sales of beer fell off 
1,338,000 barrels in the first 6 months 
after the dollar additional beer tax went 
into effect last year. The Brewery 
Workers' Union of the American Federa
tion of Labor is strongly opposed to the 
increased tax on beer, because it knows 
that loss of beer sales means loss of em
ployment, and thousands of workers will 
lose their jobs. 

THE GOVERNMENT WILL SUFFER 

It is obvious that if sales fall off and 
~onsumption decreases, tax collections 

will also go down. When beer came back 
and the brewing industry was restored 
it is estimated that employment was 
created for over a million wage earners. 
Thousands of employees were added to 
industries such as the glass, printing, can, 
box, and malting industries which serv
iced and supplied the brewing industry. 
Farmers who produced barley, malt, corn, 
rice, and hops were greatly benefited. 
Brewery pay rolls totaled about $100,000,-
000 in 1940. Every day the brewing in
dustry pays $1,000,00(, in Federal taxes. 
Experts have testified that the brewing 
industry cannot take a further increased 
tax on beer without forcing many brew
eries to suspend operations; thousands of 
workers would be thrown out of work, 
the tavern keeper would lose customers, 
and in many instances be forced to quit 
business, the Government would get less 
revenue, so that under those conditions 
no one would get any benefit, least of 
all the Government. Mr. Speaker, Con
gress should kill the proposed beer tax. 

LEAVE OF ABSENCE 

By unanimous consent, leave of ab
sence was granted as follows: 

To Mr. CUNNINGHAM ~at the request of 
Mr. GILCHRIST), on important business. 

To Mr. MACIEJEWSKI, for 10 days, on 
account of illness. 

To Mr. PEARSON <at the request of Mr. 
CooPER), for 3 days, on account of official 
business as a member of special select 
committee. 

SENATE BILLS REFERRED 

Bills of the Senate of the following 
titles were taken from the Speaker's table 
and, under the rule, referred as follows: 

S. 12. An act authorizing the Western 
Bands of the Shoshone Nation of Indians to 
sue in the Court of Claims; to the Committee 
on Indian Affairs. 

S. 127. An act for the relief of Joseph 
Petrin, Joseph A. Petrin, Rudolph Petrin, 
Angus LeBlanc, William J. Demelle, Samuel 
Fishman, and Hector LaPointe; to the Com
mittee on Claims. 

S. 194. An act to authorize research by the 
Public Health Service relating to the cause, 
diagnosis, and treatment of dental diseases; 
to the Committee on Interstate and Foreign 
Commerce. 

S. 207. An act to authorize the course of 
instruction at the United States Naval Acad
emy to be given to not exceeding 20 persons 
at a time from the American republics, other 
than the United States; to the Committee 
on Naval Affairs. 

S. 346. An act to authorize the President 
of the United States to dispose of certain 
public vessels, and for other purposes; to the 
Committee on Naval Affairs. 

S. 347. An act authorizing the Secretary of 
the Navy to issue the Navy Expeditionary 
Medal to certain Army and civilian personnel; 
to the Committee on Naval Affairs. 

S. 416. An act for the relief of E. A. Wailes, 
receiver of Delta Oil Co.; to the Committee 
on Claims. 

S. 584. An act for the relief of the Indians 
of the Fort Berthold Reservation in North 
Dakota; to the Committee on Indian Affairs. 

S. 820. An act for the relief of Emiliano 
Lopez and Eliza R . Lopez; to the Committee 
on Claims. 

S. 849. An act for the relief of Eben Vaughn 
Cleaves; to the Committee on Claims. 

S. 851. An act for the relief of Edson E. 
Downs; to the Committee on Claims. 

S. 875. An act to authorize the President to 
appoint Frank T. Hines a brigadier generalln 

the Army of the United States; to the Com
mittee on Military Affairs. 

S. 992. An act to amend sections 4613 and 
4614 of the Revised Statutes of the United 
States to include captures of aircraft as 
prizes of war; to the Committee on Naval 
Affairs. 

S. 1027. An act for the relief of Harriet B. 
Rickards; to the Committee on Claims. 

S. 1115. An act in aid of the construction of 
the Hulah Dam and Reservoir project, Okla
homa; to the Committee on Indian Affairs. 

S. 1142. An act for the relief of J. Mae 
Chambers and Retta E. Hultgren; to the 
Committee on Claims. 

S.1156. An act for the relief of Jess W. 
Harmon; to the Committee on .Claims. 

S. 1250. An act · to provide for withholding 
from the normal channels of trade and com
merce cotton of the 1940 and previous crops 
which is owned by the Government or which 
is pledged as security for Government loans; 
to the Committee on Banking and Currency. 

S. 1251. An act to amend Private Act No. 
446, Seve'nty-sixth Congress, approved July 2, 
1940, and for other purposes; to the Commit
tee on Claims. 

S. 1331. An act to authorize the Secretary 
of the Interior to lease for the exploitatiC"n 
of silica sand and other nonmetallic min
erals, lands withdrawn by Executive Order 
No . 5105, dated May 3, 1929; to the Commit
tee on the Public Lands. 

S.1468. An act to authorize the Secretary 
of the Navy to establish a fuel depot at Mid
dle and Orchard Points, Wash.; to the Com
mittee on Naval Affairs. 

SENATE ENROLLED BILLS SIGNED 

The Speaker announced his signature 
to enrolled bills of the Senate of fol
lowing titles: 

S. 166. An act to provide a right-o1-way 
across Camp Wallace Military Reservation, 
Philippine Islands; 

S. 167. An act to povide a right-c.f-way 
across Camp Wallace ·Military Reservation, · 
Philippine Islands; 

S. 840. An act to create the grade of avia
tion cadet in the Air Corps, Regular Army, 
and to prescribe the pay and allowances 
therefor, and for other purposes. 

S. 1371. An act to authorize the trainlng of 
enlisted men of the Army as aviation stu-
dents; · 

S. 1541. An act authorizing overtime rates 
of compensation for certain per annum <>m
ployees of the field services of the War De~ 
partment, the Panama Canal, the Nav-y De
partment, and the Coast Guard, and provid
ing additional pay for employees who forego 
.their vacations; and 

S. 1063. An act to provide increased pay for 
certain military personnel while engaged on 
par achute duty. 

BILLS PRESENTED TO THE PRESIDENT 

Mr. KffiWAN, from the Committee on 
Enrolled Bills, reported that that com
mittee did on Friday, May 23, 1941, pre
sent to the President, for his approval, 
bills of the House of the following titles: 

H. R. 3783. An act authorizing the acquisi
tion or construction of certain auxiliary ves
sels for the United States Navy, and for other 
purpo1:1es; and 

H. R. 4669. An act making appropriations to 
supply additional urgent deficiencies in cer
tain appropriations for the fiscal year end· 
ing June 30, 1941, and for other purposes. 

ADJOURNMENT 

Mr. COCHRAN. Mr. Speaker, I move 
that the House do now adjourn. 

The motion was agreed to; accordingly 
Cat 4 o'clock and 41 minutes p. m.) the 
House adjourned until tomorrow, TUes
da~, May 27, a.t 12 o'clock noon. 
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COMMITTEE HEARINGS 

COMMITTEE Ol'~ LABOR 

There will be a meeting of the Commit
tee on Labor at 10:30 a.m., Tuesday, May 
27, 1941, in room 429, House Office Build
ing. 

COMMITTEE ON INVALID PENSIONS 

The Committee on Invalid Pensions 
will hold public hearings on H. R. 1038, 
entitled "A bill to amend Public Law No. 
257, Seventy-sixth Congress, approved 
August 4, 1939, so as to provide pensions 
to peacetime veterans of the Regular 
Army, Navy, Marine Corps, and Coast 
Guard suffering from arrested tuberculo
sis contracted while in the service." The 
hearings will be held Tuesday, May 27, 
1941, at 10:30 a. m., in room 247, House 
Office Building. 

lRR!GATION AND RECLAMATION COMMITTEE 

The Committee on l:t.Tigation and Rec
lamation will meet at 10 o'clock a. m., 
.WednesdEtY, May 28, in room 353, Old . 
House Office Building, Jor the considera
tion of S. 379 and H. R. 4854. 

COMMITTEE ON IMMIGRATION AND 
NATURALIZATION 

There will be a meeting of the Com
mittee on Immigration and Naturaliza
tion at 10:30 a. m., Wednesday, May 28, 
1941, for the consideration of private 
bills. 

COMMil'TEE ON EXPENDITURES IN THE 
EXECUTIVE DEPARTMENTS 

There will be a meeting of the Com
mittee on Expenditures in the Executive 
Departments Wednesday, May 28, 1941, 
room 304, House Office Building. 

COMMITTEE ON THE JUDICIARY 

The Committee on the Judiciary will 
hold public hearings on H. R. 4394, to 
amend the Bankruptcy Act (respecting 
referees), on Monday, June 2, 1941, at 
10 a.m., in room 346, House Office Build
ing, before the Special Subcommittee on 
Bankruptcy and Reorganization. 

COMMITTEE ON INTERSTATE AND FOREIGN 
COMMERCE 

There will be a meeting of the Com
mittee on Interstate and Foreign Com
merce at 10 a. m. Tuesday, June 3, 1941. 
Business to be considered: Hearings on 
H. R. 4454, H. R. 106, and H. R. 3366, 
regarding engineering experiment sta
tions and physical-science research. 

EXECUTIVE COMMUNICATIONS, ETC. 

Under clause 2 of rule XXIV, execu
tive communications were tal{en from 
the Speaker's table and referred as 
follows: 

554. A letter from the Acting Secretary of 
the Treasury, transmitting a draft of a pro
posed bill to provide for the punishment of 
persons conspiring to violate the laws relat-

. ing to counterfeiting, and certain other laws; 
to the Committee on the Judiciary. 

555. A letter from the Secretary of the 
Navy, transmitting a draft of a proposed bill 
to safeguard the naval vessels of the United 
States, and for other purposes; to the Com
mittee on Naval Affairs. 

556. A letter from the Acting Secretary of 
the Navy, transmitting a draft of a proposed 
blll to prohibit payment of money allowances 

for subsistence and rental to retired officers 
of the Navy or Marine Corps for any period 
when not employed on active duty; to the 
Committee on Naval Affairs. 

557. A letter from the Acting Secretary of 
the Navy, transmitting a draft of a proposed· 
bill to authorize the Secretary of the Navy 
to accept for the United States Naval Acad
emy such gifts and bequests as he may see 
fit; to the Committee on Naval Affairs. 

558. A communication from the President 
of the United States, transmitting supple
mental estimate of appropriation for the na
tional-defense activities of the ·Federal 
Communications Commission, amounting to 
$674,414 for the fiscal -year 1942 (H. Doc. No. 
220); tO the Committee on Appropriations 
and ordered to be printed. 

559. A communication from the President 
of the United States, transmitting supple
mental estimates of appropriations for the 
Department of Labor for the fiscal year 1942 
amounting to $250,000 (H. Doc. No. 221); to 
the Committee on Appropriations and or
dered to be printed. 

560. A letter from the Secretary of War, 
transmitting a draft of a proposed ~bill for 
the relief of the prese~t leager of the Army 
Band; to the Committee on Military Affairs. 

561. A letter from the Secretary of ·.war, 
transmitting a draft of a bill to amend the 
Soldiers' and · Sailors' Civil Relief Act of 1940, 
approved October 17, 1940 (Public, No. 861, 
76th Cong.), to provide for the termination 
of . leases in certain cases, and for other 
purposes; to the Committee on Military Af
fairs. 

562. A letter from the Acting Secretary of 
Agriculture, transmitting a draft of a pro
posed bill to amend the act known as the 
"Perishable Agricultural Commodities Act, 
1930" (46 Stat. 531) approved June 10, 1930, 
as amended; to the Committee on Agricul
ture. 

563. A letter from the Chairman, Recon
struction Finance Corporation, transmitting 
the report of the activities and expenditures 
of the Reconstruction Finance Corporation 
for the month of March 1941 (H. Doc. No. 
222); to the Committee on Banking and Cur
rency and ordered to be printed. 

564. A communication from the President 
of the United States, transmitting amend
ments to the estimates of appropriations in
cluded in the Budget for the fiscal year 1942 
for the District of Columbia, involving a net 
increase of $1,448,345 (H. Doc. No. 223); to 
the Committee on Appropriations and ordered 
to be printed. 

REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 

Under clause 2 of rule XIII, reports of 
committees were delivered to the clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. VINSON of Georgia: Committee on 
Naval Affairs. H. R. 4823. A bill providing 
for the rank of officers ordered to perform 
special or unusual duty, and of commanders 
of special naval units afloat; with amend
ment (Rept. No. 617). Referred to the Com
mittee of the Whole House on the state of the 
Union. 

Mr. RANKIN of Mississippi: Committee on 
World War Veterans' Legislation. H. R. 4845. 
A bill to increase the rate of pension to 
World War veterans from $30 to $40 per 
month, to grant such rate at age 65, and for 
other purposes; without amendment (Rept. 
No. 618). Referred to the Committee of the 
Whole House on the state of the Union. 

Mr. KRAMER: Committee on Patents. H. 
R. 4826. A bill to amend section 8 of the 
Copyright Act of March 4, 1909, a., amended, 
so as to preserve the rights of authors during 
the present emergency, and for other pur
poses; without amendme~t (Rept. No. 619). 
Referred to the House Calendar. 

Mr. BLAND: Committee of Conference on 
the disagreeing votes of the two Houses. H! R. 
4466. A bill to authorize the acquisition by 
the United States of title to or the use of 
domestic merchant vessels, and for other 
purposes; without amendment (Rept. No. 
620). Ordered to be printed. 

REPORTS OF COMMITTEES ON PRIVATE 
BILLS AND RESOLUTIONS 

Under clause· 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

. Mr. ROCKEFELLER: Committee on Immi
gration and Naturalization. H. R. 1656. . A 
bill for the relief of Francesco P . Mastrilli; 
without amendment (Rept. No. 621) . Re
ferred to the Committee of the Whole House. 

Mr. LESINSKI: Committee on Immigration 
and Naturalization. H. R. 2616. A bill for 
the relief of Mateo Castellvi (Bartolome), his 
wife Pilar Casal de Castellvi, his sister Caro
lina Castell vi (Bartolome) , his son John Cas
tellvi (Casal), and his daughter Pilar . Cas
tellvi (Casal); without amendment (Rept. 
No. 622). Referred to the Committee of the 
Whole House. 

Mr. LESINSKI: Committee on Invalid Pen
sions. H. R. 4860. A bill granting pens:ons 
and increase of pensions to certain depen
dents of veterans of the Civil War; without 
amendment (Rept. No. 623). Referred to the 
Committee of the Whole House. 

CHANGE OF REFERENCE 

· Under clause 2 of Rule XXII, commit
tees were discharged from the consider
ation of the following bills, which were 
referred as follows: 

A bill (H. R. 4827) for the relief of Ed
ward Hall; Committee on Claims discharged, 
and referred to the Committee on War Claims. 

A bill (H. R. 4844) for the relief of Henry 
J. McCann; Committee on Claims discharged, 
and referred to the Committee on Invalid 

·Pensions. 

PUBLIC BILLS AND RESOLUTIONS 

Under clause 3 of rule XXII, public' 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. ALLEN of Louisiana: 
H. R. 4861. A bill to promote the national 

defense and public w~lfare by providing for 
the reduction in quota immigration, the ex
clusion and deportation of certain classes of 
undesirable aliens, the detention of undesir
able aliens, and for the creation of a board 
of deportation appeals and supervision of 
deportable aliens, and for other purposes; to 
the Committee on Immigration and Natu
ralization. 

By Mr. BLAND: 
H. R. 4862. A bill to authorize the con

struction of Coast Guard cutters necessary 
in the interest of national defense and for 
performance of Coast Guard duties; to the 
Committee on the Merchant Marine and 
FiEheries. 

By Mr. CURTIS: 
H. R. 4863 . A bill to make available to 

Members of the House of Representatives 
additional copies of the daily edition of the 
CONGRESSIONAL RECORD for distribution to 
certain libraries and schools; to the Commit
tee on Printing. 

By Mr. LELAND M. FORD: 
H. R. 4864. A bill authorizing an appropri

ation for payment to the county of Los 
Angeles, Calif., for highways and bridges in 
aid of national defense; to the Committee 
on Flood Control. 
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By Mr. NICHOLS: 

H. R. 4865. A bill to increase the amount 
authorized by · the act of July 11, 1940, for 
the construction of a building for the office 
of the recorder of deeds of the District of 
Columbia; to the Committee on the District 
of Columbia. 

By Mr. SUMNERS of Texas: 
H. R . 4866. A bill to extend the law relating 

to perjury to the willful giving of con
tradictory statements under oath; to the 
Committee on the Judiciary. 

H. R. 4867. A bill to amend the Alien Reg
istration Act, 1940, by making it a criminal 
offense to reproduce alien registration re
ceipt cards; to the Committee on the Ju
diciary. 

By Mr. VINSON of Georgia: 
H. R. 4868. A bill to amend section 3 of 

title I of the act entitled "An act to punish 
acts of interference with the foreign rela
tions, the neutrality, and the foreign com
merce of the United States, to punish es
pionage, and better to enforce the criminal 
laws of the United States, and for other 
purposes," approved June 15, 1917; to the 
Committee on the Judiciary. 

. By Mr. MAAS: 
H. R. 4869. A bill to provide for longevity 

credit for enlisted men of the Naval Marine 
Corps Reserve; to the Committee on Naval 
Affairs. 

By Mr. ANDERsON of New Mexico: 
H. R. -4870. A bill to authorize the Secre

tary of War to sell the Lincoln County target 
range, Lincoln County, N. Mex., and to ac
quire other land more suitably located for 
military affairs; to the Committee on Mili
tary Affairs. 

By Mr. BLAND: 
H. R. 4871. A bill to amend section 96, title 

2, of the Canal Zone Code, and for other pur
poses; to the Committee on the Merchant 
Marine and Fisheries. 

By Mr. PAGAN: 
H. R. 4872. A bill providing for the con

struction and administration of defense hous
ing in Puerto Rico; to the Committee on In
sular Affairs. 

By Mr. ALLEN of Louisiana: 
H. R. 4873. A b111 to promote the national 

defense by limiting the entry of certain 
aliens into the United States; to the Com
mittee on Immigration and Naturalization. 

By Mr. O'BRIEN of Michigan: 
H. R. 4874. A bill to provide for construc

tion needed to strengthen national defense 
and to promote the economic security of the 
United States by complete and efficient em
ployment of labor; to the Committee on Labor. 

By Mr. SMITH of Washington: 
H. J. Res. 190. Joint .zoesolution authorizing 

the issuance of a. special postage stamp in 
honor of the one hundred and fiftieth anni
versary on May 11, 1942, of the discovery by 
Capt. Robert Gray of the Columbia River on 
May 11, 1792; to the Committee on the Post 
Office and Post Roads. 

By Mr. VINSON of Georgia: 
H . Res. 214. Resolution for the considera

tion of H. R. 4473, a bill authorizing the 
temporary appointment or advancement of 
certain personnel of the Navy and Marine 
Corps, and for other purposes; to the Com
mittee on Rules. 

H. Res. 215. Resolution for the considera
tion of H. R. 4823, a bill providing for the 
rank of officers ordered to perform special or 
unusual duty, and of commanders of special 
naval units afloat; to the Committee on Rules. 

MEMORIALS 

Under clause 3 of rule XXII, memorials 
were presented and referred as follows: 

By the SPEAKER: Memorial of the Legisla
ture of the State of Wisconsin, memorializing 
the President and the Congress of the United 
Stai:es to consider their Senate Joint Resolu-

tion, No. 37, with reference to legislation on 
taxes of oleomargarine; to the Committee on 
Agriculture. 

PRIVATE BILLS AND RESOLUTIONS 

Under cla·use 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. HEIDINGER: 
H. R. 4875. A b111 granting a pension to 

James Harper; to the Committee on World 
War Veterans' Legislation. 

By Mr. McGEHEE: 
H. R. 4876. A bill for the relief of Fayette 

Jordan; to the Committee on War Claims. 
By Mr. McMILLAN: 

H. R . 4877. A bill granting an increase in 
pension to William E. Mcintosh; to the Com
mittee on Pen~ions. 

By Mr. ROBSION of Kentucky: 
H. R. 4878. A bill granting a pension to 

John W. Arnold; to the Committee on Invalid 
Pensions. · 

By Mr. l::iMITH of Washington: 
H. R. 4879. A bill conferring jurisdiction 

upon the United States District Court for the 
Western District of Washington to hear, de
termine, and rend'3r judgment upon the 
claims of J. A. Sandell and Frances Sandell, 
his wife: to the Committee on Claims. 

PETITIONS, ETC. 

Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk's desk 
and referred as follows: ' 

1152. By Mr. BEITER: Petition of sundry 
citizens of Buffalo, N. )l'. , opposing Senate bill 
860 and House bill 4000, to provide for the 
common defense in relation to the sale of al
coholic liquors to members of the land and 
naval forces of the United States; to the 
Committee on Military Affairs. 

1153. By Mr. BOLLES: Resolution of the 
Common Council of the city of Monroe, Green 
County, Wis., that the Congress of the United 
States, in enacting the 1941-42 relief bill rel
ative to the Work Projects Administration, 
contain the following provisions: That the 
18 months rule be eliminated; that the 95-5 
percent rule be changed to 90-10; that the 
percent of sponsors' contributions be reduced 
appreciably since the present percent is very 
severe and taxing local resources; that small 
communities in nondefense areas not be 
penalized by reduction in quota of Work 
Projects Administration workers; that con
struction work not be curtailed in favor of 
community service-type projects; to the 
Committee on Ways and Means. 

1154. By Mr. CULKIN: Petition opposing 
Senate bill 983 and House bill 3852, bills pro
viding for compulsory observance of any re
ligious day by barbers in the District of Co
lumbia and urging that equal rights for bar
bers should be provided without designating 
day upon which District of Columbia barbers 
must close their shops; to the Committee on 
the District of Columbia. 

1155. Also, resolution by Legislature of the 
State of New York, urging Congress to enact 
legislation to abolish Federal gasoline sales 
tax and give the States exclusive power to 
tax such sales in the future; to the Commit
tee on Ways and Means. 

1156. By Mr. ELSTON: Petition of 57 resi
dents of Cincinnati, Ohio, protesting against 
the enactment of Senate bill 983 or House bill 
3852 to amend the act to regulate barbers 
in the District of Columbia, and for other 
purposes; to the Committee on the District of 
Columbia. 

1157. By Mr. FULMER: House resolution 
submitted by_ J. E. Hunter, Jr., clerk of House 
of Representatives, Columbia, S. C., memor
ializing the Congress of the United States to 
eliminate the present provision requiring the 

Work Projects Administration to remove per
sons wl)o have been continuously on the rolls 
for 18 months; to the Committee on Appro
priations. 

1158. Also, ·House resolution submitted by 
J. E. Hunter, Jr., clerk, House of Representa
tives, Columbia, S. C., requesting the Con
gress of the United States to amend the un
employment-compensation law so as to pro
vide for the payment of benefits to sick 
employees; to the Committee on Ways and 
Means. 

1159. By Mr. LUTHER A. JOHNSON: Peti
tion of the Legislature of the State of Texas, 
designated as Senate Concurrent Resolution 
No. 59, favoring use of rail transportation for 
oil in the national-defense program; to the 
Committee on Interstate and Foreign Com-. 
merce. 

1160. Also, petition of Frank A. Briggs, 
editor, Farm and Ranch, Dallas, Tex., op
posing increase in postal rates on newspapers 
and magazines; to the Committee on Ways 
and Means. 

1161. By Mr. KRAMER: Petition of the 
Assembly of the State of California, request
ing Congress to pass House bill 3570 that 
would allocate funds for the building and 
operation of emergency schools necessitated 
by reason of the national defense; to thll 
Committee on Public Buildings and Grounds. 

1162. By Mr. McLAUGHLIN: Petition me
morializing the Congress of the United States 
to locate national-defense-program projects 
in Nebraska; to the Committee on Ways and 
Means. 

1163. By Mr. MOSES: Resolution of the 
Reading Automobile Trade Association, pro
testing against an alleged 20-percent tax on 
new and used automobiles; to the Committee 
on Ways and Means. · 

1164. By Mrs. ROGERS of Massachusetts: 
_Petition of the General Court of Massachu
setts, memorializing Congress in opposition 
to proposed legislation curtailing our cane
sugar-refining industry; to the Committee on 
Agriculture. 

1165. By Mr. ROLPH: Memorial of th-1 
State of California, asking consideration of 
Assembly Joint Resolution 1, relative to the 
hunting season on migratory wild fowl; to 
the Committee on Agriculture. 

1166. Also, memorial of the State of Cali
fornia, asking consideration of Assembly 
Joint Resolution 53, relative to allocating 
funds for the building and operation of 
emergency schools necessary by reason of na
tional defense; to the Committee on Appro
priations. 

1167. By Mr. STEARNS of New Hamp
shire: Petition of sundry citizens of New 
Hampshire, protesting against the enactment 
of House b111 3852; to the Committee on the 
District of Columbia. · 

1168. By Mr. THOMASON: Petition of the · 
Davis-Seaman Post, No. 812, Veterans of For
eign Wars, El Paso, Tex., urging that war ma
terials be adequately protected and convoyed 
to their destination, and, if no other efficient 
means can be provided for such protection, 
that United States naval vessels be used for 
convoy duty; further resolved that should 
an American expeditionary force be found 
necessary to safeguard the interests of the 
United States that the members of this post 
be the first ones called for that duty; to the 
Committee on Military Affairs. 

1169. By Mr. TINKHAM: Resolutions me
morializing Congress in opposition to pro
posed legislation curtailing our cane-sugar 
refining industry; to the Committee on Agri
culture. 

1170. By Mr. TREADWAY: Resolutio:u of 
the Hampshire Association of Congresstonal 
Churches and Ministers, Hampshire County, 
Mass., urging adoption of the proposal of for
mer President Hoover for the importation, 
under agreement with England and Germany, 
and distribution by a neutral organization, of 
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food supplies for the 'Suffering people of Fin
land, Norway, Holland, Belgium, central Po
land, and other invaded countries; to the 
Committee on Foreign Affairs. 

1171. By Mr. WADSWORTH: Petition of 
Earl G. Hoch and others, of Rochester, N. Y., 
opposing the passage of House bill 4000; to 
:the Committee on Military Affairs. 

1172. By Mr. WEAVER: Petition of sundry 
residents of Asheville, N. C., regarding the 
sale of alcoholic beverages inside the Army 
and naval camps; to the Committee on Mili-
tary Affairs. · 

1173. By Mr. WIGGLESWORTH: Petition of 
the General Court of Massachusetts, oppos
ing proposed legislation curtailing our cane
sugar-refining industry; to the Committee on 
Agriculture. 

1174. By the SPEAKER: Petition of the 
Student Defenders of Democracy, New York 
City, petitioning consideration of their reso
lution with reference to foreign affairs; to the 
Committee on Foreign Affairs. 

1175. Also, petition of the Methodist Fed
eration for Social Service, Rock River Confer
ence Branch, Chicago, Ill., petitioning con
sideration of their resolution with reference 
to House bill 1410, general welfare bill; to the 
Committee on Ways and Means. 
. 1176. Also, petition of the Lake Superior 
Rea~le Club, Hancock, Mich., petitioning con
sideration of their resolution with reference 
to House bill 3793 and Senate bill 1181, con
cerning virgin timbPr; to the Committee on 
Agriculture. 

1177. Also, petition of the American Cotton 
Shippers Association, Memphis, Tenn., peti
tioning consideration of their resolution with 
reference to the cotton industry; to the Com
mittee on Agriculture. 

1178. Also, petition of the Bricklayers, 
Masons, and Plasterers' International Union 
of America, Washington, D. C., petitioning 
consideration of their resolution with refer
ence to labor and the national-defense pro
gram; to the Committee on the Judiciary. 

HOUSE OF REPRESENTATIVES 
TuESDAY, MAY 27, 1941 

The House met at 12 o'clock noon. 
Th~ Chaplain, Rev. James &hera 

Montgomery, D. D., offered the following 
prayer: 

Our Father in heaven, look upon us 
from Thy throne of grace, that with 
patience and calmness wa may mP.et the 
confiicts which surge through the dark 
avenue6 o/ this stricken earth. Upon 
struggling and appealing humanity have 
accumulated the frightful sorrows of an 
outraged world. Grant that we may be 
consumed with the passion of a righteous 
and a just God when He spake through 
the mouths of His holy prophets. Re
garding human life as a sacred trust, 
forbid that we should live, plan, or toil 
for ourselves while · our brothers starve 
in sight of plenty. Remembering the 
sorrow, sickness, and death of human 
life, oh keep us mindfl~l that the sun 
shines :Lor all; the tides ebb and :fiow, the 
pastures on the hillsides and the fields 
stand in living green for all. The earth, 
the air, the sky are for all and Christ is 
ours and God is our everlasting Father. 
Blessed be the God and Father of our 
LOrd Jesus Christ, the Father of mercies 
and the God of all comfort wherewith 
we are comforted of God. In the holy 
n'lme of our Redeemer. Amen. 

The Journal of the proceedings of yes
terday was read and approved. 

MESSAGE FROM THE SENATE 

A message from the Senate, by Mr. 
Baldridge, one of its clerks, announced 
that the Senate had passed without 
amendment bills of the House of the fol
lowing titles: 

H. R. 2426. An act for the relief of H. B. 
Wilson; 

H. R. 2569. An act for the relief of Charles 
R. Woods; 

H. R. 2828. An act to extend the times for 
commencing and completing the construc
tion of a bridge across the Susquehanna River 
at or near the city of Millersburg, Pa., and to 

·authorize its construction by the Dauphin 
County, Pa., authority; 

-r. R. 3629. An act for the relief m Irene 
Trauernicht; 

H. R. 4105. An act to authorize the Secre
tary of the Navy and the Secretary of the 
Treasury to exchange certain equipment in 
part payment for new equipmen~ of the same 
or similar character; and 

H. R. 4305. An act to authorize the at
tendance of the Marine Band at the diamond 
anniversary convention of the Grand Army 
of the Republic to be held at Columbus, Ohio, 
September 14 to 19, inclusive, 1941. 

The message also announced that the 
Senate had passed bills and a joint reso
lution of the following titles, in which 
the concurrence of the House is re
quested: 

S. 373. An act to amend section 45 of the 
act of March 4, 1909, as amended; 

S. 375. An act authorizing postgraduate in
struction for civilian employees of the Naval 
Establishment; 

S. 505. An act making provision for pay
ment of employees of the United States Gov
ernment, its Territories or possessions, or 
the District of Columbia, for military leave 
when ordered to active duty with the mili
tary or naval forces of the United States; 

S. 578. An act authorizing the Secretary of 
the Treasury to release certain interests in 
certain land which adjoins the Shark R~ver 
Coast Guard Station, in Monmouth Cc:unty, 
N.J.; . 

S. 752. An act to provide for the establish
ment of the Coronado International Memorial 
in the State of Arizona; 

S. 878. An act to authorize the condemna
tion of lands or interests therein, which the 
War Department may be authorized by law 
to acquire, at the expense of States or po
litical subdivisions thereof, persons, associa
tions, companies, or corporations; 

S.1133. An act to authorize the transfer of 
lands from the United States to the Mary
land-National Capital Park and Planning 
Commission under certain conditions, and to 
accept title to another tract to be transferred 
to the United States; 

S. 1304. An act granting the consent of 
Congress to the Norfolk & Western Railway 
Co. to construct, maintain, and operate a 
bridge across the Tug Fork of Big Sandy 
River near Nolan, Mingo County, W. Va.; 

S. 1311. An act to amend the act entitled 
"An act for the establishment of marine 
schools, and for other purposes," approved 
March 4, 1911, as amended, with respect to 
the location of the nautical school at the 
port of San Francisco; 

S. 1346. An act to authorize the Secretary 
of War to convey to the Territory of Hawaii 
certain lands on the island of Oahu, '1'. H., 
in consideration of the Governor of Hawaii 
having transferred to the United States cer
tain lands in the Hawaiian Islands: 

S. 1387. An act for the relief of Everett A. 
Alden; Robert Bruce; Edgar C. Farls, Jr.; 
Kathryn W. Ross; Charles L. Rust; and Fl'ed
erick C. Wright; 

S. 1447. An act making provision for main
taining the Corps of Cadets of the United 
States Military Academy at authorized 
strength; 

S. 1530. An act to amend the act approved 
June 6, 1940, entitled "An act to authorize 
the acquisition by the United States of lands 
in Manchester and Jackson Townships uf the 
county of Ocean and State of New Jersey for 
use in connection with the Naval Air StatiOn. 
Lakehurst, N. J.; · 

S. 1544. An act to provide for cooperation 
with Central American republics in the con
struction of the Inter-American Highway; 
and 

S. J. Res. 65. Joint resolution to permit 
travel by a ship of Canadian registry be
tween American ports. 

The message also announced that the 
Senate had passed, with amendments, in 
which the concurrence of the House is 
requested, bills of the House of the fol
lowing titles: 

H. R. 1933. A:ra act for the relief of Bert 
and Marie Freeman; 

H. R. 1976. An act for the relief of J. W. 
and Robert W. Gillespie; and 

H. R. 4270. An act for the relief of Mar
garet M. Cutts. 

PERMISSION TO ADDRESS THE HOUSE 

Mr. SMITH of Washington. Mr. 
Speaker, I ask unanimous consent that 
on next Monday, June 2, 1941, following 
the reading of the Journal, the disposi
tion of the business on the Speaker's 
table, and the legislative program of the 
day, I may be permitted to address the 
House for 10 minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Washington? 

There was no objection. 
EXTENSION OF REMARKS 

Mr. SMITH of Washington. Mr. 
Speaker, I ask unanimous consent to 
extend my own remarks in the Appendix 
of the RECORD and include an article by 
Mr. Richard L. Neuberger. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Washington? 

There was no objection. 
"POWER TO TAX IS POWER TO KEEP 

ALIVE."-CHIEF JUSTICE MARSHALL . 

Mr. SMITH of Washington. Mr. 
Speaker, I ask unanimous consent to ad
dress the House for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Washington? 

There was no objection. 
Mr. SMITH of Washington. Mr. 

Speaker, it is amazing how a disjointed 
quotation and half truth can gain cur
rency. How. often do we hear it re
peated that Chief Justice Marshall said 
that "the rower to tax is the power to 
destroy." Writers and speakers have 
vied with each ether in repeating this 
statement until it has become a classic; 
and now that we are considering tax
revenue legislation, it is being worn 
threadbare. One of the latest uses of 
this half quotation is in the editorial 
columns of the usually accurate Liberty 
magazine, under the brilliant editorship 
of Mr. Fulton Oursler, in its issue of May 
24, 1941. 

What did Chief Justice Marshall really 
·say? Let me quote, in the interests of 
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