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PUBLIC BILLS AND RESOLUTIONS 

Under clause 4 of· rule XXII, public 
bills and resolutions were introduced and 
severally ret:erred as follows: 

By Mr.· ABERNETHY: 
H. R: 5987. A bill to amend certain pro

visions of the Agricultur'al Adjustment Act 
of 1938, as amended, relating to cotton
marketing quotas; to the Committee on 
Agriculture. 

By Mr. COLE of New York: . 
H. R. 5988. A bill to amend section 9 (a) 

of the Trading With the Enemy Act, · as 
amended; · to the Committee on Interstate 
and Foreign Commerce. · · 

By Mr. CURTIS of Nebraska: 
H. R. 5989. A bill to eliminate farm tractor 

fuel and certain other liquids from the 
manufacturers' . excise tax on gasoline; to 
the· Committee on Ways and Means. . 

By Mr. POAGE: . 
H. R. 5990 . . A bill authorizing the President 

to make permanent replacements of public 
facilities and public-school buildings 'dam
aged or destroyed in a major disaster, and 
for other purposes; to the Committee on 
Public Works . 

. By Mr. CAMPBELL: 
H. Res. 309. Resolution creating a Commit

tee on the Problem of Aging and Elderly 
People; to the Committee on Rules. 

PRIVATE BILLS AND RESOLUTIONS 
Under clause 1 of rule XXII, private 

bills and resolutions were introduced and 
severally referred as follows: 

· Mr. HILLINGS (by request): 
H. R. 5991. A bill for the relief of Vittorio 

Adolfini; to the Committee on the Judiciary. 
By Mr. KEOGH: 

H. R. 5992. A bill for the relief of Chaskiel 
and· Frejda Lewin ton; to the Committee on 
the Judiciary. · 

By Mr. LESINSKI: 
H. R. 5993. A bill for the relief of Charles 

William Taylor alias Charle.s William Daunt; 
to the Committee on the Judiciary. 

By Mr. RAY: 
. H. R. 5994. A bill !or the r~lief of Vassilikl 

D. Papadakou; to the Committee on the Ju
diciary. 

By Mr. SECREST: 
H. R. 5995. A bill for the relief of Richard 

M. l'aylor and Lydia Taylor; to the Commit
tee on the Judiciary. 

PETITIONS, ETC. 

Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk's desk 
and referred as follows: 

374. By Mr. BENTLEY: Petition of the 
Saginaw Board of Supervisors, Saginaw, 
Mich., concerning the continuance_ of the 
Federal Civil Defense Administration, with 
specific reference to support of the FCDA 

· budget appropriation for the ensuing year; 
to the Committee on Armed Services. 

375. By Mr. HOPE: Petition of Mr. and 
Mrs. Ora L. Leslie and 52 other citizens o! 
Beloit, Kans., urging the enactment of leg
islation to prohibit the transportation in in
terstate commerce of alcoholic-beverages ad
vertising in newspapers, periodicals, etc., and 
its broadcasting over radio and TV; to the 
Committee on Interstate and Foreign Com
nlerce. 

376. By the SPEAKER: Petition of Repub
lican Women's Club, Anchorage, Alaska, re
questing tl:ie immediate appropriation of 
funds to complete the rehabilitation and ex
tension of the docks at Seward and the 
Portage-seward portion of the Alaska Rail
road, the completion of the Cordova High
way, and that approval be given ·and appro
priations be made for the ·port of Ancl).orage; 
to the Committee on Appropriations. · · 

. 377. A_lso, petltipn ~f Nationa1 ,Associat!on 
. of Tax Administrators, Chicago,·. Ill., re
questing passage of Senate bill 671, · "thus 
putting an end to a serious interference with 
State and local taxing powers that strikes 
directly at the rights of the States to sup
port the essentials of government by nondis
criminatory taxation"; to the Joint Commit-
tee on Atomic Energy. .. 

378. Also, petition of J. A. Young and 
others of St. Petersburg, Fla., requesting pas
sage of H. R. 2446 and H. R. 2447, social-secu
rity legislation, known as the Townsend 
plan; to the Committee on .ways ·and Means. 
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SENATE 

TUESDAY, JUNE 30,1953 
(Legislative day of Saturday, June _27, 

1953) 

The m-essage also announced that the . 
.House had agreed to the report of the 
committee of conference on the disagree
ing votes of the two Houses on the 
amenqments of the House to the bill 
<S. 35) to provide for the repair and 
rehabilitation of public airports damaged 

· by the armed services during the present 
national emergency, to extend beyond 

. June 30, 1953, the · availability of pre
vious appropriations for payment of 
claims under section 17 of the Federal 
Airport Act, and for other purposes. 

The mess-age further announced that 
the House had agreed to the amendment 
of the ·Senate to the joint resolution 
<:a. J. Res. 285) to extend the effective
ness of certain statutory provisions from 
July 1, 1953, to August 1, 1953. 

The Senate met at 12 o'clock meridian, ENROLLED BILLS AND JOINT 
on the expiration of the recess. R~OLUTION SIGNED 

The Chaplain, Rev. Frederick Brown The message also announced that the 
Harris, _ D. D., offered the following Speak~r had affixed his signature to the 
prayer: · . ·: following enrolled bills and joint reso-

At the inn of the morning we would lution, and they were signed by the Vice 
wait for Thee, Thou guide of our pil- President: 
grim way. We thank Thee for this new s. 1376. An act to amend section 503 of 
day, for its pew strength and vigor, its the act entJtled "An act to expedite the pro
new hopes and its new opportunities. visions of housing in conneetion with na- . 
Help us to meet its joys with praise, its tional defense·, and for other purposes," ap
difficulties with fortitude, its duties with proved October 14, 1940, as amended; 
fidelity. S. 1550. An act to authorize the President 

In the tangled tragedy in which all to prescribe the occasions upon which the 
human life is caught, help us in these uniform of any of the Armed Forces may be · 
trying days, rising above . all that is base · ·worn by persons honorably discharged there-from; and . -
and small, to work together in glad and H. J. Res. 285. Joint resolution to extend 
eager harmony for the honor, safety~ the effectiveness of certain statutory provi
and welfare of. our Nation, and of all the sions from July 1, 1953, to August 1, 1953,' 

, peoples of this stricken earth who unite 
in mutual good will, dedicated to the 
goal ·of opening the gates of a new life 
for all mankind. We ask it iri the dear 
Redeemer's name. Amen . 

THE JOURNAL 
On request of Mr. KNoWLAND, and by 

unanimous consent; the reading of the 
Journal of the proceedings of Monday, 
June 29, 1953, was dispensed with. 

MESSAGES FROM THE PRESIDENT~ 
APPROVAL OF BILL 

Messages in writing from · the Presi-
. dent of the United States were commu
nicated to the Senate by Mr, Miller, one 
of his secretaries, and he announced 
that on June 29, 1953, the President had 
approved and signed the act <S. 141) 
for the relief of Harry Ray Smith. 

M~SAGE FROM THE HOUSE 

A message from the House of Repre
sentatives, by Mr. Maurer, its reading 
clerk, announced that the House had in
sisted upon its amendment to the bill 
<S. 2103) to amend the National Hous
ing Act and other laws relating to hous
ing, disagreed to by the Senate; agreed 
to the conference asked by the Senate 
on the disagreeing votes of the two 
Houses thereon, and that Mr~ WoLCOTT, 
Mr. GAMBLE, Mr. TALLE, Mr. KILBURN, 
Mr. SPENCE, Mr. BROWN of Georgia, and 
Mr. J?ATMAN had been appointed man-

. agers on the part of the House at the 
conference. · · .. " 

LEAVE OF ABSENCE 

On his own request, and by unanimous 
consent, Mr. CAPEHART was excused from · 
attendance on the sessions of the Senate 
on Wednesday and Thursday · of this 
week. · 

COMMITTEE MEETING DURING 
SENATE SESSION 

On request of Mr. KNOWLAND, and by 
unanimous consent, the Committee on 
Interior and Insular Affairs was author
ized to meet today during the session of 

· the Senate . 

· CONFIRMATION OF NOMINATIONS 
Mr. KNOWLAND. Mr. President, I 

ask unanimous consent that, as in exec
utive session, the Senate proceed to the 
consideration of nominations under the 
heading "New Reports." 

The VICE PRESIDENT. Without 'ob
jection, it is so ordered, and the clerk 
will state the nominations on the -Execu
tive Calendar under the heading "New 
Reports." 

FARMERS' HOME ADMINISTRATION 
The legislative clerk read the nomina

tion of Robert B. McLeaish, of Texas, to 
be Administrator of the Farmers' Home 
Adminiskation. 

The VICE PRESIDENT. Without ob
jection, the no~nation is. confirmed. 
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UNITED STATES ATTORNEY 
The legislative clerk read the nomina

tion of George Harrold Carswell. of Flor
ida, to be United States attorney for the 
northern district of Florida. 

The VICE PRESIDENT. Without ob
jection, the nomination is confirmed. 

Mr. KNOWLAND. I ask that the 
President be notified immediately of the 
confirmation of these nominations. 

The VICE PRESIDENT. Without ob
jection, the President will be notified 
forthwith. 

EXECUTIVE MESSAGES REFERRED 
As in executive session, 
The VICE PRESIDENT laid before the 

Senate a message from the President of 
the United States submitting the nomi
nation of Whitley P. McCoy, of Alabama. 
to be Federal Mediation and Conciliation 
Director, which was referred to the Com
mittee on Labor and Public Welfare. 

EXECUTIVE REPORTS OF A 
COMMITTEE 

As in executive session, 
The following favorable reports of 

nominations were submitted: 
By Mr. CASE, from the Committee on the 

District of Columbia: 
Leonard P. Walsh, of the District of Colum

bia, to be chief judge of the Municipal 
Court for the District of Columbia, vice 
George P. Barse, term expired; 

Edward A. Beard, of the District of Colum
bia, to be an associate judge of the Munici
pal Court for the District of Columbia, vice 
Walter J. Casey, deceased; and 

Mildred Emily Reeves, of the District of 
Columbia, to be an associate judge of the 
Municipal Court for the District of Colum
bia, vice Ellen K. Raedy. deceased. 

ORDER FOR TRANSACTION OF 
ROUTINE BUSINESS 

Mr. KNOWLAND. Mr. President. I 
ask unanimous consent that immediate
ly following the quorum call there may 
be the customary morning hour, for the 
purpose of allowing Senators to intro
duce bills and joint resolutions, to make 
insertions in the REcoRD, and to transact 
other routine business. under the usual 
limitation on speeches of 2 minutes. 

The VICE PRESIDENT. Without ob
jection, it is so ordered. 

Mr. KNOWLAND. Mr. President, I 
suggest the absence of a quorum. 

The VICE PRESIDENT. The Secre
tary will call the roll. 

The Chief Clerk proceeded to call the 
roll. 

Mr. KNOWLAND. Mr. President, I 
ask unanimous consent that the order 
for the quorum call be rescinded and 
that further proceedings under the call 
be dispensed with. 

The VICE PRESIDENT. Without ob
jection, it is so ordered. 

DISPOSITION OF EXECUTIVE 
PAPERS 

The VICE PRESIDENT laid before the 
Senate a letter from the Archivist of the 
United States. transmitting, pursuant 
to law. a list of papers and documents on 

·the files of several departments and 
agencies of the GoveRlDlent which are 

not needed in the conduct of business 
and have no permanent value or his
torical interest. and requesting action 
looking to their disposition, which, with 
the accompanying papers. was referred 
to a Joint Select Committee on the Dis
position of Papers in the Executive De
partments. 

The VICE PRESIDENT appointed Mr. 
CARLSON and Mr. JOHNSTON Of South 
Carolina members of the committee on 
the part of the Senate. 

PETITIONS AND MEMORIALS 
Petitions, etc., were laid before the 

Senate and referred as indicated: 
By the VICE PRESIDENT: 

A joint resolution of the Legislature of the 
State of Wisconsin; to the Committee on 
Agriculture and Forestry: 
"Joint resolution memorializing the Presi

dent and the Congress of the United States 
to continue the Federal rural electrifica
tion program with undiminishing support 
and zeal 
"Whereas the expansion of electrLc service 

to virtually all citizens living in the rural 
areas of Wisconsin has contributed immense
ly toward improving the social and economic 
standards of this important segment of our 
population; and 

"Whereas rural · people have exceeded all 
expectations in the rapid rate at which they 
have adapted electric power to their farms 
and industrial operations, and to improving 
their social standards, with the result that 
this development has benefited the entire 
State economy through increased productive 
emciency, greater markets, and developing 
industrial potential; and 

"Whereas the Federal Government through 
the Rural Electrification Administration has 
enabled rural people to help themselves by 
~aking it possible for them to take the 
initiative in stimulating the construction of 
central station electric service .to those rural 
areas which have not been able to attract 
private venture capital to do this job; and 

"Whereas repeatedly it has J)een omcially 
acknowledged by the electric co-ops of this 
State that the Wisconsin legislative and ex
ecutive departments, from the very incep
tion of the program, have recognized and 
facilitated the development of REA-financed 
cooperatives; and 

"Whereas through the aggressive applica
tion of rural people themselves there has 
been built in Wisconsin, the Dairyland Power 
Cooperative, the largest generation and 
transmission cooperative in the world, which 
successfully serves over 83,000 rural people 
on an emcient, low-cost ·basis, which has 
been a major factor in encouraging great
est possible rural application of electric· 
power to productive pursuits; and 

"Whereas the very rapid adaptation of 
electric power to rural economy during the 
past decade indicates a continuing need for 
a soundly operated Rural Electrification Ad
ministration by the Federal Government to 

· provide all necessary financing of larger 
power lines and larger generating facilities 
required to meet increasing needs for power 
because consumption by Wisconsin rural 
people is doubling ever 5 years: Now. there
fore. be it 

"Resolved by the assembly (the senate con
curring), That the Legislature of the State 
of Wisconsin memorializes the President and 
Congress of the United States to continue to 
recognize fully that the REA program is con
tributing greatly to the capital and produc
tive wealth of this country; that the pro
gram is being conducted in an exemplary 
manner on a self-liquidating basis with all 
borrowers repaying the. full value of all loans 
with interest; that the program is contrib
uting toward improving the living standards 
and comforts of life · on the farm; that full 

consideration be given to the promising fu
ture of .the program as an aid to agricul
ture; and that a continuing program be con
ducted on an undiminishing basis by means 
of loans for distribution, transmission, and 
generation of electric power wherever such 
loans are sound and feasible on a basis cal
culated to enable electric cooperatives to 
meet the full needs of their memberships; 
and be it further 

"Resolved, That a properly attested copy 
of this resolution be sent to His Excellency 
the President of the United States, to each 
House of Congress and to each Wisconsin 
Member thereof. 

"GEORGE M . SMITH, 
4 'President of the Senate. 

"THOMAS M. DONAHUE, . 

"Chief Clerk of the Senate. 
"ORA R. RICE, 

"Speaker of the Assembly. 
.. ARTHUR L MAy 

••chief Clerk ~f the 'Assembly." 

A resolution adopted by the Republican 
Women's Club, Anchorage, Alaska, favoring 
the enactment of legislation to provide suf
ficient funds to complete the rehabilitation 
and extension of docks at Seward, Alaska, 
and ·the Porta.ge-Seward portion of the 
Alaska Railroad; to the Committee on Appro
priations. 

A resolution adopted by the delegates of 
the Navy Club of the United States of Amer
ica, in session at Buffalo, N. Y., relating to 
the continuation at its present strength or 
to increase the Naval Reserve training pro
gram; to the Committee on Armed Services. 

A letter from Viola Olinger, vice president, 
the Tribal Council, Agua Caliente Band of 
Mission Indians, Palm Springs, Calif., trans
mitting a petition from the enrolled mem
bers of that band of Indians, relating to the 
titles to lands allotted to them in 1949; to 
the Committee on Interior and Insular Af
fairs. 

FEDERAL MONETARY POLICY
RESOLUTION OF NEW JERSEY 
SAVING BANKERS ASSOCIATION, 
SPRING LAKE, N. J. 
Mr. SMITH of New Jersey. Mr. Pres .. 

ident, I present ior appropriate refer
ence, and ask unanimous consent to have 
printed in the RECORD, a resolution 
adopted by the Saving Bankers Associa
tion of New Jersey, on June 27, 1953, at 
Spring Lake, N.J., supporting the mon
etary policy of the Federal Government. 

There being no objection, the resolu
tion was referred to the Committee on 
Banking and Currency, and ordered to 
be printed in the REcoRD, as follows: 

As .trustees of over $800 million of savings 
of more than 800,000 New Jersey citizens, the 
mutual savings banks of this State do sup
port the monetary policy of our Federal Gov
ernment aimed at arresting inflation and 
"halting the upward spiral of prices and feel 
grateful that the thrifty are no longer for
gotten men and women. 

We ~re thankful for the principles and 
courage displayed by the Treasury Depart
ment of the United States, the nonpartisan 
Federal Reserve Board and by our Repre
sentatives in Congress of both parties who 
recognize the harm which continued 1n1la
tion can do to the Nation. 

We pledge through our institutions inten4 

sified efforts to increase the accumulation 
of savings and to expand the sale of United 
States savings bonds, and from the new 
leadership on behalf of the millions of 

.hitherto forgotten savers which has asserted 
itself at Washington, we take renewed in

_spiration: Now, therefore, be it 
Resolved, That this statement of principles 

be spread upon· the minutes of this meeting 
and that the secretary be authorized to send 
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copies to the representative officers of our 
Federal Government. · 

P: B. MENAGH, 
Executive Secretary, Saving Bankers • 

Association of New Jersey. · 
SPRING LAKE, N.J., June 27~ '1953. 

AMENDMENT OF CONSTITUTION 
RELATING TO TREATYMAKING 
POWERS-JOINT RESOLUTION OF 
DELAWARE LEGISLATURE 
-Mr. WILLIAMS. Mr. President, on 

behalf of myself, arid my colleague, the 
jUnior Senator from Delaware [Mr. 
FREAR], I present for · appropriate refer
ence a joint resolution of the General 
Assembly of the State of Delawar~. ap
proved June 26, 1953, urging the Congress , 
to pass Senate Joint Resolution No. 1, 
proposing an amendment to the Consti
tution of the United States providing 
that any treaty which <;ienies any right 
enumerated in the Constitution shall 
have no force or effect, introduced by 
Senator BRICKER, of Ohio, and cospon- · 
sored by myself and some 63 other Mem
bers of the United States Senate. 

I ask unanimous consent that the 
joint resolution be printed in the RECORD. 

There being no objection, the joint 
resolution was received, ordered to lie on 
the table, and, under the rule, to be 
printed in the RECORD, as follows: 

House Joint Resolution 8 
Joint resolution memoriall.zing the Congress 

of the United States to enact Senate Joint 
Resolution · 1, which would amend the 
Constitution of the United States relative 
to the making of treaties .and executive 
agreements 
Whereas the Constitution of the United 

States P,rovides that treaties may be made 
between the United States · and foreign na
tions by the President of the United States 
by and with the consent of the United Stat~s 
Senate; and 
~. Whereas treaties when made ·become the 
supreme law of the land, and are paramount 
with respect to the ordinary laws enacted 
by the Congress and approved by the Presi
dent for these, in order to be valid, must 
conform to the Constitution, whereas treaty 
law is not restricted by the Constitution 
and can thus abrogate the ri:ghts of the 
people as guaranteed by the Constitution 
and the Bill of Rights; and 

. Whereas the traditional procedures and 
sanctions of diplomacy seem to have lost 
much of their former influence and power; 
and 

Whereas treaties and even executive agree
ments which seem to become morally bind
ing upon this Nation are becoming increas
ingly important in view of the complexities 
of this modern world; and · 

Whereas Senate .roint Resolution 1, intro
duced in the United States Senate of the 
8Sd Congress on January 7, 1953, by Senator 
JoHN W. BRICKER, Senator from Ohio, and 
sponsored jointly by 64 other Senators, com
monly known as . the Bricker resolution, 
would amend the Constitution of the United 
States by providing that .any treaty which 
denies or abridges any right enumerated in 
the Constitution shall have no force or ef- · 
feet, and that no treaty shall authorize or 
permit any foreign power or any interna
tional organization to supervise, control or 
adjudicate rights of citizens of the United 
States enumerated in the Constitution, · or 
·any other matter essentially within the do
mestic jurisdiction· of the United States, and 
that a treaty ·shall become ·tnternal law 
of this land only through the enactment 
of appropriate legislation by the Congress, 
and further, tha:t. all executive or other agree
ments between · the President and any in
ternational organi~ation, foreign power, . or 

official thereof, shall be made only in the 
maimer prescribed"' by law and shall be sub
ject to the limitations -therein imposed on 
treaties or the making of treaties; and 

Whereas it is believe<;! that the passage 
of this resolution and its ratification by 
three-fourths of the ' several States, within 
the time allotted, would provide adequate 
arid necessary _protection to the constitu
tional rights of the citizens of this Nation: 
Now, therefore, be it 

Resolved by the House of Representatives 
of the State of Delaware (the Senate con
curring therein) , That the 117th General 
Assembly of the State of Delaware, hereby 
respectfully urges and requests the Congress 
of the United States to pass Senate Joint 
Resolution 1 (the Bricker resolution), calling 
for an amendment to the Constitution re
lating to treaties and executive agreements; 
and be it further 

.Resolved, That copies of this joint resolu
tion be sent to the President of the United 
States, the Vice President . of the United 
States, the President pro tempore of the 
Senate of the Congress.of the :United States, 
Senator JoHN W . BRICKER, United States Sen
ator from Ohio, to each ·member of the Dela
ware congressional delegation, and to the 
respective houses of the legislatures of the 
several States of the United States. 

The VICE PRESIDENT laid before the 
Senate a joint resolution of the Legisla
ture of the State of Delaware, identical 
with the foregoing, which was ordered 
to lie on the table. 

SOCIAL SECURITY-RESOLUTION OF 
SHEBOYGAN COUNTY <WIS.) 
BOARD OF SUPERVISORS 
Mr. WILE-Y. Mr. President, I have 

received a resolution adopted by the 
Sheboygan County Wiscon.sin Board of 
Supervisors in favor of universal cov
e·rage under the old-age and survivors 
insu?ance system. 

I ask unanimous -consent that the res
orution be appropriately referred and 
printed in the RECORD .. 

There being no objection, the resolu
tion was referred to the Committee on 
Finance, and ordered to be printed-in the 
RECORD, as follows: 

REsoLUTION 16 RE SociAL SEcURITY 
· Whereas the Congress of the United States 

is considering legislation to increase the 
social security program; and · 
- Whereas under the present social security 

program those individuals comif!g Uf!der the 
Wisconsin retirement fund are not covered: 
Now, therefore, be it 

Resolved by the passage of this resolution,. 
That the Sheboygan County Board of Super
visors go on record · in favor of the plan to 
grant social security pensions to all indi
viduals aged ' 65 or over, whether they quali
f;y for such pensions -under present rules 
or not; and be it further 

Resolved by the passage of this resolution, 
That the Sheboygan County Board of Super
visors go _on record in favor of the bill before 
Congress to provide social security coverage 
for those under the Wisconsin retirement 
tund; and be it further 

Resolved, Tliat the county clerk be di
rected to send a copy of this resolution to 
'Congressman WILLIAM K. VAN PELT and Sen
ators ALExANDER WILEY and JosEPH &; Mc
CARTHY. 

Respectfully submitted this 9th day . of 
June: 1'953. 

R. J. BADEN; 
W. ·E. HoELZ, 
ORION G. MCINTYRE, 
RICHARD LUTHER, 
E. s. FEsSLER, 

- Orro W. GREIBE, 
BesolU;tions Committee. 
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RESOLUTIONS OF WISCONSIN 

· STATE FEDERATION OF LABOR 
.. Mr. WILEY. Mr. President, I present 

two resolutions forwarded to me by 
George W. Hall, secretary-treasurer of 
the Wisconsin State Federation of 
Labor. 

The· resolutions were adopted at the 
recent Wausau convention of that fed
eration. 

. The . first deals with a matter which 
has long been of deepest interest to me, 
namely, United States participation in 
the Great Lakes-St. Lawrence seaway. 
It is my earnest hope that this issue will 
very definitely be scheduled for Senate 
debate before the close of this session of 
the Congress. 

The second deals with adequate ap
propriations for the Bureau of Appren
ticeship of the Department of Labor. · I 
ask unanimous consent that the resolu
tfons be appropriately referred and 
printed at this point in the RECORD. 

There being no objection, the resolu
tions were received, appropriately re
ferred, and ordered to be printed in the 
RECORD, as follows: 

To the Committee on. Foreign Relations: 
"RE.50LUTION 12 

"Whereas powerfully vested groups are op
posed to the construction of the proposed 
St. Lawrence seaway because it would pro
vide means of introducing products to the 
Great Lakes area; and . ~ , 

"Whereas these same groups are also op
posed to the development of hydroelectric 
resources which would eventually follow the 
building of the seaway; and · 

"Whereas the iron ore reserves in the Great 
Mesabi Range is rapidly shrinking while the 
demand for high-grade ore is increasing; and 

"Whereas the use of foreign ores in the 
United States is increasing; and unless the 
Great Lakes States can easily obtain entry 
to such ores, it will become necessary for 
the center of the steel ~ndustry in western 
Ohio to move to the East; and ~ · 

"Whereas relocation may result "t:ri a ~dis
astrous economic and social upheaval un
less iron ore can be cheaply provided to this 
area, thus checkmating the industry migra
tion which is already in process; and 

"Whereas the proposed St. Lawrence sea
way would .provide cheap transportation of 
high-grade iron ore discovered in the wilds 
of the Quebec-Labrador borderlands where 
operation has begun; and ·. . 

"Whereas it is authentically reported that 
transportation of this ore by raif would be 
too costly and thus prohibit its use in the 
midwestern area: Therefore · be it 

!'ResoLved, That the Wisconsin State Fed
eration of L.abor in coi;Lvention assembled in 
the city of Wausau, Wis.,' beginning on Au
gust 18, 1952, go on record to support the 
construction of the propOsed St. Lawrence 
seaway project, and that the secretary of 
this association be instructed to send a copy 
of this resolution to all Wisconsin Senators 
and . Congressmen, the House Public A1Iairs 
Committee, and the President." 
· To the Committee on Appropriations: 

"RESOLUTION 7 
-.wwh.ereas in past years the United Asso

ciation of Journeymen and Apprentices of 
the Plumbing and Pipe Fitting Industry co
operated with the United States Government 
and participated wholeheartedly in the train
ing of bona fide apprentices so that these 
men could and would · contribute to the 
health and welfare of our country; and -
· "Whereas the 'success of our bona fide trade 

training programs is in a very large measure 
due to the splendid assistance we received 
:from the Bureau of Apprenticeship, United 
States Department of Labor; and 
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"Whereas we now learn that there ls a 

move nationally to seriously qurtail the ac
tivities of the Bureau of Apprenticeship, 
United States Department of Labor by ap
propriating insufficient funds for them to 
operate as they have in the past year; and 

"Whereas any reduction in the staff of the 
Bureau of Apprenticeship, United States De
partment of Labor, would also seriously cur
tail the success of our labor-m~uagement 
apprenticeship-training program in tpat the 
field representatives of the Bul'eau of Ap
prenticeship -are an integral part of o-ur ef
forts to maintain and promo~ a successful 
apprenticeship program for tl;le pipefitt~ng 

-industry: Therefore be it • · -
"Resolved, That the Wisconsin State Fed

eration of Labor' in convention assembled in 
the city of Wausau, Wis., beginning on Au- : 
gust · IS, 1952.- go -on record and petition Con
gress to provide sufficient funds to be allo
cated to the Bureau of Apprenticeship, 
United States Department of Labor, so that 
they will be able to operate the same in this 
as in the past year; and be it further 

"Resolved, That in the interest of our na
tional apprenticeship program the Bureau of 
Apprenticeship, United States Department of 
Labor, be allotted sufficient funds to con
tinue thelr contribution to the health, wel
fare, and national security; and be it further 

"Resolved, That the incoming officers of 
the Wisconsin State Federation of Labor be 
instructed to send copies of this resolution 
to each Wisconsin Congressman, together 
with an appropriate letter urging them to 
support this resolution." 

BALTIC INDEPENDENCE ·- ·RESO
LUTION . ADOPTED AT MASS 
MEETING ·oF BALTIC-AMERICAN 
G~O~PS! RACINE, WIS. 
Mr. WILEY. Mr. · President, . I have_ 

received a resolution adopted by repre
sentatives of Baltic-American groups in 
my State of Wisconsin relative to the 
independence of the lands of their fore
fathers. 

·The people of the United States have 
the deepest of respect for the Estonian, 
Latvian, and Lithuanian peoples, who 
·have so steadfastly clung to the noblest 
aspirations of freedom in spite of the 
diabolical reign of terror against them 
by the Communist enslavers. 

We as a people have never and will 
never recognize the enforced, illegal, and 
immoral incorporation of any of these 
Baltic lands within the U.S.S.R. 

We look toward that day when these 
and all other enslaved peoples shall have 
regained their sovereignty. 

I ask unanimous consent that the reso
lution be appropriately referred and 
printed in the RECORD. 

There being no objection, the resolu
tion was referred to the Committee on 

· Foreign Relations and ordered to be· 
printed in the RECORD, as follows: 
RESOLUTION UNANIMOUSLY ADOPTED AT THE 

MASS MEETING OF ESTONIAN-, LATVIAN-, AND 
LITHUANIAN-AMERICANS OF THE CITY OF 
RACINE, WIS., HELD UNDER THE AUSPICES OF 
THE LOCAL BRANCH OF THE LrTHUANIA:IIJ
AMERICAN COUNCIL, INC., JUNE 13, 1953 

Whereas the free nations of Estonia, Latvia; 
and Lithuania were occupied in June of 1940 
by the Soviet Union, which started the re
sulting destruction of their economical and 
cultural life by the mass deportations; and 

Whereas the people of Estonia, Latvia, and 
Lithuania, and other countries behind the 
Iron Curtain, are subjected to the inhuman 
policy of oppression, terror~ murder, and mass 
deport4l-t~ons; and · 

Whereas Soviet Russia holds no respect for 
human rights or for agreements signed; and 

Whereas the United States is insistently 
defending individual human rights for which 
many great Americans fought and died for 
in the past and are stlll continuing to do so 
in the present; and 

Whereas the Congress of the United States, 
as the highest lawmaking institution of our 
country, bears the full representation of the 
American spirit: Therefore be it 

Resolved, That this meeting appeal to the 
Government of the United States and Mem
bers of the Congress to respond to the de
mands of our times by giving coordinate 
leadership to the democratic forces in Europe 
and Asia aspiring to peace, justice, and free
dom; and be it further 

Resolved, That the House Resolution 23~. 
submitted by Hon. CHARLES J. KERSTEN, of 
Wisconsin, which requires complete investi
gation and study of seizure and forced "in
corporation" of Lithuania, Latvia, and Es
tonia by the Union of the Soviet Socialist 
Republics, wlll be of great importance to 
the prestige of the United States in the 
present situation and will be a powerfUl 
weapon in the psychological warfare against 
international communism if passed by the 
House of Representatives; and, finally, be it 

Resolved, That this meeting express grati
tude to the Government of this country for 
maintaining diplomatic relations with the 
Governments of Estonia, Latvia, and Lith
uania and favorable attitude toward the 
cause of the independence of these nations. 

MARTIN KASPARAITIS, 
Chairman, Lithuanian-American Council. 

ALEKSIS REIZNIEKS, 
Representative, Latvian Group. 

OLGA MALBE, . 
Repre~entative, Estonian Group. 

AMENDMENT OF CONSTITUTION 
RELATING TO ':I'REATIES AND 
EXECUTIVE AGREEMENTS-RESO
LUTIONS OF COLORADO AND 
DELAWARE LEGISLATURES 
Mr. BRICKER. Mr. President, I ask 

unanimous consent to have appropri
ately referred and printed in the body 
of the RECORD two resolutions, one of 
them adopted by the Legislature of the 
state of Colorado, and the other adopted 
by the Legislature of the State of Dela
ware. Both resolutions endorse Sen
ate Resolution No. 1, proposing an 
amendment to the Constitution of the 
United States, relating to the legal ef
fects of certain treaties and executive 
agreements. I ask that these resolu
tions be printed in the body· of the REc- · 
ORD because they are the actions of the 
legislatures of two. sovereign States of 
the Union. · 

There being no objection, the resolu
tions were ordered to lie on the table 
and to be printed in the RECORD, as fol
lows: 

House Joint Memorial 1 
Joint memorial memorializing the Congress 

of the United States to adopt Senate Joint 
Resolution 1, proposing an amendment to 
.the Constitution of the United States, · 
relating to the leg.al effect of certain 
.treaties and executive agreements 
Be it resolved by the House of Representa

tives of the 39th General Assembly of the 
State of Colorado, in first extraordinary ses
sion convened (the Senate concurring here-· 
in) , That this general assembly respectfully 
petitions the Congress of the United States 
to adopt Senate Joint Resolution 1 (83d 
Cong., 1st sess.), by_ Mr. JOHN W. BRICKER, 
as amended and approved by the Senate 
.Judiciary Commit~e~ on June 4, 1953, pro-

posing the following article as an amend
ment to the Constitution of the United 
States, relating to the legal effect of certain · 
treaties and executive agreements, viz: 

"ARTICLE -:- _ 
•'SECTION 1. A provision of a treaty which 

conflicts with this Constitution shall not be 
of any force or effect. A 

"SEc. 2. A treaty shall become effective as 
internal law in the United States only 
through legislation which would be valid in 
the absence of a treaty. · 

"SEc. 3. Congress shall have power to regu-
1ate all executive and other agreements with 
any foreign power or international' organ

. ization. All such agreements shall be sub
ject to the limitations imposed · on 'treatie~ 
by t:tiis article. ' 

·"SEc. 4. The ·Congress shall have power to 
enfor~e this article by appropriate legislation. 

''SEc. 5. This article shall be inoperative 
unless it .shall have been ratified as an 
amendment to the Constitution by' the 
legislatures of three-fourths of the several 
States within 7 years from the date of its 
submission;" be it further 

Resolved, That a duly attested copy of this 
Memorial be transmitted to Mr. JOHN w. 
BRICKER, Senator from Ohio and chairman 
of the Senate Judiciary Committee; and to 
each Member of the Congress of the United 
States from the State of Colorado. 

DAvm A. HAMIL, 
Speaker of the House of Representatives. 

LEE MATTIES, 
Cltief Clerk of the House oJ 

Representatives. 
LoNDON ABBOTT, 

President of ~he Senate. 
MILDRED H. CRESSWELL, 

Secretary of the Senate. 

House Joint Resolution 8 
Joint Resolution memorializing .the Congress 

of the United States to enact Senate Joint 
Resolution No: 1, which would amend the 
Constitution of the United States relative 
to the making of treaties and executive 
agreements 
Whereas the Constitution of the United 

States provides. that treaties may be made 
between the United States and foreign na
tions by the President of the United States 
by and with the consent of the United 
States Senate; and 

Whereas treaties when made become the 
supreme law of the land, and are paramount 
with respect to the ordinary laws enacted by 
Congress and approved by the President for 
these, in order to be valid, must conform 
to the Constitution whereas treaty law is not 
restricted by the Constitution and can thua 
abrogate the rights of the people as guaran
teed by the Constitution and the Bill of 
Rights; and 

Whereas · the ·traditional procedures and 
sanctions of diplomacy seem to have lost 
much of their former influence and power; 
and 

Whereas treaties, and even executive agree
ments which seem to become morally bind
ing upon this Nation, are becoming increas
ingly !important in view of the complexities 
of this modern world; and 

Whereas Senate Joint Resolution No. 1, 
introduced in the United States Senate of the 
83d congress on January 7, 1953, by Senator · 
John W. Bricker, Senator from Ohio, and 
sponsored jointly by sixty-four other Sen
ators, commonly known as the Bricker Reso
lution, would amend the Constitution of the 
United States by providing that any treaty 
which denies or abridges any right enumer
ated in the Constitution shall have no force 
or effect, and that no treaty shall authorize 
or permit any foreign power or any inter
national organization to supervise, control, 
or adjudicate rights of citizens of the United 
States enumerated in the Constitution, or 
any other matter essentially within the 
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dom~stic j'Uristliction ·of'·th'e trnlted States;· 
ahd that a treaty shall become internal law. 
of' this land only tl:itough the enactment of 
appropriate legislation by the Congress, and 
further, that all executive- qr other agree
m~nts between tbe Pr~::;.ide~t and any inter
n~tional c;>rganization, foreign _ power or otn
cial thereof, shall be mad_e pnly: in th.e ma~
ner .prescribed by law and snail be subject 
to the limitations therein imposed ~m 
treaties -or the making of treaties; and_-. . _ 

Whereas it is believed ·that the passage of 
this resoltuion and its ratification by three
fourths of the several States, within the time 
allotted, would provide adeql.,late and neces
sary protection to the constitutional rights of 
the citizens of this Nation: Now, therefore, 
be it 

Resolved .by the House of Representatives 
Of the State ·of Delaware (the Senate con
curring· therein) ,. That the 117th . Genetal 
Assembiy of the State of Delaware hereby 
respectfully urges and requests the Congress 
of the United States to pass Senate Joint 
Resolution No .. 1 - (the. BJ;icker resolution) , 
calling for an amendment to the Constitu
tion relating to treaties and e-xecutive agree
ment; and be it further 

. Resolved, That copies of this Joint Reso
lution .. be -sent to the President of the United 
States, the Vice-President of the United 
States, the President Pro-tempore · of the 
Senate Of the Congress of the United States, 
Senator John w~ Bricker, United States Sen
ator from Ohio, to each-member of the Dela
ware congressional delegation, and to the 
respective houses · of the legislatures of the 
several States of ·the United States. 

':REPORTS OF COMMITTEES 
The following reports of committees 

were subn:J,it~ed: 
· ·BY Mr .. BEALL, from .the Committee on the 
District of Columbia~ 
·. S. 1001. A bill to amend the act approved 
March 3, 1899 (30 Stat. ·1045, 1057, ch. 422), 
to provide for the appointment ·by the Com
missioners ot the District of Columbia - of 
&pecial policemen, and for othe~: ~urposes; 
withr;mt amendment (Rept. No. 479); 

S. 1393. A bill to amend the District of 
Columbia Teachers' Leave Act of 1949; with~ 
out amendment (Rept. No. 480) ;. and 

)3. 1945 .. A bill to amend tJ;le act entitled 
"An act tq provide that the Board of Edu
cation of the District of Columbia shall have 
sole authority to regulate the vacation_ pe:
riods and annual leave of absence of ce:t"tain 
school officers and employees of the Board 
of Education of the Distrir;:t of Columbia," 
approved March 5, 1952; without amendment 
(Rept. No. 481). 

By Mr. AIKEN, from the Committee on 
Agriculture and Forestry: .. 
. .s. 725. ·A bill to amend section 9 of the act 
of May 22, 1928, as amended, authorizing and 
directing a national survey of forest re
sources; with an amendment (Rept. No. 483); 

S. 894. A bill to provide for the convey
-ance of certain national-forest land in 
Basalt, Colo.; with an amendment (Rept. No. 
484); 
. S. 1152. A bill to extend for a period of 5 
years the authority of the Secretary of Agri• 
culture to make loans· to fur farmers; with 
an amendment (Rept. No. 485); · 

s, 1367. A bill to amend section 508 (a) 
of the Federal Crop Insurance Act so as to 
eX!tend for 4 years the authority of Federal 
Crop Insurance Corporation to expand the 
crop-insurance program · into additional 
counties; with amendments (Rept. No. 486): 
and 

S. 2055: A bill· to amend the act of May 29, 
1884, as amended, to provide for the control 
.and eradication of scrapie and blue tongue in 
sheep, and inCipient or potentially · serious 
minor ·outbreaks of diseases of animals; and 

for other· purposes: · without · amendment 
(Rept. · No. 487). -

By Mr.- YOUNG; from the Committee on 
Ag:J;'icul ture ~nd Forestry: 

S. 1276. A bill to amend· the Bankhead
Janes Farm Tenant Act in order to -increase 
the interest rate on loans made un.der title I 
of such act; with amendments (Rept. No. 
488). . 

ROLE OF WOMEN IN THE DEVELOP
MENT OF AVIATION 

Mr. CAPEHART. Mr. President, from 
the Committee on Interstate and Foreign 
Commerce, r'report favorably, by unani
mous vote of the committee, House Con ... 
current Resolution 92, to express the 
sense · of the Congress with respect to 
the iJ11portant role of women in ~h~ de
velopment of aviation. 

In the concurrent resolution the Con
gress expresses its high esteem of and 
great regard for · the important . part· 
played by women in the development of 
aviation in the past 50 years. ·-

House Cqncurrent Resolution 92 is par
ticularly .. timely for the. reason that 1953 
is the . fiftieth anniversary year of the 
first successful controlled powered flight 
by Wilbur and Orville Wright in a heav
ier-than-air craft at Kitty Hawk, N. c .. 
on December 17, 1903. In tribute to the 
accomplishment of the Wright prothers. 
the organization of women pilots gener
ally known as the. ''Ninety-Nines, Inc.,'' 
is sponsoring a transcontinental air race 
on July 3, ·1953, from Lawrence, Mass., 
to Long Beach, Calif., in which more 
than 50 women pilots will participate. 

House Concurrent Resolution 92 was 
agreed to be the House of · Representa
tives without objection, and I ask unani
mous consent. for its immediate consid
eration. 

'!'he VICE. PRESIDEN'I' .. _ Is there ob
jection to the present considera.tion of 
the concurrent resolution? 
. There b~ing ·no objection, the concur
rent resolution <H. Con. Res. 92) was 
considered and agreed to, as follows: 

Resolved by the House of Representatives 
(the Senate · concurring)' · That in this fif~i
eth anniversary year of the first successful 
controlled powered flight in heavier-than-air 
craft by Wilbur .and Orville Wright, at Kitty 
Hawk, N. c., on December 17, 1903, the Con
gress hereby-

(1)· expresses its high esteem of and great 
regard for the important part played by 
women in the development of aviation in the 
past 50 years; , 

(2) expresses the hope that women will 
continue to take an. increasingly important 
part in the :(ield of aviation in the future; 
ami · 

(3) extends its best wishes for the success 
of the first east-west transcontinental air 
race on July 3, 1953, from Lawrence, Mass~ 
.to Long Beach, Calif., under the sponsorship 
of the organization of women pilots gener
ally known as the Ninety-Nines, Inc., in com
memoration of the fiftieth anniversary of the 
first successful controlled powered flight in 
heavier-than-air craft. 

The pr~amble was agreed to. 

ADDITIONAL EXPENDITURES BY 
COMMITTEE ON FOREIGN RELA
'l;'IONS-REPORT OF A COMMITTEE 

· MF. WILEY, from the Committee on 
Foreign Relations, reported .an original 

r--esolution (S . .. Res. · 125) ; which, under 
the rule, was referred tq the Committee 
on Rules and Administration, as follows: 

Resolved, That the Committee on Foreign 
Relations hereby is authorized to expend 
from the contingent fund of the Senate, dur
ing the 83d Congress, $10,000 in addition to. 
the amount, and for the same purposes, 
specified in section 134 (a) of the Legisla
tive Reorganization Act approved · August 2, 
1946. 

BILLS AND joiNT RESOLUTIONS 
INTRODUCED 

Bills and joint resolutions were· intro· 
duced, read the' first time, and, by unani_. 
mous consent, the second time, and 
referred as foiJ.ows: . 

By Mr. AIKEN (by request): 
S. 2242. A bill to amend the Bankhead

Janes Farm Tenant Act, as amended; to the 
Committee o:h Agriculture and Forestry. 

- By Mr. GOLDWATER: --
- S. 2243. A bill for the relief of Seiko Nagai 
and her minor child; to the committee ·on 
the Judiciary . 

By Mr. PURTELL:: • 
S. 2244. A bill to provide for promotion by 

merit of employees in the postal service and 
to establish uniform procedures for examina
tion and appointment of candidates for proJ 
motion to supervisory positions; to the Com_. 
mittee on Post Office· and Civil Service. · 

By Mr. BRIDGES: ' 
S. 2245. A bill to amend title 18, United 

States Code, so as to prohibit the transporta
tion of fireworks into any State in which the 
sale or use of such fireworks is prohibited; to 
the Committee .on the Judiciary. 

By Mr. BEALL (for himself and Mr. 
BUTLER of Maryland): 

S . 2246. A bill to provide for the repair 
and restoration of .the .frigate Constellation; 
to the Committee on Armed Services. 

By Mr. SALTONSTALL (by request): 
S. 2247. A bill to authorize certain mem

bers of the Armed-Forc.es -to accept and wear 
decorations of certain foreign nations; and 

S. 2248. A bill to authorize the loan· of a 
small aircraft carrier to -the Government of 

. France; to the Committee on Armed Services. 
.(See the :remar):ts Of Mr. SALTONSTALL when 

he intrOduced the above bills, which ~ppear 
:under a separate heading.) 

By Mr. AIKEN: 
S. 2249. A bill to authorize the Commodity 

Credit Corporation to make agricultural com
modities owned by it available to the Presi• 
dent for the purpose of enabling the Presi
dent to assist in meeting famine or other 
urgent ·relief requir-emen.ts in countries 
friendly to the United States; to the Com ... 
mi ttee on Agricu~ ture and Forestry. 

(See the remarks of Mr. AIKEN when he 
introduced the aboye bill, which appear un
der a separate heading.) 

By Mr. COOPER: 
S. 2250. A bill for the relief of Kyu Lee; 

to the Committee on the Judiciary. 
By Mr. HENDRICKSON: 

S. 2251. A bill for the relief of Efstratios 
Maravelios (also known as Steve Maravelias); 
to the Committee on the Judiciary. 

By Mr. HUMPHREY; 
S. 2252. A bill for the relief of Vietor Bartl; 

and · 
S. 2253. A bill for the relief of Stanislaw 

Marszalek; to the Committee on the Judi
ciary. 

S. 2254. A bill to amend the Veterans' Re
adjustment Assistance Act of 1952; to the 
Committee on Labor and Public Welfare. 

By Mr. SALTONSTALL (by request): 
S. J. Res. 94. Joint resolution to determine 

the number of members of the Ready Reserve 
of the Armed Forces of ·the United States 
necessary for the national security to be 
ordered to active duty involuntarily during 
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the fiscal year 1954, to authorize such num- . 
ber of members and retired members of the 
Regular components to be ordered to active. 
duty, and for other purposes; to the Com
mittee on Armed Services. 

(See the remarks of Mr. SALTONSTALL when 
he introduced the above joint resolution, 
which appear under a separate heading.) 

By Mr. MUNDT: 
s. J. Res. 95. Joint resolution proposing an 

amendment to the Constitution of the 
United States with respect to the election of 
President and Vice President; to the Com-
mittee on the Judiciary . . · · · · 

(See the remarks of Mr. MVNDT when he 
introduced the above joint resolution, which 
appear under a separate heading.) · 

ARMED FORCES-LEO::t:SLATION 
Mr. SALTONSTALL. Mr. President, 

by request, I introduce for appropriate 
· r·eference two bills and a joint resolu- . 
tion relating to the Armed Forces, all 
recommended by the Department of De
fense and accompanied by letters of 
transmittal explaining the purpose in 
each case." 

I ask unanimous consent that the ac
companying letters be printed . in the 
RECORD immediately following the list
ing of bills introduced. 

The VICE PRESIDENT. The bills 
and joint resolution will be received and 
appropriately referred; and, without ob
jection, the letters will be printed in the 
RECORD. 

The bills and joint resolution, intro
duced by Mr. SALTONSTALL (by request), 
were received, read twice by their titles, 
and referred to the Committee on Armed 
Services, as follows: 

S. 2247. A bill to authorize certain· mem
bers of the Armed Forces to accept and wear 
decorations of certain foreign nations. 

The letter to accompany Senate bill 
2247 is as follows: 

OFFICE OF THE SECRETARY OF DEFENSE, 
Washington, D. C., J'Une 24, 1953. 

Hon. LEVERETT s.u.ToNSTALL, 
Chairman, Committee on Armed Services~ 

United States Senate. 
DEAR MR. CHAIRMAN: There is forwarded 

herewith a draft of legislation, to authorize 
certain members of the Armed Forces to ac
cept and wear decorations of certain foreign 
nations. 

This proposal is a part of the Department 
of Defense legislative program for· 1953 and 
the Bureau of the Budget has indicated that 
it has no objection to the submission of this 
legislation to the Congress for its· consider
ation. The Department of Defense recom
mends that it be enacted. 

PURPOSE OF THE LEGISLATION 
This legislation would authorize officers 

and enlisted personnel of the Armed Forces 
of the United States, during the period of 
hostilities in Korea in which -the United 
States is engaged and for 1 year thereafter, 
to accept from the governments of foreign 
nations whose personnel are participating 
with or under the United Nations command 
in Korea such decorations, orders, and em
blems as may be tendered them and which 
are conferred by such governments upon 
members of their own military forces. 

Clause 8 of section 9, article I of the Con
stitution provides that, "No title of nobility 
shall be granted by the United States: And 
no person holding any office of profit or 
trust under them, shall, without the consent 
of the Congress, accept of any present, 
emolument, omce, or title, of any kind what
ever, fro~ any king, prince, or foreign state." 
AJ3 a result, except as provided by temporary 

laws applicable during World Wars I and n;. 
it is necessary periodically to request the 
Congress to authorize the acceptance, by of· 
ficers and enlisted personnel in the Armed 
Forces of the United States, of decorations 
which were tendered to them by foreign gov· 
ernments. The procedures by which such 
decorations are awarded are time consuming 
and while the procedures are not particu
larly burdensome during normal peacetime, 
they are cumbersome and unnecessarily .re
strictive during the current national emer
gency when applied in relation to those for· 
eign decorations which are tendered to our 

· military personnel in connection with mili
tary operations in Korea. As a result of the 
United Nations military operations in Korea, 
military personnel of many nations are fight
ing side by si.de in the fulfillment of the 
commitments made by the various nations 
in relation to their membership in the United 
Nations organization. 

·Decorations are currently being tendered 
by a number of allied governments to United 
States military personnel for their outstand
ing contributions to the United Nations mili
tary efforts in Korea. The delay in the ac· 
ceptance of such decorations as imposed by 
our constitutional limitations is not fully 
understood by foreign governments arid is 
often misconstrued by them. In addition, 
the delay resulting from processing such 
decorations in accordance with normal pro
cedure has an adverse effect upon the morale 
of the recipients of such decorations. Enact
ment of this legislation would eliminate that 
delay in connection with such foreign deco
rations awarded for service in the Korean 
area and would represent an important mo
rale factor. 

LEGISLATIVE REFERENCES 
The authority which would be granted un

der this legislation is similar to that which 
existed during World Wars I and II ( 40 Stat. 
872; 56 Stat. 662 and 1056; 10 U. S. C. 1423a 
and 1423b) . · It is believed that the reasons 
supporting enactment of the legislation 
which was in effect during World Wars I and 
II have equal application and compelling 
force in relation to the present Korean situ
ation. 

DEPARTMENT OF DEFENSE ACTION AGENCY 
The Department of the Army has been 

designated as the representative of the De· 
partment of Defense for this legislation. 

Sincerely yours, 
JOHN G. ADAMS, 

Acting General Counsel. 

S. 2248. A bill to authorize the loan of a 
small aircraft carrier to the Government of 
France. 

· The letter accompanying Senate bill 
2248 is as follows: 

OFFICE OF THE SECRETARY OF DEFENSE, 
Washington, D. C. J'Une 29, 1953. 

Hon. LEVERETT SALTONSTALL, 
Chairman, Committee on Armed 

Services, United States Senate. 
DEAR MR. CHAmMAN: There is forwarded 

herewith a draft of proposed legislation "To 
authorize the loan of a small aircraft car· 
rier to the Government of France." 

. This proposal is a part of the Depart
ment of Defense legislative program for 1953 
and the Bureau of the Budget has advised 
that the proposal is in accord with the pro
gram of the President. The Department of 
Defense recommends that it be enacted by 
the Congress. 

PURPOSE OF THE LEGISLATION 
The purpose of this measure-is to author

ize the President to lend to the Government 
of France a small aircraft carrier. The bill 
would require that, prior to the delivery of 
the aircraft carrier, an agreement be con· 
eluded with the Government of France pro
viding for the return of the carrier 6 months 
after the cessation of hostilities in Indo
china, or 5 years after enactment, whichever 

is earlier, and in substantially the same con-
dition as when loaned. · 
· The French have proved their ability to 

operate a United States carrier effect! vely in 
the case of the ex-United States steamship 
1:-angZey. There are French crew and pilots· 
trained and aircraft available to man an ·ad
ditional small aircraft carrier. 

COST AND BUDGET DATA 
The estimated cost of activation· from the 

reserve fleet, repair, accomplishment of es
sential alterations, outfitting (but not in
cluding aircraft and associated aircraft 
equipment), and logistic support until de
livery is $6 million, for which reimburse
ment is anticipated at the time of transfer 
if this proposal is enacted. 

DEPARTMENT OF DEFENSE ACTION AGENCY
The Department of the Navy has been des

ignated as the representati~e of the De
partment of Defense for this legislation. 

Sincerely yours, · 
·: ~ JOHN G. ADAMS, 

General Couns~l, Acting. 

S. J. Res. 94. Joint re!';olution to determine 
the number . of members of the Ready R~
serve of the Armed Forces of the United 
States necessary for the national security 
to be ordered to active duty involuntarily 
du!ing the fiscal year 1954, to authorize such 
number of members and retired ltlembers 
of the Regular components to be ordered to 
active duty, and for other purposes. 

The letter accompanying Senate Joint 
Resolution 94 is as follows: 

OFFICE OF THE SECRETARY OF DEFENSE, 
Washington, ·IJ. C., J'Une 29, 1953. 

Hon. LEVERETT .SALTONSTALL, 
Chairman, Committee on Armed Serv

ices, United States S-enate. 
DEAR MR. CHAIRMAN: Reference is made to 

your letter .of June 24, 1953, to tl}e Secretary 
of Defense request~ng tlie comment"s of the 
Dep'artment of Deftmse on a : limited proposal 
to order a specific number of members of the 
Ready Reserve to active duty in lieu · of the 
proposed legislation "To provide for order~ng 
certain members of the Reserve components 
and retired -members of the Armed Forces of 
the Un1ted States to active duty, and for 
other purposes," which was recommended by 
the Department of Defense on June 17, 1953. 

Although the Department of Defense still 
adheres to the view that it would be most 
desirable to provide standby authority for 
the President to utilize the Ready Reserve 
without restriction in case of a worsening of 
present world conditions, and especially in a 
case where he found that an attack or a 
threat of attack is imminent,' the Depart
ment of Defense is reconsidering its recom
mendations with respect to its proposal for 
standby authority to utilize the Ready 
Reserves. 

However, due . to the urgent need for cer
tain critical military specialties and pending 
that reconsideration, there is enclosed a 
draft of a proposed joint resolution which is 
believed to carry out the intent of your sub
stitute proposal and the views expressed by 
the chairman of . the · House Committee on 
Armed Services which the Department of De
fense urges be enacted at the earliest possible 
time. 

ThiS proposal would authorize 775 commis
sioned omcers in the Ready Reserve to be 
ordered to active duty during fiscal year 
1954, under provisions of section 233 (b) (1) 
of the Armed Forces Reserve Act of 1952. 
Under current plans, all of these officers will 
be Army ofticers, and represent the minimum 
requirements of the Armed Forces for certain 
military specialties which cannot otherwise 
be obtained. At such time as your commit
tee holds hearings on this proposal, the De
partment of the Army is prepared to spe
cifically justify the number of omcers in each 
category to be ordered to active duty under 
the enclosed proposal. However, the pro- · 
posed legislation is applicable to all the 
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Armed Forces, in order to provide a minimu~ 
of flexibility should a critiCal need for a very 
small number of critical specialists develop 
in the other. Armed Forces. 
· In addition, the enclosed joint resolution 

would continue for 1 year the existing au
thority to order retired personnel to active 
duty since it is appropriate that retired 
Regular personnel should be available for ac
tive duty during periods of emergency, such 
as. the present one, which require members 
of the Reserve components to be ordered to 
active duty. 

The Department of Defense appreciates 
your views on this matter, and hopes that ~he 
enclosed proposed legislation will receive the 
earliest possible consideration by the Con
gress. 

The Bureau of the Budget has no objec
tion to the submission of this proposed legis
lation for the consideration of the Congress. 

Sincerely yours, 
JOHN G. ADAMS, 

Acting General Counsel. 

FUNERAL EXPENSES OF LATE SENA
TOR WILLIS SMITH OF NORTH 
CAROLINA 
Mr. HOEY submitted the following 

resolution <S. Res. 124), which was re
ferred to the Committee on Rules and 
Administration: 

Resolved, That the Secretary of the Senate 
hereby is authorized and directed to ·pay 
:from the contingent fund of the Senate the 
actual and necessary expenses incurred by 
the committee appointed to arrange for and 
attend the funer.al of Hon. Willis Smith, late 
a Senator from the State of North Carolina, 
on vouchers to be approved by the Commit
tee on Rules and Administration. 

MUTUAL SEQURITY ACT OF 1951, AS 
AMENDED-AMENDMENTS 

Mr. JOHNSON of Texas. Mr. Presi
dent, on behalf of the majority leader 
[Mr. TAFT] and myself, I submit an 
amendment intended to be proposed by 
us, jointly to the bill <S. 2128) to amend 
the Mutual Security Act of 1951 as 
amended, and for other purposes. 

The VICE PRESIDENT. The amend
ment will be received and willlie _on the 
table. 

Mr. THYE. Mr. President, on behalf 
of myself, -the Senator from New Hamp
shire [Mr. TOBEY], the Senator from 
Massachusetts [Mr. SALTONSTALL], the 
Senator-from New Jersey [Mr. HENDRICK
SON], the _ Senator from Kansas [Mr. 
ScHOEPPEL], the Senator from Pennsyl
vania [Mr. DUFF], the Senator from Ala
bama· [Mr. SPAR-KMAN], the Senator from 
Louisiana [Mr. LoNG], the Senator from 
Iowa [Mr. GILLETTE], the Senator from 
Minnesota [Mr. HUMPHREY], the Sena
tor from Wyoming [Mr. HUNT], and the 
Senator from Florida [Mr. SMATHERS], 
members of the Select Committee on 
Small Business, I submit an amendment 
intended to be proposed by us, jointly, 
to the bill (S. 2128) to further amend 
the Mutual Security Act of 1951, as 
amended, and for other-purposes. 

The VICE PRESIDENT. · The amend
ment will be received, printed, and will 
lie on 'the table. 

Mr. GOLDWATER. Mr. !'resident,· I 
submit .an· amendment intende(\ to . pe 
proposed by me to the bill <S. 2128) to 
amend the Mutual Security Act 9r' 1.951, 

-as,amended, and for other purposes. I 
-ask unanimous -consent to ··address ·the 

Senate for riot ino.re than 2 minutes 6n 
the amendment. 

The VICE PRESIDENT. The amend:
ment will be received and printed, and 
will lie on the table, and without objec• 
tion, the Senator may proceed. 

Mr. GOLDWATER. Mr. President, 
section 304 of S. 2·12~ provides that not 
to exceed $400 million shall be given in 
support of the forces of France and the 
Associated States of Cambodia, Laos, 
and Vietnam. 

The distinguished Senator from New 
Jersey [Mr. SMITH], yesterday .correctly 
stated in his excellent speech that the 
United States is not interested in im
perialism. Yet the purpose of this sec
tion would be to give $400 million to 
France for the perpetuation of colonies 
which de_sire freedom and for the per
petuation of a war in the face of the 
people's desire for freedom. · 

My amendment calls on the Govern
ment of France to give satisfactory as
surance to the· President of the United 
States that an immediate declaration 
wouid. be made to the peoples of the 
Associated States setting a target date 
for the adoption . of a constitution for 
such States, and fotthe establishment of 
their complete indP.pendence. 

I am fearful that unless such a pro
vision is included in section 304 the ex
penditure of the $400 million is an open 
sesame to another war such as we have 
in Korea, a war which the United States 
does not want and 'a war which can be 
stopped tomorrow if France would give 
assurance to those people who want 
freedom that freedom is forthcoming, 
as the United States has done in the case 
of the Philippines. 

NOTICE OF HEARING ON NOMINA
TIONS OF CERTAIN UNITED 
STATES ATTORNEYS .AND UNITED 
STATES MARSHALS 
Mr. · LANGER. Mr. President, on be

half of the Committee on the Judiciary, 
I desire to give notice that a public hear
ing has been scheduled for Tuesday, 
July 7, 1935, at ' 10 a. m., in room 424, 
Senate Office Building; upon the follow
ing nominations. At the indicated time 
and place all persons interested in the 
nominations may make such representa~ 
tions as may be pertinent. The subcom
mittee consists of myself, chairman, the 
Senator from New Jersey [Mr. HENDRICK
soN], and the Senator from Tennessee 
[Mr. KEFAUVER]: . 

George Riebel Blue, of Louisiana, .to be 
U:nited States attor:Qey fOl' the eastern 
district of Louisiana. 

Hugh K. Martin, of Ohio, to be United 
States attorney for the southern dis
strict of Ohio~ 

William M. Steger, of Texas, to be 
United States attorney for the eastern 
district of Texas. 

Charles W. Atkinson, of Arkansas, to 
be the United States attorney for the 
western district of Arkansas. · . 

Harry · Richards, of Missouri, to be 
United States attorney for the eastern 
district of Missouri, vice George L. Rob
ertson, resigned. 

John C. Crawf-ord, Jr., of Tennessee, to 
be United States-attorney for the eastern 
district· ·of Tennessee. 

Millsaps Fitzhugh, of Tennessee, to be 
United States attorney for the western 
district of Tennessee, vice John Brown, 
term expired. 

Emerson Ferrell Ridgeway, of Florida, 
to be United States marshal for the nor
thern district of Florida, vice Edgar W. 
Scarborough, resigning. 

William W. Kipp, Sr., of Illinois, to be 
United States marshal for the northern 
district of Illinois, vice Thomas P. O'-
Donovan, deceased. · 

James L. May, · of Alabama, to be 
United States marshal for the southern 
district of Alabama, vice Vernon P. 
Burns, term expired. 

Frank 0. Bell, of California, to be 
United States marshal for the northern 
district of California, vice John A. 
Roseen, resigning. 

Thomas J. Lunney, of New York, to be 
United States marshal for the southern 
district of New York. 

Roy A. Harmon, of North Carolina, to 
be United States marshal for the western 
district of North Carolina, vice Jacob c. 
Bowman, term expired. 

Harold Sexton, of Oregon, to be United 
· States marshal for the district of Ore
gon. 

Howard S. Proctor, of Rhode Island 
to be United States marshal for the dis~ 
trict of Rhode Island. 

Richard A. Simpson, of Virginia, to be 
. United States marshal for the easte1;n 
district of Virginia. 

ADDRESSES, EDITORIALS, ARTI
CLES, ETC., PRINTED IN THE AP
PENDIX 
On request, and by unanimous consent, 

addresses, editorials,_ articles, etc., wera 
ordered to be printed in the Appendix, 
as follows: 

By Mr. WILEY: 
Series of questions and answers on the 

Bricker amendment, prepared by him. 
By Mr. POTTER: 

Editorial entitled "The Merchant Marine, .. 
published in the Reno Evening Gazette. 

By M:r. MARTIN: . 
Editorial entitled "Army Reservists;• pub

. lished in the Harrisb:urg Evening News o! 
June 27, 1953. 

INTERNATIONAL LABOR CONFER
ENCE AND ELECTION OF SENATOR 
I~ _AS PRESIDENT 
Mr. MURRAY. ·Mr. President, the · 

36th session of the International Labor 
Conference has just been concluded at 
Geneva, Switzerland. This session is 

. regarded as one of the most satisfactory 
meetings ever held by that important 
world organization . . These international 
meetings of the ILO are making a genu
ine contribution to better understanding 
and cooperation among the nations of 
the world. 

At this year's coilference the United 
States was signally honored by the elec- · 
tion of our distinguished colleague, the 
Honorable IRVING M. lVES, United States 
Senator from New York, as ·president of 
the conference. Senator IvEs was sin .. 
gled out in that great gathering of rep
res-entatives of workers, employers, and 
governments of the world because ·of his 
high qualifications and broad experience 
in the field of ·industrial · and human 
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relations. On the occasion 'Of· his elec
tion he was the recipient of many gener
ous expressions of approval and com
mendation by the delegates to the con
ference, and his election was by accla
mation. It was the general opinion of 
the conference that Senator IvES was 
admirably suited, by background and 
-experience and by unusual achievements 
in the field of labor-management rela
tions, to serve as the presiding officer of 
this important international organiza
tion. 

on the occasion of his election Sen
ator IvES delivered an able address ex
pressing his views on the importance of 
the International Labor Organization to 
the peace and progress of the world, and 
conveyed to the delegates and ..offi.cials 
of the organization President .Eisen
hower•s personal greetings and good 
wishes for a successful conference. 

Mr. President, I ask unanimous con
Eimt to have printed in the RECORD at 
this point in my remarks the address 
delivered by the distinguished senior 
Senator from New York [Mr. IvEsJ at 
the opening of the 36th session of the 
International Labor Confer.ence at Ge
neva, Switzerland, Thursday, · June 4, 
1953. . 

There being no objection, the address 
was ordered to be printed in the RECORD, 
as follows~ 

I undertake the presidency of this confer
ence not only with deep appreciation ef the 
confidence you have reposed ln me and the 
honor you have thus conferred upon my 
country; but also with the .knowledge that 
all of us assembled here -stand at the gate
way of opportunity. President Eisenhower 
has asked me to convey his personal regards 
and best wishes for the success of this con-
terence. · 

This is a unique international gathering. 
We come together representing many na:

tions, yet seeking no selfish advantage for 
any; pledged to the improvement of man
kind's welfare, yet seeking no J)rofit for any 
man at the price of another man's loss. 

We seek nothing, indeed, except enrich
ment of life through the ·establishment of 
higher standards of living, through the pres
ervation and extension of individual rights 
and freedoms, and through the attainment 
of those conditions which may lead to per
manent world peace. We believe that these 
goals can be achieved only through the pro
motion of free and democratic institutions. 
And we believe that such institutions are 
firmly founded in a deep religious faith. 

'The task is challenging. But we .approach 
tt with powerful weapons: Faith in one an
other and faith in the indestructibility of 
justice. 
. We know that to end strife among men 

we must first abolish the causes of their 
discontent. Those causes lie in poverty, in 
want, in oppression both economic and spir
itual. It is to the ultimate elimination of 
such evils that the General Conference of 
the International Labor Organization is dedi-
cated. · · 

No gathering could have a nobler purpose. 
During the course of our meeting we shall 

consider a number of great humanitarian 
programs. Perhaps we shall inold new con
cepts of human dignity. In the process of 
.discussion and debate it is inevitable ·that 
we shall find some divergence of opinion 
among ourselves. Intelligent men must al
ways bring differing ideas to a conference of 
this kind. We are wise enough to know that 
true progress is the result of blending such 
ideas. Let us welcome them as so many 
lights focused on a central problem. 

Surely the passion to seek .a better life 
for all burns with the same intense fervor 

in every delegate to this conference. Our 
differences will lie only in the methods we 
:recommend. Some may wish to proceed by 
one road, some by another. Some may wish 
to go so far, some farther. ·nut however we 
may differ in such matters~ our ultimate f;l.im 
is the same for every delegate here. It is an 
unbreakable bond among us. 

As we launch our deliberations, we have 
every right to be optimistic. We can look 
to the future with confidence based on the 
past; for we know that during the years in 
which the International Labor Organization 
has been an influential factor in world affairs 
it has accomplished much. 

Have not the conventions and -the recom
mendations of this organization, during the 
span of our own lifetime, resulted in visible 
social advances throughout a great part of 
the civilized world? 

Have not working men and women achieved 
more dignified stature, more humane work
ing conditions? 

Have not many of the member nations of 
this Organization provided their peoples with 
.better health standards, fairer scale o! 
compensation, sounder vocational training, 
stronger guarantees foJ.: the· right to organize 
and to bargain for group benefits? 

Have we not helped to convince the world 
that the aged and the incapacitated have a 
right -to consideration? 

It is unnecessary to recite the en tire roster 
of ILO achievements. The world knows 
those achievements well. If I look back 
upon them now, it is only because I see our 
past as an inspiratien to our future. 

That past has taught us many things, 
and among them is this fundamental pre-
cept: · 

Man's progress is certain and secure only 
when it is universal. 

It is because we understand this so well 
that 66 nations are members of the ILO, 

·and most of them have sent delegations to 
this Conference. We are aware that eco
nomic illness within the borders qf any 
single state may swiftly spread to others. 
That is why our obligation is international. 
That .is .why our thinking is international. 

And it is significant that by the regula
tions of the ILO the member nations are 
represented here by spokesmen from gov
ernment, from employers, and from workers. 
This, too, emphasizes the universality of our 
program. 

For the ILO has known always that pros
per1ty cannot be isolated or restricted to a 
single group. . 

There can be no flourishing worker class 
where employers are prostrate. There can 
be no flourishing employers where workers 
are trampled and beaten and dispirited. And 
there can be no sound government unless it 
be founded on a strong and sound economy. 
an economy in which both workers and em·
ployers function at their best. 

Such are the concepts with which we enter 
this conference. 

I would add to them certain reflections of 
my own. Too much of the world's history 
has been concerned with the. use of force. 
UnhaJ>PllY this has been true also in · the 
more specific history of employers and ·work
·ets. We have known an era in which em
ployers relied on force to dominate workers; 
and we have known an era in which workers 
relied on force to wrest rights and privileges 
from employers. 

I dare to hope, ladies and gentlemen of the 
conference, that we are now mature enough, 
wise enough, and sufiiciently experl.enced to 
en.joy the blessings of a more enlightened 
philosophy. In the problems of workers and 
employers the process of substituting peace
ful negotiation for · force has gained strength 
steadily. Perhaps the day has come at last 
w~en -reason, intelligence, and good will can 
entirely take the place of -compulsion. 

.I trust we may help to insure such a day 
with whatever conventions and recommen
dations we may make. 

..I .trust we shall remember that no agree
ments among men can be lasting unless. they 
are entered into willlngly and with a sense 
Of justice. A compact forced upon one party 
by another. or forced upon both by a third 
party, is not a compact at a11. It is duress. 
And because it is the nature of man to rebel 
against duress. forced agreements cannot 
long endure. 

If we in this conference .are to build for 
the . eternal emancipation of . mankind, we 
must build with ideals to which all . of us
representatives of government, of employers, 
.and of workers-can subscribe with willing 
hearts. All else is temporary and ephemeraL 

The cause to which we are devoted is the 
cause of humanity itself. May God grant 
us the wisdom and the courage to measure up 
to its demands. 

A..\1:ENDMENT OF NATIONAL HOUS
ING ACT· AND AMENDMENT OF 
SERVICEMEN'S READJUSTMENT 
ACT OF 1944 
The VICE PRESIDENT laid before the 

Senate the amendment of the House of 
Representatives to the bill (S. 1993) to 
amend the National Housing Act, as 
amended, and the Servicemen's Read
justment Act of 1944, as amended, with 
respect to maximum interest rates, the 
veterans' direct home-loan program, and 
for other purposes, which was. to strike 
out all after the enacting clause, and 
insert: 

That title III <Of the Servicemen's Read
justment Act -of 1944, as amended, is hereby 
amended as iollows: 

(1) By striking out "4 percent per ~num" 
fro·m clause (C) of section 512 (a) and in
serting in lieu thereof "the rate authorized 
for guaranteed home loans,"; 

(2) By stri-king out "of 4 percent per 
annum" from section 512 (b) and inserting 
"to be determined by -the Administrator of 
Veterans' Aifairs, not to exceed the rate .au
thorized for guaranteed home loans, and in 
no event to exceed 4Y2 percent P,er annum"; 

-(3) By striking ou:t "June 30, 1953" from 
clause (C) of section 512 ~b) and inserting 
"June 30, 1954" in lieu thereof; 

(4) By striking out "June SO, 1953" from 
the first sentence of section 513 (a) and 
inserting "June 30, 1954" in lieu thereof; 

(5) By striking out '!June 30, 1954" from 
the third sentence of ·section 513 . (c) and 
inserting "June 30, 1955" in lieu thereof; 
and 

(6) By striking out "June 30, 1953" from 
the first sentence of section 513 (d) and in
serting "June 30, 1954" in 1ieu thereof. 

SEC. 2. The last proviso in section 500 (b), 
title III, of the Servicemen's Readjustment 
Act, as amended, is hereby amended to read 
as follows: 
''And ·provided. further, That the Adminis
trator, with the approval of the Secretary 
.of the Treasury, may prescribe by regulation 
from time to time -such rate of interest; not 
in~ excess of -4';4 percent per annum, as he 
may find the loan market demands." 

Mr. CAPEHART. Mr. President • . S. 
1993 as it passed the Senate increased 
the maximum interest rates on certain 
FHA-insur-ed loans where ·they were fixed 
by statute. The riew .maximum interest 
rate authorired merely made the 'rates 
co-nsistent with those jn· other 'sections 
of the act. S. 2103 on which a confer
ence report will be submitted later today 
contains these provisions . . Thus, the fact 
that the House amendment to S. 1993 
does not contain these provisions makes 
no difference. 
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The remainder of the -House version 

is identical in effect to the Senate bill, 
although the language is somewhat dif.;. 
ferent. 
· Both bills extend the VA direct-loan 

program for 1 year and . authorize an 
additional $25 million each calendar 
quarter. The Senate in S. 2103 had pro
vided $50 million each calendar quarter, 
but unfortunately it was · not included 
in S. 1993 as it passed 'the Senate and 
it thus is not subject to conference. 
I, as chairman, and the Committee on 
Banking and Currency will review the 
veterans' direct-loan program and may 
early next ·session on the basis of our 
1·eview, if the program is not adequate, 
recommend a larger authorization. I 
should also at that time like to amend 
the VA Act to include a provision to 
which the Senate agreed in S. 2103, but 
whi~h unfortunately is not in S. 1993 
in the Senate or House versions and 
therefore not in conference, which would 
permit nonapproved mortgages, such as 
pension and trust funds, to purchase 
mortgages from the VA direct-loan pro
gram. 

The bill increases the statutory maxi
mum interest rate on direct loans to 4 V:z 
percent and provides that the interest 
rate fixed on direct loans shall be the 
same as that on the regular guaranteed 
home loans. Thus we will never again 
have the situation arise where one group 

.of veterans will be required to pay 4-per
cent interest on a home loan and another 
4% percent, as has been the case during 
the papt 2 months. 

Both bills also make it perfectly clear 
that the Veterans' Administration, with 
t}le concurrence of the Secretary of the 
Treasury, has the :r:·ight to lower the in
terest rate on home loans below 4 V:z per~ 
cent as well as to increase them to 4 V:z 
percent. · 

I move that· the Senate concur in the 
House amendment. 

The motio:1 was agreed to. 

MuTUAL SECURITY ACT OF 1951, AS 
AMENDED 

The VICE PRESIDENT. The . Chair 
lays before the Senate the unfinished 
business, which is S. 2128. 

The Senate resumed the consideration 
of the bill <S. -2128) to amend the Mu
tual Security Act of 1951, as amended, 
and for other purposes. 

The VICE PRESIDENT. The amend
ments of the Committee on Armed Serv
ices will te stated. 

The amendments of the Committee on 
Armed Services were, on page 3, line 14, 
after the word "may", to strike out "make 
available" and insert ''expend"; at the 
beginning of line 20, to strike out "made" 
and insert "to be made"; in line 23, after 
the word "States", to strike out the colon 
and the following proviso: 

Provided, That in the event of the cessa
tion of hostilities in which such forces are 
engaged, the funds authorized to be made 
available under this section and remaining 
unexpended, may be made ·available for eco
nomic and technical assistance, and reha
bilitation and relief, in those portions of the 
Associated States of Cambodia, Laos, and 
Vietnam, which the President determines not 
.to be -unde1· Communist control. 

And on page 16, after line 11, to strike 
out: 

(2) Amend section 521 by striking out the 
words "the administrative and operating ex:. 
penses of" in the next to the last sentence. 

(3) Add the following new~ection: 
"SEc. 549. Use of :t:or~ign currency or cred

its: There is hereby authorized to be made 
available for the fiscal year 1954 for the pur
pose of this act, not to exceed the equivalent 
of $98,396,000 in foreign currencies or credits· 
owed to or owned by the United States: Pro
vided, That, in addition, any foreign cur
rencies or credits owed to or owned by the 
United States are authorized to be continued 
available for use for liquidation of obliga
tions incurred against such currencies prior 
to July 1, 1953." · 

And insert: 
(2) Amend section 521 by striking out the 

next to the last sentence thereof. 
(3) Add the following new section: 
"SEc. 549. Use of foreign currency or cred

its: Foreign currencies or credits owed to o:t: 
owned by the United States shall be used to 
carry out the purposes of this act but only 
after reimbursement is made therefor to the 
Treasury from funds appropriated to carry 
out such purposes: Provided, That such cur
rencies or credits are authorized to be made 
available for use without reimbursement to 
the Treasury for liquidation of obligations 
legally incurred ·against such currencies prior 
to July 1, 1953." 

So as to make tl)e bill read : 
Be it enacted, etc., That this act may be 

cited as the "Mut~al Security Act of 1953." 

CHAPTER I-MUTUAL DEFENSE MATERIEL AND 
TRAINING 

SEc. 101. Authorization of appropriation·: 
Amend the Mutual Sacurity Act of 1951, as 
amended, by adding the following new sec
tion: 

"SEC. 540. There is hereby authorized to be 
appropriated to the President for the fiscal 
year 1954 not to exceed $3,681,523,000 to car-. 
ry out the provisions of sections 101 (a) ( 1) 
(relating to military assistance for Europe), 
201 (relating to military assistance for the. 
Near East and Africa), 301 (relating to mili
tary and other assistance for Asia and the 
Pacific), and 401 (relating to military as
sistance for Latin America) of this act, of 
which $2,179,689,870 is authorized to be ap
propriated under section 101 (a) (1), $405,-
212,637 is authorized to be appropriated un
der section 201, $1,081,620,493 is authorized 
to be appropriated under section 301, and 
$15 million is authorized to be appropriated 
under section 401.'' 

CHAPTER II-MUTUAL DEFENSE FINANCING 

SEC. 201. Authorization of appropriations: 
Amend the Mutual Security Act of 1951, as 
amended, by adding the following new sec
tions: 

"SEC. 541. There is hereby authorized to be 
appropriated to the President for the ;fiscal 
year 1954 not to exceed $984 millio,n to carry 
out the provisions of sections 101 (a) (2) 
(relating to defense support and economic 
assistance for Europe), 102 (relating to de
fense production financing for France and 
the United Kingdom), 302 (a) (relating to 
defense support, economic and technical as
sistance) for the_ National Government of 
the Republic of China and the Associated 
States of Cambodia, Laos, and Vietnam, and 
304 (relating to defense production flnanc· 
ing) of this act." 

"SEc. 102. Of the funds authorized by sec
tion 541 of this act, the President may make 
available, on such terms and conditions, in
cluding transfer of. funds, as he may specify 
(a) not to exceed $100 million for manufac
ture in France of artillery, ammunition, and 
semiautomatic weapons required by French 
forces for the defense of the North Atlantic 
area, and (b) not to .exceed $100 .million for 

manufacture in the United Kingdom of mili
tary aircraft required by United Kingdom 
forces for the defense of the North Atlantic 
area." · 

"SEC. 304. Of the funds authorized by sec· 
tion 541 of this act, the President may ex
pend, on such-terms and conditions, includ· 
ing transfer of funds, as he may specify, not 
·to exceed $400 million for the procurement of 
equipment, materials, and services (as de
fined in section 411 (containing definitions) 
of the Mutual Defense Assistance Act of 
1949, as amended), which are required by 
and are to be made available to, or are nee-

, essary for the support of, the forces of 
France and the Associated States of Cam
bodia, Laos, and Vietmtm located in such As
sociated States." 

CHAPTER III-MUTUAL SPECIAL WEAPONS 
PLANNING 

SEc. 301. Authorization of appropriation: 
Amend the Mutual Security Act of 1951, as 
amended, by ~dding the following new sec
tion: · 

"SEC. 542. There is hereby authorized to be 
appropriated to the President for the fiscal 
year 1954 not to exceed $100 million for the 
purpose of furnishing special weapons to 
nations eligible to receive military assist
ance under this act or to the international 
organizations referred to in section 2 (b) 
(A) and 2 (b) (C) of this a'ct: Provided,, 
That, prior to the obligation of funds for this 
purpose, the President shall determine that 
such obligation is in the security interest of 
the United States and is in furtherance of 
the policies and purposes of the Mutual De
fense Assistance Act of 1949, as amended: 
·And provided further, That, prior to the 
.transfer o! such. weapons, the President shall 
determine that (a) the recipient .ts adequate
ly prepared ·to safeguard~ the secur~ty of such 
weapons; .. (b) that the transfer of such 
weapons will be in the security interest of 
the United States; and (c) that such trans-

. fer will further the purposes and policies of 
the Mutual · Defense Assistance Act. Noth
ing contained in this section shall alter, 
amend, revoke·, repeal, or otherwise affect the 
provisions of any law restricting, limiting, or 
prohibiting the transfer of any such weapons. 
Notwithstanding' any other provisions of this 
act, funds made available pursuant to this 
section -may be used only for the purpose of 
this section." 

CHAPTER IV-MUTUAL DEVELOPMENT AND 
TECHNICAL PROGRESS 

. SEC. 401. Authorization of appropriation: 
Amend the Mutual Security Act of 1951, as 
amended, by adding the following new sec .. 
tion: 

"SEc. 543. There is hereby authorized to be 
appropriated to the President for the fiscal 
year 1954 not 'l(o exceed $140,234,500 to carry 
out the provisions of sections 203 (relating 
to economic and technical assistance for the 
Near East and Africa), 302 (a) (relating to 
defense support, economic and technical as
_sistance) other than for the National Gov
ernment of the Republic of China and the 
Associated States of Cambodia, Laos, and 
Vietnam, and 40~ (relating to technical as
sistance for Latin America) of this act." 

SEC. 402. Authorization of appropriation 
for basic rna terials: At the end of section 
514 (relating to basic materials) of the Mu
tual Security Act of 1951, as amended, add 
the following sentence: "There is hereby au
thorized to be appropriated to the President 
for the fiscal year 1954 not to exceed $15 mil· 
lion to carry out the provisions of this sec
tion.'' 

SEc. 403. Special economic assistance in the 
.Near East and Africa: Amend section 206 of 
' the Mutual Security Act of 1951, as amended, 
to read as follows: 

"SEc. 206. In order to further the purpose 
. of this act in the Near East and Africa, there 
1s hereby_ authorized _to be appropriated to 
the President for the fiscal year 1954 not to · 
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-exceed $194 mlllion to be used, on such terms 
and conditions as he may specify, to furnish 
special economic .assistance designed to pro
mote the economic development of the area, 
{or relief and rehabilitation of .refugees in 
the area, .and for other types of economic 
'aSSistance to assist in maintaining economic 
and political stability in the area. The -ap
plicable provisions of the Act for Intern-a
tional Development (64 Stat. 204; 22 U.S. C. 
!1.557), except the provisions relating to the 
purpose for which assistance may be given, 
or of section 503 (b) (3) of this act, shall 
apply to the expenditure of funds pursuant 
to this section to the extent that they are 
not inconsistent with the purposes of this 
section." _ 

SEC. 404. Special economic assistance for 
India and Pakistan: Amend section 302 ( re
lating to economic and technical assistance 
for Asia and the Pacific) of the Mutual Se
curity Act of 1951, as amended, by redesig
nating subsection (b) as (c) and adding the 
'following new subsection (b) : 

.. (b) In order to further the purpose of this 
act in India and Pakistan, there is hereby 
authorized to be appropriated to the Presi
dent for the fiscal year 1954 not to exceed 
"$94,400,000 to be used, on such terms and 
conditions as he may specify, to furnish spe
.cial economic assistance designed to pro
mote the economic development of such 
countries, and to assist in maintaining eco
nomic and political stability therein. The 
applicable provisions of the Act for Inter
national Development, except the provisions 
relating to the -purpose for which assist
ance may be given, or of section 503 (b) (3) 
of this act, shall apply to the expenditure 
of 'funds pursuant to this section to the ex
tent that they are not inconsistent with the 
purposes of this section." 

CHAPTER V-MULTILATERAL ORGANIZATIONS 
SEC. 50L Movement of migrants: Add the 

following new.sentence to section 534 (relat
ing to the movement of migrants) of the Mu
tual Security Act of 1951, as amended: "There 
1s hereby authorized to be appropriated to 
the President not to exceed $10 million for 
contributions during the calendar year 1954 
to the Intergovernmental Committee for Eu-
-ropean Migration.N · 

SEC. 502. Multilateral technical cooperation 
and children's welfare: Amend the Mutual 
:Security Act of 1951, as amended, by add
Ing the following new sections: · 

''SEc. 544. There 1s hereby authorized to be 
appropriated to the President for the fiscal 
year 1954 not to exceed $13,750,000 for multi
lateral technical cooperation under section 
404 (b) of the Act for ~nternational Devel
opment. 

"SEc. 545. There is hereby authorized to. be 
appropriated to the President not to exceed 
$13 million for contributions during the cal
endar year 1954 for the support of lnterna;. 
tional children's welfare work in such man
ner and on such terms and conditions as he 
may deem to be in the interests of the United 
States." 

SEC. 503. Ocean freight on relief shipments: 
Add the fo1lowing new sentence to section 
535 (relating to the payment of ocean freight 
charges on voluntary relief shipments) of the 
Mutual Security Act of 1951, as amended': 
"There is hereby authorized to be appro
priated to the President for the fiscal year 
1954 not to exceed $1,825,000 for use in paying 
ocean freight charges under section 117 (c) 
of the Economic Cooperation Act of 1948, as 
amended." · · 

SEc. 504. United Nations Korean Recon:
struction Agency: Amend section 303 (a) (re.
lating to Korean . relief) Qf . the Mutual Se
curity Act of 1951, as amended~ as follows: 

(a) Add the following new sentence: 
.. There HI hePeby ~uthorized to be appropri
ated to the Presid~nt for the fiscal year 1954 
not to exceed $71 million for making contri

-butions to the United Nations 'Korean Re-
construction Agency. or such other agency as 
the P.resident ma7 direct.." · 

r {b) In the third sentence of seetlon . 303 
(a) strike out "$67,500,000" and insert 
"$40, 750,000.'' 
CHAPTER VI-FuRTHER CHANGES IN EXIST

ING MUTUAL SECURITY LEGISLATION 
SEc. 601. Amend the Mutual Security Act 

-of 1951, as amended, by adding the follow
ing new sections: 
- "SEc. 546. Whenever the President deter
mines it to be necessary for the purpose of 
this act, (a) not to exceed 10 percent of the 
-aggregate of the appropriations made avail-
1l.ble for section 101 {a) (1) and section 541 
of this act, for any fiscal year, may be trans
ferred between appropriations made available 
'for either of such sections: Provided, That 
such funds after transfer may be used only 
for the purposes of sections 101 (a) (1) {)r 
101 (a) (2); and (b) not to exceed 10 per
cent of the funds made available pursuant 
-to the authorization contained in any of 
chapters II, IV, and V of the Mutual Secu
rity Act of 1953 !or the :fiscal year 1954 may 
be transferred to and consolidated with 
funds made available pursuant to the ·au._ 
thorization contained in any other of such 
chapters. Whenever the President makes 
-any such determination, he shall forthwith 
notify the Committee on Foreign Relation~ 
of the Senate and the Committee on Foreign 
Atfairs of the House of Representatives. 

"SEc. 547. The unexpended balance under 
each paragraph of title III, Mutual Secu
rity, of the Supplemental Appropriation Aet, 
1953, is hereby authorized to be continued 
available for its original purposes through 
June 30, 1954, and may be consolidated with 
the appropriate fiscal year 1954 appropriation 
made for the same general purpose under the 
.authority of this act.'' 

SEc. 602. Escapees: Paragraph 101 {a) (1) 
.of title I (relating to Europe) of the Mu
tual Security Act of 1951, as amended, is 
.amended by deleting the word "similarly'" 
before the word "determined" and by insert
lng "or any Co.m.munist-.daminated or Com
munist-occupied areas of Asia," after "and 
any other countries absorbed by the Soviet 
Union," and, at the end of that sentence, 
strike out "and to the security of the United 
States" .and insert "or to the security of the 
United States.'' 

SEc. 603. Military aid 1n the Near East and 
Africa: Title II (relating to the Near East 
and Africa) of the Mutual Security Act of 

.1951, as amended, 1s further amended as 

.follows: 
(a) Amend section 201 {relating to mili

tary assistance) by inserting "and by fur
nishing other military assistance in the ar-ea 
of the Near East and Africa" after "Greece, 
Turkey, and Iran," and by inserting "and for 
furnishing other military assistance in the 
area of the Near East and Africa pursuant to 
'section 202" after "and for furnishing assist
ance to Iran pursuant to the provisions of 

·1;he Mutual Defense Assistance Act of 1949, 
as amended (22 U. S. C. 1571-1604) .'' 

(b) Amend section 202 (relating to mlll
tary assistance) to read as follows: 

"Whenever the President determines that 
'SUCh action is essential for the purpose of 
this act, he may utilize the funds made avail
able pursuant to section 201 in order to pro
vide assistance, pursuant to the provisions of 
the Mutual Defense Assistance Act of l949, 

·as amended, in the area of the Near East and 
·Africa. Such assistance may b'e furnished to 
any organization -created pursuant to a re
gional defense arrangement in the area to 

·-which the United States shall have become 
a party, to any nation in the general area 

· participating in such an ·arrangement, ot to 
any other nation ln the general area which 

·tbe President determines to be of direct im
-portance to the defense of the area and whose 
-increased ability to defend itself the Presl-
. dent determines to be important to the secu
.rity .of the United .States (any such determi-
nation to be reported forthwith the Commit

·.:tee .on P..oreigu .aelatio:ri.a of ·the .Senate, the 

Committee on Fareign Affairs {)f the. House 
of Representatives, and the Committees on 
Armed Services of the _Senate and of the 
House of Representatives). · No assistance 
shall be furnished under this section unless 
the recipient nation (1) has .agreed (a) that 
the equipment, materials, _.or' services pro
vided will be used solely to maintain its in
ternal security, its legitimate self-defense, or 
to permit it to participate in the -defense of 
the area, or in United Nations collective 
security arrangements and measures, and (b) 
that it will not undertake any act of aggres
sion against any other nation, and (2) has 
complied with such of ·the conditions set 
forth in section 511 (a) of this act and sec
tion 402 of the Mutual Defense Assistance 
Act of 1949, as amended, as the President 
shall find to be essential to the accomplish
ment of the purposes of this section." 

SEc. 604. Authority for assistance to Korea: 
Title III (relating to Asia and the Pacific) 
of the Mutual Security Act of 1951, as 
.amended, is further amended as follows: In 
the .fitst sentence of section 302 (a) (relat
ing to economic aid and technical assistance) 
strike out "but not including the Republic 
of Korea)." 

SEc. 605. Title V (relating to organization 
·and general provisions) of the Mutual Secu
-rity Act of 1951, as -amended,- is further 
amended as follows: 

(a) Personnel ceiling exemption for new 
military assistance programs: Amend section 
504 (d) (relating to reduction in personnel) 
by changing the period at the end of the 
section to a colon and by adding the follow-
ing proviso: "Provided further, That after 
J.uly 1, 1953, the following categories of 
civilian employees and military personnel 

·.carrying out programs under the Mutual 
Defense Assistance Act of 1949, as amended • 

-shall be in addition to the personnel ceiling 
established· under the second and third pro
visos of this section: · 

"(1) Civilian employees and military per
sonnel carrying out such programs in the 
Associated States of Cambodia, Laos, and 

-Vietnam, over and above the number so 
.engaged before July 1, 1953, 

"(2) Civilian employees and military per
soimel carrying out such programs for any 
countries in which no such programs were in 
operation on July 1, 1953, 

"(3) Civ111an employees and milttary per
sonnel carrr1ng out such programs !or .inter
national organizations and headquarters es
tablished after July 1, 1953." · 

(b) Speci~l use of funds: Amend section 
513 (b) (relating to special use of funds) to 
read as follows: 

· · "(b) ·Not more than $100 mlllion - o! 'the 
funds made available under this act, of which 
not more than $20 million may be allocated 

. to any one .country. may be used in any 
fiscal year by the President, to be expended. 

· without regard to the req~irements of this 
act, or any -other act f-or which funds are 
authorized by this act, in fUrtherance of the 

. purposes of such acts, when the President 
~determines that such use is important to 
the security of the United States. The Presi
dent .shall notify _ the_ Committee on Foreign 
Relations of the Senate and the Committee 
-on Foreign Atfairs of the House of Repre
sentatives upon making any such determi-
nation." -

(c) Termination of program: Amend sec
. tion 530 (a) (relating to the expiration o! 
the Mutual Security Pr.og'ram) to read as 
follows·: · - ' 

"SEc. 530. {a} Mter .June 30, 1956, or ·after 
· a date specified in a , concurrent resolution 
passed by the two Houses o! Congress, which
.ever. is the earller, none of the authority 

· -conferred by this .hct or by . the Mutual De
. fense Assistance Act of 1949, as amended 
-.(22 U.s. C. U71-160l),'may ·be exercised; 
except that tollowi:mg .such .date-

"(1) .equipment, materials, commodities. 
and ser-vices with respect to which procure
ment for, shipmen~;' to. or delivel"J W. a 
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recipient country had been- a¢horlzed prior 
to such date may be transferred to such ·. 
country, and · " · • · 

.. (2) funds appropriated · under the au
thority of this act shall, . if obligated before 
such date, remain available for expenditure 
for 3 years following such date, and shall be 
available during such period for obligation: 
(A) for the necessary expenses of procure
ment, shipment, delivery,. and other activ
ities essential to such transfers, and (B) for 
the necessary expenses of liquidating oper-
ations under . this act." . 

(d) Underdeveloped areas: Add the fol
lowing new section 548: 

"SEc. 548. Whenever funds are made avail
able under this act for assistance, other than 
military assistance, to any economically : 
underdeveloped area, such funds may be used 
under the applicable provisions of section 
503 (b) (3) or the applicable provisions of 
the Act for International Development. 
Where administrative arrangements, includ
ing provisions relating to compensation and 
allowances of personnel, authorized under 
section 503 (b) (3) differ from those author
ized by the Act for · International Develop- · 
ment, the director may make use of arrange
ments authorized under either statute, in 
carrying out such programs, except that be
fore extending the provisions of section 109 
(a) of the Economic Cooperation Act of 1948, 
as amended, to countries in which programs 
authorized under the Act for International · 
Development are- being carried out, the Di
rector will secure the approval of the Secre- ' 
tary of State." 

(e) Use of local currency.-
(1) Amend section 519 (b) to read as 

follows: . . 
" (b) In order to assist in carrying out the · 

provisions of section 514, funds made avail
able to carry out that section may be used 
to acquire local currency for the purpose of 
increasing the production of materials in 
which the United States or nations receiv
ing United States assistance are deficient.'" 

(2) Amend section 521 by striking out the 
next to the last sentence thereof. 

(3) Add the following new section: 
"SEC. 549. Use of foreign currency or cred

its: Foreign currencies or credits owed to 
or owned by the United States shall be used 
to carry out the purposes of this act but only 
after reimbursement is made therefor to the 
Treasury, from funds appropriated to carry 
out such purposes: Provided, That such cur
rencies or credits are authorized to be made 
available for use without reimbursement to 
the Treasury for liquidation of obligations 
legally incurred against such currencies prior 
to July 1, 1953.'" 

-SEC. 606. The Mutual Defense Assistance 
Act of 1949, as amended· (22 U. S. C. 1571-
1604), is further amended as follows: 

(a) Assistance to NATO countries: Add 
the following proviso before the period -at th~ 
end . of section 101 (relating to .military as
sistance to NATO countries): ": Provided, 
That military assistance may be furnished 
for purposes not included in such defense 
plans upon a determination by the 'President 
that it will further the purposes and poli
cies of this act." · ' 

· (b) Excess equipment: Immediately be
fore the period in the next to last sentence 
of section 403 (d) (relating to limitation o~ 
furnishing of excess eq'!-lipment), add the 
following: "and after June 30, 1953, by an 
additional $200,000,000." 

(c) · Sales of military equipment: Strike 
out the word "The" where it appears at the 
beginning of section 408 (e) ( 1 ) (ref a ting to 
sales of military equipment) and insert in 
lie11 th~reof the following: "Notwithstanding 
the provisions of section 530 (a) of th-e Mu:
tual Security Act of 1951, as. amended, the." 

. (d) Dependable undertaking procedure: 
Am~nd the last sentence of section 408 (e) 
(2) (relating to sales of military equipment) 
to -read as follows-: "Before a contract is 
entered into or rehabilltati6J.?- work is llllder-
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taken, such-nation, or international military · 
organization-or headquarters, shall (A) pro- · 
vide the United States with a dependable · 
undertaking to pay the full amount of such 
contract or the cost of such rehabilitation 
which will assure the United States against 
any loss on the contract, or rehabilitation 
work, and (B) shall make funds available in 
such amounts and at such times as may be 
necessary to meet the payments required by 
the contract or the rehabilitation work in 
advance of the time such payments are due, 
in addition to the estimated amount of any 
damages and costs that may accruP. from the 
cancellation of such contract or rehabilita
tion work: Provided, That the total amount 
of outstanding contracts under this subsec
tion, less the amounts which have been paid 
to the United States by such ·nations, shall 
at no time exceed $700 million." 

· (e) Loans of equipment: Amend s-ection 
411 (d) (containing definitions) to read as 
follows: 

" (d) The term 'services' shall include any 
service, repair, training of personnel, or tech
nical or other assistance or information 
necessary to effectuate the purposes of this 
act, including loans of equipment for test · 
and study purposes.'• 

· SEc. 607. Counterpart loans: Amend the , 
last proviso of section 115 (b) (6) (relating 
to counterpart funds) of the Economic Co
operation Act of 1948, as amended (U. S. c. 
1503-1519) to read as follows: 

. "And provided further. That whenever 
funds from such ·special account are used by 
a country to make loans, all funds received 
in repayment of such loans prior to termina- · 
tl.on of assistance to such country shall be 
reused only for such purposes as shall have 
been agreed to between the country and the 
Government of the United States." 

SEc. 608. United Nations technical cooper
ation programs: Amend the last proviso in 
section 404 (b) of the Act for International · 
Development by rtriking out the word "fis
cal" and inserting in lieu thereof the word 
"calendar." 

SEc. 609. Repeal of certain provisions: (a) 
(1) Subsection (a) of section 516 of the 
Mutual Security Act of 1951, as amended, is 
repealed. 

(2) Amend subsection (b) of such section 
by striking out the words "to accomplish the 
purpose of clause (1) of subsection (a) of 
this section, under" and inserting in lieu 
thereof the word "Under.'' 

(b) Section 115 (k) of the Economic Co
operation Act of 1948; as amended, is re
pealed. Not~ing in this subsection shall be 
construed to prevent the carrying out of any. 
commitment or agreemen~ eJ;l.tered into pur
suant to said section 115 (k) prior to the 
date of enactment of this act. 

The amendments were agreed to. 
The VICE PRESIDENT. That com .. 

pletes the committee amendments. 
The bill is open to further amendment. 
Mr. JOHNSON of Texas. Mr. Pres

ident, I call up an amendment which is 
at the desk. The amendment is offered 
on behalf of the Senator from Ohio [Mr. 
TAFT] and myself. 

The VICE PRESIDENT. The clerk 
will state the amendment. 

The LEGISLATIVE CLERK. On page 2, 
line 13, before the period, to insert the 
following: "Provided, however, That the 
President may, in his discretion, with.;. 
hold not to exceed $1 billion of the as.;, 
sistance authorized to be made available 
for the year 1954 under section 101 (a) 
·O> until such time· aS'the treaty estab· 
lishing the European Defense Commu• 
·nity, referred to in clause (C) of section 
2 (b) comes into effect.'• 

Mr. JOHNSON -:0~ Texa~. Mr. J:»resi~ 
dent, it is indeed an honor to be asso-

cia ted with 'the- distihguished · majority · 
leader [Mr. TAFT] in the sponsorship of 
this amendment . 

The language we are proposing seeks 
to reach two objectives. 

First, it would serve notice on the 
world that the funds we vote for mutual 
assistance are to be used to promote the 
defenses of the free world against com· · 
munism-and for that purpose only. 

"Second, it would give the President of 
the United States the freest possible 
hand in the conduct of foreign relations. 
. There can be no doubt that many 
Americans are disappointed with there· 
suits of the mutual-assistance program. 
They have poured billions of dollars into 
it. And yet, even today it cannot be · 
said that our allies are united single· 
mindedly in a determination to resist 
Communist aggression. 
· This thought, of course, is what 

prompted the House of Representatives 
to amend this bill. I can sympathize 
with the purposes behind the House 
amendment. Nevertheless, I am afraid 
that the very purposes would be defeated 
by the House language. 

The House amendment would tie the 
hands of the President. He would have 
no bargaining power, no latitude, no dis· 
c:retion. He would be powerless to en· 
gage in the give-and-take which is the 
very essence of foreign relations. 

The amendment which the distin .. 
guished majority leader and I are span .. 
soring would give the President a much 
stronger hand. We would have a clear 
congressional directive-a directive that 
could, at the crucial moment, be as po .. 
terit as a hole-card ace. 

But he could use that directive accord· 
ing to the needs of the · moment. He 
could apply it as he saw fit, at the time 
he saw fit. 

In 4;he day~by-day conduct of foreign 
relations there can be no substitute for· 
the President. The Congress can-and· 
should-lay down the broad policies that 
.govern the conduct of such relations. 
The Congress can-and should-deter .. 
mine the appropriations that will back 
those broad policies. 

But Congress cannot negotiate; Con· 
gress cannot administer. We have 
neither the constitutional authority nor 
the organization to do so. That is the 
constitutional function of the Chief Ex. 
ecutive and his staff. 

I would like to think that we have 
strengthened the President's hand to the 
greatest possible extent in the field of 
foreign affairs. I would like to think 
that we have armed him with every pos· 
sible weapon to obtain the greatest secu .. 
rity and the greatest prestige for our 
countr~. . 

In the event he has to "get tough," I 
believe he should have the authority to 
do so. But I do not believe we should 
commit him in advance to polic~es which 
may be adverse to our own interests just 
a few months from now when Congress 
will be out of session and unable to make 
any changes. 

Mr. President, I am fully conscious of 
the need for unity in Europe. I know 
as well as any other Member that it is 
essential lest our whole program collapse. 

We can approach this problem in a. 
manner devoid of partisanship. We can 
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act not as Democrats and not as Repub
licans, but as Americans, determined to 
grant our Chief Executive the authority 
he needs. 

That is the purpose of this amendment 
in which I have joined with my good 
friend the able and distinguished major
ity leader. It is my hope that it will 
receive the support of every Member of 
the Senate on both sides of the aisle. 

Mr. KNOWLAND. Mr. President, I 
wish to join in support of the amend
ment offered by the minority leader, on 
behalf of himself and the majority lead
er, the Senator from Ohio [Mr. TAFT], in 
whose place I am acting today. 

I think the amendment is a good one. 
I believe it is a discretionary amendment 
which does not have the restrictive fea
tures of the amendment adopted by the 
House of Representatives. I hope this 
amendment will be accepted by the chair-. 
man of the Foreign Relations Commit
tee and by the Senate. 

Mr. WILEY. Mr. President, before the 
amendment really came into being, its 
contents were discussed in the Foreign 
R-elations Committee. I believe it was 
the consensus of opinion of the mem
bers present that the amendment should 
be made a reality. 

So, Mr. President, personally at this 
time I consent. 

The PRESIDING OFFICER (Mr. CARL
SON in the chair) . The question is on 
agreeing to the amendment offered by 
the Senator from Texas [Mr. JoHNSON] 
for · himself and the Senator from Ohio 
[Mr. TAFT]. 

The.amendment was agreed to. · 
Mr. WILEY. Mr. President, I offer 

the amendment which I send to the 
desk .and ask to have stated. 

The PRESIDING OFFICER. The 
amendment will be state-d. 

The LEGISLATIVE CLERK. On page 9, 
in line 15, it is proposed to strike out 
.. 10" and to insert in lieu thereof "25." 

On page 9, in line 22, it is proposed 
to strike out "10" and to insert in lieu 
thereof "25." 

On page 14, in line 3, it is proposed 
to strike out "$100,000,000" and insert in 
lieu thereof ''$200,000,000." 

On page 14, in lines 4 and 5, after the 
word "act", it is proposed to strike out 
the comma and the words "of which not 
more than $20,.000,000 may be allocated 
to an:y one country." 

Mr. KNOWLAND. Mr. President, may 
we have an explanation of the amend
ment? 

Mr. WILEY. Mr. President, the bill 
contains a proviso that in respect to cer
tain areas, up to 10 percent of the funds 
may be transferred; and between areas, 
up to 10 percent of the funds .may be 
transferred. · 

I have discussed this matter with the 
senior Senator from Georgia [Mr. 
GEORGE]. In view of the present world 
situaticn, the adoptio:.: of such an 
amendment is considered desirable. As 
I said yesterday, many of the basic facts 
in the world have changed since we re .. 
ceived the original report -from Mr. Stas· 
sen and his assistants. In short, this 
amendment will add, it might ~e said, 
to the amendment which has just been 
adopted. This amendment will give the 

President the discretionary power to 
hold back $1 billion additional if he de
sires to do so, as more or less of an in
ducement to the bringing into operation 
of EDC. The amendment will increase 
the discretionary power of the Presi· 
dent, so that instead of having the power 
to withhold up to 10 percent, he will 
have the power to withhold up to 25 
percent and to redistribute it in what· 
ever way the facts regarding the world 
situation indicate that, in his discretion, 
the money should be used. 

The amendment also will make a 
change in the provision for special use 
of funds on page 14. In line 3 on that 
page, the amendment would strike out 
"$100,000,000" and insert in lieu thereof 
''$200 ,000 ,000". 

At that poi:1t the bill now reads as 
follows: 

(b) Not more than $100 million of the 
funds made available under this act, of which 
not more than $20 million may be allocated 
to any one country, may be used in any fiscal 
year by the President, to be expended, with
out regard to the requirements of this act, 
or any other act for which funds are author
ized by this act. in furtherance of the pur
poses of such acts, when the President deter
mines that such use is important to the 
security of the United States. The President 
shall notify the Committee on Foreign Rela
tions of the Senate and the Committee on 
Foreign Affairs of the House of Representa
tives upon making any such determination. 

The amendment would strike out ·the 
:figure "$100,000,000", in line· 3, on page 
14, and would insert in ~ieu thereof 
"'$200,000,000", thus giving the Presi
dent that additional discretionary power. 

In the committee I believe it was 
stated that there might be use for this 
fund or there might not be use for it, 
depending upon the developments, the 
imponderables, on the world stage in the 
future. 

Mr. ELLENDER. Mr. President, will 
the Senato1· from Wisconsin yield for a 
question? · 

Mr. WILEY. I · yield. 
Mr. ELLENDER. Can the Senator 

from Wisconsin tell us to what use the 
funds could be put by the President? 
· Mr. WILEY. My recollection is that 
the overall purpose was to have the funds 
on hand, in order to be able to meet any 
emergency which, in the interest of the 
security of the United States, might re
quire .tbe utilization of these funds at 
once, without further direction by the 
legislative branch. _ 

Mr. ELLENDER. Mr. President, can 
the Senator from Wisconsin be more 
specific? By means of this bill we shall 
be giving the President the authority to 
use 10 percent of the funds for certain 
purposes. How does that provision differ 
from the 10 percent clause which would 
be changed by the amendment? 

Mr. WILEY. Pardon me; I thought 
the Senator from Louisiana was inquir
ing about the proposal to strike out 
"'$100,000,000" and insert in lieu thereof 
''$200,000,000." 

Mr. ELLENDER. I am. Can the Sen· 
ator from Wisconsin be more specific as 
to the use to which the money under the 
special use of funds provision on page 
f4 of the bill can be put? · 

Mr. WILEY. The following explana
tion is stated in the report: 

SPECIAL USE OF FuNDS 

Section 605 (b): Section 513 (b) of the 
Mutual Security Act is amended in two re
spects. The limit of $100 million for emer
gency assistance is presently applicable un
der that section to funds made available for 
the fiscal year 1953. It is proposed to make 
this authority apply to funds available for 
any fiscal year for the purpose of the Mu
tual Security Act. In addition, the Presi
dent may furnish assistance without regard 
to the forms and conditions of assistance re
quired by the act, when the President finds 
such use to be important to the security of 
the United States. 

As presently enacted section 513 (b) per
mits the President, for example, to give as
sistance to a country without getting the as
surances required by section 511. The tem
porary unwillingness of certain countries 2 
years ago to give these assurances illus
'l;rates a situation which section 513 (b) now 
covers. It is proposed to broaden the au
thor~ty to cover other possible needs. If, 
for instance, an earthquake or other major 
disaster should occur in a foreign country, it 
may well be in the interest · of the United 
St.ates to supply limited but rapid economic 
aid to that country, notwithstanding the 
customary techniques of defense support or 
.technical assistance. 

The proposed revision continues the re
quirement that the President shall notify 
the Committee on Foreign Relations of the 
Senate and the Committee on Foreign Affairs 
of the House of Representatives upon making 
any such waiver of the requirements of the 
legislation. 

That is just one instance. 
Mr. ELLENDER. . Could the funds be · 

used for economic aid? 
Mr. WILEY. They could be, if in the 

discretion of the President that would be · 
ih support of our own security; 

The instance mentioned :_l the re· 
port is that of an earthquake.. I would 
say the funds could be used in the event 
a great catastrophe should seriously in· 
jure one of our allies . 

Mr. ELLENDER. I thought the Red 
Cross acted in such circumstances. Why 
should there be such a provision in this 
bill? 

Mr. GILLETTE. Mr. President, will 
the Senator from Wisconsin yield to me? 

Mr. WILEY. I yie~d. 
Mr. GILLETTE. Is it the intention o! 

the Senator from Wisconsin to push 
this amendment to a vote at this time? 

Mr. WILEY. If there is opposition 
to the am~ndment, I would say no. I 
took up the matter of the percentages 
with the Senator from Georgia [Mr. 
GEoRGE]. He felt it was advisable that 
the 10 percent be increased to 25 per• 
cent. 

The other provision, in my mind, is 
not so important, anyway; but it is im.;. 
portant that the President should ·have 
overall discretion. 

As I have said, we· do not know what 
may happen in the world tomorrow. We 
have ah;eady given the President discre .. 
tionary power, in the case of the EDC, 
to withhold $1 billion. Under the bill 
he can withhold all of it, and he prob4 
ably will withhold a great deal. 

Let us refer to country X. I do not 
wish to name a specific country, because 
I do not care to assume the occurrence 
of possible developments, which we hope 
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will not occur. We know that under the 
provisions of the bill appropriations for 
military aid are authorized in consid
erable sums. If country X should slide 
away from its engagements or if our 
allies should let it go, it might be 
very logical it;nmediately to withhold a 
large sum of this money. Of course, I 
think the President would do so in the 
interest of our own national security. 
On the other hand, country X might 
be in an area of the world to which it 
might be necessary to transfer some of 
the muney. Under the present provision 
of the bill the President will have dis
cretionary power to make transfers of 
not to exceed 10 percent of the funds. 
But under the amendment proposed by 
me the President will be authorized to 
make transfers in an amount not to 
exceed 25 percent of the funds, if it 
becomes important in our national in
terest to utilize as much as 25 percent 
of the funds in another area of the 
world. That is all that part of the 
amendment will do. 

Mr. KNOWLAND. Mr. President, will 
the Senator yield? 

Mr. WILEY. I yield. 
Mr. KNOWLAND. Mr. President, I 

certainly have no particular objection, 
and I think there may be some merit 
to the proposal of the Senator from 
Wisconsin to strike out 10 percent and 
insert in lieu thereof 25 percent, which 
he says he has discussed with the rank
ing Democratic member of the commit
tee, the Senator from Georgia [Mr. 
GEORGE]. Personally, however, at the 
moment I do have some misgivings re
garding his amendment proposing to 
strike $100 million and to insert in lieu 
thereof $200 million. I wonder whether 
the Senator would be willing to modify 
his amendment by retaining the per
centage, but striking out the :fixed sum? 

Mr. WILEY. I am very happy to so 
modify it. 

Mr. GILLETTE. Mr. President, will 
the Senator yield to me once more? 

Mr. WILEY. I am very happy to yield 
to the Senator from Iowa. 

Mr. GILLETTE. I desire to say that I 
am· very strongly opposed to both pro
visions, as the Senator from Wisconsin 
well knows. 

Mr. WILEY. Yes. 
Mr. GILLETI'E. It is my expectation 

to speak at some length in opposition to 
it. So I hope, since a number of other 
Senators are waiting to speak on the bill, 
the Senator from Wisconsin will not 
press his amendment at this time. 

Mr. WILEY. Very well. Mr. Presi
dent, I will now modify the amendment 
in accordance with the suggestion of the 
Senator from California [Mr. KNow
LAND], by striking out that portion there
of which reads: 

On page 14, line 3, strike o.ut "$100,000,000'' 
and insert in lieu thereof "$200,000,000." 

On page 14, lines 4 and 5, after the word 
"Act", strike out the comma and the words 
"of which not more than $20,000,000 may be 
allocated to any one country." 

Mr. ELLENDER. What portion of the 
amendment is to be submitted, may ~ 
ask? · 

Mr. WILEY. The portion proposing 
to increase from 10 to 25 percent the 
amounts which may be transferred. 

Mr. ELLENDER. That action may be 
taken by the President at his discretion. 
Is that correct? 

Mr. WILEY. That is correct. It is in 
the transferability clause. 

Mr. ELLENDER. I understand. 
The PRESIDING OFFICER. The 

question is on agreeing to the amend
ment of the Senator from Wisconsin, as 
modified. 

Mr. GORE. I suggest the absence of 
a quorum. 

Mr. WILEY. I do not press the 
amendment. The Senator from Iowa 
desires to speak on it. 

Mr. KNOWLAND. Mr. President, a 
parliamentary inquiry. 

The PRESIDING OFFICER. The 
Senator will state the inquiry. 

Mr. KNOWLAND. As I understand, 
however, the amendment has now been 
modified so that the only material lan
guage of the amendment deals with the 
transferability clause, making an in
crease from 10 percent to 25 percent. 
Am I correct in that understanding? 

The PRESIDING OFFICER. The 
Senator froni California is correct. The 
Chair recognizes the Senator from 
Illinois. 

Mr. DIRKSEN. Mr. President, we 
shall soon observe the actual beginning 
of this Republic, the 177th anniversary 
of the birth of the United States of 
America, and there will be 177 candles 
on the Nation's birthday cake. I think 
it a pretty good orientation point. In 
every generation, at least, it is well to go 
back on an occasion such as this to pick 
up some of the stitches, because it serves 
to orient us in respect to the problems 
which are on the Nation's doorstep at 
the present time. 

Furthermore, it seems to me that going 
back to the beginning of the Republic 
serves a rather useful purpose. First, it 
gives our people a chance, in a manner, 
to tie into the national bloodstream and 
to feel that they are a part of it. Every 
time I read the humble names attached 
to the Declaration of Independence, 
names like Sherman and Adams, Jeffer
son and Franklin, Taylor and Wilson, I 
feel that they could have been people of 
this generation, and that we might have 
been of that generation. So we identify 
ourselves, . and I think we root ourselves 
in the American tradition by going back. 

Mr. President, there is still another 
purpose in going back to observe the 
anniversary of the birth of the United 
States. It gives us an occasion to ap
praise our own trusteeship at a time 
when the world is so full of fever and 
when there . is so much turbulence and 
unrestr 

Finally, Mr. President, it affords us an 
opportunity to ascertain just how free
dom and independence came about for 
the people of the United States of 
America. That is of rather singular in
terest at the present time, because there 
is now pending in the Congress itself an 
issue not unlike the issue that prevailed 
in 1776. 

It will be recalled that 190 years ago, 
which would be 1763, a rather long and 
ornamental war between France and 
Britain came to an end. It was a costly 
war. We know something about the 
cost of conflict in warfare. So it was 

only natural that George ID, heady and 
obstinate and stupid as he was, along 
with his Ministers and members of Par
liament, promptly began to look around 
for additional sources of revenue and for 
proceeds with which to continue the 
business of the England of that period. 
In ]ooking around, I suppose he followed 
the maxim laid down by Richelieu, that 
one always plucks the feathers from the 
goose that will make the least squawk. 

So, in seeking revenues in order to re
plenish the English treasury after the 
war with France, how natural it was to 
look 3,500 miles away at the colonies 
that dotted the Atlantic seaboard; and 
so, in due course, there came a tax issue, 
just as there is a tax issue in one branch 
of the Congress at the present time. So 
there came a stamp tax and a tax on 
glass and a tax on paint, and a tax on tea. 

At :first there was strong resistance, 
but there was no desire, it would appear, 
on the part of great numbers of the peo
ple of the Colonies to wrest their inde
pendence from England: I think it was 
John Adams who once said that if he 
were called upon to classify the people 
then living along the seaboard he would 
say they were one-third Whig, those who 
were in favor of independence; one
third Tory, those who would preserve 
the relationship of the Colonies with the 
mother country; and one-third mongrel, 
who somehow defied classification. That 
may be, Mr. President, but the fact re
mains, and I think history bears it out, 
that there was at the moment no decided 
and great avalanche of feeling in behalf 
of liberty and independence. 

When, however, the King sent his en
forcing authortties in the form of the 
army and the navy to quell the resist
ance and to enforce the new taxes upon 
the people of the Colonies, resistance 
really set in, and out of it there came the 
Boston Tea Party. There then came the 
naval blockade of Boston, and, :finally, 
military rule for the Bay State Common
wealth. Then when Virginia sent word 
that she was very much in the corner of 
Massachusetts on this issue, the Minute 
Men sprang up, and the hand of destiny 
intervened~ 

It could have been the formality of 
Bunker Hill; it could have been some of 
the statements made by Thomas Paine; 
it could have been the great and heroic 
address made by Patrick Henry; but, 
whatever the aggregate of these state
ments and events was, it looked as 
though the hand of destiny entered the 
picture, and there came about the great
est adventure in the realm of freedom 
and the domain of independence the 
world has ever seen. We are observing 
that great event, and we are obs~rving 
our great journey on the pathway of 
freedom, as we mark the birthday cake 
with 177 candles. 

I suppose there is a very interesting 
parallel in every generation. We ~re not 
so sure, Mr. President, but that every 
generation is pretty much the same. The 
fact remains that human nature does 
not change particularly; and so, even in 
our own generation, we see a tax issue. 
We see it in the Congress-an issue not 
unlike the tax issue which faced the 
Colonies back in 1776. We, of course, see 
a manifestation of feeling by the people. 
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but there is this one essential difference, 
namely, that whereas 177 years a_go, 
there was a controversy between a King 
on· the one hand, and the people, on the 
other, the controversy today is between 
a group of people, on one side, and a 
group of people, on the other, all of 
whom are free and who resolve their 
controversies and their problems by free 
processes. That is the great characteris
tic and attribute which I think illustrates 
the moving spirit of America, and which 
has carried us to an exalted height in· 
177 years, a height unmatched and un
equaled by nations that existed and had 
a rich culture more than 4,000 years ago. 

In pursuit of that ideal, Mr. President, 
back in 1812 and 1814, when portions of 
the very Capitol where we are meeting 
today were burned by the British, we as
serted the dignity of a new, free Nation. 

In 1861, unfortunately, there occurred 
a confiict, but it was not a problem be
tween a king and the people, but, rather, 
between one section and another section, 
because there was unsolved one of the 
1·esidual problems left over in the Con
stitution. 

In 1898, in pursuance of our traditions, 
Mr. President, we went to the rescue of a 
defenseless people in an island to the 
south, and so maintained the great ideal 
of America. , 

In 1900, continuing along the S3-me 
course, we opened the door of the Orient 
and established what was known as the 
open-door policy. That was done by a 
great Republican President by the name 
of McKinley, who had at his right hand 
a Secretary of State from the State of 
Indiana by ·the name of John Hay. 

Fifty years later, in violation, as I be
lieve, of the great American tradition, 
that open door of the Orient was closed 
by a President named Truman and by a 
Secretary of State named Dean Acheson. 

In 1917, Mr. President, when I was in 
uniform on the western front, we were 
glad to accept the belief that it was a 
struggle between freedom and independ
ence and all that they implied, on the 
one side, and autocracy and tyranny on 
the other side. 

In 1941 the same devastating forces 
were unloosed upon the world, and once 
more we asserted the great tradition of· 
America. 

In further pursuance, Mr. President, 
of the American ideal, we have been 
more than generous with the pocketbook 
of America, meaning the Treasury of 
the American taxpayers. One need only 
to examine the loans and the grants 
which have been made with almost a 
prodigal hand in all corners of the earth 
to conclude that America has constantly 
stood by her free traditions and sought 
to bring aid and succor to defenseless 
and weak peoples everywhere. It is 
rather interesting to note that the un
paid notes as a result of World War I are 
still languishing in the Treasury in the 
Nation's Capital, and we have not been 
too persistent or too demanding in se
curing their repayment. American in
vestment has gone abroad, not merely to 
find some return upon the dollars in
vested, but to bring our culture to every 
section of the world and to b1·ing enrich
ment to othe1· peoples. 

If one needs any further testimony as 
to the generosity and liberality of this 
country, one need only look at a law· 
which was written on the statute books 
when I was a Member of the House of· 
Representatives. We had a good idea 
that many of those billions of dollars 
would not be returned to the Treasury, 
and, as a matter of fact, they did not 
return. When we liquidated our prop
erty abroad, once more we were gen
erous, and we gave it away freely in the 
hope that some of the property might 
be useful and instructive in the hands 
of the people of other lands who were 
the recipients of it. 

When the conference took place in 
Bretton Woods, when the International 
Banlt and the International Fund were 
created, it was in the hope that as a 
result there might come some advantage 
and benefit to people who were strug
gling for a place in the economic sun. 

Then, from a single paragraph of a 
speech which was made at Harvard by 
Secretary Marshall, there came, almost 
full-blown, in a short space of time, the 
celebrated Marshall plan. What we are 
considering today as mutual security is 
nothing more than a lineal descendent 
of the statement made at Harvard which 
gave birth to the Marshall plan. 

Point 4 had its derivation in the fourth 
paragraph of the inaugural address 
made by former President Truman. 
Then came military aid, and then .came 
NATO. 

So, Mr. President, who shall say that 
America has not been generous, has not 
been liberal, has not been prodigal, in
deed, with peoples in every corner of the 
world, whether they were enlightened or 
benighted, in the hope that we might· 
set their fee·t upon the pathway of sta
bility, justice, and peace? 

From it all, Mr. President,. what did 
we expect? We did not expect too much. 
When we signed the Atlantic Charter 
we said to all the world that we expected 
no aggrandizement of our territory. We 
expected nothing particularly tangible. 
We expected nothing for ourselves. 
And that is what we got, Mr. President, 
after the expenditure of the money, and 
the agony, distress, and dislocation of 
our own economy. 

We did expect some gratitude, Mr. 
President. I think we are entitled to· 
some gratitude. If it should not come 
to the President, or to the Congress, at. 
least gratitude should have been ex
pressed, I think, to the American people, 
because it was they who had to pay the 
bill and to endure the hardships entailed 
during war and peace in order to make 
that largess available to the world. 

We expected, also, ·a maximum of self
help. That is not too much to expect 
from any country, when we open up our 
exchequer and send abroad our. experts 
in the hope of helping peoples along 
the road to rehabilitation. We expected 
them to work for their own .rehabilita
tion. 

Korea, Formosa,: J'3.pan, ·and . .Indochina .. 
I am not so sure we are getting that to 
which we are rightfully entitled in the 
way of a will ·to work for rehabilitation, 
unless it be in Western Germany which 
is addressing itself with such vigor and 
fidelity to the business of reconstructing 
its economy. 

Mr. · LONG. .. Mr. President. will the 
Senator from Illinois yield? 

Mr. DIRKSEN. I yield. 
Mr. LONG. Based on the statement 

which the Senator has just made, would 
it not appear that out of the $5,300,000,-
000 proposed ·to be authorized by the 
pending bill the only country that is not 
getting a substantial amount of money 
is the one country that has given every 
indication that it could be relied upon 
to fight in the event of war? 

Mr. DIRKSEN. In justification and 
amplification of that statement, I have 
here all the reports made by the series 
of business teanis that went abroad. The 
report made on West Berlin is a really· 
impressive document which I think rep
resents a good concept, a fine appraisal 
of the problem, and a very ·good determi• 
nation of what is being done at the pres .. 
ent time. 

Mr. CASE. Mr. President, will the ;. 
Senator from Illinois yield? · 

Mr. DIRKSEN. I yield. . 
Mr. CASE. As one of those who head

ed a special committee in Germany· ip 
1947 and who was present at the tiine 
the distinguished Senator from Illinois . 
was in Berlin and in Frankfort and at 
other places, I should like to say that · 
the conclusions of the subcommittee with . 
which I was associated were very much. 
the same as those which have been stated · 
by the Senator from Illinois. I feel that 
the problem of peace for Europe and for 
the world rests in large measure upon the 
degree to which we · bring the resources 
of the German peopie to the side of the 
West. 

Mr. DIRKSEN. I agree with the Sen
ator from South Dakota, and I can · 
testify from the fact that I saw the work 
he did over there ·when· we were both. 
Members of the House of Representa
tives. He brought a very studious qual
ity and a very great sense of responsi
bility to the committee on which he · 
served, his explorations were very care
ful, and his reports were very preciSe 
and, I think, very impressive. 

Mr. LONG. Mr. President, will the· 
Senator from Illinois further yield? 

Mr. DIRKSEN. I yield. 
Mr. LONG. I wonder if the Senator 

from lllinois reached the same conclu
sion which I arrived at when I had oc
casion to see the situation in Europe. In 
France, for example, where a great por
tion of the money is to be spent, there 
seems to be some question of the depend
ability of the French forces. We still · 
see signs in France saying, "U. S., Go 
Home," which is an indication of a . 
strong Communist movement there. · 

I am not so sure I am satisfied with . 
what I have seen, Mr. President. I took 
a look at Europe in 1945. As chairman 
of a joint committee I went abroad with 
the committee, and I have recently re~ . 
turned from a rather hasty jaunt. to 

There are Communist administrations 
in some of the smaller cities and even 
in some of the larger cities of France. 
There is reason to believe that there 
might be an uprising against our forces 
throu·ghout France in the event Russia 
decides to . m.ov.e~ In, fact, it is conceiv-
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able that our forces might have to fight 
their way out instead of .fighting to de
fend the French people. 

Mr. DIRKSEN. I agree with the Sen
ator. 

Mr. President, recurring to what I said 
a moment ago, I was referring to what I 
thought we could rightly expect in re
turn for the debt we imposed upon our 
country, for the heavy tax burden we laid 
upon our people, and for the dislocation 
of our own economy. I said we expected 
nothing material for ourselves, but at 
least some gratitude. 

We were entitled to have the countries 
we assisted engage in the maximum self
help. There should have been a will for 
rehabilitation that resulted in a real, 
earnest effort on the part of countries 
which were receiving our aid. There . 
should have been cooperation against 
communism. I certainly am not satis
fied, when today we consider the Commu
nists as our enemies in Korea and else
where, that there should be a rush on the 
part of so many nations in the United 
Nations to recognize Red China, which 
has cost the United States so much in 
blood, tears, and t~easure since June 
1950. In fact, this is virtually the third 
anniversary of our incursion into Korea. 

·It ·has probably cost us $15 billion for 
military expenditures alone, exclusive of 
the Air Force and the Navy, and that 
amount does not include economic re
habilitation. 
. Of course, no amount of money can 
balance the cost of 24,000 'fine young 
Americans who went to their graves, n·or· 
the other hundred-odd thousand wound-· 
ed and missing, whe constitute the casu
alty list in that conflict. 

We expected cooperation against com
munism, and we were entitled to it. It 
did my heart . good to read in the South 
China Post, in Hong Kong, China, of the 
action that was taken by the Senate 
while I was absent from my duties here. 
We were entitled to a show of force on. 
the part of countries everywhere. 

I doubt whether it can be called fru
gality when we consider the tremendous 
subsidies to agriculture in Great Britain, 
amounting to $1,800 million a year, and 
are informed of the subsidies in the form 
of socialized medicine and _dental care, 
including free teeth, much of the cost of 
which undoubtedly has been financed 
with American money. I doubt whether 
that is frugality, or an expression of 
gratitude. 

I do not wish to be captious or· too 
caustic about our allies, but they forget 
that money does not grow on plum trees 
in America. On the desk of every Sen
ator at present there are hostile and re
sentful expressions from many people on 
whom the tax burden has fallen with· 
heavy weight. I have no doubt that a 
great avalanche of telegrams is reaching 
Members of the other branch of the Con
gress at the present time. · Those, how
ever, are comments of the spirit, which 
no doubt we should rightly expect. · 

But, as a matter of fact, what did we 
get as a result of our efforts? A growing 
wave of neutrality or indifference. Any · 
observer in Europe can point-out the evi.:. 
dence of that today. We are the objects 
of a large amount of · Hl' will, as was · 
pointed out by my distingUished friend. 

the junior Senator from Louisiana [Mr. 
LoNG], a moment ago. It can be ob
served in the signs and in the epithets. 
Of course, some of it can •be discounted. 
However, the fact is that the growth of 
ill will is too substantial for the comfort 
of oar country and for the amicability 
of the relationships we ought to enjoy 
with other countries of the world. I see 
no evidences of gratitude or expressions 
of appreciation, to which we rightly are 
entitled. 

Already there is a rising fear of com
petition on the part of American indus
try. There is also ever present appre
hension and fear of war. I can under
stand that on the part of the humble 
people, whose country has felt the heavy 
heel .of the god of war so many times 
over a period of a few short years. Not
withstanding all that, the very fact that 
the helping hand of America was ever 
present at least called for gratitude and 
appreciation, and, more than that, a 
really diligent endeavor on the part of 
the pepples of these other lands to re
habilitate themselves. 

I suppose there are reasons for all 
these conditions. After all, there is 
such a thing as cause and effect in the 
world. There are certain normal human 
reactions that are just as calculable to-

. day as they w~re in the days when the 
preacher of old wrote: 

The thing that hath been, it is that which 
shall be; and there is no new thing under 
the sun. 

I fancy that goes for the human spirit 
and for human reaction. First, it is only 
natural that the top dog in the world 
should b'ecome a target for abuse. Ours 
is a great country, and we can take pride 
in its greatness as we add another candle 
to the birthday cake next Saturday, and 
count 177 birthdays since the Declara-· 
tion of Independence. We have moved 
farther than ·ancient Egypt, which was 
an old country: even in the days of Cleo
patra-how many centuries ago? As I 
today- assess Egypt's problems against 
those of the United States, and her ca
pacity to deal with them, how proud it 
makes one feel of my own country. 

I think of the present-day problems 
of Iraq, once known as Mesopotamia, ly
ing between two great rivers, the Tigris' 
and the Euphrates. There one may still 
see· vestiges of the old canals and great 
ir:rigation systems. Somehow the an
cient culture was evaporated. The 
Mesopotamians were an old people, be
fore America even found herself in 
three-cornered pants. Of course, in this 
day and age, the top dog becomes a 
target. . 

I always take great pride in seeing our 
soldiers abroad. I saw them in Seoul; 
I saw them in Tokyo; I saw them in 
Taipei, Formosa; debonair, fine, well 
groomed, well paid, if you please, as be
fits soldiers of a great country. They 
did spend with open hearts and open 
hands. Of course, sometimes that stim
lilates the wells of envy, and I can un
derstand that. We come right back to 
the human spirit. There is the infla
tionary- effect of spending. 

I remember that when I was a soldier 
in France in 1918, I and my comrades 
used to shop for trinkets and souvenirs 
in the little stores in Chaumont, Toul~ 

Paris, and elsewhere. Of course; the 
effect was · that as the soldiers spent. 
prices went up, and it was not too sur
prising that the humble French people_ 
said, "Go hoJlle. Go home." It was a 
thing of the spirit, sometimes of the 
pocketbook. Those are human reactions 
that we see today. 

Then there is a strange suspicion ex
tant. I presume there are people who 
think, "What does America expect out 
of all this? What is the quid pro quo?" 
The tragedy is that we did not make the 
quid pro quo very precise and known in 
every country in the world. If we had 
done so, we would have had an under
standing. There should have been an 
understanding, so that there could not 
have been a misunderstanding as to 
what we meant and expected. 

A year or two ago I made a statement 
on the floor of the Senate that earnert 
for me a great deal of criticism, par
ticularly from the Great Empire Stat·~ 
of New York. I remember what Wen· 
dell Willkie said to me one day. He 
said, "You are a lawyer and I am a 
lawyer. You know the custom among 
lawyers: Always get your fee while the 
tears are hot." That is simply an ex
pression that touches on human nature 
itself. The way to get one's fee is in the 
form of an understanding. 

We should not be too captious, or 
stingy, but we should be sure that we 
never lose sight of the American ideal, 
and should let it be known that we ex
pect other countries to cooperate in re
turn for what we have done to our own 
country and our own economy in order 
to bring stability, peace, and a degree of 
tranquility to a very feverish world. 

A big, strong nation can expect no 
affection, it can expect no love. I never 
for a moment expected a deep, abiding 
affection on the part of other nations, 
but I think there should have been some 
appreciation, at least. What we do does 
not go quite so deep into their spirit. 

Of course, there is a question of pride, 
which I think Congress has forgotten;· 
indeed, I believe we as a people have for
gotten it. But I have seen it manifested 
by some of the humblest people in 
Europe and some of the humblest people 
in Asia, when all is said and done. It 
is in the heart of a barefoot coolie. 
Even in the heart of a humble person in 
Vietnam, just 10 degrees from the 
Equator that manifestation of pride 
can be seen. Those people do not par
ticUlarly want to be mendicants, and 
they rebel against the idea, if there is a 
chance for them by their own efforts to 
come out on top. We must have that 
pride in mind constantly, because when 
finally we destroy it, we destroy incen
tive. We say to people, "Jump in the 
water and swim." 

Of course, we are dealing with human 
values which can keep us on this road 
of aid to all parts of the world for a long. 
long time to come. A man said to me 
this morning, "We shall be on this road 
for 10 years." We shall not be on this 
road for 10 years if tl;l.e junior Senator 
from Illinois has anything to say about 
it, because, if we continue this course, 
long before 10 years will have elapsed 
we shall somehow have vitiated all the 



.7606 CONGRESSIONAL \RECORD:_._ SEN.A:'fi£ June 30 

substantial att:ributes of human charac
ter everywhere, which will make people 
everywhere mendicants, constantly 
looking to America for aid over and 
above the capacity of this country to 
carry the load. 

I remember when the Prime Minister· 
of a country not so far from the ·Near. 
East said to me, "We have a complex 
here." I said, "What is it?" He said, 
"First, we were occupied by the Bulgars. 
Then we were occupied by the Italians. 
We were occupied by the Germans. 
Then we were occupied by the British; 
and finally there was co-occupation·with 
America. We have an occupational 
complex. We have lived so long under 
directions and under aid that it has 
done something to the spirit of this 
country." 

That is the first place where the 
ameliorating force must get in its licks. 
We are dealing with character and with 
the human spirit, as well with dollars, 
when we deal with an aid program of 
this kind. So I say· that there are cer
tain normal human reactions which are 
just as old as the wisdom of Solomon, 
and we ought not to forget them when 
we deal with this question, and perhaps 
find it necessary to amend our program 
to bring it in line with human consid
erations. 

,There is something else to which I 
think I must allude in order to round 
out the whole story of cause and effect. 
We should not forget that we taught the 
whole wide world the art of mechanical 
warfare. Never was I so astonished in 
my life as when I saw huge buildings in 
Bangalore, India. When I went there at 
night I did not see American soldiers, 
corporals, and sergeants doing deft and 
precise work on the radios of bombers 
that were to cross the hump within the 
next few days. No they were people of 
India who were doing that work. We 
taught them how to repair planes, how 
to repair the precise and fine little 
gadgets. We taught people also the art 
of mechanical warfare. If anyone has 
any doubt today, he need only go to 
Indochina and see the antiaircraft guns 
of American manufacture. He need only 
fly with a great Chinese flyer. The pri
vate pilot of the Generalissimo flew us 
over to an island which was only 2,000 
yards from the Chinese mainland. He 
hauled us back through the tail end of a 
typhoon. The junior Senator from Illf
nois was not sure that he was coming 
back to his responsibilities in the United 
States Senate; but he brought us safely 
to where we· wanted to go. When we 
got out of the plane, I said, "Major, you 
can fly in my air corps any day." 
. We have taught those people how to 
fly planes. We have taught them how 
to shoot guns of all kinds. We have 
taught them the art of mass destruction 
of human life. That is the first thing 
that came out of World War n, as a 
cause. Then, of course, there were the 
effects. 

Those people learned about the vul
nerability of the white race. If there is 
any doubt about it, one need only go to 
Indochina. In the war that was the first 
strike of the Japanese Army. There the 
Japanese vanquished the French and in
terned every French soldier. It was· not 
until 1946, after the war was over, that 

the surrender came ~about; But· In . the ' . I dornot w'ant}any 'Part of ·that senti:. 
minds of humble people with brown skins ment'. I am so inifnodest as to confess 
and peaked hats made from raffia. rat- that down in the great Commonwealth 
tan, and other fibers, people who shuffle of Tennessee there · is ·a little grandson; 
along the sidewalks in their·bare feet in He is my grartdsoh. · He is going to carry 
the heat of Indochina, there ·1s a lasting . on. Perhaps there·· will be many things 
impression caused by the knowledge cif I would like· to do that I shall never get 
the fact that the white men are vulner- done. In that ·grandson will· live every 
able after all, and that they can be licked, hope and its 'fruiti6n. · My spirit will live 
because they were licked. They learned in him. I shall be marching on in that 
that, and we had better keep that fact in bloodstream. 
mind today, because it is important. Every once in a while it is refreshing 
· We are wrestling with a tremendous to get down Lin Yutang's book Between 

problem, if we consider it in terms of · Tears and Laughter: There we get a 
the free world against the Communist sense ·of immortality on earth that we 
world. That is another effect from the get in no other way, · because we get it 
cause. in the family. There will be-other trus-

Those people learned also to rebel tees. There will be · other custodians 
against exploitation. That brings us. after us when we ·move from the scene. 
back to our birthday cake. That is the So I want to be sure that my country 
reason why I started wi'th the 4th day is not too deeply linked with an impe
of July 1776. The event to which I rialistic force which continues to assert 
have referred happened on the Atlantic that doctrine, or a colonialism which as
seaboard, not very far from where the· serts itself, and then comes to America:· 
distinguished Senator from Maryland for aid in continuing its colonialism. I . 
EMr. BuTLER] lives. Every once in a · shall particularize on that subject in a · 
while I visit to Maryland to steep myself moment,- when I . reach it. 
in the lore of Marlboro, Prince Frederick, I say that we have cause and effect to
and other areas. It gives me a chance to day. Frankly, I · get . back to ·an idea . to 
live my history, to invest the bare bones which I know many do · not subscribe; 
of history with some flesh. Histor-y be- But I still think that our hope lies·.in th~ 
gins to take on color, character, . and Western Hemisphere . . I am willing to, 
better meaning than I could expect from aid the world, but I want to be sure ·that 
the cold print of a history book. Americawise, fiscally, economically, and, 

This week 177 years ago we were Colo- in every other way, here in this hemi
nies. On that great and eventful day, sphere we have a beachhead for freedom. 
when the immortal words of Jefferson Let us have something to go back to. 
were announced to all the world, we sim- Then over and above that, and in pro·• 
ply cut away our colonial status and as- portion as we have capacity to do it, I 
serted our freedom. Other people are am willing to help. the world. 
beginning to rise to that spirit today. . Mr. LONG. Mr. President, will the 
There is a revolt against imperialism. Senator yield? 
There is a revolt against colonialism. Mr. DIRKSEN. I am glad to yield to 

Frankly, Mr. President, your country the distinguished Senator from Louisi
and mine had better be pretty careful ana. 
not to get into the anomolous position of Mr. LONG. Do I understand the Sen.:. 
holding up the hands of imperialism in ator from Illinois to argue that he does 
far-off places. That is certainly not in not want to close his eyes to what is 
keeping with the great and noble tra- going on in the rest of the world, but· 
dition of America, and we had- better he wants to be sure that we can save the 
remember it. . Vnited States in any event. 

. Senators will recall th'e petition which Mr. DIRKSEN. I want to say to my 
Tunisia presented to the Security coun- distinguished friend from Louisiana that 
cil last year. There is a small country I have heard not one, but many leaders 
with 30 centuries of culture behind her. around the world in various countries 
That country was the seat of ancient say to me during the past 8 years, "For 
Carthage. How interesting it is to g() God's sake, Senator, let nothing happen 
back and read of the days of Hannibal to America, because it is all we have." 
and other leaders of that day and age. We must let nothing vitiate the strength 
They had a culture behind them. Their of this country. 
petition was submitted to the Security Mr. LONG. Mr. President, will the 
Council, for what? For a consideration Senator yield? 
of their freedom. They wer-e in the Mr. DIRKSEN. I yield. 
same fix that we were in 177 years ago Mr. LONG. Mr. President, I submit.. 
this week. We knew what to do about it. to the Senator from Illinois that it would 
We simply took the bit in our teeth and be well for us to keep in mind that this 
fought it out, and successfully asserted Nation.may some day have to fight alone. 
our independence. As we .make additional commitments we 

That spirit we find ·in many corners should always be mindful of the fact 
of the world, and we must consider it. that some day we may have to rely upon 
because there is a rising tide of national- ourselves alone to save our country. Ex
ism. So I say that we had better not penditures are .proposed in the pending 
become allied too deeply with· imperial- ·bill for a defense system which may not 
ism, because it is going to fail, as colo- contribute anything at all to the defense 
nialism is going to fail. There may be of this Nation. For example, if the So
people in this generation who dcr not viet Union should attack defenseless Ja
care. Perhaps they say, after the man- pan, we would be at war with Russia, and 
ner of Louis XIV, "After us, the deluge." the probability is . that not one of the 
But that would be a fine cu,stodianship European nations would come to our aid. 
in our generation, would it not?· That Mr. DIRKSEN. That is correct. The 
would be a fine sense of trusteeship in a figures ·cannot 'be laughed off. How does 
turbulent period like 1953. a -.person laugh .. otf stacks of figures? 
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Our taxes are 3,000 times in excess of 
those of 1933. I came to Congress in 
1933. Our 1933 budget was a very mod
est one, and our tax take was very mod
est. Today our taxes are 3,000 percent 
more than they were then. They are 
1,200 percent more than they were in 
1940, the year before we entered the war. · 
How does one laugh oti figures like that? 
' Mr. LANGER. ·Mr. President, will 

the Senator from Illinois yield? 
. Mr. DIRKSEN. I am gllid to yield to 

the distinguished chairman of the Com
mittee on· the Judiciary, the Senator 
from that great Commonwealth of North 
Dakota. · 

Mr. LANGER. Following up what the 
distinguished Senator from Louisiana 
said a moment ago, the money we are · 
appropriating may be doing us a thou- · 
sand times more harm than good. If 
we use the money in Indochina for ex
ample, and the natives over there get the 
idea that the money is ·being used to 
maintain the colonial system of France, 
or if the millions of peopl~ in Israel get 
the idea that the money ·we are appro
priating for that _area · will be used 
against them, or if the Moslems in India 
become convinced that we are doing 
what we can td oppress them by the ex
pEmditure of the money, as time goes on, 
the money will make us enemies, instead 
of friends, even though the people get 
some of the money. · 

Ther-efore I am against the entire bill. 
I voted against it in the Committee on 
Foreign Relations, be.cause I believe it 
will do the country a ·thousand times 
more harm than good. 
· I will say further to my distinguished 

friend from Illinois that this country 
needs the money at the present time. 

It will be taken away from the veter
ans, for example. A little while ago I 
read a report made by a House commit
tee indicating that we will need $15 bil
lion to get our roads into the condition · 
they should be. We will need billions 
of dollars more over a 5-year period 
properly to take care of the health needs 
of the country. Where will that money 
come from, when we keep pouring it 
down a rathole in every foreign country? 

Mr. DIRKSEN. Mr. President, I wish 
to say to my friend from North Dakota 
that I desire to go along with some kind 
of aid program, but I want to be sure 
always that it is constructive, that it is 
useful, and that it addresses itself to the 
fundamental purpose in keeping with the 
American ideal and the American tra
dition. I am going to speak about that 
in a few minutes, when I get around to it. 

I wish to point out again that we have 
been carrying this burden of taxes and 
deficit spending for nearly 2 decades, and 
that there were only 2 years in that pe-. 
riod, during the 80th Congress, when we 
had a balanced budget. For all of the 
rest of the time in the past 20 years we 
have been on the red side of the ledger. 

That is not all. Consider the authori
zations which have been piled up. They 
are commitments made by Congress, of 
course, but they have been the source of 
the greatest embarrassment to the Ei
senhower administration of anything I 
can think of, and they constitute its 
bitterest inheritance. That burden has 
been laid upon President Eisenhower, and 
he is in difliculty because of it . .. The au-

thorizations were made by Congress,. and 
they are commitments to spend vast · 
sums of mor~ey. Every once in a while 
we see some evidences that they may be 
somewhat uncomfortable politically, or 
may have some political impact at some
time in the future. I do not quarrel too 
much about it, because I suppose it is in 
the vein of the great political tradition 
of America. . 

· However, I want to be sure of the ulti
mate freedom and the ultimate future of 
a free America, as we add the 177th 

· candle to our country's birthday cake . 
this year. That ought to be our day . 
star. · Let us have no semantic nonsense 
about it. We can work it out in the form 
of a progr~.m. · 

Now I desire to make some suggestions . . 
First, about the Europefl.n program, I 

think first of all title I ought . to be cut . 
to the minimum. One of the . business 
leaders of the business teams was Clar
ence Francis, chairman of the board of 
General Foods. He said that we have 
achieved the economic objectives. I 
have all the reports before me. I have 
had Governor Stassen send them to me. 
I have the letters of these teams. In 
one of them it was stated: "Military aid? 
All right, within reason, but we have 
achieved the economic objectives." 

That ought to be some guiding light 
to us as we consider the overall amount 
of money involved in the pending bill. . 

Secondly, if th.ere is no disposition on 
the part of Congress to cut the amount, 
what would be the matter with eariLark
ing half of it and saying to the President, 
"You ought to use this amount of money_ 
for loans rather than as outright 
grants"? We should say to him, "You 
prescribe the terms and the conditions 
and the maturities of the loans, as well 
as the interest rates. We will not be too 
precise about it. You lay . down the 
rules. Use the money as loans rather 
than as grants." At least there would 
be a hope, even though remote, that some 
day some of it might come back. 

Then there is the question of termina
tion. I do not believe the period ought 
to run too long. I would make the ter
mination date 1 year, and I would 
shorten the liquidation period also. 

When we let lend-lease run too long 
and were anxious that everything in the 
pipeline should get through to the other 
end, our troubles began. Oh, how those 
troubles were ventilated on the front 
page before we got through. 

There-have been a number of recom
mendations in the reports about con
solidation of personnel under one head. 
I understand that the Senate Committee 
on Government Operations has made a 
considerable analysis of the whole setup, 
and I believe it has some recommenda
tion to make, although I do not know 
whether they will be made in time for 
consideration in connection with the 
pending bill. However, I believe there 
ought to be one spokesman in a country, 
and everything ought to flow down in 
a line of command from that head, and 
personnel ought to be reduced to a. 
minimum. 

distinguished Senator from Illinois made 
at the Republican National Convention. 

·Mr .. DIRKSEN. I hope the Senator 
will not hold that against me. 

Mr. LANGER. No; I am very proud 
of the speech which was made by the dis- · 
tinguished Senator from Illinois. Does 
not the Senator from Illinois think that 
the people of the United ·states voted 
for a change because they really wanted 
a change? Does not the Senator believe 
that the people wanted the budget bal
anced, that · they wanted the debt re
duced, that they wanted us to get · out 
of Korea, and that they wanted us to 
stop the giveaway program we · have 
been using all over the world? · Does' not 
the Senator believe that it is our duty 
to listen to the voice of the people as _ 
expressed in the last election, and go 
ahead and make-the change? 

Mr. DIRKSEN .. · Certainly. - I walked 
on platforms in every State of the Union 
and with all the dulcet capacity I could 
summon I urged the . people to vote for 
a change. I do not believe that neces
sarily means that a program should be 
completely chopped oti, but I believe the 
people .wanted substantial changes made 
in the program. 

Mr. President, in further reference 
to the European program, I trust the 
Congress will be exceedingly careful in 
providing for or permitting the instal
lation of industrial programs of a kind 
that may one day simply aggravate the 
situation over there, so that in addition 
to the refugees; the escapees, and the 
displaced persons, we would have some 
technological displaced- .persons, also. 
We have to be careful, in the case of a. 
country where there are the pressures 
of overpopulation, to make sure that 
such a situation does not develop. That 
matter can be amplified at great length, 
but I am content to pass over it with 
that observation at the moment, because 
now I wish to refer to the Far East. 

Mr. LANGER. Mr. President, at this 
point will the Senator from Illinois 
yield to me, to permit me to make an 
observation? 

The PRESIDING OFFICER <Mr. 
CooPER in the chair) . Does the Sena
tor from Illinois yield to the Senator 
from North Dakota? 

Mr. DIRKSEN. I yield, with pleasure.· 
Mr. LANGER. I think the distin· 

guished Senator from Illinois will agree 
with me that one of the most conserva
tive magazines in the United States is the 
U. S. News & World Report. · 

Mr. DIRKSEN. Yes, and it is also 
one of the most constructive. 

Mr. LANGER. I now call attention 
to the May 15 issue of that magazine, in 
which we find an article reading in part 
as follows: 

All those billions abroad, but United States 
stlll uncertain about what it is getting. 

Would not the Senator from Illinois 
say that is a fairly good analysis of the 
present state of mind of the people of the 
United States? 

Mr. DIRKSEN. I thought I rather 
amplified that statement a little while 
ago, by saying that there are certain 

Mr. LANGER. Mr. President, will the 
Senator yield? 

Mr. DIRKSEN. I yield. . ~- things we expected, but there are so 
Mr. LANGER. Mr. President, I re- ' many things we di~ not get, ~ Uncer

member the very :fine speech which ~he . .oii!. tainty is one of the things we got. 
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Mr. LANGER. I read further ·from 
the article: 

-Thirty-nine billions in foreign aid-who 
got it? 

To . Western Europe, $29 'Qillion; to Russia 
and Eastern Europe, $1 billion; to Asia and 
Pacific areas, $7 billion; to the Middle East, 
$350 million; to Latin America, $670 million; 
to the United Nations, Red Cross, refugees, 
etc., $1 billion. 

Here's where the money went in Europe: 
Britain, $8.1 b1llion. 

. Let me say that in my State of North 
Dakota assessed valuation is made on a 
50 percent basis. As a result of the total 
assessments, it is fair to say that, gen
erally speaking, everything in that State 
is worth approximately $2,500,000,000. 
However, we have given to Great Britain 
alone more than three times the value 

.of everything within the borders of our · 
State-more than three· times the total 
value of everything in our State, includ- . 
ing every horse, every cow. every sheep, 
every acre of land. 

According to the article, we have given · 
to France $6,200,000,000. ·Despite ·that 
it seems impossible for a stable govern
ment to be maintained in France. Re- · 
cently, there have been 5 or 6 elections 
almost every year there, and the French 
do not yet know who will head their · 
government. 
· Mr. DIRKSEN. The · recent- election· 

1n France was the. 19th, I believe, was · 
it not, since World War II. 

Mr. LANGER. Mr. President, the . 
article to which I am referring 'States· 
that we have given Western Germany 
$3,700 million. Yet only a few years ago 
the Germans were said to be Huns and 
barbarians. I remember that Woodrow 
Wilson spoke in my home town of Bis
marck. N.Dak., and then said the Ger
mans were cutting off the hands of little 
children. But today General Bradley 
says that if the German soldiers do not 
join us, we cannot succeed in fighting 
Russia in Europe. 

Furthermore, Mr. President, the arti
ele states that we have given aid to other 
countries, as follows: 

Italy, $3.1 billion; Greece, $1.9 b1llion; 
Netherlands, $1.3 billion; Austria, $973 mil
non; Belgium, $741 m1llion; Turkey, $574 
million; Yugoslavia, $534 million; Norwa~. 
$286 million; Denmark, $277 million; other, 
tl.2 billion. 

At that point the article says "other"; 
evidently the writer of the article got 
tired of listing the various countries, so 
a number of them were simply lumped 
together, by the use of the term "other." 
The "other" countries received from us 
$1,200,000,000. . 

This magazine, which the distin
guished Senator from Illinois agrees with 
me is one of the best magazines in the 
United States, also states: 

Here's where .the money went in Asia: 
Japan, $2.1 billion; China and Formosa, $2 

b1llion; Philippines, $1 billion; Korea, $1 
billion; India, $217 million; Indonesia, $39 
million; Indochina, $37 million; other, $400 
million. 

The article ends with the following 
significant sentence, after naming all 
the beneficiaries of this giveaway pro
gram: 

And now $6 billions more for new foreign 
aid is being asked. . 

Mr. President, I say to my distin
guished friend, the Senator from Illinois, 
that I believe when the people of the 
United States voted in the last election 
they were sick and tired of sending our 
money to foreign countries. I thank 
God I never voted for 1 cent of it, inas
much as I believed then that it would not 
do any good . . 

I agree with the Senator from Illinois 
that if the money had been sent to those 
countries in the form of loans, there 
might. have been a chance of getting it 
back 60 or 75 years later, if there had 
been proper security for the loans. 

But I believe the people of the United 
States are sick and ti:J;ed of the policies 
of the last administration. . The people 
have voted for a change. I remember 
that the distinguisher~ Senator from 
Illinois himself said the. peopl~ wanted · 
a change. · 

I think this is the time to give the 
people a change. I agree with the Sen
ator from lllinois that if our money is 
to be given away, for heaven's sa~e let 
us put it in the form of loans, even 
though we may never get them back. 

Mr.. DffiKSEN. Mr. President, I ap- . 
preciate the observations of my esteemed 
friend, the Senator from North Dakota. 

At this time I wish to say a few words. 
about the situation in the Far East. 
First of all, let me speak briefly about :· 
Korea. · I feel under a · sense of obliga
tion to make a brief report to the Senate. 
Incidentally, in order that all the world 
may know, let me say that the Senator
from Washington [Mr. MAGNusoN] and· 
~traveled, I believe, 24,000 miles in ap
proximately 18 days. We flew by means 
of civil airlines all the way, with the 
exception of one jaunt from Tokyo to 
Korea, which we took by military plane 
because that was really the only way to 
go. As I recall.. the total cost of the· 
airline tickets was $1,935, but the inci- : 
dental expenses probably did not exceed 
$200 or $300. Because of that invest
ment, I thought I should say a few words. 
first of all, in regard to Korea. 

I hope very earnestly, God willing. 
that there will be a truce. How can 
political considerations and the various 
other. matters that are on the agenda 
be discussed until first the blood-letting 
stops? There can be no discussion of 
peaceful problems until the killing has 
ceased. I made that representation to 
Syngman Rhee, the President of Korea. 
I spent an hour with him in Seoul. In 
fact, I used to see him here in Wash
ington, on Sunday mornings, at church; 
a fine old gentleman. And Mrs. Rhee 
is a lovely person. She was born in 
Austria. Both of them speak English 
exceedingly well. 

So the President of Korea, myself, and. 
the American Ambassador sat on the 
portico in the hot sunshine and dis
cussed this question, which was before 
his country. That was before the pris
oners were released. Mr. President, I 
would not be critical or captious about 
that action. Syngman Rhee is nearly 
80 years of age. He has been, in fact, 
a stormy petrel and a revolutionary for 
nearly 50 years. He can remember very 
well when the Japanese entered his 
country in 1910, 43 .years ago. He 
fought as a sort of .exile,. always with the 
hope that freedom and unification might.. 

be restored to his country. The monu
ment he was pledged to build, against 
the backdrop of the centuries, was, after 

. all, a unified Korea. So one can readily 
understand the emotions in his heart 
and in his mind as he contemplated his 
responsibility in an hour when a truce 
was impending. So I shall not scold. 

I simply said to him, "I earnestly hope 
that perhaps we can get on our knees 
and pray about this, because there are 
two alternatives. One -is a continuing 
stalemate, with 25 divisions on each side 
of the line, just 25 miles from Seoul
divisions that have been there a long 
time, · and- are still there as the fourth 
year of the Korean conflict begins. How 
long can that condition be endured? 
How long, as a matter of fact, will the 
American people suffer a condition of 
stalemate" notwithstanding. the ·blithe 
way in· ·which it was· treated when Sir 
Winston was here on his last visit? 
",That is one alternative," I said. 

The other is to go down the center. 
But if you ask anyone who is familiar 
with the terrain and ·what is apparent 
there, with that area mined for 50 miles 
behind the frontlines probably it is 
necessary to count the cost. Is the coun
try willing to endure a sacrifice of that 
kind.? If .the soldiers could be consulted, 
I think they would ask for a truce, to 
see whether j)y the ingenuity of human
kind something might be contrived that 
would develop an enduring peace. 

When that day comes, there will be· 
a rehabilitation program. We have a 
team there at the present .time. _ We· 
helped to destroy.Korea by every diabol
ical instrumentality that is capable of 
destroying life and property and lacer
ating the landscape. ·we were a part 
of it, along with others; so I think -they 
have a right to look to us for a degree 
of rehabilitation. But I hope what we 
do will be based on sound principles. 

I think of a country like that in terms 
of elementals. The mainstay of hope 
for survival is rice, and there the 
people produce a very good qual
fty of rice; but the culture and 
the yield can be improved. Korea is 
the place to which our efforts ought to 
oe directed in the first place. lt is a 
country in which cereal can be produced 
in goodly quantity and of good quality; 
but the methods can be improved. In 
connection with rice culture, I suppose 
the reservoirs, the impounding ponds, 
and such things as are necessary for rice 
culture can be perfected but always 
within the limit of the capacity of the 
country; because with twenty-odd mil-
1ion people, if industrialization should be 
undertaken, what would be done with 
the displaced people? Moreover, if such 
projects should fail, · who would be there 
to follow through? It becomes a rather 
serious question. 

In addition to their crops, there is, 
of course, a need for proteins in order 
to sustain life. What is the most avail
able source? There is the ocean shore, 
which is all around Korea, and which 
i.s teeming with fish. So it is possible 
to make use of that resource of the sea. 
Something can ·be done to stimulate the 
fish industry by ·assisting the Koreans 
to procure small boats-not ocean liners, 
but boats they can readily handle. 



1953 CONGRESSIONAL RECORD-SENATE 

As I think of a digestible protein, I 
recall a professor of geology who used 
to teach at the University of Illinois and 
at the University of Michigan, who spent 
much time in India, in the little kingdom 
called Hunza. He was in my office, and 
he told me about some of these things. 
He said, "When the Soviets move into 
an area, they do not go in with a $3 
million hydroelectric plant; they go in 
with a 20-horsepower boiler and a saw
mill, which anybody can operate." 

Senators will observe that that pre
sents a distinction, which we ought to 
keep in mind, because the program must 
be geared to a country, and it must be, 
so to speak, digestible. It must be some
thing that can be utilized. 

I said to the President of the United 
States at breakfast last week, "I hope 
that we will not make the mistake of 
putting into countries huge projects 
which may fail and turn out to be a great 
loss. The assistance must be within the 
capacity of the country to receive it." 

There is likewise a housing problem 
in the East. I hope we shall not make 
the mistake of having some of our dilet
tante housers go there and attempt to 
install fine mansions in the Hanoi Delta, 
in Indochina, or build houses for 10,000 
people as part of a housing program. 
Such units would cost twice as much as 
what a native unit would cost. It is a 
mistake to proceed in that manner. We 
should not depart from character in a 
country, we should build the kind of 
house to which the people are accus
tomed, and do it on a mass basis, supply 
the forms and a certain amount of know
how, and then stay within character, in
stead of building fancy homes. 

I had hoped that to the pending bill 
there could be added an amendment, 
which I have prepared, proViding that 
there should be no housing unit the cost 
of which exceeded the cost of the native 
unit, keeping in mind the fact that that 
would be easy on our own pocketbooks, · 
while at the same time it would provide 
the kind of housing units which would be 
acceptable to the people in the far cor
ners of the earth. 

There are other needs in Korea. The 
.. people need mills, they need spindles, 

they need cloth with which to clothe 
their people. That need can be supplied, 
I think, without too much difficulty. 
But I believe that, before people go 
abroad to commit this country to the 
construction of fancy projects, we ought 
to make them submit plans for projects 
to cost not exceeding a certain amount. 
say half a million dollars. 

Consider the Rhone project. If it were 
ever complet-ed, I suppose it would cost 
more than $266 million, for electric
power stations and dams. It was quite 
a task for me to get even elementary 
information on the subject, but I got 
enough of it to use in the campaign of 

· 1952. That was a project which was 
rejected by a referendum of the French · 

· people; yet, our people favored it, and 
some of our 96 Senators voted to·go ahead 
and finance it. · 

I do not pretend to be an expert on 
this subject. I merely try to see the 
picture in its larger aspects. That re
minds me that we had better be careful 

·about some of our experts who go abroad 
and, in 2 months, return with the answer. 

They may have a blueprint of a hydro- Mr. President, I made one suggestion 
electric plant or of a large factory, not that cannot be carried out in the pend
knowing what the maintenance and fol- ing bill, but I recommended it, of course. 
lowup will involve. to the appropriate committees. It is 

If one has any doubt about that, he that the world needs machinery, it needs 
can see such a result in some of the machine tools of all kinds. So what 
broken-down projects in certain coun- should we do? For years there has per
tries. When it looks as if a project were sisted in my mind the idea that our 
an impossibility, they just let it remain responsibility always is to keep America 
as is. We have got to be careful to in the industrial king row, so that :..~o 
follow through, and following through country will exceed ours in competence 
on big projects representing large in- and in efficiency. If we could get a good 
vestments will be quite a concern for many segments of American industry to 
our country when the score is finally retool with new machines, by giving them 
made up. tax incentive, some old machinery, not 

There is in Korea a refugee problem necessarily obsolescent, could be recon
which I suppose we shall have to meet. ditioned. 
It is pretty disgusting. I went to visit I said to the President and to the Di
with people who had children and who rector of the Budget, "I think perhaps a 
were living in very unsanitary holes. used-machinery export corporation 
We cannot always leave the people there might be created, and machinery made 
as they are. available to countries that need it so 

so, having helped to destroy the coun- badly today. It would serve two pur
try, with troops marching up and down, poses-to provide jobs in the making 
there is a responsibility resting on us, of machine tools in our country, to keep 
I may say to the Senator from North us 100-percent efficient on the iudus
Dakota. As a people with a conscience, trial front, and, at the same time, make 
I do not agree that we can quite duck available at small cost to other nations 
that responsibility, but we can make our that need it machinery that can be re
assistance effective, we can make it prac- conditioned." 
tical, and we can gear it to a country so I must point out a problem whfch 
that it will be within its capacity, within is on our doorstep. It is delicate, but 
·its absorptive powers. I think that is I think I should mention it. 
very necessary. It is rather interesting to see how we 

Now, let me say a word about Japan. can be holst by our own petard. One of 
I said to the Secretary of State that I the things we did was to write a new 
thought the problem of Japan was in constitution for Japan. Chapter 2 of 
getting a line of credit in America, and that constitution is entitled "Renuncia
I believe that to be accurate. The Japa- tion of War." 
nese people will come out on top. They Article IX of chapter 2 provides that 
are working like eager beavers, as a mat- Japan shall no longer have the sovereign 
ter of fact, but they have some prob- right to make war and shall not main
lems. By 1965 there will be 100 million tain a land, sea, or air potential. That 
people in the 4 islands, the arable land is in the Constitution of Japan. In the 
of which constitutes only a small frae- Japanese newspapers today we can read 
tion-I think .15 percent-of the whole that suddenly the labor unions have 
area of Japan. taken that up and are saying. "Do not 

When one flies over Japan and sees the · build an offensive force." i 
mountains, he wonders how the people There are 110 000 in Japan's security 
survive. But, Mr. President, the neces- force now. That is a· delicate problem in 
sity of survival puts great pr~ssure on Japan today, and I do not know that for 
people; it causes them and their leaders the moment .I have the answer on the 
to do things they should not ~o. and o~t hook. But, .certainly, we wrote that con
of a clear sky suddenly the delicate fabnc stitution, and we said to Japan, "You 
of peace is rent ~n tv:ain. So there is adopt it," and it is there. If I read the 
a question of survival m Japan. English language properly, that is pre-

! said to the Prime Minister of Japan, cisely what it means. She can be a pow .. 
Mr. Yoshita, ••1 was one of the Members erful ally in the future. But how can 
of the Senate who voted against the we have a powerful ally in Japan if 
peace teaty." He smiled a little. I Japan has airmen without airplanes, soi- l 
said, "I do not suppose you have ever diers without arms, sailors without o1Ien- j 
read the CONGRESSIONAL RECORD to as- sive naval craft? 
certain the reason I assigned, but I read So Mr. President we were to that ex
every word of the hearings, and I was tent 'hoist by our o~n petard. But that 
not satisfied with the stateme~t ~ade by provision is in Japan's constitution as 
the Secretary of State that w1thm 4 or 5 clearly as print can make it, and it is 
years the Japanese could look south- the object of much debate and centro- ; 
ward for survival;, Within 4 .or 5 Y~a~s versy in Tokyo and elsewhere. at the 
one can be dead. Mr. ~es1dent, ~~ 1s present time. I have referred to it be
that elementary. There IS the questiOn cause it was discussed when I was there. 
of survival. The Japanese need help. I o1Ier no remedy for it at the moment. ! 
They need fertilizer. They are buying It is, after all, a problem for Japan, and 
phosphate rock from Florida at the pres- I know the Japanese Prime Minister, the 
ent time. They need to buy more of it, Cabinet, and others have been thinking 
as a matter of fact. They need to re- very seriously about it. J 

gear their industries because Japan has Perhaps one other thing should be 
to be an industrial nation. There is alluded to. When we take 500 acres, 700 
nothing else left; as one sees when he acres, or 1,000 acres for an airport in 
looks at the rumount of arable land that Japan, do we realize what we are doing 
is available to provide subsistence for 100 to a country that measures survival by 
million people. · the square foot? It is a very serious 



.7610 CONGRESSIONAL RECORD- SENATE June 30 

question. We must be very careful, be
cause we are depending on Japan, a 
people who are liter~te and intellig~nt, 
and who have incent1ve and aggresslve
ness, and we want to be sure that Japan 
1·emains within our orbit. 

Mr. President, I should like to discuss 
something which my friend from North 
Dakota mentioned. It came up in con
nection with Indochina. Even 4 or 5 
days within which to get an estimate of 
what goes on in a country can be most 
useful. We were there for some days. 
We landed in the Hanoi Delta, at the 
upper end of Indochina. That is not 
exactly the correct name. O!lce UPO_!l 
a time it was known as Indochma. It 1s 
composed of what has been incorp
orated into the French Union. One 
portion of it is known as cambodia. The 
King of Cambodia went into exile about 
the time we left. Another section is 
known as Laos. I presume the country 
has a population of not to exceed 3 mil
lion. 

Another section, and an important 
one, is Vietnam. It was once known 
as Cochin China. It has now been con· 
solidated and is known as North Viet
nam, Central Vietnam, and South 
Vietnam. A war has been in progress 
there for 7 long years. The rebel forces 
are some 300,000 in number. I suppose 
the French Union forces are probably 
about 400,000. So there are 700,000 sol
diers in Vietnam who have been bat
tling, without a battle line, for 7 years. 

· There is no battle line in the delta along 
the Red River. It is guerilla warfate 
that is going on. The French own it by 
day, and the rebel forces own it by night. 
A railroad train was blown up while we 
were in the Hanoi Delta. When we were 
at dinner in Saigon, in Indochina, it was 
1·ather a novelty to see a number of 
guards armed with shotguns around the 
home of the Charge D'Affaires, so that 
we would not be shot while we were eat
ing dinner. 

That is rather interesting, Mr. Presi
dent--a 7-year war; several hundred 
thousand troops engaged; no battle line. 

What interest have we, Mr. President?, 
We have $500 million worth of interest. 
The bill includes $400 million-! think 
the chairman of the· committee will be~r 
out my statement--for Hanoi, cambodia, 
and Vietnam. Is it $600 million or 
$400 million? In any event, that is a 
pretty substantial investment, 12,000 
miles from home. If we get on a plane 
in Washington and :fiy exactly half-way 
around the earth, we will land in Saigon, 
in Cochin China, at the lower end. The 
area is from 900 to 1,000 miles long. 
Senators should see the American planes 
on the base.. People cannot leave the 
base at night, because if they do -they 
will get their throats slit. It has been 
a sort of piddling war, as a matter of 
fact, and we are expected to continue to 
spend money on it. 

I have a suggestion, Mr. President. 
There are some persons who may not 
like my suggestion, but I would be rect:e
ant to every sense of duty and of fidelity 
to the American tradition if I did not 
say it. 

I do not believe we shall get anywhere 
in Vietnam at all until we give those 
people a reasonable target for a con- · 
.stitution and for unlimited independ-

ence and give them a chance to walk 
on their own feet. We said to the Phil
ippines, "On the 4th of July 1946 you 
shall have your unequivocal freedom,'' 
and we made good. 

The trouble in Vietnam today and in 
the Associated States results from wait
ing to see which way they are going to 
jump. The Japanese licked the French 
in Indochina. The people .there have 
been hoping for freedom and for inde
pendence. 

I asked the President and the Secre
tary of State about it last Thursday. I 
said "It seems to me that if we are going 
to hand over another $400 million, in 
all good conscience and in the name of 
the sacred tradition of America, as we 
. place the 177th candle on our anniver
sary birthday cake next Saturday, why 
can we not declare publicly that there is 
a target day for independence, for a 
constitution, and for freedom? Is not 
that what we are fighting for? Is not 
that the ideal and the objective of the 
free world?" If it is not, Mr. President, 
I am sunk; I am without a premise; .I 
am just at sea without a paddle or a 
l'Udder. 

Mr. CHAVEZ. Mr. President, will the 
Senator from Illinois yield? 

Mr. DIRKSEN. I shall be happy to 
yield to the Senator from New Mexico. 

Mr. CHAVEZ. I am in complete 
agreement· with the remarks of the Sen
ator from Illinois. In these days, when 
we are talking about free peoples and a 
free world, is it not about time that the 
people about whom the Senator is speak
ing should be free and independent? 

Mr. DIRKSEN. I say to my friend, 
· the Senator from New Mexico, that we 

should at least, give them a target. The 
French have been in Indochina ·for the 
past 87 years. They have built a minia
ture Paris in the form of Saigon. They 
have built beautiful homes and excellent 
stores. All the streets have French 
names. The French fia ve been and still 
are colonizers. 

But how will the question be resolved? 
What is the answer to the rebel forces 
of Ho Chi-minh? 

We should say to Vietnamese pe_pple, 
"There is a day ~n the sun for you; there 
is a day when you will receive your free
dom; there is a day when you will have a 
constitution of your own, with all the 
safeguards that are needed." 

The present situation has existed for 
87 or 88 years. It was when Abraham 
Lincoln was President of the United 
States that French colonization first 
began in Indochina. It still continues. 
But it is not the answer to the rising 
spirit of nationalism and political con
sciousness of humble people in all the 
corners of the earth. 

So I go back to the days when we 
were colonies. 

One hundred and seventy-seven years 
ago next Saturday a red-haired patriot · 
by the name of Jefferson placed on 
paper some of the most beautiful, im
pressive, appealing words the human eye 
ever beheld. They engendered a great 
crusading spirit. On that day we were 
no longer colonies. We said we would 
be free. But, in God's name, are we 
going to spend out of the United States 
Treasury the money of American tax
payers to perpetuate a · colonialism, the · 

bonds of which we broke for ourselves 
177 years ago this week? 

Mr. CHAVEZ. Mr. President, will the 
Senator yield? 

Mr. DIRKSEN. I yield. 
Mr. CHAVEZ. I am glad that the 

Senator from Illinois referred to the red
haired Jefferson and the period in which 
the American Colonies obtained their 
freedom. But the policy of this country 
of late has been to abridge the liberty 
and freedom of other people. How can 
we face the liberty-loving people of the 
world, no matter how poor or humble 
they may be, as in Indochina, if we do 
not at least offer them a target, 'so that 
those poor folks may say, "Eventually 
we will be free"? 

Mr. DIRKSEN. I am not unmindful 
of the obligations of the French. They 

· have interests in other places, such as in · 
Tunisia, which is understandable. But 
the point is that we are asked to appro
priate money for the continuation of a 
war against Red rebels, 12,000 miles from 
our homeland. The problem involves 
both communism and nationalism. If 
there is no target, how much longer will 
the condition continue? I do not know. 
But on·e cannot get any expressions of 
hope in these far places. I talked to 
virtually every person in the American 
command, both civilian and military. · I 
took them off to a corner and said, "As 
one citizen to another, what is wrong 
here? First, I ·will say what I think is 
wrong. Then you tell me what you think 
is wrong and your name shall not be 
mentioned . . We are here to look, to 
learn, and to listen. There will be no 

. press conferences." 
Mr. President, this was a rather inter

esting jaunt. The Senator from Wash
ington [Mr. MAGNUSON] and I did not 
hold a single press conference in all the 
time we were gone. It was not our busi
ness to ventilate our views to people 
abroad. It was for us to see, to learn, 
and to come back and report as realisti
cally and as factually as we know how to 
do. So, one by one, we talked with many 
people. I do not know how many we 
spoke with. We talked with persons who 
have been there for some time and who 
understand and have labored with the 
problem. One by one they said, "Unless 
there is an ideological target, who shall 
say how long the situation will con
tinue?" 

Are we going to suffer it? It is our 
responsibility in Congress. It is for us 
to determine how much money will be 
spent. -

I noticed ihat earlier this afternoon 
the Senator from Arizona [Mr. GoLD· 
WATER] offered an amendment. If it is 
still at the- desk, I wish to examine the 
text of it for a - moment, because the 
Senator had it in mind this morning at 
a party conference, and spoke to me 
about it. I told him to go ahead and 
offer it. The text of his amendment, as 
it relates to funds for Indochina, reads: 

Provided, That no such expen~:Uture shall 
be made until the Government of Franc~ 
gives satisfactory assurance to the President 
of the United States that an immediate dec
laration will be made to the people of the 
Associated States, setting a target date for 
adoption of a constitution for such states, 
and for the establisllment o! their complete 
independence • 
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That does not have to be the day after 

tomorrow; it does not have to be next 
month. It could be next year; it could 
be any time within reason. But at least 
it seems to me that we cannot forever be 
distributing American money 12,000 
miles from home in a country where 
there is no battle line, but there are high 
casualty lists and a heavy impact upon 
the country, without giving them some 
hope and ·assurance that at the end of 
that bloody road there will be something 
in the nature of a constitution and free
dom for them. 

Mr. President, one could labor the 
Indochina matter at great length, but 
I shall not do so any further. I am due 
shortly at the White House. I had hoped 
to address myself at some length to For
mosa. I trust that the debate on the 
bill will not close until I have had an 
opportunity to do so. I rather fancy 
that the Senate will not complete action 
on the bill today, unless the chairman 
of the Committee on Foreign Relations 
feels otherwise, in which event I shall 
come back later, in the hope that I may 

· round out my remarks. 
Mr. THYE. Mr. President, will the 

Senator yield? · 
·. Mr. DIRKSEN. I yield. 

Mr. THYE. At the . time the acting 
majority leader, the Senator from Cali
fornia [Mr. KNOWLAND], left the floor, 
he asked me to sit at his desk. I may 
say to the Senator from Illinois that it 
was the hope of the acting majority 
leader that the bill might be acted on 
and disposed of today, even if it were 
necessary to have the Senate continue 
in session until the early evening. · 

Mr. DIRKSEN. Then I shall hold 
myself in readiness and return, in the 
hope that I may address the Senate for 
a little while on one of the most impor
tant phases of my trip; namely, the visit 
to Formosa. After all, Formosa is one 
of the real bastions of America in the 
.Pacific. I was deeply impressed with 
what I saw, and with respect to the For
mosan program I have some suggestions 
to make which will probably fit within 

· the framework of the pending bill. So 
I shall discharge my responsibility at the. 
.other end of Pennsylvania Avenue, and 
then come back to round out these re
marks. 

Mr. COOPER. Mr. President, will 
the Senator yield? 

Mr. DIRKSEN. I yield.· 
Mr. COOPER. I have enjoyed there

marks of the Senator from Illinois, 
chiefty because of the information he has 
brought to us as a result of his recent 
trip. I am particularly interested in 
what he has said about the possibility of 
independence for the states of Indo
china. 

In all sincerity I ask the Senator, Is it 
not true, however difficult the problem 
of aid to the states of Indochina may be 
in connection with independence or pos
sible independence, that if we deny aid 
we will thereby make it impossible or at 
least difficult for those states. with the 

'help of the French, to resist the Com
munist guerrillas? If the Communist 
guerrillas thereby should· be successful, 
would we not then be helping to prevent 
the possibllity of those states ever. be
coming independent? · That to me is a. 
dilemma. I agree that our country 

· should use its influence to secure some ence was signed. I could not help but 
hope, some promise, or some statement think how different must be the speeches 
which would give those people hope for to which we listen today in this week 
independence. But are we not still of the Fourth of July as compared with 
faced with a problem, if we say, "Unless those which must have been delivered 
you do that, we will not give you any 177 years ago this week, this many days 
help"? Have we not then denied to before the Fourth of July. Then speak· 
those people the objective of inde- ers were discussing the problems of lib
pendence? erty, problems of freedom, problems of 

Mr. DIRKSEN. I do not want to say a young, struggling group of colonies 
that to them. It is a good question. Let about to engage in the adventure of in· 
me respond to the question in this dependence. 
fashion: What an astonishing thing it is Now we discuss the world as a whole. 
that a rebel group, 300,000 strong, can Now we discuss the expenditure of bil
for 7 years successfully resist the French lions of dollars in every foreign land. 
when the rebel group has not a single Now we discuss the disposition of Ameri
airplane in the sky. What does the can troops garrisoned all over the world. 
Senator think would happen, after a Ko- So I think it might be well worth while. 
rean truce, if MIG's and other planes on this particular occasion, -so close to 
were moved from Korea to the south the 177th anniversary of our national 
border of China, and suddenly found birthday, if we were to spend a little 
their way into Indochina? Give me a time discussing something of domestic 
small air force, and I will put the importance, as certainly must have been 
Haiphong Airport in the Hanoj Delta out done this many days before the 4th of 
of commission in 24 hours. With a few July in 1776. We still have problems at 
more planes I could immobilize the home which have not been solved. 
Saigon River from its mouth 40 miles There are still matters to which, it seems 
up, so that no ship could enter. There to me, we might well devote some at· 
is not a phine on the rebel side. tention as Americans, from the stand· 

\Ve see how serious the situation is. point of preserving the liberty which 
One may ask, ''What makes them so was first obtained for Americans by the 
tough? What is the force which makes signing of the Declaration of Independ
them resist?" It is an ideological force. ence. followed by the Constitutional 
It is the nationalism which they preach. Convention and the creation of this re• 
They do not preach communism. They publican form of government. 
preach nationalism and freedom. Mr. President, I ask unanimous con· 

. If they can do that, does anyone be· sent to introduc·e for appropriate refer• 
lieve that sending additional planes, or ence a joint resolution proposing an 
sending $400 million worth of equipment amendment to the Constitution of the 
there, is likely to do the job, when there ·united States with respect to the election 
are still so many official fence sitters 'of President and Vice President. 
who believe that Ho Chi-minh will win, The PRESIDING OFFICER. With· 
and who are waiting for that day? out objection, the joint resolution will 

This condition can go on endlessly. be received and appropriately referred. 
There is danger that Indochina may be- The joint resolution (S. J. Res. 95>" 
come another Korea-God forbid. Then proposing an amendment to the Consti• 
what? Fortunately, none of our troops tution of the United States with respect 
are in that area. I am willing to send to the election of President and Vice 
equipment. On the other hand, I want President, introduced by Mr. MUNDT, 
to be realistic and say, "Very well, if that was received, read twice by its title, and 
is the weapon, give them help. Set up referred to the Committee on the 
something in the future in the sky and Judiciary. 1 
say, 'There is the objective'." Mr. MUNDT. Mr. President, I am in-

If we continue to condition the Viet· troducing the joint resolution because it 
namese troops and put them in the seems to me that few systems or pro· 
French Union Army and go ahead with grams devised by the minds of men are 
this program, of course we shall develop ever so good that they cannot be im• 
sentiment on our own side, and we shall proved. While ours has served us ex· 
get this problem out of the way. But if -ceedingly well, there is always the dan• 
it spoils too long, look out. Then we ger that unless we keep the machinery 
shall indeed have a potential and a of government up to date and in con· 
problem which can harass and embarrass iormity with the changing pressures and 
this country as nothing else could do. the changing emergencies which it con-

Mr. President, I suspend at this point . fronts, it may cease to serve us ade· 
because I have something else to do at quately. Our form of government, 
the moment. I shall resume later. which reflects our traditions and our way 

of life most Americans believe is the best 
to be found anywhere in the world or in 

AMENDMENT OF CONSTITUTION the annals of history. I emphatically 
RELATING TO ELECTION OF PRES· share that point of view. Our American 
!DENT AND VICE PRESIDENT political system is tr~ly unique .. 

· t f However, Mr. President, as times and 
Mr. MUNDT! Mr. President, firs o conditions change, it is important that 

~ll, _ let me ~ay that I ha:ve been ?reatl:: . -on occasion we review the machinery of 
mterested m the v.er"!( m~ormative re our Government and the mechanics ·Of 
port mad_e b_y the distmgmshed Sena~or our electoral system to make certain that 
from IllinOIS [Mr. ~IRKSEN] deall~g they are fulfilling the responsibilities set 
with the problems which con~ront us m t f th""m and that they are function
the world As he was speaking, we all ou or ~ . d t t t 
Tealized that we were sitting here in the ing in a manner best d~s1gne _o pro ec 
week of the Fourth of July, almost· 177 and perpe~uat~ th.e basic ~mencan con· 
years since the Declaration of Independ· cepts and mst1tut10ns which have for so 
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long served to make our country great 
and keep it strong. 

Today, as we approach our 177th na
tional birthday, I wish to discuss very 
briefly a few factors in our electoral sys
tem to which I wish to direct the atten
tion of the Congress and the country, 
and on which I think we should all de
vote some study in an effort to make cer
tain that our elective processes provide 
the maximum opportunity for the indi
vidual citizen to make his influence felt 
in·the -election of a President and a Con
gress regardless of how that citizen is 
registered politically or where he lives 
geographically. Under our cherished 
concept of government by the people, it 
is important that each and every citizen 
who votes shall by that action be given 
the optimum opportunity to direct the 
destiny of his country's course by that 
exercise of franchise. Under our con
cept of majority rule,. we never want our 
country's policies determined either by 
dictators in the flesh or by the ·dicta
torial devices of electoral mechanics 
which operate to pervert and prevent the 
opinions and the choices held. by the ma
jority of our citizens from becoming ef
fective in the conduct of our Gov
ernment. 

On previous occasions, on and of! the 
:floor of the Senate, I have discussed what 
in my opinion are the valid reasons for 
evolving a political realinement in this 
country which will strengthen and ex-· 
pand our two-party system Df govern
ment; which will enable citizens who 
think alike on economic and political 
questions to vote alike for President 
without having to surmount or break po
litical barriers making that objective dif
ficult; and which will eliminate the 
paradox which .frequently finds within 
the same political party differing indi• 
victuals and differing policies which are 
in violent and complete disagreement 
with each other but which are all merged 
under the same partisan banners at elec
tion time so that voters receive no effec
tive opportunity to make a clear and 
honest choice between them at polling 
places. 

In my opiniop., a realinement of the 
political forces of this country is essen
tial to the preservation of our Ameri
can liberty with its concepts of private 
ownership, our reward of merit system', 
the continuance of our division and bal
ance of power among the three great 
branches of our Government, the main
tenance of the local autonomies guaran
teed in the lOth amendment to our Con
stitution, and the concept that the people 
rather than the- political bosses should 
ever be to the rulers of America. I shall 
discuss this phase of our electoral sys
tem again on some subsequent occasion. 

Today, however, I am introducing a 
joint resolution -on the subject of elec
toral reform which provides another 
pathway toward the same destination 
envisioned as the consequence of steps 
taken toward political realinement and 
the development of a genuine two-party 
system in the South, namely, a goal 
which offers to each voter equal author
ity for his ballot and the optimum op;.. 
portunity by his vote to determine the 
personalities and the policies which shall 
direct his Government. 

With but minor changes, this joint 
resolution is the same as the one now 
before the House of Representatives 
where Congressman FREDERIC R. Cou
DERT, Jr., of New York, has introduced 
it and where it bears the designation of 
House Joint Resolution 1. The consti
tutional amendment called for by these 
resolutions of Congressman CoUDERT and 
myself differ materially from the so
called Lodge-Gossett resolutions of the 
last session of Congress although in each 
instance the objectives which are sought 
are to increase and protect the impor
tance of each citizen's ballot at the 
polling places of America. 

Before going further, I want to pay 
tribute to the educational work already 
done by Senator Lodge, by Congressman 
Gossett, and by Congressman Coudert in 
this field of needed electoral reform. 
Each has contributed greatly to this -area 
of information. 

I especially desire to pay my respects 
to Congressman CoUDERT not because he 
happens to be continuing his efforts in 
this field now that Senator Lodge and 
Congressman Gossett have entered other 
fields of important service but because 
after long and careful study of all of the 
various proposals for reforming our elec
toral system I am convinced that the 
resolution introduced by Congressman 
CounERT most nearly provides a sig
nificant and satisfactory answer to the 
situation. Congressman CoUDERT de
serves real thanks and· praise for the 
pioneer work which he has already de
voted to this subject. Therefore, it ·is 
with real pleasure that after numerous 
conferences with him and with others 
interested in electoral reform that I am 
associating myself with this effort by in
troducing today a companion resolution 
to that which Congressman CouDERT has · 
introduced in the House. In the main, 
there are no important differences in the 
language of our resolutions-they are 
identical in their objective and alike in 
their basic mechanics. We hope to se
cure hearings in both the Senate and 
the House on our joint proposals. 

Quickly summarized, here is what 
Congressman CouDERT and I propose: 
We recommend a constitutional amend
ment which will change the basis on 
which our presidential electors are 
chosen at election time from the general 
statewide, one-unit system now in 
vogue to one which will provide that our 
presidential electors shall be elected in 
the same manner and in the same num
ber as the Senators and Representatives 
of each of our several States. Basically 
this is the sole and only change which 
we are advocating, except that in the 
event of there being no electoral major
ity, the final choice would be made by a 
joint session of Congress, voting by the 
head, instead of the present provision 
in which the House alone, voting by 
States with one vote per State, makes 
the decision. By substituting election 

· by congressional districts for those 435 
presidential electors corresponding to 
Members of the House of Representa
tives for the present system of electing 
them by statewide general one-unit 
blocs of electors, however, Congressman 
CouDERT and I believe many of the po• 
tential pitfalls and the present inequali• 

ties of our current precedure .can be cor
rected and that • our · presidential elec
tions can and will more faithfully re:fiect 
the desires and determinations · of each 
individual voter in America. 

What, then, are the advantages of 
changing from -the general statewide 
system of electing these 435 presidential 
electors to the system of electing them 
as we do our Congressmen-with 1 elec
tor specifically elected .by each congres
sional district in choosing 435 electors 
and 2 electors elected at large in each 
State just as .our Members of the Senate 
are elected so as to choose the other 96 
in order to comprise · the total of 531 
electors? Let me list some of these ad .. 
vantages now in brief detail and on some 
subsequent occasion I shall discuss more 
fully here or insert in the CoNGRESSIONAL 
RECORD the background reasoning con
tributing to each. of the following de
clared advantages: 

First: The election by districts rather 
than the statewide election system for 
choosing presidential electors would give 
each .voter in -this country an opportu
nity to vote for 3 presidential electors-
1 from his congressional district; 2 from 
the State at large-so each voter would 
have substantially the same vote au-· 
thority on election · day, whereas under 
our .present system the voter in · Dela- · 
ware, for example, now votes 'for 3 presi
dential -electors; whereas ~ the voter ·in 
New York State votes for 45 presidential 
electors. Thus, each individual voter in 
New York State, due to the provisions of 
our present electoral system, packs 15 
times the power into his individual bal
lot compared with the individual voter in 
the State of Delaware. In varying de
grees, the citizen- who votes for President 
in -all of our smaller States is a second• 
class voter compared with the individual 
citizen in. our larger States, and iri no 
other State does the voter pack the 
punch or have the authority or exercise 
the influence as the individual voter in 
the State of New York. At one time in 
our country's history, most presidential 
electors were chosen on the district basis 
which we now propose. It is obvious that 
our constitutional forefathers recognized 
that equality of opportunity in voting 
must carry with it the corollary that 
there should be equality of authority in 
the power of each citizen's individual 
ballot. 

Second. With voters using the same 
geographical -units in selecting their 
electors for President as they do 
in selecting their·· Congressmen and 
Senators,· it would follow that with 
the executive and legislative officials 
elected by the same people voting 
in the same manner and with the 
same authority, we would find campaign 
arguments and platform policies devel
oped in harmony with this new situation 
and the party that won an election for 
the Presidency would most likely win a 
similar victory in Congress, so that fixa
tion of responsibility and opportunity for 
building a pa~ty record would be en-:
hanced greatly in this country. Thus. 
this giving national political parties 
presidential power commensurate with 
their congressional power should provide 
an ideal situation. 
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Third. Pressure groups and organiza .. 
tions of self-serving and selfish citizens 
would automatically find their national 
infiuence sharply curtailed ·once they 
were forced to sell their wares in every 
voting area of America rather than op
erating as they now do under conditions 
made ideal for pressure groups, since 
they now concentrate on selected large 
blocs of electoral votes lo~ated in our 
metropolitan areas and in States with 
vast populations where the individual 
voter by his ballot has from 5 to 15 times 
the power and the determining author
ity of the voter in a smaller, a rural, or 
a southern State. Those who would push 
our country leftward toward totalitarian· 
centraliz d controls and toward national 
socialism would not be able to exert pres
sures on our presidential candidates and 
our party platforms and policies at all 
commensurate with their present power 
if" each congressional district could elect 
its own presidential elector rather than 
having many States where great masses 
of voters in congested cities-frequently 
boss-led-providing a golden opportu
nity for pressure groups to threaten can
didates for President with great blocs of 
votes delivered or withheld, in accord
ance with a candidate's willingness to go 
along with the selfish motives which 
have brought together these power blocs 
of organized voters. The power of such 
pressur J groups would be in proportion 
to their actual numbers in the popula
tion. 

Fourth. The election-by-district sys
tem would give to both large and small 
States their proper weight, properly di
vided between their parties, in the elec
tion of a _President; and it would restore 
and preserve the balance between urban 
and rural areas, between great States 
and smail ones, which was intended by 
our constitutional forefathers, and which 
is established and recognized in our 
bicameral system, with each State hav
ing two Members of the Senate and each 
State having the number of Representa
tives in the House to which its popula
tion entitles it. However, in each House 
of Congress each official casts a vote of 
like power and authority. Representa
tive COUDERT and I propose that each of 
our constituents-each voter in Amer
ica-shall likewise have a vote of like 
power and authority in the election of 
his President. 

Fifth. Provide an opportunity for 
qualified citizens from any State to be
come candidates for President and for 
Vice President, because no longer would 
our political parties have to play up to 
mass populations in large States by 
nominating candidates to "appeal to 
New York" to "get the California vote," 
to "hold Pennsylvania," or to "assure the 
vote" of Michigan, Illinois, or Ohio. 
Henceforth, each candidate would have 
to appeal to all the people, because each 
citizen would cast his vote for three 
presidential electors, and there would be 
no statewide, one-unit, power blocs of 
45 or 32 or 27 votes or whatnot. The 
presidential appeal would have to be, as 
it should be, to the individual voter in 
his place of residence-not to pressure 
groups or organized blocs or statewide 
units of electoral votes on the "winner• 

take-all'' basis which now operates, so 
that a handful of votes, more or less, in 
a State such as New York, Pennsylvania, 
or California, for example, gives the vic- . 
tor the entire ele~toral vote, even though 
49.99 percent of the voters may have 
voted for the other candidate and for the 
opposition party. 

Sixth. Encourage the development of 
a two-party system in the South and a 
continuation of the salutary situation 
developed in the last campaign when 
President Eisenhower, as a Republican 
presidential candidate, for the first time 
since the War Between the States, cam
paigned throughout the South with the 
same vigor and determination that he 
demonstrated as a candidate in North
ern States. Virtually every southern 
State now has at least one congressional 
district where "the vote is not in the bag" 
and where, through crossfiling, through 
a political realinement, through a coali
tion between like-minded voters, or 
through the orthodox operations of our 
two-party system, presidential candi
dates of both political parties would find 
it necessary and/ or desirable to cam
paign for the votes of individual south
erners whose ·votes-by-districts would 
henceforth count as much and deserve to 
be counted as fully as the votes of indi
vidual voters in New York, in Chicago, 
or in Detroit. 

Mr. President, there are other con· 
tinuing advantages, as I see it, of the 
electoral reform being sponsored by Rep
resentative CounERT and me in our joint 
resolutions. I do not desire to belabor 
the record· further at this time, however. 
I hope subsequent discussion and public 
hearings before the Judiciary Commit
tees of the Senate and the House will 
continue these explorations into the 
merits of the change proposed. 

Mr. President, I have no desire to de
tain the Senate longer today on this sub
ject. I realize that the unfinished busi
ness is the mutual aid bill, and that our 
attention must be devoted to it. How
ever, I thought perhaps this might be a 
propitious time-being shortly before 
the Fourth of July-to recall that, as 
Americans, we have some problems 
which are American to which we might 
well devote some attention, besides en
gaging in discussion of thl! question of 
how many billions of dollars to send 
abroad and how far to inject our infiu
ence and how far to interfere in the 
affairs of people living thousands of miles 
from us. 

As I understand, a committee .to study 
electoral reform has been created by the 
American Good Government Society, 
which has its national headquarters here 
in Washington at 1624 I Street NW. 
This special committee plans to study 
and survey the proposals made by Rep
resentative CounERT and myself, as well 
as the several other proposals and sug
gestions now before the Senate and the 
House in regard to the problem of elec
toral reform. Those desiring further 
factual data on the subject can secure it 
by writing to the American Good Gov
ernment Society in Washington, D. C. 

Eternal vigilance is still the price o! 
liberty, Mr. President; and that vigi
lance must be devoted to the mechanics 

of our electoral system as carefully as 
we devote it to our security measures, for 
the mechanics of the system make the 
conditions that are decisive in the elec
tion process. It would indeed be tragic 
if practices which have grown up were 
so to pervert the proper functioning of 
our processes for electing a President 
that some day they should carry this 
country into a collectivist state which the 
vast majority of all Americans oppose. 
Unthinking devotion to political labels, 
or meaningless party slogans, in response 
to the appeals of leaders, unworkable 
partisan groupings, and unequal weight 
accorded to the "vote power" of our indi
vidual citizens can contribute to such an 
undesirable eventuality. 

Mr. SMITH of New Jersey. Mr. Presi· 
ident, will the Senator from South Da
kota yield for an observation? 

The PRESIDING OFFICER <Mr. BAR• 
RETT in the chair). Does the Senator 
from South Dakota yield to the Senator 
from New Jersey? 

Mr. MUNDT. I am happy to yield. 
Mr. SMITH of New Jersey. As a co

sponsor with former Senator Lodge of 
the bill on electoral reform which was 
discussed during the last session, I desire 
to commend the Senator from South 
Dakota for his splendid presentation of 
this matter at this time. I have not 
studied the contents of his joint reso
lution, but I have studied the so-called 
Wilmerding formula; and from what the 
Senator from South Dakota has said, I 
gather that his resolution comes close to 
the so-called Wilmerding formula. 

Mi. MUNDT. There is a great deal of 
similarity between the two. The new 
resolution also seeks to attain the objec
tive sought to be obtained by the Lodge
Gossett_ proposal. We believe this joint 
resolution has some superiorities, as 
compared to the Lodge-Gossett propo
sal-first of all, in respect to maintaining 
the proportionate importance of each 
State in the . Union from the standpoint 
of its standing at election time, and also 
from the standpoint of preserving the 
two-party system, which most Americans 
agree is vital to the maintenance of our 
liberty. 

Mr. SMITH of New Jersey. The Wil• 
rr.erding proposal was somewhat differ
ent from the Lodge pro:.;>osal. I think 
some Members of the House have used 
it in proposals of their own. I think 
Representative CoUDERT did in his reso
lution at the last session. 

Let me assure the Senator from South 
· Dakota that I shall be glad to discms 

this matter with him. I rose at this time 
to congratulate him upon the fine pres
entation he has made. 

Mr. MUNDT. I thank the Senator 
from New Jersey very much, indeed. I 
know he will continue his interest in this 
very important problem. 

Mr. SMITH of New Jersey. Let me 
say that it is also a pleasure to be asso
ciated with the Senator from South 
Dakota in any endeavor. 

Mr. MUNDT. We have been associ
ated before in connection with other 
proposals of this kind. If this resolution 
can flower into enactment in the -way the 
Smith-Mundt bill did, I am sure both o! 
us will be delighted. 
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MESSAGE FROM THE-PRESIDENT :. 
·A message in writing from the Presi

dent of the United States was communi·
cated to the Senate by Mr. Hawks, one 
of his secretaries. 

AUTHORITY TO USE AGRICUL
TURAL COMMODITIES FOR FAM
INE OR OTHER URGENT RELIEF 
OF FOREIGN NATIONS <H. DOC. 
NO. 202) 
The PRESIDING OFFICER. The 

Chair lays before the Senate a message 
from the President of the United States, 
which will be read. -

The legislative clerk read as follows: 

To the Congress of the United States: 
Because of the great productivity of 

our farms, the people of the United 
States ·have been able, on several occa
sions in recent years, to come to the aid 
of friendly countries faced with famine. 
In 1951 agricultural supplies were pro
vided to India, and only recently wheat 
has been made available to the people 
of Pakistan. In both instances, we were 
able to provide assistance in meeting 
famine or other urgent relief require
ments by using stocks of commodities 
held by the Commodity Credit Corpora
tion. On each of these occasions the 
congress has been forced to add con
sideration of these emergency programs 
to its very heavy workload. This pro
cedure not only adds to the congres
sional burden but also slows the speed· 
with which this Government can come 
to "the assistance of a nation urgently 
needing relief. 

I therefore believe it advisable to have 
general legislation which, within appro
priate limitations, would permit the 
President to meet these situations. The 
legislation I am requesting would give 
the President the authority to utilize 
agricultural commodities held by this 
Government, but it would limit that 
authority to meet only the occasional 
needs arising from famine or other 
urgent relief requirements. 

The objectives of such a program a:re 
not to be confused with the principal 
objective of our mutual-security pro
gram. The mutual-security program 
aims at promoting the long-range secu
rity of the United States by assisting our 
friends to strengthen their long-range 
economic and defensive capabilities. 
The program I am now proposing aims 
at mitigating the hard blows of unusual 

·and urgent emergencies. 
Since we cannot adequately foresee 

the specific needs to be met under the 
legislation I am requesting, we cannot 
now determine the most effective and 
equitable conditions under which such 
assistance may be rendered · in a par
ticular situation. Consequently, I am 
requesting authority to establish, when 
the need arises, the terms and conditions 
under which these agricultural commod
ities shall be made available. 

In order that there may be a minimum 
of delay in assisting nations stricken 
with famine or having other urgent re
lief requirements, I am requesting that 
the Commodity Credit Corporation be 
given authority to make available from 
its stocks the necessary agricultural com-

... modi ties to meet these emergency needs. 

To prevent impair-ment-of the ·operations 
of the Commodity- Credit Corporation, 
and to permit necessary budgetary ad
iustments, I am recommending an au
thorization to reimburse the Commodity 
Credit Corporation to the extent of its 
investment in commodities furnished by -
it, plus any other costs, including in
terest, which it may incur in carrying 
out programs authorized under this act. 
When the· costs of any programs carried 
out under terms of this act can be ascer
tained, the Congress wiil be asked to ap
propriate the necessary funds to reim
burse the Commodity Credit Corpora
tion. I further propose that the au.:. 
thority to undertake programs of famine 
and other urgent relief assistance under 
this legislation expire on June 30, 1955. 

DWIGHT D. EISENHOWER. 
THE WHITE HOUSE, June 30, 1953. 

in this country; I ani 'not sure whether 
it also · has ·tun authority to make hay 
available. But~let me say to the Senator 
from Minnesota, because and I know 
how deeply interested he is in this mat
ter, that the staff of the Department of 
Agriculture have been working days, and 
I suppose hights too, during the past few 
days, in the preparation of a program 
which will be submitted to the Congress. 
Conformable legislation would be ex
pected to provide an effective program to 
relieve the drought-stricken areas. I 
may say I expect the program will be 
submitted to Congress probably before 
the end of the day; if not,· it will cer
tainly be submitted tomorrow. 

Mr. THYE. Mr. President, will the 
Senator yield · further? • 

Mr. AIKEN. I yield to the· Senator 
from Minnesota. 

The PRESIDING OFFICER <Mr. Mr. THYE. Th~ commodities held by 
BARRETT in the chair). The message will the Commodity Credit Corporation 
be referred to the Committee on Agri- would not include hay, but would consist 
culture and Forestry. of grains subject to' storage. Hay is a 

Mr. AIKEN. Mr. President, I ask commodity which would have to be dealt 
unanimous consent to introduce a bill with specifically, since· the Commodity 
for appropriate reference. It is a bill Credit Corporation does not hold · hay, 
which will carry out the desires of the but would have to purchase it, in order 
President as stated in the message to the to meet -the present requirements for feed 
Congress which has just been read. This in the drought-stricken area ·'of the 
bill would authorize the Commodity Southwest. · 
Credit Corporation to turn over or make Mr. AIKEN. I may say the Depart
available to the President surplus com- ment of Agric~lture has been making 'a 
modities owned by the Corporation, for very detailed study of the situation, in 
purposes of relief in friendly and needy order to determine what legisiation niay 
countries. It would permit the President be needed in order to carry out a pro·
to act promptly if the need arose, gram of relief which would include the 
whether the Congress were in session furnishing of hay to the distressed area. 
or not. Mr. THYE. That is splendid. · ' 

The Committee on Agriculture and Mr. AIKEN. I know the Senator from 
Forestry has before it now for considera- Minnesota has that in mind. I am sat
tion several bills upon which hearings isfied that it will not be more than 24 
have not yet been held, because the hours before the program will be sub
chairman of the committee has under- mitted to the Congress. 
stood that thi.> message would come from Mr. MUNDT. Mr. President, will the 
the White House to the Congress. Senator from Verril~nt yield? 

There being no objection, the bill <S. Mr. AIKEN. I yield to the Senator 
2249) to authorize the Commodity Credit from South Dakota. 
Corporation to mak~ agricultural com- Mr. MUNDT. · I may say I am delight· 
modities owned by it available to the -ed to have this message from the Presi
President for the purpose ·of enabling the dent. To me it shows .a great deal of 
President to assist in meeting famine good, sound sense. I am grateful to the 
or other urgent relief requirements in chairman of the Committe~ on Agricul
countries friendly to the United States, ture and Forestry for the announcement 
introduced by Mr. AIKEN, was received, made today that the Senate Committee 
read twice by its title, and referred to on Agriculture and Forestry will hold 
the Committee on Agriculture and For- early hearings, not .only to consider the 
estry. necessity of such legislation as that sug-

Mr. THYE. Mr. President, will the gested by the President, but also to con-
Senator yield? sider the bills dealing with the same sub-

Mr. AIKEN. I yield to the Senator ject which are now before the commit-
from Minnesota. tee. Last March the Senator from New 

Mr. THYE. The statement of the Mexico [Mr. ANDERSON] and I, together 
Senator from Vermont, Chairman of the with 5, 6, or 7 Qf our colleagues, intra
Committee on Agriculture and Forestry, duced a measure propos~ng to create a 
would indicate · that the authorization Foreign Trade Division within the Com
would relate to assistance to foreign modity credit Corporation. That meas
countries. However, our major concern -ure, if it had been enacted, would have 
at this time is our own domestic prob- accomplished exactly what the Presi
lem, occasioned by the drouth which 
exists in the extreme Southwest. Would dent's proposal suggests, plus certain ad-
the bill permit the Commodity Credit ditional provisions not included in his 
Corporation to make available to the proposal. 
southwestern area of this Nation feed · · So when the hearings are held, I hope 
grains, such as corn and any other grains we shall give consideration at the same 
which would be suitable for use as feed? time to "the President's recommendation, 

Mr. AIKEN. I think the Commodity ·and that w·e will move in the direction 
Credit Corporation now has full author- of. his i-ecommenctation, which I support. 
ity to make grains owne<l by the corpora- I also hope that we will give considera
tion available to a distressed area with- ·· tion to _tlie· bro~clenlng of authority of a 
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Foreign Trade Division, or whatever in
strumentality proposed to be created, so 
that, in addition to giving away our sur
pluses, we may arrange to sell them to 
friendly countries that may have an 
ample amount of funds in their own 
currency with which to pay for them. 
It seems to me that we certainly will 
have to engage in giving away food
stuffs, simply because at the moment we 
do not know what to do with the do
mestic currency of the countries that · 
need food. 

We propose to solve that problem by 
establishing within the Commodity 
Credit Corporation a clearing house for 
rendering service in connection with 
these needs. We can take domestic cur
rency of one country and spend it to the· 
advantage of the United · States, · either 
in that country or in some other country 
having need for such currency. I hope . 
with the Senator from Vermont that, 
when the hearings are held, we shall be 
able to go into the whole field. 

much broader measures. Some of them 
are probably incorporated in the bill in
troduced by.the Senator from South Da
kota. The bill is here now and we shall 
give early consideration to it and the 
_broader proposals to which several Sen
ators have referred. 
· Mr. MUNDT. I thank the Senator 
very much for that assurance. 

Mr. MONRONEY. Mr. President, will 
the Senator from Vermont yield? · 

Mr. AIKEN . . I yield. 
.. Mr. MONRON.EY. I appreciate very 
much what the distinguished chairman 
of the Committee on Agriculture· and 
Forestry . has. said -to the distinguished 
Senator from Minnesota .[Mr. THYE], but 
I should like to ask if in giving what. is 
almost famine relief in the Southwest 
all haste ·will . b.e made as is anticipated 
will be made in the exportation of food
stuffs to disaster areas of the world. 
. Each day the drought crisis be~ 

comes worse. It . is liquidating the 
breeding stock, the very backbone of the 
livestock industry in the Southwest. Un
less the committee acts speedily to re
move the requirements for the sale of 
surplus agricultural commodities, such 
as corn and, I believe, cottonseed meal, 
of which. we have a great abundance, at 
not less than 105 percent of parity, it 
will not do any good to make it available 
for cattlemen. They are selling their 
.cattle because there is no feed, and no 
grass on the range. Should we consider 
waiving the. regulations for sales in 
drought areas of stocks held by the Com
modity Credit Corporation? 

Mr. AIKEN: .Mr. President, yesterday 
the President made ·immediately avail
able out of his emergency fund several 
mi-llion dollars to be used in relieving the 
situation caused by the drought in the 
States of Oklahoma and Texas, and in 
probably several other States, before the 
crisis is over. 

In the meantime, the Department of 

Mr. AIKEN. I may say that themes
sage just received clears the way now 
for the Committee on Agriculture and 
Forestry to make a · thorough study and 
to have full hearings on the bills which 
have been introduced by several Sena
tors. I think the Senator from South 
Dakot~ introduced the first bill. The 
Se:o.ator from Kansas has introduced a 
bill, and I think other bills are pending 
before the committee which have for 
their objective the improvement of trade 
in agricultural commodities with foreign 
countries. Those bills contain provisions 
with respect to the interchange of cur- . 
rency and several other factors not in
cluded in the bill I have just received 
from the White House, which deals only 
with commodities actually owned by the 
Commodity Credit Corporation, and 
which authorizes their use outside the 
United States in friendly na'tions in 
which there is distress and great need 
of assistance. 

Mr. MUNDT. I think it should be 
added that none of the bills which are 
before our committee would grant to the 
Commodity Credit Corporation or to the 
President less authority than he requests 
in his message. Most of them would 
grant considerably more authority. So 
against the threat of accumulating agri
cultural surpluses we should move with 
giant steps to dispose of them through
out the world, rather than limiting our 
activity to countries actually in need, 
countries that are apparently so impecu
nious that they can pay nothing at all for 
their necessary food supplies. 

' Agriculture has been working out its pro
gram and expects to have a bill prepared 
for the Congress ·to consider sometime 
today or tomorrow. The allocation by 
the President tended to carry the situa
tion along until Congress can act. So 
far as our committee is concerned, we 
shall meet almost immediately. 

Mr. AIKEN. That is true. The White 
House sent the Pakistan bill to Congress 
for immediate action, because, among 
several reasons, there was a critical 
drought situation in Pakistan having 
economic, political, and other aspects. 
The President now asks for authority to 
deal with any similar situation, should 
it arise when Congress is not in sess1on, 
but none of the bills coming from the 
White House is as broad as the one pend
ing before the committee which was in
troduced by the Senator from South Da
kota. I did not feel like calling hearings 
on the subject until we received a mes
sage from the White House, because at 
·one time I had the impression that the 
White House proposal would include 

Mr. THYE. Mr. President, will the 
Senator from Vermont yield? 

Mr. AIKEN. I yield. 
Mr. THYE. There is in the emergency 

fund from which the President made an 
allocation yesterday a free balance of 
more than $18 million, so he can make 
additional allocations up until the time 
the fund is exhausted. I am confident 
the President will make funds available, 
and that in the meantime we can act not 
only on this emergency legislation, but 
on any additional appropriation which 
the President will need for his emer
gency fund. 

Mr. MONRONEY. Mr. President, will 
the Senator from Vermont yield further?. 

Mr. AIKEN. I yield. 
Mr. MONRONEY. I hope the Appro

priations Committee and the Committee 
on Agriculture and Forestry will give the 
President adequate funds. I consider 
that even $18 million, if it is available, 
is merely a starter to relieve the distress 
which has resulted from 4 years of con
tinued drought in Texas and 2. years in 

Oklahoma which is threatening the live
stock ·business with bankruptcy. 

Mr. AIKEN. Let me assure the Sen
ator from Oklahoma· that the adminis
tration will ask for an adequate fund. 
The money allocated yesterday by the 
President is simply a stopgap allocation 
until the Congress can pass the neces
sary legislation. I think ·the Senator 
from Oklahoma can·assure·his cattlemen 
that · feed will be sent into the areas 
where the cattlemen are out of feed and 
that credit·will be made available so that 
it will not be necessary to force the cattle 
into a ~arket which the cattle producers 
do no want to enter. 

Mr. MONRONEY. There is · no 
market existing today for the drought
starved cattle, at any kind of a reason
able P:rice. . 
. Mr. AIKEN. We realize that - the 
forced marketing of cattle in Texas and 
Oklahoma ha~ had its effect on cattle 
producers all over the United States. 
The fact that the Secretary of Agricul
ture has assured assistance in that area 
that work is actually being done toward 
th!'lt e:Qd, ~nd that the President has 
made an interim alloca.tion, evidently 
has had some effect already and has 
given new courage to some who were 
ready to let go. I understand the price 
has strengthened somewhat yesterday 
and today. · · 

Mr. MONRONEY. One of the prob
lems. is in connection with the corn and 
the cottonseed which might be made 
available. If the cattlemen are forced 
to borrow in order to buy that feed· they 
may just as well liquidate for whatever 
they can get. ·They expect to pay the 
debt to the Government, but, in view of 
the situation confronting them and 
the present condition of the market, 
they cannot afford to borrow money, 
even if it is a character loan, to feed 
that high-priced feed to their cattle. 

Mr. AIKEN. I think I can assure the 
Senator from Oklahoma that feed, par
ticularly cottonseed cake, will be fur
nished those persons who find them
selves out of money and out of feed, at a 
substantial reduction in price. The feed 
will undoubtedly not be given ·to those 
who are amply able to pay for it, but 
credit will be given, I am sure. I do not 
want to go into details, because I do not 
know all the details, but, in a general 
·way, assistance will ·be sent to the 
Southwest, and I sincerely hope that the 
livestock producers will try to hold on a. 
few days longer. There may be an ade
quate rain. Six inches of rain fell in 
~exas yesterday. 

Mr. MONRONEY. One one-hun
dredth of an inch fell in Oklahoma. 

Mr. THYE. Mr. President, will the 
Senator from Vermont yield? 

Mr. AIKEN. I yield. 
Mr. THYE. Mr. President, what is 

needed is a complete examination of the 
entire problem which confronts the 
southwestern area of the United States. 
I am confident the Secretary of Agricul .. 
ture, having made a trip to that section 
and having appraised the seriousness of 
the situation, will make some positive 
recommendations. 

In my opinion, what is needed is an 
organized effort to remove the young 
stock from that area into other areas 
where there is ample pasture. Another. 
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thing is to get feed to the· matured ani
mals in order to keep them in the area 
for future breeding purposes. 

I am confident that if we take both 
steps, and Congress acts boldly, we can 
check the movement of this excellent 
foundation breeding stock that exists in 
the Southwest, keep it there, and not 
have it sent to the slaughter pens in an 
unfinished condition a,nd sold at a ter
rific sacrifice. 

I am confident the administration, the 
Department of Agriculture, and the Con
gress, will act speedily in order to meet 
the emergency and aid the livestock 
men in overcoming the dire and drastic 
situation with which they are faced. 

Mr. BRICKER. Mr. President, will 
the Senator from Vermont yield for a 
privileged matter? 
r Mr. AIKEN • . I -am rea~y to qui~; i~ I 
can. . 

Mr. BUTLER of Maryland. Mr. Pres-
ident, will the Senator from Vermont 
yield? 

Mr. AIKEN. I yield first to the Sena
tor from Maryland, and then I shall yield
the floor. 
_ Mr. BUTLER of Maryland. I notice 
1n section 3 of the bill ~hat assistance 
may be rendered under it through June 
30, 1955. Most certainly Congress will 
be back in session next January. This 
is a very drastic authority; if i.s in realitY. 
a blank check on all surplus commodities. 
It seems to me Congress should keep 
strict control of this type of thing. Why 
is such a long expiration date provided? 
· Mr. AIKEN. Mr. President, i: saw this 
bill only a short time ago. I am not in 
position to comment on it. I am sure 
the matter referred to by the Senator 
from Maryland will be called to the at
tention of the committee. Possibly other 
provisions of the bill will be called to 
the attention of the committee. 

Mr. BUTLER of Maryland. I have 
taken only a very hasty glance at the 
proposed legislation. The commodities 
would be taken from the Commodity 
Credit Corporation. The Treasury 
would then refund the Commodity 
Credit Corporation the cost of the com
modities to the Corporation. In that 
w.ay we would simply be going through 
the Treasury of the United States on a 
blank check basis. 

The bill would grant very drastic au
thority. It is in my opinion authority 
that Congress should keep tightly in its 
control. I merely make · this as a sug
gestion to the committee as something 
that should be looked into. 

Mr.' AIKEN. I am glad to have the 
Senator's interpretation. Funds would 
also be required iri order to carry out the 
provisfons of the bilL 

The PRESIDING OFFICER. The 
message will be received and appropri-
ately ref erred. _ · 

Mr. HOLLAND and Mr. BRICKER ad
dressed the Chair. 

The PRESIDING OFFICER. Does 
the Senator from Vermont yield; and if 
so, to whom? · 

Mr. AIKEN. I believe the Senator 
from Florida was first on his feet. Was 
he asking me to yield? 

Mr. HOLLAND. Yes, I was. 
Mr. AIKEN. I yield to the Senator 

from Florida. 

< M-r. HOLLAND. - Mr. President, I wish 
to comment briefly upon the message 
from the President and the bill intro
duced by the distinguished Senator from 
Vermont, who is chairman of the Senate 
Committee on Agriculture and Forestry. 

It seems to me that while all of us 
naturally would have sympathetic in
terest in a suggestion based on the ex
tension of mercy and generosity to 
others in distress, at the very inception 
we ought to take notice of the fact that 
this suggestion, i_n effect, invites Con
gress to delegate its authority to the 
Executive in a wider way than I think 
Congress has ever been willing or should 
be willing to do. · 

I call the attention of the distin
guished Senator from Vermont to the 
fact that the message states clearly that 
the program would have been applied to 
the Pakistan gift, if the proposed act 
had been in effect and available prior to 
that time. The transfer of wheat to 
Pakistan involved a gift of about $100 
million of the funds of this Nation. The 
message makes it clear that, under thiS 
proposal, not only would that transfer 
have been covered without requiring ac
tion by Congress, but that similar pro
posals may be handled without specific 
legislation in the future. 

The message makes it clear that the 
measure would obviate or bypass the 
necessity of bringing any such situations 
to the attention of Congress in the 
future, but would, instead, allow their 
solution to depend so1ely upon the deci
sion and the act of the Executive. I call 
particular attention to the fact that the 
message recites, in addition to what I 
have suggested, the following, indicating 
clearly that the standards requiring ac
tion must be determined by the sole 
decision of the Executive: 

Since we cannot adequately foresee the 
specific needs to be met under the legisla
tion I am requesting, we cannot now deter
mine the most effective and equitable con·· 
ditions under which such assistance may be 
rendered in a particular situation. Conse· 
quently, I am requesting authority to estab. 
lish, when the need a.rises, the terms and 
conditions under which these agricultural 
commodities shall be made available. 

Recognizing, as he .should, that such 
action involves the necessity of reim
bursement-to the Commodity Credit Cor
poration, the President in his message 
suggests further: 

To prevent impairment of the operations 
of the Commodity Credit Corporation, and to 
permit necessary budgetary adjustments, I 
am recommending an c.uthorization to re
imburse the Commodity Credit Corporation 
to the extent of its investment in commodi
ties furnished by it, plus any other costs, 
in~luding interest, which it may incur in 
carrying out programs authorized under this 
act. 

. Much as I should like to go-along with 
any program suggested under the idea of 
the extension of mercy and generosity 
to a friendly nation and to suffering 
human beings, it seems to me that we 
are being asked here to go much further 
than we can reasonably go. 

I suggest again to the distinguished 
Senator from Vermont that it is almost 
as serious a matter, if not equally as 
serious, that this program apparently 
would key into the support price pro
gram of the Nation, which is designed 
to g_ive- substantial benefit and security 
to agriculture and to agricultural pro
ducers, a branch of activity based upon 
grants, gifts, and a disposal of surpluses 
at the will of one person, no matter how 
well disposed or how wise or merciful he 
may be. I think that such a ,provision 
would impair_gr.eatly the stability of -the 
agriculturaLprice support program, and
the confidence of our people _in that 
program. It .occurs to me that the . 
whole proposal needs very careful study r 
because. it would, if carried out as sug
gested here, . certainly. impair, and· per
haps destroy, both the solvency and the 
stability of our agricultural support pro-. 
gram. 

Mr. AIKEN. Mr. President, iri reply to 
the Senator from Florida, I realize that 
!or 15 years many Members of Congr-ess 
ha.ve been ·very much concerned with 

· trying to curb exaggerated benevolences 
on the part of the Chief Executive. ·- I 
point out that the bill, like all proposed 
legislation, is subject to such limitations 
as Congress may see fit to impose. I, my.; · 
self, have not studied the bill. Of course,_ 
I have read it, and I know in a general 
way what it involves. I have not studied 
the effect of it in detail, but I assure all' 
Senators that the bill will be carefully 
considered by the Committee on Agricul
ture and Forestry. I repeat, it clears the 
way for consideration of other bills 
which have been held back out of defer• 
ence to the Chief Executiv~. 

REPAI~ AND REHABILITATION OF' 
CERTAIN PUBLIC AIRPORTs
CONFERENCE REPORT 
Mr. BRICKER. Mr. President, "1 sub

mit a report of the committee of confer
ence on the disagreeing votes of the two 
Houses ori the amendment of the House 
to the bill (S. 35) to provide for the re
pair and rehabilitation of public airports 
·damaged by the armed services during 
the present national emergency, to ex
tend beyond June 30, 1953, the avail
ability of previous appropriations fort 
payment of· claims under section 17 of 
the Federal Airport Act, and for other 
purposes. I ask unanimous consent for 
the present conSideration of the report. 

It seems to me that here would be a 
blanket delegation given by -congress to 
the President to determine under what 
conditions such gifts should be made, 
how large such gifts should be, and then 
to require the fiscal agency of the Gov- · 
ernment to pay over the money, no mat
ter how much was involved, to the Com
modity Credit Corporation, to prevent 
the impairment of the funds of that·· 
corporation. · 

The PRESIDING OFFICER. The re
port will be read for the information of 
the Senate. 

The report was read. 
<For conference report, see House pro

ceedings in today's CONGRESSIONAL REC• 
ORD) • . 

· The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the report? . · 

Mr. GO~E. · Mr. President, reserving 
the right to object, I hope the junior Sen:. 
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ator from Ohio will withhold his request 
until the matter has been properly dis- . 
cussed with the minority members of 
the committee and with the minority 
leader. 

Mr. BRICKER. The report was 
signed by both tJ:ie majority and the mi
nority members of the committee of con
ference. It is a bill the Senate passed 
on the calendar a few weeks ago, and in 
which the House concurred, with the ad
dition of a single amendment, limiting 
the opeTation of the bill to March 31, 
1954. The bill merely provides that the 
Federal Government shall continue the 
present program of reimbursing States 
and' local communities for damage and 
detriment done to local airports by utili
zation of the airports by the Armed 
Forces of the United States. 
· Mr. GORE. I have· no .disposition to 

question in any way the l'epresentations . 
of the distinguished Senator from Ohio. 
However, I am not in a position to give 
consent to consideration of the confer
ence report until sufficient time has been 
afforded to examine the context of the . 
agreement. Therefore, I must object at 
this time. 

Mr. BRICKER. Mr. President, I move 
that the report of the committee of con
ference be adopted. 

Mr. GORE. Mr. President, I make the 
point. of order that a quorum is not 
present. . 

Mr. THYE. I suggest the absence of 
a quorum. 

The PRESIDING OFFICER. The 
clerk will -call the roll . 

. The Chief Clerk proceeded to call 
the roll. 
: Mr. KNOWLAND. Mr. President, I 

ask · unanimous consent that the order 
for the quorum call be rescinded and 
that fm:ther proceedipgs under the call 
be dispensed with. 

The PRESIDiNG OFFICER. Is there 
objection? The Chair hears none, and 
it is so ordered. . 

Mr. KNOWLAND. Mr. President, I 
should like to suggest to my friend the 
distinguished Senator from Ohio [Mr. 
BRICKER] that the conference report is · 
a privileged matter. 

Mr. BRICKER. Of course; otherwise, 
I would not bring it up. _ 

Mr. KNOWLAND. Under the rules the 
Senator from Ohio may move to con
sider the report at this time . However, 
because of the understanding the acting 
majority leader has with the minority 
leader, namely, that a conference report · 
woul,d nqt be called \lP without first giv
ing advance notice to the minority, I 
should like to state to the distinguished 
Senator from Ohio that I am assured by 
the distinguished minority leader -that 
the minority wishes to have some addi
tional time to .consider it and that later· 
in the afternoon I am sure the report 
can be disposed of. If the distinguished 
Senator from Ohio will not press his mo
tion at this time, I am sure that within· 
the next few hours we will be able to 
take care of it. 

Mr. BRICKER. I certainiy do not 
have any desire to violate any under~ 
standing which the majority leader has 
with the minority leader. However, I · 
assume when conferees are appointed, 
who are Senators from both sides o.f tl)e 
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aisle, .if any difficulty develops with re
spect to a conference report which in
volves party principles, minority con
ferees would take care of advising the 
minority leader with reference to it. 
Two members of the minority party who 
are conferees on the bill are on the floor 
of the ·senate, and they have joined in 
the conference report. I refer to the 
Senator from Colorado [Mr. JoHNSON] 
and the Senator from Rhode Island [Mr. 
PASTORE]. 

Mr. KNOWLAND. As the distin
guished Senator from Ohio knows, we 
have a situation in the Senate in which 
the margin between the majority and 
the minority is very slim. I have 'found 
that the minority leader has been most 
cooperative in the normal routine han
dling of legislation. I h~ve been in con
sultation with him, and I have given him 
my assurance that prior to the calling up . 
of a conference report we would give the 
minority side advance notice, so they 
could discuss it. No damage would be 
done, and I believe that in the long
term operation of the Senate we would · 
benefit and expedite the legislative pro
gram. I give my personal assurance to. . 
the Senator from Ohio that before the 
Senate adjourns today it will be pre
pared to take the conference report un
der consideration. , 

Mr. BRICKER.· -I assure the majority 
leader that· the conference report repre
sents nothing p.ersonal to me. I was ap-

The minority. had no desire to delay ac- . 
tion on the report. We have cooperated 
with the majority in this instance, as 
we have attempted to cooperate on all 
the. business of the &nate. 

The PRE~IDING OFFICER. Is the 
S.enator addressing himself to the con
ference report which has just been 
agreed to? . 

Mr. JOHNSON of Texas. I am not 
sure whether it was agreed to. I was 
on my feet seeking recognition. I 
wanted to point out that when the act
ing- minority -leader objected this after
noon to consideration of the conference 
report called up by the junior Senator 
from Ohio [Mr. BRICKER] it was only for 
the purpose of contacting not only the 
conferees on this .side of the aisle but 
the author of the proposed legislation. 

After .the Senator from California . 
[Mr. KNOWLAND] had postponed action . 
on the conference report, we discussed in 
some detail with the author of the bill · 
the work of the conferees, and he very . 
graciously agreed to accept the results 
of the conference. 

I desire to have the Senate know that 
the minority deeply 'appreciates the 
course followed by the acting majority 
leader. I am certain that if that course 
is followed in the future, both sides will 
cooperate to the end that the Senate 
may transact its busmess promptly. · 

pointed as a conferee. The conference REORGANIZATION OF THE EXPORT-· 
report is a privileged matter. It is are- IMPORT BANK' OF WASHINGTON 
port which was signed by all the mem- UNDER REORGANIZATION PLAN' 
bers of the conference · committee on 
both sides, in both the House and in the NO. 5 
Senate. TJ:ie House has acceded to the Mr. POTTER. Mr. President, at 12:01 
Senate provision with respect to the lim- a. m. today Reorganization Plan No. 5, 
itation of March 31, 1954. I do not be- providing for reorganization of the Ex
lieve that there will . be -any controversy port-Import Bank of Washington, be
a bout the report. If there had been any came effective. 
reason for controversy I would presume When I examined the provisions of this 
i-t would be the responsibility of the mi- plan, the President's message of trans
nority members to so advise-the minority mittal, and a staff memorandum pre
leader. Under the circumstances I shall pared by the staff of the Committee on 
leave it to the majority leader to bring Government Operations analyzing the 
up the report when he desires. plan, a number of problems appeared to 
· Mr. KNOWLAND subsequently said: arise concerning the effect of the plan · 

Mr.· President, I aslt unanimous con~ent · upon the organization and lending poli
that the Senate return to the con.Sidera- cies of the bank, which is performing a · 
tion of the report of the committee of very important service. 
conference on the disagreeing votes of . Although I felt that" these questions 
the two Houses on the amendment of the were important, I did not feel justified 
House to the bill <S. 35) to provide for in submitting a resolution of disapproval. 
the repair and rehabilitation of public Instead, I addressed a letter to the Sec
airports .damaged by the armed serv- retary of the Treasury specifically rais
ices during the present national emer- ing six points on which his views were 
gency, to extend beyond June 30, 1953, requested. The purpose of this action 
the availability of previous appropria- was to have on record an expression 
tions for payment of claims under sec- from the Secretary concerning the ad
tion 17 of the Federal Airport Act, and ministration's understanding of the na
for other purposes. ture of the changes which would result · 

The PRESIDING OFFICER. Is there should the plan become effective, and 
objection to the immediate consideration the effect of these changes upon the 
of the report? present operations of the bank. 

There being no objection, the Senate Several days la~er I received a reply 
proceeded· ~o consider the report. from the Secretary of the Treasury con-

The PRESIDING OFFICER. The- taining, in 1 ¥2 pages, what purported to 
question is on agreeing to the conference be the answers to these 6 questions. I 
report. ask unanimous consent that the statr 

The report was agreed to. memorandum, my letter to the Secretary 
Mr. JOHNSON of Texas. Mr. Presi- of the Treasury, and his reply to me be, 

dent, I . desire to. ,thank the majority, inserted in the RECORD at this point .. 
leader for the course he has followed in There being no objection, the· memo
connection with this conference report. randum and correspondence were 
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ordered to be printed in the RECORD, as 
follows: 

SENATE COMMITTEE ON 

GOVERNMENT OPERATIONS, 

June 2, 1953. 
Staff memorandum No. 83-1-24. 
Subject: Reorganization Plan No. 5, provid

ing for a reorganization . of the Export
Import Bank of Washington. 

PURPOSE OJ' THE PLAN 

Plan No. 5 of 1953 is designed to sim
plify . and streamline the organization of 
the Export-Import Bank of Washington, to 
strengthen its administration, and to pro- . 
vide for certain changes in policymaking 
procedures. It was s·ubmitted by the Presi
dent on April 30, 1953, and, unless disap- 
proved, will become effective at 12: 01· a.' m. 
on June 30, 1953. 

SUMMARY OJ' MAJOR PROVISIONS 

With respect to organization and admin-· 
lstration, plan No. 5 would concentrate au
thority and responsibility for the bank's 
operations in a newly created Managing • 
Director, appointed by the President, sub
ject to Senate confirmation, who would head 
the bank (salary $17,500). The present five
member Board o:r· Directors would be abol
ished and its functions transferred to the 
Managing Director, with authority to dele
gate the performance of these functions to 
his subordinates, as he deems appropriate. 
To assist the Managing Director in the per
formance of his duties, the plan provides for 
the establishment of two new omces-Dep
uty Director and Assistant Director. The 
Deputy Director is to be appointed by the 
President, subject to Senate confirmation, 
and the Assistant Director would be ap
pointed by the Managing Director under the 
classified civil service, at salaries of $16,000 
and $14,800, respectively. Both of these om
cials would perform such functions as the 
Managing Director may from time ·to time 
prescribe. · 

With respect to policy, the plan provides 
for certain fundamental changes. Under 
existing law, the Board of Directors of the 
bank receives policy guidance from the Na
tional Advisory Council on International 
Monetary and Financial Problems which has 
the statutory duty of coordinating all for
eign financial dealings of the United States. 
The Chairman of the bank's Board of Direc
tors is a member of the Council. In addi
tion, the law requires the Board of Directors 
to consult with and receive recommendations 
·from the Advisory Board for the Export
Import Bank. The Chairman of the bank's 
Board of Directors serves as Chairman of the 
Advisory Board. 

Section 7 of the plan would abolish the 
Advisory Board and its functions, and sec
tion 5 would authorize the National Ad
visory Council to establish the general lend
ing and other financial policies which will 
govern the new Managing Director in the 
conduct of the lending and other financial 
operations of the bank. Although it ap
pears that the bank has long followed a 
practice of being guided by the determina
tions of the Council, the plan would appear 
to make it mandatory upon the Managing 
Director to follow the decisions of the Coun
cil with respect to all policy matters. 
Finally, by abolishing the present function 
of the Chairman of the Bank's Board of 
Directors with respect to service on the Na
tional Advisory Council, the bank will no 
longer have the statutory representation on 
the Council which it has under existing law. 
The President states in his message of trans
mittal, however, that it is his intention to 
have the Managing Director of the bank par
tici_pate as a nonvoting member of the Coun
dll "in relation to matters of concern to the 
bank. 

BACKGROUND, HISTORY, AND EXISTING 
PROCEDURES 

Purpose of the Export-Import Bank 
The purpose of the Export-Import Bank · 

of Washington, as laid down by the Congress, 
i~ ."to aid in t;he financing and to facilitate 
exports and imports and the exc.hange of 
commod.ities·~ and services in foreign ~rade 
"between the United States or any of its 
Territories or iiis'.llar possessions and any 
:foreign country or the ·agencies or nationals 
thereof." It is specifically directed to sup
plement and not to compete with private . 
capital; its loans are required to be, to the 
extent possil;>le, for specific purposes; and 
they must offer, in the judgment of the 
Board of Directors, reasonable assurance of · 
repayment. 

Legislative history and lending a_uthority_ 
. The bank was originally established in 

1934 by Executive Order (E. 0. 6581, Feb. 2, 
1934) in connection with the national re
covery program, as a oanking corporation 
under the laws of· the ' DiStrict · of ·Columbia. · 
It was continued as an agency of the Gov
ernment by acts of Congress in 1935, 1937, 
1939, and 1940. The lending authority of 
the bank, which was lim~ted in 193a to $100 
million, was increased in 1940 to $200 mil
lion and subsequently to .$700. million. 

The Export-Import Bank Act of 1945 (Pub
lic Law 173, 79th Cong:, '59 Stat. 526, 666, 
12 u: S.C. 635) made the bank an independ
ent agency of the Federal Government, in-. 
creased its lending authority from $700 
million to $3.5 billion, and arranged its 
financing directly from ~he United States 
Treasury instead of through the Reconstruc
tion Finance Corporation. Although the 
1945 act gave the bank an indefinite life, a 
subsequent statute, the Government Corpo
ration Control Act (Public Law 248, 79th 
Cong., 59 Stat. 597) required the bank's liqui
dation, along with all other Government
owned corporations incorporated under the 
l~w of any State or of the District of Colum
b_ia, by June 30, 1948, unless reincorporated 
b_y a specific act of Congress, prior to that 
date. · 

Accordingly, in June l947, ail amendment 
to the Export-Import Bank Act of 1945 pro
vided for the reincorporation of the bank 
under a Federal charter, and extended its life 
until June 30, 1953 (Public Law 89, 80th 
Cong., 61 Stat. 130). In October 1951, the 
act was further amended to increase the 
lending authority of the bank from $3.5 
billion to $4.5 billion; and its life was ex
tended until June 30, 1958 (Public Law 158, 
82d Cong., 65 Stat. 367). 

Management and administration 
The management of the bank is presently 

vested in a board of 5 directors, 4 of whom 
are appointed by the President, subject to 
Senate confirmation; the· 5th member is 
the Secretary of State, ex omcio, who may 
appoint as his deputy an omcer of the De
partment of Sta~e whose appointment to 
that Department has been confirmed by the 
Senate. Members of the board serve for 
terms of 5 years from Ju_ne 30, 1950, and there 
is presently 1 vacancy. No more than 3 di
rectors may be of the same politic~! party, 
and each appointed director is required to 
devote his full time, not otherwise required 
by the business of the United States, princi
pally to the business of the bank. The chair
man of the board receives an annual salary 
of $16,000; the other appointed directors 
receive annual salaries of $15,000. 

Policymaking procedure$ 
As previously indicated, under existing 

law, the board of directors of the bank re
ceives policy guidance from' the National 
Advisory Council on International Monetary 
and Financial Problems, and is also required 

to consult with and receive recommendations 
from the advisory board of the bank. 

. The National Advisory Council on Inter
national Financial and Monetary Problems 
was established. in ·1945 by the Bretton Woods 
Agreements Act (Public Law 171, 79th Cong_., 
59 Stat. 512, 65 Stat. 378, 22 U. S. C. 286b). 
Its basic function is to coordinate the poli
cies and operations of the representatives of 
the United States on the International Mone
tary Fund and the International Bank for 
~econstruction and Develo.pment, of the 
Export-Import Bank of Washington, and all 
other agencies of the Government, "to the 
extent that they make or participate in the 
making of foreign loans or engage in foreign 
financial exchange or monetary transac- . 
tions." Furthermore, each agency of the 
U:nited, States Government which extenctS 
foreign credit is required to ke.ep the Council 
fully informed of its activities: Tne Council 
is composed of the Secretary of the Treasury, 
as Chairman, the Secretaries of State and -
Commerce,· the · Chairman of the Board of 
Governors of the Federal Reserve System, 
the Chairman of the. Board of Directors of 
the Export-Import Bank, and the Director 
for Mutual Security. · 

The· Advisory Board for the Export-Import 
Bank was established by the Export-rmport 
Bank Act of 1945. It is authorized to make ' 
such recommendations to the Bank's Board 
of Directors as it deems advisable, and the 
Board of Directors of the Bank is required 
to consult . with the Advisory Board on all 
major questions of policy. The Board, which 
is required to meet at the call of its Chair- · 
man, has the same composition as the Na
tional ·Advisory Council, except that the 
Chairman of the Bank's Board of Directors 
serves· as Chairman of th~ Advisory Board, 
rather than the Secretary of the Treasury, 
and the Director for Mutual Security is n,ot . 
a member of the Board. The staff of this 
committee has been informed that the Ad: 
v1sory Boai:d for the Bank has· never ·func
tioned, largely because its composition paral
leled so closely that of the National Advisory 
Council; that no useful purpose would have. 
been served by the same group passing on 
virtually the same problems under a dif
ferent name. 

The precise relationship between the Na .. 
tiona! Advisory Council and the Export
Import Bank is by no means clearly defined. 
The statute creating the Council authorizes 
it only to coordinate the policies and opera
tions of the Bank with those of other agen
cies of the Government which are concerned 
with foreign financial transactions of vari
ous specified types. The staff is informed, 
however, that as a matter of practice the 
Chairman of the Council has interpreted the 
word "coordination" to mean policymaking. 
Acting upon this interpretation, ·the Council 
has generally provided the Bank with overall 
policy guidance, leaving to the Bank's Board 
of Directors matters of detail and those in
volving the exercise by the Board of its own 
judgment in the case of particular loans and 
credits. 

On the other hand, the staff has been 
further advised that the bank has always 
taken the position that it has independent 
policy powers apart from the National Ad
visory Council, and has never admitted that 
the Council has authority to veto the bank's 
decisions. In p·ractice, however, this precise 
issue has never arisen, since if the bank's 
representative on the Council indicates that 
the bank feels very strongly about a par
ticular matter, the Council does not inter
fere. No problem is presented under present 
practice because the chairman of the bank's 
board of directors, as a member of the Na
tional Advisory Council, is able to present 
the bank's position on any particular matter, 
and his voice is usually given considerabl~ 
weight. 
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1'H:& HOO\TER~ COM:~USSION'S R'flCOMMENDATiONS 

In its report on the 'l)"~asury D~pa~tmeri-e, 
the Cominission on ' Organrzation ·.of the Ex
ecutive . Bran-ch of ' the' Government (ffoover 
Commission) re-commended· that the "super
vision of the ·operatioJ;l 'ot • • ·• the Export:. 
Import Bank be. vested ~-n th~ ~ecreta~::y of 
the Treasury." This recommendatron was 
based .upon the premise that the bank is one 
of a number of inq~p~I'ldent 'agencies in the 
financial field which report directly to the 
President, and since he "cannot give the 
time necessary for their sUpervision, • • • 
they are accountable to nobody." One Com
missioner dissented from this recommenda
tion, on the ground that although he· be.: 
lieved the 'bank should be placed in an ex
ecutive department', he was· not convinced 
that the question of . which department 
would be appropriate had been sufficiently 
explored to justify 'the recommendation. 
Three other commissioners agre.ed that the 
bank should be transferred to an executive 
departmen~. but felt that since its principal 
functi!)n was assisting in the financj:l of for
eign trade, the .Departmen1; of Commerce 
would be the appropriate Department to 
supervise the bank's. operf.l.tions. 

In reply to a request by this committee 
for the views of -the bank with respect to the 
Hoover Commission's recommendations in 
1949, the .bo.ard . of dirl;lctors <;>:( the bank 
stated tP,at-. 
· : ~·n is the considered opinion of the Direc

tors 'Of the Export-Import Bank that to place 
the· bank under . the supervision of the head 
of· ·any executive department would· coJ;l
tribute nothing to the efficient- conduct · of 
the Government, but· would, on the contrary, 
through destroying a very effective .plan of 
operation set up in the Export-Import Ban~ 
Act of 1945 and the · Bretton Woods Agree
ments Act, incur the risk of creating con., 
fusion and of interfering with the efficient 
performance of the bank's functions." 

Plan No~ 5- conforms to general recom
mendations of the Hoover Commission, how
ever, in that it would result in the concen
tration of authority in a single a.dministra.;. 
tive head; rather than in a board, as is now 
the case. Furthermore, by eliminating the 
bank's representative from a voting 'position 
on the ·National ·Advisory Council for Inter
national Monetary and Financial Problems, 
which Council is headed by the Secretary of 
the Treasury, and by giving the Council clear 
authority to 'make policy for the bank, plan 
:No. · 5. is likely to give to the Secretary of the 
Treasury considerably more authority over 
the bank and its ope-rations, as was recom
mended by a majority of the Hoover Com-
mission. · 

CONCLUSIONS AND RECOMMENDATIONS 
Plan No.5 of 1953 will make basic adminis

trative and policy changes in the organiza
tion, . management, . and . operations of the 
Export-Import Bank of Washington. 

On the administrative side, the plan would 
abolish the existing five-member Board of 
Directors of the bank, and transfer its func
tions to a newly-established Managing Di
rector who would head the bank, and who 
would have authority to delegate the per
formance of his. functions to subordinates, 
as he deems appropriate. This would have 
the effect of concentrating in one individual 
the entire authority and responsibility for 
the management. of the bank. Other than .a 
categorical statement in the President's 
message that experience has demonstrated 
that the most effective performance of execu
tive functions is more likely to be obtained 
under a single administrator than under a 
board, there is no evidence that ·the pro
posed .change would increase the effi.ciency or 
the effective operation of the bank . Which 
now ha.s a record of excellent performance. 

On the-policy siue,-t~ ·plan would vest tn 
the National Advisory Council on Interna
'tional . Monet~ry and Financial Problems 
coii?-plete authority to establish the , gene.ral 
lend~ng a~d other financial policies of the 
bank, and would require the Managing Di.;. 
rector of the bank to be governed by such 
policies in his conduct of tb,e lending and 
other .fina;ncial policies of the bank.· Fur
thermore, the plan will eliminate the present 
statuto;ry representation of the bank on the 
Council. 

.. As previously indicated, the precise rela
tionship between the National Advisory 
Council and the bank is not clear. Although, 
under existing law, the Council has only 
coordinating functions with respect to tb,e 
bank, the bank has long followed the prac
tice of being guided by the policy determina
tions of the Council, always adhering to the 
position that it has indepe,ndent po11cymak-
1ng functions, apart from the Council, and 
never admitting that the Council has au
thority to vet6 the bank's decisions. No 
conflicts 9ver policy matters appear to have 
arisen, primarily because the Chairman of 
the bank's Board of Directors, as a voting 
member of the National Advisory Council, 
was always able to present the bank's posi
tion before the Council, and his voice has 
generally been given considerable weight. 

The provisions of the plan will make the 
Cou.ncil's decisions _mandatory upon the 
bank, an~ the bank will no longer have its 
present statutory representation on . the 
Council, although the President stated in 
his messl).ge transmitting the plan that it is 
his intention to have the managing director 
of the bank participate as a nonvoting mem
ber of, the Council jn matters of concern to 
the bank. 
B~cause the _pre.cise pature of existing re

lationships between the bank and Council 
are not. clear, it is· difficult to assess the prac
tipal effect of the plan upon the operations 
of the bank. It is the view of the staff that 
public hearings would enable the committee 
to develop information relative to the fol
lowing matters, which would be helpful to 
the Senate in determining its action on the 
plan: 

1. The extent to which the plan will in
crease the bank's efficiency and economical 
operation; 

2. The precise nature of the present rela
tionship between the Export-Import Bank 
and the National Advisory Council on Inter
national Monetary and Financial Problems, 
in the light of the Council's statutory au
thority tp coordinate the bank's policies 
rather than to formulate them; 

3. The precise etrect of the plan on the 
present authority of the bank to make policy 
determinations; and · · 

4. The effect of the plan on the bank's 
present status as an independent ag-ency of 
the Federal Government, as provided for in 
the Export-Import Bank Act of" 1945, as' 
amended. 

Approved.: 

ELI E. NOBLEMAN, 
Professional Staff Member. 

WALTER L. REYNOLDS, 
Staff Director. 

JUNE 22, 1953. 
Hon. GEORGE M. HuMPHREY, 

Secretary, Department of the Treasury,· 
Washington, D. C. 

DEAR MR. S~RETARY: I have, recently had. 
occasion to examine tP,e provisions of Re
organization Plan No. 5 of 1953, providing 

·for the reorganization of the Export-Import 
Bank of Washington, together with the ac
companying message of the President trans
mitting the plan to the Congress. As a re
sult of my study, I would like to raise the 
following .points .concerning the future oper-

ation and policies of the Export-Import Bank 
1n the event that the plan becomes etrective: 

1. The extent· te which the plan will in
crease tne bank's efficiency and economical 
operation; 

2. The precise nature of the present rela
tionship between the Export-Import B.ank 
and the National Advisory Council on Inter
national Monetary and Financial Problems, 
in the light of the Council's statutory au
thority to coordinate the bank's policies 
rather than to .formulate them; 

3. The precise effect of the plan on the 
present authority of the bank to make policy 
determinations; 

4. The etrect of the . plan on the bank's 
present status as an independent agency of 
the Federal Government, as provided for in 
the Export-Import Bank Act of 1945, as 
amended; 

5. Whether or not the proposed reorgani
zation of the bank will result in any change 
in its prese~t lending policies, with specific 
reference to the nature and types of loans 
which are expected to be made henceforth; 
and 

6. Whether or not it is the intention, in 
the case of loans to private companies, to 
follow a policy of channeling more of the 
loan applications to the International Bank 
for Reconstruction and Development, with 
resultant required governmental guaranties: 

I would appreciate your early attention to 
these questions so that I may have a cleat 
picture of how we can expect the bank to 
operate after the effective date of the plan. 

With kindest regards, 
Sincerely, 

CHARLES E. POTTER, 
United States Senator. 

THE SECRETARY OF THE TREASURY; 
Washington, June 29, 1953. 

Hon. CHARLES E. POTTER, 
United States Senate, 

Washington, D. C. 
DEAR SENATOR: I have your letter of June 

22, 1953, raising some questions concerning 
the reorganization of the Export-Import 
Bank of Washington under Reorganization 
Plan No. 5 of 1953. These questions relate. 
to the etrect of the plan on the bank's effi
ciency, on its status as an independent 
agency, and responsibility for the formula
tion and coordination of its lending policies, 

One purpose of the plan is to assure a close 
relationship between the operations of the 
Export-Import Bank and our general fiscal. 
policies. The net lending of the Export
Import Bank results in disbursements which 
represent a budgetary charge on the Treas
ury. Because of this budgetary impact, the 
operations of the bank should be given the 
same scrutiny and placed under similar re
straints to those applied to any other agency 
of the Government in order to promote oul' 
objective of 'bringing about a balanced 
budget and making possible an eventual re~ 
duction in Federal taxation. While the Ex
port-Import Bank has performed a useful 
function, it is our belief that it can be oper
ated more efficiently and more economically 
in the future. · The reorganization plan is 
designed to give appropriate weight to these 
considerations in the bank's policies. 

Your last two questions are addressed to 
the lending policies of the Export-Import 
Bank and the relationship of the bank to 
the International Bank for Reconstruction 
and Development. We believe that there is 
room for improvement by more carefully de
fining the role of the Export-Import Bank in 
this respect. AS a general policy, we feel it 
desirable that foreign countries seek financ
ing from the International Bank for long
term development projects where govern
mental guaranties are appropriate, such as 
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power, transportation, and agricultural prol
ects which are not readily financed by pri
vate enterprise. We believe we should en
courage the maximum use of private capital 
to finance commercial, industrial, and other 
projects which are attractive to private in
vestors. The Export-Import Bank has spe-

' cific responsibilities established by statute 
to assist in the financing of exports from the 
United States and imports into the United 
States, exemplified by credits extended to 
finance agricultural exports. The Export
Import Bank is also available for those spe
cial cases in which the United States Gov
ernment has a direct interest in seeing that 
a particular project is carried out for stra
tegic or other reasons in our national inter
est, including cases where a governmental 
guaranty is not feasible or advisable, and 
private capital is not forthcoming. 

Your first four questions relate to the or~ 
ganization of the bank and its relationship 
to the Government as a whole. There is no 
desire to interfere with the administrative 
and executive decisions to be made by the 
managing director of the bank, which will 
remain an independent agency of the Fed
eral Government. It is believed that the 
replacement of the Board which has been 
performing essenti~lly executive functions, 
by a single managing director, will improve 
operating efficiency. 

.As a means of coordinating the operations 
of the bank with our fiscal and international 
financial policies, the bank would continue 
to refer major transactions to the National 
Advisory Council on International Monetary 
and Financ,ial Problems and to receive broad 
policy guidance from this...-council. 

If you should desire to go into this ques
tion further, I will be glad to arrange for 
members of my staff to go over it with you. 

Very truly yours, 
G. M. HUMPHREY, 

Secretary of the Treasury. 

Mr. POTTER. Mr. President, the 
Secretary's letter clearly indicates that 
some basic changes in lending pollcies 
are contemplated. 

Because I feel that it is extremely im
portant that the Congress have a clari
fication of the situation, I have discussed 
with the senior Senator from Maine 
[Mrs. SMITH], chairman of the Subcom
mittee on Reorganization, and the junior 
Senator from Wisconsin [Mr. McCAR• 
THY], chairman of the Committee on 
Govern~ent Oper~tions, the advisability 
of holdmg a public hearing on the pro
posed operations of the Export-Import 
Bank under Reorganization Plan No. 5 
~f 1953, and they have both -concurred 
In my proposal. At the hearing, which 
I hope may be scheduled in the near 
f~ture, the Gecretary of the Treasury 
Will be requested to supply the answers 
to the questions I have propounded. 

PARTICIPATION IN FOURTH OF JULy 
1953 OBSERVANCE AT INDEPEND
ENCE HALL, PHILADELPHIA, PA.
REPORT OF A COMMITTEE . 
Mr. BUTLER of Maryland. Mr. Pres .. 

i~ent, from the Committee on the Judi
ciary, I report favorably, without amend. .. 
ment, the concurrent resolution <H. 
Con. Res. 85) authorizing the Congress 
to participate in Fourth of July 1953 ob
servance at Independence Hall, Phila
delphia, Pa., and I submit a report <No.-
482) thereon. I ask unanimous consent 
for the immediate consideration of the 
concurrent resolution. 

. The PRESIDING OFFICER. Is there 
objection to the present consideration 
of the concurrent resolution? 

Mr. THYE. Mr. President, I wish to 
ask of the acting minority leader wheth
er the concurrent resolution meets with 
his approval. Has this resolution been 
cleared with his side of the aisle? 

Mr. GORE. It has. 
Mr. BUTLER of Maryland. Mr. Pres.;. 

ident, the purpose of the concurrent 
resolution is to authorize the Congress to 
participate in the Fourth of July, 1953, 
observance at Independence Hall Phila-
delphia. ' 

Mr. HENDRICKSON. Mr. President, 
will the Senator yield? 
. Mr. BUTLER of Maryland. I am very 

glad to yield to the distinguished Sena
tor from New Jersey. 

Mr. HENDRICKSON. Is any cost in
volved in connection with the observ
ance? 

_Mr. BUTLER of Maryland. Yes; there 
Will be some cost involved. The con
current resolution provides that a Mem
ber from each State in the Senate and 
in the House of Representatives shall 
go to Philadelphia for the purpose of 
:participating in the observance. There 
IS bound to be some cost involved. 

Mr. HENDRICKSON. Does the Sen .. 
ator know what the cost will be? 

Mr. BUTLER of Maryland. The con .. 
current resolution provides for the pay .. 
ment of such cost. 

Mr. HENDRICKSON. What will be 
the cost? 

Mr. BUTLER of Maryland. It will be 
the cost of the transportation of Mem
bers from Washington to Philadelphia 
and return. 

!dr. HENDRICKSON. It would be a 
minor cost? . . 

_Mr. BUTLER of Maryland. Yes; it 
Will not be a great cost. It would in .. 
volve the train fare, and probably the 
cost of meals of Members while in Phila .. 
delphia. 
~he. PRESIDING OFFICER. Is there 

obJection to the present consideration 
of the concurrent resolution? 

There being no objection, the concur .. 
rent. resolution <H. Con. Res. 85) was 
considered and agreed to, as follows: 

Resolved, by the House of Representatives 
(the Senate concurring), That the Congress 
of the United States shall participate in the 
Fourth of July, 1953, commemorative ob
servance of the adoption of the Declaration 
of Independence at Independence Hall 
Philadelphia, Pa., and the rededication of 
the Nation to the principles upon which the 
United States was founded. 

There is authorized to attend and partici
pate on behalf of the Congress of the United 
States a Member from each State in the 
Senate and the House of Representatives 
such Members to be selected by the President 
of the Senate and the Speaker of the House, 
respectively. The necessary travel expenses 
of any Member of Congress incidental to the 
performance of duties and responsibilities 
hereunder shall be paid out of the contingent 
tund of the particular House of Congress of 
which such Member is a Member. 

MUTUAL SECURITY AC'I' OF 1951, AS 
AMENDED 

The Senate resumed the consideration 
of the bill <s; 2128) to amend the Mutual 

Security Act of 1951, as amended, and 
for other purposes. 

EUROPE'S SURPLUS POPULATION PROBLEK 

INTllODUCTION 

Mr. SMITH of New Jersey. Mr. Pres
ident, yesterday I addressed the Senate 
at some length on the pending bill. To
day I wish to say a few words on a sub
ject involved in the pending bill which 
might possibly be overlooked if it were 
not brought to the Senate's attention. 

I feel I should bring before the Senate 
some considerations bearing upon a vital 
and threatening problem, that of excess 
population in certain European coun
tries. 

It will be remembered that this same 
situation of excess population with the 
consequent unemployment was one of 
the major factors which led to the sec
ond World War, for it served as a pretext 
for the dictators to agitate regarding 
their need for living space; and to make 
those territorial demands which were a. 
part of the trend toward war 

Bad as that situation was then it is 
worse today. Added to the vast de
struction of war, with its great displace• 
ment of populations and the poverty and 
unemployment which followed in its 
wake, the actual numerical strength of 
the populations has · increased to an 
alarming extent. 
; I 'l'HE PROBLEM: 

Mr. President, I shall state the prob .. 
lem, and then shall state the suggested 
solutions, some of which are set forth 
in the provisions of the pending bill. 

Today there are in Europe approxi
mately 5 million persons who are in ex
cess of the number tl:ie Western European 
economy can support. 

In Western Germany the population 
is approximately 38 million, with an ad .. 
ditional 9 million forcibly added to that 
population through the expulsion of 
populations from Czechoslovakia and 
Poland, as well as by the constant :flow 
of refugees, escapees, and others· from 
Eastern Germany, In Austria the prob.; 
lem is also ·a pressing one, due in large 
degree to the same causes which I have 
mentioned · for Western Germany. In 
Austria and Germany alone, the group 
of those who might roughly be defined as 
refugees, amounts to nearly 9 million, 
and equals the total population of Aus
tralia, or twice the population of 
Switzerland. 

The Dutch have a problem of large 
proportions, caused by the return of 
colonists from the East Indies to the 
mother country. 

In Italy there has been an influx of 
colonists returning from the former 
colonies in Africa, as well as of popula
tions which have moved from the terri
tories ceded to Yugoslavia. In addition, 
the actual population increase which 
had been stimulated by the Fascist Gov
ernment has continued, for bonuses to 
large families have not been discarded. 

Vast numbers of persons have had to 
return to Greece from the Near East and 
Middle East, and countless refugees have 
poured into_ Greece from Balkan coun
tries, so that today there are 'approxi
~ately ~million excess people in Greece, 
a. sm~ll and impoveris4ed country. 
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: In actual fact ther~ : are in Europe· to ... 

day approximately 5 million persons who 
cannot decently provide for" themselves, 
in spite of the efforts of their own coun
tries and economic aid from abroad, par
tipularly from the United States . . 

.The problem,. therefore, . is an acute 
one, and carries with it the evils of un
employment and underemployment, and 
obliges the populations subjected to it 
to standards of living below the most 
elementary level compatible with hu
man dignity, making them easy prey to 
totalitarian ideologies. 

·Furthermore, while this human po
tential is being wasted in Europe; it could 
be most profitably employed by a mim
ber of overseas countries which are lack
ing populations sufficiently large to de
velop their natural resources, both agri ... 
cultural and minerai; which must per- . 
force remain dormant . . A clearer under
staridfng of the valuable· qualifications 
of· those refugees and a contribution to
ward their reinstatement would more 
fully open to them the doors of such 
underpopulated overseas lands of poten-
~~~~ rec"eption. . ' . . . . . 

ugee Organization, the only realistic 
effort to cope with the surplus popula
tion problem has been the establishment 
of the · ICEM, or the Intergovernmental 
Committee for European Migration. 

Mr. President, at this point I wish to 
pay a tribute to Mr. Hugh Gibson, who 
some years ago was our Ambassador to 
Belgium. During the past year or more 
he had been giving his services to study 
of this problem. It is from him that I 
have received som·e of the information 
which I am presenting to the Senate to
day. He realizes the importance of this 
matter and how successful the work has 
been in moving a number of Europeans 
from overpopulated areas to less· popu
lated areas. At the moment that pro
gram does not relate directly to the 
United States. I shall refer later to that 
phase of it. At present the movement 
is to less populous countries of Europe, 
South America, and elsewhere. 

Of course, there is no simple prescrip
tion for dealing with the problem of 
overpopulation. · It is extremely com
plicated, as the experiences of the IRO 
and the ICEM have already revealed. 
It calls for much intergovern~ental ne-

Possi,sLE soLUTioNs gotiation, negotiations between govern-
. "-:Aside from the contingent postwar ments and the ICEM, agreements be

aid, which in some part helped to relieve tween governments, ICEM, and interna
the ur-gency of the problem, particularly tional or national banks, the formula
the achievement of the International tioh of projects, and a vast range of 
Refugee Organization, which ended in training to prepare people for their new 
1952, we see that the problem is pres- lives overseas. I fully realize that the 
ently' being dealt with in various ways cost of such an operation on the scale 
and. by various means. planned to the contributing governments 

· ' There is national social legislation. and the United states would be ' high. 
":+here are a number of bilateral agree~ This contribution consists in the tem-

thents for the purpose of facilitating the porary c:tre and transportation of large 
movement of workers and their families numbers to their new homes overseas, 
from one country to another. and a participation, with all the other 

There are the countries, signatories of contributing nations, in the initial course 
the North Atlantic Treaty, who have of resettlement. Only in this way would 
been concerning themselves more and the agency properly meet its share of 
more with the problem of labor mobility, responsibility in assuring the future of 
stating in no ·uncertain terms that the these people. 
implications of the problem are not only I believe, however, that the cost of 
of an economic nature, but also are of a this project, which will be very care
political nature. fully estimated, will be more than repaid 
· There is tne United Nations, where no by the advantages both to western Eu

later than in the first half of December rope and the lands of resettlement, in 
we have heard the delegate of Uruguay all of which our country will largely 
present a resolution concerning migra- share. 
tion, and the delegate of Ecuador state If it is made clear that the American 
that his country could absorb large num- Government attaches vital importance 
bers of new settlers. to this problem, I think we may safely 

In other words, Mr. President, I am assume that other interested govern
trying to show that there is population ments will increase their participation in 
congestion in one part of the world and the work, so that it may be dealt with 
there are population vacuums, so to on a larger scale, instead of in the petty 
speak, in other parts of the world. · We and timid manner which has marked the 
should be able to devise a program to opening phases. we must face the fact 
take care of that difficulty. that in order to succeed, a broader ap-

There are the various international proach is essential. 
organizations, such as ILO, WHO, FAO, It seems proper that the major task 
UNESCO, and so forth, all dealing with of easing the surplus population prob
some aspect of the problem. lem should be entrusted to the only 

There is the Council of Europe, at agency · set up for furthering migration, 
which migration has been one of the and which has no other purpose. The 
topics for discussion. ICEM alone, among the international 

Finally, there is the Intergovernme:h- 'organizations, is empowered to carry out 
tal Committee for European Migration, operational duties. Already its mandate 
which is referred to in section 501 of has been broadened, beyond mere trans
the pending bill, under the title "Move- portation, to include the promotion of 
ment of Migrants." land settlement schemes, vocational and 

THE INTERGOVERNMENTAL COMMITTEE FOR ; language training, · and SO forth. ThiS 
EUROPEAN MIGRATION organization may, therefore, best serve 

Since the termination of the_ very sue- .. as th~ - in$trument for atta~king all 
cessful work: of the International Ref- _:;_ phases of the problem. 'I'o d1spel any-

doubts that by entrusting the ICEM 
with the task, we would risk duplication,' 
competition, and empire-building, to 
which international - organizations so 
often lend themselves, let me refer to 
one fundamental statutory rule of ICEM; 
it will move nobody who can be moved 
by any other organization or means; 
·it will perform no duties that can be 
performed by any other national or in
ternational organization. 

At this point I should like to call the 
attention of the Senate to page 51 of 
the report of the Foreign Relations Com
mittee on the Mutual Security Act of 
1953, the pending bill. I shall quote 
from paragraph 41 of the report. It 
refers to section 501 . of the bill itself. 
The paragraph is headed "Movement of 
Migrants": 

The administration requested a third in
stallment of $10 million as a United States 
contribution to the Intergovernmental Com
mittee for European Migration (ICEM). The 
request is based on the estimated need to 
move about 700,000 migrants a yea_r for 5 
years to relieve growing population pres
sures in Europe. Of this number, during 
fiscal year 1954, ICEM proposes to assist ap
proximately 140,000, with a total budget of 
about $40 million or about $300 per migrant • 

The committee points out that in April 
1953 some 22 governments were members of 
ICEM, including 12 in Western Europe, 6 in 
Latin America, and Australia, Canada, Israel, 
and the United States. The large number 
of participating governments reflects the ac
tive interest of the free world in resolving 
this difilcult problem. The need is great 
and the committee hopes the ICEM will pro
ceed with all possible speed and efilciency 
to accomplish its objectives. 

I urge my colleagues to support the 
$10 million contribution to the ICEM, 
which is recommended by the Foreign 
Relations Committee. By doing so they 
will make it possible for a direct, con
certed attack on the- surplus~populatidn 
problem to be made at the international 
level. · 

WHAT THE ICEM MIGHT DO 

By helping to stabilize the econ.omies 
of the free European countries and of 
the underdeveloped countries overseas, 
particularly in Latin America, we would 
improve the markets for our goods both 
in Europe and elsewhere. 

I am certain that by using some imag
ination and initiative it should be pas-. 
sible to find and opeJ?. to European man
power, surplus areas such as the vast 
ones which are to be found in north 
Africa and particularly in the former 
Italian colonies. 

We would be contributing in no small 
way to strengthening the economies of 
our friends in Latin America .as well as 
those of our allies in the Pacific, if we 
could help to promote land -settlement 
schemes. We would not only help to 
promote good will in our relations with 
the countries of Europe which would 
note our genuine desire to help them in 
finding a solution to their problem; we 
would also contribute to meeting the 
predominant n_eed in the und.erdeveloped 
countries of manpower for agricultural 
work. The universal movement of popu
lations toward the towns has become a 
source of real and grave concern in these 
countries since it increases the number 
of consumers while reducing the number 
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of producers, thus rendering more acute 
the food-production problem. 

By taking action of the nature pro
posed we would be able to achieve the 
·following: 

In Europe we would eventually con
tribute to the solution of the problem 
with its political, economic, military, and 
social implications through a definite-and 
final project, instead of continuing to 
mete out doles which, however useful, 
-cannot achieve the purpose. 

We would help to insure increased 
food production, create new markets, and 
strengthen our allies and friends. 

We would once more prove that United 
States leadership of the free world fu ac
cordance with our policy declarations is 
not merely a figure of speech but both 
effective and real. 

One remarkable thing about this com
plex of problems is that it affords us the 
possibility of contributing to the solution 
of each problem through a single opera
tion. 

THE WATKINS SPECIAL IMMIGRATION BILL 

So much on the international front 
dealing with the population problem. I 
now come to the home front, and I refer 
to the bill introduced by our colleague, 
the Senator from Utah [Mr. WATKINs], 
which, I understand, will presently come 
to us from the Committee on the Judi· 
-ciary. 

There are two planes on which Eu· 
rope's problem of surplus population 
must be attacked. There is the inter
national level, to which I have referred, 
and the national level. Thus far I have 
confined my discussion ·of the problem 
to international relations because I feel 
that from the long-ru~ standpoint only 
a remedy arrived at by concerted inter· 
national action can prove to be an ef
fective one. 

However, Europe's surplus population 
problem is one of an immediate and 
pressing character. A special stopgap 
measure is needed now and needed 
badly. 

In his letter to the Vice President and 
the Speaker of the House of Representa
tives requesting such special legislation 
to deal with the refugee and -surplus 
population problems, President Eisen· 
hower said: "It is imperative that we 
join with the other nations in helping 
to find a solution to these grave ques
tions." He went on to recommend ''the 
enactment of emergency immigration 
legislation for the special admission of 
120,000 immigrants per year for the next 
2 years." He urged the Congress to give 
his recommendation its earliest con
·sideration. 

Mr. President, I ask unanimous con
sent to have the President's letter to 
which I have referred printed in the 
body of the RECORD at this point in my 
remarks. 

The PRESIDING OFFICER <Mr. 
GRiswoLD in the chair). Is there ob
jection? 

There being no objection, the letter 
was ordered to be printed in the RECORD, 
as follows: 

(The President sent the following 1den• 
tical letter to the Vice President of the 
United states, President of the Senate, and. 

the Speaker of ·the House of Representa
.tives:) 

APRIL 22, 1953. 
DEAR MR. --: We are all aware of the 

tragic developments of the past several years 
which have left countless thousands of in
dividuals homeless refugees in the heart of 
Europe. In recent mont hs, the number of 
refugees has been increased by the steady 
fiow of escapees who have braved death to 
escape from behind the Iron Curtain. These 
refugees and escapees searching desperate
ly for freedom look to the free world for 
haven. 

In addition, the problem of population 
pressures continues to be a source of urgent 
concern to several friendly countries in Eu
rope. 

It is imperative that we join with the other 
nations in helping to find a solution to these 
grave questions. These refugees, escapees, 
and distressed peoples now constitute an 
economic and political threat of constant
ly growing magnitude. They look to tradi
tional American humanitarian concern for 
the oppressed. International political con
siderations are also factors which are in
volved. We should take reasonable steps to 
help these people to the extent that we 
share the obligation of the free world. 

Therefore, after consideration of all the 
points of view which have been presented, 
I recommend, within the framework of the 
immigration laws, the enactment of emer
gency immigration legislation for the special 
admisssion of 120,000 immigrants per year 
for the next 2 years. 

In order .to help resolve this current im .. 
migration and refugee problem in the tra
dition of our American policy, I urge that 
the Congress give this recommendation its 
earliest consideration. 

Sincerely, 
DwiGHT D. EISENHOWER. 

Mr. SMITH of New Jersey. Following 
the President's request, the Senator from 
Utah [Mr. WATKINS] introduced Senate 
billl917, a bill to admit an extra 240,000 
European immigrants, many of whom 
have :fled from Soviet tyranny. This 
bill deserves the immediate attention of 
the Senate. There is no valid reason 
for postponing full Senate consideration 
of the Watkins bill beyond this session 
of Congress. On the contrary, foreign 
policy considerations as well as humani
tarian interests demand that those suf
fering under Communist tyranny know
that they have a haven · to which they 
can come. I urge my colleagues to back 
President Eisenhower by giving this 
measure their full support. 

I desire to pay tribute to the Senator 
from Utah who has made a careful and 
detailed study of the matter, and who 
is the author of the bill to carry out the 
President's request. 

I have had prepared for me from that 
bill an allocation of the nationalities 
that would be affected by the admission 
of the 240,000 people to the United 
States. In the first place, of those now 
in Germany from various countries, peo- · 
ple known as escapees, there would be 
pO,OOO. The escapees include people 
from countries who have :fled the Soviet 
~error and who have tried to get away, 
to find freedom in other parts of the 
world. According to the bill, people from 
Albania, Bulgaria, Czechoslovakia Es
tonia, Hungary, Latvia, Lithuania: Po
land, Rumania, and, of course, under 
the Soviet group the Ukraine, would be 
included. :,: may say from my expe
rience with frien,ds in the State of New· 

.Jersey that the Ukrainian people are 
eager that we should help their relatives 
to benefit from this proposed legislation; 

. and 1 can say the same with respect- to 
people from the other countries in this 
list, especially Hungarians and Poles, 
and those from the Baltic countries 

. which I have named. In addition to 
that, there are people from Italy and the 
Trieste area, from Greece, and the 
Netherlands, where there is ·overcrowd
ing. That makes up the total of the 
240,000 which would be our share in 
helping to relieve the pressure this year. 

CONCLUSION 

In his Inaugural Address President 
Eisenhower listed nine principles which 
would guide our national conduct. The 
sixth principle he states as follows: 
"Recognizing economic health as an in
dispensable basis of military strength 
and the free world's peace, we shall 
strive to foster everywhere, and to prac
·tice ourselves, policies that encourage 
productivity and profitable trade. For 
the impoverishment of any single people 
·in the world means danger to the well· 
being of all other peoples." 

I appeal to men of both parties to 
support the President in putting this 
principle into practice. 

Here we have two programs that I am 
suggesting, one of which I call the Gib
son plan of taking people from the over
populated areas and placing them in 
underpopulated areas; the other, the 
quota that President Eisenhower has 
asked us to take, of 240,000 many of 
which would be people :fleeing from Rus
sian Sovietism to find a haven in our 
country. 

I would like to close thiS appeal by 
again stressing the fact that by adopt
ing a course such as I have outlined 
above, we would be able to contribute 
effectively through a definite single pro
gram of expenditure to the solution of 
the economic problem confronting our 
allies in Europe. We would also, by sub
stituting such a program for the present 
system of doles, contribute effectively 
to the strengthening of our allies in the 
Pacific and the development of our 
neighbors in South America. 

So, Mr. President, my remarks are 
aimed at supporting the provision in the 
bill before us for the $10 million appro
priation, and at giving support to the 
Senator from Utah IMr. WATKINS] and 
his bill for the special admission of 
240,000 immigrants. 

Mr. GILLETTE. Mr. President, I 
wish to speak on the pending bill, but 
I am informed that the distinguished 
junior Senator from Massachusetts [Mr. 
KENNEDY] wishes to catch a plane. I 
therefore ask unanimous consent that, 
without losing my right to the :floor, I 
may yield to him for 10 or 15 minutes. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

Mr. KENNEDY. Mr. President, I am 
very grateful to the Senator from Iowa 
for his courtesy. 

I arise today to speak on a matter of 
yital importance to the security of the 
United States and the entire free world. 
It is my firm opinion that the expendi
ture ·; and distribution of the funds, 
equip~ent, materials, p.nd serv~ces au-
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thorized under this bill on behalf of the the Annamites could get citizenship only be · played by local governments, except 
Associated States of Cambodia, Laos, by an act analagous to naturalization. to state vaguely that they would be pro
and Viet-Nam should be administered in In 1937, for example, there were only tected and reformed. These terms were 
such a way as to encourage through all 2,555 naturalized French Annamites. obviously unsatisfactory to the natives 
available means the freedom and inde- During World War II, after the Jap- who were desirous of complete independ
pendence desired by the peoples of the anese assumed control of Indochina, the ence, and the negotiations were fruit
Associated States, including the intensi- guerrilla movement against the Japanese less. 
fication of the military training of the in that area was led by Ho Chi Minh, the Finally, on March 6, 1946, an accord 
Vietnamese. present leader of the Vietminh forces was signed which regulated the relation-

! say that because it is my opinion, and a man with a long and intimate as- ships between the French and Ho Chi 
based upon the irrefutable evidence of sociation with the Communist move- · Minh, an accord which-in spite of Ho 
the accords and treaties that bind the ment, but who enjoyed and still enjoys Chi Minh's personal prestige-was 
Associated States to the French Union, a great prestige among the people of the greeted with widespread dissatisfaction 
that genuine independence as we under- area for his unrelenting struggle against by the people, for again it fell far short 
stand it is lacking in this area-that local their traditional masters, the French. It of their hopes and expectations of in
government is circumscribed in its func- has been estimated that in 1944 the mili- dependence. Genuine independence was 
tions-that the . Government of Viet- tary commander ·of the guerrilla forces, not promised, nor was the unification of 
Nam, the state which is of the greatest Vo Nguyen Giap, now the leader of the the three provinces of Viet-Nam 
importance in this area, lacks popular Vietminh armies, had over 10,000 men achieved. 
support-th~t the degree of military, under his command, which became the · On June 1, 1946, the autonomous Re
civil, political, and economic control nucleus of the later Communist armies. public of Cochin China was proclaimed, 
maintained by the French goes well be- In March 1945 the Japanese officially but the French High Commissioner re
yond what is necessary . to fight a war. ended the French administration of In- mained in complete control. At Fon
These .are harsh words to say about an dochina. Bao Dai, the present emperor, tainebleau on July 6 of that year, new 
ancient friend and ally, France. They proclaimed the independence of Annam negotiations were begun between the 
are particularly hard to say because, by the consent of the Japanese and even- French and Ho Chi Minh. France once 
during a visit to Indochina over a year tually gained some degree of control over again refused to give in to Ho's request 
ago, I saw something of tQe burdens that the entire country of Viet-Nam. · that Viet-Nam be permitted to control 
France carries in that area. The troops In August 1945, at the conclusion of its own army, that a time limit be set 
'she has there are as good as any in World War II, Ho Chi Minh and his on France's use of military bases in the 
the world-certainly the fiower of her Vietminh supporters declared the inde- area, that Viet-Nam be permitted to ex
army-and she has maintained . the pendence of the democratic Republic of change diplomatic representatives with 
jungle war against numerous 'and skillful Viet-Nam. Bao Dai abdicated and be- other countries, that Viet-Nam have 
native armies for a long period. · We are came ,supreme political adviser to Ho Chi the unlimited· right to purchase ·French 
~well aware, in addition, that if France Minh, who was then leading a popular- enterprises in Viet-Nam, and; finally, 
were to withdraw her troops today, Com- front movement. Many · people hav.e that Cochin China be joined with the 
munists would overrun not only French since argued that Ho Chi Minh was at remainder of the country. 
Indochina ·but southeast Asia. But it is that time ripe for Titoism if the French On September 14, 1946, Ho Chi Minh 
·because we want the war to be brought had been willing to grant him su:mcient signed a Modus Vivendi which further 
'to a successful conclusion that we should political concessions. It is dimcult to be clarified the relationships between the 
insist on genuine independence. The ·convlnced of this, although it is true that two countries, but which maintained a 
war has been going on since 1946. There in November 1945 he did dissolve the heavy and substantial degree of French 
l.s evidence that the position of the Indochinese Communist Party and took control over the internal and external 
French is not improving. Meanwhile similar conciliatory steps to gain the sup- affairs of Viet-Nam. Ho Chi Minh, rec
the assistance the United States is ·giving port ·of a majority of the people. But 'ognizing that the M~dus Vivendi fell far 
is steadily increasing. S. 2128 provides his record as a l~ading and active world short of the people's expectations, said 
'$400 million for· the procurement of Communist figure. argues against this upon signing it, "I have just signed my 
equipment, materials, and · services for theory of Titoism, and the seizure of own death sentence." . 
the'forces in Indochina, nearly $25 mil- control by the Communists in China at Thus, in the fall of 1_946, the situation 
lion for economic and technical assist- a later date would have placed him in a in Viet-Nam continued to deteriorate. 
ance while the fighting continues, and a most dimcult position if he had attempt- Finally, on December 19, 1946, as a re
classified amount included. under mili- ed to . break his ties with Moscow. sult of an outbreak of violence and kill
tary assistance for the Far East which At Potsdam it had been decided, as in 'ing in Hanoi, the war began which has 
totals $1,081,420,493. The total for In- Korea, that the surrendei· of the Japa- since continued with increasing fury. 
dochina alone under all three categories nese troops north of the 16th parallel Since that date, the French have been 
could well exceed $1 billion. would be accepted by the Chinese, south faced with the di:mcult task of achieving 

The New York Times has stated that of the 16th parallel by the Southeast the fine balance between giving suffi
we will be paying at least 40 percent of Asia Command under Mountbatten to cient liberty to the governments they 
the cost of the war, and I believe that it which was attached a French expedition- have supported, in order that these gov
will eventually mount up to a great deal ary corps which, with the British troops, ernments might win the devotion of the 
more. Yet regardless of our united ef.:. took control of southern Viet-Nam at the people: and, at the same time, maintain
fort, it is a truism that the war can never end of 1945 amid scenes of violence. ing the basic French infiuence and con
be successful unless lante numbers of the The basis for negotiation between the trol of the area. But concessions which 
people of Viet-Nam are won over from French and the Vietminh was laiq down the French have made to the successive 
their sullen neutrality and open hostility in General DeGaulle's statement of pol- governments have been considerable and 
to it and fully support its successful con.:. icy of March 24, 1945. In it he pro- if extended to Ho Chi Minh, or other 
elusion. This can never be done unless vided that the Indochinese federation, popular leadel,'s in 1945 and 1946, might 
they are assured beyond doubt that com- composed of five distinct countries-- have changed · the entire history of that 
plete independence will be theirs at the Cochin China, Annam, Tonkin, Cambo- area. 
conclusion of the war. In order to assay dia, and Laos-was to have an Indochi- In April 1947, the Mus mission was 
the degree of control now possessed by nese government, presided over by a gov.; sent out as a last attempt to bargain 
the French, it is necessary to review ernor general representing France, and with Ho Chi Minh. It demanded that 
briefly the hi~tory of recent years. composed of French ministers and Au- the Vietnamese lay down their arms 

The French won control of free Viet~ tochtons responsible to them. This gov- and permit French troops to circulate 
Nam in 1860. It became, particularly-in ernment was to be assisted by an equally freely in Vietnamese territory. Paul 
its southern province-Cochin China-a mixed assembly, so composed that An- Mus, the French leader of the mission, 
source of great wealth to the French un- namite countries had a maximum per- later described the . terms as a request 
til the beginning of the Second World centage of the seats. The powers of this for "guaranties equivalent to surrender.', 
War. During that period of time, France assembly were to be limited to voting Ho's terms continued the same-the Re
maintained stringent control over the on the budget, and deliberating law · public must include Cochin China and 

· area: Suffrage and eligibility for omce . projects prepared by the council of state. must have all other attributes of inde~ 
were accorded only to the French-and l No_definition .. was made of the role to pendence. 
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In 1948 a government of Emperor Bao 
Dai, who had left Ho Chi Minh in 1946, 
for China, was set up under General 
Xuan. The dilemma remained: This 
government could gain popular support 
only by securing from the French terms 
which the French were unwilling to grant 
Ho; yet it was valuable to the French 
only if it did not insist upon obtaining 
as much as Ho wanted. On June 5, 1948, 
France sought a way out of this dilemma 
by stating that ''France solemnly recog
nizes the independence of Viet-Nam. 
The independence of Viet-Nam has no 
other limits than those imposed upon it 
by adherence to the French Union." On 
May 21, 1948, the French Assembly voted 
to end the colonial status of Cochin 
China and it was attached to Viet-Nam. 
This represented a substantial victory 
for Bao Dai, and as a result he returned 
to his country on May 21, 1949. In Jan
uary 1950, the accords of March 8, 1949, 
signalized by letters exchanged between 
Bao Dai and President Auriol of France, 
were approve:d by the French Assembly 
giving Viet-Nam not only unity but "in
dependence within the French Union." 

Unfortunately, to this day "independ
ence within the French Union" repre
sents to the majority of Vietnamese a 
contradiction in terms. Many Viet
namese have believed that conc.essions 
from the French were gained only as the 
result of military victories; that the con
cessions of 1949 were gained from the 
French only as the result of Communist 
victories in China; and that the conces
sions gained at the PAU Economic Con
ference of November 1950, which I shall 
mention in a moment, were gained only 
as the result of military victories of the 
Vietminh in the fall of 1950. These mili
tary victories were substantial and rep
resented a major political and military 
defeat for the French. Major conces
sions by the French were still essential 
if any degree of support was to be 
achieved by the new government; for 
the Vietnamese people continued to be 
discontented, as shown by the statement 
of Premier Tran Van Huu, who stated 
upon returning from France in October 
1950: 

!!any people are dying every day because 
Viet-Nam is not given (real) independence. 
• • • If we had independence, the people 
would have no reason to fight; there would 
be no struggle between Viet-Nam and Viet
Minh. 

This statement was particularly force
ful, as the Premier was himself a French 
citizen. 

At the PAU Economic Conference, on 
November 27, 1950, the French turned 
over to Viet-Nam the control of cus
toms, communications, immigration, and 
foreign-trade regulations. In addition 
they agreed to the creation of a nationai 
army without which General LeClerc 
had earlier declared "there can be no 
military solution." On December 8, 
1950, a new agreement abrogated the 
agreement of December 30, 1949, and 
recognized that the native army would 
technically come under the Emperor and 
not the French, although the training 
equipping, and control was maintained 
by the French. Further agreements reg
ulating the relationship between the 
Associated States and France were 
reached by the March 8, 1952, accords. 

and at the second -meeting of the High 
Council of the French Union in Novem
ber 1952. 

This compressed history of the nego
tiations between France and Viet-Nam, 
and the negotiations between France and 
Laos and Cambodia, differing only in 
detail, is important in that it lays the 
foundation for the modern relationship 
which governs the Associated States and 
France. I have believed that the suc
cessive French grants of limited inde
pendence to the people of Viet-Nam have 
always been too little and too late. The 
clearest evidence of this is the success 
that the Viet-Minh forces are today 
achieving, and the painfully slow growth 
in popular support which successive gov
ernments of Bao Dai have gained from 
the people. Unless the people of this 
area are assured that they are fighting 
for their own independence and not for 
the maintenance of French control when 
victory is won, all of our military assist
ance and all of the French sacrifices of 
their youth and treasure will go for 

. naught. 
In a letter to me from the Department 

of State on May 13, 1953 it was stated: 
France in the accords of March 8, 1949, and 

the subsequent accords of December 16, 1950, 
had granted such a full measure of control 
to the 3 states over their own affairs 
that the point of no return to their former 
colonial or semicolonial status had been 
amply passed and these 3 countries became 
sovereign states. 

I believe that a survey of the contract
ual relationships which presently bind 
the Associated States and France would 
indicate stringent limitations upon their 
status as sovereign states. A clear 
statement attesting to this was contained 
on page 36 of the report of the House 
Committee on Foreign Affairs on the 
Mutual Security Act of 1953, but more 
detailed evidence can be obtained 
through published accords and treaties. 

It is of basic importance, at a time 
when we authorize the expenditure of 
large sums of money so that the war 
may be brought to a successful con
clusion, that we realize that conditions 
are present in the relationship between 
France and the Associated States that 
make it difficult to win the wholehearted 
support of the natives in the struggle 
against the Communists. I strongly be
lieve that the French cannot succeed in 
their mission in Indochina without giv
ing concessions necessary to make the 
native army a reliable and crusading 

. !orce. 
Senators may have read recently about 

the kidnaping of a Viet-Nam Officer 
Training Corps by a company of Viet
Minh forces about 2 months ago. The 
'fact is that more than 500 officer can
didates were kidnaped, if we can believe 
the story, by a company of Viet-Minh 
rebels. Yet the kidnaped were men 
upon whom the French expected to rely 
for leadership in a native artny. 

At present the French control is ex
tensive and paramount. The Associated 
States are "independent within the 
French Union," although there is no 
representative body within Viet-Nam 
that can ratify the treaty relationships 
between the two countries. The organs 
of the French Union were developed at 
the conclusion of World War n to insure 

the continued dominance of metropoli
tan France over the other countries of 
the Union. For example, the French 
always have a permanent majority in 
the High Council of the French Union, 
the President of France is the President 
of the Union, and the Government of 
France guides its actions. In the As
sembly of the French Union the control 
is again rested in the Government of 
France, and the Assembly can express its 
-opinions only on bills submitted to it by 
the French Assembly or the governments 

. of the Associated States. Article 62 of 
the French Constitution states that--

The members of the Union place in com
mon all their resources to guarantee the de
fense of the whole Union. The Government 
of the Republic-

This refers to the French Republic-
. shall coordinate these resources and direct 
such policies as will prepare and insure this 
defense. 

I believe the comparison which is 
sometimes made between the French 
Union and the British Commonwealth 
is an inaccurate one. for the control ex
ercised by the French Government over 
the activities of the Associated States 
within the French Union is greater than 
any that the United Kingdom has exer
cised since the beginning of the 20th 

·century. 
There are other limitations upon Viet

Nam independence as a result of their 
"intimate connection with the French 
Union. Their foreign policy must be co
ordinated with that of France, and ·the 
French must give consent to the send
ing of diplomatic missions to foreign 
countries, although that consent is al
most automatic. 

The French control over the military 
situation, including the native armies of 
Viet-Nam, is nearly complete. I quote 
from a recent letter to me from the De
partment of State: 

United States military mission in Viet
Nam is advisory group primarily engaged ln 
the work of the military assistance program 
which requires careful coordination on the 
supply side with the French military au
thorities. Our mission has no training or 
operational functions. In fulfilling its ob
ligations under the milltary assistance pro
gram, the United States Military Advisory 
Group deals directly with the French mill
tary authorities and these in turn deal with 
the Associated States. 

This means that the equipment pro
vided in the bill which we are now con
sidering will be turned over · to the 
French military authorities, who will 
then arrange for its distribution accord
ing to their decision. Our military ad
visory group is limited to checking mili
tary items supplied by the United States. 
The French are granted for a period of 
time without limit facilities for bases 
and garrisons. 

The Vietnamese Government is obliged 
to tul'n to the French whenever it de
sires to secure foreign counselors and 
technicians. As the French did not de
velop experienced governmental admin
istrators during the period before World 
War n, this provision has given the 
French in the past an opportunity to 
guide to some degree actions within the 
local governments. The University of 
Viet-Nam was jointly established with a 
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French rector installed for a 6-year min
imum, and all instruction i11 the local 
university must be in French, a move 
which put the French directly in con
tact with the training of the intellectual 
youth of the country. The French con
trol over the economic life of the country 
is extensive, and the possession of prop
erty belonging to the French cannot be 
changed without permission of the 
French. The French still control the 
country's basic resources, transportation, 
and trade. In Viet-:N~m the French con
trol 66 percent of the rice export trade; 
100 percent of rubber products for ex
port; practically -all export and import 
businesses; all international shipping 
and the principal coastal shipping. In 
the field of foreign commerce, it is esti
mated that French control is nearly.100 
percent. 

France shares the veto right under the · 
PAU agreement on matters affecting 
French Union export -and import · trade. 
French U.nion subjects are given special 
legal exemptions. They are given tbe 
privilege of· extraterritoriality, and are 
tried in courts in which French law pre .. 
vails. Until peace is .restored, the French 
High Commissioner will continue to ex
ercise powers with respect to the internal 
security .of· the associated states. After 
the restoration of peace, the French will 
have a liaison · mission "charged with 
guarding the security of the French . 
Union, in cooperation with the police 
and ·sftrete of Viet-Nam," aecording to 
the agreement of December 30, 1'949. 

· When Vietnamese taxes affect French 
· Union subjects, there must be consulta

tion with the representatives of the . 
countries concerned before they are im
posed. The degree of French control in_ 
Viet-Nam is enhanced, as I have said, by 
the lack .of any popular. assembly .which 
represents the will of the people. 

Some may feel that this is an inju
dicious time to discuss this matter-that 
many in France are tired of the war and 
would gladly see France pull out and re
treat to North Africa. If the French are 
asked to give up all they have in Indo
china, it .is said, will there be anything 
to hold them there? 

I do not believe that the French are 
fighting in Indochina wholly for ma
terial things. The war and money alone 
have. already cost them substantially 
more than their total capital investment. 
Men like General De Lattre fought for 
the honor of France; and the French 
:oow are fighting because they know that 
if they retreat, all of Southeast Asia will 
go to the Communists-that their posi
tion 1n North Africa will become en
dangered-and that the security o! Met
:ropolitan France itself will be threat
ened. Thus they fight on, and deserve 
our wholehearted support. 

But I believe it vital for the cause 
for which both of us fight that condi
tions be established there that will make 
it possible for the French to win-that 

· will rally the support of native elements 
to take their share of the struggle. 
Which, in fact, is more -likely to cause 
the Fr~nch t~ withdraw: another ·;Sea
son of fruitless and bloody campaigns. 
pr the prospect of ev.entua_l victory, even 
though it means the loss of some of the 
French states in that area? I do not be
lieve. there . ca.n b~ any qu~stioj:l ~s to 

which is· the proper course to take. I 
believe that men with responsible posi
tions in France know this and are 
moving in that direction. I beiieve it 
is of the utmost importance at a time 
when United States is ·committing it
self deeper and deeper into Indochina, 
that our infiuence and prestige with 
the French be used to promote the 
independence and well-being of the 
people of the Associated· St!ltes. If we 
do so, not only would the prospects of 
victory be substantially enhanced, but 
the position of the United States and 
France and of the whole Western alliance 
in Asia will be materially advanced in 
Asia. 
. I thank the Senator from Iowa for his 

kindness. 
Mr. CAPEHART. Mr. President
Mr. KNpWLAND. Mr. President, as 

I understanq_, the Senator from Iowa has · 
the floor. He is willing to yield for a · 
privileged matter, with the understand
ing that he will not lose his right to the 
floor. 

· The PRESIDING OFFICER. Without · 
objection, it is so ordered. 

MESSAGE FROM THE HOUSE 
. A message from the House of Repre

sentatives, by Mr. Maurer, its reading . 
clerk, announced that ,the House had 
agreed to the report of the committee of 
conference on the disagreeing votes of 
the two Houses on the amendment of the 
House to the bill <S. 1081) to provide 
authority for temporary economic con
trols, and for other purposes. 

The message also announced that the 
House had agreed to the report of the 
committee of conference on the-disagree
ing votes of the two Houses on the 
amendment of the House to the bill (S. 
2103) to amend the National Housing 
Act and other laws relating to housing. 

ENROLLED BILL SIGNED 
The message further announced that 

the Speaker had .amxed his sig~a ture to 
the enrolled bill <S. 1993) to .amend the 
National Housing Act, as amended, and 
tbe Servicemen's Readjustment Act of 
1944, as amended, with respect to maxl-
mum interest rates, the veterans' direct 
home-loan program, and for other pur
poses, and it was signed by the Vice 
President. 

TEMPORARY ECONOMIC CON-
TROLS-CONFERENCE REPORT 

Mr. CAPEHART. Mr. President, I 
submit a report of the committee of con
ference on the disagreeing votes of the 
two Houses on the amendment of the 
House to the bill <S. 1081) to provide au
thority for temporary economic controls, 
and for other purposes. i: ask unanimous 
consent for the immediate consideration 
of the report. 
' The PRESIDING OFFICER. The re
port will be read for the information ot 
the Senate. 

The report was read by the Chief 
Clerk. 

· <For text of repQrt, see House pro
ceedings in today's CpNGRESSIONAL 
~CORD.). 

, The PRESIDING OFFICER. Is there . 
objection to the present consideration of 
the conference report? 
- There being no objection, the Senate 

proceeded to consider the report. 
. Mr. CAPEHART. Mr. President~ the 

Senate and House conferees have agreed 
with respect to Senate bill 1081. It will 
be remembered that the Senate in
structed the Senate conferees to return 
for a further conference a few days ago, 
after the Senate had voted· down, by a 
vote of 47 to 42, the so-called Small Busi
ness Administration provision, and in
structed the Senate conferees to insist 
upon the House receding in respect to 
that item, and accept the language o! 
the Senate. · 
. That is exactly what happened, except 

that the best we could get ·out of the 
House conferees was an extension for 31 
days of the Small Defense Plants Admin
istration. There is no dispute in respect 
tO title I, which is the title relating to 
the allocation of strategic materials to 
the military, V loans, and mariy other 
features with which Senators are fa
miliar. There was nothing in dispute in 
that title. · 

Title II, of course, was the so-called 
Small Business Administration provision. 
The best we could -get out of the House 
conferees was that they receded with 
respe~t to the Small Business Adminis
tration, but they would not agree to 
e~tend the Small Defense Plants Admin
istration for more than 31 days. Had 
we refused to accept that sort of com
proJnise, it would simply have meant 
that at midnight tonight we would have 
no si:nan Defense Plants Administration. 
and the military would have had abso
lutely no control over strategic mate
rials and the many other things needed 
by the Armed Forces. 

I have before me a statement which I 
shall iater ask to have printed in the 
RECORD as a part of my remarks. 

Mr. President, I ask that the -confer
ence report be agreed to. 

Mr. THYE. Mr. President, will the 
Senator yield for a question? 

Mr. CAPEHART. I yield. 
Mr. THYE. The question I should 

like to ask the distinguished chairman 
of the Committee on Banking and Cur
rency is this: As I understand, the War 
Powers-Act is being ,extended--

Mr. CAPEHART. This is not the War 
Powers Act. It is the Defense Produc
tion Act. 

Mr. THYE. The Defense Production 
Act. 

Mr. CAPEHART. Certain provisions 
of the Defense Production Act of 1950, 
as amended, are extended for 2 years. 
We have extended for 2 years title I, 
which was passed by the Senate and 
agreed to by the first conference. 

Mr. THYE. What about the Small 
Defense Plants Administration? 

Mr. CAPEHART. That has been ex
tended for 31 days. · 
. Mr. THYE. May I ask the chairman 
of the Committee on Banking and. Cur· 
rency if it is now the intention of his 
committee to _proceed with a study of the 
legislative bills whi~h are before the 
committee in order that the Banking and 
Currency Committee may make a recom
mendation to the Senate within 31 days 
~ to what the committee is willing to 
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recommend so far as the Small Defense 
Plants Administration is concerned? 

Mr. CAPEHART. The Senate Com
mittee on Banking and Currency has 
before it at the moment the so-called . 
small-business administration bill, more 
commonly known as the Hill bill, which 
was unanimously passed by the House. 
There is likewise before the committee a 
bill introduced by the able Senator from 
Minnesota [Mr. THYE]. We have two 
bills introduced by the able Senator from 
Alabama [Mr. SPARKMAN]. We have a 
bill introduced by the junior Senator 
from Virginia [Mr. ROBERTSON]. We 
have a bill introduced by the ·Senator 
from Delaware -[Mr. FREAR] : We have 
also a bill introduced by the senior Sen
ator from Virginia [Mr. BYRD] to dis
solve the RFC. 

The Senate Banking and Currency
Committee held 6 or 8 days' hearings 
on all those bills. ·It is the intention of 4 

the committee to hold further hearings 
on them. What action the committee as 
a whole may desire to take upon those 
bills, I as chairman cannot promise. 
However, we shall make some effort in 
the next 31 days to see if it is possible to 
reach some sort of compromise on this 
particular subject. 

We shall als·o consider during the next 
31 days the question of whether we can 
agree-meaning both Houses and the 
committees of both Houses--on a new 
agency to lend money to small business. 
If not, we shall have to give further con
sideration to extending the life of the 
Small Defense Plants Administration. 

Mr. LANGER. Mr. President, will the 
Senator yield? - · 

Mr. CAPEHART. I yield. 
·Mr. LANGER. Mr. -President, if -we 

extend the Small Defense Plants Admin
istration for only, 31 days, and Congress 
adjourns by the 31st of July, the law on 
that subject will have expired. 

Mr. CAPEHART. I want to be per
fectly frank and honest in saying that if 
the Congress does not extend the · Small 
Defense Plants Administration beyond 
31 days it will die at the end of 31 days; 
or if there is a failure to enact legislation 
setting up a new agency to do that which 
the Small Defense Plants Administration 
is now doing, we will have no agency for 
that purpose. 

Mr. LANGER. Mr. President, will the 
Senator yield further? 

Mr. CAPEHART. I yield. 
Mr. LANGER. I was interested in the 

statement whieh the Senator asked to 
have _ printed in the _RECORD. I would 
much prefer to have the distinguished 
Senator reacl it. I am not a member of 
the committee. 

Mr. CAPEHART. I am willing to tear 
up the statement, because everything 
contained in the statement has been 
stated by me on the floor. I am willing 
to tear it up. 

Mr. LANGER. I did not ask the Sen
ator to tear up his statement. 

Mr. CAPEHART. I have already 
made the statement, and everything I 
said was contained in the statement 
which I am tearing up. The whole mat
ter is very simple. The conferees agreed 
to extend title J., which refers to v
loans and allocation of strategic ma
terials, and permits the military to en
ter into contracts for the production of 

scarce materialc;, and many other 
things. That extension was made for 
2 years. The Small Business Admin
istration provision was stricken from 
the conference report, ·and there was 
substituted the Senate language on the 
Small Defense Plants Administration, 
extending the Small Defense Plants Ad
ministration for 31 days. 

Mr. LANGER. What will happen af
ter 31 days, in case Congress is not in 
session? 

Mr. CAPEHART. Congress will be 
here for the next 31 -days, and we will 
try during that period to work out some 
sort of satisfactory solution. I -hepe we 
will be able to do . so. I am not saying 
that we cannot do so; but, if ·we can
not do so, before the 31 days have ex- 
pired Congress will have to decide 
whether it wants to extend the SDPA 
for 8 months or 12 months. 

Let me-say to the able Senator from 
North Dakota, that we tried-to get the 
House to agree to extend the SDPA for 
a year, but they turned us down. We 

. tried to get an extension for. 9 month~. 
and they rejected that. Then we tried 
an extension of 8 months, and they still 
refused. The best we could secure from 
them was an extension for 31 days. 
Their position has always been-and I 
must say in all fairness to them that 
there is a great deal of merit to . it
that the House on two occasions, first 
in the form of a complete bill and the 
second time as an amendment to the 
Defense Production Act, unanimously. 
passed a measure providing for a so-. 
called Small Business . Administration, 
and that is what they wanted. 
. Therefore, I say this is the best we 
could get. I hope the Senate .,will ac
cept it. The conference report was 
signed by all conferees except by the 
Senator from Alabama [Mr. SPARKMAN]. 
I believe the able Senator from South 
Carolina [Mr. MAYBANK], while he sign
ed the conference committee report, 
wishes to make a statement, _ setting 
forth his po~ition. I can well under
stand his position. However, I hope 
the Senate will accept the conference 
report. The House has already accept
ed it by unanimous vote. I am· hope-· 
ful that the Senate wfll do likewise. 

Mr. MAYBANK. Mr. President, I wish 
to confirm what the distinguished chair
man of the committee has said. On a 
number of occasions during the past 
several days the Senate conferees made 
an effort to determine what should be 
done about the small-business agency. 
We got nowhere. Six days ago we got 
nowhere and this morning at 10 o'clock 
we got nowhere. At 2 o'clock this after
noon the House conferees still refused 
to give in on title II and accept the Sen
ate provision for the extension of the 
Small Defense Plants Administration. 

Knowing that there is a deadline of 
12 o'clock tonight ori title I, which deals 
with allocations and priorities for the 
military and Atomic Energy Commission, 
and other agencies of Government con
nected with · the national defense, and 
knowing that legislation had to be passed 
extending that title and signed· by the 
President before midnight to avoid hav
ing the law expire, the Senator from 
Virgina [Mr. ROBERTSON] and I reluc
tantly signed the report. It was the 

Senator from- Virginia who made the 
first motion to extend the Small Defense 
Plants Administration for 8 months, so 
that time could be afforded properly: to 
study the many bills on the subject which 
are now before the Committee on -Bank
ing and Currency. 

I do not know whether the chairman 
of the committee will agree, but I wish 
to be perfectly frank in saying that it 
will be impossible for the Committee on 
Banking and Currency in 31 days to hear 
the testimony of all the witnesses whG 
could be called on the 8 or 9 bills before 
the Committee on Banking and Currency. 
The committee has before it now several 
.important bills on which the chairman of 
the committee has already announced 
dates for hearings du_ring the month of 
July. There are also-other bills before 
the committee, such as the rubber bill, 

. which ' wil: require committee J action. 
Therefore, it is my judgment that a~ 
the end of 31 days we will probably have · 
to extend the Small Defense Plants 
Admin.istration. 
· Of course, I do not know what the 

committee will do. I am speaking · for 
myself and the Senator from Virginia 
who, as I have said, made th~ first mo
tion to extend the Small Defense Plant.s 
Administration. I do know that we 
would not vote to create a new organiza
tion without first having hearings on it 
in the Committee on Banking and Cur
rency. We would not vote to create a 
new organization in charge of a man who 
would receive $17,500 a year and 2 or 3 
others who would receive $15,000-a year, 
and operated by a board. composed of the 
Secretary of the Treasury, the Secretary 
of Commerce, and the Administrator, the 
latter occupying a back seat. I do not 
say that any Senate conferee suggested 
such a setup because the Senate con
ferees stood strong for the extension of 
title I for 2 years, and for title II ·to be 
replaced by an extension of the SDP A. 
The present organization has in it peo
ple who are trained. If we set up a new 
corporation, it will take 6 months for its 
officers and personnel to become trained. 
Senators know that to be a fact. 

So I signed the conference report re
luctantly, . and so did the Senator from 
Virginia. He asked . me to make the 
statement for him because I am the 
ranking minority member on the com
mittee. 

I hope in the next 31 days we can 
write a bill, but I believe, as I think the 
chairman does, that we cannot do it. I 
do not see how it can be done. 

I will not oppose the conference report, 
because at least during the next 31 days 
we can try to do something about small
business plants. Certainly the people of 
this country know what the Committee 
on Banking and Currency over a period 
of years has done, as they know also 
what th~ House has done for small busi
ness. They know that the Small War 
Plants Administration was first set up 
by US in 1942. I want the RECORD to 
show that I signed the report reluctantly. 
I do not think that in 31 days we can 
write a permanent law to take care of 
the situation. 

Mr. SPARKMAN. Mr. · President, as 
one of the conferees who did not sign 
the conference report, I desire to take a 
few minutes to explain why I did not 
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sign it. I may say that not one of the· 
Democratic managers. on the part ·ofiihe 
House signed the conference .re-port:: · I 
realize the truth .()'f the statements that 
have been made both by the able chair
man of the committee and by the Sena
tor from South Carolina -[Mr.MAYBANKJ,. 
the ranking. minority · member .. 
· Mr. MAYBANK. Mr . . President, I 
mer.ely Wish to say that no manager on 
the part of the House made .any move 
whatever -to resubmit the bi-ll to the 
House. Not one word was said, even 
though time after time we ·asked: that 
the bill be carried · back to the House .. 
Oh, no, they would not do that. 
. Mr: SPARKMAN . . That is correct. · I 
certainly .agree with wha:t .the. distin
guished Senator from South Carolina has 
stated. The House conferees were abso
lutely adamant, and -they declined, time 
after time, as the able Senator from 
South Carolina has stated, to do as we 
requested, namely, to go back to the 
House and ask for instructions from the 
House. We pointed out the fa:ct ttat the 
matter had been before the Senate and 
that the Senate had had a yea-and-nay 
vote on it and had turned it down and 
had instructed its conferees to insist on 
the continuation of · the Small Defense 
Plants Administration. 

lt is t:rue that title I is necessary. I 
believe that every member of the con
ference-Democrats and Republicans 
alike--agreed that it was essential that 
title I be continued. 
· We were faced with the dilemma of 
~ontinuing title · I and tarking this bob· 
tailed provision for small business, or 
else not getting anything at all on the 
subject. 

I said to the conferees that I believed 
the effect of this 31-day extension of the 
Small Defense · Plants Administration 
.would be to sound 'the death knell of that 
organization or any other organization 
for the benefit of small business, during 
this session of Congress. I believe that 
to be the case. 

The chairman of our committee has 
.promised-and I know he will carry out 
his promise-that he will do his best 
to obtain consideration during the 
month of July of proposed legislation for 
this purpose. 

However, the chairman of the com
mittee very frankly told the conferees 
that our committee already has a heavy 
load. . W.e are now in about the middle, 
I suppose, of the hearings on the bill re
lating to disposal of 27 synthetic-rubber 
plants which are owned by the Govern
ment of the United States. That task is 
not a small one. Following that, the 
chairman has already announced that it 
will be his purpose to continue and to 
conclude the hearings on bank-holding 
companies. This is not an easy task. 
We have worked on it many times in the 
past, and it cannot be settled in a few 
days. 

We have before our committee anum
ber of bills dealing· with small business. 
I am not sure I shall be able to name all 
of them, but I shall list the following: 
The jUnior Senator from Virginia {Mr. 
ROBERTSON] has two different· billS be• 
fore· the committee. The senior Senator 
from Virginia [Mr. -BYRD], in · associa
tion·with his -colleague,, the junior·.Sena-.. 
.tor from Virginia [Mr; ROBERTSON}, !"be. 

lieve, also has before the committee a bill oo conelude the hearings on them. I am 
relating to dissolution of the RFC. -. certain we shall not have such an oppor
. The senator !rom Delaware rMr~ tunity during the coming. 31 days. 
FREAR] has before the committee a bill. . Mr. President, reference has been 

The Senator from Illinois [Mr. Douc- made to the fact that the conference 1·e. 
LAs] .. in conjunction with the Senator port was adopted by the House on two 
from .vermont [Mr. FLANDERS] has be- different occasions. It is true that it -
fore the committee a bill. was adopted by the House of Representa-

I have two bills relating to small busi- tives. I read the debates which occurred 
ness. on both occasions. Under what I 

In addition, the able senior Senator started to describe as a peculiar padia
from Minnesota {Mr. THYEJ, the chair- mentary situation-although I do not 
man of the Select Committee on Small know that it is peculiar; it is one which 
Business, has a bill before the committee. pertains to the House of Representa
I think the so-called Thye bill is properly tives-,no opportunity was .given to write 
referred to as the administration bi.ll. a really effective amendment into the 
· We hear a great deal about the Hill proposal or to offer a motion to recom
bill. That bill was introduced in the mit with specific instructions, at the 
House of · Representatives, and was conclusion ·of the debate in the Com
passed by the ·House, and now is before mittee of the Whole. The · House of 
the Senate Committee on Banking and Representatives has never actually voted 
Currency. Originally the Hill bill was its preference as between the Small 
also the administration bill, and the 'Hill Business Administration and the Small 
bill and the Thye bill were identical Defense Plants Administration, or with 
But some changes occurred in the course reference to any particular amendment 
of the passage of that measure by the which might improve the conference 
House, so that when the bill finally came · report. 
out of the House, it was not the same Mr. MAYBANK. Mr. President; will 
as the administration bill which was the Senator from Alabama yield to me? 
presented to the two .Houses of Congress. The PRESIDING OFFICER <Mr. 
Our committee believes there are some GRISWOLD in the chair) . Does the Sen
features of the bill which should be care- ator from Alabama yield to the Senator 
fully scrutinized. from South Carolina? 

Furthermore, I believe it was shown Mr. SPARKMAN. I yield. 
last week, when the conference report Mr. MA YBANK. As I understood, the 
was before the Senate for a vote, that House did not even have a yea-and-nay 
before a permanent small-business or- vote. 
ganization is established, a number of Mr. SPARKMAN. I do not believe 
Senators wish to know what disposition, there was a yea-and-nay vote in the 
one way or another, is to be made of House on this measure. Of course, as 
the ·RFC. I think Senators wish to my colleague knows, the only way a yea
know whether the present proposal will and-nay vote can be obtainec;, there, is 
really do a proper job. For instance, in the House, rather than in the Com
When Mr. Cravens testified before our mittee of the Whole. 
committee, with Mr. Humphrey sitting Mr. MAYBANK. That is correct. 
with him, I asked that each function of Mr. SPARKMAN. In the House, pro-
the RFC be named. posed legislation is perfected in the Com-

Mr. Cravens and 1\:r. Humphrey be- mittee of the Whole. 
tween them named the various functions Mr. MAYBANK. Because of the par
of the RFC . . In each instance I asked. liamentary situation, a yea-and-nay 
"What will be tlone with this function? :vote on the question of recommittal 
·What do you propose to do with it? Are could not be had in the House. 
you going to do away with it, or transfer Mr. SPARKMAN. That is correct-
it to some other agency; and i.f so, to that is to say, in the case of a yea-and
what agency.?'' nay vote on the question of recommitting 

Mr. President, do you know that of with instructions. There could have 
<every function the RFC carries on to- been a simple motion to recommit, but 
-day, only one was proposed to be discon- who wanted to have such a motion put? 
tinued? That is the one dealing with Mr. MAYBANK. It would not have 
so-called triple A loans, sometimes re- been of any value to the Congress. 
ferred to as business loans. Every other . Mr. SPARKMAN. That is true. 
function of the RFC is proposed to be Therefore, Mr. President, I call atten
transferred to some other agency, al- tion to the fact that there has never been 
though it is not yet certain to which a real effort to permit the Members of 
agencies the functions should be trans- the House of Representatives to express 
!erred. themselves on this subject. 

In the committee we have been work- In my opinion, at the end of 31 days 
ing on some proposals which in the past we may expect to see come to an end the 
the Federal Reserve Board has made to only organization existing in the Gov
us with reference to an insurance plan ernment ·for the sale purpose of helping 
on loans to small business, and also we ,small businesses. Let us never forget 
.have been working on another matter that industry in ·the United States is 
.which originally was proposed by the made up primarily of small businesses. 
,Federal Reserve Board. The latter re- The other day I saw some figures which 
lates to the setting up of some kind of .amazed me. I do not know about the 
capital banks for the purpose of making figures for the situation as of the pres
.loans to small business. Various other :ent moment; but the figures I saw 
proposals have been laid before our com- showed that a few years ago, 99 percent 
mittee. · of the businesses in the United States 

We have not had an opportunity to employed less than 100 persons each. 
consider those various measures; in-fact, Certainly we are safe in saying that to
we have not even had an opportunity day -95 percent of all businesses in the 
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United States fall within the category decline to sign .the report. I am not 
of small business. against the establishment of a new 

Someone has aptly described a small agency, if that is what the administra
business as one that is not able to main- tion wants. I am not opposed to a Small 
tain in Washington a representative to .Business Administration, if that is what 
look after its interests. Small businesses the administration wants. The Thye 
need to have in Washington someone or bill is a good bill. The Hill bill as it was 
some group who will look after their in- introduced originally in the House was a 
terests. That is why the Small Defense good bill. I think there were certain 
Plants Administration was created. It limitations which should have been 
was designed so as to make it possible changed. For instance, I do not know 
for small businesses to have in Washing- whether the limitation prevails in the 
ton someone or some group or organiza- Thye bill, but in the Hill bill as it came 
tion to whom they could go, so that from the House, an individual loan is 
small businesses would know that at all limited to $100,000. Frankly, I do not 
times they had in Washington an advo- know what ought io be the limit, but I 
cate who would represent them before am certain that $100,000 is not a sum
the various governmental departments, cient ceiling. I know the feeling .has 
and there would plead their case, and been that the Administrator should be 
would have access to the White House, able to make loans up to $100,000, and 
without having to go through some de- perhaps, in conjunction with some kind 
partmental head. of advisory committee should be able to 

one objection to the portion of the pass on loans above that figure, up to a 
conference report dealing with the Small certain amount. 
Business Administration, as that meas- As I said a few moments ago, the Hill 
ure has been adopted by the House of bill as it passed the House sets up what is 
Representatives, is that it would take · called an advisory committee. It is not 
away the independent status the Small really an advisory committee: it is a 
Defense Plants Administration now en.. governing committee, with the Secretary 
joys, and as provided for in the original of the Treasury as chairman, the Secre
Hill bill and in the Thye bill. Both of tary of Commerce as the se~ond member, 
those bills, as well as the administration and the Administrator, who theoreticallY 
bill, proposed that it should continue to ought to administer the law, the third 
have that independent status: but as the member. Certainly that would destroy 
measure cleared the House and as we its independent status and the small
were asked to accept it in the Senate, business agency, under a setup of that 
independent status was taken away from kind, would become subordinate to the 
the organization, and the small busi- two Cabinet positions. 
nesses no longer would have an agency Mr. ·President, I believe that, if given 
that could report to and clear directly time, we could provide adequate legisla
with the White House. tion along the line of the bill introduced 
. Mr. President, I know. a great many by the able Senator from Minnesota, and 
persons think of the small-business could perhaps supplement it with cer
agency, the SDPA, as it is now, or the tain other proposals that have .been 
SBA, as it was proposed to be organized, made. But they are measures that ought 
as being merely for the purpose of mak- not to be acted upon without careful 
ing loans to small business. As a matter consideration and without adequate 
of fact, the SDPA does not make loans hearings. I am certain that within a 
to small business now. It was proposed per~od o~ 31 days we cannot legislate 
that the SDPA take ·aver the function of adequately on this subject. That is why 

· the RFC in making loans to small busi- I say I believe we are sounding the 
ness; though that would be only a small death-knell of the Small Business Ad
part of the work it would actually per- ministration, operating independently 
form. for th~ benefit of small business. It is 

Mr. President, today we may not feel for that reason that I declined to sign 
the strain so heavily, because only about the conference report. 
two of the metals are being allocated, Mr. LEHMAN. · Mr. President, I have 
but it was not long ago that many me- listened to the discussion of the confer
tats were being allocated. A year ago ence report, and I am deeply concerned 
or perhaps a little more than a year ago, about the present status of small pusi
small businesses were crying for alumi- ness legislation. I am convinced that if 
num, for steel, for copper, for nickel, the Senate agrees to this report, which 
and for many other metals they needed gives a month's leeway to the Small 
only in small quantities, but were unable Defense Plants Administration, nothing 
to obtain except through the interven- to aid small business will come out of 
tion of their organization in Washing- the Banking and Currency Committee, 
ton, D. C., in building their case and in of which I am a member and of which 
seeing to it that they got a proper and the distinguished Senator from Indiana 
adequate allocation. [Mr. CAPEHART] is chairman, or out of 

We need a small-business organiza- the Congress of the United States. If 
tion, a small-business agency, to repre- ~he :r;eport. is agreed to, I think ~he leg
sent small businesses; and we need one 1slat10n With regard to SDPA Is dead. 
that is independent and that can go Mr. President, I am convinced, after 
directly to the White House, if need be, the long hearings held by the Banking 
in order to plead the case of the small- and Currency Committee, that the 
business men. setup which we have been following 

Mr. President, it was only because I and under which we have been operating 
believed sincerely that in the action for the past 2 years has been successful. 
which was being taken in the conference Witness after witness has testified be
report we were sounding the death knell fore the comm!ttee, as my colleague 
of the small-business agency as an inde- from Alabama [Mr. SPARKMAN] will 
pendent agency that I felt impelled to agree, that the. Small Defense Plants 

Administration has been of tremendous . 
help to small business. There is no ques
tion that, from an industrial stand
point, the backbone of this country is 
small business. I yield to no one in my 
regard for the achievements of business. 

. but it is the small business, like the small 
farm, which is really the backbone of 
the economy of America. As the Sen
ator from Alabama has stated, more than 
95 percent of all the businesses of the 
United States have less than 100 em
ployees. 

Mr. President, small business needs 
our protection. Big business does not 
need the protection of the Congress to 
any great extent. Big business is rep
resented in every department of the 
Government, and in most departments 
by the heads of Government. Small 
business has no spokesman whatsoever, 
except in the SDPA which has been op
erating so successfully in the past 2 years. 
Quite aside from loans, there have been a 
great number of instances particularly in 
the matter of allocations and the matter 
of fair treatment of the· SDPA being of 
help to small business. 

We have been discussing the question 
of disposing of the synthetic rubber 
plants. Personally, Mr. President, I 
doubt very much the wisdom of dispos
ing of them, but if they are to be dis
posed of, certainly small business will 
need a spokesman. Small business will 
need more than at any other time some 
organization, some spokesman, to de
fend its rights and its claims to a fair 
portion of the synthetic rubber :which 
will probably be disposed of or which 
may be disposed of to only a small num
ber of large concerns. 

That is only one instance of what I 
think typifies the need of having some
one to speak for small business which 

. today has no one in important govern
mental positions to ~peak for it, to pro
tect it, to defend it, and to insist that 
its rights be recognized. 

I know title I is important and neces
sary, but I believe there is much more 
chance in the coming week of getting 
action on title I if we do not accept the 
conference report, than there is of get
ting action on the SDPA, if we do accept 
it. There is no chance of getting action 
on SDPA when the situation with re
gard to title I as to allocations and other .. 
wise, is taken care of. 

I am convinced, and I feel very 
strongly about it, that if we now accept 
the conference report, which was 
adopted by the conferees without giving 
the Senate or the committee any chance 
to consider its effect on small business, 
in spite of the fact that the Senate 
Committee on Banking and Currency 
held hearings last year for 5 or 6 weeks 
on a small business bill which was 
reported to the Senate and passed, al
though greatly emasculated, we might 
just as well ackpowledge that we are 
turning our backs on small business · and 
that we are saying to the wodd that 
small business is of no importance. 

So far as I am concerned, Mr. Presi .. 
dent, I am not willing to do that, be
cause I believe small business is of the 
utmost importance to the economy, to 
the welfare, and to .the progress of the 
United States. Therefore, Mr. Presi .. 
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dent; I shall hot ·vote ·to agree to th'e · 
confe1•ence report. · 

The PRESIDING OFFICER (Mr. H:EJ.~
DRrc:KsoN in the chair) : ·The question' i's 
on · agreeing to the confere·nce report. 
[Putting the question.] The "ayes" 
seein to have it; the "ayes·" have it, and 
the report is agreed to. 

Mr. LEHMAN. Mr. President, I ask 
for a division. 

Thet PRESIDING OFFICER. The 
Chair had already announced the result 
of the vote before the Senator requested 
a division. · · 

CORRECTION OF STORY BY 
ASSOCIATED PRESS 

Mr. MORSE. Mr. President, the 
Senator from Iowa has very kindly con
sented., if there is no · objection, that I 
may take 2 or 3 minutes to correct an 
uncalled-for false story. issued by the 
Associated· Press in regard to the Sena-. 
tor from Oregon. 

The . PRESIDING OFFICER. With
out objection, the Chair recognizes the 
Senator from Oregon. 

-Mr. ·MORSE. Mr. President, on June 
15; ·the Associated Press sent out the fol
lowing story: 

' WAsHINGTON; ·June 15.-0regon's Senators 
voted opposite ways ·on an ·amendment to 
the Tr:easury-Post Office appropriations bill 
lttst, week. 

. ~enator CoRnoN_Voted against the proposed 
$33.4 million cut in funds for postal opera .. 
tions. Senator MORSE voted for it. The 
ani_endlnent, introduced by Senator DouGLAS, 
Democrat, of Illinois, was defeated, 44 to 31. 

This is a typical lying Associated Press 
story. Again today I say to the people of 
Oregon, "When you read a story in any 
newspaper . in Oregon with the initials 
"AP' at the head of it, the chances are 
it is false, or at least it is distorted." . It 
happens that the Senator from Illinois 
[Mr-. DoUGLAs] submitted his amendment 
on June 10, calling for a cut of $33,4Q0,
ooo. On June 11 it was voted upon: 

The Associated Press, if it were ever 
interested in the facts, could find the 
official vote of the Senate on page 6387 
of .the CONGRESSIONAL RECORD. The vote 
shows that both Senators from .Oregon 
voted against the Douglas amendment 
and thereby_ against the cut. 

Mr. President, to show the effect in my 
State, of the dirty journalistic work of 
the Associated Press that has been going 
on for months against the Senator from 
Oregon, I have in my hand, and I ask 
unanimous consent ' to have printed in 
the RECORD at this point in my remarks, 
a letter of June 29, 1953, from the legis
lative chairman of the National Federa
tion of Post Office Clerks, John W. 
Almeter, who interviewed me on 
June 13. 

The PRESIDING OFFICER. Is ther~ 
objection? 

There being no objection, the letter 
was ordered to be printed in the RECORD, 
as follows: 

LOCAL No. 128, NATIONAL 
FEDERATION OF POST OFFICE CLERKS, 

Portland, Oreg., June 29, 1953. 
Senator WAYNE MoRSE, 

Senate Office Building, 
. Washington, D. C. 

DEAR Sm: This le1;ter is to tha;nk you for 
the time tha-'; was given us by· you to present 
our· views on postal legislation. We realize 

that you are a busy man and are therefore 
very appreciative of the time that was given 
by you to hear our problems on postal leg
islation. 

After having talked with you on June 13, 
1953, I was"quite surprised to read in the
Journal of the 15th that you had voted for a 
cut in postal appropriations. Especially 
since you told us how you had spoken against 
the proposed cut. Knowing your outstand
ing record as far as the workingman is con
cerned and the fact that you are a man of 
integrity I at once called the AP office in 
Portland and questioned their story. After 
checking they called me and admitted they 
had made a mistake and that a retraction 
would be forthcoming. Although I may 
have missed it I watched the papers closely 
for the next few days and all I could find was 
this article of June 16 which I am also en
closing. I wish you to know, Senator, that 
the employees in our post office have been 
informed of the error. 

The article of June 15 appeared on the 
front page of the Journal while the article of 
June 16 appeared on page 17. · 

Than.cs again, Senator, for the interview; 
and we hope that the next time you are in 
tc wn we shall be fortunate enough to be 
able to see you again. 

Very truly yours, 
JOHN W. ALMETER, 
Legislative Chairman. 

Mr. MORSE. Mr. President, on June 
13, I had notified Mr. Almeter of my 
position on the proposed cut in the post 
office bill, stating that I was against it. 
In his letter to me, he said: 

After having talked with you on June 13, 
1953, I was quite surprised to read in the 
Journal of the 15th that you had voted for 
a cut in postal appropriations. Especially 
since you told us how you had spoken against 
the proposed cut. - Knowing your outstand
ing record as far as the working man is 
concerned and the -fact that you are a man 
of integrity I at once called the AP office 
in Portland and questioned their story. 
After checking they called me and admitted 
they had made a mistake and that a retrac
tion would be forthcoming. 

But, Mr. President, no retraction has 
been forthcoming. The Washington bu
reau of the Journal got it straight, but 
not the Associated Press. The-Washing
ton bureau of the Journal, on June 16, 
published a story reading as follows: · 

Members of the Oregon congressional dele
gation last week cast the following votes of 
record: 

SENATE 
Treasury-Post Office appropriations bill, 

Douglas amendment to reduce by $33.45 mil
lion funds for postal operations: ·Senators 
GUY CORDON and WAYNE MORSE, against. 
(Rejected, 31-44.) 

HOUSE 
There were no votes in the House. 
Mt. Almeter apparently assumed that 

the Washington bureau's story of June 
16, was an AP story, but it was not. The 
~act remains that the AP printed a false:. 
hood and failed to retract it. 

I close by saying that this is but the 
most recent of a long list of false report
ing' which I have against the .Associated 
Press. .I repeat today what. I have said on 
the floor of the Senate before·: So far as a 
news service is" concerned, the Associated 
Press is a propaganda service serving the 
publishers who own it, following a re
actionary line of those -publishers. For 
the m·ost part the· key ·officials of the 
Associated Press are the reactionary 
publishers of America, out to smear the 
liberals who Will not · take the orders of 

newspapermen. These reactionary pub
lishers think they can call up a United 
States Senator, as some in my State have 
in the past tried to do with me, and tell 
him how to vote in the Senate of the 
United States. The Associated Press can 
continue to lie about the Senator from 
Oregon, and I shall continue to tell the 
people of Oregon, "If you read it with the 
initials 'AP,' do not believe it." 

AMENDMENT OF NATIONAL HOUS
ING ACT AND OTHER LAWS RE
LATING TO HOUSING-CONFER
ENCE REPORT 
Mr. CAPEHART. Mr. President, I 

submit a report of the committee of con
ference on the disagreeing votes of the 
two Houses on the amendment of the 
House to the bill <S. 2103) to amend the 
National Housing Act and other laws re
lating to housing. I ask unanimous con
sent for the immediate consideration o'f 
the report. 

The PRESIDING OFFICER. The re
port will be read for the information of 
the Senate. 

The report was read by the Chief 
Clerk. 

<For text of report, see House proceed
ings Of today's CONGRESSIONAL RECORD.) 

The PRESIDING OFFICER. Is there 
objection to the immediate consideration 
of the report? The Chair hears none . 

There being no objection, the Senate 
proceeded to consider the _report. 

Mr. CAPEHART; Mr. President, I 
think I can say without fear of success
ful contradiction that there was Iio se
rious controversy with reference -to this 
report. The Senate conferees receded on 
a few-provisions, and the House confer
ees receded on others. I believe the 
Senate conferees and the members of 
the committee wjll agree with me that 
this is a very fine piece of housing legis
lation . . It will do much to insure bet
ter housing in America. I urge that the 
Senate agree to the conference report, 
and I ask "unanimous consent to have 
printed in the body of the REcoRD a 
statement on the conference report on S. 
2103 prepared by me for the managers on 
the part of the Senate. 

There being no objection, the state
ment was ordered to be printed in the 
RECORD, as follows: 
STATEMENT BY SENATOR CAPEHART FOR THE 

MANAGERS ON THE PART OF THE SENATE ON 
THE CONFERENCE REPORT ON S. 2103 
I am very happy to report on a most suc

cessful and constructive conference on the 
Housing Amendments of 1953, S. 2103. 
While the subject matter of both the Senate 
and the House bill were extensive, substan
tial and hi'gh!y complicated in nature, and 
while the differences between the House and 
Senate bills were fairly numerous, it is my 
judgment, and I am sure every Sena,te con
foree will agree with me, that the bill as 
agreed to in conference .is a better bill than 
either the House bill or the Senate bill as 1t 
passed each House. In other words the best 
features of the Senate bill and the House 
bill are included · in the bill agreed upon in 
conference. 

It is my considered judgment, that the 
bill which we agreed to, and which I urge 
favorable action upon, will result in much 
better housing for the people of our Nation. 
It should encourage the construction of 
lower priced sale housing and a greater vol
ume of lower and moderate rental housing, 
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where the need is so great. It should offer· 
sufficient inducement for the builders of 
America to build a much greater amount of 
sale, rental, and cooperative housing for the 
minority groups in our country, the need for 
which I cannot emphasize too strongly. 

The bill should have the effect of loosening 
the tight market situation with which the 
home building industry has been plagued 
during these last few months, particularly, 
and over the last year generally. It should 
facilitate the flow of investment funds into 
the home building industry and serve to 
maintain a reasonably high level of construc
tion throughout the next year. It should 
d:.>sipate the fears of all those who are 
omnisciently pointing to an impending de
pression or recession. It should maintain 
and increase construction employment, the 
manufacture and sale of building materials, 
plumbing and hardware supplies, and in
duce an expansion in household furnishings 
and equipment, and provide more traffic for 
our trucking and railroad industries. In a 
word, it should maintain and improve the 
health of a very important sector of our 
economy. 

The House, on the floor, adopted an amend
ment identical to that of the Senate, giving 
the President authority to lower downpay
ments and extend maturities on FHA in
sured loans not exceeding $12,000 in amount, 
and it was thus not in conference; but be
cause of the interest expressed by so many 
Senators with respect to this amendment I 
want to assure you that it is in the confer
ence bill. It would permit the President to 
lower the downpayment to 5 percent of the 
value of the house and increase the matu
rity of the mortgage to 30 years after he 
took into account the conditions in the 
building industry and the state of the 
economy. 

The House receded to the Senate amend
ment providing higher mortgage ceilings for 
the individual lower priced sale. housing un
der title I, section 8. This type of housing, 
which under the amendment can be sold 
for $6,000 with a $300 downpayment, is in
tended for the more outlying and rural areas 
in our Nation, not the larger metropolitan 
areas. It is our intent that this type of 
housing, which will not have to be built 
in conformity with regular FHA property 
requirements applicable under other sections 
of the bill-for instance, requirements as to 
sidewalks, sewers, landscaping, neighbor
hood where such requirements -will not be 
detrimental to their long-term value or the 
general standards of the community-will 
encourage the construction of sale housing 
for those people whose income is in the 
neighborhood of $3,000 to $3,500, many of 
whom are now required to live in unsafe, 
rundown, and generally inadequate housing. 
It is my hope that this pro:vision will pro
vide an opportunity for some minority groups 
in the distant ·and more rural areas of our 
Nation to become home and property owners, 
even if, as a start, the house be a modest one. 

The House also receded to the Senate and 
accepted the amendment in the Senate bill 
increasing the mortgage amounts for the 
section 207, rental-type FHA insured housing. 

At the present time the law permits a 
maximum of mortgage of $8,100 with a ratio 
of loan to value of 90 percent on the fl.rst 
$7,000 and 60 percent on the value over 
$7,000 up to $10,000. A maximum mortgage 
amount of $7,200 is allowed if the number 
of rooms is less than 4 per unit. These ratios 
and mortgage amounts are unrealistic in 
terms of present costs and the result has 
been very little construction of rental hous
ing under this t:ection. The amendment 
which the House accepted would increase the 
maximum mortgage amount to $2,000 per 
room up to $10,000, but not exceeding ·80 
percent of value. In order to encourage 
larger-sized units, however, the maximum 
mortgage is limited to $7,200, unless the 
number of rooms in the project equals or 
exceeds four per family unit. 

Most important, we have provided 90-
percent loans on units valued up to $8,000 
for a maximum mortgage of $7,200, provided 
the number of bedrooms is equal to, or 
exceeds 2. This compares with a 90-percent 
loan on the $7,000 value in the present bill, 
or a maximum mortgage amount of $6,300. 
In my opinion, this provision should en
courage the construction of low priced and 
moderate rental housing, where the need is 
most pressing. It also should encourage the 
construction of rental housing for those in 
the minority groups. 

In a further attempt to encourage the 
construction of rental-type housing the Sen
ate receded to the House amendment chang
ing the term of the mortgage debenture 
under section 207 loans to 10 years from 20 
years, as presently provided, rather than 15 
years as in the Senate bill. This should 
make section 207 mortgages that much more 
attractive to investors and thus facilitate 
the construction of rental-type housing for 
the moderate-income groups. 

As a means of loosening the present tight 
mortgage situation the bill provides what 
I believe is an effective 1-for-1 sale and pur
chase program. The Senate conferees in re
ceding to the House and accepting their $500 
million limitation on the program do not be
lieve that it will limit in any way or handi
cap the program. The amount is sufficient 
to do the job at this time. 

The House receded to the Senate and 
accepted the Senate amendment which au
thorizes a transfer of any of the FNMA 
authorization which was provided for prior 
commitments for housing in defense, mili
tary, and disaster areas, and which will not 
be needed for the purchase of mortgages 
under these programs, and makes it availa
ble for its regular purchase program. It 
is estimated that this amendment will make 
$200 million available at the present time, 
and with the $180 million already available 
for over-the-counter purchases, FNMA will 
have almost $400 million to purchase VA 
and FHA loans. 

The Senate receded to the House and ac
cepted the amendment to section 504 of 
-the Servicemen's Readjustment Act, as 
amended, which will have the effect of 
permitting the sale of VA mortgages by the 
originating mortgagee at a discount. The 
May 18 regulation of the VA ·would have 
prohibited such sales. The effect of the 
regulation, and I imply no criticism of the 
VA for issuing it, would have been greatly 
to lessen the amount of housing for our 
veterans and to increase unemployment 
among the construction workers. It had 
the practical effect of cutting off Gl fl.nancing 
in many areas of our Nation, so -it was 
testified. 
. In receding to the House your conferees 
were very concerned lest any discounts, 
fees, or other charges permitted under this 
amendment be passed on to the veteran or 
purchaser. I am satisfl.ed that the lan
guage of the amendment does not permit 
any discounts, warehousing fees, or other 
similar financing charges to be passed on to 
the purchaser. ln order for the Veterans' Ad
ministration and the Congress to observe if 
any abuses take place under this provision 
·and in order for them to see if any builders 
-are attempting to pass any discounts, fees, 
or other similar fl.nancing charges back to 
the veteran, it is our intent that the Vet
erans' Administration issue regulations re
quiring the originating lender of any home 
mortgage loan guaranteed by it under 
title ~ of the Servicemen's Readjustment 
Act, as amended, to report the amount of 
any discount, warehousing charge; similar 
financing charge, or other fee assessed 
against the builder or originating mortgagee. 

While the immediate problem arose .in ' 
connection with VA loans, and therefore · 
my statement for the Senate members of 

, the committee· of conference is phr.ased 
in relation to the action by the Veterans' ' 
Administration, the language of section ·504 -

applies equally to the FHA, and it is, ·or 
course, our expectation that the FHA will 
take similar action to carry out the expressed 
wishes of the Congress. 

The House receded with an amendment 
to the Senate provision extending the de
fense housing and community facilities aid 
program for anot:tler year. Under it FHA 
title IX programing and aid in the form 
of loans and grants would be authorized 
for another year. Temporary housing, rather 
than permanent housing, as the present law 
provides, would be authorized for another 
year. 

The House receded to the Senate and ac
cepted the Senate amendment authorizing 
a breakthrough on the 10-percent limitation 
on the amount of capital grants available 
to any 1 State under the urban-redevel
opment and slum-clearance program. It 
would make $35 million available to any 
State out of the $500 million presently avail
able, provided such State had already entered 
contracts for two-thirds of the amount pres
ently allotted to that State. The senior 
Senator from New York, Mr. IVES, was very 
concerned about this amendment, and from 
the testimony before our committee, I am 
satisfied that it will be very beneficial to 
redevelopment programs in New York. It 
will benefit the thousands and thousands 
of students from all over the United States 
that attend New York University and Pratt 
Institute, where we were informed a major 
portion of these funds will be expended 
so as to provide better neighborhood and 
better living conditions for those attending 
these institutions. 

The House bill contained a warranty pro
vision. It would require that, on a 1- ·and 
2-family house built with Federal assistance, 
a warranty be given the purchaser that 
the house was built in accordance with the 
plans and specifications on which the value 
was based. The conference committee 
agreed with the laudable objective of the 
provision. However, the workability and ef
fectiveness of it was subject to serious ques
tion. Rather than agree to such a pro
vision that might hinder rather than help 
the honest and efficient builder do a better 
job of providing ·sounder and less costly 
housing, and rather than chance getting a 
good idea off to a poor start, it seemed "the 
·better part of wisdom to allow the Adminis
trator of the Housing and Home ·Finance 
Agency and the Veterans' Administrator to 
give intense study to this proposal during 
the next 6 months with a view to reporting 
back to the Banking and Currency Commit
tees of both Houses next year as to the feas
ibility of enacting an effective and workable 
warranty provision. With this understand
ing, the House did not insist on its amend
ment and the amendment is therefore not 
contained in the· bill. 

·The Senate receded to the House amend
ment relating to the Mutual Mortgage In
surance Fund because it seemed to us that 
the House language more effectively carried 
·out our intent of strengthening the fund. 
·Their amendment was identical to ours ex
cept for the provision requiring 100 percent 
transfer of premium charges until the re
sources of the fund are sufficient to cover 
all estimated future deficits. 

The Senate also receded to some amend
ments contained in the House version be
cause they were contained in other bills 
passed by the Senate on the Banking and 
Currency ,. Committee's recommendation. 
Thus, we accepted the House amendments 
increasing the maximum interest rates on 
FHA-insured · section 213 loans (cooperative 
housing) ' section 80;3 (military housing) , and 
section 908 (defense housing), since they 
were contained in S. 1993 as it passed the 
Seriate. We likewise accepted the House 
amendment providing community facility 
aid for towns forced to relocate because of 
the- placing of an . atomic installation in its 
otigiriallocation, since it was also enacted by 
the- Senate 1n a separate bill, s: 799. 
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The Senate receded to the House and ac

cepted its amendment relating to _"mortgag
ing out" on section 803, military housing. 
This would have the e1Iect of preventing 
builders from making · a profit on their 
mortgagee. A similar provision was original· 
ly included by the Senate Banking and Cur
rency Committee in section 908 of the De
fense Housing and Community Facilities and 
Services Act of 1950. 

The House accepted the Senate amend
ment providing advance commitments un
der Public Law 243 for cooperative housing 
with an amendment limiting the authority 
to September 1, 1953, rather than September 
30, 1953, as provided in the Senate bill. It 
would also authorize the FNMA to give ad
vance commitments to purcha&e mortgages 
above $10,000 in amount if the number of 
bedrooms exceed 3. The language was 
clarified by a House amendment. 

The Senate accepted with an amendment 
a House provision permitting the FHA to 
negotiate a cash settlement with a mortgagee 
or mortgagor to reimburse him for expendi
tures made rather than permit a default on 
what would otherwise be a completed proj
ect. This would be done in the interest of 
conserving the National Housing Insurance 
Fund, and where because of changes in de
fense requirements, there is no longer a need 
for the housing units for which a commit
ment had been issued. 

The House would not agree to the Senate 
provision providing for a 1-year extension of 
the Veterans Direct- Loan Program with an 
authorization of $50 million per calendar 
quarter because the Veterans' Aiiairs Com
mittee of the House had already recommend
ed a bill on the same subject to the House, 
which the House had acted upon. S. 199.3, 
which the Banking and CUrrency Committee 
recommended to the Sen~te contained, among 
other things, a similar extension that only 
provided $25 million per calendar quarter. 
The House substituted its direct-loan bill for 
S, 1993 and the Senate earlier today agreed 
to it. 

The Senate accepted the House provision 
relating to Guam and Hawali and the House 
accepted the Senate provision relating to 
Alaska. The House bill provided that mort
gage ceilings in Hawaii can be increased to 
a maximum of · 50 percent above those in 
continental United States. However, with 
the clear understanding that such ceilings 
will only be increased to such levels as the 
.Commissioner finds actually necessary to 
compensate for such actual costs, and with 
the intention of making a careful review of 
.the operations of the program under this 
provision, your conferees agreed to the House 
provision. 
• The House insisted that with the 1-for-
1 FNMA program the advance commit
ment authority as provided in the Senate 
bill for Guam would not be necessary. The 
Senate finally agreed to the House amend
ment which would permit FNMA to purchase 
mortgages exceeding $10,000 in amount in 
Guam and Hawali. It is our hope that with 
these provisions in the bill adequate housing 
can be built for our naval personnel in Guam 
and it will induce .a greater amount of satis
factory housing in Hawali. 

The Senate provision permitting private 
mortgagees to make loans on the same terms 

. and under the same requirements as the 
. Alaska Housing Authority was accepted by 
the House. 

From this statement ori the part of the 
managers of the Seriate, I believe it is fairly 
clear that in the short time since the bill 
was introduced that the committee of both 
Houses worked .assiduously and e1Iectively in 
providing our Nation with a good piece of 
housing legislation that should insure a 
better-paused Nation and a prosperous and 
stable residential-construction industry dur
ing the next year. 

Mr. MAYBANK. Mr. President, I de
sire to say that we on this .side .of. the 

aisle thoroughly agree with what the 
chairman of the committee has said 
with reference to the proposed legis
lation. 

The PRESIDING OFFICER. The 
question is on agreeing to the conference 
report. 

The report was agreed to. 

MUTUAL SECURITY ACT OF 1951. AS 
AMENDED 

The Senate resumed the consideration 
of the bill (S. 2128) to amend the Mutual 
Security Act of 1951, as amended, and 
for other purposes. 

Mr. GILLETTE. Mr. President, in 
the past I have given my support and 
my vote in favor of the passage in the 
Senate of various measures designed to 
promote and strengthen the formation 
and efficacy of international cooperative 
action for peace among nations. I sup
ported the Mutual Security Act of 1951 
and amendments thereto because I was 
in full accord with its announced pur
pose ''to live together in peace with one · 
another as good neighbors; to unite our 
strength to maintain international peace 
and security; to insure by the acceptance 
of principles and the institution of meth
ods that armed forces shall not be used 
save in the common interest and to em
ploy international machinery for the 
promotion of the economic and social 
advancement of all people.'' 

In conformity with this policy to which 
we as a Nation committed ourselves, I 
have cast my vote in favor of the pas
sage of such measures as the Marshall 
plan, the Fulbright plan of student ex
change, wheat for India, legislation de
signed to relieve human distress in many 
area~ throughout the world, funds for 
the purpose of support and maintenance 
of United Nations subsidiaries, and the 
approval of regional defense pacts, in
cluding efforts to strengthen NATO and 
to broaden its provisions. I have also 
supported the various steps taken to 
express the approval by the United 
States of such cooperative efforts abroad 
as the Schuman plan, the European De· 
fense Community, and others. 

Therefore, Mr. President, when I find 
myself, as I now do, in a position of oppo
sition to the enactment of the pending 
measure extending the life of the Mutual 
Security Act and expanding the area of 
delegated authority contained in its pro
visions, a decent respect for the opinions 
of my fellow-Senators, and also the 
opinions of my constituents whom I have 
the honor to represent her~. dictates that 
I should state frankly and clearly the 
reasons why I shall vote against the bill. 

My objections can be stated under 
three general heads, which I shall list in 
the order of their importance in influ
encing my opinion. 

First. That this measure emphasizes 
more clearly than any legislation here
tofore passed the fact that while we 
continue to pay lip service to efforts to 
unite the nations of .the world in effec-

. tive coalition for peace, we have actu
. ally changed the course of our progress 
and the goal of our endeavors by em
phasis on the development and perpetu
ation of a military alliance. 

Second. That the policies we are now 
following are seriously endangering the 

economic stability of the United States, 
and thereby undermining the very ele
ments of material strength which are 
essential to American leadership of a 
free world. 

Third. That the present measure pro
mulgates and expands the legislation by 
which the legislative branch of the Gov
ernment has been delegating its con
stitutional responsibility for the property 
of the United States and transferring 
this responsibility over funds and ex
penditures to the executive branch of the 
Government. 

Mr. President, when the Senate had 
under consideration the approval of the 
North Atlantic Treaty Organization, I 
made some statements on the floor 
which referred to some of the historical 
steps leading up to the state of interna
tional cooperation then existing and 
made some further statements which, in 
the light of developments since that 
time, have been proven prophetic. Be
cause many of the statements I then 
made are not only of interest today but 
are still applicable today, I shall repeat 
.some of them. 

It is a long, hard, rough, winding, and 
twisting road that the nations have 
traveled during recent years toward the 
goal of a world free from war and with 
substantial and dependable moral, spir
itual, political, . and economic securities. 
But while heartbreakingly slow over the 
centuries, the progress in this last quar
ter of a century has been steady and, 
until the last 2 or 3 years, has been sure. 
How, then, can anyone who has been in 
any way close to this progress in thought 
or in participation view with unconcern, 
evidence of either a willful abandon
ment of ground gained at so much cost 
and so much sacrifice or a willingness to 
postpone efforts at further progress? 

We are prone to forget today, when 
we accept so readily the world's coopera
tive efforts for peace, how very recently 
the nations, including our own, were will
ing to admit that the concept of a world 
federation of nations was even feasible. 
How recently were they ·willing to con
cede that nations could live with one 
another in peace and security and ce
mented in their unity of goal and action 
by a cement stronger than selfish na
tionalism, firmer than predatory ag
grandizement and far more lasting than 
miltary necessity. This new cement has 
been found in the acceptance of and ad
herence to certain basic principles so 
clear, so concise, and so clean that it is 
difficult to realize that their acceptance 
and endorsement is a development of 
less than a quarter of a century. 

I wish to refer very briefly to some of 
this recent history. Our involvement in 
the destruction of World War I brought 
general recognition in our Nation of the 
facts that the development of weapons 
of offense and defense and of transpor
tation and communication meant that 
our world could not survive the recur
rence of increasingly destructive wars al
most every generation. But while we 
were all in accord as to the need for 
abandonment of the outgrown precepts 
of international law, such as the freedom 
of the seas, power of blockade, estab
lishment of neutral zones, and others 
not compatible with modern commerce. 
we divided ourselves into two schoolS of 
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thought as to' the"nfethods for reaching · 
the goal of world peace. One group we : 
called internationalists, who insisted that 
we must surrender a considerable portion 
of our nationalistic rights of action and . 
unite with other enlightened nations of 
the world for concerted action in setting · 
up the machinery for world security. A 
second school of thought held that such 
a program as the internationalists advo
cated made us automatically a party to 
the traditional wars and embroilments · 
of other continents. This group advo- · 
cated that we should not only take ad
vantage of our physical and geographic 
isolation, but should place on our stat
ute books certain laws seeking to elimin- · 
ate various factors which had seemed in 
the past to involve us in war. These · 
factors were such as prohibiting the sale 
of munitions to belligerents, blockade 
running, arming of merchant ships, the 
forced collection of international debt, 
and cash-and-carry provisions for sale 
of war supplies. This issue between 
these two schools of thought was the 
dominant one in our presidential elec
tion of 1920, and the so-called isolation-.. 
ist school won an overwhelming victory. 

The United States refused to ratify 
the League of Nations Covenant . and 
attempted to place on the statute books 
legislation to establish and maintain so
called neutrality. But it soon became 
apparent that legislative enactment 
cannot produce a neutral position and 
avoid war involvement when nations 
and people are not in fact neutral in 
thought, in Wish, and in purpose. When 
the Japanese and German regimes be
gan to prepare for war, we increased 
our efforts to isolate ourselves from 
foreign conflict through these futile 
efforts to secure a neutral position 
through legislative :fiat. Some of the 
present Members of the Senate will re
call vividly these abortive legislative 
attempts. Our neutrality laws proved 
anything but neutral in operation. I 
shall not take the time to review these 
legislative battles and efforts, but shall 
content myself by saying that they were 
almost wholly ineffective, and our coun
try, notwithstanding these efforts, be
came involved in that horrible contest 
of destruction that we know as World 
War II. 
. But there were great and able leaders 
in our Nation and oth~r countries allied 
with us in the World War II contest who 
turned their thoughts toward securing 
and maintaining the anticipated victory 
by advanced thinking and action look
ing to cooperative ~orld action to se.
cure the peace when attained throug!t 
the military effort. Six great steps were 
taken in the direction of security from 
war involvement which I shall now list 
with the comment of pride that freemen 
and free nations were able to take these 
steps of progress. · 

steP No. 1 was the Atlantic Charter. 
Our former great President, Frankli,n 
Delano Roosevelt, and the present Prime 
Minister of Great Britain, Sir Winston 
Churchill, met on a ship in the North At
lantic and spelled out in terse and u~
mistakable language the principles for 
which we and our allies were then waging 
war: 

(a) We seek no aggrandizement. ter-
ritorial or otherwise. · 

(b) · We favor restoration of territory 
to nations deprived of these territories 
by force or aggressive act_ion. 

(c) We concede to every people, great. 
or small, the right to determine the sort 
of government under which they choose
to~~ -

(d) Freedpm of speech and expressi9n 
must be se-:::ured everywhere in the world. 

(e) Freedom of religion everywhere 
in the world. Freedom from fear every
where in the world. Freedom from want 
everywhere in the world. 

Thus was taken the first great step 
for which our allied world was contend
ing in the crystalization and enuncia
tion of these principles. · 

Step No. 2, the Connally resolution. 
Notwithstanding the fact that there was 
a heavy trend of American opinion a way 
from isolationism and toward interna
tionalism, there was great skepticism in 
other nations as to America's willing
ness to enter a world compact or coali
tion for peace. It became imperative 
that the world be reassured and con
vinced that the United States would not 
repeat the repudiation dealt the League 
of Nations but would be ready to enter. 
and support an international organiza
tion designed to save the world fro~ 
war. Senator Connally, then chairman 
of the Senate Committee on Foreign Re
lations, appointed a bipartisan commit
tee of 4 Republicans and 4 Democrats 
who could and would draft and support 
on the floor of the Senate a resolution 
that could be adopted with a minimum 
of controversy that would commit our 
Nation, so far as Senate action could 
commit it, to cooperation with the rest 
of the world in building an organiza
tion for peace and security. As a re .. 
suit of their labors, the Senate adopted 
the Connally resolution by a vote of 89 
to 5 and the world was assured that the 
United States would not shirk her share 
and her responsibility in cooperative ef
fort. 

It is somewhat saddening to me to 
realize that, of the group of 8 appointed 
by Senator Connally, 4 Republican Mem
bers, Senator Vandenberg, Senator La 
Follette, Senator Austin, and ~enator 
Wallace White are no longer members 
of the Senate. Of the 4 Democrats ap
pointed, Senator Thomas of Ut~h. and 
Senator Barkley are both absent, as is 
Senator Connally himself. The only 
two Members who remain in the Senate 
today of that group are the Senator from 
Georgia [Mr. GEORGE] and the present 
speaker. 

The third step, the Moscow declara
tion. Now that the United States par

. ticipation was assured, there was nee~ 
for further assurance that the allies, in
cluding the Soviet Union, would con-

. tinue thej.r military enterprise. to a joint 
victory and a joint pe.ace. The Secretar_y 
of State, the Honorable Cordell Hull, 
journeyed to Moscow, met with the 
representatives of other .of our allies, and 
came back with the Moscow declaration 
which gave the dual assurance of full 
Soviet cooperat,ion for victory in the milj
tary effort and the equally strong as
surance of her readiness to join a world 
organization to secure the neace of the 
postwar world. But with the Moscow 
declaration came the insistence that 
prior to the writing of the peace treaties 

the nations ·should .. take steps toward 
drafting a suggested document for co- · 
operative peace effort in order that the 
document could be ready for study, re
vision, and hoped for acceptance before 
the end of hostilities. 

The fourth step, the drafting of a 
tentative United Nations Charter. With 
the soundness ·of judgment which proved 
so effective in the case of the Connally 
resolution, Secretary Hull sought the ad
vice and consent of the Senate in the 
work of the preliminary drafting of the 
charter. Once again, Chairman Con
nally appointed a committee of the Sen
ate to meet for this purpose with the 
Secretary of State naming the same bi
partisan group which· had developed the 
Connally ·resolution draft: · This eight 
man group met many, many days during 
many, many weeks with Secretary Hull 
conferring on the tentative drafting of · 
the United Nations Charter which was 
presented at the Dumbarton Oaks Con- · 
ference as a preliminary to the great 
conference to be called for the charter 
ratification. 
. The fi{tn _ste~representatives of 51 
nations met at San Francisco in the. 
month ·of June 1945 and prepared the 
Charter of the United Nations in its· 
present form. Twenty-nine states, in
cluding the permanent members of the· 
Security Council, having ratified the . 
charter, Secretary of State Byrnes on· 
October 24, 1945, signed the protocol 
which formally established the new world 
organization. The United States Senate 
approved it by almost unanimous vote. 
The 51st ratification was deposited on 
December 27, 1944, only 6 months after 
the first signing of the charter. Tllese 
are the ringing words that heralded the 
purpose and goal of this fifth great step: 

We the people of the United Nations agree 
to unite our strength ·to maintain interna
tional peace and security and insure that 
armed force shall not be used save in the 
common interest, to maintain international 
peace and security and to that end to theso 
effective collective measures for the preven
tion and removal of threats to peace and 
for the suppression of acts of aggression. . 

Tlie sixth step: On the 11th of June 
1948, Senator Arthur Vandenberg, of 
Michigan, introduced in the Senate and 
.secured the adoption of Senate Resolu
tion 239. I quote from this resolution: 

Resolved, That the Senate rea1Hrm the 
policy of the United ·states to achieve inter·
national peace arid security through the 
United Nations so that armed force shall not 
be used except in the eommon interest, and 
that the President be advised of the sense 
of the Senate that this Government by con-

·stitutional prooess should particularly pur· 
sue the following objectives within the 
United Nations charter. Progressive devel
opment of regional and other collective ar
rangements for handling and collective self
defense in accordance with the purposes, 
principles, and provisions of the Charter, 

· that maximum efforts should be made to 
obtain agreements to provide the Unite'd 

· Nations With armed forces, as provided by 
. the Charter, and to 'obtain agreements among 
. important nati9ns upon universal regulation 
and reduction of armaments under adequate 

· and dependable guarantee against violation. 
If necessary, after adequate effort toward 

· strengthEmiilg the United Nations, review 
the Charter at an appropriate time by a 
general conference called under article 109 
Qr by th~ General Assembly. 
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With this glorious record of six great 

steps toward the goal of world peace it
is not surprising that there should be 
something of skepticism among our peo
ple as to whether these last 3 or 4 years 
constitute progress or retrogression in 
our attempts to banish war from the 
civilized world. Have we turned back, 
have we lost ground, are we discouraged, 
have we given up hope, have we reached 
a point where we are to all intents and 
purposes abandoning the grand concept 
of brotherhood of man and are ready to 
turn back the pages of human progress 
to the discredited concepts of past cen
turies that nations can be best protected 
from inroads and aggression by the set
ting up of military alliances as a means 
of eliminating aggression and attack? 

Mr. President, from the first evidence 
of recorded history, the record is replete 
with hundreds and hundreds of attempts 
to form coalitions, alliances, and com
binations of force designed to meet other 
alliances, coalitions, and groups threat
ening real or fancied aggression, and I 
make this assertion in the light of that 
record-there never has been in all re ... 
corded history ari instance where such 
alliances of force were able to do more in 
the way of discouraging aggression than 
to accomplish a temporary deferment. 

Therefore, Mr. President, when I re
view the policies which we have been 
following for the past 3 or 4 years, when 
I note the transmutation of the high 
purposes of efforts for world peace into 
mere combinations of military force, .I 
feel not only discouragement but I feel 
that it is high time that we called a 
halt, long enough at least to revaluate, 
these policies and the direction in which 
the pursuance of these policies is taking 
us. 

In a recent issue of the U. S. News & 
World Report there is a list of 27 coun
tries in which we, the United States of 
America, a leader in the struggle for a 
peaceful world, have substantial United 
States military forces-and 22 countries 
in which we have smaller missions or 
advisory groups. Therefore, at this very 
moment, after the great advancements 
that we had made in association with 
other leading nations in the direction 
of world security, we find that we have 
today either sizable forces or ' smaller 
military missions in 49 countries of the 
world. 

As a further evidence of this trend, 
let us refer to the measure now before 
us. The Mutual Security Act of 1951, 
which we are amending, declares it to 
be the purpose of the act to maintain 
the security and promote the foreign 
policy of the United States by author
izing military, economic, and technical 
assistance to friendly countries and to 
facilitate the effective participation of 
those countries in the United Nations 
system for collective security. And 
the bill before us which presumes to ef
fectuate these purposes is providing 
$4,765,523,000 for military assistance and 
$443,634,000, or less than 10 percent, for 
mutual development and technical prog
ress. · Over 90 percent for purely mil
itary aid; less than 10 percent for eco
nomic assistance. Can any doubt the 
cause and emphasis· of our endeavors? 

· xciX~ao 

The chart appearing on page 4 of the. order to help them raise their standard 
committee report more graphically de- of living-help them develop ·purchasing 
fines than words can describe the steady , power and marl:ets for our surpluses
and rapid decline in nonmilitary as- aiding them in building themselves spir
sistance, and the rapid buildup of mili- itually, morally, intellectually, and com
tary assistance fn the last 5 years, and mercially, or is our goal under the plaus
the same report on the same page adds ible sugar coating of these announced 
these significant words: "the shift from purposes, the building and arming of a 
economic aid to military aid will be ac- coalition for the sole and only purpose 
celerated in the coming year." And, in. of establishing a powerful military alii
addition, the bill before us extends the ance. I readily realize that it has been 
period for the expenditure of these and will be repeatedly asserted that this 
funds for 2 years beyond the present ex- alliance of strength of arms is to be used 
piration date of the act. solely for. defensive purposes and not for 

I repeat, Mr. President, is there any offense. But, Mr. President, there never 
reason or justification for the people of has been in history a military alliance 
the United States to feel other than built that was not founded on the pre
great alarm at this radical change in text that its purpose was solely for de
our policies? Is it any wonder that they fense. 
read into the present situation the con- Mr. President, in this talk I have dis
elusion that we are abandoning our prog- ~ussed the first of the three reasons why 
;ress and efforts in the direction of world I am opposing the present bill. I stated 
.cooperative effo!"ts for peace and are that my first reason, and most impor
turning our entire attention and devot- tant reason, was that this measure em
ing the major part of our resources to phasizes more clearly than any legisla
building a military machine? It is not tion heretofore passed the fact that 
an answer to these qualms of our people while \";e continue to pay lip service to 
.to state that the United Nations Char- efforts to unite the nations of the world 
ter has proved ineffective or to say that in effective coalition for peace, we have 
we have not abandoned our quest for actually changed the course of our prog
peace but merely postponed it in order to ress and the g·oal of our endeavors by 
pe realistic a_nd meet an ~mminent threat emphasis on the development and per
.to our secunty. There IS no doubt that petuation of a military alliance. 
the United Nations Charter, principall~ After taking the sixth great step as 
throug~ the _use of th~ veto _po~er by evidenced by the overwhelming approval 
_the Soviet Umon, has failed to ~ustify the of the Vanderberg resolution, No. 239., 
full ext_ent of our hopes_ for It, _but _we ·why was the progress toward peace so 
have not made one step m the directiOn abruptly interrupted? As further proof 
of C?rrecting _or attempting to corr~ct of the change not only of emphasis but 
the madequacies o~ the _chaTter, which of direction in our international policy, 
purpose was enunciated m the Vanden- let me list some of the recommendations 
b_erg _resolution, and which wa~ the ~o- of the Vandenberg resolution, and our 
tr~atmg purpose of the resolut10~ which own failure to implement them. The 
I m~roduced 6 ~onths _ago urgmg the resolution urged immediate steps toward 
President to take Immediate steps to call agreement among nations for reduction 
a conference of the United Nations group of armaments. Although the late la
under article ~09 .of t_he charter for the _mented Senator McMahon and also the 
purpose of reVIewmg Its emcacy and the eminent Senator from Vermont [Mr 
sugg~stion of steps to increase its value. FLANDERs] have each led large groups of 

Is It any wonder that our people feel Senate sponsors in the introduction of 
P_erturbed at the almost complete cessa_- implementing resolutions to effectuate 
. tion of our efforts for :peace and the _al- this purpose, no word of approval or hint 
. ~ost compl~te absorptiOn of our Nation of action has been forthcoming from the 
m prepar~~10n for war? . . executive department to further the pas-

In addition to the provision of the sage of legislation looking to world re.
present act, that more ~han 90 percent duction or elimination of armaments. 
of the fund~ ~ere authonze~ shall be de- The Vandenberg resolution urged 
voted to military _preparatiOn a~ _home ·maximum efforts to obtain agreements 
and abroad, the b~ll ~akes proviSion to to furnish the United Nations with 
exten~ the termmatiOn date of. the armed force as provided by the charter. 
spendmg program from J~ne 30, 1954_ to Action of this kind would implement ar
Jun~ 3~. 1~56, and extendmg the. penod · ticle 47 of the United Nations Charter 

· of_llq~Idatmg the program after Its ter- directing the establishment of a Milit ry 
mmat10n from 1 year to 3 years. The . . . a 

· limitation on furnishing excess United ~taff Committee for the strateg1~ dlr~c-
. states military equipment to other na- t10n of armed forces placed at Its !iiS
tions is increased by an additional $200 posal und_er the terms of the article. 

· million. The sale of military equipment ~at act10n has. been taken to carry 
. to international military org~nizations, . this rec?m!flend_at10n of t~e lat~ Senator 
or headquarters, is authorized. Author- from MIChlga~ mto effect· It 1S easy to 
ity is given for the loan of military allege that th1s coul~ _not be done ~e

. equipment to other countries for test and caus~ of the veto posit_IOn of the SoVIet 
study. A special fund of $100 million · Empire. But, Mr. Pr~s1den~, 'Yhat effort 

-is authorized for developing special has been made to brmg this Implemen
. weapons. tation as far as it c~uld be carried, before 

In all candor, Mr. President I ask in . meeting the challenge of a veto? Is the 
· which direction we are goin~-toward prospect of a veto sufficient justification 
. war 91: tow~rd peace? What are we try- , for the cessation of all effort to provide 
ing to do in the world-are we trying the United Nations with an instrument 

· to· extend humanitarian, technical, and - for charter purpose? This lack of ac
' rehabilitation aid to friendly nations i·n · tion was a heavy contributing factor to 



7634 CONGRESSIONAL RECORD- SENATE June 30 

the situation which has developed in Ko
rea where we find the United States fur
nishing a third of a million men and 
untold material resources to repel ag
gressive action ostensibly under the aegis 
of the United Nations and a situation 
that is almost pathetic, as well as tragic, 
in its lack of plausibility. 

The Vandenberg resolution recom
mended that if adequate effort toward 
strengthening the United Nations proved 
ineffective, a review of the charter at an 
appropriate time be initiated under ar
ticle 109 of the charter, which provides 
for the calling of a general conference 
to consider charter revision. The junior 
Senator from Iowa attempted to carry 
this recommendation into effect by sub
mitting in this body Senate Resolution 
30 on January 26, last, urging the United 
States to take the leadership in initiat
ing the calling of a general conference 
for charter review under article 109, as 
urged by Senator Vandenberg and as ap
proved by the Senate by almost a unani
mous vote. But the Department of 
State, in answer to requests by the Sena
tor from Wisconsin : [Mr. WILEY], the 
chairman of the Senate Foreign Rela
tions Committee, for its comment on my 
resolution, stated: 

The Department has anticipated that a 
proposal to call a Charter Review Council will 
be considered sometime during 1955. 

Mr. President, it will be recalled that 
it is compulsory that there be considera
tion of review of the charter in 1955, 19 
years after its adoption. 

I read further from the statement by 
the State Department: 

The development of an official · United 
States position toward the question of char
ter review · will require very careful and de
tailed preparation within the .Government, 
including official studies advised from Mem
bers of the Congress, and private discussions 
with other governments. And there should 
also be, in· the judgment of the Department, 
full opportunity for the public to inform 
itself of the problems involved and to ex
press its views. This suggests the wisdom 
of concentration in the use of the next 2 
years to assure that there will have been 
adequate consideration of this matter on 
the part of the American Government and 
people. Consequently, the Department be
lives there would be no advantage in at
tempting to advance the date of the Gen
eral Conference as provided in Senate Reso
lution 30. 

Senate Resolution 30 is the one which 
was submitted by me. 

Thus, Mr. President, did the Depart
ment of State postpone even a belated 
effort to implement the Vandenberg res
olution which was adopted more than 5 
years ago, on July 11, 1948. 

Therefore, Mr. President, I am taking 
the Department of State at its word. In 
opposing the taking of · action under 
article 109, by calling a preliminary con
ference, so as to make a provision for and 
to take action looking to a review of the 
charter of the United Nations, the State 
Department took the position which I 
have just stated, namely, that there 
should be opportunity for study during 
the next 2 years, so that at the time 
when, under the proper provision of the 
United Nations Charter, there is to be a 
compulsory conference regarding revi
sion of the charter, we would be pre
pared to act. So, Mr. President, I have 

prepared a resolution, using the identical 
words of the State Department's report 
on my resolution, proposing that a com
mission be appointed for the purpose of 
doing what the State Department has 
said should be done. 

I have prepared my resolution with 
specific consideration of the statement 
of the Department of State that the de
velopment of the United States position 
for charter review would require careful 
and detailed preparation within the Gov
ernment, including omcial studies, ad
vice from Members of Congress, and pri
vate discussions with other governments. 
To effectuate these preliminary studies; 
the resolution provides that the Com
mittee on Foreign Relations or any sub
committee thereof, in conjunction with 
two additional Senators, to be named by 
the President of the Senate, be directed 
and empowered to make a full and com
plete study of proposals to amend, re
vise, or otherwise modify or change ex
isting international peace and security · 
organizations for the purpose of guiding 
the Senate and assisting the executive 
department in crystalizing . the policies 
of the United States when a general 
conference of the United Nations for a 
review of the charter is called in 1955, 
in accordance with the obligatory pro
visions of article 109 of the United Na
tions Charter. 

Mr. President, I now ask unanimous 
consent, out of order. to submit the reso
lution for appropriate reference. 
· The PRESIDING OFFICER. Is there 
objection? 

There being no objection, the resolu
tion <S. Res. 126) calling for a study 
of proposals for a modification of exist
ing international peace and security or
ganizations, was received and referred to 
the Committee on Foreign Relations, as 
follows: 

Whereas revision of the present Charter 
of the United Nations is necessary if the 
purpose for which the UnitecJ. Nations was 
established, to maintain international peace 
and security, is to be achieved; and 

Whereas article 109 of the charter provides 
that a general conference to review the char
ter "may be held at a date and place to be 
fixed by a two-thirds vote of any seven 
members of the Security Council," and fur
ther t!lat "if such a conference has not been 
held before the lOth annual session of the 
General Assembly, the proposal to call one 
shall be placed on the agenda of that ses
sion of the General Assembly, and the con
ference shall be held if so decided by a 
majority vote of the members of the General 
Assembly and by a vote of any seven mem
bers of the Security Council"; and 

Whereas the Department of State has an
ticipated that a proposal to call a charter 
review conference will be considered at the 
lOth regular session of the General Assembly, 
that is, during 1955; and 

Whereas the Department of State has 
stated that the development of an official 
United States position toward the question of 
charter review, and toward the many in
dividual issues involved, will require. careful 
and detailed preparation within the Gov
ernment, including official studies, advice 
from Members of Congress, and private dis
cussions with other governments, as well as 
full opportunity for the public to inform 
itself regarding the problems involved, arid 
to express its views; and 

Whereas the establishment and develop
ment of regional security arrangements and 
agencies in accordance with article 53 of the 
charter have raised questions as to the rela-

tionship of such regional security organiza
tions with the United Nations: Now, there
fore, be it 

Resolved, That the Committee on Foreign 
Relations, or any subcommittee thereof duly 
designated by the chairman of such com
mittee, in conjunction with two other Sena
tors, not members of the Committee on For
eign Relations and not of the same political 
party, designated by the Pr-esident of the 
Senate, is hereby empowered and directed to 
mak':l a full and complete study of proposals 
to amend, revise, or otherwise modify or 
change existing international peace and se
curity organizations, for the purpose of guid
ing the Senate in the fulfillment of its re
sponsibility; under the · second paragraph of 
section 2 of article II of the Constitution, 
to advise the Pres~dent with respect to the 
foreign policy of the United States, and par
ticularly with reference to the policy of the 
United States at the general conference of 
the United Nations for review of the char.:. 
ter to be held in accordance with article 109 
of chapter XVIII of the charter. 

SEc. 2. The committee shall report to the 
Senate prior to January 31, 1955, the results 
of its study and investigation, together with 
such recommendations as it may find de
sirable. 

SEC. 3. For the purpose of this resolution, 
the com~ttee is authorized to employ on a 
temporary basis such technical, clerical, or 
other assistants, experts, and consultants as 
it deems desirable. The necessary expenses 
of the committee under this resolution, which 
shall not exceed -$50,000, shall be paid from 
the contingent fund of the Senate upon 
;youchers approved by the chairman of the 
committee or subcommittee, as the case 
may be. 

Mr. GILLE'lTE. Thus, Mr. President, 
did the State Department postpone even 
the making of a belated effort to imple
ment the Vandenberg resolution, which 
was adopted more than 5 years ago, 
namely, on July 11, 1948. 

Another recommendation of the Van
denberg resolution calls for voluntary 
agreements to remove the veto power 
from all questions involving pacific 
settlements of international disputes 
and. situations, and from the admission 
of new members. Not one effort, so far 
as the present speaker is advised, has 
been taken in the direction of imple
menting this recommendation. 

I well realize that it is constantly 
urged that the recommended actions 
cannot be carried into effect because of 
the use or abuse of the veto power by 
the Soviet Union. But I repeat, Mr. 
President, that there is no shred of fair
ness in blaming inaction on an antic
ipated veto of proposals unless and until 
such proposals are made. It is certainly 
not fair to accuse another party of re
pudiating· a proposal that has never been 
made, and to excuse lack of diligence in 
presenting a proposal on an anticipated 
refusal of acceptance. 

It is true that we have not abandoned 
support of the United Nations, and it is 
true that the General Assembly has 
made notable progress in strengthening 
the emcacy of the United Nations within 
its limited advisory powers. But I feel 
that when a document marks the high 
point of progress for civilized nations 
towards a collaborative effort for world 
security, it is tragic to note the lack 
of effort, the lack of diligence, the lack 
of direction, and the lack of purpose to 
increase its value and assure its emcacy. 

This lack of responsible effort in the 
direction of strengthening the United 
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Nations Charter is also in large part I am happy to note that the Secretary 
the result of our vacillating and uncer- of State reached the same conclusions 
tain exercise of responsible leadership that I was forced to reach after visiting 
in international affairs. I believe there these explosive areas. 
are a few who will not agree that while I recognize, Mr. President, that in the 
not seeking a dominant position in world present condition of the world, and with 
affairs, the United States after World the need for military strength, there 
War II was forced into a position of must be support for the establishment 
leadership, unique in the world's history. and maintenance of armaments. But it 
It is hard for those who have not come is my earnest belief that it is impossible 
into close contact with the people of to build or conserve a free world based 
nations abroad, particularly in the non- on force alone. It is impossible with all 
Soviet areas of Europe and Africa, to the resources of our Nation and our 
realize the depth of confidence and loy- friends to continue devoting our efforts, 
alty to United States leadership in a our resources, and our manpower solely 
free world, that was so effective in buoy- to building up and projecting into an 
ing up the hopes of people of these na- unlimited future a so-called defense of a 
tions, and which developed in the years perimeter of action within which an ad
immediately following World War II. versary can, by merely threatening in 
It is more difficult, Mr. President, for areas thousands of miles apart, compel 
those who have not contacted these us to deploy these resources in man
people to realize how that confidence in power and material all over the world, 
our leadership has suffered during the and if we allow those making the threats 
past 2 or 3 years. During this period, to call the time and designate the areas. 
Mr. President, I have traveled in 18 There are things, Mr. President, that are 
nations of the so-called free world in more potent than artillery, more valu
Europe and Asia, and I assert with real able than tank battalions, and more per
sadness that the United States has lost suasive than aircraft. I refer to the in
a measurable percentage of the confi- nate belief held by men everywhere in 
dence of the peoples of these areas. the world that right will eventually tri
Of course, they still respect our military umph over might. I realize, of course, 
strength and acknowledge our industrial that the statement I have just made will 
and commercial dominance; but, with- be asserted by some to be idealistic and 
out exception, the people in these vari- visionary. But I believe, Mr. President, 
ous nations lamented the fact that it that I have lived long enough to know 
seemed to them that America had not that these beliefs in ideals and the tri
only lost her dominant position of lead- umph of right are by far the strongest 
ership, but had no plan or. purpose of forces in the civilized world today. 
regaining the confidence and beliefs of Mr. FLANDERS. Mr. President, will 
these people in our Nation's altruism, the Senator from Iowa yield to me? 
sincerity, or even integrity. They say Mr. GILLETTE. I am glad to yield. 
we helped win the war. They say we Mr. FLANDERS. A moment ago, dur-
helped write the peace. They say we ing the course of the excellent address 
helped tremendously in relief efforts and being delivered by the Senator from 
reconstruction aid. But in nation after Iowa, he referred to the distrust of the 
nation responsible leaders woUld ask me United States which arises from our 
why the United States did not assert alliance with certain colonial powers; 
her leadership, instead of time and again and the· Senator from Iowa expressed 
supinely allowing the leadership to be the thought that we could free ourselves 
taken away, not· only by the Soviet Union from the suspicion of supporting colo
and its satellites, but by some of the nialism, without having to break with 
nations within our free world in whom those powers. 
they had less confidence. I may suggest that there is a golden 

It gives me pleasure at this point to · opportunity in Indochina at this roo
quote from a report of Secretary of ment, an opportunity which, if we con
State Dulles when he returned a short tinue to bungle as we have been bun
time ago from a visit to the Near East gling, will be lost. The King of Cam
and South Asia. The Secretary stated, bodia took a little excursion into Thai
in part: land to express the desire of himself, 

The people of the Near East and South his country, and his people for inde
Asla are suspicious of the colonial powers; pendence. The Kingdom of Laos was 
and we of the United States, too, are suspect, invaded, apparently as a demonstration, 
because they reason our NATO alliance with after which the invaders returned to 
France and Britain requires us to try to Vietnaiil. In the judgment of the Sen
preserve or restore the old colonial interests ator from Iowa, would it not be a good 
of our allies. thing for us to suggest now to the French 

I'm convinced that United States policy that, if we are to assist them further in 
has become unnecessarily ambiguous in this Indochina, it must be in the implementa
matter. The leaders of the countries I visit-
ed fully recognize it would be a disaster if tion of their often expressed intention to 
there were any break between the United give independence to that region when 
States and Great Britain and France. They the present troubles are over? 
don't want this to happen. However, with- France need not wait. Cambodia 
out breaking out from the framework of wants independence now. Why should 
western unity, we can pursue our traditional not France negotiate independence with 
dedication to political liberty. And the real-
ity is that the western Powers will gain, Cambodia now? Why should not France 
rather than lose, from an orderly development negotiate independence with Laos now? 
of self-government. If that were done, the people of Viet-

I emphasize, however, the word "orderly." nam might have some confidence in the 
Let none forget that the Kremlin uses ex- policies of the French, which they can
treme nationalism to bait the trap by which not under any circumstances have at the 
it hopes to capture the dependent peoples. present time. Why should we not sug-

gest to the French Government, in the 
interests of the French Government, 
that it give assurance to the promises 
of independence for Cambodia and Laos, 
and thereby undermine the strength of 
the opposition which the French are 
meeting in Vietnam at the present 
time? 

It would seem to be an opportunity 
for leadership which would be to the 
advantage of the people of Indochina 
and also to the advantage of the hard
pressed French Government, and which 
at the same time would relieve us of some 
of the tremendous undertakings into 
which we may be drawn willy-nilly by 
our unwillingness to use imagination 
and courage in this particular situation. 

Mr. GILLETTE. Mr. President, I sin
cerely thank the Senator from Vermont, 
because he has shown by his very clear 
statement what I, in my poor way, have 
been trying to make plain, namely, that 
we have lost the confidence of these 
people. Last December I visited Pak
istan, India, South Arabia, Iraq, Iran, 
Lebanon, Syria, Egypt, and Trans
jordan; and the leaders in every one of 
those countries in that explosive area 
called my attention to the line of thought 
to which the eminent Senator from Ver
mont has just referred. They recognize 
that we are leaders, but they insist that 
we are not assuming our responsibi1itr 
and the position our power in the world 
today assures to us. I know that the 
greatest military forces that could be 
assembled would be useless in inspiring 
confidence in us, by people of other na
tions who have reached a conclusion that 
we are a nation of warmongers, and that 
under the white cloak of asserted devo
tion to world equity and peace we hide 
a black purpose of imperialistic designs 
against other people. In every nation 
of the Middle East that I visited last 
December, excepting one, it was repeat
edly asserted to me by responsible lead
ers that we were allowing ourselves to 
be used as instruments to underwrite 
the decadent imperialisms -that had for 
so long dominated the huge colonial 
areas of Asia and Africa. _ 

This attitude was -·stated clearly and 
tersely to me by one of the ablest leaders 
of Egypt. He said-and I take pleasure 
in presenting this as the most cogent 
statement that could be made of their 
viewpoint: 

Your Nation's leadership is deteriorating 
because you have either wittingly or un
wittingly allowed yourselves to be used by 
former colonial powers to protect the rem
nants of their colonialism. If you are doing 
this unwittingly, you are dupes and un
worthy of leadership. If you are doing it 
wittingly, you are even more unworthy of 
leadership because of this departure from 
your high-sounding assertions of advocacy 
of peace, democracy, and self-expression for 
peace everywhere. 

That statement was made to me by 
one of the outstanding leaders of Egypt. 

Why have we lost the leadership that 
is based on confidence in us and the 
sincerity of our purposes and goals? Re
peatedly our diplomats have warned us 
that we have lost initiative in Europe 
and elsewhere. Why have we failed so 
abjectly in recent months by surren
dering leadership in world-peace efforts, 
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not only to friendly nations, but to the 
soviet Union itself? Have we demanded 
and insisted ·on steps to insure free 
elections in the satellite states? Have 
we demanded and insisted that a peace 
be consummated : with Austria? With 
the United Germany? Oh, I know that 
we have not relinquished our support 
of these things, but what have we actu
ally done in the way of strong directive 
.leadership? We have even allowed Rus
·sia to appear before the people of many 
free nations today as a claimed exponent 
and leader for world peace. It does not 
reassure us to state that their efforts 
and purposes .are phony. The way to 
meet a phony leadership is to provide 
an honest one. 

It is particularly pertinent to the sub
ject matter I have been discussing that 
the Washington Star of last Friday night 
carried an article by Dorothy Thompson, 
from which I quote the following: 

International unity over the uses of armed 
force in pursuance of abstract ideals is im
possible. This concept cannot promote 
peace. It can only assure perpetual wars 
in the name of peace, dispersed all over the 
globe to fight Communist, anti-Commu
nists, and Nationalists, and protect state of 
dubious viability. The United States be
comes not the world's leading power but the 
world's leading slave-slave to an impossible 
millennia! idea of "peace by superior force," 
without the superior force of a world reign 
of law in a world which has no common 
standards of law. 

When I started to discuss this bill 
today, I stated that my objections to the 
bill could be grouped under three heads. 
I have been discussing but one of these 
heads up to the present time·, because it 
·embodies my principal objection. I shall 
revert to this first heading after I have 
briefly discussed the two other headings. 

Under this second heading, I stated 
that ·the policies that we have been fol
lowing in the huge expenditures of money 
for military aid abroad and military pur
poses at home constituted such a tre
mendous threat to our economic stability 
that it might well destroy' the potency of 
.our leadership. How futile it would be · 
to repeatedly insist that the need of 
arming the free world for defense must, 
of necessity, be under the leadership of 
the United States-when the sapping 
and undermining of our economic stabil
ity would not only seriously impair the 
worth of that leadership but render 
necessary aid impossible. How tragic it 
would be if the future should bring us 
into full involvement in world war III, 
if we found our strength in men and 
material so debilitated that we could not 
carry the burden imposed on us by such 
a conflict. There is considerable evi
dence in our intelligence reports and 
items of news, that reach us from behind 
the Iron Curtain, that Russian leader
ship has given serious consideration to 
the possibility that it would not be neces
sary for them to launch a world conflict 
if they could bleed the United States 
white by draining her manpower and her 
industrial strength through threats di
rected at various point along the perim
eter outlined by our so-called contain
ment policy. 

Within the past few days, Memb-ers of 
Congress completely alert to this threat, 
including such outstanding Members as 
the majority leader [Mr. TAFT], the ex-

perienced senior Senator from Georgia 
[Mr. GEORGE], the astute Senator from 
South Carolina [Mr. MAYBANK], and the 
great House Member from the State of 
New York [Mr. TABER], have all alluded 
with dismay to the fact that we are 
threatened with a burden of debt and 
demands on our financial position that 
approximates one-third of a trillion dol
lars-a certainly unbalanced budget 
near $9 billion for the present fiscal year, 
an almost certain increase of this deficit 
in the coming fiscal year, and the equal 
probability that we shall have to in
crease the debt limits far beyond the 
limit that we have heretofore set and 
which has heretofore seemed capable of 
meeting every contingency. 

In the third heading of my objections 
to the present measure, I list the great 
concern over the rapidly expanding 
tendency of the Congress to divest it
self of its responsibility over the prop
erty of the United States and appropria
tions from the United States Treasury 
that has been constitutionally placed in 
the legislative branch. 
. From the first beginnings of repre
sentative government and democratic 
institutions, every nation has consis
tently, sedulously and ·assiduously fought 
to keep the control of expenditures 
within the authority and control of the 
legislative branches nearest and closest 
to the people and where the people could 
demand an accounting with the clearest 
and quickest results. 

Let me quote again from these well 
known provisions of our own Constitu-
tion: · 

Section 3 of article IV of the Federal 
Constitution states: 

The Congress shall have the power to dis
pose of and make all rules and regulations 
respecting the territory or other property of 
the United States. 

Section 9 of article I of the Constitu
tion states: 

No money shall be drawn from the Treas
ury but in consequence of appropriations 
made by law and a regular statement and 
account of receipts and expenditures of all 
:public money shall be published from time 
to time. 

Section 7 of article I states: 
All b111s for raising revenue shall originate 

in the House of Representatives. 

. Section 7 of article I adds this safe
guard: 

Power to raise and support armies but no 
appropriation of money to that use shall be 
for a longer term than 2 years. 

All of these provisions, as well as the 
whole tenor and purpose of our National 
Constitution, is designed to hold the leg
islative branch immediately responsible 
to the Nation for the disbursement of the 
Nation's resources. How ridiculous it 
would be if we should pass appropriation 
bills approving lump sums of money · to 
executive agencies and attempt to dele
gate to them the power to spend these 
funds as they judge fitting and proper. 
Yet, Mr. President, the bill before us 
clothes the executive department with 
authority to spend hundreds of millions 
of dollars in such areas as they see fit, 
in such amounts as they see fit, in such 
manner as they see fit, by making trans
fers of funds from one purpose to an-

other, from one nation to another, and 
from one area to another. 

Even today, Mr. President, the eminent 
chairman of the Committee [Mr. WILEY] 
whom I hold in great ·affection, offered 
an amendment to increase from 10 per
cent to 25 percent the funds which may 
be transferred from one appropriation 
to another. Under the provisions of the 
proposed amendment, one-fourth of the 
$5,300,000,000 could be placed in the 
hands of the President of the United 
States for such use as he might see fit 
to make of it, of course, within the broad 
outline laid down in the bill. The emi
nent Senator from Wisconsin invited 
attention to the fact that there had 
been a careful analysis of the proposed 
expenditures, that military experts had 
studied the needs and sifted them very 
carefully and made a report to the 
Budget Bureau and to the former Presi
dent, and they found it was necessary to 
provide $7,500,000,000. They said that 
amount was absolutely necessary; that 
it was the rock-bottom figure. 

The present administration examined 
it, in the light of advice from its military 
experts, and found that $7,500,000,000, 
is not required but only $5,300,000,000. 
The experts now say, "Do not cut it be
yond that point, because we have every 
dollar of fat cut out of it. The amount 
cannot be cut below that point without 
seriously jeopardizing the security of 
the Nation.~· After the Foreign Rela
tions Committee had given it some weeks 
of consideration, the administration 
sent up a supplemental report that we 
could cut several million dollars more 
out of it. 

How can anyone come before us and 
say that a certain amount is the bottom 
figure? 

·I am Sully aware, Mr. President, of 
the argument that is niade that condi
tions threatening certain areas of the 
free . world change with kaleidoscopic 
rapidity and funds that appear to be 
·needed in one area today may be needed 
to a far greater degree in another area, 
and that a certain elasticity and resili
ency is essential in the use .of these funds 
so that the executive department may 
meet the changes of need, and, there
fore, there is a proposal to change the 
basis of 10 percent to 25 percent, in the 
discretion of the President. 

That means that $1,300,000,000 under 
the present bill, can be transferred with
out the authority of the Congress. What 
kind of a way of legislating is that? 
Why not give the President 100 percent 
authority, if that is the only matter 
which is to be considered? Why not 
give him authoi'ity to spend the entire 
$5,300,000,000 as his judment may dic
tate? 

I have the highest respect for the 
President of the United States, both as 
a civilian servant and as an expert mili
tary man, but I am not willing to give 
such authority to any man under God's 
heaven, and thereby avoid the responsi
bility which the United States Constitu
tion places on the Congress of the United 
States, not on the executive branch. 
· Mr. MALONE. · Mr. President, will the 
Senator from Iowa yield? 

Mr. GILLETTE. · I shall be very glad 
·to yie1d. · 
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Mr. MALONE. I should like to ask the 

distinguished Senator from Iowa a ques
tion. To compliment the President of 
the United States has become a rare oc
curence on this ftoor. If the Senate does 
not vote for this bill, the Presiq.ent can
not spend the money, can he? 

Mr. GILLETTE. No, of course, he 
cannot. 

I would also advert to the argument 
made by the very able Senator from 
New Jersey [Mr. SMITH] that this is not 
an appropriation bill, but is an authori
zation bill. Of course, that is correct, 
but for every dollar paid of the Treasury, 
the fact remains that the responsibility 
for paying it is ours. 

Mr. MALONE. Mr. President, will 
the Senator from Iowa yield further? 

Mr. GILLETTE. I yield. 
Mr. MALONE. I should like to ask the 

distinguished Senator a question. It has 
been talked around the corridors for 
a week or two that the Senate has no 
responsibility, that the Appropriations 
Committee could stop appropriations. 
Can the Senator tell me the percentage 
of appropriations over the years which 
have been stopped in that way after ex
penditures have been authorized by Con
gress? 

Mr. GILLETTE. I cannot answer the 
question as to proportions, but I have 
been a Member of the Congress for many 
years. There has not been a month in 
which I have served that I have not 
heard in connection with the considera
tion of an authorization bill the state
ment, "This is merely an authorization 
bill. It will be gone over very carefully. 
Do not worry about it. The Appropria
tions Committee will go over it with a 
fine-tooth comb." 

Then the Appropriations Committee 
says, "A legislative committee held ex
tensive hearings on the matter; they 
have gone over it very carefully. All we 
have to do is to make the money avail
able. We do not go into the basic ques
tions." 

I have heard that over and over 
again. 

Mr. MALONE. Mr. President, will the 
Senator yield further? 

Mr. GILLETTE. I yield. 
Mr. MALONE. Is it not customary 

procedure to say, "It is merely a~ au
thorization," and then to go to the Com
mittee on Appropriations and say, "The 
entire Congress has authorized the ap
propriation. How can the committee sit 
here and not allow us to have it?" Is not 
that correct? 

Mr. GILLETTE. The committee is 
told, ''Your duty is purely functional." 

At this point, Mr. President, I am go
ing to refer to another matter which 
seems pertinent to mention in connec
tion with the bill before the Senate. 

Section 304 of the bill provides that 
the ' 'President may make available, on 
such terms and conditions including 
transfer of funds, as he may specify not 
to exceed $400 million for the procure
ment of equipment, material, and serv
ices as defined in section 411 of the Mu
tual Defense Assistance Act of 1949, 
which are required by and are made 
available to, or are necessary for, the 
support of the forces of France, and the 
Associated-States of Cambodia, Laos, and 

Vietnam, located in such Associated 
States." 

It will be noted, Mr. President, that 
this sum of $400 million authorized for 
this area, which we know as Indochina, 
can be augmented through transfer of 
additional funds from other allocations 
·and areas if the President so wills. In 
the course of the hearings on this bill, 

'I asked the Honorable Secretary of State, 
Mr. Dulles, under what theory the State 
Department proposed to give this assist
ance in the Indochina area. Was it the 
·conception of the Department that we 
should interfere in a civil war in Indo-
china by taking sides with one of the 
contending forces? Or was it the 
thought of the State Department that 
we should participate in aiding' France 
to perpetuate some remnant of her 
colonial empire in that area through aid 
in putting down some nationalistic up
rising-or was it their conception · ~l}at 
the threat of Communist aggression in 
this area called for our support in pre
venting Communist dominance of a vital 
area through aggressive action? 

I asked Secretary Dulles on which of 
those theories was based the request for 
$400 million. I further asked the Secre
tary of State to state why, if his reply 
was that we were proceeding under the 
third theory that it was essential to the 
free world, peace, and security that this 
area should be defended against Com
munist aggression, we did not proceed 
as we did in Korea, under the aegis and. 
authority of the United Nations, why we 
were taking unilateral action in this area 
independently of the United Nations au
thority. 

I repeat those questions today, Mr. 
President, and I know that a large seg
ment of the people of the United States 
would like a specific answer to those 
queries. No one realizes any more than 
I do the threat to a free world that would 
follow successful aggression in Indo
china. But, Mr. President, I can see 
great disaster if aggression should be 
successful in Formosa, in Japan, in the 
·Philippines, in Burma, in India, in Iran, 
in Saudi Arabia, in Yugoslavia, in East
ern Germany, or in Western Europe, in 
Turkey, or in a score of other areas. This 
is another instance of going it alone, 
which is as inconsistent with our 
pledged support of cooperative action un
der our United Nations responsibilities 
as would be a complete repudiation of 
our U. N. responsibilities. 

Mr. LONG. Mr. Preside;nt, will the 
Senator yield? 

Mr. GILLETTE. I yield. 
Mr. LONG. We hear of more and 

more commitments every time we turn 
around, and one thing that troubles me 
about them is that there is never any 
commitment on the part of anyone to 
come to· our aid if we should be attacked. 
I have made the point on the ftoor of the 
Senate that no European nation is com
mitted to help us in the event we have 
to go to war to keep the Communists 
from taking the whole Pacific; -they are 
committed to go to war only in the event 
an attack occurs in the North Atlantic 
area. . 

Mr. GILLETTE. The Senator is ab
solutely correct. · 

Mr: LONG. On the other hand, we 
are committed to go to war in ·the event 

the Communists decide to attack in the 
Western Hemisphere, in South America. 
But South America is not committed to 
help the United States if an attack 
should occur in this part of the West
ern Hemisphere. We have 1 or 2 
small allies on whom perhaps we could 
rely to help us in the event an attack oc
curred in certain areas of the Pacific, but 
only in certain areas. 

It seems to me that if the United 
States undertakes to spend hundreds of 
millions of dollars for additional com
mitments, a study should be made of a 
program of consolidated approach, 
whereby in return for our help to na
tions throughout the world, they will 
help share our burden in the event we 
must undertake to assist in repelling ag
gression at various other places in the 
world. Why should the United States 
have to go everywhere to repel aggres
sion and not have any help? It would 
seem to me that other nations should be 
willing to help share the burden. 

Mr. GILLETTE. I thank the Sena
tor from Louisiana for his clear presen
tation of that viewpoint. 

I was chagrined and seriously con
cerned over the attitude expressed to
ward the United States throughout those 
very vital areas. I know, as everyone 
else knows, the danger that would 
threaten if an attack should be launched 
through Indochina. I know, because i 
was there, of the danger that would be 
inherent in an attack by Russia if· she 
saw fit to attack Iran and take over the 
oil fields. I know the danger in con
nection with other areas. 

I know that we cannot stop an attack 
in Western Europe for any length of 
time. Any military man knows that. I 
am not a military man; I am speaking 
with knowledge of their studies. Yet in 
the face of that knowledge, we find our
selves, as proposed by this bill, taking 
unilateral action. Whatever plausibili
ty there ·was in our action in Korea, we 
took. it under the aegis of the United Na
tions, and we are proceeding under it 
today, plausibly or without plausibility. 
But the proposed action in Indochina is 
without any shadow of concerted action 
to which we are committed under the 
United Nations. Yet we propose to take 
independent action and, again, place 
authority in the hands of the President. 
Even if the President were the ablest 
man in the world, or the man of the 
highest character the world has ever 
produced, I would not be willing to vote, 
and I shall not vote, to place huge sums 
of money in the hands of the executive 
department, when I have sworn on my 
oath as a United States Senator to per
form constitutional responsibilities that 
have been placed upon Congress includ
ing the body of which I happen to be a 
Member. 

Mr. MALONE and Mr. CASE addressed 
the Chair. 

The PRESIDING OFFICER. Does 
the Senator from Iowa yield; and if so, 
to whom? 

Mr. GILLETTE. I yield first to the 
Senator from Nevada, who was first on 
his feet. 

Mr. MALONE. The distinguished 
Senator from Iowa has said, and I be
lieve it to be true, that · our Army in 
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Western Europe would be just as -help
less as a baby in case of a real attack. 
Does ·the Senator believe we are fooling 
the Russians into believing that per
haps we could stand up under an attack? 
Whom are we fooling? 

Mr. GILLETTE. Everyone knows 
that Russian intelligence is equally as 
efficient as our own, perhaps more so. 
They know what they can do. They 
know what the military situation is. 
What concerns me is a policy we have 
laid down, saying, "You can · go no . 
farther than that. ·You must stay 
within that perimeter. We are not go
ing to permit a policy of containment." 

Then they can stay in·the middle, and 
simply by expressing a threat, which 
they do not have to carry out, they can 
compel us to dissipate and deploy our 
resources, our men, and our material in 
Formosa, Korea, Indochina, Burma, 
Iran, Iraq, Western Europe, and every
where else throughout the world. 
· Is it not time that we took the initia
tive. · Is it not time that we did not 
allow the potential enemy, as we con
.ceive them and know t~em to be, to call 
the tune? 

Mr. MALONE. In my opinion, it is 
long past the time, and the United 
States Senate has it within its power to 
direct the operations. 

Mr. CASE. Mr. President, will the 
Senator yield? 

Mr. GILLETTE. I yield to the Sena
tor from South Dakota. 
. Mr. CASE. The Senator from Iowa 
certainly has put his finger on a rna tter 
which has distressed a great many ·of 
us for. a long time. When we announced 

· .a policy of containment, we gave to the 
Communists control over time and place. 
Just so long as that condition remains, 
it makes it possible for them, if they ·so 
desire, to run us ragged all around the 
.perimeter. 

I understood the Senator to say that 
this venture into Laos, Vietnam, and 
Cambodia is ·the result of a unilateral 
determination of current origin. As a 
matter of fact, I recall that it was in the 
summer of 1950 that President Truman 
sent the proclamation to the people of 
Laos, Vietnam, and Cambodia, and as
sured them of this support. He told 
them then that they should resist the 
Communists, and that we would be at 
their side. He made this pledge in 1950, 
3 years ago this summer. 

So far as I know, that continued to be 
the administration -policy. I think it 
was -a decision on the part of Mr. Tru
man, possibly associated with Mr. Ache
son, in about the same way as the de
cision was made to send troops into Ko
rea, and then ask the United Nations to 
confirm it. 

Mr. GlLLE'ITE. I thank the Senator. 
Let me add to what the Senator has just 
said that it does not make a scintilla of 

·difference to me whether a Policy which 
I consider wrong had its genesis in a 

·Democratic administration or a Republi
can administration. If it -is committing 
the United States beyond the authority 
of the agent, be it legislative or execu
tive, I repudiate it~ I refuse to be com
mitted. 

Mr. DffiKSEN. Mr. President, will the 
Senator yield? 

Mr. GILLETTE. I yield. 

- Mr. DIRKSEN. l tried to make the 
point earlier this afternoon in my re
marks ·that with respect to Indochina- I 
see no hope unless it rests in our ad
dressing ourselves to the conviction of 
the people. To show how that works, a 
defensive war, without a battle line, is 
proceeding in-the Red River Delta up in 
Hanoi and Haiphong, which is not too 
far from the north China border. 

Mr. GILLETTE. I heard the Senator's 
remarks. · 

Mr. DIRKSEN. We have this amaz
ing spectacle: In the morning the French 
troops are sent out and spaced every 100 
meters along the roadway. At night 
they are gathered up and brought into 
the compound. By day they are in 
charge. • At night the guerrillas, m~an
ing the Vietminh forces, are in charge. 
If that is not defensive warfare in Indo
china, I never saw defensive w.arfare. 
w:pen our people cannot leav.e tbe air 
base without getting their throats cut 
along the highway, and when one eats his 
dinner at the embassy with floodlights 
on the Ambassador's home, with armed · 
guards around, if that is not defensive 
warfare, I never saw it. -
. The difficulty is that. the two forces are 
evenly matched. I refer to· the Red forces· 
under Ho Chi-minh, on the one hand, 
and the Vietnam forces joined with ·the 
French Union forces, on the other hand. 
They are about equal in strength. There 
js one great segment in the middle. 
. There is an affectionate term for them. 
They are called the "fence sitters." ·They 
.are waiting to see which w~y to go. They 
will not make a move until there is some 
assurance that there is a target, that 
there is a hope somewhere in the future. 
.That hope has not been expressed, after 
87 years of colonial exploitation by the 
French in Indochina. 

This condition of warfare has persisted 
_for 7 years. How many more years will 
it go on, and what will the end resuit be? 
We may be very considerably embar
rassed in Indochina before it is over. 
Suppose the forces under Ho Chi..:minh 
should simply go underground for a lit
.tle while, and everyone should come to 
the conclusion that the war was over? 
.I have asked military men the question, 
what would constitute a victory in Indo
china? We cannot even get a definition 
.of a victory, because no one seems to 
know at the moment. If that is the 
case, how long will the warfare go on? 
It will go on as long as the forces oppos
ing the French can despoil the country
side, get what rice~ meat, and fish are 
available, and then be fed from south 
China by way of Siam and elsewhere. 
This could be an interminable thing. 
But does it not finally take us to a poten
tial which is not unlike Korea? Will the 
situation not ultimately call for invasion 
by American troops? That will be dis
aster; that will be tragedy. 

Mr. GILLETTE. I thank the Senator. 
I listened very intently .. to his remarks, 
and obtained real enlightenment from 
his discussion this afternoon with re
spect to this particular area. 

Mr. McCLEU..AN. Mr. President, will 
the Senator yield? 
· Mr. GILLETI'E. I yield. 

Mr. McCLELLAN. Are we not pres
ently paying· for, the war in Indochina? 
Are we not contributing to the French 

the equivalent of what the war is costing 
t)lem? · .. 

Mr. GILLETT~. I think in large part 
that-is true. · 

Mr. McCLELLAN. Actually, we are 
financing the war. 

Mr. GILLETTE. I think that is true. 
, Mr. McCLELLAN. Is not a large part 
of that expense included in the bill we 
are now considering? . 

Mr. GILLETTE. No. 
Mr. McCLELLAN. Is no part of it in

cluded? 
Mr. GIIJ;..E'ITE. The contributions 

we have been making are under the 
provisions of laws which have heretofore 
been enacted. This is an additional 
fund. · 

Mr . . McCLELLAN. This is in addi-
tion? , 

Mr. GILLETTE. -It is a fund in addi
tion to what we have ·been contributing. 

Mr. LONG. Mr. President, will the 
Senator yield? 

Mr. GILL'E'ITE. I yield to the Sena
tor from Louisiana. 

Mr. LONG. The Senator is familiar 
with the point that a great many au
thorities who have made some study of 
the situation in· ' Indochina feel that 
if the French were to make a definite 
promise to the people of that area of in
dependence at a certain ' date· many of 
the problems with which the French are 
confronted there would be solved. The 
people would take heart in fighting for 
their own independence . 
· Mr. GILLETTE. I am quite confident 
that such action would contribute 
mightily toward that end. It is in line 
with the feeling which I mentioned a 
while ago, and which I find to be univer
sal in former colonial areas, namely, that 
we are underwriting the remnants of 
imperialism, and that 11nder the guise of 
supporting the free world and defending 
-against communism we are making our
selves a party to it. We are urged to 
assume leadership. We are told, "You 
.are leaders. Anounce your leadership. 
Insist, from your position, that Great 
Britain, France, · Holland, and other 
former colonial imperialistic powers fol
low your leadership. -- You can do it if 
you take a firm position in the chancel
leries, instead of ·sitting back and wait
ing for someone else to take . the 
initiative." 

Mr. LONG. Mr. President, will the 
Senator further yield? 

Mr. GILLETTE. I yield. 
Mr. LONG . . Did the Senator hear the 

statement made by the Senator from 
Massachusetts · [Mr. KENNEDY J today? 
.He has given some study to this ques
tion. His statement was to the effect 
that the French concessions in Indo
china up to now have been made to the 
people of that area only when the French 
Government seemed to be under pres
sure or having great difficulty in the 
area. 

Mr. GTI..LETTE. I heard that state
ment, and I was very much interested 

' in it. 
· Mr. LONG. If this Nation under

takes the definite burden of carrying 
on the struggle in Indochina, inasmuch 
as those who· have been doing most of 
the fighting are largely mercenaries and 
volunteers from other .countries besides 
France, is it not apparent that it will 
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be more difficult to get the French to As I see it, that is a certainty. I know 
make concessions to the people of that the risks and I know the difficulties. I 
area which would make it possible to can recognize that situation. However, 
gain the wholehearted cooperation of I know the certainty, as I see it, of dis
those people? aster if we proceed along the road along 

Mr. GILLETI'E. I think the Sena- which we are proceeding. 
tor is correct. Mr. COOPER. Mr. President, will the 

Mr. LONG. Mr. President, will the Senator yield for one more question? 
Senator further yield? Mr. GILLETTE. I yield. 

Mr. GILLETTE. I yield. Mr. COOPER. I should like 'to ask 
Mr. LONG. I should like to ask the the . distinguished Senator one more 

Senator one further question. Is not question. At a time when every effort is 
the experience this nation is having being made to ·secure a conclusion of 
with France somewhat similar to the the war in Korea, does the Senator from 
experience we are having in Europe? Iowa believe it would be helpful to our 
If the Germans · were armed they would efforts for a truce, to withdraw our 
be a very formidable :fighting power. aid to Indochina, and thereby take 
There is only a very weak Communist that much pressure off the Chinese Com
movement in that area. West Germany munists? . 
could be relied upon to be one of the. Mr. GILLETTE. I cannot answer 
strongest anti-Communist areas of all that question, because it would be con
Europe. Yet we :find that the French jectural to do so. I do not have the 
do not wish to cooperate with us in any enthusiastic faith in the results of the 
plan to help arm the Germans so as to . truce negotiations under way in Korea 
make it more difficult for Russian ag- that other people have. 
gression to succeed. Mr. LONG. Mr. President, will the 

Mr. GILLETTE. I thank the Sena- Senator yield? 
tor. Mr. GILLETTE. I have promised to 

Mr. COOPER. Mr. President, will yield to the Senator from Virginia._ 
the Senator yield? Mr. ROBERTSON. Mr. President, 

Mr. GILLETTE. I yield. Patrick Henry s~id Caesar had his Bru-
Mr. COOPER. I. have enjoyed the tus, ~harles I his Crom'Yell, and George 

Senator's speech this afternoon. But, III did not pr~:fit by their example? .In 
in connection with the particular· point other words, If we. P:Ut reverse English 
we are now discussing-that is, freedom on that ~tatemen~, IS It not true that th~ 

' in Indochina-it seems to me that no French I~ IndochiD:a. co:uld ~ro:fit by our 
alternative is offered by those who op- example m the Ph1hppmes. . 
pose giving aid to Indochina. To the · Mr. GILLETTE. Yes; th~y certaiD:lY 
contrary, failure might cori:firm the very ?ou~d profit by our e?'amp~e m t~e Phil
thing against which they protest. we 1ppmes. Th~ t~naCity w~th which the 
agree that the French ought to: assure for~er colm:~I~l powers clmg to ti:e pa
the States of cambodia, Laos, and Viet- thetiC an~ ~ntlf~l remn~~ts of_their far
nam that at some definite date they mer domm10ns IS very disturb~ng to ~e. 
will obtain full independence. But is Mr. GRIS~OLD. Mr. President, w1ll 
it not true that if our aid is withheld the Senator yield? 
until such obligation is given we may Mr. GILLETTE. I yield. 
be preventing the very thing which we Mr. GRISWOLD. The Senator from 
say we want to happen? The com- Iowa has discussed his responsibility 
munist guerrillas may then win those in voting for appropriation bills which 
states, and the people about whom we define the areas in which the money 
are concerned will· never have the op- ~PPz:opriated is to be spe?t, a~d his feel-:
portunity to obtain their independence. mg IS t~at too much ~Iscre~IOn sho~ld 
That happened in China. A great pro- ·not be given to the President m spendmg 
test was heard about our course of ac- the money appropriated. 
tion in China-our failure to advance I should like to ask the distinguished 
sufficient aid-the withholding of aid. Senator from Iowa if he does not feel 
Now, when we are faced with a similar that it is necessary in many ways, when 
eventuality in Indochina does not the money is appropriated by Congress, to 
Senator believe that the ~ithholding of give great discretionary power to the 
aid may contribute to a Communist sue- President? For instance, the Senator 
cess which will forever, or at least for ·from ~owa has _had some experience as 
a long time, deny the people their op- a soldier.. No bill can be passed by Con
portunity for independence? gress Which says that X number of dol-

Mr. GILLETTE. Mr. President, I lars are to be spent by Company I of the 
thank the Senator from Kentucky. I 4th Infantry, or X nu.mber of ~ollars shall 
admit there is a possibility of eventu- be ~pent by a certam battalion of field 
alities of that kind taking place, but we artillery. . 
are faced, in the opinion of the senator In other words, a. commandmg officer 
from Iowa, with the problem of choosing n:tust have authc:>rity~ in ~ither a defen
between possibilities and certainties. siVe o_r an offensive situatiOn, to. spend a 
Just as surely as there is a God in Heaven certa~n amo~nt of ~oney for airplanes, 
and as surely as the sun will rise in the gas_ol~ne, ar~Illery, mfantry, or f~r the 
East, by the course which we are pur- trammg of Infantrymen and . artille:y
suing in trying to defend ourselves men, and perhaps. for dev:elopmg a lme 
against threats everywhere along the ?f supp~y. That IS certamly necessary 
perimeter and dissipating our forces m ftghtmg a w_ar, as the Senator from 

' . · • Iowa must realize. 
we ar~ weakem~~ ourselves, n~t. only The question I should like to ask is 
financially but spint~ally and polltiCal~y, whether he does not feel if we are :fight
an~ we are destroym~ the leadership ing a cold war, and if we are trying to 
Which has been placed m us by the free get away from the so-·called perimeter 
world. which he has describeQ. and to assume 

the offensive, that the commander in 
chief, the man who is responsible for 
making the basic decisions in foreign 
policy, should have the right, when a 
condition develops in Berlin, for exam
ple, to be able to spend X number of 
dollars in Berlin; or, if the situation in 
China should change, it may be neces
sary for him to move into China and 
forget about Western Europe? · 

In other words, is it possible for Con
gress to earmark these funds and tell the 
person who is making the decisions 
exactly where the money should be 
spent? 

Mr. GILLETTE. No; I cannot agree 
with the Senator. I agree that we can 
not follow the dollars down to one point 
or another. The power of the President, 
as the ·commander in chief of our Armed 
Forces, is a power which the Constitu
tion places in him; but the control of the 
purse strings is a power which the Con
stitution places in the hands of Congress 
I realize that we should not pass a~ 
appropriation bill for the Department of 
Agriculture, for example, in which we 
say to the Secretary of Agriculture, "You 
can put a stenographer there at $2,500 
a year, and you can put another stenog
rapher here at $3,500 a year. You can 
use so much of these funds for this pur
pose and so much money for that pur
pose." 

By the same token neither do we, or 
should we, appropriate $2 billion or what
ever the sum may be, and say to the Sec
retary of Agriculture, "~ere is $2 billion; 
go ahead and use the money. We will 
leave it all elastic. Use it as you see fit." 

We would be derelict in our duty if we 
attempted to appropriate in that way. 
That is what I am objecting to. It is not 
because of any lack of confidence in the 
Secretary of Agriculture or in any other 
Secretary, or even in the President of the 
United States. It is an abdication of the 
duty and responsibility which I as a Sen
ator feel is mine under the Constitution. 
I believe there is a strong line, and a well
defined line, that can be drawn between 
going into details in the spending of 
every dollar and, I will say to the Sen
ator, in giving a blank check to any exec
·utive department and saying to the -de
partment, "Here is the money." 

What about the constitutional respon
sibility for periodic report&? The pend
ing bill provides for turning $400 million 
or $300 million, as the case may be, as 
proposed by the chairman of. the com
mittee, the Senator from Wisconsin [Mr. 
WILEY], over to the President and saying 
to him, "Because conditions may change, 
you may use it as you see fit, and you are 
to report to the Foreign Relations Com
mittee and the Foreign Affairs Commit
tee of Congress on what you have done 
with the money." 

What good does that do? The money 
will have been spent. ·We gave him the 
authority to spend it. He can tell us 
about it after the money h_as been spent, 
but that does not replace the money. It 
does not discharge our responsibility to 
the people with regard to the money we 
are appropriating. I may take money 
out of my pocket, and I would gladly do 
so-although there is not much money 
there-and give it to the President and 
say to him, "President Eisenhower, you 
can use my money." But I am not going 
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to take the money belonging to my con
stituents in the State of Iowa and say 
that to the President. I would deny my 
responsibility and I would abdicate my 
responsibility by turning over a blank 
check to the President, or to any other 
officer of the executive department, be 
he high, low, wide, tall, or short. 

Mr. GRISWOLD. Mr. President, will 
the Senator yield further? 

Mr. GILLETTE. I yield. 
Mr. GRISWOLD. Does the Senator 

feel he can look ahead and determine 
where the main effort might need to be 
made 3 months from now or 6 months 
from now, whether it should be in Spain 
or in Turkey or in Greece or in Yugo
slavia or in Pakistan or in India or in 
Indochina? 

Does the Senator feel he can look 
ahead and decide in an appropriation 
bill where the money ought to be spent? 
Does he feel there is any great difference 
in principle involved in our deciding how 
many dollars are to be spent in Indo
china or in Spain, and saying we should 
give some discretionary power to the 
Chief Executive, who is responsible for 
our foreign relations, and let him de
cide at the time of the emergency where 
the money should be spent? 

Mr. GILLETTE. Following the line 
of the eminent Senator's .reasoning, all 
we would have to do in a measure of this 
kind would be to appropriate a lump sum 
of money and say to the President, "Be
cause of the uncertain conditions exist
ing throughout the world, you go ahead 
and spend the money. There may be 
uncertain conditions in Yugoslavia, or 
there may be uncertain conditions in 
Formosa. Therefore we are turning 
over to you $5 billion. Go ahead and 
spend the money." 

Mr. GRISWOLD. If I were asked to 
do it, I would cut the amount by two
thirds and do that exactly. I believe the 
money would be spent better and more 
effectively in trying to get things done 
in Indochina, and it would help to get 
things done in dealing with the French, 
and in getting things done in other parts 
of the world, such as Spain or North 
Africa, for example. I think it will be a 
much more effective way of administer
ing such a program. 

Mr. GILLETTE. I thank the Senator 
irom Nebraska. 

Mr. President, I desire to conclude my 
remarks. 

When we were holding hearings on 
this bill in the Foreign Relations Com
mittee, representatives of the State De-

_partment were before us. I called at
tention to a provision of section 511 (a) 
of the original Mutual Aid Act of 1951, 
reading in part as follows: 

No military, economic, or technical as
sistance authorized pursuant to this act 
• • • shall be supplied to any nation in or
der to further military effort unless the 
President finds that the supplying of such 
assistance will strengthen the security of the 
United States and the recipient country has 
agreed to-

( 1) Join in promoting international un
derstanding and good will, and maintaining 
wor.Id peace; . 

(2) Take such action as may be mutually 
agreed upon to eliminate causes of inter
national tension; 

(3) Fulfill the military obligations which 
tt has assumed under unilateral or bilateral 
agreements. 

That is sufficient to -quote from that 
section to illustrate one of the provisions 
of the original Mutual Security Act. 

I asked the representative of the State 
Department if there had been any pro
cedure under that provision or if there 
had been any attempt to secure an agree
ment of that kind. The eminent Secre
tary of State said, "I assume it has been 
done." 

I asked, "Do you know that it has been 
done? The law requires that, before the 
President can spend $1 of this money, he 
must have such an understanding and 
such an agreement, namely, that there
cipient country will participate in the in
ternational organization." 
· The Secretary of State replied, "I know 
nothing about it, but I assume it has been 
done." 

The same answer came in reply to 
questions about several other provisions. 
I refer to that matter simply because it 
is further illustrative of the evil that is 
concomitant with the blank-check 
method of making funds available to the 
executive department without securing 
some assurance as to how the money will 
be spent. 

Mr. President, I desire to include my 
presentation. 

My decision to cast my vote this year 
against the mutual security bill is by way 
of protest against th-e whole course our 
foreign policy is now taking. I am by no 
means opposed to everything in this bill 
a;ny more than I am opposed to every 
thread in the pattern of our foreign pol
icy. I do not oppose assistance to for
eign nations. I favor contributing our 
share of relief and rehabilitation funds 
for war-ravaged areas, such as Korea. I 
favor the expenditure of funds through 
the United Nations for the Arab refugees, 
and I favor aid to the State of Israel for 
helping settle her refugees. I was proud 
to manage the bill providing wheat for 
India when it passed the Senate 2 years 
ago, and I wholeheartedly approve the 
recent measure provjding famine relief 
for Pakistan. 

I have from the beginning favored eco
nomic aid -to countries whose dollar 
shortages, due in large part to our own 
high tariff restrictions prevent them 
from buying our exportable surpluses of 
both farm and factory. I regard the 
point 4 program as one of the great acts 
-of statesmanship by this country since 
World War n. I would gladly vote for 
this bill if the sections dealing with 
purely military assistance were elimi
nated. I would vote for the pending bill 
even if those provisions were drastically 
reduced in amount, with a greater pro
portion allocated to peaceful purposes of 
economic and technical development. 
But the entire emphasis in this bill is on 
·purely military considerations. There is 
in this bill unmistakable proof of almost 
complete militarization of our entire for
·eign policy. I know of no way, Mr. Presi
dent, by which I could register a protest 
more effectively than I could in connec
tion with the discussion of the pending 
measure. 

While there is a danger point for our 
own economy, beyond which we cannot 
go in extending aid to foreign nations
! have already alluded to tllis danger in 
my discussion today-the basis of my 
opposition to the policy expressed in this 

bill is not based alone on the amoun,t of 
money involved. The purpose for which 
the money is to be spent and the goal of 
competitive, destructive armament of 
nations have influenced me to vote in 
opposition to the bill. 
. As I stated a few minutes ago, I have 

been a c-osponsor of the proposals of both 
the late Senator McMahon, of Connecti
cut, and the able Senator from Vermont 
[Mr. FLANDERS] calling for ironclad uni
versal disarmament and pledging a cer
tain la-rge ~um to peaceful world eco
nomic development, in place of the im
mense funds now going into arms and 
munitions. This kind of program would 
also influence many Members to support 
the spending of money for humanity, in
stead of Armageddon. 

I am further distressed at the extent 
to which we now handle almost all our 
foreign technical aid on a direct bilateral 
basis between our Government and the 
governments of other countries, rather 
than through the agencies created under 
the Charter of the United Nations. This 
is further evidence of the lipservice we 
pay to the United Nations, while in re
ality we are acting to a surprising degree 
outside the framework of the United Na
tions. Furthermore, Mr. President, lest 
anyone mistake the basis of my decision 
in this matter, and try to list me as an 
isolationist or count me with the go-it
alone school, I say now, with all the 
force at my command, that I do not be
lieve the United States can live alone in 
this modern world. I do not believe the 
United States can or dare go it alone. 
I do not believe the United States is 
strong enough or rich enough to dispense 
with friends and allies. In the event of 
a military showdown with the Soviet 
bloc, I do not believe we could meet and 
defeat the force that could be thrown 
against us if we stood alone, without 
allies on our side. Even if it were mili
tarily or strategically possible, I would 
consider it the height of folly to at
tempt it. 

Furthermore, Mr. President, I am con
vinced the Soviet Union has the power, 
if she chooses to use it, to mobilize forces 
of sufficient strength to conquer several 
regions of the -earth that are important 
and in some cases vital to our own Na
-tion's security. Illustrative of these 
areas are Western Europe, Japan, or the 
Middle East. I have no private intelli
gence as to the intentions of the present 
leaders of the Soviet Union, but I be
lieve there is sufficient evidence of their 
purpose and desire to dominate the rest 
of the world to oblige us to keep up our 
guard for as long as that type of re
gime controls the Eurasian land mass. 
I am not convinced, however, that the 
. threat from Soviet Russia is primarily 
military, or that it can be met with pri
marily military means. The Soviet 
Union is conducting a worldwide polit
ical, psychological, economic, and. sub
versive war against us and against the 
other na:tions which repudiate, as we do, 
all forms of totalitarian or authoritarian 
dicta tor ship, 

Even if we assume that the Soviet 
Uruon intends to strike with military 
force, instead of merely continuing to 
-sap and undermine the fabric of free so
ciety, we would be insane to relax our 
defenses against the political, nonmili-
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tary warfare of the Communists, :and to our NATO allie~. as Senators who have . which conceivably no single man, wom~ 
concentrate exclusively on anticipating heard me speak on this tloor well know. an, or child would come out alive. 
a military attack. The Soviet Union can What I cannot understand is the absolute . I stand for placing the emphasis and 
defeat us without war if we prepare to and unchanging refusal of our policy- direction of our power and resources 
defend ourselves only against war. makers to take even a half step in the di~ toward peace rather than toward war. 

I acknowledge that none of the coun- rection of developing the Atlantic com- The people of the United States sup
tries now ~eceiving aid from the United munity into a broader and deeper group- port this emphasis and direction. The 
states is capable, either alone or in ing of free peoples united by economic. people of the world support this empha
combination with others, of defending social. cultural. and feasible political sis and direction. Let us in the name 
itself against an all-out Soviet on- bonds, as well as by strategic necessity. of all that is sacred to the human race 
slaught, should it come, unless the A military alliance has been and al- direct the power that the Almighty has 
United States throws its weight into the ways will be cemented by fear; and it given the United states of America 
scale. I do not favor a policy that would follows, as day follows night, that tbis along the way toward peace and away 
abandon friendly nations to conquest by cement crumbles as soon as the threat from the predominant emphasis of 
the Communist powers. On the con- that generated the fear has lessened. preparation for war. 
trary, I oppose such a policy; but I deny I believe the greatest failure of our There, Mr. President, is where I take 
that the only way to save them from this Government with respect to NATO has my stand, now as before, in the face of 
fate is by shipping them tanks an·d guns been in not implementing to the slightest . this bill or any other bill, and with 
and ammunition for eventual war. Yet degree Article II of the North Atlantic respect to this program or any other 
it is inescapable that that is the princi- Treaty. Yet there are Members of this program. I am persuaded beyond per
pal purpose of the measure now before body who voted for the treaty mainly adventure of a doubt, with very few ex
us, in which nine-tenths of the funds because that article was included in it, ceptions, that the people of the United 
authorized are for military purposes and thereby gave promise of the develop- . States and the people of the entire world 
alone. ment of nonmilitary relationships among are in strong support of these e:fforts. 

I am not opposed to American partici- the allies. In conclusion, Mr. President, I desire 
pation in ·alliances under the regional If there were any signs that we in- to say that I feel very strongly and very 
security provisions of the United Na- tended to promote or approve closer deeply about this matter. I have lived 
tions Charter. I certainly do not favor nonmilitary unity within NATO I would quite a few years, and in my long life
our withdrawal from the North Atlantic find much less reason to oppose the mil- time we have participated in three 
Treaty Organization or the Inter-Amer- itary sections of this bill, but there are world wars. I frequently wear on my 
ican Treaty of Reciprocal Assistance- no such signs. Instead, there is ample lapel a memento of the fact that I par
the Rio pact, or the security agreements evidence that for the United States ticipated in World War I, when, as a 
we have signed with Australia, New Zea- Government NATO has been, still is, captain of a company of from 480 to 500 
land. the Philippines, Japan, and other and apparently will remain a strictly men, a part of my duty was to read their 
countries. But I deny, Mr. President, military coalition. mail, to censor the mail which they sent 
that the sole and unique function of I should like to see the Department home, their letters to wife, sweetheart. 
these regional understandings is to serve of state come forward with some con- or friend. It was common knowledge 
as vehicles for the transfer of vast and crete proposals for nonmilitary Atlantic that many of the men were illiterate. 
unending quantities of war materials. cooperation. I should like to see a most of them were ungrammatical, most 

· Have we no basis for friendly alliance move to have the United States and of them could not spell, some were pro
. with like-minded peoples, other than canada join with the European mem- fane; yet in every letter there was the 
· shipments of cannon. machineguns, and bers of NATO in an Atlantic economic assertion to the loved ones, "We are 
combat aircraft? organization to develop trade and other :fighting this war to end wars, so that 

I believe we have lost sight of our goal economic cooperation on a basis similar the boys in the future will not be com
of peace, in our pursuit of the goal of to that already existing in Europe under pelled to go through what we are going 
world-wide military security. In the the Organization of European Economic through." But we subsequently found 
eyes of peoples throughout the world, Cooperation, for example. but · on the ourselves in World War II. We now 
this distortion of our original objectives Atlantic level. find ourselves proceeding along the path 
has placed us in the same perspective as But what do I find, Mr. President? toward w~rld war III. Mr . . :.:resident, 
the Russians. In the view of millions of A bill designed to make 90 percent of after reading those letters, while on my 
people in Europe, ASia, and elsewhere, our foreign aid take the form of mili- knee~, I m!1de a ~ledge so long as I had 
both sides are conducting an armaments tary equipment and supplies. Instead a voice .with .which to speak •. I ~o'!lld 
race toward ultimate atomic disaster. I of building unity among peoples we are keep faith With those men m givmg 
propose that we return to our original devoted solely to building unity of mill- what strength and effort I was able to 
course, and I propose that we devote a tary command. bring to ~ear in taking the !'orld toward 
substantial portion of our energies, along With respect to the United Nations, cooperative. efforts to est~bhsh p~ace. 
with those of our allies, to seeking means I not only oppose our withdrawal from Mr. President, above everythmg else, 
to persuade the Soviet Union and her that organization-! urge our leadership after the J;>rogress .we J:_Iave made ov~r 
allies to agree to peaceful settlement. in transforming it into the truly e:ffec- the years m the directiOn of peace, It 
While the trend toward militarization of tive agency for international peace and hurts me cruelly to ha~.e the Congress 
our foreign policy has grown even more security we all hoped it would be and now undertake to sa~. We must stop, 
pronounced under the new administra- we all know it can be !'e can go no further, . the ~hreat to us 
tion than it was under the previous one, · IS so great that we nnght JUSt as well 
this trend began some years before the I urge that we conduct. a gre~ter. not postpone for the time being world ef-
present administration took office. I op- lesser, ~mount of our relatlO~s With o~her fort for cooperation and for peace. Let 
posed that trend when it began. I op- countnes through the Uruted .NatiOns. us build up a military alliance that gives 
pose it even more vehemently today. . I urge that we make the Ut;uted Na- evidence of force, for it is that on which 

It is, of course, not certain that if we tiOns really and not :fi~uratively the we shall have to rely." I cannot see it, 
reoriented our policy away from the keystone of our world pollcy. Mr. President. I cannot support it. I 
purely military emphasis it now has, the I urge that the charter be amended cannot be true to myself, true to those 
Soviet-China bloc would do the same. I or revised, and that we take the lead in I represent, and true to my oath as a 
fully realize this. But until we have at . insisting on such amendment or revision. United States Senator, and at the same 
1 t t · I urge. a return to the crusade for time support a measure of this kind, a 
eas ned such a reorientation, if only peace through worldwide cooperation in measure which apparently has no objec-

tentatively and temporarily, we cannot ·the United Nations on which we em- tive within its provisions, except to effect 
conscientiously claim to have sought barked in the closing years of the late a military· alliance to meet another 
.every road to peace. war, and I urge that we turn away from Armageddon. 

A large part of the money authorized the crusade of arms in which we are Mr. LANGER obtained the tloor. 1 

in this bill will go to military support for now engaged, and away from the course Mr. MANSFIELD. Mr. President. 
our allies in NATO. Certainly I am that leads straight and unerringly to a there seem to have been two lists. Ac
not opposed to substantial military aid to final global atomic catastrophe from cording to one list. I was supposed to 
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be recognized next. I have about a 15· 
minu-te speech. 

Mr. LANGER. Mr. President, I prom
ised that if I yielded to anyone it would 

.. be to the Senator from Nevada [Mr. 
MALONE], for 10 minutes. I would have 
no objection to yielding to the Senator 
:(rom Montana after I first yield to the 
Senator from Nevada. 

Mr. MALONE. Mr. President, will the 
Senator yield? 

Mr.. LANGER. I yield first to the Sen· 
. ator from Nevada. 

The PRESIDING OFFICER. Does 
the Senator from North Dakota care to 
specify how much .time he yields to the 
Senator from Nevada_? 

·Mr. LANGER: · I yield · 10 minutes to 
the Senator from Nevada. 

The PRESIDING OFFICER. Does 
the Senatoi~ from North Dakota wish to 
make a unanimous-consent request? 

Mr. LANGER. · I ask unanimous con
sent that I may yield to the Senator 
from Nevada for 10 minutes, without 
yielding the .floor. 

The PRESIDING OFFICER. With
out objection, it is so ordered. 

Mr. MALONE. Mr. President, since 
the end of the Second World War this 
country has given away more than $40 
billion in various forms of so-called eco
nomic and military. aid and disguised 
loans to foreign countries. Since the 
end of hostilities we have had the lend
lease extension, the surplus property 
disposals, the United Nations Relie{ and 
Rehabilitation Administration, Inter-

. national Bank, and· International Mone· 

. tary Fund, the· British Loan, the Export· 
· · Import Bank loans to France and· other 
, European countries, the Marshall plan, 
' and now the so-called Mutual Security 
Act and the much publicized point 4. 
In addition, we have contributed smaller, 
but nevertheless substantial, sums of 
money to various United Nations relief 
projects, student exchanges, and similar 
activities. 

It is important to note that each new 
multi-billion-dollar foreign-aid program 
has been submitted to this body and to 
the American public as a temporary pro
gram to put our worthy hardpressed 
friends overseas on a sound economic 
basis. Each time we were told that the 
program under consideration would not 
only restore the economy of our friends 
overseas, but would also enable them to 
eliminate the numerous insurmountable 
barriers which in order to protect their 
domestic producers, they have raised 
against American exports. Each new 
program has been presented to us as the 
panacea which would cure all the world's 
economic problems, and at the same time 
enable the so-called free nations of the 
world to defend themselves against 
Communist imperialists. 

Mr. President, at this time, after some 
8 years and $40 billion worth of foreign 
aid, I believe it is pertinent to review 
some of these past presentations, and 
some of the promises which were made 
to the American people of the miracles 
that would be wrought if they would only 
contribute just a few bjllion dollars more. 

Most of us will recall that when the 
Secretary of State and other adminis
tration leaders have appeared before the 
committees of the Senate and the House 

to advocate the British loan, and the 
Export-Import Bank loans to France and 
other European countries, these gentle
men gave full assurance that if the loans 
were granted, the amounts would be 
adequate to restore those countries eco
nomically and enable them to proceed 
without additional outside. assistance. 
Mr. President, I am now informed by an 
excellent authority that at the time those 
assurances were being made to the Sen
ate Foreign Relations Committee, the 
economic experts in the Departments of 
State, Commerce, and Treasury, were al
ready quietly drafting a $25 billion aid 
program which a f~w years later was 
submitted to Congress as the Marshall 
plan, finally trimmed to $17 .billion. 

I am also assured, Mr. President, ·that 
at the time Secretary of State Marshall 
and other officers of the Truman Cabinet 
were promising the committees of Con
gress that the Marshall plan would ter· 
minate in 4 years, by which time the 
recipient countries would be fully re· 
stored by our economic help, the same 
experts in State, Commerce, and Treas· 
ury, were again quietly at work on an
other new huge foreign-aid . program 
which they intended to submit when the 
Marshall plan terminated. This pro
gram has been submitted, Mr. President. 

. It is the program which we have before 
us today, the so-called mutual security 
program. 

And, Mr. President, we are again hear
ing assurances from advocates of this 
bill that if we will contribute a-few bil-

· lion dollars more, by 1956 or 1957 these 
countries will finally be restored to eco
nomic sufficiency; that they will be 
strong enough militarily-and .economi
cally to defend themselves; and that at 
long last, these burdens can be lifted 
from the shoulders of the American tax-
payer. 

SINCERITY OF PROMISES QUESTIONED 

Mr. President, in the light of what has 
transpired, I am forced to challenge the 
sincerity of those promises. It is my 
firm conviction that a very substantial 
number of those who are advocating this 
aid program privately believe that for
eign aid on a multibillion dollar scale 
will be continued by this country indefi
nitely. 

I believe the time has come for these 
people to state honestly their real pur
pose, and to justify it to this body and 
to the American public. 

We are told by the Mutual Security 
Administration in one breath that the 
Marshall plan has worked so well that 
production in Western Europe is far in 
excess -of prewar levels. We are told 
by the Mutual Security Administration, 
in the next breath that we must author
ize an additional $5 Y4 billion in military 
and economic assistance, or their econo
mies and their defense efforts will col
lapse. This, despite the fact that the 
administration already has at its dis· 
posal approximately $10 billion in MSA 
carryover funds. 

tion for the war overshadowed the econ
omies of Western Europe and was only a 
fraction of their production today. 

The question befo;~;e the Senate today 
is not one of authorizing the administra
tion to give $5% billion to Western Eu
rope and various.other so-called free na
tions. The question is whether we shall 
increase the gifts from the $10 billion 
already available to a total of $15 bil
lion-an amount which is equivalent to 
more than 20 percent of our entire an
ticipated revenues during the next fiscal 
year. 

AMERICAN TAXPAYERS UNDERWRITE BRITISH 
POUNDS 

Nor is this all. I am advised, Mr. Pres
ident, that the administration now has 
under active consideration a proposal 
advanced by the British to liberalize the 
lending policies of the International 
Monetary Fund. 

The Senate will recall that this Gov
ernment has subscribed $2.7 billion in 
gold and dollars to the International 
Monetary Fund. The present practices 
of the Monetary Fund are to make these 
dollars subscribed by the United States 
available to countries suffering tempo
rarily balance of payments problems. 

The loans are made for periods up to 
3, and some cases 5 years, at interest 
rates up to 3% percent. Under the pro
posal which the administration is con
sidering, the Monetary Fund would make · 
long-term loans at much lower interest 
1·ates, with little or no regard as to the 
.country's ability to repay . 
· One of the proposals advanced by the 
British is to use the dollars in the Mone
tary. Fund to underwrite the converti

- bility of sterling at the artificial ex
change rate fixed ·by the British Gov
ernment. 

BRITAIN'S INDEBTEDNESS TO AMERICAN 
TAXPAYER 

This is a complicated maneuver which 
·I will not attempt to spell out in detail · 
at this time. Briefly, it would have the 
effect of transferring about $2 billion 
of Britain's sterling indebtedness to the 
American taxpayers via the Interna
tional Monetary Fund. 

At this point, Mr. President, I should 
like respectfully to ask the distinguished 
Senator from Wisconsin whether or not 
the Foreign Relations Committee con
sidered the proposal of liberalizing the 
policies of the Monetary Fund, in the 
course of its deliberations on this bill. 

I ask the Senator from Wisconsin if 
he cares to comment on whether the 
liberalization of the monetary policies 
was discussed in connection with this 
bill? 

Mr. WILEY. I have no recollection 
of any such discussions. I am submitting 
the matter to Mr. Wilcox to see if he has 
any recollection of it. 

Mr. MALONE. Can the chairman of 
the Foreign Relations Committee advise 
us whether the $2 billion of the United 
States subscription to the fund, which 
has not been committed, is to be utilized 

WAR PRODUCTION OVERSHADOWED as a SOrt Of a disguised foreign-aid prO .. 
I should like to point out that the sum gram? 

requested is as large as the sum that Mr. WILEY. I have no information on 
the Truman administration made avail- that subject. 
able to those countries in the years im- Mr. MALONE .. I thank. tbe Senator 
'mediately after the war, when produc- -· from Wisconsin. 
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pJUTISH PLEDGED RESULTS TO A!D:RICAK 

TAXPAYERS 

Mr. President, I should like to address 
to the distinguish@d chairman of the 
Foreign Relations Committee a few more 
questions which I feel are very pertinent 
at this time. When the Marshall plan 
was first put into effect, the recipient 
countries entered into solemn covenants 
with the United States Government in 
which they pledged specific undertakings 
in their own behalf, to put their econo ... 
mies on a firmer basis. · 

I have before me a copy of the agree ... 
ment signed by the United Kingdom on 

· July 6, 1948, entitled "Economic Cooper
ation With the United Kingdom." Iden
tical agreements were signed with all of 
the other countries participating in the 
Marshall program. I should like to refer 
to article 2, section 3. 

PLEDGED TO BREAK UP CARTELS 

Stripped of its legal verbiage, this sec
tion provides a solemn pledge on the part 
of the recipient government to prevent 
"on the part ·or private or public com
mercial enterprises, business practices 
which restrain competition, limit access 
to markets, or foster monopolistic con
trol." In other words, the governments 
participating in the Marshall plan prom
ised us 5 years ago that they would take 
steps to break up the European cartel 
system. 

The PRESIDING OFFICER {Mr. 
PAYNE in the chair). Under the unani
mous-consent agreement, the time of the 
Senator from Nevada has expired. 

Mr. MALONE. I ask sufficient time to 
finish my statement. 

Mr. LANGER. Mr. President, I ask 
unanimous consent that the Senator 
from Nevada may have additional time 
within which to complete_his statement. 

The PRESIDING OFFICER. With
out objection, it is so ordered. The Sen
ator from Nevada may proceed. 

Mr. MALONE. Mr. President, I 
should like to ask the Senator from Wis
consin whether or not those govern
ments have fulfilled the pledges which 
they made in a solemn covenants with 
the Government of the United States. 

Mr. WILEY. I might return the ques
tion and ask the Senator from Nevada .. 
Some progress has been made, but I am 
not further advised. 

Mr. MALONE. Mr. President, the 
facts of the situation are that today the 
cartels are almost as strong in Europe 
as they were before the war. 

None of the governments has made any 
effort to carry out its pledge. The 
United Kingdom did undertake a mild 
version of the antitrust law, but has 
made no effort to enforce it. Thus far 
they have investigated only one indus ... 
try, and have not yet made a report. 

PROMISED TO STABILIZE CURRENCY 

Mr. President, I should like to read 
section 1c or article 2 in which the gov
ernment receiving Marshall plan aid 
agrees "to stabilize its currency, estab
lish or maintain a valid rate of exchange, 
balance its governmental budget, create 
or maintain internal financial stability, 
and generally restore or maintain confi
dence in its monetary system." 

Mr. President, I should like to ask the 
distinguished Senator from Wisconsin 

whether he believes the French Govern ... 
ment has fulfilled its pledge to balance 
its governmental budget, to create in
ternal financial stability, and to restore 
confidence in its monetary system. If 
the Senator from Wisconsin recalls the 
record, I should like to have him answer 
that question. 

Mr. WILEY. I do not believe all those 
pledges have_ been fulfilled. I think the 
question itself requires something more 
than a categorical answer. If the Sen
ator would permit, I should be very 
happy to say what I think. 

Mr. MALONE. With the permission 
of the distinguished Senator from North 
Dakota IMr. LANGER] I should be happy 
to have the Senator from Wisconsin 
reply. 

Mr. LANGER. Mr. President, I ask 
unanimous consent that the Senator 
from Wisconsin may be permitted to 
answer the question propounded by the 
Senator from Nevada. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

Mr. WILEY. I can answer the ques
tion quite well by giving an illustration 
of what occurred in Flint, Mich., about 
2 years ago, when I spoke there on the 
foreign situation. At the conclusion of 
my address, I submitted myself toques-· 
tioning. In substance, one of the ques
tions asked was similar to the one pro
pounded by the Senator from Nevada. 

I was asked, "Senator, do you think 
the foreign . nations have done the job 
they should have done? Have they ful
filled what we expected of them?" 

I said, "If Flint, 6 years ago, had had 
its economy destroyed; had had 2 out of 
5 of its citizens liquidated or injured; · 
had had its transportation system abso
lutely destroyed; had had its manufac
turing plants destroyed; and if the sur
rounding area, likewise, was in a similar 
condition of chaos, what would have 
been the shape of Flint 6 years later?" 

The man replied, ''I had not thought 
of that." 

I asked another question: "What 
would be Flint's spirit, to say nothing of 
its economic condition?" 

Then I said, "The figures show that 
the overall economy of Europe com
pared with its prewar economy has risen 
to about 135 percent. The records also· 
show that morale perhaps is not what it 
should be. But I ask, What would have 
been the condition of Flint's morale 6 
years later, if the physical occurrences 
I have recounted had taken place?" 

The reply was, "Senator, I had not 
looked at the situation in that way. I 
think you have made a point." 

In answer to the question of ·the Sen
ator from Nevada, let me say we know 
quite well, and I believe it is pretty well 
documented, that if the Kremlin had not, 
as it were, challenged the very liberty of 
Europe, so that it became necessary to 
establish a military program, whereby 
the European countries diverted much of 
their industrial life into the production 
of military goods, Europe would have 
been in the position, substantially, of 
having met head on the promises that 
were made. But the threat of war and 
the conditions that resulted when Europe 
had to utilize its industrial machinery 

'and manpower for defense production 
made a di1Ierent impact. 

So the answer to the Senator's ques
tion is that the foreign countries have
not fulfilled what they then thought they 
could fulfill. To a large extent, that is 
true of Great Britain. Some of the 
smaller countries have done a grand job. 
The Scandinavian countries and the 
countries of the Lowlands have come 
back in a wonderful manner. The mo
rale of their people has been excellent. 
The result has been that we have seen a 
breaking down in countries like Czecho
slovakia, which was taken over by the 
Kremlin, and we have seen the revolt of 
the people of East Germany against en
slavement. 

We simply cannot charge off all those 
items and say that the investment we 
have made has gone for nothing. In my 
humble opinion, our investment has 
saved us from a third world war. Fur
thermore, it has brought about, to a large 
extent, a deterioration in Russia, which 
is now evidenced on all sides. 

Mr. MALONE. While the distin
guished Senator from Wisconsin is on 
his feet, I ask him if his statement would 
likewise apply to the Italian Government. 

Mr. WILEY. I think my analysis 
would apply to the Italian Government. 

Mr. MALONE. There are now more 
Communists in the Italian Government 
than there were when we applied the 
Marshall plan to Italy. 

Mr. WILEY. Of course, the Senator is 
using the term "Communists" in the 
sense of . those who have voted Com-
munist. 

Mr. MALONE. That is a pretty good 
indication. 

Mr. WILEY. I did not understand the 
Senator. 

Mr. MALONE. I said that is a fair 
indication. 

Mr. WILEY. I shall have to disagree 
with the Senator, because of a conversa
tion I had with the Premier of Italy him
self. I said to him, "In view of the fact 
that northern Italy has a large group of 
citizens who vote Communist, I ask, in 
your opinion, in case of a break or in 
case of war, would they be Italians, or 
would they be servants of the Kremlin?" 

The Premier responded, ''The leaders 
would be servants of the Kremlin; the 
others would be Italians." 

In other words, it would be an eco
nomic vote today. 
· Mr. MALONE. Then I shall ask the 
distinguished Senator from Wisconsin 
this question: After 5 years, during 
which promises were made each year, 
and at least one contract was signed 
with the United States, how sincere does 
he believe those countries are in their 
promises at this time that the present 
program will finish the job? Exactly 
what is the Senator's thought about 
that? Will what has been happening be 
a constant recurrence from now on? 

Mr. WILEY. First, I never said that 
this would finish the job. I do not know, 
and I am certain the Senator from Ne
vada does not know, what the futur.e has 
in store for our beloved country. I know 
that we are safe at present. I know we 
do have allies. At times they may be 
wobbly. They may feel that they can 
live with the Kremlin. They may feel 
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an economic impact which is consider· 
able and detrimental in many respects, 
because they h~ve not been able to trade 
as they wanted to. · 

If the Senator from Nevada has any 
alternative, if he has any remedy for the 
world situation other than that which 
appeals to the judgment of our Presi
dent and the judgment of the best minds 
I know of in America, I am certain that 
the Committee on Foreign Relations will 
be glad at any time to listen to the 
Senator. 

Mr. MALONE. I have a remedy. 
First, I would preserve our own eco
nomic integrity which is in very great 
danger at the moment. Second, I would 
establish foreign policies that would be 
predicated upon the safety and security 
of our own people. 
· Mr. WILEY. Those are generalities. 
We all agree that the first law of human 
nature is self-preservation. There is no 
question that the President of the United 
States, who is the Commander in Chief, 
believes that what he has recommended 
is in the interest of the Government 
and for the preservation of the Gov
ernment. The fact that up to date we 
have deterred the Kremlin, although 
after the Second World War it had the 
striking power to take over Europe, in
dicates our awareness of the need for 
self-preservation. 

Mr. MALONE. Immediately after the 
close of the Second World War no one 
could have taken anything away from 
us. But as a result of the policies which 
have been adopted, there may be very 
grave danger that we cannot· protect 
anything in the Far East, and more 
especially in Europe. No one seriously 
believes that the so-called Army we have 
in Europe can protect itself or Europe. 
It would last about 3 or 4 days. 

On the other hand, many persons be
lieve that because of the way the coun
tries of Western · Europe are operating, 
including their action in negotiating 
more than 100 trade treaties with Russia 
and Iron Curtain countries since the 
close of the war, we may yet have to 
tight world war III. -

Then there is the mutual security pact 
which England has with the Kremlin, 
entirely independent of any other nation, 
with Russia pledging mutual security, 
which has 10 years yet to run. Likewise 
the French mutual security pact with 
Russia which has about the same length 
of time to run. Many persons believe 
that there will be complete recognition 
of Communist China by England and 
France, and the acceptance by the United 
Nations of Communist China. Many 
believe that we have very poor allies, and 
that we are proceeding in a v.ery ineffec .. 
tive way. 

Mr. WILEY. I have no doubt that 
many believe that. I would not dispute 
with the Senator. I said that after the 
Second World War, when we stepped out 
of Europe, Russia had 20,000 vehicles. 
She could have rushed over Europe. 

Mr. MALONE. She can still do so. 
Mr. WILEY. The Senator is speaking 

about the army. However, we should 
not forget that we have air bases in 
Africa, France, and in some of the islands 
of the Mediterranean. We have them 
also in Turkey and in Greece, and else:.· 
where. Remember what Churchill ·said. 

It was our bomb that kept the Kremlin 
from taking over Europe. 

Mr. MALONE. Then the "tourist" 
army we have in Europe does not have 
very much of a deterrent effect. 

Mr. WILEY. It certainly does. I am 
no military man, but I have heard mili
tary men tell what could be done. I have 
heard them tell about it recently. I do 
not pose as a military man. Neither do 
I pose as the Commander in Chief. 
However, when the Commander in Chief 
lays down a program for me as a legis
lator, and says, "This is w:Q.at we think 
should be done for the ensuing year," 
I feel that I should give considerable 
weight to it. In the Foreign Relations 
Committee I have listened to witnesses, 
including military men, businessmen, 
and others. I have listened, as it were, 
as a juror. I have reached the conclu
sion that while this plan is no cure-all, 
it is a step in the right direction. I am 
asking the Senator, if he has a cure-all, 
if he has a plan that will do the job bet
ter, to let us have it. 

Mr. MALONE. I think the business
men whom the Mutual Security Admin
istration sent to Europe and who came 
back with a report are about right in 
their report, to the effect that we should 
not continue giving money ·under the 
conditions heretofore existing. I believe 
that some of the businessmen, to whom 
no attention has been paid, had some 
of the answers. 

Mr. WILEY. I must disagree with 
the Senator's interpretation in relation 
to economic aid. Personally I would dis
agree with some

1 
of the businessmen to 

whom the Senator refers. I believe that 
if we could get economic aid down into 
the small businesses of Italy and France, 
we could accomplish a great deal. The 
other night in New York I was talking 
with a man who said, "That is where 
we could create the morale which is lack
ing in those countries." Heretofore aid 
has gone to build up the large concerns. · 
That was all right for the time being. 
However, if further economic aid were 
to be proposed it should be handled un
der a sort of RFC organization, which 
would get it down into the small fac
tories and villages where it would ere- · 
ate a sentiment in favor of Uncle Sam. 
However, there is very little economic aid 
in this program. 

Mr. MALONE. I will say to the dis
tinguished Senator from Wisconsin that 
:this is a program of military aid and 
economic aid. The military aid is going 
to nations which have no armies. The 
armies we were supposed to get in 
Europe from France and England did not 
materialize. The organization is dead 
at the moment, and everyone will know 
it within 12 months. So instead of get
ting ari army, instead of getting coopera
tion, we have a record of nations of 
Western Europe trading with the enemy, 
and of recognizing Communist China. 
Our supposed allies are now almost sur
rounding us and urging us to recognize 
Communist China. Probably they have 
a plan which will be effective enough to 
bring Communist China into the United 
Nations over our perfunctory objection. 
Then we shall be outvoted in the United 
Nations. 

I thank the Senator from .. North Da-
kota for yielding to me. 

MESSAGE· FROM THE HOUSE
ENROLLED BILLS SIGNED 

A message from the House of Repre
sentatives by Mr. Bartlett, one of its 
clerks, announced that the Speaker had 
affixed his signature to the enrolled bill 
<S. 35) to amend the Federal Airport 
Act .in order to provide for an extension 
for a limited period of the program for 
the repair and rehabilitation of public 
airports damaged by Federal agencies, 
and for other purposes, and it was signed 
by the Vice President. 

ENROLLED BILLs PRESENTED 
The Secretary of the Senate reported 

that on today, June. 30, 1953, he pre
sented to the President of the United 
States the following enrolled bills: 

S. 35. An act to amend the Federal Airport 
Act in order to provide for an extension for 
a limited period of the program for the re
pair and rehabilitation of public airports 
damaged bY: Federal agencies, and for other 
purposes; 

S. 1376. An act to amend section 503 of 
the act entitled "An act to expedite the pro
visions of housing in connection with na
tional defense, and for other purposes," ap
proved October 14, 1940, as amended; 

s. 1550. An act to authorize the President 
to prescribe the occasions upon which the 
uniform of any of the Armed Forces may be 
worn by persons honorably discharged there-
from; and · 

S. 1993. An act to amend the National 
Housing Act; as amended, and the Service
men's ~eadjustment Act of 1944, as amended, 
with respect to maximum interest rates, the 
veterans' direct home-loan program. and for 
other purpo~e,s. 

¥U'I'UAL SECURITY ACT OF 1951, AS 
AMENDED 

The Senate resumed the consideration 
of the bill <S. 2128) to amend the Mu
tual Security Act of 1951, as amended, 
and for other putposes. 

Mr. MANSFIELD. Mr. President
Mr. LANGER. I yield to the Senator 

from Montana. 
Mr. MANSFIELD. Mr. President, I am 

offering an amendment on page 14, line 
18, to strike out "1956" and insert 
"1954." 

The PRESIDING OFFICER. The 
Chair will have to advise the Senator 
from Montana that the amendment· is 
not in order. The Senator from Wis
consin [Mr. WILEY] has an amendment 
pending. Until that is disposed of, the 
amendment proposed by the · Senator 
from Montana will not be in order. 

Mr. MANSFIELD. I ·wish to serve 
notice that I shall offer an amendment 
on page 14, line 18, ·to ·strike out ''1956" 
and insert in lieu thereof "1954." · 

The purpose of that ·amendment is to 
bring to an end the Mutual · Security 
Agency as an independent aid agency 
on June 30, 1954, as stipulated under the 
law creating that agency. 

I hope the Senate will understand 
that what I am doing is nonpartisan. 
There is no pride of authorship in the 
amendment. In 1952, when the original 
bill was considered in the House of nep
resentatives, the date for the expiration 
of" the agency· was set at June 30, .1954, 

Mr. President, I re.a.lize .full well that 
this ··country has ·spent' billions of dollar·s 
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in aid during' the postwar period. I real
ize also that this money has brought 
about the economic survival of the West. 
It has given us and our friends time to 
fight back against aggressive commu
nism in Western Europe, and also in 
Greece and Turkey. 

I am aware, too, that in these 7 years of 
aid programs we have, in effect, con
tributed vitally to the security of the 
free world. The aid programs have not 
provided a solution to the all-absorbing 
problem of peace, but they have kept our 
friends from sinking into utter economic 
distress. By so doing we have kept them 
from moving very deeply into the orbit of 
the Soviet empire. 

The salvation of the West is worth 
fighting for. On that basis we can safely 
assume that the money we have spent in 
bringing about the economic rehabilita
tion and military strengthening of West
ern Europe has been worth the cost. We 
and our friends have bought time. We 
have helped to save Western Europe, and 
we have prevented the collapse of west
ern civilization. I think the program 
has been worth while. I believe it should 
be continued, but its continuation should 
pe on a modified scale, and should be 
incorporated entirely within the State 
Department, which should be the chief 
foreign policymaking and foreign policy
operating branch of the Government of 
the United States. 

Our foreign policy since 1945 has in
volved assistance to other nations on a 
scale greater than ever before in peace
time. This aid has thus far not been a 
waste but a sound investment in the 
security and well-being of the American 
people. It has brought results which, 
under the circumstances, could not 
have been produced by any other means. 

Our foreign-aid program has pre
vented mass starvation and chaos in 
many parts of the world. It was the 
salvation of Greece and Turkey from 
Communist envelopment. It was a key 
factor in the dramatic economic recov
ery of Western Europe and in the re
vivai of European hope and confidence 
in democracy. It has served to intensify 
defense efforts throughout the free 
world. 

The foreign-aid programs of the 
United States have meant a great deal 
to other countries. They · have also 
meant much to us. At a time when 
many. free nations were reduced to a 
state of helplessness, these programs 
stood as an almost solitary bulwark 
against the flood of aggressive commu
nism. In so doing they preserved a great 
area of the world for freedom. They 
also contributed to the security of the 
United States and reduced the possibili
ties that we should expend resources 
many times greater than the cost of 
foreign aid in a third world war. 

I have consistently favored the use of 
a prudent part of our resources for these 
purposes. In recent months, however, 
it has become increasingly apparent that 
foreign aid has reached the point of 
diminishing returns. Last year for the 
first time Europe's overall industrial pro
duction did not rise above the previous 
years. More and more we see signs that 
our aid is creating resentment rather 
than friendship and division rather than 
unity. For the sake of our foreign policy 

objectives, then, as well as for reasons 
of economy, ·we should begin -to wind up 
foreign aid as quickly as possible. 

Section 605 (c) and section 530 (a) of 
this bill is a step in the wrong direction 
in that it extends the mutual-security 
program until · 1956. Section 530 (a) 
"(2) states further that: 

Funds appropriated under the authority 
of this act shall, if obligated before such 
date, remain available for expenditure for 3 
years following such date, and shall be avail
able during such period for obligation. 

· Mr. MAYBANK. Mr. President, will 
the Senator yield? 

Mr. MANSFIELD. I yield. 
Mr. MAYBANK. I should like to ask 

the distinguished Senator from Montana 
a question. How much have we unob
ligated now? 

Mr. MANSFIELD. I think the amount 
is very small; If I remember correctly, 
it is somewhere in the neighborhood of 
$300 million. 

Mr. MAYBANK. How about that 
which is obligated but which has not 
been spent? . 

Mr. MANSFIELD. It is a considerably 
larger sum, but I do not have the figure 
at my disposal. 

Mr. MA YBANK. In my judgment it 
is $11 billion. 

Mr. MANSFIELD. I understand that 
is the correct figure. 

Mr. MAYBANK. I thank the Senator. 
I ask him these questions because as a 
member of the Appropriations Commit
tee, I did not vote last year to report 
the Mutual Security appropriations bill 
to the Senate because the amount was 
too high. Nor will I vote for such appro
priations this year. The Senator knows 
well, as he has stated, that foreign 
countries do not want all this aid. The 
President himself said that they want 
trade, not aid. 

Mr. MANSFIELD. I thank the Sena
tor. 

The original Mutual Security Act of 
1951 named June 30, 1954, as the ter
mination date. The present adminis
tration, however, requested that the au
thority for the program be extended un
til June 30, 1958. As it comes to the 
:floor this 2-year extension unti11956 is a 
seemingly harmless compromise. In ef
fect, however, it may jeopardize the 
the achievements which have already 
been made and prolong at the expense of 
the American people a program which 
should be allowed to die. 

Mr. MAYBANK. Mr. President, will 
the Senator yield? 

Mr. MANSFIELD. I yield. 
Mr. MAYBANK. I was assured by the 

then Mutual Security Administrator, Mr. 
Hoffman, that the program was to die 
last year. He made that statement to 
the Committee on Appropriations. I am 
merely stating what he told the commit
tee in answer to questions by the former 
chairman of the committee, the Senator 
from Tennessee, Mr. McKellar, and other 
Senators. Mr. Hoffman said that the 
program was not to be carried on be
yond this year. 

Mr. MANSFIELD. That was the date 
set in the enactment of the Mutual Aid 
Act. 

Mr. MAYBANK. It was set in the law. 
That is 'what he said at the time he 
testified before the Committee on Appro-

priations, and he was the representative 
of the Government at that time. He 
stated that he saw no reason for its 
being carried on. 

I am very much in sympathy with 
what the distinguished Senator from 
Montana · is saying, and I appreciate 
what he is saying. I merely wish to re
mind him of a few things that happened 
around here before we had the pleasure 
of having him here as a Senator. We 
have $11 billion on hand which have not 
been spent; is that correct?. 

Mr. MANSFIELD. . That is correct. 
Mr. MAYBANK. That was in March. 

Now we are asked to appropriate $5 
billion more. The administration wants 
to save money and lower taxes, and they 
do not want the excess-profits tax to be 
taken off at this time. Oh, no. They do 
not want that to be done. Instead, the 
American taxpayer must be taxed fur
ther. Nevertheless, in March we had 
$11 that had not been spent. 

Mr. MANSFIELD. Mr. President, I 
believe that by announcing an extension 
of the Mutual Security Program for a 
substantial period as is done in section 
605 (c) and 530 (a), we will build up a 
state of mind, both here and abroad; 
which will prevent foreign aid from be
ing discontinued when it could and 
should be. Needless to say, this would 
be unfair to the American people who 
pay for these programs. It would also 
be a confession that the United States 
and our allies are failing in the funda
mental task of finding normal, perma• 
nent means of maintaining economic and 
military strength throughout the free 
world. 

For several years a stated objective of 
our aid has been to further encourage the 
economic unification and the political 
federation of Europe. Substantial prog
ress toward European unification has 
been ma,de. Nevertheless, the hesitation 
of the members of the European Defense 
Community to ratify the treaty estab
lishing a European army indicates · that 
the nations of Europe have not yet be
come convinced that European unifica
tion is necessary to the security and eco
nomic health of that continent. An
nouncing an extension of the Mutual Se
curity Program will not provide addi
tional impetus to unification or self-re
liance. Instead, it will allow the Euro
peans and other nations to relax their 
own efforts with confidence that the 
United States can be counted on to pre
vent any unfortunate consequences. 

Moreover, this 1956 date ·wm create a 
pressure on us to continue that aid no 
matter what the rapidly moving events of 
the world may bring. We would, in ef
fect, morally commit ourselves not to 
consider a complete stoppage of aid un
til 1959, the liquidation date. Com
mencing in 1954 that is, the expiration 
year provided in the present law, a 
thorough examination of the necessity 
for foreign aid should be conducted 
every year. We should not be hampered 
by the continuing commitment which 
this date implies. 

Mr. President, it is a mistake to ignore 
the fact that one-way assistance over 
too long a period tends to separate rather 
than bring together the giver and the re
ceiver. Despite outward expressions of 
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gratitude from the recipients and pro
fessions of magnanimity from us, there 
is bound to be an underlying note of re
sentment-on our part for having to give 
away our resources seemingly without 
end and on theirs for having no alterna~ 
tive to continued dependence on us 
except · to turn eastward to trade and 
tyranny. 

Throughout Europe last fall I could 
sense a healthy and encouraging im
patience with continued dependence on 
assistance from the United States: We 
should take advantage of this attitude 
to replace costly aid with a program 
which will benefit, not drain. our own 
economy. We must solve together with 
the Europeans this question of imbal
ance of trade, if for no other reason 
than that the security of the free world 
~requires unity more than anything else, 
and continued one-way assistance tends 
to divide rather than to unify. 

As long as the Mutual Security Pro
gram continues, we will not come to_ grips 
with the real problem, which is to find a 
solution that is mutual in reality, not just 
in name. We should devote as much time 
and effort to developing-such a solution 
as we devoted to working out the Mar
shall plan. It is self-defeating to per
petuate a temporary remedy because it 
seems easier than finding a permanent 
cure. It is an inexcusable charge upon 
the American people to give away their 
resources one day longer than the secu
rity and interests of the United States 
require. 

Yet, the extension of a one-sided 
mutual security program for an indefi~ 
nite period seems to be the intent of the 
present administration. - Not only does 
section 530 (a) of this bill suggest that 
this is so, but the executive branch is 
being reorganized along lines which im
ply an indefinite continuation of foreign 
aid. Reorganization Plan No. '1 would 
vest responsibility for the administration 
of all nonmilitary foreign aid .and the 
coordination of all aid programs in an 
'independent Foreign Operations Admin
istration. I have no objection to con~ 
solidation and coordination of these 
programs. But why an independent 
agency? A new and separate agency 
would hardly be necessary if the admin~ 
istration contemplated bringing an end 
to most aid programs in the near future. 
_Military assistance, which accounts for 
the bulk of our funds, is admiiiistered 
by the Defense Department, and tech~ 
nical assistance is a comparatively small 
operation. Therefore, the only logical 
conclusion is that the princtpal task of 
~his proposed new agency, the Foreign 
Operations Administration, will be to 
administer out-and-out economic aid. 
Would the replacement of the Mutual 
'Security Agency by an agency with a new 
name be necessary if we planned to cut 
economic aid drastically next year? 
Certainly any minor residual activity in 
this field eould be transferred to the 
Department of State. · 

I do not mean to suggest that the 
President's Reorganization Plan No. 7 is 
·completely lacking in useful features. 
~here is no doubt that some kind ·or 
reorganization of the administration of 
the foreign aid programs is necessary 
.even for the next ·year. There are at 
present confiicting lines of authority and, 

duplication and ·overlapPing of etiort. 
There are superfluous ambassadors and 
ministers in many capitals. For in
stance, in Paris last year there were 3 
Americans with the rank of ambassador 
and 3 with the rank of minister; in the 
NATO countries there were 19 MSA offi
cials with the rank of either ambassador 
or minister. 

The Office of the Special Representa
tive in Europe, as I pointed out in a re
port last year, has grown so large and 
unwieldy that European · statesmen are 
left with a sense of bafflement and frus~ 
tration in their attempts to determine 
with whom they can deal on matters 
affecting their relations with the United 
States. 

The consolidation called for by Reor
ganization Plan No. 7 could put an end 
to this situation and could reduce some
what the multitudes of Americans work.:. 
ing for the Government abroad. Ex
cessive United States Government per
sonnel abroad has been noted by almost 
every American going to Europe to study 
our aid programs. Some of these em
ployees have too few productive tasks 
and are occupied with make-work func
tions. I believe that in addition to cost, 
excess American personnel abroad con
stitute a major irritant because of the 
seeming luxury and· -ease of their lives, 
as compared with that of the average 
Europeans. 

Although the Reorganization Plan 
corrects some of those · obvious :flaws, 
the situation would be further improved 
if the Foreign Operations Administra
tion was placed in the Department of 
State, rather than established on an in
dependent basis. I Tecommended last 
year that "all agencies engaged in ·for
eign aid programs should be· abolished 
as quickly as possible and their duties 
centralized under the State Depart
ment." 

A similar recommendation was made 
by a group of 54 outstanding business 
men appointed by Mr. Stassen to study 
the effectiveness of the mutual security 
program. These 54 · business leaders 
stated in their extremely perceptive re
port~ 

Regardless of the original necessity 'Of es
tablishing separate organizations, we believe 
that activities having to do with our foreign 
relationships are a responsibility of the De· 
partment of State and s:Bould now be op
erated by it. 

• • .. • • • 
. If the Department of State has not in the 
past been equipped with either the proper 
personnel or the recognized capacity to carry 
on these functions, we believe that the 
time has come now for it to assunie its proper 
responsibilities. Basic political decisions re· 
quire a knowledge of economics, finance, and 
military, together with organizational cor
relation adequate to carry them out effec
tively. These functions should be as closely 
coordinated as possible. 

Mr. President, there is no way to 
achieve a unified and integrated foreign 
policy unless the responsibility for ad
ministering vital nonmilitary operations 
in other countries.is placed in the State 
Department. Location of these pro~ 
grams within the Department would 
have the additional-advantage of elim
inating the costly administr-ative super
structure of an independent agency. 

·Finalry, it would -ke'ep foreign ass1stance 
in its proper perspective. Individual 
programs could easily be terminated at 
the ;Jroper time· without serious admin
istrative dislocation. Economic aid 
would not tend to be perpetuated by an 
agency seeking to prolong its own inde~ 
pendent powers and existence. 

The European recovery program was 
assigned to an independent agency 
largely because it was developed during 
the 80th Congres.:; when the administra
tion and the Congress were under the 
control of different parties. That situ~ 
ation has. changed; and, as we well know, 
the Republican Party now controls both 
the executive and legislative branches 
of the Government. 

President Eisenhower has said that 
the "historic responsibility" of the De
partment of State rested in "the devel~ 
opment and control of foreign policy and 
all relations with foreign govemments." 
How can the Department possibly fulfill 
this responsibility adequately when for~ 
eign operations are administered by 
other agencies? 
. Why does not .the Secretary .of State 
accept this responsibility and proceed on 
the basis of it? . Why does the Secretary 
of state wish to shirk responsibilities 
which properly belong in his Depart
ment? 
. The Secretary of State should have 
policymaking and operation control of 
all foreign relations. He should stop 
dreaming of a pure policymaking organ~ 
ization untouched by the mechanics of 
operation. How is this country to speak 
with one voice and to act with a single 
purpose unless the . Department of State 
has full control over all nonmilitary 
governmental oper-ations in foreign 
countries? 

The President's Reorganization Plan 
No.7, without modification which will tie 
the foreign operations agency into the 
Department of State, and section 530 (a) 
of this bill to continue the authority for 
the mutual security program for 2 more 
years, have this in common: Both seem 
to be predicated on the idea of never
ending foreign aid on a large scale. 
When .19.56 .arrives, we shall probably be 
asked for another extension. The new 
agency will perpetuate foreign aid, and 
foreign aid will prolong the life of the 
new agency. I belieye that unless we act 
now to eliminate the date 1956 from con
sideration or effect in connection with 
this program, there will be very little 
chance that we shall witness the end of 
foreign aid in the foreseeable future. 

It may be argued that this extension 
to 1956 does not bind us to any future 
commitment. One fact is that if it re
mains in the law, assistance will be ex~ 
pected in Europe for 2 additional years. 
Once this expectation has been built up, 
we shall. be in an unsatisfactory and im
moral position if we discontinue or even 
threaten to discontinue the assistance. 
If we do extend it after we have built 
up this expectation, we shall add to the 
resentment which already is growing. 
Finally, this stretching out for 2 years of 
the aid program will hinder us and our 
allies from getting down immediately to 
the urgent task ·of finding methods of 
building up free-world strength on the 
basis of genuine mutual benefit and ef
fort, rather than with reluctant mag~ 
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nanimity on one side and smoldering re .. 
sentment on the other. 

[Mr. LANGER resumed and concluded 
the speech begun by him yesterday, 
which in its e~tirety is as follows: l 

Monday, June 29, 1953 
Mr. LANGER. Mr. President, I sin .. 

. cerely regret that I must differ entirely 
with the remarks of the disthiguished 
Senator from Wisconsin [Mr. WILEY] 
and the distinguished Senator from New 
Jersey [Mr. SMITH] with reference to 
mutual aid. · · 

in brave words? . Do we not still continue 
to pretend that we are not at war with 
the Chinese whose great armies have 
-laid the northern half of the Korean 
Peninsula prostrate? Do we not con
tinue another vain and cynical pretense 
by affecting to :fight under the banner 

. of the United Nations, in a war which 
is being fought by American soldiers 
American arms, and paid for by Ameri~ 

. can tax moneys? Is it not true, Mr. 
President, that this pathetic fraud 

. against the American people and. against 
ordinary simple honesty, continues 
under conditions where our so-called 
European allies have constituted them
selves the main suppliers to the Chinese 
Cqmmunist enemy, for a com:QJ.etcial 
profit? 

· I am only a small-town lawyer and 
farmer from North Dakota. It may be 
that I am not equipped by intellect or 
training to weigh such mysterious alid 
extraordinary matters, but when I look 
upon the present policy of the United 
StateS, and especially that part Which KOREAN ARMISTICE A Fl'tAUD 
passes under the name of "mutual aid," It is true, Mr. President, that there is 
I am tempted to consider that we have now much talk of armistice with our 
been sold a bill of goods. savage opponents in Korea. Here, too, 

It seems to me a mockery of common there seems to be a total contradiction 
sense when 2 and 2 are alleged to add to in terms, for if-this is only a police action 
anything other than 4. This may be a and not a war, who is it with whom the 
piece of oversimplification, but it is a police are making an armistice? Is it 
standard rule of thumb by which we all an honorable enemy, fighting for his 
can go. A policy which rests on other home, or some minor filibustering crim:.. 
and more mysterious considerations may inal? There is a great -difference in 
be suspected to be more occult than ·fac- .principle here, and in object. There is 
tual, and to consist at best of a preten- an extreme difference in the way this 
tious tilting at winqmills. At worst, it settlement will be regarded by the im
is a fraud upon the credulity of the pressionable peoples of Asia, who are apt 
American people-to the degree that they to believe we have been defeated in a 
have been hoodwinked by it. It is my fair test of arms, and that all our prates
considered judgment that the policy of tations of virtue ·are so much empty 
so-called mutual aid constitutes just windbag talk. For will not this so
such a fraud. called armistice invalidate all our self-

It seems to me, further, that there are proclaime¢1 goals of freedom, self-deter
currents here which run deeper than mination, and democracy~ To achieve 
men perceive, and that when these terri- this armistice, will we not have to aban
ble times are reduced to the dry dust of don our professed purposes, our ally 
history, there will appear to be very little Chiang Kai-shek, and our South Korean 
real difference between the world strat- ally as well, and will we not have to ac
egies espoused by former Secretary ·of cept the appearance of ignominious 
States Acheson and those followed by his weakness, incapable of even bringing the 
present successor, Mr. Dulles. untutored Mongolian hordes of Mao Tse-

Now that the sound and the fury of tung to defeat in battle fairly met? 
campaign declarations have abated, it And will we not be expected to reward 
becomes increasingly evident that ·the the Chinese Red aggressor for his vii
present administration has inherited lainy by tendering him a seat on the 
and accepted the very policies Republi- Security Council of the United Nations 
can leaders once inveighed against so and opening to him the commerce of the 
loudly. These policies in simple fact world so as to aid him in reducing his 
were made with Republican participa- nation to unconditional helotry? 
tion. They are being continued- by the I must also ask, Mr. President, is it. 
R~publican administration. not true th,at we still rely on the same 

DULLEs LIKE ACHEsoN old international nostrums which have 
One of the chief architects of that · been discredited t.ime after time and 

policy, John Foster Dulles, has now be- have been ~orn literally threadbare
come the spokesman of the American sp<:>on feedmg a. ~roup of .European 
people to the nations of the world. d allies--who are Willmg to do little more 
he has brought over with him to the' h~~ls to J:el~ thems~lves than to blackmail us 
and meeting chambers of the State De- p~nodically with the threat of. commu
partment the entire Truman-Acheson .msm unless we come across With _more 
foreign concept almost without vari- money, more money, more money? 
ation. DULLES WOOS DICTATORS 

I do not like· to labor the subject, for Consider the wholly ill-advised jaunt 
it is not one which gives me pleasure to of Secretary Dulles over the Eurasian 
dwell upon, but is it not true that the world, symbolized by his presentation of 
identical bipartisan nature of our policy a nickel-plated revolver to the Egyptian 
under which Senator Vandenberg and strong-arm man, General Naguib, in the 
other leading Republicans cooperated name of the American President, Dwight 
fully with the Truman-Acheson axis, Eisenhower. Has not the whole world 
though they paid lip service to another seen the pictures of this small-time die
ideal, continues today in all of its main tator brandishing this absurd weapon? 
essentials? Do we not continue to ap- Does not Naguib represent the type of 
pease the Communists at Panmunjom, authoritarian usurpation of government 
though we sometimes clothe our doubts to which we have proclaimed ourselves 

· vacillations, and retreat from principle: unalterably opposed?_ Is his country not 

the same Egypt which did not lift a hand 
in its defense when Rommel threw his 
legions at Cairo and Alexandria? It is 
the same Egypt which was thrown back 
on its heels by the untrained regiments 
of poorly armed little, Israel during the 

. latter's war for independence. Does any 
military man question today that this 
opera-bouffe country could be reduced to 
impotence in a matter of days by two 
good British companies attended by half 
a dozen . airplanes? .. . . · . 

Everywhere on Mr. Dulles' itinerary 
he played the part of a big. bluff Santa 
Claus without whiskers--a Jew millions 
extra here; more millions in the next 
place; new M47 tanks to a Yugoslavia 
whose devotion to our cause is more than 
questionable; a thousand jet aircraft of 
new design to the .Turks, who, noble as 
they may be. could not resist Russian 
ariils for a week. At the same time we 
are told there is not enough money to 
equip our own Air Force. which General 
Vandenberg assures the Congress is al· 
ready below the danger line. 

Can anyone find in· these ill-consid
ered childlike actions any justification 
for faith in Mr. Dulles and in the fu
ture? Where is the realism? Where is 
the good sense? Where is that clarity 
of bold purpose which the present posi
tion critically demands? Mr. President 
before I survey the position in its un~ 
reassuring detail,· is it not· true that we 
contiime to · follow · the identicaf foolish 
and unsound policy of ''Asia for the Eu· 
1·opeans," while Moscow has been al
lowed to take . up unchallenged the 

· slogan of "Asia for the Asiatic"? Has 
not the Kr~mlin made the most of this 
in the tremendous struggle for the con· 
quest of men's minds? And have we not 
had to answer this challenge with the 
bodies and lives of our best young men 
on the bloody ba ttle:fields of Korea? 

EUROPEAN INTERESTS FIRST 
Is it not our policy under this admin· 

istration, as it was in the preceding one. 
to treat Europeans and their interests as 
our so-c:::.lled first line of defense? 
Principally, has it not been our policy · 
and is it not now our policy, to defend 
Britain and her imperial interests all 
over the world as an essential prerequi
site to American welfare? Is not this 
why we have allowed ourselves - to be 
dragged time after time into the prepos
terous and imprudent commitments 
which have passed under the name of 
mutual self-help, loans, and reciprocal 
trade, and which now :flaunts its painted 
visage under the untrue and dishonest 
slogan "trade, not aid"? 

Let us face the whole truth, Mr. Presi .. 
dent. Is it not a fact that we have dis
rupted our American economy to the 
point of real danger. leeching its pro
ductive resources and imposing a crush
ing burden of debt upon whole echelons 
of unborn generations to come? 

What productive good has come out of 
all this? I do not think it enlarges up· 
on the position to say, "None." The po
sition of the United States in the world 
economy has steadily deteriorated. 
Russia, which once was inconceivably 
weak in relation to our Nation. indus· 
trial-, geographical-. military-, and fi
nance-wise, is rapidly reversing the posi
tion. We J;~ve lost China and Central 
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Europe; southeastern A~?ia is steadily 
slipping away. Former United States 
Ambassador Bowles has reported there 
is at least 1 chance in 3 that India will 
go Communist in a few years. Africa 
is in danger; and Europe has been 
stampeded at the first sign of Russian 
agreeability, to abase itself at a new 
Munich for the sake of trade and profits. 

THE REPUBLICAN PLATFORM 

Finally, Mr. President, is it not ironic 
that it is a Republican administration, 
my old friends -and comrades of the 
Grand Old Party, who have taken up the 
cudgels for · continued oppressive t-axa
tion, who feel that the American tax
payer, like Atlas, must bear the · entire 
world on his back, and who resist any 
effort to reduce taxes to a reasonable 
level? Does anyone need to remind my 
comrades of the Grand Old Party that 
all of this is in direct opposition to the 
platform and the claims on which the 
Republican ticket rode into office? 

Mr. Eisenhower and his Cabinet looked 
very handsome ·on the roundtable dis
cussion whi-ch was so impressively staged 
on the television circuits by a New York 
advertising ag~ncy. But the silence of 
th~ American people in the face of this 
adroitly handled public relations opera·
-tion· must not be considered as consent. 
-They are frankly unconvinced. I must 
·say that if it is true that in electing 
Dwight Eisenhower Chief Executive of 
the United States, the people of the 
United States repudiated Harry s. Tru
-man, they will not support the same 
policies under a different label. 

IT IS TIME TO SPEAK OUT 

It may be that in saying these things 
I place myself under serious political 
risk. To speak with such frankness is 
not the path of political opportunism, 
nor is it good pra-ctical politics . . No one 
knows better than I the steamrolling 
ability of a political machine which holds 
the sources of power in its hands. 

Mr. MO~SE. Mr. President, will the 
Senator yield? 

Mr. LANGER. After I have finished, 
I shall be glad to yield. 

Mr. MORSE. I merely wish to say 
that as the representative of the Inde
pendent Party on this side of the aisle, 
I am delighted to sit here and listen to 
the senior Senator from North Dakota. 

Mr. LANGER. I thank the distin
guished Senator from Oregon very much 
indeed. He is always ready to listen and 
learn. I appreciate the splendid service 
the junior Senator from Oregon has 
given. 

Mt:. MORSE. In looking at the empty 
seats, it will be observed that it is still a 
lone-wolf position. 

Mr. LANGER. It is, indeed. 
Mr. President, I have considered all 

this, and within my inner soul have found 
the only possible answer. I do not be
lieve that anyone will so act against me 
in an effort to stifle the right of a United 
States Senator to speak, however he may 
be stung by the nettles of truth. 

But even were I mistaken in this, I 
would not be deterred from my simple 
duty. I am a man of 66, and under the 
actuarial tables I have only a few more 
years of active service to give my coun
try and the people of my State who sent 

me to Congress. My political future lies 
behind me, and I cannot be threatened 
with having ·it taken away. If the life 
expectancy charts are to be believed, .cer
tainly, it is unlikely that I shall be here 
much longer. 

I intend to speak my mind today with
out reservation and without fear of of
fense. For the greatest offense that can 
be given in these days where the very 

. future of our institutions is threatened, 
is not to one's friends or to one's asso

. ciates in a political party, but to the basi-c 
interests of the people themselves. 

DEEDS, NOT WORDS 

There have been other voices raised 
against the all-consuming folly, which 
under two succeeding administrations, 
one Democrat and the other Republican, 
has corrupted our national policy to the 
very edge of fantasy. These were ihe 
voices of men who have felt within their 
deepest souls·immeasurably disturbed for 
our future. But even here, in these men 
of undoubted courage, we have observed 
a <Certain timidity, a feeling of uncer
tainty somehow, that everyone could not 
be out of step but Jim; that, therefore, 
beyond and above all reason and logic, 
there must be some undisclosed worth to 
the administration's tactics and to the 
estimates which have given rise to them. 
·It is both the ·strength and weakness of 
Americans that they have tended to close 
ranks and to bear wit!!. their leaders, even 
·when the position assumed by Govern
ment seemed to be grimly mistaken and 
-dangerously undertaken. 

I, myself, Mr. President, was much 
·heartened to see one of my colleagues, 
the senior Senator from Ohio [Mr. TAFT] 
nibble on the edges of this critical and 
pressing problem 2 weeks ago. In a 
statement in whi-ch he bespoke the evi
dent misgivings gnawing at his soul, the 
Senator from Ohio questioned the basis 
of our mutual-aid policy. He entered 
into no supporting detail, simply stating 
his deep apprehension over the course 
events had been taking~ suggesting that, 
if necessary, the United States could 
give over the fiction of United Nations 
support in Korea, and -come to its own 
-conclusions and, presumably, its own 
policies, without the dragging dead 
weight of questionable allies and sup
porters, whose actions reflect little in the 
way of assurance. In fact, in the great 
struggle which is taking place for the 
rights of man against the systems of 
imperial enslavement, many of our own 
allies must at all times be conscious of 
the danger to whi-ch they themselves are 
exposed as imperialist powers, and as 
occupiers and exploiters of others. 

A flood of glorious propaganda, ful
some in its self-praise of the- British, 
French, and other imperial gov-ernments, 
may sound lovely and reassuring to the 
American ears for which it is intended, 
but to the Malayan or the native of In
dochina, or to the hounded black native 
inhabitant of Africa who has been re.
duced to helotry and shorn of the sim
plest human rights, the threat of Com
munist imperialism may well seem to be 
overdrawn. 

The Malan regime in South Africa, 
with its unworkable apartheid policy of 

· racial discrimination, is apt to look more 

real than the declarations of human 
rights issued periodically from our side. 
The native worker in the ricefields, who 
risks his life daily in nighttime guer
rilla .warfare against the imperial -inter
loper and the detested puppet govern
ments installed by him, may well har
bor similar sentiments. The Moscow
trained agent in Kenya, where the 
desperate Mau Mau rebellion springs 
from the equally desperate lot of the 
native in his own country, is apt to ap
pear to these people as more of a knight 
in shining . armor than a dangerous 
agitator~ 

"ASIA FOR THE EUROPEANSJJ 

In fact, Mr. President, by our associa
tion with the colonial oppressors we ef
fectively cast the lie in the face of our 
own statements of declaration by which 

' we are attempting to win these people 
over to our side. What it comes to in 
a nutshell is something like this: A well
-known South American statesman and 
longtime friend of the United States, re
marked dryly to me: 4 'You Americans are 
so strange. The Russians are in Asia 
and ccying the slogan 'Asia for the Asi
atics.' You, on the other hand, are in 

·Asia with guns on a general commitment 
to the rates of democracy; but, so far 
as the native can see, you are actively 
on the side of the European imperialist 
aggressor. To the Asiatic your actions 
would seem to spell out 'Asia for the 
Europeans.' Now logically, which side 
do you think the Asiatics will be on?" 

The Asiatics seem to have· given their 
answer to this, Mr. President. For prac
tical purposes they seem to be on the 
side of the Communists. No matter 
what declarations are made to them 
about the wicked nature of Communist 
aggression, they are likely to answer that 
they are unacquainted with it, but that 
they are acquainted with European im
perial aggression. Communist slogans 
may be false and .fraudulent, but to the 
native of southeast Asia who has no 
political, economic, or military power 
in his ·own land and whose dignity as 
a man is even in question, there is an 
understandable willingness to look on 
the Russians not as future oppressors 
but as liberators. Even the most con
-servative Asiatic businessman would be 
likely to look with cold anger at an act 
such as the recent and sudden devalua
tion of the Indochinese monetary unit, 
the piaster, in which its value was arbi
trarily reduced from 17 to 10 francs. The 
deva1uat\P)n was announced by the Min
istry of Finance in Paris on May 10. 
On May 11, .it went into effect; and from 
that date forward, all of Indochina's 
commercial and .finance transactions 
must be based on the new exchange 
rate. 

UNITED STATES .PLAYIN-G SECOND FIDDLE 

I think the Washington News put it 
plai~ly in its editorial on May 7 of this 
year, when it said that-

Instead of uniting the independent nations 
of Asia against Communist aggression, the 
United States has been playing second :fiddle 
to French and British colonial policy, which 
operates to keep Asia divided. 

Even on the score of pure expediency, 
and ignoring the moral and human 
values with which I must be concerned 
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'f -our own system is to endure, · a -policy 
based on this situation is hopelessly un
real. The imperial nations, contrary to 
our American interests, are determined 
to see their colonial possessions deindus
trialized, with low levels of incentive 
and education,. for any attempt on the 
part of the native to seek political, eco
nomic, and other rights would lead him 
directly to revolution and to control his 
own destiny, 

Thus, when the American-policymak
ers came to the point where they sought 
to merge the non-Communist nations 
of Asia into a mutual-defense organiza
tion, they found, instead of independent, 
strong, interested nations, a group of 
impoverished, spiritless, and depressec;l 

. colonial-ruled territories with no capac-
ity for self-defense, no educated or ruling 
class, and subject to the will of European 
masters who saw only mortal peril to 
themselves in any situation in which 
those people were treated as equals and 
capable of such actions as a mutual self
defense pact would require. 

Actually, Nationalist China, the -Phil
ippines, and South · Korea desperately 
wanted such a Pacific defense organi
zation. But the British and French were 
adamantly opposed to it. The French 
did not wish the three states of Indo
chipa operating independently of France. 
For similar reasons the Dutch rejected 
the proposal, as did the British. 

The result was that our State Depart
ment vetoed their -own measure as being 
"premature." What we now see in 
southeast Asia is a power vacuum in 
--which a few handfuls of guerrilla fight-
ers, tacitly supported by an embittered 
local population, are able to enforce con
tinuous turmoil and near chaos. : Instead 
of being an asset to us, these colonials 
are a liability; instead of their population . 
masses joining us in orderly ranks in a 
common struggle against the conspira:. 
tors of Moscow and Peking, we observe 

·apathetic illiterate people with little 
stake in the world, who regard us with 
unconcealed suspicion. If they are to 
be protected against the newer and even 

-more ruthless slavery of communism, it 
will have to be against their will and 
by the intervention of American arms 
and men. 

THE "BIG LIE" 

Before I go further, Mr. -President, I 
should observe that our mutual-aid pol
icy is the result of a total misconception 
of circumstances and events, so enor
mous as to partaj{e of the aspects of a 
gigantic swindle. It has in association 
with it all the configuration of the "big 
lie." It is the very boldness of this fraud 
which protects it from observation. As 
in the case of the man who, having com
mitted one murder, must commit a sec
ond to cover up the first, and a third to 
cover the second, each of these decep
tions demands in turn an even more 
preposterous stratagem to cover the pre
vious one. All the arts of public rela
tions skill are let loose to · prove that 
black is really white, until no one kriows 
any more where truth and good sense 
are. This is a complication of events 
which can end only with the destruc
tion of the American char~cter and of 
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the Nation itself, unless we take clear 
counsel among ourselves. 

I do not for · a moment argue that we 
should not help our friends. The prob
lem is to find them, and then to come to 

.a modus videndi which in-volves a true 
mutuality of interests and obligations. 
The hypnotic catch phrases which are so 
skillfully thrown ·at the heads of the 
Congress and at the ·American people, 
are not a proper substitute. 

The declaration that "we do not dare 
_stand alone in the world," has a mag• 
netic sound to it. It appears unanswer
able until it is realized that for prac
tical purposes we actually are standing 
al<;me. 

DOUBTFUL ALLIES 

. It is axiomatic _ that a doubtful and 
vacillating ally or a self-seeking asso
ciate does more harm than . good. A 
single look at events in Korea tells us 
that if a real alliance is to be based on 

·give and take, on sacrifices freely of
fered and loyalties clearly given, all we 
have in our camp is a group of restive, 

·self-seeking :retainers whose entire 
·course oL action is dictated .by cold-
blooded .self -seeking. So long as we are 
content to pass out the money, pay for 
everything all around, and play the pre
tentious role of the- grand seigneur to 
the less-favored, these are the kind of 
associates we shall have. 

I shall refer to all this again iil the 
course of my remarks today, pointing 
out in detaH the omissions and cunning
ly fashioned distortions of fact which 
the Government so carefully glosses over. 
At the moment there is something else 
I should like to trace. This is the as
tonishing metamorphosis which has 
overcome the thinking of those responsi
ble for the direction of American foreign 
policy. It is a change in the national 
attitude which has truly been revolu
tionary. 

AMERICANISM VERSUS EU_ROPEANISM 

Men are fond of quoting the wise ad
monishments of Washington, Jefferson, 
Madison, Monroe, and other Founding 
Fathers, warning Americans not to be
come entangled in the affairs of Europe. 
We were told that this was the pathway 
to American ruin. It was these same 
noble minds which formulated the style 
of government and social organization 
which rules the United States and which 
differentiates Americanism from Eur
opeanism in the truest sense. If their 
warnings to avoid entanglement in the 
perpetually embittered affairs of Europe 
were not correct, then the political form
ulations they embodied in the Constitu
tion, in the Declaration of Independence, 
and in the economic and political struc
tures of our American society also are 
not correct. For all of these are the 
outome of the same estimates of life, 
and of the identical philosophic spirit. 
The point of view which dictates the one, 
inescapably flows out of the other. 

Americanism was not a mere continu
ation of Europeanism, the outcome of 
some secessionist desire of unruly col
onists to form a new political unit on 
the earth's surface. It was actually in 
the most profound social and political 
sense, something altogether new, a re
vised outlook on the e:ffort to create a 

-new and better -relationship between 
-man and his fellow men. To accomplish 
this result the Founding Fathers knew 
it would be necessary to escape entirely 
from the age-long hatreds, the social 
neumticisms, deep-rooted suspicions, the 
bloody tyrannies, egoisms and exploita
tions which had always characterized 
the life of Europe. It was necessary to 

· break loose from the entire pattern in 
which these European states operated, 
and to ·deny and negate the fundamental 
concepts by which they ordered their 
lives. · 

There are very few of us whose an
cestors did not come to this country be
cause they in one way or another under
stood these distinctions. That is why 
they came-:-because we were. different. 
They came because they were fed up with 
Europe and wished to make for them
selves and -their descendants a new kind 
_of life based upon~ new understanding 
of the duti~s and privileges of men. It 
was for this reason that there has been 

_a one-way flow of so many millions of 
Europeans to our shores-! should sav 
_of the very best Europeans-who hav~ 
.seen in the spirit and form of the United 
States the Shangri-La of their finest 
hopes .. Were we to open our doors wide, 
this flow would become a great flood 
again. 

WHAT "FREE PEOPLES;'? 

Mr. President, when I see the Govern
ment in its effort to justify our recent 
entanglement with the affairs of other 
nations, describe them as "the free peo
ples of the world," as if they were a part 
of the very fabric of our family life, I 
am not only amazed-! am literally ap
palled. Actually, it is a perversion of 
truth to describe any of the nations of 
the old world in the same breath wit:U 
ourselves, on the score of social and po .. 
·utical organizations, outlook, or basic 
principles of life. 

As for the Asiatic states, they certainly 
have had no experience in our type of 
political and social organization at all. 
They are for the most part victims of 
European aggression, and their inhabi .. 
tants continue at a subsistence level-H .. 
literate, depressed, and usually on the 
·very verge of starvation. Even where 
they are reasonably free from European 
exploitation, they are the victims of do .. 
mestic exploitations. Their elections are 
usually conducted by strong men at the 
point of the gun. This is certainly true 
of our wartime ally in Korea, Syngman 
Rhee, and is even declared to be the case 
in our own recently freed Philippines. 

I have no feeling of animus toward 
these people and wish them well in their 
gropings toward some kind of well-:-being 
for all of their people. I merely say that 
to describe them as active participants 
in our own style of government and social 
order, is complete misstatement. 

SPLINTERED EUROPE 

As for Europe, the first prerequisite to 
a simulation of the American type of 
constitutional, free-enterprise system, is 
the elimination not only of the antique 
remnants of feudal organization but also 
of the self-seeking sectionalisms which 
set up impenetrable barriers to the free 
fiow of trade and free intercourse of each 
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and to let them work out their own 
destinies. 

The cynical self-seeking which dis
tinguished every era in European history 
·in the incessant wars these states have 
made upon each other, has in our gen
eration spilled over into the economic 
sphere as well. At this very hour when 
the slogan "trade, not aid" is being 

people with its neighbors. Eur~pe C?~
sists of a great group of'econom1c, pohtl
cal splinters which through the char~ed 
course of history have made unrelentmg 
political; military, economic war upon 
each other. Their governments are self
centered and egocentric by tradition, and 
accept as. a normal and natural elemel?-t 
of existence, the principle that the1r 

.fundamental rights and duties are only 
to themselves. I will prove it as I go 
along. In their relationships with each 
other they recognize no. law, ·moral ~r 
otherwise, except that dictated by their 
own needs and desires, and by the 
amount of muscle they are able to· apply 
to the resolution of any given problem. 
Napoleon pronounced the true European 
view toward events when he declared 
that "God was always on the side of the 
heaviest artillery." 

· pushed with all of the arts of public 
relations fanfare to the American people, 
European exploitation of each other's 
welfare is at its worst point in history. 
Oranges rot on the ground in desperately 
impoverished Italy and Spain for want of 
market, while in Britain austerity rules 
and an occasion!\1 orange is a luxury. 

This cyilical disregard for the rights 
of men, including those of their own sub
merged social levels, has shown itself in 

. a variety of ways and manners. It is 
visible in the dismal · slums which dis
grace the most prosperous of European 
cities; in the remnants of feudal aris
tocracy with their medieval struttings 
and self-pretensions. Certainly not 
least, it is visible in the incessant wars 
which have perpetually disgraced the 
life of the European Continent and which 
have led directly to the present world 
crisis. Nazism and communism were a 
direct outcome of the parent situation I 
have described, though it is fashionable 
now to treat these social catastrophes as 
being somehow independent phenomena 
which are themselves· responsible for the 

·present troubles of the European states. 
~PERIAL SOCIALISTS 

Combined with Europe's separations 
and political splintering, have been the 
recurrent local tyrannies, and a deter
mined steam-rolling imperialism abroad 
which has left the most dreadful effects 
upon both Asia and Africa, contributing 
heavily to the existing crisis. It was only 
by the most determined and courageous 
action on the part of our forebears that 
we here in America escaped it. Indeed 
it was only by a unique combination of 
foresight and resolution on our part, 
that our neighbors on the American Con
tinent managed to maintain their free
dom. This was done through a grim 
warning written by Jefferson and enun
ciated by Monroe, declaring that any 
European state which attempted aggres
sion against any territory on this con
tinent would run up against a wall of 
American men at arms. We gave them 
nothing. Today it is proposed that we 
give foreign nations. $6 billion in addi
tion to what we have given them in the 
past. It would be bken away from our 
veterans and our laboring men and our 
farmers, and given to those foreign coun
tries. Later I shall show how many bil
lions of dollars we have already given to 
foreign nations. 

It is worth at least remarking, that 
in protecting these states against the 
depredations of foreign imperialisms, we 
offered them neither subsidies nor arms; 
our great early Presidents did not saddle 
the American taxpayers with responsibil
ity for their happiness and economies. 
We were contept to protect them by a 
declaration of intention as best we could, 

EUROPE SPIRITUALLY ~ICK 

We who have been so long accustomed 
to the free air of the United States do 
not readily grasp the cold and almost 
ferocious cynicism of the European point 
of view. Nor do we understand, Mr. 
President, that this deadly uncooper
ativeness is directed not primarily at 
the United States, but at each other. 
The United States is just a Johnny
come-lately in the situation, and its 
principal importance to Europeans lies 
in its unprecedented willingness to pass 
out great sums of money on demand, 
request, or threat. The principal pre
occupation of European states is still 
their colonies, their domestic suspicions 
arid hatreds, and their morbid dislike for 
each other. 

One way in which this spiri~ual sick
ness ·shows itself is the attempt of each 
European state, down to countries not 
too much larger than a postage stamp, 
to make itself totally independent of all 
others. The word by which this condi
tion is described is autarchy, and the 
condition is called autarchus. This at
tempt to be autarchus is exactly the 
same as if my State of North Dakot~ de
termined to disrupt the business of the 
United States by setting up independent 
automobile, ceramic, aircraft, chemical, 
and other industries, and to make good 
on these uneconomic enterprises by every 
manner of physical protection, conspir
atorial action, and bludgeoning of the 
commerce of others that it could man
age to get away with. Among the meth
ods used in Europe is an iniquitous 
licensing system for imports, subsidies 
for exports, tariffs, bilateral trade agree
ments, barter deals, special tax dispen
_sations, and import controls-in short, 
every dishonest trick by which it is pos
sible for a modern state to hold a knife 
at the throat of its neighbors. 

John Hulley, Chief of the Regional 
Staff of the Mutual Security Agency, 
tells us frankly, in the April1, 1953, issue 
of the quarterly, World Politics, that, in 
most of the European countries, "Gov
ernment, labor, and business have joined 
'to pay lipservice to the ideal of a single 
market in Western Europe, while simul
taneously proceeding · either to block 
trade liberalization or to prevent any
thing more than the most insignificant 
progress." 

Mr. President, that statement comes 
from a leading official of the Mutual Se
curity Agency. 

PEGGED MONEY 

Among the most vicious of the prac
tices by which one state manages tO vic-

timize the commerce of others is the ar
bitrary fixing of money values. Mr. 
President, ask any woolgrower in the 
United States, even if he never went to 
school for 1 day. He can tell you what 
the arbitrary fixing of the value of money 
means. Free money, Mr. President, has 
a value which is set entirely by what one 
may exchange it for in the open market, 
in terms of commodities. Pegged money, 
as operated by the European state bank
ing systems, is an arbitrary and fraudu
lent treatment of money values, by 
which the national monetary unit by de
cree is given an arbitrary value which all 
legal business operators are forced to 
accept. The reverse side of this coin is, 
of course, the black market in money 
which automatically ensues. Actually it 
is the legal money which is dishonest, and 
the black market evaluation which is 
honest, in this case, for the black market 
level accurately expresses the true value 
of the monetary unit in the free market. 
In France at one time the Government 
was compelling everyone to accept the 
franc at a value of 150 to the dollar. 
while any concierge in any hotel could 
get the casual visitor 450 to the dollar on 
the black market, and still could manage 
to make an illicit profit for himself. 

INTERNATIONAL GANGSTERISM 

One is tempted to compare this set-up 
with the so-called protection often sold 
by gangsters in American cities to de
fenseless shopkeepers, although the only 
defense the poor shopkeepers require is 
against the gangsters themselves. The 
pegged money situation is a perfect ex
pression of international gangsterism. 

Take, for example, the British pound 
sterling: By official declaration the 
pound in 1949 had been worth $4.03 in 
relation to the free American dollar. 
Anyone who wishes to deal in terms of 
British imports, or exports, could take it 
or leave it. Suddenly in September of 
that year, and without warning, the Brit
ish Government declared the British 
pound to be worth $2.80 in relation to the 
free American dollar. The purpose of 
this maneuver was, as usual, a cynical 
one-that of being able to offer British 
goods in American markets cheaper, and 
thus to steal a march on both its Euro
pean. and American competitors in 
American markets. This was done, not 
by recourse to time-honored laws of 
cause and effect and supply and demand, 
but by the meat ax of governmental 
edict. 

What was the result? Shoes, crockery. 
and other British· goods which really had 
to compete with similar American goods 
for our domestic market, were reduced 
in price by the full 30 percent provided 
by the edict of devaluation. On such 
materials as Scotch whisky, where Brit
ish exports found no competition, the 
price was raised at once to absorb the 
30 percent devaluation, so that in terms 
of dollars it remained as before. 

At about the same time, and taking 
their cue from the British-whom they 
accused, incidentally, of an attempt to 
ruin the trading economy of Europe
the French reduced the value of their 
franc from approximately 220 to the 
dollar to 350 to the dollar. 

If an independent American business
man attempted to engage iii this kind 

·. 
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of piracy against organized society, he 
would immediately be tried . and placed 

· behind bars . as an ordinary criminal. 
. Yet the European states, and countries 
·.on other continents taking their cue from 
., Europe, indulge in these sharp practices 

with impunity. 
TREATY CONTRACTS MANIPULATED 

The foreign states with whom we have 
treaty contracts by which they agree to 
liberalize their trade arrangements, in 
practice have done exactly the opposite. 
In addition to the usual bilateral agree
ments, import quotas and fees, licenses
systems, export bonuses, and price-fix
ing, to which I have referred, they pos
sessed in juggled money a perfect agency 
for painless defaulting on any agree
ment. As if this were not sufficient, they 
freeze payments of account altogether, or 
subject everything to quantitative or in
dividual restrictions, altering required 
permits and licenses by day-by-day de
cisions, if it pleases them to do so. 

Mr. President, let me give you some 
idea of how this operates. I shall read 
from the third annual report on ex
change restrictions, issued by the Inter
national Monetary Fund. In this con-

. nection, I shall refer to Argentina. 
When I refer to Argentina, I think of 
the woolgrowers throughout the middle 
part of the United States of America 

· who have been put out of business by the 
juggling of the value or the price of the 
,Argentine peso by the Argentine Gov
ernment. 
. In the Argentine

So says the report-

There are preferred imports such as 
fuel oil, coal, and coke, in connection 
with which the peso attains a 5-to-1-
dollar rate. On other and less preferred 

. imports, such as foodstuffs, steel, to
bacco, and industrial materials, the rate 

-is 7% to the dollar. All nonessential and 
luxury imports, such as automobile and 

. watch parts and motorcycles; are af
fected by the free-market rate, which 
currently is at 14.37 pesos to the United 
States dollar. · 

BRITISH TRADE RESTRICTIONS 

Mr. President, I now come to the sub
ject of British trade restrictions, imposed 
by a country to which we have given bil
lions upon billions upon billions of dol
lars, and which is going to receive a great 
deal more money if the pending bill is 

.passed. 
What manner of sense or effectiveness 

is there in an agreement with countries 
guilty ef such practices as these? Now 
let us take Great Britain, which is loud
est in its denunciation of what its lead
ers call our "trade barriers and restric
tive trade practices." I refer again to 
the Third Annual Report of the Inter
national Monetary Fund. The United 
Kingdom has a complicated list of li-

. censes and restrictions which leave any 
and all decisions on the operation of 
trade in the hands of the British Board 
of Trade and the Bank of England. Not 
only must the American exporter con
tend with the opposition of a rigid cartel
ized competition quite capable of 
preventing even the possibility of 
physical distribution of his product in 
the British market, but he discovers that 

;r;estrictions are exercised through licenses re- licenses are required for almost all im
. quired for all imports, individual import ports. Moreover, the same system of 
· quotas for some goods, licenses for nontrade 

payments, and through a multiple currency licenses which applies to American 1m-

of England. The same is true of India 
and of other countries. 

The sterling area agreements derive 
their efficiency from the very practices 
and exchange controls which were de
nounced at Bretton Woods and San 
Francisco. This web which expresses 
economic nationalism at its worst, ex
tends in many directions. There are 3 
or 4 gradations of integration of the 

·various associated states, with the ster-
ling bloc mechanism. We find, for ex
ample, the special anomalous situation 
in which the Russians through their 
connection with the fringe areas of the 
sterling bloc, are in a better position to 
buy cheaply and freely in sterling coun
tries than is the United States. Trans
fers of capital to any place outside the 
sterling area require official approval, 
and even the amounts which may be 
taken out of the country by persons 
traveling on legitimate business are 

, rigidly controlled. My distinguished 
colleague from North Dakota [Mr. 
YouNG] can testify that when a com
mittee from Manitoba or Saskatchewan 
comes in to North Dakota, each member 
of the committee can bring with him 
only a certain amount of money . 

The bloc includes the United King
dom, the territories mandated to Great 
Britain, British protectorates, Saudi 
Arabia, Egypt, Iraq, Iran, Ethiopia, and 
all the dominions with the exception of 
Canada and Newfoundland. It also in
cludes a number of European countries 
which are bound to the bloc by an ac
cumulation of sizable sterling balances 
which are permanently frozen unless 

. utilized by continued transactions within 
the sterling area. I am taking these 
statements from the International Mone
tary Fund, official newspaper of all the 
funds. practice resulting from the use of basic, a ports does not apply to imports from 

preferential, and a free-market rate • • • a other countries. In short, there are 
. m~ltiple ~urrency practice results on the favored countries, depending on whether EUROPEAN ECONOMic NATIONALISM 
. buying side from the use of three buying they are ·a part of the monetary and As is the currency of other European 
rates- · trade structure known as the sterling countries, the pound is artificially pegged 

Three buying rates, mind you, Mr. bloc, and depending also on the degree at a considerable overvaluation in terms 
: President- . to which they are a party to that bloc. of real exchange, and the exchange con-
- including a free-market rate. Some exports Let us take another item, the freezing · trois are linked with licenses to do busi-
. are controlled, taking into account the re- of . payments of account. This is very ness, import goods · or to make payment 
· quirements of the internal market. interesting in view of the great fuss in dollars. Individual American busi-

Just think of that, Mr. President. which has been made over the American nessmen from Georgia, or Iowa or North 
.Meditate on how complete this control is Army's refusal to accept a British bid Dakota or Oregon, seeking to trade in 

. and how totally it responds to the light- · for ~enerators on the Chief Joseph Dam these areas can· do so only by specific 
est touch of the manipulator. Let us proJect. permission from the Government, and it 

. see, for example, what is meant by mul- An American exporter may in most will interest all of us to realize that this 
tiple currency rates~ It is precisely this: cases sell in Great Britain. Theoretical- condition applies as much to Jamaica, 

, The Argentine peso is pegged, without ly, he can be paid. In fact, however, he Bermuda, and the other islands lying 
relation to any true market value, at cannot receive his money iri terms of off our shores as it does to Britain itself, 
three different rates--5 to the. United dollars or convertible sterling except by Iraq, or Africa. 

·States dollar, 7% . to the dollar, and a special neg-otiation involving high-level Thus we find the British crying out of 
.. third, or fluctuating rate, on the free · discussions with representatives of the · one side of their mouths for "trade, not 
: ma.rket. In short, depending on what state itself. aid"-a slogan, incidentally, originated 
· .. is purchased, and also depending on the FREEZING oF FOREIGN FUNDs · by the very talented British Minister of 
, so-called desirability of the purchase The greater part of the savings of the the Exchequer, Mr. Richard A. Butler-

in terms .of the Argentine economy, the Irish Republic are thus frozen in British while at 'the same time, in their actual 
identical Argentine peso has three widely hands. India has to her credit approxi- dealings the British themselves have 
differing values, amounting in effect .to a mately one billion pounds sterling in created all the conditions of economic 
·controi system of exports and imports warfare and bilateral trade which Brit
which would defy any trade treaty ever the London Bank, but she cannot touch ish statesmen are so loudly· decrying. 
made. itr. These funds are gradually released This economic nationalism has not 

. ·. The exporter who sends to the Argen- at the option of the British Government, failed to have its expected counterpart 
~ tine imports Argentina is seeking to dis- and the Bank of England, an arm of that in the internal market of Britain itself 

courage, finds-that he is paid in curre.ncy Government. These releases are condi- as well as in the internal market of the 
_wl;lich is worth a good deal less in real tioned always by tie-in trade demands other states associated in the sterling 
money than that given another Ameri- placed on the respective countries. Ire- · bloc action. These have to do, as I pre
can shipper whose imports into Argen- land for example would like to buy viously pointed out, with internal con
tina the Peron government is seeking to American coal, but cannot do so without trois, subsidy schemes of all kinds-aimed 

: encourage. ;J:unning-the risk .of offending the Bank at curtailing the· free market, and by the 
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planned production and controlled ex
change of commodities. The result is 
the pattern, hateful in American eyes, 
called the cartel system. Prices a:r:e fixed, 
competition effectively done away with, 
and the market neatly divided up. The 
operation of such a system as this is 
contrary to American law, and indeed 
invokes criminal responsibility on the 
part of its operators. In Britain, France, 
and other European countries it func
tions with the active participation of 
government. There is no Sherman anti
trust law in England, and there is no 
so-called Clayton Act in England. On 
the contrary, the Government sees to it 
that no law of that kind is passed. 

ONE-SIDED MUTUAL TRADE 

John Hulley, in the April 1953 issue of 
World Politics, to which I have already 
referred, observes that industrial "or
ganization exists in Europe today in the 
worst form, that is, allocation of mar
kets. Within each nation agriculture 
and heavy industry enjoy protected 
monopolistic position within which they 
can control prices and output." 

Mr. Hulley is one of the men in charge 
of mutual aid in Europe. 

A little later I shall refer again to 
these so-called mutual-trade agree
ments. I shall not attempt to go into 
further detail at the moment, but will 
say that none of these agreements are 
worth the paper on which they are 
written. For one thing, they cannot do 
away with the physical fact of these 
gigantic monolithic enterprises with 
their unlimited capacity for conspiracy 
and predatory action. 

This entire complex system of con
trol with its dependence upon individual 
interpretation by Government function
aries quite e:tnciently nullifies any con
ceivable reciprocal trade treaty which 
may be made between the United King
dom and its associates, and the United 
States. In its essence it is no different 
from the piratical monetary and trade 
schemes originated by Hjalmar Schacht 
when that warped financial genius was 
operating for Hitler. These dealings we 
loudly denounced at the time as being 
both dishonest and untenable. Are they 
more honest and more tenable when they 
are practiced by the British and other 
friends? 

What is honest and mutual about the 
manner in which trade is placed in a 
straitjacket, so that British coal has 
actually two prices, one for domestic 
consumption ana another for the ex
port market? In short, if the coal is 
to go to countries which urgently re
quire it for their coking furnaces and 
industrial establishments, the price auto
matically goes up. 

TIE-IN SALES PRACTICE 

Material furnished by the Mutual 
Security Agency concedes such refer
ences as so-called tie-ins or combined 
sales by which "exporting countries 
agree to supply urgently needed items if 
trade partners agree to issue import 
licenses, for a satisfactory volume of 
nonessential goods." The sale of coal 
to an importing country may be made 
conditional upon the latter's issuance 
of import licenses for luxury textiles 
confectionery, and so forth. • 

Schacht did this to Yugoslavia before 
that country was . invaded by Hitler's 
wehrmacht, forcing the Yugoslavs, in re
turn for the right to purchase some ur
gently needed machinery, to take a 50-
year supply of aspirin in addition. 

All these highhanded trade and com
mercial maneuvers have developed from 
cause. They are there to protect high
cost, inemcient operations by which each 
little country follows a pattern of seeking 
to become as self-su:tncient as possible. 

The course which the liberalization of 
trade should follow was stated by Paul 
Hoffman in a speech before the OEEC 
on October 31, 1949: 

The creation of a permanent, free-trading 
area, comprising 270 million consumers in 
Western Europe, would accelerate the devel
opment of large-scale, low-cost production 
industry. It would make the effective use 
of all resources easier, the stifling of healthy 
competition more difficult. 

Actually, to create this highly desirable 
condition, Europe would have to let down 
its existing political as well as trade bar
riers. It would have to form a United 
States of Europe, and put an end to its 
little Marxist cliques and the traditional 
self -seeking which have kept Europeans 
at each other's throats during all of these 
centuries. 

Again I remind the Senate that to 
speak of even the best of these countries 
as being democratic, in our sense of the 
term, is a mere play on words. The Rus
sians are fond of speaking of the peo
ple's democracies in referring to their 
own satellites, and if we are to include 
such worthies as Tito, the Greek royal 
family, and Franco Spain, it makes just 
about as much sense for us to speak of 
our so-called democratic allies. 

UNDEMOCRATIC DEMOCRACIES 

Let me digress for a moment, to refer 
to this peculiar terminology which we 
use so freely. 

Certainly none of the European or 
Asiatic states are democratic in the sense 
that their organizing principles allow for 
the existence of a true free-enterprise 
economy. As we have seen in our own 
international dealings with these coun
tries, the same yardstick used in rela
tion to our own production for export 
cannot be used in regard to that of for
eign states. The export business of these 
countries is largely controlled by the 
state itself, which in one way or another 
manages it and is in a position to use 
it as a weapon of state policy. Against 
such a condition even the largest of our 
individual trustS is apt to be helpless. 

Imagine, Mr. President, a great big 
country with that kind of a setup bid
ding against even the Standard Oil Co. 
for the supply of oil. Strong and power
ful as is the Standard Oil Co., it can be 
outbid. The Standard Oil Co., perhaps, 
is the only corporation in the entire 
world that has any chance of winning in 
a bid of that character. 

Despite treaty declarations of any 
kind, trade barriers are erected which 
American enterprise cannot hurdle in 
foreign markets, whereas it is exposed 
to the prospect of ruinous competition 
in vital sectors of our own domestic 
markets: In fact the very organizing 
principle .which gives European competi-

tion its formidable quality, that of the 
cartel web, is, as I have stated before, 
expressly prohibited by our Federal law. 

TITO'S YUGOSLAVIA NOT A DEMOCRACY 

Although it is our wisn to remain as 
friendly as possible with all of these 
countries, it is a piece of nonsense to de
scribe them in terms of "the democra
cies," or in other words, as partaking of 
a style of economic and political organ
ization synonymous with our own. By 
what stretch of the imagination is Tito's 
Yugoslavia a democracy? Is it not a 
Communist state, as vigorously opposed 
to our own free enterprise system as is 
China, Russia, and the other Communist 
countries? And may it not be suspected 
that the falling out by which Tito and 
the masters of the Kremlin find them
selves in opposition; may only be tem
porary? Simply because Stalin and 
Trotsky fell out, it did not make Trotsky 
a democrat or any more reliable from 
our own point of view, and it is entirely 
possible that Stalin's death may facili
tate the reentry of Tito into the Russian 
system of satellites. There would be no 
loss of face to either in a deal between 
Malenkov and Tito on this subject. Cer
tainly such an outcome is not more dif
ficult of contemplation than the about
face which produced the Hitler-Stalin 
deal . from whose effects only Hitler's 
colossal blunder, in subsequently attack
ing his Russian partner, saved Europe. 

ALL IMPERIALISM IS EVIL 

In any ca,se, if the Communist system 
is evil and if it degrades and brutalizes 
humankind, then it is just as evil under 
Tito as it is under Malenkov and Beria. 
If imperialism as utilized by the Russians 
is vicious and hateful, it is just as vicious 
and hateful in the hands of European 
colonial usurpers wherever they may op
erate, for in each case what is depended 
on is the unlimited use of force, cor
ruption, and intrigue. The one way 
these victimized peoples can secure their 
rights and escape from the crushing yoke 
of a foreign overlord, is by -the exercise 
of unlimited force in turn-in short, by 
bloody revolution such as occurred in the 
case of the Irish Sinn Fein, the so-called 
Jewish terrorists in Israel, and today in 
Africa, the Mau Mau terrorists. It is a 
melancholy commentary on these situ
ations that bloody suppression creates 
an equally bloody and unrelenting re
action on the part of the suppressed, 
who are no longer able to regard the 
world in terms of ordinary, decent, moral 
values. As always, the tree of evil brings 
forth poisoned fruit. 

Among the more moderate European 
nations, it can hardly be said that the 
states of the Iberian Peninsula under 
. their twin dictators, Salazar of Portugal 
and Franco of Spain, are democratic in 
the sense of the term understood by us. 
For that matter, it has been stated cate
gorically, and I think it is true, that the 
much criticized left-wing Progressive 
Party headed by Henry Wallace in the 
United States was still considerably to 
the right of the so-called Conservative 
or Tory Party of England, a nation pro
ceeding along the road of mixed marx
ist-imperial-monarchist principles. As 
an organized unit in world society, Brit-
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ain is an anachronism, being 94 percent 
urban, almost without local resources, 
no longer able to protect its far-flung 
empire from its countless enemies. Even 
the Argentine, which covets the Falk
land Islands, and Guatemala, which con
siders British Honduras as irredenta 
territory, present serious elements of 
weakness to the British position, as do 
~ong Kong, Gibraltar, and the very vul
nerable schematic structure by which 
Britain rules such varied areas as Iraq, 
the Hadhramaut, Ethiopia, and Thai
land. 

BRITAIN'S NATIONAL SOCIALiSM 

At home, Britain's method of state or
ganization contains none of the checks 
and balances provided by our own Con
stitution, which give our Nation its pe
culiar character. The supreme author
ity in England is the House of Commons, 
against whose decisions there is no re
course. Even though the members of 
the House are constitutionally elected, 
the system is quite alien to ours and 
provides none of the safeguards peculiar 
to the American method. Like most of 
its European counterparts, Britain is in 
effect a nationalist-socialist country. 
Socialistic at home and imperialistic 
abroad, except for the question of violent 
degree and the depth of its racial ideol
ogy, its position is not basically different 
from that of Nazi Germany. The great
est difference in fact is not in organizing 
principle, but expressly in the fact that 
the British are both moderate and dis
posed to temporize in seeking their ob
jectives. Moreover, they have been 
forced to play their hand from weakness 
_utilizing armed power as only incidentai 
to economic and conspiratorial power, 
whereas the Germans felt themselves 
able to operate by the use of pure force 
alone. 

The difference in view between domes
tic theory and the same theory en
countered abroad may be seen in the 
_British quarrel with Iran, one of -the 
countries supposed to be most immedi
~tely threatened by Soviet aggression. I 
hold no brief for the Iranians as against 
the British, but it seems written on the 
face of the matter that the Iranians 
~ave as much right to nationalize oil as 
the British ·have to nationalize coal and 
o~her national assets. · As for the ques
tion o~ _expropriating foreign holdings, 
the British have never hesitated on this 
score, though they have b~en more subtle 
and mo:~ . civilized in the means they 
have . utilized. Certainly the arbitrary 
freezmg of funds comes exactly to the 
same thing, and, as many an American 
'businessman can testify amounts to ex-
'propriation. ' 
~ - When it comes to a question of cold 
·war, that ~s an old conspiratorhil ma
neuver in which the British are as ex
pert as anyone. 

THE COLD WAR ON IRAN 

.. In the cold war which Britain has 
made on Iran, in an effort to bring it to 
its knees, the Iraz:tians discpvered that 
they could get no one to sell or loan them 
tl_le -tankers necessary to tr~nsport their 
ml.- Indeed, they fourid that British 
pressures exerted · throug:h our- com
pliant State Department had intimidat
ed :other · European countries, Who in 
consequence refused permission for their 

nationals to enter Iran as experts to be 
employed for the handling of the giant 
refineries. Iranians · found themselves 
virtually ostracized, no one daring to buy 
Iranian oil at any -price. -. Of course, 
Russia could not buy it, for the pipelines 
all run the wrong way-that is, down to 
the sea. Apparently the Russians are in 
no hurry to intervene -in this situation 
anyway, and would prefer to see Iran 
hurled into the chaos of pankruptcy. 

When an enterprising Italian firm 
started to buy this oil, and even suc
ceeded finally in bringing some of it to 
Italy, the pressures put on them from all 
directions were so great as literally to 
force them to desist. In Japan an oil 
tanker, the Nisho Maru, recently arrived 
at th~ port of Kawaski, near Tokyo, with 
a shipment of 18,000 tons of Iranian 
crude, a shipment which the Britisfi 
Government had been unable to stop. 
Through the Anglo-Iranian Oil Co. the 
British Government appealed to' the 
Japanese courts, demanding that the 
oil in the tanker Nisho be considered 
as stolen British property. This plea was 
refused by a Tokyo court, which allowed 
the Japanese importing company to dis
tribute the Iranian oil which its tanker 
had brought in. 

Despite all this, and without benefit 
of legal action, the Japanese Govern
ment suddenly announced that it was 
re_versing the court's decision, and 
Wished to refrain from supporting trade 
w~ich co~ld damage good relationships 
With foreign countries. 

One can well imagine the intense na
ture of the pressures which had been ex
erted to bring about so amazing a decla
ration as this, and the quality of the con
spiratorial action by which it is sought 
to ostracize Premier Mossadegh and to 
bankrupt his country. To this scheme 
our State Department obviously has been 
a party, though it would appear to fit in 
badly with our own stated preconceptions 
on the subject of foreign aid· that is 
if handouts and subsidies are :r{ot forth~ 
c~ming, poverty and · near bankruptcy 
will throw these countries literally into 
the laps of the Communists. 
. ~f this outlook is true in Europe, why 
IS It not true in Iran? If it forms the 
b_asis for our actions in one strategically 
~Ituated. country, why is it deliberately 
Ignored m another strategically situated 
country? Would we tolerate such a puni
tive action against our neighbor Brazil 
which is also nationalizing its oil re~ 
sources? Would we consider such action 
an infringement of the Monroe Doctrine, 
or would we consider the prospective loss 
of British commercial profits as the im
portant overriding consideration? There 
seems to me to be a lack of consistency 
here, and, frankly, I can make no sense 
of it. · 

41DISPOSSESSION IMMORAL?" 

While I am on the subject of difference 
I wish to read an advertisement published 
in the spring, 1953, issue of the British 
publication, The Farmer. The heading 
of t~e full-page statement is: "Dispos
s~~~IOn Immoral?" The body_ type con
tmues ~s follows;_ 
_ · The Farmers and Small Holders Assocla
~ion believes it is immoral to. dispossess any 
man of his own property for any reason what
ever without ' app'eal to -common law. The 
association has been ! ormed specifically :for 

the purpose of protecting the rights of the 
individual farmer or .small holder who may 
as the law now stands be dispossessed of his 
home . and means ~f livelihood by order of 
the Mmistry of Agriculture with no judicial 
appeal. Details of many cases of ejection 
for reasons other than "inefficient farming" 
are in our files. 

This association of farmers asked for 
members, for the purpose of helping "all 
those who are being dispossessed of their 
freeholds and tenancies by the Ministry 
of Agriculture," and ''to restore in all 
such cases a right of appeal to our tra
ditional courts of law." It is signed by 
the Farmers and Small Holders Associa .. 
tion of 14 Manchester Square, London. 

Such and ad in an American paper 
protesting the fact that the American 
Department of Agriculture was dis
posessing owners and tenants from their 
land without recourse in law because of 
alleged inefficient farming, o~ any other 
reason, would be incomprehensible. 
. Mr. President, imagine that happen
mg to a farmer in California, North 
Dakota, New Jersey, or anywhere else 
in the United States, simply because the 
Departme:1t of Agriculture said he was 
not farming efficiently. 

In the fact that · such an ad as this 
could appear as a matter of course in 
a standard British publication, is writ
ten the very large difference between 
the American and British systems and 
outlook on life. Indeed, the American 
system is unique in the world with the 
exception of that of its neighbo'r Canada, 
though many of our neighbors to the 
Spanish south are endeavoring to emu .. 
late it. To compare our system and our 
~ituation with others, and to group all 
mto t~e same category as being coequal, 
equatmg Luxembourg with the United 
States, Portugal, and Yugoslavia with 
Italy and France, is an absurdity of the 
first order. . To :(ormulate a policy on 
such ~ total misconception is to incorpo
rate mto our_ state dealings the logic 
of bedlam. It is to restate in new ternis 
the false syllogism: an eagle is a bird· 
a sparrow is a bird; they are both birds: 
therefore a sparrow is an e-agle. ' 

. NO ONE SHOOTS SANTA CLAUS 

If we incorporate into our estimate the 
calculated double-dealing, duplicity and 
fundamental self-seeking of these coun
tries, the conclusion is appalling. It is 
simply - this: If we have any friends 
among these states, it is not because of 
a determined identification of their in .. 
terests and policies with ours, but only 
because no one ever shoots Santa Claus. 

Since the first duty of the United 
States and of those who lead it is the 
physical security .of the country and its 
citizens, it is well for us to look at the 
record, for here is a springboard by 
which we may judge our future inter .. 
na tiona! course. . 
. The change in outlook on the part .of 
those charged with the formulation of 
American public policy proceeded in pro
gressive steps. It was not the sudden 
outgrowth of what the Germans call a 
new Weltanschauung, or new world 
view, as opposed to an alleged old isola
tionist view. On the contrary, there has 
occurred no broadening in the National 
outlook, but rather the development of 
an essentially neurotic concentration on 
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what has been called the manifest des
tiny of this country. The thinking has 
been described by the devastating term, 
do-goodism, and the prophets them
selves as do-gooders. These are facile 
but feeble words which hardly describe 
the real situation, which is much more 
complex than this. At a later point in 
this discussion I shall endeavor to 
analyze this phenomenon in an effort to 
account for it. At the moment let us 
simply examine the record itself. 

OUR GIVEAWAY PROGRAM 

The giveaway program properly starts 
with the battleships which were given 
away by the Executive of the United 
States, without the approval of Congress 
or the people, to the British Empire. 
The Empire of course was in crisis and 
was fighting a terrible enemy whom most 
Americans looked on as cruel and vicious 
in the extreme. On this emotional basis 
the action might be understood, but it 
was followed by a series of others in kind 
in which the relationship of the United 
States and Great Britain became one in 
which the tail began to wag the dog. 
We put up the money, the men, the 
knowhow, and the wherewithal, and the 
British provided the direction. This re
markable situation, too, I intend to ex
amine in more detail later. There fol
lowed lend-lease, to which I make no 
further reference here. After that came 
the all-but-forgotten UNRRA program. 

UNRRA was the beginning of a Na
tional giveaway program by which in 
scarcely more than half a decade we 
have handed to foreign nations in gifts, 
loans, and subsidies a total of more than 
$70 billion-more than the total assessed 
valuation of New Jersey, New Mexico, 
Iowa, Colorado, Oregon, Kansas, and 
Dakota. Some day-and I do not think 
the time is far distant-the people will 
wonder what in heaven's name their 
Congress was doing. 

What I seek to point out now is the 
essentially fraudulent representations 
made on behalf of each of these increas
ingly . astronomical demands placed on 
the American Treasury. It will be noted 
that I refer to these representations as 
offered at the time by the United States 
Government to the Congress as essen
tially fraudulent. 

The record shows that that is so. It is 
a record I wish to point up in sequence, 
directly from the mouths of the respon
sible Government representatives. 

Aside from spending a very large sum 
the real net result involved the financing 
of the then-loyal Communist Tito, and 
the jettisoning of our loyal wartime com
rade, Mikhailovitch, in Yugoslavia. 

FIRST THERE WAS UNRRA 

The one thing which should be men
tioned in respect to UNRRA is -that it was 
definitely understood by the Congress and 
by the American people that UNRRA 
represented the last of the major de
mands which would be made on the 
United States. Senator after Senator 
made that statement on this floor. How
ever, there followed soon after, the Bret
ton Woods banking agreements, which 
were sold to the American people amidst 
great fanfare, publicity, and .tub-thump
ing. The American people and the Con
gress were informed that by financing a 
world bank the economic ills of our Eu-

ropean friends would be cured for an 
time. Their currencies would be made 
convertible, all barriers to trade would 
disappear, and in particular there would 
result a great expansion .of our exports, 
both agricultural and industrial. If any 
Senator has any doubt about it, let him 
go back and read the debates. 

Dean Acheson, then Assistant Secre
tary of State, informed the Congress that 
the Bretton ·woods proposals presented 
the country with a chance to avoid the 
disaster of economic warfare and of 
shrinking international trade "by acting 
in common with the other nations in the 
world to put aside the implements of eco
nomic warfare and make possible an ex
pansion of production and consumption 
in trade." Franklin Delano Roosevelt 
referred to the Bretton Woods Agree
ment as constituting "our hope for a se
cure and fruitful world, a world in which 
plain people in all countries can work at 
tasks which they do well, exchange in 
peace the products of their labor, and 
work out their several destinies in se
curity and peace." 

By these messages, and by all the force 
of propaganda wielded by big govern
ment, we were allowed to believe that this 
financing would constitute the last large
scale demand for help to be made upon 
the American people. It was so stated 
time and time again on this ftoor. 

When this expedient collapsed, its in
adequacies were glossed over in turn. 
Then we were told that it was necessary 
to make loans direct to certain favored 
states. Specifically in relation to the 
British loan, we were informed by the 
administration that these moneys would 
rescue the British from their economic 
dilemma, that they would be used to re
construct Britain's antiquated produc-

. tive plant so that she once more could 
become competitive on world markets, 
and in particular would cause the pound 
sterling to become convertible. The 
American people once again were prom
ised a greatly expanded export trade. 

Secretary of the Treasury Vinson told 
the Senate Banking and Currency Com
mittee on March 6, 1946, that "the credit 
to Eng!and is in no way a precedent for 
other loans. Its particular purpose from 
the American point of view is to free a 
major segment of the world's trade from 
the currency and trade restrictions by 
which it is now shackled." The then 
Secretary of Commerce, Henry Wallace 
told the Senate Banking and Currency 
Committee on March 12, 1946, that the 
British loan "will aid the revival of world 
trade and prosperity which is necessary 
to heal the economic wounds of war and 
insure the preservation of peace." In 
similar vein Senator Barkley stated, on 
April17J 1946, that "we are · making this 
loan to Great Britain because it will en
able nations to trade all over the world, 
instead of in restricted areas; because it 
will give an outlet to our products of 
farm and factory, and employment to 
American working people." 

THEN THE MARSHALL PLAN 

We all know what occurred--exactly 
the opposite of what was claimed. 

Then came the much-vaunted Mar
shall plan, which it has been reliably 
reported should rather be called the· 
Bevin plan, since it originated. with that 

redoubtable and tough British Socialist 
Foreign Minister. Again we were told· 
on behalf <>f this new spending orgy that 
th~ trouble with the world was that Eu
rope's industrial capacity had been de
stroyed by war, and that it was necessary 
to rebuild it in order to place the Euro
pean peoples on a decent standard of liv
ing and keep the continent from em
bracing communism. 

Once more the expected failed to 
occur. 

Instead of settling the economic af
fairs of the world and allowing for a 
climate in which mutual trade would 
ftow freely, the opposite happened. 
Trade was further constricted, and the 
principal nations of Europe set up the 
same claim as before. that they were 
facing an even greater economic dislo
cation than the one which applied be
fore the Marshall loan went into effect. 
Now it was discovered that the disloca
tion, instead of coming from too little 
industry, was coming from too much in
dustry. Even little Greece was at 168 
percent of the prewar 1938 level, and the 
average for all of Europe at the end of 
1952 was 140 percent of the 1938 prewar 
industrial production level, and steadily 
going up. 

THE MARSHALL PLAN BACKFIRES 

Europe was now in the position of the 
United States in 1929 when it was over
J>roducing in terms of the markets avail
able to it. Forthrightly, Europeans be
gan to point out that they were going 
broke for want of markets, and that they 
had no intention of doing so gracefully. 
Instead of the Marshall plan acting to 
enlarge American export markets, as 
had been promised by American officials 
when the plan was put into effect, Amer
ican exports began to collapse under Eu
ropean competition. In America's own 
backyard of Latin America and the 
Caribbean, European producers with 
their low-cost labor rate, special tax ex
emptions and state subsidies have begun 
to undersell American exporters by as 
much as 50 percent. 

Contrary to all predictions, though the 
dollar gap of these countries has steadily 
shrunk, our nondefense exports are as 
steadily nose diving, and in 1953 are ex
pected to be more than 25 percent below 
the 1952 level. 

What is even more painful, European 
makers of capital goods are, in some in
comprehensible manner, able to displace 
us in Latin American markets by offer
ing much more liberal payment terms 
than American exporters can afford. 

It, of course, is true that once Ameri
can production is forced off the market, 
action will be taken by state controlled· 
foreign operators to raise the price sky
high, as happened with Malayan rubber 
and tin, which more than quadrupled 
in price directly after the onset of the 
Korean war. 

DROP IN AMERICAN EXPORTS 

There are ominous signs for the fu
ture, including a drop of American cot
ton exports by more than 50 percent in 
a year. How, it may be asked, can the 
individual American producer of cot
ton complete with the state-controlled 
Egyptian .cotton which, in turn, despite 
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· the tensions over -Suez, is controlled by 

the Bank of England. 
Let us consider as another example the 

current sales value of American liberty 
ships. Owners . of American Liberties 
who have been attempting to sell them 
during the_ past months; have been 
offering these ships at $475,000, with no 
takers. Foreign sellers of Liberty ships, 
however, are able to realize as niuch as 
$8()0,000, in terms of the pound sterling. 
An .article by Jacques Nevard in the 
April 28th issue of the New York Journal 
of Commerce, states that "this spread 
represents· the difference in potential 
earnings of these vessels under the two 
types ·of operation.'' One-with -its high 
wage and maintenance bills; and . the 
other with low wage ·and cost of upk.eep~ 
Thus, the high initial cost is more than 
offset by lower operating expense-s. 

I have heard it declared and I can 
readily conceive the possibility, that in 
furnishing the money and instigation to 
expand the industries of European coun
tries, ·we have increased the likelihood 
that they will refuse to link themselves 
with our international trade policies, and 
have actually increased the possibility 
that they will act as suppliers of man
ufactured materials to the Soviet Union 
and its satellites. European govern-
ments· have already openly beguri to 
argue that their basic requirements' in
volve an abandonment of collaboration 
with American ·policy, to allow these 
countries to deal with the .soviet ·Uni'on 
and 'its' satellites in terms of machinery 
and strategic materials and whatever 
else is desired, _in a f1,1ll expansion of so-
called -East-West trade. . 

Mr. President, could the distinguished 
minority leader tell me ·whether he in
tends to move that the Senate adjourn? 
I should ·like to ask unanimous consent 
to conclude by remarks tomorrow morn- . 
ing. · 

Mr. JOHNSON of Texas. I do not 
have that authority. I discussed the 
matter with the acting majority leader 
earlier in the day, and it is my under
standing that he plans to ask the Sen
ate to stay in session until at least the 
conclusion of the remarks of the Sena
tor from North Dakota and perhaps of 
one or two other Senators. 

Tbe PRESIDING OFFICER. That is 
the understanding of the Chair. 

Mr. JOHNSON of Texas. I . should 
like to accommodate the distinguished 
Senator from North Dakota if I could. 

Mr. LANGER. I understand. The 
distinguished minority leader is always 
accommodating to the Senator from 
North Dakota. 

Mr. President, the aspect of the situ
ation to which I have just referred I 
shall consider at greater length later, 
but it may be taken as axiomatic that 
the Soviets have not the slightest inten
tion of offering any dealings to the West 
except in terms of their all-over strate
gic requirements. They wish to return 
to the days when the British, the French 
and others gave them exactly what they 
wanted in the way of machinery, ma
terials and strate~ic goods of all kinds~ 

THE HUNGRY RED MARKETS 

The Soviet bloc provides an attractive 
and hungry market for Europe's mount
ing surplus of manufactures,. whicn 

otherwise must be considered in terms never. vote to give Great Britain or the 
of the historic European market as ruin,;. . United Kingdom one dollar until the 
ous over-production. British ·sign that wheat agreement, along 

Europeans now are also demanding · with the other 45 ·nations. 
the right to flood American domestic ' The other day in the Foreign Rela
markets with cheaply produced Euro- tions Committee we heard testimony on 
pean goods. The much promised con- that subject. We heard from the . ex
vertiblity of sterling and other curren- perts-experts, Mr. President, not politi.;, 
cies, and the elimination of the other cal demagogues. The vice president of 
carefUlly calculated barriers to'American General Mills, who ·has given his entire 
trade, are as far away as ever; but the adult life to agriculture, and who was 
invasion of America's domestic market constantly in -attendance during all the 
by foreign competitors . is a -hard and years when the International Wheat 
painful fact--a matter I shall also re- Agreement was formed, years ago, said 
turn to later. he -thought it ·was Britain's purpose to 

At this point I turn to a matter which play one country against another, in an 
has beenrmuch in the news· and which attempt ta ruin the wheat farmers of 
is ·of a piece with the entire pattern of the United States. - The British want 
unrealistic and illogical actions to which our wheat farmers to go back to the 
I have referred. ruinous day~ of the drought, when in 

I am delighted to be able to shove ·this · the State of Montana wheat farmers 
down the throats of those who only a ·few were getting 14 or 15 cents a bushel for 
short months ago were condemning as their wheat, and wheat farmers in North 
unpatriotic anyone who dared to vote Dakota were getting as little as ·19 cents 
against any of these foreign loans and a bushel for their wheat. I myself sold 
other foreign activities of the United some wheat at such a price at Cassel
States. A newspaper published in ·the ton, N. Dak. 
city of Washington in a front-page edi- Evidently, the British are refusing to 
torial dedicated itself to the defeat of sign the new agreement because they 
any Senator who would dare to vote hope to buy wheat at -bargain · prices. 
against the United Nations. · Forty-five other countries have ·agreed 

This is the case of the unsuccessful to sign the new agreement; Britain alone 
British bid on power generators and refuses to sign. The British say tha:t 
transformers for ~he Chief Joseph Dam under the new agreement the price · of 
project at Brewster, Wash. wheat will be too high. Actually, the 
· To see-this case in its tun light it is maximum pric'e under ~he agreement 
necessary to keep in mhid "'.the sterling will be $2.0-5 a bushel. The British evi
bloc restrictions on American trade, the de~ntly think that a price of $2 would be' · 
freezing of American funds in Britain, ~~l .r!g_ht, but that $~.05 is too high. ~
the cartelized and state-subsidized ex- "ca1,1se of. tl:J.e e~tra ~ckel, the British 
ports, the tax exemptions and multiple refu$e to sign the agreement. ·· 
rates of exchange, and the whole iniqui- Mr. ~resident, it is unthinkable that 
tous system of permits and -restrictions such action should be taken by a coun
which throttle American trade in British . try to which we have given billions and 
markets and confer absolute protection billions of dollars, especially in view of 

the fact that the extra 5 cents a bushel 
on domestic British industry, no matter in the price of wheat would cost the Brit
how incompetent. Actually, not even 
such cheap and noncompetitive articles ish roughly $8,500,000, according to the 

testimony of the experts. 
as American magazines--note this, Mr. Mr. President, what do you believe the 
President--can be sold freely in Britain wheat farmers of the United States will 
or in the states of the Continent. Two 
essential conditions are required, neither think if the House of Representatives 
of which is easily forthcoming. One is and the Senate vote to give billions of 
permission for the right of physical en- dollars to a country that is anxious to 
try. The second is permission to with- have the wheat farmers of the United 
draw money earned, in terms of Ameri- States ruined? Evidently Britain re
can dollars. fuses to sign the new International 

Wheat Agreement, although the 45 other 
BRITAIN WITHDRA~S FROM WHEAT PACT COUntrieS have agreed to Sign it, becaUSe 

Mr. President, the protests over the Britain thinks she can buy wheat cheap
Chief Joseph Dam project must also be er from Russia than from other coun
weighed in terms of the sudden British tries. 
determination to pull out of the Inter- This development has occurred at a 
national. Wheat Agreement because they time when whole mountains of wheat 

. think they could buy cheaper from the are piling up all over the United States; 
Russians and elsewhere. the wheat production is so great that 

Mr. President, how in heaven's name there is not even storage space for the 
can any Senator who comes from a farm- surplus. Even airplane hangars and old 
ing State possibly vote for the pending Liberty ships ·are being pressed into ac
bill? It i's entirely beyond my compre- tion for storage space. That is the situ
hension how any Senator from such a ation at a time when the farm glut in 
State could vote for the bill. The In- wheat and in other agricultural prod
ternational Wheat Agreement will ex- ucts appears to make the imposition of 
pire at the end of July. Representa- acreage allotments and marketing con
tives of 46 countries met to draw up a trols an urgent necessity. That is the 
new agreement, which was prepared aft- situation at a time when the assurances 
er many weeks of argument. Finally, of ·the Marshall planners have so far 
representatives of 45 of the countries evaporated that the exports of Ameri
signed the new agreement. Which can farm products will be off a full third 
country refused to sign the amendment, in 1952-53, from those of the preced
Mr. President? B1:itain, alone, refused ing year of 1951-52. Wheat in partie
to sign.. I say we should never, never, ular will be off 158 million bushels, from 
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the 475 million total of last year. Cot
ton is expected to drop by 40 percent. 
Textiles, oil, coal, tobacco, farm .equip
ment, and other manufactured goods 
will show consistent declines. Instead 
of the European market opening up to 
us, it is jamming down tight; and Euro
i>eans are seeking, by every artifice and 
scheme their ingenuity can invent to ex
clude competing American goods from 
world markets. This subject is one 
about which I shall have more to say 
later. 

Meanwhile, to return to the Chief 
Joseph Dam project and the question of 
the British bid, let me say that so much 
ado has been made on this score that 
U would almost appear that Defense 
Secretary Wilson and the Army have 
been guilty of an almost criminal ac
tion in refusing the British bid and in 
''opening up the matter for grabs 
again." That is what the British would 
like to make Se.cretary Wilson's action 
appear to be. The Washington Post~ 
usually a sober 1;1ewspaper-although 
there is some question about that-re
cites with blazing editorial indignation 
that-

During the campaign and in his state of 
the Union message the President was elo
quent about tbe need to increase foreign 
trade. 

But now has gene back on his pledge. 
The natural query is, whose foreign 

trade? Certainly, it would seem that 
since General Eisenhower is President 
of the United states, it should be our 
foreign trade that he should be primari
ly .concerned with. In this case, how
ever, the object of concern seems to be 
the foreign trade of Great Britain, a 
foreign state which already discrimi
nates against American exports by 
every artifice ec.onomic nationalism can 
originate. 

This entire question arose over a low 
British bid made for the manufacture 
of power generators for the vitally im
portant Chief Joseph Dam project. 
This bid was 11.2 percent lower than the 
lowest American bid. Among other 
factors, however, the bid of the British 
company involved specifications which 
would include 25 percent less copper 
and 20 percent less electrical sheet. It 
must have also occurred to Mr. Wilson 
that during wartime there would be 
grave questions connected with servic
ing this equipment, a point every Amer
ican owner of a foreign-made automo
bile will readily understand. 

THE BUY-AMERICAN ACT 

But more important still in the mind 
of the Secretary was the question of the 
legal right of the Army to accept this 
foreign bid under the circumstances. 
At this point the matter became one 
which concerned the fundamental will 
and intention of the Congress. 

In 1933 Congress passed the Buy 
American Act, by which military pro
curement officers were required to favor 
domestic materials and manufactures 
unless the cost was unreasonable. Ob
viously the intention was not only to 
protect our industry from low-cost com· 
petition, based on the depressed living 
standards of other countries, but also to 
inSure the extent of the supporting in· 
dustrial base in case of war. 

Application of the act developed the 
principle that any foreign bid must be 
at least 25 percent less than the lowest 
domestic bid.in order to obtain a United 
States Government order. 

As a matter of furthering the policy 
predicated on the notion that the indus
trial well-being of Europe is a first line of 
American defense, · the Truman admin· 
istration vacated this provision last year, 
and thus ::repudiated the express will of 
the Congress. 

THE BRITISH PROTEST 

The cry of wounded indignation which 
went up when the British bid was re
jected can be understood in its true per· 
spective only if one were to imagine 
British amazement if the situation were 
reversed and if it were American manu
facturers who were hysterically accusing 
the British Government because it would 
not accept an American bid on a domes
tic British project. I think it fair to 
remark that the British would consider 
that we had gone mad. But in our coun· 
try it was possible for Drew Pearson to 
write: 

The British Board of Trade has been rais
Ing such a howl over squeezing out the 
British bid, that United States Ambassador 
Winthrop Aldrich has warned that British 
firms probably won't bid again and may stop 
doing business entirely with the United 
States. 

Imagine, Mr. President, the implicit 
threat in this remark, coming through 
the medium of one of our responsible 
representatives, that the British, who 
are already on a one-way street of ad
vantage in ther relations with our coun
try, will not like us any more because 
we did not accept their bid on power 
generators for the St. Joseph Dam, and 
that they intend to ostracize us com
pletely so far as any advantage of doing 
business with them is concerned! 

We read that Sir Andrew McFadyean, 
vice president of the British Liberal Par
ty, accuses President Eisenhower in a 
public address of double-dealing, re
ferring to the "great gulf" between his 
"words and deeds", and alleging that the 
only specific treatment Eisenhower has 
for establishing a proper balance be
tween the dollar and Sterling is "re
peated doses of eyewash." He refers to 
the British as "suckers", and does not 
:Qesitate to describe our Army's rejec
tion of the British bid as coming within 
the realm of "sharp commercial prac
tice." 

(At this point Mr. LANGER yielded the 
fioor for the day.) 

Tuesday, June 30, 1953 
Mr. LANGER. Mr. President, I ask 

unanimous consent to have printed in 
the body of the REcoRD at this point, as 
a part of my remarks, excerpts from an 
article entitled "All Those Billions 
Abroad, But United States Still Uncer
tain About What It's Getting.'' The ar
ticle appeared in the May 15, 1953, issue, 
of the U. S. News & World Report. I 
wish to have printed at this point in the 
RECORD the part of the article appearing 
at the bottom of page 27, showing the 
amount of foreign aid extended by the 
United States to various other countries, 
together with the statement that "6 bil· 
lions more for new foreign aid is being 
asked:~ 

There being no objection, the excerpt 
froin the article was ordered to be print
ed in the RECORD, as follows: 
Thirty-nine billion dollars in foreign aid

who got it? 
To Western ~rope ________ $29,000,000,000 
To Russia and Eastern Eu-

rope_·-------------------
To Asia and Pacific areas __ _ 
To Middle East ___________ _ 
To Latin America _________ _ 
To United Nations, Red 

1,000.000,000 
7,000,000,000 

350,000,000 
670,000,000 

Cross, refugees, etc______ 1, 000, 000,000 
Here's where the money went in ~rope: 

Britain -------------------- $8, 100, 000, 000 
France-------------------- 6, 200, 000, 000 
Western Ciermany __________ 3,700,000,000 
.Italy ________________ :., _____ 3, 100, 000, 000 
Cireece _____________________ 1,900,000,000 
Netherlands ________________ 1,300,000,000 

Austria -------------------- 973, 000, 000 
Belgium ------------------- 741, 000, 000 
Turkey -------------------- 574, 000, 000 
Yugoslavia----------------- 534, 000, 000 
Norway -------------------- 286, 000, 000 
Denmark - - ---------------- 277, 000, 000 Other ______________________ 1,200,000,000 

Here's where the money went in Asia: 
.Japan--------------------- $2, 100, 000, 1>00 
China and Formosa_________ 2, ·OOO, 000, 000 
Philippines----------------- 1, 000, 000, 000 
Korea --------------------- 1, 000, 000, 000 
India______________________ $217,000,000 
Indonesia__________________ 39,000,000 
Indochina ----------------- 37, 000, 000 
Other______________________ 400,000,000 

And now $6 billion more for new foreign 
aid is being asked. 

AMERICAN POLICY CONDEMNED 

Mr. LANGER. Mr. President, it seems 
to me that these foreigners have sucked 
at the teats of the American cow for so 
long that they take it as their natural 
right. They are incensed and indignant 
if anyone suggests that a quid pro quo 
may be in order, that our people are en· 
titled to compensation for value re
ceived. We find the London Times 
under date of April 22·, 1953, referring 
sonorously to the Chief Joseph Dam in
cident "as a shock to this country and 
to others," and remarking that--
. There Is deep disappointment at the 
United States failure to live up to the "good 
creditor policy" which she must follow if the 
dollar and nondollar world are to live In 
freedom .and harmony together. American 
policy is now being put ·to the test in the 
eyes of the world. 

As a North Dakota lawyer and farmer. 
the very boldness of this kind of hokum 
literally floors me. Need I remind you 
again, Mr. President, that it is the Brit
ish themselves who prevent the pound 
sterling from being freely convertible on 
the markets of the world so as to estab
lish reasonable parity with the American 
dollar. It is the British who exclude 
American business from British markets 
except under the most severe restrictions 
and who freeze our money so that it can
not be taken out of their country, even if 
-earned. Yet here they are in the re
markable position of accusing the 
United States of responsibility for pound 
sterling nonconvertibility and for an al
leged economic nationalism. 

When I see this sort of thing, I some
times wonder whether everyone has not 
gone stark crazy, and whether our pub
licists and public officials have not taken 
off to never-never land. In the case of 
Canada, which has a most limited ca
pacity for the -construction of heavy 
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equipment, nevertheless its Government 
has often refused the low bids of foreign 
concerns. The U. S. News & World 
Report, in its issue of June 5, states 
that-

A large Italian construction firm recently 
found its low bid for navigation locks re ... 
jected by Ottawa. And a low bid to put 
British engines on Canadian Government 
ferries was also turned down in favor of a 
Canadian company. 

In its relations with the mother coun
try, Canada gives nothing away. Mr. 
President, I repeat that Canada takes 
·care of Canada. Canada does not even 
figure in the fiscal policies of the mother 
country as a member of• the sterling 
bloc. If Canada sends anything to Eng ... 
)and, England is expected to pay in hard 
·cash; and Canada maintains no such 
program, even in relation to the mother 
country and the other segments of the 
empire, as that covered in our giveaway 
or mutual-aid setup. Yet in connec
tion with the Chief Joseph Dam inci
dent, Canadians joined the howling pack. 

Is not this, Mr. President, a modern 
illustration of the scene in Oliver Twist 
where the two young thieves who had 
stolen the watch from the innocent by'!" 
·stander, chased after Oliver. in the fore
front of the crowd, yelling at the top of 
their voices, "Stop, thief." 

.BRTriSH CONFUSION 

Is it not also amazing to see Mr. John 
.Foster Dulles and Mr. Harold Stassen 
indignantly arguing as counsel on behalf 
of the British manufacturer, and joining 
wholeheartedly in the cry which brand
ed Secretary Wilson as a reprehensible 
economic nationalist, set on defeating 
the purposes of the .free world? 

Surveyed in this context, who can 
blame the British for being confused? 
Suddenly and unaccountably the cow 
refuses to be milked. So we find Mr. 
Paul Gore-Booth, Director-General of 
British Information Services in the 
United States, complaining that "we 
<the British) have been exhorted a 
great deal to be more enterprising, to 
use more aggressive salesmanship, and 
to penetrate the United States market 
with goods," and suggesting morosely 
that having gotten the British to· do 
these things, we have run out on them. 
Now outside of the very important ques- · 
tion of why the British need a "Director
General of British Information Services" 
in this country, an intelligence and pub
lic relations operation suggesting - a 
massive intervention within our internal 
affairs, why should our public officials 
be in the publicly acknowledged position 
of urging foreign producers to "pene
trate the American market?" I ask, 
what kind of offi.cials do we have? This 
seems to me to involve a plain breach of 
duty, and a trespass upon the rights of 
the American worker, farmer and busi
ness.man who have put these people in 
offi.ce and who are now paying their 
salaries. Why do they want to urge the 
Britishers to come to the United States 
to it:lterfere with our market? 

No one bothers to make mention of 
the fact that of 16 recent heavy ·power 
-equipment projects on which there were 
both United States and foreign . bids· in 
1952, foreign firms were awarded 61 rep:.. 

resenting a full 42 percent of ·the total 
amount of money involved. 

Two other projects are now pending 
which represent a full , 10 .percent of 
American annual manufacturing capac
ity for waterwheel generators. Accord
ing to Mr. Gwilym A. Price, president of 
Westinghouse Electric Corp., "The loss of 
these orders can mean more than a 
month's shutdown of all United States 
facilities in this field.'' Where do we 
find our United States public officials 
protecting American lal;>or and American 
manufacturers, while they are crying out 
for the British to come on in? 

The inference is allowed to exist that, 
even though our material interests may 
be affected, we are bound somehow by 
the so-called Reciprocal Trade Act, on 
the basis of which foreign nations have 
made certain offsetting commitments, 
and that the good faith involved may not 
in honor be disturbed. · 

This is, of course, rubbish. My friend, 
the junior Senator from Colorado, has 
consistently pointed out that there is no 
such thing as a Reciprocal Trade Act. 
This is simply a name by which has been 
fastened onto the 1934 Trade Agreements 
Act by Government agents for their own 
purposes. The words "reciprocal trade'' 
do not even occur in that document. 
Certainly the terms ·''mutual aid'' and 
"reciprocal trade" are ordinary tricks 
of verbiage, for the trade is not recip
rocal nor is the aid-mutual. The best il
lustration is the fact that, of 46 ' coun
tries, the United Kingdom alone refused 
to sign the International Wheat Agree
·ment. Where is the mutuality? It is 
only a weird and unexplainable policy of 
wastre1ism and following after foreign 
goods, which has been pursued in one 
·guise or another by the American State 
Department, whether under Mr. Acheson 
or Mr. Dulles. · 

INTERPRETATION OF ACT 

When under all of the conditions of 
which I have reminded Senators, we 
hear that the President of the United 
States has succeeded in exacting from 
the House Ways and Means Commit
tee a 1-year extension of the act, which 
authorizes him to cut tariffs in recip
rocal trade agreements, it is useful to 
determine what sources this stream of 
demanded authority springs from. 
Quoting directly from· the United States 
Tariff Commission's booklet on the op
eration of the trade agreements pro
gram, the President of the United States 
on March 2, 1934, asked for the au
thority to make such trade agreements 
as "part of an emergency program ne- · 
.cessitated by the economic crises through 
which we are passing," and "as an es
sential step in the program of national 
economic recovery which the Congress 
has elaborated." He stated that the 
exercise of this authority "must be care
fully weighed in the ·light of the latest 
information, so as to give assurance that 
no sound and important American inter
est will be injuriously disturbed" for 
"the adjustment of our. foreign trade 
relations must rest on the premise of 
undertaking to benefit and not to injure 
such interests." 

No one can misunderstand this lan
guage. It is crystal clear that-the inten
tion is not to give priority to the com-

merce of other countries, ·not to rescue 
someone from communism, but only to 
aid American production and trade. 
.This I regard as a proper function of 
government in the United States. -n was 
the authority with which the Congress 
of the United States invested the Pres
ident. 

This original act was to expire on June 
12, 19.37, but Congress extended it for 
2 successive 3-year periods, first in 1937, 
again in 1940. Later, in 1943 and 1945, 
the act was twice again extended with 
several amendments. The amendments 
gave to the President authority that 
~hould have been retained by the Con
gress. 

EXTENSION OF ACT 

These amendments handed authority 
to the President which should have been 
retained by the Congr~ess itself, for the 
President does not make the law in this 
country; he merely administrates ·and 
executes it. The most important of these 
amendments, that of 1945, authorizes 
the President to reduce the tariff by as 
much as 50 percent from the rates effec
tive January 1 of that year. This would 

· bring about a reduction of as much as 
75 percent from the rates in effect under 
the Tariff Act of 1930, or under subse
quent legislation. I ask former Presi
dent Hoover, why are all the mines 
.closed? ·Why are the mercury, anti
mony. and tungsten mines all closed? 
Why are those metals being imported 
from Portugal and Spain? 
· In 1948 the act was once more ex
tended. Now· the demand is made for 
renewed extension which, in effect, would 
limit the .Primary authority of the Con
gress and give the State Department the 
right to become the Government of the 
United States, vastly exceeding any func
tion the founding fathers of our Repub
lic visualized for that bureaucratic body. 
· It is true that the Trade ·Agreements 
Act of 1934 prescribes that before .con
cluding any trade agreements the Pres
ident "shall seek information and ad
vice with respect thereto from the United 
States Tariff Commission, the Depart
ments of State, Agriculture, and Com
merce, and from such other sources as 
he may deem apprqpriate." Th.er~ is 
also a Committee on Trade Agreements 
which is supposed to act in this regard. 
·supplying the President with required 
information and advice. 

In practice alm9st total authority is 
delegated to the President, and since 
the chief executives of the designated 
departments are all appointed by him, 
it may be freely believed that this con
ditioning clause is of little value and 
bearing. What has bearing is the ad
vice of the present Secretary of State~ 
who apparently is responsible for the 
theories and policies under which this 
administration is continuing in all its 
m3rjor outlines the exact policies previ
ously formulated by its predecessor. 
. There is no difference, so far, between 
the Truman administration and the Eis
enhower a-dministration. 

MARSHALL PLAN MISCONCEPTION 

Even in regard to the question of the 
growth of Communist and Fascist doc
trine in the various countries. the argu
ments offered on behalf of the Marshall 
plan proved sadly in· error. In France 
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where both businessmen and peasants 
will promptly vote out of power any gov
ernment which seeks to collect taxes suf
ficient to carry out the business of the 
state, where income taxes are simply 
ignored by the rich, where subsidies are 
demanded and received by wine growers 
and other organized groups, and where 
everyone joins together to resist any cut 
in welfare spending, the attitude is that 
Uncle Sam should be allowed to carry 
the burden of- the country's economy. 

, The French have taken almost a nega
ti¥e attitude toward government, with 
an average administration remaining in · 
power no more than 5 months. - A rich 
agricultural country, the French import 
more foodstuffs by twice than they ex
port. It is probably true that the French 
budget receiYes a larger money contribu
tion from United States sources, direct 
and indirect, than it does from its own 
domestic revenue systems. Yet despite 
the Marshall plan, offshore procure
ment, vast United States Army and other 
expenditures, every fourth Frenchman 
goes to the polls and votes Communist. 

I wish, Mr. President, that I could get 
that into the hearts and minds of all the 
people of the United States of America. 

This must mean .an infiltration of 
Communists everywhere in the Nation's 
economy-social, industrial, and mili
tary. There is also a large Facist group, 
who are nothing but left-handed Com
munists, and. large groups of Marxian 
near-Communists, people who wish to 
attain the same goals but to do it with
out the use of bombs and unlimited vio-
lence. · 

MARSHALL PLAN AND COMMUNISM 

The many billions poured into France 
at the expense of the American taxpayer 
has not bettered this situation. The 
Communist Party is still France's larg
est political party, and the business of. 
the country is still "snafued" and de
spoiled by the same doctrinaire groups, 
operated by the same venal, cynical men, 
whose private ambitions provide almost 
the sole principle by which their actions 
are measured. 

In Italy there is a similar refutation 
of Marshall-plan theories. 

The country has made a remarkable 
industrial recovery, some 43 percent 
above prewar levels, but despite this and 
American billions there has been a 
steady growth of both left and right 
parties and a heavy loss of strength by 
those political parties committed to so
cial doctrines similar to our own. 

Wherever the growth of communism 
has been stemmed in Italy, it may reli
ably be stated that this result had little 
to do with our system of handouts, and 
more to do with the intervention of out
side forces, like those in some churches. 
In Italy where the existence of some 60 
parties splits the electorate into many 
small political fragments, the Commu
nist Party controls over 37 percent of the 
vote and comes within an eyelash of be
ing the largest party in the country. 

Ironically enough for the Marshall 
plan myth, in the heavily industrialized 
Italian north where there exists a com
paratively high standard of living, we 
find the Communist strongholds. In 
these provinces where the average Ital .. 
ian per capita income is the highest, in 

the provincial elections of 1951-52 the 
Reds received 52 percent of the total 
vote. That is where the Marshall plan 
has been used the most. In Sicily and 
the toe of Italy where unemployment is 
endemic, where misery, hunger, and 
poverty are very real and very pressing, 
and where the per capita income is only 
half of what it is in the prosperous in
dustrial north, the Communist strength 
as indicated by the last provincial elec
tions, averaged around 37 percent. 

EUROPE AND COMMUNISM 

Moreover, in Italy the country whic~ 
was to have been the most prominently 
affected by the great American Marshall 
plan subsidy, there has been an equally 
disconcerting growth of equally anti
American Right-Wing Parties, with 
democratic coalition groups steadily col
lapsing into a vacuum. Now, in the 
elections which have just ended, both 
Communists and the Neo-Fascists made 
large gains. The 4 parties of the demo
cratic · coalition dropped from a total of 
63 to 49.8 percent of the vote. The 
Communist block increased from 31 to 
37.2 percent of the vote, and the equally 
violently anti-American Monarcho
Fascists from 3 to 12 percent. 

This may be a great success as the 
advocates of the Marshall plan and of 
the spend-and-spend philosophy insist
but if It is, then it ·may be said that 
another such suc~ess will ruin us alto-
·gether. · 

It seems perfectly obvious by the very 
nature of the demands now made upon 
us, that the massive increase in Europe's 
industrial capacity for -which we our
selves have been responsible, has in no 
way solved the problem. The Europeans 
assert themselves unable to rearm unless 
Uncle Sam pays the cost. If the cost of 
our Armed Forces stationed in ~urope 
is added to the figure of direct aid, the 
United States is putting up more money 
for the defense of Europe than is Europe 
itself. I challenge the opposition to 
prove the contrary. 

Europeans continue to threaten us 
with the menace of communism unless 
we vacate our historic policy and turn 
over our domestic market to them. 

. A few years ago a little country in 
South America said, "If we do not get 
$5 million, we are going Communist." 
When 'the money was given they said, 
"We want $5 million more." A short 
time later they wanted $5 million more. 
We poured out the money to them prac
tically every time they requested it. 

The Europeans demand that we pla
cate the Chinese Reds and settle with 
this fourth-rate extension of Soviet 
power as if the government of Mao Tse 
Tung, indeed, had been the victor, and 
as if the blood of our 135,000 casualties 
and the untold billions we have spent in 
the prosecution of this war had no mean
ing at all. 

EUROPEAN MILITARY SERVICE 

With one single exception, none or 
the European countries even maintains 
a period of military service comparable 
to the 24 months which each able-bodied 
American boy is compelled to spend in 
the American Army. 
. Why should our American boys be 
~rafted for 24 months when no other 

country is doing such a thing with its 
young men? 

Though we send our draftees to Korea 
without 'hesitation, the French, far from 
standing at our side there, will not even 
send their own drafted men to Indochina 
where France's stake in maintaining its 
imperial hold is large. 

Mind you, these are nations which are 
immediately menaced, if any Soviet 
threat exists at all, yet no one seems 
to grow very excited over it. Norway, 
which is directly on the flr~ng line, re
quires only 12 months of service in its 
citrzens' army. The others for the most 
part · demand 18 months; and even little 
Belgium, wliich now has a 20-month 
period; appears to be on the verge of 
reducing it. 

They take our boys and they take our 
money. That has been the policy of the 
Democratic Party, which we thought was 
reversed at the last election, but tind~r 
the present administration the situation 
is just as bad if not worse than it was 
under the administration which was re
pudiated at the last election. 

If the truth be known, we have not 
even earned the good will of the Euro
pean states, for it is the considered opin
ion of competent observers that some
how they seem to have managed to build 
up an active dislike for us. It is we, and 
not the Russians, who are looked on as 
being trigger happy. We are consid
ered pompous, reactfonary, crude, and 
selfishly rich. 

COMMUNISM AND LIVING STANDARDS 

I submit that this doctrine of grovel
ing before the threat of communism 
everywhere is a false doctrine. If there 
is an absolute relation between commu
nism and the standards of industrial 
production of other countries, making it 
necessary to intervene on behalf of the 
living standards of their peoples, in 
short, to be blackmailed intr subsidizing 
them under threat of the alternative of 
communism, then, indeed, we are in seri
ous trouble in our own hemisphere. The 
standard of living of the Mexican peon 
certainly is far below that of the people . 
of any of the north European countries, 
and perhaps of any European country. 
The standards of many of the share
croppers and field workers of our own 
American South and West, are lower 
than those of the cities of Western Eu
rope, where communism flourishes. 

It may be said that the standard of 
living in such South American countries 
as Bolivia, important to us for tin, or 
Colombia and Haiti, important because 
of their strategic location in geographi
cal space, is even lower. The poverty 
which grips these people is both tragic 
and undeniable. Yet none of this seems 

· to have frightened those who demand 
that we share the wealth with Europe, 
forgetting all about our own hemisphere. 
They are not afraid that the logic of 
their arguments offers the possibility of 
communism in our own hemisphere and 
on our own continent. 

POINT-I 

Let us now consider that other expres
sion of national profligacy which is 
known as point 4, and which·runs paral
lel with the Marshall plan project. The 
poin~ 4 program is fulsomely described 
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in a publication, issued by the Govern:. that has existed in· the so-called mis
ment Printing Office under date of 1949, named mutual-aid program. 
as deriving from actual American need. POINT 4 MIScoNCEPTIONs 
This, the guiding geniuses of our policy Let us see where the claims for point 
declared, demands an expansion in the 4 floundered and why they were opposed 
productivity and purchasing power of to any possible favorable outcome. In 
the depressed countries. The expected the first place;. practically all of the 
and prophesied result was the expansion countries involved in point 4 are colonial 
·of our own foreign trade, both in respect possessions whose business is conducted 
to industrial and agricultural products. at the point of guns held in the hands 
That is what we were told. That is what of European exploiters. The consistent 
President Truman said in his inaugural purpose of these European masters has 
address. been to deindustrialize these lands 

To create a firm economic base for the rather than to industrialize them, to use 
development of these submerged peoples them, in short as sources of raw material 
into good democrats and republicans it and as exclusively held markets for 
is deemed necessary to wet nurse them printed cottons and the usual low-grade 
and their economies and to develop on exports which may. be sold to underpriv
their behalf an industrial structure. Our ileged people. Special care at all times is 
official statement warns: taken to .insure the. native keeping his 

Without such an economic base they (the place and to prevent his developing am
submerged peoples) will be unable to meet bitious ideas by which he would aspire to 
the exp_ectations. whicll the modern world become master of his own affairs or to 
has aroused in their people. conduct as his own business the colonial 

America, of course, is asked to put up possessions. 
the money to make this doctrine good. We have heard the theories of these 

Here again the assumptions proved men with respect to the $6 billion gift. 
totally incorrect. All that came out of it If we listened to them, the United States 
for Uncle Sam was a headache. · of America would still be a colony sub

Mr. President, how proud I am of my ject to England. Why should we spend 
votes. I voted against the Marshall $600 million to keep the· poor natives of 

·plan; I voted against the British loan; Indochina subservient to France? 
I voted against all give-away programs. It should be noted that even if the 

· I am just as right about the pending bill money could be expended to make these 
as I was when I voted against the United countries economically independent of 
Nations Charter. As to the United Na- their exploiters and politically free in 
tions Charter, I said exactly what would .fact, .this action would not redound to 
happen, away back in 1945. I shall read the benefit of the United States. It 
one paragraph of my speech at that would steal still further markets from 
time: overindustrialized Europe and Japan, 

. I would be willing to vote for the appro- galvanizing their gaze even more hyp
priation of· the last dollar in the United notically in the direction of the hungry 
States Treasury, and the last dollar that Soviet East. These new industrial de

. we could borro.w .if. by spending that money, velopments it may be assumed, would 
we could eliminate war, which we all abhor add to the already existing overproduc

·.and hate. I would unhesitatingly vote for tion in cotton. wheat. tobacco, and other 
the Charter if I felt that it offered even the . · 

, tiniest hope of a permanent peace. But, in commodities. It would result in the 
spite of that, Mr. President, I feel from the erection of such light industries as weav
bottom of my heart that the adoption of the ing and small manufacture. The British 
Charter-and, make sure, we are going to would do their best to exclude these from 

· implement it-will mean perpetuating war. the sterling bloc, and other overurban
. I feel that it will mean the enslavement of ized states would similarly seek to pro
millions of people from Poland to India, from teet their own sovereign interests. The 
Korea to Java, ·as well as people in many 

. other places on this earth. single big market which remained to be 
Mr. President, I feel that the adoption of appeased would be that of Soviet Eur

ihe Charter will be one step more toward . asia, to which, of course, these coun
compulsory and military conscription, and all tries would turn. 
that which goes with war. Is it not a hopeless concentration on 

Mr. President, I was never more right will-o'-the-wisps to see our welfare en
in all my life. We have sent billions and meshed in the ability of others to secure 
billions of dollars to foreign countries, an equally high standard of living, or an 
and now they have the ~ntestinal forti- equally secure welfare? During the en-

. tude to ask for $6 billion more, tire existence of our Nation there have 
The United Kingdom is not even. will- · been depressed countries in the world. 

ing to pay a nickel a bushel more for ·We have always had them. Our little 
wheat. She would not pay . $2.05 . . She .island of prosperity has acted like a lode
would not sign the International Wheat ·stone, as l have remarked to people from 
Agreement. Forty-five other countries everywhere, attracted to it and· to the 
did, but not the United Kingdom. She principles which have brought it about. 
would not pay a nickel more. She said To make all of these peoples over into 
she would pay $2, but not $2.05. The our image we would have to change not 
additional nickel would amount to $8,- only their standards · of living, but their 
500,000. standards of political and social organi-

The distinguished Mr. stevens. of · zation, their relations with others, as for 
General Mills, who testified ·before our example the relation of colony and 
committee, said he was completely satis- colonial oppressor. We would have to 
fied that England intends to ruin the jump the great gap in education, moral · 
wheat farmers of the United states, if grasp, and understanding, and would 
she ·possibly can, so that · the United somehow have to confer upon them a 
Kingdom can buy its grain at dumping public mind and tradition similar to our 
prices. That ·is the kind or mutuality own. 

I maintain that this is more than we 
can handle, and certainly it is more than 
anyone should rightfully demand of us. 

· Nor do I think for a moment that Prov
idence has commited into our unwary 
hand any such painful burden as this. 

We do not need to look further than 
Iran, which British influence caused us 
to abandon in midstream; or India, with 
its 450 million people, which though a 
member of the United Nations, claimed 
to be neutral in the Korean struggle. 

POINT 4 AND COLONIALISM 
Let us take another example, Malaya, 

where we have impleme.nted a sort of 
point 4 by synthesis: We deliberately 
directed our policy to the purchase of 
strategic materials from that country on 
the score that Malaya is Britain's biggest 
dollar earner. 

·Just what is meant by that? Is little 
impoverished Malaya, whose natives run 
around in loin cioths and sandals, so 
flourishing as to be indispensable to the 
welfare of the British Empire? I sub
mit that if the proceeds of the sale of 
Malayan resources are of such critical 
importance to the British economy, the 
British are not even acting the part of 
honest brokers and must be abstracting 
almost the whole take and putting almost 
nothing back. Also, then, if this econ
omy is so flourishing as to be the most 
important earner of dollars for Great 
Britain and, indeed, for the entire ster
ling bloc mechanism, why is it that~he 
country is in the ferment of revolt so 
that virtually the entire exportable Brit
ish Army has been pinned down for years 
by Malayan guerrillas? 

Are all those natives wrong? Whether 
we go to Africa, Malaya, or Indochina, 
are all those natives wrong when they 

' fight England, France, and other coun
tries which force their will upon them at 
the point .of a gun? Why should the · 
United States make enemies of all those 
natives? Why should the 450 million 
people of India regard 'the United States 
as their enemy and · Russia as their 
friend? · 

Certainly it cannot be because a large 
enough price was not secured for Ma
layan commodities. In fact, we as the 
major purchaser, were thoroughly 
gouged, based on an appreciation of our 
self-apparent need. Rubber, which the 
day before the Korean war had sold at 
28 Y4 cents, skyrocketed in 6 months to 
86 cents. Where is the mutuality of aid, 
Mr. President? It is enough to make a 
man who loves his country sick at heart 
to call the bill we are debating a mutual
aid bill. As soon as it was learned that 
we needed rubber the price shot up from 
28 Y4 cents a pound to 86 cents. This 
nice profit also may be noted in that 
other important Malayan export, tin. 
The price leaped in a matter of months 
from 76% cents to $1.84. 

Can it be alleged that American ex
ports to Malaya have benefited through 
this? Or even that there is any active 
good will for America and her purposes 
there? 

POINT 4 HAS ALSO FAILED 
There is nothing which could be ac

complished by any point-4 activity any
where which does not already exist in 
the unstinted flow of American dollars 
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for thz purchase of Ma.layan commod
ities. If it is alleged that ·these dollars 
were drained off by a foreign interloper, 
would not this same fact be true in the 
case of any of the point-4 countries? 
Are not all of them dominated by the 
self-interest of colonial states, or by the 
selfish particularisms of purchased or 
puppet rulers? Is not their business ad:.. 
ministered in fact by the cold-blooded 
bureaucracies of European states? Must 
not even such allegedly independent 
countries as Iraq, Ethiopia, and Thailand 
be considered as within the web of colo
nial domination? These are in point of 
fact no more free of Great Britain than 
Poland and Hungary are free of Russia. 
History proves it. It is said that not 
even a garbage collection concession can 
be secured in Baghdad without the con
sent of the British resident, who is the 
real ruler of the country. The country 
itself is occupied by British airplanes 

·and British troops, and if there is a 
tribal rebellion, it is they, and not the 
Iraquian Army, who put it down. In 
ostensibly free Jordan not only is there 
a British resident who is the true ruler 
rather than the youthful King, but the 
so-called Jordan Army is equipped with 
British uniforms, served with British mu
nitions, and led by a British general 
known as Glubb Pasha. 

Are we not justified in assuming then, 
that the bulk of the money which is 
poured into submerged or point-4 coun
trfes will actually find its way in one 
manner or another into the pockets of 
their colonial masters? To think to the 
contrary is the height of absurdity. 

As for the allegation that the indus
trialization of these territories somehow 
manages to democratize them and in
crease the respect in which western Eu
ropeans are held, this . is altogether an 
expression of the publicist's and propa
gandist's art. I need only point out the 
tragic case of Africa, into whose physical 
regeneration the British are diverting 
billions of dollars. We all know of the 
-bloody Mau Mau killin&s there,. which 
represent in effect, the result of a de
termined rebellion against the domina
tion of the whites. A similarly explo
sive situation exists in potential all over 
Africa today. As in Malaya and other 
parts of southeast Asia, the Communists 
are having a field day. Communist in
filtration goes along rapidly and success
fully under the guise of local patriotism 
and of local rebellion against the foreign 
overlord. 

MISCONCEPTIONS ON EXPORT TRADE 

It may very well be remarked that the 
·entire contention that somehow an af
fectionate regard for us is fostered by 
handouts, or that an extension of our 
own foreign trade is involved in the in
dustrial growth of other countries be
cause they are thereby enabled to buy 
more, is essentially untrue. It is simi
lar to the distinguished occupant of the 
chair, the Senator from Arizona [Mr. 
GoLDWATER], giving a hobo in Arizona 
a $5 bill and thinking that he gains the 
affection and regard of the hobo for 
doing so. I need refer only to the case 
of our great neighbor to the south, Bra
zil, which has undergone an enormous 

· expansion of both its agricultural and 
industrial potential. This has involved 

·the erection of major cities such as Sao -
Paulo in the south, referred to as the 
Chicago of Brazil; the opening up of 
whole territories to the plow, and the 
building of ·mills, plants, and factories 
of all kinds. 

THE SAVE-THE-WORLD MYTH 

Mr. President, I come now to ano~her 
matter that of the save-the-world myth. 

Oh, how often have I heard on the 
floor of the Senate the expression that 
the United States must live out its des
tiny, that we must save the world. This great industrial expansion has 

brought into being problems of its· own, 
just as it has brought such problems to 
the more highly industrialized states of 
Europe. As a net result, the tightest of 
import rules have been imposed upon the 
Brazilian economy. ·The Wall Street 
Journal quotes a big Rio de Janeiro steel 
importer as saying that to get "a steel
import license these days is about like 
hitting a winning number on a lottery." 
Import curbs · of every kind are sending 
imports from America down the tobog
gan. In 1952 these ran a monthly aver
age of $47 million. 

Today, after all that prosperity has 
come to Brazil, with all the help we have 
given, they are now less than half of that 
amount. Now that they are strong and 
they have a second Chicago, they are less 
than half of that amount. The Ameri
can International Harvester Co. esti
mates a drop in sales from 1952 of 67 
percent for the current year. Other 
American companies estimate similar 
drops, differing from each other only in 
amount and proportion. 

What does this mean? Only that the 
assumption of some direct relation be
tween industrial expansion and Ameri
can export sales, is theoretical nonsense, 
if not insanity. 

Yet some Senators urge that we give 
the foreign countries $6 billion more. 
They want us to take it out of the pockets 
of our taxpayers. They want to take it 
away from the women of America who 
are trying to run a household for their 
laboring husband, or from farmers or 
small-business men. Take it out. Take 
it out. Take it .out. 

In my. State we made it a campaign 
issue. I only wish we could make it a 
campaign issue in every State at the next 
election. 

Mr. President, think of it. The west
inghouse Co. and the International Har
vester Co. tell us our trade has gone down 
in one case by two-thirds. Yet some 
people argue that the more industrial
ized these countries become the more 
they will buy from us. 

At the same time we find England, 1 
of 46 countries to the agreement, re
fusing to sign the International Wheat 
Agreement, hoping and hoping, as was 
testified to by Mr. Stevens--and he is not 
a radical-who has spent most of his 
adult life with General Mills in Minne
apolis, saying that England is deter
mined upon doing one thing, if they pos
sibly can; and that is to ruin American 
agriculture. In Brazil is a perfect case 
in point-a country expanding indus
trially at probably the world's fastest 
rate, with the net result of an en
forced decline of American exports there. 

It seems to me self-evident on the 
record, that ever since we decided to 
abandon our historic policy of no en
tanglements with Europe, we have been 
involved in a continuous sequence of 
crises which are the heart of our present 
difficulties--both domestic and inter
national. 

This preoccupation with the save-the
world myth has resulted in a foreign 
policy with almost _a minimal record Qf 
suc·cess. There has been no failure on 
this colossal scale in the history of 

· American diplomacy. It has not _ even 
served to gain for us the friendship of 
those who have been most favored by it, 
a result which it seems to me also is in
escapable, for one cannot buy friend
ship with handouts or by some un
fathomable principle which allows us to 
give and give without seeking any meas
ure of responsibility or any quid pro quo 
in return. - _ 

Mr. President, may we have order? 
Some Senators want very much to hear 
what I have to say. · 

The PRESIDING OFFICER (Mr. 
GOLDWATER in the chair). The Senate 
will be in order. 

Mr. MAYBANK. - Mr. President, will 
the Senator yield? I merely wish to tell 
him that we were concurring with him. 

Mr. LANGER. I decline to yield. 
The result, as always in history, again 

speaks for itself. The conclusion is un
mistakable. In Korea where we have had 
scant military help, and where our asso-
ciates in the United Nations have turned 
out to be major suppliers to our Chinese 
enemies, can it be doubted that even the 
mild restrictions we have been successful 
in imposing on these practices, are re
sented by our European friends, who are 
restive and annoyed over what they are 
pleased to consider an intrusion on their 
so-called right to trade where they 
please? . 

There is even talk of retaliation on the 
part of · Europeans against what they 
neurotically imagine to be an injury to 
them by us, since we will not open our 
markets for a one-sided invasion by their 
products. It is stated, for example, in a 
Whaley Eaton Newsletter o_f May 5, that 
Britain "will submit alternative pro
posals on sterling trade at June's Com
monwealth Conference at Strasbourg. 
The plan would link Europe and sterling 
by 'secondary preferences' against dollar 
goods. The present exclusions working 
against the American manufacturer 
would become even tighter, as presenting 
'the only policy open if America refuses 
to play her part in closing the dollar 
gap'." 

EUROPEAN STAKES IN OUR ECONOMY 

Thus this dreary theme of double deal
ing, of one way action, if not of down
right dishonesty, continues, with the 
United States not only the victim but 
the object of indignation wherein we 
are saddled with European failures of 
all kinds, and threatened with a return 
to the old days of "discriminatory bi
lateral deals." 

These are, of course, meaningless 
words and empty threats, which cannot 
be implemented any more than they al
·ready have been. They have already 
done the ·worst they can do to us. All 
of these states are the recipients of 
tremendous benefits from us---:-monetary, 
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trade, military, and otherwise, and have 
;no intention of letting this beneficent 
situation be altered if they can prevent 
.it. In fact most of this caterwauling
for caterwauling it is-may be assumed 
to be nothing but a bold effort to con
dition American public opinion favorably 
to European causes. There is reason to 
believe that the Bi·itish, in particular, 
spend considerable sums of money in 
this direction, a condition I shall refer 
to a little later. 

The extent of the European stake in 
our economy has become truly astronom
ical; how fantastically large it is may be 
conveyed by reference to the total budget 
of the United States during the time 
when Calvin Coolidge was President, 
which came to only about $3% billion. 

SEVENTY. BILLIONS IN FOREIGN AID 

Today the total of foreign aid directly 
given, and also in indirect subsidy paid 
for by the American taxpayer, is close 
to $70 billion, if everything is considered. 
Billions are being spent on United States 
troops, bases, and facilities in Europe. 
In a very proper sense the troops, bases, 
and other facilities we maintain in 
Europe may be regarded as a sort of sec
ond tourist income source, shoring up 
shaky European fiscal systems. It is 
estimated that maintaining our troops 
and bases overseas, exclusive of Korea, 
comes to at least $12% billion a year. 

At lease $3 billion has been spent on 
so-called offshore procurement, which 
may be looked upon as another design 
to defeat the will of the Congress, for it 
has been clearly intended that the manu· 
facture of Illilitary equipment and mate· 
1·iel for American security purposes 
should be in the hands of American 
industry. 

If more subtly contrived measures are 
considered, such as stockpiling and other 
arrangements geared to support Euro· 
pean monetary systems, the total mov~s 
into unknown figures. Not more than 
2 weeks ago the Mutual Security Admin
istration paid $60 million to the Euro
pean Payments Union to settle French 
deficits in intra-European trade. This 
superspecial -consideration has been ex· 
tended to many others-Austria, Turkey, 
Greece-even to Iceland, while our own 
veterans suffer from a lack of appropri
ations for their welfare. 

If lend-lease and other similar outlays 
are added, the total in aid to foreign 
countries must be well over $115 billion, 
and the amount is climbing rapidly. 

At a moment when &ven Great Britain 
and Canada are cutting and reducing 
nonwelfare expenses of every kind, 
Messrs. Eisenhower and Dulles are con· 
tinuing the ex;act policy followed by 
Truman and Acheson. The difference 
between them is not even one of applied 
semantics. That is what the American 
people thought they were getting rid o~ 
as a result of the last election. How~ 
ever, today they find that situation 
worse than ·ever. 

American foreign aid in 1954 is to be 
approximately $5% billion. Offshore 
procurement is. to be at the annual rat.e 
of another billion. Various · indirect 
aiQ.s, through gifts, subsidies, reinterpre
tation of customs and tariffs, and· so 
fprth, will bring" the..total to well over 
$8. billion. In addition are the tremen-:-

dous sums spent on American troops and 
bases abroad, which have the effect of an 
additional and unrestricted subsidy. 

CEILING ON AMERICAN DEBT 

This brings us to the question of the 
legal limitation which exists in respect to 
the American debt. Under present law, 
there is a ceiling of $275 billion, which is 
the total of the debt which the Treasury 
Department may incur. At present 
rates of expenditure, this ceiling will be 
reached at the end of 1953. The already 
existing debt in itself is a millstone 
around the necks of the American people. 
It cannot be wished or waved away, and 
will have to be paid for by untold gen
erations of Americans who will be born 
enslaved to it. 

Like every other measure intended to 
safeguard our welfare, this barrier to 
ruinous expenditure also will probably 
be set aside, but it is well to make the 
American people aware, and to warn 
them that in the end they will pay for 
it. Despite all the fancy talk and the 
high-flown words, when cold ·reality 
finally calls the hand, it will be their 
standard of living which will be reduced 
in order to bring our national books into 
balance again. The day of reckoning 
may be pushed off, but it may not be 
avoided. 

Even in a country rich in basic re· 
sources, one is apt ~to forget that exist· 
ing wealth and prosperity represent in 
large part the cumulative savings of men 
who created it by their unaided sweat, 
skill, and determination. By forgetting 
that the great national resource is al· 
ways people and -their will to exist in 
freedom and honor, one may see wealth 
as being independent of the -energies 
which created it. Then it is always pos· 
sible to parade specious conclusions, dis· 
torting the essential figures or reinter· 
preting them, so that they become 
miraculously responsive to the purposes 
of the men in power. 

Mr. President, where are all the prom
ises which were made in the last cam
paign? 

The normal laws of cause and effect, 
however, may not be manipulated. 
They may only be obscured, for the 
power to repeal them is not given to men. 

In view of the sobering facts of today, 
is it out of order to point to the atten
tion of this great deliberative body that 
our national resources, although large, 
are not limitless? If they are to be 
squandered, it is only a matter of time 
before we scrape the bottom of the bar
rel. The question of their depletion 
hence is · not one of academic concern, 
but one of immediacy, and one posses
sing very real and sobering possibilities. 

THE HARD FACTS OF LIFE 

Coming from a State where life may 
not be as complicated as it is elsewhere, 
and where men still reason simply, it is 
not necessary for me to point out to my 
constituents what happens when a 
farmer literally mines his soil, taking 
everything out and putting nothing 
back. Our President, who comes from 
the great corn-raising State of Kansas, 
undoubtedly must be aware of many 
tragic -cases where fine cornland, blessed 
by the Lord with almost magic ·fertility, 
has been leeched and mined by improvi
dent and heedless owners until it .has 

sunk to a submarginal status or has even 
been altogether abandoned as worthless 
to the plow . 

These are the hard facts of life, and 
one has to be born with a silver spoon in 
his mouth to think differently. Those 
of us who have had to work hard in the 
American way, know the need for hus
banding and conserving our resources. 
Experience has taught us that, above all, 
no one individual, corporation, or nation 
can spend his assets and have them too. 

UNITED STATES INVESTMENT ABROAD 

Even on the moot question of United 
States investment abroad, now being so 
unaccountably promoted by the Eisen· 
hower administration, as it had been by 
the Truman. administration before it, it 
may safely be considered that this is an. 
other expression of American political 
messianism. In a world where sociali
zation, with its virtual expropriation of 
foreign investment, is a common occur
rence, where capital is often treated as 
being an exploiting agency in itself, 
where invested as well as earned moneys 
are frozen and may not be taken out by 
the American investor, or where the for· 
eign investor is treated as a dangerous 
interloper and is subjected to increasing 
tax:;ttion and limitations by law, the 
value of expanded foreign investment 
should at least be considered doubtful. 
Yet we find virtually the entire Govern
ment of the United States, with its 
Treasury and Commerce Departments 
and related bureaus, encouraging, pro
moting, and demanding that American 
money be diverted to the various coun
tries whose welfare we are seeking to 
promote. 

There is now approximately $15 billion 
of United States investment abroad, and 
it is sought to raise this to $25 billion, 
all without guaranties or acceptable as
surance whatever from the recipient 
countries. The beneficiaries talk lib
erally of cooperation, but they refuse to 
abide by the rules of ordinary good con
duct or even fair play. In support of this 
statement, witness Great Britain, the 
United Kingdom, refusing to sign the 
wheat agreement, although the other 45 
countries of the 46 signed it. But Eng
land says it will not pay the other nickel. 
Mr. President, it only ·amounts to $8.5 
million. As I have said twice previously 
in this talk, we have the testimony of Mr. 
Stevens, vice president of General Mills 
of Minneapolis, to the effect that he at
tended all of the meetings in connection 
with the negotiation of the International 
Wheat Agreement, anC. he is satisfied that 
Great Britain is trying to buy the wheat 
at dumping prices, and that the wish of 
Great Britain is to buy wheat in the 
United States in order that the wheat 
industry may be ruined in this country; 
and if they ruin that industry, .of course, 
it will mean ruin to the cotton industry 
and many other .industries. Moreov.er, 
insofar as part of these moneys. go to the 
so-called . undeveloped or dependent 
countries, the peoples of such territories 
have every right to anger and appre
·hension in feeling that by thus funding 
and supporting European imperialism, 
the American Nation has made itself 
their appointed enemy. 

Mr. President, who ·are our friends? 
Where are those in some of the countries 
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who are going to get the money? Where 
were they when our boys were fighting 
and dying in Korea? Where are they 
now? Yet through this law it is being 
said, "Give them more money, give them 
more money." In one of our cemeteries 
in Europe the white crosses have not 
even yet been erected, the reason given 
being that the fund for erecting the 
white crosses is now in the red, and that 
there is no money available with which 
to buy the white crosses. 

Almost without exception all other 
nations discourage and even prevent al
together such investment outside their 
own fiscal control systems, and consider 
it an untenable drain on the national 
resource. 

Everywhere we see the same disquiet
ing picture of a mutual aid which oper
ates only one way. I repeat, there is no 
mutuality in it. Certainly I ·can be for
given if at times I think we fought the 
Revolution of 1776 for nothing and that 
the United States is still a colony in the 
true sense that a colony exists, function
ing principally for the benefit of the 
Mother Country. · 

THE BRITISH CORONATION 

Take the matter of the brilliantly pub
licized coronation of the new British 
queen. If one were a visitor from Mars 
he would be certain that this pretty lit
tle English girl was becoming the 
anointed ruler of the United States. 

I dare say that this barbaric display 
of feudal pretension, with its shopworn 
aristocracy and now futile ermine-clad 
remnants of ancient tyranny, received 
more coverage in the American press, 
radio, and television than any other 
event in the history of the United States. 
Compared to this big circus display, the 
inauguration of President Eisenhower 
was a minor sideshow even.t. 

When, I consider the barbaric feudal
ism-and ugly suppression of the rights 
of man this panoply of decayed power 
once represented, its display of weapons 
and moth-eaten ritual, its total unreality 
in terms of existing power, and its un
worthiness as providing a measure for 
the aspirations, the dignity, and the 
hopes of the common man, I cannot help 
but feel that the original incorruptible 
fiber of our people has softened. For 
the gushing adulation with which we fol
lowed this event and exaggerated it out 
of all reasonable proportion, is an ex
pression of two-bit snobbery and a true 
triumph of the most magnificient pub
lic relations job ever done on our peo
ple. Not even the Korean war was given 
such coverage, or the armistices which 
ended the last two great wars. 

Has anyone any idea what all this 
costs, and what lies behind it? Cer
tainly the vast expenditures involved 
cannot even be justified on the score 
that they represent the investiture of a 
new government in Britain, and thus 
takes on importance. 

As Queen, Elizabeth is only a mean
ingless expression in pantomime. She is 
as unreal in terms of actual function as 
the armorial bearings, the antique gar
ments and the sword-kissings which fig
ured in the ceremonial itself. She has 
no authority of any kind, nor does she 
pretend to have. 

She is only part of the trappings, of 
the pretense to imperial domination in 
a world which everywhere else has left 
this sort of thing far behind, Her prin
cipal job is running the four big royal 
palaces and keeping track of the six- · 
hundred-and-twenty-five-odd servants, 
cooks, lackeys, and others who comprise 
the household. 

For this, Elizabeth and her family are 
granted an annual retainer by the Par
liament of close to $3 million, which in
directly the American taxpayer pays 
for. She pays no income tax, and I do 
not believe, any rent. 

May I point out that the President 
of the United States, the actual chief 
executive of a country with allegedly un
limited wealth, receives $100,000 a year, 
with an additional $50,000 for expenses 
incurred in the discharge of his official 
duties. 

rr IS UNCLE SAM WHO PAYS 

I do not know what, if anything, any 
of these people contribute in the way of 
services to the country, but let us look 
at a few other royal family items, all of 
which come out of the public trough. 
Elizabeth's mama, the Queen Mother, 
receives $196,000 a year; Elizabeth gets 
$1,130,000 as a personal stipend; her 
consort, the Duke of Edinburgh, a sort of 
fifth wheel in this scheme, receives $112,-
000; the Duke of Gloucester, Elizabeth's 
cousin, gets $98,000; Elizabeth's sister, 
the Princess Margaret, does not do so 
well and must do with a mere $16,800, as 
must the Princess Royal. The little boy, 
Prince Charles, receives one-ninth of the 
revenue from the Duchy of Cornwall and 
when he becomes of age gets the entire 
revenue. 

If this were only a domestic British 
affair I would find it tolerably amusing 
and could discover no real reason for 
objecting; but since Britain has been 
represented to us over these years as 
virtually bankrupt and has been largely 
dependent upon huge subsidies extracted 
from the American taxpayer, it becomes 
automatically my business as well as that 
of all Americans. · 

So, also, the vast amounts spent on 
the coronation became of specific and 
peculiar interest to us. According to 
the New York Times of June 5, these 
may be conservatively estimated at $6,-
440,000, or something like six and one
half times the amount ever spent in the 
most extravagant induction of an Amer
ican President to office; 

FOREIGN TOURIST RESTRICTIONS 

In defense of these expenditures it 
will be alleged that they will bring back 
a profit to the British Exchequer, for 
they will attract in particular vast num
bers of American tourists who will spend 
great sums of money. Here, too, I think 
there is a difference in treatment which 
is far from being either reciprocal or 
mutual. While all of this money is 
being drained out of the United States 
and poured into the British Treasury, 
the British themselves have formulated 
a set of airtight restrictions designed to 
prevent British tourists from coming to 
the United States and spending any 
money here at all. To discourage the 
act of traveling, except for the most nee-. 

esssary reasons, London has placed an 
arbitrary limitation on the amount 
which a Britisher traveling in the United 
States may spend. This comes to £45, 
or $126, in the case of someone in
tending to visit a mother or other near 
relative; and £5, or $14, to those in· 
tending to visit friends or distant rela
tives. It will be noted that ·no pro
vision is made for visiting our tourist 
attractions, hotel costs, or purchases 
of any kind. Those traveling commer
cially must first apply to the Bank of 

. England for permission. Except in spe
cial cases, the ceiling here is £40 per 
person, or the equivalent of 112 Ameri
can dollars. 

France offers similar restrictions. As 
a result travel to the United States from 
these countries is practically at a stand
still, a condition which applies not only 
to Great Britain but automatically to all 
the countries enmeshed in the sterling
bloc mechanism, and, of course, to other 
nations as well. 

DULLES SAYS "SPEND MORE" 

I notice in the Weekly Review, a sum
mary of political and economic intel
ligence .prepared in Britain and widely 
distributed in the United States to busi
nessmen, political leaders, and others, 
the blunt declaration that-

Mr. Dulles is very strongly convinced that 
America should use her immense wealth to 
create a vast mutual trade area, embrac
ing in particular all central and southern 
Africa, the entire British Commonwealth, 
and as much of the rest of the world as 
possible. Eisenhower agrees with him. So 
do a growing number of powerful commer
cial bodies which have been briefed with the 
military and economic facts by · the admin· 
istration. 

If this be true, what a frightening and 
disastrous commentary it otrers on the 
present floundering course of the Ameri
can ship of state. It says that we are 
to be driven to the very edge of catas
trophe, and that willy-nilly we are trav
eling the road decried by Lenin when 
he declared that America would be 
brought to its kr:ees by internal bank
ruptcy brought on by the unlimited 
squandering of its resources. 

A DISSOLVING AMERICAN ECONOMY? 

The Russians count on the fact that 
they will never have to fight a war against 
us. Just as they took China and the 
other satellite countries by a mixture of 
guile and force, aided by the moral col
lapse and impending bankruptcy_ of the 
victim states, so they calculate the big
gest pl~lll of tl;tem all, the United States 
of America, will fall into their hands by 
the dissolution of its own internal econ
omy. This is an end which they are 
pursuing and promoting by every stra
tegic effort at their command. Though 
we have been assured by our leaders 
over these many years that by this 
squandering of our ·assets we somehow 
are coilfoundirtg the Kremlin, it may be 
that our action fits in very nicely with 
Russian policies and that in.Stead of 
being resisted, it has been P.romoted by 
them. I do not know what other con
clusion can be drawn from the fact that 
we have continually been stimulated into 
this course by Moscow. Whenever we 
seemed to be settling down into some sort 
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of complacency, the Kremlin could be 
relied on to agitate some new segment 
of the world's economy, inflaming Amer
'ican nervousness again, and causing us 
to continue in the role of Uncle Sucker 
who is blackmailed from all corners of 
the globe on the score that communism 
threatens and that those threatened 
will not resist unless we manage to buy 
them off. 

exacts a price and condition in which this country is derived from the tax 
the paramount interests of the Soviet monies of the people of the United States 
Union themselves are always the lead- via the United States Treasury. In the 
ing element. truest sense these purchases are gifts. 

This situation has gone to the point 
where it subverts any possible rational 
approach to our problems. It is not an 
exaggeration to say that it directly 
threatens the existence of the American 
people, who are truly standing alone in 
the world today, and who moreover ar~ 
wrecking their own internal economy 
and their own· defense mechanism in a 
terrible and unproductive effort to play 
the role of annointed men, appointed by 
Providence to lead humanity out of the 
morass in which they move, . to follow 
our Mr. Dulles and his associates into 
the sacred precincts of the millennium. 
- This spirit permeates the entire ad
ministration, which is not a changeover 
but an inheritor from the previous ad
ministration. 

BOWLES SAYS SPEND STILL MORE 

AMERICAN GOVERNMENT FOR AMERICANS 

I have always taken the position that 
while it is right and proper for Ameri:. 
cans to assist foreigners when they are 
in trouble, it is not the pz:imary duty of 
the American Government to look out 
for foreigners first and. Americans s·ec
ond. Under circumstances such as fol
lowed after the historic earthquakes in 
Japan; Americans rose magnificently to · 
alleviate the suffering; but it is not our 
manif~st destiny to remake the world or 
to remake the relationships of the coun
tries to each other or to their own inter
nal goals. To do so means that we will 
have to sit in judgment on· a myriad of 
causes--on their colonial imperialism, 
their Marxist tactics, the way they treat 
their minorities, and, in fact, every de
tail of their national operation. 

Certainly we can take no responsibility 
for their internal concerns, for their 
standards of living, and for other factors 
which dictate the terms of their exist
ence, unless we are able to exercise over 
them and over their future the same au:
thority which the Russians wield over 
the lives of their satellites. This we ob
viously cannot do; it is an outcome every 
right-thinking American would shy 
away from. It is not within our phi
losophy of life to be dictators, but only 
a frank dictator.ship .and cold-blooO.ed 
imperialisql is capable of assuming such 
responsibilities successfully. A free na-

Mr. Chester Bowles, who until _ re
cently was United States Ambassador to 
New Delhi, told us a few weeks back that 
"we should offer both India and Paki
stan the same bold assurance that we 
gave Turkey and Greece and later the 
nations of Western Europe in 1947, that 
·we will ·not allow their economies to fail 
in the next few years for lack of finan
cial resources:" What difference is there 
between what Mr: Dulles and Mr. Stas
sen said and what Mr. Bowles said. 
Neither India nor Pakistan has given us 

. tion like our own attempting to operate 
on- the highest of moral &tandards and 
eschewing any attempt at interference 
with the internal life of these pensioned 
states, can rely on nothing from them 
but resentme_nt, and will not even re
ceive the quasi-advantage of vassal to 
master. 

a modicum of identifiable support in our 
struggle agains't ·Sino-Soviet aggression. 
India in particular favors pacifying the 
Chinese Reds by jettisoning Chiang Kai
shek, and wishes to see Red China seated , 
in the Security Council of the United Na
tions. In common with other British 
Empire associates, it is plumping for 
East-West trade, whatever the result in 
dangerous buildup of the · Soviet indus
trial war making base, and accepts the 
new international gospel that Uncle Sam 
is selfishly rich and that it is his duty 
to'· support the world and to bring the 
standard of living everywhere into 
equalization with that in America. 

That reminds me of what was said by 
the Senator from Iowa [Mr. GILLETTEJ 
when he read the slogans invented by 
Franklin Roosevelt and his associates 
when he got us into World War II. 

This latter expectation, Mr. President, 
this concept of the ordination and duty 
of Uncle Sam to act as a minister to all 
of the peoples, is not only unique but 
unprecedented in international life. 
Even the Soviet Union, considered fa- · 
natic in its pursuit of doctrine, insists on 
value received in all its dealings, wheth
er with its satellites or elsewhere. In 
fact, one may well believe that in prac
tically every case it exacts more than it 
receives. 

In every case, including that of China 
at war, a quid pro quo is involved for all 
assistance the Kremlin sends. Moscow 
does not give anything for nothing. It 

UNITED STATES "EXPORTS" 

We can juggle figures as much as we 
please in an effort to make the mutual
aid principle look different from an ordi
nary swindle, but one need not look far 
to understand that it is the Treasury of 
the United States which in real effect is 
financing the great bulk of the purchases 
made in this country from foreign 
sources. Comparative figures relating 
to levels of foreign trade, or levels of ex
port by ourselves, must be examined with 
the utmost care. Otherwise there will 
be found serious questions of logic, man
agement, and accuracy which underlie 
these figures and change their meaning. 
For example, a change in the pegged 
value of sterling, or of the franc, can 
contrive an automatic change in relative 
import-export position which is all ap
pearance and no reality. Or, by increas
ing military shipments which are a case 
unto themselves, our export can appear 
immense. Our actual loss of commercial 
export shipments in March of 1953 
against the same month last year 
was 21 percent, but an increase of 181 
percent in military shipments during the 
period brought the total export figure 
up to where it showed only a fractional 
loss. 

The true fact is that much of the 
money to pay for foreign purchases in 

THE HOAX OF RECIPROCITY 

It is equally true that the Treasury 
of the. United States is underwriting the 
industrial establishments of these same 
countries. So, in effect, it is we who pay 
for the exports; and by the same se
quence of reasoning it is largely we who 
finance the imports which enter our do
mestic market to compete ·with our 
home-produced goods. 

Any examination of this question ·of 
reciprocar trade, if subjected to ordinary 
yardsticks of measurement, makes it 'ap
parent that we are being made the vic
tims of a sort of international hoax, on 
which our leaders keep conveniently si
lent. · The nations who exclude us from 
their domestic markets are in the proc
ess of invading our own, 'where they are 
able to offer cut-throat competition to 
American . industry with its high labor 
and production costs. 

The plain fact is that on the mistaken 
presumption that there was somehow an 
absolute connection between the eco
nomic capacity of Europe to produce and 
the willingness of its population to rush 
headlong into communism, we have 
urged and stimulated the continent to 
produce more than it has legitimate mar
ket for. Now we ·find Europe plagued 
with this very problem. To relieve it, 
it is demanded of us "that we open up 
our-own markets still further, to absorb 
the surplus which we, ourselves, are re:. 
sponsible for creating. 

Thus prompted, Europeans, with their . 
vast pools of cheap labor in the ·colonies 
and low wage standards at home, are 
going ahead on a course of uncondi- · 
tioned industrial expansion. Since this 
expansion bears no relation to existing 
market, it must in the end thrust them 
into the necessity of trade with the Com
munist East . . This situation I shall 
come back to presently. Not only are 
we financing these people but we are 
teaching them efficiency. Their great 
advantage obviously lies in their pools 
of cheap labor. The things they want 
from us in particular are jigs, dies, and 
heavy machinery for the producing of 
consumer goods. In short, they are 
building a· competitive industrial society 
which in the end will either supply the 
Soviet East, or will be in unrelenting 
competition with us all over the globe. 

AMERICANS MANUFACTURING ABROAD 

If we can see 2 inches in front of our 
nose, we must know that one day we will 
have to pay the piper for this binge of 
emotional madness. Even today more 
and more American companies are man
ufacturing abroad, buying or building 
plants in order to have access to the pool 
of cheap labor which exists there. In 
this way they are able to serve foreign 
markets more easily, and even to export 
to the United States. This trend is 
firmly established in whole sectors of our 
industry, in the manufacture of cameras 
and film, automobiles, and chemicals, 
and is rapidly widening. There are 
automobiie and other American manu
facturers who are actually building and 
exporting for sale to the United states, 
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well-known Ameri~an brands and make~ 
including motorcars. In short, Euro· 
peans have our money, and are now in 
a f~ir way to capture our industry itself~ 

UNEQUAL COMPETITION 

Certainly the same measuring rod used 
in relation to our own production for 
export, cannot be used in regard to that 
of foreign countries. Their labor stand,. 
ards and conditions of operation lend 
themselves to far cheaper production. 
Fully as important, these countries pos
sess managed currencies, and their semi.:. 
authoritarian structures give them the 
advantage of being able to underwrite 
their exports and to achieve strategic 
goals by cutthroat competition. 

Where our own exports are individual, 
the business of foreign countries is for 
the most part conducted or controlled by 
the state, which in one way or another 
manages it and is in a position to use it 
as a weapon of state policy. 

We have seen that the only way in 
which we can invade European markets 
is by the actual underwriting of our ex.:. 
ports, which become in large part a gift 
to these countries. Without these in
centives, European industry, heavily car
telized and closely associated with gov:. 
ernment, is totally self-protective and 
exclusive. 

On the question of European invasion 
of our domestic market it hardly seems a 
matter of argument . that any producing 
state whose workers possess a subsistence 
level much below our own, can produce 
cheaply enough to provide ruinous com
petition for our pwn industry. 

RUINOUS COMPETITION 

Actually there already exists serious 
evidence of the extent of this danger, 
though we still are sheltered by a certain 
modicum of tarUI protection, and though 
no full scale invasion of our markets has 
yet occurred. ~ One need only point to 
the tuna fisheries, where much idleness 
has been produced among California 
workers and shipmen due to low-cost 
Japanese competition. Our production 
of opera glasses arid binoculars has been 
seriously hurt by Japanese imports, 
which are able to sell in our own home 
market for less than one-third of the 
price American manufacturers must 
have if they are to allow workers an 
American standard of living. 

The same is true of Ohio crockery and 
of other industries, which have been 
compelled to compete against even the 
limited import which is now allowed 
under such protection as we today 
possess. One might say that competi
tively our exports have been suffocated 
in world markets except for those goods 
which we can produce cheaper by virtue 
of our own machine efficiency, or dispose 
of by financing the transactions for the 
benefit of the purchasers. 

Here we should take warning that our 
present advantage of superior produc
tion efficiency will not last forever. As 
I have pointed out, we ourselves appear 
to be actively committed to bringing the 
efficiency of European production to our 
own level. 

PRICING OURSELVES OU'l' 

Thus we are committed to a policy of 
eventually pricing ourselves out of ex• 
port markets altogether. 

- Should we· also open up our domestic 
~rket to this kind q_f catastrophic com• 
,petition? WithQut ~dequate protection 
for our manufacturers a:pd workers, 
what will become of the American stand
ard of living? .Must it not decline pre
·cipitously? 
· Do any of the advocates of this poli:. 
'cy of nonprot'ection of American goods 
cbnsider the manipulative ability of for
eign producers based on their integra
·tion with the state itself, their massive 
·cartel structures, and their relation to 
corrupt and dishonest currency systems, 
all of which favor the intervention by 
'the state in the area which we refer to 
as "private trade.'' Our own producers 
·could hardly be expected to compete 
·against the dumping processes and 
quietly formulated price wars which can 
·under these conditions be conducted 
·against them by foreign competitors. ' 

When one considers the low living 
·standards and consequent low produc
_tion costs of these nations, is not the 
situation fraught with the greatest dan
ger to our own people? The average 
American wage earner working in heavy 

·industry makes about $1.80 per hour. 
European wages are not much more than 
·a third of this. The wage scale in Asia 
·and Africa often does not reach this· 
·figure for a full day's work. America~ 
metal miners get 7 to 10 times the wage 
paid native labor in the rich African 
mines. 

Let us be entirely practical in this mat.
ter. Unless the benefits of the present 
mutual-aid program now so strongly 

·urged on us, are plain, neither the ad
ministration nor the Congress possesses 
either the mandate or right to make the 
uplift of other peoples an essential of our 
own state policy. On the basis of plai:p 
historical evidence, these peoples have 
been in existence a long time. Thei.r 
submarginal or low standards of living 
have been a constant factor in their 
history; the gulf between our-own high 

·standards and their low ones is by no 
· means something new and unique, and 
· bears no perceivable relation to the ques
tion of international communism. · 

STATE INDUSTRY-SINISTER THREAT 

. The logic of the position would appear 
' to speak for itself. To give you some 
idea of how state- and cartel-controlled 

_ industry and low-producing costs could 
1 
send us headlong into ruin, we have only 
to look at recent Soviet dumping of pot-
ash here. It is claimed that the Soviets 
are exporting to the United States at 
an offering price less than our producers 
are able to mine and refine it. This 
action is seen by George E. Pettit, vic·e 

. president of the Potash Co. of America, 

. as a sinister threat to an important 
American industry. He points out that 

· the dumping pattern is clear and that 
. in 1950, when a serious strike disrupted 
our own potash production, Communist 
potash was otiered at 40 percent above 

. the present price. · 
Further evidence is offered by new 

· competitive developments in the oil 
market. Russia is not a country blessed 
with an oversupply of oil, as far as we 
are now able to determine. Neverthe-

_ les~ she ha,s .been .able to offer , Japan 
Saghalien oil at a figure 30 percent below 
current international f;· o. b. prices. 

· ·on the -subject-of petroleum; we were 
told at the time of the Israeli-Arab war 
that it was necessary to be on the side 
of ·the Arabs due to the petroleum re
sources in Arabian countries, which were 
described as desperatell" required by the 
_West. Today the biggest producer, 
Abbadan, in Iran, is for effective pur
·poses out of the market. Yet we our• 
selves are faced with a glut of petro
-leum in our own country, -with an enor
mous inventory, complicated by steadily 
increased imports from countries where 
~there is very little to pay in the way of 
tax -and where the labor cost is only a 
: fractio~ of ours. 

OUR MINES CLOSING DOWN 

Much of the same situation applies to 
coal. Rising costs and increased com
'petition from cheap oil is contributing 
to the closing down of coal mines 
throughout the country. The importa~ 
tion of cheap foreign oil waste is sup;. 
planting coal for use as fuel in many 

-eastern industrial centers. The pro.-
·duction of coal in 1953 has dropped 20 
percent below 1952. Prices of bitumi-.. 
·nous are sagging. Small soft-coal mines 
are closing. . 

Even more important, in view of our 
.military . requirements for war: is the 
fact that our lead, zinc, and copper 
mines are shutting down. The reason? 
. Cheaply produced, state-controlled lead, 
zinc; and ·copper from abroad. It is im-
possible to compete with the gigantic 
African mines, for example, with their 
depressed standard of labor, if mine 

. owners are to operate under the condi· 
tions American · labor rightfully de-
mands. . · 

How can one relate the position, even 
on such basic ·raw materials as these, to 

. the loud outcry being made by foreign 
states against our alleged economic na

-tionalism and high tari!fs? Actually, 
. these tariffs are not high, and have been 
steadily declining over the years. Be
fore World War II, the tariff on lead and 
zinc came to about 40 percent of selling 

. price .. Today 1t is only about 8·percent; 
but even this minor percentage seems 
to annoy our friends abroad as repre·

. senting an unwarranted interference 
' with their exploitation of our market. 

DRIFT TO DEPRESSION? 

I submit,. Mr. President, that our do-
mestic market is not capable of absorb
ing unlimited shock. Farm income has 

· fallen by more than 8 percent in a year 
·and is stilJ dropping. All sectors of our 
economy are showing signs of regres
sion~ Retail sales are oft, and even 
homes are beginning to be a drug on the 
market, except in the low ... price ranges. 

The latter situation is not due to the 
fact that full consumer demand for 
homes has been met. Certainly the Na
tion is not overbuilt in this respect. The 
need for new construction could not be 
filled for years. · · ' · 

The condition is due entirely to the 
fact that people increasingly feel them
selves no longer 1n a position· to buy. 
The pressure· of taxes and the gradual 
declirie in wfiole sectors ·or ·our national 
economy, remain the responsible factors. 

The pressing need for schools and for 
. hospitals is e.qually great. but our com

munities· do not feel themselves able to 
accept responsibility fo:r these costs. 
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A considerable ppoportion-of informed 

and authoritative opinion believes that 
we are drifting toward actual depres
sion. This appears to-be the considered 
judgment of many Govermnent econo
mists and is reflected in certain meas
ures undertaken recently by the Presi.-
dent's office itself. · 

Under the circumstances, is this the 
time to place our domestic market un
der still greater strain by removing even 
those minimal safeguards for American 
production which now exist? 

Yet we read in the widely syndicated 
newspaper supplement, This Week, an 
urgent piece of "trade, not aid" propa
ganda in which the bait of lower prices 
on everything is held out to Americans. 
The president of Britain's powerful 
board of trade, Mr. G. E. P. Thorney
croft, is caused to say piously: 

We ask !or the free and fair competition 
which has been the mainspring of your coun
try's expansion. 

Yet Mr. Thorneycroft's organizatiop 
has been instrumental ]n excluding 
.Alp.erican imports to England by meth~
ods which under American law would 
promptly land him and his associates ip 
jail for conspiracy. 

The author of this article quotes Henry 
Ford II, who now builds Fords under 
the name of "Consuls" in England witp 
low-cost labor, reshipping them to th~ 
United States for sale, as detPanding "a 
new law without loopholes, encouraging 
the most rapid possible elimination of 
all tariffs,'' and ''the abandonment of 
the Buy-American Act, which limits Gov
ernment buying of foreign goods." 

OFFSHO~E ~OCUREMENT 

Should we not do the reverse, and 
eliminate such unsound practices as 
those concerned, let us say, in offshore 
procurement? ·n appears to me that 
the spirit of these practices results in 
overturning the manifest will of the Con
gress, handing to foreign nations billions 
of American money which do not even 
show on the subsidy sheets. If we are 
to give these vast sums away, would it 
not be proper to at least possess the ad
vantage of doing the manufacturing here 
so as to aid the American worker and 
to put a floor under our threatened 
economy? 

PU:!BLIND POLITICIANS 

I, for one, am fed up with the whole 
of this situation, and with the excuses 
made for it. Arguments on its behalf 
appear to me to be no more than pious 
quackery, whose instigating sources 
urgently require investigation. 

Up to this hour the bureaucrats a...Tld 
polit:cians still remain urbanely pur.:. 
blind. They do not bother to ~onceive 
that if there could be an Alger Hiss 
there can be still other Judas goats op
erating in our higher echelons for causes 
not our own. Never looking outside of 
their blinders, they bandy the words ''re
ciprocal" and "mutual'' in a manner 
which gives these familiar words new 
meanings, an aptitude they have in com
mon with our Communist enemies, who 
do not hesitate, for example, to ·refer to 
themselves as the ."peoples-democracies" 
and the "peace-loving countries." 

XCIX---482 

In-order· to assist· ·in maintain.ing the 
price on Malayan rubber we are told 
that the administration is giving seri
ous thought to boosting the price of 
synthetic-American produced-rubl;>er. 

· The proffered reason is to realize addi
- tiona! earnings from the Government's 
synthetic plants before they are sold to 
private industry. The real reason ob
viously is to further bail out our asso
ciates· abroad. Meanwhile these same 
friends, as I have pointed out, have 
pulled out of the International Wheat 

·Agreement, haggling over a minor dif
. ference of 5 cents a bushel. At the very 
· moment when wheat is literally running 
out of our ears, it appears that the 
British are to be supplied by a bilateral 
deal with the Kremlin · for Russian 
grain. Reversely, when it comes to 
commodities controlled and marketed 
through cartel and Government manip
ulation, they are practicing dumping, 
even on our domestic market. This has 

, already ruined our- lead, copper, and 
zinc mines, and has cut our cotton ex
port to 2,455,000 bales from the period 

r Of August 1 through April 30 last, as 
. compared to 4,891,000 for the same 
period for the previous year. 

:MR • .TAFT'S SPBECll 

I note with ·some amazement that 
Mr. TAFT has felt it necessary to explain 
that he was misquoted when in his 

·speech before the National Conference 
of Christians and Jews on May 26, he 
expressed sharp criticism of the part the 
United Nations organization has playecl 
in the Korean war. He explains that 
he did not use the words ''go it alone,'' 
in his speech, and did not advocate such 
·a course but only that we create "a mili
' tary alliance in the Pacific, just as we 
have in NATO in Europe." 
· I have always had a very high regard 
·for Mr~ TAFT and for his courage in ad
. dressing himself even to such questions 
as he might feel are to his political dis-
advantage. Consequently, I read his 
·original address carefully; and I can 
derive from it no feeling of approval 
for NATO. Indeed, that all-but-defunct 
·body, it seems to me, was implicitly con
·demned, if one may go by the following 
-excerpts from that speech, an excerpt 
with which, by the way, I wholeheartedly 
agree: 

I have always felt--

Declared Mr. TAFT-
that we should not attempt to fight Rus~ 
·sia on the ground on the continent of Eu
.rope, any more than we should attempt to 
fight C~ina on the continent of Asia. I have 
always felt that that defense must be under
taken by those who occupy Western Europe. 
After all, there are at least 225 million of 
them, 50 percent more people than we have 
in the United States • . 

Surely, by simpl~ definition, this is a 
clear expression of Mr. TAFT's anxiety 
over a policy he considers confused and 
inept. If almost one-third of the entir~ 
combat strength of the American Army 
is now in Europe- why are they there? 
Why is one-fourth of the American fleet 
t>ermanently stationed in the Mediter
ranean? And why is the American tax
payer paying more per capita for the de
f.ense of Europe than: is. the European 
taxpayer? And if the NATO alliance is 

. questionable on the score that it is Euro
peans who should defend Europe, why 
is it more rational to enter this same type 
of alliance with the identical European 

. states who have failed their obligations 
on their own continent this time in de
fense of Asia, where they are both weak 
and cordially hated? 

WE MUST HAVE FRIENDS 

From where I sit, all of this looks like 
a scandalous misdirection of statecraft 

·in which Uncle Sam has been elected to 
attempt to support the world on shoul
ders already growing shaky with the im
mense burden which has been loaded 
upon them. At the very least it is an of
fense to the American citizen who must 
work harder to pay increasing taxes, and 
who must expect less in the way of living 
standards for his family and education 
for his children, in order- to continue 
with this constant drain on us. 

There is an old axiom which says, "I 
will protect myself from my enemies, but 
God protect me from my friends." Pres

. ident Dwight D. Eisenhower, a distin
guished American who has received the 
greatest distinctions within the power of 

. the American· people to grant, recently 
alleged in defense of exactly the record 
which I am reciting today, that we can
not gG it alone, that we must have 
friends. Through his own attainments 
and his occupancy of his present eminent 
office, due attention must be paid to his 
utterances; but should it not be pointed 
out to him that friendship involves not 
only gratuities but mutual responsibili
ties, a willingness to stand resolutely at 
the side of comrades in arms when the 
going gets ·rough, and that it comes to 
something more than a periodical at.:. 
tempt to squeeze dollars from the old 
·softheaded guy with the whiskers? 

While we are on this subject, it frankly 
·appears to me that the entire NATO 
plan is ·nothing but a delusion. It is 
replete with distortion of the funda
mental facts: if the issue relates to our 
ability to defend Europe against actual 
Russian aggression, and to Europe's 
'willingness to defend itself. 

. NATO A FAn.URE 

I do not pretend to authority, Mr. 
President, as a military expert. How
ever, one does not . need authority to 
understand that NATO is an unrelieved 
failure. During all of these years the 
t:reaty alliance, which gives it effect in 
France, has not even been ratified by the 
French Parliament. It can be expected 
that the French will continue to stall it 
·indefinitely. Their purpose seems to 
be more that of preventing German re
armament . than of building their own 
military establishment. The Germans in , 
turn are seeking to lay down their own 
conditions for associating themselves 
with NATO, and sometimes give the im
pression of having adopted a pacifist and 
nonmilitary attitude. The British are 
sabotaging the political and economie 
unity which would make it operable; The 
Spaniards, West Germans, .Swedes and: 
Swiss are no part of the arrangement: 
and the entire principle of earnest arm
ing and mutual support, even of the 
borders of their neighbors, is only half
heartedly applied. I am reliably told 
that all of the NATO states possess little 
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more than token forces, incapable of de
fending even their own territories. 

I note that Defense Secretary Wilson 
has unburdened himself of the astound-

. ing declaration that the 20-division 
United States Army with its improved 
weapons and equipment "would be able 
to offer real resistance" if the 175-divi
sion Soviet Army should attack. Be
yond the implicit acceptance of the idea 
that this is no European duty but one 
incumbent on Uncle Sam, this statement 
has little more to recommend it than that 
of a previous Defense Secretary, Mr. 
Johnson, when he declared in essence 
that if Stalin attacked in the morning, 
we would knock him into total insen
sibility by late that afternoon. I cannot 
believe that Mr. Wilson added up com
parative figures of men and equipment 
or consulted his military and logistical 
maps. 

ALLIANCE WORTH NOTHING 

I am willing to go on record as saying 
that outside of the monetary rewards 
and the expenditures made by America~ 
troops on the economies of the various 
countries where they are stationed, this 
~a-called allianc~ is worth nothing, and 
Is about the shakiest thing ever created. 
So far from accepting Mr. Wilson's 
statement, I challenge the Government 
to produce one single qualified military 
man who will declare that all of the com
bined forces of NATO together are ca
pable of stopping Russian aggression 
against Europe, or of holding a line any
where, for 24 hours. 

Since we are pouring our funds into 
this painted sepulcher while at the same 
time denying even our Air Force the 
money it desperately requires to main
tain itself at a proper defense Ievei, it 
seems to me that NATO creates a dan
gerous diversion, and for this reason 
alone constitutes a true menace to the 
ability of American people to defend 
themselves in war. . . 

There are not 10 active divisions in 
the entire NATO structure which possess 
anything like adequate · antitank, anti
aircraft, and other supporting units, or 
even adequate small arms. In fact, it 
is not an exaggeration to say that the 
Swiss Army alone is better organized 
and better armed and perhaps possesses 
greater actual strength. 

FRANCO-RUSSIAN AI:.LIANCE 

The assumption, moreover, that some
how American interests are identical 
with the interests of al~ these ill-assorted 
countries, including Mr. Tito whose de
votion and loyalty to the 'democratic 
ideal in the long run certainly must be 
qualified by some reasonable doubt, is 
sheer nonsense, for none of them are in
terested at tbis moment in any more 
than their own immediate self-interests 
and well-being. Both the French and 
British also possess an existing alliance 
with the Soviet Union. 

Article 6 of ·the treaty between the 
U. S. s. R. and the French Republic 
signed in Moscow on December 10, 1944: 
1·eads that-

The high contracting parties agree to ren
der each other every possible economic as
sistance after the war, with a view to facili
tating and accelerating reconstruction of 
both countries, and in order to contribute 
to the cause of world prosperity. 

. The treaty is valid for 20 years unless American people. It is an unqualified 
-denounced by either party, which to failure, and the American people should 
date has not been· the case. be told this unpalatable truth as quickly 

ANGLO-RUSSIAN ALLIANCE aS possible . 
The treaty Of mutual assistance be• U. N. TISSUE-PAPER ORGANIZATION 

tween the U. S. S. R. and the United Taking up another element in Mr. 
Kingdom of Great Britain and Northern TAFT's speech, the position of the United 
Ireland, was signed in London on May Nations organization in all this, the con-
26, 1942. It similarly lasts for 20 years elusion again is irresistible that we are 
and contains the same provisions. Both dealing with a shambles of inconsistent 
treaties, incidentally, require that in the and unrationalized action. 
event that one of the high contracting When the United Nations was organ
parties during the postwar period be- ized in San Francisco after our victory 
comes involved in hostilities with Ger- over the Berlin-Rome-Tokyo axis, it was 
many or a~y of the states of Germany, peddled to the American people as some
the other high contracting party will at ~hin? brand new in world concepts, an 
once give to the contracting party so Inspired acceptance of the letter and 
involved in hostilities, all the military spirit of international law by all of the 
and other support and assistance in its nations, instead of what it was a more 
power. pretentious but second-rate imitation of 

When one considers that we are in the the previously discredited League of Na
process of arming Germany and seeking tions. Our top leaders spelled out the 
to incorporate German legions into the promise in fulsome detail once more 
NATO forces, this reading must at least overcoming by these glibly false assur~ 
raise eyebrows. ances, the natural reluctance of the 

RUSSIAN--JAPANESE ALLIANCE American people t0 abandon the historiC 
· It may be argued that somehow these ~merican principle of minding our own 

treaties, which I should remark also bear affairs and letting other people mind 
the name of "mutual aid .... have become theirs. 
a dead letter. Certainly it would appear We were informed· that the failure of 
that this were so, though Pravda -occa- the old League of Nations could be laid 

.sionally refers to them as if they were directly- to Arp.erica's nonparticipation, 
very much alive. However this may be ~nd tha~ the new scheme would subject 
even recent history·. teaches us that theil: mternatwnal bapditry and lawlessness to 
deml.se does not necessarily follow as an the full con:trol of international law but 
historical absolute. The Japanese had .. that in soinemiraculous and unexpla'ined· 
su~h a treaty of nonaggression with the manner, there would be no loss of sov
Russians, which many thought had been ereignty by us. The United Nations or
suspended due to the fact that mutual ganization was to have its· own police 
Russo-Japanese bickering ·had reached force with which to compel the · peace 
the stage of armed clashes. Nevert:he- against lawbreakers. All we needed to 
less, when it became convenient for the do was sit back, finance this deal, and 
treaty to be it:lvoked it suddenly reap-_ rely . on the new international super
peared live as day. This was after the structure to do the rest. 
Japanese assault on Pearl Harbor, when I hardly need remind you that the 
in the interests of treaty niceties the United Nations also failed in all of · the 
Russians ·meticulously refrained from wonderful effects which were expected 
attacking the Japanese along the entire fr~m it. One can say without fear of 
length of the Siberian border. Only · contradiction that it proved even weaker 
when Japan had been knocked to its and more ineffective than the unla
knees and was within a few days of total m~nted League of Nations which pre
capitulation, did Moscow suddenly be- ceded it. 
come aware of its duty to us as an ally. The United Nations, as an institution 
Moscow's action permitted the Japanese is built of tinsel, sham and tinsel paper: 
to leave the Chinese border virually un- Even worse than our deference to this 
guarded, and to undertake a mass shift- inexcusable masquerade, is the frank 
ing of troops and munitions to the front hypocrisy with which we acknowledged 
in the South Pacific. No part of these the total uselessness of the United Na
facts are mitigated by the final outcome tions organization when the chips were 
when at the last moment the Russian~ down. I think there is still use for bon
denounced the treaty, and with the con- esty in the world, arid that the confu· 
sent of our own State Department moved sion which arises in the minds of our 
in to get their share of the spoils. cii.izens from this double-acting leads to 

, N .ATO OBITUARY WITHHELD DO good. 
All of this weaseling and play acting In large part, this dissimulation has 

suggests that the truth has yet to be placed our public policy in a _complete 
frankly disclosed to the .American peo- muddle. Our pretenses in regard to the 
pie. It appears to me that .NATO not United Nations are still such that any 
only has failed, but that it has already effort to look at that tissue-paper body 
died and been written off, and that the realistically causes many people to throw 
administration is biding its time before up their hands in an .expression of · hor
it so informs the American people. In ror, as if someone had offended Deity 
short, our European friends who gave itself. 
excellent liP. service to the mutual aid 'l'HE UNITED NATIONs FRAUD 

concept as long as uncle sam was willing The peace, of course, has not been 
to foot all bills, have done little if any- enforced. Instead, we s·ee ourselves iri 

a world corummed by the electric ten-
thing on its behalf. I, therefore, state sion of aggression run amuck. we find 
that NATO as it now stands constitutes ourselves engaged in a war in Korea in 
an imposition on the good faith of the which one member of the United Na· 
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tions, the Soviet Union, is the active and 
instigating party; although, it is its eat's 
paws, the Chinese and North Koreans, 
who are shooting the guns. We see other 
states, prominent in the United Nations, 
who have sent token support to our 
Armed Forces struggling on the Korean 
peninsula, but who at the same time en
gage themselves in a lucrative trade with 
the Chinese enemy, with whom they con .. 
tinue to maintain correct diplomatic 
relations. 

Other members, such as India, pre
serve a righteous air of impartiality, in 
which aggressor, victim, and defender 
are all equated identically. 

We see prominent French politicians 
threatening to deal directly with Russia 
if the United States insists on rearming 
Germany as a member of NATO. Final
ly, the United States continues the ab
surd pretense that the United Nations 
represents law and order in the world, 
while at the same time ignoring that body 
in favor of the old scheme of military al
liances. These are concluded outside 
of the United Nations and without the 
blessing of its Security Council 

TA?T'S DEVASTATING ESTIMATE 

Listen to Mr. TAFT's admission in the 
much argued speech to which I have pre- · 
viously referred: 

No one shouid be shocked at my sugges
tion about the United Nations in Korea, be
cause in Europe wa have practically aban
doned it entirely. When we adopted the 
North Atlantic Treaty, we did, not ask the 
United Nations leave, and we did not con
sult 'it. We claim that such an organiza
tion can be formed under the terms of Sec
tion 51 of the Charter, and perhaps it can. 
But to my mind, it is the complete anti
thesis of the Charter itself, and while it may 
not ·violate the Charter, it certainly substi
tutes a military alliance for the l,Tnited 
Nations as a means of preventing Soviet ag
gression. NATO - • • • is clearly a military 
alliance of the old type. 

Does· Mr. TAFT believe in the face of 
his own estimate, that the United Na
tions is still the depository of interna
tional law? Does he still retreat from 
the idea of calling things by their right 
names, as in the old Victorian days when 
we called legs, limbs, and as we continue 
to call breasts, busts? Is he not pre
pared to recognize from the evidence; 
that whether we wish it or not, we are 
alone, and that if we are to have allies 
it will have to be on the basis of an en
tirely different "mutuality'' than now 
exists? 

For the sake of the record, I should 
like to say that I for one have no wish 
to go it alone. We need all of the allies 
we can get anywhere, but we need ac
tual allies, not petitioners for favors, 
who back off when the chips are down. 
I repeat that true alliance is like mar
riage. It invokes the necessity for equal 
obligations and equal sacrifice, and can
not be a one-sided deal. · 

LITTLE HELP-MUCH MEDDLING 

I do not pretend to be a military ex .. 
pert, but I am able to read and to add. 
I discover that in this war with Com
munist China, we have suffered more 
than 135,000 casualties, and that the Re
publlc of Korea and the United States, 
between them, have contributed 94 per .. 
cent of all the ground forces and 98~ 

percent or all the air forces, and that 
we foot all of the bills for everyone. Our 
allies give us a minimum of help and a 
maximum of interference. Even on the 
request for relief aid to suffering Korea 
which was to come voluntarily from U.N. 
members, they managed to scare up be
tween them, the sum of $20 million out 
of the $250 million asked for. Consid
ering the position, I think I can be ex
cused for saying that both the United 
Nations and "Mutual Aid" are unrelieved 
and unqualified humbug. -

How, under the circumstances, can we 
lower our dignity and our sense of right 
and wrong, to pretend that this war is 
not an American, but a United Nations 
war? The commanders in chief of the 
armed forces are appointed not by the 
United Nations but by the President of 
the United States and his Chiefs of Sta:tr. 
Not even the pretense of a report to the 
United Nations is made by those who 
conduct the war. When General Mac
Arthur who led that war originally, and 
who insisted that since we were in it it. 
was necessary for us to end it by de
cisive victory, was removed from his 
position, it was not by order of the se .. 
curity Council of the United Nations, but 
by the Chief Executive of the United 
States. 

How far, one is entitled to ask, may 
this pretense be taken, and at what point. 
does its manifest dishonesty become a 
menace not only to the unfortunate 
American boys who are doing the fight .. 
ing and dying on these blood-soaked bat
tlefields, but to the entire future of the 
United States? The first prerequisite 
to any reasoned policy lies in an honest 
weighing of the physical truth, and in 
deep soul-searching for its moral coun
terpart. But always, Mr. President, in 
the contemplation of truth and truth 
alone, for when truth becomes encum
bered with alLof these mass barnacles of 
deception, one may truly wonder for the 
seaworthiness and fate of the ship of 
state. 

FAILURE IN KOREA 

I do not know what will come of the 
present negotiations at Panmunjom, but 
I do know that it is the first time we 
have ever-come to a stalemate in a war,. 
with all of our objectives unachieved. 
Our announced goals of a united Korea, 
of halting imperial aggression, have ap
parently been abandoned. Perhaps we 
were compelled to do so by circum
stance, though the record does not seem 
to say so. What seems to be true is 
that while we did all the fighting, our 
associates of the United Nations threw 
their weight around on behalf of their 
own pitiful little egoisms. Through their 
pressures, our Government issued in .. 
structions to our Asiatic fleet to prevent 
Chiang Kai-shek with his 700,000 Chi
nese Nationalist soldiers from at least 
creating a diversion by attacking the 
Communists along their vulnerable 
coastline. 

Due to the demands of our so-called 
allies we were unable to bring the war to 
a decisive close. · We have the testimony 
of Generals MacArthur, Van Fleet, and 
others that had we so desired vie could 
have swept the Chinese arlriies com
pletely out of Korea, and have brought 

the Chinese economy itself to chaos by a 
simple blockade of Chinese shores, an 
air envelopment and attack on their 
marshaling grounds, munitions dumps, 
and_ troop concentrations in Manchuria, 
and by knocking out the few Chinese 
lines of communication, bridges, rail
roads, and other vulnerable points in 
China proper. On specific occasions, 
when .the Chinese forces faced total an
nihilation at our hands, our generals 
were ordered to pull back. Why should 
this be? How can it be· explained, any 
more than those other incomprehen
sible .actions. by whicq we pulled back 
our forces at the gates of Berlin, Vienna, 
and Prague, to allow the Russians to get 
there first? What we do know is that 
under the solicitation of our "allies" we 
pretended that this was a police action, 
that the Chinese army of a million or 
more fighting in Korea was not dis
patched there by the Communist rulers 
of China, but had somehow miraculously 
appeared with full equipment, and that 
we were not at war with China at all. 
Hence the fiction that we should not 
"enlarge" the war by bringing-the hos
tilities to Manchuria and the. vulnerable 
points of China proper~ This is a piece 
of fiction which was tQ prove very ex
pensive in American lives. Its end is yet 
to be seen, and to describe it under the 
head of "collective security'' is an insult; 
to the ordinary intelligence of men. Ac
tually its underlying reasons were those 
of commercial profits, and of markets, 
which our United Nations allies con
ceived to be necessary to their own wel
fare. 

AT WAR WITH CmNA 

I think I can say with truth that the 
decision to treat China as if it were not a 
nation at war with us, and to respect the 
munitions dumps, the factories, and mar
shaling grounds in Manchuria as a sa
cred sanctuary though they were essen
tial to the conduct of the Chinese cam
paign against us, was a political and not 
a ~ilitary one. It was put into effect by 
political representatives of the United 
States on the insistence and at the be .. 
hest of powers associated with us in the 
United Nations. I know of no military 
man who gainsays the assertion that 
had our military leaders not been re
strained from doing so, we could have 
ended the war in Korea expeditiously, 
and not be in the dilemma in which we 
will find ourselves, no matter what the 
outcome of the negotiations at Panmun
join. 

TRADING WITH THE ENEMY 

Our European associates found in the 
China trade a lucrative source of in
come. It may truly be said that every 
Chinese-run motorized vehicle, whether 
tank, truck or motorcar, operates on the 
rubber and gas sold to them by these 
countries, and b:cought to Hong Kong 
and Macao or to Chinese ports, in Euro
pean ships. 

The International Statistical Service 
estimates that-

Even under present conditions of re• 
stricted imports from the Western .World, 
Communist China still depends for about 
40 percent of her supplies from overseas 
erhipments. 

The total of shipments to China via 
the British pol't of Hong Kong in 1952 
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totaled $149 . million. An additional 
$2 Y2 billion worth of goods is estimated 
to reach Red China annually by sea. 
through its own ports. The supply lines 
themselves are operated by a fleet of 
ships owned by our own allies and 
mutual aid associates. 

A United States Commerce . Depart· 
ment figure indicates that these coun
tries are trading with Communist China 
to the tune of $600 million a year. This 
does not include a large and rising vol· 
ume of black ·market transactions to 
which these states conveniently close 
their eyes. It includes an import last 
year of large quantities of rubber, wool, 
cotton and chemicals and machinery 
and oil. Ceylon, which is a British de
pendency, has made a new 5-year trade 
agreement with Red China under 
which it is to ship 50,000 metric tons of 
rubber to that country in return for 
270,000 tons of rice annually. Egypt 
has just concluded an arrangement 
with Eastern Germany under which she 
will send that Soviet s_atellite cotton, 
manganese and phosphates in return 
for Soviet produced materials. Indo· 
nesia which is on our list of so-called 
friends, has just concluded -another 
swap deal by which rubber, tin and 
critical raw materials are to be sent to 
Communist Poland in return for goods 
which the Soviet Union produces in ex .. 
cess. · 

CHENNAULT'S AIRPLANES 

Acting urbanely as middleman, the 
British in Hong Kong are offering Japa
nese exporters a swap of coking coal 
from China for textile spindles from 
Japan. It is for such considerations of 
expediency that a British court at Hong 
Kong, in the midst of the terrible strug
gle being waged on Korean battlefields, 
decided to give the invaluable airplanes 
of the China airline owned by a com
pany headed by the American general, 

· Chennault, to the Chinese Communists 
as being the rightful owners. This de
cision finally was overruled by the high
est British court in Hong Kong after 
a 3-year legal battle and strong un .. 
official United States representations. 
The airplanes were sitting on Hong 
Kong ports during all of this litigation 
and literally rotted away. This tedious 
concentration on alleged legal rights 
possessed by a hostile power engaged in 
shooting down our boys, and, for that 
matter, a few token British companies 
seems more than reason can stomach. 

EUROPE WANTS RED TRADE 

Distrust of the United States is a con
~tantly repeated report by observers in 
all of the European capitals. Europe 
shows every indication of entering into 
massive trade arrangements with the so
viet union, and to become an important 
supplier of machinery and other vital 
goods to the Soviet apparatus. Their 
cartelized business structures are chafing 
at the leash to do openly what they are 
now doing surreptitiously, supplying the 
Soviet Union. They are perfectly wm .. 
ing to sell anything at a price. 

This situation is covered nicely by the 
finance analyst, Sylvia Porter, in a re· 
cent dispatch to her newspaper syndi· 
cate from Vienna. Miss Porter states 
that-

All over Europe, there !s strong resent
ment against our rigid and broad curbs. 
The pull to revive trade with Rus8ia is really 
serious and intense. What ls Russia to gain 
by this offensive? Plenty. She desperately 
wants many strategic materials as West 
l!urope wants markets. Copper, chemicals, 
steel, machine tool~he is willing to pay 
fantastic prices, go to extraordinary lengths 
for this sort of stuff, a highly informed dip .. 
lomat told me here. . She needs these ma .. 
terials for her war buildup and industriali .. 
zation. 

Whatever morale the European states 
have had, has been sapped by years of 
desperate bickering, postwar austerity, 
and by the introduction of the theorems 
of the welfare state. Robbing their citi· 
zens of incentive, multiplying the drones, 
and taxing to the point of semislavery. 
Ludwell Denny, the Scripps-Howard for
eign editor, stated the matter well in his 
dispatch_ of May 26, ~aying that- · 

The people are ceasing to care, they are 
becoming fatalistic, they no longer labor 
with the old zest, or struggle with the old 
assurance. There is more loafing, more 
escapism, more gambling, more cheating, 
more crime. The appeals of their leaders 
tor more discipline, sacrifice, production, do 
not stir them. 

The. enterprising Soviet expansion 
economy understands or senses the posi
tion better than our own leaders. As a 
totalitarian state, Russia is able to ex
ploit this psychology to the fullest. She 
can make terms which have nothing to 
do with profit or loss, but only with ulti .. 
mate Russian strategic goals. As I have 
pointed out, they have already offered 
600,000 tons of crude oil to Japan at a 
price strongly below the market. More· 
over, they do not request dollars in pay
ment, but boats, motors, engines, and the 
products of Japan's shops and foundries. 
One may well imagine the hypnotic ef
feet on Japanese businessmen who have 
suffered a loss of their customary Chi
nese mainland markets, and are being 
choked in Africa and the balance of Asia 
by sterling area curbs. Yet it might be 
well to mention that if the British are 
so a~xious to liberalize trade they might 
well make a start with the sterling bloc 
mechanism so as to release Japan from 
its present compulsion to deal with the 
Red Chinese mainland. 

STEALING ATOMIC SECRETS 

One may concentrate on the fact that 
our associates in the Korean adventure 
are guilty of dealing with the enemy for 
profit, that though they possess popula .. 
tions many times our own, and resources 
comparable to ours, they have con
tributed almost nothing to the struggle. 
All of this may be an understandable 
piece of dissembling which in the end 
will right itself. But there is something 
worse, which derives from the ability of 
these states to work both sides of the 
street: the access they possess to our 
state and military secrets. 

For some reason which is not quite 
clear, the British were selected from the 
French, Belgians, Mexicans, Brazilians, 
and other associates in the United Na .. 
tions and given access to our atomic 
and other secrets. During this period 
we have made a great fuss over our own 
little two-bit culprits like the two Rosen
bergs, who, we are told · managed _to 

steal certain drawings. But who has 
said anything about the wholesale deliv· 
ery .of atomic_ and other top-drawer 
secrets to Moscow. funneled directly 
through a series of turncoats and Rus· 
sian agents who were placed by Britain 
in the highest possible position for a 
full and unreserved disclosure of these 
highly confidential matters. I refer 
now to Allan Nunn May, the Canadian 
scientist, the German, Klaus Fuchs, and 
the Italian, Pontecorvo, all employed by 
the British Government, all vouched for 
by Whitehall, and all with direct and 
almost total access to the secret dia
grams, charts, and papers which con· 
cerned our atemtc achievement. I refer 
also to Mr. MacLean, who was head of 
the American Division of the British 
Foreign Office, and Mr. Burgess,. simi .. 
la..rly well placed, both of whom had ac .. 
cess to top-drawer material and were 
party to the transmission belt which op
erated between London and Moscow. 

JIRITISH LENIENCY 

Yes; these men turned out to be espi
onage agents for the Kremlin. Some 
disappeared into Russia; some were tried 
and convicted for their crimes. When I 
say convicted for their crimes, I am 
taken aback to find that the British not 
only did not manage to protect us against 
the depredations of these top drawer 
agents of Stalin, Beria and Malenkov, 
but allowed them to escape with only a 
few years in prison. When I compare 
this with our treatment of the pitiful 

· little American Communist agents, the 
Rosenbergs, who were sentenced by our 
courts to death, I must confess a certain 
feeling of exasperation. 

Before I consider what these things 
mean in terms of practical overall policy, 
I should remind you that in the last 
national election if the vote and the 
issues. meant anything at all, they meant 
that the people have expressed their will 
for a radical change in this wholly ri· 
diculous policy. This change will not .be 
brought about by a further and con
tinued adherence to Europeanism and to 
shopworn social theories which are 
passed off as something brilliant and 
new, or by a Quixotic bout with the 
windmill of Messianic ordination. It 
can only come about by centering our 
judgments on the duties and realities of 
life as they apply directly to ourselves. 

AMERICAN SECURITY FIRST 

I do not feel it shameful to say that 
it is perfectly proper and respectful for 
Americans to look out for themselves 
and to place the security of their own 
nation first. To do so is not unjust to 
other people. In the end it may serve 
better in our effort to command the 
esteem and regard of others than the 
existing subsidy policy which only acts 
to weaken the character and sense of 
moral responsibility of our European 
friends. 

In this very real sense I have been 
told by prominent Europeans that our 
actions have done Europe itself con· 
siderable hurt. 

Just as our pionee1;s created out of 
nothing, by their own unaided sweat and 
labor, a great Nation, these now-forgot
~ European statesmen understand the 
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true meaning of the ·phrase, "God helps mitigated because it 1s committed by our Rhodes Scholarship Committee, and 
those who help themselves." friends, we are not helped in the uncom·- others; 

1 

They know that the padrone principle promising worldwide war in which the Certainly a great part of this singular 
can be as destructive to tne character Russians and ourselves are seeking the situation is due to the fact that no mat
and moral strength of nations, as it- can conquest of men's souls. One must come ter who rules this country in the top ex
be to· that of individuals. These finally into court with clean hands in this ecutive positions, the echelons of per
lose their capacity to cope with their own struggle, and the. imperialists cannot do manent officials underneath, especially 
problems on their own responsibility, as so for the reason that they are imperial- of State Department officials, are made 
any indulgent ·father with a spoiled son · ists, only in a degree less culpable than up of career men whose influence is not 
will unhappily testify. the Russians. They are incapable of a only great but decisive. It is these men 

In short, if it be argued that we have total action on behalf of freedom as we who appear to know the facts and who 
been victimized by Europeans, who are conceive it. Their own primary inter- · impose the decisions in the largest meas
unwilling to take resolute action by ests come foremost, unrelieved by any ure upon their newly appointed supe
which their own social and military consideration of the welfare of their riors. They form a policy7 making pha
problems may be resolved, it may be con- neighbors. They are determined at all lanx which literally needs dynamiting to 
versely argued that Europe itself has costs to protect their own little exclusive breach. 
been·victimized by our principle of hand- systems, in which their vested interests, 
outs, which has served to destroy Euro- financial, political, and industrial; are 
pean stamina and the spirit of inde- anchored. 
pendent initiative and resourcefulness TIME To GET ouT oF EUROPE 
necessary to survival. I do not pretend to understand alto-

sociAL WELFARE FIRST g-ether how Europeans have been able to 
Let us look at another part of the p~t- acquire so hynotic an influence over our 

tern by which our associates in the mu- statesmen. I only know that somehow 
tual aid program are operating. What we will have to get these people off our 
a pathetic and irresponsible picture it necks, and their hands out of our pock
presents. ets. It is time for the United States to 

While we have been squeezing our pro- get out ·of Europe, and stay out. 
ductive economy dry for taxes to pre- This is a blunt evaluation, but the 
pare for war and to support the so-called times call for blunt talk. If the Ameri
free world all over the globe, European can taxpayer, like the goose which laid 
statesmen have been doing exaptly the the golden eggs, is not to be annihilated, 
opposite, and even seek to reduce what we will have to return forthwith to the 
little they are spending on behalf of historic American policy of minding our 
their own defense. own business and letting other people 

It is these European states which are mind theirs. 

THE SOCIAL lNFL UENCE 
In these true policy making echelons 

w·e discover that the State Department 
has become for practical purposes a ref
uge for career people of the social regis
ter. These people see their highest des
tiny in the acceptances provided by Brit
ish and French social circles. 

They possess a closer understanding of 
the so-called Mayfair group of London 
and the social rulers of the Continent . 
than they do of the people and points of 
view held by ordinary Americans. In 
this sense they are true Cosmopolites 
and less American than international. 
Their whole life is associated with ques
tions of social precedence and standing, 
so that all of their inclinations, sympa
thies, and ideas are propelled toward the 
interests of their European friends. 

BIG BUSINESS BECOMES INVOLVED directly on the firing line if there is to be This does not mean that we are pre-
trouble. It is they who are immediately' pared to let such an aggressor as the In:ftuential businessmen in this coun
threatened if a-ny of us are threatened. Kremlin run amuck in the world, any try often become putty in their hands. 
In David Lawrence's the Business out- more than it did in President Monroe's . Their wives are dazzled by social prefer
look, he dwells upon the fact that Euro- tim'e, when we put an effective end to ment, and the businessmen themselves, 
pean failure to make progress toward the aggressions of imperial Europe on if they are important enough, may be 
strength and self-sufficiency, is based to this continent by a simple notice that quietly taken into the worldwide cartels 
a great degree on the priority given the any such action would see us come in and given a stake in the European game. 
expansion 'of production facilities· over shooting. This was a much more effec- · This -has happened in large measur'e with 
defense. France, for example, has spent tive instrument than the save-the- the petroleum people, and I am afraid 
30 percent of her budget for public world policy we have followed in this with others as well, so that their interests 
works. Norway invested 29 . percent of · generation, with its placating and wooing have become identified with European 
national output in new productive facili- of the mo_st ridiculous people on the even interests rather than with the complete 
ties. Public assistance for health and · more ridiculous score that we are all and total seeurity of their own country. 
education has now reached 21 percent equals· together and are together equal-
of the Italian budget as against 8 per- ly supporting the great arch of civiliza
cent in 1938. Britain jumped her wei- tion by "mutual aid." 
fare COStS from 22 percent Of the budget SUBVERSION OF HISTORIC ATTITUDE 
to 32 percent, and Norway from 26 I repeat, I do not know how this kind 
percent to 35 percent. of unrelieved fant-asy managed to re-

If social welfare is of such importance place the historic hard-headed Ameri
as to take precedence even over defense can policy of wariness and independence 
s.nd security, then I submit that the of others. Certainly it would be · of the 
American, who is footing the bill, has as greatest corrective value if we could find 
much right to free wigs, toupees, false out how this subversion of our historic 
teeth, medical services, and the rest, as attitude came about. 
the European who is receiving all of these In part, it seems to have arisen as a 
benefits through the indirect medium of derivative of the "make the world over" 
American tax moneys. . philosophy of the Marxists, in which it 

INTO COURT WITH CLEAN HANDS WaS COnceived for US that Uncle Sam WaS 
I do not believe in the devil theory as now the appointed minister to all of the 

it is applied to human beings. I believe peoples. In part it is undoubtedly due 
that the British and French are nice to an inferiority feeling held by many 
people. On the other hand, I would be Americans who believe that somehow 
succumbing to ·the prevalent hysteria if Europe is better, more cultured, and 
I did not also state that I believe the needs to be kowtowed to. Part is due 
Russians are nice people. I believe that I think to the persistent and irrespon
the Russian Government and state or- sible pro-Anglicism which still sees the 
ganization is engaged in a conspiracy United States as an English colony in
against the freedom of the world, and is tellectually and culturally, and which 
guilty of the crimes ag~inst humanity judges our highest duty to be support 
which we all find so hideous. But as I of the mother country. Here we find 
have pointed out, two wrongs do not institutions which may be suspected of 
make a right; ·and to the degree that being powerfully' organized lobbies, such 
imperialism is an evil which cannot be as the English Speaking Union, the 

A SERIES OF :MISJUDGMENTS 
All of this has pitched us forward into 

a series of inconceivable misjudgments. 
One of these was the vast loan and give
away program by which we spent some 
seventy to one hundred and ten billion 
dollars with worse than a negative re
sult. Another has to do with the serio
comic succession of actions which de
stroyed our position in Asia and handed 
China to the Communists. Another is 
involved in the astounding situation in 
Korea, where the United States practi
cally alone has been fighting a war in 
the name of the United Nations, while its 
so-called allies and associates continued 
a profitable trade in war-making mate
rials with the enemy. Still another is 
the idea which has somehow been sold to 
American political leaders that we bear 
a moral obligation to the peoples of the 
world to raise their standard of living 
even at the expense of our own. Finally 
there is the tragic misconception that it 
is the duty of the United States to main
tain the trade and fiscal balance of 
European states, which, of course, is the 
same as to say that their interests are 
identical with ours and places us square
ly on the side of their state, social, and 
imperial systems. 
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A small sidelight on the consequences 
of these actions -may be ·seen in such a 
territory as Malaya, where we regard it 
~s in the common interest, and perfect
ly normal, that Malaya , should be the 
.$0-called· largest dollar earner for the 
British Empire. The result is the out
lawing of. tnose who seek independence 
and freedom in Malaya, who are looked 
upon as the enemies of civilization, so 
that thet: energies and hopes have been 
turned in the direction of the Commu
J;lists, who seem to them to be extending 
Q. willing and helpful hand, rather than 
in the direction of free republicanism 
and democracy. 

INTERNATIONAL BOONDOGGLING 

· Just how fully this administration has 
accepted such responsibilities, which it 
has taken over directly from the previous 
administration, may be read in the news
paper account that Eisenhower will go 
to Bermuda "prepared to give more con
crete answers as to when, where, and 
how the United States will aid con
vertibility, lower tari1f, increase foreign 
investments, permit expanded East-West 
trade," and so forth. Why these things 
are the business of the United States, 
since they encompass purely domestic 
aifairs of foreign countries completely 
beyond our political control, is more than 
l can understand. 

What is most astonishing is that this 
set_ of ideas has been so thoroughly SQld 
to the American people that a discussion 
'of them on the levels just quoted seems 
:perfectly normai and natural, for. un
der analysis they consist of little more 
than a continued shovelling out of Amer
ican tax moneys on behalf of those who 
either will or cannot rec.iprocate or of-

. fer us anything in the way of a fair ex
change of values. 

INFLUENCING AMERICAN OPINION 

_ Part of the position is due undoubted:
ly to the perfectly -natural attempt on 
the part of our client states to protect 
their immense stake in the American do
good .Program. ~or this purp'ose they 
utilize every agency of propaganda and 
infiuence which may be operated or 
activated on their behalf. -

The British, as I have said, are able 
to offer relaxation of currency_ and per
~it restrictions, and other favors to pri
vate business in ·large portions of the 
globe. ~hey can allow a quiet entry of 
American business into the benefits of 
of their airtight cartel systems, dividing 
part of the worldwide take with in
fluential American concerns. In wide
ly separated areas they can allow Amer
ican newspapers and news services ac
cess to intimate news sources, or - ex
clude them. Moreover, they control the 
great transoceanic cable systems, so that 
every American news service must 
periodically come to terms with them on 
the vital question of transmission rates. 

They go to great pains to influence 
American public opinion directly, sub
sidizing by direct an<:\ indirect means, 
writers, lecturers, and publishing houses. 
They are even said to go to the lengths 
of keeping American economists, writers 
p.nd others whose influence might be 
deemed important, under regular sur
veillance, examining and photographing 
their private papers in a cloak and dag-

ger- performance whose. boldness and au-
dacity is second to none. . 
. Here is ~ matter whtch could easily 
be the subject for a congressional inves
tigatior-.-for it represents a direct and 
unforgivable interference in the conduct 
of internal American affairs by, aliens, 
subjecting Americans within their own 
ci>untry to victimization by paid secret 
agents of a foreign power. This part of 
the British intelligence operation here 
is paid to operate under· the -cloak of a 
midtown New York bOokstore. 

By these and other ~aneuvers they 
are seeking to protect what they have 
grown to consider their freehold in the 
American economy. Their fine hand 
may be seen or suspected in many differ
ent directions, f...-om the slanting of news 
in prominent newspapers and magazines, 
to a deliberate conspiracy to discredit 
books critical of them and the situations 
they have been instrumental in bring
ing about. This is a widely extended 
web and justifiedly so, Mr. President, for 
the stakes are very larg.e. As we know. 
they run into many billions, and these 
people may be excused when they apply 
a few millions of money and some part of 
their tnlJditional mastery of 'the arts of 
colonial exploitation and divide and 
rule, to protect themselves in the arena 
of American public opinion against the 
loss of these revenues. 

OUR VULNERABILITY TO PROPAGANDA 

America with its free economy is 
peculiarly vulnerable to these tactics, 
which in many respects are most difficult 
to trace, though in many others they 
are perfectly evident. Certainly as long 
as we continue this policy of big money 
handouts, and of a foolish concentra. 
tion on the problems of others, the recip
ients of these large sums will be tempted 
to do at least what any first-class com
ptercial firm would do. They will under
take the most astute public relations 
operation possible, involving .an inter
ference with and subversion of our 
sources of information, seeking to pro
tect their own interests . and to keep 
these revenues alive as long as possible. 
Who can blame them? As-an American 
I must point out this unhealthy · phe
nomenon as capable of wreaking great 
injury on the public information pattern 
of our country, corrupting it and destroy
ing the faith of the individual citizen 
in what he reads in his newspaper and 
magazine and what he hears and sees 
ov"Cr his radio and television machine. 
Nor do I blame these Europeans too 
much for succumbing to this tempta
tion. The fault is ours, and represents 
a situation fully recognized in American 
law-that of maintaining an attractive 
nuisance. 

Even in the case of events leading to 
the infamous attack on Pearl Harbor, 
it is proved from pape·rs on file in the 
State Department, that these events 
were controlled and directed by British 
connivance, operating with American 
executive compliance. 

The chapter here is not a pretty one. 
nor is it complimentary to the quality 
and character of our great Nation. 

At the time, the Japanese were making 
a desperate effort to keep from being 
embroiled in . a war. wi:th the :United 

States.- They saw th~il!' destiny. in a life
and-death struggle with the-Russians on 
the Asiatic continent, though one may 
say with some ~ound judgmet;lt that in 
the end Japan would have turned ambi
tious eyes toward the lush island terri
tories of the southwest Pacific, and on 
~his c·ount make war-on us. 
CHURCBILL--SHAPER OP UNITED STATES POLICY 

Nevertheless, in the late summer of 
1941 the great object of Japanese policy 
was to avoid involvement with the United 
States. Mr. Churchill, howev·er, coun
seled an immediate showdown between 
the United States and Japan; Just what 
occurred may be glimpsed in a State De
partment memorandum of conversation 
dated August 10, 1941, and signed by Mr. 
Sumner Welles, then Under Secretary of 
State. It reads: 

As I was leaving the ship to accompany the 
President back to his fiagship, Mr. Churchill 
said to me that he had likewise give~ the 
President copies of these documents. He im
pressed upon me his belief that some decla
ration of the kind he had drafted with re
spect to Japan was in his opinion in the high
est degree important; and that h~ did not 
think -that· there was -much hope left unless 
the United States made such a clear-cut 
declaration. He said in the most emphatic 
manner that i! :war did break out between 
Great Britain and Japari, Japan immediately 
would be in a position through the use of 
her large number ·of cruisers to seize or to 
destroy all of the British merchant shipping 
in the Indian Ocean and in the Pacific and to 
cut the lifeline between· the British Domin
ions and the British Isles unless the United 
States herself entered the war. He pled with 
me that a declaration of this character 
participated in by the United States, Great 
Britain, the Dominions, the Netherlands, and 
possibly the Soviet Union, would definitely 
restrain Japan. If this were not done, the 
blow to the British Government might be 
decisive. · 

The messages which our Government 
sent to Tokyo in this critical moment of 
history were apparently all drafted by 
the British. -Listen to the language of 
Mr. Welles' memorandum. It reads: 

Sir Alexander· Cadogan told me before 
lunch that in accordance with the con
versation which ·was had by the President, 
the Prime Minister, Sir Alexander, and my
self at the · President's dinner last night, 
he had made two tentative drafts covering 
proposed parallel and simultaneous declara
tions by the Vnited -States and the British 
Governments relating to Japanese policy in 
the Pacific. 

The ultimatum referred to, which had 
been drafted by the British, was there
upon sent to the Japanese, informing 
them in essence that any attack on·Brit
ish interests in the Southwest Pacific 
would lead to war between the United 
States and Japan. 

''THE PRESIDENT WAS OBDURATE" 

I quote now from William B. Zi..tf's 
book, Two Worlds: 

The Japanese attempted a desper~te play 
for time. The usual diplomatic double
talk ensued in which Tokyo endeavored to 
give assurances of -its peaceful intentions 
toward the United States. 

The President was obdurate. The Japa
nese envoys were informed that "the country 
1s replete with. anti-Japanese sentiment." 
The impression was left that only the Presi
dent and those immediately around him 
~er~ holding out for peace. · 
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The conversations were finally broken 'off, 

and the Japanese vainly attempted to resume 
them. 

Now listen to Mr. Roosevelt's telegram 
to Churchill of August 18, 1941. It reads 
in part: 

On August 17 I sent for the Japanese Am
bassador, and the Secretary of State and 
1 received him. I made to him a statement 
covering the position of this Governm~nt 
with respect to the taking . by .Japan of fur:
ther steps in the direction of military domi:
nation by force, along the_ lines of _'the pro
' posed statement such as you and I had dis
cussed. The statement I made to him· was 
no less vigorous than, and was substantially 
similar to, the statement we had discussed. 

· :How far we were-willing to go · in this 
·game of back::.lhe-Britisli. was made ~ur
'tlier clear · when unqer date ~f Augus~ 
2.6 the Japanese Prime Minister, Prine~ 
Konoye, urgently wired the 'Pre~ident 
urging a personal meeting be.tw~e.n the 
"two of them, suggesting Hawaii as th~ 
place. The President replied with a 
prize piece' of sophistry to 'the effect that 
"Hawaii is out of the question, for ac~ 
cording to the Constitution tlie President 
must sign bills passed through the 
Houses ·of Congress within 10 days, an~ 
·I cannot have the Vice President do it 
for me." When one considers this reply 
in the framework of President Eisen
hower's trip .to Bermuda' for the purpose 
of considering the facilitation of Britis~ 
imperial and other European interests, 
the implications can hardly be ques-
tioned. . . . . 

it is fully clear throughout these con
versations that the mouth which spo~e 
was the mouth of .the United States, but 
the voice was the voice of Downing 
Street. For the second time in the his
tory of our country we had deliberately 
abandoned our historic policy and inter-

. vened in the affairs of the Old World. 
BOUND BY SILKEN CHAINS 

The silken chains which bound us to 
the British Empire, its associates on the 
Continent, and the pursuit of the tradi
tional British objective of balance of 
power, have never since been broken. 
Each zig and zag of British political 
need, objective and conviction, has found 
our Nation following faithfully in line, 
so that we seemed to have lost com
pletely our capacity for independent ac
tion. All of this was immeasurably fa-

. cilitated by the pro-Anglican group in 
the State Department, which saw in the 
rescue of Great Britain and her Empire, 
the first line of defense and the first duty 
of the American people. 

ABANDONING OUR FRIENDS 

It is from the basis of British impor
tuning, and willing American accept
ance, that one must read such totally 
improbable acts as our abandonment of 
the Polish Republic in favor of 'the Rus
sian Communist usurpers, our desertion 
of the Yugoslav state which had stood 
lpyally on our side during the harsh, 
early days of the war, in favor of the 
Communist upstart, Tito; and our aban
donment of the Chinese Republic with 
its wholly disgraceful and incomprehen
sible chain of following events, reaching 
from General Marshall's demand that 
the Communists be taken bodily into the 
government, to the physical rape of 
Manchuria, which was handed over to 

Russia and subsequently to the Russian 
creature, Mao Tse Tung, together with 
all of the immense captured Japanese 
war supply there; and finally that last 
enormity in which we agreed to the iso
lation and ostracism of Chiang Kai-shek, 
.the lawful head of the Chinese Republic, 
castigating him as a criminal in a silly 
and infamous white paper which for 
practical purposes designated the Chi-

•nese Republic as an outlaw government 
which had richly deserved its fate. And 
now for the sake of trading. profits, we 
are being high-pressured into a total 
recognition of the Red Chinese regime, 
involving the humiliation of seating these 
criminals in the Security Council of the 
United Nations, and of handing them 
Formosa' to boot. · 

MEETING IN BERMUDA . 

Nay, more, we· have agreed to hold a 
tristrate meeting in· Bermuda · for the 
purpose of making major world decisions, 
at which the ·United Nations and its 
much vaunted international legalities 
will be ignored as if they did not exist. 
Instead the President of the United 
states is committed to meet with the 
Prime Minister of the British Empire 

· and the Prime Minister of France, if the 
government of the latter country is able 
to pull itself together and select a new 
one. Here the plan is frankly avowed 
by Mr. Churchill, at whose insistence the 
meeting is being called, to hold another 
and subsequent meeting with Prime 
Minister Malenkov of Russia, whose 
word cannot be trusted and whose . na-

·tion has never fulfilled an 'agreement 
. during the entire history-of Soviet con-

trol. · · 
- We have Yalta, Teheran, and Potsdam 
to remind us that the Russian word is 
worth nothing. We have the wanton 
murder of the 30,000 Polish officers in the 
Katyn Forest in an attempt to break the 
back of the Polish Republic which the 
Soviets had sworn to respect. We have 
a continuous evidence of dishonesty and 
dishonor, including the deliberate at
tempts to steal our state secrets and to 
sabotage our Government for the pur
pose · of its ultimate destruction. In 
short, we are to start another series of 
endless and hopeless discussions such as 
those at which we have already been 2 
years at Panmunjom, and which will 
only end when the Communists conceive 
it to be in their interests to do so . 

THE DEAL WITH RED CHIN A 

It is known that the French and Brit
ish will demand of our President at Ber
muda that we wash out on Chiang Kai
shek, as we abandoned Premier Miko
lajczyk of Poland and Michaelovich of 
Yugoslavia, making a fullscale deal with 
the barbaric Chinese Reds, seating them 
in triumph on the Security Council of 
the United Nations and thus giving them 
the greatest moral victory in an area 
where face is the most important fact in 
life. We are to turn over the strategic 
island of Formosa. to the Reds, and are 
to allow full scale dealings in machinery, 
jigs, dies, and strategic materials of all 
kinds with which the Communists can 
build up their military apparatus for a 
new assault upon the world. Moscow 
and Peking are even to be offered special 
"security guaranties against aggres
sion." 

To the Chinese Communists who be
lieve only in the efficacy of unlimited 
force it could hardly appear that we are 
determined to stand by oui' convictions. 
or, indeed, that we have any convictions 
to stand by. It must seem to them that 
we are a~ weak and soft and decadent 
as Soviet inner propaganda has always 
contended, and that unyielding audacity 
on their part will surely carry the day. · 

Churchill has another and more fun
damental idea up his sleeve, that of a 
continuing tripartite high command for 
the purpose of coordinating Western 
policies. ·The United" Nations again will 

·be conveniently forgotten. A commit
·tee of three, involving -France, England, 
and the United States, will determine 
everything. · Americans, in short, -who 
·will ·be expected to put up the men -and 
the money as usual, will only have one
. third of the vote, and, in effect, will yield 
themselves to the mercies of supergov:. 
ernment without even the rights citizens 
normally possess to express a controlling 
opinion at the polls. 

SIR WINSTON'S GREAT SCHEME 

· By this giant, ambitious scheme; Sir 
Winston seeks to restore his -country 
from a fourth-rate power to one· of the 
three leading nations of the world. His 
attempt to do so is intended to be the 
last magnificent act of an already amaz
ing career. This achievement obviously 
rests upon a variation -of the historic 
British policy of make-weight, in which 
Great Britain is ·to become the pivoting 
point between the two great antagonistic 
giants, the United States and the Soviet 
Union, keeping the. 'two at each . 
other's throats, or in equilibrium, as 
the balance-of-power theory demands. 

. Thus, Churchill will cause Britain to 
move up from the role which makes her 
only a minor ally of the United States, 
with London slated to become coequal 
as one of the three true forces of the 
world. 

BERMUDA, A NEW MUNICH? 

Bermuda is in a fair way to become a 
·second and perhaps, irrecoverable, Mu
nich. As understandably eager as the 
American people are for a cessation of 
hostilities in Korea, the present position 
does represent a victory for the Rus
sian peace drive. It is an integral part 
of strategic Russian policy. Moscow has 
gotten across the idea that it is only 
the United States that wants war, that 
Americans are the true warmongers, and 

. that they are trigger-happy, economic 
royalists, and a new edition of Uncle 
Shylock. 

All of these ideas have been helped 
along mightily by British politicians 
such as former Prime Minister Attlee, 
and by their comrades on the Continent. 
Europe is shot through with eagerness 
to accept Russian assurances at face 
value, and to look on Americans as dan
gerous saber rattlers. 

I should like to read a quotation here 
from the New York Post of June 5, 1953, 
which asserts that Secretary Dulles has 
ideas different than he has so far in
formed the Congress. The Post de
clares: 

He told intimates, for example, that 
he • • • envisaged settling the Korean war . 
somewhere short o! the Yalu boundary. 
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dumping Chiang Kai-shek, · turning For
mosa into aU. N. trusteeship, and permitting 
China to enter the U. N. In return, China 
would have to grant genuine peace in Korea 
and Indo-China. 

The Communists declare openly in 
their teachings -that bourgeoise morals 
are but a scheme to protect "the ex
ploiters," meaning of course all t~o~e 
who have any stake in our kind of CIVI
lization. Is Mr. Dulles so naive as to 
pretend that the word of people like 
this can be trusted? 

What is coming out .of Panmunjom 
is still mysterious, but anxious as I am 
to have us get out of -the ugly situa
tion in which we have been mouse
trapped so long, I view the antecedent 
deal pressed on us by . the . Europeans 
and their friend, Mr. Dulles, with the 
deepest misgivings. · 

-<>ver the entire burden, including that of 
needed manpower. 

In southeast Asia, Indonesia seems 
ripe for Communist plucking; India and 
Africa will be energeticallY agitated, 
while we are being lulled asleep in the 
fool's paradise of a Communist truce. 
Then there is the question of the Ger
man and Austrian settlements in which 
Moscow holds the . whip hand. The 
Kremlin, with the help of our United· 
Nations associates, will demand that all 
foreign troops leave German soil and 
that Germany become united. This will 
be very popular with Germans and will 
mean our retreat across the ocean, while 
the Russians poise themselves directly 
across the German border as a continual 
threat. Their East German State will 
provide the hard core for a . determined 
assault to reduce Germany from within, 
·while at -the same time in a world closed 
to them by sterling bloc and other con
spiracies, the giant factory and indus
trial sectors of Germany will be seduced 
by the offer of unlimited eastern mar
kets. 

AFTER THE TRUCE-WHAT? 

Just exactly -what deals · have been 
made and what assurances given, which 
are not visible on the surface of these 
arrangements? The Chinese Commu
nists seem very sure of themselves, and 
a week before we had come to anything 
like a conclusion, were publicly assur-
ing their people that the truce was a In Korea itself we will occupy the most 
physical fact. uncertain of military positions, trying to 

And why should the communists who hold onto a fringe area on the very edge 
have been hedging and sabotaging the of Asia. We will have appeared to have 
-truce discussions, dragging it on for years abandoned Rhee and his Koreans just as 
with meaningless verbal pyrotechnics, we abandoned Chiang. The Koreans, a 
suddenly wish peace now? patriotic people who fought superbly on 

our side while their country was under-
soviET oBJECTivEs going inconceivable devastation, have 

I have heard it said for one thing that been promised unity. Now the northern 
Peking is in serious economic trouble, and industrial half of their country is 
that large parts of the country are facing about to be relinquished to the Chinese 
famine as the result of :fioods, frosts, strangers who occupy it. Is it too much 
and crop failure. They are meeting in- to expect that they will believe them
creasing resistance in their program of selves victimized and cheated, and will 
land nationalization. Their whole in- join the ranks of the Asiatic myriads who 
ternal economy is shaky, and they des- have learned to hate us? 
perately need a breathing spell. The · Already Korean students have been re
anti-Russian student riots in Czecho- :Ported parading the streets of Seoul, 
slovakia may be symptomatic of serious shouting angrily, "Yankee, go home." 
unrest throughout the Soviet empire. The armistice machinery is to be ad
The big :fight over who exactly is to be ministered by 5 so-called neutral na
_the inheritor of Stalin is still far from tions-India, Czechoslovakia, Poland, 
decided, and there must be much in- sweden, and Switzerland-2 of which 
ternal nervousness within the Commu- are soviet satellites,. and all of whom rec
nist hierarchy as a result. ognize the Chinese Red bandits as the 

There are undoubtedly other reasons. legal government of China and main
Korea has served its purpose, and the tain diplomatic relations with her. 
Chinese like the Russians, urgently need Presumably the Chinese forces will 
the help of western industrial countries take time off for a long-term buildup, in 
to strengthen their industrial and mili- which an effort will be made to confront 
tary machine. They need both raw ma- the American lines with an overwhelm
terials and machinery. Even if conquest ing concentration of air strength. 
of the West is an irreducible part of their The half dozen invaluable islands ly
design, they can now figure that time is ing off the coast of north Korea, and 
on their side. Europe through its eager- . which we now occupy as radar-screen 
ness for commercial profit will be a wm-- sites, are to be evacuated by us. 
ing Soviet-bloc captive. So, for that Meanwhile, we will have to keep our 
matter, may be Japan. 

Thus the principal next objectives will troops in Korea, for this uneasy truce is 
in no sense a total peace. It is only a 

be sought as bloodless accomplishments, temporary standoff, whose very terms 
even perhaps the conquest of that rich are certain to be violated by the enemy 
prize, Indochina and southeast Asia. at any time he sees fit. 
The French have practically served no- All of this to Asiatics has very much 
tice on us that they cannot undertake the ring of a United states defeat by a 
further to defend their portion of this third-rate opponent and can do us little 
area, for the war is very unpopular at good. In return for letting us oti the 
home and is embarrassing to the polit~- hook, we are expected to stop our oppo
cians there. We are already spending sition to all-out trade in strategic goods, 
half a billion dollars a year in Indochina, which is to say, our alleged warmonger
but the French now expect us "to take ing. We also will be allowed to dump 

still more billions of the American tax 
moneys into the rehabilitation of Korea. 

UNKRA 

For this purpose, there will be estab
lished under the very auspices of the 
United Nations, whose members ran out 
on us during the period of hostilities, an 
agency called UNKRA, which is expected 
to sock the American taxpayer for a sum 
unnamedJ but frankly described as 
"staggering" even in this era of unlim-

. ited subsidy. 
I submit that it is high time that we 

reexamine the entire position in the light 
of our own direct interests as a nation 
·and with regard to our abilities to make 
our goals good. As far as I am con
cerned, the United Nations is a self-evi
dent delusion. The concept of collec
tive security broke down entirely in 
Korea. · 

What is left? 
Until the day that we are organized 

into a true world community, or into a 
true western community which can op
erate under law by sanction of its citi
zens, we have no business in any foreign 
involvements not beamed directly at the 
welfare of the United States and its peo
ple. The only proper function of gov
ernment as far as the people of the 
United States are concerned is the bene
fit of the governed, and not that of peo
ples in faraway foreign places over 
whose actions we have no control what
soever. Since a true world community 
does not yet exist, we must realistically 
.meet the world situation as we find it. 

SAVE THEM FROM THEMSELVES 

From the beginning I voted against 
the save-the-world psychology, and 
against involvement in affairs abroad 
where our own interests were not direct
ly concerned. It seemed to me that 
Europeans should take care of them
selves, and were more likely to do so if 
we did not constantly intervene to res
cue them from the result of their own 
bickering, and incessant quarrels and 
wars, hot and cold. I voted against the 
British loan, against the United Nations 
program, and against the entire sequence 
of events which has. taken us to the very 
verge of insolvency and brought us from 
a position of the greatest possible 
strength and power to one of increas
ing vulnerability and weakness. At the 
time I was attacked violently as an isola
tionist, I was caluminated as an idiot 
and a scoundrel, and in the supercharged 
air of those tense times, found myself 
even without the support of my own 
party. 

It was a point of view which despite 
every intimidation and demand, I would 
not recede from. It is a record I am 
proud of. I ran for reelection on that 
record in the State of North Dakota, 
and was returned to office with the big
gest majority in the long history of my 
public life. 

THE PEOPLE WANT A CHANGE 

I say here and now to you, my col
leagues, that you underestimate the 
position if you do not know that the 
people of our great country are fed up 
to their ears with this Alice in Wonder
land system of international polity. 
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They thought they were making a major 
change when they elected the Eisen
hower administration to office. They 
feel, as I have declared, that the only 
proper function of Government in 
America is the material interests of 
Americans, and that it is neither our 
duty nor right to make ourselves re
sponsible for the welfa~e of all the other 
peoples of the world. 

The people of this country, Mr. Presi
dent, wish relief from the crushing tax 
burden with which they are increasingly 
confronted. They wish to be able to 
send their children through college and 
to achieve the results of their own labor 
in security, welfare, and satisfaction. 

They want a solvent America, an 
America interested in the world around 
it, but which also knows how to mind its 
own business. 

They want a strong America, and they 
feel and believe as I do, that America, 
·strong, resolute, and devoted to its own 
interests, will find natural allies the 
world over. Under any circumstance we 
no longer can temporize with our own 
'future in this wastrel and fruitless effort 
to underwrite and save from its own folly 
the entire world. 

SHALL WE ·ENLARGE THE UNION? 

If it is necessary for us to accept re
sponsibility for the economic and politi
cal well-being of other states, let us at 
least insist on having some voice in the 
policies to be followed by these states. 

Let us have a frank vote on the matter 
to see if this is the purpose of the Ameri
can people, and if the American people 
so approve, let us place the matter before 
the British people, or others, seeking a 
merger of our countries under a new 
system of overall law in which the obli
gations and responsibilities of each citi
zen will be equal to that of every other, 
as well as his rights and benefits. If we 
wish to remain as we are, let us do so 
without messianic complications; but if 
it is our intention to adopt foreign states 
as our wards, let us extend an invitation 
to them to join us in a common brother
hood. Whatever we do, the principal 
must be based on the erection of law 
from organic causes, on the ability of 
the entire union to operate on the fed
eral principle, by which the citizen who 
receives the benefit of the union is him
self committed to its support, with his 
moral force, his taxes, and, if necessary, 
with his body . . 

This principle of duties of the indi
vidual toward the state, as well as his 
right to protection and security, is one 
of the keystones to our Government. If 
we are to extend the benefits of our re
sources and great inheritance to others, 
let them not be encouraged to play the 
role of montebank to our drunken 
Santa Claus. They should be expected 
to stand with us as men, shoulder to 
shoulder, in the great struggle for a de
cent, a secure, and an honest world. If 
this situation cannot be brought about, 
either because it be rejected by the Amer
ican people or by the others, our only 
remaining course is to look to our 
weapons and to mind our own affairs as 
much as \\~ can. 

. BILLIONS-WITHOUT DEI'ENSB 

Here again I cannot understand the 
.rationality of a course which squanders 
its billions abroad in an effort to raise 
the living standards of other people, yet 
cuts down on vital Air · Force commit
ments designed to protect our own Na
tion. This is a program which seems to 
make very little sense. 

The Citizens Advisory Committee, ap
pointed by former Defense Secretary 
Robert A. Lovett, has just made public a 
statement that the Nation's air defenses 
must be increased sharply to guard 
against the threat of an atomic attack. 
Russia is already capable of a ruinous 
surprise attack on our cities. The com
mittee had reviewed the report of a group 
of Massachusetts Institute of Technol
ogy scientists who declared that Amer
ica was very vulnerable to such an assault 
and recommended an urgent multi-bil
lion-dollar program to strengthen our air 
defenses, using the latest in technologi
.cal and scientific means. Yet the ad
ministration has cut $5 billion from the 
Air Force fund, so that there will have 
to be fewer Air Force wings than had 
been planned for the end of the year 
1955. 
~ This means of course also that vital 
research and development funds are to 
be radically reduced, a fact which the 

.Defense Department has currently ac-
knowledged. 

CUTTING OUR AIRPOWER 

Again I say that . there is no respon:. 
sible figure who understands the avia
tion situation, and who is not appalled 
by this action, which has been imposed 
at a moment when the Soviet develop
ment in the air is known to already over
balance ours. Yet the spokesmen tor 
the administration tell us that despite 
this cut, we will get even more airpower 
than if the cut had bee.n allowed to re
main, implying that what has been cut 
was actually waste. 

This of course is gobbledegook, for the 
fact is that we will have to cut down 
radically on the whole plane-building 
program for the next 2 years. The con
struction of an air force and an air de
fense requires many years of planning in 
which much of the activity remains for 
long periods in the blueprint stage. The 
present retrenchment will mean a cut of 
almost 50 percent in appropriations spe
cifically earmarked for new planes and 
equipment, and it will take years for us 
to recover from the actual regression in 
defense efficiency this course will force 
on us. 

I should like to add tO these remarks 
the observation that I disagree vigor
ously with the entire theory which pro
poses a great land army of citizen in
ductees. This is an antediluvian con
cept which does not belong in present 
technological age. It bears no recogniz
able relationship to our own capacity 
for defense, nor does it make the most 
of our superiority which is one of ma
chines, training, and high intelligence. 

The Army's own General Collins tes
tified in October 1949 before the House 
Armed Services Committee that in fu
ture wars there is not likely to be any 

close large-scale amphibious operation 
of ·the type that we conducted in the 
-past war. In respect to such a large
scale invasion, General Bradley in
formed the committee that "frankly, the 
atomic bomb properly delivered almost 
precludes such a possibility." 

Actually, all the authoritative ele
ments in American public life, includ:
ing those from the Pentagon, in the 
discussions which followed after the re
call of General of the Army MacArthur, 
agreed for once--conceding that it was 
impossible for any forces at our dis
posal to physically invade China by 
land, with prospects of success. We sim
ply did not have the manpower, nor 
could we efficiently transport all of the 
troops and materiel required, even i! 
such manpower existed. 

THE BIG-ARMY U.LUSION 

A huge army of conscripts would be 
desirable only if we anticipate a war with 
Mexico or Canada. For practical pur
poses they are useless as a defense agen
cy against faraway nations, since it is 
impossible to visualize any foreign state 
bringing to our borders legions o~ men of 
sufficient strength and weight to require 
such a ground defense. The-existence of 
this great military force is actually a 
burden upon the Nation. Their pres
ence abroad in Europe represents only 
a leeching of American resources for no 
purpose. 

In Asia we have no business with 
ground troops at all, for no possible long

. range decision can be gained by us in 
this way. 

OUB TECHNOLOGICAL SUPERIORITY 

These boys should be where they be
long, in school, or working at some 
productive occupation helpful to the 
American economy. The Engineering 

, Manpower Commission has stated itself 
to be deeply concerned over the magni
tude of the impending shortage of en
gineers and scientists, and its probable 

·consequences to the national health, 
safety, and interest. When we break up 
the schooling of these boys in order to 
equip them with ritles and hand gre
nades, we are foregoing our major na
tional advantage which derives from 
science, manual skill, and our superb 
technical command over the forces of 
nature. 

It is our great technology and science 
which will make this Nation safe against 

. attack, and not immense masses of sol
diers, who can be competed with on the 
battlefield by far greater masses of semi
barbaric Asiatics and others. It is rather 

· for us to take the fullest advantage of 
our technological superiority if this Na
tion is to receive its greatest guarantee 
of future security. Most of this, it ap
pears to me, lies in the air and in our 
command over the air ocean which 
bathes all continents. Here lies our 
security, and in a morally-strong Amer
ica, capable of fulfilling the hopes of her 
citizens in their individual welfare and 
that of their families. If they have this 
to defend, instead of a crushing burden 
of debt, they may be relied on to 
defend it. 
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Mr. WILEY. Mr. President, I call up 
my amendment. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend
ment offered by the Senator from 
Wisconsin. 
. Mr. DIRKSEN. Mr. President, I ask 
unanimous consent that the amendment 
be restated. 

The PRESIDING OFFICER. The 
clerk will state the amendment. 

The CHIEF CLERK. On page 9, in line 
15 and in line 22, in each instance it is 
proposed to strike out "10" and insert in 
lieu thereof "25." 

Mr. JOHNSON of Texas. Mr. Presi
dent, I suggest the absence of a quorum. 

The PRESIDING OFFICER. - The 
clerk will call the roll. 

The Chief Clerk proceeded to call the 
roll. 

Mr. KNOWLAND. Mr. President, I 
ask unanimous consent that the order 
for a quorum call be rescinded, and that 
further proceedings under the call be 
dispensed with. 

The PRESIDING OFFICER (Mr. BEN• 
NETT in the chair). Without objection, 
it is so ordered. 

..::~t-? -------
ORDER FOR RECESS 

Mr. KNOWLAND. Mr. President, I 
ask unanimous consent that when the 
Senate completes its business tonight, it 
recess until tomorrow- morning at 10 
o'clock. 

For the information of the Senate, it 
will be recalled that it 'has been pre· 
viously agreed that immediately follow· · 
ing the quorum call tomorrow morning 
at 10 o'clock, there will be memorial 
services and eulogies for the late Senator 
Willis Smith of North Carolina. 
. The PRESIDING OFFICER.- Is there 
objection? The Chair hears none, and 
it is so ordered. 

MUTUAL SECURITY ACT OF 1951, AS 
AMENDED 

The Senate resumed the considera· 
tion of the bill <S. 2128) to amend the 
Mutual Security Act of 1951, as amended, 
and for other purposes. 

. The PRESIDING OFFICER. The 
question is on agreeing to the amend
ment of the Senator from Wisconsin 
[Mr. WILEY]. 

Mr. DffiKSEN. Mr. President, I be• 
lieve there should be an explanation of 
the amendment. If I read it correctly, 
it provides for a transfer of 25 percent 
of the funds available under section 101 
and also section 541 of the bill. If my 
arithmetic is correct, the aggregate in 
volveq is something over $4,600,000,000. 
Therefore, the amendment provides for 
discretion in the President to transfer 
between the various items and chapters 
in the Mutual Security Act almost 
$1,200,000,000. That is a large sum of 
money for which to provide for discre· 
tionary transfer. It is an increase from 
10 to 25 percent. 

Certainly I would not feel warranted 
in approving that kind of proposal, since 
it comes before us as an amendment 
from the floor, unless there is adequate 
explanation to justify it. 

Mr. WILEY. .I.. statement as to the 
reac;on for this amendment was largely 

made heretofore. The Senator from 
Georgia [Mr. GEORGE] and I discussed 
the matter informally in the committee. 
Conditions on the world perimeter since 
the bill first was considered have 
changed, and it was the judgment of the 
Senator from Georgia and myself that 
the world situation was such that there 
should be greater discretion placed in 
the Commander in Chief, especially be
c:mse it is believed that . conditions are 
eruptive in many places on the globe. 

I shall not try to make an exhaustive 
argument in favor of the amendment; I 
shall merely endeavor to present the 
case briefly. I feel that the Chief Ex
ecutive is the spearhead of foreign re· 
lations. When we vote up to $5 billion 
for economic and military aid, much of 
which will be spent for offshore procure
ment, in connection with which condi
tions might arise in country X in Europe 
because of which it would be advisable 
immediately to distribute somewhere 
else in Europe at least 25 percent of 
what we had in mind for country X. 

This afternoon the picture with re· 
spect to Indochina was given to us very 
dramatically by the distinguished Sena· 
tor from Illinois [Mr. DIRKSEN] and the 
distinguished Senator from Massachus· 
etts £Mr. KENNEDY]. That is an ex· 

·ample of a place with respect to which 
it might be very important in the mind 
of the Chief Executive, or the Com
mander in Chief, to take steps which 
would involve transferring more than 10 
percent from one area to another or fro~ 
-one item to another. 

Mr. President, I should like to see the -
Senate conclude consideration of the bill. 
It has been suggested that I modify my 
amendment to 15 percent. · I agree to 
modify it accordingly. I feel that it is 
imperative that the President should 
have larger discretion. I ·feel that it is 
in the interest of the public safety. So 
I modify my amendment accordingly. 

Mr. JOHNSTON of South Carolina. 
Mr. President, we are dealing with a. 
question which involves expenditures i~ 
the neighborhood of $5 billion. First it 
is said that probably there should be au· 
thority to transfer 25 percent of that 
amount here and there. Then it is said, 
''No; we will drop ·it down to 15 percent, 
which we will allow to be transferred 
from one place to another." 

That shows that in reality we do not 
know exactly what we are doing. For 
that reason I think we should look into 
the question more thoroughly. I doubt 
whether a Quorum is present, so I sug
gest the absence of a quorum. 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The legislative clerk proceeded to call 
the roll. -

Mr. FERGUSON. Mr. President, a 
parliamentary inquiry. 

The PRESIDING OFFICER. The 
Senator will state it . . 

Mr. FERGUSON. Do I correctly un· 
derstand that the amendment of the 
Senator from Wisconsin has been mod
ified to 15 percent instead of 25 percent? 
Is that what we are about to vote on? 

The . PRESIDING OFFICER. The 
Senator has modified his amendment 
·and reduced the figure to 15. percent. · 

Mr. FERGUSON. I hope the Senate 
will adopt the 15 percent figure. / 

Mr. LONG. Mr. President. a parlia
mentary inquiry. 

The · PRESIDING OFFICER. The 
Senator will state it. 

Mr. LONG. The Senator from South 
Carolina £Mr. JoHNSTON] suggested the 
absence of a quorum. Is the clerk call
ing the roll for a quorum? 

The PRESIDING OFFICER. The 
clerk is calling the roll for a quorum. 

The rollcall will proceed. 
The legislative clerk resumed the call 

of the roll. 
Mr. KNOWLAND. Mr. President, I 

ask unanimous consent that the order 
for a quorum call be rescinded, and that 
further proceedings under the call be 

·suspended. 
The PRESIDING OFFICER. Is there 

objection? 
Mr. McCARRAN. I object. 
The PRESIDING OFFICER. Objec· 

tion is heard. The Secretary will con
tinue the call of the roll. 

The legislative clerk resumed and con· 
eluded the call of the roll, and the fol· 

· lowing Senators answered to their 
names:. 
Aiken 
Anderson 
Barrett 
Beall 
Bennett 
Butler, Md. 
.Carlson 
Case 
Chavez 
Clements 
Cooper 
Cordon 
Dirksen 
Douglas 
Dworshak 
Eastland 
Ellender 
Ferguson 
Frear. 
Goldwater 
Gore · 
Green 
Hayden 
Hendrickson 

Hennings Mundt 
Hickenlooper Murray 
Hoey Neely 
Holland Pastore 
Humphrey Payne 
Hunt Purtell 
Jackson Robertson 
Johnson, Colo. Russell 
Johnson, Tex. Saltonstall 
Johnston, S.C. Schoeppel 
Kerr Smathers 
Kilgore Smith, Maine 
Knowland Smith, N.J. 

. Langer Sparkman 
Lehman Stennis 
Long Symington 
Mansfield Thye 
Martin Watkins 
Maybank Welker 
McCarran Wiley 
McClellan Williams 
Millikin Young 
Monroney 
Morse 

Mr. SALTONSTALL. I announce that 
the Senator from Ohio £Mr. BRICKER], 
the Senator from New Hampshire [Mr. 
·BRIDGES], the Senator from Connecticut 
[Mr. BusH], the Senator from Nebraska. 
[Mr. BuTLER], the Senator from Penn
sylvania [Mr. DUFF], the Senator. from 
·Vermont [Mr. FLANDERS], the Senator 
from Nebraska [Mr. GRISWOLD], the Sen
ator from Indiana [Mr. JENNER], the 
Senator from California [Mr. KucHEL], 
the Senator from Nevada [Mr. MALONE], 
the Senator from Wisconsin [Mr. Me· 

-CARTHY], the ·senator from Michigan 
[Mr. PoTTER], and the Senator from Ohio 
[Mr. TAFT] are necessarily absent. 

The Senator from Indiana [Mr. CAPE
HART] is absent on official business. The 
Senator from New Hampshire [Mr. · 
ToBEY] is absent by leave of the Senate. 

The Senator from New York [Mr. 
IvEsl is absent by leave of the Senate, 
having been a,ppointed a delegate to at
tend the International Labor Organiza· 
tion Conference at Geneva, Switzerland. 

Mr. CLEMENTS. I announce that the 
Senator from Virginia [Mr. BYRD l, the 
Senator from Georgia [Mr. GEORGE], the 
Senator from Iowa [Mr. GILLETTE], the 
Senator from Alabama [Mr. HILL], the 
Senator from Massachusetts [Mr. KEN
NEDY], and the Senator from Washing· 
ton [Mr. MAGNUSONl are n~cessarily ab· 
sent. 
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The Senator from Texas [Mr. DANIEL], 

the Senator from Arkansas [Mr. FUL
BRIGHT], and the Senator from Tennes
see [Mr. KEFAUVER] are absent by leave 
of the Senate. 

The PRESIDING OFFICER. A quo
rum is present. 

Mr. KNOWLAND. Mr. President, 
with the modification, which has been 
accepted by the Senator from Wiscon
sin, raising the transferability from 10 
to 15 percent, rather than to the 25 per
cent as originally proposed, it seems to 
me that the amendment should be ac
ceptable. I believe we have seen in the 
past few weeks, since the proposed legis
lation was originally introduced, signifi
cant developments taking place in Berlin 
and in East Germany. There have been 
rumors of similar events taking place in 
Czechoslovakia and Poland. No person 
is wise enough-nor does anyone have 
a crystal ball-to know precisely what 
developments may take place in other 
areas behind the perimeter of the Soviet 
Union. There might be a major up
heaval even inside Red China. There 
might be one in the Soviet Union itself. 
Similar developments might take place 
in Bulgaria, Hungary, Rumania, or 
Albania. 

It seems to me, with this highly fluid 
world condition confronting us, our Gov
ernment, particularly those charged with 
the conduct of our foreign policy, should 
have a degree of :flexibility; With the 
modification which has been accepted 
by the Senator from Wisconsin [Mr. 
WILEY], it appears to me that 15 per:. 
cent would not be too great a sum with 
which to meet developments which no 
one can foresee or know about. Certain
ly we have had some advance warnings 
of restlessness behind the Iron Curtain. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend
ment of the Senator from Wisconsin 
[Mr. WILEY], as modified. 

The amendment, as modified, was 
agreed to. · 

The PRESIDING OFFICER. The bill 
is open to further amendment. 

ORDER TO RETURN TO THE 
PRESIDENT THE TREATY OF 
FRIENDSHIP, COMMERCE AND 
NAVIGATION BETWEEN THE 
UNITED STATES AND COLOMBIA 
Mr. WILEY. Mr. President, as in 

executive session, from the Committee on 
Foreign Relations, I report favorably an 
order, and ask unanimous consent for 
its immediate consideration. 

The PRESIDING OFFICER. The or
der will be read. 

The Chief Clerk read the order, as 
follows: 

Ordered, That the Secretary of the Senate 
be directed to return to the President of the 
United States, as requested in his message to 
the Senate under the date of June 22, 1953, 
the treaty of friendship, commerce, and 
navigation between the United States and 
Colombia, signed at Washington April 26, 
1951, ·and submitted to the Senate on 
June 13. 1951 {Senate Executive M. 82d 
Cong., 1st sess.). 

The PRESIDING OFFICER. Is there 
objection . to the present consideration 
of the order? 

Mr. GORE. Mr. President, reserving 
the right to object, will the distinguished 
chairman of the committee, the senior 
Senator from Wisconsin [Mr. WILEY}. 
give us an explanation of it? 

Mr. WILEY. The President of the 
United States has communicated to the 
Senate a request that the proposed treaty 
of friendship, and commerce, and navi
gation, between the United States and 
Colombia be returned to the President 
for further negotiation, and so forth. 
That is all there is to it. 

Mr. CHAVEZ. Mr. President, reserv
ing the right to object, if the treaty has 
been entered into, presumably it was en
tered into on behalf of this country by 
its authorized representatives. 

Mr. WILEY. By the State Depart
ment, I presume, and by the President of 
the United States. However, the treaty 
was never consummated. It was sent 
to the Senate for action by the Senate. 
While we were considering it the Presi
dent asked that it be returned. 

Mr. CHAVEZ. He wanted to review 
it? 

Mr. WILEY. That is correct. 
The PRESIDING OFFICER. Is there 

objection? Without objection, the order 
will be entered. 

MUTUAL SECURITY ACT OF 195f, 
AS AMENDED 

The Senate resumed the consideration 
of the bill (S. 2128) to amend the Mutual 
Security Act of 1951, as amended, and 
for other purposes. 

Mr. DIRKSEN. Mr. President, this 
afternoon I made some rather extended 
remarks on the pending bill and on my 

· observations abroad. Notwithstanding 
.the fact that I used rather generously of 
the time of the Senate, there was no op
portunity to emphasize one aspect of 
my trip and my observations which re:.. 
Ia te to Formosa. 

The reason I take the time and tres
pass upon the grace and good nature of 
the Senate at this late hour is because I 
have some amendments to offer to the 
pending bill. Incidentally I may say to 
the Senate that I have 5 or 6 amend
ments which I intend to offer during the 
course of the evening, which I shall dis
cuss as best and as persuasively . as I 
know how. 

However, for the moment, at least, I 
shall confine myself to the Island of 
Formosa and shall try to delineate some
what its importance in the scheme of 
things, 

The Island of Formosa is located 
many thousand miles from this country, 
and is about as large as the State of 
South Carolina. Yet within the confines 
of that· little island are some 10 million 
people. There is on the island an army 
of 600,000. There are also nearly 1 mil
lion refugees from the mainland of 
China. Then, of course, there is also 
the static population of Formosa itself. 
That fact presents quite a problem. 

I am afraid that we make the mistake 
of thinking of Formosa as the spring
board or jumping off place for a possible 
invasion of the China mainland, in some 
distant day. The fact is that Formosa 
has a -far larger significance to this 
country. It was the springboard from 

which Japan attacked and finally con
quered Indochina. · It was the spring
board for Japan's attacks everywhere in 
the Pacific. 

If I were to attach to Formosa the 
real significance it has at the moment, 
it would be that it is only 400 miles from 
our installations in Okinawa, only 900 
miles from Japan, and probably 800 miles 
from the Philippines. It is in truth and 

. in fact one of the great bastions this 
country has in the ·pacific from which 
properly to defend and protect this 
country's defensive line in the far 
Pacific. 

During the visit we made to Formosa 
we had an opportunity, first of all, to 
inspect the military establishmen~ of 
Chiang Kai-shek. I can say to the Sen
ate that I have probably never seen 
finer soldiers. They average 27 years 
in age, and most of them are in very fine 
physical condition. Because they are 
there and because they are in our corner, 
so to speak, and because Formosa is so 
important to the American stronghold 
in the Pacific, we have some interest in 
the maintenance of that army. 

I saw their field exercises, conducted 
under the very capable Gen. Sun Li Jen, 
who holds an engineering degree from 
Purdue University and who received his 
military education at the Virginia Mili
tary Institute. He is a great commander 
in every sense of the word. 

Here is an army that is probably re
ceiving the best training ever accorded 
an oriental army. The only thing that 
distresses me about it is the fact that 
very few of the Formosan divisions are 
equipped with good shoes which would 
stand up on long marches. Many of 
them are shod with canvas sneakers, 
which obviously are no protection to the 
feet. So if they were called upon to per
form some rugged duty, the chances are 
that a great many of the soldiers would 
be immobilized. I believe this is a mat
ter that ought to be taken into account 
because, first of all, there is an opportu
nity to manufacture shoes in Formosa. 
The swine population of the island is 
about 2% million. They have saved the 
hides for a long period of time. How
ever, they have no shoe machinery with 
which to process the hides in order to 
provide their soldiers with leather shoes. 
So there should be taken into account in 
connection with economic aid to For
mosa-shoes-but, more important still, 
shoe-manufacturing machinery, because 
the people there have a highly developed 
industrial capacity. 

I may say to the Senate that as one 
goes abroad in the world, he discoved 
that there are hostile operations in many 
places. On a large island called King
men, 2,000 yards from the Chinese main
land, there are 4 or 5 divisions of Chinese 
Nationalist troops, some of the finest I 
ever saw. They took over a barren island 
and made it bloom like the rose. Never 
did I see finer gardens for the subsistence 
of troops who had to develop them in the 
native soil. We landed there by airplane 
on Saturday morning. But, Mr. Presi
·dent, the strange thing was that on Sun
·day afternoon Kingmen Island was 
shelled from the mainland by 105 milli
meter howitzers. Such incidents are not 
reported in the newspapers, but they in
dicate that today there is very active 
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. and energetic hostility in that part of 
the world, and it cannot be blinked at if 
our country attaches to .Formosa the 
significance which I think it very richly 
deserves. 

I should say of the Mutual Security 
:Administration personnel there, that I 
think they are of a high order, and have 
done a rather good job. Of course, I 
think there are some things we must do 
for Formosa if we are to make it in 

·truth and in fact the bastion it should be. 
One of those things, of course, is to make 
·funds available for ·resource exploration. 
One of their needs is petroleum, which, 
after all, is the essence of modern war
fare. There is some hope that offshore 
of Formosa there may be some petroleum 
resources. So I suggest, as an amend .. 
ment to the bill, on page 2, in line 24, 
after the word "assistance"-meaning 
economic and military assistance-that 
·there be inserted "including the explora
tion and development of mineral and 
petroleum resources." 

If there ·is oil there, it is certainly 
worth a gamble of a quarter of a million 
or. a half· a million dollars of our money, 
·because if · that exploration effort were 
successful, it would save us many times 
that amount. I am advised that a Cali
fornia company is willing to undertake 
the exploration there, even though at 
the present time the laws of ·Formosa 
probably are ·not on the beneficial side 
for outside equity capital or exploration 
capital. Notwithstanding that, the Cali
fornia company is willing to undertake 
that job. I earnestly hope that when 
this amendment is submitted, it will find 
favor with the Members of the Senate. 

Now let ·me advert to a point into 
·Which I looked rather thoroughly. Mr. 
President, it is amazing to find that able
bodied soldiers 25 to 27 years of age, in 
their prime, will exist on cereals and oil 
-and will receive only perhaps 25 or 27 
ounces of protein in an entire month. 
That would not suffice an American sol
dier a single day. If. we expect not only 
to subsist but to maintain the vitality 
and energy of an army that is definitely 
in our corner, and· that is under very 
.capable and compelling leaders, we 
should be sure that ·the subsistence of 
those troops is such that their vitality 
will be maintained. How shall that be 
done? They can subsist on fish. Al
though there are fishing boats there, 
no refrigeration is available. Fish will 
not keep from the time it is brought into 
port untiL it is . taken into an inland 
area, particularly in the warmer climate. 
I have suggested to our officials there 
and to the President and the Secretary 
of State that we should think earnestly 
about providing refrigeration, and per
haps mobile refrigeration, so as to make 
sure that the fish catch, which is high 
in the protein those soldiers need, will 
reach the proper place, so it can be util
ized to ·supply them energy, 

Mr. President, a moment ago I said 
that today the soldiers there in some in
stances are wearing canvas shoes. There 
is a great need for canvas .for tarpaulins, 
belts, shoulder packs, and similar ar-

. ticles. Those people need funds so as to 
be able to equip properly a small plant, 
for which purpose only a very modest 
investment will be ne.eded, in ordel' · to 

make sure that canvas will be fabricated 
there. 

I examined with our own o:ffcials the 
need for warehousing. How acute the 
shortage is I am not prepared to say, al
though I think there is· some shortage, 
They insist they, at least, need enough 
warehousing, in the form of the large 
kind of Quonset huts, so as to make pro
vision for 204,000 metric tons of supplies 
and equipment.· 

Then there is the question of commod
ities. I intend to offer to the bill an 
amendment which will-read as follows: 

On page 4, in line 5, strike out the 
quotation marks after line 5 and insert: 

Notwithstanding any other provision of 
existing law, the President is authorized and 
directed to make available, within the appro
priation made in pursuance of this section, 
to the countries included under title III-

The PRESIDING . OFFICER <Mr. 
BENNETT in the chair).. Does the Sen
ator from Illinois yield to the Senatol' 
from Wisconsin? 

Mr. DIRKSEN ... I yield. 
Mr. WILEY. Will the Senator from 

Illinois please state again the items he 
listed in connection with his amend
ment? 

Mr. DIRKSEN. Yes. I ask that the 
following language be noted: 

Including, but not limited to, peanut oil, 
soybean oil, lard, butter, peanuts, soybeans, 
wheat, and cotton. 

Soybeans are protein. Peanuts are 
protein. 

Mr. WILEY. Yes. But it does not 
specifically include the tremendous sup
ply of milk which has been produced, 
does it? 

Mr. DIRKSEN. It does not particu- . 
In other words, the countries in the larize milk, but it do.es not exclude milk, 

Far East- I will say, and it would not exclude 
such surplus commodities now owned by the cheese. The reason ~or citing these par
Commodity Credit Corporation as may be .ticular commodities is, first of all, that 
useful for direct aid purposes, including but they are essentially storable and can be 
not limited to peanut oil, soybean oil, lard, transported easily. Then there are 
butter, peanuts, soybeans, wheat, and cot-
ton. Not to exceed $25 million is hereby commodities with which the people · of 
.authorized to be appropriated for payment oriental countries are familiar which 
to the commodity Credit qorporation for its they know how' to use and how to con
investments in such commodities, including sume. But certainly .. the amendment 
the handling costs, plus the costs incurred does not exclude any other com~odity. 
in making deliveries hereunder. The other day I called the Commodit.y 

Mr. President, if we are to take com- Credit Corporation; and I have, I think, 
modities from the Commodity Credit in my files a memorandum indicating the 
Corporation, there must be reimburse- supply of these commodities the Com
ment. I have lived a long time with the modity Credit Corporation has on hand. 
Commodity Credit Corporation law, in- We have a monumental quantity of these 
eluding the time when I served on the commodities we can dispose of, and 
Subcommittee on . Agriculture, in the which serve to hang over the market to
other Body. I know that under that day and to bear down the prices. I think 
law the Commodity Credit Corporation there would be many persons in the na
·must report to Congress each year its tion who would be more than happy if 
losses, and then must request an appro- they could foresee the disposition of 
priation, which becomes mandatory, for some of these commodities in places 
the purpose of repairing its capital where they could well be used. 
structure. I desire to mention; Mr. President;the 

This amendment contains a limit; it fact that I inspected munition ware
includes provision for not to exceed $25 houses over there. There is a great in
million, with which the Commodity dustrial capability; and something can 
Credit Corporation will be reimbursed be done in the field of offshore procure
for investments or costs, and then that ment so far as Formosa is concerned. 
amount of commodities shall be avail- There are other items I could stress, but 
.able to the President, for such disposi- the thing I would emphasize to the Sen
tion as he shall see fit to make. ate is that Formosa is important today, 

Mr. President, I heard some rumblings not necessarily because it might be a fu
and some discussion this afternoon of ture springboard to invasion of South 
a bill which would give the President a China, but rather that it is a defensive 
free hand with respect to most surplus bastion for Okinawa, where our invest
commodities. I think that bill goes a ment runs into astronomical sums; it is 
little far. It runs to June 30, 1955, and ·a defensive bastion for the Philippines, 
does not contain a limit. I think. there for Japan, and for the whole Pacific line. 
should be a limit. That makes it really important, Mr. 

But today the people of the Orient, President. 
who represent a great hope for our So, ~r. President, in conc~uding my 
country, need oil. They can use lard general remarks, I shall offer, the first 
.or butter. They can use cotton, and amendment to_which I alluded, namely, 
they need it. They can use wheat, and to include authority for exploration and 
they know how to process it. They know development of mineral and petroleum 
all about soybeans. So I have particu- resources; because it can result, I do not 
Jarized, without limiting . the quantity say it will, but it can, if the authority 
or without limiting the variety, the is present-in substantial economies for 
things in which I think there will be ·us and in benefits for the people of Tal
a necessary interest. We ·can do those wan, better known as Formosa. 
people a good turn, and at the same The PRESIDING OFFICER. The 
ti.me can do ourselves . a good turn, by clerk will state the amendment. · 
disposing of some of these commodities The LEGISLATIVE CLE~. On page 2, 
~o areas where they will be most con- line 24, after the word ''assist," it is pro
structively used. · posed to ·insert "including the expora-

Mr .. WILEY. Mr. President, will the tion · and development of mineral and 
-Senator-from Illinois yield to me?. ·,,.,__petroleum l'esources:•· 
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The PRESIDING OFFICER. ·The 

question is on agreeing to the- amend
ment of the Senator from Illinois [Mr. 
DIRKSEN]. 

The amendment was agreed to: 
Mr. DIRKSEN. Mr. President, I sub· 

mit the amendment for the disposition 
of surplus commodities, to which I have 
just referred. · 

The PRESIDING OFFICER. The 
clerk will state the amendment. 

The LEGISLATIVE CLERK. On page 4, 
lirie 5, it is proposed to strike out the 
quotation marks after line 5, and insert 
the following: · 

Notwithstanding any other provision o! 
existing law, the President is authorized and 
directed to make available, within the ap· 

. propriation made in pursuance of this sec· 
tion, to the countries included under title 
III such surplus commodities now owned 
by the Commodity Credit Corporation as may 
be useful for direct aid purposes, including, 
but not limited to, peanut oil, soybean oil, 
lard, butter, peanuts, soybeans; wheat, and 
cotton. Not to exceed $25 million is hereby 
authorized to be appropriated for payment 
to the Commodity Credit Corporation for 
its investment in such commodities, includ
ing the handling costs, plus the costs in· 
curred in making deliveries hereunder. 

Mr. KNOWLAND. Mr. President, I 
have been very much interested, as I am 
sure the other Members of the Senate 
have been, in the report on Formosa 
and the Far East by the distinguished 
Senator from Illinois, which he gave 
earlier in the day and this evening. I 
certainly think there is a great deal of 
merit in his suggestion as to the use some 
of these people might make of certain 
surplus commodities. · But it seems to 
me that it involves a policy question, to 
which the Senate should ·give very care· 
ful consideration. There are several 
amendments along the same general line. 

The President of the United States has 
sent to the Congress today a separate 
bill, aimed at dealing with famine _and 
emergency conditions. I am not certain 
as to which committee the bill has been 
referred; I assume it has gone to the 
Committee on Agriculture and Forestry. 
Undoubtedly that committee will hold 
hearings promptly on the measure, and 
it may suggest certain modifications 
either to expand it beyond the recom
mendations of the President, or to in
clude a broader field. 

The distinguished Senator from Kan
sas [Mr. ScHOEPPELJ had an amendment 
which is supported by the Farm Bureau 
Federation, taking one point of view; the 
distinguished Senator from· Arkansas 
[Mr. MCCLELLAN], I believe, has an 
amendment pending tonight, with a 
little different app-roach; and the dis
tinguished Senator from Minnesota had 
an amendment along somewhat similar 
lines, but a little broader in scope, which 
was presented to the Foreign Relations 
Committee, and which the committee at 
that time determined should not be in
cluded in this bill, but should be han· . 
died after proper hearings before the 
legislative committee, as a separate piece 
of' legislation. 

It is only on that basis, and not that 
I do not fully appreciate the merit of 
what the , distinguished Senator from 
Illinois is striving for, that I make the 
suggestion I am about to make. 

I certainiy think the administration have been submitted to me ~ true, ·we 
should be put on notice, if it is not al· · are dealing with 1 percent of the com
ready fully informed, of the needs of the modities in which the Commodity Credit 
people in this area; and there are un.. Corporation has an investment at the 

' doubtedly other areas of the world where present time. 
the people could use other types of com- Second, who can foresee or assure that 
modi ties just as advantageously both to · there will be action upon the bill deal
them and to us. So, because of the rea- ing with commodity credit or surplus 

· son I have stated, I would respectfully commodities at the present session? 
suggest that the amendments not be in- Third, let me point out that the people 

·eluded in the pending bill, but that the in the Orient who are watching the 
matter be given prompt attention by the Senate and the Congress at the present 
Committee on Agriculture and Forestry time with respect to mutual aid will be 
when it considers the overall problem. greatly heartened if at this time they 

Mr. McCLELLAN. · Mr. President, will can receive a reassuring message. The 
the Senator yield? · · other measures which have been men-

Mr. KNOWLAND. I would yield, but tioned may dribble away, depending en· 
I do not have the fioor. tirely on what the fortuities of the pres· 

Mr. McCLELLAN. I thought the Sen· ent session are. . 
a tor from California-had the ftoor. So I believe, Mr. President, since it 

Mr. KNOWLAND. I just surren· comes within the limit of the appropria· 
dered it. tions which are authorized, that the 

Mr. McCLELLAN. Mr. President, I amendment, if it were nothing else, 
may say the amendment proposed by would be a good gesture in order to raise 
the distinguished Senator from Illinois the courage and to heighten the spirit 
proposes to give away the surpluses the of the people who are watching us at 
Commodity Credit Corporation now has. the present time. 
The amendment I have offered does not Mr. KNOWLAND. Mr. President, I 
propose a giveaway, but an exchange. would say to the distinguished Senator 
It would make possible the purchase of from Illinois that: think we are making 
commodities we have in surplus, not a fairly substantial gesture to the pea
from the Commodity Credit Corporation · ple of the world, both in the Orient and 
but through regular channels, by an in Europe, by the authorization bill it
exchange of currencies. self, and by whatever sum the Congress 

Mr. KNOWLAND. I did not mean to in its judgment shall ultimately appro. 
imply that the Senator's amendment priate in this field. It seems to me if the 
~as precisely like the amendment of the facts presented by the Senator are cor· 
Senator from Illinois. I merely wanted rect-and I believe they are, from in· 
to state that there were several different formation I have-to the effect that 
approaches to the question. For in- these people could use some commodities 
stance, as I understand, the bill infro- of this kind, certainly our representa· 
duced by the Senator from Kansas [Mr. tives in the field can communicate with 
ScHoEPPEL], which I believe is generally the Government of the United States 
the Farm Bureau proposal, does not pro- . and, out of existing funds, ca:n arrange 
pose to give away these commodities, but to . get certain o~ these surplus ·com· 
proposes that they shall be sold, as I modities. 
re?all, for the currencies of the coun. The amendment has come in fairly 
tries; but only as they take the com- late. I believe it opens a :field in con
modi ties, over and above normal trade nection with which somewhat the same 
channels and trade transactions. argument might be made for other areas 

I mention that only because I wanted of the world. Under all the circum
to point out that there are perhaps a stances we might get a hodgepodge of 
half dozen different approaches, and I commodity amendments, which would 
doubt whether, · this evening, or even in not be the best thing either for this 
the time we would have on this bill country or for those whom we are seek
within the next day or so, if we were to ing to aid; whereas, if the various pro
continue the debate, we would have the posals were referred to the Committee 
opportunity to make a thorough explora- on Agriculture and Forestry, under the 
tion as to the advantages or disadvan- able chairmanship of the Senator from 
tages of each form of approach. Vermont [Mr. AIKEN] which has the 

Mr.- McCLELLAN. Yes, I appreciate information at its disposal, and which 
that; but I did not want the RECORD to can call the representatives from the 
stand that the proposal which the senior . Commodity Credit Corporation before 
Senator from Arkansas intends to sub- it, as well as representatives of the De
mit is a giveaway proposal, because it partment of Agriculture and of the Mu
is not. If my amendment should be tual Security Administration, and get 
adopted; for once we would get some- their testimony, I am sure the com
thing in return, and therefore, it would mittee could bring to the Senate a bill 
not constitute a complete giveaway of which would cover the very things the 
surplus commodities. distinguished Senator from Dlinois and 

Mr. KNOWLAND. I think it is deft· other Senators would like to have cov
nitely the intent of the Senator, that it ered, and we would probably get better 
not be, as he calls it, a giveaway pro- legislation than by adopting piecemeal a 
gram. half dozen amendments to the pend-

Mr. DIRKSEN. Mr. President, will ing bill. It is only for that reason that I 
the Senator from California yield? have risen. 

Mr. KNOWLAND. I yield to the Sen• Mr. ELLENDER. Mr. President, will 
ator from Illinois. the Senator from California yield? 

Mr. DIRKSEN. I appreciate the force Mr. KNOWLAND. I yield. 
of the point which has been made by the Mr. ELLENDER. Is it not a fact that 
Senat.or from California, but let me sug- the bill which was introduced by the 
gest first of all that, if the figures which distinguished Senator from Vermont 
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. ....r. DlRXSEN. Mr. President; '\hat ~woon we .are -providing ,billions of dol-·provides for more -money · far such pur· .1V1 ,~- 'th h' h to · the fri·endshi'p of h · is agreeable to me. .J:CW.S Wl w 1e wm 
poses than the amount whic IS con- · Mr. McCARRAN~ Mr. Preside~t~ I -other peoples. There are some people 
tained in the pending measure? offer an amendment to the amendment whose friendship we. have not won by 

Mr. KNOWLAND. I think that .is offered by the Senator from Dlinois, our policies. If. the -reports from Lou
correct, but I tried to point out that while that the sum be made $35 million in- don during the coronation, that I have 
that Was a bill recommended by the a_d- h d t dl f · th se who were t stead of $25 million. ear repea e Y rom o 
ministration it is going to the commi- The PRESIDING OFFICER. The there, are true, our name was not very 
tee, and', und~ubtedly, the C?mmittee w~ll question is on agreeing to the amend- well dealt with by the people of that 

· give it careful consideratiOn and will ment offered by the senator from Ne- nation. Today America is at an all
make such changes in it as in its judg- vada, to the amendment, of the senator ·time low from the standpoint of regard 
ment are advisable. · from Illinois. in England. Today America does not 

·Mr. ELLENDER. I have no doubt of Mr. HUMPHREY. Mr. President, I · rate very high with the British people, 
that. but as I understand the measur~. offer an amendment in the nature of a notwithstanding all we have done. 
as well as the message from the Presi- substitute for the amendment offered In Formosa the rule is just the other 
dent the amount recommended is to be by the Senator from Illinois. way. Today, with the meager help we 

· in addition to the amount included in The PRESIDING OFFICER. The · have given those people, merely a ges-
the pending measure. Chair rules that the amendment offered ture-that is all it has been-the For-

Mr. KNOWLAND. But limited, as I by the Senator from Minnesota is in the · mosa Government is our friend. 
understand. I have just had a chance third degree, and, therefore, is not in Let us not forget our friends, Mr. Pres-
to· read the··message. As I understand order. ident, while we are taking care of those 
the message, and, I assume, the bill which Mr. HUMPHREY. Mr. President, I who are not very friendly. 

· has accompanied it, they deal with the . withdraw my amendment until the If we follow the idea of the Senator 
question of famine and emergency relief, Senate acts upon the amendment of the from California we may never hear· of 
whereas; as I understand, the amend- Senator from Nevaqa. this . again. Let us do it now while we 
ment offered by the distinguished Sena- The PRESIDING OFFICER. The are dealing with the problem. Let us 
tor from Illinois does not deal ·with a Senator's amendment will be in order deal with the little problem that is in-
famine problem. Formosa does not have at that time. eluded in the big problem. 
a famine, but it is in need of certain Mr. KNOWLAND. Mr. President, I The PRESIDING OFFICER. The 
commodities which the Senator from think Members of the Senate know that question is on agreeing to the amend
lllinois believes can be used advanta- for a considerable period of time I have ment of the Senator from Nevada to the 

· geously to Formosa and to th·e United been interested in the Far East, and amendment of the Senator from Illinois. 
States. particularly in the problems of this _Gov- Mr. DOUGLAS. Mr. President, I 

Mr. McCARRAN. Mr. President, in ernment relative to the Republlc of should lik.e an expression of opinion, if I 
my judgment, there is no item in the China, and in aid to the Republic of may have it, from the chairman of the 
bill more important than is the item. China now on Formosa. That record Foreign Relations Committee and the 
embraced within the ·amendment offered has b~en consistent . over a period of chairman -of the Committee on Armed 

· by the Senator from Illinois. If we want time. I am certainly desirous of helping Services as to whether the :fight against 
· allies who are really allies, if we want those people and other free people of the communism will be appreciably strength
friends in the Orient, if we want friends Far East and other areas of the world. ened by the exporting of lard, soybean 
who have the will to fight, if a fight shall But I invite the attention of the Senate · oil, peanut oil, and other commodities. 

· come, then we certainly should recognize to the fact that in the pending bill not If they are more important than bul-
. Formosa and the Government of For- only is there some $70 million provided , lets or airplanes or ammunition, I am for 

mosa. for economic aid to Formosa, but there the amendment, but it i'S very easy to 
They have shown to the world their is a figure several times that amount, confuse purposes and to disguise as help 

· ability to sustain themselves. They ·are the exact :figure being a classified :figure, · something which is . not particularly 
short of certain commodities, some of for military assistance to the Republic · helpful. 
which are mentioned in the amendment of China on Formosa. Without wishing to put the eminent 
offered by the Senator from Illinois. It seems to me that under those cir- Senators on the spot, I should like to 

· More should be added. · But there is cumstances, rather than to agree to the know whether they consider it more 
nothing in the bill which is mo're im- amendment offered by the distinguished important in the defense of the free 

·· portant today to give heart and courage Senator from Illinois, we should let the world that we should export soybean 
· to our friends in the Orient, in Formosa, matter go before the Committee on Agri- oil, lard, peanuts, and so forth, to For
. than is the. little item-and it is a very culture and Forestry and determine a mosa and to other countries, or whether 

small item, indeed, compared with the policy not only relating to the Republic we should send the equivalent, in muni
great items embraced within the bill- of China on Formosa but relating equally tions, airplanes, ordnance, and so on. I 
that is mentioned by th~ Senator from to the Republic of Korea, where the need should like to have the information be
Illinois. . . ' . is as great and perhaps a little greater, in · fore! 'can vote intelligently on either the 
. Mr. President, I should like to ad?-re.ss view of some reports which have come amendment of the Senator from Nevada 
a question to the Senator from Illmms. back from our representatives abroad to [Mr. McCARRAN] or the original amend-

Has he made a study as to whether . the effect that the diet of the ~Korean ment of my esteemed colleague, .the 
the item of $25 millio!l is su:ffici~nt to troops has not been up to even what junior Senator from Illinois [Mr. DIRK
cover the products which he desires to should be fair oriental standards. The SEN]. 

furnish to Formosa? same situation may apply to other areas Mr. DIRKSEN. Mr. President, I shall 
Mr. DffiKSEN. Mr. President, I may of the world. be glad to answer my colleague by ask-

say to the distinguished Senator from It seems to me we shall be able to give ing him ·a question: How much is a sol
Nevada that it coul~ be a good ~eal more more equity to those who want help by dier worth whose vitality is such that he 
than ~hat, b~t I tned to keep It on the taking a good look at the picture after cannot take good aim; to whom a bunet 
restramed side. I had hoped that a some committee hearings have been held means nothing; to whom a gun is just 
message of reassurance could go to the than we can do by adding amendments as instrument he might as well throw 
people of Formosa, and if there should piecemeal to the bill at this time. on the ground? There is required, first 
be subsequent legislation on this subject Mr. McCARRAN. Mr. President, of all, vitality in a human be.ing whose 
we· could then deal with further aspects there is only one fallacy to the pro- mi~ works and whose body 1s well co-

· .Of our surplus commodity problem. It nouncement of the Senator from Cali· · · ordm~ted bef.ore he can bec?me a good, 
was to keep within reasonable bounds fornia. I have seen it in this body for effective soldier. . . . 

- that I set a limit of $25 million. It could 20 years. It is a put-off proposition that I poi~ted out earl~er this evenmg th~t 
have been 2 or. 3 times that much. will not be considered during this ses- the ration of protems for the army 1n 

Mr. McCARRAN. I sho.uld like to of· sion, and God knows whether it will be Formosa will rut:;t- from 12_ to 20 ounces 
fer an amendment to the amendment considered in the next session. It defers a month. Certamly that Is not e~ou~h 
of the Senator from Illinois. My action which should ·be taken now. If to sustain a soldier, if we are to mamtam 
thought was to raise the amount $10 we want the friendship of people we -'that army. If they are in 9.ur corner, t~e 
million. should undertake to secure it in this bill1 first and most indispensable thing 1s 
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that they have the physique, vitality, 
and energy with which to carry on as 
military men. 
. The question was answered long ago. 

Food will win the war, because food is 
one of the great instrumentalities of a 
military organization to keep it vital and 
alive. 

·Mr. DOUGLAS . . I appreciate the an-
, swer given by my colleague. I am al

ways very glad to have him rise on these 
matters. However, I had :qoped that we 
might get an expression from _the chair
men of the respective comm.ittees. . 
. I notice the eminent chairman of the 

Committee on Foreign Relations rising. 
Before he replies, I wish to ask my col
league if he expects to make good all 
the dietary deficiencies of the world and 
give to the soldiers of the world intra
venous injections of cod .liver oil in order 
to build up their vitality. 

Mr. DIRKSEN. If it were available, I 
should be most agreeable to doing so. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend
ment of the Senater f-rom Nevada [Mr. 
McCARRAN] to the amendment of · the 
Senator from Tilinois [Mr. DIRKSEN]. 

Mr. DOUGLAS. Mr. President, I lift 
mine eyes to the chairman of the Com:. 
mittee on Foreign Relations, and hope 
1;hat we may get some leading light from 
him. 
. Mr. WILEY. Mr. President, I feel 
highly complimented to stand between 
the two distinguished Senators from Ill
inois, who represent such extreme -poles 
in politics and economics. · · 

I -assure Senators that my position in 
relation to the matter can be stated 
briefly as follows: I believe the Senator 
from Minnesota and the Senator from 
Kansas [Mr. SCHOEPPELrappeared before 
the committee and presented their par
ticular ideas, . which more or less coin-

. cided with the message the President has 
sent to Congress today in relation to the 

. handling of surpluses. 
When I listened to the amendment 

suggested by the junior Senator from 
Illinois [Mr. DIRKSEN], it occurred to me 
that the whole matter might be disposed 
of very quickly by simply lifting out the 
words "and directed," so that the Presi
dent would be authorized to act at his 
discretion. 

The reason I had so thought was, as 
has been suggested by several Senators, 
that we are dealing with a world that is 
pretty much upset in every direction. 
Therefore, it might be very easy, and a 
big factor, to have commodities handled 
by the Chief Executive in this manner in 
a particular place. The amendment in
volves some $25 million and commodities 
that are in surplus. If the amendment 
were to give the President discretion
and I understand the Senator from Illi
nois [Mr. DIRKSEN] said that that sug
gestion would meet with his approval
since there would not be a mandatory 
direction, it seems to me, speaking only 
for myself, that we might very well take 
the amendment to conference. 

Mr. GORE and Mr. DIRKSEN ad
dressed the Chair. 

The PRESIDING OFFICER. Does 
the Senator from Wisconsin yield; and 
if so, to whom? 

Mr. WILEY. I yield first to the Sen
ator from Tennessee. 

Mr. GORE. As I understood the able 
Senator from California [Mr. KNOW• 
LAND-], the bill before the Senate makes 
$75 million in economic aid available to 
the Far East . . Would not the President 
have discretionary power under the bill 
presently before the Senate, without 
amendment, if in his opinion specific 
commodities were needed for the eco
nomic .stability or defense of · Formosa 
or any other country ·to use funds for 

· that purpose? Is not that discretion in
chided in the pending bill and in the aid 
contemplated within it? 

Mr. WILEY. · My own judgment is 
.that the answer to the Senator's question 
is; Yes; there would .be that discretion. 

Mr. GORE. Then why is an addi
tional amendment necessary? 

Mr. DffiKSEN. If the. Senator from 
•:reriness.ee will allow me to answer, I 
would suggest, first of all-.- . 

Mr. GORE. · If the Senator from Illi
nois will withhold his comment for a 
moment, I , am intere1)ted in having an 
answer from the chairman of the com
mittee, who has just stated that there 
is no need for the amendment. · 

Mr. DIRKSEN. There is need for it, 
which I shalt' explain. . 

Mr. WILEY. I said that under the 
bill itself the President could utilize 
funds for this specific purpose, if he 
found it to be necessary. 

: ! ' understood it to be the position of 
thejunior Senator from Illinois that, in 
his opinion, utilization of $25 million ad
ditional for .surplus commodities would 
serve a specific purpose in this particular 
locality and would be to th~. advantage 
of the United States. I still believe the 
power is contained in the bill to utilize 
funds that are available. 

Mr. GORE. For these purposes? 
Mr. WILEY. · Yes. 
Mr. GORE. If in the discretion of the 

President it is deemed to be advisable? 
Mr. WILEY. Yes. 
Mr. GORE. Then there is no need for 

the amendment to grant that discretion 
to the President, since the bill grants that 
power. 

Mr. DffiKSEN. First, I think we had 
better understand what is proposed. I 
say to the Senator from Tennessee that 
none of the surplus commodities can be 
taken from the Commodity Credit Cor
poration unless, first, there is a specific 
provision to authorize their reimburse
ment. The second sentence of the 
amendment authorizes a reimbursement 
of $25 million, not only for the · invest
ment in the commodities, but for the 
handling charge as well. That is pres
ently a requirement in basic law, and 
must be met. That is the reason why 
such authority must be written into the 
bill. 

Mr. MCCLELLAN. Mr. President, will 
the Senator yield for a question? 

Mr. DffiKSEN. I yield. 
Mr. McCLELLAN. Is the $25 million 

authorized to be reimbursed to the Com
modity Credit Corporation, in the event 
the President wishes to give away these 
commodities, in addition to the total 
amount of authorizations in the bill, 
or does that come out of a fund within 
the bill? 

Mr. DffiKSEN. It is within the .ap
propriation made in pursuance of this 
section. It will be flexible_.. because the 

· Committee on Appropriations will work 
its will upon every_ item in the bill. It 
may go up or go down. 

Mr. McCLELLAN. It does not au
thorize another $25 million of giveaway; 
does it? 

Mr. DffiKSEN. No; it does not. 
The · PRESIDING OFFICER. The 

- question is · on agreeing ·to the amend
ment of· the Senator from Nevada to the 

· amendment of the ·Senator from Elinois .. 
Mr. CASE. Mr. -President, will the 

· Senator from Illinois yield? 
Mr. DIRKSEN. I yield.· 

· Mr. · CASE. Did · the Senator. from 
Dlino~s accept the modification suggested 

· by - the Senator from Wisconsin [Mr. 
WILEY]? 

Mr. DIRKSEN. I would accept it for 
the reason that when I first made are
port on the rna tter I had occasion to 
discuss it- with ·the Director of tlie Bu
reau of ·the Budget. He is quite -sym .. 
pathetic to the idea. He understands 
very fully what is involved and he did 
not believe the President actually needed 
any direction. He believes that permis-. 
sive authority will be sufficient. 

Mr. President, I would have no objec
tion to delettng the two words "and 
directerl," and I so modify my amend
ment. 

Mr. KNOWLAND. Mr. President, 
will the Senator yield? 

. Mr. DIRKSEN. I yield. 
Mr. · KNOWLAND. I do not know 

what discussion the distinguished Sen
ator from Illinois had with the Director 
of ·the Budget. I do know that when 
the Humphrey amendment and the 
Schoeppel amendment were before the 
Committee on Foreign Re~atfons, repre
sentatives of the Budget Bureau and, .I 
believe,· of ·the Treasury Department. 
were before the comnii.ttee. They felt 
that at least it was inadvisable to add the 
Schoeppel amendment or the Humphrey 
amendment to the bill, and suggested 
that the matter had better be handled 
through a separate piece of legislation. 

Mr. DIRKSEN. Mr. President, I can 
only say, in all candor, that the discus
sion with the Director of the Bureau of 
the Budget at breakfast was quite in
formal. The whole subject was dis
cussed. So he is fully mindful of what 
is involved. I relate my remarks only 
to the striking of the two words, because 
I do not believe any direction by the 
Congress will be required. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend
ment of the Senator from Nevada [Mr. 
McCARRAN] to the amendment offered by 
the Senator from Tilinois [Mr. DIRK
SEN] as modified. [Putting the ques
tion.] 

Mr. DIRKSEN. Mr. President, I ask 
for a division. . 

On a division the amendment to the 
amendment was rejected. 

The PRESIDING OFFICER. The 
question now is on agreeing to the 
amendment offered by the Senator from 
Illinois [Mr. DIRKSEN] as modified. 
[Putting the question.] 

Mr. DffiKSEN. Mr. President, I ask 
for a division. 

The Senate proceeded to divide. 
Mr. DIRKSEN. Mr. President, I ask 

for the yeas and nays. 
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The yeas and nays wer.e ordered, and 
the legislative clerk called the roll. 

Mr. SALTONSTALL . . I announce 
that the Senator from Ohio [Mr. 
BRICKER], the Senator from New Hamp
shire, [Mr. BRIDGES], the Senator from 
Connecticut [Mr. BusH], the Senator 
from Nebraska [Mr. BuTLER], the Sen
ator from Pennsylvania [Mr. DuFF], 
the Senator from Vermont [Mr. FLAN
DERS] the Senator from Nebraska [Mr. 
GRIS~OLD], the Senator from Indiaz:a 
[Mr. JENNER], the Senator from Cali
fornia []Mr. KucHEL], the Senator 
from Nevada [Mr. MALONE], the Senator 
from Wisconsin [Mr. McCARTHY], the 
Senator from Michigan [Mr. PoTTER], 
and the Senator from Ohio [Mr. TAFT] 
are necessarily absent. The Senator 

.:from Indiana [Mr. CA-PEHART] is absent 
on official business. The Senator from 
New Hampshire [Mr.' TOBEY] is absent 
by ieave of the Senate. The Senat<?r 
·from New York-[Mr. IvEsJ is absent by 
leave of the Senate, having been ap
pointed a delegate to attend the Inter
national Labor Organizat~on Conference 
at Geneva, Switzerland. 

, Mr. ·CLEMENTS. I announce that 
the Senator from Virginia [Mr. BYRD], 
the Senator from Georgia [Mr. GEORGE], 
the Senator from Iowa [Mr. GILLETTE], 
the Senator from -Alabama [Mr. HILL], 
the Senator from MassachusettS [Mr. 

' KENNEDY], and the Senator from Was!J
ington IMr. MAGNUSON] are necessanly 
absentA _ 

The Senator from Texas [Mr. DANIEL], 
· the Senator from Arkansas [Mr. Fu~
BRIGHT], and the Senator from Tennes~ee 
[Mr. KEFAUVER] are absent by leave of 
the Senate. · · 

The result was announced-yeas 28, 
nays 42, as follows: 

Barrett 
Beall 
Bennett 
Case 
Cooper 
Cordon 
Dirksen 
Dworshak 
Eastland 
Goldwater 

Aiken 
Anderson 
But1er, Md. 

, Carlson 
Chavez 
Clements 
Douglas 
Ellender 
Ferguson 
Frear 
Gore 
Green 
Hayden 
Hennings 

YEA8-28 
Hendrickson 
Hickenlooper 
Humphrey 
Langer 
Martin 
McCarran 
Millikin 
.Morse 
Mundt 
Murray 

NAYs-42 

Pastore 
Payne 
Schoeppel 
Smith, Maine 
Watkins 
Welker 
Wiley 
Young 

Hoey McClellan 
Holland Monron~y 
Hunt Neely 
Jackson Purtell 
Johnson, Colo. Robertson 
Johnson. Tex. Russell 
Johnston, S.C. Saltonstall 
Kerr Smathers 
Kilgore Smith, N.J. 
Knowland Sparkman 
Lehman Stennis 
Long Symington 
Mansfield Thye 
Maybank Williams 

NOT VOTING-25 
Bricker Fulbright Kuchel 

Magnuson 
Malone 
McCarthy 
Potter 
Taft 
Tobey 

Bridges George 
Bush Gillette 
Butler, Nebr. Griswold 
Byrd Hill 
Capehart Ives 
Daniel Jenner 
Duff Kefauver 
Flanders Kennedy 

So Mr. DIRKSEN's amendment, as mod
ified, was rejected. 

Mr. DIRKSEN. Mr. President, I offer 
an amendment. 

The PRESIDING OFFICER. l'he 
clerk will state· the amendment. 

The CHIEF CLERK. On page 10, line The· PRESIDING OFFICER. · The 
_13, it is proposed to strike out the quo- question is on agreeing to the ~mend
tation mark; and after line 13 to insert ment offered by the Sen.ator from Ill-
a new section as follows: inois. [Putting the question. l 

SEc. 548. Not less than one-half of the The PRESIDING OFFICER. The 
total of payments in ca-sh or in kind made "noes" seem to have it. 
hereunder to any country in Europe cov- Mr. DIRKSEN. I ask for a division, 
ered by the provisions of section 101 (a) (1) Mr. President. 
from funds appropriated or continued avail- . On a division, the amendment was 
able pursuant to authorizations in this a~t reJ· ected. 
shall be in the form of a loan, or loans, to 
such country on terms to be prescribed by Mr. DIRKSEN. Mr. President, I of-
the President, unless the President s.hall pro- fer another amendment. 
claim a finding as to any recipient country The PRESIDING OFFICER. The 
that its economic condition and outlook for clerk will state the amendment. 
the future forbid the application of this pro- The CHIEF CLERK. On page 18, line 3, 
vision. · after figure "$2QO,OOO,OOO," it is proposed 

Mr. DIRKSEN. Mr. President, in- to insert an additional ·proviso, as fol
stead o! making it an outright gratui- lows: "Provided further, That, without 
tous appropriation for the purposes of respect to the foregoing limitation, the 
section 101 (a), the amendment provides · president, during the fiscal year 1954, iJ3 
that half of it shall be made available ·--authorized, in his discretion, to transfer 
and used in the form of loans. to any country eligible for assistance un-

When the foreign aid act of 194'7 was der title Ill not to exceed 5'0,000 tons of 
enacted it contained this provision: "To overage navaf vessels in the destroyer, 
make efficient use of any commodities frigate and other light classes, including 
made available under the authority of auxiliary ships.'' : 
this act and to take, insofar as possible, Mr. DIRKSEN. Mr. President, there 
the economic measures necessary to in- i-s presently pending in the House of Rep
crease its ability to achieve a self-sus- resentatives·a bill which was introduced 
taining economy.'' by Representative CoLE of New York. It 

That was the ultimate purpose and · would make available and give author
that was the ultimate objective of mu- ity to transfer six over-aged destroyers 
tual aid. to Nationali-st China. I raised the ques-

We have been at it for 5 years. At no tion and I explo.red it somewhat, and ·I 
time have we withheld aid from any 'was advised that it wa-; very desirable 
country that needed it, particularly a but that; on the other hand, tbe proposal 
country whose economic: security we · should not be limited, because it might 
thought was indispensable to the na- be desirable to transfer not only destroy
tiona! security of our own country. ers but ships of the frigate type, and 

It seems to me that the countries of perhaps also of auxiliary vessels. Fifty 
Europe should look ahead a little. I thousand tons of over-age vessels are not 
think they should plan and budget their very much. Our neighbors and our 
general economy and their outlook, so friends who are in our corner in the 
they may pledge at least a partia1 pay- Orient can very well use such vessels. 
ment out of what they see ahead, and I recall that there has been a request 
not receive it entirely in the form of a - made for the transfer of vessels. This, 
gratuity. There is another point in- then, would give specific authority to the 
valved. Somewhere along the line we President to transfer 50,000 tons of 
will have to move from gratuities to over-age vessels in certain classes. It 
loans, if there is to be any help at all. will be noted that the amendment does 
We have heard the expression "the free not include either heavy vessels or capi
world.'' Mr. President, we cannot gar- tal ships. 
rison the battlements of the free world Mr. LONG. Mr. President, will the 
with pensioners and mendicants, and Senator yield? 
still expect them to be efficient battlers Mr. DIRKSEN. I yield. 
in the interest of the free world. Mr. LONG-. -I wonder whether the 

I believe we have reached that time. Senator has inquired into the mainte
The amendment provides that the nance problem of these over-age vessels. 

President must prescribe the terms. Frankly, if we are to give to the forces 
That means the maturities and the in- on Formosa any naval vessels, they 
terest rates, and everything else. A should be in good operating condition. 
large measure of discretion is left to the The best information available to the 
President. junior Senator from Louisiana is that of 

I believe the time has come when we all the vessels which we have given to 
ought to shut off free aid and to put aid Formosa there were only a few that 
on a loan basis, in part ·at least, e\'en could get out beyond the breakwater, 
though there may be only a remote and because the Chinese were not able to 
slender hope that the loans will finally maintain them. If the vessels proposed 
be repaid. In my opinion, the time is to be given to Formosa are not in perfect 
now to take action in the interest of pre- or tip-top shape, the Chinese will not 
serving the self respect of the people · be able to maintain them. Has the 
who have been receiving our aid. Senator from Illinois looked into that 

The PRESIDING OFFICER. The question? 
question is on agreeing to the amend- Mr. DIRKSEN. What would consti
ment offered by the Senator from Ill- tute an over-age vessel would be a mat
inois [Mr. DIRKSEN]. ter of administrative determination. I 

Mr. LANGER. Mt". }?resident, I ask am · quite confident that the great mill-
for the yeas and nays. tary chief in the Wh,ite House would take 
~e yeas and nays were not ordered. precious care that vessels would not be 
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transferred which would not be useful 
in the Formosan straits o.r elsewhere. 

Mr. FERGUSON. Mr. President, will 
the Senator yield? 

Mr. DIRKSEN. I yield. 
Mr. FERGUSON. ·would these ves

sels be a gift, or would we be reim
bursed from funds carried in the bill? 

Mr. DIRKSEN. They w3uld be a gift. 
Mr. FERGUSON. A gift? 
Mr. DIRKSEN. Yes. 
The PRESIDING OFFICER. The 

question is on agreeing to the amend
ment offered by the Senator from Illinois 
[Mr. DIRKSENJ. [Putting the question.] 

The "noes" seem to have it. · 
Mr. DIRKSEN. Mr. President, I ask 

for a division. 
On a division, the amendment was re

jected. 
Mr. DIRKSEN. Mr. President, I of

fer another amendment. 
The PRESIDING OFFICER. The 

clerk will state the amendment. 
The CHIEF CLERK. At the end . of 

the bill it is proposed to insert a new sec
tion as follows: 

None of the funds .authorized under this 
act may be expended for housing at a unit 
cost in excess of the prevailing unit cost in 
the country where such housing is to be 
provided. 

Mr. DIRKSEN. Mr. President, there 
is a very pressing and definite reason for 
offering the amendment. In the Hanoi 
Delta in Indochina, there has been 
undertaken a defensive move which is 
called a pacification move, through the 
c.reation of what is known as a pacifica
tion center. 

It ' is something the British tried in 
Malaya, and consists of enough units to 
house 10,000 people, who are gathered 
from 24 different villages. In my judg
ment, it constitutes the kind of defensive 
warfare which, if pursued in Indochina, 
will result in warfare for a good many 
years, notwithstanding our expenditures 
there. 

The point is that the funds which are 
being made available from the Federal 
Treasury for the purpose of such pacifi
cation centers are funds of ours, and we 
ought to be interested in the type of con.= 
struction. The business team which 
went there made a very clear report on 
the project which is known as the Dong 
Quan project. They say it was hastily 
conceived and left much to be desired. 
The point at issue is that the cost of 
the project, in terms of units, was twice 
as much as the cost that goes into the 
construction of units amply adequate for 
the natives. 

I think it is an amazing thing if we 
start, 12,000 miles from home, a slum~ 
clearance program that will cost twice 
or perhaps three times as much as the 
structures can be built for under native 
standards, and if it reaches that level of 
cost because it seems that United States 
dollars go into it. 

! do not comment on the military 
use; after all, that is a military matter. 
But I say that experts many thousands of 
miles away fr.om thP. United States 
should not be playing with our money 
and building up fancy establishments 
that are unlike anything the natives 
there ever saw. · 

XCIX-483 

Consequently the amendment provides 
that the unit costs of housing built with 
funds authorized in this bill shall be in 
line with native costs. 

Mr. LANGER. Mr. President, will the 
Senator from Illinois yield to me? 

Mr. DIRKSEN. I yield. 
Mr. LANGER. Will the units be 

owned by the municipality or by indi
viduals? 
. Mr. DIRKSEN. Frankly, I do not 

know who will own this one. It will de
pend on who wins in the Tonkin develop
ments around Hanoi. 

The PRESIDING OFFICER. The 
question is on agreeing to the amend
ment of the Senator from Illinois [Mr. 
DIRKSEN]. 

The amendment was agreed to. 
Mr. HUMPHREY. Mr. President, I 

offer the amendment which I send tu 
the desk and.ask to have stated. 
. The PRESIDING OFFICER. The 
amendment will .be stated. 

The CHIEF CLERK. On page 17, be
tween lines 12 and 13, it is proposed to 
insert a new section (renumbering the 
following sections as necessary), to read 
as follows: 

SEc. 606. The Mutual Security Act of 1951, 
as amended, is amended by adding the fol
lowing new sections: 

"SEc. 550. Notwithstanding any other pro
visions of law, in order to facilitate the uti
lization of commodities which are acquired by 
the Commodity Credit Corporation through 
price-support operations or are in danger 
of waste or have accumulated to such extent 
that their continued storage will involve ex
cessive costs or unduly burden storage ca
pacity, the President is authodzed to make 
available such commodities to any nation 
friendly to the United States to meet famine 
or other critical requirements upon such 
terms and conditions as he determines ap
propriate to promote the foreign policy and 
security of the United States. The Com
modity Credit Corporation shall deliver such 
commodities on board vessels in United 
States ports as directed by the President. 

"SEC. 551. For the purpose of making pay.:. 
ment to the Commodity Credit Corporation 
for commodities disposed of under section 
550, the Secretary of the Treasury is hereby 
authorized and directed to cancel notes of 
the Commodity Credit Corporation held pur
.suant to section 713a-4 of title 15 of the 
United States Code, in an amount as deter
mined by the S~cretary of Agriculture, equal 
to the domestic market value of the com
modities furnished pursuant to section 550 
plus any costs incurred by Commodity Credit 
Corporation in making deliveries as directed 
by the President. 

"SEc. 552. No commodity shall be made 
available under the provisions of sections 
550 and 551 after June 30, 1955.'' 

Mr. HUMPHREY. Mr. President
Mr .. MANSFIELD. Mr. President, will 

the Senator from Minnesota yield to me? 
Mr. HUMPHREY. I yield. 
Mr. MANSFIELD. I did not quite un

derstand the reading of the amendment. 
Is it the same amendment the Senator 
offered in the Foreign Relations Com
mittee about 4 weeks ago? 

Mr. HUMPHREY. It is exactly the 
same amendment that was discussed in 
the Foreign Relations Committee some 
4 weeks ago. · 

Mr. MANSFIELD. Does the amend- · 
ment apply to the whole world? 

Mr. HUMPHREY. It applies to all 
portions, all nations that are in friendly 

association with the United States, all 
nations under the Mutual Security Act,. 
and other nations which the President 
deems to be friendly to the United States 
and important to our national security. 

Mr. McCLELLAN. Mr. President, will 
the Senator from Miimesota yield? · 

Mr. HUMPHREY. I yield. 
Mr. McCLELLAN. In order that we 

may better follow the Senator's presen
tation, let me ask if this amendment is 
in addition to the authorization proposed 
in the bill; in other words, if it is extra, 
over and above what already is in the 
bill? 

Mr. HUMPHREY. Yes; it is. 
Mr. McCLELLAN. I wished to under

stand that. 
Mr. HUMPHREY. I am glad the Sen

ator from Arkansas asked the question, 
because I realize there is honest differ
ence of opinion as to how we should 
approach the problem of the utilization 
of commodities which would be of bene
fit to our allies, and which are at the 
present time, and which may be in the 
foreseeable future, a very serious prob
lem to the United States economy. 

Mr. President, the amendment I have 
presented was discussed in the Senate 
Committee on Foreign Relations; and, 
as the distinguished acting majority 
leader has said, followed its discussion
at a time when it appeared there was 
considerable support for the amend
ment-at the request of the acting ma
jority leader, members of the admin
istration were called in to give their 
views. 

I think I should say that the amend
ment was prepared by the legal staff of 
the Mutual Security Agency. 

I think I should further say that the 
representative of the Mutual Security 
Agency who was working with the For
eign Relations Committee indicated at 
the time of' its consideration that it had 
been discussed with and, as I gathered, 
approved by the Bureau of the Budget 
and the Mutual Security representative. 

Mr. AIK:b!N. Mr. President, will the 
Senator yield? · 

Mr. HUMPHREY. I yield . 
Mr. AIKEN. May I ask who in the 

Bureau of the Buc1.get or in any other 
agency of the Government approved the 
amendment? 

Mr. HUMPHREY. I only am saying 
what I think was said by Tyler Wood
who represented the Mutual Security 
Agency-at the hearings, which I lis
tened to, and which I have reviewed this 
afternoon in the light of the possibility 
of bringing the amendment before the 
Senate. 

Mr. AIKEN. When was that approval 
given? 

Mr. HUMPHREY. About 4 weeks ago. 
Mr. AIKEN. About 4 weeks ago? 
Mr. HUMPHREY. Yes. 
Mr. AIKEN. I ask the question be

cause I have had from those people, this 
afternoon, a communication to the effect 
that if the Senator from Minnesota 
undertook to give any impression that 
they had approved this amendment, that 
definitely is not so. 

Mr. HUM~HREY. I never did say the 
amendment had been approved. 
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Mr. AIKEN. The Senator from Min
nesota was giving that impression. 

Mr. HUMPHREY. I was only quoting 
what the representative of the Mutual 
Security Agency said at the time when· 
there was cross-examination in the com
mittee. 

I wish to say this amendment follows 
clearly the message from the President 
of the United States which ,was .sent to 
the Senate this afternoon. Furthe1:more, 
the amendment, when it was considere,d 
before the Foreign Relations Committee, 
immediately precipitated-a rash of legis- . 
lative proposals concerning this kind of 
a proposal. · 
· There .is no law -against -having a mem

ber of the minority present a proposal 
t{) a bill which comes from a committee, 
and I would suggest . that we consider 
these -measures on their merits, rather , 
than on the basis of their parentage. 

It appears to me that what we .have 
here is the exact proposal the President 
has made. The amendment gives the 
President broad authority. It does not 
tie his hands. It gives him the right to 
give or to sell for dollars or for the na~ 
tional currency of the recipient country 
or to arrange a trade negotiation on the 
basis of loans or the exchange of com-
modities. . 

In other words, the J;lresident will have 
a . wide variety of devices tha.t he may 
use in terms of coming to an agreement 
as to the utilization of surplus commod
ities. 

Some 2 years ago we did our part in 
enacting legislation insofar as concerned 
wheat· for India, as an emergency meas
ure. In that instance I make known the 
fact that we negotiated on the basis of 
a long-term loan-a 35-year loan, as I 
recall. . · 

In the case .of Pakistan we were much 
more generous, and I am proud to say 
that early in March I introduced pro
posed legislation, identical to that in
troduced in the past 2 weeks, to provide 
wheat for Pakistan on the basis of a 
gift, not a loan. 

On other occasions, I heard the Sen
ator from Louisiana [Mr. LoNG] say that 
it might be desirable that the President 
have authority to engage in negotiations 
which would bring to the United States 
certain strategic materials which could 
be used for our stockpiles, in exchange 
for certain commodities which are des
perately needed by such foreign coun
tries. 

I am saying that the amendment offers 
the fiexibility which the Chief Executive 
of the ·United States needs. He is the 
main formulator of United States for
eign policy, and he is responsible for 
United States foreign policy. He makes 
decisions, which are almost irrevocable, 
for United States foreign policy; and 
United States foreign policy is involved 
in the Mutual Security Act. 

Mr. FERGUSON. Mr. President, will 
the Senator from Minnesota yield for a 
question? 

Mr. HUMPHREY. I yield. 
Mr. FERGUSON. What amount 

would the President be authorized to 
give or to spend? 

Mr. HUMPHREY. I would say that 
subject would be entirely up to the Ap
propriations Committee. It will deter-

mine the sum which may be utilized for 
the exchange or the sale or the gift of 
surplus commodities. 

Mr. FERGUSON. Mr. President, will 
the Senator yield for a further ques
tion? 

Mr. HUMPHREY. I yield. 
·· Mr. FERGUSON. The limitation, 

then, would be -the amount of appropri
ation recommended by the Appropria
tions Committee, and it would be oyer 
and above all sums mentioned in this 
bill; is that correct? 

Mr. HUMPHREY. That is correct. 
. Mr. KNOWLAND. Mr. President, will 

the Senator from Minnesota yield? 
• Mr. HUMPHREY. - I yield. 

Mr. KNOWLAND. I think the Sena
tor froin Minnesota is in error in indi
eating -that the parentage of the amend
ment has ..anything to do with it, because 
as the Senator will recall, the Commit
tee on Foreign Relations after hea-ring 
the testimony, both relative to the 
amendment which the Senator from 
Minnesota offered and also the amend
ment proposed by the Senator from Kan
sas, turned down both amendments. 
Moreover, just a little while ago an 
amendment offered by the distinguished 
Senator from Illinois, who happens to be 
on the side of the aisle with the acting 
majority leader, was rejected not on the 
basis of a partisan sponsorship or any 
other kind of sponsorship, but because 
of the feeling that, in view of the fact 
that the Committee on Agriculture and 
Forestry was going ·to consider this en
tire subject, we should not start adding 

· these amendments to this particular bill. 
So I can assure the distinguished Sena
tor that the parentage or origin of . the 
amendment has had nothing to do with 
the position taken by the acting majority 
leader. 

Mr. HUMPHREY. I appreciate the 
comments of the acting majority leader, 
and I accept them in good faith. 

Mr. President, I prefer to discuss the 
pending question entirely on the merits. 
The President's message suggests or re
quests special legislation, in other words, 
original legislation, for the disposal or 
the utilization, which is perhaps a better 
way of expressing it, of American sur
plus commodities. 

Mr. President, I believe we should have · 
legislation attached to this bill. I think 
the time limit should be definite; in fact, 
I am perfectly willing to accept an 
amendment which would limit the time 
to 1 year rather than 2 years. Once we 
enact legislation without a limit, we are 
apt to find it continuing, as has been 
the case in many other instances. 

Furthermore, the bill now before us is 
heavily loaded toward the military side. 
It includes well over $4 billion in military 
assistance. I shall . support that. It 
provides limited economic assistance, 
which I think is justified, because I be
lieve there has been economic recovery 
to the point where the amount of eco
nomic assistance can be sharply reduced. 

But, Mr. President, when we talk about 
mutual security, it is about time that we 
understood that security means some
thing more than dollars and guns. It 
might very well mean life itself, which 
is being snuffed out because of famine, 
malnutrition, poverty, and disease. If 

there was ever a measure to whi-ch an 
amendment such as this· ought to be at
tached, -it is to the pending bill. If we 
enact a measure reported from the Com
mittee on Agriculture and Forestry, Mr. 
President, it appears ·on its face as a 
means of dumping surpluses. If we in
clude the amendment in the mutual se
curi-ty measure, it appears what it ought 
to be; namely, a humane, constructive 
proposal to do three things; namely, to 
save lives, to create good will, and to 
promote the foreign policy and protect 
the security of the United States of 
America. If there was ever a proposal 
which ought to be attached to a meas
ure fundamental -to the overall security 
relationships ol the United States, with 
its allies and friends, and to the overall 
security needs of our count;ry, it is one 
which deals with the utilization of the 
abundance which -God Almighty has 
given to this Nation in the form of food 
and fiber. · 

Mr. SCHOEPPEL. Mr. President, will 
the Senator yield? 

Mr. HUMPHREY. t yield. 
Mr. SCHOEPPEL. I should like to 

ask the distinguished Senator from Min
nesota a question ' with reference to his 
suggestion that a bill on this subject 
coming from the Committee on Agricul
ture and Forestry would be conStrued as 
dumping. Does he mean to imply that 
the measures wliich are before the Agri
cultural Committee are of that type? 

Mr. HUMPHREY. The Senator from 
Minnesota does not mean to imply any
thing. The Senator is of good heart, he 
is of clear mind, and I am merely saying 
that this is an appropriate amendment 
that ought to be on a measure affecting 
our foreign relations. · 

Mr. SCHOEPPEL. Mr. President, will 
the Senator yield? 

Mr. HUMPHREY. I yield. 
Mr. SCHOEPPEL. I desire to refresh 

the Senator's memory with respect to 
the measure which the senior Senator 
from Kansas introduced, which, as the 
Senator knows, has the opposite effect of 
one proposing to dump agricultural sur
pluses. I merely wanted to get that in 
the record. 

Mr. HUMPHREY. I may say to my 
distinguished friend from Kansas that 
I respect both the Senator from Kansas 
and measure which he proposed. I 
think it was a very constructive meas
ure; in fact, if my amendment is de
feated, I may say to the Senator from 
Kansas that I shall readily join with him 
in his proposal. I think it a very con
structive and very sensible, and a very 
much needed. measure. 

Mr. SCHOEPPEL. I thank the 
Senator. 

Mr. HUMPHREY. I am simply of the 
opinion, Mr. President, that if need is as 
urgent as appears from the President's 
message, the urgency can best be met 
when the time is at hand to meet it. I 
have been told that the Congress is go
ing to recess by the 1st of August. If the 
Congress is to recess by that date, I sug
gest that we are not going to have time 
to process a bill through the House and 
through the Senate; and yet we are now 

-authorizing for 2 more years under 
this bill the long-term program of mu-
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tuai- security. It· .appears to me -that this 
is where the amendment belQngs; - , · 
-·It is in this; ·measure, Mr. President, 

that the administration has seen ·fit -to
include an item for special weapons. It 
is in this measure that we have seen fit 
t'O include special economic appropria
tions for Great Britain and France, over 
and above what we had previously ap
propriated. It is in this measure that it 
-has been seen fit to include an extension 
of the contract-fulfillment date on the 
offshore procurement of . certain items 
which are needed for military assistance. 
I say that we have here a measure which 
gives to us many. new variations; and 
what the Senator from Minnesota is sug
gesting is · that we give the President of 
the Uniteq States, a President whose 
foreign policy we support, the additional 
tools with which to do the job -that needs 
.to b~ done. 
. ·The President has rightfully pointed 
out in his memorable address before the 
editors· of the Nation and in his message 
to the Congress this afternoon, that one 
of the strong arms of American foreign 
policy is our humanitarian concern for 
the human ·needs of people; and I sug
.gest that -in a bill which is so heavily 
loaded as -- this one is, it· would be well 
to have some of the human elements in
cluded. ! ' have nothing further to sug-
g~~ . 

Mr. AIKEN . . Mr. President, will the 
Senator yield? 
· · Mr. HUMPHREY. l yield to the Sen
ator from Vermont. 
, Mr; AIKEN. May I ask the Senator 
from · Minnesota whether he would ap
prove the bill which- the Senator from 
Vermont introduced this afternoon? 

Mr. HUMPHREY. · ·As a matter of fact, 
I may say the Senator from Vermont, if 
he wishes to offer hismeasure as a sub
stitute for my amendment, I shall readily 
join with him and shall immediately vote 

·for· its adoption. -
Mr. AIKEN. · Would the Senator from 

Minnesota support that bill if it were 
processed in an orderly manner by this 
body? 

Mr. HUMPHREY. I surely would, if it 
is the measure which I have before me. 
· . Mr. AIKEN. Does not the Senator 
believe it is better to have that sort of 
thing done th:I!Ough the ordinary process 
of legislation, rather than have it effected 
by way of an amendment -which the 
Members of the Congres·s have not had 
even an opportunity to read? I do not 
know about the amendment offered by 
the Senator from Minnesota. 
· ' Mr. HUMPHREY. Mr. President, the 
President's message was read to the Sen
ate this afternoon; and what the Presi
dent's message proposed was what the 
junior Senator from Minnesota is pro
'posing. It is exactly what I proposed 
4 weeks ago, and it is exactly what I 
talked about on the Senate floor 7 weeks 
ago. It is not new. I realize that gen
erally we do not listen to speeches,. and 
sometimes we may not even read the 
RECORD, but I am sure that we listen to 
the pronouncements of the President. 

Mr. President,. I further point out that 
. the contention that a measure should 
·come from a committee and go through 
the proper parliamentary procedure 
is-what should· I say?-a two-edged 

sword.· ·There are times -when it merely ., - Mr. President, -l should like to repeat 
depends on what one is for and what he what I said earlier, that the Bureau· of 
is against. I want to -be extremely ·can- the· Budget and the Mutual Security 
did. I rec;1U that a few days ago a con- Agency have not approved· this amend
f.erence report came to the Senate, a ment. They would not come in ahead 
conference report, which in all honesty, of the President's message which was re
I voted against, and yet, there was a ceived this afternoon. No one would 
great storm of argument that then was think that for a minute. -
the time to take action on a .measure - As I stated this afternoon, the Com
affecting small business although that mittee on Agriculture and Forestry will 
measure was added to the bill in con- give alroost immediate attention to this 
:(erence, not even on the flQor. This question, because it is a very important 
amendment can be debated on the Sen- one. In fact, .it 'is. too important to be 
ate floor, yet, I heard the leader of the passed upon by this Congress without 
majority party say that we had to ac- hearing the testimony from the persons 
~ept the conference report because it who would carry out the program, the 
IS the one chance we would have to pass persons who know how the program 
the provision for the Small Business should be worked out and without all the 
Administration. other information w~ need before enact-

Mr. President, that was the persuasive ing legislation of this kind. 
argument. It brought .42 .votes. Mr. President, I do not think we should 

I recall also, Mr_. President, that ~n load up the Mutual Security bill with a 
~mend10ent some time ~go ~o authoriZe lot of amendments pertaining to this 
sums of money for. Spam did not come thing or that thing. The easiest way in 
through the committ~e, but was addel:l the world to discredit the program is to 
on the floor of the ~mted States Senate. load it up with extraneous matter, no 
Indeed, Mr. President, hundreds of matter how important the matter might 
worthy amendments have been added be in its own right. 
to leg~slation on the ~oor of the S~na;te. r say again that the question of the 
That IS what debat~ IS for. In this m- disposal of 'American farm commodities 
stance the . deba.te I~ open and honest. in connection with the creation of good 
We are. not c~nsidermg a conferen~e re- will with the rest of the world is a ques
p~rt, to be erther a<;cepted or reJected tion we shall be taking up very soon. Let 
wrthout even an amendment. If .an_y- us take it up in an orderly manner. It 
Senator has. a~ amendmen~ t? limit involves many things which should not 
fun?s•. or to limit. the aut~or~zatwns, or be acted upon on the floor -of the senate, 
to limit the duration, the JUmor Senator particularly by an amendment which we 
from Minnes?ta wi~l be glad to consider have not even read. 
t~em on .their mcnt_s. SEVERAL SENATORS . . Vote! Vote! 

I subm~t, M.r. President, that the pro- Mr. GORE. Mr. President, through 
po~l Which IS now before ~he Senat.e the years I have taken a great interest 
d-oes exactly what the.sen~tor. from_ver- in farm legislation and have been priv
mont .has asked for m his bill which I . ileged from time to time to have had 
have m J:?Y hand. It does ~xactly what some say, and, I hope, some little effect, 
the Pres~dent requ_ested this afternoon. with reference to farm legislation. ' I am It. does, m the mam, what the Senator proud of the Commodity Credit Corpo
f~om Kansas [~r. SCHO~PPEL] aske~ for ration as an agency of the Government. 
before the Foreign Rel~twns Commit.tee. I am proud of the surpluses in the hands 
It do~s ~hat the A~encan ~ar~ Bureau of the Commodity Credit Corporation 
Fede1atwn asks fOI -, and I thmk It should which in times of need have served this 
be agreed to. Nation well. 
. SEVERAL SENATORS. Vote! Vote! . 

Mr. AIKEN. Mr. President, I apolo- There .are ~o~ ~n the. h~nds of the 
gize for not being able to hear the Sen- c.~modity Credit ?orpor;1twn. s_ome $3 
ator from Minnesota distinctly when he _l>Il~Ion worth of_ fa~m commodities .. the 
began his remarks. I have sent for his ;products of our soil an.d of the tml _of 
remarks in typewritten form and should the hands of our farmers ... When we 
like to read them for my own informa- com~ to the sad tas~ of givmg to the 
tion and also for the information of other Presrdent of .the Un~ted States bl.at;k .. 
Senators who could, not hear him any check authonty ~. gwe a~ay $3 b~lllo_n 
better than 1 could: worth of commodities, I thmk, Mr. Presr .. 

Mr . . HUMPHREY. I think I should further 
say that the representative of the Mutual 
Security Agency who was working with the 
Foreign Relations Committee indicated at 
the time of 1ts consideration that it had been 
discussed with and, as I gathered, al?proved 
by the Bureau of the Budget and the Mutual 
Security representative. 
: Mr. AIKEN. Mr. President, wm the Senator . 
.yield?. 

Mr. HuMPHREY. I yield. 
Mr. AIKEN. May I ask who in the Bureau of 

the Budget or in any other agency of the 
'Government approved the amendment .. 

Mr. HUMPHREY. ·! only am saying what I 
think was said by Tyler Wood-who repre
.sent'Jd the Mutual Security ·Agency-at the 
hearings, which I listened to, and , which 
,I have reviewed this afternoon in the light 
of the possibility .· of bringing the amend
ment before the Senate. 

Mr. AIKEN. Whe'n was that approval given? 
Mr; HUMPHREY. About 4 !Jeek.s ago. 

dent, we had all better pause. 
I am · not disposed to enter into any 

discussion as to the differences between 
the request submitted by the President 
this afternoon and the amendment now 
before the Senate~ I can see little essen .. 
tial difference. That does not make me 
favorable to the amendment, however. I 
do not think Mr. Henry Wallace ever had 
quite so wild a dream as that which is 
involved in either the amendment or the 
bill. 

What does this amendment do, Mr. 
President? .J have it in my hand. It 
does not come before the Appropriations · 
Committee, as has been said. What does 
it provide? It provides that the Presi .. 
dent may give away $3 billion worth of 
farm commodities. D& we call this a 
giveaway bill? It would be the most 
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monstrous giveaway amendment in the 
history of the country. 

Let me read two sentences from which 
I shall have to omit some phrases: 

Notwithstanding any other provisions of 
law, the President is authorized to make 
available such commodities to any nation 
friendly to the United States to meet fam
ine or other critical requirements upon such 
terms and conditions as he determines ap
propriate to promote the foreign pQlicy and 
security of the United States. 

How is it to be paid for? Let me read 
from an exception: 

For the purpose of making payment to 
the Commodity Credit Corporation .for com
modities disposed of under section 550, the 
Secretary of the Treasury is hereby author
'ized and directed to cancel notes. 

Mr. President, that is not appropria
tion. It does not come back to the Con
'gress to make a decision. If we adopt 
this amendment, we shall be authoriz
ing the Secretary of the Treasury to can
cel notes in the sum of $3 billion. 

Mr. AIKEN. Mr. President, will the 
Senator from Tennessee yield? 

Mr. GORE. I yield. 
Mr. AIKEN. Does the Senator think 

the amendment should be acted upon by 
the Senate without a hearing? 

Mr. GORE. I do not think it should 
be acted upon without a hearing. I do 
not think it should be acted upon favor
ably with or without a hearing. 

Mr. AIKEN. I should be willing to 
bet that when the Senator hears from 
home he will change his mind. 

Did I correctly understand the Sen· 
ator to say that there was little ditfer· 
ence between my bill and the amend· 
ment offered by the Senator from Min· 
nesota? 
· Mr. GORE. I referred only to the 

amendment offered by the Senatof' from · 
Minnesota. 

Mr. AIKEN. Then I apologize to the 
Senator from Tennessee. I thought he 
was talking about my bill. 

Mr. GORE. I have also read the bill 
introduced by the distinguished and able 
Senator from Vermont, and I must say 
that I see no essential ditference between 
the bill and the amendment. · 

Mr. AIKEN. The Senator would say 
that neither of them should be acted 
upon without a hearing? · 

Mr. GORE. With .or without a hear· 
ing. I shall not change my. mind no 
matter what I hear from home. 

Mr. ANDERSON. Mr. President, will 
the Senator from Tennessee yield? 

Mr. GORE. I yield. 
Mr. ANDERSON. The language which 

the Senator from Tennessee has read is 
in the bill introduced by the Senator 
from Vermont with whom I usually find 
myself in agreement. I must say that 
I do not regard the three or four billion 
dollars worth of agricultural products as 
a pile of junk. We have carried for 
many years 7 billion bales of cotton that 
could not be taken care of by the ordi
nary mills in .this country. · It looked as 
if the Government would lose tremen
dous amounts of money,· and, yet, I heard 
the very distinguished Senator from 
Louisiana, the former chairman of the 
Senate Committee on Agriculture and 
Forestry [Mr. ELLENDER], say on the.:floor 
not long aao that millions of dollars had 

been made through that cotton. The 
amount was something like $200 million. 
The Senator was as right as he could be 
when he said it was profitable. 

I agree with the Senator from Tennes
see that we must not start giving these 
products away by means of a blank 
check. · 

I will say to my distinguished friend 
from Vermont that when I was asked for 
a comment on his bill I said I believed 
these questions must come to the Con
gress and the Congress must not simply 
give away the supplies of the Commodity 
Credit Corporation, because that would 
invalidate the whole program of .farm 
price supports, to which many of us are 
deeply committed. 

I hope that when the bill is considered 
by the Senate Committee on Agriculture 
and Forestry, the committee may write 
into it some safeguards. 

I appreciate that the Senator from 
Tennessee has pointed out that these 
stocks of goods are valuable possessions. 
They represent tremendous assets of 
cotton, wheat, and corn. They must not 
be placed · in the category of things to 
be shoved otf, so that we can start pro
ducing more. 

Mr. GORE. At the time I addressed 
my remarks to the amendment I did 
not know that the language was identical 
in some respects to that in the bill intro
duced by the distinguished Senator from 
Vermont. 

I now yield to the able junior Senator 
from Georgia. 

Mr. RUSSELL. Mr. President, if this 
bill had been sent to Congress in any 
Democratic administration, our friends 
on the other side of the aisle would have 
practically torn the dome off the Capitol 
with complaints about the bill and about 
abdication to the executive branch of 
the Government by Congress. 

We heard a great deal about Mr. Wal
lace's suggestion of a little milk for some 
Hottentots. But this is a suggestion to 
give to the President of the United States 
power to deliver all the vast wealth we 
have in these commodities to whom
soever it pleases him to deliver it. 

I .never thought I would live to see 
the Brannan plan advanced on an inter
national scale. Our Republican friends 
have been very much opposed to the 
Brannan plan. I joined with them in 
my opposition to that plan. I do not 
favor the idea that was encompassed 
within the Brannan plan, of having any 
commodities sold for whatever they 
might bring on the market in any period, 
and then have . the Federal Treasury 
make good whatever was the difference 
between what the commodity brought 
and 90 percent of parity, or 100 percent 
of parity, as I believe the Brannan plan 
contemplated. But in this business 
administration it is proposed to apply the 
Brannan plan on an international scale. 

It is proposed to let the President of 
the United States deal away these com
.modities wherever he sees fit, at any 
price he sees fit, with no recompense 
whatever to the Treasury of the United 
States, and the poor old taxpayer of the 
United States is supposed to make good 
the difference in taxes in order to repay 
the Commodity Credit Corporation. 

Mr. KNOWLAND. Mr. President, will 
the Senator yield at that point? 

Mr. RUSSELL. If this is not an inter
national Brannan plan, I should like to · 
have the Senator to point out wherein 
the ditference lies. 

Mr. GORE. I yield to the Senator 
from California. · 

Mr. KNOWLAND. I merely wish to 
point out that the President in his mes
sage to Congress today says: 

The legislation I am requesting would give 
the President the authority to utilize agri
cultural commodities held by this Govern
ment, but it would limit that authority to 
meet only the occasional needs arisi.ng from 
famine or other urgent r~lief requirements. 

So the President in his message, un· 
less I misinterpret it entirely, is dealing 
solely with famine or urgent relief re
quirements, with a limitation of time to 
June 30, 1955. 

I believe the President has had a con· 
cern that where famine might exist in 
the world it would be hard for the Ameri
can people morally to justify either the 
destroying of crops, such as by burning, 
or the nonuse of crops. No one is pro
posing to destroy crops, as once Henry 
Wallace proposed to destroy them. 
What is proposed is to use crops that 
otherwise might become unusable, in 
order to meet famine and relief needs. 

Mr. RUSSELL. I read the President's 
message very carefully. I understand 
very clearly from the President's message 
that it is not only proposed that we give 
him absolute, carte . blanche, authority 
to dispose of these valuable resources of 
the Government, but that we commit 
ourselves in advance to whatever it may 
cost. · 

This is the first time it has ever been 
suggested that Congress completely 
abandon the power of the purse . . At no 
time in the administrations of Franklin 
Roosevelt or Harry. Truman, of which 
the Senator has been so critical, was it 
even proposed that Congress completely 
abandon the power of the purse. 

Mr. KNOWLAND. · I would say to the 
Senator--

Mr. GORE. Mr. President, I cannot 
yield further to the Senator. 

Mr. KNOWLAND. Would the Sena .. 
tor from Tennessee yield in order that I 
may call to the attention of the Senator 
from Georgia one additional paragraph 
in the President's message? 

Mr. GORE. I myself desire to call the 
attention of the distinguished Senator to 
an additional paragraph of the Presi
dent's message, and I shall read it: 

Since we cannot. adequately foresee the 
specific needs to be met under the legislation 
l am requesting, we cannot now determine 
the most effective and equitable conditions 
under which such assistance may be ren• 
dered in a particular situation. Consequent
.ly, I am requesting authority to establish-

He is not requesting Congress to estab· 
lish terms and conditions-

! am requesting authority to establish, 
when the need arises, the terms and condi
tions under which these agricultural com
modities shall be made available. 

That is practically the same language 
contained in the amendment now before 
the Senate, and contained, too, in the 
bill introduced by the senior Senator 
from Vermont [Mr • .AmE:Nl. 



1.9.53. C-oNGRESSIONAL RECORD~ SENATE 7685 
Mr. RUSSELL. ·I am not surprised at 

the Senator from Minnesota [Mr. HUM
PHREY], because I understand he was for 
the Brannan plan. However, I am very 
much surprised at Senators on the .other 
side of the aisle, who were supposed to 
have. been opposed to the Brannan plan, 
but who are now coming forward with a 
proposal for an international Brannan 
plan. 

Mr. KNOWLAND. I also wish to call 
attention to the fact that the President 
in liis message, in addition to pointing 
out that the proposal is limited to famine 
and relief conditions, says: 

I therefore believe it advisable to have 
general legislation which, within appropriate 
limitations, would permit the President to 
meet these situations. 

So certainly the President-at least, 
this President-has made· it very 'Clear, 
in every conference he has ever had with 
legislative leaders, that he certainly did 
not expect Congress to · be a rubber 
stamp. He expected Congress to per
form its legislative duties. He makes it 
very clear in his message that he expects 
proper limitations to be placed upon the 
proposal. 

In his message he points out that the 
action he suggests is necessary for the 
relief of famine and emergency situa-
tionL · 

Mr. RUSSELL. Where does the Sen
ator think a famine or an emergency 
exists? The Congress of the United 
States has responded generously to every 
1·equest that has ever been made upon it 
to relieve suffering in any part ·of the 
world. That is a part of our national 
history and our tradition. -

During the potato famine in Ireland, 
a century ago, the United States Con
gress responded, as it has responded gen .. 
erously to every subsequent request made 
upon it. 

Does the Senator now know when 
these requests are to be made? Does 
the Senator now know where it · is ex·
pected to distribute these commodities? 
· Mr. KNOWLAND. I may say to the 

Senator from Georgia that within the 
last week or so legislation was passed by 
Congress for the relief of Pakistan. For 
approximately 6 or 7 months of a year 
that Congress would be · in session the 
power would not be necessary; · but it 
would be entirely possible, at a time when 
Congress was not in session, to have a 
situation arise such as the famine in 
Pakistan. Under the proper limitations 
which the President has requested, and 
with the limitations established by Con
gress, he would be given authority to 
act during a famine or an emergency 
situation. 

Mr. RUSSELL. I ask the Senator 
from California, what are the limitations · 
requested by · the President? There are 
none contained in his message, except 
the general words about legislative 
standards. 

Does the Senator know of any country 
in the world today where the emergency 
is so great as to require the Congress of 
the United States to abdicate completely. 
and turn over not only the farm pro
gram, but the power of. the purse, by 
committing ourselves to appropriate any 
money the President of the United 
States, even tbo.ugh he be as beloved and 

great a , man as Dwight Eisenhower 
might seek with which to replenish th~ 
stocks needed? . · 

Mr. KNOWLAND. I will say to the 
Senator from Georgia that I do not in
terpret the President's message as ask
ing for a complete blank check to deal 
with $3 billion worth of commodities. 
He expects limitations. 

Mr. RUSSELL. What limitations? 
Mr. KNOWLANJ?. That is the job ·of 

the Congress. The President says that 
Congress should provide appropriate 
limitations. . 

Mr. RUSSELL. From what I have 
seen of requests of the Congress of late. 
I know that when the President makes 
a suggestion of that kind there will be 
no limitations. 

Mr. YOUNG, Mr. THYE, Mr. DOUG· 
LAS, Mr. MAYBANK, Mr. HUMPHREY, 
and other Senators addressed the Chair. 

'The PRESIDING OFFICER. Does 
the Senator from Tennessee yield, and 
if so to whom? 

Mr. GORE. I decline to yield for the 
moment. 

Mr. MAYBANK. Mr. President, will 
the Senator yield to me? 

Mr. GORE. I wish to make one 
statement, and then I promised to yield 
to the distinguished Senator from North 
Dakota [Mr. YouNG]. I also ·promised 
to yield to the distinguished Senator 
from Minnesota [Mr. HuMPHREY]. 
Then I shall come back to the Senator 
from South Carolina. 

By the terms of the pending amend
ment-and I also include the bill intro-

_duced today by the Senator from Ver
mont-we would authorize the Presi
dent to give away $3 billion worth of 
commodities. True, the words "urgent 
relief requirements" are used in the mes
sage. But in how many spots in the 
world today are there urgent relief re
quirements? Who is to find the exist
ence of such conditions? Who would 
make the distribution? The President 
would niake the distribution upon his 
own finding, in any part of the world 
where he found urgent relief require
ments to exist. · 

Not only is that true, but the Congress 
is asked by this amendment, by the mes
sage of today, and by the bill introduced 
by the Senator from Vermont [Mr. 
AIKEN], to relinquish that most precious 
power, its control of the purse strings
how? By directing the Treasury, 
through this amendment, to cancel the 
notes of the Commodity Credit Cor
poration. 

Mr. YOUNG and Mr. AIKEN addressed 
the Chair. 

The PRESIDING OFFICER. Does the 
Senator from Tennessee yield, a,nd if so 
to whom? 

Mr. GORE. I yield first to the dis
tinguished Senator from North Dakota. 

Mr. YOUNG. Mr. President, I am 
rather surprised at the argument raised 
by my gQod friends on the other side of 
the aisle who are good friends of agricul
ture. I am wondering what· the · differ• 
ence is between the authority proposed to 
be granted under the terms of this bill 
and the authority under the Marshall 
plan, under which we gave . billions of 
dollars worth of farm commodities to 
other countries. 

Let me give one example. We gave the 
British $440 million .to buy wheat in 
Canada at higher prices than they would 
have had to pay in the United States at 
a time when the Canadians were · asking 
t~eir farmers to increase wheat produc
tiOn, and we were requiring our farmers 
to decrease wheat production. 

What is the' difference between the au
thority in this bill and the blanket au
thority under the ~arshall plan, to 
spread food all over the world? 

Mr. GORE. Mr. President, do I cor
rectly understand from the remarks of 
t~e able Senator, and from his ques
tiOns, that he favors the Humphrey 
amendment? · · · 

Mr. YOUNG. I favor any amend
~ent that will get rid of surplus food to 
distressed people. 

Mr. ANDERSON. Mr. President will 
the Senator from Tennessee yield ~ me 
in order to answer . the question of the 
Senator from North Dakota? 

Mr. GORE. I yield. 
Mr. ANDERSON. The authorization 

for the money under the Marshall plan 
came first from the Foreign Relations 
Committee of the Senate and the For
eign Affairs Committee of the House I 
testified for hours before both of those 
committees. Those committees consid
ered the question carefully. Then we 
came before the Appropriations com
mittee for .the funds. That is the pro
cedure which I think ought-to be fol
lowed in this case. 

Mr. HUMPHREY. Mr. President, will 
the Senator yield to me? 

Mr. GORE. I yield to the Senator 
from Minnesota. 

Mr. HUMPHREY. In order that the 
record may be clear, I have asked that 
the transcript of the executive proceed
ings of the Committee on Foreign Rela:. 
tions for June 9, 1953, be made available 
to me. It. is labeled "Secret,'' but I as
sure the Senate _that the material that 
is in this volume is not too secret. _ 

I should like to clarify the point raised 
by the Senator from Vermont . [Mr. 
AIKEN], as to whether or not the amend
ment which I nave presented, which 
would carry out the wishes of the Presi
_dent, and which I think is almost iden
tical with the proposal of the Senator 
from Vermont, was given consideration 
by the administration when that amend
ment was before the Foreign Relations 
Committee. _ 

On page 1473 of the transcript of tbe 
hearings we find a colloquy which took 
place between the chairman of the com
mittee, the distinguished Senator from 
Wisconsin [Mr. WILEY], t]Je junior Sen
ator from Minnesota, and the Senator 
from California [Mr. KNOWLAND.l The 
Senator from California said: 

Senator KNoWLAND. It seems to me, I hav
ing just come in and this perhaps being a 
desirable amendment, it seems to me that 
it is rather far-reaching for the reasons 
stated by Senator GEORGE and others--

SEVERAL SENATORS. Vote! Vote! 
Mr. llUMPHREY. <Continuing with 

the colloquy-
on the possibility of violating our entire 
dumping provisions. 

Before it actually .goes into the bill, even 
on a tentative basis, I would .like to have, 
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and I think this committee would be en
t itled to have, the judgment or the Treas
ury Department and Com1nodity credit Cor
poration, and perhaps the Agriculture peo
ple on tbis, because this is of considerable 
importance, and I do not think we ought to 
act too hastily. 

SEVERAL SENATORS. Vote! Vote! 
Mr. HUMPHREY. Mr. President, I 

ask for order. 
The PRESIDING OFFICER. The 

Senate will be in order. 
Mr. HUMPHREY. If Senators pre

fer to talk outside the Chamber, that is 
their privilege. I should like to continue 
with my statement. 

This is ·the Senator from California, 
the acting majority leader [Mr. KNow
LAND l, speaking: 

This is the first time I have seen this 
particular language and I do not think we 
ought to put it into the bill until we have 
at least had a chance to study it a bit and 
have some testimony. 

Mr. Wood, representing the Mutual 
Security Agency, said: · 

:Mr. WooD. I believe, Senator KNOWLAND, 
our people discussed this when they were 
asked to draft it quite fully with the Bureau 
of the Budget, the Agriculture Department, 
I believe-and, I know, the State Depart
ment; and I believe the Treasury Depart
ment was also consulted. I could check 
that. 

Senator KNoWLAND. I wish you would. 
:Mr. WooD. May I leave the room and do 

that right now?. 

I skip a page while he was out of the 
room. Mr. Wood continued as follows: 

Mr. Wooo. Mr. Chairman, -1 find out that 
this language in section 55().-

Which was the amendment offered by 
the junior Senator from Minnesota
has been thoroughly checked and agreed by 
all the departments mentioned. It was, in 
fact, language drafted for the so-called Ben
son bill which was to have been separate 
legislation on this subject, and the reason 
it was felt by the executive branch that this 
does not get us into trouble with the antL
dumping provisions, etc., is the fact that this 
is permissive and the President is authorized 
to do this. 

The junior Senator from Minnesota is 
not accustomed to coming to the :floor 
of the Senate and giving misinformation. 
Whether this amendment is adopted or 
not, let the record speak for itself. With 
respect to this amendment, the repre
sentative of the Mutual Security Admin .. 
istration spoke as follows: 

I find out that this language in section 
55o-

Which is exactly the language now 
before the Senate-
has been thoroughly checked and agreed by 
all the departments mentioned. 

It was approved by all the departments 
mentioned, including the Commodity 
Credit Corporation, the Department o! 
Agriculture, the Mutual Security Admin
istration, the State Department, and the 
Treasury. 

I am trying to do this administration 
a favor. In view of this testimony, I 
suggest that the least that should hap· 
pen is that the proposal be given some 
respectfUl treatment, in terms of the 
proposal which has been brought before 
the Senate. 

Mr. MORSE. Mr. President, will the 
Senator yield? 

Mr. GORE. I yield to the Senator 
from Oregon. 

Mr. MORSE. I am very glad to have 
the statement of the Senator from Min
nesota in the RECORD, because I have the 
same confidence in the Senator from 
Vermont [Mr. AIKEN] that I have in the 
Senator from Minnesota. As the RECORD 
will show, the Senator from Vermont 
was obviously misled by the Department. 
The Department told the Senator from 
Vermont, in effect, that if the Senator 
from Minnesota made the statement 
which the Senator from Minnesota did 
make on the :floor of the Senate, then the 
Senator from Vermont should make it 
clear that it was not true. 

Those in the Department who caused 
the Senator from Vermont to cast are
:tlection on the Senator from Minnesota, 
which he did in perfectly good faith, 
relying on the Department, ought to be 
called to task by the Senate. We have 
come to a sad state of affairs when a 
department tells a Senator that, if an
other Senator makes a statement which 
the RECORD shows the Senator from Min· 
nesota had the right to make, the Sena
tor from Minnesota is misleading the 
Senate. That Department omcial ought 
to be called to task. I am sick and tired 
of that kind of double-talk on the part 
of officials in o':lr Government. 

Mr. HUMPHREY. Let me ·say that 
under no circumstances do I in any way 
impugn the ·motives or challenge the re
marks of the able and distinguished 
Senator from Vermont, who is a great 
American, who has served ·his country 
and the Senate with distinction. I 
merely wanted the RECORD to be clear. 
I believe that as Senators we must speak 
honestly and candidly with each other. 

This is not a hit-or-miss proposal 
which the junior Senator from Minne
sota is offering. He asked advice and 
counsel from the administration. I have 
been talking about this kind of proposal 
for the past 5 or 6 months. I therefore 
did not create it out of my own imagina
tion. At the same time I sent a letter 
to the Mutual Security Administrator I 
asked the Legal Division of the Mutual 
Security Administration to draft such an 
amendment. I asked a member of the 
Senate Foreign Relations Committee to 
see to it that such a draft was placed in 
my hands. 

Then I asked a representative of the 
Mutual Security Administration in exe
cutive session to give us the views of the 
departments. The representative went 
to the telephone. He did not rely on 
his memory. He went to the telephone 
at the request of the junior Senator from 
Minnesota and the chairman of the com .. 
mittee and the distinguished majority 
leader, and he came back and reported 
what the Senator has read. 

He stated that he would like to check 
the information and asked, "May I leave 
the room and do that right now?'' He 
came back and said: 

Mr. Chairman, I find out that this lan
guage in section 550 has been thoroughly 
checked and agreed by all the departments 
lnentioned. It was in fact language drafted 
for the so-called Benson bill which was to 
have been separate legislation on this sub
Ject, and the reason it was felt by the execu-

tlve branch that this does not get us into 
trouble with the antidumping provisions, 
etc., is the fact that this is permissive and the 
President is authorized to do this. 

Mr. AIKEN. Mr. President, I have 
not seen the amendment offered by the 
Senator from Minnesota. It has been 
stated that it is virtually the same as 
the bill which I introduced. 

Mr. HUMPHREY. It is the same. 
Mr. AIKEN. Is the wording identical? 
Mr. HUMPHREY. I may say to the 

Sen~tor that I believe it is identical. I 
know there is no substantive matter 
which is different whatsoever. 

Mr. AIKEN. But the matter which 
was discussed before the Committee on 
Foreign Relations was a matter of policy, 
was it not, not of exact wording? 

Mr. HUMPHREY. Of exact wording, 
Mr. AIKEN. Of exact wording? 
Mr. HUMPHREY. Yes. This is the 

exact wording. 
Mr. AIKEN. May I ask when an em

ployee of the Mutual Security Admin· 
istration provided the Senator from Min· 
nesota with the amendment? 

Mr. HUMPHREY. About the 7th or 
8th day of June 1953. 

Mr. AIKEN. Why in the world has 
not the Senator from Minnesota had the 
amendment printed as an amendment 
to the bill, instead of asking us to ap
prove it without seeing it or reading it? 

Mr. HUMPHREY. I may say to the 
Senator from Vermont that this is not 
exactly a new subject. It was discussed 
last week by several Senators, including 
the Senator from Alabama [Mr. SPARK
MAN] and the Senator from Minnesota. 
The Senator from Minnesota was not 
present in the Senate yesterday, and this 
bill was brought to the attention of the 
Senate yesterday. 

Mr. AIKEN. Does the Senator from 
Minnesota understand why he received 
a copy of the President's bill, ·which l 
introduced today, over 3 weeks- before 
the White House cleared the bill and 
before it was Eent to the Senator from 
Vermont? Who in the Mutual Security 
Administration furnished the amend
ment to the Senator from Minnesota? 

Mr. HUMPHREY. I never knew that 
I had a pipeline into the White House, 
with such good connections. 

I do not want to be facetious, Mr. 
President, because my friend the Sena
tor from Vermont has a great respon
sibility as chairman of the committee, 
and I should like to have him know that, 
for his information, at page 1461 of the 
record before me is set out the amend
ment which the Senator from Vermont 
has in substance-there may be a word 
different here arid there-introduced, 
and it does not differ in substance with 
the amendment of the Senator from 
Minnesota. It reads: 

SEC. 550. Notwithstanding any other pro
visions of law, in order to facilitate the utili
zation o! commodities which are acquired 
by Commodity Credit Corporation through 
price-support operations and which are in 
danger . of waste through deterioration or 
spoilage or have accumulated to such ex
tent that their continued storage will in
volve excessive costs or unduly burden stor
age capacity, the President is authorized to 
make available such commodities to any na
tion friendly to the United States to meet 
famine or other critical requirements upon 
such ter~ and conditions as he determines 
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appropriate to promote the foreign pollcy of 
the United States. Commodity Credit Cor
poration shall deliver such commodities on 
board vessels in United States ports as di
rected by the President. 

SEC. 551. For the purpose of making pay
ment to the Commodity Credit Corporation 
for commodities disposed of under section 
550, the Secretary of the Treasury is hereby 
authorized and directed to cancel notes of 
the Commodity Credit Corporation held pur
suant to section 713a-4. of title 15 of the 
United States Code, in an amount as deter
mined by the Secretary of Agriculture. 

Mr. AIKEN. Mr. President, will the 
Senator yield? 

Mr. GORE. I yield. 
Mr. AIKEN. I should like to ask the 

Senato.:: from Minnesota whether he 
considers it ethical for an employee of 
the Mutual Security Administration, 
whether it was Mr. Tyler Wood or any 
other employee, to furnish the Senator 
from Minnesota with a copy of the Presi
dent's bill before the President author
ized it? 

Mr. HUMPHREY. I had no idea it 
was the President's bill. The Senator 
from Minnesota directed to the staff 
of the Foreign Relations Committee 
a request, according to his desires 
as to the kind of legislative pro
posals he wanted. He also sent a letter 
to Mr. Stassen, the head of the Mutual 
Security Administration, and told him 
what he wanted. I am happy to relate 
that they -cooper'ated. 

It was not the President's message. 
It happens. that it is a strange . coinci
dence. It just so happens; that i~ all. 
'Tile senator from Minnesota was in· 
favor of giving wheat to Pakistan . back 
in March. The administration was also 
in favor of it. He is now in favor of 
food supplies under the Mutua:! Security 
Administration, which later on the ad
ministration said It was in favor of also. 
I cannot help it. It just so happens; 
that is all. [Laughter.] 

Mr. GORE. I do · not care to yield 
further. I wish to conclude my re
marks. I am sorry there is contention 
between the distinguished senior Senator 
from Vermont [Mr. AIKEN], with whom 
I have frequent~y found myself in agree
ment on legislation, and the distin
guished Senator from Minnesota [Mr. 
HUMPHREY]. I am sorry that the dis
tinguished Senator from Vermont did 
not get the bill first. I am sorry that 
he let the distinguished Senator from 
Minnesota beat him to it by 3 weeks. 
However, that does not c]1ange my atti
tude toward either of them. · 

Mr. President, Congress last · year 
passed upon wheat for India. We de
bated the subject at length. Congress 
made the decision. This year we passed 
upon aid to Pakistan. A request was 
made of Congress, and Congress made 
the decision. Now we are asked, at this 
later hour, to abdicate the right and 
privilege and duty of making another 
such decision. 

If we adopted the amendment we 
would authorize the President of the 
United States, without. further refer
ence to Congress and without further ref
erence to appropriations, to give away 
$3 billion worth of farm commodities, 
and then the Secretary of the ';freasury 

; 

would be directed to cancel the notes of 
the Commodity Credit Corporation. 

Mr. AIKEN. Mr. President, will the 
Senator yield? 

Mr. GORE. I shall be glad to yield in 
a moment. Mr .. President, I believe 
these commodities are a very precious 
storehouse. Not once has the present 
President of the United States-and the 
same is true of the two former Presi
dents, under whose administration I have 
served-made a request of Congress to 
relieve famine situations with this pre
cious storehouse, which has not always 
also found my support. I would expect 
to react favorably to alleviating famine 
conditions again, but I want to preserve 
the right of Congress to make the deci
sion, and I want to preserve the most 
precious right and power we have, name
ly the control of the purse strings. 

Mr. President, I now yield to the senior 
Senator from Vermont. 

Mr. AIKEN. I was going to ask the 
Senator from Tennessee why it is so great 
a sin to cancel notes of the Treasury now, 
when during the last 6 or 8 years we have 
canceled in the neighborhood of $10 bil
lion worth, in order to pay subsidies. 
Does the Senato!" from Tennessee realize 
that that has become the customary way 
of paying bills? 

I also inform the Senator that last year 
I myself vigorously opposed that manner 
of paying bills, and I believe I was joined 
by the Senator from Georgia in that 
effort. Finally we required an appro
priation to be. made to pay subsidies on 
the ·International Wheat Agre~ment. 
· Mr. RUSSELL. Mr. President, I think 
the RECORD will show that I stated at the 

· time that it was a question of tweedle dee 
and tweedle dum. Since the distin
guished Senator from Vermont and a 
number of other Senators-as a matter 
of fact, I think the fight was led ·by the 
Senator from Delaware-insisted .that it 
should be made as· an appropriation, in
stead of by canceling the notes, I stated 
that I would be glad to agree to their 
views and to have the money refunded by 
appropriation. 

But of course that does not change the 
principal issue here involved, namely, 
whether we want to apply the Brannan 
plan on an international scale, instead 
of to our own people. When the Bran,
nan plan was brought forward, the idea 
was that we would sell commodities for 
whatever they would bring in the mar
ket, and whatever they did not bring 
would be made good from the Treasury 
of the United States. · 

By means of the proposal now made, as 
I understand the amendment offered by 
the Senator · from Minnesota, which 
amendment has now been adopted by the 
administration in a message received by 
us today from the President, it would 
apply the Brannan plan wherever the 
President desires to apply it. We would 
sell these commodities or give them 
away, and then the difference would be 
made good by the taxpayers of the 
United States. 

I am one who prefers that the Con
gress have something to say about each 
one of these individual cases, instead of 
giving any such carte blanche authority. 

·I am as much disturbed about the large 
surpluses ~ is anyone. else, but I still 

think our constitutional form of govern
ment is much more important than any 
temporary difficulty in which we might 
find ourselves, due to any surpluses or 
due to any temporary difficulty we might 
encounter under any of our programs. 

I am confident that the Congress has 
never been called upon, by means of any 
one sheet of paper, to abandon as many 
of its prerogatives as it was called upon 
to abandon in the message received to
day from the President, although I have 
not read the bill which .was introduced 
by the Senator from Vermont. 

Mr. AIKEN. Mr. President, I agree 
we would do well to follow the constitu
tional procedures of our Government. I 
simply add that it is a pity that we have 
not done so in the last 20 years. 

Mr. GORE. Mr. President, I shall not 
yield further. 

I would support a bill for $25 million 
or $50 million, to have an emergency 
store to relieve famine situations and to 
relieve tragedies and disasters, whether 
they occur in our country or in other 
countries. But I cannot vote for an 
open-end $3 billion authorization which 
would never have to come back to the 
Congress. 

Mr. President, I yield the floor. 
Mr. CASE. Mr. President, I had not 

expected to submit any documents in 
connection with this discussion. How
ever, in view of the turn the discussion 
has taken, with the citation of dates, ori
gins, and so forth, I think perhaps the 
RECORD should contain a few more. 

On March 9; 1953, I introduced Senate 
bill 1230, "To provide for the strength- · 
ening of the Republic of Korea as an ally 
against aggression and for the recon
struction of that country from the rav• 

· ages of war in resisting aggression." 
Mr. President, I ask unanimous con

sent to have printed at this point in the 
RECORD the text of that bill. 

There being no objection, the · bill (S. 
1230) was ordered to be printed in the 
RECORD, as follows: 

Besolvecl, etc., That the Secretary of Ag
riculture is hereby authorized, though the 
facilities ·of the Commodity Credit Corpora
tion to acquire domestic supplies of wool, 
cotton, grains, dairy, poultry, and meat prod
ucts, and to sell and deliver such commodi
ties to the Republic of South Korea in an 
amount not exceeding $500 million under the 
authority of this act, and to accept legal cur
rency of the Republic of Korea in payment 
therefor. In carrying out the provisions of 
this section, the Secretary of Agriculture 
shall, insofar as practicable, utilize stocks of 
such commodities as may be acquired by 
·the Commodity Credit Corporation or the 
Secretary in carrying out other provisions of 
existing law. 

SEC. 2. The Secretary of the Treasury is 
authorized and directed to receive from the 
Secretary of Agriculture currency of the Re
public of Korea acquired pursuant to the 
authority of section 1 of this act and to credit 
such receipts in payment for and retirement 
of debentures or other evidences of indebted
ness _of the Commodity Credit Corporation 
to the Treasury and to deposit this currency 
in a special fund for Korean reconstruction 
and rehabilitation. 

SEc. 3. There is hereby created a Joint Se
lect Committee on Korean Reconstruction 
and Rehabilitation to consist of 5 Mem
bers from the Senate of the United States 
to be named by the President of the Senate 
and 5 Members from the House of Repre
sentat ives to be name~ by the Speaker of 
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the House of Representatives. This commit· 
tee ·shall investigate the economic and social 
conditions of South Korea growing out of the 
resistance of the Republic of Korea to ag· 
· gression and shall report its findings to the 
Congress not later than January 15, 1954, to· 
gether with its recommendations for the 
reconstruction and rehabilitation of South 
Korea through the use of the Korean recon· 
struction and rehabilitation fund provided 
by section 2 of this act. The expenses of 
such committee shall be provided from the 
contingent funds of the Senate and House 
of Representatives by appropriate resolution. 

Mr. CASE. Mr. President, I shall not 
read the bill, but it took up the matter 
of using stocks of the Commodity Credit 
Corporation, and proposed a limitation 
of $500 million worth, and that they 
should be disposed of for the local cur
rency of Korea, and that the local cur
rency in turn should be used for the 
rehabilitation of the country. 
. Under date of April 2, 195-3, which was 
substantially more than 3 weeks ago, I 
received from the Acting Secretary of 
the Department of Agriculture, Mr. True 
D. Morse, a letter reading in part as 
follows: · 

We have received a request for a report 
on this bill from the chairman of the Senate 
committee on Agriculture and Forestry. We 
are giving-

And this is the sentence to which I 
particularly call attention-
careful study to the bill as it would affect 
the programs and responsibilities of this 
Department and are discussing it with the 
other departments concerned with United 
States programs in South Korea. 

Some days later I received a call from 
Mr. John H. Davis, President of the Com
modity Credit Corporation. He came up 
and discussed the bill and discussed the 
whole idea of using the stocks of the 
Commodity credit Corporation. 

On May 7, 1953, he wrote me a letter, 
reading in part as follows: 

This is a very important matter and one 
to which we are giving serious considera
tion and study. We understand other seg
ments of the executive branch of the Gov
ernment are working on this subject, and 
we hope a satisfactory decision can be 
reached at an early date. 

We are pleased to know of your interest 
1n our programs--

And so forth. Before the letter 
reached me, Mr. Davis called my office 
and talked to my secretary or my assist
ant, and said he was calling because he 
did not say in the letter all that he 
wished he could, because he did not want 
to indicate they were going into the ex
ecutive or State Department area, which 
was the reason why his letter was so 
formal. In that telephone conversation 
he said the President had appointed a 
committee to go into these angles, and 
that they had directed a letter to the 
executive secretary, expressing Agricul· 
ture Department interest. 

On May 6, I received from Mr. Wilton 
B. Persons, special assistant to the Presi· 
dent, a letter which closes with this para
graph: 

I think you should know that this entire 
question is now being reviewed by the Na
tional Security Council. This review in· 
eludes not only the size and type of aid pro
gram required, but also the agency or agen
cies that should be responsible !or the ad
ministration of . the program. :When this 

review ls completed, the recommended pro-
gram will be pre sen ted to the Congress. 

Mr. MAYBANK. Mr. President, will 
the Senator from South Dakota yield? 

Mr. CASE. I ask the Senator from 
South Carolina to wait just a. minute un
til I state one more sentence. 

As I understand, that was the pro
gram which was presented this after· 
noon. This letter from the White House 
is dated May 6. 

Mr. Persons concluded his letter by 
saying: 

Meanwhile, the Secretary of Agriculture 
and the Secretary of Defense have been asked 
by the President to continue to take what
ever steps are possible under existing pro
grams to utilize United States surplus foods 
and fibers in South Korea.. 

In other words, Mr. President, this 
program did not originate 3 weeks ago 
with the distinguished junior Senator 
from Minnesota [Mr. HuMPHREY], much 
.as it may seem from the record up to this 
point to have done. It originated earlier, 
because of the discussion which occurred 
following the introduction on March 9 of 
my bill relating to Korea. The President 
appointed a committee, and it is so stated 
in correspondence dated in the early part 
of May. 

Now I yield to the Senator from South 
Carolina. 

Mr. MA YBANK. I understood the 
Senator from South Dakota to read 
from the letter that the question of na
tional production was to be left to the 
National Security Council. I understand 
that all production for the Army and the 
Air Force has been left to the National 
Security Council. That is what the 
Senator from South Dakota read-and 
that agricultural problems of the United 
States, such as production and distribu
tion, are to be left to the National Secu
rity Council. Is not that what the Sena
tor from South Dakota read? 

Mr. CASE. No. 
Mr. MA YBANK. Will the Senator 

read the letter again? 
Mr. CASE. The Senator from South 

Carolina is certainly adding something 
to the letter. 

Mr. MA YBANK. Will the Senator 
from South Dakota read the letter again? 

Mr. CASE. I shall ask unanimous 
consent that the entire letter from Mr. 
Persons be printed at this point in the 
RECORD. 

Mr. MAYBANK. Mr. President, I un· 
derstood the distinguished Senator from 
South Dakota to read from the letter 
that the National Security Council would 
determine it. That is what the Senate 
from South Dakota read. 

Mr. CASE. Mr. President, in view of 
the fact that the Senator from South 
Carolina wishes to place that interpre
tation upon the letter, I think the entire . 
letter should be read. 

Mr. MAYBANK. I understand-
Mr. CASE. Mr. President, I decline to 

yield further, until I have read the letter. 
Mr. MAYBANK. Very well. 
Mr. CASE. Mr. President, I think the 

letter answers the Senator's question. 
The letter reads as f~llows: 

THJ: WHIT.I: HOUSE, 
Washington, May 6, 1953. 

DJ:Aa SENATOR CASE: It is a pleasure to 
refer again w your letter regarding the reeg .. 

1ng of prisoners of war in South Korea and 
the use of our surplus stocks of food and 
fiber in that country. 

Mr. President, I hope I may have the 
attention of the Senator, because this 
will answer his misinterpretation. 

I read further: 
The level of feeding of prisoners of war 

in any battle area is, d! course, a serious 
problem. It stems from our adherence to 
the principles established by international 
convention governing the feeding of prison
ers and the difficulty of insuring that our 
allies' troops and civilians in the battle area 
are receiving adequate rations. The Secre
tary of Defense informs me that because of 
distribution difficulties there were a -few in
stances when Korean troops were receiving a 
somewhat smaller ration than prisoners of 
war but that corrective steps have been 
taken and that the situation will be watched 
closely to prevent a recurrence insofar as 
possible. 

Mr. President, I may say that in bring. 
ing this matter to the attention of the 
White House, I pointed out the testi
mony of General Van Fleet before the 
Armed Services Committee, to the effect 
that South Korean soldiers were being 
called upon to. guard prisoners, although 
the troops doing the guarding were get
ting about 30 percent in calories of the 
diet that was being fed to the prisoners. 

I resume the reading of the _letter: 
A large part of the dollars that have been 

appropriated to combat disease and unrest 
in South Korea is being used to procure 
food, mainly grain, all of which is being 
obtained in the United States. 

The next sentence, particularly, I 
want the Senator from South Carolina 
to hear. It reads: 

The Department of Agriculture and the 
Department of Defense are working in close 
cooperation to determine what further use 
can be m ade of United States agricultural 
surpluses in Korea. 

So that the National Security Council 
was not taken over. They were working 
together with the department. 

Mr. MAYBANK. That is in Korea. 
Mr. CASE. Yes. But just a moment. 

I read further: 
The Republic of Korea and the United 

Nations Korean Reconstruction Agency also 
have funds which are being used to import 
supplies into South Korea. Part o:r these 
funds is being expended in the United States 
for agricultural products. 

Naturally, we want to see that the South 
Korean troops and civilians receive adequate 
rations to continue their gallant efforts 
against Communist aggression. Except for 
certain distribution difficulties which cannot 
be avoided in combat areas, it now appears 
that the troops are receiving adequate ra
tions. But the supply program for the troops 
cannot be disassociated from that of the 
South Korean civilians since the South Ko
rean Republic is responsible for feeding both 
groups. 

Any disruption in the South Korean Gov· 
ernment's production or distribution pro
gram may cause dtmculties 1n its military 
supply activities as well as in the :reeding of 
civilians. Therefore, the basic question that 
must be considered is whether the total re
sources available to the South Korean Re
public, both food and nonfood, are adequate 
and whether any changes are required in 
the foreign-aid program of that country. 

It is at that point that Mr. Persons 
said: 

I think you should know that this entire 
question is now being reviewed by the Na-
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tional Security Council. This review in
cludes not only the size and type of aid pro
gram required, but also the agency or agen
cies that should be responsible for the 
administration of the program. 

Mr. MAYBANK. Mr. President, will 
the Senator yield at that point? The 
Senator has asked me to listen. The 
entire foreign-aid program is to be re
viewed by the National Security Council, 
together with the agricultural program. 
, Mr. CASE. Mr. President, I think I 

should add that Sherman Adams, the 
Assistant to the President, called me on 
the telephone, at the time of the corre
spondence which was taking place, on 
the 3d o:: May, and said, "You know that 
this matter is under consideration by the 
President. He is intensely interested in 
knowing whether some of the agricul
tural surpluses can be so used." Mr. 
Adams stated to me that it was his un
derstanding that the President would 
favor a program which would not be 
limited to South Korea, but which would 
comp!"ehend the entire field, and that 
that was the kind of program that was 
under consideration. 

So, Mr. President, I think the whole 
story ic that the situation stems from 
having considered the matter in relation 
to South Korea. Mr. Davis, of the Com
modity Credit Corporation, thought it 
should be on a broader scale, as did the 
President; and, finally, as a result of_ all 
the discussion and debate on the subject, 
it came up in the form of a program 
which was presented by the President in 
his message this afternoon. 

Mr. HUMPHREY. Mr. President, I 
wish to perfect my amendment on page 
2, following the words "as directed .by 
the President, but not in excess of $50 
million," as follows: In section 552, strike 
out the numeral "1955" and insert 
"1954", so as to make the section read: 

SEC. 552. No commodity shall be made 
available under the provisions of sections 
550 and 551 after June 30, 1954. 

The PRESIDING OFFICER. The 
Senator from Minnesota modifies his 
amendment accordingly. 

Mr. HUMPHREY. Mr. President, I 
have done this because of what I consider 
to be the logic and the persuasiveness 
of the arguments with reference to the 
administrative proposal. I have listened 
to the Senator from Georgia [Mr. Rus
SELL], the Senator from Tennessee [Mr. 
GoRE], and the Senator frol;Il Vermont 
[Mr. AIKEN], and it appears to me that 
we are going to have to have a long
range, permanent piece of legislation, 
which will go through the committee 
process. But, between now and that 
time, conditions may arise which I be
lieve the President ought to have power 
to meet. So my amendment may well 
be termed emergency legislation incor
porated in the Mutual Security Act. I 
wish my colleagues would pay particular 
attention to that-"emergency legisla
tion incorporated in the Mutual Security 
Act," not in excess of the total amount 
of supplies, $50 million, nor .for any 
longer period of time than 1 ye~r. In 
that period of time we shall be through 

· with some of the studies we are making, 
and we shall also be through with some 
of the committee hearings. We shall be 
through with the processing, and we 

shall be able to get the Aiken bill, with 
whatever amendments it may have an
nexed to it, out of committee. 

I call the attention of my colleagues 
who are interested in this proposal to the 
fact that here is a reasonable and sensi
ble and flexible proposal for the Presi
dent. 

The administration indicated to the 
Senator from South Dakota [Mr. CAsE] 
that they had been thinking about this. 
They indicated to a number of people 
that they had been thinking about it. 
The truth is that some of us have not 
only been thinking about it but we have 
also been acting about it; and now is the 
time, it appears to me, to act upon a 
reasonable, fair, and effective proposal. 
I suggest, Mr. President, that, with those 
amendments, my proposal be given full 
consideration by this body. 

Mr. President, I have a memorandum 
on this subject, which is entitled "Mu
tual Security Food Amendment." I ask 
unanimous consent that it may be 
printed in the RECORD at this point in 
my remarks. 

There being no objection, the memo
randum was ordered to be printed in the 
RECORD, as follows: 

MUTUAL SECURITY FOOD AMENDMENT 

I call up my .amendment and ask for its 
immediate consideration. It is aimed at let
ting American food and fiber, along with 
American dollars, fight for freedom in the 
world. 
, Our foreign-aid program is predicated 
upon the urgent need of strengthening forces 
of freedom throughout the world, and mo- · 
bilizing them for the common cause of stand
ing resolutely against the threat of commu
nistic imperialism. 

America's great agricultural know-how, 
its great blessing of abundance, can and 
should share in the mobilizing of the forces 
and the resources of freedom. 

That's what my amendment would seek to 
encourage. · 

It is a simple amendment. All that it does 
is to grant the President authority to make 
use of some of our agricultural reserves now 
piled up in storage, whenever it appears in 
the best interest of our foreign policy to do 
so, to help friendly countries that may be in 
temporary need. 

In view of the present world situation in 
which no effort toward strengthening ·our 
ties of friendship can be overlooked, in view 
of the present heavy stocks of reserves of 
agricultural commodities now existing in this 
country, I believe the President should have 
such authority. He should be able to make 
use of our abundance, within certain limita
tions, to alleviate hunger and misery in the 
world, thereby showing our humanitarian 
concern for less fortunates as contrasted 
with the ruthless slave-state oppression 
Communists have invoked in satellite areas 
behind the Iron Curtain. 

This amendment does not create a give
away plan, to dump American products in
discriminately throughout the world. 

Yet neither does it hang a definite dollar 
sign on America's humanitarian spirit, so 
that we haggle over terms while people 
starve. 

What it does is provide flexible enough 
authority for the President to act under dif
fering circumstances and differing condi-
tions. · 

It leav:es it up to .-the President to deter
mine terms and conditions for using our food 
reserves to alleviate famine and hunger. 

Rather than require any rigid, fixed 
method of financing the sharing of our agri
'CU1tur.al abundance with areas urgently 
needing it, the authority herein provided 
would open the way for more flexible barter 

for strategic materials; it would permit sales 
being made for native currency, where a 
dollar shortage exists; yet it would also per
mit us to make food loans or outright food 
gifts where such methods seemed most de
sirable in the interests of our own Govern
ment, as well as best designed to meet the 
needs of the recipient country. 

I believe this is the simplest, most direct 
way of getting a green light for a start in 
the right direction of using food as well as 
dollars in foreign aid. 

The amendment I have proposed is not 
the final answer to stimulating American 
farm exports, nor making effective and con
structive use of all our abundance of agri
cultural commodities. 

It is, however, a step in the right direction 
for bo~h those purposes, as well as a step 
in the right direction of humanitarian for
eign policy, foreign policy that is concerned 
with empty stomachs as well as empty car
tridge belts. 

I regard the amendment as just one more 
constructive step in efforts to stimulate in
creased use of America's agricultural abun
dance, and I think most of you are aware of 
the urgent need for every possible step in 
that direction. 

If we are going to open any new channels 
for wider use of our agricultural commodi
ties in support. of our foreign policy -at this 
session of Co:..1gress, I believe this amend
ment offers us the only practical chance of 
doing so. 

Any action on a completely separate and 
more comprehensive bill in this field, involv
ing lengthy committee hearings, is obviously 
very unlikely this late in the present session. 

However, such use of our agricultural com
modities to aid countries in need is logically 
a supplement to our other foreign aid
military and economic-and therefore the 
proposal is quite properly advanced as an 
amendment to the mutual-security bill. 

I believe enactment of this amendment 
will be an important policy declaration by 
the Congress-an expression of our determi
nation to make the best use of all our avail
able resources in strengthening the free 
world for its struggle against communism. 

We cannot afford to let Communist propa
gandists exploit us as a .rich uncle hoarding 
huge supplies like a dog in the manger, let
ting them.spoilin storage before we will dis· 
tribute them to the hungry to eat. 

Instead, we should be seizing the in1t1ative 
firmly in our own hands by assuring dis
tressed countries of the world that we aren't 
going to let them starve-that we have ample 
food, and one way or another will be worked 
out so we can share our abundance with 
them, accepting whatever they have to offer 
in return. 

Earlier in this session, I joined with several 
other Senators in sponsorship of a resolu
tion calling for creation of an international 
·food reserve aimed at just such a purpose
of finding a meeting place between those who 
have more food than they know what to do 
with, and those who haven't enough to exist 
decently. Every argument advanced for that 

-worthy purpose now supports my amend
ment, for it would permit us to do on our 
own what many of us hoped the interna
tional food reserves could do on a united 
basis. 

Famine and hunger can't wait for debates 
or negotiations. Starving children can wait 
neither for a new international body to be 
created, nor for the Congress of the United 
States to act, if it should be in recess. That's 
why it appears sensible and advisable to-me 
to give this simple authority to the Presi
dent-:-so that he may act when action ap
pears necessary, and make use of more of our 
food reserves when opportunities present 
themselves that would be advantageous to 
all concerned. 

Instead of· complaining· about out heavy 
food supplies, we should be thankful for the 
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agricultural know-how of our farm produ
cers. 

we should welcome our plentiful food as 
- a blessing other countries do not enjoy, and 

make use of our opport unity to win friends 
in the world through sharing otir abun
dance-on whatever terms may be necessary. 

Instead of sending American dollars in
foreign aid alone, let 's send some AIJ1erican 
food or fiber-and in that way we can be 
helping our own farmers while we are help
in'g hungry people in other lands. 

I'm convinced this proposal is thoroughly 
justified from the standpoint of our foreign 
aid program alone, entirely aside from its 
possible ·benefits to domestic agriculture. 

Yet I do not think we .need .. to overlook--, 
nor should we. ove.rlook:-the increasJngly 
seriouJ; economic plight confronting. our own . 
An;1erican farmers, while we _ are debating ' 
sending aid to 'foreign shores. . 

America's farmers have shared every sacri-· 
fice and every challenge confronting our Na
tion down through history, and still re
mains steadfast as a real , · solid bulwaFk of 
democracy. They are willing now to assume 
their fair share of the burden of defense 
in the struggle again§t _comm~nism, if they 
have any income out of which to pay their 
taxes. Yet I am sure many· a hard-pressed 
farmer would look more kindly upon our 
foreign aid program if he knew 'food that he 
produced was going to be part of that pro
gram-that .. he was sharing in building a 
better wo~ld, by helping feed our friends 
and our allies. 

I ask and urge that agriculture be made a 
definite part of our foreign aid program in 
the manner I have proposed-that · we no 
longer sit idly by with our grain elevators 
and cold-storage warehouses bulging with 
food, while other peoples of the world are 
starving. . 

I urge that we' make war on misery and· 
suffering as part of our efforts to strengthen 
the free world. 

I urge that we adopt a ll ttle of the phi
losophy of President Eisenhower's famous · 
address to the American Society of News
paper Editors by showing now that we are as 
concerned with human beings as we are with 
military might. 

We can do so by adopting this amendment. 
If we do so, it will be a major forward step 

by this Congress-a humane addition to the 
foreign aid program and a constructive step 
toward stimulating wider consumption of 
American farm products. 

Mr. YOUNG. Mr. President, I shall 
take only a minute. Earlier this year, 
when Secretary Benson's name was be
fore the Senate for confirmation, I op
posed his nomination, principally on the 
ground that he was a conservative. I 
now learn from 'my Democratic friends 
on the other side of the aisle that he is 
a great liberal. If Secretary Benson is 
responsible for the bill that was sent to 
the Senate today, and if he continues his 
liberal trend, I am going to make an 
apology on the Senate floor at some time 
in the future. 

Make no mistake about it, Mr. Presi
dent, if this bill passes the Congress, and 
it gets rid of our burdensome surpluses 
and thereby stabilizes agricultural prices 
and our whole national economy, Secre
tary Benson will be very popular with 
the American farmer, and I shall owe 
him an apology for having opposed his 
nomination. 

The PRESIDING OFFICER. The 
question is on the amendment of the 
Senator from Minnesota [Mr. HuM
PHREY] as modified. 

Mr. DOUGLAS. I ask for the yeas 
and nays. 

The yeas and nays were ordered, and 
the legislative clerk called ·the roll. 

Mr. SALTONSTALL. I announce-that 
the Senator from Ol:iio [Mr. BRICKER], 
the Senator · from New Hampshire [Mr. 
BRIDGES], the Senator from Connecticut 
[Mr.-BusH], the Senator from Maryland 
[Mr.BuTLER], the Senator from Nebraska 
[Mr. BUTLER],· the Senator from Oregon 
[Mr. CORDON·], the senator from Penn
sylvania [Mr. DuFF], the Senator from 
Vermont [Mr; FLANDERS], the Senator 
from Nebraska [Mr. GRISWOLD], the 
Senator from Indiana [Mr. JENNER], -the 
Senator from California [Mr. KucHEL], 
the Senator from Nevada [M-r. MALONE], 
the Senator from Wisconsin·. [Mr. Mc
CARTHY], the Senator f-rom Michigan 
[Mr. PoTTER], and the Senator from Ohio 
[Mr. TAFTl-are ·necessarily absent .. 

The Senator · from New Hampshire 
[Mr. Tos:.i:Y] is absent by leave of the 
Senate. 

The Senator from Indiana [Mr. CAPE.; 
HARTJ is absent on official business. 

The Senator from New York (Mr. 
IVEs] is absent by leave of the Senate; 
having been appointed a delegate to 
attend the I.llternational Labor Organi
za-tion Conference at Geneva, Switzer
land. 

Mr. CLEMENTS. I announce that 
the Senator from Virginia [Mr. BYRD], 
the Senator from Georgia [Mr. GEORGE], 
-the Senator from Iowa [Mr. GILLETTE]. 
the Senator from Alabama [Mr. HILL], 
the Senator from Massachusetts [Mr. 
KENNEDY], the Senator from New York 
:[Mr. LEHMAN], and the Senator from 
West Virginia ·[Mr. NEELY] are neces
sarily absent. 

The Senator from Texas [Mr. DAN!ELJ, 
the Senator from Arkansas [Mr. FuL
BRIGHT], and the Senator from Tennessee 
[Mr. KEFAUvER] are absent by leave of 

·the Senate. 
The result was announced-yeas 12, 

nays 54, as follows: 

Douglas 
Humphrey 
·Jackson 
Kilgore 

Aiken 
Anderson 
Barrett 
Beall 
Bennett 
Carlson 
Case 
Clements 
Cooper 
Dirksen 
Dworshak 
Eastland 
Ellender 
Ferguson 

· Frear 
Goldwater 
Gore 
Green 

Bricker 
Bridges 
Bush 
Butler, Md. 
Butler, Nebr. 
Byrd 
Capeharfl 
Chavez 
Cordon 
Daniel 

YEAS-12 
Langer 
Magnuson 
Mansfield 
Mundt 

NAY8-54 

Murray 
Pastore 
Sparkman 
Young 

Hayden Monroney 
Hendrickson Morse 
Hennings Payne 
Hickenlooper Purtell 
Hoey Robertson 
Holland Russell 
Hunt Saltonstall 
Johnson, Colo. Schoeppel 
Johnson, Tex. Smathers 
Johnston, S.c. Smith, Maine 
Kerr Smith, N.J. 
Knowland Stennis 
Long Symington 
Martin Thye 
Maybank Watkins 
McCarran Welker 
McClellan Wiley 
Millikin Williams 

NOT VOTING-29 
Du1r 
Flanders 
Fulbright 
George 
Gillette 
Griswold 
Hill 
Ives 
Jenner 
Kefauver 

Kennedy 
Kuchel 
Lehman 
Malone 
McCarthy . 
Neely 
Potter 
Taft 
Tobq 

So Mr. HUMPHREY's amendment was 
rejected. 

LEGISLATIVE PROGRAM 
Mr. KNOWLAND. Mr. President, for 

the information of the Senate, under the 
prior unanimous-consent agreement, the 
Senate, when it completes its work to
night, will recess until10 o'clock tomor
row morning for · the memorial services 
to be held for the late Senator Smith 
of North ·carolina. Following those 
services; we shall resume · consideration 
of the pending bill. It is hoped that we 
can finish it tomorrow and move on to 
the 1-year extension · of the Reciprocal 
Trade · Act. -If we ·· can complete both 

·these measures by Thursday evening, I 
would then propose a recess until Mon
day, so that the Senate would ·not be · in 
session ·on Friday and Saturday, which 
is the Fourth of July. On Monday we 
intend to take up where we left off the 
considerat-ion of bills on the calendar to 
which there is no objection. On Tues
day we -will be prepared to consider the 
Labor-Federal Security appropriation 
bill. If we are not able-to complete con- · 
sideration of that bill promptly, we shall 
plan on having a Friday session. I would 
ask the cooperation ·of all Senators. 

Mr. President, I have a unanimous
consent request which I desire to propose 
at this time. I send it to the desk and 
ask that the clerk read i't. 

The PRESIDING OFFICER. The 
clerk will read. 

The legislative clerk read as follows: 
Ordered, That during the further consid

eration of Senate bill 2128, the Mutual se
curity A:ct of 1953, no Senator shall speak 
longer than 15 minutes on any amendment, 
motion, or appeal, and that debate upon the 
bill be limited to 2 hours, to be equally 
divided and controlled by the Senator from 
Wisconsin [Mr. WILEY] and the Senator from 
Texas [Mr. JOHNSON]: Provided, That no 
amendment which is not germane to the 
subject matter of said bill shall be received. 

Mr. McCLELLAN. Mr. President, re
serving the right to object, I have an 
amendment which I shall propose to the 
bill. It has been printed and is on the 
desk. I have been waiting all day for an 
opportunity to present it. It is an 
amendment of such importance that I 
do not feel I should be limited to 15 min
utes' discussion of it. 

Mr. KNOWLAND. Mr. President, I 
will say to the Senator that I have dis
cussed this matter with a number of 
Senators on both sides of the aisle, and 
in talking with the distinguished minor
ity leader, Mr. JoHNSON of Texas, he 
indicated that out of the time allotted to 
him he would be prepared to allow addi
tional time to the distinguished Senator 
from Arkansas. There would be 15 min
utes f6r each Senator on each amend
ment; there would be 2 hours of general 
debate on the bill, one-half of the time 
to be controlled by the Senator from 
Wisconsin [Mr. WILEY] and one-half to 
be controlled by the Senator from Texas 
[Mr. JOHNSON], 

Mr. McCLELLAN. I will say to the 
distinguished majority leader that I do 
not want to insist on an unusual amount 
of time. 

Mr. JOHNSON of Texas. How much 
time would the Senator require? 

Mr. McCLELLAN. Frankly, I think I 
could finish the discussion of the amend
ment within 15 minutes, unless there are . 
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questionS, ' which t · anticipa-t-e : inay be 
asked. Therefore, I '<to-want to have suf
-ficient time to.make the .amendment .un
derstood; if I can explain it, because it 
is an amendment which differs from 
those -with -which vie have been dealing 
tonight. It is net a giveaway amend:.. 
ment. I think it is an amendment which 
deserves the consideration of this body, 
and the Senate will want to consider it. 
If the minority leader can assu're me that 
I may have such additional time beyond 
15 minutes--

Mr. JOHNSON of Texas. I shall be 
happy to yield the Senator an additional 
15. minutes. 
- Mr. McCLELLAN. I shall not object, 
under those circumstances. 

Mr. MORSE. I object. 
The PRESIDING OFFICER. Objec

tion is heard. 
. Mr. CASE. Mr. President, -I desire to 

submit an amendment and ask that it be 
printed and lie on the table. 

The PRESIDING OFFICER. The 
amendment will be received, be printed, 
and lie on the table. 

MESSAGE FROM THE HOUSE
ENROLLED BILLS SIGNED 

A message from the House of Repre
sentatives, by Mr. Bartlett,. one , o.f its 
Clerks, announced that the Speake1,· had 
amxed his signature to the following en
rolled bills, and they were signed by the 
Vice President:: 

. S, lOBi. An act to provide authority for 
lemporary ecorioinic ·controls, and for other 

. purposes; and · 
S. 2103: An act to amend the National 

:{Ious~ng Act and other laws relating' to 
bo"..lsing. 

. ADDITIONAL ENROLLED BILLS 
PRESENTED 

The Secretary of the Senate reported 
that on today; June 30, 1953, he pre
sented to the .President of the United 
States the following additional enrolled 
bills: 

S. 1081. An act to provide authority· for 
temporary economic controls, and for other 
purposes; and 

S. 2103. An act to amend the National 
Housing Act and other laws :relating to 
housing. · 

EMERGENCY IMMIGRATION LEGIS
LATION-RESOLUTION OF MIN
NESOTA FEDERATION OF WOM
EN'S CLUBS, MINNEAPOLIS, MINN. 
Mr. HUMPHREY. Mr. President, I 

present for appropriate reference and 
ask unanimous consent to have printed 
in the RECORD a resolution adopted by 
-the Minnesota Federation · of Women's 
Clubs at its annual meeting, held in 
Minneapolis, Minn., on June 4, 1953, re
lating to the President's recommended 
emergency immigration legislation. . 

There being no objection,- .the resolu-' 
· tion was referred to th-e Committee on 
-the Judiciary and ordered- to be printed 
in the RECORD, as follows: 

MINNESOTA FEDERATION OF 
WoMEN's CLUBS, · 

-Minneapolis, Minn., Jun-e 19, 1953. 
Hon. HUBERT H. HUMPHRE.Y, 

Senate .Office Building, . . 
. Washington, D. C. 

DEAR Sm: The foliowing resolution w~s de
feated by four votes at the General Federa-

tion of -Women!s .clubs convention in Wa-sh-
ington; May 25-2~ ·: ' 
"THE -PRESIDENT'S RECOMMENDED 'EMERGENCY 

UNITED· STATES IMMIGRATION LEGISLATION 

· ~'Whereas -President Eisenhower -has re
quested emergency legisl_-ation regardin;g a-c-
9eptan9e of additton~l refugees; and _ 

"Whereas certain European countries are 
suffering from- popu1atiort surpluses which 
hinder economic and political stability in 
Western Europe; and 

"Whereas the United States has need -of 
additional .. workers . in . certain vital occupa
tions; Therefore 
. "Reso~ed, That the General Federation of 
Women's Clubs support President Eisen
hower rec()mmendations for emergency leg
islation to bring in, after proper screening, 
240,000 refugees and people from· overpopu
lated areas in ·Weste-rn· Europe in the next 2 
years to help supplement our manpower 
shortages, reunite families, and· at the same 
time strengthen the -objectives of the United 
States foreign policy." · 

This resolution was presented to the dele
gate body of the Minnesota Federation of 
Women's Clubs at the annual meeting in 
Minneapolis, June 4. 1953, and adopted with 
one dissenting vote. 

Included in the motion were instructions 
to send a report of this minority ·opinion with 
the statemen:t that our action represents the 
minority vote of the General Federation of 
Women's Clubs, to the executive committee 
of GFWC, to Minnesota's Senators and Rep
resentatives in Washington, D. C. and to Mrs. 
Hiram Cole. Houghton, Assistant Director for 
Refugees, Migration and Travel of the Mutual 
Security Agency. 

Mrs. E. R. STARKWEATHER, 

President. 

ST. LAWRENCE SEAWAY-RESOLU
TION OF GATZKE <MINN.'> LOCAL 
FARMERS UNION 

Mr. HUMPHREY. Mr. President, I 
present for appropriate reference, and 
ask unanimous ·consent to have printed 
in the RECORD, a resolution adopted by 
the Gatzke Local Farmers Union, Gat~ke, 
Minn., at their meeting held on June 
9, 1953, r~lating to the construction_ of 
the St. Lawrence seaway. · · 

There being no objection, the resolu
tion was referred to the Committee on 
Foreign Relations, and ordered to be 
printed in the RECORD, as follows: 

GATZKE, MINN., June 11, 1953. 
Hon: Senator HuBERT HUMPHREY: 

The following is a resolu.tiqn adopted at 
the Gatzke local Farmers Union meeting 
held June JJ, 1953. 

"This -country shou1~ go ahead with its 
share in the development of the St. Lawrence 
seaway· without further 'delay. The cost of 
our share in the job would be small compared 
t ..... the benefits. It would link the Great 
Lakes to the Atlantic Ocean -and give the 
interior of the country a shorter and cheaper 
route to world markets. 

"Farmers would gain by lower transporta
tion rates for .grain and other export prod
ucts. But the greatest benefit would be the 
increased prosperity of middle America. Its 
industries would have broader outlets and 
cheaper. costs. Canada's great natural. re
sources, including the rich iron-ore deposits 
in Labrador, would be made more accessible. 
Other areas would gain directly also. The 
power-def'icient New York and New England 
region would share in the 2,200,000-hydro
electric horsepower to be developed by har
nessing the International Rapids section of 
the river. 

, "Every President since 1920 and every ma
jor far~ organization has urged building the 
seaway. But it has always been blocked by 
sectional and special interests. · · 

"The st. Lawrence seaw~y would pay for 
itself many times over. The opposition of 
special interests should not be allowed to 
hold it up any ·longer." -
· We, as the members of this Farmers Union 
local, wish to express· our sincere thanks and 
we urge you to ·give this resolution your 
honest consideration. · · 

Yours very truly, 
NEIL MORRISSEY, 

President of Gatzke Local, No. 131. 

ALLEGED METHODS USED BY HOUSE 
UN-AMERICAN ACTIVITIES COM
MITTEE~RESOLUTION OF MINNE
SOTA ANNUAL ~ON~ERENCE OF 
THE METHODIST CHURCH 

-Mr. HUMPHREY. Mr. President, I 
present for appropriate reference. and 
ask unanimous consent to have printed 
in the RECORD, a resolution adopted by 
the Minnesota Annual Conference of the 
Methodist Church, St. Paul, Minn., on 
June 13, 1953, relating to alleged-methods 
used by the House Un-American Activi
ties Committee. 
. There being no objection, the resolu
tion was referred to the Committee ·on 
the Judiciary, and ordered to be printed 

· in the RECORD, as follows: 
RESOLUTION ADOPTED BY THE MINNESOTA AN• 

NUAL CONFERENCE OF THE METHODIST 
CHURCH, IN SESSION AT ST. PAUL, · MINN., 
JUNE 13, 1953 . 
Whereas the Chr-istian church is under ob-

ligation to stand for freedom of conscience 
.and expression; and . 

Whereas a free pulpit for the preacher and 
freedom of thought and expression for our 
teachers is essential if democracy is to sur- . 
vive, and the Christian church is to main
tain its integrity and effective witness; and · 

Whereas the irresl'onsible methods used by 
the House Un-American Activities Commit
tee and the irresponsible utterances of some 
of the members of other committees consti
tute a most serious threat to our democracy 
and a challenge to the integrity of our 
schools and churches: Therefore be it 

Resolved by the Minnesota annual confer
ence of the Methodist Church, That we urge 
our preachers, our teachers, and our lay lead
ers both to speak out against and to .resist 
every effort of these forces to intimidate -and 
to limit our essential freedom by means of 

·-smear campaign and guilty.,.by-association 
tactics; and be it. further 

Resolved, That we condemn the wholly un
warranted attack upon well-known leaders 
of the church, such -as Bishop G. Bromley 
Oxnam, as well as on many other equally 
sincere and loyal but less well-known min
isters, teachers, and oth~r citize~s; and be it 
further 

Reso·lved, ·That we direct our· conference 
secretary to respectfully petition the Minne
sota Senators and Representatives in Con
gress to take the lead in such action, legis
lative or otherwise, as will correct these 
&buses of the congressional priviiege to make 
investigations; and finally be it 

Resolved, That we direct our conference 
secretary to send our greetings and a copy of 
these resolutions to Bishop Oxnam as a testi
mony of our appreciation for his stand for 
the constitutional rights of every citizen and 
to assure him of our high personal regard, 
and of our prayers as he represents us in the 
National Capital. 

SOCIAL-SECURITY BENEFITS TO 
~HE CLERGY-LETTER FROM 
STATED CLERK OF SYNOD OF MIN
NESOTA PRESBYTERIAN CHURCH, 
MINNEAPOLIS, MINN. 
Mr. HUMPHREY. Mr. President, I 

ask unanimous consent to have a letter 
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signed by Mr. Victor B. Nelson, stated 
clerk of the Synod of Minnesota of the 
Presbyterian Church of the United 
states of America, printed in the body of 
the RECORD, and appropriately referred. 

You will notice that the letter repre
sents a resolution memorializing the 
Congress to provide social-security bene
fits to the clergy on a voluntary basis. 
This objective is identical with S. 1931, a 
bill I introduced on May 18. It is my 
hope that the Senate Finance Commit
tee will seriously consider this bill and 
approve it for the consideration of the 
Senate. 

There being no objection, the letter 
was referred to the Committee on Fi
nance, and ordered to be printed in the 
RECORD, as follows: 

THE SYNOD 011' MINNESOTA, 
PRESBYTERIAN CHURCH IN .THE U.S. A., 

Minneapolis, Minn., June 17, 1953. 
The Honorable HUBERT H: HUMPHREY, 

The Senate, ·washington, D. C. 
MY DEAR MR. HuMPHREY: The Synod of 

Minnesota meeting in its annual meeting in 
st. Paul, Minn., on June 10 and representing 
approximately 60,000 members went on rec
ord adopting the following resolution: 

"That the Synod of Minnesota memorial
ize the Congress of the United States to pro-· 
vide the benefits of social security to the 
clergy preferably on a voluntary basis, much 
as is expressed in the Cole amendment." 

It is recognized that in accordance with 
the rights and privileges of the American 
system it will be highly desirable that par:
ticipation on the part of clergymen be on a 
purely voluntary basis. It is recognized more 
·and more by our clergymen that average 
church pension systems are not adequate to 

. provide economic security and comfor:t dur
ing the age of retirement and therefore it 
becomes highly desirable that ministers 
have the privileges of the social security 
program extended to them also on a volun
tary basis. 

Your influence in making adequate legis
lation a reality will be very much appre
ciated. 

Very sincerely yours, 
. VICTOR B. NELSON, 

. Stated Clerk. 

ADDITIONAL BILLs -AND JOINT 
RESOLUTION INTRODUCED 

By unanimous consent, the following 
additional bills and a joint resolution 
were introduced, read the first time, and, 
by unanimous consent, the second time 
and referred as follows: 

By Mr. SCHOEPPEL: 
S. 2255. A bill for the relief of Shang-Wu 

Lin; and • 
S. 2256. A bill for the relief of Therese 

Jane Dryden; to the Committee on the Ju
dicialy. 

By Mr. HICKENLO,PPER {for himself, 
Mr. KNOWLAND, Mr. WILEY, I.dr. 
MUNDT, Mr. FULBRIGHT, Mr. GREEN, 
Mr. GILLETTE, and Mr. HILL): 

S. J. Res. 96. Joint resolution to strengthen 
the foreign relations of the United States 
by establishing a Commission on Interna
tional Telecommunications; to the Commit
tee on Foreign Relations. 

ADDITIONAL MATTERS ORDERED 
TO BE PRINTED IN THE AP
PENDIX 
On request, and by unanimous con

sent, additional matters were ordered to 
be printed in the Appendix, as follows: 

By Mr. CASE: 
Statement prepared by him relative to the 

renaming of Rapid City Air Force Base as 

Ellsworth Air Force Base in tribute to Brig. 
Gen. Richard E. Ellsworth. 

By Mr. HUMPHREY: 
Sermon on the subject What Price Indif

ference? delivered at the Bethel Lutheran 
Church at Willmar, Minn., on · June 7, 1953, 
by Pastor Robert Esbjornson, professor of 
Christianity at_ Gustavus Adolphus College. 

~ECESS 

Mr. KNOWLAND. I move that the 
Senate stand in recess until 10 o'clock 
tomorrow morning. 

The motion was agreed to; and <at 11 
o'clock and 59 minutes p.m.) the Senate 
took a recess, the recess being under the 
order previously entered, until tomorrow, 
Wednesday, July 1, 1~53, at 10 o'clock 
a.m. 

NOMINATION 
Executive nomination received by the 

Senate June 30 (legislative day of June 
27), 1953: 
FEDERAL MEDIATION AND CoNCILIATION SERVICE 

Whitley P. McCoy, of Alabama, to be Fed
eral Mediation and Conciliation Director. 

CONFIRMATIONS 
Executive nominations confirmed by 

the Senate June 30 (legislative day of 
June 27), 1953: 

FARMERS' HOME ~DMINISTRATION 
Robert B. McLeaish, of Texas, to be Admin

istrator of the Farmers' Home Administra
tion. 

UNITED STATES ATTORNEY 
. George Harrold Carswell, · of Florida, to be 

United States attorney for the northern dis
trict of Florida. 

HOUSE OF REPRESENTATIVES 
TUESDAY, JUNE 30, 1953 

The House inet at 12 o'clock noon. 
Rev. Hayden Edwards, minister, Poly

-technic Methodist Church, Fort Wo:rth, 
Tex., offered the following prayer: 

Let us pray: 
We pray for Thy blessings, Almighty 

God, our Heavenly Father, upon these 
Thy humble servants assembled in this 
historic and sacred place. 

Give to them the encouragement which 
comes from the confidence, friendship, 
and appreciation of the people they so 
ably represent. 

Undergird our beloved President and 
those appointed and elected to serve with 
him with health of body, strength of 
mind, and purity of soul, to enable them 
to prosecute their tasks and face difficult 

· assignments with confidence. 
We here dedicate ourselves, the people 

we represent, and our Nation to the reali
·zation and fulfillment of Thy plans for a 
world brotherhood, for valued and hon
ored friendships and lasting peace. 

May the decisions made here this day 
honor Thy holy and righteous name, and 
serve to bring about good among all 
mankind. 

We make this our prayer, with a peni
. tent request for the forgiveness of our 
sins, in the name and for the sake or our 
Lord and Everlasting Father. Amen. 

The Journal of the proceedings of yes
terday was read and approved. 

MESSAGE FROM THE _·PRESIDENT 
A message in writing from the Presi

dent of the United States was communi
cated to the House by Mr. Hawks, orie 
of his secretaries, who also informed the 
House that on the following dates the 
President approved and signed bills and 
a joint resolution of the House of the 
following titles: 

On June 16, 1953: 
H. R. 739. An act for the relief of Alexander 

A. Senibaldi; 
H. R. 1752. An act for the relief of William 

Robert DeGrafft; 
H. R. 1887. An act for the relief of Marjorie 

Goon (Goon Mel Chee) ; 
.H. R. 1888. An act for the relief of Gary 

Matthew Stevens (Kazuo Omiya); 
H. R. 3724. ~n act for t _he relief of Anthony 

Lynn Nels; 
H. R. 4485. An act to amend the law of the 

District of Columbia relating to publication 
of partnerships; 

H. R. 4505. An act to authorize the sale of 
certain lands to the State of Oklahoma; 

H. R. 4540. An act to authorize the sale of 
certain lands to the State of Oklahoma; and 

H. J. Res. 157. Joint resolution · to amend 
the act of July 1, 1947 (61 Stat. 242), as 
amended. 

On June 18, 1953: 
H. R. 663. An act for the relief of Dr. Alex

ander Fiala; 
H. R. 888. An act for the relief of Fran

cesca Servello; 
H. R. 1103. An r.ct for the relief of Maria 

Buffoni and Emma Botta; 
· H. R.l187. An act for the relief of Mother 

Anna DiGiorgi; 
H. R. 1200. An act for the relief of Ronald 

J. Palmer and Ronda Kay Palmer; 
H. F.. 1517. An act for the relief of Cpl. 

Predrag Mitrovich; . 
H. R. 1730. An act to provide for furnish

ing transportation in Government-owned 
automotive vehicles · for employees of the 
Veterans' Administration at field stations in 
the absence of adequate public or private 
transportation; 

H. R. 1832. An act to provide for the sus
pension of the imposition or execution of 
sentence in certain cases in the Municipal 
Court, for the District of Columbia and in 
the Juvenile Court of the District of 
Columbia; -

H. R. 1952. An act for the relief of Cecile 
Lorraine Vincent and Michael Calvin Vin
cent; 

H. R. 2176. An act for the relief of Norma 
Jean Whitten; 

H. R. 2761. An act to revive and reenact 
the act of December 21, 1944, authorizing 
the .city of Clinton Bridge Commission to 
construct, maintain, and operate a bridge 
and approaches thereto across the Missis
sippi River, at or near the cities of Clinton, 
Iowa, and Fulton, Ill., as amended; 

H. R. 3244. An act for the relief of Patricia 
Ann Dutchess; 

H. R. 3358. An act for the relief of Erna 
Meyer Gr;lfton; 

H. R. 3678. An act for the relief of George 
Prokofieff de Seversky and Isabelle Prokofletr 
de Seversky; . . 

H. R. 3758. An act for the relief of Stavrula 
Perutsea; 

H. R. 3796. ·An act relating to the incorpo
ration of the Columbus University of Wash-
ington, D. C.; · 

H. R.'4486. An act to amend the law of the 
District of Columbia relating to forcible en
try and detainer; 

H. R. 4487. An act to amend the act en
titled "An act to establish a cOde of law 
for the District of Columbia," approved 
March 3; 1901, as further amended by an 
act of April 19, 1920 (title 20, ch. 1, sec. 
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116, D. C. Code; 1951), relating to continuing 
decedent's business; . · . . 

H. R. 4550. An act to amend the Code of 
Laws of the District of Columbia in respect 
to the recording, in the Office of the Re
corder of Deeds, of bills of sale, mortgages, 
deeds of trust; and conditional sales or· per
sonal property; and 

H. R. 5174. An act making appropriations 
for the Treasury and Post Office Departments 
for the fiscal year ending June 30, 1954, and 
for other purposes. 

On June 20, 1953: 
H. R. 3795. An act to adjust the salaries of 

officers and meJilbers of the Metropolitan 
Police force, and the United States Park Po
llee, the White House Police, and the Fire 
Department of the District of Columbia, and 
for other purposes. 

On June 22, 1953: 
H. R. 870. An act for the relief of Harry 

Block; and 
H. R. 4025. An act authorizing the appro

priations of funds to provide for the prose
cution of projects in the Columbia River 
Basin for flood control and other purposes. 

Oii June 24, 1953: 
H. R. 3307. An act to provide for the treat

ment of users of narcotics in the District of 
Columbia. 

. On June 26, 1953 : 
. H. ·R. 1434. An act to amend the act of 

February 24, 1925, incorporating the Amer
ican War Mothers; 

H. R. 2113. An act to amend the act in
corporating the American Legion so as· to 
redefine (a) the powers of said ·corporation, 
(b) the right to the use of the name the 
American Legion and American Legion; 

H. R. 2456. An act to ·amend the act of 
October 11, 1951, authorizing the President 
to proclaim regulations for preventing col
lisions at sea, and for other purposes; and 

H. R. 4730. An act to provide for the con
. veyance by the United States to the city of 

Cincinnati, Ohio, of certain lands formerly 
owned by that city. 

On June 29, 1953: 
H. R. 1482. An act for the relief of Hilde

gard Schoenauer; 
H. R. 4495. An act to amend the Universal 

Military Training and Service Act, as amend
ed, so as to provide for special registration, 
classification, and induction of certain med
ical, dental, and allied specialist categories, 
an~ for other purposes; and 
· H. R . 5312. An act to provide for the more 

effective prevention, detection, and punish
ment of crime in the District of Columbia. 

On June 30, 1953: 
H. R. 4233. An act to provide for the nat

urallzation of persons serving in the Armed 
Forces of the United States after June 24, 
1950. 

MESSAGE FROM THE SENATE 
A message from the Senate, by Mr. Ast, 

one of its clerks, announced that the 
Senate had passed without amendment 
concurrent resolutions of the House of 
the following titles: 

H. Con. Res. 85. Concurrent resolution to 
participate in the Fourth of July 1953, ob

. servance at Independence Hall, Philadelphia, 
~a.; and 

H. Con Res. 92. Concurrent resolution to 
express the sense of the Congress with re
spect to the important role of wom~n in 
the development of aviation, and for other 
purposes. 

The message also announced that the 
Senate. had passed, with an amendment, 
in which the concurrence of the House 
is . requested, a joint resolution of the 

·House of the following title: 
H. J. Res. 285. Joint resolution to extend 

the effectiveness of certain statutory pro
visions from July 1, 1953, to August 1, 1953. 

· The message also announced that the 
Senate agrees to the amendments of the 
House to bills of the Senate of the fol· 
lowing titles: 

S. 1376. An act to amend section 503 of 
the act entitled "An · act to expedite the 
provision of housing in connection with na
tional defense, and for other purposes," ap
proved October 14, 1940, as amended; and 

S. 1993. An act to amend the National 
Housing Act, as amended, and the Service
men's Readjustment Act of 1944, as amended 
with respect to maximum interest rates, and 
for other purposes. 

The message also announced that the 
Senate disagrees to the amendment of 
the House to the bill <S. 2103) entitled 
"An act to amend the National Housing 
Act and other laws relating to housing"; 
requests a conference with the House on 
the disagreeing votes of the two Houses 
thereon, and appoints Mr. CAPEHART, Mr. 
BUSH,· Mr. BRICKER, Mr. BENNETT, Mr. 
MAYBANK, Mr. SPARKMAN, and Mr. ROB
ERTSON to be the conferees on the part of 
the Senate. 

The message also announced that the 
Senate agrees to the report of the com
mittee of conference on the disagreeing 
votes of the two Houses on the amend
ments of the House to the bill <S. 1550) 
entitled ''An act to authorize the Presi
dent to prescribe the occasions upon 
which the uniform of any of the Armed 
Forces may be worn by persons honor
ably discharged therefrom." 

The message also announced that on 
June· 25, 1953, the Senate had ordered 
that the Senator from Alabama, Mr. 
SPARKMAN, be appointed a conferee on 
the -bill, s. 1081, an act to provide au
thority for temporary economic controls 
and for other purposes, vice the Senato~ 
from Arkansas, Mr. FuLBRIGHT, excused. 

The message also announced that the 
Vice President has appointed Mr. CARL
SON and Mr. JoHNSTON of South Carolina 
members of the joint select committee 
on the part of the Senate, as provided 
for in the act of August 5, 1939, entitled 
"An act to provide for the disposition of 
certain records of tlie United States Gov
ernment," for the disposition of execu
tive papers referred to in the report of 
the Archivist of the United States num
bered 53-12. 

SPECIAL ORDER GRANTED 
Mr. SMITH of Wisconsin asked and 

was given permission to address the 
House for 10 minutes today, following 
the legislative program and the conclu
sion of special orders heretofore entered. 

LONG BEACH, CALIF., IS WITHOUT 
DEBT 

Mr. HOSMER: Mr. Speaker, I ask 
· unanimous consent to address the House 
for 1 minute and to revise and extend my 
remarks and include therewith a news
paper article. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali· 
fornia? 

There was no objection. 
Mr. HOSMER. Mr. Speaker, in these 

days of bulging governmental indebted
ness, there yet remains an oasis or two 
of fiscal soundness in the municipal gov
ernment field. MY: own city of Long 

Beach, Calif., is completely free of bond
ed indebtedness. Sound and sane use of 
revenues from municipal oilfields has 
made this possible. I call this matter to 
the attention of my colleagues for the 
reason that it justifies the wisdom of this 
Congress in returning the tidelands of 
our coasts to the States and their politi
cal subdivisions. 

Popular west coast columnist Malcolm 
Epley commented on this subject in the 
June 28 issue of the Long Beach Press 
Telegram. I insert his article under 
leave of the House: 

LoNG BEACH IS WITHOUT BURDEN 

(By Malcolm Epley) 
Perhaps it is civic modesty, but more likely 

it's because we have a tendency to take our 
blessings for granted. At any rate, far too 
little is said about one of the most remark
able aspects of Long Beach's municipal well
being-the total absence of city debt service 
charges on the taxpayers. 

Long Beach is, in effect, a city without 
general bonded indebtedness. Such general 
obligation bonds as are still outstanding
because they aren't yet callable-are com
pletely covered by sinking funds, officially 
titled bond-redemption and int_erest funds. 

This is an amazing fact--.something that 
gives Long Beach an enviable position among 
American cities, and certainly something of 
prime significance to residents of areas pon
dering annexation to this city. 

Yet it is not well known. Recently a man 
wrote to this newspaper that he understood 
Long Beach was · loaded down with a bur
den of debt. He mentioned a fantastic figure 
which, he said, he had been told represented 
the ·municipal indebtedness. 

He, and many others, will find the true 
facts most enlightening and. surprising . 

The total of outstanding· general bonds as 
of June 30, 1953, will be $2,586,750. To cover 
this obligation, the city has $86,387.50 in cash 
and $2,945,000 in Government and municipal 
bonds. That's enough to provide for retire
ment of the bon~s and to provide for pay
ment of all interest to their maturity. 

No taxes have been levied by the city since 
1942 for retiring bonded debt. On June 2 
of that year a charter amendment was adopt
ed requiring that all money from oil produc
tion be earmarked first to pay interest and 
maturities of general city bonds; In May 

·1949 a sufficient sum had accumulated to 
meet all maturities. 

So far, we· hiwe been discussing general ob
ligation bonds. An equally ·sound situation 
exists with respect to harbor department ob
ligations. 

Bonds outstanding in the harbor division 
total $2,542,500. The reserve to cover in
cludes $14,775 in cash and $3,250,000, the lat
ter invested entirely in Government bonds. 
Here again the sinking fund covers all ma
turities and interest to dates of maturity. 

On May 1936, the voters approved a charter 
amendment that became section 229X which 
required that 50 percent of the tideland oil 
money must be set aside for interest and re
demption of harbor department bonds if any 
are outstanding. A sufficient fund to retire 
all bonds was set aside by May 1945. 

The water department has outstanding 
bonds of $6,350,000 and the gas department 

. has $1,418,000 outstanding. These obliga
tions are funded by revenues from water and 
gas sales, and no taxation is necessary for 
this-purpose. · 

That's the bright story of Long Beach's 
municipal debt, one which can be matched 
by few cities in the country. Many cities are 
struggling under heavy burdens of debt re
tirement and interest, levying substantially 
on property each year to meet these require
ments. Long Beach, despite the fact that it 
has grown with unusual rapidity, has no 
debt problem whatsoever. 
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This was made possible by our oil wealth 

and by wise provisions for its use. Long 
Beach citizens should tell that story far and 
wide. 

SPECIAL ORDER GRANTED 
Mrs. ROGERS of Massachusetts asked 

fmd was granted permission to address 
the House today for 5 minutes, follow
ing the legislative program of the day 
and any special orders heretofore 
entered. 

FRANK LLOYD YATES 
Mrs. ROGERS of Massachusetts. Mr. 

Speaker, I ask unanimous consent to 
address the House for 1 minute and to 
revise and extend my remarks. 

The SPEAKER. Is there objection to 
the request of the gentlewoman from 
Massachusetts? 

There was no objection. 
Mrs. ROGERS of Massachusetts. Mr. 

Speaker, yesterday, Frank Lloyd Yates, 
Assistant Comptroller General of the 
United States, died suddenly of a heart 
attack at his home. 

In my estimation, Mr. Yates was the 
ideal civil servant. He devoted 31 years 
of his life to Government service, start
ing as a low-paid clerk and rising to one 
of the most responsible positions in our 
Government. He came out of World 
War I a lieutenant and attended West 
Virginia University. While serving as 
a clerk, he studied law at night at George 
Washington University and was awarded 
his degree. He became an attorney for 
the General Accounting Office and 
worked his way up to the post of Assist
ant Comptroller General. 

Frank Yates was devoted to his work. 
Countless Members of Congress have 
called upon him for aid and assistance 
in the problems of their constituents~ 
He never failed to help, and in helping he 
had that rare faculty of patience and 
understanding that is so necessary in 
dealing satisfactorily with the complex 
problems that invariably arise in Gov
ernment claims. He was a kindly, 
gracious man, and will be sorely missed 
by all who have depended so much upon 
his wise counsel and guidance. 

To his widow go the sincere condo
lences of all of his many friends and 
associates. 

Mr. HAYS of Arkansas. Mr. Speaker, 
I have learned with deep sorrow of the 
passing of Frank L. Yates; Assistant 
Comptroller General of the United 
States. As the gentlewoman from Mas
sachusetts [Mrs. RoGERS] has said, his 
was a career of great usefulness and I 
know that Members of the House who 
had occasion to observe the fine leader
ship that he exerted share the sorrow 
which she has expressed. 

I first became acquainted with Mr. 
Yates in September 1919, when we en
tered George Washington University law 
school together, and I developed for him 
not only respect and high esteem but a 
deep personal affection. He dedicated 
his unusual talents to the service of his 
Government, his church, his 'University, 
and many other worthy interests. 

Upon learning of Mr. Yates' death, the 
Comptroller General, Lindsay Warren, 
said: 

I am deeply shocked at the loss of a close 
friend and associate, upon whose judgment, 
fairness, and ability I have leaned heavily 
ever since assuming the direction of the 
General Accounting Ofiice. The Government 
lost an outstanding career official whose de
votion to the public service was an inspira
tion to all those who knew him. 

This is the sentiment of all who knew 
him. 

NATIONAL HOUSING ACT 
Mr. HALLECK. Mr. Speaker, I ask 

unanimous consent to take from the 
Speaker's table the bill S. 2103, an act to 
amend the National Housing Act and 
other laws relating to housing, with a 
House amendment, insist on the House 
amendment and agree to the conference 
asked by the Senate. 

The Clerk read the title of the bill. 
The SPEAKER. Is there objection to 

the request of the gentleman from In
diana? [After a pause.] The Chair 
hears none, and appoints the following 
conferees: Mr. WOLCOTT, Mr. GAMBLE, 
Mr. TALLE, Mr. KILBURN, Mr. SPENCE, Mr. 
BROWN of Georgia, and Mr. PATMAN. 

EXTENSION OF EFFECTIVENESS 
OF CERTAIN STATUTORY PRO
VISIONS 
Mr. KEATING. Mr. Speaker, I ask 

unanimous consent to take from the 
Speaker's table the resolution (H. J. Res. 
285) a joint resolution to extend the ef
fectiveness of certain statutory provi
sions from July 1, 1953, to August 1; 1953, 
with a Senate amendment, and agree to 
the Senate amendment. 

The Clerk read the title of the reso
lution. 
· The · Clerk read the Senate amend
ment, as follows: 

Line 11, strike out "2 (b)." 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 
The Senate amendment was agreed to, 

and a motion to reconsider was laid on 
the table. 

NATIONAL MILITARY UNITS 
FORMED FROM ESCAPEES FROM 
BEHIND THE IRON CURTAIN 
Mr. KERSTEN of Wisconsin. Mr. 

Speaker, I ask unanimous consent to 
address the House for 1 minute and to 
revise and extend my remarks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Wis

. consin? 
There was no objection. 
Mr. KERSTEN of Wisconsin. Mr. 

Speaker, the trouble that confronts us 
on the question of taxes, great tax prob
lems, our problems regarding the draft, 
the Korean war, and all these other con
troversies and problems are primarily 
because of the arm.ed forces under con
trol of the Communists. 

There is a way to hit those armed 
forces psychologically. The law is al-

ready on our books. That is to set up 
national military units from escapees 
from behind the Iron Curtain. By that 
I mean Polish, Hungarian, Czechoslovak, 
Rumanian, and even Russian units with 
their own distinctive uniforms and :flags 
of freedom. 

You will recall a few days ago when 
a Polish officer was ordered to shoot 
German rioters and he refused to do it. 
There are a great many elements of 
defection in the · Commuhist armed 
forces. We should take advantage of 
these. This is one of the ways to win 
this cold war and start to get. rid of these 
tremendous problems which, if long con
tinued, could bankrupt our country. 

p:f.;RMISSION TO SIT DURING SES
SION OF THE HOUSE TOMORROW 
Mr. HILL. Mr. Speaker, I ask unani

mous consent that the Con1mittee on 
Agriculture may have permission to meet 
during the general debate in . the House 
tomorrow. 

The SPEAKER. Is there objection to 
the request of the gentleman from Colo
rado? 

There was no objection. 

AFRAID TO WI~ 
Mr. LANE. Mr. Speaker, I ask unani

mous consent to address the House for 
1 minute, to revise and extend my re
marks, and to include a letter. 

The SPEAKER. Is there objecti-on to 
the request of the gentieman :from· Mas-
sachusetts? ·· 

There -was .no objection. 
Mr. LANE. Mr. Speaker, forthright 

Ted Williams, former batting star of the 
Boston Red Sox, who has also played like 
a champion in the toughest game of all 
as a · J\1:arine pilot in Korea, has belted 
the failure of American pqlicymakers ii;t 
"operation doubletalk." · 

American military forces wanted to 
win and could have won, b~1t, according 
-to Williams, the politicians "Didn't want 
them to win." 

For some mysterious reason, stub
bornly concealed by all those responsible 
'for the tragic blunder, the United States 
elected to accept defeat thinly disguised 
as a truce and threw a way several 
chances for a decisive . victory against 
the aggressors in this case, the North Ko
reans, the Chinese Reds, and the Russian 
Communists. 

Why did the civilian leaders of the 
United States "go chicken"? 

That is what the American people want 
to know and have a right to know. 

Many Members · of Congress, in their 
hearts, are d!sturbed by this strange turn 
of events. Soldiers and officers are ex
asperated but cannot talk about it. 

They remember what happened to 
. MacArthur. 

I say that ~here is censorship in the 
. United S~~s . when the executive de
partment adopts a patronizing· attitude 
toward the American people -and with

. holds vital information from them. To 
save a reputation, or reputations, they 
would keep a great nation in the dark. · 

Jm'!t who was responsible for tying 
MacArthur's hands and preventing him 
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from bombing the Chinese bases where 
they took off on their invasion of Korea? 
· Who stopped Van Fleet, later on. when 
he had the Reds on the run? 

I am asking Secretary of Defense Wil· 
son to open up the military records, with
out any files being lost or concealed, so 
that we will know who interfered with 
the commanders in the field. What his
tory will inevitably find out, we must. 
know now. 

From June 1950 through June 1953 
who stopped our military commanders 
from winning? Who gave the orders to 
the Joint Chiefs of Staff that were re
sponsible for the appeasement in Korea? 
:Where are those orders? 

Americans lives and American honor 
are more important to us than any face
saving for leaders who have failed. 
Open up, Mr. Secretary, let us know the 
truth. 

JuNE 30, 1953. 
Hon. CHARLES E. WILsoN, 

Secretary of Defense, the Pentagon, 
Washington, D. C. 

DEAR MR. SECRETARY: It is a basic principle 
_of American democracy that the people are 
entitled to know the full truth concerning 
the operations of their Government. Only in 
rare and extreme cases can the pretext of 
military security be invoked to withhold in
formation from them. 

The American people are puzzled and dis
turbed by the secret decisions that have 
been made, and are being made, concerning 
the situation in Korea. 

No criticism is dire.cted against the men 
and officers in the field. But we are con
vinced that their valiant efforts have been 
checkmated, ~nd victories denied to them, 

' · by decisions made· in the highest councils 
at Washington. 

The complete secrecy enveloping negotia
tions of the past 2 months has made them 
even more apprehensive. 

General MacArthur, General Van Fleet, 
and now Capt . . Ted Williams, of the Marine 
Corps, have sta~ed that top civilian oftlclals 
in Washington did not want our forces to 
win. These are most serious charges, and 
the American public has a right to know 
who was responsible for this policy of ap
peasement. 

Who gave t;he orders to the Joint Chiefs 
of Staff, that tied the hands of MacArthur 
and Van Fleet? Where are those orders? 
Why are they not available to · the press 
and the public? Must the Congress subpena 
them? 

We must know specifically and clearly. 
My request for access to these orders is 

not to be construed as any criticism of you, 
but as an aftlrmation of the people's right 
to know who was responsible for the coun
termanding orders that snatched victory 
from our grasp. 

Trusting that you will voluntarily release 
this documentary evidence, I remain, 

Sincerely yours, 
THOMAS J. LANE, 

Member oj Congress, Seventh Con• 
gressionaZ District, Massachusetts. 

HON. EDITH NOURSE ROGERS 
Mr. LANE. Mr. Speaker, I ask unani

mous consent to ·address the House for 1 
minute and tO revise and extend my re
marks. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas-
sachusetts? · 

There wa.s. no objection. 
Mr. LANE. Mr. epeaker, to be re

elected to Congress after the first 2-year 

term is no small achievement. When She is dedicating her life to public 
one's stewardship is endo.rsed again· and service in a marmer that few can equal. 
again by large majorities, there must be Thank you, Congresswoman ROGERs. 
a powerful reason. Our best wishes to you as you enter the 

Our highly respected colleague, Con· 29th year of duty as a true Representa
gresswoman EDITH NOURSE ROGERS, of tive Of the United States. 
the 5th Massachusetts District, will be- Mr. McCORMACK. Mr. Speaker, I 
gin her 29th year of service on June 30, ask unanimous consent to address the 
1953, today. House for 1 minute. 

One of the first women ever elected The SPEAKER. Is there objection to 
to the Congress, she is fast overhauling the request of the gentleman from Mas
the records set up by the men themselves. sachusetts? 
Only 1 Member of the Senate and 9 There was no objection. 
Members of the House, have greater Mr. McCORMACK. Mr. Speaker, one 
seniority in terms of consecutive service. of the ablest legislators and one of the 

I have four reasons for being proud of . sweetest persons that I have ever met 
her great record. is that fine, distinguished colleague of 

First. Her devotion to duty, her keen ours, the gentlewoman from Massachu
mind, and her sympathetic understand- setts [Mrs. RoGERS]. Without regard to 
ing have added to the accomplishments party, without regard to racial origin, 
and the prestige of the United States without regard to religious affiliations, 
House of Representatives·, and have we of Massachusetts have a deep affec· 
served · as inspiration for many other tion for the sweet lady. In my opinion 
Members. · 

Second. She comes from Massachu· she is one of the outstanding legislators 
~ ~~~~~~~~ 

Third. Her district is next to the one particularly from the angle of courage; 
that I represent. her kindness to others, her charitable 

Fourth. She is the champion of all acts which she hides as much as she can. 
American veterans, and has done more are known becau~e they are so numerous. 
to advance legislation in their behalf I am very glad to join with my friend 

from Massachusetts [Mr. LANE] in con
than any other American, living or dead. gratulating · Mrs. RoGERS and in con

As chairman of the Veterans' Affairs 
Committee, she exercises great in:fluence gratulating the people of her district. I 
for good in the formulation of laws to hope they will not take any of her district 

away from her in the new congressional 
protect the interests of those who have district realinements. We of Massachu
served in the Armed Forces of our coun· try. setts respect and hono;r her. I may say 

Her-consideration for them is so gen· for whatever value it. might be to her 
that both Mrs. McCormack and I deeply 

uine and sincere that it is not confined ·admire and respect Mrs. RoGERS and· we 
· to the long hours she puts in or her offi-
cial duties. If we knew all the time and entertain for her a strong feeling of 
effort she has given to the veterans who friendship. 
bring their problems to her personal at.:. Mr. HALLECK. Mr. Speaker, I ask 
tention back home, or the· countless visits unanimous consent to ·address the House 
she has made to VA hospitals in order for 1 minute and to revise and extend 
to encourage and help the sick and the my remarks. 
disabled, it would double the years of The SPEAKER. Is there objection to 
service she has contributed to the Na· the request of the gentleman from In-
tion. . diana? 

By her competence, her loyalty, and There was no objection. 
her capacity for sacrificing herself in Mr. HALLECK. Mr. Speaker, when I 
order to help others, Mrs. RoGERS has first came to Congress some 19 years 
become an outstanding American and a ago my first committee assignment was 
leader of her sex. More and more on what was then known as the Commit· 
women will be inspired to take an active tee on World War Veterans. At that 
role in public affairs because of het· time I became very intimately ac· 
shining example. quainted with Mrs. RoGERs and through· 

She served overseas with the American out the years have watched her consci-
Red Cross in 1917.. entious work in connection with veter-

She was appointed personal represent· ans' legislation, which, of course, involves 
ative in care of disabled veterans by . one of the most important matters to 
President Harding, and was reappointed . come before the Congress of the United 
by Presidents Coolidge and Hoover. States. It is a tribute to Mrs. RoGERS 

This gives us the clue to her generous that she has now achieved the chairman-
heart and her love for humanity. ship of that great committee which has 

And the reciprocating affection she to deal with these complicated and vital 
has earned·through the years from tens questions. She has served ably and dili
of thousands of her constituents. gently, and I, too, join in congratulating 

Every Member of this House congrat- her on the 29th anniversary of her serv
ulates Mrs. RoGERS as she passes another ice in the Congress. I would suggest 
milestone in devoted and "constructive that perhaps these very fine tributes 
service to the Nation and its multitude of from the Democratic as well as the Re
people. publican side of the aisle will result in 

The gray pages of the Congressional her reelection for many years to come. 
Directory state that she represents one Mr. AYRES. Mr. Speaker, I ask 
congressional district whose center is unanimous consent to address the House 
her home city of Lowell, Mass. · for 1 minute. 

We know that she has friends arid The SPEAKER. Is there objection to 
grateful fellow Americans in the 435 dis· the request of the gentleman from Ohio? 
tricts that comprise our country. There was no objection. 
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Mr. AYRES .. Mr. Speaker, like the 

gentleman from Indiana 19. years ago 
when he came to Congress and was as.:. 
signed to work on the Veterans' Com~ 
mittee, when I came to the 82d Congress, 
I, too, was assigned to that committee. 

Those of us who had the opportunity 
of seeing Members of Congress from 
Ohio perform had learned to respect the 
power of women in Congress, having 
been acquainted with. the work of our 
own· gentlewoman from Ohio [Mrs. 
BoLTON]. We came to admire the fine 
work she has ·done. 

When I was assigned to the Commit~ 
tee on Veterans' Affairs I got to know 
the gentlewoman from Massachusetts 
£Mrs. RoGERS], who is now our chair~ 
man, and I was pleas~d to learn that 
women from other sections of the coun"" 
try can and do do a good job for the 
people as a whole. · 

Mrs. RoGERs understands the human 
side of governnient and we, who serve 
as members of that committee, know 
that the many veterans throughout the 
country hold her in very high esteem. 
We who are associated with her on the 
committee realize that although at times 
her heart may be bigger than her pocket:. 
book she always has the interest of the 
veterans at heart. . , 

Speaking as an individual, I know that 
no· one can ever point the finger of accu:. 
sation at our chairman a;nd say that sh~ 
is not in her judgment doing the right 
thing from . the human standpoint. I 
congratulate her on the splendid work 
she has done in the past and I trust tha.t 
God will give her many, many __ years to 
continue this good work in the future. 

Mr. SPRINGER: · Mr: Speaker, I ask 
unanimous consent. to address the House 
for 1 minute. · 

The SPEAKER. Is there objection tO 
the request of the gentleman from nu .. 
nois? -

There was no objection. 
Mr. SPRINGER. Mr. Speaker, 2 years 

ago when I came to the Congress it was 
my privilege tO become a member of the 
Committee on Veterans' Affairs. · The 
ranking minority member at that time 
was Mrs. RoGERS. When I first became 
a member of that committee I was af~ 
fected by the deep sincerity of this very 
kind lady. She has certainly done an 
outstanding job. ' 

I had heard a great deal about her 
back in 1943 and 1944 when I was in the 
armed services myself. We were won·~ 
dering at that time what kind of a GI 
bill wa-s going to come out of the com~ 
mittee · down here in Washington. I 
have heard her speak here on the floor 
many times on behalf of the veterans. 

Mrs. FRANCES P. BOLTON. Mr. 
Speaker, will the gentleman yield? 

Mr. SPRINGER. I yield to the gen .. 
tlewoman from Ohio. 

Mrs. FRANCES P. BOLTON. Mr. 
Speaker, it is a great pleasure for me to 
add a woman's word of conoo-ratulations 
to EDITH ROGERS for her fine service 
here, and I feel I may speak for all the 
women in the House. · Congresswoman 
RoGERS has been an example to all of us; 
such an example i& one we can well fol~ 
low. We are happy indeed that she is 
with us so constantly. · · , · :· 

One thing is sure, you .wilL never hear 
an unkind word .come out of . EniT:ij: 
RoGERs' mouth. Her heart always sings 
with beauty and truth. It brings great 
happiness to me, Edith, to pay you my 
very deep respects and to bring you affec~ 
tionate greetings today from· all the 
women Members of the United States 
House of Representatives. 

Mr. SPRINGER. Mr. Speaker, I join 
in the words spoken by the gentlewoman 
from Ohio. I certainly want to extend 
'on my own behalf and on behalf of other 
members of the Committee on Veterans' 
Affairs who cannot be here today our very 
best. wishes in the coming year. 

Mr. ADAIR. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute and to revise and extend 
my remarks. 

The SPEAKER. Is there objection to 
the request . of the gentleman from In~ 
diana? · 

There was no objection. 
Mr. ADAIR. Mr. Speaker, I should 

like to associate myself with the re~arks 
.and the tributes given today to the gen~ 
tlewoman from Massachusetts [Mrs. 
RoGERS]. She is a flne person _and is do~ 
ing a tremendous service as chairman 

.of the Committeee on Veterans' Affairs. 

. It is a pleasure to serve with her on tha,t 
committee. . 

Mr. EVINS. Mr. Speaker, will the 
gentleman yield? 

Mr. ADAIR. I yield to the gentleman 
. from Tennessee. 

Mr. EVINS. - Like others who · ha~e 
preceded me in paying a well-deserved 

. tribute to Mrs. RoGERS, I should also like 

. to congratulate the gentlewoman from 

. Massachusetts £Mrs. RoGERS], the dis .. 
tinguished chairman oL the Committee 

. on Veterans' Affairs. 
Mrs. RoGERS has served her district, 

State, and Nation long and faithfully. 
Her services to the people of our coun

-try have been many and numerous. 
We all . ~now that _she :Q.as devoted 

much of her service to the enactm~nt qf 
legislation beneficial to the veterans of 
our Nation, their widows, and depend~ 
ents. 

Mrs. RoGERS was the chairman of the 
Committee on Veterans'·. Affairs when I 
first came to the Congress-.the 80th 
.Congress-and ~e is my committee 
chairman today. 

- . All who work with her know Mrs. 
RoGERS to be kind, generous, gracious, 

- and helpful. She has always been un~ 
tiring in her efforts, and is a true cham~ 

. pion of the veterans of this Nation. 
I congratulate her on her great serv· 

·- ice and joili with others in wiShing_ her 
many years of ·continued service and 

· happiness. 
Mr. REED of New York. Mr. Speaker, 

will the gentleman yield? 
Mr. ADAIR. I yield to the gentleman 

from New York. 
Mr. REED of New York. Mr. Speaker, 

· when I first -came to Congress it was just 
after the First World War. At that time 
what is now known as the Walter Reed 

· Hospital was just a group of barracks. 
It -looked like anything but a hospital. 
I first knew the gentlewoman from Mas~ 

. sabhtisetts, Mrs. ROOns, iri those early 
days when she was driving a truck out 

there .. day -and night, serving the sol~ 
diers, being a substitute mother.for these 
lonely, crippled veterans. You know, 
there · are many times those who are 
asked to do humanitarian work expe-ct 
pay for it. I have heard people who 
take part in campaigns for charity say, 
''Well, is it just that I should do this 
work without pay?" I want to say this, 
in the light of Mrs. RoGERS' service as it 
has come under my observation, _ that 
justice is- a fine word, but it is not the 
last word between man and man. To 
so order the world that every person re
ceives his just pay will not bring the 
millennium. Who pays the mother for 
her long nights' vigils-? Who pays the 
father for his toil? The soldier for his 
wounds, the hero for sacrificing his life 
'for another. Who paid Jesus for his 
·agony? Regulus for his patriotism? 
Above all work done for fair pay towers 
the work done for no pay at all-just for 
love. Mrs. RoGERS has put her life into 
heJ,' work, just for love, iove of country 
and to bring comfort and happiness to 
·boys who went into battle and fought for 
liberty and freedom. I am proud to have 
known Mrs. ROGERS and proud of the 
achievements during her long and con~ 
spicuous service she has rendered to our 
country and to every worthy cause. 

Mr. ADAIR. I yield to our disti.Il .. 
·guished Speaker, the gentleman from 
Massachusetts £Mr. MARTIN]. 

Mr. MARTIN of Massachusetts. Mr. 
Speaker,· t ·ani very ·happy to join with 
·my colleagues in this tribute to a splendid 
woman and a very fine legislator, the 

,gentlewoman tr.orp. Massachusetts [Mrs . 
RoGERS]. It was my privilege to aid in 
-the condu~t of the campaign when Mrs. 
>RoGERS first sought election to the House. 
I recall back in 1924 when her husband 

·was designated by the Republican State 
Committee as a Presidential elector. ~e 
could not serve, because the laws pre
vented a man from holding two public 
offices, he being a Congressman at the 

· time: It was therefore necessary to have 
a successor and I suggested to the State 
committee the naine of Mrs. RoGERs. 

. The next spring after a strenuous cam .. 
paign she was elected by a large plurality 
to Congress. Election followed election 
and always by increased majorities. 

I am proud to testify, as others have 
done, to the splendid work of Mrs. 
RoGERS and her devotion to the welfare 
not only of the veterans !Jut every phase 

~ of our American life. She has been here 
nearly ·30 years. Elected as one of the 
first women to the House she demori~ 
strat~d so .thqroughly h.er capacitY for 
the job that the way was opened for 
many other women to follow. I know I 
voice the wish of all of · us· on both sides 
of: the aisle that Mrs~ RoGERS will con~ 
tinue to enjoy good health and will con .. 
tinue to serve the country with as much 
ability in the future as in the past. -
- Mr. FINO.' Mr. Speaker: I ask unani~ 

-mous consent to address 'the House for 
1 minute. 

The SPEAKER. Is there objection to 
. the request of the -gentleman from New 
· York-?- ·· 

There was no objection. 
Mr. FINO. Mr. ·Speaker, I join my 

· colleagues of the Committee on Veterans· 
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Affairs, as: well as the bther 'Members 
of the House, in extending congratula• 
tio·ns ·to Mrs. RoGERs on the many years 
she has given to this honorable body. 
Fortunately, as a member· of the Com
mittee on Veterans' Affairs. I have 
learned to appreciate the many wonder
ful things Congresswoman RoGERS has 
done for the new members of the com• 
mittee in advising them as to. the rights 
of the veterans of this country. I am 
sure the wisdom and knowledge of Coh
gresswoman RoGERS has brought to the 
committee has made the members really 
appreciative of the iine leadership she 
has given to that committee. I am happy 
to extend my best wishes to her on this 
eventful · occasion. . · 

Mr. ALLEN of Illinois. Mr. Speaker," 
:i: ask unanimous consent that all M.em
bers be permitted. to extend their re
marks at this point regarding that splen
did lady, the gentlewoman from Massa.; 
cbusetts [Mrs. ROGERS], _ 
· The SPEAKER. Is there objection 
to the request· of the gentleman froni 
Illinois? · 

There was no objection. 
Mr. CURTIS- of Massachusetts. Mr. 

Speaker, I should like to add a further 
word of heartfelt tribute to Mrs. RoGERS 
on this anniversary of her long and dis
tinguished service in the Congress. 
· We of the ·MassachusettS delegation 
are fortunate in having her one of us: 
Her ·name and reputatiop adds to the 
interest and value of any meeting at 
which she · is present. She is generous 
with counsel and advice to a newer Mem-
ber like myself. . 

Unlike otherS who have spoken, I can
not claim long service with her in the 
Congress; but again unlike others who 
have spok~n~ I can claim long association 
with ·her in connection with veterans' 
problems in our own State of Massa~ 
chusetts. 

Mr. GOODwiN. Mr. Speaker, I join 
iny colleagues in paying this compliment 
to Congresswoman EDITH NOURSE ROGERS 
on this auspicious occasion marking a 
notable milestone ln her remarkable ca
reer of public service . . Practically the 
entire length of my congressional district 
adjoins hers and our respective constitu-. 
ents have much "in common. I know 
how much the good citizens of Massa
chusetts whom she has so long repre
sented in Congress appreciate her in-. 
dustry and perseverance in their behalf. 

Her long service in this body and her 
sustained activity especially in the field 
of veterans' atfairs has brought to her a 
virtual constituency far beyond the lim
its of the Fifth Massachusetts Congres
sional District. 

I wish for her continued health, happi
ness, and success. 
· Mr. BENNETT of Florida. Mr. 
Speaker, I rise to express my congratula-· 
tions to Congresswoman EDITH NouRsE 
ROGERS on her record-breaking service in 
Congress. Not only has she. served long 
~nd well, bq.t_ sqe_has dcme_ her: work here 
with unfailing kindliness, grace, and 
warmth of heart and personality. Her 
record of achievements. is great and· her 
gift of sweet friends~ip is e.ven. greater. 

XCIX-484 

KKS. BOGEitS-HAS OUTST'ANDINC: R-ECO'RD-- OJ' • 
SERVICE TO COUNTRY 

Mrs. ·HARDEN. Mr., Speaker, I wish 
to join with many .of.. my colleagues in 
paying a personal tribute to the distin
guished gentlewoman- from Massachu-

. setts, Mrs. EDITH NOURSE ROGERS, who 
has today begun her 29th year of serv
ice as a Representative in Congress. 

It has been my pleasure to know Mrs. 
ROGERS intimately during the 4% years 
of my own service in this distinguished 
body. To know her is to admire her, for 
she is certainly one of our most gracious 
Members and the tribute which has been 
paid her here today is amply deserved. 

During_ my first term in Congress, I 
served with Mrs. ROGERS on the House 
Committee on Veterans' Atiafrs, of which 
she is now the ·ehairman. · She was of 
great assistance·. to me in famjliarizing 
me with the committee work and witn 
the problems which confront the vet
eran population of America and I look 
back on those 2 years as rewarding ones. 
. The service to the veterans of this 
Nation rendered by Mrs. RoGERS assures 
her of a solid place in American history, 
for - perhaps no legislator has equaled 
her unstinting etiorts to provide for the 
needs of olir veterans and their families. 

And, in all other fields of legislation,, 
Mrs. ·ROGERS has proved herself an able 
and conscientious worker who will be 
long -remembered by thQSe of us who 
have served with her. 

May I express the hope, which I know· 
is shared by all her colleagues, that 
EDITH NOURSE ROGERS Will rf;!present. 
Massach1,1setts in this House for many 
more years. Her distr.ict, state, and th~ 
Nation will · gain by her continued 
service. . 

Mr. HESELTON. Mr. Speaker, I 
want to join with Mrs. ROGERs' friends 
here in congratulating her upon the 
completion of 28 years in the House of 
Representatives, a record of service in 
public office which, I understand, ex~ 
ceeds that of any other woman. 

She has worked earnestly and long 
for the people of her district and the 
veterans. Her deep interest in the vet
eran stems from her appointments as 
the personal representative in care of 
the disabled veterans by ·three Presi
dents. This interest extended to her 
work in the House and her chairmanship 
of the Veterans' Atfairs Committee. I 
know that the veterans in my district 
and throughout the country recognize 
her service in their behalf. 

Mrs. RoGERS has a host of true and 
devoted friends to whom this is a great 
occasion. 

. Mr. MERROW. Mr. Speaker, I am 
mo1·e than pleased to join my colleagues 
in paying tribute to Congresswoman 
EDITH NOURSE ROGERS. Mrs. ROGERS bas 
made an oustanding and enviable record 
in the House of Representatives. Con
scientious, hard-working, and assidu
ously devoted to duty, she has been un
sparing in her etforts to serve not only 
the people in her district but the peopl~ 
of the United States. 
- I am glad I had al) opportunity to serve 

with Mrs: . ROGERS on the Foreign Affairs 
Committee from 1945 to 19'46 . . Mrs; 
RoGERS gave up this committee to re-

main on the Veterans• Committee, of 
which she is now the chairman. -she 
has always been deeply interested in vet
erans' affairs, and as a member of this 
eommittee and now its chairman she has 
done an immeasurable service for our 
millions of veterans. She is known 
throughout the length and breadth of 
this land as an outstanding leader in vet
erans' atfairs and she. has made an im
perishable contribution in helping our 
servicemen. · 

It has. been a great privilege to know 
Mrs. RoGERS during the time I have been 
a Member of the House of Representa1 
tives. I deeply appreciate her friend
ship and wise counsel. She has. always 
been most kind, helpful, and cooperative 
in lending assistance on many problems 
of mutual interest. 

I congratulate her district upon re
turning her to Congress for 15 terms. I 
certainly hope that she will have many 
more years of service in the House of 
Representatives, and 1 extend my very 
best wishes for her continued success. I 
am sure the people of her district will re
turn Mrs. RoGERS to Congress as long as 
she wishes. Mrs. RoGERs is giving most 
able representation and we are indeed 
fortunate to have such a distinguished 
colleague. I am exceedingly happy on 
this occasion to join with Mrs. RoGERs' 
many friends in congratulating her upon 
the outstanding service she has rendered 
in this House. The record she has es
tablished as a Member of the National 
Legislature ·speaks for more eloquently 
than anything I can say. Congratula
tions and best wishes. 

Mr. M..'\TTHEWS. Mr. Speaker, l 
want to associate myself with my col
leagues in paying tribute to the gentle• 
woman from Massachusetts · [Mrs. 
RoGERS]. I have the honor of being a 
member of the committee which is un
der her direction, the Committee on Vet
erans' Affairs . . I have never known a 
more gracious lady and one who is more 
interested in being of genuine help to her 
colleagues. She has been very under
standing Of the problems of the fresh
man members of the Committee on Vet
erans' Atfairs and has always lent a help
ing band to us at all times. She is never 
jealous of her authority but is always 
eager to share her responsibilities with 
others. 
· I say to the gentlewoman from Mas
sachusetts, congratulations on your dis
tinguished career. May · Providence 
grant you many more years of continu
ing service -to our Nation. 

Mr. CHIPERFIELD. Mr. Speaker, 28 
years ago today, on June 30, 1925, our 
esteemed colleague, Mrs. EDITH NouRsE 
RoGERS, began her service in the House 
of Representatives. With her, she 
brought an ~ outstanding record of 
achievement in behalf of disabled sol
diers of World War I, first as a member 
of the American Red Cross, and later 
as a personal representative of Presi
dents Harding and Coolidge. 

Since then, she has further distin
guished herself for her unselfish devo
tion' in securing proper and adequate leg
islation for wounded veterans of both 
World Wars and the war in Korea. Not 
so well known, perhaps, is the fact that 
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but for her. great sympathy .. and .desire present it .is ln the throes· of another and best ~o! ·an four. which . ha:ve been con-
to1 help those di"'abled in ·fighting for drought that bids to be worse than·the · ducted~he.re in Jacksonville. ·• .. .- '!·- •• ··• : .. , .• 

"" . . . The. nearest compllorison. to this carnival .. js our country, Mrs. ROGERs would .today be one that caused the .Dust ·Bowl . . We are probab~y that ' of the · old-.fa8hiwied co.unty-
chairman of the Committee on Foreign terri.bly concerned about this, and. have lair, 'with pr_ogr~m adverti_si~g ~~d inc;h.~str~al 
,Affairs.- . Mrs: ROGERS _w~s .a .. member. ·of · been for 2 years. It. has reached tragic exhibits, rangilig from niototboats to au · 
that· committee· f:tom March 17, 1933, proportions in the· last few weeks. ! . ·" ·. ·types' of appUances, and· Fiorida · tndtistries · 

. until she left it in 1947 to .concentrate I rise here this morning to express the generously rented by commercial exhibits. · 
. her energy on obtaining ,needed legisla- gratefulness· and the thanks of the· peo- · · Familf'es ·. came,· bringing· their · children~ 
tion ·: fOl~· -the care and treatment of ple .in my district to the President of the sure. th,ere .was .something of . tntere~t. And 
wounded veterans. United States, · President Eisenhower, pleasure for ever~one . . Games . of skill were 

substituted for games of chance. . . When Mrs. Ro.GERS . left . the Foreign and the ~embers of his omci3:l family, Kiddyland ·was a major ·attraction and 
Affairs. ·committee, she .was . ~he second for the action :they have. taken m regard pony rides and s'man trains were· ·crowded: . 
ranking RepubUcan member .. ·Had . she · to .working .w~th this problem: and. fur-. · In the· games· eac'ti .. chiid 'received' a prize evl!n·· . ··. ' 
.reniaineQ..,.on the .. committee, she .would nishing the ::. people: whose .. outlook was 1! lie didn't ~q:Uite wt-n: -A nearly continuous ' ~ 
hav.e become .. chairman .la~;t: J.anuary. - :: so hopeless. a ray of .hope ·. that will help ·' stage ~how itom· Iecal talent ·to ·. a nationally -·-:·. 
. We on. the ·Foreign: Affairs Committee protect a great·. group of. ·Americans .and .kno:~~n: ~ance ~and . wal!! available to all. No . . . 

-~re . proud_ of ·.her record. ·.; Her. s~x:,vlce. a great·segment ·of :our·:eco~omy. --:~ a~~i~~!~n_ )Vas. Cl}l!o~~-«:~· -.·. · .' "''r··. ,I' •; •••• ,, :. • •• 

.' wa& characterized by a deep_ 'interest in · . · 1 .. • .. , ... ~e_. grer.tes~ ~mgle money~a~~r 'Yas the ,· ;. · , . 
·'• ·-: .~ . - · · . · . . . · · .. · carpiv.~l.qu~~:p. ,eon1;est, .in .whi9p ey~ry , N~yy •. the. .e.ffi~Ien~. _operatiO~ . oL the.- ~oreign . . .· I • '' ,. ; .. • '• . -~ . :. ' . l ' .:;, and Marine activity had their_ OWI_l 'c&:ndid~~~. 
Servic~~ This was an m~res~ whi~l::l she · ~RMEP. FOR.CES AQ.TIVITIES · ·· .. votes ··cost · a penriy, 'and ·over $25,000 was 

. , inherited f_:r;o;m her .distingui~hed ~-hus- .:., Mr. BENNETT . ·of .. ··· Florida. >~·Mr~ made from this·alone. , The wi'i:iifer wa.S trilly '· 
, baQd, the.H9nora.ble J.ohn .. Jacob Rogers, ·. Speaker;• I . ask -unanimous. ·consent · to a q-qeeri atlid ·she and ·her·· sailor husb·and 

who . uritil. the · time of ·.his .. passing, was address .the 'House for 1 ·minute and ·to . thoroughly · enjoyed -·the donated ·pr-izes, · ., • 
. 'an .~utstanding member .. of . the ~ommit- include extraneous matter. . · : , .. _ ... which included everyt:Qing · from .. bathing 

·tee, and the autpor of .the Jirst. major .. The· SPEAKER:·· Is there objection to suit~ • . <Itesses,.and Jewelry, to a weekel_l_d ~rip 
·For~i~n . Service ·Re~rganizat~on ·:A:?t. - I ~he r~~~est of the gentlem~n:- from ~or- .. byT: s~~~e~~;; ~i~::r~~~~· ~as m~cie' pos-
. . I will .. J~l~ays . chensh tiJ.e me~ones of . 1~a.? ·. . . . :: - . · : · ·: ·. · stble t"liro'ugh ~e · ~P:ol_ehearted cooperation 
my_ ~er.vice .. on Jhe committee With Mrs. There was no ObJection. ·.· · · · · · · · ·' · of the merchants· and our· friends · of the 
ROGERS, fox: she ,exemplified the highest · Mr. 1 BENNETT ·of . '· Florida. · Mr. civllilin popui'o\is ·o-f this area 'of Floti<:ia·and 
of: the ~ood. qu_alities tn~t. one can con- Speaker, I read in yesterda.y's co~um:~ by Georgia. · · 
tribute m a career of ser.vice .. devoted tQ . Dre·w Pearson something that happened · · 
the publi~ weltare . . Sh~ -..unh~sitati~gly at Key ·west, which I, as ~a member·' of THE.· ,:FiLE.·.' KY COLLE .. cTIO_N 
g-ave·full .time and attentien<to.the mmor the ' Committee on· Armed Services, am 
bills and resolutions befor~ ·:the commit- anxious to see looked b1to/ ;· As 'a· meiri.;;. Mrs. , ~~CES P. B<?LT<?~· ¥~·· 

. t~~ _as .well as; to . th~ . maj,or. ~eas:u:res. ber·, 0r -that committee I ani today a.Sk- Speaker, thi's .morning it was my privi- · 
.- _Sh,e ::-.:-conscienti-ou~ly ·.sponset:.ed ·-~ ~apy , ing the Navy to look into ft. ·. It has~to ·. ~~ge ·~ l>re?~n~-~.bill_~be~o~e-.tlie Sub_!So~~ · . 

. resolutiOns de&ig·ned ,_to :k~ep _the Co11- '- d(i wfth .the methods.:Use<il~t6 -raise money '- mittee pn the .Libr.ary of the Hous.e Ad.• · 
• • I gress : ~ore .fully ·iJ)f_ormed: on' fOJ;ejg:n.:. • 'for. ~local 'chad ti~s " anci ' ·sonie'' very ~ un:.. ·. 'min(stratioii .-confmittee, .. of . whfc1V't:lie .... 

·atfairs !Patters; ·As a United_Sta~s dele~ .. ·fortunate oec'tirtefices which· 'tQOk - :Pl~e . 'clistinguislied· 'gentieman fronfNebi'aska" · 
. -gate to. the ~t~r~~erican 90N~~nce , as ~(result· c)f. the .inethods u~e·d there tO . [Mr~ liARRisoN-~- 1s. chair~an: · ·I w~~t ·t<?. - . 
. .in MeXlCO City l,ll 1945, ;she _contnbut~ . raise tliat·- m.one. :· .' . .: . .. " : : -.- ' . ! . • 1;hank- the· comnuttee -publu~ly .. for. the i"· •• 

. to .th~ $liberations-which led to the Act . : By wa~ bi conirast with the'Key;Wes't ' courtesy :'with w~iclj the~ ' received· me: . ,( ' 
.of Ghapultepec. ~ -: : : . ........ , ·. '·•-.· ~·' ::'• · situation~ the Na\Ty in Jacksonvill~. 'in and ' the great. ~onsideration they gave. 
· ... W..e on th,e Fo:r;eign A1f~Irs Committee the 'district which I represent,· made a. · ~the_ ~a~erial_ presepted .. - • . 
. we!'~ sorry to have. Mrs.· ~Ji«><;EJt~ ~eav~ the decision this year to abaridon '-thejmbli~ · ·._ I .!lent to ~lead the caus~ of keepmg 

, ,cozpmitt~e.- . ·~~have m~s~ ~er always-:· lottery method ·of ·raising :funds' w~ich - as ~ u~~ t~e. FeleJ:t~ collection of Hun- ~ 
.. ~beery d~POsitiOn a;nq her wise counsel had ooeri used in previous· fund.:raising ganan material which was a~:ut ~'? be • 
. m conmuttee meetings. · At th~ sam~ carnivals• and the results 'ilidicated no dissipated . thr.oughout the -.Library of 
time! . w~- have, .res?Cc~d:. tht: deep -~u- , dirilinishirig in the funds ·raised. : The Congress and-a~~ througho·u.t the co~n
marutarlan ~nd: kmply· motives whi~h naval installations in Jacksonville were try. · This collection has deep meamng 
caused her to ~elmqUish her membershiP able tO contribute more financially this for all Hungarians and I ant happy ·to 
and give. full time aJ?-d effor~ in behalf of year than .they ever contributed in the· ~ay to the Hou~e that the · committee 
those inJ-ured and d1sabled m defense of history of the ·installations. · The· meth- . ~howed a most commenda~le under_stand- -
our country. · -, ·- '' ods used in Key west were apparently 1ng of the human values mvolved. Upon 

EDITH NOURSE RoGERS has shown he~- much worse than mere gambling in vio,;. the 'suggestion of the distinguished gen
. self to be the ·highest . type of public lation of law ·and· it is hoped that the tleman from ..... PennSylvania · [Mr. CoR
servaQt . . · In. her_ long career .dedi~a~d Navy will take immediate action to see BETT), · the "co~mittee decided that the 

,. · , :·to the . -well-bein&". of her fe~low, . Amen~ - that· those resi>Orlsible ·are brought to·.· t1nited · Statei Goverpmept re~in ·~wh'~ ·: .... ' 
cans, she_ has_ ear:ned our lastmg aff~~tton. prompt ·and firm punishment without ersh!I> of the . Feleky-collection, but· ar::. : :. . :i 

a~d .e~~em .. , We ho!Jor~ her .. on_ tpis.an- · favor a~ · tt)rank inv6lvea.'· · . . ~ . , . · ra~ge t? loan it _in~~ct to the Ameri~~~ ~ :·. · ·· 
ruversary of.h~r . comp:~~- to .th~ ~Hous~. of .·~ At this point ·;r :wish to read a state- Hu;ngar~an Federation under suc~ _regu• 

_ Representativ:~s an~ WISJl. for h~r ~any, . ment by my g9<>d fri~nd; Capt: ~. c·. Me- · · Ja~IO~ .as snail pretec~~~he c~lleeti?n_ a?d , 
m~ny mQre ~e~~s.of th~ u~ef'9l .~nd J:>el'!~:" Caffree ·· commanaing omcer of Naval Air make-It constantly avallable to the-pub
ficial public ~c~i~ItY::-85> 4~~r. ~ _her heart,. , station' Jacksonville . a state'lhent inade lie. · ... This action does away with the need· 

. .. . when he informed me of the success of · for legislation, Mr. Speaker, and will, I · 
DROUGHT IN _TEXAS 

Mr. ROGERS of Texas. Mr. Speaker, 
I a.Sk unanimous consent to address the 
House for 1 minute. . . 

· The SPEAKER. Is · there objection to 
_the request of, the. gentleman from 
Texas? 

There was no objection. 
-Mr. ROGERs of Texas. Mr. Speaker. 

the district I have· the honor to repre
sent is located in the Panhandle of 
Texas. It is that region of the United 
States that waS stricken so disastrously 
in the early 1930's and became part of . 
what we know as the Dust Bowl • . At 

the naval carnival in · Jacksonville this know, ·bring great happiness ·not only to 
year. It speaks well for the great part Americans of ·Hungarian lineage, · but 
that the Navy plays in the Jacksonville also to-those-freedom-loving, ·courageous 
and Green. Cove Springs areas in al.:. poople of ancient and honorable tradi
ways trying to do their part in local tions ~nd culture behind the Iron Cur
charities and doing it in a way that tain. 
shows an interest in the means \ised as 
well as the end to be achieved. 

STATEMENT BY CAPT. B. C. McCA:rntEE ' 

,. The ~ack~nvme ~avy carniya.l f.o_r cparity . 
was held o;n F'riday evening and Saturday 
afternoon and evening. . . 

About '140,000 people attended during the 
2 days. As a result. the local United Charities 
and the Navy Relief Society will receive abo.ut 
$'60,000. , This year's carnival. was the biggest 

BUY AMERICAN 
Mr. NEAL. Mr. Speaker, I ask unani

mous consent to address the House for 1 · 
minute. 
' The. SPEAKER. · Is there ob.jectiol) to 
the_ request of. the gentleman from West 
Virginia?. . . . . 
~here was no objection. 

'. 
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Mr. NEAL. Mr. · Speaker, I wonder 

how employees in an industrial plant in 
my district feel about possible cutbacks 
in employment, due to their companY's 
loss of a $400,000 contract to a foreign 
concern whose plant was :restored by 
their tax moneys and whose labor scale 
will continue to make it possible for them 
to compete in our markets to the dis
advantage of American workers? 

This specific case is now pending in 
·the Board of Procurement. The foreign 
bid is $30,000 _under the American low 
bidder. Can we aff.onl tne loss in Fed
eral taxes, plus the unemployment com
pensation likely to result, if our Gov
ernment follows this ·policy? 

I call this matter to the attention of 
tho~e among the membership here who 
have been here long enough to have 
taken part iii certain legislation. Take 
a look at Public Law 434, 81st Congress, 
which revised and extended · the Buy 
American Act. Most of this legislation 
started March 3, 1933, and is found in 
title 41, United States Code, sections 
10-A and 10-C. · 

Something can be done about this 
matter. 

WATERSHED PROTECTION 
Mr .. H. CARL ANDERSEN. Mr. 

Speaker, I ask unanimous consent to 
address the House for 1 minute and to 
revise and extend my remarks·. · 

The SPEAKER. Is there objection to 
the request of the gentleman from Min
nesota? 

· There was no objection. 
Mr. H. CARL ANDERSEN. Mr. 

Speaker, the ·House will recall that the 
Subcommittee on Appropriations for the 
Department of Agriculture inserted in 
the appropriation bill an item of $5 mil
lion for watershed protection. Unfortu
nately, the other body has seen fit to 
eliminate this particular item; but I do 
feel that it is of such importance that 
every effort should be made to hold it in 
conference. 

Mr. Speak~r, at this point I would like 
to insert as part Of my remarks an edi
t 'orial by the New York Times as to the 
need for this particular program. 

·The f;i:J;>EAKER. Is there objection to 
the request of the gentleman from Min
nesota? 

Tnere was no objection. 
WATERSHED PROTECTION 

The Senate, regrettably, has knocked out 
of the Agriculture Department supply bill a 
re!'atively small item that could pave the way 
,tor a revol\ltionary development in the Na
tion's handling ci.f its land-erosion ~nd flood-;. 
control problems,· This $5 million provision 
1n a $700 million bill), whicH we hope will be 
restored In conference, . had ·. been . voted· by 
the Hquse to initiate a. program of integrated 
watershed tre~tment work .on 50 small. tribu
t~ry streams thiougho~t the Nation. -

These 50 pilot projects, under supervision 
of the Soil Conservation Service, would in
volve such forms of good land practice as 
soil conservation, . reforestation, terracing, 
construction of small check dams, and 
·so forth, carried out hi an entire watershed 
considered as a whole. ·· The total limit · of 
Federal cost on all 50 projects would be $29 
¢.ill9n, ,and .t~e :1i<?P for ~:nY;.l. . project would 
be, ~.3 m.illion~llit~:· a., cqn~r.a~t . to _the b~g.
dam flg'ures to which we have grown .ac~:us
tomed. 

; . ; ~ . : ··.' 

.The it:nportance of this work is twofold. 
It is of immediate material bene_fit to the area 
directly involved. By treating a small water
shed as a unit its land economy can be sta
bilized, its soil protected, its rivers freed of 
pollution, forests restored, recreational fa
cilities developed, and floods prevented before 
tbey ,start by retention of the water where it 
falls. The other great benefit is that if these 
upstream demonstration projects are as sue

. cessful as there is every reason to believe they 
will be it may be proved that some of the 

·large-scale, enormously expensive down
stream dams designed primarily as flood
·control projects are unnecessary. 

Defeat of the proposed $&million for scien
t~fic watershed protection (a sum, inciden
tally, at which any self-respecting big-dam 
builder would turn up his nose) would de
prive the Nation of the opportunity to see 
how this inexpensive idea of integrated flood 
control and land management really works; 
and it would chalk up another ·victory for 
t~ose who think tpe only way to solve these 
problems is through bigger, better, and more 
expensive construction l?rojects. 

CONGRESS AND HEALTH 

Mr. McCORMACK. Mr. Speake:r.-, I 
ask unanimous consent to address the 
Hous·e for 1 minute and to revise and 
extend my remarks and include an edi
torial. · 
· The SPEAKER. Is there objection to 
the request of the gentleman from Mas
sachusetts? 

There was no objection. 
Mr . . McCORMACK. Mr. Speaker, I 

am including as part of my remarks 
a very fine editorial relating to our dear 
·friend, the gentlema'Ll from Rhode Is ... 
land [Mr. FoGARTY], entitled "Congress 
and Health." I commend its reading 
to the Members, as it is a very fine 
editorial and points out the strain under 
which Members of Congress are func
tioning. It 'is a very commendable edi.:. 
toria1, in addition to containing a de
served compliment to our dear friend, 
JOHN FoGARTY. 
(From the Woonsocket (R. I.) Call of June 

26, 1953] . 
CONGRESS AND HEALTH 

It has been common knowledge for many 
years that service in the Congress more often 
than not taxes the health of our Senators 
and Representatives. · Indeed, those adher
ents of the popular Representative from the 
southern end of Rhode Island, youthful JOHN 
E. FOGARTY, will be more than a little dis
tressed to learn that he is suffering from a 
cardiac ailment. He has been an indefat
igable worker on a congressional subcom
mittee concerned with the Labor Departil.lent 
and the new Health, Education, an.d Wei.,. 
fare Department. He has fought lo·ng .. and 
hard for · the hospital-construction program 
and Federal research programs in cancer. 
heart, and other· diseases; and ·his omce be'" 
.lieves this brought on the exhaustion leading 
to. his illness. 
~owever., Congressman FOQARTY'S constit: 

uents are assured by .a Boston cardiologist 
that he will be quite well again after a cou.:. 
pie· of weeks in the Naval Medical Center 
at Bethesda,. Md., and ·a good rest in ·· his 
native New England. We can be confident 
that the specialist is correet and that Mr. 
FoGARTY will be able to resume his duties in 
the Congress. 

·. The illness of CongresSman FOGARTY points 
up a warning issued recently by Dr. George 
W. Calver, physician of Congress and the 
Supreme Court, that our Senators and Rep
resentatives should tak~ things easier, if pos
s~l)le. . ror example, .. fl.lil?uster ' can take 

a tremendous lot out of a Congressman since 
it raises his blood pressure beyond capacity. 
It taxes the heart and. is only a symptom 
of the malaise a1fiicting Congress these days. 
These diseases of the heart can result from 
the ordinary pressures induced by Congress' 
enormous responsibilities in an era encom
passing wars, multibillion-dollar budgets 
and similar menaces to mind and body. 

Dr. Calver has issued 10 commandments 
which he advises Members of Congress to 
follow to maintain their health. These may 
be followed by anyone engaged in worl: 
where the mental pressure is heavier than 
ordinary and 'include eating wisely, drink
ing plenty of water, eliminating thoroughly, 
bathing cleanly, exercising rationally, ac
cepting inevitables (don't worry), playing 
enthusiastically, relaxing completely, sleep
ing sumciently, and checking up occasion
ally. 

The physician adds a postscript which ad
vises Congressn:;en to give 5 percent of their 
time to keeping well, then they won't have 
to give up 100 percent getting over being 
sick. · 

Meanwhile constituents of Congressmen 
should realize the pressure under which the 
more conscientious of them labor. At times 
their task is a thankless one bu~ ever:y fair
minded citizen back home will hope . that 
.their Represent~tives will be judicious in 
utilizing their energies. 

REPORT ON H. R. 5228 
·Mr. McCORMACK. Mr. Speaker, I 

ask unanimous consent that I, and other 
members, who desire to join with me, of 
the Committee on Government Opera
tions, may have until midnight tomor
row night to submit additional views to 
accompany the committee report on the 
bill H. R. 52-28, such views to be printed 
as part 2 of the said report. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas
sachusetts? 

There was no objection. 

REPAffi OF' AIRPORTS DAMAGED 
BY ARMED SERVICE~ . 

Mr. HINSHAW submitted the . follow~ 
ing conference report and statement on 
the bill <S. 35) to provide for the repair 
and rehabilitation of public airports 
damaged by the armed services during 
the present national emergency, to ex
tend beyond June 30, 1953, the avail
ability of previous appropriations fot 
payment of claims under section 17 of the 
Federal Airport Act, and for other pur
poses: 

'coNFERENcE REPoRT (H. REPT. No. 690) · 

The committee of conference· on. the dis
agreeing vqtes of _the . two How.;es on the 
amendment· of the House to the bill (S. 35) 
:to · provide for the repair and ·rehabilitation 
of public ·airports ·damaged. by the armed 
services during the present national em~r,. 
gency, to. extend beyond June 30, 1953, the 
availability 9f previous appropriati~ns _for 
payment of claims under section 17 of the 
Federal Airport Act, and for other purposes, 
having met, after full ~nd free conference, 
have agreed to recommend ·and do · recom
mend to their respective Houses as follows: 

That the Senate recede from its disagree
ment to the amendment of the House and 
agree .to the same with, an amendment .. as 
follows: In lieu of the matter proposed to 
be inserted by the House ameiidmimt insen 
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the following: "That section 17 of the Fed
ez:al . Airport .Act, as amended, is hereby 
amended as follows: 

"(a) By deleting the last sentence of sub-
. · section (c) · and inserting in lieu thereof the 

!<>llowing: 'Appropriations made pursuant to 
this subsection shall remain available until 
expended.' 

"(b) By amending subsection (d) to read 
as follows: 

public airports damaged by Federal agencies, of petitioners. in submitting necessary in-
and :ror other purposes." · formation for the .~ecretary of Commerce. to 

CHARLES A. WoLVERTON, pass upon their claims . . 
CARL HINSHAW, Section 2 Of the Senate bill WOUld have 
JoSEPH P. O'HARA, repealed the proviso in Public Law 45, 82d 
J. PERCY PRIEST, Congress, which limited the filing of claims 
OREN HARRIS, under section 17 to July 1, 1951, and to -the 

Managers on the Part of the House. certification of such claims tp the Congress 
JOHN W. BRICKER, by the Secretary July 1, 1952. 
ANDREW F. ScHOEPPEL, Section 3 of the Senate bill would have 

. DwiGHT GRISWOLD, provided that any request for reimbursement 
"'TIME LIMITATIONS ON FILING OF REQUESTS EDWIN C. JOHNSON, ;for the cost Of rehabilitation or repair of a 

u '(d) 'lio request.for reimbursement Of the JOHN 0. PASTORE, public airport Which is submitted to the Sec-
cost of rehabilitation or reparr of a public ·, .Mana_g_ers on the Part of the Senate. ·- retary of Commerce within 6 months fol-

. air.port submitted purs~an1i to· thiS· section lOWiJ)g the effective date .'of this act · may 
shall be considered .by; :the .Secret!'-ry _unless ·STATEMENT ·be cqnsidered by 'the Secretary of Commerce 

· such· request was. submitted :to him witl:lin , · The· managers on the part of the HoUse at if such request would, have met· the time re:-
, six' menths after t):le occurrence of· th~ dan)- · · quirement of section 17- (d-) had it been filed 

. age upon: which' the requ~st .· ls · ba~ed.; or, in _ .the conterence ~>Ii ·the di~agre~ing votes .of . on ·some date subsequent to June 30, 1951, 
' t d the two Houses on the bill (S. 35) to .pro- and prior to the effective date of .this .act. . 

. the case of a requ_est relating._ 0 amt age oc- vide for the repair - and ' t:ehap111tati?n of · ··Section 4 of the Senate bill was ·'iri sub~ · 
curring wh1le the airport wa_s Ub.del' he CO~- public airports dam·aged by the' armed Se"V- . 

d t f th United States ~ stance the same as the House amendment, ' trol an managemen ° e. . ' . ices during the present national emergency, 
ith' i 1x th afte'r the' trans#nr of · such . ' ;a;nd pr.ov_. ided that notwit.hstanding any' pro'-w n s mon s ' .... .., tp . exten. d beyo_ nd June 30, ' 1953, t_he avai~- · · 

t 1 d agemen't -"·f the' ai:rport to . :v.ision of existing law to the contrarv. all ap-con ro an man • v · · ·ability of previous appropriations f.or P~Y.-
. the public agencY; involved; except _that the . ment of claims tinder section 17 of the Fed- · propriations to carry out section 17 of the . 

Secretary may not consider any request sub- · eral Airport . Act, and fo~ other purpos_es, Federal Airp()rt Act shall remain available .. 
mftted t<l him after March 31, 1954.~ : . . submit the following statement in e. xplana.- . until expended. . . . . 

· · · t.h t · be t'on · The conference . agreement consists .- or "(c) By adding ere o a new su s c 1 tion of the action agreed upon by the con- · 
(e) as follows: ferees and recommended iii the accompany- four sections whfch, in subStance, cont'ain 

· · · · ~ng conference report.·. .· · all of· the provisions of· both the Senate bill 
.. 'TIME LIMITATIONS ON :MAKING OF and the' House· amendment. · . 

. CERTIFICATIONS . The House amendmel.lt struck out all of However,"' a new provision ha.S been 1n-
•• • (e) No certifi~ation pursuant to this sec- the Senate bill after the enacting clause but · serted, as an addition to section 17 (c) of 

tion with :respect to a request submitted to substituted a provision essentially similar · the Federal Airport Act, providing that no 
the Secretary a~ter the date of ~nactment of to section 4 of the Senate b1ll. By thil? ac- action may be taken on any request for 
this subsection (except a supplement?ol ce~- tion . the House in etrect passed _th_e bill. to reimbursement which is submitted to the · 
tification Of tl).e .amount by which the a.c. t:ual tlle extent that it would have extended be- S t '.. - f C · · , ..: c ft M li 31 1954 · y:ond, Ju.ne .30, 1953, the availa __ b_il,ity of p're- .. · ecre ary 0 · omm.,r e a er arc • · 
cost--of accqmplished reh,abilitation or repair - •No cutoff date ·for- the submission of re-
exceeds the amount of a prior certification vioul!l 'appropriations for payment .of p~aims ' quests· was included 1n .. the Senate bill. 
w.hich'. was , based .o;n th¢. ·estin:i~ted cost Of under section 17 uf the Federal Airport Act. Thus, . th'e essential difference between 

. s~·ch, -e· hab.ilitl:._ ti, on .o.r rep3ir~ &ball be rna_. de However, . the House Jdld not : approve the H ' . • . . . d. , . t d .th ..... ·-ttt 't ~... . . . 
.... .. .. . I - fust ':three sections ofr the Senate bill, ·wpich ' . o:u~e .. a~n men a_n . • .. I ~ S~u<> u '1 

· to ' the CongreSs after. a date 1 year trom 1th~ agreed to in conference is that the confer;;. 
. expitation ·.of th~ period 'prescrib~d by law · c'o:a;tthined provisions _as follo-..ys: . ' ' . . - ence · substitiltf;l provides for -reactivation · of 
for the submittal of such request.'. . ; · · The . first section of the Senate bill con- · ·the section 17 program, but· only for·· a tem-

'} 

"SEC. 2. There _is -hereby repe~l.ed the _pro- .. , tp.in~d three P,aragraphs. (a) ,. (b) • .f!.n~ · (c) · ·. porary period..:..;_ that ·is; au new requests · for 
vi~o . coil~in~d in. the ~approp.r~atiQ~ J;q, t~e .·Pa!'agiaJ>:Q. (a) wou~~:h.ave_.;~g<Hfied _the_ l~st .,. reimburse-ment '· ·must . be submitted ·by .·· 
·Dephtlilent'9f ~om~erce,t ei.yU. ~A-erqnauties --s~~tence :or ~~!i<?I}. p~ (c) <?._f r th_e ·~e:al _ · March~1. 1954 . .. , _ ·· . · .' :.:.· ... ·-" · .. ·. ·, ..... 
Administration.~heooed-'.ClaJms,- Feder.al Air::. 'Ai:rporJ; Act so: ~; ill.7eff~ct, .to .. .p.r~vi~e .'thf!..t : W~en .t~e·. H:qus~ r~jec~ed. the:~~:rq.v~s~!!· pt: , _ . .. ~ 

.· port Act'. lri ehapter Ill of the T~h:d~·&upple- :aJl ~p~opr_ia.ti_on •. ~ade pur!!llla.nt to s~tion the Senlil~e bi.l~ pro~iding !~r react1:va~iQJ1.., of • 
· mental 'Appropriatibn Act, 1951 (Pub~ic Law. 17 . (C) spall ~e~ain __ .av~il!ib_le until expended. . the sectiori 17 program, it.did not do so be- .-- .. 
45~ S2d :coD,g~ ). rea(Ung' as follows: ,'I'rov.ided, The, HO';lSe al?end~ent, amo~g. other things,· . tause of dfsapproval ' of the prinCiple .of re

l Tha.t no request : for rei_mb.ursement of the W<?Uld 9ave had the same efft;ct as th,is pr9- imbursing -public-:agencies for da:rp.age done 
. , i cost p~; rehab~litf,l.tio:t;l _.Or . .r~p~i.r _,of a -, p_ublig visi<];n . 0.~ .th~ ~~n.a~~ - bill. : · ·· ·. 1. ·• • : ·; ,: · to their. airports while under lease to; or ·corr-

-. ~J,r.por.t .. filed ~~ge_r_ secti<?n 17...~{ t,~e l"t:Mral · raragraph (~)· pr~p~sed t_?, r.~-~i~_ ~ec~~on :. trol · by, .. ·Federii\'1. age:f!cies . . a.~ther . . for. the 
.. Airport .Act .!)ha}l l?e consid,.er~d b.y the. Se?- 17 (d) of the ~ederal ·All:port Act, wnich '. rea$OJ1.!!! P,resented-,bY.. the Secretary of C~m- , 

. ret~ry u~less pled prior tq, J~ly J, 1~5.1, an:d rel!!<tes to ~he. time .within ~ wh~ch .a request merce, it seemed .that it was .unwise to .re~ 
the Secre.ta.ry· .s:P,all ma~e no ·certification to for reimbur&ement for the •. c?st 0~ re~abilita-' . activ.ate the . section ,. 17 program,' a.d¥linis
Congress. after. July 1, 1952, of the actual or tiqn or re_p.ai.r .of _airports m'!lst be ~!lade. · In· : tered by th~ ~epartinent of Commerce·, when·· 
estimated cost of such rehab111tatio.n or the provisio~. as presently in force it is pro- •. the ptoblem appears to be one _whic~ should · 
repalf.' .. . .. . . . . vid~d that in c~se of ~ request.-.relati~g · be dealt with by appropriate action· on the 

•.'SEC. ~.· · Notwit~_standing the proviso of to damage caused by operations of· a mil!ta_r_y · part of the military ·departments .of the Gov:. · 
the ~~ffl ,Supplemental '. Appro~~t.a.tipli Act, nature du~lng _time of war, ~uchrequest must erm:rient: · . . . . 

.. 1951, Cited ' iD, section 2 . and tlle provisions \)e SUbmitted . Wi1;hin Six montlJ,S after the The committee .Of COnference feels that the 
of subsection (d) of section 17 of.the Federal date of termin.atio~ of the war unless ~he air- Department of DefensEi and the Departmen:t 
Airport Aet, th~ Secretary of Cop1merc~ is l>ort .is under the control and ~anagement of of Commerce· should get togethe-r ·and, at the 
authorized -to consider, pursuant to the-said the United. States ~t the time of terminatlon earliest possible time, work out and pre
section ri; any request for reimbursement of sv.ch war, in which event the request may sent to Congress a ' program for ·the .future 
of the · cost o! -rehabilitation .or_, repair of a be sub~~tted within six .months after trans- under·'which' the in111tary, rather -than .c~vil-
public . airport, which. is submitted .to him fer of control and manageme~~ of tne airport _ian, agencies of . t~e Government should, be 
within six months follo)Vl'ng .: t~e effective to the public agency involved~ . .The amend- responsible for securing from ·congress the 

~ent of the . Senate would ~ave eliminated funds for. the repair and rehab111tatimiof atr
, d,a~e qf this :Act, if's~~h request .would ,have any reference to the dateof terminatioil .of ... ports damaged by ' the m111tary. · However, · 
' met the time-requirements .of the said s~b- the .war and would have provided- that in ·under any s'uch program . it would be ad

sectio:h '(d). had . it been :tiled on some date every instance of a request ·relating to dam- . visable, 'ih case of 'dispute between the mili
subseqti.ent to .7une 30, · ~951~ and prior · to age ~·occurring while· the airport was .under . tary authorities and a public age'ncy owning 
the ·-eftective date ·of this Act. . , the control and management. of the United ·an airport as to · the extent, . responsibility, 

"SEd. ·4. Notwithstanding any provision of States, request must be subm~tted within six 'and cost of necessa,ry repairs or reliab111ta
existihg. law to the contrary, all appropria-.., months after the transfer of such' control · tion· td make appropriate provision for de
tion's ·heretofore made to the :Department of a~d management of ~he airport to the public . terzliination of these questions 'by a neutral 
Commerce, pursuant to certifications ·made agency involved." Federal . agency, such as the 'Department of 
by that Department to the Congress under . Paragraph (c) would have added a new Commerce, acting through ·the Civil Aero
section 17 of the Federal Airport Act, for subsection (e) to section 17, fixing a ·time . nautics Administration. 
reimbursement of public . agencies for the. limitation within which the Secretary of Reactivation of the section 17 program, 

Commerce must act in making certification subject to the March 31, 1954, cutoff date for 
cost of rehabilitating or repairing public air- to the Congress of the cost of accomplishing filing claims, should give adequate time for 
J>Ol:ts dalll:aged ·· by Federal agencies, shall rehabilitation or repair of airports for which an orderly transition over to a new program 
remain available until_ expended." claims were filed under section 17 (d). such such as the one referred to above. 

And the House agree to the same. certification would have to be made within CHARLES A. WoLVERTON~ -
That the title of the bill be amended tQ 1 year from the expiration of the period pre- CARL HINSHAW, 

read-as follows: "An Act to amend the Fed- scribed by law for the submittal of the re- JoSEPH P. O'HARA, 
era'! Airport Act in order to provide for an ·quest. Under existing law there is no such '. J. :rERCY PRIEST, 
extension ·fpr a limited p_eriod of . th~ .pro,- tJ,me limitation and .• this .• amendment -.was OREN HARRis, · 
gram for the repair and rehabilitation of intended to avoid long delays on the part Managers on the Part "Of' 'the House.~ 



195-3 CONGRESSIONAL ~RECORD - ·: ~HOUSH , 7701·. 
· ?vir. HINSHAW. Mr. Speaker~ I ask 
unanimous consent to call up the con
ference report on the b1lfS. 35, and· that 
the · statement of the managers on the 
part of the House be read in · lieu of 
the report. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali-
fornia? · · 

There was no objection. 
The Clerk read the statement as above' 

set out. 
Mr. HINSHAW . . Mr. Speaker; in the 

course of the conference the ·conferees 
agreed to the extension of the Federal 
Airport Act to terminate on the 31st day 
of March 1954, which is next year, the 
object being that we may have time in 
which to recommend to both bodles a 
statute which will provide .for the settle
ment and payment o{these claims by the 
damaging agency: hence the conference 
report is a compromise between the views 
of the Senate and those of the House. 

The SPEAKER. The question is on 
the conference report: . . . 

The conference report was agreed to, 
and a motion to · reconsider was laid on 
the table. 

ANNuAL MEETING OF THE INTER
PARLIAMENTARY UNiON, · 1953 . 

Mr. ALLEN of Illinois. ·Mr . . speaker, ·r call up House Resolution · 274 and ask 
for its immediate consideration. 

The Clerk read the resolution, as fol
lows: 

Resolved; That upon the adoption of this 
resolution it shall be in order to move tha-t 
the House resolve itself into the Committee 
ot the Whole House on the State of the 
Union for the considerauo·n- of House Joint 
Resolution 234, authorizing an appropriation 
to defray the expenses of the arinual meet
ing of the Interparliamentary Union for the 
year- 1953, to ' be held in· Wa~hington , D. Q. 
After general debate, which shaH be con
fined to the joint resolution, and shall con
t-inue not to exceed 1 hOUr, to be equally 
divided and con trolled by the chairman and 
ranking minority member . of the · Commit
tee on Foreign Affairs; the joint resolu
tion shall be read for . amendment under 
the ·5:.minute rule. It shall be ' in order to 
consider without the intervention of any 
point of order the amendment recommended 
by the Committee on Foreign Affairs now 
in the joint resolution. At ·the conclusion 
of the consideration of the joint resolution 
for amendment, the Committee sliail rise anc1 
report the joint resolution to the House with 
such amendments as ·may have been adopt
ed, and the previous question shall be con
sidered as ordered . on the joint resolution 
and amendments thereto to final passage 
without intervening motion except one mo-
tion to recommit. · · 

Mr. ALLEN of Tilinois. Mr .. Speaker, 
this resolution ma}tes in· order House 
Resolution 234, whreh authorizes the ap
propriation of $1.5o;ooo .for the :rllterpar
liamentary Union· .. to be held here in 
Vvashington this year, 1953. 

The rule waives points of order, and it 
provides for 1 hour of general debate. 

I know qf · no ·objection to the rule. 
Mr. MASON. M~. Speakei·, will the 

gentleman yield 2 
Mr. ALLEN of Illinois. I yield. 
Mr. MASON; · Has not the appropria

tion in past years · been around $25,000 
or $30;000, ~OIUething like that? -

Mr. ALLEN of Illinois. I believe that 
is true, only it is to b~ held .!n this coun-
try this year: . · 

Mr. MASON. And it costs us more to 
keep our boys at home than it does to 
send them abroad to attend the confer
ence; is that it? 

Mr. ALLEN -of -Illinois. · I -would say 
that the appropriation this year is larger 
than it bas been in the past. 

I repeat, I.· know of .no one who is 
against consideration of the resolution. 

I yield 30 minutes to the gentleman 
from Texas [Mr. LYLE]. 

Mr. LYLB. Mr. Speaker, I reserve my 
time. 

Mr. ALLEN of Illinois. Mr. Speaker, 
·I yield 5 minutes to the .gentleman from 
Iowa [Mr: GROSs]. · 

Mr. GROSS. Mr. Speaker, as the 
chairman of the Committee on ·Rules 
has said, this resolution makes in order 
House Joint- Resolution 234 which pro
vides for the appropriation of $150,000 
for the Interparliamentary Union to 

·hold some kind of meeting in Wash-
ington, D. C. 

I do not intend to take a great deal 
of time under the rule, but I do intend 
to obtain tfme under general debate or 
~the 5-minute rule and offer amendments 
to the joint ··resolution. Now I should 
like· to ask the chairman of the Foreign 
Affairs Commi.tt'ee or the ranking ma
jority member a question or two. , ·. 

The preamble of the resolution con
. tains this clause: · 

Whereas the Interparliamentary Union 
has been invited-

The'r.~. it contains the following clause: 
Whereas if appears that the Interparlia

_mentary Unio~ will accept such mvitation-

Has the Interparliamentary Union ac
cepted the invitation to come to Wash
ington or are· we being asked to appro
priate $150,000 on a blank-check basis? 
I address my question to the ranking 
member of the Foreign Affairs Com
mittee which brought out this resolution. 

Mr. VORYS. I understand the Inter
parliamentary Union has accepted the 
invitation. ·There was a cable received 

· this morning, I just heard from $enator 
FERGUSON, saying that under the rules 
of · the Interparliamentary Union . 90 
days' notice of meeting had to be given; . 
therefore, they are most anxious to carry 
out the implementation of the invita
tion which has· been accepted. 

Mr. GROSS. The gentleman under
stands, then,.that the invitation has .been 
accepted? · 

. Mr. VORYS. Y~s. . 
Mr. GROSS. I maY say to the gentle

man from Ohio [Mr . .VORYS] that the 
cable was evidently very well timed to· 
coincide with consideration of this reso-
lution. · ' 

Now, on page 3 of the report I find 
this language : 

The resolution has been amended, there
fore, to make special provision for the issu
ance of visas to bona fide members of the 
Interparliamentary Union. The amendment 
provides for entry for a period of 30 days 
only and does. not confer diplomatic immu
nity on the delegates while they are in the 
United States. It is intended, however, that 
as far as entry · into the United States is · 
concerned, · the delegates ·will. rec~ive the 

·courtesies- and ·privileges which are accorded 

visiting diplomats, some of whom are, or · 
have been, Communists. 

Do I understand from that -language 
that some of the people coming to this 
Interparliamentary Union meeting in 
Washington are Communists, and that 

·they are to receive special treatment by 
way of visas? 

Mr. VORYS. Does the gentleman 
want me to answer that? 
· Mr. GROSS. Yes; I am waiting. 

Mr. VORYS. If the gentleman will · 
' read on page 3, it is· stated: 

Mr. Leopold Boissier, Secretary General of 
the Interparliamentary l!nion, in a letter to 
the Honorable HAROLD D. : COOLEY, says: 

"I should perhaps remind you ·. that all 
Communists have now left the Union, with 
the exception of those belonging to the Yugo
slav group, who are of the non-Cominform 
variety. On the other hand, there are, of 
course, within the Union, representatives o.f 
all the other political parties, from the left 
to the right, and our organization is, in any 
case, truly representative of all the demo
cratic forces in the parliaments of close on 
40 countries." 

There are Communist deputies who 
are me:m.bers .of various parliaments in 
various parts of the world outside of the 
Iron Curtain. Every member of any 
parliamentary body among the 40 .coun
tries is a member of the Interparliamen-· 
tary Union. It is, therefore, conceivable 
that members of the ·communist Party· 
who .are members. Of tl:re -parliamentary 

·bodies- of the respective countries would 
come, just as pointed out in the report, 
we ·have Communists coming in through · 
Rumania, Bulgaria, Hungary, Poland, 
the U. S. S. R. under diplomatic pass
ports all tne time. 

Mr. GROSS. So the answer is, "Yes; 
foreign Communists will be coming into .' 
this country under a preferred status tO 
attend the Interparliamentary Union 
meeting." ' 

Mr. COOLEY. Mr. Speaker, will the . 
gentleman yield? 

Mr. GROSS. I yield to ·the .gentle.:.: 
man from North Carolina. 

Mr .. COOLEY. I was going to explain 
about the invitation. I assume the gen
tleman realizes that the last session- of 
Congress .. extended the. in_vitation. At. 
that time Senator Barkley, then Vice 
President of the United States, was pres- .. 
ident of the American group. 

The SPEAKER. The time of the gen
. tleQian from Iowa ha·s expired. 

·Mr. ALLEN of Illinois. Mr. Speaker. 
I yield the gentleman 3 additional min
utes. 

Mr. COOLEY. Senator FERGUSON, who 
has recently been elected president, ex
tended the invitation to the Interparlia-. 
mentary Union. It · was all contingent 
upon -the authorization now being pre
sented and the appropriation which we 
assume will hereafter be made. The in
vitation has been extended tentatively 
and tentatively it has been accepted. It 
was extended by unanimous vote-of both 
Houses of the Congress at the last ses
sion. This is to consummate the trans
action and to go through with the con
ference. I think it would be very, very 
unfortunate if this Congress should re
fuse to appropriate this small aniount of 
money to · entertain ·probably 400 dele- . 

· gates and-their-wives·, as well as the other 
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·members of the staff that- will come to 
this country. 

Mr. GROSS. I will say to the gentle
man from North Carolina that it is go
ing to be more than unfortunate unless 
we start saving money in this country of 
ours. I recall a bill that was before the 
House a few days ago. An amendment 
was adopted to that bill that stopped 
the purcliase of a $4,000 automobile for 
one of the officials here in the Capitol. 
I am not willing to go out here now and 
spend $150,000 on this kind of a fantastic 
enterprise. · · 

Mr. COOLEY. We have spent more 
than a million dollars in the field of in
ternational relationships. 

Mr. GROSS. The more reason ·why 
we should not be spending $150,000 here. 
We are Spending some $25 million or 
35 percent of the cost of the United Na
tions. Why all of these international 
organizations of one stripe and another? 
· Mr. COOLEY. This is the first time 
this organization has been- invited to 
America in 26 years during the. entire 
iife of the organization which extends 
over 60 years. · 
· Mr. GROSS. This is not the time to 
invite them here when we have _$270 
billion of dent, and 'back-breaking 

__ taxes, as high as are being paid .a.ny
where in the world. 

Mr. Speaker, I am not for this. I will 
get more 'time later. 

Mr. ALLEN of lllinois. Mr. Speaker, 
I move the previous question. 

The p:·evious question was ordered. 
The resolution was agreed to. 

. Mr. VORYS. Mr. Speaker, I move 
that the House resolve itself into the 
Committ.ee of the Whole House on the 
State of the Union for the consideration 
of the joint resolution <H. J. Res. 234) 

. authorizing an appropriation to defray 
, the expenses of the annual meeting of 
the Interparliamentary Union for , the 
year 1953, to be held in Washington, D. C. 

The motion was _agreed to. 
Accordingly the House resolved itself 

Into the Committee of the Whole House 
on the State of the Union for the con
sideration of House-Joint Resolution 234, 
with Mr. REES of Kansas in the chair. 

The Clerk read the title of the joint 
resolution. 
·· By unanimous consent, the first read
ing of the joint resolution was dispensed 

· with. 
Mr~ VORYS. Mr. Chairman, I yield 

myself 3 minutes. 
Mr. Chairman, this Interparliamen

tary Union is one of the oldest inter
. national organizations extant and is the 
oldest or second oldest peace organiza

. tion in the world. It was founded under 
American auspices. Th~y have met only 

. once in the United States up to this 
time, and that was in 1926, when that 
great Ohioan, Hon. Theodore Burton, 

·. was the head of the organization and 
made the arrangements so that they 
could hold their international meeting 
in the House Chamber. A year ago the 
Congress once more extended an invi
tation so that we would take our turn 

· 27 years later 1n being host. 
Meetings have been held abroad, as 

I understand it, about 41 times. It has 
only been my privilege to attend one 
of these meetings, and that was in Cairo, 

Egypt, in . 1947. - · I can ·· assure you that 
it is a most .important meeting, not of 
a diplomatic character, but ·of a parlia
·mentary character. Those who go to 
these meetings are not selected by the 
heads of ·government to represent the 
chief of state or the king or the presi
dent of a country as is a diplomat. 
They are selected by their own parlia
ments, their chambers of deputies, their 
congresses. There are representatives 
of both majority and minority parties 
·there. So that we have a most signifi
cant thing taking place, a discussion by 
people's representatives from all over 
the world. At this time when repre
sentative government is on trial all over 
the world it is most significant that we 
should implement this invitation and 
bring this group to meet right here in 
the Halls of Congress. 

The committee has added two amend
ments to the Reed bill. I expect to. call 
on the vice president of- the American 
group, the author of this -bill, in just 

. a minute, to explain it further. The 
two amendments have to do first with 
the method of- accounting.. We put· in 
the accounting regulations that are pro
vided · for the American group of the 
Interparliamentary Union, because we 
felt it was unnecessary to have any exec-

. utive group double check what this 
strictly congressional organization did. 

Mr. CHIPERFIELD. Mr. Chairman, 
will the gentleman yield? 

Mr. VORYS. I yield to our distin
guished chairman. 

Mr. CHIPERFIELD. I simply want to 
express my complete approval of this 
-resolution. 
· Mr. VORYS. The second amendment 
·has already been referred to. We felt 
that it would be only proper that some 
of the redtape details, the fingerprint
ing, and so forth, that are provided un
der our immigration laws, should not be 
applied to these members of parliaments 
coming to this country, just as we would 
not expect to have such immigration 
regulations applied to us if we went to 
another country. We treat these people, 
as far as their entry is concerned, in a 
way similar to the way we treat diplo
mats who come into this country. They 
do not have diplomatic immunity, and 
other provisions of our immigration laws 

. are not waived, but we offer them the 
courteous, hospitable treatment that we 
offer visiting diplomats, because we want 
to do our part in making this a meeting 
where people's representatives will come 
here, will discuss their problems, and will 
go away with renewed faith in represent
ative government, with new devotion to 
the ways of peace and with renewed re
spect and, we hope, atrection for this 
great country of ours. 

Mr. Chairman, I yield 15 minutes to 
the distinguished gentleman from New 
York, the Vice President of the American 
group and the author of this bill, Mr. 
REED. 

Mr. REED of New York. Mr. Chair
man, I have listened with great interest 
to the brief discussion of .the bill. I 
regret that the remarks made by those 
opposed to it should become part of the 
permanent record of this debate. The 
emphasis is placed on the $150,000, as 
though it were $150 billion. If it were 

that_ we ·probably could pass this by 
unanimous consent . . 

It has been said here by the .gentle
man in charge -of this joint resolution, 
the gentleman ·fr-om Ohio [Mr. VoRYsJ, 
that this is the second oldest peace or
ganization in the world. Inasmuch as 
.we are discussing two great peace organ
izations, I am going to discuss for just 
a few moments something of the first 
peace organization, known as the Olym-
pic <3annes. · 

That organization was first initiated 
776 years before the Saviour walked the 
streets of Galilee. 

Greece was composed of a lot of city 
states, innumerable communities, each 
under its own government. When they 
met in that early day for their religious 
festivals, including these games, it was 
then that unity started in Greece, unity 
in their language and their ideals. 

Those games became so popular every 
4 years that they established the custom 
that· every time the games were to be 
held, for over a month, and they kept 
increasing it through the years, there 
should be no war, there should be no 
conflicts, and those were the days of 
nnany conflicts. They even held it so 
sacred that when Sparta. violated the 
rule she finally had to pay a large fine 
and her athletes were deprived of . the 
privilege of entering the games. Alex
ander's soldiers interfered with some 
of the men who were coming from a 
far distance to those games. He was 
Alexander the Great, yet he made an 
abject apology and paid a. large fine and 
such a transgression never occurred 
again. They took great pride in those 
games. It was a cultural organization. 
It developed not only the young men 
but it brought about the first ancient 
·semblance of representative government 
because each of these innumerable com-

. munities were proud-to have their ath

.letes go to these games. They each or
ganized a council and those councils met 

. to manage the games. The result was 
that there was the germ of represent
ative government way back in 776 B. c .• 
when they were getting together to or
ganize this great peace organization. 
There were the seeds of two things ini
tiated important to us today, down 
through the years the games were held 
every 4 years until they finally came 
down to 1896. They were building up the 
ideal and fine spirit of the Greeks to be 
an example to the rest of the world. The 
Greek spirit pervades almost every or
ganization and every human heart in the 
world. We owe much to that country 
and to its fine citizens. Those games 
finally led to the ideals that found ex
pression in the golden age of Pericles. 
It was Pericles who would take the young 

· men down into the open spaces and 
·pointing to the Parthenon, the most 
beautiful architectural gem of history, 
and say, "I would have you day after 
day cast your eyes upon the greatness of 
Athens until you b~come filled with love 
of her and when you are impressed 
with the spectacle of her glory remem
ber that it was acquired by men who 
knew their duty and who had the cour
.age to do it. ' And before they became 
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full-fledged citizens, they took the beau- great crowd swept down into the sta
tiful Athenian oath: • dium, . placed him on their shoulders, 

We will never bring disgrace to this, our 
city, by any act of dishonesty or cowardice. 
We will ft~ht for the ideals and the sacred 
things of the city both alone and with many. 
We will revere and obey the city's laws and 
we will do our best to incite a like reverence 
in those who are above us who are prone to 
annul them or set them at nought. We will 
strive increasingly ' to quicken the public 
sense of civic duty. Thus, in all these ways, 
we will transmit this city not only not less: 
but greater, better, and more beautif.ul than 
,it was transmitted to us. . 

That has come down throu'gh the ages , 
as an ideal. When I was a student _at 
Cornell in 1896, the 'youth of my ·age all 
over the country" were 'watching one of 
the great celebrations in Greece, · in 
Athens. Every civilized nation including 
our own was invited to send its best 
athletes there. - We sent our athletes. 
On the day that the games were to start, 
there were great athletes from all of the_ 
civilized countries of the world partici-
p~ting. T,hey established a rule .that 
when the athletes of a country won an 
event, it ·should have the ·privilege of 
running its flag up on the flagp_ole. For 
4 days, Old Glory's folds swept the 
breeze, until finally one old Greek held 
up his hands in mock despair to say. 
''Oh, why did Columbus discover . that 
country?" . .Then came the final . dra- . 
matic event the gre~t mara~~OJ;l race of 
28 .- miles ever hilly and stony roads; a 
·course that an ·ancient runner, in the 
early days, more than-2,000 years before, 
had raced from the ba ttlefteld of Mara
thon to Athens and then fell dead 'with 
the word "victory" on his lips. When 
those games started in Athens in 1896 
they established a rule that when the 
first runner appeared on the horizon the 
shot of a canon would announce it .. 
Along the historic highway people had 
come, old people being wheeled in wheel
barrows, bringing · their lunches, until 
there were 200,000 persons on either side 
of that highway .. The stadium was tilled 
with 100,000 people . . 

Here was a dramatic event. And I 
hope that you boys on the fioor will take 
it home with you; I say ''boys," because 
you are boys, compared with me. 

An old peasant and his son came into 
the stadium and knelt down in the pres
ence of 100,000 people and invoked the 
blessings of the gods, that Loues, the 
peasant boy, might win. Then he we11t 
on, and the old father, unable to express 
himself, as many otherwise might have 
done, said, "Son, if you do not win thiS 
race, never darken your father's door · 
again." 

Loues was conveyed, with all the con
testing athletes, out to the battlefield of 
Marathon. 

Later every eye was fixed on that great 
avenue, peering for the first speck 
to appear on the horizon of that 28-mile 
course. There was a delay of several 
hours when suddenly a speck appeared 
coming on and on, until finally a rumor 
started, which grew louder and louder, 
down through that lane of 200,000 peo
ple, "It is a Greek.'' And theri came 
Loues ahea~ of all of the runners. He 
dashed through that lane of human be
ings in_to · the stadium.· ·And then the 

the band swung into line, Loues on the 
shoulders of the crowd, as you have seen 
in football games today. 

Finally, the King-sent for this peasant 
boy to praise him and to express his ap
preciation of what h.e: had done, as an 
athlete, for the prestige of Greece. 

Then a rich man approached this 
peasant boy and said, "Young man, you 
are a poor boy; I am a rich man. You 
need money and I am going to give you 
a large sum of money for running this · 
marvelous race. 

Then -it was that this peasant boy, 
after-this span of-more than. 2,000 -years 
from a previous similar event looked that · 
rich man squarely in the'·eye and said, "I 
am poor; I need money. But, sir, I ran 
not for money, I ran for the honor of my 
country and the glory of my race, all I 
ask is the laurel wreath my ancestors 
wore 2,000 years ago.'~ 

Men, you. are making history on .. this 
floor. · We are trying to unite nations 
and be friendly. ·This is not a . case of 
peddling money out abroad. Here are 
these countries. these wonderful coun
tries; these free countries, who have en
tertained our _people for more than 41 
different sessions. And they have had 
to sacrifice in order to do it. 

One hundred and fifty thousand dol
lars. · The richest country in the world. 
And would you stigmatize ,this gesture 
of friendship on the floor of . this great 
legi~_l~tiv~ body? . . 

These p~ople-who are they who are 
coming? They .are the representatives 
of their respective parliaments just as 
you are. Each Member on this floor 
is a member of the Interparliamentary 
Union. This Union was organized to 
bring about peace. It has not been 
dramatized a8 it might have peen. But 
~t is an inspiration and you will find it 
so when you see these outstanding par
liamentarians who are coming here, 
leaders in their parliaments. And you 
think they do not work and discuss 
problems that" are of interest to you? 

Are we so self-sufficient and satisfied 
that we feel we cannot get either a 
spiritual or a parliamentary contribution 
from any nation on earth? It is ridic
ulous to be so self -sufficient. I hope 
there will be no more. of these pinpricks 
on this floor in regard to this ·little bit 
of an appropriation, when these coun
tries have entertained us over these 
years. 

I have not the time to go into the 
ftne, constructive work that has been 
done over the years since 1889. Over 
the years they have discussed budget 
problems that we have not yet solved. 
They have worked out the finest history 
of international law that can be found 
in this or any other country, except 
where their headquarters are in Geneva. 

Mr. ALLEN of Illinois. Mr. Chair
man, will the gentleman yield? 

Mr. REED of New York. I yield to 
the gentleman from Illinois. 

Mr. ALLEN of Illinois. I want to 
compliment the gentleman from New 
York for his splendid, his sincere, his 
very definite and precise speech. I feel 
as the gentleman does about this 
amount, $150,000/ That would not cover 

the cost of 10 or 15 soldiers of our Army. 
because it costs about $11,000 a year· to 
train and maintain each man in the 
Army, Navy, and Marine Corps. 
. I want to compliment . the gentleman. 
I cannot conceive of anyone who would 
be opposed to· bringing these representa
tives of many governments here, in 
order- to work out peace problems. 
-'. Mr. REED of New York. . How would 
we feel here, would. we not hang our 
heads in ~shame, would we not resent 
it, if any one of these countries over. 
there, in their .debates, would indicate 
an indifference to our goihg there? 

Why, men, ' let ,us not mar this propo
sition; let us _show that we are big 
enough and ftne enough t.o meet this 
challenge if these fine people come here. 
And what a spectacle it will be, the first 
time that there has been such a thing as 
a movie to register the· spectacle of the 
delegates of ·40 ·friendly nations assembled 
here with a hearing apparatus estab
lished here so that if you ca·nnot under
stand French the official language in 
diplomatic sessions, but want to hear 
what the spokesmen of their nations are 
saying, you can press a button and im
mediately hear the English translation. 
I myself do·not understand French. We 
have never had such ·a translation de·
vice here, but we are goin·g to have these 
facilities when the Union meets here. 

Mr. GROSS. Mr. Chairman, will the 
gentleman yield?· _ 

Mr; REED of New York. I yield. 
Mr. ··GROSS. There are 59 ·foreign 

nations in addition to· the United States 
i·n the United Nations representing these 
countries in New YC?rk every day of the 
year. . 

Mr. REED of New York~ Well, what 
of it? 

Mr. GROSS. Well-what of it. 
Mr. REED of New York. That is 1t. 

Why throw this· mud into this nituation 
here. It is an. idealistic principle in
volved in which every mother on earth 
is interested, and that is peace; and if 
we are to have peace, Mr. Chairman, it is 
going to be through the parliaments of 
the free nations of the earth, not 
through the executives of the nations. 
It is the men who are close to the heart
beats of the mothers who are sent to 
the parliamentary bodies of the respec
tive nations that are eventually going 
to bring about peace; and who knows? 
This may be the first step to a solution 
of the problem. 

Mr. Chairman, t yield back· the bal
.. ance of my time. 

Mr. BATTLE. Mr. Chairman, I yield 
5 minutes to the gentleman from Texas 
[Mr. POAGE]. 

Mr. POAGE. Mr. Chairman, I am sure 
the membership will agree with me that 
it is very difficult to speak after a speech 
such as we just heard from the gentle
man from New York. He has explained 
this situation so clearly, so forcefully, 
that it should need nothing further to 
convince any reasonable mind that it is 
the obligation, that it is the privilege, 
that it is an opportunity for the United 
States to bring these organizations here 
to the Capital of this Nation and to try 
to show them firsthand the workings 
of a great democracy. 

We have spent many many millions 
of· dollars in worthy underta·kings such 
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as the exchange of students, such as the 
exchange of information, such as the 
movement of various displays from one 
nation to another -with the object of 
making the people of the nations of the 
world understand us and to enable us to 
understand them. We spend thousands 
of times as much money as is involved 
in. this with no discussion at all. Then, 
why, why should this House of Repre
sentatives find itself in an argument 
about the question of whether we are 
going to provide for a direct mingling 
of the members of legislative groups 
when we are perfectly willing to allow 
many many times as much money to be 
spent to bring in the representatives of 
the executive departments, to bring in 
the representatives of some of the agen
cies to discuss their troubles?. We are 
having meetings here in Washington all 
the time and you are paying the bill for 
them . . We had a meeting here just a 
few months ago of the railroads of the 
world, a railroad meeting, and I believe 
the United States spent $150,QOO, the 
exact sum this resolution calls for here 
to entertain them. I would venture to 
guess there are not 30 Members out of 
the 435 of this House who knew there 
was such a meeting going on in Wash
ington; yet we paid out of tax money a 
sum which I believe was exactly the same 
amount for ·entertaining that group that 
we are. being called upon to authorize in 
this resolution. To me it is perfectly 
ridiculous to say that we can finance 
all of these groups provided they come 
here representing an administrative 
(l.gency, but if we talk about bringing 
our peers here, if .w..e talk about bringing 
the men and women who make the laws 
for other nations of the world over here, 
then we must pinch pennies, we must tell 
those people that we do not want them 
because 'we do not want to pay for their 
entertainment. Are we saying "We want 
you to feel free to come to our house, 
but do not stay for breakfast, please, be
cause we have not too many eggs.'' That 
is what you are trying to tell the people 
of the rest of the world. We are saying 
to them: "We are glad to go over and 
to accept your hospitality for 29 long 
years, but we never want you to come to 
our house." 

nat is not the traditional American 
hospitality, that is not the way we prac
tice it in our homes, and I hope the time 
will not come that we tell our neighbor
ing nations we do not want them to come 
to our fiouse because perchance we 
might have to pay the bill for the enter-
tainment. · 

Mr. REED of New York. Mr. Chair
man, will the gentleman yield? 

Mr. POAGE. I yield to the· gentle
man from New York. 

Mr. REED of New York. Can the gen
tleman imagine anything worse in the 
way of propaganda than for us to decline 
or to argue here about this matter and 
have it go over into Russia? They can 
say to these people of the free countries: 
You see, America does not want you, they 
do not want to have anything to do with 
y_ou, they do not want to spend $150,-
000 to entertain you. 

Mr: POAGE. Already enough has 
been said here on this floor that I fear 
that it is going to hurt the United States 

seriously and it is going to be a club in 
the hands of the Communists. Our un
hospitable attitude is . far more danger
ous to our. safety . than bringing in on a. 
30-day visa these visitors who are the 
elected representatives of the peoples of 
the world. We are ourselves placing the 
United States in jeopardy, not those 
people. If th~s country ever falls, it has 
been repeatedly said it is going to be 
from within rather than from without. 
If we ever give the Communists the force 
that they need to spread their propa
ganda, it is going to be because of what 
we do or refuse to do, not because of 
what somebody from the outside does. 
, The CHAIRMAN. The time of the 
gentleman from Texas has expired. 

Mr. VORYS. Mr. ·chairman, I yield 
5 minutes to the gentleman from Iowa 
[Mr. HOEVENJ. . 

Mr. HOEVEN. · Mr. Chairman, I do 
not rise at this time to discuss the merits 
or demerits of this. resolution, but I do 
want to make some suggestions which 
I hope will be timely. I wonder . how 
many Members of the House of Repre
sentatives know that by virtue of .the 
fact they are Members of the Congress 
they are automatically members of the 
Interparliamentary Union?. 

When I first became a Member of this 
House some 11 years ago due notice was 
given to all Members of the House of the 
convening of the United States brancli 
of the Interparliamentary Union here in 
Washington. Those meetings were held 
for the purpose of selecting delegates to 
the Interparliamentary Union, held in 
different parts of the world. For some 
strange reason, during recent years, 
there has been no adequate notice given 
to Members of the meetings called to 
select delegates. 

Mr. REED of New York. Mr. Chair
man, will the gentleman yield? 

Mr. HOEVEN. I yield to the gentle
man from New York. 

Mr. REED. of New York. I put a 
notice in the CONGRESSIONAL RECORD, on 
the first page, so that you had ample 
notice. 

Mr. HOEVEN. I recall the time, since 
my service here when verbal notice was 
given to Members of meetings held in 
the Capitol for the purpose of selecting 
delegates to the Interparliamentary 
Union meetings held throughout the 
world. That has been done in the past, 
and I do hope that in the future due 
notice, orally and in writing, will be given 
to all Members of the Congress of meet
ings which are held for the purpose of 
~electing delegates. I say this in all 
kindness, the people who have been at
tending Interparliamentary Union meet
ings outside the United States are per
sonal friends of mine and I do not be
grudge them a single thing. I do think 
however that it is ultimately fair and 
proper to have meetings for the selec
tion of delegates held in a democratic 
way so all Members of the Congress may 
attend these meetings and have a direct 
voice in choosing delegates. . 

If proper notice is given, I think many 
Members would participate. I do not 
think it is quite fair to have the same 
group attend these meetings year after 
year. They are chosen more or less in 

secret _without the knowledge of most 
of the Members of the House. 

Mr. BATTLE. Mr. Chairman, I yield 
5 minutes to the gentleman from North 
Carolina [Mr. COOLEY]. 

Mr. COOLEY. Mr. Chairman, I am 
prompted to impose myself on you by the 
statements of my friend from Iowa. 
Actually no meeting of the American 
group has ever been held except follow
ing a public notice given here on the 
floor of the House and on the floor of the 
Senate. No secret meeting of the group 
has ever been held, certainly, since I have 
been attending these meetings, and that 
began back in 1946. 

I can say this, that we have been 
amazed sometimes at the little interest 
that has been evidenced in this great 
organization, and on numerous occasions 
when the American delegates were being 
selected to attend these conferences, ac
tually we have had to go out and recruit 
people to go so that we would have a. 
J,"epresentative delegation attending these 
important conferences. I know the 
gentleman from Ohio [Mr. VORYS], the 
chairman of the Coinmittee on Foreign 
Affairs, went with me to the first meet
ing that I attended in Cairo. Certainly 
there has been no purpose on the part 
of any member of the American group 
to keep this thing secret. Actually we 
have urged and recruited people to .at
tend the group meetings. 

Mr. HOEVEN. Mr. Chairman, Will 
the gentleman yield? 

Mr. COOLEY. I yield to the gentle
man from Iowa. 

Mr. HOEVEN. I simply contend that 
if proper notice is given to the member
ship of the House in writing or verbally 
from the well of this House, and not 
alone by a:h insertion of a notice in the 
RECORD, you will have a much larger 
meeting of Members to elect delegates. 
I think the gentleman, in all fairness, 
well knows that only a handful of Mem
bers meet to select the delegates. 

Mr. COOLEY. No, no. 
Mr. HOEVEN. Yes. 
Mr. COOLEY. Let me interrupt. 
Mr. HOEVEN. If you will take the 

list of delegates to · the various Inter
parliamentary Union meetings through
out the past 10 years, you will find there 
is much duplication.. I have been told 
that meetings to select delegates are 
rather hush-hush meetings and as ·a re
sult the same group attends practically 
all the meetings. I do think that here
after there should be full and complete 
notices given to every Member in writing, 
so that all can attend the meetings, and 
have a voice in the selection of delegates 
to attend the various meetings through
out the world. 

Mr. COOLEY. On each occasion pub
lic notice has been given. If the gentle
man did not read it in the RECORD, it cer
tainly is not the fault of any Member of 
the group. I know the gentleman from 
New York- [Mr. REED] made the state
ment on the floor of the House, and it 
was published in the RECORD. 

Mr. HOEVEN. Just a moment. I do 
not think th~ gentleman from New York 
made an announcement from the well 
of the House. I ask the gentleman from 
New York [Mr. REED]?_ 
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Mr. REED of New York. I cannot re

call, but I know this, I put it on the front 
page of the RECORD. 

Mr. COOLEY. On prior occasions I 
have been requested by the president 
of the group to make the announcement 
here on the floor of the House, and I 
am certain that every announcement 
that I have made has been made right 
from the well of the House. The gentle
man is just as much a part of this or
ganization as any other Member of the 
House. 

Mr. HOEVEN. That is what I am 
contending for. 

Mr. COOLEY. And if the gentleman 
had indicated an interest in it at any 
time to former Vice President Barkley, I 
am certain he would have known about 
meetings, or to Dr. Dunham, the secre
tary, he would have been advised. Cer
tainly, there is no reason on earth for the 
President, the Vice President, Senator 
FERGusoN, or Representative REED, or . 
any other member of the executive com
mittee to keep anything at all secret 
about the meetings. The selection of the 
delegates has always been left up to 
the president of the American group. 
It is the only way you· could do it effi
ciently. I dare say ·that when they are 
selected this time to attend this confer
ence here in Washington the group will 
meet and authorize Senator FERGUSON to 
name delegates, and he usually names 
those whom he knows to be interested in 
the affairs of the Union. 

Mr. HOEVEN. That is the very thing 
I am getting at. There should be no 
necessity of any Member of the House 
going to Senator FERGUSON or anybody 
else to ask for permission to be a dele
gate. In the democratic way, the mem
bership should be advised of the meet
ings which · they can attend if they de
sire and help in the selection of dele
gates, and not have the job done 
through a few individuals. 

Mr. COOLEY. The gentleman has 
misunderstood me. I say usually the 
group leaves it to the president of the 
American group to select the delegates. 
Frequently it has been necessary for him 
to go out and recruit delegates and urge 
them to go. 

Mr. VORYS. Mr. Chairman, will the 
gentleman yield? 

Mr. COOLEY. I yield to the gentle
man from Ohio. 

Mr. VORYS. This has been an inter
esting colloquy as to how much and how 
vigorous and how extended public notice 
should be given about meetings in other 
years to select delegates, and so forth. 
It may be enlightening for that, but it 
seems to me it would be well for the 
committee to bear in mind that what we 
·are talking about now is a proposition 
where this House, every Member of which 
is a member of the Interparlimentary 
Union, has extended an invitation to the 
representatives of 40 nations to come 
here. That is what we are talking_ about, 
not about when we go away. It is an im
mediate problem. Today Senator FER
GUSON received a cable trying to find out 
whether our invitation would be imple
mented by a provision to accept them if 
these people came. It seems to me we 
had better get our mind on the target. 

and tliat is getting ready to have this 
meeting this fall. 

Mr. COOLEY. The gentleman is ex
actly right. It is of great importance 
that we go forward with this authoriza
tion and the appropriation which it calls 
for. These people coming from all parts 
of the world will have to make hotel res
ervations here. They will have to make 
their transportation reservations, either 
by plane or ship, to come here for the 
meeting in October. It is not easy at all 
times for them to find convenient trans
portation to Washington from all parts 
of the world. 
·- Mr. SUTTON. Mr. Chairman, will the 
gentleman yield? 

Mr. COOLEY. I yield to the gentle
man from Tennessee. 

Mr. SUTTON. House Joint Resolu
tion 234 calls for $150,000? 

Mr. COOLEY. That is right. 
Mr. SUTTON. May I ask the chair

man of my committee, a distinguished 
member of the Interparliamentary 
Union, if this is only $150,000? I per
sonally do not believe in junket trips and 
have never been on one. Does not the 
gentleman think it would save the tax
payers money to spend this $150,000, and 
let the members of the Union come over 
here, rather than let our people go abroad 
on junket trips? 

Mr. COOLEY. I think the item is 
negligible. 

Mr. SUTTON. It would actually cost 
more if we had these. meetings some 
place else and let our delegates go over 
there. 

Mr. COOLEY. This would .afford all 
the Members of the House an opportunity 
to attend these meetings, to -meet the 
members of parliaments from 40-odd 
nations, and not only to attend the busi
ness sessions where we discuss matters of 
world importance but to have the social 
contacts you would have with the others 
who will accompany the delegates here. 
There will be probably 400 delegates, each 
one to be accompanied by his wife or 
some member of his family. I think it 
is a grand opportunity for us to give these 
members of parliaments an opportunity 
to see this democracy as we know it, to 
visit in our homes, to go into our States 
and our districts and to become ac
quainted with our people and our prob
lems. I think it is a very negligible 
amount when related to other expenses, 
which go into the millions and the tens 
of millions, such as for the Voice of 
America, and many other programs like 
those mentioned by my colleague from 
Texas [Mr. PoAGE]. 

Mr. WAINWRIGHT. Mr. Chairman, 
will the gentleman yield? 

Mr. COOLEY. I yield. 
Mr. WAINWRIGHT. Will the money 

be used for transportation of the dele
gates and tor their entertainment while 
they are here? 

Mr. COOLEY. It is just to provide the 
facilities necessary to conduct the con
ference and to provide entertainment 
of the guests while they are here. 
They usually have one day free 
when they have an excursion of some 
kinq. In these other countries where 
the public utilities are owned by the Gov
ernment, they have always put their 
utilities at the disposal of the visiting 

delegates. For instance, where the rail
roads are controlled by the governments, 
they have given the delegates passes on 
the railroads. That cannot be done 
here because of our peculiar setup. I 
doubt if the railroads and the transpor
tation lines generally would even make 
concessions, but we will have to do some
thing to entertain them. I think in Tur
key, in Istanbul, they spent about $150,
ooo in that little country entertaining 
the delegates from all parts of the world. 

Mr. WAINWRIGHT. The point I was 
trying to raise and to make it clear for 
the Committee is that these people pay 
their own way here. 

Mr. COOLEY. Yes; they pay their 
own way here. They pay their own 
hotel expenses and other expenses. No
body can make an accurate budget as to 
what this would actually cost, but we 
hope to keep it within the $150,000. 

Mr. GROSS. Mr. Chairman, will the 
gentleman yield? 

Mr. COOLEY. I yield. 
Mr. GROSS. Does the Interparlia

mentary Union report to the Congress? 
Is the report of the Interparliamentary 
Union printed in the CONGRESSIONAL 
RECORD? 

Mr. COOLEY. No; the proceedings 
come out in bound volumes. They are 
quite sizable books. They are available 
in the Congressional Library. I am sure 
they will be available to the gentleman. 
If the gentleman wants "to communicate 
with Dr. Franklin Dunham, the secre
tary to the American group, he can get 
the information he desires. 

Mr. GROSS. That leads me to an
other question. Who is Dr. Franklin 
Dunham? 

Mr. COOLEY. He is the secretary to 
the American group. 

Mr. GROSS. Where is he located? 
Mr. COOLEY. In Washington. 
Mr. GROSS. Where in Washington? 

What other job does he have? 
Mr. COOLEY. I do not know. He is 

with the Bureau of Education, I think, 
in some capacity. 

. Mr. GROSS. He is in Oscar Ewing's 
old setup, is he not? 

Mr. COOLEY~ No, I do not think so. 
Mr. GROSS. He is in what was the 

old FSA, I will tell the gentleman if he 
does not know. 

Mr. COOLEY. Why is the gentleman 
asking me about it, if he already knows 
where he is? 

Mr. GROSS. I was· just wondering 
if the gentleman knew. He is one of the 
o:tlicials of this organization, and I was 
just wondering if he knew where his 
executive secretary came from. 

Mr. COOLEY. Yes, he is right .here 
in the city of Washington, I think that 
is where you will find him. 

Mr. GROSS. Is he serving the FSA or 
is he serving the Interparliamentary 
Union? 

Mr. COOLEY. If the gentleman 
would attend some of these meetings, he 
would know something about it. He 
does not even receive one dime of pay 
from the Interparliamentary Union. 
My understanding is he is not on any 
salary, and he does not receive any pay. 
He goes along as a member of the dele
gation to be of service to the delegates 
in connection with the conference. 
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'· - Mr. - GROSS: . ·That is exactly the home and . disabuse the . minds of some few. of. the delegates. who will be. bere in 
point. •Is ·-he serving. the FSA or is ·he people who do not understanq ~he opera.,. .October . ha v.e · ever visited America be- · 
serving the. Interparliamentary .. Union? tions of this great Government;· But if . -fore. ·I am .certain that a very worth
. Mr . . ,COOLEY~ ·- Ask him, 'l do not we refuse to receive them, I .can thi:nk . while program will . be _ arranged.·· Mr. 

•know: .. ·. , _._ ... . .- -~- •v' '•' of no .better Soviet propagand~ than to"- Chairman;··I hope ·that this •resolution 
·, , · Mr~ GROSS .. ; Well; that is .just. what have the Soviets say to· all .those . . fr.~e will pass. without a dissenting vote to t,he · . 

. ' · I thoUght: 1 •. • • •• people, "They did not want you in Amer.,. . end that the. me~bers of the<Lnterparlia-
, Mr.' COOLEY . . I .told you he•.volun- ica. 'Fhey invited you and then refused'. mentary_ Union will know .that it is the 

· teered his services and~ is not being. paid to receive you." unal).imous-desire _of all Memt>ers of Con-
a cent to serve us at the meetings- of the On this question of communism, I gress that this important conference be 
Union. '· . have come in contact with very few Com- he_ld here in the.Gapital City of our great 
. Mr. GROSS.·.- This organization has . munists in the meetings I have attended .. country. . . 

. no official publication, · i~ .. that correct? : We will probably.have Communists hel·e , ,· Mr. BATTLE. Mr. Chai~man, I yield .. 
. . Mr. COOLEY. I. say: it -is :a - boo~. _a from ... Yugoslavia.- ._The .Speaket .of, the 5 •·inimites .to the -gentleman from ·cali-, 

. bound volume. , ·All of its proceedings · House of Parliament is· the ·president of fornia .[Mr· .. DoyLE] ~ · · - ·. :.--, · ·.,, 
·are printep in it -Everythi_n~ is · ii?- the ,-the .. Yugosiavia group, _a -. veryj distin-t · r Mr;·DOYLE.: · Mr. ·Chairman, we spend~ · .. · . -

. open, ·.thet'.e; is . nothing·.secr;et aoout -.it. . guished gentle~an, y.rho is nat .a m·emb~r . 'so many_ biH·ions 0~ dolla~s on ,th~ ·theory . ,, '· 
.• The gentleman,.has neve1' been t9 but : of the · communi~t)~arty. . . I -think those Qf keepi_ng·peace -in the world by being . _ . · 
. : one of tne.se meetings,, !do-not ren:tem- countries will send . their most. distin~' .. powerful and militarily strong .enough to . 
- ber seeing. him -at one"- of the meetings guished statesmen here as delegates, be- entorce the peace, ;that we· -ought to be . 
except the ~ast .mee.t~ng . . You have been cause .they will want.to make a goodlm- . willing to spend .- these comparatively . 
. welcome to .-~ny. of the .othe_r . meetings, . pression, a~d we certai~ly. s~ou~<;i, -r.eceiye~. small .su..~s. - in. the -interest .of int~rna- , 
and -you .are welcome : to the next mee~-: them -in fine fashion so . that we, too, tiona! pe:;tce and understanding, without 
iiig . . You ar.e .welcome to ~o to the con-.. inight make a good impression . .. ·. -· ·.. i~-s b~in~ expended through or by,.. the · 
ference. · If you ,want me _to, I will -non).· .. Mr. SADLAK . .. Mr. Chairman, will t~e . Military ·Establis~ment or .any connec
inate you as a delegate to the co~ference. gentleman .yield? ·, t-ion therewith. ·. Here is a well-estab-
, Mr.. GROSS. I am-like. 99.99 percent Mr. COOLEY~ .I . yie~d to the gentle- lished channe.l •. for us -to e..ffeetively ex· 
of the other· Members_ of . the Congress, . ·man fr.om , Connecticut. ·. .. · ... ·, · · . · · penQ. this sum recommended- by the 
-I- ,do not --want to belorig to any such - Mr. SADLAK . . -I .won~r if the gentle- . :una·ni~ous vote of . our . ~istingU:~shed . 
organization . . · ., man could tell us .about the .subjects .on .. Foreign Affairs Cpmmittee in order to -

M:r. COOLEY. . The gentieman just .the agenda , for· .this conference. which have h~ndred's of distinguished 'inen and 
- -- said he did not know -there was such an might--be helpful for the membership. , .:women of foreign: nations outside .. the 

organization. ··- ·, . -,_ . May I also be so bold as .to suggest . to · Iron .... Curtain .nations come to our great 
- · .. Mr . . GROSS.' . That -is until last year. the .gentleman .froni New-.~Y'or.k . . [Mr.' Nation;· and, who· represent . the grass-

. · Mr. COOLEY> · It is listed i~. ~h~ _q9n-:- REED] that in extending _his rep1arks .ne · r09fi5 of ._the cit~e.nship _in th~ir resl?~c
•gressional ~ ·nrre·ctery~-· - ~n rthe. ' Di!ectm:y ;.·-would; prepare ·something .. of -~t~e . obj.ec- .":-.tive· n~_t~ops. ·- They~-a-re.mempers of their 
·you :wiil · see ··the nam_es of - ~h~ ·o~cers~ . ~ives and _purposes of :.the <Inte~.parlia-!i respective. n::.,ti9nal :pa_rlia!Ilent~ry _ang, -

. ,, ·"And-the gentlem~n from. N.e.w York [M_~. , mentary-Union.- .. I .thiJ:_lk.the,entire. mem-: ' legisl~tive- ~~ies; , th~ ~me :as we .. ~t:e -
.. . · REED] has-.one ·of .the ~eu_nd, vo~umes of . bership would appreciate . that ~ greatly. . . Members of this ,great - l~g-isbi:tive . body. ! , .•. 

· .. 'the. reports · there o~ his- desk. · ·u .~he ; ~ -t~· COOLE-Y. -I th.~k the g¢ntleman . n: ·is . in ~the. .in~:r;est of -world pej.ce, 
·. ···gentleman-knew .a little more '-about ~his from.- New . .York [Mr.. REEDJ h~s a .. v.ery :· comity:,-and good will and understand-

organ~ation, he. WOUld )ik~ . it a little . SUCCinct statement perta~ning to the }jis-. ~ fng; 'Without -there being ; ~ny Mllitary. 
better. · · . .,.. . . .. ... . tory of the Interpf:trliamentary Union about it._ . To m_e .this)s ve-,:Y, very good. 

· Now, Mr. Chairman, if I •may proceed, ·which he placeq- in the RECORD ' some. : Not that we .are. ~s awa):e of ~he abso
I have been. on my feet. for 15 minutes months .ago. I think it would be well if . .lute need_ of continuing to keep strong 
and I . have-not said: a ·word about the he nught reinsert. that in his remarks-to-· .enough , to .. resist . :aggre.ssive : mili.tary_ 
organization. ,_- . · :· · :' . . . day, .because it would bring -~ tJ;le at- CQmmunist __ dQmination; but, : ~cause ~it 

Mr. Chairman, · I think I can agree tention of the membership something o! . is .clearly in ~he_ interest of world peace 
with the magni:ficent:speech made by the the history 'of this organization. ; . at: the grassroots, where people mak'e the 
very manly arid . magnifice-nt gentleman As to the agend~. I have in my :file at · destiny of their respectiv~ nationS the 
from New York [Mr. REED] a moment least a tentative agenda which will be same as we do. · · 
ago. It was really a classic and i en- discussed. · . ·There are men in this body who have 

. joyed. listening to it. · I think it would - Mr. Chairman, I conclude my remarks come · to Congress primarily and :Pre
be very, very unfor~unate if this Con- by expressing the hope that the Members · dominantly becaus~ they are interested . 
gress ·were to reject this -re~olution. Of of this House . who are not entirely fa- in doing their-full share toward the es
course I do· not anticipate it ·will be re- miliar with the Interparliamentary tablishment of wodd and· national con-

. jected; bqt I . thin~ it would be very_ em- Union might become more familiar with ditions as will evolve a sound and endur-
• · , -barrassing, . not ·only to · th~ prel)e.~t ad· it and take an interest in it' and .be here · ing .world peace. ·. There are men in this 

ministration in power but ~t wquld be · at .the meeting in: October to ·see these • great legislative body ·who-. know what . ;. ' · " 
. embarrassing to every Mem,'Per . of . Con- . people who are coming here from all ' it· is .- to ·~have already · shared: their own 
gress if these 'guests .are coming }).ere ·parts of the world. They ate coming immediate kin in the struggle for a werld 

· 'grudgingly; if we are going. to be so con:- h'ere because they are interested in a . condition such .as will . make it unneces- ' :. 
servative in our proyisi9ns .for .them to . common problem. We have ~ commu- sary_for more .of their children or grand-

. come here, w.,hen they hav~ bee~1~9.lib- .ntty of interest in many.gr.eat problems children to giv~ their lives wpile P1 the 
eral in their entertainment in the coun- which will be di,scussed_ here in October. uniform of .any of the freedom-loving 
tries we have .visited. It gives us a grand . opport-unity to: be nations of this old world. - Perhaps I 

I think this is money well invested in worthy hosts to those who . come to our am one of them. . I wish to challenge the 
the :field of public relations. I think it shores in the autumn season. thinking of you, my colleagues, for this 
is a negligible amount when· compared While I am not at the moment able to · further minute to the proposition that 
to the great good: that wm· be accom- present the agenda, I can assure you that anything in God's world that we can do 
plished. it will concern matters of great ·inter_. · which -is at all reasonable and sensible 

As the gentleman from New Yor:Jt [Mr. national importance, and I hope . that to get across. to the peoples of the other 
REED] said a moment ago, imagine hav. as many Members of Congress as can freedom-loving nations of the world that 
ing the representatives of the people, possibly attend will meet here in October .we in America are ·predominantly doing 
their duly elected Congressmen, to come to meet and to greet those who will be whatever we are, .wherever we are in the 
here and sit down with us in our own in attendance · from the other countries world, preeminently in the interest of 
legislative assembly hall and discuss of the free world. Our hospitality should world peace and understanding and good 
common problems and to know so~e- be typical American hospitality and we will, this is what we should do .. 'l;'hat is 
thing about our people. Then they should do everything possible to afford what, in my humble judgment, makes 

. could go back home and spread the gos...- ·our guests an opportunity to learn some- . this unanimous recommendation from 
, pel of democracy. -· 'I'bey could go-back thing- about our-Nation. -Perhaps oilly·& · ou·i!'"Fol·e~gn · A1Iail·s -Committee ·a· &OQd 
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investment. I can think of.no .group of 
people that we can have come .to our Na
tion's Capital and hold their meetings 
in · this very House of Representatives' 
Legislative Hall, the Members of which 
group logically and-fairly would be ex
pected to return to- their respective par
liamentary and legislative bodies and 
their own: nations · with words and re
ports of·-good will and admiration for the 
way they have been treated and for the 
daily living and functioning of us ·as 
American citizens and -as Members of 
this great American Congress. This 
visit from these distinguished and suc
cessful ·- parliamentary representatives 
from other nations, and their wives 
from these 40 foreign nations, can mean 
a milestone in our search for a basis of 
enduring world peace. Let us treat it 
as such. Let us conclude that it will. be 
such. Let us work and pray to this end. 
· Now may I make one other observa
tion? As you know, Mr.· Chairman, I am 
a member of the Armed Services Com
mittee of this House, and also a member 
of the -House ·Committee on Un-Ameri
can Activities. Therefore, as it has been 
my of!icial duty and benefit to go to cer
tain parts · of this world·, I have made 
certain observations, and I have person
ally interviewed ,. certain intelligence in 
many parts of this world with reference 
to matters of a-ggres'sive communism and 
likewise to· infiltrating communism; both 
of which methods are acknowledged to 
be in use by the -international Commu
nist conspiracy and definitely -designed 
to conquer the world economy and also 
to control the will of the world's people. 

Therefore, I think of this··parliamen
tary uhioh coming to our Nation's Capi
tal and our Nation's shores for a few 

,weeks this late summer while the House 
is in adjournment as another and dif
ferent and distinct-but nevertheless a 
\rety great opportunity for us as Ameri
can citizens; ·of us also as Representa
tives· of the · American people, to further 
indelibly impress on each of these visit
ing legislators the fact that we are sin
'cerely dedicated to the proposition that 
freedom is not only everybody's business; 
·but that world freedom depends upon an 
actual world· get-together which will 
permit of world peace. 
· ·Let us while they are here-and I wish 
to goodness we could all the time___:.so 
shape ·our thinking and our daily living 
and our daily activities, that it will re
sult in them carrying home to their 40 
different nations such an ineradicable 
impression of our sincerity; as well as of 
our ·courteous treatment of ·them; that 
they all will become active friends to 
couriter ·the · unJust, · untrue, · and un
·foun:de'd attacks on the: American way 
of life·. · · · 

Many of these· delegates attending 
'this · iriterparliameritary conference 
meeting in this very same legislative hall 
·where ·we gather and deliberate from 
·day to day, · will come with their hearts 
and minds o'pen to obtain whatever they 
can 'of actual facts and the literal truth 
·as ·an ·American Nation. · ·I ·say this, be
cause J: am dead sure that •whenever our 

· owh legislative representatives have been 
·sent ·omctally ·by us to 'attend this inter
national •· parli'amehtary ··: · conference 
which lias been · held: anntiallyt for 26 

years in other nations, ·our representa- tional good will, peace, and promulgation of 
tives have · attended with ·their eyes and :freedom !or mankin~. 
minds and hearts open to observe and · I am informed that he and another ·dis .. 
learn and· conclude whatever was fair tinguished colleague, the gentleman from 
and just about the delegates from o.ther North Carolina [Mr. CooLEY], are both 
nations to those conferences. They also vice presidents of this great Interna
have observed with .open minds whatever tiona! Parliament and also that a distin
conditions · they have. noticed in these guished Member of the United States 
other nations where these other confer- senate, Hon. HoMER FERGUSON, Senator 
ences have· been annually held. ·Why from the state of Michigan, is this year 
then, should we ha:ve any thought that the president of the conference. Cer
these other distinguished legislators from tainly, therefore, we should have confi
these other 40 ·nations will come to our dence that it will be worth much more to 
Capital with less sincerity on their part our Nation and to the people of the world 
than we have always had on ours . . For than just the dollar cost. • 
one, Mr. Chairman, I am hoping that The CHAIRMAN. There being no 
their coming to hold their important further requests for time, the Clerk will 
conference in our Nation's Capital will read the resolution for amendment. 
be a definite contribution toward. us as The Clerk read as follows: 
individual Americans and toward u~ as Whereas the Interparllamentary Union has 
a nation. There is much we as a great been invited, pursuant to Senate Concurrent 
people need to learn . . There is plenty of Resolution 90 (82d cong., 2d sess.), to hold 
room for us as American people to make its annual meeting tor the year 1953. in 
progress . in the · interest of solid and Washington, D. c.; and . 
sound ·progress all along tp~ line. Whereas it appears that the Interparlia· 

While it may seem elemental for me mentary Union will . accept such invitation, 
to now again remind you that the most and i~ is necessary that funds be made a:van
necessary thing in the world is that there able to defray the expenses incident to such 

· meeting: Therefore be it 
shall be a . fairly immediate basis of Resolved, etc., That there is authorized to 
world experience which will assure con- be appropriated the sum of $150,000, to be 
tinuing · world peace; nevertheless, I expended under such rules and regulations 
again do that very thing. I grant that as the Secretary of State may presm:ibe, for 
you. and I may feel that there has been the purpose o:r defraying the expenses in
serious and grievous human mistakes - cident to the annual meeting of the Inter
and errors in the area of our program parliamentary Union for the year 1953, to be 
and policy with reference to world peace. · held in Washington, D. C. · 
Be that as it may, nevertheless, it cannot With the following committee amend .. 
change the ultimate fact that there is ment: 
no room for any policy other than to Page 2, strike out llnes 1 to 4, tncltJsive. 
continue to vigilantly, vigorously, and and down to and including the word "Colum
sincerely strive for a basis of enduring bia" in line 5, and · insert the following: 
peace. Anything less than . this would "$150,000 for the purpose of defra·ying· the 
be to equivocate and hesitate. we must expenses incident to the ·annual meeting· or 

t h ·t t t fi ht ·th the Interparliamentary Union for the year 
no es1 a e o g WI our every re- 1953, to be held in washington, D. :c. Funds 
source, mental, spiritual, and . physical, appropriated pursuant to this authorization 
for the freedoms essential to dignified shall be disbursed on vouchers approved by 
daily existence. · the President and the executive secretary of 

Mr. BAILEY. Mr. Chairman, will the the American Group of the Interparliamen-
gentleman yield? tary Union, an·d such approval shall be final 

Mr. DOYLE. I yield to the gentleman and conclusive upon the accounting officers 
from West Virginia [Mr. BAILEY]. in the auditing of accounts incident to ·said 

annual meeting. ·. 
Mr. BAILEY. May I express the fo.nd "SEc. 2. Bona fide members or the Inter· 

hope tha.t when we invite them over here parliamentary Union and members of their 
it will not be at some time when we have immediate :families, may be issued with,out 
a gag rule on individual Members. . cost to them nonimmigrant visitors' visas 

Mr. DOYLE. The gentleman does not und,~r section 101 (a) (15) (B) of the Immi· 
gration and Nationality Act, and admitted 

condemn any instance of gag rule on any · into the United States notwithstanding sec· 
individual Member or group more than tion 212 (a) (28) o:r the said act :ror a period 
I do; but, I am sure the gentleman agrees not exceeding 30 days to proceed as dele· 
with me, that the essence of progress as gates to the annual meeting of t;he Union 
a democracy, is the -elimination of a~y without being registered and fingerprinted. 
unfairness, injustice or human factor and shall, solely !or the purpose o:r this act. 
which from time· to time has possibly be accorded the status defined in paragraph 
entered into·the experience of the gentle.. (A) (i) of section 101 (a) (15) o:r the Immi• gration and :Nationality Act:• 

·m~:-· closing- these extemporaneous re- .. Mr~ GR.OSS. M~"· Chairman, _ I ~ff~r 
·marks, may- I thank the gentleman from . an amendment to t,he committee ame'nd .. 
Alabama [Mr. BATTLE), ·a distinguished ·ment. . . .. .. . - , 
member ·of· the Foreign Affairs Commit- 'l'he Clerk r:ead as .follows: 
tee, for granting me these few minutes. Amendment offered by Mr. Gaoss to the 
Let us remember the written communi· committee amendment: Page 2, line 5, strike 
·cation dated· April 21,· 1953, by our dis.. out the figure "$150,000" and insert ip. lieu 
tinguished colleague, the gentleman thereof th~ figure "$~5;ooo." . 
from New York, DANIEL A. REED, to the Mr; GROSS. Mr. Chairman, we have 
chairman of the Committee on Foreign listened to a series of specious arguments 
·Affairs, which said in part: ·in behalf of this resolution .. The Repre-

There is no doubt that these annual meet- sentative from Ohio [Mr. VORYS] stated 
ings of the parliamentarians from the free that we .sho-uld spend $150,000 .to enter .. 
nations of the world, who are members of tain these foreigners because representa .. 
the i:nterparliamentary Union; constitute a · tive government is on trial. Well. repre
power!ul :rorce !or the -creation of interna- 'sentative government has been on trial 
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in .all of the history of the world. That .. Mr. GROSS .. . Mr. Chairman, I decline objection .on the part of the American 
is no justification for the expenditure of to yield. --The gentleman can get his own delegation~ . . _ . 
$150,000 at ·this time· ori top of tQe _ bil· time to state .the truth as he-sees it. In. other words, what · this resolution 
lions that we are sp~nding arid. have been . '!'he gentleman from North Carolina says in plain language is that the price 
spending upon foreigners . . There is just [Mr. COOLEY]- says there is liitle interest AiiieriC!:lPS must p_aY: for so-called· fnter-· 
no justification for this sort of thing. in this organization, and he is :fight about ~' national ' cooperation is a surrender 'of 
· The gentleman from New York· [Mr. that. - As I said a while ago, I am quite some of our priceless sovereignty: 
REE.D] said it is one of the . oldest peace sure that 99%o percent of the Members Last year's American delegation to the 

: organizations: And, I .- think he is prob- of ·the House did not know that there Inte:rparliamentary -Union in Switzer
ably correct, but being one of the oldest was such an organization and certainly land ought to have walked out when that 
peace organizations, what has it accom- knew -nothing aboJJ.t this proposed meet- resolution was adopted and served notice 

. plished? · -_ . · · ing. I did not know of this Interparlia- . tney wou~d n~ver be back. But they did 
Mr. REED of -New-Yerk.' Is ·the gen- . meritary Union business until a year ago nothipg_ of the sort. _ Let-me ask· Mem..: 

tle·man askfng ·me? ., ·· · r ·• : •When-I questioned -the appropriation at · bers· of,_ the House ,this qUestion: What · •... 
. Mr. GROSS. Yes· ' I ·an{ asking· tlie. - ~hat time. '- So~·e of· .you ~will 'recall that sovereignty on' the part of your people .' 

'gentleman or anyone' else if 'there is:a:ny. I served notice in your 'ttu~·etjng ~n- Marc.tt: .: have you be.en instructed to yield to any · 
peace in the -world -tQClay; if :tilis ;organi-.. of_ this~ yea! ,tlJ.at: I · wou~~ - «J.:PJ>?~e· your , _aggreg~tion ·of !rireig~~rs? · , ·· ·, . 

· zation has- accomplished ~ anything in: . r ... esolut~o,n and your appr.opnatlon. . '· . : , I ~qggest . t.hat. ¥.em~er~ ,of ~he Hous~ · 
that or anY: other direction. · ! -'hope the ·~ -Since the senior .~Senator from Mic:Qi.-.. get a CQpy,of tl)e reso)utions adopted last :··.', :• ~ 
gentle:aian will be·brief because !'took no gan [Mr. FERGUSON] has. been mentioned .. year a;nd ~ f'\lrther -report of that meet·_; , . 

·tiliie in gtimeral debate: ·-·' · : .; ~- .• · - · by-others ·in ·this debate, ·nwould like to· ing as conta-ined- in the. Winter, · 1952, - • 
. . 1\ir. REED ot Ne\V :York. . I W:m say to quo~e him. ~n the Senate . he~ri;ngs ~n Wor~d Affai~s.- 'Yhich is apparent_l~ an ' 
the gentleman · that there have been the State Department_ appropri~tio~ bi~l o:fficml · pu~llcat10n for the Amencan 
8,000 ~ peace treaties written in :the last fo~ 1_954, the f?enator from Michigan del~ga~Qn to . ~.he In_terparlhimentary 
3,500 years, and each -one ·of them c_on.. said-page 1475: , Umon. . · . .. . . . . · . 

· taihed a claus.e that the peace- shall- be · Are -w~ · not building up a lot o! organiza· · Mr . . ph;:ti~.man, -~ pel~eve !t_ wo~ld be 
· ' pe.rinanent.· The average-life of each was tiqns .that meet for social purposes around · . wei~ to msert ~t .this pomt tpe names of 
. ·2 years. : :BtJ.t: 1 am· t.elling ~you tJ:iat that the world and in .the. name of either a mis· ·the , Memb~rs . of Congress who atte!lded 

does not. mean anything . unless the gen- sian· or a Junket, qepenqing on wlieth'er you ·last year's meeting in Switzerland. As . 
, . . · -.- • . ·.- . . took- the -trip? Do we not find-that many s t f th b W ld Aff · th tleman thinks that that is· quite ' unim- of these organizations meet and .wine and e or . y - or airs, ey were: 

. ~ portant in the course·· of human .. events. dine and end up d_oing nothing? :. Can you .Se!iators Co_~a!~Y •. Wiley, Smith; .Doug .. 
We are working along idealistic lines of in these organizations show us 8001e benefit · las, . :.R?.bertson~ ., G~een, Up.derwood, , . 
br-inging about peace, -and it means a to the American taxpayers? .·.· .·. ... . . Br,ew~ter, and Kef~uve:t: . . Members .of 
long, ,hatd_ battle; a:nd_you and I perhaps Th Se t f · . . · · . the House we.re: Representatives Cooley, . · 

-'tvill l?e~ de_ad ap.fi · 'gone~· .. ' .. . :. '. ' - . . e na ~r r<?~ MIChig~n ~~r ... :r;"~R- . GOre, - ~oggs, Lucas, Poage, ~eed! and· 
.'Mr. -~GROSS .. I carl.not 'yield further ; . GUSO~] _who; I;i presi_d~nt_ qf ltlil~. AmeliiGa:n~ Talle.: . - .. _. ,- ~ ; '· ' '. . ' - ;. - ' . '• . ' . 

:· ·M, _· eli . :· , , _. ·: ·- .. : ·~ , . , . , , , ·, ~ · del~gat10n .~ t~\ .the._- I~terpaT~I~mentary : .. : Yes, iread. the 'report 'prepared: by Dr. :• ... 
rM( ·; Ra,EirEmDanf . . N· ·. '. : y. _k, ~ ,_ Th··. ·> ·. ·: '- --~ ~mon, · also/ sald this m the same -hear- -~ Franklin· f:>m:lham, one of Osear Ewing's ' 
_ 1. _. o ew .. o~· ··. e_gep.tle- mgs-page -1496: •.. 1 b .. , .... . -~·, ·' ·- · ·· , ~_ 

man dees not want to yield further.-. He · ; . . . · " : .. ~ . . ... · . · i • . . ,,oys .. d9,WI_l ~n ~he old_ ~edera_l ~Se~u;-~ty . , . 
. asJm·.a : ~uestion and -he-:'does- ·not .want· . . :. Ym.p;ee, -~~.f";re il_lt~rested in this $O;c,~~l~d . , 49~I_:ms~~~t.~C?:U· · 0?~ ·of -tJ:!~ ,eo~t_ors of :' • . . 
. .. . . . ·~ ~-_· , ~ . .. -_, ,. -, ,., ,. . . . : ·. ~tr~~e.l~~xpe~s&.._. .• tenH~f ·the _GoveFI):IJt~P.t. · I~ . -this .. }rubllcahon ·w'Orld Aff.au~s · is Charles .. ·· 

. ·. :an:,~~.w~r~-; -.·.·.:." fi. • : -~-~.-:·:· : · · ~.i:s :c.rf!eP.ing Into .'every brte ·· pr .. ~·be ' buagets :··a ~F·· · ·, · ·k. ·_ ,•, ~ · · .. ' .... _ ' .. ~ k l( t·., L ,;j 
--'ll...t:r G· ROSS --Mr _._ ,...._airma· n -Idecll'·ne ·ad ·t i tti · .._ ., be .· • ··'. , . .... t . .... • · • · e}:l\VlC · - If .you.want .to .know. .more · · . . , , .... ..,n. ., . ..1.: •'"-"u . 1_,. - . • n 1 s~ge n-g-"'o.. .enormou~-.· .-:n..e .... aye .:. bo t-€h · t' G p ' : k · · to th 

; · .. :;t9' ~ieldJu~rt9ei~: ·: ;ram: ghi<;f the\ gentle- ~Q- ~Q· something 'about it;' ;·~·e 1 t,a~i.ater~.' a · ? . .'-' · a;r _.e~_,: : ~ enwiC, O ,g<rover .. • e I. 

,·_ :rhan agr~.es with ,me. ::··· . ~ ·' . ':'. .. _: . cannot be paying t,he expense pftravel· tnat_ . Ho~se :un":'~m~ncan ~ct1v1ties C<?m~lt• · .. 
' · ~Tb · ' . d th' · · · is going on. · .. . • • ·! · .. ·, • • tee.~ . : .. - . . . . _. -. . , 
. ' . . ' '' e:re. I§ no peace, an . IS orgamza- . . . . . . ' ' . ' .. . . -. . ·!· I 0 ·, • What r -want to do is to cut this a -. ro~-. 

·. tlol} _ h.~~ co_n.t_I:I.b~ted ~othmg, thep~fore,_ I hav.e offered this amendment ~n, all ·_ priation.to.$i5,000;. iri .other:~ords,1~t' it. · 
,. because ,weh~v~_ npp~ace. Tpe_ge1;1tle- gc;>o~f~It!J.. --Ido -~otknow .ef· any .reason -. dow~tosize -~rid.,therin ' t ,_- .. : ·· ··(I · '·~ 
. JJ:l~~ - al~~- ~~Y~ . t~a:t .. ~h:i_s · j~ · the t:ichest why this organization s~ci.!:W~· ~av~_ $.~5o, ... · this . :tii~ri>~rHanient.aiye~~dnr.;~n~ ,. _ , 
'_c~untr:y-. m , ~he .w,~rld and_ therefQr.e we 000 . to _spend ~n a m_ee-~II?-g m_ w.a~~un~;: . r that has contributed nothing to .the ·wei-
' ~an .a1f~r~ _to __ lapje <?Ut money ~o every ton this f~ll .• unleS$ ~~ .I~, -l?e!haps, to do,. fare of the United-States of America arid 
- To~, p1ck, _an_d Harry. -The g~ntle~an a lot _ o~_ wmmg and dl~ung. , _ .~-. -:~- . _ . ·. threatens to do. all of us damage~ 
. w~~~ know5;1_ do no~ have to ~ell .him, - ~~t :v:ear the ~eetmg or .;the -.Inter· Mr. · ·.ROBSION of Kentuck . . Mr. 

because .t~.e _get:ttlema~ -w~ll k~o~5--:-'-that p~r~Ia~e~tary Umon was held· in Berne, Chairman, will the ·gentleman y{eld? .. 
. we are. ll1.P:~-ed.: d_eep~r m _deqt _an.d_ taxes Swi~zerl~nd, ~nd let. me _cal~ ycmr· at:- ·.·· Mr.' GROss; ryield to the gentleman 

. than an! ~.ther cptn~try ~n t~e . W?.~~d or _tent10n to one resolution that was adopt; _ · from 'Kentucky: ... · ... . _ . _ . . . 
,·. ~-~Y cmnbmat10n of countries 1n the ed there. - · · · Mr ROB. sra· N of Kent k Th world .... , ... . . I • • • • , , . : - • • • • , _ uc _y_. egen.. . .... , 

- . - .'. . . .• . , I · - ., . · . · : I am quQtu~g . now . from ;t re~olut~on t.lell)a.n is not in favor of this~ and ~oes 
. h.Mr .. ~~of ~ew Yforlt_. · Xou· ca~ot a~optedd~ring the Bern_e .. meeting of the . not think it .does any. good .. Why givEr 
cbo_oan_rgdeog· gii'anng~thvot_ esho . bmme a~y 0~ ther Interparliamentary U:riion in -1952. . ·. them . any. thing?. . Why be · ridiculous: 

a as een gomg on . . . · . . . · · b t 't? · 'will tell you -that . . , • . . Cons1dering that- . . . . . a _ou I . · . . . . . 
• .T • • • • • • •• -- • • • • , • Close _collaboration bet:ween nations pos- Mr .. GROSS . . The gentleman sho\}l<;J 

· · .. 1\(r. ,.~R<?SS~ Let me tell the . gentle• sessing deiP.ocra;tic regimes -ts ·likely to rein- know- that an invitation was extende..d ._ 
.. m~n -.thiS, If ~here , ever was one appr~~ !ore~ ,th~ ~tabilit~ .of world J?e·ace, :' . to these foreigners a year ago, and Con- ., 
. ~ti~tio?- _made in the past to send- this . That if such collaboration·· is to ha~e· ivs gress ' approved cit~ · I do .not think it is 
· JU~etli)g _outfit over to European coun.. full effect, it will require .certain sacrific·es being ridiculous to let them proceed with . · 
tnes--:. , . · a;nd. ce7tai~ . compensations . thrqugb a pa_r~ . $15,000 and then fold them up. Fifteen ·-: 

_:M;r._ REED of N_ew Yor}.c . . The gentl~.. tl_al relmquls~me~t 0~ so~ere~g.~~y~ .: ' . '· .. ~1?-ou~and,C;iollars~·o~ght to 'pe. enough ro . , .... , 
man does not-want the truth. · · _ Through a partial reliqquishment .of .. ~n~er.t;:~.~n .. 400. P~o.ple for ~ fe'Y days. , , · · 

Mr. GROSS. ;Mr. Chairman ·I decline sovereignty. . ·. . . ~ . . . Mr. Chairman, I hope the amendment 
to _yield. The money that lias been spent That the constitution of joint ~uthorities, . is adopted.· . . . . , 
to .sen~ this junketing outfit around over to which certain powers would .be delegated, Mr: VORYS. - Mr. Chairman, I ask 
Europe is certainly financing boondog- should therefore be encouraged, eaeh country unammo~s consent that all debate on. 
gling, and· I am sorry to say that the nevertheless retaining as many as possible- .the pendmg amend~ent a~d amend~ 
gentleman engaged in it. - ' ' ' netaining as m~ny as possible- ments thereto close m 10 mmu~s. . 

Mr REED ·of New York · Yes and I of the prerogatives of soverignty. The CHAIRMAN . . Is there obJectiOn 
paid ~ost of my expenses.· ' tooh.I~oh?e request of the gentleman from 

-Proponents of this measure may get 
Mr. GROSS. I_do ~ot yield. The gen- up here on the fioor and tell you that the Th~re was no objection. 

tleman can get his_ time later. · . American-delegation abstained-from vot- The CHAIRMAN. The Chair recog:-
. Mr. REED of New York._ ~he gentle .. 'ing on this resolution, but I ·find ,no .evi- riizes . the.,: gentleman from Ohio . LMr.; 
_man does not want the truth. . , dence of any walkout or even . serious VORYS]. 
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Mr. VORYS. Mr. Chairman, the Con- .. Here- is art ideal organization, -trying Mr: REED of New York . . May I say 

gress, serving under the oldest ccinstitu- · to do work . . I know ·what our, President that I certainly have no desire to be on 
tional government in the wor1d, has in- thinks about it, ·for I mentioned it to anything where I have to sign vouchers. 
vited 40 nations to · s~nd. their, people's .him at a conference. He · thinks well Mr. POAGE. Certainly not. 
elected · representatives to Washington. of this organizatio"n: I know how he ·Mr. REED, of New York. I _have 
The proposition in this amendment is .would feel when he is dealing with for- vouchers enough to sign as it is. 
that we give them a Wimpy dinner. You eign affairs, to. have this go· out ;·to the Mr. POAGE. If you put this amend
know, -Wimpy says, "I'm having you to .world-"$15 and bring . your lunch.'' ment in this bill and make 3 .men sign 
a duck dinner; you brmg the duck:" -A fine thing, isn't it? We ought to be every_- voucher, your 3 men are going to 
The amount proposed in · this amend.- proud of that record. . .. be away in different parts of the United 
ment, cutting the bill to one-tenth, would Mr. VORYS. Mr. Chairman, I suggest States. It is simply going _to add to the 
hold us up to ridicule to the whole world. that we vote down this amendment and burden. We are perfectly willing to 

It' is not proposed that we furnish ac- get on with the work we have be.fore us. trust Senator FERGUSON, Mr. REED of New 
commodations to any of these people. · The CHAIRMAN. The question is on York, apd Mr. CooLEY of North CaroJina, 

It is said that this organization has the amendment offered by ·the gentle- but t6 require all three to certify to 
not brought peace . . If we were assured · man from Iowa· [Mr. GRoss] to the com- every expenditure it seems to me to be 
of peace, if this organization could guar- mittee amendment. . entirely impractical. 
antee peace, that would be one thing. · The que·stion was taken; and on a divi- · Mr. VORYS. Mr. Chairman, I have a 
But we are in a troubled, naughty world, sion <demanded by Mr; VORYS) there substitute for the Sutton amendment 
and · we should lose no opportunity to were-ayes 7, noes 124. · which I offer. . 
advance the cause of peace. This is a so the amendment v:as rejected. The CHAIRMAN. The gentleman is 
good opportunity; we· should not default Mr. SUTTON. Mr. Chairman, I offer offeril1g a substitute in the third degree, 
on it. an amendment to the committee amend- which is out of order. 

We certainly would, by adopting this ment. Mr. VORYS. I thought the substitute 
ridiculous amendment, turn back the The Clerk read as follows: - would be in order. · 
cause of ·peace and heap ridicule upon Amendment offered by Mr. SUTTON as an . The CHAIRMAN. In the opinion of . 
the representatives of the U:nited States. amendment to the committee amendment: the Chair, tne gentleman's amendment 

I should like to add that this casts On page 2, line' lO, after the. word "President" as a substitute is not in order. 
aspersions on Senator FERGUSON', · the strike out "the executive secretary" and in- Mr. SUTTON. Mr·. Chairman, I ask 
president of the American:' group, who sert "first and seconu vice -presidents." unanimous consent that the gentleman's 
will approve the vouchers~ He is cer- Mr. POAGE. Mr. Chairman, I move amendment be read for the information 
tainly going to make sure that we niake to strike out the last word. . of the Committee. 
no unnecessary expenditures. Mr. Chairman, I would have no objec- The CHAIRMAN. If there is no ob-

Mr. REED of New York. Mr. Chair- tion if it were the desire of the member- jection; the request will be granted and . 
man, will the gentleman yield? ship of the House to let Senator FERGUSON the proposed substitute amendment ·will 

Mr. VORYS. I yield. · alone pass upon these accounts. It seems be read. , . 
Mr. REED of New York. Yes;· and it to me we. are going a . long way out of There was no objection. 

casts aspersions on· the iate, much be- the way of orderly organization to re- The Clerk read as follows: 
lqyed Senator · Smith; whose heart was quire the president of an organization, Amendment offered by Mr. VoRYs: Strike 
wrapped up in th-is work. I want to say then -the first vice president, then :the out the Sutton amendment and insert after 
tliis-I do not like to say it-but· I thirtk second vice president, all -to certify to the word "by" in -line _10· the word -''both." 
this has been a demo:n'stration here on accounts. The reason for naming an Mr. VORYS. Mr. Chairman, I hope 
the · part of some of the men that the · 1 t bl human mind has' ii:mhite resources for executive secretary is s1mp y o ena e the gentleman. will accept this substitute 

the president to have some help in han- which he will have the right to do and 
resisting the introduction of knowledge. dling these · things and to have · that make it clear that both the president 

Open a p·age of this book and look at executive secretary, who is supposed to and the executive secretary shall sign 
the great stu~ies· that are going on the be doing the detail .work,_ to be pre$enting the vouchers. In that way we will get 
year round by .this organization. figures to . the . presi.dent .an_d then the away from the possipility of having 3 .-

Codlfication ·of World Laws_:_a ·monu- president . .in turn actually certifies to different people working on this. If you. 
me~~al work. We_ did not pay for it. them. If -you do not want the executive . are .going to have 3 why not make it 

Neutrality assistance. secretary certification, that is one thing. the whole executive committee. They · 
Manufacture and trade in arms. I do not know that it adds anything one might feel hurt if you ·did not put them 
World economic solidarity. way or the other: There is no · sense in all in. there and there might be a long 
'rhe most-favored-nation clause. burdening this procedure with .. 3 separat~ . time elapse getting the voucher signed. 
We are wrestling with these_ problems certifications so that you cannot get any- My suggested amendment I think would 

here. They have done more work, these thing done until you pass it around to 3 carry out the intention.of the gentleman. 
parliaments, in - studying the proper different men who may be in various· Mr. SUTTON. The president . or 
type of budget; but what have we done? parts of the United States. . either one of the .officers could 0. K. 
Are we satisfied with our budget? Can Mr. SUTTON. Mr. Chairman, will the · That was the intention of my amend
we learn nothing at all from any of these gentleman yield? ment. The reason for my amendment. 
great students who are coming here- Mr. POAGE. I yield to the gentleman was to do away with the accusation that 
many of them professors, many of them from Tennessee: the gentleman from Iowa [Mr. GRoss1 
distinguished senators, ·many of them Mr; SUTTON. Of course, .this is ap.. h,ad made of an executive secretary sign
m'embers of their lower house-,-the dis-. proved-by the prestdent and the execu- ing these things and he is not a Member. 
tinguished senator from ·Finland, the ·· tive secretary, which I interpret to meall, - The CHAIRMAN. Does the gentle-
one country that has a. moral standard approved by ·either one. · nian from Tennessee withdraw hi~ 
of which the -whole world can be proud. ~ Mr. POAGE.. No;· it means by both. am~ndment? . . ., . -.- ' 
There is the work that has· been done to · Mr. SUTTON. In a case like that you Mr. SUTTON. Mr. Chairman, J; ·3,sk 
organize the Hague Conference. would have to have approval of both of unanimous consent · to · withdraw my· 

I do not want to be critical, but we are - them. WhY not make it by Members of amendment. · 
standing here ~in this great body before Congress who . are involved in this in- The CHAIRMAN. Is there objection 
the world. We are talking about enter- · stead of going outside of the Interparlia .. · to the request of the ·gentleman from 
taihing ·40 nations and their delegates; . mentary Union which I know nothing l'ennessee? 
more than 400 of them who are coming about because I have not been on a There was no objection. 
here. I am just amazed at this pro- junket trip yet in the 6 years I have Mr. VORYS. Mr. Chairman, I ask 
posal of '$15,000. Is that the measure been here. · unanimous consent to amend my amend-
of our interest in world events? . I Mr. REED of New York. Mr. Chair.. ment by striking out the reference to the 
should not think ·so, when I consider man, will the gentleman yield? Sutton amendment and putting in the 
the · billion~ of boondog:g'ling that has Mr. POAGE. - I yield to the gent~e-_ word "both" after the word "by'' in line 
been poured .into the · coffers. abroa4. man from New York.. 10:· . . - . 
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The CHAffiMAN. Is there obj.ection 
to the request of the 3entleman from 

· Ohio? . 
There was no objection. 
The CHAIRMAN. The Clerk will re

. port the amendment as modified. 
The· Clerk read as follows: 

· the remarknia'de by the gentieman from ·Mr. :·voRYS. · Mr.·· Chairman, I · ask 
New York [Mr. ·REED] that this resolu- unanimous consent that all debate on 
tion has the support of the President. .this amendment close in 1 ·niimite. · 
This measure may have the support of The CHAIRMAN; Is there obj'ection 

· the President, and I am· sure there· is an . to the request of the gentleman from 
excess..;profits-tax bill kicking · around Ohio:· · · 
here somewhere· that also has the ·sup- There was no objection. 

Amendment offered by Mr. VoRYS to the port of the President. Mr. VORYS. Mr. Chairman, the pro-
. committee amendment: Insert after "by" on ' Mr. Chairman, ' this amendment pro- posal in this amendment is that Congress 
· line 10 the word "both." vides that no funds appropriated under should turn over to the General Account

The CHAIRMAN. The question is on 
the amendment offered by the· gentle
man from Ohio [Mr. VoRYS]. 

The amendment was agreed to. 
. Mr. BENDER. Mr. Chairman, I move 
. to strike out the last word. 

Mr. Chairman, this-may be relatively 
unimportant to most of you, but it is 

.imporhmt.to me. · rt rather rankles me 
. to · hear ·anyone refer to the Congress as 
the upper and the lower House. The 
gentleman· froin Tennessee [Mr. SuT

. TON] referred to · this body as the lower 
' :House. · 

Mr. SUTTON. · Mr. Chairman, will. the 
· gentleman yield? · . . 

Mr. BENDER. I yie1d to the gentle
. man from Tennessee. 

. Mr. SUTTON. I did not refer to this 
·body as the lower House. I said "upper 
and lower House.'' Now, you can draw 
your -own- inference. 

Mr. BENDER. Of course, I refuse to 
concede that this is the lower House. As 
a matter of fact, at one time in the his
tory of our country the Senate met on 
one :floor and the House of Representa
tives met on another floor temporarily. 
Some person referring to this arrange
ment di-stinguished the two as the upper 
and the lower House. Of course, since 

. that time, occasionally folks have taken 
the liberty to describe us as the lower 
House. This, of course, is not the lower 
·House. This is one of the two Houses 
of the Congress, and I hope that here
after we will at least, on the :floor of the 
House, not make the mistake of refer
ring to ourselves as the· lower House. 

Mr. CORBETT. Mr. Chairman, will 
·the gentleman yield? 

Mr. BENDER. I .yield to the ·gentle
man from Pennsylvania. 

Mr. CORBETT. I think it is pretty 
elear on matters of appropriation which 
is the upper and -which is the lower 

· House. . 
Mr. SUTTON. Mr. Chairman, will 

the gentleman yield further? 
Mr. BENDER. I yield: 
Mr. SUTTON. I might say at the 

present time I consider this the upper 
- House. After 1954 I will consider the 
other the upper House. 

Mr. BENDER. I am sure they will 
both be upper Houses so far as the Re
publicans are concerned .. 

Mr. GROSS. Mr. ChairmanJ ·r offer 
· an amendment. 

The Clerk read as follows: 
Amendment offered by Mr. GRoss: On page 

2, line 8, following the word "Columbia", · 
. insert a comma and the following: "Pro
vided, however, That no funds appropriated 
under this House joint resolution shall be 
:UI?ed to defray the e:lg)enses <>f the repre
s~ntatives of any foreign government in any 
manner in connection with this annual 
meeting." 

Mr. GROSS. Mr. Chairman, I was in
terested and surprised a moment ago by 

this joint resolution shall be used to de- ing Office, a creature of Congress, the 
fray the expenses of the representatives conscience of Congress on a congres
of any foreign government, that is, to sional activity. It seems to me we can 
haul therr. over here, by plane or other- trust the officers of the American group 

· wise, in any manner in connection with of the Interparlianientary Union ·to act 
· this Interparliamentary Union meeting honestly in .accordance with the law reg
in Washington. On that score let me . ulating the accounting procedure for this 

· point out tha:t tlirough the years there organization, which · has been on the 
' has been expended ·on ·American dele- books for some years and which is copied 
gates some $670,000 for this junketing in· this act. I ask that the amendment 
Interparliamentary Union. That is in ·'be defeated. 
direct appropriations, m cash, out of The CHAIRMAN. · The question is on 

· the taxpayers' pockets. But what you the amendment offered by the gentle
do not see in connection with this item man from Iowa to the committee 
of expen:..e ·in· sending" these "good -time . amendment . . 
Char lies" overseas is the bill that is rolled The amendment to the committee 
up by v:ay of using military and State amendment was rejected. 
Department planes, particul.arly Air The CHAffiMAN. The question is on 

· Force planes, to haul these · delegates : the .committee amendment . 
across to Europe every yeat1 1 want to • The committee amendment was 

. stop this business . . we have been pay- agreed to. 
ing the bill for these American jun- The . CHAffiMAN. Under the. rule, 
keteers, and I want to make certain our the committee rises . . 
taxpayers do not pay the freight for the Accordingly the committee rose; and 
foreigners coming this way. That is all the Spe~ker l,lavi.ng resumed .the chair, 

· my amendment does. I hope you will Mr. REES of Kansas, Chairman of the 
support it. Committee of the Whole House on .the 

The CHAIRMAN. The question is on State of the Union_. reported that that 
the amendment offered by the gentle- Committee, having had under consider
man from Iowa to the committee ation the joint resolution <H. J. Res. ·234) 
amendment. authorizing an appropriation to defray 

The question was taken; and on a divi- the expenses of the annual Pleeting of 
sion (demanded by Mr. VoRYs) there the Interparliamentary Union for the 
were--ayes 2, noes 93. year 1953, -to be held in Washington, 

D. C., pursuant to House Resolution 274, 
So the amendment to the committee he reported the joint resolution back to 

amendment was rejected. the House with an amendment adopted 
Mr. GROSS. Mr. Chairman, l offer in Committee of the Whole. 

an amendment to the committee amend- The SPEAKER. Under the rule, the 
ment. previous question is ordered. 

The Clerk read as follows: The question is o~ ,the amendment. 
Amendment offered by Mr. GRoss to the The amendment was agreed to. 

committee amendment: On page 2, line 11, The SPEAKER. ' The question is on 
after the comma following the word "Union", the engrossment and third ·reading of 
~trike out the remainder of that line and all the joint resolution. 
.of lines 12, 13, and 14. and insert in lieu Th · · 
thereof the following: "and a record of the . · e Jomt resolution was ordered to be 
disbursement of all funds hereby appro- engrossed and read a · third time, and 
priated, together with vouchers issued for was read the third time. 
the same, shall be submitted for audit to The SPEAKER. The question is on 
the General Accounting Office not more than the passage of the joint resolution. 
30 days folloyving s~id annual meeting." _The joint resolution was agreed to, and 

Mr. GROSS. Mr. Chairman, as the ~ a motion to reconsider was laid on the 
joint resolution presently reads: table. · · 

Funds appropriated pursuant to thi~> au- . VETERANS' -AFFAIRS OFFICE IN 
thorization shall be disbursed on vouchers 
approved by the President and the executive PHILIPPINES 
secretary of the AmeriCan group 6f the 
In"terparli~mentary Union, and such ap- . Mr .. NICHOLSpN. ~r. Spea~er, by 
proval shall be final and conclusive upon , d)rectiOn of the Com~mttee on . Rules, I 
the accounting officers in the auditing of ca.ll up House ResolutiOn 302 and ask for 
accounts incident to said annual ~eeting. its immediate c.onsideration. 

Here ·you would issue a blank check The Clerk read the resolution, as fol-
i_ows: for $150,000 and turn it over to this group 

t Re$olved, That upon the adoption of this 
to .spend, with no o her accounting of resolution it shall be in order to move that 
the expenditures. I am not for it. I the House resolve itself into the committee 
insis~t there should be an· accounting of . of the Whole House on the State of the 
this fund by the General Accounting Union for the cons'ideration of the bill (H. 
Office so that all of us can take· a look R : 3884) to extend the authority of the Ad
at it later on if we feel that we want to. ministrator of Veterans' ·Affairs to establish 

- · · and continue offices in the RepUblic of the 
I have offered my, amendment to do just Philippines. After genera.! . debate, w.hich 
that and I hope you will support it. shall be confined to the bill and shall con-
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I therefore believe it advisable to have 

general legislation which, within appro
-priate limitations, would permit the 
.President to meet these situations. The 
legislation I am requesting would give 
tp~ ~ President the authority to utilize 
agricultural commodities held by this 
Government, but it would Jimit that au
_thority to meet only the occasional needs 
. arising"· from famine or other urgent 
relief req~irements. 

tinue not to exceed 1 hour, to be equally dl
viged and con_trolled by the chairman and 
ranking minority member of the Committee 
on _ Veterans' Affairs, the bill shall be read 
for amendment under the 5-minute rule. 
'At the conclusion· of the consideration ,of·the . 
bill for amendment, the committee shall 
rise and report the bill to the House wlth 
such amendments as inay have been adopted, 
and the previous question shall he con~idered 
as ordered on the bill and amendments 
thereto to final passage without intervening 
motion except 1 motion to recommit. · · The objectives of such a program are 
. · Mr. NICHOLSON. Mr. Speaker, l not -to - be confused with _the principal 
yield 30 minutes to the gentleman from objective of ·our _mutual security pro

. Tennessee [Mr. PRIEST]. gram. The . mutual -security -program 
! Mr. Speaker, this bilL makes in · order aims at -promoting the long ... range se

the bill <H. R. '3884) to continue the of- .curity of the United States by -assisting 
. flees of the Veterans' Administration in · .our friends to strengthen their . long
the Philippines. It has been ·recom- range· economic and defensive capabiU

. mended that this · omce ·be done away . ties._ The· program I am now proposing 
with in 1960. · It wilf not be abolished aims at mitigati:r;lg the hard blows of 

·until 1954, as -the law now . stands, but unusual and urgent emergencies. 
this bill is being brought up now so that Since we cannot adequately foresee 
the bureaus can get their affairs in shape. ·the .specific needs to be met under the 
So far as I know, Mr. Speaker, no one .legislation I am requesting, we cannot 
has asked for time on this side, and I _now- determine the most effective and 

·reserve the balance of my time. .equitable conditions under which such 
Mr. PRIEST. Mr. Spea:{{er, as the assistance may be rendered in a particu

gentleman from Massachusetts [Mr. lar situation. Consequently, I am re
NICHOLsoNJ has stated, this- rule would .questing authority to establish, when the 

·make in order consideration of the bill need arises, the terms an-d-conditions un
H. R. 3884, which seems to be a bill that der which these argricultural commodi
should be considered and enacted by the ties snail be made available. 
House at this time. In order that there may be a minimum 

1 know of no opposition to the rule · of delay· i~ assisting nations strickep 
and I have no requests for time on -this . with famine or having other urge:qt relief 

·side. . .requi.I;ements, I am requesting that the 
Mr. NICHOLSON. Mr. Speaker. ·I . Comm~dity_Credit Corpo.ration be giv~n 

move the ·previous question. . authonty to make available. from Its 
... The previous question was ordered. , . - s~oc~s. the necessary agricultural com

The SPEAKER. The question is on modi ties to _meet. these emergency n~eds. 
the resolution. To prevent 1mpa~rment o~ the operati.ons 

The resolution was agreed to, and a of the Com~odity Credit Corporation. 
motion to reconsider was laid on the ~nd to permit necessary bu~getary ad-
table · .JUStments, I am recommendmg an au-

. thorization to reimburse the Commodity 

AGRICULTURAL COMMODITIES FOR 
RELIEF PURPOSES - MESSAGE 
FROM THE PRESIDENT OF THE 
UNITED STATES <H. DOC. NO. 202) 
The SPEAKER laid before the House 

the following message from the Presi
dent of the United States which was read 
by the Clerk and referred to the Com
mittee on Agriculture and ordered 
printed: 

To the Congress of the United States: 
Because of the great productivity of 

our farms, the people of the United 
States hd\re been able, on several -occa
sions in recent years, to come to the aid 
of friendly countries faced with famine. 
In 1951 agricultural supplies were pro
vided to India, and only recently wheat 
has been made available to the people of 
Pakistan. In both instances, we were 
able to provide assistance in meeting 
famine or other urgent relief require
ments by using stocks of commodities 
held by the Commodity Credit Corpora
tion. On each of these occasions the 
Congress has been forced to add con
sideration of these emergency programs 
to its very heavy workload. This pro
cedure not only adds to the congressional 
burden but also slows the speed with 
which this Government can come to the 
assistance of a Nation urgently needing 
relief. 

Credit Corporation to the extent of its 
inyestment in commodities furnished by 
it, plus any .other costs, including inter.
est, which it niay incur in carrying out 
programs authorized under this act. 
When the costs of any programs carried 
out under terms of this act can be as
certained, the Congress will be asked to 
appropriate the necessary funds to . re
imburse the Commodity Credit Corpora
tion. I further propose that the author

'ity to undertake programs of famine and 
other urgent relief assistance under this 
legislation expire on June 30, 1955. 

DWIGHT D. EISENHOWER. 
THE WHITE HOUSE, June 30, 1953. 

OFFICE OF VETERANS' AFFAIRS IN 
REPUBLIC OF PHILIPPINES 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, I move that the House resolve 
itself into the Committee of the Whole 
House on the State of the Union for the 
consideration of the bill <H. R. 3884) to 

·extend the authority of the Administra
tor of Veterans' Affairs to establish and 
continue omces in the Republic of the 
Philippines. 

The motion was agreed to. 
Accordingly the House resolved itself 

in·oo the Committee of the Whole House 
on the State of the Union for the con
sideration of the bill H. R. 3884, with 
Mr. McDoNOUGH in the chair. 

J'he Clerk read the title of the bill. 

By unanimous consent, the first read
ing of the bill was dispensed with. 

The CHAIRMAN. Under the rule, the 
gentlewoman from Massachusetts [Mrs. 

.ROGERS] will be recognized for 30 min
utes and the gentleman from Florida 
[Mr. MATTHEWS] will be recognized for 
30 .minutes. 

Mrs. ROGERS of Massachusetts. Mr. 
Chairman, I yield myself 5 minutes for 
. the purpose of making a brief explana
·tion of the bill . 
. · The bi-1! is recommended by the Presi- · 
.dent, by the -Buteau of the Budget, and 
by the Veterans' Administration; and it 
extends the authority of the Adminis
trator of Veterans' Affairs to have and 
continue the Veterans'.- Administration 
office in the Republic of the Philippines 
until June 30, 1960. It was introduced 
by the chairman of the committee at the 

·request of those three agencies. · 
Public Law 91 of . the 81st Congress 

authorized the operation of tnis omce 
·through June 30, 1948, Public Law 474 
-extended it to June 30; 1950, and Public 
Law 546 of the 81st Congress extended 
it to June 30, 1954. . 

There are a total of 22,626 disability 
claims now pending and it is .estimated 
:that this figure will increase to 29,000 
at the end of the fiscal year 1954. . , 

. The Veterans' Administration has been 
advised by the Assistant Secretary of 
State, Mr. John M. Allison, that "both 
·for administrative and policy reasons the 
·continuance o(the facility of the Veter-
·ans' Administration-in the Philippines is · 
·virtually a: nece-sSity. ~· ' . ~ . . 

. I am advised that ·the cost for the 
opera-tion .of this omce for the fiscal year · 

·1952 was $1,703 ,000; that for the .fiscal 
year 1953 it is estimated that it will cost 

. $1 ,640,000. 
The bill was reported unanimously by 

the committee after a hearing on the 
question. We have a hard-working, in-
dustrious committee, Mr. Chairman, and 
one of which we ·can all be proud. 

·It was on the Consent Calendar and 
·would have passed except that the cost 
exceeded $1 miliion. There was no op
position to it by any member or witness 
before in our committee. 

Now a word about some of the ques· 
tions raised by this legislation. 

Except for hospitalization in certain 
cases abroad, United States citizenship 
is not a requirement for payment of any 
veterans' benefit. For this reason, the 
Veterans' Administration has no precise 
statistical data on the breakdown of 
beneficiaries residing in the Philippines · 
as to whether they are United States or 
Philippine citizens. 

The only indication as to the total 
number of beneficiaries who are United 
States citizens is from a study made for 
another purpose in 1950. At that time 
it was determined that approximately 
5,000 Philippine Scouts were naturalized 
in 1945, based on their United States 
military service. It is also known that 
approximately 300 Spanish-American 
War veterans and a considerable num
ber of World War I and World War II 
veterans are residing in the Philippines 
who are United States citizens by birth. 

For Veterans' Administration . pur
poses, the type of military service ren-
dered is --of far greater significance than 
citizenship. There are residing in the 
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Philippines approximately 50,000 ~et
erans with service in the regular Umted 
States Armed Forces. In addition, there 
are over 300,000 World War II veterans 
who were brought into the United States 
Armed Forces by Executive order, July 
26, 1941, whi-eh br.ought the Comm<;m-

. wealth Army into United States service. 
Of the former group, approximately 
12 500 are receiving or have received 
ed~cational benefits or disability com
pensation. Of the latter group, about 
6 000 are receiving disability compensa
tion. Death compensation and;or in
surance payments are being made to 
about 10!),000 heirs of approximate1y 
50,000 deceased veterans of both groups. 

Although there are many factors 
which would have to be considered in 
deriving detailed comparative cost data 
if present Veterans' Administration 
functions in the Philippines were to be 
handled from the United Stat~s. the 
most significant single index which can 
readily be determined is the comparison 
of salary costs. Only 1 in 7 Veterans' 
Administration employees in the Philip
pines are America.q. citizens rece~~ng 
classified Civil Service pay and hvmg 
allowance. The remainder are Philip
pine citizens employed on a local pay 
scale based on prevailing wage rates in 
the Philippines. With the present vol.
ume of work, it may be assumed that the 
same number of employees would be re
quired in the United States -as in the 
Philippines to carry on Veterans' Admin
istration functions from here. An anal
ysis made in January this year indicates 
that salary costs would be over '$200.,000 
a year more for the same number of 
employees in the United States. 

In addition to salary considerations, 
there are .other factors, which of course, 
would affect the cost. Transpacific 
travel of American employees and trans-

. fer of household eliects would be elim
inated, although the amount saved in 
this respect would be less than $50,000 
per year. Other more minor cost con
siderations, some more, some less, are 
believed to balance each other out. On 
the surface, this would seem to indicate 
a saving of approximately $150,000 a 
year in administrative costs thro~gh 
maintaining present Veterans' Admm- ·· 

· istration functions in the Philippines . . 
However, in any consideration of . the 

possibility of handling Philippine claims 
entirely from the Unit~d States, certain 
factors other than administrative costs, 
are of' the utmost importance in esti
mating possible over-all costs to the Gov
ernment. The primary Veterans' Ad
ministration functions in the Philippines 
which most urgently require the actual 
presence of Veterans' Administration 
employees there are physical examina-

. tions for rating purposes, field examina
tions on -Claims matters, and supervision 
of the 11,000 .guardianship cases. Al
though not readily susceptible to a de
tailed analysis of savings, it is a firmly 
established fact that both in the United 
states and abroad there are tremendous 
savings in benefit payments through 
field examination on individual claims. 
Numerous _Fhilippine claims are ruled 
out through investigation of loyalty, 
marital status, and dependency. Physi-

cal examinations on all disability claims, 
of course, are required. The only alter
native to the examination by the Vet
erans' Administration in the Philippines 
would be the acceptance-of examination 
data provided by local physicians on a 
fee basis. Supervision of guardians is 
considered of necessity to insure benefi
ciaries full benefit of payments to them. 

In summary, it may be stated that 
savings in administrative costs through 
maintaining an office in the Philippines 
are approximately $150,000 a year. 
Savings in benefit payments, although 
undetermined, would amount to mill~ons 
of dollars over a period of years, smce 
many of the payments eliminated 
through investigation and reliable phys
ical examination would otherwise be 
payable for the lifetime of the indi
viduals involved. 

Mr. MATTHEWS. Mr. Chairman, I 
yield myself 5 minutes. · . 

Mr Chairman, due to the absence of 
the s~nior members of our committee on 
the minority side because of official busi
ness, I, a freshman Member, am happy 
to have this privilege of saying that we 

.. ao-ree with everything that our able 
chairman has said. On the minority 
side here are the gentleman from Ala
bama [Mr. SELDEN], and the gentleman 
from Louisiana [Mr. LoNG]. I know 
they agree with me in saying that we 
sincerely hope the bill will pass. I know 
that the members of the Veterans' Com
mittee on the minor:ity side agree unani
mously with our chairman. We hope 
this bill will pass. I might say it. was 
very thoroughly considered; it was not 
gone over hastily in our committee; we 
listened to the information that was 
given to us, and it comes to the House 
with a unanimous report from our com
mittee. I would like to yield to the gen
tleman from Alabama [Mr. SELDEN]. 

Mr. SELDEN. The purpose of this 
bill is simply to extend the authority of 
the Veterans' Administration to operate 
a regional office in the Republic of the 

·Philippines until June 30, 1960. 
At the present time there are approxi

mately 360,000 living veterans with serv
ice in and with the United States Armed 
Forces in the Philippines. It is esti
mated that a substantial number of these 
veterans and the dependents of approxi
mately 50,000 deceased veterans are 
potentially eligible for certain benefits 
administered by the VA. 

A total of 22,626 disability claims have 
been filed · through the fiscal year 1952. 
It is estimated that the number of claims 
will increase to approximately 29,000 at 
the end of the fiscal year 1954. For the 
fiscal year 1952 there were 96,000 run
ning awards to Philippine beneficiaries. 
This figure, it is estimated, will increase 
to 118,000 for the fiscal year 1954. 

It is obvious this regional office will 
-continue to be .necessary in the Phil
ippines for a number of years to come. 
Although, as indicated, this authority 
does not expire until 1954, in view of 
budgetary considerations and appropri
ation requirements it is necessary that 
legislative action be taken this year with 

-respect to the basic authority. 
This legislation will merely authoriz~ 

the Veterans' Administration to cantinue 

the present administrative operation ?f 
the Philippines. I hope the House Will 
.see fit to adopt it. · 

Mr. HINSHAW. Mr. Chairman, will 
the geD.ilewoman from Massachusetts 
yield? 

Mrs. ROGERS of Massachusetts. I 
yield to the gentleman from California. 

Mr. HINSHAW. Mr. Chairman, I 
would like to know what the -aggregate 
of the funds that we pay to the Philip
pines for benefits of various kinds under 
the Veterans' Administration programs 
may be? 

Mrs. ROGERS of Massachusett~. 
The cost of operating this office IS 
$1,640,000. . 

Mr. HINSHAW. But I would like at:J. 
answer to the question; I mean the 

· total of all that we pay on behalf of the 
veterans in tne Philippines, these 360,-
000 or 29,000, or whatever this commit
tee report calls for. 

Mrs. ROGERS of Massachusetts. I 
have not the exact figures, but of course 
we have to -pay whatever the amount 
is; we are obligated by law to take car~ 
of these ve_teral).s somewhere. · The 
compensation rates generally range 
from $15.75 to $172.50 per month. In 
the more severe cases the rate may run 
as high as $400. If they are not taket:J. 
care of through the Veterans' Adminis
tration offices-. the St!tte Department will 
have to appoint consular officers to ad
minister the program. It would be 
more costly and much more cumber
some and much more unsatisfactory . . 

Mr: HINSHAW. I am not opposing 
the gentlewoman's bill but I am calling 
attention to the f.act that there is a v~ry 
considerable bill that is being paid by 
the United States Government to the 
Filipinos every year. We are con
sidering in my cDmmittee a bill pro
viding additional funds to pay compen
sation to war . veterans of - the United 
States on account· of the forced labor 
that they -performed as POW's under 
the Japanese, which will cost about $60 
million. Only half of the needed money 
has beeh found to be available. We ex
pect to bring in a bill in a few days that 
will take care of the other half of those 
veterans. That will cost about $60 
million. I hope that the -gentlewoman 
will support this. At lea-st ·$30 million 
a year, perhaps more, is being sent to 
the Philippines for the benefits of the 
Filipinos, yet there has been a reluc
tance on the part of Congress to make 
restitution, if you please, to tl(.ese Amer
ican war veterans for their enforced 
labor in the prison camps of the Japa
nese. 

I hope when the matter comes to the 
floor of the House in due course we will 
have the support of the gentlewoman;s 
committee in toto for these Americans 
who are not Filipinos. They are Amer
icans whom we sent over there to fight 
and to preserve, among other things, 
the Philippines for the Filipinos. 

Mrs. ROGERS of Massachusetts. 
Speaking for the chairman of the com
mittee, ~ shall be glad to endorse and 
vote for the gentleman's measure. 

Mr. DEMPSEY. Mr. Chairman, will 
the gentleman yield? 

Mr. IDNSHA W. I yield to the gentle
man from New Mexico. 
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Mr. DEMPSEY. The matter that the 

gentleman has spoken of refers to a bill 
that I introduced and that pa~sed this 
House about a year ago on a roll call 
vote of 324 for the affirmative and with 
no votes against it. The gentlewoman 
from Massachusetts voted for that bill. 

Mrs. ROGERS of Massachusetts. I 
am very much interested in it. 

Mr. DEMPSEY. The bill that is being 
considered now before the gentleman's 
committee, and has been for several 
months, covers this same matter. I real
ize how busy the committee has been. 
It reported the bill out for the specific 
purpose of legal clarification and au
thorization desired by the Attorney Gen
eral. What is holding the bill up I do 
not know. The bill I introduced was 
approved by the committee almost unan
imously on the 11th of June. Then it 
went to the staff and it laid over there 
for some 10 days or. 2 weeks. Then the 
bill was recalled. A new bill was brought 
out with some· slight changes, with the 
chairman's name on it, which I approve. 

·I put some remarks in the REcoRn calling 
attention to that. Since then that bill 
bas been approved but no report has been 
made. 

Mr. HINSHAW. The Committee on 
Interstate and Foreign Commerce, as the 
gentleman knows, has a number of com
mittee reports on bills in the works. Our 
staff is limited, but we are endeavoring 
to get all of these committee reports out 
as rapidly as possible. This committee 
report the gentleman is talking about 
-will be out very shortly. 

Mr. DEMPSEY. I would like to say to 
the gentleman that when these boys 
went to the Pacific they were called in 
an emergency. There was an SOS. 
They did not delay. They have been 
waiting 6 years for this money, which 
belongs to them and is due them from 
·funds of the former enemy nations that 
we are holding. I think the delay in re
porting this bill is very difficult to defend·. 
Many of these boys expect to ·buy homes 
and do various other necessary things 
with the money they have earned. The 
Congress authorized it to be paid to them 
more than a year ago. Why it should 
·be delayed these many months I cannot 
understand. Last year when the bill was 
reported out it took at least a year to 
bring it before the House. 

Mr. HINSHAW. These soldiers to 
whom the gentleman refers received all 
of the compensation that is due them 
from the Veterans' Administration, and 
that amounts to a considerable sum of 
money, and various other· compensations, 
including the one the gentleman is talk
ing about. 

Mr. DEMPSEY. That is the same one 
the gentleman was talking about a mo
ment ago? 

Mr. HINSHAW. That is right. But, 
they have received other compensation. 
Th~y have received compensation from 
the War Claims Commission for viola
tions of the · Geneva Convention. They 
received that payment last year and in 
the years before. As far as this bill is 
concerned, half of these veterans have 
been compensated · for the forced labor 
and the other half because of a lack of 
funds remain to be compensated, and 
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we expect to ·get that·bill out on the :floor 
very .shortly. 

Mr. DEMPSEY. I am very happy that 
is being done. I thank the gentleman. · 

Mr. MATTHEWS. Mr. Chairman, we 
have no further requests for time. 

The CHAIRMAN. The Clerk will 
read. 

The Clerk read as follows: 
Be it enacted, etc., That the act of June 

14, 1947, as amended (38 U.S. C. 693a note), 
is hereby amended to read as follows: 

"That the authority in section 7 of the 
World War Veterans' Act, 1924 ( 43 Stat. 609; 
38 U. S. C. 430), and section 101 of the 
Servicemen's Readjustment Act of 1944 (58 
Stat. 284; 38 U. S. C. -693a), to establish and 
continue regional offices, suboffices, contact 
units, or other subordinate offices may con
tinue to be exercised by the Administrator 
of Veterans' Affairs with respect to territory 
of the Republic of the Philippines on and 
after the date of its independence if he 
{leems such offices necessary, but in no event 
after June 30, 1960." 

The CHAIRMAN. Under the rule, the 
Committee rises. 

Accordingly the Committee rose; and 
the Speaker ·having resumed the chair, 
Mr. McDoNOUGH, Chairman of the Com
mittee of the Whole House on the State 
of the Union, reported that that Com
mittee, having had under consideration 
the bill <H. R. 3884) to extend the au
thority of the Administrator of Veterans' 
A~airs to establish and continue offices 
in the Republic of the Philippines, pur
suant to House Resolution 302, he re
ported the bill back to the Bouse. 

The SPEAK;ER. Under the rule, the 
previous question is ordered. 

The question is on the engrossment 
and third reading of the bill. 

The bill was ordered ·to be engrossed 
and read a third time, and was read 
the third time. 

The SPEAKER. The question is on 
the passage of the bill. 

The bill was passed, and a motion to 
reconsider was laid on the table. 

NATIONAL HOUSING ACT 
Mr. WOLCOTT submitted a confer

ence report and statement on the bill 
-<S. 2103) to amend the National Housing 
Act and other laws relating to housing. 

Mr. WOLCOTT. Mr. Speaker, I · ask 
unanimous consent for the immediate 
consideration of the conference report 
on the bill <S. 2103) to amend the Na
tional Housing Act and other laws re
lating to housing. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Michigan? 
. Mr. HAYS of Ohio. Mr. Speaker, re
serving the right to object, I would like 
to ask the gentleman if this is the con
ference report in which the section put 
in by the House requiring a warranty 
was taken out by the committee of con
ference? 

Mr. WOLCO'IT. That is the one, I 
regret to say. 

Mr. HAYS of Ohio. Would the gen
tleman mind withholding that until to
morrow. say? 

Mr. WOLCOTT. It expires tonight . . 
Mr. HAYS of Ohio. I will be con

strained to object at this time, Mr. 
Speaker. 

GENE~AL LEAVE TO EXTEND~ 

REMARKS 
Mrs. ROGERS of Massachusetts. Mr. 

~speaker, I ask unanimous consent that 
all Members may have 5 legislative days 
in which to extend their remarks in the 
RECORD on the bill (H. R. 3884) to ex
tend the authority of the Administrator 
of Veterans' Affairs to establish and 
continue offices in the Republic of the 
Philippines. 

The SPEAKER. Is there objection to 
the request of the gentlewoman from 
Massachusetts? 

There was no objection. 

PROVIDING FOR AN ADDITIONAL 
. POSTMASTER GENERAL 

Mr. .NICHOLSON. Mr. Speaker, by 
direction of the Committee on Rules, I 
call up House Resolution 300 and ask 
for its immediate consideration. 

The Clerk read the resolution, as fol
lows: 

Resolved, That upon the adoption of this 
resolution it shall be in order to move that 
·the House resolve itself into the Committee 
of the Whole House on the State of the 
Union for the consideration of the bill (H. R. 
5302) to provide for an additional Assistant 
Postmaster General in the Post Office De
partment. After general debate, which shall 
be connned to the bill, and shall continue 
not to exceed 1 hour, to be equally divided 
.and controlled by the chairman and ranking 
minority member of the Committee on Post 
.Office and Civil Service, the bill shall be read 
for amendment under the 5-minute rule. 
At the conclusion of the consideration of the 
bill for amendment, the Committee shall 
rise and report the bill to the House with 
such amendments as may have been adopted, 
and the previous question shall be considered 
as ordered on the bill and amendments there~ 
.to to final passage without intervening mo
tion except one motion to recon~mit. 

Mr. NICHOLSON. Mr. Speaker, I 
yield 30 minutes to the gentleman from 
Tennessee [Mr. PRIESTJ. 

Mr. Speaker, this resolution makes in 
order the consideration of the bill <H. R. 
5302) to provide for an additional As
.sistant Postmaster General in the Post 
Office Department. As far as I know, 
there has been only one -against this 
proposition on either of the committees 
which have considered it. There is no 
need of my taking time here to explain 
this bill because the legislative commit
tee can do that much better. They are 
much more familiar with it than I. 

Mr. PRIEST. Mr. Speaker, there are 
no requests for time on the rule on this 
side. As far as this side is concerned, 
the gentleman may move the previous 
question. 

Mr. NICHOLSON. Mr. Speaker, I 
move the previous question: 

The previous question was ordered. 
The resolution was agreed to, and a 

motion to reconsider was laid on the 
table. 

CALL OF THE HOUSE 
Ml'. HAYS of Ohio.· Mr. Speaker, I 

lllake the point of order that a quorum 
is not present. 
· The SPEAKER. Obviously a quorum 
is not present. 
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Mr. HALLECK. Mr. Speaker, I move 
a call of the House. · 

A call of the House was ordered. 
The Clerk called the roll, and the fol

lowing Members failed to ·answer to the:lr 
names: 

Barrett 
Becker 
Bentley 
Brook~?, La • . 
Buckley 
Burdick 
Byrne, Pa. 
c ase 
Celler 
Chatham 
Chudol! 
Colmer 
Condon 
Coudert 
Curtis, Mo. 
Curtis, Nebr. 
Dies 
Dingell 
Do Hinger 
Dolliver 
Durham 
Ellsworth 
Engle 
Fallon 

[Roll No.72] 
Fine Morrison 
Fogarty Philbin 
Garmatz Phillips 
Golden Powell 
Granahan Prouty 
Green Rayburn 
Gwinn Reed·; Ill. -
Hale Regan . 
Harris Ricbards . 

·Hart RobesO'n, Va. -
Hebert ~ Roosevelt 
Heller Shafer·· 
Htllelson Sh~eh~n 
Hottman, Mich. Shelley 

· Javits Smith, Kans. 
J'ohnSQn Springer 
Jones, Ala. ~aylor 
Kearney Teague 
Klein Th0mas 
Lucas · V-inson 
McCarthy Wigglesworth 
McVey wnson, Ind. 
Mack, Ill. Yates · 
Morgan 

·The SPEAKER. On this· rollcall 356 
Members have answered tO their names, 
a quorum. . 

By · unanimous consent further pro
ceedings under the call were dispensed 
with. 

NATIONAL HOUSING AC'r· 
Mr. WOLCO'IT. Mr. ·speaker, ..I ask' 

unanimous consent .for .the immediate· 
~onsideration .of the conference report. 
on the bill (S; 2103) to· amend the N~.; 
tiona I Housing Act and other laws re-
lating to' housing. · . 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Michigan? 

Mr. HAYS of Ohio. Mr. Speaker, ·re
serving the right to object, and I shall 
not object, because in discussion with 
the chairman I learned that, although 
the language of the House bill was 
stricken out, there is language in the re
port that makes it plain that it is the 
intent of the House that the Veterans' 
Administration shall do something to see 
that these veterans are given some sort 
of a warranty and that they are given 
what they pay for, and further, that they 
will work out a procedure whereby this 
can be brought about. Since we did not 
get what the House wanted, I think this 
is a step in the right direction, and I 
withdraw my reservatio.n of objection. . 

The SPEAKER. Is there objection· to the request of the gentleman from 
Michigan? · 

There was no objection. 
The conference report and statement 

are as follows: · 

CONFERENCE REPORT (H. REPT. No. 692) 
The committee of conference on the dis· 

agreeing votes of the two Houses on the 
amendment of the House to the bill (S. 2103) 
to amend the National Housing Act and 
other laws relating to housing, having met, 
after full and free conference, have agreed 
to recommend and do recommend to their 
respective Houses as follows: 

That the Senate recede from its disagree. 
ment to the amendment of the House and 
agree to the same with . an amendment- as 
follows: In lieu of the matter proposed. to 
be inserted by the House amendment insert 

' the following: "That this Act may be cited 
as the 'Housing Amendments of 1953'. · 

"SEC. 2. Section 8 (b) (2) of the National 
Housing Act, as amended, is hereby amended 
to read as follows: 

•• '(2) involve a principal obligation (in· 
eluding such initial service charges, ap
praisal, inspection, and other fees as the 
Commissioner shall approve) in an amount 
not to exceed $5,700, and not to exceed 95 
per centum of the appraised value, as of 
the date the mortgage is accepted. for in· 

' surance, of a property upon which there is 
•. loca~d a dwelling designed principally .for. 
·· a single-family ·.residence, a~d which is ap-

proved for mortgage insurance prior to the 
beginning o+ construction: Provided, That 
the mortgagor shall be -the ·owner and occu
pant of the property at the -time of _insur· 
ance and shall have ·paid on account of the 
property at leaSt .5 per centum of the Com-. 
missioner's estimate of the cost of acquisi
tion in cash or its equivalent, or s~all be the 
builder constructing the dwelling, in which 
case the principal obligation shall not exceed 
85 per centum of the appraised value of the 
property or $5,100: Provided further, That 
the Commissioner finds that the project 
with respect to which the mortgage is exe· 
cuted is an acceptable risk, giving c~n
siQ.eration to the need for providing ade· 
quate housing for families of low and mod· 
erate income particularly in suburban and 
outlying areas.: And provided further, That, 
where the mortgagor is the owner and occu
pant of the property and establishes (to the 
satisfaction of the Commissioner) that his 
home, which h~ occupied as an oy;ner or as 
a tenant, was destroyed or damaged to such 
an extent that reconstruction is required 
as a result of a ·flood, fire, hurricane, earth
quake, storm or other catastrophe, which 
the President, pursuant t.o , section 2 (a) of 
th.e Act entitled "An Act to authorize Fed• 
eral assistance tO States .and local ·govern· 
ments in major disasters, and for other pur· 
poses" (Public LflW 875, Eighty-first Congress, 
approved September 30, 1950), has deter
mined to be a .major disaster, such .maxi· 
mum dollar limjtation may be increased by 
the Commissioner from $5,700 to $7,000, and 
the percentage limitation may be increased 
by the Commissioner from 95 per centum to 
100 per centum of the appraised value;'. 

"SEC. 3. Section 203 of the National Hous· 
lng Act, as amended, is hereby amended by 
adding· the following new subsection at the 
end thereof: 

•• '(g) Notwithstanding any other provi· 
sions of this section, a mortgage otherwise 
eligible for insurance hereunder and covering 
property upon which there is located a dwell
ing designed principally for a single-family 
residence and which is approved for mortgage 
insurance prior to the beginning of construc
tion, may have such higher ratio of loan to 
value and such longer maturity than other
wise provided as the President may deter· 
mine to be in the public interest, taking into 
account the general effect of such higher 
ratio or longer maturity, as the case may be, 
upon conditions -in the building industry and 
upon the national economy: Provided, That 
the principal obligation of any such mort· 
gage shall not exceed $12,000 and the matu· 
rity thereof shall not exceed thirty years: 
And provided further, That with respect to 
any such mortgage the mortgagor shall be 
the owner and occupant of the property at 
the time of insurance and shall have paid on 
account of the property at least 5 per centum 
of the Commissioner's estimate of the cost 
of acquisition in cash or its equivalent.' 

"SEC. 4. Section 205 (c) of the National 
Housing Act, as amended, is hereby amended 
to read as follows: 

" ' (c) The CoPlmissioner shall, except as 
to group accounts terminated as of a date 
prior to July 1, 1953, transfer from each of 
the several group accounts to the general 
reinsurance account, beginning as of July 1, 
1953, and as of the beginning of each semi· 

·annual period thereafter, an amount which, 
in the case of the initial transfer, shall 
equal 10 per centum of the total premium 
charges theretofore credited to such group 
accounts, and, in the .case of subsequent 
transfers, shall equal the amount of any ad· 
justed premium charges collected by the 

· Commissioner in connection with the pay· 
ment in full of insured mortgages prior to 
maturity on or after July 1, 1953, and an 
amount which shall in no event be less than 
10 per centum nor more than 35 per centum 
9f all other premium charg-es credited to such 
group. accounts .during the preceding semian·, 

· nual period: Provided, That, until such time 
as the Commissioner :determines that the re
sources in the general reinsurance · account 
are sufticient to cover all estimated future 
defiCits · among · individual group accounts, 
100 per· centum of· all other premium charges 
credited to such group accounts during each 
such semiannual period shall be traru;;ferred 
as provided in this subsection. The Commis
sioner shall terminate the insurance as to 

' any group of mortgages ( 1) when he shall 
determine that the amounts· to be · distrib
uted, as hereinafter set forth , to each mort· 
gagee under an outstanding mortgage as•. 
signed to such group are suftlcient to pay off 
the unpaid principal of each such mortgage, 
or (2) when all the outstanding mortgages 
in any group have been paid. In addition to 
the amounts transferred as -herein provided, 
the Commissioner shall, upon such termina· 
tion, charge to the group account the esti
mated losses arising from transactions re· 
lating to that group, and shall distribute to 
the mortgagees for the benefit and account 
of the mortgagors of the mortgages assigned 
to such group the balance remaining in such 
group account, lesS any amount by which 
such balance exceeds the' aggregate scheduled 

. annual premiums of 'such mortgagors to the 
year of termination · of the . insurance: Pro• 
vided, That any undistributed balance in the 
group account at te.rmination shall be trans
ferred to the general ·reinsurance account. 
Any such distribution to mortgagees shall 
be made equitably and in accordance with 
sound actuarial and accounting practice: 
Provided, That in no event shall any dis· 
tributlon to a mortgagor or for the account 
of a mortgagor under any provision of this 
section exceed his aggregate scheduled 
annual premiums to the year of termination 
of the insurance.' 

"SEc. 5 . (a) Section 207 (c) of the Na
tional Housing Act, as amended, is hereby 
amended-

.. ( 1) by striking out of paragraph num· 
bered (2), "the sum of (i) 90 per centum of 
that portion of the estimated value of the 
property or project attributable to dwelling 
use (when the proposed improvements are 
completed) which does not exceed $7,000 
per family unit and (11.) 60 per centum of 
such estimated value in excess of $7,000 and 
not in excess of $10,000 per family unit and 
(iii) 90 per centum of the estimated value 
of such part of such property or project as 
may be attributable to nondwelling use" and 
inserting '80 per centum of the estimated 
value of the property or project when the 
proposed improvements are completed)'; 

"(2) by amending paragraph numbered (3) 
to read as follows: 

"'(3) not to exceed, for such part of such 
property or project as may be attributable 
to dwelling use, $2,000 per room (or $7,200 
per family unit if the number of rooms in 
such property or project does not equal or 
exceed four per family unit) and not in ex
cess of $10,000 per family unit.'; and 

"(3) by inserting after paragraph num· 
bered (3) the following new paragraph: 

" 'Notwithstanding any of the limitations 
contained in paragraphs numbered (2) and 
(3) of this subsection (c), if the number of 
bedrooms in such property or project is equal 
to or exceeds two per family unit, and the 
principal obligation of-the mortgage does not 
exceed $7,200 per family unit for llUCh part 
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P.f such property as ll_lay_ ~e a~tribu~ble. ~o :g. welling , u~e, the mortgage m;t¥ involve. a 

_ pri~cipal opligation not in e_xcess of 90 per 
centum of the estimated ,.:value of the prop-

. ~rty · o~ - project (when t_he proposed improve-
ments. are completed).' _ , , . 
. "(.b) Secti~n 207 (i) of the National Hous-

ing Act, as amended, is hereby amended by 
. s~riking out of the second sentence thereof 
t]:le word 't.wenty' and inserting in lieu there
_of the word 'ten'. 

"SEc. 6. The first sentence of section 213 
(:d) of the National Housing Act, as amended, 
is herepy amended by _striking '4 per centum 
per annum' and inserting '4llz per centum 
per annum, except tb,at indiyidual mortgages 
insured pursuant to this J>Ubsection cover
ing the individual dwellings in the project 
may bear interest at not to ex.ceed 5 per 
centum per annum,'. . 

"SEc. 7. Section 217 of the Nationa~ Hous
in.g. Act, as amended, is hereby amended by 
striking out of ·the second proviso '$1,900,
QOO,OOO' and inserting '$3,400,000,000'. 
. "SEC. 8. Title II Of the. National HOW:?ing 
Act, as amended, is hereby amended by add
ing at the end thereof the following new 
section: . . 
. " 'SEc. 21Q. Notwithstanding limitations 
.contained in any other sections of this Act 
~ _to the use of moneys credited to the Title 

: l . Housing Insurance Fund, the Housing In
&urance Fund, the War Housing Insurance 
:fUnd, the Housing Investment Insurance 
FU,nd, the Military Housing Insurance Fund, 
pr the Defense HotJ&ing In&urance Fund, 1Yhe 
Cqmmissioner Js hereby authorized to trans
f-er runds from any one or more of such In
flUr.ance Funds to any other such Fund in 
such amounts and at such times as· the 
Co~missioner may determine, taking into 
consideration the requirements of such 
;runds, separ~tely and .jointly to carry out 
effectively the insurance programs for which 
such Funds wer:e established.' . 

· ' "SEc. 9. Title V of the National Housing 
Act, as amended, is ·hez:eby amended by add
ing at the end thereof the following new sec
tion: 
· •i 'SEC. 516. The following funds shall be 
deemed an indebtedness to the United States 
of the particular insurance fund involved, 
and the Commissioner is authorized and di
rected to pay the amount of such indebted

. ness to the Secretary of the Treasury, with 
·simple interest thereon from the date the 
funds were advanced to the date of final 
payment at a rate determined by the Sec
retary of the Treasury, taking into consid
eration the average rate on outstanding 
marketable obligations of the United States 
from the date the funds were advanced until 
the date of final payment-

"'(1) funds made available to the Com
missioner pursuant to the provisions of sec
tions 4 and 202, exclusive of amounts here
'tofore refunded, (a) for carrying out title II 
with respect to mortgages insured under sec
tion 203 where such ·funds were credited to 
the general -reinsurance account in the Mu
tual Mortgage Insur~nce Fund, and (b) for 
the payment of salaries and expenses with 

·· respect to mortgage insurance under· sec
tions 207 and 21G where such funds were 
credited to the Housing Insurance Fund; 
· "'(2) funds made available 'to the Com
missioner pursuant to .sections 602 and 802; 
'-and · 

... , ,3} funds made available to-the Commis
' sioner by the Secretary of th·e Treasury pur
suant to section 710. 

"'Payments to the· Secretary of the Treas
ury under this section shall be made in such 
amounts and at such times as the Commis
sioner determines, after consultation with 
the Secretary of the Treasury, that funds are 
available for that purpose, taking into con
.sideration the continued solvency of the 
'fun<is involved. All payments made pursu-

. ·ant to this · section shall be covered into the 
Treasury as miscellaneous receipts.' 

· "SEC. 10 . . (a} Section 803 (a) of the Na
tional Housing Act; as 'amended, "is hereby 

amended by striking '1953' and inserting 
'1954'~ . . . . . . - .; 

"(b) Section 803 · (b) of .. the National 
l;rousing Act, ~s amended, .is hereby amended 
by inserting immediately 'preceding the last 
paragraph thereof the following new para-
graph: · 

"'The mortgagor shall agree (i) to certify, 
upori completion of the physical improve
ments on the mortgaged property or project 
and prior ·to final endorsement of the mort
gage, either (a} that the· amount· of the ac
tual cost to the mortgagor ' of said physical 
improvements (exc~u.sive of off-sit~ public 
utilities and streets and of organization and 
legal expenses} equaled or exceeded the pro
ceeds of the mortgage· loan or (b} the 
amount by which 'the proceeds of the mort
gage loan exceeded the actual cost to the 
mortgagor of s,aid physical improvements 
(exclusive of _off-site. publ~c utilitie_s and 
streets and of organization and legal ex
pens.es) as the case may be, ~nd (ii} to pay, 
within sixty days after such certifica.tion, to 
the mortgagee, f9r application to the red~c
tion of t4e princ~pal obligation of such mort
gage, the amoun,t, if any, so certified to be 
in excess of such actual cost. · The Commis
sioner shall construe the term ·"actual ·cost" 
in such a manner as :to reduce ;;;arne by the 
amount _of any kickba-cks, rebates, and nor
mal trade · discounts received in connection 
with the_ construction of the said physical 
improvements. and to include only the ac
tual amounts .paid for labor and materials 
and neces_sary services in connection there-
with.' _ 

" (c) The first sentence of the last para
graph of sections 803 (b} and 908 (b) of the 
National Housing Act, as amended, is hereby 
amended by striking out '4 percentum' and 
inserting '4llz percentum'. 

"SEC. 11. Section 903 (a} of the National 
Housing Act, as amended, is hereby amended 
by inserting the following proviso after the 
first proviso of said section: ': Pmvided 
further, That in .the event the Commissioner 
has 'issued a commitment to insure a mort
gage under section 903 of this title, which 
commitment was in force and effect on June 
1, 1953, and the Commissioner: determines 
that, because of changes in defense require
ments, there is r-easonable doubt · that. such 
housing is needed for defense purposes and 
that it is probable that the mortgage. would 
become immediately in default and claim 
made for payment under the mortgage in
surance contract if the unit or units are 
completed and the mortgage insured, the 
Commissioner is authorized, in the interest 
of conserving the National Defense Housing 
Insurance Fund, to pay (in cash from the 
National Defense Housing Insurance Fund} 
to the mortgagee for the account of the 
mortgagor such amount as the Commission
er shall determine to be necessary to reim
burse the mortgagor the amounts paid or to 
be paid by the mortgagor on account of labor 
performed and materials in place, less the 
Commissioner's estimate of the reasonable 
salvage value of such materials, plus an al
lowance for development costs equal to four 
percentum of the principal amount of the 
mortgage specified in such commitment, and 
no payments shall be made pursuant to this 
proviso unless a claim ther-efor is filed not 
later than six months from date of the de
termination of lack of need and the claim is 
in such form and contains such supporting 
information, documents, and data as the 
Commissioner may require': 

"SEC. 12. Subparagraph (E) of ·section 301 
·(a) (1) of the National Housing Act, as 
amended, is hereby amended-

"(1) by striking 'unpaid principal balance 
thereof' and inserting 'principal amount to 
be paid therefor'; 
· "(2} by striking . 'aggregate amount• and 
insetting 'aggregate principal amount'; and 

"(3) by striking everything after the colon 
and inserting: 'Provided, That the foregoing 
clause (2) shall not apply to (nor shall any 

terms therein include) any defense or disaster 
mortgages as defined in subparagraph '(G): 
P1·ovided further, That, in lieu of or in con
junction with the other requirements with 
respect to T.nortgages covered by the afore
said clause (2}, and also with respect to any 
defense or disaster mortgages as defined in 
subparagraph (G), the Association may (in 
the discretion of its Board of Directors, and 
notwithstanding the provisions of subpara
graph (G) ) issue a purchase contract (which 
shall not be assignable or transferable ex
cept with the consent of the Association} in 
an amQunt not exceeding the amount of 
the sale :of mortgages purchased from the 
Association, entitling the holder thereof to 
sell to the Association mortgages in the 
amount of the contract, upon such terms 
and conditions as the Association may pre
scribe: And provided further, That the au
thority of the Association to issue purchase 
contracts hereunder shall ex~ire July 1, 1954, 
and the aggregate amount Of SUCh purchase 
contracts issued shall not exceed $500,000,• 
000; and'. 

"SEC. 13. (a} The first sentence of subpar
agraph (G) of section· 301. (a} (1) of the 
National Housing Act, as ~mended, is hereby 
amended by striking '1953' and inserting 
'1954'. 

" ( b} The first sentence of section 302 of 
the National .Housing Act; as amended;·· is 
hereby amended by changing the 'colon to a 
period, and by deleting the proviso. 
. "SEc. 14. Public Law 243, Eighty-second 
Congress, is hereby amended by striking 
'June 29, 1951' and inserting 'September 1, 
1953', and by changing the period at the end 
thereof to a colon and adding the following: 
't4-nd pmvidedjurther, That subparagraph (C) 
of section 301 (a) ( 1) of the National Housing 
Act, as amended, shall have no application 
with respect to any mortgage which other
wise qualifies hereunder if such mortgage is 
the subject of a commitment to be made by 
the Association and covets housing in which 
the nu):llber of rooms equals or_. exceeds six 
for each family unit and in which the 
number of bedrooms equals or exceeds three 
for each family unit.' · 
· "SEc. i5. Section 101 (a) of the Defense 
Housing and Community· Facilities and Serv
ices Act of 1951, as amended, is hereby 
amended by striking ', III, or IV' and in
serting 'or III'. 

"SEc. 16. Section 1.04 of the Defense 
~ousing and. Community Facilities and Serv
ices Act o( 1951, as amended, 'is hereby 
amended- .. · 

"<1) by inserting before the first sentence 
of said section 'After June 30, 1953, no con
struction of permanent housing may be be· 
gun under title III of this Act.'; 
. "(2} by striking out '1953' in the first 
place where it appears in saip se.ction and 
inserting '1954'; 

"(3} by striking out 'housing' in clause 
~b) and inserting 'temporary housing'; 

"(4} by striking out clause (c); and 
"(5) by relettering clause (d) as clause 

(c). . 
"SEC. 17. Section 305 (c) of ' the Defense 

Housing and Community Facilities and 
Services Act of 195.1, as amended, is hereby 
·amended by striking 'June 30, 1953,' and 
inserting 'June 30, 1954'. 

"SEc. 18. Section 315 . (e) of the Defense 
Housing and Community Facilities and 
Service Act of 1951, as amended, is amended 
by striking out the word 'or' immediately 
·before '(3} ', and by inserting before the 
period at the end thereof a comma and the 
following: 'or ( 4) the provision of commu
nity facilities or services necessary for the 
health, saf-ety, or public welfare of tl~e in
.habitants of a town or. community which has 
been relocated as a reSult of .the acquisition 
(through eminent domain or purchase in 
lieu thereof) of its former site by or on 
behalf of the Atomic Energy Commission for 
national-defense activities.' · 
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' 'SEC. 19. Title IV of the Defense Housing 
and Communit-y Facilities and Services Act 
of 19.51, as amended, is hereby repealed .. 

"SEc. 20. Section 717 . (c) of t~e Defense 
Production Act of 1950, as amended, is 
hereby amended by. inserting the following ' 
new paragraph at the end thereof: 

"'Notwithstanding any other provision of 
this Act, the terminat.iori of title 'VI.'or any 
sect ion thereof shall not be construed a.s af
fecting_ any obligation, condition, liability, 
or restriction arising out of any agreement 
her.etofore entered into pursuant to, or . 
under the authority of section 602 or section 
605 of this Act, or any issuance there\,mder, 
by any person or corporation and the Fed- · 
eral Government or any agency thereof re
lating to the provision of housing for defense 
workers or military personnel· in an area des

·ignated as a critical defense ~ousing area 
pursuant to law.' · 

"SEc. 21. (a) The Home Owners' Loan Cor
poration created pursuant to section 4 of 
the Home Owners' Loan Act of 1933, as 
amended (referred to .in this section as the 
'Corporation' ) , shall cease to exist and shall 
for all purposes be considered dissolved anq 
abolished, except as otherwise provided in 
this section, one hundred and eighty days 
after the date the Home Loan Bank Board 
publishes in the Federal Register a notice to 
that etiect, which shall also contain infor
mation as to the time for, and manner of, 
filing claims against the Corporation. The 
period o! time prescribed for the filing of 
such claims shall be the ninety days imme
diately following the date of publication of 
the notice, and all creditors and claimants 
who .have not presented their claims or 
demands within that period shall be for
ever barred from presentbg or prosecuting 
the same, and any credit or or claimant who 
has not instituted suit within sixty days 
from the date his claim or demand is re
jected by the Corporation shall be forever 

·barred. 
''(b) With respect to any action, suit, or 

other legal proceeding commenced against 
the Corporation prior .to th~ date .of its dis
sohition, the Corporation shall continue a 
body corporate for the purpcise of defending 
such suit and for no other purpose, and 
service of subpena or. other process in such 
proceeding may be made upon the Corpora
tion . by serving the same on the Secretary 
to the Home Loan Ba,nk Board. 

"(c) Effective as of the date of the disso
lution of the Corporation, (1) the title to 
any 1'\nd all real proper_ty rethairiing in the 
Corporation on such date 1s transferred to 
the United States of America; (2) _authority 
1s given to the Home Loan Bank Board to sell 
and convey such property in the name of the 
United States of America for such ·cash con
sideration as such Board shall deem reason• 
able, and (3) all powers of the Corporati_on 
with respect to the execution of any inst'ru
ments or documents atiec~ing title 1;o real 
estate or with respect to authorizing satis
factions of judgm~nts are transferred to such 
Board. Any such instruments or documents · 
executed by the Secretary or an Assist11-n't 
Secretary to such :Board 9n behalf of the 
Board shall be as etiective as if the same had 
been executed by · the Corporation prior to 
its dissolution. Subject to the appr-oval ·of 
the Director of .the Bureau . of the Budget, 
such Board may transfer to any other depart
ment or agency of the United States, with 
the consent of such department or agency, 
all the powers and functions vested. in such 
Board by this subsection (c) . . All liens 
held by the Corporation upon real or personal 
property on account of judgments rendered 
in its favor, except judgments for mortgage 
debts which have been assigned by the Cor
poration, and all claims now held by the 
Corporation arising out Of its mortgage or 
real estate operations, whether for rent or 
otherwise, are hereby released and discharged 

. in full. 

"'(d) The authority to' appropriate for any' 
functi<;ms relating to the .Corporation may 
continue to be exercised after its dissolution 
for the purpose Qf making appropriations to 
any department or agency carrying out the 
provisions of this section. 

"SEc._22. Subsection (e) of section 106 of 
the' Housing Act of 1949 (42 U. S. C. 1456 
(e)') • is amended by inserting before the 
period at the end thereof a colon ·and the 
following: 'Provided, That the Administrator, 
without regard to such limitation, may enter 
into contracts for capital grants aggregating 
not to exceed $35,000;QOO (subject to the total · 
authorization provided in section 103 (b) 
of this title) with local public agencies in 
States where more than two-thirds of the 
maximum capital graz:1ts 'permitted in the 
respective State under this subsection has 
been obligated'. 

"SE_ci. 23 : Section 504 of the Housing .Act 
of l950, as amended, is hereby amended to 
read as follows: · 

" 'SEc. 504. With respect to housing built 
or sold with assistance provided under the 
National Housing Act, as amended, or title 
III of the Servicemen's Readjustment Act of 
1944, as amended, the Federal Housing Com
missioner and the Administrator of Veterans• 
Atiairs, respectively, are hereby specifically 
authorized and directed ·to issue such regu
lations, applicable uniformly to all classes 
of mortgagees, as they determine desirable 
for the purpose of limiting the charges and 
fees, which shall not be construed to include 
any loss sutiered by an originating lender 
in the bona fide sale or pledge of or an 
agreement to sell the mortgage, imposed 
upon the builder or other seller, or the vet
eran or other purchaser in connection with 
the financing of the co.nstruction or sale 
of such housing, whether or not such charges 
were or are imposed in connection with the 
financing assisted by the Federal Govern
ment, and .. no loan shall be insured or guar
anteed under such Acts unless the mortgagee 
certifies that it has not imposed upon the 
builder or other seller, or the veteran or 
other purchaser any charges or fees in con
nection with the ·financing of the construc
tion or sale of such housing in excess of the 
charges or fees permitted under such regu
lations for such purposes as· are applicable 
to the housing i'nvolved." 

"SEc. 24 (a) . The first sentence of para
graph (g) of section 110 of the Housing 
Act· of 1949, as amended, is hereby amended 
to read as follows: • "Going Federal · rate" 
means (with respect to any 'contract for a 
loan or advance entered into after the first 
annual rate has been specified as provided 
in this sentence) the annual rate of interest 
which the Secretary of the Treasury shall 
specify as applicable to the six-month period 
(beginning with the six-month period end- · 
ing December 31, 1953) during which the 
contract for loan or advance is made, which 
applicable rate for each six-month period 
shall be determined by the Secretary of the 
Treasury by estimati~g the average yield t~ 
matl,lrity, on _the basis of daily closing m!trket 
bid quotations or prices during the month 
of May or the month of November, as the 
case may be, next preceding such six-month . 
period, on all outstanding marketable obli
gations of the United · States having a ma· 
tuiity date of fifteen or more . years from the 
:first day of such month of May or November, 
and by adjusting such estimated average 
annual Y!~ld to the nearest one-eighth of 
one per centum.' 

"(b) The third sentence of section 401 (a) 
of the Housing Act of 1950, as amended, is 
hereby amended to read as follows: 'A loan 
to an educational institution may be in an 
amount not exceeding the total development 
cost of the housing, as determined by the 
Administrator; shall be secured in such man
ner and be repald within such period, not 
exceeding forty years, as may be de~ermined 

. by him; and, with respect to loan contracts 

. entered into after the first minimum annual 

-rate·· has been ·specified as·. provided herein; 
shall bear interest at a rate determined by' . 
the Administrator which shall be' 1:lot less 
than the minimum annual rate which the 
Secretary of the Treasury, ·shall specify as 
applicable to the six-month period (begin
ning with ·the six-month period ending De
cember 31, 1953) during which the contract 
for the loan is made: Provided, That -such 
minimum annual rate for each six-month 
period shall be determined by the Secretary 
of the Treasury by estimating the average 
yield to·maturity, on the basis of dally -clos
ing market ·bid quotations or prices during 
the month of May or t:Qe month of November, 
as the case may · be, next preceding such six
month period, on all outstanding market
able obligations of the United States having 
a maturity date of fifteen or more years from 
the first day of such month of May· or No
vember, and by adjusting such estimated 
average annual yield to the nearest one
eighth of one per centum.' 

"(c) Section 2, paragraph 10, of the United 
States Housing- Act of 1937, as amended, is 
hereby amended by inserting after the words 
'Provi ded, That' the following: ', .with respect 
to any loans or annual contributions made 
pursuant to a contract approved by the 
President after the first annual rate has been· 
specified as provided in .this proviso, , the 
term "going Federal rate·~ means the annu~l 
rate of interest which the Secretary of the 
Treasury .. shall specify as applicable to the 
six~month period (beginning with the six
month period ending December 31, 1953) 
during which the contract is approved by 
the President, which applic·atile rat~ for each . 
six-month period shall be determined by the · 
Secretary of the Treasury by estimating the 
average yield to . maturity, on the basis of · 
daily closing market bid quotations or prices 
during the month of May or the month of · 
November, as the case may be, next preceding · 
such six-month period, on · all outstanding 
marketable obligations of the United-States 
having a maturity date of fifteen or more 
years .from the first day of such month of 
May or November, an-d· by adjusting such 
estimated average annual yield to the near- . 
est one-eighth of one per, centum: And pro• . . 
vided further, That~. . , 

"SEc. 25. (a) Section 214 · of. the National 
Housing Act, as .amended, is hereby amend
ed by inserting the words '{)r Hr. waW after . 
the word 'Guam• in each place where it ap· 
pears therein. 

" (b) Section 2 (b) of · Public Law 52, 
Eighty-first Congress, is here!Jy arr.ended by 
adding at the end thereof the following new· 
paragraph: · · 

" 'Notwithstanr:llng the provisions 'Of sub
paragraph (C) of section 301 (a) (1) of the · 
National Housing Act, as · amended, any · 
mortgage loans may be otiered to the Fed· 
eral National. Mortgage As!iociation for pur
chase if such loans are secured by property 
located in Guam or Hawaii, and insured '· 
under any of the provisions· of the National 
Housing Act, as amended:•· 

·"(c) Section 214 of ·the National Housing 
Act, as amended, is herepy amended-

.. ( 1) by striking from the . last se.ntence · 
Of said section the WOrds ·~Upon application 
by the mortgagee,' . and inserting in Jie:t( 
there_of the words: .. 'Upon application by the . 
mortgagee (1) where the mm:tgagor is regu~ 
Iated or restricted pursuant to the last 
sentence of this seetion or (2) '; and · 

"(2) by adding the following new sen
tence at ' the end of said section: 'Without 
limiting the authority of the CommisSioner 
under any other provision' of law, the Com.:. 
missioner is hereby authorized, with respect 
to =any mortgagor in such case (except where 
the Alaska Housing Authority -is the mort
gagor ·or· mortgagee) , to require • the mort
gagor to be regulated ·or restricted as' --to 
rents or sales, charg.es, capital ·structure. 
rate of return, and methods of operation to 
auch an extent and in such manner aa ·the 
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Co~missioner determines advisable to .pro• . 
vide · reasonable rer. tals and sales prices and 
a reasonable return on the investment.' .. . 

gage did not exceed $7,200 p_er family unit, has about $180 million available for over• 
the mortgage may be in an amount not ex- the-counter purchases, this change in the 
ceeding 90 percent of . value. The House present law could make it possible for FNMA 
amendment contained no comparable pro- to have a total of about. $400 mlllion availAnd the House agree to ·the same. 

- vision. The . conference substitute con- able for over-the-counter purchases. The 
forms to the language of the . Senate bill. total amount of the FNMA authorization 
This new formula is in place of the existing would not be increased under this provision 
limitation of $8,100 per family unit (or $7,200 of the Senate bill. The House amendment 
jf the number of rooms is less than four per ·_ contained no similar provision. The con
:ramily unit) and 90. percent of the value ..terence substitute conforms to the Senate 
of the property up to $7,000 and 60 percent -language. 

· JESSE P. WoLcorr, 
RALPil -A. GAMBLE, 

. ' 
" ( 

HENRY 0. TALLE, . 
CLAREN<;E E. KILBURN, 
BRENT SPENCE, . 
PAUL BROWN, 
WRIGHT . PATMAN, 

Managers on the Part of the _ House. 
of the value over $7,000 up to $10,000. By 
_providing more lib'eral terms for the con• FNMA ADVANCE COMMITMENTS FOR FHA SECTION 

HOMER E. CAPEH~RT, . struction of two-bedroom units the commit:_ 213 COOPERATIVE HOU~?ING ~ 
JoHN W. ·BRICKER, - ._ tee· of conference is hopeful that" it will en- - Th~ House amendment contained a pro-
-WALLACE F. BENNETT, , courage a·greatet voltime of the·most needed _ Vis~on _wl)ich WOUlJ} make addltional FHA ' . 
-PRESCOTT BusH, . :tyi>e of _rental ' accommbdatioris~ · · • ·'- • .sectio:Q. ,213 cooper&tive :housing 'mortgages ·_ 
' BuRNET ·_R~ -MAYB.,.NK, eli 'bl f d . . . . TERM_ IN. ATION" o_'F. ~F.~iA.!_·N.· ~: ,...,.,._ .E I~· • gi e or a :vance CC?mmitments for pur:-
A. -w-ILLIS · ROBERrSON,· I - · - - . , , - ·~t~ , :: , c~~e PY the Federal National Mortga'ge .As• · 

-'JOHN .SpARKMAN, ·. , . ·. - · -COMM~M~NT~ ! • • - - . sociation. P~blic Law 243, 82d Congress~ aU• 
· Ma1wgers · ~on the Part of the .Senate: .-· There are apparently ·a few •~cases 'where _, · t .Iforized the Federal National· Mortgage -As-

• • f ... ,. ~ • ,_ • • FHA has made a c.oininltinent to insure a · soCiation to ente·r ~trito advance Commitments 
I • : , ~ STATEM~NT _ , ~- mortg!l-ge under title IX but subseque-ntly, , to purchase FHA - section 213 mortgages ; 
The managers on the part of the House ' because of ·Changes. in .defense requirements ,financing cooperative housing with . respect 

at the coiuerence on the ' (li~agre¢ipg · votes or other circumstances, there is no longer to which the Federal Housing Commissioner 
of the . two Houses on the ,amendment._ of a sutncient prospective market for the dwell- had issued, pr,ior . to June 29, 1951, a com• 
the House to the. bill (S. 2103) to amend the ing units in the property covered by such mitment to insure or a statement of eligi• 
National Housing Act and o~h~r laws relat- mortgage to avoid .a default if the units are bility for insurance. The House amendment 
ing to. housing, sJ,lbmit the fo~lowing· state- completed and : the mortgage . insured. To contained a provision which would amend 

. ment. in explanation of. the effect of the ·aq- . avoid larger eventual losses to the FHA if Public Law 243 to change the deadline date 
f 

...:a such units .were to be· placed under construe- · which makes section 213 .mortgages eligibl• 
tion .agreed upon by _the con ~re~s !1-n...,_ re~- i . "' ommended in the accompanying conference t on and completed, the House amendment for advance . commit-ments from "June 29, 

. - . . - contained a provision which would author- 1951," to "September 1, 1953," thus making 
· report: . . · ize .the Commissioner, in the interest . of ' FHA section 213 cooperative housing mort-

The ;House ,amendment struck out all of conserving .the National Defense Housing gages with resp.ect to which. the FHA has 
· the - Senate bill after ' the enacting cla_use Insurance Fund, to make such cash pa_yment issued a commitment to insure or a state• 

and inserted a substitute amend~imt: . The conferees have agreed to a substitute . !or from that fund tp the mortgagor or the mort- . ment . of eligibH.ity for . insurance prior . to 
gagee, or both, as the Commissioner deter..: September 1, 1953, eligible fot advance com

both the SeJ;late blll a.n~ .the _House at_ilenc;l- mines to be necessary to reimburse the -mitments· from · the Associat-ion. · ·, ·. ·. , ·;.,. 
ment. · Exc_ept for technical, · c}f.t.rifying, and _·mortgagor or . . the ··mortgagee, or both, · fqr . Th.e· amount of._advance purchase commit'~ -
conforming changes, the .following state-" · · _men_t -explain$ the._: ditf_ erences. bety.i,e_~lk .tne - ·monetary loss. result-ing· from previous ex- . ·~-~e;nts..~hich the F~deral National Mortgage 

·penditU:res : m.~de · pr obligations incurred in · Asso~iation was authorized. to make. under ' 
Hou.se a-mendment ·and the substitute :agreed · to in conferenbe. , _ , · .. reliance. on' such corillnitme.nt. · 1 

,. • • ·.P-Ublic-Law:-243 for .. section 213 mortgages is 
_FHA SECTI' oN' 

8 
PROGD..... . r . _ __ : · r:J;he _-Senate bill did not contain any similar • . limited , to $30 million . outstanding .at . any . 

........ provisions. · · ·· · - - • - · - , · · :one time: .The law further provides -that not . 
r ·: ~ ~ ~ : The 's_enate )>fll~·-oontai~~51 · a .- provisloilt - . T!,le'• c9~fere~ce s~bstitute r'eta~~s the 'prq.;, ~_mo_re. 'han $3¥2- mill,ion of this. tj.Uthorizatiop 

,changing , th,e'· basic · maximum_-· mortgage ~visiqns of· th'e; ·.Ho~se· e~U~_-yrith -c:trahges c;~~·- is. ava~la_b}e ~or such: .commitments.. in . any . 
·amount. u~ei'· the-~ ·:seetio.n ;-8 · px:ograQJ. . ~igned to : make _ it clea~ th~ t it ~ RPP.~i~s ·_ 1;0 one ~tat~ . . - ~~pr<J:Xi~a~ely . _.:~:_:n~:z . million of 

·. which provides mortgage insurance :for low- -commitments in· force and' effect' oh June 1, .. ~tpe .al,lthpt:ization ·under Public' Law 243 is 
•1 ~- cost homes ' i:r{;outlybig and suburbarfareas. _1953, and_ to limit th~ maximum amount_ (>f ; · .. '4-n~~ed and, un~er _ the :l,anguage of_ the 

~ · The' _p:resent' maxiiimtti mortgage where the ·such· cash payment to the a~ouP,t tl;le _Coni.J , .: Hou!le ~mendin,~n~. · would b'e' : avai_lable tt>r 
~ mortgagor · is tl'ie ·owner-oocupant is· $4,!750, . misSioner determines to be' riecess~J:-~ .to, r.e.:. ; .the { -~~9iti,Q~,~l ' ~()operative housing mort-

. no~exoeed~rig95' perceritofval'ue. - TheSen- ·imburse·- the · mortgagor -1;~e - allloun,¥;; .P?-~d . g~~ts. _. _- _ :; ·. · _ ... ,, · ·. : 
• Me ·blll chai\ged· this to '$5,700, not .exceed- or to b,e , paid by the mortgagor . qn account ·. 'I'pe _ ~enat~ blll contained a si~ilar. pro-

_ trig 95· percent. of -value. Thus; the fav0rable of labor perf~rm.~d J~,nd materials in . pl:a<i.~~ :. vision ~ b~t d_ifiering frolll _ t~e . 'provisions . ~t: . 
' section' 8 terms (which may include a so- less the Commissioner's estimate ~f the rea4_ · the :House bil~ in ·the_folloWing .two respects; 

' year maturity) were '·made 'available . tO son~bl~ salvage value of such m:aterilils', plus . . 1.' ·The _ d~adline dat.e of 'J,une -29, 1951, 
bouses :varued up, to $6~000; ·instead of $5,000. an allowance for -cl.evelopment •costs·. equal· to ~ W0\11<1 be .• chan_ged to September 30, 1953, 
Ail: equivalent ~change (f~om $4,250 and· 85 · 4 percent of- the principal amount of ·the · _ ratp.er . tQ.a,n _ Sep~e.mber 1, 1953, as provided. 
p~rceiit o( vail;te· tp ·$5,100 and -85 percent · mortgage spe9ifled in such ·commitment il_l th~ House amendment; and _ · :. 
of value) was m·ade· where the builder is the (which·-also would have the J~fi~ct ·of cover-:- .. · _. 2. The . $,10,QO() 'limit on the principal 
mor.tgagQr. · The House amendment con- · ing applic~tion and· commitD).ent ·:rees···not amount of _the mortgage per unit now ·con
tained · ·no comparable provision. The con- returnable) , and to· p~ovide that no payments ; tained in the· present law would be elimi• 

._. ference 'report 'adopts tlie Ia~guage of ihe shall be · made pursuant to' this authority nated in the case of advanc·e commitments 
Senate 'bill. ·It ·is the i·nte'ntion of the ' coni- unless a claim therefor_ is' filed not later than · made pursuant to the approxim~tely- $_17'% 

· niittee of ' corifertmce iri making this upward 6 months from date of the Commissioner's : million .unused · authorization· for coopera• 
adjus~ment iii the Irioitgage 'ceiling that the determination of lack o! need for- such . tives· where the_ number of rooms equals or 

. ·. copstructi~n· of sou~d and satisfactory hous- housing • . '· . .... _. · .. exce~s 6 to~ each. fami~Y unit -and iii which 
ing at moderate ~>,r~c~s sh~:Uld be enc~ura,ged RELEASE or PORTION OJI' .FNMA 'ADVANCE . COM• the numbet: of bedrooms equals or exceeds 1 

. in places _where .. sus.:peni!Jion of the, regular - · for each family · un'it·. : · : . .. . · . 
. FH;A_:proi?t'irty,loc'at;ion. requirem~nts_ (a~ ~111!}• MITMENT AUTHORIZATION . FOR .. OVER-T:tp:• The . COnference . SUbstitute . COnforms tO 
tinguished from minimum construction , couNTER PURCHASES OF . NONDEF_ENSE MORT• : the · House· language a.S to 'the deadline date 

. standards) i!'l . not, likely to be Q.etrimenta1 GAGES and the Senate language as to the waiver Of .. 
to-their long-term value ·or the generai stand-- . The Housing Act of 1952 increased ~the to~l - the $10,000 limit in the case ·of FNMA atl• 
ar,d's of the community; ·- Iri. ;many" rur_al FNMA authorization by $909 .· million ·and· vance commitments. 
an4 ovtlying are_as iii the United ·states it limited that additiona,l authorization to de- : . DEFENSE HousiNG 
is . th~ - judgt;nent. o! the committee of con- tense; J;llilitar.y, and disaster mortgages . . tit ~ The .Senate ~ill contai~ect pro~lslons . e;x• 
ferex;ce such · low-priqe~ hqusing will pro- now appears that some portion of that addi- te:qding ·fo.r 1_ year to June 30, 1954, FHA'S 
vide much II\Or~ adeq~ate ho'4-sing _ than ~ tional authorization · probably ·_will not be 
now available in these areas. · needed for such mortgages. The Senate blll special title D.C authorization to insure, on 

, . ,. , . . . . . , . contained a provision which· would free such liberal terms, mortg~ges on programed de• 
.- sECTION- 207 ·FHA RENTAL HOUSING . . portion of that additional autl;lorization tense ho~sing in· ~r'itical defense ·ho~sing 

'l"he Senate blll provided that~ the · maxi- (now estimated at $200 million) for over- areas, and would also have extended until 
mum mortgage amount - under section 207 the-counter purchases of other VA and 'FH'A. June 30, 1954, the authority <;>f tp.e H~ush:ig: 
of the National Housing Act :would be $2,000 mortgages when FNMA resumes its over-the• Administl'ator \to program additional defense 
per room (up to $10,000) but not exceeding . counter purchase · program which was -sus- -housing.- The House amendment limited 
80 percent of value. Such dollar limit -would - pended in ._ April of this year, the actual such authorization to mortgages oovering 
be $7,200 per family unit i! _the .. number of _ amount which could thus be freed to be defense housing programed on or before June 
rooms .in the .project .did not e.qual or exceed,.. . determined by the Board of Directors of 30, 1953, and would not have extended the · 
foUl' pe f mil it H - authority of the Housing Administrator to 

r a Y un · · owever, if ·the num-- FNMA in the light of estimated requirements , program any additional defense housing after 
ber .o!· be~roo;ms in the 'pro1ect ~q_ualed or - for advance commitments for defense mill· that date. The conference substitute <:on• 

. ex~eded .t~6- per ' tamily · unit· an~ the mort.: : tacy, an.d disaster b.~u,sing.' since FNMA now·. :ro~ms to the Senate language. . . . 



7718 CONGRESSIONAL -RECORD~~ HOUSE June ·so 
The Senate bill also contained provisions 

which would have extended ·for 1 year to 
,June 3-0, 1954, the authority of the Govern
ment ·· under title Ill of the Defense Com
munity Facilities and Services Act of 19.51, 
as amended, to construct directly permanent 
or temporary 'defense housing. The House 
amendment limited such extension of this 
authority to temporary housing required in 
.connection with operations and activities of 
the Atomic Energy Commission . . The con
ference substitute extends this authority for 
1 year, but limits it to the prov'ision -'of ' 
temporary housing required for military per
sonnel and defense workers, including per
sonnel at atomic energy installations, and 
eliminates the existing authority of the Gov
ernment for the direct construction of per
manent defense housing. · 

CAPITAL GRA~S FOR SLUM CLEARANCE AND 
URBAN REDEVELOPMENT 

Section 106 (e) of the Housing Act of 
1949 now contains a provision that no,t -more 
than 10 percent of the Federal grants for 
slum clearance and urban redevelopment au
thorized under title I oi such act shall be 
expended in any one State. The total capital 
grant authorization under that title is $500 
million so that contracts for capital grants 
·entered into with local communities iiJ.. any 
one State may not aggregate over $50 million. 

The Senate bill contained provisions which 
would make available $35 million_ (out of ~he 
presently authorized $500 million) for con:. 
tracts for capital grants which· could. be 
entered into without regard to the 10-per
cent limitation, and provided that no State 
would be eligible for any share of the $3.5 
million unless contracts have been entered 
into with local public agencies in that State 
which call for capital grants exceeding two
thirds of the amount which the law presently 

· permits for that State. 
-The House amendment contained no such 

provisions. The conference substitute con
forms to the Senate language. 

VA REGULATtON OF MA~ 18, 1953 

The House · amendment contained ·an 
"amendment to clarify· section 504 of the 
Housing Act of 1950 so that it will not be 
-construed as to_ require regulations whicp 
prevent the :flow of mortgage money tifthose 
areas of the country which must rely upon 

. other areas for a _substantial supply of mort
. gage capital. Such was the effect of the 
· May 18, 1953,' regulation· issued by the VA 
-Administrator. · 

The Senate bill did not contain any simi
, la:r provisions. 

The conference report confonns to the lan
g~age of th~ House_ amen~1nent. __ 

In adopting tl:le language of _ the House 
. amendment, the committee of conference 
-wishes to make clear that the Veterans' Ad
ministration may take reasonable measures 
to assure that any discounts or warehousing 
or similar fees which may be absorbed -by 
the builder are not to be passed back to the 

.·veteran purchaser. A_ny f;lUCh cost-cannpt be 
pas~d ba~k to t~e . v~teran if the certifi_cate 
of reasonable valu~. issued py the Veterai¥3' 

· A~mi~is¥ation· ~P- - c9~nection with the sale 
of the property; i:s in fa'ct a realistic· value. 

·in connection with : the- sale -Of a property 
guaranteed--or insured by the Veterans~ .Ad-

··ministration the,.VA. i'SSues .a so-called cer
tificate of reasonable value, commonly re
ferred to as a CRV, which sets a maximum 
'uniit at which the property may be sold and 
the veteran still obtain an in:mred or guar
anteed loan up·on it. ·This is the control 
mechanism to guard agaihst abuses in either 
financing cost or construction practices. 
Obviously if the CRV is a realistic figure such 
abuses cannot exist. As · a further check 
upon abuses creeping into financing charges 
th~ committee of conference, in order that 
the Vete~;ans' Admi~istration and appropri
ate committees of Congress may have infor
mation as to discounts paid, suggests that 
the Admt'nistrator of Veterans' A11airs require 

tile originating lender of any home mortgage 
loan guaranteed or insured -by him under 
title III -of the Servicemen's Readjustment 
Act of 1944, as amended, report the· price for 
which any such loan was sold or otherwise 
disp~d oi by such lender. -

WARRANTY FOR FHA AND VA HOUSING 

The House amend~ent contained a pro
vision which would have given the buyer of 
1- or 2-family houses built with Federal as.:. 
sistance a warranty that the house was built 
according to the plans -and speCifications on 
which the Federal assistance was based. 
Such a warranty had been recommended by 
-last year's Subcoll)-mittee on Housing of the 
House Banking and Currency Committee. 
The Senate· bill contained · no comparable 
provision. The conference substitute elimi
nates the House provision. ·In so doing, the 
committee of conference is in wholehearted 
accord with the objective sought by the war;. 
ranty provision in the House amendment. 
Some questions were rais~d as to whether 
the provisions of the House amendment were 
workable or sufficiently effective. It is the 
desire of the committee of conference· tha.t 
the Housing and Veterans' Affairs Adminis-

. trators make a comprehensive review of the 
entite' subject and report back to the Bank.-

. ing and Currency Committees of the House 
and Senate their findings as to the feasibility 
of developing a workable and effective war.-
ranty provision. · - · · -

INCREASE IN FHA MOJ;lTGAGE CEILINGS IN HAWAU 

The House amendment contained a pro
vision which allows the FHA Commissioner 
to permit the maximum mortgage ceilings 
otherwise applicable to· be increased ·up to, 
but not exceeding, 50 percent in Hawaii if he 
finds that, by reason of higher costs pre
vailing in the Territory, it is not feasible to · 
const.ruct dwellings without sacrifice . of 
sound standards of construction, design, or 
livability. The increase allowed in -such 
mortgage ceilings otherwise applicable are 
required to be no higher than the Commis
sioner finds nece.SSary to compensate for such 
higher costs. · · · 

The Senate bill did not contain ariy similar 
provision. _ -

The con,ference substitute conforms to the 
House language. , 

The committee o! conference, however, 
wish to emphasize to the FHA Commissioner 
and to his subordinate' officials having re
sponsibilities for the administration of this 
provision, that it is purely permissive au
thority and that his authority should be ex
ercised to permit only such increases in the 
otherwise applicable mortgage ceilings as a:Fe 
_reql;lired to compensate for such higher costs 
as actually preyail and are incurred. 

• FHA-INSURED LOANS IN ALASKA -

The Senate bill contained . a provision 
which would permit private lenders in Alaska 
to make certain .FHA-insured loans·on terms 
equal to those of similar loans made by tne 
Alaska Housing Authority pursuant to the 

-Alaska Housing Act (Public Law 52, 81st 
Cong.). 

In the _Alaska. Housing Ac_t_ the . Congress 
prqvid,ed special financial aids to promote 

, h~msing co:Q.~struc~~on in ~e Ter!'itory to ·re
lieve the ·acute hqusing shortage tbe_l-e. Uii

.-der the _ act . FHA -'is authorized· to insure 
. m6rtgages and issUe ~::-cmimitm(mts to the 
Alaska Housing Authority without regard to 
requirements otherwise applicable that the 
mortgagor be the owner and .occupant of the 
property, or shall have paid a prescribed 
amount on acco'4-nt of such property. _ As __ a 
result of thls provision the Alaska Housing 
Authority, in cases where credit from private 
sourc·es is -not available, cari offer to· opera
tive-builders of housing financing based on 
mortgage amounts higher than otherwise. ap
plicable. All of such operat~ve.-builde,rs, hc;>w
·ever, are required by law to be ·regulated by 
the Alaska Housing Authority to assure that 
the sales prices and rentals for such Housing 

be reasonable, while at the ·same time afford
ing -the builder a reasonable return on ' hiS 
investment. ·-

The provisions included in the Senate biii 
would authorize FHA to issue :sfmilar coin- · 
mitments to other approved mortgagees 
{that is, private lenders) in the Ter:J;itory ,in 
any case where the mortgagor is regula:ted _or 
restricted as to rents, sales, and capital struc
ture by _FHA, and would thus place all othe_r 
approved mortgagees, under such circum
stances, in the same poSition as the Alaska 
Housing Authority, in offering attracti-ve 
higher financing to builders in the Territory. 

The House amendment did not contain any 
similar provision. _The conference substitute 
conforms to the Senate language. 

JEsSE P. Wo:r,.coT'r, 
RALPH A. GAMBLE, 
HENRY 0. TALLE, 
CLARENCE E. KILBURN, 
BRENT SPENCE# . 

PAUL BROWN;, 
WRIGHT PATMAN, 

_Managers on {he Part of the House. 

Mr. WOLCOTT. Mr. Speaker,· I ask 
unanimous consE:mt' that the statement 
be :read in -lieu of the report. , . 

The -SPEAKER. . Is ther~ objection 
to the request of the · gentleman . from 
Michigan? ·· - - · · 

There ·w.as no _objection. 
The ·Clerk read the statement. 
Mr. WOLCOTT . . Mr. Speaker;,! yield 

5 minutes to the gentleman from _ Ala:
bama [.Mr. RAINsl. · · - ·-- · 
· Mr. RAINS. Mr. Speaker, I note with 

considerable regret and much · disap
pointment that the conferees . agreed to 
strike out of the House bill the warr:;1.nty 
for veterans on OJ and FHA housing. 
I have no perso1;1al interest in the matter, 
because I hay~ never had a serioils prol;)~ 
lem in my district involving GI an~ FHA 
housi:Qg. However, last . year, as -the 
chairman of the subcommittee appointed 
by the Committee on Banking: and cur
rency to investigate shod~y · and ·defec
tive housing, I saw so much of it that 
I, along with _the full membership of t,he 
committee, both Democrats and Repub
licans, came. to the unanimous _concilu.
sion that something !}ad to ~ done to 
keep certain shyster builders from c:heat.
ing our veterans. -

Accordingly that subcommittee wrote 
a recommendation and reported _it l;)ack 
to the House Committee on Banki,ng and 
Currency, asking that a warranty -be 
adopted which would provide each build
er .must state that the house which he 
built · under a GI or FHA guaranteed 
mortgage was in substantial conformity 
to the plans and spec.ifications. Why 
not? That is .the. law, that he shall do 
it. In addition, that same _recommenda
tion, the same :amendment wbich _was 

· stricken in conference, carried the state
ment that each. GI and each -FHA pur-

. chaser should have th_e right to. see i;lls 
plans and specification~ . . -. All pver ~qe 
country veterans have been buying 
houses from a model house, ang wh~n 
they get the house, in many instan~es, 
it does not even resemble the model 
house from which they purcl)ased -_-it. 
They have no plans and specifications of 

· their house, and. as : a result; they -are 
cheated in many purchases·. I .sawJt. in 
New Jersey~· New '¥ork, . Te~as ... Florida, 
and many other sections of , the country. 
, Now, understand that -the -conference 
committee said,· "We ,_agree .-with - i~~-:- ,U 
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· · '··.- they· agreed·· with it, .-why did they not have· that spirit, the Congress. pr.obably . .. S.o.I , would recommend that the Com- . 

' leave -it-in the· canference report?· They never .would ·pass any controversial leg.":' · mittee on, ·Banking and Currency of the 
• s::;ty, "We· want to talk to the Housing and islation. I was a member of .. this. con- House.and Senate i~ist that at .least 10 
· Home Finance Agency abc;i\lt .the feasi- ference: ·. I think, we can justify the ·re- .percent oL the-·. contract price shall be 

bility of .it.". The Administrator of the port .. ·notwithstanding• my . disappoint- .. held .b.ack:until such time ;a.s tbe Qwner. 
Housing and Home Finance•Agency,- an ment at the -failure . to Include .- some is .completely -satisfied that he is getting . 
outstanding Republican -Member of the things· that· should have ·been included. the house tl).at he has bargained. for, ac-

'ia'St · congress·,~ signed the unanimous re- · I do agree with the gentleman fr.om Ala- ~ording tO. the .. plans. and specifications . .. . 
· port of ·that committee in its 1·ecommen- bama [Mr. RAINs] that some method Mr . . WOLCOTT. Mr. · Spe~ker., I yield 

' ' · :{ia.tion· to the Committee on Banking and should be found to protect :the . veteran 5 minutes ·to the gentleman from Texas 
Currency. in -his· purchase of a house and to -secure [Mr. PATMANl. :- . - · 

While I ·have no intention of moving for h.im value received, for his .money_. . '· , ~- · EXTEND FHA LAsT DAY ......... . 1 

. that it be recommitted to the'cb.n!er.erice, I -thin_k we ,shoul,:~: conside~ .t!J.is~«;lues_tion . · Mr: PATMAN:· Mr. Speaker, 'it is very 
it··-is- time- this 'Congress· woke up to the ' of seemg-tpat t~e -veteran IS not li~pose.d necessary that we pass' this-- confei-Eince · .. · . 

. fact ·that a ·great ·many ·builders in this u~on by the bmlder. and. t~at . :t:te Will ob..,. .:-report today because today ' is -June ·30 .. · ·count:rY'·are ··not building'th.eG:r.and·FH:A · tam._the hou~e he contr.a~ted : for. ~. :And and the law ·expires at midnight''torught. . . 
: --hO.uses ' in conformity: to ;-the .plans ·and· a reliable. bui-lder, I . should .thlnk, ._would. . ti'· ·i ·· . ~ · ·, ,. .., · ·, t · .. · · ·. · 

- -specifieations. · · · · . . . , liave 'no -objection to signing -this -war·- . T I_~ ' aw · :qa§ 1 been. v~ry .u~e \4. .:rh~ 
.. Mr:· SPENCE: Mr. ·speaker, ·will ·the· ·rahty. because -if he expects to do the job;"· ,~e~er~I ~o~~I~~ Ad_mimstrat~on_Ac~ was · 

· gentleman ·yield? .. as he has contracted to do it, the· y;ar- passed ~O Y~~r~. ~~0 last. Sa~urd~y .. ~.s~ 
· · -·- · Mr:'-RAINS.· >I yield. ·-.·~, . ···- .. ranty would mean nothi~g to. }\im . .. I S~_t:ur~~Y ~«: .~e;e. havmg __ a. se~_10_n .n~ 

·_ ·Mr. SPENCE.··· I am heartily.in accord agree -.with the gentleman !rom Alabama . - ~D:e H<;n.~.se_ 0~ ~e~~es~nt~tr~~s ?o_ns~d~r-
R ] . . · . · ·mg this bili; ·we were considermg It on ·· ·' witli the :gentleman's views on the sub- [Mr. AINS It IS -a matter. that. should · th - · 20t1·'· r · ·' '· • · · .· • · · f 'th ~ F (ie . 1 · 

· ject. When· ·the · contract is drawn by be_ given .some. study in the,fut~re in .or- H'~usirig ~~~:~~:tiS:t~~n ~~£.·-· _e _ .. e ~ ~a · 
·the . builder, the ·plans and specifica-tions der. that we may pass adequate laws to . . .... ... · .. , . . . . . , 

· . should be filed with it, and made a part protect the veterans. . = ., : . ~~PEA~ HoLe . . . , 

of it. If ' he· then agrees to build 'it ac- . I might also say that this is an exten'!" ;. Tbis ·bill in addition to extending _so~e 
·· cording to the plans and specifications, ·I · sion· of the housing · program . of . the of .the fine- provisions of .the Federal 
can ·--see ,no --reason · why· -he should not Roosevelt and Truman administrations~ Housing 'Administration Act repeals th·e ... 
execute a warranty that. he has complied It is a: program which in it-s inc.eption was. .;Home- Q.wners' . Loan Corporation ,Act. _. 
with· the· building contract. ·. That is. all · called socialistic.: -Now that· it· has . been .That. a.ct is referr~d to as ~ .New Deal , 
it. ineans. I was for the gentleman's in operation for 20 yearS'; no one woUld . law, .and;it w~~ one of the first New-Deal 

· amendment. . ,. · -- :·-·;. deny tlia(it has .been ' be:Qeficia-1 to •the laws, . an~ _ it i~ _ true that it is ,bei_ng ::r.e-
. Mr. ·RAINS: .· I agree -.with my. friend pebpl~. · HoUsiiig is essefitial to · our. pep:. peal~d ;. ~ut there is a goqd :~;:e~son f~r its . 

: -very ·much and• appreciate his comment. ple. It is essential to;the stability of· our .rep~eal, - J.t has . se:r:ved its purpqse . well . 
. ·.:J· note- there: ~S :3. -Tecommendatien in the · -institutions for the home ·is that . upon 'J'MQre ,_than -a-~500,000- nome~- were -saved 
·, ·conference .u.-epa.rt· -that'· it· -:.be .: referred which ~theY. are bui-it. ·. It is ~·necessary for .~ :_by ;.tQe Hom_e Q~ne;rs~ LQaQ eprporatipri~ 
: · • back· t<i.,the ·Committee on aanking . antl · the ·-peace :and .. happiness~ of ·the' people· •The · banks; _ t~e ~-in~ur~nce . compani~$. 
·currency · for ~. further · .. st.uov.-: · Seve~ - ·-. to ~ be -\v.ell.:.house~ ·and , any: ag«:mcy, ·. of ' '-the ; ~nye&tment loans ·an,. _o:ver .-- the 

. £ 

. . . members of the.' Committee-;.(m-,.Banking . ·Govetriment . that· fielps them•. to obtain: · COUI).try . had ·· their . PQJ;tfolj<;>sv , :f.illecJ. . 
.. .., -~ "' and 'Currency,• 3 ·RepuQ;lican.S~l!);d4Denr- homes is a good- agency·. ~- ...:: _ ,·, .. · ,·~ · ;:',~, w.itq -- n;qt ,. 9n~Y . slow . paper ,~ Qu,t also ·~· .. I 
l·. · .' ocrats, spent 6 long months studying it · :Mr. WOLCOTT. Mr. s·~eaker,. I yield :paper that ~as . coi).sidered. -baQ.. __ The ' : . 

:and 'looking at these situations all over 3 minutes to the · gentleman · from iowa ow_n~:rs of · the homes were delinquent 
the country. · :Now we are told ·we will [Mr. JENSEN]. ·· · · · • · ·. · ·. · , ·i· not o:p.ly for _mont~s _·but for years; they 
!lave :to wa-it until it is -studied; in1. t~e Mr .. 'JENSEN. ·· 'Mt .. Speaker, · almost ~ould riot meet the~~ annua~ . or-~orith~y 
C:lep~r.tment·· ~~ see whether or ~ot ·It· IS every M'ember·· of -CbngresS/ and tb'OU• Installment~. ·- N~t~lthstandmg-th~t thiS 
feasi.ble. ~think we o~ght to· give some sands : :of· tfie American -~ople, ·. have --paper was consider-ed _- ~ b~ t~e worst 

· ~onsiderati?n . to the rights of . t~e ,vet- heard ,about t6e shoddy houses that y;ere type of, paper. ~t ,the ti~e the Hom.e 
.erans in this matter, and to the nghts of built under the 'GI bill. I am concerned. Owner~ . Lo~n Corporat1,on ·_ Act .was 
the ·purchasers under FHA. · : . There ·is a way to stop · ·this . ldl;ld , q! pa~ed, Go.ver~mertt money w~s . _made 

Mr. CANFI~. Mr. ·- Speaker, Will crooked business . . In . pdvat~ indu~try, available to ball out not only t_he home 
the gentleman yie~d? · when a contractor .t~kes a CQJ;ltx:act to own~r~ ·but also th~ holders of .the ven-
, Mr. RAINS . . · I yield. .. . build a· home, or any kind -0 f · a buil'ding, · dors ~1en notes agamst these ho1;lles; and 
.Mr. CANFIELD. Mr. Speaker, I ag1ee the owner, whether it be a . prlv:ate indi- as evide~~e of. the fa~t that 1t_ was __ a 

With every WO~d tha~ the g~ntleman has Vidual of a municipality or .a.'_county or a good thmg that thiS ~ongress did 
-uttex:ed on thi~ subJect this afternoon. state, there is a clause in the contract thr~ugh th~ H~me Owners Loan.Corpo-
·1: ~~Ieve there 1s presen_ted to<t;~s a m,ost which .Pr.ovides that the owner· shall hold 1·at1o~ A~t. 1t_ d~d no.t cost the ~xpayers . 
senous·challenge to d<:> something ·a~ut ·; ~ack a certain perce:Q~ge of tQ.e ¢ontr~~f of ,Am~nca 1-penny, . not ~ penny. ~ot · . 
the f.rauds : tha~· have -been perpet:r_ated ·price until tbe owner is cd:nlplet;ely _satis•' onl!-did -the Home Owners, Loan Corpo- · 

' ~h:oughout_ ~he· lengt~ - and breadth- of :tied: that t_l:Ie . p_~ans and · ·sp~cificatioris ' ration . pay back ev~ry penny that. was 
th1s country on · our vetera~. It seems have -been lived up to. Generally that . advanced-by the Umted States . Govern- -· · .. 

• . to_ ~e that ~eputab~e bUilders every- amount 'is 10 percent of the contract· ·ment -_for that purpose! but .the Home , , 
· . where ~ould want this warranty ~_lause ' price~ · . · _· . , · · Ow~er~· Loan Co~porat_10n also paid ~11 

as-a part of t~e _contrac~ . .. Does not the · There is ·no reas<>n in the world ·why thei~· - expense~. :mcluding the .. salanes 
gentleman think so too. such a provision should not be written and other types of expense~ . .. The Gov .. 

Mr. RA~S. As a matter of fact, :r:ep- into law, or 1 see no reason why the Ad- ernment was , not out 1 penn~. Not 
utable bmlders . ~hroughout .. the. Na.t10n, ministrator caimot rule than 10 percent only tha~ but the Home Owne_rs· Loan 
and the home b~Ilders orgaruzat10ns,:say must he held back until the plans and Corp?r~tlon ~ut back a~ one time ~ver 
that they n~w give a warranty, and m a specifications have beeri completely $1 milhon of net profits mto . the Un~ted 
gre~t many mstances they do. But I ~ee compiied with. 1 see no ·otQ.er way to , States Treasury; that was an example of 
no. reason W~Y they should not be Ie- force a Sh.yster: contractOr,' as.~{hey have h~W the Government c_an come_ ~0 the 
qu~re~ to certify ~hat t?e house has been been referred to~ to do the job ·accordmg a1d. and rescue of deservmg people m the 
bml~ m ~onform1ty w1th the plans and to plans and specifications other than Umted States, and that was done. 
specifications. · • . - Mr. WOLCOTT. Mr. Speaker, I yield to hold back~ part .of th~ pay for t~at NO NEW DEAL LAWS BEING REPEALED 

3 . minutes to the gentleman from Ken- ~ontract.- And certamly they cannot ob:- A lot h·as been said about repealing 
tucky [Mr. SPENCE]. ject to lt beca~se unless th~y want to_ New neal laws. There are 23 New Deal 

Mr. -SPENCE. Mr. Speaker, in con- cheat, and I said-Q6fore, j.t 1s standard laws to the best of ·my recollection. I 
Ierences one does not usually get all he practice all over this co.u~ry in private eoun~ed up tli~ list at one time ·c,{ laws 

' desires . . There·nmst be compromise. and industry; and good reliable contractors which were considered New ·Deal laws, 
concession on"ootlf sides. If we· did not expect it~ ' · ·, and I have not heard one single Member 
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of this body or the other body advoca t
ing the repeal of one single New Deal 
law except the Home Owners' Loan Cor
poration Act which should be repealed 
because it has served its purpose. There 
has been a lot of talk about New Deal 
laws but instead of repealing them they 
are just extended. The Housing Ad
ministration Act ·was one of the out
standing New Deal laws of the century, 
one of the outstanding acts. Is it being 
repealed? No, it is not being repealed; 
it is being extended. Notice the laws 
that have been passed here during this 
session of Congress; most of them were 
extensions of old acts; that is what they 
are. The reason that the Home Own
ers• Loan Corporation was necessary was 
because of economic conditions in this 
country; people did not have purchasing 
power. 

In order for this country to be pros
perous, the wage earners must be pros
perous and the farmers must be pros
perous. In other words, we must have 
good wages and we must have good farm 
prices. 

NOT OVERPRODUCTION 

Back in the days when the HOLC was 
organized and put into effect with all 
the Government money that was neces
sary to help these 3% million home own
ers who could not pay the installments 
on their homes, there was no purchasing 
power. They called it then overproduc
tion. It was not overproduction. The 
people were not able to buy enough of 
the necessities of life. The food they 
were forced to consume was wholly in
sufficent. They needed more food, but 
they were unable to get it because they 
did not have the purchasing power. 

The SPEAKER. The time of the gen
tleman from Texas has expired. 

Mr. WOLCOTT. Mr. Speaker, I yield 
the gentleman 5 additional minutes. 

Mr. PATMAN. Mr. Speaker, as I 
said, they did not have the purchasing 
power. That same problem is likely to 
face us again soon unless administration 
policies are changed. · 

I want to try to bring it up to date. 
We have good times now, we have pros
perity, and I presume we have fewer 
people unemployed in proportion to the 
employables in the United States than 
we have ever had right today. We 
should not expect any better times than 
we have right now. Yet if we do not do 
something to keep these good times arid 
keep these obstacles out of the way and 
keep from doing things that will scuttle 
our economy, we are likely to go back to 
where we were at the time when the 
HOLC was absolutely necessary. 

Preceding every depression we have 
had-in 1919 and in 1929-what was it 
that we had that were outstanding signs 
to warn us? One was interest rates com
menced to go up. The rediscount rates 
of the Federal Reserve banks were gol.ng 
up. They went up and up. The farm
er's income was going down all the time. 
That is exactly what we have today. We 
have the rediscount rates of the Federal 
Reserve bank going up, we have all in
terest rates going up. Interest rates on 
tax-exempt securities have almost . 
doubled the past year, in fact they have 
almost doubled in the past few months. 
That means that the big wealth of the 

·country ·will be induced to go into tax
exempt securities where the owners of 
that great wealth will not have to pay 
any taxes of any kind whatsoever to the 
Federal Government,. to State, or to lo
cal governments. They will be abso
lutely free and immune from any kind or 
sort of taxation relative to their invest
ments. It should not be that way. 

We are following right now in the 
same footsteps that led to the major de
pression of 1919, 1920, and 1921, the ma
jor depression of 1929, and the early 
thirties, the same type of depression that 
hit us in 1937. It all started exactly the 
same way, and if something is not done 
to stop it we are likely to have a devas
tating depression as good as times a1;e 
today unless something is done to stop 
the trend in that direction. 

Prior to 1951, in March, I believe it 
was, the Federal Reserve Board through 
its open-markets committee supported 
United States Government bonds at par. 
That was done for more than a whole 
decade before that. No one ever claimed 
then it was inflationary, no one ever 
made that contention or assertion, but 
now the Federal Reserve Board has 
taken out its support of the Government 
security market, which is causing farm 
prices to go down. 

That has caused some of these warn
ing signs to appear that we always see 
preceding a major devastating destruc
tive depression, and they should again 
assume the power of supporting those 
bonds.. They say it is inflationary, but 
for more than 10 years during World 
War II and after World War II, the most 
dangerous inflationary period in the his
tory of the United States of America, 
they supported those bonds at par, ·and 
they did not say it was inflationary then. 
So why should it be inflationary now? 

SUPPORT BONDS AT P,AR 

Mr. Speaker, I have placed on the 
Clerk's desk Discharge Petition No. 6, 
for the discharge of the Committee on 
Banking and Currency from further 
consideration of House Concurrent Reso
lution 98. 

It is my understanding that we should 
not hold out any hope for consideration 
of this resolution this session of Con
gress. After being convinced-and I am 
convinced-that we cannot get a hearing 
this session, I have filed the discharge 
petition. 

House Concurrent Resolution 98 is as 
follows: 

House Concurrent Resolution 98 
Whereas millions of loyal and patriotic 

American citizens supported their Govern
ment during World War II by buying Gov
ernment bonds and have continued to do so 
since the end of World War II; and 

Whereas the Federal Reserve System has 
been pursuing a policy of refusing to do its 
part· in supporting the credit of the United 
States of America by buying its proper share 
of Government bonds and other Government 
securities; and 

Whereas the credit of the United States 
of America has been impaired thereby; and 

Whereas, as a consequence, Government 
securities have fallen below par and the 
capital position of those with investments 
in previously issued Government securities 
has been seriously impaired; and 

Whereas this policy of the Federal Reserve 
System has made it easier for banks, insur
ance companies, corporations, and private 

Investors to obtain higher ·Interest rates, 
and thus higher ptofits, on money loaned 
to the Government; and 

Whereas the increased interest rates on 
Government securities will result in vast 
additional expenditures by the Federal Gov
ernment and a substantial and unnecessary 
increase in the national debt; and 

Whereas this policy of the Federal Reserve 
System has increased interest rates not only 
on funds borrowed by the Federal Govern
ment, but has also helped to bring about a 
dangerous rise in interest rates on funds 
borrowed by (1) farmers, (2) foreign pur
chasers of American agricultural products, 
( 3) home builders, ( 4) veterans who are 
buying homes and all other home buyers, 
( 5-) businessmen (particularly small-business 
men), and (6) local governments for the 
construction of schools, roads, water supply 
and sewage system, and other essential pub· 
lie facilities; and 

Whereas this policy of the Federal Reserve 
System may tend, in combination with other 
factors, to bring on a decline in business 
activity throughout the economy and to 
accentuate the deflationary trend in Ameri· 
can agriculture; and 

Whereas this policy of the Federal Reserve 
System is an ineffective and inappropriate 
substitute for soundly conceived measures 
to control the supply and use of credit and 
to maintain the value of the American dol
lar; and 

Whereas wha.tever flexibility is needed In 
the prices of Government bonds should take 
place above par under the alternative pol
icy of Federal Reserve System support of 
Government bonds at par; and 

Whereas this policy of the Federal Re· 
serve System undermines the ability of the 
United States of America to meet the finan
cial problems that would inevitably result 
from a new international emergency; and 

Whereas this policy of the Federal Reserve 
System violates the purposes of the Con
gress in the creation of the Federal Reserve 
System; and 

Whereas this policy of the Federal Reserv-e 
System is inconsistent with the maintenance 
of maximum employment, production, and 
purchasing power as called for the Employ
ment Act of 1946; and 

Whereas a policy of supporting United 
States Government securities at par will not 
only cost the taxpayers nothing, but will also 
result in a saving to the taxpayers and a 
profit to the Treasury: Now, therefore .. be it 

Resolved by the House of .Representatives 
(the Senate concurring), That the Federal 
Reserve Board and the Open Market Com
mittee of the Federal Reserve System should 
support the price of United States Govern
ment securities at par, but not exceeding 
par, as was· done before the so-called Treas
ury-Federal Reserve accord which was an
nounced March 4, 1951. 

Although I introduced the resolution 
as only one Member of the House is al
lowed that; privilege, it is cosponsored 
by Representatives RAYBURN, McCoR
MACK, SPENCE, MULTER, RAINS, DEANE', 
O'HARA of Illinois, ADDONIZIO, DINGELL, 
EBERHARTER, BAILEY, PRICE, PERKINS, and 
RoGERS of Colorado. 

Members who desire to support this 
resolution by joining up with those of 
us who believe that United States Gov
ernment securities should be supported 
at par as they were for more than a dec
ade preceding March 1951, I suggest that 
they consider signing this petition at an 
early date. Petitions like this, of course, 
can only be signed while the House is in 
session. 

To the argument that is made that 
the proposal is inflationary, I desire to 
say that this question was not raised dur
ing the time the policy was in effect to 
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support Government securities ·at par 
for more than 10 years preceding 1951, 
including all of World War II, during 
the most dangerous inflationary period 
in the history of the United States of 
America. So if it was not raised then, 
why should it be raised now? 

Furthermore, the action of the Fed
eral Reserve Board last week in reducing 
reserve requirements will permit the 
banks to create $6 billion in new money 
on their books, and if the actual money 
is called for, it will be obtained from the 
Bureau of Engraving and Printing here 
in Washington and delivered to those 
'who request it. This is certainly several 
.times more inflationary than supporting 
Government bonds at par. 

Since the Federal Reserve System de
cided to reverse its restrictive policy, it 
should have used its own in~trument, 
the Open Markets Policy Committee, to 
ease credit and at the same time it 
should have announced that bonds here
after will be supported at par. 

It is senseless to talk about relying on 
a so-called free market for money when 
the United States Government, which is 
all the people, is by far the most domi-

nant ccmtrolling- fo:rce in the money mar
ket since it is by far the largest borrower 
and the largest debtor. 

The Federal debt-now about $265 
billion-appears to be destined to rise to 
$275 billion within a year and practically 
equal the combined private debt of cor
porations and individuals. 

$50 'BILLION TO BE RAISED NEXT 180 DAYS 

During the next 6 months the Fed
eral Government w.ill have to refund 
more than $41 billion, and Secreta:..·y 
Humphrey has estimated that from $9-
to $12 billion in new money must also be 
raised during the same period. It is 
certainly inconsistent and unfair for the 
Federal Reserve System, after being 
forced by expediency to return to the 
principle of supporting an orderly Gov
ernment bond market, to only support 
it at a price 'of 90 and disregard the re
sponsibility and desl.rability of support
.ing Government bonds at par. 

MATURITY SCHEDULE 

I am inserting herewith a statement 
disclosing the maturity schedule of 
United States Government bonds until 
the end of 1954. It is as follows: 

Maturity schedule of U. S. Government interest-bearing public marketable securities~ 
J uly 1, 1953, to Dec. 31, 1954 

[In millions of dollars] . _. 

Year and month Description of security 

•. . . 

Fixed 

Callable issues 
classified by year 
of-

m~~~tyl------~------

_____ ,;__ __ 1-------:----------:--. -:---1----------

1953-July --------------- Dills ___ -- -- -- ---- - -------- - - ---------------------------- 7, 000 ---------- ----------
. Augus~----------- . 2 percent certificates, Aug. 15, 1953-C ____ ____________ ____ , 2, 882 ---------- ----------

. Dills __ ---------------- ---------------------------------- 6, 000 -- ------- - ----------
!!eptember________ 2 percent bond, Sept. 15, 1951-53------------------------- 7, 986 --- ------ - ----------

Dills ______________________ -------------------------_---- 5, 900' ---- ----- - __ --------
Tax anticipation bills __ ----------------------------- --- - 800 ---------- ----------

December------:.--- 2~i percent note, Dec. 1, 1953-A------------------------- 10, 542 --- -- ----- ----------
2 percent bond, Dec. 15, 1951-55 1

- - ------------- - --- ----- ---------- 510 ----------
2 percent bond, Jnne. 15, 1952-54 1

----------------------- - --- ------ - 5, 825 ----------
. 2>i percent bond, June lfi, 1952-55 ~---------------------- --------- 1 501 

2 percent bond, Dec. 15, 1952-54 ~------------------------ ---------- s; 662 ·========== ---------
TotaL_------------~---------------·--------------- 41, 110 1&, 499 ----------

10~ebruary _ ---------- 2>i percent certificates, Feb. 15, 1954-A ______ __ ____ __ ___ _ ' 8,114 --- - ---- -- ----------
March ______________ 1% percent mote, Mar. 15, 1954-A------------------------ 4, 675 - ---- ---- - ----------
June ________________ . 2% percent certificates, June 1, 1954_____________________ 4, 900 ---------- ,----------

. 2 percent bond, June 15, 1952-1954 ______ _______ __ ________ ---------- ---------- 5 825 
2~ percent bond, June 15, 1954-1956--------------------- ---------- 681 

December----------- 2 percent bond, Dec. 15, 1952-1954----------------------- ---------- ---------- 8, 662 

TotaL ___________________ :, ____ ----- --------------- 17, 689 681 H., 487 

1 Callable on 4 months' notice on Dec. 15, 1953, succeding interest payment date. 

N OTE.-Secretary Humphrey before the House Ways and Means Committee on June 3, 1953, estimated: Billions 

~~I {g P:e ~: fg~: ~~ ~:;li~s===============:::::::::::===================~=====::::::::::::::::: ~~ g 
. ----

Fiscal year ended June 30, 1954-Cash deficit--------------------------------------------------------- 2.8 
Estimated new money borrowings July 1 to Dec. 31, 1953, at $9 billion to $12 billion (to take care of cash deficit 

above, plus cash requirements for unexchanged secilrities in refundings, net payments of savings bonds, etc.). 

Mr. WOLCOTT. Mr. Speaker, I move 
the previous question on the conference 
report. 

The previous question was ordered. 
The conference report was agreed ta, 

·and a motion to reconsider was laid on 
the table. 

TEMPORARY ECONOMIC CONTROLS 

Mr. WOLCOTT Submitted the follow
ing conference report and statement on 
the billi (S. 108D. for the temporary 

economic controls, and for other pur
poses: . 

CONFERENCK REPORT (H. REPT. NO. 694), 
The committee of conference on the dis

agreeing votes of the two Houses on the 
amendment of the House to the bill (S. 1081) 
to provide authority for temporary economic 

·controls, and for other purposes, having met, 
after full and free conference, have agreed 
to recommend and do recommend to thetr 
respective Houses as follows: 

That the Senate reeede from its disagree
ment to the amendment of the- House and 
agree to the same with an amendment as 

·:ronows: ln lieu of the matter proposed to be 

inserted by the House amendment ins.ert the 
following: "That this Act may be cited as 
the 'Defense Production Act Amendments 
of 1953'. · 

"SEC. 2. Section 2 of the Defense Produc
tion Act of 1950. as amended, is amended to 
read as follows: 

.. 'DECLARATION OF POLICY 
•• 'SEc. 2. In view of the present .interna

tional situation and in order to provide fo:r 
the national defense and national security 
our mobilization effort continues to require 
some diversion of certain materials and 
facilities from civilian use to military and 
related purposes. It also requires expansion 
of productive facilities beyond the levels 
needed to meet the civilian demand.' 

"SEC. 3. Section 101 of the Defense Produc
tion Act of 1950, as amended, is amended to 
read as follows: 

"'SEc. 101. (a) The President is hereby au
thorized p) to require that performance 
under contracts or orders (other than con
tracts of employment) which he deems neces
sary or appropriate to promote the national 
defense shall take priority over performance 
under any other contract or erder, and, for 
the purpose of assuring such priority, to re
quire acceptance and performance of such 
contracts or orders in preference to other 
contracts or orders by any person he finds 
to be capable of their performance, and (2) 
to allocate materials and facilities in such 
manner, upon such conditions, and to such 
extent as he shall deem necessary or appro
·priate to promote the national defense. 

"'(b) The powers granted in this section 
shall not be used to control the general 
distribution of any material in the civilian 
market unless the President finds ( 1) that 
such material is a scarce and critical material 
essential to the national defense, and (2) 
that the requirements of the national de
fense for such material cannot otherwise 
be met without creating a significant disloca
tion of the normal distribution of such ma
terial in the civilian market to such a degree 
as to create appreciable hardship.' 

"SEc. 4. Subsection (a) of section 301 of 
the Defense Production Act of 1950 as 
amended, is amended by striking out ~. or 
in connection with or in contemplation of 
the termination,' and h.y inserting before 
the period at the end thereof a comma and 
the following: 'or for the purpose of fi
nancing any contractor, subcontractor, or 
other person in connection with or in con
templation of the termination, in the in

. terest of the United States, of any contract 
made for the national defense; but no 
small-business ' concern (as defined in sec
tion 714 (a} ( 1} of this Act) shall be held 
ineligible for the issuance of such a guar
anty by reason of alternative sources of 

' supply'. · 
"SEC. 5. Subsection (b) of section 303 of 

the Defense Production Act of 1950, as 
amended, is amended by striking out ]962' 
and inserting in lieu thereof '1963'. 

"SEc. 6. Section 303 of the De1 ense Pro
duction Act of 1950, as amended, is amend
ed by adding at the end thereof a new sub• 
section as follows: 

"'(f) Notwithstanding any other pro
vision of law to the contrary, metals, min• 
erals, and materials acquired pursuant to 
the provisions of this section which, in the 
judgment of the President, are excess to the 
needs of programs under this Act, shall be 
transferred to the national stockpile estab
lished pursuant to the Act of June 7, 1939, 
as amended (50 U. S. C. 98-98h), when the 
President deems such action to be in the 
·public interest. 

"'Transfers made pursuant to this sub
. section shall be made without charge 
against or reimbursement from funds avail
able lmder such Act of June 7, 1939, as 
-amended, except that eosts incident to such 
transfer other than acquisition costs sball 
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be paid or reimbursed from such funds, and 
the acquisition costs of such metals, mtn
erals, and materials transferred shall be 
deemed to be net losses incurred by the 
transferring agency and the n:>tes payable 
issued to the Secretary of the TreaEury rep
resenting the amounts thereof shnH be can• 
celed. Upon the cancellation of any such 
notes the aggregate amount of borrowing 
which may be outstanding at any one time 
under section 304 (b) of this Act, as !!.mend
ed . shall be reduced in an amount equal to 
th~ amount of any notes so canceled.' · 

·· "SEC. 7. Subsection (c) of se.ction .701; of 
the Defense · Production · Act of 1Q50, ~·
·amended, is amended to read P.S follows: , 

"'(c)' Whenever the President invoJtes the 
powers given him in this Act to al10Cate a:n.y. 
material in the civilian market, he shall do 
so in such a manner as to make avail~ble, 
80 far -as practicable, for business and various 
segments thereof in the normal channel of 
distribution of such material, a fair share 
of the available civilian supply based, so far 
as practicable, on the share received by such 
business under normal conditions during a 
representative period following June 30, 
1953: Provided,. however, That the Preside;nt 
shall from time to time give effect . to the 
then current competitive position of estab
lished ·businesses as measured over a reason
able period of time, except as the same may 
result from Government controls under this 
or any other Act: Provided-Jurther, That the 
limitations and restrictions imposed on the 
production of specific items shall not ex-

. elude new concerns and newly acquired op
erations from a fair and reasonable share of 

. total authorized production, . and shall give 
due consideration to t:ne ,needs of new con
cerns and newly acquired operations: Pro
vided further, That if the President co:n.-

. tinues or reimposes allocation co:r;ttrols after 
· June· 30, 1953, in the civilian market of any 
. :materials subject to such contl'ols OA July 
-1, 1953, he shall do so in ·thd manner aboye 
provided but on the basis of the share re
ceived by such business during a representa
tive period preceding June 24, 1950, ·adjusted 
to refiect, since such date, attained competi
tive position, the requirements of new con
cerns and newly acquired operations.' 

"SEc. 8. Section 702 (d) of the Defense 
Production Act of 1950, as amended, ·ts 
amended to read as follows: 

"'(d) The term "national defense" mean.s 
programs for military and atomic energy 
production or construction, military assist
ance to any foreign nation, stockpiling, and 
directly related activity.' 

"SEc. 9. Subsection (e) of section 705 of 
the Defense Productio::l Act of 1950, as 
amended, is hereby amended by adding at 
the end thereof the following paragraph: 

"'All information obtained by the Office 
or Price Stabilization under this section 705, 
as amended, and not made public prior to 
Ap~il 3o, 1953, shall be deemed confidentia~ 
and shall not be published or disclosed, 
either to the public or to another Federal 
agency except the Congress or any duly, 
authorized committee thereof, and except 
the Department of .Justice for such use as it 
may deem necessary in the performance of 
its functions, unless the President deter• 
mines that the withholding thereof is con
trary to the interest of the national defense, 
and any person willfully violating this pro
vision shall, upon conviction, be fined not 
more than $10,000 or imprisoned for not 
more than one year, or both.' 

"SEc. 10. (a) Paragraph (4) of subsection 
(a) of section 714 of the Defense Production 
Act of 1950, as amended, is amended by strik
ing out 'June 30, 1953' and inserting in lieu 
thereof 'July 31, 1953'. 

"(b) Paragraph (3) of subsection (f) of 
section 714 of the Defense Production Act 
of 1950, as amended, is amended by insert
ing after the word 'allocated' the first time 
it appears therein the .words 'in the, civilian 
market'. 

"'(c) Paragraph (4) of subsection (f) of low, section 714, which provides for the 
section 714 of the. Defense . Production Act of Small· Defense Plants Administration, will 
1950, as amended, is repealed. terminate July 31, 1953. 

"SEC. 11. Subsection (a) Of section 717 Of SMALL BUSINESS 
the Defense Production Act of 1950, as Section 714 of the Defense Production Act 
amended, is amended to read as follows: of 1950 provides for a Small Defense Plants 

" • (a) T1 tle I (except section 104) • title III, Administration which expires, under sec
and title VII (except section 714) of this Act, tion 717 of the act, on June 30, 1953. The 
and all authority conferred thereunder, shall Senate bill continued the Small Defense 
terminate at .the close of June 30, 1955. Sec- Plants Administration through June 30, 1955. 
tion 714 of this Act, and all authority con- In lieu of contin.uing the Small Defense 
!erred thereunder, shall terminate at the Plants Administration beyond June 30, the 
close of July 31, 1953. Section 104, title II, House amendment added a new title II to 

. and title VI of , this .Act, and all ~uthority . 
conferred thereunder, .shall terminate at the . the bill, establishing- a Small Business Ad• 
close of June 30; 1953. Titles IV and v· of ministration. This title is identical with 

· H. R. 5141, :which passed -the House June· 5, 
this Act, and ,all authority conferred there- l953; and has been referred to. tb.e . Senate 
under, ,shall terminate at the close of April Committee on Banking 'an_d , <;:urren~y. . ·. 
30, 1953.' · · . The ·conference substitute does not con-

"SEc. 12. 'fhe ~r~t sent.ence of subsection . tain this titie . . instead it provides for con.:. 
(c.) of sect.ion 717 of the Defen~e Production tinuing tlie Small Defense Plants Adminis
Act of 1950, as amended, is amended by add-
ing before the period at the end thereof a tration through July 31, 1953, in order· to 
comma -and the following: •or the taking of give the Senate an opportunity to further 
any action (including the making of new consider and act upon the House Small 
guarantees) deemed by a guaranteeing Business Administration. bill during , the 
agency to be necessary. to accomplish the or- ~emporary extension peri?d· -
derly liquidation, adjUstment Or .settlement DEFINITION OF '~NATIONAL DEFENSE,. 
of any loan& guaranteed under this Ac.t, in- The senate .. bill amended the definition of 
eluding actions. deemed necessary _to avoid "national defense", contai-ned in section 702 
undue hardship to borrowers in reconverting (d) of the Defense Production Act of 1950", 
to normal civilian production; and all of the to read as follows: "The term 'national de
authority granted to the President, guaran- fense' means programs ·for military and 
teeing agencies, and fiscal agents, und.er sec- atomic · energy production or construction, 
tion 301 of this Act shall be applicable to ac- military assistance to any foreign nation and 
tions taken pursuant to the authority con- stockpiling and directly related activity.'' 
tained in this subsec.tion.' " The House amendment contained a substi-

And the House agree to the same. tute definition covering the activities and 
· · JESSE P. WoLCOTT, operations of the Armed Forces and the 

RALPH A. GAMBLE, Atomic Energy Commission imd other agen-
HENRY 0. TALLE, cies certified by the Department of Defense 
(JLARENCE. E. KILBURN, - as ·directly and substantially concerned with 
PAUL .BROWN, · the nationai defense, and · operations and 

Managers on · the Pari of the House. activities in connection with the Mutual De
HoMER E. CAPEHART, 
JOHN W. BRICKER, . 
WALLACE F. BENNETT, 
PRESCOTT BUSH, 
BURNET R. MAYBANK, 
WILLIS ROBERTSON, 

Managers on the Part of the Senate. 

STATEMENT 
The managers ·on the part of the House 

at the conference on the disagreeing votes of 
the two Houses on the amendment of the 
House to the bill (S. 1081) to provide author
ity for temporary economic controls and for 
other purposes, submit the following state
ment in explanation of the effect of the 
action agreed upon by the conferees and 
recommended in the accompanying confer
ence report: 

The House amendment struck out all of 
the Senate bill after the enacting clause. 
and inserted a substitute amendment. The 
conferees have agreed to . a substitute for 
both the Senate bill and the House amend
ment. Except _for technical, clarifying, and 
conforming changes, the following state
ment explains the differences between the 
House amendment and the substitute agreed 
to in conference. 

TERMINATION DATES 
The Senate bill provided for a 2-year ex

tension of certain provisions of the Defense 
Production Act of 1950. The House amend
ment provided for a 1-year extension of 
some, but not all, of these provisions. The 
conference substitute provides for a 2-year 
extension of those provisions which the 
House amendment extended for 1 year. 
These provisions, which will terminate June 
30, 1955, under the conference substitute, 
are sections 101, 102, and 103 of title I (which 
relate to priorities and allocation controls 
and hoarding); title III (which relates to ex
pansion of productive capacity and supply); 
and title VII (which contains general pro
visions relating to the administration of the 
act), except section 714. As explained be-

fense Assistance ·Act of 1949. The confer-
. ence substitute contains the definition in
cluded in the Senate bill, with an amend
ment to make it clear that the phrase 
"direct.ly related · activity" applies to pro
grams for military and atomic energy pro
duction or construction and military assist
ance to foreign nations, as well as to stOck
piling. 

INFORMATION OBTAINED BY THE OFFICE OP 
PRICE STABILIZATION 

The House amendment contained a pro
visi~. not included in the Senate bill, 
barring disclosure of certain information ob
tained by the Office of Price Stabilization, 
except to the Department of Justice, unless 
the President determines it is contrary to 
the interest of the national defense to with
hold the information. The conference sub
stitute includes this provision, with two 
amendments. The first amendment pro
vides that such information may be dis
closed to the Congress or any of its author
ized committees:. The second amendment 
makes it clear that such information, when 
disclosed to the Department of Justice, may 
be used by it to the extent it deems neces
sary in performing its functions. 

PRODUCERS OF MINERALS AND METALS 
It has been contended that the Small De· 

fense Plants Administration would not con
sider producers of strategic and critical min
erals and metals as small business concerns 
and therefore such producers were denied 
the assistance afforded to small business con
cerns under the provisions of section 714 of 
-the Defense Production Act of 1950 which 
created the Small Defense Plants Adminis
tration. As -a result section 10 of the bill as 
passed the Senate proposed to amend the 
definition of "small l;msiness" contained in 
section 714 (a) (1) of the Defense Production 
Act of 1950 as amended. To make it clear 
that the producers of strategic and critical 
minerals and metals were eligible for the 
assistance provided to small business under 
such section if such producers otherwise 
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·q~~litied as .small. business conce!ns a simh ar 
a:::1endment was proposed to the definition of 
"small business" when the Small Business 
Act of 1953 was being considered in the House· 
of·· Representatives. ·The amendment --was 
·withdrawn after full assurance was given by 
the committee that such. producers were .as 
eligible as any other business so long as such 
producers were small. business concerns.. It 
wa:s made clear in the discussion of this 
amendment -in the House that a small busi
ness concern was not to be denied. assistance 
·merely because it was a producer of strategic 
minerals and metals. It was made clear that 
producers of minerals and metals other than 
strategic aml critical . were likewise eligible 
tor th:e benefits so long as they were small 
business concerns. 

The proposed change ln the definition of a 
small business concern to specifically in
clude. producers of strategic and critical Plln
erals was not retained in the conference sub
stitute merely because by specifically paming 
eertain businesses which were to be included 
·as slll,all business concerps it might be con
strued as eliminating .other business con
cerns because they were not so specifically 
named. It 'is the unanimous opinion of the 
conferees that a ·producer of strategic and 

:critical minerals and metals is ·as eligible for 
·assistance under section 714 of the Defense 
Production Act of 1950 as any other business 
concern if it otherwise me·ets the criteria for 
a small business concern under the · act. 
DIS'I;RmUTION OF :MATJ;:RIALS TO SMALL BUSINESS 

.In view of the terminat'ionof the allocation 
:f)i. many .materials for civilian purposes, it is 
the hope of th~ conferees that the producera 
of such materials w.m continue to distribute 
their supplies .so as to assure small U!'!ers 

.:thereof. sufficient quantities to meet their 
, ~l,lrrent requirements. 

JESSE P. WoLCOTT, 
RALPH A. GAMBLE, 
;HENR~ 0. TALLE, 

. CLARENcE E. KILBURN, 
. PAUL BROWN, 

Managers on the "art oj the House. 

Mr. WOLCOTI'.. Mr. Speaker, I ask 
unanimous .consent for the immediate 
consideration of the conference report 
on the bill (S . .1081) for the temporary 
economic controls, and for other pur
·poses. 
· · The SPEAKER. Is there objection to 
the request of the gentleman from 
Michigan? 
- There was no objection. 
~- Mr. WOLCOTT. Mr. Speaker, I ask 

. unanimous consent that the statement 
. be read in lieu of the .report. 
- · The SPEAKER. Is there objection to 
the request of the gentleman from 
Michigan? 

There was no objection. 
The Clerk read the statement. 
Mr. WOLCOTT. Mr. Speaker, I yield 

2 minutes to the gentleman from Ohio 
[Mr. HAYS]. 
. Mr. HAYS of Ohio. Mr. Speaker, I 

take this time now although I should 
have taken it on the conference report 
which was just agreed to. However, due 

·to a · misunderstanding, I was not yielded 
time then. · 

. Mr. WOLCOTT. I must say to the 
gentleman I intended to do so but was 
prevented from yielding him time. It 
was wholly unintentional 

Mr. HAYS of Ohio. I think the gen
·tleman;· and may I say it is just as well 
· tO take the time here: · 
. I wanted to ask .this question: As I un

, derstand, the language in the conference 
report . on the. previous bill · makes clear 
the intent of Congress that the Veter-

ans' Administration shoul~ do· soineth,ing 
about either working out a feasible war
ranty provision or ·in some manner un
der the law seeing that these veterans 
do get what they pay Jor. Is that not 
the gentleman's understanding also? · 
· Mr. WOLCOTT. · 'Yes. The language 
is Intended to activate a study. by the 
Veterans' · Administration and the 
Housing and Home Finance . Agency 
to that end, they to report to us what
ever legislation is necessary. If any 
legislation is necessary, we shall surely 
give consideration to it. 

Mr. HAYS of Ohio. u ·they find they 
can work out a workable provision with
out any legislation, the gentleman would 
agree that they ought to go ahead 
and do it? 

Mr. WOLCOTT. Yes, they surely 
should, and we will appreciate any such 
activity-on the1t part, but if they need 
to supplement . any legislative ·authoi:-ity 
they have in that respect, we surely will 
not hesitate to hold hearings. on it and 
give them that authority. 

Mr. Speaker, I yield 3 minutes to the 
gentleman from Texas [Mr. 'PATMANJ. 

Mr. PATMAN. Mr. Speaker, I did not 
sign the con~erence report on this .bill. 
This is .the bill that carried tbe Sqtall 
Business Administration as an am~nd
ment. I did not feel that the conference 
report deals fairly with the Small Busi
ness Administration part of the bill. 

The fact is that tonight at 12 o'clock 
the Small Defense Plants Administration 
expires, on June 30, and this conference 
report extends it only 30 days, with the 
promise, it is true, that .during that time 
the other body will take up the Hill bill 
we passed here, a bill separate and dis
tinct from this particular bill and which 
is now pending in the o-ther body, and 
give it consideration if they can during 
the next 30 days in the hope that some
thing will be agreed to that will take the 
place of the Small Defense Plants Ad
ministration. Believing that 'that is a 
very insecure position for the small con
cerns, the· independent concerns of the 
United States, and that it has not dealt 
with them in a way that I consider to be 
exactly the way that they should be 
dealt with, I did not sign the report . 
Consequently, I am in opposition to that 
part of the conference report. . 

The SPEAKER. The question is on 
the conference report. 

The conference report was agreed to, 
and a motion to reconsider was laid on 
the table. 

PROVIDING FOR AN ADDITIONAL 
ASSISTANT POSTMASTER GENERAL 

Mr. REES of Kansas. Mr. Speaker, I 
move that the House resolve itself into 
the Committe of the Whole House on the 
·state of the Union for the consideration 
of the bill <H. R. 5302) to provide an 
additional Assistant Postmaster General 
in the Post Office Department. 

The motion was agreed to. 
Accordingly the House resolved itself 

into the Committee of the Whole House 
on the State of the Union for the con
sideration of the bill H. R. 53()2, with Mr. 
CANFIELD in the chair. 

The Clerk read the title of the bill. 
By unanimous consent, the first read

ing of the bill was dispensed with. 

Mt. REES of Kansas. ·Mr. Chairman, 
I yield myself 5 minutes. · 

Mr. Chairman, this legislation will a.u
thorize an additional Assistant Postmas
ter General, whose primary responsi
bility will be the establishment and su
pervision of a unified and comprehensive 
personnel program for the Post Office 
Department. 

I am fully aware of all of the fac· 
tors involved in recommending approval 
of this legislation to create ~n addi
tional assistant postmaster generalship. 
Thorough hearings, ·both open and in 
executive session, were held on the leg
islation. 

The Postmaster Generat his Deputy, 
the present Assistant Postmasters Gen
eral, and top ' operating officials of the 
Department were interrog~ted a~ length 
and in detail as to exactly. how this 
legisl2. tion will be administered. 

As _a result of these deliberations, the 
Committee on post Offi.c~ and Civil -Serv
ice concluded that the post of Assistant 
Postmaster_ .General, :with the primary 
personnel responsibility I have outlined, 
will clearly be in the public interest. 
This decision was reached with full real
ization of the responsibility assumed by 
the committee in recommending the cre
ation of a new top. 'position in Govern
men~. In the committee's judgment, 
however, it is necessary to $Pend~ mod
erate amount in this instance, in order 
to gain the far greater returns for the 
taxpayers of America which will be made 
possible under this legislation. 

The functions of the new Assfstant 
Postmaster General will be administra
tive in nature. . Howev<'r, ·whereas the 
functions of ·the present assistants are 
confined to the respective operating bu
reaus they head, the administrative re
sponsibility ·and authority of this Iiew 
assistant will extend horizontally across 
.bureau lines. In this way, the Postmas
ter General will be able to vest in this 
assistant for administration the neces
sary authority and responsibility for per
sonnel management on a department
wide basis. Appropriate consideration 
will be given, of course, in the perform
ance of .this broad responsibility, to the 
special needs and problems of the _indi
vidual bureaus. At the same time, how
ever, there will be assurance that each 
bureau and its personnel are receiving 
reasonably fair and uniform treatment 
and as a result are completely integrated 
into the overall departmental plans to 
utilize manpower with maximum e11i
ciency. 

We are convinced that a modern and 
vigorous program of personnel manage
ment under able, experienced, and au
thoritative leadership is of greater im
portance in the postal service than in 
any other single ·Government activity 
because personal service is the predom
inant service rendered by the Depart
ment. In the judgment of my commit
-tee this, as pointed out previously, is 
one of the most important single steps 
which the Congress could take to reduce 
the postal deficit which reportedly will 
exceed $700 million this year. This ad
ministrative position in the Post O:ftlce 
Department is one of the most respon
sible personnel jobs in the country. Ex
cept for the Department of Defense, 
there is no other employer of •so many 
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people. Several other departments, hav- 
ing not nearly so· many employees nor as 
complicated personnel problems as those 
facing the Post Office Department, have · 
established the personnel responsibility 
at the level ·of Assistant Secretary. 

: wish to point ·out further that the 
Post Office Department presents a pic
ture more similar to a private b~siness 
enterprise· than is the· case with any 
other department of the Federal Gov~ 
ernment. In any successful -private 
business-unlike the Post Office Depart
m-ent-personnel responsibility invaria.;; 
bly is vested in a vice president who has · 
authority comparable to that of the 
highest ranking operating offi~1als-. Yet 

· the Post Office Department, which is so 
like a private business enterprise, lacks 
any provision whatever for such an es
sential of sound management. 

The Postmaster General and his top 
management team already have drawn 
up plans for the establishment of a 
Division of Personnel under the new As
sistant Postmaster General to be author
ized by this -legislation. The establish
ment of such a Personnel Division was 
recommended by our committee in House 
Report No. 366. 

Under these plans, the various indi
vidual personnel units now existing in 
each Bureau will be consolidated into 
the Division of Personnel. This· consoli- 
dation of ' ureau personnel activities in 
itself is expected to ·save $100,000 annu
ally. Much greater savings, of course, 
will 'be accon1pl:shed in the field service 
as a result of a more effective person
nel-management program. 

The leading organizations of postal 
employees, representing the great ma
jority of such employees-who have the 
very deepest interest in the im::;>rovement 
of the postal service and the restoration' 
of the prestige the service once £:njoyed 
in the public esteem-have strongly en
dorsed this legislation. They wrote me 
as follows: 

· Deterioration· of employee morale and. 
service in this great governmental de
partment have gone hand in hand with 
a mounting deft.'~it. It is our firm con
viC-tion that there is a direct relationship 
between the size of this de:'lcit and the 
need for a modern and tnlightened pol
icy of personnel management adminis• 
tered at the to:::> level in the Post Office 
Department. 

H. R. 5302 is regarded as one of the 
most important single pieces of legisla
tion ci.ealing with postal matters which 
wn be considered by Congress in this 
session. It is certainly a keystone in the 
program of the Postmaster General te 
achieve ·.more -efficient and economical 
postal operations, and to impr9ve service 
to the public while at the s_ame time 
accomplishing major reductions in the 
deficit. 
· If the Cong:~ess desires to do more 

than just talk about- the postal deficit, 
if the Congress desires to make a first 
forward step in providing the tools with 
whic:Q greater efficiency can be brought 
about in the postal service, this is that 
step, and H. n: 5302 should be approved. 

Mr. Chairman, it ·_is my considered 
opiruon that this legislation ought· to be 
approved. It has the recommendation 
incidentally, of the task force of the 
Hoover Commission, and it has also been 

· r·ecommended by the Committee on Civil 
Service and Post Office where an · ex~ 
haustive study was made of this problem 
some time ago. 

I trust the membership of the com~ 
mittee will see fit to support this pro-
posed legislation. · 

Mr. MURRAY. Mr. Chairman; ! yield 
5- minutes to the gentleman from Texas 
LMr. DOWDYL 

Mr·. DOWDY. Mr. Chairman, I prob:. 
ably should not take your time talking 

·here, but I was r of 3-who voted against 
the creation of a new Assistant Post

. master General, and I might state some 
of the reasons for it. Some of you might 

JUNE 10, 1953. Want tO COnSider them. . 
Congressman EDWARD H. REES, 

Chairman, House Post Office and Civil I have felt that the cost of our Gov.:. 
service committee, House Offic-e ernm~nt is too great. I think if we keep 
Bui lding, washington, D. c. on creating new high offices and paying 

MY DEAR CONGRESSMAN REES: Today at the additional high SalarieS that We ·are in
June meeting of the Government Employees' _ creasing the cost of Government. I want 
Council (A. F. of L.) a motion was· made by · to-decrease the cost of Government in
Brother William ·c. Do!lerty, chairman, leg- steaq. of continuing forever and ever 
islative committee (Government Employees' deficit financing to run the Government. 
Council, A. F. of L.) that the Government· : This is a small matter. It will cost us 
Employees' Council endorse and support 
the intent of the legislation . ·as outlined an additional amoupt of $53,000 every 
in H. R. 5302. This motion was supported year: That is what they say. i do not 

-by Brother E. c. Hallbeck, vice chairman, . know whener they include the cost of a 
legislative committee (Government Em- Cadillac and a chauffeur for the new 
ployees' Council, A. F. of L.), and others, Secretary in that extra cost or not. ' I 
and unanimously approved. .. think we have enough bureaus in our 

In . keeping with this resolution, I assure Government already. 
you that I will be _very happy to cooperate _ 
with you and the members of your com- Mr. WICKERSHAM. Mr. Chairman; 
mittee, to the end that H . R. ·5302 ·be en- will the gentleman yield? 
acted into law during this session of the Mr. DOWDY. I yield to the gentle-
Congresss. · man from Oklahoma. · 

With kindest personal regards, and very Mr. WICKERSHAM. Does the gen-
good wish, I am, tleman know if this is in line with the 

Most sincerely, President's policy of reducing ex.pendi:. 
THOMAS G. WALTERS, tures? -

Operations Director, Government 
Employees' council, A. F. of L. Mr~ DOWDY. No, sir; I do not. It is 

an increase in expenditures. I do not 
I have been assured of the utmost co- know how you could reconcile that at 

operation from these organizations and . all. . - · -
t~~ employees· they represent' in support . In any event, the greatest talk that 
o .. H. _ R. 5302 and the objectives to be .. we hear now is that bureaucracy is tak
accompltshed t.hereunder. ing our country, and we need to redeem 

ourselves from what it -is doing. -. So 
many new under secretaries and assist- · 
ant secretaries have been created since 
this Congress has be.en in -session -that. 
I could · not keep track of them, So I 
looked it tip. - _ 

The first was a new Assistant Secre
tary of State. Then we have the De
partment of- ~ublic Welfa-re .. Health, 
and Education, I think they call it. 
There were three new.ones created there. 
- In the Department of ·· Agriculture 
there are three new As.Sistant Secretaries 
created. _ 

In the Justice Department there is a 
new-Assistant Secretary created. . 
,, In the Defense Department there are 
six new Assistant Secr.etari_es created. 

The statement was made ·the other 
day about the marriage of the Depart• 
ment of the Navy and the Department 
of the Army _resulting in three; but that 
marriage has now produced sextuplets. 
That is ~ore than human beings I think _ 
so far have produced. In all, this Con~ 
gress has created 14 new Assistant Sec- · 
retaries-this will be the 15th. 

Mr. BENDER. Mr. Chairman, will the 
gentleman yield? -

Mr. DOWDY. I yield to the gentle-
man· from Ohfo. · · - -

Mr. BEND~R. Is the gentleman 
aware of the fact that in the Defense 
Department alone, as a result of the 
creation of these_ new ·secretaries, o.ver .. , 
60,000 people have been fired, -which is 
pretty much the case in all the other 
departments of Government? 

Mr. DOWDY. According--to the re
ports I have, in March the number of 
people employed by the : United States 
Government decreased by 20,000. Yet 
the salaries· that month increased $60-
million, although 20-,000 people were 
fired: ·' 

Mr. BENDER. \Vill the gentleman 
yield further? 

Mr, DOWDY: I yield. 
Mr. BENDER. Is it not .a fact tha·t 

for all departments we have appropri
ated for thus-far we have decreased ap
propriations by anywhere from 7 to 15 
percent in each department? 

Mr. DOWDY. I did not think it was
that ·much. 

Mr. BENDER. Decreased. 
J4r. DOWDY. In fact, I thought the 

only one that went through had a de
crease .of one-seventh ·of 1 percent. 

Mr. BENDER. I am sure the gentle-
. man must not have been present when · 
the bills were under consideration. 

Mr. DOWDY. · I think if you will take 
the RECORD you will find that I voted 

- on every one; and, as I recall, the only 
appropriation that has been completed 
and gone to the White House was for 
the Treasury. and Post Office Depart
ment. _ The difference between the 1953 
appropriation and the 1954 appropria-! . 
tion was one-seventh of 1 percent; ' . 

Mr. BENDER. I am reliably informed ·· 
that the cuts in personnel, the amount 
of money _appropriated for personnel for 
the coming year is reduced by 25 per
cent. 

Mr. DOWDY. Has .any other appro-· 
priation bill been _ comple_ted _except 
Treasury-Post Office? 
~r. ~ENDER. -For the gentleman's . 

· in~<;>rmattpn ·I am talking about .t~e bills "'_. 
as they passed the House. 
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The CHAIRMAN. The time of the no indication that they would decrease penses· of this Government, particularly 
· · d the cost of running civil service for this. such outright waste? _ · gentleman from Texas has expire · · -- · · · h · I · ld 

ld country. They say there is no .single · Mr. MURRAY.. ·Mr. r airman, Yie _ 
.Mr: MURRAY. Mr; Chairman, I yie oftlcial except ·the Postmaster General 3 minutes to the gentleman from Penn-

the gentlemap. 5 additional mir,lUte~. . and chis Deputy in the po~tal establish- ·sylvania . [Mr. RHODES]. 
Mr; BENDER. Mr. Chairman, Will the ·ment that can tell us anything about Mr. RHODES of Pennsylvania. Mr . . 

gentleman yield further? - " personnel.· . But if you try ~o find · out Chairman; as a member of this commit-
Mr. ·ooWDY. · Do not take up all my something about personnel _m any de- tee I have some doubt about the merits 

time,.. . partment you would be well advised not of the pendiP,g bill. _It is an.adrninistra-
Mr. l3ENDER. I merely want to ~ay to go to the head but to go to some tion proposal which creates another top

to the gentlema~ that these appropna- ·assistant or some secretary who would salary job in the Federal service. I do 
tion bills ha-ye been pass~d !>Y the House. know what he was talking about. not · think it is very· consistent for an 

Mt:. DOWD¥. _I am,talkn~.&' about _th~ .. 'Our report states that the Postmaster administration that hilS promised econ:
bne~_ that a:r:E?.- t.hl'Ol.\gp. ~ do not ~~qw ,. General · his Deputy, the present Assi~t-. omy' and that is' now firing many career 
w.hat the_ :tina~ result .wl itelld.be Tohn tl;lopse · ant Postmas~rs General,· and 'tPp··· op~, · empio;xe~_s; . . . -~-. . . ~~.: . .' _ '• .. : . 
that .~re not yet-c?~P e . . · : e .su - : ·eratilig o:tirciais"of_tlie ·Department: .w~~e · i .caiinot_heln but feel suspicio.us about 
pleme~tal ~ppropnati?n ·pill~ .have ~ot ·interrogated: at iepgth .al1d in =detail as 'this proposal. because of .what has hap:-

'• co~~ - m. _; . . : ,~ :. , . . · · ,-. · • · -· ·to exactly how this legislatioi_l .w.oul.<i' be pened since la¥t JanuarY:; IF ·indic_ates • 
I a~ _in 9q~pl~te a~co~·4. ~Ith the ge~- ·administered. - ·Well, the Postmaster· to me a very serious trend away from 

-. tlemap'§ de~ir~ ,fqr. ~onomr. ) Th~~ . 1~ General ·came · over 'to "our conimitt~¢ the. merit system in the F~dera:I .seiviee 
the r~ason I a~_-talkin~ as I ~m. with 10 of . liis · ~i'ssistarits. ' I . do' not ·and a return to the spoils system in. the 

The statement .was ··m~de he.re about remembe.r all of their titles. . However, Post. Office and the other agencies of the 
the necessity ~or the pew oftlCial to be . the only man who gave testimony was Federal Government. I am suspicious, 

·of high level, ~o he wquld have aut1;10r- ·Mr. Burk, and -he indicated some _place . too at -the decisions -made by ' the Post-
. ity_ to speak . . Last Sat~rqay ther:e ca~e that they had an outline 'for this ·new ma~ter General and the Chairman of 

.. over _the_. ticker tape out in _t~e lpbby this Assistant to foilow . . But when I asked :the Civil flervice Co~mission _in throw:
-stateinent which might b~ of interes~: him the direct question: · "I am trying-to ·ing otit'some ·1;700 civil-service registers .. 

· Secretary of ·Defense Wilson ~emoved civil- get what yo~r "pla:n' fs.' ... You ·are asking "throughout the country for po:stmaster 
service protection from 52 high-leyel ofllcials us to vote for something ~and we_ do not ·positions. I do not think it is necessary 
in the Pentagon, including the ~hauffeur know what it is," finally he came out to create more top-salary jobs if it is 
of Assistant ~cretary of the Navy Anderson. and he said: "I have no .plan." They true 'that thousands Of Federal employees 

One of the high-level officl.als was the are going to .. make the plan after they have been dismissed. It should req_uire 
chau1feur for Navy Secretary Ander-son. . get this Assistant. · · ~ ' .· · "less top-level jobs, not- more. · · . 

-I understand' it takes a high official to The CHAIRMAN. Th'e time of the . I api ~lso ' concerned o~er th:e.ste~s 
. spe~k. I believe it is not necessary to gentleman f::.-om 'l;'~xas has expired. ' ·being taken w ,tear·down the ~~nt sy~.- . 

• ·: c!ea~ an ,as.Si~ya~t secre·~~}'· f?t; pi_~ ~ ·:. ~~- REE~( of: ~~~~as:_· Mr. ,Chfl:~~~.a!l•. ·tern under tbe guise of strengt~ep.ing_ it . . 
have authority ·to ' speak." The -m_atter I yield 3 minutes .to the gentl.eman trom ·. President: Eisenhowe~·- .,_before . he w~s .' 
of :creating alCthese· new ourelmcraeies .Iowa [-Mr: GkossJ : . . -- : . · . . . · elected pror.liSed ·that employees in the 
reminds. me of a story I }!~r~ __ no( long -~ Mr. GROSS: Mr. Chair~~n. · ~ , ~Jll . Federal servic~ had no· ·r~ason ·-tp f~ar 

.. .;igo. abOut an .argument . ~etween_ ~ sur- ~one'.m~mber- of · the comm~ttee wno'-1Vi~l ~the .lo.sS of'their.: j.bbs:· .T~day .the .morale . 
~. '· ~eon. an engiU~~l\ ~~d.- .a: ~I?ti~e~ucr~~ a& ' ·vote-~g~irisE t~i~: b!ll. ·_. _; .. ~ . :- . . ·. ·. ' . - -of. F.ederaFwork~~'.is_.Iow b~ca~se_ of~ad;-

. , , ' · to · -which of their·. profe~I~ns- was -!he , When the :Frumaa:~<tmirustr-at~on_w:3ts ... ministration _poll.CY~ . 1 behev~ ,tha~ ~tie , 
:', fir.st to be mown in th-e history "C>! man . . ·in 'power· I' O'ppo~e'd· the creat~on 'o~ add!:- ·adinir'listbtt1qn sho~lld be' given: a~th~r

, The' sUrgeoii
1

lriaintairied'1t was ·the ·sur.- -- tionaf top-bracket· jobs ifi ' Gove~nm.~11t. "ity ~<:f .carry :~mt i~ pr()gram,_ put ~!'0• 
geons-·beca'(Ise th~· flrst .thfug re~orded -I insisted then, as I dc> : nq:w.J~at . ~het:e po's~l~ .l*~ ,this .. se~ll,l very c.onfusip_g:- t:o 

I. 

. ih-'· the·'Bible 'i&-'al:><>tit 'God--Operatihg on ·can be no end. to deficit ,spending, ·no _ -some of us who have heard so. much critl- ~- :. 
Adam re.mo\?ing the· rib ·antt ·_ credting ·: paring· of·: two hundred and seventy' b,il- -cism .abo:ut the .gro.wing 'bureaucracy in 
Eve. ·· The'· engJ.neer said · ·~No," '.t~at e_ngi- ·uon in Federal debt, and np reduction i_n -the Federal ~ervice. . .. _ . . . '' 

. ' nee'r.s· came "before physicians and ·sur- taxes' until there ' is the courage to cut . The 'cHAIRMAN. The time 1 of . the 
. geons .-because: you .wlll recall that" 'the the fat out o( the_ Federal Govermrieht-=- .. f"entleman iroiri ''Pennsylvania_· has . ex- ' .. 
-Bible· states· that ·God ~rea:ted the_ earth not put more i~to 1t. . . . . . ·· . pir'ed._ · ; . . ... · . , - . . · :· · •· 

· ·out Of chaos~· .The· bureaucrat -spoke up Th_e ·Postmaster General could ve~t .. . :Mr: REES of ~ans.as. Mr. Chairman, 
-· and ·~aid: ~·we ca~e ftr.st, ~~cause · we any capable employee with ~he author- I yield myself 1 minut~. - · 
created J~haos." . ·Jam n~t gomg._to be .a ity of .Personnel : directQr - wit_hout ~he Mr. Chairman, I just want to call ~he 

. party to _creating another bureaucracy creation of s~ill apother Assistant Po_st- attention ~ of the· gentlem~n fr_oni . P~nn- . 
· here to help increase the chaos that we ~aster General with ~he tr~in. ·of ex- sylv:arua to two or tll.ree ~t¢tq.s ~e - men~ . 
-. hav~. ·· ~ . pe~e th~~ go~.s wi.th such a11 o~c::.e. · · _ . tioned. For example, he is.l:p.te.rested,. as 
· ·•· statements are' mad_e· i.J1 the ~~port To the best of my ability; I propose is the gentleman, from Kansas, in the 
. that a~comp~nies ~he . bill · ~0 the e1fe.~t to keep my pledg~ to the pepple of .the merit ' system; ~ and- certainly. . these em-

. ' ' . ' that the Post. ~ftlce . defiCI~; Whi~h IS_ Third Io\Ya D~strict to ~rovide e.cono~y .. ployee organiza~ions are among . th<;>s_e 
around $700· milhon a year, -IS attribut- in Gov.et:m:p.e~t. . I cann!Jt SUPP!Jrt ~his who carried the torch for the ment sys
able to the f.ac~ .that· ~.hey do no~ ·:pav.e _ bill.toprovi4e· fo_r ~n9ther Assistant Post- .· tern~ I know the gentleman will agree 
this Assistant secretary dow!l there; ·If mast~r General. · , · . . ·· with me on that; ' 
they had him they wpul.d not p~ve the· Mr. Chairman, just a short time ~g~ Mr. RHODEs···of . Pennsylvania. · Mr. 
deficit; but I . w.ant to t_ell you t~at the ·today a bi~l flitted through the Ho~l:ie · Chairman wili the ·gentleman yield? 
Pqst_ Office : Department· 9oes not _agree with the greatest of ease· calling fo_r the Mr. REES of .Kansas. I yield to the 
with -that state_me~.t ih our repo:J;"t; they expertditu!e of $15~,000 to ~tu1f.the skii!S . gentleman frc,>m-~eimsylvania. 
do not· even thm~ ~- Th_ey have come ·of a bunch of foreigners with llquo:J;" and Mr. RHODES 'of Pennsylvania. I will 

. here· recently askmg us to Increase pos~- food. Through ~he years Congress h~s say this,' there has beEm a lot of lip servic.e 
age_ -rates, .and soon to take e1fect Will compelled American taxpayers to_ dig given to protecting the merit ,system but 
be a11 inc!ease in posta:ge !-'ate~ on fourth- ~P more than _$600,000 to send, junke~- I am very much concerned about some 
cl~ss mall. . , . m~ Congre.ss~en who were ~elegates to . of the things that are happening and 

There are _ot~er statements m the .re- this Interparham~ntary Umon over to · 'f th J)ol'Cies· being carried out by 
port ' that our: pe_rsonnel pr~blems can Europe·, · where they · were - wined , an~ sthome, 0 e 

1
1 that say· they want to 

be settled ·thrpugh -management chan- dined. Now it is the foreigners' turn e very peop e ·. 
nels, and yet when they were over here to come tp washingt~m and get theirs. strengthen the ment syste~. talk'ng 
before our committee giving testimony I ask the Members of this House, Mr · REE8- of Kan~a~. . am. . G I v 
as to the necessity for· this new Assist- When are you going to do something about A. F. of L. org~mzat~ons m ~ -
ant, Mr. Burk stated·· that they wanted about economy that you talk about so · ernment. The . gen~~eman a~rees Wlth 

. to turn over: to h,im~ ~he ; dutfes :.of -the : niuch? : Wheri ·do ·you· propose to ·prac~ . me ~~at · they ~~ve been ~orkmg forth: 
Civil Service Co~mission~ ~ey :gave· tice what you preach and cut the ex- ment system nght ~long, have they not. 
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Mr. RHODES of Pennsylvania. That 
is-right. - , · 

Mr. REES of Kansas. Now,- then, we 
have among others, -who endorse this 
legislation; such persons as Mr. Halbeck, 
of the Postal Clerks Union, with whom 
the gentleman is well -3.9quairited, and 
also Mr. Thomas G. Walters, operations 
director for the Government Employees 
Council supporting it, and William c. 
Doherty, of the National Association of 
Letter Carriers . . So, it seems to nie in 
reply to his criticism· that we ha-ye to 
recognize the support of this legislation 
by those gentlemen and organizations 
'they represent. · 

Mr. RHODES of Pennsylvania. I am 
very sorry to have to disagree with those 

:gentlemen in this· case. . . 
Mr. MURRAY. Mr. Chairma:r. , I yield 

3 minutes to the-'gentlem·an trom Ohio 
. [Mr. REAMS]. . . 

Mr. REAMS~ ·Mr. Chairman, '1: rise 
to support this bill. I listened carefully 
to · all' of the 'testimony before the com
mittee, and 1: am convinced from · 2 
years' service on that committee th~t the · 
thing the post office probably is su1Ier
ing from more than anything else is 
faulty personnel management. I can
not imagine any Government ·organiZa
tion or any business anywhere iii the 

. world 'with . over '500,000 people in it 
which does not have a coordinated, well
directed, personnel policy: This does not 

. exist in our post office today. I have 
visited some of the Canadian post offices, 
and while I think that we have a great 
many things that we can teach the peo
ple in ca·nada, I believe that their per
sonnel system is something that we could 

· well profit by. While we might ·not 
·want to ·adopt it ih its entirety, , there 
are some features · of the Canadian sys
tem which w·e 'need and wnich can only 
be worked out · by a good personnel sys
tem. One .of these with the character-

' istics·or·a well-tnanaged'business is that 
:a, man really has a career job when he 
becomes a postmaster in . Canada. He 

-starts in'the lowest class office and then 
if he develops, he . goes to a larger town, 
and on· to city postmastership, not nec
essarily within his ·district.- -If we are 

-going -to have a .real Civil Service Sys
. tern in our post office, I truly believe that 
it ought to be a merit system. ·It ought 
to be a career for people ·of ·which they 
can be proud. 

This man who is going to be the new 
Assistant Postmaster General in charge 

· or personnel has the greatest opportun
. ity of any person in this ·country to ·show 
what a personneJ. director can do to raise 
efficiency and morale. I : am not stire 
that he will do- ·it. · He may be·'just an
other political ·appOintee who is- going 
to gain, as -- someone said· in the· coni-

. mittee, ·prestige from it and not do'a job. 
But the least we 'can do 'is to make this 

. small expenditure to give him an op
.. portunity and give the Postmaster Gen
eral an ·opportunity to · see · whether · or 
not we can make our Post Office Depart
ment the finest service- organization in 
the world. · 

-Mr. REESof Kansas. Mr. Chairman, 
I yield 5 minutes --to the gentlewoman 
from New York, a member of our com
mittee (Mrs. Sr. GEORGE]. 

-.. Mrs. ST. GEORGE.- Mr. ·Chairman, 
-our committee debated this question at 
·some length. i think it was an almost 
·unanimous conclusion that it certaiilly 
was a most necessary thing for· -the De
-partment to have an Assistant Postmas
ter General who would be in charge. of 
personnel. The Post Ofnce Department 
-has probably the biggest personnel proh~ 
lem of any department · in Government 
·or, for that matter, of any private cor
-poration or business in the United States. 

We have a quaint habit on the -floor 
of this House of often .comparing the 
Government with private corpOrations 
and private businesses. - As a rule it is a 
foolish comparison, becati:;;e no private 
business could function as the Govern
ment functions -for the very simpie-- rea
son that they would have been declared 
ba_nkrupt some time ago. On the ~ther 
hand, when we are ~king this com
parison it is an unthinkable thing that 
any corporation or -private business em
ploying 50.0,000 people _should not h~ve 
someone in charge of personnel at the 
very highest level -receiving a proper, 
commensurate salary for his work. 

We have assistant . pcistmasters for 
everything else. W-e have them for 
transportation, we have thelll· for motor 
vehicles, we have, in all, four of tliein, but 
we 'have no one in charg_~~of pe~sonnel, 
the most important thing in the. whole 
Department. · Surely we ~an well afford 
this. I believe with the heads of the De
partment that it not only can be afforded 
but that it will effect very substantial 
economies if we get such a . person. - I 
am ve:rY sure that this $15,000 will be 
saved in the very :first year. ·A Post
master General in charge or' personnel, 
if he is the right person, and we have 
reason to believe that Mr. Summerfield 
will be very care~ul in picking out just 

. such . .-a . right, p~~-:P• - .will b~ able to 
smooth over many problems,_ and will be 
able to raise the morale of -the employees 
of the Post Office Department. In fact, 

. the whole thing is ~ong overc,lue. I cer
tainly hope that this House will give its 
most emphatic approval to this -measure. 
Sometimes, we-can be penny wise · _and 

. pound foolish. I believe this is just such 
_an occasion.- , 

Mr. WIER. Mr. Chairman. will the 
_gentlewoman yield? . 
. Mn~. ST. GEORGE . . I yield to the 
gentleman from Minne5ota .. 

-. .. M~. WIE:Et. · '!'he gentlewoman men
. tioned the morale of employees. My 
ma-il, which ·comes in bushel baskets, 

_ tells me how we can raise the morale of 
employes : With a _pay increase. 

Mrs. ST. GEORGE. There is no ques
tiop about that. -May I say I agree with 
the gentleman on that, too. But maybe 
iL we have. a -Postmaster General :in 
~harge of personnel he will recommend 
their pay raise and recommend it along 

. just the proper lines. That is very pos

. sible. That should be one of.·his -- func.-
tions. · 

Mr. MURRAY. Mr. Chairman, I yield 
, 3 minutes to the gentleman from Mich
igan [Mr. LESINSKI]. 

Mr. LESINSKI.. Mr. Chairman, this 
bill is in line with the committee's think
ing as a whole although there has been 
some objection too. Mr. Hook testified 

.before our committee, and he was asked 
whether this would save sOme inoriey. 
He ·was very .hesitant in saying that it 
would, but he Cud testify that · .~n th.e 
many departments of the .Post Office 
Department, each department bas a-sep
arat~ persoruiel . department, and t~us 
the personnel departments are scattered 
throughout the whole Post-omce. What 
we have ·tried-to .. do is to take· the variot1S 
groups from ' .the various departments 
and to bring them into one department, 
and then eventually cut the staff down. 
Mariy of us are opposed to establishing 
new bureaus, arid so ·forth, but we felt in 

·view of the necessity in the Department of 
establishing the positioD: of an Assistant 
Postmaster, we went along. Knowin~ of 
the diffi.culties of the Y/hole.Departme_nt 
fairly well, _we :fi~d there is no definite 
att~tude ·as to personnel ·matters. · The 
various department heads are busy with 
transportation, hahdliug of . the inaii, :fi
nances and one thing and another. : They 
do not have the time to study ' personnel 
matters. -For this reas'on, the establish
merit of this position of Assistant Post
maste-r to me represents a step forward 
in bringing about a proper relationship 
between tlie employees arid the Post
master General to whom the Assistant 
Postmaster General will bring his recom-
mendations. · · 

Mr.' Chai~an •. I whoi~heartedly- en
dorse this bi_ll aQd I. , can_ see no .o)>Jec
tion to it. · 1 hope ·the:···committee- will 
accept it. 

The CHAffiMAN. The tiple. _of the 
. _gentleman from .Miphigai}. ht\8 e~pir~. 

Mr. MURRAY. Mr. Chairman, I yield 
myself su<;_h time as I may require. 

. Mr. Chai.rman, J am heartilY in favor 
of the .e.riactmeiit of this legislation. 
I am convinced . that its paSsa.ge 'Will 
result in · the long·' rl,in : ih 'conside.rable 
savings to the. Department anci · in 
better personnel management and ·su
pervision. I feel this bill :is in ·the .best 
interest of the efficient and economical 
administration of the Post Office Depart
ment. Today there ·is no·one single 'ad· 
ministrator or director of persannel in 
the Post Office Department ·in charge of 
the ·supervision of the entire personnel 
of the postal service. There is>no coor
dination or uni:fica tion of . the . various 

· personnel problems amf practiees in' the 
'Department. : I ·am fairly familiar with 
the operation of personnel matters in the 
Department because I was with the Post 
Office Department iii Washington for 
about 10 years. At this -time, there is 

. :ho unified responsibility in: the Depart
ment fo:t '_the -: handling ·of personnel 

·problems, and yet· the Post·omce Dei:>art
·ment .has aboUt ·53-o;OOO employees· ·and 

' 75 percent ·of au of ·the expenditures of 
·the Department· ate for salaries: and 
· wages. There certa-inly should be a uni
fied, coordinated responsiJ::)ility -'in -"the 

·Department for handling·' a_ll }>ersonhel 
problems. · · · • · · · ' " ·· _.... · · .. :·: > ·.' 
~ · wfuit 'is: · the···pres-ent personnei · prac

' tice in the Oepa1-tlh·ent tO'day? The :Per
·so'nnel :files and· recotas· are scattered" all . 
over the De:t>a.:ttmerit: For in.Stance;· there 
are four different bureaus in the Depart
ment--the Bureau of Operations, ' the 
Bureau o'f Finance, the Buteau of Trans
portation and the ---Bureau oCFacilities. 
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.. _;. }P tJ:te, Bur~a~ ·~!' Op~·ralii<?~s..-.~hey h~ve · ·Mr .. WIER. - From what I have gath- · · Mr RHODES 
. cha~~~ of all ~ersonnel records and ~u:- ered here· in this discussion, with an ·of ·ch . . of . Pennsylvania. MT. 
, ~~~yis,lO~ o~ ~~e P?Stmast~rs· and the ~Ity ·the problem_s in· the field of employment; ~Irman, will the gentleman yield? 

. ~an:iers .an~ the,City clerks and ~he rural :I am assuming ·that· the ·indications are ~ . Mr. MUR~Y. I am glad to 'Yield to 
_ le~t~~ carr~ers .. In _that ~~re~u alone, ~hat · this ·gentleman, if· he is assigned, the gentleman from Pennsylvania: ' .. 
:y~u have . ~ di.ffe~ent, diylS~<?b~ _·. han- IS going to· be assigned in the· Office ·of · . ~~--: R~ODES ''of'Pennsylvania: ' Does r ' . 

. .. dl~ng P,~rso_nn~l--:-1 for . t~e p~stJ:~~sters, Labor Relations and Employment as-a ·the g·entleman feel 'that the thtowing out ' 
1_ . . for .th~ ci_t,. y cl_er,ks, ~ ·fo,r . th_e c. Ity car- labor-personnel· represeiltati·ve? . .. J .... 1 , ~.,... of l ;70U civil service registers was a non- · 

d 
·1 t t partisan act? .: · . ... ·. · · · 

ners, .an or _he rural c~rn:e~s~ ·' · · · · Mr. MURRAY. The ··gentleman .from In the Bureau of Tta sp t t th M' t ··' ~r. MURRAY. That has nothing to . , . . . . , . n or_ a 10n, ey mneso a is correct. ·"The Assistant do with this bill,· nothing' w·hateve·r·. . 
handle personnel records and problems ·Postmaster ·General authorized in · this . . · 

:••·.. . fo! a~l the p~s.t~~ ?lerks an.d railv.~ay m~il bill would have charge of all .personnel . Mr. ~ONES of Missouri.. ¥r. 'Cliair- · 
.. '?,~erks and ~~r~.~:ul 'Clerks. · . . : '. . , .-.. .. ~ ... : . l?roblems-:;;keeping records ; of . aU ap• . \~~~: ,will th~ ~en:,~em~n ~~-~~? ,. , . \. ; ., 
,, ; I.~ ~he ~-u~~au~f ~nam~e. t~~Y h,an~He · ·pointments; .ti:airiing; .promotioh~.' ... ·._~:. M~. <~~A!· .. ~ .YI:~d._ ._ .... . . ,, . ~-- . 

, P.ers?n,n~l ~~r,-t~m~ng ,-.. t:<? . account1:ng -·· Mr._' WIER. · Wliat does > the - gentle- . ~r~ :Iq~E~ -~~ - ~Iss?ut~: ; s.mc~. - ~~e . ·rc~. 
a~~ . tp:la~~~: -·. ", :.· : . . . . ·) man mean ·py .ap·pointments? .. , .. ,. -. , ,. ?~B-tl_E}':Il~~~el).~~~.n~4 ~~e~a.st~~at. th.~:r~- . 
";n. t?.e· Bur~~U: of· _FaCll~tiesr they·.- ha ve - ~- Mr:- :M:URRA y ; . Under the . civil-serv- -~s. ~~t.~_i~g p~r~Is~~ ,a.bo,ut ~li~s. JYO~ld :h~ · 

cfi.~r~ .of -~~1 p~rsonnelrecotd~:: a~d . ~u- .. -ice laws. ·: .· · . , ... ,. . .. . . .. ,have, any ?DJEfCt~o~ · to :;tc·cepting _' ·~n ·· ·:: 
-pervisiOn of employees in the motor·vehi:. , -Mr. WIER.· I- thouaht we had civil . ~me~d~~nt providmg th.at _afte.r" this -

· · ~ . '· :. cle' atid cust(,-dial service: so· you see the service. ~ . .... . . appomtinent is· made ·not ·more than 4 · ' 
~.:: ··· :. p:r~se~t pers~n~elpro,blems and ma:nage:.. Mr. ·MURRAY, . He would have charge ~f the .s. Assist,ailt Postm~s.~er~.: aep:ral. · ' 

mert ~~~- scat~!:~ th<?r~ughout the De- of. ·the records of all the .employee de- ~h~l.l b~ ,me~be~~ - ()f th~ . s~II?-~ poli~.~¢al 
.. P~~t.ment .. 1;'p~~ b1ll ~as pr!JP_?Sed~y the partments. · · certainly the , pc;st-office .. partY.?. Tliei;'~ ~-s _.no_thi~~ w~?ng, ~.ith: 
.. Post~~ster ·.Ge?lei:al. '! 'have great con- ·employees will continue· ·to be- seiected t~~t~ •. ~s, th~~e? . · , . ~ .- . , . 
fid~~.ce 1_n ~~e ·n,e!' Postm~~ter -~~~e_ral. an~ appointed under· civil-service exami- . Mr._ M:O~.~.Y . . ~ woulc;t . :no.~ -~~ree. , t~ . . '' 
I t~in~ fie Is ~~n~msly ~ndeav~rmg_ t? do nations and procedures. · ,. . tq~t ~~all,, ~t .. h~~ .!J:O place .. ~n th1s l~gis,.. 
.a fip~. effective JOb and to operate the Mr. ·WIER~ How can he make ap·.: lati<?n. . .,.... · . . · . 

. _ D~~a~:tme~te~c~~ntlyana ·econoni~caJly. pointments under ·civil . service? .. · .. :' :· M;r .. W~~-. .)Veil! it is_p.onpolitical, I ' 
.J:Ie h~s . t?re~t ab;ht~ .and '! am quite fa:. Mr. · MURRAY. I did not say· that . . th~ught_ J4e . g;_eriji)e~~n ~a_i~. ,. ... · ·. · :>, 
_vorably ID?:Pr~sse~ with ... hu;n .. · · · · He would have -charge of- keeping the · 1\11'. MURR~J' . . I, think ~f tl)e geptle~ 
· ~r: .P B~IEN of · ¥~chigan. · Mr. records of all these appointments· of: civil- ma11- from . M.i~.s.Qurt .w~ll t.a~~ ,t:qe J>~ck_~ 
Cha~:t:~an, Will_the gentleman yi~ld? . · service employees and would have gen- . grou~d .and . pu&iness records and quali· 

. . M:. Mu.R~.~'Y:· . } .. a~ .g~~'d to yield to eral supervision ~f all postal employees. ficat10n~ of the ..four gentleiJlen~~ho. :\lav~ 
. -~-h~ :~~~t!e~an t.:o~ · ~Ic~~gan. . · · ·.. The CHAffiMAN. The gentleman has · been apP.,o~nted .. ~s Assist~p.t J?ps~m~~r~ ., 
,.. ·Mr. 9 .B~tE~· ot _Michigan~ . Is there · consumed· 5 minutes . ... ·. · · · .·.··,. ···-:. , . .9~n.er~_l @.~~ .tl).~ .g~!!tl~ma_n w)lo has been . 

- , ariy;t~!n~_, in ;~h!s: .. bi~~T...th~t. :~ssigri~ : ap~ . · .. Mr: l\4UR~¥. · ·I yield· myself' 5 addi:. ·" .appc;>inted,. Dep~ty." Postmaster · .. ~ner~L .. · · ., 
. : cl~~~~ . ~~ .~1?-Is·::P,ropo.s~' 11ew.~·A~~s~,nF , tiOnal:min:Utes, ~r. :cChainnan.·~· .., .. _:.. ~sm~~ Jap.u~cy 2~;· l)e ~.iihig~~ y.ri,tl!-Jile: .. 
. ... P.<?~t~~~~~-~' Qe~e.r~l~ · ~x9~p-~ . - ~~e : !a~:- · · · ~ o~ ·cour~e •. ~his bill in no way: disttlrbs ·:that · they ;are .. o~~tanding,;b!:J.SJ~essmen : 

_gu_~ .. ~~! S\lCP ... ~u~Ie~· _as , tn,e Postipaste~· the' ·:present eivil--service procedures for · ,: )V.ho .:are s~nc~rel¥· mteres.tect i.n iml>rp'vJ~ · 
.Cle~~_ral . ~~¥. ~e~Ig_na~~"? . ~:: :< .. ~ ~-. _._-.:· : _ the . selection . of ·· ·PoStal employees: ,mg_ ~A~. servi<;e. ~!ld .. effi.~i~_nt •. ~conomic.~l .·., 

~ .. ¥!-".: ¥VRI1-~~· . "tlii~ · .new' .. A.~si;lt;an~ _This bill .is e~dor$ed· ah'd .. backed by the · - ~p~ra~IP~ Qf th~. ~par~m,~nt . . · . · .. ,: ,. · .. . 
.. Postmaster General W.ill. h~ve charge of postal employees' organizationS. , . · · Mr .. JONES · ·Qf ·Missouri. .- I .am . not 
~~l~p~r~n~el'of ~he D,e:P.artme~it: ·,He will It. i.s fooli~h to think. of an··drganiza- · going to .~rgue with the gentleman,.. like' 
.~~V:~ .. char~~- ?.f a}l the pro}?l_ems of p~~:. tion o.f·· over half ' a million -~people, and . that, but I bave not. seen .~nybo?Y in the· 
- ~nl:}el: ~~ -~lll .~~~e cp.~rge 0~ ~h.~ tr.~m·- S?endmg three-fourth~ of an appropria- i P<?~~ omc~ Department, whether the atl .. 
m.~ _pr,o_g!~-~.}J:?:e . ..l~romotlon pr9gram, the t10n of nearly ·$2 ~billion · a ··year. for sal~~. nu)lnstratiOn .be Democratic or :Rei:mbli..; 
a,upe~visqr,Y nrog~a_:rp. · . . · aries, that does not .have someone in .c,ap •. ~who .w,as . not pretty .. poiiti~ally . 
, . ¥.~: P~~RIEN of ¥~c)ligan: Is· there cJlarge who is directly responsible for all mmded; .and _if he was not, he. would not 
~ ~nythin~. J.n ~h.i.s bill, I ~skect· the. g.entle- personnel problems and:rpractices. , · oo .trying tc:> change all t~.ese ·registers; · 
.man, :Wh!CQ qesignates·any duties for this Mr. GROSS. -Mr. Chairman; will the .trymg to supplant all these postmasters · 
new official? . . . . · gentleman yield? · , at the present time, forcing. them to take 
. l4~- .~EES of ~nsas. ·Will the. gen- Mr. MURRAY. I yield to the gentle- anotheJ;' ,examination to get on a r.egis-

tlell}.an yield to me? . . man from Iowa. · · · · · te1~ from which they could not have been 
Mr. MURRAY. I ·am glad ·to ~ie.ld. ~ Mr. GROSS. · The gentleman - says appointed even if. they made the high~ 

my chairman. . . . . :. , . that there has been a crying need 'for est gr~de. Do not try to . kid ·anybody 
... Mr. REES of Kansas. . .This bill does this Assistant . Postmaster General for .by · tellmg us there is nothing political 
not say he. wi_ll :be,in . c;har-g~ of so .mariy. mapr years. Can the . gentl~plaP: ~11_-us . about .the mat~r •. b~ause ther~ is. . 
,t_h!lusand perso~~l. . But th,ere·is noth- . why ~e have not had sucli legislation .... Mr . . MURRAY. , I ~o . not ca~e to ~om• 
_ i~g in the law with respect to, the.·ather . before us many years a~o? · · . . menton what my fne~d·· from ·Missoud 
.Assistant ·~estm~~rs General desfgnat.:. ~ · M!.: MURRAY:·: T~at1s not w.itbin my · -~as to. say.; I :wa_nt t? stick to :the disc\ls . ...; 
ing exac.tly, thei-r dut~es. ·. Their duties · pr~vtnc~ to· · expl~m. · Time always .sion ?f. this legiSl~tlOn, because .I know 
ar~ ~signed tl:\eni byAhe ,~stniaster .. brmg~ Improvements in ' all . matters, ·1 ·-~hat It ._is good. legislation and .that it is 

.. General. ( .... ~t ,is the ,answer. ... ·' . h~pe . . -· . : · . .. - .. . . .J • .•• " •• , - ~ In , the .lnter.est ?f· good, .~ound econemy . 
. Mr. O'BI:tJEN of Michigan. If the · ~ a~ co~vmced tha~ the enactment of · an,d Will. result m a , savm~s t<? .the De· . 

gentleman will. yield again, many times · this. blll Will be a maJor contribution to . ~artment. : If you autl:ionze an addi· 
.we create offices and we designate -the the ~mprove~ ma~ag~ent of the :pOstal t~?~al Assista.nt~o~tmaster Gene~al, you 
SCOpe of .their duties in -the bill creating serVICe: ThlS legis,latlOn is not a par~i- .. Will see a ~eat ~mprovemei_It, m per• . 
. the office. . You assume ·here that this _san affair. The new ~ost~~ter Gen- . sonnel pract~~es, 1!1 the trammg pro· 
new man is going to be in . cparge of era~ has selected 4 fine, outstand~ng gram, in the . I ~crmtment program, and 
personnel.- -But that is -nof/ ... what· the busmessmen, as the present 4 Assist- it?- the pr~motion program for- super-
.bill says.- This man could be' appointed ~nt Postmasters <:Teneral. I a~ sure, .v1sors. I smcerely trust that this bill is 

. as a chauffeur in the Post office Depart- 1f Coi_Igress _a;ut~orizes. the appomtment · approved by the .House. As. I recall only 
. ment, as ~ar as anythirig . ~n this pill is of this add~tlonal Assistant Postmast~r .~wo me~bers. of our committee opposed 

,concerned. , There are no duties a.ssi ned General, your Postmaster General w1ll 1t. I_ thmk. the vote was 21 to 2 when 
to him in -the bill whatsoever: g . Pi~k out some. outstandi~g business·exec- the bi!! was favorably reported out by our 

Mr. WIER Mr Chairm ill th utive who has been tramed and who is .committee. · I thought the gentleman 
gentleman yi~ld? . · , a~, w . ~ an expert in. pe~sonnel a~ministration from Pennsy~vania [Mr. RHODES] sup· 
~ ¥r. MURRA:Y 

1 
-. · and supervisiOn tn handling personnel ported this :bill until just now. 

in~. from Minn~so~lel~ t~ the _ge~t~e- ~rbob~ems and ~~o will do an outstandin~ · Mr.- RHODES of Pennsylvania. Read 
. · .J.? ••. ~~ •. mY: o~~~-o~. . your report. 

... j,;. 
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Mr. MURRAY. Were you there at the 

committee meeting? ) 
Mr. RHODES of Pennsylvania. NQ; I 

was not. 
Mr. WIER. Will the gentleman yield 

for a question? 
Mr. MURRAY. No; I am through. 
Mr. WIER. Mr. Chairman, will the 

gentleman from Kansas yield? 
Mr. REES of Kansas. I yield to the 

gentleman from Minnesota. 
Mr. WIER. I thought it would be ap

propriate at this time to ask, as long as 
the question has been answered about a 
labor personnel department, why you do 
not have the union recognized so we 
could .have full-:fiedged collective bar
gammg. Is this new official going to 
establish any system of collective bar
gaining? 

Mr. REES of Kansas. I may say to 
the gentleman that under this legisla
tion it will not be necessary to require 
the legislation the gentleman is talking 
about; anyway we are not discussing that 
particular problem at the moment. Our 
committee is ready to handle any of 
these problems which have to do with 
the postal service, and the gentleman 
from Minnesota is one of those who is 
deeply interested. When the time comes 
we will be glad to give him the consid
eration to which he is entitled. 

Mr. Chairman, I yield 5 minutes to 
the gentleman from Pennsylvania [Mr. 
CORBE:-T]. 

Mr. CORBETT. Mr. Chairman, the 
provisions of this bill simply provide 
that the several personnel agencies now 
existing in the Post Office Department 
shall be drawn together into one agency 
under the head of a new Assistant Post
master General. It was the thinking of 
the committee and the advice of the 
Department heads, that an individual to 
head up personnel in a. department em
ploying more than 500,000 individuals 
should have a title in keeping with the 
responsibility and the importance of 
that office; hence it was felt that instead 
of having another Director of Personnel 
it should be an Assistant Postmaster 
General. Furthermore, it was felt that 
to secure a man of the ability which was 
desired would probably require a sacrifice 
_on the part of that gentleman in the 
way of his own personal earnings; hence 
he should be entitled to the recognition 
that this bill would give him. 

It has been said here that there is no 
plan. I would refer those who say that 
and others to the committee report on 
pages 6 and 7 where there is outlined 
man by man, agency by agency, the 
number to be employed, the amount of 
the salary, and the total cost. 

Let us note this in correction of some 
of the things which have been said here 
today. Someone asked whether this pro
gram will justify the increased cost. All 
of the various personnel divisions of the 
Department employed' 242 persons and 
the annual salaries aggregate $1,049,000. 
Under the plan submitted by Mr. Burk, 
who was called here to work without 
compensation in setting up the program, 
the Department would start out with 234. 
employees, 8 less, and the total salaries 
would be $"1,103,000. At the outset there 
would be a slight increase in total sal
aries but a decrease in total personneL 

!They propose· further that some of this 
personnel might be eliminated at a later 
.date. 

But here is the point: If we once se
cure in this Department individuals who 
know personnel problems and know how 
to meet them, if we have a proper re
cruitment program, if we have an im
provement in the training program, if 
we have an improvement in morale, we 
·will not have 20 percent of the postal em
ployees separating themselves from the 
·service every year with incident expenses 
that must run into the tens of thousands 
·of dollars in getting replacements, train
ing them, recruiting them and all that. 
· Mr. Chairman, this bill reduces bu
reaucracy, it reduces the expenses of the 
Post Office Department, and, above all 
else, we have promised the people of this 
Nation that we are going to give them 
better service at less cost. Now, then, 
the only way you can give better service 
in a department of this kind is to have 
people who know what they are doing 
from the point where the mail is col
·lected at the box until it is delivered at 
the door, people who are anxious to do a 
good job. 

It is the hope of the Department, it is 
the hope of your committe~, that as a 
result of the passage of this legislation 
we will bring to bear on the problems of 
the Post Office Department intelligence 
and motivation to do a good job, with 
·the end result that this agency employ
ing over 500,000 people will perform a 
'better service for the people of the 
United States than they presently en
-joy, that ·it will be at a decreased cost 
and that they will do it with an improved 
employee-management relationship, re
sulting in a great savings to the 
Department. 

I sincerely believe this measure should 
be passed, and it should be passed by an 
overwhelming vote to express our con
fidence in the Department's work to 
date. · 

The CHAIRMAN. If · there are no 
further requests for time, the Clerk will 
read the bill for amendment. 

The Clerk read as follows: 
. Be it enacted, etc., That' there shall be tn 
.the Post Office Department an additional 
Assistant Postmaster General, who shall be 
appointed by the President by and with the 
advice and consent of the Senate, shall per
form such duties as the Postmaster General 
may designate, and shall receive compensa
tion at the rate of $15,000 per annum or at 
such other rate as may hereafter be provided 
by law for Assistant Postmasters General. 

: Mr. JONES of Missouri. · Mr. Chair
man, I offer an amendment. 

The Clerk read as follows: 
Amendment offered by Mr. JoNES of Mis

souri: Page 1, line 10, strike out the period, 
insert a semicolon, and add the following: 
"Provided, That after this appointment is 
ma.de not more than 4 of the 5 Assistant 
Postmasters General shall be members of 
the same political party:• 

Mr. JONES of Missouri. Mr. Chair:. 
man, of course we all know that the Post 
Oftlce Department employees are under 
civil service. and there is no poli~ics in
volved, and for that reason I can see no 
objection that anyone should have to 
this amendment. · 

Of course, it is kind of hard to tell 
about the politics of some of the people 
who supposedly are in a policymaking 
position at the Post Office Department. 
Quite frankly I .was under the impres
sion that I was dealing with some mem
bers of my own party during the past 
4 years, and until the election in No
vember, and I thought I · was getting 
some rather preferred service down 
there, but I found that immediately after 
the election last November I was in a 
much different position with some of 
those heads of departments down there 
than I haq been before. I think that the 
civil-service rules and regulations are 
misunderstood by a lot of people. I 
think that sometimes we have people 
serving in departments under a civil
service appointment that apparently 
.were put there at a time when a political 
party was in power, and at the recom
mendation of possibly a Member of Con
gress who thought that they were mem
bers of that party only to find that after 
the political complexion changes and 
they have a new boss that their politics 
have conveniently changed and they say 
"Oh, no; I was not a Democrat during 
that 20-year period. I have been aRe
publican all the time and I even con
tributed to the Republican Party.'' So, 
they immediately take that position. · 

I offer this amendment because of the 
fact that· a lot of people, including mem
bers of the party now in power, have 
taken· the position for many years that 
the Post Office Department was sup
posed to be out of politics. It was a de:. 
partment in which we all recognized, 
probably more so than in any other de
partment, the civil-service regulations, 
and we discouraged people from prac
ticing politics. We tried to invoke the 
Hatch Act to the extent that if. you were 
going to some post office as a Member 
of Congress you were not too welcome 
there. They said, "Oh, do not let the 
Congressman come in here, because he 
might suggest that we were trying to get 
our employees involved in some political 
controversy, and we do not want them 
to be ·embarrassed; we are strictly civil 
service. We cannot contribute to a po·
litical campaign fund, because that 
would be participating in politics." 
They have used that argument quite 
often to hide under, forgetting, of course, 
that it was politics that got them the 
job in the first place. • 

Before I sit down I would like to dis
cuss some things about bills that have 
been pending here as well as some actions 
taken by this administration to unfreeze 
some civil-service appointments. I want 
to say in that respect that those who 
are participating in that type of pro
cedure and trying to remove people iii 
order that those places may be filled by 
.Republicans, will find that you are deal
ing with a highly explosive subject which 
could be reversed in a very short time. 
r think that those people who would ·trY 
to unseat or depose those· postmasters 
.who have passed examinations. who 
have been .appointed,-who~have been ren
dering a splendid service, and who should 
be permitted to complete their terms, 
are getting themselves . in a position · of 
possibly having to do a little backtraCk· 
ing later on. 
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I think that this ameridinent 'Which I 

have offered is in order. I think no one 
can find any fa~lt or criticism if a minor· 
ity should .ask for only one of these 
positioLs, in. view of the fact that' it was 
this minority party -which was respon· 
sible for the election of the President of 
the United States and which has been 
pulling all of his chestnuts out of the 
fire, as was demonstrated here yester· 
day. Without this minority party I do 
not think . that the majority could be 
getting very far today. 

Mr. Chairman, I hope that this amend· 
ment will be adopted. 

Mr. REES of Kansas. Mr. Chairman, 
I rise in opposition to the amendment. 

Mr. Chairman, I have great respect 
for the distinguished gentleman from 
Missouri. I do not think he is serious 
about this proposed amendment. I am 
surprised he even offered it. I regret 
that he did not receive as good treatment 
immediately after the November elec
tion as he did before. The proposal we 
are trying to get across now is to treat 
everybody alike all the time. It ap
pears to me the gentleman suggested 
that he thought that before the Novem
ber election he was treated very well; 
in fact, he thought he was 'One of the 
favored few. However, after the elec
tion he seems to think they just sort of 
gave him up, that he lost out. I do not 
know what he means about that. 

But let us get serious about this. . It 
is my understanding that the gentleman 
would want the administration in power 
to appoint to policymaking positions 
men who would carry out the adminis
tration's policies. 

I do not believe the gentleman feels 
this is a good amendment. I just can
not believe it, knowing him so well and 
realizing that he is a man of such good 
judgment with respect to all other mat
ters. I just cannot understand it; No
body ever suggested before that we ougl:).t 
to have 1 or 2 Assistant Postmasters 
General of another party. It .seems 
to me the gentleman would agree with 
me that the Postmaster General cer• 
tainly ought to have the right to appoint 
the men he wants to these policymaking 

· jobs and have them be responsible for 
them, whether these men belong to the 
gentleman's party or mine. Let us pick 
the best men we can for these important 
positions. 

I think when the gentleman thinks 
this over a little he will go along with 
me. I just cannot imagine that he 

• wants to adopt this kind of amendment 
in this kind of legislation. Again I pay 
him a great tribute for his good judg

. ment, but I think he kind of got off the 
track on this particular amendment. 

Mr. JONES of Missouri. Mr. Chair· 
man, will the gentleman yield? 

Mr. REES of Kansas. I yield to my 
friend from Missouri. 

Mr. JONES of Missouri. I had got-
ten the idea during the debate that the 

. impression was being left that this was 
· strictly nonpolitical, that we wr:re going 
. to operate the Post Office much better 
. and more effi.ciently than it was oper,-
ated before. · · 
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Mr. REES of Kansas. We have confi. 
dence ·that the Department will be OP· 

· erated better than it was before. 
Mr. JONES of Missouri. I thought 

if we were going to do that we might 
make this Department more like some 
other· agencies of the Government an(! 
take the politics out of it, and throw a 

· Democrat in there to kind of balance 
it out, just to see if we were sincere ill 

. making it nonpolitical. 
Mr. McMILLAN. Mr. Chairman, will 

the gentleman yield? 
Mr. REES of Kansas. I yield to the 

gentleman from South Carolina. 
Mr. McMILLAN. I have the greatest 

respect for the chairman of this com
mittee. I served with him for a num. 
ber of years, as he will recall, on the 
old Civil Service Committee, before the 
Committee on the Post Office and Civil 
Service was created under the Reorgan
ization Act. 

Mr. REES of Kansas. The gentle
man was a distinguished member of that 
committee and made many construc
tive suggestions. 

Mr. McMILLAN. I wonder if the 
gentleman can give me any assurance 
that we can get our mail to the Post 

· Office Department answered more 
promptly now. 

Mr. REES of Kansas. I wish I could. 
I can assure him that a good many im· 
provements have been made in the Post 
Office Department. I can assure him 
also that every effort will be made to im· 
prove the service everywhere along the 
line. I know the gentleman as usual 
will work with us. 

Mr. McMILLAN. I think the gentle· 
man will remember back about 15 years 
ago when we had a 4-day ·rule, when we 
could get an answer back in 4 days from 
the Post omce Department. It usually 
takes about 30 days now. I hope we can 
correct that condition. · 

Mr. REES of Kansas. I also regret 
· that the ·Department had gotten into 

that . shape. I am sure in a little time 
we can correct these things the gentle
man is talking about. 

Mr. MURRAY. Mr. Chairman, will 
the gentleman yield? 

Mr. REES of Kansas. I yield to the 
gentleman from Tennessee. 

Mr. MURRAY. I agree with my 
· chairman that this amendment has ab

solutely no place in th'is bill. .I do not 
think my good friend, the gentleman 
from Missouri [Mr. JoNEs], is really seri-

. ous in o1Iering it. I hope it will be voted 
down. 

Mr. REES of Kansas. I thank the 
gentleman from Tennessee. 

Mr. Chairman, I ask for a vote on the 
amendment. 

The CHAffiMAN . . The question is on 
the amendment offered by the gentle
man from Missouri. 

The amendment was rejected. 
Mr. DOWDY. Mr. Chairman, I offer 

an amendment. 
The Clerk read as follows: 
Amendment offered by Mr. Downey: On 

page 1, line 8, strike out "$15,000" and in• 
sert "$10,000." 

Mr~ DOWDY. Mr. Chairman, I have 
a few additional remarks I would like to 
make in connection with this bilL The 

creation of this new office, of course, is 
· going to be another argument for in
creasing the postal rates throughout the 
country. I am not going to take the 5 
minutes and I am going to be very short. 

. I did not finish a wh.ile ago, but Mr. 
Burk who appeared before the com
mittee said he had no plan for this new 
office which was being created and for 
this organization. He did make this 
statement that "he will have to go out 
in the field and study present recruiting 
procedures and come up with a plan" 

· for the new bureau which . is being 
created. 

Mr. JENSEN. Mr. Chairman, will the 
gentleman yield? · 

Mr. DOWDY. I yield. 
Mr. JENSEN. I notice you have of

fered your amendment after the Jones 
amendment was defeated. If the Jones 
amendment would have carried, would 
the gentleman still be offering his 
amendment? 

Mr. DOWDY. Yes, sir. 
Mr. JENSEN. You would? 
Mr. DOWDY. I offered this amend

ment in the committee, and I am being 
consistent, I am not interested in 
whether it is a Republican or a Demo-

. crat who is appointed to the place. 
Mr. JENSEN. w .ell, I just wanted to 

know. 
Mr. DOWDY. Well, I have told you. 
What you are doing is creating an

other investigating bureau. It just 
seems to me that with the many boards 
and bureaus .and other things that bave 
been created to look into and investigate 
and come up with suggestions, this mat
ter -could be assigned to one of' those 

. bureaus rather than to create another 
bureau to investigate and look into the 
various things that might be done to im
prove our Government. This statement 
that there is no plan is the very thirtg, 

. or at least one of the things, which 
makes me believe we would be in error 
to create this new offi.ce. 

Mr. Chairman, I ask unanimous con
sent that my amendment may be with
drawn. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Texas? 

There was no objection. 
The CHAIRMAN. Under the rule, the 

Committee rises; _ 
Accordingly the Committee rose; and 

the Speaker having resumed the chair, 
Mr. CANFIELD, Chairman of the Commit. 
tee of the Whole House on the State of 
the Union, reported that that Commit
tee, having had under consideration the 
bill <H. R. 5302) to provide for an ad. 
ditional Postmaster General in the Post 
Office Department, pursuant to House 

· Resolution 300, he reported the bill back 
to the House. . 

The : SPEAKER. Under the rule, the 
previous question is ordered. The ques

. tion .is on the engrossment and third 
reading of the bill. The bill was or· 

. dered to be engrossed and read a third 
time, and was read the third time. 

'I'he SPEAKER. The question is on 
the passage of the bill. 

In the opinion of the Chair, the ayes 
have it. 
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Mr. DOWDY. Mr. Speaker, I object to 
the vote on the ground that a quorum is 
not present and make the point of order 
that a quorum is not present. 

The SPEAKER. The Chair will count. 
Mr. DOWDY. Mr. Speaker, I with .. 

draw the point of order. 
The bill was passed, and a motion to 

reconsider was laid on the table. 

GENERAL LEAVE TO EXTEND 
REMARKS 

Mr. REES of Kansas. Mr. Speaker, I 
ask unanimous 'consent that all Mem
bers who spoke on the .. pill ·may have 
permission to . revise and extend their 
remarks. 

The SPEAKER. Is there objection? 
There was no objection. · 
Mr. REES of Kansas. I ask· unani

mous cons~~~' ·Mr. Speaker.. that those 
Members who care to qo so may revise 
and extend their remarks at this point in 
the REcORD on the bill just passed. 

There was no objection. 

THE LATE FRANKL. YATES 
Mr. HAYS of Arkansas. Mr. Speaker, 

I ask unanimous consent that all Mem .. 
bers may have the privilege of extending 
their remarks with reference to the life 
of the late Frank L. Yates, following 
the remarks of the gentlewoman from 
Massachusetts [Mrs. Ro.GERS 1. 

The SPEAKER. Is there objection? 
There was no objection. 

DEPARTMENT OF DEFENSE 
. Mr. DODD. Mr. Sp~ker, I ask unani

mous consent to address the House for 1 
minute .and to revise and extend· my re .. 
marks and include extraneous matter. 
. The SPEAKER. Is there objection to 

the request of the gentleman from Con .. 
necticut? 

There was no objection. 
Mr. DODD. Mr. Speaker, because the 

opinion handed down on June 25 by 
Judge Alexander Holtzoff, United States 
District ·Judge, United States District 
Court for the District of Columbia, 
points up another instance of the mm .. 
tary attempting to · usurp civilian au .. 
thority, I ask unanimous consent ·to in .. 
elude Judge Holtzofi's important opinion 
in the RECORD, 

It was only last Friday here on the 
:ftqor of the House that this body debated 
the President's reorganization plan No.' 6 

. relating to the Department of Defense 
and in particular subsections (C) and 
(d) of section 1. Many of us pointed 
out then, as I wish to reiterate now, that 
our increasing military authority is fast 
becoming a real danger to civilian con .. 
trol of our Government. 

I would point out that Judge Holtzoff 
in this habeas corpus case brings this to 
our attention as clearly as a man can 
when he says: 
· One o! the foundation stones o! . our Re

public is that the civil power shall at all 
times be superior to the military power. 

I commend Judge Holtzoff's opinion 
to every Member of Congress. It is sig
nificant today. It may become more 
so tomorrow. 

UNITED STATES DI$TRICT COURT FOR THE DIS .. 
TRICT OF COLUMBIA-ROBERT W. TOTH, 
P~TITIONER, V. HAROLD E. TALBOTT, RESPOND• 
ENT-HABEAS CORPUS No. 68-5:J 

OPINION 

William A. Kehoe, Jr., of Washington, D. C., 
and Anthony R. McGrath, of Pittsburgh, Pa., 
for petitioner. 

Leo A. Rover, United States Attorney; Ed· 
ward 0. Fennell, Assistant United States At• 
torney; and Lt. Col. Chester W. Wilson, 
USAF, of Washington, D. C., for respondent. 

This case involves some novel questions 
under the new Code of Military Justice. 
There is presented to the court a petition 
for a writ of habeas corpus against the Sec
retary of the Air Force. The undisputed 
facts are as . follows: : , · 

The petitioner is a civilian residing in 
Pittsqurgh, Pa. He is a former member of 
the Armed Forces of the United States and 
as such he had served in Korea. On May 13, 
1953, he was arrested at his place Qf .employ
ment in Pittsburgh, by members of the mil
itary police- and transported to Korea on a 
charge of having committed murder there 
while a member of the Armed Forces. 

This procedure was followed under the 
provisions of article 3 (a) of the Uniform 
Code of Military Justice (U.S. Code, title 50, 
sec. 553 (a)), which provides that any per
son charged with having committed while in 
a m~litary status an offense against the Code 
of Military Justice punishable by confine
ment of 5 years or more, and for which that 
person· cannot be tried in the courts · of the 
United States or any territory thereof, or of 
the District of Columbia, shall not be relieved 
from amenabiUty to trial by courts-martial 

· by reason of t~rmin~tion of said status. 
· In other words, that provision of the Uni .. 
form Code of Military Justice extends the 
jurisdiction of courts-martial to a civilian 
who had been a member of the Armed Forces 
in respect to certain offenses committed 
while the accused was a member of the 
Armed Forces. · . There is no provision, how
ever, governing arrest or preliminary hear
ings or method of removing a person taken 
into custody for trial under this section. 

It will be observed that the court-martial 
by which the accused is to be tried was not 
convened in Pittsburgh, where the accused 
lived, but in Korea, where the crime is said 
to have been committed. 

There is no provision of law granting to 
members of the military police the power 
or authority to arrest a civilian, even for . 
the purpose of implementing the above-men
tioned limited jurisdiction. Therefore, mem
bers of the military police, when they 
arrested the petitioner, had no greater power 
of arrest than would a private citizen. Ob· 
viously, every private citizen has certain 
powers of arrest, and those are the only 
powers that the members of the milltary 
police had in respect to this petitioner. 

Rule 5 of the Federal Rules of Criminal 
Procedure requires a person making an ar
rest to take the arrested person, without 
unnecessary delay, before the nearest avail
able United States Commissioner or before 
any other nearby officer empowered to come 
mit persons charged with offenses against 
the laws of the United States. 

The Commissioner is required to give the 
person a l?rellminary hearing. To be sure, 
the Commissioner is not empowered to hold 
the accused for trial by court-martial. He 
may hold him for trial only in a district 
court. It may be perhaps that there is 
some way of removing the case from the dis
trict court to the court-martial for trial. 
The fact is that there is an omission in the 
Code of Military Justice on this matter. No 
machinery is provided whereby a civ111an 
can be arrested and removed to a distant 
point for trial by court-martial. It would 
be ,wrong for the court to try to supply the 
machinery which Congress has omitted to 
:furnish. 

This subject is a very serious one, as the 
court sees it. One of the foundation stones 
of our Republic is that the civil power shall 
at all times be superior to the military 
power. It is a grave matter for military 
police to arrest a civilian and remove him 
for trial forthwith, without a hearing, to a 
distant point in this country or to a foreign 
country, as is the case in this instance, when 
there is no provision in any statute author
izing this to be done. I think it is the court's 
duty to protect the person whose rights have 
been invaded in this respect. 

The court has no doubt but that the mili
tary acted in the best of faith. But I think 
it acted entirely without authority,' The 
court had some doubt as to its p·ower to is5lie 
a writ of habeas qorpus that would be effec
tive in a foreign c~mntry in respect to a citie 
zen of the United States. However, both the 
United States attorney and the legal repre
sentative of the Air Force, who is present 

· in court, admit that such jurisdiction exists 
· and its · existence 'was assumed without dis~ 
cussion by the Supreme Court of the United 
States in· Burns v. Wilson. decided on June 
15, 1953. 

The court does not feel that It is appr~
priate ~t this stage of the proceedings to 
pass upon the constitutionality of section 
3 (a) of the new Uniform Code of Military 
Justice. That would be important if the 
court-martial had exercised its jurisdictfon 
and had convicted and sentenced the petie 
tioner. At this time the question is pre
mature. 

The court will issue a writ of habeas cor
pus which will require the defendant to be 
bro~ght back from Korea to appear before 
this court. 

You-may ·submit your order. 
.ALEXANDER HOLTZOFI', . 

United.. States District Jud.ge. 
;JUNE 25, 1953. 

DEPAR~NT OF DEFENSE ANDRE .. 
LATED INDEPENDENT AGENCIES 
APPROPRIATION BILL 
Mr. NICHOLSON. Mr . . Speaker by 

direction of the· Committee on Rul~s. I 
call up House Resolution 310 and ask 
for its immediate consideration. 

The Clerk read the resolution, as fol
lows: 

Resolved, That upon the adoption of this 
resolution it shall be in order to move that 
the House resolve. itself into the Committee 
of the Whole House on the State of the 
Union for tlie consideration of the bill (H. 
R. 5969) making appropriations for the De· 
partment of Defense and related independ• 
ent agencies for the fiscal year ending June 
30, 1954, and for other purposes, and all 
points of order against said bill or any provi• 
sions contained in sajd bill are hereby waived. 
After general debate, which shall be COJ;l• 
fined to the bill and continue not to exceed 1 
day, to be equally divided and controlled 
by the chairman and ranking minority memt 
ber ·of the Committee on Appropriations, 
the bill shall be read for amendment under 
the 5-minute rule. At tl.le conclusion of the 
consideration of the bill for amendment, the 
Committee shall rise and report the bill to 
the House with such amendments .as may 
have been adopted and the previous ques
tion shall be considered as · ordered on the 
bill and amendments thereto to final passage 
without intervening motion except one mo
tion to recommit. 

Mr. NICHOLSON. Mr. Speaker, I 
yield 30 minutes to the gentleman from 
Texas [Mr. LYLE]. 

At this time I yield Jl.lYSelf such time 
as I may require. 

Mr. Speaker, this rule makes in order 
the consideration of H; R. 5969, one of 
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the most important bills in this Con
gress. It appropriates some thirty-five 
or forty billion dollars. It clears the 
deck so that tomorrow you can come 
here at 10 o'clock and work all day 
'Wednesday and Thursday and go back 
home and make Fourth of July speeches. 

I yield 2 minutes to the gentleman 
from Kansas [Mr. SCRIVNER]. 

Mr. SCRIVNER. Mr. Speaker, this is 
a very important matter. If the mem
bership of the House will cooperate with 
the Committee on Appropriations -by 
having attendance here at all times, we 
will try as best we can, not only to com
plete the general debate tomorrow but 
perhaps go into the reading of a few of 
the earlier sections upon which there is 
no controversy whatsoever. So that we 
may have the full day Thursday, and 
perhaps finish early in the afternoon 
Thursday. 

Mr. McCORMACK. Mr. Speaker, will 
the gentleman yield? · 

Mr. SCRIVNER. I yield. 
Mr. McCORMACK. In the whip no

tice that I sent out the statement was 
made that there would only be general 
debate tomorrow. If a ·mistake was 
made I am very sorry, but the whip no
tice I sent out said that tomorrow would 
be confined to general debate. 

Mr. HALLECK. Mr. Speaker, will the 
gentleman from Kansas yield? 

Mr. SCRIVNER. I yield. 
Mr. HALLECK. Originally I had 

thought that we might limit considera
tion o'f the bill tomorrow to general de
bate, I might say to the gentleman from 
Massachusetts; then on reflection I spe
cifically took that up because I thought 
that if we could start with the reading 
of the bill on Wednesday that we might 
get part of it behind us and have a ·bet
ter chance to complete it at a reasonable 
hour on Thursday. 

As the gentleman said, and as I have 
talked to the gentleman from New York 
[Mr. TABER], it is not expected that on 
Wednesday, tomorrow, we would under
take to deal with any amendments that 
might be said to be of such consequence 
that Members would feel they ought 
to be here ·to vote ori them. -

Mr. McCORMACK. That places me 
in a very embarrassing position, and I 
am sure my ·friend from Indiana will 
l'espect it. I do not know how many on 
my side may have acted upon the point 
I carried in my notice that tomorrow's 
consideration would be confined to gen
eral debate. If only one Member were 
to act upon it-and I have no way of 
finding out what the facts are, but when 
J: was majority leader if one Member 
placed a construction upon anything I 
said in relation to the program that had 
a remote color of right for that con
struction I took the position of leaving 
myself in the situation that J: would act 
in accordance with the construction 
placed upon it. 

I want to cooperate, I always do, but 
I have notified a little over 200 Demo
cratic Members that tomorrow would be 
confined to general debate. · 

Mr. TABER. Might I suggest to the 
gentleman from MassachusettS that if 
he would talk to the ranking minority 
Member, the gentleman from Texas [Mr. 
MAHON], I think ~ha~ any time that we 

reached an item that 'anyone might pos
sibly consider controversial it would not 
be considered. I think it would expedite 
things if we could go along and read a 
part of the bill. 

Mr. McCORMACK. I understand 
that, my good friend; and there is no 
one I like better than my friend from 
New York,; I want to cooperate, but here 
I am faced with a letter which I have 
sent out to every Democratic member. 

Mr. HALLECK. Mr. Speaker, will the 
gentleman yield? 

Mr. SCRIVNER. I yield. 
Mr. HALLECK. We are not going to 

do anything that is going to embarrass 
the minority leader. Just let me say 
this, that our whip notice carried this 
statement: 
· Wednesday: Defense Department appro
priation bill 1954. House meets at 10 a. m. 

Thursday: Defense Department appropria· 
tion bill 1954, continuation and completion. 

Now, I am sorry that the gentleman 
got the information that he did, be
cause there was at one time early when 
we were writing out the memoranda 
having to do with what the announce
ment would be there was one copy-! 
think it had originally been prepared by 
somebody on the gentleman's side-that 
did have that notice: "General debate 
tomorrow." 

Let me just say this to the ·gentleman: 
If he feels that in any w-ay he would be 
embarrassed or prejudiced by going 
farther than to read the first paragraph 
of the bill tomorrow, the first paragraph 
will be read and that will be· all. 

Mr. McCO~MACK. No; but the gen
tleman from Massachusetts would feel 
exceedingly embarrassed if any para
graph of the bill were read which was 
thought to be non-controversial but 
some Member wanted to offer an amend
ment to it. Now, I am trying to find a 
way that we can accomplish both ob
jectives. Let me make a suggestion: I 
think it will be all right to read the bill 
with the understanding that if on Thurs
day any Member wanted to offer an 
amendment to any part of the bill that 
had been read, he would be given con
sent to return to that part of the bill and 
offer-his amendment. 

Mr. SCRIVNER. There would be no 
objection to that. 

Mr. TABER. That will be satisfac
tory. 
· Mr. HALLECK. Let me inquire as to 
what the gentleman means by that. 
Certainly it should not apply to a Mem
ber v:ho was here Wednesday. 
- Mr. McCORMACK. Oh, no. 

Mr. HALLECK. For he could offer an 
amendment then if he wanted to. 

Mr. McCORMACK. It would not ap
ply to him if he were here. 
· Mr. HALLECK. - Certainly not. But if · 
a Member who was away wanted to go 
back to an earlier part of the bill, we 
see no objection to that. I would not 
want to open it up broad scale and give 
the right to a Member who is here .to 
offer an amendment. 

·Mr. McCORMACK. I would assume 
that no Member who was here would 
want to go back thr.ough what was read. 
I know fr-om· the practical angle the 
careful screening that is made. All I 
want to do is to protect myself in -case 

any one Member who is away tomor
row, whether Republican or Democrat, 
in my particular case Democrat, would 
want to go back and offer an amendment 
to some part of the bill that had already 
been read. 

Mr. SCRIVNER. That is perfectly all 
right. 

Mr. McCORMACK. So we have fixed 
it up very easily. 

Mr. LYLE. Mr. Speaker, I yield 5 
minutes to the gentleman from Massa
chusetts [Mr. McCoRMACK]. 

Mr. McCORMACK. Mr. Speaker, I 
thoroughly agree with the observations 
made by my good friend from Massa
chusetts [Mr. NICHOLSON], and also by 
the distinguished gentleman from Kans
as, also my very good friend [Mr. ScRiv
NER], that this is a very important bill 
that will come up for consideration on 
tomorrow and Thursday. 

Coming at this particular time in the 
history of the world, it is of vital im
portance. We have undergone the ex
perience in the past several years of 
the challenge of international cominu
nism; we have undergone the pain and 
suffering that have resulted from the 
viciousness of Communist dictatorships; 
we now see the situation arising through
out the world where human beings like 
we are who want a little freedom are 
revolting against communistic totalitari
anism. The actions that have taken 
place in East Germany that we know 
must be taking place in other parts of 
the Communist-dominated countries, 
that we know must be in the minds of 
countless millions behind the so-called 
Iron curtain, are matters of great sig
nificance. 

It seems to me that this is the time 
if we are going to err in connection 
with any appropriations that we might 
make it would be far better as Ameri
cans to err on the side of strength rather 
than on the side of weakness. I am 
very much concerned about the 
"stretching out" in connection with our 
Air Force. That should not be a party 
issue. That is an American issue. It 
is a matter which transcends party 
politics. lf in my conscience I felt our 
Air Force should be built up as rapidly 
as possible and that the 143 group should 
be brought about by the middle of 1955, 
and if my party was in favor of a later 
date, I would vote against my party, 
because that is a matter of conscience 
concerning the national interests of my 
country. 

Let us remember that only within the 
pa-st 2 years practically every Member of 
this House, Republicans and Democrats 
alike, voted for a 143-group Air Force. 
That was on a rollcall vote in this House, 
practically a unanimous vote within the 
past 2 years. That vote in the last Con
gress was decidedly in favor of building 
up as quickly as possible, by mid-1955 at 
the latest, our Air Force strength to 143. 
Only the other night I heard Chairman 
Dean, or' the Atomic Energy Commis
sion, on a program, Meet the Press, state 
that the important thing for us is to be 
assured of means of' delivery in case of 
attack, that :when the attack comes upon 
us it will be sudden, like a thief in the 
dark. · Democracies do not engage in 
sneak attacks, but dict-ators do. The 
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next · attack will be devastating, or it 
could prove to be so, unless we have the 
means of repelling it, and in addition to 
that, the means of delivering our de
structiveness upon the country -that is 
engaging in the attack upon us or mak
ing the attack upon us. 

Mr. Speaker, I am very much con
cerned with the responsibility resting 
upon me as 1 of 435 Members of this 
House, elected by approximately 400,000 
people, as each one of us are, with the 
trust imposed upon us to preserve that 
which past generations have created and 
builded; not only to preserve, but to 
pass it on to the next generation of 
Americans. That is the situation that 
confronts us today. I am not going to 
make any recriminatory remarks and I 
do not want any misconstruction placed 
by anyone upon what I am saying; I am
not in any sense taking the :floor today 
to make these remarks, which are purely 
extemporaneous ·and from the bottom 
of my heart, for the purpose of criticizing 
anyone or any political party or to make 
it embarrassing for anyone, but I am 
speaking as an American. I would feel 
better satisfied if the national interest 
of my country were served, and I firmly 
believe that the people of my country 
and our national interest would be better 
served if the Air Force were built up by 
1955, instead of stretching it out until 
1957, 1958, or 1959. 

So I hope when this matter comes up 
tomorrow and the next day that the de.:. 
bate will be on a high level, as I am sure 
it will be, hi the national interest of our 
country. We must recognize that that 
is the uppermost thing and it should be 
the uppermost thought in our minds; 
that while we want a balanced budget 
and while we like to see lower taxes, 
above all we should steel our minds to 
have a strong and powerful national de.:. 
fense, because above all we have to have 
a country before we have a Constitu
tion; we have to have a country before 
we can be free men and free · women; -
we have to have a country before there 
can be the ownership of property, such · 
as we enjoy under our form of gov
ernment. We have got to have the 
country first. We have got to take those · 
steps that in our own judgment will be 
for the best interest of our country and 
for its preservation. While I have ev
ery confidence iu America and in the 
spirit of America, I will meet the chal
lenge with complete confidence, not with 
fear, if we are strong. We have too much 
fear in the minds of the American peo
ple, fear of communism. - While I rec~ 
ognize its strength, I recognize its weak
ness, and while I recognize our weakness 
I recognize our strength. I have com1 
plete confidence' in the the people of 
America and I have complete confidence 
in my colleagues. The main fight will 
be on $1,100,000,000-plus, as I understand 
to increase the Air Force appropria
tion, in order to assure the buildup and 
eliminate "stretchout.'' I hope, without 
regard to politics, Republican or Demo
crat, that we view it in the national in
terest of our country. 

Again, I repeat, as I said in the begin .. 
ning, if I am going to err, my friends, I 
prefer to err -on the side of ·strength and 

security than on the side of weakness 
and insecurity. 

Mr. LYLE. Mr. Speaker, I yield-such 
time as he may desire to the gentleman 
from Texas [Mr. MAHON]. 

Mr. MAHON. Mr. Speaker, I rise at 
this time merely to say that, insofar as I 
know, the military bill will not be very 
controversial, insofar as the members of 
the Committee on Appropriations are 
concerned, except perhaps for the item 
involving a more rapid buildup of the air 
strength of the country. 

I plan to offer an amendment, and 
have so advised the gentleman from 
Kansas [Mr. ScRIVNER], chairman of the 
subcommittee, to increase the item for 
the Air Force by $1,175,000,000. That is 
not $1,400,000,000, as suggested by the 
Air Force, because it would not be proper 
in the military bill to offer the $260,000,-
000 which would be included for public 
works. There are no public works in the 
bill. · The public works items would be in 
another bill. 

Mr. SCRIVNER. Mr. Speaker, will 
the gentleman yield? 

Mr. MAHON. I yield to the gentle· 
man from Kansas. 

Mr. SCRIVNER. I think the gentle· 
man possibly mispoke himself when he 
said the $1,400,000,000 recommended by 
the Air Force. The Air-Force has been 
supporting the present budget. · 

Mr. MAHON. The gentleman is tech
nically correct. The Air Force is sup
porting the budget. However, upon my 
request, the Air Force did furnish the 
committee with a statement as to the 
minimum funds required to attain at a 
more rapid rate the 143-wing program. 
That information is supplied to the com
mittee beginning on page 694 of the Air 
Force hearings. So the amendment 
which I would offer would be for 
$1,175,000,000. . 

Mr. SCRIVNER. Of course, the gen
tleman and I know what the situation is. 
We have talked it over. But 'r would 
point out that the information on page 
694 is not the information furnished by 
the Air Force, that is, the statement by 
General Vandenberg. · 

Mr. MAHON. At the time it was sub· 
mitted he was Chfef of the Air Force, as 
he is today, I believe. 

Mr. SCRIVNER. That is right. 
Mr. MAHON. He is the top military 

officer in the Air Force. 
·Mr. SCRIVNER. It is General Van

denberg that made the request, not the 
Air Force. 

Mr. MAHON. It is his request, but 
the figures were submitted by the Air 
Force people who worked with . the 
details. 

Mr. ·SCRIVNER. The reason I point 
that ·out is that he says "I" a couple of 
times, which identifies it as General Van-
denberg's statement. . 

Mr. MAHON. It is General Vanden
berg's statement, which was placed in 
the RECORD at my request. · 

Mr. SCRIVNER. That is right. 
Mr. MAHON. I would point out, too, 

that if this amen(lment is adopted the 
military bill will still be below the budget 
which is submitted to Congress. It keeps 
well within the figures which were sub
mitted by the Bureau of the Budget for 
the Department of Defense. 

Mr. McCORMACK~ Mr. Speake~~. will 
the gentleman yield? 

Mr. MAHON. I yield to the gentleman 
from Massachusetts. 

Mr. McCORMACK. May I also call 
attention to the fact that General Twin
ing, the new Chief of .Staff of the Air 
Force, has come out absolutely in favor 
of the 143-wing program, and that was 
at a time when his confirmation was 
before the Senate committee. My friend 
remembers that, does he not? 

Mr. MAHON. Yes; General Twining 
is supporting the 143-wing program. 

Mr. SCRIVNER. That may have been 
what he said when he was before the 
Senate, but when h~ was before the 
House Subcommittee on Appropriations 
he said he did not know whether it 
would be 143 more or 143 less. 

Mr. MAHON. - I think these issues can 
be more properly resolved tomorrow in 
the general debate. · · 

Mr. Speaker, I ask unanimous consent 
to place in the RECORD at this point cer
tain extraneous material having to do 
with the military budget. 
• The SPEAKER. Is there objection to 
the request of the gentleman from 
Texas? 

There W!1S no objection. 
Mr. MAHON. Mr. Speaker, in con

nection with the amendment which I 
expect to offer as to the 143 wings for 
the Air Force, I wish to insert in the 
RECORD at this point a portion of pages 
693, 694, and 695 of the Department of 
the Air Force hearings before the Appro
priations_ Committee: 
MINIMUM FuNns REQUESTED To CoNTINUE 

TOWARD 143-WING PROGRAM 
Mr. MAHON. * • • But I would like to 

have in the record fol:' anyone who is inter
ested the best stai;ement that can t-e com
piled as to what would be the minimum 
funds required in the major appropriation 
categories if Congress wished to reverse the 
trend and seek to expedite the Air Force 
buildup beyond that contemplated by the 
budget request which is now before us. 

General AsENSIO. That information can be 
developed and furnished, sir. 

Mr. MAHoN; Could that be provided at 
some place in the hearings where we could 
find it? · 

General AsENsio. It could be provided at 
this point. 

(The information requested is as follows:) 
.. Members of the_ congressional Appropria

tions Committees have asked how much 
more money above the $11.7 billion current 
fiscal year 1954 appropriation estimate the 
Air Force can effectively use during fiscal 
year 1954 to continue toward the achieve
ment of a 143-wing program at the earliest 
pra:cticable date. In determining the an
swer to the . above question, .r had had the 
Air Fprce make a study of its capability to 
continue at an orderly rate toward the 143-
wing program. A brief of the study herewith 
presented represents, as of this date, a state
ment of the fiscal needs of the Air Force 
in fiscal year 1954 to accomplish this. The 
amount needed is $1.435 billion !or a total 
fiscal year 1954 appropriation of •13.123 
billion. 

..It· is emphasized that this ls not a recom
putation of the budget as conceived on the 
date when the original fiscal year 1954 budget 
was presented. Recent restrictions, !or ex
ample personnel celling and freezing of 
public works funds, have imposed a delay 
in the original rate of Air Force progress 
which has nec-essitated a rephasing of tbe 
Air Force _buildup. 
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"This new rephasing gives priority to ·the 

creation of combat units and defers the 
scheduling of support units. Also_ considered 
in this recomputation has been the new 
policy of reduction in . reorder .lead time 
which defers aircraft production financing 
until the next fiscal year. 

"The original fiscal year 1954 budget esti· 
mate amounted to $16.778 billion. Because 
of the reduction in production rates, due 
either to a delay in delivery of aircraft within 
the funding period or the application by th~ 
Air Force of its policy of initial production 
at reduced rates to permit more complete 
testing of new types of aircraft prior to pro
duction acceleration, the Air Force revised 
its initial estimate to $15.201 billion. 

"The reduction from $15.2 billion to. the 
new requirement of $13.1 billion is made 
possible by the following: 

"1. Deferred financing of aircraft produc.: 
tion due to shortening reorder lead times. 
This amounts to $655 million. 

"2. Deferred procurement of B-47 type 
aircraft necessary for the training of com-
bat crews after the force buildup. This 
amounts to $400 million. 

"3. Elimination of an aircraft combat re
serve designed to replace wartime losses for 
a very short period of combat. This amounts 
to $233 million. 

"4. Cancellation of a planned trainer air· 
craft. This amounts to $250 million. 

"5. The reduction in operating funds due 
to stretchout of the force buildup. This 
amounts to $558 million. 

"In line with the above, the newly re
quested recomputation of funds required in 
fiscal year 1954 to carry on the 143-wing 
program follows: 

[In millions] 

Title 

Aircraft and related pro-
curement ___ ______ ____ 

Major procurement oth-
er than aircraft. ____ _-_ 

Acquisition and con-
struction of real prop-
erty --- ----- ---- -- ----

M aintenance and oper-
ations_ ----- -- ---- ____ 

Mili tary personnel re-quirements __ _____ __ __ 
Research and develop-

men t. _______ _ --------
Reserve personneL _____ 
Air National Guard ____ 
Contingencies.---------

Current 
budget 

$3,495.0 

625.0 

400.0 

3, 200.0 

3,300. 0 

4~5. 0 
14.9 

147. 1 
31.0 

TotaL ___________ . 11, 688. 0 

Added 
require
ments 

$353 

50 

260 

600 

172 

Revised 
require
ments 

$3,848.0 

675.0 

660.0 

3, 800.0 

3, 472.0 

475.0 
14.9 

147.1 
31.0 

1, 435 13, 123. 0 

"For 'Aircraft and related procurement' 
the -$353 million would provide for the pro
curement of 447 airlift and support ai_rcraft. 

"For 'Major procurement other than air
craft' the $50 million would provide for the 
phased procurement of equipment including 
ground-powered ~quipment _ and _ electronics 
equipment associated with the increase in 
force above the 120-wing program. 

"For 'Acquisition and construction of real 
property,' the $260 million would allow the 
construction of minimum essential facilities 
associated with the increase in the size of 
the Air Force. 

"The increase of $600 million for 'Mainte
nance and operations' would provide for the 
maintenance and operation of the forces as 
increased and provide for their support. 
This would include an increase in the flying
hour program from 8.1 million to 9.3 million 
hours in fiscal year 1954. 

"The $172 .million. for mllitary personnel 
would provide for pay.- and allowances .for 
the additional military strength for the fiscal 
year 1954 increment toward the ultimate 
strength required for the 143 wings. The 
military personnel strength for end fiscal 
year 1954 would- be 1,035,000. 

•'This revised 143-wing pr.ogram will -be 
achieved as follows: 
"Wings: 

End fiscal year 1954----------------- 120 
End fiscal year 1955----------------- 135 End fis~al year 1956 _________________ 141 

End fiscal year 1957----------------- 143 
"In summary I believe the Air Force can 

effectively utilize $1.435 billion in addition to 
the $11.688 billion during the fiscal year 1954. 
Thus $13.123 billion will enable the Air Force 
to continue its buildup to a 143-wing ob
jective." 

I now wish to insert a portion of the 
hearings before the House Appropria
tions Committee which appears on ·pages 
390 and 391 of the Department of De
fense volume of the hearings: 

REDUCTION IN AIR FORCE BUDGET 
Mr. MAHoN. Who made the decision, whose 

idea was it that we make a defense cut of 
$5 billion in the Air Force? Was that done 
by the civilians in the Pentagon? 

Mr. KYES. I think I can answer that one. 
I was the most surprised man in the Penta~ 
gon when I found that was the result. We 
were going on an operational basis, and that 
happened to be the statistical result. "' "' "' 

Mr. MAHON. Did the Bureau of the Budget 
suggest the $5 billion cut in the Air Force? 

Secretary WILSON. No, sir. 
Mr. MAHoN. Did the President suggest it? 
Secretary WILSON. No, sir. 
Mr. MAHON. It was done, then, by you and 

those working with you in the Pentagon? 
Secretary WILSON. We did not pick out 

how much we were going to ctit the Air 
Force; how much we were going to cut the 
Navy; how much we were going to cut the 
Army. We took the different things one at 
a time and went through them and said, 
We can do this; this is a sound program, and 
so forth. And when we added it all up, 
that is what we got. • "' • 

Mr. MAHON. Did the Bureau of the Budget 
alter materially the recommendations of the 
Pentagon? · 

Secretary WILSON. No. They made an 
initial analysis ·and said if we are to balance 
the budget-! am talking about the Federal 
budget--here is what the Defense Depart
ment would have to cut expenditures down 
to. The Bureau of the Budget, except for 
the assignment, for the purposes of this last 
study of their military estimates group for 
the Department of Defense had nothing to 
do with the estimates as submitted to the 
Director of the Bureau of the Budget. This 
request for new money, which is really what 
we are talking about here today was worked 
out in the Pentagon. 

ATTITUDE OF JOINT CHIEFS OF STAFF 

I . now wish to insert in the RECORD a 
portion of the statement of Gen. Hoyt S. 
Vandenberg, Chief of Staff of the Air 
Force, which appears on page 960 of the 
Air Force hearings: 

Question. Did the Air Force or its Chief of 
Staff approve the reduction of the Air Force 
to an interim goal of 120 wings? 

Answer. The Air · Force did not, and I did 
not. 

Question. Have the Joint Chiefs of Staff 
approved a reduction of 'tb.e Air ·Force pro
gram from 143 wings to 120 wings, either on 
an interim or any other basis? 

Answer. They have not. _As recently as 
March 1953 the Joint Chiefs of Staff stated to 
the Secretary of Defense that any ·reduction 
of the program of 143 wings to be attained 
as. soon as . practicable after fiscal year 1954 
v,roulg incr~i;\sE; . t~e risk to na,tional security 
beyond the dictates of national _prudence. ~ 

Question .. Are there any strategic factors 
which either reduce the Soviet threat ·below 
what it was when the 143-wing program wa.S 

established or which reduce the air forces 
required to meet that threat? 

Answer. _There are no such !actors known 
to me. 

Mr. LYLE. Mr. Speaker, I yield 1 
minute to the gentleman from New Jer
sey [Mr. SIEMINSKI]. 

Mr. SIEMINSKI. Mr. Speaker, I ask 
unanimous consent to extend in the 
RECORD my correspondence with Gen
eral Collins dealing with the need for 
a Chief of Infantry, his answer to me, 
and my reply as to . what it is the 
citizens of America want most for their 
boys that are going into the armed serv
ices, be it the Army, the Navy, the Air 
Corps, or the Marine Corps, and that is 
the genius of the American economy 
full blast at the disposal of their sons. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
Jersey? 

There was no objection. 
Mr. NICHOLSON. Mr. Speaker, I 

move the previous question. 
The previous question was ordered; 
The SPEAKER. The question is on 

the resolution. 
The resolution was agreed to, and a. 

motion to reconsider was laid on the 
table. 

HOUR OF MEETING ON THURSDAY 
Mr. HALLECK. Mr. Speaker, I ask 

unanimous consent that when the 
House adjourns today, it adjourn to 
meet at 10 o'clock tomorrow morning. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Indiana? 

There was no objection. 

HOUR OF MEETING ON THURSDAY 
Mr. HALLECK. Mr. Speaker, I ask 

unanimous consent when the House ad
journs tomorrow; it adjourn to meet at 
10 o'clock a. m. on Thursday. 

The SPEAKER. Is there objection to 
the request of the gentleman from In
diana? 

There was no objection. 

AUTHORIZING CLERK TO RECEIVE 
MESSAGES AND AUTHORIZING 
THE SPEAKER TO SIGN EN
ROLLED BILLS AND JOIN'!' RESO
LUTIONS 
Mr. HALLECK. Mr. Speaker, I ask 

unanimous consent that notwithstand~ 
ing the adjournment of the House until 
tomorrow, the Clerk be authorized to 
receive messages from the Senate and 
that the Speaker be authorized to sign 
any enrolled bill~ and joint resolutions 
passed by the two Houses and found 
truly enrolled. . 

-The SPEAKER. Is there objection to 
the request of the gentleman from In
diana? 

There was no .objection. 

FURTHER MESSAGE FROM niE 
SENATE 

A further message from the Senate, by 
Mr. Ast, one of its clerks, announced that 
the Senate agrees to the reports of the 
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committees of conference ()n the disa
greeing votes of the two Houses on the 
amendments of the House to bills of the 
Senate of the following titles: 

S. 35. An act to provide for the repair and 
rehabilitation of public airports damaged by 
the armed services during the present na
tional emergency, to extend beyond June 30, 
1953, the availability of previous appropria
tions for payment of claims under section 17 
of the Federal Airport Act, and for other 
purposes; 

S. 1081. An act to provide authority for 
temporary economic controls, and for other 
purposes; and 

S. 2103. An act to amend the National 
Housing Act and other laws relating to 
housing. 

SPECIAL ORDER GRANTED 
Mrs. ROGERS of Massachusetts asked 

and was given permission to address the 
House tomorrow for 5 minutes, following 
the l~gislative program of the day and 
the conclusion of any special orders 
heretofore entered. 

THE DANGERS OF TREATY LAW~ 
BRICKER AMENDMENT SHOULD 
BE APPROVED 
The SPEAKER. Under previous order 

of the House, the gentleman from Wis
consin [Mr.· SMITH] is recognized for 10 
minutes. · 

Mr. SMITH of Wisconsin. Mr. Speak
er, my friend and former law instructor 
at Marquette University, Carl B. Rix, of 
Milwaukee, has truthfully said: 

We are living today under a system of gov
ernment based not on the Constitution of 
the United States but on undelegated and 
unenumerated powers under which Congress 
now has . the authority to act. 

There are very few people in this coun
try who fully appreciate the importance 
of Mr. Rix's statement, yet it is true and 
cannot be successfully controverted. 

How does this come about, you may 
ask, Mr. Speaker? It arises out of the 
United Nations Charter which the Sen
ate has ratified as a treaty. Articles 55 
and 56 are the pertinent provisions in
volved in the controversy now pending 
in the Senate by virtue of the so-called 
Bricker amendment, Senate Joint Reso
lution 1. So that these two important 
provisions of the Charter may be fully 
understood I will insert them at this 
point: 

ARTICLE 55 

With a view to the creation of conditions 
of stability and well-being which are neces
sary for peaceful and friendly relations among 
nations based on respect for the principle of 
equal rights and self-determination of peo
ples, the United Nations shall promote-

(a) higher standards of living, full em
ployment and conditions of economic and 
social progress and development; 

(b) solutions of international economic, 
social, health, and related problems; and in
ternational cultural and educational cooper
ation; and 

(c) universal respect for, and observance 
of, human rights and fundamental freedoms 
for all without distinction as to race, sex, 
language, or religion. 

ARTICLE 56 

All members pledge themselves to take 
Joint and separate action in cooperation 
with the organization for the achievement 
of the purposes set :forth in article 55. 

Mr. Speaker, I call attention to a state
ment made by the Attorney General of 
the United States to the subcommittee 
of the Senate .Judiciary Committee
page 31 of hearings-on April7, in which 
he states that the provisions of article 
55 and 56 are obligatory, and I quote his 
statement in that connection: 

A notable example Is articles 55 and 56 of 
the United Nations Charter, obligating the 
parties to "promote" stated social and eco
nomic objectives and pledging themselves 
"to take joint and separate action" for the 
achievement of these purposes. 

In reading these articles in the Char
ter and the statement .by the Attorney 
General it is clear that this is a very 
considerable grant of power. Congress 
could, if so inclined, use this power to 
enact laws on the following subjects, 
highly controversial, without any con
stitutional authority for their enact
ment: 

First. It could control and regulate all 
education, including public and pa
rochial schools. 

Second. It could regulate all types of 
commerce, interstate and intrastate. 

Third. It could establish rules and 
regulations atiecting all matters of pub
lic health. 

Fourth. It could establish and regu
late all civil rights as enumerated in Ar
ticle 55. 

Fifth. It could regulate all telephone 
communications, interstate and intra
state and even establish rates and rules 
for service. 

Sixth. It could regulate all public 
power, rates, and service. . 

Seventh. It could establish and con
trol production of foods and fibers on 
the farms and in the factories. 

All of the power enumerated · above 
could be exercised without amendment 
to the Constitution of the United States 
because they are stated objectives of 
the United Nations Charter which is a 
treaty with other nations. 

This grant of power as indicated in 
the above provisions, I am sure, was 
never contemplated by the people of the 
United states, much less our representa
tives in the United States Senate. A 
Congress which would be committed to 
socialized medicine, control of the pub
lic- and private-school systeiDS, health 
and welfare programs, and international 
cultural and educational cooperation 
could impose these socialistic programs 
upon the people of the United States un
der the United Nations Charter. 

The strength and greatness of the 
United States, Mr. Speaker, will depend 
on its form of government and its foun
dation-the Constitution of the United 
States. 

If there is to be any change in that 
form of government of delegated pow
ers to the branches of Government, then 
tl)e people pf the :United states should 
make that change by amending the Con
stitution. Under the United Nations 
Charter, however, such changes have al
ready been made by means of a treaty. 
This seems incredible but it is abso• 
lutely true. 

Mr. Speaker, here are four postulates 
suggested by my friend Mr. Rix, that 
every Member of the House and Senate 
should consider very carefully so that 

they may fully understand the impor
tance of passing a constitutional amend
ment such as Senate Joint Resolution 1 
at this time: 

First. An international treaty cannot 
be safeguarded by a clause in the treaty 
.or by reservation or understanding 
against the expansion of the limited 
power of the Federal Congress in the 
United States to such extent as neces
sary to ' fulfill the obligation under the 
treaty if Congress determines to exer
cise such power. No action of the par
ties or of the Senate and the President 
at the time of ratification of a treaty 
can take away the Constitutional Power 
of Congress to execute the treaty if Con
gress decides to do so. 

Second. A ratified and approved treaty 
in executed form becomes supreme law 
and domestic law of the United States. 
An executory treaty, or parts thereof, 
becomes domestic law when imple
mented by Congress. 

Third. Domestic law created by a 
treaty or by implementation by act of 
Congress supersedes State constitutions, 
laws, and decisions of the States. The 
Federal jurisdictfon is then exclusive. 

Fourth. The charter of the United Na
tions, as a ratified treaty, has conferred 
on Congress the exclusive authority un
der articles 55 and 56 of the charter to 
legislate on civil, political, economic, so
cial, and cultural rights, unless specifi
cally prohibited by the Constitution. 

Mr. Speaker, the above are compelling 
reasons, it seems to me, why the Con
gress of the United States should pass 
Senate Joint Resolution 1, known as the 
Bricker amendment. There is no issue 
more important to the American people 
than this one. It raises the question as 
to whether or not we are willing to tol
erate and live under a form of govern
ment never contemplated by the found
ers of this great Republic. 

EXTENSION OF REMARKS 
By unanimous consent, permission to 

extend remarks in the Appendix of the 
REcoRD, or to revise and extend remarks, 
was granted to: 

Mr. FINo in two instances and to in
clude a statement and a letter. 

Mr. MERROW and to include an edi· 
to rial. 

Mr. REED of New York in seven in
stances in each to include extraneous 
matter. 

Mr. SMITH of Wisconsin and to in
clude an article. 

Mr. WILLIAMS of New York and to in
clude an address by Hon. Abram Zoller, 
a former district judge of the Fifth Ju
dicial District. 

Mr. Hos:MER and to include extraneous 
matter. 

Mr. KERsTEN of Wisconsin in five in
stances and to include extraneous mat
ter. 

Mr. DAGUE. 
Mr. SIKEs and to include a speech. 
Mr. RoGERS of Texas and to include 

extraneous matter. 
Mr. EDMONDSON and to include extra

neous matter in connection with the 
drought situation in eastern Oklahoma. 

Mr. WIER and to include three articles. 
Mr. O'HARA of Dlinois. 
Mr. RoBERTS and to include an article. 
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Mr. RIVERS. Mr. Speaker, I ask 

unanimous consent to extend my re
marks in the Appendix of the RECORD, 
and to include therein an article on 
margarine and butter including the un
fair program still maintained agaiast 
America's most American product-:
margarine. 

The SPEAKER. Is there objection to 
the request of the gentleman from South 
CaroliJla? 

There was no objection. 
Mr. BoNIN in two instances and in one 

to include an editorial. 
Mr. CoLE of New York and to include 

a statemeat by . Mr. Gordon E. Dean, 
Chairman of the Atomic Energy Com
mission. 

Mrs. FRANCES P. BOLTON . . 
Mr. HYDE and to include an editorial. 
Mr. GEORGE and to include an editorial. 
Mr. McCORMACK and to include extra-

neous matter. 
Mr. McDoNoUGH and to include extra

neous matter. 
Mr. BRAY and to include an editorial. 
Mr. JUDD in two instances, in one to 

include an address and in another to in
clude some extraneous material. 

Mr. PERKINS <at the request of Mr. 
PRIEST). 

Mr. GRANT and to include an address 
by Mr. Claude Kelly. 

Mr. ANGELL and to include extraneous 
matter. 

Mr. FoRD and to include extraneous 
matter. 

ENROLLED JOINT RESOLUTION AND 
BILLS SIGNED 

Mr. LECOMPTE, from the Committee 
on House Administration, reported that 
that committee had examined and found 
truly enrolled a joint resolution of the 
House of the following title, which was 
thereupon assigned by the Speaker: 

H. J. Res. 285. Joint resolution to extend 
the effectiveness of certain statutory provi
sions from July 1, 1953, to August 1, 1953. 

The SPEAKER announced his signa
ture to enrolled bills of the Senate of the 
following titles: 

S. 35. An act to amend the Federal Airport 
Act in order to provide for an extension for a 
limited period of the program for the repair 
and rehabilitation of public airports dam
aged by Federal agencies, and for other pur
poses; 

S. 1376. An act to amend section 503 of the 
act entitled "An act to expedite the provi
sions of housing in connection with national 
defense, and for other purP.,oses," approved 
October 14, 1940, as amended; 

S. 1550. An act to authorize the President 
to prescribe the occasions upon which the 
unifQrm of any of the Armed Forces may be 
worn by persons honorably discharged there
from; and 

S. 1993. An act to amend the National 
Housing Act, as amended, and the Service
men's Readjustment Act of 1944, as amended, 
with respect to maximum interest rates, the 
veterans• direct home-loan program, and for 
other purposes. 

.TOINT RESOLUTIONS PRESENTED 
TO THE PRESIDENT 

Mr. LECOMPTE, from the Committee 
on House Administration, reported that 
that committee did on the following dates 
present to the President, for his ap-

proval, joint resolutions of the House of 
the following titles: 

On June 29, 1953: 
H. J. Res. 287. Joint resolution making 

temporary appropriations for the fiscal year 
ending June 30, 1954, and for other pur-
poses. . 

On June 30, 1953: 
H. J. Res. 285. Joint resolution to extend 

the effectiveness of certain statutory provi
sions from July 1, 1953, to August 1, 1953. 

ADJOURNMENT 
Mr. HALLECK. Mr. Speaker, I move 

that the House do riow adjourn. 
· The motion was agreed to; accordingly 
<at 5 o'clock and 32 minutes p. m.), un
der its previous order, the House ad
journed until tomor~·ow, Wednesday, 
'July 1, 1953, at 10 o'clock a. m. 

EXECUTIVE COMMUNICATIONS, ETC. 
Under clause 2 of rule XXIV, executive 

communications were taken from the 
Speaker's table and referred as follows: 

812. A letter from the Administrator, Fed
eral Civil Defense Administration, trans
mitting a draft of a proposed bill entitled 
"A bill to amend section 201 of the Federal 
Civil Defense Act of 1950, by adding thereto 
a new subsection authorizing financial con
tributions to the States for the purpose of 
providing compensation :"or injury or death 
sustained by any person serving in the United 
States Civil Defense Corps"; to the Commit
tee on Armed Services. 

813. A letter from the Acting General 
Counsel, Office of the Secretary of Defense, 
transmitting a draft of proposed legislation 
entitled "A bill to authorize the loan of a 
small aircraft carrier to the Government of 
France"; to the Committee on Armed 
Services. 

814. A letter from the president, Board of 
Commissioners of the District of Columbia, 
transmitting a draft of a bill entitled "A bill 
to increase the salaries of employees of the 
Board of Education of the District of Co
lumbia"; to the Committee on the District 
of Columbia. 

815. A letter from the president, Board of 
Commissioners of the District of Columbia, 
transmitting a draft of a bill entitled "A bill 
to amend the act entitled 'An act to create 
a board for the condemnation of insanitary 
buildings in the l>ist:'ict of Columbia, and 
for other purposes,' approved May 1, 1906, 
as am~nded, and for other purposes"; to the 
Committee on the Di.,trict of Columbia. 

816. A lett':lr from the Archi·Vist of the 
United States, transmitting a report on rec
ords proposed for disposal and lists or sched
ules covering records proposed for disposal 
by certain Government agencies; to the Com
mittee on House Administration. 

REPORTS OF COMMITTEES ON PUB
LIC BILLS AND RESOLUTIONS 

Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. HILL: Select Committee on Small 
Business. Preliminary report on the lead and 
zinc industry in the United States, pursuant 
to House Resolution 22, 83d Congress, 1st 
session. · Resolution creating a select com
mittee to conduct· a study and investigation 
of the problems of small business; without 
amendment (Rept. No. 688). Referred to the 
Committee of the Whole House on the State 
of the Union. · 

Mr. WOLVERTON: Committee of confer
ence. S. 35. An act to amend the Federal 

Airport Act in order to extend the time dur
ing which requests may be made for reim
bursement for damages .to public airports 
resulting from military operations; without 
amendment (Rept. No. 690). Ordered to be 
printed. 

Mr. WOLCOTT: Committee o! conference. 
S. 2103.- An act to amend the National Hous
ing Act and other laws relating to housing; 
without amendment (Rept. No. 692). Or· 
dered to be printed. 

Mr. JACKSON: Committee on Foreign M· 
fairs. H. R. 2972. A bill to authorize an 
agreement between the United States and 
Mexico for the joint operation · and mainte· 
nance by the International Boundary and 
Water Commission, United States and Mex
ico, of the Nogales sanitation project, and 
for other purposes; without amendment 
(Rept. No. 693). Referred to the Committee 
of the Whole House on the State of the 
Union. 
· Mr. WOLCOTT: Committee o! conference. 
S. 1081. An act to provide authority for tem
porary economic controls, and for other pur
poses; without amendment (Rept. No. 694). 
Ordered to be printed. 

Mr. ROBSION of Kentucky: Committee on 
the Judiciary. H. R. 1070. A bill to amend 
title 28, United States Code; with amend
ment (Rept. No. 695). Referred to the Com
mittee of the Whole House on the State o! 
the Union. 

REPORTS OF COMMITTEES ON PRI-
VATE BILLS AND RESOLUTIONS 

- Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. MILLER of Nebraska: Committee on 
Interior and Insular Affairs. H. R. 2779. 
A bill to provide for perfecting the title of 
C. A. Lundy to certain lands in the State of 
California heretofore patented by the United 
States; without amendment (Rept. No. 689). 
Referred to the Committee of the Whole 
House. 

Mr. MILLER of Nebraska: Committee on 
Interior and Insular Affairs. H. R. 3956. 
A bill to provide for the conveyance of cer
tain lands within the Santa Fe National 
Forest, N.Mex., and for other purposes; with
out amendment (Rept. No. 691). Referred 
to the Committee of the Whole House. 

PUBLIC BILLS AND RESOLUTIONS 
Under clause 4 of rule XXII, public 

bills and resolution were introduced and 
severally referred as follows: 

By Mr. BOYKIN: 
H . R. 5996. A bill to authorize the modifi

cation of the existing project for Mobile 
Harbor, Ala., in order to improve facilities 
for navigation; to. the Committee on Public 
Works. 

By Mr. FARRINGTON: 
H . R. 5997. A bill to enable the Legislature 

of the Territory of Hawaii to authorize the 
issuance of general obligation bonds, the 
proceeds thereof to be used for veterans' 
mortgages; to the Committee on Interior and 
Insular Affairs. 

By Mr. FINO: 
H. R. 5998. A bill to provide that judicial 

review of dismissals for cause from the clas
sified (competitive) civil service may be had 
in the district court of the United States 
for the district in which the dismissed per
son had been employed, and for other pur
poses; to the Committee on Post Office and 
Civil Service. 

By Mr. GEORGE: 
H. R. 5999. A bill to exempt States and 

political subdivisions thereof from the tax 
on conveyances, and for other purposes; 
to the Committee on Ways and Means. 
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By Mr. GRANAHAN: 

H. R. 6000. A bill to amend the Internal 
Revenue Code to exempt from the Feder
al admissions tax admissions to sports 
arenas; to the Committee . on Ways and 
Means. · 

By Mr. HINSHAW· (by request): 
H. R. 6001. A bill to amend the Air Com

merce Act of 1926, as amended, to authorize 
navigation of foreign, nontransport, civil 
aircraft in the 'united States through reci
procity and under · regulations of the Civil 
Aeronautics Board; to the Committee on 
Interstate and Foreign Commerce. 

By Mr. KERSTEN of Wisconsin: 
H. R. 6002. A bill to amend the Internal 

Revenue Code to provide a deduction for 
certain expenses paid or incurred by the 
taxpayer for his own education or for th~ 
education of any other person; to the Com
mittee on Ways and Means. 

By Mr. KILDAY: 
H. R. 6003. A bill to authorize the Presi

.dent to appoint to the grade of genera.l in the 

.Army of the United States those officers who, 
in grade of lieutenant general, commanded 
the Army Ground Forces or commanded an 
army during World War II, and for other 
purposes; to the Committee on Armed 
.Services. 

By Mr. McCORMACK: 
H. R. 6004. A bill to amend part II of title 

III of the Communications Act of 1934 so as 
to require the installation of an automatic 
radio call selector on cargo ships of the 
United States carrying less than two radio 
operators, and for other purposes; to the 
·Committee on Interstate and Foreign Com
merce. 

By Mr. PmLBIN: 
H. R. 6005. A bill to provide that all gifts 

made to aid a disaster area shall be allowed 
as deductions !or income-tax purposes; to 
. the Committee on Ways and Means. 

H. R. 6006. A bill to provide that the ex
pense to an employer of repairing or rebuild
ing the home of an employee damaged or 
destroyed in a major disaster shall be con
sidered a business expense for income-tax 
purposes; to the Committee on Ways and 
Means. 

By Mr. PHILLIPS: 
H. R. 6007. A bill to amend the Internal 

Revenue Code to permit certain water-dis
trict taxes to be deducted from gross 1n
.come; to the Committee on Ways and Means. 

By Mr. REGAN: 
H. R. 6008. A bill to amend the mineral- . 

leasing laws with respect to their application 
in the case of pipelines passing through the 
public domain; to the Committee on Interior 
and Insular Affairs. 

By Mr. THOMPSON of Texas: 
H. R. 6009. A bill to provide assistance to 

farmers and stockmen in areas where a pro
.duction disaster caused by · severe drought 
has occurred; to the Committee on Agricul
ture. 

By Mr. TRIMBLE: 
H. R. 6010. A bill to aid the drought

stricken areas of the United States; to the 
.Committee on Agriculture. 

By Mr. DAWSON of Utah: 
H. R. 6011. A bill to amend the Tariff Act 

of 1930, as amended, to provide a flexible duty 
on the importation of lead and zinc so as to 
stabilize the domestic production of such 
articles; to the Committee on Ways and 
Means. 

By Mr. DONDERO: 
H. R. 6012. A bill to provide a civil remedy 

for violations of section 506 of the Communi
cations Act of 1934; to the Committee on 
Interstate and Foreign Commerce. 

By Mr. HILL: 
H. R. 6013. A bill to extend fc;>r a period o! 

5 years the authority of the Secretary of 
Agriculture to make loans to fur farmers; to 
the Committee on Agriculture. 

By Mr. MILLS: 
H. R_. 601~. A bill to provide assistance to 

farmers and stockmen in areas where a pro· 

duction disaster caused by severe drought 
has occurred; to the Committee on Agricul
ture. 

By Mr. TEAGUE: 
H. R. 6015. A bill to clarify the law per

taining to hospital, domiciliary, and medical 
-care of veterans, and for other purposes; to 
the Committee on Veterans' Affairs. 

By Mr. HOPE: 
H. R. 6016. A bill to authorize the Com

modity Credit Corporation to make agricul
tural commodities owned by it available to 
the Preside~t for the purpose of enabling 
the President to assist in meeting famine or 
other urgent relief requirements in coun
tries friendly to the United States; to the 
Committee on Agriculture. 

. By Mr. McDONOUGH: 
' H. R. 6017. A bill to amend the Fe'deral 
Home Loan Bank Act, the Home Owner's 
-Loan Act of 1933, title IV of the National 
Housing Act, and the judicial code in order 
to define the limitations of Government con
trol of savings and loan associations, to pro
vide judicial and administrative remedies, 
and for other purposes; to the Committee on 
Banking and Currency. 

By Mr. WAINWRIGHT: 
H. J. Res. 288. Joint resolution proposing 

an amendment to the Constitution of the 
United States granting to citizens of the 
United States who have attained the age of 
19 the right to vote; to the Committee on the 
Judiciary. 

By Mr. HARDY: . 
H. Res. 311. Resolution creating a select 

·committee to conduct an investigation and 
study of the benefits provided under Federal 
law for the surviving dependents of deceased 
members and former members of the Armed 
Forces; to the Committee on Rules. 

By Mr. VELDE: 
H. Res. 312. Resolution authorizing the 

printing of additional copies of the publica
tion entitled "Soviet Schedule for War, 1955" 
for the use of the Committee on Un-American 
Activities; to the Committee on House Ad
ministration. 

MEMORIALS 

Under clause 3 of rule XXII, memo
·rials were presented and referred as fol
lows: 

By Mr. CHENOWETH: Memorial of the 
Colorado State Legislature requesting Con
gress to enact legislation prohibiting the 
further acquisition of private property by 
the Federal Government, except with the 
approval of the local governmental authori
ties concerned; to the Committee on the 
Judiciary. 
· Also memorial of the Colorado State Leg
islature approving Senate Joint Resolution 
1, joint resolution proposing an amendment 
to the Constitution of the United States, 
relating to the legal effect of certain treaties 
and executive agreements, known as the 
·Bricker amendment; to the Committee on 
the Judiciary. 

By the SPEAKER: Memorial of the Legis
lature of the State of Wisconsin memorial
izing the President and the Congress of the 
United States to continue the Federal rural 
electrification program with undiminishing 
support and zeal; to the Committee on Agri· 
culture. 

PRIVATE BILLS AND RESOLUTIONS 

Under clause 1 of rule XXII, private 
·bills and resolutions were introduced 
_and severally referred as follows: 

By Mr. BATES (by request) : 
H. R. 6018. A bill for the relief of Joaquim 

Henriques; to the Committee on the Ju
diciary. 

By Mr. BRAY: 
H. R. 6019. A bill for . the relief of Roy A. 

~amblen; to the Cqmmittee on. th~ Jud.ici· 
ary. 

By Mrs .. BUCHANAN: 
H. R. 6020. A bill for the relief of the 

estate of James Francis Nicholson; to the 
Committ ee on the Judiciary. 

By Mr. COUDERT: 
H. R. 6021. A bill for the relief of John 

Gerassi; to th~ Committee on the Judiciary. 
By Mr. DELANEY: 

H. R. 6022. A bill for the relief of Freidun 
Kurt Andolsun, his wife Munevver, and chil
dren Ayshe, Suleyman, Orhan, and Osman 
Andolsun; to the .Committee on the Judici
ary. 

By Mr. DONOVAN: 
H. R. 6023. A bill for the relief of James 

C. H. Paulson; to the Committee on the Ju
diciary. 

By Mr. ENGLE: 
H. R. G024. A bill for the relief of Miss 

Meiko Shikibu; to the Committee on the 
Judiciary. 

By Mr. FARRINGTON: 
H. R. 6025. A bill to authorize the Secre

tary of the Army to grant a license to the 
Leahi Hospital, a nonprofit institution, to 
use certain United States property in the 
city and county of Honolulu, T. H.; to the 
Committee on Armed Services. 

H. R. 6026. A bill for the relief of Gertrud 
0. Heinz; to the Committee on the Judiciary . 

By Mr. FINE: 
H. R. 6027. A bill for the relief of Ramon 

Tavarez; to the Committee on the Judiciary. 
By Mr. FRELINGHUYSEN: 

H. R. 6028. A bill for the relief of Rita 
Soldano; to the Committee on the Judiciary. 

By Mr. HOWELL: 
H. R. 6029. A biH for the relief of Mrs. 

Batoul Niroumand Vaziri; to the Committee 
on the Judiciary. 

By Mr. LANTAFF: 
H. R. 6030. A bill for the relief of Hans 

Goldstein; to the Committee on the Judi· 
ciary . 

By Mr. MACHROWICZ: 
H. R. 6031. A bill for the relief of Zdzis

law Aleksander Peszkowski; to the Committee 
on the Judiciary. 

By Mr. McMILLAN: 
H. R. 6032. A bill for the relief of Leon 

Coleman; to the Committee on the Judi
·ciary. 

By Mr. WILLIS: 
H. R. 6033. A bill for the relief o! Albert 

Vincent, Sr.; to the Committee on the Judi
ciary • 

PETITIONS, ETC. 

Under clause 1 of rule XXII, petitions 
and papers were laid on the Clerk's desk 
and referred as follows: 

379. By the SPEAKER: Petition of R. L. 
Jackson and 1,222 others, Western Confer
ence of Building Service Employees, San 
Francisco, Calif., requesting passage of House 
bill 1942, and wishing to be placed on record 
as unanimously favoring legislation to amend 
the Social . Security Act, creating permissive 
legislation to include employees of political 
~ubd_i visiOJ?.S of a State under the act; to the 
Committee on Ways and Means. 

•• .... •• 
SENATE 

WEDNESDAY,' JULY 1, 1953 
<Legislative day ot Saturday, June 27. 

1953) 

The Senate met at 10 o'clock a.m., on 
the expiration of the recess. 

The Chaplain, Rev. Frederick Brown 
Harris, D. D., offered the following 
prayer: 

Our Father God, who art in heaven 
and in all Thy wo-rks, we pause in the 
midst of thronging duties and confused 
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