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By Mr. BATES of Kentucky: 

H. R. 2527. A bill granting a pension to 
Daniel W. Perkins; to the Committee on 
World War Veterans' Legislation. 

By Mr. BRADLEY of Michigan: 
H. R. 2528. A bill for the relief of James 

Sherry; to the Committee on Claims. 
By Mr. COLMER: . 

H. R. 2529. A bill for the relief of Earl J. 
Shows; to the Committee on Claims. 

By Mr. DICKSTEIN: 
H. R. 2530. A bill for the relief of Abraham 

Gaber; to the Committee on Military Affairs. 
By Mr. DWORSHAK: 

H. R. 2531. A bill :tor the relief of Norman 
C. Albrethsen; to the Committee on Claims. 

By Mr. McCORMACK: 
H. R. 2532. A bill. for the relief of Rita V. L. 

Flaherty; to the Committee on Claims. 
' By Mr. REECE of Tennessee: 

H. R . 2533. A bill for the relief of Joseph M. 
Boyd, Sr.; to the Committee on Claims. 

H. R. 2534. A bill for the relief of Solon P. 
Haun; to the Committee on Militar1 Affairs; 

H. R. 2535. A bill to facilitate the supply
ing of the war needs for beryllium and 
beryllium alloys and to further insure a just 
and equitable relationship between the Alien · 
Property Custodian, holder of certain German 
patents, and the Beryllium Corporation of 
Delaware whose contract with Siemens & 
llalske and . the Heraeus Vacumschnielze, 
dated January 16, 1934, expiring on Ma_rch 28, 
'1944, and which contract is now under. the 
control of the Alien Property Custodian; to 
the Committee on Interstate an<;l Foreign · 
Commerce. 

PETITIONS, ETC. 

Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk's desk 
.and referred as follows: 

147. By Mr. LANE: Petition of the Eastern 
Diocese of the Polish National Catholic 
Church, Springfield, Mass., in conference Feb
ruary 20, 1945, and sent me by the Very Rev
erend Augustine E. Krauze, pastor of the Im• · 
maculate Conception Polish National Cath
olic Church of Lawrence, Mass.,. urging every 
-possible assistance in connection with the 
final settlement of the Polish question; to the 
Commtttee on Foreign Affairs. 

148. Also, petition of the Peabody, Mass., 
City Council, adopted at their meeting Feb
ruary 23, 1945, requesting the President of 
the United States to reafiirm the tenets of 
the Atlantic Charter in regard to Poland; to 
the Con;:1mittee on Foreign Affairs. 

149. By Mr. MANSFIELD of Montana: Me· 
morial of Montana State Legislature concern
ing construction of tubercl).losis sanitarium 
for Indians; to the Committee on Indian 
Affairs. · 

150. Also, memorial of Montana State Leg
islature requesting the Government to estab
_lish a procedure by which Federal spending 
and Federal income would be balanced ex
cept in specified emergencies; to the Com
mittee on Ways and Mea:o.s. 

151. Also, memorial of Montana State Leg
islature requesting the Goyernment at the 
earliest possible date to restore standard time 
throughout Nation; to the Committee on the 
Judiciary. 

152. By the SPEAKER: Petition of the rally 
of the Polonia Society of International Work
ers Order at New Castle, Pa., petitioning con
sideration of their resolution with reference 
to ratification of the aims of the Crimean 
Conference; to the Committee on Foreign 
Affairs. 

153. By Mr. RICH: Petition of Methodist 
Men of the Jersey Shore Subdistrict of Penn
sylvania mging those in authority to Use 
:the~r influence and their power to prevent 
the further manufacture, sale, and transpor
tation of beverage alcohol and in behalf of 
the bill introduced by Senator CAPPER to cur
tail mass propaganda for alcoholic beV'erages; 
to the Committee on the Judiciary. 

I 

-SENATE 
THURSDAY, MARCH 8, 1945 

(Legislative day of Monday, February 26, 
1945) 

The Senate met at 12 o'clock meridian, 
on the expirati9n of the recess. 

-Rev. Bernard Braskamp,.D. D., pastor, 
Gunton Temple Memoria: Presbyterian 
Church, Washington, D. C., offered the 
following prayer: 
· 0 Thou who art the light of all that 
is true, the strength of all that · is good, 
arid the glory of all that is beautiful, 
from whom to turn away is to fall, but in 
whom to trust is to find courage and vic
tory, we thank Thee for this day. 

Grant that as faithful stewards we 
may use every hour in such a way that 
Thou canst hallow it with Thy benedic
tion. May there be nothing in this day's 
work of which we shall be ashamed when 
the sun has set or at the eventide of life 
)vhen ·Thou dost call us to ThysE:lf. 

Show us how our beloved country, so 
richly endowed by Thy grace, may be 
the unimpeded channel through which 
there shall flow, as a mighty stream, the 
blessings or' freedom· for the oppressed; 
enlightenment for those who walk in 
darkness, JOY and hope for the weary and 
heavy laden. 
· We pray that our President, our Vice 
President, and all the chosen representa
.tives of our Republic may be the honored 
instruments ·of the Lord whereby the 
spirit of good will and brotherhood sh~ii 
be mediated to the heart of humanity. 

In Christ's name we offer our praise 
and petitions. Amen. 

THE JOURNAL 

On request of Mr. BARKLEY, and by 
.unanimous consent, the reading of the 
Journal of the proceedings-of the calen
dar day, Wednesday, March 7, 1945, was 
dispensed with, and the Journal was ap
.proved. 

MESSAGES FROM THE PRESIDENT 

Messages in writing from the Presi
dent- of the United States submitting 
nominations were communicated to the 
Senate by Mr. Miller, · one of his secre
taries. 

MESSAGE FROM THE HOUSE 

· A message from the House of Repre
sentatives, by Mr. Chaffee, one of its 
reading clerks, announced that the House 
had passed a bill (H. R. 2277) to insure 
adequate nursing care for the armed 
forces, in which it requested the ·con
currence ~f the Senate. 

ENROLLED BILL SIGNED 

The message also announced that the 
Speaker had affixed his signature to the 
enrolled bill (S. 214) to provide reim
bursement for personal property lost, 
damaged, or destroyed as the result of an 
·explosion at the naval mine depot, York
town, Va., on November 16, 1943, and it 
was signed by the President pro tempore. 

EXECUTIVE COMMUNICATIONS, ETC. 

The VICE· PRESIDENT laid before the 
Senate the foUowing. communications 
·and letters, which were referred as in~ 
dicatedt 

SUPPLEMENTAL ESTIMATES, NATIONAL ADVISORY 
COMMITTEE FOR AERONAUTICS (S. Doc. No. 
_27) 
A communication from the President of 

the United States, transmitting three sup· 
plemental estimates of appropriations, fiscal 
year 1945, amounting to $10,307,500 for the 
National Advisory Committee for Aeronautics 
(with an accompanying paper); ~o the Com
mittee on Appropriations and ordered to be 
printed. 

SUPPLEMENTAL ESTIMATES, FEDERAL POWER 
COMMISSION {S. Doc. No. 26) 

A communication from the President of 
the United States, transmitting two sup
plemental estimates of appropriations, fiscal 
year 1946, amounting to $80,000 for the 
Federal Power Commission, in the form of 
an amendment to the Budget for that fiscal 
year (with an accompanying paper); to the 
-Committee on Appropriations and ordered 
to be printed. 

PERSONNEL REQUIREMENTS, DEPARTMENT OP' 
COMMERCE 

A letter from the Administrative Assistant 
to the Secretary' of Commerce, transmitting, 
pursuant to law, a revised estimate of per
sonnel requirements, under the Department 
of -Commerce, for the Civll Aeronautics Ad
ministration," . Federal Airways ~ (working 
funds), for the quarter ending March 31, 1945 
(with an accompanying paper); to the Com
mittee on Civil Service. 

EDUCATION AND TRAINING OF WAR PRODUCTION 
WORKERS 

A letter from the Acting Administrator of 
the Federal Security Agency, transmitting, 
pursuant to raw, tlie second quarterly report 
of the United States Commissioner of Edu
cation -on the education and training of de
fense workers covering the period beginning 
October 1, 1944, and·ending December 31, 1944 
(with an accompanying report);: to the Com
mittee on Education and Labor. 

REPORT OF NATIONAL WAR LABOR BOARD
STABILIZATION OF WAGES 

A letter from the Chairman of the-National 
War Labor . Board, transmitting, in further 
response to Senate Resolution .130 (78th 
Cong.), the twenty-first monthly report of 
the Board relating to the stabilization of 
wages, covering the month of November 1944 
(with accompanying pap~rs); ordered to lie 
on the table. 

PETITIONS AND MEMORIALS 

· Petitions, etc., were laid before the 
S~ate by the Vice President and re
ferred as indicated: 

A joint memorial of the Legislature of the 
State of Montana; to the Committee on In
dian Affairs: 

"Senate Joint Memorial 1 
"Joint memorial of the Senate and of the 

House of Representatives of the State of 
Montana to the President and the Congress 
of the United States relative to the post- · 
war construction of an adequate tubercu
losis sanitarium for Indians at a suitable 
location within the State of Montana 

"To the President of the United States and to 
the Honorable Senate and House of Rep
resentatives of the United States in Con-
gress assembled: _ 

"Whereas there is within Montana a large 
Indian population on numerous Indian reser
·vations; and 

"Whereas the people of Montana are deeply 
concerned with the ·extremely high death rate 
of Montana Indians from tuberculosis; and 

"Whereas there are no existing special fa
cilities within the State for their treatment 
and hospitalization: Now, therefore, be it 

"Resolved, That the Senate of the State of 
Montana, and the House of Representatives 
concurring; strongly urge that the Congress 
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of the United States Include in the Pederal 
post-war building program an appropriation 
for the construction and equipment of an 
adequate tuberculosis sanitarium for Indiai18 
at some suitable location within the State of 
Montana; be it further 

"Resolved, That copies of this resolution be 
forwarded by the secretary of state to the 
President of the United States, to the Vice 
President of the United States, to the Speaker 
of the House o! Representatives of the United 
States, to the Senators and Representatives in 
Congress from this State, to the Secretary of 
the Interior, and to the Commissioner of 
Indian Affairs. 

"Approved February 25, 1945. 
"SAM c. FoRD, Governor." 

A joint memorial of the Legislature of the 
State of Montana; to the Committee on the 
Judiciary: 

"Senate Joint Memorial 6 
"Joint memorial of the Senate and House of 

Representatives of the State of Montana 
memorializing the Congress of the United 
States to enact Senate Joint Resolution No. 
8, establishing a procedure by which Fed

,eral spending and Federal income would 
be balanced. except in specified emergencies 
"Whereas the Federal Government debt 

and need for operating funds in the post
war period will strain the fiscal foundations 
o! our Government; and 

"Whereas fiscal stability under these con
ditions demands a constitutional directive 
which would restrict and limit expenditures 
to the income provided to meet and take 
care of the same; and 
· "Whereas Senate joint resolution. intro
duced in the Senate of the United States, 
January 10, 1945, proposes to submit to the 
legislatures of the several States for their 
ratification a constitutional amendment wit}?. 
the following provisions: 

" 'On the first day of each regular session, 
the President shall transmit to the Congress 
his estimates of the receipts of the Govern
ment during the ensuing fiscal year under 
the laws existing on such date, together with 
his recommendations as to the purposes for 
which such receipts shall be expended, and, 
except in time of war or during the period 
ending on the date of the ~xpiratlon of 1 
full fiscal year af~er the termination thereof, 
the Congress shall not appropriate money 
for expenditure during such fiscal year in 
excess of such estimated receipts, as trans
mitted or as modified or revised by the Presi
dent, except by a vote of three-fifths of 
each House taken by yeas and nays, uniess 
prior to the making of such appropriation the 
Congress shall have imposed such taxes, du
ties, imposts, or excises as wlll raise addi• 
tional revenues equal to the amount by which 
such appropriation exceeds such estimated 
receipts, or unless such appropriation be for 
the purpose of paying the expenses and con
tingencies of the Congress or the courts, or 
for the payment of claims against the United 
States, the justice of which shall have been 
judicially declared by such tribunal as may 
be established by the Congress for the in
vestigation of claims against the Govern
ment:' Now, therefore, be it 

"Resolved by the senate (the house of rep
resentatives concurring), That the Montana 
Legislative Assembly urges the Congress of 
the United States to enact Senate Joint Res
olution 8; and be it further 

"Resolved, That copies of this memorial 
be transmitted by the secretary of state to 
the President of the United States, to the 
Vice President of the United States, and to 
the Speaker of the House of Representatives, 
and to the Montana Members of the Senate 
and House of Representatives tn Congress. 

"Approved February 28, 1945. 
"SAM o. FoRD, Governor.'! 

A joint resolution of the Legislature of th& 
etate of Nevada% to the Committee OD 
Plnance: 

"Assembly Joint Resolution 10 
"Joint resolution memorializing the Col:lgress 

of the United States to amend the Social 
Security Act to permit old-age pensioners 
to earn wages without penalty 
"'Whereas the American people are engaged 

1n a war which has utilized the services of 
younger men and women throughout the en
tire Nation; and 

"Whereas, because of this condition, an 
acute labor shortage has developed to such 
an extent that it has become the No. 1 prob
lem of our Government; and 

"Whereas many old-age pensioners are able 
to perform many types of work that would 
relieve the labor situation: Now, therefore, 
be it -

"Resolved by the Assembly and the Sen
ate of the State of Nevada (jointly), That the 
Congress of the United States be, and it is 
hereby, memorialized to amend the present 
restrictions in the Social Security Act to the 
end that any person who receives or is eligible 
:to receive old-age assistance shall be per
mitted to do and perform odd jobs of labor, 
caretaking, and similar classes of casual work. 
not in the general course of a trade or busi
ness, at such rates of pay commensurate with 
their abilities to perform the same, but in any 
event, in an amount not to exceed $25 in any 
one month without being penalized therefor; 
and be it further 

"Resolved, That a copy of this joint resolu
tion be transmitted by the secretary of state 
of the State of Nevada to the President of the 
Unite61 States, to the Vice President of the 
United States, to the Speaker of the House of 
Representatives, to our congressional Rep
resentatives in the Congress . of the United 
States, and to the presiding omcers of each 
State legislature now in session. 

"State of Nevada, executive department, 
approved February 28, 1945. 

• "E. P. CARVILLE, 
"Governor." 

REPORTS OF CO~TTEES 

The following reports of committees 
were submitted: 

By Mr. GEORGE, from the Committee on 
Finance: 

H. R. ).429. A bill to permit the Adminis
trator, War Shipping Administration, and the 
United States Maritime <'ommlssion, during 
the national emergency, to pay the tax im
posed under section 1410 of the Internal Rev
enue Code without regard to the $3,000 
limitation in section 1426 (a) (1) of the 
Internal Revenue Code; without amendment 
(Rept. No. 85) . 

By Mr. MURDOCK, from the Committee on 
Banking and Currency: 

S. 502. A bill to permit the continuation of 
certain subsidy payments with respect ·to 
strategic metals and minerals and petroleum 
and petroleum products; with amendments 
(Rept. No. 86). 

BILLS INTRODUCED 

Bills were introduced, read the first 
time, and, by unanimous consent, the 
second time, and referred as follows: 

By Mr. BUSHFIELD: 
B. 709. A bill authorizing and directing the 

Secretary of the Interior to issue to Peter A. 
Condelario a patent tn fee to certain land; 
and 

s. 710. A b111 authorizing and directing the 
Secretary of the Interior to issue to Winnie 
Left Her Behind a patent in fee tO- certain 
land; to the Committee on Indian Affairs. 

By Mr. BILBO: . 
B. 711. A bill for the relief of Ernest L. 

Fuhrmann: to the Committee on Claims. 
By Mr. BARKLEY (for Mr. ANDREWS):· 

S. '112. A btll for the relief of W1111am B. 
8cott; to the Committee on Claims. 

By Mr. MURRAY (for himself, Mr. 
ELLENDER, and Mr. WAGNER) : 

S. 713. A bill to provide for the distribution 
of motor-vehicle tires, and for other pur
poses; to the Committee on Banking and 
Currency. 

By Mr. MURRAY: 
8. 714. A bill to amend the act entitled "An 

act to provide compensation for employees of 
the United States suffering injuries while in 
the performance of their duties, and for other 
purposes," as amended; to the Committee on 
Education and Labor. 

By Mr. WALSH: 
S. 715. A bill to provide more efficient 

dental care for the personnel of the United 
States Navy; and 

S. 716. A bill to provide for reimbursement 
of certain Navy personnel and former Navy 
personnel for personal property lost or dam
aged as the result of a fire at the outlying 
degaussing branch of the Norfolk Navy Yard, 
Portsmouth, Va., on December 4, 1942; to 
the Committee on Naval Affairs. 

By Mr. MEAD (for hh:~self a·nd Mr. 
AIKEN): 

S. 717. A bill to authorize the appropria
tion of funds to assist the States in more 
adequately financing education and in· re
moving substandard conditions in education; 
to aid in establishing and maintaining edu
cation services; to eradicate illiteracy; to pre
serve and promote the national security in 
peace and in war; to raise the educational 
level of the Nation; and to promote the gen
eral welfare; to the Committee on Education 
and Labor. 

By Mr. CHAVEZ: 
S. 718. A bill to authorize the Secretary of 

the Interior to contract with the Middle Rio 
Grande Conservancy District of New Mexico 
for the payment of operatiqn and main
tenance charges on certain Pueblo Indian 
lands; to the Committee on Indian Affairs. 

HOUSE BILL REFERRED 

The bill (H. R. 2277) to insure ade
quate nursing care for the armed forces, 
was read twice by its title and referred 
to the Committee on Military Affairs. 
ADDITIONAL COPIES OF HEARINGS AND 

REPORTS OF' SPECIAL COMMITTEE TO 
STUDY AND SURVEY PROBLEMS . OF 
SMALL BUSINESS ENTERPRISES 

Mr. MURRAY submitted the· following 
resolution <S. Res. 95), which was re
ferred to the Committee on Printing: 

ResolVed, That in accordar:ce with para
graph 3 of section 2 of the Printing Act ap
proved March 1, 1907, the Special Commit
tee to Study and Survey Problems of Small 
Business Enterprises authorized by Senate 
Resolution 28, Seventy-ninth Congress (ex
tending S. Res. 298, 76th Cong.), be, and is 
hereby, empowered to have printed for its 
use not to exceed 5,000 additional copies of 
each of its hearings and each of its reports. 

AMERICA'S FOREIGN POLICY-ADDRESS 
BY SENATOR BUTLER 

[Mr. BUTLER asked and obtained leave to 
have printed in the RECORD an address on 
the subject of America's foreign policy, de
livered by him over radio station WRC, 
Washington, D. C., on March 2, 1945, which 
appears in the Appendix.) 

INTERNATIONAL SECURITY-ADDRESS 
BY SENATOR MORSE 

[Mr. PEPPER asked and obtained leave to 
have printed in the REcoRD an address on 
the subject of international security, deliv
ered by Senator. MoRSE bef.ore the Independ
ent pitizens' Committee of the Arts, Sci
ences, and Professions, in New York City on 
February 18, 1945, which appears 1n the 
Append~.) 

• 
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KNIGHTS OF COLUMBUS EDUCATIONAL 

TRUST FUND-STATEMENT BY S~ATOR 
WALSH 

, [Mr. WALSH asked and obtained leave to 
have printed in the RECORD a statement pre• 
pared by him with respect to the Knights 
of Columbus educational trust fund for the 
benefit of . orphaned sons and daughters of 
members of the Knights of Columbus, which 
appears in the Appendix.] 

AMERICAN FOREIGN POLICY-ADDRESS 
BY SEN~TOR BREWSTER 

[Mr. BREWSTER asked and obtained 
leave to have printed in the RECORD a sta~e
ment on the subject of American fore1gn 
policy, prepared by him on March 2, 1945, 
which appears in the Appendix.] 

UNITED NATIONS CONFERENCE AT SAN 
FRANCISCQ-STATEMENTS BY SECRE· 
TARY OF STATE -

[Mr. BARKLEY asked and obtained leave 
to have printed in the RECORD two statements 
issued 'by the Secretary of Stat~ with re· 
spect to the United Nations conference to be 
held at San Francisco, which appear in the 
Appendix.) 

OPERATIONS OF THE F. H. A. IN UTAH · 

[Mr. THOMAS of Utah asked and obtained 
leave to have printed in th_e RECORD a letter 
addressed .. to him by Abner H. Fe_rg:uson, 
Commissioner, Federal Housing Adm1mstra· 
tion, relative to the operations of the~· H. A. 
in the State of Utah, which appears m the 
Appendix.) 

THE GERMAN CHARACTER-ARTICLE BY 
COL. S. G. SHARTLE 

[Mr. BREWSTER asked and obtain~d leave 
to ·have printed in the RECORD an artwle en• 
titled "Our Knotti~st Problem: The German 
Character," by Col. S. G. Shartle, from the 
Miami Daily News, which appears in the 
Appendix.) 

THREATS FROM NATIONAL SOCIALISM
EDITORIAL FROM THE CHARLOTTE OB· 
SERVER 
[Mr. McKELLAR asked and obtained_ leave 

to have printed in the RECORD an ed1torial 
entitled "Threats From National Socialism," 
publiEhed in the Charlotte Observer of Feb• 
ruary 13, 1945, which appears in the Ap· 
pendix.] 

UTILIZATION OF MANPOWER 
RESOURCES 

The Senate resumed the consideration 
of the bill (H. R. 1752) to amend the 
Selective Training and Service Act of 
1940, and for other purposes. 

The VICE PRESIDENT. The ques
tion is on the amendment reported by 
the Committee on Military Affairs, in 
the nature of a substitute, as amended. 

Mr. GUFFEY obtained the :floor. 
Mr. MAYBANK. I suggest the ab

sence of a quorum. 
The VIC.E PRESIDENT. The clerk 

will call the roll. 
The Chief Clerk called the · roll, and 

· the following Senators answered to their 
names: 
Aiken 
Bailey 
Ball 
Bankhead 
Barkley 
Bilbo 
Brewster 
Bridges 
Briggs 
Burton 
Bushfteld 
Butler 
Byrd 
Capehart 
Capper 

':"1' 

Chandler 
Chavez 
cordon 
Donnell 
Downey 
Eastland 
Ferguson 
George 
Gerry 
Green 
Guffey 
Gurney 
Hart 
Hatch 
Hawkes 

• 

Hayden 
Hickenlooper 
Hill 
Hoey 
Johnson, Calif. 
Johnson, Colo. 
Johnston, 8. d. 
Kilgore 
La Follette 
McCarran 
McClellan . 
McFarland 
McKellar 
McMahon 
Magn';lSon 

Maybank R3.dcliffe 
Mead Reed 
Millikin R avercomb 
Mitchell , Robertson 
Moore· . .. Russell 
Morse 1 8 9-ltonstall 
Murdock Shipstead 
Murray Smith 
Myers Stewart 
O'Daniel Taft 
O'Mahoney Taylor 
Overton Thomas, Idaho 
Pepper Thomas, Okla. 

Thomas, Utah 
Tobey 
Tunnell 
Tydings 
Vandenberg 
Walsh 
Wherry 
White 
Wiley 
Willis 
Wilson 

Mr. HILL. I announce that the Sena
tor from Florida [Mr. ANDREWS], the S<:m
ator from Illinois [Mr. LucAs], the Sena
tor from Nevada [Mr. ScRUGHAMJ, and 
the S~nator from New York [Mr. WAG· 
NERJ are necessarily absent. 

The Senator from Texas [Mr. CoN· 
NALLY] is a delegate to the Inter-Ameri
can Conference in Mexico and is there
fore necessarily absept. 

The Senator from Louisiana [Mr. EL· 
LENDER], the Senator from Arkansas [~r. 
FuLBRIGHT], and the Senator from VIr
ginia [Mr. GLASS] are absent because of 
illness. 

The Senator from Montana [Mr. 
WHEELER] is absent attending the fu
neral of the late Senator from North Da
kota, Mr. Moses. 

Mr. WHERRY. The Senator from 
Vermont [Mr. AusTIN] is absent on of
ficial business as a delegate to the Inter
American Conference at Mexico City. 

The Senator from Illinois • [Mr. 
BROOKS] is necessarily absent. The Sen
ator from Delaware [Mr. BucK] is ab
sent on official business. 

The Senator from North Dakota [Mr. 
LANGER] is necessarily absent as a .mem
ber of the Senate committee attending 
the funeral of the late · Senator from 
North Dakota, Mr. Moses. 

The PRESIDENT pro tempore. 
Eighty-two Senators have answered to 
their names. A quorum is present. The 
Senator from Pennsylvania [Mr. GuF
FEY J has the :floor. 

POLITICAL CONDITIONS IN 
PENNSYLVANIA 

Mr. GUFFEY. Mr. President, theRe
publican leaders in Pennsylvania are 
preparing to buy or steal the election of 
1946. 1 

For that purpose they have accumu
lated a corruption fund of $875,000 for 
which they do not expect to account. 

This corruption fund was contributed 
by the Pews and the other oily fat cats 
of Pennsylvania politics as part of the 
1944 campaign fund, but has been held 
over Jor future use. 

They plan to spend this money in an 
unblushing attempt to buy the next elec .. 
tion and do not intend to report its 
use to the public or to the appropriate 
committees of the Congress. 

They dare try to do this because they 
got away with murder in South Dakota 
in 1942, when they let Senator BUSHFIELD 
use the $18,000 of Republic~n money 
left over from the 1940 campaign. 

Mr. MORSE. Mr. President-
The PRESIDENT pro tempore. Does 

the Senator from Pennsylvania yield to • 
the Senator from Oregon? 

Mr. GUFFEY. I yield for a question. 
or for a request to have something in· 
serted in the RECORD. 

Mr. MORSE. I should like to inquire 
whether the Senator uses the word "mur
der" figuratively? 

Mr. GUFFEY. Yes. Senator BusH
FIELD, by the way, was financed in his 
own campaign by Joe Pew and the other 
oily fat cats of Republican politics, as 
well as the Du Pants, Alfred Sloan, and 
Colonel McCormick, of the Chicago Trib
une. That this is the case . is shown by 
the financial history of the Republican 
Party in the State of Pennsylvania dur
ing the electton of 194.4. 

In that election the various Republi
can State organizations have reported 
expenditures to a total of $2,367,539.12. 
These figures are admittedly incomplete, 
since there are no reports of the Re
publican expenditures in eight Pennsyl
vania counties. In one of these eight 
missing counties the Republican organi
zation is known to have spent $80,000. 

Under these circumstances we can as
sume that the Republicans spent an aver
age of at least $40,000 a county in these 
missing eight counties, or a total of $320,· 
000 not reported. 

These figures do not include the lib
eral sums . of money in cash, amounting 
to $150 per voting division in Philadel
phia alone, handed to the Republican 
ward workers on election day. 

Adding all these items, .we find that 
the Republican Party spent in the 1944 
election in Pennsylvania over $3,300,000, 
a sum considerably in excess of the 
total spent by the Democratic National 
Committee for the entire national cam
paign to reelect President Roosevelt. 

Mr. TUNNELL. Mr. President, will 
the Senator yield? 

Mr. GUFFEY. I yield. 
Mr. TUf'·~NELL. I should like to ask 

the Senator in what way such a tre
mendous amount of money was spent. 
Can the Senator give us an idea as to 
what the purposes were, or through what 
means the purposes were accomplished? 

Mr. GUFFEY. The Senator will have 
to analyze in detail the reports from 67 
counties. Permit me to finish giving the 
figures, and I shall try to answer the 
question. 

Mr. TUNNELL. I should like to have 
an answer to the question. 

Mr. GUFFEY. I mention these facts 
primarily to remind the Senate and the 
country that the Republican Party, State 
and national, is primarily the party of 
the multimillionaires, the "fat-cats,'' 
who seek to buy political power by spend
ing money on politics. 

Just to make the point clear, it would 
seem that the 1,835,048 votes they gar
nered for Governor Dewey in P::mnsyl
vania last year cost them almost $2 a 
vote. 

The various Democratic committees in 
Pennsylvania spent a total of $520,000 
in 1944, to which I will add the $92,000 
spent by the State Political Action Com
mittee, making a total of $612,000. This 
sum includes all Democratic and P. A. C. 
campaign expenditures in my State last 
year. 

This was used to produce a total vo~e 
for Roosevelt of 1,940,479, or little more 
than 30 cents per vote. 

If we had had more money I do not 
know what we could have done witu it 
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unless we had used it to corrupt the 
voters. 

What I want to know is why the Re
publicans needed $2 a voter to lose the 
election while the Democratic Party 
needed only 30 cents a voter to win the 
election. 

Mr. DOWNEY. Mr. President, will 
the Senator from PennsylVania yield? 

Mr. GUFFEY. I yield. 
Mr. DOWNEY. In the opinion of the 

distinguished Senator, was the sum of 
money spent by the Republicans in 
Pennsylvania at the last election un
usually large, or was it about th~ normal 
amount they have been spending hereto
fore? 

Mr. GUFFEY. I think the amount 
spent during the last campaign was 
unusually large. In 1940 it was as large, 
if not larger. They had more commit
tees this time, which I shall analyze in 
a few moments. 

Mr. BREW.STER. Mr. President, will 
the Senator yield? 

Mr. GUFFEY. I yield to the Senator 
from Maine. 

Mr. BREWSTER. In Maine we are 
comparatively innocent of dealing with 
any such sums as the Senator is _now 
mentioning. I would certainly recog
nize the Senator from Pennsylvania as 
an authority on political corruption: 

Mr. GUFFEY. I . grew up in that 
atmosphere and am used to it; but not 
in my party, for we never had such sums. 

Mr. BREWSTER. I should like to 
inquire whether the Senator feels that 
in this instance the Republican Party in 
Pennsylvania is the pot or the kettle? 

Mr. GUFFEY. Both. . 
In my judgment 50 cents a vote is the 

maximum that can be spent in any 
political campaign unless it is proposed 
to engage in wholesale corruption. I 
know of any number of voters who were 
paid $20 for staying home and not voting, 
and the same thing occurred in Illinois, 
if I am correctly advised by one or two 
Representatives from that State. 

The most significant thing about this 
picture is that the Republicans in Penn
sylvania ended up with a cash surplus 
amounting to $875,208.64, as reported. 

The absence of financial returns from 
the missing eight counties might well 
increase this sum. . 

On the precedent established by Sena
tor BUSHFIELD, of South Dakota-with his 
little $18,000 nest egg from the 1940 
campaign:.._this immense sum is now 
available for use in the coming ~lection 
of 1946. 

They will not spend it this year, since 
the only State-wide election in 1945 is 
for two judges of the superior court, and 
it seems doubtful that the Pennsylvania 
Repu:Jlicans will spend more than $50,000 
a judge-or a total of $100,000-leaving 
about $800,000 balance from 1944 to be 
used in 1946. 

In that year the voters of Pennsyl
vania will elect a United States Senator, 
a State Governor, 32 Congressmen, and 
numerous other State legislators as well 
as local officials. 

And the Republican Party in Pennsyl
vania has the enormous sum of $800,000 
in hand for that purpose. 

Mr. HATCH. Mr. President, will the 
Senator yield? 

Mr. GUFFEY. I yield. 
Mr. HATCH. I have been listening 

attentively to the remarks of the Sena
tor from Pennsylvania. He says that 
this fund will not have to be accounted 
for. Why will it not have to be 
accounted for? 

Mr. GUFFEY. The precedent . has 
been set in the South Dakota case. The 
lj,epublican Party there carried over 
$'l8,000 from the 1940 campaign and did 
not account for it in 1942. 

Mr. HATCH. I am not thinking about 
precedents. I am thinking about the 
law. Does the Senator agree that a 
political organization can lawfully carry 
funds not used in one campaign over to 
another and use them without account
ing for them? 

Mr. GUFFEY. No; I do not think it 
can lawfully be done, but I am calling 
the attention of the Senate to what has 
happened. If the present law does not 
cover such a situation, the law should be 
strengthened. I should like to finish my 
statement, if the Senator will permit. 

These facts are presented to warrant 
an investigation by the appropriate 
committee of the Senate, with a view to 
recommending legislation which will 
limit both the amount of money to be 
raised and the amount of money to be 
spent by all political cOJ;nmittees within 
a State on the basis of registration. 

All the attempts of the Democratic 
Party to guard the sanctity of the ballot 
by the Hatch Act, the Corrupt Practices 
Act, and similar legislation will be nulii
:fied if such huge, unnecessary piles of 
slush money can be accumulated by 
party leaders. 

The surest way to insure fair elections 
is to limit the amount of receipts and 
expenditures to not more than 50 cents · 
for a registered voter in any one State. 

The issue is· clear: Shall money or shall 
men control our political decisions? 

We all know that money is needed in 
a political campaign for legitimate 
expenses. 

We also know, on the basis of experi
ence, that the maximum legitimate ex
pense required to bring out the vote is 
not more than 50 cents a voter. 

We can infer that any collections or 
expenditures above this limit is designed 
for political corruption. 

All the circumstances point to the con
clusion that in 1946 and again in 1948 
the Republican Party-local, State, and 
National-will be rolling in money as 
never before in history. 

Not only have the profits from war 
contracts been lucrative, particularly as 
concerns the 200 big business corpora
tions which have received 90 percent of 
the war contracts and which are tradi
tionally the fat cats of the party of the 
multimillionaires, but the stake of na
tional power in the post-war world is 
higher still. 

We can all remember the enormous 
political funds raised by the Republican 
Party in 1920 and we can all remember 
the unsavory pay-off. 

The Teapot Dome scandal, Elk Hills 
.Naval Oil Reserve, the defrauding of the 

veterans, and the · Mellon tax-reduction 
measures, which returned to the Repub
lican industrialists all that they had 
chipped· in to elect Harding and the Ohio 
gang-all and much more. 

For this reason, and because we owe 
it to the veterans of this war and to the 
·people of the United States that the 
elections of 1946 and 1948 shall be fair 
and free expressions of the public will, 
I not only invite, but I insist on the Sen
ate's. action on this matter. 

For the information of the Senate and 
the public I will read a table showing 
the expenditures of the various units of 
the Republican organization in the State 
of Pennsylvania: · 
Expenditures ef the various units of the Re

publican organization in the State of 
Pennsylvania 

ELECTION CAMPAIGN OF 1944 

Republican State committee 
expenditures _______________ $379,480.51 

Republican finance committee 
expenditures_______________ 934,698.06 

Various Republican commit-
tees in Pennsylvania________ 684, 895. 70 

Total------------------ 1,999,074.27 

Republican county expendi
tures1______________________ 901,125.74 

Less receipts· from State and 
finance committees 1--------- 573,298.48 

Total county expendi
tures (less State and 
finance and with 8 
missing counties out)_ 827,827.26 

Expenditures of 83 congres-
sional districts by individual 
Congressmen_______________ 40,647.59 

Total expenditures of 
State, finance, miscel
laneous, Congressmen, 
and county commit-tees1 ________________ 2,367,539.12 

Republican organizations show 
balance on hand as fol
lows: 

Republican State commit-tee ___________________ _ 

Finance commitee _______ _ 
County committees 1 ____ _ 

Various State organiza-
tions----------------~--

Total ________________ _ 

137,082.79 
313,648.16 
147,574.46 

276,903.23 

875,208.64 

Total expenditures 1--=- 2, 367, 539. 12 
Balance on hand 1------------ 875, 208. 64 

Total 1 _________________ 3, 242, 74,7. 76 

Included in Republican Fi
nance Committee of Penn
sylvania expenditures are 
disbursements to: 

Republican National Com-
tee -------------------- 195, 100. 00 

Republican Congressional 
Committee_____________ 8, 361. 60 

Republican Senate Com-
mittee_________________ 6,000.00 

Republican State Com-
mittee of New Mexico__ 2, 500.00 

Republican State Com-
mittee of South Dakota. 2, 500.00 

Republican State Com-
mittee of Wyoming .. ___ 2, 000.00 

· Total----------------- 216,461.60 
t Eight missing counties out. 

Mr. HATCH. Mr. P-resident, has the 
Senator finished? 
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Mr. GUFFEY. I yield to the Senator 

from New Mexico. 
Mr. HATCH. I rise merely to pursue 

the statement made awhile ago in which 
it was at least implied by the Senator 
from Pennsylvania that under either 
existing law or precedent any political 
party can accumulate a fund and carry 
it over from one election to another, 
and not account for expenditures from 
that fund. I do not believe that is the 
law. . · 

Mr. GUFFEY. The precedent has 
been established, and furthermore, eight 
counties refused to comply with the law 
by filing statements. 

Mr. HATCH. I realize what the Sen
ator has said; but I merely wish .to make 
the record clear on the floor of the Sen
ate, that, at least in my opinion, the hiw 
does not permit expenditures of that 
kind without accounting for them. I 
do not know what the precedent is, but 
I am sure that the law requires expendi
tures from a carry-over fund or any 
other fund to be accounted for. 

Mr. GUFFEY. I am warning the Sen
ate what they plan to do, and stating 
what they did in 1942 in South Dakota. 
We must have some way of checking the 
expenditures~ It required the services 
of many expert accountants to check the 
67 counties. They worked for three or 
four months. I knew that correct state
ments were not being filed. 

Mr. HATCH. I am in accord with 
what the Senator is trying to do; but I 
wish to add the further warning that if 
the plan referred to is carried out, it will 
constitute a violation of law. 

Mr. GUFFEY. Who is going to prose
cute? 

Mr. TUNNELL. Mr. President, will 
the Senator yield? 

Mr. GUFFEY. I yield. 
Mr. TUNNELL. I wish to pursue the 

inquiry which I started a few minut~s 
ago, as to what information the Senator 
has been able to obtain with reference 
to ·the expenditures. How was the 
money spent? Was it spent for the pur
chase of votes, or was it spent for adver
tising? 
· Mr. GUFFEY. They are too smart to 
admit that it was for the purchase of 
votes. The great item in Pennsylvania 
politics is the transportation of voters. 
Since we got rid of the poll tax, there 
is no poll tax to pay. That used to be 
one of the expenses of every campaign. 
Occasionally, in order to save money, a 
tax book would be stolen from the county 
treasurer's office. 

Mr. TUNNELL. Did the Senator state 
where this fund came from? ·Was that 
disclosed? 

Mr. GUFFEY. It was disclosed in the 
accounts filed. I did not give that in
formation. If the Senator wishes that 
information, I ci:m show where every 
dollar came from. 

Mr. TUNNELL. Was it from Penn
sylvania contributors or was it sent in _ 
from other States? 

Mr. GUFFEY. From Pennsylvania and 
other States. 

Mr. TUNNELL. I understood the Sen
ator to refer to contributions to commit
tees in other States. Were those made 
by the finance ·committee? 

Mr. GUFFEY. Contributions to other 
States were handled by the Republican 
finance committee of Pennsylvania. 

Mr. TUNNELL. . Then Pennsylvania is 
a sort of distributing point for funds. 

Mr. GUFFEY. . It was in the last cam
paign. 

Mr. TUNNELL. And they could -not 
spend all the money. 

Mr. GUFFEY. No; they could not 
spend it all. 

Mr. TUNNELL. Does the Senator ha~ 
any suggestion as to how this sort of 
thing can be checked in his State? 

Mr. GUFFEY. I think it must be 
checked in every State. I think there 
should be proper accounting by the· of
ficers of the various political organiza
tions. 

Mr. HATCH. Mr. President, will the 
Senator yield? 

Mr. GUFFEY. I yield. 
Mr. HATCH. I can mak& a suggestion 

in that connection. I think it is well 
known that the process of organizing 
various committees is for the purpose of 
evading existing law, which places a 
total limitation of $3,000,000 on a na
tional committee for a national cam
paign. To evade that limitation, it has 
been common practice to organize 
separate committees, and let such com
mittees expend the funds. Then the na
tional committee does not have to make 
an accounting, and those funds are not 
included · in the limitation. That is a 
weakness of the law which should be 
corrected. 

Mr. GUFFEY. I thank the Senator 
from New Mexico for his clear explana
tion. 

Mr. TUNNELL. Mr. President, will 
the Senator yield? 

Mr. GUFFEY. I yield. 
Mr. TUNNELL. I should like to sug

gest that, as I understand the Senator's 
statement, the amount collected by the 
Republican Party in Pennsylvania for 
campaign purposes was greater than is 
permitted to be collected in the whole 
United States by any party. 

Mr. GPFFEY. That is correct. 
Mr. TUNNELL. Or at least more than 

can be spent by any party. 
. Mr. GUFFEY. Yes. 
Mr. CHAVEZ. Mr. President, will the 

Senator yield? 
Mr. GUFFEY. I yield. 
Mr. CHAVEZ. Representing in part a 

fairly sizable · constituency of Republi
cans in my State, let me say to the Sen
ator from Pennsylvania that I cannot 
help but feel a little resentment over the 
fac"t the Pennsylvania committee sent 
only $2,500 to my State. Even during 
territorial days Pennsylvania used to 
send more than that to New Mexico. 

Mr. GUFFEY. I remember very dis
tinctly when "Bull" Andrews, formerly , 
Quay's henchman from Pennsylvania, 
was a Republican leader in the South
west. 

Mr. TUNNELL. Mr. President, will 
the Senator yield? 

Mr. GUFFEY. I yield. 
Mr. TUNNELL. Has there been any 

prosecution in any county in Pennsyl
vania for violation of the Corrupt Prac .. 
tices Act? 

Mr. GUFFEY . . Not recently. The 
only prosecution was for collecting from 
office holders, in violation of the Hatch 
Act. The Superintendent of the Bureau 
of Health and some of his assistants 
were removed from office. I intend to 
take up some other cases. In compiling 
these data we came across some other 
violations of the law which should be 
prosecuted. 

Mr. TUNNELL. Does the Senator in
tend to call the attention of the prosecut
ing authorities of Pennsylvania to this 
situation? 

Mr. GUFFEY. I will if I can have the 
prosecution brought in the Federal 
courts. The Pennsylvania courts are 
rather friendly and liberal toward Re
publicans in interpreting · the election 
laws. · 

Mr. TUNNELL. The election laws of 
Pennsylvania do not make a distinction, 
in language, between Republicans and 
Democrats, do they? · , 

Mr. GUFFEY. Not at all. I am refer
ring to the interpretation by the judges. 
·one of them recently had to go back to a 
case in Italy in 1652 to justify his opinion. 

Mr. TUNNELL. Did he find any such 
expenditures in Italy? 

Mr. GUFFEY. No; he did not. 
Mr. MEAD. Mr. President, will the 

Senator yield? · 
Mr. GUFFEY. I yield. 
Mr. MEAD. I feel that rny colleague 

is rendering a great public service by 
bringing this matter to the attention of 
the Senate; and in view of the fact that 
it has been mentioned as a possible 
violation of the Corrupt Practices Act, 
and Qecause of its sordid influence on 
Pennsylvania and other States in the 
Union, I hope the Senator will bring it 
to the attention of the Attorney General. 
In the interest of honest elections, such 
activities ought to be suppressed. 

I conclude as I started, by commend
ing my colleague for bringing this matter 
into the open. 

Mr. HAWKES. Mr. President, will 
Senators who are engaged in this debate 
speak loud enough so that we can hear? 
They are carrying on a quiet conversa
tion, and none of us on this side of the 
Chamber can hear what is being said . 

Mr. GUFFEY. Mr. President, I have 
concluded my remarks unless some Sen
ator wishes to ask me a question. I 
thought I was speaking loud enough. 
CREATION OF NEW PROVISIONAL POLISH 

GOVERNMENT 

Mr. VANDENBERG. Mr. President, I 
wish to read from. a United Press dis
patch from London this morning. It is 

·headed "Eden warns Lublin Poles against 
persecution."· 

LONDON, March 7.-Foreign Secretary An
thony Eden today warned the Soviet-backed 
Polish Lublin regime against persecuting 
Poles loyal to the London Polish Government. 

Speaking in Commons, Eden, who has ex
pressed strong dislike of the Polish regime at 
Lublin, told it bluntly to avoid persecutions 
if the present negotiations in Moscow for a 
new Polish provisional government are to 
have British confidence. 

"In the view of the British Government," 
be said, "if the necessary atmosphere of con
fidence is to be created, which alone can in
sure ·the success of the present consultations 
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fn ·Moscow, it is imperative -both that the 
Lublin administration should take no meas
ures against Poles merely because they do not 
recognize their authority and that such Poles 
should cease active resistance to local au
thorities which endangers the lines of com
munications of the advancing Russian 
armies." 

Mr. President, both these warnings are 
imperative. The Government of the 
United States should be equally frank 
about this situation. There is no escap
ing the fact that the treatment accorded 
Poland, symbolizing generally the atti
tude of the United Nations toward our 
smaller allies in this war for liberation, 
will have a large effect upon the success 
of our ultimate plans for collective secu
rity and organized peace. It might also 
have a controlling· impact upon Ameri
can public opinion and its attitudes to
ward these plans. 

I do not at the moment discuss the 
entire Yalta :Program as it affects Po
land; but, as did Eden yesterday in Brit
ish Commons, I emphasize the dreadful 
importance of the decisions now being 
made in Moscow by a committee, in 
which Americans are participating, to 
create a new provisional Polish Govern
ment. Of course, at best it is a curious 
process when an American, a Britisher, 
and a Russian, with no Poles present, sit 
down together to create any sort of a 
government for Poland-remembering 
that the preservation of Polish independ
ence and self-government was the world's 
springboard into this war and remem
bering also what the Atlantic Charter 
had to say upon related subjects. But 
the fact that we have imposed this cur
rent trusteeship upon Poland and are 
participating in it ourselves simply ac
centuates and magnifies the importance 
of our share of this responsibility to see 
to it that this new provisional Govern
ment is truly a representative Polish 
coalition. 

Senators know that heretofore Mos
cow has recognized the Lublin govern
ment; they know that Britain and 
America have recognized the constitu
tional Polish government-in-exile in 
London. The recent Yalta Conference 
resolved this dilemma by constituting 
a committee of three-Molotov for Rus
sia, Kerr for Britain, Harriman for us:_ 
to create a new, temporary provisional 
government, presumably representative 
of. all the Polish parties in interest. It 
is to these negotiations that Mr. Eden 
referred yesterday in British Commons. 
It is to these negotiations and our part 
in them that I now similarly refer. 

Let me give one simple example of 
· what I mean. Except for the total good 
faith in which this and other arrange
ments are carried qut to create a truly 
independent Poland, except as the deci
sions of this committee currently sit
ting at Moscow evidence the total good 
faith in th is aspect, it is asserted that 
General Anders and most of his Polish 
patriots who bore the brunt of the 
ghastly Cassino battles, and who are our 
comrades-in -arms on the battle fronts 
of Italy at this moment, will be virtually 
homeless and men without a country. 
It is asserted that General Bor and most 

of his brave and sacrificial underground 
will find themselves in a similar status. 
They have all been outlawed by the 
Lublin government. In whatever degree 
this is true, it seems perfectly clear to · 
me that one of the acid tests which must 
be applied to the character of the new 
provisional government which we are 
now participating in creating-and that 
is the whole point of what I say-will be 
whether General Anders, General Bor, 

. and their Polish patriots once more have 
a country and have a home. 

My general view, Mr. President, re
specting all the temporary decisions 
which are being made in the midst of war 
is well known. Inevitably many of them 
unavoidably consult expediency. Expe
diency and justice frequently are not 
even on speaking terms with each other. 
The hopes of men for permanent peace, 
however, cannot subordinate basic jus
tice to expediency. Therefore, it is my 
dearest desire that all these decisions 
made under the pressure of war shall 
be temporary .in fact as well as in name; 
that they shall pass in full review at the 
final peace table; arid that if injustices 
still remain-rankling injustices which 
are the seeds of friction and ultimately 
of war itself-they will fall squarely 
within the asserted jurisdiction of the 
new peace league for full, free, fair study 
and for recommended correction. As 
the permanent Inter-American Juridical 
Committee, sitting at Rio de Janiero, has 
bluntly indicated, if the peace league is 
to be merely a guaranty of the status 
quo after the peace treaties, then its 
other purposes cannot be attained un
less and until the moral value of justice 
becomes the animating purpose of the 
whole new organization. 

The three great military powers, Mr. 
President-Russia, America, and Brit
ain-must work in harmony toward 
these ends. Each of us, as a matter of 
intelligent self-interest, must recognize 
the sensibilities of the others: The 
quicker we can all acquire this habit the 
safer will be our peace hopes for tomor
row. 

It is for this reason, Mr. President, 
that I have taken the liberty of referring 
with complete approval to Mr. Eden's 

. speech in British Commons Y.esterday, 
wherein he spoke of what must happen 
if the present negotiations in Moscow 
for a new Polish provisional government 
"are to have British confidence.'' I 
have taken the liberty of also suggesting 
certain other criteria if these negotia
tions shall deserve· American confidence. 
I ·am not assuming that any of these es
sential considerations will be ignored by 
us or by our great allies. I am only 
earnestly emphasizing the incalculable 
importance of these immediate decisio~s. 

AUTHORITY OF THE SECRETARY OF 
COMMERCE 

Mr. BYRD. Mr. President, for the 
purpose of the RECORD, I ask unanimous 
consent to have printed as a part of my 
remarks a statement I issued on January 
81, 1945, with respect to the appointment 
of Mr, Wallace to the position of Secre
tary of Commerce. 

There being no objection, the state
ment was ordered to be printed in the 
~ECORD, as follows: 

The speech made by Henry Wallace last 
night in New York epitomizes very clearly the 
issues confronting the Senate in his con
firmation. Again he · emphasized his urgent 
desire to control the vast resources of the R. 
F. C. to finance and promote his social re
forms. He threatened to carry the issue to 
the people unless the Senate confirms his 
appointment with the. powers of the loaning 
agencies now grouped under the Department 
of Commerce intact. 

This challenge I hope the Senate will ac
cept without equivocation or compromise. 
This can be done by considering the Wallace 
nomination before the George bill. 

Mr. Wallace was appointed by the President 
to perform the full duties as Secretary of 
Commerce which include the control of the 
loaning agencies. It is in this form the Sen
ate should perform its constitutional duty to 
consider and then either confirm or reject the 
appointment. The .-George bill sliould · be 
passed, but the only logical procedure is for 
the Senate to act first upon the nomination. 

The nomination is acted on by the Senate 
alone, while the . George bill requires three 
actions to make it a law-passage by the Sen
ate and by the House, and the signature of 
the President. The Senate can pass the 
George bill and the House could reject it, or 
both Houses could adopt it, and the President 
veto it, then requiring a two-thirds vote to 
override the veto. 

To those who are willing to confirm Mr. 
Wallace only after . divesting him of certain 
powers performed by his predecessor, it is 
well to point out that the George bill relates 
only to those Government corporations now 
grouped under the control of the Secretary of 
Commerce; namely, the R. F. C. and its sub· 
sidiaries. It does not relate to, nor will it 
prevent the President from transferring to 
the Secretary of Commerce, some 34 other 
Government corporations, which, in the ag
gregate, have as great a borrowing ·capacity 
as the R. F. C. Under Public Law 354, 
Seventy-seventh Congress, he has full power 
to transfer any and all functions or agen
cies of the Government, with the sole excep
tion of the General Accounting Office. 

The President could transfer to Mr. Wal
lace the F'oreign Economic Administration, 
formerly administered by Mr. Wallace as Vice 
President in such a manner as to occasion 
the President to transfer this function to 
other hands. The F. E. A. has five subsidiary 
corporations. Among other functions and 
activities, he could transfer the control of all 
surplus war supplies, including hundreds of 
war factories . 

If the President had not desired Mr. Wal
lace to exercise the powers granted to the 
R. F. C. and its affiliates, he could have is
sued an Executive order transferring such 
agencies before he presented Mr. Wallace's 
nomination to the Senate. The President 
did not do this. It follows that he desires 
such power to borrow and loan, or some sim
ilar power, to be an activity of the office of 
Secretary of Commerce, so that the policies 
and functions of government, as favored by 
Mr. Wallace, can be implemented. 

It seems clear to me that wh atever action 
the Congress may take-unless it be the com
plete repeal of the war t ran sfer powers c f 
the President as given to h im in the First 
War Powers Act--no guarant y or assurance 
can be given, either to the Senate or to t h e 
country, that even though the George bill is 
first enacted, Mr. Wallace will not otherwise 
be given authority by Presidential order to 
borrow and loan for the same purposes for 
which he desires cont rol over the R. F. C. 

The issue is therefore clear-cut : 

Mr. BYRD. Mr. President, I made the 
request to have pri:t?-ted in the RECORD the 
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release issued by me on January 31, be
cause of the publication in the Baltimore 
Sun, which is supported by current ru
mors, of a statement that it is proposed 
to transfer to Mr. Wallace the Interstate 
Commerce Commission, the Federal 
Trade Commission, the Federal Power 
Commission, and the Securities and Ex-. 
change Commission. 

I pointed out in my statement of Jan
uary 31 that the George bill closed only 
one door to the increase of the powers of 
Mr. Wallace over his normal authority 
as Secretary of Commerce. That door 
was the control of the Reconstruction 
Finance Corporation and its subsidiaries. 
Of course, that should have been done; 
but, as I pointed out in my statement, 
under Public Law 354 the President has 
full power to transfer any and aU func
tions or agencies of the Government 
without the consent or approval of Con
gress, with the sole exception of the Gen
eral Accounting Office: · 

Under that power, which continues for 
the duration and 6 months thereafter, 
the President can transfer to Mr. Wal
lace any existing functions and agencies 
of the Federal Government, and the Con
gress can prevent such transfer only by 
the passage of_a_)aw, which would then 
be subject to Presidential veto, thus re-

. quiring a two-thirds vote of Congress to 
prevent a transfer of functions-and agen
cies, of which the Congress disapproves. 

There are, Mr. President, 1,141 agen
cies of the Government performing dif
ferent functions, and litnY and all, except
ing the R. F. C., are subject to transfer 
to Mr. Wallace's control. 

As to the accuracy of the special arti .. 
· cle written by Paul W. Ward, the 

representative of the Baltimore Sun, I 
am unable to say; but I regard Mr. Ward 
as one of the most accurate and trust
worthy correspondents in Washington. 
It is said by him that the technicians in 
the Budget Bureau have been working 
intensively for a . month upon plans to 
transfer to the control of the Commerce 
Department the four agencies . which I 
have enumerated. 

Since the day on ·which ·the Wallace 
nomination was sent to the Senate I have 
urged that the Senate meet the issue 
squarely, and either reject or confirm 
Mr. Wallace in the form in which the 
·nomination was sent by the President. 
The question of the divorcement of the 
R. F. c. from the Secretary of Commerce 
is one which should have been deter
mined, but, first, the Senate should have 
met directly the issue of the Wallace 
nomination. It was very evident that 
both the Senate and the House did not 
desire Mr. Wallace to have duties in 
addition to those which are normally 
performed by the Secretary of Com· 
merce; but the situation has now been 
created whereby other duties as vital 
and as important as the control ·of the 
R. F. C. can be transferred by the Presi· 
dent to Mr. Wallace without the approval 
of Congress. A two-thirds vote on the 

: part of Congress would be required 
should any law prohibiting such trans
fers be vetoed by the President. 

I ask unanimous . consent to have 
printed in the RECORD-as a part of my 
remarks the article written by Mr. Paul 

,. . 

W. Ward and published in the Baltimore
Sun of March 5, 1945. 

There being no objection, the article 
was ordered to be printed in the RECORD, 
as follows: 

. FOUR AGENCIES SEEN ON WAY TO WALLACE
PLANS BEING DRAWN FOR TRANSFER OF S. E, 
C., I. C. C., F. T. C., F. P. C. 

(By Paul ·W. Ward) 
-WASHINGTON, March 4.-Deprived .by Con• 

gress of control over the R. F. C., Henry A. 
\Vallace may soon be consoled by a sub
stantial expansion in other directions of his· 
new domain as- Secretary of Commerce. 

Technicians in the Budget Bureau, it was 
learned today, have been working inten-

. sively for approximately a month on plans 
to transfer to the control of the Commerce 
Secretary several heretofore independent 
Federal agencies, including: 

1. The Interstate Commerce Commission, 
which dates back to _1887 and exercises reg
ulatory control over rail, truck, bus, and pipe 

· lines. 
2. The Federal Trade Commission, which 

was set up by Congress in 1914 and is charged 
primarily with policing the competitive op
erations of business with an eye to unfair 
trade practices. 

3. The Federal Power Commission, which 
was set up in 1920 and charged with regu
lation of interstate electric and gas utilities. 

4. The Securities and Exchange Commis
sion which, since its creation in 1934, has · 
policed Wall Street and other sections of 
the financial world. 

Work upon a Presidential Executive order 
putting the afore-mentioned independent 
agencies- under Mr. Wallace's wing is going 
forward, it is known, In the fiscal and ad
ministrative management- sections of .the 
Budget Bureau. But whether it was initi
ated at President Roosevelt's request could 
not be ascertained. The Budget Bureau is 
itself a White House adjunct. 

PRESS-CONFERENCE QUESTION 
Mr. Roosevelt was given an opportunity at 

a press conference Friday to deny that he 
intends to expand the Jurisdiction of his new 
Commerce Secretary. He did not seize the 
opportunity. 

Asked .if he contemplated transferring the 
. Foreign Economic Administration to Mr. 
Wallace's control, Mr. Roosevelt .said he had 
given no thought to the matter for a month 
and 4 days-that is, since he left washington 
to meet with Stalin and Churchill at Yalta. 
He did not, however, deny such intentions. 

The prospective Executive order affecting 
the I: C. C., F. T. C., F. P. C., and S. E. C. 
would be based, it is understood, on the same 
wartime powers which the President utilized 
in February 1942 to transfer to the Com
merce Secretaryship the powers and func
tions of Federal Loan Administrator. 

CONGRESS SEPARATED 1'. _L. A. 
Congress insisted on divorcing the two jobs 

as a prerequisite to Senate confirmation of 
Mr. Wallace's nomination as Commerce Sec:. 
retary. . 

The precise degree of jurisdiction Mr. Wal· 
lace would have over the I. C. C., F. T. C., 
F. P. C., and S. E. C. under the prospective 
order is one of the problems, it is said, whiCh 
has been delaying its completion. It is un
derstood, however, that the Commerce Sec
retary's actual cant ol over the four would 
be as nominal as his present control over the 
Civil Aeronautics Administration and Civil 
Aernoautics Board. . 

The C. A. A. and C. A. B. are parts of the 
Commerce Department but are, otherwise, 
independent, neither their orc;ters nor their 
budgets being subject to alteration. or re
view by the Commerce Secretary. 

BUILD-UP FOR 1948 SUGGESTED 

There is some reBS.Qll to believe that· the · 
,Ian to put the I. C. g., F. T. c., P. P. _C., and 

s. E. C. under Mr. Wallace's wing is part of 
a larger intraadministration plan to build 
up Mr. Roosevelt's Vice· Presidential discard 
as a PresidentilH contender in 1948. 

The · latter plan involves · supplementing 
· the organized-labor support Mr. Wallace al

ready enjoys .witll the support of the small 
business community. 

It was as a champion of small business 
rather than as an ardent seeker of the Com
merce secretarysnip that Mr. Wallace re

. cently appeared before the Senate Commerce 
Committee, while it was considering the 
George bill that took control of the R. F. C. 

· and its subsidiaries away from the office of 
the Commerce Secretary. -

FmST OFFICIAL ACT . 
Mr. Wallace's first official act, after being 

sworn in Friday as Commerce Secretary was 
· another bid for small-business support. He 

announced the appointment of a committee 
of eight businessmen to advise him on ways 
to help small business play its full share 
in post-war employment. 

· The commerce secretaryship provides Mr. 
. Wallace with a rostrum from which he can 

keep himself and his views before the 
· electorate. It does not; however, provide 

him with much machinery for putting his 
views into operation. 

BECOMES MEMBER OF W. P. B. 

The only agencies, besides .the Bureau o! 
Foreign and Domestic · Commerce, that at 
present come directly under his jurisdiction 
are the Census Bureau, Patent Office, Bureau 
of Standards, Weather Bureau, Coast and 
Geodetic Survey, Inland Waterways Corpo
ration, ahd National Inventors Council. 

In addition, as Commerce Secretary he 
automatically becomes a member of the 'War 

· P.roduction Board and a director of the Ex
port-Import Bank. 

Mr·. Wallace's selection of small-business 
advisers, it was noted today, was not likely 
to cause any apprehension in the ranks of 

. big ·buf?iness. _ 
He chose all eight from the personnel of 

.· tl_ . Commerce Department's business and 
advisory council, which has been in existence 
since 1933, and served not only Mr. Wallace's 
predecessor, Jesse H. Jones, but also the late 
Daniel C. Roper and his successor, Harry L. 
Hopkins. 

The group of eight includes Prentiss M . 
Brown, former Democratic Senator from 
Michigan, who, since he quit as 0. P. A. chief, 
has become chairman of one of his home 
Sta~·s biggest utilities, Detroit Edison Co. 

STACY MAY AND E. E. BROWN 
It also includes Stacy May, former W. P. B. 

research division chief, now with the Me· 
Graw-Hlll Publishing Co. 

It includes, too, Edward E. Brown, chair· 
man of the First National Bank of Chicago, 
who enjoyed a brief favor among New Dealers 
some years ago when they discovered that in 
his youth Mr. Brown had been a Socialist 
and that his father had won some fame 
as a ML~western radical. 

Feeling that a free-thinking banker would 
be useful, ·some of the New Deal coterie 
courted Mr. Brown on the basis of his past 
until they found his present was much dif· 
ferent. He is pictured toda:, as-like the 
other members of Mr. Wallace's committee-a. 
man inclined to b.e puzzled, if not alarmed, by 
_some of the new Commerce Secretary's publio
pronouncements. 

·Mr. GEORGE. Mr. President, will the 
Sen~tor yield? 

Mr. BYRD. I yield. 
Mr. GEORGE. I should like to ask 

the Senator from Virginia to enumerate 
·the agencies to which he has referred. 

Mr . . BYRD. The agencies which are 
-being proposed for transfer t'o the control 
of the Department of Commerce are the 
Interstate Commerce Commission, Fed-
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eral Trade Commission, Federal Power 
Commission. and the Securities and Ex-

. change Commission. As tlie Senator 
from Georgia may have noted, Mr. Ward 
stated that the Bureau of the Budget had 
been working for some time on the de
tails of making such transfers. 

Mr. GEORGE. Yes; I so understood. 
THE GOVERNMENT'S WASTE OF 

MANPOWER 

Mr. BYRD. Mr. President, I have said 
time and time again that the United 
States Government itself is the chief 
hoarder of manpower in this country. 
Exclusive of all those who are in uni
form, today there are 3,372,710 civil
service civilian employees, including 
those in foreign lands. Little, if any, 
effort has been made on the part of any 
Government agency to reduce the per
sonnel of the Government, and to 
utilize this vast reservoir of manpower 
in order that unnecessary employees 
may be diverted to essential war work. 
Every other industry in America is being 
stripped of manpower to aid the war. 
It has now become more urgent .than 
ever to adopt the same measures with . 
respect to Federal personnel. There is 
no reason why the vast army now work
ing for the Government should be 
exempt from the regulations which apply 
to those in private industry. 

I have already introduced legislation 
to reduce Federal workers by 300,000. 
Next week, Mr. President, the Joint Com
mittee ori Reduction of Nonessential 
Federal Expenditures will summon 1\fr. 
McNutt and other Government officials 
to explain to that committee why Fed
eral employees have not been utilized in 
the same measure and to the same de
gree for the winning of the war as other 
workers have been. 

Mr. President, I ask unanimous con
sent to have printed in the REcoRD at this 
point an article entitled "The Govern
ment's waste of Manpower," written by 
me and published in the April issue of the 
American Magazine. 

There being no objection, the article 
was ordered to be printed in the RECORD~ 
as follows: 

THE GOVERNMENT'S WASTE OF MANPOWER 

(By HARRY F. BYRD, United States S:mator 
from Virginia) 

One of the most pressing jobs ahead of the 
new Congress and the administration ls to 
reduce sharply the army of civilian Govern
ment employees who have been sitting out 
the war. Today there are more than 3,000,000 
Federal civilian employees in the United 
States, and in addition there are 262,281 War 
Department civilian employees outside the· 
continental United States. 

Out of this number, at desks ln Washing• 
-ton and scattered throughout every State in 
the Union, there are 300,000 men and women 
in jobs created artificially. They draw ap
proximately $700,000,000 in Government pay 
each year. These nonessential employees 
serve no useful purpose and should. be dis
missed at once. In addition, if the war in 
Europe ends by the time this article appears, 
another 500,000 Government employees can 
and should be demobilized to save taxpayers' 
money and release needed manpower. 

Although our manpower shortage ts still 
so desperate that we draft fathers and, 
through War Manpower Commission regula
tions, force men and women into war work, 
official Washington does nothing about its 

own surplus of manpower. In the midst of 
war, top executives have shown that they do 
not want to eliminate such waste in govern
ment. Some actually encourage it. Others 
have clearly indicated that when the war in 
the Pacific ends they intend to '-have even 
more men and women in ·their respective 
bureaus. This is one more step along the 
road to state socialism. 

Recently Lt. Gen. Brehon B. Somervell, 
Chief of the Army Services of Supply, stated 
that over 300,000 was the number of addi
tional workers our critical programs needed 
to -get ·up to schedule. He stated that more 
may be needed later. General Somervell 
called upon former war workers to return to 
work, and more or less blamed them for the 
decline -in production. I say he can get many 
of the needed employees from the Federal 
Government. 

In the American magazine for January 1943, 
I disclosed the waste of manpower in Gov
ernment bureaus, and that article helped the 
Joint Committee on Reduction of Nonessen
tial Federal Expenditures, of which I am 
chairman, to save American taxpayers mih 
lions of dollars and to furnish inore man
power for essential work and for American 
business. 

While no power could instantly stop Gov
en1ment h iring, gradually the force of public 
opinion was felt in the J3ureaus, and by July 
1943, the total Federal civilian ,employment 
actually dropped. At the end of the year the 
trend definitely was down. However, the 
effect was only temporary. 

In January 1944, Government officials evi
dently decided the general public had for
gotten about waste of manpower. They 
started again to build up their pay rolls. In 
the first 7 months of 1944, while war plants 
and other employers were short handed, the 
Government increased its total employment 
by nearly 70,000, reaching a record peak of 
3,366,780 in July 1944_-surpassing by 17,502 
the high-water mark reached during 1943, the 
highest Federal civilian employment figure in 
the history of the Nation. 

The War Manpower Commission tells us 
that war workers are as essential as fighting 
men, that more men may die in battle unless 
more men and women leave nonessential 
jobs and help in war work. Yet the War 
Manpower Commission calmly ignores the 
shocking state of affairs in the Federal family. 

On September 18, 1943, as chairman of the 
joint economy committee, I wrote to Paul V. 
McNutt, War Manpower Commissioner, ask· 
ing: 

"To ;what extent have you investigated the 
various Government departments so as to 
utilize, in the fullest measure, available man- 0 

power in a manner most efilcient to promote 
the war effort?" · 

The War Manpower Commission was in
vestigating possible waste of manpower in 
private business in every section of the 
United States, and I fully expected that it 
would at least cast an inquiring glance at 
government. TWo weeks · later Mr. McNutt 
replied: 

"In the field of maximum utilization of 
manpower in the Federal service, I rely upon 
the United States Civil Service Commis
sion. * · * • The Commission will be glad 
to give you full details of their work and 
achievements in this field." 

Since a year ago last October I have been 
waiting for the Civil Service Commission to 
make the move that will force one bureau of 
the Federal Government, which is composed 
of more than 1,100 component parts, to dis
band. To date I can find no record of any 
such action. 

Instead, with no protest, tlie Civil Service 
Commission has continued to recruit inten
sively all over the United States, filling the 
orders from bureaus for more and more em
ployees. It does so in competition with ino .. 
dustrial employers. In 12 months, while War 
Jo,4anpower Commission rulings were crippling 

and destroying the business or many so
called nonessential firms by .denying them 
wor~ers, even the CiVil Service Commission 
increased its staff from 6,356 in May 1943 to 
7, 736 in May 1944. 

The total number of paid Federal civilian 
employees, according to the committee's re
port for October 1944, was 3,300,783, including 
262,281 civilian employees of the War Depart
ment outside the continental United States. 
This figure does not include the 146,621 
county and community committeemen and 
compliance checkers of the Department of 
Agriculture, paid on a per diem basis, scat
tered throughout 3,070 counties of the 48 
States. 

About 50 percent of the paid emf>loyees 
are in mechanical war production, but thou
sands of men in uniform and WAC's, WAVES, 
and other women in uniform are performing 
clerical duties. These are not included in 
the figure reported for Federal civilian em
ployment. 

Hundreds of thousands of Government em
ployees sit around with nothing to do, and 
the United States Government, while urging 
civilians to ·further effort, continues to take 
much needed employees away from private 
employers all over the United States. 
0 

An example just came to my desk, a letter 
from a businessman in Virginia. He deals in 
fuel, certainly a necessary business. He 
wanted to give his experienced secretary a • 
raise of $10 a month, but the War Labor 
Boo.rd refused the request. "So," he writes 
me, "She went upstairs in this building to 
a Government omce and got a job at an in
crease of $40 a month." 

War Labor Board and Treasury Depart
ment regulations that forbid salary increases 
do not affect Government bureaus. Our 
committee has found innumerab~e cases in 
which Government employ€es have received 
raises that under no circumstances would be 
allowed by the W. L. B. in private business. 
A man who worked for -w. P. A. for $1,200 
a year in 1943, now earns $3,200. Six em
ployees in the Office of War Information 
have received raises of $1,500 in the last year. 
In the Foreign Economic Administration, 104 
employees received $8,000 a year, and 40 per
cent of them received an average increase 
Of $1,790 in the first 11 months. A college 
professor who was earning $2,000 a year 
joined the Government when war started. 
Today, although he has never had any busi
ness e:~tperience, he is getting $8,000 as "a 
business specialist," I could recite similar 
cases for pages and pages. 

In one department the top man wanted to 
raise an employee's salary from $4,700 to 
$5,600. To justify the raise, the employee 
had to have an assistant, so an unnecessary 
assistant was hired at $3,800 a year and the 

· employee got a $!100 raise. 
Nongovernment white-collar workers, re

fused raises by Government orders, are strug4 
gling despera'tely to meet the increased cost 
of living. Even though their employers want 
to raise their salaries, it can't be done. On 
the other hand, many Government employers 
and employees, who know the ropes, find 
that their raises are eagerly approved. I 
want to give full credit to the thousands o! 
Government workers who are laboring long 
];lours at essential work. Some departments, 
such as the Post Office, are undermanned. 
Many an executive works all day at his 
office and many hours at home in the evening. 

Mpst of these conscientious Americans join 
me in my protest, for they realize the state 
of affairs in the majority of the departments. 
They know that men and women whom they 
need desperately, and who are needed as well 
~n war work from coast to coast, are sitting 
idle on the floor above, or in the building 
across the street, but that since their bureau 
chiefs won't give them tip, the employees 
can't be used elsewhere. If these chiefs em
ployed only as many as they actually needed 
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they would lose face, and perhaps be forced to 
take a reduction in salary, and thus would 
have to accept only what they are worth. 

Our committee has long advocated a com
plete unification of the 10 farm-loan agen
cies of the Department of Agriculture, at a 
tremendous saving in personnel and Federal 
funds. Grea.t savings could be brought about 
by combining many of the 134 agencies en• 
gaged in research work in various depart
ments. 

A Chicago businessman, engaged in war 
work, writes me: "We are not getting many 
questionnaires from researchers in Washing• 
ton, but, instead, there is a great increase of 
young men of draft age who come to in· 
spect cmr books and records. A1J -one time 
seven young men from seven different Gov· 
ernment departments were working on our 
books. The young men have become more 
of a nuisance than the questionnaires." 

Our committee has believed that, through 
our tn'vestigation of useless questionnaires, 
we had eliminated some waste. But now we 
find the bureaucrats cleverly evaded our ef· 
forts. Instead of sending out questionnaires,_ 
they hired more men and are sending them 
through the country, helping to. crowd rail•. 
road trains and hotels, to. annoy businessmen 
"wen more and at greater expense. 

Our files are jammed with letters from Gov .. 
'ernment employees who volunteer informa· 
tion about waste in manpower. Our invest!,. 
gators report that when they talk with any 
group of employees from various departments . 
who aren't afraid ' to tell the truth, 9 out of 
10 wlll state that their department is over
manned. Many left good jobs in their home 
towns, believing that in a Government posi
tion they could help in the war effort. Thou
sands return home. One of them writes: 
· "For· days afte'r I arrived in Washington I 
sat and looked out a window. Finally I 
couldn't stand the waste, disorganization, 
and idleness, and resigned. When I did so 
the head of the department said, 'You're a 
fool. You might as well have some of this 
money. If you don't take it, someone else 
will.'" 
· Further waste is indicated in a letter from 
a clerk who writes: "We have so little to do 
that when one of the department investiga
tors who is out in the field telephones in on 
business, sometimes from as far away as 
California, we all gather around and take 
turns on the long-distance phone for a per
sonal chat," while the Government pays the 
tolls! 

From an office outside Washington, an em· 
plo;yee writes: . "In· our . office is a $6,500-a· 
year lawyer who comes in for an hour or two 
every day, and the rest of the time is in his 
own cffi.ce taking care of his private practice. 
He was with W. P. A. and was supposed to be 
eliminated, but he was transferred to our 
department, although we already had lawyers· 
sitting around with nothing to do." 
· A stenographer in "the War Department in 
:Washington tol~ one of. our investigators: 
"In my office there were nine officers and each 
had a secretary-nine girls, but there wasn't 
really enough work for three. Another officer 
moved into the office; and do you think he 
was willing to use the nine girls? I should 
say not! He had to have his own secretary. 
He wouldn't be a big shot if he didn't." 

According to the latest available figures, 
there are over 6,000,000 on public pay rolls, 
which· means- that 1 person for every 11 em· 
playable persons (ages 18 to 64, inclusive) 
is employed by the Federal, State, and local 
governments, eliminating those now serving 
in the armed forces. Likewise, 1 person for 
every 2 persons in the armed services of our 
country is on a public pay roll.' 

Excluding the teachers, in every State ex· 
cept West Virginia, there are more Federal 
employees than there are State or local work· 
ers. Look in your telephone book under 
United States Government, and if you are .in 
a city of any size you will be astonished by 

the number of Government agencies that are 
taking up office space and using workers right 
in your own neighborhood. In some States 
the great concentration of Governm'en~ em· 
ployees, . of course, is caused- by war work
navy yard$, arsenals, camps, airfields, 'and 
shipping centers-but our investigations 
show that most of these are overmanned .and 
the executives are hoarding labor that is 
needed elsewhere. 

It is possible that if Mr. McNutt made a 
serious effort to streamline Government ac
tivities, as he has business and industry, the 
recent drastic hiring controls which regiment 
every worker under the authority of Mr. 
McNutt's United States Employment Service 
might not be ne~ssary. And if Government 
offices were forced to follow War i..abor Board 
rules which control raises in salaries, it would 
be a ·tonsiderable contribution toward the 
effort to stop inflation. 

I say confidently that 300,000 civilian em-· 
ployees could be dismissed as of the day this 
article is written, with a resultant improve-· 
ment in governmental operations. As soon 
as the war is over, hundreds of thousands 
more could' and should be promptly severed 
~rom the public service. 

On September .19, 1943, I ad~essed a com.
munication to Government departments. and 
agencies requesting information as to their 
post-war plans and -their personnel require
ments. A careful review of the replies to this 
letter revealed the amazing fact that nearly 
~11 · except w_ar . agencies plan to increase; 
rather than decrease, tneir personnel in the 
post-war era. · 
. An analysis of the replies disclosed that 
the decrease in the work of certain programs 
and the expanded work of other programs 
will result in a proposed increase in the post
war era of approximately 95,000 employees in 
nonwar agencies. 

It is apparent that reduction in personnel 
has been given little, if any, thought by the 
nrany Government agencies in their consid- . 
eration of post-war plans and that a huge 
pay roll will continue to drain the Federal 
Treasury. This will enable governmental bu
reaus throughout the Nation to further 
harass the citizens of our country with var
ious forms of Federal regimentation. 

So long as the Government operates under 
war emergency powers the quickest pro
cedure would be to make the personnel re.., 
ductions under these powers in the same 
manner as the Government directs private 
business. As this is written, I am still wait-· 
ing for Mr. McNutt to act. If Mr. McNutt · 
does not act, I will call up for consideration 
my resolution, introduced last June, which 
provides for a mandatory reduction of 300,000 
Federal employees. 

It is monstrously unfair to the millions who 
are on the outside looking in for the Govern
ment to have one rule for itself and another 
completely opposite rule for private business 
and citizens. 

RETIREMENT OF JESSE JONES 

Mr. BAILEY. Mr. President, I rise only 
for the purpose of saying a word in ap
preciation of the services of Hon. Jesse 
Jones, who for several years has served 
as chairman of the board of directors 
of the Reconstruction Finance Corpora
tion. 

The Reconstruction Finance Corpora• 
tion is an immense institution with al
most unlimited financial responsibility~ 
Mr. Jones presided over the R. F. C. al
most from the' outset of the present re
gime, 12 years ago the 4th of this month~ 

He testified before the Committee on · 
Commerce that the total loans of the 
R. F. C. under his administration had 
amounted to the inconceivable sum of 
$40,000,000,000. None of us has the re
motest conception of what such a sum 

implies. - It is · forty thousand million 
dollars. 

I believe that Mr. Jones stated that the 
fund available to . him was approximately 
$18,000,000,000. He stated further, in re· 
sponse to a question-and his statement 
surprised his critics-that the loans to 
small business, including small war in
dustries. were approximately $2,000,000,-
000. . 

On this day, when his excellent suc
cessor, Mr. Vinson, qualifies, I think it is 
due Mr. Jones that some remarks be 
made in an expression of appreciation 
for his very extraordinary services. 

Far from losing money in connection 
with the immense operations conducted 
under Mr. Jones' supervision, he stated 
in his testimony before the Committee 
on Commerce that he thqught the profit 
had been approximately~ $500;000,000r 
Such losses as were entered on the books 
were losses resulting from loans to Gov
ernment bureaus, such ·as theW. P. A., 
which losses were canceled by an act of 
Congress. To be sure, in transactions 
so great, so widespread, and so · varied, 
"losses may have-occurred here and there: 
but on the books themselves the finan
cial aspect of the situation indicates tl!lat 
the gain is a half. billion dollars, over and 
above the losses. That· represents a re· 
inarkable achievement. It shO\vs some
thing of the acumen of Mr. Jones, and 
something of his fidelity to his great 
task. 

When Congress created the R. F. C. 
it was required that loans should be well 
secured, that they should be made to 
banks, railroads, insurance companies, 
building an(i loan associations, and simi· 
lar institutions, in order to aid deposi
tors and policyholders and relieve the 
general situation and the general welfare. 
But we relaxed the standard of safety. 
I think, as the law now stands and as it 
stood for a n1,1mber of years, Mr. Jones 
has had a very broad discretion described 
by the word "reasonable." 

I think the R. F. C. was needed. I 
voted for it . . I think it lias done good; 
I think it has been a success; I believe 
the good it has done and the success it 
has. achieved is due more to Jesse Jones 
and the very able men whom he has 
assembled around him th~n to any · 
others. So, as he takes his departure 
from the official life of our Government, 
I bid him farewell with gratitude and 
praise. ·wen done. · 

Mr. President, I wish to s·ay something 
else about the R. F. C. I was here when · 
that measure was enacted in 1932. It 
was proposed from the ·other side of the 
Cliamber. It was a measure of the 
Hoover administration. It came to the 
Congress as a White House measure 
when President Hoover was in the White 
House. Its sponsor on the floor of the 
Senate was Senator Wolcott, of Connect
icut, a very fine man. Its chief spokes
man on the floor of the Senate was Sen
ator Reed, of Pennsylvania. But we 
made a nqnparty' matter of it. 

.I well remember how I came to vote 
for · it.. We were in the very depths ot 
the depression, and not only had 10,000,-
000 unemployed but the number was in
creasing every week, and the prices of 
farm commodities were doing down. We 
were in despair, due to loss of confidence 

·I 
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in the Government and confidence in 
ourselves. I do not think I have ever 
been in such a situe,tion. I have been in 
storms at sea and found myself in the 
maw of a hurricane in a small boat; but 
I think the Senate and the whole coun
try at the time the R. F. C. was brought 
forward were in the worst state of de
spair and consternation that I have ever 
seen anywhere. There was panic in t~e 
country and there was panic in the 
Congress. 

Some of us thought at the time that 
the R. F. C. was fundamentally a mis
take. I did, but I voted for it. I re
member what Senators said. One of 
them who has since been elevated to a 
very lofty position-! shall not call his 
name-a man who stands very high as 
a liberal, so-called, using the word in the 
current sense in which it is so loosely 
used, said to me, "This is Pandora's box; 

· open this box, and all the evils will :fly 
out"-going back to the ancient legend, 
the mythological story of the box which 
contained all the evils, and. when it was 
attempted to open the lid out they might 
:fly to plague the world forever. "This is 
Pandora's box. Pass this measure, and 
you will have to pass a thousand like it. 
Throw the Government into the vortex 
of the depression, and you will never 
extricate it." 

There was a great dea.l in what he said. 
The answer to that was, "This is a great 
and extreme emergency; we· cannot sit 
here and let the people perish; we can
not undertake to perform our functions 
as Senators and see the Government 
shaken down to its foundations. We 
must do something.'' The only thing we 
could think of doing was to take the 
credit of the country and place·it in in
stitutions that would scatter it out 
amongst the people, first, to relieve the 
depression, and then we hoped it would 
encourage industry, and to go on with 
its work and increase employment. Well, 
we did it. We knew very well why we 
were doing it. We did it because· we felt 
that we must do it; that there was noth
ing else to do. It was an emergency 
measure; but now it is a perfectly normal 
operation. 

That is a thing that appalls me. All 
the measures which we put forward here 
in the name of emergency and under the 
lash of necessity, are now advanced as 
the normal means of ·providing the eco
nomic welfare of whoever wants his eco
nomic welfare looked after. This Gov
ernment is devoted to the general wel
fare, and the emphasis is on "general" 
as well as on "welfare"; but we have 
moved away from that idea. This Gov
ernment was intended to provide na
tional defense, to preserve order, and 
unite the States; but we now have under
taken to follow a different course. And 
here is the character of the American 
revolution. We have had one; and we 
now have one. I do not say it in an offen
sive sense; but our country, nationally 
speaking, has been transformed from a 
republic, devoted to order, to unity, to 
national defense, and to the general wel
fare, into an economic institution, 
pledged to take care of the individual and 
the general economic responsibilities of 
the people. 

That has happened and all we do about 
it is to borrow so much money and lend it 
here and there in the hope of getting it 
back. We seem to overlook the simple 
fact that there is no security on earth, 
and none in heaven, either, in borrowed 
money. All that is borrowed must be 
paid back. There is no security what
ever in the Government lending money. 
It cannot administer it. In a democracy 
we have to respond to the demands of 
the voters. It ceases to be a commer
cial or business transaction and becomes 
a political responsibility. That has hap
pened, and now it is normal. If anyone 
shou!d move to abolish any lending 
agency, he would be immediately an-

. swered by .saying ''How can we get along 
without it?" 

All of us confront the post-war situa
tion. None of us has sufficient imagina
tion to know just what its character will 
be, but we can see 10,000,000, 11,000,000, 
or, as I suspect, 13,000,000 young men 
coming back to find their places in life, 
to mal{e their living, establish their 
homes, and carry on after all of us have 
gone. We wish them well. Are we going 
to provide for them? Yes. We are not 
planning to give them a good Govern
ment, oh, no. We are not going to ,JJro
vide opportunities, we are not planning 
to preserve libe1ty, we are not proposing 
to maintain courts of justice in which 
they can have equality under the law, 
oh, no. We are going to lend them some 
money. 

Mr. President, there is the trouble 
about this whole business: We are going 
to provide 60,000,000 jobs, according to 
Mr. Wallace. Of course, all of us would 
like to provide 60,000,000 jobs. I can 
outbid him. I could run for President 
on a ticket urging that we provide 
160,000,000 jobs. That is a simple mat
ter of talk: I give Mr. Wallace credit 
for meaning what he says, but he cannot 
mean it any more than anyone else who 
stands on the street corner and promi~es 
with the words "sixty million" in his 
mind. How are we going to do it? Bor
row some money and lend it out. 

Mr. O'MAHONEY. Mr. President-
The PRESIDING OFFICER (Mr. HOEY 

in the chair) . Does the Senator from 
North Carolina yield to the Senator from 
Wyoming? · 

Mr. BAILEY. Certainly. 
Mr. O'MAHONEY. I ask the Senator 

to yield because it happened that the 
moment he was speaking I had open in 
my hand the March 1945 issue of Man
power Statistics, prepared by the War 
Manpower Commission, on page 5 of 
which there is a table showing the total 
labor force for the years 1942, 1943, and 
1944, with the divisions of those working 
in agricultural occupations, those work
ing in nonagricultural occupations, and 
the unemployed. 

In January 1945, the total labor force 
is given as 50,960,000, of whom €1,690,000 
are employed in agriculture, 43,430,000 
in nonagricultural occupations, and 
840,000 are unemployed. 

The Senator knows that there are be
tween ten and twelve million men in 
the armed forces. Let us assume it is 
11,000,000. If we add 11,000,000 who are 
in our armed forces to the 59,960,000 in 

the labor forces, we have a. total of 
61 ,960,000 who are now employed in the 
Army, the Navy, and in other occu
pations. 

I suggest to the Senator that the talk 
about 60,000,000 jobs is altogether real
istic, and is based upon statistical in
formation, and if the Senator were try
ing to outbid Secretary Wallace, or the 
Senator from Montana [Mr. MuRRAY], 
who is the author of the full emplPy
ment bill, I suggest that if he employed 
some other figure than 60,000,000 he 
would be altogether unrealistic. 

Mr. BAILEY. If I were in the posi
tion to do the employing, I would en
gage the Senator from Wyoming as my 
statistician, and he would bring it out 
all right. 

Mr. O'MAHONEY. No; the Senator 
would employ the War Manpower Com
mission, whose statistics are reliable. 
We appropriate money for the Bureau of 
the Census to gather the information. 

Mr. BAILEY. I did not think Mr. Wal
lace merely got the figure 60,000,000 out 
of his mind and said it. I was sure there 
was some justification. I remember he 
also said that if we ever fell below 57,-
000,000 we should immediately proceed 
to lend out money in what he called 
risk capital, or equity investment. That 
is what I am talking about. The whole 
idea is that, having started by way of the 
R. F. C., when it was needed in a great 
emergency, the Federal Government 
must now proceed in normal t imes, in 
good and bad, by way of having citizens 
put dependence on the Government to 
the extent of billions and billions of bor
rowed money. If we have any problem, 
the answer to it is to borrow more money 
and lend more money. 

Mr. President, I am just saying that 
that is very alluring in its way, very 
easily said; it sounds good to the average 
man who has no money, and likes to 
think that there is some place where he 
can get it at very low interest, and from 
a lender who is not going to press him 
too hard; but, after all, that is no remedy, 
there is no permanence in it, and the 
Ame-rican people should be told that. 

I was criticized for opposing Mr . . 
Wallace until we could get the lending 
powers separated, because, it was said, 
"Here is the man who is going to pour it 
out." Are we going to make that the test 
here in America, that we Will vote only 
for Senators who will borrow money and 
lend it out, that we will vote only for 
governors who will borrow money and 
lend it out, that we will say that no one 
shall come to the House of Representa
tives unless he is willing to borrow money 
and lend it out? My point is that, re
gardless of the statistics, none of which I 
question, there is no economic founda
tion there, and there is no sanity there, 
either. That is the road to ruin, paved 
with good intentions, paved with gold, 
and adorned with the prospect of para
dise itself; but, after all, to change the 
metaphor, the foundations are founda
tions of sand, and in the first storm the 
house will fall, and great will be the fall 
thereof. 

Mr. O'MAHONEY. Mr. President, will 
the Senator yield again? 

Mr. BAILEY. I yield. 
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Mr. O'MAHONEY. The Senator may 
recall that both the Senate and the 
House, by overwhelming votes, separated 
the loan agencies from the Department 
of Commerce precisely because it was 
the opinion of Congress that no one in 
the United States should have any rea
son to believe or to charge that the great 
fiscal powers of the loan agencies should 
be used for the purposes of economic re
form. I was one of those who supported 
that bill because of a conviction that no 
such use should be made of our fiscal 
powers, and that if any policy is to be 
determined, it must be determined by the 
Congress. I quite agree with the Sena
tor that we cannot establish a sound 
economy of a capitalistic system upon 
any-theory of pouring out red ink from 
the Treasury of the United States. 

Mr. BAILEY. And by "red ink"- the 
·senator means borrowed money? 

Mr. O'MAHONEY. Borrowed money. 
Mr. BAILEY. Deficit financing. 
Mr. CHANDLER. Mr. President, will 

the Senator from North Carolina yield? 
Mr. BAILEY. I wish to take my seat, 

but ,I yield to the Senator from Kentucky. 
Mr. CHANDLER. I am greatly inter

esteil in and very much impressed by the 
remarks of the Senator from North Caro
lina. He does not need anyone to in
terpret what he says, because his re
marks are plain, and to me his statement 
is a very honest one. Someday some
one is going to tell the truth about where 
all the jobs are to come from. I am very 
much interested in jobs, and if someone 
were to say, "I want to make available 
60,000,000 jobs, and this is the way I am 
going to do it", and the American people 
would have an opportunity to pass on it, 
he would be in a much better position 
than to delude them by promising all 
this number of jobs without ever indi
cating in anyway just how furnishing 
them was going to be brought about. 

I wish to tell the Senator how sincerely 
I appreciate the honest statement he is 
making. I like to make issues with peo
ple when ther.e is some ground for argu
ment. I do not like to have the American 
people ever deluded by promises of things 
which someone says he is going to do for 
them, without ever having the bravery to 
say, "This is the way I am going to do 
it," and giving the American people op
portunity to say whether they want· it 
done that way or not. Deficits piled on 
deficits year after year eventually will 
ruin this Government. 

Mr. BAILEY. I will tell the Senator 
where the jobs are to come from. I have 
no doubt about it; and I do not pretend 
to be an economist, either. I have lived 
quite a while, and have observed a good 
deal. There are only two sources of jobs 
for the American people. The first 
source, now in dim prospect, I hope, but 
I do not think it is so distant, is in a 
State society, or a communistic form of 
government. We will have to recognize 
that under communism it is possible to 
employ everyone. It is done in Russia, 
and I would not say the Russians do not 
do it admirably. I think they do. I 
have no quarrel with Russia about her 
ideology. It is here, and it seems to suit 
her. I bid her Godspeed, but at the 
sa]lle time I say God forbid that it should 
come b.eAe, that we should ever get the 

.foolish idea that we can do it. It will 
never work here. It is against the 
American habits of mind and the Ameri
can sensibility. That does not mean 
.that that it is not a fine thing in Russia, 
but of course if we have communism, in 
order for communism to be successful _ 
-here there must be a man like Stalin or 
Lenin at the head. It is all dependent on 
one great strong man. And probably 
when the historian comes to write the 
history of this period he will say that 
both Stalin and Lenin ' were such men -
as those of whom the poet speaks: 

Beneath the rule of men entirely great, 
The pen is mightier than the sword. 

They are entirely great men. I have 
great admiration for them. We cannot 
be sure of such a thing, however, over 
·here in a democracy. We do not know 
·when the democrats-! am speaking of 
democrats with a little "d" now-might 
fall from grace and elect a Republican 
President. It would never do to have a 
Republican run as a Communist. And 
the Republicans might fall from grace , 
and elect a Democrat, and the two might 
be overcome and the P. A. C. might get 
us. If that occurred, it would result in 
coming nearer to bringing a proper dic
tato-r than either one of the other two 
results. I do not" think the Democratic 
Party could elect a dictator, and I do not 
think the Republicans could, but I think 
the P. A. C. is headed right in that 
direction. And I take notice of the fact 
with great solemnity that they are try
ing to capture the party of which I have 
been a member for many years, whose 
ticket I voted ever since I voted for any 
ticket at all, since 1894. The members 
of the P. A. C. do not say they are Demo
crats; they say they are not Democrats; 
but they are proposing to capture my 
party. What is a poor fellow like me 
to do? It reminds me of the fellow who 
said: "Shut the door; they are coming in 
the window. Shut the window; -they are 
coming in the door." 

And the other fellow said: "Shut your 
inouth, you fool; they are - coming 
through the floor." 
· I sometimes feel that way, and I hope 
I am not in any delirious state of mind 
either. I see the movement all over the 
counti·y. I do not have any question 
about what is going to happen in 1948. 
The P. A. c. is going to make a desperate 
effort to name the Democratic candidate 
for President, and they themselves say 
they are not Democrats, they are not 
members of our party. Well, I am going 
to meet them at Philippi. I do not know 
what the result will be, but I shall meet 
them, and I know what I will do, too. 

Let us now go back to the main theme 
I was talking about. The other Vlay of 
employment is by way of encouraging 
men ' like you and you to invest your 
money, build your store, build your fac
tory, run your farm, and be sure that so -
long as you keep the law and work hard 
your savings will be your own, and no 
man shall make you afraid. That does 
not start simply: with the American Re
public. That goes all the way down to 
rock bottom, and hundreds of millions of 
dollars of savings in this country, due to 
the excess expenditures necessitated by 
the war. Pursue a national policy which 

will cause people to put that money into 
enterprise and you will have your em
ployment and you will not have to bor
row any money at all. You will not need 
an R. F. C. That is a little bit more 
difficult than simply saying to the banks, 
"You have got to lend me so much money 
and then I am going to hand it out." 
That is the easy way, and there is temp
tation to do it the easy way. The Ameri
can Republic was founded on the hard 
way. We kept the moral law. We kept 
the great stan~ards. The reason for 
yielding to such temptation is all due to 
the opening up, as has been said, of Pan
dora's box by the R. F. C. legislation. 

I am willing to accept my responsibility 
for voting for the R. F. C.; but God knows, 
when I voted for it I thought it would 
last about 2 years, and here it is now go
ing to last forever. Why do I mention 
it? I do so wholly to warn our people 
that we have gotten into a habit of mind 

. of saying, "Well, we did it before and -we 
can keep on doing it. It did a lot of good, 
and we must keep it up." We all forget 
that the R. F. C. was founded in the 
greatest emergency of our country, and 
prat:tically one of the greatest in the 
.world. 

I can tell the S~nate how it works. It 
was said here in the debate on the ques
tion "If we do this thing we will have to 
.do more." Yes; but we then said in 
reply, "We will have nerve enough to 
stop." But this thing is just like the case 
of a drunkard drinking liquor. He al
ways thinks he will stop, but the liquor 
continually breaks down his will. He 
keeps ,drinking, and the more he drinks 
the less capable he is of stopping. 

0 Mr. President, we thought we 
would have the nerve to stop it. The late 
Senator Robinson, my friend, whose 
memory I will always honor, asked me 
to vote for the R. F. C., and he told me 
something by way of arg'.lment which 
made a very powerful impression on me. 
I said to him, "Senator, I am doubtful 
about the matter. I am a young Sena
tor, and all this is new to me. I am 
doubtful about it. The measure provides 
for furnishing a billion dollars vr two. 
That is mighty Ng money to me." I 
said, "If I thought it was necessary to 
do this to save the country from going 
down into the pit of ruin, of course I 
would vote for it, but I hope we may 
escape that. I do not see any end to 
that sort of thing." "Well," he said, 
"let me talk to you," and he took me 
through that door into the cloakroom. 
He said, "Now, let me tell you someth ing. 
If we do not pass this bill by 12 o'clock 
tonight 530 banks will fail to open to
morrow morning in New York State 
~lone." "Well," I said, "now, Senator, 
if it is that bad, when the roll is called 
I will vote for it," because I knew the 
closing of 530 banks would m£an that 
the whole thing would sweep over the 
country like fire in a forest. I hoped to 
avert it. We did avert it for a few 
months. But it was too late. Probably 
we never could have averted it by that 
·method, but we did the best we could. 
. But, Mr. President, 530 banks are not 
about to close in New York State tomor
row morning. We are no longer threat
ened with a panic. We are no longer in 
the pit of the depression. If I under-
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stand America, she is up · ahd about and 
ready to go, and all the American ·people 
need is a little encouragement. Tell a 
man that if he invests his money he can 
obtain a fair return on it, no more. Tell 
him it will not be confiscated. Tell a 
man if he savea his money, it shall be 
his own, and no one else's. Tell him if 
he lays out a farm and builds him a home 
he shall dwell, as the Bible says, "under 
his <own) vine and under his fig tree, 
and none shall make him afraid." 

That is the picture of civilization· we 
· receive from the Almighty. That is the 
· picture in· Holy Writ. Encourage the 
American people that way and you will 
be amazed at how many jobs will be cre
ated, and you will be amazed how much 
better wages we will be able to pay than 
we are paying on borrowed money, and 
you will be amazed at how much easier 
it will be to conduct your Government. 

On the other hand, Mr. President
now hear me just one word-there is an 
end to the capacity of any institution on 
earth to borrow money. America is a. 
great country.t but she is not so great . 
that :tJ.e_f credit fs inexhaustible. ~o m.an 
ever c{i'd this co}ln~ry a worse drsserv1ce 
than df4 the '=Sec-r-etary of the Interior 
when M ~aid. th~'t. this country was worth 
$3,ooo:ooq~ooo.6qo. · ·n is deluding t~e 
people to say tnat that much wealth 1s 
availibi'e to them. We know what the 
ann11af wealth created in this country is. 
We know about what the capital invest
ment in the country is. 

I happened to look at tl}e Ne'Y York 
Times financial sheet this mornmg. I 
suppose that could be considered a crime 
in some quarters. I am guilty. I find 
that the stocks on the Big Board ·as it is 
called, or the New York Stock Exchange, . 
consisting of stock of most of the larger 
corporations in this country-! think the 
number is about a thousand-all together 
are sellint: today at a price which indi
cates a total value of $59,000,000,000. 
That does not suggest for the whole 
country anything like three trillions. I 
do not believe there is a man here who 
knows what a trillion is. I do not. I am 
not going to try to find out. It would be 
perfectly useless info~n:ation. I _am 
never going to have a tnllwn of an_ythmg. 
I never want a trillion of anythmg. A 
trillion is child's talk. There are no tri}
lions of wealth. There are no trillions of 
anything, except microbes. 

Mr. DOWNEY. Mr. President, will the 
Sen a tor yield? 

Mr. BAILEY. I yield. · 
Mr. DOWNEY. Is it not true that we 

now owe approximately one-third of a 
trillion dollars? 

Mr. BAILEY. I do not know. A thou
sand billion may be a trillion. I know 
that we are approaching the $300,000,-
000,000 m.ark. 

Let me say, with a great deal of mod
esty, that I believe I know what will hap
pen if we go much further. We shall 
reach the point where, the more money 
we borrow the less we shall have. That 
is a very simple proposition. We may 
borrow $1,000,000,000, but it will not be 
worth more than 25 cents, and we shall 
not really be getting the $1,000,000,000. 
~hat is what is calleci inflation. 

XCI--120 

I think I can tell the American people 
what inflation will be like if it comes. 
One of our Senators is a grower of ap
ples. That is greatly to his credit. 
Who makes two blades of grass grow 
where one grew before has done more 

· for mankind than all the politicians. 
Who makes two apples grow where one 
grew before has done more for mankind 
than all the politicians except the former 
Governor of Virginia [Mr. BYRD], who is 
now a United States Senator. I think 
he has made great contributions on both 
accounts. 

At the rate we are borrowing money. 
we may live to see the time when apples 
will sell at $100 apiece and the man who 
picks them will be paid $1,000 a bushel to 
pick them. That is inflation. Or ap
ples will sell at a dollar apiece, and the 
worker who picks them will be paid 
$1,000 a day to gather them. That is 
inflation. That ~ adds nothing to · our 
wealth. It only adds to our confusion, 
to our folly, and to our ruin. It gains no 
wealth. Dependence upon borrowed 
money leads down that road. 

At one time we thought that a $50,-
000,000,000 debt was something to be 
abhorred. . The war came on just. as we 
reached a debt of $50,000,000,000, and we 
were trying to pass a resolution to stop 
it. We could not have stopped. We 
were on the downward path. Then the 
war came on. 

I do not protest against borrowing 
money to carry on the war. That is the 
only way we can carry it on. · I am will
ing to spend every dollar we have, and · 
impoverish every one of us to win this 
war and bring our boys back in triumph; 
but I will not delude anyone with the de
ception that borrowed money is the 
means of pr-osperity. That is our 
trouble. We have a sort of prosperity 
now, but it is built on the sands of war
time financing. It is based on borrowed 
money, whiqh must be paid back. We 
must stop borrowing. We can carry on 
the war and get through, but when we 
are through we must pay the debt and 
stop borrowing. We must have a bal
anced Budget. \Ve must reduce the tax 
burden. We must encourage our people. 
A man must be encouraged to believe that 
if he builds a home and plants a vine, 
he shall live under his own vine and fig 
tree, and none shall make him afraid. 
That is the way to burld America. 

Mr. MILLIKIN. Mr. President, will 
the Senator yield? 

Mr. BAILEY. I yield. 
Mr. MILLIKIN. In addition to bor

rowing money, in substance \ve are bor
rowing it from the men who are doing 
the fighting for us, and from their chil
dren and grandchildren. 

Mr. BAILEY. I am glad the Senator 
mentioned that point. The situation is 
worse than that. I shall not have to pay 
very much of this money back. The debt 
should not bother me very much. I am 
in my seventy-second year. If I live to 

· be as old as the oldest Senator, I shall 
live not many years longer. An old 
man has nothing to fear about what we 
are doing. ·The future is not his. Our 
boys are fighting over yonder today. 
They are scatterea all over the world-:-

in the air, on the sea, and on· the land. 
We long for them to come home. V/e 
want to see them; but there is more to 
it than that. I should like to have them 
come home to a fair country, to a happy 
land, a land of real opportunity, the true 
America that once I knew. I should like 
to have them breathe the air of that 
freedom for which they are fighting. 
But when they come home we are going 
to say to them, "You fought the battle, 
but you must also pay the debt." I may 
be dead and gone, and I shall not have 
to pay the debt; but the young men will 
be paying the debt. 

We have to pay as much of it as we 
can; and we ought to be perfectly willing -
to impoverish ourselves to do so. Income 
tax time is coming on the 15th of March. 
Every decent man will pay every dollar 
the Government asks him for, and he 
will not try to down his tax, either. If 
the Government a$ks for more, he will 
pay more. But after all, we are spending 
money so fast that it cannot be .raised 
by taxation. We know that such a course 
would result in breaking down the econ
omy here at home. We could not sup
port the war itself under such a plan. 
When our .hoys come back they will have 
to pay the debt. · They will live for 20, 
30, 40, or 50 years longer, and they will 
be paying the debt all the time. ·Those 
who fought the battle will also bear the 
debt burden. 

That may be part of the necessity o! 
things; but God . knows that it is not 
necessary that we should· continue to bor
row money for domestic and civil uses, 
and make future generations pay that 
too. That is wrong. It is unjust. It is 
insane. 

Mr."President, I ought to take my seat. 
I rose mainly to say that Mr. Jesse Jones 
is now leaving us. He has done a great 
work and is entitled to the gratitude of 
the Nation. I am sorry he is going. I 
am not blaming the President at all. 
I voted for Henry. Wallace after the 
lending powers were separated. I had 
no misgivings about my duty. · I think 
more of Mr. Wallace, I believe, than do 
some other Senators. I know him per
sonally. I would not say that I admire 
his politics or intend to follow his poli
cies; but he a very fine man. He made 
a good Vice President. I wish to speak 
in all fairness. I am wishing him well. 
But I am not following at all his ideas 
about providing jobs by borrowing money , 
or carrying on the economy by borrow
ing money. I am glad the lending func
tions have been separated from his de~ 
partment. · 

1\!r. President, while I have the floor 
I will say that I, together with the senior 

· Senator from Texas [Mr. CoNNALLY]. 
went to.. see the President about 4 or 5 
days before the appointment was made. 
I know what we said to the President. 
I will not say what he· said. But I will 
say he was very patient, he was very 
gracious, he was very reasonable. . We 
said to him, "Mr. President, we did not 
come down here to interfere with you in 
regard to appointments to the Cabinet: 
not at all. That is your right, and we 
recognize it.'' I think I implie~ right 
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there that if the bureaus were ever sep
arated, I would vote for Mr. Wallace. I 
should certainly have felt I was in a 
strange situation, after having said that 
to the President, to come here and vote 
against the nomination, once the George 
resolution had passed. We said, "We 
want you to separate the R. F. C. from 
the Commerce Department. We think a 
great mistake was made when they were 
united. That will make a very happy 
solution all the way around. You can 
appoint Mr. Wallace Secretary of Com
merce; you can also appoint Mr. Jesse 
'Jones to be head of the Reconstruction . 
Finance Corporation; and all will be 
smooth sailing.'; Having said that 
much, I think the least I could do was 
to come back here, when those agencies 
were separated, and carry out the as
surance I had given the President. 

But, Mr. President, I do not say that 
by way of apology. I am rather inclined 
to think that the President of the United 
States has a right to appoint the mem
bers of his Cabinet, not ·altogether above 
challenge, but not to be challenged ex
cept for the gravest reasons and under 
the most serious circumstances. I have 
always pursued that policy. I will not 
go into that argument. 

Mr. President, I shall take my seat 
with saying that Mr. Jones proved to be 
a faithful servant, an admirable stew
ard. He has handled our money, I 
think, better than Joseph handled 
Pharaoh's money back in the df..YS of the 
great depression in Egypt. Certainly he 
has done as well. Now that he goes to 
private life he goes with my gratitude 
and with profound expressions of appre
ciation. 

I think "the President has appointed a 
magnificent man to succeed him. I 
think Mr. Jones will leave that man a 
great staff. I have no criticism what
ever to make of the President for notify
ing Mr. Jones that he wished him .to be 
out of the Cabinet. I think the Presi
dent had a right to do that. 

Since I have been ~peaking so well of 
Mr. Jones, I believe I will say, just for 
myself, that if I were a member of the 
Cabinet and if I received a note from 
the Presiaent suggesting that I get out, 
I would write him a nice letter saying, 
"Mr. President, I am very happy to 
have served with you, and of course I fall 
in line with your wishe.s." 

I believe I will say something about 
that. I did receive a note of that sort 
from Mr. Andrew Mellon at one time. I 
was a collector of internal revenue, and 
subsequently the administration changed 
and the Republicans came in. I was ap
pointed under Woodrow Wilson, prob
ably one of the noblest figures who ever: 
walked this earth, and a living exposi
tion of my understanding of liberal 
democracy. Well, Mr. President, my 
time came to go. I did not .have anyone 
to say anything to me about going. So 
one day I received a note: "D2ar Mr. 
BAILEY: In view of the change of the 
administration, the Department would 
be glad to have your resignation." So I 
wrote back to him, telling him that I un
derstood the situation and that I was 
very happy to respond. I think that is 
what a man in the Cabinet should do. 
I did not print Mr. Mellon's letter, and I 

did not write him anything which would 
stir up any trouble. 

So, Mr. President, I wish the recent 
matter had been handled that way. Lut, 
after all, all of us are fallible. ·I tried 
cases in the courts for a long time; and 
after :t: had gone through certain ex
periences when I sat down at the t:1ble 
to try a case, I would say to myself, "That 
judge up there is a fallible judge. That 
jury over there is a fallible jury. Your 
witness is a fallible witness. Your client 
is a fallible client. And you are a falli
ble lawyer." And then I would say to 
myself, ''Thank God, the fellow on the 
other side is just as fallible, and his 
witnesses also." 

So we all make errors, and we can de
fend one another for making them. Of 
course, the only way I know how to get 
through life at all is to make the most 
liberal allowance for the other fellow's 
performance. It may not be a blunder; 
but if you find that it is, make allow
ance for it; do not condemn him. If 
someone states, I say to my friend, that 
only one man named Lazarus is men
tioned in the Bible, and if the speaker is 
confronted with the fact that there were 
two, we can overlook that. After all, 
one of them was said to be dead, and I 
think that was a figure of speech. So 
we can get around those things. The 
man who was thought to be dead had 
lived. The man of whom it was said 
that he had died and went to heaven 
was merely used as a figure of speech. 
He had never lived. Why debate about 
that? If someone else says there were 
two, all right. If someone else says there 
were three, all right. If someone blun
ders about it, all right. The world is a 
blundering world. We can all afford to 
be forgiving. If a man asks for your 
cloak, give him your coat also. If a 
man asks you to walk 1 mile, walk 2. 
It is better to do that than to have a 
quarrel. 

Mr. O'MAHONEY. Mr. President, will 
the Senator yield to me before he takes 
his seat? 

Mr. BAILEY. I yield. 
Mr. O'MAHONEY. I wish to take this 

opportunity to say that I have counted 
it as one of the greatest privileges of my 
life that I have had the opportunity for 
more than 11 years to listen to the dis
courses of the senior Senator from North 
Carolina [Mr. BAILEY] both on the :floor 
of the Senate, in committee rooms, and 
elsewhere, particularly at the luncheon 
table. I have never known a time when 
the Senator has not adced to my infor
mation and enlightenment. I think that 
every Member of the Senate will likewise 
pay tribute to the senior Senator from 
North Carolina. 

What he has said today is so impor
tant and so moving that I venture to add 
jus~ a few words. 

It is altogether true that this Govern
ment and the whole world are involved in 
one of the greatest crises of all human 
history. I think it is something bigger 
than borrowing money for the Govern
ment; it is something more fundamental 
than Government debt. It is not only a 
question of infiation; it is a question of 
the organization of our economic and 
political systems in such fashion that 
human beings can live freely. It seems 

to me that no one can take account of 
the tremendous con:fiicts which are 
taking place in the world without realiz
ing that they are the result of something 
deep and fundamental. It is true that 
our debt is climbing now to $300,000,-
000,000. As the Senator from North Car
olina has said, no one can understand a 
trillion dollars. I doubt whether anyone 
can understand a billion dollars. Yet 
those are the figures which we toss 
around here very lightly. 

A few weeks ago the Chairman of the 
Federal Reserve Board, Mr. Mariner Ec
cles, was talking to the Industrial Con
ference Board, in :t-T .w York. The Indus
trial Conference Board, as Senators may 
know, is an organization of industries in 
the United States. 

The Senator from North Carolina has 
doubtless talked to that board, and pzr- ' 
haps other Members have talked to it. 
Mr. Eccles pointed out that in 1940 the 
corporations of the United States, exclu
sive of banks and insurance companies, 
had in cash and liquid assets in excess of 
$23,000,000,000. In 194~ they had in ex-
cess of $66,000,000,0®; ~<; ••.. _ 

While the Senator :was talkmgr1il>-bap
pened to have in' m~ hand a t<.St.atement 
which was issued -·t.Y. ~tn.e SeQ\!~tties and 
Exchange Commiss~gn- .9Jil.. 'l;:u.ff~§JflY, No~ 
vember 28, 1944, upo~lJ r the . sl!}fject of 
working capital of Vn.ited .S~~~e~ . cor
porations. I recommend it for .!•reading 
by Senators. The first paragraph of the 
statement is as follows: 

Corporate .net working capital reached a 
new high in the second quarter of this year, 
estimated at $44.300,000,000 as of June 30, 
1944, according to the quarterly analysis 
made public to<:~ay by the Sacurities and Ex
change Commission. During the 3 months. 
April through June 1944, working capital 
increased by $1 ,300,000,000, about the same 
rate as in th~ preceding quarter. This in-_ 
crease in working capital was approximately 
equal to retained profits. 

I shall not read all the statement; but 
on the inside page there appears a table 
showing current assets and liabilities of 
United States corporations, excluding 
banks and insurance companies, from 
1939 to 1944. Current assets of those 
companies in 1939 amounted to $54,600, .. 
000,000. 

On March 31, 1944, their current as
sets had increased to $95,700,000,000. 
Liabilities had also increased. In 1939 
they were $30,000,000,000. On March 31. 
1944, they were $52,700,000,000. The net 
working capital, however, had increased 
from $24,6oo:ooo,ooo in 1939 to $43,000,
ooo,ooo on March 31, 1944. 

I now look at a chart which shows the 
contents of those current assets. In 1939 
the cash constituted in exce~s of $10,000,-
000,000, and United States Government 
securities constituted approx~mately 
$2,000,000,000. It may have been a bil-
lion and a half dollars. I am not sure 
because I am looking only at the chart. 
It would have to be measured. In 1943, 
however, the cash assets of those same 
corporations were in excess of $20,000,-
000,000, but the ,United States Govern
ment securities seem to have been in an 
amount varying from $12,000,000,000 to 
$15,000,000,000. In other words, the as
sets of those corporations in 1943 ·in 
United States Government securities 
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were greater than the ·cash assets in· 
1939. 

If one were to go through this table . 
and pick out the five corporations with 
the largest number of employees, one 
would find that the five leading com
panies were the United States Steel Cor
poration,· the American Telephone . &] 
Telegraph Co., Bethlehem Steel Corpo
ration, General Motors Corporation, 
and General Electric Co., and tl;lat all 
of them together employed more than 
1,500,000 persons. 

What is wrong with the situation is 
that the managers of any one of those 
corporations, acting in perfect good 
faith, acting wholly within their rights, 

· and acting in defense of the interest 
of their stockholders, could make a de
cision in the company headquarters 
which woul(l affect thousands of com
munities throughout the land. If at the 
end of this war--on V-day to be spe
cific-the United States Steel Corpora-

Vvhat I am saying merely emphasizes 
what the Senator from North Carolina 
has pointed out; but it also emphasizes 
something else which seems to me to be 
of the utmost importance. · We are prone 
to think of what a man can do. The 
Senator from North Carolina eloquently 
described the historic principle upon 
whic..h democracy is based, namely, that 
a man may work, save the product of 
his labor, and invest his savings for the 
purpose ·of creating new work, or for any 
other purpose which suits his fancy. No 
one will disagree with that ideal; but 
unfortunately, Mr. President, the facts 
with which we are confronted in this 
world dispute that principle. It is not 
because any one in government or in 
business decided to wreck the economic 
system by which·a man.could work, save, 
and invest his savings, that the condition 
which confronts us has been brought 
about. Not at all. Our crisis has come 
by reason of· the fact that the invest
ment of individual~Eivings was rendered 
impossible long before the late Senator 
Joe Robinson asked 1 the Senator from 
North aaifolina ,tacvote for the R. F. C. 

- tion, the Bethlehem Steel Corporation, 
and General Motors Corporation because 
of · the loss of war contracts, should de
cide, to close down their .plants, as did 
General Motors when the depression 
came in 1929, those companies could lay 

On Feb.iifiary WtJ194a, I obtained con
sent to l:tf!\Yeiprin ecfffil.the CoNGRESSIONAL 
RECORD ~veral tables. One of them was 
taken frdlri the volume entitled "Recent 
Social Trehds," which was publisbed by 
a commission appointed by President 
Hoover during his administration to .. 
study the developments which caused 
the Senator from North Carolina to take 
the floor this morning. President 
Hoover wanted to know, and wanted the 
country to know, what was going ·on, 
what change was taking place, and the 
di'rection toward which the country was 
trending. So he appointed a committee 
to study the problem and prepare a 
report. 

According to the table which appears 
in the volume entitled "Recent Social 
Trends," a copy of which may be ob
tained in the Congressional Library, the 
committee reported that the gross reve
n~es of the United St:_1t'es Steel Corpo
ration back in 1928 or 1929 amounted to 
$1,201,377,367. Next to that company 
was the Great Atlantic and Pacific Tea 
Co. Next to that company was tlie Gen
eral Motors Corporation. Next to that 
company was the Pemisylvania Railroad 
system. · 

.No State or city in the Federal Union 
had obtained revenues equaling the rev
enues of any one of the corporations 
to which I have referred. New York City 
came next in line, however, with a total 
gross revenue of $611,571,726. 

The table also showed the number of 
persons employed. At that time the 
United States Steel Corporation em
ployed 211,055 persons. I had the table 
broughL down to date by the Library 
of Congress. The United States Steel 
Corporation in 1942 earned gross rev
enues of $1,862,951,692, or an increase 
·over 1-928 or 1929 of .considerably more 
than $600,000,000. Vvhereas under the 
Hoover administration the .United States 
Steel Corporation employed 211,055 per
sons in 1928 or 1929,. in . 1942 it was_ 
employing 314,14.4. 

. off 500,000 or a ·million workers and those 
men would not find it possible anywhere 
ip. the United States successfully to in
vest their savings to create jobs and op
portunities for them, because, Mr. Pres
ident, we are living in an age in which 
organization rather than individual 
aqtivity dominates our economy. 

I had the pleasure last September to be 
a :guest at a dinner given by_ Mr. Floyd . 
Odium, of New York City; whom every.
body in the official and business world 
knows. At that dinner his uncle, Gen
eral Odium, the Canadian Ambassador 
to China, was present. During the din
ner I inquired of General Odium how 
long it had· taken him to come from 
Chungking t9 New York. It happened 
that he had made that trip with Donald 
Nelson who returned about the same 
time. He made the trip from Chungking 
to New York in 64 hours. He flew over 
almost every continent and every sea, 
over Asia and Africa, a part of Europe, 
South America,, and North America. He 
covered almost every nation in which the 
long history of mankind has been de
veloping, when human beings as indi
viduals were investing their savings and 
making their profits. And he made the 
trip in a commercial transport plane 
which cost about $350,000 to build, a 
plane that could be constructed only by 
an· organized economy. The capital of . 
thousands, to say nothing of the Gov
ernment loans that went to the corpora
tion which built the plane, and the labor 
of thousands of individuals went into the 
construction of that plane. 

.It illustrates, Mr. President, that the 
instrumentalities which we are using in 
this age are the instrumentalities which 
ate protluced by economic organization. 
We are not living in the days when a 
worker could control his own economic 
destiny. In our time the workers are 
dependent upon huge aggregations out
side . themselves. The tremendous sums 
which must be invested in the develop
ment and construction of the thing we 
need are beyond 'the capacity of indi-
viduals. · · 

Senators on this floor have given great 
consideration to the problem of reclama
tion and the construction of public 
power projects. I am reminded, Mr. 
President, that a former Senator from 
the State of Wyoming, Joseph M. Carey, 
was the author many years ago of a bill 
which was intended to make it possible 
for individual capital to reclaim the arid 
lands of the West. The Carey Act was 
passed, and is still on the statute books. 
The Carey Act provided that upon the 
application of a State the Federal Gov
ernment would set aside an area of arid 
lands upon which private investors 
would have the authority to construct 
reclamation projects and deliver water; 
and, when the project was constructed, 
then, under . that plan, the lands segre
gated by the State would be occupied by 
settlers and the water company would 

. be. free to sell water to the settlers and 
thereby recoup ~ts investment and earn 

·. a profit. . 
There . were some Carey Act projects. 

but not many. They did not · succeed in 
. reclaiming. western a<fid lands, and it was 
. nat until 1902, under ,.the administration 

of Theodore Roosevelt, when the Recla
mation Act was passed and Government 

. investment was authorized in the con-
struction of reclamation proiects that 
successful settlement took place. 

Because the Government has made an 
investment of Government money in a 
productive reclamation enterprise in the 

. West, Mr. President, in the public-land 
· States, in arid-land. States. there 

have been brought into existence many 
towns which afford opportunity for prof
itable employment to professional men, 
doctors, lawyers. dentists, real-estate 
agents, mechanics, and laborers, such as 

. bricklayers, carpenters, and others, num
bering thousands who have rrever been 
on a farm in their lives. I am happy to 
say that . the records of the Bureau of 
Reclamation show that the farmers who 
have settled upon these reclamation 
projects · are practically current in the 
repayment of their obligations to the 
TFeasury of the United States and in 
their . maintenance and operation costs. 
It has been a successful investment of · 
Government money in the creation of 
productive enterprise and of opportunity 
not only for agricultural settlers but for 
business of all kinds. 

I point it ·out. Mr. President, because 
it illustrates one aspect of our organized 
economy and how futile it is to talk and 
act and pass legislation as thoUgh we 
were still living in the era when invest
ments could be successfully made by in
dividuals out of their savings. 

The things which the modern world 
needs cannot be built or created by indi
vidual · investors. Need I point out that 
50 or 75 year~ ago Members. of the House · 
of Representatives and of the Senate of 
the United States obtained all the trans
portation they needed from the horse 
and wagon? Our great-grandfathers 
could go down to a corner wheelwright 
and buy four wheels, take them back to 
the farmyard, and build a wagon which, 
when it was hitched to Old Dobbin, ·af
forded ample transportation. The in
struments, the ..tools, were all available 
m the local community. They are Iio 
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longer so available. Now we want trans
portation of a very different kind. We 
want the automobile, and an automobile 
cannot be built in anybody's back yard. 
It must be built in some great manufac=. 
turing establishment which, like . Gen
eral Motors, has an income which can 
be computed only in the billions, and 
which has a force of employees who can 
be numbered only in the hundreds of 
thousands. · 

Mr. President, that is what has hap
pened to our economy. That is why it 
was necessary for President Hoover, 
when he sought to prevent the depres
sion-, to create employment, an·d to pre
vent the closing of the banks, of which 
the Senator from North Carolina spoke, 
to ask Congress to pass .an R. F. C. bill 
and pour millions of Government money 
in at the top of the economic machine. 
It was an attempt to deal with a trans
formation of our economy. 

This matter, Mr. President, is of such 
great importance and of such far-reach
ing effect that we cannot solve it by pick
ing out John Doe and saying, "There 
is the man who ruined us." We. cannot 
rise and point to Henry Wallace and say, 
"You are the man who is doing this." 
Wallace has come on the scene in our 
time, in conditions which are existing 
now. If we are to determine why it is 
that the R. F. C. now is dealing in Gov
ernment funds in :figures which are be
yond the imagination of apy Member of 
Congress, we have to reaJize what is the 
economic cause of the conditions which 
surround us, and unless we are willing 
to · deal with that cause, all our efforts 
will be utterly futile, because we have 
passed from an individual economy to an 
organized, corporate economy, and until 
we realize that, and deal with the facts 
as they are; instead of as they used to 
be, 75 years ago, we shall not be able 
to solve our economic problems. 
UTILIZATION OF MANPOWER RESOURCES 

The Senate resumed the consideration 
of the bill <H. R. 1752) to amend the Se
lective Training and Service Act of 1940, 
and for other purposes. 

Mr. RUSSELL. Mr. President, if it 
will give no offense to any of the rules 
of the Senate, I should like to address 
myself briefly to the pending question. 

Mr. BARKLEY. Mr. President, will 
the Senator yield? 

Mr. RUSSELL. I yield. 
Mr. BARKLEY. That would be a 

grievous offense to the rules of the Sen
ate, but I believe the Senator could get 
unanimous consent now to proceed on 
the subject before the Senate, and I hope 
he will bring us back to the considera
tion of the bill which we now have· be
fore us, even if it is a violation of the 
rules. 

The VICE PRESIDENT. The Chair 
assures the Senator from Georgia that 
he will be entirely in order. 

Mr. RUSSELL. I thank the Chair. 
Mr. O'MAHONEY. Mr. President, will 

the Senator from Georgia yield? 
Mr. RUSSELL. I yield for a moment. 
Mr. O'MAHONEY. I merely rise to 

say that every word which I have ut
tered upon the :floor of the Senate today, 
and I thirik every word which was. ut .. 

tered by the Senator from North Carolina 
before I took the :floor, had a direct bear
ing upon the bill which is now . before 
tJ:ie Senate, upon the measure which 
came from the House of Representa
tives, which would lay the hand of gov
ernment upon the shoulders of all the 
male citizens of -the United States be
tween 18 and 45 years of age, and force 
them to labor · for the economic organ
izations of which I have been talking. 

Mr. RUSSELL. I have no desire to de
bate that detail. 

The VICE PRESIDENT. The Senator 
from Georgia will .proceed. 

Mr. RUSSELL. Mr. President, the 
votes which we had yesterday on the 
pending bill indicate beyond any per
adventure of doubt that a large majority 
of the Senate hold the feeling which is 
expressed by the Senator from Wyoming, 
that the Government should _not employ 
any compulsion whatever in dealing with 
individuals on the home front in this· 
great war in which we are now engaged. 
It seems that the Senate has made up its 
mind that it will pass no measure which 
involves any degree of compulsion, and I 
am rather dubious as to whether even the 
so-called committee substitute will get a 
majority vote. 

To my mind the committee substitJite 
is wholly inadequate to deal with the 
problem before the American people to
day. I think it_is totally ineffective. It 
embraces, if I understand and compre
hend it, merely orders which have been 
heretofore issued by various agencies of 
the Government, and the action of the 
Senate will merely give approval to these 
orders, and express the pious hope that 
those who are engaged in work in the 

· production of the tools of war, and those 
who may hereafter be needed to furnish 
the tools of war to . the men who are 
carrying on this conflict all over th-s 
world in our behalf, will stay on the job, 
come what may, and produce those tools. 
As an instrument that will assure that 
that result will be achieved, I do not be
lieve the committee substitute would be 
much more effective ·than a resolution 
passed by the ladies' sewing circle of 
Squedunk, or of any other town in the 
Union. · 

Mr. President, the grimmest days of 
my lifetime were December 7 and De
cember 8, 1941. I shall never forget the 
look of bewilderment that was on the 
faces of my colleagues, which I know was 
reflected from my own face, when I 
walked into the Senate Chamber on De
cember 8. We knew that a tremendous 
task lay before us. We were determined 
to do all that was in our power at that 
time to accomplish that task to the best 
of our ability. We did not know the ex
tent of the damage at Pearl Harbor. 
Rumors were afloat that the Japanese 
were preparing to land upon the Pacific 
coast. We knew that a declaration of 
war would soon be made against us by 
Germany and Japan, and in that hour 
the Members of this body all felt the 
strain of the responsibility which was 
imposed upon us as the representatives 
of the American people. 

I wish to recall, Mr. President, and 
read the resolving clause of the declara-

tion· of war that . was voted by the Sen
ate on December 8, 1941: 

Resolved, That the state of war between 
the United States and the Imperial Govern
ment of Japan which has thus be"en thrust 
upon the United States is hereby formally 
declared; and the President is hereby au
thorized and directed to employ the entire 
naval and military forces of the Unitr':!d 
States and the resources of the Governme\lt 
to carry on .war against the Imperial Gcv
ernment of Japan; and to bring the conflict 
to a succeEsful termination all of the re
sources of the countl'y are hereby pledged 
by the Congress of the United States. 

Similar resolutions, in identical words 
except for the insertion of the words 
''Germany" and "Italy" where the word 
"Japan" appears in the joint resolution I 
have just read, were adopted unanimous
ly by the Senate on the 11th day of De
cember 1941, and we had then formally 
embarked upon this great w,ar for sur
vival as a free people, into which we had 
been thrust by the treacherous action of 
our enemies. 

Mr. President, the, Q.~claration <;>f war 
did. not say tp~t tlJ-~ .~gngress, ?f ~he 
Umted S~ates pledge(;l, -m~order t_"·o · q~_mg 
the conflict to a succ;:p ft.~l l term,~l1ftt~on, 
part of the __ r~sourpc;~~1 t t l1-Y. '~nited 
States, it did npt ~·say 1 ~it W~t~J~dged 
only the blood and tpe .~o;'ie of ~~g;s,oung 
men of this Na,.tion who ,waul~ . ge sent 
ov.erseas; it said that , :v,~ pledgf.~:~a1! our 
resources, and we directed the Pre;5Ident . 
of the United States, as the Commander 
in Chief of our armed forces~ to utilize 
and to bring to bear against our enemies 
all the .resources of the United States. 

Mr. President. I conceive that to mean 
that we pledged the efforts and the abili
ties and the capacity of every man, wom
an, and child within the United States, 
that it meant all the material," all the 
wealth, all the industry, all the talent 
and the capacity and the genius that is 
America, to bring this war to a success-
ful termination. , 
- We are asked here today to pass a 

measure which makes a modest require
ment that people in this country . who 
have not heard a shot fired in anger, 
who have not heard an exploding bomb, 
shall make some contribution within 
their capacity to the war effort, and be 
well paid therefor. It seems that we will 
refuse to. take this timid step and we now 
undertake to qualify the declaration of 
war. We say, ''We did not mean this. 
vVe will use some other method. We did 
not mean we are going to compel these 
men to work in a plant, and we are not 
going to enact any restriction that is not 
approved by industry and by labor in 
this country. That is excepted from our 
expression which was made here in our 
hour of sorrow and necessity when we 
pledged all the resources of the United 
States to the speedy termination of the 
war." , 

Mr. President, this is the bloodiest and 
most violent war the world has ever seen. 
American boys are fighting on all the 
continents where our enemies may have 
entrenched ,themselves. Tbey are fight
ing and dying on and above these conti
nents and on and above and below all 
the seven seas. It is the toughest war 
for our soldiers the world has ever seen. 
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Yet we insist on fighting a soft war here 
on the home front. As a matter of fact~ 
with the exception of those families that 
have received the fatal telegrams advis
ing them of casualties of their loved ones, 
the American people at home have made 
no real sacrifices to the cause of victory. 

We are enjoying today the highest 
standard of living this country has ever 
known, and we have pledged the income 
of generations in the future, including 
that of the boys who are doing the fight
ing, to maintain the highest standard of 
living the world has ever known. The 
average man in this country has more 
money in his po.cket and in the bank and 
in his weekly pay check than he has 
ever had before. Oh, we at home have 
suffered a few' annoyances. You can
not get all the gasoline yo·-t want to drive 
all your cars as far as you want to. You 
cannot get a filet mignon and a T-bone 
-steak, but by and large the people on the 
home front in this war have not made 
any real sacrifices in anywise compar
able with those which have been made 
by the civilian POJ?Ulation of every other 
country that 'H~s engaged in this war, a.s 
well . h.s ·the fe'vy 1c'6untries which have 
manvage'd.. to ~~fii'itin neutral. 

Tl!~r.P. ifopos':;t which the House has sent 
over Jl'"eA~ to ti .i ~l mild and modest one. 
The -r~'Straints :which· are imposed can
not p6~sibly 'be 'construed as a reflection 
on.ahY. fuan or woman who is today work
ing ' in any war plant anywhere. They 
cannot be construed as any reflection on 
them, and they do not affect them. The 
people who have made the production 
records which Senators have referred to 
here again and again and again are in 
nowise placed under any shadow if we 
shall defeat the committee substitute 
and enact the House bill into law. The 
House bill merely says that whatever fu
ture commitments of supply are neces
sary to furnish the weapons to the men 

~ who are fighting and dying, that we will . 
say that, come what may, labor union or 
any aggregation of capital to the con
trary, so far as the power of the Govern
ment of the United States is concerned, 
we will attempt to bring that power to 
bear to see that they do not die for lack 
of the proper tools of war. 

Everything in this country, according 
to my concept of a democracy, should be 
made available for its defense in time of 
war upon exactly the same standing or 
footing. There should be no exception~ 
Therefore, everything, whether it be men 
or money or soldiers or civilians or indus
try, should be made available to the com
mon effort to see that we win the war at 
the earliest possible date and with the 
least possible cost of life. 

That is no new viewpoint of mine, Mr. 
President. When the Selective Service 
Act was pending in 1940, long before 
Pearl Harbor, I was for that act, and 
I likewise offered and fought for an 
amendment, which w1ll be found in 
section 9 of that act, which empowers 
the President of the United States to take 
over any industry in this Nation that re
fused to accept a war-material contract 
at terms which were fixed by the Presi
dent, and to devote itself to the construc
tion of arms with which to equip the men 
whom we were voting by that act to draft. 
I believe in that principle today to a 

greater degree than is embraced within 
this House bill. The amendment I of
fered grew out of testimony which was 
offered in the Appropriations Commit
tee when an admiral in command of 
supply in the Navy Department said that 
they were trying to buy antiaircraft guns 
to arm our ships but they found that the 
contractors who were qualified· to make 
the antiaircraft guns would not make 
them because they had civilian business 
which wa3 more profitable. I knew that 
these boys whom we were sending into 
the Army could find civilian businesses 
which were more profitable. I saw no 
reason why industry should not be com
pelled to equip these men if we were to 
call them away from the normal pursuits 
of civilian life and put them in uniform 
and train them for v1ar. 

I thinlt: that even the House bill is 
weak, but if we can have only crumbs in 
this situation instead of a slice of real 
bread, I hope that we shall be able 
eventually to secure the passage of the 
House bill and at least get a crumb. 

Mr. President, we are told that our 
production figures are amazing. That 
is absolutely true. It is a great tribute 
to the men and the women who are toil
ing in our war plants. · Our production 
has been. great. We have the greatest in
. dustrial plant the world has ever seen. 
We have always stood far above any 
other nation of the earth in the efficiency 
of our industrial production. I do not 
regard the fact that our production has 
been great as a fair test in dealing with 
this question. The question in my mind 
is: Can we truthfully say that the pro
duction in the war plants of this country 
is as great as it would have been if we 
had utilized every resource of the Nation 
to the same extent that we have utilized 
the services of our men who are fighting 
in the front lines? I submit that that is 
a fair test in a democracy when the time 
comes for the people to move in its 
defense. 

It all has not been easy. Oh, I know 
about the "no strike" pledge, and it is 
perhaps true that the:re ha,ve not been 
as many hours lost in strikes propor
tionately in this country as there have 
been in other countries. That is no con
solation to me, Mr. President. To my 
mind, it is a disgraceful tl;l.ing for this 
country to have a strilt:e in a war plant 
in time of war in any circumstances, and 
particularly for such trivial causes as I 
have seen set forth from time to time, 
as for instance, where a workbench was· 
2 inches lower or higher than certain 
men in the plant thought it should be, 
that a matter of that kind eventuated in 
several thousand individuals being out 
of production for days, failing to do their 
part in furnishing these tools of war. 

Mr. O'MAHONEY. Mr. President
The VICE PRESIDENT. Does the Sen

ator from Georgia yield to the Senator 
from Wyoming? . 

Mr. RUSSELL. I yield. 
Mr. O'MA:iONEY. I think the Sena

tor just a moment ago, before he began 
to talk about strikes,. was dealing with 
precisely the issue. I always know that 
when the Senator from Georgia takes 
the floor he will deal with the issue. 

Mr. RUSSELL. I appreciate the state
mtmt made by the Senator. I hope it 

does not precede some statement which is 
perhaps .not so favorarle. · 
. Mr. O'MAHONEY. Let me say first 
that, of course, this is not a no-strike 
bill. This is a bill dealing with the best 
method of increasing the production for 
the war fronts. 

I have in my hand a report by the War 
Manpower Commission. It is report 
No. 16, on manpower statistics, for 
March 1945. This shows, in a chart on 
page 46, that the issue raised by the 
S;mator, namely, whether or not we can 
get better production, is being success
fully met under the present system. 
This chart shows that in 1942 produc
t ion began with an index of about 26, 
while employment began at an index of 
about 65. Employment rose only grad
ually in 1942, but production rose almost 
vertically. In 1943 the rate of produc
tion increased so rapidly that it exceeded 
the rate of employment, and in 1944, 
although there had been a decrease in 
the rate of employment, the rate of pro
duction remained substantially at the 
highest level in history. 

Those of us who have supported the 
committee substitute and opposed the 
bill which came from the House do not 
do so because we want to fight a soft 
war, as the Senator assumed. 

Mr. RUSSELL. I did not make such 
a statement. I said that in m'y opinion 
the effect of the action of the Senate 
meant that we would fight only a soft 
war at home while we were fighting the 
toughest war of all history overseas. 

Mr. O'MAHONEY. That is what I 
·meant. I believe that if the Senator 
from Georgia had had the opportunity 
which members of the committee have 
had to hear all the testimony, including 

·the testimony which was given off the 
record, he would be inclined to adopt the 
conclusion which we have reached, that 
to change the system now instead of per:.. 
fecting it, as the committee attempts to 
do, would bring about a decrease in pro
duction. Our position is simply this: It 
is much more important for the boys on 
the fighting front in the Army. the Navy, 
and the Marine Corps, when they raise 
the flag of the United States upon the 
scattered islands of the Pacific, to have 
the most efficient method of production 
that we can have in the United States. 
~he committee is of the opinion that to 
ruin the system of efficiency which has 
been developed by gearing our produc
tion enterprise to the loafer instead of 
to the patriotic worker, would be a fatal 
mistake. 

Mr. RUSSELL. I heard the remarks 
of the very able Senator when he pre
viously addressed himself to the com
mittee substitute. I did not have the 
privilege of remaining to hear all his re
marks, but I heard him make practically 
the statement which he has jus't made. 
I am well aware of his position in regard 
to this legislation. He is always persua
sive, even when I heartily disagree with 
him; and I have to retain the firmest 
sort of control on my own powers of rea
soning when the Senator from Wyoming 
is armed with a chart. He is by all odds 
the most effective man with a chart that 
I have ever seen in any legislative body 
anywhere; and I have never seen him 
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fail to have. a chart which adapted itself 
to any issue which he desired to discuss. 

Of course, I did not have the pr~vilege · 
of hearing the off-the-record testimony 
which was given before the Committee on 
Military Affairs; but I saw the record 
which the Committee on Military Affairs 
brought to the Senate with this so-called 
bill. I find not a word of testimony from 
any responsible official of the Govern
ment, which through our democratic 
processes has been charged with the re
sponsibility of producing these tools for 
our servicemen, which would indicate 
that the committee , substitute was in 
anywise adequate to deal with the grave 
situation which we are told, througli the 
hearings before the Senator's committee, 
is upon us today. 

I know that when the administration, 
in the eleventh hour-and I confess it 
was in the eleventh hour--came around 
to this legislation, there had been what 
was practically an exodus from the war 
plants of this country because of the 
optimistic remarks which had been made 
by those in high authority. There was 
a falling off in production because of the 
fact that those in high places were say
ing that the war would soon be over. I 
take that as one test for the voluntary 
system, which it is said can accdmplish 
its purpose through any storm which 
may overtake us. 

I know further that as soon as legis
lation was introduced in the House to 
provide some measure · of compulsion 
which would bring a man within the pur
view of his draft board if he were not 
engaged in war work, there was a turn
ing of faces back to the war plants on 
the part of thousands of those who had 
left them when it appeared there was to 
be no bill. Thereafter production fig. 
ures went up. 

The Senator says that this bill is in 
nowise connected with strikes. I am 
not so sure about that. It is not anti
strike legislation, but in my judgment 
it would have a very definite effect upon 
walk-outs and strikes in the war plants 
of this country, because if a man were off 
the job he would be subjected to the 
terms of the bill. 

Mr. O'MAHONEY. Mr. President, will 
the Senator yield? 

Mr. RUSSELL. I yield. 
Mr. O'MAHONEY. If the Senator 

has been reading the dispatches from 
Great Britain, he has read that within 
the past 2 weeks the British Government, 
which is operating under a forced labor 
law, was compelled to send soldiers to 
the docks to load vessels going to the 
fighting front in France because of a 
strike in Great Britain in spite of such 
legislation. 

Mr. RUSSELL. I have read the dis
patches; and I have heard it iterated 
and reiterated upon this floor, at least 
two dozen times, that there have been 
approximately 5,000 prosecutions and 
4, 700 convictions in England under a 
similar law, and that the English sys
tem had not measured up to what we 
had done here under so-called free en
terprise. I am not for this bill because 
the British have such a bill, if in fact 
they do, but I should like to point out 
that that is not the only thing involved 
in this question. Why does not the Sen ... 

ator tell us the wages which dock work
ers in London are paid, as compared with 
the wages paid in the United States? 
There might be something in that in
formation which would throw some light 
upon the question of why there were 
more strikes in Great Britain than we 
have had in the Unitt~d States. I think 
that would have as much to do with the 
question as would compulsory legislation 
of this kind. I predict that if the news 
goes out from this Chamber that the 
Senate of the United States is prepared 
to proceed without any compulsion, and 
that the bill to stop the movement from 
the plants back home in anticipation of 
VE-day is dead, we shall see that we 
shall not measure up to the schedules 
which have been fixed, and which the 
Senator says can be so easily attained 
under the provisions of the committee 
substitute. 

Mr. O'MAHONEY. Mr. President, will 
the Senator yield? 

Mr. RUSSELL. I yield. 
Mr.- O'MAHONEY. I rose in the first 

place . to ask a question. As the Senator 
and I both agree, this is not an anti
strike bill. 

Mr. RUSSELL. It is not an antistrike 
bill; but I say it would have a deterring 
effect on strikes. 

Mr. O'MAHONEY. Does the Senator 
believe that all those who have gone back 
to the war plants have done so because 
of the threat of the pending bill? 

Mr. RUSSELL. The Senator cannot 
put me in that position. Of course, I do 
not say that every one of those who went 
back to the war plants did so because of 
the threat of the pending bill. A great 
many of them went back because they 
learned that the officials who said that 
the war was almost over were wrong, 
and they wanted to do their part. 

I will not say anything to reflect on 
the integrity, patriotism, and wonderful 
achievement of those who labor in in
dustry in this country. They have made 
a mark of which we can all be proud. 
However, what they have done is not the 
test. The test is what we could have 
done if we had had available all those 
who were not as patriotically inspired 
as those who have stayed at their work 
benches. 

Mr. O'MAHONEY. I am happy to have 
the Senator from Georgia say that he 
does not mean to have the country un
derstand that he believes that those who 
have gone back to the war plants since 
Von Rundstedt's -drive have done so be
cause of fear of being drafted. 

Mr. RUSSELL. No. I believe that 
some of them have done so for that 
reason. 

Mr. O'MAHONEY. That may be true, 
of course. 

Mr. RUSSELL. I believe that the 
overwhelming majority of American 
workingmen are just as patriotic, and 
have as much desire to serve, as has the 
Senator from Georgia, the Senator from 
Wyoming, or any other individual in the 
United States. 

Mr. President, I cannot conclude with
out expressing my utter amazement at 
the composition of the forces which have 
apparently doomed to death the admin
istration program which has been sub
mitted by the President, and which :he 

has requested time and again. Yester
day we saw the Senator from Pennsyl
vania [Mr. GuFFEY], the Senator from 
Ohio [Mr. TAFT], and the Senator from 
Florida [Mr. PEPPER] join hands here in 
crucifying a proposal which was in line 
with what the President has advocated 
and which has been urged upon us by the 
Secretary of War and the Secretary of 
the Navy, among the civilian officials; 
also our highest military officials, includ
ing General Marshall, the Chief of Staff; 
Admiral King, the head of our fleet; and 
all the other officers who are in command 
of our armed forces in this war. 

Mr. McCLELLAN. Mr. President, will 
the Senator yield? 

Mr. RUSSELL. I yield. 
Mr. McCLELLAN. I recall that at one 

time it was charged by one of the able 
Senators whose name the Senator from 
Georgia has just mentioned that when 
such an alinement was made it was an 
unholy alliance. 

Mr. RUSSELL. I intended to refer to 
that. The Senator not only said it was 
an unholy alliance, he also said it was an 
unpatriotic alliance. . 9... .. 

Mr. McCLELLAN. ~:tJY.e&; ~ he ~..al~P said 
it was an unpatriotic .alliaace. ov ·,. 

Mr. RUSSELL.~ Mr:~esid~t!I said 
I. was amazed to see tbe .,natumr of the 
forces which were joined together here 
to defeat this administr.ationi :PEOposal 
and to deny the President of the ,United 
States the powers he says he must have 
if he can assure the termination of this 
war at the earliest possible date with the 
least possible loss of human life. But 
yesterday when these generals-General 
GUFFEY, General TAFT, and General PEP• 
PER-wheeled their battalions into line 
they dealt this proposition the most re
sounding defeat that I can recall having 
been administered to any proposal the 
President of the United States has sent 
to the Senate since I have been a Mem· 
ber of this body. When that occurred I 
had to say to myself, in the common par
lance of the day, "Now I have seen every
thing." However, Mr. President, I must 
confess, having seen telegrams from var
ious sources in support of the Taft 
amendment, telegrams coming from la
bor organizations and from other forces 
which have been brought to bear here, 
that I have been in some doubt as to 
whether the P. A. C. has taken over the 
G. 0. P. or whether the G. 0. P. has taken 
over the P. A. C. But whatever has hap
pened, it has been a most disastrous de· 
feat for the administration, and in my 
opinion, for the cause of earlier victory 
in this great war. 

Mr. President, I scarcely ever pick up 
a metropolitan newspaper published in 
any of our larger centers of population 
that I do not see some editorial or a news 
column which carries some. article speak
ing very disparagingly of what have come 
to be known throughout the United 
States as the southern Democrats-a 
term which is often used as one of scorn 
or odium. I am not ashamed of being 
a southern Democrat. I am proud that 
I am a southerner, and I glory in, the his~ 
tory and traditions of the people of the 
South. However, there are times when 
I do not boast very loudly about being 
a Democrat. But I can point out that 
)'ester day, of 17. so-called southern Dem ... 
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ocrats who voted on the bill requested bY' 
the President of the United States, 13 
of them voted in favor of it-a major
ity of over 3 to 1-whereas the bill was 
defeated by the Senate as a whole by a 
vote of approximately 3 to 1. 

I wish to say further, Mr. President, 
for the benefit of my colleagues, because 
I know that nothing along this line would 
ever reach any of the metropolitan news
papers to which I have referred, that it 
is an interesting thing to analyze the 
progress of war legislation which has 
been brought to this body since the storm 
clouds first gathered back in 1939. We 
can examine the vote on the passage 'of 
the · first selective-service bill, for in
stance. If we consider the vote in the 
House of Representatives and the vote 
in the Senate of the United States on 
that measure, we find that if the votes 
of these terrible southern Democrats had 
just been wiped out, the bill would have 
been defeated in both . bodies of the 
Congress, and there would not have been 
a Selective Service Act in 1940. We 
would have been utterly unprepared 
when the blow fell in 1941 with the foul 
and treacherous:·attack at Pearl Harbor. 

If we considetH the issue of the pro
posed disbanding f the Army, which was 
before the Congress in 1941, just on the 
eve of the attack which was . made on 
us at Pearl Harbor, we find that if we 
eliminate the votes of southern Demo-. 
crats ·in the House and the Senate, our 
Army would -have been disbanded, in 
accordance with a majority vote of both 
the House of Representatives and the 
Senate. That would have. happened i:5 
these "contemptible southern Demo
crats" had not been in Congress, sup
porting the cause of national defense. 
The same situation exists in connection 
with the bill designated as the lend
lease administration b_ill, which some 
persons think has had a great deal to do 
with the advantageous position in which 
we now find ourselves in this war. 
Southern Democrats often differ vio
lently on domestic problems; but, what
ever our feelings may be, we cannot be 
accused of not having supported every 
measure which has been brought to the 
Congress which showed any possible 
promise of helping us in this war effort. 

Mr. President, as was stated by the 
Senator from Arkansas, it has not been 
so long since the charge was made that 
an unpatriotic and unholy alliance ex
isted between the southern Democrats 
and the Republicans to thwart the views 
of the President of the United States re
garding the method of permitting the 
soldiers to vote. The members of that 
alleged nefarious combination were' at
tacked in the columns of the press most 
vigorously, even to the point of vicious
ness, for having fought, according to 
their concept of the Constitution of the 
United States, for the right of the States 
to prescribe the ballot, rather than to 

- have the Federal Government do so. I 
just wonder what kind of a combination 
it is when other Democrats join with the 
~epublicans to defeat a measure which 
the President of the United States and 
those who occupy positions of power say 
is not only necessary and is not only 
more important than the question of 
voting, but involves the very life of the 

men carrying our flag overseas. I can
not believe . that the former alliance 
which has been charged can possibly be 
as unholy, if that is the proper term to 
apply to either one. 

Mr. BREWSTER. Mr; President, will 
the Senator yield? 

Mr. RUSSELL. I yield. 
Mr. BREWSTER. In connection with 

what the Senator has been saying, let 
me state. that I have been a little puzzled 
by his reference to 13 southern Demo- · 
crats. 

Mr. RUSSELL. There were 13 of 
them who voted for the measure yester
day. There .are 22 southern Democrats 
in all, and 17 of them voted. Five were 
absent. 

Mr. BREWSTER. The Senator did 
not mean to exclude any of his c_olleagues 
from the South, I take it. 

Mr. RUSSELL. Oh, no. Of course 
there are times when a question of 
geography does not determine such mat
ters altogether. But I was discussing 
the matter from a geographical stand
point, not from the standpoint of views · 
or respect for traditions. 

Mr. MAGNUSON. Mr. President, will 
the Senator yield? 

Mr. RUSSELL. I yield. 
Mr. MAGNUSON; Let me say to the 

Senator that I have not considered the 
bill from the point of view of General 
TAFT, General GUFFEY, or General PEPPER. 

Mr. RUSSELL. I shall be glad to pro
mote the Senator to be the Genera_l from 
Washington, if he so desires. 

Mr. MAGNUSON. But if I b-elieved 
that passage of the May-Bailey bill 
would have the effect of causing confu
sion in the country and decreasing pro
duction, rather than increasing it, would 
I be to· blame for voting against the bill? 

Mr. RUSSELL. Of course, I am not 
saying _that the Senator should take any 
·certain position on the bill. My refer
ence to the action taken yesterday was 
solely for the purpose of showing that 
the President of the United States was 
not always confounded in his desires and 
defeated in his wishes for legislation by 
Southern Democrats. The Senator's 
position is a matter for .his own con
science. I do not criticize his position. 

Mr. MAGNUSON. I merely wish to 
point out that 1llany of us who voted 
against the bill yesterday voted, I think, 
our independent convictions. 

Mr. RUSSELL. I should be the last 
person to reflect on the vote of any Mem
ber of the Senate. I have disagreed 
wholeheartedly with the Senator froni 
Washington, and I do so in this instance. 
But, of course, I am glad to say that 
I believe the Senator from Washington 
voted his honest convictions, and did so 
in good faith. 

Mr. TYDINGS. Mr. PresidEmt, will the 
Sen a tor 'yield? 

Mr. RUSSELL. I yield. 
Mr. TYDINGS. I hope the Senator 

from Georgia will not object to my re
marking with a smile that we liberals 
must stand together even though we are 

. outvoted by reactionaries and Republi· 
cans. [Laughter.] 

Mr. McMAHON. Mr. President, I may 
remind the Senator that a . rose by any 
other name smells as sweet. . · 

Mr. RUSSELL. Mr. President, as I 
stated at the outset, I think th_e pending · 
legislation involves a great deal. I think 
it involves the basic principle of democ
racy, that is to say, whether we shall have 
equality of service in time of war. Many 
persons cannot :fight in the war. Many 
of us are too old, or have physical dis
abilities which disqualify them for mili
tary service. But every person can con
tribute in some way. Senators may say 
that to talk about men who are fighting 
this war is merely to appeal to emotions. 
I assert that nothing on earth affects as 
many human emotions as does war. No 
country, the people of which do not feel 
a great emotional appeal, can fight and 
win a war. 

Senators may speak of free labor and 
free industry in this country, but I should 
not like to go to a parent who had re
ceived a telegram from the Government 
informing him that he had lost a son, and 
tell him that it is too bad, but that the 
Senate has saved freedom of labor and 
capital of this country in order during 
this war to pursue with very few restric
tions, the paths they see fit, ~nd that they 
have been left free to contribute only as 
much to the war effort as they may wish 
to contribute. · 

Mr. President, I have seen fit to leave 
the military direction of the war to men 
who are trained and selected to head our 
military forces overseas, and lead our 
American sons into battle. I do not now 
propose by my vote to leave the equally 
important question of supply for the men 
in uniform to any labor group, or any 
group in industry. We have been told 
by every official from the President of the 
United States down that they apprehend 
grave dangers in the future if legislation 
of this nature is not enacted. I ,propose 
to vote against the committee substitute. 
If it is adopted I may vote for it finally 
with the utmost reluctance, but with 

. hope that the House of Representatives 
will be resolute enough to stand by their 
bill so that if the hour becomes as · dark 
as I..tear in my heart it will become in the 
next 90 or 100 days, the Senate will then 
have an opportunity to enact a law 
which will meet the needs of our fighting 
men in this grave hour. 

Mr. THOMAS of Utah. Mr. President, 
it is now 5 minutes to 3. Our leader has 
asked us to attempt to expedite matters, 
and reach a vote on the pending bill. I 
rise in an attempt to carry out our lead
er's wishes. 

Mr. President, I desire to pay tribute to 
Mr. Jesse Jones, former Secretary of 
Commerce. I completely endorse every
thing which the Senator from North Car
olina [Mr. BAILEY] said in regard to Jesse 
Jones. Not only do I endor~e what he 
said, but I should like to add my own 
type of tribute. 

I believe that one of the most unfor
tunate things which has happened in the 
history of our country happened in· re
gard to the work of that great man. His 
labor will be recognized throughout the 
breadth and length of our country as 
having been good and worth while. It . 
has giveri a new faith and understanding 
to people all over the world who have 
learned to have respect for what we call 
democracy, and who have acquired a new 
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understanding of what can be done with 
money when the proper technique of 
handling it is followed. I believe that no 
doubt exists in the mind of any American 
that Jesse Jones has done a great job by 
contributing to the saving not only of 
our economic life, but of our great politi· 
cal fundamentals. 

Probably Mr. Jones will never read the 
remarks which we have made concerning 
him, but I should like to have him know 
that there is gratitude and thankfulness 
in the hearts of people throughout the 
country who have been blessed by his 
wise administration. 

Mr. President, since the subject has 
been referred to, a word should be said
it is related to Jesse Jones' life and his 
work-about what has come to be known 
as the full employment ideal. Perhaps 
because of the fact that many great
events are taking place in the world from 
day to day few persons realize the origin 
of tne .. subject of full employment. 
Throughout the recent political cam· 
paign we talked about 60,000,000 jobs, 
but no one told us of means of providing 
that number of jobs. It should be re
membered that not only has the United 
States accepted the thesis that the at
tempt to maintain full employment 
should be a national policy, but 52 other 
nations of the world have accepted the 
thesis, and in the recent political cam
paigns both candidates accepted it. 

I ·may say, as of- concern to those who 
have spoken in regard to the pending 
bill, that if its consideration is to hinge 
upon arguments not germane to it, the
chairman of the Military Affairs Com
mittee can participate in discussions on 
almost any subject which has been men
tioned here though they are not ger
mane to the pending legislation. If the 
discussion is to relate to the war record 
of America, I should not be opposed to 
starting with 1939, for example. Much 
constructive defense work was done be- · 
fore 1939. But, Mr. President, that is 
not my purpose or desire. 

Yesterday I made a plea for staying 
with the bill, not running off or assum
ing that only those who take one stand 
with ·regard to the bill are patriotic and 
are supporting our fighting. men abroad, 
and that only those who are taking one 
stand or viewpoint with regard to the bill 
have studied the questions involved. 
The members of the Military Affairs 
Committee had only patriotic ideals and 
aims in connection with the work before 
them; but there was not unity ·in the 
committee at the beginning with regard 
to the philosophy of the bill. The House 
bill has been given credit by Senator 
after Senator as being the bill which 
the President desires. Since some have 
made the plea that we should all stand 
by our Commander in Chief, I inquire, 
Just how strongly did the administration 
stand by the bill which came to the 
Senate? 

I shall read only 1 statement. I might 
.read a half dozen or 8 or 10, but I turn 
to a statement made by the Actfng Sec
retary of the Navy because I opened the 
report at that place. Every department 
which sent us a report in regard to the
·May bill, with the exception of that 
headed by General Hershey, asked for 
amendment to that bill. InCluded in 

that were the War Mobilization Office-; 
the Department of War, and the Depart
ment of Navy. The Selective Service 
Chief, even before he had a chance to 
give his name to the reporter, was asked 
in no uncertain terms to state what he 
was going to testify about. The chair· 
man said, "General Hershey, you are the 
only one of the administrative group who 
has handed in a report that did not ask 
for an amendment to the May bill. Are 
you opposed to the amendment or do you 
stand with your colleagues?" He said,. 
"I can explain that." I said, "I do not 
want an explanation. I want you to 
answer my question." He said, "I stand 
shoulder to shoulder with my colleagues." 

I am not now answering the Senator 
from Georgia; I am trying to show that 
there was not grand and glorious sup-· 
port for the bill which came to the Sen
ate from the-House, but for the bill if 
amended. 

Here is wha1T the Acting Secretary of 
the Navy, Mr. Bard, said-and it is 
typical: 

It is very important to note that during 
the past month or more the cognizance given 
to the critical manpower problem by direc
tives of the Director of War Mobilization and 
Reconversion, and the hearings before the 
House Military Affairs Committee has re
sulted in the voluntary transfer of many 
workers from less essential to urgent war 
production. 

That is to say what the Senator from 
Georgia has just told us that there had 
been, just as long as there was conscious
ness of the need, a rushing back to 
munitions plants. 

This movement was not wholly occasioned 
py fear of compulsion, but also by a convic
tion stimulated by these actions that their 
services were critically needed in the produc. 
tion of war materials. The failure of the 
Congress to take positive action may well be 
construed by these new war workers, as well 
as many others employed in war production, 
that there is no emergency and no critical 
labor need. 

Mr. BREWSTER. Mr. President, will 
the Senator yield? 

Mr. THOMAS of Utah. I should pre
fer not to yield. Yesterday when the 
Senator froni Maine was speaking I 
wanted him to yield so that I might ask 
him a question. I wanted to ask him 
as a father-if he had been square to his 
Government and square to the people of 
the United States when he read a letter 
from his son and if he had informed 
his son of the facts in regard to the nurse 
situation in our country. Now, Mr. 
President, I am going to press on. 

The VICE PRESIDENT. The Senator 
from Utah declines to yield. 

Mr. THOMAS of Utah. I will let the 
Senator from Maine speak in his own 
time. 

I think, Mr. President, when we are 
dealing with a complex measure that the 
worst kind of argument which can be 
brought forward is one which casts as
persions upon what is going on or brings 
in questions which are not germane: 
The -nurse bill will be here soon enough. 
It will be here after hearipgs, and we 
will know what the program is with ref
erence to it, as we have known the pro
gram with respect to the pending bill. 
It will come before the -Senate, if it is 

referred to the Committee on Military 
Affairs, exactly in the same way as the 
pending bill has come, with nothing to 
hide, and everything in the open. The 
Senate Military Affairs Committee will 
scrutinize the bill and will ask questions, 
Mr. President, because we know very well 
what is taking place in regard to the 
nurse situation in our country on the 
part of certain governmental officials. 

I continue . to read from the Acting 
Secretary of the Navy, Mr. Bard: 

As a result, the exodus to more attractive 
and more secure 'less-essential production 
may be resumed and intensified. 

The Navy Department believes the provi
sions contained in H. R. 1752, if amended-

That was the injunction the Senate 
Military Affairs Committee received; 
that was the injunction on which the 
committee proceeded; that was the in
junction which, after study and after 
hearing, changed men's minds and con· 
victions about what should be done-
if amended to eliminate duplication of ad
ministrative responsibility-

When duplication of administrative 
responsibility in go-vernment is provided 
in a law there ensues confusion in gov
ernment and the worst way on earth to
carry on war is to legislate more confu
sion and more chaos. The Senate Mili
tary Affairs Committee assumed the 
minute it' read that statement tha,t it had 
a real responsibility, and it has tried to 
meet that responsibility-
to eliminate duplication of administrative 
responsibility and to assure the utilization 
of existing facilities for meettng our 
civilian manpower needs, will materially 
help to solve this Nation's manpower prob
lem, including the vital problem of labor 
turn-over, and, accordingly; earnestly recom
mends the immediate enactment of this bill. 
Informal advice has been received from the 
Bureau of the Budget that enactment of the 
proposed legislation, so amended-

''So amended." Even the Budget 
Bure~u did not give it approval without 
amendment-
so amended would be in accordance with the 
program of the President. 

Mr. President, I think I need not say 
more about that but since the Senator 
from Virginia [Mr. BYRD] is present
and I am very glad he is-I shall refer 
to anoth~r subject. Sometimes the Sen
ator from Virginia and I see eye to eye 
and work to a given end. I do not know 
for sure, without study, whether the 
Government of the United States is the 
greatest hoarder ·of labor or not. I ac
cept the statement as given this morning 
by the Senator from Virginia. But the 
Senate Military Affairs Committee is try
ing to do something about it. Testimony 
taken by what is called the Mead Com
mittee in regard to one Government 
plant in Virginia was sufficient to cause 
us to be cautious and to induce us to 
ask questions. We asked questions and 
we were cautious and we realized that 
if the Government is doing that sort of 
thing, if it is neglecting one plant and 
another plant and is hoarding labor, as 
has been charged, we ought in this bill 
to attempt to do something about it and 
we did attempt to do something about it. 

In the discussion yesterday of another 
proposed substitute I pointed out that 
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a certain provision in the committee bill 
was entirely left out of the substitute, 
and yet that substitute got the votes of 
many of the very Senators who have 
been praised _here today for voting as 
they did on the substitute. I will read 
the provision, Mr. President, because it 
ought to be in the RECORD. Every Sen
ator has a copy. I read from page 14 
of the bill: 

SEc. 3. (a) The Director of War Mobiliza
tion and Reconversion shall, subject to the 
direction of the President-

There is where we put unity into the 
administration of this proposed 1aw, and 
we put the responsibility where it be
longs, ~ot in the ~o~al .draft boards, of 
which there are n1fl.ny more than a thou
sand throughout the country. Neither 
the Senator from Georgia nor any other 
Senator wants to add to the local draft 
boards the duty of policing. ',1\qey are 
not equipped for it, and yet that is the 
only way under the May bill by which 
the provisions of that bill can be carried 
out. It would si~ly be bad government, 
bad a. ditli:qistr~·!SI\., and if Senators will 
thi:r;t}t ~ he . thlfi 'tllfpugh, they will dis-
cover 1~t tfi 

0t;_al:.' ittee on Military 
AffairWis (ffl?. ~o!"'~ [ ;·r and realized it. I 
am-i' ·fig ft age 14 of the com-
mitte J 'e'n nt: . 

.~>e t •~ 
The J1.i[~.ector 11t-.War Mobilization and Re-

coni,er~¥>n shalt "'sup.ject to the direction of 
the P,t€!sident, provide for coordinating the 
activities of all departments and agencies of 
the Government responsible for production, 
procurement, or manpower in such manner 
as to carry out most effectively the purposes 
declared in the first section of this act. The 
Director shall provide, among other ~hings, 
that manpower requirements and the avail
ability of manpower shall be given due con
sideration in determining where production 
schedules shall be increased or decreased and 
where contracts shall be awarded, termi
n ated, or permitted to expire, and that no
tice shall be given to th~ Chairman of the 
war lv.lanpower commission at the earliest 
practicable time of all changes or anticipated 
changes in war-production schedules, all 
awards or anticipated awards of war con
tracts--

Mr. President, that was necessary. 
Let me call attention to what occurred 
within the last month in the most 
crowded city in the United States, a city 
into which more people could not pos
sibly be put, a city where workers are 
traveling 50 or 60 miles to their employ
ment. I do not refer to information 
which we got from any official source, 
but it is a condemnation of the way in 
which contracts are let. Those charged 
with the power to let contracts let to a 
given plant in this city, a contract which 
required 8,000 more laborers than were 
already employed there, when there was 
not a single place to put one of that 8,000, 
and when at the same time there was 
unemployment somewhere else. 

Mr. President, to say that the bill has 
not constructively gone into the question 
sought to be settled; that it has not at
tempted to attack the question, that it 
cannot be constructively used, that it 
cannot contribute to the war effort, is ut
terly ridiculous. 

After study, a plant designed to em
ploy 15,000 people, was built in a town of 
2,000 inhabitants, with only one road 

leading into the town. Those in charge 
forgot that the 15,000 people had to have 
houses, that sewerage, waterworks, and 
other facilities must be provided for the 
people and for the plant. Those who 
erected the plant wondered why it did 
not work. The building and making of 
material means . planning, not merely 
the letting of a contract. 

Speaking of contracts, one member of 
the committee suggested that probably 
if the Government took over Washing
ton hotels and made them places for 
housing the WAC's and the WAVES, and 
if the traveling salesmen, who now 
have all the rooms, were remeved from 
Washington, perhaps the contracts would 
be let in a more sensible way, and one 
contractor would not be given a con
tract which he could not possibly fulfill. 
Those are small matters, Mr. President, 
but the bill provides that the man who 
is responsible for the industrial coordi
nation of our war effort shall be in
formed and shall be kept informed about 
letting contracts. 

Mr. AIKEN. Mr. President, will the 
Senator yield? 

Mr. THOMAS of Utah. It would be 
unfair · to yield after I have refused to 
yield , to others. I shall be through in 
a moment. I desire to conclude, and to 
make the point the Senator from Vir
ginia gave me the opportunity to make. 

I read ·further from the committee 
amendment to the bill: 
and all terminations or anticipated termina
tions of war contracts, which are likely to 
result in any·substantial increase or decrease 
of the manpower requirements of any em
ployer or any area. 

This is the part which I think the 
Senator from Virginia should hear: 

All departments-

All departments, Mr. President- · 
and agencies-

And that means all agencies-
of the Government shall comply with orders 
and regulations issued by the Director under 
the ·authority of this section. 

A ceiling can be put on a Government 
plant under this arrangement, just as 
one can be put on any other plant, if it 
is discovered that the Government is 
erring. Everything that can be done 
to private industry in the way of avoid
ing the employment of excess labor can 
be done in a Government plant; so the 
evil of which the Senator from Virginia 
speaks can be corrected under the bill 
as reported by the committee, if it is 
properly administered. 

Can that be done under the May bill? 
Study it, and discover whether it can be. 
That has been said to be the greatest 
evil in all the manpower-shortage situa
tion, and the bill we are urged to pass, 
instead of the one which the committee 
reported, forgot all about correcting that 
evil. 

Mr. President, was there thought, was 
there study, was there anything but 
hearings and a desire to press on when 
this bill was voted on by the committee 
and ordered reported to the Senate? Did 
not 25 Members of the House of Repre. 
sentatives who voted · in favor of the 
May bill send a me11a,se to the chairman 

of the Senate Committee on Military Af
fairs stating that the bill passed by the 
House was inadequate? I shall not quote 
them, but the letter is available. 

Mr. President, we had more than one 
injunction. We had an injunction from 
the departments · which were to be af
fected, and which were to administer the 
act. We had an injunction from the War 
Department, the Navy Department, the 
Manpower Commission, and the Selective 
Service, and I could go on down through 
the whole series. The committee were 
not able to accept the bill which the Seno.. 
ator from Georgia wants the Senate to 
pass instead of the bill as reported. 

Mr. President, we had to organize the 
industry of the United States and to give 
it adequate facilities for enforcing the 
remarkable declaration of war which we 
have heard read, about which I knew, 
and with the writing of which I had 
something to do. It was not nEcessary to 
tell me that we had pledged all the re
sources of America to carry on the war. 
I knew about it, just as other Senators 
knew about it. But what in the wide 
world is the good of pledging all re
sources of the country if there is set up 
an inadequate medium for having those 
resources contribute to curing the very 
ills which are incident to the present sit
uation? 

Mr. President, Senators should not fail 
to realize the study, the concern, almost 
the zeal with which the committee 
worked. There was not a member of the 
Senate Committee on Military Affairs 
who did not day after day sit and work 
and discuss and try his very best to as
certain the governmental needs. We be
came converted to the belief . that our 
method of approach was the one which 
would solve the problem. We accepted 
the thesis of the Government and its 
responsible officials that that which had 
been sent to us was inadequate, wholly 
inadequate, unless it were amended. I 
wish to say further that we greatly 
amended it, and properly. We did not 
change the philosophy of the bill, to be 
sure, but we did amend so as to make it 
a workable measure. 

Mr. President, I apologize to the 
Members of the Senate to whom I failed 
to. yield. It is not often I do not yield 
as often as requested; but it is my hope 
that we may conclude the debate on the 
bill and get to a vote on it. I am sure 
that we have gone over practically every 
proposition connected with it, that we 
have advanced arguments to support all 
we have done, and I am sure that every 
Senator from day to day has heard the 
arguments. I trust we may have a vote.-

Mr. O'DANIEL obtained the floor. 
Mr. BARKLEY. Mr. President, will 

the Senator from Texas yield to me? 
Mr. O'DANIEL. I yield. 
Mr. BARKLEY. Mr. President, I am 

sure it is the universal desire of the 
Members of the Senate, regardless of 
their attitude on the bill or any amend
ment to it, that a vote be had on the 
bill. Senators are coming to me con
stantly and asking, "When are we go
ing to vote? When can we finish this 
bill?" I expressed the hope yesterday 
that we might dispose of it today. We 
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have repeated today what we did yester
day. Nearly 3 hours have been spent 
in discussing matters which have no 
connection with the bill. I will say that 
I do not think any amount of debate 
here now is going to have any effect 
on the final result, on what the Senate 
does with respect to the proposed legis
lation. I do not understand that any 
amendment to the substitute reported by 

. the committee is now pending. If we 
can obtain a vote on the substitute and 
on the bill I shall not seek to limit de
bate, but if there are to be any further 
amendments offered and any further de
bate to be had, I shall attempt to secure 
a limitation of debate in the hope that 
we may draw consideration of this bill 
to a conclusion as soon as possible. 

The VICE PRESIDENT. The Chair 
will state to the majority leader that 
the Chair recognized the Senator from 
Texas [Mr. O'DANIEL] and the Senator 
from Texas yielded to the Senator from 
Kentucky. The Senator from Texas has 
the floor. 

Mr. BARKLEY. If there is going to 
be any further discussion I wish to pro
pose a unanimous-consent request for 
limitation of debate. Therefore, if the 
Senator from Texas will yield to me--

The VICE PRESIDENT. Does the 
Senator from Texas yield to the Senator 
from Kentucky? 

Mr. O'DANIEL. I am glad to yield. 
Mr. BARKLEY. I ask unanimous con

sent that during the further considera
tion of this bill no Senator shall speak 
more than once nor longer than 20 min
utes on the bill or on any amendment 
which may be offered or pending thereto. 

The VICE PRESIDENT. Is there ob
jection to the request made by the Sen-
ator from Kentucky? -

Mr. CHANDLER. Mr. President, I ob
ject. 
_ The VICE PRESIDENT. Objection is 

heard. 
Mr. BARKLEY. Mr. President, if the 

Senator will yield further--
Mr. O'DANIEL. I yield. 
Mr. BARKLEY. I ask unanimous con

sent that during the further considera
tion of this bill no Senator shall speak 
more than once nor longer than 30 min
. utes on the bill or on any amendment 
thereto. That would give any Senator 
an hour, if he desired it, to discuss the 
measure and any amendment offered or 
pending. 

The VICE PRESIDENT. Is there ob
jection to the request of the Senator from 
Kentucky? 

Mr. THOMAS of Utah. Mr. President, 
will the Senator from Texas yield? 

Mr. O'DANIEL. I yield. 
Mr. THOMAS of Utah. As the Sena-

. tor who is in charge of the l;lill since it 
came to the Senate, I should like to make 
a brief statement. If another measure is 
to be offered as a substitute for the bill, 
as is our understanding, I cannot. Mr. 
President, consent · to any unanimous
consent agreement to limit debate, if it 
means that the Senator who is in charge 
of the bill will be estopped from answer
ing questions concerning it and from cor
recting Senators who make misstate
ments about the bill. I am through 
speaking about the bill. I am ready to 
vote on it now, and I should like to have 

the debate on it concluded now, but the 
chairman of a .committee owes an obli
. gation to his committee when he is in 
charge of a bill, and I think it is proper 
that the Senator who owes that obliga
tion should be given a chance to deal 
with situations as they arise. It would 
not be fair to the Senator in charge of 
the bill if he were limited to 20 or 30 
minutes, or could speak only once, if 
situations should arise which made it 
necessary for him to reply to a statement 
or correct misstatements. In such event 
I should be obliged to remain in my seat 
and take the consequences. 

Mr. BARKLEY. I do not wish to shut 
off the chairman of the committee. It 
seems inconceivable, though, that any 
amendment can be offered which the 
Senator from Utah, with his great abil
ity and erudition, cannot explain in 30 
minutes. 

Mr. THOMAS of Utah. I can explain 
it to my satisfaction in 2 minutes; but I 
think our leader, out of fairness to the 
Senate and to the committee, should 
make some provision in his unanimous
consent request so I may be able to 
answer questions without it being called 
a speech. 

Mr. BARKLEY. Mr. President, any 
agreement limiting debate must be ap
plied to an· Senators alike, and we can 
make. no exception. Therefore, I with
draw the request for limitation of de
bate. I wish to say, however, that if the 

· Senate does not dispose of this proposed 
legislation at least by tomorrow I shall 
attempt to secure a session on Saturday 
in order that it may be disposed of this 
week. 

Mr. THOMAS of Utah. Mr. President, 
I am ready to vote on the bill immedi
ately. I do not like to have anyone sug
gest that we are trying to delay, when, 
as a matter of fact, we have endeavored 
to force a vote on the measure. I am 
ready to vote now, Mr. President; but 
I am not ready to vote if my hands are 
to be tied when something may be at
tempted to be done which should not be 
done, and which, in fairness to the bill, 
I should endeavor to combat, or in con
nection with which I should make a 
statement or explanation or correct a 
misstatement. If that is unfair, if it has 
never been done in the history of the 
Senate, it is time to work out the kind of 
unanimous-consent agreement which 
will not make a Senator completely 
dumb, in the sense of not being able to 
make a noise. There are two ways in 
which to interpret the word "dumb," Mr. 
President. It is the attempt to make 
dumb, in the sense of not being able to 
make a noise, that I object to. I object 
to being placed in the position of not be
ing able to carry o·ut the command of the 
committee. I think I can make such a 
unanimous-consent request, Mr. Presi
dent, and I think it could be acceptable 
and that it would work and would result. 
in being fair to the Senator in charge of 
the bill. If the majority leader would 
like me to offer such a request, I shall be 
glad to do so. · 

Mr. BARKLEY. Mr. President, I have 
made my effort, and it has been ob
jected to, and for the time being I have 
no further effort to make toward secur
ing a limitation of debate. 

Mr. CHANDLER. Mr. President, will 
the Senator from Texas yield to me? 

Mr. O'DANIEL. I yield . 
Mr. CHANDLER. I can save my 

friend the Senator from Kentucky some 
trouble in trying to obtain unanimous 
consent to limit debate by announcing 
that I shall object to .any such request. 
I will tell the Senate how such limita
tions work. Yesterday, we agreed to a 
limitation of debate in that no Senator 
should speak more than once nor longer 
than 20 minutes. The Senator from 
Maine [Mr. BREWSTER] raised a contro
versy o~er a quotation from the Bible, 
and I found it necessary, at least I 
thought it was neces§ary, to explain that 
Lazarus was dead, because I had insisted 
that he was dead. I had to take my time 
in my one opportunity to speak, to un
dertake to explain to the Senate that 
Lazarus was really dead. After that I 
was estopped from speaking again. 

All Senators know that I want to de
feat this bill if I can, because I think, if 
the bill is defeated, a service will be ren
dered to the country, and in undertak
ing to defeat ~t I do ·hPt _want .to sacri
fice any of my rights. . 1;. w~nt, ~ ,.have 
the .opportunity, if ~~~:y.ator ~es a 
statement to which ,,I10~in~ rMception 
should be taken, tO,P.IYl-Wt~.r it. 2It<9o not 
wish to be foreclosed. ·, . • ··U-gs 

Mr. President, I have. -not , missed a 
single session which the comm1ttee held 
on this bill. I do not know how long or 
how much time the committee spent on 
it. · The chairman of the committee 
knows exactly. But it seems to me the 
committee has dealt with the bill for a 
month or 5 or 6 weeks. I have not missed 
a single session of the Senate during the 
discussion of the bill. I am not in such 
a hurry now, after having spent all this 
time in trying to defeat this bill, which 
I say is not worth anything and ought 
not to be passed. I am ready to vote 
now. I can vote against it now just as 
well as at any other time. If Senators 
have decided they have talked enough 
about the bill and want to vote on it, I 
am ready to vote. I have no objection 
to the majority leader trying to obtain 
unanimous consent to limiting debate, 
but while I am present unanimous con
sent will not be obtained. 

Mr. O'DANIEL. Mr. President, I am 
very anxious for the immediate con
sideration of and prompt action on the 
bill. It is now 3:30 and I have been en
deavoring since 12:30 to obtain the floor 
in order to try to have considered and 
disposed of two amendments which I 

,have previously announced by intention 
to propose. However, I think Senators 
should have ample time to discuss every 
phase of this important bill. · 

The subject before the Senate is in
deed a complex and very confusing one, 
and I want to make very clear, to the 
best of my ability, my position with re
spect to the problem. 

Mr. BARKLEY. Mr. President, will 
the Senator yield to me to make an an
nouncement which I am sure will be re
ceived with approval and happiness by 
all Members of the Senate? 

Mr. O'DANIEL. ~ am happy to yield. 
Mr. BARKLEY. I wish to advise the 

Senate that a dispatch from Paris just 
handed to me announces \hat the 
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American First Army crosse(! the Rhine 
to the east bank last night. [Applause.] 
I am sure we are all happy to know of 
that. 

Mr. O'DANIEL. Mr. President, that 
is very encouraging news, and we are ali 
glad to hear it. 

Mr. President, we are asked here to 
enact compulsory legislation of a kind 
which, I understand, has never before 
been enacted in the history of this 
Nation, legislation which would force 
civilians to work for other civilians who 
accept and make -profits from their 
labors, and to work wherever they are 
told, at whatever work they are told to 
do, for whatever money they are told 
they shall receive. I consider that very 
dangerous and wholly unnecessary legis
lation. 

I am opposed to that kind of legisla
tion, Mr. President, unless it is absolutely 
necessary, unless there is something suf
ficiently important in the affairs of our 
Nation to justify it. I do not believe that 
we have yet reached that point. I be
lieve that other legislation should be en
acted removing estrictions on labor and 
industry, which w6itld increase produc
tion rfi6te thafi~uld the pending legis~ 
lation,'):which · ~o ld impose further re
·strictioifs. · I Il'::Ifv@•long ago introduced 
such legislation, but I realize the diffi.:. 
culty irf! getting' that kind of legislation 
enacted.1r. 4 1 · 

So we come to the consideration of the 
measure before the Senate. It' is my un
derstanding of the Constitution _of the 
United States that the President is the 

. Commander in Chief of our Army· and 
Navy, and as such has the exclusive re
sponsibility for the conduct of this war 
solely on his shoulders. It is not on the 
shoulders of any other individual. 

With that understanding, and with the 
further knowledge that the Congress of 
the United States in declaring war not 
only authorized but directed the Presi-: 
dent and Commander in Chief to use all 
the resources of our Nation. I think we 
should provide him with whatever re
sources he says are needed in order 
properly to prosecute the war. Her!=! we 
have a situation in which the · Com
mander in Chief, who has the sole re.:. 
sponsibility for the conduct of this war, 
has asked Congress to enact legislation 
embodying principles similar to those of 
the May bill. I yield to his judgment. 
I yield to his judgment, even though I 
think he is entirely wrong, because it is 
his responsibility to conduct this war. 
It is not the responsibility of any other 
individual except the Commander in 
Chief. That is a responsibility which 
belongs exclusively to the Commander 
in Chief. Therefore, while I am op
posed to this kind of legislation, under 
those circumstances, and with my 
avowed determination to support our 
Commander in Chief in every war meas
ure, whether I believe he is right or 

· wrong, I expect to. continue to follow 
that policy and vote for this bill, the May 
bill, or any bill similar to the May bill, 
or which closely resembles or includes the 
principles of the May bill. That is what 
he has requested. I am ready to vote for 
any such measure, for the sole reason 
that it has been requested by the Com
mander in Chief, who-says that it is ab .. 

solutely necessary that he have such leg
islation in order properly to prosecute 
the war. # 

I refer to the statement made yester
day on the fioor of the Senate, at the 
request of the Senator from Arkansas 
[Mr. McCLELLAN] by the majority leader 
[Mr. BARKLEY] who s.tated that the Presi
dent, in his annual message a year ago, 
asked for universal service legislation, 
and in his message to this Congress in 
January repeated and emphasized that 
recommendation. The majority leader 
went further and brought this matter 
up to date by reading ·a message which 
was sent by our Commander in Chief 
while he was engaged in the conference 
at Yalta, where he was surrounded by 
the Chiefs of Staff of all 8Ur allies, and 
was in a position to know more about the 
urgent needs of our armed forces-for the 
prosecution of this war than he could 
have· known here at home. 

Mr. President, under the conditions. 
existing in Yalta our Commander in 
Chief considered this matter to be of 
such grave importance that he took time 
-to send an· urgent message to our rna.,. 
jority leader, as follows: 
· I hope that legislation embracing the 
principle -of· the May bill can be speedily 
enacted. It will- assure the armed forces 
they can rely o;n the flow of th-e necessary 
!SUpplies and greatly contribute to the suc
cess of our arms. 

Those are the words of our Com.;. 
mander in Chief, who has charge of the 
prosecution of this war, and :': pay. more 
attention to them than I · pay to state
ments made by others who do not hold 
the office of Commander in Chief. 

Mr. President, it is well known that I 
have opposed the President of tlhe United 
States on some domestic issues, and I 
expect to continue to use my own judg
ment in deciding all matters of a purely 
domestic nature. But let me say that 
when it comes to matters dealing with 
the ·vital war issue, in which the lives of 
our boys are at stake, I intend to follow 
what I consider to be the policy of this 
GoverlVTient as laid down in the Con.;. 
stitution of the United States,. and recog
niz.e the fact_ that one man. our Com- _ 
mander in Chief, is responsible for the 
conduct of this war. Whether he is 
right or wrong, his wishes should be re
spected when he asks for any of our re• 
sources which he says are vitally neces
sary in the conduct of the war. 

Mr. President, I wish to hasten. the 
consideration of this bill. I now pro
pose two amendments which I have 
previously announced I intended to pro
pose. The two amendments are now 
printed and lying on the desks of Sena
tors. I offer one of the amendments, 
which I send to the desk and ask to have 
stated. 

The PRESIDING OFFICER <Mr. MuR
DOCK in the chair). The amendment 
otfeted by the Senator from Texas will 
be stated. 

The CHIEF CLERK. At the end of the 
committee amendment it is proposed to 
insert the following: · 

SEc. -. That section 7 of the Fa.ir Labor . 
Standards· Act of ~1938 is amended to read as 
follows: 

"SEc·. 7. Every employer shall pay to any of 
his employees who are engaged in commerce, 

or in the productfon of goods directly or in
directly for commerce, compensation at the 
same rate for all hours worked by such em
ployee during any pay period." 

SEc. 2. Until the termination of the wars 
in which the United States is now ·engaged, 
(a) no provision of Federal or State law 
which limits or restricts hours of employ-. 
ment shall be applicable wi.th respect to em
ployees of any contractor who are engaged 
in the performance of work directly or indi
rectly necessary for the fulfillment of any 
contract between such contractor and the 
United States, and (b) no provision in any 
contract heretofore or hereafter made with 
the United States restricting or limiting the 
hours of employment of employees employed 
under or in connection with such contract, 
and .no penalty or forfeiture for violation of 
any such provision, shall be enforceable by 
any officer or agency of the United States. 

SEc. 3. The act entitled "An act to provide 
conditions for the purchase of supplies and 
the making of contracts by the United States, 
and for other purposes," approved June 30, 
1936, is amended by adding at the end of the 
first section thereof the following new para
graph: 

"(f) When the wage rates for regular hours 
of employment have been determined for 
the purposes of this act, the same hourly 
wage rates shall apply with respect to all 
hours worked during any day. or workweek 
or other work period in employment with 
respect to which wages are determined under 
this. section." · 

Mr. THOMAS of Utah. Mr. Presi
dent, I am taking the Senator at his 
word when he says that he would like to 
expedite consideration of the bill. I -hope 
.we can .vote on the amendment at once, 
and that it will be rejected. 

This ::J.mendment is in reality an 
amendment to the Fair Labor Standards 
Act. It should not be attached to a mili
tary bill. It has· had no consideration 
by the Committee on Education and 
Labor. It would overcome completely 
practicaJly all the provisions of the Fair 
Labor· Standards Act. It would not 'be 
fair to legislate on such an important 
question by an amendment to a military 
bill. 

Mr. O'DANIEL. Mr. President, I have 
previously explained the effect of the 
amendment, if it were adopted and if the 
bill as thus amended were enacted. I 
have explained the effect it would have 
-in increasing the production of vitally 
needed war materials. 

I shall not again -take the time of the 
Senate to explain those benefits. I as
sure the chairman of the Committee -on 
Military Affairs that I am sincere in de
siring to hasten the conclusion of con
sideration of the pending bill. There
·fore1 I ask that we vote on the ' amend
ment without further discussion. 

I ask for the yeas and nays on the 
amendment. 

Mr. ·PEPPER. Mr. President, will the 
Senator yield? 

Mr. O'DANIEL. I yield. 
Mr. PEPPER. · Would one effect of the 

Senator's amendment be to abolish dif
ferences in overtime rates of pay, as com
pared with standard wages? 

Mr. O'DANIEL. No; -the effect would 
not be to reduce wages. The adoption of 
the amendment would result in having 
all err lo:·ees re·ceive no less. per hour 
than the average of the base rate, and the 
over-time they are now receiving. There 
would be no reduction of wages. 



( . 

1908 CONGRESSIONAL RECORD-SENATE MARcH ·· 8 
Mr. President, I ask for the yeas and 

nays. 
· The yeas and nays were not ordered. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend
ment offered by the Senator from Texas 
to the amendment reported by the com
mittee. 

The amendment to the amendment 
was rejected. 
· Mr. O'DANIEL. Mr. President, I send 

to the desk another amendment, which 
I now offer. I ask that it be read. 

The PRESIDING OFFICER. The 
amendment to the committee amend
ment will be stated. 

The CHIEF CLERK. At the end of the 
committee amendment it is proposed to 
insert the following: 
. 'SEc:-. That the Fair Labor Standards Act 
of 1938 be amended as follows: At the end 
of the act, insert the following: "That during 
the wars in which the United States is en
·gaged no employer shall enter into any con
tract or arrangement, or enforce or carry out 
the provisions of any contract or arrange
ment, which pro~des that with respect to 
employees engaged in interstate commerce 
or in the production of goods directly or in
directly for such commerce, or engaged in 
-performing work under any contract With the 
United States, there shall be any discrimina
tion against any person because he is or is 
not a member of a labor organization. No 
.employer who violates the provisions of sub
section (a) of this section shall, for a period 

. of 2 years after such violation occurs, be 
eligiBle to enter into any contract with the 
United States: and no officer or agency c~ 
the United States shall enter into a con
tract with any such employer during such 
2-year period. The Secretary of Labor shall 
keep the various contracting officers and 
agencies of the United States informed as to 
the names of employers who are ineligible by 
reason of this section to enter into contracts 
with the United States." 

The PRESIDING OFFICER. The 
question is on agreeing to the amend
ment of the Senator from Texas to the 
committee amendment. 

Mr. THOMAS of Utah. Mr. President, 
in an attempt to economize time, I shall 
ask the Senator from Texas to yield. to 
me. Of course, it is perhaps rude to 
make such a request before he discusses 
the amendment, but I desire to speak 
against it. 

Mr. O'DANIEL. I simply wish tore
quest a vote on my amendment. 

Mr. THOMAS of Utah. I should like 
to say that I think the amendment should 
be rejected. It is out of harmony with 
the spirit of the bill, and it would cause 
utter confusion throughout the entire 
country, inasmuch as it would interfere 
with hundreds and hundreds of con-
tracts. · 

The PRESIDING OFFICER. The 
question is on agreeing to the amend
ment of the Senator from Texas to the 
committee amendment. 

':Phe amendment to the amendment 
was rejected. 

Mr.· BALL. Mr. President, I send to 
the desk an amendment, for which I re
quest immediate consideration. 

Mr. BREWSTER. Mr. President, be
fore the amendment is read, will the 
Senator from Minnesota yield to me? 

Mr. BALL. I yield to the Senator from 
Maine for a moment. 

Mr. BREWSTER. I wish to clear the • Mr. BALL. Is the Senator going to 
record as to my friend the Senator from take very much time? 
Utah, inasmuch as I was entirely uncon- Mr. CHANDLER. If the Senator will 
scious of the fact that yesterday he re- yield to me, I will promise not to trespass 
quested me to yield. I am somewhat re- upon his time. I do not want to take 
assUred by the · fact that there is no any of his time if he does not desire to 
record. by either the clerks or the official yield any of it. 
reporters of the Se~ator's rising. I cer- -' Mr. BALL. I wish to proceed with con
tainly would have yielded, as there is no sideration of the amendment and the 
Member of the Senate for whom I have bill. 
greater respect. Mr. CHANDLER. So do all other Sen-

The Senator asked whether I had in- ators. But the Senator will not proceed 
formed my son of the conditions here. I very far, that way. 
had relied on the several millions of dol- The Senator from Maine just made a 
lars which we have appropriated for our statement. Whi1e we are on that subject, 
men overseas, and I was assured by the I hope the Senator will give me an op
stipulation in the appropriations that portunity to make a point. The Senator 
they would be fairly and fully informed. asked whether the bill for which the 
My son was dependent on the Stars and President asked a:nd the May-Bailey bill 
Stripes. I share with him the concern are not total strangers to each other. As 
about the maladministration of many of one member of the committee, I wish to 
our affairs. I think we could well have a ·go on record as saying that I think they 
change. are. 

But with the vast respect I have for 
the intellectual integrity of the Senator I hope I have not taken too much of the 

Senator's time. · · 
from Utah, I have been unable to under-
stand how one could reconcile the com- · Mr. BALL. Mr. President, the pend
mittee substitute with the request of the ing amendment is ati -itttempt to reinsert 
President for the principles of the May in the committee suBS~ute' ··a· st.r;o'ng 
bill. If the Senator from Utah finds it penalty provision. The 'bthe¥Dcia'Y ' the 
possible to reconcile them, I shall feel Senate adopted the ·'Rxfleti'€lmebt 'C)ffered 
that it indicates my own mentallimita- by the Senator fro !S(:lflth' D~dta [-Mr. 
tions, rather than his: I wish to have ·BusH-FIELD] striking ~olitf1I>a-iatg£raph ' (5) 
the RECORD, at least, clear on that score. ·of the Second War Powers' Act as applied 

Mr. THOMAS of Utah. · Mr. President, to this bill. ' That paragraph£p}ovided 
will the Senator from Minneso-ta yield for the imposition of ·a 'penalty; it =Would 
to me for a moment? have made· a violation of any order or 

Mr. BALL. I yield. regulation issued a misdemeanor pun-
Mr. THOMAS of Utah. I apologize for ishable by imprisonment for not more 

any hasty remark I made. I would not than a year, or by a fine of not more 
offend the Senator from Maine. But than $10,000, or both. 
soldiers' letters on both sides of this I think one reason why many Senato;s' 
question llave been read. So the soldiers voted to strike out the penalty was the 
are just as divided as any others are. intricate way in which it was to be ap
How else could it be? They are Ameri-· plied and the considerable doubt re
can boys, and they come from all kinds garding the violations for which the-pen
of homes. Sometimes the boys are only alty would be imposed. 
half informed about the real facts of the The amendment I have offered would 
case; and that statement holds true for apply only to violations of orders and 
those on both sides of the question. regulations issued by the Chairman of 

The PRESIDING OFFICER. The clerk the War Manpower Commission under 
will state the amendment offered by the paragraph (b) of section 4 on page 15. 
.Senator from Minnesota [Mr. BALL]. I will read that paragraph: 

The CHIEF CLERK. On page 17, after (b) To the extent necessary to carry out_ 
line 6, it is proposed to insert the follow- :the purposes and means declared in the first 
ing: section of this act and also for the purpose 

(d) Any employer who willfully violates any of keeping activities and places of employ
regulation or any order made by the Chair- ment essential to the war effort 1_n produc
man under paragraph (b) of this section shall tive operation, the Chairman is authorized 
be guilty of a misdemeanor and upon con- 'R:Ud directed, by regulation (1) to prescribe 
viction thereof in the district court of the employment ceilings in designated arezs, 
United States for the district in which such activities, or places of employment fixing the 
violation occurred, shall be punished by im- maximum number of workers, by age, sex, 
prisonment for not more than 12 months or or _occupational qua,lifications; who may be 
by a fine not to exceed $10,000, or both. there employed and prohibiting the employ-

ment of workers beyond such maximum 
. Mr. THOMAS of Utah. Mr. President, number, and (2) to prohibit or regulate the 
will the Senator yield? hiring, rehiring, solicitation, or recruitment 

Mr. BALL. I yield to the Senator from of new workers by employers. No employer 
Utah for a question. shall hire or retain in his employ any indi-

Mr. THOMAS of Utah. Did I correctly Vidual in violation of such regulations. 
understand the clerk to read the word Mr. President, I believe the committee 
"willfully" after the word "who", in the substitute, insofar as it strengthens and 
first line of the amendment? makes effective the controls over the 
. Mr. BALL. Yes. That is the only minority of 5 or 6 percent of employers 
change from the printed amendment or employees who are not now cooperat
which lies on the desks of Senators. ing under the system worked out by the 

Mr. CHANDLER. Mr. President, will war agencies and the War Manpower 
the Senator yield? · Commission 'to channel available man-

The PRESIDING OFFICER. ·Does the power where it is most needed in the 
Senator from Minnesota yield to the . war effort, is the best answer to the prob
Senator from Kentucky? lem of assuring for our armed forces the 
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greatest production of which we are 
capable. 

I think the committee substitute as it 
now stands is weak, because the only 
compulsion provided under it is the very 
indirect penalty provided in section 8, 
whereby if the Chairman of the War 
Manpower Commission certifies to the 
Treasury that an employer has employed 
individuals in violation of regulations, the 
salaries or wages paid those employees 
·shall not be deductible from his income 
taxes. I do not believe that the provi
sion would reach effectively the contrac
tors · who have been offenders in hoard
ing labor, namely~ ·those operating on a 
cost-plus-fixed-fee bas4i. They will have 
had their pay rolls approved, and will 
.have received compensation from the 
Government. It would be difficult for the 
Chairman of the War Manpower Com
mission to have those payments refunded 
if there should be a violation of the law 
by the employer. 

Mr. President, in order to make the 
law effective, it seems to me that we 
shoula give ty~JCpairman of the War 
Manpower ~!ij,fnission authority to 
strik~tdirectly * viol~tors. I am con
vince,sl fil}. .. at su..sfi1 ;a penalty provision in 
the apt~puldJ~e~~ective. The penalty 
woul~ iWPlY onJ;)k to violations of ceiling 
order~, _,_violations of priority referrals, 
anq, v;io~ations ,pY, employers who hire dis
charg~d employees, or to employees who 
had quit and had not received a certif
icate of availability. It is those tools 
which I believe will solve the manpower 
problem if we wish to make the act ef
fective. 

Mr. President, on my amendment I 
ask for the yeas and nays. . 

The yeas and nays were ordered. 
Mr. THOMAS of Utah. Mr. President, 

at first blush it might appear that the 
amendment is not in order. It is in order, 
because, as the Senator from Minnesota 
has said, it affects only one penalty pro
visioJ1 of the bill, while the other penal
ties probably extend further. Since the 
committee has reported the bill with 
penalties, and since the' Senate has voted 

. to strike the penalties from the bill, it 
seems to me that it would be proper to 
say that I shall be glad to take the bill 
to conference and defend with my utmost 
ability any decision which the Senate 
may make in regard to the wisdom of 
including the penalty provision proposed 
by the Senator from Minnesota. I think 
that whichever way any Senator may 
vote on the amendment, his vote will be 
consistent with what has happened al
ready with regard to the bill. 

Mr. BURTON. Mr. President, I be
lieve that in conference it will be difficult 
to reach an agreement between con
ferees on the part of the House and 
conferees on the part of the Senate; but 
I urge adoption of the· amendment pro
posed by the Senator from Minnesota. 
In the Senate Committee on Military 
Affairs it was difficult to reach an agree
ment between some of the supporters of 
the National Service Act, such as the 
Senator from Vermont [Mr. AUSTIN] and 
the Senator from South Dakota [Mr. 
GURNEY] ; but when the penalty provi
sion was inserted those Senators agreed 
to the cqmmittee amendment and voted 

for it. I think that situation may serve 
as a possible basis for believing that an 
agreement will be reached between the 
conferees on the part of the House and 
the conferees on the part of the Senate 
if the bill goes to conference with the 
proposed amendment in it. 

The VICE PRESIDENT. The question 
is on agreeing to the amendment of the 
Senator from Minnesota [Mr. BALL] to 
the committee amendment as amended. 
On this question the yeas and nays have 
been ordered. 

Mr. BALL. Mr. President, I suggest 
the absence of a quorum. 

The VICE PRESIDENT. The clerk 
will call the roll. 
. The legislative clerk called the roll, 
and the following Senators answered to 
their names: 
Aiken Hawkes 
Bailey Hayden 
Ball Hickenlooper 
Bankhead Hill 
Barkley Hoey 
Brewster ·Johnson, Colo. 
Briggs Johnston, S.C. 
Burton · Kilgore. 
Bushfield La Follette 
Butler McCarran 
Byrd McClellan 
Capehart . McFarland 
Chandler McKellar 
Chavez. McMahon 
Cordon Magnuson 
Domiell Maybank 
Downey Mead 
Eastland Millikin 
Ferguson Mitchell 
George Moore 
Gerry Morse 
Green Murdock ' 
Guffey Murray 
Gurney Myers 

·Hart · O'Daniel 
Hatch O'Mahoney 

Overton 
Pepper 
Radcliffe 
Reed 
Revercomb 
Robertson 
RusE ell 
Saltonstall 
Shipstead 
Smith 
Stewart 
Taft 
Taylor 
Thomas, Okla. 
Thomas, Utah 
Tobey 
Tunnell 
Tydings 
Vandenberg 
Walsh 
Wherry 
White 
Wiley 
Willis 

. · The VICE PRESIDENT. Seventy-six 
Senators have answered to their names. 
A ·quorum is present. · 

The question is on agreeing to the 
. amendment of the Senator from Min
nesota [Mr. BALL] to the committee 

·amendment, as amended. On this ques
tion the yeas and nays have been or-
dered. · 

Mr. HAWKES. Mr. President, I 
should like to say a few words in regard 
to the proposed penalty clause. I be
lieve that most of the employers of whom 
I know in the United States would not 
object to the penalty clause being in
cluded in the bill. I think they are all 
trying to do a tine job. I believe that 
so long as the words "willfully violates" 
are in the amendment it will be accepted 
with good grace by employers through
out the country. I shall vote for the 
amendment. 

The VICE PRESIOENT. The question 
is on agreeing to the amendment of the 
Senator from Minnesota [Mr. BALL] to 
the committee amendment, as amended. 
On this question the yeas and nays have 
been ordered, and the clerk will call the 
roll. 

The legislative clerk proceeded to call 
the roll. 

Mr. REED (when his name was called). 
I have a general pair with the senior 
Senator from New York [Mr. WAGNERJ. 
I transfer that pair to the senior Sen
ator from Kansas [Mr. CAPPER], and will 
vote. I vote ''yea." 

The roll call .was concluded. 
Mr. HILL. I announce that the Sena

tor from Florida [Mr. ANDREWS], the 

Senator from Illinois [M;r. LucAs], the 
Senator from Nevada [Mr. SCRUGHAM], 
and the Senator from New York [Mr. 
WAGNER] are necessarily absent. 
. The Senator from Louisiana [Mr. EL

LENDER], the Senator from Arkansas [Mr. 
FuLBRIGHT], and the Senator from Vir
ginia [Mr. GLASS] are absent because of 
illness. · 

The Senator from Texas [Mr. CoN
NALLY] is a delegate to the Inter-Ameri
-can Conference in Mexico, and is there-
fore necessarily absent. · 

The Senator from Mississippi [Mr. 
BILBO] is detained at a Government de
partment on business pertaining to the 
State of Mississippi. 

The Senator from Montana [Mr. 
WHEELER] is absent attending the fu
neral of the late Senator from North 
Dakota, Mr. Moses. 

Mr. WHERRY. The Senator from 
Vermont [Mr. AUSTIN] is absent on offi
cial business as a delegate to the Inter
American Conference at Mexico City. If 
present he would vote "yea." 

The Senator from illinois [Mr. 
- BROOKS] and the Senator from Iowa [Mr. 

WILSON] are necessarily absent. 
The Senator from Delaware [Mr. 

BucK] is absent on official business. 
The Senator from Idaho [Mr. THOMAS] 
is necessarily absent. If present he 
would vote "yea." 

The Senator from Kansas [Mr. CAP
.PER] is detained on official business. If · 
·present he would vote "yea." 

The Senator from North Dakota [Mr. 
LANGER] is necessarily absent as a mem
ber of the Senate committee attending 
the funeral of the late Senator from 
North Dakota, Mr. Moses. 

The result was announced-yeas 10, 
nays 36, as follGws: 

Aiken 
Bailey 
Ball 
Bankhead 
Barkley · 
Brewster 
Burton 
Byrd 
Donnell 
Eastland 
Ferguson 
George 
Gurney 
Hart 

Briggs 
Bushfield 
Butler 
Capehart 
Chandler 
Chavez 
Cordon 

·nowney 
Gerry 
Green 
Guffey 
Hayden 

YEAS-40 

Hatch 
Hawkes 
Hickenlooper 
Hill . 
McClellan 
May bank 
Myers 
O'Daniel 
Overton 
Pepper 
Radcliffe 
Reed 
Revercomb 
Robertson 

NAYS-36 

Russell 
Saltonstall 
Shipstead 
Smith 
Stewart 
Taft 
Taylor 
Tobey 
Tydings 
Vandenbera 
White 
Wiley 

Hoey Mitchell 
Johnson, Colo. Moore 
Johnston, S.c. Morse 
Kilgore Murdock 
La Follette Murray 
McCarran O'Mahoney 
McFarland Thomas, Okla. 
McKellar Thomas, Utah 
McMahon Tunnell 
Magnuson Walsh 
Mead Wherry 
Millikin Willis 

NOT VOTING-19 
Andrews Connally Scrugham 
Austin Ellender Thomas, Idaho 
Bilbo Fulbright . Wagner 
Bridges Glass Wheeler 
Brooks Johnson, Calif. Wilson 
Buck Langer 
Capper Lucas 

So Mr. BALL's amendment to the 
amendment of the committee, as amend
ed, was agreed to. 

Mr. TAFT. Mr. President, I offer an 
amendment, which I send to the desk 

· and ask to have stated. 



1910 CONGRESSIONAL RECORD-SENATE MARCH 8 

The VICE PRESIDENT. · The clerk 
will · state the amendment. 

The CHIEF CLERK. On page 23, line 5. 
after the date "December 31,'~ it is pro.
posed to strike out "1946, and to insert 
"1945." 

Mr. TAFT. Mr. President, I disagree 
entirely with those who say. that the 
pending bill is a mild measure. In my 
opinion, it gives some of the most arbi
trary power to prevent labor hoarding 
and to regulate employment that Con
gress has ever granted. The part of the 
bill granting that power, of course, is 
contained in section 4 (b)' which gives 
the War Manpower Commission Chair
man, in his individual discretion, power 
to prescribe employment ceilings in any 
form, to impo~e zero ceilings, and to close 
down any industry. The second part is 
even broader-to prohibit or regulate the 
hiring, rehiring, solicitation, or recruit
ment of new workers by employers. 

Mr. President, that is an extremely 
arbitrary power and might be arbitrarily 
used. ' 

The bill before the Senate is an experi
mental measure. To provide, as is pro
vided at· the end of the bill, that this 
power is to be granted until the end of 
1946, seems to me wholly unnecessary. 
If Senators will look at the last section 
of the bill they will find that it provides 
that the act "shall cease to be effective 
upon termination of hostilities in the 
present war"-which means, of course, 
not the end of the German war, but end 
finally of the Japanese war-"as declared 
by the President or by concurrent reso .. 
Iution of the two Houses of Congress, or 
upon December 31, 1946, whichever is 
the earlier." 

It seems very likely that the war with 
Germany may end in a -fairly short pe
riod. Whether we shall need ·this re
quirement while only the war with Japan 
is proceeding no one can possibly tell. 
It seems to me that in all ·these emer
gency measures-and the more arbitrary 
the power given the more important it 
is-there should be a limitation of 1 year 
on the continuation of such power. By 
that time we can re.view the question as 
to whether we should or should-not con
tinue the power. We can tell then 
whether what we have done has worked 
su-ccessfully. We can tell whether the 
fears of those who are against the pro
posal ·are justified, and we can continue 
the power very easily by passage of a 
joint resolution. It seems to me obvious 
that at this period in the war, when we 
are so near the end, and when conditions 
may be completely differen4; at the end 
of next year from what they are today, 
a power so arbitrary as is this power 
ought to be limited definitely in time, 
and that we can then take up the ques
tion of renewing it if we wish to do so. 

Mr. THOMAS of Utah. Mr. President, 
the question is such a simple one that 
I think the Senate ought to act on it 
immediately. It will be my duty, of 
course, to stand by the De<;ember 31, 
1946, date, because the bill was reported 
by the committee with that provision in 
ft. I personally am so happy that the. 
Senator from Ohio has pointed out that 
the bill is a strong bill, that I am almost 
willing to accept his amendment, in 

gratitude to him after what has been 
said against the bill. . 

Mr. TAFT. Mr. President, let me make 
a suggestion to the Senator from Utah, 
and perhaps he will accept my proposal. 
We are now in the month of March. A 
period of 1 year would bring us to April 
1, 1946. I wonder if the Senator from 
Utah is willing to accept the date April!, 
1946, and take it to conference as the 
date for the termination of this provi
sion in lieu of December 31, 1946. 

Mr. THOMAS .of Utah. I wonder if 
the Senator from Ohio would not be will
ing to make the date June 30, 1946, inas
much as we have been so in the habit of 
fixing the date of June 30 in other meas
ures? I shall be happy to accept that 
date. 

Mr. TAFT. Mr. President, I am will
ing to trade with the Senator from Utah. 
I modify my amendment by making the 
date June 30, 1946. 

The VICE PRESIDENT. The amend
ment is modified accordingly. 

Mr. CHANDLER. Mr. President, will 
the Senator yield? 

Mr. TAFT. I yield. 
Mr. CHANDLER. I hope the Senator 

understands that though the amend
ment may be taken to conference, there 
is no likelihood that the bill will come 
back in anything like its present shape. 
The date will not be acceptable. 

Mr. TAFT. I disagree with the Sen_. 
ator. I do not think the subject was 
given particular consideration, . and I 
think the logic of the situation is such 
that in all likelihood there will be a 
shortening of the time. 

Mr. CHANDLJI;R. Of course, the Sen
ator merely expresses a hope. 

Mr. O'MAHONEY. Mr. President, I · 
may say to the Senator that the subject 
was given careful consideration, and the 
committee inserted the date December 
31, 1946, precisely because it believed 
that there ought to be a calendar limita
tion upon the power. The committee 
felt, as the Senator from Ohio has stated, 
that these are very great powers, very 
arbitrary powers perhaps, as the Senator 
has said, and that they should be termi
nated by a specific calendar date. When 
the date December 31, 1946, was chosen, . 
it was chosen in the belief that that was 
a fairly reasonable time, but, like the 
Senator from Utah, I have no objectio·n 
at all to making the date June 30, 1946. 

Mr. TAFT. I may point out that while 
a power such as that relating to price 
control is probably going to be necessary 
in the intervening post-war period, a 
power of this kind, I think, can be ended 
the moment the emergency is over. 

Mr. O'MAHONEY. That was the be
lief of the committee. 

Mr. TAFT. I mo(iify my amendment 
by making the date June 30, 1946. 

The VICE PRESIDENT. Without ob
jection, the amendment of the Senator 
from Ohio, as modified to the committee 
amendment, is agreed to. 

Mr. HAWKES. Mr. President, the 
problem involved in the subject before 
the Senate is not one which is easy for 
any man to solve in a manner satisfac
tory to himself. I agree with the state- . 
ments which have been made in that 
respect on both sides of the aisle. The 
distinguished Senator from Maryland 

[Mr. -TYDINGS J the other day in his very 
elo-quent speech stated that he had de
bated this question with himself for 
many days. I have done the same 
tbing. I shall not have any feeling 
against, or any quarrel with, anyone who 
votes differently on this subject from the 
way I do, because i am firmly convinced, 
from my knowledge of the Members of 
this body, that there is not a single Sen
ator who is not patriotic and sincere and 
intently interested in doing what we 
should do, as the representatives of the 
people, to back up the boys on the firing 
line. I have no question about that. I 
do not think any of us have a monopoly 
on patriotism or a monopoly on sincerity 
in connection with the great issue which 
is before the Senate today. . 

There is no Member of the Senate for 
whom I have a more wholesome respect 
than the senior Senator from North 
Carolina [Mr. BAILEY], and because of 
my respect for his patriotism and ability 
and sincerity, I have argued this ques
tion with myself and brought into it every 
experience I have had in my business 
life and in my dealings with .men. I 
cannot bring myself Jtp- .~liev~lthat ~the 
boys on the firing litu:mwant )til~J:t;o go 
further in regimenta;tiQill of tAe.rpeople 
back home than is\ l ne~ssary m. order 
to produce the results:rcwhichtqare re
quired and to put the war materials in 
their hands on time. _.. "'· 

I am not unmindful of the men who:are 
conducting the Government agencies, 
and the testimony they have given in 
connection with this matter. I have a 
very deep respect for practically all of · 
them. I have a very wholesome respect 
for General Marshall. I have been 
touched by this war so that I do not 
think anyone in this Chamber, will, 
when I talk about voluntary coopera
tion, ever dare to suggest that I am tin
patriotic. If I did not believe that vol
untary cooperation is the only way to 
obtain maximum results I would vote 
for the May-Bailey bill. 

I have spent 41) years in industry with 
men. I have had manpower which · h~d 
been ordered by a superintendent who 
took the men by the back of the neck 
and told them what to do. Such a super:. 
intendent did not get the necessary re
sult. I have removed such a superin
tendent, and put in his place a man who 
had the human understanding, and who 
talked to the men and showed them what 
was the objective which we were try
ing to accomplish, and the men have 
willingly taken up their tasks and pro
duced the desired results. 

The truth of the matter, my fellow 
Senators, is that what we want is pro
duction on time. I do not believe there 
is a Member of this body or any m~m 
in the United States, or any man in the 
armed forces, who cares how we get the 
production so long as we get it. But 
I do feel very sincerely that every man 
on the firing line would much prefer to 
know that the members of his family 
back home were having as much freedom 
in the choice of positions as it is pos
sible to have and at the same time ac
complish the objective which they know 
must be accomplished. 

War is dirty busine~s at the best, but 
we are in it clear up to oui· necks. Let 
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us not forget that the men on the other 
side are fighting to preserve the freedom 
of the individual. In due respect to them 
I believe that they want to see just as 
much freedom preserved to this country 
as is possible, and yet accomplish the job 
which must be done. 

The Senator from Maryland the other 
day made a very impassioned and elo
quent and logical speech. He almost 
swept me out of the bounds of voluntary 
cooperation, but I had to think it over. 
He said perhaps we have not done a great 
job. I do not want to quote the Senator 
incorrectly, but I believe he said we had 
not done a job of which we could brag. 
Perhaps he said we had not done a great 
job. Let us put it that way. Or perhaps 
the Senator will tell us just what he said. 

Mr. TYDINGS. Mr. President, I said 
we had done a very great job; but the 
question was, "Had· we done a great 
enough job on time?" · 

Mr. HAWKES. I thank the Senator 
from Maryland for correcting me. 

I think we have done a great job, I 
think we have done a very wonderful job, 
I think-we have· .do:ne a job, which when 
we look back upbn •it, will be found to be 
such as-to astound ·the world in that we 
could ha.ve donextt to the extent we have 
done itr!lnd in --the tfme we have done it. 
I feel wery strongly that if it had not 
been feir ,our great free enterprise system 
and its tools, we could not have accom
plished what we have accomplished. 
Mind you, Mr. President, I do not say 
that ca:gital alone is free enterprise. · 
Capital and labor together make free en
terprise. Capital is no good without la
bor. Labor is ineffective without capital 
and management. Capital and labor 
combined under the American voluntary 
system have done one of the greatest jobs 
that has ever been done in the history of 
the world. 

Mr. President, in voting on this ques
tion today or tomorrow let us not over
look the fact that we can interrupt the 
cooperative relationship which has been 
established; we can unbalance it enough 
to delay the issue, or delay the forth
coming of the demanded goods on time, 
which may do a great deal more injury 
than would be offset by ·any benefits 
Which might come from the full CQntrol 
of the individual. I still believe that our · 
voluntary cooperation system, under the 
direction of the War Manpower Com
mission, augmented by the committee 
substitute with the penalty clause · for 
willful violations which has just been 
adopted, will do a remarkable job. 

Mr. President, I remind the Senate 
of what I said the other day. I talked 
with one of the most eminent men from 
Britain, whom I have known for many 
years. I laid this whole situation before 
him. He said to me, "Al, if you had 
done this a year ago it would have been 
fine, ·but I do not think you can go the 
whole distance which the May-Bailey 
bill would take you at the present time, 
because it took us 7 or 8 months 
to install our system, and that system 
is very similar." 

I should like to leave this idea with 
Senators: I still believe in the patriotism 
of the American workman. I feel very 
definitely that if we make known the 
requirements from this great body, as 

well as_ from the -Executive Mansion,. 
if we make known the needs of our boys 
and the requirements on management 
and the workers, they will pull ·together; 
and with these added powers in the War 
Manpower Commission, we will surprise 
ourselves. I predict that 6 months from 
today every Senator who votes for the 
committee substitute will be very glad 
that he did so. 

Robert E. Lee, whom I respect as much 
as any man this country ever produced, 
made a simple statement. He said: 

"Duty" is the sublimest word in the English 
language. No man can do more, and norie . 
should seek to do less· than his duty. 

Mr. President, I have been told at 
least 10 times in the past 2 days that 
the people are suspicious of the. com
mittee substitute because the National 
Association of Manufacturers, the Cham
ber of Commerce of the United States, 
the American Federation of Labor, and 
the c; I. 0.- have lain down together 
under one roof. What are we trying to 
do in the United States? Are we not 
trying to get them to live and work 
together under one roof and function in 
cooperation? I believe that that is the 
strongest argument in favor of the com
mittee substitute. It has the support 
of all those organizations. When those 
great organizations in the manufactur
ing and industrial world, . as well as the 
labor world, place their stamp of approv
al on this measure, it leaves a great re
sponsibility on them to see that the law 
is a success arid the results are accom
plished; and I should lilte to leave this 
responsibility with them. 

As I have stated, this has been a most 
difficult decision for me to make. There 
is pothing in the world that I would no~ 
do to perform my function and accept 
my full responsibility to support our men 
and women on the firing line. I ·know 
that there is nothing that other Sena
tors would not do. I have gi_ven the 
question very careful consideration. I 
have talked with hundreds of manufac
turers. I have just as many troubles as 
has any other Senator. To be perfectly 
frank, I will say that some of the very 
best friends I have in the United States 
are in the manufacturing business. 
Some of them have been calling. me and 
urging me to vote for the May-Bailey
bill. Others are equally strong against 
it. Therefore I must use my own judg-
ment. · 

I should like to leave this thought 
with my colleagues: I cannot go along 
with the reasoning of some of my very 
distinguished friends in the Senate, who 
contend that, because the Presiden_t of 
the United States, or the heads · of all 
the Government agencies, including the 
great generals and admirals, whom I 
respect and admire very much, and who 
know a thousand times better than you 
or I how to direct this war; therefore 
they know better than you or I how to 
bring into existence the production of 
the war materials which are required. 

The deficiencies in our war-production 
program are chargeable to all at home, . 
and not to any one group. The incor
rect impression created last year by rep
resentatives of the Government that the 
war would soon be over, the normal mis-

takes in allocations of or,ders under pres
sure, . the canceling of orders last sum
mer and fall, and the lack to some de
gree of patriotism and full appreciation 
of the vital necessity of the case on the 
part of some employers, some labor lead
ers, and possibly some workmen, all have 
contributed to lost production, which has 
created the apparent deficiency. We 
could not have been successful in this 
war and staved off the defeat of our 
allies had it not been for the fruit of the 
free enterprise system, which fruit is 
produced by both capita1 and labor. 

Management and ownership do not 
need to take second place to any other 
group in· American life in connection 
with the war effort. They work hard, 
day and night. I know whereof I speak. 
Neither does labor have to take second 

· place to any other group, because it has 
done an outstanding and patriotic job, 
so far as we have made it possible for 
labor to do so. Labor will do an even 
better job in the production of materials 
for our :fighting forces if we make the 
necessity of the situation Clear. Let _us 
know all the truth-that the war is not 
over until it is over, and that when it is 
over all America will help those who re
quire help to adjust themselves to peace
time pursuits with the least possible 
hardship, under a system of freemen. 
We are all seeking the same objective, 
namely, the production of vitally needed 
war materials on. time . . No one in this 
great representative body has a monopoly 
on the way to accomplish this purpose, 
nor has anyone in the administration. 
Those charged with the conduct of the 
war or the administration of the Gov
ernment do not necessarily know the only_ 
way or the best way to have the things 
we need produced on time. 

Mr. President, we have a responsibil
ity. We have no right to say that we will 
do something because some administra
tive officer wishes us to do it. There 
are 135,000,000 people in the United 
States, and there may be 1,000,000 lives 
involved in this question. Why should 
we trust any one man? We are required 
to exercise our judgment, regardless of 
anyone who tries to twist us this way or 
that way. 

Those who have done a fine job can do 
a better job in the future if they under
stand the need, and we all cooperate to 
let them do the job as free men, permit-_ 
ting them to function, as nearly as pas-. 

· sible, as freemen in time of war. Free
dom of the individuai is what our men 
are fighting for and losing their lives to 
preserve. No one can make me think 
that because they have been taken in 
under the . selective-service law and or
dered to do certain things, they wish 
those back home to be regulated one 
iota' more than is necessary for thorough 
and full support to them in the field. 

I shall have no doubts in my mind re
garding any Senator who votes different
ly on this question than I intend to vote, 
because it is a debatable -issue, on which 
honest and sincere men can properly 
differ. I shall vote for the substitute 
amendment of the Senate Committee on 
Military Affairs, hoping that it will come 

· out of conference retaining its important 
principles, because I believe that, taking 
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everythipg into consideration, it will pro
duce the best results in the shortest pos
sible time, and in accord with our Ameri
can tr-aditions. 

Let us remember that even though 
the President of the United States and 
the heads of all the agencies of our Gov
ernment and the leaders of our armed 
forces have asked us to do certain things 
and have suggested certain ways of doing 
them, the true question is how to get the 
material on time; because that is the 
only thing they are interested in and it 
is the only thing our boys on the other 
side are interested in, except to preserve 
here at home all the liberty and freedom 
that are possible. 

Mr. PEPPER. Mr. President, I know 
how anxious the Senate is to dispose of 
this matter, perhaps this afternoon. I 
certainly shall not trespass upon the 
Senate's kindness by delaying the vote 
more than very briefly. 

Naturally, one who is only a mild sin
ner in offending by taking action against 
the wishes of the President feels cha
grined and almost unjustly accused 
by being included with those who are 
considered almost habitual criminals. 
At least, Mr. President, the Federal offi
cials at Tallahassee., in my State, have 
established an institution which is not so 
much a prison as a house of correction, 
where it is possible to segregate those 
who are still so tender in their crimi
nality that they should hot be associated, 
perhaps to. their detriment, with those 
who have been hardened by a long ca
reer of crime. [Laughter.] 

So, Mr. President, by my good friend 
the Senator from Georgia [Mr. RussELL] 
I have been included among those who 
are labeled offenders because in this par
ticular matter they have not exactly con
formed ·to the supposed recommenda
tions· of the President. 

Mr. President, I appreciate, however, 
the promotion which I have received 
from my friend; because to be a general 
is a great honor, and, particularly, to 
have been included upon a staff which 
included such eminent colleagues as the 
Senator from Pennsylvania [Mr. GuF
FEY] and the able senior Senator from 
Ohio [Mr. TAFT] is a mark of distinction 
which I never expected to attain out of 
this war. Mr. President, I will say that 
I also derived much satisfaction there
from, because I never got out of the rear 
rank in the short time I served in the 
last war, and I never ventured to believe 
that I should ever be entitled to the ap
pellation of general, an honor which my 
distinguished friend has accorded me 
and some of my colleagues this after
noon. 

My able friend the Senator from 
Georgia [Mr. RussELL] yesterday after
noon, with deep sincerity, turned to me 
after the vote was had here upon the 
Bailey amendment. The Senator said, 
"How can you reconcile that vote with 
some of the speeches you used to make 
here about total mobilization?" I was 
very grateful that the Senator appeared 
to remember a seven-point program of 
preparation which I ventured to offer 
in the Senate on the 17th of June 1940, 
the second point of which. was universal 
defense service so that every citizen 

.might be best trained and placed for the 
country's defense. . · 

I mean by that just what I say, namely, 
· a universal service law enacted just as 
soon as the Congress can enact it, call
ing to the colors of their country the 
men of this Nation-young men, middle
aged men, and older nien-every one of 
them to take his place where his Gov
ernment may judge that he may best 
serve-in the Army, in a factory, on a 
highway, building ships, building forts, 
or whatever the Government of this 
blessed country may require. 

Perhaps the Senator honored me by 
referring to a nine-point program which 
I had the temerity to suggest in the Sen
ate on the 26th of March 1942, the sec
ond suggestion of which was as follows: 

My second suggestion, Mr. President, is 
universal manpower mobilization, so that 
every citizen, every man and woman, may 
be best trained and placed to win the war 
in the shortest possible time and with the 
least loss of lives and money. 

Mr. President, I think the time has come 
for us to decide-! am sure · we shall have 
to decide it sooner or later-whether we 
mean total all-out mobilization of the 
strength and the resources of this country, 
or whether we do not; whether we are going 
to impose the 'burden of this war upon a. 
few of our people, and let the rest be ex
empt; whether we are going to pick out a 
peculiar class and thrust the responsibility 
directly upon them, or whether, in the name 
of America's liberty, in furtherance of Amer~ 

· lea's freedom, we as America's Congress are 
going to have the courage to challenge the 
whole American citizenry, men and women, 
boys and gU:ls, to take their assigned places 
Where they can serve best in the defense of 
their country, and gladly and enthusiastically 
perform their several duties. 

Mr. RUSSELL. Mr. President, will the 
Senator yield? 

Mr. PEPPER. I yield. 
Mr. RUSSELL. I well remembered, of 

course, the remarks of the distinguished 
Senator. I could never forget the very 
fervid eloquence with which he espoused 
the cause of total mobilization. Of 
course, the Senator was the first protag
onist of intervention in the war, and the 
Senator had a program to match his 
plan. I had always subscribed to those 
theories. But the Senator from Florida 
with his eloquence confirmed me in the 
faith that I had always held and still 
believe in-universal service in time of 
war. I have not changed my position. · 

Mr. PEPPER. Mr. President, the Sen
ator has been very kind in the tribute he 
has just paid. 

I also said yesterday that I would vote 
for a universal service law. That is what 
the American Legion has advocated since 
the last war, namely, a total mobiliza
tion of property and a total mobiliza
tion of th.e citizenry, to further the war. 
I will match any Senator in the support 
of that kind of a program if it is offered 
here. 

Mr. President, I also said yesterday 
afternoon that I had never understood 
why the May bill was confined to those 
ifrom 18 to 45, if it is going to impose uni
versal service. I still do not understand 
that, Mr. President. If it is to be made 
a punishable offense not to work when 
one 1s called upon to work in an essen
tial indU&try. when one is not so em-

played, I do not understand why we 
should apply such a law to a man 45 years 
of age, but not to a man 46 years of age, 

However, Mr. President, the question 
yesterday afternoon was not the appli
cation of a rule of universal service 
which would equally command Mr. Sew
ell Avery and John Smith, in overaJ}s, 
out in our country somewhere, to enter 
their country's service-men and women, 
too, if necessary. The question on the 
Bailey amendment was whether we wer'e 
to accept the principle of compulsion as 
applied-all of us know at whom the bill 
is primarily aimed. It is aimed at the 
man in overalls. That is substantially 
what it is. 

I will say to my friend the Senator 
from Georgia·that I must also say that 
a good many of our colleagues have been 
far readier to embrace an all-out pro
gram when labor was the work horse 
than they have been on other occasions 
when for example, other issues were in
volved. · · 

Mr. RUSSELL. Mr. President, will 
the Senator yield? 

Mr. PEPPER. I yield. 
Mr. RUSSELL. I atn'·sure the Sena

tor will absolve me frum taking such a 
position as that, beca'U$e when the first 
selective-service b1ll was pending I of
fered an amendment to authorize the 
Government to take over industry-not 
labor, but industry-in order to · arm 
these men. 

Mr. PEPPER. Mr. President, the Sen
ator is absolutely correct in that state
ment. However, when we think in terms 
of compulsion it is very easy to think of 
the worker who ought to be the work 
horse in the factory. We do not think 
of the white-collar man, the profes
sionalman, the businessman, or the idle 
rich. 

Imagine calling a man off his job or 
calling him out of his private car, or call
ing him from an executive position in an 
air-conditioned office, and telling him 
that he was amenable to the compulsion 
provided in the May bill. He would think 
it was a case of mistaken identity. He 
would think that the provision was ap
plicable to the workers of the country, 
and not to persons in his class. 

Mr. CHANDLER. Mr. President, will 
'the Senator yield? 

Mr. PEPPER. I yield. 
Mr.- CHANDLER. I had hoped sin

cerely that we could make the issue here 
one of choosing between the strongest 
possible bill with the greatest amount of 
compulsion in it or a bill which would 
definitely indicate to the people of the 
country that we were reasonably satis
fied with the magnificent job which the 
workers of the United States have been 
doing during the past few tragic years. 

We took paragraph 5 out of the pen
alty clause of the Second War Powers 
Act. Today we have put it back in at 
another place in the bill. Senators who 
voted against the penalty provision da~ 
before yesterday have voted for it today. 
They should understand the positive pro~ 
hibition against employment of workers 
in certain endeavors as provided for in 
this measure. An employer may be ab
solutely put out of business and be pre
yented from going back into business. If 
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the Senate wishes to vote for that kind 
of a measure, it should give the Chairman 
of the War Manpower Commission au
thority over every person in the United 
States. 

I want my friend from Florida, if he 
will, to give us a comparison between 
this country and any other country in 
the world. I repeat what I said the other 
day. If I thought this bill would put a 
single gun in the hands of any soldier 
which he otherwise would not receive, 
and shorten the war by a second, I should 
vote for it. But the cooperation which 
now exists between management and 
workers in the magnificent job which has 
been performed in this country is not 
only great but it is magnificent. It has 
never been duplicated in any other coun
try in the history of man. 

Mr. President, I wish Senators would 
draw the issue. Let us have the strong
est bill, providing the maximum compul
sion, or let us have one allowing the 
greatest amount of freedom to continue 
this great country's free enterprise and 
productive spirit. 

I do not wish to trespass upon the · 
Senator's time, but we are undertaking 
to depart from traditions which have 
taken a long time to build up in this 
country. I do not wish to predict what 
may happen to Senators who vote for, 
such a bill, but they will live to regret it. 
ney will not accomplish any good pur
pose, although some of them may think 
differently. But they will live to regret 
having voted for such a bill as this un
less it is framed to apply to everyone in 
the United States. 

Mr. PEPPER. I thank the Senator 
from Kentucky. 

Mr. RUSSELL. Mr. President, will 
the Senator yield? · 

Mr. PEPPER. I yield. 
Mr. RUSSELL. I may say to the Sen

ator from Kentucky that the Senate 
cannot pass a bill strong enough for me. 
I believe in universal service. I have 
believed in it in the broadest sense of the 
w-ard and have believed in it all my life. 
However, I go on the theory that if I 
eannot have a whole loaf of bread I will 
take as much of a loaf as I can get. 

Mr. CHANDLER. Mr. President, wlll 
the Senator from Florida further yield 
tome? 

Mr. PEPPER. I yield. 
· Mr. CHANDLER. I fear that some
thing weaker than the strongest bill will 
confuse· the situation. If I felt as does 
my friend from Georgia, I should not 
work for this "clabber" bill. The Sena
tor knows the difference between clabber 
and good old-fashioned sweet milk. 
[Laughter.] 

Mr. RUSSELL. The committee sub
Btitute is not strong enough for clabber. 

Mr. CHANDLER. Very well. It con
fuses the situation. It would undertake 
to interrupt the relations between em
ployers and employees. That relation
·IShiP is better now than it has ever been 
before. · · 

Mr. PEPPER. I thank the Senator 
very much. 

Mr. President, I wish to lteep my 
promise to the Senate of brevity. I say 
to the junior Senator from Kentucky 
that I am not one of the Senators who 
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changed their position relative to the 
penalty amendment. I voted for re
moving the reference to the penalty_ 
paragraph from the bill, and a moment 
ago I voted for restoring the Ball penalty 
to the bill. 

Yesterday we voted on the Revercomb 
amendment to the committee amend
ment as modified. That amendment 
would have made it obligatory on any 
person who had been directed by the 
Chairman of the War Manpower Com
mission to take a job . to take it. I 
raised the question of whether or not the 
sponsors of that amendment would be 
willing to afford some measure of pro
tection to the worker in order to assure 
him a minimum wage or a fair degree of 
security, and the sponsors said they were 
not interested in that subject. 

Mr. KILGORE. Mr. President, will 
the Senator yield? 

Mr. PEPPER. . I yield. 
Mr. KILGORE. I think the Senator 

1s · overlooking one clause in the bill 
which would provide an adequate safe
guard. It has been represented-or 
shall I say "misrepresented"-to the 
Senate that the operation of the bill--

Mr. PEPPER. Mr. President, I have 
been speaking about the Revercomb sub
stitute. 

Mr. KILGORE. Very well. The 
measure which we are now discussing 
would be administered, it has been said, 
by a group of tyrannical fools who would 
tear up everything ·as they went along. 
That could be done with regard to any 
act. As one person ably said, "Give me 
the administrator and you can pass the 
law." There is one phrase in the pend
ing bill which meets the objection of the 
Senator from Florida, namely, that ceil
ings shall be placed by age, sex, and 
skill. Therefore people may be assigned 
to meet needs in any particular area. 
Young men or old men may be selected 
according to age. Women may be se
lected according ·to whether they can do 
the particular work to which they may 
be assigned~ We must pass the bill with 
the idea that it will be administered, as 
manpower laws have been administered 
1n the past, by men of sense and experi· 
ence. 

Mr. CHANDLER. Mr. President, will 
the Senator from Florida allow me fur
ther to trespass upon his time? 
. Mr. PEPPER. I yield. 

Mr. CHANDLER. Suppose a man 
whom the Senator knows in Tallahassee 
ran a small newspaper and employed one 
man. Suppose, further, that the Chair
man of the War Manpower Commission 
took that man. Perhaps he should be 
taken. But he is a linotype operator, and 
1t is impossible to find another man to 
take his place. When that man goes the 
employees of the newspaper owner go to 
zero; he does not have any left. · 

Under the second section of the 
.bill-

Mr. KILGORE. Mr. President, will the 
Senator yield? 

Mr. CHANDLER. · Wait a moment. 
Under the second section of the b111, the 
Chairman of the War Manpower Com
mission can take that man. It makes no 
·difference what his age may be. Unless 
"the operator of the plant can find an· 

other man to take his place, he will be 
out of business, but the operator will be 
unable to find another person, because, 
1f the bill is passed, it will contain the 
words beginning in line 6, page 16, read
ing as follows: "to prohibit or regulate 
the hiring, rehiring, solicitation, or re
cruitment of new workers by employees." 

Mr. President, I want every Senator to 
understand what he is asked to vote on. 
The language which I have quoted i_s in 
the bill. What does the Senator say 
about it? · 

Mr. KILGORE. Mr. President, will the 
Senator yield? 

Mr. PEPPER. I yield to the Senator 
from ·west Virginia, but, Mr. President, 
I want my colleagues"'to know that some 
of my colleagues are particeps criminis 
to my not keeping my promise of brevity. 

Mr. KILGORE. Let me say that we 
are not particeps, we are criminis, we are 
taking up the Senator's whole time, for 
which I apologize. But I must say, in all 
fairness, to the Senator from Kentucky 
that I believe he is misconstruing the 
matter, because there are some prelimi- ,.. 
nary steps to taking the linotype opera
tor. First, they would have to say that 

·-the paper was nonessential, and that 
would have to apply to all the newspapers 
in the area. 

Mr. CHANDLER. The Senator is talk
ing about something they may not do; 
I am talking about something they 
may do. 

Mr. KILGORE~ No; I am not. Under 
this bill we must figure on plants on the 
basis of essentiality and nonessentiality. 

Mr. CHANDLER. But, Mr. President) 
1f my friend from Florida will yield-

Mr. KILGORE. Just a moment. 
The VICE PRESIDENT. The Sena

tor from Florida has the floor. 
Mr. PEPPER. The Chair fneans I am 

the conduit of the argument. 
The VICE PRESIDENT. The Senator 

Is correct. [Laughter.] 
Mr. KILGORE. Let us use a much 

easier illustration. 
Mr. CHANDLER. Let the Senator se

lect another one. Will the Senator from 
Florida yield to me? 

The VICE PRESIDENT. Does the 
Senator from Florida yield to the Sena
tor from Kentucky? 

Mr. PEPPER. I yield, and apply the 
promise of brevity to the Senator from 
·Kentucky. 
· Mr. CHANDLER. I desire to be brief, 
but I wish to make this point: The Sena
tor said the action to which he referred 
was based on some ruling of the Chair
man of the War Manpower Commission. 
He has already made the ruling in the 
case of some newspapers, that informa
tion they sent out to Government agen
-cies should not be sent, and therefore the 
.men should be taken, because they could 
.get the information somewhere else; and 
if he takes a notion to take all the 
papers-and ·he can take them all-he 
:can put them out of business. 

The proprietor of the paper says, "I 
·Jmow where a fellow lives whom I can 
·get to work for me, but I cannot invite 
him, I cannot solicit him. I have to stay 
.1n the position the War Manpower Com
mission put me in under the authority of 
. this act, and if I do not do so, I iO to jail 
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for 12 months, or I am fined $10,000, 
or have both jail sentence and fine." I 
say the Commission can do that under 
the proposed act. 

Mr. TAFT. Will the Senator from 
Florida yield to me? 

Mr. PEPPER. I yield. 
Mr. TAFT. I agree with the Senator 

from Kentucky that under the proposed 
act the Commission may do what he 
visualizes; they may abuse .the power 
given them; but I wish to point out that 
the War Production Board has had the 
power to do that for the last 3 years. 
They could at any time have found _that 
a paper was nonessential, they could 
have cut off the newsprint upon which 
the operation of the paper depended; 
but they have not abused the power. I 
have not felt that in-the bill before us 
we were doing much more than applying 
to manpower the same rationing prin
ciple under which we have authorized 
other departments of the Government to 
exercise power over raw materials and 
commodities which were scarce and-were 
needed for the war effort. 

My justification for voting for that 
power comes from the fact that we have 
already done it, we have already granted 
the power, and we are not proposing to 
give it to another body in which I have 
not the same confidence I have in the 
War Production Board. I do not think 
it is anything new to close any business 
in_ the United States. Many small con
cerns in Ohio have been put out of busi
ness already by the War Production 
Board because commodities were short. 
The theory of the bill before us is that 
we shall apply to manpower the same 
principle of rationing that we have 
applied to commodities. 

Mr. CH..~NDLER. The Senator from 
Ohio was so much interested that he 
offered an amendment a few days ago 
·to take newspapers out of the operation 
of the proposed law. 

Mr. TAFT. And I think they should be 
taken out; but I was defeated in that 
particular. I do think that power which 
has rested in the War Production Board 
has not been abused. 

Mr. CHANDLER. It does not rest in 
the War Manpower Commission, and will 
not rest in the Commission until we vote 
by this bill to give it to them, . and, if I 
recall correctly, the Senator from Ohio 
has complained frequently about the 
power that has been given. Now it is 
proposed that we give more power, and 
I shall not vote to give more power. 
I regret some I have already voted to 
give. 

Mr. PEPPER. Mr. President, I am 
grateful to those of the "unholy alliance'' 
who have contributed to the discussion, 
and particularly because one of my fel
low generals has seen fit · to make his 
own particular invaluable contribution. 

Mr. CHANDLER. If I may trespass on 
·the time of the Senator for 1 more 
minute, I wish to ask the Senator always 
to remember that the Book says there is 
more rejoicing over the one who is lost 
and returns than over the other ninety 
and nine. [Laughter.] 

Mr. PEPPER. I have often wondered, 
Mr. President, what would be the effect 
in the Senate if we were to have one of 
those good old-fashioned summer re-

vivals we have down South, what effect 
real, genuine conversion, not mere im
mersion, but baptizing, would have upon 
the Senate. 

Mr. President, let me say a further 
word. I rose to say that the amendment 
voted upon yesterday, to which my able 
friend from Georgia referred, made it 
the duty of the individual worker to go 
to the individual job to which he was 
assigned. Even the May bill ·did not put 
that requirement on him, for on page 5 
of the May bill, as it appears in H. R. 
1752, it is provided: 

It shall be the duty of the registrant to 
whom such an order is directed to comply 
therewith, provided the order gives him a 
seasonable choice of employers for whom to 
work. 

Not even the May bill was as rigid and 
gave as arbitrary power to a gentleman 
who claims no infallibility, Mr. Paul Mc
Nutt, who is the Chairman of the War 
Manpower Commission, to assign -indi
vidual fellow citizens to jobs where he 
might wish to have them work, as I 
pointed out yesterday, regardless of the 
fact that that might be one of those sub
standard-wage jobs, of which there are 
hundreds of thousands, even today, in 
our lush economy. 

Just this last· word. While I opposed 
the amendment yesterday-and I would 
oppose it today-! favor the committee 
substitute, and I believe it is a good bill. 
I believe it will do good in supplying 
many manpower defic'iencies, because 
it, in substance, gives the War Man
power Commission jurisdiction over every 
aspect of our economy, to shear away 
unnecessary labor, to go into plants and 
make surveys which will make the work
ing conditions there more effective and 
efficient, and which will call into idleness, 
by compulsion, every man not found to 
be necessary in any other facility. It can 
take the people engaged in any non
essential work, by its own definition, and 
put tliem in the pool of availabil'ity. It 
will at least make them idle~ and there
fore available. 

Mr. President, my able colleagues 
would say that it is not enough to take 
them out of nonessential industry and 
put them -in a pool where they will be 
idle, but remember, if we take them from 
'their nonessential work they cannot get 
jobs unless they are channeled to their 
new jobs through the Employment Serv-· 
ice under the direction of the Chairman 
of the War Manpower Commission. So 
that if they should not take other war 
essential jobs when they are pulled out 
of a factory which has too many work
ers, they will have to stand idle, to be 
the victims of their fellow citizens. 

We are asked, What can be done with 
them? All 'those who are· between 18 
and 45 can be pulled into the armed 
services by the law now on the statute 
books and put to work by Army or Navy 
command in any factory in America. 
But they will not be put into a factory 
at substandard wages, which some have 
not been so ready to raise as has the 
junior Senator from Florida. Nor, Mr. 
President, will they be put to work in 
substandard wage jobs. They will have 
the protection of the United States Gov-

. ernment around them when they are as
signed to work, for another man. I thi~ 

the present·rule is that they will get both 
the civilian pay and the Army pay, but, 
leaving out civilian pay, they at least will 
be in the uniform of their country, they 
will get $50 a month, their wives will have 
allowances, their children will have al
lowances, and they will be entitled to vet
erans' benefits. If we are to draft men 
to work, let us put around them protec
tion comparable to that. This bill does 
not do that. So, Mr. President, it is not 
that we do not want to advance the war 
effort. It is because we think, as many 
Senators have better said here on the 
floor, that the best way to ·advance the 
war effort is to require these indirect 
pressures and to leave a sphere in which 
there would be individual choice for the 
worker. 

The bill, in my opinion, will do great 
good. I can say that I have heard it 
said in high sources that if this measure 
were passed and a power given to the 
War Manpower Commission really to de
clare certain ·industries nonessential, 
they might close up a great many things. 
They closed up the race tracks in my 
State and other States in the Union be
cause they were not essential. I did not 
make any political protest about it, 
either. I said, "If you are going to do 
that, apply the principle fairly." Some 
of my people said, "It is strange to me 
that you close up the race tracks but you 
do not close up a lot of other things." 
I am not complaining about closing up 
the race tracks. I would complain, how
ever, if the principle of compulsion were 
not applied fairly. That is the essential 
democracy of selective service. It did 
not simply draft the boys in overalls. It 
drafted the rich and the poor alike. 

Mr. President, there was the farm 
amendment. I did not vote to defer the 
farm workers. There-are many who con
scientiously think that the farm workers 
should be deferred. But if I were to be 
critical of those who have the opinion 
that farm workers should be kept from 
going to the battle fronts to face the fury 
of the guns, I would say that if you live 
in a little town and your son works in a 
little factory they will take him and send 
him to war to go into the very mouths 
of the· cannon, .but if he lives on a farm, 
then Wlder the law which some Senators 
who are here today no doubt have voted 
for, he is given immunity from going into 
the military service, because he is need
ed on the farm. One day you may see a 
boy walking along the street dragging an -
empty breeches' leg. He was a boy who 
lived in a town. And the sturdy fellow 
who lives on the farm will be the deferred 
man who worked on the farm. 

So, Mr. President, I have not been 
critical of those who disagree with me 
about that matter. They thought in 
the long run it was better to keep boys 
who were essential to agriculture on the 
farm because it would further the war 
effort to produce food. And so there is 
room for an honest difference of opinion 
as to whether that is the better policy. 
But I am not quarreling with those who 
in the exercise of their better judgment 
chose to defer the farm boy and to send 
the city man to war. Mr. President, 
there is room for an honest difference of 
opinion about all these matters. There · 
is room for an honest difference of opin-:_ . 
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ion about which of these measures is the 
better bill. I think all of us will dis
charge our duty when we follow the 
course we believe to be right. 

Mr. BARKLEY. Mr. President, may I 
feel out the sense of the Senate in regard 
to this matter? Many Senators wish to 
know whether there is a possibility of 
voting tonight. If we stay here 30 ·min
utes or an hour longer and complete the 
measure so that we might adjourn until 
Monday, I would be willing to do that. 
If there is no possibility of doing that I 
see no need of going any further today. 

SEVERAL ·SENATORS. Vote! Vote! Vote! 
Mr. BARKLEY. The verdict of the 

Senate is that we vote today. 
Mr. LA FOLLETTE. Mr. President, I 

should like to have the attention of the 
chairman of the Military Affairs Com
mittee and other Senators who have par
ticipated in drafting the committee 
amendment in . the nature of a substi
tute, so that I may bring to their atten
tion, for the purpose of the l~gislative 
record, a situation copcerning a certain 
type of employment which has been 
brought to my notice. It affects a-fac
tory which is ·located in my home city 
and devoted exclusively to the produc
tion of dry-cell batteries for the armed 
forces. The memorandum furnished me 
says: 

In connection with the proposed man
power control bill designed to meet the shift
ing war production demands, we respectfully 
call to your attention a major point ap
parently missed, and which if not given the 
utmost consideration would, in our .opinion, 
defeat ~n many instances the main intent~ of 
the 'Jill by seriously handicapping especially 
the part-time employee. 

Consideration and protection should be 
given to a man-hour basis rather than the 
man-d,ay proposed basis. As an example: 
At one of our dry-battery plants at Madison, 
Wis., we employ approximately 2,000, both 
male and female. They range from high
school children to elderly men and women. 
Many work 1 hour a day, some 4 hours, others 
8, often they can spare but 1 day a week. 
We pay them as they leave each day. If we 
should be ceilinged on an individual on the 
man-day basis instead of the proper consid
eration to a man-hour effort, it would have 
disastrous effect on production of · our war 
effort in the manufacture of dry batteries for 
communication (radio, telegraph, and tele
phone) owing to the many disadvantages en
countered under this day basis resulting in 
elimination of most part-time employees 
who would no longer be allowed to willingly 
help. 

Having made that statement, Mr. Pres
ident, I should like, for the record, to 
ask the Senator in charge of the bill 
whether or not in his opinion, as the sub
stitute of the committee is now framed, 
the War Manpower Commission would 
have authority to draw their regulations 
in such a manner that this part-time em
ployment of an intermittent nature 
which has been made necessary because 
of the shortage of manpower in this par
ticular area could be taken into con
sideration and covered and thus permit-
ted to continue. · 

Mr. THOMAS of Utah. Mr. President, 
there is no doubt in my mind that the bill 
is flexible enough to take care of such 
conditions. Furthermore, there is al
most a mandate in the bill to look out for 
the part-time employees as the result of 
the amendment which was offered yes-

terday by the Senator from Arizona [Mr .. 
·McFARLAND], and adopted by the Sen
ate. 

Mr. LA FOLLETTE. Mr. President, I 
am very glad to have the Senator's state
ment. That was my interpretation of · 
it, but I wanted it on the record for the 
purpose of the legislative history of the 
measure. 

SEVERAL SENATORS. Vote! Vote! Vote! 
Mr. MORSE. Mr. President, I wish to 

assure the Senate that I do not rise to 
make a speech at this late hour, but I 
do rise to seek some information from the 
chairman of the committee in regard to 
certain sections of the bill which, in my 
judgment, have not received the ade
,quate consideration of this body which 
they should receive before the vote is 
taken. I refer specifically to section 5 on 
page 17. I want to point out that, in my 
judgment, section 5, like similar provi
sions in so many pieces of legislation, in
volves a very important principle of gov
ernment. It involves a question of pro
cedure and the realtionship between the 
three branches of the Government. It 
involves a question which I do not think 
we should ever lose sight oj, namely, that 
we cannot separate substantive rights 
from procedural rights. 

I wish to suggest to the Senate that 
there is growing up in this country a 
trend toward the development of ad
ministration of law by the executive 
branch · of the Government, through ad
ministrative officers who, in my judg
ment, do not have their opinions and 
views sufficiently checked by other 
branches of government. I think it is a 
dangerous trend, even in emergency 

· legislation; and although I should very 
much like to vote for the pending bill, I 
.cannot vote for it in its present form un
less the committee can give me some 
assurance that the arbitrary powers 
which it seems to me are possible of exer
cise under section 5 will be more properly 
checked than they are now checked un
der the language of the section as 
I read it. 

As has been pointed out over and over 
again in this debate, the Chairman of 
the War Manpower Commiss~on will 
exercise great power~I think awful 
power, in the true dictionary sense of 
that term. I am perfectly willing to give 
him such power if it is necessary for the 
more effective prosecution on the home 
front of the war. However, I believe 
that we oug:ht to pause and determine 
:whether or not we should apply some 
very definite checks upon the power of 
the Chairman of the War Manpower 
Commission under section 5. What does 
it provide? It provides that-

The Chairman shall by regulation provide 
an opportunity for · a hearing before an . im
partial administrative tribunal to any per
son who claims that any action taken with 
respect to him under this act, or any regu
lation or order thereunder-

What regulation or order? The regu
lations and orders devised by the Chair- · 
man of the War Manpower Commission 
himself in carrying out the purpose of 
the act. In other words, it is proposed 
that the man whose regulations may be 
challenged by a citizen of this country 
as being unreasonable shall be given the 
power to set up his own tribunal to judge 

whether or not he, in fact, has been un
reasonable in the exercise of his duties 
under the act. 

Although I would much rather see in 
legislation of this type the power of re
view vested clearly in the judicial branch 
of government, I think the least we . 
should do in this bill, if I correctly inter
pret that section, is to place the review 
power in the hands of an administrative 
agency such as the Director of War 
Mobilization and Reconversion. Cer
tainly I think it is a very bad principle 
of government to continue in legislation 
to give the power to pass upon rules and 
regulations to a tribunal appointed by 
the Administrator himself, and coming 
under his jurisdiction, at least to the 
extent of appointment. 

. So I should like · to ask, first, whether 
or not my interpretation of section 5 is 
correct; and second, if it is correct, if the 
chairman of the Military Affairs Com
mittee would be willing to agree to an 
amendment whereby the procedure for 
pass1ng judgment upon the reasonable
ness of the rules and regulations of the 
Chairm_an of the \Var Manpower Com
mission would be transferred to some 
other agency. I suggest the Director of 
War Mobilization and Reconversion. 

Mr. THOMAS of Utah. Mr. President, 
will the Senator yield? 

Mr. MORSE. I yield. 
Mr. THOMAS of Utah. I think the 

point raised by the Senator from Oregon 
is a proper point. I think the committee 
took into consideration the fact that 
while in the bill itself there is no provi
sion for appeal to the courts, there is the 
regular provision for getting into the 
courts by the process of injunction. It 
was deemed that so far as this bill is con
cerned, citizens would be protected to 
that extent. 

By the amendment of the Senator from 
Michigan EMr. FERGUSON] yesterday pro
viding for the establishment of a tribunal 
to review such rules a.nd regulations, the 
tribunal would be established under the 
direction of the War Manpower Com
mission. 

At first blush it seems that the Com
missioner would be setting up his own 
court to judge of his own acts, and that 
for that reason the point which the Sena
tor makes· is valid. However, in reading 
the bill as a whole, I think it will be found 
that the entire process is to be under the 
direction of the Director of War Mobili
zation -and Reconversion, and that actu
ally in practice there would be the type of . 
check which the Senator seeks, so that 
one person within the War Mobilization 
Board or the Manpower Commission 
could not be completely and absolutely 
arbitrary, · without a check, at least by 
his superior. 

Mr. MORSE. Mr. President, do I cor
rectly understand the Senator to say, 
then, that, taking the bill as a whole, if 
Mr. X should object to a rule or regula
tion issued by the Chairman of the War 
Manpower Commission, his first appeal 
would be to one of the so-called· impar
tial administrative tribunals provided for 
1n section 5; and if he did not like that 
decision, his next appeal would be to the 
Director of War Mobilization and Recon
version? 
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Mr. THOMAS of · Utah. That state
ment is not accurate. The point is that 
everything done by the Chairman of the. 
War Manpower Commission would be 
under the direction of and within the 
power granted to the Director of War 
Mobilization and Reconversion. Refer
ence to page 13 will probably bear out 
what I have said. The language on page 
13 provides that the Chairman of the 
War Manpower ·commission-

Shall perform the functions vested in him 
by this act under the direction and super
vision of the Director of War Mobilization 
and Reconversion. 

Then, on p·age 14, under section 3 (a), 
the language is: 

The Director of War Mobilization and Re
conversion shall, subject to the direction of 
the President, provide-

And so forth. So, while it is in the 
real}Il of the administrator almost en
tirely, except for appeal to the courts for 
injunction, there ::>,re sufficient checks so 
that the committee feels that the bill is 
not an invitation to arbitrary action. 

Mr. MORSE. Mr. President, I wish to 
be convinced. May I press the question 
further so that I can be convinced, if 
possible? 

Mr. THOMAS of Utah~ I should like to 
say further that there is no objection on 
the part of the cpairman of the Military 
Affairs Committee to the amendment 
which the ·senator has in mind. Per
sonally I think it would greatly improve 
the bill. 

Mr. KILGORE. Mr. President, will 
the Senator yield? 

Mr. MORSE. I yield. 
Mr. KILGORE. The theory behind 

the bill is the one so frequently used, 
under which an appeal tribunal is es
tablished within an agency to clarify 
administrative mistakes which may be 
made by local administrators, obviating 
ultimate appeal to the courts whenever 
possible. In other words, if the appli
cation of a rule to a particular individual 
has been made arbitrarily, there is an 
appeal tribunal within the agency to 
afford a hearing. If· .. that appeal 
tribunal should not act properly, then 
the individual, of course, would have the 
right of appeal to the courts for injunc
tion, both as to the rule and as to 'its 
application to him. 

Mr. MORSE. Let me say to the Sena
tor from West Virginia that as a result of 
my experience with some of the appeal 
tribunals or agencies, I have po illusions 
with regard to them; and I should like to 
prevent the repetition of such a mistake 
in this particular bill. I think it is very 
desirable that jurisdiction over appeals 
from orders of the Chairman of the War 
Manpower Commission be denied any -
tribunal which he himself may appoint, 
and at least be placed in the hands of a 
tribunal appointed by some other 
agency, and to that extent . responsible 
to that agency, rather than to the 
Chairman of the War Manpower Com
mission. 

Mr. TAFT. Mr. President, will the 
Senator from Oregon yield to me so that 
I may ask the Senator from West Vir
ginia a question? 

Mr. MORSE. I yield, 

Mr. TAFT. I should like to ask the 
Senator from West Virginia if I under
stood him correctly, and if his under
standing is the same as mine. The 
language beginning in line 12, on page 
17, is as follows: 

Subject to such further administrative re
view as may be provided in regulations under 
this section, the determination made after 
such hearing shall be final. 

Does that mean final from an ad min
istrative standpoint? 

Mr. KILGORE. That is correct. 
Mr. TAFT. Of course, there is neces

sarily an appeal to the courts, inasmuch 
as such appeal is not barred. · 

Mr. KILGORE. Necessarily there 
would be an appeal to the courts, because 
it is not specifically barred. 

Mr. TAFT. In an injunction proceed
ing or in a criminal case one could still 
question before a court the validity of the 
regulation under the powers given in this 
bilL 

Mr. KILGORE. Certainly. 
Mr. MORSE. Mr. President, let me 

say further ·in regard to the statements 
made by the Senator from Utah that if 
he is willing to accept my amendment I 
will press it. I wish to point out that 
under the language referred to on page 
13, after all, the powers granted are 
those usually granted to an administra
tor under a specific act. We know how 
they work in practice. We know that 
in practice the Chairman of the War 
Manpower Commission would, by and 
large, call the shots under the proposed 
act. I believe we should protect the citi
zen who comes under the terms of a bill 
which gives to an individual the power 
which this bill would give to the Chair- · 
man of the War Manpower Commission, 
irrespective of who occupies the position. 
I intend no personal reference. The citi
zen should have protection from the ar
bitrary exercise of power, which I think 
is possible, and may develop under the 
terms of section 5 of the bill. I think 
it is very desirable that at least some 
check be placed on the Chairman of the 
War Manpower Commission by the adop
tion of an amendment providing that it 
shall be the Director of War Mobiliza
tion and Reconversion who shall set up 
these tribunals to pass judgment upon 
the reasonableness of the acts of the 
Chairman of the War Manpower Com
mission. Although I do not have such 
an amendment in written form, I should 
like to press for its adoption. 

Mr. THOMAS of Utah. Mr. President, 
such an amendment is very easy to 
phrase, because it merely means a change 
in the wording of an amendment offered 
by the Senator from Michigan and 
adopted yesterday. It appears on page 
17, following line 20. 

I have no objection to the adoption 
of an amendment to that amendment, 
reading as follows: · 

The Director of War Mobilization andRe
conversion shall by regulation provide for 
and establish such administrative tribunals 
as may be necessary for the purpose of this 
section. 

Mr. President, I imagine that the Sen
ator from Michigan [Mr. FERGUSON] will 
accept such an amendment to his 
amendment. 

,, 

Mr. FERGUSON. Mr. President, I ac
cept it. I think it strengthens the bill. 
Because of the experience of the Senator 
from Oregon, I think it is clear that the 
bill should be so changed. 

Mr. THOMAS of Utah. Mr. President, 
the amendment should also provide for a 
corresponding change in line 7, so that 
the language will be consistent. 

Mr. MORSE. I accept the suggested 
amendment to the amendment. 

The VICE PRESIDENT. Is there ob
jection to the reconsideration of the vote 
by which the amendment of the Senator 
from Michigan to the committee amend
ment was adopted? 

Without objection, the vote by which 
the amendment was adopted is recon
sidered; and, without objection, the 
amendment proposed by the Senator 
from Oregon to the amendment of the 
Senator from Michigan is agreed to. 

Mr. THOMAS of Utah. Mr. President, 
in line with the amendment just agreed 
to, I now offer the following amendment 
to the committee amendment: 

On page 17, in line 7, strike out the 
word "Chairman", and insert "Director 
of War Mobilization and ·Reconversion." 

The VICE PRESIDENT. The question 
is on agreeing to the amendment offered 
by the Senator from Utah to the com
mittee amendment. 

The amendment to the amendment 
was agreed to. · 

Mr. AIKEN. Mr. President, I have re
ceived a telegram from the Senator from 
North Dakota [Mr. LANGER], who is out 
of the city attending the funeral of the 
late Senator Moses, requesting me to 
offer two amendments which have been 
printed. In offering the amendments I 
am not endorsing them. I send the first 
amendment to the desk and ask that it 
be stated. 

The VICE PRESIDENT. The amend
ment offered to the committee amend
ment will be stated. 

The CHIEF CLERK. At the end of the 
committee amendment it is proposed to 
,add a new section, as follows: 

SEc. -. (a) Except as provided in subsec
tion (c), the profits to be retained by any 
employer for whom services are rendered pur
suant to a request of the Chairman under 
this act shall not, for the period during which 
such services are utilized, exceed an annual 
rate of 5 percent of the value of the assets of 
such employer. 

(b) Any profits realized for any such period 
by such an employer in excess of the rate 
specified in subsection (a) and not in excess 
of an annual rate of 10 percent per annum of 
the value of the assets of such employer shall 
be distributed among the employees thereof. 

(c) Any profits realized for any such period 
by such an employer in excess of an annual 
rate of 10 percent per annum of the value of 
the assets thereof, shall be divided equally 
between such employer and the employees 
thereof. Any profits allocated to employees 
under subsection (b) or this subsection shall 
be distributed among them in proportion to 
.their respective rates of compensation. 

The VICE PRESIDENT. The question 
is on agreeing to the amendment offered 
by the Senator from Vermont [Mr. 
AIKEN] on behalf of the Senator from 
North Dakota [Mr. LANGER] to the com
mittee amendment. 

The amendment to the amendment 
was rejected. 
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Mr. AIKEN. Mr. President; the next 

amendment which I offer on behalf of 
the Senator from North Dakota [Mr. 
LANGER], and whieh likewise I do not en
dorse, provides for a capital tax. I b8-
lieve it is clear that the amendment is 
out of order. Nevertheless. I offer it, and 
I request that action on it be taken. 

Mr. BARKLEY. Mr. President, inas
much as the amendment has been on the 
derks of Senators for several days and 
they have · all read -it, I ask that it be 
printed at this point in the RECORD, with
out being read at this time. 

Mr. AIKEN. That suggestion is agree
able to me. 

The VICE PRESIDENT. Is there ob
jection? 

There being no objection, the amend
ment proposed by Mr. AIKEN, on behalf 
of Mr. LANGER, to the committee amend
ment was ordered to be printed in the 

· RECORD, as follows: 
At .the end of the bill add the following 

new sections: 
. "SEC. -. (a) There shall be levied, col

lected, and paid for the calendar year 1945 
and each calendar year thereafter a capital 
tax, computed as provided in subsection (c) 
of this section, upon the net capital of every 
individual, resident, or nonresident. 

" (b) The tax provided for in this section 
shall apply to net capital as computed in 
accordance with the provisions of this act; 
but in the case of a nonresident individual 
not a citizen of the United States shall apply 
only to the net capital computed on capital 
located within the United States. 

"(c) The tax referred to in subsection (a) 
of this section shall be as follows: · 

"There shall be levied, collected, and paid 
for each taxable yeat• upon the net capital 
of ~very · individual a capital tax as follows: 

"If the net capital The capital tax 
is: shall be: 
"Not over $100,000-- o 
Over $100,000 but 2 percent of ex-

not over $200,000. cess over $100,000. 
Over $200,000 but $2,000, plus 4 per-

not over $300,000. cent of excess over 
$200,000. 

Over $300,000 but $6,000, plus 6 per-
not over $400,000. cent of excess over 

$300,000. 
Over $400,000 but $12,000, plus 8 per-

not over $500,000. cent of excess over 
$400,000. 

Over $500,000 but $20,000, plus 10 per-
not over $600,000. cent of excess over 

$500,000. 
Over $600,000 but $30,000, plus 12 per-

not over $700,000. cent of excess over 
$600,000. 

Over $700,000 but $42,000, p~us 14 per-
not over f800,000. cent of excess over 

$700,000. 
Over $800,000 but $56,000, plus 16 per-

not over $900,000. cent of excess over 

Over $900,000 but 
not over $1,000,-
000. 

Over $1,000,000 but 
not over $1,500,-
000. 

Over $1,500,000 but 
not over $2,000,-
000. 

Over $2,000,000 but 
not over $2,500,-
000. 

Over $2,500,000 but 
not over $3,000,-
000. 

$800,000. 
$72,000, plus 18 per

cent of excess over 
$900,000. 

$90,000, pius 28 per
cent of excess over 
$1,000,000. 

$140,000, plus 38 per
cent of excess over 
$1,500,000. 

$184,000, plus 48 per-
cent of excess over 
$2,000,000. 

$424,000, plus 58 per
cent of excess over 
$2,500,000. 

"If the net capital 
is: . 
Over $3,000,000 but 

not over $3,500,-
000. 

Over $3,500,000 but 
not over $4,000,-
000. 

Over $4,000,000 but 
not over $4,500,-
000. 

Over $4,500,000 but 
not over $5,000,-
000. 

Over $5,000,000 ___ _ 

The capital tax 
shall be: 
$714,000, plus 68 per

cent of excess over 
$3,000,000. 

$1 ,054,000, plus 78 
percent of excess 
over $3,500,000. 

$1 ,444,000, plus 88 
percent of excess 
over $4,000,000. 

$1 ,684,000, plus 98 
percent of excess 
over $4,500,000. 

$2:S74,000, plus 99 
percent of excess 
over $5,000,000. 

"SEc. -. The term 'net capital' as used in 
. this act means the total value of all prop

erty, whether real or personal, tangible or 
intangible, owned by the individual at the 
close of the calendar year, less the amount 
of any indebtedness outstanding on such 
date. 

"SEc. -. (a) Any individual having a net 
cf.pital for the calendar year of $100,000 or 
over shall make a return under oath in dupli
cate. Such return shall set forth (1) a de
tailed report of all items of property owned 
by the person making the return at tlie· 
close of the calendar year and a statement of 
their value; (2) the items of indebtedness 
claimed and allowable as cteductions; and (3) 
such further information as may be re-

. quired by regulations made pursuant to law. 
"(b) The return shall be filed on or ·be

fore the 15th day of March following the close 
· of the caletJ.dar year with the collector for 

the district in which is located j;he legal 
residence or principal place of business of 
the person making the rtlturn, or if he has 
no legal residence or principal place of busi
ness in the United States, then with the 
collector at Baltimore, Md. 

"(c) Any person required under the fore
going provisions of this act to pay any tax, 
or required by law or regulation made under 
authority thereuf to make a return, keep 
any records, or supply any information, for 
the purposes of the computation·, assessment, 
or collection of any tax imposed by such 
provisions, who willfully fails to pay such 
tax, make such return, keep ·such records, 
or supply such information, at the time or 
times required by law or regulations, or any 
person who attempts by any device what
soever to avoid liability for any tax imposed 
by this · act while retaining control of his 
property, shall, in addition to other penalties 

. provided by law, be guilty of a felony and, 
upon conviction thereof, be fined not more 
than $10,000 and imprisoned for not more 
than 2 years. 

"SEC. -. The Commissioner of Internal 
Revenue, with the approval of the Secre
tary of the Treasury, is hereby authorized to 

· make and publish such t·ules and regulations 
as may be necessary to carry out the pro
visions of this act." 

Mr. THOMAS of Utah. Mr. President, 
I trust that the amendment will be voted 
down. • 

The VICE- PRESIDENT. The ques
tion is on agreeing to the ·amendment 
offered by the Senator from Vermont 

· [Mr. AIKEN] on behalf of the Senator 
from North Dakota [Mr. LANGER] to the 
committee amendment. 

The amendment to the amendment 
was rejected. 

The VICE PRESIDENT. The ques
tion is on agreeing to the committee 
amendment as amended. 

The committee amendment as 
amended was agreed to. 

The VICE PRESIDENT. The ques
tion now is on the engrossment of the 
amendment and the third reading of the 
bill. 

The amendment \Vas ordered to be en
grossed and the bill to be read a third 
time. 

The bill was read the third time. 
The VICE PRESIDENT. The bill 

having been read the third time, the 
question is, Shall it pass? 

Mr. BARKLEY. I ask for the yeas 
and nays. 

The yeas and nays were ordered; and 
the legislative clerk proceeded to call the 
roll. 

Mr. REED (when his name was 
called). I have a general pair with the 
senior Senator from New York [Mr. 
WAGNERJ. On this vote I understand the 
Senator from New York would vote as I 
am about to vote. Therefore, I am at 
lib2rty to vote, and I vote "yea." 

Mr. MEAD <when Mr. VvAGNER's name 
was called). I announce that · my col
league the senior Senator from New 
York [Mr. WAGNER] is unavoidably ab
sent. As has already been announced, 
if he were present, he would vote "yea." 

The roll call was concluded. 
Mr. PEPPER. My colleague the sen

ior Senator from Florida [Mr. AN
DREWS] is in Florida recuperating from 
an illness. Consequently he is not able 
to be present today. If he were present, 
he would vote "yea." 

Mr. HILL. I make the following an
nouncements: 

The Senator from Louisiana [Mr. EL
LENDER] is absent because of illness . If 
present, he would vote "yea." 

The Senator from IIIinois [Mr. LucAs] 
is unavoidably absent. If present, he 
would vote "yea." 

The Senator from Texas [Mr. CoN
NALLY] is a delegate to the Inter-Ameri
can Conference at Mexico City, and 
therefore is necessarily absent. 

The Senator from Virginia [Mr. GLAss] 
is absent because of illness. -

The Senator from Nevada [Mr. ScRuG
HAMJ is necessarily absent. 

The Senator from Montana [Mr. 
WHEELER] is absent attending the funeral 
of the late Senator from North Dakota, 
Mr. Moses. 

The Senator from Arkansas [Mr. FuL
BRIGHT] is absent because of illness. I 
am informed that if present and voting, 
he would vote "yea." 

Mr. WHERRY. The Senator from 
· Vermont [Mr. AUSTIN] is absent on of
ficial business as a delegate to the Inter-

. American Conference at Mexico City. If 
present, he would vote "yea." 

The Senator from Illinois [Mr. BROO!<S] 
and the Senator from Iowa [Mr. WrL
soNJ are necessarily absent. 

The Senator from ·Delaware [Mr. 
BucK] is absent on official business. 

The Senator from Idaho fMr. THOMAS] 
is necessarily absent. If present, he 
would vote "yea." 

The Senator from North Dakota [Mr. 
LANGER] is necessarily absent as a mem
ber of the Senate committee attending 
the funeral of the late Senator from 
North Dakota, Mr. Moses. 



1918 CONGRESSIONAL . RECORD-SENATE MARCH 8 
The result was announced-yeas 63, 

nays 16, as follows: 
YEAS-63 ~-

Aiken Hatch O'Daniel 
Ball Hawkes O'Mahoney 
Bankhead Hayden Overton 
Barkley Hickenlooper Pepper 
Bilbo Hill Reed 
Brewster Hoey Revercomb 
Bridges Johnson, Colo. Russell 
Briggs Johnston, S. c. Saltonstall 
Burton Kilgore Shipstead 
Butler La Follette Smith 
Capper McClellan Stewart 
Chavez McFarland Taft 
Cordon McMahon Taylor 
Donnell Magnuson Thomas, Okla. 
Downey May bank Thomas, Utah 
Eastland Mead Tobey 
Ferguson Mitchell Tunnell 
George Morse Vandenberg 
Gerry Murdock Walsh 
Green Murray White 
Guffey Myers Wiley 

NAYS-16 
Bailey Hart Robertson 
Bushfield McCarran Tydings 
Byrd McKellar Wherry 
Capehart Millikin Willis 
Chandler Moore 
Gurney Radcliffe 

NOT VOTING-16 
Andrews Fulbright Thomas, Idaho 
Austin Glass Wagner 
Brooks Johnson; Calif.' Wheeler 
Buck Langer Wilson 
Connally Lucas 
Ellender Scrugham 

So the bill H. R. 1752 was passed. 
The title was amended so as to read: 

"An act to provide for the most effective 
utilization of the manpower resources of 
the Nation in support of the war effort, 
and for other purposes." 

Mr. THOMAS of Utah. Mr. Presi
dent, I ask unanimous consent that the 
bill as passed by the Senate be printed 
in the RECORD, 

The VICE PRESIDENT. Without ob· 
jection, it is so ordered. 

Resolved, That the bill from the House of 
Representatives (H. R. 1752) entitled "An 
act to amend the Selective Training and 
Service Act of 1940, and for other purposes,·~ 
do pass with the following amendments: 

Strike out all after the enacting clause and 
insert: 

"That (a) every individual ts obligated to 
serve the Nation in that capacitt for which 
he or she is best qualified, and to continue 1n 
such capacity so long as his or her services are 
required, to the end that the Nation may 
make the inost effective use of its manpower 
resources in support of the war effort. 

"{b) The purposes of this act are to pro• 
vide the most practicable and effective 
means to accomplish the fulfillment of such 
obligation and to provide for making the 
most effective use of the manpower resources 
of the Nation by the following means, among 
others: (1) By providing for ~he accurate de
-termination Of manpower requirements and 
supply, and of the relative urgeney of the 
needs of employers for workers; (2) by re
ducing wasteful labor turn-over and unnec
essary labor migration; (3) by channeling 
available manpower to employments in which 
workers will contribute most to the war 
effort; {4) by making available, for work in 
essential activities, workers presently em
ployed in activities of relative unimportance 
to the war effort; and (5) by promoting the 
maximum utllization by employers of their 
available work force. 

"SEC. 2. (a) The Chairman of the War 
Manpower Commission, an agency of the Gov
ernment created pursuant to Executive Or
.der No. 9139, dated April18, 1942, as amended 
and supplemented (hereinafter referred to 
as the 'Chairman'), shall perform the func
tions vested in him by this act under the 

direction and supervision of the Director of 
War Mobilization and Reconversion. 

"(b) The Chairman shall provide for the 
establishment of a national management
labor policy committee, regional manage
ment-labor committees, and State or local 
management-labor committees consisting in 
each case of representatives of labor, indus
trial management, and, where appropriate, 
agriculture, the members of which shall be 
appointed without regard to the civil-service 
laws or the Classification Act of 1923. These 
committees shall be consulted on basic policy 
decisions made at their respective adminis
trative levels in the course of the adminis
tration of the functions vested in the Chair-
man by this act. . 

"(c) To the maximum degree consistent 
with this act and with its purposes, local 
initiative and cooperative efforts of manage
ment, labor, and agriculture shall be encour
aged and utilized and use shall be made of 
existing hiring channels such as private em
ployers, labor organizations, professional or
ganizations, schools, colleges, technical in
stitutions, and Government agencies. 

"SEC. 3. (a) The Director of War Mobiliza
tion and Reconversion shall, subject to the 
direction of the President, provide for co
ordinating the activities of all departments 
-and agencies of the Government responsible 
for production, procurement, or manpower 
in such manner as to carry out most effec
tively the purposes declared in the first sec
tion of this act. The Director shall provide, 
among other things, that manpower require
ments and the availability of manpower shall 
be given due consideration in determining 
where production schedules shall be increased 
or decreased and where contracts shall be 
awarded, terminated, or permitted to expire, 
and that notice shall be given to the Chair
man of the War Manpower Commission at the 
earliest practicable time of all changes or 
anticipated changes in war-production 
schedules, all awards or anticipated awards 
of war contracts, and all terminations or 
anticipated terminations of war contracts, 
which are likely to result in any substantial 
increase or decrease of the manpower re
quirements of any employer or any area. All 
departments and agencies of the Government 
shall comply with orders and regulations 
issued by the Director under authority of this 
section. 

"(b) The Director of War Mobilization and 
Reconversion shall make or cause to be made 
in-plant surveys and other investigations of 
the use of manpower by the War Department 
and the Navy Department, to determine the 
extent to which such Departments are mak
ing the most effective use, in activities re
lating to production, procurement, or re
pairs, of individuals in their employ or sub
ject to their jurisdiction as members of the 
armed forces, and shall take or cause to be 
taken, appropriate measures to eliminate 
labor wastage and labor hoarding, and other
wise to promote the full utilization by such 
departments of individuals in their employ 
or subject to their jurisdiction as members 
of the armed forces, and otherwise to carry 
out the purposes of this act. 

"SBc. 4. (a) Except as to the cases covered 
by subsection (b) of section 3, the Chair
man shall provide for such in-plant surveys 
and other investigations of activities and 
places o.f employment, as may be necessary 
to determine the extent to which such ac· 
tivities or places of employment are making 
the most effective use of individuals in their 
employ, to the end that appropriate measures 
may be taken to eliminate labor wastage and 
labor hoarding, to promote full utilization 
for purposes essential to the war effort, by 
employers of theil! available work force, and 
otherwise to promote the purposes of this 
act. 

"(b) To the extent necessary to carry out 
the purposes and means declared in the first 
section of this act and also for the purpose 
of keeping activities and places of employ• 

ment essential to the war effort in productive 
operation, the Chairman is authorized and 
directed, by regulation (1) to prescribe em
ployment ceilings in designated areas, ac
tivities, or places of employment fixing the 
maximum number of workers, .by age, sex, 
or occupational qualifications, who may be 
there employed and prohibiting the employ
ment of workers beyond such maximum 
number, and (2) to prohibit or regulate the 
hiring, rehiring, solicitation, or recruitment 
of new workers by employers. No employer 
shall hire or retain in his employ any indi
vidual in violation of -such regulations. 

"(c) In the case of any individual who, 
in response to the request of the Chairman, 
agrees to accept employment outside the 
lo'cality where he is then residing, the Chair
man, in accordance with such regulations as 
he may prescribe, may furnish transportation 
to the location of such employment, and, if 
such individual complies thereafter with the 
requests and requirements made under this 
act with respect to his accepting and con
tinuing in any employment or employments 
in the same locality until the Chairman de· 
termines that he is no longer needed in such 
locality for work essential to the war effort, 
may !w·nish transportation back to the lo
cality from which transportation was origi
nally furnished for such individual under 
this subsection, or to any other locality se· 
lected by the individual which is not farther 
distant. The cost of sueh transportation 
shall not exceed the amounts ailowable for 
individual civilian employees in the executive 
branch of the Government and shall not in
clude any per diem allowance. The Chair
man shall exercise the authority conferred 
by this subsection only to the extent that he 
deems the exercise thereof necessary to aid 
in relieving manpower shortages· which sub
stantially impede the war effort. 

" (d) Any employer who willfully violates 
any reg~lation or any order made by the 
Chairman under paragraph (b) of this sec
tion shall be guilty of a misdemeanor and 
upon conviction thereof in the district court 
of the United States for the district in which 
such violation occurred, shall be punished by 
imprisonment for not more than 12 months 
or by a fine not to exceed $10,000, or both. 

"SEc. 5. The Director of War Mobilization 
and Reconversion shall by regulation pro
Vide an opportunity for a hearing before an 
impartial administrative tribunal to any per
son who claims that any action taken with 
respect to him under this act, or any regu. 
lation or order thereunder, is unreasonable 
as applied to him or is inconsistent with .such 
act, regulation, or order. Subject to such 
further administrative review as may be pro
vided in regulations under this section, the 
determination made after such hearing shall 
be final. To the extent practicable and ap
propriate, such regulations shall provide for 
such hearings to be accorded in local areas 
and for such hearing tribunals to be so con
stituted as to permit the ascertainment of 
the vi'ews of persons selected as representa
tives of management, labor, and agricultural 
interests in the locality. The Director of 
War Mobilization and Reconversion shall by 
regulation provide for and establish such 
administrative tribunals as may be neces
sary for the purposes of this section. 

"SEC. 6. (a) .The Chairman shall provide 
for the issuance of a certificate to any person 
with respect to whom he finds that such 
person (1) has been released by his em
ployer from a position (other than a tempo
rary position) pursuant to a request or re
quirement made under this act and (2) has 
complied thereafter with the requests and 
requirements made under this act with re
spect to his accepting and continuing in any 
employment or employments until section 
4 (b) ceases to be in effect or the Chairman 
determines that he is no longer needed in 
work essential to the war effort, whichever 
first occurs. Any person to whom. such a 
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certificate is issued under this subsection 
shall be entitled to the benefits of section 
8 (b) (except the last paragraph thereof and 
except that in lieu of the 90-day period 
therein specified, the time within which ap
plication for reemployment in his former 
position must be made shall be 30 days), 
8 (c), and 8 ( ~ of the Selective Training 
and Service Act of 1940, as amended, to the 
same extent as if he had left such position 
in order to be and had been inducted into 
the land or naval forces for training and 
service, had been relieved therefrom on the 
day on which such certificate is issued to 
him; and had been given the certificate re
ferred to in section 8 (a) of such act: Pro
vided, That this section shall not be con
strued to confer greater employment rights 
than the individual would have had if he 
had remained employed in such position · 
during the period of the employment or em~ 
ployments accepted· by him upon the request 
of tl].e Chairman of the War Manpower Com~ . 
mission. 

"(b) Section 8 (b) of the Selective Train· 
ing and Service Act of 1940, as amended, 
is amended by inserting at the end thereof 
the following new paragraph: 

" 'If such person, within 90 days after 
having been relieved from such training and 
service or from such hospitalization, has be
come employed in an employment accepted 
by him at the request of the Chairman of 
the War Manpower Commission under the 
War Manpower Act of 1945, any period (be
fore section 4 {b) of such act ceases to be in 
effect) while he is employed in an employ
ment so accepted by him (and any period, 
not exceeding 15 days, between leaving one 
such employment and entering upon another 
such employment) shall be disregarded in 
computing the 90-day period within which 
application for reemployment in his former 
position must b~ made and shall be counted 
as training and service in the .land or naval 
forces for the purposes of subsection (c).' 

"SEC. 7. Paragraphs (3), (4), (6), (7), and 
(8) of subsection (a) of section 2 of the act 
of June 28, .1940 (54 Stat. 676) , as amended 
by title In of the Second War Powers Act, 
1942, shall be applicable with respect to this 
act to the same extent as such varagraphs 
are applicable with respect to such subsec
tion (a), except that, for the purposes of this 
,p,ct, the word 'President' wherever it oc
curs in such paragraphs, shall be _deemed to 
refer to the Chairman of the War Manpower 
Commission. 

"SEc. 8.· No wage or other compensation 
paid for services rendered in any employment 
commenced or continued in violation of this 
act, or of any regulation or order of the 
Chairman thereunder, shall be allowed or 
allowable as a deduction from income, or as 
a cost or expense, for the purpose of com
puting the tax payable under any act of 
Congress or for the purpose of determining 
the amount to be paid to or recovered from 
any person with respect to the performance 
of any contract with the United States. The 
provisions of this section shall not be ap
plicable with respect to any case of a viola
tion of a regulation or order by any person 
unless such regulation or order has been 
published in the Federal Register, has been 
published in a newspaper of general circula
tion in the community for 3 consecutive 
days or has been served upon such person 
by personal service or by registered mail. 
The Chairman shall transmit to the Com
missioner of Internal Revenue and other 
agencies of the Government 1·esponsible for 
the administration of any functions under 
this section copies of such regulations and 
orders issued under this act, and such addi
tional information, as the Chairman deems 
will be useful to the Commissioner and such 
other agencies in administering their func-
tions under this section. · 

"SEc. 9. The Chairman of the War Man
power Commission shall submit reports to the 
Pre&ident, the Senate, and the House of Rep-

resentatives on the 1st days of January, April, 
July, and ·october, on the actll.vities under
taken or contemplated by him under this 
act .. Such reports shall summarize and ap
praise manpower mobilization activities and 
problems. 

"SEc. 10. (a) As used in this act, the terms 
'employment', 'work', 'hire', 'rehire', or words 
of similar import shall include any contract, 
arrangement, undertaking, or relationship 
whereby or under which an individual un
dertakes to perform a service or services for 
another, 'irrespective of the resulting legal 
relationship between the parties. 

"(b) The provisions of this act shall not be 
applicable with respect to the employment 
of persons by any State or any political sub
division thereof, without its consent. 

"SEc. 11. Section 5 (k) of the Selective 
Training and Service Act of 1940, as amended, 
is amended by adding at the end thereof the 
following new paragraph: 

.. 'In carrying out the provisions of · this 
subsection (except the proviso of the forego
ing paragraph) the selective-service local 
board in classifying the registrant shall base 
its findings solely and exclusively on whether 
the registrant is necessary to and regularly 
engaged in an agricultural occupation or en
deavor essential to the war effort and whether 
a satisfactory replacement can be obtained, 
without reference to the relative essentiality 
of the registrant to an agricultural occupa
tioll or endeavor as compared with any other 

. occupation, service, or endeavor; and the fore
going provision of this sentence shall apply 
upon any appeal or review of a decision made 
theretmder by a selective-service local board. 
Such deferment shall be made by said board 
without consideration of any other circum
stance or condition whatsoever; and during 
the period of such deferment for such pur
pose, no other classification, of said regis
trant, shall be made by said board.' 
· ''SEc. 12. Notwithstanding the provisions 

of · title I of the Social Security Act, as 
amended (relating to grants to States for old
age assistance), and of appropriations for 
payments thereunder, in any case in which 
any State pays old-age assistance to any indi
vidual at a rate not in excess of the rate of 
old-age assistance paid to such individual 
during the month. of . February 1945, any 
!allure to take into consideration any income 
and resources of such individual arising from 
labor performed by him as an employee after 
the date of enactment of this act and prior 
to the seventh calendar month occurring 
after the termination of hostilities in the 
present war, as proclaimed by the President, 
shall not be a basis of excluding payments 
made to such individual in computing pay
ments made to States under section 3 of such 
title, of refusing to approve a State plan 
under section 2 of such title, or of with
holding certification pursuant to section 4 of 
such title. 

"SEc. 13. I! any provision of this act, or 
the application of such provision to any per
son or circumstance, is held invalid, the 
remainder of this act and the application of 
such provision to persons or circumstances, 
other than those as to which it is held 
invalid, shall not be affected thereby. 

''SEc.14. The provisions of section 2 (b) 
and section 4 (a) and (b) of this act, and all 
regulations, orders, or requirements there
under, shall cease to be effective upon termi
natimi of hostilities in the present war, as 
declared by the President or by concurrent 
resolution of the two Houses of Congress, or 
ui>on June 80, 1946, whichever 1s the earlier. 

"SEc. 15. This act may be cited as the 'War 
Manpower Act of 1945.' " 

Mr. BYRD. Mr. President, I ask unan
Imous consent to have printed in the 
body of the RECORD a statement in con
nection with the vote which was cast on 
the work-or-fight b11l, together with an 
e¢litorial entitled ''(Cfr Whom Do TheY. 

Think?" from the Baltimore Sun of 
February 28, 1945. 

There being no objection, the state
ment and editorial were ordered to be 
printed in the RECORD, as follows: 

Mr. President, after listening for more than 
a week to the discussion of the Senate sub
stitute for the work-or-fight bill, I ·am con
vinced that this legislation is practically 
without power of enforcement. The name 
"work or fight," as applied to this legislation, 
is certainly a misnomer, as the Senate bill 
provides for no control whatsoever ove~ those 
who do not now work. It should be called 
the milk-and-water bill. There is nothing in 
the bill that will compel the loafers and lag
gards, who are not contributing their full 
measure to"' the war effort, to go to work. 

The bill, as first introduced, contained 
what was, in fact, an absurdity when it placed 
a penalty on the employer without providing 
any penalty for the employee. 

. Both the German and Japanese wars are 
today in their most critical stages. The Sen
ate should either pass a real work-or-fight 
bill or • none at all. The milk-and-water 
measure, as presented by the Senate Military 
Affairs Committee, will do more to confuse 
the situation than any possible good it can 
accomplish. We are told by our military 
leaders, in whom the country has the utmost 
confidence, that a work-or-fight measure is 
essential to win the war quickly-to save the 
lives of our boys-and I, for one, will not 
hesitate to vote for such a la)V. I voted 
against the Military ~ffairs Committee sub
stitute, because I think it would be a mere 
gesture, and I believe it beneath the dignity 
of the Senate in this hour of great crisis to 
adopt such a measure when every impulse of 
patriotism should compel the Senate to act 
firmly and courageously, as well as promptly. 

Mr. President, a brilliant editorial writer, 
Mr. John W. Owens, has written· a signed edi
torial in the Baltimore Sun, which was pub
lished on February 28, 1945. This so ably 
presents the issue that I ask unanimous con
sent that it be printed in the body of the 
RECORD as a part of my remarks. 

[From the Baltimore Sun of February 28, 
1945] 

OF WHOM Do THEY THINK? 
(!By John W. Owens) 

Some months ago the mother of a young 
man, handsome and gentle, trained and com
petent, received one of those telegrams from 
Washington which have taken heartbreak 
tnto thousands of homes in this land. The 
mother found her loss hard to sustain. Two 
of her friends, women without children, 
talked of her condition. One said that she 
quite understood. The war was terrible. 
Indeed, what with all the troubles of this 
rationing, she often felt that she did not 
know what to do. The second woman, usu
ally the soul of courtesy, straightened in her 
chair and asked-: "What 1n hell are you 
talking about?" 

Unfortunately, in larger but similar cir
cumstances, no way seems to be open to 
put that question directly to the Senate of 
the United States. But some people would 
like to know. What are the Senators talk
ing about and what are they thinking about 
in their consideration of national-·service 
legislation? Are they thinking of those men 
on Iwo Jima who give us a revelation, be
yond the powers of a Dante or a Milton to 
describe, of the tortures which human spirit 
can command human flesh to suffer? Are 
they thinking of the 45,000 fam111es at home 
who follow in anguished concentration every · 
scrap of news that comes from that small, 
far-off island where 45,000 marines have been 
put ashore in low land to overcome an enemy 
scientifically fortifl.ed in caves and dugouts 
on high ground? Are they thinking of the 
soldiers who fought their way, house to 
house, through burning Manila? Are they 
thin~ing of t:he soldiers w_ho push their way. 
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in -the winter of northern Europe, through 
the German defenses west of the Rhine? 

Or are the Senators thinking of the men 
and women at home, groaning under the 
hugest pay rolls known on this earth and 
the hugest profits known on this earth? Are 
they thinking of the men and women who 
have crowded the provision stores and the 
dining rooms of great hotels, the neighbor- . 
hood bars, and the insanely expensive night 
clubs? Are they thinking of the men and 
women who have debated the procedure of 
closing down the race tracks and who have 
studied the prospects of the stock market? 
When ' the S:mators talk of rights, whose 
have they in mind? Have they in mind only 
the rights of people like the woman whose 
mind passed instantly from contemplation 
of the agony of a mother to contemplation 
of her own agony in coping· with this terrible 
rationing? 

Little argument is heard as to the reality 
of the crisis. We must call to the colors thi:s 
year hundreds of thousands of additional 
men. But exactly the same conditions which 
compel us to call up hundreds of thousands 
of additional men compel us to increa~Se pro
duction for war. This makes a large increase 
in war workers imperative. We have, there
fore, the simultaneous necessities of taking 
men out of industry and putting more men 
into industry for war. The only way both 
necessities can be· served is to get men out of 
secondary occupations and into war work. 
Next to nothing is heard in controversion of 
that conclusion. Senators who. have been 
squirming for days to find some substitute · 
for the May-Bailey bill do not deny the 
reality of the crisis. They admit the crisis 
in their own efforts to find a substitute that 
they can offer the Nation. 

The question is this: Shall the Congress 
move in a straight line between two points or 
shall it twist and wobble? We have the crisis. · 
It is admitted. That is one pciint. We have 
the remedy of ·giving the- Government power 
to order men to tasks of production for war 
analogous to the power that the Government 
has to order· men to tasks in prosecution of 
war. That is t h e other point. In the May
Bailey bill, passed by the House, a stra~ght 
line is drawn. between two points, between · 
the crisis and the remedy. Shall we move in 
that r; t;raight line? Or shall we move in the 
twisting and wobbling line drawn by the Sen
ate's Committee on Milit ary Affairs? Bear in 
mind again that few deny the need of a line 
between th-e two points. The Senators fight- . 
ing the straight line of the May-Bailey bill 
do no more t han to argu~; . that the line be- , 
tween the crisis and the remedy m ·. ght to be 
one of ins and outs, a bit of pressure, a .bit of 
pause, a bit of pressure, a bit of pause. 

We hear t alk of slavery of the workers if 
this wobbling line is not followed. We can 
support the thought of slavery, it seems 
when cur young men arc ordered to move 
straight into the inferno of modern battle 
and no questions asked. But at home, suffer
ing from shortages of cigarettes and some
times whisky, for which we can still find room 
in our overstuffed pockets, we must shudder 
and squirm at the thought of the ~'slavery" 
that will be imposed on the workers if we 
give the Government authority to order them 
straight into war production. · · 

Some of the Senators may be squirming in · 
sincere doubt. Scilr\e of them may be squirm
ing under pressure. The American Federa- · 
tion of Labor and the Congress of Industrial 
Organizations, the National Association of 
Manufacturers, and the United States Cham
ber of Commerce, the National Grange, and 
some other agricultural interests, are all . 
fighting slavery. Between them. they sbould 
be able to bring quite a tide of humanitarian 
logic to bear against slavery. But some peo
ple in this country are lilce the woman who 
had enough when the conversation passed 
down the agony of a mother to the agony of 
the rationing system. Listening to the 

squirming Se-nators, some people would like 
to straighten in their chairs and ask: "What 
in hell are you talking about?" 

AUTHORIZATION FOR COMMITTEE ON 
APPROPRIATIONS TO SUBMIT REPORTS 
DURING ADJOURNMENT 

Mr. McKELLAR. Mr. President, the 
Committee on Appropriations expects to 

· be ready to report two bills to the Senate 
tomorrow. I ask unanimous consent that 
the committee be allowed to submit the 
reports during the adjournment which 
I understand the Senate is about to take 
until Monday next. 

The VICE PRESIDENT. Without ob
jection, it is so ordered. 

CLARE M. REILLY 

Mr. HAYDEN. Mr. President, from 
the Committee to Audit and Control the 
Contingent Expenses of the Senate, I 
report favorably, without amendment, 
Senate Resolution 85, and ask unani
mous consent for its present considera
tion. 

Mr. WHITE. Mr. President, is the 
resolution in the usual form of those 
submitted with regard to widows of of- . 
:ficials or employees of the Senate? 

Mr. HAYDEN. · It is in the customary 
form and relates to ·Clare M. Reilly. • 

Mr. WHITE. I thank the Senator. 
The VICE PRESIDENT. Is there ob

jection to the present consideration of 
the resolution? 

There being no objection, the resolu
tion (S. Res. 85) submitted by Mr. GREEN · 
(for himself and Mr. LA FOLLETTE) on . 
February 26, 1945, was considered and 
agreed to as follows: 

Resolved, That the financial clerk of the 
Senate hereby is authorized and directed to 
pay from the contingent fund of the Senate 
to Clara M. Reilly, widow of James D. Reilly, · 
late an employee of the Senate, a sum equal 
to 1 year's compensation at the rate he was ' 
receiving by law at the time of his death, 
said sum to be considered inclusive of funeral 
expenses and all other allowances. 

LEGISLATIVE PROGRAM 

Mr. WHITE. Mr. President, before 
we proceed to the ·consideration of exec
utive business, I ask the able majority 
leader if he is in a position to make any 
statem~nt with respect to what will be 
in order on Monday next. 

Mr. BARKLEY. The Senator from 
·Tennessee [Mr. McKELLAR] has just an- . 
nounced the likelihood of two appro
priation bills· being reported to the Sen
ate between now and next Monday. · 
They will be in order, and I am sure they 
will be taken up as soon as possible. If 
we have time, I hope to have a call of the 
calendar. Bills are accumulating on the 
calendar. Beyond that statement I 
cannot .say. 
SERVICE OF 18-YEA~-OLD BOYS AT THE 

FRONT 

Mr. WALSH. Mr. President, some 
days ago I spoke in the Senate in ap
proval of the protest which the Senator 
from Ohio [Mr. TAFT] recently made in 
opposition to the practice of the Army in 
sending into combat boys in their teens 
before they have peen given adequate · 
training. The brief statement made by 
me resulted in receiving_ a large num
ber of letters, and I understand that the 

Senator from Ohio has also ·had the same 
experience, indicating a widespread pub
lic interest in this matter. . 

The letters which have come . to me 
are from all parts of the country and 
indicate that the parents of these youths 
have been greatly disturbed over the sit
uation, and their anxiety and grief in 
being separated from their sons has been 
increased by the fact that they have felt 
that insufficient training has been given 
their ·sons prior to bemg sent overseas 
and into conflict. 

I know of no better way of showing 
public sentiment in regard to this matter 
than by having inserted in the RECORD 
brief extracts from a few of these letters. 
Not having permission from my corre
spondents to use their names, I have 
omitted them. I submit extracts from a 
few of these letters and ask unanimous 
consent ·that they be printed in the 
RECORD. 

There being no objection, the extracts 
were ordered to be printed in the RECORD, 
as follows: 

From North Dighton, Mass.: 
"Your statement in today's BGSton Herald 

expressed the feelings of many people that · 
I have talked with. At this stage of the 
war it should not be necessary to send into 
combat men with only 5 or 6 weeks of 
training in infantry work. Practically au · 
East Coast Harbor Defense units h 'a.ve been 
stripped of men in the last few months, also · 
many Air Force units. Many thousands of 
these ~en have been sent to Camp Howze, 
Tex., ior Infantry training, 200 from the 
Boston harbor defense area arrived there the : 
first week in February. After a. course of 
only 6 weeks infantry training, these men 
who previously had no infantry training or 
very little of it, are sent overseas as combat 
troops. · 

"We have a large number of casualties 
in our hospitals and due to the use of inex
perienced troops, especially during the Von 
Rundstedt drive in ·December and January. 
Men should know how to take care .of them
selves before going into combat and it isn't 
possible to learn the complex business ·of 
modern warfare in 6 weeks." 

From Belmont, Mass.: 
"You are reported in yesterday's Boston· 

·papers as supporting the position of Senator 
TAFT on the matter of the Army sending 18-
year-old boys into combat service improperly 
trained. I have waited a long time for such 
senatorial criticism and I highly commend 
you for your position." 

From Mercersburg, Pa.: 
"I was delighted to read in the morning 

papers that you have joined with Senator 
TAFT in requesting an investigation of the 
length of- the training given to 18-year-old 
Infantry replacements. You have earned the 
undying appreciation of all the parents of 
these boys." . 

From Haverhill, Mass.: 
"Th~nk you sincerely for your effort in be

half of our 18-year-old sons. Please bring 
all possible pressure to bear to lengthen their 
time of training. All parents will back you 
to the .limit." 

From Woburn, Mass.: 
"I .was very pleased to read in last night's 

pap,er that you are in favor of legislation to 
require our_ boys to have at l.east a-month's 
training and be 19 years of age before going 
1nto active combat duty. I think it is most 
urgent that this be pushed forward as tapidly 
as possible and hope that you wlll do every· 
thing possible in this respect." 

From Atlanta, Ga.: . 
"I want to congratulate you, and I hope 

rou continue the good work in calliJ:li the 
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Army-tO account for their practic-e of sending 
18-year-old boys into combat after having 
completed but 13 to 17 weeks of ·basic train
ing. I thought that when the Selective Serv
ice Act was passed it was understood that no 
18-year-old boy would be sent into action 

. without at least a year's training. 
"My own son, 18 years of age, was inducted 

tn August of last year, and the last I heard 
from him he was at Hawaii, on the way to the 
South Seas. Several of his 18-year-old 
fr iends are already fighting in "General 
Patch's Seventh Army. All the training that 
any of them had was the basic training. 

"The Army says the 18-year-olds make good 
· soldiers. True enough, they are brave and 

eas1ly trained, but I cannot see that the Army 
is justified in throwing them into combat 
to learn how to be a good soldier or die." 

From Haverhill, Mass.: 
"We heartily agree with your protest of 

February 27, 1945, criticizing the sending of 
boys of 18 years of age into combat without 
the minimum training of 8 months. 

"Parents of these boys were assured that if 
boys of 18 were drafted they should be 19 
years of age before they were sent into com
bat. 

"Under the circumstances, 13 weeks .of 
training is totally inadequ:\te for these 
younger boys." 

From East Braintree, Mass.: 
"Please accept my hearty thanks for your 

stand in regard to sending untried and un
trained 18- and 19-year-old boys into com
bat. It is good to know there are some people 
in Washington who care what happens to 
our boys." · 

From New Bedford, Mass.: 
"I wish to take this means of expressing 

my approval of your criticism of the War 
Department for sending 18-year-old d.raftee!i 
into combat without at least 8 months' 
training. I agree that these boys should not 
be sent out of the country until they are 
19 or have had at least 8 months' combat 
training here at home." 

From Fort Wayne, Ind.: 
"0-..zr son was inducted August 16, 1944,• 

at Fort Benjamin Harrison; from there he 
was sent to Camp Hood, Tex. He finished 
his basic training December 24, 1944, after 
which he was granted 5 days' furlough. Then 
he reported to Fort Meade for embarkation. 
Received his A. P. Q. number on January 6, 
1945. The next and only report from him 
after arriving at La Havre, France, was dated 
January 22, 194.5. Like a thunderbolt we 
received the cablegram on February 12, in
forming us that our son, Milton, was killed 
in action January 30, 1945, only 8 days after 
landing on French soil." 

From Worcest er, Mass.: 
"I wish to bring this one case to your at

tention-my own son who will not be 19 un
til the 2d of June 1945, and who has received 
only 4 months' training. 

"He is now serving in actual combat with 
the J.'linety-fourth Division, which is part 
of General Patton's Third Army. He joined 
the Paratroops and was not allowed to finish. 

"I don't feel too good about it at all and 
think that something should be done to pre
vent the boys being pushed into actual com
bat without proper training, to agree with 
the law." 

From New York, N. Y.: 
"My 18-year-old boy received 4 months' 

basic training in the armored division and 
was immediately sent to the European the
ater as a replacement in the tank corps. He 
was told that the trainJng course would be 
continued in England or France. He left 
about 7 weeks ago and we have had no word 
of his arrival at destination and only hope 
that he and his comrades are not prema· 
turely exposed to enemy action." 

From Ware, Mass.: . 
"At the present time, my son is at a train

ing replacement center in Camp Blanding, 

Fla. He has almost finished his reduced 
training basic course and in his letters he 
has mentioned how little he has been allowed 
to fire a rifie or mortar during his training. 
Yet youths with so little training and with 
so little experience are being sent overseas." 

From Worcester, Mass.: 
"My son Robert, age 18, has had· 14 weelts

at Camp ·croft, and now · has been stmt to 
Fort Meade, which we all know is the last 
stop before overseas duty. To quote .his 
orders. 'Your stay at Fort Meade will be 
brief.' I doubt if he will receive any further 
training at Meade.'' 

From Revere, Mass.: 
"There was a regiment whic~ left Fort 

Bragg, composed partly of 18-year-olds, which 
had only 14 weeks' training recently. Not 
only did they have a short training period 
but their last furlough in this country was 
cut from 10 to 5 days." 

From Boston, Mass.: 
"I am particularly disturbed about my own 

boy who is 18 years old, and after 6 weeks of 
intensive infantry training is apparently to 
be shipped within a . very few days as an In
fantry replacement. He went into the Army 
in September 1944 and was in the Signal 
Corps for 4 months. The 1st or January he 
was transferred to the Infantry and sup• 
posedly is ready for combat service." 

From Revere, Mass.: 
"When the drafting of these boys became 

necessary, they were promised verbally they 
would receive at least 1 year's training b~fore 
leaving this country., It is common knowl
edge that this promise has not been kept. 

"Citing one of many cases I know, there 1s 
a boy who reached his eighteenth birthday in 
September, was drafted in November, and 
placed in Field Artillery. The boy has com
pleted but 6 weeks of basic training; has now 
started the Artillery cycle which has been cut 
from a meager 17 weeks to an 11-week period. 
When this cycle is completed, his entire train
ing period will have been 17 weeks and he 
will be ready for combat service. Field Artil
lery being a protective shield for our foot In
fantry, should, to my mind, require excep
tionally well-trained men. It is quite impos
sible for these boys to receive any more than 
a smattering of the knowledge required to 
operate their duties satisfactorily. 

From Indianapolis, Ind .: • 
"I am the mother of an 18-year-old boy 

serving in the United States Army. I am 
very much opposed to the shipping of these 
18-year-old boys across seas with only 13 to 
15 weeks' training. Although I am not op
posed to my boy being shipped across seas, 
I am in favor and make the suggestion that 
some of these older boys and men who have 
been in the service 2 or more years be shipped 
across and keep these 18-year-old boys here 
and give them additional training." 

From Indianapolis, Ind.: 
"I have an 18-year-old son. He was in

ducted into the Army in January of this 
year, and has been told 15 weeks' training is 
all he gets and then he has to go acroSs. I 
am not . opposed to his going across but we 
mothers were promised when they started 
drafting the 18-year-olds that they would 
get 1 year's training in the United States 
before being sent across and they are not 
getting it." 

From Orlando, Fla.: 
"Would like to e~press to you my appre

ciation for your support of Senator TAFT's 
proposal for longer training for our 18-year
old draftees. In my opinion, this should be 
applicable to older boys as well. 

"My son has already gone across, after only 
17 weeks' basic training at Fort McClellan, 
Ala., and such a measure as proposed by Sen
ator TAFT is too late in my particular case, 
but 1~ will mean some other mother's boy may 
be spared. 

"I feel very strongly about this, for I feel 
that if the Army needs boys this badly, why 

Shouldn't they talte the ones who have been 
lying around camps for 2 or 3 years?" 

From Hudson, Mass:: 
"Won't you please try to obtain for these 

boys of 18 at least. 16 weeks' training, which 
the Navy is always advertising." 

EXECUTIVE SESSION 

Mr. BARKLEY. I move that the Sen
ate proceed to the consideration of exec
utive business; 

The motion was agreed to; and the 
Senate proceeded to the consideration 
of executive business. 

EXECUTIVE MESSAGES REFERRED 

The VICE PRESIDENT laid before the 
Senate messages from the President of 
the United States submitting sundry 
nominations, which were referred to the 
appropriate committees. 

<For nominations this day received, see 
the end of Senate proceedings.) 
EXECUTIVE REPORTS OF COMMITTEES 

The following favorable reports of 
nominations were submitted: 

By Mr. GEORGE, from the Committee on 
Finance: · 

William T. Sherwood, of Washington, D. C., 
to be Assistant Commissioner of Internal 
Revenue, to fill an existing vacancy. 

By Mr. McKELLAR, from the Committee 
on Post Offices and Post Roads: 

Sundry postmasters. 

The VICE PRESIDENT. If there be 
no further reports of committees, the 
clerk will proceed to ·state the nomina
tions on the calendar. 

POSTMASTERS 

The legislative clerk proceeded to read 
sundry nominations of postmasters. 

Mr. McKELLAR. I ask unanimous 
consent that the nominations of post
masters be confirmed en bloc. 

The VICE PRESIDENT. Without ob
jection, the nominations of postmasters 
are confirmed en bloc. 

ADJOURNMENT TO MONDAY 

Mr. BARKLEY. As in legislative ses
sion, I move that the Senate adjourn 
until Monday next. 

The motion was agreed to; and <at 5 
o'clock and 38 minutes p. m.) the Senate 
adjourned until Monday, March 12, 1945, 
at 12 o'clock meridian. · 

NOMINATIONS 

Executive nominations received by the 
Senate March 8 (legislative day of Feb-
ruary 26), 1945: • 

DIPLOMATIC AND FoREIGN SERVICE 

Walter H. McKinn~y. of Michigan, now a. 
Foreign Service officer of class 5 and a secre:
tary in the Diplomatic Service, to be also a 
consul general of the United States of 
America. 

Christian T. Steger, of Virginia, now a. 
Foreign Service officer of class 2 and a secre
tary in the Diplomatic Service, to be also a 
consul general of the United States of 
America. 

Thome,s McEnelly, of New York, now a For
eign Service officer of class 3 and a secretary 
in the Diplomatic Service, to be also a con
sul general of the United States of America. 

James K. Penfield, of California, now a. 
Foreign Service officer of class 5 and a secre
tary in the Diplomatic Service, to be also a 

) 
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consul general of the United States of 
America. 

The following-named persons for appoint- . 
ment as Foreign Service officers, unclassified, 
vice consuls of career, and secretaries in the 
l:>iplomatic Service of the United States of 
America: 

V. Harwood Blocker, of Texas. 
William H. Christensen, of South Dakota. 
Jack G. Dwyre, of C;Uifornia. 
Harold Sims, of Tennessee. 

IN THE MARINE CORPS 

The following-named naval aviators of the 
Marine Corps Reserve to be second lieu
tenants in the Regular Marine Corps, in ac
cordance with the provisions of the Naval 
Aviation Personnel Act of 1940, as amended, 
to rank from the d ates stated: 

Gordon E. Gray, from the 14th day of 
March 1942. 

Lowell D. Grow, f rom the 17th day of 
March 1942. 

Harold F. Brown, from the 3d day of April 
1942. 

Floyd C. Kirkpatrick, from the 3d · day of 
April 1942. 

Henry P. Huff, from the 18th day of June 
1942. 

The below-named citizens to be second 
lieutenants in the Marine Corps from the 8th 
day of August 1944: 

Dwayne E. Mears, a citizen of California. 
William R. Bennett, a citizen of California. 
James 0. Hickman, a citizen of Colorado. 

CONFIRMATIONS 

Executive nominations confirmed by 
the Senate March 8 (legislative day of 
February 8), 1945: 

POSTMASTERS 

ILLINOIS 

George Bigler, Clarendon Hills. 
KENTUCKY 

Holland B. Hedgepeth, Canmer. 
MASSACHUSETTS 

.AI·thur I. Brown, Sout h Lee. 
MONTANA 

Mart ha P. McCrory, Kevin. 
VIRGINIA 

Joseph F. Suttle, Dahlgren. 

WASHINGTON 

Wayne Ballard, Cle Elum. 

WEST VmGINIA 

Alice B. Kidd, Burnwell. 
Willie I. Shaver, Handley. 
Bernice E. McDonald, Mount Clare. 

HOUSE OF--REPRESENTATIVES 
THURSDAY, MARCH 8, 1945 

• 
The House met at 12 o'clock noon, and 

was called to order by the Speaker. 
The Chaplain, Rev. James Shera 

Montgomery, D. D., offered the fQllowing 
prayer: 

Thou who art eternal goodness, the 
most permanent truth in this world is 
Thy Fatherhood; enable us to stand erect 
and free as . becometh Thy children. 
We pray for a larger girding of that 
life which makes men and women strong 
and compelling in the confusion and 
uncertainty of these diiDcult times. So 
cleanse our powers that they may work 
in the simplicity of a chivalrous faith. 

Let calmness of . spirit prevail that 
progress may not be paralyzed or 
strength wasted by disorder.. Make the 

weak strong, and keep the strong. from 
impetuous action that the whole body of 
citizens may be honored and have a just 
share in the prosperity of our country. 
Impress all that the rule of worthy cit
izenship is devotion to duty and to labor 
on in the bond of unity. 

0 Spirit Divine, our sky is again 
clouded; ·the night of affiiction has 
thrown its shadow across the altar of a 
dear home; an honored member and 
brother is bereft and laden with grief. 
As a loving mother. stills her child, as 
the faithful shepherd shields his fold, 
help sorrowing hearts to look beyond the 
disappointments of earth and give them 
peace. In our Redeemer's name. Amen. 

The Journal of the proceedi~s of yes
terday was read and approved. 

MESSAGE FROM THE SENATE 

A message from the Senate, by Mr. 
Frazier, its legislative clerk, announced 
that the Senate agrees to the amendment 
of the House to a bill of the Senate of 
the following title: 
S~ 214. An act to provide reimbursement 

for personal property lost, damaged, or de
stroyed as the result of an explosion at the 
naval mine depot, Yorktown, Va., on Novem
ber 16, 1943. 

The message also announced that the 
Vice President has appointed Mr. BARK
LEY and Mr. BREWSTER members of the 
joint select committee ()n the part of 
the Senate, as provided for in the act 
of August 5, 1939, entitled "An act to pro
vide for the disposition of certain records 
of the United States Government," for 
the disposition of executiv ~ papers in the 
following departments and agencies: 

1. Department of the Interior. 
2. Department of the Navy. 
3. Department of War. 
4. Federal Works Agency. 
5. OIDce of Defense Transportation. 
6. OIDce of War Information. 

PAN-AMERICAN DAY 

Mr. JARMAN. Mr. Speaker, I ask 
unanimous consent for the immediate 
consideration of a resolution (H. Res. 
173), which I send' to the desk. 

The Clerk read as follows: 
Resolved, That the House of ~epresenta

tives hereby designate Saturday, April 14, 
1945, for the celebration of Pan-American 
Day, during which no other business except 
that appropriate to such an occasion may 
occur. 

The SPEAKER. Is there objection to 
. the present consideration of the resolu

tion? 
There was no objection. 
The resolution was agreed to. 

EXTENSION OF REMARKS 

Mr. BULWINKLE. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
in the Appendix of the RECORD and to in
clude therein a copy of a bill I am today 
introducing. 

The SPEAKER. Is there objection to 
the request of the gentleman from North 
Carolina? 

There was no objection. 
Mr. GORDON. Mr. Speaker, I ask 

unanimous consent to extend my re
marks in the RECORD and include a reso
lution adopted by the United Polish Press 

of America, Chicago, Ill., appealing to 
the Government of the United States, the 
Congress, and to the public opinion of the 
American Nation and the whole world 
that the unjust 'decisions of the Yalta 
Conference concerning Poland be re
vi~ed in a spirit of equity and good con-
science. -

The SPEAKER. Is there objection to 
the request of the gentleman from Illi
nois? 

There was no objection. 
DISCONTINUANCE OF CERTAIN REPORTS 

NOW REQUIRED BY LAW 

Mr. COCHRAN. Mr. Speaker, I have 
been directed .by the Committee on Ex
penditures in the Executive Departments 
to report H. R. 2504, a bill repealing cer
tain laws requiring reports to be made to 
Congress, many obsolete. There are 330 
reports now required by congtessional 
acts, and this bill would repeal 64. With 
the assurance that the report will fully 
explain the bill, all items therein, I ask 
unanimous consent, in order to save 
money, marv>ower, and paper, that the 
requirements of the Ramseyer rule be 
waived insofar as H. R. 2504 is con
cerned. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis
souri? 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, reserving the right to object, 
is the gentleman going to ask to have 
these reports discontinued at this time, 
or is he going to file that resolution 
later? 

Mr. COCHRAN. This request simply 
asks permission for waiving the Ram
seyer rule when the report on the bill is 
:filed, because if the Ramseyer rule must 

•be complied with we will have to print 
64 statutes in the report . 

Mr. MARTIN of Massachusetts. I do 
not object to that, but I think we ought 
to know more about what reports will be 
·discontinued. 

Mr. COCHRAN. That will be · ex
plained fully in the report on the bill. 

Mr. MARTIN of Massachusetts. Let 
us know about that now. 

Mr. COCHRAN. Well, the committee 
held hearings for 3 days, and we elimi
'nated several items where there were ob
jections. We circularized the chairmen 
of the committees of the House to let 
them know what was in the old bill, and 
only one chairman offered an objection, 
and that was to one report. That is 
not in the bill. 

Mr. MARTIN of Massachusetts. A 
number of Members of the House do not 
know anything about it at all. _ 

Mr. COCHRAN. That will be f'Ully ex
plained in the report and in debate. All 
I am asking now is to waive the Ram
seyer rule. 

Mr. RICH. Mr. Speaker, reserving the 
right to object, I do not quite understand 
the waiving of this Ramseyer rule. 

Mr. COCHRAN. The Ramseyer rule 
would require us to show all changes in 
existing law, and we would have to print 
64 statutes. I know the gentleman from 
Pennsylvania wants to save paper I!Jl,d 
money, 
· Mr. RICH. The only trouble with this 
bill is that it does not go far enough. In 
fact, if you will take all the Government 
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publications that are published, we ought 
to include a lot of them in this bill. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis
souri? 

There was no objection. 
EXTENSION OF REMARKS 

Mr. REED. of New York asked and was 
given per:rpission to extend his remarks 
in the Appendix of the RECORD and to 
include a short advertisement. 

Mr. DONDERO asked and was given 
permission to extend his remarks in the 
Appendix of the RECORD and to include 
an editorial entitled "Is Communism a 
Threat?" 

Mr. PLUMLEY asked and was given 
permission to extend his remarks in the 
RECORD and to include an ed!t;orial. 

THE OIDO RIVER 

Mr. JENKINS. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ohio? 

There was no objection. 
Mr. JENKINS. Mr. Speaker, the word 

"Ohio" means "beautiful river." I am 
sorry to report that the Ohio is not very 
beautiful today unless there is beauty 
and majesty in irresistible power. I am 
glad to report, however, that the flood
waters of the Ohio are not as devastating 
as at first we thought they might be; but 
it will be terrible. Further, I want to 
bring this good news to you. from my 
home town of Ironton, Ohio. I have a 
telegram from City Manager Ralph 
Mittendorf of that city in which he 
wishes to convey to the Congress of the 
United States and those in authority the 
thanks of our city for having had the 
opportunity to be the first city in the 
United States to avail itself of the laws 
passed by this Congess providing for 
the construction of a flood wall around 
the city so that the Ohio River, in spite 
of its flood condition, flows on in majesty 
past that city but leaves no damage. 

The SPEAKER. The time of the gen
tleman has expired. 

Mr. JENKINS. Mr. Speaker, I ask 
unanimous consent to revise and extend 
my remarks. 

The SPEAKER. Is there objection to · 
the request of the gentleman from Ohio? 

Mr. RANKIN. Mr. Speaker, reserving 
the right to object, and I shall not ob
ject, I wish to say to the gentleman from 
Ohio [Mr. JENKINS] that if the Congress 
will pass the bill <H. R. 1824) which I 
have introduced, the regional authorities 
it would create will control these devas
tating floods, provide navigation, and 
develop the water power in every navi
gable stream in the United States. 

It is the greatest program for post
war employment yet proposed. It would 
furnish profitable, useful, and·construc
tive jobs for hundreds of thousands of 
our returned servicemen. 

It would prevent untold millions of dol
lars in flood damages and save scores of 
human lives these floods are now de
stroying every year. 

It would generate 230,000,000,000 kilo
watt-hours of hydro-electric power that 
is now running to waste in those streams 
every year. That is more .electricity than 

the people of this country used last year, 
generated by coal, oil, gas, and water 
power all put together. 

It would add more to the Nation's 
wealth than any other development ever 
proposed. It would double the amount 
of electricity now available for every 
home, every industry, and every commer
cial establishment, and enable us to elec
trify every farm home in America at 
rates the farmers can afford to pay. 

It would take 115,000,000 tons of the 
finest bituminous coal every year to gen
erate that amount of electricity by steam. 
Suppose coal would float and 115,000,000 
tons of it were floating to waste down 
these streams each year, or 310,000 tons 
a day, there would be such a scramble to 
recover it that it would make the banks 
of these streams look like the Battle of 
the Rhine. 

Think of 5,000,000 tons of the finest 
soft coal · floating to waste every year 
down the Ohio, the Missouri, the Arkan
sas, or the'"st. Lawrence, to say nothing 
of the smaller streams, and you will have 
an idea what this waste of water power 
means. 

At the rate we are going our coal, oil, 
and gas supply will probably be depleted 
in another hundred years. 

So it behooves us to develop this water 
power now, save this vast wealth that is 
now going to waste, control these disas
trous floods, provide navigation, and 
make this the richest, .the brightest, and 
the finest country on earth in which to 
live. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ohio? 

There was no objection. 
MI.NORITY VIEWS ON H. R. 2013 

Mr. CHIPERFIELD. Mr. Speaker, I 
ask unanimous consent to file my minor
ity views on the bill H. R. 2013, which 
involves extension of land-lease, and 
also that certain other minority mem
bers of the Committee on Foreign Affairs 
may file their views in the RECORD. 

The SPEAKER. Is there objection to 
the request of the gentleman from Illi-
nois? · 

There was no objection. 
OHIO RIVER FLOOD 

Mr. ELLIS. Mr. Speaker, I ask unan
imous consent to address the House for 
1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from West 
Virginia? 

There was no objection. 
Mr. ELLIS. Mr. Speaker, the past 48 

hours has brought the distressing news 
of another disastrous flood in the great 
Ohio Valley. 

Qities anti towns from Pittsburgh to 
Cairo are inundated and the rising water 
is bripging serious damage to life and 
property. Thousands are being driven 
from their homes and hundreds of war 
plants have ceased operation. 

While this news is very distressing, I 
am pleased to inform my colleagues that 
my home town, Huntington, ·W. Va., is 
safe and dry under the protection of a 
sturdy flood wall, constructed through 
the industry and foresight of our people. 

In this city of 85,000 people no home 
has been disturbed, life and property are 

unimpaired, and not 1 man-hour has 
been lost to our war production because 
of the flood condition. 

PERMISSION TO ADDRES$ THE HOUSE 

Mr. · WILSON. Mr. Speaker, I ask 
unanimous consent that today, at the 
conclusion of the legislative program and 
following any special orders heretofore 
entered, I may be permitted to address 
the House for 25 minutes. 

The. SPEAKER. Is there objection to 
the request of the gentleman from Indi-
an~? · 

There was no objection. 
Mr. RANKIN. Mr. Speaker, I ask 

unanimous consent that today, following 
the gentleman from Indiana, I may be 
permitted to address the House for 10 
minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mis
sissippi? 

There was no objection. 
EXTENSION OF. REMARKS 

Mr. JUDD asked and was given per
misston to extend his remarks in the 
RECORD and include an address delivered 
March 7 by the former Governor of Min
nesota, Commander Harold E. Stassen. 

Mr. CARLSON. Mr. Speaker, I ask 
unanimous consent, first, to extend my 
remarks in the RECORD and include an 
editorial appearing in the Sunday Wash
ington Star, and second, to include some 
tables in the statement I expect to make 
this afternoon. 

The SPEAKER. Is there objection to 
the request of the gentleman from Kan
sas? 

There was no objection. 
Mr. BYRNES of Wisconsin asked and 

was given permission to extend his re
marks in the RECORD and include an edi
torial. 

NURSE DRAFT BILL 

Mr. JUDD. Mr. Speaker, I ask unan
imous consent to address the House for 
1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Min-
nesota? · 

There was no objection. 
Mr. JUD:p. Mr. Speaker, I wish to 

commend most heartily the President of 
the United States for his views on the 
matter of drafting nurses, as set forth 
in his letter of yesterday reported in to
days' press. His views are essentially 
those expressed in the Fenton amend
ment, which was defeated here yesterday 
by six votes, including an almost :solid 
vote by the members of the President's 
party against the amendment, that is, 
against the President's expressed views. 
I only regret that he did not get the letter 
down to the Democratic leadership of 
the House earlier so that it could have 
gotten its signals straightened out,- and 
the Democrats could have discovered the 
Commander in Chief's views in time to 
support him. 

The amendment would have gotten the 
needed nurses in the most rapid way and 
effective way. It would have brought the 
draft into effect when, and only when, 
the volunteering of qualified nurses 
failed to meet the established quotas. I 
am unable t.o think of any. good reason 
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why we should draft them a single day 
earlier than that. 

Mr. MAY. Mr. Speaker, will the gen .. 
tleman yield? 

Mr. JUDD. I yield to the gentleman 
from Kentucky. 

Mr. MAY. The gentleman knows 
that the bill contains a provision for 
maintaining volunteers. 

Mr. JUDD. But it does not give the 
nurses assurance of a real chance to 
make good, with the knowledge that the 
draft will not come into effect unless or 
until they fail to make good. I hope 
the Senate will put in this or a similar 
amendment. 

LIAISON AND PUBLICITY PAY ROLL 

Mr. TABER. · Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. -

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 
Mr. TABER. Mr. Speaker, a survey by 

the Bureau of the Budget shows about 
39,000 on the pay roll-in liaison and pub
licity work in 1939. In my opinion, di
rectly and indirectly, this costs the Gov
ernment $200,000,000, or $5,000 apiece. 
At the present time I estimate, on the 
basis of what I can gather together, that 
there are 100,000 of those people on the 
pay roll at the present time, costing 
$7,500 each, and that the cost of that op
eration is $750,000,000 a year. I think it 
is about time that we began to pare down 
some of these things. 

SERVICEMEN'S WIVES 

Mr. FULTON. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn
sylvania? 

There was no objection. 
Mr. FULTON. Mr. Speaker, I am here 

today to ~eport very satisfactory prog
ress in getting the wives of servicemen 
overseas. Mrs. M;acArthur has now ar
rived in the Philippines. She arrived on 
a refrigerator ship, the first one to land 
since 1941. Her 6-year-old son is also 
with her. 

My statement is this: If it is fine for 
a general to have his wife and .his son 
in the combat area, let us see why we 
cannot have that same privilege ex
tended to the lowest buck private and 
the lowest apprentice seaman. General 
MacArthur, let us hear from you. Why 
not? · 

I hope that the General is going to be 
courteous and generous and say to all 
his men that they can have that same 
opportunity. I hope that the Army and 
the Navy will say that all over the world 
that privilege will be extended to the 
families of the servicemen, and espe
cially to tho.se wives and sweethearts or 
relatives who can make themselves gen
uinely useful and contribute actively to 
the war effort in the particular theater. 

EXTENSION OF REMARKS 

Mr. EARTHMAN asked and was given 
permission to extend his remarks in the 
RECORD and include an editorial. 

HON. F·RED M. VINSON 

Mr. MAY. Mr. Speaker, 'I ask unani
mous consent to address the House for 1 
minute. 

The SPEAKER. .Is there objection to 
the request of the gentleman from Ken
tucky? 

There was no objection. 
[Mr. MAY addressed the House. His 

remarks appear in the Appendix.] 
COL. EDGAR S. GORRELL 

Mr. RANDOLPH. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise a.nd extend 
my remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from West 
Virginia? 

There was no objection. 
Mr. RANDOLPH. Mr. Speake'r, it is 

not often in this body that Members call 
attention to the death of an individual 
who is not a Member of the House or of 
some branch of our Government. I feel, 
however, that it is most appropriate that 
I take this moment to say to my col
·leagues, many of whom ~new him well, 
that in the passing of Col. Edgar S. Gor-
rell, the Nation has lost a courageous citi-
zen. . 

He was the president of the Air Trans
port Association of America, and in that 
capacity testified on many occasions on 
Capitol Hill before committees dealing 
with the subject of aviation. 

Colonel Gorrell was slight of stature, 
but stanch of soul. He was credited 
with being the first American Army offi
cer to volunteer for a parachute jump, 
the first United States pilot to fly a plane 
in radio. experiments, and also the first 
Army officer to make a successful night 
flight. He was in charge of aerial strate
gy for the American Expeditionary 
Forces in World War No.1. 

This afternoon funeral . services are to 
be held at the chapel at Fort :M;yer. No 
douQi a transport plane will wing its way 
aero~ the sky above those who· will 
gather from official and ·J]..rivate life, to 
pay tribute to this worth-while man, who 
gave so fully of himself during a fruitful 
career. 

'With the poet let us say: 
We pray Thee, Lord, Thou who art wise, 

Be Thou our fliers' guide; 
Keep steady, Lord, their ships that rise, 
And pilot them across the slties; 

With them, 0 Lord, abide. ' 

Direct them as they wing their flight; 
Protect them, Lord, we pray; 

Let thE)m not wander from Thy sight, 
But through the darkness of the night, 

Go with them all the way. 

If storm and strife they must endure, 
Surround them with Thy care; 

Be near and make their safety sure, 
Defend them, Lard, and keep secure 

Our fliers in the air. 

We pray Thee, Lord, Thou art on high, 
Sustain our men who dare; 

Give strength to them who for us fly; 
And follow them with Thine own eye; 

Hear, LOrd, for them our prayer. 

Colonel Gorrell was the spokesman for 
the air carriers cf our country. He never 
forgot, however, to take the broad loo~ 
worthy of a true airman. As he himselt 

said, in speaking of the air-transporta
tion industry: 

It means bringing the markets of the whole 
world next door to every American farm and 
village and city. But it means something 
more than all that. It means a fresh guar
anty of national security in a world which re
quires such guaranties as long as the lust of 
conquest lurks in the hearts of men. 

COMMITTEE ON UN -AMERICAN 
ACTIVITIES 

Mr. EBERHARTER. Mr. Speaker, I 
ask unanimous consent to address the 
House for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Pennsylvania? · 

There was no objection. 
Mr. EBERHARTER. Mr. Speaker, on 

yesterday I voted in favor of the appro
priation of $50,000 for the newly con
stituted Committee on Un-American 
Activities. I had very grave doubts as to · 
the advisability of the establishment of 
such a committee. Nevertheless, the 
Con~ress having decided by a decisive 
majority to establish such·a committee, I 
felt it was proper to give it some funds. 
In addition, I have entire confidence in 
the true Americanism and the sound
ness, fairness, and discretion of the 
chairman of that committee the gentle
man from New Jersey [Mr. HART]. I felt 
it was right to give him and his com
mittee a chance. Also, I felt it was not 
fair to vote against funds for the newly 
constituted committee because of the al
leged indiscretions and unfairness and 
the other charges that were made against 
the so-called Dies committee. I have 
not in the past, nor will I in the future, 
oppose bringing · to light any group or 
activity which is subversive to Ameri
can interests. 

EXTENSION OF REMARKS 

Mr. COCHRAN asked and was riven 
permission to extend his remarks in two 
instances, in one to include a ' letter, and 
iri the other an editorial. 

Mr. JARMAN asked and was given 
permission to extend· his remarks in the 
RECORD and include an editorial from 
y'esterday's ·washington Star. 

Mr. MASON asked and was given per
mission to extend his own remarks in 
the . RECORD and include therein an ar
ticle by David Lawrence. 

PERMISSION TO ADDRESS THE HOUSE 

Mr. JARMAN. Mr. Speaker, I ask · 
unanimous consent that on next Tues
day after the disposition of business on 
the Speaker's desk and the conclusion of 
special orders heretofore entered, I may 
be permitted to address the House for 10 
minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ala
bama? 

There was no objection. -
DEMOCRATIC PLATFORM PLANK OF 1932 

Mr. RICH. Mr. Speaker, I ask unani
mous consent to address the House for 
1 minute and to revise and extend my 
remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn
sylvania? 

l'here was ho objection. 
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Mr. RICH. Mr. Speaker, I want to call 

to the attention of the House one plank 
of the Democratic platform of 1932. It 
is as follows: 

We favor the mainte·nance of the national 
credit by a Federal Budget annually. bal
anced on the basis of accurate executive 
estimates within the revenues raised by a 
system of taxation levied on the principle of 
ability to pay. 

Mr. Speaker, since 1932, 12 years have 
gone by, and this administration has not 
carried out that plank in their platform. 
They have repudiated every item of it, 
and they are not trying in any sense to 
do anything that would in any way 
bring that to pass. By cutting down ex
penses of government, we are today go
ing to consider the increase of the na
tional debt from $260,000,000,000 to 
$300,000,000,000, it behooves every man 
in this House to remember what we are 
going to do today and to try and get 
some economy in the operation of this 
Government. Let the New Deal do what 
it promised the country it would do. Do 
you have any regard for your word? 
Your promises? 

The SPEAKER. The time of the gen
tleman from Pennsylvania has expired. 

PERMISSION TO ADDRESS THE HOUSE 

Mr. ENGEL of Michigan. Mr. Speaker, 
i ask unanimous consent that on Mon
day, March 19, after the disposition of 
business on the Speaker's desk and other 
legislative matters, I may be permitted to 
address the House for 40 minutes; This 
is to take the place of the special order I 
have granting me permission to address 
the House for 40 minutes on March 12. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich
igan? 

There was no objection. 
LT. GEN. GEORGE S. PATTON SWIMS ICE 

COLD RIVE.'R 

Mr. RANKIN. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute, and revise and extend my 
remarks and include therein a short 
newspaper article which appeared in this 
morni'ng's paper. 

The SPEAKER. Is there objection 
to the request of the gentleman from 
Mississippi? 

There was no objection. 
Mr. RANKIN. Mr. Speaker, this 

morning's paper contains the. following 
headline: "Patton swims river twice to 
inspire his .men." 

That was Gen. Georg~ S. Patton whom 
Drew Pearson and Walter Winchell of 
the communistic radio smear bund, were 
trying to destroy a year ago. 

When his army came to this river, 
there were 8 inches of snow on the 
ground. He undertook to get his men 
across it in boats, but they furnished such 
conspicuous targets that the Germans 
were destroying them. General Patton 
said if the men could swim across, their 
heads would furnish a much smaller tar
get, and that more 6f them would escape; 
and in order to show that it could be 
done, and to inspire his men with a per
sonal example, he plunged in and swam 
across and back. When he did that, his 
men followed him, and he soon had his 
army across. 

. General Patton has never sent a man 
where he was unwilling to go himself. 

Under permission granted me to ex
tend my remarks, I am inserting a news 
article concerning this incident. It 
reads as follows: 
PATTON SWAM RIVER TWICE TO !NSPIR~ MEN 

BALTIMORE, ·March 7.-The story of how 
Lt; Gen. George S. Patton twice swam the 
150-foot Sure River in Germany in January 
under ·heavy machine-gun and artillery fire, 
inspiring thousands of troops to follow him, 
was told today by one of the men who did. 

Staff Sgt. Thomas J. Defibaugh, of Cumber
land, Md., said, "There was about a foot of 
snow on the groumt when we got to the Sure 
River." 

"We learned that we had to take the town 
of Bettendorf on the opposite side and did it 
quickly," said Defibaugh, .a member of the 
Fourth Infantry Division. 

STARTED IN THREE-MAN BOATS 
"The Germans began firing machine guns 

and artillery at us as we came up to the 
river bank," continued Defibaugh, now tour
ing war plants . in the Baltimore area with 
other heroes of Bastogne. 
. "Just before dawn we started going across 
in three-man boats. The river was very &Wift 
and had pieces of \ce floating in it. 

"After a while though, General Patton 
called the boats back and ordered the men 
to swim across with rifles, bazookas, and 
everything they could carry because they 
were 'sitting pigeons' for the Germans in the 
boatS." 

HEADS ONLY TARGETS 
"He figured the men would have a better 

chance swimming since they would tllen pre
sent only the tops of their ~eads as targets to 
the enemy gunners. · 

"To show us it could be done and to inspire 
the troops, General Patton jumped into the 
water and swam across to the opposite bank, 
then swam back. Thousands of troops · fol
lowed him." 

Inspired by Patton's daring, the soldiers 
fought like madmen for Bet~endorf, Defi
baugh related, and they took it a.fter a bitter 
day-and-a-half battle. 

The SPEAKER. The time of the 
gentleman from Mississippi has expired. 

PERMISSION 'rO ADDRESS THE HOUSE 

Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent that upon tomorrow 
after the ·disposition of business on the 
Speaker's desk and the conclusion of 
other special orders heretofore entered, 
I may address the House for 20 minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mich
igan? 

There was no objection. 
OHIO RIVER FLOOD 

Mr. McCORMACK. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas
sachusetts? 

There was no objection. 
Mr. McCORMACK. Mr. Speaker, I 

was very glad to hear the gentleman from 
Ohio (Mr. JENKINS] and the gentleman 
from West Virginia making a favorable 
report on the Ohio River, as it concerns 
their cities. 

It brought to my mind a thought that 
I have always entertained as a Member 
of this body, that whatever flood dangers 
exist throughout the country, in connec
tion with rivers which fiow through two 

or more States, constitute a Federal chal
lenge. I come from a district where there 
is no :flood-control problem . . The Mem
bers will remember that I introduced a 
bill which is now a law providing for 
100 percent Federal contribution on :flood 
control, for the construction of dams. 

I hope that the Congress will wateh 
the present situation closely and that as 
quickly as possible in future years Con
gress will make appropriations for flood 
control wherever dangers exist through
out the United States, to bring safety to 
our fellow American citizens, no matter 
in what section of the country they live. 
I come from a section with no ftood-con
troi problems, but I am in favor of pro
tection in the West, the North, the South, · 
the East, wherever that danger exists. 

The SPEAKER. The time of the gen
tleman from Massachusetts [Mr. Mc
CORMACK] has expired. 

FLOOD CONTROL 

Mr. BENDER. Mr. Speaker, I ask 
unanimous consent to proceed for 1 
minute. · 

The SPEAKER. Is there ·objection to 
the request of the gentleman from Ohio? 

There was no objection. 
Mr. BENDER. Mr. Speaker, I am 

very happy that the majority leader 
takes the position he does take in sup
porting the gentlemen from Ohio and 
West Virginia. I am preparing a bill 
providing for an Ohio Valley Authority, 
but not along the pattern of the T. V. A. 

• Ohio and our part of the country h-as 
paid most of the freight for :some of 
these eleemosynary institutions in other 
parts of the country. I think the power 
feature should be eliminated from the 
consideration of this proposition and. 
that we should consider it from the 
standpoint of flood control only. 

The SPEAKER. The time of the gen
tleman from Ohio has expired. 

DETENTION OF ITALIAN SAILORS AT · 
ELLIS ISLAND 

Mr. MARCANTONIO. Mr. Speaker, I 
ask unanimous consent t.o address the 
House for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 
Mr. MARCANTONIO. Mr. Speaker, I 

call attention of the House to a very 
tragic situation that has existed at EHis 
Island. Over a hundred Italian seamen 
who have been sailing Italian ships to 
the United States are confined at Ellis 
Island for the following reasons: One 
ship was transported to the United 
States and converted into a hospital ship. 
I shall not give the name of it because 
of military reasons. The men were taken 
off that ship and told they would be 
permitted to find work. Later they were 
informed that could not be done, and 
they have been confined at Ellis Island 
for over a month. As these men are not 
American citizens they were not per
mitted to man the hospital ship, In the 
meantime they are forced to rot on Ellis 
Island. They could be used in aiding 
our war effort. Instead they are con
fined. Nothing is being done to trans
port them back home.. I am sure those 
men are ready, willing, and most anxious 
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to serve the United States and the Allied 
cause in any manner in which we will 
permit them. to serve. 

The SPEAKER. The time of the gen
tleman from New York has expired. 

EXTENSION OF REMARKS 

Mr. REES of Kansas asked and was 
given permission to extend his remarks 
and include a statement by Senator 
CAPPER. 

INCREASING THE DEBT LIMIT OF THJlcl 
UNITED STATES 

Mr. DOUGHTON of North Carolina. 
Mr. Speaker, I move that the House re
solve itself into the Committee of the 
Whole House on the state of the Union 
for the consideration of the bill <H. R. 
2404) to increase the debt limit of the 
United States, and for other purposes. 

The motion was agreed to. 
. Accordingly the House resolved itself 

into the Committee of the Whole House 
on the state of the Union for the con
sideration of the bill (H. R. 2404) to in
crease the debt limit of the United States, 
and for other purposes, with Mr. 
THoMAS of Texas in the chair. 

The Clerk read the title of the bilL 
By unanimous consent, the first read .. 

ing of the bill was dispensed with. 
The CHAIRMAN. The gentleman 

from North Carolina [Mr. DouGHTON] is 
recognized for 2 hours, and the gentle
man from Minnesota [Mr. KNuTsON] 2 
hours. 

Mr. JENKINS. Mr. Chairman, a par .. 
liamentary inquiry. . 

The CHAIRl\1AN. The gentleman will 
state it. 

Mr. JENKINS. The distinguished gen
tleman from Minnesota [Mr. KNuTSON] 
is not here but is expected shortly. Until 
he comes I know of no reason why we 
should not proceed. Since I am the rank
ing minority member of the committee 
I will act for him. 

The CHAIRMAN. In the absence of 
· the gentleman from Minnesota, the 
Chair will recognize the gentleman from 
Ohio. 

Mr. DOUGHTON of North Carolina. 
Mr. Chairman, I yield myself 20 minutes. 

Mr. DOUGHTON of North Carolina. 
Mr. Chairman, the bill H. R. 2404 was 
unanimously reported by the Committee 
on Ways and Means and has for its 
purpose the increasing of the authorized 
debt of the United States from $200,000,-
000,000 to $300,000,000,000. This bill 
imposes no additional taxes, does not 
increase taxes. Its primary purpo~e is 
to extend the borrowing power whereby 
the Treasury may be enabled to take 
care of expenditures made necessafY by 
acts of Congress. 

The gross debt of the· United States 
on March 1, 1945, was $233,700,000,000-

,pl~s. This amount, however, must be 
increased for purposes of debt limitation 
by about $9,000,000,000 in unearned dis
counts on savings bonds, making a total 
debt for the purpose of debt limitation 
of around $242,700,000,000. This leaves 
us, there being $260,000,000,000 now 
authorized as the debt limit, with a bar .. 
rowing power of only $17,500,000,000. 

Each year since our entry into the war 
Congress has been called upon to in
crease the debt limit in orde!' to enable 

the Treasury to borrow· amounts ove.r 
and above collections to meet necessary 
expenses in the prosecution of the war. 
I hate war; there is nothing about war I 
do not deplore. I have, however noth
ing but the highest praise for the c~urage 
patriotism, and devotion of our men ir{ 
the glorious victories they are achieving 
on land, sea, and in the air, as well as 
the magnificent achievements on the 
home front in outproducing the whole 
world and providing means whereby we 
and our allies can hasten the end of the 
war. It is indeed gratifying that we are 
now beginning to see the effects of this 
great effort which should result in our 
forever putting an end to tyranny and 
aggression. 

The Treasury is now asking Congress 
again to increase the debt limit from 
$260,000,000,000 to $300,000,000,000 in 
order to meet the demands of the war 
up to and including the fiscal year 1946. 
At the :?resent time we are paying about 
46 percent of our total expenditUres from 
current taxes, leaving approximately 54 
percent to be provided by the issuance of 
bonds. 

We were advised by the Treasury that 
plans are now being completed for the 
Seventh War Loan Drive, to be started 
sometime after April 1. At the present 
time, as I have stated, the Treasury has 
remaining approximately seventeen and 
one-half billion dollars of borrowing 
authority, which will be considerably less 
by the time the war-loan drive is com .. 

• pleted; so it is necessary to increase the 
authorized limit at this time. Other 
war loans may be necessary in the near 
future, and your committee unanimously 
recomm~nds the increase to $300,000,-
000,000 m order to fully provide for our 
war needs during the fiscal year 1946. 

!n granting this increase, your com .. 
mittee deemed it advisable to bring with
in the limitation those obligations of 
Federal corporations in the hands of the 
public, amounting to approximately $1 .. 
500,000,000, which are guaranteed by the 
Federal Government both as to principal 
and as to interest. Since 1S41 it has been 
the policy of th~ Treasury to purchase 
these guaranteed obligations and ap
proximately $11,Q.OO,OOO,OOO are now held 
by the Treasury and included in the 
present debt limitation. About $1,500 .. 
000,000 additional will be brought in tf 
this bill is enacted into law. The bill also 
C?J:?-tains several administrative pro .. 
VIsiOns. In order to provide adequate 
and convenient facilities for the re
demption of savings bonds, the Treasury 
recommended, and the committee ap
proved, section 3 of the bill, which pro
vides that in addition to incorporated 
banks and trust companies the Treasury 
may be allowed to utilize certain other 
financial institutions, such as savings 
and loan associations, building and loan 
associations, credit unions, and others. 
Adequate safeguards are contained in 
the bill so that only responsible institu .. 
tions will be used and the public interest 
will be adequately protected. 

Section 3 also provides that in the 
event there should be losses in the ·re
demption of savings bonds through no 
fault or negligence of these financial in .. 
stitutions, such losses shall be replaced 

out of the losses-in-shipment fund pro
vided under the Government Losses in 
Shipment Act. . Provision is made under 
existing law for such losses . by the Gov
ernment or by incorporated banks and 
trust companies and this extends the 
same to the additional financial institu
tions previously mentioned. 

The Government Losses in Shipment 
Act has been in force during the past 8 
years, during which time securities of a 
value of nearly a billion two hundred 
million dollars have been shipped, and 
the amount of claims which have been 
made under the act have amounted to 
$1,413,000, of which only $104,000 have 
actually been paid during these 8 years. 
I repeat, only $104,000 have been paid 

. during the 8 ye8trs. Had ·the Govern .. 
ment paid premiums on all of these ship .. 
ments at the same rate paid in 1937, be
f?re this act went into effect, the Treas
ury would have paid out $11,400,000, 
whereas there was actually paid out only 
$104,000 during that period. 

The Treasury also recommended and 
the committee approved inclusion of 
section 4 of the bill. This would facili
tat~ the payment, exchange, or issue of 
Umted States securities in the event of 
death of members of the armed forces-. 
It would permit the Treasury to accept 
the finding of death made by the Secre
tary of War and the Secretary of the 
Navy where a person has been listed as 
missing in action for 1 year. This pro
vision would relieve the Treasury and the 
Federal Reserve banks of financial re
sponsibility in the event of the return ot 
a person presumed to be dead. 

Provision is also madP. in section 4 of 
the bill to permit the expeditious and or .. 
derly handling of certain gifts to the 
United States. The Under Secretary of 
the Treasury testified that the number 
of gifts and bequests to the United States 
is increasing. There are instances where 
certain local taxes are due on the gifts 
and bequests. In order to permit the 
'_I're~sury to accept such gifts, authority 
IS given so that the taxes may be paid out 
of the proceeds of the gifts and the re
mainder placed in the general fund of 
the Treasury. If this provision were 
not J;llade, it would be necessary for the 
Secretary to ask the Congress for specific 
authority each time this situation arose. 

The s~ction makes it clear that this 
provision will not conflict with other 
statutes creating trust funds which have 
provided for such a situation. 

Section 5 of the bill would enable the 
Secretary of the Treasury to take advan
tage of favorable market conditions for 
the disposition of bonds, notes and other 
securities acquired under judi~ial process 
or otherwise, by removing the require .. 
~ent of exist~ng law which permits the 
disposal of such securities only after ad
vertising for 3 months. It would author
ize the Secretary of the Treasury to sell 
at market, without advertisement fo~ 
bids, subject to the limitation that the 
~mount of the securities of any single 
Issuer held by the Treasury Department 
at any one time shall not exceed 
$1,000,000. 

Many throughout the country feel that 
immediately after cessation of hostilities 
Federal expenditures will more nearly 
approach pre-war levels, and that sub-
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stantial tax reduction can be made. 
This, I fear, will not be realized to the ex
tent hoped for. 

lVIr. RICH. Mr. Chairman, will the 
gentleman yield? 

Mr. DOUGHTON of North Carolina. 
I yield to the gentleman from Pennsyl
vania . . 

Mr. RICH. I would just like to make a 
statement in that respect, and I take 
this from the President's acceptance 
speech in Chicago on July 2, 1932: 
· I know so·mething of taxes. For 3 long 

years I have been going up and down the 
country preaching that government-Federal, 
and State, and local-costs too much. I shall 
not stop that preaching. 

Does the gentleman not think that if 
he would start to preach reduction of tax 
for the good of the country, that we 
would be able to cut down on the spend
ing that we are doing now? 

Mr. DOUGHTON of North Carolina. 
There might be some saving effected in 
that way. The Treasury or the execu
tive departments of the Government 
cannot expend any money except as 
authorized and appropriated by Con
gress. 

I would say to my good friend that for 
the fiscal year 1944 only about 5 percent 
of the tptal expenditures were for non
war purposes, ' leaving about 95 percent 
for war purposes. · 

Mr: RICH. The gent1ema·n may get 
some satisfaction out of making that 
comparison, but it does not give me any 
satisfaction. 

Mr. DOUGHTON of North Carolina. 
I do not know that it will give the gen
tleman any satisfaction, but it will give 
the House some information. I do not 
know whether it would be possible. to give 
the gentleman information. i admire 
the gentleman's zeal for economy. He is 
very persistent, as far as I know. 

Mr. RICH. When Mr. Roosevelt came 
lnto power the national debt . was 
$22,538,672,164. From that time up until 
the war you .increased the national debt 
to $48,961,443;536, and we did not have 
a war. 

Mr. DOUGHTON of North Carolina. 
Yes; but we resurrected the country from 
the economic slough of" despondency in 
which it was left when· we inherited the 
responsibility of government. 

Mr. RICH. I will say you res~rrected 
tbe country, and the resurrection is not · 
over yet. · · 

Mr. DOUGHTON of North Caro'una. 
The increase in the national income from 
1932 to 1944 was many times the increase 
in the national debt. during that period. 

I do not want to talk politics, even if 
the gentleman does. 

Mr. RICH. I am not talking politics. 
Mr. DOUGHTON of North Carolina. 

You are right on it. · 
Mr. RICH. I want to talk sound busi

ness and finances. · When we increase 
our income in business we naturally in
crease our debt, but we get away from 
our deficit, we get a profit; and that is 
what you should have done. 

Mr. DOUGHTON of North Carolina. 
In this case "we" applies to a Democratic 
and not a Republican administration, I 
will remind the gentleman of that. We 
increased the national income. 

Mr. RICH. No Republican adminis
tration has ever done what this admin
istration has done. 

Mr. BULWINKLE. Mr. Chairman, will 
the gentleman yield? 

Mr .• DOUGHTON of North Carolina. 
I yield to the gentleman from North 
Carolina. 

Mr. BULWINKLE. I cannot under
stand what the gentleman from Penn
sylvania means. Does he mean to criti
cize the war effort when he talks about 
expenditures? Is that what he means 
when he says no Republican administra
tion will do that? 

Mr. RICH. i: will answer that. 
Mr. BULWINKLE. I do not have the· 

1loor. · 
Mr. KNUTSON. Is the gentleman 

making an observation or asking a 
question? · 

Mr. BULWINKLE. I am asking a 
question of the gentlem·an from North 
Carolina. 

Mr. DOUGHTON of North Carolina. 
The nonwar expenditures were not so 
staggering from 1941 to 1945. The 
total nonwar expenditures during this· 
period were approximately $21,000,000,-
000, while the total expenditures for 
war and nonwar purposes were $237,-
000,000,000. . 

Mr. KNUTSON. Mr. Chairman, will 
the gentleman yield? 

.Mr. DOUGHTON of North Carolina. 
I y.i.eld to the gentleman from Minnesota. 

Mr. KNUTSON. I think it would ·be 
very interesting if the gentleman would 
insert in his remarks at this point what 
the expenditures of the Government 
were between 1933 and 1940. I think 
the House would like to have those 
figures. 

Mr. DOUGHTON of North Carolina. 
The gentleman has as JllUCh time as I, 
and can insert those figures if he wishes 
to do so. 

Mr. KNUTSON. I thought the gentle
man was trying to make .an informative 
speech, and I was trying to mak~ sug
gestions. 

Mr. BULVviNKLE. If the gentleman 
is going to insert any of that, I suggest 
that he insert also the reason why there 
was the necessity for making these ex
penditures, after 4 years of the Hoover 
administration. 

Jllr. DOUGHTON of North Carolina. 
I have tried since the war began in 1941 
to avoid partisan discussion. Sometimes 
I may be provoked into making a parti
san statement but, during the-war, where 
all our efforts are united, I desire to not 
engage in partisan discussion. The less 
partisan politics and the more patriotism 
we have, the sooner we will win this war. 

Mr. RICH. Mr. Chairman, will the 
gentleman yield further? 

Mr. DOUGHTON of North Carolina. 
I yield. 

Mr. RICH . . I appreciate the gentle
man's statement, because there is ne
body for whom I have higher regard than 
the gentleman from North Carolina [Mr. 
DouamoNJ; but when we think of what 
is happening in the creation of this great 

· national debt, it does not make any dif
ference what party is in power-~ woulcl 
~ot . care if · the . Republicans were in 
power, I would fight them just as hard 

as I am trying to fight now for economy 
in government. I would use the last 
ounce of energy I had to fight for econ
omy-does not the gentleman believe 
that in the operation of our Govern
ment now we ought to economize in 
every item of expense of the Government 
that does not pertain to the furtherance 
of the war effort? 

Mr. DOUGHTON of North Carolina. 
I do not think there is any question about 
that. · 

Mr. RICH. There is no political ques
tion involved there. 

Mr. DOUGHTON of North Carolina. 
I have great respect for the gentleman 
!rom Pennsylvania. He is very consist
ent. His voice is the voice crying in the 
wilderness. I agree that we should at
tempt to effect more rigid economy. We 
have tried to do so. I will have some
thing to say on that score before I com
plete my statement. 

The CHAIRMAN. The· time of the 
gentleman from North Carolina has ex
pired. 

Mr. DOUGHTON of North Carolina. 
I am informed that there have recently 
been more than 1,000 bills referred to the 
Veterans' Administration proposing to 
increase the expenses of the Veterans' 
Administration over that now provided 
by present law. I am also informed that 
recently a Member of the other distin
guished Body has introduced a bill which 
would increase_ the expenditures of the 
Veterans' Administration some $7 ,000 , ~ 
·000,000 in 1 year over and above that 
provided in the present law. As to whut 
Congress will do in the future which will 
affect expenditures, no one can tell. But 
I am perfectly in accord with the senti
ment of the ·. distinguished gentleman 
from Pennsylvania so far as it is reason
ably possible. ·with reference to all this 
heavy debt and interest charge, let me 
put that in the RECORD so that we may 
know something about what the nonwar 
expenditures may be and which · we will 
b~ compelled _to have. The interest on 
the public debt and expenses of the Vet
erans' Administration are nonwar ex
penditures. As the expenditures and the 
national debt increase, the interest on 
the national debt increases, and makes 
for an increase in the nonwar expendi
tures. The same thing is true of the Vet
erans' Administration . . 

Mr. RICH. Mr. Chairman, will the 
gentleman yield? 

Mr. DOUGHTON of North Carolina. 
i yield to my friend, the gentleman from 
Pennsylvania. 

Mr. RICH. I w·ould say that the gen
tleman is absolutely right. .That is the 
reason why CongreSs should give every 
consideration to not increase the debt 
more than necessary because as ,we in
crease the debt we increase our interest 
rate, and we will eventually come to the 
point, if we keep on without some .econ
omy in government, where we will not 
be able to stand the expenses of govern-
ment. · 

Mr. DOUGHTON of North Carolina. 
I will say to my friend the debt is only 
increased by expenditures and not by the 
amount of the debt limitation. 

Mr. RICH. The only· thing . 1· would 
say in that respect is that when a man 

/ 
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finds he cannot borrow any more money 
he will start saving his dollars. ·That 
same principle ought ·to apply to the 
Congress. Whenever we know that we 
are approaching our debt. limit, we ought 
to try to grip our hands tightly and try 
to save. 

Mr. DOUGHTON of North Carolina. 
I agree with the gentleman. It is often 
said, "Agree with thy adversary quickly"; 
therefore, I agree with the gentleman. 

The interest on the public debt for the 
fiscal year 194-5 is $3,750,000,000. The in
terest on the public debt for 1946 is esti
mated at $4.~00 ,000 ;000, and by 1947 it 
will be $6,000,000,000. 
· If the public debt is $300,000,000,000 by 
1947, at 2 percent the interest charge 
on that $300,000,000,000 public obliga
tion will be $6,000,000,000. 

Now, getting down to the Veterans' 
Administration: For the fiscal year 1945 
the expense of the Veterans' Adfuinistra
tion was $1,518,000,000, plus. In 1946, 
$2;707,000,000. The estimated amount 
for 1947 is $4,189,000,000. That is under 
e1Cisting law. As to how much that may 
be increased by future legislative enact
ments lies with the Congress. No one 
can tell what the increase will be. But 
for the fiscal year 1946, beginning the 
1st of next July, the expenditures for 
the Veterans' Administration and the in• 
terest on the public debt alone will be 
$7,207,119JOOO, which is much more than 
the total expenses of the Government 
before the outbreak of the war. 

For 1947, it is est imated that these ex
penditures for the Veterans' Administra
tion and interest on the public debt will 
be $10,189,000,000. 

Those are some of the nonwar ex
penditures that we must necessarily 
meet. · 

Even for the period following the first 
year of demobilization, the prospects will 
be for a large budget; a large budget at 
least if compared with the pre-war 
budgets. Of course, the more distant 
the period for which we try to estimate 
expenditures, the more uncertain the 
figures must be. Various experts have 
estimated post-war Federal expenditures 
within a range all the way from a mini
mum of $15,000,000,000 to a maximum of 
$36,000,000,000. The size of the post-war 
Budget will depend · largely on our do
mestic economy, international policy, 
and many other unforeseen factors im
possible at this time to determine. · 

During the first post-war years we 
probably shall still have large forces of 
occupation overseas. War expenditures 
may amount to something like $10,000,-
000,000 to $15,000,000,000; interest on the 
national debt, $6,000,000,000 to $7,000,-
000,000; veterans-under existing legis
lation-$3,000,000,000 to $4,000,000,000; 
aids to agriculture-up.der, the present 
mandatory price support and other pro
grams-$1,500,000,000 to $2~000,000,000; 
social security-present program~ 
$500,000,000; public works, $1,000,000,000 
to $1,500,000,000; government, general, 
$1,500,000,000. Total expenditures dur
Ing this immediate post-war period may 
therefore amount to from $30,000,000,-
000 to $35,000,000,000 or more. . 

When we can withdraw most of our 
forces of occupation, war expenditures, 
.J hope, can further decline to, let us say, 

somewhere between $5,000,000,000 and 
$10,000,000,000. By that time I trunk 
that a Budget total of perhaps $25,000,-
000,000 can be expected. 

In contrast with the fiscal condition 
of the Federal Government, the St ates · 
have been able, in many cases, to reduce 
their debts and accumulate a surplus. 

ultimately reduce the taxes levied by the 
Government. It .is .only bec~use of our 
immediate necessity caused 'by the war 
expenditures that I . feel obligated ·or 
justified to ask for further extension of · 
the public debt at this time. 

I will now make just a brief summary 
of what the bill contains. 

SUMMARY ON H. R. 2404 · I will ask the gentleman from· Penn
sylvania [Mr. RICH] to take particular 
notice of this. Section I: The enacting clause. 

Every reasonable effort ·should be made Section II: Amends section 21 of the 
to keep the .credit of out country secure, Second Liberty Bond Act limiting the 
and the payment of its obligations cer- face amount of obligations issued under 
tain. Therefore, · we must make every this act and the face amount of obliga
reasonable effort to curtail unnecessary tions guaranteed by the United States to 
expenditures by the Federal Government. $300,000,000,000. 
A real contribution can be made in this Section III: Amends subsection <h) 
connection by our states and local com- and (i) of section 22 of the Second Lib
munities providing for expenditures erty Bond Act, as amended, adding to 
which are of state and local character subsection (h) certain financial institu
and not connected with the prosecution tions -to the list of those that may be au
of the war, or primarily the responsibil- thorized or permitted to redeem savings 
ity of the Federal Government. bonds, providing these institutions meet 

The States and local governments are certain qualifications. Section (i) pro
coming to Washington asking -for t;.oo vides that any losses resulting from 
much money, and for large expenditures payment made in connection with the 
which are primarily the responsibility of redemption of savings bonds shall be re
the States and the local authorities. placed out of the funds· established by 
Does not the gentleman agree with that? the Government Losses in Shipment Act, 

Mr. RICH. From the very start, since providing the paying agent is free from 
I have been in Congress I remember fault or negligence. 
people back home, State governments, Section IV: Amends the Second Lib
city . and municipal governments, and erty Bond Act, as ameqded, by adding 
various service clubs and various groups sections 23 and 24. Section 23 provides 
coming here to Washington, all trying to that the finding of ' death authorized to 
get what they could out of our Govern- be made by law or by the Secretary of 
ment. I was not a party to it. That is the Army and Secretary of the Navy is 
where you made your great mistake, be- to be accepted as sufficient proof ·of 
cause instead of trying to curb those death by any accountable officer of the 
fellows and let them go back home and Treasury Department and any Federal 
work hard, they came here for the reason Reserve bank without risk of financial 
that they thought they could get any- responsibility in connection with the 
thing they wanted, and you just encour- payment, exchange, and so forth of 
aged them to do that. It is going to be United States securities. Section 24 au
hard to break away from that. However, thorizes the Treasurer of the United 
there are many states today which are . States to redeem certain direct obliga
operating, ·as well as municipalities. tions o_f the United States which may be
When they know they cannot get it from come the property of the United States 
the Federal Government they buckle by gift or bequest, and out of the pro
down and tighten their belts and they ceeds thereof, to pay gift or inheritance 
try to get a balanced Budget. If we taxes as may be due. · 
would <;mly take an example from some S~ction V <a) : . Authorizes the Secre
of those States and some of those mu- tary of the Treasury to dispose of certain 
nicipalities, right here in Congress, we bonds and securities, not in excess of .a 
would do a wonderful job. I hope the million dollars of any single issuer, ac
Members of Congress will tighten up quired by him under judicial process or 
their belts and say "We have got t~ do otherwise on behalf of the United States 
something to cut down these expendi- without notice as provided by sectio~ 
tures or we are going to sink the ship." 3749 of the Revised Statutes. (b) Au-

Mr. DOUGHTON of North Carolina. thority to dispose of bonds, and so forth, 
Special groups should refrain from urg- granted by other laws is not impaired 
ing the expenditure of large sums by· or superseded by section 5 (a). 
the Federal Government for pet projects The CHAIRMAN. The ' time of the 
of a nonessential character. Expendi- gentleman from North Carolina has ex
tures of this nature are burdens which pired. 
the Federal Government can ill afford Mr. DOUGHTON of North Carolina. 
and should not be expected to carry in Mr. Chairman, I yield myself 10 addi
view of its unbalanced Budget, its huge tional minutes. 
debts, and its high and oppressive taxes. Mr. ROBSION . of Kentucky, Mr. 
Vnless we are able to bring our receipts Chairman, will the gentleman yield? 
in line with our expenditures when the Mr. DOUGHTON of North Carolina. 
war is over we will not be able to reduce I yield to the gentleman from Kentucky. 
e1ther Federal taxes nor the Federal Mr. ROBSION of Kentucky. While 
debt; we can do neither unless we bring this bill limits the national debt to $300,
our expenditures in line with our rev- 000,000,000 I see in the report where it is 
enue receipts. , anticipated that the national debt will 

Promiscuous spending by · the Federal likely be $304,000,000,000 by June 30, 1946. 
Government must stop if we are to main- Mr. DOUGHTON of North Carolina. 
tain the security of our credit. Only b§ It may be a little more than the $300,
reducing the cost of Government can we oo_o,ooo,ooo provided for by the pending 
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bill . by' June 30, 1946, and if nex.t Juhe 
this appears to be the case furtl:ier exten
sion will be hecessary. · The actuaries of 
the Trea_sury Department feel that 'this 
increase of the borrowing authority of 
the Governmel\t ·up to $300,000;QOO,OOO 
will take care of the obligations and ex
penditures up to the end of the fiscal 
year 1946, based upon the present 
Budget. . , 
. Mr. STEFAN. Mr. Chairman, will the 

gentleman yield? 
. Mr. _DOUGHTON of North Carolina. 

I yield. . _ . _ , 
Mr. STEFAN. Can the . gentleman 

from North Carolina tell us what propor
tion of .this $300,000,000,000 public debt 
is related directly to the war? 

Mr. DOUGHTON of North Carolina. 
Yes; I can tell the _gentleman. It is esti
mated that 84 percent of aU expenditures 
for 1~46 will:be for war-purposes. : 

For the fiscal year 1944, 94 percent of 
all expenditures were for .war purposes; 
For·19.45 the figure was 89.3 percent; and 
the estimate for 1946 is 84.2 percent, leav
ing approximately 16 percent of the total 
estimated expenditures: for that fiscal 
year for nonwar purposes. 

Mr. STEFAN. · I believe the gentleman 
misunderstood me. I wish to ascertain 
the percentage of ·the total of $300,000,-
000,000 that will represent war expendi
tures. 

Mr. DOUGHTON of North Carolina. 
As I say, it is estimated that for 1946 the 
expenditures for war purposes will 
amount to $70,000,000,000. For the fiscal 
year 1945 it will be '$89,000,000,000. 

· Mr. STEFAN~ ' The gentleman is talk
ing -about fiscal years; I am inquiring 
about the bulk, the total, $300,000,000,000. 
Of this :what percentage ·wm be for war 
purposes? · ' · · - · 

Mr. COOPER. Mr. Chairman, will the 
gentleman yield? 

Mr. DOUGHTON of North Carolina. 
I yield. 

·Mr. COOPER. The gentleman . will 
bear in mind you are not creating an 
authorization here by the public debt 
limit of $300,000,000,000 to provide $300,-
000,000,000. The public debt is already 
$232,000,000,000 and by next year it will 
be $292,000,000,l>OO. . • 

Mr. STEFAN. I realize that, but ·what 
percentage of the $232,000,000,000 would 
represen,t war ·expenditures? 

·Mr. COOPER. About 95 percent. _ 
Mr. _DOUGHTON of North CaroJina. 

The borrowing is to take up the differ
ence between the expenditures and re
ceipts that we will receive. _ That is-what 
we ar'e borrowing for. Our debt since 
Pearl Harbor has risen from a gross debt 
of fifty-fiv~ billion to 'a gross debt of two 
hundred and thirty-three billion plus. 
This total increase can be attributed to 
the war. On the basis · of a three hun
dred billion debt the increase will amount 
to two hundred and forty-five billion. 
All of this increase can be attributed to 
the war, so approximately 82 percent of 
the total debt of three hundred billion 
would be caused by the war. 

·Mr. COOPER. .You must ' also bear in 
mind that in the' non war budget is in
cluded such items as interest on the pub
lic debt, part of which is due to the·war. 

XCI--· 122 . 

_Mr. STEFAN. .The 95 percent of tlle 
$232,000,0.00,000 would be for · war pur
poses·, inCluding interest? 

_ Mr~ COOPER. ' Yes. 
. Mr. DOUGHTON of North -Carolina. 

The interest on the public debt, I may 
say to. the gentleman·, has increased. The 
interest on the public debt for the fiscal 
year 1945 was $3,750,000,000, whereas for 
1946 it is estimated at $6,000,000,000. 

Mr.-STEFAN. We started out with a 
public debt of $50,000,000;000 before the 
war. 

Mr. DOUGHTON of North Carolina. 
How much? 

Mr. STEFAN. Fifty billion dollars. 
Now, I am interested in that 16 percent 
.involved in nonwar expenditures be
cause of my membership on the Appro
priations Committee. I am · tremen
dously interested in what the distin
guished gentleman had to say about the 
16-percent nonwar expenditures. Would 
the gentleman suggest to the members of 
the Appropriations Committee where we 
can cut further. in nonessentials? 

. Mr. DOUGHTON of North Carolina. 
I would not . feel qualified to do that. 
However, I believe our gross debt was 
fifty-five billion at the time of Pearl 
Harbor. 

Mr. COOPER. I may say that three of 
the largest items in the nonwar budget 
is, first, interest on your public debt; _ 
second, refunds of taxes; and third, cost 
of the Veterans' Administration. They 
are the three big items. 

Mr. STEFAN. Part of the interest 
could be referred to the war effort? · 

· Mr. COOPER. Why, certainly. The 
cost of the Veterans' -Administration is 
certainly the result of the war. 

-Mr. RICH.· Mr. Chairman, · will the 
gentleman yield? 

· Mr. DOUGHTON of North Carolina. 
I yield to the gentleman-from Pennsyl
vania. 

·Mr. RICH. · · The gentleman made the 
statement that the national debt is now 
$232,000,000,000, but I call his attention 
to the fact that on March 3, 1945, the 
national debt was $234,936,241,834.64. · 

·Mr. · COOPER. The $232,000,000,000 
was as of January 31, 1945. 

Mr. RICH. I am calling attention to 
the fact this is as of March 3, 1945. 

:Mr. DOUGHTON of North Carolina. 
In my statement I said that the national 
debt as of :March 1 was $242,7oo,ooo,ooo. 

-Mr. · RICH. I was -referring to the 
statement made by the gentleman from 
Tennessee [Mr. CooPER]; but he corrected 
it', giving the date. Now, we are going to 
increase 'this debt limit from $260,000,-
000,000 to $300,000,000,000: The gentle
Irian from -North Carolina [Mr. DouGH
TON] made the statement a while ago that 
we are within $17,500,000,000 of the $260,-
000,000,000. I am going to propose an 
amendment at the proper time to change 
this $300,000,000,000 ·to $290,000,000,000, 
which will give you the- $17,500,000,000 
that · you now have and $20,000,000,000 
additional, or a total of $37,500,000,000. 
Does not the gentleman think if we pUt · 
the limit now at $280,000,000,000, and if 
tliey have $37,500,000,000 that might be 
an incentive for the Members of Con
gress when they .are voting for appro-

priations 'to hold down a little bit and 
cut these expenditures? I think it would. 
_Mr. DOUGHTON of North Carolina. 

Those remarks .would be more appro
priate if addressed to the Appropriations 
Committee. I would not feel qualified to 
advise the great Committee . on Appro
priations. I know that committee has to 
struggle with these appropriations . . 

Mr. RICH. I wish the _chairman of 
tne Ways and Means Committee were 
chairman of the Appropriations Com
mittee because I . think we would get 
some results so far as cutting these ex
penses down. That is my observation 
and opinion because the Appropriations 
C_ommittee does not know when to stop 
spending. That is what I warit to drive 
a~ right here and now; that is, get the 
Committee on Appropriations to stop its 
ruthless expenditure of Government 
funds. · . 

Mr. DOUGHTON of North Carolina. 
'Xhe gentleman realizes that the Com
mittee on Appropriations can only 
recommend appropriations, and Con
gress is not bound to approve . the 
recommendations of the Appropriations 
Committee. But I do not have time to 
scrutinize these various appropriations; 
consequently I would not feel qualified 
to advise the Committee on Appropria
tions. When I hear these different bills 
discussed, when I hear the gentleman 
from Missouri [Mr. CANNON] on one side 
and the ranking Republican Member, 
the gentleman from Now York [Mr. 
TABER] on the other side, debate the 
question, then I have some idea about 
how I should vote. But up to that time 
I have not had the opportunity to secure 
the information that would qualify me 
to advise, instruct, or criticize the great 
Committee on Appropriations. 

Mr. KERR. Mr: Chairman, will the 
g(mtleman yield? · - · 

-Mr. DOUGHTON of North Carolina. 
t yield to the gentleman from North 
Carolina. 

Mr. KERR. - May I just' make this 
statement to the distinguished gentle
man, which he -well lmow::;, and I think 
every Member of this House knows, that 
the nQrmal expenditures -of this Gov
ernment have been cut down -in recent 
years, and that this expenditure which 
is so large and shocks us so mu.ch is due 
entirely to the-war activity? 

. Mr. DOUGH'TON of North Carolina. 
'The gentlem~ri _f~om North Caro~ina is 
a distinguished member of the Commit
tee on Appropriations, and he is qualified 
to express an opinion and tell us about 
that committee. 

Mr . . EBERHARTER. Mr. Chairman, 
will the _gel).tleman yield.? . . 

Mr. DOUGHTON of North Carolina. 
! _yield to ' the_g_entleman froin Pennsyl
vania, a member of the Committee on 
Ways and Means. " 

· Mr: EBERHARTER. I j'ust warit to 
make this observation for the benefit of 
the gentleman from Pennsylvania [Mr. 
RicH]. My conception of the duties and 
functions of the Committee on Ways and 
Means is to find ways and means of niis
ing the money by revenue; raising money 
that is recommended by the Committee 
on Appropriations. It is not our func
tion to try to compel the Committee on 

~ , - .. - . . . 
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Appropriations to cut down their. appro
priations. We would be invading their 
jurisdiction. So the gentleman from 
Pennsylvania should not try ta put the · 
onus of these appropriations on the-Com· 
mittee on Ways and Means. 

Mr. RICH. But I am doing that. May 
I ask the. gentl~mati this question? 

Mr. EBERHARTER . . The gentleman 
from North Carolina has the floor. 

Mr. RICH. Mr. Chairman, will the 
gentleman yield? 

Mr. DOUGHTON of North Carolina. 
I yield. 

Mr. RICH. I appreciate that. But 
are~ you finding it easy to get money 
enough to furnish the money for the 
Committee" on Appropriations? 

Mr. EBERHARTER. Mr. Chairman, 
if the gentleman Will yield, in answer 
to that, I will say that we are no.t find
ing it easy. We are finding it tre- . 
mendously hard, and th~t is why I do 
not want the gentleman to blame the 
Committee on Ways and Means for G0v
ernment spending. · 

Mr. RICH. I want the gentleman to 
join me ta. get after this. Committee on 
Appropriations. That is what I want. 
I want him to help me compel the Com
mittee on Appropriations to cut down 
these appropriations. I served on that 
committee, ' and I know they are not 
doing what they ought to do. 

Mr. KNUTSON. Mr. Chairman, I 
hope this colloquy is na.t being taken 
out · of the gentleman's time. 

Mr. EBERHARTER. I just want to 
say that we have plenty of trouble rais
ing enough money, and that is the rea
son I do not want the gentleman from 
Pennsylvania to suggest that we take on 
more troubles; troubles that really be
long to the Committee on Appropria
tions, of. which he was a valued member 
for many years. 

Mr. DOUGHTON of North Carolina. 
Responding to the distinguished gentle
man from Pennsylvania, · who advises 
that he has an amendment to offer that 
will decrease the limit from three hun.: 
dred billion, as provided in the bill,· to · 
two hundred and eighty billion, I do not 
think anything could be accomplished by · 
that. Under the present estimates, the 
debt will be . around three hundFed· and 
four billion by June 30, 1946. · If we are 
able to hold the $300,000,000,000 limit, 
we will have accomplished a great deal. 
If such an amendment is. adopted and 
we are required within a few months to 
bring in another bili, the Committee on 
·Ways and M'eans will again have to hoid 
hearings, lasting for 3 or 4 days, and . 
then go into executive sessi-on for maybe 
a week, all of which requires stenog
raphers and clerks, and there will be 
more expenditures. That is my honest 
opinion. 

Mr. KEAN. Mr. Chairman, will the 
gentleman yield? 

Mr. DOUGHTON of North C~rolina. 
I yield to the gentleman from ?~Iew Jer- . 
sey. 

Mr. KEAN. There is one thought in 
reference -to the statement of the gentle
man from PennsyLvania [Mr. RICH], 
Which ! _believe merits consideration, and 
that is that this Budget of the Govern
ment was- made on the theory -that the-

war would continue for the entire year 
1945-46, I believe. 

Mr. · DOUGHTON of ·North Carolina. 
I think the Budget estimate was based 
on the war in Europe ending by the end 
of this fiscal year and the war with Japan 
ending by the end of the next fiscal year. 
However, here is what the President said 
in his Budget messag~: · 

I have not made in the past, a.nd I shall 
not now make, any prediction concerning the 
length of the war. My only prediction is that 
our enemies will be totally defeated before 
we lay down . our arms. Depending upon 
various assumptions which may reasonably 
be made with respect to the course of the 
wal', estimates of war expenditures for the 
fiscal year 1946 range from less than sixty 
t<!>· more than el'ghty billion dollars. I pro-:- . 
pose to use $70,000',000,000 as a tentative 
esti:mate ·of war expenditures for the fiscal 
year 1946. I repeat, however,. the rate of 
actual spending must depend on, develop
ments on the battle fronts. 

Mr. KEAN. l do not think so. 
Mr. DOUGHTON of North Carolina. · 

~hat is my understanding. 
Mr. COOPER. If the gentleman wi:ll 

yield, the gentleman from North Caro
lina, the chairman of the committee, is 
exactly right about that. 

Mr. DOUGHTON. of North CaFolina. 
If the war in Europe ends earUer than 
was antieipated in making up the Budget 
figures, a further extension of the debt 
limit would not be necessary. ' 

'Mr. KEAN. I doubt the statement of 
the gentleman from Tennessee. That is 
na.t the way I understood it. 

Mr. KNUTSON. Mr. Chairman, I 
yield myself such time as I may require. 

Mr. Chairman, we have just listened 
to a very interesting and informative 
explanation of the measure before us. I 
consider the gentleman from North Caro
lina [Mr. DouGHTONJ one of the most 
valuable men in the House, who is re- -
spected by friend and foe alike for his 
intellectual honesty, ability, and sterling 
Americanism. It was my pleasure to · 
read an ·editorial that recently appeared 
in the Charlotteville Observer paying him · 
a tribute such as I have never before 
read concerning a living man, and it is 
my purpose · to place it in the RECORD 
at an early date. 

The bill we now have before us is the 
seventh of its kind, that is, raising the 
debt limit, since the New Deal came into 
po.wer. Notwithstanding the fact -that 
we have had seven increases in the na.
tional debt limit since 1933, we have also 
had 13 general revenue bills, each of 
which made the tax burden of the Amer
ican people heavier and heavier. 

I presume in all the history of parli
amentary and ·other forms of govern
ment there has never been such an 
orgy of spending of the people;s money 
as we have witnessed in the last 12 years. 
The motto has been, "Spend and spend, 
tax and tax, elect and elect." 

No one has criticized expenditures that 
have been made for the prosecution of 
the war, ·although it is my recollection 
that a responsible New Deal official not 
long ago stated that the. war was costing 
the. American people anyWhere from 25 to 
40 percent more than it should, I do 
not think there is any question about 
that, but I am not criticiZing it, because 

if I did', I would lay myself open to the 
criticism of: impeding the war effort. It 
is unfortunate, however, that we do not 
get 100 percent value for every dollar 
we spend, _ 

May I say at this point that the . war 
is costing the American people more than 
the combined expenditures of Great 
Britain,. Russia, Germany, Japan, and 
Italy, when Italy was in the war. These 
figures are indisputable. Today the na
tional debt of the American people is . 
approaching the $Z5<J,OOO,OOO,OCO mark. 
That is a lot of money. It represents 
more than the t0tal wealth of ou:r: farms, 
and all the homes, apartments, factories, 
shops, and stores in all the cities:. As a 
matter of fact, the national debt today 
is perilously near the assessed valuation 

. of the United States. Now we- are aslted 
to increase the national debt for the 
seventh time, raising the limit to 
$300.000',000,000, which represents an 
amount equal to $300 for every minute 
since the dawn of the Christian eia. No . 
other country in an the world could stand 
the drain that we are called upon to 
bear. It is to the .everlasting credit 
of the American people that they have 
bcught bonds time after . time without 
question and without complaint. 

It · speaks volumes for their patriotism 
and their determination to win this in
iquitous war. When the limit of · $300,.- . 
000,00(),000 is reached, ' it will mean a 
mortgage of $10,000· on every family of . 
fou·r in the United States. . Yea, more 
than that; it will mean the future babes : 
born in this country will come into the 
world with a $2,500 debt tag hanging 
around their necks. The unfortunate 
and the discouraging part of it is that · 
notwithstanding the enormous drains , 
which are being made upon us, there is · 
not the least effort on· the pa.rt of the 
President and his followers to practice · 
even· reasonable economy in the conduct · 
of the Government. Since Pearl Har- .. 
bor, the number of Federal employees 
has · increased fliom a trifle less than · 
1,000,000, -to over 3,0UO,OOO-all in the 
name of the war effort. 

The gentleman. -from Pennsylvania 
[Mr. RICH) has informed the House that he is going to offer ·an amendment to 
reduce the proposed limit of $309,000,-
000,000, as proposed in this bili, to $280,-
000,000,000. · Unfortunately, I was in 
Minnesota when tnis · measure was be
fore the Committee on Ways and Means, 
hence was not present when that able 
group had their deliberations. 

It is my information that we have 
$17,00.0,000,000 yet to ·go on under the 
present limit, which is $260,000,000,000. 
That, together with the $20,000,000,000 
which we propose to increase under the 
suggestion of the able gentleman from 
Pennsylvania [Mr~ RICH], would give us 
$37,000,000,000~ When I came to Con
gress 29 years ago, $3'7,000,000,000 would 
have· run this Government 37 years. 
NoW we are toid that we must have 
$40,000,000,000 increase, plus the $11,-
000',000,000 unspent of the present al
lowance, all of which will probably be 
spent by the beginning of the ·next fiscal 
year, 'July 1, · 1946. 

Of course, we have to go along with 
this. You know it' on ·that side of the 
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aisle, as well as we know it on the other 
side of the aisle, that much of it will 
be wasted; but we cannot help it. Un
der a succession of grants the Congress 
has divested itself and has invested in 
the hands of the President, powers so 

,great that no court and certainly not 
the highest court, as it is now constitu-

, ted, can tell just how much power the 
President has; but we do know that he 
has powers that approach those of Hit
ler, Mussolini, and Hirohito. There is 
nothing for us to do. We are all in the 
same boat. We are in the midst of a 
turbulent stream, headed for the rapids · 
that may destroy us. We do not know. 
All we can do is to hope for the best. 
We have to win the war. There are no 
two ways about that. If ·it takes every 
dollar that we have or hope to have, we 
must win this war. But I call upon the 
party in power to begin practicing econ
omy, to release from the Government 
service those hundreds of thousands of 
clerks and satraps that are not necessary 
to the war effort. We have a right to 
ask of the party in power that it prac
tice rigid economy, and pare nonwar ex
penses down to the bone. It must be 
done if the solvency of the country is to 
be maintained. 

Befor'e I conclude I would like to serve 
notice on the States that they must stop 
coming to Washington asking for grants 
for this, that, and the other thing. The 
time has come when the Federal Gov
ernment is no longer able to grant hun
dreds of millions and millions of dollars 
to the States to spend. There is not a 
State in the Union whose treasury is 
not in better shape than that of the Fed
eral Treasury at the present time. We 
are just one step ahead of the sheriff, 
and unless we take cognizance· of the 
situation as it exists now, and unless we 
determine that henceforth every dollar 
spent will be spent wisely, economically, 
and judiciously, we are sunk. Why this 
administration does not cut out the 10-
percent-plus system of awarding con
tracts, which is an incentive to waste 
and squandering, is beyond the compre
hension of any sane man who holds his 
country above his party. 

Mr. ROBSION of Kentucky. W'ill the 
gentleman yield? 

Mr. KNUTSON. I yield. 
Mr. ROBSION of Kentucky. While 

the gentleman is discussing the question 
of cost-plus contracts, I have understood 
that it has been stated in the press and 
over the radio that Mr. Lindsay Warren, 
former able Member of this House and 
now Comptroller General of the United 
States, stated that there are at least 
$50,000,000,000 of fraud and unnecessary 
expenditures in those contracts. That is • 
a tidy item in itself. 

Mr. KNUTSON. No one, of _course, 
knows. The cost-plus system has cost 
the American people more than it should, 
and all are agreed that under the cost
plus system of letting contracts we have 
created a new and a large crop of war 
millionaires. 

Mr. ROBSION of Kentucky. Mr. War
ren does condemn in unmeasured terms 
the cost-plus system, and those of us who 
know his ability, his courage, and his 
honesty appreciate statements coming 
from a man like that. · 

Mr. KNUTSON. Let me say to my 
good friend from Kentucky that we on 
this side of the House have no corner on 
patriotism or on the desire to see this 
Government and its war effort conducted 
in the most practicable economical man
ner. We are all animated and inspired . 
by the same hopes, the same ideals. 
Those who are on the majority side, of 
course, in view of the fact that their 
party is in power, cannot speak out as 
plainly as we for obvious reasons that I 
need not remind you of, but at least the 
minority can speak out, because there 
are no postmasterships or judgeships in
volved. 

Mr. DOUGHTON of North Carolina. 
Mr. Chairman, will the gentleman yield? 

Mr. KNUTSON. I am delighted to 
yield to my distinguished chairman. 

Mr. DOUGHTON of North Carolina. 
I had determined that I would keep away 
from partisan discussion, but if the state
ment is made that there are unnecessary 
expenditures in the conduct of the war 
we must admit the truth of it, for you 
can no more conduct a war without waste 
than you can put out a great conflagra
tion that threatens to wipe out a city 
without some waste of water. We know 
that things have to be done hurriedly, 
and we cannot always get the most ca
pable and efficient men. 

We do know, however, that the Presi
dent of the United States made every 
effort to divorce the prosecution of war 
from politics by naming a distinguished 
outstanding Republican, Mr. Stimson, as 
Secretary of War and the previous Sec
retary of the Navy, Mr. Knox, was a 
Republican. · 

If there is waste and extravagance in 
the prosecution of the war under the War 
and Navy Departments, it is as ·much the 
responsibility of the distinguished Secre-

. taries who were Republicans as it is of 
the Democrats. Mr. Roosevelt could not 
follow up all those things. · 

Mr. KNUTSON. My good friend from 
North Carolina is not exactly fair when 
he states that the President took the war · 
out of politics when he made one Re
publican the Secretary of War and 
another Republican the Secretary of the 
Navy. 

Mr. DOUGHTON of North Carolina. 
I said he made the effort. 

Mr. KNUTSON. If the President had 
been sincerely desirous of putting the 
whole thing on a nonpartisan basis I 
believe he would have chosen a younger 
Republican to head such an important 
effort as that conducted by the War De
partment. I believe the gentleman will 
agree with that. 

Mr. STEFAN. Mr. Chairman, will the 
gentleman yield? 

Mr. KNUTSON. How much time have 
I used, Mr. Chairman? 

The CHAIP.. ... \iAN. The gentleman 
has consumed 16 minutes. 

Mr. KNUTSON. I yield to the geptle
man from Nebraska. 

Mr. STEFAN. I wish to ask the gen
tleman from Minnesota or the chairman 
of the committee whether the Ways f',nd · 
Means Committee is planning a new tax 
bill for this year. 

Mr. KNUTSON. The gentleman will . 
have to direct his qu_estion to the chair· 

man, and I yield to the gentleman for 
that purpose. 

Mr. DOUGHTON of North Carolina. 
We are making a study of the subject of 
post-war taxes; but certainly I believe I 
can say to the gentleman that there will 
be no new tax bill that will apply to this 
year's business; I am sure that if we have 
a new tax bill it will not apply to this 
year's business. 

Mr. STEFAN. Not a tax bill that will 
apply to this year's business. 

Mr. DOUGHTON of North Carolina. 
That is, general tax biil, I am sure. 

Mr. DONDERO. Mr. Chairman, will 
the gentleman yield? 

Mr. KNUTSON. I yield to the gen-
tleman from Michigan. · 

Mr. DONDERO. It has been rumored 
around that this Nation has been com
mitted or will be committed to lend 
some $22,000,000,000 to various foreign 
countries in the post-war era. Did the 
gentleman's committee take that fact 
into consideration in asking an increase 
of the debt limitation of this Nation to 
$300,000,000,000? 

Mr. KNUTSON. Again I will have to 
refer to the chairman of the Committee 
on Ways and Means. The gentleman 
wants to know whether we took into 
consideration in the discussions on .this 
bill while it was in committee rumors 
that the. administration has entered into 
commitments with foreign countries 
whereby we will have to advance them 
twenty-odd-billion dollars after the war 
is over? 

Mr. DOUGHTON of North Carolina. 
We did not hear any rumor· of that kind 
that was brought to the attention of our 
committee. 

Mr .. KNUTSON. I did not think the 
gentleman had. 

Mr. DOUGHTON of North Carolina . 
We cannot legislate on rumors. 

Mr. COOPER. Mr. Chairman, will the 
gentleman yield? 

Mr. KNUTSON. I yleld to the gentle
man from Tennessee. 

Mr. COOPER. I feel sure that the 
gentleman from Minnesota as well as 
every other member of the Ways and 
Means Committee will bear me out in 
the statement that the Ways and Means 
Committee never legislates on rumor. 
We make an effort to get ·the facts. 

Mr. DONDERO. Let us hope that the 
rumors are unfounded. , 

Mr. KNUTSON. May I say to the 
gentleman from Tennessee and to the 
gentleman from North Carolina that 
they are undoubtedly aware of the fact 
that Britain has told us that she is go
ing to need six and one-half billion dol
lars for rehabilitation after the war is 
over. That is a matter of official record. 

Mr. CP..AWFORD. Mr. Chairman, will 
the gentleman yield? 

Mr. KNUTSON. I yield to the gentle
man from Michigan. 

Mr. CRAWFORD. I wish to nail this 
down as best we can. We know that at 
the present time the fund we shall have 
to put up through the Treasury in con
nection with the Bretton Woods agree
ment and the stabilization of currencies 
and the creation of the International 
Credit Bank capital structure is not 
rumor. That bill is now before the 
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Banking and Currency Committee of this 
House and certainly within due course, 
60, 90, or.120 days, it will have passed on 
through the legislative machinery. To · 
be very plain, there is nothing in this 
estimate of $304,00G,OOO,OOO which has 
anything to do with commitments we 
may make under the Dumbarton Oaks 
proposals, under the Export-Import 
Bank proposition and under the stabili
zation plan for currencies or the Inter
national Credit Bank. That is true, is it 
not? 

Mr. KNUTSON. How much are the 
commitments that you folks are consid
ering, the possible commitments under 
the Dumbarton Oaks and Bretton Woods 
plans? 

Mr. CRAWFORD. On the part of the 
United States, anywhere from five or six 
billion dollars up to $20,000,000,000 or 
more. I have not mentioned the things 
that are being discussed under lend-lease 
with respect to long-term loans under 
which category you can bring the propo
sition-we will call them rumors if you 
please-! do not think they are rumors
$6,000,000,000 to China or $10,000,000-
000 to RJ.Issia or eight or ten billion dol
lars to Great Britain. My question is 
this: The $304,000,000,000 estimate does 
not include any of those items, does it? 

Mr. KNUTSON. No. From what the 
gentleman says there are more than 
rumors to the :figure $20,000,000,000 men
tioned by the gentleman from Michigan. 

Mr. CRAWFORD. The Congress will 
unquestionably go along with the Bretton 
Woods pi·oposal and use $1,800,000,000 of 
gold profits plus whatever other money is 
necessary to put up. 

Mr. KNUTSON. Woods suggest trees, 
mostly oaks, the fruit of which is :auts. 

Mr. MONRONEY. Mr. Chairman, will 
the gentleman yield? 

Mr. KNUTSON. I yield to the gentle
man from Oklahoma. 

Mr. MONRONEY. I know the gentie
man wishes to be fair. I have the pro
posal o:f Bretton Woods here and the sub
scription of the United States to the bank 
is $3,175,000,000 and to the stabilization 
fund $2,750,000,000. I do not believe the 
rumor of $20,000,000,000 is right. 

Mr. CRAWFORD. If the gentleman 
had been listening to me, he would know 
what I said. I have the text and I said 
from five and one-half up to twenty bil
lion dollars. Where am I in error? 

Mr. MONRONEY. There is no place 
. in the testimony that our committee has . 

heard any suggestion of $20,000,000,000. 
Mr. KNUTSON. The gentleman said 

anywhere from five to twenty billion dol
lars. He did not specify any definite 
amount. 

Mr. KEEFE. Mr. Chairman, will the 
gentleman yield? 

Mr. KUT.SON. I yield to the gentle
man from Wisconsin. 

Mr. KEEFE. Of course, it ought to be 
perfectly clear that in the figures just 
quoted there is not included the proposal 
for the expenditure of money that may 
ultimately be translated into public debt 
transactions under lend-lease. When 
you include the proposed expenditures 
that are involved in the capitalization ·of 
the international bank, together with the 
proposed expenditures under commit-

ments that may last for 20 years under 
lend-lease, you can easily have $20,000,• 
000,000 involved. 

But what I wanted to say, ff the gentle
man will yield further to me is this: 
This bill involves a question of public 
debt. When you consider the proposals 
that are now pending before the Com
mittee on Banking and Currency to re
duce the gold content of the dollar down 
to 25 cents, and further to increase the 
price of gold to some $56, as it has been 
alleged, I understand, thereby creating 
an artificial profit on the books of the 
Treasury that they can spend for these 
purposes, it may be that neither the 
Bretton Woods proposal nor lend-lease 
may ultimately be translated into actual 
public-debt transactions. So I think the 
question that is involved here involves a 
question as to what are the prospective 
actual expenditures that will be trans
lated into actual public-debt transac
tions. 

Mr. KNUTSON. Of course, we . will 
continue to give and give ·until we tal{e 
Santa Claus into the barber shop and 
give him a shave. 

Mr. MONRONEY. Just to keep the , 
record straight, there is no bill that is 
being heard or considered seriously by 
the Committee on Banking and Currency 
that is going to devaluate the gold or set 
up any artificial profit on the gold. 

Mr. KNUTSON. That has not been 
discussed here. 

Mr. MONRONEY. The gentleman 
was just charging us with doing that. 

Mr. KEEFE. I do not know whether 
there is a bill up or not, but when the 
distinguished gentleman from Oklahoma 
says it has not been discussed, he is not 
keeping up with the times and he has 
not read the statement of Mr. Eccles and 
others, to which statements I can refer 
the gentleman if he wants to know. The 
matter is under discussion. It is under 
discussion today, very definitely. ' 

Mr. MONRONEY. If the gentleman 
has read the hearings, he would .know 
we are not discusslng the gold content 
of the dollar. We are talking about the 
reserve of gold behind the currency. 

Mr. SPENCE. Mr. Chairman, will the 
gentleman yield? 

Mr. KNUTSON. I yield to the gentle
man from .Kentucky. 

Mr. SPENCE. There has been a bill 
introduced, I believe, to increase the 
value of gold to $56 an ounce, but it has 
not been considered. Somebody has in· 
troduced it·. No member of the com
mittee has introduced it. 

Mr. KEEFE;. It is before ' the gentle
man's committee though, is it not? 

Mr. SPENCE. It is before the com .. 
mit tee. 

Mr. KEEFE. Yes. • 
Mr. SPENCE. it is before the com

mittee as all the other bills are before 
our committee. Under the Bretton 
Woods agreement the ultimate liability 

• of the United States is a, little over 
$5,000,000,000, and only 20 percent of 
that is callable, Which is less than 
$2,000,000,000. I cannot see liow the 
gentleman can say that there is a po
tentia~ liability of $20,000,000,000, be
cause there is no foundation for such a 
statement. 

Mr. KNUTSON. The gentleman from 
Kentucky must remember that in these 
days the sky is the limit. 

Mr. DWORSHAK. Mr. Chairman, 
will the gentleman yield? 

Mr. KNUTSON. I yield to the gen
tleman from Idaho. 

Mr. DWORSHAK. Is the gentleman 
aware of the fact that statistics avail
able in our Treasury Department show 
that our national debt during the last 6 
months of the calendar year 1944 in
creased by approximately $30,000,000,-
000, while during the same period of 6 
months the national debt of the Unit.ed 
Kingdom increased only about six and 

· one-half billion dollars? 
Mr. KNUTSON. Of course, we like to 

do things in a big way. When we go to 
spending, we like to spend more than 
anybody else. 

I have often thought that we ought to 
set Coal Oil Johnny up as the national 
emblem, rather-than Uncle Sam. 

Mr. Chairman, I am taking more time 
than I had intended, and I thank . the 
House for the very courteous treatment 
it has given me. 

Mr. Chairman, I now yield 15 minutes 
to the gentleman from Ohio [Mr. 
JENKINS]. -

~r. JENKINS. Mr. Chairman, my col
league the distinguished gentleman from 
Minnesota has made what I think is a 
very convincing and plausible speech. He 
has emphasized what everybody in the 
United States knows well-that we are 
staggering under the most colossal debt 
any nation ever staggered under in the 
history of the world, and that that debt 
is fast increasing. 

The present administration has prided 
itself on the fact that it has broken many 
precedents in the 12 years of its incum
bency. With reference to the increase in 
the national debt it has more than main
tained its record for breaking precedents. 
I cannot see how it can take pride in the 
fact that it has loaded the United States 
Government with the most colossal debt 
under which any nation ever struggled 
in the history of the world. 

I have watched the gradual and astro
nomical growth of the national debt with 
much trepidation. Whe~ Woodrow Wil
son left the Presidency 24 years ago he 
left what then was considered a terrific 
public debt amounting to twenty-seven 
and a half billion dollars; During the 
first 10 years of Republican administra
tion following Woodrow Wilson this 
national debt was reduced at the rate 
of $1 ,000,000,000 per year. This was 
the greatest debt reduction ever recorded 
in the history of the world. This was 

.accomplished by a program which now 
would appear to be absolutely impossible. 
The Republican administration during 
those 10 years reduced taxes three or four 
times, and every time a tax reduction 
was voted it was followed by a larger tax 
collection. 

After the Republican Party had been 
in power 10 years a Democratic House 
was elected, and for the last 2 years of 
the Republican administration the debt 
increased from seventeen and a half bil
lion to twenty billion dollars. When the 
present administration came into power 
the debt was slightly abov·e $20,000,000,-
000. 

• 
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In his first campaign for election, Presi~ 

dent Roosevelt made a great · play on 
what he considered at that time the ter~ 
rific national debt and the terrific waste 
in Government expenditures. He prom~ 
ised that he would reduce the number on 
the public pay rolls by many thousands 
and that he would reduce public expend~ 
itures by at least 25 percent. It was 
then tnat the President said: "Many na~ 
tions have been wrecked on the rocks 
of loose financial policy." 

Immediately. upon the election of 
President Roosevelt, the national debt 
began to climb. In a year or two it had 
passed the limit reached under the Wil
son administration. In 1935 the debt 
limit was increased to $25,000,000,000 for 
bonds and twenty-billion for certificates 
and short-term obligations. At that time 
I promised myself that I would never 
again vote -for an increase in the Na~ 
tional debt. I - thought it was prepos~ 
terous and would surely ruin the coun~ 
try. It is too early yet to determine 
whether I was right in my position. 

In 1935 the debt limit was again raised 
to forty-five billions under the Liberty 
Loan Act. In 1941 the limit was in~ 
creased to sixty-five billion. In 1942 it was 
increased to one hundred and twenty~ 
five billion. In 1943 it was increased to 

• two hundred and ten billions. In 1944 it 
was increased to two hundred and sixty 
billions and in 1945 it will no doubt be 
increased to -three hundred billions. 
How much further it will be necessary to 
go apparentlY. no one dare prophesy. ~ 

There are some New Dealers who would 
have us believe that there is no danger 
in this colossal debt. I am afraid that 
they are those who subscribe to the 
policy of "spend, spend, spend; elect, 
elect, elect." Elections accomplished ~t 
such a terrific expense may prove to have 
been very disastrous before this debt has 
been liquidated. 

There are three ways by which this 
great debt will most likely, be paid. One 
of them is by straight-out repudiation. 
Another is by wild inflation and another 
is by patient taxation. 
· Repudiation would mean the end of 

our republican form of government. The 
sinister progress of totalitarianism in the 
country is dangerous, but surely it can~ 
not succeed. Repudiation of all debts 
might be the vehicle on which it might 
ride into power. ' 

Wild inflation might pay all debts, but 
it would bring terrific devastation which 
might also carry down our system of 
government. Surely our financiers will 
be smart enough to avoid this pitfall. 

Sensible taxation, therefore, is the only 
American method. We can pay this co~ . 
lossal_ debt if we abandon this program 
of spend, spend, spend, elect, elect, elect. 
We can pay this debt over a long period 
of years if we recognize the fact that 
taxes must come from those who are 
able to pay. When the Government 
starts out. to punish business and to op
press labor r..!ld initiative we cannot pay 
out. On the other hand, if the Ameri
can people are again freed from punitive 
government and spiteful programs, we 
will enter into an era of faith and hope 
from which we can pay our just obli
gations. 

When Mr. Bell, the Under Secretary 
of the Treasury, came before the Ways 
and Means Committee a few days ago 
as a proponent of this measure asking 
that the national debt limitation be in~ 
creased to $300,000,000,000, he made the 
statement that the national debt at the 
present time is $232,000,000,000. The 
hearings will disclose the fact that im
mediately after he had made this state~ 
ment I expressed the opinion that the 
real national debt was far in excess of 
$232,000,000,000. A most interesting col
loquy followed in which I expressed the 
belief that the national debt was now 
in excess of $300,000,000,000. I main
tained that the obligations of Govern
ment corporations guaranteed by the 
Federal Government were probably $20,-
000,000,000 in excess of the amount given 
by the Under Secretary and that con~ 
tingent obligations of the Federal Gov~ 
ernment were at least $60,000,000,000. 
Mr. Bell admitted that there were out
standing obligations of $1,529,933,661, 
which might well be considered as a part 
of the national debt. He inserted into 
the record a table which will appear on 
page 6 of the record whereby he admits 
that there are other public debts which 
the Government owes in the amount of 
$1,083,473,992. These two sums taken to~ 
gether amount to $2,613,407,653. 

By reason of the showing concerning 
t.hese two items, Mr. Bell was willing to 
have the original bill amended by the 
~ddition of the language shown in sec
tion 2 of the bill now before us. The 
language to which I refer is as follows: 

And the face amount of obligations guar
anteed as to principal and interest (except 
such guaran~eed obligations as may be held 
by the Secretary of the Treasury) . 
. In addition to the amounts t.b.at I have 
heretofore mentioned I maintain that 
the following are just obligations of the 
Federal Government and should be con~ 
sidered as a part of the national debt: 
On credit of the United 

States: 
United States Postal 

Savings (Oct. 31, 
1944), including $59,-
480,481.85 interest ___ $2, 316, 420, 843. 85 

Canal Zone Postal Sav
ings System (Nov. 
30, 1944), including 
$216,581.61 interest__ 9, 246, 021. 61 

~ennes&.*l Valley Au-
thority. bonds_______ 6, 300, 000. 00 

Total on credit of the 
United States----~ 2, 331, 966, 865. 46 

Other obligations: 
Federal Reserve notes __ 21, 136, 913, 126. 25 

would be thrown into this contingent 
class should in reality be considered as 
part of the national debt because there 
can be no question about their perma
nence. Many of these are obligations of 
Government corporations, which obliga
tions the Government has guaranteed. 
In this list would be contained the obli
gations of the Government with refer
ence to the payment of Federal Reserve 
notes which amount to $21,136,913,126. 

I recognize the fact that it would 
hardly be proper to consider every 
minute and detailed account which the 
Government owes. as a part of the fixed 
national debt. In fact, however, every 
obligation which the Government owes 
is a debt of some kind. It is in fact a 
national debt. And is in fact a part of 
the national debt. Assuming, however, 
that we classify debts into two classes: 
Those subject to the limit and those not 
subject to the limit. There is no ques
tion but that the debt not subject to the 
limit is a tremendous debt and that it 
can easily be estimated without going 
into great detail. For instance on page 
1298 of the hearings on the independent 
offices appropriations bill by the Com
mittee on Appropriations of the House of 
Representatives held in this present 
session of Congress, the national debt 
has been summarized. In group 3 we 
find the following: 
Unliquidated obligations in

curred against appropria
tions and contract au-
thorizations _____________ $67, 057, 064, 000 

In the hearings before the Ways and 
Means Committee on this bill Mr. Bell 
testified that the unliquidated -obliga
tions on contracts on December 31, 1944, 
totaled, $62,983,ooo,ooo. 

I appreciate these are not definite fig
ures and I do not claim that they are 
definite figures, but I do claim· they show 
that the national debt of the Govern~ 
mentis at least $60,000,000,000 more than 
that included in the statement which 
says that the national debt is $232,000,-
000,000. . ' 

I maintain, therefore, that it is not fair 
to the American people for us to put out 
tlie statement that the national debt is 
only $232,000,000,000 when we kpow from 
the figures that I have already given that 
the national debt is at least a hundred 
billion dollars more than the :figures given 
out by the Treasury. 

While it is true that some of these 
obligations represent .real value to the 
Government, it must be remembered that 
most of them will represent ·no value 

Total contingent Ua- when the war is over. Tanks and muni-
b111ties ____________ 23, 468, 879, 992. 71 tions of war that are located across the 

Mr. Bell took the position that in the seas, and railroad tracks and railroad 
past the words "the national debt" did· engines, and buildings erected by the 
not include all the debt of the Nation. Government on foreign soil will be of 

little value when the war is, over. 
As I understood it, he gave the impres~ It also must be remembered that much 
sion that the national debt had a some~ 
what restricted meaning and was re~ of our national debt has been incurred 
stricted to the written obligations of the through wasteful experiments which will 
Government. Of course, these would be probably be of little value. The Good 
principally Government bonds and long Neighbor program has been a most ex
and short term notes. If we are· to follow pensive one and our country will be com
this theory then we must consider that pelled to lose many millions of dollars 
the Government owes two kinds of debts. ·that are not now contemplated. 
One is the fixed debt shown by written • Likewise we must not forget the fact 
obligations and the other in the con- that we have dozens· and dozens of Gov
tingent . debts. Many of the debts that ernment agencies set up and in operation 
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all over. I shall not bother you to read 
you all this list, but I have here a list of 
41 different Government agencies, many 
of which have authority to borrow money 
and to assume obligations for which our 
country will be · bound. If all th~se 
agencies were compelled to make public 
statements as to their financial obliga· 
tions, I am sure millions of dollars could 
be saved by the Government every 
month. If our country was ever in dan· 
ger of being broken up on the rocks of 
loose financial policy, it surely is now. 

The list to which I refer is as follows: 
GOVERNMENT CORPORATIONS 

(S:mrce: Text of Senate bill 469 (79th Cong.), 
CONGRESSIONAL RECORD, Feb. 5, 1945, p. 
796) 
SEc. 101. As used in this act the term 

"wholly own.ed" Government Corporation 
means-

1. Commodity Credit Corporation. 
2. Federal Intermediate Credit Banks. 
3. Production Credit Corporations. 
4. Regional Agricultural Credit Corpora· 

tions. 
5. Farmers Home Corporation. 
6. Federal Crop Insurance ·Corporation. 
7. Federal Farm Mortgage .Corporation. 
8. Reconstruction Finance Corporation. 
9. Defense Plant Corporation. 
10. Defense Supplies Corporation. 
11. Metals Reserve Company. 
12. Rubber Reserve Company. 
13. War Damage Corporation. 
14. Federal National Mortgage Association. 
15. The R. F. C. Mortgage Company. 
16. Disaster Loan Corporation. 
17. Inland Waterways Corporation. 
18. Warrior River Terminal Company. 
19. The Virgin Islands Company. 
20. Federal Prison Industries, Iric. 
21. United States Spruce Production Cor

poration. 
22. Institute of Inter-American Affairs. 
23. Institute of Inter-American Transpor

tation. 
24. Inter-American Educational Founda

tion, Inc. 
25. Inter-American Navigation Corpora· 

tion. 
26. Prencinradio, Inc. 
27. Cargoes, Inc . . 
28. Export-Import Bank of Washington. 

· 29. Petroleum Res~rve Corporation . . 
30. Rubber Development Corporation. 
31. United States-Commercial Company. 
32. Smaller War Plants Corporation. 
33. Federal Public Housing Authority (or

United States Housing Authority) and in~ 
eluding public housing projects financed 
from appropriated funds and operations 
thereof. · 

84: Defense Homes Corporation. · 
35. Federal Savings and Loan Insurance 

Corporation. 
36. Home Owners' Loan Corporation. 
37. United States Housing Corporation. 
38. Federal Deposit Insurance Corporation. 
39. Panama Railroad Company. 
40. Tennessee Valley Authority. 
41. Tennessee Valley Associated Coopera• 

tives, Inc. 

I wish to comment on three or four of 
these to show how easy it is to spend 
Government money. 

·The Reconstruction Finance Corpora· 
tion is a gigantic organization. It was 
set up under Republican administration. 
It has a borrowing power and can issue 
notes to the extent of $17,000,000,000. 

-These notes are guaranteed by the United 
States of America and are approved by 
the Secretary of the Treasury. This is 
a great sum of money and no one knows 
just when its issues will reach the maxi· 
mum amount. 

The Export-Import Bank of Washing. acted to this amendment. Mr. ;Bell 
ton has a borrowing power of $700,000,- agreed-and I quote his testimony: 
000. It, too, can issue notes or preferred 
stock subject to the approval of the Sec
retary of the Treasury. 

The Federal land banks' had borrow
ing power by virtue· of which they could 
issue bonds and notes up to 20 times 
paid-in capital and surplus. National 
farm loan associations could subscribe to 
the capital stock. On June 30, 1943, this 
amounted to nearly $95,000,000. The 
Government at the same time owned 
capital stock amounting to nearly $122,-
000,000. The Government had .an addi
tional investment in the s:um of nearly 
$142,000,000. 

The Federal Farm Mortgage Corpora
tion had a borrowing power of $2,000,-
000,000, for which it could issue its bonds 
and which would be guaranteed by the 
United States. 

The National Housing Agency also had 
a borrowing power. It is controlled by 

Mr. BELL. That is right. 
It does not .include unliquidated obliga

tions to which Mr. Jenkins called attention. 
We have attempted to keep current on them, 
although you recognize when you have the 
Army and the Navy all over the world it takes 
weeks for them to get reports in of their ob~ 
ligations. The President did issue an Execu
tive order about 4 years ago in which he 
made it the Treasury's duty to undertake to 
compile financial statements, and we have 
been in the process of developing that, and 
I think we can give you something. It is 
quite an undertaking. But I would object 
to including in the term "public debt" all of 
those other obligations, because since the 
foundation of our Government "public debt" 
has meant formal securities issued by the 
·Treasury. I would hate to see that changed. 

However, if you want this information, 
you do not need, to ·attach an amendment 
to this bill. If this committee would like to 
have it, I assure you I will ' get you some
thing in 30 days-the' best I can get. 

the officers of the Reconstruction Finance I shall await with interest for this re
Corporation at the direction of the Fed· port from the Treasury. Not until then 
eral Loan Administrator. , can we know the exact national debt. 

I give these illustrations to show that Mr. Chairman, I appreciate the very 
it is little wonder that our national debt close and respectful attention that the 
has reached such a colossal figure. House has given me in my discus_sion of 

Mr. Chairman, I wish to sum up what this very important matter. The finances 
I have tried to say by again emphasizing of the Nation are its very lifeblood. The 
the fact that when the Ways and Means financial system to the Nation is what • 
Committee began the consideration of the blood circulatory system is · to the 
this bill the national debt as presented human body. When the financial sys
by the Under Secretary would have ap- tern breaks down, the health of the Re
peared as $232,000,000,000. By reason of public becomes precarious. I plead for 
the action of myself and other Republi- honesty and sincerity iri Government and 
can members on the committee, we con· for economy in expenditures. 
vinced the UnC.er Secretary that at least Mr. DOUGHTON of North Carolina. 
$2,613,407,653 was a legitimate portion Mr. Chairman, I yield 30. minutes to the 
of the national debt and should be added. gentleman from Tennessee [Mr. CooPER]. 
When we talk in billions, this is not a Mr. COOPER. The pending bill H. R. 
large sum, but when we talk in millions 2404 has for its purpose the increase of 
it means two thousand six hundred the debt limit of the United States from 
thirteen millions. As I have heretofore the pr.esent $260,000,000,000 to $300,000,
stated the bill was changed so as to cover 000,000, and is a most important war 
this extra amount. I hope I have also measure. It is recognized that the en
proved that we should not accept the • actment of this bill is necessary to 
statement that $232,000,000,000 is the finance the war· and provide the· required 
present national debt for I think I have implements of war for our fighting forces _ 
proved conclusively that the item of $23,- and to insure victory over our enemies. 
468,879,992.71 is a legitimate portion of · The public debt of the United States 
the national debt because it represents as of January 1, 1945. was about 
credit obligations ·especiallY entered into $232,000,000,000. That. -left '$i8,980,000,-
QY the Government. Likewise, the $67,- 000 balance of borrowing power. 
057,064,000 item which I have shown .to It is estimated that the .public debt .on 
be genuine obligations of the Government June 30, 1946, will .be about $292,000,
should also be considered as a part of the 000,000. 
national debt. In addition, there are The cost of the war for the fiscal year 
billions owing on open accounts which I 1945 was $89,000,000,000. It is esti
have not included. mated that the cost of the war for the 
· , When the hearings were being con- fiscal year 1946 will be about $7o;ooo,-

ducted before the Ways and Means Com- 000,000. The cost of the war from Pearl 
mittee-, I offered the ·following amend- Harbor to January 31, 1945, amounted to 
ment: abo.ut $237,982,000,000. 

SEC. 5. Within so days after the final pas- Other Government expenditures dur-
sage of this act the Secretary of the Treasury ing the period of time· from Pearl Harbor 
shall report to Congress the exact public debt to January 1 of this year amounted to 
of the United States, including obligations about $21,673,000,000, or a total from 
covered under section 2 of this act, and in- p 1 H b t J 1 f th' 
eluding all obligations owing by the United ear ar or 0 anuary o , IS year 
States by reason pf contracts entere(l into by , . of about $259,6~5,000,00~. . 
the United States and all obligations of Oov- · Our tax receipts durmg the .penod of 
ernment corporations and Government age:ti~ time from Pearl Harbor to January 1 of 
cies guaranteed by the United States and all . this year amounted to about $99,933,
other financial obligations of the United 000,000. 
States. The amount of money borrowed 

I want to compliment Mr. Bell on the from Pearl Harbor to January 1, 1945, 
very splendid manner in which he re- amounted to about $177,188,000,000. 
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· About 95 cents out of every dollar 
spent by the Federal Government is for 
the cost of this war. 

Mr. RICH. Mr. Chairman, will the 
gentleman yield? 

Mr. COOPER. I yield. 
Mr. RICH. I think the gentleman is 

making a very important presentation, 
and that the .Members of the House 
ought to know what he is saying. Does 
not the gentleman believe it would be a 
good thing if we h~d a quorum call to 
bring the Members to the Chamber to 
hear it? 

Mr. COOPER: I appreciate the gen
tleman's kindness, but I would not do 
that. 

Mr. RICH. I would be glad to do it. 
I think the Members ought to know the 
facts the gentleman is giving us. 

Mr. COOPER. I appreciate the gen
tleman's kindness very much. 

The deficit for 1945 was about $53,-
183,000,000. The deficit estimated for 
1946 is about $41,276,000,000. 

Our revenues for 1945 were about 
,$45,730,000,000. The estimate for 1946 
is about $41,255,000,000. 

The interest of the members of the 
committee may be challenged, as mine 
was in the Ways and Means Committee, 
by the fact that . these figures show an 
estimated drop of about $4,000,000,000 
in revenue in 1946 as compared to 1945, 
with the same revenue laws on the stat
ute books for both years. The answer 
is that the national income is affected 
by war spending, and we are expecting 
to spend less on war activities and the 
war effort in 1946 than we spent in 1945; 
in other words, the cost of the war for 
1945 was $89,000,000,000, and the esti
mated cost for 1946 is $70,000,000,000. 
The amount of Government spending 
is naturally going to be reflected in the 
income of the people which is reflected 
in our revenues. 

Mr. RICH. Mr. Chairman, wiil the 
gentleman yield? 

Mr. COOPER. - I yield to the gentle
man from Pennsylvania. 

Mr. RICH. I will tell the gentleman 
how to get back that almost $5,000,-
000,000 ·if he wants to know, and for 
fear he does not want to know, I am 
going to tell him anyway. That is, stop 
these subsidies and cut-backs and you 
will get in $10,000,000,000. 

Mr. COOPER. The gentleman's ob
servation is interesting. It brings me to 
an expression of this thought: I have 
frequently heard ·the interesting obs~r
vations made by the distinguished gen
tleman from Pennsylvania and others. 
But I do not know of any way that you 
can get a dollar into the Federal Treas
ury without an act of Congress, and I 
do not know any way you can get a 
dollar out of the Federal Treasury with
out an act of Congress. The Congress 
has the power to pass legislation, to levy 
taxes to provide revenue, and the Con
gress has to pass on the appropriation 
of money to be paid out of the Federal 
Treasury. 

Mr. RICH. I may answer that by 
a sign I saw in a restaurant one day; 
and I will put it this way: "Why the 
New Deal was soon old and so long 
dumb." 

Mr. COOPER. Of course, I do not 
think it is entirely a Democratic ques
tion. When it comes to voting for ap
propriation bills the distinguished Mem
bers on the gentleman's side of the House 
have been about as liberal and about 
as generous as most Members on this 
side of the House. All of these war 
appropriation bills which make the 
enactment of this pending legislation 
necessary have been passed by a prac
tically unanimous vote of the House of 
Representatives. So the Congress is 
the body appropriating the money and 
it ·is made necessary by this terrible war 
in which we are now. engaged. I am 
unable to see how any man who sat 
here, as most of us did, on December 
8, 1941, and voted for the war resolu
tion, could ever entertain the idea that 
the most terrible war in human history 
is not going to cost a tremendous amount 

· of money. That is what this money ·is 
for. It is for the prosecution of this , 
war. · 

Reference has been made fo the fact 
that we are probably spending more 
money than some other countries in this 
war. Yes, and we are saving more lm-

. man lives in this war proportionately 
than any other country engaged in it. 
We have been willing to pay more and 
provide more equipment in order to save 
human lives and have a smaJler casualty 
list. . 

Mr. RICH. Then how does the gen
tleman explain the action of the ad
ministration from 1932 when we ·had a 
debt · of twenty-two and one-half billion 
dollars to the time of Pearl Harbor when 
it was increased to forty-eight and one
half billion dollars? What has the gen
tleman got to say about that? 

Mr. COOPER. Of course, 1945 is quite 
a number of years removed from 1932. 
The gentleman was here in 1932 as I 
was. The gentleman knows the condi
tion of this country in 1932. The gentle
man knows the situation that existed at 
that time. The gentleman doubtless 
voted as a majority of the House had to 
vote for the expenditure of large funds 
or sums of money for relief in this coun
try. Why, as I recall, theW. P. A. relief 
appropriations amounted to about $13,-
000,000,000. The hill was enacted by 
the Congress, the money was appro
priated, and it was necessary to save the 
economy of this country. 

Mr. RICH. I may say to the gentle
man that there was a lot· of unecessary 
spending then just the same as we have 
a lot of unnecessary spending in the Gov
ernment right now. The gentleman 
knows that and every Member of Con
gress knows it. We ought to stop that 
and that is 'the thing I am trying to drive 
home now. I hope I can impress on fhe 
membership of the House the necessity 
for cutting down on these unnecessary 
expenditures. Let us win the war; let 
us spend the money for war purposes, but 
let us stop the unnecessary expenses in 
the operation of the Government, espe
cially for the things that have been re
ferred to the House by Lindsay Warren, 
his being the best suggestion the other 
day that has ever been made. Let us 
carry out that suggestion. 

Mr. COOPER. The gentleman speaks 
of unnecessary expenses. Of' course, all 

of us subscribe to that. The gentle
man's idea of unnecessary expenses 
may not be the idea of the majority of 
the Members of this House. After all, 
we have a democratic form of govern
ment, and we are fighting all over the 
world to preserve that form. Although 
the distinguished gentleman from Penn
sylvania entertains some splendid ideas 
and fine views, yet they are frequently 
not in accord with the majority of the 
Members of the House. As I recall in 
connection with one of the last appro
priation bills considered here the gentle
man offered an amendment to reduce an 
item, and as I remember he received 
about four votes in support of his 
amendment. 

After all this is a democratic body, 
and the fact that a majority of the 
Members here do not entirely agree with 
the gentJeman from Pennsylvania cer
tainly would indicate that he may not be 
entirely in step with the majority of the 
Members of the House of Representa
tives. 

Mr. RICH. I agree with the gentle
man that I am not in step.with what this 
administration does, and you will find 
out that there are going to be heaps of 
fire upon the heads of the American 
people when they pay taxes after taxes 
for years and years to come and, further, 
we might bankrupt this Natfon, and then 
I will be mighty glad that I kept on fight
ing, and I am going to keep on fighting 
as long as I am in this body, and I want 
you to know that. 

Mr. COOPER. I do not think the ad
ministration was responsible for the gen
tleman only getting three other votes 
besides his own. 

Mr. CRAWFORD. Mr. Chairman, 
will the gentleman yield? 

Mr. COOPER. I yield to the gentle
man from Michigan. 

Mr. CRAWFORD. May I ask the gen
tleman to give us the benefit of his ob
servations on this question? With the 
war expenditures estimated to be re
duced from about $89,000,000,000 to 
about $70,000,000,000, with a consequent 
reduction in Federal revenues of about, 
say, three and one-half to four billion 
dollars, if we could adjust our movement 
back into peacetime or civilian produc
tion and spending sufficiently fast, we 
might maintain the national income and 
thus still recover the three and one-half 
to four billion dollars ·drop in revenue. 

Mr. COOPER. Of course, if we can 
do that, we will naturally accomplish 
that result. These estimates were based 
upon the usu~lly accepted estimate of 
national income that we have been con
sidering in the Committee on Ways and 
Means and the gentleman has been con
sidering in his great Committee on 
Banking and Currency. 

Mr. CRAWFORD. Will the gentle
man yield for one more question, Mr. 
Chairman? 

Mr. COOPER. Gladly. 
Mr. CRAWFORD. When the chair

man of the Committee on Ways and 
Means, the gentleman from North Caro
lina [Mr. DouGHTON] was on the floor, 
he made an observation, and I did not 
get it exactly clear in my mind. As I 
understand, it was something to the ef
fect that there was something like 

.-
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$9,000,MO,OOO, we will say, accrued value 
on the savings bonds, A and E, that ·were 
sold on a discount basis. What figure is 
reflected in the public debt, the momen
tary cash surrender valu~ of those sav- · 
ings bonds or the maturity value? 

Mr. MILLS. Will the gentleman yield? 
Mr. COOPER. I yie1d to the gentle

man from Arkansas. 
Mr. MILLS. The gentleman has ref

erence to what the Treasury calls the 
gross public debt on the one hand and 
the maturity or face value of the public 
debt on the other. The maturity or face 
value of the public debt is app-roximately 
$241,000,000,000. The gross public debt is 
approximately $232,000,000,000. The · 
limitation in the bill is upon the face or 
maturity value of the securi-ties issued. 

Mr. CRAWFORD. In other words, on 
a $100 bond sold for seventy-five, the 
limitation would be on the $100? 

Mr. MILLS. On the $100. 
Mr. CRAWFORD. What is reflected 

in the public debt, the $75 plus a little 
accrued interest, or the $100? 

Mr. MILLS. · The public debt, referred 
to by the Treasury always as the obliga
tions of the Treasury, is the gross amount 
of the securities. 

Mr. CRAWFORD. Or the face value. 
Mr; MILLS. When the Treasury starts 

to issue new securities in relation to 
the limitation placed upon the amount of 
securities that can be outstanding, it 
issues them in relation to the face value 
or maturity value of the public debt. 

Mr. CRAWFORD. That explains it 
for me. 

Mr. COOPER. Mr. Chairman, may I 
point out one thing that I think is im
portant for us to bear in mind, and that 
is the tremendous cost of this war, 
greater perhaps than has ever been con
ceived of by the mind of man. The ex-: 
pense of this war is tremendous. The 
total appropriations ar..d contract au-f 
thorizations for defense and war pur
poses from June 30, 1940, to January 
31, 1945, amounted to about $400,000,-
000,000, about $372,782,000,000 of appro
priations and contract authorizations 
and about $26,500,000,000 of Reconstruc
tion Finance Corporation commitments; 
defense plants and various activities; so 
that the total appropriations and con
tract authorizations by Congress from 
June 30, 1940, to January 1 of this year 
amount to about $400,000,000,000. Of 
that amount about $252,000,000,000 has 
been spent on the war effort. 

The CHAIRMAN. The time .of the 
gentleman from Tennessee has expired. 

Mr. DOUGHTON of North Carolina. 
Mr. Chairman, I yield 5 additional min
utes to the gentleman from Tennessee. 

Mr. COOPER. Let us bear in mind 
that one of the main items we now have 
to consider is the interest on the public' 
debt. The interest on the public debt for 
1945 is about $3,750,000,000. For 1946 
it will be about $4,500,000,000. For 1947 
it is estimated to be about $6,000,000,000, 
more perhaps than all of the ordinary 
running expenses of the Government. 

In addition there is a very important 
Item in the nonwar budget that will have 
to be paid, and that is the ta.x refunds 
provided under our revenue laws. The 

tax · refunds for tlie fiscal year 1945 
amount to $2,500,000,000. The tax re
funds for the fiscal year 1946 are esti
mated to amount to $3,000,000,000. 

Then, of course, a very important item 
and an ever-increasing item in our non .. 
war budget is the cost of the Veterans' 
Administration. The cost of the Veter
ans' Administration for the fiscal year 
1945 is $1,280,000,000. The cost of the 
Veterans' Administration for 1946 is esti
mated to "Qe $2,705,000,000. That is an 
item that will increase and continue to 
grow larger. . . 

Therefore, these three large items in 
-the non war budget account for a consid
erable part of that budget, namely, the 
interest on the public debt, tax refunds 
provided under our revenue laws, and the 
cost of the Veterans' Administration. 

Mr. McCORMACK. Mr. Chairman, 
will the gentleman yield? 

Mr. COOPER. I yield. 
Mr. McCORMACK. With reference to 

the expenses of the Veterans' Adminis
tration, it bas been called to my atten
tion that the amount estimated for the 
year 1947 is $4,189,812,900. 

Mr. COOPER. I believe it is correct to 
state further, as the distinguished chair
man of the Committee on Ways and 
Means pointed out, those estimates are 
based upon the veterans' legislation as it 
now exists. 

Mr. DOUGHTON of North Carolinar 
That is correct. · 

Mr. COOPER. That does not take into 
account the hundreds of bills which are 
now pending providing for additional 
benefits. 

Now, Mr. Chairman, the question 
comes back to ·the Congress, to the House 
of Representatives. When \ve vote .these 
appropriations, when we pass legislation 
authorizing expenditures of funds, those 
debts have to be paid. There are only 
two orthodox ways by which your Gov
ernment and mine can secure money to 
pay those debts. One is by imposing 
taxes to provide revenue and the other is 
to borrow the' money. Of course, we can
not levy taxes enough to pay the enor
mous cost of this war as it goes' along. 
Not being able to do that, the only other 
thing we can do is to borrow money. The 
purpose of the pending bill, therefore, is 
to provide for the borrowing of the money 
necessary to finance the war. · . 

Mr. EBERHARTER. Mr. Chairman, 
will the gentleman yield? 

Mr. COOPER. I yield. 
Mr. EBERHARTER. "Will the gentle

man call the attention of the Committee 
to the statement made unofficially bY 
General Hines as to the potential amount 
the Veterans' Administration may be 
called upon to loan to the veterans under 
the G. I. bill of rights as it now exists? 
I think it was .up in the billions of dol
lars. If I remember -correctly, he said 
they may be obligated to loan to the vet
erans something totaling $20,000,000,000. 

Mr. COOPER. The sum is a very large 
amount. I heard the speech of General 
Hines to which the gentleman refers. 

May I point out something else that 
General Hines stated on that occasion; 
that is, there are already more men on 
the compensation rolls for World War 

No. 2 than for World War No. 1. That 
gives you some idea of how this cost is 
mounting and how it will continue to 
mount throughout the. years to come. 

1\fr. KEEFE. Mr. Chairman, will the 
gentleman yield? 

Mr. COOPER. I yield to the gentle
man. 

Mr. KEEFE. I think most Members 
of Congress will readily concede the 
truth of the pri-ncipal thesis of the gen
tleman's speech. We must pay these 
bills. · The incurring of obligations does 
not reflect itself in the public debt until 
the bills are paid. Some people question 
whether or not it is necessary at this 
t ime to raise the debt limit to $300,000,-
000,000. ·They say we can get along with 
a $280,000,000,000 debt limit. The Con
gress has a complete check on the situ
·ation at all times, whether the debt limit 
is $280,000,000,900 or $300,000,000,000, be
cause no money can pass out of the 
Treasury without appropriations made 
by this Congress. Therefore, if we want 
to save money, we ought to do it in the 
matter of authorizations and appropri
ations rather than a restriction of the 
public debt. 

The CHAIRMAN. The time of the 
gentleman has again expired. 

Mr. DOUGHTON of North Carolina. 
Mr. Chairman, I yield 3 additional min
utes to the gentleman from Tennessee. 

Mr. KNUTSON. Mr. Chairman, I 
yield 2 more minutes to the gentleman 
from Tennessee. 

Mr. COOPER. I thank the gentleman 
very much. 

Mr. Chairman, I want to agre·e very 
heartily with the distinguished gentle
man from Wisconsin. That is absolutely 
true. The cutting down of the amount 
provided in this bill will not save a dollar 
for the Federal Government. This bill 
is not where you spend money. The 
appropriation bills that are passed iS 
where the money is spent, and the au
thorizations passed by the Congress pro
viding for the appropriation of funds 
is where the money is spent: It is not 
spent in a bil1 such as this. 

Mr. KEEFE. Mr. Chairman, will the 
gentleman yield further? 

Mr. COOPER. I yield. 
Mr. KEEFE . . There are some people 

who adhere to the philosophy that if 
you fi~ the debt limit at $300,000,000,000 
you are thereby opening t he door to 
gross, excessive and lavish expenditures · 
of money. 

If you fix it at .$280,000,000,000 rather 
than the $300,000,000,000 requested, it 
will operate as a brake upon spending. 
I personally do not subscribe to that 
philosophy. 

Mr. COOPER. The g'entleman is abso
lt.tely correct. 

Mr. KEEFE . . As a member of ·the 
Committee on Appropriations and as a 
Member of this House I know that the 
check we have as Members of Congress 
is when appropriation measures come 
before the committee and before the 
Congress. You cannot get out of the 
necessary obligations to carry on this 
war and pay the expenses of the Govern- · 
ment regardless of what the debt limit 
may be set at. 



1945 CONGRESSIONAL RECORD-HOUSE 1937 
Mr. COOPER. The gentleman is cor

rect. 
Mr. McCORMACK. Will the gentle

man yield? 
Mr. COOPER. I yield. 
Mr. McCORMACK. As the gentleman 

from. Tennessee has so ably and ef
fectively conveyed to us by evidence that 
we cannot escape and that is indisput
able 95 percent of the money ·appro
priated and spent since Pearl · Harbor 
has been to win the war and save our 
country and to retain liberty for all of 
us, without regard to our race, to our 
color, our creed, or our political party, 
but &.s Americans, all of us. 

Mr. COOPER. Of course, there is no 
doubt these vast sums of money have 
beer. spent to save this country of ours. 
Saving this country of ours and preserv
ing freedom and liberty for the Ameri
can people cannot be measured in dollars 
and cents. 

The CHAIRMAN. The time of the 
gentleman from Tennessee has again 
expired. 

Mr. KNUTSON. Mr. Chairman, I 
yield such time as he niay desire to the 
gentleman from Kansas [Mr. CARLSON]. 

Mr. CARLSON. Mr. Chairman, I as
sure you it is a pleasure to follow the 
gentleman from Tennessee [Mr. CooPER], 
who has so ably discussed the proposed 
bill. 

Our national debt is reaching astro
nomical figures. Three hundred billion 
dollars is a sum so large that the human 
mind cannot grasp it. We have not 
only grown callous to the term _"billions" 
by repeating it again and again, but we · 
have mesmerized ourselves into the 
thought that we can actually compre
hend its magnitude. Efforts have been 
made to dramatize the enormity of this 
amount of money by various compari
sons. We have reached the place where 
the comparisons are beyond comprehen
sion. 

For instance, a national debt of $300,-
000,000,000 would be twice the assessed 
valuation of all the property in- the 
United States. It is a debt burden of 
$6,000 for each of the 50,000,000 people 
who now pay income taxes. Assuming 
there are 30,000,000 families in the 
United States, it would be a debt burden 
of $10,000 against each family in the 
Nation, rich and poor, high and low, 
black and white. It would bring· our per 
capita debt to $2,172. 

Mr. KNUTSON. Mr. Chairman, will 
the gentleman yield? 

Mr. CARLSON. I will be glad to yield 
to the gentleman from Minnesota. 

Mr. KNUTSON. I think ·perhaps if 
the gentleman wants to convey the · 
thought to the House, we will just show 
the House some comparisons. The gen
tleman · says he wants a comparison. 
[Mr. KNUTSON displaying chart.] In 
World War No. 1 President Wilson spent 
this much. Roosevelt has spent that 
much. Those are figures that cannot 
be disputed. 

Mr. EBERHARTER. Will the gentle-
man yield? · 

Mr. CARLSON. I yield. 
Mr. EBERHARTER. I just wanted to 

make the observation, to the gentleman 

from Minnesota [Mr. KNUTSON] if it were 
necessary to spend twice tliat much to 
win the war every Member of Congress 
would vote for it. 

Mr. KNUTSON. Absolutely, but we 
are not · condoning the waste and the 
squandering. 

Mr. McCORMACK. Will the gentle
man yield? 

Mr. CARLSON. I yield to the distin
guished majority leader and then I want 
to continue. 

Mr. McCORMACK. · I want to ask the 
gentleman from Minnesota one question. 
Has the gentleman voted for all appro
priations for war purposes? 

Mr. KNUTSON. Yes; but I have not 
had anything to do with the spending of 
them. 

Mr. McCORMACK. Has the gentle
man voted for them? 

Mr. KNUTSON. Why, c~rtainly, but 
unlike the gentleman from Massachu
setts, I am not very proud of my vote. 

Mr. McCORMACK. Well, I am proud 
of my vote, because I voted for appropri
ations to save America. 

Mr. CARLSON. Mr. Chairman, I de
cline to yield further. 

Mr. GEARHART. Mr. Chairman, will 
the gentleman yield? 

Mr. CARLSON. I cannot refuse to 
yield to the gentleman from California. 

Mr. GEARHART. I just wanted to 
make the record a little easier to read. I 
suggest that the gentleman from Minne
sota pl~ce in the record the comparative 
length of the lines he used to represent 
the different expenditures. 

Mr. KNUTSON. I may say to the 
gentleman from California that not hav
ing studied astronomy I cannot very well 
do it. 

Mr. GEARHART. I suggest that the 
gentleman at least put the contrasting 
length of the lines in the record. The 
comparison would be illuminating. • 

Mr. CARLSON. I was about to say 
that we had reached the place where 
these comparisons are beyond compre
hension. I did not know that the gentle
man from Minnesota had this particu
lar article, which was certainly an inter
esting comparison of the difference be
tween expenditures durii}g the past 100 
years. 

Last Friday evening I listened to a 
radio program on a Nation-wide hook-up 
entitled "Double or Nothing." Here is 
the question that was submitted to all 
the contestants. If you stacked 1,000,-
000,000 $1 bills together how far would 
they reach? Various answers were 
received ranging from a few feet to 
over 500 miles. To my amazement the 
correct answer was 60 . miles. This 
seemed almost unbelievable to me and 
therefore I verified it. Thus, a $300,000,-
000,000 debt would be a stack of $1 bills 
reaching 18,000 miles or two-thirds 
the circumference of the earth. It 
means that each year our people would 
be required to pay as interest on the 
national debt a stack of $1 bills totaling 
a distance of 360 miles. 

Our national debt and our post-war 
expenditures may assume proportions so 
large that they will be an unbearable 
burden on our people. This high cost of 

government is greater and greater infla
tion. It means a lowered scale of living. 
Of course there are some people who con
tend that the amount of E>ur national 
debt should have no effect on our eco-

-nomic life, as we owe it to ourselves. Un
fortunately, I did not attend a school 
that taught this type of economics on 
finance. I believe our national debt has 
reached proportions that threaten our 
domestic economy and is a real threat to 
our form of government. The germ of 
totalitarian government is ever present 
and grows rapidly in a highly inflated 
economy. 

In my opinion it is time that Congress 
takes steps for the proper financing and 
retirement of our debt. All of us realize 
that it is essential that we vote every 
dollar needed for a victorious conclusion 
of this war. Our military forces are 
progressing so satisfactorily that cer
tainly the end must be in sight. 

It was with this thought in mind that 
I presented an .... amendment providing for 
an automatic reduction in our national 
debt limit as we reduce our bonded debt 
at the conclusion of the war. If some 

' such amendment is not adopted the debt 
limit would remain at $300,000,000,000 
until Congress reduced it, regardless of 
the actual debt. 

The amendment I offered reads 8J) fol
lows: 

Provided further, That whenever the Presi
dent, by proclamation, or the Congress, by 
concurrent resolution, declares the cessation 
of hostilities or the termination of the pres
ent war, whichever i~ the earlier, that reduc
tions of bonded indebtedness by the Federal 
Government be accompanied automatically 
by a reduction in the national debt limit of 
like amount. 

I realize that the language of this 
amendment would have to be revised in 
order to provide sufficient leeway for the 
successful operations of funding and re
funding of government obligations. The 
amendment was considered by the Treas
ury and the legal counsel of our commit
tee and after a general discussion it was 
agreed that we request. the Treasury to 
make further studies of this proposal and 
submit a report to the committee at a 
later date. 

I want to call your attention to a state
ment on this matter from page 9 of the 
committee report, which reads .as fol-
lows: · 

The committee gave careful consideration 
to a proposal for a flexible procedure from a 
continuous readjustment of the debt limit, 
after the termination of 'the present war, to 
reflect the reduction in the public debt which 
it is hoped will be possible at that time. After 
discussing this proposal with the Under Sec
retary of the Treasury, the committee de· 
cided that it would not be desirable to at· 
tempt to formulate such a provision for in
clusion in this bill. Instead it requested the 
Treasury Department to- study the proposal 
and be prepared to submit at a later time 
its views with respect to a program of debt 
reduction and an automatic reduction in the 
limita~ion provided by the Congress. 

It seems to me that it is essential that 
we make some provision for an automat
ic debt retirement as we are able to re
duce our national indebtedness. i have 
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no illusions about a rapid reduction in 
our national debt but I am concerned 
that we reduce our debt limit as we are 
able to take care of our indebtedness. If 
we should decide to retire the debt in an
nual installments over a period of 100 
years it would involve a charge of $3,000,-
000,000 per year. This, together with the 
$6,000,000,000 interest charges would be a 
load of $9,000,000,000 the first few years. 
When the war ends we will no doubt 
have large unexpended balances in sev- . 
era! of our Federal funds. 

On l)ecember 31, 1944, we had an un
expended balance in the agencies that 
are strictly war activities of $120,421,000,-
000. Included in this total was an unex
pended balance of $70,660,000,000 in the · 
War Department. The Navy had an un
expended balance of $31,941,000,000. It 
is necessary to carry large unexpended 
balances in ·these war .agencies so that 
the Army and Navy can proceed with a 
program · of planning for full prosecu
tion of the war. However; when the war · 
ends many contracts would be imme
diately canceled. · These contracts would 
total billions of dollars. 

If we use ordinary business sense we 
will retrieve these funds from these agen
cies and reduce our Federal debt by that 
amount. Following are tables submitted 
by the Treasury to our committee giving 
complete information on these items as 
of December 31, 1944, for the fiscal year 
1945. 

Summary of obligations, expenditures, and 
balances, fiscal year 1945, as of Dec. 31, 
1944 

I. OBLIGATION BASIS-APPROPRIATIONS AND CON
TRACT AUTHORIZATIONS 
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1 Reduced by amounts carried to surplus fund. In
eludes permanent-indefinite appropriations in revised 
amounts carried in 1946 Budget. 

2 Includes $3,512,000,000, representing appropriation 
balances that have expired for purposes of obligation 
but have not yet been carried to the surplus fund. 

Summary of obligations, expenditures, and 
balances, fiscal year 1945, as of Dec. 31,· 
1944-Continued 

II. EXPENDITURE BASIS-~PPROPRIATIONS 

[In millions of dollars] 
.. 

cis Available for ex- ~ ·c 
penditurc during ~ p, 
fiscal year ..... 8 

I CQ o. ... 

'OS ,. rn- ci ~~ o. ........ Q) 

ooo as~f A OM 

g.!:: ,.!.. <Zl . 

'0~1» ll.> ..... 

1=1 1>. 
C)CQ 

~al ..... 1=1. ctlVl o:l,...~ '3 a~· <> 
'@ § . ' +"Q) -<> 
.0:.: §~~ 

,..., 
llA 

~·~~ o..,o4 0 tJ ~ 'Om 

~~~ E <>1=1 
"Co l'lp,l» ;a. ~=~·~ 

8_8 ... §'P.z- Q) ..... 

r:l p, 
~ P..~ "'OQJ :§ Q) ~ 0) p, .... p, .... ~ p, 
I=IO:P. p, Po'-' 0 ~ ~ 
t:J < 8 ~ p 

-------------------
War activities: 

\Var Depart-
ment ____ ____ 79, 112 15,346 £4, 458 23,798 70,660 

Navy Depart-ment_ ___ ____ 20,655 26,945 47,600 15,659 31,941 
Other agencies_ 10,693 11,917 22,610 4,790 17,820 

-- --
44, 24+zo: 421 

'1'ota1 war 
·54, 208 activities __ 110,460 164,668 

Other activities ___ 3,052 8,641 11,693 4, 270 7, 
-----, 'rotal, budg-

eta r y 
;terns __ ___ _ 113, 512 62,8491176,361,48, 517,127,84 

III. UNEXPENDED BALANCES-APPROPRIATIONS 
AND CONTRACT AUTHORIZATIONS 

[In millions of dollars] 
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ar Depart-ment_ _______ 70,660 ------- 70,660 34, 536 36,124 

Navy Depart-
ment ________ 31,941 10, 4SO 42,431 20,834 21,597 

·Other agencies 17,820 1, 918 19,738 6, 581 1<!, 157 
----·-------

'rota! war 
activities __ 120,421 12,408 132,829 61, 951 70,878 

Other activities ___ 7, 423 243 7, 666 1,032 6, 634 
Total, budg-

e t a r y items ____ __ 127,844 612,651 140,495 !6?, £83 77,512 

a Expenditures are net of reimbursements, and arc 
stated generally on the basis or approved vouchers · 
entered in the accounts of the various agencies as final 
charges against appropriations. The figures do not 
agree with those.published in daily 'l'reasury statements 
which are on the basis of checks paid. ' 

• As this total relates to unexpended balances or appro
priations, excluding contract authorizations, it is not 
susceptible of break-down between unliquidated obliga
tions an<l unobligated balances. The departments and 
establishments are required to report tho amounts of 
o~ligation~ i.J?.cul'!ed each month to the 'l'reasury, but 
Without diStmctlon as to whether such obligations are 
chargeable to appropriations or to unappropriated con
tract authorizations. In this connection see "III. Un
expended Balances-Appropriations and Contract 

.Authorizations." 
6 Not available for expenditure until Congress provides 

appropriations to liquidate contract authority. 
6 The greater part of this total represents contracts 

, under which work has not been completed and deliveries 
have not been made. 

NOTE.-This table is based upon reports su'bmittcd by 
the various agencies of the Government to the Treasury 
Department and the Bureau of the Budget, under the 
provisions of Executive Order No. 8512, as amended. 

Congress has created the Surplus 
Property Disposal Agency and during the 
debate it was brought out that we may 

have $100,000,000,000 worth of surplus 
war material at the conclusion of the war. 
Should it be possible to realize five or ten 
billion dollars on this vast amount of 
property it should be applied to the re
duction of our national debt. For the 
past several years we have been accumu
lating a sinking fund for debt. While · 
this fund is strictly a paper item I under
stand it reaches a total of about five and 
one-half billion dollars. When it is avail- · 
able for use, it, of course, should be 
applied to a debt reduction. The reduc
tion of our national debt is going to be 
burdensome at best. We should begin 
now planning for its orderly retirement 
and the carrying charges on it. We have 
had 15 years of deficit financing in this 
Nation. Defi.cit financing for our Gov
ernment did not begin with World War 
No. 2. It began .in the year 1930. Little 
effort, if any, has been made to balance 
the National Budget. In the 10-year 
period from 1930 to 194:0 the Government 
debt was increased approximately $27,-
000,000 ,000, or an average deficit of 
$2,700,000,000 a year. A continued un
balanced Budget with deficit spending 
will eventually destroy the confidence of 
our citizens in their own Government. 

Mr. JENKINS. Mr. Chairman, will the 
gentleman yield? 

Mr. CARLSON. I yield t~ the gentle
man from Ohio. 

Mr. JENKINS. I want the Members 
of the House to know that the gentleman 
from Kansas, who is now speaking, de
serves a lot of credit for proposing this 
amendment or change, because if his 
wishes and his ideas. are followed out it 
may result in a tremendous saving to 
this country financially. The gentleman 
should be given a great deal of credit by 
the Nation for his activity in this re- · 
spect. 

Mr. CARLSON. I thank the gentle
man. 

Mr. KNUTSON. Mr. Chairman, will 
the gentleman yield? 

Mr. CARLSON. I yi~ld to the gentle
man from Minnesota. 

Mr. KNUTSON. The gentleman cer
tainly does not believe we are going to 
realize $100,000,000,000 out of the surplus 
war material, does he? If we get 25 
cents on the dollar we will be doing 
mighty well. · 

Mr. CARLSON.· 'r said if we realized · 
five tQ ten billion dollars · out of $100,-
000,009,000, or whatev.er we get, it is 
money we voted for the war effort and it . 
should be used to apply on the debt ad-

. justment. 
During a war it is comparatively easy 

to stir up patriotic emotion and float 
large issues of bonds. It is easy to place 
burdensome taxes on our people. After 
the war it will be practically impossible 
to conduct bond drives for deficit financ
ing, and more than that, our people are 
not going to carry the present high bur
den of taxes for the purpose of boon
doggling in every other nation on the 
face of the earth. 

I am not a prophet nor the son of a 
prophet but I am predicting now that 
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there is going to be a general revolt in 
the post-war period against the present 
high tax ·burdens. Imagine if you can a 
man drawing $3 a day for a 7-day'week, 
or $21 for the week, and payfng $4 in 
taxes on that amount-or what about a 
widow living on an income of $100 a 
month who is now paying $138 in taxes 
annually. Corporate taxes are so high 
that a tax revision is necessary in order 
that we may furnish employment for our 
returning veterans and others now em
ployed. 

An urgent problem facing our Nation 
today is a revision of our entire tax struc
ture. It is urgent because the action 
taken by Congress on that important 
matter will largely determine the eco
nomic condition of our Nation and the 
type of Government under which we 
may expect to live. 

Mr. JENKINS. Mr. Chairman, will 
the gentleman yield? 

Mr. CARLSON. I . yield to the gentle
man from Ohio. 

Mr. JENKINS. The very fact that the 
Treasury agreed to accede to the gen
tleman's request indicates that they 
realize the merits of the gentleman's con
tention. May I say in that same connec
tion with reference to the fight that I 
and others have made, that the Treasury 
also indicated a fair attitude. The 
Treasury indicated it would be glad 
within 30 days to come forward with a 
complete statement of the obligations in
curredi so I think, taking it altogether, 
we can expect the Treasury to fall in 
line, and if it does not, why, of course, 
that is another day. 

Mr. CARLSON. I may say also that 
Mr. Bell, the Under Secretary, who ap
peared before our committee, and who is 
a very able man, studied this matter very 
thoroughly, and I feel certain he will 
submit a report to the committee on 
my proposed amendment and a program 
for refunding the debt. I know that our 
committee will give it consideration when 
~e~~. . 

Previous to the hearings on the bill, I 
went through my mail and found that 
our people are becoming concerned 
about the debt burden. They are be
ginning to realize the annual cost of 
carrying it and the difficulty of its amor
tization. They understand that there 
is a relation between the debt burden 
and the probable scale of living. Vet
erans and their dependents who draw 
compensation fear that the payments 
they .now receive will have a low pur
chasing power in an inflated economy. 
Millions of our citizens who~are building 
social-security accounts are also con
cerned. Anxiety is becoming prevalent 
among our people about a program of 
lend-leasing billions of their dollars for 
economic uplift of every people in every 
clime. 

The following questions were taken 
from my mail and submitted to Mr. 
Daniel Bell, Under Secretary of the 
Treasury, during the hearings on H. R. 
2138. I refer you to page 63 of the hear
ings: 

1. What is the relation between the amount 
of the debt of the United States Govern· 

ment and the probable scale of living of the 
people of the United States henceforth? 

2. What is the effect upon the value or pur
chasing power of the money of the United 
States of the amount of the debt of the 
United States Government? 

3. What is the effect on the general price 
level of the country, present and prospective, 
of the present and pFospective debt of the 
United States Government? 

4. When the Federal debt is $300,000,000,000 
will not the pro,I:ortionate share of each of 
30,000,000 families be $10,000? 

5. I see that Mr. Eccles says that further 
devaluation of the dollar in terms of gold is 
necessary and I also note that the bill intro
duced last week to implement the Bretton 
Woods scheme contains a provision which will 
permit further devaluation of the dollar. 
What is the effect of devaluation of the dollar 
on the debt and credit of the Federal Gov
ernment, and the general price level of the 
country? 

6. How db you explain the eff~ct of devalua
tion of the dollar on the purchasing power 
and the savings of the people? 

7. If the scale of living of the American 
people has been going down for more than a 
decade what relation has the upward trend in 
the Federal debt to that fact? 

It had been my hope that we might 
have the Treasury viewpoint on these 
questions for the printed hearings. How
ever, in a later discussion with Mr. Bell 
it was agreed that the Treasury would 
submit to me personally answers to the 
questions. There will be general interest 
in their answers and I expect to give the 
House a report on it. 

Mr. EBERHARTER. Mr. Chairman, 
will the gentleman yield? 

Mr. CARLSON. I yield to the gentle
man from Pennsylvania. 

Mr. EBERHARTER. May I just make 
this observation? There has been ·a 
great deal of horror expressed by many 
members of the committee over this 
great debt that we are piling up, and the 
great expenditure of money. It is my 
contention that if we had not spent this 
money as profusely as we did, if we had 
not supplied our Army and Navy with 
everything that they needed, and even 
with more than they needed, we would 
not be making the progress that we have 
made across Germany today. 

Just a few minutes ago I received word 
of a dispatch that came in this after
noon, which has not as yet been pub
lished in the newspapers. Here it is: 

PARIS, March B.-American First Army 
crossed Rhine to east bank last night, 
launching from west climatic battle for 
Germany. 

"First Army infantrymen spap.ned quarter
mile river against rather light opposition 
before startled Germans could grasp what 
had happened," Associated Press' Wes Gal
lagher said. 

Mr. Chairman, if we had been niggard
ly in the appropriations, if we.-had been 
afraid of this great debt, we would never 
have received a dispatch like that. I 
say that Congress i&. to be congratulated 
for giving the Army and the Navy every
thing that they wanted, everything .that 
they needed, and that is one reason we 
have been making this progress as shown 
by this Associated Press dispatcn. 

Mr. CARLSON. May I also state that 
I, together with every Member .of Con-

gress, am proud of the progress made by 
our armed forces. We glory in their 
achievements and are praying and 
hoping for an early victory. Yet I do 
not think that excuses the Army or the 
Navy or any branch of the military for 
wasting public funds. I think there. has 
been plenty of proof that money has 
been wasted, and wasted when they 
should have known better. I am going 
to cite one instance because I am some
what familiar with it. 

A year ago there . was a general dis· 
cussion of the construction of an oil 
project in Canada. Our Committee on 
Military Affairs held a hearing on it. 
We had spent $30,000,000 at that time. 
I thought for a while the War Depart· 
ment would certainly discontinue spend
ing further funds on that project, but 
what happened? They continued on 
through until 2 weeks ago, but now they 
are discontinuing it and have decided 
its construction served no useful pur
pose. It cost us $134,000,000. We should 
have saved at least $100,000,000. 

I think we have a right as Members cf 
Congress when we vote this money to 
expect at least reasonable judgment to 
be used in making these expenditures. 
That does not go for supplies on the bat
tlefront. They can waste all of them 
there they want to. 

Mr. ENGEL of Michigan. Mr. Chair
. man, will the gentleman yield? 

- Mr. CARLSON. I yield to the gentle
man from Michigan. 

Mr. ENGEL of Michigan. The .fact 
was developed in my subcommittee that 
it cost $100,000 a mile to build. the road 
into Alaska. When I asked the general 
in command why it cost $100,000 a mile, 
he said, "Material." I said, "Didn't you 
build the road out of gravel?" He said, 
"Yes." "Where did you get the gravel?'' 
"Close by." They spent $100,000 a mile 
for a gravel road, and it is costing us 
this year $8,000 a mile to maintain it. 
It is my prediction that it will not operate 
2 years after the war is over. Waste will 
never win the war but waste can lose the 
war. 

A year ago the War Department kicked 
back into the Treasury $32,000,000,000 
which they had more than they could 
spend. That sort of -appropriations
and I am on that committee-is not con
ducive to economy. They got $90,000 
apiece for medium tanks that cost $60,-
000. They got $800 for 81-millimeter 
trench mortars that cost about $560. 
They got $500 for 60-millimeter: trench 
mortars that cost $280. There is now 
before the War Department a project 
for over $1,000,000,000, and nobody can 
find out what in the world they are going 
to do with. the money. I am not going 
along with it any longer, as far as I am 
concerned. 

Mr. CARLSON. The gentleman from 
Michigan is entitled to much credit for 
the fine work he has been doing along 
this line. 

As to the construction of the highway 
to Alaska, a very personal friend of mine 
was an engineer on that road and I am 
somewhat familiar with the expenditures 
we made there. 
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Mr. GEARHART. Mr. Chairman, will 

the .gentleman yield? · · 
Mr. CARLSON. I yield to the gentle

man froni California. 
Mr. GEARHART. Since we are cata

loging these wild expenditures that have 
occurred in the last few years, we must 
add to the list, in addition to the _Canol 
project and the Alcan Highway, the 
Shipshaw Dam and generating plant in 

·Canada:, built in the wilderness behind 
Quebec at an expense of hundreds of 
millions of dollars of American tax
payers; money; also mention should be 
made of the building of the largest alu
minum plant in Canada at a further ex
pense of hundreds of millions of dol
lars to the same American taxpayers, 
all this to create post-war competition 
for United States industries, at our ex
pense but for Canadian profit. If these 
are not wasteful expenditures I do not 
know the meaning of the word. 

Mr. VOORHIS of California. Mr. 
Chairman, will the gentleman yield? 

Mr. CARLSON. I yield to the gentle
man from California. 

Mr. VOORHIS of California. The an
nouncement of the gentleman from 
Pennsylvania should have impressed it
self upon the Members of the House, and 
I have no reference to waste of expendi
tures or anything els.e; but if it is true 
that American forces have crossed the 
Rhine River, it seems to me we have 
cause for profound and deep gratitude, 
which I think the House should realize 
fully, because that event will mean not 
only the end of the destruction of Ameri
can lives in Europe, perhaps, but it might 
mean the greatest saving in every respect 
that we could hope for. I am sure the 
gentleman agrees with that. 

Mr. CARLSON. I agree with the gen
tleman, and I share his sentiments. I 
am glad he expressed them here ,on the 
:floor. I think we all share those senti
ments, and that we are all praying and 
hoping . for an early conclusion of this 
war. . 

Mr. DONDERO. Mr. Chairman, will 
.the gentleman yield? 

Mr. CARLSON. I yield to the gentle
man from Michigan. 

Mr. DONDERO. We all heartily agree 
with the effort put forth to save money, 
and the accomplishment to . which the 
gentleman from California has just al
luded would never have been accom
plished through the waste of public 
funds. 

A moment ago the gentleman from 
Pennsylvania [Mr. RICH] said something 
about the payment of subsidies. To my 
desk this week has come a communica
tion from the Milk Producers' Associa
tion of Michigan protesting a subsidy 
payment of $568,000,000 to be _made to 
the milk producers because the 0. P. A. 
has cut back the price of milk and will 
not permit them to go into the · open 
market and obtain a fair and reasonable 
price for milk. Is . that saving public 
funds? 

Mr. CARLSON. There are, no doubt, 
many ways in which public funds can· be 
saved. I thank the gentleman for his 
contribution. 

Mr. KI\'UTSON. Mr. Chairman, will 
the gentleman yield? 

: While the gentleman from Minnesota 
[Mr. KNUTSON] had the :floor someone 
on the majority ·side sought to use Sec
retary Stimson and Secretary Knox as 
alibis for the great wastes. I ask the 
gentleman if that is not just like blaming 
the bank messenger when the bank goes 
broke because the cashier has run away 
with all the funds? 

Mr. GARLSON. I do not care to get 
into a controversy on that. I deplore 
waste in any branch of the Government. 
I fully understand we will have waste 
in these large operations. There is no 
question about it. But I still contend 
those responsible for those operations, 
and who have had confidence and trust 

. placed in them by Congress and the 
country, must be held accountable. 

Mr. ENGEL of Michigan. Mr. Chair
man, will the gentleman yield? 

Of course, we are all pleased to hear 
the news that American Armies are 
crossing .the Rhine, particularly those of 
us· who crossed the Rhine in 1918. How
ever, these very men crossing the Rhine 
today, these young men, are going to 
have to come back here and pay the taxes 
for the rest of their lives to pay bacl{ the 
money ·which is being spent and to pay 
for this waste. Let me give the gentle
man just one more illustration. I was 
visiting a powder plant in Indiana, and I 
saw a be~utiful picture on the wall of a 
beautiful' city with streets, highways, 
trees, and everything. I said; "What is 
that? Why, that is a housing project." 
To make a long story short, there were 
2,900 houses built there, 2,900 of them, 
with streets, utilities, and everything, 
and not. more than 300, I was told, had 
ever been occupied. The rest are being 
torn do\vn and taken away. Therefore, 
waste is not confined to the War Depart
ment alone. 

The CHAIRMAN. The time of the 
gentleman from Kansas has expired. 

Mr. DOUGHTON of North Carolina. 
Mr. Ch.airman, I yield -15 minutes to the 
gentleman from Michigan [Mr. DIN
GELL]. 

Mr. DINGELL. Mr. Chairman, my 
purpose in ·discussing the pending war · 
bill, which provides authorization for the 
increase of debt limitation, is centered 
upon one premise, and that is the elimi
nation of reckless and unwarranted ex
penditure of the taxpayers' money, 
whether for war or ordinary running ex
pense of this Government. 

Ever since we entered the war and 
·ascended to the firmament of wartime 
finance, it seems quite logical that all our 
calculations and expenditures should be 
measured by ~n astronomical yardstick. 
We are expected to follow the recom
mendations of the War and Navy Depart
ments without question ~.nd told that 
their figures must be accepted as· we do 
our· religion, on faith. While I have 
seen some of the finest examples of eco
nomic spending among oui· military 
commanders in peacetime and could cite 
specific examples of which we can all be 
proud, · yet I am · convinced that a great 
de~J of waste coUld be eliminated if un
warranted recklessness, inexper~ence, 
and inefficiency could be weeded out of 
the Arniy and Navy. · Nothing I say here 
and now should be interpreted as an 

aspersion upon our combat commanders 
or the many officers serving in executive 
capacities here in Washington and else
where, behind the lines. For on the 
whole they are doing a good job. What 
I have in mind is the application of pru
dent economy, and by that I inean the 
wise expenditure of money to the extent 

. only that it is necessary to save the lives 
of our fighting men and shortening the 
war while restricting all frivolous and 
unnecessary spending. To do this Con
gress must hold back the finance . bull
dozers that are constantly pyramiding · 
the mountain of authorized and unex
pended moneys projected too far in ad
vance and because there is no policy of 
reappraisal of needs or periodic recalcu
lations, this heap of gold, entirely outside 
of the authority of Congress, is a con
stant source of temptation to reckless
ness. Once before when the Committee 
on Ways and Means came before you, I 
believe it was disclosed that the war 
cache contained an amount equal to 
about 3.0 months of maximum calculated 
expenditure. Only a small part was ob
ligated and a lesser part allocated out of 
a sum which reached the astounding fig
ure of something like $210,000,000,000. 
Was it any wonder that the- agencies 
charged with the expenditure o( this 
huge amount raced with the Congress in 
spending the golden horde before 
another and greater appropriation was 
maae? Recklessness is not confined di
rectly to the Departments handling war 
expenditures. Much of the blame, maybe 
most of it, can be charged to cost-plus 
inflated manufactUring costs, and this 
in .turn to loafing, lagging, . and job 
stretching. 

I was shocked when I read so·metime 
ago that bec.ause of the urgent need for 
shells a~d guns that the War Depart
ment and \Var Production Board de
cided upon a program of immediate plant 
expansion. The amount recommended 
by Mr. Krug for the purpose, if I rec
ollect correctly, was to be $750,000,000-
it may have been a billion seven hun-· 
dred and fifty million dollars. The policy 
is loose enough to allow the greatest 
amount even at this late date. Now, 
my objection to this contemplated ex
penditure is not based upon the size of 
the amount nor the lateness of the plan 
but because I consider it absolutely wTong 
to do so since we have not used avail
al::He idle plants. On two different oc
casions I raised the question of use of ex
isting plant before new outlays were to be 
approved by the war agencies, and I was 
assured, and a' year or so later reassured, 
by authorized spokesmen that no new 
plants would be constructed as long as 
suitable plants are idle and available. 
This assurance never has been carried 
out in specific instances too well known 
and of record. I furnished a list of such 
plants which are ideal for the manufac
ture of shells and guns, but despite as
surances some still remain idle and un
used while we are told plans are being 
inade to spend an additional $750,000,000 
for new plants which will not, in ail prob
ability, be finished before the war is over. 
We need the shells and gups so we can 
blast the tottering Hun into ·hell now. 
Why build new plants when suitable 
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buildings are ready and waiting? There 
are many such opportunities for rea· 
sonable economy where the war effort 
will be aided, not retarded, by the sensible 
expenditure of taxpayers' money. I hope 
this is the last time we are forced to 
come before you with a recommendation 
for lifting the debt limit; however, we 
must be ready to spend every dollar 
needed to win the war at the least ex
penditure in the lives of our boys. To 
arrest or at least to retard this spend
ing orgy-the Committee on Appropri
ations should henceforth scrutinize new . 
requests for expenditures, more diligently 
than ever. The Congress should peer 
into and reappraise the plan and policy 
hidden deep in the greatest unexpended 
gold pile ever dreamed of; There is too 
much temptation to spend all that is 
available, the greater the amount avail
able the greater the desire to spend. I 
hope I have been able to contribute just 
one constructive thought in this debate 
that of appl~cation of prudent economy 
in all expenditures. 

Mr. Chairman, I yield back the bal
ance of my time. 

The CHAIRMAN. The gentleman 
yields back 5 minutes. 

Mr. KNUTSON. Mr. Chairman, I 
yield such time as he may desire to the 
gentleman from Massachusetts [Mr. 
GIFFORDJ. 

Mr. GIFFORD. Mr. Chairman, it 
.. seems to be the unanimous opinion that 
this bill must be passed as presented. I 
offer you a toast by Artemus Ward, "Let 
us live happy and within our means even 
if we borrow the money." 

I think that applies at this moment. 
I have heard a billion dollars measured 
so many times this afternoon, and I have 
also read that a billion dollars is a dollar 
a minute since the birth of the Christ. 
So I can hardly visualize $300,000,000,000, 
but do acknowledge the necessity of vot
ing for that amount at this time. How
ever, the amendment proposed by the 
gentleman from Kansas [Mr. CARLSON] 
ought to be considered. 

The Treasury has advanced most of 
the money to purchase the securities of 
the R. F. C. and other Government agen
cies. These agencies have some $53,000,· 
000,000 supposedly invested in properties 
and goods on which they should get a 
return of at least 50 percent. I am look
ing forward, as the gentleman from Cali
fornia [Mr. VooRHIS] is looking forward, 
to contemplated methods of disposing of 
this debt. In the carrying on of war 
there is enormous waste. We realize it. 
We have seen it. But after the war criti· 
cisms will be disposed of in similar man
ner as Charles Dawes disposed of them 
before an investigating committee. He 
simply stated: "Hell and Maria! We 
were fighting a war." It was of little 
use to hold hearings after that. How
ever, it is wise to be loolting forward as 
the gentleman from California is doing 
to find ways to control or to dispose of 
this enormous debt. I am wondering at 
the promise of 60,000,000 jobs and just 
how they are figuring to finance such a 
proposal. Is it only a rumor that this 
administration will still further lower the 
gold content to 25 percent? It is more 
than a rumor; it is being talked of so 

much that the Treasury itself has de
clared that they have not as yet consid· 
ered making such a proposal. 

Mr. RICH. Mr. Chairman, will the 
gentleman yield?-
. Mr. GIFFORD. Do not take too much 
of my time; I have only 15 minutes, but 
I have such admiration for the gentle
man that I will at once ·answer his ques
tion: "Where are you going to get the 
money?" I simply say: "By printing it." 
Keep that in mind; that is the intention. 

Mr. KNUTSON. Mr. Chairman, will 
the gentleman yield? 

Mr. GIFFORD. I yield. 
Mr. KNUTSON. Where are we going

to get the money to buy the printing 
presses? · 

Mr. GIFFORD. We have a great 
• many rinting presses on hand. We 

have already printed so much money. 
We even printed· a ·special brand of 
money for the soldiers, called invasion 
money-about which we can get but lit
tle information. Is it to be redeemed 
in United States currency? Is it reck
oned as money in circulation? 

I might wish I had an hour tb talk 
about devious and peculiar methods of 
fin·ancing, such as those being con
sidered by the New Dealers to guarantee 
those 60,000,000 jobs. With that $33,· 
000,000,000 empire under the R. F. C. 
perhaps they intend to see to it that the 
revolving funds as they come back into 
the hands of 'the R. F. C. will be lent to 
business if the banks require more in
terest than United States securities. 

Mr. KNUTSON. Mr. Chairman, will 
the gentleman yield? 
· Mr. GIFFORD. I yield to the gentle
man from Minnesota. 

Mr. KNUTSON. They call that in· 
vasion money, because it invades the 
solvency of the invaded countries. 

Mr. GIFFORD. I am glad the gentle· 
man can define it. I have been unable 
to find anyone who · could. I have been 
in touch with some of the experts on 
these matters. I want to remind the 
gentleman from California and others 
who have often referred to Abraham Lin
coln's issue of fiat money, that that went 
to 30 cents on the dollar. 

Mr. VOORHIS of California. Mr. 
9hairman, will the gentleman yield? 

Mr. GIFFORD. I yield to the gentle
man from California. 

Mr. VOORHIS of California. Only 
part of it went down to 30 cents on the 
dollar, only that portion which was not 
made full legal tender and as to which 
there was an exception that it was not 
to be acceptable for interest on the 
public debt or for the payment of im
port duties. All the rest of that issue, 
which did not bear that limitation, cir
culated at par all the time. 

Mr. GIFFORD. I will place in ·-the 
RECORD my authority for the statement 
made about this ,matter. I want the 
House to understand about that printed 
money during Abraham Lincoln's ad ... 
ministration, as it has been so constantly 
referred to in this body. If he did it, 
why cannot we? Let us not risk doing it, 
profiting by that experience. I quote 
from a letter which I received recently: 

VooRHIS said: "Mr. Speaker, may I con
clude by pointing out that in view of the 

fact that there was $450,000,000 of United 
States money issued to help finance the Civil 
War, there has been a saving even at a simple
interest computation at 4 percent, let alone . 
compound interest, to the people of this Na
tion since that time of $1,476,000,000." 

Although it is not clear why he would cal
culate a saving of interest "to the people of 
this Nation since that time," it is pertinent 
to point cut 'that, instead of the issuance of 
the greenbacks saving the people interest,. it 
cost them a pretty penny. Perhaps the most 
reliable study on our experiences with the 
Civil War greenbacks is Wesley C. Mitchell's 
A History of the Greenbacks (University of 
Chicago Press, Chicago, 1903). If Mr. VooRHIS 
would consult that worlt, for example, chapter 
X, especially page 419, he would find that 
the issuance of approximately $449,000,000 of 
greenbacks increased the financial burden of, 
the Feaeral Government alone, from 1862 to 
1865, by hundreds of millions of dollars , one 
of the most widely accepted estimates being 
$589,000,000. There are no reliable estimates 
as to the increased costs to State and local 
governments and to people in general, but 
this additional b.J.lrden in these respects must 
have been many hundreds of millions of dol
lars, beyond that experienced by the FederaL 
Government, since the greenback depreciated. 
to 35 cents on the dollar in terms of gold by· 
1864 and sparply in terms of various other 
goods and services. 

As to the gentleman from California, 
may I say that I really love him, and 
appreciate him so much that I read every 
thing I can that he advocates. I some
times wonder if he will ever be able to 
convince me. He is a man of vision, but 
no man is a real man of vision unless, 
of course, he agrees with me. He has 
ideas as to the retiring of one-third, 
and perhaps the whole, of this $300,000,· 
000,000 debt. · I listened to and have read 
and reread his recent address on this 
ftoor. I have it marked up here, but I 
have . not · the time to comment much. 
He would get rid of part of the debt of 
$300,000,000,000, namely, $100,000,000,000 
of it by printing money to pay matured 
bonds and having the money circulating 
without interest. But money is a promise 
to pay. Does it really reduce the debt? 
Certainly it avoids payments of interest. 

Mr. RICH. Mr. Chairman, will the 
gentleman yield? 

Mr. GIFFORD. I yield to the gentle
~an from Pennsylvania. 

Mr. RICH. H~s any Member of Con
gress given the gentleman any good rea
son or any good idea as to how this coun
try is going to survive and pay this great 
national debt that we have? 
· Mr. GIFFORD. I dislike to answer 
the question because I am a little pessi
mistic. There is a road to ruin. I do not 
say that we have taken it. I would not 
like to say that, although I might fear 
it. The road to ruin· is always kept well 
paved. They are paving that road con
stantly so that we can travel it safely, at 
least temporarily. There are dozens of 
paving jobs, such as further.gold clipping 
and manipulation of the Federal Reserve 
notes. I recently read the conversation 
between the gentleman from Wisconsin 
[Mr. KEEFE] and Chairman Eccles of 
the Federal Reserve, in which the latter · 
had to agree that the Federal Reserve 
note was really fiat money. If we could 
only understand this money business, but 
we ·do not. I have argued here on this 
floor a good deal about it dur;ing the last 
few years, but I confess I have difficUlty 
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in finding people who seem to be able to 
explain this subject of money to me. ·My 
curiosity at times has been aroused. I 
do not like to be misled with my eyes 
open. But "Mother knows best." We 
have heard much of that. 

Mr. WHITE. Mr. Chairman, will the 
gentleman yield? 

Mr. GIFFORD. I yield to the gentle-
man from Idaho. · 

Mr. WHITE. Does the gentleman 
think a man who does not understand 
money and refuses ·to study the m·oney 
question has any business representing 
the American people in this Congress? 

Mr. GIFFORD. The gentleman's 
question may be all right, but the answer 

f would be very indiscreet. 
Mr. WHITE. I would like to have that 

in the RECORD. 
Mr. MICHENER. Mr. Chairman, will 

the gentleman yield? 
Mr. GIFFORD. I yield to the gentle

man from Michigan. 
Mr. MICHENER. Might there not be 

a difference between the man who under
stands money and· the one who thinks he 
understands money? ' 

Mr. WHITE. May I say to the gentle
man the statement should be blazoned 
across ev.ery newspaper in the United 
States that the man who does not under
stand money and who refuses to study 
the money question has no business rep
resenting the American people in this 
Congress. 
. Mr. GIFFORD. I used to think I 

understood a certain subject. Finally 
someone remarked, "Oh, he is only a 
crank," and when you get to the cranky 
stage then people begin to lose faith in 
your advocacy of that particular matter. 
I advise the gentleman to go slow on this 
money question. 

Mr. WHITE. May I say to the gentle
man, since the question of silver has been 
brought . up, we would not be putting a 
$300,000,000,000 debt limit on the United 
States today if it would have been used 
sensibly. 

Mr. GIFFORD. You can use the same 
legerdemain with silver as with gold and 
other devices. But I would like to see 
something tangible received for printed 
money-gold or silver, or other com
modities of real value. 

The gentleman from California wants 
to stop private banks from creating 
money. If I give my note, I create money. 

Mr. VOORHIS of Califorma. My point 
1s that the Government itself ought not 
to have to pay interest upon its own 
credit when that credit is created by a 
private institution. When the bank 
loans the gentleman money on his note 
the bank is monetizing the gentleman's 
note the same as the bank monetizes the 
bond of the Government, but it is the 
credit of the Government that stands 
behind it. 

Mr. GIFFORD. If my Government 
goes into forms of private business, it 
should have no advantage. If I have to 
pay interest, the Government should pay 
interest also. 

Mr. VOORIDS of California. I would 
be perfectly willing to settle the matter 
oh an even basis if the sovereign Ameri
can Nation exercises only the same right 

that the banking system exercises. I do · 
not ask any special favors. 

Mr. GIFFORD. May I ask you to read 
the speech of the gentleman from Cali
fornia on February 21? It will start you 
thinking. Of course, it set me to think
ing, but like many matters presented 

. here lately, it set me to thinking with a 
challenging attitude. The advocacy of 
100-percent reserves back of demand de
posits interests me. Where are we to get 
money to keep business going? The sav
ings departments of the banl{S would not 
suffice. .We should then get it from the 
Government, of course. I have said be
fore, and I say it now, get the Govern
men~ out from underwriting everything. 
Think of the vast sums of this borrowed 
money that we spent to relieve unem
ployment. If there had been on ear of 
confidence in government, the public • 
would have taken care of that unem
ployment. Again I call attention to the 
speech made by the gentleman from Cal
ifornia. It was really a thought-provok
ing speech, · and perhaps gives us a hint 
of future methods of finance. Taxes 
may finally pay the debt and I tell my 
people it all depends on our courage to 
tax them to pay it. But we cannot tax 
them beyond ability to pay. · 

Every nation that has printed much 
nioney on the promise to pay and on the 
credit of that nation has gone on the 
rocks. A man who owns a dollar· bill 
wants to be able to say, "I want some
thing of definite value." Jesse Jones 
has gone. We all had confidence that 
he would account for the money that he 
loaned. But there seems to be a constant 
attempt on the part of this administra
tion to see that people get in control who 
have so-called liberal views and who feel 
that debt is fully justified if it is used 
to make 60,000,000 jobs. 

Mr. ANGELL. Mr. Chairman, will the 
gentleman yield? 

Mr. GIFFORD. I· yield to the gentle
man from Oregon. 

Mr. ANGELL. W'ith reference to using 
printing-press money to pay the debt, I 
hold here a piece of paper that was 
printed by the Japanese Government, 
apparently for use in the South Pacific. 
All that is on it is "the Japanese Gov
ernment, one shilling.'' It is ·undated. 
It bears no signatures. What would be 
the difference between that form of 
printing-press money and the kind the 
gentleman has discussed for paying our 
national debt? . 

I am attempting to get information re
lating to the so-called invasion money. 

Mr. DOUGHTON of North Carolina. 
Mr. Chairman, I yield 10 minutes to the 
gentleman from California [Mr. 
VOORHIS.] 

Mr. VOORHIS of California. Mr. 
Chairman, first of all I want to pay my 
sincere respect and express my genuine 
affection for the gentleman from Massa
chusetts who has just preceded me. I 
want to thank him for making reference 
to my speech, and to say that whatever 
differences of opinion may exist between 
him and me do not becloud my sincere 
admiration for his character. When I 
attain his age, if I can look back on a 
life as full of integrity and character as 
our colleague the gentleman from Mas-

sachusetts .[Mr. GIFFORD] I will be wel! 
content. 

Now, first with reference to what th~ 
gentleman from Oregon referred to, 
the value of that Japanese currency 
depends entirely on what that Japanese 
currency will buy which I expect is just 
about nothing today. The gentleman 
from Massachusetts made reference to 
the change in the gold content of the dol
lar. I call his attention and that of the 
House to the fact that when the gold 
content of the dollar was cut, as it was, 
it made almost no difference whatsoever 
in the price level of the United States. 
The ,thing that people were interested in 
was not how many grains of gold were 1n 
the dollar but rather the amount of food, 
clothing, and shelter each of those dol
lars would buy, and that in turn depends 
upon how many dollars were in active 
circulation relative to the supply of goods 
and services to be purchased. That Jap
anese currency will be worthless unless it 
will perform its function in the pur
chase of goods. An American dollar is
sued against the ·credit. of the United 
States will be of value to the extent that 
there is a sound, solid, and stable rela
tionship from month to month and year 
to year between the. number of those 
dollars that are in circulation and the 
volume of actual physical production of 
goods and services that takes place in the 
United States. 

May I say that as far as my position 
on this matter is concerned, I have never ~ 
asked or advocated anything except that 
we should have the right as a Nation to 
keep in circulation continuously a vol
ume of money which would correspond 
on a stable basis to the increase in our 
productive capacity. All I have said is 
that it ought not to be necessary, when 
actual physical production is increasing 
or could readily be increased, for the 
sovereign nation to permit any private 
institution whatsoever to usurp its basic 
constitutional right to be the only source 
of new money in this country, and then to 
have to turn around and contract an in
terest-bearing debt to those private in
stitutions, namely, the banks, when it 
borrows back from them its own credit. 

Mr. GIFFORD. Mr. Chairman, will 
the gentleman yield to · me there? 

Mr. VOORHIS of California. I yield. 
Mr. GIFFORD. I am so anxious to 

have this cleared up. The gentleman 
will remember in his speech he said that 
would take care of one-third of the na
tional debt. 

Mr. VOORHIS of California. I would 
like to explain what I said it would take 
care of, and I will do that right now, sir. 
I, furthermore, have been advocating for 
many years a 100-percent reserve behind 
demand deposits in the banking system. 
I have believed it a poor bargain for the 
~merican Nation to fail to pay the banks 
honestly and squarely for services 'Which 
they perform in handling our checking 
accounts, which are nothing more or less 
than our cash money, and then to per
mit the banks to try to make a profit by 
increasing and destroying all the me
dium of exchange of the Nation in the 
form of demand deposits. I have con
sidered that a poor bargain. I have be
lieved, and I do today. that a sound 
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banking system would be one where the As of June 1944, out of a total 9-ebt of 
demand deposit part of banking would $201,000,000,000, $83,000,000,000 was so 
be handled purely as a warehousing of h~ld. Most of that $83,000,000,000 be
money proposition; and where every came debt against the American people 
time a depositor deposited $1 in that b~cause those banks created money 
bank, that dollar would remain there without cost to themselves upon their 
for that depositor unt il he called for it, own books in order, to buy the bonds. 
and where there would not be an ex- . Mr. GIFFORD. When those bonds 
pansion and contraction of the volume . ~ature, and tpey mature quickly, you 
of demand deposits by action of the would have to furnish the money to pay 
banks; and where the savings depart- for them. · 
mentor the loan and investment depart- . Mr. VOORHIS of California. That is 
ment of the bank would be separated right, you would. 
from the demand deposit department. Mr. GIFFORD. You would have to 
Today, as the gentleman knows, the · print that money. 
Government requires reserves amounting , Mr. VOORHIS of California. In the 
to an average, I should judge, of about same nianner as it has heretofore been 
20 percent of demand deposits. On that printed on the bank's books; yes, ex
basis the banks have today about $12,- ccpt that in this case it would be the 
000,000,000 of reserves with the Federal Congress not' the private banks that 
Reserve and something over $50~000,- would be creating the money. That 
000,000 of demand deposits. I ·believe money could not possibly be inflationary 
those demand deposits should be covered money because if it is required as a por- . 
100 percent by cash reserves. tion of the reserves in the banks it would 

The one-third of the national debt to merely replace bonds which in the mean
which I made reference had to do with 'time we had permitted the banks to 
that portion of the national debt which ·count as reserves. It would not increase 
has been held by banks and which has - by one single dollar the money available 
been purchased by banks with new as a circulating medium. 
money. It has been _purchased by banks Mr. GIFFORD. I agree with that. I 
with money created in the form of book- agree with that; it ought not to, anyway. 
keeping entries in the war loan deposit Mr. VOORHIS of California. And it 
accounts of the banks. That is where I would not. Furthermore, that would 
got to the one-third of the national debt merely be replacing by Government 
part of it. It is actually more than one- creation of a similar amount of money, 
third of the debt. bonds which had been purchased 

As a matter of fact, my proposal for through the inflationary creation of 
100-percent reserves might or might not money by banks. 
take care of one-third of the outstanding Now, I have a chart here, and this is 
debt. It would take care of a consider- what I want to say in the remainder of 
able portion of the debt in this way: If my time. Member after Member has 
Congress permitted the banks to count risen upon this floor and has expressed 
as eligible reserves Government bonds concern over the huge national debt, an'd 
which they now hold until the time that · properly so, though every Member knows 
those bonds mature and · if we required we could not do otherwise. Everyone of 
100-percent reserves, , then when the us feels the same way about it. I do not , 
time came for · those particular bonds to agree that the national debt is- of . no 
mature, they ought obviously -to be re- concern. I do not believe we "owe it to 
placed with an equivalent amount of ourselves," in any real sense. As a mat
currency, and that currency would be- ter of fact, I had already told the House 
come a portion of the required reserves that about 40 percent of it is owed ·to 
behind the demand deposits in the the Federal Reserve bank:s and commer
banks. That currency, I think, ought cial banks. Less than 25 percent of it is 
to be created by a Government agency owed to individuals. The American 
without debt or interest charge in order people all owe the debt, but they owe the 
to replace the interest-bearing bonds as bulk of it to a few large institutions. I 
a portion of the reserves of the banks., think the debt is a very great problem. 
If that were done that part of the na- And what is worse, under the present 
tiona! debt, whatever it might be, would morietary system, and until vie cut the 
be paid off without either taxation ~r knot that at · present ties the supply of 
refinancing being necessary. money to the debt, public or private, of 

Mr. GIFFORD. Would it amount to the American people, we cannot have a 
one-third? full-production economy; we cannot 

:Mr. VOORHIS of California. I do ·not have a prosperous condition in the 
believe it would, I will say to the gen- Nation unless the debt of the people is 
tleman. I expect that proportion would being increased. This chart proves it. 
be high. The red line on this chart is indus-

Mr. GIFFORD.· The gentleman said trial production. The blue line is public 
that it would. · and private debt, the total debt of the 

Mr. VOORHIS of California. I think Federal Government and the local gov
I may have ·been a bit optimistic. No ernments and corporations and private 
one could tell how much it would amount 'individuals of the United States. There 
to without knowing what the volume of must be a freeing of the Nation to create 
demand deposits will be at the end of money when it is needed by the busi.ness 
the war; and I do not know how much life of this country, without acquiring 

, that will be. It is true that well over debt. Otherwise the line of production 
one-third- of our present outstanding will continue to be subject to the in
debt is held either by commercial banks ·crease in the debt of the Nation, and we 
or Federal Reserve banks. In fact it was will be unable to pay down this colossal 
more than 40 percent as of last June. war debt unless, indeed, we contract. an 

increasing amount of new debt in the 
process. 

Here we have the inflation of the First 
World War. Prices increased to twice 
what they were before. This shows the 
rise in debt. We have a fairly steady 
line here on production, which means 
the increasing debt of the period, taking 
inflation into account, was just sustain
ing the level of production. As soon as 

· that debt leveled off in 1920, through the 
acti.on of the Federal Reserve Board in 
deliberately bringing on deflation, we 
have a slump in production. .As soon as 
the debt commences · to increase again 
we have a period up to 1929, when we 
have an increase in production. In 
1929 the bubble of debt collapsed. So 
did production. 

The CHAIRMAN. The time of the 
gentleman from California has expired. 

Mr. DOUGHTON of North Carolina. 
Mr. Chairman, I yield the gentleman 5 
additional minutes. · 

Mr. VOORHIS of California. Eve-ry
body knows what happened in 1929. 
The thing that frightened the people was 
not the policies introduced after 1933, 
but the thing that happened to them in 
1929, in the very heyday of the Andrew , 
Mellon system of government. As a 

. matter of fact in 1929 the debt bubble 
burst. It was partly a debt bubble that 
had resulted from the sale of foreign 
bonds in the United States. It was part
ly a debt bubble from the creation of bil-

: lions of dollars of demand bank deposits 
to enable people to speculate on Wall 
Street. Production declined until 1933, 
when there was only about $56,000,000,-
000 of national income. 

Mr. KNUTSON. Will the gentleman 
yielo? 

Mr. VOORHIS of California. I yield . 
. - Mr. KNUTSON. What effect did the 
First World War, which we were prom
ised we would be kept out of, have upon 
the,creation of that bulge? 
. Mr. VOORHIS of California. I will 
say that I was not in a very authoritative 
position at that time, personally. What 
was the gentleman's question? 

Mr. KNUTSON. I say, what effect did 
the First World War, which we were 
promised we would be kept out of, have 
upon the creation of that bulge? 

Mr. VOORHIS of California. On the 
debt? 

Mr. KNUTSON. Yes. 
Mr. VOORHIS of California. · When 

we entered the First World War we had 
a debt of about $1,500,000,000. We came 
out with a national · debt of $25,000,-

. ooo,ooo. I shall not go into any detailed 
explanation of the slump that took place 
between 1929 and 1932. In 1932 the debt 
began to increase again, and it has con
tinued to increase. Since the outbreak 
of war it has soared, and so has produc
tion. Why? Because of unlimited de
mand backed by the money to pay for 
the things produced. That is the way 
full production is made possible. It is 
the key to our post-war problem. But 
it must not have to be based on con
tinually increasing debt. That is my 
plea; Note how from 1933 to date pro
duction continues to increase, with one 
exception, and that is in 1937. In 1937, 
3ust because the debt. did not continue 
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to increase, it did not even go down, but course, such as cases of farmers who 
because it failed to continue to increase cannot possibly obtain credit on fair 
we had what was called a recession. As terms any other way except by means of 
a matter of fact that recession saw a de- some Government lending agency. But 
crease in production equal to about three as a matter of actual fact the Federal 
times the decrease in total debt. Government today gets its money by sell-

Why do I tell all this? Am I arguing 1ng its securities to banks, and they 
that we must always have more debt in create the money to buy the securities; 
order to get more production? No. I and in many instances the R. F. C., for. 
do not argue that at all, unless we are example, turns around in the bank's 
so lacking in understanding as to per- local community and makes a loan that 
petuate this debt-money system. But the bank should have made itself. · But 
the problem has a great deal more to it, such a change necessarily waits upon 
and is something much more "funda- the time when we take the banks out of 
mental than simply a saving of twenty- the essentially public business of creat
five or thirty. thousand dollars on an ap- 1ng the Nation's money. 
propriation for Japanese beetle control, The CHAIRMAN. The time of the 
for example. It is the question whether gentleman from California has ·again 
we will listen to the men who wrote the expired. 
Constitution of the United States, people . Mr. KNUTSON. Mr. Chairm.Jl.n, I 
like Thomas Jefferson and Abraham Lin- yield 10 minutes to the gentleman from 
coin. What are we going to. do when it New Jersey [Mr. KEANJ. 
becomes necessary in the interest of Mr. KEAN. Mr. Chairman, during the 
maintaining a volume of buying power speech of the able chairman of the Com
which will correspond to our capacity to mittee on Ways and Means there was a 
produce when all are employed? Will we discussion with reference to an amend
require this great Nation to continue to ment proposed by the gentleman from 
go into debt to private creators of Pennsylvania, and during that discus
money? Or will this Congress authorize sion I made the statement that the 
some agency of the Congress set up by Budget was based on-the assumption that 

"the Congress for that specific purpose, both wars would continue during the 
and operating tmder a mandate to pre-. next fiscal year. The gentleman from 
vent both inflation and deflation to ere- Tennessee [Mr. CooPER] denied my 
ate the money needed to maintain sta- statement. I have since talked to the 
bility without debt, interest free. Budget Bureau and found that the gen-

The national money of America must tleman from Tennessee was entirely in
never be created in unlimited amounts, correct. Mr. Martin of the Budget Bu
not to pay the national debt, but to reau told me, and told me I could quote 
maintain a parity between the available him, that the Budget for 1946 did not 
supply of money to purchase goods on contemplate that the war in Europe 
the one hand, and the supply of those would be over at any specific date. That, 
goods in physical volume on the other. of course, is good sound Treasury budget-

Mr. CARLSON. Mr. Chairman, will 1ng; it is the proper way to do-estimate . 
the gentleman yield? what is the worst possible thing that may 

Mr. VOORHIS of California. I yield. happen. 
Mr. CARLSON. Mr. Bell testified be- , Mr. KEEFE. Mr. Chairman, Will the 

fore our committee that 59 percent of the gentleman yield? 
deposits of the banks of this Nation were Mr. KEAN. I gladly yield to the dis-
in Government bonds. I wish the gen- tinguished gentleman from Wisconsin. 
tleman would discuss what effect that Mr. KEEFE. In further corroboration 
may have on the future. of what the distinguished gentleman 

Mr. VOORHIS of California. I think says, may I say that in every budget esti
ft means that the banks who have those mate that has come before the subcom
bonds have become manufactories of mittee of the Committee on Appropria
money for ~lie United States rather than tions on which I am privileged to serve, 
true banking institutions accepting de- there has not been a single Budget esti
posits which people put into those banks ~ate but what contemplates that the 
for investment purposes and making war will continue all through 1946. It 
loans with that amount of money. I may or it may not, we hope it does not; 
think it means that the welfare of the but in planning the Budget for the year 
banking system is all tied up with the 1946, the Budget Bureau as the gentle
Government. I do not think it ought to man has so well said has not reduced the 
be that way. I think those demand de- amount of the Budget in contemplation 
posits ought to be monetized by action• that the war with Germany or Japan 
of this Congress. I think they ought to might end in the year 194.6. 
be turned into 100 percent actual de~ Mr. KEAN. Continuing the discussion 
posits of physical money. I be~ieve tha~ of the amendment proposed by the gen7 
in the future when money is to be created tleman from Pennsylvania, I started to 
and it is necessary to be created that it say when I was interrupted by the gen
should be the Government that does it: tleman from Tennessee that I thought 
and I believe correspondingly that if w~ there was some merit to the suggestion, 
do that and maintain a balance between for the reason that it does look possible 
the supply of purchasing power on the that the European war may be over 1ri 
one hand and the volume of physical and the middle of, the fiscal year and that 
potential production on the otper, we therefore we may not have to spend. the 
could keep the Government out of th~ money we think we may. 
banking business, that is the business of · Mr. DOUOHTON of North Carolina~ 
lending money, and leave that real bank- Mr. Chairman, will the gentleman yield? 
tng business to the banking system, wher~ Mr. KEAN. I yield to the gentleman 
tt belongs. There are· exceptions; of from North Carolina.. 

Mr. DOUOHTON of North Carolina. 
Did the gentleman get any information 
as to what the necessary Budget would 
be for 1946 in the event the war with Ger
many terminated by the end of this fiscal 
year? 

Mr. KEAN. The President in his 
Budget message mentioned that under 
certain circumstances over there we 
might require only $60,000,000,000 for 
war expenditures as against the $70,000,-

. 000,000 that he estimated. 
Mr. DOUGHTON of North Carolina. 

That would only be the possibility of a 
difference of $10,000,000,000? 

Mr. KEAN. That is right. In further 
consideration of the amendment to be 
offered by the gentleman from Pennsyl
vania I want to read what the President 
said in his Budget message as follows: 

If the war develops favorably, unobligated 
balances of war appropriation s no longer re
quired for authorized purposes will be placed 
in reserves and reported to the Congress for 
repeal or other action under the provision 
of present law. 

It is a particular pleasure for me to 
have guaranteed bonds made subject to 
the debt limit as provided by this bill, 
for I have harped on this subject for 
years. Way back in 1939 I introduced a 
bill to prevent the further issuance of 
bonds guaranteed by the United States 
by Government corporations. And in 
1941 I called attention to my hearty ap
proval of the fact that the Treasury had 
finally come over to my viewpoint and 
had announced that their future policy 
was to sell no more of these bonds to the 
public and to retire them as they ma
tured by issuing Treasury obligations. 

But so long as it is possible to sell these 
bonds, 12 billions of which are held by 
the Treasury to the public outside the 
debt limit, there-will always be a tempta
tion to do so, and a mere policy of the 
present Tre~sury Dapartment is not 
sufficient. Policies can be changed over . 
night. 

The sellirig of guaranteed bonds to the 
public is an easy way to fool the people 
as to what is our actual debt, therefore, 
this provision of the bill not only is 
sound, but very welcome. . 

It is with real reluctance that I sup
port this rise in the debt limitation. But 
there is nothing that members of the 
Ways and Means Committee can do ex
cept to approve the rise, for the money 
has been appropriated by Congress. 

Perhaps we should have levied more 
taxes. In time of war, taxes should be 
as high as the national economy will 
stand. We should place as little burden 
as possible on our returning veterans
our future taxpayers; for we should not 
ask them to fight this war and pay. for 
it too. 

And .in this respect I was pleased to 
note in Secretary Bell's testimony, asap-. 
pears in the hearings before the com
mittee, that for the first time since the 
war started, it is estimated that in the 
fiscal year 1945-46 more than half of 
our expenses will be met through cur
rent taxation. 

The real necessity for this b111 stems 
from the action ··of the Appropriations 
Committee and the House in the spend
Ing that they have autholized. Non-
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war expenditures of the Government re
main at a very high level. 

I doubt if these expenditures have been 
cut to the bone as they should have been. 

Let us get down to earth and realize 
that Uncle Sam is no ·longer the rich 
uncle able to spread largesse everywhere, 
but that he i& in reality in serious finan .. 
cial trouble. 

By this time next year interest on the 
public debt alone will reach approxi,. 
mately $6,000,000,000. .Continued spend
ing will inevitably lower the standard of 
living of our people. Do we want this to 
occur? 

Let us here have the courage to re
sist pressure groups; to resist the temp
tation to ask for special favors for the 
people in our districts; and let \lS hope 
that next year at this time the Commit
tee on Ways and Means will not be forced 
to come back and ask you to raise the 
debt limit to $350,000,000,000. . . 

Mr. WHITE. Mr. Chairman, will the 
gentleman yield? 

Mr. KEAN. I yield to the gentleman 
from Idaho. 

Mr. WffiTE. Speaking of the per 
·capita indebtedness and the present-day 
trend, is it a fact that the wage trends 
on one hand coming up from below and 
the tax burden coming down from above 
are gradually wiping out the small busi
ness of this country and will, in the end, 
reduce employment? 

Mr. KEAN. - The New Deal policies 
have favored big business and it is very 
hard -for small busi_ness to get along 
under the policies of this administratio~. 
There is no question about that. 

Mr. DOUGHTON of North Carolina. 
Mr. Chairman, I yield 5 minutes to the 
gentleman from Idaho [Mr. WHITE]. 

Mr. WffiTE. Mr. Chairman, I think 
we are dealing with one of the most im
portant issues and a plan of the greatest 
import to the American people today in 
raising this debt limit to $300,000,000,000 
that has ever come before this Congress, 
except probably the declaration of war. 
When this country finally sinks into 
hopeless insolvency the Congress of the 
United States will be responsible. Under 
the system of government that has been 
given us by the founding fathers, by the 
people who established this Government 
and adopted the Constitution, the re
sponsibility was placed on the people of 
managing and operating their Govern
ment, by their Represen_tatives elected to 
Congress; now, under that plan, the Sen
ators and Representatives chosen by 
people to formulate the policies of the 
Government have the responsibility of 
levying taxes and appropriating all the 
money raised by the Government, and 
when this country goes into hopeless in
solvency the Congress cannot put aside 
its responsibility for the Government's 
financial condition. , 

We have fought a number of wars in 
this country, and I took the occasion 
today to obtain some figures as to the 
expenses of past wars. We find that in 
1865, after the close of the Civil ·War, 
the total indebtedness of this country 
was $2,677,929,012. The per capita debt 
burden of the American people was 
· $77.07. In 1866, at the peak of the na

. tiona! indebtedness of that period, it 
XCI--123 

amounted to $2,755,'763,929 or a per 
capita indebtedness of $77.69. Remem
ber that of that $2,000,000,000 of national 
indebtedness there were $500,000,000 of 
Treasury notes, the so-called green
backs, which were circulated without 
interest. President Lincoln and his 
Cabinet were more considerate of pos
terity when they put this country into 
debt in fighting a war by issuing Treas
ury notes, noninterest bearing, than the 
present-day admini~tration that puts 
the country in debt by obtaining interest 
bearing bank credit and by issuing bank
note money secured by Government 
bonds on which is piling up an unpayable 
and unbearable interest load. 

Today we are dealing with a program 
to put $300,000,000,000 of indebtedness 
on 138,941,000 people, this country's pop
ulation today as stated by the Treasury 
which will bring about an indebtedness 
of $2,159.12 for every tnan, woman, and 
child in this country. That goes to every 
kind of inhabitant of the United States. 
Each of them will have an indebtedness 
of $2,159.12 if this debt limit is reached. 
Do you think there is any business plan 
or taxation scheme that can be evolved 
that will reduce that indebtedness or pay 
it of!? Will this generation or any other 
generation ever see it paid? 

Our monetary and fiscal program has 
been mismanaged from way back yonder, 
and we are still mismanaging it. We 
must work out some plan whereby the 
national business can be protected and 
the national debt reduced. 

I said on the floor a while ago and I 
repeat, "The man that does not under
stand money and refuses to study the 
money questions has_ no business repre
senting the people in Congress." 

Mr. KNUTSON. Mr. Chairman, I 
yield 5 minutes to the gentleman from 
Nebraska [Mr. CURTIS], 

Mr. JENKINS. Mr. Chairman, will the 
gentleman yield? 

Mr. CURTIS. I yield to the gentleman 
from Ohio. 

Mr. JENKINS. Apropos of the collo
quy that took place here this afternoon 
with reference to legislation pending he
fore the Committee on Banking and Cur
rency, I call the attention of the Mem
bers to the fact that the Second Liberty 
Loan Act, upon which all this debt limi
tation is built up, is now being considered 
for amendment by this bill pending be
fore the Committee on Banking and Cur
rency. I think it is a very serious situa
tion for that committee to take jurisdic
tion over nmending the Second Liberty 
Loan Act, which is the foundation of all 
this legislation, and thereby take it away . 
from the Committee on Ways and Means. 
I call this to the attention of the chair
man of the Committee on Ways and 
Means, because this is surely going to be 
an invasion of the jurisdiction of that 

__ great committee. 
Mr. CURTIS. The gentleman refers, I 

·-take it, to the so-called Bretton Woods 
bill? 
· · Mr. JENKINS. Yes. I refer to the 
so-called Bretton Woods bill. 
. Mr. CURTIS. I have not studied that 
.measure, but a hurried reading of it in• 
dicates that it does that ver~ thing, Ger
tairiiy the public should take notice that 

the Bretton Woods measure does increase 
-the debt limit of the United States, and 
that the financing of that proposal has 
a direct bearing on ..,he obligations of the 
United States. It is a concrete illustra
tion that there are many forces working 
to increase the debt of the United States, 
some of which we do not know about. 

I wish to call attention to a sentence 
in the minority report on tbis bill: 

The credit risk of a nation is like that of 
an individual-it depends not only on the 
amount he owes, and his receipts, but also 
on his attitude toward payment of debt. 

No doubt you will all 'agree that there 
are people of your acquaintance who are 
poor credit risks for a very few dollars. 
Their attitude is such that they do not 
care when or how it is paid, or, if it 
comes to a showdown on paying it, they 
look for a slicker scheme to get it set
tled without actual payment. Some 
men are a poor credit risk for $20, others 
with no more assets are good risks for · 
thousands of dollars. Their attitude to .. 
ward payment ma~es a difference. 

We have had certain apostles of de
struction going up and down this coun
try preaching the doctrine that the size 
of the national debt does not matter be
cause we owe it to ourselves. Certainly 
those people are not doing the credit of 
the United States any good. We have 
had others who have written at length 
about the great wealth of the Nation; 
they say it runs into trillions and trillions 

. of dollars, and that we do not need to 
worry. They, too, are like the man who 
-owes a few dollars and trys to figure 
out a "skin game" to wipe out his debts. 
They are hurting the credit of the United 
States. 

A certain Cabinet member, a few years 
ago, went out to the Great Northwest and 
talked to a group_ of · farmers. He told · 
them in substance, "Now, you men do 
not heed to get alarmed about these ex
penditures. We are not going to tax you. 
We are going to tax powerful interests 
back east and bring the money here and 
spend it with you." He was deceiving 
those men. Now all the farmers have 
to make an income-tax return and pay 
income taxes. That individual was tam
pering with the facts and he was and 
is hurting the credit of the United States. 
It is not the necessities of war alone that 
are imperiling the financial structure of 
this Republic. False doctrines are dan
gerous. 

Mr. KNUTSON. Mr. Chairman, will 
the gentleman yield briefly? 

Mr. CURTIS. I yield. 
Mr. KNUTSON. When Governor Kerr, 

of Oklahoma, spoke in my home city this 
fall, a delegation of h igh-school students 

·interviewed him and expressed appre-
hension about the national debt. ·He 
said, "You young men do not need to 
. worry about it as long as you do not have 
anything." 
· Mr. CURTIS. Yes; and we all know 
that his statement was not correct. The 
national" debt is a greater handicap to 
. the youth than to any other group. The 
heavy tax burden caused by the New 
-Deal makes it impossible for a poor boy 
. to amass a fortune or become a captain 
.of industry. A big portion of his earnings 
throughout his lifetime will be taken 
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from him to pay-the debts incurred in 
the Roosevelt administr.ations. The re
actionary New Deal has been a great force 
in destroying opportunity. 

The CHAIRMAN. . The time of the 
gentleman ~ from Nebraska has expired. 

Mr. CURTIS. · I wish to extend my 
remarks by including the minority report 
on this b111: · 

SUPPLEMENTAL MINORITY VIEWS 

This will be the seventh· time since 1934 
that the Congress has been asked to raise 
the limit on ·our national debt. · These in
creases were made necessary despite the en
actment of 13 major revenue bills during that 
period, each one increasing the tax burden 
carried by our people. 

When the New Deal regime took over back 
in 1933, the national debt was ·twenty and 
nine-tenths billions. Today it is $233,000,
.000,000. By a succession of increases the debt 
limit was raised from forty-five billion in 
1935 to sixty-five billion before our entrance 
into the war in December 1941. During the 
same period annual Government spending 
increased from three and eight-tenths . bil
lions to about thirteen billion. These enor-

- mous increases in expenditures were brought 
about by profiigate and wasteful spending 
which Republican Members of Congress de
nounced . and protested against time and 
again, to no avail. 

Today the national debt limit is $260,000,-
000,000 which we now are asked to increase 
to $300,000,000,000. The Federal debt alone, 
at three hundred billion as contem:plated in 
this bill, will be a charge of close to $10,000 
on each of the estimated 30,000,000 families 
in the United States. It means that every 
newborn American babe starts life tagged 
with a debt to the Federal Government of 
nearly $2,500. 

Through the insistence of the minority 
members of the committee, the Treasury De
partment has been instructed by the com
mittee to bring in a report on. ways · and 
means of reducing our Federal debt. 

· In addition to extending the Treasury's 
borrowing authority this bill also contains 
certain important restrictions to the Sec
ond Liberty Loan Act, of an administrative 
character which were sponsored by the Re
publican Members. Not the least of these 
improvements is the provision requiring in
clusion of certain guaranteed and contingent 
liabilities of the United States within the 
debt limitation of $300,000,000,000. Again, 
through the efforts of the minority a neces
sary and vital restrict ion was placed on the 
power of the Treasury to sell odd lots of 
securities without publishing notices of sale. 

The Republican members of the Ways and 
Means Committee, and of the Congress as a 
whole, realize full well that the credit risk 
of a nation is like that of an individual
it depends not only on the amount he owes, 
and his receipts, but also on his attitude 
toward payment of debt . The exigencies of 
war, as well as the necessit y for prot_ecting 
the national credit which vitally concerns 
those who are patriotically investing in War 
Savings bonds, compel us to acquiesce. We 
vote to increase the debt reluctantly because 
we are unable to prevent the continued 
shameful waste by the administration in 
public spending of all kinds. 
· . HAROLD KNUTSON, DANIEL A. REED, RoY 

0. WOODRUFF, THOMAS A. JENKINS, 
BERTRAND W. GEARHART, FRANK 
CARLSON, RICHARD M. SIMPSON, 
ROBERT W. KEAN, CHARLES L. Gii'• 
FORD, CARL T. CURTIS. 

Mr. KNUTSON. Mr. Chairman, I 
yield 5 minutes to the gentleman from 
Pennsylvania [Mr. RieHL 

Mr. RICH. Mr. Chairman and Mem
bers of the House, a great deal of dis
cussion has t-aken place here this after• 

' . 

·noon· in reference to the bill .(H. R. 2404), 
to raise the debt limit from $260,000,000,-
000 to $300,000,000,000. It is contended 
that there is nothing in this bill which 
in any way pertains to increasing our 
national debt. In a sense and in a meas
ure, I quite agree, because we do not 
have a bill here by which we are au
thorizing the expenditure of any funds. 
On the other hand, I quite disagree with 
the proponents of this measure because 
of the fact that when there is a limit on 
the spending of individuals they · will 
probably try to keep within that limit. 
When the limit is placed so high that 
there really is no chance of approaching 
it within a short time, they might think 
there is no use in trying to conserve 
funds. I remember many times when 
I went to my father and I said, "Dad, 
·give me $5," my father would think it 
over and he would say to me, "You want 
to be careful, Robert, with your money." 
Then, after I talked with him a good 
while, he would go into his pocket and 
give me a dollar. He did not want me 
to squander $5 if he thought a dollar 
would do. I know of many mothers and 
fathers throughout the Nation who have 
tried . to be conservative in years past 
with their children and who have tried 
to teach their children the value of a 
dollar. They taught them the ·value of 
a dollar. I realize today it takes 10 
pennies to make a dime and 10 dimes 
to make a dollar. I know eventually 
when our boys come back home after 
they have won this W!tr, they are going 
to be very much upset and very much 
surprised when they see how much of 
a debt they will have 'to pay. A debt 
created by the Congress, by the New 
Deal. They will realize what the respon
sibility of the Congress is to those boys 
for trying to keep this country in a good 
financial position. In :iny judgment 
financially . we are in the worst position 
our Nation has ever been. 

At this time, Mr. Chairman, I c.annot 
help but read to the Committee a couple 
of quotations, from the President of the 
United States, Franklin D. Roosevelt. 
Unkept promises, promises repudiated, 
wrecked promises. 

This is from the President of the 
. United States, in a speech made at Sioux 
City, Iowa, on September 29, 1932, before 
he was elected the first time. 

This is a quotation from the President: 
I quote: 

We are not getting adequate returns for 
the money we are spending in Washington, or 
to put it another way, we are spending al
together too much money for Government 
services that are neither practical nor neces
sary. And then in addition to. that we are 
attempting too many functions. We need 
to simplify what the Federal Government is 
giving to the people. I accuse the present 
administration of being the greatest spending 
administration in peacetime, in all our his
tory. It is an administration that has piled 
bureau on bureau, commission on commis
sion, and has failed to anticipate the dire 
needs and reduced earning power of the peo
ple. Bureaus and bureaucrats, commissions 
and. commissioners have been retained at 
the expens~ of ·the taxpayers. 

The Chief Executive made that state
ment during the Hoover administration. 
I wond,er :when he goes to bed at night 

and closes his eyes and begins -to think, 
what he can think of his own adminis
tration in the past 12 years. When I 
show you that the indebtedness of the 
Government at the time he came into 
power was twenty-two and one-half bil
lion and .UP until Pearl Harbor it was 
forty-nine and one-half billion, the 
greatest debt this Nation ever had up 
until that time in peacetime, and he has 
had a deficit every year ranging from 
one and one-half billion to $15,000,000,-
000, I wonder what he thinks. I wonder 
what the Congress . thinks. I wonder. 
what the American people think. · I know 
what I think and I would not like to 
have it printed here, or you would think 
I did not like Mr. Roosevelt. That would 
not do. 

Let me give you another quotation 
from the same gentleman on March 10, 
1933, after he was President of the United 
States: 

And on my part I ask you very simply to 
assign to me the task of reducing the annual 
operating expenses of your National Govern
ment. We must move with a direct and reso

·lute purpose now. The Members of Con· 
gress and I are pledged to immediate econ
omy. 

Oh, Members of Congress. today we say 
·to that, "What a joke"-oh; how he 
·fooled the American people. 

Mr. DINGELL. 'Will the gentleman 
yield? 

: Mr . . RICH. I do not·.yield. 
Mr. DINGELL. I would like to know 

the date of that. 
Mr. RICH. March 10, 1933. After he 

assumed office. He repudiated .it-:.;.every 
word-I will quote fl,lrther. I quote the 
President: 

The Members of Congress and I are pledged 
to immediate economy. When a great dan
ger threatens our basic security it is my 
duty to advise the Congress of the way to 
preserve it. In ·so doing I must be fair, not 
only to the few but to the many. It is in 
this spirit that I appeal to you. If Con
gress chooses to vest . me with this respon
sibility it will be exercised in a spirit of 
justice and of sympathy to those who are 
in need and of maintaining inviolate the 
basic welfare of the United States. 

I say to you, Mr. Chairman of the 
Ways and Means Committee, I consider 
you a fine gentleman, but I say that 

·when I came to Congress we had a debt 
limit of $45,000,000,000. 

On January 30, 1934, you increased 
that $10,000,000,000 by permitting the 
increasing of notes. In 1940, you in
creased and the President increased the 
national debt limit to $40,000,000,000. 
In 1942, you and the Congress and the 
President of the United States increased 
the debt limit up to $65,000,000,000. In 
1942, Mr. Chairman, you and the Con
gress and the President increased the 
debt limit to $125,000,000,000. Mr. 
Chairman, you and the Congress and the 
President in 1943 increa sed the debt limit 
to $210,000,0QO,OOO and on June 9, 1944, 
you and the Congress increased the debt 
limit of this great country to $260.,000,· 
OOO,OOQ. Now you hike it again to $300,-
000,000,000. Where, ·oh, . where is the 
limit? Such extravagance, such reck
lessness with the other fellow's money. 

I 
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The CHAIRMAN. The time of the 

gentleman from Pennsylvania [Mr. 
RicH] has expired. 

Mr. KNUTSON. Mr. Chairman, I 
yield 5 minutes to the gentleman from 
Ohio [Mr. VORYS]. 

POST-WAR LEND-LEASE 

Mr. VORYS of Ohio. Mr. Chairman, 
while we are discussing the increase in 
the debt limit, we should remember we 
will have before us next week the exten
sion of lend-lease until June 30, 1949. 
That means 4 years more of lend-lease
into the next Presidential administra
tion-if the bill reported by the majority 
is adopted. Under the Lend-Lease Act 
we have already concluded a French 
post-war agreement which may add two 
and one-half billion dollars to the top 
of our public debt. ·We will carry this in 
our national debt unless and until the 
French make their payments over a 30-
year period. If the committee bill is 
adopted · in the form in which it is 
brought to the floor, we may have further 
post-war agreements under lend-lease 
which would add very largely to our na
tional debt. The minority who oppose 
the use of lend-lease as a post-war 
mechanism are not opposed to the con
tinuation of the lend-lease policy of 
mutual military aid among our allies for 
the duration of the war, but we are op
posed to using the lend-lease mechanism 
for the post-war period for relief, re
habilitation, or reconstruction. The mi
nority have filed a report today, which 
will be found in the Appendix of the 
RECORD, under leave given to my col
league the gentleman from Illinois [Mr. 
CHIPERFIELD], who inserted it in the 
RECORD. I urge you to read this analysis 
of the possibility of post-war lend-lease 
at a time when we already have U. N. 
R. · R. A. for post-war relief, when we 
have the Bretton Woods reconstruction 
bank before Congress, at a time when we · 
are increasing the national debt, and at 
a time when we are looking forward to 
entering post-war security organizations. 
I urge that you study this minority re
port with an open mind as we approach 
consideration of this bill. 

Mr. MICHENER. Mr. Chairman, will 
the gentleman yield? 

Mr. VORYS of Ohio. I yield. 
Mr. MICHENER. Assuming that this 

bill becomes law fixing the maximum 
national debt at $300,000,000,000 and that 
next week we pass the bill to which the 
gentleman has referred, which would 
carry two and one-half billions; would 
not that mean that the later legislation 
passed wo~ld be added to the debt au
thorization passed today? 

Mr. VORYS of Ohio. I think the debt 
limitation under consideration today has 
not been reached at the present time. If, 
however, we go into a vast program of 
post-war lend-lease, we may be faced 
with a proposit ion of increasing the debt 
limitation again, for that reason alone. 

Mr. MICHENER. That is not my 
question. My question is: If the Con
gress fixes the debt limitation, which it 
has a right to fix today, but next week 
passes legislation which would neces
sarily increase that limitation, would not 
the later act of Congress control over the 
action today? 

Mr. MILLS. · Mr. Chairman, will the 
. gentleman yield to me to answer the 
question? 

Mr. VORYS of Ohio. I will yield if the 
gentleman will arrange a little more time 
for me. 

Mr. MILLS. I do not have it, but will 
not the gentleman yield anyway? 

Mr. VORYS of Ohio. I think the 
answer to the question of the gentleman 
from Michigan would be yes; that the 
later legislation, if it meant modifying 
earlier legislation, would have that re
sult. 

I think the enactment of extension of 
lend-lease would not necessarily affect 
our debt limit, as this would be an au
thorization only. I have studied this 
legislation and I cannot tell you where 
the lend-lease commitments come into 
our debt limit at all. For instance, there 
is a revolving fund of $489,000,000 under 
the lend-lease act that can can be re
spent without appropriation by Congress 
and I do not know where that would 
come in. You may be sure, however, 
that all of our lend-lease expenditures 
must be paid for by our Government, 
through money raised either by taxes 
or borrowing, whether other govern
ments pay us or not, and the difference 
between what we pay and what we re-

. ceive from other governments and our 
own taxpayers is going to be added to 
the public debt. · 

The CHAIRMAN. The time of the 
gentleman has expired. 

Mr. DOUGHTON of North Carolina. 
Mr. Chairman, I yield 10 minutes to the 
gentleman from Texas [Mr. PATMAN]. 

DANGER OF INFLATION 

Mr. PATMAN. Mr. Chairman, this is 
a bill to increase the debt limit to $300,-
000,000,000. That is a large amount, yes, 
yet ·I am not afraid that the debt will 
not be paid if it is increased to $300,000,-
000,000 and. we actually use it. I regret 
exceedingly it is necessary to have a 
national debt that large or one-half that 
much or one-tenth that much; yet we 
are in a war, and it is necessary to spend 
more money in time of war than in time 
of peace and we are not economical when 
it comes to spending money for war be
cause we know that it is our duty to send 
a machine where a machine can go and 
do the work that a human can do re
gardless of the cost of that machine. 
We are spending a lot of money forma
chines to save the lives of American boys. 
On the other hand, we are spending a lot 
of money for Iend-lease because we know 
every time we send food to China and a 
Chinese uses that food to go out and kill 
a Japanese, there is one less Jap to kill 
an American soldier; every time we 
spend our money for food and send it to 
Russia and a Russian goes out and kills 
a German, there is one less German to 
kill an American soldier. So when we 
spend money for lend-lease we are help
ing to save the lives of. American boys 
and we are not going to be stingy or even 
economical in the expenditure of public 
funds for the prosecution of this war to 
a successful conclusion. 

On the question of the domestic front, 
it is true that we should be just as eco
nomical as possible and spend just as 
little money as possible for any purpose 

outside the purposes of war. I believe 
that is the policy of this Government, for 
the very good reason that, out of every 
dollar we are now appropriating, 96 cents 
of that dollar goes for purposes of war, 
only 4 cents of that dollar going for all 
other purposes. I think those facts alone 
are pretty good evidence that we are 
reasonably economical in the expendi
ture of public funds. 

The thing I fear more than anything 
else in a huge debt is inflation. It is 
true that our debt tod}lY is sufficiently 
large that we would probably have ruin
ous inflation were it not for our stabiliza
tion and price control program. So as 
to whether or not we protect our country 
will depend upon the success of those 
programs, stabilization and price control. 

I just returned from Texas a couple 
of days ago and while I was down there 
a friend of mine had just returned from 
Nuevo Laredo, a little town in Mexico 
just across the Rio Grande from Texas, 
and he told me about the price of differ
ent things. One thing he referred to was 
the price of an automobile tire just across 
the line into Mexico, within a stone's 
throw of the Texas border. He said he 
could get an automobile tire, and he 
found one down there, the same kind of 
a tire he could have gotten on the Texas 
side for $16.95 on priority if he had one, 
but he would have had to pay $200 in 
American money for that tire on the 
Mexican side. There were many other 
things in proportion. 

I have a number of figures I want to 
invite your attention to for the reason 
that what we have got to watch more 
than anything else is the effect of these 
inflationary pressures upon our stabiliza
tion and price control program. 

If that price program dam does n.ot 
hold, we are all ruined. If it does hold 
we can pay this national debt just a 
little bit easier than we could have paid 
a debt one tenth this size in 1932. In 
1932 our national debt was just one tenth 
as big as it is today. Our interest rate, 
you would think, would be ten times as 
high too, since our debt is ten times 
higher, but it is not. Our interest rate 
is only three times as high, because we 
have been reducing· interest rates along 
as we increased the size of our national 
debt, so we can pay off this public debt
we are not afraid of that-if we can 
prevent runaway inflation. 

There is a lot of talk today about 
Manila. Meat there costs $100 a pound; 
eggs, $18 a dozen; bananas·, $1 each; fish, 
$50 a pound; automobile tires, $10,000. 

Take China. Ice cream cones, costing 
a nickel here, cost $3; ham sandwich, 
$96; lemonade, $2; used refrigerator, 
$32,500. 

Down in Greece just an ordinary cot
ton work shirt costs $80;000; a loaf of 
bread, $260. 

In Paris, France, eggs cost 36 cents 
each; butter, $12 per pound; in Nor
mandy shoes cost $50 a pair. 

In Mexico 24 pounds of flour cost $24. 
Mr. McDONOUGH. Mr. Chairman, 

will the gentleman yield? 
Mr. PATMAN. I yield to ·the gentle· 

man from California. 
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Mr. McDONOUGH. Can the gentle

man inform us who is buying -this stuff 
at these prices? 

Mr. PATMAN. That is the trouble 
about it. Very few people can buy it, 
only people of great wealth, and they 
cannot do so well by it, so that is the rea
son it is necessary for us to keep price 
control here that will be effective against 
enormous inflationary pressures caused 
by a high public debt. 

Mr. McDONOUGH. But the gentle
man has no figures to show who is buy
ing. The gentleman has no figures to 
show how many articles are being sold 
or what the wealth of the individual is 
who is buying these things. 

Mr. PATMAN. - Obviously, there could 
not be too many sold, because when com
modities are scarce and limited, neces
sarily a small amount is sold and the 
number of customers are probably in 
proportion very limited. 

Mr. MICHENER. Mr. Chairman, will 
the gentleman yield? 

Mr. PATMAN. I yield to the gentle
man 'from Michigan. 

IY,Ir. MICHENER. Does the gentleman 
make reference to American dollars? 

Mr. PATMAN. Oh, yes; American dol
lars like you use here··every day, is what 
I make reference to. 

Mr. GIFFORD. Mr. Chairman, will 
the gentleman yield? 

Mr. PATMAN. I yield to the gentle
man from Massachusetts. 

Mr. GIFFORD. Will the gentleman 
put in the scale of wages paid measured 
in American dollars? 

Mr. PATMAN. I do not have all that 
Information. 

I have information here from Bul
garia, for instance, showing that sugar 
costs $3 a pound; -butter, $6 a pound; 
men's suits, $144. 

In France a man's suit that _cost $50 
before the war, now costs $250. Shoes 
cost from $75 to $150. They cost $12.50 
before the war. 

In Italy sugar costs from $4.50 to $8.75 
a pound; soap, $7.50 to $10 a cake. 

I will not give you all the figures, but 
I will give you enough to show that it 
can happen in any country on earth, and 
it can happen here, and as we increase 
our inflationary pressures by increasing 
our national debt it is our duty to pay 
more attention to and support more vig
orously this stabilization andprice-con
trol program in our country. 

Mr. RICH. Mr. Chairman, will !~'le 
gentleman yield? 

Mr. PATMAN. I yield to the gentle
man from Pennsylvania. 

Mr. RICH. I think we want to cen
tralize on price control, but I might sug
gest to the gentleman that if he can get 
$7.50 for a cake of soap, and we have 
lots of soap here, why not send a ship
load over- and get enough money to pay 
off our national debt. 

Mr. PATMAN. There is nothing to 
stop the gentleman. However, there are 
other more important things for us to 
discuss. 

Mr. MILLS. Mr. Chairman, will the 
gentleman yield? 

Mr. PATMAN. I -yield to the gentle
man from Arkansas. 

Mr. MILLS. 'The gentleman's figures 
are very interesting. Does the gentle
man have information relating to the 
ability of the individuals in these coun
tries to pay these increased prices? 

Mr. PATMAN. No; that is where in
flation works the hardest. It wipes out 
the middle class of people. They do not 
have the ability to pay. That is the rea
son we owe a great debt to the wives 
and children of our fighting men in hold
ing down prices, so that the amount 
of money that we have made possible for 
them to receive, while their fighting hus
bands and fathers are on the 55 battle 
fronts of the world, will afford them a 
decent standard of living. The only way 
to do it is to support the price control 
and stabilization program. We owe a 
duty to the loved ones of the men who 
have already fallen in battle. They are 
gone. We are giving their dependents a 
small amount each month, compara
tively. It is our duty to make that 
amount purchase just as much as pos
sible in order to give them a decent 
standard of living. It is necessary that 
we keep prices under control in order to 
keep the millions of people who are on 
wages that have not been increased, 
which are frozen, people whose incomes 
are fixed, from suffering from inflation, 
and they would be the first -to be wiped 
out in the event of the least kind of 
inflation. 

Mr. McDONOUGH. Mr. Chairman, 
will the gentleman yield? 

Mr. PATMAN. I yield to the gentle
man from California. 

Mr. McDONOUGH. The gentleman 
is not arguing that because of price con
trol we should increase the debt of the 
Nation? 

Mr. PATMAN. No. I am sorry. The 
gentlem~n did not get my point at all, 
I am afraid. 

Mr. McDONOUGH. The gentleman 
used that as an argument to jqstify it. 

Mr. PATMAN. The gentleman is en
tirely mistaken. I said that as we in
crease our national debt that increases 
the inflationary pressures. That means 
that there will be many more dollars to 
buy things than there will be things to 
buy; therefore, there will be greater com
petition among the people to buy the 
limited and scarce supplies of goods; 
therefore, it is necessary that we give 
more attention and consideration to price 
control because the inflationary pressures 
become that much greater. 
DESPITE GREAT WARTIME INCREASE IN NATIONAL 

DEBT, AMERICAN TAXPAYER BETTER ABLE TO 
CARRY HIS SHARE OF DEBT RETIREMENT LOAD 
TODAY THAN IN FORMER YEAR5-INCREASED 
NATIONAL INCOME AND PRUDENT MANAGE
MENT OF GOVERNMENT'S FINANCIAL PROGRAMS 
COMBINE TO MAKE THIS POSSIBLE 

The prophets of gloom and the critics 
of this administration would have us be
lieve that the great size of our present na
tional debt creates a tax load under 
which the American taxpayer must 
eventually stagger and fall into personal 
ahd national bankruptcy. A careful 
analysis of the true facts in the case 
shows the utter falsity of this assump
tion. We must keep the debt down as 
much as possible, but we should continue 
to use money and machines to sav~ men. 

We should not, in this war, send a man 
to do a hazardous job against the enemy 
when a machine could be sent, regardless 
of the cost of the machine. 

It is true that the Federal debt in 1944 
is nearly 10 times its amount in -1920, 
nearly 13 times its 1928 total, about 7 
times "its 1936 total, and more than 5 
times its 1940 pre-war amount. With
out further examination of other perti
nent data one inight readily jump to the 
conclusion that the individual taxpayer 
and wage earner was being subjected to 
a personal tax load which he could not 
possibly support. Again I point out that 
this does not coincide with the true 
'facts. 

In 1920, for example, the United States 
Government was obliged to pay an an
nual average interest rate of more than 
4.3 percent on its bonds and other bor
rowings. Througb the administrations 
of Presidents Harding, Coolidge, and 
Hoover, the annual average interest rate 
paid by the Government declined only 
slightly from this figure and, in 1928, the 
year of alleged great prosperity, we were 
still obliged to pay more than 3.9 percent 
for our Federal obligation interest rate. 

i FIFTY PERCENT REDUCTION IN INTEREST 

• During the administration of the pres
ent incumbent in the Y'hite House, under 
the able management of Mr. Henry Mor
genthau, this interest rate has been 
steadily reduced until today we can look 
back and see that we only paid an aver
age annual interest rate of 1.919 percent 
on all Federal borrowings outstanding 
during 1944. This reduction of more 
than 50 percent in the Government's cost 
of money hire is one of the grea~ offset
ting factors to the fears of the prophets 
of gloom and is a tribute to the prudence 
and foresight of a great Secretary of the 
Treasury, Henry Morgenthau. It is an 
obvious fact that the amount of the in
terest charge is the gr~atest single factor 
in determining the total amount of the 
annual over-all debt service charge. 
With low interest rates at the Govern
ment's command, more of the principal 
can be retired each year and the burden 
upon the individual taxpayer is propor
tionately lessened thereby. _Full produc
tion and full employment will keep our 
national income up which will make our 
large national debt easier to pay. 

In 1920 the Government paid out $1,-
032,000,000 in inte_rest charges on the 
public debt. In 1944, with the debt near
ly 10 times greater, but with greatly re
duced interest rates, the Government 
paid out only $3,002,000,000 for interest. 

BURDEN LIGHTER ON TAXPAYERS IN 1944 
THAN IN 1932 

In 1920, the national income per capita 
was $656. In 1932, under the Hoover ad
ministration, the per capita national in
come was only $320. In 1944, this figure 
rose to a per capita income of $1,132. 
How much easier it is for the average 
wage earner and taxpayer to carry his 
pro rata share of the national debt bur
den under these circumstances is obvi
ous to all. It is easier for a wage earner 
who receives $1,132 a year to pay 1.91 
percent of it, or $21.62, as his part of the 
annual interest on the national debt 
than it was for a $320-a-year wage 
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earner in 1932 to pay 1.59 percent, or 
$5.08, as his share of the interest on the 
national debt for that year. 

This increase in the Federal debt has 
been matched by the increase in savings 
of consumers, business, State, and local 
governments and the debt is a safe place 
in which consumers have inyested their 
savings. These savings will obviously 
increase the demand for goods after the 
war, thus increasing. the production of 
civilian and other goods and concurrent
ly helping us to maintain the present 
high level of national per" capita income 
so essential to the easy liquidation of the 
public debt and for other purposes. I 
am not advocating a huge debt, I am 
showing it is not as bad as some believe. 
Personally I favor paying more of the 
debt than we are paying during this war. 

As Mr. James H. McGraw, Jr., ·presi
dent of the McGraw-Hill Publishing Co., 
and a noted writer on ' business subjects 
from the viewpoint of the businessman, 
writes, "A huge debt may so draw out the 
hidden powers of a people that it makes 
the nation wealthier rather than poorer, 
stronger rather than weaker." 

Of course, as the President points out 
in his Budget message, the manner ·in 
whicll the public debt is retired is the 
essence of this matter. As he so clearly 
stat'es it, I quote as follows: 

The management of the public debt is 
· bound to have a profound influence on the 
· economy for a long time to come. Retaining 
high taxes on the masses of the consumers 
for general reduction of debt held by finan
cial institutions may destroy purchasing 
power and create unemployment. But the 
use of progressive taxes for the redemption 
of bonds held by millions of individual savers 
may have a stabilizing influence on incomes 
and employment. I favor a policy of orderly 
but steady debt reduction, consistent with 
the objectives of long-run economic policy. 
The mistakes in debt management and tax 
policy after the last war should not be re
peated. 

In his long-range view the President 
is supported by a well-known business 
expert on taxation and debt retirement, 
Mr. Beardsley Ruml. A few months ago 
Mr. Ruml, who is generally credited with 
refiecting the taxation views of large 
business interests, had the following con
firmatory statement to make: 

The retirement of the debt and its liquida
tion should in every case be consistent with 
the maintenance of a high level of employ
ment and production. If we keep that as 
our cardinal feature, we wm have no problem 
with respect to the management of the debt, 
except technical problems I am sure can be 
overcome. 

Thus I say, as has been better said be
fore me, "The only thing we have to fear 
is fear itself," and I trust that taxpayers, 
one and all, will examine all of the facts 
before accepting at face ·the doctrine of 
the prophets of gloom who would have us 
believe that the great wartime debt of 
today is a crushing load and cannot be 
borne by the American taxpayer. 

In conclusion, I submit pertinent sta
tistics in support of my personal opti· 
mistic view of this situation. These sta
tistics are computed from information 
contained in the various publications of 
the Treasury Department and the Bu-

reau of Foreign and Domestic Commerce 
and may be easily checked by those who 

desire to verify them. The figures are as 
follows: 

Population, national debt, national income, and interest on the debt for selected dates, 
1920-44 

Interest National debt at end ~ 

of the year Interest paid Average National income on 
national interest debt as Year Population rates at percent end.of 

Millions Per Mlllio~s Per year Millions Per of 
national of qollars capita of dollars capita of dollars capita iDeo me 

1944__ ____ _ 138, 710, 000 230,630 $1, ~2. 68 
1940 _______ 131, 970, 224 45,030 341.21 
193(>._ ___ __ 128, 053, 180 34,407 268.69 
1932 _______ 124, 840, 471 20,806 166. 66 
1928 _______ 120,001,115 17, 310 143.65 
1924 _______ 114, 113, 463 20,979 183.84 
192((. ____ _ 106, 466, 420 23,982 227.39 

Mr. KNUTSON. Mr. Chairman, I 
yield 11 minutes to the 1 gentleman from 
Illinois [Mr. VURSELL]. 

Mr. VURSELL. Mr. Chairman, I fear 
that I cannot add much to this discus
sion. Sometimes we reach our goal more 
securely and more rapidly if we get 
down to cases and simplify the problems 
that are before us. I came down here 
a couple of years ago having two sons, 
our only children, in the war, hoping 
that I might be able to render a service, 
and when that service was rendered and 
the war was over, probably retire to my 
business. I think a number of people 
feel the same way about it. But it rather 
appears to me that the day of settlement 
is rapidly approaching this Congress, a 
time when they are going to have to 
give an account of their stewardship. 
Frankly at times I am d~couraged with 
our lack of progress in holding down ex
penses . . 

The speeches on the fioor of the 
House, talking about the dangers that 
may follow within the riext short period, 
the dangers of infiation, the tremendous 
load of taxation that is on the people now 
and increasingly will be, show that we 
are beginning to wonder what is going 
to . happen not very many months or 
years ahead. The time to think and act, 
in my judgment, is every day we as Mem
bers sit here on the fioor of the House. 

Without being personal, may I say that 
I have tried to vote for and have loaned 
my support to economy in government. 
I thought, even though our expenditures 
are so great and so necessary, that that 
within itself made it necessary for us 
to practice what economy we could i:n 
order to prevent the national debt from 
getting too high. 

It has been said on the fioor of the 
House today that we do things here in 
this country in a big way. I am fearful 
that we shall have an infiation in a big 
way, maybe in the biggest way the world 
has ever seen, after this war is over, 
an inflation that may wipe out the hopes 
and ambitions and opportunities . of the 
men who are permitted to ~orne back, 
who have won this war for us on the 
battle fronts of the world. 

It is our duty as Congressmen to forget 
that we are Republicans or Democrats 
and try to help guide the ship of state 
so that we can maintain representative 
constitutional government in this coun
try. There have been remarks about de-

-----
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mocracy in action on the fioor of the 
House. I would like· to see a time when 
democracy could really function on the 
fioor of Congress year in and year out, 
without the -dictation and without the 
great power infiuenee and force of the 
administration in power in the executive 
department of the Government. We have 
not had democracy in action on the fioor 
of this House for the past 12 years. We 
have had too much executive interfer
ence. We have had democracy to a cer
tain extent for the past 2 years, when 
the parties on both sides of the aisle were 
nearer even than they were for the past 
10 years prior thereto. The very able 
gentleman from Tennessee gave us the 
information that there had been ex
pended something like $267,000,000,000 
in the war effort since Pearl Harbor. 
What an enormous sum of money. How 
wisely has that money been expended? 
We are talking today about increasing 
the national debt from $260,000,000;ooo 
to $300,000,000,000. I wonder if that 
great amount of money had been eco
-nomically and wisely expended, whether 
we would be called upon today to increase 
the national debt. Is there anyone in 
Congress ·who believes that less than 15 
percent of that money has been wasted 
in the most reckless expenditure that has 
ever been known in the history of the 
world? Fifteen percent saved on the 
$260,000,000,000 would amount to over 
$40,000,000,000, which is the amount it 
is proposed to increase the national debt 
at the present time-$40,000,000,000 wast
ed of the taxpayers' money. 

The executive department has failed to 
initiate the proper control of the ex
pending of this vast sum of money. 
Many freely estimate that 25 percent of 
this sum has been wasted in cost-plus 
contracts and in wild ventures like the 
Canol project in Canada where we ex
pended and wasted $130,000,000 in an at
tempt to get oil on Canadian soil. Twen
ty-five percent of a saving on the $260,-
000,000,000 would amount to $65,000,000,-
000. Then you can add to this the find
ings of Senator BYRD's committee, which 
cannot be accused of being political, that 
the Administration has continued to keep 
on the pay rolls of this country in these 
war times, 300,000 people more than are 
necessary; · 

It is discouraging to Members of Con
gress who want to see the strictest econ
omy applied to Government and who 
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vote to reduce appropriations to find that 
the power of the Executive so often in
tervenes and beats down the minority 
groups in Congress which try to effect 
these savings. It is a time when each in
dividual Member of Congress should do a 
little soul-searching and attempt, even 
at this late date, to try to prevent the 
financial wrecking of this country that 
will wipe out representative government 
and the liberty that goes with it and in
stall after it is too late, the very totali
tarian system of government with all of 
its controls that this Nation has dedi
cated itself to help banish from the 
earth. 

Let me give you a recent illustration. 
In the recent debate on the manpower 
bill, the War Manpower Commission 
under its signature, stated that if labor 
was fully utilized and labor hoarding 
was stopped it would be equivalent to 
adding 800,000 ·people to production 
without putting any more people on the 
pay roll. This Commission has a right 
to know whereof -it speaks, yet, the ad
ministration, in a desperate effort pre
vented the passage of the Barrett sub
stitute by only 10 votes which sought to 
carry out the wishes of the Manpower 
Commission to find work for and to utilize 
the labor of 800,000 men and women 
who are already drawing high wartime 
wages. 

Multiply 800,000 by $10 a day and you 
will have a saving of $8,000,000 a day. 
Multiply that by 365 days and you will 
have a saving of $2,520,000,000 annually 
in the war effort. 

Carrying this conclusion a little fur
ther, with this bill defeated and with 
preparations for taking out of civilian 
production 800,000 more men and add
ing them ·to the war plants you run up 
an additional loss of $2,520,000,000 a 
year. Totaling these two savings thi'S 
bill would have brought about reaches 
the enormous amount of $5,000,000,000 
a year. This saving. could have been 
made if the Members of Congress would 
have thrown off administration influ
ence and voted for the Barrett•substitute, 
provided it was enacted later in the 
Senate, which, had it passed this House 
by a big majority would doubtless have 
been passed by the Senate promptly. 

There are numerous illustrations 
where the Members of Congress have 
failed to practice economy in voting on 
appropriation bills. Congress can stop, 
to- a great extent, the waste and expendi
ture that is piling up the debts of this 
country to such a d.angerous height if it 
will res_olve to do so. There will be no 
excuse when the evil day comes to this 
country for the Members of Congress to 
plead that it was their duty to appropri
ate the money but they were not respon
sible for expending it. The evil day will 
come to this country and it may now be 
too late to prevent it. It will be im
possible to prevent it unless the indi
vidual Members of Congress realize their 
full duties and courageously discharge 
such duties. . 

Reluctantly, I shall vote for this bill. 
I shall so vote because I think it better 
to set a definite goal than to refuse such 
legislation and have no limit set for 
expenditures. 

I shall vote for it Because the mere 
voting for it does not expend any money 
as such expenses must be appropriated 
through the Appropriations Committee. 
I hope the Appropriations Committee 
will reduce every request for money to 
the lowest possible amount so that we 
shall not again be called upon to in
crease the debt limit above the figure we 
set today. 

Mr. · DOUGHTON of North Carolina. 
Mr. Chairman, I yield the remainder of -
the time to the gentleman from Arkan
sas [Mr. MILLS]. 

Mr. MILLS. Mr. Chairman, I desire 
to address my remarks primarily to an 
amendment which I understand may be 
offered to the bill to reduce the author
ity of the Treasury to issue obligations 
from the amount carried in the bill at 
$300,000,000,000 to $280,000,000,000. Dur
ing the course of the discussion on the 
matter in the committee the thought oc
curred to me that we migh~ properly re
duce the amount carried in the bill to 
$280,000,000,000. If the Members will 
read the record of the hearings, they will 
notice on pages 43 and 44 of the hearings 
that I asked Mr. Bell, -of the Treasury, 
certain questions which clearly indicate 
that I might have had in mind the of
fering of such an amendment. I asked 
Mr. Bell whether or not it would inter
fere with the war effort for the total 
amount of the lending authority of the 
Treasury to be reduced to $280,000,-
000,000. In fairness, as Mr. Bell always 
answers questions, he said that such an 
amendment would not handicap the war 
effort. I thought I had won a big point 
in my favor. But I began to analyze the 
results that would follow the adoption 
of such an amendment. I asked myself 
whether such action would reduce the 
possibility of any Federal funds being 
wasted on the home front. 

I looked at the record and saw that if 
we did not appropriate this year for the 
coming fiscal year 1 cent for the do
mestic affairs of our Government, and 

· confined our appropriations entirely to 
those appropriations that all agree are 
related to the war effort, it would take 
more than a debt-limit of $280,000,000,-
000 to finance the expenditures of the · 

· Government for the next fiscal year. In 
other words, if we did not appropriate 
1 penny for the domestic affairs of Gov
ernment we could not get by the next 
fiscal year with a debt limitation of 
$280,000,000,000 instead of $300,000,000,-
000 as carried in H. R. 2404. So I 
realized then that by offering such an 
amendment, with the necessities of the 
Treasury as stated, we could only ac
complish one result, and that would be 
to bring Mr. Bell and the members of 
his staff back to the committee, and back 
to the Congress sometime around Christ
mas of this year and have them ask us 
to increase the debt limit in order to 
permit them to issue securities sufficient 
to take care of the obligations that the 
Congress itself this spring, between now 
and June 30 this year, will authorize the 
departments of Government to spend. 

Mr. COOPER. Will the ·gentleman 
yield? 

Mr. MILLS. I yield. 

Mr. COOPER. And in all probability 
when that request was made, instead of 
requesting us to go to $300,000,000,000 
we would then be requested to go to 
$325,000,000,000. 

Mr. MILLS. At least to include what
ever deficit there is in the next budget. 

Mr. KNUTSON. Will the gentleman 
yield? • . 

Mr. MILLS. I yield. 
Mr. KNUTSON. Are we to under

stand from the gentleman from Tennes
see that those in charge of this Govern
ment are paying so little attention to the 
taxpayers of the country that you would 
come back and ask for more than could 
possibly be used by the wildest stretch 
of imagination? 

Mr. MILLS. Let me ask tne gentle
man, does he want this administration, 
this Qovernment of ours, if men are on 
the battlefronts of the world and the war 
is not over, to say to tpem when we 
reach the debt limit of $300,000,000,000, 
"We have finally arrived at a point where 
we wilr not' raise the debt limit any fur
ther even if it is necessary in order to 
supply you with the munitions of war?" 
Now, certainly, if this war is not over 
by the 'time the debt of the United States 
reaches $300,000,000,000, the gentleman, 
himself, as will I, will vote to increase the 
debt limit to whatever figure is necessary 
to successfully win the war. · 

Mr: KNUTSON. Of course,' I realiz~ 
the Congress is in no position to super
vise the spending and to prevent waste. 
That is up to the executive branch. 

Mr. MILLS. Certainly. But when we 
make appropriations· this year for the 
coming fiscal year, that will bring the 
debt of the United States, after payment 
of taxes, to $292,000,000,000, at gross 
value, and at face or maturity value, 
$304,000,000,000, are we then going to 
say, "Although we have appropriated a 
given amount of money, we are only 
going to authorize the Treasury of the 
United States to pay the appropriations 
to the extent of a $280,000,000,000 debt 
limit?" Or shall we go on and keep 
faith with the commitments that we 
make through the appropriation of funds, 
and let the American people know that 
for the fiscal year within which we are 
appropriating money we are also making 
it possible for the Treasury of the United 
States to pay those appropriations? 

After I analyzed the facts, I decided 
I would not offer an amendment to re
duce the amount which the Treasury of 
the United States can have outstanding 
at any one time in securities below the 
amount that all estimate the Treasury 
will have to have to pay the obligations 
created by us when we appropriate funds. 
As ~ result of that decision on my part, 
I hope the gentleman from Pennsylvania 
[Mr. RICH] will .likewise yield, as I did, 
and not "insist upon offering an amend
ment to the bill under the 5-minute rule. 

Mr. RICH. Mr. Chairman, will the 
gentleman yield? 

Mr. MILLS. I yield. 
Mr. RICH. I wish to advise the gen

tleman that I expect to offer that amend
ment because I am going to do what I can 
to try to get the Members of Congress 
and especia:Ily the ones who are not 
here-but we are going to bring them 
back before this day is over-try to get 
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them to realize what it means to keep 
this country solvent, if it is possible at all. 

Mr. MILLS. H. R. 2404 serves to in
form all of us of the necessity of rigid 
economy, where possible, in Government. 
It takes us to financial heights from 
which we can escape only by the use of 
the greatest care in post-war expendi
ture of Government funds. 

The CHAIRMAN. The time of the 
gentleman from Arkansas has expired. 

All time has expired. . 
The Clerk will read. 
The Clerk read as follows: 
Be it enacted, etc., That this act may be 

cited as the "Public Debt Act of 1945." 
SEC. 2. Section 21 or the Second Liberty 

Bond Act, .as amended, is further amended 
to read as follows: 

"SEC. 21. The face amount of obligations 
issued under authority of this act, and the 
face amount of obligations guaranteed as to 
principal and interest by the United States 
(except such guaranteed obligations as may 
be held by the Secretary ·of the Treasury) , 
shall not exceed in the aggregate .$300,000,-
000,000 outstanding at any one time." 

Mr. RICH. Mr. Chairman, I offer an 
amendment. 

The Clerk..read as follows: 
Amendment offered by Mr. RicH: Page 1, 

line 11, strike out "$300,000,000,000" and in
sert "$280,000,000,000." 

~ 

Mr. RICH. Mr. Chairman, the gentle
man from Tennessee this afternoon 
made mention of the fact that I · offered 
amendments for economy in Govern
ment but could get very few votes. I 
agree, you don't want economy. I have 
no idea that I am going to succeed in 
having this amendment adopted, but I 
olrer it notwithstanding that belief, be
cause I feel with all my heart, with all 
my soul, with all my mind, with all my 
body, and with everything I possess that 
we ought to make this $280;000,000,000 
rather than $300,000,000,000. It is good 
sense and wise. That will give you $20,-
000,000,000,000 over and above the na
tional debt limit as is now otl the books. 
The chairman, the gentleman from 
North Carolina [Mr. DoUGHTON], stated 
that we have seventeen and one-half 
billions to go on according to the books. 
This will give you thirty-seven and one
half billions before you will have to con- · 
sider this question again of increasing 
the debt limit again. Think of such a 
great amount of money. 

It is not a life or death matter to have 
20 or 30 men spend an afternoon on a 
bill like this, then finally raise the num
ber to 40 -Or 50 present in the Chamber; 
we should have 300 Members present. It 
is not going to hurt any of us, but it is 
going to hurt the taxpayers of this coun
try in years- to come when they have to 
foot the bill for the things we do here, 
pay taxes . until their backs bend and 
ache trying to raise the money this Con
gress is spending, 

Mr. COOPER. Mr. Chairman, will 
the gentleman yield? 

Mr. RICH. I yield. 
Mr. COOPER. I am sure the gentle

man upon refiection must realize that 
this bill does not spend a dollar. 

Mr. RICH. I know that it does not 
spend a penny. A blind man can see 

that it does not sepnd a dollar. I! the 
gentleman thinks I am that ignorant 
then I do not know what to say. I know 
that it does not spend money. I said a 
while ago on the fioor that it did not 
spend money. But to have a limit on 
the national debt does put a damper on 
those Members of this Congress who 
want to spend. I criticize the Republi
cans or anybody who spend recklessly 
the money of the taxpayers. We should 
be careful of spending the other fellows 
money just as if it was our own. 

I want to get a little common sense 
into the Members of Congress, the 
Members right here in our own body now 
and also in the body at the other end of 
the Capitol, and in the President of the 
United States. There is the trouble. 
The taxpayers back home are beginning 
to feel this and you are making them feel 
it. Four times a year they have to pay, 
and weekly a fixed amount is taken from 
their pay checks by industry. Who do 
they blame for that? And is that all 
caused by the war? Certainly not; cer
tainly not. I want to .win this war, and 
I want to save the country financially 
and in every way. You-! speak of the 
New Deal by you m; should I say new 
dealers-who are squandering the tax
payers' money and now taxing them to 
death. Taxing them till they holler 
"ouch." Taxing them till they cry aloud, 
"Stop it, stop it, tax me no more. Re
lieve my tax burden." It is time to put 
the screws on the ' Congress, it is time to 
put the brakes on here if we are not 
g~ing to run into difficulties; into 

bankruptcy. I will venture the opinion 
that you are going to run into the great
est trouble in the next 3 or 4 years you 
have ever seen in this great country of 
ours. You spenders will be to blame. 
Those boys who are lying over across 
the seas in fox holes and doing every
thing they can to win the war will come 
back some day. We are furnishing the 
money for them and we are not criticiz
ing for spending that money. It is 
money well spent. I am saying here that 
we need to cut out the waste back here 
at home. You are not doing it and I see 
very little incentive on the part of the 
Members of Congress to do it. You have 
opportunity after opportunity after op
portunity, yet you let your opportunities 
to save go by like water over ·the mill dam. 
When the opportunities are gone they are 
gone forever. What do you do? You 
are creating this national debt I am so 
much concerned about. I am worried 
about·it. It worries me, else I would not 
stand up here and stay here all after
noon trying to fight this thing and trying 
to hold it down. It is like the boy whc;l 
goes and asks his father for money and 
he wants four or five times more than the 
father wishes to give him, If the father 
says he will only give him so much, the 
boy will be cov..servative with the use of 
that amount of money. But if you ra.ise 
the debt limit by forty or fifty billion 
dollars at a time you are only borrowing 
more trouble. I herewith give you a 
statement of the spending of our Presi
dents and you judge the record of F. D. R.' 
after his promises to balance the Budget: 

Fiscal record of all the Presidents 

Number of •surplus Cumulative pub-
President fiscal years Rcce'pts Expenditures lie -debt at end of 

served -Deficit administration 

George Washington __________ 8 ~32, 665, 765 $34,088, 506 -$1, 422, 741 $83, 762, 172 John Adams _______ __________ 4 34,984,839 34,262,668 • •722, 171 82,976,294 Thomas Jefferson ____________ 8 113, 400, 835 72,424,289 40,976,546 65, 196,318 
James Madison (War of 

1812) ----------------------- 8 130, 311, 080 176, 473, 974 -46, 162, 894 . 127, 334. 934 James Monroe _______________ 8 171,895, 953 147, 237, 899 •24, 658, 054 90,875,877 
John Quincy Adams----~---- 4 94,831,286 65,427,037 •29, 404, 249 67,475,044 Andrew Jackson __ ___________ 8 252,061,371 152, 969, 098 •99, 092. 273 336,958 Martin Van Buren __________ 4 102, 219, 57g 122, 325, 262 -20, 105, 683 5, 250,876 
Harrison and Tyler t_ ------- 4~2 104, 430, 540 108, 904, 688 -4,474,148 15,925,303 
James K. Polk (Mexican 

War)---- · ----------------- 4 123, 139, 658 175, 477, 220 -52, 337, 562 63,061,859 Zachary Taylor ______________ 1 43,603,439 39,54-3,492 •4, 059,947 63, 452, 774 
Millard Fillmore.----------- 3 163, 993, 174 140,088, 047 • 23, 905, 127 59,804,661 
Franklin Pierce_------------ 4 282, 172, 928 255, 154, 264 • 27, 018, 664 28,701,375 
James Buchanan.------- ---- ~ 197, 716, 370 272, 933, 490 -75, 217, 120 90,582,417 
.Abraham Lincoln (Civil 

War) ______ ---------------- 4 763, 026, 123 3, 352, 380, 410 -2~ 589,3541287 2, 677, 929, 012 
Andrew Johnson.----------- ~ 1, 825, 248, 460 1, 578, 557,6.55 246, 600, 805 2, 545, 110, 590 
Ulysses s. Grant __ ---------- 8 2, 670, 905, 586 2, 253, 386, 783 • 417, 518, 803 2,107, 759,903 
Rutherford B. Hayes ___ _____ ~ l, 225, 899, 968 1, 032, 268, 057 ·193, 631,911 2, 019, 285, 728 
Garfield and Arthur _________ ~ 1, 474, 023, 408 1, 027, 742, 757 • 446, 280, 651 1, 578, 551, 169 
Grover Cleveland (first ad-

ministration) __ -- ____ ------ 4 1, 474, 159, 137 1, 077, 629,099 •o96, 530, 038 1, 249, 470, 511 
Benjamin Harrison.. _________ 4 1, 536, 450, 844 1, 412, 315, 899 • 124, 134, 945 961, 431, 766 
Grover Cleveland (second 

administration) ____________ ~ 1, 316, 948, 887- 1, 441, 674, 184 -124, 725, 297 1, 226, 793, 713 
William McKinley_ (Span-

ish-American War) ________ ~ 2, 076, 208, 146 2, 093, 918, 534 -17, 710, 388 1, 221, 572, 245 
Theodore Roosevelt _________ 8 4, 676, 747, 962 4, 655, 450, 515 .21, 297, 447 1, 148, 315, 372 
William Howard Taft_ ______ , ~ 2, 794, 065, 060 2, 799, 211, 874 -5, 1~~.814 1, 193, 047, 745 
Woodrow Wilson (World War No.1) ________________ 8 24, 375, 781, 688 46, 938, 260, 143 -22, 562, 478, 455 23, 976, 250, 608 
Warren G. Harding _________ 2 8, 116, 239, 632 6, 667, 235, 429 •1, 449, 004, 203 22, 349, 6'"'7, 758 Calvin Coolidge _____________ 6 23, 959, 941, 899 18, 585, 549, 136 •s, 374, 392, 763 16, 931, 197, 748 
Herbert Hoover.------------ ' ll. 453, 002, 513 15, 490, 476, 656 -4, 037, 474, 143 22, 538, 672, 164 

Total, Presidents be-
22, 538, 672, 164 fore F. D. Roosevelt. 144~ 91, 586, 076, 130 112, 203, 367, 065 -20,617,290,935 

Franklin D. Roosevelt _______ - 12 160, 073, 270, 777 369.791, 966,466 -209, 718, 695,689 258, 000, 000, 000 

Grand total, all Presi-
dents .. ----------- ___ 156).-2 251, 659, 346, 907 481, 995, 333, 531 -230, 335, 986, 624. 258, 000, 000, 000 

1 Until1843 the fiscal year coincided with the calendar year. In the administration of President Tyler, however, 
It was changed to run from July 1 to the following June 30, thus making President Tyler accountable for 4}2 fiScal 
years instead of 4. • · 
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F. D. Roosevelt'' jtscal record 

Fiscal year Receipts 

1934_ ------ --~ ---------------------------- $3, 115, 554, oro 
] 935_------------------------------ ------- 3, 800, 467, 202 
1936 ___ ----------------------------------- 4, 115, 956, 6115. 
1937-------------------------------------- 5, 028, 840, 237 
1938_ ---------- - --- -- ------------ -- ------- 5, 854, 661, 227 
] 939_ ------------------------------------- 5, 164, 823, 626 
1940 ______ -------------------------------- 15, 387, 124, 670 
194L __ : __ • __ --- ---------.---------------- 7, 607, 211, 8112 

Total peace._---------------------- 40, 074, 639, 479 

1942_ ------------------------------------- 12, 799, 061, 621 
1943_ ------------------------------------- 22, 281, 642, 709 
1944_- -- ---------------------------------- 44, 148, 9211, 968 
1945 (official Budget estimate) ____________ 40, 769, 000, 000 

Total war------~------------------- 119, 998, 631, 298 

Grand total, F. D. R-------------- 160, 073, 270, 777 

The CHAIRMAN. The time of the 
gentleman has expired. 

Mr. KEEFE. Mr. Chairman, I rise in 
opposition to the amendment offered by 
the gentleman from Pennsylvania. 

Mr. Chairman, I can agree with much 
that my very distinguished friend from 
Pennsylvania has just said, but it seems 
to me we should confine our statements 
today to this specific bill. If my good 
friend will remain on the :floor of the 
House from now on, as I know he will, 
al)d as these appropriation bills come 

- before the Congress, if he will make the 
same fight and the same plea, then it 
may have some effect in reducing the 
expenditures of our Government; but the 
effort to reduce the expenditures of the 
Government by reducing this debt au
thorization from $300,000,000,000 to 
$280,000,000,000 will not be effective. 

Let us see what we are doing. What 
does this bill propose to do? It is an 
amendment to the Second Liberty Bond 
Act. That act, as amended by act of 
this Congress, presently provides a statu
tory debt limit of $260,000,000,000. All 
that this particular legislation and the 
section now under consideration does is 
to raise this statutory limit to $300,000,-
000,000. 

I ask anyone who gives to this sub- . 
ject consideration, if you reduce the stat
utory debt limit to $280,000,000,000, how 
in common sense and justice will that in 
any way reduce a single expenditure of 
Government? Why, it will not stop the 
necessity for paying interest on the pub
lic debt, it will not stop the necessity 
for paying veterans' claims under au
thorization and laws passed by this Con
gress, it will not reduce the pay rolls of 
Government that must be met under 
bills passed by this Congress, and it will 
not provide for the reduction of any of 
the expenditures of Government of 
which my very dear friend complains. 

I recall not long ago standing in the 
well of this House and pleading as hard 
as I knew how to try to stop the expen
diture of $15,000,000 and postpone the 
taking of an agricultural census. 

You people took the responsibility to 
spend that money in time of war and to 
add 15 million to the public debt. There 
is the place, if you please, where effec
tively you could make a contribution in 
reducing public expenditures. . But the 
vote on this amendment, it seems to me, • 
is perfectly puerile and idle to reduce this 
debt Lmitation when we all know that 

Expenditures Deficit Public debt 

$6, 011, 083, 254 $2, 895, 5:19, 204 $27, 053, 141, 414 
7, 009, 875, 312 3, 209, 408, 110 28, 700, 892, 6U 
8, 665, 645, 422 4, 549, 688, 807 33, 778, 543, 494 
8, 177, 408, 756 3, 148, 568, 1510 36, 424, 613, 732 
7, 238, 822, 158 1, 384, 160, 031 37, 164, 740, 3111 
8, 707, 091, 581 3, 542, 267, 956 40, 439, 532, 411 
8, 998, 189, 706 3, 611, 065, 036 42, 967, 531, 038 

12, 710, 629, 824 5,103, 417, 972 48, 961, 443, 536 

67, 518, 746. 013 27,444, 106,534 48, 961, 443, 536 

32, 396, 585, 098 19, 597, 523,477 72, 422, 445, 116 
78, 178, 885, 241 55, 897, 242, 532 136, 696, 090, 330 
93, 743, 513, 214 49, 594, 586, 246 201, 003, 387, 221 
97, 954, 236, 900 57, 185, 236, 900 258,000,000,000 

302, 273, 220, 453 182, 274, 589, 155 258,000,000,000 

369, 791, 966, 466 209, 718, 695, 689 258,000,000,000 

if the public debt was computed and cut 
off today and the war was to stop it 
would perhaps level off at a figure under 
present commitments in excess of $300,-
000,000,000. · That is all there is to the 
situation as I see it. I see no partisan
ship or no party politics involved. We 
must pay the expenses of this Govern
ment as determined by the Congress. 
We, the Congress, make those appropria
tions. If they are too great we, the 
Congress, are responsible, and the greater· 
responsibility rests upon the majority 
that has the votes. We will protest as 
we can against reckless and improvident 
expenditures of public money, but when 
the die is cast and the votes are counted 
the majority in a republican form of gov
ernment determines whether the ex
penditure is good or bad. 

The CHAIRMAN. The time of the 
gentleman from Wisconsin has expired. 

Mr. KEEFE. Mr. Chairman, I ask 
unanimous consent to proceed for 3 ad
ditional minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Wisconsin? 

There was no objection. 
Mr. KEEFE. Therefore it seems to me 

perfectly obvious that whatever the ex
penditures of government are they can 
only be as great as the Congress of the 
United States itself permits them to be. 
Nothing becomes a public debt until the 
money is spent and is translated into a 
public debt transaction. 

May I call your attention to this? We 
must be very careful in the consideration 
of the great bills that are shortly to come 
before this Congress to see to it that the 
expenditures of billions of dollars that 
are to be used in this international mone
tary fund and bank and other proposals 
are kept within the public debt of the 
United States, and are not permitted to 
be considered as transactions outside of 
the public debt transactions. We must 
see to it thatthe pvbli.c is kept informed, 
and I am glad to note that the Commit
tee on Ways and Means has now taken 
action in this legislation so that all of 
the public debt transactions, Govern
ment corporations and otherwise, are 
now included within the debt limitations 
provided under this bill. . 

Mr. RICH. Mr. Chairman, will the 
gentleman yield? 

Mr. KEEFE. I yield to the gentleman 
from Pennsylvania. 

Mr. RICH. If my amendment would 
do nothing else but have the gentleman 
make a speech on trying to get the Mem
bers of Congress to cut down the appro
priations, it has done a wonderful lot of 
good, if it accomplishes anything, and I 
hope that it does. 

Mr. KEEFE. I ho:;,Je for that purpose 
it will have some effect. 

Mr. COOPER. Mr. Chairman, will the 
gentleman yield? . 
· Mr. KEEFE. I yield to the gentleman 

from Tennessee. 
Mr. COOPER. May I state to the gen

tleman that the Committee on Ways and 
Means went into this matter carefully 
and unanimously reported the bill feel
ing that the amount provid~d here was 
necessary; and may I further point out 
that next month there will be another 
War bond drive in the country, and the 
Treasury Department needs this authori· 
zation now. 

Mr. KEEFE. ~ I thank the gentleman. 
I just want to say this, that when this 

Commodity Credit Corporation bill comes 
before this House, I am going to give the 
Members on this side and the Members 
on that side an opportunity to determine 
whether or not they mean exactly what 

0 they say. 
(' The CHAIRMAN. The time of the 
·gentleman from Wisconsin has expired. 

Mr. KEEFE. Mr. Chairman, I ask 
unanimous consent to proceed for 2 ad
ditional minutes. 

Mr. DINGELL. I object, Mr. Chair
man. 

Mr. KEEFE. Very well, thank you very 
much. I am very glad. I will remember 
that. 

Mr. DINGELL. I withdraw the ob
jection, Mr. Chairman. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Wisconsin? 

There was no objection. 
Mr. KEEFE. What I have said is ap

parently of little interest to the dis
tinguished gentleman from Michigan, 

· but let me say to you that the subject 
matter under consideration--

Mr. DINGELL. I withdrew my objec
tion, so you ought to stick to your hole. 

Mr. KEEFE. I will stick to my hole 
and I will stick to my guns, too, make no 
mistake about that. 

You are going to have an opportunity 
soon--

Mr. DINGELL. So will you. 
Mr. KEEFE. Mr. Chairman, am I go

ing to be given the protection of the 
plain, simple, ordinary rules of this 
House? 

The CHAIRMAN. The gentleman will 
proceed, and the Committee will be in 
order. 

Mr. KEEFE. The Committee on Ways 
and Means has now bought by the pro
visions of this bill all of the notes and 
obligations growing out of the issuance of 
securities by Government corporations. 
They are issued as public debt transac
tions, and they are now added to the total 
limitation under this bill. 

I want to say to you who are complain
ing about bureaucracy in Government 
thai the time has come for you to give 
consideration to taking back into the 
hands of the Congress the power to de .. 
termine the payment of subsidies, the 
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payment of all these things that are be
ing carried on by these giant corporations 
which by your previous acts you have 
practically placed without the scope of 
control of the Congress of the United 
States. 

What good does it do for you as Mem
bers of Congress to sit here and talk 
about retrenchment of public spending, 
when the Commodity Credit Corporation 
through the activities ·of one man can 
spend a billion and a half dollars in sub
sidy without a vote of the Congress. 
either as to the amount or the character 
of the subsidy? Why do you not bring 
that power back to the Congress and let 
the Congress determine whether there 
shall be subsidies paid? Let the Congress 
determine the amount, and let the Con
gress determine the time of the payment. 
You can do it if you only will. 

The CHAffiMAN. The time of the 
gentleman from Wisconsin has expired. 

The question is on the amendment of
fered by the gentleman from Pennsyl-
vania [Mr. RICH]. • 

The question was taken; and on a divi
sion (demanded by Mr. PATMAN) there 
were-ayes 26, noes 71. 

So the amendment was rejected. 
The Clerk read as follows: 
SEc. 3. Subsections (h) and (i) of section 

22 of the Second Liberty Bond ·Act, as 
amended, as added by the Public Debt Act 
of 1943, are hereby amended to read as 
follows: 

"(h) The Secretary of the Treasury, under 
such r~ulations as he may prescribe, may 
authorize or permit payments in connection 
with the redemption of savings bonds to be 
made by commercial banks, trust companies, 
savings banks, savings and loan associat~ons, 
building and loan associations (including 
cooperative banks), ·credit unions, cash de
positories, industrial banks, and similar 
financial institutions. No bank or other 
financial institution shall act as a paying 
agent until duly qualified as such under 
the regulations prescribed by the Secre
tary, nor unless (1) it is incorporated 
under Federal law or under the laws of a 
State, Territory, possession, the District of 
Columbia, or the Commonwealth of the Phil
ippine Islands; (2) in the usual course of 
business it accepts, subject to . withdrawal, 
funds for deposit or the purchase of shares; 
(3) it is undzr the supervision of the bank
ing department or equivalent authority of 
the jurisdiction in which it is incorporated; 
and (4) it maintains a regular office for the 
transaction of its business. 

"(i) Any losses resulting from payments 
made in connection with the redemption of 
savings bonds shall be replaced out of the 
fund established by the Government Losses 
in Shipment Act, as amended, under such 
regulations as may be prescribed by the Sec
retary of the Treasury. The Treasurer of the 
United States, any Federal Reserve bank, or 
any qualified paying agent authorized or per
mitted to make payments in connection with 
the redemption of such bonds, shall be re
lleved from liability to the United States for · 
such losses, upon a determination by the 
Secretary E:lf the Treasury that such losses 
resulted from no fault or negligence on the 
part of the Treasurer, the Federal Reserve 
bank. or the qualified paying agent. The 
Post Office Department or the Postal Service 
shall be relieved from such liability upon' a 
joint determination by the Postmaster Gen
eral and the Secretary of the Treasury that 
such losses resulted from no fault or negli
gence on the part of the Post Office Depart
ment or the Postal Service. The provisions 
of section 3 of the Government Losses in 
Shipment Act, as amended, with respect to 
the finality of decisions by the Secretary of 

the Treasury shall apply to the determina
tions made pursuant to this subsection. All 
recoveries and repayments on account of such 
losses, as to which replacement shall have 
been made out of the fund, shall be credited 
to it and shall be available for the purposes 
thereof. The S-ecretary of the Treasury shall 
include in his annual report to the Congress a 
statement of all payments made from the 
fund pursuant to this subs·ection." 

SEc. 4. The Second Liberty Bond Act, as 
amended, 1s further amended by adding at 
the end thereof the following sections: 

·. "SEC. 23. A finding of death made by any 
official or agency of the.United States author
ized by section 5 of the act of March 7, 1942, 
as amended (U. S. C., Supp. III, title 50, Ap
pendix, sec. 1005) , or by any other law to 
make such a finding, or by the Secretary of 
War or the Secretary of the Navy, shall be a 
sufficient proof of death to support the allow
ance of credit in the accounts of any Federal 
Reserve bank or accountable officer of the 
Treasury Department in any case involving 
the transfer, exchange, reissue, redemption, 
or payment of bonds and other obligations of 
the United States, including those obliga
tions guaranteed by the United States for 
which the Treasury Department acts as trans
fer agent. 

SEC. 24. Whenever any direct obligation of 
the United States, bearing interest or sold 
on a discount basis, is donated to the United 
States, is bequeathed by will to the United 
States, becomes the property of the United 
States under the terms of a trust, or is by its 
terms payable upon the death of the owner 
to the United States or any officer thereof in 
his official capacity, the Treasurer of the 
United States upon receipt of such obliga
tion shall effect redemption thereof. If 
under applicable law such gift, bequest, or 
other transfer to the United States is subject 
to a gift or inheritance tax, the Treasurer 
·shall pay such tax out of the proceeds of 
redemption and shall deposit the balance in 
the Treasury as miscellaneous receipts or as 
otherwise authorized by law. If no tax is 
payable the entire proceeds shall be so dr . 
posited." 

SEc. 5. (a) Notwithstanding the provisions 
of section 3749 of the Revised Statutes, as 
amended, the Secretary of the Treasury is 
authorized to sell, exchange, or otherwise 
dispose of any bonds, notes, or other securi
ties, acquired by him on behalf of the United 
States under judicial process or otherwise, 
or delivered to him by· an executive depart
ment or agency of the United States for dis
posal, or to enter into arrange~ents for the 
extension of the maturity thereof, in such 
manner, in such amounts, at such prices, for 
cash, securities, or other property, or any 
combination thereof, and upon such terms 
and conditions as he may deem advisable and 
in the public interest. No such bonds, notes, 
or other securities of any single issuer hav
ing at the date of disposal an aggregate 

-.face or par value, or in the case of no-par 
stock an aggregate stated or book value, in 
excess of $1,000,000, which may be held by 
the Secretary of the Treasury at any one time, 
shall be sold or otherwise disposed of under 
the authority of this section. 

(b) Nothing contained in this section 
shall be construed to supersede or impair 
any authority otherwise granted to any offi
cer or executive department or agency of 
the United States to sen, exchange, or other
wise dispose of any bonds, notes, or other 
securities, acquired by the United States 
under judicial process or otherwise. 

Mr. DOUGHTON of North Carolina. 
Mr. Chairman, I move that the Commit
tee do now rise and report the bill back 
to the House with the recommendation 
that it do pass. 

The motion was agreed to. 
Accordingly the Committee rose; and 

the Speaker hav1Di resumed the chair, 

Mr. THoMAs of Texas, Chairman of the 
Committee of the Whole House on the 
state of the Union, reported that that 
Committee~ having had under consider
ation the bill (H. R. 2404) to increase 
the debt limit of. the United States and 
for other purposes, directed him to re
port the same back to the House with the 
recommendation that the bill do pass. 

Mr. DOUGHTON of North Carolina. 
Mr. Speaker, I move the previous ques
tion on the bill to final passage. 

The previous question was ordered. 
The SPEAKER. The question is on 

the engrossment and third reading of 
the bill. 

The bill was ordered to be engrossed 
and read a third time and was read the 
third time. 

The SPEAKER. The question is on 
the passage of the bill. 

Mr. DOUGHTON of North Carolina. 
Mr. Speaker, I ask for the yeas and nays. 

The yeas and nays were ordered. 
The Clerk called tbe roll; and there 

were-yeas 356, nays 4, not voting 72, 
as follows: · 

[Roll Call 32] 
YEAs-356 

Abernethy Cox Green 
Allen,lll. Cravens Gregory 
Andersen, Crawford Griffiths 

H. Carl Crosser Gwinn, N.Y. 
Ander.son, Calif. Cunningham Gwynne, Iowa 
Anderson, Curley Hale 

N.Mex. Curtis Hall, 
Andresen, D'Alesandro Edwin Arthur 

August H. Daughton, Va. Hall, 
Andrews, Ala. DaVis Leonard W. 
Andrews, .N. Y. Delaney, Hancock 
Angell James J. H~.re 
Arends Delaney, Harless, Ariz. 
Arnold John J. Harness, Ind. 
Auchincloss Dickstein :Harris 
Bailey Dingell Hartley 
Baldwin, Md. Doll1ver Havenner 
Baldwin, N.Y. Dondero Hays 
Barrett, Pa. Daughton, N.C. Healy 
Barrett, Wyo. Douglas, Calif. Hebert 
Barry Douglas, Ill. - Hedrick 
Bates, Ky. Doyle Heffernan 
Bates, Mass. Drew!·y Hendricks 
Beall Durham Henry 
Beckworth Dworshak Herter 
Bell Earthman Heselton 
Bender Eberharter Bess 
Bennet, N. Y. Elliott Hi.ll 
Bennett, Mo. Ellis Hinshaw 
Biemiller Ellsworth Hoch 
Bishop Elston Hoeven 
Blackney Engel, Mich. Holifield 
Bland Engle, Calif. Holmes, Wash. 
Bloom Ervin Hook 
Bolto·n Fallon Hope 
Bonner Feighan Horan 
Boykin Fellows Howell 
Bradley, Pa. Fenton Huber 
Brehm Fernandez Hull 
Brooks Fishn Izac 
Brown, Ga. Flannagan Jackson 
Brown, Ohio Flood Jarman 
Bryson Fogarty Jenkins 
Buck Folger Jennings 
Buckley Forand Jensen 
l3ulwinkle Fuller Johnson, Calif. 
Bunker Fulton Johnson, Til. 
Butler Gardner Johnson, Ind. 
Byrne, N.Y. Gathings Johnson, 
Byrnes, Wis. Gavin Lyndon B. 
Campbell Gearhart Job.asor Okla. 
Canfield Geelan Jones 
Cannon, Fla. Gerlach Jonkman 
Cannon, Mo. Gibson Judd 
Carlson Gifford Kean 
Case, S. Dak. Gillespie Kearney 
Chapman Gillette Kee 
Chenoweth Gillie Keefe 
Church Goodwin Kelley, Pa. 
Clements Gordon Keogh 
Cochran Gore Kerr 
Coffee Gorski Kilburn 
Cole. Mo. Gossett Kilday 
Cole, N.Y. Graham King 
Colmer Granahan Kinzer 
Cooley Granger Kirwan 
Cooper Grant, Ala. Knutson 
Courtney Grant, Ind. Kopplemann 



1954 CONGRESSIONAL RECORD-HOUSE MARCH 8 
· Kunkel 

LaFollette 
Landis 
Lane 
Lanham 

. Larcade 
Latham 
Lea 

· LeFevre 
Lesinski 
Lewis 
I.iink 
Ludlow 

. Lyle 
Lynch 
McConnell 
McCormack 
McCowen 
McDonough 
McGehee 
McGlinchey 
McGregor 
McMillan, S. C. 
McMillen, Dl. 
Madden 

· Mahon 
Maloney 
Manasco 
Mansfietd, 

Mont. 
Marcantonio 
Martin, Iowa 

' Martin, Mass. 
Mason 
May 
Merrow 
Michener 
Miller, Calif. 
Miller, Nebr. 
Mills 
Morgan 
Mott 
Mundt 
Murdock 
Murray, Tenn. 

· Murray, Wis. 
Neely 
~orrell 
O'Brien,m. 
O'Hara 
O'Neal 
Outland 
Pace 
Patman 

O'Konskl 
Rich 

Patrick 
Peterson, Fla. 
Peterson, Oa. 
Pfeifer· 
Philbin 
Phillips 
Pickett 
Pittenger 
Ploeser 
Plumley 
Poage 
Powers 
Price, Fla. 
Price, lll . 
Pr1est 
Quinn,N. Y. 
Rabaut 
Rabin 
Ramey 
Ramspeck 
Randolph 
Rankin 
Rayfiel 
Reece, Tenn. 
Reed, TIL 
~ed,N.Y. 
Rees, Kans. 
Res a 
Richards 
Riley 
Rizley . 
Robertson, Va. 
Robsion, Ky. 
Rockwell . 
Rodgers, Pa. 
Roe,Md. 
Roe, N.Y. 
Rogers, Fla. 
Rooney 
Rowan 
Russell 
Ryter 
Sa bath 
Sadowski 
Sasscer 
Savage 
Schwabe, Mo. 
Schwabe, Okla. 
Scrivner 
Shafer 
Sharp 
Sheppard 
Short 
Smith, Maine 

NAYS-4 
Thomas, N.J. 

Smlth,Ohlo 
Smith, Va. 
Smith, Wis. · "" 
Snyder '> 
Somers, N. Y. 
Sparkman 
Spence 
Springer 
Stefan 
Stevenson 
Stigler 
Stockman 
Sullivan 
Sumner,lll. 
Sumners, Tex. 
Sundstrom 
Taber 
Talbot 
Talle 
Tarver 
Taylor 
Thorn . 
Thomas, Tex. 
Thomason 
Tibbott 
Tolan · 
Torrens 
To we 
Traynor 
Trimble 
Voorhis, Calif. 
Vorys, Ohio 
Vursell 
Walter 
Wasielewski 
Weaver 
Weichel 
Welch 
White 
Whitten 
Whittington 
Wickersham 
Wigglesworth 
·Wilson 
Winstead 
Wolcott 
Wolfenden, Pa. 
Wolverton, N.J. 
Wood 
Woodhouse 
Woodruff, Mich. 
Worley 
Zimmerman 

Winter 

NOT VOTING-72 · 
Adams Eaton 
Allen, La. Elsaesser 
Barden Gallagher 
Boren Gamble 
Bradley, Mich. Gross 
Brumbaugh Hagen 
Buffett Halleck 
Burch Hand 
Burgin Hart 
Camp Heidinger 
Carnahan Hobbs 
case, N.J. Hoffman 
Celler Holmes, Mass. 
Chelf Johnson, 
ClHperfield Luther A. 
Clark Kefauver 
Clason Kelly, Til. 
Clevenger LeCompte 
Cole, Kans. Lemke 
Combs Luce 
corbett McKenzie 
Dawson Mansfield, Tex. 
De Lacy Monroney 
Dirksen Morrison 
Domengeaux Murphy 

So the bill was passed. 
The Clerk announced 

pairs: 
General pairs: 

Norton 
O'Brien, Mich. 
O'Toole 
Patterson 
Powell 
Rains 
Rivers 
Robertson, 
. N. Dak. 
Robinson, Utah 
Rogers, Mass. 
Rogers, N.Y. 
Sheridan 
Sikes 
Simpson, Ill. 
Simpson, Pa. 
Slaughter 
Stewart 
Starkey 
Vinson 
Wadsworth 
Weiss 
West 
Woodrum, Va. 

the following 

Mr. Luther A. Johnson with Mrs. Rogers of 
Massachusetts. 

Mr. Carnahan with Mr. Hoffman. 
Mr. Sheridan with Mr. Simpson of Illinois. 
Mr. Powell with Mr. Case of New .Jersey. 
Mr. Weiss with Mr. LeCompte. 
Mr. Mansfield of Texas with Mr. Clason. 
Mr. O'Toole with Mr. Buffett. 
Mr. Domengeaux with Mr. Holmes of Massa .. 

cbusetts. 
Mr. Rogers of New York with Mr. Halleck. 
Mr. Slaughter with Mr. Eaton. 
Mr. Celler with Mr. Brumbaugh. 

Mr. Allen of Louisiana with Mrs. Luce. 
Mr. Rivers with Mr. Olevenger. 
Mr. Morrison with Mr. Gamble. 
Mr. Hobbs with Mr. Hagen. 
Mr. Kelly of Illinois with Mr. Lemke. 
Mrs. Norton with Mr. Corbett. 
Mr. Woodrum of Virginia with Mr. Gross. 
Mr. Vinson with Mr. Wadsworth. 
Mr. West with Mr. Dirksen. 
Mr. Hart with Mr. Bradley of Michigan. 
Mr. Burch with Mr. Elsaesser. 
Mr. Patterson with Mr. Robertson of North 

Dakota. 
Mr. Murphy with Mr. Simpson ,of Pennsyl

vania. 

The result of the vote was announced 
as above recorded. 

A motion to reconsider was laid on the 
table. 

Mr. ZIMMERMAN. Mr. Speaker, I 
wish to announce that the gentleman 
from Missouri [Mr. CARNAHAN] was un
avoidably detained and could not be 
present at the roll call just concluded. 

. man and the ranking minority member of 
. the Committee on the Judiciary, the joint 
' resolution shall be read for amendment un
: der the 5-minute rule. At the conclusion of 

the reading of the ' joint resolution for 
. amendment, the Committee shall riSe and 

report the same back to the House with such 
amendments as shall have been adopted and 
the previous question shall be considered as 
ordered on the joint resolution and amend-

. i:nents thereto to final passage without 
intervening motion except one motion to 
recommit. 

EXTENSION OF LEND-LEASE ACT 

Mr. SABATH, from the Committee on 
Rules, reported the following privileged 
resolution (H. Res. 175), which was re
ferred to the House Calendar and 
ordered to be printed: 

Resolved, That immediately upon the 
adoption of this resolution it shall be in order 
to move that the House resolve itself into 
the committee of the Whole House on the 
state of the Union for the consideration of 

COMMITTEE ON PUBLIC BUILDINGS AND . the bill (H. R. 2013) to extend for 1 year the 
GROUNDS provisions of an act to promote the defense 

of tl:].e United States, approved March 11, 
Mr. SABATH, from the Committee on 1941, as amended. That after general de

Rules, reported the following privileged bate, which shall be confined to the bill anq 
resolution (H. Res. 62) which was re- ·~ shall con~inue not to exceed 4 hours to be 
ferred to the House Calendar and ordered equally divided and controlled by the chair-

. . man ~ and the ranking minority member of 
to be prmted. the Committee on Foreign Affairs, the bill 

Resolved, That the Committee on :E'ublio Shall be read for amendment under the 5-
Buildings and Grounds, as a whole or by minute rule. At the conclusion of the read
subcommittee, is authorized to conduct an ing of the resolution for. amendment, the 
investigation of the progress of the defense- committee shall rise and report the same 
housing program, with a view to determin- back to the House with such amendments as 
ing whether such program is being carried shall have been adopted and the previous 
forward efficiently, expeditiously, and eco- question shall be considered as ordered on 
nomically, and with a view to determining the bill and amendments theretQ. to final 
whether the authorization of additional ap- passage without intervening motion except 
propriations for defense-housing purposes one motion to recommit. · · 
is necessary. 

For the purposes of this resolution, the 
said committee or any subcommittee thereof 
ts hereby authorized to sit and act during 
the present Congress at such times and places 
within the United States, whether the House 
is in session, has recessed, or has adjournotl, 

• to hold such hearings, to require the at
tendance of such witnesses, and the produc
tion of such books or papers or documents · 
or vouchers by subpena or otherwise, and to 
take such testimony and records as it deems 
necessary. Subpenas may be issued over the 
signature of the chairman of the committee 
or subcommittee, or by any person designated 
by him, and shall be served by such person 
or persons as the chairman of the committee 
or subcommittee may designate. The chair
man of the committee or subcommittee, or 
any member thereof, may administer oaths 
to witnesses. 

That the said committee shall report to the 
House of Representatives during the present 
Congress the results of their studies, in
quiries, and investigations with such recom
mendations for legislation, or otherwise, as 
the committee deems desirable. 

MAKING OF TREATIES 

Mr. SABATH, from the Committee on · 
Rules, reported the following privileged . 
resolution <H. Res. 174), which was re- · 
ferred to the House Calendar and or
dered to be printed: 

Resolved, That immediately upon the 
adoption of this resolution it shall be in 
order to move that the House resolve itself 
into the Committee of the Whole House on 
the state of the Union for the consideration 
of the joint resolution (H. J. Res. 60) pro
posing an amendment to the Constitution 
of the United States relative to the making . 
of treaties. That after general debate, which ~ 

· shall be confined to the joint resolution and 
shall continue· not M exceed ~ days to be 
equally divided anq controlled by the chair .. 

PERMISSION TO ADDRESS THE HOUSE 

Mr. NEELY. Mr. Speaker, I ask 
unanimous consent that on Monday 
next, at the conclusion of the legislative 
program of the day and following any 
special orders heretofore· entered, I may 
be permitted to address the House for 45 
minutes. 

The SPEAKER. Is there objection to 
the request of the gentleman from West 
Virginia? 

There was no objection . 

EXTENSION OF REMARKS 

Mr. LANE. Mr. Speaker, I ask unani
mous consent to extend my remarks in 
the RECORD in three instances, and in
clude in one a letter sent to me by Mr. 
Frank E. Lawrence, in another a very 
interesting article on Major General 
Littlejohn, and in the third an article on 
Henry H. Crompton. 

The SPEAKER. Is there objection to 
the · request of the gentleman from 
Massachusetts? 

There was ·no objection. 
Mr. SPENCE asked and was given per

mission to extend his remarks in the 
· RECORD and include an editorial that 
appeared in the Washington Post of 
March 8. 

Mr. FOGARTY asked and was given 
permission to extend his remarks in 
the RECORD and include an article that 
appeared in the Washington Post of 
March 7. 

Mr. ROBSION of Kentucky asked and 
was given permission to extend his re-
marks in the RECORD on the national debt 
bill and include some brief excerpt~ _ 
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Mr. VURSELL asked and was given 

permission to extend his remarks in the 
RECORD and include a letter written to 
him by a former Member of the House: 
Mr. Calvin D. Johnson, together with a 
letter written by Mr. Johnson to Hon. 
James S. Byrnes, Director of the Office 
of War Mobilization. 

Mr. WOODRUFF of Michigan asked 
and was given permission to extend his 
remarks in the RECORD and include 
therein an editorial; and, fwiher, to ex
tend his remarks and include a news
paper article. 

PROGRAM FOR TOMORROW 

Mr. MARTIN of Massachusetts. Mr. 
Speaker, may I inquire what the legisla
tive program is for tomorrow? 

The SPEAKER. The rule and general 
debate on the Commodity Credit Cor
poration bill. 

Mr. MAR'I'IN of Massachusetts. The 
bill will not be read until Monday? 

The SPEAKER. Only the first sec
tion of the bill will be read tomorrow. 

PERMISSION TO ADDRESS THE HOUSE 

Mr. WILSON. Mr. Speaker, I ask 
unanimous consent that on Thursday 
next, after tbe completion of business on 
the Speaker's desk and the conclusion of 
other special orders heretofore entered, 
I may be permitted to address the House 
for 30 minutes. 

The SPEAKER. Is there objectiop to 
the request of the gentleman from In
diana? 

There was no objection. 
The SPEAKER. Under previous or

der of the House, the gentleman from 
Rhode Island [Mr. FoGARTY] is recog-
nized for 15 minutes. · 

THE WALSH-KAISER SHIPYARD, 
PROVIDENCE, R. I. 

Mr. FOGARTY. Mr. Speaker, recently 
·a Senator caused· to be placed in the 
RECORD the contents of a letter which the 
Senator had received from one whom the 
Senator termed "an honest man." I 
have no reason to doubt the Senator's 
sincerity in so characterizing his friend
but I do question the gentleman's knowl
edge of the facts and I doubt sin~erely 
that the gentleman expected or intended 
to do anything except vent some personal 
spite when he addressed the letter in 
question to the Senator. 

Every man here has engaged in politi
cal campaigns. Every Member here is 
familiar with the type of mud slinging 
to which some unscrupulous men will 
sink in order to satisfy a personal ambi
tion. We are all familiar with crack
pots-and it is to the credit of this House 
that rarely do the utterances of crack
pots find their way into the official record 
of this legislative body. I have always 
found among my colleagues here a de
termination to first learn the facts, be
fore giving publicity to unwarranted and 
unfounded accusations, such as are con· 
tained in the letter to which I have re· 
ferred. . 

This letter, written by an unidentified 
person, is couched intentionally in such 
language as to give the impression that 
the Walsh-Kaiser shipyard in Provi· 
dence is presently the hang-out of rack· 
eteers, bookmakers, and ne'er-do-wens:. 

the yard is vastly overmanned, and that 
production there is at a standst111. This 
:Is the impression this undisclosed person 
would give of a shipyard working 24 
hours a day-a shipyard that the coveted 
emblem of efficiency and production, the 
Maritime M, awarded by the United 
States Maritime Commission. This let
ter, then, is not intended as an honest 
criticism of management at the yard
but is an attack on the Government 
which recognized the worth of the man-

, agement and the laborers alike-it is an 
attack on the planners and the pro
ducers, almost all of whom are fathers 
and mothers, brothers and sisters, of men 
who fight and die all over the world for 
the preservation of their country. 

Directly contrary to the impression 
which this letter seeks to convey are the 
facts relating to this shipyard. Its 
accomplishments border on the astound
ing. It is a result of the country's fran
tic need for ships-of the country's de
termination to produce ships on a scale 
never before dreamed of. It is the result 
of the deperminatiol} of men and women, 
who but a few years ago worked in cloth
ing stores and markets, to learn to build 
ships, s.hips, ships. And the result of 
their labors is a credit to them· and a 
credit to the State of Rhode Island. 
They need apologize to no man. 

This shipyard was built out of a river 
and a hill. The river was pu:r;nped dry, 
and the hill was leveled. The shipyard 
started from scratch and fought to over .. 
come obstacles which would long since 
have discouraged men with less tenacity. 

The yard was started under the 
management of the Rheem Manufactur .. 
ing Co. They built the ways, the fabri· 
cations shops, the storage facilities, spur 
tracks, and the usual appurtenances of 
such an enterprise. 

The yard was taken over. in 1942 by the 
Walsh-Kaiser Co., Inc., and from that 
day to this the story of the yard has been . 
one steady program of increased produc
tion at lowered costs. 

At the time the Walsh-Kaiser Co., Inc., 
assumed operation of the Providence 
shipyard,· in addition to coping with all 
the complex problems associated with 
the taking over and reorganizing of a 
shipyard in operation, the company had 
additional difficulties of constructing its 
facilities while building ships. 

When the Walsh-Kaiser Co. first took 
over, the company acquired 5 Liberty 
ships in various stages of completion. 
This limited number of ships did not per .. 
mit the yard to acquire efficiency com
parable to that of yards building 50 to . 
100 or more similar ships. However, al
though handicapped, the Providence 
shipyard did make excellent progress -
both in production efficiency and reduc· 
tion of costs. During the year 1944 the 
yard delivered 30 vessels, of which 15 were 
frigates, 5 were Libertys, and .10 were 
combat cargoes. Obviously this was a 
diversified program. Conversion from 
one type of vessel to another in a ship· 
yard, required because .of the urgencies 
of war, necessitates the conversion of 
facilities to the specific requirements of 
the type of. vessel. It requires reorgani· 
21ation ·of procedures and the special 
training of labor. 

In addition to the diversified program, 
It happened that the frigates and com
bat cargo vessels were of a new design. 
It was sometime after the shipyard had 
been awarded its contract before the de
sign agent had been able to furnish suf .. 
ficient plans, and even then the plans, 
because of research and experimentation, 
had to be revised from time to time. As 
can be expected when manufacturers 
were already loaded with a backlog of 
orders for ships of previously approved 
design, there were delays in the delivery 
of material. These factors contribute 
very materially to the additional ma;n- · 
hours and costs. Results .of repetitive 
operation are most important, and the 
results are clearly indicated on progress 
charts of yards having long programs of 
one type vessel. 

Walsh-Kaiser, in spite of the short 
programs, in spite of the difficulties ex
perienced in research work, conversion, 
and establishment of new procedures, 
and in spite of delays in materials, cut 
the man-hours of building the frigate 
vessel from 2,267,680 for the first frigate 
to 812,442 for the twelfth frigate. At 
the same time the yard cut the cost of 
the twelfth vessel, as compared with the 
first, by 50 percent. This is an indica
tion of what the yard might accomplish 
hac it been favored :with an extended 
program of similar ships. 

Pending the award of an additional 
contract, which proved to be a contract 
for the building of 32 combat cargo ves
sels, Walsh-Kaiser was awarded a con
tract for the building of 5 additional 

- Liberty ships. Once more the yard was 
required to reconvert its facilities so as 
to function properly for the construction 
of the Liberty~type ship. Naturally, not 
much could be done in the way of estab
lishing efficiency of procedure and opera
tions with a 5-ship program which 
would permit compa.rison with records 
set by yards having constructed more 
than 50 similar type vessels. However, 
the cost and man-hour record is com
parable to that of other yards for the 
construction of the first 5 Liberty ves
sels. The purpose of awarding the yard 
5 Liberty ships was to keep the ship
yard force intact until the design of the 
new combat cargo vessel had advanced 
to the point where all the productive 
capacity could be concentrated on the 
new ship. 

The combat cargo vessel is far more 
intricate in every respect than the frigate 
or Liberty. There is 75 percent more 
welding than on a Liberty and 240 per
cent more than on a frigate; six times the 
length of electric cable of a Liberty and 
three times that of a frigate; seven times 
the complement of a Liberty and four 
times that of a frigate. The Providence 
Shipyard has maintained the delivery, 
with a six-way yard, of three combat 
cargo vessels per month all during an 
unusually severe winter. Inasmuch as 
the combat cargo is approximately twice 
as difficult to build as a Liberty ship, the 
progress can safely be compared to a 
Liberty per' way per month, which I be
lieve is a record comparable to that of 
the best yards. The first combat cargo 
vessel delivered took 280 days from keel 
laying to delivery; the sixteenth vessel 
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took 100 days from keel laying to de
livery. No other yard in the country has 
beaten the performance of delivering a 
similar type vessel within 100 days. 

Not satisfied with improvements which 
normally come from· repetitive opera
tions, management has gone further an~ 
adopted a job assignment system for 
welders. Shipyard engineers, in con
junction with a consulting engineering 
firm, have been developing a system for 
nearly 6 months.- An ambitious and 
far-reaching plan, the assignment sys
tem prearranges each welder's daily task 
both as to instruction as to its accom
plishment and the equipment and mate
rial with which to do it. Welding pro
duction soared as a result of the system 
and will ·reach even greater heights as 
the forces become adjusted to new duties 
brought about by the change in method~ 

Compare the welding output of 2 years 
ago, when Walsh-Kaiser took over the 
management of the shipyard, to that of 
today. Figures for the months prior to 
the change in management are not ade
quate and, therefore, cannot be consid
ered a comparison. Within 6 months 
after Walsh-Kaiser took charge, welding 
production had increased 71 percent and 
continued its rise until it was more than 
twice its figure before the end of the 
year. Conversion from one type of ship 
to another slowed the output temporar~ 
ilY, but as production kinks were ironed 
out, welding output in· 1944 climbed to 
a figure 35 percent greater than any 
achieved in 1943. Even the severe win
ter of 1944-45 failed to hamper the de
termined effort to produce at high level. · 
In February 1945 welding increased to 
another 20 percent over 1944's best 
record. 

This, in February 1945, while the peo
ple of Providence were going through 
one of the most bitter winter months 
in history. · Does. that refiect a devil
may-care attitude? Does that indicate 
the shipyard in Providence is the hang
out for racketeers and ne'er-do-wells • . 
Most vicious and ignorant of all this so.
called honest man's mouthings is his 
reference to the yard as a haven for 
draft dodgers. Such an accusation 
brands the character of this miserable 
criticism. Here is a shipyard producing 
vessels that have carried men and ma
terials through the storm-tossed waters 
of the oceans that border our shores
vessels that were vital to victory-vessels 
without which our great plans would 
have been worthless, and while these 
valiant and hardworking people strug
gled against difficulties to get the ships 
down to the sea on time, they struggled 
to meet draft quotas, and they paused 
occasionally in their labors for a momen
tary hail and farewell, as one more of 
their buddies trudged through that gate 
for what might well be the last time. 
In the service fiag that hangs over the 
main gate at the shipyard there are 
3,038 blue stars, and hanging there, too. 
is a flag with 31 gold stars. There are 
31 mothers in Rhode Island who resent 
this so-called honest man's charge that 
their sons worked in the shipyard to 
escape the draft. 

There are others there who resent it 
also; there are soldieFs and sailors there. 

Yes, soldiers and sailors, who took their 
chances with all the rest, 1,005 of them 
who have come back, some maimed for 
life; they took up their old tasks as well 
as they might, and today they, too, fight 
time in order to get one more ship down 
to the sea for their buddies who await 
for the guns and the munitions and th,e 
food and the clothing these ships of 
Walsh-Kaiser will bring them. 

Gentlemen, we sound splendid talking 
about c.ooperation and brotherly lov~ 
We expound lofty phrases when we dis
cuss what we plan to do for all the world. 
It is noble-it is right that we should 
think of these things-but how much 
better if we practiced a little of this 
brotherly love-if we show a little of this 
inclination for justice here at home. I 
think the Senator would not have given 
such publicity to the letter I have men
tioned had he known the facts. It is 
difficult to understand why he did not 
s.eek to know the facts beforehand. 

The SPEAKER. Under previous or
der of the House, the gentleman from 
Indiana [Mr. WILSON] is recognized for 
25 minutes. · · 

VETERANS' ADMINISTRATION 

Mr. ·WILSON. Mr. Speaker, the sub
ject which I am interested in this after.
noon is House Resolution 172, introduced 
by the distinguished gentleman from 
Massachusetts [Mr. PHILBIN], pertaining 
to the investigation of the Veterans' Ad
ministration. Several times during the 
past year I have called to the at~ention 
of the membership of the House some of 
the deplorable conditions existing in 
some of our veterans' hospitals. I read 
from the Washington Times-Herald of 
today an article referring to, and I quote: 

Alleged intolerable conditions and other 
irregularities in treatment of veterans in 
veterans' hospitals. · 

My own experience with some of these 
veterans' hospitals; and with some of my 
constituents who have been there, has 
proven this quotation to be very true. 
Again I quote: 

Harsh discipline, poor food, unreasonable 
restrictive regulations, inadequate treatment 
and inconsiderable attitudes on the part ot 
superiors. 

I recently made public a letter received 
by the wife of a veteran constituent of 
mine confined to a veterans' hospital, 
stating in effect that this veteran had a. 
poor chance to live, and that it was nec
essary for them to make arrangements 
for the burial of the veteran. You can 
imagine how the wife of this World War 
No.1 veteran felt when she received that 
letter: I happen to have been sent to her · 
apartment the afternoon she received the 
ietter. She had, just a couple of days 
before, taken him to the veterans' hos .. 
pita!, and remained with him for a time. 
While the doctors were coming down the 
line looking over the patients for treat
ment, he overheard one of the doctors 
say, "There is no use to waste medicine on 
that guy. He · is going to die anyway." 
A few weeks later he did die. But I am 
very much opposed to that way of han
dling our World War No. 1 veterans, and 
I hope we will be able to arrive at a much 
better·method of caring for the veterans 
of World War No.2~ 

.One of the patients in a hospital in 
Arizona read in a paper- the remarks I 
had made on this matter. His mother 
had been notified that he was in a very 
critical condition, and making arrange
ments for his burial were discussed. His 
mother wrote him to that effect, and 
upon reading my statement in the paper 
he left the hospital without the consent 
of the officials and hitch-hiked his way to 
Washington. He came into my office and 
told me that the veterans' hospital where 
he had been had been trying to make 
arrangement for his burial, and he felt 
that about the only thing they were in
terested in was to get rid of him, get him 
buried and out of the way. 

Naturally, this did not make the family 
very happy. 

Our veterans' hospitals at their very 
best are doing an awfully poor job. Our 
hospitals treating the boys of World War 
No.2 are doing much better. But these 
hospitals are not open to the veterans of 
World War No. 1, although I have no
ticed, Mr. Speaker, that one of the very 
best of those hospitals for treating World 
War No. 2 soldiers, Walter Reed Hospital, 
has recently been opened for the treat
ment of dogs. Mind you, closed to vet
erans of World War No. 1; open to dogs 
a~<fi soldiers of World War No. 2. 

I have before me an article appearing 
in one of our magazines, the Cosmopoli
tan, which I will not have time to read, 
but I will later quote a few brief extracts. 

In the first place, I hope that this reso
lution offered by the gentleman :::rom 
Massachusetts [Mr. PHILBIN] for inves
tigating the Veterans' Administration 
will be adopted, and I hope that it is 
sufficiently broad in scope to cover a com
plete investigation on up to General 
Hines himself, the Director of the Vet
erans' Administration. 

. I notice here an article which may 
cause some suspicion: 

Falls Church sailor gets first G. I. business 
loan. · 

I notice that he obtained his loan from 
a ban~ here in Washington of which 
Mr. Hines is a member of the board of 
directors. 

Now I want to read you some remarks 
which are the result of much research 
work and which were prepared by 
Joseph Leib, third vice commander of the 
Costello Post, American Legion, Wash
ington, D. C.: 
GENERAL HINES, VETERANS' ADMINISTRATOR, 

DRAWING PAY FROM PRIVATE CORPORATIONS, 
INSURANCE COMPANY, AND NATIONAL BANK 

(By Joseph Leib) 
A major scandal exists within the Veterans' 

Administration. 
On a number of occasions I have had in

serted in the CONGRESSIONAL RECORD sharp 
criticisms aimed at the Veterans' Adminis
trator. 

Now I shall prove why my criticism of Gen. 
Frank T. Hines, Administrator of Veterans' 
Affairs, is justified. I trust in the intelligence 
of the American people. I ask the indul
gence of every father, mother, wife, sister, and 
relative who have had or now have dear ones 
in the armed services. 

In the hands of General Hines rests or will 
rest to a great extent the future welfare of 
every person who has worn the uniform 
of Uncle Sam. I respectfully request the 
deliberation and judgment of everyone con
cerned regarding the fbregoing: 
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1. General Hines Is drawing pay a'S a board 

director of five Sperry Gyroscope Corpora
tion subsidiaries. (Source: Standard & Poor's 
Corporation Record, p. 5922.) 

This corporation is e!lgaged Jn war produc
tion. The amazing thing abqut this, how
ever, is the fact that Nazi and Jap fighting 
planes are equipped and perfected by Sperry 
cartel products. Is lt not ironic that when. 
our heroes shoot down an enemy plane they 
Jlnd Sperry trade-marks and patents written 
all over the · .ship? The effectiveness of 
Sperry instruments played havoc with our 
installations at Pearl Harbor and now on 
the battlefields throughout the world. 

In the name of decency, how can General 
.Hines conscientiously accept board of direc
tors pay from this corporation? The Sperry 
Corporation was • indicted by the United 
States Government 'for haVing cartel agree
ments with German and Jap firms. Later 
the Sperry Corporation pleaded guilty to the 
charges through the medium of a. consent 
decree. (Sourc~: United Etates District 
Court for the Southern Distr.ict of New York. 
Complaint filed September 1, 1942, consent 
decree entered September 1, 1942.) 

Furthermore, the president of the Sperry. 
Corporation is Thomas A. Morgan . .Mr. Mor
,gan m 1934 was president of both the Sperry 
Corporation and the Curtiss-Wright Corpora
ticm. Mr. Morgan knows his way around the 
Navy Department. Through his contaets in 
"that Department his company was able to 
dlvulge to our enemies vital military secrets. 

Under his direction, . the then vic~ pr~~
dent of the Curtiss-Wnght Corporation, Mr. 
J. s. Allard, wrote this sensational letter 
to a. Curtiss-Wright sales representative ln 
Europe, who dur~ng this very time was help
ing to arm Hitler for this war. 

Her.e is the letter, in part: 
"We have been nosing around the (Navy) 

bureau in Washington and find that they 
hold as most stridly confidential their dive
bombing tactics and procedure, and they 
1rown upon our even mentioning dive bomb
ing in connection with the Hawks or any 
other airplanes to any foreign powers. . 

"It is also unwise and unethical at this 
time, and probably for some time to come, 
for us to indicate tb.at we know anything 
about the technique and tactics of dive 
bombing. It m.ay be .all right to put on 
a. dive-bombing show to show the strength 
of airplanes, but to refer in contracts to dive 
bombing or endeavor to teach dive bomb
ing is what I am cautioning against doing." 
(Source: Senate Munitions hearings, pt. 4, 
pp. 852-3. Exhibit 449, p. 1005, September · 
1934.) 

Here was Thomas A. Morgan and his corpor
a-tion willing to sell .America short for private 
gain, and now Mr. Morgan and General Hines, 
Administrator of Veterans' Affairs on his pay 
roll as director of the Sperry Corporations. -

Thomas A. Morgan is still closely con
nected with the Curtiss-Wright Corporation. 
:Here is what the Truman report on Aircraft 
hatl1io say about the Curtiss-Wright Corpora
tion on July 10, 1943; page 18: 

"The committee found that the company 
was producing and causing the Government 
to accept defective and substandard mate
l'lal. This was accomplished in the follow
ing ways: 

"1. By the falsification of tests. 
"2. By destruction of records. 
"3. By improperly recording results of 

~sts. 
"4. By forging inspection reports. 
"5. By failing to segregate substandard and 

defective material. 
"6. By failing to promptly destroy or muti

lt~-te such defective and substandard mater.ial. 
"7. By orally changing tolerances allowed 

-en parts. 
"8. By circumventing outside tolerances. 
"9. By allowing production to override the . 

Inspection force, thereby destroying morale 
of bvth company and Army inspectors. 

"10. By skipping Inspection operations." 
Yet, this .corporation _still enjoys spectac

ular and unprecedented success in obtaining 
war contracts. According td the (Truman) 
committee this organization with the ·sin
gle exception .of General Motors, received 
more war contracts than any other manu
facturer in the Nation. 

Another amazing feature about the Sperry 
Corporation is the fact that Robert Hinckley, 
who resigned as Chairman of the Civil Aero-

, nautics Board, and as Assistant Secretary of 
Commerce to become associated with Thomas 
Morgan, is now Director. of the Otlice of 
Contract Settlement, and a member of the 
War Production Board. 

In this capacity Mr. Hinckley will have 
charge of all contr~ct settlements including 
those of the Sperry Corporation and the 
Curtiss-Wright Corporation. 

This is not all. 
2. General Hines has allowed no grass to 

grow under his active feet. He is also a 
director of both the Acacia Mutual Life In
surance Co. and the H~milton National Bank 
of Washington, D. C. (Source: Moodys, 
vol. Bank and Insurance, 1944; p. 1057.) 

Here are some more facts: 
It must be pointed out that the Veterans' 

Administration h'al'ldles insurance policies 
covering 16,650,000 beneficiaries with a face 
value of over $127,000,000,000. Therefore, is 
it proper that General Hines should in any 
way be connected with. a private insurance 
company as a board director? 

I think that the American people have a 
right to know why the Administrator of 
Veterans' Affairs is on the pay roll of this 
private tompany. It would be 1lluminating 
to know just what services he has rendered 
to this insurance company. 

Then there is another amazing factor. 
Through the tremendous power granted 

General Hines by legislation known as the 
G. I. bill of rights, the Administrator of Vet
erans Affairs is engaged in approving finan
cial loans through banking institutions or 
lending agencies. 

3. General Hines, it will be recalled, is a di
rector of the Hamilton National Bank of 
Washington, D. C. (Source: Moody's volume, 
Bank and Insurance, 1944, p. 830.) 

On February 14, 1945, the Washington Daily 
News, page 2, carri-ed a story announcing that 
the first G. I. business loan to be guaranteed 
by the United States Government was nego
tiated through none other than the Hamilton 
National Bank. The recipient of this Govern
ment-guaranteed loan was a discharged sailor 
who lives in Falls Church, Va. 

Bear in mind -also that under the G. I. bill 
of rights a veteran can borrow up to $2,000 
from 'private banking institutions. 

Under these circumstances, is it proper for 
General Hines to be in any way officially con
nected with corporations or banking institu- _ 
tions that are or may be seeking Govern
ment contracts or business transactions? 

In fact, the duties of the Veterans' Admin
istrator are in themselves a monumental task 
requiring every minute of his time. In addi
tion, General Hines was recently appointed 
Administrator. of Rehabilitation and Reem
ployment. 

Needless to say, I will continue to criticize 
the Veterans' Administrator as long as he at
tempts to serve two masters and devotes his 
time to private business functions and for 
'Private financial-gain. I leave it to the intel
ligence of the American people to decide 
whether this criticism is justified ·or not in 
face of the evidence I have presented here
with. 

The question remains, Should General 
Hines be allowed to continue to represent 
private institutions who are doing business 
with the Government either directly or in
directly? 

J: hope that the Congress of the United 
States and the American people will demand 
that General Hines either resign from the 

private corporations or from his 'position as 
Adniinistrator of Veterans Affairs. 

I desire also to call to the attention of the 
Congress the following st11tute, which may or 
may not apply to this particular situation. 
If it doesn't apply, a law should be passed 
immediately forbidding any permanent Gov
ernment official from holding any type of 
o1fice in private business. I quote the stat
ute (sec. 66, title 5, U.S. C.) : 

"RECEIVING SALARY FROM SOURCE OTHER THAN 
UNITED STATES 

"No Government official or employee shall 
receive any salary in connection with his 
services as such an otlicial or employee from 
any source other than the Government of the 
United States, except as may be contributed 
out of the treasury of any State, county, or 
municipality; and no person, association, or 
corporation shall make any contribution to, 
or iri any way supplement · the salary of, any 
Government o1ficial or employee for the serv
ices performed by him for the Government 
of the United States. 

"Any person violating any of the terms of 
this section shall .be deemed guilty of a mis
demeanor, and upon conviction thereof shall 
be punished by a fine of not less than $1,000 
or imprisonment for not less than 6 months, 
or by both such fine and imprisonment, as 
the court may determine." (March 3, 1917, 
ch. 163, sec. 1, 39 Stat. 1106.) 

LEAVE OF ABSENCE , 

By unanimous consent, leave of ab
sence was granted, as follows: 

To Mr. HAND (at the request of Mr. 
THOMAS of New Jersey), for 3 days, on 
account of ofiicial business. 

To Mr. CASE of New Jersey (at the re
quest of Mr. KEAN), for 2 days, on ac
count of official business. 

SENATE ENROLLED BILL SIGNED 

·The Speaker announced his signature 
to an enrolled bill of the Senate of the 
following title: 

S. 214. An act to provide reimbursement 
for personal property lost, damaged, or de
stroyed as the result of an explosion at the 
naval mine depot, .Yorktown, Va., on No-
vember 16, 1943. · 

ADJOURNMENT 

Mr. RAMSPECK. Mr. Speaker, I 
move that the House do now adjourn. 

The motion was agreed to; acccrdingly 
<at 5 o'clock and 41 minutes p. m.) the 
House adjourned until tomorr.ow, Friday, 
March 9, 1945, at 12 o'clock noon. 

COMMITTEE HEARINGS 
COMMITTEE ON INTERSTATE AND FOREIGN 

CoMMERCE 

There will be a meeting of the Com
mittee on Interstate and Foreign Com
merce at 10 o'clock a.m., Friday, March 
9, 1945, to resume hearings on H. R. 1362, 
railroad retirement bill. 

COMMITTEE ON THE POST OFFICE AND POST 
RoADS 

There will be a meeting of the Com
mittee on the Post Office and Post Roads 
on Friday, March 9, 1945, at 10 a. m., 
to continue hearings on parcel-post 
rates. 

COMMITTEE ON IMMIGRATION AND 
NATURA"LIZATION 

The Committee on Immigration and 
Naturalization will hold a hearing on 
Tuesday, March 13, 1945, at 10 o'clock 
a. m., -on H. R. 173. , 

The Committee on Immigration and 
Naturalization will hold a hearing on 



.. 

1958. CONGRESSIONAL RECORD~HOUSE 
Wednesday, March 14, 1945, at 10 o'clock 
a. m., on H. R. 1624 and H. R. 1746. 

EXECUTIVE COMMUNICATIONS, ETC. 

Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker's table and referred as follows: 

279. A letter from the Acting Secretary of 
the Interior, · notifying Congress that no 
leases which expired during the calendar year 
of 1944 were extended beyond their initial 
terms under the provisions of section 17 of 
the Mineral Leasing Act of 1920; to the Com
mitt ee ori the Public Lands. 

280. A letter from the Acting Secretary of 
the Navy, transmitting a draft of a proposed 
bill to provide for reimbursement of certain 
Navy personnel and former Navy personnel 
for personal property lost or damaged as the 
result of a fire at the outlying degaussing 
branch of the Norfolk Navy Yard, Ports
mouth, Va., on December 4, 1942; to the Com
mittee on Claims. 

281. A letter from the. Associate Director, 
United States Department of the Interior, 
National Park Service, transmitting a copy 
of quarterly estimate of personnel require
ment s for the quarter ending June· 30, 1945, 
covering the appropriation "Maintenance, 
'Executive Mansion and ' Grounds, 1945"; to 
the Committee on the Civil Service. 

282. A letter from the administrative as
sistant ~o the Secretary, Department of Com- . 
mei'ce, transmitting revision 1 of the esti
mate of personnel requirements for the 
quarter ending March 31, 1945, for "Worlc
lng funds, Federal airways"; to the Com-
mittee on the Civil Service. · 

REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 

Under clause 2 of rule XIII, reports 
of committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. SABATH: Committee on Rules. House 
Resolution 62. Resolution authorizing the 
Committee on Public Buildings and Grounds 
to investigate the progress of, the defense 
housing program; without amendment 
(Rept. No. 290). Referred to the House 

.Calendar. 
Mr. SABATH: Committee on Rules. House 

Resolution 174. Resolution for the con
s ideration of House Joint Resolution 60, pro
posing an amendment to the Constitution of 
the United States relative to the making of 
treaties; without amendment (Rept. 291). 
Referred to the House Calendar. 

Mr. BATES of Kentucky: Committee on 
Rules. House Resolution 175. Resolution 
for the consideration of H. R. 2013, to extend 
for 1 year the provisions of an act to pro
mote the defense of the United States, ap
proved March 11, 1941, as amended; wit hout 
amendment (Rept. No. 292). Referred to the 
House Calendar. 

Mr. CHIPERFIELD: Committee on Foreign 
Affairs. H . . R. 2013. A bill to extend for 1 
year the provislons of an act to promote the 
defense of the United States, approved March 
11, 1941, as amended; without amendment 
(Rept. No. 259, pt. II). Referred to the Com
mittee of the· Whole House on the state of 
the Union. 

REPORTS OF COMMITTEES ON PRIVATE 
BILLS AND RESOLUTIONS 

Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. KEARNEY: Committee on Immigra
tion and Naturalization. H. R .. 1356. A bill 

for the relief of Elias Baumgarten; without 
amendment (Rept. N:o. 289). Referred to the 
Committee of the Whole House. 

PUBLIC BILLS AND RESOLUTIONS 

Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. BULWINKLE: 
H. R. 2536. A bill to amend the Interstate 

Commerce Act with respect to certain agree
;ments between carriers; to the Committee on 
Interstate and Foreign Commerce. 

By Mr. RANDOLPH: . 
H . R. 2537 . A bill to confer jurisdiction 

upon the· Court of Claims and the district 
courts of . the United States of claims for 
damages resulting from the operation of air
craft by or for the United States; to the Com
mittee on the Judiciary. 
. By Mr. SPRINGER: 

H . R. 2538. A bill to incorporate the Moth
ers of World War No.2, to set forth and estab
l ish the purposes and aims of the organiza
tion, fixing its corporate powers and estab
lishing the rights of membership, and for 
other purposes; to the Committee on the 
Judiciary. 

By Mr. HARLESS of Arizona: 
H. R. 2539. A bill to permit the continua

tion of certain subsidy payments and certain 
purchase and sale operations by corporations 
created pursuant to section 5d (3) of the Re
construction Finance Corporation Act, as 
amended, and for other purposes; to the 
Committee on Banking and Currency. 

By Mr. BENDER: 
H . R. 2540. A bill to establish an Ohio Val

ley Authority to provide for unified water 
control and resource development on the 
Ohio Rlver and surrounding region in the 
interest of the control and prevention of 
floods, the promotion of navigation and rec
lamation of the public lands, the promotion 

- of family-type farming, the development of 
the recreational possibilities and the promo
tion of the general welfare of the area, the 
strengthening of the national defenEe, and 
for other purposes; to the Committee on 
Rivers and Harbors. 

By Mr. MAY: 
H . R. 2541. A bill to provide a method for 

the wartime reduction of temporary grades 
held by general officers of the Army of the 
United States; to the Committee on Military 
Affairs. · · 

- By Mr. BLAND: 
H. R. 2542. A. bill to amend an act to au

thorize the Secretary of Wap and the Secre
tary of the Navy to make certain· dispositi<m 
of condemned ordnance, guns, projectiles, 
and other condemned material in their · re
spective Departments; to the Committee on 
Military Affairs . 

By Mr. MURRAY of Tennessee: 
H. R . 2543. A bill to require weekly news

papers enjoying mailing privileges to make 
sworn statements with respect to their cir
culation; to the Committee on the Post Office 
and Post Roads. 

MEMORIALS 

Under clause 3 of rule XXII, a memo
rial was presented and referred as fol
lows: 

By the SPEAKER: Memorial of the Legis
lature of the State of Nevada, memorializ
ing the President and the Congress of the 
United States to amend the Social Security· 
Act to permit old-age pensioners to. earn 
wages without penalty; to the Committee on 
Ways and Meaus. 

PRIVATE BILLS AND RESOLUTIONS 

Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. HENDRICKS: 
, H. R. 2544. A bill for the relief of Willie 
·Hines; to the Committee on Claims. 

H. R. 2545. A ·bill for the relief of Florida 
·Rhone Burch; to the- Committee on Claims. 

By Mr. POWELL: 
H. R. 2546. A bill for the relief of Salvador 

Lorenz Fernandez; to the Committee on Im
migration and Naturalization. 

By Mr. WASIELEWSKI: 
H. R. 2547. A bill for the relief of John J. 

Doherty; to the Committee on Indian Affa irs. 

PETITIONS, ET~. 

Under clause 1 of rule XXII, petitions 
· and papers were laid on the Clerk's desk 

and referred as follows: 
154. By Mr. GAMBLE (by request): Two 

petitions signed by 53 residents in the Twen
ty-eighth · Congressional District of. New 
York1 opposing the enactment of H. R. 2082; 

' to the Committee on the Judiciary. 
155. By Mr. LANE: Petition of the reso

lution committee of the lastmakers' union, 
Local 28, Lynri, Mass., urging modification of 
the Little Steel formula; to the Committee on 
Labor. 

156. Also, petition of the delegates of east
ern. region~ of Massachusetts, members of 
the Polish-American Congress, at a meeting 
February 18, 1945, in Boston, Mass., urging 
assistance to the people of Poland and voicing 
disapproval ·of the results of the Crimean 
Gonference; to the Committee on Foreign Af-
fatirs. . 

·157. By Mr. MOTT: Memorial of the Legis
lature of the State of Oregon memorializing 
the Congress of the United States to ter
minate the activities of the Office of Price 
Administration and all other agencies estab
lished for the war emergency as soon as is 
reasonably possible; to the Committee on 
Banking and Currency. · 

158. By Mr. MURDGCK: Memorial of State 
of Arizona, House Memotial No. 4, request
ing the establishment of a Government gen- · 
eral hospital at Fort Huachuca; to the Com
mittee on World War Veterans' Legislation. 

159. By Mr. SMITlf of Wisconsin: Petition 
of sundry citizens of Racine, Wis.; to the 
Committee on Military Affairs. 

HOUSE OF REPRESENTATIVES 
FRIDAY, MARCH 9, 1945 

The House met at 12 o'clock noon. 
The Chaplain, Rev. James Shera 

Montgomery, D. D., offered the foliowing 
prayer: 

Eternal Christ, we pray for the spirit 
of service to possess us, for the gift of 
thoughtfulness and for the power of 
sympathetic fellowship that will cast out 
sorrow and fear. Too often ambition 
clouds the outlook; clear our vision and 
teach us that no one comes ~to true great
ness who has not felt in some degree that 
his life belongs to others. The more we 
help and bless those in need, the more 
nearly we. approach the likeness of Him 
who is chiefest among ten thousand and 
the One altogether lovely. 

Inspire us with Thy truth and wisdom 
from on high; may · we repent of what
ever. is evil', turn away from it, and put 
our trust in a good God. Thou dost suc
cor the ill-deserving, causing Thy sun to 
rise upon the good and the bad: Thou 
dost send the rain upon the just and the 
unjust, filling the earth with Thy bounty. 
Blessed Lord, may Thy name be magni
fied in human hearts and homes that it 
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