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!rom gross income for funeral expenses paid 
by the spouse or other relative of the dece
dent; to the Committee on Ways and Means . 

By Mr. BROWN of California: 
H.R. 9844. A bill to provide for the estab

lishment of the National Foundation on the 
Arts and the Humanities to promote progress 
and scholarship in the humanities and the 
arts in the United States, and for other pur
poses; to the Committee on Education and 
Labor. 

H.R. 9845. A bill to provide credit faciUties 
for the use of fishermen's cooperative associa
tions through establishment of a Bank for 
Fishermen's Cooperative Associations, and for 
other purposes; to the Committee on Mer
chant Marine and Fisheries. 

By Mr. CLEVELAND: 
H.R. 9846. A bill to authorize wartime ben

efits under certain circumstances for peace
time veterans and their dependents; to the 
Committee on Veterans• Affairs. 

By Mr. MOORE: 
H.R. 9847. A bill to amend the Trade Ex

pansion Act of 1962; to the Committee on 
Ways and Means. 

By Mr. SAYLOR: 
H.R. 9848. A bill creating a commission to 

be known as the Commission on Noxious and 
Obscene Matters and Materials; to the Com
mittee on Education and Labor. 

By Mr. CHARLES H. WILSON: 
H.R. 9849. A bill to authorize the Surgeon 

General of the Public Health Service to con
duct certain investigations and studies relat
ing to health hazards caused by aircraft 
noise, and for other purposes; to the Com
mittee on Interstate and Foreign Commerce. 

By Mr. FARNSLEY: 
H.J. Res. 577. Joint resolution proposing 

an amendment to the Constitution of the 

United States relative to equal rights for men 
and women; to the Committee on the Judi
ciary. 

By Mr. SIKES: 
H.J . Res. 578. Joint resolution proposing 

an amendment to the Constitution of the 
United States reserving to each State the 
exclusive power to apportion membership of 
its legislature; to the Committee on the 
Judiciary. 

H.J. Res. 579. Joint resolution proposing 
an amendment to the Constitution of the 
United States; to the Committee on the 
Judiciary. 

By Mr. REID of New York: 
H. Res. 472. Resolution to strengthen 

NATO; to the Committee on Foreign Affairs. 

PRIVATE BILLS AND RESOLUTIONS 
Under clause 1 of rule XXII, private 

bills and resolutions were introduced and 
severally referred as follows: 

By Mr. CONABLE: 
H.R. 9850. A bill for the relief of Dr. Daniel 

S. Daniel; to the Committee on the Judiciary. 
By Mr. CONTE: 

H.R. 9851. A bill for the relief of Aurelio 
Papa; to the Committee on the Judiciary. 

By Mr. DULSKI (by request): 
H.R. 9852. A bill for the relief of Dr. Hi Yun 

Whang; to the Committee on the Judiciary. 
By Mr. FISHER: 

H.R . 9853. A bill for the relief of Jose 
Ramon Garcia Munoz; to the Committee on 
the Judiciary. 

By Mr. HENDERSON: 
H.R. 9854. A bill for the relief of A. T. 

Leary; to the Committee on the Judiciary. 

By Mr. MORSE: 
H.R. 9855. A bill for the relief of Noel 

Compton Bacchus; to the Committee on the 
Judiciary. 

By Mr. O'BRIEN: 
H.R. 9856. A bill for the relief of Magdolna 

Szarvas; to the Committee on the Judiciary. 
By Mr. O'HARA of Illinois: 

H.R. 9857. A bill for the relief of Atha
nasios Sakellaris; to the Committee on the 
Judiciary. 

By Mr. POWELL: 
H.R. 9858. A bill for the relief of Charles 

W. and Joyce E. Burgan; to the Committee 
on the Judiciary. 

H.R. 9859. A bill for the relief of Meyer 
Max Ganem; to the Committee on the Ju
diciary. 

H .R. 9860. A bill for the relief of Morike 
Kourouma; to the Committee on the Ju
diciary. 

By Mr. RESNICK: 
H.R. 9861. A bill for the relief of Yu Tsen 

Hung; to the Committee on the Judiciary. 
By Mr. VAN DEERLIN: 

H.R. 9862. A bill for the relief of Robert 
L. Goddard; to the Committee on the Ju
diciary. 

By Mr. WIDNALL: 
H.R. 9863. A bill for the relief of Marika 

Emiliyu; to the Committee on the Judiciary. 

PETITIONS, ETC. 
Under clause 1 of rule XXII, 
245. Mr. MONAGAN presented a petition 

of the Connecticut Committee for Baltic Na
tions• Freedom Rally, held Jun e 20, 1965, at 
Hartford, Conn., which was referred to the 
Committee on Foreign Affairs. 

EXTENSIONS OF REMARKS 

Federal Government and Kentucky: 
Partners in Crime 

EXTENSION OF REMARKS 
OF 

HON. PAUL A. FINO 
OF NEW YORK 

IN THE HOUSE OF REPRESENTATIVES 

Wednesday, July 14, 1965 

Mr. FINO. Mr. Speaker, today I 
would like to tell the Members of this 
House about the unfortunate collusion 
in ignorance of the Federal Government 
and the State of Kentucky in making the 
State a rich grassland for gangland gam
bling grazing. The continued illegality 
of gambling in Kentucky merely serves 
to insure that clandestine gambling will 
continue to line mob pockets with fat 
profits, whereas Government-run gam
bling would put these moneys in public 
hands for public welfare schemes. 

Last year, the parimutuel turnover in 
Kentucky came to $88 million. lllegal 
gambling was far more extensive, in the 
tried and true spirit of mob citadels like 
Newport and Covington. Testimony be
fore the McClellan committee pegged 
national off-track betting at $50 billion 
annually, and other testimony indicated 
that this :figure was only 42 percent of the 
total illegal gambling :figure, which fig
ure would then approximate $120 billion 
a year. On a population basis, Kentucky 
would account for $2.04 billion of this. 
The mob keeps about 10 percent of th1s 

as profit, so that the mob is having a 
royal $200 million feed in the Bluegrass. 

The gambling profits are the source 
of funds for much of Kentucky's many
shaded vice. The illegality of gambling 
has driven gambling underground and 
into the service of the crime syndicates. 
The ignorant partnership of the Federal 
and State Governments in perpetuating 
this illegality has turned the sport of 
kings into the payroll of pimps in Ken
tucky-as well as the payroll of pushers 
and the exchequer of extortionists. Ken
tucky and the Nation need Government
run gambling to take gambling profits 
out of underworld hands. The way to do 
this is with State and national lotteries. 

Time To Pass Auto Safety Standards Leg
islation To Save Lives 

EXTENSION OF REMARKS 
OF 

HON. CHARLES E. BENNETT 
OF FLORIDA 

IN THE HOUSE OF REPRESENTATIVES 

Wednesday, July 14, 1965 

Mr. BENNET!' .. Mr. Speaker, I rise in 
support of my bill H.R. 9303 to require 
that all automobiles be equipped with 
the 17 safety features soon to be included 
on automobiles purchased by the Federal 
Government. 

Statistics provided by Elmer Paul of 
the U.S. Public Health Accident Pre
vention Bureau indicate that perhaps 
25,000 lives annually could be saved if all 
automobiles featured these safety de
vices. 

Beginning today, a Senate committee 
will hear testimony from the automobile 
manufacturers on providing certain 
safety features for automobiles, includ
ing improvements in lights, dashboard, 
steering wheel, and other equipment on 
motor vehicles. 

I would like to commend the General 
Motors Corp. for its timely pledge to 
equip its 1966 passenger cars with 6 of 
the Government Service Agency's 17 
listed safety features, which will be re
quired on Government-owned cars. 
Other automobile manufacturers, most 
notably American Motors, have also an
nounced their intention to increase the 
safety equipment on their new automo
biles. At the same time, many State 
legislatures have recently passed laws 
requiring safer automobiles. 

All of these things are positive meas· 
ures to stop the slaughter on the high· 
ways that killed almost 50,000 Americans 
in 1964. However, much more needs to 
be done, and that is why the Congress 
should enact legislation I have intro
duced in this field, and which I have 
pushed and supported for the last 10. 
years. 

There is a great deal of overlapping 
in the setting of standards for safety 
features between the States, and this 
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should be corrected by Federal legisla
tion. The National Highway Users Con
ference publishes extensive reports of the 
equipment requirements established for 
automobiles by the States. Careful 
study of these reports yields the inevi
table conclusion that these laws con
flict and overlap to a great degree. In 
1964, for example, 11 States passed laws 
regulating brakes, 6 States enacted leg
islation regulating flashing lamps; 5 
States passed safe tire laws, and 5 States 
enacted seat belt requirements. The 
standards set for these four features were 
very different. 

The reports of the conference also re
veal that there is as yet little indication 
that uniformity will ever characterize 
State automobile safety laws. And there 
is no indication that any significant re
duction in the appalling fatality rate can 
ever be achieved if this lack of uniform
ity prevails. Even the automobile in
dustry appears to prefer a single Fed
eral law to a maze of confusing State 
laws. 

Over the past Fourth of July weekend, 
552 persons died within a 78-hour period. 
That represents 83 more Americans than 
have died in Vietnam since 1961 and 
more Americans than have ever died 
during a comparable period of that week
end. 

State efforts to stop this needless 
slaughter, however commendable, are 
inadequate. The time has come for 
Congress to pass a law that will be ade
quate to save American lives on the high
ways. 

Epirus: A People and a Cause 

EXTENSION OF REMARKS 
OF 

HON. PAT McNAMARA 
OF MICHIGAN 

IN THE SENATE OF THE UNITED STATES 

Wednesday, July 14, 1965 

Mr. McNAMARA. Mr. President, on 
July 2, 1965, Representative LuciEN N. 
NEDZI, Representative from Michigan's 
14th District, delivered a significant ad
dress at the National Pan Epirotic ban
quet held in the Sheraton-Cadillac Hotel, 
Detroit. 

His pertinent remarks on the continu
ing contributions of Greece to the cul
tural development of the West deserve a 
wider audience. Therefore, I ask unani
mous consent that the text of his address 
be printed in the RECORD. 

There being no objection, the address 
was ordered to be printed in the RECORD, 
as follows: 

EPIRUS: A PEOPLE AND A CAUSE 

(By Congressman LuciEN N. NEnzr) 
One of the joys of public office is meeting 

and getting to know a wide variety of peo
ple with all kinds of interests and of all 
ethnic backgrounds. 

I have found in them varying degrees of 
national pride. But with the Greeks, I have 
found not only pride of nation, but pride 
of province, whether one's repos is Sparta, 
or Arcadia or Epirus. This feeling contrib
utes to a richness of heritage probably un
matched by any other people--you here to-

night have the unrivaled heritage of an
cient Greece plus the considerable heritage 
of Epirus 1 tself. 

I have also found , with some amazement, 
what some of my Greek friends call "the 
Greek underground": not only does every 
Greek know many other Greeks, .but every 
Epiroti seems to know every other Epiroti, 
whether they live in the same city or not. 

Americans of Epiroti blood have been 
working for the cause of their brothers for 
50 years. I think it is significant that you 
have made freedom and self-determination 
the primary concern of your organization. 
Your leadership has, through the years, as
sembled a persuasive case in behalf of this 
cause. 

An equal objective of your organization, 
and one which has met with high success, 
is to instill in every member an apprecia
tion of American citizenship and loyalty to 
the United States and its fiag. 

I might say that the Epirotes I have 
known need no lessons in patriotism. The 
fever of patriotism seems to be in your 
blood, and I think you can give lessons, not 
receive them. 

We may be seeing a renaissance in Greek 
culture today. I believe that Greece is rid
ing the crest of notable new achievements. 

All civilized men and women owe some
thing to ancient Greece, and particularly 
to the Golden Age of Greece. While Greece 
has had its subsequent ups as well as downs, 
it may now be approaching its greatest years 
since the Golden Age. As you know, there 
has been a sharp upturn of interest in con
temporary Greece. This has been created 
in part, by Greece's great lure for tourists, fo~ 
it is a land which offers antiquity combined 
with wonderful climate and hospitable 
people. But it has also been created by 
the increasing Greek contributions to 20th
century culture. 

I think of Mitropoulos and Callas and 
Hadjidakis in music, Kazan and Cocoyannis, 
Mercouri and Cassavetes in the theater, 
Kazantzakis and Seferis in literature, Doxia
dis in urban planning. And there are thou
sands more, not yet as well known, but 
destined to contribute greatly. 

We can expect a further flowering of Greek 
thought and achievement because Greeks, 
as a rule, have a high respect for education. 
Education is being made universal in today's 
Greece--and this will bear fruit. Moreover, 
the offsprings of Greek i.mmigrants have 
reached maturity in the English-speaking 
nations and they will make their mark in 
increasing numbers. 

I know from my own experience that Greek 
families will make every sacrifice for the edu
ca tion of their children. The results are ev
erywhere around us--there are thousands of 
Greek-American lawyers, teachers, engineers, 
busine£smen, and doctors. Moreover, like 
their parents, they are good family people, 
revering the family as the foundation of the 
good life. 

In Greece itself, during the term of Prime 
Minister Karamanlis, political and monetary 
stability was achieved and much progress 
made in road construction, rural electrifica
tion and tourism. Under the new Prime 
Minister, Mr. Papandreou, economic growth 
has continued while a new emphasis has been 
placed on education. I note that education 
has now been made free and universal. In
evitably, th,ere are bound to be positive re
sults from this. 

Speaking as an amateur, when it comes to 
Greek affairs, there are some fiaws in the pic
ture, to be sure. 

The continuing crisis in Cyprus is one. I 
believe the tide is runni1;1g in the direction 
of enosis. Eventually, enosis, with some al
lowance for minority rights, will come to pass. 

Another fiaw, it seems to me, is the contin
ued drain of Greek manhood to the labor
short nations of West Germany and Belgium 

and Australia. They go because there are not 
enoug:tl jobs in Greece. More should have 
been allowed into the United States. 

To be frank, U.S. immigration quotas are 
very unfair to Greece. Even the new immi
gra t ion bill, which we expect to pass in this 
session, and which ra ises the Greek quota 
from 308 to 3,500, is only a modest improve
ment. At any rate, the excessive drain of 
Greek labor can only be corrected by eco
nomic expansion in Greece itself. 

A t h ird fiaw h as been the education field, 
from which attention was diverted by wars, 
reconstruction, and other pressing needs. 
Greece, I am surprised to learn, has only two 
universities, together with some technical 
schools. I am therefore pleased to learn that 
a new university is planned for Patras, where 
modern methods of teaching can be applied 
and where Greek men of learning, now scat
tered all over the faculties of the globe, can 
return for a year or more of teaching. I 
hope this expansion will carry to Yannina, in 
Epirus. While I have never been there, I am 
told it is a beautiful setting and that it was 
an ancient seat of learning. Perhaps it will 
aga in become a center of intellectual achieve
ment. 

The Greek renaissance is carrying to the 
Detroit area. Our neighbor, the city of 
Ypsilanti, named after a hero of the Greek 
revolution of 1821, is planning a Greek 
theater, where classical plays will be pro
duced. This will be the first theater of this 
type in America, and I was happy to discuss 
its plans with its founder , Mrs. Clara Owens, 
in my Washington office last week. 

If there is indeed a Greek renaissance, I 
expect people of Epiroti blood to play an im
portant part in it, just as they always have. 

If Epirus, including northren Epirus, 
wasn't a land of Greek national sentiment, it 
would have been swallowed up without a 
murmur long ago. But the fact is that 
Epirus-all of Epirus-is Greek. 

The Greek character of northern Epirus 
rests on history, ethnology, and international 
law. But it rests especially on the deter
mination of its people, which has demon
strated again and again its commitment to 
freedom. 

Northern Epirus is Christian in religion, 
and clearly Greek in sentiment, culture, lan
guage , and aspiration. 

In every century, great powers, in the after
math of war, have carelessly, or mistakenly, 
or treacherously drawn boundaries which ig
nored the interests of the people directly 
involved. Sometimes this leads to more war, 
as in the case of Korea's 38th parallel, drawn 
almost as an afterthought by tired leaders 
distracted by other problems. Almost al
ways, improperly drawn boundaries lead to 
injustice and suffering. This has happened 
in northern Epirus. 

In 1920, the U.S. Senate passed a resolu
tion saying it was "t he sense of the Senate 
that northern Epirus, the Dodecanese 
Islands, and the western coast of Asia Minor, 
where a strong Greek population predom
ihates, should be awarded by the peace con
ference to Greece." But the peace confer
ence failed to agree. 

As you know, it was not until after World 
War II that the Dodecanese were given to 
Greece, while the disaster of 1921-22 and the 
exchange of populations established Turkish 
preeminence in Asia Minor. 

The claim was renewed at the peace con
ference after World War II- but failed due 
mainly to violent opposition from Soviet 
Russia. 

Because northern Epirus is a ··small area, 
of small population, and because a remedy 
is so terribly difficult under present circum
stances, its cause does not press itself on the 
attention of international public opinion. A 
further reason is that some people who raise 
an uproar over injustices committed by 
colonial but free world powers remain silent 
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when the oppressors are Communist, mainly 
because democratic nations are more likely 
to provide relief than are tyrannies. 

I would be less than frank if I did not 
confirm what you already know, that is, that 
the question of Epirus is not on the agenda 
of congressional attention. Naturally, the 
·primary concern is about the red hot prob
lems of Vietnam, Red China, and the Domini
can Republic. Nevertheless, your efforts and 
your cause are not without hope. 

Situations constantly change and oppor
tunities come and go. What may seem im
possible today becomes possible tomorrow. 

Captive Nations Week 

EXTENSION OF REMARKS 
OF 

HON. JAMES C. CLEVELAND 
OF NEW HAMPSHIRE 

IN THE HOUSE OF REPRESENTATIVES 

Wednesday, July 14, 1965 

Mr. CLEVELAND. Mr. Speaker, half 
the world lies under the heel of Commu
nist imperialism and it is, therefore, no 
wonder that America is concerned over 
the plight of the captive nations. These 
nations, these victims of cruel tyranny 
over the mind, the spirit and the body, 
are living symbols of Communist oppres
sion. They are tragic examples of what 
communism intends for us, who still en
joy the blessings of freedom. 

With many other Members of Con
gress, I have sponsored legislation to 
create a Special Committee on the 
Captive Nations in the House of Repre
sentatives. Such a committee would 
recognize formally the commitment of 
the American people to the liberation of 
the captive nations; it would provide also 
a continuing source of information con
cerning the captive nations, which it 
would receive from both domestic and 
foreign sources, and evaluate and dis
seminate it to the public. 

It would provide the American people 
and the world with a constant picture of 
what life under communism is really like. 
I strongly believe that if this committee 
were in existence today, there would be 
far less danger that Americans could be 
misled enough to argue that we should 
let up in our national commitment 
against communism. 

The one truth we should have learned 
since the end of World War II is that 
Communists relax in their overt aggres
sions only when it suits their basic policy 
of world conquest. The goal itself never 
changes. 

It is sad to see that in this country 
there are those who flinch from making 
the sacrifices which the defense of free
dom requires. It is sad to see their 
blindness to the threat of communism 
and it is ironic that their criticisms and 
attacks are possible in an atmosphere of 
freedom only because others in times 
past have made the sacrifices necessary 
to insure freedom. We would not have 
it any other way, but it is ironic. 

Now we come to another anniversary 
of Captive Nations Week. It is well that 
we take this time each year to think of 
those hundreds of mill1ons of fellow hu
mans whose lives are spun out m near 

or actual slavery; whose spirits are 
stifled by the all-oppressive rule of Com
munist states; whose only ·hope for lib
erty now lies with those who still live in 
the light of freedom. 

We must not fail them for in so doing, 
we would fail ourselves. So long as any 
dictator rules, freedom everywhere is in 
danger. Let us take this occasion of 
Captive Nations Week to rededicate our
selves to the cause of liberty and indi
vidual freedom for all men. 

I particularly want to commend the 
participants in the captive nations rally 
in Liberty Park, Manchester, N.H., next 
Sunday. I hope the enemies of our 
country are listening to what is said 
there and at other, similar gatherings 
across the country. It is these expres
sions of concern rather than the strange 
cries from some of the campuses in the 
land, which speak the true convictions 
of the vast majority of the American 
people. Let our enemies take note that 
we do not accept our God-given liberties 
lightly and let them understand that we 
will defend them at any cost, as we al
ways have done. Let them know that 
we regard their oppressions of once
free peoples with loathing and let them 
know that this great Republic will never 
rest until the cause of individual free
dom is secured throughout the world. 

Private Enterprise Versus A~A 

EXTENSION OF REMARKS 
OF 

HON. ODIN LANGEN 
OF MINNESOTA 

IN THE HOUSE OF REPRESENTATIVES 

Wednesday, July 14, 1965 

Mr. LANGEN. Mr. Speaker, Minne
sota leads the Nation as an example 
of how private enterprise, when given 
the proper climate in which to grow, 
far outdistances the feeble make-work 
efforts of the Federal Government in 
creating lasting jobs and bolstering 
sagging economies. I refer to the tre
mendous resurgence of the iron ore in
dustry in northeastern Minnesota since 
the taconite amendment was passed, 
assuring the industry of fair tax treat
ment in the State. Since passage of 
the taconite amendment, private enter
prise has moved ahead to inv-est over 
$971 million, which represents the larg
est single private enterprise investment 
ever made in the history of the United 
States in a given area. 

Although this project is barely under
way, the effects have been startling, with 
some areas reporting a drop in unem
ployment rates by almost one-half. 
These are benefits that accrue to all of 
Minnesota in new jobs, lower unemploy
ment rates, and a healthier economy. 

On the other hand, the folly of the 
Government spending in useless proj
ec.ts has been proven time and _ time 
again. Two of the prime examples have 
directly affected my own Seventh Con
gressional District. 

The ARA has financed a $4 million 
hardboard plant in Superior, Wis., that 

this month goes into direct competition 
with three neighboring plants built by 
private funds. This action came after a 
Department of Commerce report stated 
that existing u.s. facilities were already 
adequate for hardboard demand. Still 
this Government agency went ahead and 
shelled out taxpayers' cash for the un
needed factory. 

Then there is the ridiculous expendi
ture of public funds by ARA to develop 
the growing of sugarbeets in Maine and 
New York. These areas were unproven 
as to suitability and interest. These 
new plants would be in direct competi
tion with such areas as the Red River 
Valley of Minnesota and North Dakota, 
which have been proven to be excellent 
for sugar production, and which were 
developed by the hard work and initiative 
of the local people themselves. 

Congress recently gave the generous 
ARA new life when it extended its ex
piration date for 60 days. And we all 
know that a new program is in the mak
ing to replace it. Under any name "it is 
the same ARA boondoggle that has not 
worked in the past and should not be 
allowed to function in the future. It has 
done far more harm than good, and at 
taxpayer expense. 

The comparison is perfectly clear. 
Private enterprise in Minnesota is pro
viding untold benefits to the State com
pared to the incalculable harm from ARA 
and other bureaucratic programs. What 
this Nation needs is a better business 
climate in which the proven forces of 
private enterprise can operate, rather 
than the ineffective and scattered buck
shot from Washington that thwarts the 
efforts of the private sector. 

Tribute to the University of California 
Band 

EXTENSION OF REMARKS 
OF 

HON. JEFFERY COHELAN 
OF CALIFORNIA 

IN THE HOUSE OF REPRESENTATIVES 

Wednesday, July 14, 1965 

Mr. COHELAN. Mr. Speaker, it was 
my distinct privilege and pleasure this 
morning to greet the University of Cali
fornia Band on the steps of the House of 
Representatives and later to bring them 
into this Chamber. 

I am sure that all who had an op: 
portunity to hear their performance will 
agree with me that this is one of the 
finest marching and concert bands in 
the country. In my estimation they are 
the very best. 

And they are not only fine musicians. 
They are great representatives of their 
university and ambassadors of good will 
wherever they travel. 

Mr. Speaker, I believe the RECORD 
should note the members of this out
standing musical organization who are 
providing so much pleasure to so many 
people in the course of their summer 
tour of the United States. They are: 

James Berdahl, director, Berkeley. 
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Robert Houston, student director, 

Albany. 
Bruce Benzler, cotour director, Fresno. 
William Dal Porto, cotour director, 

Stockton. 
Gene Koury, drum major, Oakland. 
Lloyd Amborn, choreographer, Oak-

land. 
Douglas Abbott, Bakersfield. 
Marco Alpert, Redwood City. 
Williard Alloway, Merced. 
Arnold Baruch, Oakland. 
Jordan Bloom, Sacramento. 
Edward Cheever, Sacramento. 
Carl Couture, Clarement, N.H. 
Jeffrey Custer, Hagerstown, Md. 
Michael Dempsey, Mount Prospect, 

Ill. 
Glen Duren, Merced. 
Richard Estes, Granada Hills. 
Robert Fisher, Lynwood. 
Richard George, Berkeley. 
Peter Harris, San Francisco. 
Harold Heringhi, San Francisco. 
Norman Howard, Sacramento. 
William Johns, El Cerrito. 
Steven Kaminaka, Nipomo. 
Douglas Kirby, Sunnyvale. 
Douglas Lee, Piedmont. 
Don Megill, Alameda. 
Carl Morse, Novato. 
Glen Petersen, Oakland. 
Wes Peterson, Denver, Colo. 
Richard Riemke, Rodeo. 
John Saunders, Sacramento. 
Larry Sera, Berkeley. 
Criss Snyder, Paso Robles. 
Martin Sobelman, Los Angeles, Roo-

sevelt. 
John Upton, Tahoe City. 
Daniel Williams, Orinda. 
Kenneth Yamada, Santa Clara. 
William Anderson, Orinda. 
David Anderson, Lafayette. 
Fred Bock, Saratoga. 
Robert Brand, Lafayette. 
Scott Busby, Lancaster. 
Steven Clausen, Pleasant Hill. 
Ronald Covey, Lakeport. 
Bruce Donaldson, Porterville. 
Paul Durando, Fresno. 
David Evans, Whittier. 
Frank Evans, Merced. 
Rick Flier, Fresno. 
James Fonda, Oakdale. 
William Turner, Twin Falls, Idaho. 
Dean Hickman, Sacramento. 
Rex Hjelm, Canoga Park. 
Stanley Inouye, Berkeley. 
Kurt Junge, Oakland. 
Gil Keith, Redwood. 
Cecil Marr, Long Beach. 
Archie Meader, Orindo. 
Donald Milmore, Kensington. 
Michael Murakami, Walnut Grove. 
David Parker, Yuba City. 
Rich Penner, Thousand Oaks. 
David Pippen, Richmond. 
David Rosenthal, Stockton. 
Peter Rodriguez, Pasadena. 
Peter Rubenstein, San Bernardino. 
Charles Schauff, Inglewood. 
Joseph Braun, Chicago, Ill. 
Michael Anzis, Los Angeles. 
Philip Bach, Watsonville. 
William Chamberlain, North Ridge. 
Thomas Edwards, Sunnyvale. 
Gerald Eliaser, San Francisco. 
William Ellsworth, Berkeley. 
Donald Graham, Auburn. 

Michael Irving, Los Angeles, Tujunga. 
Jay Jacobs, Orinda. 
David Johnson, Guadalajara, Mexico. 
Steven Karp, Redwood City. 
William Klasson, San Jose. 
Dennis McCracken; Albany. 
Gary Massey, Bakersfield. 
Dave Megill, Alameda. 
Martin Mulhern, Fresno. 
Wayne Peterson, Martinez. 
George Reed, Bakersfield. 
Daniel Richards, Pleas·ant Hill. 
Michael Ricci, Escalow. 
Robert Sachs, Sacramento. 
Ryan Sanders, Socal. 
Robert Satterford, Fairfax, Va. 
Alden Spafford, Stockton. 
Bud Spindt, Berkeley. 
Steven Whitgob, Oakland. 
Joseph Wierzbowski, Sacramento. 
Edward Winkler, El Cerrito. 
Gene Yunt, Lindsay. 

Fifth Anniversary of Christening of 
SS "Hope" 

EXTENSION OF REMARKS 
OF 

HON. WILLIAM H. BATES 
OF MASSACHUSETTS 

IN THE HOUSE OF REPRESENTATIVES 

Wednesday, July 14, 1965 

Mr. BATES. Mr. Speaker, this year 
the hospital ship SS Hope celebrates the 
fifth anniversary of its christening. 
Since that memorable day in San Fran
cisco on September 22, 1960, the vessel's 
parent organization, Project HOPE, has 
grown into the largest and most effec
tive medical-education program of its 
kind, in the world. 

Let me cite briefly, the major accom
plishments of this magnificent orga
nization: 

In 5 years, the SS Hope has traveled 
to five countries on three continents. 

Project HOPE has trained nearly 3,000 
doctors and nurses, performed over 6,000 
major operations, treated more than 
100,000 persons, vaccinated some 1 mil
lion children, . and distributed a million 
cartons of nourishing milk. 

HOPE has set up such nationwide pro
. grams as nutrition-education plan, 
under which mothers and children are 
taught proper practices in sanitation, 
hygiene and dietary habits. 

In the meantime, land-based opera
tions have been set up, in the developing 
nations visited by the ship, to continue 
the programs initiated by HOPE. 

In Jakarta, Indonesia, the first coun
try visited by the vessel, HOPE trained 
medical personnel who now staff a re
cently constructed hospital. 

In Saigon, South Vietnam, HOPE di
rects activities in a specially built ortho
pedic rehabilitation center for children. 

In Trujillo, Peru, the project super
vises the country's first residency and 
internship program, at the city's medical 
school and hospital. 

In Cuenca, Ecuador, Project HOPE 
is upgrading and reorganizing the cur
riculum at the University of Cuenca 

School of Medicine and the city's hos
pital. 

Additional shore programs are main
tained by HOPE, and another will be es
tablished in Africa when the ship leaves 
Conakry, Guinea. The SS Hope sails 
out of the west African port city on 
August 14 and returns to the United 
States at Philadelphia on September 1. 

Mr. Speaker, although ceremonies 
throughout the country will honor Proj
ect HOPE in September, I want to take 
this occasion to congratulate the project. 

As an advocate and supporter of Proj
ect HOPE since its inception, I have been 
pleased to watch the good work and 
compassion of the men and women of 
HOPE. 

I recall the difficult days in 1958 when 
Dr. William B. Walsh, a specialist in in
ternal medicine from Washington, D.C., 
struggle for 2 years to launch his 
dream. 

I remember the enthusiastic support 
from such officials as Vice President 
HuMPHREY, former President Eisenhow
er, and our colleague, Congressman En 
EDMONDSON. 

Then there are the dedicated doctors 
who volunteer 2 months of their time to 
serve aboard the ship; the talented nurses 
who work at minimal salaries for en
tire, year-long voyages, and the magnifi
cent men and women in white who con
tinue HOPE's legacy on shore after the 
ship has gone. 

Most importantly, the greatest per
sonal satisfaction has been the warm 
endorsement of HOPE by the American 
people-by the individuals and or
ganizations who give so generously; by 
the representatives from business, labor, 
and all walks of life, who volunteer their 
services; and by the industries and firms 
which donate millions of dollars in sup
plies and equipment each year. 

Finally, Mr. Speaker, it has been grati
fying to see the overwhelming accept
ance of Project HOPE among my col
leagues; and it is for your benefit, and 
for the benefit of the American public, 
that I have endeavored to inform the 
country of Project HOPE's achievements 
as it approaches its fifth birthday. 

Thank you, Mr. Speaker. 

Small Business Administration 

EXTENSION OF REMARKS 
OF 

HON. BYRON G. ROGERS 
OF COLORADO 

IN THE HOUSE OF REPRESENTATIVES 

Wednesday, July 14, 1965 

Mr. ROGERS of Colorado. Mr. Speak
er, under unanimous consent I insert in 
the CONGRESSIONAL RECORD my OWn 
statement concerning an award given to 
George E. Saunders, head of the Rocky 
Mountain area for the Small Business 
Administration, who received a plaque as 
"Area Administrator of the Year" from 
Eugene P. Foley, SBA Administrator. 
Upon making the award on June 23, 1965, 
Mr. Foley praised George Saunders for 
his "initative and ingenuity" in carrying 
out SBA programs in the Rocky Moun-
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tain area which includes Colorado, Mon
tana, Wyoming, Utah, North and South 
Dakota, Nebraska, and most of Kansas. 

Mr. Saunders' early career was in gov
ernment, having served for 5 years prior 
to 1940 as Secretary of State in Colorado. 
In this capacity he was responsible for 
the State motor vehicle department, the 
State liquor <lepartment, and all incor
porations under the State laws. Also, his 
responsibilities included collection of 
some $15 billion a year in taxes. 

In 1941 he entered the retail furniture 
business and continued as president of 
the George E. Saunders Co. until his ap
pointment in 1963 as regional director, 
Denver, Colo. 

Mr. Saunders served in a part-time 
capacity as chairman of the board of ad
justments for the city and county of 
Denver, Colo. He also served as director 
of Falcon Life InsuranCe Co. of Denver 
and as a director of the North Denver 
Bank. 

In addition, he served in civic and 
social organizations such as interna
tio~al director of the SERTOMA group, 
chairman of the State board of welfare 
and chairman of the board of crippled 
children committee and many others. 
Mr. Saunders was appointed area ad
mi.nistrator in ·Januar!Y of 1965. His 
business, financial, and administrative 
experience, together with his wide ac
quaintance with the business and civic 
community, equip Mr. Saunders partic
ularly well for the position of area 
administrator. 

Among his first innovations was in
stituting of interviews with loan appli
cants where turndowns were probable. 
This was most useful in developing fur
ther information; often favorable 
enough to grant the loan. It eliminated 
or nearly reduced the number of appeal 
cases; it established a more friendly and 
personal relationship with applicants; 
and it created a more favorable view of 
the Small Business Administration. 

Mr. Saunders quickly launched an in
tensive training program, to a great ex
tent planning it himself. He insisted 
upon the use of teams, of loan servicing 
and loan processing specialists combined 
with document examiners to carry on, 
with an overseer standing by and acting 
only in an advisory capacity. The pro
gram received enthusiastic support on 
the part of all participants, and it is 
apparent that considerable savings of 
time and processing in closing of loans 
has resulted with the constant speed up 
and the disbursement of loan proceeds. 

Mr. Saunders is known for his special 
efforts among minority groups. Soon 
after taking office he launched a pro
gram whereby committees were formed 
of three principal minority groups in the 
Denver area. Constant contact is held 
by Mr. Saunders and these groups. They 
share his respect and he has theirs. 
Loan applications were previously un
heard of by these groups, but they have 
now begun to filter in. As time goes on 
and the full development of the plans 
by this area realized, there is no doubt 
that this will be a significant contribu
tion in intergroup relations. Mr. 
Saunders, from the business relations 
viewpoint, believes in an aggressive pro-
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gram and has used every facility at his 
command to carry the SBA message to 
the business community. As a result 
his area recently docketed and undock~ 
eted the greatest number of loans in its 
history. 

The Enigma of F ann Bills 

EXTENSION OF REMARKS 
OF 

HON. PHILIP -J. PHILBIN 
OF MASSACHUSETTS 

IN THE HOUSE OF REPRESENTATIVES 

Wednesday, July 14, 1965 

Mr. PHILBIN. Mr. Speaker, we are 
all concerned with efforts to solve the 
very challenging problems of huge food 
surpluses and developing some suitable 
program that will stabilize agricultural 
products and prices and at the same time 
serve necessary consumer interests. 

Proposals have been made by a prom
inent farm group, providing for the ter
mination of present programs for wheat 
and feed grains and substitution in their 
place of a cropland retirement program 
which would be initiated beginning with 
the 1966 crop. 

In return for agreeing not to harvest 
or graze this contracted land, farmers 
would receive annual rental payments 
determined by competitive bids. The re
tirement of whole farms would be en
couraged. 

These proposals also provide for a price 
support program beginning in 1966 in 
which all producers would be eligible for. 
price support loans. Various levels for 
price support would be established, corn 
90 percent of the average price r~ceived 
by farmers during the 3 preceding 
marketing years, or 50 percent of parity, 
whichever is higher, and for other feed 
grains, at a level related t.o their feeding 
value as compared with that for corn. 

Price support for wheat would be the 
farm price equivalent of the average 
world market price during the 3 preced
ing market years, but in no case less 
than 50 percent of parity. Further, CCC 
would not be authorized to make sales 
of wheat or feed grain stocks at less 
than 125 percent of the loan rate plus 
carrying charge. · 

A further analysis of these proposals 
would seem to indicate that to rely 
solely upon a long-term land retirement 
program to achieve and maintain a 
workable balance between the supply 
and demand for farm products would 
have severe adverse repercussions es
pecially with respect to net farm inc'ome. 

In the first place, should such a law 
be enacted and go into effect, harvested 
grain acreage would expand and produc
tion would increase. I believe also that, 
automatically under ordinary economic 
law, grain prices would press against the 
lower support levels and excess grain 
wquld be turned over to the Commodity 
Cr~dit Corporation. It would also be 
true, I believe, that lower grain prices 
would require a further drop in the level 
of supports for the following crop year. 
Grain selling at lower prices would 

stimulate and increase the production of 
.livestock products and lower prices for 
livestock and livestock products would 
follow. So say the experts. 

This would be robbing Peter to pay 
Paul, so to speak, and it could create a 
crisis in the livestock industry, and, sec
ond,. create a crisis in certain indus
tries spread around throughout the 
country that depend upon the livestock 
business to purchase their products and 
maintain the employment rate. This 
would cause depJ;essed conditions and 
unemployment in those industries and 
have a bad effect upon the entire 
economy. 

If there were no limitations on Gov
ernment funds for cropland retirement 
it probably would be possible, after sev~ 
eral years, to retire enough acreage to 
hold production of various crops in line 
with requirements, and that would seem 
to be a goal that we have been pursuing 
for years as we have striven, without 
much success, and in some cases by mak
ing the situation worse, to find an anS'.ver . 
to our serious agricultural problems. 

Without wheat certificates and with 
lower grain prices and higher production 
expenditures, n~t farm 'income would be 
sharply lowered. That would seem to be 
inevitable under this kind of setup. 

Government costs would not be appre
ciably different from those required un
der programs such as those in the farm 
bill now before Congress. Fewer dollars 
paid to farmers would be about offset by 
more dollars required to store additional 
excess stocks of grain, and this, to my 
mind, is not only an anomaly, but a 
travesty on economic reason and good 
sense. 

While I am doing everything I possibly 
can to try to rid the Nation and the 
Treasury of the very high costs of exist
ing agricultural programs, I would view 
with concern precipitating depressed 
conditions in agriculture by adopting 
further experimental programs until we 
fully test the existing ones. 

Everyone seems to have a plan, as in 
the past, but I would point out, Mr. 
Speaker, that none of these plans to date 
has worked, yet some have worked better 
than others, and under the circum
stances, there is little left for those of us 
who are interested in industry and also in 
agriculture to do, than to support those 
proposals which will stand up best under 
the careful analysis of experts, and 
which, on their face, show some definite 
promise of being able to accomplish all 
they support. 

Very clearly, the situation and present 
conditions do not readily lend them
selves to any immediate panacea, nor is 
it possible for anyone, unless he be en
dowed with a crystal ball, to forecast 
how some of these proposals and pro
grams will work out. 

The best we can do is to embrace some 
program that will reduce the wastage 
and high cost of current storage com
modities, and try not to impair by legis
lative action the opportunities or pros
perity of farming areas and people, who 
are so important to our country, to our 
economy, to our prosperity, well-being, 
and the sound condition of the Nation. 
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The farm needs industry, and industry 
needs the farm. And the country needs 
both to sustain prosperity and the high 
standards of American life. 

These are factors every Member of this 
body must have in mind. To pierce the 
enigma of 'present farm problems re
quires expert, specialized analysis on the 
part of policymaking officials and some 
good commonsense by the Members of 
this body. I hope we will have both, as 
well as the resolution to solve these very 
perplexing problems. But we cannot 
accept or· tolerate solutions which aug
ment huge costs of the farm program, 
leave many food and feed surpluses sub
stantially untouched and increase the 
cost of food and feed to the consumer. 
Such solutions are unsound and must be 
rejected. 

Ross BarneH Reservoir 

EXTENSION OF REMARKS 
OF 

HON. JOHN BELL WILLIAMS 
OF • MISSISSIPPI 

IN THE HOUSE OF REPRESENTATIVES 

Wednesday, July 14, 1965 

Mr. WILLIAMS. Mr. Speaker, on 
Sunday, May 30, a most significant event 
took place near Jackson, Miss. On that 
date a major water conservation and 
recreational project was dedicated 
which will inure immeasurably to the 
benefit of that area of the country and 
add to the economic well-being of our 
section. 

Mr. Speaker, perhaps this would not 
be particularly noteworthy from a na
tional standpoint, except for the fact that 
this gigantic project was conceived, 
planned, financed, and constructed by 
the people of the State of Mississippi, 
without the contribution of the first 
penny by the Federal Government. 

The Ross Barnett Reservoir, a $25 mil
lion undertaking, was dedicated by Hon. 
JAMES 0. EASTLAND, senior U.S. Senator 
from the State of Mississippi, who de
livered a most interesting and informa
tive address. Also participating in the 
ceremonies was former Gov. Ross R. Bar
nett, for whom the reservoir was named. 

Under leave to extend my remarks in 
the CONGRESSIONAL RECORD, I include the 
text of the addresses made by Governor 
Barnett and Senator EASTLAND: 

[From the Jackson (Miss.) Daily News, 
May 31, 1965] 

TEXT OF BARNETT'S RESERVOIR ADDRESS 
The text of former Gov. Ross Barne.tt's 

;peech at Sunday's dedication of the Ross 
Barnett Reservoir follows: 

"The building of this huge reservoir has 
:Jeen a long and rough road-from the ini
,ial projection to its final completion. But 
Nhen we have people with an indomitable 
lpirit of going forward there is nothing ordi
tarlly that can impede their progress. It is 
tn outstanding accomplishment," the former 
~overnor said. 

"It is an accomplishment that all citizens 
Jf the State of Mississippi and particularly 
,hose of the five counties and central Mis
tssippi should be indeed proud and forever 
Tateful. 

uAN EXAMPLE 
"This is a typical example of what local 

self government and home people can ac
complish. The citizens of the five counties 
and the city of Jackson and the State of 
Mississippi have supplied every penny of the 
$25 million that has gone into this project. 
It is a perfect example of what people can 
do for themselves before calling on the Fed
eral Government for financial assistance. I 
am a firm believer in local self -government 
and home rule. 

"Bob Hedertnan and all the other members 
of the board have been faithful, courageous, 
energetic, and have shown to be past masters 
in handling the financial affairs of this proj
ect. I am grateful to Parham Bridges, Gene 
Thomas, present and past members of the 
Pearl River Water Supply District; Joe Bul
lock, director of the A. & I. Board, Fred Bush, 
and others of the A. & I. Board, including the 
Mississippi Legislature. I am grateful to the 
officials of all municipalities, political sub
divisions, the five counties together with 
State officials, including former Gov. Hugh 
White, former Gov. J.P. Coleman, and Gov. 
Paul Johnson, all employees and thousands 
of other good citizens who have labored un
tiringly and contributed a helping hand. 

"UNLIMITED SUPPLY 
"This great body of water will be a source 

of unlimited water not only for Jackson, but 
for all other areas in the five counties. r.t 
will mean much more future agricultural and 
industrial development. We know from ex
perience that industry follows the water. 
This reservoir will also mean much to this 
and future generations for recreational pur
poses-for boating, fishing, skiing, swimming, 
and hunting. It w111 be the sportsman's 
paradise of the South. 

"I am happy and honored to have the op
portunity to accept this wonderful reservoir 
on behalf of the counties of Hinds, Madison, 
Leake, Scott, and Rankin-and the entire 
State of Mississippi. I thank God and all 
who have had a part in this great milestone 
of progress," Barnett said. 

HERE'S TExT OF ADDRESS BY EASTLAND AT 
RESERVOm 

' The complete text of U.S. Senator JAMES 
EASTLAND's speech at Sunday's dedication of 
the Ross Barnett Reservoir follows: 

"Mr. Chairman, ladies and gentlemen, this 
is an auspicious occasion and I am honored 
that you have invited me to participate. 

"The dedication of this reservoir is the 
fruition of many years of labor in the study 
and analysis of the water problems of this 
area. It is affirmative proof of the growing 
recognition that water is a necessary and 
valuable resource on which we must build 
our economy, stabilize our society and meet 
our growing hu~an needs. 

"I commend those who have worked long 
and diligently in bringing this project to 
completion. In this magnificient accom
plishment you have hewed out many firsts in 
this Nation. 

"This is the first reservoir of its size to be 
completed and begin operation that does not 
include Federal funds . Not only did the 
State of Mississippi, five of its counties and 
the city of Jackson wholly plan, finance and 
construct this great installation, but reim
bursed the Federal Government for its initial 
investment in the Natchez Trace Parkway. 
This reimbursement constitutes a first. 

"The full utilization of the million acre 
feet of water you will manage will be wholly 
under your direction. You will also main
tain this facility in the future and this is 
a first. 

"ALSO A FIRST 

"The cooperative financing, operation and 
planRing together with . State, county and 
municipal capabilities to the exclusion of the 
Federal Government is a first. 

"I am extremely happy to be a part of this 
dedication because I personally recognize 
the tremendous value of our water resources. 
During the drought of the early fifties, when 
water began to be applied extensively in agri
cultural irrigation, I led the forces in the 
Senate in extending the provisions of the 
Water Facilities Act from the 17 reclamation 
States to the humid areas of the East. In 
1950, less than 100,000 acre feet of water 
were used in Mississippi in agricultural irri
gation. By 1955, this use had grown to 390,-
000 acre feet with the primary source irriga
tion wells in the Mississippi Delta. 

"With the passage of the Water Facilities 
Act in 1954 by the Congress and the passage 
of the Water Rights Law in Mississippi in 
1956, the use of surface water for irrigation 
accelerated tremendously. In addition to 
the thousands of acre feet of ground water 
used in rice and crop irrigation in the Delta, 
the Mississippi Board of Water Commission
ers informs me that they have granted rights 
to use over 250,000 acre feet of surface wa
ter from streams and lakes. A tremendous 
amount of this is in the hill sections where 
topography provides the necessary storage 
sites and in which ground water costs would 
be extremely high. The conservation needs 
inventory on water resources, developed by 
our agricultural agencies, project a need for 
1,750,000 acre feet of water for agricultural 
irrigation by 1975. 

"CITES EXAMPLES 
"To give you some idea of how valuable 

water is to agriculture let me illustrate with 
some Mississippi firsts. Lamar Ratiff, a 4-H 
Club boy in northeast Mississippi, using wa
ter stored in a farm pond, delivered by gravity 
to his corn project, holds the world's record 
of over 300 bushels of corn produced on an 
acre. His brother, using the same acre and 
techniques, has consistently produced above 
200 bushels, and the highest production in 
the United States last year was by a Future 
Farmer in Marshall County who used this 
same source of irrigation water to produce 
over 280 bushels of corn. 

"The highest income per acre from the 
production of vegetable crops to my knowl
edge was produced by Mr. Rutlege down in 
Copiah County. Using modern methods and 
applying water from a livestock pond in the 
adjacent pasture, he sold tomatoes off of 
his plot at the rate of $14,860 per acre. Water 
intelligently applied has a tremendous value 
in our agricultural economy. This installa
tion has a surplus of water above municipal 
and industrial uses that can be applied to 
agricultural lands in the Pearl River Valley. 

"ACTION ESSENTIAL 
"It was essential that you deal with the 

water problem in this area. The low fiow in 
the Pearl River for 3 days beginning.October 
11, 1954, was below 50 million gallons per day. 
The city of Jackson drew out more than one
half of this fiow at that time. I am informed 
that the ground water table in this area, 
using the average of three observation wells, 
has declined nearly 20 feet in the last 10 
years. This area was consuming water at a 
rate faster than the ground water recharge 
and the streamfiow could stand at low flows. 

"What have you done with this installa
tion? You have made it possible to capture 
the excess fiow of 50 billion gallons a day 
that flooded the city in 1963 and use it dur
ing the fiow periods. I am informed that 
already the pressure of 30 feet of water in the 
reservoir is causing a rise in the water table 
in the underground Cockfield formation. 

"You have created here an installation 
that will, wisely operated, increase the low 
fiow of the river and manage a million acre 
feet · of water a year. This is a sufficient 
quantity at the present rate of consumption 
to supply this essential resource for jobs, 
municipal uses, human needs, and recrea
tion for over a million people with some left 
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over for the consumptive uses of agricultural 
irrigation. 

"This same foresight and initiative in put
ting our resources, both human and natural, 
to work has spread through our economy. 
The research information, technical, and 
financial assistance provided farmers over the 
last 15 years has enabled Mississippi to move 
from the lowest per farm income in the Na
tion to the 12th from the bottom in 1962. 
In the last 2 years per farm income in Mis
sissippi has moved from $2,485 to over $3 ,000 
per farm indicating continuing progress. 

"INDUSTRY EXPANDING 

"In the last 10 years industrial employ
ment has nearly doubled and the increase in 
industrial plant capital has nearly doubled. 
I am informed that in 1964 industrial income 
equaled agricultural income. Much credit 
is due to the leaders in State government. 
We have improved our legislative climate 
to encourage the location of industry in the 
State bringing in outside capital. 

"We have more fully utilized the capital 
within the State in industrial development 
through installations like the Mississippi and 
the Coastal Chemical Corps., and many 
others. 

"The Standard Oil Refinery on the coast is 
a tribute to the aggressiveness of our State in 
attracting ·industry that requires a secure 
water supply. I am informed that two large 
papermills will be located in the very near 
future in the northeast and the southern 
portions of the State to harvest the abun
dance of growing timber. Both installations 
will require a substantial amount of water 
for processing and for waste disposal. Our 
past accomplishments in attracting industry 
are outstanding and the future is bright. 

"IN OTHER COMMUNITIES 

"Other communittes in our State are also 
making progress on the solution of their 
water problems. Early in 1962, the Congress 
extended the authority of the Farmers Home 
Administration to make loans to smaller 
communities for water supply systems. 
Since July 1962, 59 Mississippi communities 
have had the-ir loan applications approved 
for $6,974,000 to service 4,900 fam111es, and 
131 other Mississippi groups have applica
tions pending for $15,500,000. The comple
tion of these facilities will improve the water' 
supply, insure human health and in many 
instances entice industry for additional em
ployment. 

"The progress in agriculture and industry 
has made a tremendous impact on our econ
omy over the last 20 years. In 1940, the per 
capita income in Mississippi was only $218. 
By 1963, per capita income had grown to 
$1,376, or over 625 percent. This is an ac
complishment unequaled by any other State 
in the Union. From the bottom we are fast 
fighting our way up the ladder of personal 
income to levels that will provide all of our 
people with employment opportunities and a 
standard of living of which we can be proud, 
and a tax base broad enough to support 
needed State services in education, research 
and administration without undue hard
ship on our citizens. 

"CONGRATULATE LEADERS 

"I want to congratulate the leaders in the 
Governor's office and the members of the 
legislature over the past 10 years for the tre
mendous progress that they have made in 
creating an atmosphere 'in which our water 
resources can be developed and managed to 
accelerate this progress we have enjoyed tn 
recent years. Under the leadership of water 
officials in State water agencies with the co
operation of Federal agencies, Mississippi has 
led the Nation in inventorying the natural re
sources by river basins. The Yazoo River 
Bluff Hill area study was completed 4 years 
ago. The Tombigbee River Basin study was 
completed last year and the Pascagoula, 

Pearl, Big Black and southwest tributary 
areas are currently under study with com
pletion scheduled in 1966 and 1967. Upon 
their completion we will have a fairly com
prehensive inventory of the land, water, and 
mineral resources on which to build our 
economy. This will comprise over 80 percent 
of the land area of our State. No other State 
will have reached 25 percent of its land area 
by that time. 

"OPPORTUNITY OPEN 

"The legislature has cooperated with the 
people in these river basins and permitted 
them to use the same financing mechanism 
that you used in constructing this great 
reservoir. The door of opportunity is open 
to them with a 2 mills ad valorem refunded 
to the county and the one-half mill to be 
levied by the county to provide a capable 
staff and a competent board · to plan and 
develop their resources, and the economy 
that those resources will grow and sustain. 
Let us hope that these local river basin agen
cies will acquire competent staff, and that a 
wise legislature will provide authorization 
and financial need for State agencies to co
operate and assist the local agencies in de
veloping these resources, which are the life 
blood of heavy industry and agriculture, to 
their maximum extent. 

"You have made a wonderful beginning. 
This dam and the water behind it is a reality. 
It is a resource that must be put to work. 
The extent to which you can utilize it will 
determine' its impact on the future growth of 
this area." 

Help the Baltic States 

EXTENSION OF REMARKS 
OF 

HON. PHILIP J. PHILBIN 
OF MASSACHUSETTS 

IN THE HOUSE OF REPRESENTATIVES 

Wednesday, July 14, 1965 

Mr. PHILBIN. Mr. Speaker, on 
numerous occasions, I have expressed my 
shock, concern, sympathy, and inten
tion to continue to assist in every way 
possible the oppressed people of Lithu
ania, Latvia, and Estonia who are cur
rently suffering under the yoke of Com
munist tyranny. 

These gallant -peoples with their ap
pealing. inspiring history and devotion 
to the principles of freedom have made 
it clear to the whole world time and time 
again that they intend to continue their 
fight, and to die if necessary. for their 
national independence and freedom. 

This Nation maintains diplomatic re
lations with the governments of Lithu
ania, Latvia, and Estonia and has con
sistently refused to recognize their sei
zure and forced incorporation into the 
Soviet Union. 

A select committee of this House has 
found that the incorporation of these na
tions was contrary to established prin
ciples of international law. I will go 
further and state that the oppression 
that they have suffered since that incor
poration is brutal, unspeakable, inhuman, 
and violative of human rights. 

It was contemplated and agreed at in
ternational conferences between the So
viet Union and the Allies during World 
War II that plebiscites would be held to 
allow subject peoples affected by the 

executive agreements if they chose to set 
up their own independent governments 
under principles of self-determination. 

These agreements, like many others, 
have not been kept by the Soviet Union. 
To the contrary, they have been grossly 
violated by imposing upon these helpless 
peoples dictatorial control of their lives 
and affairs, and in many cases forcing_ 
them into exile and imprisonment in Si
beria and other slave labor camps in the 
Soviet Union. 

Obviously, this Government.should not 
and cannot condone this illegal, inhuman 
conduct, and neither can it continue to 
ignore the sorrowful plight of these peo
ples and other similarly afflicted peoples 
who are being ground down under the 
heel of Soviet tyranny, denied their basic 
rights as free men and women, and held 
captive under dictatorial masters. 

I hope that our Government will urge, 
not only in the United Nations, but on 
its own account, an end to these condi
tions, and a fair, honest, opportunity 
for these peoples to vote upon their 
status, and determine once and for all 
whether they propose to remain by force 
in the Soviet orbit, or whether they want 
to establish their own free, independent 
government, a right that was granted to 
them under international agreements 
and is one of the sacred rights of man. 

I am greatly concerned about the 
plight of these peoples to whom I have 
alluded, Mr. Speaker, and I trust that 
our Government will make it very clear 
to the Soviet Union, our allies, and to the 
world, that we stand wholeheartedly, 
firmly and irrevocably for all those who 
are being held captive throughout the 
world by the armed might of the Com
munist conspiracy and we will do every
thing in our power to assist them. 

Men are born free and none of them 
must be kept in chains. 

RESOLUTION TO HELP THE BALTIC STATES 

Whereas the greatness of the United States 
is in large part attributable to its having 
been able, through democratic process, to 
achieve a harmonious national unity of its 
people, even though they stem from the most 
diverse of racial, religious, and ethnic back
grounds; and 

Whereas this harmonious unification of the 
diverse elements of our free society has led 
the people of the United States to possess a 
warm understanding and sympathy for the 
aspirations of people everywhere; ·and 

Whereas so many countries under colonial 
domination have been or are being given the 
opportunity to establish their own independ
ent states, while on the other hand, the 
Baltic nations having a great historical past 
and having enjoyed the blessings of freedom 
for centuries are now subjugated to the most 
brutal colonial oppression; and 

Whereas the Communists regime did not 
come to power in Lithuania, Latvia, andEs
tonia by legal or democratic process, and in 
fact took over these countries by force of 
arms; and 

Whereas Lithuanians, Latvians, and Es
tonians desire, fight, and die for their na
tional independence; and 

Whereas the Government of the United 
States of America maintains diplomatic re
lations with the governments of the free Bal
tic republics of Lithuania, Latvia, and Es
tonia and consistently has refused to recog
nize their seizure and forced incorporation 
into the Soviet Union; and 
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Whereas the select committee of the House 

of Representatives, created by House Reso
lution 346 of the 83d Congress to investigate 
the incorporation of the Baltic States into the 
Soviet Union, found that the incorporation 
of Lithuania, Latvia, and Estonia, was con
trary to established pt:inciples of internation
al law: Now, therefore, be it 

Resolved by the U.S. Congress, That the 
Senate and House of Representatives of the 
United States of America request the Presi
dent of the United States to bring the Baltic 
States question before the United Nations 
and ask the United Nations to request the 
Soviet Union to do the following: 

1. To withdraw all Soviet troops, secret 
police, agents, colonists, and all controls from 
Lithuania, Latvia, and Estonia; 

2. To return to their homes all Baltic exiles 
and deportees from Siberia, prisons, and 
slave-labor camps in the Soviet Union; and 
be it further 

Resolved, That the United Nations conduct 
free elections in Lithuania, Latvia, and Es
tonia under its supervision and punish all 
Russian Communists who are guilty of crimes 
against the peoples of the Baltic States. 

JUNE 28, 1965. 
Mr. LEONARD VALIUKAS, 
Los Angeles, Calif . 

DEAR LEON Aim: I· was .glad to hear from you. 
I may state that I h.ave exerted very ex

tensive efforts in the House and elsewhere in 
behalf of the liberation of the Baltic States 
and other states similarly oppressed, over a 
long period of time. 

My thought was, in response to your re
quest, that you should direct this resolution 
to your own Congressman and that is a pro
cedure required by the traditions and prac
tices of the House of Representatives. 

I may state that I am in comp,lete agree
ment with the objectives of the resolution 
anyway but I think you should follow the 
procedures and present this matter through 
your own Congressman since I have already 
introduced the resolution. 

Warm regards and best wishes. 
Sincerely yours, 

PHILIP J. PHILBIN. 
P .S.-I am enclosing some of my recent 

speeches in these matters. 

AMERICANS FOR CONGRESSIONAL 
ACTION To FREE THE BALTIC 
STATES, 

Los Angeles, June 17, 1965. 
The Honorable PHILIP J. PHILBIN, 
House Office Building, 
Washington, D.C. 

MY DEAR REPRESENTATIVE: Your letter of 
June 14, 1965, was received and greatly ap
preciated. I am sorry to say that your let
ter does not satisfy us. 

For your information, we have a consider
able number of members who are from the 
Third Congressional District, State of Massa
chusetts. In other words, they are your 
constituents. We have received a good num
ber ·of letters from these members (your 
constituents) who are asking us whether 
or not you have introduced a resolution 
concerning the Baltic States. We have been 
writing to them and tell1ng them that you 
most likely would do that. From your letter 
of June 14 it does not seem to us that you 
are in a mood to do that. 

By introducing a resolution you would not 
lose anything; on the contrary, you would 
gain a great deal. First, you would further 
the freedom cause for the Baltic States; 
l!lecondly, you would make maRy new friends 
and supporters among the Baltic Americans 
in your Congressional District. Again, we 
ask you kindly to introduce a resolution 
that we are ma111ng to you as a House Con-

current Resolution. We hope that you will 
do it without further delay. Thank you. 

With all good wishes and regards, 
Sincerely, 

LEONARD VALIUKAS, 
Chairman, Board of Directors. 

Mr. LEONARD VALIUKAS, 
Chairman, Board of Directors, 
Los Angeles, Calif. 

JUNE 14, 1965. 

DEAR LEONARD: I appreciated your letter 
of some time ago which was lost ln my heavy 
volume of mail and has just come to my at
tention. 

As you know, I have been very active in 
endeavoring to help your cause ever since 
I was elected to Congress and propose to 
continue my efforts. 

With reference to the resolution, I think 
you should refer it to your own Congress
man if you have not already done so be
cause it would seem more appropriate that 
he should introduce it. 

Please know I will continue my efforts for 
the cause of the oppressed Baltic States. 

Warm regards and best wishes, 
Sincerely yours, 

PHILIP J. PHILBIN. 

AMERICANS FOR CONGRESSIONAL 
ACTION TO FREE THE BALTIC 
STATES, 

Los Angeles, March 12, 1965. 
Hon. PHILIP J. PHILBIN, 
House Office Building, 
Washington, D .C . 

MY DEAR REPRESENTATIVE: Thanks for your 
excellent remarks that you made recently 
in the U.S. Congress in commemorating the 
Lithuanian independence day. 

As you know, the Baltic States have been 
suffering in the Soviet slavery since June 
15, 1940. We, as leaders of the free world, 
should go ahead and help the people of 
Lithuania, Latvia, and Estonia to get rid 
of the Communists yoke there. Unquestion
ably, we can do that through the United 
Nations. 

I am taking the liberty of enclosing a 
resolution which I kindly ask you to intro
duce in the U.S. Congress as a concurrent 
resolution. The action that our country can 
take is embodied in this proposed legislation. 
By introducing this resolution in the U.S. 
Congress, you would further greatly the 
freedom cause of Lithuania, Latvia, and 
Estonia. I hope that you will do it at your 
earliest convenience. 

When this cry for liberty legislation is 
introduced and ready for distribution, please 
mail me several copies of it. Please mail me 
also at least four prints of your picture. I 
will see to it that this matter gets some first
rate publicity in all major Baltic-American 
newspapers that are read by many of your 
constituents. Thank you. 

Sincerely, 
LEONARD VALIUKAS, 

Chairman, Board of Directors. 

International Financial Problems 

EXTENSION OF REMARKS 
OF 

HON. A. WILLIS ROBERTSON 
OF VIRGINIA 

IN THE SENATE OF THE UNITED STATES 
Wednesday, July 14, 1965 

Mr. ROBERTSON. Mr. Pre!idenrt, I 
ask unanimous consent to have printed 
in the CONGRESSIONAL RECORD an out-

standing address by Hon. Henry H. 
Fowler, Secretary of the Treasury, before 
the Virginia State Bar Association at the 
Homestead, Hot Springs, Va., on July 10, 
1965, on the subject of "International 
Finance." 

There being no objection, the address 
was ordered to be printed in the RECORD, 
as follows: 
REMARKS BY THE HONORABLE HENRY H. 

FOWLER, SECRETARY OF THE TREASURY, BE
FORE THE VIRGINIA STATE BAR ASSOCIATION 
AT THE HOMESTEAD, HOT SPRINGS, VA., SAT
URDAY, JULY 10, 1965 
For a Virginian, the honor of sharing in 

this 75th annual meeting of the association 
is exceeded only by the pleasure of seeing 
so many old friends of my native Roanoke 
and my adopted home of Alexandria. 

For an erstwhile lawyer, the privilege of 
speaking to this distinguished bar, includ
ing most notably the 14 life members, is 
surpassed only by the temerity of choosing 
international monetary problems as a sub
ject for dis<:ussion. But Virginians have al
ways been heavily concerned with and lead
ers in providing for the United States an ap
propriate role in international affairs. And 
Virginians have in this century made notable 
contributions to and set high standards for 
the conduct of public financial affairs. 

For a Secretary of the Treasury from Vir
ginia, this is a welcome opportunity to pay 
tribute to two great living Virginians who 
bear heavy national responsib111ties in the 
fields of finance, taxation, money, credit and 
banking, holding two of the most important 
posts in the U.S. Congress in these areas. I 
refer to Senator HARRY BYRD and Senator 
WILLIS ROBERTSON, WhO serve the Common
wealth and the Nation with distinction and 
dedication as chairmen of the Senate Finance 
Committee and the Senate Banking and Cur
rency Committee respectively. No other 
State is represented by two Senators whose 
infiuence and prestige exceeds their seniority 
by so great a margin. As chairmen of the 
two committees with which the Treasury, 
acting for the executive branch, has most of 
its dealings with the Senate, I am indebted 
to them for their constant courtesy and their 
·impeccable fairness. 

They carry on the tradition of an earlier 
national statesman from Virginia in the field 
of public finance in this century; namely, 
Carter Glass. His service, both in the Con
gress and as Secretary of the Treasury, is 
particularly remembered throughout the 
world of financial affairs. He contributed 
in a major way to the creation and develop
ment of the Federal Reserve System which 
served to correct m any of the outstanding 
defects of the preexisting national financial 
arrangements which in many ways find their 
counterpart in the international financial 
world of today. 

It is to these international financial prob
lems that I would direct your attention this 
evening. 

We have all heard or read a great deal in 
recent months about the problem this Na
tion faces · in its balance of payments and 
about the need for the nations of the free 
world to move toward agreement on ways 
of assuring the financial resources needed 
to support increasing international trade 
and development. 

Indeed, world financial questions have 
never occupied a more prominent place in 
public discussion than they do today. But 
to most Americans, I suspect, these problems 
still seem rather remote from their daily 
lives and labors--rather unrelated, even, to 
the other national and international events 
that engage so much of our interest and our 
concern. Nor is it unnatural that they 
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should pale beside events such as those in 
Saigon or in Santo Domingo. 

But we must never forget that America's 
ab111ty to succeed in its difficult and de
manding role as leader of the free world
that all the political, diplomatic, and military 
resources at our command-depend upon a 
strong and stable Ameri-can economy and 
a sound dollar . 

We must never forget that our lives can 
be vitally affected, not only by the events in 
Saigon or Santo Domingo, but by such ap
parently far removed occurrences as the out
fiow of American gold and dollars abroad. 

For the role of the dollar as the most widely 
used international currency is part and par
cel of America's leading role in the free 
world-poll tic ally, economically, miUtarily. 
More than any other single factor, it is the 
strength and the soundness and the sta
bility of the American dollar that serves as 
the essenttal underpinning of the entire 
free world monetary system through which 
the interdependent nations of the free world 
have fashioned their awesome economic ac
complishments of the past several decades. 

The solution of our balance-Of-payments 
difficulties and the strengthening of the in
ternational monetary system are thus far 
more than merely arid economi-c exercises. 
They are crucial matters which must deeply 
concern-for, in a broad but very real sense, 
they deeply affec-t-not just bankers and 
businessmen and economists, but every 
American in every walk of life. 

What, then, is our balan-ce-of-payments 
problem? Why is it so important that we 
solve it? 

Since 1949, the United States has ·had bal
ance of payments deficits every year except 
for 1957-when our exports soared as a result 
of the Suez crisis. During that first postwar 
decade--up until 1958-those deficits were 
little cause for concern, for they were simply 
the counterpart of our effort to help rebuild 
a Europe laid waste by war. Our vast out
pouring of dollars was the essential source
spring for replenishi,ng the reservoir of in- · 
ternational reserves and liquidity required by 
a Western Europe and a Japan whose finan
cial, as well as physical, resources war had 
drastically depleted. 

Under the Marshall plan and other pro
grams, we furnished some $30 billion in 
grants and loans to help put the economies 
of Europe back on th.eir feet again. With 
the recovery .of Europe, we turned more and 
more of our dollars toward aiding the un
derdeveloped countries of the world. We also 
sent dollars abroad to support large military 
forces and furnish military aid essential for 
the defense of the free world. 

These measures were eminently successful. 
By the mid-fifties the economies of Europe 
and Japan were strong and growing, cqptrols 
and restrictions on trade and payments were 
being progressively dismantled, and in 1958 
external convertibility of the leading Eu
ropean currencies was restored. 

But this progress was accompanie<:f b:y other 
developments that led to U.S. balance-of
payments deficits far larger than Europe re
quired and than we could live with indefi
nitely. Rising prices in this country had 
weakened our competitive position at a time 
when Europe and Japan had once again be
come a formidable competitive force in world 
markets. At the same time, the strength of 
Europe's economic resurgence and its new
won financial stability began to attract 
growing amounts of American capital abroad. 

Thus, beginning in 1958, things changed
and more swiftly perhaps than most people 
realized. The dollar shortage which Europe 
had sutrered in the early postwar years was 
fast disappearing. 

During the 7 years 1950-57, our deficits 
averaged only $1.5 billion a year-and at the 

end of that period our gold stock amounted 
to about $22 billion, or more than a third 
larger than the total volume of dollars held 
by all foreigners. 

Yet over the next 3 years-1958-59-60--our 
balance of payments deficits averaged almost 
$4 billion a year. Other countries found 
their dollar holdings growing more rapidly 
than they wished, and our gold began fiowing 
abroad in much greater volume--roughly $5 
billion in 3 years. 

That was the situation that confronted us 
in early 1961, when we launched a strong and 
sustained effort to move our international 
payments into balance once more. 

Over a period of 4 years-1961-64-we 
achieved substantial improvements in many 
separate accounts entering into our balance 
of payments, including: A $900 million gain 
in our commercial trade surplus-those not 
financed by Government--making it a record 
$3.7 billion in 1964; a $400 million cut in the 
dollar outflow as a result of foreign aid; a 
cut of nearly $700 million in net military 
dollar outlays despite rising costs abroad; 
and a $1.6 billion rise in our earnings from 
past private foreign investments. 

Simply as a matter of arithmetic, those 
gains were eno.ugh-all else being equal-to 
have given us virtual balance in our pay
ments last year. But all other things were 
not equal. Instead of approaching the van
ishing point, with the $3.9 billion deficit of 
1960 being absorbed by these gains in partic
ular sectors of our payments totallin~ $3.6 
billion, our deficit in 1964 was in fact reduced 
by a net total of only $800 million to $3.1 
billion. 

We incurred that deficit--despite 4 years 
of real and lasting progress-primarily be
cause of a drastic deterioration in the one 
major area of our balance of payments which 
our programs had not yet effectively reached 
in a comprehensive way-the area of private 
foreign investment outflows. 

In 1964, the outflow of private capital 
abroad reached the $6'f:z billion mark-more 
than · twice the size of the deficit and up 
over $2 billion from 1963 and over $2'f:z billion 
from 1960. That outflow reflected a variety 
of causes-including the drive by American 
business to stake out a claim in the rapidly 
growing and seemingly highly profitable 
European markets. But, to a very large 
degree, the accelerating outflow had its 
source in the marked disparity that had long 
existed between European capital markets 
and our own-a disparity in size and ecope 
and facillties that led borrowers in other 
countries to tap our market for a large share 
of their capital requirements. The United 
States had often enough called attention to 
this disparity and urged its European friends 
to expand and improve their markets. But 
their progress in that endeavor had simply 
not been large and rapid enough, and we had 
passed the point where we could sustain the 
huge drain of capital which that disparity 
entailed. 

We had to act. We had not only to in
tensify the efforts already underway in other 
sectors of our balance of payments, but to 
extend those efforts to include comprehensive 
curbs upon private capital outflows. It had 
become abundantly clear that to restore 
balance to our payments once more we had 
to att.ack our deficit on all major fronts 
simultaneously. President Johnson launched 
such an attack with his February 10 message 
to Congress on the balance of payments. 
The heart of that message was the call to 
arms of America's businesses and banks-'
the call to join voluntarily in a national 
effort to curb the outflow of dollars abroad, 
while preexisting programs were intensified. 

That call has been heard-and heeded. 
After a bad start in January, our balance of 
payments improved in February following 

the President's message and showed a sur
plus in March, in April, and in May. 

Thus we are off to a good beginning, but-
let there be no mistake--it is no more than 
a beginning. Let no one think that a few 
months of apparent surplus-a surplus pur
chased only through extraordinary and 
temporary measures-can suffice. 

The likelihood of a surplus in the second 
quarter of this year does tell us that we are 
moving in the right direction-that our cur
rent measures can turn our deficit into a 
surplus. But the big job-the job that re
mains-is for us to demonstrate that we can 
sustain equ111brium through these measures 
as well as the longer term measures in
augurated since 1961. We must maintain 
those extraordinary measures in full force 
until rising returns from past private in
vestment abroad, our improved climate for 
domestic employment of capital, enlarged 
ava1lab111ty of capital in markets abroad and 
growth in our trade balance--which requires 
that we maintain our excellent record of 
price stab111ty-place our accounts securely 
in equilibrium. 

It is imperative ·not simply to reach bal
ance in our payments for a quarter or two, 
or even for a . year, but to sustain equilibrium 
over time. The reasons are clear. Our 14 
years of deficits have resulted in a large out
flow of dollars to the rest of the world. Be
cause there is worldwide confidence in the 
stability of those dollars and because they 
are convertible into gold at the fixed price 
of $35 an ounce, those dollars are widely 
used to finance international transactions. 

·and other countries hold them alongside 
~gold in their official reserves. 
' ·Today, those dollars-some $27 billion-
· account for a major share of the interna
tional liquidity that sustains the growing 
free world economy. So~e $12 blllion of 
those dollars are in official reserves, while the 

_remainder serve to support growing world 
trade and investment. Thus, it is essential 
to the viability of the international mone
tary system as it exists today that the use
fulness and value of those dollars remain 
unquestioned throughout the world. And, 
whatever changes might be introduced into 
that system, the dollar will have to continue 
to carry a heavy burden as a reserve cur
rency. 

. If we allowed our deficits to continue, or 
if we lapsed back into prolonged deficit 
after a brief period of surplus, we would 
undermine world confidence in the dollar 
and impair its usefulness as a world reserve 
and leading currency. Dollars would re
turn to our shores as claims on our gold. 
thus depleting instead of supplementing 
world financial resources. To prevent such 
a contraction in world liquidity and the 
widening circles of deflation and restric
tion that would surely follow, we must reach 
and maintain equilibrium i.n our payments 
.as a rna tter of the highest na tiona! priority, 
along with sustaining the economic advance 
that has marked the last 53 months. 

The paradox is, therefore, that the very in
crease in official foreign dollar holdings that 
has fueled so much of the growth in world 
liquidity in the past--and has thus helped 
support the growth in world trade-can no 
longer be allowed to continue if current in
ternational liquidity is to be protected. Yet 
without additions to the reserve dollars that 
our deficits have so long supplied, the world 
will need a new and assured source of grow
ing liquidity to support increasing world 
trade and investment. 

This, in a nutshell, is what the issue of 
world monetary reform is all about. It is 
to assure ample world liquidity for the years 
ahead that the United States, in coopera
tion with other leading financial powers, is. 
seeking workable ways of strengthening and. 
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improving international financial arrange
ments. 

For several years now the essential laying 
.of the technical groundwork has been under
way · as · the United States has joined with 
other major countries in comprehensive 
studies of the international monetary sys
tem-its recent evolution, its present ef
fectiveness and its future. An early con
clusion was that there are two elements in 
international liquidity; on the one hand the 
more conventional reserves of gold and 
reserve currencies and on the other hand the 
ready availability of credit facilities for 
countries in need of temporary assistance. 

As long ago as 1961 the 10 maj-or indus
trial nations, now known as the Group of 
Ten, negotiated with the International 
Monetary Fund a so-called general arrange
ments to borrow whereby the 10 nations 
agreed to lend to the IMF up to $6 billion 
should this be necessary "to forestall or 
cope with an impairment of the interna
tional monetary system." That arrangement 
was activated last December and again this 
May in order to provide a part of a $2.4 bil
lion drawings from the IMF on the part of 
the United Kingdom. 

On the credit side, also, the members of 
the International Monetary Fund have now 
agreed to support a 25-percent general in
crease in IMF quotas. This 25-percent in
crease, plus special increases for some 16 
countries, will raise total aggregate quotas 
from $15 billion to around $21 billion. The 
Congress last month approved a $1,035 mil
lion increase in the U.S. quota. 

Meanwhile, the Group of Ten and the In
ternational Monetary Fund have been con
tinuing their studies of the future course 
of world liquidity. Deputies of the Group of 
Ten submitted a comprehensive report on 
the problems in':olved last August. In their 
ministerial statement last August, the Group 
of Ten stated that while supplies of gold 
and reserve currencies are fully adequate for 
the present and are likely to be for the im
mediate future, the continuing growth of 
world trlide and payments is likely to require 
larger international liquidity. While they 
said that this need might be met by an ex
pansion of credit facilities, they added that 
it may possibly call for some new form of 
reserve asset. 

A study group was set up "to examine 
various proposals regarding the creation of 
reserve assets either through the IMF or 
otherwise." The efforts of that group have 
culminated in the so-called Ossola report, 
submitted to the Deputies of the Group of 
Ten on June 1 of this year, which exhaus
tively examines, with all their promises and 
pitfalls, the possible paths to the creation 
of reserve assets. 

Now for the first time in 4 years we are 
confronted by the happy concurrence of 
three crucial facts: 

1. The U.S. balance of payments is ap;
proaching an equilibrium and the executive 
branch, the Congress, and the private sector, 
including industry, banking, and labor, have 
mounted a program that makes unmistak
ably manifest our determination to keep it 
that way. 

2. Evidence is accumulating of a rising tide 
of opinion in many knowledgeable and in
fluential quarters in the free world, private 
and public, that our international monetary 
arrangements can and should be substan
tially improved, building on the basis of the 
International Monetary Fund and the net
work of more informal international mone
tary cooperation that has marked recent 
years. 

3. The completion of technical studies 
necessary to give a thorough understanding 
of the problem and various alternative ap
proaches to solution on the part of those at 
the highest levels of government who must 
ultimately make these decisions. 

We h ave now reached the moment which 
President Johnson had in mind when in 
speaking of new internatic;mal monetary 
steps he said: "We must press forward with 
our studies and beyond, to action-evolving 
arrap.gements which will continue to meet 
the needs of a fast growi.ng world economy. 
Unless we can make timely progress, inter
national monetary difficulties will exercise a 
stubborn and increasingly frustrating drag 
on our policies for prosperity and progress at 
home and throughout the world." 

In taking office, I described this as "the 
major task facing our Treasury and the fi
nancial authorities ot the rest of the free 
world in the next few years." 

In recent weeks we have moved beyond 
the plane of hope and technical studie.s 
toward the prospect of more conclusive ne
gotiations from which alone solution can 
emerge. I met last week with the British 
Chancellor of the Exchequer James Cal
laghan and we exchanged preliminary and 
tentative views on the subject of interna
tional liquidity. 

Next week I hope to have the pleasure of 
informal discussions with the Japanese Min
ister of Finance, Takeo Fukuda, in connec
tion with the Joint Qabinet sessions of the 
United States-Japan Committee on Trade 
and Economic Affairs. 

Both before and after the scheduled meet
ing of the International Monetary Fund and 
Worl~ Bank in late September, I expect to 
visit ranking financial officials of other 
Group of Ten countries, to ascertain first
hand their views on the most practical and 
promising ways of furthering progress to
ward improved international monetary ar
rangements. We must not only be prepared 
to advance our own proposals, but to care
fully consider and fairly weigh the merits 
of other proposals. As Congressman RoBERT 
ELLSWORTH, of Kansas, in discussing this sub
ject recently remarked: "We must appreciate 
that if we wish a strong Europe it must be 
a Europe strong enough to look upon an 
American proposal as merely one among 
many possible solutions-all of which will 
be reviewed together. If we wish their part
nership, we must treat them as partners." 

Already your Government is engaged in an 
intensive internal preparation for these bi
lateral meetings and multilateral negotia
tions that should follow. In addition, so 
that the Government may have the benefit 
of some of the expertise and experience out
side the Government in this highly technical 
area, President Johnson has accepted my 
recommendation and announced creation of 
an Advisory Committee on International 
Monetary Arrangements which includes as 
its Chairman the former Secretary of the 
Treasury, Douglas Dillon, and a distin
guished group of experts including Robert 
Roosa, former Under Secretary of the Treas
ury for Monetary Affairs; Kermit Gordon, 
former Director of the Bureau of the Budget; 
Edward Bernstein, economic consultant spe
cializing in international monetary policy; 
Andre Meyer, of the investment banking 
firm of Lazard Freres; David Rockefeller, 
president of the Chase Manhattan Bank, 
and Charles Kindleberger, professor of eco
nomics at Massachusetts Institute of Tech
nology. 

With their help and that of many others 
who will be consulted including, particu
larly, many well-informed members of the 
appropriate committees of Congress, we shall 
constantly seek a comprehensive U.S. posi
tion and negotiating strategy designed to 
achieve substantial improvement in inter
national monetary arrangements thoroughly 
compatible with our national interests. In 
the various proposals which have and will be 
made we must determine those which will 
be acceptable to the United States, those 
which are entirely unacceptable, and those 

which may well be appropriate for negotia
tion. 

There will be an initial meeting of the 
Advisory Committee on International Ar
rangements on July 16. Hearings are planned 
before the International Finance Subcom
mittee of the House Banking and Currency 
Committee under the chairmanship of Con
gressman HENRY REuss, of Wisconsin, to 
obtain various private and organizational 
points of view. These hearings and the re
ports of the committee will be of great value, 
together with those of the Joint Economic 
Committee of Congress and the Interna
tional Finance Subcommittee of the Senate 
Banking and Currency Committee under the 
chairmanship of Senator EDMUND MUSKIE, of 
Maine. · 

I am privileged to tell you this evening 
that the President has authorized me to 
announce that the United States now stands 
prepared to attend and participate in an 
international monetary conference that 
would consider what steps we might joint
ly take to secure substantial improvements 
in international monetary arrangements. 
Needless to say, if such a conference is to 
lead to a fruitful and creative resolution of 
some of the free world's monetary prob
lems, it must be preceded by careful prepa
ration and international consultation. 

To meet and not succeed would be worse 
than not meeting at all. Before any con
ference takes place, there should be a rea
sonable certainty of measurable progress 
through prior agreement on basic points. 

Our suggestion 1s that the work of prep
aration be undertaken by a preparatory com
mittee which could be given ita terms of 
reference at the time of the annual meeting 
of the International ·Monetary Fund this 
September. 

The United States is not wedded to this 
procedure nor to any rigid timetable. I 
shall exchange views with my colleagues in 
Europe and elsewhere, as well as with the 
senior officials of the International Mone
tary Fund, on how best to proceed. The 
point I wish to emphasize here is that the 
United States is determined to move ahead
carefully, deliberately-but without delay. 
Not to act when the time is ripe can be as 
unwise as to act too soon or too hastily. 

We are, therefore, moving ahead-and we 
are making progress. But we mut be aware 
that the issues involved are complex, and 
they raise basic questions of national in
terest. It is not, therefore, ea.Sy to arrive at 
the degree of international consensus we must 
have for any workable reform of the interna
tional monetary system. We can expect no 
overnight solution-but only patient ex
ploration of the alternatives with our trading 
partners in a spirit of mutual cooperation. 
This is the course we are now pursuing. 

As • we. move ahead, we will do well to re
member that the existing international fi
nancial system has successfully financed an 
unparalleled expansion in world trade and 
payments. We have also done much in recent 
years · to strengthen that system. The need 
now is not to start all over again, to move in 
a completely new direction. Rather, we must 
move once more to strengthen and improve 
the existing arrangements. 

And while we proceed solidly and surely 
toward international agreement on the prob
lems of world liquidity, we in this country 
must keep ever before us the present and 
pressing need to protect the existing interna
tional payments system by maJntaining a 
strong, sound, a.nd sta:ble dollar. First 
things must come first. We are bringing our 
own payments into equilibrium and we must 
keep them in equilibrium. By resolutely 
shouldering that responsibility we will pre
serve the foundation upon which must rest 
all efforts to assure free world growth in the 
years ahead-the monetary system that has 
served the free world so well in the past. 
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