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PRIVATE BILLS AND RESOLUTIONS 
Under clause 1 of rule XXII, private 

bills and resolutions were int roduced and 
severally referred as follows: 

By Mr. HILLELSON : 
H . R. 8305. A bill for t he relief of Cha pla in 

(Maj.) James M. Stafford; to t he Committ ee 
on Armed Services. 

H . R . 8306. A bill t o a u thorize t he promo
tion of Chapla in (Ma j .) J a mes M. S tafford, 

United States Army Reserve, to the grage of 
lieutenant colonel; to the Committee on 
Armed Services. 

By Mr. McMILLAN: 
H. R. 8307. A bill for the relief of Virginia 

Hell; to the Committee on the Judiciary. 
By Mr. MERROW: 

H . R. 8308. A bill for the relief of Brede 
Syver Klefos; to the Committee on the Ju
diciary. 

By Mr. ROBESON of Virginia: 
H . R . 8309. A bill to confer jurisdiction 

upon the United States District Court for the 
Eastern District of Virginia; to the Com
mittee on the Judiciary. 

By Mr. SMALL: 
H . R . 8310. A bill for the relief of Mr. and 

Mrs. Gordon C. Brown, Sr. (in behalf of the 
minor child Robert Gordon Brown) ; to the 
Committee on the Judiciary. 

EXTENSIONS OF REMARKS 

Need for a Strong Merchant Marine 

EXTENSION OF REMARKS 
OF 

HON. SAMUEL W. YORTY 
OF CALIFORN IA 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, March 9, 1954 

Mr. YORTY. Mr. Speaker, for nearly 
20 years it has been our declared national 
policy, as stated in the Merchant Marine 
Act of 1936, to develop and maintain an 
adequate and well-balanced American 
merchant marine. A strong merchant 
marine is there recognized as essent ial to 
aid in the defense of our count ry as well 
as to promote the interests of our foreign 
and domestic commerce. 

When World War II came upon us 
there had been little time to carry out 
the provisions and objectives of the 1936 
act. Consequently, we were forced to 
initiate a large-scale building program 
under conditions of great urgency, as 
had previously been done also in World 
War I. Economy, good design, and high 
standards were for the most part neces
sarily sacrificed to immediate need. 

It might be expected that this recent 
experience would have made us thor
oughly alert to the indispensability of 
maintaining at all times a strong mer
chant marine as an essential nucleus of 
our secur ity requirements. Yet the un
fortunate truth is that the position of 
our merchant marine is even now seri
ously threatened and is deteriorating in 
several important respects. American 
ship operators and shipbuilderi are find
ing it increasingly difficult to meet for
eign competition with its much lower 
wage and other costs. Our govern
mental program of extending differential 
subsidies to equalize costs is inadequate 
and spasmodic. United States shipyards 
operate at a low ebb, with few orders on 
the books and none coming in. 

The most competent authorities re
gard our present merchant fleet as poorly 
balanced in its composition. Since most 
of the ships were built during World 
War II their age distribution is bad; 
many are already obsolete and others 
will soon become overage in a concen
trated group. There is a serious defi
ciency of fast passenger ships which 
could serve as troop carriers, as we have 
no tankers in emergency reserve, and the 
inactive reserve of cargo vessels consists 
almost wholly of the slow and inefficient 
war-built Liberty ships. 

It is abundant ly evident, then, that we 
have no reason to be complacent about 
the condition and prospects of our highly 
essential American merchant marine. 
To the contrary, we must commit our
selves anew to a continuous and stable 
program and resolutely carry it through . 

Retirement of a Great Soldier 

EXTENSION OF REMARKS 
OF 

HON. BARRATT O'HARA 
OF ILLINOIS 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, March 9, 1954 

Mr. O'HARA of Illinois. Mr. Speaker, 
I am voicing, I am sure, the sentiment of 
my colleagues in the Congress of the 
United States in joining -in the honors 
and well wishes that were showered on 
Maj. Gen. George F. Ferry at a dinner 
last night in the Northwest Armory in 
the city of Chicago. The guests at that 
memorable dinner, attended by 400 offi
cers and friends , included Lt. Gens. Wil
liam B. Kean, Samuel T. Lawton, and 
Richard Smykal; Maj. Gens. Harry L. 
Bolen, Robert E. Moffat, and Roy D. 
Keehn, Jr., and Brig. -Gens. Ernest N. 
Bauman, Richard L. Jones, Julius Klein, 
William Newhall, Otto McBride, and 
Otto Kerner, Jr. 

Tomorrow, Maj. Gen. Ferry is retiring, 
with the rank of lieutenant general, as 
commander of the National Guard of 
Illinois. Under his leadership the Illi
:::lois guard has attained the highest 
rating in its illustrious history. It has 
meant much to the members of the 
guard and the people of Illinois that the 
great soldier, retiring tomorrow with the 
highest of honors and the warm affec
tion of his fellow-soldiers and fellow
citizens, joined the guard 35 years ago 
as a private. By industry, devotion to 
duty, and the genius of military leader
ship he attained position of supreme 
command. In World War II the zone 
of his service was the Pacific. In 1946 
he became chief of staff of the 33d 
Division. 

Illinois forever will remember on the 
roll of great generals she has given the 
Nation the name of George F. Ferry. It 
is fitting that this distinguished body 
should note his great service to our coun
try. For my colleagues and myself I 
extend best wishes always to General 
Ferry and his charming wife. 

Military Fringe Benefits and Veterans' 
Programs a Sound Investment 

EXTENSION OF REMARKS 
OF 

HON. SAMUEL W. YORTY 
OF CALIFORNIA 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, March 9, 1954 

Mr. PORTY. Mr. Speaker, short
sighted fiscal programs, confused poli
cies, selfishly inspired propaganda, and 
apathy toward the problems of service 
personnel have created a serious man
power problem for all the services. 
There is a direct relationship between 
the morale of service personnel and their 
desire to remain in service after the 
expiration of their enlistment, or termi
nation of an officer's tour of duty. 
Readily available statistics are far from 
encouraging because they clearly indi
cate a critical trend away from career 
service. 

The Assistant Secretary of Defense for 
Manpower and Personnel in a radio 
address several days ago stated that we 
are having a 60 percent turnover in 
service personnel. Hanson W. Baldwin 
in a recent article in the Saturday Eve
ning Post observed that only about 6 per
cent of the United States Navy's new 
ensigns are graduates of the Naval Acad
emy, while the percentage of the Military 
Academy graduates is even less. Both 
officer and enlisted ranks are being de
pleted at a dangerous rate. Our nation
al security is being jeopardized by the 
failure of the services to retain qualified 
and competent personnel in the various 
ranks, branches, and specialties. Our 
military budget is greatly increased by 
the recurrent expense of training so 
many men, especially technicians, who 
thereafter decide not to stay in the serv
ice. The Government's investment in 
a jet pilot averages $50,000. With the 
regularly increasing complexity of all 
phases of modern warfare, and its con
sequent specializations, there is urgent 
need to make military careers sufficiently 
attractive to cause our trained personnel 
to stay in the service. 

The Armed Forces are frequently in 
direct competition with industry and 
private employment. In many instances 
the attractions of higher pay and free
dom from constant change of duty sta
tion are compelling factors in favor of 
private industry. An Air Force captain 
receives about half the salary of a com
mercial airline pilot who fiies no combat 
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missions , and who is not separated from 
his family for many months at a time. 

One way in which we can partially 
compensate for the disadvantageous po
sition of the services is to steadfastly 
maintain and even extend the so-called 
fringe benefits of military personnel. In 
this respect, Hanson W. Baldwin stated 
in the same article previously mentioned 
that "the old line officer and noncom 
had-as they understood it-hard and 
fast contracts with the Government 
which they could depend upon; their 
quarters were often pleasant, and com
missary and post-exchange privileges 
and other fringe benefits compensated, 
in part at least, for ·low pay. But the 
growth of the Armed Forces, plus public 
and congressional desire for economy, 
have forced reductions in standards. 
Congress was not willing to provide for 
the many what it had once provided for 
the few. 'I'he trend of service living 
standards has been down." 

Improved and extended fringe bene
fits will contribute to the solution of our 
current problem in two distinct ways, 
as an inducement for men to remain in 
service, and as an added attraction for 
others who are in a position to exercise 
personal option regarding military duty. 
The quality of Armed Forces personnel 
is raised when the services can exercise 
selectivity when considering recruits 
rather than having to lower standards 
in order to meet minimum quotas. 
Shortsighted selfish attacks on military 
fringe benefits and pennywise budgets 
·for military housing and recreational 
facilities are actually greatly increasing 
defense costs. 

Another effective way in which we can 
contribute materially to improved mo
rale of service personnel is to maintain 
the various services and facilities pro
vided veterans by the Veterans' Admin
istration. There exists a little-under
stood relation between the treatment of 
veterans and the morale of those still in 
service. By our support of the Veterans' 
Administration program not only do we 
partially liquidate our heavy obligations 
to the veterans who were called upon to 
carry a disproportionate share of the 
burden of war, but we demonstr~te our 
sincere and earnest efforts to show our 
appreciation of the sacrifices of military 
personnel. 

We should also bear in mind that by 
the provision of adequate medical and 
hospital care through the facilities of 
the Veterans' Administration, many vet
erans will be available as members of 
a potential Armed Forces Reserve, pro
fessionally qualified and physically fit, 
in the event of a national emergency. 
It is obvious that many veterans who re
quire help in meeting medical problems 
would not be in such a position, except 
for long years spent in military service. 
It is a demonstrable fact that Veterans' 
Administration is critically short of 
m any needed hospital facilities, particu
larly facilities for the treatment of men
t a l illness, and yet high-priced propa
ganda, selfishly inspired, is constantly 
distorting the facts and trying to picture 
large numbers of veterans as sponging 
off of the Veterans' Administration at 
great cost to the taxpayers. This is sim
ply not the case. In fact, if we should 

yield to selfish motives and reduce the 
present services that the veterans re
ceive from the Veterans' Administ ration, 
it is certain that the various States and 
local jurisdictions would have to attempt 
to close the gap. Yet all informed per
sons will readily recognize the infeasibil
ity. of this because even t<>day State and 
local authorities are seldom able to cope 
with their current responsibilities in an 
adequate fashion. 

To sum up, it is my view that the 
chipping away of military fringe bene
fits is a program we cannot afford. 
More such benefits would actually. save 
us money in the long run and give us 
a sounder, more experienced Defense 
Establishment. The programs of the 
Veterans' Administration should be· kept 
intact and permitted to function at a 
high level of efficiency. 

Thirteenth Report on Legislation of the 
83d Congress 

EXTENSION OF REMARKS 
OF 

HON. BARRATT O'HARA 
OF ILLINOIS 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, March 9, 1954 

Mr. O'HARA of Illinois. Mr. Speaker, 
I am extending my remarks to include 
my 13th report on the legislation of the 
83d Congress to my constituents in the 
Second District of Illinois, as follows: 

DEAR FRIEND: Here are ( 1) the laws that 
have been enacted since my last report to 
you and ( 2) an accounting to you of the 
m anner of my thinking and voting as your 
Representative: 

PUBLIC LAW 296 (H. R. 2842 ) . A LAW TO AC
COMMODATE A LAW OF THE TER.RITORY OF 
HAW AU 
This concerns a narrow strip of land (9 ,087 

square feet ) in the Fort De Russy Military 
R eservation, loca ted along the Honolulu
Pearl Harbor road , which the United States 
acquired by condemnation in 1909 for $186.96. 
In 1950 Hawaii was given an easement in 
perpetuit y for the building of a highway 
over this $186.96 worth of rea l est ate. The 
Territoria l government was willing to foot 
the bill for an abutting wall to help hold 
back the sea from interfering both with 
travel on the highway and wit h the mili
tary installations. But a provision in the 
laws of Hawaii passed in 1946 stood in the 
way. This required all Territorial public 
h ighways and property thereon to be held 
by the government of Hawa ii in fee simple. 
An easement in perpetuity (in practical ef
fect the same) did not meet the Hawaiian 
requirement. So Congress accommodated 
with Public Law 296, turning the land over 
to Hawaii in fee simple. Your vote was cast 
for holding b ack the sea a t any cost, be it 
via easement in perpetuity or via title in fee 
s~mple. 

PUBLIC LAW 297 (H. R. 2839). EXCHANGE OF 
LANDS BY HAW AllAN HOMES COMMISSION 
The Hawaiian Homes Commission is an 

agency created by the Federal Government, 
acting as a trustee, to provide homesites for 
native Hawaiians. The Commission owns a 
l arge number of noncontiguous tracts of 
land. Public Law 297 permits it to consoli
date its holdings in Waimanalo on the island 
of Oahu by making exchanges of sites under 
its jurisdiction for similarly located publicly 

ow_:ned lands of !'!qua l value. The Depart
ment of the Interior approved the measure, 
the Committee on Interior and Insular Af
f airs unanimously recommended i t s passage, 
and the favora ble action of the House was 
without any dissent. 

PUBLIC LAW 298 (H. R. 5379). PUBLICATIONS OF 
FRATERNAL AND OTHER SOCIE:riES 

Publishers of periodicals of benevolent and 
fraternal societies, lodges, and institutions 
of lea rning established by S t ate or trade 
unions or by incorporation, and professional, 
literary, historical, and scientific societies 
will be interested in this measure. Existing 
law requires that these publications to enjoy 
second-class mail privileges must be printed 
and mailed at the place of publication. 
Public Law 298 removes this restriction. 
Hereafter societies of the nature indicated 
may have their periodicals printed and 
mailed at any place they find most con
venient and advantageous. The measure 
was passed without objection. Publications 
in this class often ftre sma!l; some (as those 
of fish and game societies) being no more 
than bulletins. Nevertheless, they m ake on 
the whole a large and helpful contribution 
to public interest and knowledge. 
PUBLIC LAW 299 (H. R. 5861). INCREASES PEN

SIONS TO NATIVE PANAMA CANAL WORKERS 

Employed by the Panama Canal Company 
and the Canal Zone Government at the pres-
ent time is a total of 12,762 persons, paid at 
local native prevailing wage rates. Most are 
Panamanian citizens. Others are from the 
West Indies but will remain in Panama after 
the termination of their employment. Prob
lem is to protect Panama from the burden 
of carrying them on relief. Inadequate pro
vision on our part has a deteriorating infiu
ence on relations between the United States 
and Panama. 

In 1937 our Government undertook to care 
for employees who were not United States 
citizens (already covered) and who might 
become unfit for further useful service be
cause of age or disease. The 1937 act re
quired a minimum of 10 years of service, al
lowed $1 a year for each year of service, and 
placed a $25 a mont h ceiling. Increased liv
ing costs since 1937, m aking the payments 
inadequate to meet the needs, have shifted 
increasingly the burden upon the neighbor
ing Republic of Panama to care for the aged 
and disabled former canal employees. Natu
rally, this has not contributed to Panama
nian cordiality. 

Public Law 299 belatedly increases the al
lotment to $1.50 a year for each year of 
service and boosts the maximum from $25 to 
$45 a month. 

I am sure that you will approve of my 
giving your support to this measure as being 
right and just. It is one piece of legisla
tion where we are accomplishing a good 
mission without any expenditure of the 
American taxpayer's money. The expense of 
the cash relief (totaling about $1,400,000 this 
year) will come largely from the operating 
expense of the P a nama Canal-which is quite 
as it should be. 
PUBLIC LAW 300 (H. R. 5959). REMOVES 
DISCRIMINATION IN DUAL COMPENSATION ACT 

The Economy Act of 1932 prohibited both 
military retired pay and pay as a civilian 
employee of the Government if the combined 
amount exceeded $3,000 per annum, except 
in the case of officers with disabilities in
curred as a result of (1) combat with an 
enemy or (2) explosion of an instrumentality 
of war. 

Public Law 300 extends the exception (2) 
to include all officers with disabilities caused 
by an instrumentality of war and incurred 
in line of duty whether ·or not there wa~ an 
explosion. Reason: to eliminate the dis
crimination in the old law. 

Example: An Air Force officer retired for 
disability incuHed when his aircraft crashed 



2960 CONGRESSIONAL RECORD- HOUSE March 9 

and exploded could draw both his disability 
retired pay and salary as a Federal employee 
regardless of the combined amount. On the 
other hand, a brother Air Force officer who 
is retired for an identical disability in
curred when his aircraft crashed but did not 
explode, could not be paid as a civilian em
ployee of the Federal Government so long 
as he was receiving retired pay if the com
bined amount exceeded $3,000 a year. 

Public Law 300, which had the support of 
the vote that I cast for you, puts them both 
on the same footing. 

APPRECIATION 

Many thanks to you who telephoned, tele
graphed, and wrote me after the shooting 
from the House gallery on March 1, 1954. 

I was seated on the aisle in the second row 
behind the small table on the Democratic 
side. Two bullets lodged in the seat directly 
behind the one I occupied, one bullet almost 
in the exact center. 

Under Secretary of State Bedell Smith had 
arranged to meet a group of 30 Congressmen 
protesting King Saud's threats to Israel. 
The meeting was scheduled in the Capitol 
at 4 o'clock. 

By that time guards were stationed every
where with instructions to shoot to kill and 
ask questions afterward. When I attempted 
to drive into the Capitol Grounds to attend 
the conference, a guard pulled a pistol on me. 
He was halted in firing by a scream from 
his back. The scream was directed at me, a 
notification that the conference had been 
called off. 

ACTIVITIES 

For the last 2 weeks my committee, Bank
ing and Currency, has been holding public 
hearings on the administration's housing 
bill. I have attended and participated in all 
sessions. 

I appeared before the Committee on 
Armed Services in support of my bill to re
store the Olympia, Dewey's fiagship at Ma
nila Bay, and berth her permanently in 
Chicago waters. 

I appeared before the Committee on Post 
Office and Civil Service in support of wage 
increases for Federal workers in the humbler 
places. 

It is a busy routine. You give lightness 
to the day with your letters, and it is a real 
occasion to all of us in 1420 when you visit 
Washington and drop in on us. 

Cordially and sincerely, 
BARRATT O'HARA, 

Member of Congress. 

The Late Hugh Steel Hersman 

EXTENSION OF REMARKS 
OF 

HON.CHARLESS.GUBSER 
OF CALIFORNIA 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, March 9, 1954 

Mr. GUBSER. Mr. Speaker, I rise to 
offer my respects and pay tribute to the 
memory of a distinguished former Mem
ber of this House, the Honorable Hugh 
Steel Hersman, who passed to his eternal 
reward in my home town of Gilroy, Calif .• 
on Sunday, March 7, at the age of 81. 

No better can the inexorable progres
sion of time be demonstrated than by 
the fact that of the 435 Members who as
sumed their seats in this House upon 
convention of the 66th Congress on 
March 4, 1919, only 3 are here today who 
heard Hugh Hersman take his oath of 
office. But we, of a younger generation, 
who knew him later as a distinguished 

citizen of our community, and as a genial 
golfing partner, know that he carried 
out his sworn duties well, and that he 
gave his all in serving the Nation he so 
dearly loved. 

Hugh Steel Hersman was born in Port 
Deposit, Cecil County, Md., on July 8, 
1872. When still a boy, he accompanied 
his parents to California where he at
tended public schools. He graduated 
from the Southwestern Presbyterian 
University of Tennessee in 1893, and 
later took graduate work at my own 
alma mater, the University of Califor
nia at Berkeley in 1897 and 1898. At 
the beginning of the First World War, 
Mr. Hersman came to my home town of 
Gilroy, and served as president of the 
First National Bank there from 1914 to 
1918. He also was an officer and direc
tor of several corporations. 

In the waning days of the great war, 
Hugh Hersman stood for election to 
Congress, and was elected as a Democrat 
to the 66th Congress. While a Member, 
he served on the House Coinage, Weights, 
and Measures Committee, and the House 
Public Lands Committee. 

In 1920, Hugh Hersman returned to 
Gilroy, where he continued his activities 
as a business and civic leader. His 
greatest achievement was the respect 
with which he was held by all who knew 
him. He served his fellow man sincere
ly and well. I am proud of being one of 
his successors in the Congress of the 
United States. 

Fourteenth Report on Legislation of the 
Eighty-third Congress 

EXTENSION OF REMARKS 
OF 

HON. BARRATT O'HARA 
OF ILLINOIS 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, March 9, 1954 

Mr. O'HARA of Illinois. Mr. Speaker, 
by unanimous consent, I am extending 
my remarks to include my 14th report 
to my constituents in the 2d District 
of Illinois on the bills passed by the Sen
ate and House, later signed by the Presi
dent, and becoming laws enacted by this 
Congress. The report follows: 

DEAR FRIEND: Here are the new laws of the 
land that have been enacted since my last 
report to you: 

PUBLIC LAW 301 

S. 2689, patrol of highways in Wright
Patterson Air Force Base: 

Because the attorney general of Ohio 
rendered an opinion in 1952 the Congress 
of the United States 2 years later had to pass 
a new law. It happened this way: Some 20 
years ago the Wright-Patterson Air Force 
Base was estaolished. Within the boundaries 
of the base were 18 miles of State and county 
roads, including 5.7 miles of 4-lane highways 
heavily traveled by the civilian public. For 
20 years the State of Ohio patrolled these 
roads, enforcing the · State's traffic laws. 
Then suddenly on September 25, 1952, the 
attorney general of Ohio rendered h'is 
opinion that Ohio had no authority to en
force the State traffic laws because the 
United States had exclusive jurisdiction. 

When Ohio ceased patrolling the roads the 
commanding general o! Wright-Patterson 

had his troubles. Patrolling State roads (in
cluding busy four-lane highways) is not a 
customary military function. The general 
had insufficient personnel. That was not all. 
Violators had to be taken before the United 
States district court at Dayton, converting 
that dignified branch of the Federal judicial 
system into a crowded, overtaxed, underre
spected minor traffic court. 

As your representative I was happy to cast 
your vote for Public Law 301, giving con
current jurisdiction to the United States of 
America and the State of Ohio. The prac
tical effect is that normally the State of Ohio 
will patrol the highways (on which most of 
the traffic is civilian) and that the military 
authorities will be called upon only on occa
sions of necessity. Just common sense. 

PUBLIC LAW 302 

H. R. 8069, extends life of Commission on 
Intergovernmental Relations: 

Public Law 109 of the 1st session of the 
83d Congress created the Commission on 
Intergovernmental Relations. (See my 7th 
report on legislation of the 83d Cong.) The 
Commission, after a study of the roles of 
Federal, State, and local governments, was 
to report its recommendations not later than 
March l, 1954, in order that this Congress 
could act upon them. Public Law 302 ex
tends the date to March 1, 1955. Rea~on: 
the Presidential discharge of the Chairman 
(Dr. Clarence E. Manion, of Notre Dame) left 
the Commission in too much confusion iin
mediately to get together on a report. It 
seemed best to start all over again. 

The House consented to the arrangement 
on February 25, no one objecting. Manion's 
friends in the Senate, angry, held things up 
until March 1, the very last moment. Sen
ator JoHNSON, minority leader, commented: 
"We all hoped last year would be a study 
year and this year we would have a chance 
to study the studies. While we regret to see 
a report postponed that long, we are willing 
to go along because of the unusual circum
stances in which the administration finds 
itself." 

PUBLIC LAW 303 

S. 2175, adjusts retirement benefits for 
Members and employees of the legislative 
branch: 

Senator MARGARET CHASE SMITH, of Maine, 
who herself was a congressional secretary, 
later a Member of the House, and then a 
Senator, introduced this mea~ure to bring 
the legislative retirement system more in line 
with that in other branches of the Federal 
Government. 

Congressional secretaries (who constitute 
a specialized profession) and other legisla
tive employees have no certainty of tenure. 
I think they are entitled to retirement cover
age to the same extent as other Federal 
workers. Public Law 303 provides what the 
Senate report described as "a sound and ade
quate retirement formula attuned to cir
cumstances peculiar to their employment 
status." After 5 years of service and the 
making of the required retirement payments 
(6 percent of salary), congressional employees 
on reaching retirement age are entitled to 
receive 2Y:z percent of the average salary dur
ing 5 years multiplied by the number of 
years of service. 

Public Law 303 also makes some amend
ments to the law of 1946 granting retire
ment benefits to Members of Congress who 
qualify by paying in 6 percent of their sal
aries. The formula is followed of multiply
ing 2Y:z percent of · average salary by the 
number of years of service (1) in the Con
gress, and (2) in the armed services in war
time. 

PUBLIC LAW 3 04 

H. R. 7996, second supplemental appro
priation bill of 1954: 

This and other appropriation laws, both 
first and second sessions, will be covered 
later in a separate report. 
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Largest item in these appropriations total

ing $27,517,616 (not including $8,120,500 for 
Coast Guard because this money merely was 
transferred from previous Air For~e appro
priations) is $15 million for unemployment 
compensation for veterans. 

I think you will find some interest in the 
Coast Guard item. This is to complete the 
construction and outfitting of a chain of 
three navigational aid (loran) stations in 
the Arctic. It is in addition to $1 ,484,675 
previously provided for preliminary .w?rk, 
which makes a total of over $9.5 mlllwn. 
These stations, part of an overall plan of 
the .Joint Chiefs of Staff, supplement simi
lar stations already built in Alaska. 

Cost of construction in the Arctic is high, 
three times that in Alaska, which in ' turn is 
much higher than in continental United 
States. The money comes by transfer to the 
Coast Guard from the 1954 appropriations 
to the Air Force for maintenance and opera
tions. 

PUBLIC LAW 305 

H. R. 6130, priorities in Lanham war
housing purchases: 

Here is a striking illustration of how far 
the Government and the Congress of the 
United States will go to avoid doing an in-
Justice. . . 

At the present time dwellmgs are bemg 
sold under the Lanham War Housing Act. 
In a few isolated cases (total not to exceed 
70) permanent dwellings were already lo
cated on the site at the time the Government 
took over. Public Law 305 gives the former 
owners of the dwellings priority in pur
chasing under certain approved _condit_ions. 
Purpose is to save them from be1ng ev1cted 
from old established family seats. The law 
properly, however, gives no preference to for
mer owners of real estate on which the hous
ing was constructed by the Government. 

PUBLIC LAW 306 

S. 1160, authorizing exchange of land in 
Arizona: 

In 1905 the United States acquired land in 
the city of Tucson in Arizona as an agency 
site for the San Xavier Indian Reservation, 
which serves the Papago Indians. Cost: 
$125. Public Law 306 authorizes the Secre
tary of the Interior to swap the land for an
other piece of land of about the same value 
in Pima County, Ariz., and more convenient 
to the Papago Tribe. The House passed the 
measure on the Consent Calendar, and Ire
mained silent, thinking you would not wish 
me to do otherwise. Silence in such in
stances gives assent. 

FIRST CASUALTY TO RETURN 
Congressman CLIFFORD DAvis, of Tennessee, 

who was 1 of the 5 Members shot on 
March 1, returned to the floor of the House 
on March 16. You will like his remarks on 
page 3350 of the CONGRESSIONAL RECORD Of 
that day. 

Cordially and sincerely, 
BARRATT O'HARA, 
Member of Congress. 

Prophets Then and Now 

EXTENSION OF REMARKS 
OF 

HON. WAYNE L. HAYS 
OF OHIO 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, March 9, 1954 

Mr. HAYS of Ohio. Mr. Speaker, un
der leave to extend my remarks, I would 
like to point out the similarity between 
the statements of those who said that 
there was nothing wrong with. the econ-

omy in 1930 and the statements saying 
that everything is rosy in 1954. 

Ohio State Employment Service, 
March 1, 1954: · 

Most (experts] believe the setback will 
prove fairly moderate in any case, and that 
1954 will be the second-best year in history. 

Secretary of Commerce, March 3, 
1930: 

As weather conditions moderate, we are 
likely to find the country as a whole enjoy
ing its wonted state of prosperity. Business 
will be normal in 2 months. 

Fair Labor Standards Act 

EXTENSION OF REMARKS 
OF 

HON. SAMUEL W. YORTY 
OF CALIFORNIA 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, March 9, 1954 

Mr. YORTY. Mr. Speaker, I am to
day introducing H. R. 8494 to amend 
the Fair Labor Standards Act to include 
the following changes: 

First. It widens the coverage of the 
act to include employers engaged in any 
activity affecting commerce, and also 
specifically employees in large retail 
enterprises and hired labor on large 
factory farms. 

Second. It increases the minimum 
wage from 75 cents to $1.25 per hour on 
the mainland of the United States. 

Third. It increases the minimum 
wages in Puerto Rico and the Virgin 
Island by 50 cents per hour above the 
rates now established by industry com
mittee recommendations in the differ
ent industries. Thereafter the mini
mum wage would be increased annually 
by one-third of the difference between 
$1.25 and the augmented industry rate 
until, after 3 years, the minimum wage 
of $1.25 per hour would apply to all in
dustries covered by the act in Puerto 
Rico and the Virgin Islands. 

Fourth. It reduces the standard work
week before overtime rates are appli-. 
cable from 40 hours to 37 % hours dur
ing the first 2 years after the effective 
date of the act and to 35 hours after the 
expiration of the 4th year. 

Fifth. It eliminates the overtime ex
emption in so-called seasonal industries. 

Sixth. It raises the minimum rate 
which may be paid learners, appren
tices, messengers, and the handicapped· 
to no less than $1 per hour. 

Seventh. It changes the limitation on 
the period during which the administra
tor of the act may bring action to re
cover unpaid minimum wages or over
time compensation from 2 years to 4 
years. 

In general, this bill liberalizes the Fair 
Labor Standards Act in coverage, in in
clusiveness, in the reduction of exemp
tions, and in providing a more adequate 
minimum wage, as well as a standard 
workweek more in harmony with what 
we need and can afford in the second 
half of the 20th century. 

We hear nothing but praise of the 
principles of the Fair Labor Standards 

Act and of our successful experience 
under it. The . act protects their fair 
employer against the unfair competition 
of sweatshops. President Eisenhower 
and Secretary of Labor Mitchell have 
both expressed a desire to widen the cov
erage of the act. At present only about 
24 million workers are covered by the 
act, or less than half of the Nation's 
workers. My bill would include a large 
fraction of the rest, leaving out only 
those whose activities do not affect com
merce and certain special groups like 
hired workers on family farms and em
ployees in local small retail stores and 
service establishments. The new wage
and-hour standards included in my ·bill 
represent realistic standards based on 
present higher costs of living, going wage 
rates, increases in productivity, and the 
present need to stimulate consumer pur
chasing power. 

Slovak Independence Day 

EXTENSION OF REMARKS 
OF 

HON. BARRATT O'HARA 
OF ILLINOIS 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, March 9, 1954 

Mr. O'HARA of lllinois. Mr. Speaker, 
on Sunday next we observe the Slovak 
Independence Day, and from Americans 
everywhere will come a prayer that soon 
again liberty and the dignity of man 
will be restored to the brave men and 
women of the land of the Slovak. I am 
glad to have the opportunity of joining 
with other Members of the Congress of 
the United States in sincere assurance 
that we are standing by in their time of 
trial and tribulation and will not desist 
in our efforts until the people of the 
once proud Slovak Republic again are 
free. 

It was on March 14, 1939, in the spirit 
of our own July 4, 1776, the independ
ence of Slovakia was proclaimed. The 
Slovak Republic came into being before 
World War II and was recognized by 27 
countries. 

The Red army occupied the Slovak 
Republic at the end of World War II, 
and put an end to the freedom and in
dependence of the Slovak people. Dis
regarding the right of self-determina
tion and the principles of the Charter 
of the United Nations, a foreign reign 
was forced upon this young Republic 
which in February 1948 was taken over 
completely by the Communist regime. 

From the very beginning the Slovaks 
took a negative attitude toward com
munism. 

Gen. Milan Rastislov Stefanik, the 
scientist-astronomer, after completing a 
trip through Russia in 1919, telegraphed 
his government: 

Say it loudly to everybody: Bolshevism is 
not only a philosophical ideology but a mor
bid phenomenon, an apocalyptic chaos, in 
which the lowest instincts manifest them
selves and the Bolshevist leaders are dicta
tors in the most terrible sense of the word. 
Clad in rags, they seize wealth and in reality 
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claim privileges. • • • To :flirt with bol
shevism means to leave the path of honor 
and of human commonsense. And I tell 
you out of the depth of my soul: The fight 
against all phenomena of bolshevism must 
dominate our policy. Let us act energeti
cally as long as there is time. If we will not 
decide ourselves to act, bolshevism will 
weaken small nations and, at the end, will 
cause their full dissolution. 

A prophetic warning. 
Today the Slovak people are leading 

a double fight: the fight against Com
munist tyranny and against foreign rule. 
They are fighting heroically for their 
freedom and independence within a free 
and united Europe. That fight is 
marked by martyrs at home and refugees 
abroad. 

On Sunday, March 14, throughout the 
free world national independence day 
will be celebrated by the Slovak people, 
as a signal to Moscow that they have 
in their minds and hearts two purposes: 
to free their country from foreign domi
nation and an ideology to which by 
nature and tradition they are unalter
ably opposed. 

The Lower Mississippi and Its 
Tributaries Project 

EXTENSION OF REMARKS 
OF 

HON. OTTO E. PASSMAN 
OF LOUISIANA 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, March 9, 1954 

Mr. PASSMAN. Mr. Speaker, under 
leave to extend my remarks in the REc
ORD, I include the following statement 
which I made before the Army Civil 
Functions Appropriations Subcommit
tee: 

Mr. Chairman and members of the com
mittee, I am grateful for the opportunity to 
appear before your committee to testify in 
behalf of the Lower Mississippi and its trib
utaries project. 

I represent the Fifth congressional Dis
trict of Louisiana in the Congress and also 
I am president of the Mississippi Valley 
Flood Control Association. For the record, 
may I state that the only compensation I 
receive for serving the Mississippi Valley 
Flood Control Association as its president is 
the great satisfaction of seeing this impor
tant project advance toward completion. 

This is the 8th year that I have appeared 
before the Army Civil Functions Appropria
tions Subcommittee in behalf of the Missis
si_>pi River and its tributaries project, so 
obviously what I say this morning will be 
somewhat repetitious, but the importance 
of this great project is such that repetition 
is in order. 

Mr. Chairman, and members of the com
mittee, I would not be honest with the com
mittee if I did not express keen disappoint
ment over the very low amount recommended 
by the budget for this important project. 
Those of us present to testify for the Lower 
Mississippi will testify and, we believe, justify 
an appropriation of $56,885,000 for the fiscal 
year 1955. If the committee will consider 
the facts with respect to this mammoth 
project and approach the matter on the 
basis of need and economy, they will approve 
the amount requested by the witnesses rep
resenting the Lower Mississippi and its trib
utaries. 

As a member of the Appropriations Com
mittee, I work very closely with this subcom
mittee and have been willing to go along 
with the committee's recommendation, but 
the many complex problems confronting the 
people in the Lower Mississippi Valley has 
convinced me that I would be less than 
honest not to request an increase over that 
recommended by the Director of the Budget. 

I nm fully aware, and our witnesses are 
equally aware, of the importance of balanc
ing the Federal budget and reducing Federal 
expenditures whenever and wherever possi
ble, if such reductions can be made without 
jeopardizing lives and incurring loss of prop
erty. However, I am firm in my opinion that 
any figure less than th~ amount heretofore 
referred to would retard the work on the 
Lower Mississippi and its tributaries to such 
an extent that in the long run it would take 
more of the taxpayers• money to complete 

' the project than under a program of ade-
quate annual appropriations. · 

I should like to direct again to the atten
tion of the committee that when we speak 
of the Lower Mississippi and its tributaries 
project, we are speaking of a project covering 
approximately 1,600 miles of main stem levees 
and approximately 2,000 miles of levees on 
off river or tributary projects as well as 
many other off river projects which are a 
part of the overall program. 

I think it would be proper to state again 
that the Mississippi River provides drainage 
for all or part of 31) States, which represents 
42 percent of the drainage of the United 
States. 

It was indeed gratifying to have another 
delegation of this great appropriations sub
committee make an extensive inspection tour 
of the lower Mississippi and its tributaries 
during November 1953. These tours give the 
members firsthand information on the need 
for adequate funds to complete this all
important project at the quickest possible 
date so that the benefits expected of the 
completed project can be realized without 
any undue delay. With the inspection tour 
made by Congressman HAND and Congress
man CEDERBERG, I believe that all members 
of this committee have now inspected the 
valley with the exception of our colleague, 
Congressman RILEY. I hope that during the 
present year Congressman RILEY may make 
the inspection tour. 

Mr. Chairman, the Congress in its wisdom 
passed legislation authorizing an expendi
ture on the lower Mississippi and its tribu
taries in the amount of $1,292,748,500. 
Through fiscal year 1954 the Congress has 
appropriated $848,770,400 against the author
ization, leaving a balance of $443,978,100 to 
complete the authorization. Obviously, the 
project is reaching the stage in construction 
where it would be in the interest of economy 
to have sufficient funds to complete the 
project at the quickest possible date. 

Parts of the projects are as much as 92-
percent complete and on these parts that 
are so near completion, it is in the interest 
of economy that sufficient funds be allowed 
to complete them at the quickest possible 
date. 

I am sure we all agree that a chain is no 
stronger than its weakest link. This criteria 
would certainly apply to our levee system 
on the Mississippi and its tributaries. 
Therefore, until such time as we have com
pleted the entire project, we cannot derive 
the benefits that the project was designed to 
bring to the citizens in the great Mississippi 
Valley. 

It is my understanding that the funds 
recommended are to continue work already 
under way and that there are no new starts 
in the request before you. 

Mr. Chairman, so far as I know, there has 
never been any severe criticism of the Mis
sissippi River Commission or its president 
and past presidents. I believe that the pres
ent committee and the committees of other 
Congresses are convinced that the great su1ns 

expended on the lower Mississippi and its 
tributaries have been spent wisely and in 
the interest of all the citizens of the United 
States. 

Mr. Chairman, the long period of freedom 
from floods in the Mississippi Valley brought 
about by work accomplished with funds ap
propriated by the Congress has prevented 
flood damage in excess of $5 billion. This 
figure is authoritative and a matter of rec
ord. It has been established that the proj
ect has returned in excess of $5 in benefits 
for every $1 in expenditures. This is a most 
impressive benefit cost ratio and there is 
evidence that this ratio will increase when 
the total project has been completed. This 
evaluation is very much on the conservative 
side in 'that in establishing this favorable 
ratio secondary benefits resulting from pre
vention of loss of life, improved health con
ditions, welfare, and general security for tens 
of millions of our fellow Americans were not 
taken into consideration. 

I am sure the committee has in its pos
session facts with respect to the great record 
of accomplishment on the lower Mississippi 
and its tributaries. 'This impressive record 
speaks for itself and has fully justified the 
funds appropriated for the work. I believe 
the past record will justify the amount re
quested, plus the unobligated carryover. 

Mr. Chairman, I want to again thank you 
and members of your committee for your 
patience in hearing my testimony as well 
as that of other witnesses present who will 
also testify in behalf of the lower Mississippi 
and its tributaries project. 

Each witness will testify !or a different 
phase of the overall project so as to omit 
repetition and, in the limit-ed time allotted, 
place before you certain valuable facts. 

Excise-Tax Reductions 

EXTENSION OF REMARKS 
OF 

HON. J. ARTHUR YOUNGER 
OF CALIFORNIA 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, March 9, 1954 

Mr. YOUNGER. Mr. Speaker, the 
Treasury Department estimates that we 
are paying taxes totaling $304 million 
annually just to buy tickets for enter .. 
tainment, such as movies, fairs, theaters, 
cabarets, sports, and other events. 

By passing the excise-tax bill recom .. 
mended by the Ways and Means Com
mittee we will reduce this tax burden by 
$152 million annually, a sum which will 
benefit the millions who attend one 
or another form of entertainment weekly. 
It will, in addition, help several thousand 
small theaters which are struggling to 
stay open with reduced attendance. In 
many of our small towns the movie is 
the only form of public entertainment 
available. These theaters serve as a so .. 
cial center and are used for many other 
activities. It is worth while that we take 
action to keep these useful landmarks 
alive and solvent in the country. En
tertainment in the form of music and 
floor shows will be added in many res
taurants, thus adding employment possi .. 
bilities. 

The $152 million is a very helpful sum 
that will be turned loose in our economic 
life stream and will save 40 cents per 
week for the family which spends an 
average of $4 per week for: entertain
ment. 



1954 CONGRESSIONAL RECORD-- HOUSE 2963 
Higher Compensation Necessary for 

Panama Canal Zone Workers 

EXTENSION OF REMARKS 
OF 

HON.CHARLESJ.KERSTEN 
OF WISCONSIN 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, March 9, 1954 

Mr. KERSTEN of Wisconsin. Mr. 
Speaker, in order to attract competent 
people to work at the Panama Canal 
Zone, it will be necessary to increase the 
compensation of the employees at the 
Panama Canal. This is indicated by the 
number of voluntary resignations of 
employees in the Canal Zone. During 
the fiscal year ending June 30, 1953, 488 
persons resigned of the total of 4,233 
employees. This constitutes 11% per
cent of the average total working force 
in the zone, and does not include retire
ments or involuntary terminations of 
employment. During fiscal 1952, the 
figure was 429 resignations of an average 
aggregate force of 4,261. During fiscal 
1951, the total resignations was 766 of an 
average aggregate force of 4,287, a turn
over of 17.8 percent of the total person
nel. 

During the 10 years preceding World 
War II the turnover of personnel aver
aged about 4 to 5 percent; ranging from 
a low of 3.2 percent .turnover in 1933 to 
a high of 7.1 percent turnover in 1934. 
In 1933 only 101 persons resigned volun
tarily from the Panama Canal Zone em
ployment. In 1940, the highest prewar 
year in number cf resignations, 280 vol
untarily resigned. 

It should be obvious from these figures 
of turnover of personnel at the Panama 
Canal that the Federal Government 
should pay these employees higher com
pensation in order to induce them to 
remain on the job there. It is well 
known that a high rate of turnover of 
personnel is very costly for any enter
prise. But it is particularly costly for 
the Panama Canal, since the Govern
ment is obliged to pay the transporta
tion of these employees down to the zone 
and back if they resign after 2 years of 
employment. It could well be that it 
would actually cost· the Government less 
in the long run to pay a higher rate of 
compensation to these employees. 

Higher compensation for Panama 
Canal Zone employees has also been 
recommended by the management con
sultant firm of Booz, Allen & Hamilton, 
which was hired by the Panama Canal 
Company to make a survey of employ
ment conditions in the zone. The 
Panama Canal Company was directed to 
have an outside firm make such a survey 
by the Senate Appropriations Committee 
last year when it restored the 25-percent 
pay differential which had been cut to 
10 percent by the House. The Booz, 
Allen & Hamilton survey stated: 

We conclude that the Panama Canal Com
pany is not compensating its employees ade
quately for conditions of work in the zone 
and that it is not meeting the price which 
an American worker can demand and get in 
accepting those conditions. 

The firm stated that the difference in 
compensation for zone employees over 
stateside employees doing similar work 
should be 42.3 percent rather than the 
present 25 percent. The firm stated in 
its report that this 42.3-percent differen
tial could be made up in the following 
way: 

First. Pay employees 25 percent more 
than they would obtain for similar work 
here in the United States-same as under 
present law. 

Second. Make this differential tax
free-this is presently taxable. 

Third. Reduce rents 50 percent in 
Company -owned housing. All employees 
in the Panama Canal Zone are obliged 
to rent their property from the Panama 
Canal Zone Company. They cannot own 
property. Rents in the Panama Canal 
Zone have increased 82.6 percent since 
1946. 

Fourth. Provide free transportation to 
their stateside homes once every 2 years 
for employees and dependents on leave, 
and once each year for employees' chil
dren in the last 2 years of college in the 
States-increase from present provision 
in this regard. 

Fifth. Restore medical benefits which 
were cut out under last year's appropria
tion bill. 

I urge the House of Representatives to 
consider the recommendations of the 
Booz, Allen & Hamilton firm with respect 
to compensation for Panama Canal Com
panies when the appropriation for civil 
functions and military construction 
comes before the House. 

I include herewith a letter which I 
recently received from Mr. Howard E. 
Munro, of the Central Labor Union and 
Metal Trades Council of the Panama 
Canal Zone: 

THE CENTRAL LABOR UNION AND 
THE METAL TRADES COUNCIL OF 

THE PANAMA CANAL ZONE, 
February 23, 1954. 

Hon. CHARLES J. KERSTEN, 
House of Representatives, House Office 

Building, Washington, D. G. 
DEAR CONGRESSMAN KERSTEN: On March 9, 

1953, I called to your attention certain con
ditions on the Panama Canal which the 
American citizen employees believed to be 
unfair treatment accorded Federal em
ployees. 

This unfair treatment appeared to be the 
result of an effort to maintain the toll rate 
at the 1937 level by shifting certain parts 
of the expenses to the employees. 

In an effort to determine the propriety 
of this shifting of costs, along with other 
contemplated changes, the Committee on 
Appropriations of the United States Senate 
directed that an independent and compre
hensive study be made of the compensation 
paid workers in the Canal Zone including all 
so-called fringe benefits. 

This study has been made by the manage
ment consultant firm of Booz, Allen & 
Hamilton. The report of this study has 
been sent the legislative committees of the 
Congress as directed. 

I would like to direct your attention to 
the following extracts from their report. 

In discussing overseas employment it 
states: 

"But the facts are that, unless he is satis
fied he is substantially bettering himself 
financially, the United States citizen gen
erally won't leave the States to work over
seas, won't be happy if he does, and won't 
work abroad any longer than necessary." 

Chapter II shows that the conditions sur
rounding work in the zone involve discom
fort, isolation, confinement, and regimenta
tion, and limitations in community resources 
which exceed normal stateside conditions, 
and ·that hazards to health and well-being 
are greater in the zone because of high in
cidence of disease and general ill effects of 
tropical living. 

Under the heading of "Isolation" will be 
found: 

"When he moves to the zone, an employee 
cuts off himself, his wife, and his children 
from day-to-day contact with close rela
tives, from friends, from community life as 
he knew it in the States, and from job op
portunities." This section closes with "The 
zone employee is, in fact, an exile, and the 
typical zone employee definitely feels like 
one." 

There also appears this statement that 
surely contradicts the American tradition 
of free enterprise: 

"Also by regulation-largely to avoid com
petition with Panamanian businessmen
zone employees are forbidden to augment 
their incomes by doing odd jobs or carrying 
on side lines in their spare time." 

"Community Resources" heading points 
out "when critical analyses based on inde
pendent observations are brought to bear on 
the opinions, it appears that current em· 
ployees are justified in claiming disadvan
tages in four principal aspects of commu
nity resources: Medical care, housekeeping 
convenience, recreational facilities, and pro
vision of perishable foods. Moreover, zone 
conditions in education impose a fifth im
portant disadvantage which the large ma
jority o! them apparently do not recognize 
as such." 

Under the heading "Hazards to Health and 
Well-Being" is found this statement: 

"Some 14 ailments are reported to be more 
prevalent in the zone than in the United 
States and about 8 others are aggravated by 
residence there. • • • In addition there are, 
according to zone medical authorities, many 
cases of illness characterized by fever, ma
laise, and other symptoms for which no 
definite cause can be discerned." 

Chapters III and IV set out to price the 
market for employment of United States 
citizens in tropical climate. It is interesting 
to note that--

"Since 1946, the cost of living has risen 
so much faster in the zone than in the States 
that the average zone worker has seen his 
advantage over his stateside counterpart de
crease from 39.1 percent to 22.7 percent on a 
net earning basis and to 16.2 percent on the 
basis of decreased purchasing power. On 
the latter basis, he is now actually $200 a 
year worse off than he was in 1946 despite 
his having had 3 increases in pay. 

"From these findings, we conclude that the 
Panama Canal Company is not compensating 
its employees adequately for conditions of 
work in the zone and that it is not meeting 
the price which an American worker can 
demand and get for accepting those con
ditions." 

This section includes several charts and 
comparative figures which are summed up as: 
Based on a GS-9 position, wages on the 
Canal Zone have increased 20.1 percent since 
1946. In the same period of time rents have 
increased 82.6 percent; food prices about 
56 percent; slight increase for transportation 
charges to United States, income tax 100 per
cent; and hospital ward service for employee 
dependents has increased approximately 100 
percent and 30 percent for surgery. The ad
dition of income tax in 1951 to the Canal 
Zone costs the average employee approxi
mately $966 annually. 

In "Conclusion on Competitive Compen
sation," the report states: 

"It is clear from the foregoing that Panama 
Canal Company occupies a poor competitive 
position in its labor market. In 6 of 8 basic 
features of compensation, Panama Canal 
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Company is at the bot tom of the heap or 
close to it in comparison to 16 other organ
izations with overseas employees in the 
tropics." 

In chapter V it states: 
"We have recommended that the zone em

ployee's extra compensation be increased to 
the point where his net earnings will exceed 
those of his stateside counterpart by 42.3 per-. 
cent. While this will still leave him con
siderably lower than privately employed per
sons in the zone area and a shade lower than 
his neighbor in the Depart ment of State in 
Panama, the zone employee will, we believe, 
find the arrangement acceptable. 

"To provide this 42.3-percent advantage, 
we recommend extra compensation consist• 
ing of the following 5 features: 

"1. Retain the 25-percent d ifferential. 
"2. Make the differential tax free. 
"3. Effect a rent reduction of 50 percent 

in Company-owned housing. 
"4. Provide free transportation to their 

stateside Homes once every 2 years for em
ployees and dependents on leave, and once 
each year for employees' children in their 
last 2 years of college in the Stat es. 

"5. Retain the present s tatus of other 
fringe benefit s." 

We appreciate the assistance you have 
given the United States citizens on t he Canal 
Zone and we are hopeful that t he legislative 
committees will be able to complete their 
actions on this report t his session of 
Congress. 

Sincerely yours, 
HowARD E. MuNRo, 

L egis lative Representative, A. F. of L. 
Build ing, Washington , D. C. 

Bankrupting More Farmers Is Not a 
Solution 

EXTENSION OF REMARKS 
OF 

HON. SAMUEL W. YORTY 
OF CALIFORNIA 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, March 9, 1954 

Mr. YORTY. Mr. Speaker, I want to 
discuss some aspects of what is custom
arily called our farm problem. Actually 
it is not just a farm problem. It is a 
problem of how to apply commonsense 
to the marketing and utilization of our 
farm products, the abundance of which 
is a blessing for which we should be 
thankful. The so-called farm problem is 
too often considered to be one caused 
by too much production, when in reality 
it is one of too little consumption. 

No solution that is worth while can 
be brought about without some imagina
tion, ingenuity, and effort. Furthermore, 
there is no one easy solution like, for 
instance, the present administration's 
proposal to bankrupt more farmers to 
reduce production. We should carefully 
consider every reasonable proposed plan 
to maintain farm income at a fair level 
and increase consumption before simply 
throwing up our hands and resorting to 
lower support prices. The impressive 
sounding "flexible" support program 
simply means lower prices to farmers 
and a real threat to our entire economy. 
Certainly this is no time to try that. 

First of all, I believe in the principle 
of price supports for farm production 
based upon parity-not just for the so-

called basic crops but supports for much 
of the total farm production. Frankly, 
it is the results obtained by supoprt 
rather than the method of support which 
particularly interests me. I was inter
ested in the Brannan plan because it 
appeared to be adapted to some of our 
highly specialized farming and to perish
able products, and also because it took 
into consideration the consumer as well 
as the farmer. Many thought it was 
not the answer. But there certainly is 
an answer, and we must be willing to 
keep trying until we find it. Supporting 
only basic crops is good as far as it goes, 
but it is not a complete answer. I am in 
favor of extending supports to cover 
other important agricultural commodi
ties. An example is S. 1159, introduced 
by Senator HUMPHREY, and myself-H. R. 
8318. It would provide mandatory price 
supports through 1957 for dairy prod
ucts, hogs, cattle, poultry, and eggs, qats, 
soybeans, rye, flaxseed, barley, grain 
sorghums, and so forth, at 90 to 100 per
cent of parity price. 

I have introduced this bill and others 
along this line because I believe that 
supports are a necessary part of a square 
deal for the farmer. His contribution 
to our well-being is vital. He must pro
vide food and fiber for all of society. It 
is not so much the fact that the farmer, 
and sometimes his wife and children as 
well, works long hours in the outdoors 
which entitles him to our sympathy, sup
port, and best efforts. Those of us who 
are more or less cooped up might well 
envy him the opportunity he has of fre
quent and intimate association with na
ture in our wondrous California outdoors. 
Rather, it is the peculiar economic and 
technological position of the farmer 
which should cause us all to be concerned 
about him and help him if necessary. 
He has to contend with just about all 
the uncertainties there are, whether nat
ural-as weather, insects-or economic, 
expressed mostly in high, inflexible costs 
and low, variable prices for his products. 
He cannot get in and out of particular 
types of agricultural production quickly 
or without heavy costs. He is at the 
mercy of the changing tastes and varia
ble purchasing power of consumers. He 
cannot turn agricultural production on 
and off like a spigot. The number of 
acres planted is only one of the variables. 
A planted acre may produce 50 percent, 
even 100 percent more in one year than in 
another. Time of ripening is impor
tant to favorable marketing, but large
ly uncontrollable. And so it goes. His 
capital investment is high in relation to 
any possible rate of turnover. Certainly 
he deserves any stability which can be 
brought into such an unstable but vital
ly necessary sector of our economy. 

Second, I am in favor of fixed price 
supports rather than flexible ones. In 
the past I have supported the extension 
of fixed price supports, and my bill, 
H. R. 8318, would amend the Agricultural 
Act of 1949 to continue the price sup
port at 90 percent of parity fpr each basic 
agricultural crop through 1957. The 
same provision is made for other items, 
some of which are considered to be non
storable-whole milk, butterfat, and the 
products of such commodities; also poul
try, eggs, hogs, beef cattle, and lambs. 

It is, of course, perfectly obvious that 
some of these commodities must be mar
keted and production payments made to 
producers selling below the support price. 
The administration is advocating such a 
program for wool. It need not be limit
ed to one commodity. Other methods of 
stimulating consumption must be tried, 
such as the Aiken bill-S. 2550-which I 
have introduced in the House-H. R. 
8319-providing for a comprehensive 
food-allotment program to improve nu
trition through utilization of our pro
ductive capacity. Failure to plan for 
consumption of a perishable commodity 
like butter will make fair price supports 
of the commodity impossible. But we 
can and should plan for consumption 
rather than to penalize dairy farmers by 
suddenly dropping supports to 75 percent 
of parity just because the Secretary of 
Agriculture seems unwilling or unable to 
take the lead in getting any production
for-consumption program underway, ex
cept, of course, one that is based solely 
on lower support prices. 

Support of prices at 90 percent of par
ity are justified because-

First. Fixed supports for the past 10 
years or more have been a part of our 
very productive and responsive agricul
tural system and have been an important 
factor in assuring ample supplies at fair 
prices to consumers here and to our 
friends abroad. They have been a real 
contribution to progress and stability at 
a high-economic level. 

Second. Fixed price supports should 
be maintained to stabilize the income to 
producers of basic commodities and thus 
assist in stabilizing the entire economy. 

Third. Fixed price supports together 
with marketing quotas are economically 
sound. CCC losses on the six basic agri
cultural commodities have been very low 
over a 20-year period. 

Fourth. Substituting flexible for rigid 
supports at 90 percent of parity would 
cure few if any of the present admittedly 
serious problems of agriculture. 

(a) Basic commodities are highly in
elastic with respect to both supply and 
demand. Flexible supports would merely 
result in lower prices to producers, re
ductions in supply or increases in con
sumption would be neglible. 

(b) Flexible price supports at this 
time would not avoid marketing quotas 
and acreage allotments. 

(c) Flexible price supports at this 
time would not expand the export 
market for United States products sig
nificantly in the face of the present world 
supply situation and large accumulated 
reserves, as of wheat in Canada. 

We might even go so far as to conclude 
that the supplies of the two basic 
crops in which California is especially 
interested, cotton and rice, are not now 
so abundant that we have no use for 
stockpiles in the tough international 
game we play. Consider what our cot
ton supply has meant to Japanese re
cuperation and that an abundant supply 
of rice can be an important factor in 
assisting our friends in the Orient. This 
is presently an area of great uncertainty. 

In the case of rice the United States 
production in each recent year has been 
at new record levels. We now produce 
well over twice as much as in the prewar 
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period. Domestic consumption in all 
forms takes only about one-half of our 
production. The other half in recent 
years has been very, very useful to us 
overseas. Obviously we need stockpile 
reserves of this valuable food grain-but 
we also need continued large exports to 
avoid excess accumulations. Mean
while, the world supply situation appears 
to be currently easing. Prices here have 
declined from a strong position this time 
last year to a relatively weak one now. 
Our prices are still somewhat above the 
Government loan of $4.84 per hundred
weight on the 1953 crop. It is 1954 and 
thereafter which worries our California 
producers. The shift from other prod
ucts to rice production is an expensive 
one. If rice prices after 1954 are to be 
supported at 90 percent of parity, it may 
be worth the capital expense of the shift. 
If rice supports after the 1954 crop are 
to be flexible, such an adjustment be
comes much more risky. 

Meanwhile and third, there are some 
other matters which must have more 
adequate attention than they are now 
receiving. Of course there is the prob
lem of butter. We are going to hear a 
lot more about it before this summer is 
over if those who asked for and received 
responsibility for directing our Depart
ment of Agriculture do not end their 
stagnation and develop a sound program. 
The drop of supports on butter, cheese, 
and dry skim milk from 90 percent to 75 
percent will reduce the net income of 
dairy farmers by an estimated 25 percent 
under 1953, and 1953 was down about 25 
percent from 1952. And we can wonder 
if it solves the problem at all-will butter 
really become competitive with oleo 
when supports are reduced to 75 percent 
of parity? I doubt it. Failure of the 
Secretary to support a sound plan for 
use of the butter in conjunction with 
adequate price supports is a boon to oleo 
producers but detrimental to everyone 
else, and a tragedy to many dairy 
farmers. 

I repeat what I have said before-that 
it is utterly stupid to pile up the best of 
perishable products and then simply let 
them spoil. The consumers of the coun
try are paying for that butter-they have 
some rights, ethical and moral, to have 
a chance to use that so-called surplus. 
Why should we not try the approach of 
S. 2550-AIKEN and HUMPHREY-also 
H. R. 8319, YoRTY, for improved nutrition 
through a more effective distribution of 
food supplies by means of a food-allot
ment program. Briefly, this is a major 
attempt to make an adequate and well 
balanced "basic food allotment" avail
ble to a part of our population which un
der existing circumstances does not have 
an adequate diet, particularly those de
pendent on public assistance, or in low 
income and broken family homes. In
creased food consumption would be 
focused, insofar as practicable, upon 
those foods which are in surplus or upon 
those foods which are .most needed in 
diets. It should also be noted that on 
March 1, 1954, Senator HILL and sev
eral others introduced s. 3044, to pro
vide adequate diets for the unemployed 
and their families in distress areas of 
une~ployment. Preparation for deliv
ery, and delivery, to state and local wel-

· fare agencies would be provided by the 
Secretary of Agriculture, thus removing 
one of the major bottlenecks of the past 
in getting surplus foods to those injured 
by industrial shifts, dislocations, and so 
forth. I believe this is another way to 
put our so-called surplus food to good 
use. I have accordingly introduced this 
bill in the House-H. R. 8321. These bills 
are in line with the suggestion I made to 
the House last year, Appendix of the 
CONGRESSIONAL RECORD, volume 99; part 
12, pages A5026-A5027-when I con
tended these so-called surpluses could 
be used to feed needy Americans without 
disrupting normal markets. No matter 
what approach we decide to try, it is 
clear that we must not waste these pre
cious surpluses. 

In addition to domestic programs, an 
extra effort, something above and beyond 
any effort now visible, can be made to 
use part of our surplus abroad. All 
avenues must be tried, perhaps even at 
the risk of putting some slight pressure 
on the so-called free market. Some sur
plus might well go as a gift of the Ameri
can people, processed into a form 
adapted for wide distribution to the 
poorest. Though there is something to 
be said for the United States receiving 
official credit abroad for its bounty, some 
of us can see advantages in turning part 
of the distribution job over to interna
tional agencies-to the International 
Red Cross, to CARE, to the Children's 
Fund. Some favor setting up an Inter
national Food Reserve under the aus
pices of the United Nations Food and 
Agriculture Organization, as presently · 
called for in Senate Joint Resolution 
56. And I do favor the rather extensive 
use which has been made of marketing 
agreements with respect to several of 
our California specialty crops and the 
movement of surpluses with school-lunch 
funds and section 32 funds. 

I want now to touch on another aspect 
of our farm program. Where acreage 
allotments are required, the base period 
should be fair to all producers. We just 
went through quite a battle to try to 
get California cotton growers a just and 
equitable adjustment on cotton acreage 
in keeping with our efficient production. 
We got only part of what we felt was 
fair. ! -feel that a base period of 3 years 
would be more reasonable. I have joined 
with Congressman HAGEN of California 
in introducing legislation to so change 
the base period-H. R. 5669, HAGEN of 
California, and H. R. 8322, YORTY. 

Now at this point, I want to say that 
I see no basic conflict of interest between 
urban consumers and farmers. Each 
group wants the other treated fairly and 
each has an equal stake in a stable, 
prosperous economy. Underpaid farm
ers provide a poor market for industrial 
products and idle or underpaid indus
trial workers provide a poor market for 
food. Most city workers agree that 
farm people -are not overpaid. In the 
most recent year, 1953, the per capita 
income of persons on farms declined to 
$882 from $905 in 1952. Nonfarm popu
lation was somewhat more fortunate
the per capita income rose from $1,842 
in 1952 to $1,898 in 1953. <Statistics 
from the United States Department of 
Agriculture.) 

The fact that unprocessed food prices 
are now low relative to wage3 illustrates 
not only that the farmer has been do
ing a good job and is entitled to better 
economic treatment, but also that there 
is no significant basis of conflict between 
farmers and consumers. 

Largely as a result of the high level of 
production of United States farmers·, 
workers can now buy substantially more 
food with an hour's labor than in any 
earlier period in history. This is a point 
often overlooked by some people. 

An hour of factory labor would buy the 
following quantities of specific foods in 
1929 and December 1953: 

-------------------
Bre!1d __ _________________ _ pound__ 6. 4 10. 6 66 
Steak _______ ______________ _ do____ 1. 2 2. 0 67 
Pork chops _________________ do_ ___ 1. 5 2. 2 47 
Bacon ______________________ do____ 1. 3 2. 3 77 
:Milk, dclh-cred __________ quarts__ 3. 9 7. 6 95 
Rutter __________________ _ pound__ 1. 0 2. 2 120 
Cheese ______ ___________ ___ _ do____ 1. 4 3. 0 llt 
Eggs _____ ________________ _ dozen__ 1.1 2. 6 136 
P otatoes_ ----------·----- pound__ 17. 7 39.8 125 
Oranges __ ____________ ____ rlozen__ 1. 3 3. 6 177 
'.romatoes ____________ No. 2 cans__ 4. 4 10.4 136 

True, when we, all of us, go to market 
it seems to cost an awful lot and official 
figures do show that food expenditures 
overall are now 26 percent of disposable 
income, whereas prewar they accounted 
for only 23 percent. But we are eating 
better, higher on the hog; the same 
amounts and types of foods which pre
war cost us 23 percent of our disposable 
income can now be purchased for 18 per
cent of our disposable income. 

In this connection, consider the farm
er's share of the food dollar, the part 
he gets of the retail price. 

Farmer's share of consumers' dollar 

Food products 

Market basket __ _________________ _ 
:Meat products ____ _____________ __ _ 
Dairy products __ _________________ _ 
Poultry and eggs _____ ___ __ __ _____ _ 
Bakery and other cereal products_ 
All fruits and vegetables _________ _ 
Fresh fruits and vegetables ____ ___ _ 
Fresh vegetables __ _______ __ ______ _ 
Processed fruits and vegetables ___ _ 
Fats and oils _____________________ _ 
Miscellaneous ___ _________________ _ 

A pril
June 
1946 

Percent 
52 
78 
55 
72 
30 
39 
49 
45 
25 
40 
20 

October
December 

1953 

Percent 
45 
62 
49 
68 
22 
28 
35 
33 
20 
34 
18 

The decline in farm income and the 
decline in the farmers' share of the ulti
mate price of his products is not a 
healthy sign. We cannot have stability 
and prosperity unless farm income, pro
duction, and purchasing power is main
tained. We cannot have prosperity by 
bankrupting farmers and allowing their 
products to spoil or be wasted while there 
exists great need for such products. We 
need a program that leads to produc
tion for consumption, that will take ad- · 
vantage of our ability to produce, and 
t tTn it into the asset that it can be. 
Simply flexing farm prices further 
downward is certainly no answer at all . . 
What is good for the goose is good for 
the gander, and what's good for the 
sheep ought to be good for some other 
animals too. 
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The Tax Bill 

EXTENSION OF ;REMARKS 
OF 

HON. EDITH NOURSE ROGERS 
OF MASSACHUSETTS 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, March 9, 1954 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, it is my understanding on Wed
nesday of this week the new tax bill is 
scheduled for consideration here in the 
House. This legislation is of primary in
terest to every individual in the United 
States. It has a direct bearing upon the 
economic and social processes of the 
country. Whether or not an individual 
pays taxes, the tax law which is finally 
enacted by the Congress will touch the 
life of every one in the Nation. 

As have many of my colleagues I have 
devoted a long time to the study of our 
tax problems. It is my view that tax 
legislation must be considered from the 
point of view of all of the interrelated 
economic processes involved throughout 
the whole country. All of the trees in 
the forest must be considered. Likewise 
it must be kept in mind that when the 
fruits of man's labor are largely con
sumed by his government, his freedom 
shrinks away until it disappears. 

The American taxpayer has earned 
some relief from the heavy taxes paid 
over these strenuous years of crisis dur
ing which time the American people have 
shouldered the heavy burden of financ
ing the total bill for the protection of 
freedom everywhere in the world. It is 
now proclaimed we are changing as a 
country from a war economy into a 
peacetime economy. If this is true 
then is it not also fair and just to give to 
the people a relief from the heavy taxa
tion of the war years? 

In order to provide a sensible method 
of giving this tax relief to the people as 
well as a sensible method of strengthen
ing the country for the future I have 
recommended that the exemption allow
ance for dependents in the income-tax 
law should be increased from $600, the 
present level, to $1,000. This increase 
not only would permit families to prop
erly and more adequately care for their 
children but it would also encourage 
children. It would strengthen the 
America of tomorrow. 

In support of my bill H. R. 6925 recom
mending this increase in the exemptions 
I have analyzed the problem and have 
given considerable study to all of the 
difficulties and essentials that must be 
considered. In the form of a letter to 
the distinguished chairman of the Ways 
and Means Committee our very able 
colleague the Honorable DANIEL REED of 
New York, I presented an analysis in the 
hope that the chairman and the distin
guished members of his committee would 
find it possible to include the relief I 
recommend in the tax bill which they are 
asking the Congress to enact this week. 
The committee failed to include any re
lief in the form of increased exemptions 
for the millions od taxpayers having the 
responsibility of dependents. I believe 
this is a tragic mistake. 

In further support for my recom
mended tax relief I have addressed a 
letter to the President of the United 
States appealing to him to give his sup
port to the millions of Americans who 
need this tax relief so desperately. 
Among these millions of Americans are 
young veterans, old in spirit, young in 
years, who have carried the flag of free
dom across Normandy and up and down 
Heartbreak Ridge. They want a family. 
They want strong, healthy children. 
They want to educate their children and 
make them the kind of Americans of 
which they can be proud. It is my view 
they have earned this right. It is my 
view they should have this tax relief. 
And it is my view that all other fine, 
loyal American citizens who have so 
willingly sacrificed for so long are en
titled to tax relief permitting them a 
chance to care a little bit better for all 
of those dependent upon them. In many 
cases these include the parents, relatives, 
friends, or other human responsibilities 
which they have so finely and admirably 
assumed. 

In order that all of the distinguished 
Members of the House who might be 
interested in the analysis and views I 
have presented to the chairman of the 
Ways and Means Committee and to the 
President of the United States, I include 
as a part of my remarks at this time, the 
letters I have sent to these distinguished 
leaders of our country. I shall greatly 
appreciate it if many of my colleagues 
here in the House as well as the Members 
of the Senate could find the time t-o read 
these lett-ers. I believe you will agree 
with me, I believe you will accept the 
conclusions of my analysis and I believe 
you would support my views and the tax 
relief recommended if you could study 
the thoughts and conclusions with which 
I have tried so honestly and so earnestly 
to bring about this greatly needed tax 
relief. 

The letters follow: 
LETTER TO THE CHAIRMAN, COMMITTEE ON 

WAYS AND MEANS 
FEBRUARY 15, 1954. 

Hon. DANIEL A. REED, 
Member of Congress, Chairman, Com

m i ttee on Ways and Means, House of 
Representatives, Washington, D. c. 

DEAR MR. CHAIRMAN: Several weeks ago I 
wrote to you proposing that your committee 
increase the exemption for dependents in 
the income-tax law from its present level of 
$600 to a proposed level of $1,000. In my 
letter I mentioned several general reasons 
why I believed this increase was necessary. 
Your reply to my letter illustrated your broad 
knowledge and comprehension of the com
plex problems associated with income-tax 
inequities. In this letter I have the honor 
to present to you my views regarding the 
basic factors involved in relation to the en
tire economic process together with some 
general reasons in support of my proposal 
which require consideration it seeinS to me, 
by the Ways and Means Committee and the 
Congress. 

In reply to my letter you stated the 
following: 

"It is not possible to dissent from the 
persuasive logic that you have presented in 
support of your proposal. As you know, I 
have contended for many years that the tax 
burden imposed on the American citizen ts 
too onerous. • • • It is my hope that we 
will succeed in reducing expenditures in the 

very near future so that a tax relief of the 
type you suggest will become feasible." 

In spite of the revenue loss to the Gov
ernment which you allege would' occur if 
my proposed increase in exemption allowance 
were to be enacted, the first two sentences of 
the paragraph quoted above were extremely 
encouraging. Here you agreed with me and 
stated it has been your view for several 
years, the tax load imposed on the American 
people, particularly the wage earners, has 
been too oppressive. In the last sentence of 
the above-quoted paragraph from your letter 
there is the inference the Committee on 
Ways and Means possibly would take action 
to relieve this .onerous load as soon as there 
was a reduction in the expenditures of the 
Government. 

In view of the fact this reduction in the 
expenditures of the Government has occurred 
and is continuing to take place, and because 
I believe this reduction should be reflected 
in the income-tax law by giving to the 
people the benefits of certain tax relief and 
lifting the heavy tax burden of this genera
tion as soon as possible, I introduced a bill 
at the beginning of this session of Congress 
to amend the income-tax law by increasing 
the exemption allowed a taxpayer for a de
pendent from $600, the present level, to 
$1,000. This bill is designated H. R. 6925 and 
has been assigned for consideration to the 
Ways and Means Committee of which you 
are the distinguished chairman. 

According to my information, the Ways 
and Means Committee has decided against 
any increase whatsoever in the exemption 
allowance for dependents in the committee 
bill of amendments to the income tax law 
now being considered and formulated by 
the Ways and Means Committee. It is my 
conclusion that this action by the Ways and 
Means Committee not only is wrong and de
pressing for the American people but it is 
also extremely dangerous. It is wrong be
cause this generation of Americans has 
earned tax relief and because the decision 
cannot be accurately supported by sound 
economic analysis taking in consideration all 
of the factors involved in the whole eco
nomic and so:1ial processes of the entire 
country. This decision is dangerous because 
it strikes a blow at the very heart of Amer
ica and threatens the health and quality of 
the future life of the Nation. 

An examination of the indexes compiled 
for the basic factors involved in the cost of 
living, such as food, clothing, rents, educa
tion, transportation, medical and hospital 
expenses, discloses an astonishing increase 
in basic living costs during the 8-year 
period from 1946 to 1954. Wage and pay 
increases during this period have not 
equalled the ascending cost of living but 
rather have failed by a wide margin of bring
ing income and cost of living into balance. 
In addition all wage and pay increases sub
ject the taxpayer to a higher tax bracket 
resulting in more tax income for the Gov
ernment, leaving a net increase of income 
to the taxpayer of negligible benefit. 

Considering the basic economic factors 
in;rolved, if $600 represented a fair and feasi
ble exemption allowance for a dependent in 
1946 by the Ways and Means Committee, in 
view of the cost of living indexes at that 
time, upon what economic factors does the 
committee conclude this same $600 depend
ent exemption is fair and just in 1954? Cer
tainly the American people in every city, 
village and hamlet, regardless of politics 
would appreciate having this information 
and explanation. 

Some omcials of the Government have ex
pressed the view that even an increase of 
$100 in the amount of exemption permitted 
for a dependent would cause catastrophic 
upheaval within our economic system. 
Those of the timid, no change opinion main
tain this economic machine of ours is a deli
cate instrument and that the slightest 
zephyr of reform or change might harm the 
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balance wheel and cause disE)qUilibrium. 
Strangely, however, the balance wheel of this 
delicate economic instrument receives no 
consideration when the wage income of 
American workers is threatened by unem
ployment brought about by favoritism and 
the subjecting of well established American 
enterprise to competition with cheap, under
paid foreign l&.bor through the avenue of 
unreciprocal trade agreements. 

Those that oppose even this small increase 
in exemption allowance maintain the pri
mary reason for their opposition is that such 
an increase would result in the elimination 
of a large number of taxpayers from paying 
any taxes and greatly reduce the tax income 
of the Federal Government. Their ex
pressed position is that every American 
should help pay for his Government and his 
security. In reply to this argument I should 
like to emphasize I believe loyal Americans 
throughout the country are pleased to do 
their part and pay their just and fair share 
of the cost of government. Surely, however, 
the amount paid in income tax is not the 
only consideration or the only measure of 
contribution of an American or an American 
family to the progress and welfare of his 
country. Great contributions have been 
made. The record of performance of the 
American people is unmatched in kindness, 
unselfishness and generosity in the world's 
history. In recent years some of us have 
observed heroic sacrifices. I believe the 
building of an American family, the birth 
of healthy children, their shelter, education 
and support constitutes a notable contribu
tion to the strength and character that is 
America. It is my view that the Nation's tax 
income is dependent upon a number of 
fundamental factors other than the imme
diate dollar collections. 

For the tax year of 1954 there will be ap
proximately 60 million tax returns filed. By 
1960 there will be almost 70 million. 
According to the Bureau of the Census, there 
are over 50 million dependent children in 
the United States as of this year. Of this 
number approximately 36 million are of 
school age. According to the United States 
Office of Education approximately this num
ber of children are enrolled in public and 
private schools and colleges. These millions 
of children not only are dependent for their 
complete support but they represent the 
America of tomorrow and upon their parents 
is the heavy responsibility of the Nation 's 
future. The cost to these parents represents 
not only a large investment in, but also a 
large contribution to, this country of ours. 
Those who are responsible for the building 
and moulding of the Nation's future, cer
tainly are worthy of consideration today. 
The present $600 level for dependency exemp
tion does not constitute a third of the annual 
cost per child or dependent. This unfair and 
unjust exemption allowance, if continued, 
will leave its mark on the quality of tomor
row's citizens. 

Now may I direct your attention to another 
common situation in our country concerning 
this present $600 level of exemption for a 
dependent. Suppose a young lady, earning 
$3,000 annually, has the responsibility of 
caring for her dependent invalid mother and 
father. After deducting Federal income 
taxes, she has $233 a month to spread over 
rent, food, clothing, transportation, medical 
and doctor bills. In addition, there are State, 
county, municipal, and incidental taxes. Do 
you believe this young lady can b alance her 
budget and at the same time properly and 
adequately discharge her responsibilities? 

In further reply to the argument this in
crease in the exemption level for a dependent 
would" result in the barring of a large number 
of taxpayers from paying any taxes, it is 
my view the contrary would take place, caus
ing an eventual increase in the number of 
taxpayers and in the total amount of tax in
come. The proposed increase in the exemp-

tion for dependents would encourage young 
men and women to be married and have chil
dren. This increase in the population even
tually not only would provide a stronger 
America but it would result in more and 
more income taxes as well as business and 
luxury taxes. It is my view that this gen
eration of Americans have met and dis
c]1arged their obligations and responsibili
ties in an extremely commendable way. Ev
ery generation should carry its own load. It 
is a mistake to charge the American people 
of today with more than their share of past 
obligations and add to it some of the re
sponsibility of the future. Weathering 
through two great world wars, a catastrophic 
depression and the tragic Korean confiict in 
addition to the constant struggle against 
communism is quite enough for this gener
ation of our people. Never in the course of 
history has there been such an example of 
stamina and unselfishness. 

The decision of the Ways and Means Com
mittee in opposition to any increase in the 
exemption level for dependents at this time 
is not only wrong but it is also dangerous. 
I make this statement after considerable 
study and thinking in regard to the whole 
prob!em. Our free form of government is 
largely dependent upon balance. In view 
of "the fact that no single operation of gov
ernment stands alone and independent of 
the economic processes of the Nation, it is 
necessary at all times and in every case to 
weigh the benefits against the detriments 
in regard to every action taken by the Gov
ernment. It must never be forgotten that 
our Government is a government of, by and 
for the people. In good government, in every 
decision the benefits must far out-weigh the 
detriments for an overwhelming majority of 
the people. In proportion to the degree this 
balance is ignored the freedom of the people 
is lost. The survival of freedom is just as 
much dependent upon the economic proc
esses as it is on military power. Economic 
bombs can smash the free way of life just 
as quickly as atomic bombs. In both forces 
the result is violence and human suffering. 

Without question, there are limited bene
fits for the Federal Government to obtain by 
maintaining the present exemption level for a 
dependent. The principal benefit, of course, 
is the fact the Government during the im
mediate period will receive a larger sum of 
gross receipts from individual income taxes. 
The important question is, however, what is 
the overall cost to the Nation; what are the 
detriments involved, in order to receive this 
extra amount of income. It is the actual 
net amount of income that is the controlling 
consideration. If this cost is greater than 
the specific amount of additional income in
volved relative to future income receipts, 
then it would seem to be not only poor busi
ness but national foolishness to insist upon 
continuing a policy which would result in 
less income to the Government at a greater 
detriment to the people. To so insist is to 
burden the great majority of the people 
with needless detriments affecting the entire 
economic process. Our country cannot af
ford the luxury of such foolishness or the 
danger it threatens to our national well
being. For without question such a policy 
is dangerous for the whole Nation. 

If there were ever a time in our history 
when it is necessary for our country to be 
strong, surely that time is now and in the 
years ahead. To be always strong, the Na
tion must possess a healthy, constantly in
creasing family life. Young men and women 
must be encouraged to make homes and de
velop a family, rather than discouraged. 
Any factor of government which operates 
to discourage the development of our family 
life operates against the welfare of our coun
try. Strong, healthy children help to make 
our Nation strong. They not only contribute 
to the national defense but they contribute 
to the business and scientific progress of 

the Nation. There is no better way or more 
dependable source for enlarging the base for 
the increase of Federal tax income. 

Now the amount of $600 which the Ways 
and Means Committee has concluded is a 
fair and just exemption for a dependent 
child is so completely inadequate it threatens 
the very future of our country. Completely 
supported public welfare cases in any State 
within the Union cost at least $1 ,200 per 
case. If the Federal Government had the 
responsibility of total maintenance of wel
fare cases, it would discover it to be impos
sible to feed, clothe, house, and care for a 
single individual for as little as $1,200 per 
year. If this condition is true in regard to 
the Federal Government which has the ad
vantage of surpluses, wholesale purchases 
and contractual negotiations, how then can 
the Federal Government expect a taxpayer 
to do the same job for $600 without any 
commercial advantages? To expect a tax
payer to completely maintain a dependent 
for $600 is to force that taxpayer to provide 
marginal support resulting in malnutrition, 
improper food, improper living conditions, 
and improper care in general. By refusing to 
increase this amount the Government can be 
accused of forcing the taxpayer to deny food 
from the mouths of his own children. This 
is indeed a dangerous policy for America . 
It not only weakens our future but it causes 
unrest and discontent. Is this shortsighted 
policy worth the extremely questionable and 
doubtful amount of additional net tax in
come claimed because of the lower exemp
tion level? 

It doesn't make sense for the Government 
to spend billions of dollars of the tax income 
to purchase and accumulate huge surpluses 
of butter and eggs in order to support a cer
tain price level for these necessary commodi
ties when there are fifty to sixty million 
Americans who would purchase these neces
sary health-giving foods for themselves and 
their families if they possessed a portion of 
the billions of tax income the Government 
uses to accumulate these surpluses in the 
form of an increase in the exemption for 
dependents. It is enormously wrong for the 
Government to withhold purchasing power 
from the people by failing to increase the 
exemption level and at the same time use 
this purchasing power to maintain prices for 
these commodities beyond the market reach 
of the same people. If these millions of 
Americans possessed the purchasing power 
this surplus of butter and eggs would not 
exist. These Americans and their children 
like butter and eggs too. 

For several years now, our country has 
been engaged in a tremendous struggle for 
survival. We have been fighting for our free 
way of life against the slave life and con
fusion of communism. In this struggle, we 
have learned that communism thrives and 
nourishes in areas of economically dissatis
fied and discouraged people. Within our own 
country, communism has had its greatest 
growth and spread among our people who are 
constantly subjected to economic distress 
and marginal living. It is very difficult for 
an individual to approve and endorse a sys
tem of life and government which deiD:ands 
so large a portion of his labor that he no 
longer has enough money to properly tal{e 
care of his family responsibilities. It is diffi
cult for an individual to approve and en
dorse a system of government which denies 
encouragement to the creation Of basic fam
ily life. It is difficult for an individual to 
approve and endorse a system of government 
which prevents the planning of future se
curity. Now there is nothing wrong with the 
American system of government. This has 
been well proven over the years. Through 
excessive taxation, however, our free way of 
life can be threatened. The Constitution 
and the Bill of Rights, however, are not pro
tected against unwise policies of taxation. 
When the fruits of man's labor are mostly 
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absorbed in the requ irements of his govern
ment, freedom shrin ks away to a form of po
litical contr ol or dictatorship. 

At this time, there is no one in government 
possessing the wisdom to know how long this 
struggle with communism will continue or 
when it will end. In this struggle, our coun
try h as spen t many billions. Tremendous 
sums have been spent within our own coun
try to prevent the spread and growth of com
munism. Many billions of our tax income 
h ave been spent in many foreign countries 
to prevent t he spread of communism. Is the 
immediate tax in come resulting from the 
!ow level exem ption for a dependent worth 
the cost of creating, as it does, the large area 
of dissat isfied t axpayer citizens? This is a n 
area in which the Federal Government can 
stamp out the nourishment of communism. 
Isn't it time we gave attention to our own 
country? Isn't it time the people of America 
had the benefit of some of the billions so 
loosely t ossed away to those foreign count ries 
where its effectiveness and value is ques
tioned and doubted? It is said that America 
is losing the fight against communism. Let 
us make sure America does not lose this fight 
within our own national borders. It is my 
view that the Congress should do every
thing possible to strengthen national security 
from within the borders of the country by de
creasing the large number of dissatisfied and 
distressed persons who are the constant tar
gets for subversive propaganda. 

It is dangerous to the c0untry as a whole 
to fail to increase the exemption level for 
dependents because of the effect such a fail
ure could have on the national economy. 
One of the most effective methods of inter
rupting a movement of the economic proc
esses toward a general depression is the in
creasing of the supply of money in the hands 
of the people. In this regard, the contrary 
also is true for the scarcity of purchasing 
power brings on a period of declining spend
ing causing a recession throughout the whole 
economic process. Without purchasing 
power in the hands of a large majority of the 
people, generally spread over the Nation, 
business recedes, unemployment increases, 
the national income greatly declines, throw
ing the entire Nation into serious trouble. A 
scarcity of money is a strong factor in the 
cause of a depression. The proposed increase 
1n the exemption level would result in more 
purchasing power spread over the national 
area and 50 million Americans. 

In our economy today the Federal policy 
appears to be concentrated on a withdrawal 
of money from circulation. This. is illus
trated by the constant pressure brought to 
bear upon the citizens of the Nation to pur
chase Government bonds and securities. 
Large sums are expended for radio and tele
vision advertising programs urging the peo
ple to make these purchases. The public is 
appealed to on the basis of patriotism and 
loyalty to the country. Not only is this an 
absurd policy at this time but it is also eco
nomically unsound. This policy of with
drawing money from circulation at this time 
is also illustrated by the huge refinancing 
of Federal securities reaching maturity by 
the Department of the Treasury. In other 
words, instead of paying off these obliga
tions as they become due in cash and thereby 
adding to the supply of money in circula
tion, the Treasury is meeting its debt obliga
tions through the process of refinancing with 
paper having future maturity. By this 
method the Treasury prevents any additional 
flow of money supply into the channels of 
circulation and spending. In fact, this 
policy actually results in reduced purchas
ing power, a slowing up of velocity and a 
decline in total national income. Having a 
direct bearing on this situation is the fact 
that in its first year of operation the admin
istration succeeded in reducing _Government 

spending to the extent of approximately $12 
billion. This is illustrated by the drastically 
reduced Federal expenditures for national 
defense. It is generally alleged also that 
additional saving in expenditures will 
amount to approximately $3 billion to $5 
billion. In fiscal1955 the amount of reduced 
expenditures in billions is already in the 
process of consideration. 

Alt hough I shall not comment upon this 
policy of the Government, I will emphasize 
the fact that a reduction of the supply of 
money to the ext ent of $15 billion to $18 
billion, together with the resulting decrease 
in velocity, h as a tremendous impact upon 
the entire economic processes of the whole 
country. Unless this tremendous impact is 
balanced off by other ways of maintaining 
the necessary level of money supply in cir
culation, thereby keeping purchasing power 
at a normal level and velocity, there can be 
only one result, and that result is a slowing 
up of the economic processes to the extent 
that the whole Nation is engulfed in a period 
of depression. Now this fact is extremely 
important. Stated more precisely, it is just 
this: Unless the large amount of circulating 
money withdrawn from the economy during 
a normal period of full employment is bal
anced by other means of supplying purchas
ing power to the economic processes, there 
can be only one result, and that result will 
be a depression. 

At this time it is not my purpose to dis
cuss different methods or procedures through 
which this balancing process might be ac
complished. It is my purpose, however, to 
point out one way in which it can be largely 
accomplished. In your letter of December 7, 
1953, you stated: 

"Unfortunately, for each $100 that personal 
exemptions are increased there is a resulting 
revenue loss of approximately $2.5 billion. 
Thus, the revenue implication of your very 
meritorious suggestion would involve a loss 
of approximately $10 billion to the Federal 
Government." 

In accord with this statement it can be 
assumed that if the exemption for depend
ents were increased from the present level 
of $600 to the suggested level of $1,000, there 
would be a sum of approximately $10 billion 
available for increased purchasing power in 
the national economy. This sum would be 
spread over the whole Nation and concen
trated in the hands of taxpayers having the 
necessity of spending. This sum multiplied 
by the velocity of turnover would equal the 
amount of increase in the national income. 
This increase in the national income would 
provide a larger base for income-tax pur
poses, the effect of which would be · an in
crease in total tax income to the Federal 
Government. 

In this analysis I have accepted your fig
ures as accurate. This alleged loss to the 
Government, however, relates to an imme
diate gross paper loss of tax income and 
not to a net result. It is quite obvious 
there could be a gain in net tax income 
depending on the velocity of total money 
transactions and its effect on the sum in
volved from the viewpoint of increased na
tional income for tax-income purposes. 

It is my contention that my proposed in
crease in the exemption level for a depend
ent would help tremendously to stabilize 
normal purchasing power by helping to bal
ance the necessary supply level of money 
required to maintain a prosperous economy. 
The immediate effect of this result would 
be to greatly retard the present movement 
of recession: and possibly prevent the Na
tion from being overtaken by an ever-deep
ening depression. In relation to this sit
uation it must be observed that the popu
lation of the United States of America, ac
cording to the Bureau of the Census, has 
increased over 20 million since the $600 

level for exemptions was established in the 
income-tax law. Bank clearings have dou
bled in some of the principal financial cen
ters, and in some cases, they have tripled. 
Not only have business enterprises tremen
dously increased, but also the type and 
kinds of business in operation. During this 
period, the national income has increased 
approximately 70 percent, providing a much 
larger base for income-tax purposes. Taking 
the figure for the 1954 budget presented to 
the Congress recently by the President, the 
Federal expenditures are approximately only 
8 percent higher than they were in 1946. 
These are some of the facts, it seems to me, 
which must be taken into consideration in 
regard to the establishment of a just and 
fair exemption allowance for a dependent. 

As I recommended to you in my letter of 
December 7, 1953, my bill, H. R. 6925, pro
vides that the exemption allowance for a 
dependent in the income-tax law should 
be raised from the present level of $600 to 
the level of $1,000. May I say in support of 
my proposed bill of amendment that the 
increase of $400 in the exemption allow
ance for a dependent to the level of $1,000 
was reached after careful study and consid
eration of the many economic factors in
volved. Since the year when the $600 pres
ent level exemption allowance was estab
lished total per capita tax payments have 
increased approximately 70 percent. In
cluded in this amount is the increase in 
excise taxes which cover many items that 
are considered essential today. From 1946 
to 1954 there has been an increase in these 
items of approximately 90 percent. The pro
posed $400 increase in dependency exemp
tions represents a 66-percent increase, which 
is somewhat less by nearly 5 percent than 
the increase in per capita tax payments for 
this period. If the $600 exemption level was 
considered fair and just in 1946, certainly 
a level of $1,000 must be fair and just for 
1954. 

Although they are not directly the concern 
of the Federal Government, it must be re
membered also the taxpayer has had to bear 
considerable increases in State and local 
taxes. Considering the whole Nation, the 
percentage of increase in wages and individ
ual income is seriously less than the per
centage of increase in the total per capita 
tax load. From a viewpoint including all 
the factors involved in the Nation's total eco
nomic processes, this factor must be consid
ered. In other words, the proposed level 
of $1,000 as a fair and just exemption allow
ance for a dependent was reached after a 
careful examination of the economic factors 
and a balancing of the economic interests 
involved from the viewpoint of the benefits 
and detriments to the whole country. A 
larger amount than this would appear to 
constitute an imbalance of the basic factors, 
while an amount smaller than the proposed 
$1,000 is confronted with the same economic 
arguments subject to degree, as is the 
amount of the present level of exemption 
allowance for a dependent. 

Having been associated with the affairs of 
government for a long time as we have, Mr. 
Chairman, we have enjoyed the unusual op
portunity to observe the loyalty, respect, 
and esteem the American people have for 
their Government, their country, and the 
free way of life. Through these eventful 
years of crises, we have been close to the 
conscience, the thoughts, the needs, and 
the hopes of our fellow Americans through
out the Nation. Out of this long experi
ence, I think you will agree with me that 
we know when government functions largely 
for the benefit of government rather. than 
for the people it is honorbound to serve, 
the free way of life suffers and slowly dis
integrates until finally it is lost. This we 
must not permit to happen in our country. 



1954 CONGRESSIONAL RECORD- HOUSE 2969 
Just a-s I know you strongly possess, I also 

have a deep confidence and respect for the 
loyalt y and fairness of the overwhelming ma
jority of the American people for their Gov
ernment and for all that it stands and rep
resents. They do not want it injured, they 
do not want it weakened, they do not want 
it to become something different. They de
sire to be fair at all times in their appraisal 
of the issues in which both the Government 
and the people are directly concerned. At 
the same time, however, I know you will 
agree with me that the American people 
believe their Government should be honest, 
fair, and just in all of its operations and 
functions with the people for whom it is 
designed to serve. 

Since I introduced my bill, H. R. 6925, pro
posing an increase from $600 to $1,000, the 
income-tax exemption allowed a taxpayer for 
a dependent, on the 1st day of this 2d ses
sion of the 83d Congress, I want you to 
know, as well as the distinguished Members 
of Congress on the Ways and Means Com
mittee, that I have received thousands of 
communications from all sections of the Na
tion. They have come from lawyers, doc
tors, teachers, clergymen, businessmen, edu
cators, social-service workers, government 
employees, and from thousands of mothers 
and fathers everywhere. In all of these com
munications, not one has been opposed to 
this proposed legislation. In many of the 
letters, the detailed description of personal 
hardship, personal suffering, and personal 
sacrifices cut deeply into the heart and spirit 
and conscience of my daily consideration 
of duty and responsibility. It is my belief 
that without question you are touched with 
the same feelings. 

The millions of people this proposed legis
lation of mine reaches, Mr. Chairman, are 
loyal Americans who are proud and who hold 
their heads high because of the fact they 
are a p art of this great free Republic. Never 
would they permit for one moment any act 
on their part that could be or might be 
interpreted as unfair to their Government 
and their country. Throughout all of these 
strenuous years they have shown their cour
age, their stamina of character, and their 
willingness to cooperate. Never have they 
turned away from giving a helping hand to 
the people of friendly nations suffering from 
distress, the tragedy of war, and other catas
trophies. Human endurance often is sur
prisingly strong, but t :_ere comes a time after 
many years of shouldering m an r burdens 
that it needs rest, nourishment, a~ ... d encour
agement. The time h~s come, Mr. Chairman, 
when 50 million Americans possessing 1 
or more dependents are calling out for a 
little relief and rest. Long have they car
ried the financial load required to hold to
gether freedom and the free way of life 
everywhere. They have earned this tax re
lief. In all recorded history, there cannot be 
found a nation's people so noble, so gener
ous, so unselfish, so great. 

In conclusion, Mr. Chairman, I give to you 
my thanks and appreciation for your co
operation, patience, loyalty, and outstanding 
Americanism. Because well over one-third 
of the people of our country are involved 
and the bearing it has on the economic proc
esses of the country, I respectfully urge your 
distinguished committee to reconsider its 
conclusions in regard to this proposal of 
mine to provide relief to so many of our fine 
citizens by way of this increase in the in
come-tax exemption allowed for a depend
ent. In this respect, I request the Ways 
and Means Committee to consider my bill, 
H. R. 6925, to which it is referred. Although 
I do not wish to add to the heavy work of 
your fine committee, I am confident mil
lions of the American people expect this tax 
relief action as proposed in my bill during 
this session of Congress. The appeal of the 

American people to their Government is not 
unreasonable. Can their Government afford 
to be unreasonable wit h them? 

With cordial regards and all best wishes 
to you, Mr. Chairman, and the distinguished 
members of your excellent committee, I 
remain, 

Very sincerely yours, 
EDITH NOURSE ROGERS, 

Member of Congress. 

LETTER TO THE PRESIDENT OF THE UNITED 
STATES 

MARCH 13, 1954. 
The PRESIDENT OF THE UNITED STATES, 

The White House, Washi ngt on, D . C. 
DEAR MR. PRESIDENT: Thousands of Ameri

cans have urged me to write you this letter. 
Since the first day of this session of Con
gress, when I introduced by bill, H. R. 6925, 
to provide an increase in the exemption al
lowed a taxpayer for a dependent in the 
income-tax law, this request for your sup
port has grown into a compelling force. I 
must therefore present it to you for your 
serious consideration. Never before in my 
whole career of public service have I known 
an appeal so honest, so genuine, so complete
ly unorganized coming from so many every
where. 

In every community all over America mil
lions are calling for tax relief of this nature. 
This increase in the exemption allowance for 
dependents would permit millions of Ameri
cans to better clothe, feed, house, educate 
their children, and provide a higher standard 
of family life. It would increase purchasing 
power in the hands of so many who need it 
almost desperately. It would stimulate new 
business and increase employment now when 
it is needed. It would provide the basis for · 
the building of a stronger, greater, finer 
America of tomorrow. Knowing its econom
ic soundness, I have vigorously urged the 
incorporation of my proposal in the tax bill 
now before the Congress. 

Throughout these strenuous years of crisis, 
the taxpayers of America have carried the 
financial load necessary to hold together the 
r amparts of freedoms. Billions from our la
bor have constituted the bulwark preventing 
the Communist enslavement of the whole 
world. In all recorded history there cannot 
be found a nation's people so generous, so 
unselfish, so great. It is well to remember, 
however, that when the fruits of man's labor 
are largely consumed by government, free
dom shrinks away to death. Economic 
bombs can smash the free way of life just 
as quickly as atomic bombs. In both forces 
the result is violence and suffering. 

Arguments have been made and recently 
given wide publication that tax relief for mil
lions of Americans, provided by an increase 
in the exemption allowance for dependent 
children, dependent parents, dependent rela
tives, and other dependent persons, seriously 
affecting the standard of American family 
life, cannot be afforded by the Government 
of the United States. It is argued this re
lief is more than the budget can stand; that 
it is not a good way to put purchasing power 
into the hands of consumers; and that such 
an increase in the exemption allowance 
would exempt a large number of Americans 
from paying any income tax at all which, 
it is proclaimed, would be a mistake. Based 
upon sound economic and social thinking, 
these arguments are wrong, misleading to the 
public in general, and unjust to the Ameri
can people as a whole. They cannot be sup
ported by economic fact. 

If the budget cannot be balanced, atten
tion should be focused on the core of the 
problem, namely, the billions of tax income 
wasted and squandered loosely in areas all 
over the world. The attack should not be 
and must not be concentrated on American 
family life, causing substandard living to the 

extent of malnutrition for millions of Ameri
can children and their fathers and mothers, 
threatening the quality and strength of our 
Nation's future. There is more, Mr. Presi
dent, much more, involved in personal con
tribution to this great Nation of ours than 
just merely the contribution in tax income. 
All of the trees in the forest and the soil 
from which they are nourished must be 
considered in a relational way, rather than 
just single trees here and there in the forest, 
in an economic argument involving the wel
fare of the whole Nation. If industry can 
spread financial burden to avoid too heavy 
concentration at a particular time, it seems 
to me government ha-s the same privilege 
and there need be no smokescreen of buget 
complexities. 

Founded in a feeling of respect and admi
ration for you as a great American and 
confident of your loyalty and interest in 
them, these thousands who have expressed 
their approval for this tax relief trust and 
believe you will endorse this proposal to do 
something for them. This faith, this confi
dence, is so honorable, so fine, so worthy of 
respect. Surely you agree the American 
people have earned this tax relief. Their 
appeal to their Government is not unrea
sonable. Can their Government afford to be 
unreasonable with them? 

I believe in the right and justice of my 
proposal to provide tax relief for millions of 
Americans, to improve their standard of liv
ing, to increase the quality and strength of 
our great country. Toward this objective I 
shall continue to work with all my strength 
and energy. With faith in their hearts, these 
millions, I believe, are confident you will help 
them secure this tax relief. 

With cordial regards and all good wishes, 
I remain, 

Very sincerely yours, 
EDITH NOURSE RoGERS, 

Member of Congress. 

Hungarian Freedom Day 

EXTENSION OF REMARKS 
OP 

HON. BARRATT O'HARA 
OF ILLINOIS 

IN THE HOUSE OF REPRESENTATIVES 

Tuesday, March 9, 1954 

Mr. O'HARA of Illinois. Mr. Speaker, 
on the 15th day of March, the freedom 
day of Hungary, it is fitting and proper 
that we in free America should send a 
message of friendship and of hope to 
those suffering under Soviet tyranny. 
To the brave people of Hungary we 
give assurance that there will be no halt
ing of the tireless efforts of the people of 
the United States to bring to all peoples 
the sweets of independence and the 
fruits of freedom. 

For Hungary we hold a sentiment of 
affection and of gratitude. It was Col. 
Michael Kovats de Fabricy, Hungarian, 
who 177 years ago, in a dark hour, joined 
the Army of George Wa.shington. He 
participated in many an engagement as 
the second in command of the famous 
Pulaski Legion. At Charleston, leading 
his men in attack, he was mortally 
wounded. The American Hungarian As
sociation with inspiring propriety has 
adopted as its slogan "Faithful unto 
death," from the life and service of Colo
nel Kovats. 
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