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was prepared for the Saturday, Febru
ary 22, issue of the independent Czecho· 
slovak newspaper Nasa Hlasy. 

There being no objection, the article 
was ordered to be printed in the RECORD. 
as follows: 

THE WORLD SHOULD LEARN A LESSON 

(By Dr. Petr Zenkl, chairman, executive 
committee of the Council of Free Czecho
slovakia) 
We remember the lOth anniversary of the 

Communist enslavement of Czechoslovakia 
with sadness. We remember it with full 
awareness o! the tragedies and enormous 
losses which accompanied it and followed it. 
We remember it with hope that the free 
world will rise not only to noble resolutions 
and moral condemnations of the oppressors, 
but also to decisive action to preserve free
dom everywhere it still exists. 

We remember the lOth anniversary of the 
Communist enslavement of Czechoslovakia 
in the belief that the free world is not will
ing to give up its own freedom and that it 
realizes that its freedom is not secure and 
certain as long as a hundred m1llion people 
including the people of Czechoslovakia .are 
held in slavery against their wm without 
the right to decide their own destiny in a 
free election. 

And we remember the lOth anniversary of 
the Czechoslovak tragedy with determina
tion that each of us, wherever he may be, 
wm do everything in his modest power for 
the return of freedom to our country, and 
that we shall do nothing which would sug
gest that in our nation there is no longer 
a desire for freedom and the full develop
ment of the great principles of T. G. Ma· 
saryk. 

The Communist coup d'etat in Czecho
slovakia is an important lesson to the world. 
It has shown that not even the greatest de· 
termination of a nation to prove its ability 
to govern itself democratically in the Euro
pean chaos of whiph many others have be
come victims, is enough to secure its freedom 
and independence. It is not enotigh to prove 
that a nation can contribute to the common 
culture of humanity, instead of only bor
rowing from it. It is not enough !or a na
tion to prove that it wishes to, and can, 

'honestly fulfill its obligations toward other 
nations and to live in peace with them: The 
Communist coup d'etat showed that all that 
is not enough to save a small nation if a 
powerful neighbor, possessed by a desire for 
power and expansion, selects the small na
tion as victim. 

In such circumstances a small nation can 
be swallowed up, in spite of the greatest 
bravery, if those who wish to build a world 
of freedom and justice do not come · to its 
aid. A small nation is not secure ·though 
it is a member of international organiza
tions which are supposed to secure peace for 
all, 1f some powerful members of such or
ganizations are unw1lling to, and cannot be 
forced to, honor the noble declarations which 
they have signed. · 

Small nations cannot be secure where 
there is a double standard-one for the small 
and weak, the other for the powerful and 
strong. They cannot be secure if the words 
used have one meaning for some people and 
a different meaning for others; if the word 
"freedom" means to some nations slavery, 
the word "democracy" a brutal dictatorship, 
"peace" oppression, "cooperation" en
slavement and mere vegetation of the weak 
and exploited. 

Small nations cannot and will not be se
cure unless there 1s one standard for all, 
unless there is something above all nations, 
a standard by which their acts are evaluated, 
a standard which would not permit good 
to be called evil, and evil good, moral im
moral, and immoral moral. Small nations 
cannot be secure unless certain principles 
have permanent validity. Small nations 

cannot be secure as long as anything that 
serves the self-interests of the strong is 
called moral. As long as the principle that 
the end justifies the means is accepted. 
That is, as long as dialectic materialism 
rules. 

'l'he enslavement of Czechoslovakia showed 
the world that it is desirable to exchange a 
n arrow n ationalism for a higher and broader 
policy, leading to unification of states, 
Europe, and the world, and it is right to work 
for such a goal. 

It is, however, a cruel irony of our time, 
that while the nations which up to now have 
never enjoyed full independence are achiev
ing it, other nations with a thousand-year
old culture are against their will kept en
slaved within the Soviet empire. Superna
tional units, to be permanent and to be bene
ficial to all, must be created voluntarily and 
not by force. As long as freedom is trod on in 
any corner of the world, freedom everywhere 
1s endangered. 

The free world must find ways to free a 
hundred million people who have been left 
at the mercy of an ideology which is foreign 
to them. The free world must find ways 
and means so that the promises and obliga
tions-for free and unfettered elections-so 
many times solemnly proclaimed during 
World War II by all the Allies be finally ful .. 
filled. Those promises and obligations were 
embodied in the Charter of United Nations, 
but up to now honored only by the Western 
members of the World War II alliance. 

Whenever the Czechoslovaks are not mas
ters in their own house, things are not well 
with the world. Czechoslovakia has been a 
beacon light to freedom and justice showing 
the way to peace. There cannot be peace un
-less and until the beacon is lighted again. 

ADJOURNMENT TO 11 A. M. 
TOMORROW 

Mr. DOUGLAS. Mr. President, under 
the order previously entered, I move that 
the Senate now stand adjourned until 
11 o'clock a.m. tomorrow. 

The motion was agreed to; and (at 7 
o'clock and 19 minutes p. m.) the Senate 
adjourned, the adjournment 'being, un
der the order previously entered, until 
tomorrow, Thursday, February 27, 1958, 
at 11 o'clock a. m. 

•• ..... •• 
HOUSE OF REPRESENTATIVES 
WEDNESDAY, FEBRUARY 26, 1958 
The House met at 12 o'clock noon. 
The Chaplain, Rev. Bernard Braskamp, 

D. D., offered the following prayer: 
Psalm 55: 16-17: As tor me, I will call 

upon God. Evening and morning and 
- at noon, will I pray: and He shall hear 

my voice. 
Eternal and ever-blessed God, Thou 

art high and holy but always waiting to 
welcome all who come unto Thee with 
a humble spirit and a contrite heart. 

Grant that during this day our wills 
may be brought into complete harmony 
with Thy divine will for our ·wills are 
ours to make them Thine. 

May our minds and hearts be kindled 
with a greater zeal and enthusiasm for 
those moral and spiritual realities and 
resources which Thou hast ordained for 
the building of a nobler civilization. 

We pray that we may sense our re
sponsibilities in the realm of universal 
history and strive to gain for all man-

kind the blessings which we daily ask 
and seek for ourselves. 

To Thy name we asc,ribe all the praise. 
Amen. 

The Journal of the proceedings of yes
terday was read and approved. 

SECRETARY OF AGRICULTURE BEN
SON..:.,_A MAN OF PRINCIPLE 

Mr. MORANO. Mr. Speaker, I ask 
unanimous consent to extend my re
marks at this point in the RECORD. 

The SPEAKER. Is there objection to 
the request of the gentleman from Con
necticut? 

There was no objection. 
Mr. MORANO. Mr. Speaker, it is 

often said that all the world loves a 
lover. If there is one thing more uni
versally loved than a lover, it is the 
fighter who stands up and fights for his 
ideas and his principles. -

Secretar"y of Agriculture Ezra Taft 
Benson is just such a rp.an. I believe he 
has gained more in stature, in the re
spect of his fellow citizens, by his coura
geous defense of the policies he believes 
best for the Nation. · 

For once we have a Secretary of Agri .. 
culture who views the farm problem as a 
national problem, not a sectional one. 
He views his job as an important cog in 
the national machinery. Not as an in
strument for coddling a small bloc of 
important votes. 

Mr. Benson has demonstrated his in
terest in the farmer. He wants him oft 
the perpetual dole. He, too, must have 
his self-respect, his American right to 
earn his living by the sweat of his brow 
and the fruits of his soil. 

The world needs more of the courage 
of Secretary Benson. Far too many 
dedicated public officials are too quick 
to kneel and bow before political on
slaught, giving way to their adversaries 
with nothing more than token resistance. 

I believe that farmer, consumer, and 
taxpayer-in short, the American public, 
either openly or in the inner recesses of 
their heart, are proud of the courageous 
stand of our Secretary of Agriculture. 

TREASURY-POST OFFICE DEPART
MENTS APPROPRIATION BILL, 1959 

Mr. GARY. Mr. Speaker, I ask unani
mous consent that the Committee on 
Appropriations may have until midnight 
Thursday, February 27, to file a report 
on the Treasury-Post Office appropria
tion bill for the fiscal year 1959. 

Mr. TABER. Reserving the right to 
object, Mr. Speaker, when will that be 
coming up on the floor of the House? 

Mr. GARY. On Tuesday of next week. 
The SPEAKER. Is there objection to 

the request of the gentleman from Vir
ginia? 

There was no objection. 
Mr. TABER reserved all points of or

der on the bill. 

SECOND SUPPLEMENTAL APPRO· 
PRIATION BILL, 1958 

Mr. CANNON. Mr. Speaker, I move 
that the House resolve itself into the 
Committee of the Whole House on the 
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State of the Union for the further con
sideration of the bill (H. R. 10881) mak,. 
ing supplemental appropriations fqr the 
fiscal year ending June 30, 1958, and for 
other purposes. 

CALL OF THE HOUSE 
Mr. GROSS. Mr. Speaker, I make 

the point of order that a quorum is not 
present. 

The SPEAKER. Evidently a quorum 
is not ·present. 

Mr. McCORMACK. · Mr. Speaker, I 
move a call of the House. 

A call of the House was ordered. 
The Clerk called the roll, and the fol

lowing Members failed to answer to their 
names: 

Ashmore 
Barden 
Blatnik 
Blitch 
Brown, Mo. 
Buckley 
Carrigg 
Celler 
Colmer 
Davis, Ga. 
Dorn,N. Y. 
Engle 
Everett 
Fallon 
Forand 

[Roll No. 13] 
Frazier 
Gordon 
Grant 
Green, Pa.. 
Gwinn 
Hays, Ark. 
Holifield 
Ikard 
Kean 
Knutson 
McGregor 
McVey -
Macdonald 
Machrowicz 
Meader 

Murray 
Passman 
Pillion 
Powell 
Radwan 
Rivers 
Roberts 
Shelley 
Shuford 
Sieminski 
Teague, Tex. 
Vursell 
Williams, N.Y. 
Young 

The SPEAKER. On this rollcall _ 383 
Members have answered to their names, 
a quorum. 

By unanimous consent, further pro
ceedings under the call were dispensed 
with. 

RESIGNATION FROM COMMITTEE 
The SPEAKER; The Chair lays before 

the House the following resignation from· 
committee: -

FEBRUARY 26, 1958. 
The Honorable SAM RAYBURN, 

Speaker of the House of Representatives. 
DEAR MR. SPEAKER: I hereby tender my 

resignation as a member of the Committee 
on Interior and Insular Affairs. · - · 

Sincerely yours, 
LEE METCALF, 

Member of Congress. 

-The SPEAKER. Without objection, 
the resignation is accepted. 

There was no objection. 

APPOINTMENTS TO COMMITTEES 
Mr. MILLS. Mr. Speaker, I offer a 

resolution <H. Res. 488) and ask for its 
immediate consideration. 

The Clerk read the resolution, as fol
lows: 

Resolved, That the following-named Mem
bers be, and they are hereby, elected mem
bers of the following standing committees 
of the House of Representatives: -

Committee on Interior and Insular Affairs: 
LERoY H. ANDERSON, Montana. 

Committee on Veterans' Affairs: . RoBERT 
A. EVERETT, Tennessee. 

The resolution was agreed to. 
A motion to reconsider was laid on 

the table. 

SECOND SUPPLEMENTAL APPRO
PRIATION BILL, 1958 

The SPEAKER. The question is on 
the motion. 

The motion was agreed to. 

Accordingly, the House resolved itself . The CHAIRMAN. However, this 
into the Committee of the Whole House amendment provides - that no payment 
on the State of the Union for the fur- under the acreage reserve shall be made 
ther consideratjon of the bill H. R. 10881, above $16. No -payment certainly re-
with Mr. WALTER in the chair. lates to the entire quantum. If this is 

The Clerk read the title of the bill. limited to the amount in the bill then, of 
The CHAIRMAN. When the Commit- course, in the opinion of the Chair the 

tee rose on yesterday the Clerk had read . point of order should not be sustained. 
down to and including line 9 on page 4 However, if this does apply to the $500 
of the bill. million then the Chair would be con-

All the time for debate and amend- · strained to rule that the point of order 
ments to the pending paragraph had should be sustained. 
expired. Mr. TABER. I ins.erted in the amend-

Mr. TABER. Mr. Chairman, I offer ment the specific words "out of this ap-· 
an amendment. propriation," so that it would not apply 

The Clerk read as follows: to the $500 million. 
Amendment offered by Mr. TABER: on page Mr. H. CARL ANDERSEN. Mr. 

4, line 9, strike out the period and insert: Chairman, may I be heard on the point 
"Provi ded, That no payment under acreage of order? 
reserve shall be made above $16 per acre out The CHAIRMAN. The Chair is ready 
of this appropriation." to rule. 

Mr. WHITTEN. Mr. Chairman, I Mr. H. CARL ANDERSEN. Mr. 
make a point of order against the Chairman, I should like to point out 
amendment. this, however. 

The CHAIRMAN. Does the gentle- The CHAIRMAN. The regular order 
man care to be heard on the point of is, the Chair has ruled and the point of 
order? order is not sustained. 

Mr. WHITTEN. Yes, Mr. Chairman. Mr. H. CARL ANDERSEN. Mr. 
Under the basic act the Secretary has Chairman, may I make a further point 
authority to set the rate of payment, and of order against the amendment? 
I respectfully submit that were this The CHAIRMAN. The Chair will 
amendment to change that legislative rule on the point of order that has been 
authority which is vested in the Secre- made. The point of order is not sus
tary of Agriculture, that it is legislation tained. 
on an appropriation bill. Mr. · WHITTEN. Mr. Chairman, I 

The CHAIRMAN. Does the gentle- hesitate to interpose at this point, but 
man from New York desire to be heard? with reference to the statement of the 

Mr. TABER. It is a pure limitation Chairman may I respectfully submit 
on the funds involved in that paragraph. that this is not an appropriation but is 

The CHAIRMAN. The Chair is ready an authorization of a program. The 
to rule. The Chair feels that the amendment providing for the $175 mil
amendment is a limitation. lion is the announcement of a program 

Mr. WHITTEN. Mr. Chairman, if I arid funds for that program will be in 
may be permitted to proceed, I would next year's bill. Therefore, the ruling 
like to make a further statement in con- announced by the Chair, I respectfully 
nection with the point of order. Con- submit, while it might apply if this were 
tracts by the Secretary under the au- an appropriation, should not prevail 
thority granted in the act have already since this is in addition to a program 
been entered into far beyond the amount funds for which are not even included 
in this amendment. I would make the 
point of order that this amendment in this bill. The rules that apply · to 
which would apply to contracts already limitations on appropriations would not 
in existence with the Government would apply in this instance. For that reason 
be out of order. I again submit that this amendment is 

The CHAIRMAN. If what the gentle- subject to a point of order because it has 
man states is true, that this would affect to do with an appropriation that is not 
contracts already entered into, then the in the bill. 
point of order is well taken. Does the The CHAIRMAN. The Chair regrets 
gentleman from New York [Mr. TABER] to be compelled to disagree with the 
intend that the amendment apply to ex- gentleman. In the opinion of the Chair 
isting contracts or contracts that would this is very clearly a limitation on the 
be entered into in futuro? appropriation contained in the pending 

Mr. TABER. The hearings before the bill. 
committee show beyond any question The question is on the amendment of
that there is not a valid contract that fered by the gentleman from New York 
has been entered into under this section [Mr. TABER]. 
of the law. The hearings themselves 
disclose that the Department has only Mr. TABER. Mr. Chairman, may I 
tentative contracts for anything. They be heard on the amendment? 
have no contracts and no authority to The CHAIRMAN. The Chair has an
contract for anything beyond what has nounced that all debate on this para-
been appropriated for. · graph has been closed. 

The CHAIRMAN. Is it the intention The question is on the amendment 
that by this amendment the $500 million offered by the gentleman from New 
already appropriated should be affected? York. · 

Mr. TABER. It is not; it could not be, The question was ·taken; . and on a 
because otherwise it would be changing division (demanded by Mr. TABER) there 
existing law. It is specifically limited were-ayes 26, noes 90. 
to this particular appropriation.- - · So the amendment was rejected. 
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The Clerk read as. follows.: 
OPERATING ExPENSES, TRANSPORTATION AND 

PUBLIC UTILITIES SERVICE 
For an additional amount for "Operating 

expenses, Transportation and Public Utlll
ties Service," including services a.s author- . 
ized by section 15 of the Act of August 2, 
1946 ·(6 u. s. 0. 55a), at rates not to exceed 
$100 per diem for individuals, $75,000; and 
the limitation: under this bead in the Inde
pendent Offices Appropriation Act, 1958, on 
the amount available for expenses of travel, 
is increased from "27,500" to "$39,500." 

Mr. FORD. Mr. Chairman, I offer 
an amendment. 

The Clerk read as follows: 
Amendment offered by Mr. FORD: ori page 

7, line 23, strike out ''$100" and insert in 
lieu thereof "$50." 

Mr. THOMAS. Mr. Chairman, the 
committee Will accept the amendment 
if the gentleman will permit us to take 
it to conference and give it considera
tion there. 

The CHAIRMAN. The question is on 
the amendment offered by the gentle
man from Michigan. 

The amendment was agreed to. 
The Clerk read as follows: 

HOUSING AND HOME FINANCE AGENCY 
FEDERAL HOUSING ADMINISTRATION 

The limitation under this head in title II 
of the Independent Offices Appropriation 
Act, 1958, on certain nonadministrative ex
penses, is increased from "$36,000,000" to 
·'$38,000,000.'' 

Mr. YATES. Mr. Chairman, I offer 
an amendment. 

The Clerk read as follows: 
Amendment offered by Mr. YATES: Page 8, 

line 8, strike out the period following 
.. '$38,000,000' " and insert a semicolon and 
the following: "Provided, That no part of 
the funds herein made available shall be 
used to process or approve any applications 
for mortgage insurance unaccompanied by 
a building permit showing compliance with 
applicable local building law or regulations." 

Mr. YATES. Mr. Chairman, every 
large community in this Nation is faced 
with the problem of slum clearance. 
This amendment is designed to prevent 
the creation of slums. The title I pro
gram of the Federal Government which 
permits the insurance of loans made for 
repairs of existing housing is frequently 
used in communities such as Chicago, 
Los Angeles, New York, and the other 
metropolitan communities of the country 
for the conversion of existing properties 
into apartments and small cubicles for 
the housing of many more families than 
the houses were originally intended for. 
This results in the creation of a slum 
property. If permitted on an extensive 
scale, it results in the creation of a slum 
area. Last year the commissioner of 
buildings of the city of Chicago faced 
with an almost insuperable problem in 
this respect addressed a letter to the 
Housing Commissioner, Norman P. Ma
son, on July 30~ This is what he said ill 
part: 

We are confronted with a very serious prob
lem in Oblcago that bas curtailed our pro
gram to make Chicago a safer and healthier 
city in which to live. 

We are, it 1s true, making considerable 
headway but ~ne factor which interferes 
with our success·is illegal conversions. These 
are made without obtaining building permits 

but are aided and abetted with the help of 
title· I FHA improvement loans under the 
present provisions of your regulations. 
· A tremendous step forward would be taken 
in coping with the problem of illegal conver
sions by ap-propriate amendments to your 
present regulations. 

The Commissioner of Housing; Mr. 
Mason. rejected the application of the 
building commissioner of Chicago. 

The purpose of my amendment is to 
require a compliance with local · law 
where a building permit is required by a 
municipality for a repair job on a house,. 
for structural changes in a building, for 
rehabilitation purposes. It would re
quire the lender to make sure that a 
building permit has been issued before 
FHA will guarantee his loan. In this 
way, the people of the local community 
and the local community itself is pro
tected against the blight caused by creep-
ing slums. · 

Mr. Chairman. Chicago and other 
great cities are faced with a very great 
fire hazard because of slum conditions. 
There have been several fires of major 
proportions · in blighted areas, which 
have resulted in the loss of several lives~ 
The attack on the slums and uncon
scionable slum owners is being pressed, 
but it cannot be won without the aid of 
the lending institutions. On January 18 
the Chicago Tribune reported that Chi
cago's Mayor Daley, in furtherance of 
his campaign to eliminate slums, told 
the bankers and financial houses that: 

Insurance companies should make sure 
t_hat every building is reasonably suited for 
human habitation and has not been declared 
hazardous by the fire and building depart
ments before issuing a fire-protection policy. 

Not only should fire-insurance companies 
be concerned with substandard buildings. 
but also those concerns writing casualty or 
public-liabillty insurance. 

Banks and building-and-loan agencies and 
all other groups which loan money to make 
building repairs and improvements should 
make certain that they see a plan and a city
approved permit for any building construc
tion or remodeling before granting a loan. 

That is why this amendment is essen
tial-to require FHA cooperation. 

It will have a second salutary purpose 
and effect in protecting the Federal Gov
ernment. The Federal Government as
sures payment of the loan by the lending 
institution. If the properties are used 
for illegal conversions and result in over
crowding, deterioration, and the creation 
of a slum property, the security for the 
protection of the Federal Government is 
greatly diminished. If it becomes a slum 
property, it runs the risk of being closed 
under the police regulations of the local 
community and, if it is closed, the Fed
eral Government as a secondary guar
antor is responsible. For both of these 
reasons-first, for the health and safety 
of the local community, and second, for 
the protection of the Federal Govern
ment-! urge the acceptance of my 
amendment. 

Mr. THOMAS. Mr. Chairman, the 
committee will not contest this amend
ment at this time provided it is clearly 
understood by our very able and genial 
friend that the ·committee reserves the 
right to make a final decision on the 
amendment. We think, perhaps, it 
might be legislation which deserves the 

consideration of the legislative commit
tee. Secondly, the matter is under con
sideration at this time by the adminis-· 
trator of the Federal Housing Adminis
tration, and we will seek his advice. 

If it develops that the Government is 
in the position of enforcing the local 
building code in the great city of Chi
cago, we will throw it out of the way . . 

The CHAIRMAN. The question is on 
the amendment offered by the gentle
man from lllinois [Mr. YATEs]. 

The amendment was agreed to. 
NATIONAL ADVISORY COMMITTEE' FOB AERo

NAUTICS 
SALARIES AND EXPENSES 

For an additional amount for "Salaries 
and expenses," $a,5oo.ooo, none of which 
shall be for personal services. 

Mr. YATES. Mr. Chairman, I offer 
an amendment. 

The Clerk read as follows: 
Amendment offered by Mr. Y_ATES: On 

page 8, line 12, strike out all of the sentence 
following "$3,500,000" and insert a period. 

Mr. YATES. Mr. Chairman, it is in
conceivable that this amendment is re
quired at this time. This is a time for 
urgency. I could have understood ·the 
action of the Appropriations Committee 
had this reduction taken place before 
the Russian sputniks were projected into 
their orbits, but that today we should 
seek to cut the funds for the National 
Advisory Committee for Aeronautics by 
50 percent is unthinkable. 

Would you favor a reduction at this 
time in the appropriations for the Air 
Force? Would you favor a reduction at 
this time in the appropriation for the 
high-speed bomber program? Would 
you favor a reduction in the appropria
tion at this time for the missile pro
gram? That is exactly the effect of the 
reduction in the appropriation for the 
National Advisory Committee on Aero
nautics. 

Last year NACA requested $7 million 
from the Bureau of the Budget in order 
to meet its obligations and responsibili
ties under the stepped-up program. The 
Bureau of the Budget cut the request of 
NACA by $2 million. It came before our 
subcommittee. Our subcommittee cut it 
an additional $1,500,000. So that now, 
of the $7 million requested, the funds ap
propriated for NACA are exactly 50 per
cent of what they requested. 

But, to add insult to injury, to eon
found the evil that was done, there is a 
limitation on the expenditure of the 
funds by NACA. The bill grants NACA 
funds requested for rocket research. It 
grants funds requested for the purchase 
of rockets. It grants funds requested 
for additional power to carry out these 
experiments. It grants the funds re
quested for additional supplies and 
equipment, for materiel. But then it 
says that none of the funds may be used 
for hiring additional employees. We 
gave NACA the additional equipment and 
the additional tools it needs to meet its 
obligations under the stepped-up pro
gram, and then we say, ''We will not 
permit you to hire the personnel that 
you need in order to carry out this pro
gram." It is like a rocket, without fuel. 
It cannot get off the ground. 
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Mr. GROSS. Mr. Chairman, will the 

gentleman yield? 
Mr. YATES. I yield. 
Mr. GROSS. Last year when a re

organization bill, dealing with aero
nautics, was passed by the House, was it 
ndt understood that certain personnel 
would be transferred, or am I wrong 
about that? 

Mr. YATES. I am not aware of what 
the gentleman is referring to. Perhaps 
someone else on the committee can an
swer the gentleman's question. 

NACA requested 463 additional em
ployees. Not one-not one additional 
employee, mind you, is authorized in 
this supplemental appropriation bill. 
Does this make sense? 

Today we should be doing what the 
Congress did a few months ago when an 
appropriation for the Department of De
fense was rushed through. The bill was 
in the form of a supplemental bill, but 
actually the funds were borrowed from 
the 1959 budget. 

At that time we were told that what 
we were doing was buying time; we were 
taking part of the appropriations for 
the fiscal year 1959 for the Department 
of Defense and applying them in the 
form of supplemental appropriations. 
In this way funds needed immediately 
were made available. It was represent
ed that we were buying time for the Air 
Force, we were buying time for the other 
defense agencies. NACA is an integral 
part of our defense structure. Its funds 
are needed immediately, too. By re
fusing to take the same action for the 
National Advisory Committee for Aero
nautics we put a halter upon the other 
programs which we voted to speed up. 

This is a supplemental bill; this is a 
bill which takes care of the urgent needs 
of NACA. They say: "We need this 
money now to cooperate and to carry on 
our work with the other defense agen
cies of Government," and yet, in this 
bill, we refuse to permit them to do so. 
The regular appropriation bill for NACA 
will come before this Congress in a few 
weeks. However, it will not be enacted 
into law for another 3 to 6 months. 
Before the House finishes with it, before 
hearings take place in the committees of 
the other body, and before the other body 
passes it, before the President considers 
it and signs it-another 3 to 6 months. 
We must not delay. The time for this 
appropriation is now. 

Mr. THOMAS. Mr. Chairman, I rise 
in opposition to the amendment. 

Mr. Chairman, I ask unanimous con
sent that all debate on this amendment 
and all amendments thereto and to the 
paragraph close in 8 minutes, and that I 
may have 5 minutes. 

Mr. FLOOD. Mr. Chairman, I object. 
Make it 10 minutes. 

Mr. THOMAS. Mr. Chairman, I ask 
unanimous consent that all debate on 
this paragraph and all amendments 
thereto close in 10 minutes, and that I 
be allowed 5 minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Texas? 

There was no objection. 
The CHAIRMAN. The gentleman 

from Texas is recognized. 

Mr. THOMAS. Mr. Chairman, first, 
what is the function of this agency? It 
is not an operating agency in the sense 
that it is going to build airplanes; it is 
purely a research agency. It deals with 
problems that will confront aviation 10 
or more years from today. We all real
ize, of course, that there is considerable_ 
duplication between NACA and the 
J\,.rmy, the NavY, and the Air Force. 

My friend made a very able argument 
yesterday, but when he offers his amend
ment today he runs away from his argu
ment; he does not stay with it; he goes 
in the opposite direction. He quoted a 
very able man, General Doolittle, who 
is chairman of the NACA and has been 
chairman for 1 year. 
- Do you know what he said? He said 
that the committee did not give them 
enough money for power, electric cur
rent. We gave them every penny they 
asked for last year. If they did not ask 
for enough, was it the committee's 
fault? Not 1 penny was taken from 
them. Then they came in and said: 
"We need a little more money because 
we want to step up the program for the 
last 3 months of this year." This bill 
gives them every penny they asked for. 

He said we did not give them enough 
money for rockets. That is right. Last 
year we did not give them a penny for 
rockets because they did not ask for it; 
they were getting them from the Air 
Force. But the Air Force said, "We are 
not going to give you any for the last 3 
months of fiscal 1958." The fiscal year 
ends the 30th of June. So they asked 
for $1 million, and the $1 million is in 
this bill. 

They asked for 153 man-years of addi
tional employment, for the last quarter 
of the year. They only have 8,200 now. 
There is no agency in this Government 
that has grown in manpower and dollars 
like they have: 8,200 employees doing 
nothing but pure research. 

Mr. JONAS. Mr. Chairman, will the 
gentleman yield? 

Mr. THOMAS. I yield. 
Mr. JONAS. Is it not true that only 

about 3,000 of the 8,200 are engaged in 
research and that the others are over
head personnel? 

Mr. THOMAS. A very nice state
ment. Mr. Chairman, they are taking 
out of production eight different items
wind tunnels and some other facilities 
that employ between 150 and 200 em
ployees. They are taking them out of 
production. They do not eliminate the 
200 employees. They are remodeling 
different items all the time, research fa
cilities, for instance, and when they are 
remodeling they are out of production. 
But . the employees are there just the 
same. As of today they have 200 to 225 
unfilled jobs; yet my friend from Illinois 
thinks they need 153 more employees. 

In 30 to 60 days, if the grapevine is 
right, the NACA will be back to the 
Congress wanting millions more for 
space research and missiles, and I believe 
that this agency ought to hav:e that 
great responsibility. How many addi~ 
tional thousands of employees will they 
need? Your guess is just as good as 
mine. My guess is, they will want an
other 3,000 or 4,000 people. 

Mr. GROSS. · Mr. Chairman, will the 
gentleman yield? 

Mr. THOMAS. I yield to the gentle• 
man from Iowa. 

Mr. GROSS. I want to point out to 
the gentleman that the International 
Cooperation Administration has grown 
from 571 employees to 12,500 employees. 

Mr. THOMAS. That is pretty good. 
Mr. EVINS. Mr. Chairman, will the 

gentleman yield? 
Mr. THOMAS. I yield to the gentle

. man from Tennessee. 
Mr. EVINS. During 1958-the pres

ent fiscal year-the NACA has a budget 
appropriated to it of $106 million. · The 
amount requested in the regular budget 
for NACA for next year, 1959, is $106,-
700,000-the committee has already held 
hearings on NACA's regular budget. 

What we are considering here, is a 
supplemental request in addition to the 
regular budget. The amount requested 
in the supplemental is $11,700,000; the 
amount approved by the committee and 
carried in this bill is $9,500,000; this 
amount provides $6 million for three 
items of construction; namely, a new 
building costing $2,500,000 to centralize 
data processing at Langley Field, Va., 
$2,500,000 for another new ultra-high
temperature testing facility, and $1 
million for instrumentation of a re
search airplane. 

The committee has not been penuri
ous in appropriating for NACA. As in
dicated $9,500,000 is carried in this sup
plemental bill for this agency at this 
time. I repeat, there is also pending be
fore the committee a regular appropria
tion bill for NACA for $106,700,000. The 
committee will give full and careful con
sideration to all the needs of this im
portant agency. We should remember 
that this is merely a supplemental ap
propriation bill, which is intended to 
provide some funds needed for work at 
this time to reduce the time lag in con
sidering the regular budget request. I 
repeat, any additional funds needed can 
be considered more carefully in the reg
ular budget. Therefore, I do not share 
with the gentleman the sense of urgency 
that he insists upon. 

Mr. THOMAS. Mr. Chairman, the 
pending amendment should be voted 
dowh. 

The CHAffiMAN. The Chair recog
nizes the gentleman from Pennsylvania 
[Mr. FLOOD]. 

Mr. YATES. Mr. Chairman, will the 
gentleman yield? 

Mr. FLOOD. I yield to the gentleman 
from Illinois. 

Mr. YATES. I want to clarify one or 
two points. I did not say that this com
mittee has not given rockets to NACA. 
I said that the committee did provide 
them with funds for the rockets, the com
mittee did provide funds for the power, 
the committee did provide for the sup
plies. But the committee did not provide 
for any employees to carry on the work. 

These are the actual figures of the 
NACA at the present time with respect 
to employees. It now has on the rolls 
7,935 employees. It requested an addi
tional number of 463 employees for the 
last few months of this fiscal year. Why? 
For the very simple reason it will seek to 
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employ 9,000 people next year under an 
expanded program. Why does it want to 
employ 9,000 next year? Because the 
President has stepped up this program; 
because this agency is an integral and 
important part of t:P,e military program. 
To cut funds from the NACA is like cut
ting back an appropriation for the Air 
Force. 

Now, let me read to you why the agen .. 
cy wants this money. I asked the ques .. 
tion of Dr. Dryden: 

Why do you need this appropriation? 

This is what Dr. Dryden said. He is 
the very able administrator of this 
agency: 

The supplemental appropriation will per
mit us to begin increasing our personnel; it 
will permit su11lcient funds to buy rockets 
to carry forward the program in this area, 
which is applicable to. ballistic missiles; it 
will permit the purchase of enough electric 
power to be able to sc.hedule the tests re
quired iii the new chemical bomber program 
and the new satellite vehicles and the Polaris 
missile program. 

Do you want action now or do you want 
to return to a state of relaxation? Do 
you want a buildup or a letdown? Do 
you want to continue to be accused of 
complacency? Do you remember your 
frame of mind when the sputnik was 
fired? Were you not worried after oc .. 
tober 4? Were you not asking yourself 
whether the President or the Congress 
was responsible for the inadequate state 
of the country's defense? If you want 
action now, permit. this agency to take its 
place with the Air Force, the Navy, and 
the Army in keeping our Nation strong. 

Mr. FLOOD. I feel now that to add 
anything would be gilding the lily. I, 
too, love my friend from Texas, with 
whom I have worked for 12 years. I 
know he can charm a bird off the limb 
of a tree. 

But let me tell you that this is a return 
to normalcy. If this was October or 
November or December, every one of you 
would vote for this amendment without 
hesitation. 

Oh, no. So you have changed already. 
Ah, we are back to where we started, are 
we? Everything is going to be all right, 
is it? So you are going to quibble now 
about 100 or 200 or X hundred employ .. 
ees-. Believe me, every word my friend 
from illinois said is. important to the 
Department of Defense and to the Po .. 
laris weapons system. The Departll),ent 
of Defense, through the Secretary of De
fense, today made an announcement in 
the other body that they are going to 
come back here and ask for 6 more Po .. 
laris weapons systems within the next 30 
days. And, you are going to pass. it, and it 
will cos-t you another billion dollars in ad
dition to this budget. Mark my words. 
This money is to advance by 3 months 
the testing of the Polaris system which 
you are going to vote for within the next 
3 months, every dime. And mark my 
word, you wilL You will, to the tune of 
a billion dollars above the budget. You 
will vote for it and love it, I hope. 

Mr. YATES. Mr ~ Chairman, will the 
gentleman yield? 

Mr. FLOOD. I yield to the gentleman 
from Dlinois. 

Mr. YATES. As though my friend's 
persuasion was not enough, there was an 

item that appeared in the Washington 
Post last Sunday, and I read: 

The Soviet Academy of Sciences mapped 
out yesterday a program to spend 18.2 billion 
rubles (about $4¥2 billion) allotted for scien
tific development in 1958. 

And we are arguing here for $1.5 
million. ' 

Mr. FLOOD. All this is, as far as I am 
concerned, is to advance the testing of 
the Polaris system. I am not going to 
adopt the statistics or the margin for 
error on the number of employees, but 
I submit to you, Mr. Chairman, that if 
the science establishment tells me that 
they want to buy 3 months' time to test 
the Polaris weapons system and you vote 
against it, then I declare that you are 
working deliberately to retard the sys .. 
tern. 

The CHAffiMAN. The question is on 
the amendment offered by the gentle
man from Illinois [Mr. YATES]. 

The question was taken; and on a divf .. 
sion (demanded by Mr. YATES) there 
were-ayes 59, noes 74. 

So the amendment was rejected. 
The Clerk read as follows: 

SALARIES AND EXPENSES 

For an additional amount for "Salaries 
and expenses", $8,750,000, to remain avail
able untll expended; and the limitation un
der this he.ad in the Independent Offices Ap
propriation Act, 1958, on the amount avail
able for expenses of travel, is increased from 
"$175,000'' to "$185,000." 

Mr. COFFIN. Mr. Chairman, I move 
to strike out the last word. 

Mr. Chairman, I take this opportunity 
to make a comment on this item and to 
ask the chairman of the committee a 
question. Being unfamiliar with what 
the committee faced, I was somewhat 
shocked to read in the report that the 
item for basic research grants for sup
port of science had been decreased from 
$7 million to $2.6 million, and on the 
other hand that the fellowship program 
had been increased 13 times and the 
teacher-training institutes almost twice. 
I read in the hearings the discussion of 
this item and was most impressed to 
learn that the requested amount would 
enable the National Science Foundation 
to consider favorably and support not 
19 percent of research proposals but 27 
percent. 

I was further impressed to read that 
Dr. Klopsteg bad said that after four 
screenings of these proposals for research 
70 percent of them were appraised as 
meritorious. 

With this in mind, and having in mind 
what is apparent to all of us as to the 
need for basic research, which is not just 
research but is an educational process, 
in that the directors of research pro
grams in the various schools and univer .. 
sities work with and train highly skilled 
students-with all these things in mind 
I wonder if the chairman of the commit .. 
tee could give us his thinking that led 
to the recommendation that is now before 
us. 

Mr. THOMAS. Mr. Chairman, may 
I say to our colleague from Maine that 
there is no disposition on the part of 
the committee to slow do:wn in any re
spect the activities of the foundation. 
To the contrary, we wanted their pro .. 

gram to go forward; and to be perfectly 
frank about it, this is no more an emer
gency item than the man in the moon. 
And yet this is a deficiency bill The 
foundation has three programs. We 
took the money they had and divided it 
equally among the three programs 
rather than to put all the money into 
one program, with one thought in mind, 
that it would be far more palatable to 
the House that way than the other way. 

Remember, we have a regular bill 
coming up in about 4 to 6 weeks with 
over $115 million or $120 million or $130 
million in it. The program is stepped 
up 3 ,or 4 times what it was this year. 
The House is not unanimous by any 
means on this educational program. 
We realize that. We were just trying to 
make it a little more palatable, and I 
think this .does the job. 

We have. no fault to find with there .. 
search program, none whatsoever. We 
think it is fine. But it is nothing akin 
to an emergency, and this is an emer
gency bill. Certainly we think the 
schoolteacher program is wonderful and 
the fellowship program we think is good, 
too. We took the amount of money that 
they requested and divided it equally 
among the three programs thinking the 
House would like it better that way. 
That is my judgment now and I think 
the committee was practically unani
mous in that thinking. 

Mr. COFFIN. I thank the able chair
man of the committee. I knew that one 
of his strong points,. among others, was 
fellowship; but when he increased fel
lowship 13 times, I thought he was 
stretching a point. But I am very 
pleased to have this explanation- and I 
thank the gentleman. 

The Clerk read as follows: 
VETERANS' ADMINISTRATION 

INPATIENT CARE 

For an additional amount for "Inpatient 
care," $6,000,000; and the limitation under 
this head in th.e Independent Offices Appro
priation Act, 1958, on. the amount available 
for expenses of travel, is increased from 
"$366,.500" to "$416,500": Provided, That, not
withstanding the last proviso under that 
head, inpatient care and treatment may be 
furnished to an average of 140,490 benefi
ciaries during the current fiscal year without 
any proportionate reduction ln expenditures. 

Mr. SAYLOR. Mr. Chairman, I move 
to strike out the last word. 

Mr. Chairman, I rise at this time to 
ask some member of the committee for 
an explanation of the proviso which ap
pears on page 9 from lines 7 to 11. The 
reason I do that is that members of the 
Committee on Veterans' Affairs of the 
House have heard that the Administra
tor intends to cut down the number of 
beds in veterans' hospitals that will be 
in active use beginning with the first 
day of April, so that by the beginning 
of the next :fiscai year the number of 
beds will not be an average of 140,490, 
but probably will be reduced to 130,000. 

I should like some member of the com
mittee to tell me whether or not that 
is the intention of this proviso. 

Mr. THOMAS. May I say to our 
friend from Pennsylvania that this Jan .. 
guage was requested By the Veterans' 
Administration. It gives them more lat
itude. It mean's just what it says. 'I'he 

. 
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amount of funds they can spend is tied 
to the nwnber of beds they operate. 
They came in and said, "We want to 
renovate some of our beds, we want to 
. improve some of our buildings." There
fore, the nwnber of beds was reduced 
but the dollar amount was not reduced. 

Mr. S'AYLOR. I sincerely hope that 
the total number of beds in our veterans' 
hospitals will not be reduced. 

Mr. EVINS. Mr. Chairman, will the 
gentleman yield? 

Mr. SAYLOR. I yield to the gentle
man from Tennessee~ 

Mr. EVINS. I may say that the gen
tlemen of the committee supported the 
Veterans' Administration request rather 
than the Budget Bureau in this connec
tion. 

The Clerk read as follows: 
BUREAU OF RECLAMATION 

For an additional amount for the "Upper 
Colorado River Basin Fund" for the Glen 
Canyon project, not to exceed $10 million; 
and for the Trinity River division of the Cen
tral Valley project, not to exceed $10 mil
lion; to be derived by transfer from any 
definite annual appropriations available to 
the Department of the Interior for the fiscal 
year 1958 and from the appropriation "Con
struction and Rehabilitation": Provi ded, 
T.hat no part of any funds allocated to these 
two project activities shall be used for con
tracts not in effect as of February 20, 1958. 

Mr. TABER. Mr. Chairman, I make a 
point of order against the paragraph be
ginning on line 20, page 14, and ending 
on page 15, line 7, on the ground that it 
changes existing law and is legislation 
on an approprie,tion bill. 

Mr. CANNON. We concede the point 
of order, Mr. Chairman. 

The CHAIRMAN. The Chair sustains 
the point of order. 

Mr. DAWSON of Utah. Mr. Chair
man, I offer an amendment. 

The Clerk read as follows: 
Amendment offered by Mr. DAWSON of 

Utah: On page 14, line 20. add the follow
ing: 

"BUREAU OF RECLAMATION 

"For an additional amount for the 'Upper 
Colorado River Basin Fund' for the Glen 
Canyon project, not to exceed $10 million; 
and for the Trinity River division of the 
Central Valley project not to exceed $10 mil
lion: Provided, That no part of any funds 
allocated to these two project activities shall 
be used for construction contracts not 1n 
effect as of February 20, 1958." 

Mr. DAWSON of Utah. Mr. Chair
man, the point of order which was just 
.sustained throws out the appropriation 
of $20 million which was made for the 
Upper Colorado project and the Trinity 
project in California, on the theory that 
the additional language on page 15 pro
viding that the funds must be made 
available from transfers from other 
agencies within the Interior Department 
was legislation on an appropriation bill. 
The effect of the ruling on the point 
of order is this. You have completely 
thrown out the appropriation which the 
committee· intended to make for these 
two projects. In- other words, there is 
no appropriation whatever in this bill 
for these two great projects. I want to 
remind the committee that in both of 
these cases the work is now in progress. 
At Grand Canyon Dam there are ap
proximately 2,500 men at work; and if 

this appropriation is not granted,' the 
project is going to be closed up. These 
men are going to be put out of work. 
In addition, the interest is accumulating 
on the project and it is going to throw 
the whole financial arrangement on the 
project out of kilter. This is very seri
ous. Here is a project that is going, 
Here is a great dam under construc
tion. There have already b.een many 
millions of dollars spent on it. As a 
matter of fact, there have been many 
millions of dollars spent on both proj
ects in California and the Upper Colo
rado. They are well under way. If we 
shut them down now, the Government 
itself is going to suffer as well as the 
people in the area who are paying this 
money baek with interest. On the Up
per Colorado project we are paying not 
only the principal but also the interest 
on power features, and we are paying it 
during the course of constructiop, which 
has not been required on other projects. 
If we are held up and we are not able 
to go ahead with this project, it simply 
means the interest is going to pile up 
and we are going to pay for it in the end. 

The quicker this dam can be com
pleted and the power put on the line, the 
quicker we are going to be able to pay it 
off. I am sure the committee never in
tended to shut these two projects down. 
But, that is exactly what is going to hap
pen unless this amendment is adopted. 
I am sure the Committee will not stand 
for it. The President, I think, accord
ing to the press this morning, has made 
the statement that they may even con
sider some new starts to help us get over 
this rough period that we are now in. 
But, here is a project that is already 
started. Both of these projects have al
ready been started. A good many mil
lions of dollars have already been 
spent. To shut them down now and lay 
the people off of work-to lay many, 
many thousands of people off who are 
working on these projects-is simply go
ing to aggravate the situation. I can
not understand for the life of me why we 
would be wanting to shut these projects 
up. I had some information this morn
ing that we have approximately 20 new 
starts that are being made across the seas 
in foreign countries and they are proj
ects that are being financed with Ameri
can money. They are new starts. Mind 
you, here we have projects already under 
way and projects that have been going, 
and we are talking of shutting them up. 
It is absolutely ridiculous. 

Mr. GROSS. Mr. Chairman, will the 
gentleman yield? 

Mr. DAWSON of Utah. I am happy to 
yield to the gentleman. 

Mr. GROSS. What is the name of the 
gentleman's project? 

Mr. DAWSON of Utah. It is the 61en 
Canyon project. 

Mr. GROSS. Why does not the gen
tleman give it a foreign name and he 
will probably get the money he is asking 
for. 

Mr. DAWSON of Utah. Well, that 
might be an answer to it, but if anyone 
can give me a logical reason-if anyone 
on the :floor can give me a reason why 
this project should be closed up and 
these men laid off from work and the 

. 
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contractor forced to pull out his equip
ment, I would like to know the answer.' 
I hope that this amendment gets the 
unanimous support of the Cominittee • 

Mr. TABER. Mr. Chairman, I rise in 
opposition to the amendment. 

Mr. Chairman, I do not like to be 
obliged to rise against an amendment 
offered by my friend, the gentleman from 
Utah, but I am faced with this situation. 
·When the Bureau of Reclamation ap
peared before the Committee on Appro
priations last year on the Flaming Gorge 
unit, which is a part of this setup, they 
told us, and this is to be found on page 
667 of the hearings, that they would only 
have 25 employees. In the breakdown 
which is on page 586 of the present hear
ings, they have -$7,720,000 for housing. 

That only means $304,000 a bouse. 
Just think of the palaces that they are 
building instead of building a reclama
tion project. 

On the Glen Canyon proposition on 
page 587 it appears that for 200 perma
nent houses they have $20,920,634. That 
only means $100,000 a house. And they 
have all sorts of roads and trails, and all 
that sort of thing around it. 

I have a map here. It is a very gor
geous layout; pavements in front of the 
houses 70 feet wide, and side streets 30 
or 40 feet wide, depending on circwn
stances. 

Now are we going to do business that 
way? Frankly, I have been forced to 
take the :floor and tell the House the 
kind of business that the reclamation . 
outfit is doing. I had hoped we would 
be able to control this thing in commit
tee, but it is so. bad that I do not see 
how anybody can stomach it. Of course 
we do not have any information except 
what the departmental crowd gives us, 
and when they give us that picture you 
have $304,000 average for a house and 
that is pretty gorgeous. 

Mr. HOFFMAN. Mr. Chairman, will 
the gentleman yield? 

Mr. TABER. I yield. 
Mr. HOFFMAN. What are you try

ing to tell us? 
Mr. TABER. I am not telling you 

anything. I am reading what the recla
mation setup put into the record. 

Mr. HOFFMAN. You mean $304,000 
a house for each house? 

Mr. TABER. That is what the aver
age would be for this project. 

Mr. HOFFMAN. Who is going to live 
in it? 

Mr. TABER. The fellows who work 
around these dams. 

Mr. HOFFMAN. Who is going to heat 
them? 

Mr. TABER. The United States Gov
ernmer~t. 

Mr. HOFFMAN. Either you are crazy 
or lam. 

Mr. TABER. Well, I preswne I am. 
Mr. HOFFMAN. Well, I am, too. 
Mr. TABER. But it is a little more 

than I can stomach. I do not see how 
anybody can stomach it. 

Mr. DAWSON of Utah. Mr. Chair
man, will the gentleman yield? 

Mr. TABER. Yes; I yield. 
Mr. DAWSON of Utah. The :figures 

which the gentleman bas been giving is 
the overall figure, and that takes into 
consideration the layout on the whole 
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·project. You are - charging them with 
factors that are not related to housing 
alone. · 

Mr. TABER. Does the gentleman 
mean that the head of the Reclamation 
Bureau did not tell us the truth when he 
told us there would be 25 houses in this 
setup? I do not know. 

Now, that bothers me. Frankly, I do 
.not like to do this, but I have been forced 
to because I could not look at these fig
ures and see the result. 

The CHAIRMAN. The time of the 
gentleman from New York [Mr. TABER] 
has expired. 

(By unanimous consent Mr. TABER was 
granted 5 additional minutes.) 

Mr. TABER. Mr. Chairman, there is 
the other proposition, the Trinity River 
proposition. The trouble with that is 
this: There is $10 million asked for on 
-that. This is the information that was 
stated in a letter to the committee, that 
the contractor on the Clear Creek tunnel 
will complete this feature of the -project 
1 year in advance of the time, and that 
it will not serve any useful function if he 
is provided with the additional $6,500,000 
which is included in this $10 million pro
posed in the amendment. 

If they have any case at all it is for 
$3,500,000. 

Mr. Chairman, I am going to offer an 
amendment to reduce this to $3,500,000, 
because there is absolutely no justifica
tion fo~ anybody going ahead with this 
crazy housing game at $304,000 a unit. 
That is a little too much. 

Mr. EVINS. Mr. Chairman, will the 
gentleman yield? 

Mr. TABER. I yield. 
Mr. EVINS. This one project is the 

Upper Colorado River project, one in 
which the President is interested. 

Mr. TABER. Oh, yes; but he did not 
recommend $304,000 a house, and I do 
not believe he has any knowledge of it. 
I do not see how anybody can be for the 
$304,000 proposition. 

I have not sufficient facts in regard 
to the Trinity River project to make me 
want to throw the whole thing out, but 
they certainly do not justify more than 
$3,500,000; and I intend to offer an 
amendment to reduce the $20 million to 
$3,500,QOO. 

On the Glen Canyon project I heard 
Mr. Dexheimer say there would be 200 
people working. Divide $20,920,000 by 
200 and you get a little over $100,000 a 
unit. This is entirely too gorgeous for 
us to undertake anywhere in the world 
at this time. 

I hope that when this thing comes to 
a head we will be able to put · this in 
shape where it will not be a menace to 
the country. We cannot afford to do 
things on any such slipshod basis as this, 
and I hope my amendment to reduce the 
amount to $3,500,000 will be adopted. 

The CHAIRMAN. The time of the 
gentleman· from New York has expired.· 

Mr. TABER. Mr. Chairman, I offer 
an amendment as a substitute for the 
pending amendment. 

The Clerk read as follows: 
Amendment offered by Mr. TABER as a sub· 

stitute for the ·amendment oft'ered by Mr. 
DAWSON of Utah: Insert "For an · additional 
amount !or the 'upper Colorado River Basin 

fund' for the Glen Canyon project, and for Mr. TABER. Mr . . Chairman, I ask 
the Trinity River division o! the Central unanimous consent to withdraw my sub-
Valley project, $3,500,000/' stitute. . 

Mr. TABER. Mr. Chairman, I have · The CHAIRMAN. Is there objection 
offered the amendment. This amount is _ to the request of the gentleman from 
what the Trinity River people say they New York [Mr. TABER]? 

·might need, $3,500,000, subtracting the There was no objection. 
$6,500,000 they told us in committee they Mr. SISK. Mr. Chairman, I move to 

·would not be ready for even if they had strike the requisite number of words. 
it. Mr. Chairman, I would like to inquire 

In support of what I have said I have of the gentleman from New York: Is it 
here a statement that shows the amount my understanding now that the gentle
of money that was to be spent on hous- man has withdrawn ·the substitute and 
ing units in the Glen Canyon project. that we are now ·back on the original 
This was submitted to the Appropria- amendment offered by the gentleman 
tions Committee after the hearings had from Utah? 
been closed and the bill last year had Mr. TABER. That 'is correct. 
been passed. It shows they intend to Mr. SISK. May I say that this to me 
use for housing overall $2,050,000. is a rather unusual procedure. Frankly, 

Mr. RHODES of Arizona. Mr. Chair- it was my understanding that it was the 
man, will the gentleman yield? determination of the committee this 

Mr. TABER. I yield to the gentleman money was needed · for both the Upper 
from Arizona. Colorado project as well as Trinity and 

Mr. RHODES of Arizona. As I under- that was the reason for putting in the 
stand the amendment of the gentleman language for ·transfer of the funds on 
from New York, the $3.5 million pro- the part of the committee. 
posed is merely for the Trinity project? A further statement I am particularly 

Mr. TABER. That is right. concerned about is the justification by 
Mr. RHODES of Arizona. In other the gentleman from Missouri that one 

words, the gentleman does not propose of the tunnels on Trinity was being 
to put in any money for the Glen Can- completed ahead of time. It is a case of 
yon project? ·cutting back on Trinity funds. We are 

Mr. TABER. That is correct, because desperately in need of the completion 
of the fact this housing business they of this project in California and cer
have embarked upon runs into the tainly to me nothing would appear to be 
neighborhood of $28.6 million and there more foolish and a greater waste of 
is no excuse for any such project. It is money than to be forced now on account 
too elaborate altogether. of lack of funds to stop construction at 

Mr. CANNON. Mr. Chairman, I move the present time and to take men off the 
to strike t~e requisi~ !lumber of words. job in that area. I might say economic 

Mr. Chairman, I JOin the gentleman conditions up there will certainly be ad
from New York in his opposition to this · versely affected if that occurs, plus what 
am~ndment. Ample funds are already I feel to be an actual loss in the prog
available for the purpose. .I tz:ust the ress of the project if ample funds are 
gentleman from New York Will withdraw not made available to continue the work 
his amendment. There is available at its present rate 
here $7,442,00.0 •. in round figur~ seyen Mr. CANNON.· Mr. Chairman, will 
and a half million dollars, at this time the gentleman yield? 
by transfer ... From ~hat can be trans- Mr. SISK. I yield to the gentleman 
ferred $4 million which is mo~e than is from Missouri. 
necessary for the tunnel, lea vmg some-
thing over $3 million for the dam. M!·. CAN;t"~'ON. The gentleman i~ not 

Mr. Chairman, as has been stated, the fam.Il~ar WI_th th~ fact that ~5 million 
committee has a letter from the Depart- a~ditiOn~l 1s available f?r this purpo~e 
ment, written directly to the committee, smce this report was wntten. You will 
on this point, stating that the Clear find, a statement to that e:ffect in yester
Creek tunnel will be completed a year day s CoNGRESSIONAL REC?RD at page 275~. 
before it can be used, a year before it is T~ey ~ave amp~e f~mds to carry out their 
necessary. I trust that the gentleman operation at this time. 
from New · York will withdraw his Mr. SISK. The point that was curious 
amendment. to me, I will say to the gentleman, was 

Mr. TABER. Mr. Chairman, will the the reason why the committee appar-
gentleman yield? ently felt it necessary· to make provision 

Mr. CANNON. I yield to the gentle- for the transfer of funds, which I under-
man from New York. stand now has been stricken on a point 

Mr. TABER. I did not understand of order, if there had not been need for 
the things that the gentleman has said; funds. I know the information I have 
but on the gentleman's statement I from the Bureau of Reclamation and the 
woltld feel obliged to withdraw the Department of the Interior is that there 
amendment. . is going to be substantial need for addi-

1 want to keep things in order and 1 tiona! funds. 
know that the gentleman from Missouri Mr. CANNON. But the gentleman 
does. fa1ls to take into consideration that since 

Mr. CANNON. Let me say, Mr. this report was written, and since the 
Chairman, if we want to provide funds need was expressed, $5 million is said to 
for those things which are needed, for be available for this purpose. 
those things which are necessary, we Mr. SISK. Now, where are those 
must deny funds for those things which $5 million coming from? 
are not needed and those things which Mr. CANNON. If the gentleman fs 
are not necessary. not familiar with it, he will find the state-
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ment on page 2752 of yesterday's ·CON· 
CRESSIONAL RECORD. 

Mr. · SISK. I am asking where are 
these $5 million coming from that the 
gentleman refers to? 

Mr. CANNON. In the fund for con· 
struction purposes there is $5 million 
that is not needed, and 1s now available 
for this purpose. 

Mr. SISK. Mr. Chairman, I only have 
a very short time now, and I would like 
to prooeed just a little bit further to 
say also that work is under way on the 
Glen Canyon Dam on the Upper Colo
rado which was authorized and which 
is a part of the policy of the present 
administration ahd which was favorably 
supported by a great many of us, and 
I, too, feel if that work is to go forward, 
then of necessity funds must be made 
available for proceeding with the work 
at Glen Canyon as well as the other 
project. Certainly of all times in the 
world, it seems to me, now is a most in
opportune time to start · cutting funds 
from projects that not only are desper
ately needed to bring water to the areas 
but are desperately needed to help in 
our present economic conditicn. So, I 
would hope that the amendment of
fered by the gentleman from Utah [Mr. 
DAWSON] will be adopted, and I urge my 
colleagues to support that amendment, 
because certainly we need to continue 
these two great projects, and if this 
amendment is not adopted I fear that 
it will severely hamstring the progress 
of the projects. 

Mr. RHODES of Arizona. Mr. Chair
man, I move to strike out the last word. 

Mr. Chairman, the Upper Colorado 
River storage project - ·was authorized 
about 2 years ago and the Trinity River 
project was authorized at least 3% years 
ago. These two projects are reclama
tion projects. I would like to make one 
point very clear. I have all the respect 
in the world for the gentleman from New 
York, [Mr; TABER], and the gentleman 
from Missouri [Mr. CANNON], but I re
spectfully suggest that the figures they 
have are being misinterpreted somewhat. 
It is very difficult and very expensive to 
build a city out in the desert of Arizona 
from scratch and supply it with utilities, 
warehouses and public buildings. I do 
not think you can fairly say that each 
house is costing $100,000 when much of 
the money is for streets and municipal 
facilities. ·we do have to have a place 
for those people to live, and there will 
be more people there than 200. 

However, be that as it may, even as the 
gentlemen have interpreted these figures 
bear in mind that every reclamation 
project is repaid to the Government. 
The Upper Colorado River storage proj
ect is the only reclamation project that I 
know of upon which interest on the 
power features is charged from the date 
that construction begins. In other words, 
if we are spending too much money for 
the city of Page, Ariz., if we are spending 
too much money for the city around the 
Trinity Dam, then the people who should 
be most zealous to cut it down are those 
who will be the water users and the 
power users from that district. As far as 
the Government is concerned, every cent 
of this money chargeable to power .will 

be repaid· and repaid with interest. I do 
not want to spend $100,000 for houses 
when I am going· to have to pay it back, 
any more than would anybody else. And, 
believe me, there are a few of us here 
from the Rocky Mountain States who are 
going to look into these costs and we are 
going to be very careful that money is 
not wasted, because our people will pay 
this money back. Our people will pay 
this back through their power rates, 
through their water rates. The Treasury 
will be made whole with interest. 

Mr. DAWSON of Utah. Mr. Chair
man, will the gentleman yield? 

Mr. RHODES of Arizona. I yield to 
the gentleman from Utah. 
· Mr. DAWSON of Utah. Is it not a 
fact that if we were to put a stop to 
this project, it would be burdened with 
the costs already incurred, so that the 
interest would pile up on us? Then the 
pay-out period would have to be ex
tended and it would represent a· great 
burden not only to the people in the 
area but also to the Government. 

Mr. RHODES of Arizona. That is ab
solutely true. I have been hearing for 
.2 days now that there was money avail
able that could be transferred. I · have 
heard several di1Ierent figures of money 
that is available for transfer or reallo
cation. I heard the figure of $15 mil
lion at one time, $10 million another 
time, $5 million today. So far nobody 
has yet told me where this money will 
be transferred ·from. The Department 
of the Interior says that if they cut 
money out of Indian Affairs, if they cut 
money out of National Parks, if they cut 
money out of Public Lands and pare the 
whole Department below the bone, they 
can scrape up $2% million to transfer 
to these projects. Mr. Chairman, it is 
not good business to start a project of 
this magnitude and then for lack of 
$10 million from this date until the end 
of the fiscal year, to stop such a project. 
The increase in costs resulting from 
stopping and starting is fantastic. That 
is not good business and I do not think 
the committee is going to stand for it. 

Mr. HOFFMAN. Mr. Chairman, will 
_the gentleman yield? 

Mr. RHODES of Arizona. I yield to 
the gentlem~ from Michigan. 

Mr. HOFFMAN. Did the gentleman 
say that the money under this program 
will be paid back to the Government of 
the United States? · 

Mr. RHODES .of Arizona. That is 
correct. 

Mr. HOFFMAN. The gentleman 
means that this is just a loan? 

Mr. RHODES of Arizona. That is 
right. 

Mr. HOFFMAN. I thank the gentle
man. 

Mr. RHODES of Arizona. I thank the 
gentleman from Michigan. Mr. Chair
man, I hope that the amendment of
fered .by . the gentleman from Utah will 
be agreed to. It would be breaking 
faith not only with the people of the 
West but also with the contractor who 
has people up there, if it is not. I am 
told there are a thousand people from 
the State of Missouri working on . the 
Glen Canyon · project. Those people 
would-be put out of work, because no con-

tractor I know-of is big enoUgh to absorb 
ali costs for this period of time to proceed 
with the project, when the money to pay 
for the work is not available. That is 
just unthinkable. 

Mr. DAWSON of Utah. Mr. Chair· 
man, will the gentleman yield? 

Mr. RHODES of Arizona. I yield to 
the gentleman~ · -
· Mr. DAWSON of Utah. The only ob-

. jection that has been made so far to the 
appropriation of these funds is that there 
is proposed to be some money spent for 
a housing project which the gentleman 
from New York thinks is out of line. I 
call attention of the Members to the 
hearings at :page 561 where they will see 
that there is not one penny of this sup· 
plemental appropriation that is going for 
housing. The gentleman from New 
York t:ontends that it is a bad situation 
because they are spending too much in 
the beginning, but it is not affected by 
this appropriation. 

The CHAIRMAN. The time of the 
gentleman from Arizona [Mr. RHODES] 
has expired. 
, Mr. ASPINALL. Mr. Chairman, I 
move to strike out the last word. 

Mr. Chairman, the case was made for 
or against this amendment yesterday 
when we spoke in general debate on this 
particular piece of legislation. What is 
really involved at this time is whether or 
not we are going to appropriate $10 mil
lion each for the Glen Canyon and the 
Trinity projects to continue with con
struction of such projects. 

We are building the dams and the 
tunnels, and we are taking care of the 
construction of those facilities which 
are necessary to build, as soon as pos
sible, to see to it that the projects are 
constructed in accordance with the au
thorization of Congress, and as approved 
by the President. 

I understood from the fact that the 
.$20 million was set forth in this ap
propriation bill that it was considered 
that $20 million could be used effectively 
as of this time. Now that the provision 
.has been stricken out on a point of order, 
it seems to me that the necessity for 
the appropriation still remains. 

The gentleman from Missouri, the 
-chairman of a great committee [Mr. 
CANNON], in whom I have a great deal of 
confidence and for whom I have much 
admiration, has stated, if I understand 
him correctly, that there is at this time 
$5 million available for Trinity. · That is 
not in accordance with the information 
that was set forth in the material that 
was placed in the RECORD at the request 
of the gentleman from Utah [Mr. DAw
SON] yesterday, and to which material 
I make reference. If that money would 
be made available it would be made 
available only to the amount of $2,60'0;-
000, and you would have to take away 
.from the departmental offices, $23,325; 
!rom the Bureau of Indian Affairs, 
and most certainly we do not desire 
to curtail their activities, $2,393,000; 
!rom the Geological Survey, $430,000;_ 
from the Bureau of Mines, $583,000-; 
from the National Park Service, $23,000; 
from Fish and Wildlife service, $540,· 
000; and from the Bureau of Reclama
tion, $1 million. ·There is the possibility 

' 
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that ·we might be able to get an addi
tional sum of two, or three, or four 
million dollars by not going ahead with 
the construction of reclamation projects 
which are already authorized and for 
which there is a demand in each of the 
areas concerned to have those projects 
built~ 

The money for carrying on needed 
construction work is not in fact avail
able, and we might just as well admit it. 
As I said yesterday, I can sympathize 
with this committee because of the lack 
of justification that was presented be
fore it by the departmental witnesses, 
but two wrongs never made a right. If 
it is necessary to go ahead with these 
projects, as I most certainly think it is, 
then we should appropriate the money. 

I wish to take exception to the remarks 
of the gentleman from New York [Mr. 
TABER], for whom also I have a great 
deal of admiration and in whom I have 
a great deal of confidence. There are 
no buildings to be built down there as 
homes which will cost $103,000 per home. 
I endeavored to get to the area where 
the construction is going on last Decem
ber, but I was kept from it because of in
clement weather and could not fly down. 
However, I have talked to those who have 
been there, and the improvements for
living conditions will be no better than 
they have been in the usual reclamation 
project. They will be comparable to like
improvements made at Boulder City, at 
Coulee Dam, and elsewhere. They will 
not be any better than the others. In my 
opinion the statement from the great 
minority leader misleads us as to what 
is involved in this important matter. 

Mr. EVINS. Mr. Chairman, will the 
gentleman yield? 

Mr. ASPINALL. I yield to tse gen
tleman from Tennessee. 

Mr. EVINS. I certainly thank the 
gentleman. I am sure he knows that I 
support the Upper Colorado River proj
ect and I have been favorable to this 
project as well as the Trinity project. I 
certainly want to do nothing that would 
impair the further progress of the 
projects. 

From the debate it is apparent that 
there is some confusion here about the 
amount of funds available for these proj
ects. One of the reasons the committee 
allowed the transfer of funds was that 
there was a showing of a large carryover. 
Since that time we have received a letter 
from the Secretary of the Interior, and I 
think you could not have any better au
thority than the Secretary of the In
terior, for accuracy of information, who 
states in the letter that the 1959 budget, 
which is the one coming up-this is a 
supplemental. 

Mr. ASPINALL. That is right. 
Mr. EVINS. The 1959 budget coming 

up will have a carryover, a surplus, of 
$2,442,161. This was an earlier calcula
tion. A later calculation shows that some 
$5 million additional will be carried over. 
It is estimated there will be an additional 
$5 million carried over and unexpended, 
plus the $2,442,161, making a total avail
able for transfer of $7,442,161. I cer
tainly want to vote for all the necessary 
funds to speedily complete both the 
Upper Colorado River and the Trinity 

River projects. I want the project to 
have all the money possible and to go for
ward as rapidly as possible. But what 
we have here is information from the 
Secretary of the Interior that the 1959 
budget will have over $7 million avail
able for further advancement of the proj • 
ects. So what are we supposed to do on 
the basis of those figures asserted by the 
Department of the Interior? 

Mr. ASPINALL. May I recommend to 
my friend from Tennessee that when the 
request comes up for fiscal 1959-and 
there is shown to be a carryover as he 
intimates-for these activities of the 
Federal Government that he use such 
funds for inclusion in the amounts ap
propriated for fiscal1959 for the Depart
ment of Interior. 

Mr. BOLAND. Mr. Chairman, I move 
to strike out the last word. 

Mr. CANNON. Mr. Chairman, will the 
gentleman yield for a un~nimous-con
sent request? 

Mr. BOLAND. I yield. 
Mr. CANNON. Mr. Chairman, I ask 

unanimous consent that debate on the 
pending amendment, and all amend
ments thereto, close in 22 minutes, the 
last 2 minutes to be reserved for the 
committee. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Missouri? 

There was no objection. 
Mr. BOLAND. Mr. Chairman, what 

the gentleman from Tennessee said a 
moment ago with reference to the un
obligated balances is absolutely correct. 
The unobligated balance is in construc
tion and rehabilitation in the appro
priation of the Bureau of Reclamation. 
This is the appropriation from which the 
Trinity project funds are derived. It is 
possible for the Trinity project to go 
ahead with money from unobligated bal
ances in an amount which will enable 
the Trinity project to proceed until the 
end of this fiscal year, June 30, 1958. 

With reference to the Glen Canyon 
project, and as a member of the Sub
committee on Public Works, I was one 
of those who voted this bill out in favor 
of both projects. I think it is perfectly 
clear-at least to me-and some of the 
members of the committee that the 
Glen Canyon project cannot go ahead 
unless we appropriate money. There are 
now some 2,500 people working on that 
project and they will be thrown out of 
work if it does not continue to go ahead. 
I think the Bureau of Reclamation de
serves some criticism for the manner in 
which it has handled the particular proj
ects. I do not think the Congress wants 
any Department to run hog wild with 
reference to contracts entered into by 
the Bureau of Reclamation or the Corps 
of Engineers. I think that has been done 
in this instance. Yet, I think the reason 
for it is the Bureau of the Budget cut 
the request of the Bureau of Reclama
tion by some $8 million. · 

The Bureau of Reclamation re
quested $25 million for the Glen Can
yon project and there was $17 million 
ultimately appropriated for it for the 
fiscal year 1958. It was cut, perhaps, 
too deep. Under this particular _con
tract, the prime contractor has earned 

all he possibly can. What happens now 
is what has been told to the House by 
Members from Utah and Arizona and 
those who are interested in that project 
in that area. The project will stop. I 
think it is bad business to allow it to 
stop. I think it is wise, good sense, and 
fair that the project be continued. I 
think we ought to make that money 
available for this particular project. 

The CHAIRMAN. The Chair recog
nizes the gentleman from Wyoming [Mr. 
THOMSON]. 

<By unanimous consent, at the re
quest of Mr. RHODES of Arizona, the 
time allotted to him was given to Mr. 
THOMSON of Wyoming.) 

Mr. THOMSON of Wyoming. Mr. 
Chairman, I think it is very important 
that we understand here just what the 
situation is and what we are doing. For 
the reasons I stated yesterday, in all 
honesty and sincerity, I think it is a 
healthy thing that the point of order was 
raised by the gentleman from New York 
to the transfer provisions. of this section · 
because things would have happened 
which I do not believe would have been 
in keeping with the zealous manner in 
which the Committee on Appropriations 
has guarded the transfer of funds from 
other activities of the Department of the 
Interior and from one division to an
other. But, that brings us down to the 
point where we have two projects that 
according to the hearings, and in the 
judgment of the committee, it was de
cided that they should go forward with 
the work. By the point of order the 
funds are taken out that are essential to 
continuing that work. Now we are told 
about the various possibilities of transfer 
of funds. It is always unfortunate that 
when figures are given to us on the floor 
of the House during general debate we 
do not have the opportunity to make a 
deliberate analysis of them. The bad ef
fects of that is shown by the confusion 
that has developed in interpreting these 
figures today. I am one of those whore
quested information which was furnished 
by the Secretary of the Interior. I think 
that the case is, and it is shown clearly 
if you examine it, that there is not $5 
million available for transfer from funds 
other than Reclamation appropriations 
even if the transfer was authorized, and 
under the point of order these funds 
would not be authorized for transfer to 
these projects. So there is nothing 
available from sources outside the Recla
mation appropriations. As a matter of 
fact, the money that has been saved is 
going to come back to the general Treas
ury in the regular order of business and 
can be considered in the 1959 budget, as 
is the regular order of procedure. 

As to the figures on page 2748, cited 
by the distinguished chairman of the 
committee, there is $2,409,000 which 
was authorized to be transferred from 
previous sections of the bill, and $2,623,
ooo that cannot be transferred to the 
Bureau of Reclamation projects under 
existing law, title XXI, United States 
Code, section 628, after the point of order. 
So we are bound to the proposition of 
having whatever may be available in the 
Bureau of Reclamation to be trans
ferred-be it $2,400,000 or $7 Y2 million. 
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I would say to you that we should take that was put in by the Bureau of Recla- I would like to reemphasize that if we 
into consideration in acting on the 1959- mation. It now says it can find $5 mil- fail to appropriate this money we are 
fiscal year appropriation as has been and lion more in unobligated balances. That· not saving any mopey; we may be spend
should be the regular order of business. indicates that they must know some-- ing more money; and at best, whether 
That is the time to do it. But the where along the line where savings can transfers are made or not, we are merely 
question is, are we going to let these be made. The Bureau of Reclamation shifting the immediate burden of the 
projects keep going or are we not? The has erred many times with referenc'e to' request and the timing of the request, 
committee decided we should. · I am· miobligated balances. -For instance, in because eventually this transferred 
equally ·critical or more critical than the 1957 the estimate was $11,500,000. The money will have to be replaced, so you 
committee of the Commissioner of the actual fact was that the unobligated bal- will' have to pay back the money which 
Bureau of Reclamation. I join with the ance was $28,123,000. · is "stolen." Thus you are not effecting 
gentleman from New York and the gen- Mr. THOMSON of Wyoming. I do not any saving. 
tleman from Missouri in criticism -of let- disagree with the gentleman from Mas- The CHAIRMAN. The gentleman 
ting contracts for much more housing sachusetts. My point is simply this: As from Utah [Mr. D:~;xoN] is recognized. 
than justified iri previous years hearings to Trinity project which is being con- Mr. DIXON. Mr. Chairman, I desire 
at an ultimate cost of -$20 million instead structed out of the regular reclamation to compliment the committee on ob
of $9 million as previously justified. As construction and rehabilitation, there jecting procedures they think might be 
to shortage of funds to continue work may be some funds available for transfer costly through obligating the Govern
on the prime contract, I think the Com- under the law without hurting a project ment. This alertness increases my re
missioner of Reclamation knew of this in someone else's area but the amount gard for the committee. Although to 
last year. In fact I am satisfied he did, so available for transfer is purely specula- take tne risk of stopping this project 
that he could have requested these funds tive at this time with still 4 months to now is unthinkable. It would be the 
last year in the proper manner, but that go in the fiscal year. If we were to de- most uneconomical economy one could 
is water over the dam. The question is, feat this amendment and the amount is think of. This delay would cost the ben
are you going to provide funds to let inadequate, then the work is halted. On eficiaries who repay the loan at least 
them go ahead with these projects- the other hand if we pass the amend- one-third of the supplementary appro
reclamation water storage projects? ment, we are not losing the funds that priation sought, also, it would delay by 
They are the water storage projects and come for savings. They will still be months the returns from powerplants 
do not put more land into production. there and can be taken into account in which could bring us great revenue. 
They are the backbone of the greater making the appropriations for fiscal year Merritt, Chapman & scott have the 
overall projects development which this 1959 which bill will be coming up contract. They bid 25 percent, or about 
Congress has deliberately considered and shortly and which is the usual and regu- $26 million, under the estimated cost. 
approved by overwhelming vote. The lar procedure. They are 7.4 percent complete with their 
money is all paid back. It is simply a As to the Glen Canyon item the situ- work but 11.3 percent of their time is 
loan. They were singled out to pay in- ation is different and even more serious. gone. They spend $100,000 a week for 
terest during construction-the only This project is constructed from a spe- payroll. They need $3 million for cable. 
projects I know of .in which that has cial account known as the "Upper Colo- Without cable they cannot complete the 
been done. How would you like it if you rado Basin account." Under the law tunnels. The tunnels have to be com
got a loan from a bank and started to funds cannot be transferred from other pleted by low water this summer, other
go ahead with your building and then accounts. No funds are available within wise the water cannot be diverted into 
the bank slowed down the. rate of ad-:o the account. If this appropriation is not those tunnels and the course of the river 
vance to where it made your business made the work simply halts until next changed. If the tunnels are not com
construction uneconomical? If we slow year's funds are available. pleted by low-water time a whole year is 
down and ~tring out this construction The question you are voting on is sim- gone. This threatens a whole year's loss 
that is what we would be doing to the ply, Do you want to stop work on good of time on this tremendous project and 
people of this area. To vote against this reclamation projects and throw thou- a great loss in money. 
amendment would not be a vote for econ- sands of men out of work? Do you want 
omy. It would be a vote for waste and- to vote for a bad business practice to in- Besides that, there are 1,000 employees 

th t f th · t ? I and more down there, 135 miles from inefficiency contrary to all good business crease e cos o ese proJec s am 
d t d t t f nowhere, who will be thrown out of work. practices. sure you o no an urge you o vo e or · 

th d t - · Again I submit the fact that to take Furthermore, at a time when leaders e amen men· -
Th CHAIRMAN Th tl the risk of diverting funds from other · on both sides of the aisle are indicating _ e · e gen eman 

f C l·fo n· [Mr HAGEN] 1·s re 0-g purposes is too dangerous and is uneco-that we must give thought to expanding rom a 1 r 1a · c -· -d · · nomical economy at this time. reclamation projects and other public mze · 
works projects, how can you justify a Mr. HAGEN. Mr. Chairman, I do not · The CHAIRMAN. The gentleman 
vote to stop construction .on good p·roj- profess to be an expert on construction, from California [Mr. ScuDDER] is rec
ects already under construction that will but I think any lay person knows that · ognized. 
put two or three thousand men out of to stop and start construction on proj- Mr. SCUDDER. Mr. Chairman, it 
work. It would be most unfortunate if ects of this magnitude makes it more ex- seems to me we should be doing more 
we did. If there turns out to be $2 Y2 - ·pensive. Failure to appropriate this for the development of the internal con
million carryover funds or if it turns money would be no economy, and it is dition of our country during these times. 
out that there are $7Y2 million of carry- very conceivable that it will cost the There has been a slack in employment 
over funds at the close of fiscal year Government money. which we all recognize. 
1958, this can be taken care of when the . With respect to this matter of stealing I believe that the projects now under 
regular 1959 budget comes up in _ the - funds from other projects, the fact that way and other projects that are in the 
regular manner. We will not lose the there · might be a certain amount of planning stage should be started in or
funds. money unobligated today does not mean · der to improve our economic condition. 

Mr. BOLAND. Mr. Chairman, will the that within a period of 3 weeks there There has been a lull in new starts in 
gentleman yield? might not be a call for that money by public works and reclamation projects, 

Mr. THOMSON of Wyoming. I yleld. some other project which this Congress during the past 10 to 15 years. I believe 
Mr. BOLAND. I think the gentleman has approved. I have a particular case that this is one way in which we can 

makes a good argument. The only point in mind fn my own District. I would bolster the economy of our country and 
that I disagree with him on is that there _ hate to see that moriey diverted 'either add to the employment rolls. 
is $7,442,000 available for the Trinity to the Trinity project or the Glim Can- There would be a big economic loss if 
River division. There is no doubt about yon project. We should take a very these projects were stopped, because the 
that. close look at the failure of the Appro- stopping of work on a project such as 

Mr. THOMSON of Wyoming. I agree priations Committee to follow the request this would delay construction and ulti-
with the gentleman. of the Bureau of Reclamation for addi- _ mately cost the taxpayer · more money. 

Mr. BOLAND. The gentleman from tional supplemental moneys for these I would like to see the amendment of-
Utah [Mr. DAWSON] cites the reference two projects. fered by the gentleman from Utah fMr. 
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DAWSON], .adopted, as I feel it would step 
up some of the progr-am. 

Furthermore,. as I mentioned. yester· 
day, the Trinity River project which is 
included in this legislation, there has 
been offered a partnership program 
whereby the Pacific Gas & Electric 
Co. of California will construct the 
power facilities at a total saving of $60 
million to the Federal taxpayers and at 
the same time become a taxpayer and will 
pay over that period of time $145 million 
in Federal, State and local taxes and 
will pay to the Government for falling 
water $165 million over the 50-year 
period. · 

The CHAIRMAN. The Chair recog .. 
nizes the gentleman from Colorado [Mr. 
CHENOWETH]. 

Mr. CHENOWETH. Mr. Chairman, I 
rise in support of the ~mendment offered 
by the gentleman from Utah [Mr. DAw· 
soN]. I feel very strongly that both the 
Glen Canyon and Trinity projects should 
be allowed to continue and I hope that 
these appropriations will be approved. I 
do not know what money is available for 
either project, but, in my opinion, that 
is immaterial. Nothing is going to be 
wasted · and no money will be lost by 
making these funds available for im· 
mediate use. Therefore, I urge the 
House to pass the amendment offered by 
the gentleman from Utah [Mr. DAwsoN]. 

Mr. ASPINALL. Mr. Chairman, will 
the gentleman yield? 

Mr. CHENOWETH. I yield to the gen· 
tleman from Colorado. 

Mr. ASPINALL. As I understand it. 
no funds are granted to continue the 
work at Glen Canyon and between 1,500 
and 2,000 employees will be out of work 
between the 1st of March and the 1st of 
July. Can the ge1_1tleman tell me where 
those employees will go and what will 
happen to them during the 3- or 4-
month interval? 
· Mr. CHENOWETH. I will say to the 

gentleman from Colorado that they will 
probably go on the unemployment rolls. 
I want to confirm what my colleague 
said about his' concern over the situation 
at Glen Canyon. In December of last 
year he planned a visit to Glen Canyon 
to check on the construction program. 
He invited me as a member of the com· 
mittee to accompany him. On three 
different occasions we were ready to make 
the trip to Glen Canyon by air, but were 
prevented from doing so because of un
favorable weather conditions. He was 
anxious to make this inspection trip to 
see for himself just what the conditions 
were. 

Mr. ASPINALL. I thank the gentle· 
man and I promise the House I will con
tinue to have that frame of mind .and 
will make annual trips .as a representa· 
tive of the committee to that area. 

Mr. RHODES of Arizona. Mr. Chair· 
man, will the gentleman yield? 

Mr. CHENOWETH. I yield to the 
gentleman from Arizona. 

Mr. RHODES of Arizona. I am very 
much concerned about the matter which 
the two gentlemen from Colorado 
brought up concerning unemployment. 
The location of the dam being in my 
State, naturaily ~ the State of i\rizona 
will be la.rgely responsible for p~cking up 

.the unemployment tab for -anybody who 
is eligible to apply for unemployment 
compensation. It will result in ·a very 
rough .situation. 

Mr. CHENOWETH. I appreciate the 
comments of the gentleman from Ari· 
zona. I might state that I am receiving 
many inquiries from persons who are in· 
terested in obtaining employment on the 
Glen Canyon project. No doubt many 
have gone to Page, Ariz., in the hope 
they will find work. It would be a most 
unfortunate situation if the work on the 
dam should be suspended at this time. 
J; hope this will not happen. I urge the 
adoption of this amendment. 
. The CHAIRMAN . . The Chair recog
nizes the gentleman from Utah [Mr. 
DAWSON]. 

Mr. DAWSON of Utah. Mr. Chair
man, it might be well at this point to 
review the debate •on this amendment. 
In the beginning the bill provided for a 
$10 million approp:iia.tion for the Glen 
Canyon Dam and an equal amount for 
the Trinity Dam. This was thrown out 
on a point of order because the para
graph also provided that these funds 
were to be secured by transfer. That 
indicates an intention on the part of 
the ·committee to proceed with these 
projects; otherwise they would not have 
appropriated the money in the first 
place. 

The gentleman from New York op
poses my amendment for the reason 
that the housing at Glen Canyon is 
going to cost too much. He indicated 
it may cost up to $100,000 a house. The 
gentleman gets his figures from page 587 
of the hearings. I have talked with the 
gentleman from New York in regard to 
this. On that page you will find that 
this cost for housing includes not only 
the houses but the laying out of the 
-whole city, the building of an airfield, 
warehouses, tools, light, water, and 
everything connected with a city. So he 
divides the total cost of .service facili· 
ties at Glen Canyon by the number of 
permanent houses they would have and 
he comes up with this figure. That is 
the situation. 

Mr. MORANO. Mr: Chairman, will 
the gentleman yield? 

Mr. DAWSON of Utah. I yield to the 
gentleman from Connecticut. 

Mr. MORANO. Can the gentleman 
tell me whether or not the amount sought 
to be made available by your amendment 
is a loan to be repaid to the Govern .. 
ment? 

Mr. DAWSON of Utah. Every penny 
of it will be repaid to the Government; 
not only repaid, but repaid with interest. · 
The thing that disturbs us is that if the 
project is closed down now we are pay
ing interest 'on it and the men are -going 
to be laid off of work, the contractor is 
going to be required to pull out his equip .. 
ment, and eventually we will have to pay 
for it. Speaking of the people who are 
going to be unemployed, actually there 
are about 2,500 at Glen Canyon alone. I 
am not familiar with Trinity. But those 
people will be unemployed; and if they 
are put on the relief rolls, as they are 
going to be, we will have to pay tor it. 

Mr. Chairman, I hope the amendment 
will be adopted. 

The CHAIRMAN; The Chair recog .. 
nizes the gentleman from Colorado rM:r. 
ROGERS]. . 

Mr. ROGERS of Colorado. Mr. Chair· 
man, I rise in support of the Dawson 
amendment. I want to point out, first 
of all, that what you -are dealing with 
here is repayable funds to the Bureau of 
Reclamation revolving account. A year 
ago the Bureau of Reclamation re· 
quested $37 million to start the project 
and operate it for 1 year. Now the Bu· 
reau of the Budget, not going along with 
the recommendation of the Bureau .of 
Reclamation, insists that that be cut to 
$27 million. The approPriation of $27 
million was made. The contracts were 
let, and the men who bid on the contract 
bid on it on a time basis with the object 
of a continuous operation .so that "it 
would be finished on time. · 

Now, what has developed? As the 
chairman of the committee pointed out 
in response to a question a moment ago, 
he said that $5 million is available if 
they want to go ahead and use it. Well, 
now, if you will turn to page 2384 of the 
RECORD, let us see where that $5 million 
he insists could be used comes from. It 
will come from your National Park Serv· 
ice, it· will come out of your Fish and 
Wildlife program, it will come out of 
your commercial fisheries management 
and investigation resources program, 
and it will come out of other respectable 
projects that have been authorized. If 
they should take and transfer these 
amounts as indicated by the chairman of 
the committee, then these projects will 
not be in a position to go arhead and they 
will be ended. If the information given 
to us is correct, on the 1st of March of 
this year the contractor will be out of 
money and unable to operate. 

The CHAIRMAN. The Chair recog .. 
nizes the gentleman from Missouri [Mr. 
CANNON]. 

Mr. BOLAND. Mr. Chairman, will the 
gentleman yield? , 

Mr. CANNON. I yield to the gentle· 
man from Massachusetts. 

Mr. BOLAND. I just want to correct 
the gentleman who just spoke. The fact 
of the matter is that the money would 
not come from those projects at all listed 
on page 2752, which gives a list of the 
Bureau appropriations. The gentleman 
did mention the National Park Service 
and the Fish and Wildlife program, but 
the $5 million does not apply to that at 
all. There are only $2 million involved 
there. 

Mr. TABER. Mr. Chairman, will the 
gentleman yield? 

Mr. CANNON. I yield to the gentle· 
man from New York. 

Mr. TABER. The thing I wanted to 
call attention to was this, that a vote for 
this amendment is a vote in favor of 
these projects that I have referred to. 

The CHAIRMAN. The time of the 
gentleman from Missouri . [Mr. CANNON] 
has expired. All time has expired. 

The question is on the amendment ·of .. 
fered by the gentleman from Utah [Mr. 
DAWSON]. 

The question was taken; and on a di ... 
vision <demanded by Mr. CANNON) there 
were--ayes 76, noes 56. 
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Mr. CANNON. Mr. Chairman, I de

mand tellers. 
Tellers were ordered, and the Chair

man appointed as tellers Mr. DAWSON of 
Utah and Mr. RooNEY. 

The Committee again divided, and 
the tellers .reported that there were
ayes 72, noes 60. 

So the amendment was agreed to. 
Mr. DEMPSEY. Mr. Chairman, I of

fer an amendment. 
The Clerk read as follows: 
Amendment offered ·by Mr-. DEMPSEY: On 

page 15, preceding line 8, insert the follow
ing: "The $1,800,000 previously appropri
ated for the Navaho unit of the -Upper Colo
rado storage basin is to be used to initiate 
construction on this unit in the current 
fiscal year." 

Mr. CANNON. Mr. Chairman, after 
consultation on both sides of the aisle, I 
am authorized to accept this amend
ment. 

Mr. DEMPSEY. Mr. Chairman, the 
amendment which I have submitted here 
is not asking for any additional money 
for construction of the Navaho unit of 
the Upper Colorado River development. I 
am asking only that by"B.doption of this 
amendment you express your specific in
tent that the $1,800,000 which you have 
so graciously appropriated heretofore for 
use in this fiscal year be used as you had 
intended. 
_ This affirmative action, I feel, is nec

essary because it has been proposed that 
the money be diverted to other work and 
that this vitally important reclamation 
unit be left dormant. This proposal 
manifestly is in direct opposition to the 
intent of the Congress. It seems to me 
to be an attempt to usurp -our Congres-. 
sional prerogatives. 

Adoption of this amendment merely 
means that the serious economic situa
tion which confronts the people of New 
Mexico, particularly in the northwestern 
area, shall not be disregarded. It means 
that positive and immediate action must 
be taken to remedy at least in part the 
serious water deficiency which New 
Mexico faces. My State has been losing 
and will continue to lose almost 700,000 
acre-feet of Colorado River water each 
year until this project is built. This 
water belongs to New Mexico under the 
Colorado River compact but is now flow
ing on down the river without benefiting 
the people to whom it belongs. 
- Our Navaho Indians, as you well know, 

have been plagued by economic hardship 
for many years due to a lack of proper 
development of the natural resources 
which they can utilize when sufficient 
water is provided. This Navaho Dam is 
the only possible source for that water. 
The most expeditious construction possi
ble of this valuable unit, therefore, is 
imperative. That will not be attained if 
the money you have seen fit to appro
priate for it can be diverted to other pur
poses, money which you deemed it proper 
to specifically earmark for the Navaho 
unit. 

I am certain that all of you will agree 
with me that this plan to divert the 
funds is in no sense economical but, on 
the other hand, will work a definite and 
further economic handicap on people 
who look to us for just and equitable 

treatment. I will appreciate your SUP
port of my amendment. 

The CHAIRMAN. The question is -on 
the amendment offered by the gentle· 
man from New Mexico. 

The amendment was agreed to. 
Mr. MONTOYA. Mr. Chairman, I ask 

unanimous consent to extend my re
marks at this point in the RECORD. 
· The CHAIRMAN. Is there objection 
to the request of the gentleman from 
New Mexico? 
· There was no objection. 

Mr. MONTOYA. Mr. Chairman, I fully 
realize many of the Members of this body 
are vitally interested in a sound and 
healthy reclamation program which will 
help build up the economy throughout 
our country. With respect to Navaho 
Dam the Congress spoke in no uncertain 
terms in providing funds for the initia
tion of this very worthwhile project. At 
the present time it is lingering in a state 
of uncertainty because the will of Con
gress is about to be thwarted by the ar
bitrary ax of the Budget Bureau. I am 
not willing to state that the Bureau of 
Reclamation is part of this plan because 
its officials must of necessity keep silent 
as to their part and I believe that they are 
wholeheartedly in sympathy with the 
construction of this project. I am very 
grateful as I know my constituents are, 
that the Committee on Appropriations 
saw fit during the course of the hear
ings on this bill to elicit the thinking of 
the Bureau of Reclamation and the 
Budget Bureau and the committee has, 
no doubt, impressed upon both of these 
departments that the Congress will not 
stand for the Budget Bureau curbing the 
will of Congress. While it may be legal 
to do so I feel that the onus is on the 
Budget Bureau to prove the exercise of 
prudence and good faith instead of cold
blooded wielding of the ax. I wish to 
commend the Appropriations Commit
tee for making known in crystal clear 
language that it intends to fight as an 
agency of Congress for the preservation 
of legislative pronouncement on our 
statute books. Navaho Dam is a very 
vital project in my State. It is needed 
to enhance the economy of an almost 
forgotten people, the Navaho Indians. 

I am grateful for the kind reception 
you have given this project. 

The Clerk read as follows: 
CHAPTER VIII 

DEPARTMENT OF STATE 

ADMINISTRATION OF FOREIGN AFFAIRS 

Salaries ana expenses 
For an additional amount for "Salaries 

and expenditures," $375,000. 

Mr. GROSS. Mr. Chairman, I offer 
an amendment. 

The Clerk read as follows: 
Amendment offered by Mr. GRoss: Page 

15, strike out line 16. 

Mr. GROSS. Mr. Chairman, it is my 
understanding that this $375,000 is 
wholly unnecessary to carry on the pro
gram of admission of immigrants to this 
country. It is ~Y understanding, after 
talking to the distinguished chairman of 
the subcommittee of the House Judiciary 
Committee, the present Chairman of the 
Committee of the Whole, that this money 

is not necessary to carry on the program 
of admission of foreigners, that the 
screen~g has already been· done, and 
that very largely this is a proposition 
of rubber-stamping the authorizations 
for ·entry into this country already made. 

Therefore, Mr. Chairman, I do not 
care to belabor the point, but I can see 
no reason why $375,000 should be ex
pended to add 53 more Americans and 
112 natives of foreign countries to the 
payroll. I can see absolutely no reason 
for it in view of the statement of the 
gentleman from Pennsylvania [Mr. WAL
TER] that this money is unnecessary to 
carry on an orderly program. 

Mr. ROONEY. Mr. Chairman, I rise 
in opposition to the pending amend
ment. 

Mr. Chairman, I am afraid that my 
distinguished friend, the gentleman 
from Iowa, has been misinformed with 
regard to the situation connected with 
this $37.5,000 appropriation. At the lat
ter end of the first session of this Con
gress last summer, the Immigration and 
Nationality Act was amended to provide 
for the issuance of 80,000 addit_ional 
visas over a certain period of time. In 
this present fiscal year, between now 
and June 30, it is expected that 29,000 
of these visas will be issued and that in 
the coming year, 1959, some 40,000 visas 
will be issued. If there is anyone who 
thinks that this meritorious -program 
does not necessitate additional help for 
the hard-working consulates, particu
larly in Italy and Greece, they are not 
properly informed. Those of us who are 
familiar with these consular offices know 
that of all the people in the Foreign 
Service who do a fine job, and you know 
this as a result of your mail and the 
replies you get to your every inquiry, 
particularly from a country such as Italy 
where they are utterly swamped with 
work in Genoa, Naples, and Palermo, as 
I say, these are the people who need 
additional help. To interfere with or 
deny the recommendation of this com
mittee and this amount for the State 
Department, and I should remind you 
that these are employees who with the 
exception of 12 or 13 percent, will be 
all used overseas at our consulates, is 
just hamstringing a program designed 
to bring to the United States many near 
relatives of American citizens of Italian 
birth. This action would prevent the 
admittance to the United States of ar
tisans and skilled specialists from such 
countries as Greece and many other 
countries as well. I do not think this 
House of Representatives will go along 
on hamstringing an operation of the 
Government such as that with which we 
are involved here. I know that in my 
particular office we have tremendous 
business with our consulates in Naples, 
Palermo, and Genoa, and I know that 
they cannot physically answer my letters 
and inquiries in full detail because they 
are swamped with work at the present 
time. I personally know that that is 
the true situation and that most of the 
Members here have had the same ex
perience. 

Mr. MORANO. Mr. Chairman, will the 
gentleman yield? 

Mr. ROONEY. I yield. 
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Mr. MORANO. Mr. Chairman, I agree 

with what the gentleman from New York 
is saying. I am one of the Members of 
the Congress who has a great deal of cor-' 
respondence with the consular offi.cials 
overseas and I know that some of tliem 
are as much as 3 and 4 months behind 
in their replies to inquiries that I make 
of them. 

Mr. ROONEY. I should point out to 
the distinguished gentleman from Con
necticut and the membership that in the 
period between September and Decem
ber, 1957, just passed, there were 4,245 
Congressional inquiries directed to three 
posts alone-Naples, Palermo, and 
Genoa. 

Mr. MORANO. It is simply a matter 
of an obligation that we have. This Con
gress passed a law which provided for 
the uniting of families of American citi
zens. 

Mr. ROONEY. Exactly; and the com
mittee has looked this over very care
fully. The committee is in unanimous 
agreement with regard to this. The 
amount requested by the Department of 
State has already been cut some 16 or 
17 percent but this $375,000 will get 
these 29,000 visas issued between now 
and June 30. 

Mr. FEIGHAN. Mr. Chairman, will 
the gentleman yield? 

Mr. ROONEY. I yield. 
Mr. FEIGHAN. Last fall as a member 

of the Subcommittee on Immigration and 
Nationality, I made an inspection of 
consular offi.ces and their work with ref
erence to the recently passed immigra- -
tion law in Germany, Italy, and Austria, 
and particularly in Italy and Germany, 
I found the staffs are very small com
pared with the tremendous load that we 
have put on them as a result of passing 
this law last fall. I am certain that they 
are not going to be able to implement 
this bill unless they get additional funds. 
For my part, I will leave it to the dis
cretion of the chairman of the subcom
mittee and the other members of the 
Subcommittee on APJ?ropriations -who 
have authorized this $375,000. 

Mr. ROONEY. The present action of 
the subcommittee, I should say to the 
distinguished gentleman from Ohio, 
would provide the funds necessary for . 
the interviewing of the indeterminable 
thousands of applicants, many of whom _ 
will not be able to qualify on short no
tice but who, nevertheless, must be · 
given the opportunity to obtain the non
preference visas so unexpectedly made 
available to them by section 12 of the 
act. 

(By unanimous consent, at the re- · 
quest of Mr. GROSS, Mr. ROONEY was 
granted 2 additional minutes.) 

Mr. ROONEY. The money included 
by the committee would also provide for 
the vast amount of clerical work in
volved in the revision of the waiting 
lists. The gentleman is going to say, 
"Well, some of these cases are already . 
in the pipeline." Yes. About 38,000 of . 
the 80,000 visa cases are in the pipeline, 
but they have to be checked; and, as I 
am going to point out, this money is . 
also required for the issuance of notices 
to registrants, the reception of hundreds 
of thousands of callers, and at least a 
60-percent increase in the volume of 

visa correspondence, all directly attrib- last year, should get the benefits in-
utable to the new law. tended in the act last year. · 

Finally, I submit that under the action . I trust the amendment will be voted 
recommended by the committee in the down. 
pending bill we shall in orderly fashion The CHAffiMAN. The question is on 
be able to take c·are of the issuance of the amendment offered by the gentle
these 29,000 visas. We have not given man from Iowa [Mr. GRoss]. 
the State Department and Foreign Serv-- The amendment was rejected. 
ice 15 cents too much to do the job. The Clerk read as follows: 
, J nOW yield tO the distinguished gen.. INTERNATIONAL. ORGANIZATIONS AND 
tleman from Iowa. CoNFERENcEs 

Mr. GROSS. I have read the hear- coNTam'UTioNs To INTERNATioNAL 
ings -on this subject, and you certainly oRGANIZATioNs 
gave this the "once over lightly" treat- - For an additional amount for "Contribu
ment. There is practically nothing in tions to international organizations," $9,
the hearings, and I can find no evidence 690,563. 
of a letter submitted to you by the dis-
tinguished gentleman from Pennsyl- Mr. GROSS. Mr. Chairman, I offer 

an amendment. · 
vania [Mr. WALTER], in the record. The Clerk read as follows·. 

Mr. ROONEY. The letter of the dis-
tinguished gentleman from Pennsyl- Amendment offered by Mr. GRoss: Page 
vania came too late for printing. May 15, strike out lines 17 through 20. 

I say to the gentleman I have been The CHAIRMAN. The gentleman 
reading from a memorandum in re Pub- from Iowa is recognized on his amend-
lie Law 85-316 prepared by the State ment. 
Department. Mr. GROSS. Mr. Chairman, I .should 

Mr. MORANO. Mr. Chairman, will like to ask the gentleman from New York, 
the gentleman yield? in prefacing my remarks on this amend-

Mr. ROONEY. I yield. ment which strikes out $9,690,563 for 
Mr. MORANO. I want to mention · the support of the so-called United Na

one more point. The immigration law tions Emergency Force, to tell me one 
provides for a security check. How are thing: What is the difference between a · 
you going to have a good sound security contribution made to the United Na
check to prevent any alien who might be tions for this purpose on the basis of an 
subversive from coming into this coun- assessment, and a voluntary contribution 
try, unless you provide them with the to the United Nations? 
money to make the proper investiga- Mr. ROONEY. I should first say to 
tion and eliminate the possibility of the gentleman that I did not originate 
subversives entering this country? The the method by which the total money . 
Congress ought to go along with what it was raised. 
did last year when it amended the law, Mr. GROSS. I did not say the gen-
and provide the money to carry out the tleman did. Just explain, please. 
provisions of the law. Mr. ROONEY. It was originated by 

The CHAmMAN. The time of the the gentleman's friend, Ambass~or 
gentleman from New York [Mr. Lodge and his staff at the United Nations 
RooNEY] has again expired. at New York. 

(By unanimous consent, Mr. ROONEY Insofar as this United NationS Emer-
was granted 1 additional minute.) gency Force expense was concerned 

Mr. ROONEY. The •largest number · h 
of the aliens who would enter the United t ere were two different methods: One 
States. under the act are relatives of by way of assessment and the other by 
Am. erican residents and skilled special- way of voluntary contribution. As to 

the ftrst---
ists who have already applied for entry. Mr. GROSS . . Now, just· a minute·, 
But they have descended upon the con-
sulates abroad in such numbers that our what is a voluntary contribution? 
consular folks are just bottlenecked, Mr. ROONEY. Please let me answer 
with the result that now they cannot . the gentleman's question and take it one 
even adequately answer Congressional part at a time. With regard to the 
mail, and they generally do a pretty fair voluntary phase of it, the United States 
job of giving us a true picture with re- contributed $12,920,850 in what the State · 
gard to visa cases. Department calls special assistance. 

Mr. GROSS. So we should spend . Mr. GROSS. Just minute; I cannot 
$375,000 to further compound the un- yield for a speech on the part of the 
employment situation in this country? . gentleman. 

Mr. ROONEY. Oh, I do not think Mr. ROONEY. I thought the gentle-
that the few decent alien relatives who man wanted an answer to his question. 
would come in would make a bit of dif- Mr. GROSS. I wanted to know the 
ference in that situation. difference between a contribution on the 

Mr. COUDERT. Mr. Chairman, I basis of an assessment, and a voluntary 
would like to say, as a minority member contribution. What does "voluntary" 
of the committee, that the action of the · mean? Does that mean that Eric John
committee was unanimous, that this ap- ston and Nelson Rockefeller have con
propriation is definitely necessary to im- tributed to the support of the United 
plement the legislation that was passed . Nations? -
l~t September. Either we apprepriate . Mr. ROONEY. Not exactly. The 
the necessary funds or,, in effect, .simply , $l2,920,850 was voluntary but with your 
repeal the act. I think it is important and their tax money. · I do not want the 
that these funds be appropriated. I gentleman to ,be confused. This . is the 
think it is important that the classifica- sum of money th-at your representatives 
tion of persons, and those families for at the United Nations voluntarily con
the relief of whom th.e act was pass~d tributed toward 'a $14,971,012 fund. 

-
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Mr. GROSS. I thank the gentleman. 

I cannot yield further. 
Mr. ROONEY. And I am not saying 

that it was not a good idea insofar as. 
keeping peace is concerned. . 

The CHAIRMAN. The gentleman de
clines to yield further. 

Mr. GROSS. Of course, it is not a 
voluntary contribution; it is taken out 
of the United States Treasury by way of 
the Appropriations Committee. 

Mr. ROONEY. Mr. Chairman, will 
the distinguished gentleman yield? 

Mr. GROSS. Yes. . . 
Mr. ROONEY. No; there is not a dol-· 

lar in this bill for that. Our regular 
assessment is to the extent of 32.54 per
cent amounting to $13,023,563. The 
voluntary amount, the $12,920,850 was 
volunteered by Ambassador Lodge and 
your representatives in the United Na
tions toward the expense of this police 
force and was paid out of mutual se
curity money. Here is the summary: 
UNITED NATIONS EMERGENCY FORCE (UNEF) 

FINANCING 

Of $55 million authorized for UNEF for the 
period from its inception on November 6, 
1956, until further decisions are taken in the 
fall of 1958. 

Million 
73 percent has been assessed against all 

U.N. members (approximately)------ $40 
27 percent has been obtained through 

voluntary offers of special assist
ance 1 (approximaJely) -------------- 15 

Total--------------------------- 55 
1 From United States, United Kingdom~ 

France, Australia, Pakistan, Greece, New Zea
land, Dominican Republic, Netherlands, 
Mexico, Burma, Ceylon, Liberia, Austria. 
This is in addition to many forms of assist
ance given by member governments in the 
formation of UNEF and its operation at no 
charge to the U.N. 

The United States is contributing: 
Toward the approximately $40,-

000,000 in total assessments 
(or 32.54 percent)----------- $13,023,563 

In special assistance___________ 12, 920, 850 

not contributed a penny to clean it and. 
$9,600,000,000 is carried in this bill toda~ 
to make up the deficits of other members 
of the United Nations because they have 
not lived up to their agreements. 

And, speaking of voluntary contribu
tions, American taxpayers paid into the 
United Nations voluntary contributions 
of $14,971,000 last year. 

The CHAIRMAN. The time of the 
gentleman from Iowa has expired. 

(By unanimous consent (at the request 
of Mr. McCORMACK), Mr. GROSS was al
lowed to proceed for 5 additional min
utes.) 

Mr. GROSS. Mr. Chairman, on the 
subject of voluntary contributions to the 
United Nations of $14,974,000-out of 
that total we contributed $12,920,000, 
lacking only $2 million of the entire 
amount. Yet they come in here and 
want us to "kick in" another $9 Y2 
million. 

It is about time that we do something 
about it and we can do it here today by 
denying this appropriation and saying 
to those 44 governments throughout the 
world that belong to the United Nations 
to carry their share of the load. 

Russia has not contributed one dime, 
nor have any of the satellite countries 
contributed one dime to this United Na
tions Emergency Force. They helped 
vote the assessment upon the people of 
this country but they are not about to 
contribute anything to it. 
· It is about time that we show some 
degree of sanity by refusing to vote mil
lions of dollars for things of this kind. I 
hope my amendment is adopted. 

Mr. ROONEY. Mr. Chairman, I rise 
in opposition to the amendment offered 
by the distinguished gentleman from 
Iowa [Mr. GROSS]. 

Mr. Chairman, I do not believe we 
need to take up too much time with this 
amendment. It is apparent that my dis
tinguished friend, the gentleman from 
Iowa [Mr. GRossJ, has, as he usually 
does, read all .. the printed hearings of 
the subcommittee. I think he will agree 

47.17 percent of the totaL 25,944,413 that the information which he has on 
Mr. GROSS. Yes; and who put up this subject was found by him in these 

the money? The United States tax-· printed subcommittee hearings. We fol
payers put it up, That is what I am lowed the course we always follow with 
getting at when we speak of voluntary,. qoverninent agenctes and put every-

Mr. ROONEY. Of course the gentle- thing on the table for everyone · here 
man did not intend to imply that there to see. The committee was not asked 
was an endeavor to get Eric Johnston to take any action with regard to the 
and Nelson Rockefeller to contribute it voluntary UNEF fund the gentleman 
all out of their personal funds. from Iowa referred to. The money 

Mr. GROSS. Of course not. I do proposed in the pending bill amount
not like this voluntary contributions ing to $9,690,653, is for our regu
business to the United Nations when it lar assessment and either we pay it or 
is coming out of the taxpayers' pockets we resign from the club. It is either 
involuntarily, one or the other. This sum of money 
. If you will turn to the hearings you is to meet the United States share of 
will find that 44 out of 76 nations in funds voted by the 12th session of the 
the United Nations failed to meet their United Nations General Assembly as an 
assessments in 1957, and there is no assessment to maintain the United Na
record that they have paid anything so tioris Emergency Force in the Middle 
far · in 1958 or have any intention of East. This amount is to cover the United 
paying anything in 1958. Iri other· States share of both the deficit incurred 
words, we have put up $26 million of the in calendar year 1957, and the costs of 
total amount that is budgeted for the maintaining the force in calendar year 
United Nations: we are the people who 1958, under existing authorizations of 
are carrying the load for this thing. the United Nations General Assembly. 
· Let us go just one step further, how · You .will find at page 386 of the 
much· have these other nations contrib.: · :Printed hearings a list of the nations 
uted to clean up the Suez Canal they that contributed the total of $14,971,012 
filletl- up? ·As far as· I know they have· for the voluntary fund to which the·gen-· 
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tlem~n from Iowa has referred. . But 
the nine million plus carried in the bill
which the pending amendment_ would 
strike out, is all for the regular United· 
States share of our assessment of 32.54 
percent. . 
- As I said yesterday here on the :floor, 
in answer to the distinguished gentle
man from Iowa, if we are going to be-· 
long to the club, we have to pay the 
dues. We now have the dues bill and 
either you pay or you are in arrears. I 
do not think this House is going to per
mit the United States to become in· 
arrears. The way that our contribu
tions to international organizations have 
been increasing for the last 3 or 4 years 
prompts me to suggest that the gentle
man from Iowa take up this matter with 
our distinguished ambassador at the
U. N., the former Senator from Massa
chusetts, the Honorable Henry Cabot 
Lodge. Perhaps he can get some reduc
tions. 

Mr. GROSS. Mr. Chairman, will the 
gentleman yield? 
· Mr. ROONEY. I yield to the gentle
man from Iowa. 

Mr. GROSS. I probably had as much: 
correspondence with that gentleman as 
the gentleman from New York [Mr. 
RooNEY] has had in the last 2 or 3 
years trying tb get information in ref
erence to the United Nations. 

Mr. ROONEY. I have had no trouble 
in getting information, I may say to the 
gentleman. 

Mr. GROSS. I did not say the gentle
man f:rom Iowa had any difficulty. But 
I would like to renew my question to the 
gentleman. What is going to happen 
with respect to the other members of the 
United Nations who refuse to come 
through with their contributions? Are 
they going to be members of the club or 
not? 

Mr. ROONEY. All I can say is that 
you should kick them out of the club if 
they can afford to and do not pay their 
dues. I think that is elementary. 

Mr. GROSS. All right. Are they go
ing to be kicked out of the club, or are 
we going to continue to let them stay in 
the club? 
· Mr. ROONEY. There are some mem
bers in that club that I would love to see 
kicked out by unanimous vote. 

Mr. GROSS. But the gentleman very 
well knows as long as we continue to do 
the sort of thing that you are asking us 
to do here today, we are going to carry· 
the financial burden. 

Mr. ROONEY. The gentleman pro
poses to make a fast worldwide policy 
decision on an appropriation bill ·in an 
item such as this. The gentleman poses 
the question: Should we or should we 
not belong to the United Nations? But 
this is not the time or place to resolve 
that. Personally, I believe we must keep 
our membership in the U.N. 
· Mr. GROSS. It would not be the first 
time that an appropriation has been 
stricken out, would it? 

Mr. ROONEY. I do not think there 
has ever been much success in regard 
to striking out U.N. appropriations. we 
are still a member in good standing. 

Mr. GROSS. I am afraid what the 
gentleman says is altogether too true~ 
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Mr. COUDERT. Mr. Chairman, will 
the gentleman yield? 

Mr. ROONEY. I yield to my col· 
league, the gentleman from New York 
[Mr. CounERTJ, the ranking minority 
member of the subcommittee. 

Mr. COUDERT. I join my distin· 
guished chairman in opposing this 
amendment. As he so well pointed out, 
this is an obligation of the United States 
arising out of its membership in the 
United Nations. It is for the purpose of 
continuing to make use of the emergency 
force in the Near Ea.st that has unques· 
tionably contributed to maintaining 
peace in this diflicult and very important 
area. The amendment should certainly 
be voted dovm. 

Mr. ROONEY. Mr. Chairman, I yield 
back the remainder of my time and urge 
the prompt defeat of the pending 
amendment. 

Mr. CURTIS of Missouri. Mr. Chair· 
man, I move to strike out the last word. 

Mr. Chairman, I do this not to take 
part in the debate here but rather to get 
further information about these volun· 
tary contributions. Here is what I want 
to clear up, and my remarks are ad· 
dressed to the chairman of the subcom· 
mittee. As I understand, the Congress 
has imposed a limitation on the percent· 
age that the United States pays in its 
assessment for United Nations costs. 
Now, the question is thjs: Is this term 
"'voluntary contribution" a device to get 
around that limitation, or does it accom· 
plish that result? 

Mr. ROONEY. I think that that might 
better be answered by Ambassador Lodge, 
our representative up in the United Na· 
tions. There is no money in this bill, 
however, in connection with any volun· 
tary assessment or voluntary contribu· 
tion. 

Mr. CURTIS of Missouri. I appreciate 
the arguments that have been advanced 
about this particular issue, and I am in 
accord with them. I might state that I 
will vote against this particular am~nd· 
ment, but it dbes raise this question. It 
seems to me that the members of the 
Committee on Appropriations are the 
people who can find this thing out of 
whether a device like "voluntary contri· 
bution," or whatever is being used in or· 
der to get around the imposition of the 
limitation that this Congress has put 
upon these things. I think we ought to 
know it, and the sooner we find that out 
I think the healthier the situation will be. 

Mr. ROONEY. I must point out that 
there was something highly unusual 
about the UNEF voluntary fund for the 
reason that its organization happened 
overnight at the time of the Suez Canal 
crisis and at the time Britain, France, 
and Israel marched on Egypt, and it be· 
ing a singular event and one that had to 
be taken care of immediately, I expect 
it had to be financed the way it was. 

Mr. CURTIS of Missouri. Mr. Chair· 
man, may I ask the gentleman if his 
subcommittee will pursue this a little 
further. I can see where emergency sit· 
uations might arise, but even there I 
think that the authority of our delegate 
to the United Nations ·to· obligate the 
United States beyond the quota that has 
been imposed by the Congress should be. 

spelled out. I think the gentleman's 
committee could well help us there. 

Mr. ROONEY. Mr. Chairman, will 
the gentleman yield further? 

Mr. CURTIS of Missouri. I yield to 
the gentleman. 

Mr. ROONEY. Mr. Chairman, I 
should like to say something I have said 
on · previous occasions, that this whole 
matter of extent of expenditures for our 
international memberships, in this in· 
stance in the United Nations Emergency 
Force, and in the many, many interna· 
tional and United Nations agencies 
which we carry in the regular State De· 
partment appropriations bill, is already 
settled so far as action with regard to 
them is concerned before the State De· 
partment comes to the Committee on 
Appropriations. In this instance, we are 
in effect being handed a check made out 
in the amount of $9 million plus for us 
to sign. 

·Ambassador Lodge and his staff have 
already made the commitment in behalf 
of the United States, at the United 
Nations. 

Mr. CURTIS of Missouri. Under what 
authority has that been done? 

Mr. ROONEY. Under the authoriz· 
ing legislation, the present law. If this 
House would like to have that changed
and, understand, I am not saying one 
way or another what my personal opin· 
ion is on that at the moment-the forum 
for that discussion is the House Com· 
mittee on Foreign Affairs. To put this 
another way, the Committee on Appro· 
priations is helpless to do anything ex· 
cept one of two things; ~ither reject the 
$9 million plus or sign the check for it- · 
one or the other. 
· Mr. CURTIS of Missouri. It seems to 

me that somehow or other we ought to 
get the appropriating procedures of the 
Congress geared to that so that this does 
not amount to signing a blank check. 

The CHAffiMAN. The time of the 
gentleman from Missouri [Mr. CuRTIS] 
ha.s expired. 

The question is on the amendment of· 
fered by the gentleman from Iowa [Mr. 
GROSSJ'. 

The amendment was rejected. 
Mr. H. CARL ANDERSEN. Mr. Chair. 

man, I move to strike out the la.st word. 
I ask unanimous consent to proceed out 
of order. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Minnesota? 

There was no objection. 
Mr. H. CARL ANDERSEN. Mr. Chair. 

man, the news tickers are carrying a 
disturbing report of the President's press 
conference relative to the tenure in omce 
of Secretary of Agriculture Benson. Ac. 
cording to this report the President has 
expressed complete confidence in Mr. 
Benson and has gone to some lengths in 
criticizing the 30 conscientious Con· 
gressmen from agricultural districts in 
the Midwest who met recently and 
unanimously agreed that we desperately 
needed a new Secretary of Agriculture. 
The President is quoted· as saying that it. 
is not proper for any Congressman to 
suggest removal of a Cabinet member. 

. Mr. Chairman, I was one of those 30 
Congressmen to whom the President re •. 
ferred. More than that, I have person· 
ally felt and have publicly said that from 
his first month in omce Mr. Benson ha.s 
demonstrated that he is not the man 
for his job. · Although it has been said 
that we seek the replacement of Mr. 
Benson for political reasons, as far a.s I 
am personally concerned that is a sec
ondary issue. Whether we get a new 
Secretary of Agriculture or whether we 
do not, I am confident that the people of 
the Seventh Congressional District of 
Minnesota will judge my service by my 
own record and not by the failings and 
misdeeds of this man from Utah. The is
sue is far bigger than the political for
tunes of any individual or any political 
party for that matter. The issue is 
whether or not the men and women who 
till our soil and produce our abundance 
of food and fiber are to receive their 
equitable share of our economy and 
whether the small businesses in rural 
communities shall survive and prosper 
as they should. That, Mr. Chairman, is 
the issue, and it goes far beyond any 
political, sectional, or personal consid· 
erations. · 

The President's appraisal today of Mr. 
Benson as a man of courage and dedica
tion is justified. The fault lies in his 
ideological beliefs and the source of his 
counsel. This man with a mission from 
the deserts of Utah is steeped in the tra
dition that there is something immoral 
about a man's government helping him 
do something he cannot do for himself. 
Just as his own people nobly turned their 
backs upon WPA in the depression 
thirties, so does Mr. Benson seek today 
to turn away from our farm people the 
helping hand of the United States De· 
partment of Agriculture. He has sur· 
rounded himself with men who share his 
beliefs and he seeks the counsel of others 
of like mind on questions of policy and 
procedure. I doubt seriously that our 
entire history as a Nation has ever be· 
fore reflected so much negative influence 
on the part of a man appointed to ad· 
minister programs for the good of any 
class of citizens. 

It has been my intention, Mr. Chair· 
man, to call personally upon the Presi
dent and suggest to him that he accept 
the resignation of Mr. Benson. Negotia· 
tions had been under way to arrange 
such an appointment. It now appears, 
however, that the President has fore
closed any possibility of acquainting him 
with the facts of economic life in Ameri· 
can agriculture and the immediate need 
for a man of proper stature as Secre· 
tary of Agriculture. Such a conference 
with the President now seems inadvis
able and I shall hereafter devote my full 
effort to the enactment of farm legisla· 
tion to save our farms and our farmers 
from the misguided philosophies of Mr. 
Benson. 

The President has sharply drawn the 
line of divided responsibility between the 
legislative and executive branches of our 
Government. It now remains the clear 
duty of the Congress to accept the chal
lenge of our times and provide by legis
lative action the answer to the economic 
problems plaguing our farm economy .. 
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The following are the principal points 

I had planned to lay before the President 
had our conference been possible: 

First. The first week Mr. Benson was 
in office I was one of several Congress
men from rural districts who offered him 
advice and counsel any time he might 
need our assistance. In more than 4 
years, Mr. Benson has not only failed to 
consult with us on policy or program 
questions, but he has also rejected vir
tually every recommendation we from 
the farm Midwest have made to him. 

Second. In his first public speeches at 
St. Paul and Des Moines as Secretary of 
Agriculture, Mr. Benson began the re
pudiation of President Eisenhower's farm 
pledges at Kasson, Minn., and Brookings, 
S. Dak. I took issue with Mr. Benson on 
these speeches at his first appearance 
before my Subcommittee on Agriculture 
Appropriations on February 25, 1953. 

Third. A few months later, Mr. Benson 
1n a speech at Denver began his cam
paign to turn one segment of agriculture 
against another when he told livestock 
men that feed grain prices were too high. 
On July 28, 1953, I led a group of Midwest 
Congressmen in a call on the President 
to warn him that Benson would destroy 
our farm economy if permitted to follow 
the course he had started. 

Fourth. Mr. Benson for the next 4 
years carried on an intense campaign: 
First, to destroy our system of price sup
ports and drive down prices on corn and 
other feed grains; second, to divide agri
culture and turn one group of farmers 
against the other; and, third, to convince 
the nonfarm, consumer public that farm
ers were receiving vast and unjustified 
subsidies and that high farm commodity 
price supports were responsible for high 
consumer prices. No other Cabinet of
ficer has, to my knowledge, so thoroughly 
destroyed public confidence in the group 
his Department represents. 

Fifth. Immediately following the gen
eral election in 1956 I gave a statement 
to the u. s. News & World Report in 
which I said that Benson's policies had 
been repudiated by the public and called 
for his immediate resignation in order 
that the President might appoint a man 
in sympathy with our farm programs. 

Sixth. Mr. Benson has spent vast sums 
of public money-more than enough to 
have stabilized our agricultural econo
my-but his policies have resulted in 
nothing but a steady decline in farm 
income, a decline in our rural small
business economy, and an economic re
cession in agriculture which reaches to
day into every segment of our economy. 
Because of his utter and complete failure 
to bring about a vigorous and healthy 
agricultural economy, and in view of his 
divisionary and disruptive public utter
ances to the detriment of farm welfare, I 
am again asking that he resign and that 
the President appoint a man in sympathy 
with our farm program and the laws he 
must administer in the interests of farm 
people. 

The Clerk read as follows: 
INTERNATIONAL CONTINGENCIES 

For an additional amount for "Interna-
t-ional contingencies," $250,000. 

Mr. GROSS. Mr. Chairman, I move 
to strike out the last word. 

Mr. Chairman, before addressing my
self to this particular appropriation, I. 
want to say it is perfectly easy to ascer
tain from reading the hearings what is 
going on with respect to the United Na
tions. Our contribution by way of as-· 
sessment is 32-odd percent, but out of 
the total budget of the United Nations, 
out of some $55 million, we are putting 
up $26 million. It is perfectly obvious 
that the American people are being made 
to carry a financial load in a manner 
that Congress never intended. 

May I ask a question or two about this 
international contingency fund of $250,-
000? As I understand, it provides in part 
for a residence in Vienna, Austria, which 
is to become the headquarters of this 
International Atomic Agency. Is that 
correct? 

Mr. ROONEY. No. The gentleman 
is not correct with respect to the money 
appropriated in lines 22 and 23 on page 
15 of the pending bill in the amount of 
$250,000. That amount would not be 
sufficient money to include a residence 
for the American representative to that 
agency. That is something for which we 
might have to pick up the tab later on. 
After all, he's a deserving modern Re
publican. And they say he needs enter
tainment money. 

Mr. GROSS. Does the gentleman 
mean that it costs more than $250,000 
to build a house in Vienna, Austria? 

Mr. ROONEY. There is no house
building in this $250,000 item. 

Mr. GROSS. It is a headquarters? 
Mr. ROONEY. If I remember cor

rectly, that is for about 16 people to staff 
an office, and for meetings. The orig
inal request for this purpose was $300,-
000, of which $50,000 was for expenses 
of these meetings. The committee re
duced the total to $250,000. 

Mr. GROSS. I appreciate the com
mittee's cutting it $50,000, but is there 
any thought of using counterpart funds, 
or have the junketeers spent all the 
Austrian counterpart funds? 

Mr. ROONEY. I would not know. I 
have never spent a counterpart nickel in 
my life. The committee assumes that 
whatever counterpart funds are avail
able would be used by the Department of 
State in connection with this matter. 
Of course, the gentleman from Iowa 
well understands that in order to get 
the counterpart funds out of the United 
States Treasury we must appropriate 
American dollars. I am sure the gentle
man understands that. 

Mr. GROSS. On page 395 of the hear
ings, the gentleman from New York [Mr. 
RooNEY] said this: 

Although I do not know that I am going 
to be as pleased as you that the Agency is 
now a going concern. It may cost too many 
American dollars. 

I certainly share the concern of the 
gentleman from New York [Mr. RooNEY] 
about this particular agency. Let me 
say this to the Members who are present 
on the floor of the House this afternoon. 
In another committee hearing not so 
long ago we were told that this Govern
ment is going to give to foreign countries 
50 tons of enriched uranium. I inquired 
in that committee hearing as to the cost 
of a ton of emlched uranium and was told 

that it is worth $16 million per metric 
ton. So you are just starting to get the 
bill now for this international agency 
that you created a year or so ago. I 
voted against it. You are going to get a 
bill pretty soon for at least $800 million 
to give away enriched uranium to for
eign countries. I just want to put you 
on notice. 

Mr. ROONEY. Mr. Chairman, will 
the distinguished gentleman yield? 

Mr. GROSS. I yield. 
Mr. ROONEY. The gentleman is ab

solutely accurate when he says that this 
international agency is going to cost the 
American taxpayer a considerable sum of 
money before we are through. There is 
no question about that. But this House 
and the other body enacted a law pro
posed by President Eisenhower authoriz
ing our participation in this internation
al agency. 

As far as this present amount of money 
is concerned, this would provide a repre
sentative, a deputy representative, two 
political and three scientific advisers, an 
·executive officer and administrative as
sistant, a stenographic and clerical staff 
of seven, and for meetings. That is about 
it. 

The CHAIRMAN. The time of the 
gentleman from Iowa has expired. 

The Clerk will read. 
The Clerk read as follows: 

DEPARTMENT OF JUSTICE 

Legal activities ana generaZ actmtnistration 
Fees and Expenses of Witnesses 

For an additional amount for "Fees and 
expenses of witnesses," $250,000; and the 
limitation under this head in the Depart
ment of Justice Appropriation Act, 1958, on 
the amount available for compensation and 
expenses of witnesses of informants, is in
creased from "$225,000" to "$250,000." 

Mr. ROONEY. Mr. Chairman, I move 
to strike out the last word. 

Mr. Chairman, I should like to pres
ently point out, with regard to the mat
ters in this bill which will now be read 
by the Clerk, that there was not much 
that the committee could do in regard 
thereto. For instance, the very next 
item which is under the Department of 
Justice is $250,000 for fees and expenses 
of witnesses. Then there is $250,000 for 
the Federal Prison System for support 
of United States prisoners. They allege 
these funds are now required. If the 
funds carried in this supplemental bill 
are not used for these purposes and 
these purposes alone, by June 30, the 
money will lapse into the Treasury. 

With regard to salaries of judges, be
cause of the unusual number of retiring 
judges, it becomes necessary to allow 
funds for new judges' salaries to an ex
tent not previously contemplated. 
There is nothing we can do about it. A13 
to fees of commissioners and jurors, we 
had to allow an additional $765,000 to 
cover increased fees tecently allowed by 
law and because of the increased use of 
juries in the current year. The com
mittee allowed the amount of $59,000 
for travel and miscellaneous expenses 
as described in the report on this bill. 

The committee cut a bit on the item 
"Salaries of referees" but allowed the full 
amount for expenses of referees be
cause bankruptcy cases ar~ now higher 
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than they ever have been in t~e history 
of the Government of the United States. 
There was nothing the committee could 
do but to allow expenditure of the addi
tional funds which are carried in this 
bill in order to handle the unprecedented 
number of 1:5ankruptcy cases. 

The CHAIRMAN. The Clerk will read. 
The Clerk read as follows: 

FUNDS APPROPRIATED TO THE PRESIDENT 
President's special international program 
Not to exceed $1 million of the funds previ

ously appropriated under this head for the 
trade fair exhibit in Gorki Park, Moscow, 
may be used for the Universal and Interna
tional Exhibition of Brussels, 1958, and the 
limitation thereon as contained in the Sup
plemental Appropriation Act, 1958, is in
creased from "$7,045,000" to "$8,045,000." 

Mr. FOGARTY. Mr. Chairman, I 
offer an amendment. 

The Clerk read as follows: 
Amendment offered by Mr. FoGARTY: On 

page 17, lines 21 and 22, strike out "$8,045,-
000" and insert in lieu thereof the follow
ing: "$9,045,000, and in addition there is 
hereby appropriated $1,000,000 to establish 
and conduct a health exhibit in connection 
with the Universal and International Ex
hibition of Brussels." ~ 

- Mr. ROONEY. Mr. Chairnl.an, I . am 
constrained to make a point of order 
against this amendment for the reason 
that the purpose of it is not authorized. 

Public Law 860, 84th Congress, chap
ter 811, 2d session, provides for interna
tional cultural exchange and trade-fair 
participation, and sets up the authority 
for the so-called Brussels Fair. Section 
3 thereof reads as follows: 

SEC. 3. The President is authorized to pro
vide for-

(1) tours in countries abroad by cre·ative 
and petfor~ng artists and athletes from 
the United _ States, _individually and in 
groups, representing any field of the arts, 
sports, or any other form of cultural attain
ment; · · 

(2) United States representation in ar
tistic, dramatic, musical, sports, and other 
cultural festivals, competitim.1s, and like ex-
hibitions abroad; · 

_ (3) Unit~d States participation in inter
national fairs and expositions abroad, in
cluding trade and industrial fairs and other 
public or ·private demonstrations of United 
S.tates industrial accomplishments and cul
tural attainments. 

Then, further, section 12: 
SEc. 12. The cultural program authorized 

by this act should include, to the greatest 
extent possible, presentations and other ac
tivities in such major art fields as: Music, 
drama, poetry, and dance; new writing and 
literature; architecture, landscape archi
tecture, city and regional planning, civic ·art 
and design, historic ·preservation; housing, 
interior design and decoration, and · urban 
renewal and redevelopment; painting, sculp
ture, graphic arts, and hand arts and crafts; 
motion pictures and photography; and radio 
and television. 

There is no language contained in this 
law which would authorize such as is 
proposed by the terms of the pending 
amendment. There is no mention of 
health, either public or private, in this 
act. 

The CHAmMAN. Does the gentleman 
from· Rhode Island care to be heard on 
the point of order? 

Mr. FOGARTY; Yes, Mr. Chairman, 
I'- would like to be heard~ 

I would think from the explanation 
made by the gentleman from New York 
[Mr. RooNEY] that this legislation is so 
broad that it has practically everything 
else in it, and that certainly when w'e 
talk about "health" it crosses all lines. 
When the gentleman talked about radio 
and television, one of the . things we 
hoped to accomplish by this amendment 
would be to show the pe·ople of Europe 
just what we are doing by closed cir
cuit television broadcasts, where some of 
our outstanding surgeons and doctors 
in this country are making available 
their knowledge and their techniques to 
doctors in every State of the Union 
through the closed television broadcast
ing system, where those doctors can, by 
their own vision, see how some of the 
best men in th~ world are working. I 
think that should be an answer to the
gentleman from New York [Mr. 
ROONEY]. 

I would like to refer the chairman to 
United States Code, title 22, chapter 27, 
International Cultural Exchange and 
Trade Fair Participation: 

The purpose of this chapter is to strengthen 
the ties which unite us with other nations 
by demonstrating the cultural interests, de
velopments, and achievements of the peo
ple of the United States, and the contribu
tions being made by the United States eco
nomic and social system. 

I submit, Mr. Chairman, that the 
words "social system" should certainly 
encompass public health, because any 
social system, whether in this law or any 
other law, would certainly take in the 
provisions of public health. 
· And I go on: 

Toward a peaceful and more fruitful life 
for its own people and other people through
out the world; and thus to assist in the 
development of friendly, . sympathetic, and 
peaceful relations between the United States 
and the other countries of the world. 

Under the heading of "Appropriations" 
they say that appropriations shall re
main available until expended to carry 
out 'this chapter. Under the heading of 
"Expenditures for Acquisition of Ex
hibits," this statement appears: 

The President is authorized to provide for 
all necessary expenditures involved in the 
selection, purchase, rental, construction, or 
other acquisition of exhibits and materials 
and equipment therefor, and the actual dis
play thereof. 

Under the heading "Performance of 
Functions Without Regard to Other 
Laws," it states this: 
. Whenever the President determines it to 

be in furtherance of this. chapter, the func
tions authorized in this chapter may be per
formed without regard to such provisions of 
la·:r or limitations of authority regulating or 
relating to the making, performance, amend
ment, or modification of contracts, the ac
quisition and disposition of property, and 
the expenditure of Government funds, as he 
may specify. 

So, Mr. Chairman, I submit that when 
you talk about the economic and social 
system of the United States, certainly a 
part of the social system of this country 
or any country-is helped, and it seems to 
me this amendment would be germane. 
· The CHAIRMAN <Mr. WALTER) : The 

Chair· is ready to rule.-

The amendment offered by the gentle
man from Rhode Island provides: 

To establish and conduct a health exhibit 
in connection with the Universal and Inter
national Exhibition of Brussels. 

In the statute authorizing our partici
pation in this exhibition it is provided: 

SEC. 2. The President is authorized to pro
vide for United States representation in 
artistic, dramatic, musical, sports, and other 
cultural competitions and like exhibitions 
abroad. 

The phrase "like exhibitions abroad'' 
in the opinion of the present occupant 
of the Chair, is sufficiently broad to in
clude the object of the amendment 
offered by the gentleman from Rhode 
Island, pa,rticularly in view of · the fact 
that in the stated purpose-and, of 
course, the purpose is not binding, how- · 
ever, it is provided: 

The purpose of this chapter 1s to 
strengthen the ties which unite us with 
other nations by demonstrating the cultural 
interests, developments, and achievements of 
the people of the United States. 

It certainly would seem to the present 
occupant of the Chair th.at one of the 
things we could point to with ·greatest 
pride would be our accomplishments in 
the medical field and the contributions 
being made by the United states eco
nomic and social system toward the 
peaceful and more fruitful life for its 
own people, a,nd so on. 

Reading the broad general purpose, 
together with the statement in the 
statute concerning the· President's au
thorization, leads the Chair to conclude 

. that the appropriation is authorized by 
law. 

The point of order is overruled. 
Mr. FOGARTY. I thank you, Mr. 

Chairman. 
After that ruling on the point of order 

I realize that· maybe I should sit down, · 
because certainly the chairman has 
made a good argument for my case. I 
was .hoping that perhaps the' chairman 
of the subcommittee would say "Amen" 
and accept this amendment of mine, 
because certainly if there was any inten
.tion in the heart of Congress when they 
enacted this legislation, that we 
strengthen the ties with friendly nations 
or unfriendly nations abroad, there is 
no are·a through which we can spread 
more good will than in the field of health. 

In recent weeks considerable concern 
has been expressed over the prospect 
that the United States exhibit at the 
Brussels World Fair will present us to 
the world as a second-rate power, par-

, ticularly in comparison with the elabo
rate and expensive showing which will 
be staged by the Soviet Union. Lack of 
adequate financial resources .is given as 
the primary problem. 

I am . particularly concerned . because 
my preliminary inquiries · reveal that 
plans for the United States presentation 
at Brussels may contain no provision for 
any exhibit depicting the tremendous 
contribution made by this -country to
ward advances in the field of medicine 
and public health. If we are to adhere 
to the theme established for this great 
fair, which is: "A World View-a New 
Humanism," we must not fail to present 
an effective showing of ·the· great ad-
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vances which we have made in improv
ing the health of our people, the dra• 
matic decreases of disabling illness and 
increases in life span which we have 
achieved. ·These are works of human
ism of which we can be justly proud and 
which we can and should share with the 
world. · 

For whatever the reason-lack of 
funds or lack of space-this vital :field 
of our endeavor for a better life for our 
people has been ignored in the planning 
for the United States exhibit at Brussels. 
In contrast, a large part of the Soviet 
pavilion of some 200,000 squa-re feet will 
be devoted to the exposition of the So
viet Public Health Service. This expo
sition is discussed in some detail in an 
article which appeared in the Soviet 
publication, Medical Worker, last March. 
I ask unanimous consent that the trans:. 
lated text of this article be included in 
my remarks. 
SOVIET PUBLIC HEALTH EXPOSITION AT THE 

BRUSSELS WORLD' S FAIR IN 1958 
The World's Fair that is to open in Brus

sels next year will display the progress at
tained by the nations of the world in the 
areas of science, industry, agriculture, and 
the arts for the last 50 years. 

Prof. N. X. Grasholenkov, chairman of the 
commission on the preparation of the public 
health section of the pavilion of the 
U. S. S. R., stated that the pavilion of the 
Soviet Union wlll be a large, light-flooded 
building of glass brick and aluminum total
ing an effective exposition area of 22,000 
square meters, a considerable part of which 
will be devoted to the exposition of the 
Soviet Public Health Service. This public
health section will demonstrate to the pub
lic-health experts abroad, as well as to the 
people at large, the basic attainments in 
health protection enjoyed by the populace 
of the U. S. S. R., with specific demographic 
data on incidence of disease, mortality, birth 
rates, and population increase. 

Visitors will have the opportunity to famn .. 
tarize themselves with the underlying prin
ciples and the organizational system of the 
medical services, particularly the features of 
being free and accessible to all, plus the em
phasis on preventive medicine and the ade
quacy of budgetary appropriations for public 
health in the U.S.S.R. 

Numerous exhibits will acquaint the 
World's Fair visitors with the various types 
of medical institutions of the U. S. S. R., 
with their organization, purposes, and func
tions. A contour map constructed of plas
tic material and metal will furnish a visual 
demonstration of how well the population 
of the Soviet Republics and regional areas 
(oblasts) is provided with the basic cate
gories of medical aid administered by ade
quate numbers of medical personnel. A spe
cial section will illustrate the training system 
for physicians ·and for medium-grade m:edical 
personnel, postgraduate studies, and special
ization, and so forth. 

An important place will be occupied by 
displays on the protection of motherhood 
and c_hildhooq as provided for by the exist
ing laws and by numerous institutions, with 
a description of the types of institutions and 
their functional procedures; also di~plays of 
the medical-service network for school
children and teen-agers. 

Each section will contain information on 
the quantitative growth of the public-health 
network over the years 1913, 1940, 1950, 1955, 
and 1957, with respective plans for 1960. 
Particular emphasis will be laid on providing 
information relating to new institutions re
cently incorporated into the network, their 
equipment and rigging with newly devel
oped Soviet apparatus, instruments, and de
vices, newly introduced. therapeutic· proce-

dures, such as the application of radioactive 
isotopes. 

Life in the Soviet therapeutic and prophy
lactic establishments, health resorts, and 
sanatoriums will be featured with the aid 
of artistically executed photo exhibits. 

Much attention will be given to the dis
play of medical and health services for the 
benefit of the workers engaged in the in
dustrial enterprises of the country, with 
emphasis on the improvement in sanitary 
conditions of labor, industrial sanitation and 
hygiene, mechanization of labor-consuming 
processes which have been effected through 
the period 1951-56. In this area, special 
displays · will depict the self-activities of 
trade union and public organizations in 
guarding the health and well-being of the 
toilers. 

Alongside the urban public health dis
plays, there wm be displays of medical .and 
health service facilities for the rural areas. 
Here, particular emphasis will be placed on 
the public health facilities available to the 
toilers on the virgin and fallow lands in the 
outlying areas of the country. 

A large color panorama will lead off the 
part of the Soviet pavilion that will be given 
over to the display of health resorts and 
sanatoriums. The visitors will have the op
portunity to form an idea of the health re
sources of the Soviet Union, of the newly 
developed health resorts in the Republics of 
Central Asia, Eastern Siberia, the Far East, 
types of sanatoriums, and effective cure in
dexes. 

Much light will be thrown on the part 
played by Soviet medical science on the 
principia and organization of sanitary edu
cation. 

Diagrams, photos, texts, and original up
to-date models will depict the output of the 
Chemic-Pharmaceutical and Medical In
strument Industries of the U.S.S.R. 

The dimensions and the scope involved in 
the public health section of the Soviet 
pavilion may be judged by the magnitude 
of its display area-a total of 550 square 
meters to accommodate more than 1,000 
d isplays. The section will be filled with 
color panels, dioramas, sculptural works, 
color photo displays, animated d iagrams and 
cartograms, albums, three-dimensional 
mountings, and the like. 

The Central Institute of Sanitary Educa
tion is responsible for the work of prepara
tion and design, with the Main Inspection 
Administrations and the Departments of 
the Ministry of Health, U. S. S. R., plus a 
number of scientific and research institutes 
lending a hand. 

This article reveals that the Russians 
are planning extensive exhibits depict.:. 
ing their facilities for health protection 
both in the fields of preventive medicine 
and medical services, their training sys
tem for physicians and other technical 
personnel, displays of medical equipment 
and instruments, of medical and health 
services provided in their industrial es
tablishments, and various other aspects 
of health and medical work in the So
viet Union. In total, the public-health 
section of the Soviet pavilion will con
tain more than 1,000 displays. 

The Soviets have been quick to seize 
upon health as a vehicle for promoting 
their brand of the new humanism. The 
United States, on the other hand, has 
made no provision to demonstrate a 
humanitarian activity of which we are 
indeed proud and which we should dis
play to the world at every opportunity. 
The desire for health is universal. It is 
shared by princes and paupers. It is in 
this field where the United States has 
surpassed any other nation in the world. 
Malaria has not only been conquered 

in the United States, but has been eradi
cated. This is a disease that once 
affected millions of Americans annually 
and even at one time was a deterrent 
to the settlement of a State as far north 
as Illinois. We have eradicated yellow 
fever, cholera, and plague, each of which 
at one time ravaged the United States. 
Other diseases such as poliomyelitis are 
fast disappearing. We now enjoy the 
longest and healthiest life span in our 
history. our laboratories daily find new 
drugs which are useful in the .preven
tion and alleviation of human suffering. 

Mr. Chairman, I believe it would be 
a tragic error if the United States failed 
to show these advances to the world. 
These advances are of a humanitarian 
nature and no critic can attribute them 
to commercialism or imperialism. 

Presentation of an adequate public 
health exhibit at Brussels will be ex
tremely difficult should we begin at this 
late date. The planning, fabrication, 
and erection of such exhibits normally 
takes many weeks. Fortunately, my in
quiry has revealed that some preliminary 
plans for a suitable health exhibit have 
already been drawn in the hopes that a 
means could be found to carry them 
through to completion. As a matter of 
fact it may be possible to transform our 
late start from a disadvantage to an 
advantage. 

I understand that there is insufficient 
space in the United States pavilion now 
being constructed in Brussels to provide 
for a health exhibit. Consequently, the 
preliminary plans to which I have re
ferred contemplate an additional struc- · 
ture of some 14,000 square feet to house 
a health exhibit. This structure, which 
would cost approximately $750,000 to 
erect, equip, and staff, would contain 
facilities demonstrating the various 
aspects of rural medicine as practiced 
in the United States. In it would be a 
lO-bed hospital nursing unit with an
cillary facilities, an operating room with 
associated facilities, facilities for a rural · 
preventive public-health program includ
ing appropriate offices, examination and 
consultation rooms, an outpatient de
partment, diagnostic and treatment 
facilities consisting of X-ray, laboratory 
and physical therapy rooms, a pharmacy, 
and a 200-seat auditorium. 

It is estimated that such a structure 
as I have described can be placed in 
operation within approximately 4 months 
of the time it is decided to go ahead 
with the project. This period of time 
would appear to rule out such a project, 
since obviously it could not be completed 
in time for the opening of the fair on 
April 17. Actually, this fact can be 
turned to our advantage by using the 
construction period as a part of the 
United States presentation. Arrange
ments can be made for sidewalk demon
strations to be carried on while con
struction is in progress, explaining to 
visitors and onlookers how an American 
community mobilizes its resources, plans 
and arranges and carries through to 
completion the provision of such a com
munity facility. Here we can present, in 
contrast to the Soviet display of "des
potic benevolence,'' our own demonstra
tion of citizen participation. We can 
prepare a health exhibit which will be 
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tn operation by the time ·most · of the 
heavy summer influx of visitors arrive 
at the fair and at the same time take 
advantage of the early months to present 
to visitors at the fair a demonstration 
of American community action. 

What can be demonstrated in such a 
building to show our health ·activities to 
the best advantage? S_ome of the fac
tors that contribute to our :fine health 
·system are: First, high caliber of medi
cal and research personnel due to the 
quality of undergraduate teaching and 
the availability of postgraduate study; 
second, the availability of research, pub
lic health, and medical care facilities; 
and third, the appreciation of the Ameri
·can public of the role of health person
·nel and facilities for their welfare. 
Each of these factors can be dramati
cally illustrated by displays and demon
strations. 

Regarding training, I have been im
pressed by the closed-circuit color tele
vision programs which have been made 
available to the medical profession. 
These programs are scheduled on a 
regular basis; the medium permits 
demonstrations by the most eminent 
physicians and surgeons wherever they 
are located in the United States; they 
present the most recent advances in 
medicine and surgery· by visual methods. 
I feel confident that arr.angements can 
be made to present such a demonstra
tion on a health subJect that will not 
only be of-great interest to the viewing 
·public but will be illustrative of a method 
that provides us with highly trained 
medical talent. 

The factor that we have an informed 
public should be illustrated by pro
grams of health education through 
popular -magazines in addition to the 
demonstrations of community organiza
tion to which I have referred. We are 
fortunate that the United States has 
·large numbers of scientific and medical 
writers who publish in lay terms the new 
advances in medicine. - I _am convinced 

·that this has made the United States 
the most informed nation in the world 
on the subject . of health. The United 
States also leads the nations of · the 
world in the strength of its voluntary 
health agencies which work in close co
operation with governmental health 
agencies and the medical profession in 
the war on disease. These voluntary 
agencies are supported by the generous 
donations of moneys and services by the 
American people dedicated to the com
mon task of raising health standards. 

Once the building is hi operation, its 
auditorium and other facilities can ac
commodate dramatic demonstrations of 
our progress and accomplishments in 
medicine and PlJblic health: I have sug
gested that the plans which I have de
scribed be expanded to include a series 

·of presentations in specialized fields of 
health and medicine in which this coun
try has made particularly notable prog
ress. This might be done in a series with 
a Feature of the Week theme. SUitable 
subjects for such a series might well in
clude our progress in prevention of dental 
caries through fluoridation; use of radio
active isotopes in me.dicine; gains in the 
battle against cancer, such as the cervi-

cal cytology programs going on in many 
communities; th~ dramatic strides for· 
ward in early diagnosis and treatment· of 
rheumatic fever; programs for the reha
bilitation of the handicapped; and the 
Salk polio vaccine story. 

I would hope and expect that world 
famous leaders in American medicine 
would participate in arranging appropri
ate special exhibits and would speak at 
the fair. I think of such men as Jonas 
Salk, Paul Dudley White, Alfred Blalock, 
Charles Mayo, Sydney Farber, Howard 
Rusk, and the Menninger brothers. Un
doubtedly Dr. Salk, for example, could 
make an impressive presentation of his 
work which is leading us toward the con
quest of poliomyelitis, and Dr. Rusk an 
inspiring demonstration of the work for 
which he can be justly proud in the reha
bilitation of the handicapped. Perhaps 
Dr. Rusk's work could be vividly illus
trated by the personal appearance of a 
few of the handicapped persons who have 
been restored to useful lives through the 
rehabilitation programs in which he is 
engaged. I mention these few outstand
ing men by way of illustration. I am 
sure that there are others who would be 
willing to join in this effort and have a 
part in telling to the world the story of 
.American. progress in health and medi
cine through the medium of such an ex
hibition at Brussels. 

If we are to have any hope of present
·ing to the world, at Brussels, some indi
cation of our tremendous progress in the 
health field; if we are to have any chance 
of avoiding a serious discredit in the eyes 
of the world in comparison with the So
viet display, then immediate action is 
necessary. The Congress has received 
a request for a supplemental appropria
tion of $2,054,000 to be applied to the 
cost of United States participation in the 
Brussels Fair. None of this amount, nor 
of the original appropriation for this 
purpose, is to my knowledge to be avail
-able for a public-health exhibit. 

Therefore, I have introduced this 
amendment to provide $1 million specifi
cally for a public-health exhibit. I hope 
that the Members of this Congress will 
share with me the view that this is an 
important and urgently needed expend
iture. I also stress the extreme urgency 
of this situation. Time is running out. 
Prompt action is essential if we are to 
avoid a serious loss of United States 
prestige at Brussels in the eye.s of the 
world. 

The United States has much to gain 
or lose in its participation in the Brus
sels Fair. I believe that one of our most 
effective progressive and humanitarian 
ventures is in demonstration of our con
quest of -disease · arid the omission of 
health from our ·presentation would be 
a grievous error. To avoid the commis
sion of such· an error I strongly urge 
your support of this amendment to the 

· sup:plemental appropriation for our par
ticipation· in the Brussels Fair. I trust 
that my amendment will enjoy the ac.tive 
support of all Members of the House. 

I have in mind that thi,s amount of 
money will enable the 'Public Health 

-Service to establish an exhibit which will 
he-about 14,000 square feet. It will have 

. a 10 bed nursing unit and there will be 

a 200-seat auditorium to· go along with 
it. 

We in this country have made the 
greatest advance in medical history dur· 
ing the past 10 years. It seems to me 
when the best doctors in the land tell 
us that we have added 5 years to the 
life expectancy of every human being in 
-this -country in the last 10 years. we 
ought to spread some of that good cheer 
around the world. I believe that a dem
onstration such as this carried on in 
connection with the Brussels Fair would 
be the best way to make friends in these 
areas. To share our know-how and to 
·share the materials that we -have been 
·able to develop in the past 10 or 15 years 
which have lengthened the life span of 
every living person in this country would 
promote more good will 'than anything 
else we could do. 

Mr. Chairman, as I have indicated, I 
have in mind men like Dr. Salk and his 
wonderful discovery of the Salk vaccine 
which could be exhibited over there. I 
spoke about the closed circuit television 
broadcast in medicine through which 
some of our best practitioners are dem
onstrating their know-how to other doc
tors throughout the land. That has been 
a great boon to medicine. 

I am thinking about men like Dr. Rusk 
of New York, who has done more in the 
field of rehabilitation than anyone else 
in the world. Certainly, if there is a 
field in which we are far ahead of Rus
sia, it is in the field of prosthetics and 
also rehabilitation. 

I am thinking of' men like Dr. Ravdin 
who performed the operation on our 
President .so successfully a couple of years 
ago. Dr. Ravdin was before our commit
tee yesterday and I asked him about this 
particular program. He thought it was 
one of the greatest things that could 
happen to spread good will among other 
countries and to ma_ke friends. I asked 
the same question of Dr. Sidney Farber of 

· Boston who gave us a similar answer and 
stated that it would be catastrophic if we 
did not take advantage of the gains we 
have made in .medicine to make friends 
all over the world. 

This morning we had some technical 
men before our committee and I asked 
them the same question. We know that 
men like Dr. Paul Dudley White 
would be only too happy to cooperate in 
such a program. I believe this would 

-help the State Department to strengthen 
our. ties with friendly countries. It does 
not make any difference from which 
side of the 'tracks you come; it makes no 
difference whether you are a Republican, 
De~ocrat or a Communist; it doesn't 
matter whether you are a prince or .a 

·pauper, certainly, everybody is interested 
in good health. Everyone I have dis
cussed this with, including some of the 
most prominent men in medicine in this 

·country, have told me that this would be 
one of the greatest strides our country 
could make in this so-called cold war 

Mr. McCORMACK. Mr. Chairm~n. 
·will the gentleman yield? 
. Mr. FOGARTY. I yield to the gentle
man from Massachusetts. 

Mr. McCORMACK. The most etrec
. tive way that we can counteract and 
·combat atheistic communism is in 'the 
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contact of peoples with peoples. We 
must recognize the fact that all over the 
world, like ourselves they are human 
beings. In all the lands of the world 
they have their little families like we 
have in America. They have their hus
bands and wives, their fathers and moth
ers and children and when anyone in the 
family gets sick they are concerned about 
the condition of their loved ones. I think 
there is no more effective way that we 
could affirmatively carry in an under
standing way to the peoples of the world 
than in the program that will be carried 
on if the amendment offered by the 
gentleman from Rhode Island is adopted. 
The far-reaching effects of that in the 
minds of human beings and on more im
portant questions cannot be estimated in 
a short period of time. 

I hope the subcommittee will accept 
the amendment. 

The CHAIRMAN. The time of the 
gentleman from Rhode Island has ex
pired. 

<By unanimous consent Mr. FoGARTY 
was allowed to proceed for 2 additional 
minutes.) 

Mr. FOGARTY. Mr. Chairman, I 
think everyone realizes that we in this 
country have eradicated dise~,ses like 
yellow fever, cholera, and various other 
plagues, and we are now trying to help 
through the World Health Organization 
to put on a worldwide fight on malaria 
and to eradicate it. Certainly if we can 
eradicate it in this country, we can do 
the same thing all over the world.. Some 
of these men I referred to a short time 
ago told me only in the last couple of days 
that they thought it would be a tragic 
error if the United States failed to show 
these advances to the world. They claim 
that these advances are of a humani
tarian nature and that nobody can at
tribute them to commercialism or 'im
perialism. And those who have had the 
opportunity to attend international con
ferences on heart disease, cancer and 
other health problems tell me that 
health is one area in which our assist
ance is really appreciated by the people 
of the world. So, if we have the tools 
to further our good will and to strength
en the ties with friendly nations as this 
legislation was intended to do we should 
use them. I know of nothing that this 
Congress could do which would be more 
beneficial. It would benefit all the world 
in helping to sustain life and helping to 
alleviate suffering and to extend the life 
span of every living human being. 

Mr. Chairman, I submit that this is 
one of the best ways in which we can 
achieve this result, one of the best ways 
that we can provide to extend our good 
will. The impressions it will make are 
something that will be lasting. This is 
one area in which we can do a good job, 
and I hope the amendment will be 
adopted. 

Mr. CANFIELD. Mr. Chairman, I rise 
in support of the amendment. 

Mr. Chairman, I believe that this is 
one of the most humanitarian and one 
of the most compelling amendments ever 
presented on the floor of the House of 
Representatives. I believe, too, that the 
distinguished gentleman from New York 
[Mr. ROONEY] is deeply sympathetic with 

the purposes of this amendment, and I on the superiority of the Communist so
suspect that he had other reasons for clal-political-economic system-
projecting his point of order today. The report states in a preface. 

The NIH-the National Institutes of Mr. Speaker, I offer this report for 
Health-in nearby Bethesda, Md., are the record for the information of my 
now leading the way in isolating and colleagues. I also include an article 
destroying the worst killer viruses of from the Saturday Evening Post of Jan
mankind. They are now on the eve of uary 25, 1958, on our participation in the 
announcing most dramatic discoveries. Brussels Fair. 
These doctors can thrill, they can in- I would like to point out that the list
spire, and they can give hope to mankind ing of countries participating in the 
everywhere. Yes, even behind the Iron Brussels Fair, on page 3 of ·the report 
Curtain. And, what an answer to the of the USIA's Office of Research and In
Soviets, who picture us as imperialists telligence, was complete only as of Jan· 
and not interested in the woes of little uary 1958. I have learned that the 
people, so many of whom are sick people following additional countries will par· 
today. ticipate also: Argentina, Brazil, Chile, 

Mr. Chairman, I would rather vote for France, Israel, Netherlands, Nicaragua, 
this $1 million amendment for this Peru, Thailand, Uruguay, and Venezuela. 
health exhibit in behalf of our United Mr. GROSS. Mr. Chairman, will the 
States of America at Brussels, Belgium, gentleman yield? 
than vote $10 million for the construe- Mr. THOMPSON of New Jersey. I 
tion of a new·building. Here is a glorious am glad to yield to the gentleman. 
opportunity for us to do something in · Mr. GROSS. What are we presently 
this ideologic war to emphasize our dedi- spending on this Brussels Exhibition? 
cation to serving people everywhere, and Mr. THOMPSON of New Jersey. We 
I hope the amendment is approved are presently spending about $13 million. 
unanimously. Mr. GROSS. And this would advance 

Mr. THOMPSON of New Jersey. Mr. that figure to $14 million or $15 million? 
Chairman I move to strike out the last Mr. THOMPSON of New Jersey. This 
word. ' would advance it to about $13,500,000 or 

Mr. Chairman, I feel that one thing $14 million. 
should be made crystal clear in this . Mr. GRO~S. How much are the Rus· 
discussion of United States participation smns spend111g? 
in the Brussels World's Fair. Mr. THOMPSON of New Jersey. The 

The Communists surprised and dis- Sovie~ Union, according 1:<> the rep~r~ I 
mayed officialdom in Washington and have 111 h.a~d, are spending $11 million 
shocked our citizenry from border to 0~ ~dvertis111g alone, and a total of $60 
border with the launching of Sputnik I million. . 
and Sputnik II. Mr. GROSS. Of cours~, If the gentle-

The press, magazines and other medi- man has read the hear111gs he would 
urns have been warning us for many know--
months now about the activity of the Mr. THOMPSON of New Jer.sey. The 
Communists in preparing for the Brussels gentleman has read the hear111gs. 
World's Fair. I can recall such head- Mr. GROSS. The gentlema:n ~ould 
lines as "We'll Go on Trial at the Fair," know that ~he gentleman .w~o IS direc~· 
and "Reds at Brussels Outdo Low-Budg- ing ~he Umte~ States exhibit, ~he presi
et United States Show." Some of my dentially appo111t~d Pooh-Bah m charg~, 
colleagues have expressed skepticism now s~ys that IS ~ot true. That IS 
about these reports. Some feel they were accord111g to the l'lear111gs. 
deliberately planted to influence Con- Mr. THOMPSON of New Jersey. I do 
gress to provide more funds for United ~ot kn~w wh~t the gentleman says who 
states participation. IS runmng this s.how except that I have 

I have in hand an official report pre· noted some of . his .statements and there 
pared by the Office df Research and In- are some conflicts 111 .them. 
telligence of the USIA. This report, Mr. GROSS. He Is on the record. 
which is unclassified, deals with "Com- Mr. THOMPSON -of New Jersey. I 
munist Propaganda and the Brussels have read the r~ord. But I have her~, 
Fa-ir." I happen to know that it was ~nd shal.l submit for the gentle~a;n s 
made available to the House subcom- 111f?rmat10n the reports.of the official 111· 
mittee which considered this supplemen- telligence agency on this matter. 
tal appropriation for United States par- Mr. GROSS. Does the gentleman 
t . · t· I t fi d ·t · th d mean the USIA? ICipa Ion. ':anno n. I 111 e recor Mr. THOMPSON of New Jersey. 
of the committee testimony, altJ:Iough Gathered for the USIA by Allen Dulles' 
there appear to be references to 1t. It , 
is my understanding that this vital re- agency, J. Edgar Hoover s agency, and 

t · 1 d · f t' th d f so forth. par I~c u .es 111 orma 1?n ga ere rom Mr. GROSS. I would have reserva-
such 111telligence agencies of _the F~deral tions about almost anything the USIA 
Government as the Central Intelligence might say 
Agency, the Federal Bureau of Investi- The. CHAffiMAN. The time of the 
gation and so on. We cannot say we gentleman from New Jersey has expired. 
have not been warned, and didn't know. (By unanimous consent <at the re-

When asked how much the Commu- quest of Mr. FoGARTY) Mr. THOMPSON of 
nists would spend in Brussels, the · Red New Jersey was given permission to pro
Commissioner General is quoted as say- ceed for 2 additional minutes.) 
ing "What it will cost." Mr. FOGARTY. , Mr. Chairman, will 

The u. s. s. R. appears to be taking full the gentleman yield? 
advantage of the exceptional show window Mr. THOMPSON of New Jersey. I 
o1Iered. by the Brussels Fair to sell the :world. am .glad to yield to the gentleman. 

' 

, 

-

; 

I 
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Mr. FOGARTY. May I say, with 
respect to the health and medical facilt
ties that Russia is expecting to display, 
that a translation of the Medical 
Journal put out by Moscow, which I 
have included in my remarks indicates 
that they have allocated a considerable 
part of their total of 200,000 square feet 
for a health display, and tnat there will 

·be over 1,000 different health displays in 
that part of their pavilion. That is the 
latest information we have from the 
Medical Journal which was translated 
by our Public Health Service here. 
That is what they are doing in this 
health field. 

Mr. THOMPSON of New Jersey. I 
thank the gentleman from Rhode Island. 
I might point out that this report de
scribes the Soviet pavilion, not as 
marble, as the report on this legislation 
sets forth, but as one with walls and a 
roof, which are to be of transpa1·ent 
glass and plastic with an interior gal
lery, and so forth. So that this is an 
accurate description of what the Soviet 
Union intends to do and is not muddled 
at all. 

Mr. GROSS. Mr. Chairman, will the 
gentleman yield further? 

Mr. THOlVlPSON of New Jersey. I 
yield to the gentleman. · 

Mr. GROSS. But it is completely 
contradictory to the statement made by 
the same gentleman before the same 
subcommittee last-year. 

Mr. THOMPSON of New Jersey. Not 
by the same gentleman at all. That 
statement was made by Mr. Cullman. 
This is made by the intelligence agen
cies of the Government for the USIA. 

Mr. GROSS. Mr. Cullman, the suc
cessor to Grover Whalen of New York, as 
official greeter, told the committee that 

·the Russian building would be made of 
marble and would cost $40 million or 
$45 million. 

Mr. THOMPSON of New Jersey. He 
may have, but I am telling the gentleman 
that this is the accurate version notwith
standing what that individual said. And 
this has been made available to the com
mittee and deserves to be made a part of 
the RECORD. I shall include it in the 
RECORD. 

The matter referred to is as follows: 
COMMUNIST PROPAGANDA AND THE BRUSSELS 

FAIR 

I. AN OUTLINE OF COMMUNIST PROPAGANDA 
OBJECTIVES 

The world's fair to be held this year in 
Brussels 1 will provide the Communist world 
with an exceptionall important forum for in
fluencing public opinion. Approximately 35 
million persons-many of them the leading 

·citi"Zens in free-world communities-are ex-
pected to attend the fair during its 6-month 
lifetime (April 17 to October 19); and more 
than. 40 countries, including the U. S. S. R., 
Czechosloyakia, and Hungary, have agreed to 
participate. 

Communist participation in international 
fairs is not new, but, concurrent with the 
post-Stalin shift in Soviet political and eco
nomic policie.s, it has consistently increased 
in scope. Judged from the specific prepara
tions for the Bussels Fair, as well as .from past 
performances, the Soviet effort this year will 

1 The official name. of the Brussels Fair is 
"The Brussels Universal and International 
Exhibition." ·· -

be the largest ever undertaken by a Com
munist state at a competitive international 
exposition. The U. s. S. R. will also have an 
important advantage this year in that its 
propaganda posture is backe~ by recent suc
cesses and demonstrated strength in scien
tific-military fields. 

The Brussels Fair emphasizes the general 
fields of scientific, economic and cultural 
progress. The Soviet exhibits appear de
signed to convince visitors that the U.S.S.R. 
is now the fountainhead of human progress 
in all those fields and, furthermore, that the 
Soviet contributions are the direct result of 
its social-political-economic system. Soviet 
readiness to take over with its own exhibits 
space from which the United States with
drew, the estimated high total cost of Soviet 
participation, and the variety and scope of 
the planned Soviet exhibits (see part II) 
suggest that the Soviet authorities view the 
fair as a major propaganda opportunity in 
1958. 

Visitors to the fair will see what promises 
to be an impressive array of Soviet scien
tific exhibits designed to demonstrate that 
the Soviet Union now is the world leader in 
science. There will be two models of sput
niks, for example. But to answer those who 
might suspect that Soviet scientifi~ progress 
has been one sided, the U.S.S.R. has many 
more exhibits in a variety of scientific fields. 
These include a demonstration of the peace
ful uses of atomic energy, where, in some 
phases, t h e U. S. S. R. has pioneered. Some 
of the Soviet Union's top scientists, including 
at least one Nobel prize winner, are sched
uled to attend or to deliver papers at scien
·t ific meetings to be held in conjunction with 
the fair. 
· The Soviet industrial exhibits, for maxi
mum propaganda impact, will concentrate 
on those of the U. S. S. R.'s heavy industrial' 
products which are recognizably high in 
quality and which are most in demand in the 
underdeveloped are~s of the world (that is, 
oil-drilling equipment, various machine tools, 
and an electric powerplant). That the So
viet jet passenger plane to be displayed rep-

. resents more than a mere showpiece will be 
underlined by the daily Moscow-Brussels jet 
airliner flights scheduled for the duration of 
the fair. All these efforts to demonstrate the 
achievements of people working under com
munism may well tend to divGrt attention 
from the area of Communist economic wealc
ness-production of consumer goods. Sup
porting propaganda efforts can be expecte~ 
.to link the exhibits to the well-advertised 
Soviet posture that the U. S. S. R. can serve 
as both a model for industrialization of the 
underdeveloped countries and a source of 
aid without strings. 

The third area of heavy Soviet concentra
tion at the fair is in the field of culture. The 
exhibits will include well-known paintings 
shown for the first time in the outside world; 
performances will include concerts by world
famous musicians such as the violinist David 
Oistrakh, and ballets from the Bolshoi 
Theater. The exhibits and performances are 
probably intended to indicate to visitors that 
the Communists have drawn extensively from 
their country's cultural heritage, have per
"Petuated it, and have enriched it by their 
own valuable contributions which refiect the 
strength of their new socialist society. 

The Soviet Union can be expected to ex
ploit fully the exceptional opportunity af
forded by the context of a world's fair to 
impress the millions of visitors and to ex
tend that impression to the still larger num
·ber o! persons in the communities to which 
the visitors return. Pravda reported that a. 

. _series of special TV and radio programs is 
scheduled and that a multilingual news
paper is to be issued at the fair; and a. 
French source reported that, a.s noted below, 
the U. S. S. R. plans to spend $1 m1llion in 
advertising and promotion in cpnnection 
with the fair. 

In summary, the U. S. S. R. appears to be 
taking full advantage of the exceptional 
show window offered by the Brussels Fair to 
sell the world on the superiority of the Com
munist social-political-economic system. 
The Soviet Union's exhibits can be expected 
(1) to imply that the Communist system has 
led not only to Soviet achievements in outer 
space, but also to broad cultural and eco
nomic advances; (2) to stress that the 
U. S. S. R. is prepared to make available 
some of the fruits and lessons of its own 
progress to non-Communist countries which 
are willing to accept them; (3) to relate its 
progress in every way possible to its search 
for peace; (4) to lend credibility to the line 
that the U. S. S. R. is eager to compete peace
fully with the West and seeks closer contact 
with it; and finally (5) to advance the Soviet 
search for international respectability. 

ll. AN OU:rLINE OF SOVIET AND SA"TELLITE 
PARTICIPATION 

A. The Brussels Universal and International 
Exhibition: Background 

1. ·General: The BGlgian Government 
adopted, in November 1951, a plan for a ma
jor world fair, on the scale of the New York 
World's Fair of 1939, to be held in Brussels 
from April 17 to October 19, 1958. The gen
eral theme of this effort to create a greater 
understanding among peoples of the world 
is "A World View-A New Humanism," thus 
shifting the emphasis from the commercial 
aspects of a trade fair to what the Belgians 
intend should be an exposition of contem
porary thought, art, science, economic affairs 
and technology .as related to the individual. 
Special stress is to be placed on national cul
tures to demonstrate their diversity as well 
as their spiritual affinity. · 

2. International participation; countries 
and organizations: 2 Andorra, Austria, Cam
bodia, Canada, Czechoslovakia, DJminican 
Republic, Egypt, Finland, Great Britain, 
Greece, Holland, Hungary, Indonesia, Iran, 
Iraq, Italy, Japan, Jordan, Laos, Lebanon, 
Liechtenstein, Luxembourg, Mexico, Mon_aco, 
Morocco, Norway, Philippines, Portugal, San 
Marino, Saudi Arabia, Soviet Union, Spain, 
Su~an, Switzerland, Syria, Tunisia, Turkey, 
Um~ed States, West Germany, Yemen, Yugo
slavia, Benelux Customs Union, Council of 
Customs Cooperation, European Coal and 
Steel Community, International Red Cross, 
Organization for European Economic Co
operation, United Nations, The Holy See 
(Vatican). 

3. The fair site: The exhibition will com
prise the following 4 major sections occupy
ing 500 acres in Heyse! Park, 4 miles from the 
center of Brussels: 

(a) The Belgian section. 
(b) The Urundi section (Belgian Congo 

and Ruanda). 
(c) The foreign secton (foreign pavilions). 
(d) The international section. 
4. Expected attendance: The organizers o! 

the fair are preparing for an average turn
out of about 175,000 visitors daily and 700,000 
on special holidays. It is estimated that 35 
million people will visit the fair before it 
closes. 

B. Communist participation 
1. General: As of January 1958, the Soviet 

Union, Czechoslovakia, and Hungary were 
firmly committed to participation in the 
Brussels Rair, .East Germany and Communist 
China were refused permission to exhibit be
cause the Belgian Government does not 
maintain diplomatic relations with those 
regimes. Bulgaria and Rumania were among 
the countries originally listed as planning to 
participate, but were later dropped. Poland 
likewise withdrew, for reasons having to do 
with the present state of its economy. 
(Dziennik Polski, a Cracow dally, wrote on 
October 25, 1957: "A country in which an 

2 As of January 1958~ 
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electric washing machlne 1s the unobtain
able dream of many housewives has no right 
to spend millions on. representation which 
will produce nothing. • • • We shoUld be 
permitted to take part in a Brussels exhibi
t~on only after we. prove at Poznan [l e . ., at 
the Poznan fair] that we can participate in. 
the world market .and not before."), 

2. The Soviet Union: (a) Physical layout: 
( l) Description. of Soviet pa.villon: A 

single. large rectangular building between 
75 and 85 feet high and covering, 269,000 
square feet, situated facing the United States 
pavilion. The walls and roof will be trans
parent, either of glass Ol! plastic, and an 
interior gallery will include trees and a 
large statue of Lenin~ A large. restaurant 
and a cinema seating 1,.500, which may be 
used also as a concert hall, will be installed 
on the esplanade. The U. S. S. R. has also 
reserved in the Atomium (see p. 8). 

(2) Construction, materials, and equip
ment~ The Soviet pavilion is being built in 
the Soviet Union and transport.ed in sections 
to Brussels, where a task force of 350 Soviet 
technicians. is assembling prefabricated 
parts. The prefab sections consist of 1,500 
tons of steel structure, 200 tons of aluminum 
and about 19,000 square yards of mirrors. 
Cinema projectors, sound equipment and a 
loudspeaker system are to be purchased in 
England; air-conditioning units: will be of 
American origin, while escalators will be 
obtained ln. West Germany. A team of 
Soviet architects supervises construction 
work. 

(b) Personnel: 
(1) Regular staff: In addition to 350 tech

nicians. working on the construction site of 
the Soviet pavilion, the regular Soviet fair 
staff now includes th~ following persons: 

Ryzhkov, Dmltrfy Aleksandrovich, Com
missioner General; First Deputy Minister of 
the U. S. S. R. Ministry of t]le Machine Tool 
Bllilding and Implement Industry; arrived 
in Brussels on July 18, 1957. 

Nesterov, M. V., Coordinator; Chairman of 
the Presidium of the All-Union Chamber 
of Commerce of the U.S.S.R. 

Usenko, Vladimir Leontievich, head engi
neer; director of construction of the Soviet 
exhibit. 

Vasilyeva, Kseniya, construction engineer. 
Dorofeyev, Aleksandr, construetion engi

neer. 
Nikiforov, A., director of the Soviet pa

vilion. 
Natradze, A. G., chief of the Soviet medical 

exhibit. 
'It 1s anticipated th~t. during the fair 

the Soviet staff will expand to include about 
40 people. ) 

(2) Visiting scientists: Members of var
ious Soviet scientific teams wtn visit Brussels 
during the fair and participate in some 165 
out of about 300 coordinated seientific events 
scheduled to take place in conjunction with 
it (see also p . 8). According to information 
available as of January 1958, eminent Soviet. 
scientists who will visit Brussels in this 
connection include the following: 

Semenov, Nikolay, Nobel prize winner, 
member of the Soviet Academy; of Science 
who will read a paper on nucleru- chain re~ 
actions. 

Nesmeyanov. Aleksandr, president- of the 
Soviet Academy of Science, who will present 
a paper on elementary organic compounds. 

Vinogradov, Aleksandr, member of the 
Soviet Academy of Science, specialist in the 
field of geochemistry. 

Kurianov, Antirei, member of the Soviet 
Academy of Science~ specialist in the field 
of geology. 

Kholmogorov. A. N., professor at the Unl
v~rsity of Moscow, tentatlvelYi scheduled to 
appear as. a. member of a symposium on 
Statistical Problems .in Astronomy; and the 
Earth Science. 

(3) Note on anticipated delegation visits: 
Information now available points to heavy 
delegation trafii.c from Moscow to Brussels 

during the fair. Various Soviet officials have 
stated that many Soviet organizations plan 
to send groups; Soviet representatives have 
made efforts to secure accommodations for 
large numbers of people, and the Soviet 
Union has announced that it will inaugu
rate a special daily passenger service Qy jet 
aircraft between Moscow and Brussels for 
the duration of the fair. 

(c) Estimated cost: 
( 1) General; Estimates of the cost of 

Soviet participation range as high as $60' 
million.3 When he was asked (at a press 
C'Onference upon his arrival in Brussels) how 
mueh the U. S. S. R. would spend to partici
pate in the fair, Soviet Commissioner Gen
eral Ryzhkov answered, "What it will cost." 

(2) Some items. and estimates: 
(a) Baron Moens de Fernig, Commis

sioner General of the Fair, estimated that 
the cost of the structure of the Soviet Pavil
ion alone--exclusive of the costlier items of 
decoration-would run to about $5 million. 

(b) The U. S. S. R. is the only oJile of the 
big countries to. rent space in the Atomium, 
at a cost of $50,000.' 

(c) Express Wieczorny, a Warsaw daily, 
wrote on February 28, 1957: "$11 million 
is the cost of the participation of the United 
States in the Brussels Exhibition. The 
U. S. S. R. is supposed to spend for its par
ticipation an_ amount equaling $50 million." 

(d) La Presse, a Paris advertising and 
trade journal, reported on April 15, 1957, that 
the U.S.S.R. plans to spend more than $11 
million in ad vertistng and promoting. its 
Brussels pavilion. 

(e) A Tass dispatch of July 12, 1957, 
stated: "A. Nikiforov, Director of the Soviet 
Pavilion, commented on reports in some for
eign papers, mainly in the United States 
disseminating sensational statements on th~ 
scope of Soviet contribution to the world 
exhibition [at Brussels], alleging that the 
exhibits will have some special propaganda 
purposes. 'All this is utter nonsense,' said 
A. Nikiforov. 'No extravagant expenditures 
have been planned. The figures given in the 
American press are concocted by their edi
tors. The U. S. S. R. exhibits are strictly in 
conformity with the program of the exhibi
tion.''" 

(d) Propaganda media activities: The So
viet Union has announced in general terms 
(Pravda, November 18, 1957) that Soviet par
ticipation in the fair will be supported ex
tensively by its mass medta. A multilingual 
newspaper-reported elsewhere to be titled 
"Sputnik"-and a series of special radio and 
television programs were mentioned specifi
cally by Pravda, but other details of the 
media program are not yet known. In any 
case, standard Soviet propaganda practice 
and budget estimates available suggest that 
this facet of Soviet activity in connection 
with the fair will be impressive. 

(e) Soviet exhibits: Moscow News, a So
viet-English-language publication, said on 
October 2, 1951: 

"The Brussels. Fair's slogan 1s 'Man and 
Progress• which is all embracing and enables 
eacb country participating to give the fullest 
illustration of its progress in industry, agri
culture, science. the arts, medicine, educa-

a Year of Crisis; Communist Propaganda 
Activities in 1956' (MacMillan, New York 1957 
edited by Evron M. Kirkpatrick) state~ that 
"the Communist coWltrie.s in 1956 sponsored 
official exhibitions at 93 international fairs. 
• • • These exhibitions in 1956 cost the 
Communist bloc: approximately $5(); million 
as compared ·with $38 million in 1955 and 
only $10 mlllion in 1954:' 

' The Atomium, a. stJ:ucture: which will 
dominate the fair grounds, is a. representa
tion, 350 feet high, of an elemental metal 
crystal-9 steel spheres each 59 feet in diam
eter joined by a series of tubular passages 
containing escalators and elevators. It is 
being constructed to house exhibits related to 
atomic energy. · 

tio~. and public health for the good of man-
~~ . 

"The Soviet Union wlll be repr.esented in 
every one of the four departments of the 
exhibition in the palace of. science~ the atom, 
the molecule,, the crystal, the cell~ 
. "Soviet research into crystal synthesis, 

transistors, the physics of high-energy par
ticles. nuclear electroscopy, cosmic-ray re
search, and mal!ly other problems will be 
covere.d in the. palace of science by exhibits 
arrange.d in 26 sections each on a. separate 
theme." 

(1} Scientific exhibits:, 
(a) Sputnik: The U. S. S. R. will exhibit 

two models of Soviet earth satellites. 
(b) Atomic energy: The U. S. s. R. has 

contracted to occupy one sphere of the Ato
mium, where it will demonstrate how atomic 
energy is used for peaceful purposes in the 
U.S. S.R. 

(c) International scientific exhibits-~ 11 As 
indicated above, the U. s. S·. R. plans to par
ticipate in about 165 of some 300 interna
tional scientifi.c exhibits to be held in con
nection with the fair either directly or to 
run concurrently outside the fairgrounds. 
Some of the specific exhibits which the 
U. S. S. R. has offered in replacement of ex
hibits withdrawn by the United States are: 

(1) The atom: Demonstration of Soviet 
nuclear radiation detection equipment (us
ing, in part, space that had originally been 
set aside for United States exhibits on car
bon-14 dating, thermonuclear energy, cyclo-
tron, and transuranic elements). · 

(2) The molecule: 
.<~) A gas spectrometer exhibit to be sub

stituted for an original United States dis
play that was to have included a continuous 
gas analyzer. 

(b) A radiogeology exhibit to replace In 
part, an exhiibt on radiochemistry o~ig
inally planned by the United States. 

(c) An exhibit on plastic polymers in so
lution, using some of the space originally 
reserved for a United States exhibit on struc
ture and macroscopic properties of plaStics. 

( 3) The crystal:· . 
(a) An "electronograph" (electron dif· 

fraction instrument) . . 
(b) An exhibit on synthetic crystals and 

growing methods, using space originally in
tended for a United States exhibit on grow
ing quartz and EDT crystals. 

(4.) The cell ~ A Soviet exhibit on photo
synthesis will be substituted for part of an 
original United Sta.tes. exhibit. on the same 
subject. · 

(2) Industrial exhibits: "Visitors (to the 
Brussels Fair) will see how the Soviet Gov
ernment has transformed the Soviet Union 
from ~ backward agrarian country into a 
great mdustrial power with the most ad
vanced science and culture," wrote Pravda on 
November 18, 1957. In support of this ob
jective, the U. S. S. R. plans to mount in its 
national pavilion a large variety of indus
trial displays illustrating Soviet progress in 
heavy industry, light industry, raw materials, 
agricultural machinery, machine tools. and 
consumer goods, among others. These ex
hibits will include: 

(a) A large working model of a coal mine. 
(b) A complete operating, unit of an oil 

wen. 
(c) Several large working models of an 

oil drilling rig. 
(d) Supersonic and electronic impulse 

machine tG>ols. 

15 Newsweek, April 1, 1957 (international 
edition) reported:. ''One embarrassing mo
ment occurred during a meeting of scientists 
when nations taking part in the interna
tional scien.ce exhibit ·[at the Brussels Fair] 
were asked to contribute ctisplays · in the 
ftelda they. had pioneered. As each scien
tific discovery was mentioned, from penicil
lin to cyclotrons, . Soviet delegates staked 
their claim to Russian 'firsts'." 



2916 CONGRESSIONAL RECORD- HOUSE February 26 
(e) Machine tools with , screen optics. 
(f) Computing machines. 
(g) Power production plants. 
(h) A telemechanical device for the auto

matic control of a mine. 
(i) A complete installation for the work

ing of precious metals for scientific, tech
nological, and industrial uses. 

(j) A display of machines invented by 
Soviet engineers and scientists. 

(k) An exhibit including a Soviet jet air
liner, illustrating modern communications. 

(3) Exhibits by schools, artisans, organiza
tions: In addition to national exhibits, par
ticipation by groups within the Soviet Union 
is planned, of which the following are some 
examples: 

(a) Twenty-one Soviet trade schools are 
competing for the best exhibits to be dis
played in Brussels. 

(b) Schoolchildren of the Leningrad 
Technical Club have designed, for display at 
Brussels, an electric tractor controlled by 
light rays. 

(c) Students of a trade school in Sverd
Jovsk, in the Urals, have prepared a model of 
a giant walking excavator, the largest in the 
U.S.S.R. 

(d) Students of the Moscow Railway 
School No. 3 have made a working model of 
the latest Soviet electric locomotive. 

(e) Turkmenian carpet makers will send 
to Brussels a wall carpet with a center de· 
sign representing a group of people of dif
ferent nationalities united in their fight for 
peace. 

(f) A large number of souvenirs for the 
Brussels Fair (samovars, teapots, glassware) 
are being produced by a Moscow crystal 
factory. 

(f) Participation in conferences and meet
ings: Present information indicates that the 
Soviet Union has membership in the follow
ing international organizations which are 
to meet in Brussels concurrently with the 
Brussels Fair: 

(1) International Aeronautical Federation, 
51st General Conference,6 May-June. 

(2) International Union Against Venereal 
Diseases and Treponematoses, International 
Congress,7 June 5-8. 

(3) International Statistical Institute, 
special session,s September 3-10. 

(4) International Association for Preven
tion of Blindness,9 September 8-15. 

Satellites participating in meetings other than those listed above 

Conference Place Bloc members Date 

PEN Club, International Congress.----------------- Brussels..... Bulgaria, Czechoslovakia, May. 
Hungary, Poland, East 
Germany. 

International Federation of Associations of Grad
uates of Higher Commercial Schools, Council 
Session. 

Liege________ Romania._--------------- June 0-9. 

International Association of Judges of Juvenile 
Courts, 5th Congress. 

International Folk Music Council, General Assem
bly and International Conference on Folk Danc
ing and Music. 

International Confederation of Accordionists, Con
gress and World Championship. 

International Committee of Military Medicine and 
Pharmacy, 21st Session. . 

International Federation for Housing and Town 
Planning, 24th Congress. 

World Federation of U. N. Associations, 13th As
sembly. 

Brussels..... Hungary---~-------------- July 14-18. 

Liege ________ Bulgaria, Czechoslovak:a, July 28-Aug. 2. 
Hungary, Poland. 

Brussels..... Poland____________________ July. 
_____ do ______ _ 

Leige _______ _ 

Brussels .•••• 

Hungary, Poland, Ro
mania. 

Bulgaria, Czechoslovakia, 
Hungary, Poland. 

Bulgaria, Czechoslovakia, 
Hungary, Poland, Ro
mania. 

Aug. 4-7. 

Aug. 3i-Sept. 6. 

Sept. 1-7. 

Society of Industrial Chemistry, 31~t Congress_______ Liege _______ _ Czechoslovakia, Poland, 
Romania. 

Sept. 8-14. 

International Organization Against Trachoma, Gen- Brussels ____ _ Poland.------------------- Sept. 8-15. 
eral Assembly. 

International Institute of Public Finance, Congress .• _____ do _______ Hungary, Poland, Ro- Sept. 15-17. 
mania. 

International Association of Art Critics, General _____ do_______ Czechoslovakia____________ Undetermined. 
Assembly. 

(g) The Soviet cultural effort: 
(1) Fine arts: 
(a) The collection of old masters from 

the Leningrad Hermitage Museum will leave 
the U.S.S.R. for the first time in its history 
to be displayed at Brussels. 

(b) The Pushkin Museum and the Tret
yakov Gallery will lend their best paintings 
and sculpture for exhibit at the fair. 

(2) Ballet: 
(a) The Bolshoi Theater Ballet will per

form with a Belgian orchestra for 3 weeks 
in June at the Theatre de la Monnaie, 
Brussels. 

(b) Members of the Bolshoi Theater Bal
let School-younger performers, including . 
children-will appear in Brussels for the 
last 2 weeks of September. 

(c) The Moiseyev Ensemble, accompanied 
by a Soviet orchestra, will perform at the 
Palais des Beaux-Arts in Brussels (and will 
probably also participate in the Festival of 
Popular Dances in a number of Belgian pro
vincial localities) • 

(3) Drama: The Stanislavsky Art Theater 
of Moscow will stage three plays by Chekhov 
during June and will also participate in the 
International Festival at Antwerp. 

(4) Folk art performances: 
(a) Ukrainian song and dance ensembles 

will perform at the Brussels Palais des 
Beaux-Arts for the first 2 weeks of August. 

(b) The Soviet Republics Ensemble, com
posed of dancers and singers from 15 Re
publics of the U. S. S. R., will appear in 
Brussels for a week in August. 

(5) Music: 
(a) The Symphony Orchestra of the So

viet Union is scheduled to present several 
concerts. 

(b) Eminent Soviet musicians who will 
perform at Brussels include: Pianists, Gilels 
and Askenasi; violinists, Oistrakh, Kogan, 
and Bezrodny; cellist, Rostropovich; trio 
composed of Oistrakh, Knudovitsky and 
Oborin. 

(c) The Sveshnikov Choir will sing in 
Brussels and a number of provincial cities. 

( 6) Circus: The Moscow Circus, which 
was a great success in Belgium in 1956, will 
spend 2 months in Brussels (June to Au
gust) and 1 month in Liege and Antwerp 
(August to September). . 

(7) Films: No specific data are available 
concerning Soviet participation in the In
ternational Film Festival to be held concur
rently with the fair, but it is anticipated 
that the u. s. S. R. will present a. number 

11 Also Czechoslovakia, Hungary, Poland. 
' Also Poland, Romania. 
• Also Hungary, Poland. 
" Also Czechoslovakia, Hungary, Poland, 

Romania. 

of feature, documentary, experimental, and
educational films. 

(8) Soviet national days: There will be a 
concentration of special Soviet performances, 
concerts, and displays marking the Soviet 
national days at the fair, August 11, 12, 
and 13. 

3. Satellite participation: 
(a) Czechoslovakia: 
( 1) General: The Czechoslovak exhibit, 

which is to occupy an area of 120,000 square 
feet, will illustrate a typical day in that 
country's national life. Three buildings 
connected by glass corridors will present 
three subthemes: "Work," "Rest," and "Cul
ture." 

(2) Specific activities: 
(a) "Work": This section will house such 

industrial exhibits as a giant turbine rotor 
destined for installation at the hydroelectric 
·powerplant now under construction on the 
Vltava River, and displays of footwear, glass
ware, and ceramics. 

(b) "Rests": Exhibits designed to depict 
conditions created by the Communist regime 
for the best utilization of the workers' free 
time: summer camps for children, youth and 
workers' hostels, tourist attractions, and 
health resorts. 

[From the Saturday Evening Post] 
WE'LL Go ON TRIAL AT THE FAIR 

(By Ernest 0. Hauser) 
BRUSSELS.-Are world's fairs obsolescent? 

The universe has shrunk since the first uni
versal exposition, in 1851, drew approximate
ly 6 million spectators to London's glitter
ing Crystal Palace. Men and ideas traveled 
slowly in those days, and seeing was believ
ing. In our age of cheap and rapid travel, 
of radio, film, and television, what is the 
point of mounting yet another global kermess 
where man can gaze at the accomplishments 
of man? 

The people now preparing the Brussels 
Universal and International Exposition of 
1958 have no illusions on this score. Their 
fair, they know, may well be the last of its 
kind. So much more reason, they will tell 
you, to make it an unparalleled succes~a 
giant firecracker whose brilliant flash won't 
be forgotten for a long, long time. Thirty
five million visitors, they hope, will take a 
look at the 50-nation extravaganza, opening 
on April 17 and closing 6 months later. Bel
gium, the anxious host, is spending some 
$300 million on the project, plus some $400 
million on sprucing up the Belgian capital 
for the occasion. 

For the United States, now finishing one 
of the most spectacular pavilions on the ex
position grounds, Brussels will mark a prece
dent. Never before have we participated on 
a comparable scale in a world's fair-and 
there are those who say that this historic fact 
alone will make the Brussels Exposition. 
Still, even as the star performers of this show, 
we'll be on our mettle like the rest of them. 
Our national pavilion, as it happens, is just 
across the way from the pavilion of the Soviet 
Union. Already, as he picks his way across 
the muddy grounds, the visitor is irresistibly 
attracted by the two looming rival structures 
Which will, undoubtedly, become the fair's 
prime objects of curiosity. 

This is no trade fair, and no hawking is 
permitted; to have your order books ·around 
would be obscene. True expositions, as dis
tinguished from commercial fairs, are ruled 
by solemn international agreement. A 
charter signed in 1928 by the governments 
of 35 nations-including Russia, but not the 
United States-lays down the ground rules. 
According to these rules, a universal ex- · 
pOsition should be a stocktaking of our 
civilization. This ever-changing world, ar
rested in one quivering moment, should hold 
still for inspection, as it were, before pro
ceeding on its headlong course. 
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Hence, Belgium'& aim to make the Brus
sels Fair a balance sheet, in the creation of 
a more human world. There i& much gossip. 
here of transcendental matters; and nice, 
round words,. like. humanism., p:rog,ress, and 
the. puJ:suit, of happiness~ fill the, moist. 
Belgian aJi. Unfortunately. Belgium has 
picked the atom for. a, mascot.. While. man 
himself' servea as a. genel'&l theme., the 
atom,-symbol ·o! our age.-will cast its eerie 
shadow on. the fair. A weird Rube Goldberg 
fantasy called the "Atomium" will be to 

. Brussels, 1958, what the Eifi'el Tower was to 
the Paris Exposition o! 1889, and the Trylon. 
and Perispher.e to the New York World's 
Fair of 193.9. Raising itself to a height of. 
360 feet, this monstrous Christmas tree will 
represent the structure o! a simple. metal 
crystal, with nine enormous spheres acting 
as atoms. Eacalator.s will move up and down 
inside the hollow branches, and there will 
be a restaurant in the top atom. 

Brussels seems a gpod place to stage this 
kind of competition.. It certainly is not for 
nothing that. this is the fifth international 
exposition to be held here in 7 decades-the. 
last took place in 1935. A crossroads in the 
flow of goods and people, the Belgian capital 
sits in the hub of a highly developed, thickly 
settled regfon. Within a 200-mile radius 
lie the coal mines and the cotton mills of 
northern France, the. busy factories of West
ern Germany, the crowded shores of England. 
Some 135 million people live and work 
within thfs compass. Keen traders, the in
viting .Belgians have no intention of sup
pressing their own commercial instincts for 
the duration of the fair. 

As for ourselves, we are going into Brus
sels., 1958, with the diffidence. of a party 
whose case is not yet proved. Most of the 
zao.ooo visi.tors expected to throng our build
ing on a. busy day are likely tu be total 
strangers whose mental · image of America 
and our way of life, at best, is sketchy. 
They have known us first as liberators, then 
as the generous dispensers of doUar aid and 
finally as wide-eyed to~sts. They have 
also seen our movies, they have read about 
McCarthy, about Little Rock, they have 
lieard about American materialism, and 
they are wondering where fancy ends and 
truth begins. 

Here, then, for the first time since World 
War II, Is our chance to put ourselves 
across-to tear down. a whore web of mis
conceptions and show· what we be:rteve to be 
our real face. This, evidently, iff no simple, 
one-way propaganda job~ the opposition 
plieS' its trade across the street, and most ·of 
our customers will be comparison ·shoppers'. 

''We have divorced our thinking from a 
frontal conflict with the Russians," one of 
our planners said. "lUI we want, frankly, is 
the best pavmon and the most beautifully 
designed exhibit." 

But to begin at the beginning. When our 
State Department, in the fall! of !954, re
ceived the Belgian Invitation, it did not look 
at .Brussels-more than 3 years off -as a 
matter of immediate concern. Handing the 
project, as a sideline, to one of its officials, 
it Iet things ride. It was not until July 31, 
I9'56, that' Congress was 1:n a position to vote 
empowering Iegislatron. And in October of 
that year HowardS. Cullman was sworn in 
as our commissioner general. 

He seemed the right man for the job. A 
rich tobacco· merchant who, for mamy years, 
had headed the efficient a:p.d politically clean 
Port of New York. Authority~ Cullman was. 
probably best known as e. successful Broad
way ange_l. Among the 150 plays and musi
cals he had sponsored were h its li!ke Life 
With Fath.er, South Pacific, The Kilng and I,. 
and Teahouse of the August Moo:p,. His flair 
for showmanship was bound to prove an 
asset, and his financial i.ndependence al
lowed him to turn down the $25,000-a-year 
remuneration provided for the job. 

Bu~ there were. only: 1& months to. go when. 
he. stepped in. Most. other nations had 
their feet. well on the ground by then, and 
some, llke Germany, had done a year's; con
structive planning. To make. things worse,. 
Congress was .in. an economy mood. While 
holding out hope for eventual approval of 
the. $15,000,000, Cullman and his small, 
hand-picked team considered necessary, the 
legislators were unwilling to put more than 
$12,345-,000. into the enterprise. That, even 
now, is all the.re is, and Cullman's inability 
to lay his hands. on more has caused some 
painful cuts, particularly in the entertain
ment program. 

Still. what the United States has on the 
ground by now needs no apologies. Like 
ot.her major nations, we were assigned a 6Y2,
acre site~ It, is roughly triangular, rising 
toward the rear to form a. natural amphi
theater. Leaving the narrow forward por
tion of the triangle free-part of it will be 
taken up by a reflecting pool-we are con
structing in the. rear a massive, circular 
pavilion. 

Though no less mod.ern tha.n. most of the 
other national pavilionsF the structure is far 
from extreme; its :restful and harmonious 
lines give. it an almost. classic air. The worst 
that can be said of it is that. with. its flat, 
overhanging lidr and its Great Seal of the 
United States over the door, it looks like 
an Ameri.can officer's cap. Its architect, Ed
ward D. Stone-identified with such Man
hattan landmarks as Radio City Music. Hall 
and the Museum of Modern Art,-likes. to 
make people shudder by picturing the kind 
of thing he could have built if he had 
wanted to appear audacious. "Terrific, isn't 
it?"' he will exclaim, with fitting modesty, 
as he clambers all over the enormous steel
and-plastice pile4 

No open-span round structure of this size 
has ever been attempted~ the. floor, 340 feet 
across, would hold a couple of football fields. 
But. the· pavilion's most conspicuous feature 
is. the bicycle-wheel roof; made of 2·,100 
translucent plastic panels airlifted in 8 
planeloads from New Hampshire, it Is sus
pended from the rim by thin steel cables-a 
system bm:r.owed from Rome's oval Colos
seum~ whose canvas top used to be strung, 
in just this manner. An opening in the roof 
lets in sunshine and rain. And the illusion 
of the great .outdoors is further heightened 
by a pool in the center of the floor. and 11 
fine old willow trees which our builders 
have been careful to preserve. The outer 
skin of. the pavilion is a transparent mesh; 
lighted from the inside, the heavy drum will 
be transformed into an airy apparition. 

There is littie doubt. that the $5 million 
edifice itself will be our No. 1 exhibit at the 
fair . Already. 1t is something of. a legend. 
A British Sunday paper has forewarned its 
readers that the American pavilion *' • • 
will have the biggest dome in the world, 
housing a whole forest and a huge floating 
platform ·and costing about $42 million. 

However, this is but· a shell to hold our 
national prese-ntation, and whtle admitting 
that it is stunning, one might well ask', "But 
is it functional?'~ As almost all the impedi
menta of our civilization are rectangular, 
a round pavilion may not be ideally suited 
foT the display of this civilization-as any
body who has even tried to fit rectangular 
furniture into round spaces will apprectate. 
But then, this is a Government project. 
Our designing team was hired when it was 
too late to change the structure;· and, being 
stubborn individualists, they went ahead 
and squared the circle, constructing a rec
tangular world within the drum, and leav
ing foreign visitors with an impressive in
sight fnto our· wonderfully democratic way 
of doing things. 

The actual producers of the show-Peter 
G . Harnden Associates, a private firm of de
signers-were given a good deal to chew on. 
Cullmanrs team had: sollcited opinions on 

•. 

what our exhibit should be like. from _ 30 
pr.orpinent Americans. A conference held 
unde.r the auspices of the Massachusetts In· 
stitute. of Technology had f.urther crystal· 
lized th.e issue.. What almost e.veryone in
sisted on. was modesty. "No bragging," was 
the keynote. We should present ourselves 
aa a "dynamic,''' "restless·" people, saddled 
with problems }us.t like everybody else, grop
ing for the. right answers and "committed 
to a constant search for an improved way 
of life." The theme of our show would be 
the "continuous American revolution." 

To translate this philosophy into 120,000 
square feet of. three-dimensional exhibits was 
no small orde:r. The end result, as visitors 
will see it. at the. fair,. is. in the main, the 
work of two. creati've minds-industrial-de
sign consultant James. S. Plaut. our deputy 
commissioner general; and architect Bernard 
Rudo:fsky, associated with the Harnden 
workshop as. top designer for the project. 
While. it is impossible to say at this stage 
whether their presentation. will go down as a 
success or a resounding failure, it is certain 
to create enough attention to make the exer
cise. worth while. 

The general mood of the exhibit will be 
one of tranquility-a welcome calm designed 
to give the visitor relief from the aggressive
ness of the fair. as a whole~ to grant him, 
after loud and garish miles,. a respite. There 
will be a minimum of g,raphs~ statistics, ob
trusive. photo murals, and heroic slogans. 
Nor will we show off our wealth-no bronze, 
chrome, plate glass, or rich marble. If we 
seduce, we shall seduce by unde:rstatement. 

"The. visitor.," the working script predicts, 
"will recall the United States Pavilion as an 
expeFience· rather than an exhibition .. " 

A1though 100 college students from back 
home will serve as guides. dul!"ing the fair, 
there is, no prescribed i.tinerary. You are on 
your own~ and you may start and finish 
where you like~ Here then-with the pro
viso that some items are still tentative-is 
your sneak preview of our main exhibits. 

Smrveying the ground floor, you'll find it 
a strang:e wedlock between. tradition and 
avant,..garde. Side by side with such down
to-earth displays as twin exhibits on atomic 
energy and automation-the only hints of 
our industrial might,-you wm encounter 
abstract works o! a:rt and. some engaging bits 
o:f whimsy. A surrealistic spread of objects, 
displayed. under. a giant ceiling map of the 
United States, delineates the "Face of Amer
ica." Among the wrinkles there will be a 
bale of tumbleweed from the Southwest, a 
California gold nugget, "Hollywoodiana," 
cowboy accoutennents, a row of rural mail
boxes, American Indian artifacts, the model 
of. a side-whe,eler, a copy of the Declaration 
o! Independence·, an Idaho potato mounted 
like a jewel, st:r.ange: butterflies, and a, live 
ra.ttlesnake. "They'll taste the Continent in 
a few samples," Rudofsky says_ "We will 
pFesent the unexpec-ted, the things the mov
i.es. don't show. Some of these objects will 
be seen fo:r the first t ime in Europe."' 

Wherever possible, we shall imply rather 
than shout our message. A working model 
of the New York Stock EXchange, complete 
with ticker t ape and a big board, will get 
across the public ownership of our corpora
tions. An electronic· scare model of Phila
delphia, with bl!lildingS' that tu:rn turtle and 
drop out of sight to. be replaced by a new 
cilty~ will. document American urbanism. Vot
ing machfnes>--p]a.ced in our pavilion on Pres
ident Eisenhower's personal request-will il
lustrate the everyday mechanics of our de
mocrac.y. .And a pictorial show of the open
ing up of the American West will remind 
Europeans that we, too, have. a: past. 

But it fs on the balcony that the origi· 
na.1ity of the des-igners comes into its own. 
The styrtzed prototypes of some American 
houseS'-a Texas ranch, a southern cabin, 
a: New England cottage-lead up to islands 

. 

' 
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showing, each in its own way, a facet of our. 
domestic life. None of these units-an Amer· 
ican kitchen, a sun deck, a living room, a 
children's playpen, and so forth-will try to 
be the real thing, but will attempt to capture 
the elusive essence of an environment created 
by and for Americans. Appealing to the 
viewer's sense of beauty and imagination, 
these items may be brilliantly successful or 
fall completely fiat. At any rate, no one can . 
say that they are exhibition cliches. 

· The one display most apt to make Ameri
cans feel suddenly at home and give the 
stranger an authentic feel of our daily life 
is a characteristic street-a streetscape
complete with signposts, manholes, traffic 
lines, street lamps, a billboard, show windows 
and a functioning corner drugstore-where 
Europeans may have their first soda at the 
fountain. · 

So far, so good. The bombshell will be 
hidden in the leafy grounds where a small 
building will enshrine bits of unfinished 
business. Here, in a haunting black and 
white, we shall present such unsolved prob· 
lems as slum clearance, the Dust Bowl, civil 
rights and race relations, along with progress 
made toward their ultimate solution. This, 
obviously, is the sector of the show most 
likely to blow up in our planners' faces, as 
visiting Americans themselves may not see 
eye to eye on all the answers. But, the de· 
signers ask, is there a better way of making 
friends than taking all the skeletons out of 
their closets and airing them for internation
al inspection? And, quite conceivably, they'll 
win their point. 

America will thus sink in. Whatever 
one may think of individual items, the 
freshness of the whole approach, the intel
lectual titillation provided by the show in 
its entirety, will keep the thing on a remark
ably high level. And the sophisticated Euro
pean audience is likely to appreciate the total 
absence of the direct sell. What else? · Short 
films, playing on scattered screens, and the 
first movie-in-the-round shown outside the 
United States will add a visual touch of 
American life and scenery . . Several teams of 
pretty girls will model American fashions. 
A restaurant will try to setve American. 
corned-beef hash and apple pie. ·And, in 
a spacious theater, adorned in simple white 
and gold, a program of American plays, 
musicals, ballets and concerts-somewhat re
duced for lack of funds-will uphold our 
cultural renown. 

Although the total impact of our Brussels 
effort can't be assessed until the gates are 
open, the contrast between our formula of 
calculated modesty and the big Soviet noise 
across the way is certain to have its effect. 
There will be nothing very subtle about the 
Russian pavilion. Ignoring a Belgian request 
to all foreign exhibitors to use no more 
than 70 percent of their allotted acreage for 
construction, the Russians are covering 
nine-tenths of theirs with a colossal glass
and-steel box-a kind of super-Parthenon 
designed to awe rather than please. Inside, 
you'll ·find, surrounded by , the implements 
of "progress"-industrial, agricultural, and 
plain cultural-a ·large statue of Lenin. As 
Russia's commissioner general for the fair 
happens to be assistant minister for ma
chine-tooled production, the Russians . will 
be bulging with machine tools where we 
shall bulge wi~h v.nderstatenient. 

Still, as this phase of the cold war will 
be fought in plain view of .35 million spec- . 
tators, there is little point in our discounting 
the Russians in advance. They · are, by all 
accounts, spending more money on their 
show than the United States, although the 
$50 million mentioned in the press is prob
ably exaggerated. And while such "live;' 
exhibits as a coal mine and an on well hardly 
sound exciting, the Russians may have some 
surprises up their sleeves-astral and other-
wise. Their restaurant, where nationat' 
dishes will be served, is iikely to prove one 

of the sensations , of the .fair . . And their 
essays in culture, which will include a pres
entation of the Bolshoi pallet; wm make our 
own shortage of funds for the performing 
arts doubly regrettable. 

As Belgium could invite only_ the nations . 
with which she is on speaking terms; some 
governments, including those of mainland 
China and Eastern Germany, have not been 
asked. Others, though invited, have since 
bowed out for lack of interest or cash
notably India, Pakistan, South Africa, Aus- · 
tralia, Poland, Sweden, Denmark, and Greece. 
But what remains will be sufficiently uni· 
versal to justify the label of the fair. The 
presence of Monaco, Liechtenstein, and San 
Marino-the last just freed from 12 years of 
Communist rule-will prove that size is not 
a requisite of sovereignty. And the pavilions 
of seven international organizations, from 
the United Nations to the European Coal 
and Steel Community, will add their one
world touch. 

Still, a brief stroll around the foreign 
section, reverberating with the din of last· 
minute construction work, and smelling of 
-enthusiasm ~;~.nd fresh paint, reveals a fright· 
ening variety of states of mind. West Ger· 
many parades her eight rectangular pavil· 
ions in a clear, orderly, headstrong forma
tion. The Netherlands, whose theme is 
Water-Friend and Enemy, is turning part of 
her establishment into the sea. Morocco's 
closed mouth and forbidding fortress makes 
you think of the wind in the high Atlas. · 
Italy gently draws you into an Italian vii· 
lage, with a fine little piazza and palazzo. 
The Czechs are sheathing their three window
less pavilions with 7 million diamond-shaped 
pieces of gilt glass. Great Britain, always 
a nation of shopkeepers, uses a modest gov· 
ernment pavilion as come-on for a huge, · 
hangarlike showcase of British goods, erected 
here by the Federation of British Industries. 
The Japanese, torn between old and new, 
crown their exquisite paper house with a fu· 
turistic metal lid. And the Brazilians can be 
found under a tricky fiber canopy that looks 
like a tarpaulin. . . 

Our neighbor on the right, the sovereign 
state of Vatican City, is welcoming all sin
ners to a gleaming-white City of God from · 
which a startlingly modern church raises a 
180-foot belfry. The world Protestant 
churches have their own pavilion in another 
sector of the fair grounds. The French, as 
if they did not have enough problems at 
home, have had hard luck at Brussels. Hav
ing first run into burst sewers underneath · 
their .site, which made it difficult to sink 
foundations, they found that the design their 
architects came up with was so advanced that 
the building could not be constructed. Only 
when the origi:hal idea of pivoting the entire 
roof upon a single strut was compromised 
by the addition of two new supports would . 
the pavilion stand up-a heavy blow to every 
Frenchman's love of abstract logic. 

All of these handsome structures, the 
agreement says, must be razed when the fair 
is over, at the exhibitors' expense. Some 
European countries, with this sad end in 
mind, use prefabricated materials for their 
buildings, and have foreseen their reerection 
at home-the Soviet pavilion, for example, 
will serve as an exhibition hall in Moscow. 
We, living all the way across the water, are 
less fortunate. Not only will our beautiful 
pavilion transform itself into a lumbering 
white elephant the day the show is over, but, 
having to depend largely on local labor and 
materials, we have to pay a Belgian tax on 
some of the transactions involved-an ugly 
$430,000 surprise to our planners. Although 
the matter has led to some pointed questions ' 
in the United States Senate, where the tax 
was referred to as a holdup, there is little· 
hope for Belgian leniency. 

'What everyone would like to know, at this 
point, is whether Belgium will relax its rule 
against serving liquor, other than- beer, in' 

pu~lic places. Without a sampling of French 
and Italians wines, a dash of vodka, Scotch, 
or rye, many a visitor,_ it is feared, may drop 
dead from ·exhaustion prematurely. 

But what about the Belgians -as exhibitors? 
Reserving for themselves the spacious 
grounds of the annual Brussels Trade Fair
the foreign zone is, normally; a royal park
they will spread themselves c;>ver nearly one
half of the 500-acre · exposition grounds. 
There, at their ease, th~y will display their 
own civilization, with emphasis on ' its ma
terial and commercial' aspects. · However, the 

rworld's hosts d~ not intend to play dog in 
the manger. In giving their own manufac
turers a chance to show their ·wares, they 
are willing to grant foreign firms asylum on 
their sovereign grounds, and half. a dozen · 
large American concerns, unable to exhibit 
in the United States pavilion, will have 
pavilions of their own across the line. The 
lofty purpose of the exposition; of course, 
prevents the sale of goods displayed. 

More of a blown-up country fair than a. 
sophisticated exercise in self-portrayal, the 

-Belgian show will have something for every
one. The sector given over to the country's 
famous diamond . industry, for example, is 
almost certain to _rank with the .main at
tractions of the fair . . There will be the in
evitable midway, to be sure, and a gay and 
capricious folklore land, taking you back .· 
to the year 1900. A surprisingly large por- ' 
tion of the Belgian site is set aside for the 
displays of Belgium•s· African domain 
especially the· Belgian Congo. But it ap~ 
pears there will be no attempt-as in France's 
Algerian exhibit-to refute charges of 
colonialism. 

By now, this country of 9 million inhabi· 
tants is heavily committed to the exposition. 
Although the transformation · of · traffic· 
lock~d and cluttered Brussels into a modern 
capital had long been on the books, the fair 
has turned the long;-term project into a $400 · 
million crash program. There seems to be 
no street here, at this writing, that is not 
being widened _ .or . at least torn up. · New 
overpasses, underpasses, throughways are 
gradually emerging from the chaos. -The 
cit~·s . shopkeep~rs a:qticipate fat profits, · 
wh1le the m:ore sensitive look .fo:rward to the 
fair as one looks forward to an · earthquake, 
and talk of going on a nice, long trip. The 
one question to which the Belgians,· ·so far, 
have given little thought is. where to billet 
the invading army. Hotel space in this city 
of 1,300,000 is wo~fully inadequate, and visi· 
tors may have to fari out over the surround· 
ing country, bivouac on ships in nearby ports 
or use the Brussels-Paris :Qellcopter service 
for commuting. 

Will it be worth the trouble? It is one 
think to talk about a rattlesnake, and quite 
another thing to hear it rattle. To judge 
a fair, you want the noise, the smells, the 
fireworks and, above all, the crowds. This 
much is sure: the Brussels Exposition, a 
peaceful contest among 50 nations, wlll give 
the jaded traveler a new sense of affinity with 
a bewildered, striving, basically inoffensive
species: man. As such, the first world's fair 
since World War II will warrant the enormous 
effort made to give it diversity and punch. 
And, if it does turn out to be the last, it 
will at least be worthy of its famous 
predecessors~ 

Mr. . ROONEY. Mr. Chairman, I 
move to strike out the last word, and 
ask unanimous consent to proceed for 
10 additional minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
New York? 

There was no objection. 
Mr. ROONEY. Mr. Chairman, this is 

the ·first opportunity I have had to take 
advantage ·of' .the floor of the House to 
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explain to the House a number of' facts 
with regard to the Brussels Fair. 

For some weeks now I have been 
strafed and pilloried by editorial writers 
and newspapers all over the country, on 
television and radio, as though I were 
the only Member of the House of Rep
resentatives opposed to writing a blank 
check for the Brussels Fair. The fact of 
the matter is that there are nine mem
bers of the House Committee on Appro
priations who sat in on the markup of 
this portion of the pending bill, who 
bring this bill to you in its present form 
today. The full membership of the 
House Committee on Appropr:iations is 
comprised of 50 men, 30 of the majority 
party and 20 of the minority. That full 
committee approved the Brussels-Fair 
item last Thursday. 

I do not presume to dominate anyone 
with regard to my ideas as to what is 
being done in regard to the Brussels 

' Fair. I am, however, going to give you 
some facts this afternoon to prove to 
you that this Brussels-Fair business is 
the greatest snow job ever perpetrated 
on the House of Representatives by 
Madison Avenue and the hucksters 
who have been misrepresenting this 
Brussels Fair to the American public. 

At the outset, I should point out that 
I am and - always have been all for 
United States participation in the Brus
sels Fair. I want the United States par
ticipation in the Brussels Fair to be the 
best. But I do not care to be hood
winked, hoodwinked as we were, by these 
people concerned with the running of 
this fair. · 

Last year they came to us, and you re
member-you were all on the floor of 
the House at the time we previously con
sidered this appropriation-the request 
was for a total of $15 million. At that 

·time the Congress appropriated $11.8 
million and said in effect, "You go ahead 
and spend $11,800,000 and do a good job 
at the Brussels Fair." 

They came bS!Ck here only a few 
months later and wanted over $2 million 
more. What happened? The Congress, 
both Houses, turned down this request 
but had to allow tl:iem $430,000 for tax 
money to pay the Belgian Government 
for taxes on labor and materials in put
ting up our own building in Brussels, 
which has cost us $5,300,000. They had 
not told us about these taxes and the 
genii stated that they had no idea of 
them at the time they previously ap
peared before the Appropriations Com
mittees. . So they were allowed this 
$430,000 plus $115,000 for insurance that 
they had also known nothing about. 

Now they are back here on Capitol 
Hill for the third time, Sind want $2,-
054,000 of the taxpayers' money. ·They 
think they can wheedle this money out 
of the taxpayers of the United States by 
boilerroont tactics, by untruthful, mis
leading publicity. 

The committee. had to put up with this 
kind of norl$ense: On March 10 of last 
year Mr. Cullman came before the Sub
committee on Appropriations, and in or
der to overwhelm us said at page 619 of 
the printed heM'ings: 

I am delighted with Mr. Stone's work, and 
it ma~ interest you to know that the total 

cost of our buildings, estimated at $4 million 
or $5 million, approximates the cost of the 
steel and the concrete work of the Soviet 
Union, which ls next to us. 

The Soviet Union has let a contract for 
$4:.8 million, or $5 million for steel and con
crete, using 90 percent of a lot of 6?1:1 acres. 
The building, according to my best informa
tion from our Government and from Baron 
Moens de Fernig, will be 120 feet high, will 
be marble, and if you take the normal index 
of steel and concrete versus the finished 
building without the marble, it will cost be
tween $40 million and $45 million. 

Then on the same day further on in 
the recorded testimony, at page 629, Mr. 
Cullman testified as follows: 

Mr. RooNEY. But see if my memory is not 
correct, that the highest amount overseas for 
American participation expended by . the 
American taxpayers was about $1.5 million? 

Mr. DAVIEs. It is on page 93 of the justi
fications. 

Mr. CuLLMA~. I think you have a very 
good memory, Mr. Chairman. There it is. 

Mr. ROONEY. Am I not right?-$1.5 million. 
That is the highest amount ever expended 
previously in connection with an overseas 
world's fair by the Federal Government? 

Mr. DAVIES. That is right, Mr. Chairman, 
but I think it should be pointed out we are 
approaching this thing not as just a token 
exhibit in a fair that another country is 
holding but it is a major effort on the part 
of the United States to present its cultural, 
its economic-all of the aspects of our life in 
such a way that it will stand up before 
Europe and the rest of the world. 

Mr. CULLMAN. We have never had the 
Soviet Union spending $45 million or $50 
million next to us. 

Mr. RooNEY. The Soviets are putting up a 
building over tbere and I believe you in
formed us that it was in the neighborhood 
of $5 million. 

Mr. CULLMAN. The steel and cement work 
was $5 million. 

Mr. RooNEY. Where do you get this infor
mation on the rest of the So~iet expendi- · 
tures? 

Mr. DAviEs. This was given to us--
Mr. CULLMAN. Let me state it this way: 

They are using 90 percent of a lot, 6?1:1 acres 
for their building. That is a lot of territory. 
They are going up-and that we know-120 
feet. We know the exterior will be marble. 
My engineers at the port authority say that 
you can usually take the normal index of 
8 to 10 times the steel and concrete for the 
cost of the building. I have taken the low 
figure to you. Eight times. 

I am now interpolating that 8 times 
5 is $40 million. And Mr. Cullman con
tinued: 

That is from the head of the Belgian ex
position and from the best responsible sources 
I can ge~, Mr. Congressman. 

Mr. Cullman came before the same 
committee just a few weeks ago when we 
held hearings with regard to the instant 
request. It was on the 4th of February, 
at page 419 of those printed hearings. I 
said to him: 

Tell us something about thls Soviet build
ing, Mr. Cullman. 

Mr. CULLMAN. Mr. Plaut got ln yesterday 
morning and--

Mr. RooNEY. You described lt last year, 
Mr. Cullman, in this way: 

"The building, according to my best infor
mation from our Government and from 
Baron Moens de Fernig, will be 120 feet high, 
will be marble, and if you take the normal 
index of steel and concrete versus the fin
ished building without the marble, it will 

cost between forty and !orty-five million 
dollars." 

Mr. CULLMAN. The only thing I would like 
to correct in that testimony-- · 
· Mr. RooNEY. Would you like to see the 
picture of that forty to forty-five million 
dollar building? 

Mr. CuLLMAN. I would like to correct for 
the record that statement. Mr. Plaut advises 
me that it is not going to be marble. 

You have seen it, Jim. You got in yes
terday morning. 

Mr. PLAUT. May I ask if it is in the record 
that the building will cost $40 million? 

Mr. RooNEY. Yes. I will again read from 
the presentation of the case for this highly 
unm,ual sum of money for American repre
sentation at the Brussels Fair, what Mr. 
Cullman said. · 

"The Q\lilding, according to my best in
formation from our Government and from 
Baron Moens de Fernig." 

And I guess he is the top Belgian, ls he? 
Mr. CULLMAN. Yes. 
Mr. RooNEY. The director general of the 

fair? 
Mr. CULLMAN. Right. 
Mr. RooNEY (reading): "will be 120 feet 

high, will be marble, and if you take the 
normal index of steel and concrete versus 
the finished building without marble, it will 
cost between forty and forty-five million 
dollars." 

Are you te111ng us at this date or point 
in the proceedings that this Soviet building 
costs anything like that? 

Mr. PLAUT. No, sir. 
Mr. RooNEY. What would you say this 

building costs? 
Mr. PLAUT. It ts approximately, I should 

say, in round figures, that it would approx
imate the cost of the United States pavilion, 
although very much larger. 

Mr. RooNF;Y. It does not compare with the 
United States building? , 

Mr. PLAUT. It is much bigger. 
Mr. RooNEY. It may be bigger, but how 

would you describe it as compared with the 
American building? 

Mr. PLAUT. I . would describe it as a large 
loft-like structure. 

' Mr. ROONEY. Loft-type building? 
Mr. PLAUT. Yes, sir. 
Mr. RooNEY. I was going to us the word 

"factor~." We are in agreement about that? 
Mr. PLAUT. That is correct. 
Mr. RooNEY. This is the forty- or forty

five-million-dollar building of a year ago? 
Mr. PLAUT. Well, sir, a year ago I am sure 

that you are aware that things have moved 
very quickly and our information as to the 
Russian effort at that time was based only 
on hearsay. 

Now I listened carefully to my dis
tinguished friend, the gentleman from 
New Jersey·, as he talked about the So
viet spending $50 million or $60 million 
in Brussels and as he talked about a 
USIA research and intelligence report. 
Of course, the committee has the report, 
and of course, we carefully read the re
port. What does that research and in
telligence report say? That there is 
only one basis in the world for any fig
ure of the magnitude of $50 million of 
Soviet spending? That one day last 
February in an unreliable newspaper in 
Warsaw, Poland, an article said the So
viet might spend $50 million? 

Well, here is what the very agency 
that put the report together, the 
United States Information Agency, has 
to ·say about it. This is of the 12th of 
February 1958. They evidently sus
pected that Mr. Cullman and the Brus
sels Fair people were going to use their 
report as it is being used today, for a. 
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snow job. I am reading from this offi
cial memorandum which was in their 
files: 
IRI REPORT, P-6-58, COMMUNIST PROPAGANDA 

AND THE BRUSSELS FAIR, JANUARY 22, 1958 
1. Last December, Mr. Nagorski, chief of 

the in tern a tion:al branch of IRI/ P, suggested 
a report on the Brussels Fair, in view of the 
growing Communist attention to the event. 
It was decided that we would produce a 
fairly extensive treatment since the Brussels 
Fair would be of interest to many parts of 
the agency and to a great many field posts. 

2. The purpose of the report is to supply 
to policy, planning and operating elements 
of the agency available information on the 
nature, scope and objectiv-es of Communist 
participation in the fair as a propaganda 
activity. IRI in the past has routinely re
ported on Soviet utilization of international 
tra'de fairs and exhibitions as a Communist 
propaganda device. Previous reports include: 

P-49-57, United States World Trade Fair, 
New :York. 

P-25-57, Communist Bloc Participation in 
Free World Trade Fairs and Exhibitions. 

P-70-55, Participation by Communist 
Countries in International Trade Fairs and 
Exhibitions in 1955. 

3. Principal sources in the report were 
Soviet and satellite mediums and information 
available from other Government sources. 
Material was checked in draft with other 
agencies and declassification obtained where 
necessary. To facilitate use of the material 
in output and field contacts, the report was 
kept Unclassified~ 

4. In the process of gathering material, 
Mr. Nagorski was sent to Mr. Lush, State De
partment Brussels Fair office. 

5. Mr. Lush requested that he receive 100 
copies .of our projected report. In view of 
the probability that he int-ended a heavy Con
gressional distribution of these copies, Mr. 
Nadler felt that we ought to check with ICG 
and IOP before complying. I called Mr. Car
ter and Mr. Dennis and informed them of 
Mr. Lush's request prior to printing. Mr. 
Carter : ad vised, after considering the ques
tion, that we send six copies to Mr. Lush. 
A day or two after, Mr. Dennis' office tele
phoned and advised us that another 15 copies 
might go to Mr. Lush. Mr. Lush had mean
while made clear to us his disappointment 
in not receiving the 100 eopies he had re. 
quested and pressed for further copies. His 
request was referred to Mr. Carter's office. 
It was pointed out to him that the facts in 
the report were unclassified and he was free 
to make use of the factual material. Mr. 
Lush later. tele.phoned Mr~ Nagorski and re
·quested 20 more copies, saying that most of 
his other copies had been sent to Brussels 
and that 20 additional were for use in the up
coming hearings. With Mr. Nadler's ap
proval, copies were furnished, thus making 
a total of 41 copies sent Mr. Lush. 

8. I gather that during the Brussels Fair 
hearings the .POint was raised that the $50 
or $60 million figure cited was not a firm 
estimate. The report had carefully and de:
llberately refrained from -offering a firm es
timate. We had merely pointed out the 
range of estimat-es and had provided a Polish 
dally newspaper figure of $50 mlllion, a 
Tass denial that extravagant expenditures 
were planned, and avail~ble _published es
timates on the cost of the pavilion itself, 
given by the Brussels Commiss1.oner G-en
eral of the Fair (about $5 million). We also 
cited the Paris advertising and trade jour:. 
nal report that the U . .S. S. R. planned to 
spend more than $11 million in advertising 
and promotion. 
_ 7. It has been pointed out that the Ust 
of countries participating 9$ given in our re
port does not coincide wi~h lists currently 
available from other sources. Our list, taken 
from another Government source, was up 
to date as ot the time it was tssued. A num-

ber of countries have announced changes ot 
plans. 

B. The report was given normal distribu
tion for our reports (USIA/G, all principal 
posts, etc., 400 copies). The usual additional 
copies were sent to posts and individuals hav
ing a special interest in the subject matter. 

Is it possible that the USIA which put 
.out the January 22, 1958 report got a 
bit scared about it? When it comes to 
intelligence arnd knowledge of what is 
going on overseas. they are quite often at 
a total loss. Is it strange that the fore
going memorandum was made eight 
days after the Brussels Fair people ap
peared before the appropriations com
mittee and relied wholly upon it in their 
demands for more money? 

I repeat from their memorandum: 
I gather that during the Brussels Fair 

hearings the point was raised that the fifty 
or sixty million doll!tr figure cited was not a 
firm estimate. The report had carefully and 
deliberately refrained from offering a firm 
estimate. We had merely pointed out the 
range of estimates and had provided a 
Polish dally newspaper figure of $50 million, 
a Tass denial that extravagant expendi
tures were planned, and available published 
estimates on the cost of the pavilion itse,lf, 
given by the Brussels Commissioner Gen
eral of the Fair (about $5 million). 

Now where is the CIA report which 
was mentioned? We had them bring up 
all their papers and files. There is not 
even a telephone number supplied by 
the CIA of the FBI, or any other agency. 

Now to go back to the date March 10, 
1957, when Mr. Cullman was trying to 
do a job on us with the $40 to $45 million 
Soviet building. I wonder if he then 
knew that 2 days previous there was a 
communication sent by~ our American 
Ambassador in Brussels, Mr. Alger, to 
Washington, to the United States In
formation Agency advising that the So
viet Union had accepted the low bid of 
$3,600,000 of a Brussels contractor for 
construction of their pavilion? 

Let us see with regard to the Informa
tion Agency as to how well you can de
pend upon them. Incidentally, never at 
any time has the Committee on Appr.o
priations said to Mr. Cullman or anyone 
else, "You use doctors; you use swim
mers; you use ballet dancers." It might 
be sensible to put Dr. White in a tank of 
water with a pregnant whale while he 
listened to her heartbeat. I have no 
objection to that at all, if the In:ajority 
thinks that is the proper thing to do at 
Brussels. But we do have to watch out 
for such things_ as this-here is a paper 
out of USIA files, with regard to Copen
hagen, Denmark. They say-and just 
listen to this: 

The major new propaganda activity of the 
Soviet Union in Denmark in 1957 was the 
.opening in August of the Danish branch of 
the Soviet Union's information bureau 
(SIB) at Adelgade 42, downtown Copen
hagen. 

· The Soviet's great new propaganda 
activity for 1957. Do you know what that 
referred to in Copenhagen? A member 
of another. subcommittee of this House 
and two members of the appropriations 
staff went to Copenhagen on official 
business and were told about this great 
big new activity of the Soviet Union. 
They inquired about it. They wanted to 

look it over. Nobody around our Em
bassy seemed to know where it was. Lo 
and behold, they got the address and 
finally found it. Listen to the real de
scription of this great new Soviet propa
ganda activity in Copenhagen. Mr. 
Clark of USIA testifies: 

Mr. CLARK. I wanted to ask the chairman's 
permission. 
- I greatly regret, Mr. Chairman, that there 
was a misunderstanding at Copenhagen. I 
happened to be in Copenhagen the next day 
myself and I realize the unfortunateness of 
the episode that took place. There is noth
ing more we want than to have good rela
tionships with this good committee. I am 
sorry that it happened. • 
· Mr. RooNEY. What took place? I was not 
there, but I want to find out about this. 
What happened? 

1 Mr. CLARK. It was my understanding that 
a representative of this' committee in Copen
hagen was informed that the Soviet Unlon 
had opened in Copenhagen what was repre
sented as a large information center. 

I believe it was a representative ·of. this 
committee and another part of the Appro
priations Committee who were directed to 
this address, which developed into two rooms 
in an apartment house in a remote section 
of Copenhagen. The reasons why- there was 
agitation on the part of the Americans and 
the American Embassy--

Mr, RooNEY. This was an apartment, wa!' 
it not, where some woman with her hair 
down came to the door? · 

Mr. CLARK. I did not visit it myself, 
but--

Mr. RooNEY. I knew you were not there.' 
Mr. CLARK. I did not hear about the 

woman with her hair down. 
Mr. RooNEY. It was an apartment? It 

was not an office building? 
Mr. CLARK. It still is an apartment house. 
The reason .for the concern on the part of 

the Americans, and I am not talking about 
USIS, was a big flurry in the Danish press 
a few weeks prior to that about the Soviets 
opening an information center. The fact is, 
sir, that the Soviet information center is 
precisely as 1t was seen by the representa
tives of this committee, a very modest estab
lishment. 

Mr. RooNEY. It was a an apartment, part 
of an apartment, in which people were liv
ing? 
· Mr. CLARK. From which people worked. 

Mr. RooNEY. People were working in there, 
but people lived in this apartment, also? 

Mr. CLARK. That happens in many places. 
Mr. RooNEY. I am not talking about many 

places. but that ·apartment in Copenhagen. 
Mr. CLARK. You are correct, sir. 
Mr. RooNEY. That was not very much of 

a lcicatlon in town, was it? 
Mr. CLARK. 1t was a very poor location. 
Mr. RooNEY. It was not very much ot an 

apartment, was it? 
· Mr: CLARK. No, sir. 

I do not think the membership of the 
House would expect the members of the 
Appropriations Committee to stand for 
any of this kind of .nonsense--and this 
is the reason we have taken the position 
aU along with regard to getting the true 
facts concerning the Brussels Fair upon 
the table. 
· Under the rules of the House Appropri
ations Committee whic:ti .are the rules of 
the HO'IJSe I could not answer editorials 
carried in every newspaper in New York 
City at the time they were published, be
cause those rules prohibit me from dis
cussing anything that happenS in execu
tive session of the committee. untU .such 
time as the bill is reported out by the full 
comniittee; ·and I, for fourteen y_ears, 
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have religiously followed the-rules in that 
regard. 

The CHAffiMAN. The time of the 
gentleman from New York has expired. 

<By unanimous consent, Mr. RooNEY 
was allowed to proceed for 5 additional 
minutes.) · 

Mr. ROONEY. I will try not to take 
the five additional minutes, I will say 
to the membership, but I do want you to 
know, Mr. Chairman, that I feel very 
strongly about this, and I do not like 
being unfairly attacked by misinformed 
writers for doing what I think is the 
job I am supposed to do. I never mind 
fair, decent criticism; · 

At the outset I mentioned some of the 
information that was pr.esented to us 
last year when they wanted $15 million. 

· They were going to put on Annie Get 
Your Gun, Guys and Dolls, and Carousel, 
and you remember my telling you about 
~his at pa~e 656 of the hearings' . . · 

Mr. CounERT. Have you made a selection 
of the three musicals? · 

Mr. CULLMAN. Carousel, Rogers and Ham
merstein, and Annie Get Your Gun, Irving 
Berlin, and probably Guys and Dolls. 

They wanted $60,0o"o a week, or $540,-
000 in connection with these three musi
cal comedies. They wanted $540,000 for 
puttiilg on legitimate plays in English; 
and I read you the testimony last year 
after the $540,000 was already in the 
budget where Mr. Cullman admitted be- · 
fore the committee that he did not be
lieve in putting on legitimate plays in 
English in Brussels. At pages 626 and 
627: 

Mr: ROONEY. What legitimate plays would . 
you send over there at a cost of $45,000 a 
week for 12 weeks, a total of · $540,000. 
· Mr. · CULLMAN. There is an honest differ
ence of .opinion between myself and the per
forming arts division, frankly. I think your 
~aston pops and your Philharmonics, your 
American City Ballet, your musicals, and 
your jazz orchestras have a universal lan
guage. I personally am not wholeheartedly 
in favor-whether it is Uncle Tom's Cabin, 
Able's Irish Rose, or Life With Father
with language difficulties, putting on a play 
in a different language without either music, 
ballet, or something that the Dutchman and 
the Greek and the Czech and the others will 
understand--

Mr. RooNEY. Are you suggesting that we 
take out this sum of $540,000? · 

Mr. CULLMAN. I am suggesting that I 
might substitute other forms of entertain
ment for that. 

Mr. RooNEY. These plans have been in the 
works for some time, have they not? 

Mr. CULLMAN. That is right. 
Mr. RooNEY. Mr. Cullman shouldn't know 

the answer to that, should he? 
Mr. CULLMAN. If we don't have the straight 

plays-personally, I am opposed to it. I 
think the language barrier will make the 
straight play difficult. Music is a universal 
language. 

Mr .. RooNEY. That was one of the things I 
wondered about when I went through these 
justifications on yesterday. When I came to 
legitimate plays, 12 weeks at $45,000 a week, 
I just wondered whether or not it was jus
tifiable. 

Now, a year later, he comes back and 
wants to put these legitimate plays on 
in English. · 

Mr. Cullman can go to the newspapers 
and write letters to their editors and so 
forth, while the committee must keep 
quiet, being prohibited under commit~ee 

rules which are the rules of -the House There has been too much unadulter- · 
from giving the facts before the bill is ated nonsense in connection with the 
reported. Brussels Fair. There are too many in-

I have read in the Hearst papers, and competents on the payroll. This outfit 
you all got printed copies of an editorial came to us for $810,000 last year, the pri
which was mailed to you just a couple mary use of which was to tell the Ameri
of ·days ago about "The Russians are can public about the Brussels Fair. They 
spending about $60 million." Well, I were going to arrange hotel rooms in 
think we have successfully exploded that Belgium, so that the American public 
nonsense by now. There is no present would attend the fair. 
proof that they are spending anything .The CHAIRMAN. The time of the 
like this amount; and I am intelligent gentleman from New York has again 
enough to think that they are not stupid. expired. 
They have been putting it over on us too <By unanimous consent Cat the request 
often, and we cannot successfully meet of Mr. RooNEY), he was allowed to pro
them with the kind of nonsense that ceed for 1 additional minute.) 
makes up this mess of Brussels sprouts.· Mr. ROONEY. Mr. Chairman, may I 
· Let me read you what Mr. Cullman, a conclude by saying with regard to the 

Government omcial; wrote to the editor pending amendment offered by the 
of a newspaper in New York: gentleman from Rhode Island [Mr. 

,Th~nks from the bottom of my heart f.or FOGARTY] that I would like to see a health 
your most effective editorial. exhibit at this fair in Brussels. But I do· 

,The full Hqtise conference .committee- - not know whether we can trust the peo
ple ruiming this fair to do it because we 

He means Appropriations Commit· asked them about Dr. Salk and Dr. 
tee- White. Mr. Cullman said, "I do not 

.Meets this Thursday- know what I would d·o with Dr. Salk or Dr. 
T~at . was last Thursday.. White." That is what led me td think 
I seemingly cannot impress upon them the about that tank and the pregnant whale 

fact that despite 68 Metropolitan opera a while ago. ·Maybe we can find some
stars having volunteered their services, that thing for them to do, but I do not know 
that does not solve my problem in connec- whether this is the way to do it. 
tion with performing arts. With the tremendous amount of 

He then stated that it would cost money in the budget for the Public 
about $1,200 each for transportation and Health Service, it may be that this 
then completely ignore production costs, should be over in the Public Health Serv
stage hands, orchestra, scenery and cos- ice appropriations. I am afraid of the 
tumes. management of this Brussels Exhibi-

. Well, holy hat. Shquld he pay $l,OOO- tion, I am afraid that everything is going 
a performance as shown in these hear- to get mixed up and we are not going 

to get what we should. 
ings for second-raters when you have In conclusion, may I say to the mem-· 
Metro:politan Opera stars ready to ·go bership that I am grateful for thei·r at
for expenses? And under the terms · of 
the bill as reported to you by this com- tention. I have considered this more or 
mittee Mr. Cullman has . $13,345,000 in a less a defense of my activities in connec
lump sum, without restriction. Could tlon with the Brussels Fair. I am sorry 
he not find the expenses in $13 million? that I have to make a defense. The un-

Is that good management? I wonder fair and unwarranted criticisms do not 
h bother me too much and I say to my good 

w at P. T. Barnum would think about friend over there, the gentleman from 
it if all he had was $81,000 out of 
$13 million to pay the fares for all these Massachusetts [Mr. MARTIN], I think we 
Metropolitan Opera stars. Supposing he can both take it. However, it is unfair 
sent only a half or a quarter of them? when your lips are sealed to have to stand 
But, no, Mr. Cullman is going to for a deliberately instigated campaign of 
do this in his own way. The answer to vilification, instituted by this crowd run
proper representation at the Brussels ning the Brussels Fair. 
Fair is not more money. It is not more The CHAffiMAN. The time of the 
money by any means. The answer to _gentleman from New York has again 
everything that we do overseas for this expired. 
Government is not money. we should Mr. McCORMACK . . Mr. Chairman, I 
have. learned that long before now. All move to strike out the last word. 
you rieed to do to· check on this is turn ·· - Mr. Chairman, like my other col-

1to the front page of o_ne of yesterday's leagues, for a number . of weeks I have 
Washington newspapers where the Lit- read of the deliberate campaign being 
tle Vietnam~se Girl asked for an an- waged by certain individuals to put my 
swer. She wanted to know: Do Amer- dear friend, the gentleman from New 
ican people know that 95 percent of the York [Mr. RoONEY], in a false position 
Vietnamese .people don't like them? in the public's mind. I resented it then 
Was that not a nice thing to read yes- and I now resent it very much. So, from 
terday morning? that angle nobody resents the unneces-

In·mY remarks today· I have not meant sary and vicious campaign more than I 
any reflection on one gentleman, the new do, and I believe I speak the sentiments of 
head of the United States Information the great majority, if not all the Mem-

bers of the House of Representatives. 
Agency. George Allen was a good man So far as Cullman is concerned, whom I 
when he was previously the head of it, have no memory of ever having met, and 
and he is entitled to a fair chance to get so far as JOHNNY RooNEY is concerned 
it running again. As far as I am con- if it were a straight issue, I would be on 
cerned, I am going to see that he has ~he side of the gentleman . from New 
that o:pportunity. York. But, the amendment before us 
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now does not· involve, a:s I see it:, directly 
the question of our dear colleague from 
New York [Mr. RooNEY], or Mr. CUllman, 
or those who .are associated with him. 

The concluding remarks of my friend 
:from New York clearly indicate that he 
differentiated between his position with 
reference to the broad aspects of the 
Brussels .Fair and the amendment offered· 
by the gentleman from Rhode Island 
[Mr. FoGARTYL This is something sep
arate and distinct; this is something 
new; this is something which is of such 
far-reaching value and effect that I 
think it would be a serious mistake if we 
did not adopt his amendment and then 
see the results, results which wou]p be so 
beneficial to our country, not only as a 
Nation but to the interests of our 
country and the world today. 
Mr. SEELY-BROWN. Mr. Chairman, 

will the gentleman yield? 
Mr. McCORMACK. I yield to the· 

gentleman from Connecticut. 
· Mr. SEELY-BROWN. Is it not true 

that under the terms of the Fogarty 
amendment this exposition, as regards 
the $1 million which the Fogarty amead
ment calls for, would be· entirely under 
the control and direction of the ·Public · 
Health Service and not the crowd run
ning the Brussels Fair? 

Mr. McCORMACK. I leave it to the 
gentleman from Rhode Island to answer· 
that. 

·Mr. FOGARTY. These funds are spe
ci.fically earmarked to put on a health 
exhibit, and it will ·be run and staffed by 
the Public Health Service. 

Mr. McCORMA-cK. And it is the in
tention of the gentleman from Rhode 
Island 'that the Public Health Service 
have direction and control of the run
ning and · the operation of this health 
unit if the amendment is adopted? 

Mr. FOGARTY. Positively. That 
would be the intent of Congress, also, if 
the amendment is adopted. 

Mr. McCORMACK. Might I call the 
attention of my colleagues to the fact
end I know the gentleman from New 
York never intended inferentially to 
convey it-that there was not involved 
in the Fogarty amendment any question 
of 68 opera stars or anything else. 

Mr. TABER. Mr. Chairman, will the 
gentleman yield on that particular ques
tion? 

Mr. McCORMACK. I will be very 
happy to. 

Mr. TABER. The Fogarty amend
ment calls for $1 million out of the Mos
cow Fair item and in addition $1 million 
for a health exhibit. I think, in view of 
what the gentleman has been saying, 
that perhaps he might want to distin
guish between the two. 

Mr. FOGARTY. My amendment 
changes the figure from $8 million some
thing to $9 million, of which $1 million 
will be available for the establishment 
and running of a health exhibit for the 
6 months of this fair between April and 
November. 

Mr. TABER. No. There is $1 mil
lion increase in the money that comes 
out of the Moscow Fair and there is $1 
million besides that for the health ex
hibit. If the gentleman would read his 
a.mendment again, I think that will be 
clear to him. 

Mr. · McCORMACK. Certainly ·I am would be earmarked for the health-pro
supporting the extra $1 million for the gram? 
health exhibit. Mr: M-cCORMACK. · . That · is the in-

Mr. FOGARTY. I still think my tention as stated by my friend from 
amendment is all right, but I would be- Rhode Island, as we all understand it. 
willing to change it and leave out the Mrs. KELLY of New York. Am I cor
words "in addition," but "in addition" rect then that there is . no need for a 
was meant specifically to earmark $1 change in the ·wording .·of the Fogarty 
million for this purpose. amendment? -

Mr. TABER. You could say "which Mr. McCORMACK. I shall not pass 
said sum shall be used for the exhibit." on that because the gentleman from 
That might straighten it out. Rhode Island is looking into that mat

Mr. FOGARTY. Well, I will be glad ter now in order to clarify ·the situation. 
to ask unanimous consent to modify my Mr. BAILEY. Mr. Chairman, will the 
amendment. gentleman yield? 

Mr. McCORMACK. In any event, it Mr. McCORMACK. I yield to the 
is the intention of the gentleman's gentleman from West Virginia. 
amendment that the amount be in- Mr. BAILEY. If we are to have a dis
creased $1 million and the extra $1 mil- play at the Brussels World's Fair, 
lion be used for the health program or whether that display is to be put on in 
project over there; is that correct? a marble building at a cost of $40 mil-
. Does the gentleman understand my lion, I think we should have a health 

question? display, and I propose to vote for the 
Mr. FOGARTY. Will the gentleman Fogarty amendment. 

please repeat it? · Mr. TABER. Mr. Chairman, will the 
Mr. McCORMACK. The gentleman's gentleman yield? 

intention is to increase the amount by . Mr. McCORMACK. I yield . to the 
$1 million, that extra $1 million to be gentleman from New York. 
used for the health program? . Mr. TABER. Mr. Chairman, I won-

Mr. FOGARTY. That is correct. der if we could not have that amend-
Mr. SIKES. Mr. Chairman, will the ment read again so that we may know 

gentleman yield? just what it does say. · 
Mr . . McCORMACK. I yield to the . Mr. McCORMACK. I yield to the 

gentleman from Florida. . gentleman from Rhode Island for that 
Mr. SIKES. Mr. Chairman, I think purpose. 

the membership is generally sympa- Mr. FOGARTY. Mr. Chairman, I 
thetic to this proposal but I would like have to agree with the gentleman from 
to ask, Is this a practical proposal? New York [Mr.' TABER]-! made an er
The fair starts on April 17. The · plans . ror-that it does raise the limitation 
are already made. The space has been from $8,045,000 to $9,045,000 and in ·ad
allocated. Can the Public Health Serv- dition the amendment says that there ·is 
ice physically get an exhibit ready and hereby appropriated a'n additional $1 
would there be any place for it if they million. That was not my intention at 
could get it ready by April 17? all. My intention was to raise the over-

Mr. FOGARTY. May I say that I all amount . by $1 million which would 
have made inquiry of the Public Health be earmarked for the specific purpose 
Service. They have their plans made. of conducting this health exhibit at this 
The building cannot be erected by the ~air. ~ did not intend to propose to 
middle of April, but they say that will raise it $2 million. I wanted to raise it 
not hurt the project at all because with by only $1 million. So I am proposing 
our system of building and with side- now to de what I have to do in order 
walk interviews and consultations with to correct the language of this amend
medical men, it could be turned to ad- ment. 
vantage in this overall project. That Mr. SIKES. Mr. Chairman, will the 
is what the Public Health Service tells gentleman yield? 
me. Mr. McCORMACK. I yield to the 

The CHAIRMAN. The time of the gentleman from Florida. 
gentleman from Massachusetts [Mr. - Mr. SIKES. Is it not also true that 
McCoRMACK] has expired. the gentleman does not propose an ap

Mr. McCORMACK. Mr. Chairman, I propriation of another $1 million, but 
ask unanimous consent to proceed for 3 to transfer $1 million that was made 
additional minutes. available, already appropriated, for the 

The CHAffiMAN. Is there objection Moscow Fair? Is that correct or not? 
to the request of the gentleman from ' Mr. FOGARTY. No; this is an appro-
Massachusetts? priation of an additional $1 million. 

There was no objection. Will the gentleman yield further? 
Mrs. KELLY of New York. Mr. Mr. McCORMACK. I yield to the 

Chairman, will the gentleman yield? gentleman from Rhode Island. 
Mr. McCORMACK. I yield to the Mr. FOGARTY. Mr. Chairman, I ask 

gentlewoman -from New York. unanimous consent to change the word-
Mrs. KELLY of New York. Mr. ing of this amendment to have it read 

Chairman, I should like to attempt to as l intended it should read; that is, to 
straighten out the confusion over the appropriate an additional $1 million for 
amendment of the gentleman from. the public health exhibit. 
Rhode Island. Is it not clear that this The CHAIRMAN. Is there objection 
appropriation as it stands increases the to the request of the gentleman from 
amount by $1 million, which is to be Rhode- Island?· 
taken from the Moscow Fair, while the Mr. ROONEY. Reserving the right to 
amendment of the gentleman from object, Mr. Chairman, does the distin
Rhode Island is to increase that appro- guished gentleman understand that the 
vriation by $~ million more which bill as now before the House and prior 
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to the offering of his amendment does 
'not -and did not cont-ain a " nick-el-of addi.: 
ttonal funds in , connection" with the so
called Brussels .Fair insofar as new or 
fresh taxpayers' money is concerned, 
'but that the language of the pending 
.bill transfers $1 mill~on from a previous
ly appropriated $2,200,000 fund which 
the committee has :been advised by the 
Department of Commerce will not be 
"needed in the summer -of 1958 for a trade 
fair in Gorki Park in Moscow? 

The following letter indicates that the 
fund will not be needed: 
THE ASSISTANT SECRETARY OF COMMERCE, 

Washington, D. C. February 20~ 1968. 
. Hon. JOHN J. ROONEY, 

House of Representatives, 
Washington, D. C. 

DEAR MR. ROONEY: At the request of the 
staff director of the Senate Appropriation'S 
·committe_e we recently forwarded a memo
randum declaring that, in our opinion, it 
would be impractical at this time to partic
ipate in an exhibit in Gorki Park in Moscow 
during the year 1958. This latest memoran
dum is a result of recent negotiations that 
appeared to hold out the possibilities of Rus
sian agreement to1Jnited States Government 
plans for an exhibit. 

Our Office of International Trade Fairs has 
minutely examined the requirements in time, 
.money. and personnel to complete the steps 
necessary for an adequate presentation. 

·These steps include completion of building 
design, prefabrication of-the building, ship
ping building to Moscow, erection, · accum
ulating and displaying all material, training 
personnel, and other intermediate steps that 
may be necessary for a successful presenta
tion. 

In contemplating the latest possible date 
at which al). adequate program could be de
veloped, we have come to the conclusion that 
February 10 was that deadline. As a conse
quence, it is our considered judgment that 
the Office of International Trade Fairs in the 
Department of Commerce cannot, therefore, 
accept the responsibility for producing an ex
hibit in Gorki Park, Moscow, during 1958. 

Since the Congress acted on the request for 
a supplemental appropriation on August 28, 
1957, this Oepartment has conscientiously 
exhausted every effort to make possible suit
able · Unlted "States representation as re
quested. It is with deep regret :that we must 
take thls irrevocable position of forestalling 
further consideration of the program. 

Sincerely yours, 
HENRY KEARNS, 

International Affairs. 

Mr. FOGARTY. Yes; I did take that 
into consideration. Even though you are 
making that transfer from one fund to 
another you are not saving the taxpayers 
one dime of the taxpayers' funds, be
cause if that money that was appro
priated for the other fair is not expended 
it is going back into the Federal-Treas
ury. 

Mr. GROSS. Mr. Chairman, I ob
ject to the request of the gentleman 
from Rhode· Island and move to strike 
out the la"st word and ask unanimous 
consent to revise and extend my re
marks. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Iowa? · · 
_ There ·was no objection. 

Mr. GROSS. Mr. Chairman, first of 
all I should like to say that I have read 
every word of the hearings with respect 
to .this subject. I wa,nt to compliment 
the members of the subcommittee, es-

CIV--185 

_pecially the gentleman from New-Y-ork 
. fMr. RooNEY] and the gentleman from 
Ohio [Mr. CLEVENGER] • WhO went SO 

. thoroughly into this matter. 
The people who are presently head:-

Jng up this Brussels exhibit ar_e .either 
stupid or they are awfully careless with 
the ~ruth. ~either event, they -are not 
competent to handle more money. They 
have enough now, too much, in fact, for 
people who have demonstrated such lack 
of ability. -

If I understand correctly the amend
ment offered by the gentleman from 
Rh-ode Island, he would · add $2 million 
in new money. He would not transfer 
funds that are presently appropriated 
to the Gorki Fair in Moscow, but would 
add another $2 million. I do not know 
what the gentleman from Rhode Island 
is going to do by way of offering another 
amendment, but he should not attempt 

. to obtain a new appropriation. 
As I understand it, the United States 

is going to pay the Belgian Governmen.t 
$430,000 in taxes, yet when this man 
Cullman came before Mr. RooNEY's sub
committee he could not tell him whether 
the Soviet Government was going to pay 
the Belgian Government a dime in or
der to put their building and exhibits 
in Brussels. May I ask the gentleman 
from New York if he got any informa
tion as to how much money the Russian 
Government was going to put u,p for 
that purpose? 

Mr. ROONEY. I spent, I do not know 
how much, time trying to find out 
whether they had enough intelligence to 
go over to the Belgian tax office and 
find out how much the Sovi.et Govern
ment had to pay for putting up their 
building. It should be a matter of rec,. 
or d. 

Mr. GROSS. We are putting up $430,
COD for taxes and, yet, ·Cullman and his 
staff, who are handling the transaction 
in Belgium, did not bother to find out 
whether the Russian Government is 
putting up a dime of taxes. 

Mr. GARY. Mr. Chairman, will the 
gentleman yield? 

Mr. GROSS. I yield to the gentleman 
from Virginia. 

Mr. GARY. May I ask the gentleman 
if it is not true that the building we 
are erecting in Brussels is a permanent 
building, whereas the Russian building 
is a prefabricated building that can be 
torn down and removed to some other 
place after the fair is over? 

Mr. GROSS. That is exactly right. 
Apparently we are going to leave our 
$5 million building right there in the 
park where it is being built. In addition 
to paying the tax of $430,000 to put it 
up, we are going ta leave it there. 

The hearings also show that 100 ushers 
are being taken over to Brussels, and the 
taxpayers are putting up the money; 
nearly $180,000, to lease 4 apartment 
buildings that will house 170 to 200 peo
ple. Apparently we are not only going 
to house the 100 ushers, but the staff 
members, and probably their wives and 
children. . 

The hearings mention :a Katherine 
Howard. Who she is l do not know, but 
apparently is _in charge of . the guides, 
so I suppose we will be taking care of 

.Katherine Howard in one of there apart
,_ments even though she is well paid for 
her job. 

We ought not to appropriate another 
.dime-for the Brussels Fair. 

There ought not to be one more dime 
handed over'to this outfit. - . 

Mr. COUDERT. Mr. Cbai:rman~ I rise 
in opposition to the amendment. 
Mr~ Chairman, I listened as always 

with interest and enlightenment to my 
able, genial and distinguished chairman. 
I can well understand that he may have 
felt strongly about the enormous volume 
of criticism, newspaper and otherwise, 
to which he was subjected in connection 
with .this fair appropriation at a time 
when his lips were sealed by the rules 
of the House. I should like to ta~e up 
this particular amendment first and then 
address myself to some of the chairman~s 

. general remarks about the operations 

.and testimony of the Fair Commission. 
It seems to me fairly obvious that with 
the fair opening a scant 5 or 6 weekS 
from now, it is practically an impossi
bility to set up effectively a million dollar 
exhibit of the kind proposed. If the 
chairman could say of the .exhibits pro
posed heretofore and the preparations 
made heretofore what he did_ say, -heaven 
knows what he would be able to say about 
any exhibit set up o.vernight of this kind 
without preparation. 

Mr. ROONEY. Mr. Chairman, will the 
g~ntleman yield? 

Mr. COUDERT. I yield. 
Mr. ROONEY. I am sure the gentle

man does not agree with this method 
of writing an appropriation on the .floor 
where the delightful round figure of $1 
million is conceived without the slightest 
breakdown as to amounts and without -
any idea as to exactly. what the money 
would be used for. 

Mr. COUDERT. The gentleman from 
New York is, of course, quite right, and 
may I add to what he has just said -that 
this matter has never been presented to 
the committee. This fair -was author
ized in 1956. There has been ample time 
to make the proposal and to suggest it 
tc thB committee and to have it properly 

· considered, and if today this House 
should authorize the additional $1 mil
lion exhibit, for all we know it might 
completely upset the program of exhibits 
in this fair which begins in April and 
is only going to last 6 months. 

Mrs. ST. GEORGE. Mr. Chairman, 
will the gentleman yield? 

Mr. COUDERT. I yield to the gentle
woman. 

Mrs. ST. GEORGE. I would also like 
to point out, although I may be mis
taken, that .according to this amend
ment it seems to me that this $1 million 
will be operated by the same people who 
have been making these blunders, to put 
it mildly, that the distinguished chair
man of the committee has pointed out 
to us. I can see nothing in the amend
ment that leads me to believe that they 
will not have the final word. 

Mr. CO_UDERT. Obviously, the same 
people will operate it because it is the 
World's Fair Commission. 

Now, Mr. Chairman, may I address 
myself briefly to the chairman's general 
observation about the conduct of the 
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World's Fair Commission. The .Com
mission is under the director generalship 
of Mr. Cullman; a distinguished citizen 
of our city, and I may add, a constituent 
of mine. Mr. Cullman is a very able 
citizen with a long record of public serv
ice. He has been chairman of the Port 
Authority of New York, a great, a diffi
cult, and a farflung enterprise. He has 
been successful in various business ac
tivities. He has had experience in and 
is familiar with the performing arts. 
For my part, I know that the director 
general has acted in the utmost good 
faith in trying to produce an effective 
American exhibit at this fair. Now it is 
quite possible that he was ~isinformed 
as to some of his answers to questions 
last year as to facts of Russian activity. 
After he had ascertained the truth with 
respect ot the Russian exhibition and 
the Russian building particularly, he 
corrected the testimony when .he ap
peared before the committee in support 
of the present appropriation. 

It is not an easy matter to set up an 
ad hoc organization to prepare for a 
World's Fair that is going to run for only 
6 months. It is hard enough for any 
agency, any permanent agency such as 
the State Department or Defense De
partment and others, to conduct any 
operation that is not subject to criticism, 
legitimate or otherwise. This kind of 
agency, this ad hoc thrown-together 
agency, is, obviously, more easily subject 
to criticism, and more likely to make 
mistakes. For my own part, I think that 
is the fundamental trouble with the situ
_ation today and the reason that this item 
is in the bill. 

(By unanimous consent, Mr. CounERT 
was granted 2 additional minutes.) 

Mr. ROONEY. Will the gentleman 
yield? . 

Mr. COUDERT. I yield. . . 
Mr. ROONEY. The gentleman real

izes I did not say that Mr. Cullman was 
not doing the best he knew how? 

Mr. COUDERT. I might say that Mr. 
Cullman is a gentleman of the highest 
character and wide experience with a 
fine record of success in his other activ
ities. He has been operating there under 
difficulties, and that is what I was com
ing to. The difficulty that he has been 
operating under may have been partly of 
his own making, but that is the reason 
we are here today and that is the reason 
this item is here today. 

When this authorization was first ap
proved in 1956, it was estimated that $15 
million would be necessary for this fair. 
Based upon the assumption that the 
Commission would get that amount, the 
Commission entered into a contract late 
in 1956 or early in 1957 for a pavilion 
that cost $5,500,000, which would have 
been about one-third of the total and 
which would have left enough money 
from a total of $15 million to effectively 
operate the fair pavilion and give proper 
representation to the United States. The 
Commission did not get the $15 million 
originally estimated and is therefore now 
short of money to fully operate a build
ing which is a beautiful building and a 
fine example of American architecture. 
The Commission comes here today ask
ing for additional funds to properly uti-

lize the building and assure proper 
United States representation at the fair. 

The CHAIRMAN. The time of the 
gentleman from New York [Mr. Cou
DERT] has expired. 

Mr. HOLIFIELD. Mr. Chairman, I 
move to strike out the last word. 

Mr. FOGARTY. Mr. Chairman, will 
the gentleman yield? 

Mr. HOLIFIELD. I yield to the gen
tleman from Rhode Island. 

Mr. FOGARTY. I was going to aslc 
recognition for the purpose of asking 
unanimous consent to modify the 
amendment, so that the amount would 
remain the same and there would be no 
increase in the overall budget. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from 
Rhode Island? 

Mr. GROSS. Reserving the right to 
object, let me see if I understand the 
gentleman. You would turn over a mil
lion dollars to the Public Health Service? 

Mr. FOGARTY. Would the gentle
man like me to read the amendment 
that I intended to propose? 

Mr. GROSS. Yes. 
Mr. FOGARTY. Page 17, line 22, 

insert: 
Provided, That such increase shall be made 

available to the United States Public Health 
Service to place and operate a health ex
hibit at said fair. 

Mr. ROONEY. Mr. Chairman, I am 
constrained to accept the proposed 
amendment in its present form, and have 
no objection to the unanimous-consent 
request of the gentleman from . Rhode 
Island. I might say that it now has the 

··unanimous approval of the committee 
on both sides of the aisle with the excep
tion of the distinguished gentleman from 
New York [Mr. CounERT]. 

Mr. GROSS. Well, the question arises 
whether or not this exhibit could be put 
together. This fair opens on April 1. 

Mr. FOGARTY. I tried to explain that. 
This request was first made by the Public 
Health Service to the State Department 
and they turned it down. They have 
plans for this building to be put there 
and put into operation. They do not 
have time to get this building transported 
over there and erected before the open-
ing of the fair. · 

However, they can still carry out their 
demonstrations between the time the fair 
opens and the time the building can be 
completed, using the construction proc
ess in their demonstrations. 

Mr. GROSS. One other question, al
though I do not want to belabor this 
matter; you are taking $1 million from 
the fund already set aside for the Gorki 
Fair in Moscow? 

Mr. FOGARTY. Yes. 
Mr. GROSS. You do not disturb the 

other $1 million? 
Mr. FOGARTY. No. 
The CHAIRMAN. Is there objection 

· to the request of the gentleman from 
Rhode Island? 

There was no objection. 
The CHAIRMAN. The Clerk will re

port the modified amendment. 
The Clerk read as follows: 
Page 17, line 22, insert "Provided, That 

said increase shall be made available to the 

United States Public Health Service to place 
and operate a health exhibit at said fair." 

The CHAIRMAN. The gentleman 
from California is recognized. 

Mr. HOLIFIELD. Mr. Chairman, I 
yield back the balance of my time. 

The CHAIRMAN. The question is on 
the amendment. 

The amendment was agreed to. 
The Clerk concluded the reading of 

the bill. 
Mr. ROONEY. Mr. Chairman, I move 

that the Committee do now rise andre
port the bill back to the House with sun
dry amendments, with the recommenda
tion that the amendments be agreed to 
and that the bill as amended do pass. 

The motion was agreed to. 
Accordingly the Committee rose; and 

the Speaker having resumed the chair, 
Mr. WALTER, Chairman of the Commit
tee of the Whole House on the State of 
the Union, reported that that Committee, 
having had under consideration the bill 
<H~ R. 10881) making supplemental ap
propriations for the fiscal year ending 
June 30, 1958, and for other purposes, 
had directed him to report the bill back 
to the House with sundry amendments, 
with the recommendation that the 
amendments be agreed to and that the 
bill as amended do pass. 

Mr. ROONEY. Mr. Speaker, I move 
the previous question on the bill and all 
amendments thereto to final passage. 

The SPEAKER. Is a separate vote 
demanded on any amendment? 

Mr. TABER. Mr. Speaker, I de
mand a separate vote on the amendment 
offered by the gentleman from Utah 
EMr. DAWSON]. 

The SPEAKER. Is a separate vote 
demanded on any other amendment? If 
not, the Chair will put them en gros. 

The amendments were agreed to. 
The SPEAKER. The Clerk will report 

the amendment on which a separate vote 
is demanded. 

The Clerk read as follows: 
Page 14, line 20, add the following: 
"Bureau of Reclamation: For an additional 

amount for the upper Colorado River Basin 
fund for the Glen Canyon project, not to 
exceed $10 million; and for the Trinity River 
division of the Central Valley project, not 
to exceed $10 million: Provided, That no 
part of any funds now allocated to these two 
activities shall be used for construction con
tracts not in effect as of February 20, 1958." 

The SPEAKER. The question is on 
the amendment. 

Mr. TABER. On that I ask for the 
yeas and nays. 

The yeas and nays were refused. 
Mr. TABER. Mr. Speaker, I ask for 

a division. 
The House divided and there were ayes 

84, noes 72. 
Mr. TABER. Mr. Speaker, I object to 

the vote on the ground a quorum is not 
present and make the point of order that 
a quorum is not present. 

The SPEAKER. The Chair will count. 
[After counting.] Two hundred and 
three Members are present, not a. 
quorum. 

The Doorkeeper will close the doors, 
the Sergeant at Arms will notify absent 
Members, and the Clerk .will call the rolL 
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The question wa.S ·taken; and - tbere 
were-yeas 200, nays 184, not voting 46, 
as follows: 

Addonizio 
Albert 
Allen, Cali!. 
Andersen, 

H . Carl 
Anderson, 

Mont. 
Arends 
Aspinall 
Avery 
.Ayres 
Bailey 
Baker 
Baldwin 
Baring 
Barrett 
Bass, Tenn. 
.Beckworth 
Bennett, Mich. 
Berry 
Blatnik 
Boggs 
Boland 
Bolling 
.Boy kin 
Breeding 
Brooks, La. 
Brooks, Tex. 
Broomfield 
Brown, Ga. 
Broyhill 
Burdick 
Burleson 
Byrd 
Byrne. Pa. 
Celler 
Chamberlain 
Chelf 
'Chenoweth 
Christopher 
Clark 
Coad 
Cotfin 
C,unningham, 

.Iowa 
Cunntn:ghlm, 

Nebr. 
' Curtis, Mass. 
Dawson, Utah 
Delaney 
Dellay 
Dempsey 
Dent 
Denton 
Diggs 
Ding ell 
Dixon 
Dollinger 
Donohue 
Dooley 
Dwyer 
Edmondson 
Elliott 
Farbsteln 
Fisher 
Flood 
Ford 
Frelinghuysen 

Abbitt 
Abernethy 
Adair 
Alexander 
Alger 
Allen, Dl. 
Andrews 
Ashley 
Auchincloss 
Barden 
Bass, N.H. 
Bates 
Baumhart 
Beamer 
Becker -
Belcher 
Bennett, Fla. 
Bentley 
Betts 
Bolton 
Bonner 
Bosch 
Bow 
Boyle 
Br.ay 
Brown, Ohio 
Brownson 

[Ron No. 14] 

YEAS-200 
Friedel 'Norblad 
.Fulton O'Brien, N. Y. 
Gathings O'Hara, Minn. 
George O'Konskl 
Glenn O'Neill 
Granahan Patman 
Gray Patterson 
Green, Oreg. Perkins 
Gregory Pfost 
Gritfiths Philbin 
Gubser . Pilcher 
Hagen Poage 
Harris Portel' 
Harrison, .Nebr. Powell 
Harvey Price 
Haskell Rains 
Healey Reece, Tenn. 
Hebert Reuss 
Hill Rhodes, Arlz. 
HUlings Rhodes, Pa. 
Hoeven Robsion, Ky. 
Holifield Rodino 
Holland Rogers , Colo. 
:Holmes Rogers, Mass. 
Holtzman Rogers, Tex . 
Horan Roosevelt . 
Jarman Rutherford 
Jensen Santangelo 
Johnson St. George 
Jones, Ala. Schwengel 
Judd Scudder 
Karsten Seely-Brown 
Xee Sikes 
Kilday SUer 
Kilgore Sisk 
King Smith, Miss, 
Kirwan Spence 
Kluczynski Staggers 
Krueger Steed 
Lane Sullivan 
Lipscomb Talle 
Long Teague, Callf. · 
.McCarthy Tea gue. "!lex. 
McConnack Teller · 
McFall Thompson. La . 
McGovern Thompson, N.J. 
Mcintire Thompson. Tex. 
Mcintosh Thomson;'Wyo. 
Machrowicz Thornberry 
Mack, lll. Tollefson 
Magnuson Trimble 
Mailliard Udall 
Marshall Ullman 
Martin Walter 
Matthews Watts 
May Weaver 
Meader Westland 
Merrow Widnall 
Metcalf Wier 
Miller, Calif-. Wigglesworth 
Miller, Nebr. Willis 
Montoya Withrow 
Morano Wolverton 
Morgan Wright 
Morris Young 
Moss Yeunger 
Moulder Zablocki 
Multer 'Zelenko 

NAY8-184 
Budge 
Bush 
Byrne, Dl. · 
Byrnes, Wis. 
Canfield 
Cannon 
Cederberg 
Chiperfield 
Church 
Clevenger 
Collier 
Cooley 
Corbett 
Coudert 
Cramer 
Cretella 
Curtin 
curtis, Mo. 
Dague 
Dawson, Ill. 
Dennison 
Derounl.an 
Devereux 
Dies 
Dorn,N.Y. 
Dorn,S.C. 
Dowdy 

Eberhal'ter 
Evins 
Fascell 
Felghan 
Fenton 
Fino 
Flynt 
Fogarty 
ForJ;:ester 
Fountain 
Garmatz 
Gary 
Gavln 
Gritfin 
Gross 
Gwinn 
Hale 
H.a.ley 
Harden 
Hardy 
Harrison, Va. 
Hays, Ohio 
.Hemphill 
Henderson 
Herlong 
Heselton 
Hess 

Hiestand 
Hoffman 
Holt 
Hosmer 
Huddleston 
Hull 
Hyde 
Jackson 
Jenkins 
Jennings 
Johansen 
Jonas 
Jones, Mo. 
Kearney 
Kearns 
Keating 
Kelly, N.Y. 
Keogh 
"Kilburn 
Kitchin 

·Knox 
Lafore 
Laird 
Landrum 
Lankford 
Latham 

. LeCompte 
Lennon 
Libonati 
Loser 
McCulloch 
McDonough 
McMillan 
Madden 
Mahon 

Mason 
Mlchel 
Miller, N.Y. 
N1lls 
Minshall 
Mitchell 
Mool'e 
Mumma 
Natcher 
Neal 
Nicholson 
Nimtz 
Norrell 
.O'Brien, Ill. 
O'Hara, m. 
Osmers 
Ostertag 
Pelly 
Pillion 
Po:tr 
Polk 
Preston 
.Prouty 
Rabaut 
Ray 
Reed 
Rees, Kans. 
Riehlman 
Riley 
R ivers 
Robeson, Va. 
Robison, N.Y. 
Rogers, Fla. 
Rooney 
Sadlak 

Saund 
Saylor 
Schenck 
Scherer 
Scott, N.C. 
Scott,Pa. 
.Scrivner 
Selden 
Sheehan 
Simpson, lll. 
Smith, Calif. 
Smith, Kans. 
Smith~ V.a. 
Springer 
Stauffer 
Taber 
Taylor 
Tewes 
Thomas 
Tuck 
Utt 
Vanik 
Van Pelt 
VanZandt 
VInson 
Vorys 
Whitener 
Whitten 
Wllliams, Miss. 
Wilson, Cali!. 
Wilson, Ind. 
Winstead 
Yates 

NOT VOTING-46 
Anfuso Frazier 
Ashmore Gordon 
Blitch Grant 
Brown, Mo. Green, Pa. 
Buckley Halleck 
Carnahan Hays, Ark. 
Carrigg Ikard 
Colmer James 
Davis, Ga.- Kean 
Davis, Tenn. Knutson 
Doyle Lesinski 
Durham McGregor 
Engle McVey 
Everett · Macdonald 

- Fallon Mack, Wash. 
Forand Miller, Md. 

Morrison 
Murray 
Passman 
Radwan 
Roberts 
Shelley 
Sheppard 
Shuford 
Sieminski 
Simpson, Pa. 
Vursell 
Wainwright 
Wharton 
Wllliams, N . Y-. 

So the amendment was agreed to. 
The Clerk announced the following 

pairs: 
On this vote: 
Mr~ Engle .for, with Mr. Fallon against. 
Mr. Hays of Arkansas for, with Mr. Mc

Gregor against. 
Mr. Green of Pennsylvania for, with Mr. 

Colmer against. 
Mrs. Knutson for, wlth Mr. Jam~s against. 
Mr. Morrison for, with Mr. Ashmore 

against. 
Mr. Shelley for, wi th Mr. Simpson of 

Pennsylvania against. · 
Mr. Sheppard for, with Mr. Kean .against. 
Mr. Sieminski for, wlth Mr. Carrigg 

against. 
Mr. Lesinski for, with Mr. Radwan against. 
Mr. Macdonald fol', wlth Mr. Wainright 

against. · 
Mr. DQYle for, with Mr. Grant against. 

Until further notice: 

The result -of the vote was announced 
as above recorded. The doors were 
opened. 

The SPEAKER. The question is on 
the engrossment -and third reading of 
the bill. 

The bill was ordered to be engrossed 
and read a third time and was read the 
third time. 

The SPEAKER. The question is on 
the passage of the bill. 

Mr. TABER. Mr.. Speaker, I offer a 
motion to recommit. 

The SPEAKER. Is the gentleman 
opposed to the bill? 

Mr. TABER. I am, Mr. Speaker. 
The SPEAKER. The Clerk will re

port the motion to recommit. 
The Clerk -read as follows: 
Mr. TABER moves to .recommit the bill to 

the Committee on Appropriations. 

The SPEAKER. The question is on 
the motion to recommit. 

Mr. MASON. Mr. Speaker, on that I 
ask for the yeas and nays. 

The yeas and nays were refused. 
The question wa-s taken, and the mo

tion was rejected. 
The SPEAKER. The question is on 

the passage of the bill. 
Mr. MASON~ Mr. Speaker. on that I 

ask for the yeas and nays. 
The yeas and nays were refused. 
The question w.as taken, and the bill 

was ·passed. 
.A motion to reconsider was laid on the 

table. 

GENERAL LEAVE TO EXTEND 
Mr. ROONEY. Mr. Speaker, I ask 

·. unanimous consent that all Members 
may have 5 legis1ative days in whicb to 
extend their remarks with regaro to the 
bill just passed; and I ask unanimous 
consent that I may extend the remarks 
I made in the Committee of the Whole 
and include extraneous matter. 

The SPEAKER. Is there objeetion to 
· the request of the gentleman from New 
York? 

There was no objection. 

PROGRAM ·.FOR THE BALANCE OF 
THE WEEK 

Mr. BALDWIN. Mr. Speaker .. I ask 
unanimous consent to address the House 
for 1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali-
fornia? . · 

There was no .objection. 
Mr. Buckley with Mr. Halleck. Mr. BALDWIN. Mr. Speaker, I take 
Mr. Anfuso with Mr. Miller of Maryland. _ this time to ask the majority leader if 
Mr. Carnahan with Mr. McVey. he wi11 inform us as to the legislative 
Mr. Brown of Missouri with Mr. Williams program for the balance of this week. · 

of New York. 
Mr. Forand with Mr. Wharton. Mr. McCORMACK. There is no fur-
Mr. Roberts witb Mr. vursell. ther legis1ative program for this_ week. 
Mr. Gordon with Mr. M~k of Washington. Nothing will be taken up except what 

. . . _ can be accomplished by unanimous 
Mr. REUSS changed hiS vote from consent. That means a careful screen-

"nay" to "yea." ing by the leadership on both ~ides. 
Mr. SPENCE changed his \!Ote from 

"nay" to '~ea." 
Mr. WOLVERTON changed his vote 

from "nay•• to .. yea. •• · 
· Mr. CURTIS of MassachuSetts 

changed his vote from "nay" to "yea.'' . 

REREFERENCE OF BILL 
Mr. CELLER. Mr. Speaker, I ask 

unanimous consent that the Committee 
. on the Judiciary be discharged from 
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further consideration of the resolution 
H. J. Res. 465, and that the resolution 
be .rereferred to the Committee on 
House Administration. 

The SPEAKER. Is there objection 
to the request of the gentleman from 
New York? · 

There was no objection. 

ment subsidies will be made more safe 
and secure for them for years to come. 

Mr. Speaker, in recent years we have 
heard much about the sinister effects of 
censorship of legitimate news informa
tion imposed by various executive agen
cies and departments. The Government 
Operations subcommittee headed by my 
distinguished friend and colleague from 
California [Mr. Moss] has performed 

FINANCIAL ASSISTANCE TO outstanding public service in correcting 
DESERT LAND ENTRYMEN many such cases of abuse uncovered by 

Mr. COOLEY. Mr. Speaker, I ask his subcommittee investigations. The 
unanimous consent to take from the publishers and editors of this Nation 

have always been the first to criticize 
Speaker's table the bill <S. 1002) to en- censorship in government and have giv
able the Secretary of Agriculture to ex-
tend financial assistance to desert-land en valuable support to the work of the 

Moss subcommittee. 
entrymen to the -same extent as such It is interesting to note how these 
assistance is available to homestead en- publishers have imposed an iron curtain 
trymen, insist on the House amend- of censorship on the matter of second
ments and agree to the conference aSl{ed class postal subsidies in their own publi
by the Senate. cations. If my amendment to limit 

The SPEAKER. Is there objection to these subsidies was without merit, why 
the request of the gentleman from didn't they present their case · to the 
North Carolina? [After a pause.] The public through editorials or articles? 
Chair hears none and appoints the fol-
lowing conferees: Messrs. CooLEY, PoAGE, · The fact is that the publishers who 

reap such financial gain from these 
GATHINGS, HILL, and HOEVEN. postal subsidy handouts do not dare in-

POSTAL SUBSIDY LIMITATION 
Mr. RHODES of Pennsylvania. Mr. 

Speaker, I ask unanimous consent to 
extend my remarks at this point in the 
RECORD. 

The SPEAKER. Is there objection to 
the request of the gentleman from Penn
sylvania?. 

There was no objection. 
Mr. RHODES · of Pennsylvania. Mr. 

Speaker, the other body is now debating 
the controversial postal-rate bill. 

When the rate bill was passed by the 
House last August, it contained my 
amendment to place an annual $100,000 
limitation on postal subsidies to any sec
ond-class mail user. 

We have been hearing a lot lately 
about the activities of oil, gas, and tele
vision lobbyists, but there has been a 
stony silence about handouts to big pub
lishers. It may be because the maga
zine publishers' lobby is more clever. 
This lobby has fought my subsidy-lim
iting amendment by keeping the public 
in the dark. The strategy of the pub
lishers has been to ignore the subsidy
limitation provision of the House bill in 
public statements, while behind the 
scenes they have distorted its purpose 
and its scope of application. They know · 
that a public airing of .postal subsidies 
would soon put an end to these unwar
ranted handouts. -

Thus far, they have been successful 
in blocking this amendment. The Sen
ate version of H. R. 5836, as reported 
last week, eliminated my amendment 
and watered down the inadequate sec
ond-class rate increases provided in the 
House bill. I was shocked and surprised 
that the amendment was not even men
tioned in the Senate report. 

The attempt to boost first-class letter 
postage rates to 5 cents is a part of the 
publishers' strategy to hide and protect 
their big postal subsidies. If they are 
successful in this effort, the millions of 
dollars they get each year in Govern· 

form the American people on this issue. 
They do not want the public to be think
ing and talking about the millions of 
dollars in subsidies the big magazines 
receive each year, especially when they 
are editorialy attacking other subsidies 
or Federal aid programs. 

Mr. Speaker, .the power and influence 
of the magazine publishing industry 
reaches into every community. They 
dominate the avenues of news and in
formation. Unlike 1the public-relations 
experts of the gas and television indus
tries, they have a direct contact with 
the public. They can slant, distort, or 
suppress news to fit their own objectives 
and to reflect their own political views. 
However, despite all this power and in
fluence, the American public is slowly 
learning the truth. 

Congress cannot in good conscience 
burden the people with a 5-cent or even 
a 4-cent first-class rate unless some 
limitation is placed on these gigantic 
handouts to a few powerful magazine 
publishers. The public interest requires 
that the principle of the subsidy-limita
tion amendment be included in any 
postal rate bill enacted by Congress. 

THEODORE ROOSEVELT 
ANNIVERSAR¥ 

Mr. O'BRIEN of New York. . Mr. 
Speaker, I ask unanimous consent that 
on Tuesday, March 4, immediately after 
the reading of the Journal, 1 hour be re
served for tributes to the memory of the 
late Theodore Roosevelt, whose 53d in
auguration anniversary will be observed 
on that date. 

The SPEAKER. Is there objection to 
the request of the gentleman from New 
York? 

There was no objection. 

MR. TRUMAN'S INACCURAClES 
Mr. HILLINGS. Mr. Speaker, I ask 

unanimous consent to extend my re
marks at this point in the RECOR.D. 

The SPEAKER Is there objection· to 
the request of the gentleman from Cali
fornia? 

There was no objection. 
Mr. HILLINGS. Mr. Speaker, the Na"" 

tion's Capital very recently was honored 
with the presence of the No.1 Democrat 
and the former President, Harry S 
Truman. 

No one can question Mr. Truman's 
Americanism, but there are times--fre
quently-when his facts can be chal
lenged. 

I would be the last one to question 
Mr. Truman's dedication to his country, 
but I am probably the second one to 
question his accuracy on current events. 

I am proud to be second behind one 
of the great Democrats of our times
Senator CARL HAYDEN, of Arizona, who 
has served in Congress longer than any 
man in our Nation's history. 

Mr. Truman spoke at a dinner here 
in honor of these great Americans
Thomas Jefferson and Andrew Jackson
before 3,000 loyal Democrats who paid 
$100 a plate for the privilege of hearing 
him. 

In these perilous times of depression 
these 3,000 Democrats are talking about, 
they still had the $100 to pay to hear 
Mr. Truman. This is very encouraging 
for our economy and I think it is a dis
tinct tribute to Eisenhower prosperity. 

During this fund-raising dinner, which 
far exceeded anything done in Texas, 
Mr. Truman served up the main course, 
suggesting . that the American people 
soon would be stuck with a 5-cent stamp 
if the administration has its way, attrib
uting many dire connotations to the pos· 
sible increase in the cost of mailing out .. 
of-town letters. 
~ut Senator HAYDEN, one of the no

blest Democrats of them all, has stated 
as chairman of the Democratic-con
trolled Senate Appropriations Commit
tee that the recent request for an in· 
crease in our national debt limit by 
$5 billion can be attributed to the fact 
that the Post Office Department has not 
been "financed on a break-even basis 
during the past 12 years." 

I agree with Senator HAYDEN 100 per
cent. And I think every American will 
agree that the "past 12 years" goes back 
deep into the heart of the Truman 
administration. 

Senator HAYDEN has supplied figures, 
accorcling to press dispatches, showing , 
that the Post Office Department has ac
cumulated a deficit of $5.4 billion since 
1945, the year that Mr. Truman became 
President. 

Maybe a · 5-cent stamp then would 
have reduced the present-day require
ment for raising the national debt ceiling 
and by placing the Post Office Depart
ment on a sound fiscal basis, our postal 
employees could receive the well-de· 
served pay increase due them. 

I think Senator HAYDEN, Democrat, 
has given the only answer to Harry s 
Truman, Democrat, on the 5-cent-stamp 
question and it is refreshing that no 
Republican assistance was needed. 



1958 .. CONGRESSIONAL RECORD- HOUSE 2927 
DISABILlTY INSURANCE UNDER 

SOCIAL SECURITY ACT 
Mr. LANE. Mr. Speaker, I ask unani

mous consent to extend my remarks at 
this point in the RECORD. 

The SPEAKER. ·Is there objection to 
the request of the gentleman from Mas
sachusetts? 

There was no objection. 
Mr. LANE. Mr. Speaker, -most people 

over 50, who apply for disability insur
ance under the Social Security Act, are 
in for a rude shock. Even though they 
are chronically ill, or suffering from dis
abilities that will prevent them from 
ever getting any substantial employment, 
they will not qualify for disability bene
fits under the overly -strict ·-requirements 
established by the Social Security· Ad
ministration. 

This was not the intent of the Con
gress when it legislated the disabili_ty 
amendment of the Social Security Act. 
Congress did not require that a person 
should be unable to do any kind of work 
before he could become eligible for dis
ability insurance. 

It did state that: 
The term "disability" means inability to 

engage in any substantial gainful activity by 
· reason of any medically determinable phys- . 
leal or mental impairment which can be 
expected to result in death or to be of 
long-continued or indefinite duration. 

The will of the Congress, therefore, 
has been changed by a strict and rigid 
application on the part of the 'Social Se
curity Administration: Perhaps the offi
cials were too conscientious, or were de .. 
termined to hold ·down costs until they 
could see just how many people would 
draw benefits under this .program. 

But this administrative policy errs on 
the side of caution and is a baffling dis
appointment to many disabled · people 
who, although not completely helpless, will never be aple to get any kind of em
ployment again. 

At the rate they are going, the dis
ability insurance trust fund will become 
overfinanced, and many qualified appli
cants for these benefits will be rejected. 
The humane purpose of the disability 
amendment is being frozen by bureau
cratic timidity. 

To overcome this contradiction, I be
lieve that the Congress should spell out 
its intent in detail and by further amend
ment of the Social Security Act to define 
the meaning of disability. Insofar as 
it is possible, we must provide a clear 
formula to guide the Bureau of Old Age 
and Survivors Insurance toward a more 
liberal policy on disability claims. 

An unfortunate psychological reaction 
has set in among deserving applicants 
who fi-re discouraged when they hear of 
the excessively strict standards used to 
determine eligibility. As a result, many 
of the people that Congress intended tO 
help feel that it is useless to apply for 
these benefits. · -

At the beginning of any new program, 
these inequitable situations are perhaps 
una voidable. 

It is our responsibility, as we learn of 
these difficulties, to correct them. For 
the· sake of ·insured workers now dis
abled who look to us for help, I believe 

that we must make the Social Security 
Act . more responsive to their real and 
pressing needs. 

A prosperous and humane nation can 
do no less for those of its workers who, 
by reason of disability, will never be able 
to _ engage _in any substantial gainful 
employmei?-t for the rest of their lives. 

THE ATLANTIC'S FIRST CENTURY 
Mr. McCORMACK. Mr. Speaker, I ask 

unanimous consent to address the House 
for 10 minutes, to revise and extend my 
remarks, and to include an article. 

The SPEAKER. Is there objection to 
the request of the gentleman from Mas
sachusetts? 

There was no objection. 
Mr. McCORMACK .. Mr. Speaker, we 

of New England are proud that we have 
given to Am~rica, and to the world, such 
a library of wit and charm, of p·onderous 
thought and . crusading eloquence, of 
action-packed drama and quiet contem
plation, as the 100-year shelf of the At- · 
lantic. From To Have and To Hold to 
The Egg and I, from The Autocrat of the · 
Breakfast Table to Rogue Male, the 
Atlantic has offered to its readers, 
through the past century, a most daz
zling and impressive variety of literary 
entertainment. 

It is an apt slogan that this magazine 
has adopted for its jubilee year, a liv
ing tradition. Few magazines in this 
country, or in all the world, are so old 
and few so young. Its name, particu
larly in its old form, the Atlantic 
Monthly, may bring to mind the white
haired and often white-bearded old 
gentlemen who used to look down upon 
us from our schoolroom walls, or up at 
us from textbooks: Lowell, Emerson, 
Longfellow, Whittier, Holmes; but they 
were not old-minded, complacent liter
ary men who gathered around the fa
mous dinner table at the Parker House 
in May 1857, and fired the shot that has 
now been circling the globe for a hun
dred years. They were men in the vigor 
and prime of life, glowing with the con-_ 
sciousness of achieved literary reputa
tions, but raised to a more notable 
warmth by their shared feeling of re
sentment at the continuation of the 
institution of slavery, and their deter
mination to join hearts and minds in 
the effort to abolish it. 

Through the Civil War, the Atlantic 
sped with growing power and lnft.uence, 
supporting the cause of · the North, and 
gathering the rewards due to the prophet 
whose prophecies are fulfilled, and the 
crusader whose troops ride forth to 
conquer. 

Though in its beginnings the magazine 
rested almost entirely upon New England 
contributors, and was intended largely to 
picture New England life, and to express 
and help to form New England opinion, 
it soon outgrew this sectional character. 
With such contributors as Mark Twain 
and Bret Harte, it blazed forth spectacu
larly as an interpreter- of- the American 
scene generally, in vivid life and flashing 
color. Its readership has spread, too, 
through the years, until recently, we are 
told by Editor Edward ·weeks, the circu
lation department D.Stounded the edi· 

torial department by announcing that 
California subscribers ·outnumbered 
those of any other State, even Massa
chusetts. The old solemn cover, that so 
belied and concealed the exciting con· 
tents of the magazine, has now been dis~ 
carded for a series of covers, kaleido
scopic in the variety of their design and 
color, and truly reflecting the Atlantic's 
lively nature. In accordance with the old 
French saying, ''the more it-changes, the 
more it is the same thing." The Atlantic 
has always been· a magazine of its time, 
reflecting the passing scene around it, 
commenting with concern or anger, with 
wit or tenderness. It has held ·the mirror 
up, not to nature, but to man, and to his 
civilization in its own time and place. ~ 

We owe a debt of gratitude to the series 
of distinguished editors who have steered 
the Atlantic on its triumphant course 
through the century. James Russell 
Lowell, James T. Fields, William Dean 
Howells, Thomas Bailey Aldrich, Horace 
Scudder, Walter Hines Page, Bliss Perry, 
Ellery Sedgwick, Edward Weeks-each 
has been a man of individual character 
and personality, marking his regime as 
strikingly different from those preced
ing and following him; and each has, at 
the same time, been truly representative 
of the American culture of his time, of 
its literary tastes and of its variety of 
political and philosophical opinions. 
The Atlantic and we are debtor's, also, to 
a host of contributors, major and minor, 
solemn and flippant, who have added to 
our learning, contributed to our fund of 
tears and laughter, or stimulated us to 
thought and action. · 

May this great American institution 
continue its hopeful, forward;..looking 
career for countless of generations to 
come, doing honor to the New England 
soil from which it springs, and to the 
whole of America, from wbich it now 
draws both its material and its reader
ship. 

On the recent tOOth anniversary of 
this outstanding magazine, I extend to 
the publisher, his associates, and all em
ployees, my hearty congratulations. 

In my remarks, I include a news item 
appearing in the October 27" 1957, issue 
of the Boston Herald, of Boston, Mass.: 
BOSTON'S ATLANTIC MONTHLY TO CELEBRATE 
100 YEARS AS DURABLE LITERARY INSTITUTION 

The Atlantic next Thursday will celebrate 
100 years as the Nation's most durable lit
erary monthly with the assurance that the 
ink is far from hardening in its veins-in 
fact, farther than ever from a fatal con-
gealing. . 

A rollcall of The Atlantic authors sounds 
like a list of the all-time .greats in American 
literature. Which it is. So, quite naturally, 
the Atlantic will mark its centennial with 
publication in book form of 18 notable con
tributions culled from the 100 million words 
it has printed. 

The book-Jubilee, One Hundred Years 
of the Atlantic-will be issued tomorrow by 
Little, Brown & Co. as an Atlantic Monthly 
volume. 

GREAT INSTITUTION 

But, back to the great and enduring in
stitution that furnished the material which 
Edward Weeks, editor-in-chief,- and Emily 
Flint, managing editor, have edited into a 
book -which by its . very origins should be a 
literary landmark. 
· "We had 10 million words which we felt 

should be published," :w:eeks said. "But you 
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can't cram that many between covers. So 
we decided to retain the brief and lively work 
that appeals to the modem reader." 

Examples of material discarded were Ed· 
ward Everett Hale's A Man Wlthout.a Coun
try· sarah Ome Jewett's County of the 
Poi:O.ted Firs; Thomas Bailey Aldrich's Mar
jorie Da.w; James Norman Hall's Death on 
an Atoll; To Have and To Hold, and Good· 
bye, Mr. Chips. 

ENGLISH WORK 

••we decided to throw away all English 
work, which included Ga.lsworthy, Kipling, 
Hardy and others," Weeks said. "We also 
ruled out all material that now is famous in 
other anthologies or currently available in 
other forms. 

••we decided to concentrate upon valuable 
contributions that would be locked up for
ever in oblivion unless it appeared in Jubilee. 

one of the "heartbreakers" which the edi· 
tors discarded was Mrs. Anna. Leonowen's 
English Governess at the Siamese Court. 
This Atlantic serial was the basis for the 
smash hit Anna. and the King of Slam. 

In his tradition-steeped omce, complete 
with rug and other accoutrements that · 
would make a perfect movie setting for Bos
ton of the last century, Weeks spoke of edit
ing for "the swift nervous expectancy of 
today.'' 

"The Atlantic has kept pace with the 
changing reading habits of Americans," he 

. said. "Toda.y's readers will not tolerate the 
lengthy articles that appeared in earlier At
lantica. We find them also much more in
terested in history than they were in the 
early 1920's. 

RECENT STORIES 

Among recent ... stories to stimulate wide
spread discussion was W. T. Stace's Man 
Against Darkness, in which he suggested 
that modern man does not need religion. 

"We received more than 600 letters from 
readers," Weeks said. "It stimulated Claire 
Booth Luce· to write a small book in reply. 
Dr. David Bradley's No Place to Hide, a 
treatise on man's fate in the atomic age 
written while on the Bikini bomb test site, 
later became a. best seller.'' 

SUCCESS SECRET 

The success secret of the Atlantic's still 
going strong while more than 25 competi
tors folded? 

''A man in my position shouldn't say it," 
Weeks commented, "but it appears to have 
thriveq because the owners always fired the 
editor the minute the magazine began to 
sag." 

'l'HE NUTRITIVE VALUE OF EGGS IN 
THE HUMAN DIET 

The SPEAKER. Under previous order 
of the House, the gentleman from Cali
fornia [Mr. SCUDDER] is recognized for 60 
minutes. 

Mr. SCUDDER. Mr. Speaker, the sub
ject of my discussion today is one which 
concerns every State in the Union and 
most certainly is bipartisan in every re
spect. It is The Nutritive Value of Eggs 
in the Human Diet. The only controversy 
that could develop in this discussion is 
"'Which came first, the chicken or the 
egg?" . 

Eggs are a source of ·food and income 
on two-thirds of the farms-in the United 
States. The poultry industry of the 
United States is the third most important 
source of cash income on American farms. 
and is exceeded only by the cattle and 
dairy industries. Cash receipts to farm
ers for poultry and eggs exceed that for 
hogs, wheat. cotton, corn, and tobacco· 

to name only a few of the other most 
important agricultural industries. 

Egg production in 1956 exceeded 5 bil
lion dozen at an average price to pro
ducers of 38.6 cents. The total value 
therefor was approximately $2 billion. 

In many States, poultry production is 
the leading agricultural industry. In 
Georgia, for example, cotton used . to be 
"king," but returns from poultry produc
tion are now almost double the returns 
from cotton. Even in the great food
grain growing areas in the Midwest, the 
value of poultry production is almost 
three-fourths the value of the food grains 
produced. 

The raw material needs ot the poultry 
industry underlies many allied industries 
such as equipment manufacturers, a 
hatching industry, and feed manufactur
ers. The Nation's laying flock, which 
numbers over 300 million head, consumes 
about 14 million tons of feed per year, 
a high proportion of which is grain. This 
feed has a value of about $1 billion. The 
hatchery industry, which produces re
placement chicks, turned out about one
half billion such chicks last year with a 
value of well over $100 million. 

The eggs and meat the poultry indus
try produces are among the highest in 
food value. Eggs are high in vitamins 
and minerals essential to health and are 
easily and completely digested. The pro
tein they contain is complete. In fact, 
egg proteins come so near to perfection 
that scientists use the egg as a standard 
to measure the value of proteins in other 
foods. In all of agriculture one cannot 
find a more perfect food which is pro
duced so widely and which is so impor
tant as a source of income to American 
farmers. 

At this point, I should like to place in 
the RECORD a chart showing the per 
capita consumption of poultry and eggs 
from the year 194ff through 1957: 
Per capita consumption of poultry and eggs, 

1948-57 

Year Chick- Tur- Eggs 
ent keyt 

---------·1---------
Potmds Pounds Number 

1948. ··----------·---·-------- 18. 3 3. 1 389 1949__________________________ 19.6 3. 3 383 
1950__________________________ 20.6 4.1 389 
1951.------------------------- 21.7 4. 4 392 
1952-------------------------- 22. 1 4. 7 390 
1953__________________________ 21.9 4. 8 379 
1954__________________________ 22.8 5. 3 376 
1955-------------------------- 2L 4 5. 0 371 
1956__________________________ 24. 7 5. 2 369 
1957-------------------------- 25. 3 5. 8 360 

J Ready to cook. 

I would also like to show the leading 
poultry and egg producing States during 
the year 1957 and to point out that the 
average production of eggs in the United 
States from 1947 to 1949 was 4,623,000,000 
dozen. The 1957 production was 5,061,-
000,000 dozen. 

Eggs 
(Production, millions) 

Io~a---------------------·---------- 5,011 California. ___________________________ 4,603 

!dlnnesota-------------------------- 4,169 Pennsylvania ________________________ 3,561 
Illinois _____________________________ 3, 094 

NewJerseY-------------------------- 2,586 
Wisconsin--------------------------- 2, 360 
Indiana----------------------------- 2,339 
C>hi0--------------------------------· 2,329 
~exas':"------------------·----~--·---.;;.- ·2; 2'7~ 

Broilers 
· [Production, thousands] 

Georgia--------------------------- 261,000 
Arkansas---------~-----------~~--- 110,191 North Carolina. _____________ , _______ 104, 608 

Alabama------------------~------- 101,961 
Texas----------------------------- 100,826 lDelavvare __________________________ 91,680 
Maryland __________________ ,_.;._____ 72, 649 
Mississippi. ______________________ ,.. 65, 012 
Virginia----------------~---------- 61,646 
!4aine---------------------------- 50,424 

Turkeys 
[Production, thousands] 

California-------------------------· t3,454 
!4innesota-----------------·-------.. 8,577 
Iovva------------------------------- 5,810 
Maryland------------------·-------- 2, 870 
Wisconsin-------------------------- 2, 522 Virginia ____________________________ 2,518 

Utah------------------------------- 2,496 
C>hiO------------------------------- 2,403 
Arkansas--------------------------- 2,090 
Indiana---------------------------- 2,082 

You will note that the average per 
capita consumption of eggs in 1957 was 
360 eggs per year, or an average of 1 egg 
per day for every inhabitant of the 
United States. 

It can be readily understood that many 
of our agricultural crops are consumed 
in the development of poultry and egg 
production. Egg sales amount to 65 per
cent of the entire income of the poultry
man. While grains are supported as an 
agricultural crop, and are purchased by 
the poultryman, he in turn must sell on 
the open market under a free-competi
tive system. Therefore, he should be en
couraged in every manner possible to 
create a demand for his product. 

Monday of this week the National Food 
Conference convened here in Washing
ton during which the egg producers of. 
the United States played an important 
part. · 

This all-American industry has destg ... 
nated the month of March as ~gg Month 
in an all-out campaign to increase egg 
consumption and through various adver
tising mediums is calling to the attention 
of the American consumer the impor
tance of eggs in the human diet, and in 
this campaign they have coined a new 
word, "wantedness." Wantedness is the 
extra quality people see in things they 
choose to spend their money for-even 
when substitutes are available at no cost. 
For example, wantedness is· what a pretty 
girl has that makes it worth a carefree 
bachelor's while to endow her with his 
worldly goods in exchange for a lifetime 
of dinners he could eat for free at his 
mother's house. 

Wantedness is a quality we must en
dow to eggs if we are going to move ahead 
in egg consumption. 

We must make Mrs. Housewife want· 
more eggs, more often, and in preference 
to other foods that are readily available 
to her. We presently recognize egg 
values, but there is still plenty of room 
left for improvement. 

There is no other single food which 
contains a greater number of essential 
nutrients of appreciable amounts than 
eggs. They are one of the earliest solid 
foods for' babies and an ideal food for 
children and adults of all ages. From the 
economy_standpoint, the homemaker will 
find that egg& can provide· a greater 
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amount of nutritionally balanced food 
for her family at a lower cost per serving 
than most other main-dish protein foods. 
This is a quality that the advised home
maker is aware of. Eggs are a con
venient item in the food line and will 
continue to play a major role in the plan
ning of a day's menu. When you are in 
doubt as to what to serve for a meal, eggs 
are always a welcome dish. And how 
many times have you been in a restau
rant wondering what to order, not know
ing the quality of the food served, and 
have made the comment, "Well, I can't 
go wrong with eggs." 

Eggs are a convenient food either 
when used by themselves or combined 
with other food products. 

Compared with chicken eggs, no other 
single food of animal origin is eaten and 
relished by so many peoples the world 
over. - No food, animal or vegetable in 
origin, is served in such a variety of 
ways. The popularity of the egg is 
justified not only because it is so easily 
obtained and has so many uses in cook
ery, but also because it is almost unsur
passed in nutritive excellence. Most of 
the minerals required by humans for 
normal good health are found in the egg. 
Therefore, eggs are an importa:r;tt item 
in a well-balanced meal. 

In addition to all of these desirable 
nutrients, the egg is low in calorie count. 
An egg yields about 80 calories and is, 
therefore, frequently included in reduc
ing diets. 

It has been written that we are what 
we eat. This is quite evident, when the 
nutritive ·value of the egg is checked 
against the diet fed the hen. In gen
eral, the diet of a laying hen contains a 
good supply of protein, minerals, and 
vitamins in order to get maximum egg 
production. Therefore, the egg becomes 
a storehouse of nutrients in a very desir
able form. 

The egg industry of today is quite dif
ferent from the industry of yesterday. 
Scientific feeding and care of poultry 
has produced a better product and the 
egg of today is superior and more pala
table because of this scientific feeding 
and care. This quality should have a 
tremendous influence on the future con
sumption of eggs. 

Several days ago, I mailed to the 
Members of the House of Representa
tives a recipe book put out by the Poultry 
and Egg Board of Chicago, entitled, 
"Plain and Fancy Ways With Eggs." 
This same association has another in
teresting pamphlet, Nine Easy Ways To 
Cook Eggs. 

Next Monday noon, through the cour
tesy of the Poultry Producers of Central 
California, I am treating the Members 
of the House and the press to a serving 
of double yolker eggs. I do not want to 
brag about this exceptional California 
product, but I know you will enjoy them. 

I know of no better way to improve the 
health of the people of our Nation than 
in pointing out to them the high quality 
nutrition as contained in the poultry egg 
of today. 

Mr. BALDWIN. Mr. Speaker, will the 
gentleman yield? 

Mr. SCUDDER. I yield to the gentle
man from California.. 

·- Mr. · BALDWIN. Mr. Speaker, · I 
should like to congratulate the gentle
man on the very thorough job he has 
done on this most important subject. I 
think it was most timely to bring this to 
the attention of the Members of the 
House and the people of this country. 

Mr. SCUDDER. I thank the gentle
man very much. 

Mr. Speaker, I ask unanimous consent 
that all Members who desire to do so 
may extend their remarks at this point 
in the RECORD. 

not only have a right, we have an obligation 
to go into this matter, because it could be 
years and years before the Fl'C comes to .any 
conclusion. If we stopped our investigation 
merely because the Fl'C also was doing it, 
this would mean that we would throw small 
business to the wind for 3 or 4 years." 

Finally, after HOSMER and MULTER had 
snafued the hearing for most of one morn
ing by interrupting testimony, objecting to 
documents offered by Committee Counsel 
Everette Macintyre, and other filibustering 
on behalf of Luria, Chairman PATMAN ex· 
ploded: 

The SPEAKER. Without 
it is so ordered. 

There was no objection. 

"Please, please let the counsel ask the 
objection, questions he is trying to ask. Are we going 

to take the attitude that because the Fl'C 
has these same documents we are not going 
to permit them to be introduced? Suppose 
it is necessary for us to bring in such docu

VIOLATION OF THE SANCTITY OF ments? Let's put everything in the con. 
EXECUTIVE SESSIONS fidential record and then determine later on 

what part will be made public, if any. As it 
The SPEAKER. Under previous or- is, we haven't· got starte~ at all. We are 

der of the House, the gentleman from doing nothing." 
New York [Mr. MULTER] is recognized - Republican WALTER RIEHLMAN, of New 
for 60 minutes York, also was irked by the obstructing tac· 

' tics Of HOSMER and MULTER. He finally threw 
Mr: MULTER. Mr. S~eaker, I ask up his hands and exclaimed: "I don't think 

unammous consent to revise and extend we are getting anywhere. so far I haven't 
my 1·emarks and include extraneous mat- gotten a thing. I don't even know where 
ter. we are." 

The SPEAKER. Is there objection to Undismayed, HosMER shot back: "If we are 
the request of the gentleman from New going to fight the battle of the FTC and a 
York? number of other things, we are going to be 

· . . here forever. My only point is that if there 
There was no ObJeCtiOn. is no adverse effect on small business this 
Mr. MULTER. Mr. Speaker, I have inquiry is unnecessary." ' 

taken this time and have requested all "How do we know whether there is if we 
the members of the House Small Busi- don't have testimony first?" acidly suggested 
ness Committee to join me in righting a Democrat SIDNEY YATES, of Illinois. "All we 
wrong perpetrated against them and have done today is throw roadblocks in the 
against me. way. t;et's ·listen to the testimony." 

On February 9 1958 in his syndicated Luria s president, R~lph Ablon, who was 
• ' . supposed to be the Witness, hardly opened 

column, Drew Pearson published a gross his mouth so effectively did HosMER and 
libel. He said, and I give it to you in MuLTER yakety-yak the. proceedings. After 
full so he can claim no misquotation: about 2 hours, Chairman PATMAN finally gave 

Two STRANGE CoNGRESSMEN up. He told Ablon to return the next day. 
His testimony will be reported in a subse-

(By D,rew Pearson) quent column. 
An untold story of how two Congressmen, 

supposed to protect little business, threw 
their weight for big business, is revealed in 
the secret files of the House Small Business 
Committee. 

Strangely enough, the hatchet work was 
performed by Congressmen from predomi
nantly 11 ttle-business districts: Republican 
CRAIG HosMER, of California, and Democrat 
.ABE MULTER, of New York. These two, aided 
by Republican WILLIAM McCULLOCH, of Ohio, 
used every trick in the book to stymie the 
committee's questioning . of Ralph Ablon, 
president of Luria Bros., colossus of the scrap
iron industry. 

Their efforts were so effective that Chair
man WRIGHT PATMAN, of Texas, angrily de
manded of HosMER: "Do you want to hear 
the testimony or not?" 

Though the committee files were loaded 
with evidence that small competitors were 
being driven to the wall by Luria's control 
of scrap steel, HosMER and MULTER insisted 
that the committee probe was out of order 
because the Federal Trade Commission al· 
ready was investigating Luria on monopoly 
charges. HosMER even tried to argue that 
the Supreme Court was against Congressional 
investigations, a new wrinkle. 

"I think Mr. HOSMER is right,'' chimed in 
MULTER. "I am against conducting inves
tigations solely for the purpose of exposure, 
or solely for the purpose of making a record 
that will make somebody look good or bad." 

EFFECTIVE SNAFU 
This left the committee slightly aghast 

since the main purpose of Congressional in
vestigations is to make exposures. When 
Democrat JAMES RoosEVELT, of California, re
. covered from the shock, he shot back;_ "'YV e 

I suppose we could subpena him to ap
pear before the committee and ask him 
where he got his misinformation. If we 
did, he would no doubt inveigh against 
our interfering with freedom of the 
press. But freedom of the press carries 
with it an obligation to be honest and 
fair. He should come forward and vol
unteer the information. If he does not 
do so, he will stand condemned by his 
silence with having fabricated his story. 

This matter involves the sanctity of 
the rules of the Congress, as well as the 
rules of the .committee. If the misinfor
mation was given to him by a member, 
that member should be censured. If it 
was fed to him by an employee, that em
ployee should be summarily discharged. 

The shame of it all is that this colum
nist had merely to pick up the phone 
and ask each member of the committee 
whether he made the statement attrib
uted to him. If he had done that, he 

· would have had no story. But he would 
have retained a semblance of decency 
and fairness. Neither he nor any of his 
news gatherers made an attempt to dis
cus the matter with me and I am advised 
that none of them ·made any attempt to 
talk about it to any other member whom 
he has libeled. 

Now, what is the basis for this story? 
Last May the full House Small Busi

ness Committee undertook an investiga
tion o:f what was charged -to be a metal 
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scrap export monopoly. The principal 
complainants were themselves big busi .. 
ness. That, however, did not deter us, 
because it was obvious that the real 
sufferers of such unfair competition, if 
it existed, were the small scrap dealers 
of our country~ 

It very soon became evident that many 
of the witnesses before our committee 
were also complaining witnesses in a 
proceeding pending before the Federat 
Trade Commission. That proceeding 
was pending, undetermined, all during 
the time our committee was conducting 
its hearings and investigations. 

During the FTC proceeding, much 
evidence had been received in camera, 
that is, received by the Commission and 
sealed so that it was available to the 
Commission but not to competitors or 
to the general public. 

It was essential that such secrecy or 
confidentiality be preserved. That did 
not mean that the information should 
be withheld from our committee. It did 
mean that our committee should not 
violate, vitiate or impair the rights of 
any of the parties before the FI'C. 
All of that was accomplished by the 
unanimous agreement of our committee 
to receive the evidence in executive ses
sion. The witnesses called in executive 
session were assured by the committee, 
again by unanimous action, that no such 
witnesses' testimony would be made pub
lic without the witnesses' consent. 

The testimony of those witnesses who 
consented thereto has since been made 
public and printed. 

At about the same time that our com
mittee started its hearings, the United 
States Supreme Court handed down its 
decision questioning the sufficiency of 
the House rules establishing the House 
On-American Activities Committee and 
questioning the authority of that com
mittee to conduct certain investigations. 

That decision required every Congres
sional committee to review its authority 
and the rule or resolution creating the 
committee, to be sure that its work 
would not prove abortive. 

It must be borne in mind that these 
hearings before the full House Small 
Business Committee, to inquire into the 
metal scrap situation, started in May. 
During the course of the sessions the 
committee held in May, it soon became 
apparent that charges were being made 
in public against Luria Bros. without 
notice to that company and without an 
opportunity being afforded to that com
pany to answer the charges. 

After most of the witnesses had been 
heard at the public hearings I made this 
statement: 

This is most certainly an unusual experi
ence for the House Small Business Commit
tee. From what I have observed in this 
hearing, we have 3 of the biggest com
petitors in this field-certainly big business 
in my mind-coming in and pointing a finger 
at the fourth in the field, who is maybe a 
little bigger than those 3, but big busi
ness, coming in here and trying to help the 
little fellow. That is revolutionary. 

Thereafter it was suggested that Luria 
Bros. be advised of the nature of the 
testimony adduced before the committee 
and invited to attend and testify and give 
its version of the controversy. 

Because of the very nature of the· 
charges, the committee unanimously 
agreed that those persons who desired to 
present their charges against Luria 
Bros. do so in executive session and Luria 
Bros. make its answer in executive ses
sion. 

Now, with that state of facts before us, 
let us look at the record and see what the 
members of our committee did as against 
what Mr. Pearson said they did. 

He says that the gentleman from Cali
fornia [Mr. HOSMER] and I did the 
"hatchet work" and then establishes his 
case by chopping up the record, combin
ing into single sentences statements that 
were made not only in different parts of 
the record but on different days of the 
hearings, and by putting together 
phrases to make entirely new thoughts. 
He distorts statements by taking sen
tences and phrases out of context, de
liberately ignoring parts of the very same 
sentences and paragraphs which he pre
tends to quote. 

It is indeed strange to read this work 
of a writer who so frequently has ex
pounded upon protecting the rights of 
American citizens from unfair innuendo 
and insinuation and who has continually 
urged that the tradition of American fair 
play is applicable to all, without fear or 
favor. Many times he has commended 
the House of Representatives for having 
changed its rules of procedure of com
mittees so as to require that alleged 
charges first be explored and established 
by a fair degree of evidence in executive 
session, and that the persons against 
whom the charges are leveled be given 
an opportunity to answer them. 

The entire procedure before the com
mittee, from beginning to end, shows 
that every member of the committee was 
anxious to develop all of the facts and, 
at the same time, zealous in their regard 
for the rights of all concerned. 

The record clearly indicates that all of 
the relevant testimony was developed 
without invading the rights of anyone, 
except possibly the all~ed, but non
existent, right of a columnist to pry into 
the confidential files of a Congressional 
committee. Despite his statement to the 
contrary, there is not an iota of evidence 
to sustain his charge that the distin
guished gentleman from California [Mr. 
HosMER] argued that the Supreme Court 
had ruled "against Congressional inves
tigations." 

What Mr. HosMER and I said about the 
Supreme Court decision is fully set forth 
in the record, which I will quote at 
length and verbatim before I conclude. 
Let me at this point, however, give you 
this quotation from my statement before 
the committee: 

I am not at all disturbed by the Supreme 
Court decision. In fact, I am very much 
pleased with it. 

Ahd this further quote from my state-. 
ment: 

This. committee is a duly constituted com
mittee of the Congress. As long as we do 
not conduct investigations solely for the pur
pose of exposure or solely for the purpose of 
making a record that will make somebody 
look gOOd or bad, but do exactly as the Con
gress intended in setting up this select com
mittee, and that is to study and investigate 

small-business problems and recommend to 
the Congress changes, if any, that may be 
needed in the law, we are within the prov
ince of our committee. 

Not only was the committee not left 
"slightly aghast" as ·Pearson says, but 
the committee unanimously agreed with 
my suggestion as to the manner in which 
we should adduce the testimony, and the 
committee promptly proceeded to do so. 

The brevity of that morning's hearings 
was not caused by the conduct of any 
members but by the fact that the House 
went into session at 11 o'clock that 
morning to consider an important bill, 
and members other than those attacked 
by Pearson indicated their desire to be 
on the floor and asked that the hearing 
be suspended with the convening of the 
House. 

Pearson's reference to the fact that 
the distinguished gentleman from New 
York [Mr. RIEHLMAN] was irked by the 
tactics of m~mbers of the committee is 
also a misstatement of the fact. Coun
sel for the committee was bogging the 
hearings down in a mass of procedural 
technicalities of what had been done and 
had not been done by the Federal Trade 

· Commission; this at a point in the hear
ings when it had been decided that we 
were not going to concern ourselves with 
the technical procedures before that 
Commission but that we would develop 
the facts pertinent to our inquiry. Mr. 
RIEHLMAN's remarks were directed to 
counsel's improper procedure in violat
ing the directions of the committee, and 
not to the conduct of any members of 
the committee. 

Pearson's statement that the witness 
hardly opened his mouth and after 2 
hours the committee chairman gave up, 
is also directly contrary to the facts. The 
first session with Mr. Ablon opened at 
9:45 a. m., and closed at 10:50 a. m. 
The witness had a prepared· statement 
which he. read in full that morning. In 
view of the mass of testimony that the 
committee had already heard, it was but 
natural that much more time was then 
taken by the members in interrogating 
the witness than it took him to deliver 
his prepared statement. 

The concluding sentence of Mr. Pear
son's column is: 

His [Mr. ABLON's] testimony will be re
ported in a subsequent column. 

I suggest that the committee imme
diately invite Mr. Pearson to attend be
fore it. If he does· not accept the in
vitation, then he should be subpenaed 
and he should be required to state under 
oath how he has received access to testi
mony which has been sealed by the 
committee against examination by any
one except the members of the commit
tee, and that sealing having been done 
not only in accordance with the rules of 
the House and the rules of the commit
tee, but also in accordance with a specific 
agreement with the witness that his tes
timony would be treated in confidence 
by the committee and not disclosed 
without his consent, which consent has 
been withheld up to the present moment. 
I suggest that if Mr. Pearson does report 
that testimony, he will be guilty of a. 
contempt of the Congress. 
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·Let me assure our colleagues that, as 

of yesterday, every member whose re
marks were allegedly quoted in the offen
sive article referred to, has consented to 
their complete remarks being released 
from the confidentiality of our executive 
sessions, and they are quoted in full, as 
follows: 

IR_ON AND STEEL SCRAP 
HOUSE OF REPRESENTATiVES, 

SELECT. COMMITTEE TO CoNDUCT 
A STUDY AND INVESTIGATION OF 

THE PROBLEMS OF SJ:VIALL BUSINESS, 
Washington, D. C., June 18, 1957. 

The committee met, pursuant to call , at 
9:36 a. m., in room 129, Old House Office 
Building, Hon. WRIGHT PATMAN, chairman, 
presiding. 

Present: PATMAN (chairman), HILL, RIEHL
MAN, MULTER, SEELY-BROWN, YATES, McCUL
LOCH, ROOSEVELT, BROWN, and HoSMER. 

Also present: Everett Macintyre, general 
counsel; William S-qmmers Johnson, chief 
economist for committee; Park Dalmas, ad
viser to minority members of committee; 
Frances Topping, economist; Clarence Ever
ett, staff member; Marie M. Stewart, clerk; 
and Joe Marshall, economist. 

The CHAIRMAN. The committee will please 
come to order. 

I- furnished each one a copy of the state
ment and .with your permission, gentlemen, 
I will insert it in the record as a part of the 
hearing. · 

This.morning we are reopening the hearing 
of the full committee involving the iron 
and steel scrap industry. Since you all have 
a copy of the opening statement, with your 
permission I will ins.ert it in the record. 

Now, Mr. Ablon is appearing under sub
pena. He should be asked to identify him
_self, and, of course, that is what you want 
to do now. You brought certain documents 
along with you? 

Mr. ABLON. Yes. 
The CHAIRMAN. Do you have a prepar ed 

statement? 
Mr. ABLON. I have a statement, Mr. Chair

man, that I would like to distribute or to 
have someone distribute. 

The CHAIRMAN. Suppose you identify your
self, Mr. Ablon. 

Mr. ABLON. I am Ralph Ablon, president of 
Luria Bros., Inc. 

Mr. MULTER. Mr. Chairman, may I inter
rupt? Since the opening statement is not 
being read, may the record show if it is a 
fact that a copy of the statement has been 
furnished to the witnesses? 

The CHAIRMAN. I assume it has. It has 
been furnished to each m ember of the com
mittee. Maybe I had better read it. 

Mr. MACINTYRE. It was furnished to all 
members of the committee, but I don't be
lieve to the witness. 

Mr. MULTER. I think in order to comply 
with the rules it should be read or the read
ing of it be waived and a copy be given to 
each witness·, EO they may be apprised of the 
purpose of the meeting. 

The CHAIRMAN. I think I had better read 
1t in view of that. 

This morning we are reopening the hear
. lugs of the full House Small Business Com
mittee into problems involving the iron and 
steel scrap industry. 

When the program of the House Small 
Business Committee for this session of Con
gress was announced on March 12, 1957, I 
stated, on behalf of the committee, that the 
committee was "committed to make two in
vestigations and studies which will require 

·the attention of the full committee from the 
outset." I further quoted at that time the 
following: 

"One of these [investigations] is an in· 
vestigation of the iron and steel scrap prob
lems. While particmlar aspects of some of 
the conflicts which have arisen over these 

materials have been explorea, and recom
mendations have been made, the problem 
now is to determine whether there is reason 
to expect that these periodic conflicts may 
continue. I! so, we must determine what 
the various commercial interests are, what 
policies will best protect the interests of · 
small firms, including both dealers and 
users. At the same time we must, of course, 
recommend policies which will serve both 
our national defense and our strategic com
mitments abroad." 

Because of an order on May 6, 1957, of 
the Department of Commerce, placing limi
t ations on the export of certain grades of 
scrap, it was natural for the committee to 
b egin its investigation wit h an inquiry into 
the export situation. At the opening of the 
hearings on May 20 I stated that this vital 
industry was "made up of several thousand 
scrap dealers and brokers who are, for the 
most part, small independent business peo
ple. On the other hand, iron and steel 
scrap are essential raw materials for the 
iron, the steel, and the m alleable foundries. 
The foundries, too, include several thousand 
small business firms. Finally, scrap steel is 
the essential raw :material of our semi-inte
grated steel mills." 

At that t ime I also stated that we hoped 
to hear from all these industries. During 
the course of the first week of these hear
ings we did hear from a number of tlie 

· larger scrap dealers as well as from repre-. 
sentatives of small scrap collectors and 
dealers. We still have to hear from repre
sentatives of Luria Bros., Inc., and for that 
r eason Mr. Ablon, president o{ Luria Bros., is 
here this morning: We also have to hear 
from representatives and dealers of the semi
integrated steel industry. 

Now, all of us have known that proceed
ings were initiated some t ime ago by the 
Federal Trade Commission against a num
ber of concerns alleging a monopolization of 
the scrap business by Luria in violation of 
the FTC act and of certain provisions of the 
Clayton Antitrust Act. It is, of course, not 
the function of this committee to render 
judicial or sem ijudicial decisions pursuant 
to t h e antitrust laws. Such functions a:re 
reserved by statute to the Federal Trade 
Commission or to the court s . Moreover, we 
a ll know that proceedings before the Federal 
Trade Commission often t ake many years 
of time from the time complaints are m ade 
until final action is t aken by the courts wit h 
respect to any possible remedial action. 

Naturally the institution of such a pro
ceeding before the Federal Trade Commis
sion does not preclude a committee of the 
Congress from carrying on its normal func
tions with respect to studying market and 
other economic conditions in a particular 
industry-or from making recommendations 
with respect to any further remedial legis
lation which -may be required for the proper 
regulation of interstate and foreign com
merce. 

We have testimony from and have recorded 
facts about firms which are parties to t h e 
proceeding initiated by the FTC. Indeed, 
from the first day of this committee's hear
ings, witnesses have discussed the role of the 
Luria firm in the iron and steel scrap in
dustry. Some of the members thereafter 
suggested, and without objection the entire 
committee agreed, that a representative of 
Luria Bros. should be subpenaed to ap
pear. It was believed that a representative 
of Luria Bros. should be given whatever 
opportunity he wished to comment upon any 
statements made in the earlier record of 
this hearing. Additionally it seemed ap
propriate to request a representative of Luria 
to produce certain facts · and figures which 
bear directly on the position of that firm 
in both the domestic and the foreign market, 
and to produce documents and contracts and 
other information whiCh will assist the com
mittee in arriving at a true understanding 
o! the market and other economic condl-

tions prevailing in this important industry. 
This. was done by means of the subpena and 

.by a letter g-i~en to the president of Luria 
at the time the subpena was served upon 
him. 

Now, after that statement I think we 
should hear from Mr. Ablon, and I believe 
you said you had a prepared statement, Mr. 
Ablon. 

Mr. ABLON. I do. 
The CHAIRMAN. Do you have sufficient 

copies to furnish each member of the com
mittee one? 

Mr. ABLON. Yes, sir, I do. 
Mr. MULTER. Mr. Chairman, may the rec

·ord show at the outset who accompanies Mr. 
.Ablon and whether or not he is represented 
by counsel? 

The CHAIRMAN. I think that is a good idea. 
Suppose you identify the people with you, 
Mr. Ablon. 

Mr. ABLON. I am accompanied by counsel 
.for Luria Bros., Mr. Morris Wolf, of the law 
firm of Wolf, Block, Scharr, Soles & Cohen, 
in Philadelphia, and by Mr. Silberstein, who 
is a member of the same law firm and also 
assistant to the president of Luria Bros. 

The CHAIRMAN. Mr. EVINS can't be here, but 
Mr. Marshall, from his office and this office, 
would like to sit in to keep Mr. EviNS in
formed about what goes on. Is there objec
tion to that? 

Mr. RIEHLMAN. If that is going to be a 
precedent, I think we should understand that 
in the case of any other member, if I want 
to send one of my men to _any executive ses
sion, there is not going to be any question 
about it. 

The CHAIRMAN. I think it WOUld be all 
right to do that. What do you gentlemen 

. think about that? Let's discuss that brlefty. 
Mr. RIEHLMAN. I have no objection to any 

staff members, if the member is ill or away 
and he needs to be in on a meeting. 

The CHAIRMAN. He happens to be .. a staff 
m ember. He works for the committee and 
·on the scrap business, so that part would 
bring him outside, but I like your idea about 
a member sending someone else if he is not 
here. 

Mr. RIEHLMAN. I understood this was one 
.of Mr. EviNs' own staff members. 

The QHAIRMAN. He happens to be from :Mr. 
E.VINs' District. 

Mr. RrEHLMAN. If it is going to be a prece
dent that ·we are permitt€d to have either a 
member of our staff or member from our 
.own office to sit in on executive sessions when 
a member can't be present, I think we should 
know it now if that is going to be a precedent. 

The CHAIRMAN. Offhand it is my impres
sion it would be all right. 

Mr. MuLTER. If they were executive sessions 
to take testimony, I would not raise an objec
tion, but certainly 1 don't think a member 
of the staff of an individual member should 
attend the executive sessions of the commit
tee where we are transacting business other 
than taking testimony. 

Mr. RIEHLMAN. I would agree with you on 
that. 

The CHAIRMAN. I WOUld, too. 
Now, on this record, each member will get 

a copy tomorrow and we will have them here. 
We might just as well discuss that now. 
Of course, this is confidential information . 
We are not to give it out, and I am not going 
to give it out , and I will guarantee that the 
staff won't give it out, and each member will 
just have to look after his own copy to make 
sure it is not given out. 

Mr. MULTER. And the reporter is instructed 
to deliver no copies except to the chairman 
of the committee for distribution to the 
members. Of course, there will be one ex
ception there. Each witness will be entitled 
to a copy for correction. 

The CHAmMAN. For correction, yes. 
Mr. MAciNTYRE. That wouldn't include 

anything but the witness' own testimony. 
Mr. Chairman, while we are on that subject, 

' 
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.I would like to request that any extra copies 
that are furnished be furnished only to the 
chairman and locked in the chairman's files, 
so that only he and the members and the 
witness have them, because while the staff 
will ultimately work on it, until the com
mittee acts to make that a part of the public 
record, I would rather that the staff not have 
access to it. 

Mr. MuLTER. I see no objection to that. 
The CHAmMAN. Is that all right? 
Mr. MuLTER. I think there is only one 

other preliminary-possibly two prelimi
naries, Mr. Chairman, that you may want to 
cover. I am not clear on this, but I think 
that there is something in rule 25 requiring 
that a copy of that rule be furnished to wit
nesses in advance of hearings of this type. 
If I am wrong on that, of course, the point is 
not well taken, but if I am right I think 
copies of the rules should be furnished to 
the witnesses. 

The CHAmMAN. All right. We can ac
quaint them with it as they come' in. 

Mr. MULTER. Yes. 
· I t:O.ink everything thus far, Mr. Chairman, 
has been taken under oath ·from witnesses. 
Have we not been swearing our witnesses? 

The CHAmMAN. Yes. 
W111 you please rise, Mr. Ablon? 
You do solemnly swear that the testimony 

you are about to give before this committee 
will be the truth, the whole truth, and 
nothing but the truth, so help you God? 

Mr. ABLON. I do. 
The CHAmMAN. All right, Mr. Ablon, you 

may proceed. 

Testimony of Ralph E. Ablon, Presi
dent, Luria Bros. & Co., Inc., New York, 
appears at this point in the tran
script. It is omitted at this point, both 
because it is immaterial to the matter 
now under discussion and because it is 
confidential by unanimous order of the 
committee. 

The CHAmMAN., Now, shall we have the 
members of the committee ask questions first 
and then counsel? Of course, the counsel 
has the main points to be brought out, I 
think, and it is at the pleasure of the com
mittee. I will call on Mr. HILL first. What 
is your preference, Mr. HILL? Would you 
like to ask questions first? 

Mr. HILL. I think the committee are the 
ones that are responsible for the hearing, so I 
would suggest that we are all given an op
portunity to ask questions. 

The CHAmMAN. There is no question about 
the opportunity. It is just a question of 
who should go first. I think before counsel 
Will be 0. K. Mr. HILL. 

Mr. HILL. No; I have no questions. 
The CHAmMAN. We will alternate. 
Mr. YATES. Mr. Chairman, if I may express 

my opinion, I would like to know what Mr. 
Macintyre has in mind in terms of his ex
amination of Mr. Ablon so I may be in 
position to ask questions at a later time. 
I prefer not to ask questions first, and after 
Mr. Macintyre asks the questions would 
seem to be the wiser course, to let Mr. Mac
Intyre proceed first and then let the Mem
bers of Congress follow the development of 
the testimony later. 

Mr. HILL. Of course, I accede to the law
yer's request, so it is perfectly all right 
with me. 

Mr. YATES. You see I am championing the 
business of the lawyer. 

The CHAIRMAN. Mr. MCCULLOCH, What do 
you think about it? 

Mr. McCULLOCH. I yield to Mr. HOSMER. 
Mr. HosMER. Mr. Chairman, I am a little 

bit upset with respect to the Supreme Court 
decision yesterday, in which the Court ap
parently held that the only lawful scope 
of a Congressional investigative inquiry was 
as a foundation for legislation. Now, as to 
what specific act o! legislation they have in 

-mind it 1s difficult to tell. Previously I 
think it was even enunciated by President 
Wilson that in his view the purpose of Con
gressional investigation was not only as a 
foundation for legislation but as a check 
on the administration of government and 
for a third and more broad purpose, that of 
informing the public. The Court has ap
parently limited the lawful functions of 
these committees to the purpose only as 
foundation for legislation. I think that be
fore we get too much further into this in
quiry or other ones that we certainly should 
have that decision in mind. 

Mr. HILL. Will you yield to me? 
Mr. HOSMER. Mr. YATES, I believe-
Mr. YATES. I will be glad to yield to you. 
Mr. HILL. Of course, that bothers me, too, 

in the fact that we are not a legislative com
mittee at all. Where do we get off? 

Mr. YATES. As I understand the Supreme 
Court decision, it says that Congressional 
investigation purely for exposure purposes 
are not within the purview of our authority, 
but it seems to me that the hearings that 
we have und~rtaken so far-! am not sure 
about this case because it hasn't developed 
fully-have been the basis for recommenda
tions for legislation to other committees. If 
Mr. HoSMER were strictly correct in interpret
ing. the Court's decision to show that each 
hearing has to ultimately lead to legislative 
matter, presumably the Committee on Small 
Business would have no function at all, be
cause we cannot come out with any bills. 
We can merely recommend to other commit
tees. I assume that in the course of the 
hearings that we hold the conclusions we 
reach will be the basis for legislation by 
the committees and that the hearings will 
be held for that purpose. 

Mr. HosMER. Will the gentleman yield? 
You perhaps may be very right. I raise 

the question because it is one that I don't 
think any of us should at this moment make 
a considered decision upon, and I think that 
the legal members of ..the committee staff 
should be instructed to get that decision 
and find out what the committee can do 
on the basis of it. I shall not raise any 
points of order in that regard this morning. 

Mr. YATEs. Insofar a.s my suggestion about 
letting Mr. Macintyre proceed, are you in 
accord with that? 

Mr. HosMER. Yes; I think we are not in 
the position to do anything other than either 
go ahead or stop entirely until they examine 
the decision, and perhaps the wiser course 
in this case would be to go ahead subject 
to any objections that Mr. Ablon might want 
to make in that regard. 

Mr. MULTER. Mr. Chairman. 
The CHAIRMAN. Mr. MULTER. 
Mr. MULTER. I am not at all disturbed by 

the Supreme Court decision. In fact, I am 
very much pleased with it. At the same 
time I think Mr. HosMER is correct in his 
suggestion that it be carefully studied by 
sta1f and the committee advised. I am sure 
that its decision must be read in connection 
with the facts before the Court. 

This committee is a duly constituted com
mittee of the Congress. As long as we do 
not conduct investigations solely for the 

· purpose of exposure or solely for the purpose 
of making a record that will make somebody 
look good or bad, but do exactly as the Con
gress intended in setting up this select com
mittee, and that is to study and investigate 
small business problems and recommend to 
the Congress changes, if any, that may be 
needed in the law, we are within the province 
of our committee. 

While we should study the decision for 
further guidance, I think we can safely con
tinue with any investigations we have started 
or may intend to start as long as we do it 
for the purpose of making recommendations 
to the Congress legislatively. 

I can even see something there that that 
Court never considered, . and that is the pos-

sibility of impeachment of a Government 
official. Certainly the Supreme Court never 
intended that the Congress through any 
committee can't develop the facts wb,ich 
would result in a resolution of impeachment. 
I don't have in mind we are going to do 
that, but I am just throwing out one limi
tation on the apparent effect of the decision 
that the Court never had before it and never 
considered. 

Now, to the precise question, put, Mr. 
Chairman, as to who should conduct the 
examination, I think in the main it might 
be better that counsel for the committee 
develop the case, but before he does that I 
would like to have clarified a few things that 
are already stated to us by the witness and 
may be basic to the questions that he will 
ask. 

The CHAIRMAN. Well, I thought when we 
reached a question that the witness declined 
to answer or didn't want to am~wer, we will 
then pass on that. Of course, the witness 
opened up quite a bit when he discusses 
about the scrap situation generally here in 
America and abroad. That opens up quite 
a field for questioning. 

Mr. HosMER. Mr. Chairman, in connection 
with the counsel's questions, I, of course, 
don't know what they will be, but I "think if 
this committee gets into questions as be
tween small millionaires it is outside of its 
scope. 

The CHAmMAN. Repeat that, please. 
Mr. HosMER. It is outside of its scope of 

activity. 
Now, I would like to see the counsel, and 

I shall object unless he does otherwise, 
confine this to whatever actions of these peo
ple are of a · direct or indirect effect upon 
small-business men and not large or small 
millionaires that happen to be in the same 
category possibly as the witness may be. 

Mr. YATES. On the question of small busi
ness, one of our definitions was the relative 
position of the company in the industry and 
the company could be a millionaire and still 
be s,mall in terms of the entire industry; can 
it ·not? 

Mr. HosMER. I think we are wasting our 
time if we are not devoting most of it to the 
actual small-business men who have neither 
the fac11ities physically or financially to take 
care of themselves, and I Will maintain that 
position. 

Mr. MuLTER. If the gentleman will yield, 
Mr. Chairman, one advantage which the 
chairman may or may not have had in mind 
in having this investigation by a full com
mittee instead of subcommittees is that we, 
as the full committee, have jurisdiction over 
everything that comes within the jurisdic
tion of each subcommittee. For instance, 
the investigation of the various agencies and 
their effect on small business; that would di
rectly fall within the jurisdiction of Sub
committee No. 1. Nevertheless, I think that 
is one of the points of inquiry that we will 
have to make here as a part of this very 
investigation. 

Mr. YATES. We have only an hour before 
the House meets and we have got to go 
ahead. 

Mr. HILL. There will be a rollcall when it 
meets. 

Mr. MuLTER. Before Mr. Macintyre takes 
the witness, Mr. Ablon has indicated in his 
main statement that there is a proceeding 
pending in the Federal Trade Commission 
against Luria Bros. and others. I think we 
ought to know on the record who the others 
are. He then indicated some of the wit
nesses, who have already testified before this 
committee, were witnesses before the Federal 
Trade Commission. I think this record now 
sho-uld show who they are. 

He has indicated that most of the docu· 
ments you have subpenaed have already been 
produced for the Federal Trade Commis
sion. I think we should have an indication, 
before any document may be called for, as 
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to whether or not that document has . been 
received in evidence there or bas been ex
cluded from evidence; and whether, 1f re
ceived in evidence, whether or not it is part 
of the public record. I have in mind that 
the Federal Trade Commission, at times, calls 
for and receives dozens of exhibits which, 
for trade .purposes, are never made a part of 
the public record, yet are exhibits. I think 
we must know that, too, because we may 
eventually decide to make public the testi
mony that is adduced here, and we must 
protect the witnesses in that respect. 

Then the witness on the last page of his 
statement referred to the fact that his com
pany is a subsidiary of a publicly held corpo
ration. I think we ought to know the name 
of that corporation, so that we will have 
some basis for the questions that may come 
later. 

The CHAIRMAN. Well, shall we proceed now 
with Mr. Macintyre or shall we go ahead and 
have Mr. MULTER's questions answered first? 
It would be all right with me, Mr. MuLTER, if 
you would go ahead and propound those 
particular questions now. 

Mr. MuLTER. If it is agreeable with the 
committee. 

The CHAIRMAN. I think they are important. 
Mr. MuLTER. Mr. Ablon, if-you will please, 

on the second page of your statement you 
referred to the fact there is a proceeding 
pending before the Federal Trade Commis
sion against Luria and others. Can you sup
ply for the record the names of the others? 

Here again follows testimony of the 
witness, which is omitted for the same 
reasons previously stated. 

Mr. MULTER. Now, that covers my inquiries 
at this time, Mr. Chairman, except the refer
ence to documents, and there is no point in 
asking about those unless they are called for, 
and then when they are called for, if they 
.are offered for our record, I think the witness 
or his counsel should ad.vise the committee 
at that time, about his position relative 
thereto. 

The CHAIRMAN. I think they have already 
alerted us as to that. 

Suppose we have Mr. Macintyre proceed 
then and see how far we get. 

Here follows further testimony by the 
.witness in answer to questions asked by 
the chairman and other members, which 
is again omitted for the reasons already 
stated. 

The CHAIRMAN. Mr. Macintyre, you may 
proceed, and I suggest you take up these 
exhibits that you asked him to bring first, if 
you will. 
· Mr. ABLON. I don't have that list because 
you have taken my subpena and the list is 
on that. 

Mr. MACINTYRE. Mr. Ablon, you were asked 
to bring a copy of t;he letter, dated April 22, 
1954, item No. 1. Did you bring it? · · 

Mr. ABLON. It is here, sir, and it is one of 
the exhibits that has been furnished to· the 
Federal Trade Commission. 

Mr. Chairman, may I just make a com
ment, with your permission, sir. I am not 
a lawyer, and I devote myself entirely to the . 
operation of the scrap business, which you 
will have known by now from your other 
witnesses is a pretty complicated and con
stantly active business. I don't feel that I 
am in a position to carry the ball on whether 
or not these. exhibits are with the Federal 
Trade Commission for the public record or 
In camera or whatever the expression is, and 
it would suit my purpose better if I could 
just answer whatever questions you or the 
rest of the gentlemen here care to ask me and 
leave the question of the Federal Trade Com
mission complications to Mr. Silberstein; he 
knows that far better than I. 

The · CHAIRMAN. That wm be satisfactory 
if it is with the committee. 

Mr. McCULLOCH .. I would like to ask one 
question about this particular letter that 
may give us an idea on further requests. 
How did this committee learn of the exist
ence of this letter? 

The CHAIRMAN. Well, I don't know, Judge. 
IB that really important? 

Mr. McCuLLOCH. It could be as far as I am 
concerned, Mr. Chairman, if, for instance, we 
are about to plow the same ground that the 
Federal Trade Commission is plowing, and 
we are securing information concerning data 
that has already been requested by them. I 
just don't think as of this time that that is 
serving a useful purpose and it is taking the 
time of Members of Congress which could at 
least in my instance, I believe, be used to 
better purposes. 

The CHAIRMAN. Of course, tf there is any 
reasonable chance of an early decision by 
the Federal Trade Commission but judging 
by the past you know their decisions have 
been delayed quite a long time, Judge, and 
I don't see any reason why a Congressional 
·committee shouldn't go into important rel
ative matters even those being considered by 
the Federal Trade Commission if it is in the 
·interest of expediting legislation to correct 
abuses. That is just my own thinking in the 
matter. I am perfectly· willing to abide by 
·the decision of the committee, of course. 

Mr. HosMER. Will the gentleman yield? 
Mr. McCULLOCH. Yes. 
Mr. HosMER. That may be true, Mr. Chair

man. However, whatever we may be in
vestigating may be taken care of by the Fed
-eral Trade Commission this fall . So it is 
.questionable whether these things are very 
cogen~ or not. 

Here, too, follows testimony, which is 
similarly omitte_d. 

Mr. McCULLOCH. Ultimately, I want to get 
back to the question I asked. I, of course, 
want to explore all of this with the mem
bers of the committee and have any com

. me1,1ts that are pertinent. by counsel, bU.t 
ultimately I would like to get back to that 
question if it is a proper question, and I 
think it is. 

The CHAIRMAN. Any question you ask, 
Judge, I know will be a proper question. 
Now, evidently the staff has conferred with 

· the Federal Tra<;le Commission. :aave you, 
Mr. Macintyre, or not? I mean, the officials 
of the Federal Trade Commission in connec·
tion with any scrap inquiry that has been 
conducted there in the past. You see it is 
not only the case pend.ing now, but many 
cases have been pending in . the past where 
there is evidence. 

Mr. MAciNTYRE. That is true, but the 
knowledge about this letter and its existence 
was gained through public records. Its ex
istence is publicly known from a public 
statement and public ·testimony that was 
given by Mr. Ablon. 

Mr. McCULLOCH. And this committee or 
counsel of the committee had· that informa
tion without it being furnished either di
rectly or indirectly by the. Federal Trade 
Commission or anyone over there? 

Mr. MAciNTYRE. Any man on the street can 
go into the· Federal Trade Commission and 
call at the docket section and take an exam
ination of the public record. He can get it 
as we did. That is where it was obtained, 
from the public record, just as any man on 

. the street may examine it. 
Mr. HosMER. Is this particular letter, how

ever, marked ... in camera" and kept from 
public view at the Federal Trade Commis

. sion? 
Mr. MAciNTYRE. That is what I hoped to 

. develop here. I am not acquainted with all 
· of those facts, but I am acquainted with 
the fact that-- 1 

Mr. HOSMER. It is exhibit No. 381. 
Mr. MAciNTYRE. Mr. Silberstein can prob

ably inform us ·about that status. 

Mr. HosMER. -Is it marked .. In camera," Mr. 
Silberstein? 

Mr. SILBERSTEIN. This letter was Commis
sion Exhibit 381, and the hearing examiner 
placed it under seal and forwarded to the 
Commission and placed. in camera. 

Mr. HosMER. Is it still under seal and in 
camera? 

Mr. SILBERSTEIN. I am reading from the 
record of the proceedings before the Federal 
Trade Commission. 

Mr. HosM:ER. I will object then, Mr. Chair· 
man. 

Mr. McCULLocH. I would like to pursue the 
question one .step further. I have no desire 
to obstruct proper action of this committee. 
If counsel tells me that he knew of this 
letter and its contents from sources other 
than this source here, and it has been avail· 
able to the public, then if there has been a. 
proper connection with what we are doing 
this morning, I am not objecting. But if it 
comes from this. source, then I, of course, 
would take the same position. 

Mr. HosMER. Would the gentleman yield? 
Mr. MuLTER. Will you yield? There have 

been two problems involved here. By look
ing at the public record you will know of the 
existence of the letter, but the important 
thing to us now is, are the contents of the 
-letter public? Now, if the contents of the 
letter are not public and are being kept con
fidential there and counsel knows about the 
contents of the letter, then I think he 
must disclose to us how he got it outside of 
the confidential record. Now, if he doesn't 
know the contents of the letter, then I think 
we may have no right at this time to in· 
quire into the contents of that letter. 

Mr. YATES. Why don't we then, Mr. Chair· 
man-this is a Congressional hearing in ex
ecutive session. None of the .material that 
will appear here this morning will go out 
_to the public. Now, why have we no right 
to look at that material? 

The CHAmMAN. We could decide later, Mr. 
MULTER, whether or not we would release it . 

Mr. MULTER. I think Mr. YATES is right. 
Mr. YATES. This proceeding that we are 

undertaking this morning can be kept under 
.seal as well as those by the Federal Trade 
Commission. I don't know why we should 
object to the type of hearing that is going 
ahead here. It seems to me we are just ham
stringing ourselves. I don't know what is 
going on, really, because .of the fact that 
there has been so much identification here. 
I think we ought to listen to what the wit
ness has come for. A,fter that I think that if 
some of the testimony is not proper it can 
be stricken from the record. If it is proper 
and should be kept under seal, .it can be kept 
under seal. If it should be made public, 
it can be made public. As it is now we are 
just moving from picayunish .Item to pica
yunish item and not developing anything. 

Mr. MACINTYRE. Mr . . Chairman, I would 
like to, in furtner answer of the questions 
that have been asked, make this statement. 
"' do n:ot 'know the contents of this letter. 
I was answering Judge McCULLOCH's question 
as to the kno:wledge of its existence and 
identification, and that is public informa
tion. It does show as to that information 
its ·relevancy to 'Some questions that it was 
believed that this committee would want to 
look into and maybe once the committee 
itself looks to the contents it will then be 
able to decide whether or not it is rele
vant to the committee's inquiry, and it 
would want to have, as Mr. YATES aptly said, 
the letter made part of the record of the pro
ceedings before this committee and made 
public. 

In that connection, Mr. Chairman, I would 
like to say that if I were permitted to ask 
the witness a few questions I .believe that 
the very purpose of his coming here would 
be better known to all of us, as well as tak~ 
lng up any matters which are involved in a 
Federal Trade Commission proceeding as 
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of now that also involves his company. I 
would therefore like to ask him a few ques
tions and determine then whether or not 
they help inform the commlttee about those 
matters. 

Mr. MULTER. Mr. Chairman, may we as
sume the witness has obeyed the subpena 
an-.l has here whatever documents are called 
for. We then can take Mr. Macintyre's sug
gestion and let him develop the actual fac
tual situation without reference to any docu
ment as far as we can go. 

The CHAmMAN. Is that satisfactory to 
-members of the committee? 

You may proceed, Mr. Macintyre. 

The testimony of the witness follows 
at this point and is again omitted for 
the same reasons. · 

After a discussion between counsel for 
the committee and counsel for the wit
ness the following occurred: 

Mr. MULTER. May I interrupt/and make an
other suggestion? ·I think we are getting 
into an argument of law as to what the ef
fect is of stipulations and so forth. Rather 
than do that, may I suggest that Mr. Mac
Intyre make a statement of the procedural 
record so far as it is open to the public for 
our guidance, subject to Mr. Silberstein or · 
Mr. Wolf making any corrections to what the 
procedural matters may be. I think that 
will expedite it and we can move forward. 

The CHAmMAN. I think that is a good sug
gestion. Suppose you do that, Mr. Macintyre, 
so all of the members of the committee will 
know what you have in mind. 

Mr. MACINTYRE. Well, what was attempted 
to be done by the questions that I asked is 
~imply this: That in the Federal Trade 
Commission proceeding evidence has been 
taken for better than two and a half years 
when all of a sudden the principal respon
dent transferred its assets to a newly formed 
respondent which then oecame a subsidiary 
of a nonrespondent, and very peculiar proce
dure was adopted; that is, an effort was made 
by the attorneys of the Federal Trade Com
mission, if you please, to make by stipula
tion and consent this new Luria Bros. a 
respondent in that proceeding to which 
Luria Bros.' counsel readily consented, 
and also to bring against this new company 
the record that had been made prior to its 
existence. But the attorneys for the steel 
companies all objected to that procedure. 

Mr. YATES. Which is their right, isn't it? 
Mr. MAciNTYRE. Yes; and which, in my 

op·lnion, will rai9e serious questions in the 
future by them who have raised these ob
jections as to the validity of the procedure 
even as to Luria Bros. & Co., Inc., and cer
tainly as to themselves, and, consequently, 
the litigation on such points will require 
years, with doubtful results, because the evi
dence which was taken heretofore in that 
proceeding was taken against other re
spondents and not against this particular 
respondent. 

Mr. YATES. Will you yield for a moment? 
Isn't this the right of the respondents be
fore the Federal Trade Commission and their 
lawyers to defend their cause as well as they 
can? 

Mr. MAciNTYRE. I am not raising any ques
tion as to those rights. What I am attempt
ing to do is to inform this committee that 
the matter is in such posture at the present 
time as will afford counsel foil' each of the 
respondents with many opportunities to raise 
many legal points which will require years 
to resolve, and I am throwing out one here
we are in executive sess'ion-which I haven't 
expressed outside of this room, but I am cer
tain that I am not expressing anything new 
to Mr. Wolf or Mr. Silbocstein or Mr. Ablon, 
and that is the thought that in the Federal 
Trade Commission Act itself the Congress 
.in 1914-and that hasn't been changed in 
that respect since-specified the only means 

in which a party can be made a respondent 
in a Federal Trade Commission proceeding, 
and that is by the Federal Tra(le Commission; 
five Commissioners appointed by the Presi• 
dent and confirmed by the Senate, shall issue 
a complaint if in their opinion the public 
intt:lrest should require it. · 

Mr. YATES. How does that bear on this 
hearing? 

Mr. MAciNTYRE. This particular respond
ent, Luria Bros. & Co., Inc., a Delaware cor
poration, is not a respondent in those pro
ceedings there by that procedure, but merely 
by a stipulation between counsel which was 
approved by the hearing examiner. 

Mr. MULTER. I think, Mr. Macintyre, so far 
as Luria Bros., either the old or the new 
corporation-they are certainly bound by 
anything that would be done in this pro
ceeding. I think that is regular Federal 
Trade Commission procedure. I think that 
is the regular procedure in all of the courts, 
including the Federal courts, where ·there 
)las been a change of ownership of . the com
pany pending the litigation; if the party 
whose ownership is changed is acting in good 
faith he will come before the court with 
the new company and say, "Here we are, 
Mr. Court; make us a party," and you have 
all of the parties, old and new, before you. 
Luria is in that position. I don't know 
whether the other respondents can complain 
to the Federal Trade Commission that its 
order is ineffective against them. I don't 
believe that that affects us in any way in our 
investigation, unless we are directing our· 
selves now to some wrongdoing of the Fed
eral Trade Commission. If we are directing 
ourselves against some wrongdoing of the 
Federal Trade Commission, that is another 
matter. 

Mr. MAciNTYRE. I am not raising any ques
tion about the propriety of counsel having 
entered into the stipulation. I am merely 
collecting whatever I have said for .the com
mittee's information as to what the probable 
effects are going to be in the lengthening 
of that proceeding down there for a period 
of several years in order to get the questions 
resolved. 

Mr. MULTER. Am I not right that if at 
any time the Federal Trade Commission so 
desires they can amend the complaint and 
overcome that objection by the other de· 
fendants? 

Mr. MAciNTYRE. It is a matter of then 
bringing the old record into the new pro
ceeding and all of the counsel that I have 
ever dealt with object to that. 

Mr. MuLTER. Is that important to anything 
this committee wants to do? 

Mr. MAciNTYRE. The only thing is, are yo~ 
going to get resolution of the Federal Trade 
Commission in any appropriate season. 

Mr. MuLTER. Is that the question, Mr. 
Chairman? 

The CHAIRMAN.' I think the question was 
raised by Mr. HOSMER. 

Mr. YATES. I may be under a misappre
hension as t9 what Mr. Macintyre's inten
tions are. It seems to -me regardless of how 
long the proceeding takes before the Federal 
Trade Commission certainly in executive 
session we are privileged to go into the facts 
as much ' as the Federal Trade Commission. 

The CHAIRMAN. That is the point here. 
Right now we might as well decide it. 

Mr. YATES. The pertinency of the stipula
tions which counsel entered into with the 
Federal Trade Commission and the objection 
to entering into such stipulation by counsel 
for the other companies I think has no rele
vance to our proceeding here. We are meet
ing here, I think, to try to find out, as I 
understand the purpose of these p].'oceed
ings, to find out whether the activities of 
Luria Bros. affected small business, in what 
way . the activities of Luria Bros. have borne 
upon the other small business in that field. 
If we get bogged down in procedural matters 

that relate to the Fe.der~l Trade Commission, 
I don't' think we wlll ever get into it. -

;Now I yield. 
Mr. ROOSEVELT. I think the point Was 

raised by Mr. HosMER that we shouldn't go 
into the point that you just stated should 
be our problem because of the fact that 
the Federal Trade Commission was already 
going into it, and as I understood Mr. Mac
Intyre's point was that we should go into 
it because· it could be years and years and 
years before the Federal Trade Commission 
comes · to any conclusion, and if we stopped 
our investigation, which will be a proper 
investigation, merely because the Federal 
Trade Commission was also doing it, that 
this would mean that we throw small busi· 
ness to the winds for 3 or 4 years. 

Mr. YATES. I am sure Mr. HosMER's objec
tion never intended this committee couldn't 
go into the hearings in executive session-

Mr. RoosEVELT. He can speak for himself. 
Mr. YATES. And at the same time _go i'ntQ 

the facts. If he did, I certainly would be 
prone to argue with him on it, and I think 
that a committee vote would have to be 
taken. 

The CHAIRMAN. That is what 1 had in 
mind. 

Mr. HosMER. Will the gentleman yield? 
Since i: have been brought into this thing, 

my feeling is that if Mr. Macintyre wants to 
· emphasize that perhaps this Federal Trade 
Commission case will drag out a long-time 
and therefore it is more imperative the com
mittee go into this, then I think he has a 
right to do so, but I think he should say so 
in so many words. 

Secondly, my other point that was touched 
upon by Mr. Yates is that whatever yve go 
into here should be what effect does Luria 
Bros., whether acting legitimately or ille
gitimately, or just because they are big, does 
that have either on other small exporters or 
small-busin·ess men in the domestic business. 
Now, I think that we can proceed very hap;. 
pily and speedily with the inquiry if we are 
limited to those two issues. If we are going 
to fight the battle of the Federal Trade Com
mission and a number of other things, we are 
going to be here forever. , 

The CHAIRMAN. But, Mr. HOSMER, suppose 
in the introduction of that testimony it is 
necessary to bring in such documents as al
ready suggested here. Will we take the atti
tude because the .Federal Trade Commission 
has these documents that we are not going to 
permit them to be introduced? 

Mr. HosMER. I will tell you where it is 
wrong if you are asking me a question. 

The CHAmMAN. I am asking you the ques
tion because I want to know. 

Mr. HosMER. Whether or not Luria is big, 
let's forget about it. We will assume they are 
big. Assume they are in complete conniv
ance with some foreign ·purchaser who by 
law has a right to purcb,ase from whom he 
wants to anyway. Let's go into the question 
of whether this bigness or whether an agree
ment with a foreign purchaser or freedom on 
the part of a foreign purchaser to buy from 
whomever he ·wants is in fact hampering 
either small-business men in the export field 
or who want to get into the export field, or 
small-business men in the domestic field, 
whether they be in the retail sale of scrap or 
in the retaii purchase of scrap. Now, I would 
suggest that the pertinent line of inquiry 
could be directed to the witness on those two 
points. Then if we find out that there is 
under the assumed conditions a difficulty for 
small-business men, then we could go in and 
get into Mr. Ablon's activities with the direct 
purpose of finding out some sort of way to 
legislate that foreign purchasers maybe have 
to buy from a lot of people or perhaps the 
scrap industry in the country can't stand 
anybody having more than 46 percent of the 
business domestically or something. Let's 
find out, establish first whether there is or 

· is not an effect upon small businesses. 

', 

. 
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The CHAIRMAN . . Well, I think we should 

determine this question now abOut the 
Trade Commission. If we are going to be 
prohibited from considering any testimony 
that is already before the Federal Trade 
Commission, I think we are going to be 
seriously handicapped. 

Mr. HosMER. Let's take it this way, Mr. 
Chairman, the facts and figures show:-I 
don't think they have been placed on the 
record yet--that Luria probably does 46 
percent of the export business; that Lu:ria 
probably does 50 percent, maybe a little less. 
of the domestic business in the particular 
:field in which it operates. If those aren't 
the facts, we can have them. Then let's find 
out what effect does that have upon small 
business. 

Mr. YATES. I don't know that that is com
plete in itself . .I would be perfectly willing 
to let Mr. Macintyre go ahead and see where 
we go, but I would agree up to now insofar 
as the Federal Trade Commission data in
tehogation and statements that were made 
insofar as my own personal feelings are 
concerned, I don't think that is pertinent 
to our hearing: I think we are here to find 
out what Luria is doing and what is hap
pening in the steel scrap business. 

The CHAIRMAN. That is a premise, as I 
understand. He is laying a predicate for 
the asking of other questions. Is that right, 
Mr. Macintyre? 

Mr. MciNTYRE. Yes, sir. 
Mr. HosMER. I think we are proceeding 

through the back end instead of the front 
end, Mr. Chairman. 

The CHAIRMAN. Mr. RIEHLMAN. 
Mr. RIEHLMAN. I am not a lawyer and 

certainly I don't want to go through 3 
or 4 days of civil-rights procedures such 
as we have seen in the full House where we 
have the lawyers discussing legal issues and 
were not getting to the basic principle of 
what our committee is set up and estab
lished for. I am perfectly willing and I am 
sitting on the sidelines listening to whether 
or not the evidence that is being presented 
here this morning is contrary -to the ethics 
that this committee should follow when a 
proceeding is now being held before the 
Federal Trade Commission and EO forth, but 
I have to get down to real honest-to-good
ness common sense in dealing with this 
issue and thinking as to whether or not our 
committee is going to develop something 
here that is going to be worthwhile to help 
these small scrap dealers, and I want to get 
back to the basic thing without an of this 
preliminary stuff to me, I am not getting 
anything out of it. I don't know what we 
are trying to establish. As the basis to 
start from, maybe, it is important and I hope 
it is, but I think that rather than to con
tinue to argue legal aspects-and I suppose 
that is very important-! would like to see 
all of this fog cleared away, if we can get 
down to the basic issue as rapidly as we can 
and come up with some answers as to 
whether Luria Bros. or any other large 
corporation in the field of scrap or what
ever it may be is really affecting and hamp
ering the operations of thousands of small 
businesses in our country. 

Mr. YATES. If they are doing that. 
Mr. RmHLMAN. That is the basic thing. 
The CHAIRMAN. I suggest to the members 

of the committee, since this is an executive 
session, let this go and put it on the con
fidential record, and then detennine what 
part will be made public, if any. Then we 
will know what we are doing. As it is; we 
haven't gotten started at all. We are doing 
nothing. 

Mr. HosMER. I think we are all busy men 
and if we don't get down to the guts of this 
thing and the small-business relationship 
we are all going to be sitting around scrap
ping about affidavits and whether or not re
ports are accurate and a lot of the other 
things which are not tied in with small-busi"' 
ness responsibility. 

I 

Mr. RIEHLMAN. Thirty seconds, Mr. Chair
man. Let's proceed if we can with Mr. Mac
Intyre's presentation and see how it de
velops. If what he is trying to establish is 
not pertinent to the facts, I think we can 
decide thev. what we want to do. I don't 
think we are getting anywhere. So faJ." I 
haven't gotten a thing. I don't know even 
where we are. 

The CHAIRMAN. None of us have. At least 
we haven't gotten to ask any questions, at 
least Mr. Macintyre hasn't. Mr. Macintyre 
may proceed and later on if we have objec
tions we will take them up. 

The interrogation of the witness was 
again resumed. The testimony is simi
larly omitted here. 

The CHAIRMAN. Now, we can stay here, if 
it is all right with the committee, until we· 
have the first quorum call or the first notice 
of a rollcall. 

Mr. RoosEVELT. I can't do that. We are 
going to the floor immediately, Mr. Chair
man. 

The CHAIRMAN. Shall we go now or leave 
at 11 o'clock? 

Mr. YATES. I would like to go ahead for 
another 10 minutes. 

Mr. SILBERSTEIN. You understand · the 
figures I am giving you are approximate. 

The CHAIRMAN. Can we discuss this just a 
moment? It is important that we decide on 
meeting this afternoon. Now, will we be in 
general debate this afternoon? . 

Mr. HILL. I have to be on the floor, be
cause there is a part of that I must watch. 

The CHAIRMAN. I was hoping that the com-. 
mittee would agree to meet, say, at 2 o'clock, 
something like that. This is confidential 
and it is an executive session. A record will 
be taken and each one will be furnished a 
c.opy of it, and then nothing will be made 
public until we have a meeting of the com
mittee in executive session, and with that 
understanding--
. Mr. YATEs. Speaking for myself, I will not 

be here because I am a member of the Ap
propriations Committee and the bill on the 
floor is from my committee. 

The CHAIRMAN. I hope you don't object to 
any of the rest of us meeting at 2 o'clock. 

Mr. McCULLOCH. I can't be here. 
Mr. RIEHLMAN. This is important to me 

personally and I want to be on the floor this 
afternoon, too. I don't think I have the time 
or any other member has the time to sit down 
and read the record after -it is made. I think 
it is more important that we be present and 
the hours be set for the committee meetings 
when the members can be here. We are try
ing to establish a basis to find out what we 
can do to help the small scrap dealer. I 
want to be here every minute the hearings 
are going on. · 

The CHAIRMAN. You can't be here? 
Mr. RIEHLMAN. I cannot this afternoon. 
The CHAIRMAN. We had led Mr. Ablon to 

believe we would be through with him today. 
In good faith we did that. We didn't antici
pate an 11 o'clock meeting of the House. 

Mr. HILL. We didn't anticipate what was 
going to happen in the last 10 days on the 
floor of the House . . You couldn't guess you 
were going to take all that time. 

The CHAIRMAN. Mr. Ablon, if we are com
pelled to leave here in 5 minutes and we can't 
get back until tomorrow morning, we will 
just have to ask you to come back tomorrow 
morning. 

Mr. YATES. Let's find out when it is con
venient for him to come back, Mr. Chairman. 

The CHAIRMAN. Well, the committee can't 
meet before tomorrow morning. 

Mr. YATES. I know that, but I was wonder
ing if perhaps the day after would be more 
convenient. 

The CHAIRMAN. It would be very incon
venient to the committee to switch witnesses, 
wouldn't it, Mr. YATES? I think we ought to 
proceed in an orderly way. 

Mr. YATES. I thought this was our last 
witness. 

The CHAIRMAN. No; he is the first witness. 
Mr. SEELY-BROWN. We only have two, the 

Commerce Department and Luria Brothers, 
as I recall. 

The CHAIRMAN. We have some small scrap 
dealers. 

Mr. YATES. I ~hought we were through with 
them. I am sorry. 1 didn't know. It was 
my impression. .. 

The CHAIRMAN. We can have Mr. Ablon at 
9 :30 in the morning if it is all right with the 
committee. 

Mr. MULTER. Will any other witnesses be 
called tomorrow? 

The CHAIRMAN. Yes, we have some other 
witnesses. 

Mr. RIEHLMAN. Can you get back to
morrow? 

Mr. ABLON. My original hope was to do this 
last week, but my appearance had been post
poned until the next week. I understood 
that wasn't convenient. 

The CHAIRMAN. We couldn't do that very 
well. 

May I have your attention just a moment. 
We have a lot of out of town witnesses 
for tomorrow. Suppose about Thursday, 
could that be more convenient for you? 

Mr. ABLON . . Tomorrow is better for me than 
Thursday, .Mr. Chairman, because I have a 
lot of things to do. 

The CHAIRMAN. Well, let's just meet here 
at 9:30 in the morning and finish with Mr. 
Alb on. 

Mr. HILL. I wonder how many J;nore ques
tions you have to ask him. That is what 
worries me seeing the whole volume of cards 
and not knowing how long you are going to 
take. 

Mr. YATES. Let him ask the questions and 
we can strike out the stuff that isn't per
tinent. What we did today was throw road
blocks in the way. Let's listen to the testi
mony and after that we can take out what 
we want . 

The CHAIRMAN. We will have time tomor
row. 

Mr. RmHLMAN. If we start at 9:30 we will 
have 2¥2 hour·s in the morning. 

The CHAIRMAN. Let's recess now and meet 
here at 9:30 promptly in the morning and 
get started so we will get through with Mr. 
Ablon. 

We certainly regret it, Mr. Ablon, but it 
was something beyond our control. 

Without objection, the committee will 
stand in recess until 9:30 tomorrow morn
ing. 

(Whereupon, at 10:50 a. m. the commit
tee recessed to reconvene at 9:30 a. m ., 
Wednesday, June 19, 1957.) 

(Wednesday, June 19, 1957) 
The committee met, pursuant to recess, 

at 9:35 a. m., in room 129, Old House Office 
Building, Hon. WRIGHT PATMAN, chairman, 
presiding. 

Present: Representatives PATMAN (chair
man), HILL, RIEHLMAN, SEELY-BROWN, MC• 
CULLOCH, HOSMER, BROWN, ROOSEVELT, YATES, 
MULTER, and EVINS. 

Also present: Everett Macintyre, general 
counsel; William Summers Johnson, chief 
economist for committee; Park Dalmas, ad
visor to minority members of committee; 
Marie M. Stewart, clerk. 
. The CHAIRMAN. The committee will come 
to order. 

We will have Mr. Macintyre ask questions 
of Mr. Ablon. Mr. Macintyre, you may pro
ceed. 

·The testimony of the witness, which 
appears at this point of the record, · is 
similarly omitted. 

Mr. HosMER. Mr. Chairman, while the gen
tleman is looking over the document, I made 
the point yesterday that I thought irrespec
tive of the mechanics of these sales, and ir
respective o! whether or not there was a 

' 
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written contract·, the line of inquiry should 
be as to what effect, if any, the actual con
dition has upon small business, either small 
business which is in the export business, or 
small business in the domestic scrap busi
ness. These technical arrangements, I think. 
at this point, are not particularly pertinent 
to the inquiry and only are time consum
ing. 

The CHAIRMAN. What do you expect to. 
prove by that? · 

Mr. HosMER. If we find there actually is an 
adverse effect on that--

Mr. MULTER. I think, Mr. Chairman, that 
we must first show what the situation is in 
the industry before we can show the effect 
the contract has on any part of it. I think 
that is basic to the inquiry. If there is any. 
effect on small business, we will try to show 
what has brought it about. 
· The CHAI&MAN. What do you think about 
1t? 

Mr. MULTER. It may have none, but I think 
we should show what the situation is in the 
industry to determine whether or not these 
contracts have any effect on small business. 

The CHAIRMAN. In order to do that, Mr. 
MULTER, we will have to have these other 
witnesses first, I imagine. What do you think 
about arranging with Mr. Ablon to have a 
subsequent date with him and go ahead and 
have the other witnesses? 

Mr. MULTER. I am suggesting Mr. HOSMER 
1n this instance is wrong. I think we have 
to take Mr. Ablon's testimony, as we did that 
of the other big companies, in order to know 
what the situation is as between them then 
we can go on and determine does this have 
an adverse effect on small business. It may 
have a good effect upon it. 

The CHAIRMAN .. Mr HosMER, I wish you 
would just walt and let Mr. Macintyre try 
to make the point that he is trying to make. 
I believe in the interest of saving time it 
would be better. If we had to take up each 
one individually, well we would just never 
get through. It is an executive session any
way and we are not going to let anything go 
in the public record that is not all right. We 
will pass on it later. 

Mr. HosMER. My only point is if there is no 
adverse effect on small business, the inquiry 
is unnecessary. 

The CHAIRMAN. It will have to be that way. 
Mr. HosMER. I say let's try to find out first 

if there is an effect. 
Mr. YATES. How do we know whether there 

is if we don't have testimony first? 
Mr. HosMER. We just had statistics given 

as to what proportion of business is done 
domestically and exportwise by Luria. We 
have had it from several other big people in 
the field. 

The CHAIRMAN. Gentlemen, we will have 
to resolve this question. 

Mr. HosMER. We have the physical facts. 
The CHAIRMAN. Do you want to hear this 

testimony or not? 
Mr. EviNS. I was not here yesterday and I 

got a report on the meeting and I came 
here today to hear the testimony today. 
Based on what information I have heard, I 
would like to hear the rest of the testimony. 
I hope counsel can proceed, get the facts 
and then we can determine the result later. 

The CHAIRMAN. Will somebody make a 
motion we let counsel proceed? 

Mr. YATES. I don't think we need a mo
tion. I think. we should let counsel pro
ceed. 

The CHAIRMAN. Mr. HOSMER, Will you agree 
to that or do you want us to make a motion 
and see how we stand on 1 t? 

Mr. HosMER. I don't care. If the commit
tee wants to go ahead with it, that is per
fectly fine. I just wanted my attitude to be 
of record. That has been placed of record 
now and it is up to the committee. 

The CHAIRMAN. Yes, sir. Suppose we let 
Mr. Macintyre proceed and go ahead and 
make his case. Let him take an hour, if 

necessary. That will be 10 of 11 and we 
will give him that time to make his case. 

The testimony of the witness is re
sumed. It is omitted for the reasons 
previouslY stated. 

Mr. MULTER. May we have it this way: Let 
us have any agreement that was in effect or 
was canceled as of December 1, 1955, and 
let us have any subsequent agreements or 
rules or regulations under which they were 
operating as applied to subsequent busi
ness and as in effect today, with appropriate 
communications with reference to what is in 
effect today, together with any existing con
tracts with either Japan or OCCF. 

Mr. MACINTYRE. The subpena calls for 
the production of those documents. 

Mr. MULTER. There is no indication of re
fusal to produce them. 

Mr. ABLON. No, sir. 
Mr. MULTER. There seems to be some re

luctance to submit them for our records. 
From what has been said, I can't see any 
reason why they shouldn't be made a part 
of the record, with any additional state
ments they want to make as to why they 
should not be made public, if we decide to 
make the record public. 

Mr. MAciNTYRE. In that connection, I 
would like to report to the committee that 
the document I asked the witness to identify 
was not received by anyone at this committee 
from the Federal Trade Commission. We 
didn't know it was there. This came from 
a member of the trade, and while I am re
marking on that point I would like to say 
we have a copy on the desk, or what purports 
to be a copy of the contract between Luria 
Bros. and the Japanese cartel. Likewise, 
we did not get that from the Federal Trade 
Commission, but it was received through 
the mails without any indication as to who 
sent it. Maybe the Japanese cartel sent it. 

Mr. MULTER. What I have in mind is, if 
Mr. Ablon and his counsel won't supply this 
for our record, we can get it. It may take 
time, but we can get it through the State 
Department, or from the Japanese Govern
ment, or the OCCF. We can get them. 

Mr. ABLON. I have no hesitancy whatso
ever to furnish this committee with anything 
that you wish and I hope that I might make 
that clear. I thought I made it clear 
yesterday. 

I am trying, in a very amateur way, to 
bring to your attention fully the position 
of our lawyers in regard to the Federal Trade 
Commission. 

Mr. MULTER. We don't want to publicize to 
your competitors any trade secrets you have: 
we want to protect you in the way you should 
be protected. At the same time we want to 
develop the facts so we have a complete story 
on this situation. -

Mr. SILBERSTEIN. May I say this: During 
the Federal Trade Commission hearing, it 
was recognized that their primary interest 
was to find out what we are doing, how 
much we are doing, and who we are doing 
it with. We asked for a ruling and had this 
confidential information received in camera. 

There was a great deal of discussion on 
the record between ourselves and the Fed
eral Trade Commission, but the hearing ex
aminer finally determined that was a proper 
request and on that basis most of the docu
ments that contain the intimate details of 
Luria were received in confidence. 

Now that is why we have the same re
luctance in this proceeding, as we exhibited 
before the Federal Trade Commission, to 
disclose to anyone how we do business. That 
is not based on any feeling that any member 
of ~his committee is going out and tell the 
story of how Luria does its business to the 
comoetitors, but I have also an additional 
suggestion that we are involved in what I 
consider to be a judicial proceeding to de· 
termine whether there has been any viola
tion of the antitrust laws by Luria Bros. 

and these men have spent an interminable 
time in that proceeding, but it is drawing . 
to a conclusion. We have put in a thousand 
exhibits, some 40 an~ 50 pages in length. 
There has been 10,000 pages of testimony. 

Now we have a hearing going on in July 
that I think will about end the Govern· 
ment's case. Then we will find out whether 
our client is abiding by the law, and if not, 
he will have to change his method of deal
ing. We have laws to decide that, and bodies 
to determine it. We have to live within the 
law. 

Now we come again before this body. We 
are told that you are a Small Business Com
mittee. I say that we are involved in com
petition with big firms and the protest that 
has been made here has been made by big 
firms, because this is big business we are 
dealing with. Nobody can engage in the 
export business and say · you are small 
business. 

Here is a contract for 600,000 tons of scrap. 
Japan is buying from a great many other 
companies and is buying large tonnages from 
those companies. 

It is true OCCF buys scrap; Great Britain 
buys scrap. All countries in Europe buy 
scrap and to the extent it is permitted by 
law, this company tries to get business from 
them. 

Now this isn't a question as to whether 
Luria is in violation of the antitrust laws 
because that is being judicially determined. 
We have courts and administrative bodies 
to determine that and surely I do not want 
our client's right to have that determined 
in a judicial proceeding prejudiced by any 
action that may be taken here. 

Mr. BROWN. Mr. Chairman-
The CHAIRMAN. Mr. Brown. 
Mr. Evms. Could I ask a question first? 
Mr. BROWN. Surely. 
Mr. EviNS. Mr. Ablon stated that there 

probably are a hundred of these contracts 
already made available, so if that is the case, 
I wouldn't see why you would have an objec
tion to putting that in the record. 

Mr. MAciNTYRE. A competitor of Luria Bros.
handed this in to the committee. 

Mr. MULTER. You see, that is just it. That 
sustains his view that it is only his competi
tors, who are big business, that are com
plaining. 

Let me make this point: This Is the lm· 
pression I have gotten up to this moment 
of what the situation is: We could very easily 
say that Luria Bros., as of this time, at least 
to my mind, can be put in the same posi
tion as General Motors. Originally we had 
hundreds of small comJ;>anies throughout the 
country competing in making automobiles. 
Today we have three companies. General 
Motors is making parts for automobiles and 
assembling them all over the country so as 
to beat the transportation charges. 

The picture developed here, whether the 
complaints come from big business or small 
business, and they have come from both, 
is that Luria Bros. is getting ·into the post .. 
tion of General Motors. It generates scrap 
in each particular part of the country and 
ships from that particular part of the coun
try, leaving the little fellow in a position 
where he can sell only to Luria Bros. or he 
has to throw his scrap away or go out of 
business. 

Now if that Is the position, we are not 
concerned with whether he is violating the 
law, the antitrust laws, in doing that; we 
are concerned with whether or not the law 
prevents Luria from doing that. If it 
doesn't, we have to come . up with a recom
mendation to protect the small-business man 
who may be forced out of business if Luria 
is going to pe the monopoly that General 
Motors is. 

Further evidence adduced at this point 
is similarly omitted. 
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Mr. EVINS. This is all very interesting, the 

whole picture in the industry. It is a little 
different than what we heard earlier. We 
got an earlier impression that certainly a 
large number of scrap dealers hope there are 
automobiles and dented and wrecked cars, 
but there are fewer and fewer brokers and it 
is being more concentrated. Mr. Silberstein 
has given us the statistics. It is growing 
and it is larger, which is a different story 
than what we had. 

With repect to the contract, I think we 
should have that received. 

The CHAmMAN. I thought we had already 
received it. 

Mr. YATES. Yes, we did. 

Additional 
omitted. 

testimony is similarly 

. Mr. MULTER. Before we leave the matter. of . 
documents, would it be more convenient if 
Mr. Silberstein prepared the documents with 
the list and appended to ea:ch document his 
statement as to why the document should 
not be made public so we can have it before 
us when we get re·ady to decide whether to 
make the record public? 

The CHAmMAN. That would be all right. 
Mr. MACINTYRE. Also, in that respect, be

cause I know Mr. M-cCUlloch raised that 
question, that there be in . that statement 
that is appended to each of these docu
ments a showing of whether that particular 
document or a copy of it has been submitted 
to the Federal Trade Commission and what 
its status is there, whether it is in camera 
or what it is. 

The CHAIRMAN. Yes; and whether or not he 
Mr. MULTER. Mr. Chairman, if no one else objects to it being made public. If so, the 

has any other questions at the moment, I reason for it. 
would like to suggest this to counsel: With- Without objection, we will do that then. 
out intending to infer that anything Mr. Any other questions? 
Ablon has said is inaccurate or incorrect, 
may I suggest that Mr. Macintyre indicate The testimony of the witness, which is 
to us whether or not he has any information similarly omitted, continued until 12:50 
to contradict anything Mr. Ablon has told p. m., at which time the witness was 
us? excused. 

The CHAmMAN. Let Mr. Macintyre pro- All of this discussion between the mem-
ceed. 

Now an hour and 5 minutes ago we bers of the committee and counsel occu-
gave him an hour, but he has not had but pied about 40 pages of a transcript of 
a very few minutes. Let him go ahead for 245 pages taken in 2 days in June 1957. 
a while. The printed record of the hearings, ex-

Go ahead, Mr. Macintyre. elusive of the parts not released, consists 
Testimony adduced at this point is of 427 printed pages. 

similarly omitted. Mr. Speaker, that is the record. I will 
Mr. SILBERSTEIN. I want to point out, if I stand on it and by it, convinced that it 

may, this is exactly the area of 10.000 · establishes that my colleagues and I did 
pages of testimony before the Federal Trade our sworn duty and did it without fear 
Commission. or favor. 

The only reason I interrupted was not to Mr. HOSMER. Mr. Speaker, will the 
stop the witness from testif.ying, but there gentleman yield? 
are pages in the record wh1ch explain the . 
history of dealing with Luria Bros. by Mr. MULTER. I Yleld to the gentle-
various dealers in this country. man from California. 

Mr. MAciNTYRE. Mr. Chairman, ,the mem- Mr. HOSMER. I happen to be the 
bers of our committee are wanting to know other so-called villain of that piece. At 
how it is that their charges made against this particular point, I should like to say 
Luria Bros. about it coming into a monop- that as the gentleman pointed out, what
oly position compared to what it one time ever information or misinformation he 
bad and what the opportunities were for . ' . 
small people at one time as against now. used was purlmned from the commlt-

Mr. HosMER. I would like to- tee's confidential files. I do not believe 
Mr. MAciNTYRE. The questions I ask now the writer paid any money to whoever 

are going to that. · purloined the material for it, but it does 
Mr. HosMER. Why don't we ask the Federal seem to me, and I think it should seem 

Trade Commission why they brought a so to any reasonable man, that when 
monopoly proceeding against them, or what- somebody steals something and then 
ever proceeding they have? comes around and offers it to you you 

Mr. MACINTYRE. I don't want to fight the t · 1 h ld h · · ' t 
Federal Trade Commission case up here in cer amY s, ~u ~ve a S~SPlClon as .o 
this committee. the persons mtegr1ty, mot1ves, and attl-

Mr. MULTER. May we get this fact on the tudes: Therefore, the gentleman's state
record: Up to 1951, did Luria Bros. have ment that a check should have been 
any exclusive arrangements with any steel made by those persons involved certainly 
mills? applies in this particular instance, and 

After further testimony, which is there was a moral responsibility if not 
similarly omitted, the following oc- a legal one upon the author of that 
curred: article. 

The CHAIRMAN. Mr. Macintyre, suppose 
you check the documents. Do you have all 
of those documents here, Mr. Ablon? 

Mr. Sn.BERSTEIN. I think_ there are some 
mistakes in dates. 

The CHAmMAN. But there is enough to 
identify the document, I assume. If the 
dates are wrong, that can be taken into 
cons-ideration. 

What I would personally like for the com
mittee to do is to accept the documents for 
the record. Of course, it is a confidential 
record. They will not be made public until 
the committee meets and passes on each 
one and then we can let Mr. Ablon go unless 
you want to ask more questions. 

Mr. RoosEVELT. I have a question I would 
like to ask. 

Mr. MULTER. The unfortunate part 
about it all is that as it stands now we 
do not know whether he fabricated the 
story himself on the basis of some infor
mation that was leaked to him or some 
member of the staff of the committee 
had attempted to give him quotes, in 
which event the person giving the quotes 
is responsible for the misquotes. We do 
not know that ·at· this moment. Before 
we get through our co_mmittee will have 
to find out just what did happen, as far 
as the staff is concerned. 

Mr. HOSMER. Mr. Speaker, Will the 
gentleman yield further? 

Mr. MULTER. I yield. 

Mr. HOSMER. I should like to bring
out something further in that regard, 
because the article itself that the gentle
man has placed in the RECORD makes an 
allegation that the committee fiies were 
loaded with evidence that small competi
tors were being driven to the wall by 
Luria's control of scrap steel, but 
HOSMER and MULTER insisted that the 
probe was out of order. 

What might have been in the commit
tee files, of course, we as committee 
members do not know, except to the ex
tent the case was being presented to us. 
However, the gentleman and I diligently 
sat through several days of hearings. I 
took a look at those hearings. Inciden
tally, they were published in 1957. They 
were available to the writer of the arti
cle at the time he wrote, as well as to 
anybody else of the public. 

There were several .Government wit
nesses, Mr. Weeks, the Secretary of Com ... 
merce, Harold C. McClellan, the Secre
tary for International Affairs, Wilbur 
Williams of the Bureau of Foreign Com
merce in the Department of Commerce, 
and Dr. Kenneth Hunter, of the Federal 
Trade Commission. He is an economist 
down there. They were all talking about 
this business of export quotas, and so 
forth. 

Severa.! industry witnesses came up to 
tell us about anything that was wrong. 
The first one was a man named Stanley 
Diefenthal. He is vice president of the 
Southern Scrap Material Company of 
New Orleans. He testified that this is a 
60-year-old company buying and selling 
wholesale scrap in that area and doing 
an export and domestic business-by no 
manner of means a small business. 

The next witness who was telling 
about these things is Samuel Newirth. 
He is vice president of the Associated 
Minerals & Metals Co. At page 68 of the 
hearings, he stated that in 1957 -the 
business of his company amounted to 
between $150 million and $200 million. 
Now, that was definitely not a small
business man. 

The third witness we heard was a man 
named Jacob Feldman, president of Com
mercial Metals of Dallas, which he said 
has been 30 years in the business of ex
porting to Japan, the OCCF countries, 
Mexico, England, Yugoslavia, and Spain, 
and at page 128 he said his company was 
doing $5 million worth of business a year 
with OCCF alone and was next to Luria 
in the size of shipments being made. 

On page 132 of the hearings he talked 
about handling 400,000 tons of sales to 
Japan in 1956, and at page 147 of the 
public transcript of the record he ad
mitted that his business had done a 
$100-million job in 1956. Now, he was 
not a small-business man, either. If 
you will recall, at page 157 of the record 
you remarked that here we have been · 
hearing from about everybody who is big 
business in this field. 

Mr. MULTER. Let me direct your at
tention to my exact statement on the 
record. It is as follows: 

This is certainly an unusual experience for 
the House Small Business Committee. From 
what I have observed in this hearing, we 
have three of the biggest competitors in this 
field, certainly big business in my mind, com
ing in and polnt'ing the finge:r; at a fourth 

' 
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in the field who may be a little bigger .than 
those three, but big business, coming in here 
trying to help the little fellow. That is 
revolutionary. 

That is my precise quote. 
Mr. HOSMER. Yes. 
Mr. MULTER. And then if you re

member, toward the end of the hearings· 
the distinguished gentleman from Ten
nessee [Mr. EVINS] remarked that when 
we started these hearings we expected to 
:find that small business was being throt-· 
tied and all the evidence shows in this 
:field at least that they are prosperous 
and getting bigger and more prosperous. 

Mr. HOSMER. The very next wit
ness after you made your statement 
was Morris Schnitzer, president of the 
Schnitzer Steel Co. in Portland. At page 
211 of the hearings, he testified that in 
1955 his business was between $4% mil-. 
lion and $5 million. In 1956 it was be
tween $6 Y2 million and $7 million. So 
he was growing. I think the remarks 
that you just quoted are pertinent to 
these big-business men wanting a relief 
from these export quotas they were com
plaining in particular, and of Luria in 
general, as a competitor. 

Mr. MULTER. Really, it is a strange 
thing. This columnist tells about how 
you and I did the hatchet work to pre-
vent this hearing from going on. We 
had eight volumes of testimony before 
we concluded the hearings. There were 
426 pages of printed testimony, which 
excludes that which is still sealed at the 
request of the witnesses and in accord
ance with the rules of the House and 
the rules of the committee and the ex
press promise · of the unanimous com
mittee that no witness' testimony would 
be released without his consent and this 
particular witness' consent to release his 
testimony has not been given up to this 
moment. 

Mr. HOSMER. That is correct. 
The burden of the article briefly or 

bluntly is that HOSMER and MULTER, aided 
by McCULLOCH, used every trick in the 
trade and the book to stymie the com
mittee's questioning of l\1:r. Ablon, presi-_ 
dent of Luria Bros. This is very in
teresting since the committee itself was 
very doubtful about questioning Luria 
Bros. at all, and it was I that insisted 
that they be brought down for question
ing. 

And if I may quote the following from. 
pages 150 and 151 of the printed hearings 
of Wednesday, May 22, 1957, that was 
almost a month before the hearings that. 
we have been talking about. 

The CHAIRMAN. We asked Mr. Diefenthal 
to come back today. We should have used 
him the first thing this morning but we 
could not conveniently. We asked him to 
come back a.t this time, if he will please. 

Mr. HosMER. While he is coming back, Mr. 
Chairman, may I inquire if the committee 
has subpenaed Luria Bros.? 

The CHAIRMAN. They have not been re
quested to come. 

Mr. MAciNTYRE. (That is the committee 
counsel.) They have been invited but not 
subpenaed. They declined the invitati9ri 
to attend. 

Mr. HosMER. I never heard of Luria Bros. 
until this thing started last Monday. They 
sound very fascinating. I would request we 
subpena somebody from Luria. 

The CHAIRMAN. Let us have them ~ub-
penaed for Friday morning. · -
· Mr. MuLTER. Where are they located, Mr .. 

Chairman? 
The CHAIRMAN. Philadelphia and New 

York. 
Mr. MULTER. I do not think you ought to 

issue a subpena to be served on Thursday 
for a company to come here Friday. · 

The CHAIRMAN. It is not something they 
are wholly unaware of, Mr. MULTER. It is 
something they are acquainted with, I am 
sure; and it is possible they would be willing 
to come if they are going to be subpenaed. 
We will try to communicate with them and 
see if they will. · 

Mr. MuLTER. Let us make a reasonable re
quest, and they won't have an excuse to 
turn 1 t down. 

The CHAIRMAN. They have already been 
alerted about it and asked to come, and they 
did not want to come at that time. It is 
possible now they will want to come. I as
sume they will. After this, I imagine they 
will seek an opportunity. 

Mr. HosMER. These other witnesses are 
here under subpena, are they not? 

The CHAIRMAN. Yes, sir. 
Mr. HoSMER. Let us subpena them. 
The CHAIRMAN. We will subpena them. 

Try to get some representative of the com
pany, anyway, for Friday. If you cannot, 
we will subpena them for some time that 
will be within the bounds of reason. 

Now, from that conversation, appar
ently, Luria would not agree to come 
down voluntarily to appear on Friday, 
and it was not until June 18 that they 
showed up in the person of Mr. Ablon, 
and it was in response to the very sub
pena that I insisted be served. 

Mr. MULTER. In that connection the 
gentleman will recall they started to 
take his testimony without administer
ing the oath, and it was I who insisted 
that, like the other witnesses, this wit
ness representing Luria Bros. be sworn 
and testify under oath. 

Mr. HOSMER. That is absolutely cor
rect, and we also insisted that they com
ply with the other rules of the House of 
Representatives with regard to hearings. 

If the gentleman will yield further, I 
would like to recount a little more about 
these witnesses. 

After this Mr. Schnitzer's appearance 
from Portland, we had Morris Rosoff, 
who is counsel for the National Associa
tion of Scrap Dealers, Inc. His testi
mony appears at page 214. His testi
mony was directed against curtailment 
of exports and was not in any way aimed 
at Luria. 

Finally, it was not until page 222 of 
these extensive hearings that we got to 
listen to a small-business man in this 
:field. He was Stanley J. Asrael of Ar
lington, Va. At page 2'28 is found about 
the only thing he had to say about Luria 
Bros., and it was the fact that up 
until some time ago there were four or 
:pve people who were buying scrap, that 
then it got down to only two; and our 
colleague the gentleman from Illinois 
was asking him about those two in the 
following terms: 

Mr. YA~Es. You must deal exclusively wit~ 
Luria Bros.? 

Mr. ASRAEL. No, sir. There is one addi
tional broker that buys scrap for Bethlehem 
at Sparrows Point. The name is H. Klatf & 
Co., Baltimore, Md. . -. . _ 

Mr. YATES. They buy for Bethlehem, also? 
Mr. ASRAEL. Yes, sir. 

Mr, YATES. Haye you found any ditfere~ce 
in price, as a; result · of the change in op
eration? · 

Mr. ASRAEL. It is a very dimcult thing to 
tie down. I do remember that during cer
tain periods, when we had more brokers 
~ying for scrap, that there would be spirited. 
competition in certain market condi:tions. 

That is the entire amount of testi
mony in the record of the whole hear
ings that pertain to Luria Bros. and 
its effect upon small business, and up 
until the 18th of June concerning which 
this writer wrote his column. 

Mr. MULTER. The column· is full o-t 
inaccuracies, misstatements, and mis
quotations. I have already inserted in 
the RECORD e_very statement maQ.e on the 
record during the course of this exami
nation by the members of this commit
tee. 

There is no doubt that the record does 
not sustain the charges made by this 
columnist. · · 

Mr. HOSMER. Mr. Speaker, will the 
gentleman yield? 

Mr. MULTER. I yield to the gentle
man from California. 

Mr. HOSMER. I would like to enlarge 
upon that, if I may, to some extent. 
This transcript of the hearings for June 
18, the session to which the article re
ferred, was syndica-ted all over the coun
try on February 9, 1958, over seven 
months after the committee hearings. 

At page 16 the following colloquy be
tween the chairman, our colleague from 
Illinois [Mr. YATES], and myself occurs 
following Ablon's testimony and prior to 
the questioning of Ablon by committee 
counsel: 
· Mr. HosMER. In connection with the coun
sel's questions, I, of course, don't know 
what they will be, but I think if this com
mittee gets into questions as between small 
millionaires it is outside of its scope. 

The CHAIRMAN. Repeat that, please. 
Mr. HosMER. It is outside the scope of acti

vi~y. Now, I would like to see counsel, and 
I shall object unless he does otherwise, con
fine this to whatever actions of these people 
are of a direct or indirect effect upon small
business men and not large or small million
aires that happen to be in the same category 
possibly as the witness may be. 

Mr. YATES. On the question of small bust~ 
ness, one of our definitions was the relative 
position of the company in the industry and 
the company could be a millionaire and still 
be small in terms of the entire industry, 
can it not? 

Mr. HosMER. I think we are wasting our 
time if we are not devoting most of it to 
the actual small-business men who have 
neither the facilities physically or finan
cially to take care of themselves, and I will 
maintain that position. 

It is evident from that colloquy, it is 
evident at many other places in the 
RECORD, that what the gentleman from 
New York [Mr. MULTER] and I and the 
gentleman from Ohio [Mr. McCuLLOCH] 
were attempting to do was to take the 
course of this committee out of the mud 
and the muddle of confusion into which 
it was placed by the efforts of counsel to 
pick up a matter that was before the 
Federal Trade Commission that was be
tween millionaires, large and small, and 
getting it back on the track of getting 
information of benefit to the problems 
of the small-business men of this coun
try. I thoroughly share the gentleman's 
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indignatien that the motives of himself; 
myself, and the other good members of. 
this committee who were trying as hon
estly and as sincerely as they knew how 
to put this committee into the business 
for which the Congress has been per
suaded during the 85th Congress, alone, 
to appropriate almost a half million dol
lars. That is, to take care of these little 
fellows who cannot take care of them
selves, not to get in and try to settle 
fights between millionaires or to make a 
vendetta against some cases,. proceduresF 
or whatever might be going on, down 
at the Federal .Trade Commission. 

Mr. HOSMER. Mr. Speaker, I ask 
unanimous consent to revise and ex
tend my remarks, and to include mis
cellaneous quotations from the record 
of the hearings. 

The SPEAKER. Is there objection to 
the request of the gentleman from Cali
fornia? 

There was no objection. 
Mr. HOSMER. May I ask what, if 

anything, the gentleman might have 
done with respect to trying to track down 
who lt was that caused this coilfidence to 
be viplated? · 

Mr. MULTER. I have discussed the 
matter with the chairman of the com
mittee, and he delegated the sta:ff direc
tor to try to find out what, if anything, 
the staff knew about this. I have re-. 
ceived a letter from the staff director in· 
which he indicated the names of all of 
the members of the staff who had access 
to this sealed testimony and the sealed 
record, and he tells me none of them, 
apparently, had anything to do with the 
releasing of this information to this 
columnist. However, that does not settle 
the question, because there were other 
members of the .staff who were not 
charged with the duty of taking care of 
this sealed record who will have to be 
interrogated to determine what, if any· 
thing, they had to do with the matter. 

Mr. HOSMER. May I ask if among 
those interrogated was a person named 
Joe Marshall? 

Mr. MULTER. I can refer to the let
ters and give the gentleman the answer. 

Mr. HOSMER. I wonder if the gen
tleman would feel that those letters 
might be a valuable addition to the rec
ord of today's proceeding. 

Mr. MULTER. I have no objection to· 
making .it a part of the record, if I may 
have unanimous consent to place the two 
letters in the RECORD. 

The SPEAKER. Is there objection 
to the request of the gentleman from· 
NewYork? · 

There was no objection. 
Mr. MUL'i'ER.. The letters are as 

follows: 
SELECT COMMITrEE ON 

SMALL BUSINESS OF THE 
HOUSE OF REPRESENTATIVES 

QF THE UNITED STATES, 
. . , 85TH CONGRESS, 

Washington, D. C., February14, 1958. 
Hon. ABRAHAM J. MULTER, 

House of Representatives, 
Washington, D. C. 

DEAR MR. Mux;TER: The cha.irm.an has d.i• 
rected my attention to the Drew Pearson ar•' 
tl.cle which appeared .in last Sunday's edi· 
tion of the Washington Post and with ref· 
erence thereto, I want you to know that 

CIV:--186 

none of the information reported in that ar-
't;icle was supplied by any member of the 
committee's staff. 

In accordance with established procedure, 
transcripts of the proceedings of executive 
sessions of the committee are made avail
able only to members of the committee. 
Moreover, the transcripts in question are· 
handled only by those individuals on the 
committee's staff whose work requires them 
to b~ fam111ar with the testimony. 

The transcripts in question- have been 
maintained in our locked files at all times 
and as indicated above, copies have been 
released only to members of the committee 
and to two or three members of the staff 
whose omcial duties have required them to 
know about the nature of the testimony. 
. I have satisfied myself that access to the 
transcripts involved herein has been limited 
to the parties identified above and that none 
of the information mentioned in the article 
was obtained from a member of this staff. 

Sincerely yours, 
BRYAN H. JACQUES, 

Staff Director. 

SELECT COMMITrEE ON 
SMALL BUSINESS OF THE 

HOUSE OF REPRESENTATIVES 
OF THE UNrrED STATES, 

85TH CONGRESS, 
Washington, D. C., February14, 1958. 

Hon. ABRAHAM J. MULTER, 
House of R'epresentatives, 

Washington, D. c. 
DEAR MR. MULTER: As indicated in my pre

Vious communication, copies of the tran
scripts cont;:Lining confidential testimpny 
pertaining to the scrap industry have been 
kept in locked files of the committee's omce, 
the keys to which are regularly kept in pos
session of the clerk and administrative as• 
sistant, Mrs. Stewart, and Mrs. Deem, respec
tively. -

For a. short time during December 1957, 
both Mrs. Stewart and Mrs. Deem were ab
sent on leave and during this time, Mrs. Coe 
had possession of the key to the locked 
files. Since January 1, 1958, however, she 
has been employed by Representative 
RoosEVELT and works in his omce. 
. D\ll'ing August 1957, I forwarded a. copy of 
Mr. Ablon's testimony (pp. 1-170) to his at
~o~ney, Mr. Silberstein, in order to- permit 
corrections to be noted and to obtain his 
views concerning publication thereof. 

Miss Topping, who has been preparing the 
scrap report, obtained a copy of the confi
c:Ienti~l teStimony in· question during about 
September 1957 and has retained possession 
Qf these transcripts since that da.y. They 
have been kept in a locked filing cabinet 
ma}ntained in room 454. There is only one 
Key to this locked filing cabinet and it is 
kept in the possession of Mr. Fairfax, sec
~etary, who omces in that room. 

Miss Blackburn handled the corrections to . 
'!;he testimony in that sh~ transposed those 
corrections supplied by the members and 
witnesses to our master copy. While she 
was performing this task, the confidential 
transcripts were kept in a locked filing. 
cabinet, the key to which was in her pos
session. No other member of the staff omc
~ng in room B103 or B105 had a key to the. 
filing cabinet in question during the time 
involved. 

I ani satisfied that no staff employee,. 
other than those mentioned, made use of or 
had . acceSs to the transcripts . in question. 
All of them will be available in case it 18·· 
desired that they attend a committee meet
i.ng. 

Sincerely yours, 
BRYAN H. JACQUES. 

To answer the precise question, the 
name of Mr. Marshall is not in the 
letters. 

Mr. HOSMER. The record of the 
hearing shows that he was present there
at. Marie M. Stewart, is she named? 

Mr. MULTER. Mrs. Stewart is men
tioned in one letter. I am told that she 
had nothing to do with the release o.f this 
matter. 
. Mr. HOSMER. Frances K. Topping? 

Mr. MULTER. Yes; and I am told 
that she had nothing to do with this 
matter. 

Mr. HOSMER. Park Dalmas? 
Mr. MULTER. No. he is not men-

tioned. 
Mr. HOSMER. William Johnson? 
Mr. MULTER. He is not mentioned . 
Mr. HOSMER. Everett Maclntire? 
Mr. MULTER. He is not mentioned. · 
Mr. HOSMER. Well, I think certainly 

those three, Macintire~ Johnson, and 
Dalmas, whom the record shows were at 
that meeting, should be included in such 
inquiry. I am just wondering, and I 
would·Iike to ask my. colleague, consider
ing the fact that the committee's files 
and records have been violated and that 
therefore there exists someone connected 
with the committee who is of a character 
to violate his or her trust, whether or not 
this committee can act effectively until 
and unless such individual is ascertained 
and the proper steps taken in connection 
with him. 

Mr. MULTER. I think . that that 
properly is a matter for the committee 
to take up, discuss and decide. I think 
the committee can properly handle it and 
should. I do not think we ought to take 
the time of the House with that problem. 
I think it is a committee problem and 
the committee should solve it. 

Mr. HOSMER. I do not ask the ques
tion so much as a member of the com .. 
mittee, because I resigned from the com
mittee last week to go on the Joint Com
mitte on Atomic Energy, but having a 
considerable interest in the subject of 
small business and having, I might say, 
been inspired through that interest 
partly by association, and a pleasant one, 
with the gentleman from New York over 
these years, I have a natural concern 
that this committee put itself again in a 
position to be an effective help to the 
small-business men of the United States .. 
I think that that committee is not now 
in that position due, first, to the indi
vidual who violated the information, and 
second, to the writer of the article who. 
compounded the sit:uation by publicizing· 
it. And I think that it is the small-busi
ness men of America who can give no 
thanks to either of those two individuals. 

Mr. MULTER. From my discussion 
with the distinguished gentleman from 
Texas [Mr. PATMAN], our chairman, I am· 
sure that we will resolve the question· 
within the committee and again do the 
very effective· work that the gentleman 
has already referred to. 

Mr. HOSMER. Mr. Speaker, now the 
position I took during these hearings may 
very well have been wrong, or it may very 
well have been right. But it is apparent 
from what I said at the time that it was· 
not taken on behalf of so-called big busi
ness. ·Rathe-r, it wa·s tali:en by ·me in the 
sincere belief that the Small Business 
Committee should spend its time helping 
those small-business men who cannot 
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help themselves. That I sincerely believe 
is what the purpose of the committee is 
and why in this 85th Congress the Mem
bers have been persuaded to appropriate 
almost half a million dollars to support 
the committee's activities. I do not 
think it would vote that kind of money 
to help settle disputes between million
aires even if they are small millionaires, 
or to go into technicalities of cases before 
the FTC. I said as much again at page 
44 of the transcript and I believe my 
position was supported by Mr. RIEHLMAN 
in his remarks immediately following on 
page 45. 

Onpage44: 
Mr. HosMER. I think we are all a bunch of 

busy men and if we don't get down to the 
guts of this thing and the small busine~s 
relationship we are all going to be sit
ting around scrapping about affidavits and 
whether or not reports are accurate and a 
lot of the other things which are not tied in 
!'ithout small business responsibility. 

Onpage45: 
Mr. RIEHLMAN. Thirty seconds, Mr. Chair

man. Let's proceed if we can with Mr. Mac
Intyre's presentation and see how it de
velops. If what he is trying to establish is 
not pertinent to the facts, I think we can 
decide then what we want to do. r don't 
think we are getting anywliere. So far I 
haven't gotten a thing. I don't know even 
where we are. 

Getting back to another allegation of 
the article that cannot be supported, it is 
that PATMAN angrily demanded of Hos
MER: 

Do you want to hear the testimony or not? 
Carefully reviewing the transcript, I 

find no such question asked by Mr. PAT
MAN. The closest thing to it I do find 
follows a suggestion by Mr. MuLTER that 
other defendants in the Federal Trade 
Commission proceedings against Luria 
Bros. be disclosed. To that Mr. PATMAN 
made the following reply: 
: The CHAIRMAN. Well, shall we proceed 
now with Mr. Macintyre or shall we go ahead 
and have Mr. MuLTER's questions answered 
first? It would be all right with me, Mr. 
MULTER, if you would go ahead and propound 
those particular questions now. 

The article in question again slurs Mr. 
MULTER and myself by saying that even 
though the record was loaded with evi
dence that small competitors were being 
driven to the wall by Luria, HosMER and 
MULTER insisted the committee was out 
of order because the FTC already was 
investigating the Luria monopoly. In 
picturesque language the writer of the 
artice stated that when Mr. RoosEVELT 
"recovered from the shock" of such 
things he said the committee had an ob
ligation to go into the matter because it 
could be years and years before the FTC 
comes to any answer. Mr. ROOSEVELT'S 
statement somewhat along these lines 
was at page 39 of the transcript. 

At page 27 of the transcript I had said: 
Mr. HosMER. However, whatever we may be 

investigating may be taken care of by the 
FTC this !all. So it is questionable whether 
these things are very cogent or not. 

Eleven pages later in the transcript, 
after the committee counsel had bogged 
down in a lot of technicalities of the case 
'before _the FTC, including stipulations as 
to substitution of parties defendant 

which bore no apparent relationship to 
the committee's investigations of condi
tions in the iron and steel scrap indus
try, he finally explained at page 38 as 
follows: 

Mr. MACINTYRE. The only thing is, are 
you going to get resolution of the Federal 
Trade Commission in any appropriate sea· 
son? 

Mr. MuLTER. Is that the question, Mr. 
Chairman? 

The CHAIRMAN. I think the question was 
raised by Mr. HosMER. 

Then, at page 39, Mr. YATES expressed 
his view that the committee counsel 
should get down to business as follows: 

Mr. YATES. The pertinency of the stipula
tion which counsel entered into with the 
Federal Trade Commission and the objection 
to entering into such stipulation by counsel 
for the other companies I think has no rel· 
evance to our proceeding here. We are meet
ing here, I think, to try to find out, as I 
understand the purpose of these proceedings, 
to find out whether the activities of Luria 
Bros., in what way the activities of Luria 
Bros. have borne upon the other small 
business in that field. If we get bogged 
down in procedural matters that relate to 
the Federal Trade Commission, I don't think 
we will ever get into it. 

You will note that Mr. YATEs' fore
going remarks at page 39 were substan
tially the same as those I make at page 
45 and quoted earlier. It was following 
Mr. YATES' remarks that Mr. ROOSEVELT 
made the observation I referred to a 
moment ago regarding the possibility of 
FTC case dragging on for years and 
years. To Mr. RoosEVELT's observation, 
Mr. YATES, at page 40, replied as follows: 

Mr. YATES. I am sure Mr. HosMER's objec
tion never intended this committee couldn't 
go into the hearings in executive session. 

Mr. RoosEVELT. He can speak for himself. 
Mr. YATES. Even at the same time go into 

the facts. If he did, I certainly would be 
prone to argue with him on it, and I think 
that a committee vote would have to be 
taken. 

The CHAIRMAN. That is what I had in 
mind. 

Mr. HosMER. Will the gentleman yield? 
Since I have been brought into this thing, 
my feeling is that if Mr. MacintY-re wants to 
emphasize that perhaps this Federal Trade 
Commission case will drag out a long time 
and therefore it is more imperative the com
mittee go into this, then I think he has a 
right to do so, but I think he should say 
so in so many words. 

Secondly, my other point that was 
touched upon by Mr. YATES is that what· 
ever we go into here should be what eH'ect 
does Luria Bros., whether acting legiti
mately or illegitimately, or just because they 
are big, does that have either on other small 
exporters or small-business men in the do
mestic business. Now, I think that we can 
proceed very happily and speedily with the 
inquiry if we are limited to those two (p. 
41) issues. If we are going to fight the bat
tle of the Federal Trade Commission and a 
number of other things, we are going to be 
here forever. 

This particular colloquy extends fur
ther on page 41 of the transcript and is 
additionally revealing of. the strenuous 
efforts by myself, Mr. MuLTER, and Mr. 
McCuLLOCH to get. the hearings out of 
the mess, mud and muddle of counsel's 
going into procedural details of the 
FTC proceeding and back on to the 
track of investigating for the purpose of 
helping small-business men who cannot 

help themselves, which is the concept 
I have of its duties that I am sure is 
shared by most of my colleagues. The 
transcript on page 41 continues as fol· 
lows: 

The CHAIRMAN. But, Mr. HosMER, suppose 
in the introduction of that testimony it 1s 
necessary to bring in such documents as 
already suggested here? wm . we take the 
attitude because the Federal Trade Com
mission has these documents that we are 
not going to permit them to be introduced? 

Mr. HoSMER. I wm tell you where it is 
wrong if you are asking me a question. 

The CHAIRMAN. I am asking you the ques
tion because I want to know. 

Mr. HosMER. Whether or not Luria is big, 
let's forget about it. We will assume they 
are big. Assume they are in complete con
nivance with some foreign purchaser who 
by law has a right to purchase from whom 
be wants to anyway. Let's go into the ques
tion of whether this bigness or whether an 
agreement with a foreign purchaser or free
dom on the part of a foreign purchaser to 
buy from whomever he wants is in fact ham
pering either small-business men in the ex
port field or who want to get into the ex
port field, or small-business men in the do
mestic field, whether they be in the retail 
sale of scrap or in the retail purchase of 
scrap. Now, I would suggest that th~ per
tinent line of inquiry could be directed to the 
witness on those points. Then if we find 
out that there is under the assumed con
dition a difficulty for small-business men, 
then we could go in and get into Mr. Ablon's 
activities with the direct purpose of finding 
out some sort of way to legislate that foreign 
purchasers maybe have to buy from a lot of 
people or perhaps the scrap industry in the 
country can't stand anybody having more 
than 45 percent of the business domestically 
or something. Let's find out, establish first 
whether there is or is not an effect upon 
small businesses. 

The CHAIRMAN. Well, I think we should de
termine this question now about the Federal 
Trade. If we are going to be prohibited from 
considering any testimony that is already be
fore the Federal Trade Commission, I think 
we are going to be seriously handicapped. 

Mr. HosMER. Let's take it this way, Mr. 
Chairman, the facts and figures show-! 
don't think they have been placed on the 
record yet--that Luria probably does 46 per
cent of the export business; that Luria prob
ably does 50 percent, maybe a little less, of 
the domestic business in the particular field 
in which it operates. If those aren't the 
facts, we can have them. Then let's find out 
what effect does that have upon small 
business. 

Mr. YATES. I don't know that that is com· 
plete in itself. I would be perfectly w1lling 
to let Mr. Macintyre go ahead and see where 
we go, but I would agree up to now, insofar 
as the Federal Trade Commission data inter
rogation and statements that were made, in
sofar as my own personal feelings are con· 
cerned, I don't think that is pertinent to 
our hearing. I think we are here to find out 
what Luria is doing and what is happening 
in the steel scrap business. 

I would direct your attention to the 
last sentence of Mr. YATES foregoing 
statement in which he, too, evidences 
again, that the course of the hearings as 
directed by the committee counsel get to 
the point of what goes on in the steel 
scrap business, not what technicalities 
happen to be before the FTC. 

Returning again to the inaccuracies 
of the newspaper column, you· will note 
that it describes Mr. PATMAN as explod
ing and saying: 

Please, please, let the counsel ask the 
questions he is trying to ask-
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And so forth. A careful review of the 

transcript does not reveal such a state
ment by Mr. PATMAN. 

Now I want to call to your attention 
particularly the following words in the 
article: 

Republican WALTER RIEHLMAN, Of New 
York, also was irked by the obstructing 
tactiCS of HOSMER and MULTER. He finally 
threw up his hands and exclaimed: "I don't 
think we are getting anywhere. So far I 
haven't gotten a thing. I don't even know 
where we are." 

Undismayed, HoSMER shot back: "If we are 
going to fight the battle of the FTC and a 
number of other things, we are going to be 
here forever. My only point is that if there 
is no adverse effect on small business this 
inquiry is unnecessary." 

The foregoing is a perfect example of 
just how the article takes what was said 
not only out of context, but wholly out 
of order as well, to place a false light on 
the events of the hearing in question and 
the motives of those who participated. 
I previously quoted exactly the full text 
of what Mr. RIEHLMAN said about not 
having gotten a thing out of the hear
ings. It appears at page 45 of the tran
script. What I am alleged bY the article 
to have shot back in ,an undismayed 
fashion at Mr. RIEHL MAN also has been 
quoted in full context previously, and it 
appears at page 41 of the transcript, 
which is a full 4 pages previous to 
Mr. RIEHLMAN's remarks to which the 
article says it was a reply. 

Now, either the article is wrong, or it 
really is "undismayed shooting back" 
when something you say at one point in 
time can be called a reply to what some
one else says at some later point in time. 
I simply add here that it would seem to 
me to be a basic responsi,bility of any
body writing such an article as the one 
in question, particularly when it ascribes 
questionable motives to the people in
volved, to exercise responsibility in re
gard to the ordinary rules of fair play 
and propriety. It seems to me that over 
and over again it has been reiterated 
that freedom of the press involves a 
correlative responsibility. 

There is another point that perhaps 
should ibe mentioned for purposes of 
both clearing the record and indicating 
the basic unfairness of the article, since 
its last paragraph indicates that Chair
man PATMAN finally gave up after about 
2 hours of hearings, "so effectively did 
HOSMER and MULTER yakety-yak the 
proceedings.'' 

The truth and fact of the matter is 
that on the day the House was going 
into session at 11 a.m. instead of noon. 
In arriving at a time to bring Ablon back 
because the committee had to adjourn 
due to the House going into session early, 
Chairman PATMAN said this at page 51 of 
the transcript: 

The CHAIRMAN. We had led Mr. Ablon to 
believe we would be through with him today. 
In good faith ·we did that. We didn't antici
pate an 11 o'clock meeting. 

Now one last point with regard to the 
article. In trying to paint me as a black, 
delaying scoundrel, its writer stated that 
HosMER even tried to argue that the su
preme Court was against Congressional 
investigations, "a new wrinkle!' 

And indeed it was a "new wrinkle." 
You will note that June 18, 1957, the day 

of these heal'ings, was a Tuesday. You 
also know that Monday is decision day 
at the Supreme Court. You all remem
ber, too, that it was Monday, June 17, 
1957, that the Supreme Court handed 
down a decision that caused a tremen
dous amount of discussion among 
Members of this Chamber because it in
volved restrictions on the investigatory 
powers of Congressional committees. It 
was most certainly a natural topic for 
discussion at this Small Business Com
mittee meeting the following day, as I 
presume it was at a number of other 
committee meetings. None of us had 
copies of the decision and only news
paper reports regarding it. I would like 
this record to show that I initiated the 
discussion that morning and just what 
I said. At page 13 of the transcript 
there appears the following: 

Mr. HosMER. Mr. Chairman, I am a little 
bit upset with respect to the Supreme Court 
decision yesterday, in which the Court ap
parently held that the only lawful scope of 
a Congressional investigative inquiry was as 
a foundation for legislation. Now, as to 
what specific act of legislation they have in 
mind, it is difficult to tell. Previously I 
think it was even enunciated by President 
Wilson that ln his view the purpose of Con
gressional investigation was -not only as a 
foundation for legislation but as a check on 
the administration of government and for 
a third and more broad purpose, that of 
informing the public. The Court has appar
ently limited the lawful functions of these 
committees to the purpose only as founda
tion for legislation. I think that before we 
get too much further into this inquiry or 
other one that we certainly should have that 
decision in mind. 

After some discussion on the point by 
the gentleman from Colorado [Mr. HILL] 
and a statement by the gentleman from 
Illinois [Mr. YATES] that he did not be
lieve the decision went so far, I asked 
him to yield and the following appears 
at page 14 of the transcript: 

Mr. HosMER. Will the gentle~an yield? 
You perhaps may be very right. I raise the 
question because it is one that I don't think 
any of us should at this moment make a 
considered decision upon, and I think that 
the legal members of the committee staff 
should be instructed to get that decision and 
find out what the committee can do on the 
basis of it. I shall not raise any points of 
order in that regard this morning. 

Mr. YATES. Insofar as my suggestion about 
letting Mr. Macintyre proceed, are you in 
accord with that? 

On page 15: 
Mr. HosMER. Yes: I think we are not in 

the position to do anything other than either 
go ahead or stop entirely until they examine 
the decision, and perhaps the wiser course in 
this case would be to go ahead subject to 
any objections that Mr. Ablon might want 
to make in that regard. 

There is just one other thing I want 
to say. That is, that Members of Con~ 
gress should not be put upon as those of 
us who participated in this discussion 
today have been put upon to correct the 
impressions created by a member of the 
press who writes a syndicated newspaper 
column. I hope the gentleman who 
wrote the column, if he sees this RECORD. 
will accept this as a fair point of view. 

I wish to thank the gentleman for his 
kindness and generosity. 

DISTORTED IMPRESSION OF 
BROOKLYN 

The SPEAKER.· Under previous order 
of the House, the gentleman from New 
York [Mr. DoRN] is recognized for 15 
minutes. 

Mr. DORN of New York. Mr. Speaker, 
a few days ,ago a statement was made on 
the floor of the House regarding my na
tive city of Brooklyn, N.Y., in connection 
with the reporting of segregation, which 
I fear left a distorted impression of 
Brooklyn. I dislike to restate what was 
said but in the orderly form I must re
fresh your memories, let me quote: 

There is a situation today in Brooklyn, 
N. Y., where daily racial conflicts occur, 
which are infinitely more serious and a great
er threat to the peace of a community than 
Little Rock experienced. Interracial crimes 
appear to be the order of the day in strife
torn Bl'ooklyn, but the great northern press 
and other mediuxns of public communica
tion have meticulously sought to hide this 
fact from the public. White teachers and 
students have been beaten, stabbed, and 
raped, but these mediums deliberately conceal 
the fact that the perpetrators of these out
rages are Negroes, and that these crimes are 
interracial. • • • Time and Newsweek car
ried accounts of the Brooklyn public school 
reign of terror last week, but neither men
tioned that a partially blind child was raped 
by a Negro hoodlum. They mentioned, to be 
sure, that rapes, stabbings, beatings, and 
other forms of violence were widespread, but 
proceed to conceal from the public the racial 
identities of the attackers and victixns. 

This indeed is a distorted view of 
Brooklyn which I cannot let go unchal
lenged. I should like to set the record 
straight. All of the 12th District of 
New York, Brooklyn, which I repre· 
sent, is a typical cross section of urban 
United States of America at its best, 
and we are proud of it. Inhabited by 
people of every race, creed and color, it 
is a center of democracy where every 
man and woman is a first-class citizen; 
where the ability of a man rather than 
the color of his skin measures the height 
to which he can climb; a city where free
dom of speech is the sacred right of all, 
whether he lives in a tenement or a 
penthouse; a place where a man can 
protect himself against infringement 
upon · his constitutional rights by due 
process of law and get a fair jury trial 
by his own peers, no matter what the 
tint of his skin; a metropolis where a 
man can exercise his right to vote with
out interference from prejudiced officials 
who would thwart the will of demo
cratic processes in a republican form of 
government. 

To be sure I cannot deny that we have 
the problem of juvenile delinquency in 
our city, but we are studying and fight
ing the problem of juvenile delinquency 
as a whole, not on a color basis. But 
this is a problem that is nationwide, not 
peculiar to Brooklyn alone, and I can 
see no reason why Brooklyn should be 
singled out for chastisement for a situa
tion which exists in many other spots. 

An .attempt was made to show that the 
press, radio and TV had deliberatelY 
distorted or covered up the so-called 
racial facts, whereby these mediums had 
"played up" the racial incidents which 
have· occurred in the South-that they 
had been biased in their reporting. As 
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a m~tter of fact, let's look at what the 
situation really is. 

As you know the subject of civil rights 
has been much in the forefront of news 
in the recent past. The _record . shows 
that at least one major radio-TV net
work gave completely overbalanced time 
to Members of the Senate to present the 
southern viewpoint on that subject. 

What has not been reported, for in
stance, is that in one section of the 
South, there is spent each year $98.15 
for each white student and only $43.17 
for each Negro child. In my fair city of 
Brooklyn, there is spent each year 
$361.99 for each pupil. Please note there 
is no division as to race, color, or creed. 
In Brooklyn, the average teacher is paid 
$4,552 per year for teaching children 
whether that teacher is colored or white, 
while there-is one section of the South 
where the average white teacher is paid 
$2,261 a year and the average Negro 
teacher only $1,302. If the reporting is 
really biased as was charged, why are 
these striking facts not made much of? 
I believe the nationwide press and other 
news dispensing agencies of this country 
have done a magnificent job bringing to 
the attention of all the people many of 
the inequities which exist between the 
races in the South in a temperate man
ner. The partisan southern press, on 
the other hand, has made repeated pleas 
to the press agencies in the North to 
ignore the Constitution and the Supreme 
Court decisions of May 17, 1954, in an 
effort to help that section of the country 
sell segregation to the Nation and keep 
the Negroes second-class citizens. They 
attempt to do this by pointing out a 
number of incidents involving Negroes 
and whites occurring above the Mason
Dixon line. They would ignore the fact 
that you do not hold an entire race up 
to ridicule because of the acts of the 
few. The Negro race is the only one 
they want measured by this standard. 

It is not mentioned that the highly 
respected law-abiding Negro citizens 
have won respected places in their com
munities and in the Nation. In my own 
Brooklyn, with its 200,000 Negro popula
tion, there are among its citizens many 
of the most prominent of these. To 
name a few, and their numbers are 
legion, there are district judges such 
as Myles A. Page, of the special 
sessions court; Clarence Wilson, ·of the 
domestic relations court; ministers, in
cluding Rev. John M. Coleman, member 
of the New York Board of Education; 
Rev. Sandy Ray, whose church has some 
10,000 members and is one of the largest 
in New York; as well as such interna
tionally known figures who started their 
careers with the Brooklyn Dodgers
Jackie Robinson, Roy Campanella, and 
Don Newcombe. 

There are thousands of other Negroes 
in all walks of life who have made out
standing contributions to the future ·of 
Brooklyn and our · country. In States 
where separate public-school systems 
have been preserved as in the South, 
there have been iew if no outbreaks of 
violence and strife between the races be
cause of the forced subjugation of Ne
groes' constitutional rights through the 
tremendous economic pressures which 

have been brought to bear by the White 
Citizens Councils and ·Ku Klux Klan 
types of organization. The economic 
level of the Negro has been kept so low 
by the activities of this type of organiza
tion that he has to be taken out of school 
before he can complete what education 
fs given in an inferior school. Many 
Negroes leave the South and enter 
northern areas because of economic and 
other pressures. They migrate to large 
northern urban centers such as Brook
lyn, because they believe there are better 
opportunities for education and rearing 
their children. 

We in Brooklyn are proud of the ac
complishments of our Negro citizens, 
though in all honesty we forget the color 
of their skins unless it is forcibly called 
to our attention, and think of them as 
we would any other of our neighbors. 

QUESTIONS AND ANSWERS ON NEW 
TREASURY 8%-YEAR, 3-PERCENT 
BONDS 
Mr. PATMAN. Mr. Speaker, I ask 

unanimous consent to extend my re
marks at this point in the RECORD. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Texas? 

There was no objection. 
Mr. PATMAN. Mr. Speaker, I have 

been asked several questions about the 
new Treasury bond issue which was an
nounced this morning. According to the 
announcement, the Treasury expects to 
sell $1,250,000,000 or thereabouts of new 
bonds. They will draw 3 percent interest. 
They will have a maturity date of 8% 
years from the date they are sold. Com
mercial banks will not be allowed to buy 
an amount greater than 25 percent of 
their combined capital, surplus, and un
divided profits. Commercial banks buy
ing the bonds can pay for them by 
crediting the Treasury's tax and loan 
account. 

Question. Why are the commercial 
banks restricted as to the amount of 
these bonds they can purchase? 

Answer. Because purchases by com
mercial banks are inflationary. The 
commercial banks simply create or man
ufacture the money with which to buy 
the bonds. The banks create $6 for every 
$1 of reserves. The banks own about $60 
billion in United States securities now 
that they created the money to buy, 
based upon reserves of $10 billion with 
the Federal Reserve bank. 

Question. Why was this particular 
limitation applying to commercial banks 
decided upon-that is, a maximum 
amount equal to 25 percent of the bank's 
invested capital, surplus, and 1mdivided 
profits? 

Answer. This limitation was arbitrar
ily decided on by the Treasury. In other 
words, the Treasury arbitrarily decided 
how much inflation it would allow to 
come about in connection with the sale 
of these bonds. If there were no limita
tion the commercial banks would prob
ably buy the entire issue. 

Question. What is the significance of 
letting the commercial banks buy bonds 
by crediting the Treasury's tax and loan 
account? 

Answer. This means that the commer
cial banks can buy the bonds, but; instead 
of paying the money to the Treasury, 
they keep the money and invest it or 
lend it on other things. The commercial 
banks keep the money until some un
named date in the future when the 
Treasury will call on the banks to trans
fer this money to the Federal Reserve 
banks where the Treasury can then write 
chec~s against it. In other words, these 
are like other demand deposits, which is 
what the banks do business on. 

Question. Does this mean that the 
commercial banks will draw interest on 
the bonds and simultaneously draw in
terest on the same money invested in 
other securities? 

Answer. Yes. The bank will draw 3 
percent interest on the bonds, and at the 
same time use the Treasury's money to 
make loans to commercial borrowers or 
to invest in other securities. For 'ex
ample! if a bank buys a $100 bond, it will 
draw mterest on that bond at 3 percent 
from the date the bond is purchased. 
But on the same day the bank may make 
a loan of the Treasury's $100 to some 
commercial firm, say at 4% percent or 
even higher rate, depending upon 'the 
type of loan and what the going interest 
rates are. 

Question. Don't the commercial banks 
have to pay the Treasury interest for use 
of the Treasury's money? 

Answer. No; The bank pays the 
Treasury no interest. 

Question: Does the Treasury not lose 
by leaving its money on deposit with the 
commercial banks? 

Answer: Yes. By leaving money on 
deposit with the "'Commercial banks the 
interest-bearing debt· of the Govern
ment is higher, by just that amount. 
And the taxpayers have to pay interest 
on this debt. 
· Question: Does the Treasury leave 
much of its money on deposit with the 
commercial banks? 

Answer. Yes. There is usually be-
tween $3 billion and $6 billion on deposit 
with the private banks at all times. Ac
cording to the Treasury's testimony 
given on the debt-increase bill, the 
Treasury's goal is to have an average of 
$3 billion on deposit with the private 
banks throughout the present year. In 
other words, an average of $3 billion 
means that the private banks will have 
the use of this amount of money for an 
equivalent period of 1 year. 

Question: Why does the Treasury 
leave so much of its money on deposit 
with the private banks? · 

Answer: The Treasury depends, or 
thinks it depends, on the good will of the 
private banks in lots of ways. This is 
one way of buying good will. The banks, 
of course, like to have interest-free de
posits, such as demand deposits are, be
cause the more deposits ·a bank has, the 
more money it can create to put into 
loans or investments on which it draws 
interest. The Federal Government is 
not in any way dependent upon the pri
vate banks to purchase its securities. 

Question: Could the Treasury not 
have gotten along with the $2 billion 
debt increase instead of a $5 billion debt 
increase, by eliminating the practice of 
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leaving an average of $3 billion on de
posit with the private banks? 

Answer: Yes. However, there is an
other thing to be considered, from the 
standpoint o! the banks. The main 
backing for the FDIC insurance is a 
commitment of $3 billion which the 
FDIC has on the Treasury. The FDIC is 
supposed to be able to go to the Treas
ury and get this $3 billion anytime it is 
needed to cover the bank's insurance. 
However, this $3 billion commitment 
comes within the debt ceiling. So if 
the FDIC should need this money for the 
banks at a time when the Treasury is 
already up against the debt ceiling, then 
the FDIC could not get the money until 
such time as Congress acted to raise the 
debt ceiling further. By keeping $3 bil
lion on deposits with the banks, the 
Treasury has in effect set aside the $3 
billion to cover the insurance. 

Question: Is this any more infiation
ary than if the Federal Reserve banks 
had created the money to buy the bonds? 

Answer: No. The inflationary effects 
are the same. There is, however, this 
difference: The Federal Reserve banks 
are owned by the Government, and 90 
percent of their profits are turned back 
into the Treasury. So generally the in
terest to the Government would have 
been 90 percent less had the Federal Re
serve banks bought the bonds instead of 
the private banks, and the Government 
would own the other 10 percent although 
it is placed in the surplus funds of the 
12 Federal Reserve banks. 

Question: Why did the Treasury set 
an interest rate of 3 percent on the new 
bonds? 

Answer: This is an interest rate which 
the Treasury decided on as being a rate 
at which the bonds will readily sell, after 
consultation with the big banks and the 
Government securities speculators who 
will actually buy ·most of these bonds. 

Question: Is 3 percent too high an 
interest to pay? 

Answer: No one can say for sure. The 
only way the Treasury might have got
ten a better rate would have been to put 
the bonds up for auction. When the 
Treasury sells Treasury bills, it does put 
them up for action. Recently, however, 
the Treasury has engaged in some big 
giveaways in setting interest rates. 
For example, its last previous bond is
sue was a 3% percent, 32-year issue, 
on which trading began January 31, 
1958. This bond was issued in exchange 
for securities of an earlier date, and 
holders of these earlier securities were 
able to sell their rights even prior to the 
time that the new bonds were actually 
issued. In fact these bonds, or these 
rights to the bonds, were selling at a 
premium from the very first day of trad
ing, which was 2 weeks before the bonds 
were actually issued. Yesterday, these 
bonds were selling at between $102.18 
and $102.22. 

NATIONAL DEBT INCREASING $5 
BILLION 

Mr. PATMAN. _ Mr. Speaker, I ask 
unanimous consent to extend my re
marks at this point in the RECORD, and 
include extraneous matter. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Texas? 

There was no objection. 
Mr. PATMAN. Ml'. Speaker, I am in~ 

serting herewith a copy of my testimony 
before the Ways and Means Committee 
of the House of Representatives the 17th 
day of January 1958 on the question of 
increasing the national debt $5 billion 
above the present limit of $275 billion. 
I desire to invite attention to the follow
ing points discussed by me before this 
committee: 

First. If the limit should be raised and 
a good case is made for the increase, it 
will not be opposed by me. 

Second. Information has not been pre
sented to convince a Member of the 
House that he should vote for a $5 billion 
ir..crease. 

Third. The testimony is persuasive 
that a $2 billion increase is needed. 

Fourth. In the $5 billion increase, it 
is proposed_ that $3% billion be on de
posit in the Federal Reserve banks and 
the 11,000 commercial banks qualified to 
receive them. According to established 
policy, one-half billion dollars of this 
money will be retained in the Federal 
Reserve banks and the other $3 billion 
will be on deposit with the 11,000 com
mercial banks without interest. 

Fifth. It is wrong to keep the $3 bil
lion on deposit with the commercial 
banks because it is not needed there and 
it entails considerable additional ex
pense on the Government including 
bookkeeping, to keep it in these banks, 
and, besides, the Government receives 
no interest 'On these deposits that are 
costing the people from 3 to 4 percent. 
The Post Office Department has a dif
ferent policy for the handling of its 
money. 

Sixth. The Treasury has the power 
now to borrow $5 billion directly from 

·the Federal Reserve banks; therefore, it 
is unnecessary to keep the $3 billion in 
the commercial banks that is not avail
able to be checked upon by the Treasury. 

The testimony follows: 
STATEMENT OF HON. WRIGHT PATMAN, A REP• 

RESENTATIVE IN CONGRESS FROM THE STATE 
OF TEXAS 
Mr. PATMAN. Mr. Chairman, my name is 

WRIGHT PATMAN, and I represent the First 
Congressional District of Texas, and I have 
been serving in Coligres_s since 1928. I am 
a member of the Joint Economic Committee, 
the Small Business Committee, and the 
Banking and Currency Committee. 

The CHAIRMAN. You have been the chair
man of committees in Congress for quite 
some time, particularly the Committee on 
Small Business, and you have done a good 
job as we all recognize. 

We are glad to have you with us today. 
You are recognized to proceed in your own 
way. 

Mr. PATMAN. I am here to (;liscuss the in
crease in the debt limit. I am tempted to 
comment on what Mr. Brundage, the Direc
tor of the Budget, has said, but I shall not 
do so in view of the hour. I feel it would 
be an imposition on the committee. 

I will say only that Mr. Brundage dug up 
a. lot of snakes to kill, and I doubt very 
much that he will be able to kill those snakes 
during this session of Congress. 
· This resolution, H. R. 9955, by Chairman 

MILLS to raise the debt limit by $5 billion, is 
the matter I desire to discuss. Naturally, I 
do not believe any member would oppose an 

increase in the national debt if it is needed 
for national defense. If this committee, in 
its wisdom, sees fit to increase the national 
debt, I have a condition which I hope that 
you will place upon the authorization. 

Secretary Anderson mentioned that we 
have a law now which permits the Secretary 
of the Treasury to sell securities in an 
amount up to $5 billion, directly to the 
Federal Reserve banks. If that were done 
in this case, it would save the Government, 
it is estimated, about $163 million a. year. 

The condition that I would like to ask 
the committee to consider, in the event this 
raise is granted, is that you make the re
quirement . that this $5 billion be sold di
rectly to the Federal Reserve System. 

In other words, this is the language: 
"All Federal debt in excess of $275 billion 

must be in securities held by the Federal Re
serve System on direct purchase from the 
Treasury." 

In addition to saving a large amount of 
money, this will cure situations that have 
been complained about by the Secretary of 
the Treasury and many people in business, 
banking, and finance. 

While Secretary Anderson is appearing be
fore this committee in support of the reso
lution to raise the debt limit by $5 billion, 
he also has a letter filed with the Banking 
and Currency Committee asking for con
tinuance of the authority in the Federal Re
serve Act whereby the Federal Reserve 
System can purchase up to $5 billion of 
securities from the Treasury. This authority 
has been extended every 2 years, and there 
has never been any opposition to it. 

Up until 1935, there was no limit of $5 
billion and the authority was without a. 
time limit. Since 1942 it has been $5 bil
lion, and the time limit has been 2 years, 
but the authority has always been extended 
each 2 years. 

Now, in the letter that Secretary Anderson 
wrote to the Banking and Currency Com
mittee asking that this authority be ex
tended, I submit, he gives reasons in support 
of the argument that I am making now 
which is that you should attach a. condition 
to this increase of $5 billion t.o the national 
debt. 

I will quote from a letter signed by Rob
ert Anderson, Secretary of the Treasury. 
dated January 3, 1958: 

"We recommend that the temporary au
thority be extended an additional 2 years. 
The direct purchase authority is of impor
tant assistance to the Treasury in smoothing 
out the effect of short-run peaks in Treasury 
cash receipts and disbursements so that the 
disturbing effect of their flow through the 
banking system may be held to a minimum. 
Also, if the Treasury did not have the au
thority, it would be necessary to maintain 
larger cash balances than is now the case. 
The authority is only used occasionally, pri
marily immediately preceding periods of 
heavy taxpayments. However, it is an es
sential fiscal mechanism in avoiding unnec
essary strains on the money market a.t such 
times, and in handling the distribution and 
utilization of Treasury cash balances and 
holding them to a. minimum. Any borrow
ing under the authority is, of course, subject 
to the statutory debt limit. 

"There is attached a. table showing the 
holdings of the Federal Reserve banks under 
the direct purchasing authority from 1942 to 
the present time." 

Now, then, in connection with Mr. Ander
son's statement to the press when he an
nounced he was going to ask for this in
crease in the debt limit, he was quoted in 
last Tuesday's Washington Evening Star as 
follows: 

"As we seek to manage the debt of the 
great proportions that we have, we ought 
to have the a.bllity to use the best and most 
efficient mechanisms that we can, and some 
consideration has to be given to a. suffi.cient 
flexibility that will allow us a capacity to 
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do as good a job a~ we can in the manage
ment of the debt." 

I suggest that the purpose for which he 
1s asking for an increase in the debt ceiling 
is the same purpose that he has given in his 
letter to the Banking and Currency Commit
tee asking that the Federal Reserve purchase 
authority be extended another 2 years from 
June 30, 1958. 

Mr. Burgess testified the year before last 
1n support of extending the Federal Reserve 
purchase - authority. Mr. Burgess was, of 
course, Under Secretary of the Treasury under 
Mr. Humphrey. I will quote here what he 
said; . 

"The primary purpose of this direct bor
rowing authority has been to help the Treas
ury and the Federal Reserve System work 
together in minimizing the disturbing effects 
on the economy of short-run peaks in Treas
ury cash receipts and disbursements, par
ticularly around the time of quarterly 
income-tax payments. 

"Short-run movements of funds are large, 
and precise estimates of their day-to-day 
pattern are often difficult. This direct bor
rowing authority is a useful mechanism for 
the Treasury and the Federal Reserve and its 
use avoids unnecessary strains on the money 
market on a number of occasions." 

That is the reason for this $5 billion 
authority. . 

Mr. EBERHARTER. Was that testimony before 
our committee? 

Mr. PATMAN. It was before the Banking 
and Currency Committee on February 29, 
1956, nearly 2 years ago. That was when 
the question of renewal of this $5 billion au
thority was up. Every 2 years it is up, and. 
we always have a short hearing, but no 
objection to it. 

Now, in the same hearing there was _ the 
testimony of the Honorable William Mc
Chesney Martin, Jr., Chairman of the Board 
of Governors of the Federal Reserve System, 
who also endorsed the bill for the continu
ance of this $5 b1llion authority. Mr. Martin 
described the purpose of this authority as 
follows: 

"This is an operating convenience under 
which the borrowing is always of a str~ctly 
t.emporary nature and occurs primarily in 
taxpayment periods. The authority has 
made it possible around such times for the 
Treasury to bridge . temporary gaps between 
the Treasury's payment needs and its tax re
ceipts, and in this way to smooth out some 
of the uneven flows of funds through the 
banking system and the money market that 
would otherwise result from the Treasury's 
operations. 

"Avoidance through this method of Treas
ury borrowing of the sharp strains on the 
banking system that would otherwise arise 
from the sudden strains on the Treasury 
accounts with banks is equally as helpful to 
the Federal Reserve in carrying out its paral
lel responsibilities in the field of monetary 
and credit policy _as it is to the Treasury in 
administering its fiscal responsibilities effec
tively." 

So, as to the Federal Reserve purchase au
thority, we have the endorsement of not only 
two Secretaries of the Treasury, but we have 
the endorsement of the Federal Reserve. 

Now this point is unmistakably clear: The 
purpose for which Secretary Anderson has 
explained he needs the $5 billion increase in 
the debt ceiling is exactly the same purpose 
which has been repeatedly given for the Fed
eral Reserve purchase authority. The pur
pose is to absorb temporary increases in the 
Federal debt which are needed because of 
seasonal and other mechanical factors affect
ing the flow of revenues into the Treasury. 
And the seasonal factors have been demon
strated. 

If you will turn to one of the charts that 
Secretary Anderson has presented, chart 5, 
you will find that every year there is a deficit 

at a certain period of the year and a surplus 
at another period of ~he year. So the object 
of this $5 billion is to smooth that out. 

It is for these reasons. then, that I ask 
the committee to consider attaching to the 
$5 billion increase in the debt ceil1ng a re
quirement that, 1! and when any part or all 
of this authority is used, it will be used by 
selling securities dh;ectly to the Federal Re
serve System under the authority now pro
vided for this purpose in the Federal Re
serve Act. None of this latter authority is 
in use at the moment, so the full $5 billion 
is now available. Direct purchase by the 
Federal Reserve System is best suited for 
handling the problems which the Secretary 
has described as making necessary this $5 
billion increase in the debt ceiltng, and it 
will save the Government about $163 million· 
a year -in interest charges. 

That concludes my recommendation for 
specific action at this time, Mr. Chairman, 
but, if I may, I would like to offer several 
general suggestions which I think the com
mittee might consider at some future time. 

I personally feel, Mr. Chairman, that this 
committee should give serious . conside:r:a
tion to setting up a policy of debt retirement 
that is more satisfactory than at present. 
We should have a scale of set-asides that 
would apply at different levels of prosperity
say with a minimum of 2¥2 percent in periods 
of general prosperity. This debt retirement 
budget ought then be included as part of the 
general budget; and Congress should then 
stay in session each year until we balance 
the general Budget. 

We must have debt retirement. There is 
all kinds of clamor for more and more debt. 
It is piling on the American people all of 
the time. 
. There are no plans for retirement of debts. 
You very seldom hear anything said about 
retirement of debts. Debts should be re
tired. 

We ought to pay them off, and, if neces
sary, go into debt again, but we should have 
a definite plan for the retirement of our 
national debt. We should not let it go up 
this way. 

Now, there are 2 or 3 other suggestions, . 
Mr. Chairman, that I would like to add. 
There are other ways to save. We have a 
fine Federal Reserve banking system. We 
have a fine commercial banking system. It 
is great because it is operating in a capi
talistic economy, the kind we all agree that 
we should have. It is the best in the world. 

It is not perfect, but there is nothing 
wrong with the Federal Reserve that a couple 
Of good amendments would not cure. It is 
the same way with the commercial banking 
system. It is as good as any system on 
earth. We want to encourage it. 

Now, the Federal Reserve System has been 
used in the past, not so much by the Govern
ment, but by others. We are fortunate that 
we have the Federal Reserve banking system. 
It is subject to the orders of Congres.s. It is 
an agency of Congress. It is a servant of 
Congress. 

Of course, all of its assets and all of its 
powers and privileges are subject to the call 
and the will of the Congress of the United 
States. No one questions that. The Federal 
Reserve System can be used now to a better 
advantage than it has ever been used in the 
past. · 

The Government owns the Federal Re
serve System. It owns it entirely-lock, 
stock, and barrel. I know there is senti
ment around over the country saying, "Well, 
the banks own the Federal Reserve System." 

Of course the banks do not own the Fed
eral Reserve System. Over the years I have 
interrogated Mr. Eccles and Mr. Martin and 
different people about 1t, and I think that . 
Mr. Martin has finally come up with an ap- . 
propria te and correct phrase that explains 
1t. When I ask him now about the ·owner
ship of the Federal Reserve System, he al-

ways says that the banks have a nonproprie
tary interest in the Federal Reserve System. 
. That is correct. It is a nonproprietacy in
terest, and no other. The Government owns 
it and should use it. Now is the time to use 
it. So, in the future when these securities 
come up for issuance, in addition to this $5 
billion we have been discussing today, the 
Treasury should. be asked by this committee 
to consider offering these securities first to 
the people. Encourage individuals to buy 
and encourage corporations and partner
ships and insurance companies to buy them.· 

But say, "After you have sold, Mr. Secre
tary of the Treasury, all of the securities 
you can to people who have the money to 
pay for them, then instead of selling them 
to the commercial banks that create the 
money to buy them, sell them to the Fed
eral Reserve." When the commercial banks 
buy Government securities, they create 
the money for this purpose, on the credit of 
the Nation, and then collect interest from 
the Government. 

The Treasury could sell them to the Fed
eral Reserve and pay the same rate of inter
est, but ·the money will flow back over into 
the Treasury. 

Last year the Federal Reserve hact earn
·ings aggregating approximately $600 million. 
·And $542 million of that money flowed over . 
into the Treasury at the end of December 
1957. 

In that way we would pay the interest, 
but it would come back to the benefit of the 
taxpayers. 

There are other ways of saving money. I 
shall briefly discuss one, since Mr. Anderson 
mentioned it, and it is almost a challenge to 
me. He said he wants to keep on deposit 
with the commercial banks and the Federal 
Reserve banks an average of $3.5 billion a. 
year. Three billion dollars of this w1ll be 
in deposits with the private commercial 
banks. This is according to the way the 
Treasury is now operating. 

Now, I l_ike Secretary Anderson, and I 
think he is a great man. I do not think 
President Eisenhower could have selected a 
better man to be Secretary of the Treasury. 
But I thiDk he is clearly wrong about that. 
Why should he keep idle an unused $3 bil
lion in the banks of this country? Do we 
owe them that obligation? 

We have been keeping from $3 blllion to 
$6 billion in the banks at. all times, and I 
do not think it is justified, because it has 
been costing the people from $120 milllon 
to $24.0 million a year. The people pay 
their money for these bonds, and then the 
money is put in the banks and kept there 
idle and unused. Official records disclose. 
and I have the official records here, that for 
the last 8 months of last year we averaged 
$4 billion in the banks at all times. 

Now, I do not object to paying the banks 
for their services. If they do any service, let 
us pay them for it. But let us not just 
keep billions of dollars on deposit wit~ the 
banks, receiving no interest on the money 
while the people are paying a high interest 
on it. That would save at least another 
$150 mlllion a year. 

This morning when Secretary Anderson 
mentioned this matter of deposits, I sent 
out and got the New York Times. The New 
York Times and the New York Herald Trib
une are two papers, I know-possibly there 
are others-which every Friday issue a New 
York Clearing House statement. This shows 
the amount of Government deposits in the 
banks in the New York Clearing House As
sociation. 

There are certain banks that keep over 
$100 million, almost invariably, of Govern
ment money that the Government receives 
nothing for, that the people are paying in
terest on. That just does not seem right to 
me. 

This morning's statement is lower, I will 
admit. Secretary Anderson said it is lower 



1958 CONGRESSIONAL RECORD- HOUSE 2945 
than it bas been for a long time. It Is so 
low that one New York bank that· normally 
has $150 million had only $72 million last 
night. Another one· has $45 million. An
other one has $36 million, and so forth. 

All over the country the Treasury ·nor
mally keeps from $3 billion to $6 billion _in 
the banks. 

Now, remember, gentlemen, these deposits 
in the private banks are not within the 
reach of the checkbook of the Treasury. 
The Treasury does not give checks on these 
banks. The Treasury cannot pay bills by 
checking on these accounts; the Treasury 
writes checks only on the Federal Reserve 
banks. So another operation is necessary 
before that money can be used by the Gov
ernment. It has got to be brought into a 
Federal Reserve bank before it is possible 
for the Treasury to use it. So why should 
we keep idle and unused $3 billion in banks 
away from the reach of the Treasury? It 
just does not make sense, common, book, or 
horse. 

I am not trying to undermine the banks. 
I like the banks, and I want them compen
sated for everything they do. I want a prof
itable commercial banking system, i(he kind 
that makes our country stronger. I am all 
for that. But things like this just don't 
make sense. 

The banks get pretty good support from 
the Government in other ways. The banks 
benefit by over $100 million every year from 
Government funds for the cost of clearing 
their checks and things like that. In other 
words, the Government is paying for their 
private business. 

Now, $100 million a year ought to be enough 
without giving them the ·use of $3 billion to 
$6 billion of Federal funds at all times with
out interest payments. I hope I am not un
reasonable about this, and I hope you gentle
men will consider this along with these ques
tions of the public debt and other monetary 
and fiscal matters. 

I want to thank you very much, Mr. Chair
man, and may I be allowed to .extend and re
vise my remarks? 

The CHAIRMAN. Wit hout objection, you 
may extend and revise your remarks. Mr. 
Patman, we appreciate very much your com

. ing to the committee this morning, and the 
informaton that you have given to the com
mittee. 

Mr. IKARD will inquire. 
Mr. IKARD. Mr. Chairman, I have no ques

tions. I want to compliment my distin
guished colleague from Texas, who is recog
nized as one of the authorities on fiscal and 
monetary affairs, for a very fine and interest
ing statement which I know the committee 
found to be very informative. 

. The CHAIRMAN. Mr. EBERHARTER Will in-
quire. . 

Mr. EBERHARTER. I echo the sentiments ex
pressed by Mr. IKARD, but I also want to ask 
you one question. Is it your contention, Mr. 
PATMAN, that, if the Congress were to adopt 
your recommendation for amending H. R. 
9955, the Treasury would have the authority 
to borrow $10 billion? 

Mr. PATMAN. No; $5 billion. This comes 
under the National Debt Act, too. To the ex
tent they use this increase, I want it to be 
used through this authority of $5 b1llion 
from the Federal Reserve. 

The CHAIRMAN. The point is that the $5 
billion referred to in the amendment you 
sugges~ed .to . this committee is contained 
within the overall limit of the debt, what
ever that may be. 

Mr. PATMAN. Yes, and it is tailor made to 
fit this case. That is, the $5 billion asked for 
by the Treasury and $5 billion allowed under 
this authority, and it would save the Govern
ment $163 million. 

Mr. KEOGH. May I join in commending our 
very distinguished and capable colleague for 
his statement here today? 

The CHAIRMAN: Mr. PATMAN, we again 
thank you, and this brings to a conclusion 
our public hea;rt~g on the bills before up this 
morning. The committee will adjourn, to 
reconvene at 2 o'clook· in executive session. 

(Whereupon, -at 1:15 p.m., the committee 
recessed, to reconvene in executive session at 
2 p. ni., the same da_te.) · 

LEAVE OF .ABSENCE 

By unanimous consent, leave of ab
sence was granted to: 

Mr. SCHERER, for February 27, 28, 
and 29, 1958, on account of hearings of 
the Committee on Un-American Activi
ties in New York City. 

SPECIAL ORDERS GRANTED 

By unanimous consent, permission to 
address the House, following the legis
lative program and any special orders 
heretofore entered, was granted to: 

Mr. McGovERN for 30 minutes on 
tomorrow. · 

Mr. MEADER for 30 minutes tomor
row. 

EXTENSION OF REMARKS 
By unanimous consent, permission to 

extend remarks in the CONGRESSIONAL 
RECORD, or to revise Mld extend remarks, 
was granted to: 

Mr. HILLINGS and to include extrane
ous matter. 

Mr. ZELENKO (at the request of Mr. 
ANFUSO). 

Mr. BuRDICK and to include a letter. 
Mr. MAY. 
Mr. FoGARTY to revise and extend the 

remarks he made in the Committee of 
the Whole and include certain articles. 

Mr. THOMPSON of New Jersey to revise 
and extend the remarks he made in the 
Committee of the Whole today and to in
clude tables and charts. 

Mr. THOMPSON of New Jersey and to 
include extraneous matter. 

Mr. ROGERS of Texas. 
Mr. BYRD. 
Mr. JuDD and to include a statement 

made before the Committee on Foreign 
Affairs today in support of the mutual 
assistance program by the Secretary of 
State. 

Mr. WoLVERTON and to include extra
neous matter. 

Mr. TEWES Cat the request of Mr. 
BALDWIN) and to include extraneous 
matter. 

Mr. HOLTZMAN Cat the request of Mr. 
McCoRMACK) and to include extrane
ous matter. 

Mrs. GRANAHAN Cat the request of Mr. 
McCoRMACK) and to include extraneous 
matter. · 

Mr. FLooD Cat the request of Mr. Mc
CoRMACK) and to · include extraneous 
matter. 

Mrs. KNUTSON (at the request of Mrs. 
SuLLIVAN) and to include extraneous 
matter. 

that committee did on this day present 
to the President, for his approval, a joint 
resolution of the House of the following 
title: 

H. J. Res. 437. Joint resolution to waive 
certain provisions of section 212 (a) of the 
Iinrillgr-ation and Na·tionality Act in behalf 
of certain aliens. 

ADJOURNMENT 

Mr. HALEY. Mr. Speaker, I move 
that the House do now adjourn. 

The motion was agreed to; accord
ingly Cat 5 o'clock and 53 minutes p. m.>. 
the House adjourned until tomorrow, 
Thursday, February 27, 1958, at 12 
o'clock noon. 

EXECUTIVE COMMUNICATIONS, 
ETC. 

Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker's table and rt:)ferred as follows: 

1645. A letter from the Acting Director, 
Bureau of the Budget, Executive Office of 
the President, transmitting a report stating 
that the appropriation for the National Ad
visory Committee for Aeronautics for "Sal· 
aries and expenses," for the fiscal year 1958, 
had been reapportioned on a basis indicating 
a need for a supplemental estimate of appro
priation, pursuant to section 3679 of the 
Revised Statutes, as amended; to the Com
mittee on Appropriations. 

1646. A letter from the Secretary of De
fense, transmitting 26 reports covering 47 
violations of section 3679, Revised Statutes 
and Department of Defense Directive 7200.1, 
"Administrative Control of Appropriations 
Within the Department of Defense," pur
suant to section 3679 (i) (2), Revised Stat
utes; to the Committee on Appropriations. 

1647. A letter from the Director, United 
States Information Agency, transmitting the 
Ninth Semiannual Report of the United 
States Information Agency, pursuant to 
Public Law 402, 80th Congress; to the Com
mittee on Foreign Affairs. 

1648. A letter from the Deputy Adminis· 
trator for the Mutual Defense Assistance 
Control Act, transmitting the lOth report 
entitled "East-West Trade Developments, 
1956-57," pursuant to the Mutual Defense 
Assistance Control Act of 1951; to the Com
mittee on Fore1gn Affairs. 

REPORTS OF COMMITTEES ON PUB
LIC BILLS AND RESOLUTIONS 

Under cia use 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printfng and reference to the proper 
calendar, as follows: 

Mr. FARBSTEIN: Committee on Foreign 
Affairs. Report pursuant to House Resolu
tion 29 pertaining to special study mission 
to the Mediterranean and Near East (Rept. 
No. 1407). Referred to the Committee of 
the Whole House on the State of the Union. 

PUBLIC BILLS AND RESOLUTIONS 

Under clause 4 of. rule XXII, public 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. AVERY: 
JOmT RESOLUTION PRESENTEP TO H. R. 10994. A bill to extend the time for 

THE PRESIDENT filing claims with respect to gasoline used 
on farms, in the case 'of gasoline used before 

Mr. BURLESON, from the Committee July 1, 1957; to the Committee on Ways and 
on House Administration, reported that _ Means. 
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By Mr. BAKER: 

H. R. 10995. A bill to amend the Internal 
Revenue Code of 1954 to repeal the taxes im
posed on the transportation of property (in
cluding the transportation of oil by pipe
line); to the Committee on Ways and Means. 

By Mr. BURDICK: 
H. R. 10996. A bill to prohibit the trans

portation of any dog or cat by railroad .car
rier or other means of transportation from 
one State or Territory or possession of the 
United States or the District of Columbia for 
purposes of vivisection or other means of 
medical or other scientific experimentation; 
to the Committee on Interstate and Foreign 
Commerce. · 

-By Mr. CARRIGG: 
H. R. 10997. A bill to amend the Federal 

Coal Mine Safety Act so as to provide· fur
ther for the prevention of accidents in coal 
mines; to the Committee on Education and 
Labor. 

By Mr. CLARK: 
H. R. 10998. A bill to amend the Federal 

Coal Mine Safety Act so as to provide fur
ther for the prevention of accidents in coal 
mines; to the Committee on Education and 
Labor. 

By Mr. DONOHUE: 
H. R. 10999. A bill to reaffirm the national 

public policy and the purposes of Congress 
in enacting the Robinson-Patman Antiprice 
Discrimination Act entitled "An act to 
amend section 2 of the act entitled 'An act 
to supplement existing laws against unlaw
fui restraints and monopolies, and for other 
purposes; approved October 15, 1914, as 
amended (U. S.C., title 15, sec. 13), and for 
other purposes," and to clarify the intent 
and meaning of the aforesaid law by provid
ing for the mandatory nature of functional 
discounts under certain circumstances; to 
the Committee on the Judiciary. 

By Mr. HUDDLESTON: 
H. R. 11000. A bill to revise the Internal 

Revenue Code of 1954 with respect to deduc
tions from gross income for percentage de
pletion in the case of mines, wells, and other 
natural mineral deposits; to the Committee 
on Ways and Means. 

By Mr. KILDAY: 
H. R. 11001. A bill to amend the National 

Security Act of 1947, and for other purposes; 
to the Committee on Armed Services. 

By Mr. ARENDS: 
H. R. 11002. A bill to amend the National 

Security Act of 1947, and for other purposes; 
to the Committee on Armed Services. 

By Mr. VINSON: 
H. R. 11003. A bill to amend the National 

Security Act of 1947, and for other purposes; 
to the Committee on Armed Services. 

By Mr. O'NEILL: 
H. R. 11004. A bill to provide a 5-year pro

gram of assistance to enable depressed seg
ments of the fishing industry in the United 
States to regain a favorable economic status, 
and for other purposes; to the Committee 
on Merchant Marine and Fisheries. 

By Mr. RAINS: 
H. R. 11005. A bill to amend section 224 of 

the Social Security Act to provide that there 
shall be no offset against social-security ben
efits for disabled persons on account of dis
ability retirement pay for members of the 
uniformed services; to the Committee on 
Ways and means. 

H. R. 11006. A b11l to amend the Railroad 
Retirement Act of 1937 to provide that bene
fits payable under such act or the Railroad 
Retirement Act of 1935 shall not be consid
ered as income in determining eligibility of 
veterans for non-service-connected disability 
pensions; to the Committee on Interstate 
and Foreign Commerce. 

By Mr. TEAGUE· of Texas: 
H. R. 11007. A bill to amend chapter 67 of 

title 10 of the United States Code to provide 
retired pay under that chapter for certain 
disabled reservists; to the Committee on 
Armed Services~ · 

By Mr. WILLIAMS of Mississippi: 
H. R. 11008. A bill to authorize the Secre

tary of the Interior to exchange certain land 
at Vicksburg National M111tary Park, Miss., 
and for other purposes; to the Committee on 
Interior and Insular Affairs. 

By Mr. BLATNIK: 
H. R. 11009. A b111 to provide for the estab

lishment of Grand Portage National Monu
ment in the State of Minnesota, and for 
other purposes; to the Committee on Interior 
and Insular Affairs. 

By Mr. COAD: 
H. R. 11010. A bill to amend title II of the 

Social Security Act to provide that the widow 
and surviving stepchild of an insured indi
vidual shall be entitled to benefits thereun
der (if otherwise eligible) without regard to 
the length of time such widow was married to 
such individual before his death; to the 
Committee on Ways and MeanS'. 

By Mr. FULTON: 
H. R.11011. A bill to amend the Internal 

Revenue Code of 1954 to allow a taxpayer an 
additional income-tax exemption for a de
pendent child who is a student above the 
high-school level; to the Committee on Ways 
and Means. 

By Mr. GRAY; 
H. R. 11012. A bill to amend the Federal 

Coal Mine Safety Act so as to provide further 
for the prevention of accidents in coal mines; 
to the Committee on Education and Labor. 

By Mr. GUBSER: 
H. R. 11013. A b111 to provide for the issu

ance of an annual Christmas postage stamp; 
to the Committee on Post Office and Civil 
Service. 

By Mr. HENDERSON: 
H. R. 11014. A bill to amend section 335 (f) 

of the Agricultural Adjustment Act of 1938, 
as amended, relating to wheat fed or used for 
seed or food on the farm; to the Committee 
on Agriculture. 

By Mr. LESINSKI: 
H. R. 11015. A bill to amend section 513 

of the Servicemen's Readjustment Act of 
1944, as amended, in order to provide direct 
loan funds to meet the emergency in the 
veterans' housing program; to the Commit
tee on Veterans' Affairs. 

By Mr. MOULDER: 
H. R. 11016. A bill to check the growth of 

unemployment by proyiding for Federal as
sistance to States and local governments for 
the construction of needed public works and 
public improvements; to the Committee on 
Public Works. 

By Mr. NATCHER: 
H. R. 11017. A bill to extend veteran bene

fits to persons serving in the Armed Forces 
between November 12, 1918, and July 2, 1921; 
to the Committee on Veterans' Affairs. 

By Mr. NIMTZ: 
H. R. 11018. A bill to amend the Internal 

Revenue Code of 1954 to allow a taxpayer 
a deduction fro~ gross income for the ex
penses of tuition and certain other fees and 
charges (within specified limits) paid by 
him for his education or the education of 
his spouse or any of his dependents; to the 
Committee on Ways and Means. 

By Mr. ROBSION of Kentucky: 
H. R. 11019. A bill to permit articles im

ported from foreign countries for the pur
pose of . exhibition at the Kentucky State 
Fair,. to be held at Louisv1lle, Ky., to be 
admitted without payment of tariff, and for 
other purposes; to the Committee on Ways 
and Means. 

By Mr. SCUDDER: 
H. R. 11020. A bill to amend Public Law 

874, 81st Congress, relating to assistance for 
schools in federally affected areas, to in
crease the period during which certain hous
ing projects are considered Federal property; 
to the Committee on Education and Labor. 

By Mr. SMITH of Mississippi: 
H. R. 11021. A bill to amend title V of the 

Veterans' Benefits Act of 1957 to provide that. 

each veteran treated in a. Veterans' Admin
istration -tacil1ty shall, upon request, be as
signed to a ward in which all patients are 
of the same race as the veteran making the 
request; to the Committee on Veterans' Af
fairs. 

By Mr. WOLVERTON: 
H. R. 11022. A bill to prohibit the using of 

improper methods to influence the acts or 
decisions of certain Federal regulatory agen
cies engaged in regulating activities or trans
actions in or related to interstate or foreign 
commerce; to the Committee on Interstate 
and Foreign Commerce. 

By Mr. MULTER: 
H. J. Res. 550. Joint resolution authorizing 

the creation of a Federal memorial commis
sion to consider and formulate plans for the 
construction in the city of Washington, D. c., 
of an appropriate permanent memorial to the 
memory of the great Italian navigator and 
discoverer of America, Christopher Columbus; 
to the Committee on House Administration. 

By Mr. BLATNIK: 
H. Con. Res. 279. Concurrent resolution ac

cepting the statue of Maria Sanford, to be 
placed in Statuary Hall; to the Committee 
on House Administration. 

H. Con. Res. 280. Concurrent resolution au
thorizing the holding of ceremonies in 
the rotunda in connection with the presenta
tion of a. statue of the late Maria Sanford; 
to the Committee on House Administration. 

By Mr. FULTON: 
, H. Con. Res. 281. Concurrent resolution to 
establish a special Joint Committee on Busi
ness-Government Foreign Policy Coopera
tion; to the Committee on Rules. 

MEMORIALS 
Under clause 4 of rule XXII, memo

rials were presented and referred as fol
lows~ 

By the SPEAKER: Memorial of the Legis
lature of the State of Kentucky, memorializ
ing the President and the Congress of the 
United States to place the proposed postal 
rate increases on the classes of mail pres
ently losing money; to the Committee on 
Post Office and Civil Service. 

Also, memorial of the Legislature of the 
State of Mississippi, memorializing the 
President and the Congress of the United 
States to provide funds sufficient to continue 
the agricuitural conservation program of the 
United States Department of Agriculture in 
1959 on the same basis as it is operating in 
1958; to the Committee on Agriculture. 

Also, memorial of the Legislature of the 
State of South Carolina, memorializing the 
President and the Congress of the United · 
States to propose an amendment to the Con
stitution of the United States to require the 
attainment of a minimum age, and the 
qualifications of citizenship and of residence 
of judges of the Supreme Court and inferior 
courts of the United States; to the Commit
tee on the Judiciary. 

PRIVATE Bll.LS AND RESOLUTIONS 
Under clause 1 of rule XXII, private 

bills and resolutions were introduced and 
severally referred as follows: 

By Mr. BROOMFIELD: 
H. R. 11023. A bill for the relief of Dr. 

Mehmet Nurettin Ozdaglar;. to the Commit
tee on the Judiciary. 

By Mr. CEDERBERG: 
H. R. 11024. A b111 for the relief of Henry 

L. Lahar; to the Committee on the Judiciary. 
By Mr. DINGELL: 

. H. R. 11025. A bill for the relief of Mateusz 
Glinski and his wife, Zofla Glinski; to the 
Committee on the Judiciary. 
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By Mr. FASCELL: 

H. R. 11026. A bill for the relief of Rosa 
Angarica; to the Commi tt.ee on the Judici
ary. 

By Mr. GUBSER: 
H. R. 11027. A bill for the relief of Eric and 

Ida Mae Hjerpe; to the Committee on the 
Judiciary. 

ByMr:MORANO: 
H. R. 11028. A bill for the relief of Liselotte 

Santorelli; to the Committee on the Judi
ciary. 

H. R. 11029. A bill for the relief of Antonio 
Garcia; to the Committee on the Judiciary. 

By Mr. NIMTZ: 
H. R. 11030. A bill for the relief of Miss Yun 

YuLee; to the Committee on the Judiciary. 
By Mr. RIEHLMAN: 

H. R. 11031. A bill for the relief of Janusz 
Kurylko; to the Committee on the Judiciary. 

By Mr. RODINO: 
H. R. 11032. A bill for the relief of Luis 

Trillo Carreira; to the Committee on the 
Judiciary. 

By Mr. WALTER: 
H. J. Res. 551. Joint resolution for the re

lief of certain aliens; to the Committee on 
the Judiciary. 

H. J. Res. 552. Joint resolution to facilitate 
the admission into the United States of cer
tain aliens; to the Committee on the Judi
ciary. 

H. J. Res. 553. Joint resolution to waive 
certain provisions of section 212 (a) of the 
Immigration and Nationality Act in behalf 

of certain aliens; to the Committee on the 
Judiciary. 

By Mr. LANE: 
H. Res. 489. Resolution providing for send

ing the bill H. R. 8728 and accompanying 
papers to the Court of Claims; to the Com
mittee on the Judiciary. 

PETITIONS, ETC. 
Under clause 1 of rule XXII, petitions 

and papers were laid on · the Clerk's desk 
and referred as follows: 

439. By Mr. BUSH: Petition of Renovo, 
Pa., Aerie No. 516, Fraternal Order of Eagles, 
urging enactment of legislation to eliminate 
age discrimination in employment as an 
unwarranted practice which is depriving 
many thousands of physically sound, skilled, 
and experienced workers of the means of a 
livelihood, and which is resulting in a tragic 
waste of manpower in the American econ
omy; to the Committee on the Judiciary. 

440. Also, petition of Anthony J. Tedesco 
and other citizens of Columbia County, Pa., 
urging favorable action on a bill to grant 
pensions for all veterans of World War I; to 
the Committee on Veterans' Affairs. 

441. By Mr. CRETELLA: Resolution of 
Torrington Republican Town Committee, of 
Torrington, Conn., stating opposition to the 
proposed legislation about to be considered 
by the Congress pertaining to reciprocal 
trade agreements; to the Committee on 
Ways and Means. 

442. By Mr. HESS: Petition of Mrs. Dan 
Shannon and many other citizens of Cin
cinnati, Ohio, asking for the passage of a. 
change-of-venue law in regard to obscene 
and pornographic literature; to the Com
mittee on the Judiciary. 

443. By Mr. HILLINGS: Petition of Mrs. 
James W. Redfern, Jr., of Azusa, Calif., and 
588 other citizens of the 25th Congressional 
District of California urging support of leg
islation to prohibit the transportation of 
alcoholic beverage advertising in interstate 
commerce and its broadcasting over the air; 
to the Committee on Interstate and Foreign 
Commerce. 

444. By Mr. KING: Petition of Mrs. Della. 
Painter, Inglewood, Calif., and constituents 
of the 17th Congressional District of Cali
fornia urging support to remove the adver
tising of alcoholic beverage from our homes; 
to the Committee on Interstate and Foreign 
Commerce. 

445. By Mr. NIMTZ: Petition of Mrs. For
rest Marsh and 24 other citizens of South 
Bend and Mishawaka, Ind., expressing oppo
sition to any system of paid television; to 
the Committee on Interstate and Foreign 
Commerce. 

446. By the SPEAKER: Petition of the sec
retary, governors' conference, Chicago, Ill., 
relative to a resolution adopted at the gov
ernors' conference held at Colorado Springs, 
Colo., on February 24, 1958, requesting nec
essary action to maintain the strength of 
the Army National Guard at the 400,000-man 
level; to the Committee on Armed Services. 

EXTENSIONS OF R.EMARKS 
Salute to the Czech People 

EXTENSION OF REMARKS 
OF 

Hon. EVERETT McKINLEY DIRKSEN 
OF ILLINOIS 

IN THE SENATE OF THE UNITED STATES 

Wednesday, February 26, 1958 
Mr. DffiKSEN. Mr. President, I ask 

unanimous consent to have printed in 
the CONGRESSIONAL RECORD, a statement 
entitled "Salute to the Czech People." 

There being no objection, the state
ment was ordered to be printed in the 
RECORD, as follows: 

SALUTE TO THE CzECH PEOPLE 

Towering over the Moldava. in the once 
Golden City of Prague in Czechoslovakia 
stands a. concrete statue of Josef Stalin. It 
is 120 feet high. 

It is perhaps the largest monument to 
human slavery, oppression, and dictatorship 
ever erected by human hands. It is an im
pressive and ever present reminder of an 
arrogant, aggressive tyranny which has liqui
dated freedom wherever it has spread and 
which has extinguished the hopes of hun
dreds of millions of hum.an beings who have 
become enmeshed in this poisonous web. 

Only 10 short years ago, Czechoslovakia. 
became the victim of this conspiratorial tyr
anny. Through treachery at home and the 
aid of Red Communist forces, directed from 
Moscow, the lamp of liberty and independ
ence was snuffed out for a. happy, liberty
loving people. 

After the forces, which were generated in 
the crucible o:f World War I, had tumbled 
so many monarchial despotisms in Europe, 
the brave young state of Czechoslovakia. 
which had been established as a. democracy, 
struggled ever so valiantly to preserve its 
newly won independence and make a. truly 

positive contribution to stability and world 
peace. 

Then came the Nazi wave to strangle that 
independence and place the iron heel of 
despotism upon the Czech people. At the 
end of World War II, the Republic of Czecho
slovakia was restored, and a government 
which was administered by a coalition of 
independent political parties was established. 

But the Communist cancer was at work. 
Slowly, silently, and relentlessly this de
structive force operated through the police 
force, the Security Corps, and the Ministries 
of Finance and Agriculture. 

In February of 1948-10 years ago this 
month-the new Republic had been so weak
ened that the subversive Communist forces 
within and without compelled the surrender 
of the democratic elements in the Republic 
and a. new government under Communist 
domination was established. Every instru
ment for the safeguarding of individual 
right&-the press, the schools, the courts, the 
Parliament--were purged and became organs 
for totalitarian control. Thus was another 
bastion of liberty liquidated. 

The loss was not quite total. The tragedy 
of Czechoslovakia awakened a. prudent fear 
in the free world. Three months later, in 
May of 1948, Britain, France, Italy, Belgium, 
Holland, and Luxembourg signed a mutual
assistance pact for collective defense against 
Communist encroachment. Less than a year 
later, the North Atlantic Treaty Organiza
tion came into being, with the United States 
as a. member. 

Monstrous as the tragedy of Czechoslo
vakia. was, it generated a vigilance among 
free nations and a sense of concern in free 
men that must and will express itself in the 
;form of eternal hostility toward this brutal 
and degrading concept of communism. And 
there can be no easy conscience in the cita
dels of free men until at long last the thrall
dom of the Czech people has been ended 
and their right of self-determination and 
freedom has been restored. 

On this the lOth anniversary of the black
out of Czech independence, let us salute 

the Czech ·people both here and in their 
ancestral home for the resolute and sacrificial 
struggle whi_ch they are waging in the noble 
cause of human freedom. 

Oregon Beef Candy 

EXTENSION OF REMARKS 
OF 

HON. RICHARD L. NEUBERGER 
OF OREGON 

IN THE SENATE OF THE UNITED STATES 

Wednesday, February 26, 1958 

Mr. NEUBERGER. Mr. President, on 
February 25 it was my privilege to serve 
as senatorial sponsor for the distribution 
of beef candy from Oregon to the tables 
in the Senate dining room, and to Mem-
bers of the Senate at their offices. 
Many compliments have been received 
from my colleagues regarding this deli-
cacy from the great Pacific Northwest. 

Beef candy is the result of a process 
developed by Mr. and Mrs. Ed Coles, of 
Prineville, Oreg., on the high grazing 
plateau of the central portion of our 
lovely State. Dehydrated beef is the 
base for a delicious and nutritious 
sweetmeat. 

Actual presentation of the beef candy 
from Oregon was under the personal 
auspices of some of my guests from Ore-
gon: Mrs. David Campbell, of Bly; Mrs. 
Frank Obenchain, of Bly; Mrs. Henry C. 
Gerber, of Klamath Falls; Mrs. Julian 
Arrien, of Vale, and Miss Margaret Ger-
ber, of Klamath Falls. They and their 
families were likewise my guests at 
luncheon in the Senate dining room. 
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