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a study relative to the effect of inshor.e drag
ging on ground fish populations; to the Com
mittee on Merchant Marine and Fisheries. 

PRIVATE Bn.LS AND RESOLUTIONS 
Under clause 1 of rule XXII, private 

bills and resolutions were introduced and 
severally referred as follows: 

By Mrs. FRANCES P. BOLTON: 
H. R. 8471. A bill for the relief of George 

Tyson Campbell; to the Committee on the 
Judiciary. 

By Mr. CARNAHAN: 
H. R. 8472. A bill for the relief of William 

R. Fleetwood; to the Committee on the 
Judiciary. 

By Mr. HARRISON of Nebraska: 
H. R. 8473. A bill for the relief of Ursula 

Knobloch Perry; to the Committee on the 
Judiciary. 

By Mr. HOLT (by request): 
H. R. 8474. A bill for the relief of Anton 

and Rosanda (Rosana) Jugo; to the Com
mittee on the Judiciary. 

By Mr. HOPE: 
H. R. 8475. A bill for the relief of Mrs. 

Katherina B. Bennett; to the Committee on 
the Judiciary. 

By Mr. KEATING: 
H. R. 8476. A bill for the relief of Mrs. 

Isolde Frohne; to the Committee on the 
Judiciary. 

By Mr. KLEIN: 
H. R. 8477. A bill for the relief of Miriam 

Leseri to the Committee of the Judiciary. 
By Mr. LANE: 

H. R. 8478. A bill for the relief of Kerope 
and Ardemis Nahabedian; to the Committee 
on the Judiciary. 

By Mr. MACHROWICZ: 
H. R. 8479. A bill for the relief of Marek S. 

Korowicz; to the Committee on the Judiciary. 
By Mr. RAY: 

H. R. 8480. A bill for the relief of Caterina 
Ruello; to the Committee on the Judiciary. 

By Mr. GRAHAM: 
H. J. Res. 476. Joint resolution to confer 

jurisdiction on the Attorney General to de
termine the eligibility of certain aliens to 
benefit under section 6 of the Refugee Relief 
Act of 1953; to the COmmittee on the 
Judiciary. 

PETITIONS, ETC. 
Under clause 1 of rule XXII, petitions 

and papers were laid on the Clerk's desk 
and referred as follows: 

565. By Mr. JENKINS of Ohio: Petition of 
41 citizens of Meigs County, Ohio, protesting 
against the passage of S. 2150, a bill to pro
vide for United States participation in the 
construction of the St. Lawrence seaway; to 
the Committee on Public Works. 

566. By the SPEAKER: Petition of the 
chairman, The U. S. Flag Committee, Jack-

son Heights .. Long Island, N. Y., expressing 
their endorsement of House Joint Resolution 
243, which calls for an am.endment to the 
pledge of allegiance to the flag of the United 
States; to the Committee on the Judiciary. 

567. Also, petition of the president, United 
Neighbors, Inc., Los Angeles, Calif., relative 
to constitutional amendment--United States 
Supreme COurt decision-Barrows v. Jackson; 
to the Committee on the Judiciary. 

568. Also, petition of the chairman, State 
Legislative Council, Oklahoma City, Okla., 
transmitting a supplementary statement to a 
resolution submitted by the roads and high
ways committee pertaining to H. R. 7124; to 
the Committee on Public Works. 

569. Also, petition of the city clerk, An
sonia, Conn., concerning unemployment in 
the city of Ansonia, COnn.; to the Committee 
on Ways and Means. 

570. Also, petition of Lawrence J. Fontana, 
St. Louis, Mo., requesting that action be 
taken against the excessive imports of for
eign bicycles into this country; to the Com
mittee on Ways and Means. 

571. Also, petition of the chairman, Lith
uanian Independence Day COmmittee, Mel
rose Park, Dl., relative to voicing gratitude 
to the Government of the United States for 
its steadfast adherence to the principles of 
morality and democracy in international re
lations and for the support constantly ex
tended to the cause of independence of Lith
uania; to the Committee on Foreign Affairs. 

EXTENSIONS OF REMARKS 

Anacostia River Flood-Control Project 

EXTENSION OF REMARKS 
OP 

HON. JOHN MARSHALL BUTLER 
OF MARYLAND 

IN THE SENATE OF THE UNITED STATES 

Thursday, March 18, 1954 

Mr. BUTLER of Maryland. Mr. Pres
Ident, I ask unanimous consent to have 
printed in the RECORD a statement which 
I made on February 16, 1954, before the 
Army Civil Functions Subcommittee of 
the Senate Committee on Appropria
tions, in support of Federal appropria
tions to enable the start of the Anacostia 
River :flood-control project. 

My purpose in Inserting this statement 
Is twofold: First, again last week the 
Peace Cross-Bladensburg, Md., area-
was inundated by :floodwaters; second, 
very shortly the Senate will be called 
upon to approve appropriations for Army 

-civil functions, included in which are 
funds for this essential project. 

There being no objection, the stnte
ment was ordered to be printed in the 
RECORD, as follows: 

ANACOSTIA RIVER FLOOD-CONTROL PROJECT 

(Statement by Hon. JOHN MARsHALL BUTLER, 
of Maryland) 

I deeply appreciate this opportunity to give 
you my views with regard to appropriations 
for the Anacostia River flood-control project. 
To me, it has been especially encouraging to 
note that this appropriation, among others, 
was recommended by President Eisenhower 
in his recent budget message. 

In recent weeks I have sent to each mem
ber of the Senate Appropriations COmmittee 
an analysis of the intolerable conditions 
which occur much too frequently in t~e vi
cinity of the Peace Cross near Bladensburg, 
Md. The focal point of the Anacostia River 

:flood-control project surrounds this area. 
Your very kind responses to my correspond
ence have given me renewed hope and op
timism that finally, after too many years, 
this essential :flood-control project will be 
commenced. 

Very briefly may I outline those significant 
factors which have moved me to advocate so 
strenuously the approval of this particular 
appropriation? In my judgment, these 
points are well reasoned and are as follows: 

1. The periodic floods in the vicinity have 
. resulted in many, many years of deplorable 

hazard, serious inconvenience, and unneces
sary damage to property, to say nothing of 
the fact that highway transportation is ob
structed for lengthy intervals. The serious
ness of this situation, as it relates to the 
defense of the Nation's capital cannot be 
minimized, and in my opinion, th.ese un
tenable and recurrent conditions cannot be 
permitted to continue. 

2. From a civil defense standpoint, high
ways-alternate Route 1 and Route 50-
passing through Peace Cross have been des
ignated by the Department of Defense as first 
priority mUitary highways for the movement 
of military vehicles and equipment. In the 
event of a military emergency, the inunda
tion of Peace Cross by flood waters would 
present very serious problems which would 
confound our military and civil defense 
forces and greatly contribute to mass 
hysteria. 

3. In 1953 there were 20 floods at the 
Peace Cross, and it is estimated that 35,000 
automobiles per day use this arterial high
way intersection. In the opinion of experts, 
this is one of the most heavily congested 
surface intersections in the country. At 
flood stage it requires little imagination to 
visualize the tremendous congestion and 
confusion. 

4. Quite naturally, a tremendous number 
of Government employees use these vital 
traffic arteries in traveling from their homes 
in Maryland to their omces and return, 
and this number increases each year with 
the growing population density and residen
tial development in nearby Maryland. With 
this point in mind, and realizing that :for 

29 days in 1952 (often for 111 consecutive 
hours) and 32 days in 1953 (often for as long 
as 144 consecutive hours) the Peace Cross 
was under water, a great many man-hours 
resulting from lateness or absence can be 
accumulated, which, when computed in 
terms of nonproductive wages and salaries, 
could result in a sizable sum of wasted Fed
eral funds. such a situation is certainly 
and completely inconsistent with the objec
tives of emciency and economy as expressed 
by President Eisenhower and the new admin
istration. 

5. A project to protect the area is part of 
a more comprehensive flood-control and 
navigation project for the Anacostia River 
and tributaries, authorized by Congress in 
the Flood Control Act approved May 14, 1950, 
in accordance with the recommendations of 
the Chief of Engineers as contained in House 
Document 202, 81st Congress. The plan of 
improvement provides in general for channel 
improvement along the river and its north
east and northwest branches, together with 
the construction of levees, pumping plants, 
and appurtenant facilities. 

6. The General Assembly of the State of 
Maryland, in 1953 likewise gave special at
tention to this problem by authorizing the 
expenditure of $4,250,000 to carry out the 
State's obligation of the flood-control plan 
as prepared by the Corps of Engineers, United 
States Army. However, there is a qualifica-

. tion on this money which requires that the 
Congress must make available a minimum 
appropriation as evidence that the Federal 
Government is prepared to meet its obliga
tion. 

7. In the absence of Federal funds, the 
State of Maryland has proposed measures 
which might alleviate, in part, these serious 
circumstances. The Maryland State Roads 
Commission would expend $600,000 to raise 
the level of certain main and arterial roads. 
Frankly, Tbelieve that such steps are imprac
tical and inconsistent with the planning of 
the project. Conceivably, and there is much 
authoritative opinion to substantiate this 
point, these roads would require further 
alteration when construction of the entire 
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project is started. This would certainly con
stitute a needless waste of Federal and State 
funds, and would raise the floOd level only 
about 1 foot, and I am happy to report that 
the Governor of Maryland has agreed to defer 
this plan until action can be taken on this 
request for Federal appropriations during the 
current session of the Congress. 

I respectfully urge that the proposed ini
tial appropriation of $1 million for the Ana
costia River 1lood-control project be ap
proved. Further procrastination could be 
ominously fatal for, in my considered opin
ion, the grave and threatening portents of a 
military or civil defense catastrophe, in com
bination with the other hazards and factors 
which I have recited, must now be positively 
recognized and properly evaluated. 

Ridgway Speaks Out 

EXTENSION OF REMARKS 
OP 

HON. PHILIP J. PHILBIN 
OF MASSACHUSETTS 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, March 18, 1954 

Mr. PHll..BIN. Mr. Speaker, under 
unanimous consent to revise and extend 
my remarks in the RECORD, I include 
therein a recent very pertinent editorial 
from the Boston Herald entitled "Ridg
way Speaks Out." 

This editorial points up a situation 
that has been developing abnormally 
since .world War II. I had had frequent 
occasiOn to allude to it and it has given 
me and, I am sure others in the Con
gress, greatest concern. It poses the 
~uestion whether the Congress, in striv
mg to perfect the national defense and 
otherwise carry out its constitutional 
mandate, is entitled to frank, clear, hon
est professional opinions of our trained 
military experts. The evidence is that 
in a:ll too many iristances, we are not 
getting them, although it must be stated 
that we have urgently required them 
and will continue to need them in orde~ 
intelligently and soundly to s~t up our 
military security. 

The case of our beloved and admired 
Admiral Denfeld was without doubt the 
m~t powerful illustration of retaliatory 
actiOn by the executive department 
against professional military witnesses, 
who presented honest opinions and ad
vice to the Congress. This instance, un
deubtedly, served to intimidate high 
ranking officers coming before congres
sional committees and sealed their lips 
respecting vital information and views 
the Congress should have before it acts 
upon defense measures. 

Most of you recall this very unhappy 
episode. Admiral Denfeld and several 
of his distinguished colleagues were 
called before our own House Armed serv
ices Committee to present their views on 
certain controversial, but exceedingly 
vital, aspects of our defense. Before 
testifying they were assured, not only by 
the distinguished chairman of the com
mittee, but by various Secretaries of the 
Defense Department and their repre
sentatives that there would be no re
prisals or retaliatory action as a conse
quence of their statements. That as
surance was spread clearly and emphati-

cally upon the record of the hearings. 
These able, trained experts then gave 
their opinions freely to the committee. 
They pointed to certain shortcomings of 
our overall defense. They roundly criti
cized current policies and plans then in 
effect. They even advised against cer
tain equipment, armament, and aircraft 
upon which we were relying. Their view~ 
were cogent, frank, and very helpful· 
their advice wise and sound in most re~ 
spects, if it had been followed. 

Then what happened? Within 2 weeks 
or so, in obvious reprisal and retalia
tion, in clear violation of the assurances 
definitely expressed in the presence of 
the committee, press, and public, the 
heads began to roll. Admiral Denfeld 
was forced out of his command, after 
an illustrious career in the Navy of about 
40 years. Other witnesses, who had tes
tified honestly, were likewise visited with 
reprisal. 

This was, indeed, one of the black 
spots in our military history and indeed 
in the history of Congress be~ause it 
laid down the precedent that Congress 
or no Congress, defense or no defense 
the military man who appeared befor~ 
a congressional committee and gave hon
est views against prevailing administra
tion military policy would be speedily 
liquidated. 

I vehemently protested this action at 
the time, as did other Members of Con
gress, but there was no retreat, no redress 
for the injured, no remedy for honest 
patriotic men with records of brilliant' 
~xtensive, devoted ~ervice to the countcy 
lil our armed services-nothing but re
pudiation and cruel punishment for hon
estly stating their professional views to 
a pertinent committee of the Congress. 

I think there would be general agree
ment that this is a most unwholesome 
situation. After all, the Nation spends 
very large sums of money to· educate of
ficers for our armed services. The Con
gress has been most generous in provid
ing funds to develop our distinguished 
Academies and other training centers to 
furnish exceptional training to young 
men seeking military careers. Their 
formal education completed, these of
ficers are assigned to various compon
ents of our land, sea, and air forces. 
After many ~ears of experience, they 
usually acqmre great efficiency and 
highly specialized knowledge in their 
respective fields. Of course, exceptional 
leaders always emerge to become the 
heads and high-ranking directors of our 
armed services. Many of these men pos
sess outstandin~ ability and, of course, 
courage, resourcefulness, great skill and 
SJ?ecial aptit~des and fitness to a very 
high degree m commanding and direct
ing the vital work of national defense. 

It is to these specialists and to those 
of e~en lower echelons, to which con
gressiOnal Armed Services and Appro
priation Committees must look for in
formation and advice and opinions upon 
a multitude of matters, affecting the 
conduct of the entire military system. 
Congress has the right to expect to re
ceive from these great military leaders 
and other especially qualified armed 
services per~onnel, not only full, but 
frank, candid, and honest viewpoints. 

We require, not only accurate, truthful 
information, and this is truly invaluable, 
but their best opinion as experts and 
specialists upon the subject matters in 
their charge. Frequently, these mat
ters have some bearing on diplomacy 
and foreign policy and our committees 
have had the greatest of difficulty in 
getting expressions from military ex
perts in this field. 

Korea is a good example. It will be 
recalled that in the case of this police 
action, which turned into a bloody war, 
we had the greatest of difficulty until 
after the war was over, save in 1 or 
2 outstanding instances where dis
agreement with basic administration 
policy led to demotion, recall, or retire
ment, to fix the responsibility for mili
tary policy. It can be . seen clearly, 
therefore, that Congress is not only on 

-the horns of a dilemma, but beset by a 
shocking and vexing enigma. 

Though the need is great, we fre
quently cannot adduce accurate factual 
information, let alone honest ~pinions 
from our military specialists, who fear' 
and with good reason, that anything 
they say will be held against them. 

Surely this is a most serious problem 
and I believe that the Congress and the 
administration, acting in unison and to
gether, should make every effort to re
so~v~ it so that we may have clear, ex
ph~It understanding that military ex
perts, testifying before our committees 
shall not only be encouraged to present 
full and honest views but will be pro
tected against reprisal and retaliation 
even when those views and opinions ar~ 
in confiict with current policy. 

It is urged that such a practice would 
hamper and impair military discipline. 
To an extent, this may be true. But on 
the other hand, this possibly must be 
balanced off against the compelling im
perative requirements of national de
fense and the duty imposed upon the 
Congress to provide for that defense in 
the interest of the security and safety 
of the country so that we may have 
what most people seek, a military sys
tem. that will adequately protect the 
NatiOn and at the same time furnish us 
with smashing retaliatory power in the 
event of an attack. 

The edito.rial has, therefore, touched 
upon a crucial and most vital considera
tion, effecting the obligation of our high
ranking military officers to speak out 
boldly, frankly, and completely without 
fear of personal retribution. . 

We should not gag our military men 
nor should we put them in the position 
of being punished for what they say be
fore our congressional committees. 

The editorial follows: 
RIDGWAY SPEAKS OUT 

I! Army Chief of Staff, Gen. Matt Ridg
way, a World War II paratrooper, had landed 
in the Senate Appropriations' Committee 
bearing room by parachute Monday be 
couldn't have caused much more disturb
ance. 

He did it by answering a direct, personal 
question in a direct personal way. He was 
asked if he was perfectly satisfied with the 
Eisenhower military budget, and he said, "I 
am not perfectly satisfied,'' and explained 
why. 

As much as we disagree with General 
Ridgway (we :reel that airpower must be 
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given priority and that economic and tech- with young children who learned--often 
nological reasons dictate a peacetime reduc- to their surprise-that they were entitled 
tion in Army units) • we hail his rugged to a regular social security benefit dur
honesty, and we hope that he will not suf- ing the children's minority, because of 
fer the fate of Air Force Chief of Sta1f Gen-
eral Vandenberg who was, in effect, drummed the social security contribution made by 
out of the service for disagreeing with his the husband and father during his work
immediate civilian superiors, and for so tes- ing life. We have known elderly widows 
tifying before Congress. · who, on their husbands' death, became 

This is a critical distinction. We must entitled to their own "widows' benefit" 
have civilian control of the services. But _under social security for the same reason. 
this does not mean that our admirals and 
generals should have to provide a military We are all proud of the fact that our 
rationalization for civilian decisions based social security system has for some time 
on such nonmilitary considerations as eco- been more protective in this respect than 
nomic stability. are many other public or private retire-

General Bradley went to ridiculous ex- ment plans. __ 
tremes to defend Defense Secretary Louis I am convinced, however, that there is 
Johnson's dangerous defense cuts in 1949. a weakness in this survivors' program 
He even declared we had reasonable security. which should be promptly remedied. 
But last year, after he retired, he gave his Under our existing system, ,the widow of 
real opinion-just the opposite-in a series a reti'red worker I's not e·ligible for a of Saturday Evening Post articles. Thus 
when the Congress and the people went to widow's benefit until she has reached her 
the senior military officer in the country and 65th birthday, unless she is caring for 
asked him his professional opinion, they gdt his minor children. And this is true in 
double talk instead of honesty. spite of the fact . that there is a differ-

It was done in a sincere sense of duty, but ence of about 2% years between the ages 
the effect was the same: the Nation did not 

matically protect widows beginning at 60 
years of age. Buf this kind of auto
matic protection is not. to my mind, 
sufficient in the case of widows. I am 
concerned that their special needs re
ceive more attention in the various pro:
posals before us for the revision of the 
social security program-and I have 
seen little evidence of such attention. 
For, as I have tried to suggest, the 
widows of this country are now the vic
tims of a real inequity which should be 
corrected. 

Murphy Army Hospital 

EXTENSION OF REMARKS 
011' 

HON. PHILIP J. PHILBIN 
OF MASSACHUSETTS 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, March 18, 1954 
have the honest, complete, professional opin- of husband and wife, on the average. 
ion of a military le~der on which to base a · It follows that, even though her Mr. PHILBIN. Mr. Speaker, the way 
wise decision. husband may, at the time of his death, the Army has handled the Murphy clos-

We do not have to accept the military's have been over age 65 and receiving a ing is certainly bewildering to say the 
conclusions. The Army may think it needs retirement benefit of his own, that bene- least. Maj. Gen. George E. Armstrong, 
40 divisions and our civilian leaders may fit is stopped at the time of the widow's the Surgeon General, learned about it in 
consider this and decide we shall have to get bereavement unless she has also reached midafternoon. Colonel Redland, the 
along with 20. That's fine, - and General the age of 65. In too many cases, there- commanding officer at Murphy, had his 
Ridgway wm go along with it. He will do fore, the widow is denied a benefit at the .first inkling about it from news reporters. his best with whatever he gets. But he 
should not be made to perjure himself by time she most needs one-at the death The Assistant Secretary of Defense for 
saying that he thinks 20 is plenty. of her husband. In too many cases, she health and medical matters, Melvin A. 

It is difficult, of course, for the civilian has to be told that she must wait until Casberg, learned about it when my office 
leader of a service to _have his policy ques·- she herself reaches age 65 before she .phoned him for details about the re
tioned by the expert testimony.of the profes- can receive the social security benefit ported closing. The Assistant Secretary, 
sional m111tary head of that service. But we which was designed to protect her Mr. Casberg, is charged with making 
are not talking about authority. No gen- against this very exigency. policy in such matters. 
eral or admiral would dispute the right of 
the civ111an to make the final · decision as The genuine inequity of this provision Col. C. F. St. John, Chief of the medi-
long as that decision takes account of the is emphasized further by the fact that it cal plans and operation branch of the 
full, honest opinion of the men whose whole is practically impossible for a widowed Surgeon General's Office, could throw no 
'-'i:J<lC<a :;__..,.,. UCCll fn.-til-e Mli~ary. ·~ + .. ~ -..--...n~~ WUllli:UJ. ~u uu~Rir~vio,yrireniru-iter·a-g-e--~--ll~nt--~~.z.a-;.;.:;:-phyr -J:D: ·~mY.:~at;:~ "iiH.::.IV,..,Tn<> 

If we gag them, then we are making the 50, even if she is able to work. Many had been some discussion in the past 
decisions which mean the security of t~e widows, of course, have spent their lives about closing Murphy, but today's de
free wo~ld without the b~neflt of the Nations making a home and raising a family and velopment came as a complete surprise 
best milltary judgment. That is most dan- . . . 
gerous-and perhaps even worse is the long ~o .have no~ had the oppo~tumty. to ac- to him. 
term deterioration of our· officer corps if the qmre technical or other skills wh1ch are Thus far, our taxpayers have had to 
heads of the servic_es are chosen for their required to hold a job today. Even pay for the Army's mistakes in its han
compliance instead of their brilliance. those women who had worked before dling of Murphy. First, over the stren-

We salute General Ridgway who has the marriage, and who have wanted to re- uous objection of our House Armed 
cour~e to state his opinion, bluntly, frank- turn to a job after the death of their Services Committee a few years ago, it 
ly, publicly, when asked it by Congress. No husbands, are finding that production ·closed the hospital. Subsequently, it 
~~:r should do less. Unfortunately many processes or sales methods have changed was compelled to reopen it just as many 

• so much that it is very difficult to find of us in the Massachusetts delegation 
employment. had predicted. Now it proposes to close 

The fact that women are less likely to it again. 
Increased Protection for Widows Under have an adequate retirement income I am particularly concerned about 

Social Security from any source than are men is an- many seriously ill t>atients at Murphy, 

EXTENSION OF REMARKS 
011' 

HON. ROBERT C. BYRD 
OF WEST VIRGINIA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, March 18, 1954 

Mr. BYRD. Mr. Speaker, one of the 
basic principles of our old-age and sur
vivors insurance system is that adopted 
in 1939 which protects the survivors of a 
worker who dies. All of us have known 
bereaved families who received the pro
tection furnished by survivors benefits on 
the death of the father, and -we will 
agree, I am sure, that this is one of the 
most important parts of our social se
curity law. We have known mothers_ left 

other consideration which must be kept many of them Korean war veterans. 
in mind. For example, a recent survey The closing of Murphy will mean that 
of widows receiving old-age and sur- these patients who are in need of con
vivors insurance benefits showed that tinued medical care will have to be 
only 10 percent had independent money transferred to Valley Forge Army Hospi
retirement income of $1,200 or more per tal in Phoenixville, Pa., the nearest gen
year. In all age groups, the median in- eral Army hospital. Families will find 
come for persons with income is sub- it extremely difficult to visit these boys 
stantially lower for women than for men. because of the distance and transporta-

Here, in my opinion, is an opportunity tion costs involved. Their recovery 
for this Congress to act constructively might well be retarded because of the 
toward the improvement of our social lack of visits from their families. 
security ' system. I believe that we ·· I am urging: Army Secretary Stevens 
should lower the eligibility age for to reconsider the closing of Murphy. I 
widows to age 55. The least we can do believe it most ill-advised at this time. 
is to lower their eligibility age to 60 This is a shocking development and 
years. As for myself, most of you know I cannot understand why the Army 
that I am in favor of making everybody should take such action without consult
under social security eligible at age 60- ing and advising with its own policy
an improvement which would -auto.. makers and also · informing· the -House 
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Armed Services Committee and other 
interested Members of Congress. 

Surely, the distingiushed and able Sur
geon General should be informed in 
advance concerning such drastic changes 
in his hospital program. 

Another very distressing feature is the 
fact that Murphy is the only Army hos
pital being closed at this time. 

Tax Legislation 

EXTENSION OF REMARKS 
OP 

HON. HARRISON A. WILLIAMS, JR. 
OF NEW JERSEY 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, March 18, 1954 

Mr. WTILIAMS of New Jersey. Mr. 
Speaker, I am in full support of the Pres
ident's recommendations in the tax pro
gram regarding extending exemption 
provisions for foster children, tax relief 
for retired persons, tax relief on an
nuities, relief to widowed mothers who 
must support children, deductions of in
terest charges on installment buying, and 
the other provisions relating to split in
come, students, medical expenses, and 
the proposed new depreciation method. 

In addition, the overall technical revi
sion of tax laws-deleting much obsolete 
language-is, I believe, a constructive 
step. 

On the substantive question of major 
tax relief, I am of the opinion that a 
decision for such tax relief, aside from 
correcting the inequities mentioned 
above, rests on the assumption that the 
economy needs an injection to help offset 
the present downturn in economic ac
tivity. If this reason does not prevail, 
then no major tax relief is justified since 
a balanced budget demands retaining 
all taxes at present levels. 

However, I am in accord with the Pres
ident's view that some tax relief is justi
fied in order to stimulate economic ac
tivity. I am not convinced, however, 
that the administration's recommenda
tion to give the bulk of the relief to cor
porations and stockholders is the proper 
method required at this point. Let me 
specifically indicate what is involved in 
the President's recommendations. 

The 80 percent of taxpayers in the 
under $5,000 group get little tax relief 
from this bill. 

Total annual tax relief 

[In millions] 

Fiscal year 1955 Full effect 

Per· Per· 
Amount cent of Amount cent of 

total total 

------
Taxpayers under 

$5,000 (chart 1) .. $205 15 $205 I 
T axpayers over 

$5,000 (chart m. 573 
Corporations 

41 1,147 30 

(chart Im------ 1619 « 2,4« M ------------TotaL _______ 1,397 100 3, 796 100 

1 This does not include the temporary continuation 
or present corporation tax rates. . 

CHAR'!' l.-Provfsion which will primarily 
benefit the 80 percent of taxpayers with. 
incomes of less than $5,000 

[In millions] 

Total annual 
tax relief 

Provision 
Fiscal Full 
r~:~ effect 

Exemption for foster children____ ________ $10 $10 
Taxation of annuities . ... . ---------------- 10 10 
Tax credit on $1,200 of retirement income. 125 125 
Child-care deduction ... ------------------ 40 40 
Deduction of interest charges on install· 

ment buying___________________________ 10 10 
Soil and water conservation expenditures. 10 10 -----

under$5,000group __ _____ _____ ____ 205 205 Total relief for primary benefit ofl I 
Percent of total gross tax relief in this billl. 15 6 

1 This is a percentage of all the tax reductions made in 
this bill, all of which are permanent. This does not 
include the extension of the present corporation tax rate, 
which is simply a 1-year proposition, and which will net 
$1,200 million in fiscal year 1955. 

CHART !I.-Provisions which will primarily 
benefit the 20 percent of taxpayers unth 
incomes over $5,000 

[In millions] 

Provision 

Total annual 
tax relief 

~~~l Full 
1955 effect 

Dividend tax credit___________ ___________ $240 $814 
Full snlit-income benefits for head of 

household______________________________ 50 50 
Exemntlon for dependents under 19 or 

students, regardless of their earnings.... 75 75 
Medical exnense deductions .... ---------- 80 80 
Personal exemptions for trusts raised from 

$100 to $300--- -- ------------------------ 3 3 
Premium te'lt on liCe insurance in estate 

taxation______________________ __________ 25 25 
Increase in charitable contribution llmit 

from 20 to 30 percent . . ________ ____ ______ 25 25 
Der reciation under the new declining-

balance method________________________ 75 (1) 

Total relief for the primary benefit 
of the over $5,000 group____ _______ 573 1,147 

Percent of total gross tax relief in this bilL 41 30 

1 The maximum revenue loss from the new deprecia
tion provision for both corporations and individuals 
($2.2 billion in 1960) is shown under corporations. No 
estimate as to how much of this $2.2 billion benefit goes 
to individu3.ls. 

CHART III.-Provisions which will benefit 
corporations 

[In millions] 

Provision 

D epreciation (under the new declining
balance method)_---------------------

Natural resources (percentage depletion) __ 
Corporation income !rom foreign branches 

and subsidiaries __________ --------------
Net operating loss carryback ____ _______ _ _ 
Accounting provisions._----------··--·--

Total relief for corporations _______ _ 
Percent of total gross tax relief in this bilL_ 

Total annual 
tax relief 

Fiscal Full 
r~:§ effect 

$300 1$2,200 
Zl 

147 
100 100 

45 45 
----

619 2,4« 
« 64 

1 Estimated by the Joint Committee on Internal 
Revenue Taxation to be the maximum revenue loss, 
reached in 1960 (assuming that present rates of taxation 
and or capital investment (replacement) remain the 
same). 

As the figures indicate, it is estimated 
that the total tax loss in fiscal year 1955, 
under the President's recommendations, 
would total approximately $1.4 billion. 

Of this total, the changes recommended 
correcting the inequities to widowed 
mothers, retired people, and so forth, 
would total only $205 million in tax re
lief-or about 15 percent of the total 
tax relief. On the other hand, corpora
tions would save $619 million in fiscal 
year 1955-or a total of 44 percent of the 
tax relief. 

Now let us turn to the full effects of 
the bill in future years. The full::aving 
to widows, retired persons, and so forth, 
would still be about $205 million an
nually. However, the total loss to the 
Treasury, as a result of the overall pro
posals, would be $3.8 billion per year in 
future years-with corporations saving 
about $2.4 billion of this-or 64 percent 
of the total tax relief. The $205 million 
savings to needy people would be only 
6 percent of the total tax relief in future 
years. 

From the point of view of the proper 
m eans to utilize as a stimulus to eco
nomic activity, I am of the opinion that 
it is far more urgent to increase con
sumer demand than to directly increase 
incentives to business activity at this 
time. The basic economic problem to
day is not a need for direct aids to ex
pand productive capacity, but rather aids 
to increase consumer ability to buy auto
mobiles, tractors, sewing machines, and 
so forth. This might be labeled the 
"trickle-up'' theory-expanded con
sumer demand creating expanded need 
for productive facilities, and so forth. 

The proposal to increase the individual 
tax exemption from $600 to $700 would 
do precisely this. It would put in the 
hands of the great bulk of Americans a 
total of about $2.4 billion during fiscal 
year 1955. This money would, for the 
most part, be used for increased con
sumption of the necessities of life. This, 
in turn, would stimulate business ac
tivity. 

What does the business and economic 
downturn mean in terms of tax receipts? 
Let me quote the Wall Street Journal of 
March 16, 1954, in itn article by George 
E. Cruikshank: 

The Government's budgeteers have taken a 
second look at their estimates of Federal 
spending and income this year and next. 
Result: They're now privately predicting 
more red ink than the administration esti
mated last January-even in the unlikely 
event that Congress doesn't go beyond the 
Eisenhower administration's tax-cut pro
gram. 

The President's budget experts figure the 
current business downturn, already sharper 
than they anticipated, will by itself be 
enough to hoist the deficit for the fiscal 
year ending June 30 closer to $4 billion than 
to the $3.3 billion the President estimated in 
January. 

But officials agree the business decline 
alone "Rill boost next year's deficit well 
above-no one will say how much-the Jan
uary prediction of $2.9 billion. "The busi
ness pace has slackened more than we fig
ured it would 3 months ago," admits one 
budget expert. He adds: "We counted on 
unemployment not rising over 2.5 million in 
all of 1954 in estimating our tax revenues, 
but it was close to 3.4 million in February." 
The 2.5 m1llion forecast and 3.4 million mid
February figure were based on the Census 
Bureau's old-type sampling of the Nation's 
Joblessness; a new and d11ferent system. 
launched only in January, put unemploy
ment in mid-February at over 3.6 mlllion. 
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It is clear that the slowdown of eco_

nomic ·activity ~eriously threatens to 
produce a grossly unbalanced budget. 
We must take steps to offset the current 
downturn, not only for the sake of pre
venting further unemployment but for 
the sake of maintaining a tax income 
sufficient to support the needed pro
grams of national defense and other es
sential joint services. 

In 1949 we had a downturn in the econ
omy and something over 4 million unem
ployed. The total gross national prod
uct in 1949 was $258.2 billion. That 
compared with a gross national product 
of $259 billion in 1948. In other words, 
with a static gross national product we 
had an economic recession. Now-and 
I am quoting figures from the Economic 
Report of the President-page 167-in 
the fourth quarter of 1952, our gross na
tional product was at an annual average 
of $361.1 billion. In the fourth quarter 
of 1953, the average was $365 billion. 
Again, a static economy-again, unem
ployment. Now, why do I cite these 
figures in connection with taxes? Sim
ply because I believe we should work for 
a balanced budget with lower taxes. I 
do not propose we should do this by cut
ting essential Government activities
although all possible economies should be 
effected-but I propose that we should 
do it through an expanding gross na
tional product. We must recreate the 
expanding economy concept through 
positive actions if we are to ward off a 
continued economic downturn. In ad
dition, if we again begin to expand the 
gross national product, the tOtal income 
to the Federal Government will increase 
proportionately-even though tax rates 
remain stable. 

Now, I believe that we can begin to 
blunt the economic downturn by put
ting into the hands of consumers the 
$2.4 billion which would result from in
creasing the personal exemption from 
$600 to $700. In other words, help re-
vive consumer demand. -

Let me hasten to add that this action 
alone may not be all that is required to 
blunt the downturn. In other words, I 
see this as an aid, not a panacea, to meet
ing the recessionary trend. 

Turning to the question of directly aid
ing business expansion through tax re
lief to stockholders and corporations, as 
recommended by the administration, I 
am not out of sympathy with this pro
posal, either. However, I believe that 
if we are to extend this relief as recom
mended by the administration, then in 
equity, as well as for the economic rea
son outlined, we should pass the tax re
lief directed more significantly -at the 
lower income groups. I believe this be
cause-

First. It aids those most in need of 
aid-the lower and middle income 
groups. -

Second. It will stimulate consumer 
buying, thereby helping to blunt the 
economic downturn and help stimulate 
a revival of an expanding economy. 

Third. By increasing consumer de
mand it cari be assumed that such an 
injection into consumer buying will aid 
fn putting the economy back on an ex
panding basis, thereby expanding the tax _ 

base and offsetting the immediate loss to · 
the Treasury in the long run. 

Let me conclude with one thought: 
I believe there is a very strong argument 
for holding the line on all tax cuts for 
the present, with the exception of cor
recting certain inequities. However, the 
administration recommended substantial 
tax cuts for corporations and stockhold
ers which, when in full effect, means a 
loss to the Treasury of close to $3 billion 
annually. The argument put forward 
for this action is that it is needed as a 
stimulus to business activity. Given this 
argument and given the fact that sig
nificant tax cuts are to be made to aid 
corporations, then I believe we must be 
equitable and provide some relief for the 
middle and lower income groups, not 
only for fairness but as a more direct 
and effective stimulus to economic ac
tivity. It creates problems with respect 
to balancing the budget in the next fiscal 
year; however, permitting the economic 
downturn to continue creates even more 
serious threats to the national budget, 
as I have pointed out. 

Cushing VA Hospital 

EXTENSION OF REMARKS 
OF 

HON. PHILIP J. PHILBIN 
OF MASSACHUSETTS 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, March 18, 1954 

Mr. PHILBIN. Mr. Speaker, under 
unanimous consent to revise and ex
tend my remarks, I include ' therein an 
excellent resolution which I recently re
ceived from members of Lt. Robert C. 
Frascotti Post, No. 1544, Inc., Veterans 
of Foreign Wars, Milford, Mass., in be
half of my bill, H. R. 548, which provides 
for the utilization of Cushing Hospital 
at Framingham as a domiciliary center 
for aged and infirm veterans. 

There is a great need for this type of 
hospitalization in my district and sec
tion. Cushing VA Hospital has been in
activated by the Veterans' Administra
tion after many years of helpful service 
to veterans. The facility is in reason
ably good condition and could very easily 
and without much expense, if any, be 
converted into a domiciliary home. 

I think that Members of Congress well 
realize the need for this type of hospitali
zation for veterans. It would be a boon 
to a great many veterans who have served 
the country and defended our security 
with all their hearts and at great sacri
fice and in so many cases with the loss 
of their health, to have this type of 
service and care when they need it most. 

I hope that the Veterans' Affairs Com
mittee will take favorable action on this 
measure, or, in the alternative, that the 
Veterans' Administration on its own mo
tion will move to convert the facilities 
of Cushing Hospital for domiciliary pur
poses. The proposal has strongest pub
lic support from veterans organizations 
and the people of Massachusetts and I 
think it should be adopted as soon _as 
possible. 

, Naturally, I - am very grateful to the 
members of the Lt. Robert C. Frascotti 
Post for their interest, energetic efforts, 
and help. The post is ,named after a 
t!ne young man who was one of the great 
heroes of World War II, and its members 
are admirably carrying out the ideals 
and principles for which he gave his all, 
and are serving our veterans, their 
splendid community, and the Nation 
with commendable devotion. 

I am awaiting a report on my bill, 
H. R. 548, introduced on the opening day 
of the 83d Congress, January 3 of last 
year. This bill seeks to establish a domi
ciliary home at Cushing, a proposal I 
first made in September 1951. The full 
text of H. R. 548 follows: 

H. R. 548 
A bill to provide for the establishment of a 

Veterans• Administration domiciliary cen
ter at Cushing Veterans• Administration 
Hospital at Framingham, Mass. 
Be it enacted, etc., That the Administrator 

of Veterans' Affairs is authorized and di
rected to establish, operate, and maintain at 
Cushing Veterans' Administration Hospital, 
at Framingham, Mass., a facility for the domi
ciliary care of veterans eligible for such care 
under laws administered by the Veterans' Ad
ministration. 

SEc. 2. Such sums as are necessary to carry 
out the provisions of this act are authorized 
to be appropriated. 

During all of 1952, I carried on ex
tensive correspondence and had many 
discussions with officials of the Veterans' 
Administration in an effort to secure 
adoption of my proposal. In fact, on 
March 12, 1952, Vice Adm. J. T. Boone, 
Chief VA Medical Director, wrote me in 
part: 

With reference to your recommendation 
that the Veterans' Administration establish 
a domiciliary program at the Framingham 
(Cushing) Hospital: - We had hoped to do 
this, but now that the hospital has been 
turned over to the Department of Defense, 
s-ome other means of meeting domiciliary 
needs in the New England area will have to 
be developed. 

I might mention here that Dr. Boone's 
letter refers to the grandiose plans of 
the Army for the utilization of Cush
ing. At the time, the Army intended to 
curtail its hospital functions at Fort 
Devens and Camp Edwards and ulti
mately close Murphy Army Hospital, 
which latter proposal I energetically 
protested. Again yesterday the Army 
announced it was closing down Murphy 
Army Hospital on June 30, and I have 
urged Army Secretary Stevens to recon
sider this decision. I shall have more to 
say about Murphy later on because this 
proposal is most ill-advised, bewildering, 
and shocking, to say the least. 

In any event, the Army view prevailed 
in 1952 despite the efforts of many of us 
in the congressional delegation from 
Massachusetts to prevent the Veterans' 
Administration from leaving Cushing. 
Some considerable expenditure of gov
ernmental funds was made to rehabili· 
tate the Veterans' Administration hos
pital at West Roxbury to provide the 
specialized care required for the para
plegic patients at Cushing and the next 
thing we knew the Veterans' Administra
tion was out of Cushing, lock, stock, and 
barrel. -
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I feel sure that it was a source of con
siderable embarrassment to the Army 
late last year to liave.to announce it had 
no plans for the utilization of Cushing, 
especially after having forced the Vet
erans' Administration to relinquish this 
great hospital plant. But this decision 
is typical of the indecision and vacilla
tion which have marked the operation 
of the Army's hospital program in Mas
sachusetts. The situation has grown 
steadily worse and we now have the 
Army's proposal to close down Murphy 
Army Hospital at Waltham on June 30. 

I hope that it is not too late to cor
rect the mistakes that have been made in 
the handling of CUshing. The Veterans' 
Administration admits the need for 
domiciliary facilities for our aged vet
erans in the New England area; in fact, 
were it not for our State-owned and 
operated soldiers' homes at Chelsea and 
Holyoke, Mass., the Veterans' Admin
istration's problem would be much more 
serious. We have the facilities at Cush
ing for the establishment of such a home. 
Time is running out on the Veterans' Ad
ministration, and I again urge that 
necessary action be taken"to establish a 
domiciliary home at cushing. 

The material referred to follows: 
PETITION 

The undersigned hereby strongly urge the 
Members of the Congress of the United States 
to give full support to H. R. 548, a: blll filed 
by Congressman PHILIP J. PHILBIN, which 
would provide for the establishment of a 
Veterans' Administration facility as a domi
ciliary center for aged and infirm veterans 
at Cushing Hospital in Framingham, Ma:ss. 

We urge the members of the Committee on 
Veterans' Affairs to which this bill has been 
referred, to provide their strongest possible 
recommendation for passage of this bill. 

RESOLUTION 
Whereas Cushing Hospital in Framingham, 

Mass., served an excellent purpose for many 
years as a general medical hospital and para
plegic center under the jurisdiction of the 
Veterans' Administration; and 

Whereas it is a matter of fact and record 
that thousands of disabled veterans, includ
ing tubercular and mentally disabled vet
erans were restored to health in the tranquil 
and restful atmosphere of a unique medical 
institution characterized by one-story con
struction, easy access to sunshine and fresh 
air, excellent recreational and vocational 
facilities; and 

Whereas the Veterans' Administration was 
forced to abandon this facility by an estab
lished target date by order of the Defense 
Department on the ground tha:t they (U. S. 
Department of Defense) had an immediate 
&nd critical need for the institution; and 

Whereas this order was carried out by the 
Veterans' Administration to the extent that 
paraplegic and other veterans were literally 
pushed out of the institution they had known 
as home for many years and transported to 
other hospita:ls. In many cases much more 
remote from the homes of their families and 
friends, especially in the cases of those vet
erans whose families reside in the extensive 
area of central Massachusetts; and 

Whereas the abandonment of Cushing 
Hospital as a Veterans' Administration facil
ity had an adverse effect on the economy of 
many communities in central Massachusetts 
through the abolishment of all positions con
nected with the administration of the hos
pital; and 

Whereas the veterans and other patriotic 
organizations manifested a true spirit of 
understanding and cooperation by yielding 

to this move without violent protests in view 
of and in deference to the announced desper
ate need for this. institution by the United 
States Defense Department; and 

Whereas all inquiries to the Veterans' 
Administration regarding the necessity for 
the move by those interested in the plight 
of the veterans involved received the same 
reply to the effect that the fac111ty was 
needed by the United States Defense De
partment; and 

Whereas within a few short months after 
all patients had been moved and Cushing 
Hospital had been relegated to the status 
of an abandoned group of buildings the 
United States Defense Department blandly 
announced that it. decided that they had, 
after all, no future plans or no use for the 
institution and had therefore petitioned the 
President to tum this extremely valuable 
property of the taxpayers of the United 
States over to the General Services Adminis
tration for disposition; and 

Whereas there is at the present time no 
facility in all of New England for the care 
Of old, infirm, chronic and indigent veterans, 
such as the VA domiciliary home in Bath, 
N.Y. The existing facilities at Cushing Hos
pital are iqeal for just such an institution 
for New England veterans: Therefore, be it 

Resolved, That this organization go on 
record in full support of whatever steps are 
necessary to establish and maintain a Vet
erans' Administration domiciliary home at 
the site of the Cushing Hospital; and be it 
further 

Resolved, That consideration of this pro
posal be fully explored and investigated and 
a full presentation of all the facts involved 
be presented to the taxpayer before this 
valuable Federal property Is abandoned or 
disposed of to any community, group, per
son, corporation or organization; and be it 
further 

Resolved, That copies of this resolution be 
sent to every New England Representative 
and Senator in Congress, to the Administra
tor or Veterans' Affairs, the Secretary of De
fense, and to the President of the United 
States. 

Let U 1 Read the Handwriting on the Wall 

EXTENSION OF REMARKS 
OJ' 

HON. ROBERT C. BYRD 
OF WEST VIRGINIA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, March 18, 1954 

Mr. BYRD. Mr. Speaker, I have been 
intrigued no little by the phased-out op
eration being conducted by those favor
ing the ultimate admittance of Red 
China into the United Nations. 

Not a day goes by but some new favor
able note is dropped into the discussion 
of this question. Advocates of Red 
China recognition keep chipping away 
at the proposition, trying to weaken the 
opposition by "brain washing" the public 
mind, hoping to wear down the oppo
nents until further resistance may ap
pear futile. 

The We8tern World may well ponder 
why Red China ·so eagerly pursues the 
issue of recognition and admission to 
the United Nations. If, as the propo
nents of admission claim, the Chinese 
Reds are so completely in control of 
China, why do they bother about recog
nition by the West and admission to 
the United Nations? It is well for us 
to understand that legitimacy in govern-

mental succession is an integral part of 
the Chinese morality, and, while advo
cates for recognition contend that it is 
a mere formality, the fact of the matter 
is that recognition constitutes a main 

, factor in the possible future hold on 
China by the Reds. In other words, in 
the absence of such recognition, the 
stamp of legitimacy is withheld from 
the present crowd of international gang
sters that hold sway in China, and this 
very absence of legitimacy may well be 
the Achilles heel of the Mao regime. 

Let us have all this in mind as those 
who plead for Red China's recognition 
try to pawn of! the proposition as a mere 
insignificant detail which would be noth
ing more than a formality. This is 
nothing but a sheer dialectic trick, Mr. 
Speaker, and another of the frauds and 
fictions that warn us to beware of the 
whole menace of Red aggression, pene
tration, and infiltration. 

If we will look for a moment at what 
has been happening in recent days on 
the subject of Red China's admission to 
the United Nations, we will find that 
there have been some interesting devel
opments. I refer specifically to the 
statements attributed to Prime Minister 
Louis St. Laurent of Canada, during a 
press conference in Manila, which re
ported the Prime Minister as favoring 
recognition of the Red Chinese Govern
ment. 

No sooner had those sentiments of 
Prime Minister St. Laurent been re
ported than George Drew, leader of the 
opposition party of the Progressive Con
servatives in Canada, publicly asked 
whether the Canadian Government's 
policy toward China had undergone a 
change. I want to make clear for the 
record, Mr. Speaker, that, unlike the 
Government of the United Kingdom, 
Canada has not accorded recognition to 
Red China. And may I say by way of 
observation, that, to this day, Red China 
has never taken official notice of Great 
Britain's action of recognition; on the 
other hand, the Chinese Reds persist in 
the diplomatic rebuff of ignoring the 
hasty and ill-conceived action of the 
British Government. I refer to this mat
ter only as an illustration of Communist 
psychology; it respects nothing but 
strength, and despises weakness. As a, 
reward for her rushing forward to give 
Red China recognition months and 
months ago, Britain's Government has 
been accorded nothing but a posture of 
diplomatic insult. I hope this lesson 
will not be lost on the other Western 
powers. 

Proceeding with our study of develop
ments on the Red China recognition 
front, we find that the furore created 
by Prime Minister Laurent's statement 
on Red China made it advisable for 
Lester B. Pearson, Secretary of State 
for External A1Iairs, Government of 
Canada, to step into the breach with a. 
statement from Ottawa on March 10. 
He told the House of Commons that 
Canada has no immediate intention of 
recognizing the Communist Government 
of China. The New York Times of 
March 11 gives the following details: 

His (Pearson's) statement was made after 
a telephone call to Prime Minister Louis St. 
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Laurent, who is in Tokyo near the end of 
a journey around the world. 

The Prime Minister had been quoted as 
having said in Manila that Canada would 
have to be "realistic" about recognizing the 
government that the Chinese people wanted. 

Mr. Pearson said that the Prime Minister 
had been speaking extemporaneously at a 
press conference at the airport and possi
bly had been misunderstood. 

What Mr. st. Laurent intended, according 
to Mr. Pearson, was that it was necessary 
to be "realistic" and "in due course Canada 
would have to recognize the Government of 
China which the Chinese people recognize, 
whether Canada liked that Government or 
not." 

In the natural order of things, Mr. Pear
son said, Canada would have to deal with 
China and that could be done only through 
the Chinese Government that actually was 
in power. He added that neither he nor 
the Prime Minister envisioned immediate 
recognition. 

The Times story then went on to con
clude that Mr. Drew, leader of the op
position, demanded a statement of pol
icy by the St. Laurent government. 

This whole business has some interest
ing angles, Mr. Speaker. In the first 
place you will note that Mr. Pearson, 
several places in his statement, stresses 
that the Canadian Government has no 
immediate plans for recognition. The 
very obvious inference is that there is 
no determination in the minds of the 
top Canadian officials not to withhold 
ultimate recognition. Plainly it is in
ferred that it is the intention to give this 
recognition later, at a time when the 
situation is more propitious. It then fol
lows that the whole question of recogni
tion is not one of moral issues but, rather, 
one of timing, one of convenience. 

All of this, in my humble opinion, is a 
softening-up operation. If the advo
cates for the recognition of Red China 
and its admission to the United Nations 
keep stressing the inevitability of rec
ognition, they will sow in the public mind 
an attitude of "Oh, what's the use of 
talking about this-it's a more or less 
academic question." And when they 
have created this public frame of mind, 
Mr. Speaker, they will have won another 
victory through propaganda. 

I should like to call the attention of 
the House to the fact that on the same 
day, March 11, the New York Times 
carried another article dealing with rec
ognition of the Red Chinese regime. It 
was in the form of a news story telling 
of the views of Foster Hailey, Detroit 
regional correspondent for the New York 
Times, and a former Times correspond
ent in the Pacific. 

Mr. Hailey, so the Times reported, 
offered a seven-point program for our 
Government in relation to Asia. The 
second point in his program was, and 
I quote the Times story exactly: 

Recognize Communist China and seat her 
1n the United Nations. 

Certainly this is plain and subject to 
no possible misunderstanding. I think 
it is also worth while at this juncture to 
include point 3 in Mr. Hailey's pro
gram, which was set forth as follows: 

Recognize Japan as a doubtful ally and 
permit her to rearm only to the extent nec
essary for defense of her islands and for 
internal security. 

Mr. Hailey went on to say, according 
to the report, that "he believed the Pei
ping regime should be recognized as a 
matter of expedience.'' Is this not an 
amazingly shocking suggestion, and one 
that is ridiculous in the extreme? Are 
we, as the people of the greatest Chris
tian nation on earth, going to sacrifice 
morality for expediency in world affairs? 
This, it would seem, is exactly what we 
are being asked to do, but, I maintain 
that we must do just the opposite. Noth
ing is right politically if it is wrong 
morally. 

To avoid being charged with quoting 
something out of context, Mr. Speaker, 
I ask unanimous consent to have the 
New York Times article dealing with Mr. 
Hailey's talk reprinted in full at the con
clusion of my remarks. 

I have one more article from the New 
York Times which is germane to this 
whole discussion, Mr. Speaker, an article 
dated February 24 entitled "Soviet in 
U. N. Move To Lift Trade Bars." This 
article states that the Soviet Union has 
asked the United Nations Economic and 
Social Council to take up the subject 
"Removal of obstacles to international 
trade and means of developing interna
tional economic relations." The request 
came from Andrei Y. Vishinsky, Soviet 
delegate, who asked for inclusion of the 
item at the Council's 17th session, which 
opens in New York on March 30. 

The article further states that the 
move came as no surprise to the West: 

More recently, coinciding with the Big Four 
conference in Berlin, there were offers from 
Moscow of other overturen to Canadian bus
iness interests and those of other allies. 

Thus the picture assumes shape and 
becomes clearer. The article under dis
cussion concludes as follows: 

The Allies maintain controls against the 
export of strategic materials to the Soviet 
bloc but there has been increasing pressure 
in some states to modify the ban. 

Mr. Speaker, addressing myself to this 
question in the House recently, I men
tioned this alleged fine distinction as to 
what is "strategic" and what is "non
strategic" with reference to materials. I 
made the point then, and I now reiterate, 
that this alleged difference perplexes me. 
I said then, and now contend anew, that 
anything which helps the Soviet Union 
strengthen its hold on captive states is 
strategic. Anything which increases Red 
power, anything which has a stabilizing 
effect on the economies of the captive 
states behind the Iron Curtain is cer
tainly strategic to Russia and is detri
mental to the Western World. 

In connection with this question of 
what materials are strategic and non
strategic, I believe it is well worth noting 
that when Bernard Baruch appeared be
fore a congressional committee some 
months ago, the distinguished elder 
statesman plainly told the committee 
members that he could see no substantial 
difference. When he in turn asked the 
committee chairman to tell him a prod
uct that could be classified as nonstra
tegic, the chairman, after due delibera
tion, could only come forward with a 
single item: bubble gum. 

Now, Mr. Speaker, these matters I have 
been discussing are vital and important 

in themselves, and they have consider
able bearing on corollary subjects which 
are also important. I refer to the pro
posed st. Lawrence seaway, and I am 
going to ask my colleagues to consider 
the waterway proposal in the light of our 
consideration here of Red China recog
nition, Red China admission to the U. N., 
Red China trade, and all the concomitant 
economic ramifications. 

Certainly, if the unhappy day ever ar
rives when, in the name of expediency, 
our Government should desert all moral 
standards and recognize Red China, and 
trade with Red China and Russia should 
be encouraged, then I want to prevision 
in your mind's eye what will happen to 
American industry, the American econ
omy, and to the American standard of 
living. This country will be literally 
deluged with the products of slave labor 
transported on foreign ships, because 
only 2 percent of the oceangoing Ameri
can vessels carrying full draft loads will 
be able to use the proposed 27-foot chan
nel of the seaway. The strong economic 
base needed for our military production 
system will be destroyed and we shall be 
inviting our own ruin. 

This, I contend, Mr. Speaker, is not 
viewing with alarm; the picture I de
scribe is not visionary. It is · based on 
day-to-day developments in the area of 
foreign policy; it is a sound estimate of 
moving events as the pro-Soviet-trade 
forces carefully husband and marshal 
their strength and subtly sow their 
propaganda. 

Mr. Speaker, I have the honor of com
ing from the largest coal-producing dis
trict in the country. Day by day we are 
witnessing, in the form of lost jobs, 
closed mines, and swollen lists of unem
ployment compensation claims, what 
happens to vital American industries 
when cheap foreign competition strikes 
at us. I refer specifically to the case of 
rising imports of residual fuel oil that are 
being dumped along the Atlantic sea
board. The unchecked flow of this prod
uct is playing havoc with our mining in
dustry. The situation in my district in 
West Virginia is so serious that our com
munity leaders, civic groups, and public 
officials are confronted with the neces
sity of going all out in a campaign to at
tract new industries. The gravity of this 
emergency is clearly stated in an edito
rial which appeared in one of West Vir
ginia's leading newspapers, the Beckley 
Raleigh Register, on March 10. The edi
torial had reference to price-cutting bids 
for markets by large coal producers, and 
two excerpts from the article are suffi
cient to make us pause and think. They 
are as follows: · 

The decision by large coal producers to cut 
the price on slack coal in a bid for mt~.rkets 
all but lost to foreign residual oil appears to 
be a last-ditch effort to keep the industry 
healthy before taking more drastic measures. 

We don't know that coal-industry leaders 
will try anything more bold than a price 
slash, but its very boldness makes us wonder 
what the future holds. Desperate men do 
desperate things. 

Yet, in the face of all this, we are being. 
urged by some to travel further along 
the road of economic disaster. The sea
way would inflict additional harm on the 
coal industry, and we know what it 
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would do to the United States merchant 
marine. It would be deleterious to the 
railroad industry, an -industry which, in 
time of war, must carry the large bulk 
of military manpower and war ma
teriel. Small business throughout many 
areas of the Nation would be seriously 
injured; the American wage earner 
would be put in a position of impossible 
competition with · the substandard wage 
scales of Europe on the one hand and 
the competition of slave labor from the 
Soviet orbit on the other. 

What can we be thinking about, Mr. 
Speaker? It is high time that we take 
stock of our situation and see where we 
are heading. We must be vigilant, and 
we must be morally honest with our
selves and with future generations on the 
Red China problem; we must be keenly 
alert and on guard against any proposals 
which would give an advantageous trade 
position to the Soviet and its captive 
states; we need to inform America of the 
dangers which are inherent to our econ
omy and national strength in the pro.
posed St. Lawrence sea way. All these 
matters are of eminent importance, Mr. 
Speaker, and we intend to keep our eyes 
on them. 
[From the New York Times of March 11, 

1954] 
RED CHINA REGIME HELD FORMIDABLE-IN PRO

GRAM FOR AsiA HAILEY SUGGESTS THE RECOG
NITION OF PEIPING AS EXPEDIENT 

The Chinese Communist Government in 
Peiping has tight control of the country, 
Foster Hailey, Detroit regional correspondent 
of the New Yotk Times and former Times 
correspondent in the Pacific, declared yester
day. 

Mr. Hailey discussed America's Stake in 
Asia at the lOth annual course for teach
ers held under the auspices of the Times in 
cooperation with the board of education at 
the Times Building, 229 West 43d Street. 

He was convinced, he said, that "whether 
we like it or not the Chinese Communist 
Government in Peiping is there to stay" and 
that "there is little chance that it can be 
overthrown, barring a third world war. 

Mr. Hailey presented summaries of situa
tions in the leading countries of Asia, say
ing: "This is not a happy picture of Asia, 
but I believe it is a realistic one." 

FOR A POLICY TOWARD ASIA 

As a solution to the problem of United 
States policy toward Asia, he offered a seven
point program, explaining that the ideas were 
his alone and not those of the New York 
Times or of many Americans. The program 
follows: 

"Abandon the idea that Chiang Kai-shek 
may some day lead a victorious army back 
to the mainland and overthrow the Commu
nists. Guarantee the integrity of Formosa, 
but stop backing his warlike preparations. 

"Recognize Communist China and seat her 
in the United Nations. 

"Recognize Japan as a doubtful ally and 
perinit her to rearm only to the extent nec
essary for defense of her islands and for 
internal security. 

"Separate economic aid from military aid 
and stop making acceptance of one depend-· 
ent on acceptance of the other. Sell coun
tries like Indonesia arms for internal secu
rity, 1f they want to buy from us, but do 
not force them to accept them and come 
out fiatly on our side in the cold war. 

"Let the French sign a truce in Indochina, 
as they apparently want to do, and openly 
pledge or help to restore prosperity to that 
country. • • • 

"Consult the Asian leaders as equals on 
what they think should be done in Asia. 

And then follow their suggestions for a 
change. . 

"And lastly, ancl above all, show patience 
and understanding in our dealings with them 
individually. Hundreds of years of white 
dominance have left a residue of mistrust 
and bitterness-and quite justified it is, too, 
r think-that will not be washed away in · 
a day. But it can be eliminated." 

REASON FOR POSITION TAKEN 

In the discussion that followed, led by 
Orvil E. Dryfoos, assistant to the publisher 
of the Times, Mr. Halley said he believed 
the Peiping regime should be recognized as 
a matter of expedience, because of the fact 
that it governs, the same reason that the 
United States recognizes other dictatorships 
of which it does not approve. 

He advocated that the United States or 
the United Nations guarantee the integrity 
of Formosa, he explained in answer to a 
question, because he believed that it occu
pied a decisive strategic position in the event 
of total war. He expressed the belief that 
Communist China would not attempt to 
conquer the island if it faced the certainty 
of a hydrogren bomb attack. 

The improbability of Titoism in China., 
the rise of communism as a political force 
in India, and growing nationalism and anti
foreignism in Japan were discussed in situa
tion reports by Henry R. Leiberman, Robert 
Trumbull, and Lindesay Parrott, Times cor
respondents in those countries, read by Mr. 
Hailey. 

Next Wednesday, Frank S. Adams, city edi
tor of the Times, will discuss "The Many 
Problems of New York." 

Tax Revision and Tax Reduction Program 

EXTENSION OF REMARKS 
OP 

HON. WESLEY A. D'EWART 
OF MONTANA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, March 18, 1954 

- Mr. D'EWART. Mr. Speaker, under 
leave to extend my remarks, I include 
two recent messages to my constituents 
on the tax revision and tax reduction 
programs of the present administration 
and the majority party in Congress; 

REVISION OF FEDERAL TAX LAW 

The second major portion of our tax relief 
program is now ready for action in the House 
of Representatives. On January 1 an aver- · 
age 11-percent reduction in personal income 
taxes became effective for all Federal income 
taxpayers. Now the Ways and Means Com
mittee has placed before us a major tax 
revision bill which will provide an estimated 
$1¥2 billion in additional tax savings. 

It has been almost 80 years since we have 
had a complete revision of our Federal tax 
laws. The last was in 1876. Meanwhile 
many new taxes have been added, many new 
sources of revenue have been tapped, and 
there is a real need for correcting some of 
the confiicting, overlapping, unjust, and un
necessary provisions of tax laws. Also it is 
necessary to make certain changes to bring 
the law into line with present-day conditions. 

Mr. Doughton, the former Democrat chair
man of the House Tax Cominittee, once said 
that he regretted he had never been able 1n 
his years as chairman to undertake the job 
qf revision that he considered was necessary. 
However, both he and the present chairman, 
DAN REED, made some preparations for the 
work and · a year ago, when the new admin
istration took office, Mr. REED put the com
mittee sta1f to work, with the cooperation {)f 
the new Secretary of the Treasury. The 

Joint Committee ·an Internal Revenue Taxa
tion sent out thousands of questionnaires 
and invited suggestions and recommenda
tions from all who were interested. Numer
our organizations, farm groups, businessmen, 
and others proposed changes. Hearings 
were started last June and continued into 
August, with more than 600 witnesses. Over 
1,000 statements were filed and examined. 

When Congress convened 2 months ago, 
the committee went into daily sessions to 
study these recommendations. Each pro
posed change in Federal tax law was ex
amined, and voted upon. The bill is now 
a document of some 900 pages, in which 
there are 30 major changes in tax law, some 
3,000 . comparatively m~nor revisions, and 
many deletions of obsolete provisions, 
changes in language, and changes in the or
der o~ topics. It amounts to a recodifica
tion of the basic Federal tax laws. 

PROVISION FOR TAX SAVINGS 

Probably you have read of some of the 
changes as they were announced in the press 
from day to day. For example, the bill 
would permit larger deductions for medical 
expenses of the individual taxpayer and his 
family. Parents would be permitted to con
tinue to claim an exemption for a child even 
though the child had earnings of over $600 
per year. This ls especially important to 
the parents of high school children who take 
summer jobs. The tax tatus of 700,000 
widowed, separated, divorced or single 
"heads of families" would be re-defined, 
thereby cutting their taxes a total of $50 
million per year. A foster child or a child 
in the process of adoption could be claimed 
as an exemption under the new proposal. 
The first $1,200 of the pension income of re
tired persons would be exempted from Fed
eral income tax, a revision that will result 
in a $10 million annual saving for 500,000 
people who live on annuities. This will be 
very important to our retired teachers. In 
addition, the tax treatment of amounts 
contributed to pensions and annuities would 
be greatly liberalized, thus adding incen
tive for such programs. 

The bill also contains the provisions of 
a measure I introduced last year to permit 
working mothers to deduct up to t600 a 
year for the expenses of child care during 
working hours-the so-called baby-sitter 
bill. 

Farmers will be permitted to deduct up 
to 25 percent of their gross income for ex
penses of soil conservation. People who are 
b:uying goods on the installment plan will 
be perinitted to deduct 6 percent of the un
paid balance on outstanding installment 
contracts. A homeowner who sells his 
house will be able to deduct the cost of 
painting and other repairs he has made in 
order to get the house ready for sale. 
Another item that should be included in the 
list is the amendment to permit ministers 
to deduct allowances that are given to them 
for housing. Formerly ministers who were 
provided a parsonage paid no tax, but those 
who received a cash allowance were taxed. 
You will note that .all of these provisions are 
directed toward removing inequalities and 
hardships in existing law. This has been 
one of the committee's prime objectives. 

BUSINESS PROVISIONS 

There are some changes also in tax pro
cedures. As the President recommended, the 
date · for filing returns would be changed 
from March 15 to Aprfl 15. Farmers would 
be getting an additional 15 days for filing 
their estimates or final returns. The filing 
for business firins, and the installment pay
ments, also would be changed. 

Another provision of the bill applies to the 
double taxation of dividends. At present the 
law provides that the income of a corporation 
:Is taxed at rates of 52 percent and more, and 
when that income is distributed to stock
holders as dividends, it is taxed as individual 



1954 CONGRESSIONAL RECORD- HOUSE 3579 
income. Thus the same money is subject to 
taxation twice. The bill would make a small 
first start toward correcting this, beginriing 
with those whose total income from divi ... 
dends is less than $100. About 4 million 
Americans own shares in American corpora
tions. 

There are other provisions affecting bust
ness, though not as many as those that 
concern individuals. For example, the bill 
would give quicker tax deductions for de
preciation, saving about $350 million per 
year. Another provision would permit cer
tain retention of profits for future growth, 
which will be an enormous help to small 
companies in getting started. Also there is 
a lower level of taxation for firms with for
ei~?"n operations, on their foreign earnings-, 
in"'une with the administration policy of en
couraging investment abroad. 

In all, about one-third of the items are 
intended to correct faults in business taxa
tion encourage new· enterprise and make 
new' jobs. The remaining two-thirds are for 
the benefit of individual taxpayers, removing 
unfair taxes or inequalities in tax treatment. 

OBJECTIVES: FAIR AND LIGHTER TAXES 

It is recognized that not everyone will be 
pleased with every provision, and there may 
be some people who feel they have a legiti
mate complaint that was not corrected. 
However, I think it can be said that the bill 
is a comprehensive treatment of a difficult 
problem, and long overdue. Because of the 
technicality and complexity of tax legisla
tion, it is customary to debate these bills 
in the House under what is called a closed 
rule, permitting no amendment. Amend
ment will be possible, however, in the Senate. 

The President and the Congress have two 
purposes in writing this tax legislation-first 
to reduce taxes as swifty as possible so that 
individuals will have control of the spend
ing of their own earnings, and second to 
make tax laws fair and just to all. , 

The January reduction in personal income 
tax, and this revision of taxes, are the first 
two steps in the program. 

Next, the President has proposed and the 
committee is considering the question of 
additional changes in tax rates. As you 
know, the wartime increase in corporation 
income tax and in many excise taxes expires 
next month. The committee must decid~ 
whether to continue or change them. There 
is also the proposal of Senator GEORGE to in
crease personal exemptions from $600 to $800. 
This would cut Government revenue an ad
ditional $5 billion. Whether or not we wish 
to increase the national debt for our children 
to pay, in order to enjoy this extra tax re
duction now, is a question that must be 
answered later this year. Meanwhile, Con
gress has made a good start toward providing 
a more fair and equitable distribution of the 
Federal tax load. 

REPORT No. 2: TAX DEBATE 
The House has just been through a violent 

and often times partisan debate over a 900-
page tax bill that is the first attempt in 80 
years to recodify our Federal tax laws. It is a 
monumental effort to improve the Federal 
tax structure and to make the burden easier 
to bear. There are 3,000 changes in our Fed
eral tax laws in the bill. 

No one likes taxes, but it is the responsi
bility of the Congress and the administra
tion to work out a tax program that will pro
vide the revenue necessary to operate the 
Government, and spread the burden among 
our citizens as fairly and equitably as is 
possible. 

The administration devoted many months 
of study to this for legislation and now rec
ommends a program that would give every
one in the United States some tax relief, 
spreading the benefits equally throughout 
the population, but without reducing reve-

C--225 

'nue to the point where it would endanger 
the financial stability of our Nation. 

This program is divided into three parts. 
The first provided an average 11 percent re
<luction in personal Federal income tax, ef
fective last J anuary 1. It meant a cut in 
Government revenue of about $3 billion per 
year. You have noticed the savings from this 
tax reduction in larger take-home pay since 
January 1 and in the smaller amount shown 
in your estimate of 1954 income tax, which 
most of us filed last week. 
. The second step in the administration 
.program was the proposal that the corpora
tion income taxes and the excise taxes, due 
to revert to pre-Korean war rates April 1, 
should be extended 1 year. The House 
agreed to part of this proposal. The high 
wartime rate of tax on corporation income 
will be continued for 1 more year, as the 
President suggested. This means that cor
porations will pay an additional $1.2 billion, 
if the Senate adopts. the House law. 

EXCISE SAVING $1 BILLION 

However, the House did not go along with 
the President on his request for extension 
of the excise tax rates. Instead the com
mittee put a maximum of 10 percent on all 
excises. This means that the excise taxes 
that have been higher than 10 percent will 
be reduced to that level April 1. This action 
is also dependent upon Senate acceptance 
of the House measure. Among the items on 
which American consumers will save money 
as a result of this decision are theater and 
nports admissions ($152 million), toilet and 
cosmetic preparations ($55 million), tele
phone and telegraph bills ($235 million), 
luggage and handbags ($40 million), electric 
-light bulbs ($20 million), firearms and shells, 
sporting goods ( $3 million) , rail, plane, and 
.bus .tickets ($95 million), fountain pens and 
photographic equipment and many other 
items. This cut benefits everyone. It will 
save Americans $1 billion per year at present 
buying levels. 

The third step in the President's program 
is the monumental revision of the Federal 
tax structure, about which I reported to you 
several weeks ago. This bill has been under 
consideration in the House during the past 
few days. 

It has been nearly 80 years since anyone 
tried to revise our Federal tax laws and re
move the many complex and inequitable 
provisions that have been enacted or have 
become outmoded over the years. It has 
been a job that both Democrats and Repub
licans agreed should be done. The House 
Ways and Means Committee and the Treas
ury Department have been working on it 
ever since Mr. Eisenhower took office 14 
months ago. 

SAVINGS FROM REVISION 

Several weeks ago I reported to you some of 
the provisions of the measure that will mean 
savings to American taxpayers. I now have 
more specific information as to the exact 
amount of savings. The bill will save $778 
million annually for individual taxpayers, 
and $619 million to corporations. The sav
ings to individuals include $50 million under 
a provision that permits the head of a house
bold to use a joint return, $240 million for 
dividend exclusion and credits, almost all 
of which is for stockholders whose dividends 
amount to less than $100 per year; $10 mil
lion on taxation of annuities; $75 million for 
families whose teenage children earn more 
than $600 in part time or summer work; $125 
million by etempting the first $1,200 of re
tirement income received by such people as 
our retired Montana school teachers; $10 mil
Uon by permitting a deduction for the un.;, 
paid balance on installment plan buying; $80 
million by permitting deductions of medical 
expenses that are more than 3 percent of 
gross income; $40 mUllan by allowing a $600 
'exem<ption for working mothers who must 
hire special child care while they are at work; 

$3 million from a personal exemption on 
trusts; $25 million from an exemption on 
certain life insurance premiums; and $25 
million through an increase in the amount 
of charitable contributions that may be de
ducted. Also, $10 million will be lost to the 
Treasury through the added deduction for 
soil and conservation work by farmers. There 
are many minor changes, but these are the 
most important, and you will note that they 
are of benefit to citizens in every walk of 
life. 

The changes and revisions for corporations 
are intended to facilitate collection of taxes 
and to encourage investment of capital in 
both foreign and domestic enterprises. In
creased capital investment means more jobs 
and more income, and eventually will mean 
more revenue to the Government. 

PERSONAL EXEMPTIONS ISSUE 

This measure has been under attack in two 
ways. First, it was charged that it did not 
benefit the average taxpayer. I bel~eve that 
you can form your own opinion on that mat
ter, remembering the long list of revisions 
that I have cited, each of which is of bene
fit to some hard-pressed taxpayer whose spe
cial problem has been ignored under the 
old laws. The exemptions for retirement pay 
and working mothers are good samples. 

Sacond, it has been charged that Congress 
should not be considering revision at all, 
but should be writing a bill to increase per
sonal income tax exemption by $100 or $200. 
This is confusing the issue. The bill we 
have been working on is a corrective measure, 
and not a tax cut. As a matter of fact, 
deo:pite the many savings for individuals, i1i 
would cost the Government only $200 million 
this year. Until it was decided to use it as 
a vehicle for partisan political strategy, both 
sides of the House and all concerned had 
said that it was necessary and desirable. 

The question of an additional tax cu~ 
whether it be through a percentage decrease 
or an increase in exemptions-is a separate 
subject which should be considered on its 
own merits. It is definitely a part of the 
administration program, but the administra
tion, the Congress and the people of this 
Nation must firDt decide whether we can 
afford 2 personal income tax cuts in 1 year. 
No hearings have been held on this subject, 
and action on such important legislation 
without hearings will not result in sound 
legislation. It is estimated that each $100 
increase in exemption would mean a $2¥2 
billion cut in Federal revenue. The question 
is whether or not a nation so heavily in 
debt and so deeply involved in international 
responsibilities can afford to threaten its own 
financial stability by so large a revenue 
deduction. 

Now let us look at the record of the men 
who are demanding personal exemption in· 
creases this year. They are the men who 
had control of Congress and the adminis
tration for twenty-odd years, and their rec
ord is shown on this table: 

Personal exemp- Party tions, 1952-54 controlling 
Revenue Income Congress 

act year Mar- when 
ried Single revenue act 

couple passed 

---
1926-28 ___ _____ 1925--31 $3,500 $1,500 Republican. 
1932------·-··- 1932-33 2, 500 1, 000 Democratic. 1934 ___ ________ 1934-35 2,500 1,000 Do. 
1936--38--•.•••. 1936--39 2, 500 1, 000 Do. 
1940 ....••••••. 1940 2,000 800 Do. 1941. __________ 1941 1,500 750 Do. 
1942---···-·-·- 1942-43 1,200 500 Do. 
1944----·-·-··- 1944--45 1,000 500 Do. 
1945---····-·-· 1946--47 1,000 500 Do. 
1948----·····-- 1948-53 1,200 600 Republican. 

Plus an additional $600 exemption to per
sons over 65 and to blind. The 1948 increase 
1n personal exemptions was the action of 
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the 80th Congress, and we did it, over a Tru
man veto. For 20 years the trend in Amer
ica has been toward more Government 
spending, more Government borrowing, and 
more and higher taxes. We are endeavoring 
to reverse that trend. The economies in 
Government in the past 15 months have ~)er
mitted $7 billion in tax relief. 

Opportunities for June Graduates in 
Medical Social Work 

EXTENSION OF REMARKS 
OF 

HON. FRANCES P. BOLTON 
OF OHIO 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, March 18, 1954 

Mrs. FRANCES P. BOLTON. Mr. 
Speaker, •·w~mt next, after graduation?'' 
is a question which takes the center of 
the stage for many young people at this 
time of the year. It is good that this is 
so. The decisions which college students 
make concerning their careers are im
portant not only to them, to their par
ents and their professors. They are 
important to their community and 
Nation. 
· It is precisely because what these 
young people decide to do after gradua
tion is so important to their community 
and Nation that I want to call attention 
to the growing opportunities for useful 
and interesting careers in the health 
field. 

Many know how desperately we need 
more doctors and nurses. But they may 
not be as aware of the fact that hospi
tals and health agencies also need medi
cal social workers-men and women who 
are specially trained to work with doc
tors and nurses to help sick people re
turn to health and normal life. Accord
ing to a recent study by the United 
States Public Health Service, we will 
need 3,500 newly trained medical social 
workers by 1957. Many of that number 
will be needed in my own State of Ohio. 

The art of healing, we now know, 
often calls for more than medicine and 
surgery. The doctor asks the medical 
social worker to help him work with a 
patient when the social, psychological or 
economic upsets connected with the pa
tient's illness hinder recovery. The 
medical social worker is skilled in help
ing the patient and his family handle 
personal problems resulting from illness 
or disability. With the doctor and the 
nurse, the medical social worker is an 
important member of the modern med
ical team. 

In Ohio, we are fortunate to have one 
of the Nation's best training centers for 
medical social work at the Graduate 
School of Applied Social Sciences, West
ern Reserve University, in the city of 
Cleveland. A close working relationship 
between the Schools of Medicine and 
Nursing and medical social work training 
at Western Reserve combines the best in 
classroom and practical work experience. 
Western Reserve graduates have made 
splendid records as medical social work
ers in Ohio and throughout the country. 

Medical social work, like all profes
sions, requires special training beyond 
college graduation. There are no short 
cuts. However, unless we are to find our 
health services dangerously under
manned in the future, at least 800 to 
1,000 college graduates this year, and for 
the next several years, should enter 
graduate schools of social work for med
ical social work training. Already there 
are three times as many medical social 
work jobs available as there are quali
fied applicants to fill them. Our ex
panding medical services mean that the 
trained medical social worker has a 
choice of jobs now and excellent pros
pects for future advancement. 

From long years of association with 
health work as a lay person and as the 
sponsor of much health legislation in 
Congress I know how important it is to 
have our hospitals and health agencies 
adequately staffed with trained and 
dedicated men and women. Medical so
cial work offers both young men and 
women opportunities to serve their com
munities in many ways. It is the right 
career for young people who like the 
medical atmosphere, have a genuine in
terest in all kinds of people and want 
to grow with a growing profession. 

More details about the requirements 
and opportunities for medical social 
work training are available from the 
School of Applied Social Sciences, West
ern Reserve University, Cleveland 6, 
Ohio, or from the American Association 
of Medical Socfal Workers, 1834 K 
Street NW., Washington 6, D. C. 

International Educational Exchange 
Activities of the State Department 

EXTENSION OF REMARKS 
OF 

HON. DONALD L. JACKSON 
OF CALIFORNIA 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, March 18, 1954 

Mr. JACKSON. Mr. Speaker, the 
House voted last week to reduce funds for 
the international educational exchange 
activities of the State Department from 
the requested figure of $15 million to $9 
miillon-or 40 percent below its present 
operating level. I am concerned, as are 
most members of the Congress, about 
economy in Government. But I think 
that all of us must be fully informed on 
just what these economies will mean. 
In the case of the exchange program, the 
reduction voted by the House would 
mean cutting out such activities in close 
to 50 countries, many of them critical 
to our international relations. I would 
like to call your attention to the effect 
in one area alone. There will, for ex
ample, be no exchange of persons with 
the other American republics at all. It 
would also mean the end of all aid by 
this Government to 230 American-spon
sored schools in those countries. 

The importance of these schools to us 
is brought out sharply by the example 
of the American school in Guatemala. 
American Ambassador Peurifoy com-

mented recently on the quality of this 
school's work as a laboratory for improv
ing Guatemalan educational methods, 
and noted that it is "training a genera
tion of young people who will, through 
their education, have achieved strong 
ties with and a basic understanding of 
the United States." 

This action comes at a particularly 
unfortunate time. The Latin American 
delegations at the Caracas meeting have 
already indicated that their governments 
and their peoples are disheartened be
cause of what they feel to be the greatly 
slackened United States interest in Latin 
American relations. At this confer
ence it had .been the Secretary of State's 
intention to advise the Latin American 
representatives that every effort is to be 
made to implement Dr. Milton Eisen
hower's report to the President. 

In his comprehensive report, Dr. Eis
enhower strongly recommended an in
crease in the educational-exchange pro
gram with the other American Repub
lics. He stressed the fact that improved 
relations with the Latin American 
states are a primary necessity, not only 
for the realization of our foreign policy 
but for the actual security of the United 
States. He points out that not good will 
alone, but new policies, new actions, and, 
if necessary, new legislation must be 
employed to bring about the newly revi
talized and needed relationship. The 
report calls specifically and emphatically 
for expansion of exchange of persons, 
scholarships, and aid to American-spon
sored schools. 

The political reactions and conse
quences of this decision for the Latin 
American area are many and varied. 
Guatemala is an example of the degree 
to which the United States can be em
barrassed and impeded in its interna
tional relations by a Communist-infil
trated government in this hemisphere. 
There can be no question that other gov
ernments, continually deceived by Com
munist agencies, are dangerously close 
to following the path of Guatemala, for 
example, Bolivia. For the United States 
to cut off these interchanges, one of the 
mainstays of hemispheric solidarity, 
would be disastrous to the execution of 
our foreign policy, to our prestige in 
Latin America, and to the effectiveness 
of inter-American action as such in the 
United Nations. 

The action of the House should also be 
reviewed in the light of the accelerated 
exchange program the Soviet Union and 
the satellite nations are now conducting 
with Latin America. In a 3-month pe
riod last year, 32 Guatemalans were in
vited behind the Iron Curtain, whereas 
we were able to bring only 8 Guatema
lans to the United States during the en
tire year. Information has just come to 
my attention that during 1953 about 30 
prominent Brazilian intellectuals from 
the State of Sao Paulo alone were in
vited to the U. S. S. R. and its satellites, 
while we were able to bring up only a. 
total of 42 from all ·Brazil. 

If it becomes necessary ·for the House 
to further review the total appropria
tions contained in this bill, I would like 
to suggest that the facts I have outlined 
be given careful attention. 
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Features of Republican Tax-Revision Bill 

EXTENSION OF REMARKS 
OP 

HON. CHARLES A. WOLVERTON 
OF NEW JERSEY 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, March 18, 1"954 

Mr. WOLVERTON. Mr. Speaker, the 
following are the highlights and fea
tures in condensed form of the Republi
can tax-revision bill adopted by the 
House today: 

DEPENDENTS 

1. P arents can claim deduction of $600 
for each child regardless of child's annual 
earnings. 

2. Aged or other dependents cared for 
jointly can be rotated for full exemption 
among taxpayers providing support. 

3. Taxpayer can claim $600 exemption for 
foster child or other persons irrespective of 
relationship if support is provided in home 
during taxable year. 

Total saving to taxpayers, $85 million. 
CHILD-CARE EXPENSES 

1. Single working parent allowed $600 de
duction for expense paid for caring for 
each child under 10. 

2. Same deduction allowed for all children, 
10 to 16, physically handicapped. 

Total saving to taxpayers, $40 million. 
MEDICAL EXPENSES 

1. May be deducted when they exceed 3 
percent of adjusted gross income (instead of 
former 5 percent) • 

2. Example: Family with $3 ,000 gross in
come, medical expenses of $150, now can 
deduct total of $60. None previously. 

Total saving to taxpayers, $80 million. 
HEAp OF FAMILY 

1. Head of household allowed income
splitting accorded married couples. 

2. Dependents need not live in home of 
taxpayer. 

Total saving to taxpayers, $50 million. 
RETIREMENT INCOME CREDIT 

1. All retired people, including school 
teachers, firemen, policemen, civil servants, 
allowed to exempt $1,200 of retirement 
income. 

Total saving to taxpayers, $125 million. 
CREDIT PURCHASES 

1. Deductions allowed for interest carry
ing charges on time purchases up to 6 per
cent. 

Total saving to taxpayers, $10 million. 
CHARITABLE CONTRmUTIONS 

1. Deductions allowed up to 30 percent in
stead of 20 percent. 

Total saving to taxpayers, $25 million. 
AID TO FARMERS 

1. Deductions up to 25 percent of farm 
income allowed for soil and water conserva
tion expenses. 

Total saving to taxpayers, $10 million. 
LIFE INSURANCE 

1. Lessens estate tax on certain insurance 
policies. · 

Total saving to taxpayers, $25 mlllion. 
SICKNESS AND ACCIDENT PLANS 

1. Employees are not taxed on employers' 
contributions to sickness benefits. 

2. Exempts from taxation sick and acci
dent pay checks up to $100 weekly. 

Total saving on taxes: No estimate pos
sible. 

FOREIGN INCOMB 

1. Allows firms doing business abroad a 
14-point tax reduction, equalizing competi
tive advantage of foreign firms. 

Total saving on taxes, $147 million. 

DEPRECIATION 

1. Declining balance method adopted for 
writing off more of machine's cost in its 
early years. 

Total saving on taxes: $375 mlllion; $75 
million for individuals. 

NET OPERATING LOSS 

1. Extends net operating loss carryback to 
2 years. 

Total saving on taxes, $100 mlllion. 

ACCOUNTING PROVISIONS 

1. Closes 50 tax loopholes, brings income 
tax law provisions into harmony with ac
counting principles, overhauls pension, 
profit-sharin g, and bonus plans. 

Total saving on taxes, $45 million. 

TAX ON ANNUITIES 

1. Ends annual 3 percent paid in taxes on 
total cost of annuity. Provides instead a 
method o! computing tax on basis of cost 
divided by years of life expectancy. 

Total saving on taxes, $10 million. 

DIVIDEND CREDIT 

1. Excludes first $50 in dividends from 
taxation the first year, $100 thereafter. 

2. In addition, provides a dividend-re
ceived credit against tax equal to 5 percent 
of such income in first year, 10 percent there
after. 

3. Example: Dividend payment of $250 first 
year would be reduced for tax purposes to 
$200, then an additional $10 as a reduction 
against total tax. 

Total saving on taxes: $240 million. 

FACTS ON THE ISSUE OF ELIMINATING DOUBLE TAX 
ON DIVIDENDS 

In the past the elimination of double taxa
tion on dividends has never been a political 
issue. 

Fact: President Franklin D. Roosevelt in 
his tax message of March 1936 called atten
tion to the inequity of double taxation on 
dividends. 

Fact: The House Committee on Postwar 
Policy and Planning recommended the elimi
nation of double taxation in 1944 and again 
in 1946. 

This committee, under Democratic chair
manship and composed of 10 Democrats, in
cluding the ranking Democrat on the present 
committee, emphasized that the elimination 
of double dividend taxation would provide a 
stimulus to risk capital. 

Fact: The Committee for Economic De
velopment in its November 1947 tax report 
described double taxation as gross inequity 
and stated that it increased the vulnerability 
of the economy to serious deflation and un
employment. 

Fact: Organizations ranging from the 
American Farm Bureau Federation to the In
vestors League and the American Retail Fed
eration have opposed double taxation of 
dividends before every Congress, beginning in 
1947. 

Fact: The minority (Democrat) report of 
the House Ways and Means Committee in 
1948, including many present Democrat mem
bers of the House Ways and Means Commit
tee, advocated relief from double taxation on 
dividends. 

Fact: In addition this same committee 
called for a comprehensive revision of the 
entire Federal tax system and listed double 
taxation of dividends as one of the most im
portant provisions in need of revision. 

CORPORATION TAXES 

The same tax revision bill passed by the 
House on March 18 provides for the continu
ation of taxes on corporations for 1 more 
year at 52 percent. 

This extension wlll give the Treasury $1,-
200,000,000 in revenue in fiscal 1955, and 
makes possible to a large extent the tax sav
ings that are being passed on to individual 
taxpayers. 

REPUBLICAN ACTION FOR TAXPAYERS 

The 10-percent reduction in Federal in
come taxes saves the taxpayers a total o! 
$3 billion annually. This tax cut would not 
have been possible if the Congress and the 
administration had not cut the Truman 
budget by $14 billion. 

Nor would the $2 billion tax saving by elim
ination of the excess-profits tax been possible 
without this budget cutting. 

The excise-tax-reduction bill was passed 
by the House on March 10. It saves tax
payers an additional $900 m1llion annually. 

Savings in the tax revision measure 
adopted March 18 save taxpayers $1,300,-
000.000. 

A total of $778 million of this tax saving is 
for individuals. The remainder, $612 million, 
is tax relief for business. 

The overall tax-cut program amounts to 
a taxpayers' saving of $7,300,000,000. Of 
this amount individuals receive an overall 
total tax saving of $4,700,000,000. The tax 
savings so far surpass any previous total in 
the history of Congress. 

Old People Need Friends 

EXTENSION OF REMARKS 
OF 

HON. ALVIN E. O'KONSKI 
OF WISCONSIN 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, March 18, 1954 

Mr. O'KONSKI. Mr. Speaker, one of 
the sad blots on our Nation is the care of 
our very own people who made our Na
tion the greatest on earth. They did a 
much better job of it than we in this gen
eration are doing. They gave us a na
tion which was the envy of the world. 
They deserve better treatment than they 
are now receiving. 

For a nation like ours that proposes to 
play Santa Claus to the world, giving 
billions to people who never were or will 
be our friends, we do not do a very good 
job at taking care of our aged and dis
abled. This has been and is one of the 
most heartbreaking conditions in my en
tire experience. 

We have increased old-age benefits 
some. But we still have a system where 
the aged have to beg for what they get. 
I have supported and voted for these in
creases. If we were to take just 5 per
cent of what we throw away all over the 
world, we could finance a decent old-age
pension system. 

The old-age problem is not one which 
will always be with us. In a few years 
our social-security benefits will do most 
of this job. That is why I have also voted 
for and supported increased benefits and 
the inclusion of more people in our so
cial-security laws. 

In this work, I have the solid support 
and confidence of the Townsend groups 
and every old-age pension organization 
in the Nation. Without exception, they 
are 100 percent behind me. I am glad to 
be their representative and shall con
tinue to strive for their betterment. We 
can do a much better job with an old-age 
pension setup. We should do a better 
job and we should do so at once. The 
increases we have made in the last few 
years have more than been eaten up in 
increased cost of living. 
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I shall continue to strive for their bet
terment. That we cannot afford it .is 
hogwash. We cannot aff~rd not to d~ 1~. 
we can easily cut spendmg where 1t lS 
doing us no good. From what dollars we 
gave Communist Russia in the last 10 
years would pay $60 at 60 for the rest of 
our generation. At least the old people 
would not have used that money to kill 
our boys as Communist Russia is now 
doing. 

~-..: --------

Sound Tax Rates and Sound Tax Policies 

EXTE.N~ION OF REMARKS 
OF 

HON. DANIEL A. REED 
OF NEW YORK 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, March 18, 1954 

Mr. REED of New York. Mr. Speaker, 
my philosophy of taxes is a simple and 
direct one. Oppressive taxes do not cre
ate income. Oppressive taxes do not 
produce jobs, encourage investments, 
nor stimulate the economy. For the past 
20 years we have been enacting laws 
without regard to their effect upon the 
well-being of the country, without regard 
to their effect upon the productive po
tential of · the country, and without re
gard to their effect upon the incentive 
of all classes of our citizens. 

I believe we all want to see a strong 
America, a happy America, and an eco
nomically sound America. To do this 
we must provide the voluntary stimula
tion in all of our citizens to earn, pro
duce, and invest. 

This result will be impossible under 
our present tax system. Our taxes at 
the present time are so high and punitive 
that they are actually destroying not 
only our capacity to produce for our
selves but also our capacity to meet on 
an equal footing the competition of 
other nations. 

At present we have the highest tax sys
tem of any of the leading countries in 
the world. Even with the elimination of 
the excess profits tax as of December 31 
of 1953 our corporate taxes are greater 
than those in England, France, Canada, 
and many of the continental European 
countries. 

I had hoped that in the beginning of 
the first session of the 83d Congress, 
early this year, we would start our legis-

SENATE 
FRIDAY, MARCH 19, 1954 

<Legislative day of Monday, March 1, 
. 1954) 

The Senate met at 12 o'clock meridian, 
on the expiration of the recess. 

The Chaplain, Rev. Frederick Brown 
Harris, D. D., offered the following 
prayer: 

Eternal God, whose glory the heavens 
and the earth declare and whose gar
ment vast and white we touch in all 

lation with an immediate policy of tax 
reduction. . 

It is for this reason that the Commit
tee on Ways and Means in early 1953 
recommended that the excess-profits tax 
be allowed to expire as of July 1, 1953, 
and that individual income taxes be re
duced as of the same date. 

In my opinion, if this had been done 
we would have placed the economy ahead 
by at least 6 months or a year. 

As many of you know, I was bitterly 
disappointed at the failure of Congress 
to provide this much-needed relief. I 
still believe we have a golden opportu
nity to enact further corrective tax legis
lation this session. The termination of 
the excess-profits tax as of the beginning 
of 1954 should be a stimulating effect 
upon our economy. The individual in
come-tax reductions, effective as of Jan
uary 1, 1954, will, in themselves, give 
hope to many of our citizens that we are 
at last starting on the road toward sound 
tax rates and sound tax policies. 

Our tax-revision program which was 
made the first order of business by the 
Ways and Means Committee has passed 
the House and if passed by the Senate 
will remove many of the inequities, hard
ships, unsound policies, and complica
tions which have crept into our tax sys
tem over the last 75 years. 

But, we must not stop there. I, for 
one, will never be content until our tax 
rates are reduced to a fair and reason
able level. I, for one, will never be con
tent until we have a tax system which 
will encourage and not impede produc
tive effort. As was well stated in a re
cent issue of Life magazine: 

The moral, of course, is that the power 
to tax is not only the power to destroy (in 
Daniel Webster's famous phrase) but also 
the power to encourage, discourage, channel, 
rechannel, induce, thwart, and twist out of 
shape, and the thing to worry a}?out is the 
fact that the Federal system, now that it 
collects nearly a quarter of the whole na
tional income, is an instrument of really 
frightening social impact. Without even 
seeming to--indeed without meaning to-
Congress, by the way it writes our tax laws, 
can penalize industriousness, reward in
efficiency, enrich one businessman at the ex
pense of another, set our whole system of 
industry and society topsy-turvy. 

Mr. Speaker, at present many thou
sands of businessmen are required to 
spend more time in solving their tax 
problems than they do in selling their 
products. I cannot too strongly empha
size that there is danger in placing too 
much stress upon hypothetical figures 

truth, all beauty, all goodness: We are 
grateful that Thou dost bend so close 
to our frail mortality that at the altar of 
prayer spirit with spirit may meet. 
Though our faces are shadowed by the 
tragedies of earth and by man's inhu
manity to man, w:e lift them in faith to 
the light that no darkness can put out. 
Praying for grace to make us worthy 
of so momentous a time, our intercession 
rises for our Nation, its President, the 
Vice President, the Congress, and all 
who influence its policies, and for the 
whole body of the people, that the fear
ful sacrifices of this global struggle be
tween light and darkness may find us 

and estimates and ignoring their actual 
consequences. Too often we have real
ized too late that oppressive rates do not 
raise revenue. 

I, for one, have never been an advocate 
of the theory that tax reduction must 
await a balanced budget. While Govern
ment expenditures must be cut wherever 
possible we must not let that fact alone 
interfere with efforts to reduce or re
move oppressive taxes. 

If we all put our shoulders to the wheel 
I believe we can make real and concrete 
steps this year toward reaching the goal 
of fair taxation. 

I ask the help and support of every 
true American in achieving this great 
objective. 

One Hundred Percent Farm Record 

EXTENSION OF REMARKS 
OF 

HON. ALVIN E. O'KONSKI 
OF WISCONSIN 

IN THE HOUSE OF REPRESENTATIVES 

Thursday, March 18, 1954 

Mr. O'KONSKI. Mr. Speaker, as far 
as the interests of the farmer are con
cerned, I have a 100-percent record. 

I have championed the farmers' cause 
in REA. Likewise, the FHA and FCA 
have received my support. Soil conser
vation and crop insurance got my sup
port. Drought aid and seed loans got 
my support. Improvement in rural
telephone systems got my support. Hav
ing been born and raised on a farm, I 
clearly understand their needs. 

FUll parity prices for farmers has al
ways received my support. In every 
instance I voted for the best farm bill be
fore the House. Not once did I oppose 
their interests. I have always viewed 
with alarm any tendency in falling prices 
for farm products. 

Even beyond this, thousands of farm
ers asked me to help with their indi
vidual problems. In each case they got 
action. Not once was any farmer turned 
down. 

I have always fought and voted against 
the oleo trust which aims at the destruc
tion of dairy farming. Likewise, I have 
fought against imports of farm products 
from foreign countries. As one who 
understands by background farm needs, 
and as one who has always worked and 
voted in their interests, I am proud to 
say I have a 100-percent farm record. 

ready to endure all hardness, that Thy 
truth which makes men free may be 
enthroned in all the earth. We ask it in 
the dear Redeemer's name. Amen. 

DESIGNATION OF ACTING PRESI
DENT PRO TEMPORE 

The legislative clerk read the follow
ing letter: 

UNITED STATES SENATE, 
- PRESIDENT PRO TEMPORE, 

Washington, D. C., Marc!J, 19, 1954. 
To the Senate: 

Being temporarily absent from the Sen
ate, I appoint Bon. JAMES H. DUFF, a Sena• 
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