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food supplies for the 'Suffering people of Fin
land, Norway, Holland, Belgium, central Po
land, and other invaded countries; to the 
Committee on Foreign Affairs. 

1171. By Mr. WADSWORTH: Petition of 
Earl G. Hoch and others, of Rochester, N. Y., 
opposing the passage of House bill 4000; to 
:the Committee on Military Affairs. 

1172. By Mr. WEAVER: Petition of sundry 
residents of Asheville, N. C., regarding the 
sale of alcoholic beverages inside the Army 
and naval camps; to the Committee on Mili-
tary Affairs. · 

1173. By Mr. WIGGLESWORTH: Petition of 
the General Court of Massachusetts, oppos
ing proposed legislation curtailing our cane
sugar-refining industry; to the Committee on 
Agriculture. 

1174. By the SPEAKER: Petition of the 
Student Defenders of Democracy, New York 
City, petitioning consideration of their reso
lution with reference to foreign affairs; to the 
Committee on Foreign Affairs. 

1175. Also, petition of the Methodist Fed
eration for Social Service, Rock River Confer
ence Branch, Chicago, Ill., petitioning con
sideration of their resolution with reference 
to House bill 1410, general welfare bill; to the 
Committee on Ways and Means. 
. 1176. Also, petition of the Lake Superior 
Rea~le Club, Hancock, Mich., petitioning con
sideration of their resolution with reference 
to House bill 3793 and Senate bill 1181, con
cerning virgin timbPr; to the Committee on 
Agriculture. 

1177. Also, petition of the American Cotton 
Shippers Association, Memphis, Tenn., peti
tioning consideration of their resolution with 
reference to the cotton industry; to the Com
mittee on Agriculture. 

1178. Also, petition of the Bricklayers, 
Masons, and Plasterers' International Union 
of America, Washington, D. C., petitioning 
consideration of their resolution with refer
ence to labor and the national-defense pro
gram; to the Committee on the Judiciary. 

HOUSE OF REPRESENTATIVES 
TuESDAY, MAY 27, 1941 

The House met at 12 o'clock noon. 
Th~ Chaplain, Rev. James &hera 

Montgomery, D. D., offered the following 
prayer: 

Our Father in heaven, look upon us 
from Thy throne of grace, that with 
patience and calmness wa may mP.et the 
confiicts which surge through the dark 
avenue6 o/ this stricken earth. Upon 
struggling and appealing humanity have 
accumulated the frightful sorrows of an 
outraged world. Grant that we may be 
consumed with the passion of a righteous 
and a just God when He spake through 
the mouths of His holy prophets. Re
garding human life as a sacred trust, 
forbid that we should live, plan, or toil 
for ourselves while · our brothers starve 
in sight of plenty. Remembering the 
sorrow, sickness, and death of human 
life, oh keep us mindfl~l that the sun 
shines :Lor all; the tides ebb and :fiow, the 
pastures on the hillsides and the fields 
stand in living green for all. The earth, 
the air, the sky are for all and Christ is 
ours and God is our everlasting Father. 
Blessed be the God and Father of our 
LOrd Jesus Christ, the Father of mercies 
and the God of all comfort wherewith 
we are comforted of God. In the holy 
n'lme of our Redeemer. Amen. 

The Journal of the proceedings of yes
terday was read and approved. 

MESSAGE FROM THE SENATE 

A message from the Senate, by Mr. 
Baldridge, one of its clerks, announced 
that the Senate had passed without 
amendment bills of the House of the fol
lowing titles: 

H. R. 2426. An act for the relief of H. B. 
Wilson; 

H. R. 2569. An act for the relief of Charles 
R. Woods; 

H. R. 2828. An act to extend the times for 
commencing and completing the construc
tion of a bridge across the Susquehanna River 
at or near the city of Millersburg, Pa., and to 

·authorize its construction by the Dauphin 
County, Pa., authority; 

-r. R. 3629. An act for the relief m Irene 
Trauernicht; 

H. R. 4105. An act to authorize the Secre
tary of the Navy and the Secretary of the 
Treasury to exchange certain equipment in 
part payment for new equipmen~ of the same 
or similar character; and 

H. R. 4305. An act to authorize the at
tendance of the Marine Band at the diamond 
anniversary convention of the Grand Army 
of the Republic to be held at Columbus, Ohio, 
September 14 to 19, inclusive, 1941. 

The message also announced that the 
Senate had passed bills and a joint reso
lution of the following titles, in which 
the concurrence of the House is re
quested: 

S. 373. An act to amend section 45 of the 
act of March 4, 1909, as amended; 

S. 375. An act authorizing postgraduate in
struction for civilian employees of the Naval 
Establishment; 

S. 505. An act making provision for pay
ment of employees of the United States Gov
ernment, its Territories or possessions, or 
the District of Columbia, for military leave 
when ordered to active duty with the mili
tary or naval forces of the United States; 

S. 578. An act authorizing the Secretary of 
the Treasury to release certain interests in 
certain land which adjoins the Shark R~ver 
Coast Guard Station, in Monmouth Cc:unty, 
N.J.; . 

S. 752. An act to provide for the establish
ment of the Coronado International Memorial 
in the State of Arizona; 

S. 878. An act to authorize the condemna
tion of lands or interests therein, which the 
War Department may be authorized by law 
to acquire, at the expense of States or po
litical subdivisions thereof, persons, associa
tions, companies, or corporations; 

S.1133. An act to authorize the transfer of 
lands from the United States to the Mary
land-National Capital Park and Planning 
Commission under certain conditions, and to 
accept title to another tract to be transferred 
to the United States; 

S. 1304. An act granting the consent of 
Congress to the Norfolk & Western Railway 
Co. to construct, maintain, and operate a 
bridge across the Tug Fork of Big Sandy 
River near Nolan, Mingo County, W. Va.; 

S. 1311. An act to amend the act entitled 
"An act for the establishment of marine 
schools, and for other purposes," approved 
March 4, 1911, as amended, with respect to 
the location of the nautical school at the 
port of San Francisco; 

S. 1346. An act to authorize the Secretary 
of War to convey to the Territory of Hawaii 
certain lands on the island of Oahu, '1'. H., 
in consideration of the Governor of Hawaii 
having transferred to the United States cer
tain lands in the Hawaiian Islands: 

S. 1387. An act for the relief of Everett A. 
Alden; Robert Bruce; Edgar C. Farls, Jr.; 
Kathryn W. Ross; Charles L. Rust; and Fl'ed
erick C. Wright; 

S. 1447. An act making provision for main
taining the Corps of Cadets of the United 
States Military Academy at authorized 
strength; 

S. 1530. An act to amend the act approved 
June 6, 1940, entitled "An act to authorize 
the acquisition by the United States of lands 
in Manchester and Jackson Townships uf the 
county of Ocean and State of New Jersey for 
use in connection with the Naval Air StatiOn. 
Lakehurst, N. J.; · 

S. 1544. An act to provide for cooperation 
with Central American republics in the con
struction of the Inter-American Highway; 
and 

S. J. Res. 65. Joint resolution to permit 
travel by a ship of Canadian registry be
tween American ports. 

The message also announced that the 
Senate had passed, with amendments, in 
which the concurrence of the House is 
requested, bills of the House of the fol
lowing titles: 

H. R. 1933. A:ra act for the relief of Bert 
and Marie Freeman; 

H. R. 1976. An act for the relief of J. W. 
and Robert W. Gillespie; and 

H. R. 4270. An act for the relief of Mar
garet M. Cutts. 

PERMISSION TO ADDRESS THE HOUSE 

Mr. SMITH of Washington. Mr. 
Speaker, I ask unanimous consent that 
on next Monday, June 2, 1941, following 
the reading of the Journal, the disposi
tion of the business on the Speaker's 
table, and the legislative program of the 
day, I may be permitted to address the 
House for 10 minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Washington? 

There was no objection. 
EXTENSION OF REMARKS 

Mr. SMITH of Washington. Mr. 
Speaker, I ask unanimous consent to 
extend my own remarks in the Appendix 
of the RECORD and include an article by 
Mr. Richard L. Neuberger. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Washington? 

There was no objection. 
"POWER TO TAX IS POWER TO KEEP 

ALIVE."-CHIEF JUSTICE MARSHALL . 

Mr. SMITH of Washington. Mr. 
Speaker, I ask unanimous consent to ad
dress the House for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Washington? 

There was no objection. 
Mr. SMITH of Washington. Mr. 

Speaker, it is amazing how a disjointed 
quotation and half truth can gain cur
rency. How. often do we hear it re
peated that Chief Justice Marshall said 
that "the rower to tax is the power to 
destroy." Writers and speakers have 
vied with each ether in repeating this 
statement until it has become a classic; 
and now that we are considering tax
revenue legislation, it is being worn 
threadbare. One of the latest uses of 
this half quotation is in the editorial 
columns of the usually accurate Liberty 
magazine, under the brilliant editorship 
of Mr. Fulton Oursler, in its issue of May 
24, 1941. 

What did Chief Justice Marshall really 
·say? Let me quote, in the interests of 
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truth and historical accuracy, his exact 
words. In the celebrated case of McCul
loch against Maryland, decided in 1819, 
Chief Justice Marshall said: 

That the power to tax involves the power 
to destroy; that the power to destroy may 
defeat and nullify the power to create- · 

But he also said, which is a part of 
the immediate context, but is strangely 
omitted from the quotation, and yet is 
the most significant part of his state
ment, to wit: 

The power to tax is the one great power 
on which the whole national fabric is based. 
It is not only the power to destroy but also 
the power to keep alive. 

Mr. Speaker, I can conceive of no more 
appropriate time to make this correction 
and point out what Chief Justice Mar
shall really did say than at this present 
time. We are now constdering a new 
tax-revenue measure to finance our na
tional .. defense program. We are· levying 
taxes to defray the cost of protecting, 
maintaining, and pre5erving our Govern
ment and institutions against all ene
m!es, foreign- and domestic. Certainly 
there could be no more proper exercise 
of the taxing power vested in the Con
gress under the Constitution than this 
very power. This power Chief Justice 
Marshall declared to be "the power to 
keep alive," and clearly proves how true 
were his wor.is, that-

The power to tax is the one great power 
on which the whole national fabric is based. 
It is not only the power to destroy but also 
the power to keep alive. 

The SPEAKER. The Chair recognizes 
the gentleman from Kansas [Mr. GUYERl. 

THE LATE PHILLIP PITT CAMPBELL 

Mr. GUYER of Kansas. Mr. Speaker, 
yesterday, when Phillip Pitt Campbell 
closed his eyes on the scenes of this 
earthly life, there ended the . career of 
one who more than a third cif a century 
ago began his political career in the 
House of Representatives and rose to a 
place of power and influence in Wash
ington exceeded only by Uncle Joe Can
non and James R. Mann. He repre
sented the Third District from 1903 to 
1923. At the height of his career he be
longed to that potent group of states
men which included President William 
McKinley, Theodore Roosevelt, Speaker 
Cannon, Thomas Brackett Reed, Charles 
R. Crisp, James R. Mann, Senators 
Henry Cabot Lodge, Jonathan P. Dolli
ver, and Mark Hanna. 

Out in Kansas he belonged to a heroic 
group of men of a turbulet;lt · age in the 
stormy political history of Kansas which 
included Govs. Edward H. Hoch, Walter 
Roscoe Stubbs, Senators Joseph L. Bris
tow, William A. Harris, and Charles 
Curtis. 

To say that Phil Campbell, as he was 
familiarly known both in Kansas and 
Washington, kept pace with the men of 
that heroic age and conquered and held 
a high place in the councils of the Nation 
in such a time is the highest encomium 
I could possibly pronounce respecting his 
intellectual prowess and the quality of 
his leadership here in the House of Rep
resentatives~ No man of ordinary abil
ity and sagacity could have weathered 

the storms that agitated the political 
world in what seems to us a far-off age. 
In Kansas his political career began in 
the twilight of the golden age of the 
superlatively brilliant John James In
galls, and the dawn of the more practi
cal and matter-of-fact age of Charles 
Curtis. For many years Mr. Campbell 
in the House and Mr. Curtis in the Sen
ate dominated the political scene in 
Kansas and helped 'powerfully to color 
the political life of the Capital. The 
State of Kansas today reveres his mem
ory and is proud of his great political 
career. His political life adds luster and 
color to the history of the political 
party which has dominated the life ot' 
the State of Kansas through all its 
turbulent political convulsions and revo
lutions. Today out over the prairies of 
Kansas old men will sigh as they recall 
the battles of those days when men like 
the late Jerry Simpson and Senator Pef
fer, and women· like Mary Elizabeth 
Leace and Anna L. Diggs assailed the 
Republican Party in Kansas. Mr. Camp
bell belonged to the new generation of 
political leaders such as Charles CUrtis 
and the rising Senator CAPPER. 

Mr. Campbell, by reason of the illness 
of Speaker Gillette, served as Speaker, 
being Speaker pro tempore from Janu
ary 1923 to March 4, 1923. He was 
chairman of the Rules Committee in 
the good old days of that benevolent 
old despot, Uncle Joe Cannon, when the 
Rules Committee had great power which 
was exercised by the chairman. It was 
often the habit of the chairman of the 
Rules Committee to carry a rule or rules 
around in his pocket until he desired to 
submit them to the House. There is a 
tradition that one such chairman went 
on a cruise to Europe with a pocket full 
of rules. However, before Mr. Campbell 
left the Congress, much of this power 
was shorn from the Rules Committee 
and its chairman in the parliamentary 
upheaval of 1910. 

Mr. Campbell was a statesman and he 
possessed many of those good old Celtic 
qualities that have so powerfully con
duced to stabil.1ty in our Republic. Phil 
Campbell had opinions with the courage 
to defend them. When it came to a ques
tion of principle, he was adamant. It 
was Mr. Campbell who compared the 
Bull Moose policy of the recall of judicial 
decisions to appealing from the umpire 
to the bleachers. That apt characteriza
tion deflated the foolish idea of sub
mitting the decisions of the Supreme 
Court to a vote of the people, and did 
more to relegate it to the ashcan than 
all the learned judicial dissertations on 
that subject. One of the most amusing 
stories of any pOlitical campaign in Kan
sas has to do ·with Mr. Campbell's last 
campaign in the Kansas primary-a 
story which Mr. Campbell enjoyed as 
much as anyorre after time had softened 
its irony somewhat. Mr. Campbell had 
bought a home over in Arlington, so some 
of his political opponents chided . him 
about it, intimating that he was getting 
out of touch with his Kansas constitu
ency. There was a great Campbell rally 
in Pittsburgh, Mr. Campbell's home town, 
and- Phil had a great band to furnish 
the music. Phil made a great spee?h, as 

he always did, in wh1ch he answered the 
charge that he was living in Virginia. 
So when he concluded, and amid the 
great applause, the band struck up the 
good old Virginia tune, Carry Me Back 
to Old Virginny. A good story, destined 
to live long in Kansas political history. 

Phil CampbeH was as fine a gentleman 
as ever Kansas sent to represent her at 
Washington, and I think the characteri
zation which the great master of the 
English tongue put upon the lips of Marc 
Antony as he gazed upon the fallen body 
of Brutus is very appropriate as applied 
to Mr. Campbell: 
His life was gentle, and the elements 
So mix'd in him that Nature might stand up 
And say to all the world, "This was a man!" 

Mr. SABATH. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute; 

The SPEAKER. Is there objection to 
the request of the gentleman from Illi
nois? 

There was no objection. 
Mr. SABATH. Mr. Speaker, the beau

tiful tribute paid to Phil Campbell·was 
deserved.' I had the pleasure and dis
tinction of serving with him in this House. 
He was a very capable and exceptionally 
fine gentleman. 

The gentleman who paid him that de
served tribute stated that it was the cus
tom when Phil Campbell was the chair
man of the Committee on Rules for the 
chairman to carry the rules in his pocket. 
I appreciated his ability, and I knew he 
was a sincere and well-meaning man, but 
after I became chairman of the Commit
tee on Rules I could not follow his foot
steps in regard to carrying rules in my 
pocket. It has been stated that some
times I have delayed reporting a rule. I 
may have been a little slow, but I assure 
the House that I never carried a rule in 
my pocket and do not intend to do so in 
the future. 

Mr. RANKIN of Mississippi. Mr. 
Speaker, will the gentleman yield? 

Mr. SABATH. I yield to the gentle
man from Mississippi. 

Mr. RANKIN of Mississippi. The rules 
of the House were changed after the epi
sode to which the gentleman refers, and 
that cannot be done now. 

Mr. SABATH. Yes; I was present 
when the rules of the House were 
changed again through my introduction 
of a resolution amending the census law. 
It was the ensuing great struggle that 
brought about the curbing of the power 
of the great Speaker of this House, Uncle 
Joe Cannon. 

However, Mr. Speaker, I do not wish to 
dwell on the subject of the rules of the 
House as we are now paying tribute to a 
former distinguished Member of this 
body. Philip P. Campbell was a gentle
man of character and principle, kindly, 
and of .humane understanding, and I 
greatly regret his passing. 

[Here the gavel fell.] 
PERMISSION TO ADDRESS THE HOUSE 

Mr. DONDERO. Mr. Speaker, I ask 
unanimous consent that at the comple
tion of the legislative program of the 
day I may be permitted to address the 
House for 20 minutes. 
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The SPEAKER. Is there objection to 

the request of the gentleman from 
Michigan? 

There was no objection. 
DECORUM IN THE HOUSE 

Mr. DONDERO. Mr. Speaker, I ask 
unanimous consent to address-the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Michigan? • 

There was no objection. 
, Mr. DONDERO. Mr. Speaker, on last 
Wednesday I propounded a parliamen
-tary inquiry to the Speaker of the House 
and the Speaker answered that inquiry. 
I have just been granted permission to 
address the House for 20 minutes today to 
discuss the subject of deco~um on the 
part of Members on the floor of the 
House. I appreciate at the very outset 
that it may be a thankless task, one which 

·is self-imposed and one which may draw 
some comment from Members of the 
House. I assure the House now that I in 
no sense intend to lecture the House nor 
be hypercritical. It shall be impersonal. 
I simply want to -present for the RECORD 
and spread upon the record of the House 
. anew to refresh the memories of all of us 
what the rules of the House impose upon 
-every Member in our daily appearance in 
this Chamber. I, like many of you, do 
not stand here guiltless of any infraction 
of the rules of the House. My purpose is 
to present the subject anew in the hope 
that it may better our conduct on this 
floor. [Applause.] 

[Here the gavel fell.] 
CALENDAR WEDNESDAY 

Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent that business in 
order on tomorrow, Calendar Wednesday, 
be dispensed with. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas
sachusetts? · 

There was no objection. 
HOUR OF MEETING TOMORROW 

Mr. McCORMACK. \1r. Speaker, I 
ask unanimous consent that when the 
House adjourns today it adjourn to meet 
on tomorrow at 11 o'clock a. m. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas
sachusetts? 

There was no objection. 
ADJOURNMENT OVER 

Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent that when the 
House adjourns on Thun:day, it adjourn 
to meet on Monday next. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas
sachusetts? 

There was no objection. 
ORDER OF BUSINESS 

Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent to proceed for 1 
minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas
sachusetts? 

There was no objection. 
Mr. RICH. Mr. Speaker, reserving the 

right to object, what is the program for 
tomorrow? 

The SPEAKER. The Chair had an
nounced that there was no objection. 

Mr. McCORMACK. Mr. Speaker, I 
will answer the gentleman. 

Mr. RICH. I would like to know what 
the program is for tomorrow. 

Mr. McCORMACK. Tomorrow, the 
program will be the R. F. C. bill extend
ing the powers of the Reconstruction Fi
nance Corporation. A rule, I understand, 
has been reported out of the Rules Com
mittee. 

I want to announce that on Thursday 
the Committee on Invalid Pensions has 
four bills unanimously reported. It is 
expected .there will be no controversy 
about them, and I may say that if there is 
any roll call there is a gentleman's agree
ment between my distinguished friend 
from Massachusetts and myself 'that we 
will do everything we can to have the 
roll call on Monday next. I doubt very 
much that there will be any roll call. 

These bills are H. R. 1091, to grant 
pensions to certain unremarried de
pendent widows of Civil War veterans 
who were married to the veteran subse
quent to · June 26, 1905, provided they are 
60 years of age and have lived with the 
veteran 10 years or more. This bill 
passed the House unanimously. 
. The bill, H. R. 1094, grants pension 

for disability or death resulting from 
service in the United States Coast Guard 
before July 2, 1930, and exclusive of the 
period of- the World War. 

The bill, H. R. 1095, relates to Indian 
war veterans and is the same bill that 
was passed by" the House unanimously 
last year. 

The bill, H. R. 2855, is a bill to provide 
for restoration of pension to certain de
pendent parents upon termination of re
marriage. 

I understand these bills have been 
unanimously reported and they are privi
leged measures under the rule. They will 
be called up Thursday and if there is any 
roll call the leadership will undertake to 
put them over until Monday next. 

EXTENSION OF REMARKS 

Mr. RODGERS of Pennsylvania. Mr. 
Speaker, I ask unanimous consent to ex
tend my remarks in the Appendix of the 
RECORD and to include a recent radio ad
dress by Fred Brenckman, Washington 
representative of the National Grange. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn
sylvania? 

There was no objection. 
Mr. DEWEY. Mr. Speaker, I ask unan

imous consent to extend my own remarks 
in the Appendix of the RECORD and to in
clude therein a speech entitled "Prepare 
to Meet the Tax Collector," delivered by 
me to the Women's Finance Forum in 
Chicago on May 22. 

The SPEAKER. Is there objection to 
the request of the gentleman from Illi-
oois? · 

There was no objection. 
PERMISSION TO ADDRESS THE HOUSE 

Mr. VOORHIS of California. Mr. 
Speaker, I ask unanimous consent that 
I may address the House for 20 minutes 
on Tuesday· at the conclusion of the legis
lative program of the day and foilowing 
any previous special order. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali
fornia? 

There was no objection. 
Mr. VOORHIS of California. Mr. 

Speaker, I ask unanimous consent to ad
dress the House for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali
fornia? 

There was no objection. 
Mr. VOORHIS of California. Mr. 

Speaker, on yesterday the gentleman 
from Alabama [Mr. STARNES] discussed 
a strike that has been in progress 'in the 
State of California since the 14th day of 
March-the strike at the American Pot
ash and Chemical Corporation. I want 
to make three comments about it. 

In the :first place, the labor record of 
the company is a very bad record. On 
three different occasions union organiza
tions have been smashed at that plant. 
The company is British-owned, I am 
informed. 

In the second place, I want to say that 
;r am compelled to agree with the state
ment made by the gentleman from Ala
bama on the basis of the evidence I have 
seen to the effect that there is Commu
nist influence, if not control, on the labor 
side, though, as we all know well, the 
rank and :file of the men are as loyal and 
good Americans as anyone. These two 
facts, taken together, mean that a set
tlement is going to be very difficult. 
They mean that both the national-de
fense program and the welfare of the 
workers are going to suffer. 

My third comment is that I hope the 
National Defense Mediation Board will 
take the matter up with the greatest 
vigor and all the power at its command. 
[Applause.] 

[Here the gavel fell.] 
REREFERENCE OF A BILL 

Mr. RANKIN of Mississippi. Mr. 
Speaker, I ask unanimous consent that 
the Committee on World War Veterans' 
Legislation be discharged from further 
consideration of the bill H. R. 3208, to 
provide retirement benefits for certain 
emergency officers in the World War, and 
that the same be rereferred to the Com
mittee on Military Affairs. 

The SPEAKER. Is there objection? 
There was no objection. 

EXTENSION OF REMARKS 

Mr. SCOTT. Mr. Speaker, I ask unan
imous consent to extend my remarks in 
the RECORD and include an article by 
myself appearing in the Philadelphia In
quirer of Sunday, May 25. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. THOMAS of New Jersey. Mr. 

Speaker, I ask unanimous consent to ex
tend my remarks in the RECORD and in
clude a letter which I addressed to the 
Secretary of War. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. BONNER. Mr. Speaker, I ask 

unanimous consent to extend my re
marks by including an address delivered 
by Commander Derby, United States 
Coast Guard, on U.S. S. American Sea
man 

The SPEAKER. Is there objection? 
There was no objection. 
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Mr. GEYER · of California. Mr. 
Speaker, I ask unanimous consent to ex
tend my remarks in the RECORD and in
clude a letter. 

The SPEAKER. Is there objection? 
There was no objection. 
PERMISSION TO ADDRESS THE HOUSE 

Mr. ENGEL. Mr. Speaker, I ask unan-
imous consent that on Monday next after 
the disposition of business on the Speak
er's table, and any other special orders, 
I be permitted to address the House for 
40 minutes. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. ENGEL. Mr. Speaker, I therefore 

withdraw my request for time allotted 
to me for Thursday next. 

EIGHT LONG Y,E~S 

Mr. RICH. Mr. Speaker, I ask unani
mous consent to proceed for 1 minute and 
to extend my remarks in the RECORD. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. RICH. Mr. Speaker, it is not for 

3 long years as the President said in 1932, 
criticizing the deficit of Mr. Hoover, but 
it has been for 8 long year~ yes, 8 long 
years, that I have been talking about 
economy in this administration. For 8 
long years I have called that to the atten
tion of the House, and for 8 long years we 
have had no disposition on the part of 
this administration to cut down on its 
enormous expenditures. The administra
tion now in power is the most extrava
gant, the most careless, the most ineffi
cient, the most incompetent administra
tion this country or any other country in 
the world ever has had. Let me call at
tention to the fact that up to this time 
this year you have go'ne in the red over 
$4,700,000,000. That is th.:! statement of 
Secretary Morgenthau today. That is 
twice over what Mr. Hoover did for those 
3 long years that the President of the 
United States talked about in 1932. I 
wonder if it does not make the President 
feel kind of bad when he looked over his 
own record and found that in this year he 
has expended more than Mr. Hoover did . 
in the 3 long years that he referred to. 
He ought to compare that with his own 
record very often, and it would make him 
feel terribly, terribly bad. It certainly is 
a travesty to justice for our children and 
our children's children for heaping a 
debt upon their heads of $33,000,000,000 
in 8% years until now our national debt 
is over $55,000,000,000. This administra
tion is wrecking our financial structure 
very fast; in fact, I think it is about 
wrecked now. It will take the best brains 
of the country to get us out of the hole 
this administration has placed us in. 
This administration I am confident can
not do it; it has proven that beyond all 
doubt. America, wake up before it is too 
late. America, turn the money wasters 
out of the White House and out of Con
gress. 

The American people will soon get an 
enormous tax bill to try to save the coun
try from bankruptcy. America, pay up, 
so this administration now says, for na
tional defense, but I say pay up for the 
democratic folly of the past 8 years. 

Where will you get the money? 

DISTRffiUTION OF BREAD COSTS 

. Mr. PIERCE. Mr. . Speaker, I ask 
unanimous consent to proceed for 1 
minute. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. PIERCE. Mr. Speaker, I have 

here a very interesting break-down of 
:figures 'showing the division of the 
money received for $100 worth of bread 
in Washington, D. C. The baker gets 
$55.42, the retailer gets $19.28, the wheat 
grower gets $1.3.25, the miller $7.23, 
transpo:rtation $3.62, and . the wheat 
broker $L20 out of that $100 worth of 
bread. In other words, in round num
bers, the baker gets 55 percent, the re
tailer 19 percent, the wheat grower 13 
percent, the miller 7 percent, transporta
tion 3 · percent, the broker 1 pePcent. 
This shows full justification for the 
President's signature to the bill yester
day allovling the farmers wheat loans of 
85 percent of parity. 

That will meari that the increased re
turn to the farmer will be only about 
one-half cent per loaf, or about $6.50 on 
$100 worth of bread, and that he will still 
get only about one-third as much as the 
baker. The farmer will get less than 2 
cents for the wheat in a pound loaf of 
bread, even with the new prices which 
will prev~il under 85 percent parity loans. 

EXTENSION OF REMARKS 

Mr. PIERCE. Mr. Speaker, I aEk 
unanimous consent to extend my re
marks in ·the RECORD and include an ar
ticle on tree losses in the· Northwest. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. BEITER. Mr. Speaker, I ask 

unanimous consent to extend my remarks 
and include a resolution adopted by an 
assembly of over 10,000 Americans of 
Polish extraction, which pledges support 
of President Roosevelt in the war crisis. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. BEITER. Also, Mr. Speaker, I ask 

unanimous consent to extend my remarks 
and include an article appearing in the 
Buffalo Courier Express, and a resolution 
adopted by the United Irish-American 
Society in opposition to the St. Lawrence 
seaway. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. CREAL. Mr. Speaker, I ask unan

imous consent to extend my own remarks 
in the RECORD. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. COLMER. Mr. Speaker, I ask 

unanimous consent to extend my re
marks in the RECORD. 

The SPEAKER. Is there objection? 
There was no objection. 

"SHADES OF BILLY MITCHELL" 

Mr. CANFIELD. Mr. Speaker, I ask 
unanimous consent to proceed for 1 min
ute. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. CANFIELD. Mr. Speaker, oft

times these days we hear the expression 
"Shades of Billy Mitchell!" And for good 
cause. 

I am thinking of him now for two 
reasons. Fourteen years ago today I 
visited him in Middleburg, Va., to arrange 
for him to deliver a Memorial Day ad
dress in Passaic, N. J., and last night; in 
going over some of his writings, I came 
across an article he wrote in June 1933, 
published in Liberty, having to do with 
parachute troops. 

With your indulgence, I will read one 
paragraph from that article: 

A couple of ·months before the armistice in 
Europe, I proposed to General Pershing that 
if the war 1asted until the spring of 1919 he 
assign the First Division to my command, and 
that we equip all the men with individual 
parachutes, supply them with rifles, ma
chine guns, and ammunition, then fly them 
in a couple of thousand airplanes which 
would have been available by that time, and 
drop them behind the German lines. In 
that way we could have brought an attack 
against the Germans both from the front 
and rear and supported it by an attack from 
our other aircraft with bombs, machine guns, 
and cannon. This was a practical under
taking and would have been decisive in the 
area where it was used. 

Shades of Billy Mitchell! [Applause.] 
[Here the gavel fell.] 

EUROPEAN WARS 

Mr. JONES. Mr. Speaker, I ask unan
imous consent to address the House for 1 
minute and to revise and extend my re
marks in the Appendix. 

The SPEAKER. Is there objection? 
There was no objection. 
[Mr. JONES addressed the House. His 

remarks appear in the Appendix of the 
RECORD.] 
DISABLED AMERICAN VETERANS' BENE

FITS 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker I ask unanimous consent fa ad
dress the House for 1 minute and to ex
tend my remarks and include therein an 
article written by Mr. Millard W. Rice, 
national director of the Disabled Amer
ican Veterans. 

The SPEAKER. Is there objection? 
There was no objection. 
[Mrs. ROGERS of Massachusetts ad

dressed the House. Her remarks appear 
in the Appendix of the RECORD.l 
PERMISSION TO ADDRESS THE HOUSE 

Mr. JONKMAN. Mr. Speaker, I ask 
unanimous consent to address the House 
and to revise and extend my remarks 
and include therein two letters from a 
constituent. 
· The _SPEAKER. Is there objection? 

There was no objection. 
[Mr. JONKMAN addressed the House. 

His remarks appear in the 'Appendix of 
the RECORD.] 

EXTENSION OF REMARKS 

Mr. JENSEN. Mr. Speaker, I ask 
unanimous consent to extend my re
marks in the Appendix and to include 
therein an editorial -from the Sioux City 
<Iowa ) Tribune, entitled "Must Clear Up 
Confusion About Money and Wealth." 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. HOUSTON. Mr. Speaker, I ask 

unanimous consent to extend my re
marks in the RECORD and include a brief 
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letter from the Farm Security Admin-· 
1stratlon. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. GIFFORD. Mr. Speaker, I · ask 

unanimous consent to extend my remarks 
in the RECORD and include therein a let
ter sent to me by a former Congressman, 
Hen. Joseph A. Conry. 

The SPEAKER. Is there objection? 
There was no objection. • 
PERMISSION TO ADDRESS THE HOUSE 

Mr. LAMBERTSON. Mr. Speaker, I 
ask unanimous consent to address the 
House for 1 minute. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. LAMBERTSON. Mr. Speaker, it 

is noteworthy that Col. Charles A. Lind
bergh is getting under the hide of the war 
crowd. An attempt is being made to 
overshadow his Philadelphia speech for 
Thursday night with a LaGuardia meet
ing for tomorrow-Wednesday-night. 

Dr. Leon Levy, the president of WCAU, 
Philadelphia, denied time on the radio to 
Lindbergh. Samuel R. Rosenbaum, the 
head of WFIL, also denied him time. 
David Stern, of the Philadelphia Record, 
is one of the main sponsors of the La
Guardia meeting. Moe Annenberg, of 
the Philadelphia Inquirer, who is serving 
time in jail, is one of the promoters of the 
war crowd in Philadelphia. 

The two men who have helped write 
the President's speech for tonight are 
Judge Rosenman and Editor Sulzburger. 

[Her·e the gavel fell.] 
EXTENSION OF REMARKS 

Miss RANKIN of Montana. Mr. 
Speaker, I ask unanimous consent to ex

. tend my remarks and include a speech by 
Lillian Gish against war. -

The SPEAKER. Is there objection? 
There was no objection. · 

MOVES IN OUR FOREIGN POLICY 

Mr. KEEFE. Mr. Speaker, I ask unani
mous consent to address the House for 
1 minute. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
Mr. KEEFE. Mr. Speaker, we are all 

aware that the President is to speak to 
the Nation and to the world tonight. I 
do not know what he intends to say, but 
Dame Rumor has it that on yesterday a 
substantial portion of the Pacific Fleet 
passed through the Panama Canal into 
the Atlantic. If this rumor be true we 
may expect that the President will tell 
the Nation tonight that this fleet is to be 
used, and we may expect a speech advo
cating and promising to Great Britain the 
use of the Pacific Fleet and the Atlantic 
Fleet for convoy purposes. 

Rumor also has it that the Democratic 
Governors throughout the Nation are al
ready provided with telegrams to send 
to the President commending him upon 
the speech which he is to make tonight. 

EXTENSION OF REMARKS 

Mr. ZIMMERMAN. Mr. Speaker, L ask , 
· unanimous consent to extend my own re- t 
· marks in .the REco~~ _and- to_ ~nclu<:Ie 1 

· therein a lettel Ullder date. of M~Y '13, j 
194-1, from Judge I. R. Kelso, of Cape 
Girardeau, Mo., together with certain ex-

hibits attached thereto in explanation of 
a war resolution adopted by the Inter
national Convention of Disciples of Christ 
at St. Louis, Mo., on May 7. Judge 
Kelso is an outstanding citizen and busi
nessman of southeast Missouri and was 
a member of the committee on recom
mendations at their convention. His 
explanation .of the circumstances under 
which their resolution was adopted 
should be of great interest not only to 
the membership of this great Christian 
organization but to the country at large. 

The SPEAKER. Without objection, it 
is so ordered. · 

There was no objection. 
Mr. LUDLOW. Mr. Speaker, I ask 

unanimous consent to extend my own 
remarks in the RECORD. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
TOLERANCE NEEDED NOW 

Mr. WILSON. Mr. Speaker, I · ask 
p.nanimous consent to address the House 
for 1 minute, and to revise and extend 
my remarks. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
Mr. WILSON. Mr. Speaker, it is my 

prayer and my hope that every Member 
of this body continues to keep in mind 
the thought of peace, prosperity, and the 
perpetuation of our form of government. 
To do this, we must become united. To 
become united, we must be tolerant to
ward the views of others. Intolerance in 
my opinion is a germ ·that breeds com
munism, fascism, and nazi-ism. 

I was very much grieved to have had 
the experience, in the late hours of the 
session yesterday, of hearing one of the 
Members of this House place that great 
American hero, Colonel Lindbergh, in 
the "fifth column." I wish that Member 
would further elaborate and state his 
reasons for placing Lindbergh in the 
"fifth column." He has done much for 
aviation, which has been proven essential 
to defense. . Oh, but how we need his 
services now. It is too bad that our 
President saw fit to invite him to leave 
the position which needs him so much at 
this time. Especially, because of into~
erance to views contrary'to his own. We 
could expect such a move by Hitler I 
Stalin, or Mussolini. 
ONE SOBER NATION NEEDED IN WORLD 

Mr. BENDER. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Without objection, it 
is so ordered. 

Mr. BENDER. Mr. Speaker, Whittier 
tells of a tribe of Indians who, whenever 
the tribe went on a debauch, chose one 
man to stay sober. The tribe reasoned 
that when they were all out of their heads 
they would need the .:;ervices of one sober 
man. So I think the world is going to 
need the services of one sober nation. I 

, hope and pray that_ America may be the , 
nation whiGh stays sober in. a reeling 1 

. world, :not-fo,r it~ .pwn sake .merely, but ~· 
- for ·the sake ·of civilization:. · ; - - ·_ ; · : 
' · -Tonight the- P"restdent of . tbe. ·United 

States will have the largest audience any 

man ever had in the history of the world . 
when he makes his address. He ap
peared before Congress. early this year 
and advocated the "four freedoms" for 
the world. I pray to God that he will use 
this opportunity to spread the "four 
freedoms," not by making a belligerent 
speech and advocating this country's en
trance into the war but will rather make 
a point of our staying out of the war 
thereby bringing this conflict to an end 
and saving the lives, not only of millions 
of Americans but human beings every
where throughout the world. 

Let us not admit to America the aspect 
of nazi-ism which we most deplore. 
[Applause.] 

ACQUISITION OF IDLE FOREIGN 
MERCHANT VESSELS 

The SPEAKER. The Chair recognizes 
the gentleman from Virginia [Mr. 
BLAND]. 

Mr. BLAND. Mr. Speaker, I call up 
the conference report on the bill (H. R. 
4466) to authorize the acquisition by the 
United States of title to or the use of 
domestic or foreign merchant vessels for 
urgent needs of commerce and national 
defense, and for other purposes, and ask 
that the statement may be read in lieu 
of the report. 
T~e ·clerk read the title of the bill. 
The SPEAKER. Is there objection to 

the request of the gentleman from Vir
ginia? 

There was no objection. 
The Clerk read the statement of the 

.managers on the part of the House. 
The conference report and statement 

are as follows: 

CONFERENCE REPORT 

The committee of conference on the dis
agreeing votes of the two Houses on the 

..,amendments of the Senate to the bill (H. R. 
4466) to authorize the acquisition by the 
United States of title to or the use of domestic 
or foreign merchant vessels for urgent needs 
of commerce a·nd national defense, and for 
other purposes, having met, after full and free 
conference, have agreed to recommend and 
do recommend to their respective Houses as 
follows: 

That the House recede from its disagree
ment to the amendments of the Senate num
bered 2, 5, 6, and 7, and agree to the same. 

Amendment numbered 1: That the House 
recede from its disagreement to the amend
ment of the Senate numbered 1 and agree to 
the same with an amendment as follows: On 
page 1 of the Senate engrossed amendments, 
u~e 8, strike out "that"; and the Senate agree 
to the same. 

Amendment numbered 3: That the House 
recede from its disagreement to the amend
ment of the Senate numbered 3, and agree to 
the same with an amendment, as follows: 
In lieu of the matter proposed to be in
serted by the Senate amendment insert 
the following: "Provided further, That 
such compensation hereunder shall be de
posited with the Treasurer of the United 
States, and the fund so deposited shall be 
available for the payment of such compen
sation; and shall be subject to be applied to 
the payment of the amount of any valid claim 
by way of mortgage or maritime lien or at
tachmen,t lien upon such vessel, or of any 
stipulation therefor in a court of the United 
States,. or of any -State, subsisting at the time 
of such .requisition .or· taking of title or pos
session; the: -tiolde:t -of f{IlY such claim may 
cpl)llne!'lce .. !li~in 6 months-after. suGh. deposit 
with the Treasurer and maintain in the 
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United States District Court from whose cus
tody such ve10sel has been or may be taken or 
in whose territoria~jurisdiction the vessel was 
lying at the time of requisitioning or taking 
of title or possession, a suit in admiralty 
according to the principles of libels in rem 
against the fund, which shall proceed and be 
h eard and determined according to the prin
ciples of law and to the rules of pl'actice ob
taining in like cases between private parties; 
and such suit shall be commenced in the 
manner provided by section 2 of the Suits in 
Admiralty Act and service of process shall be 
made in the manner therein provided by serv
ice upon the United States attorney and by 
mailing by registered mail to the Attorney 
General and the United States Maritime Com
mission and due notice shall under order of 
the court be given to all interested persons, 
and any decree shall be subject to appeal and 
revision as now provided in other cases of 
admiralty and maritime jurisdiction:"; and 
the Senate agree to the same. 

Amendment numbered 4: That the House 
recede from its disagreement to the amend
ment of the Senate numbered 4 and .agree 
to the same with an amendment ·as follows: 
In lieu of the matter proposed to be inserted 
by the Senate amendment insert the follow
ing: "Provided further, That if the Maritime 
Commission, after consideration by it of evi
dence submitted to it within ten days after 
the approval of this Act, shall find that on 
September 3, 1939, and continuously there
after, any vessel was exclusively owned, used 
and operated for its exclusive sovereign pur
poses by a sovereign nation making claim 
-therefor, such vessel may be taken under this 
section only by purchase or charter; and in 
determining said ownership, use and opera
tion the Commission shall disregard ( 1) all 
contributions made in whole or in part at any 
time to the construction, repair, recondition
Ing, equipping or operation of said vessel, 
(2) all such matters, in nature similar to or 
dissimilar from, the foregoing clause as in 
the opinion of the Commission are imma
terial or irrelevant to the determination of 
such ownership. Use . of such vessel at any 
time since September 3, 1939, in commercial 
trade shall be presumptively deemed to show 
that said vessel is not owned, used and oper
ated by a sovereign nation for its sovereign 
purposes. The final determination by the 
Maritime Commission shall be conclusive: 
Provided further, That if any vessel shall be 
found under the proviso next preceding to be 
exclusively owned, used and operated by any 
sovereign nation so that it can only be char
tered or purchased, and such vessel shall be 
chartered or purchased, then the cash to be 
paid for said charter or purchase, to the 
extent that may be necessary, after payment 
of existing claims and liens of creditors 
against said vessel, shall be held for applica
tion upon such debt, if any, as may. be due 
to the United States from the sovereign 
nation so found to have exclusive ownership 
to said vessel: Provided further, That the 
Maritime Commission and the Department 
of Justice are authorized to make just pro
visions ·out of funds provided in section 2 of 
this Act for employees displaced by the taking 
of any ship hereunder and report to the 
Congress their action within thirty days after 
the enactment of this Act"; and the senate 
agree to the same. 

S. 0. BLAND, 
RoBERT RAMSPECK, 
J. J. MANSFIELD, 

RICHARD J. WELCH, 

FRANCIS D. CULKIN, 

Managers on the part of the House. 

J. W. BAILEY, 
HATTIE W. CARAWAY, 

BENNETT C. CLARK, 

CHAS. L. MCNARY, 

HIRAM W. JOHNSON, 

Managers on the part of the Senate. 

STATEMENT 

The managers on the part of the House at 
the conference on the disagreeing votes of 
the two Houses on the amendments of the 
Senate to the bill (H. R. 4466) to authorize 
the acquisition by the United States of title 
to or the use of domestic or foreign merchant 
vessels for urgent needs of commerce and na
tional defense, and for other purposes, sub
mit the following written statement in 
explanation of the effect of the action agreed 
upon by the conferees and recommended in 
the accompanying conference report: 

Amendment No. 1: Section 1 of the House 
bill, for the purposes of national defense, dur
ing the emergency declared on September 8, 
1939, but not after June 30, 1942, authorized 
the President to purchase, requisition, char
ter or requisition the use of, or take over 
the title to, or the possession of, any foreign 
merchant vessel lying idle in waters of the 
United States and necessary to .the national 
defense. 

The Senate amendment inserted a pre
amble or declaration of policy on the part of 
Congress which states that Congress has the 
power to provide for the common defense and 
general welfare and to regulate commerce 
with foreign nations, and that the commerce 
of the United States is interrupted, the gen
eral welfare of its citizens is threatened, and 
an emergency has been declared. The House 
recedes with an amendment striking out the 
superfluous word "that." 

Amendment No. 2: Section 1 of the House 
bill provided that the authority thereby 
vested in the President would be applicable 
to foreign merchant vessels lying idle in 
waters within the jurisdiction of the United 
States. 

The Senate amendment would include as 
parts of the United States for the purposes 
of the section the Canal Zone and the Phil
ippine Islands. The House recedes. 

Amendment No. 3: section 1 of the House 
bill provided that just compensation be de
termined and made to the owners of any 
vessel purchased or taken over in accordance 
with section 902 of the Merchant Marine Act, 
1936. 

The Senate amendment would require that 
such compensation be made by payment into 
the Treasury of the United States, subject to 
be applied to the payment of any valid claim 
by way of mortgage or lien, and would allow 
the holder of the claim to maintain in the 
Court of Claims of the United States a suit 
in admiralty according to the principles of 
libels in rem against the fund. 

The · House recedes with an amendment 
which would provide that the compensation 
shall be deposited with the Treasurer of the 
United States, the deposit shall be available 
~or the payment of such compensation, the 
suit provided for shall be maintained in a 
United States district court, process shall be 
mailed to the Maritime Commission (omit
ting notice to the Secretary of the Treasury), 
and that due notice under order of court 
shall be given to all interested parties. 

Amendment No. 4: A proviso in section 1 of 
the House bill provided that compensation to 
be paid for any vessel belonging to a govern
ment indebted to the United States to be 
paid by crediting the same upon the existing 
debt and not by payment of cash. 

The Senate amendment struck out this 
proviso and substituted two provisos. The 
first proviso provides that no vessel owned 
by any government shall be requisitioned, 
seized, or taken othe.r than by purchase, and 
that transfers of vessels in contemplation of 
the measure by persons or corporations to 
governments, or transfers by persons or cor
porations within 60 days of the introduction 
of the bill and the President's message to 
Congress, shall be disregarded. 

The second ..proviso of the Senate amend
ment would authorize the Maritime Com
mission and the Department of Justice to 

'make just provisions out of funds provided 
in section 2 of the act for seamen displaced 
by the talting of ships under the act, and 
to report to Congress thereon with 30 days 
after the enactment of the act. 

The conference substitute for the Senate 
amendment retains the second proviso re
lating to displaced seamen, but in lieu of 
the first, provides that no vessel of a strictly 
public character found by the Commission 
to be exclusively owned, used and operated, 
on and after ·Sept ember 3, 1939, for it s ex
clusive sovereign purposes by a sovereign 
nation, shall be taken under the section ex
cept by purchase or charter, and further 
provides in lieu of the House provision as 
to credits against any government debts that 
if any such vessel of a sovereign nation is 
purchased or chart-=red, the payment therefor 
shall, after payment of claims and liens, be 
held for application upon the debt. if any, 
of such nation to the United States. 

Amendments Nos. 5 and 6: section 5 (c) 
and section 5 (d) of the House bill made 
certain provisions in respect of vessels char
tered to Government agencies or to private 
operators. The senate amendments would 
include cases of charter to Departments in 
conformity with section 3 language. The 
House recedes. 

Amendment No. 7: section 5 (f) of the 
House bill authorized the Commission to 
repair, reconstruct, or recondition vessels 
without regard to the provisions of section 
3709 of the Revised Statutes. 

The Senate amendment would authorize 
any Government department or agency to do 
similar work on vessels made available under 
the Act, with the aid of any available funds 
and without regard to the provisions of said 
section 3709. The House recedes. 

. S . 0. BLAND, 
ROBER'l' RAMSPECK, 
J. J . MANSFIELD, 
RICHARD J. WELCH, 
FRANCIS D. CULKIN, 

Managers on the part of the House. 

Mr. BLAND. Mr. Speaker, I yield my-· 
self such time as I may use within the 
hour. 

Mr. Speaker, the report very clearly 
sets out ' the provisions that were in dis
agreement. AJ3 a matter of fact there 
are only two amendments that gave any 
concern. One was as to the proper place 
for the deposit of money and the settle
ment of liens against the vessel. The 
Senate amendment provided for litiga
tion in the court of claims. The House 
amendment instead of requiring the 
money to be deposited in the Treasury 
where it would take an appropriation to 
get it out provided for its deposit in a 
special account to the order of the Treas
urer of the United States. Jurisdiction 
over litigation arising on these matters 
is transferred to the United States dis
trict court where the vessel was taken. 
This was done as a greater convenience 
to the creditors and to the owners, oper
ators, and everyone concerned, and also 
this places jurisdiction in an institution 
that is more familiar with the problems 
of admiralty law and the administration 
of admir'alty law than is the Court of 
Claims. 

The next amendment that gave some 
concern was the Senate amendment 
known as No. 4. It was provided that tf 
a vessel belonged to a government the 
vessel should not be taken except by pur
chase. There was no means of determin
ing rights as between de jure govern
ments and de facto governments, no 
yardstick by which that could be deter-
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mined; so the House submitted an 
amendment whereby provision was made 
that the Maritime Commission should be 
the agency to determine the ownership 
of a vessel by a sovereign nation, that it 
should make its determination within 10 
days so as to avoid delay and make it 
upon such evidence as was submitted. 

If it was found to be exclusively owned, 
used, and operated on September 3, 1939, 
and continuously thereafter for its ex
clusive sovereign purposes by a sovereign 
nation, then it could only be by purchase 
or charter. This did away with the word 
"government" and substituted "sovereign 
nation." The information came to us 
that probably there might be two vessels 
involved, one the Denmark, which was a 
training ship. This Government has 
been trying to purchase that vessel as a 
training ship for the Coast Guard; the 
other was a vessel that was damaged be
yond repair, as I recall. I think that was 
a tanker. 

Provision was also made that the use 
of any vessel at any time since Septem
ber 3, 1939, in commercial trade should 
be presumptively deemed to show that 
said vessel is not owned, used, and oper
ated by a sovereign nation for its sover
eign purposes. 

There was written in also the substance 
of the Pearson amendment to the effect 
that if it was found that the vessel be
longed to a sovereign nation, and was 
purchased or chartered, then after the 
adjustment of claims, the balance of the 
money would be applied to any debt that 
the sovereign nation might owe the 
United States. 

Mr. CULKIN. Will the gentleman 
yield? 

Mr. BLAND. I yield to the gentleman 
from New York, either for a question, or 
I shall be pleased to yield such time as the 
gentleman may desire. 

Mr. CULKIN. I do not care for any 
time. This bill as reported back here 
now provides that government-owned 
vessels shall not be taken except by char
ter or purchase? 

Mr. BLAND. That is right-owned by 
sovereign nations. 

Mr. CULKIN. Owned by sovereign 
nations? 

Mr. BLAND. Yes. 
Mr. CULKIN. I do not know what 

mental reservation the gentleman has in 
that descript;ion, but it does exempt from 
requisition ships that are owned by gov
ernments? 

Mr. BLAND. Yes; for sovereign pur
poses, and so found by the Maritime Com
mission. 

Mr. CULKIN. May I say in that re
spect I think that it strengthens the bill 
from the standpoint of those who opposed 
it here. We are not satisfied with the 
result, but I bow to the result of the con
ference of the House and Senate, and we 
are glad it came back here with that 
strengthening amendment. 

Mr. BLAND. I may say that the bill 
has the unanimous support of all the 
conferees. 

Mr. Speaker, I move the adoption of 
the conference report, and on that I move 
the previous question. 

The previous question was ordered. 
The conference report was agreed to. 

LXXXVII-281 

EXTENDING TIME WITHIN WHICH POWERS 
RELATING TO STABILIZATION FUND 
AND ALTERATION OF THE WEIGHT OF 
.THE DOLLAR MAY BE EXERCIS~D 

Mr. COCHRAN. Mr. Speaker, I move 
that the House resolve itself into the 
Committee of the Whole House on the 
state of the Union for the further con
sideration of the bill H. R. 4646, to extend 
the time within which the powers relat
ing to the stabilization fund and altera
tion of the weight of the dollar may be 
exercised. 

The motion was agreed to. 
Accordingly the House resolved itself 

into the Committee of the Whole House 
on the state of the Union for the further 
consideration of the bill H. R. 4646, with 
Mr. RAMSPECK in the chair. 

The Clerk read the title of the bill. 
Mr. REED of Illinois. Mr. Chairman 

I yield 14 minutes to the gentleman fro~ 
Ohio [Mr. SMITH]. 

Mr. SMITH of Ohio. Mr. Chairman, 
2 y~ars ago, as a member of the Coinage, 
Weights, and Measures Committee, I op
posed before that committee and on the 
:floor of the House the continuation of 
the stabilization :!und and also the Presi
dent's power to further debase the coin. 
Since that time my convictions have 
been strengthened on the need of abol
ishing these extraordinary and dicta
torial powers. 

I know of no evidence to substantiate · 
any claim that any of the alleged pur
poses for which these powers were osten
sibly created has been achieved in whole 
or in part. It should now be needless to 
discuss this point. On the other hand 
the evidence is conclusive that the use of 
these powers has already caused incal
culable damage to our monetary and 
financial processes. This point it is vital 

· that we consider and discuss most 
seriously. 

Section 10 (a) of the Gold Reserve 
Act of 1934 states the only purpose for 
which the stabilization fund was created, 
namely, "for the purpose of stabilizing 
the exchange value of the dollar." I 
know of nothing to indicate that even a 
single dime of the total $2,000,000,000 
composing the stabilization fund was ever 
used for this purpose. The fact is that 
none of it was ever so used and never 
could have been. The gold-buying pro
gram at the fixed high price of $35 an 
ounce obviated that possibility. The 
high fixed premium on gold offered by 
the Treasury quickly brought on the 
gold rush into the United States. More 
than a billion dollars was imported in 
1934. The rest of the story of the gold 
avalanche is too well known to require 
repetition. 

The ?Oint is, the rate of gold imports, 
immediately upon the adoption of the 
gold-buying program, which provided for 
the buying of foreign and domestic gold 
at a permanently fixed premium of 
$14.33 an ounce, rose sufficiently to re
store full confidence among foreign coun
tries in the ability of the United States 
to fully meet any gold-payment demand 
that might have been made upon us. 
This made the stabilization fund wholly 
useless and unnecessary, so far as the 
statute which created it was concerned. 

The truth is that the ·stabilization 
fund has been used for ulterior purposes 
and utterly in violation of the act which 
created this fund. Instead of using this 
fund for the only purpose the law pre
~umably directs it shall be used, namely, 
to stabilize the exchange value of the 

dollar," to give strength to our own 
economy·, it has been used exclusively to 
bolster and support foreign paper cur- · 
rencies, French paper francs, Belgian 
paper belgas, British paper pounds, Ar
gentine paper pesos, Brazilian paper 
milreis, Chinese paper yuans, and so 
forth, to bolster and support the econo
mies of other nations. 

In purpose, spirit, and letter, the stab
ilization fund has been operated in com
plete violation of the law. The real pur
pose for which this fund has been used 
is, in my opinion, now too evident to be 
concealed any longer. We shall see as 
we go along what this is. 

Before the Coinage, Weights, and 
Measures Committee, March 3, 1939, the 
Secretary of the Treasury, Mr. Morgen
thau, was asked the following question 
by the gentleman from Minnesota [Mr. 
AUGUST H. ANDRESEN], member of this 
committee. 

In connection with the stabilization fund, 
has any of the stabilization fund been used 
in any manner to finance a foreign govern
ment in the purchase of armaments or any 
other war supplies? 

Mr. Morgenthau raised his right hand 
as is done in taking an oath and said-

I can answer that under oath to that ques
tion. No. And I will answer further. As 
long as I am Secretary of the Treasury and 
as long as Congress gives me that respon
sibility, the answer is, "No." 

Now consider this statement in con
nection with a news item appearing in 
the Washin~ton Herald, May 5, 1938, 
which reads m part as follows: 

United States and Britain back Paris in de
valuation of franc; new dollar slash denied· 
tripartite agreement stands first test; mov~ 
aids French armament drive. United States 
consent to a steep devaluation of the franc 
and the promise to support it at a new lower 
level were announced last night by Secretary 
of the Treasury Henry Morgenthau. 

Morgenthau's announcement came at a. 
press conference conducted jointly by him 
and French Ambassador Rene de St. Quentin. 
The French Ambassador, his beaming face 
expressing pleasure and gratitude, said he was 
"not a monetary technician and am thus 
unable to give the details." He added: "I 
am only a diplomat, but the principle of 
diplomacy, statesmanship, and business iS 
frankness. The principle did not fail in our 
negotiations. I want to convey the thanks 
of the French treasury to the United States 
Treasury and its able leader Mr. Morgen
than." Other officials declared the Roosevelt 
administration considered the agreement es
sential for the success of the 15,000,000,00o
franc loan the French Government w111 float 
for additional armaments against its dictator 
neighbors. 

Also note May 5, 1938, Washington 
Post Associated Press dispatch with a 
Paris date line in which the British 
Chancelor of the Exchequer, Sir John 
Simon, is quoted as having said before 
the House of Commons the following: 

A major factor in the swift ·British and 
American approval of the proposal of France 
to devaluate its currency was the desire to 
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present a semblance of economic unity among 
the world's three democratic 'powers to the 
dictators-Premier Benito Mussolini of Italy 
and Chancelor Hitler of Germany-it · was 
stated tn informed official quarters yesterday. 
The critical status of the French franc co
incided with the Mussolini-Hitler conversa
tions which began last Tuesday in Rome. 

If these news items are correct, and 
there is no reason to believe that they are 
not, Mr. Morgenthau's denial to the . con
trary notwithstanding, the stabilization 
fund had already been used by him when 
·he made the above statement-

To finance a foreign gover::1ment in the . 
purchase of armaments or any other war 
supplies-

And-
as part of the foreign policy of this Gov
ernment with reference to supplying war sup
plies to any other c<;»untry. 

In this connection let : us consider the 
operation of the· stabilization f1.1nd in 
Latin America . . There can be no ques
tion that the $700,000,000 made available 
as loans -to the states south of the Rio 
Grande through the ExP<>rt-Import Bank ' 
is designed specifically to aline these 
states, both economically and militarily, 
on the side of the United States and Eng
land against the Axis Powers; likewise, 
-there can be no doubt that the stabiliza:.. 
tion fund is being used in ~hose countries 
for the same purpose. 

Fifty million dollars of the stabilization 
:fund was made available December 27, 
1940, to the Argentine Government; Oc
.tober 18, 1940, $10,000,000 was made 
available to Brazil. 

May 8, 1941, Secretary of the Treasury, 
Mr. Morgenthal.l, in his testimony before 
the Committee on Coinage, Weights, and 
Measures of the House, where he was 
. advocating the continuation of the sta
.bilization fund and the power to debase 
the dollar, said: 
. The first arrangement is with China. You 
will recall that on December 2, 1940, I ap
peared before a joint session of the Senate 
Committee on Banking and Currency and the 
House Committee on Coinage, Weights, and 
Measures to make a statement about the pro-

. posed stabilization arrangement with Chin~. 

Then ·note particularly he added the 
following revealing statement, which 
shows that 3 years after he had used the 
fund to aid France militarily he still had 
in mind using it as a means to interfere 
in foreign wars on the side of one of the 

. belligerents as against the other. Mr. 
Morgenthau sai~: 

I had previously stated to this . committee 
that I would not. consent to. the use of the , 

-stabilization fund to assist any foreign coun
. try in prosecuting a war without first con
sulting with the congressional committees. 

July 14, 193'1, $48,000,000 was made 
available from the stabilization fund to 

-China; April 25, 1941, $50,000,000 more 
was made available to China. As every
one knows, the Government of the United 
States is openly and avowedly giving mili
tary aid to China agaim:t Japan. There
fore it is apparent that the stabilization 
fund is being used to aid China in making 
war. 

REcently before the Coinage, _Weights, 
and Measures Committee Mr. Morgen- i 

thau stated fur~her: 

- Our stabilization fund is a potent weapon 
of defense in our international economic rela: 
tions. This is hardly the . time to abandon· 
the -machinery of control which we have 
built up to protect the dollar and the Amer
ican economy. 

When all these transactions and · cir
cumstances are considered together, can 
there be any question that the stabiliza
tion fund has been illegally used and is 
now being so used as a means of aiding 
-certain nations in their war efforts, in
stead of for the legal purpose that is pro- I 

vided in the statutes, namely, to "stabilize ' 
the exchange value of the-dollar," in the 
interest o{ our own economy? 
. Does it not appear that we have here ' 
revealed at last the true answer to the . 
big question that has been confounding . 
the whole Nation, -namel:y, Why is . th~ . 
Government buying all this gold and pay- I 

ing · such a high price for ·it? Is this 
:great American .' riddle, the program · of 
buying up all the gold of the world, at 
last unfolding itself to our understand
ing? Did the authors of this monstrous . 
scheme have as their secret and sinister 
'purpose the cornering of ~ the world's 
monetary gold stock solely as a weapon 
of war? . 

Said the Secretary of the Treasury fur
ther recently before t:r1e Committee on 
Coinage, Weights, and Measures: 
. Totaling the balance from July 1, 1939, to 
April 30, 1941, the stabilization fund pur
chased approximately $3,920,000,000 of g~ld. 
This gold was bought from 23 different coun
tries. Incidentally, the existence of the 
·stabilization fund made it possible to carry 
out, with the tssential speed and · secrecy, ; 
three large acquisitions of gold . from hard
pressed friendly :::ountries. 

Why secret transactions in the pur
chase of gold by the stabilization fund 
·agency? If these ·transactions were on 
the square, was secrecy necessary?
secrecy, to carry out' three large acquisitions 
of gold from hard-pressed frie~dly· countries. , 

Was France one of these hard-pressEd 
countries-France, which may now soon 
be our mortal -!:'nemy? Is this not addi
tional evidence that the whole gold
manipulating process had from the be
ginning for its purpose the making of 
war? 

This transaction of the stabilization 
fund agency needs some careful exami
nation from another standpoint. Here, 
as in the gold purchaseCI. by the Federal 
Reserve banks for the Treasury, is one 
of the darkest rhapters in all the history 
of governments' monetary policies. 

In reality, no gold purchased by the 
stabilization fund agency · is actually 
finally paid for with any money from 
the stabilization fund. Only· $200,000,000 
are used by the stabilization fund agency 
.in its operations . . The remaining $1,-
800,000,000 of the fund has been lying 
idle ever since its creation. 

How could $3,920,000,000 of gold be pur
chased with $200,000,000? It is, of course, 
impossible to buy three billion, nine hun
dred twenty million gold dollars, each 

. weighing 13.71 grains of fine gold with 
$200,000,000 of the same weight and fine
ness. 

· So far as the · mere-transaction of pur
chasing gold is concerned the Stabiliza
tion Fund Agency merely acts as buyer 

for the Treasury. The awful truth is the 
Treasury pays for the gold purchased by 
this agency, as it does for all the _other 
gold it purchases, with fiat currency, so
'called gold certificates, and by the . most 
devious and sinister trickery, in complete 
viofation of the statutes, shifts the cost 
·of all the gold to the bank depositors of 
the United States. 

This group of people, bank depositors, 
is now carrying the cost of the roundly 
$14,000,000.000 of gold that has .been 
bought under the gold~purchase program. 

· Tfiis means nothing other than the 
·creation of $14,000,000,000 of ·the purest 
kind of inflation in the banking system. 
It means that the remaining bank de:. 
posits ·are diluted in value by $14,000,000,-
000, which m·ake the total bank· deposits, 
as · a whole, ·worth no more than about 
75 cents to the dollar. . 

Is it any wonder the Federal Reserve 
·authorities and other informed bankers 
'and persons are Worried? Is it not high 
time that this deplorable condition in the 
banking system be given serious consid
-eration by Congress and· that steps be 
·promptly .taken to correct it? · 

Mr. Morgenthau tried to make out, as 
-the following shows, that he needs the 
stabilization· fund and the powers to fur
ther debase .the dollar to hold down in
·terest ·rates on Government obligations: 

Mr'. MORGENTHAU. I feel about both of them 
in .the sl_l.me way. Under conditions as they 
are today there is not very much use for 

. t~em on a day-to-day basis . . In the case of 
the stabilization fund, as I said, earlier this 
morning, it is t):lat reserve power ._ which 
we have which · I ·believe is one of the faetors 
which makes it possible for us to carry a 

.public debt at an average rate of 2.5 percent. 
I think that is very important. I do not say 
it would happe:q., _ put tf Congr~ss ·should 

' take those various emergency powers away 
from the President; such as the stabilization 
fund, I think there is a fair chance that we 
would have to pay _ more for money because 

·I should -find myself in the position that the 
owners of the money, the people who own 
the money would, so to speak, "have .me." 

Mr. WORLEY. You would just have to pay 
more interest? 

Mr. MORGENTHAU. Yes; I think the rate 
would go· up. That is just my belief. 

Certainly the possession by the admin
istration of the stabilization fund of 2,-
000,000,000 gold dollars and the power to 
further debase the gold dollar is a most 
powerful means for holding interest rates 
down. But not in the way Mr. Morgen
thau would have us believe. If I inter
pret his position correctly, he means to 
indicate that the $2,000,000,000 he al
ready has, and the additional $4,000,000,-
000 he would have if the content of the 
dollar wer.e reduced to the limit allowed 

. by the present law, could be used by him 
to finance a -part of the deficit instead 
of having to borrow this amount . 

In this connection it should be noted 
that an additional amount of about $5,-
000,000,000 of so-called profits is avail
able to the Treasury through the use of 

. the power of debasing the silver dollar. 
Were this power to reduce the content of 
the silver dollar exercised, Mr. Morgen

. thau .would have in all about $11,000,000,-
000 of clippings. 

If this amount were used to finance the 
deficit instead of resorting to borrowing, 
we are supposed to believe, it· would so 
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glut the money market as to force in
terest rates down. 

In the first place, if the administra
tion undertook to use this political wind
.fall to finance the deficit, it would collide 
head-on with its claim that it does not 
intend to use the powers of debasement 
to produce inflation. For every dollar of 
this windfall that is spent to pay Govern
ment costs, current or past, a dollar of 
inflation is produced. There is no escape 
from this. 

It is, of course, the strangest and most 
anomalom; position for the ·administra
tion to take, to say out of one corner of 
its mouth, "You can trust me fully that I 
will not produce any inflation if you let 
me keep the power to debase the dollar," 
and out of the other corner says, "But I 
must have this power continued so that I 
can use it is a club over tl:ie heads of the 
people, and say to them, buy my bonds 
in the amount I tell you to buy and on my 
own terms, or I will give you a big dose of 
inflation." 

The important cause for low interest 
rates is lack of demand by private in
dustry for loans and new capital, which 
is dependent upon the more basic cause, 
the destruction of the standard unit of 
value and the free contract process. 

Some of the other less important fac- · 
tors in holding interest rates at a low 
level are the large volume of Government 
loans at low inter~st rates arbitrarily 
fixed by the Government; forced bond 
deposits, falsely called loans, in the bank
ing system by the Government bearing 
rates of interest arbitrarily fixed by the 
administration. 

Therefore, the present low interest rate 
is mostly a symptom of a gravely diseased 
monetary process. Nor is the low rate 
necessarily helpful to the Government. 
The Treasury is now losing more in taxes 
because . of the destruction of the free 
contract proc.ess than it is gaining in re
duced interest rates. If the standard 
unit of value were restored so as to again 
permit the operation of the free contract 
process, private industry would go again 
and unemployment would end, which 
would in turn relieve the Government of 
the need of much deficit financing, while 
at the same time this would also Yield 
more taxes. 

Should anything more than the fore
going be r':!quired to convince the Amer
ican people of the destructive nature of 
the stabilization fund and the desperate 
need for its prompt abolishment? 

The power to further clip the coin or 
debase the gold dollar should forthwith 
be abolished. 

·Why is the President asking that the 
power which he now has to further clip 
the coin be continued? 

It is remarkable that this request 
should be made at the present time, when 
the whole country is becoming apprehen
sive of the dangers of inflation, when the 
Federal Reserve authorities see these 
dangers and are asking for legislation to 
cope with them, and when the adminis
tration itself openly recognizes the dan
gers of inflation and is trying to head 
them off by instituting the most drastic 
and far-reaching measures ever adopted 
in this country, some of which are: 

- First. .A tax bill to increase our aimuar 
taxes three and a half-billion dollars. the 
largest increase in our history. 

Second. A price-control agency with 
totalitarian powers to be found only-in 
dictator nations. 

And to avert inflation the administra
tion has also inaugurated a· program to 
raise a huge amount of money by selling 
bonds directly to the public. 
· At this very time, perhaps more than 
ever before, supreme confidence is needed 

·in money and Government bonds·. Yet 
here is the Secretary of the Treasury ask
ing Congress to extend the most danger
ous power to further clip the coin and 
destroy the future value of our currency 
and Government securities. 
. Consider the experience of some of the 
nations whose political authorities have 
had the power to clip their coin-de
valuation is a term used to deceive the 
people and to hide from them what is 
really being done. 

In Italy there is this power. At a sin
gle stroke, in one instance, her politician.s 
clipped three and five-tenths billion dol
lars off the lira-Italian money-and 
thereby destroyed that much value of 
the currency and Government securities. 

The Russian dictator has the power to 
clip the coin. In one instance he clipped 
more than $9,000,000,000 off the ruble
Russian money-and thereby destroyed 
that much value of the currency and 
Government securities. 

The political authority of France had 
the power to clip the franc (French 
money). Three times it used this power. 
During the World War the franc was 
worth nearly . 20 cents. By 1938 the 
French politicians had i~ clipped down 
to where it was worth less than 3 cents. 
That meant a .bond which was worth 
about $20 during the World War was 
worth, in 1938, about $3. The peasan~s 
of France who had given freely of their 
savings for Government bonds lost by 
these clippings about $17 on every $20 
worth of bonds they purchased. The 
United States Government authorities 
condoned and actually promoted the 
French clipping of the coin in 1938. 
<See Washington Evening Star, May 5, 
1938, and Washington Herald, May 5, 
1938, as previously quoted.) , 

Is it right that the American middle 
and working classes sbould be subjected 
to even the possibility of such treatment? 

The testimony given in support of this 
bill by Mr. Morgenthau, Secretary of the 
Treasury, and by Mr. Bell, Under ~ecre
tary of the Treasury, as shown m the 
hearings, should in itself be sufficient to 
convince any unbiased pen~oii of the need 
of refusing the request for a continuation 
of this power. Neither of these gentle
men gave the slightest reason for its 
continuation. Both made out the most 
damaging case against its continuation. 

On page 5 of the hearings, Mr. Mor
genthau says: 

There have been persistent critics who said 
that the President's power to devalue the 
gold content of the dollar would be used. to 
bring about infi.ation. There 1s no basis for 
believing that we are going to have inflation 
in this country because the President pas-

sesses this emergency power. I am sure the 
President will be_ as zealous as Congress in 
taking the steps to prevent inflation. 

Now, the reduction of the content of 
the gold dollar by 40 percent is the_same 
thing as raising the paper currency price 
of gold 69 percent, or of raising the paper 
currency price of gold from $20.67 an 
ounce to $35 an ounce. 

Since the increase in the price of gold 
is predicated on the clipping of the gold 
coin, any use which the President makes 
of his power to purchase gold at the in
creased price necessarily involves to the 
same degree the use of the power to clip 
the coin. 

In other words, the purchasing of gold 
at a premium is merely the active proc
ess which puts into effect the coin-clip
ping decree of the President of January 
31, 1934. Therefore, the use of the power 
to purchase gold at a pretnium is the use 
of -the power to clip 'the coin. 

Already, as previously stated, the gold
purchase program of the coin-clipping 
process. has created in the banking sys
tem $14,000,000,000 of fiat credit; that is, 
inflation. 

Therefore, the power to give effect to 
clip the coin has been used to bring 
about inflation, and in an amount many 
times greater than our banking system 
had ever experienced before. What is 
more, this power is being used now. 
Through its daily operation a constant 
stream of additional inflation is being 
pumped into the banking system. 

To the extent that the content of the 
gold dollar is further reduced, additional 
inflatio'n will be pumped into the bank
ing system through further gold pur
chases. 

It is, I think, advisable at this point 
to again call attention to the fact that 
there is no warrant in law for the pay
ment with fiat currency by the Treas
ury for the gold it purchases, of finagling 
the cost of the gold to the bank depos
itors, and creating a dollar of inflation 

. in the banking system for every dollar's 
worth of gold purchased. 

The gold-purchase provision in the 
Gold Reserve Act of 1934 nowhere pro
vides that the Treasury may print paper 
currency to pay for any gold. Section 
8 of the act specifically provides that the 
gold purchased by the Treasury shall be 
paid for-
with any direct obligations, coin, or currency 
of the United States, authorized by law, or 
with any funds in the Treasury not otherwise 
appropriated. 

By no stretch of the imagination is it 
possible to read into this provision fiat 
currency or fiat payment of any kind. I 
believe the purchase of this great, useless, 
and menacing hoard · of gold, and the 
payment therefor with fiat currency in 
direct and flagrant violation of the stat
utes, and finagling the actual cost to the 
bank depositors of the United States, is 
one of the worst breaches of public trust 
of which the world has any record. 

Yet, in view of the glaring fact that the 
President has already produced the enor
mous amount of $14,000,000,000 inflation 
by the use of the power to clip the coin, 
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and that he is using this power now to 
produce more inflation, Mr. Morgenthau, 
Secretary of the Treasury, makes this 
unbelievably astounding statement: 

There is no basis for believing that we are 
going to have inflation in this country be
cause the President possesses this emergency 
power. 

With this picture of debasement and 
inflation before us, with a rapidly mount
ing public debt that is already well out 
of control, and the Treasury becoming 
increasingly hard pressed for funds, 
should it be expected or believed that the 
President will not, and in due time, use 
the power to further clip the coin, if he 
is permitted to retain it? 

Obviously-

Mr. Morgenthau says in the hearings 
on this bill-
the administration has no present intent 
whatsoever to devalue the gold content of 
the dollar. 

Obviously, I would say, if the power 
to cEp the coin down to half of its original 
valu~ is continued, it will be almost cer
tainly used in the future. 

The truth is that unless the nature of 
the Government's monetary and financ
ing policies are, in the very near future, 
radically altered, repudiation by some 
means or other will be inevitable. In 
that event the administration in power, 
regardless 'of party label, will most likely 
pursue the course of least eff~rt and 
minimum loss of political prestige and 
resort to debasement to cancel out the 
public debt. 

The political authorities of Ital_y, 
France, Russia, and other states have, m 
recent years, taken this tempting course 
to repudiate their public debts. . 

In this connection it should be pomted 
out that the administration has alrea~y 
used the power of debasEment to repud~
ate $675,000,000 of the public debt_. ~1s 
was done by using a part of the cllpp::.ngs 
from the 40 percent debasement that it 
has already produced. · . 

so that our political rulers have al
ready "stolen the first apple." Would it 
not be a miracle if they should voluntar
ily resist the temptation to use the moun
tain of gold now in their possession to 
steal the remainder of our apples? 

But the shepherds know how hot the mid
day sun shall glow from the mist of morn-
ing sky. -

Some students of our diseased money 
and finances assume it would be neces
sary to enact additional legislation to 
give the President the power that would 
be required to clip the coin sufficiently to 
wipe the debt out completely. The law 
now in operation, and which he is ask
ing to have continued, permits him to 
debase only to the extent where no more 
than about $4,000,000,000 of clippings 
from the gold dollar and about $5,000,-
000,000 from the silver dollar will result. 
This, of course, would be but a drop in 
the bucket. 

To provide enough political windfall to 
repudiate all of the present and assumed 
Federal debt would require sufficient de
basement to produce a total gold stock of 
no less than $90,000,000,000 instead of · 
the twenty-two and five-tenths billions 

which our political rulers now have. The 
present pygmy aold dollar, containing 
only 13.71 grains of gold, would have to 
at least be quartered and made into 
midget gold doliars containing only 
about 3.5 grains of gold. 

I do not believe new legislation would 
be required. I think the President can, 
with the power which he has under sec
tion 8 of the Gold Reserve Act to raise 
the price of gold to any figure he may de
termine, achieve precisely the same thing 
a.s he could with an amendment that 
would give him specific authority to re
duce, without limit, the content of the 
go!d dollar. 

Section 8 reads in part as follows: 
With the approval of the President, the 

Secretary of the Treasury may purchase gold, 
in such amounts, at home or abroad. • • • 
at such rates and upon such terms and con
ditions as he may deem most advantageous 
to the public interest; any provision of law 
relating to the maintenance of parity 
• • • to the contrary notwithstanding. 

Certainly if we consider the common 
practice of our political rulers in circum
venting and twisting the laws to suit 
their fancies and to serve their own po
litical fortunes, especially with respect to 
their handling of the gold transactions, 
I know of nothing in any law that would 
prevent the Pres:dent from using his 
powers under section 8 of the Gold Re
serve Act to repudiate a part or all of the 
Federal debt. 

Would this require anything more 
than to raise the price of gold and change 
in the figures in the books of the Treas
ury? 

The following colloquy between the 
gentleman from Idaho, Congressman 
WHITE, and Under Secretary of the 
Treasury, Mr. Bell, as given on page 12 ·of 

· the hearings on this bill, should be most 
helpful -in answering this question. 

Mr. WHIT:£:. In the event of that proceeding 
(r€duction of the content of the gold dollar 
from its present weight of 13 .71 grains to 
11.61 grains), what happens to our gold cer
tificates held in the Federal Reserve Banks? 

• How by a stroke of the pen can this 
$4,000,000,000 by devaluing the dollar be 
added when certificates are out against the 
dollar? 

Mr. BELL. As I look at it, title in the gold 
is in the United States Government. If gold 
were devalued, the profit out of the devalua
tion would go to the Government and the 
Federal Reserve banks would be paid in dol
lars available at that time for the face 
amount of the certificates they hold. 

Mr. WHITE. • • * I am just wondering, 
with those gold certificates out, and you say 
by a stroke of the pen that Mr. Morgenthau 
could increase the Treasury to the tune of 
$4,000,000,000, just how that can be done with 
all this gold· obligated to the Federal Reserve 
in the form of gold certificates. I cannot un
derstand, unless we went through the me
chanics of acquiring title to those certificates 
and reirosued them. 

Mr. BELL. A gold certificate calls for $100 in 
gold. It would just call for $100 of the new 
value; that is all. It calls for $100 in gold 
at the new value. 

Mr. WHITE. Then the gold certificates han
dled by the Federal Reserve are a very inse
cure thing if it is just on the value which is 
determined to a large degree by the P!P.sident 
with the power to devaluate gold. 

Mr. BELL. They can change the books, could 
they not? . 

Mr. WHITE. They could not change their 
books but it . would change the security. 

Mr. BELL. ·They would still have $17.000,-
000,000 of gold certificates in their possession 
(about this amount of · gold certificates Mr. 
White had previously stated was held by the 
Board of Governors of the Federal Reserve) . 

They could change the books, indeed. 
So this is the security back of the dol

lar-the simple matter of bookkeeping. 
By means of Treasury bookkeeping the 

number of dollars can be increased at 
the whim and capnce of the President. 

But everybody is secure in the posses
sion of his dollars, because no matter 
how many times the President might 
halve or quarter the dollar, that you and 
I possess, or have contracted for, we are 
always left with the same number of 
dollars as we had before they were halved 
or quartered. 

The dollars we have invested in life 
insurance, in social security, in savings 
accounts, Government bonds, and so 
forth, are all perfectly secure, because 
dollars will still be dollars, though each 
dollar might be cut into two or four at 
every full moon. Just a change in the 
books does the trick. 

According to Mr. Bell's proposition it 
was the same ruble and nobody was 
cheated after the Bolsheviks halved, 
quartered, and made it into mincemeat, 
so that in 1920 it took 1,700 rubles to buy 
the same amot.nt of the necessaries of 
life as 1 ruble bought in 1917. Though 
the people in Soviet Russia starved tiy 
the millions it was still the same ruble 
because the Communist rulers could 
change their books. 

Mr. Bell would have us believe the 
Italian lira, which has been more than 
quartered-as valued aga~nst our own de
based coin-since the · World War is the 
same lira that it was before that war; 
that values and property were kept secure 
by just "changing their books," though all 
industry and property in Italy was com
munized to a great extent. 

According to Mr. Bell's formula, the 
clipping of the French franc from about 
20 cents to less than 3 cents still left 
the French people with the same franc, 
notwithstanding that after the debase
ment it tock more than six francs to pur
chase the same amount of the neces
aries of life than were required to buy 
them before the debasement. By sonie 
mysterious act in "changing their books" 
it was the same franc when it had been 
cut to less than 3 cents, as it was before 
its value was tampered with. It was the 
same franc, though a bond for which 
the faithful peasants had paid $20 finally 
fetched less than $3, because "they could 
change their boqks." 

If Mr. Bell is correct, then no one in 
Germany was hurt when her political 
rulers had clipped the mark to a trillionth 
part of its original content. Although it 
took a basketful of paper marks to buy a 
loaf of bread where before 1 mark would 
buy several loaves, it was still the same 
mark. Nobody lost, and everybody was 
secured, because "they can change their 
bocks" in Germany, too. 

It is highly important that we examine 
somewhat in detail Mr. Bell's magic 
formula, for it is the heart and core of 
eyery monet.ary fallacy of the past, and 
it is precisely the same devise that every 
corrupt government which has tinkered 
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with its money has used to secretly tax 
its ·people. 

At the present time the gold dollar is 
defined in the law as being 13.71 grains 
of gold. 

At present, according to law, every sil
ver dollar, and every kind of paper dollar, 
including the gold-certificate dollar, is 
supposed to have a value equal to the 
value of 13.71 grains of fine gold. Note I 
did not say has this value, but is supposed 
to have it. 

Mr. White says a $100 gold certificate 
"calls" for $100 in gold when the legal 
content of the gold dollar is 13.71 fine 
grains of gold. He says the same $100 
gold certificate will still "call" for $100 
in gold should the legal content of the 
gold dollar be reduced to 11.61 fine grains 
of gold. 

There is no question that Mr. Bell wants 
us to believe that the $100 gold certicate 
would be the same in value should the 
content of the gold dollar be reduced to 
11.61 grains as it now is when the gold 
content is 13.71 grains. 

What Mr. Bell really asks us to believe 
is that 11.61 fine grain.s of gold are equal 
in value to 13.71 fine grains of gold; that 
11.61 grains of gold will do the same 
amount and kind of money work as 13.71 
grains. He asks us to believe this be
cause of some kind of change the Secre
tary of the TTeasury ·can make in the 
Treasury's books .. 

How is it oossible to otherwise construe 
his testimony than that he is asking us 
to believe this astoundjng proposition? 

Referring again to the $17,000,000,000 
of gold certificates wh1ch Mr. White had 
stated the Federal Reserve banks hold, 
note carefully again m this connection 
Mr. Bell's statement: 

Mr. WHITE. Then the geld certificates han
dled by the Federal Reserve are a very in
secure thing if it is just on the value which 
is determined to a large degree by the Pres
ident with the power to devaluate gold. 

Mr. BELL. They can change their books, 
could they not? 

Mr. WHITE. They could not change their 
bocks but it would change the security. 

Mr. BELL. They would still have $17,000,-
000,000 of gold certificates. 

Exc~lsior! Excelsior! Then why wait? 
Why not cut the ~ontent of the gold 
dollar down to, say, about 3.5 grains? 
This would produce $90,000,000,000. 
Gold so-called liabilities twenty-three 
billion, leaving sixty-seven billions of po
litical windfall, enough to pay off the 
present direct public debt as given on the 
Treasury books and twenty billions for 
additional obligations. 

But why bother with a little political 
windfall of sixty-seven billions when it is 
just as easy and just as honest to get 
twice that amount and have one hundred 
and thirty-four billiOtlE, or 6 times that 
amount and have four hundred billions, 
or 25 times that am0unt and have more 
than a trillion? The fact that these last 
dollars would become microscopic in size 
would not need to bother us, because gold 
dollars have now lJecome imaginary 
things anyway, whol1y imperceptible to 
the senses. According to Mr. Bell, a gold 
dollar is something created on the books 
of the Treasury by some occult process of 
the hand and brain and which can be 

divided and subdivided any number of 
times, and each subdivided part always 
retain the same quality and perform pre
cisely the same amount of work as the 
very first lump of gold before any division 
whatsoever was made. 

If there is a trick in Treasury book- · 
keeping, that can clip the coin a little but 
without lowering the purchasing power 
of the domestic dollar, without lowering 
any values, then with tllat same trick it 
ought also to be possible to clip and clip 
the coin in a never-ending clipping proc
ess and always maintain the same secur
ity and values. 

Carried to this · stage, of course, the 
fallacy of the proposition becomes evi
dent and ridiculous on its face. 

But why?· Upon what ground could 
the Secretary of the Treasury say this is 
fantastic and impracticable? On ground 
of principle? Surely he would not wish 
to be understood as advocating his for
mula on any other premise. The Secre
tary of the Treasury, fiscal agent of the 
United States Government, would not 
wish to defend his formula for giving 
potency to the hoard of stored gold by 
diluting and attenuating it with a little 
sleight-of-hand performance in "chang
ing the books." 

If it is a principle that some peculiar 
change can be made on the books of the 
Treasury that will reduce tlle legal weight 
of the gold dollar by 2.1 grains, and at 
the same time keep the purchasing power 
of the domestic dollar and values in gen
eral at the same level as before the re~ 
duction, it should be possible to use the 
same formula for changing the Treasury 
books to maintain the same level of pur
chasing power and values if the content 
of the gold dollar were reduced by 3 
grains, 5 grains, 10 grains, to one-tenth 
grain, or to any fractional part thereof. 

Of course, Mr. Morgenthau would not 
claim for his Treasury bookkeeping for
-mula any such extreme application as 
this-for the simple reason that it is not 
based on any principle, or on anything 
remotely related to principle. This being 
true his formula is no more applicable 
where the content of the gold dollar is 
reduced by 1 grain than if it were reduced 
to one-millionth part of a grain. 

In other words, Mr. Morgenthau and 
Mr. Bell have no trick by which they can 
change the books of the Treasury so as 
to debase the gold dollar in any amount 
and at the same time maintain the pur
chasing power of the dollar and all values 
at their-form·er level. 

Of course, there is a trick in this so
called devaluation scheme. It is, how
ev-er, not a new trick. It is as old as 
coinage itself, and perhaps older. It is 
the trick that has been played by dis
honest and corrupt rulers and govern
ments since barter has been replaced by 
the exchange of commodities through the 
use of money. That trick is to lay a 
secret and deeply hidden tax on the great 
masses of people. Being afraid to tax 
the people outright, the political rulers in 
some devious way clip our coins. Then 
they give these clippings back to us either 
in payment of present purchases of our 
goods, services, and labor, or to pay off 
bonds we previously purchased from 
them. 

As heretofore pointed out, the Treas
ury has already used $675,000,000 of clip
pings to pay off bonds. 

Now, what has the whole gold and 
monetary policy of this administration 
done to our Nation? What has been its 
effect upon our economy? 

It has destroyed our standard unit of 
value. Nothing that their political rulers 
could visit upon them could be more 
fatal to the happiness and welfare of any 
people. 

It has destroyed the free and voluntary 
contract process and replaced it with po
litical coercion and regimentation. The 
objective evidence of this is manifest 
everywhere. We see it in the moribund 
condition of new long-term contracts and 
the new capital market. Long-term · 
private contracts in the last 10 or 11 
years have averaged annually less than . 
20 percent of what they were in the 10 
prece.ding years. 

We see it in the huge volume of idle 
funds in the banking system, the like of 
which our country never before expe
rienced. It should be noted, however, 
that the vast bulk of the idle funds in the 
banking system does not represent real 
savings or material assets, but represents 
the inflation created by the gold-buying 
policy. 

The destruction of the free-contract 
process is even more manifest in the de
terioration of old capital, capital alr·eady 
invested in industry. The National In
dustrial Conference Board shows there 
was a shrinkage in net capital in manu
factuing industry of about $14,000,000,000 
during the period from 1929 to 1937. 

We see it in the wholesale taking over 
of private industry by our political 
rulers. We see it in the rapidly pro
gressive regimentation of all groups
business, labor, and agriculture. 

The free contract process is the well
spring of human and property rights. 
It is the source of the highest wages for 
labor and the fullest employment. It is 
man's basic protection to keep what he 
produces and to maintain the most 
equitable distribution of wealth. It is 
through and by means of this process 
that man's higher value sense is devel
oped. The free contract process is the 
foundation of human liberty and civili
zation itself. 

The gold policy of this administration, 
having destroyed the free-contract 
process, has ipso facto destroyed all these 
great sources of human achievement 
and happiness. 

The debasement of money, in what
.ever form, always involves the destruc
tion of the free-contract process. All 
the great thinkers of the world who have 
given consideration to this important 
subject have recognized this and the vital 
role the free-contract process has played 
in the development of the individual and 
civilization. 

All of them have recognized the evil 
effects which debasement has had upon 
the lives of men-the destruction of pro
ductive industry, the oppression and 
tyranny, and the deterioration of the 
morals of the people. But, more par
ticularly, all of them have recognized 
that the evil effects of debasement fall 
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more cruelly upon the poorer and more 
industrious classes, that they press less 
seriously upon the rich, and that they 
always inure to the benefit of the more 
dishonest and cunning of the race. 

Said. the great Mr. Horner in the House 
of Commons in his famous speech on the 
need of his country returning to specie 
payment, or the free circulation of ~old: 

With respect to the word "coin," what is it? 
Does it make any difference as to the stand
ard? The coin is the King's assurance to his 
subjects that their property shall be pro
tected, that the coin shall be of that fineness 
and weight necessary to give to all in their 
dealings an equal security and an equal par
ticipation of justice. 

The bullion report of the select com
mittee of the House of Commons, which I 
regard as the most profound study ever 
made of money, and which I think is so 
regarded generally by students of money, 
in referring to the evil effect of the de
basement which was then afflicting' Eng
land, says: 

By far the most important portion of this 
effect it appears to your committee to be that 
which is communicated to the wages of com
mon country labor, the rate of which, it is 

· well known, adapts itself more slowly to the . 
changes which happen in the value of money 
than the price of any other species of labor or 
commodity. 

Pelatiah Webster, who, as I recall, was a 
merchant in Philadelphia during colonial 
days, and who experienced the evil effects 
of debasement, which was in the form of 
inconvertible paper currency known as 
bills of credit, had this to say of it: 

We have suffered more from this cause than 
from every other cause or calamity. It has 
killed more men, pervaded and corrupted the 
choicest interests of our country more, and 
done more injustice than even the arms and 
artifices of our enemy. 

Daniel Webster was no more sparing 
in his condemnation of debasement. 
Said he: 

A disordered currency is one of the greatest 
political evils. It undermines the virtues 
necessary for the support of the social 
system and encourages propensities destruc
tive to its happiness. It wars against indus
try, frugality, and economy, and it fosters 
the evil spirits of extravagance and specula
tion. Of all the contrivances for cheating 
the laboring classes of mankind, none has 
been more effectual than that which deludes 
them with paper money. This Is the most 
effectual of inventions to fertilize the rich 
man's field by the sweat of the poor man's 
brow. Ordinary tyranny, oppression, exces
sive taxation, these bear lightly on the happi
ness of the mass of the community, com
pared with fraudulent currencies and the 
robbe.des committed by depreciated paper. 
Our own history has recorded for our in
struction enough, and more than enough, of 
the demoralizing tendency, the injustice, and 
the intolerable oppression on the virtuous 
and well disposed, of a degraded paper cur
rency, authorized by law, or any way 
countenanced by government. 

President Cleveland, who by his bril
liant and noble leadership in repealing 
the Silver Purchase Act, which caused a 
serious debasement of the money, in his 
message to Congress urging its repeal 
said: 

There is one important aspect of the sub
ject which especially should never be over
looked. At times like the present, when the 

evils of unsound finance threaten us, the 
speculator may anticipate a harvest gathered 
from the misfortune of others, the capitalist 
may protect himself by hoarding or may even 
find profit in the fluctuations of values; but 
the wage earner-the first to be injured by 
a depreciated currency and the last to receive 
the benefit of its correction-is practically 
defenseless. He relies for work upon the 
ventures of confident and contented capit al. 
This failing h im, his condition is without 
alleviation, for he can neither prey on the 
misfortunes of ~thers, nor hoard his labor. 

In referring to previous debasements 
of the coin, the Earl of Lauderdale said, 
in a speech during the debate on resump
tion in 1811: 

Every such instance of reduction was a 
fraud on the people; and it was remarkable 
in looking back to those periods, when such 
deteriorations were established, that they 
were uniform periods of discontent and 
turbulence. 

Said Joseph Harris, one of the great 
money prophets, in his Essay Upon 
Money and Coins: 

The measures in a kingdom ought to be 
constant: It is the justice and honor of the 
King; for if they be altered, all men at that 
instance are deceived in their precedent con
tracts, either for lands or money, and the 
King most of all; for no man knoweth then, 
either what he hath, or what he oweth. 

Then, referring to an attempt which 
had been made by some in Queen Eliza
beth's time to debase the coin, Harris 
said further: 

This made Lord Treasurer Burleigh, in 
1573, when some projectors had set on foot 
a matter of this nature, to tell them that 
they were worthy to suffer death, for attempt
ing to put so great a dishonor on the Queen, 
and detriment and discontent upon the peo
ple. For, to alter this public measure is to 
leave all the markets of the kingdom unfur
nished. 

Queen Elizabeth, in considering the re
forming of the debased coin of England, 
referred to it as "Conquering all that 
monster." 

On the monument of that illustrious 
Queen are inscribed these prophetic 
words: 

Moneta in justum valorem reducta. 
Money restored to its just value. 

Mr. COCHRAN. Mr. Chairman, I 
yield 10 minutes to the gentleman from 
California [Mr. VOORHIS]. 

Mr. VOORHIS of California. Mr. 
Chairman, it would take a lot more than 
10 minutes to try to make this matter 
really clear, especially in view ·of some 
of the things that have been said. 

In the first place, I wish to say that 
inflation does not take place just because 
an expansion of the money supply of the 
country takes place. You might have a 
very marked expansion of the money 
supply of a nation and, if the production 
of wealth of that nation were expanding 
as fast as that in proportion, you would 
get no inflation at all. The sign of infla
tion is when you begin .to get a sharp rise 
in the general over-all price level. Let us 
nail that down first. 

In the second place, it ought to be made 
plain that the stabilization fund is not 
used to purchase gold, that what the 
stabilization fund resulted from was the 
profit that accrued to the American 

people from the first and original devalu
ation of the gold content of the dollar, a 
measure which· at the time met with uni
versal approval and which certainly 
added to the general over-all economic 
health of the United States. 

Another thing I wish to say is that I, 
for one, am going to . be against-! am 
against it now and I am going to keep 
on being against it-seeing this country 
at any point in the procedure pay the 
kind of rates of interest that had to be 
paid on some of the Liberty loans during 
the World War. I know, and so does 
every other thoughtful gentleman in this 
House, that some of the monetary powers 
that have been vested in the President 
are an effective means of preventing the 
financial interests of this country from 
causing a sufficient restriction of avail
able credit to compel those rates of in
terest to rise. When we view the matter 
from the standpoint of the general well
being of the American Nation as a whole, 
it seems to me the case is very clear and 
plain as to where the national interest 
lies. Of course, at this very present mo
ment, the Federal Reserve Board has the 
power to go into the open market and 
purchase witi.! the national credit which 
it has been empowered to use, any 
amount of Government obligations that 
it wants to. 

If you want to know what the real pos
sibility of inflation is j.n this country, I 
could tell you in a few words. It is the 
possibility of an inflation of private bank 
credit on the basis of fractional reserves. 
If you want to control it, it is very simple 
to see how that can be done. It has to 
be done by means of a real program of 
dollar-for-dollar reserves behind those 
deposits. 

A number of gentlemen have gotten 
up here ·and opposed this bill on the 
ground that Congress ought to retain its 
constitutional powers and that by pass
ing this bill we give to the President 
certain powers that belong to the Con
gress. As a matter of fact, I think that 
is true, but the gentlemen who make that 
argument have no more intention of hav
ing Congress exercise these powers than 
they have of making an alliance with the 
Eskimos. 

Mr. AUGUST H. ANDRESEN. Mr. 
Chairman, will the gentleman yield? 

Mr. VOORHIS of California. Yes. 
May I say that I am the first gentleman 
who has spoken on this bill, so far as I 
know, who has yet yielded. 

Mr. AUGUST H. ANDRESEN. I am 
very glad that the gentleman has yielded, 
but I believe the gentleman is very un
kind in his remarks in impugning the 
motives of the Members who want tc 
have this power returned to the Congress 
so that Congress can legislate. 

Mr. VOORHIS of California. If I ap
peared to impugn the motives of any gen
tleman, I am very sorry and I apologize, 
because that was not my intention at all. 

Mr. AUGUST H. ANDRESEN. I thank 
the gentleman. 

Mr. VOORHIS of California. Perhaps 
I might have meant to question their 
understanding of the situation a little bit. 

Mr. DEWEY. Mr. Chairman, will the 
gentleman yield? 
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Mr. VOORHIS of California. I should 
like to make my point clear, then maybe 
it will not be so necessary. 

What I want to make clear is this: If 
these powers are taken a way from the 
President and not renewed, we have pres
ently no machinery in the hands of Con
gress or in the hands of any agency cf 
Congress whereby an effective control 
over any of these matters can be exer
cised. We could, it is true, set up ·such 
a control; and we could, it is true, set 
up such a monetary agency of the Con
gress; and I should like to see that done, 
but we do not have that under consid
eration today and until we do, my posi
tion is that I vastly prefer to see the power . 
over the gold content of the dollar or any 
other similar power in the hands of the 
President of the United States, who at 
least represents the people of the Na
tion, rather than to see the power go 
back into the mercy of the manipulation 
of private and, in many cases, interna
tional banking houses, which is precisely 
where it would go if you take this power 
away from the Government official. 

Now I yield to the gentleman from Illi
nois. 

Mr. DEWEY. May I ask the gentle
man if he does not believe that the Con
gress of the United States also represents 
the people, and, also, if the writing up of 
assets, gold, is not liable to raise interest 
rates? It always has, if you cheapened 
the currency. 

Mr. VOORHIS of California. Is not 
the gentleman asking me two questions? 
My answer to the first one is that I be
lieve the Constitution charges Congress 
with the responsibility of coining money 
and regulating its value. I should like to 
see Congress exercise that power, but 
Congress is not exercising it. Until it 
takes the steps I have outlined briefly, it 
will not be exercising that power. As 
long as Congress does not propose to do 
that job, I would rather have the Presi
dent do it than have it in the hands of 
private financial institutions. 

Mr. MASON. Mr. Chairman, will the 
gentleman yield? 

Mr. VOORIDS of California. I yield. 
Mr. MASON. I just. want to know 

when it was in the gentleman's opinion 
that the Congress really relinquished its 
power over the coining and the valuing 
of money. 

Mr. VOORHIS of California. I think 
it has been on three major occasions in 
our history. The first time when Con
gress set up the so-called United States 
Bank that Alexander Hamilton had 
chartered, and the second t.ime it did it 
was when it passed the National Bank 
Act of 1863, which empowered the na
tional banks to create banknote money 
on the basis of Government bonds, thus 
enabling them to literally buy the inter
est-bearing debt of the Nation with the 
Nation's power to create money. The 
third time Congress did it was when it 
passed the Federal Reserve Act and gave 
to the privately owned central Federal 
Reserve banks the power to create money 
and left in the hands of all private banks 
the power to create bank credit, which is 
a substitute for money, on the basis of 
fractional reserves. 

Now, we have in this legislation and in 
certain other types of legislation a very 
partial recognition of the fact that the 
sovereign people of a great nation have a 
right and a duty and an economic respon
sibility to be the agency that controls 
their money. I want to preserve that 
right just as much as I can: I think that 
to take a way those powers from the 
President now would be decidedly a step 
in a backward direction rather than for
ward. 

Mr. COCHRAN. Mr. Chairman, will 
the gentleman yield? 

Mr. VOORHIS of California. I yield 
to the gentleman from Missouri. 

Mr. COCHRAN. I have just at this 
moment read a letter, dated in April1939, 
signed by ~r. Edward A. O'Neal, presi
dent of the American Farm Bureau Fed
eration, where he used almost identically 
the same words that the gentleman just 
used in reference to taking this power 
away from the President at that time, 
and this period is more critical than it 
was then. 

Mr. VOORHIS of California. It is, and 
I hope to gP.t to that before I get through, 
and now I would like to ask to be per
mitted to proceed for a few moments 
without interruption. 

Throughout the years the most in
excusable economic power that has ever 
been exercised by private individuals has 
been the power of the international 
bankers to purchase and sell gold and to 
ship that gold from country to country 
where the currency of those various 
countries was directly dependent upon, 
and in many cases redeemable in, gold, 
thus either expanding or contracting the 
monetary bases of those countries, de
preciating or appreciating. the value of 
their currency and making millions of 
dollars of profit out of such transactions 
to the economic loss of the people of the 
nations. 

No one knows what the situation might 
have been in the United States if those 
powers had not been in the hands of some 
agent of the Government. As long as 
the money of any nation bears any rela
tionship whatsoever to gold, there will 
be this danger, and therefore my belief 
is that never should the money of the 
United States be made redeemable in 
gold. 

But gold is important in the settlement 
of international balances, and unless you 
are going to go to the barter system, it 
is going to continue to be useful in the 
settlement of international balances. 

[Here the gavel fell.] 
Mr. GOCHRAN. Mr. Chairman, I yield 

the gentleman 5 additional minutes. 
Mr. VOORHIS of California. After all, 

when we come right .. down to it, the real 
reason why so much gold has come into 
the United States is one and a very sim
ple reason, and Congress is largely re
sponsible for the situation. It is because 
we have insisted upon exporting more 
than we wanted to import. I am not 
going into the question of wlrether that 
has been a good or a bad policy, but I do 
say that the imports of gold have repre
sented the excess of exports over imports 
to a very large degree. The question is 
whether you want to start importing 

more than you export or whether you 
want to loan money or give more money 
to the British to assist them, as our policy 
indicates we want to do, or whether you 
want to continue to buy gold. Unless we 
do one of these three things aid to Eng
land is impossible and so are any Ameri
can exports. 

I could mak-e a criticism of considerable 
force here on what we ought to do with 
this metal once we get it into the country, 
and I would say that I believe if you are 
going to spend what really is the sub
stance of America-that is, the produc
tion of America-to pay for this gold, 
once you get it here you ought to use it as 
a base for Government credit instead of 
using interest-bearing bonds for that 
purpose, but I am not going into that 
today. 

SJ this whole matter has to do with 
whether you want the control of the in
ternational exchange value of the Ameri
can dollar under the control of a Govern
ment official, like the President of the 
United States, or whether you want it to 
be subject to the manipulation of private 
financial interests. That they will spec
ulate in dollars the minute they believe it 
is opportune to do so goes without say
ing. To refus·e a continuance of these 
powers means, in effect, to freeze the gold 
content of the dollar where it is, and 
once that has been done every nation in 
the world will know that by depreciating 
its currency it can put the American pro
ducers in the position of paying their 
cost of production in money of greater 
value in international exchange, that is, 
than foreign currency. Clearly such 
action would put the producers in foreign 
countries in a favorable position not only 
in th-e world market but in. the American 
market itself. Should this war come to 
a close, there is every chance that rez.l 
devaluation of currencies will take place 
in many parts of the world, and any per
son interested in the welfare of American 
farmers or hopeful that our trade can be 
revived will not want our people to be 
caught where they have no protection 
against sUch a situation. 

Mr. WILLIAM T. PHEIFFER. Mr. 
'Chairman, will the gentleman Yield? 

Mr. VOORHIS of California. Yes. 
Mr. WILLIAM T. PHEIFFER. I 

would like to know whether it is the 
gentleman's idea, in following out his 
line of reasoning, with regard to the 
hazard of removing these powers from 
the hands of the President and leaving 
it to the manipulation of speculators, 
that the gentleman means to imply by 
that, that that great grant of power 
should remain permanently vested in the 
President and taken away from the 
Congress. 

Mr. VOORHIS of California. I think 
I made myself clear in the beginning of 
my speech. Was the gentltman present 
then? 

Mr. WILLIAM T. PHEIFFER. I was. 
Mr. VOORHIS of California. Then I 

shall say it again. My belief is that 
this Congress should consider a piece of 
over-all legislation which would set up 
as an agent of the Congress operating 
under direct mandate of the Congress, a 
monetary agency charged with all of 
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these powers, concentrated in the hands 
of that agency, and exercising ex
clusively the right to create money. 
That is my position, and I would hope 
that very many of the advocates of the 
present bill would support such a propo
sition. But I am by no means convinced 
that they would. I have been appealing 
for such legislation regularly ever since 
I eame here. 

Mr. WILLIAM T. PHEIFFER. Then 
do I understand that the gentleman 
favors the present bill? 

Mr. VOORHIS of California. My posi
tion is that this bill is vastly better than 
what would otherwise result in financial 
chaos. In other words, it is vastly bet
ter, if I cannot get all I want, to at least 
have an official responsible ,to the Ameri
can people exercise these powers, rather 
than leave the power of manipulation in 
the hands of private financiers. 

If gold is to be used at all and un
doubtedly it will be to settle interna
tional balances, then the only way in 
. which our domestic currency can be pro
tected against international gold manip
ulation is by control over that gold to be 
exercised by a representative of the peo
ple, responsible to them and I would add 
to have ownership of it vest absolutely 
in the people as a whole. 

Mr. THOMAS F. FORD. Mr. Chair
man, will the gentleman yield for a sug
gestion? 

Mr. VOORHIS of California. I yield 
to the gentleman, my good colleague 
from California. 

Mr. THOMAS F. FORD. Is not the 
stabilization fund, brought down to brass 
tacks, just a shotgun in the corner? 

Mr. VOORHIS of California. I think 
most of these things are that; yes. 

The CHAffiMAN. The time of the 
gentleman from California has again 
expired. 

Mr. COCHRAN. Mr. Chairman, I 
yield the gentleman 5 minutes more. 

Mr. VOORHIS of California. I hope I 
shall not use all of that time. I want to 
make a couple of observations about some 
things that have been said concerning the 
purchase of gold. First of all let me say 
this: We hear a great deal about the 
downfall of France. I do not know how 
many Members of the House realize the 
fact that the Bank oi' France was con
trolled by a board of directors, one-third 
of whom had to do with the Government 
of France, and the other two-thirds being 
private individuals. The Bank of France 
was responsible and was in a position to 
be responsible for refusing credit to the 
nation, and indeed, when the Prime Min
ister of France at that time, Mr. Blum, 
against whom so many charges have been 
made, proposed a shatp increase in the 
national-defense budget in 1936, I believe 
what happened was a vast export of gold 
out of France so that it was not possible 
to get that bill through. 

I do not want our United States left in 
a position like that. That is another rea
son why I am in favor of this b~ll. 

When the Treasury makes gold pur
chases, as a matter of fact, when that 
gold comes into the country it comes into 
some bank some place. According to law, 
it must be delivered to the Treasury. The 
Treasury takes the gold, pays for the gold 

with a check on its balance with the Fed
eral Reserve bank of the district in ques
tion, then replenishes its account with 
that Federal Reserve bank by delivering 
to that Federal Reserve bank gold certifi
cates. In my view, such payments should 
be made in United States currency and 
not in gold certificates, for I believe that 
gold ought to actually be in the hands of 
the American people. If that were true, 
I think we would be in a clearer position 
and would understand the whole thing 
better. But what we are paying for the 
gold, as I have pointed out already, is not 
the bank deposits of America, but Amer
ica's power to produce wealth which we 
send out of the country in greater quan
tity than we import. As long as we want 
to do that you will have a situation where 
gold will flow into the United States. If · 
you want to change that, you might as 
well understand that, in the long run, the 
only way we can do it is by importing 
more than we export. 

I could make a long speech about how 
that might be made possible and still eco
nomically desirable for the American peo
ple, but I shall not do it. 

I close by saying that, as I have already 
suggested, I think we could vastly improve 
the use to which we put these metals once 
we have acquired them. I think they be
long to the American people. I think they 
should be used as a base for Government 
credit instead of interest-bearing bonds. 
I think we need to think thoroughly about 
some of these matters. As a matter of 
fact, today we have $3,781,000,000 of en
tirely free silver seigniorage and gold in 
the Treasury which can be used for any 
of these purposes, if necessary. It is a 
good idea that the American people find 
themselves in as independent a position 
as they do with regard to dependence 
upon private manufacturers of credit. I 
would wish they were in a still more inde
pendent position, but I am going to vote 
for this bill because I certainly do not 
want them to be in a more dependent po
sition than they are now. This is no time 
to remove these powers. It will be no 
time, especially should this war come to 
a close, for at that time the welfare of any 
American producer who has anything to 
do with foreign trade is going to depend 
on our Nation being in a position to pro
tect its currency against the devaluation 
of other foreign currencies. To my mind, 
these powers should not only be kept in 
the hands of a governmental official but 
I hope that one of these days, when the 
time is ripe, some of them will be used in 
a constructive fashion to be sure that our 
agricultural price level, for example, goes 
up to where it belongs. [Applause.] 

[Here the gavel fell.] 
Mr. REED of Illipois. Mr. Chairman, 

I yield 10 minutes to the gentleman from 
Pennsylvania. [Mr. ScOTT]. 

Mr. SCOT!'. Mr. Chairman, with ref
erence first to the extension of powers 
dealing with the stabilization fund, I 
heard no reason advanced by the Treas
ury Department for the continuance of 
these powers other than the statement 
that the fund constitutes a so-called re
serve against the time when the Secre
tary of the Treasury may be unable to 
borrow money, except at what the Secre
tary called "exorbitant interest rates." 

The Treasury argument, being based 
upon fears of possibly higher interest 
rates in the future, must rest upon the 
assumption that the holders of money, 
big and little, will at some point in the 
future cease to have as much confidence 
in the credit of their Government; at 
which point "the shotgun in the corner" 
can be used on unwilling lenders. More 
than that, the Treasury presupposes that 
a very low interest rate is altogether 
good. There are two sides to that ques
tion; however, as the Federal Reserve 
Bulletin for January 1941 points out: 

Interest rates have fallen to unprecedent
edly low levels. Some of them are well below 
the reasonable requirements of an easy
money policy, and are raising serious, long
term problems for the future well-being of 
our charitable and educational institutions, 
for the holders of insurance policies and 
savings-bank accounts, and for the national 
economy as a whole. 

The argument in favor of the continu
ance of the stabilization fund was stated 
to the committee in most general terms . 
No more than 10 percent of the stabiliza
.tion fund has ever been actually used. 
No use was projected for the remainder 
except as a threat with which to get in
.terest rates down. Therefore, while it 
appears that the power to use the re
mainder of the fund will probably never 
be resorted to, the Treasury asserts that 
it may be needed at some time in the un.:. 
foreseeable future. This is, of course, 
only an argument for indefinite continu
ance of the power; for final abrogation of 
the constitutional power of the Congress 
to regulate the value of money. 

None of the money in the stabilization 
fund is drawing interest. The Secretary 
of the Treasury, using an average interest 
rate of 2.5 percent, admitted in the hear
i'ngs before the committee that the use 
of that part of the fund lying dormant, 
namely, $1,800,000,000, would yield be
tween forty and fifty milion dollars annu
ally. The Government can save about 
$45,000,000 annually by reducing the sta
bilization fund to the $200,000,000 actu
ally used by the Treasury; and this would 
be increased if the interest rate were to 
go higher. The Treasury Department 
says, "Give us the power and trust us not 
to use it unless some change in the world 
situation compels us to do so." But it is 
well known that Congress is likely to re
main in continuous session during the 
period of emergency, and the Congress 
can surely be trusted promptly to vest in 
the Secretary of the Treasury necessary 
controls to protect it from having to pay 
excessive rates for the use of money. As 
so well stated by the secretary of the 
Economists' National Committee on 
Monetary Policy: 

It is most important for Congress and the 
public to understand that if Congress were 
exercising this power, and if the question of 
further devaluation arose, there would be 
debate and at least some deliberation in 
which the public could participate, as a con
sequence of which there should be better in
formed opinion regarding the various consid
erations involved. 

As matters stand today, the President can 
act when, as, and if, he pleases, and his 
reasons may be good, bad, or indifferent. 
There need be no reasons, no deliberations, 
no u~erstanding of the possible and prob-
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able consequences of his act. This is not a 
characteristic of careful and responsible gov
ernment. 

Why should we not save these $45,000,-
000 annually on a fund which has lain 
dormant since 1934, and which the 
Treasury disavows any present intention 
to use hereafter? 

In other words, we are asked to trust 
the Treasury and lose $45,000,000 a year; 
why can we not trust the Congress, 
where the administration has a large 
majority to work its will, to provide 
the controls which would be needed and 
save the $45,000,000 a year during the 
period when the controls are not needed? 
We throw away annually more than it 
would cost us to build a battleship as big 
as the Hood or the Washington,· more 
than it would cost us to build two large 
army cantonments, even when construc
tion costs are tripled over the original es
timates. 

Already, taking Mr. Morgenthau's 
average interest rate of 2% percent, we 
have lost, in earnings on this fund,· the 
colossal sum of $_337,500,000, more than 
a third of a billion dollars. At this rate 
we have thrown away enough for eight 
capital ships in the last 7% years. Are 
we going to sink in the same fashion two 
more battleships in the next 2 years? 

Can we afford such lavish catering 
simply because the Secretary of the 
Treasury might some day find use for a 
power which he has not used for nearly 
8 years, and which unanimous opinion of 
the country's leading experts, both in and 
out of the Federal Reserve System, hold 
should not be used at all? 

The continuance of the stabilization 
fund deprives us of money with which to 
build our sorely needed weapons for: de
fense. But the other power contained in 
H. R. 4646, the power to devalue the dol
lar, subsidizes our enemies and sometimes 
more than neutralizes aid to our friends. 

Mr. WHITE of Idaho. Mr. Chairman, 
will the gentleman yield? 

Mr. SCOTT. I am sorry; I cannot 
yield at this point. 

We belatedly discover that China is a 
democracy, and we lend her $50,000,000 
to support her currency, but since 1936 
we have given Japan a profit of $240,000,-
000 on gold purchases from her in excess 
of $700,000,000. It is well known that 
Japan has used this profit to buy gaso
line, fuel oil, and other materials with 
which to wage war against the Chinese, 
who can hardly be expected to under
stand or to appreciate this kind of Amer
ican dbllar diplomacy. Who are we help
ing, anyway? We are worse ~han the 
"fillyloo" bird, which flies with its beak 
underneath .its wing; who does not care 
where he is going, but who likes to know 
where he has been. We do not seem to 
care where we are going, as we toss 
forty-five millions a year down the rat 
hole; but we are not even interested in 
where we have been, when we were toss
ing away over a third of a billion dollars 
over the last 7% years. 

Who advised the Treasury that these 
powers any longer serve a useful pur
pose? These advisers could not have 
been the most responsible monetary 
officials of the Nation-the men who 
manage and control our great Federal 

Reserve System-because on January 1 
of this year all 26 of those officials issued 
an unprecedented joint report to Con
gress explicitly recommending that the 
Congress should not renew the power 
previously given to the President to de
value the dollar. The -report says, and 
I quote: 

In view of the completely changed inter
national situation during the past year, the 
power further to devalue the dollar in terms 
of gold is no longer necessary or desirable and 
should be permitted to lapse. 

The same advice has repeatedly been 
given to Congress by the Economists Na
tional Committee on Monetary Policy, a 
group of 81 outstanding monetary spe
cialists. 

Mr. AUGUST H. ANDRESEN.· Mr. 
Chairman, will the gentleman yield? 

Mr. SCOTT. I yield. 
Mr. AUGUST H. ANDRESEN. Japan 

has not only used this dollar exchange to 
fight its war against China, but it has 
also used it to build up a huge fleet which 
now threatens our very doors and which 
compels us to arm to defend ourselves 
from that source .. 

Mr. SCOTT. The gentleman is quite 
right, and I thank him for his contribu
tion. 

A vote for the dollar devaluation pow
ers contained in this bill is a vote to put 
in the hands of the Treasury the power, 
and to subject it to the temptation to 
embark upon a policy of inflation as an 
easy means of financing the defense pro
gram. When inflation comes, with its 
train of public ills and private woes, the 
people whose life-insurance policies and 
savings have been lost will want to know 
how the inflation began, what led up to 
it, and whose votes made it possible. 
There will be explaining to do, and politi
cal heads will roll. 

On the other hand, what benefits will 
result if the bill is amended as recom
mended in the minority report? 

First, by prohibiting purchases of for
eign gold at more than $35 an ounce, fur
ther inflation of the currency is prevent
ed; a return is then possible to specie 
payments, that is to say, to the full con
version standard which permits converti
bility of all currency into gold, or vice 
versa, at the option of the holder. 

Second, as to the proposed limitation 
of the stabilization fund to the highest 
amount actually used by the- Treasury 
Department, that is $200,000,000, the 
Treasury said· that amount was sufficient 
for all such operations the Treasury was 
contemplating. 

Last summer's increase of the lending 
power of the Export-Import Bank by 
$500,000,000 accomplishes identical ob
jectives, namely, the support of the cur
rencies of friendly countries. 

It is submitted that not only will the 
proposed amendment limiting the fund 
to $200,000,000 curb dangerous tenden
cies toward inflation, but it will save forty 
to fifty millions per year by releasing 
dormant funds which the Treasury would 
otherwise be required either to borrow 
from the pockets of the people, or to tax 
from their hides. Is that much money 
worth saving? The Treasury does not 
think so. We think the American people 

believe otherwise, and we want that 
money put to wcrk building planes and 
tanks and battleships, now. [Applause.] 

Mr. REED of Illinois. Mr. Chairman, 
I yield 5 minutes to the gentleman from 
Wisconsin [Mr. STEVENSON]. 

Mr. STEVENSON. Mr. Chairman, 
about 7 years ago two college professors 
got an idea that if Uncle Sam would raise 
the price of all foreign gold from $20.67 
to $35 an ounce our export market would 
revive, farm prices would increase, and 
agriculture would become prosperous, 
and the millions of our unemployed 
would be put back to work. These pro
fessors convinced the President their 
idea would work; and thereupon Uncle 
Sam began the impossible tric~ of trying 
to pull himself out of the depression by 
his boot straps. 

That was in 1934. We then had about 
$4,000,000,000 in gold in this country, and 
the world price of gold was $20.67 an 
ounce. 'l'he President demanded and 
secured from Congress the authority to 
devalue the dollar and to fix the price 
of gold. This right, up to that t ime and 
according to our Constitution, was vested 
solely in Congress. The President re
duced the value of the dollar to 59 cents 
and raised the price of all foreign gold 
and newly mined gold in this country to 
$35 an ounce. Since then we have 
bought over $18,000,000,000 worth of for
eign gold and buried it in a hole in the 
ground at Fort Knox, Ky., and foreign 
countries have profited to the extent of 
six billions on "Uncle Sap." Great Brit
ain also made two and one-half billion. 

You all recall how you were com
manded to bring any and all gold that 
you possessed to the banks, and you were 
paid for it at the rate of $20.67 an ounce, 
but any foreigner who had any gold in 
his possession at that time was paid $35 
an ounce for his gold. In other words, 
all of us American citizens who pos
sessed a $20 gold piece at the time, which 
contained about 1 ounce of gold, were 
paid $20 for it. At the same time any 
citizen of any foreign country was paid 
$34.33 for his $20 gold piece. This finan
cial legerdemain on the part of Uncle 
Sam at the expense of American tax
payers resulted in such a gold rush from 
foreign countries to the United States as 
had never before been experienced. 

Communistic Russia, by the use of con
vict and exile labor, has produced over 
a billion dollars in gold at a cost of about 
$10 an ounce and has sold this gold to 
the United States for $35 an ounce-a 
total of over a billion dollars to Russia. 
Instead of investing the profit of $25 an 
ounce in American agricultural products, 
machinery, and other American products, 
Russia took her profits home and fi
nanced her war against little Finland, 
one of the best friends the United States 
has among the nations of the world. 
Japan did the same thing and invested 
the profits from the sale of $700,000,000 
of her gold to Uncle Sam in the purchase 
of war supplies to carry on her war with 
our good friend the Republic of China, 
and to enlarge the Japanese Navy, which 
may be used against us in the near fu
ture, if our warmongers continue their 
devastating propaganda. I am leaving 
it to you whether the idea of these gold 
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purchases by the New Deal, the devalua
tion of the dollar, and the increase in 
the price of foreign gold has revived our 
export market, restored agricultural 
prosperity, or put our unemployed to 
work. 

Instead of stimulating agricultural ex
ports, burdensome farm surpluses have 
increased by virtue of the devaluation of 
the dollar. 

What was formerly the Republic of 
France made about a billion dollars' 
profit on the sale of her gold to the 
United States; Belgium made a profit of 
one hundred and fifteen millions; the 
Netherlands almost four hundred mil
lions. And now these countries and their 
wealth have been swallowed up by Hit-

profit through the unstable financial sit
uation at the expense of careful and 

_ thrifty investors who will find the buying 
power of their investments gradually de
clining. 

For these reasons the Board of Gov
ernors of the Federal Reserve System, in 
their report to Congress, stated that it 
was no longer necessary to further de.:. 
value the dollar or to increase the price 
of gold; that this was not desirable and 
should not be permitted by Congress. 

The United States Constitution, arti
cle I, section 8, states: 

Congress shall have power: to coin money, 
regulate the value thereof, and of foreign 
coin, and fix the standard· of weights and 
measures. 

ler and the Axis Powers. This is an- The danger of inflation is becoming, 
other case where Santa Claus put our . more actual and imminent becau&e of . 
gifts in his bag and took them down the conditions which have developed, and . 
other fellow's chimney. These are some. the -temptation for the administration · 
of the reasons why someone has sug- to take the easy road to inflation should 
gested tha.t Uncle Sam should change his be removed for the safety of the Nation. 
name to "Uncle Sap." The administration says that it llas no 

Our Government now owns more than · present intentions whatever of devaluing 
$22,000,000,000 of gold. With the power the gold content of the dollar, but that . 
and authority given the President to the President needs this power because 
control the value of the dollar and the he cannot predict the future. By the 
price of gold, should the President exer- same logic the President might be en
cise this authority and devalue the dollar trusted with all the powers vested in con
to the limit allowed him, our. hoard of gress and the Supreme Court by ou,r Con
gold could be increased to more than stitution, but such a course would sur
$26,000,000,000 by the mere gesture of render constitutional government and 
the pen. And thus $4,000,000,000 of Fed- establish totalitarianism. [Applause.] . 
eral indebtedness could be wiped out Mr. WHITE. Mr. Chairman, will the 
overnight. · gentleman yield? 

Suppose the administration had asked [Here the gavel fell.] 
Congress for authority to print $4,000,- Mr. COCHRAN. ·Mr. Chairman, I 
000,000 worth of greenbacks to pay off yield 1 minute to the gentleman from 
part of our indebtedness without the ne- Idaho [Mr. WHITE]. 
cessity of providing any assets to secure Mr. WHITE. Mr. Chairman, will the 
the payment of the $4,000,000,000 worth gentleman answer one question? 
of greenbacks. This would be the start Mr. STEVENSON. My time has ex-
of inflation. pired. 

The members of the Federal Reserve Mr. WHITE. Mr. Chairman, I yield 
System, in their report of January 1 of back the balance of my time. 
this year, advised against renewing the - Mr. COCHRAN. Mr. Chairman, I 
authority to devalue the dollar now re- yield 10 minutes to the gentleman from 

. quested by the President and the Secre- Texas [Mr. PATMAN]. 
tary of the Treasury, because, in their 
opinion, this would lead to inftation. And 
this recommendation was also given to 
Congress by the Economists' National 
Committee on Monetary Policy. 

One of the earmarks of inflation is a 
growing and ever-increasing overexpan
sion of bank credit due to the inftux of 
some $18,000,000,000 of gold from foreign 
countries, brought about by our gold
buying spree at the rate of $35 an ounce. 
These excessive reserves are raising grave 
problems in long-term securities, and 
thus a serious impediment to the future 
well-being of all religious and charitable 
institutions, as well as to the owners of 
insurance policies and bank accounts. 

Inflation can ruin the entire efficiency · 
of our defense program. A major objec
tive of our Government should be to 
prevent inftation. Inflation will burden 
those who are least able to carry the 
burden. It will make the rich richer and 
the poor poorer. The prices of the neces
sities of life will rise, and thus the poor 
will have to use all their income to pay 
for food, clothing, and rents. And the 

:rich, who sell them the food and clothing 
. and who own real estate, will profit 
thereby. Unscrupulous speculators will 

STABILIZATION FUND 

Mr. PATMAN. Mr. Chairman, this 
. power is needed by the Executive now 
more than ever before. I cannot see any 
good reason, not even an excuse, why any 
member of the Democratic Party should 
vote against this particular bill. It merely 
extends a needed power that has been ex
tended heretofore. 

It is true that we have a reservoir of 
gold amounting to approximately 75 or 
80 percent of all the gold that is in mone
tary use in all the world. This gold, it is 
true, is buried in the. hills of Kentucky 
and is not used now domestically, but by 
·having a reservoir of gold the time will 
come when it will place our country in a 

·position of g_reat advantage. This war is 
not going. to last all the time and when 
this war is over, regardless of who loses 
the war, they will be dealing with the 
United States and the United States will 
be dealing with all the countries in the 
world and good, safe, secure loans can still 
be made with certain countries. Not all 
countries will pay their loans off for they 
will not be able to, but there are countries . 
in _this world that will be able to provide 
good and adequate security for any loan 

that is made. By the redistribution of 
- this gold when peace comes to the world 

our country will be at a great advantage 
. over the other countries of the entire 

world. 
HIGH INTER~T OR LOW INTEREST 

I notice the minority report filed with 
this bill indicates that the major objec
tion urged to the stabilization fund is 
that interest rates have been forced down. 
Let us analyze this question for a mo
ment. Is it in the interest of the people 
of the country and the general welfare 
to have low interest rates or high interest 
rates? I think it is in the interest of the 
country that we have low interest rates.· 
One of the main objections to this pro
posal by the minority Members I there
fore consider is in the interest of the 
people 

I happen to know, having dealt with 
housing legislation before the committee 
of which I am a member, that the aver
age home owner today, when he pur
chases a $5,000 home, paying for it over 
a period of 20 years, like he used to 
pay . fo:r: it, under our present plan saves 
$1,600 by reason of lower interest rates. 
Our friends on the minority say this law 
which is to be extended has been one of 
the principal reasons for forcing down 
tax rates. The objection they have to 
this bill therefore is that it helps the 
average home owner in this country who 
buys a $5,000 home to the extent of 
$1,600. That is a lot of money. I do 
not consider that a great sin has been 
committed by this administration in 
helping the average home owner save 
$1,600 on a $5,000 home over a period of 
20 years. I think it has been a good 
thing. Not only have the home owners 
been saved an enormous amount in the 
purchase of their homes, but the farmers 
have been saved an enormous amount of 
money in interest. In fact, the farmers 

·of today, by reason of low interest rates 
· that have been forced, I will admit, by 
this administration, are paying less in
terest than the farmers of any country 
on earth have ever paid in the history 
of the entire world. Is that criminal? 
Is that wrong? Do you want the farmers 
to pay more interest than that? Do you 

-think it is in the interest of the general 
welfare for everybody to pay high inter
est rates? If you do, you should vote 
against this bill because it has a tendency 
to keep interest rates low, as they have 
been in the past. 

· I know that there. is a group of col
lege professors, I believe, who caii..them
selves the economists committee, and 

. they ha'fe been advocating the changes 
that have been advocated ·by the Federal 

.Reserve Board. I am not willing to fol
low the Federal Reserve Board, and I 
have gpod ap.d sufficient reasons why I 
will not follow the Federal Reserve Board. 
Originally the Federal Reserve banking 
system wa& pretty obnoxious to the banks 
of the country. They opposed it, they 
fought it, they did not want it, but they 
had to take it anyway. When they got it, 
they commenced getting a little amend
ment here and there and finally they got 
about 40 amendments to the Federal Re
serve Act. The big banks go.t charge of 
it again. · Now they ·are perfectly sa tis-
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fied with it because it is their own. They 
handle it, they control it, they own it, 
they run it like they want to run it. 

The Federal Reserve Board proposal 
has no more weight with me than if a 
group of Wall Street bankers were to get 
together, pass a resolution, and ask Con
gress to adopt their proposal. I constder 
it just the same as a Wall Street bankers' 
proposition, because it is in the interest 
of the big bankers of the country and 
against the interest of the general wel
fare of the people. 

The fact that the Federal Reserve 
Board, assisted by the advisory council 
and the directors of the local Federal Re
serve regional banks, have advocated a 
change is no reason in the world why we 
should grant it. In fact, it is a reason to 
many of us why it should be carefully in
vestigated. 

These economists are college profes
sors. Let us see what they have in mind. 
Many of ·our great colleges and universi
ties are endowed. 'I'l1ese ·endowment 
funds are invested iii securities of differ
ent kinds and types, drawing as much in
terest as possible, of course consistent 
with sound investment. If interest rates 
go down low, or if they are decreased, 
these endowment funds cannot be in
vested to such good advantage and if 
instead of receiving an average of 4 per
cent per year a bill like this or a law like 
this forces interest rates down generally 
and they only get 2% percent or 3 per
cent per year, they complajn. Why? 
~ey say that it cuts down the amount 
of money available for the university 
and "we will probably have to discQ.arge 
some professors" or "we cannot grant the 
increases in salaries and expenses that 
we would like to grant; therefore we are 
against any policy that would force down 
interest rates. We believe in high inter-
est rates." · 

If you will read the arguments that are 
made, one of the main reasons suggested 
in this minority report filed by the mi
nority members, our friends, the Repub
licans, states that this bill is bad because 
it forces down interest rates. I say for 
that reason it is a good bill, it should be 
enacted, and it should be extended. If 
we were to kill this bill or to defeat this 
law or the extension of it, we would be 
encouraging high interest rates again. 
It is true that would be very favorable 
to the big banks, it would be very favor
able to the college professors who believe 
that the interest of the country is in 
granting higher interest rates so they 
will get more on their investments and 
thereby have more money to spend, in
cluding the payment of higher salaries. 
When their endowments receive more 
interest, they have more money to spend 
at each college and university, and, hav
ing more money to spend, they can get 
bigger salaries, better salaries, greater 
and larger expense accounts, and things 
like that. I consider that a very selfish 
view, but that view is taken, although I 
do not impugn the motives of those who 
accept that view. They are just as hon
est in their opinion, doubtless, as I am, 
but I believe they are absolutely wrong. 

Mr. Chairman, I think it is against the 
interest of the people of this country to 
have high interest rates. Low interest 

rates are more favorable to the country 
than high interest rates, and for that 
reason, among others, I think this power 
should be extended. I see no reason in 
the world why any Democrat should vote 
against this bill, and I can see many 
reasons why I believe the Republicans 
should also vote for it. [Applause.] 

[Here the gavel fell.] 
Mr. REED of Illinois. Mr. Chairman, 

I yield 4 minutes to the gentleman from 
New York [Mr. EDWIN ARTHUR HALL]. 

Mr. EDWIN ARTHUR HALL. Mr. 
Chairman, I rise to make a few brief 
observations in stating my opposition to 
the bill now under consideration. No 
one sitting in this House day after day, 
voting on some of the astounding meas
ures which we are called upon to con
sider, can escape the analogy between his 
own acts and the story which I am about 
to tell. 

It seems that within the confines of a 
certain asylum for the insane, a farmer 
drove an old broken-down wagon bear
ing a load of fertilizer. ·suddenly, he 
was accosted by an inmate of that hos
pital. The patient hailed the farmer and 
said to him: "What have you got in that 
wagon?" The farmer answered, "Man
ure." The inmate then asked, ''What 
are you going to do with it?" The farmer 
l'eplied, "I am going to put it on my 
strawberries." Whereupon the inmate 
made answer, "I put sugar and cream on 
mine and they call me crazy." 

I cannot help but feel, Mr. Chair:qJ.an, 
that with many of the measures which 
we vote for or against day after day that 
we are following the same astounding 
course that has been here described. 

When the Congress of the United 
States was first called to consider the 
gold-stabilization fund and to surrender 
its authority to the President over this 
matter, it marked one of the early steps 
that led to giving up our privileges to 
the Executive branch of the Govern
ment. In every speech that I have ever 
made, I have continually deplored the 
tendency of the majority to scrap con
stitution·al government and supplant it 
in this country with dictatorial, totali
tarian methods. 

I am going to make the following ob
servation- and quote a Biblical passage 
which I think applies in this instance. I 
believe it was Moses who made the state
ment 5,000 years ago: "Cursed is he who 
destroys his nation's landmark." There 
is no greater. landmark in this free coun
try of ours than the Constitution of the 
United States. There is no symbol in the 
entire world which means as much to 
you and to me as that blessed instru
ment of liberty which spells freedom for 
the American people and guarantees con
tinuance of this Congress as a free body. 

Mr. Chairman; I hope that the bill now 
under consideration will be defeated. 
[Applause.] 

[Here the gavel fell.J 
Mr. REED of Illinois. Mr. Chairman, 

I yield 5 minutes to the gentleman from 
New York [Mr. WILLIAM T. PHEIFFER]. 

Mr. COCHRAN. Mr. Chairman, I like
wise yield 5 minutes to the gentleman 
from New York [Mr. WILLIAM T. PHEIF
FER]. 

Mr. WILLIAM T. PHEIFFER. Mr. 
Chairman, I am indeed grateful to the 
distingUished acting chairman of the 
committee for yielding me an additional 
5 minutes, particularly in view of the fact 
that I am rising in opposition to this 
measure, and some of the things I am 
going to say may not be exactly pleasing 
to my friends on the other side of the 
aisle. 

How . can we, the Congress of the 
United States, ever hope to get this coun
try back on an even keel and back to that 
normalcy which obtained for the first 150 
years of its history, so long as a saber
rattling, money-meddling, spendtnrift 
administration keeps , the people jn mor
tal fear and panic, fear for their lives 
and pocketbooks, by the perennial cry of 
trumped-up emergencies? 

This bill, H. R. 4646, is a classic ex
ample of the penchant of the third New 
Deal tO perpetuate and inake permanent 
the vast emergency powers :v.ested· in the 
first New Deal, despite the oft-repeated 
assurance of the administration that 
these powers would be exercised only 
temporarily and would be returned to the 
people long ere this. 

The minority report on this bill is one 
of the finest and sanest documents ! ·have 
ever read. Its arguments . are incontro
vertible. The only fault I have to find 
with it is that it does not go far enough 
and it temporizes with an · unconstitu
tional and dangerous grant of power 
that should be completely erased · from 
our statute books. No President should 
have the right to meddle with the value 
of the American dollar, and particularly 
a President whose administration has 
been characteriz~d by profligacy and · 
waste and whose respect for the value 
of the dollar' was epitomized in his state
ment of December 17, 1940, referring to 
the "silly old dollar sign." As to the 
stabilization fund, it is significant that 
for the first time the Secretary of the 
Treasur-y has condescended to inform 
the people who own these $2,000,000,000 
as to how it has been and is being used; 
and it is shocking that in these days, 
when every available dollar should be 
used for building an unassailable defense 
for qur country, that the gentlemen on 
the other side of the aisle should urge 
that the unexpended balance of $1,800,-
000,000 of this fund should lie fallow in 
the Treasury. This money belongs to the 
people and to no one else, and it is rank 
injustice to exact the last pound of flesh 
from the people in the form of vastly 
increased taxes so long ·as the huge sum 
of $1,800,000,000 is on deposit to their 
account in the Treasury of the United 
States. 

Let us go back to 1935 when the act of 
May 12, 1933, under which the President 
altered the metallic content of the dollar 
was tested as to constitutionality in the 
Supreme Court of the United States in 
four cases, two -of these arising out of 
corporate obligations containing gold 
clauses, one based on a United ·states 
Fourth Liberty Loan bond of 1918, call
ing for payment April 15, 1934, and an
other involving a gold certificate of the 
series of 1928. Let me read to you a few 
brief excerpts from the dissenting opin
ion in those cases of Mr. Justice J. C. 
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McReynolds, one of the greatest jurists 
ever to serve on the Supreme Court of the 
United States, and a man who will be 
honored and acclaimed by posterity for 
his devotion to American principles of 
government which was the foundation 
for his constant unyielding opposition to 
the seizure by the Roosevelt administra
tion of unconstitutional powers. You 
will recall that Justice McReynolds was 
joined in his dissenting opinion by those 
three other stalwart jurists, Van Devan
ter, Sutherland, and Butler. Here briefly 
is what the four of them said in the dis
senting opinion. I quote from Two Hun
dred and Ninety-fourth United States 
Reports, pages 361-362: 

Acquiescence in the decisions just an
nounced is impossible; the circumstances de
mand statement of our views. "To let one's 
self slide down the easy slope offered by the 
course of events and to dull one's mind 
against the extent of the danger, • 
that is precisely to fail in one's obligation of 
responsibility." 

Just men regard repudiation and spolia
tion of citizens by their sovereign with ab
horrence, but we are asked to affirm that the 
Constitution has granted power to accom
plish both. No definite delegation of such a 
power exists, and we cannot believe the far
seeing framers-, who labored with hope of 
establishing justice and securing the bless
ings of libP.rty, intended that the expected 
government should have authority to annihi
late its own obligations and destroy the very 
rights which ·they were endeavoring to pro
tect. Not only is there no permission for 
such actions; they are inhibited. And no 
plenitude of words can conform them to our 
charter. 

You all recall the sensation caused 
throughout the country by the headlines 

· the next day telling of the off-the-record 
comments of Mr. Justice McReynolds, 
delivered from the bench. This is what 
he said, and it is just as true today as 
when he said it then: 

It seems impossible to overestimate the 
result of what has been done here this day. 
* * * God knows I do not want to talk 
about such matters, but it is my duty. The 
Constitution is gone. * * * This is Nero 
in his worst form. We are confronted with a 
dollar which has been reduced to 60 cents, 
which may be 30 cents tomorrow, 10 cents the 
next day, and 1 cent the following day. We 
have tried to prevent its entrance into our 
legal system, but have tried in vain. 

It is no doubt true that we of the mi
nority are trying in vain here today to 
wevent a continuance of that system, 

. fraught with all its dangers. This meas-
ure before us now is just as important to 
the country and just as important tq 
every citizen of our land as was the bill 
of May 12, 1933, yet it is a sad com
mentary on the proceedings of this House 
tl)at we find only a portion of the mem
bership present to decide and pass on 
such a far-reaching measure. 

The proponents of this bill-my friend 
the gentleman from Texas and my friend 
the gentleman from Illinois-on yester
day lightly dismissed the recommenda
tions of the Board of Governors of the 
Federal Reserve System which warns 
against the effects of this measure, de
spite the fact that the Board maintains 
a great research and statistical staff of 
experts. It is far larger-and many per
sons believe far better informed-than 

the Treasury's. Its findings have been 
found extremely accurate over many 
years and are accepted generally by the 
public and by business as gospel. But 
the gentlemen on the other side of the 
aisle say, in effect, that because they are 
bankers their recommendations should 
be discounted 100 percent. But let us 
get down to the grass roots on this thing 
and quit talking in generalities. I be
lieve it is safe to assert that the opinions 
voiced by the Governors and Advisory 
Council of the Federal Reserve Board 
would be echoed and reechoed by 90 
percent of the rank and file of the 
bankers of this country, and I do not 
refer alone to the bankers who are in 
charge of the great financial institutions 
of my home city of New York, but I spe
cifically include the small country-town 
bankers who own and operate the mod
est little banks on the Main Street cor
ners with a capitalization of between 
$25,000 anc:i $100,000. I have practiced 
1aw in country towns and have repre
sented country-town banks. Hence I 
speak advisedly when I say that the ex
isting law, which it is now proposed to 
extend for 2 long years, has played havoc 
with the business of those banks and the 
business affairs of their customers. Not 
only has it dried up the business and 
earnings of every bank in the country 
but it has given rise to thousands of cases 
such as this: 

The widow Jones or the widow Smith 
comes in to see her small-town banker, 
who has always been regarded as the 
financial oracle of the community. She 
has fallen heir to a small estate, let us 
say, · $2,000 in cash. ·she says, "Mr. 
Banker, how am I going to invest this 
money where No. 1, it will be safe, and, 
No. 2, it will provide for me a modest 
income?" In former years, prior to the 
act of May 12, 1933, the small-town 
banker could accurately advise her, but 
no, not now. If he tells her to put her 
many in bonds or mortgages there is 
no · assurance that the dollar will not 
again be devalued to the point where her 
bond or mortgage will have no fixed 
value; likew,se, the threat of confisca
tory taxation and the possibility of Gov
ernment price fixing makes an invest
ment in real estate equally hazardous. 
Thus the poor widow knows not where 
she may safely invest her mite. 

I appeal to you, my fellow Members, 
to consider carefully your decision on 
this subject. Forget about the center 
aisle and realize and weigh the conse
quences of your vote. Let us restore to 
the Congress its rightful prerogatives and 
constitutional control over the monetary 
system of our country. And, for one, I 
assure the country that Congress will 
exercise those prerogatives and that ·con
trol fairly and squarely. [Applause.] 

[Here the gavel fell.J 
Mr. REED ·of Illinois. Mr. Chairman, 

I yield 20 minutes to the gentleman from 
Minnesota [Mr. ANDRESEN]. 

Mr. AUGUST H. ANDRESEN. Mr. 
Chairman, I am not an expert on money. 
I leave that title for my distinguished 
friend the gentleman .from Missouri [Mr. 
CocHRA!'T], who has ~ received_ his instruc
tions from-his collaborators down -at the , 
other end of the Avenue. I approach 

this problem and the money question 
from the viewpoint of a layman trying 
to use good, common horse sense in 
analyzing what should be done for the 
best interests of our country. 

Many of the experts who were in favor 
of this present monetary scheme which 
has operated for the past 7 years and 4 
months are no longer for it. The only 
remaining ones of the so-call€d monetary 
experts who are supporting the program 
are the ones who are on the Government 

~ pay roll. They could not very well do 
otherwise and maintain their positions. 
So we cannot help but appreciate that 
they are biased in their opinion when 
the~ recommend that Congress continue 
this authority in the President of the 
United States for another 2 years. I am 
going to give you just a little history of 
this legislation and why and who put it 
on the statute books. 

In 1932 Candidate Franklin Delano 
Roosevelt, who was then running for 
President, said he wanted sound money 
in this country. lie ran on the famous 
Democratic platform and most of the 
people subscribed to that platform. They 
wanted sound money. Mr. Roosevelt 
was elected and took office on March 4, 
1933. He and his associates began 
searching around for ideas to giv·e the 
people action. In the search for ideas 
they discovered there was a noted Eng
lish economist who had come to the 
United States and who had certain bril
liant ideas about money. His name is 
John Maynard Keynes, a recognized au.:. 
thority in England on the money ques
tion; and, by the way, he is now in the 
United States advising the administra
tion on what kind of a tax bill we ought 
to put through. At that time he thought 
it would be a good idea if we would adopt 
a new monetary policy in this country, 
particularly with reference to the pur
chase of foreign gold, for England or the 
British Empire produces two-thirds of 
the world's supply of gold. So he sold 
his ideas to Professor Warren and an
other dis1tinguished monetary professor 
of Cornell, who in turn sold the idea to 
the President of the United States, and 
that idea we are being asked here today 
to continue until June 30, ·1943. 

Mr. WHITE. Mr. Chairman, will the 
gentleman yield for a correction? 

Mr. AUGUST H. ANDRESEN. I am 
sorry; I cannot yield. 

I will discuss a little more of the policy 
as I go along, and what has been done. 

·The hearings before our committee 
were very brief. The only one per
mitted to testify before the committee 
.was Secretary Morgenthau. I wanted 
to have Mr. Eccles, the Chairman of the 
Federal Reserve Board, one of the great
·est monetary experts in the United 
States, as claimed by some, to come be
fore the committee, ·but he refused. I 
asked that other witnesses might appear, 
but a majority of the committee decided 
against any continuation of the hearings. 
Therefore the only record you have be
fore you today as to the worlting out of 
the monetary policy and what the ad
ministration expects to do is found solely 
in · the testimony of Secretary:. Morgen
thau. The adv-isory committee of the 
Federal ·Reserve Board recommended 
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that the power now lodged in the Presi
dent to further devalue the dollar should 
be discontinued and allowed to lapse on 
June 30 of this year. 

Mr. DEWEY. Mr. Chairman, will the 
gentleman yield? 

Mr. AUGUST H. ANDRESEN. I yield 
to my colleague. 

Mr. DEWEY. Is it not true that all 
the monetary gold in the United States 
is under the control of the Federal Gov
ernment, and not being in circulation 
this authority might permit the Treasury 
Department, the President or the person 
in power, to write up that asset to any 
amount he might think well, and having 
started and having had a taste of such 
writing up of an asset, might it not be 
possible for that asset to be written up 
where it could cover the entire public 
debt of the United States and gold cer
tificates issued against the gold and the 
public debt paid off in that way? 

Mr. AUGUST H. ANDRESEN. It 
might be possible to do that if Congress 
would give the· President the additional 
authority to reduce the number of grains 
of gold in the dollar below 50 cents. 
Under the existing law or the bill we 
have before us, the President can de
value the amount of gold in the dollar an 
additional 9 cents so as to give us a 50-
cent dollar instead of a 59-cent dollar, 
which we have today. 

There is $22,568,000,000 worth of gold 
in the ownership of the United States 
Treasury, a large portion of which is 
pledged to the Federal Reserve System. 
Should the President take advantage of 
the authority given in this bill to fur
ther devalue the dollar an additional 9 
cents, it would mean that the Treasury 
would be able to take a profit of $4,100,-
000,000 from the American people on that 
gold. Now, originally the Treasury took 
a profit of $2,800,000,000 on the $4,000,-
000,000 worth of gold we had on February 
1, 1934, after devaluation. Approxi
mately $800,000,000 of the profit went to 
the general revenue fund, and $2,000,-
000,000 was retained in the stabilization 
fund which is also being cons10ereu uere 
today for renewal. 

Mr. VORYS of Ohio. Mr. Chairman, 
will the gentleman yield? 

Mr. AUGUST H. ANDRESEN. I yield 
to the gentleman from Ohio. 

Mr. VORYS of Ohio. The gentleman 
uses the phrase, "make a profit off of is
suing gold securities." 

Mr. AUGUST H. ANDRESEN. By 
that I mean that if you have 100 horses 
that cost you $50 apiece, and you decided 
that those horses are worth $100 apiece 
and raised the price $50, that is, you mark 
them up, then you will have in your own 
mind a paper :grofit on your own books of 
$50 for each horse, and that is about the 
way this has happened, because we can
not sell the gold to anyone in the world, 
and we are buying all the gold of the 
world. In fact, we now have between 80 
and 85 percent of the supply of gold in the 
world. 

Mr. VORYS of Ohio. I do not under
stand this monetary theory very well, 
but when you mark it up, when you give 
yourself a profit, all you do is to inflate, 
is it not? You simply issue more money 
for the same value than there was befote. 

so that if everybody was smart and the 
thing worked perfectly, prices would 
change accordingly, be~ause there is no 
more value behind the money than there 
was before. 

Mr. AUGUST H. ANDRESEN. I shall 
go into the details of that in a little 
while, and I believe that I can explain 
it to the satisfaction of the gentleman. 

Mr. JONKMAN. Mr. Chairman, will 
the gentleman yield? 

Mr. AUGUST H. ANDRESEN. I shall 
yield in a few moments. I am going to 
refer now to the $2,000,000,000 of profit 
taken in 1934 and used as a stabilization 
fund. Some of my colleagues have al
ready pointed out that only $200,000,000 
of the $2,000,000,000 has been used as 
capital for the stabilization fund. One 
billion eight hundred million dollars has 
been lying dormant. During all this 
time we have sold billions of dollars of 
interest-bearing bonds to the American 
people, and each year we have lost $45,-
000,000 of interest on that dormant fund 
in the stabilization fund held by the Sec
retary of the Treasury. The Secretary 
of the Treasury does not propose to use 
that $1,800,000,000 for any other purpose. 
He says that $200,000,000 is sufficient 
capital for all the operations of the fund. 
The fund ceased to operate at the begin
ning of World War No. 2, so that there 
is no reason at all for the stabilization 
fund in any manner whatsoever. Orig
inally the purpose of the fund was to 
equalize foreign exchange in relationship 
to the American dollar. We depreciated 
our money to meet the British pound and 
the French franc in 1934-to meet their 
devaluation, so that our money in Amer
ica would be on a par with the French 
franc and the British pound and other 
currencies where they had devalued in 
1932 and 1933. 

Mr. MAAS. Mr. Chairman, will the 
gentleman yield? 

Mr. AUGUST H. ANDRESEN. In a 
moment. Since that time these same 
countries like England and France and 
every other country in the world have 
again devalued their currency and their 
money is now out of line with the Ameri
can dollar. If we are to be consistent 
here and make our theories work, we 
should have another devaluation in the 
United States, but, after all, when we 
have another devaluation just as we had 
the first one, we are letting the bank
rupt countries of the world dictate the 
monetary policy of the United States and 
such action should not be again tol
erated. 

Mr. MAAS. And does not the gentle
man fear that that will prove to be the 
fact that there will be a devaluation to 
meet the depreciated currency of the 
other countries? 

Mr. AUGUST H. ANDRESEN. That 
has already taken place. Take, for in
stance, the Canadian dollar. There is a 
10-percent premium on the American 
dollar in Canada. An ounce of gold is 
now worth, as fixed by the President and 
the Treasury, $35 in the United States, 
and an ounce of gold in Canada is worth 
$38.50. Why? Because $35 in -American 
money will buy $38.50 worth of Canadian 
money, and so we have caused a boost in 
the prices in Canada and given them the 

benefit of our monetary policy without a 
return benefit to the American people. 
If we want to get even with Canada, we 
should have another 10-percent devalua
tion on our gold, and so it would go on. 

Mr. MAAS. What would happen if we 
attempted to restore the original price, 
if this Government ever attempts to do 
that? 

Mr. AUGUST H. ANDRESEN. If we 
would go back to the original amount of 
gold in the dollar, which was around 23 
grains, the price of gold would be brought 
back to $20.67 an ounce, as against $35 an 
ounce at the present time. We have 
644,000,000 ounces of ·gold. For every 
dollar you reduce the value of gold we 
lose $644,000,000. So you can figure it 
out. Take 14.33 cents and multiply that 
by 644,000,000 ounces and you will see the 
tremendous loss the Treasury would have 
to take. 

Mr. GIFFORD. Will the gentleman 
yield? 

Mr. AUGUST H. ANDRESEN. I yield. 
Mr. GIFFORD. Following all the 

reading I could find from the beginning of 
this stabilization fund, it was to stabilize 
the currencies of the world. 

Mr. AUGUST H. ANDRESEN. That 
is right. 

Mr. GIFFORD. For the first time ·at 
your recent hearings we find it is to be 
used entirely for another purpose. Mor
genthau says that this $1,800,000,000 is 
sort of a nest egg. "When we have to 
borrow money and pay too high interest 
I will buy bonds with it." It is entirely 
apart from the original thought and it 
is held as a nest egg to buy bonds if he 
has trouble buying from the public and 
he has had that four times already. Does 
the public know he has had trouble four 
times already? 

Mr. AUGUST H. ANDRESEN. No. 
The public knows very little about money 
or what the Treasury is doing. In fact, 
most of the Members of Congress, unfor
tunately, rather feel that the money 
problem is so complicated that they 
would rather leave it to experts like the 
gentleman from Missouri [Mr. CocHRAN] 
and those down in the Treasury to dic
tate just what should be done. 

That nest egg to which the gentleman 
referred represents simply clipping the 
dollars held by the American people to 
the tune of $1,800,000,000. The Secre
tary said he was holding that in trust 
for the American people, that it was not 
drawing interest, and that some day he 
was probably going to do something with 
it. I called to his attention the dire need 
for money to pay for our national defense 
and I asked him who this national de-

. fense was for; if that was not for all the 
American people; and I suggested to him 
that we use this $1,800,000,000 to help 
pay for the national defense of all the 
American people. He said we WQUld not 
do that; that he wanted to keep this for 
a nest egg. Maybe, later, it will come in 
handy some day when we figure that our 
national debt will soon reach $100,000,-
000,000, if it is not there already. Per· 
haps it is there today. But I say if we 
are in danger in this country, particularly 
when we are spending about $50,000,000,
ooo for national defense to protect all the 
American people, then we should use 
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available money, without continuing to 
pay interest and raise exorbitant taxes. 
I strongly favor complete defense for our 
country, but I want to get full value for 
every dollar spent for this purpose. 

Mr. GIFFORD. Did the gentleman 
hear the gentleman from Texas when he 
said this means that a householder could 
save $1,600 on a $5,000 mortgage in 20 
years, and connected this with it? Can 
you connect it with this? 

Mr. AUGUST H. ANDRESEN. Not at 
all, because, after all, the agencies of 
the Federal Government during the past 
7% years have really taken over the 
function of loaning money to the people 
on all investments, as most of you know, 
so that it is impossible for an individual 
or a bank or an insurance company to go 
out in the market and compete with the 
Government. 

Mr. CURTIS. Mr. Chairman, will the 
gentleman yield? 

Mr. AUGUST H. ANDRESEN. I yield. 
Mr. CURTIS. Does this bill carry a 

continuation of the authority for the 
purchase of foreign gold? 

Mr. AUGUST H. ANDRESEN. It does, 
and I . am coming to that in just a 
moment. 

Mr. CURTIS. Will the gentleman tell 
us what the effect of that has been upon 
the Japanese-Chinese situation, when he 
reaches that? 

Mr. AUGUST H. ANDRESEN. I hope 
to discuss that in just a moment. 

Mr. PLUMLEY. Mr. Chairman, will 
the gentleman yield? 

Mr. AUGUST H. ANDRESEN. Yes; I 
yield. 

Mr. PLUMLEY. I was surprised to 
find, Mr. Chairman, that on the 7th day 
of October 1940, I said in this Congress 
that a subservient Congress granted the 
Secretary of Agriculture the right to im
pose taxes. That is up your alley. "They 
gave to the President authority to fix 
the value of money, a power so great over 
the lives of men as never heretofore to 
have been enjoyed save by a complete 
despot." I said it then, and I say it now. 

Mr. AUGUST H. ANDRESEN. I thank 
the gentleman for his contribution. 

Mr. YOUNGDAHL. Mr. Chairman, 
will the gentleman yield? 

Mr. AUGUST H. ANDRESEN. I 
yield. 

Mr. YOUNGDAHL. Was it brought 
out in the hearings or does the gentle
man know how much is lost each year, 
based upon the average interest rates of 
today, as a result of the nonuse of the 
$1,800,000,000? 

Mr. AUGUST H. ANDRESEN. Forty
five million dollars a year, or a total over' 
the 7 years of over $337,000,000, has been 
lost to the American people and has been 
paid out in interest by the United States 
Treasury on bonds. 

Now I want to discuss the devaluation 
proposition, in which you are all inter
ested. 

[Here the gavel fell.] 
Mr. REED of Illinois. Mr. Chairman, 

I yield the balance of my time to the 
gentleman from Minnesota [Mr. ANDRE
SEN]. 

The CHAIRMAN. The gentleman is 
recognized for 11 additional minutes. 

Mr. AUGUST H. ANDRESEN. One of 
the main reasons for the devaluation 
program of the dellar was to bring about 
an increase in the price levels of farm 
products in this country, and the other 
reason was to stimulate exports. The 
theory back of all of it was this: That if 
we would raise the price of foreign gold 
from $20.67 an ounce to $35 an ounce, 
the foreigners would sell us their gold 
and that the_ money we gave them would 
be used to buy our farm and manufac
tured products. In that way we would 
get recovery in the United States. We 
would dispose of our surplus farm prod
ucts, we would dispose of our manufac
tured products, start the unemployed 
men back to work, and we would again 
have good old American prosperity. 
That was the theory on paper as advo
cated by money experts and the men in 
the administration who sponsored the 
idea in 1933. It did not work that way. 
We got the gold, yes; we purchased 
nearly $15,000,000,000 worth of gold from 
foreign countries at $35 an ounce. What 
did they do with it up to the time the 
war started? 

Mr. Keynes, the noted English econ
omist, was, of course, interested in the 
idea. Great Britain produced two-thirds 
of the gold of the world. The British 
Empire sold us between $10,000,000,000 
and $11,000,000,000 worth of gold during 
the last 7% years. And how much did· 
we pay them as a premium? The dif
ference between $20 67 and $35 an ounce. 
We gave them a premium of around 
$4,400,000,000. It was an outright gift 
from the American people. They owed 
us from the last World War $4,200,000,-
000, without interest. So, in fact, we 
canceled the debt; not only canceled the 
debt but gave them, on top of that, 
$4,400,000,000, a gift from the American 
people. No wonder Mr. Keynes was over 
here to recommend the passage of this 
type of legislathm. 

Mr. REED of New York. Mr. Chair
man, will the gentleman yield? 

Mr. AUGUST H. ANDRESEN. I yield. 
Mr. REED of New York. We also have 

lent them $7,000,000,000 recently. 
. Mr. AUGUST H. ANDRESEN. That 

is on top of this. 
Mr. JONKMAN. Mr. Chatrman, will 

the gentleman yield? 
Mr. AUGUST H. ANDRESEN-. I am 

sorry; I cannot yield. I have but 7 min
utes left. 

Mr. Chairman, I will name some of 
the other countries that benefited by our 
generosity. At the time we started this 
New Deal scheme, Japan was not armed 
and did not have an adequate army and 
navy. They had to get their raw war 
materials from other countries. Before 
World War No. 2 started we sold Japan 
65 percent of her supplies of war mate
rials, England sold her 15 percent of her 
supplies, and the balance of her war sup
plies came from other countries in the 
world; but now WP. are selling Japan 
pretty nearly 80 percent of her war sup
plies. In the last 4 years Japan has sold 
us $700,000,000 worth of gold, and we 
have given them a premium of $280,000,-
000 just to take that gold off their hands; 
and right today they are buying increas-

ing quantities of gasoline, steel products, 
and scrap iron, all things she needs to 
carry on her war. 

I listened to the radio the other night 
and heard Col. "Wild Bill" Donovan, the 
man the administration sent overseas to 
induce the Yugoslav Government to get 
into the war. Somebody asked him the 
question in the "round table," Why does 
the United States continue to sell war 
materials to Japan? He said, "I do not 
know." He said, "I cannot understand 
it." 

I asked Mr. Morgenthau the same ques
tion when he was before our committee. 
He said, "You will have to ask Mr. Hull." 
Here we have Japan, a recognized :Po
tential enemy of the United States, and 
we are cooperators in the partnership to 
bring destruction to America by furnish
ing her with the war materials that may 
be used to shoot down our boys and de
stroy our own ships. [Applause.] 

I should like to have some man on the 
majority ·side answer the question why 
the United States is buying Japanese gold 
at a premium and selling our essential 
war supplies to them. I should like to 
know the reason for helping Japan build 
up a navy big enough to some day at
tack us. 

Mr. WHITE. Mr. Chairman, would the 
gentleman care to answer a question? 

Mr. AUGUST H. ANDRESEN. I can
not yield, Mr. Chairman; I am sorry. 
The gentleman can answer in his own 
time. 

We are friends of China, and God 
knows we want her to win. At last we 
are going to give her some credit, $50,-
000,000 out of the stabilization fund. but 
we did not sell her war materials or. give 
it to them. During the last year alone we 
sold Japan more than $54,000,000 in gaso
line and lubricating oils and more thf!n 
$247,000,000 worth of war supplies they 
are getting ready to use against us. 

It is high time we stopped this policy 
of giving aid to a potential enemy. 

Mr. REED of New York. Mr. Chair
man, will the gentleman yield? 

Mr. AUGUST H. ANDRESEN. I yield. 
Mr. REED of New York. I hope the 

gentleman will not forget the supplies we 
furnished Russia at tb.e time Finland was 
making her gallant fight for life. 

Mr. AUGUST H. ANDRESEN. No. I 
was coming to that. 

Russia has produced $1,250,000,000 
worth of gold since we inaugurated this 
policy-$1,250,000,000. Much of it found 
its way into the United States Treasury. 
Russia benefited for all of her gold pro
duction, because our Treasury fixed and 
maintained the world price at $35 per 
ounce. 

So every country in the world, includ
ing Japan, Germany, Italy, and England, 
have been parties to selling the United 
States $15 000,000,000 worth of gold. 
They have enjoyed our bounty and the 
profit on their gold. This profit alone 
amounts to a gift of over $6,000,000,000, 
a gift from the Amerkan people. 

Our duty as Members of Congress is to 
stop such a program. We should take 
this power away from the President, and 
we can take it away from him if we adopt 
amendments that will be offered here 
today. 
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Mr. JONKMAN. Will the gentleman 
yield? . 

Mr. AUGUST H. ANDRESEN. I yield 
to the gentleman from Michigan. 

Mr. JONKMAN. Is it not possible that 
some of these war materials furnished to 
Japan during the last few years might 
have found their way to some of the other 
Axis powers? 

Mr. AUGUST H. ANDRESEN. There 
is no question about that, because once 
those materials land in Japan, the record 
shows they ate finding their way into 
Russia, Germany, and even down to Italy, 
where they are now using those materials 
against friendly democracies. 

Mr. Chairman, for the benefit of my 
good friends from the South, I want to 
point out one more thing. I have stated 
that we purchased between fourteen and 
fifteen billion dollars' worth of foreign 
gold, most of which lies buried down here 
in the ground in Kentucky. Do you 
know how much that is? I am going to 
tell you how much it is. 

All of the real estate, the personal prop
erty, the farms, the mines, the railroads, 
the furniture and everything else of any 
value in the following Southern States 
does not equal the value of the gold that 
we have purchased from these foreign 
countries under this fantastic New Deal 
monetary scheme: Alabama, Delaware, 
Florida, Georgia, South Carolina, North 
Carolina, Louisiana, Mississippi, Virginia, 
and West Virginia. The total value of 
everything in those States amounts to 
about $12,987,000,000; yet through our 
beneficence we have purchased $15,000,-
000,000 worth of foreign gold that now 
lies buried down in the ground in Ken
tucky. You can guess as to its real 
value. 

We have given away the equivalent in 
value of 11 fine States in the United 
States. Who got it? People who were 
only interested in the United States for 
what they could get out of her. . 

Did this program increase prices in 
the United States or increase exports? It 
did. not. Foreigners sold us $15,000,000-
000 worth of gold. They put the money 
in the banks and bought war materials 
and American securities with it-an in
terest in American business. They took 
the stock back with them and they are 
now drawing dividends. We have to pay 
those dividends in gold. You will find, 
for instance, that as a result of the Amer
ican securities these people purchased 
with that premium money we gave them 
for their gold, we will probably pay out 
close to $300,000,000 worth of American 
gold as interest and dividends. 

We are again playing the "Uncle Sap," 
as one of my colleagues stated a short 
time ago. 

I ask you to vote for the .amendments 
that will be offered to the bill. I am sor
ry I have not more time to finish my 
argument. [Applause.] 

[Here the gavel fell.] 
Mr. COCHRAN. Mr. Chairman, I 

yield myself 5 minutes. 
Mr. Chairman, the gentleman from 

Minnesota certainly has my sympathy, 
I realize that he cannot be an expert on 
too many questions. Naturally, when he 
gives so much of his time to the farm 
problem, he has little time to spend in 

studying monetary problems. I appre
ciate the gentleman's reference to my 
ability on this subject. He is extremely 
kind in his remarks. But I want to ask 
the gentleman ·from Minnesota if it is 
not true when he has great farm prob
lems before him if he goes to- the farm 
organizations to find out how they are 
going to look at the question, and then, 
when he determines how the great farm 
organizations feel, if he does not follow 
the leaders' advice in the interest of the 
farmers. 

I call the gentleman's attention again 
to the letter the American Farm Bureau 
wrote to every Member of this House
and it has never been recalled or 
changed-in which that organization 
appealed to us in the interest of the 
farmers, and the merchants, to pass this 
very legislation 2 years ago, fearing grave 
results if we did not do so. 

The gentleman is rather critical in his 
remarks of me because he said I go up to 
the other end of the Avenue to secure my 
information on this subject. I confess 
that when I am seeking information I 
go to the best available source, and I feel 
in this instance the best available source 
is the Secretary of the Treasury and the 
Treasury Department. Yes, I go there; 
yes, I secure my information there; and 
the information I secured is sound in this 
instance. Follow that advice with me 
and you cannot go wrong. 

The gentleman spoke of Japan. Are 
we at war with Japan? Does the gentle
man want to create a situation that 
might force Japan to declare war upon 
us? The gentleman says that we are 
selling our goods to Japan. So long as 
we are at peace with Japan, should we 
not sell our goods to Japan? Does the 
gentleman demand we stop all trade with 
Japan? 

I do not know where the gentleman 
gets his information, but I want to know 
before I will admit what we are selling 
to Japan today is going through Russia 
and finding its way into Germany. I do 
not know whether that is true or not, and 
I venture the assertion that he does not 
know positively that it is. 

So far as I am concerned, I am not a 
bit backward in telling the gentleman 
that the information I have given to the 
House upon this very delicate subject
upon a subject that concerns every man, 
woman, and child in this country-a sub
ject which the Secretary of the Treasury 
told me and · told you is just as essential 
to our financial program as our Navy is 
to our national defense-came from the 
Secretary of the Treasury, and I say the 
Secretary of the Treasury is the man to 
get this information from. I pass it 
along to you and hope at this critical 
period you will accept it and not try to 
make a political football of this bill. 

Mr. AUGUST H. ANDRESEN. Will 
the gentleman yield? 

Mr. COCHRAN. I yield to the gentle
man from Minnesota. 

Mr. AUGUST H. ANDRE$EN. I cer
tainly would not cast any reflection on 
the distinguished gentleman from. Mis
souri, because I recognize that he is a 
sincere, conscientious Member of the 
House, and that he is performing his duty 
and work!ng with the majority. Nat-

urally he must go down and have a talk 
with the Secretary of the Treasury and 
the other experts in the Treasury De
partment before advocating legislation. 

Mr. COCHRAN. And the gentleman's 
duty is to work with the minority. He is 
going along with the minority leader, and 
I compliment him for going along with 
his leader. At the outset the gentleman 
from New York made this a political is
sue. You know how you are going to 
vote. The sooner we vote the better. 
[Applause.] 

Mr. Chairman, I yield the balance of 
my time to the gentleman from Idaho 
[Mr. WHITE]. 

Mr. WHITE. Mr. Chairman, it is very 
interesting to listen to the distinguished 
gentleman who preceded me, the gentle
man from Minnesota [Mr. AuGusT H. 
ANDRESEN]. It is also very interesting to 
hear so many statements in disregard of 
the mechanics of money. We are told 
that we must not do business with foreign 
countries because they may be potential 
enemies. 

I tried to ask a question two or three 
times but no one would yield. Speaking 
of money, when a man is accused of a 
robbery and pays a lawyer a fee to defend 
him, I am wondering if that money should 
be retired and go out of circulation be
cause it had been connected with some 
nefarious operation. We are dealing here 
with the function of money, the most im
portant function that is supplied by the 
Government to the business of the 
country. 

For the benefit of the members of the 
committee, I should like to read a few 
statements that were made at the time 
this legislation was first under coni!idera
tion. May I remind the gentlemen who 
were speaking abou~ gold that due to the 
shortage of gold at the time this legisla
tion was under contemplation many of 
the currencies of Europe were unable to 
obtain the necessary gold reserves. I 
read from a statement by Mr. Benjamin 
Anderson, economist of the National City 
Bank of New York: 

There grew up a very wide practice of 
central banks in Europe holding dollars and 
sterling instead of holding gold in their own 
vaults. The Netherlands Bank had a lot of 
sterling and dollars, and the Bank of France 
had a tremendous lot of both dollars and 
sterling. 

In the collapse of sterling the Bank of 
France lost several times its capital, and the 
Go11ernment had to make good its capital. 
Tha Netherlands Bank lost its capital and 
the Government made good half of it. 

In the trouble that followed they could 
not trust sterling. 

When they are talking about sterling 
they are talking about the notes of the 
Bank of England. Gold was so scarce 
as a result of the war, there had been 
such a strain placed upon gold, the law 
of supply and demand had made gold so 
increasingly high in terms of com modi
ties or anything else with which you may 
measure gold, that its value had gone way 
past the price we finally legalized, $35 an 
ounce. If you followed the press reports 
of that day, you know that the French 
hoarders were paying $25 for one of our 
$20 gold pieces. So the fact that gold 
was increasing in value and everything 
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·else was falling, that· depression and dis
tress were overtaking this country, was 
one of the reasons that some monetary 
legislation and some monetary plan had 
to be worked out. 

Let me tell you something about the 
operations· in gold and how they affected 
our business. Gold was so scarce that 
banks in other countries had very low 
gold reserves covering their currency. 
If an exporter in this country found a 
customer in another country, particularly 
in central Europe, for any of his prod
·ucts, and made a sale, the customer with 
the currency of his own country went to 
his bank and asked for exchange with 
which to remit to America for the goods 
we wanted to export and he wanted to 
·import. The man at the bank simply 
·shook his head and said, "No; we cannot 
issue you foreign exchange because it 
will come back here as a draft on our 
·gold supply, and we are so short of gold 
·we cannot permit any gold to flow out." 
That condition, due to the shortage of 
gold, just simply stopped business. 

We have gone back a thousand years 
·in international transactions. We are 
·reduced to the expedient of barter. We 
are going through the clumsy process 
today of gathering up our cotton and our 
wheat and bartering them for tin and 
·rubber, whereas if we had the proper 
'system of international exchange we 
'would pay cash and eliminate all those 
expenditures and chances for profiteer
ing that exist in the barter system. I 
just call the attention of the Members 
to that situation, and ask for this legis
·Iation. 
· Let me read a little further. This is 
Mr. Vanderlip testifying. He was for
mer A);sistant Secretary of the Treasury, 
president of the National City Bank of 
New York, and chairman of the New York 
Clearing House. I am speaking now 
about the situation that made the stabili
zation fund a nec~ssity in this country: 

But there came another influence of that 
_international capital movement which was 
much more menacing than these more-or-less 
normal movements of capital. When England 
went off the gold . basis, Parliament almost 
at once appropriated £150,000,000 as a stabili
zation fund. That sounds innocent, and 
Parliament had a perfect right to do it, un
doubtedly. It was for the ostensible purpose 
of preventing violent fluctuations of the 
pound in foreign exchanges. How could 
they prevent it? Only by manipulating for
eign exchanges, by throwing across frontiers 
capital without any relation to foreign trade. 
One hundred and fifty million pounds is a 
goodly sum, but that was soon found not to 
be enough. It was quickly increased by 
£200,000,000, so that the stabilization fund, 
amounting to one and three-fourths billion 
dollars, is dropped into the foreign exchanges, 
to be handled by a gentleman sitting in the 
chair as the governor of the Bank of England. 
It is a movement of capital across borders, 
that today is as dangerous as an armada of 
airplanes. It is moved for the one purpose 
of the welfare of English commerce. Now, 
you may say that is also for the welfare of 
the world. It may be or it may not be. It 
certainly was not moved with any design for 
our welfare, and has demonstrated that it is 
a force that the gold standard must b~ 
guarded against. 

Quoting further from Mr. Vanderlip: 
It was an account that placed in the hands 

of the governor of the Bank of England the 

.ability- to buy exchange in one country or 
sell exchange in another and to bring an 
element into the foreign-exchange situation 
having, as I have repeatedlr said, no rela
tion at all to fJreign trade movements. 

Now, there is another attack on the mone
tary gold stock that is fatal to it, if it is 
brought in large enough volume, as it was a. 
little over a year ago. Hoarders may with
draw gold, if all currency is redeemable in 
gold, and do that without any question as to 
the purpose for which the gold is to be used. 
Hoarders may invade your monetary gold 
stocks in a way that would threaten or 
might actually put you forcibly off the gold 
standard. Hoarders withdrew in the neigh
borhood of six hundred million of gold a. 
year ago. 
. Now, remember that $1,000,000,000 of gold 
may be multiplied into 16 times that demand 
on your bank loans, and you must reduce 
your bank loans forcibly, if you are down 
without any surplus reserves, let us say, 16 
times as much as the gold withdrawal. A 
withdrawal of six hundred millions by hoard
ers becomes an enormously important force 
under such a situation. 
- So that I believe that ~f you do not want 
to set up an "tmperma·nent gold standard, you 
must insulate it against these two forces of 
·hoarding and of an irresponsible interna
tional movement of capital that has no rela
tion to foreign trade. 

Now, it has been estimated by as high an 
authority as . the L9ndon Times that there 
is at the present time ten billions-again 
:that would be on the old gold figure-ten 
billions of . liquid capital that flows across 
the ·borders, actuated sometimes by fear, 
sometimes by astuteness, sometimes by Gov
ernment policy 

That is as dangerous to the financial ship 
_of state as a cargo of loose cannon balls that 
cannot be controlled, if you allow it to attack 
your monetary gold base. That makes this 
section of the bill, I believe, an absolutely 
essential one . . 

Now, the gold standard worked for a cen
tury, but in that century we had no such 
movement of liquid capital. It did not exist. 
In the movement of i.iquid capital is also 
reflected the work of exchange speculators. 
We have not in this country any large specu
lation in foreign exch~nge . In Europe that 
is a very favored form of speculatron. Our 
speculators do not understand foreign ex
change very well, and. we have never de
veloped that form of speculation. But in 
France, in Belgium, in Switzerland, in Hol
land, and to some extent in England, there 
are tremendous speculative forces that are 
engaged in just this thing of capital move
ments across frontiers that have no relation 
to foreign trade . I keep repeating that 
phrase, but it is a thing that must be grasped. 
Tbis movement of capital across frontiers, 
without regard to foreign trade, must be 
guarded against. You must insulate your 
standard against that. 

What does that mean? It means some
thing that is obnoxious. It means a method 
of somehow separating a demand that is a 
legitimate demand against a debit or credit 
balance in foreign trade from the movements 
of capital that have no relation to foreign 
trade. It would mean the setting up of some 
machinery. 

Now, remember that it is just as danger
ous to a country to have an inflow of capi
tal, without any relation to foreign trade, as 
it is an outgo. 

Mr. Chairman, that was the situation 
in that time of stress when this legisla
tion was first put into operation. I am 
sure that every Member of the House and 
every Member of Congress will agree that 
times are far more critical, there is far 
greater danger of an unsettled world and 
of an unsettled-financial situation· to be 

guarded against, than was the case .at the 
time this act was put into operation. 

So much has been said about the power 
to devalue the dollar that I call the at
tention of the Member& of the . House 
for a moment to what happened about 
.this time when Japan devalued its yen, 
and by . that expedient was able to get 
its goods across our tariff barriers and 
come into this rountry and take our mar
ket. With the devalued yen they could 
pay our tariff c1nd, in view of the high
priced dollars with which we paid for 
.their goods, they could take away our 
foreign trade. It was by devaluing the 
dollar that we safeguarded the protec
tionist principle of the gentlemen on the 
other side that are standing for high 
protection. If they want protection, they 
-have got to have protection in a way that 
.will be effective and efficient', with power 
to regulate and adjust our monetary 
system with the systems of other coun
tries. 

Mr. Chairman, our money, the Amer
-ican dollar, is the best money in the 
world today. 

In monetary management among the 
currency-systems· of the other nations, 
our Government has achieved that su
premacy for stability, security, and rec
ognized value of our money that has been 
the goal of every other nation. 

When the manipulations of the finan
ciers of other countries threatened to up
set the value and stability of the United 
States currency, when our national 
economy was facing disaster after 4 
years of strenuous efforts of the admin
istration preceding President Roosevelt 
to revitalize o~r monetary system and 
stabilize business had met with failure, 
when our financial institutions were tot
tering on the brink of ruin, this admin
istration came to the rescue of the busi
ness and the bankers of this country with 
constructive legislation and skillful mon
etary management, and the Treasury 
with the aid of Congress righted the 
financial ship of state and built .one 
of the strongest monetary systems that 
the world has ever known, a system that 
made American money and American 
credit the best in the world, a system that 
brought to this country 80 percent of the 
world's gold. 

When the banking system of this 
country failed to finance business and 
industry and investment capital dried 
up at a time when other nations were 
playing~havoc with the exchange value 
of our currency by establishing and 
manipulating huge stabilization funds 
and dark depression brought disaster and 
·threatened destruction to American busi
ness, it was not enough that we drew on 
the only stable thing we had remaining, 
the national credit, to set up the Recon
struction Finance Corporation to supply 
the desperate need of business for capital 
and credit, the new administration came 
in and by its constructive financial and 
monetary program strengthened and ex
panded this great Government financial 
agency to better finance business and 
industry. 

But the banks and the R. F. C. were 
unavailing; without a stable monetary 
system, new legislation was imperatively 
needed. First we brought the monetary 
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value of gold -into line -with the value 
that an abnormal demand throughout 
the world placed upon it and further 
strengthened the base of our currency 
system by putting in use the money
metal, silver produced largely in our own 
country. Next to bulwark our national 
credit and our financial business struc
ture at home and abroad, we matched 
the financial system of our competitors 
by setting up a stabilization fund of 
$2,000,000,000 created and placed jn re
serve without the cost of a penny to the 
American people by setting aside the in
crement of gold obtained by reducing the 
gold content, of our dollars. · 

Thus, our Government in the time of 
financial stress evolved and put into op
eration one of the most ingenious and 
constructive programs of monetary man
agement that it has been the good for
tune of any government or people to 
have at any time. 

How has this legislation, the Gold Re
serve Act of 1934, worked? Look about 
you. Gold, the bulwark of money and 
credit in every nation, began to flow into 
our Treasury in an increasing tide; the 
national credit has grown stronger under 
every strain that has been put upon it. 
Our money, the American dollar, is the · 
strongest currency in the world today. 

And now to quote from the words of 
Secretary Morgenthau: 

We are going forward into times of even 
greater peril. We are in the midst of many 
systems of currency and exchange control. 
Some are operated with no friendly intent 
toward the United States. Our stabilization 
fund is a potent weapon of defense in our in
ternational economic relations. This is 
hardly the time to abandon the machinery of 
control which we have built up to protect the 
dollar and the American economy. 

Economic warfare, as well as military war
fare, is now being waged on all sides of us. 
There is no certainty that even with peace 
these aggressive economic instruments will 
be abandoned by other countries. Nobody 
can say what kind of international economy 
will emerge from this war. But it would 
surely be unwise if we chose this time to let 
private speculators and foreign governments 
determine the exchange value of the dollar. 

In these circumstances, I have no hesita
tion in making the strongest possible recom
mendation that Congress extend the stabili
zation fund powers. 

Statement from the United States 
Monetary Commission of 1878: 

No country, Mr _ President, can keep more 
than its distributive share of what may be 
called international money. You might is
sue bonds until doomsday, and even if you 

. got with them hundreds of millions of gold 
for your Treasury, yet if you do not lock up 
that gold and keep it under guard it would 
not remain. The vacuum created in . the 
money volume abroad would lead to a fall of 
prices abroad, while the increase of the 
money volume here would create a rise here, 
and the moment you unlocked your Treasury 
it would fiow out again. It would be as fu
tile to keep gold under such circumstances 
as to attempt to pump water out of the har
bor of Liverpool into the harbor of New York 
and · expect to maintain two separate levels 
of the ocean by the operation. It would be 
utterly impossible. If you have the gold 
sta.ndard you must content yourself with the 
gold range of prices and must be prepared to 
see the condition of the working and pro
ducing masses of this country brought down 
to the level of the like mas5es of Great Britain 
and Germany. 

LXXXVll--282 

The- volume of inconvertible paper -money, 
on the contrary is local and subject to the 
control of the country issuing it, and should 
be regulated solely with reference to exist
ing prices, and consequently should be 
neither increased nor diminished, except in 
correspondence with changes in population 
and commerce. . 

The proposition often made that the quan
tity of money in this country should amount 
now to as much per capita as it did at some 
anterior period, or to as much per capita as 
in England or France, rests on no philosophi
cal basis whatever. Irrespective of time con
tracts, it is of no consequence what the vol
ume of money may be, p~ovided it be sub
divided into such number of units, or frac
tions of units, as would meet physical re
quirements, while the equity of such con
tract can be met only by maintaining the 
relation between money and other things un
disturbed. 
RATES OF INTEREST ALWAYS LOW WHEN MONEY IS 

SHRINKING 

Equally fanciful and erroneous is the propo
sition that the rates of interest depend upon 
the volume of money .. The rates for the use 
of loanable capital depen:d upon entirely dif
ferent factors, such as the current rates of 
business profits, productiveness of the soil, 
th~ security of the property, the stability of 
government, pressure of taxation, and the 
fiscal policies of governments, such as the 
maintenance of public debts, which neces
sarily increase the rate of interest. In truth 
increasing the amount of money tends in
directly to increase the rate of interest by 
stimulating business activity, while decreasing 
the amount of money reduces the rate of in
terest by checking enterprises and thereby 
CUJ;"tailing the demand for loans. 'fbis is 
signally illustrated by the present condition 
of things in every part of the commercial 
world. The rate of interest should be, and 
under a correct money system would be, 
merely an expression of the rate of profit 
which could be made through the use ot bor
rowed capital. 
· Under a proper monetary system invest

ment in productive enterprises would be as 
profiable now as at any time heretofore. This 
country is not half built up, and money 
should find increased use, and at least un
diminished profit, in enterprises that em
ploy labor. Surely in a country like this, 
wliose development has hardly more than be
gun, it must be considered extraordinary tha·t 
interest on first-class securities is so low. In 
new countries interest is always higher than 
in old. Interest will on the average repre
sent what men can make by the use of money, 
else there would be no reward for the -enter
prise o~ energy which induces men to borrow 
and invest in industrial enterprises. Indeed, 
it is probable that interest rates represent 
rather more than, on the average, can be 
realized from the use of money in lmsines.s, 
as the hopes of those who have the activity of 
temperament and the dispositi.OP to inve~t in 
in-:ustrial enterprises are usually sufficient to 
lead them to expect too much. 

The rates of interest are not fixed by in
dividual borrowers or by individual lenders, 
but by the general consensus of experience 
among men as to the amount of profit which 
can be made by the use of money. This 
profit is limited and controlled by the prices 
of the commodities in whose manufacture 
the capitalist engages. Wnen money is 
shrinking in quantity and its value increas
ing-that is, its purchasing power-the fall of 
prices, which under the gold standard knows 
no end, renders impossible the rate of profit 
on which men of enterprise had calculated 
when they entered into business. · 

The fact that rates of interest are con
stantly growing less is a sign that the bor
rower cannot afford to pay higher rates We 
know that the lender would take no low rate 
if he could get a higher; no one will tor a 
moment suspect that the money lender 

· would· lend his money at less than he can 
exact from the borrower. But he must be 
contented with what he can get. If he does 
not take that rate, his money will lie idle 
altogether. When men of enterprise find no 
profit in industrial undertakings--when they 
discover that the persistent fall of prices ren
ders impossible a reasonable degree of 
profit--they either decline to borrow, in 
which case they reduce expenses by discharg
ing a portion of their workmen, or if they 
borrow and utilize the money in their busi
ness the lender must take such interest as 
they can afford to pay. 
· An idea seems to exist in the minds of 

· many that if interest or , the charge for the 
us of money is low, therefore, money 1s 
cheap. This is an entire misapprehension as 
to the nature of money and as to the nature 
of cheapness. The interest on money simply 
represents the amount of profit that can be 
made by its use. It is altogether different 
from the purchasing power of money. It is 
plain that when the value of money is in
creasing by reason of a diminution in the 
quantity, there is a diminution in the profits 
of business. It does a man no good to bor
row money even · at 1 percent if the business 
in which he invests it is losing instead of 
making money. 
- Of what use is it for a man to put his 

money into property or into industries for 
the manufacture of products, when he knows 
that a constant fall is· taking place in the 
prices of the products which his money 
would help to create? In that case he finds 
that bad he delayed his investment he could 
put his money to better use, inasmuch as he 
could buy more with it each year than he 
could the year before. At the same time he 
observes that people who have invested their 
money in gilt-edged bonds • • • have 
always an absolute guaranty of the rate of 
interest, whatever it may be, which they 
bear, whereas it is questionable whether 
anything could at such time be made upon 
the money if invested in industrial enter
prises, where labor was employed in produc
tion. 

The demand for that class of bonds, there
fore • • • has been very great, and they 
have risen in value in about the same propor
tion that other property bas fallen. Who 
would hesitate to pay even 10 percent for 
money if he knew that property was going to 
increase 20 percent in value? On the other 
hand, if a man knew that he could borrow 
money for 2 percent, but that property was 

· falling in value by 3 percent a year, how 
could he utilize the borrowed money at a 
profit? . The rate of interest seems to be very 
small. A f€W persons might be willing to 
pay more, but they would be such as were 
forced by circumstances to do so in order to 
protect themselves from serious loss. 

Instead of interest becoming less as money 
becomes more plentiful, intP.rest rises, be
cause more profit C;an be foreseen in the use 
of it than when the value of the unit is 
increasing and the quantity of money de
creasing. But the natural rate of int erest 
will never be known until society shall obtain 
a unit of money that shall be unchanging in 
value. With a money increasl:ag in value and 
decreasing in quantity, the rate of interest 
will be lower than if money were unchang
ing. If prices continue falling, interest will 
be lower. 

WHY IS INTEREST FALLING? 

When the prices fall, the hopes of the pro
ducer of wealth are taken away; he is de
privP.d of all prospect of profit, which is the 
only inducement to investment of capital
and nobody is b~.;nefited but the lender of 
money-the man who juggles with the 
counters by which profits are computed. 

When prices of commodities and property 
are falling, moneyed men will not part with 
money in order to acquire property which in 
a m0nth will be worth less than they paid 
for it, · or to empby labor, the prices of the 
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products of which are constantly declining. 
They keep their monP-y, either in the form 
of gilt-edged bonds or as deposits in banks, 
subject to their order , In other words, so 
far as all the purposes of money are con
cerned, it may be said to be hoarded. Peo
ple instinctively hoard and bold that which 
is becoming more valuable. If wheat is 
rising in price, those who deal in wheat and 
can afford to keep it on hand will do so for 
the manifest purpose of making a better 
profit at a later period. 

When money is rising in value, therefore, 
men instead of putt ing it to use take it prac
tically out of use. Hence at such times it 
refuses to perform the beneficent functions 
for which society intended it. 

When, therefore, prices rise interest rises; 
with the fall of prices of commodities interest 
falls. When money is increasing in volume 
and decreasing in value, prices rise, and each 
investment in productive enterprises becomes 
more profitable. As a consequence interest 
rises. When it is decreasing in volume and 
so increasing in value, it is because prices 
are falling. At such times investments in 
property and in industrial enterprises become 
unprofitable. As a natural consequence 
money avoids them and seeks gilt-edged 
bonds, on which no default of interest is to 
be expected. 

Such bonds naturally increase in price. 

But this is altogether an error. If a man 
could be moderately certain of making 4, or 5, 
cr 6-percent profit in a business enterprise, 
he would not take a Government bond at 
3 percent, no matter how good the credit of 
the Government. 

The most certain sign, therefore, that the 
value of the monetary unit is increasing 
• • • is the fact that interest on securi
ties of the first class is decreasing. 

There has been much talk about this 
gold that is stored in Kentucky. Eco
nomic law is in operation here and 
throughout the world, and if we were to 
coin that gold and put it into circulation, 
to be withdrawn at will by people of for
eign countries, we would soon be bereft 
of this great bulwark to t;he security of 
our national economy and our national 
currency. 

Mr. Chairman, I am going to yield at 
this point to my good colleague the gen
tleman from Nevada [Mr. SCRUGHAM] 
who was not in the House at the time I 
was yielded time. 

Mr. SCRUGHAM. Mr. Chairman, 
money, including its metallic forms
gold and silver-is generally subject to 
the same laws of supply and demand that 
govern the value of commodities and 
services. For many decades, up to the 
time of the present Roosevelt adminis
tration, the value of money in this coun
try was largely controlled by a compara
tively small group of shrewd men, known 
as international bankers, who manipu
lated money values chiefly for their per
sonal profit. Our business and economic 
system was built on the right .of profits 
to all who could get them, with little or 
no regulation or consideration of whether 
or not the Nation as a whole had any 
benefit therefrom. The control of the 
money of a nation is a prize that is still 
being fought for by vested interests, and 
their proposed method of accomplish
ment of their end is to hamstring the 
Government control, through freezing the 
value of the medium of exchange, gold, 
and the prevention of Government regu
lation. Our greatest weapon in protecting 

the industries and wage earners of the 
country from low wage foreign competi
tion is our great stock of gold and silver. 
Our governmental control of our money 
is what controls the situation. With this 
mighty instrument in administration 
hands we can stabilize the value of Gov
ernment securities. We more fully con
trol runaway paper inflations and de
pressions, as has been well demonstrated 
during the past 7 years. America today 
stands in a peerless position to dominate 
the world financial situation, which we 
could not do by· freezing our gold and 
silver values. The powers proposed to be 
again given to the administration are not 
only a protection to the taxpayers and the 
public of this Nation, but an absolute 
necessity if we are to hold our own eco
nomic supremacy in this stupendous and 
cutthroat international com petition 
which faces us in the immediate future . . 
I can imagine no more short-sighted con
gressional policy than to refuse our 
Treasury the right to place the proper 
value on our own gold, which will be to 
the best economic interest of the whole 
Nation. We certainly do not want to 
play into the hands of profiteers. 

This talk of inflation due to our control 
of the price of gold is, to my mind, the 
sheerest nonsense. On the contrary, 
nothing will be more conducive to stabil
ity. After the Civil War destructive infla
tion due to the vast circulation of unse
cured greenbacks was ultimately pre
vented by the production of hundreds of 
millions of dollars' worth of gold and 
silver from the Comstock mines of Ne
vada and from other Western States. 
Quoting from the report: 

During the last 2 years the international
exchange markets have been more disrupted 
than they have been in the past 20 years. It 
appears that the period ahead of us may be 
even more critical. We are in the midst of 
many systems of currency and exchange con
trols. Some are operated with no friendly in
tent toward the United States. Economic 
warfare as well as military warfare is now be
ing waged on all sides of us. There is no cer
tainty that even with peace these aggressive 
economic instruments will be abandoned by 
other countries. The stab1lization fund bas 
proved its value during years of unparalleled 
crisis in international trade and finaz:we and 
1s a potent weapon of defense in our interna
tional economic relations. Your committee 
believes that it would be unwise at this time 
to abandon the machinery of control which 
we have built up to. protect the dollar and the 
American economy. It would surely be an in
opportune time to let private speculators or 
foreign governments determine the exchange 
value of the dollar. 

The bill also extends for 2 years the author
ity of the President to alter the gold content 
of the dollar. The President's authority, as 
under existing law, will be limited to fixing 
the gold content of the dollar between 50 and 
60 percent of its former weight. The Fresi
dent exercised this authority on January 31, 
1934, by fixing the gold content of the dollar 
at 15%1 grains of gold, nine-tenths fine, which 
is approximately 59 percent of its former 
weight. The Secretary of the Treasury as
sured. your committee that there is no present 
desire or intent on the part of the adminis
tration to alter the gold value of the dollar . . 
However, as was stated by the Secretary of the 
Treasury, this is no time for the United States 
to surrender any of its instruments for deal
ing adequately and promptly with interna
tional economic and monetary problems. 

We are facing a period of inevitable 
economic warfare of world-wide extent, 
the like of which has never been known 
in all recorded history. The time will 
come when our factories must change 
from the manufacture of instrumentali
ties of destruction to something else. 
Our production of materials of peacetime 
economics must compete with almost 
pauper labor from most of the other na
tions of the world. We must not sur
render Gr freeze the value of our gold and 
silver. I earnestly ask this body to fully 
approve the bill as presented to the 
House. [Applause.] 

The Clerk read as follows: 
Be it enacted, etc., That subsection (c) of 

section 10 of the Gold Reserve Act of 1934, 
approved January 30, 1934, as amended, is 
further amended to read as follows: 

" (c) All the powers conferred by this sec
tion shall expire June 30, 1943, unless the 
President shall sooner declare the existing 
emergency ended and the operation of the 
stabilization fund terminated." 

Mr. AUGUST H. ANDRESEN. Mr. 
Chairman, I offer an amendnent. 

The Clerk read as follows: 
Amendment offered by Mr. AuGUST H. AN

DRESEN: On page 1, in line 9, before the period, 
insert a comma and the following: "and after 
June 30, 1941, such funds shall be reduced by 
$1,800,000,000, and such sum shall be credited 
to the general fund of the Treasury." 

Mr. AUGUST H. ANDRESEN. Mr. 
Chairman, the purpose of this amend
ment is to reduce the stabilization fund 
to its capital amount of $200,000,000, 
taking the balance, $1,800,000,000, which 
has been dormant for 7% years, and is 
now dormant, and placing it in the gen
eral fund of the Treasury to be used for 
national-defense expenditures. 

When Secretary Morgenthau appeared 
before our committee he stated that this 
$1,800,000,000 was being held in trust for 
the American people and that he wanted 
to keep it intact for the American people. 

During this critical time when we are 
spending billions of dollars for national 
defense, when the Congress proposes to 
increase tremendously the levies of taxes 
upon the rank and file of the people for 
national defense, it seems to me this 
money that is now lying dormant and not 
drawing any interest, could well be used 
to defend and protect . all American 
citizens. 

By not using this fund for the past 7 
years and 4 months the Treasury has lost 
$45,000,000 a year of interest. The tax 
bill that will cume before the House will 
contain many provisions. The commit
tee is searching around trying to find 
addi.tional sources of taxation so as to 
raise just a · few million dollars here and 
a few million dollars there. By using 
this money we can at least save the tax
payers $45,000,000 a year and at the same 
time spend thir; money so that it will be 
for the welfare of an the American 
people. 

The purpose of the stabilization fund 
was to stabilize foreign currencies in 
their relation to the American dollar. 
The Government of the United States 
entered into an agreement with Great 
Britain and F rance called the tripartite 
agreement. That was an arrangement 
between the countries whereby we would 
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seek to have a normal and stable ex
change rate b-::tween the French franc, 
the British pound, and the American 
dollar. The operations under that agree~ 
ment ceased when the World War No. 2 
started, and since that time the fund has 
not functioned in any manner to stabilize 
the American dollar with relation to for
eign currencies. All of these foreign 
currencies have depreciated in value. 
Many of the countries h.ave issued block 
money where the country that gets the 
block money in the normal channels of 
foreign trade must spend such money 
in the country of origin. There are now 
no foreign . currencies to stabilize. 

Secretary Morgenthau said that the 
main reason he needed the stabilization 
fund was to handle a $50,000,000 item for 
China. We are going to help China 
stabilize its currency and provide them 
with some foreign exchange so they can 
purchase war materials here in the 
United States. Another reason was that 
we were lending about $40,000,000 to the 
Argentine to help them stabilize their 
currency and get foreign exchange in the 
United States. 

These two items and any other items 
that they might want to use can be han
dled through the $200,000,000 capital 
stabilization fund 'which will be left and 
which Secretary Morgenthau indicated 
would be sufficient to take care of any of 
the needs they might have for such a 
fund in the Treasury. I may be mis
taken in my theory of the use of this 
money. It seems to me a good business 
judgment that if we have money that is 
not drawing any interest, we should use 
it rather than borrow money and pay in
terest. If we have to borrow the money, 
it costs us $45,000,000 a year, and if we 
use it, we save that money to spend for 
national defense. 

The CHAIRMAN. The time of the 
gentleman from Minpesota has expired. 

Mr. WHITE. Mr. Chairman, this is a 
novel proposition and a novel position 
taken by the minority members of the 
Coinage, Weights, and Measures Com
mittee. I have in my hand their minority 
report, and I shall point out some of its 
inconsistencies in a moment. I am· won
dering what would have happened to the 
big business institutions of our country, 
say, such a company as the Standard Oil 
Co., if they had squandered their assets 
and had not maintained ·a strong cash 
position, and I am wondering what would 
happen to the mining industry if these 
big companies spent all of their money 
during periods of mining prosperity 
and had nothir~g to ':!arry on with to keep 
their organization together and their 
mining properties pumped out and in 
operation. I wonder what will happen to 
this country in this maelstrom of world 
war if we dissipate this little fund and 
security that bas not cost the American 
people a cent, coming as it did from the 
increment in the devalued gold dollar. 
It has been the greatest bulwark and the 
greatest instrument to . stabilize our for
eign relations, insofar as our currency is 
concerned, we have ever had. Why, Dr. 
Sprague, from our own Treasury Depart
ment, was a man from this country who 
went to England and who helped the 

Bank of England out of a hole by estab
lishing a stabtlization fund when that 
country went off the gold standard. We 
have had to match the machinations of 
these countries by setting up our own 
stabilization fund. Listen to this incon
sistent report. They advocate two prin ... 
ciples that are diametrically opposed to 
each other. Let me read to you: 

and one-half billion dollars, and I would 
like to ask the gentlemen how they rec
oncile this proposition of being opposed 
to inflation and wanting to dump 
$1,800,000,000 in gold into the currency 
stream, thereby causing an inflation of 
eleven and one-half billion dollars. Con
sistency, thou art a jewel. 

Mr. WORLEY. Mr. Chairman, will 
the gentleman yield? · 

Mr. WHITE. Yes. 
We oppose the continuat ion of the Presi

dent's power to reduce the gold content of the 
dollar for two reasons-- Mr. WORLEY. Is it not a fact that 

the Secretary of the Treasury testtfted 
I shall not read the whole report. I in the committee as follows: 

have not the time. Quoting further: 
The very fact that I have this reserve ~s a 

Thus as a consequence of the defense effort kind of a cap on the market to keep the 
the dangers of inflation are much more actual people who own the money from running the 
and imminent than they were 2 years ago. rates up on me, because they know I ha'i<'e it. 

Don't overlook the point. They are If the amendment should be adopted, 
talking about inflation. To continue the Secretary would be doing exactly as 
with the report: he said he would be doing, paying 

Although inflation did not result from de- through the nose for higher intHest 
valuation of the dollar in January 1934, the rates. He would find himself in the sr.me 
situation now existing is in no way compar- position as the Richfield Oil Co. with all 
able. In the years prior to the defense emer- their assets, all their oil wells, and all 
gency the economic system was operating far their business, when they had no re
below full capacity, whereas at present we serves. 
are operating very close to capacity. As pro- The CHAIRMAN. The time of the 
duction approaches capacity, the danger of 
inflation becomes ever more acute . Since gentleman from Idaho has expired. 
inflation can ruin the efficiency of our entire Mr. WHITE. Mr. Chairman, I ask 
defense program, administrative spokesmen unanimous consent to proceed for 2 ad-
repeatedly emphasize that a major objective ditional minutes. 
of ·governmental price policy today is to pre- The CHAIRMAN. Is there objection? 
vent inflation. For example, a major purpose There was no objection. 
of the Office of Price Administration and Mr. WHITE. The Public Lands Com-
Civilian Supply created by Executive order on mittee had to pass a bill to relieve the 
April 11, 1941, is, according to the President, Richfield Oil Co. of $1,50o,OOO of royalties 
to avoid "unwarranted price rises." Simi-
larly, the President created the Priorities Di- that the Standard Oil Co. might lake 
vision of the Office of Production Manage- them over which they could do with their 
ment to allocate certain scarce materials to cash reserves. Here in this great crisis, 
prevent the prices of such materials from with the world aflame, when nobody 
being grossly inflated by unusual and in- knows what is going to happen, we are 
equitable demands. Certainly the adminis- asked to dissipate and throw away this 
tration is aware that inflation must be bulwark against the national economy of 
guarded against now, more than ever before the American people. I do not think I 
in the Nation's history. have to ask you to vote down the amend-

That is a fine principle, that is the ment. It is foolish. Let us follow the 
basis of the report, but listen to the in- plan we started. 
consistency of the thing. I turn now to Mr. AUGUST H. ANDRESEN. Will 
another part: · the gentleman yield? 

In effect the remaining $1,800,000,000 in Mr. WHITE. I will yield, but the gen-
the exchange stabilization fund is lying idle tleman would not yield to me. 
in the Treasury at the very time when taxes Mr. AUGUST H. ANDRESEN. The 
on the American people are being greatly in- gentleman asked me a question, and I 
creased for defense purpos3s. The interest· want to answer him. 
on this sum at current rates is more than Mr. WHITE. The gentleman would 
$45,000,000 a year. Consequently we recom- t · ld t b t I 'II h h' th t 
mend that this $1,800,000,000 in the inactive no yle 0 me, u Wl 8 ow lm a 

courtesy. 
account of the exchange stabilization fund Mr. AUGUST H. ANDRESEN. I J'ust 
should now be used by the Federal Govern-
ment to reduce the amount of borrowing that wanted the gentleman to know that I 
will have to be done through the banking ~m more interested in the American pea
system. This will be highly advantageous for ple than I am in foreigners. 
there are certain inflationary tendencies re- Mr. WHITE. Well, let us protect the 
suiting as a consequence of governmental American people and protect our cur
deficit financing. rency and protect our national economy. 

The Secretary of the Treasury asserts that Let us continue the stabilization fund. 
the money in this account is a "nest egg" , [Here the gavel fell.] 
being held in trust for the benefit of the 
American people as a whole, and that the Mr. RICH. Mr. Chairman, I move to 
money should only be spent for a worthy pur- strike out the last three words. 
pose. There can be no more worthy. purpose, Mr. Chairman, I cannot help but refer 
benefiting the whole Nation, than financing to the statement that the gentleman from 
national defense. Certainly if the money in Idaho [Mr. WHITE] just made, "Consist
this fund is used for this purpose now it will ency, thou art a jewel." When I think of 
remove all temptation to use it for a less the gentleman asking the question why 
worthy cause on some unforeseen future the Standard Oil Co. had great reserves, 
occasion. why any other great corporation had 

What would happen if $1,800,000,000 
of gold were dumped into the money 
stream, into our currency? It would 
operate to make an inflation of eleven 

great reserves, in order to be in good fi·
nancial position we all know that it was 
to protect business in time of depression. 
But I want the gentleman from Idaho 
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to take up the daily statement of the 
United States Treasury and see what con
dition you have it in. It is simply awful. 
Every time you mention the Treasury 
statement they all start to run away; 
they do not want to hear about what they 
are doing to it. When I speak of "they," 
I mean the new dealers. 

Mr. WHITE. We are just running for 
the statement. 

Mr. RICH. Yes; you just are running 
it in the red every minute. I will give 
you one. Pick up the statement of the 
United States Treasury and see what 
this New Deal administration has done 
to this country in the last 8 years. It is 
a sorry-looking statement. They all 
ought to blush with shame. Then the 
gentleman from Idaho, with all the gen
tlemen on that side, has voted for the 
great waste and extravagance that this 
administration has put · on this country~ 
When you look at the national debt that 
we have of over $50,000,000,000 caused 
by the New Deal and then make the 
statement, "Put your house in order,'' 
and then say, "Consistency, thou art a 
jewel," I wonder if they should not put 
their heads on their arms and weep croc
odile tears and really be ashamed of what 
they have done. I think it is time for 
the American people to wake up to these 
Members of Congress who say one thing 
and do something else. I am sick and 
tired of all the talk we have on the floor 
and then they say, "Consistency, thou art 
a jewel." 

Mr. MASON. Squandering thirty bil
lion. 

Mr. RICH. They have squandered 
thirty-three billion and they will con
tinue to do it as long as the President 
asks them to do it, because they do not 
have enough backbone to say to the gen
tleman in the White House "no." If my 
people would send me to Congress and 
I did not have enough backbone to tell 
the gentleman in the White House that 
I would not do the things th~t are wrong, 
do the things that would wreck this coun
try and put my children and my child
ren's children in jeopardy and put this 
Nation in jeopardy, I would be ashamed 
of myself. 

Now you have been in power for 8 
years. Did you hear my statement this 
morning about President Roosevelt when 
he criticized Mr. Hoover and his ad
ministration, as he said, for 3 long years? 
You remember what he said. I say to 
you, for 8 long years you have been in the 
red every year. You are going in the 
red right now for this year more than 
Mr. Hoover was in all his administration 
of 4 years. You have been in the red on 
the average every year since this admin
istration has been in office more than 
Mr. Hoover was in his 4 years. Yet Mr. 
Roosevelt said when he came in office 
he was going to balance the Budget. He 
has not said a word about it for the last 4 
years. Now, you Democrats want to give 
this administration the power to regulate 
money. Perhaps I had better say new 
dealers, in case there might be some Jef
f~rsonian Democrats who are opposed to 
the squandering and spending of this ad
ministration. I hope there are a few of 
them left and I hope that the people back 
home will recognize those few and spare 

them for posterity, because I do not know 
what will be done with all the new deal
ers that have supported this administra
tion. You come in here and you want to 
give this administration, the President, 
the power to regulate money. It is sim
ply absurd. I would not give the Presi
dent of the United States this power any 
longer. Certainly not this third termer. 
If the people in my district said that I 
should, I would resign my seat in Con
gress. I am sure they would not ask it; 
they are too sensible in my district. 

Mr. WHITE. Will the gentleman 
yield? 

Mr. RICH. No; I do not yield. 
Mr. WHITE. How do you expect to 

get an answer if you do not yield? 
Mr. RICH. I want to tell you some

thing. I do not want to hear you any 
more. [Laughter and applause.] 

Mr. WHITE. That is very apparent. 
Mr. RICH. It is ridiculous. It is ridic

ulous and embarrassing, the things you 
say. · 

Mr. WHITE. I know it is always em
barrassing to a Republican to have his 
record pulled on him. 

Mr. RICH. You will find that theRe
publicans have always been able to take 
care of themselves. If I had to turn into 
a neW' dealer to keep my seat in Congress 
I would not be here; I just would not 
have the job at that price. [Applause.] 

Let us vote for this amendment. 
[Here the gavel fell.] 
Mr. GIFFORD. Mr. Chalrman, J rise 

in opposition to the pro forma amend
ment. 

Mr. COCHRAN. Mr. Chairman, will 
the gentleman yield? 

Mr. GIFFORD. I yield. 
Mr. COCHRAN. Mr. Chairman, I find 

that six gentlemen desire to be heard on 
this amendment. I ask unanimous con
sent that all debate on this amendment 
and all amendments thereto close in 30 
minutes. 

The CHAIRMAN. Is there objection to 
the request of the gentleman from Mis
souri? 

There was no objection. 
Mr. GIFFORD. Mr. Chairman, I sup

port the amendment offered by the gen
tleman · to use this $1,800,000,000. We 
note that the Secretary of the Treasury 
acknowledged that he does not need it 
for the purpose for which it was set up. 
He may need it possibly sometime after 
the war is over, but at the present time · 
$200,000,000 is sufficient. To-our amaze
ment .te acknowledged for the first time 
in the lfNst 7 years that he wants to buy 
bonds w.itl: it if he finds the public does 
not buy readily or if he is forced to pay 
a high rate of interest. I recall that this 
was denied when the purpose for which 
this money was to be used has been dis
cussed on the floor of Congress. Many 
of us suggested it might be used for that 
purpose. 

We should not continue this power. I 
suggested yesterday that the only way ) 
stop the joy ride was to arrest the chauf
feur or take his license away from him. 
And that is what some of us are trying to 
do here. That is the necessity of the 
moment. When license is given to him, 
let us point out the roads that he must 
necessarily travel. These new untried 

thoroughfares which have led us into 
this mountainous debt and into a danger
ous financial situation must be avoided. 
Congress should again take the wheel 
and assume its responsibility. He should 
now be our servant and not our master. 
Many Presidents seem to like to get into 
a position where they are the master~ 
Woodrow Wilson, · speaking in St. Louis, 
said: 

Things get very lonely in Washington some
times. The real voice of the great people 
sometimes seems faint and distant in that 
strange city. You have politics until you 
wish that both parties were smothered in 
their own gas. 

That is the respect President Wilson 
had for Congress. 

Mr. WHITE. Mr. Chairman, will the 
gentleman yield? 

Mr. GIFFORD. Mr. Chairman, I ·do 
not yield. 

Mr. Chairman, I propose to read a few 
things said by your old masters of 
finance, great men of the Democratic 
Party, whose opinions no longer prevail. 

The principle of spending money to be 
paid by posterity, under the name of fund
ing, is but swindling posterity on a large 
scale. 1 

That was said by Thomas Jefferson. 
John C. Calhoun said: 
A power has risen up in the Government 

greater than the people themselves, consist· 
ing of many and various powerful interests 
combined into one mass and held together 
by the cohesive power of the vast surplus 
in the banks. 

And today we are trying to do some
thing to reduce that surplus and we find 
a party in power opposing it, scorning 
the recommendations of their own com
petent advisers who have warned us and 
earnestly recommended that many so
called emergency powers be now discon
tinued. I refer to the Federal Reserve 
Board. 

Mr. PATMAN. Mr. Chairman, wil1 the 
gentleman yield for a question? 

Mr. GIFFORD. In just a moment I 
shall be pleased to. 

I have read you what John C. Calhoun 
said. Grover Cleveland repeated it in 
almost the same words. 

Thomas H. Benton said: 
Th.is new page opened on the book of pub

lic expenditures, and this new departure 
taken-which leads into the bottomless gulf 
of civil pensions and family gratuities. 

The driver of this automobile has been 
scattering free rides and free lunches un
til the supply has run out, and now he 
asks you to furnish him more gasoline 
and oil to go perhaps over exactly the 
same road and scatter more largesse. It 
is high time the driver was deprived of 
his license and when it is reissued he 
should be given direction by the Congress 
as to the exact road he is to follow in this 
experimentation of coin clipping and 
other acrobatics with the Nation's money 
and credit. 

Mr. PATMAN. Mr. Chairman, will the 
gentleman yield? 

Mr. GIFFORD. I yield. 
Mr. PATMAN. Does the gentleman 

favor the amendment to put this $1,800,-
000,000 into circulation? 
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Mr. GIFFORD. I favor using this to 

buy bonds now instead of paying interest. 
Mr. PATMAN. I do not believe the 

gentleman has answered my question. 
Mr. GIFFORD. Will the gentleman 

repeat his question? 
Mr. PATMAN. Does the gentleman 

favor the amendment or is he opposed to 
it? 

Mr. GIFFORD. As I read the amend
ment I favor it if the money would be 
used to buy bonds instead of having to 
borrow that much and pay interest on it. 

Mr. PATMAN. I do not believe the 
gentleman is answering my question. 

Mr. GIFFORD. Yes; I am answering 
it; it is the gentleman who attempts to 
becloud my answer. 

I have many notations here. I have 
read the hearings, not only the current 
hearings but the hearings back in the 
other years when these powers were 
granted and renewed. Still again the 
President wants to extend this power 
against the advice of his own Federal 
Reserve Board. Well do we now realize 
that this President of ours desires all 
kinds of delegated power and once given 
he will never consent to give them up. It 
is necessary to take them from him. 

[Here the gavel fell.] 
The CHAffiMAN. The Chair recog

nizes the gentleman from Texas [Mr. 
PATMAN] for 4 minutes. 

LOW INTEREST IN PEOPLE'S FAVOR 

Mr. PATMAN. Mr. Chairman, I do 
not believe that the gentleman who has 
just spoken can consistently be for this 
amendment. This amendment would 
put into circulation $1,800,000,000. One 
time when I offered a bill to pay the 
World War veterans much less than 
$1,800,000,000 it was branded as an in:fia
tionary measure. This proposal would 
pay into circulation more than would 
have been paid to the World War soldiers 
on their so-called bonus certificates. I 
do not know of any amendment that has 
ever been offered that is half as in:fiation
ary as this particular amendment, and 
how those who want to avoid in:fiation can 
consistently argue in favor of this 
amendment, I cannot understand. 

The payment of $1,800,000,000 into cir
culation means in:fiation to the amount of 
at least $12,000,000,000 under our present 
system. If you want to in:fiate the cur.! 
rency to the extent of $12,000,000,000 and 
do it immediately, quickly, overnight, you 
should vote for this amendment. I be
lieve in a certain amount of expansion of 
currency when it · is needed, but the 
country seems to be going along now 
rather smoothly and I do not know what 
kind of a shock it would be to our eco- · 
nomic and financial system to have in
jected into its economic veins $12,000,-
000,000 of new money without any brakes 
whatsoever. However, those of you who 
want $12,000,000,000 pushed into circu
lation immediately should vote for this 
particular amendment. 

Although I have been branded as an 
infia tionist many times, I am certainly 
not that kind of an in:fiationist. I find 
myself now opposed to those who have 
opposed me in the past. The truth of the 
matter is, and the Members of the House 
mig,ht just as well recognize it now, the 

Federal Reserve -Banking System is in 
the hands of the big banks of this coun
try, When you hear the voice of the Fed
eral Reserve Board you hear the voice of 
the biggest bankers in this Nation. ·They 
are jealous of the United States Treasury, 
They want this amendment in here. 
Why? Because the Treasury if it has 
this $1,800,000,000 will have some in:fiu
ence over the United States bond niarket. 
That is admitted. I am glad of it. It 
has a good, wholesome influence, it has 
something to do with interest rates, and 
I am glad for the Treasury to have it. 
But if this amendment is adopted, then 
the Federal Reserve will have succeeded 
in taking away from the Treasury an 
enormous power which they, representing 
the big banks of the country, want for 
themselves. 

Those who favor the big banks against 
the people should vote for this amend
ment. Maybe I am wrong about it. 
I know that they are just as honest in 
their views as I am, but I am telling you 
the effect of it; and . if you favor high 
interest and are against low interest, you 
should vote for this amendment because 
it will have a tendency to bring about 
high interest. 

Mr. DEWEY. Will the gentleman 
yield? 

Mr. PATMAN. I yield to the gentle
man from Illinois. 

Mr. DEWEY. Might not the $1,800,-
000,000 be applied to the retirement of 
that amount of public debt now held by 
the Federal Reserve System, which cer
tainly would not be in:fiationary? 

Mr. PATMAN. It could be done, yes; 
but then the Treasury would be deprived 
of a great power and I am not willing 
to deprive the Treasury of it. If I had 
the confidence in the Federal Reserve 
Board that some people have I would be 
willing to strip the Treasury of all its 
power, but this means stripping the 
United States Treasury, which is . sup
posed to represent the people and does 
represent the people, of an enormous 
power and turn it over to representatives 
of the big banks, and I am opposed to it. 
[Applause.] 

[Here the gavel fell.] 
The CHAIRMAN. The Chair recog

nizes the gentleman from Mississippi 
[Mr. RANKIN] for 4 minutes. 

Mr. RANKIN of Mississippi. Mr. 
Chairman, if it were not for the emer
gency in which we find ourselves, I would 
be inclined to vote against the continua
tion of this authority. But since it is now 
necessary to borrow large sums of money 
for our defense program, I think this 
measure should be passed. 

I was co-author of this original act. 
The measure was first introduced by me 
in the House and by Senator THOMAS of 
Oklahoma-in the Senate. However, our 
bill did not contain tbe stabilization-fund 
provision. I cannot see where it is our 
duty to stabilize the currencies of other 
countries. 

One of the liveliest debates I ever had 
on this :floor was with Hon. Jaines M. 
Beck, of Pennsylvania, on this proposi
tion in 1933. I expect to extend my re
marks in the RECORD and to insert some 
of the statements I made at that -time. 

I do not share the apprehension of my 
distinguished friend the gentleman from 
Texas [Mr. PATMAN]. I think we need 
some expansion of the currency and, for 
that reason, I sponsored the legislation 
in the beginning. The Thomas-Rankin 
bill was finally tacked on as an amend
ment to another bill in the Senate, but 
Senator THOMAS of Oklahoma and I had 
been working on it for a long time. 

When this measure was passed it was 
my understanding that a sufficient 
amount of currency would be issued 
against the gold we then had to raise 
commcdity prices back to the normal 
levels prevailing· in 1926, which would 
have meant 20-cent cotton and $1.50 
wheat. We gave the President the power 
to issue $3,000,000,000 in currency for 
that purpose. But the only powers ex.:. 
ercised under the act so far has been 
to create these stabilization funds and to 
reduce the gold content of the dollar. 

If the administration had carried out" 
the policies which we advocated at that 
time, it could have restored the prosperity 
of the country and avoided a great many 
of the mistakes we have made in the 
meantime. The greatest of all philoso
phers one£; said: 
Neither a borrower, nor a lender be, 
For loan oft loses both itself and friend, 
And borrowing dulls the edge of husbandry. 

While we are using this fund for the 
benefit of foreign countries that are in 
direct competition with American farm
ers in practically all of their activities, 
and advancing them large loans, we are 
borrowing money from the rich and giv
ing it to the poor here at home, dulling 
the edge of husbandry and teaching our 
people to lean upon the Federal Govern
ment for support. This policy cannot 
continue if this Government is to survive. 
[Applause.] 

Han. Charles F. Curry, of California, 
once said that our gold policy reminded 
him of a thing that happened about four 
thousand years ago when an old long
haired agitator went down through Asia 
Minor making speeches to the people, 
telling them that the precious :flint out 
of which they were making their war 
clubs, hatchets, and arrow spikes was 
rapidly being exhausted. He said this 
got those ancients so badly excited that 
they began to hoard this rock and hide 
it in the ground, similar to the way our 
gold is buried in Kentucky. He said it 
created a panic that lasted for several 
hundred years. [Laughter.] 

I wonder if we are walking in that path 
today. 

Mr. Chairman, I shall not oppose this 
bill, but just as soon as we get out of this 
emergency I hope to see Congress take 
back the powers vested in it by the Con
stitution of the United States to coin 
money and regulate the value thereof .. 
[Applause.] 

The trouble with the Treasury Depart
ment is, and always has been, and the 
trouble with the Federal Reserve System 
is, and always has been, that they, like 
Prometheus of old, are chained to the 
gold standard and do not know how to. 
shake loose from it. We are witnessing 
a world catastrophe today as a result. of. 
one section of the world hoarding its gold 
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and . the other is "operating . on a regu
lated, or a managed currency, and com
peting with us for world trade, while we 
hold down the prices of farm commodities 
to the farmers' detriment and increase 
tbe national debt to keel") people on re
lief who could earn their own living if we 
followed the other course. 
. As soon as this emergency is over, I 
hope to see this power restored to Con
gress and see this body resume the func
tions vested in it by the ·Constitution to 
coin money and regulate the value there
of. In doing so I believe it will be nec
essary "for us to take over the Federal 
Reserve· banks, in order to take our mone
tary system out of the hands of private 
bankers and restore it to the people's gov
ernment where it belongs. [Applause.] 
· Under the permission granted me to 
extend my remarks in the RECORD I am 
inserting an address I made on this sub
ject on May 2, 1933. 

The matter referred to follows: 
[Speech of Han. JoHN E. RANKIN of Missis

sippi, in the House of Representatives 
Tuesday, May 2, 1933] 

PRESIDENT ROOSEVELT'S . CURRENCY EXPANSION 
PROGRAM 

Mr. RANKIN. Mr. Speaker, with the prob
able exception of the signing of the armistice, 
which brought to a close the most devastating 
war in all history, the passage of this cur
rency expansion measure will likely be the 
greatest step ever taken by any government 
since Biblical times. If properly and fully 
carried out, it will be the greatest boon to 
suffering humanity of any measure ever 
passed by a legislative body in all the tides 
of human history. 

I only regret that every man in this House 
cannot join in its support, the ·passage of 
which will probably mark a turning point in 
the history of our civilization. 

I should particularly like to see my dis
tinguished, able, affable, eloquent, and erring 
friend from Pennsylvania [Mr. Beckj, who 
has just spoken-and for whom I have an 
abiding affection-throw the weight of his 
great ability into the scales on the side of 
this program and help secure the passage of 
this, the most far-reaching and beneficient 
measure ever adopted by a legislative body. 
If he would do that, he would render his 
country the greatest service of his long and 
distinguished career. The suffering people 
throughout the world, even the generations 
·yet to come, might then "rise up and call him 
blessed." [Applause.] 

In order to successfully contest on this 
floor with the gentleman from Pennsylvania 
one should be able to "bend the bow of 
mysses" or wield the spear of Goliath. I real
ize my feeble inab111ties to meet such a test. 
But I am conscious of the admonition of his 
favorite author, William Shakespeare, to the 
effect that "Thrice is he armed that feels his 
quarrel just." Or, as was once said by Wil
liam Jennings Bryan, "The humblest citizen 
of the land, clad in the armor of a righteous 
cause, is stronger than all the hosts of error." 
£Applause.] 

It is said that Alcibiades once stopped up 
his ears and fled from the prese.nce of Socrates 
for fear that he would grow old listening to 
his eloquence. 

As I have listened to the adroit and per
suasive arguments of the distinguished gen
tleman from Pennsylvania, the greatest 
Shakespearean scholar in either House, and 
one of the ablest lawyers in America, who 
probably knows more about the Constitution 
than any other man in Congress, and pos
sibly more ways around it-as I have melted 
b..rneath the magnetism of his marvelous elo
quence, embellished by his unaffected rhet-

6ric, ·and reinforced by a literary resource
fulness equaled by few men on this earth, I 
have found mys~lf holding to the seat to 
keep from slipping, lest he should sometimes 
even persuade me to go astray. [Laughter 
and applause.] . 

I am told that he was once a Democrat, 
back ip. those struggling years of his youth 
and young manhood, before he attained his 
present status of .eminence and distinction. 
But you know we are told by his favorite 
author that-

"Lowliness is young ambition's ladder, 
Whereto the climber upward turns his face; 
But when he once attains the upmost round, 
He then unto the ladder turns his back, 

· Looks in the clouds, scGrning the base degrees 
By which he did ascend." 

[Applause.] 
But we also have the .consoling assurance of 

Holy ·writ that if you each a child 'the way 
it should go, when it is old, it will not depart 
therefrom. Probably when he begins to grow 
"old," and reaches the age of mature discre
tion, he will return to the conviction of his 
early youth and join in the fight for the pro
motion of every righteous cause. [Laughter.] 
Nothing would be more fitting as a climax to 
his long and able career than to make that 
change today. "While the lamp holds out to 
burn, the vilest sinner· may return." Come 
on, Mr. Beck, join the hosts of righteousness 
in this crisis of the world's history, when 
America is awakening lilie ·a sleeping giant 
from a long and hideous nightmare, breaking 
the fetters of this· depression, turning from 
the dead past toward the living future, catch
ing the step and taking the lead in the on
ward march of modern progress. 

If he will do that, he will not only render 
hif? country his greatest service but he may 
then spend the evening of his career in quiet 
and ideal peace conscious of a well spent life, 
and confident of 'its good, enriched with an 
ab4ndance of those blessings which Sbake
st>eare says should accompany old age, such 
as "honor, love, obedience, troops of friends.'' 
[Applause.] 

I have often remarked that his speeches 
rem,ind me o:( another expression of his favor
ite -author, when he said: 
"The world is still deceived with ornament. 
· In law, what plea so tainted and corrupt, 
But being season'd with a gracious voice, 
Obscures the show of evil?" 
And when I bear his attempts to fortify 

his erroneous positions with copious quota
tions from the celebrated literature of the 
past, even including passages from Holy Writ, 
I am reminded of the further expression: 
"In religion, 
What dammed error, but some sober brow 
Will bless it, and approve it with a text, 

. Hiding the grossness with fair ornament?" 
I am afraid that by his gracious voic-e, his 

persuasive eloquence, his attractive person
ality and literary resourcefulness, he has not 
only obscured the evil of his contentions, but 
has led the minds of many members to reach 
the wrong conclusion. [Applause.] 

As was once said by a great American, "It 
iS' a condition and not a theory that con
fronts us." We are not only charged with 
the gravest responsib111ty that will probably 
ever come to Members of this body in our 
day and generation, but we are confronted 
with the most glorious opportunity for serv
ice to humanity with which we will ever 
have to deal. 

We are in the midst of the most terrible 
panic of all history. For more than 3 years 
we have witnessed the tragedy of increasing 
failures: foreclosures, and bankruptcies
farmers forced to sell their crops far below 
the cost of production, and see their lands 
swept a.way for debts or sold to pay their 
taxes: People are being driven from their 
homes to join the hungry multitudes who 

crowd the streaming bread lines along the 
~treets of our cities. Ten or twelve million 
men, who are able, willing, and anxious to 
work, are tramping the streets or treading 
the highways, begging for employment by 
which to earn their daily bread. Men, 
women, and children from the best families 
of America, people who won't get the chill 
of the humiliation out of their blood for two 
or three generations, are forced to beg their 
bread from door to door. A crimson wave 
of suicide is sweeping over the land-moth
ers killing their children to keep. from seeing 
them suffer and then committing suicide 
across their dead bodies. 

All this is happening in a land teeming 
with abundance, where we have more wheat, 
more corn, more cotton, more manufactured 
a~;ticles, more of everything necessary to sus
tain human life and contribute to human 
happiness and human comfort than was ever 
known before, All this is happening in the 
most advanced and enlightened age, when we 
have gained the greatest ascendancy over 
the forces of nature arid the greatest com
mand over our surroundings ever reached in 
all the history of the human race 

What is the cause of all this? The answer 
is . simple: we are in a money panic-a man
made panic, which we are attempting to 
cure by the passage· of this the most far
reaching piece of financial legislation ever 
enacted on this earth. We are "cutting the 
Gordian knot" that binds suffering human
ity to the gold fetish, antiquated theories, 
and discredited policies of the past. By this 
measure we hope and expect to put the peo
ple of America back on the highway to per
manent prosperity .' 

When the Great War closed it left the 
people of the world, including America, 
loaded with a burden of indebtedness that 
at best it will take generations to pay. 
Those debts were contracted on an ex
panded currency-, when times were prosper
ous and commodity prices were high . We 
are now asked to pay them with a contracted 
currency that has' so reduced commodity 
prices as to render this burden too heavy fo'r 
the people of the world to bear. Yet they 
are asked to carry on, or told to carry on, 
driven by the whip of the money kings, who 
offer them no hope of relief. They have 
about reached the point of exhaustion and 
are now stumbling, fainting, and falling 
under the very cross of taxation upon which 
they and their children and their children's 
children are to be crucified. 

Something must be done. They can stand 
this strain no longer. This bill will do the 
work. I have said time and time again that 
one of three things is bound to happen: 

We are going to have to expand the cur
rency to bring back commodity prices to · 
:where they were when our debts were in
curred, or we are going to have to have a 
radjustment of all debts, public and private, 
scaling them down, extending the time for 
payments, and reducing interest rates almost 
to the vanishing point. Unless one of these 
two courses is pursued, we are going to be 
swept into a saturnalia of wholesale repudi
ation of public and private obligations, in-

-cluding district, municipal, county, State, 
and Government bonds. That would be 
revolution, the last protest to which an 
oppressed or suffering people resort. 

By this measure we propose to expand the 
currency to raise commodity prices, and re
store the purchasing power of the American 
farmer, which will automatically restore the 
purchasing power of the industrial laborers, 
because it will enable the farmers to buy the 
things they ne~d. That wm start the wheels 
of industry to turning and furnish work for 
the unemployed. Then our bread lines will 
melt away, our entire economic machinery 
will begin to function normally, and the 
clouds of this depression w'll disappear. 

But the distinguished gentleman from 
Pennsylvania questions the constitutionall'tJ 
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of this law which delegates to the President 
the power to diminish the gold content of 
the dollar. I . my opinion, that question was 
settled by the Court when it upheld the con
stitutionality of the flexible clause in the· 
tariff bill . The gentleman from Pennsylvania 
and I both voted against that clause and both 
of us thought then that it violated the Con
stitution of the United States, but the courts 
decided differently, and the law was upheld, 
just as this one will be, in my opinion, if it 
is ever put to a test. Besides, this matter 
will be disposed of by the President before 
the Supreme Court could ever act upon it. 
Then, if there is any doubt as to the consti
tutionality of his acts, Congress would have 
ample time to ratify them. 

Then, too, there is a higher law than the 
Constitution. The safety of the people is the 
supreme law. This is war. We -are at war 
with the most destructive depression of all 
times-one that not only threatens the life 
and safety of every person under the Amer
ican flag but one tha~ challenges the very 
existence of our civilization. 
· The genetleman from Pennsylvania refers 
to the President's advisers as the "brain 
trust," as if this currency-expansion theory 
originated with them. :ae knows, and every 
other Member of the House knows, that for 
more than 3 years I have advocated a liberal, 
controlled expansion of the currency as the 
only possible means of relief from this un
precedented depression. I have made this 
appeal in the House, through the press, over 
the radio, on the stump, and everywhere 
else that an opportunity has presented itself. 
Other Members of the House and of the 
Senate have done the same thing. 

We were not prompted bY, any "brain trust," 
but we were opposed by the "money trust," 
representing the owners of great fortunes 
who have their money invested in tax-ex
empt securities and are now opposing expan
sion because they know that under the pres
ent state of depressed prices their hoarded 
dollars will buy three or four times as much 
of American commodities as they will when 
this currency is expanded and normal condi
tions return. 

I want to touch briefly on the three prin
cipal points involved in the currency ex
pansion provision of this bill. It has been 
stated, by the opposition, time and time 
again, that the $6,000,000,000 of new currency 
provided for in this bill, $3,000,000,000 through 
the Federal Reserve System, and $3,000,000,-
000 of United States notes, will be "fiat 
money." 

There is not a scintilla of truth in that 
statement. Every dollar of this money, under 
the Gold Stendard Act of 1900, will be worth 
100 cents on the dollar. It will be inter
changeable with every other dollar we have, 
whether it is gold or silver, or United States 
notes, or Federal Reserve notes, or national
bank notes, or what not. 

This measure has also been attacked be
cause of it > provision on the silver question. 
Did you know that more than 1,000,000,000 
people in this world use silver almost exclu
sively as a money? Silver is mentioned in 
Holy Writ as a money, before we find any 
mention of the use of gold as a currency. 
Silver is the money of the Orient. It is the 
money of all Central and South America, of 
all eastern Europe. In 1926, when the jn
~ernational bankers who are opposing this 
measure induced England to force India onto 
a gold standard, they destroyed the purchas
ing power of silver and therefore destroyed the 
purchasing power of a billion of America's 
customers. 

Some of you gentlemen opposed William J. 
Bryan on his silver policy in 1896. We Demo
crats were in favor of the free and unlimited 
coinage of silver at a ratio of 16 to 1 [ap
plause], and in the Republican platform of 
i900, if not in 1896, you provided for the 
coinage of silver, provided it was done by in
ternational agreement, on the theory that if 

you remonetized silver in the United States 
alone it would draw the surplus silver to 
America and drive down the American dollar. 

This bill, from that standpoint, is merely 
carrying out the ideas you expressed more 
than 30 years ago. In addition to broadening 
the base for the issuance of American cur
rency it will restore the purchasing power of 
the people of the silver countries throughout 
the world, who buy American cotton, cotton 
goods, wheat, wool, manufactured goods, and 
other commodities. 

Probably the most important proposal con
tained in this measure is that to give the 
President the right to reduce the gold con
tent of the dollar, in order to broaden the 
base of our circulating medium and to reach 
an understanding with foreign nations for 
some kind of a working agreement as to 
monetary standards. 

The chief opposition to this provision is 
coming from that element of our people who 
own Government bonds payable in American 
dollars based on the present gold standard. 
They prefer to prevent·, in any way they can, 
an expansion of the currency that would 
raise commodity prices, for the simple reason 
that it reduces the purchasing power of their 
dollars invested in those tax-exempt l)onds. 
They prefer to exact the last "pound of flesh." 
They ignore the appeals of suffering human
ity. They . ignore the ominous warning . of 
discontent. They ignore the pleas of the 
President to the effect that this change is 
necessary to bring order out of chaos, restore 
the prosperity of the American people, and 
to save American institutions. When they 
are asked to cooperate in this stupendous 
undertaking, they raise the question of the 
Government's right to cut down the gold 
content of the dollar and ask, in the words of 
the greedy Shylock, "Is it so nominated in 
the bond?" 

If by some chance we had discovered an 
unlimited supply of gold and had offered to 
pay these bonds in that commodity, then 
they would have demanded American dollars 
instead. 

The Government has a perfect right to 
change the gold content of the dollar, with
out consulting the holders of Government 
bonds. If this program goes through, they 
will be paid every dollar the United States 
owes them in United States money. If they 
should block its passage, and this country 
should be swept into the maelstrom of re
pudiation, they might find, as did Shylock 
of old, that they had forfeited their bonds 
by their own perfidy. 

We have come to a change in world affairs . 
We are in the same condition the people of 
Europe were in at the time of the fall of the 
Roman Empire. Two thousand years ago 
Rome sat upon her seven hills, the unchal
lenged mistress of the world. A few people 
owned practically all the wealth of the em
pire. They bad gathered unto themselves the 
gold of the known world. The supply was 
limited and the amount per capita was grad
ually diminishing, and there was little or no 
hope for the discovery of new supplies. They 
were charging the people as high as 48 per
cent interest at the time of the murder of 
Caesar. He was murdered, not because he 
was ambitious, as many of us have been led 
to believe, but because he had taken the side 
of the people of Rome and was wringing the 
loathsome fingers of the money .changers 
loose from the throats of the suffering people 
of Europe, just as Roosevelt is doing in Amer- . 
ica today. [Applause.] 

After his death, they continued to concen
trate and control the money supply of the 
world. They drove commodity prices down. 
International trade fell off, and commerce 
died. Because of the lack of a circulating 
medium, the people were driven to barter in 
trade. Poverty increased, stagnation pre
vailed, patriotism withered and perished 
away, corruption crept into the state; Rome · 
tottered ·and fell, and Europe lapsed into an 

economic lethargy that lasted for 1,000 years. 
It. was broken only by the discovery of 
America, and with it new, and apparently 
unlimited, supplies of gold. When this new 
gold was added to the circulating medium of 
the Old World, Europe awoke, as it were, from 
her lethargy of centuries and leaped forward 
into an era of prosperity, the liki:) . of which 
mankind had scarcely dreamed. 

Commodity prices began to rise, wages were 
increased, employment became plentiful, 
commerce was revived, international trade 
was stimulated, and there dawned upon this 
earth what i1 known as the "golden age," 
the most glorious period in the history of 
the human race-an age that gave to the 
world more of genius and of greatness than 
any other period in all the annals of re
corded time. Into that age Shakespeare was 
born-"the rarest genius and the richest soul 
that ever lived and loved and wrought of 
words, the statues, pictures, robes, and gems 
of thought." Into that age came Cervantes, 
the author of Don Quixote, who by his in
genuous pen swept away the fallacies of cen;. 
turies, and struck from the minds of men 
the shackles placed upon them by caste sys
tems of ancient institutions. 

Into that age came Galilee, the seer of the 
centuries, before whose matchless genius the 
old heavens folded away, and a new universe 
swung into view. It 'was indeed a golden 
age. Its glories are still reflected in the mar
ble of Michelangelo, the paintings of Rem
brandt, the engravings of Cellini, whose 
handiworks today adorn the art galleries of 
the world. 

Under the impulse of progress generated by 
this revival, our forbears swarmed across the 
Atlantic and carved this Republic out of the 
unbroken wilderness of the New World, and 
established here .. for the first time, a nation 
dedicated to the proposition that government . 
derives its just powers from the consent of 
the governed. 

For approximately a century after the es
tablishment l.lf the American Republic, we 
had a double monetary system of gold and 
silver. In 1873 silver was demonetized, and 
soon thereafter the supply of gold per capita 
began to wane. 

Today we are in the same condition the 
people of Europe were in at the time of the 
fall of the Roman Empire. The gold sup
ply is insufficient, with the present standards, 
to supply the basis for the circulating med
iums of the world and the amount per capita 
is on the wane. We are virtually at the end 
of gold. We have prospected every field, we 
have searched every territory, we have ex
hausted every mine. There are apparently 
no more fields to be discovered. We must 
find some other method· of broadening the 
base for our monetary supply, or suffer the 
fate of the people of Rome. 

A great American orator once said that "It 
took Rome 400 years to die. and our death, 
should we perish, will be as much more ter
rific as our illtense civilization has given us 
more bone and sinew and nerve and strength 
and vitality." 

We are making history today. The world 
is looking to America for leadership. The 
destiny of our civilization is in our hands. 
We -must not fail. [Applause.] 

Some years ago, Lord Etobert Cer:il, Vis
count Cecil of the British Empire, is reported 
to have said in a speech in Chicago, that. 
"England's sun is going down." But he ·said 
it would be a "glorious sunset." And it will. 
No nation that has ever risen and fallen in 
all the tides of human history has contrib
uted more to the progress and enlightenment 
of mankind than has the British Isles. He is 
quoted as having said further that "The 
leadership of the world has now been trans
ferred to the United States." In order to 
maintain that world leadership, we must prove 
ourselves worthy and able to lead. We are 

1 in the crucial' test today. Upon the outcome 
I of this measure· may depend, not- only our 
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leadership, but the very destiny of our Amer
ican institutions. 

One of the ablest Ambassadors evez- sent to 
the United States, said in a speech in this 
country a few years ago that "An age is dying 
in Europe, the waves caused by its death
agonies are lashing the shures of America." 

In the midst of possibly the greatest crises 
through which the British Empire has ever· 
paE"sed, when all that she had builded for a 
thousand years was threatened with dissolu
tion, Phillip Snowden, one of the greatest 
Chancelors of the Exchequer ·that country has 
had in a hundred years, arose in the House 
of Commons, just out of a sick bed, pale and 
emaciated, dramatically pointed his bony 
finger at the opposition across the aisle and 
hurled at them a challenge that will ring 
down the centuries, in which he said: 
"All our past acclaims our future: Shake

speake's voice and Nelson's hand, 
Milton's fai-rh and Wordsworth's trust in this 

our chc.sen and chainless land, · 
Bear us witness: come the world against her, 

England yet shall stand!" 
In this tragic hour, when American 'insti

tutions, and probably American civilizati<?n, 
are trembling in the bglance, let us draw 
courage and inspiration from the sacrifices 
and accomplishments of the past, and say 
in the words of that great Englishman that 
all our past proclaims our future. The sword 
of Washington, the pen of Jefferson, the heart 
of Lincoln, the spirit of Lee, the valor of 
Davis, and the voice of Bryan, the blood of a 
million American heroes crying out to us. 
from the ground, echoed and re-echoed from 
the hearthstones of millions of American 
homes-all these admonish us that America 
must not fail, our civilization must not 
perish, our institutions must not die. [Ap
plause.] 

By the consummation of this program we 
can restore the prosperity of the American 
people, broaden the base of our monetary 
supply, and restore normal conditions 
throughout the world, and thereby usher in 
the golden dawning of a new and a grander 
day. . 

Let me appeal to you again, and especially 
to the erudite gentleman from Pennsylvan1a, 
to join us in this fight and follow our great 
leader iri this "battle of centuries," to rescue 
and perpetuate the civilization of mankind. 
Then you will not only receive the deserved 
plaudits of a grateful Nation, but throughout 
the distant lapse of far-off years your praises 
will be sung J:>y the sons of men, even in the 
ages yet to come, when this, our lofty scene, 
shall be acted over "in states unborn and 
accents yet unknown." [Prolonged ap-
plause.] · 

The CHAIRMAN. The Chair recog
nizes the gentleman .from Ohio [Mr. 
SMITH]. 

Mr. SMITH of Ohio. Mr. Chairman,. 
the claim that is made here that the Re
publicans are inconsistent in asking that 
the $1,800,000,000 stabilization fund that 
is not being used be spent, and that it Will 
produce inflation if it is spent, if it is 
used to pay for current or past bills, is 
very foolish. 

Mr. WHITE. Mr. Chairman, will the 
gentleman yield? 

Mr. SMITH of Ohio. No; I cannot 
yield. I have said it for the last time 
now. 

Mr. WHITE. Mr. Chairman--· 
Mr. SMITH of Ohio. Mr. Chairman, I 

refuse to yield. 
The CHAIRMAN. The gentleman 

from Ohio declines to yield. 
Mr. SMITH of Ohio. _ I am going to 

ask you this simple question. What are 
you going to do with the $1,800,000,000? 

Mr. WHITE. How am I going to an
swer it if the gentleman will not yield?

Mr. SMITH of Ohio. I ask for order, 
Mr. Chairman. 

The CHAIRMAN. The gentleman 
from Ohio declines to yield. 

Mr. SMITH of Ohio. I ask you, what 
are you going to do with this $1,800,000,-
000? It is created. Sooner or later you 
will have to spend it. It is an act that 
is completed. It is not as though we in
tended to create that fund; it is here. 
Therefore, all the Republicans, if you 
want to make it a party issue, are asking 
is that it be m:ed and spent now, when it 
is needed. That is all they are asking. 

Furthermore, why talk about $1.800·-
000,000'producing inflation? What about 
the $675,000,000 of Mle so-called profit 
that has already been spent to pay off 
bonds? What have you to say about 
that? What have you to say about the 
$145,000,000 the Treasury is carrying in 
its general fund? Talk about inflation. 

Mr. WHITE rose. 
Mr. SMITH of Ohio. Mr. Chairman, 

I refuse to yield. · 
Mr. WHITE. Mr. Chairman, I rise to 

a question of personal privilege. 
The CHAIRMAN. The gentleman 

from Idaho cannot raise that question 
while the gentleman from Ohio has the 
floor. The gentleman refuses to yield 
and will proceed. 

Mr. WHITE. Mr. Chairman, a point 
of order. 

The CHAIRMAN. The gentleman will 
state it. 

Mr. WHITE. The gentleman has ad
dressed a question to me, and I want him 
to yield so I can answer it. 

Mr. SMITH of Ohio. I have not ad
dressed a question to anybody. 

The CHAIRMAN. That is not a point 
of order. The gentleman from Ohio 
will proceed. . 

Mr. SMITH of Ohio. You talk about 
inflation, you talk about the danger of 
inflation if this $1,800,000,000 should be 
used to pay off bonds. I explained to you 
this afternoon that through the gold
purchase program you have created $14,-
000,000,000 of infiation in the banking 
system. I challenge you to deny that. 

What have you done with the bank de
posits of the United States? You have 
reduced them in value. You have depre
ciated them in value so that the bank de
posits, taken as a whole, are worth only 
75 cents on the dollar, and you are talk
ing about $1,800,000,000 here producing 
a dangerous inflation. 

Further, the statement was made that 
this would be paid to the Federal Reserve 
banks. It would not be paid to the Fed
eral Reserve banks. It would go into cir
culation. The Federal Reserve banks 
would have nothing whatever to do with 
it. 

Here is another thing about inflation. 
What is being done at the present time 
by the process of depositing bonds in the 
banks? The Treasury simply deposits 
the bonds in the banks and checks 
against them. What is that but inflation? 

I should think that the New Deal 
Party would be the last on earth to talk 

. about the danger of _inflation. Do you 

know that the President of the United 
States has today the power, if he cares 
to use it, to set into motion a potential 
inflation that already exists of about 
$400,000,000,000? Then you talk about 
the danger of inflation. 

Mr. PATRICK. · Mr. Chairman, will 
the gentleman yield? 

Mr. SMITH of Ohio. No; I will not 
yield at the present time. 

So that your argument that this 
$1,800,000,000 will be used as inflation 
amounts to this. You have already spent 
$675,000,000. In other words, you have 
already stolen the first apple. What can 
we expect you to do following that? We 
expect you, of course, if you have the op
portunity, to steal the remainder of our 
apples. [Applause.] 

(Here the gavel fell.J 
The CHAIRMAN. The Chair recog

nizes the gentleman from Texas [Mr. 
WORLEY]. . 

Mr. WORLEY. Mr. Chairman, I wish 
I knew more about the monetary system 
in America than I do.· I wish I could 
say the bill under consideration-is a per
fect bill, but I cannot. I wish I could say 
that everything the majority party has 
done toward this particular piece of leg
islation has been perfect, and I wish I 
could say that it would be a panacea for 
all of our economic ills, but, in all fair
ness and in all candor, I cannot do it, and 
I do not believe anyone else can. 

The amendment which was offered by! 
the gentleman from Minnesota was also 
offered in the Committee on Coinage, 
Weights, and Measures by him. Testi
mony was obtained from the Secretary of 
the Treasury, Mr. Morgenthau, relative 
to this particular amendment, and I 
quote from the hearings of the commit
tee. Mr. Morgenthau's reasons are 
these: 

I have felt that this $1,800,000,000 is a sort 
of nest egg that belongs to the people o~ this 
country-one that we could use in case the 
time might come when I might not be able 
to borrow, except at very unreasonable rates. 

Continuing after a colloquy with the 
gentleman from Minnesota [Mr. AUGUST 
H. ANDRESEN], the Secretary of the 
Treasury said: 

The very fact that I have this reserve is a 
kind ·of a cap on the market to keep the 
people who own the money from running the 
rates up on me, because they know I have it.' 

It seems to me that an analogous 
situation would be that of a farmer who 
went to a bank to borrow money to buy a 
threshing machine. Suppose the farmer 
had $200. You know good and well that 
the banker would be inclined to give him 
a cheaper rate of interest if he had some
thing in reserve than he would if the 
farmer did not have a dime in his pocket 
and had to rely entirely on the benefi
cence of the banker. You take away this 
$1,800,000,000 from the Secretary of the 
Treasury and he will necessarily have to 
go where he can get the money, and he. 
will have to pay a higher rate of interest 
than the 2% percent he is paying now. 

It is perfectly true that the money in 
this stabilization fund is not earning any 
interest and the interest would run ap
proximately $45,000,000 a year, but you 
must_ bear in mind at the same time that 
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if this money were taken away the $45,-
000,000 would be about one-half of what 
he would have to pay in interest. We 
had to pay 4% percent during the World 
War for money similar to this, and I say, 
in all fairness and in all candor, the 
amendment offered by the gentleman 
from Minnesota [Mr. AUGUST H. ANDRE
SEN] should be defeated because I believe 
it to l>e a short-sighted amendment, and 
in spite of the fact this money would re
vert to the general-revenue fund, I still 
believe and I think the majority of the 
membership of this side, and I hope a 
majority of the membership on the mi
nority side, will concur in the proposi
tion that it is a short-sighted policy to 
try to take this $1,800,000,000 away from 
this fund [Applause.] 

[Here the gavel fell.] 
The CHAffiMAN. The Chair recog

nizes the gentleman from South Caro
lina [Mr. HARE] for 2 minutes. 

Mr. HARE. Mr. Chairman, I am very 
grateful for the invitation to s·peak on 
the subject now under consideration, and 
I appreciate the compliment the chair
man pays in suggesting by implication 
that my views may operate to harmonize 
the difference of opinion on the sub
ject. However, .I have never heard the 
theory of money discussed, but what I am 
reminded of the observation made by 
that great humorist, Will Rogers, when 
he said: 

There are two classes of crazy :people in 
this country; one class is confined to our 
asylums and the other class is made up of 
those who claim to know all about money. 

[Laughter.] 
Therefore, in order to avoid being 

placed in the latter classification, I shall 
forego the pleasure of discussing this sub
ject at present, but at some unguarded 
moment in the future I may be prevailed 
upon to express my views on the matter. 
[Laughter and applause.] 

The CHAIRMAN. The Chair recog
nizes the gentleman from Missouri [Mr. 
CocHRAN] for 4 minutes. 

Mr. COCHRAN. Mr. Chairman, I do 
not belong to either class that the gen
tleman from South Carolina referred to. 
[Laughter.] I make no pretense of 
being an authority on money. We have 
one outstanding bond issue now, paying 
4% percent. I do not believe we can 
recall them until 1952. In the meantime 
we must keep that obligation and pay 
4% percent interest on those bonds 
until the time arrives when we can 
recall them. 

The Secretary of the Treasury has told 
us, "Let me have this money and as long 
as I have the money I am not going to 
be dictated to by the money interests of 
this country as to the rate of interest I 
·am going to be required to pay to run 
your Government when I need money." 
The Secretary of the Treasury also states 
that an increase of one-tenth of 1 per
cent in the average rate of interest on 
the public debt would more than offset 
the entire interest saving that might re
sult from the use of the stabilization 
fund to retire a small part of the na
tional debt. With your Secretary of the 
Treasury making this statement, it seems 
to me we should follow him and there
fore I hope the amendment will be 

defeated. Mr. Chairman, I ask for a 
vote. 

The CHAIRMAN. The question is on 
the amendment offered by the gentle
man from Minnesota [Mr. AuGUST H. 
ANDRESEN]. 

The question was taken; and on a divi
sion (demanded by Mr. AUGHST H. AN
DRESEN) there were-ayes 95, noes 118. 

So the amendment was rejected. 
The Clerk read as follows: 
SEc. 2. The second sentence added to para

graph (b) (2) of section 43, title III, of the 
act approved May 12, 1933, by section 12 of 
said Gold Reserve Act of 1934, as amended, 
is further amended to read as follows: "The 
powers of the President specified in this 
paragraph shall be deemed to be separate, 
distinct, and ~ontinutng powers, and may be 
exercised by him, from time to time, sev
erally or together, whenever and as the ex
pressed objects of this section in his judg
ment may require; except that such powers 
shall expire June 30, 1943, unless the Presi
dent shall sooner declare the existing emer
gency ended." 

Mr. AUGUST H. ANDRESEN. Mr. 
Chairman, I offer an amendment. 

The Clerk read as follows: 
Amendment offered by Ml'. AUGUST H. AN· 

DRESEN: On page 2, at the end of line 9, 
insert: "No foreign gold shall be acquired by 
the United States after the date of enact
ment of this act at a price in excess of $35 
an ounce." 

Mr. AUGUST H. ANDRESEN. Mr. 
Chairman, the amendment which I have 
just offered was proposed in the Com
mittee on Coinage, Weights, and Meas
ures and was adopted by a majority of . 
that committee a week ago last Tues
day, I believe. The majority of the com
mittee apparently regretted their action 
and on the next day they called a special 
meeting and rescinded it and the amend
ment was then defeated by a strict party 
vote, the majority at that time all voting 
against the amendment. 

I am offering the amendment at this 
time and in the few minutes I have I 
want to explain it to you. We have al
ready under the New Deal monetary 
policy with respect to gold purchased 
nearly $15,000,000,000 worth · of foreign 
gold at $35 an ounce. Our total gold sup
ply in the Treasury is $22,568,000,000 as 
of May 22, a few days ago. In addition 
to the gold in the Treasury there is 
around $1,900,000,000 in earmarked gold 
in the banks in New York, earmarked and 
held for foreign countries and individuals. 
This money will eventually find its waY 
into the United States Treasury and we 
will soon have between 85 and 90 percent 
of the total world supply of monetary 
gold in the Treasury of our country. 

My amendment seeks to peg the price 
paid for future purchase of foreign gold 
at $35 an ounce. In other words, my 
amendment fixes it so that the Treasury 
cannot pay more than $35 an ounce for 
foreign gold in the future. We are the 
only purchasers of gold in the world. 
We take it all at $35 an ounce. We fix 
and maintain the price. Under the bill 
before us, if continued, the President 
still has the right to raise the price of 
gold from $35 an ounce to $41.34 an 
ounce. The only ones who would bene
fit by such an increase in price of ap
proximately $7 an ounce are the foreign· 

ers and a few domestic mines. Is there 
any reason in the world why we should 
raise the price of gold $7 an-ounce and 
give the foreigners who are mining gold 
and gold speculators the advantage of 
it? My amendment here does not de
prive the domestic miners of .an increased 
price for their gold . . It is somewhat 
similar to the proposition we established 
a few years ago when we discontinued 
buying foreign silver metal at 50 cents 
to $1 an ounce. · We buy foreign silver 
at the world price, while in this country 
we continue to pay something like 71 
cents an ounce for domestic-mined 
silver. My amendment pegs foreign gold 
at $35 an ounce so that the United States 
Treasury cannot pay more for it. That 
will give some stability to our American 
dollar and to our foreign exchange and 
will give stability to the contracts en
tered into between this country and cit
izens of foreign countries. Everyone will 
know that the gold dollar which we hope 
will be continued as a medium of inter..; 
national exchange will have a definite, 
fixed value. Therefore, I am proposing 
that this amendment be adopted by both 
sides of the aisle, so that we can stop the 
iniquitous practice of further devaluation 
of the dollar and increase in the price 
of gold. I believe it is our duty now to 
begin working for American citizens, and 
we can do it by adopting this amend
ment. [Applause.] 

Mr. WORLEY rose. 
The CHAffiMAN. For what purpose 

does the gentleman from Texas rise? 
Mr. WORLEY. Mr. Chairman, I rise 

in opposition to the amendment. 
Mr. COCHRAN. Mr. Chairman, will 

the gentleman yield? 
Mr. WORLEY. Yes. . 
Mr. COCHRAN. Mr. Chairman, I ask 

unanimous consent that all debate upon 
this amendment and all amendments 
thereto close in 30 minutes. 

The CHAIRMAN. Is there objection? . 
Mr. AUGUST H. ANDRESEN. Mr. 

Chairman, there are several other 
amendments to be proposed. 

Mr. COCHRAN. Mr. tjhairman, I ask 
unanimous consent that all debate upon 
this amendment close in 30 minutes. 

The CHAIRMAN. Is there objection? 
There was no objection. 
Mr. WORLEY. Mr. Chairman, it is 

not my purpose to attempt to monopolize 
any of the time which belongs to the com
mittee, but there are two phases of this 
bill in which I am particularly interested, 
and upon which I tried to inform myself 
officially so that I can at least give my 
views, which I think and hope are sound. 
During the discussion of the bill in the 
committee several amendments were 
offered by members of the minority side. 
All of them were defeated until this 
amendment was offered along toward the 
last of the morning session. Frankly, it 
sounded very good to the members C'f the 
majority side of the committee, and even 
better to the Republican members of the 
committee. Consequently it was adopted. 
It was adopted wi~hout a great deal of 
thought being given to it, and it was 
adopted by a two-vote margin, as I recol
lect. Shortly after its adoption the cha;ir- . 
man asked the Secretary of the Treasury 
for his opinion as to the exact effect the 
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amendment would have on the bill. The 
answer which the Secretary gave I shall · 
read, because I think it expresses con· 
cisely the proper objections. The Secre
tary said: 

Section 2 of H. R. 4646 extends the power 
to reduce the' gold content of the dollar. To 
this same section has been added a committee 
amendment which provides that no foreign 
gold can be acquired at a price in excess of 
$35 an ounce. . 

The effect of the amendment is ro nullify 
complet ely the power to devalue the cio!lar 
given in the first sentence of section 2 since 
any dollar devaluation necessarily increases 
the price of gold. This is true, of course, be· 
cause the value of the dollar is exprt:ssed in 
terms of gold and when the gold wnt ent 
of the doll'lr is reduced it means that you 
have to pay more dollars to buy an ounce of 
gold. Congressman ANDRESEN's amendment 
also constitutes a pro tanto repeal of section 
8 of the Gold Reserve Act which is permanent 
legislation and which authorizes the Secre· 
tary of the Treasury~ acting with the approval 
of the President, to purchase gold at horne 
or abroad "at such rates and upon such t.erms 
and conditions as he may deem most ad· 
vantageous to the public interest." 

The reasons for the continuation of the 
President's power to devalue the dollar were 
fully explained by the Secretary of the Treas
ury in his testimony before the committee 
on May 8, 1941. The Secretary stated that 
the administration has no present intent 
whatsoever to devalue the gold content of 
the dollar, but that this is not the time to 
remove flexible power from the Executive 
when heads of other nations possess virtu- . 
ally complete powers · over the domestic and 
external monetary affairs of their countries. 

The power to devalue the dollar is a strong 
reserve weapon and is much needed to pro· 
teet American monetary and economic in
terests. 

There is no basis whatever for believing 
that the continuance of these existing mone
tary powers Will have any inflationary effect. 
On the other hand, to take away these pow· 
ers may well affect the interest rates which 
the Government will have to pay on the 
enormous financing program upon which it 
is embarking. 

At a time when the United States owns 
over 22Y:z billions of gold, constituting about 
80 percent of the world's monetary stocks of 
gold, Congress should not hastily adopt 
legislation limiting existing Executive powers 
to deal with gold. 

I trust that that answer from the 
Treasury Department, which is charged 
with knowing, along with the Congress, 
the effect of different amendments of
fered to legislation which comes before 
this House for action, will be accepted 
as the most expert opinion that anybody 
in the Government can offer. I think 
the reasons advanced why this amend
ment should not be adopted are sound 
and sane, and I hope that the Members 
will vote against the amendment. [Ap
plause.] 

Mr. WOLCOTT. Mr. Chairman, I 
move to strike out the last word. 

Mr. Chairman, this amendment ·should 
prevail. As I understand it, it is a com
promise between the recommendation of 
the Board of Governors of the Federal 
Reserve and those who want to continue 
this power. 

May I take just a moment to tell you 
the history of this legislation? I will .do 
it as briefly as I can. In 1933 the House 
Carnmittee on Banking and Currency 
divided itself into subcommittees for the 
purpose of discussing several issues which 

were confronting us at that time. One 
of them was a bill to establish a Federal 
monetary authority, which the gentle· 
man from Maryland, Judge Goldsbor· 
ough, introduced. We worked for 7 
weeks on that bill to establish a Federal 
n.oneta1·y authority. We had all of the 
leading economists of the Nation before 
the committee at that time, including 
Professor Pierson, who collaborated with 
Professor Warren in advising the Presi
dent on the gold policy which the Presi
dent later put into effect. It was con
tended at that time by Professor Pierson 
that to devalue gold would result in an 
immediate increase in the commodity
price index. That is what we were very 
much concerned about in those days, the 
purpose being to create a situatior. where 
the equivalent of an ounce of gold was 
$35. Anything you formerly bought with 
an ounce of gold would have to be pur
chased with $35 instead of $20.67. The 
whole theory of gold-devaluation legis-

. lation was to increase the com:nodity 
price by 59 percent. It failed. The 
Treasury has admittec that it failen and 
I am told that one of the sponsors of 
the plan who advised with the President 
now admits privately to his colleagues 
that in practice the plan has failed, dis
proving the theory that the fluctuation 
in the dollar price of gold will necessarily 
cause a fluctuation in the commodity
price index. 

It did not accomplish its purpose and 
the only single individual in the world 
today who still believes that it did or 

. will is tne President of the United States. 
In his stubbornness and contrary to his 
inaugural address of March 4, 1933, he 
insists upon following a plan which has 
been repudiated by every leading econo
mist in the world. The Board of Gov
ernors of the Federal Reserve gave the 
President an out when they advocated 
that this power be allowed to lapse. 
Surely if we are ever going to have any 
stability in the world's money market we 
have to let this power lapse, or at least 
take the first step toward stabilization of 
the dollar value of gold. This amend
ment puts a ceiling on the dollar value of 
gold and may alleviate the fears ex
pressed not only by the Board of Gover
nors of the Federal Reserve but their 
advisory council, by all the leading econo
mists, bankers, and money men in the 
United States, that we are approaching 
a situation which may result in having 
to take very drastic steps to prevent 
inflation. 

The purpose of gold devaluation origi
nally you understand was to inflate, and 
the President still thinks that by devalu
ing or revaluing the dollar price of gold, 
the commodity price index will fluctuate 
proportionately. It is a fallacy, and we, 
the Congress, who have this power to do 
so should today initiate the movement 
for stabilization of world currencies. 
[Applause.] 

[Here the gavel fell.] 
The CHAIRMAN. The Chair recog

nizes the gentleman from California [Mr. 
VooRHis] for 4 minutes. 

Mr. VOORHIS of California. Mr. 
Chairman, I am more interested in the 
stability of the American dollar in our 
own markets and our own business than 

I am in an arbitrary figure with regard to 
its gold content. Furthermore, what the 
American people are interested in-and. 
all they are interested in-is how much 
bread, meat, clothing, and shelter those 
dollars will buy. It makes no difference 
to them how the relationship of the dol
lar to grains of gold is arranged. The 
whole purpose of this legislation is to en
able the American Government to pre
vent some other nations in the world 
from devaluing their currencies in terms 
of gold, which is used to settle interna
tional balances, and thus in effect raising 
the cost of production to the American 
producers in terms of international ex
change without our being able to take 
compensatory action. 

The adoption of this amendment will 
practically nullify the purposes of the 
legislation. It seems to me, therefore, it 
should be defeated. If we are ever going 
to arrive at a reasonable stability of the 
relationship between the currencies of 
the world it has got to be done by means 
of agreement, and certainly the way to 
start out is not to tie the hands of your 
own country so it will not have any basis 
or bargaining power on which to make 
such an agreement. 

It is obvious .to me, at any rate, that an· 
attempt to influence the price level by 
changing the gold content of the dollar 
is likely to be a fruitless or, at any rate, 
an inadequate attempt. I do not believe 
it will do it. I think the thing that con
trols the price level is the relationship 
between the quantity of money in circu
lation and its velocity, on the one hand, 
and the quantity of goods and servic·es, 
on the other. That is not the purpose of 
this legislation, and ought not to be in
jected into the discussion if we are trying 
to understand this matter. 

It was said a little while ago · that we 
should do something for the American 
people. I have heard speeches on the 
floor of the House over and over again 
wherein it was said that we should do 
something for the American people along 
the line of raising tariff barriers against 
the importation of certain products, and 
that we should try to encourage exports 
from our own country at the same time 
we discouraged imports into it. That is 
supposed to be doing something for our 
country, the idea being somehow or other 
that the more goods you send out of the 
cauntry the better off· you are and that 
the less you bring into the country the 
better off you are. I think that is open 
to some question. On the other hand, 
if we do not let other countries send their 
products to this country to pay for what 
we send out we have got to have some 
means by which they can pay. Under 
present existing circumstances the United 
States is, because of two reasons, export- · 
ing a very large quantity of goods. · The 
main one of those reasons is that we are 
selling a great quantity of war goods
mostly, of course, to the Britisl.... The 
other is that we are trying to hold on to 
some markets for some of our products 
which are produced in real, actual sur
plus. If you are going to do that, and if 
you are not going to import a correspond
ing amount, which clearly is impossible, 
you have got to make it possible for the 
purchaser to pay for the purchases; and 



1941 CONGRESSIONAL RECORD-HOUSE 4477 
under those circumstances there must 
be some means of payment, and so far it 
has largely been gold. Furthermore, we 
have got to be able to protect our pro
ducers against monetary manipulation 
from abroad. This need seems to me to 
justify the continuation of this power 
not only during the war but after the war 
is brought to a close. 

Mr. AUGUST H. ANDRESEN. Mr. 
Chairman, will the gentleman Yield? 

Mr. VOORHIS of California. I yield. 
Mr. AUGUST H. ANDRESEN. Does 

the gentleman believe there would be any 
danger of manipulation of gold from 
abroad due to the fact we have such a 
large proportion of the gold right here 
in this country? 

Mr. VOORHIS of California. I am not 
speaking of the manipUlation of gold 
from abroad. I am expecting that the 
time will come, if this war should cease, as 
I hope it soon may, that there will prob
ably be a tendency in many nations to 
d·evalue their currencies. It will be one 
easy way to discharge their debts. I 
think the result would be-and I believe 
the gentleman will agree that the result 
would be-that of raising the cost of 
production to the American producer. 
We should be able to prevent that. That 
is the purpose of this power. 

[Here the gavel fell.] 
The CHAIRMAN. The Chair recog

nizes the gentleman from Ohio [Mr. 
SMITH] for 4 minutes. 

Mr. SMITH of Ohio. Mr. Chairman, 
the argument of the gentleman from 
California who just preceded me 
amounts to this: That if other nations 
debase and clip their coins, we want to 
be in position to dEbase and clip our 
coins. That is exactly what it amounts 
to. There is not a student of money 
who has not pointed out and who does 
not realize that no government ever 
benefits from such a policy. They know 
that the benefits that are supposed to be 
attached thereto are very temporary; 
that in the long run it costs them more 
than they get out of it. 

I have heard it said here this after
noon, Mr. Chairman, that we have great 
people working at the Treasury. I am 
not going to dispute that, but I want to 
read a little testimony from the hear
ings held by the Committee on Coinage, 
Weights, and Measures. One of the 
members asked a question of Mr. Bell, 
Under Secretary cf the Treasury, and I 
presume Mr. Bell was speaking for Mr. 
Morgenthau, Secretary of the Treasury. 
The question is as follows: 

Then the gold certificates handled by the 
Federal Reserve are a very insecure thing, 
if it is just on the value which is deter
mined to a large degree by the President 
with the power to devaluate gold? 

Mr. BELL. They can change th€ir books, 
could they not? · 

They could not change their books, but it 
would change the security. 

Mr. BELL. They would still have $17,000,
ooo,ooo of gold certificates in their posses
sion. 

Let us reduce this proposition to com
mon sense. In substance, the Secretary 
of the Treasury says that a $100 gold 
certificate is of the same value whether 
it calls for a hundred dollars of gold with 
a content of 13.71 grains to the dollar or 

whether it calls for a hundred dollars of 
gold with a content of 11.61 grains to 
the dollar. That is P~ ecisely the propo
sition we have here. If that is the case, 
then a gold certificate for $100 ought to 
call for the same value dollars if the 
gold content of the dollar is cut in two 
or in four or into a millionth part of its 
present content. Either Mr. Bell's for
mula stands on princ:i.ple or it does not 
stand on principle, but by some sleight
of-hand performance they can change 
their books. 

The politicians changed tLeir books in 
France. They cut down the value of the 
franc so that at one time they took three 
and one-half billion dollars from the 
people. Fur ~hermore, they could change 
their books in France so that the French 
peasants who bought bonds at $20 had to 
sell them for $3. They could also change 
their books in Russia. The Russian Com
munists changed their books so that at 
one time when they C.'-d change their 
books they cheated and stole from the 
poor Russian peasants over $9,000,000,-
000. So did the Germans change their 
books so that the German mark, or the 
content of the mark, was reduced a tril
lionth part of its original value. 

Now, with regard to the limitation this 
amendment would place of $35 an ounce. 
Of course, it should be pegged at that 
figure. As far as I am concerned, I 
would take all of these powers away from 
the President. We should coin the gold 
and return it to circulation. That would 
bring back the free-contract process. 
The gold-prohibition law has destroyed 
the free-contract process-the very basis 
of civilization itself. [Applause.] 

I believe the President could, under 
section 8 of the Gold Reserve Act, debase 
to any degree he might determine the 
gold dollar. 

[Here the gavel fell.] 
The CHAIRMAN. The Ch,air recog

nizes the gentleman from Texas [Mr. 
PATMAN] for 4 minutes. 

Mr. PATMAN. Mr. Chairman, I can
not add anything to what my colleague 
the gentleman from Texas [Mr. WoRLEY] 
has already said in opposition to this 
amendment. He gave a logical, convinc
ing reason why the amendment should be 
defeated, and I, too, want to commend 
him ·for the ability he has demonstrated 
upon this occasion in support of the bill 
now under consideration. I think he has 
made a wonderful and effective fight. 

The principle of this bill involves 640,-
000,000 ounces of gold-approximately 
40,000,000 pounds. If that gold were 
shipped from New York to Fcrt Knox, 
Ky., in railroad freight car~. it would re
quire 8 railroad trains carrying 50 cars 
each, each car containing 100,000 pounds 
of gold. So it does involve a commodity 
that is very valuable-something that 
should be given great consideration. 

I was surprised at the desperation of my 
friend the gentleman from Minnesota 
[Mr. AUGUST H. ANDRESEN] in his effort to 
get some kind of an amendment to this 
bill and in order to get some kind of an 
amendment he is willing to submit an 
amendment which means putting this 
$1,800,000,000 into the general fund of 
the Treasury, then issuing what I have 
always understood fr.om friends on his 

side of the aisle to be printing-press 
money. I hope that the gentlemen who 
voted for that amendment will never 
again condemn printmg-press money. 

Mr. AUGUST H. ANDRESEN. Will 
the gentleman yield? 

Mr. PATMAN. I will be glad to yield 
to the gentleman if he has not a long, 
involved question. 

Mr. AUGUST H. ANDRESEN. The 
gentleman knows that that $1,800,000,000 
is in gold and that the money which 
would be issued would be gold money. 

Mr. PATMAN We cannot issue gold 
money. 

Mr. AUGUST H. ANDRESEN. It 
would have gold backing. It would not 
be fiat money. 

Mr. PATMAN. No; because gold is 
not in circulation any more and we could 
not issue gold certificates. That is il
legal. What the gentleman is talking 
about would be good under the old law, 
but that law has been repealed. 

Mr. AUGUST H. ANDRESEN. I 
recognize that. 

Mr: PATMAN. Now, the only thing 
you could issue is what the gentleman 
has always referred to as printing-press 
money for the purpose of making these 
payments. 

When this emergency is over, I do not 
know what kind of situation will confront 
us, but we do know that the President 
as the Chief Executive of this Nation 
should have some bargaining power. If 
you were to adopt this amendment, you 
would deprive the Chief Executive of the 
bargaining power which he needs to take 
care of the United States of America. 

Mr. AUGUST H. ANDRESEN. Will 
the gentleman yield? · 

Mr. PATMAN. For a brief question. 
Mr. AUGUST H. ANDRESEN. Does 

the gentleman favor paying foreigners 
more than $35 an ounce for their gold? 

Mr. PATMAN. My time has about 
expired. This is a question of helping 
the people of the United States and a 
question of giving the President sufficient 
power to deal with a great situation when 
this emergency is over. -

Mr. Chairman, I hope the pending 
amendment will be defeated. 

[Here the gavel fell.] 
The CHAIRMAN. The Chair recog

nizes the gentleman from Idaho [Mr. 
WHITE]. 

Mr. WHITE. Mr. Chairman, in listen
ing to the eminent gentleman from 
Michigan [Mr. WoLcoTT] I was reminded 
of what Will Rogers said in the midst of 
the last depression. He said: 

Too much wheat, too much cotton, too 
much beef, too much wool, too much pork, 
too much of everything, and we are going 
through the unique experience of starving 
to death in the midst of plenty. 

The gentleman from Michigan says 
that this program of our administration 
is a failure. Well, if $22,000,000,000 of 
gold in our Treasury and a ·prosperous 
country with a national credit that sus
.tains the borrowings of the Treasury rep
resent a failure, then our program must 
be a failure, but I do not know how the 
gentleman from Michigan measures a 
failure if that is evidence of a failure. 

Let me contrast for a moment what 
happened when the gentleman from 
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Michigan [Mr. WoLCOTT] was in the 
House and a Republican President was in 
the White House with what the situa
tion is· now. Let me contrast what his 
administration accomplished and what 
he probably rates as a success in contrast 
to his idea of the failure of this adminis
tration. 

In that administration the surplus ex
ports of this country just equaled the 

·bonds we bought from foreign countries 
in lending them the money with which 
they bought our surplus goods. We all 
know what happened to the foreign 
bonds. When they were defaulted and 
we found that we had simply made those 
countries a present of these surplus ex
ports that were exported during that 
great, successful administration. Now 
we have been sending our surplus exports 
abroad and having them paid for in good 
hard cash in the form of gold, and we 
have that gold safe in our vaults in this 
country. I wonder if the gentleman 
from Michigan [Mr. WoLCOTT] would 
say that is a failure. If he does, who 
will accept his verdict? But I believe · 
the rating of economics will show that 
this program we are advocating here has 
been one of great success. 

I hope this amendment will be voted 
down. [Applause.] 

[Here the gavel fell.] 
The CHAIRMAN. The Chair recog

nizes the gentleman from Massachusetts 
[Mr. McCoRMAcK]. 

Mr. McCORMACK. Mr. Chairman, 
the gentleman from Minnesota [Mr. 
ANDRESEN] made the statement that his 
amendment would give stability to our 
dollar and to our foreign exchange. 
The adoption of his amendment in these 
days of uncertainty and rapid changes 
would have the opposite effect. It would 
have a tendency to unstabilize our cur
rency and have an adverse effect upon 
our foreign exchange. 

The amendment which was offered a 
few minutes ago, and which the Commit
tee of the Whole in its wisdom rejected, 
would have taken $1,800,000,000 from the 
stabilization fund. If that amendment 
had been adopted it would have been 
fatal. The purpose of that fund is to 
protect the economic life of America in 
these trying days. It has played an im
portant part during the past 7 years, and 
it might play a more important part in 
the future · if certain events happen 
abroad which we all hope will not hap• 
pen. 

The pending amendment is aimed to 
take away the authority of the President 
to further devalue the gold content of 
the dollar. The purpose of the original 
passage of this legislation in 1934 was to 
protect our economic system. England 
had gone off the gold standard, France 
had gone off the gold standard, and other 
countries had gone off the gold standard, 
but the United States had remained on 
the gold . standard. The result of these 
competing countries going off the gold 
standard was that their production costs 
were lowered, they were able to underbid 
American mrnufacturers and producers 
in the foreign markets, and they were 
able to get over our tariff protection and 

send their products into continental 
America. 

By reason of their lowered production 
costs in consequence of the action they 
had taken, what we did then we had to 
do as a measure to protect ourselves and 
to protect our economic system. . Fol
lowing the passage of the law relatmg to 
the devaluation of the gold content of 
the dollar, the President issued a proc
lamation. He was authorized to devalue 
to between 50 and 60 percent, and he de
vaiued to 59 percent plus. He now has 
that slender margin. He does not intend 
to exercise it unless events abroad com
pel him to do so. What he does in the 
interest of our country is dependent upon 
events that may happen abroad. We 
do not know what day in the future some 
country abroad in competition with our 
country may bring about some kind of a 
further devaluing influence which may 
compel the limited power extended to _the 
President by the pending bill for the 
next 2 years to be exercised in our in
terest. 

This bill simply extends the present 
law. In 1934 the original act was passed 
to remain in effect for 2 years, with the 
power in the President to extend it for 
1 year, which he did. That was one ex
tension. The Congress of the United 
States in its wisdom gave to the Presi
dent two additional extensions. This is 
nothing but an extension of · the present 
law, necessary by reason of world condi
tions, and in the best interest of the eco
nomic life of our Nation. 

As I see it, this is a plain, simple ques
tion of common sense. I am surprised to 
see that a party issue is made of it. I 
regret it very much. In the last vote 
one Republican Member voted against 
the amendment. I do not know what 
will happen on this amendment so far 

· as a party vote is concerned. However, 
the continuation of this power, limited 
now to a fractiGn of one-fifth of what it 
was before, to devalue the gold content 
of the dollar, is necessary, and the power 
will be exercised only in the event that 
future happenings compel it. 

The original bill passed in 1934, the 
establishment of the stabilization fund, 
and the devaluation of the gold content 
of the dollar, were necessary as the result 
of actions abroad. Such action was in 
th~ best interests of our country. · The 
amendment offered by the gentleman 
from Minnesota [Mr. AUGUST H. ANDRE
SEN] should be defeated and the bill 
passed. [Applause.] 

[Here the gavel fell.] 
The CHAIRMAN. The question is on 

the amendment offered by the gentleman 
from Minnesota [Mr. AUGUST H. ANDRE
SEN]. 

The qu~stion was taken; and on a divi
sion (demanded by Mr. AuGusT H. 
ANDRESEN) there were-ayes 100, noes 
120. 

Mr. AUGUST H. ANDRESEN. Mr. 
ChAirman, I demand tellers. 

Tellers were ordered, and the Chair 
appointed as tellers Mr. CocHRAN and Mr. 
AUGUST H. ANDRESEN. 

The Committee again divided; and the 
tellers reported that there were-ayes 
116, noes 131. 

So the amendment was rejected. 

Mr. AUGUST H. ANDRESEN. Mr. 
Chairman, I offer an amendment. 

The Clerk read n.s follows: 
Amendment offered by Mr. AuGUST H. 

ANDRESEN: On page 2, after line 9, insert 
"The first sentence of such paragraph (b) 
(2) so added is amended to read as follows: 
'Nor shall the weight of the gold dollar be 
less, after June 30, 1941, than 15%1 grains of 
gold nine-tenths fine.'" 

Mr. COCHRAN. Mr. Chairman, will 
the gentleman from Minnesota yield? 

Mr. AUGUST H. ANDRESEN. I yield. 
Mr. COCHRAN. Mr. Chairman, this 

amendment is identical with the other 
amendment except it deals with weight 
rather than dollars, and I ask unanimous 
consent that all debate on this amend
ment close in 10 minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Missouri? 

There was no objection. 
Mr. AUGUST H. ANDRESEN. Mr. 

Chairman, the amendment that was de
feated provided only that $35 should be 
paid for foreign gold, while the amend
ment that is now before the committee 
proposes to fix the weight of gold for 
both the dollar in this country and the 
amount paid to foreigners. In other 
words, the unit of value for gold wiJI be 
15~21 grains of gold nine-tenths fine. 
This is the present weight of the gold 
dollar under the proclamation issued by 
the President in February of 1934. This 
amendment is broader than the amrnd
ment that was just considered and de
feated, because it covers an of the gold 
we have in the Trea::;ury. and I may say 
definitely prevents the President from 
devaluing the dollar in terms of gold. 

The purpose of the minority is to take 
away from the President the devaluation 
power which he now possesses and which 
expires on June 30, 1941, and which the 
majority seeks by this bill to continue 
for another 2 years. It is not necessary 
to have any great discussion on this 
amendment. You know the purpose of 
it. I believe the amendment should be 
adopted. The minority on the commit
tee has agreed to it and that is the i:--sue 
before us now. I am satisfied if we could 
have a secret ballot in this House on tnis 
amendment it would be adopted over
whelmingly. [.Applause.] 

Mr. COCHRAN. Mr. Chairman, the 
gentleman from Minnesota [Mr. AuGusT 
H. ANDRESEN] is to be complimented on 
his frankness and his fairness. He tells 
you just exactly what his amendment 
seeks to do. He wants to take away the 
power that section 2 of this bill gives the 
President. There are no ifs and ands 
about it. The gentleman makes it per
fectly plain to you he seeks in this way 
to take out section 2 and therefore I hope 
the amendment is voted down. Mr. 
Chairman, I now ask for a vote. [Ap
plause.] 

The CHAIRMAN. The question is on 
the amendment offered by the gentleman 
from Minnesota. 

The question was taken; and on a divi
sion (demanded by Mr. AUGUST H. AN
DRESEN) there were-ayes 87, noes 105. 

So the amendment was rejected. 
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Mr. CASE of South Dakota. Mr. 

Chairman, I offer an amendment. 
The Clerk read as follows: 
Amendmtnt offered by Mr. CASE of South 

Dakota: Page 2, line 9, strike out the period 
and insert: "Provided, That during this ex
tension of time for the exercise of these pow
ers, in paying for the gold authorized to be 
acquired by this act, as amended, the Secre
tary of the Treasury shall use gold coins or 
gold certificates based on the weight of the 
gold dollar fixed under these powers, and for 
that purpose he is authorized to provide for 
the coinage of gold coins of the value of $10 
and $20, each of the standard of fineness pro
claimed under these powers and to deliver 
the same to the tenderer of gold bullion in 
the amount of dollars to which he is en
titled, or in lieu thereof, the Secretary of the 
Treasury may cause to be issued and de
livered redeemable gold certificates in an 
amount in dollars equal in value of the gold 
coins to which the tenderer of gold bullion 
would be entitled." 

Mr. COCHRAN. Mr. Chairman, will 
the gentleman yield? 

Mr. CASE of South Dakota. Yes. 
Mr. COCHRAN. Mr. Chairman, this 

is the last amendment and I ask unani
mous consent that all debate upon this 
amendment and all amendments there
to close in 10 minutes. 

The CHAIRMAN. _ Is there objection? 
Mr. SMITH of Ohio. Mr. Chairman, I 

reserve the right to object. I would like 
to have 5 minutes. 

Mr. COCHRAN. I suggest the gentle
man take 2% minutes and I shall take 
2% minutes. 

The CHAIRMAN. The gentleman 
from Missouri asks unanimous consent 
that all debate upon this amendment and 
all amendments thereto close in 10 
minutes. Is there objection? 

Mr. SMITH of Ohio. I object. 
Mr. COCHRAN. Mr. Chairman, I 

move that all debate upon this amend
ment and all amenctments thereto close 
in · 10 minutes. 

Mr. CASE of South Dakota. Mr. 
Chairman, I make the point of order that 
that motion is not in order at this time 
or until there has been debate. 

The CHAIRMAN. The point of order 
is sustained. 

"THE WAY TO RESUME IS TO RESUME" 

Mr. CASE of South Dakota. Mr. 
Chairman, thi..: amendment is rather a 
simple thing. It is not complex. If it 
were complE-x, I would not be offering it, 
because I do not pretend to be an expert 
in money matters. .I listen to the real 
students of the subject with interest be
cause I am convinced the question is 
fundamental. I listen and repeat what 
I read or hear. So this amendment is 
simple. It simply says, as a President of 
the United States once said, the way to 
resume specie payment is to resume it. 

This amendment restores the use of 
gold coin and gold certificates as legal 
tender. That is the effect of it. The 
amendment provides that when the 
Treasury buys gold it shall use gold to 
pay for that gold, by the use of gold coin 
or gold certificates. A purchase will 
wash itself. The Treasury will no longer 
be obliged either to borrow money and 
pay interest on it or to go through some 
rigmarole with the Federal Reserve bank 
issuing notes and one thing and another. 

It provides for a clean-cut transaction. 
The miner or the owner of gold bullion 
offers the gold to the Treasury and the 
Treasury will pay for the gold either with 
gold coin or gold certificates based on 
the standarc of finef'less then existing 
under the powers which the President is 
authorized under this general act to ex
erc:ise. The miner, of necessity, pays his 
expenses with the gold coin he receives, 
and you have started the circle of gold 
exchange. Automatically the gold coin 
and the gold certificate must become 
legal tender for taxes and all other obli
gatiDns. Whatever additional legislation 
is needed to provide a sufficient volume 
of gold coin and gold currency will follow 
::).S a matter of course. 

Two years ago, when we were debating 
this same proposition, I remember using 
the illustration of the boy with the mar
bles, and asked the question what would 
happen when the boy captured all of the 
marbles. At that time we were increas
ing our acquisiticn of gold. We then had 
between 66 and 70 percent of the world's 
gold in this country. Some of you were 
worried then. What do you -think of the 
situation now? Today, 2 years later, we 
have between 80 and 85 percent of the 
world's gold-abcut $23,000,000,000 worth 
of it. We have a tremendous stake, in 
other word~. in the value of the world's 
gold. 

This amendment is an attempt, first of 
all, to underwrite and to protect the value 
of the goods and la~or that we have in
vested in the gold that we have already 
bought. The device is simple. It is to 
distribute the ownership. 

The amendment is an attempt, in the 
second place, to provide a medium of ex
change in order that the nations of the 
world can trade again. When we make 
it legal, again, to own and use gold ex
change, it will find its way into interna
tional trade. 

The reason for the economic break
down in world affairs-at least one big 
reason-was the lack of sufficient gold in 
some countries to serve as a base for their 
currency and to clear their international 
exchange. They were forced, then, to 
take two steps: First, to devalue; second, 
to resort to barter. So common is the 
knowledge of those steps that one hardly 
needs to mention them. The break-down 
of Europe can be traced to the break
down of the London Economic Confer
ence. Other forces enter in, of course. 
Disaster feeds on disaster. Barter at a· 
bargain, in turn forces another barter at 
a lower rate of return. In time the de
scending spiral spells ruin. Disaster 
reigns until some way is found to restore 
trade. 

Barter limits trade, ordinarily, to two 
people. A medium of exchange, of a 
value acceptable to everybody, · broad
ens trades to three, four, five, or more 
parties, and permits the producers of 
one kind of goods to get a fair return 
in goods they want. The value of a 
medium of exchange is that it re
duces forced sales. You no longer have 
to "take something you do not want in ex
change for something you . produced. 
You get, with an exchange medium, 
something you can use to buy what you 
really want. Through the ages gold has 

been found to be the best medium. And 
that is why many of our respected stu
dents of world problems insist that one 
of the most important steps to world 
order is the restoration of that medium 
for international exchange. 

I have introduced other measures to 
work in that direction-for instance, the 
bill to authorize use of gold from the sta
bilization fund to pay for French posses
sions in this hemisphere. Other steps, 
such as the purchase of deficiency met
als, must be worked out to distribute the 
gold by buying what we want or need, if 
the world is to achieve peace and order 
again. 

This amendment proposes a simple 
step. It proposes to use gold to pay for 
the gold we buy and start the circle of 
exchange to that extent. It restores le
gality to the ownership and use of gold. 
It is a step that must be taken sometime. 
It will create a wider interest in the gold 
in which the United States has invested 
twenty-two or twenty-three billions of 
dollars' worth of labor and good. 

Instead of reaching the point where 
Uncle Sam becomes the one boy who has 
cornered all of the marbles and has to 
quit playing when the other boys resort 
to trading jackknives, we will be reestab
lishing a system in which the other boys 
and the other nations in ·the world can 
get gold, and international trade can 
:flow again. "The way to resume is to re
sume." I ask for the adoption of the 
amendment. [Applause.] 

Mr. COCHRAN. Mr. Chairman, I ask 
unanimous consent that all debate upon 
this amendment and all amendments 
thereto close in 8 minutes. 

The CHAIRMAN. Is there objection? 
There was no objection. 
Mr. SMITH of Ohio. Mr. Chairman, 

I ask unanimous consent to extend my 
remarks in the RECORD. 

The CHAIRMAN. Is there objection? 
There was no objection. 
Mr. SMITH of Ohio. Mr. Chairman, 

I am happy to support this ,amendment. 
There is nothing that the United States 
of America needs so much today as to 
return to specie payments. Few people 
realize what happened to this country by 
the gold-prohibition law. The gold-pro
hibition law has done nothing less, as I 
said awhile ago, than to destroy the free 
or voluntary contract process, the vel'y 
basi~ of civilization itself. The greg,!·est 
protection the laboring man has to keep 
what he produces, is to be paid in va.· ue 
money, and the slickest device to cheat 
him out of what he produces is this 
which we are on at the present time, 
political promise to pay money. uni
versally condemned by all sound students 
of money. Not only is the free circula
tion of gold the_ basic protection for the 
laboring man to keep what he produc-es, 
but to be paid in hard money, gold, is 
the greatest protection on earth to main
tain the most equitable distribution of 
wealth. 

Mr. WHITE. Mr. Chairman, will the 
gentleman yield? 

Mr. SMITH of Ohio. No, I do not 
yield. Mr. Chairman, I do not care to 
yield at this .tiine. 

If you will examine the literature on 
the question of debasement since the 
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coinage of money first began, about 700 
years before Christ, and perhaps even 
before that, you will find that all students 
have condemned the debasement of 
money. That is all you are asking for 
here-to continue to debase money; to 
clip the coin. That is all you are asking 
for. 

What did Daniel Webster say about 
the sort of money that we are now on 
and the New Deal party asks to have coil· 
tinued? He said it is the greatest of in· 
ventions, to fertilize the rich man's field 
by the sweat of the poor man's brow. 
That is what Daniel Webster said on the 
floor of the Senate about 100 years · ag.o. 

What did Grover Cleveland say about 
this kind of money? Grover Cleveland 
certainly would not support this money 
scheme· that now exists; Grover Cleve
land who saved the Democratic Party by 
abolishing or repealing the Silver Pur
chase Act. He understood money per
haps as well as most Presidents we :have 
had. He pointed out that this ~ind of 
money has its most injurious effect upon 
the poor· and the working-class people. 
He explained, as all men who study this 
quest.ion know, that the wages of the 
laborer always lag behind the price in
crease. Oh, yes; you say you are not 
going to have any price increase. You 
are going to have somebody to hold prices 
down. The very fact that you have set 
up an agency to control prices shows 
that you fear inflation. It makes no dif
ference what you do, you are not going 
to prevent " the effects of inflation 
which the gold policy has produced. 
[Applause.] 

[Here the gavel fell.] 
Mr. COCHRAN. Mr. Chairman, I. rise 

in opposition to the amendment. 
Mr. Chairman, the minority has been 

arguing against inflation and still it sub
mits an amendment that will provide 
inflation. 

This amendment is contrary to the 
entire monetary policy of this Govern
ment now in existence. It provides for 
the coinage of gold coins in the value of 
$10 and $20, and delivery of same to in
dividuals for gold bullion. In other 
words, the men who mine gold out in the 
Black Hills where the gentleman comes 
from will get gold coin in return for their · 
bullion rather than paper money they 
now get. At the present time the Gov
ernment hoards gold, but if you pass· this 
amendment you pass out gold and the 
individuals who get it will' then hoard 
the gold. If this was done it would be 
necessary to call in this gold ordered 
coined under this amendment, which the 
President has power to do under this act. 
So why coin gold and pass it out and have 
it brought back again? 

This amendment should be defeated. 
The CHAIRMAN. The question is on 

the amendment offered by the gentleman 
from South Dakota [Mr. CAsE]. 

The questjon was taken; and on a divi
sion (demanded by Mr. CAsE of South Da
kota> there were ayes 84 and noes 108. 

So the amendment was rejected. 
The CHAIRMAN. Under the rule, the 

Committee rises. 
Accordingly the Committee rose; and 

Mr. CooPER having assumed the chair as 
Speaker pro tempore, Mr. RAMSPECK, 

Chairman of the Committee of the Whole 
House on the state of the Union, reported 
that that Committee had had under con
sideration the bill H. R. 4646, and pur- . 
suant to the provisions of House Resolu
tion 211, he reportea the same back to the 
House. 

The SPEAKER pro tempore <Mr. 
Coo:E>ER). Under the rule, the previous 
question is ordered. 

The question is on the engrossment 
and third reading of the bill. 

The bill was . ·ordered to be engrossed 
and read a third time, and was read the 
third time. 

The SPEAKER pro tempore. The 
question is on the passage of the bill. 

Mr. AUGUST H. ANDRESEN. Mr. 
Speaker, I offer a motioh to recommit. 

The SPEAKER pro tempore. is the 
gentleman opposed to the bill? 

Mr. AUGUST H. ANDRESEN. I am, 
Mr. Speaker. 

The SPEAKER pro tempore. Is the 
gentleman .a member-of the committee? 

Mr. AUGUST H. ANDRESEN. I am, 
. Mr. Speaker. 

The SPEAKER pro · tempore . . The 
gentleman from Minnesota qualifies. 
The Clerk will report the motion to re
commit. 

The Clerk read as follows: 
Mr. AUGUST H. ANDRESEN moves to recommit 

the bill to the COmmittee on Coinage, 
Weights, ·and Measures with instructions to 
report the ·same back tg th_e House forthwith 
with the following amendment: On page 2, at 
the end of : ine 9, insert "No foreign gold shall 
be acquired by the United States after the 
date of enactment of this act at a price in 
excess of $35 an ounce." 

Mr. COCHRAN. Mr. Speaker, I move 
the previous question on the motion to 
recommit. 

The previous question was ordered. 
The SPEAKER pro tempore. The 

question is on the motion to recommit. 
Mr. AUGUST H. ANDRESEN. Mr. 

Speaker·, I ask for the yeas and nays. 
The yeas and nays were ordered. 
The question was taken; and there 

were--yeas 144, nays 218, answered "pres
ent" 3, not voting 66, as follows: 

(Roll No. 57) 
YEAS-144 

Allen, ni. Coffee, Nebr. Halleck 
Andersen, Copeland Hill, Colo. 

H. Carl Crowther Hope 
Anderson, Calif. Culkin Howell 
Andresen, Curtis Hull 

August H. Day Jennings 
Andrews Dewey Jensen 
Angell Ditter Johns 
Arends Dondero Johnson, Calif. 
Baldwin Dworshak Johnson, m. 
Bates, Mass. Eaton Johnson, Ind. 
Baumhart Elston Jones 
Bender Engel Jonkman 
Bennett Englebright Kean 
Bishop Fellows Keefe 
Blackney Fenton Kilburn 
Boehne Fish Kinzer 
Bolles Ford, Leland M. Knutson 
Bolton Gale Kunkel 
Brown, Ohio Gamble Lambertson 
Burch Gearhart Landis 
Burdick Gehrmann LeCompte 
Butler Gerlach Maas 
Canfield Gilchrist Martin, Iowa 
Carlson Gillie Martin, Mass. 
Carter Graham Mason 
Case, S.Dak. Guyer, Kans. Michener 
Chenoweth Gwynne Moser 
Chiperfield Hall, Mott 
Clason Edwin Arthur Mundt 
Clevenger Hall, Murray 
Cluett Leonard W. O'Brien, N.Y. 

Oliver 
Paddock 
Pheiffer, 

William T. 
Pittenger 
Ploeser 
Plumley 
Powers 
Rankin, Mont. 
Reece, Tenn. 
Reed, Ill. 
Reed,N. Y. 
Rees, Kans. 
Rich 
Robertson, 

N.Dak. 
Robertson, Va. 
Robsion, Ky. 

Rockefeller 
Rodgers, Pa. 
Rogers, Mass. 
Rolph 
Rutherford 
Satterfield 
Scott 
Shafer, Mich. 
Simpson 
Smith, Maine · 
Smith, Ohio 
Smith, Va. 
Springer 

~i;:;~~n , 
Sumner, Ill. 
Sutphin 
Taber 

NAYS-218 

Talle 
Thill . 
Thomas, N.J. 
Tibbott 
Tinkham 
Treadway . 
VanZandt 
vorys, Ohio 
Vreeland 
Walter 
Wheat 
Wigglesworth 
Wilson 
Wolcott 
Wolfenden, Pa. 
Wolverton, N.J. 
Woodruff, .Mich. 
Youngdahl 

411en, La. Gibson O'Leary 
Anderson, Gore O'Neal 

N. Mex. Gossett ·Pace 
Barden Granger Patman 
Barnes Grant, Ala. Patrick 
Barry ·Green Patton 
Beam Gregory Peterson, Fla. 
Beckworth Haines Peterson, Ga. 
Beiter Hare Pfeifer, 
Bell - Harr,ington Joseph L. 
Bland Harris, Ark. Pierce 
Boggs Hart Plauche 
Boren '- Healey Poage 
Bradley, Pa. Hebert · Priest 
Brooks Heffernan Rabaut 
Brown, Ga. Hendricks Ramsay 
Bryson Hill, Wash. Ramspeck. 
Buck Hobbs Randolph 
Buckler, Minn. Holbrock Rankin, Miss. 
~uckley, N.Y. Hook · Richards 
Bulwinkle Houston Rivers 
Burgin Hunter Robinson, Utah 
Byrne Imhoff Rogers, Okla. 
Camp Izac Russell 
Cannon, Mo. Jackson Sabath 
Capozzoli Jacobsen Sacks 
Casey, Mass. Johnson, Sanders 
Chapman Luther A. Sasscer 
Claypool Johnson, Okla. Sauthoff 
Cochran Johnson, W.Va. Scanlon 
Coffee, Wash. Kefauver Schaefer. ru. 
Cole, Md. Kelley, Pa. Schuetz 
Collins Kelly, ni. Schulte 
Colmer Kennedy, Scrugham 
Connery Martin J. . Secrest 
Cooley Kennedy, Shanley 
Cooper Michael J. Shannon 
Costello Keogh Sheppard 
Courtney Kerr Sheridan 
Cox Kilday Smith, Conn. 
Cravens Kleberg Smith, Wash. 
Creal Kocialkowski Snyder 
Crosser Kopplemann South 
D'Alesandro Kramer Sparkman 
Davis, Ohio Lanham Spence 
Davis, Tenn. Lea Starnes, Ala. 
Delaney Leavy Steagall 
Dickstein Lesinski Sullivan 
Dingell Lewis Tarver 
Disney Ludlow Tenerowlcz 
Dougbton Lynch Terry 
Downs McArdle Thorn 
Doxey McCormack Thomas, Tex. 
Drewry McGehee Thomason 
Duncan Mcintyre Traynor 
Durham McKeough Vincent, Ky. 
Eberharter McLaughlin Vinson, Ga. 
Edelstein McMillan Voorhis, Calif. 
Eliot, Mass. Maciejewski Ward 
Elliott, Calif. Maciora Wasielewski 
Ellis Magnuson Weaver 
Faddis Mabon Weiss 
Fitzgerald Merritt Welch 
Fitzpatrick Meyer, Md. Wene 
Flaherty Mills, Ark. West 
Flannagan Mills, La. Whelchel 
Flannery Mitchell White · 
Fogarty Monroney Whittington 
Forand Murdock Williams 
Ford, Miss. Myers, Pa. Worley 
Ford, Thomas F. Nelson Wright 
Fulmer .Norrell Young 
Gathings Norton Zimmerman 
Gavagan O'Brien, Mich. 
Geyer, Calif. O'Connor 

ANSWERED "PRESENT"-S 
Cole,N. Y, 

Arnold 
Bates, Ky. 
Bloom 
Boland 
Bonner 
Boy kin 

Osmers Stefan 

NOT VOTING-66 

Bradley, Mich. 
Cannon, Fla. 
Cartwright 
Celler 
Clark 
Crawford 

Cullen 
cunningham 
Dies 
Dirksen 
Domengeaux 
Douglas 



1941 CONGRESSIONAL RECORD-HOUSE 4481 
Edmiston Johnson, ~ 
Gifford Lyndon B. 
Grant, Ind. Kee 
Hancock Kirwan 
Harness Larrabee 

·Harris, Va: McGranery 
Harter McGregor 
Hartley McLean 
Heidinger Mansfield 
Hess Marcantonio 
Hinshaw May 
Hoffman Nichols 
Holmes O'Day 
Jarman O'Hara 
Jarrett O'Toole 
Jenkins, Ohio . Pearson 
Jenks, N.H. Rlzley 

Romjue 
Short 
Sikes 
Smith,Pa. 
Smith, W.Va. 
Somers, N.Y. 
Stearns, N.H. 
Sumners, Tex. 
Sweeney 
Taylor 
Tolan 
Wadsworth 
Wickersham 
Winter 
Woodrum, Va. 

So the motion to recommit was re
jected. 

The Clerk announced the following 
pairs: 

On this vote: 
Mr. Stefim for, with Mr. Smit.h of West 

· Virginia against. 
Mr. Cole of New York for, with Mr. Lar

rabee- against. 
Mr. Douglas for, with Mr. Somers of New 

York against . 
Mr. Short for, with Mr. Clark against. 
Mr. O'Hara for, with Mr. Cullen against. 
Mr. Hess for, with Mr. Pearson against. 
Mr. Hancock for, with Mr. O'Toole against. 
Mr. Grant of Indiana for, with Mr. Celler 

against. 
Mr. Holmes for, with Mr. Romjue against. 
Mr. Winter for, with-Mr. Bates ·of Kentucky 

against. · 
Mr. Wadsworth for, with Mr. Harter 

against. 
Mr. Stearns of New Hampshire for, with 

Mr. Bloom against. 
Mr. Harness for, with Mr. Tolan against. 
Mr. Hoffman for, with Mr. McGranery 

against. 
Mr. Jenkins of Ohio for, with Mr. May 

against. 
Mr. McGregor for, with Mr. Smith of 

Pennsylvania against. 
Mr. Osmers for, with Mrs. O'Day against. 
Mr. Jarrett for, with Mr. Kirwan against. 
Mr. Dirksen for, with Mr. Boland against. 
Mr. Hartley for, with Mr. Bonner against. 
Mr. Cunningham for, with Mr. Cannon of 

Florida against. 
Mr. McLean for, with Mr. Boykin against. 
Mr. Gifford for, with Mr. Woodrum of 

Virginia against. 

Until further notice: 
Mr. Cartwright with Mr. Crawford. 
Mr. Sumners of Texas with Mr. Jenks of 

New Hampshire. · 
Mr. Arnold with Mr. Heidinger. 
Mr. Harris of Virginia with Mr. Bradley of 

Michigan. 
Mr. Jarman with Mr . Rizley. 
Mr. Nichols with Mr. Hinshaw. 
Mr. Mansfield with Mr. Marcantonio. 
Mr. Dies with Mr. Edmiston. 
Mr. Lyndon B. Johnson with Mr. Sikes. 
Mr. Taylor with Mr. Kee 
Mr. Sweeney with Mr. Wickersham. 

Mr. COLE of New_ York. Mr. Speaker, 
I have a pair with the gentleman from 
Indiana, Mr. LARRABEE. If he were pres
ent he would have voted "nay." I there
fore withdraw my vote of "yea" and an
swer "present." 

Mr. OSMERS. Mr. Speaker, I have a 
pair with the gentlewoman from New 
York Mrs. O'DAY. If present, she would 
have voted "nay." I therefore withdraw 
my vot~ of "yea" and answer "present." 

Mr. STEFAN. Mr. Speaker, I have a 
pair with the gentleman from Virginia, 
Mr. SMITH. If he had been present, he 
would have voted "nay." I therefore 
withdraw my vote of "yea" and answer 

. "present." 

The result of the vote was announced 
as above rec'orded. 

The SPEAKER pro tempore. The 
question is on the passage of the bill. 

Mr. COCHRAN and Mr. AUGUST -H. 
ANDRESEN asked for the yeas and nays. 

The yeas and nays were ordered. 
The question was taken; and there 

were-yeas 226, nays 139, answered "pres- · 
ent" 2, not voting 64, as follows: -

[Roll No. 58) 

YEAS--226 

Allen, La. Geyer, Calif. O'Connor 
Anderson, Gibson O'Leary 

N.Mex. Gore O'Neal 
Barden Gossett Pace 
Barnes Granger Patman 
Barry Grant, Ala. Patrick 
Beam Green Patton 
Beckworth Gregory Peterson, Fla. 
Beiter Haines Peterson. Ga. 
Bland Hare Pfeifer, 
Boehne Harrington Joseph L. 
Boggs Harris, Ark. Pierce · 
Bonner Hart Plauche 
Bradley, Pa. Healey Poage 
Brooks . Hebert Priest 

· Brown, Ga. Hefi:ernan Rabaut · 
·Bryson Hendricks Ramsay 
Buck Hill, Wash. Ramspeck 
Buckler, Minn. Hobbs Randolph 
Buckley, N.Y. H"olbrock Rankin, Miss. 
Bulwinkle Hook Richards 
Burch Houston Rivers 
Burgin Hunter Robertson, Va. 
Byrne Imhoff Robinson, Utah 
Camp Izac Rogers, Okla. 
Cannon, Mo. Jackson Russell 
Capozzoli Jacobsen Sabath 
case, S. Dak. Johnson, Sacks 
casey, Mass. Luther A. Sanders 
Chapman Johnson, Okla. Sasscer 
Claypool Johnson, W.Va. Sauthoff 
Cochran Kefauver Scanlon 
Coffee, Wash. Kelley, Pa.. Schaefer, Til. 
Cole, Md. Kelly, Ill. Schuetz 
Collins Kennedy, Schulte 
Colmer Martin, J. - Scrugham 
Connery Kennedy, Secrest 
Cooley Michael J. Shanley 
Cooper Keogh Shannon 
Costello Kerr Sheppard 
Courtney · Kilday Sheridan 
cox Kleberg Sikes 
Cravens Kocialkowski Smith, Conn. 
Creal Kopplemann Smith, Va. 
Crosser Kramer Smith, Wash. 
D'Alesandro Lanham Snyder 
Davis, Ohio Lea South 
Davis, Tenn. L&avy Sparkman 
Delaney Lesinski Spence 
Dickstein Lewis Starnes, Ala. 
Dingell Ludlow Steagall 
Disney Lynch Sullivan 
Daughton McArdle Tarver 
Downs McCormack Tenerowicz 
Doxey McGehee Terry 
Drewry Mcintyre Thorn 
Duncan McKeough Thomas, Tex. 
Durham McLaughlin Thomason 
Eberharter McMillan Traynor 
Edelstein Maciejewski Vlncent, Ky. 
Eliot, Mass. Maciora Vinson, Ga. 
Elliott, Calif. Magnuson Voorhis, Calif. 
Ell1s Mahon Ward 
Faddis Merritt Wasielewski 
Fitzgerald Meyer, Md. Weaver 
Fitzpatrick Mills, Ark. Weiss 
Flaherty Mills, La. Welch 
Flannagan Mitchell Wene 
Flannery Monroney West 
Fogarty Moser Whelchel 
Forand Murdock White 
Ford, Miss. Myers, Pa.. Whittington 
Ford, Thomas F . Nelson Williams 
Fulmer Nichols Worley 
Gathings Norrell Wright 
Gavagan Norton Young 
Gehrmann O'Brien, Mich. Zimmerman 

NAYS-139 

Allen, Til. Baldwin 
Andersen, Bates, Mass. 

H. Carl Baumhart 
Anderson, Calif. Bender 
Andresen, Bennett 

August H. Bishop 
Andrews Blackney 

. ·Angell Bolles - 1 

-Arends - Bolton 

Brown, Ohio 
Burdick 
Butler 
Canfield 
Carlson 
Carter 
Chenoweth · 
Chiperfield -
Clason 

Clevenger Johns Robertson, 
Cluett Johnson, Calif. N.Dak. 
Coffee, Nebr. Johnson, Ill. Robsion, Ky. 
Copeland Johnson, Ind. Rockefeller 
Crowther Jones Rodgers, Pa. 
Culkin Jonkman Rogers, Mass. 
Curtis Kean Rolph 
Day · Keefe Rutherford 
Dewey Kilburn Satterfield -
Ditter Kinzer Scott 
Dondero Knutson Shafer, Mich. 
Dworsha.k Kunkel Simpson 
Eaton- Lambertson Smith, Maine 
Elston Landis Smith, Ohio 
Engel . LeCompte Springer 
Fellows McGregor Stevenson 
Fenton Maas Stratton 
Fish · Martin, Iowa. Sumner, Til. 
Ford, Leland M. Martin, Mass. Sutphin 
Gale Mason Taber 
Gamble Michener Talle 
Gearhart Mott Thill 
Gerlach Mundt Thomas, N.J. 
Gifford Murray Tibbott . 
Gilchrist O'Brien, N.Y. Tinkham 
Gillie , Oliver Treadway 
Graham Osmers Van Zandt · 
Guyer, Kans. Paddock Vorys, Ohio 
Gwynne Pheiffer, Vreeland 
Hall, William T. Walter 

Edwin Arthur Pittenger Wheat 
. Hall, Ploeser Wigglesworth 

Leonard W. Plumley Wilson 
·Halleck Powers - Wolcott 
Hill, Colo. Rankin, Mont. Wolfenden, Pa.. 
Hope -Reece, Tenn. Wolverton, N.J. 
Howell Reed, Ill . Woodruff, Mich. 
Hull Reed, N.Y. Youngdahl 
Jennings Rees, Kans. 
Jensen Rich 

ANSWERED "PRESENT"-2 
Cole, N.Y. Stefan 

NOT VOTING-64 
Arnold Hancock 
Bates, Ky. Harness 
Bell Harris, Va.. 
Bloom Harter 
Boland Hartley 
Boren Heidinger 
Boykin Hess 
Bradley. Mich. Hinshaw 
Cannon, Fla. Hoffman 
Cartwright Holmes 
Celler Jarman 

·Clark Jarrett 
-Crawford Jenkins, Ohio 
Cullen Jenks, N.H. 

~ Cunningham Johnson, 
Dies Lyndon B. 
Dirksen Kee 
Domengeaux Kirwan 
Douglas Larrabee 
Edmiston McGranery 
Englebright McLean 
Grant, Ind. Mansfield 

So the bill was passed. 
The Clerk announced 

pairs: 
On this vote: 

Marcantonio 
May 
O'Day 
O'Hara 
O'Toole 
Pearson 
Rizley 
Romjue 
Short 
Smith, Pa. . . 
Smith, w. va.. 
Somers, N.Y. 
Stearns, N H. 
Sumners. Tex. 
Sweeney 
Taylor 
Tolan 
Wadsworth 
Wickersham 
Winter 
Woodrum, Va. 

tb.e following 

Mr. Smith of West Virginia. for, with Mr. 
Stefan agains~. 

Mr. Larrabee for, with Mr. Cole of New 
York against. 

Mr. Somers of New York for, with Mr. 
Douglas against. 

Mr. Clark for, with Mr. Short against. 
Mr. Cullen for, with Mr. O'Hara against. 
Mr. Pearson for, with Mr. Hess against. 
Mr. O'Toole for, with Mr. Hancock against. 
Mr. Celler for, with Mr. Grant of Indiana 

against. 
Mr. Romjue for, with Mr. Holmes against. 
Mr. Bates of Kentucky for, with Mr. Winter 

against. 
Mr. Harter for, with Mr. Wadsworth 

against. 
Mr. Bloom for, with Mr. Stearns of New 

Hampshire against. 
Mr. Tolan for, with Mr. Harness against. 
Mr. McGranery for, with Mr. Hoffman 

against. 
Mr. May for, with Mr. Jenkins of Ohio 

against. 
Mr. Kirwan for, with Mr. Jarrett against. 
Mr. Boland for, with Mr. Dirksen against. 
Mr. Cannon of. Florida. for, with Mr. -Cun-

ningham against. 



4482 CONGRESSIONAL RECORD-HOUSE MAY 27 
Mr. Boykin for, with Mr. McLean against. 
Mr. Woodrum of Virginia for, with Mr. 

Hart ley against. 
Mr. Smith of Pennsylvania for, with Mr. 

Bradley of Michigan against. 
Mrs. O'Day for, with Mr. Crawford against. 

General pairs: 
Mr. Sumners of Texas with Mr. Jenks of 

New Hampshire 
Mr. Arnold with Mr. Heidinger. 
Mr. Jarman with Mr. Rizley. 
Mr. Bell with Mr. Hinshaw. 
Mr. Mansfield with Mr. Marcantonio. 
Mr. Cartwright with Mr. Englebright. 
Mr. Dies with Mr. Edmiston. 
Mr. Taylor with Mr. Kee. 
Mr. Sweeney with Mr. Wickersham. 
Mr. Lyndon B. Johnson with Mr. Boren. 

Mr. STEFAN. Mr. Speaker, I am 
paired with the gentleman from West 
Virginia, Mr. SMITH. Had he been pres
ent, he would have voted "yea." I voted 
"nay." I desire to withdraw my vote and 
now vote "present." 

Mr. COLE of New York. Mr. Speaker, 
I have a pair with the gentleman from 
Indiana, Mr. LARRABEE. I therefore with
draw my vote and vote "present." 

The result of the vote was announced 
as above recorded. 

A motion to reconsider was laid on the 
table. 
DISASTER LOAN CORPORATION AND ELEC

TRIC HOME AND FARM AUTHORITY 

Mr. SABATH, from the Committee on 
Rules, submitted the following privileged 
resolution <H. Res. 217, Rept. No. 641), 
which was referred to the House Calen
dar and ordered to be printed: 

Resolved, That upon the adoption of this 
resolution it shall be in order to move that 
the House resolve itself Into the Committee 
of the Whole F..ouse on the state of the Union 
for consideration of the bill S. 1438, to ex
tend the operations of the Disaster Loan Cor
poration and the Electric Home and Farm 
Authority, to provide for inCJ;easing the lend
ing authority of the Reconstruction Finance 
COI'poration, and for other purposes. That 
after general debate, which shall be confined 
to the bill and continue not to exceed 3 
hours, to be equally divided and controlled 
by the chairman and ranking minority mem
ber of the Committee on Banking and Cur
rency, the bill shall be read for amendment 
under the 5-minute rule. It shall be in order 
to consider the substitute amendment recom
mended by the Committee on Banking and 
Currency now in the bill, and such substi
tute for the purpose of amendment shall be 
considered under the 5-minute rule as an 
original bill. At the conclusion of such con
sideration the Committee shall rise ar.d re
port the bill to the House with such amend
ments as may have been adopted, and any 
Member may demand a separate vote in the 
House on any of the amendments adopted in 
the Committee of the Whole to the b1ll or 
committee substitute. The previous ques
tion shall be considered as ordered on the 
bill and amendments thereto to final pa~sage 
without intervening motion except one mo
tion to recommit. 

DISASTER LOAN CORPORATION AND THE 
ELECTRIC HOME AND FARM AUTHOR
ITY 

Mr. STEAGALL. Mr. Speaker, I ask 
unanimous consent to file a supple
mental report from the Committee on 
Banking and Currency on the bill <S. 
1438) to extend the operations of the Dis
aster Loan Corporation and the Electric 
Home and Farm Authority, to provide for 

' increasing the lending authority of the 
Reconstruction Finance Corporation, 
and for other purposes. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle
man from Alabama [Mr. STEAGALL]? 

There was no objection. 
ELECTION TO COMMITTEE ON IMMIGRA

TION AND NATURALIZATION 

Mr. FORD of Mississippi. Mr. Speaker, 
I offer a privileged resolution, House Res
olution 218, which I send to the Clerk's 
desk. · 

The Clerk read the resolution, as fol
lows: 

Resolved, That OREN HARRIS, Of the State 
of Arkansas, be, and he is hereby, elected as 
a member of the standing committee of the 
House of Representatives on Immigration 
and Naturalization. 

The resolution was agreed to. 
EXTENSION OF REMARKS 

Mr. RANKIN of Mississippi. Mr. 
Speaker, I ask unanimous consent to ex
tend the remarks I made today and to 
include an address I made in the House 
some years ago on the same question. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle
man from Mississippi [Mr. RANKIN]? 

There was no objection. 
Mr. DAY. Mr. Spea.ker, I ask unani

mous consent to extend my own remarks 
in the REcORD anc:l to inclUde a newspaper 
clipping. 

The SPEAKER. Is there objection to 
the request of the gentleman f'rom Illi
nois [Mr. DAY]? 

There was no objection. 
Mr. MARTIN of Iowa., Mr. Speaker, I 

ask unanimous consent to extend my 
own remarks in the Appendix of the 
RECORD and to include an address by 
Col. William Cattron Rigby at Vicksburg, 
Miss., on May 25. 

The SPEAKER pro tempore. Is there 
objection to the requr.st of the gentleman 
from Iowa [Mr. MARTIN]? 

There was no objection. 
Mr. SHAFER of Michigan. Mr. 

Speaker, I ask unanimc.•us consent to ex
tend my own remarks in the RECORD and 
to include a newspaper article. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Michigan [Mr. SHAFER]? 

There was no objection. 
Mr. REED of Illinois. Mr. Speaker, I 

ask unanimous consent to extend my own 
remarks in the RECORD and to include an 
address I made on May 15, 1941, before 
the Illinois Federation of Women's Clubs. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Illinois [Mr. REED]? 

There was no objection. 
Mr. VOORHIS of California. Mr. 

Speaker, I . ask unanimous consent to 
extend my own remarks in the RECORD 
and to include certain newspaper clip
pings on the work of the National Youth 

·Administration. 
The SPEAKER pro tempore. Is there 

objection to the request of the gentleman 
from California [Mr. VOORHIS]? 

There was no objection. 
Mr. SMITH of Washington. Mr. 

Speaker, I ask unanimous consent to ex-

tend my own remarks in the RECORD and 
to include a statement I made before the 
Committee on Appropriations. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Washington [Mr. SMITH]? 

There was no objection. 
Mr. CONNERY. Mr. Speaker, I ask 

unanimous consent to extend my own re
marks in the RECORD and to include an 
article on the late George Peabody . . 

The SPEAKER pro tempore. Is there 
objection to the request of the gentleman 
from Massachusetts [Mr. CoNNERY]? 

There was no objection. 
LEAVE OF ABSENCE 

By unanimous consent, leave of ab
sence was granted as follows: 

To Mr. CLAYPOOL, for 3 days, on ac
count of important business. 

To Mr. VINSON of Georgia, for 10 days, 
on account of official business. 

To Mr. AUGUST H. ANDRESEN, until 
June 10, on account of official business. 

The SPEAKER pro tempore. Under 
previous order heretofore entered, the 
gentleman from Michigan [Mr. DoN
DERO] is recognized for 20 minutes. 

DECORUM IN HOUSE PROCEDURE 

Mr. DONDERO. Mr. Speaker, on last 
Wednesday, May 21, I propounded to the 
Speaker the following inquiry: 

I wonder if the Speaker of the House will 
restate to the House the proper way in which 
a Member ought to address the House of 
Representatives when we are in the House and 
when we are in Committee. 

To which the Speaker replied: 
The Chair is of the opinion that a Member 

is properly within the rule when he simply 
addresses himself to "Mr. Speaker," and that 
it is a violation of the rules to add "ladies 
and gentlemen of the House" or anything 
else. That is the rule, as the Chair under
stands it. 

Mr. DoNDERO. May I add .to that, Mr. Speak
er, when we are in Committee, the proper 
thing, then, is simply to address the Chair 
"Mr. Chairman," wit hout saying "ladies and 
gentlemen" or·"the Committee"? 

The SPEAKER. The gentleman is correct 
(CONGRESSIONAL RECORD, p . . 4307.) 

THE RULE OF DECORUM AND DEBATE 

The rule to which the Speaker referred 
in reply to my parliamentary inquiry is as 
old as the Government itself. It reads: 

When any Member desires to speak or de
liver any matter to the House, he shall arise 
and respectfully address himself to "Mr. 
Speaker," and, on being recognized, may ad
dress the House from any place on the floor, 
or from the Clerk's desk (clause 1, rule XIV). 

That rule was adopted in 1880, but it 
was taken from older rules which date 
back to 1789. 

DEBATE IN THE WELL-DISCOURTEOUS TO THE 
SPEAKER 

In a political campaign or in a mixed 
assembly of people, at banquets and at 
the many thousands of different gather
ings held throughout our land, it may be 
and probably is proper for one who is to 
make a speech to address "Mr. Chairman, 
ladies and gentlemen, distinguished 
guests, friends," and so forth, but such 
salutations are improper and out of place 
in a powerful legislative assembly-this 
House of Representatives of the Ameri-
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can people, where a rule distinctly re
quires a Member to address himself only 
to "Mr. Speaker,'' who is the embodiment 
of the entire membership. To conclude 
a speech or an address with the words, 
"I thank you," is not only improper but 
amateurish and superfluous, since a 
Member of the House speaks as a matter 
of right after he is recognized by the 
Speaker. 

This rule draws our attention not only 
to the instant matter of addressing "Mr. 
Speaker" but also the custom of speak
ing from the well of the House. · This 
custom, although in conformity with the 
rule to address the House from any place 
on the floor, is, in my opinion, a bad prac- · 
tice and indecorous. Speaking from the 
well necessitates facing the Members and 
turning one's back on the Speaker, a 
discourtesy to the Presiding Oflicer. I 
am not sure as to the genesis of this cus
tom, but I presume it dates from 1913, 
when desks were removed from the 
Chamber and presen~ seating arrange
ments were installed. Also lecturns were 
then placed in the well, and lately micro
phones have been added. 

RESTORE INDIVIDUAL DESKS 

It is my opinion t:1at it would make for 
better order and decorum in the House if 
individual desks were again provided so 
that each Member would have his own 
distinctive place and at the same time 
reduce to the minimum the constant 
strolling about the Chamber which we 
witness daily, itself a violation of the rule 
prohibiting "walking out or across the 
hall" when the Speaker is putting a ques
tion, "nor, when a Member is speaking, 
pass between him and the Chair"-rule 
XV, clause 7. 

CRITICISM OF PRESENT ARRANGEMENT 

Certainly, Mr. Speaker, American in
genuity could devise a compact desk and 
an appropriate design of a chair which 
could be accommodated in the Chamber 
without undue crowding, leaving ample 
aisle space. The present arrangement 
presents a funereal appearance, resembles 
an ordinary assembly hall, and i~ un
worthy of a legislative body. It will not 
be long before these seats, having been 
in use nearly 30 years and showing wear 
and tear, will have to be replaced, and I 
therefore hope the proposal to replace 
them with desks will be given considera
tion. I have heard much criticism of the 
present appointments in this Chamber 
from visitors to the galleries, and criti
cism of addressing the House while a 
Member turns his back to the Speaker. 

QUESTION IMPERSONAL 

Now to return to the subject of my 
parliamentary inquiry. In these remarks 
I wish it to be understood, and I hope it 
will be understood, that they are entirely 
impersonal and not in the nature of cap
tious faultfinding, nor am I attempting 
to lecture the House. Far be it from me 
to do so. My sole purpose is in the in
terest of decorum and proper observance 
of the rules. Each of us at one time or 
another has unwittingly or thoughtlessly 
transgress':.d the rules, and certain habits 
of conduct have fastened themselves upon 
us and be~ome customary, 

LXXXVII--283 

RAISED BEFORE BY MR. LUCJI: 

The question I raised the other day is 
not a new one. It was brought to the 
attention of the House in the Seventy
third Congress by none other than the 
distinquished gentleman and learned 
authority on parliamentary procedure, 
the Honorable Robert Luce, of Massa
chusetts, author of a number of standard 
works on legislative assemblies, principles, 
and procedure. 

MR. LUCE'S PARLIAMENTARY INQUIRY 

On June 6, 1934, second session, 
Seventy-third Congress, Mr. Luce ad
dressed the following parliamentary in
quiry to the Speaker, the Honorable 
Henry T. Rainey, of Illinois: 

Mr. LucE. Mr. Speaker, Jefferson's Manual 
says that when any Member means to speak 
he is to stand up in his place uncovered and 
to address himself not to the House or any 
particular Member, but to the Speaker. 

Fifteen years ago when I came here no 
Member ever broke that rule. No Member 
ever failed to follow the time-honored prac
tice which came down to us through the cen
turies of addressing himself to the Speaker. 
Someone introduced the custom of also ad
dressing himself to the Members of the House. 
This invasion of the time-honored dignified 
rule led me to confer with Speaker Long
worth, who was even more severe in his crit
icism than I care to be. Later I brought the 
matter to the attention of the House and 
Speaker Garner was equally emphatic in his 
comments upon the situation. At that time 
I found that the official reporters had put 
me dow~ as saying, "Mr. Speaker, ladies and 
gentlemen," which I did not say, because I 
had never broken the rule. My remonstrance 
has led to its omission in part from the 
REcORD, but still the words appear: "Mr. 
Speaker, ladies and gentlemen," and- some
one the other day went so far as to say, "Mr. 
Speaker, ladies and gentlemen, and friends." 
That took in the gallery. 

I should like to k.now if in the Speaker's 
judgment the rule, which is not altogether 
clear, in that it refers to the first address 
made to the Speaker when seeking the floor, 
should be extended to cover all introduction, 
and it is further the Speaker's judgment that 
the practice is an invasion of the dignity of 
the House and ought to be stopped? 

SPEAKER RAINEY'S REPLY 
The SPEAKER. The gentleman from Massa

chusetts [Mr. LUCE] has read from section 
354 of the House Rules and Manual, which 
clearly stated the rule. The Chair might also 
read clause 1 of rule 14, which has reference 
to decorum and debate: 

"When any Member desires to speak or de
liver any matter to the House, he shall rise 
and respectfully address himself to "Mr. 
Speaker," and, on being recognized, may ad
dress the House from any place on the floor 
or from the Clerk's desk, and shall confine 
himself to the question under debate, avoid
ing personality." 

When the gentleman from Massachusetts 
[Mr. LucE] presented this matter during Mr. 
Garner's speakership, Mr. Garner ruled: 

"The Chair is in entire sympathy with the 
remarks made by the gentleman from Massa
chusetts. It is supposed to be a slight upon 
the Chair, according to the expressions of 
former Speakers of the House, when Members 
address the Chairman of the Committee of 
the Whole or the Speaker and then address 
Members on the floor en masse. 

"The Speaker represents the House of Rep
resentatives in its organization, and by ad
dressing the Chair he addresses the entire 
membership of the House." 

There is not any question about the rule. 
The dignified method o:t: procedure is to ad-

dress the Speaker when the House is in ses
sion and to address the Chairman when the 
House is in Committee of the Whole, and 
thus the Member addresses the entire mem
bership. The rule provides very clearly what 
the mode of address should be. The Chair 
thinks the rule ought to be followed in the 
interest of dignity and decorum in the pro
ceedings of the House (CONGRESSIONAL REc
ORD, 73d Cong., 2d sess., p. 10627). 

Nevertheless and notwithstanding this 
clear statement of the rule by Speaker 
Rainey, and by his predecessor, Speal{;er 
Garner, as quoted by the former, the ob
jectionable pntetice nas persisted to this 
day and is pr(:valent even to a greater 
extent than formerly Yet, I sincerely 
hope that by again bringing the matter 
to the attention of the Hg.use, Members 
will hereafter confC'Tm to the rule by 
simply addreso3ing themselves to "Mr. 
Speaker" or to "Mr. Chairman," as the 
case may be, and thus, as Mr. Speaker 
Garner pointed out, he will be address
ing "the entjre membership of the 
House." 
ADDRESSING A MEMBER IN THE SECOND PERSON 

While in the mood, Mr. Speaker, and 
again discla.iming any purpose other than 
to preserve the dignity of our procedure, 
I bring to the attention of the House an
other more or less common practice in 
debate by referring to a Member in the 
second perscn, as "you" or "your," and 
by the use of a given name, as "John," 
"Sam," or "Joe." These are plain infrac
tions of well-established parliamentary 
principles and against dignified pro
cedure. There are a number of rulings 
to this effect. 

Hinds' Precedents records that when 
the Honorable Joseph G. Cannon ad
dressed th€ Honorable William P. Hep
burn as "you," instead of referring to 
him as "the gentleman from Iowa," the 
Speaker, the Honorable Thomas B. Reed, 
called Mr. Cannon to order, saying: 

The gentleman from Illinois should not 
address his colleague in the second person. 

And when Mr. Cannon himself became 
Speaker, he cautioned a Member that-
it is not proper to refer to Members except 
in the usual way of the gentleman from 
So-and-so. 

These and other like decisions may be 
found in Hinds' Precedents, volume 5, 
sections 5140-5145; and it is interesting 
to note that in each instance the Speaker 
himself interposed an objection to the 
offending Member's language. 

SMOKING ON THE FLOOR 

Now, Mr. Speaker, I will refer to one 
other rule of the House which is honored 
more in its breach than in its observ
ance, and then my self-imposed task, 
ungracious though some may regard it, 
will have been accomplished. I refer to 
the rather general custom of smoking on 
the fioor, in most instances behind the 
rail, nevertheless on the floor. 

A part of the fifteenth rule, dause 7, is: 
No Member shall smoke upon the floor of 

the House. * * * Neither shall any per
son be allowed to smoke upon the floor o:t: 
the House at any time. 

I am told that prior to the adoption 
of this provision of the rule it was 
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customary to smoke on the floor and that 
billows of smoke constantly floated 
about the Chamber, more to the discom
fort of occupants of the galleries than 
to the Members on the floor. 

Another portion of the same rule pro
vides that-
the Sergeant at Arms and Doorkeeper are 
charged with the strict enforcement of this 
clause. 

Therefore, I suppose, Mr. Speaker, ref
erence to this rule is all-sufficient as 
notice to those efficient officers of the 
House- to enforce the rule against smok
ing on the floor of the House. 

0 wad some Power the giftie gie us 
To ·see oursels as ithers see us! 

Referring to the suggestion made 
earlier in my remarks in ·regard to the 
installation of desks, it seems to me that 
not only would it avoid a violation 01 the 
rule prohibiting "walking out or across 
the hall," but I believe it would also in
duce the membership of the House ~o 
observe strictly the rule forbidding 
smoking behind the rail, which is con
sidered a part of the floor, and would 
also prevent Members from congregat~ng 
behind the rail for purposes of converr-a
tion and smoking, which certainly is a 
brEach of proper decorum on the floor Clf 
the House causing noise and disturbance 
to the orderly procedure of the House 
and contributing confusion· and noise to 
the sometimes unruly sessions of this 
body. 

To me, and I am sure to many other 
Members of this body, has come sharp 
criticism from our constituents and 
friends who visit the House of Repre
sentatives and sit in the galleries to ob
serve our conduct and the·proceedings in 
the House. This criticism is leveled 
mostly at our apparent indifference to 
the one addressing the House, by walking 
out or across the hall; by reading news~ 
papers in the Chamber; and by the plac
ing of one's feet against or on top of the 
seats in front of him. Upon the whole 
the comment or criticism which has come 
to me, and I repeat again, I am sure has 
come to many other Members of this 
body, is clothed in surprise and, may I 
say, in great disappointment and dis
illusionment on .the part of those who 
visit the proceedings in this historic 
Chamber, one of the very few great 
arenas of free debate still existing in this 
world. This Chamber is the House of 
Commons of the American people. To it 
a mighty Nation looks to those who rep
resent them for that dignity and decorum 
which is commensurate with the vast 
power entrusted to us in the discharge of 
our duty as Representatives of a free 
people. 

Now, Mr. Speaker, in conclusion these 
matters may be said to be unimportant, 
of no serious consequence, and in them
selves harmless, and perhaps I may he 
adjudged hypercritical in bringing them 
to the attention of the House. At any 
rate constant disregard of the rules in 
these respects, to say nothing of the 
amenities that ought to be observed in a 
great legislative body, even in what may 
be deemed to be small matters among 
statesmen, tends -to cast discredit upon 

the House and to bring it into disrepute 
and possibly lead to other and more im
portant infractions of our rules. We 
cannot be too careful of our conduct 
here, because, unfortunately, there are 
people who are prone to seize upon any 
laxity on the part of lawmakers to criti
cize their actions. 

SENATE BILLS REFERRED 

Bills of the Senate of the following 
titles were taken from the Speaker's table 
and, under the rule, referred as follows: 

S. 373. An act to amend section 45 of the 
act of March 4, 1909. as amended, to the 
Committee on the Judiciary. 

S. 375. An act authorizing postgraduate in
struction for civilian employees of the Naval 
Establishment; to the Committee on Naval 
Affairs. 

S. 505. An act making provision for pay
ment of employees of the United States Gov-
ernment, its Territories or possessions, or 
the District of Columbia, for military leave 
when ordered to active duty with the mili
tary or naval forces of the United States; to 
the Committee on the Civil Service. 

S. 578. An act authorizing the Secretary 
of the Treasury to release certain interests 
in certain land which adjoins the Shark 
River Coast Guard station, in Monmouth 
County, N. J.; to the Committee on the Mer
chant Marine and Fisheries. 
· S. 752. An act to provide for the establish
ment of the Coronado International Memo
rial, in the State of Arizona; to the Commit
tee on the Public Lands. 

S. 878. An act to authorize the condemna
tion of lands or interests therein, which the 
War Department may be authorized by law 
to acquire, at the expense of States or politi
cal subdivisions thereof, persons, associa
tions, companies, or corporations; to the 
Committee on Military Affairs. 

S. 1133. An act to authorize the transfer of 
lands from the United States to the Mary
land-National Capital Park and Planning 
Commission under certain conditions, and to 
accept title to another tract to be trans
ferred to the United States; to the Commit
tee on Naval Affairs. 

S. 1304. An act granting the consent of 
Congress to the Norfolk & Western Rail
way Co. to construct, maintain, and operate 
a bridge across the Tug Fork of Big Sandy 
River, near Nolan, Mingo County, W. Va.; 
to the Committee on Interstate and Foreign 
Commerce. 

S. 1346. An act to authorize the Secretary 
of War to convey to the Territory of Hawau 
certain lands on the island of Oahu, Terri
tory of Hawaii, in consideration of the Gov
ernor of Hawaii having transferred to the 
United States certain lands in the Hawaiian 
Islands; to the Committee on Military 
Affairs. 

S. 1387. An act for the relief of Everett A. 
Alden, Robert Bruce, Edgar C. Faris, Jr., 
Kathryn W. Ross, Charles L. Rust, and Fred
erick C. Wright; to the Committee on Claims. 

S. 1447. An act making provisions for 
maintaining the Corps of Cadets of the 
United States Military Academy at author
ized strength; to the Committee on Military 
Affairs. · 

S. 1530. An act to amend the act approved 
June 6, 1940, entitled "An act to authorize 
the acquisition by the United States of lands 
in Manchester and Jackson Townships of the 
county of Ocean and State of New Jersey 
for use in connection with the Naval Air Sta.:. 
tion, Lakehurst, N. J.; to the Committee on 
Naval Affairs. 
. S. 1544. An act to provide for cooperation 
with Central American republics· in the con-

' struction of the Inter-Am.erican Highway; to 
the· _committee: on Foreign Affairs. -

ADJOURNMENT 

Mr. COCHRAN. Mr. Speaker, I move 
that the House do now adjourn. 

The motion was agreed to; accordingly 
(at 5 o'clock and 50 minutes p. m), the 
House, under the order heretofore adopt
ed, adjourned until tomorrow, Wednes
day, May 28, 1941, at 11 o'clock a. m. 

COMMITTEE HEARINGS 
IRRIGATION AND RECLAMATION COMMITI'EE 

The Committee on Irrigation and Rec
lamation will meet at 10 o'clock a. m., 
Wednesday, May 28, in room 353, old 
House Office Building, for the considera
tion of S. 879 and H. R. 4854. 

COMMITTEE· ON IMMIGRATION AND 

NATURALIZATION 

There will be a meeting of the Com
mittee on Immigration and Naturaliza
tion at 10:30 a. m., Wednesday, May 28, 
1941, for the consideration of private 
bills. 

COMMITTEE ON EXPENDITURES IN THE 

EXECUTIVE DEPARTMENTS 

There will be a meeting of the Com
mittee on Expenditures in the Executive 
Departments Wednesday, May 28, 1941, 
room 304, House Office Building. 

COMMITI'EE ON INDIAN AFFAIRS 

The Committee on Indian Affairs will 
hold hearings at 10:30 a. m. on Wednes
day, May 28, 1941, for the consideration 
of H. R. _ 4616, H. R. 2308, H. R. 3936, 
H. R. 3938, H. R. 4359, H. R. 1065, and 
H. R. 2287 

COM.MITI'EE ON THE JUDICIARY 

The Committee on the Judiciary will 
hold public hearings on H; · R. 4394; to 
amend the Bankruptcy Act <respecting 
referees), on Monday, June 2, 1941, at 

·10 a.m., in room 346, House Office Build
ing, before the Special Subcommittee on 
Bankruptcy and Reorganization. 

COMMITTEE ON INTERSTATE AND FOREIGN 

COMMERCE 

_ There will be a meeting of the Com
mittee on Interstate and Foreign Com
merce at 10 a. m. Tuesday, June 3, 1941. 
Business to be considered: Hearings on 
H. R. 4454, H. R. 106, and H. R. 3366, 
regarding engineering experiment sta
tions and physical-science research. 

EXECUTIVE COMMUNICATIONS, ETC. 

Under class 2 of rule XXIV, executive 
communications were taken from the 
Speaker's table and referred as follows: 

565. A letter from the Acting Secretary of 
the Treasury, transmitting a draft of a pro
posed bill to authorize the Secretary of the 
Treasury to. exchange certain land owned by 
the United States for a site for a road right
of-way needed for access to the Coast Guard 
light station reservation, Au Sable, Mich.; 
to the Committee on the Merchant Marine 
and Fisheries. 

566. A communication from the President 
of the United States, transmitting three 
emergency supplemental estimates of appro
priations for the War Department, totaling 
$2,790.890,785 cash, and two emergency sup
plemental estimates•of appropriations for the 
Navy Department, .totaling. $529,046,600 cash, 
and -$-lO;eeo,ooo contract authorization-; all 
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for the fiscal year ending June 30, 1941, to 
remain available until June 30, 1942 (H. Doc. 
No. 225) ; to the Committee on Appropriations 
and ordered to be printed. 

567. A letter from the Acting Secretary of 
the Navy, transmitting a draft of a proposed 
bill to provide for reimbursement of officers 
on sea duty when deprived of quarters on 
board ship; to the Committee on Naval 
Affairs. 

568. A communication from the President 
of the United States, transmitting supple
mental estimates of appropriations for the 
fiscal year 1941, amounting to $23,000, for the 
judicial establishment (H. Doc. No. 226); to 
the Committee on Appropriations and ordered 
to be printed. 

569. A communication from the President 
of the United States, transmitting deficiency 
estimates of appropriations for the fiscal year 
1940 and prior years in the sum of $12,378.43 
and supplemental estimates of appropriations 
for the fiscal year 1941 in the sum of $1,177,-
378.43, for the Department of Justice (H. Doc. 
No. 227); to the Committee on Appropriations 
and ordered to be printed. 

570. A communication from the President 
of the United States, transmitting six sup
plemental estimates of appropriations for the 
fiscal year 1941 and 1942, amounting to $434,-
500, and four drafts of proposed provisions 
pertaining to existing appropriations for the 
~partment of State (H. Doc. No. 228); to the 
Committee on Appropriations and ordered to 
be printed. 

571. A communication from the President 
of the United States, transmitting supple
mental estimates of appropriations for the 
fiscal years 1941 and 1942, amounting to $1,-
340,000, and a draft of a proposed provision 
relating to an existing authorization, all for 
the National Advisory Committee for Aero
nautics (H. Doc. No. 229); to the Committee 
on Appropriations and ordered to be printed. 

572. A communication from the President 
of the United States, transmitting supple
mental estimate of appropriation for the 
Tennessee Valley Authority for the fiscal year 
1942 in the amount of $40,000,000 (H. Doc. 
No. 230); to the Committee on Appropria
tions and ordered to be printed. 

573. A col!lmunication from the President 
of the United States, transmitting a defi
ciency estimate of appropriation for domestic 
air-mail service for the fiscal year 1940 of 
$36,103, supplemental estimates of appropri
ations for the fiscal year 1941 of $26,507,000 
and for the fiscal year 1942 of $474,957, in all 
$27,018,060, for the Post Office Department 
(H. Doc. No. 231); to the Committee on Ap
propriations and ordered to be printed. 

REPORTS· OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 

Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. STEAGALL: Committee on Banking 
and Currency. Supplemental report, part 2, 
to accompany S. 1438, an act to extend the 
operations of the Disaster Loan Corporation 
and the Electric Home and Farm Authority, 
to provide for increasing the lending author
ity of the Reconstruction Finance Corpora
tion, and for other purposes; without amend
ment (Rept. No. 616). Referred to the Com
mittee of the Whole House on the state of 
the Union. 

Mr. VINSON of Georgia: Committee on the 
Judiciary. H. R. 4868. A b1ll to amend sec
tion 3 of title 1 of the act entitled "An act 
to punish acts of interference with the for
eign relations, the neutrality, and the foreign 
commerce of the United States, to punish 
espionage, and better to enforce the criminal 
laws of the United States, and for other pur
poses", approved · June 15, 1917; without 

amendment (Rept. No. 637). Referred to the 
House Calendar. 

Mr. WHITTINGTON: Committee on Flood 
Control. House Joint Resolution 22. Joint 
resolution authorizing the Secretary of War 
to convey certain lands to the State of West 
Virginia; with amendment (Rept. No. 638). 
Referred to the Committee of the Whole 
House on the state of the Union. 

Mr. FULMER: Committee on Agriculture. 
S. 158. An act to amend the Federal Crop 
Insurance Act; with amendment (Rept. No. 
639). Referred · to the Committee of the 
Whole House on the state of the Union. 

Mr. FULMER: Committee on Agriculture. 
H. R. 4849. A bill to provide for regulating, 
inspecting, cleaning, and, when necessary, 
disinfecting railway cars, other vehicles, and 
other materials entering the United States 
from Mexico; with amendment (Rept. No. 
640). Referred to the Committee of the 
Whole House on the state of the Union. 

Mr. SABATH: Committee on Rules. House 
Resolution 217. Resolution providing for 
the consideration of S. 1438, an act to ex
tend the operations of the Disaster J.,oan 
Corporation and the Electric Home and Farm 
Authority, to provide for increasing the lend
ing authority of the Reconstruction Finance 
Corporation, and for other purposes; with 
amendment (Rept. No. 641). Referred to the 
House Calendar. 

REPORTS OF COMMITTEES ON PRIVATE 
BILLS AND RESOLUTIONS 

Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. WICKERSHAM: Committee on Claims. 
S. 583. An act for the relief of Maj. Harold 
Sorenson; without amendment (Rept. No. 
624). Referred to the Committee of the 
Whole House. 

Mr. WICKERSHAM: Committee on Claims. 
S. 853. An act for the relief of Frank and 
Paulina Rublein, and Mrs. Ethel Bowers; 
without amendment (Rept. No. 625) . Re
ferred to the Committee of the Whole House. 

Mr. WICKERSHAM: Committee on Claims. 
S. 1040. An act for the relief of Claude W. 
La Salle and the Dauterive Hospital; with
out amendment (Rept. No. 626). Referred 
to the Committee of the Whole House. 

Mr. COFFEE of Washington: Committee 
on Claims. H. R. 257. A bill for the relief of 
Edna La Blanche Gillette; with amendment 
(Rept. No. 627). Referred to the Committee 
of the Whole House. 

Mr. CAPOZZOLI: Committee on Claims. 
H. R. 1142. A bill for the relief of Gladys 
E. Forbes, attorney in fact for heirs of George 
P. Eddy; with amendment (Rept. No. 628). 
Referred to the Committee of the Whole 
House. 

Mr. FENTON: Committee on Claims. H . R. 
1359. A bill for the relief of Robert Edward 
Lee; with amendment (Rept. No. 629). Re
ferred to the Committee of the Whole House. 

Mr. McGEHEE: Committee on Claims. H. 
R. 1649. A bill for the relief of Vernon At
kison; without amendment (Rept. No. 630). 
Referred to the Committee of the Whole 
House. 

Mr. KEOGH: Committee on Claims. H. R. 
2650. A bill to confer jurisdiction upon the 
Court of Claims to hear, determine, ~nd 
render judgment upon the claim of H. Her
furth, Jr., Inc.; with amendment (Rept. No. 
631) . Referred to the committee of the 
Whole House. 

Mr. COFFEE of Washington: Committee 
on Claims. H. R. 2753. A bill for the relief 
of Lewis Jones; with amendment (Rept. No. 
632). Referred ·to the Committee of tha 
Whole House. 

Mr. WEISS: Committee on Claims. H. R. 
2920. A bill for the relief of Jess w. Harmon; 

without amendment (Rept. No. 633). Re
ferred to the Committee of the Whole House. 

Mr. COFFEE of Washington: Committee on 
Claims. H. R. 2934. A bill for the relief of 
L. H. Martin; with amendment (Rept. No. 
634). Referred to the Committee of the 
Whole House. 

Mr. SAUTHOFF: Committee on Claims. H. 
R. 3247. A bill for the relief of Mrs. 0. B. 
Olson; with amendment (Rept. No. 635). Re
ferred to the Committee of the Whole House. 

Mr. WICKERSHAM: Committee on Claims. 
H. R. 3802. A bill for the relief of Louis A. 
Schwan; with amendment (Rept. No. 636). 
Referred to the Committee of the Wllole 
House. 

PUBLIC BILLS AND RESOLUTIONS 

Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. BARDEN: 
H. R. 4880. A bill to authorize the Secre

tary of the Interior to accept property for 
the Moores Creek National Military Park, and 
for other purposes; to the Committee on the 
Public Lands. 

By Mr. BEITER: 
H. R. 4881. A bill to provide compensation 

for certain persons injured while fighting 
fires on property under the exclusive juris
diction of the United States; to the Commit
tee on the Judiciary. 

By Mr. HEALEY: 
H. R. 4882. A bill to extend the coverage of 

the Social Security Act with respect to old
age and survivors' insurance, to provide for 
variable basis for Federal grants to States for 
old-age assistance, to amend the Internal Rev
enue Code, and for other purposes; to the 
Committee on Ways and Means. 

By Mr. JOHNSON of Illinois: 
H. R. 4883. A bill to provide adequate mar

kets and fair prices for agricultural com
modities produced in the United States; to 
eliminate the necessity for mandatory re
ductions in crop production; to provide a 
method for the exchange of surplus agricul
tural commodities for products of foreigp. 
countries on a basis mutually advantageous 
to agricultural and manufacturing interests 
in the United States, and to such foreign 
countries; to promote foreign trade in the 
interest of friendly and peaceful relations 
among nations; and for other purposes; to 
the Committee on Ways and Means. 

By Mr. KING: 
H. R. 4884. A bill to enable the people of 

Hawaii to form a constitution and State gov
ernment to be admitted into the Union on 
an equal footing with the original States; 
to the Committee on the Territories. 

By Mr. PACE: 
H. R. 4885. A bill to amend the Agricultural 

Adjustment Act, as amended, for the purpose 
of regulating interstate and foreign commerce 
in tobacco, and for other purposes; to the 
Committee on Agriculture. 

By Mr. PATMAN: 
H. R. 4886. A bill to provide for the dis

position of unclaimed deposits in national 
banks; to the Committee on Banking and 
Currency. 

By Mr. BLAND: 
H. R. 4887. A bill to authorize the con

struction of Coast Guard cutters necessary in 
the interest of national defense and for per
formance of Coast Guard duties; to the Com
mittee on the Merchant Marine and Fish-
eries. 

By Mr. GREEN: 
H. R. 4888. A bill to provide dental service 

for certain veterans; to the Committee on 
World War Veterans' Legislation. 

By Mr. KUNKEL: 
H. R. 4889. A bill to pay the tuition ·of 

children of noncommissioned and enlisted 
personnel in the Army in certain cases; to the 
Committee on Military Affairs. 
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By Mr. McGEHEE: 

H. R. 4890. A bill to amend the District of 
Columbia Unemployment Compensation Act 
to provide for lower contribution rates, and 
for other purposes; to the Committee on the 
District of Columbia. 

By Mr. BLOOM: 
H. J. Res. 191. Joint resolution to authorize 

the President of the United States to invite 
the governments of the countries of the 
Western Hemisphere to participate in a 
meeting of the national directors of the 
meteorological services of those countries, to 
be held in the United States as soon as prac· 
tlcable, in 1941 or 1942; to ipvite regional 
commissions III and IV of the International 
Meterological Organization to meet concur· 
rently therewith; and to authorize an appro· 
priation for the expenses of organizing and 
ho~ding such meetings; to the Committee on 
Foreign Affairs. 

By Mr. MARTIN J. KENNEDY: 
H. Res. 216. Resolution to arrange confer· 

ences to establish a shipping program to aid 
and protect our citizens engaged in foreign 
missionary work; to the Committee on the 
Merchant Marine and Fisheries. 

PRIVATE BILLS AND RESOLUTIONS 

Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 

· severally referred as follows: 
By Mr. ARENDS: 

H. R. 4891. A bill granting a pension to 
Elsie Israel; to the Committee on Invalid 
Pensions. 

By Mr. BALDWIN: 
H. R. 4892. A bill to authorize the repatri· 

ation of Elsie deWolfe Mendl; to the Com· 
mittee on Immigration and Naturalization. 

By Mr. HARRIS of Arkansas: 
H. R. 4893. A bill for the relief of Ben H. 

Thomason; to the Committee on Claims. 
H. R. 4894. A bill for the relief of Marvin 

C. Allder; to the Committee on Claims. 
By Mr. HEALEY: 

H. R. 4895. A bill for the relief of Willard 
Stewart Bennett; to the Committee on Naval 
Affairs. 

By Mr. VINCENT of Kentucky: 
H. R. 4896. A bill for the relief of David B. 

Byrne; to the Committee on Claims. 
By Mr. CARTER: 

H. R. 4897. A bill for the relief of John A. 
McMahon; to the Committee on Military 
Affairs. 

H. R. 4898. A bill for the relief of Bathilda 
Stender; to the Committee on Claims. 

By Mr. MILLS of Arkansas: 
H. R. 4899. A bill for the relief of T. B. 

Tate; to the Committee on Claims. 

PETITIONS, ETC. 

Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk's desk 
and referred as follows: 

1179. By Mr. ANDERSON of California: Pe· 
titian of the Asserably of the State of Cali
fornia, referring to guayule rubber; to the 
Committee on Agriculture. 

1180. By Mr. BOLLES: Petition of sundry 
citizens of Plymouth, Wis. , opposing the 
United States entering the war and opposing 
convoys and the suppression of free speech; 
to the Committee on Foreign Affairs. 

1181. By Mrs. BOLTON: Petition of sun· 
dry citizens of Cleveland, Ohio, urging en
actment of Geyer anti-poll-tax bill; to the 
Committee on the Judiciary. 

1182. By Mr. BULWINKLE: Petition of 
H. G. Boger and others of Morganton, pro
testing against the passage of Senate bill 983 
or House bill 3852; to the Committee on the 
District of Columbia. 

1183. By Mr. CARTER: Resolution of the 
Chamber of Commerce, Martinez, Calif., 

_urging the enactment of legislation for im
mediate additiona. appropriations to provide 
for the development of strategic highways in 
the State of California; to the Committee on 
Roads. 

1184. By Mr. COFFEE of Washington: Pe· 
titian of the Washington Baptist Convention, 
comprising the duly accredited representa
tives of all the Ba.[.-tist churches of the State 
of Washington, protesting against the use 
of convoys as an act contributory to war, 
and praying that Congress repudiate efforts 
to involve us in war, and that our public 
officials and the Congress do not countenance, 
either by law or by sufferance, the use of 
convoys in this war; to the Committee on 
Fortign Affairs. 

1185. Also, petition of the northwestern 
district of the American Luthern Church 
adopted at its fiftieth anniversary conven· 
tion at Tacoma, Wash., alleging that it is 
deeply concerned for the continued preserva
tion of our most cherished institutions of 
American liberty and democracy, urging the 

· President of the :Jnited States not to carry 
our country into war, but to maintain such 
a determined course of action as shall be 
designed to prevent our involvement; and 
unanimously praying to the President and 
to the Congressmen that he and they adhere 
to the pledge which all public officials have 
heretofore sol·emnly made to the American 
people that we would not go to war; to the 
Committee on Foreign Affairs. 

1186. By Mr. ENGLEBRIGHT: Assembly 
Joint Resolution No. 1, relative to the hunt· 
ing season on migratory wild fowl; to the 
Select Committee "'ln Conservation of Wild
life Resources. 

1187. Also, Assembly Joint Resolution No. 
20, relative to pension and compensation 
paymen~s to veterans suffering total perma
nent disability; to the Committee on World 
War Veterans' Legislation. 

1188. Also, Assembly Joint Resolution No. 
37, relative to memorializing Congress to 
designate December 15, 1941, as Bill of 
Rights Day; to the Committee on the 
Judiciary. 

1189. Also, Assembly Joint Resolution No. 
40, relative to makin:3 citrus fruits available 
to the enlisted personnel of the military and 
naval forces of the United States; to the 
Committee on Military Affairs. 

1190. Also, Assembly Joint Resolution No. 
41, relative to memorializing Congress to 
investigate the feasibility of growing of 
guayule rubber in California, and, if found 
feasible, to subsidize the same; to the Com
mittee on Agriculture. 

1191. Also, Assembly Joint Resolution No. 
5(', relative to memorializing the President, 
Congress, and various officers of the United 
Ststes to make funds available for the Cor· 
coran Airport; to the Committee on Appro
priations. 

1192. Also, Assembly Joint Resolution No. 
53, relative to memorializing Congress to pass 
House Resolution 3570, allocating funds for 
the building and operation of emergency 
schools necessitated by reason of national 
defense; to the Committee on Military Affairs. 

1193. Also, resolution relative to the Fed
. eral Social Security Act;· to the Committee on 

Ways and Means. 
1194. Also, Assembly Joint Resolution No. 

25, relative to the sewing projects of the 
Work Projects Administration; to the Com
mittee on Appropriations. 

1195. By Mr. HOUSTON: Petition signed by 
168 residents of Potwin, Kans., objecting to 
the United States of America convoying ships 
to or through the war zones; to American sol· 
diers fighting on foreign soil; and to Ameri
can soldiers delivering or convoying materials 
to nations at war; to the Committee on For· 
eign Affairs. 

1196. By Mr. iOHNSON of Illinois: Letter 
of protest by Lester 8. Munneke, director of 
music, Caryhage, Dl., on increased tax on 

musical instruments for school use; to the 
Committee on Ways and Means. 

1197. B:Y Mr. LUTHER A. JOHNSON: Peti· 
tion of Kay Halsell, president, Halsell Motor 
Co., Inc., Bryan, Tex., opposing proposed ex
cise-tax increase on automobiles, parts, and 
aceessories; to the Committee on Ways and 
Means. 

1198. By Mr. MARTIN J. KENNEDY: Peti
tion of the Brotherhood of Painters, Deco· 
ratqrs and Paperhangers of America, Local 
Union, No. 848, New York City, asking favor
able action on House bill 1024; to the Com
mittee on the Judiciary. 

1199. By Mr. LYNCH: Resolution of Inde
pendent Clubs of Queens County, N. Y., re
garding the Wagner Labor Relations Act, sub
versive activities in the United States, need 
for reduction in cost of governmental agen· 
cies not directly engaged in defense effort, and 
necessity for providing for complete national 
defense; to the Committee on Labor. 

1200. By Mr. O'NEAL: Petition of certain 
citizens of Louisville, Ky., opposing House 
bill 4000 and Senate bill 860; to the Com· 
mittee on Military Affairs. 
. 1201. By Mr. PITTENGER: Petition sub

mitted by Warren Askeland and other citi· 
zens of Duluth, Minn., advocating national 
legislation providing for daylight-saving 
time; to the Committee on Interstate and 
Foreign Commerce. 

1202. Also. petition signed by James A. 
Wakonabo and other citizens o.: Inger, Minn., 
advocating national old-age pension legisla
tion; to the Committee on Ways and Means. 

1203. Also, petition signed by Martin 
Stram and other citizens of Itasca County, 
Minn., advocating national old-age pension 
legislation; to the Committee on Ways and 
Means. 

1204. Also, petition signed by Andrew Han· 
nula and other citizens of Dear River, Minn., 
advocating national old-age pension legisla· 
tion; to the Committee on ways and Means. 

1205. By Mr. RICH: Petition of sundry 
citizens of Tioga County, favoring the passage 
of House bill 4000; to the Committee on 
Military Affairs. 

1206. By Mr. ROLPH: Memorial of the 
State of California, asking consideration of 
Assembly Joint Resolution No. 37, relative to 
designating December 15, 1941, as Bill of 
Rights Day; to the Committee on the Judi· 
ciary. 

1207. By Mr. SIKES: Memorial of the 
Florida State Legislature, requesting the Con· 
gress of the United States of America to 
place suitable historical markers on the Bel· 
lamy Road connecting Pensacola and St. 
Augustine, Fla.; to the Committee on the 
Library. 

1208. By Mr. WHEAT: Petition of the 
mayor and commissioners of She}byville, Ill., 
requesting that reservoir project No. 33, rela
tive to the Kaskaskia River Basin, be in
cluded in any Federal works program being 
now formulated: to the Committee on Flood 
Control. 

1209. Also, petition of the Chamber of 
Commerce of Shelbyville, Ill., requesting that 
reservoir project No. 33. relative to the Kas· 
kaskia River Basin, be inc.uded in any Fed· 
eral works program being now formulated; 
to the Committee on Flood Control. 

1210. Also, petition protesting against en· 
actment of Senate bill 983 or House bill 3852, 
identical bills now pending in Congress, rela
tive to the uniform closing of barber shops 
in the District of Columbia; to the Commit
tee on the District of Columbia. 

1211. Also, petition supporting House bill 
4000, a bill to prohibit the sale of alcoholic 
liquors on military and naval reservations, 
or within reasonable distance therefrom, and 
prohibits prostitution and the keeping of 
bawdy houses in the same territories; to the 
Committee on Military Affairs. 

1212. By Mr. YOUNGDAHL: Petition of 
numerous citizens of the city of Minneapolis, 
Minn., and surrounding territory, dpposing 
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House bill 3852; to the Committee on the 
District of Columbia. 

1213. By the SPEAKER : Petition of the 
Fight for Freedom Committee, New York, 
N. Y., petitioning consideration of their reso
lution with reference to foreign affairs; to 
the Committee <•n Foreign Affairs. 

1214. By Mr. THOMASON: Petition of nine 
residents of Midland, Tex., members of the 
American Temperance Society of the Seventh
Day Adventists, favoring the passage of House 
bill 4000, to prevent the sale of alcoholic 
beverages inside Arrr.y and Navy camps and 
to establish zones around training camps to 
prevent taverns and vice districts in close 
proximity thereto; to the Committee on Mili
tary Affairs. 

HOUSE OF REPRESENTATIVES 
WEDNESDAY, MAY 28, 1941 

The House met at 11 o'clock a. m. 
The Chaplain, Rev. James Shera 

Montgomery, D. D., offered the following 
prayer: 

Almighty God, the hour has come in 
the tragic struggle of Christian ideals 
when we must not measure our life by 
religious or political creed but by the 
motives and character we are to weave 
into the tissues of the soul of our Repub
lic. We praise Thee that so long there 
lives a solitary heart, Thou wilt lend 
Thyself to the redeeming pulsations of 
everlasting love. As a people chosen in 
an exceptional way for an exceptional 
task, in spite of t:nese momentous and 
grave uncertainties, endue us with an 
inflexible faith in the triumph of right
eousness. Through the never-failing 
ministrations of the Holy Spirit of truth; 
lead us forward to the high altitudes en
visioned by our fathers. We pray Thee 
to beckon our country to the places of 
intellectual refreshment, to the citadels 
of calm reason and study, to the quiet 
of the home altar, and to the Church for 
spiritual renewal; impress our democracy 
that these are the powers that make a 
nation grand and glorious. Heavenly 
Father, help us to subject ourselves to 
Thy holy influence that we may be guided 
to the highest conceptions of human ·life 
and government. Our President, his 
counselors, and immediate advisers, do 
Thou direct them in all their delibera
tions and conclusions, that national 
honor, security, and peace may ever be 
symbolized in the beauteous flag that 
floats over a free people. Through Jesus 
Christ our Lord. Amen. 

The Journal of the proceedings of yes
terday was read and approved. 

COAST GUARD ACADEMY 

Mr. BLAND. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Vir
ginia? 

There was no objection. 
Mr. BLAND. Mr. Speaker, as chair

man of the Committee on the Merchant 
Marine and Fisheries, I desire to an
nounce that on the 3d day of May 1941, at 
the annual meeting of the Board of Vis
itors to the Coast Guard Academy at that 
academy, the gentleman from Georgia, 

Mr, ROBERT RAMSPECK, a member Of the 
Committee on the Merchant Marine and 
Fisheries, was elected chairman of the 
Board of Visitors of the academy. 

The gentleman from Georgia [Mr. 
RAMSPECK] has manifested great in
terest in the work of the Coast Guard 
Academy and in the attainment of its 
objectives. For many years he has been 
a member of the Committee on the Mer
chant Marine and Fisheries and has ren
dered constructive service in all matters 
within its jurisdiction, which include, in 
addition to the merchant marine and 
fisheries, such subjects as the Coast 
Guard, Coast and Geodetic Survey, aids 
to navigation, marine hospitals, and the 
Panama Canal. 

I consider the Coast Guard Academy 
fortunate to have as the chairman of its 
Board of Visitors a man as diligent and 
experienced in legislation and educa
tional matters as the gentleman from 
Georgia [Mr. RAMSPECK.] [Applause.] 

[Here the gavel fell.] 
Mr. BLAND. Mr. Speaker, I ask 

unanimous consent to extend my own 
remarks in the Appendix of the RECORD 
on the subject of the Coast Guard 
Academy. 

The SPEAKER. Is there -objection to 
the request of the gentleman from Vir
ginia? 

There was no objection. 
EXTENSION OF REMARKS 

Mr. DONDERO. Mr. Speaker, I ask 
unanimous consent to extend my own 

·remarks in the Appendix of the RECORD 
and include therein a short statement 
on automobiles in our national defense. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich
igan? 

There •Was no objection. 
Mr. O'BRIEN of New York. Mr. · 

Speaker, I ask unanimous consent to ex
tend my own remarks in the REcoRD and 
include therein an address delivered by 
my distinguished colleague, Han. RoBERT 
F. JoNES, of Ohio. · 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 
Mr. HAINES. Mr. Speaker, I ask 

unanimous consent to extend my own 
remarks in the RECORD and include 
therein a letter I have received from 
the Administrator of the Farm Credit 
Administration. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn
sylvania? 

There was no objection. 
Mr. MICHAEL J. KENNEDY. Mr. 

Speaker, I ask unanimous consent to ex
tend my own remarks in the RECORD and 
include therein an editorial commending 
Judge Townley of the Supreme Court of 
the State of New York. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 
PERMISSION TO ADDRESS THE HOUSE 

Mr. EDELSTEIN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 

- York? · 
There was no objection. 
[Mr. EDELSTEIN addressed the 

House. His remarks appear in the Ap
pendix Of the RECORD.] 

EXTENSION OF REMARKS 

Mr. HOWELL. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the RECORD and include there
in an article by Raymond Clapper. 

The SPEAKER. Is there objection to 
the request of the gentleman from Illi
nois? 

There was no objection. 
<Mr. LELAND M. FORD asked and 

was given permission to extend his own 
remarks in the RECORD.> 

LABOR AND THE DEFENSE PROGRAM 

Mr. LELAND M. FORD. Mr. Speaker. 
I ask unanimous consent to address the 
House for 1 minute. · 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali
fornia? 

There was no objection. 
[Mr. LELAND M. FORD addressed 

the House. His remarks appear in the 
Appendix of the RECORD.] 

PERMISSION TO ADDRESS THE HOUSE 

Mr. PATRICK. Mr . . Speaker, I ask 
unanimous consent to proceed for 1 
minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ala
bama? 

There was no objection. 
Mr. PATRICK. Mr. Speaker, I did not 

get up to talk about the President's 
speech last night, although it is of major 
importance, and it seems so clear to the 
Democrats and so confusing to the Re
publicans. I do not understand that. I 
guess if I were going to be partisan, I 
would say it is clear to the clear minds 
and confusing to confused minds. But 
perish that thought. 

What I got up to say is that I hope 
that the precedent set by a certain gen
tleman of this House yesterday mording 
will not be followed. I was shocked a 
little bit when I heard it-it is what 
the second speaker preceding me this 
morning referred to. He referred to re
marks made by the gentleman from 
Kansas yesterday about a certain group 
of people because they had Jewish names. 
Do not forget that that is exactly the 
same sort of demagoguery that breeds 
further demagoguery; the same sort of 
attack by which was begun the present 
Nazi regime in Germany. It is not hard 
to get demagoguery going against the 
Jews. They are in the minority in the 
country, but they are right intellectual 
people and in some respects a superior 
race, although they are greatly in the 
minority. Of course, anyone who wants 
to demagogue is always safe in jumping 
on the Jews, but let us not have it in 
America. [Applause.] 

[Here the gavel fell.] 
Mr. EDWIN ARTHUR HALL. Mr. 

Speaker, I ask unanimous consent to pro
ceed for 1 minute. 
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