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Natcher Riggs Spence
Neal (MA) Rinaldo Spratt
Neal (NC) Ritter Staggers
Nowak Roe Stallings
Oakar Roemer Stenholm
Oberstar Rogers Stokes
Obey Ros-Lehtinen Studds
Olver Rose Sundquist
Ortiz Rostenkowski Swett
Orton Roth Swift
Owens (NY) Roukema Synar
Owens (UT) Rowland Tanner
Oxley Roybal Taylor (MS)
Pallone Russo Thomas (GA)
Panetta Sabo Thornton
Parker Sanders Torres
Pastor Sangmeister Torricelli
Patterson Sarpalius Towns
Payne (NJ) Savage Traficant
Pease Sawyer Traxler
Pelosi Scheuer Unsoeld
Penny Schroeder Valentine
Perkins Schulze Vento
Peterson (FL) Schumer Visclosky
Peterson (MN) Serrano Volkmer
Petri Sharp Waters
Pickett Shays Waxman
Pickle Sikorski Wheat
Poshard Sisisky Whitten
Price Skaggs Williams
Quillen Skeen Wilson
Rahall Skelton Wise
Rangel Slattery Wolpe
Ravenel Slaughter Wyden
Ray Smith (FL) Wylie
Reed Smith (1A) Yates
Regula Smith (NJ) Yatron
Richardson Snowe Young (AK)
Ridge Solarz Young (FL)
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Allard Franks (CT) Michel
Allen Gallegly Miller (WA)
Archer Gekas Moorhead
Armey Gilchrest Nichols
Baker Gingrich Nussle
Ballenger Goss Packard
Barrett Grandy Paxon
Barton Hancock Porter
Bentley Hastert Ramstad
Bliley Hefley Rhodes
Boehner Henry Roberts
Broomfield Herger Rohrabacher
Bunning Holloway Santorum
Burton Hopkins Schaefer
Callahan Hunter Schiff
Camp Hyde Sensenbrenner
Campbell (CA) Inhofe Shaw
Coble James Shuster
Combest Johnson (TX) Smith (OR)
Cox (CA) Klug Smith (TX)
Crane Kolbe Solomon
Cunningham Kyl Stump
Dannemeyer Lagomarsino Taylor (NC)
DelLay Lent Thomas (CA)
Dickinson Lewis (CA) Thomas (WY)
Doolittle Lewis (FL) Upton
Dornan (CA) Lightfoot Vucanovich
Dreier Lowery (CA) Walker
Duncan Marlenee Walsh
Edwards (OK) Martin Weldon
Emerson McCandless Wolf
Fawell McCollum Zeliff
Fields McCrery Zimmer
Fish Meyers

NOT VOTING—28
Alexander Harris Saxton
Barnard Hatcher Stark
Bilirakis Ireland Stearns
Bonior Kolter Tallon
Boxer Lipinski Tauzin
Chandler Markey Vander Jagt
Clay McDade Washington
Clement Olin Weber
Coughlin Payne (VA)
Gillmor Pursell

So the resolution was agreed to.

A motion to reconsider the vote
whereby said resolution was agreed to
was, by unanimous consent, laid on the
table.

9121.32 SUBMISSION OF CONFERENCE
REPORT—S. 347

Mr. CARPER submitted a conference
report (Rept. No. 102-1028) on the bill
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(S. 347) to amend the Defense Produc-
tion Act of 1950 to revitalize the de-
fense industrial base of the United
States, and for other purposes; to-
gether with a statement thereon, for
printing in the Record under the rule.

9121.33 HOUSING AND COMMUNITY
DEVELOPMENT

Mr. GONZALEZ, pursuant to House
Resolution 603, called up the following
conference report (Rept. No. 102-1017):

The committee of conference on the dis-
agreeing votes of the two Houses on the
amendment of the Senate to the bill (H.R.
5334), to amend and extend certain laws re-
lating to housing and community develop-
ment, and for other purposes, having met,
after full and free conference, have agreed to
recommend and do recommend to their re-
spective Houses as follows:

That the House recede from its disagree-
ment to the amendment of the Senate and
agree to the same with an amendment as fol-
lows:

In lieu of the matter proposed to be in-
serted by the Senate amendment, insert the
following:

SECTION 1. SHORT TITLE AND TABLE OF CON-
TENTS.

(a) SHORT TITLE.—This Act may be cited as
the ‘““Housing and Community Development
Act of 1992”.

(b) TABLE OF CONTENTS.—

Sec. 1. Short title and table of contents.
Sec. 2. Effective date.

TITLE I—HOUSING ASSISTANCE
Subtitle A—General Provisions

Sec. 101. Low-income housing authorization.

Sec. 102. Extension of ceiling rents.

Sec. 103. Definitions of income and adjusted
income and applicability to In-
dian housing programs.

Sec. 104. Public and section 8 housing tenant
preference rules.

Sec. 105. Income eligibility for assisted
housing.

Sec. 106. Family self-sufficiency program.

Subtitle B—Public and Indian Housing

Sec. 111. Major reconstruction of obsolete
projects.

Public housing tenant preferences.

Reform of public housing manage-
ment.

Public housing operating subsidies.

Public housing vacancy reduction.

Public housing demolition and dis-
position.

Public housing resident manage-
ment.

Public housing homeownership.

Public housing family investment
centers.

Revitalization of severely dis-
tressed public housing.

Choice in public housing manage-
ment.

Assisted housing for Indians and
Alaska Natives.

Public housing early childhood de-
velopment services.

Indian housing childhood develop-
ment services.

Public housing one-stop perinatal
services demonstration.

Public housing youth sports pro-
grams.

National Commission on Distressed
Public Housing.

National Commission on American
Indian, Alaska Native, and Na-
tive Hawaiian Housing.

Rental assistance fraud recoveries.

Project-based accounting.

Sale of certain scattered-site hous-

ing.

112.
113.

Sec.
Sec.

114.
115.
116.

Sec.
Sec.
Sec.
Sec. 117.

118.
119.

Sec.
Sec.

Sec. 120.

Sec. 121.

Sec. 122.

Sec. 123.

Sec. 124.

Sec. 125.

Sec. 126.

Sec. 127.

Sec. 128.

129.
130.
131.

Sec.
Sec.
Sec.
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Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.
Sec.
Sec.

Sec.
Sec.

Sec.
Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.
Sec.
Sec.

Sec.

Sec.

Sec.
Sec.

Sec.
Sec.
Sec.
Sec.
Sec.

Sec.

Sec.
Sec.

132
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. Homeownership demonstration pro-
gram in Omaha, Nebraska.

Subtitle C—Section 8 Assistance

141.

142.

143.

144.

145.

146.

147.

148.

149.

150.

151.

152.

153.

154.

155

161
162
163

164
165

183.

184.

185.

186.

191
T

201.
202.
203.

204.

205.

206.
207.

208.
209.
210.
211.
212.

213.

214.
215.

Eligibility of low-income families
to receive rental assistance.
Contract adjustments for expira-

tion of property tax exemption.

Termination of contracts.

Preferences for veterans with dis-
abilities that prevent use of
home.

Termination of tenancy for crimi-
nal activity.

Definitions of ‘‘project-based as-
sistance’’ and ‘‘tenant-based as-
sistance”’.

Portability.

Family unification assistance.

Implementation of amendments to
project-based certificate pro-
gram.

Effectiveness of section 8 assist-
ance for FHA-owned units.

Implementation of income eligi-
bility provisions for section 8
new construction units.

Moving to opportunity for fair
housing.

Directive to further fair housing
objectives under certificate and
voucher programs.

Housing assistance
County, Texas.

. Compliance of certain activities
with limitations on project-
based assistance.

Subtitle D—Other Programs

. Public and assisted housing drug
elimination.

. Housing counseling.

. Use of funds recaptured from refi-
nancing State and local finance
projects.

. HOPE for youth.

. Extension for commencement of

certain construction.

in Jefferson

Subtitle E—Homeownership Programs

181.
182.

HOPE programs.
National Homeownership
demonstration.

Trust

Nehemiah housing opportunity
grants.

Loan guarantees for Indian hous-
ing.

Assistance under section 8 for
homeownership.
Enterprise zone homeownership op-
portunity grants.
Subtitle F—Implementation
. Implementation.

ITLE I—HOME INVESTMENT
PARTNERSHIPS

Authorization of appropriations.

Home program thresholds.

Elimination of restrictions on new
construction.

Policies and preference rules; use of
tenant-based rental assistance
amounts for security deposits.

Use of home funds for homeless as-
sistance.

Per unit cost limits.

Administrative costs as eligible use
of investment.

Affordable housing.

Homeownership resale restrictions.

Matching requirements.

Assistance for insular areas.

Community housing production
set-aside.

Housing education and organiza-
tional support for community
land trusts.

Land bank redevelopment.

Research in providing affordable
housing through innovative
building techniques and tech-
nology.
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Sec. 216. Use of innovative building tech-
nologies to provide cost-saving
housing opportunities.

Definition of community housing
development organization.

Inclusion of echo housing in defini-
tion of housing.

Eligibility of manufactured home-
owners as first-time home-
buyers.

Eligibility for assistance and con-
tents of strategies.

Location of activities.

Regulations.

Retroactive application of home
amendments.

TITLE I1I—PRESERVATION OF LOW-

INCOME HOUSING

Subtitle A—Prepayment of Mortgages
Insured Under National Housing Act

Sec. 217.

Sec. 218.

Sec. 219.

Sec. 220.
221.
222.
223.

Sec.
Sec.
Sec.

Sec. 301. Authorization of appropriations.

Sec. 302. Guidelines for appraisals of preser-
vation value.

Sec. 303. Second notice of intent.

Sec. 304. Plan of action.

Sec. 305. Approval of plan of action.

Sec. 306. Receipt of incentives to extend
low-income use.

Sec. 307. Transfer to qualified purchasers.

Sec. 308. Criteria for plan of action involv-
ing incentives.

Sec. 309. Resident homeownership program.

Sec. 310. Definition of eligible low-income
housing.

Sec. 311. Preemption of State and local laws.

Sec. 312. Technical assistance and capacity
building.

Sec. 313. Transition provisions.

Sec. 314. Conditions of assistance.

Sec. 315. Delegated responsibility to State
agencies.

Sec. 316. Insurance for second mortgage fi-
nancing.

Sec. 317. Technical amendments.

Sec. 318. Study of projects assisted under

flexible subsidy program.
Subtitle B—Other Preservation Provisions

Sec. 331. Eligibility of public mortgagors for
section 236 mortgage insurance.
Sec. 332. Regulations.
TITLE IV—MULTIFAMILY HOUSING
PLANNING AND INVESTMENT STRATE-
GIES

Sec. 401.
Sec. 402.
Sec. 403.
Sec. 404.
Sec. 405.
Sec. 406.

Definitions.
Required submission.
Contents.
Submission and review.
Troubled multifamily housing.
Flexible subsidy program.
Sec. 407. Capacity study.
Sec. 408. Flexible subsidy program.
TITLE V—MORTGAGE INSURANCE AND
SECONDARY MORTGAGE MARKET

Subtitle A—FHA Mortgage Insurance
Programs

Sec. 501. Limitation on insurance authority.

Sec. 502. Federal Housing Administration
Advisory Board.

Sec. 503. Maximum mortgage amount.

Sec. 504. FHA annual report.

Sec. 505. Maximum principal obligation of
mortgages for veterans.

Sec. 506. Prepurchase counseling require-
ment.

Sec. 507. Authority to decrease insurance
premium charges.

Sec. 508. Statute of limitations on payment
of distributive shares.

Sec. 509. Mortgage limits for multifamily
projects.

Sec. 510. Insurance of loans for operating
losses of multifamily projects.

Sec. 511. Eligibility of assisted living facili-
ties for mortgage insurance
under section 232.

Sec. 512. Expediting insurance for acquisi-

tion of Resolution Trust Cor-

poration property.

Sec. 513. Energy efficient mortgages pilot

program.

Sec. 514. Study regarding home warranty
plans.

Sec. 515. Expenditures to correct defects.

Sec. 516. Payment of mortgage insurance
claims.

Sec. 517. Coverage of the Multifamily Mort-
gage Foreclosure Act.

Sec. 518. Mortgagee Review Board.

Sec. 519. Definition of mortgagee.

Sec. 520. Exemption from section 137(b) of

the Truth in Lending Act.
Subtitle B—Secondary Mortgage Market
Programs

Sec. 531. Limitation on GNMA guarantees of

mortgage-backed securities.

Sec. 532. Authority for GNMA to make hard-

ship interest payments.
Subtitle C—Improvement of Financing for
Multifamily Housing

Short title.

Multifamily mortgage credit dem-

onstrations.

National interagency task force on

multifamily housing.

Sec. 544. Definitions.

TITLE VI—HOUSING FOR ELDERLY PER-
SONS AND PERSONS WITH DISABIL-
ITIES
Subtitle A—Supportive Housing Programs

541.
542.

Sec.
Sec.

Sec. 543.

Sec. 601. Funding for supportive housing for
the elderly and for persons with
disabilities.

Sec. 602. Supportive housing for the elderly.

Sec. 603. Supportive housing for persons
with disabilities.

Sec. 604. Revised congregate housing serv-
ices program.

Sec. 605. HOPE for elderly independence.

Sec. 605. Housing opportunities for persons
with AIDS.

Subtitle B—Authority for Public Housing

Agencies to Provide Designated Public
Housing and Assistance for Disabled Fami-

lies

Sec. 621. Definitions.

Sec. 622. Authority.

Sec. 623. Tenant-based assistance for persons
with disabilities.

Sec. 624. Development and reconstruction of
housing for disabled families.

Sec. 625. Conforming amendments.

Sec. 626. Inapplicability to Indian public

housing.

Subtitle C—Standards and Obligations of
Residency in Federally Assisted Housing
Sec. 641. Compliance by owners as condition

of Federal assistance.

Sec. 642. Compliance with criteria for occu-
pancy as requirement for ten-
ancy.

Sec. 643. Establishment of criteria for occu-
pancy.

Sec. 644. Assisted applications.

Subtitle D—Authority to Provide Pref-
erences for Elderly Residents and Units for
Disabled Residents in Certain Section 8 As-
sisted Housing

Sec. 651. Authority.

Sec. 652. Reservation of units for disabled

families.

Secondary preferences.

General availability of units.

Preference within groups.

Prohibition of evictions.

Treatment of covered section 8

housing not subject to elderly
preference.

Treatment of other federally as-

sisted housing.

Covered section 8 housing.

Section 8 preference.

653.
654.
655.
656.
657.

Sec.
Sec.
Sec.
Sec.
Sec.

Sec. 658.

Sec. 659.

Sec. 660.

Sec. 661. Study.

Subtitle E—Service Coordinators for Elderly
and Disabled Residents of Federally As-
sisted Housing

Sec. 661. Requirement to provide service co-

ordinators.

2695

HOUSE OF REPRESENTATIVES

Sec.
Sec.

Sec.
Sec.

Sec.

Sec.

Sec.

Sec.
Sec.
Sec.
Sec.

Sec.
Sec.

Sec.

Sec.
Sec.

Sec.
Sec.
Sec.
Sec.

Sec.
Sec.
Sec.
Sec.

Sec.

Sec.
Sec.

667

662.

663.

664.

665.

666.
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Required training of service coordi-
nators.

Costs of providing service coordina-
tors in public housing.

Costs of providing service coordina-
tors in project-based section 8
housing.

Costs of providing service coordina-
tors for families receiving Fed-
eral tenant-based assistance.

Grants for costs of providing serv-
ice coordinators in multifamily
housing assisted under National
Housing Act.

. Expanded responsibilities of service

coordinators In section 202

housing.

Subtitle F—General Provisions

682
683
685
686

681.

Comprehensive  housing afford-
ability strategies.

. Conforming amendments.

. Definitions.

. Applicability.

. Regulations.

TITLE VII—RURAL HOUSING

701
702

703.

704.
705.

706.
707.
708.
709.

710.
711.
712.
713.
714.

715.
716.

. Program authorizations.

. Eligibility of homes on leased land
owned by community land
trusts for section 502 loans.

Maximum income of borrowers
under guaranteed loans.

Remote rural areas.

Designation of underserved areas
and reservation of assistance.

Rural Housing Voucher program.

Rental housing loans.

Nonprofit set-aside.

Consideration of certain areas as
rural areas.

Permanent authority for section
523.

Housing preservation grants for re-
placement of housing.

Preservation.

Disaster assistance.

Prohibition on transfer of rural
housing programs.

Site acquisition and development.

Reciprocity in approval of housing
subdivisions among Federal
agencies.

TITLE VIII—COMMUNITY DEVELOPMENT
Subtitle A—Community Development Block

Sec.

Sec.
Sec.
Sec.
Sec.
Sec.

Sec.
Sec.
Sec.
Sec.
Sec.

Sec.

Sec.

801.

802.
803.
804.
805.
806.

807.
808.
809.
810.
811.

812.

813.

Grants

Community development author-
izations.

Units of general local government.

Urban counties.

Retention of program income.

Economic development.

Evaluation, selection, and review of
economic development projects.

Eligible activities.

Reference to Fair Housing Act.

Eligibility of enterprise zones.

Assistance for colonias.

State set-aside for technical assist-
ance.

Community development plans and
reports.

Delay use of 1990 census housing
data to examine effect on tar-
geting for CDBG formula.

Subtitle B—Other Community Development

Sec.

Sec.

Sec.

Sec.

Sec
Sec

831

832

833

834

Programs
. Neighborhood Reinvestment Cor-
poration.
. Neighborhood development pro-
gram.
. Study regarding housing tech-

nology research.
. Designation of enterprise zones.

Subtitle C—Miscellaneous Programs

. 851
. 852

. Community Outreach Act.
. Computerized database of commu-
nity development needs.
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Sec. 853. Community Investment Corpora-
tion demonstration.
854. Emergency assistance for Los An-

geles.

TITLE IX—REGULATORY AND
MISCELLANEOUS PROGRAMS

Subtitle A—Miscellaneous

HUD research and development.

Administration of Department of
Housing and Urban Develop-
ment.

Participant’s consent to release of
information.

National Institute of
Sciences.

Fair housing initiatives program.

National Commission on Manufac-
tured Housing.

Manufactured housing.

Real Estate Settlement Procedures
Act of 1974.

Community Reinvestment Act of
1977.

Report on community development
lending.

Subsidy layering review.

Solar assistance financing entity.

Technical and Conforming Amend-
ments relating to labor wage
rates under housing programs.

Energy efficient mortgages.

Economic opportunities for low-
and very low-income persons.

Study of the effectiveness of sec-
tion 3 of the Housing and Urban
Development Act of 1968.

Indian housing authorities.

Study regarding foreclosure alter-
natives.

Regulations clarifying the term
““housing for older persons’.

Use of domestic products.

Improved coordination of urban
policy.

Prohibition of lump-sum payments.

Economic independence.

Administrative provision.

Performance goals.

Regulation of consultants.

Clarification on utility allowances.

Flood control restoration zone.

Salaries and expenses.

The National Cities in Schools
Community Development pro-
gram.

Bank Enterprise Act of 1991 and re-
lated provisions.

Disclosures under the Home Mort-
gage Disclosure Act of 1975.

Prohibition on use of “rule of 78’s”’
in connection with mortgage
refinancings and other con-
sumer loans.

Subtitle B—Bank Regulatory Clarification
Provisions

Amendment relating to estimates
of real estate settlement costs.

Adjustable rate mortgage caps.

Modifying separate capitalization
rule for savings associations’
subsidiaries engaged in activi-
ties not permissible for na-
tional banks.

Real estate appraisal amendment.

Insider lending.

Clarification of
standards.

Sec. 957. Truth in Savings Act amendments.

TITLE X—RESIDENTIAL LEAD-BASED

PAINT HAZARD REDUCTION ACT OF 1992

Sec. 1001. Short title.

Sec. 1002. Findings.

Sec. 1003. Purposes.

Sec. 1004. Definitions.
Subtitle A—Lead-Based Paint Hazard

Reduction

Sec. 1011. Grants for lead-based paint hazard
reduction in target housing.

Sec.

Sec. 901.
Sec. 902.

Sec. 903.

Sec. 904. Building
Sec. 905.
Sec. 906.

Sec. 907.
Sec. 908.

Sec. 909.
Sec. 910.

Sec. 911.
Sec. 912.
Sec. 913.

Sec. 914.
Sec. 915.

Sec. 916.

Sec. 917.
Sec. 918.

Sec. 919.

Sec. 920.
Sec. 921.

Sec. 922.
Sec. 923.
Sec. 924.
Sec. 925.
Sec. 926.
Sec. 927.
Sec. 928.
Sec. 929.
Sec. 930.

Sec. 931.

Sec. 932.

Sec. 933.

Sec. 951.

Sec. 952.
Sec. 953.

Sec. 954.
Sec. 955.

Sec. 956. compensation
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1012. Evaluation and reduction of lead-
based paint hazards in federally
assisted housing.

Disposition of federally owned
housing.

Comprehensive housing
ability strategy.

Task force on lead-based paint
hazard reduction and financing.

National consultation on lead-
based paint hazard reduction.

Guidelines for lead-based paint
hazard evaluation and reduc-
tion activities.

Disclosure of information concern-
ing lead upon transfer of resi-
dential property.

Subtitle B—Lead Exposure Reduction

Sec. 1021. Contractor training and certifi-
cation.

Subtitle C—Worker Protection

Sec. 1031. Worker protection.

Sec. 1032. Coordination between environ-
mental protection agency and
department of labor.

Sec. 1033. NIOSH responsibilities.

Subtitle D—Research and Development

PART 1—HUD RESEARCH

Research on lead exposure from
other sources.

1052. Testing technologies.

1053. Authorization.

PART 2—GAO REPORT

Federal implementation and in-
surance study.

Subtitle E—Reports

Reports of the Secretary of Hous-
ing and Urban Development.
TITLE XI—NEW TOWNS DEMONSTRATION
PROGRAM FOR EMERGENCY RELIEF OF

LOS ANGELES

Sec. 1101. Authority.

Sec. 1102. New town plan.

Sec. 1103. New town development dem-
onstration program require-
ments.

Federal mortgage insurance.

Secondary soft mortgage financ-
ing for housing.

Community development assist-
ance.

Governing boards.

Sec. 1108. Reports.

Sec. 1109. Definitions.

TITLE XII—REMOVAL OF REGULATORY
BARRIERS TO AFFORDABLE HOUSING

Sec. 1201. Short title.

Sec. 1202. Purposes.

Sec. 1203. Definition of regulatory barriers
to affordable housing.

Grants for regulatory barrier re-
moval strategies and implemen-
tation.

Regulatory barriers clearinghouse.

Substantially equivalent Federal
and State barrier assessment
removal requirements.

Sec. 1207. Reports by Secretary.

TITLE XI1I—GOVERNMENT SPONSORED

ENTERPRISES

1301. Short title.

1302. Congressional findings.

1303. Definitions.

1304. Protection of taxpayers against li-

ability.

Subtitle A—Supervision and Regulation of

Enterprises
PART 1—FINANCIAL SAFETY AND SOUNDNESS
REGULATOR

Establishment of Office of Federal
Housing Enterprise Oversight.

1312. Director.

1313. Duty and authority of director.

1314. Authority to require reports by

enterprises.

Sec.

Sec. 1013.

Sec. 1014. afford-

Sec. 1015.
Sec. 1016.

Sec. 1017.

Sec. 1018.

Sec. 1051.

Sec.
Sec.

Sec. 1056.

Sec. 1061.

1104.
1105.

Sec.
Sec.
Sec. 1106.

Sec. 1107.

Sec. 1204.

1205.
1206.

Sec.
Sec.

Sec.
Sec.
Sec.
Sec.

Sec. 1311.

Sec.

Sec.
Sec.
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1315.
1316.
1317.
1318.

Personnel.
Funding.
Examinations.
Prohibition of
pensation.
1319. Authority to provide for review of
enterprises by rating organiza-
tion.
Equal opportunity in solicitation
of contracts.
Annual reports by director.
Public disclosure of final orders
and agreements.
Limitation on subsequent em-
ployment.
Audits by GAO.
Information, records, and meet-
ings.
1319G. Regulations and orders.
PART 2—AUTHORITY OF SECRETARY
SUBPART A—GENERAL AUTHORITY
Sec. 1321. Regulatory authority.
Sec. 1322. Prior approval authority for new
programs.
Public access to mortgage infor-
mation.
1324. Annual housing report.
1325. Fair housing.
1326. Prohibition of public disclosure of
proprietary information.
Authority to require reports by
enterprises.
Reports by Secretary.
SUBPART B—HOUSING GOALS
Establishment.
Low- and moderate-income hous-
ing goal.
1333. Special affordable housing goal.
1334. Central cities, rural areas, and
other underserved areas hous-
ing goal.
1335. Other requirements.
1336. Monitoring and enforcing compli-
ance with housing goals.
Sec. 1337. Reports during transition.
Sec. 1338. Effective date of transition goals.
SUBPART C—ENFORCEMENT OF HOUSING GOALS

Sec.
Sec.
Sec.
Sec.

excessive com-

Sec.

Sec. 1319A.

1319B.
1319C.

Sec.
Sec.
Sec. 1319D.

1319E.
1319F.

Sec.
Sec.

Sec.

Sec. 1323.
Sec.
Sec.
Sec.

Sec. 1327.

Sec. 1328.

1331.
1332.

Sec.
Sec.

Sec.
Sec.

Sec.
Sec.

Sec. 1341. Cease-and-desist proceedings.

Sec. 1342. Hearings.

Sec. 1343. Judicial review.

Sec. 1344. Enforcement and jurisdiction.

Sec. 1345. Civil money penalties.

Sec. 1346. Public disclosure of final orders
and agreements.

Sec. 1347. Notice of service.

Sec. 1348. Subpoena authority.

Sec. 1349. Regulations.

PART 3—MISCELLANEOUS PROVISIONS

Sec. 1351. Amendments to title 5, United
States Code.

Sec. 1352. Prohibition of merger of office.

Sec. 1353. Protection of confidential infor-
mation.

Sec. 1354. Review of underwriting guidelines.

Sec. 1355. Studies of effects of privatization
of FNMA and FHLMC.

Sec. 1356. Transition.

Subtitle B—Required Capital Levels for
Enterprises and Special Enforcement Powers

Sec. 1361. Risk-based capital levels.

Sec. 1362. Minimum capital levels.

Sec. 1363. Critical capital levels.

Sec. 1364. Capital classifications.

Sec. 1365. Supervisory actions applicable to
undercapitalized enterprises.
Supervisory actions applicable to
significantly undercapitalized

enterprises.

Appointment of conservators for
critically undercapitalized en-
terprises.

1368. Notice of classification and en-

forcement action.

1369. Appointment of conservators.

1369A. Powers of conservators.

1369B. Liability protection for
servators.

Sec. 1366.

Sec. 1367.

Sec.

Sec.
Sec.

Sec. con-



1992

Sec. 1369C. Capital restoration plans.
Sec. 1369D. Judicial review of director ac-
tion.

Subtitle C—Enforcement Provisions

Sec. 1371. Cease-and-desist proceedings.

Sec. 1372. Temporary cease-and-desist or-
ders.

Hearings.

Judicial review.

Enforcement and jurisdiction.

Civil money penalties.

Notice after separation from serv-
ice.

Private rights of action.

Public disclosure of final
and agreements.

Sec. 1379A. Notice of service.

Sec. 1379B. Subpoena authority.

Subtitle D—Amendments to Charter Acts of
Enterprises

Sec. 1381. Amendments to Federal National

Mortgage Association Charter

Sec. 1373.
Sec. 1374.
Sec. 1375.
Sec. 1376.
Sec. 1377.

Sec. 1378.

Sec. 1379. orders

Act.

Sec. 1382. Amendments to Federal Home
Loan Mortgage Corporation
Act.

Sec. 1383. Implementation.
Subtitle E—Regulation of Federal Home
Loan Bank System
Sec. 1391. Primacy of financial safety and
soundness for Federal housing
finance board.

Sec. 1392. Advances under Federal Home
Loan Bank Act.
Sec. 1393. Studies regarding Federal Home

Loan Bank system.
Report of Federal
Bank members.
Reports regarding consolidation of
Federal Home Loan Bank sys-
tem.

TITLE XIV—HOUSING PROGRAMS UNDER
STEWART B. MCKINNEY HOMELESS
ASSISTANCE ACT

Subtitle A—Housing Assistance

Sec. 1401. Short title.

Sec. 1402. Emergency Shelter Grants pro-
gram.

Supportive Housing program.

Safe Havens for Homeless Individ-
uals Demonstration program.
Section 8 assistance for single

room occupancy dwellings.
Shelter Plus Care program.
FHA single family property dis-
position.
Rural Homelessness Grant pro-
gram.
Evaluation of programs.
Extension of original McKinney
Act Housing programs.
Consultation and report regarding
use of National Guard facilities
as overnight shelters for home-
less individuals.
Strategy to eliminate unfit tran-
sient facilities.
Sec. 1413. Amendments to table of contents.
Sec. 1414. Use of FMHA inventory for transi-
tional housing for homeless
persons and for turnkey hous-
ing.
Subtitle B—Interagency Council on the
Homeless
Sec. 1421. Authorization of appropriations.
Sec. 1422. Extension.
Subtitle C—Federal Emergency Management
Food and Shelter Program
Sec. 1431. Authorization of appropriations.
Sec. 1432. Employment and participation of
homeless individuals in local
programs.
TITLE XV—ANNUNZIO-WYLIE ANTI-
MONEY LAUNDERING ACT
Sec. 1500. Short title.

Sec. 1394. Home Loan

Sec. 1395.

Sec. 1403.
Sec. 1404.

Sec. 1405.

Sec. 1406.
Sec. 1407.

Sec. 1408.

Sec. 1409.
Sec. 1410.

Sec. 1411.

Sec. 1412.
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Subtitle A—Termination of Charters,
Insurance, and Offices

Sec. 1501. Authority to appoint conservator
for depository institutions con-
victed of money laundering.

Revoking charter of Federal de-
pository institutions convicted
of money laundering or cash
transaction reporting offenses.

Terminating insurance of State
depository institutions con-
victed of money laundering or
cash transaction reporting of-
fenses.

Removing parties involved in cur-
rency reporting violations.

Sec. 1505. Unauthorized participation.

Sec. 1506. Access by State financial institu-
tion supervisors to currency
transactions reports.

Restricting State branches and
agencies of foreign banks con-
victed of money laundering of-
fenses.

Subtitle B—Nonbank Financial Institutions
and General Provisions

Identification of financial institu-
tions.

Prohibition of illegal
transmitting businesses.

Compliance procedures.

Nondisclosure of orders.

Provisions relating to record-
keeping with respect to certain
funds transfers.

Use of certain records.

Suspicious transactions and finan-
cial institution anti-money
laundering programs.

Sec. 1518. Anti-money laundering training

Sec. 1502.

Sec. 1503.

Sec. 1504.

Sec. 1507.

Sec. 1511.

Sec. 1512. money
Sec. 1513.
Sec. 1514.
Sec. 1515.

Sec. 1516.
Sec. 1517.

team.

Sec. 1519. International money laundering
reports.

Subtitle C—Money Laundering Enforcement

Improvements

Sec. 1521. Jurisdiction in civil forfeiture
cases.

Sec. 1522. Civil forfeiture of fungible prop-
erty.

Sec. 1523. Procedure for subpoenaing bank
records.

Sec. 1524. Deletion of redundant and inad-

vertently limiting provision in
18 U.S.C. 1956.

Structuring transactions to evade
CMIR requirement.

Clarification of definition of finan-
cial institution.

Definition of financial
action.

Obstructing a money laundering
investigation.

Sec. 1529. Awards in money
cases.

Penalty for money laundering con-
spiracies.

Technical and conforming amend-
ments to money laundering
provision.

Preclusion of notice to possible
suspects of existence of a grand
jury subpoena for bank records
in money laundering and con-
trolled substance investiga-
tions.

Elimination of restriction on dis-
posal of forfeited property by
the Department of the Treasury
and the Postal Service.

New money laundering predicate
offenses.

Sec. 1535. Amendments to the Bank Secrecy
Act.

Expansion of money laundering
law to cover proceeds of certain
foreign crimes.

Sec. 1525.
Sec. 1526.
Sec. 1527. trans-
Sec. 1528.
laundering

Sec. 1530.

Sec. 1531.

Sec. 1532.

Sec. 1533.

Sec. 1534.

Sec. 1536.
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Subtitle D—Reports and Miscellaneous
Sec. 1541. Study and report on reimbursing

financial institutions and oth-
ers for providing financial
records.

Sec. 1542. Reports of information regarding
safety and soundness of deposi-
tory institutions.

Sec. 1543. Immunity.

Sec. 1544. Interagency information sharing.

Subtitle E—Counterfeit Deterrence

Sec. 1551. Short title.

Sec. 1552. Increase in penalties.

Sec. 1553. Deterrents to counterfeiting.
Sec. 1554. Reproductions of currency.

Subtitle F—Miscellaneous Provisions

Sec. 1561. Civil money penalties.

Sec. 1562. Authority to order depository in-
stitutions to obtain copies of
CTRS from customers which
are unregulated businesses.

Sec. 1563. Whistleblower protection for em-
ployees of financial institutions
other than depository institu-
tions.

Sec. 1564. Advisory group on reporting re-
quirements.

Sec. 1565. GAO feasibility study of the finan-
cial crimes enforcement net-
work.

TITLE XVI—TECHNICAL CORRECTIONS
OF BANKING LAWS

Subtitle A—Federal Deposit Insurance
Corporation Improvement Act

Sec. 1601. Table of contents.

Sec. 1602. Transfer and redesignation of sec-
tions with duplicate section
numbers.

Sec. 1603. Technical corrections relating to
title | of the Federal Deposit
Insurance Corporation Improve-
ment Act of 1991.

Sec. 1604. Technical corrections relating to
title Il of the Federal Deposit
Insurance Corporation Improve-
ment Act of 1991.

Sec. 1605. Technical corrections relating to
title 11l of the Federal Deposit
Insurance Corporation Improve-
ment Act of 1991.

Sec. 1606. Technical corrections relating to
title IV of the Federal Deposit
Insurance Corporation Improve-
ment Act of 1991.

Sec. 1607. Technical corrections relating to
title V of the Federal Deposit
Insurance Corporation Improve-
ment Act of 1991.

Federal housing finance board
practice required to conform to
congressional intent and exist-
ing law.

Sec. 1609. Effective date.

Subtitle B—Resolution Trust Corporation

Sec. 1611. Technical corrections relating to
title 1 of the Resolution Trust
Corporation Refinancing, Re-
structuring, and Improvement
Act of 1991.

Sec. 1612. Technical corrections relating to
title Il of the Resolution Trust
Corporation Refinancing, Re-
structuring, and Improvement
Act of 1991.

Sec. 1613. Technical corrections relating to
title 11 of the Resolution Trust
Corporation Refinancing, Re-
structuring, and Improvement
Act of 1991.

Sec. 1614. Technical corrections relating to
title IV of the Resolution Trust
Corporation Refinancing, Re-
structuring, and Improvement
Act of 1991.

Sec. 1608.
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Sec. 1615. Technical corrections relating to
title V of the Resolution Trust
Corporation Refinancing, Re-
structuring, and Improvement
Act of 1991.

Sec. 1616. Technical corrections relating to
title VI of the Resolution Trust
Corporation Refinancing, Re-
structuring, and Improvement
Act of 1991.

Sec. 1617. Repeal of title consisting of
amendments duplicated in the
Federal Deposit Insurance Cor-
poration Improvement Act of
1991.

Sec. 1618. Effective date.

SEC. 2. EFFECTIVE DATE.

The provisions of this Act and the amend-
ments made by this Act shall take effect and
shall apply upon the date of the enactment
of this Act, unless such provisions or amend-
ments specifically provide for effectiveness
or applicability upon another date certain.

TITLE I—HOUSING ASSISTANCE
Subtitle A—General Provisions
SEC. 101. LOW-INCOME HOUSING AUTHORIZA-
TION.

(a) AGGREGATE BUDGET AUTHORITY.—Sec-
tion 5(c)(6) of the United States Housing Act
of 1937 (42 U.S.C. 1437c(c)(6)) is amended by
adding at the end the following new sen-
tence: “The aggregate amount of budget au-
thority that may be obligated for assistance
referred to in paragraph (7) is increased (to
the extent approved in appropriation Acts)
by $14,710,990,520 on October 1, 1992, and by
$15,328,852,122 on October 1993."".

(b) UTILIZATION OF BUDGET AUTHORITY.—
Section 5(c)(7) of the United States Housing
Act of 1937 (42 U.S.C. 1437c(c)(7)) is amended
by striking the paragraph designation and
all that follows through the end of subpara-
graph (B) and inserting the following:

“(7)(A) Using the additional budget author-
ity provided under paragraph (6) and the bal-
ances of budget authority that become avail-
able during fiscal year 1993, the Secretary
shall, to the extent approved in appropria-
tion Acts, reserve authority to enter into ob-
ligations aggregating—

‘(i) for public housing grants under sub-
section (a)(2), not more than $830,900,800, of
which amount not more than $257,320,000
shall be available for Indian housing;

‘(i) for assistance under section 8, not
more than $1,977,662,720, of which $20,000,000
shall be available for 15-year contracts for
project-based assistance to be used for a
multicultural tenant empowerment and
homeownership project located in the Dis-
trict of Columbia, except that assistance
provided for such project shall not be consid-
ered for purposes of the percentage limita-
tions under section 8(i)(2); except that not
more than 49 percent of any amounts appro-
priated under this clause may be used for
vouchers under section 8(0);

“(iii) for comprehensive improvement as-
sistance grants under section 14(k), not more
than $3,100,000,000;

“(iv) for assistance under section 8 for
property disposition, not more than
$93,032,000;

““(v) for assistance under section 8 for loan
management, not more than $202,000,000;

“(vi) for extensions of contracts expiring
under section 8, not more than $6,746,135,000,
which shall be for 5-year contracts for assist-
ance under section 8 and for loan manage-
ment assistance under such section;

““(vii) for amendments to contracts under
section 8, not more than $1,350,000,000;

““(viii) for public housing lease adjustments
and amendments, not more than $83,055,000;

“(ix) for conversions from leased housing
contracts under section 23 of this Act (as in
effect immediately before the enactment of
the Housing and Community Development
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Act of 1974) to assistance under section 8, not
more than $12,767,000; and

““(x) for grants under section 24 for revital-
ization of severely distressed public housing,
not more than $300,000,000.

““(B) Using the additional budget authority
provided under paragraph (6) and the bal-
ances of budget authority that become avail-
able during fiscal year 1994, the Secretary
shall, to the extent approved in appropria-
tion Acts, reserve authority to enter into ob-
ligations aggregating—

““(i) for public housing grants under sub-
section (a)(2), not more than $865,798,634, of
which amount not more than $268,127,440
shall be available for Indian housing;

‘“(ii) for assistance under section 8, not
more than $2,060,724,554, of which $20,000,000
shall be available for 15-year contracts for
project-based assistance to be used for a
multicultural tenant empowerment and
homeownership project located in the Dis-
trict of Columbia, except that assistance
provided for such project shall not be consid-
ered for purposes of the percentage limita-
tions under section 8(i)(2); except that not
more than 49 percent of any amounts appro-
priated under this clause may be used for
vouchers under section 8(0);

‘“(iii) for comprehensive improvement as-
sistance grants under section 14(k), not more
than $3,230,200,000;

‘“(iv) for assistance under section 8 for
property disposition, not more than
$96,939,344;

*“(v) for assistance under section 8 for loan
management, not more than $210,484,000;

““(vi) for extensions of contracts expiring
under section 8, not more than $7,029,472,670,
which shall be for 5-year contracts for assist-
ance under section 8 and for loan manage-
ment assistance under such section;

““(vii) for amendments to contracts under
section 8, not more than $1,406,700,000;

““(viii) for public housing lease adjustments
and amendments, not more than $86,543,310;

““(ix) for conversions from leased housing
contracts under section 23 of this Act (as in
effect immediately before the enactment of
the Housing and Community Development
Act of 1974) to assistance under section 8, not
more than $13,303,214; and

““(x) for grants under section 24 for revital-
ization of severely distressed public housing,
not more than $312,600,000.”".

SEC. 102. EXTENSION OF CEILING RENTS.

(a) REMOVAL OF 5-YEAR LIMIT.—Section
3(a)(2)(A) of the United States Housing Act
of 1937 (42 U.S.C. 1437a(a)(2)(A)) is amended
by striking ‘““for not more than a 5-year pe-
riod”.

(b) EXTENSION OF PREVIOUS CEILING
RENTS.—Section 3(a)(2)(B) of the United
States Housing Act of 1937 (42 U.S.C.
1437a(a)(2)(B)) is amended—

(1) by striking the first sentence; and

(2) in the last sentence, by striking ‘‘for
the 5-year period beginning on such date of
enactment’” and inserting ‘“‘without time
limitation”.

SEC. 103. DEFINITIONS OF INCOME AND AD-
JUSTED INCOME AND APPLICABIL-
ITY TO INDIAN HOUSING PROGRAMS.

(a) IN GENERAL.—

(1) INcOME.—Section 3(b)(4) of the United
States Housing Act of 1937 (42 U.S.C.
1437a(b)(4)) is amended by inserting after
“family”” the following: ‘“and any amounts
which would be eligible for exclusion under
section 1613(a)(7) of the Social Security Act
(42 U.S.C. 1382b(a)(7))"".

(2) ADJUSTED INCOME.—Section 3(b)(5) of
the United States Housing Act of 1937 (42
U.S.C. 1437a(b)(5)) is amended—

(A) by striking subparagraph (D) and in-
serting the following new subparagraph:

‘(D) child care expenses to the extent nec-
essary to enable another member of the fam-
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ily to be employed or to further his or her
education;’’;

(B) by striking ‘“and” at the end of sub-
paragraph (E);

(C) by striking the period at the end of sub-
paragraph (F) and inserting ‘‘; and’’; and

(D) by inserting after subparagraph (F) the
following new subparagraph:

““(G) excessive travel expenses, not to ex-
ceed $25 per family per week, for
employment- or education-related travel, ex-
cept that this subparagraph shall apply only
to families assisted by Indian housing au-
thorities.”.

(3) BUDGET COMPLIANCE.—TO0 the extent
that the amendments made by paragraphs (1)
and (2) result in additional costs under this
title, such amendments shall be effective
only to the extent that amounts to cover
such additional costs are provided in advance
in appropriation Acts.

(b) APPLICABILITY OF DEFINITIONS TO INDIAN
HOUSING.—

(1) IN GENERAL.—INn accordance with sec-
tion 201(b)(2) of the United States Housing
Act of 1937 (42 U.S.C. 1437aa(b)(2)), the provi-
sions of sections 572, 573, and 574 of the Cran-
ston-Gonzalez National Affordable Housing
Act shall apply to public housing developed
or operated pursuant to a contract between
the Secretary of Housing and Urban Develop-
ment and an Indian Housing Authority.

(2) EFFECTIVE DATE.—Paragraph (1) shall
take effect as if such provision were enacted
upon the date of the enactment of the Cran-
ston-Gonzalez National Affordable Housing
Act.

SEC. 104. PUBLIC AND SECTION 8 HOUSING TEN-
ANT PREFERENCE RULES.

Not later than the expiration of the 180-day
period beginning on the date of the enact-
ment of this Act, the Secretary of Housing
and Urban Development shall issue regula-
tions implementing the amendments made
by sections 501 and 545 of the Cranston-Gon-
zalez National Affordable Housing Act. The
regulations shall be issued after notice and
opportunity for public comment pursuant to
the provisions of section 553 of title 5, United
States Code (notwithstanding subsections
(a)(2), (b)(B), and (d)(3) of such section) and
shall take effect upon issuance.

SEC. 105. INCOME ELIGIBILITY FOR ASSISTED
HOUSING.

(a) EXEMPTION FROM WAITING LIST RE-
QUIREMENTS.—Section 16(c) of the United
States Housing Act of 1937 (42 U.S.C. 1437n(c))
is amended—

(1) in the first sentence, by striking the
second comma and inserting ‘““and’’;

(2) in the first sentence, by striking ‘‘, and
shall”” and inserting ““. In developing such
admission procedures, the Secretary shall’’;
and

(3) by inserting before the period at the end
of the penultimate sentence the following: “;
except that such prohibition shall not apply
with respect to families selected for occu-
pancy in public housing under the system of
preferences established by the agency pursu-
ant to section 6(c)(4)(A)(ii)”.

(b) EXEMPTION FROM ELIGIBILITY RESTRIC-
TIONS.—Section 16(d)(2) of the United States
Housing Act of 1937 (42 U.S.C. 1437n(d)(2)) is
amended by inserting before the period “‘, to
scattered site public housing dwelling units
sold or intended to be sold to public housing
tenants under section 5(h) of this title.”.

SEC. 106. FAMILY SELF-SUFFICIENCY PROGRAM.

(a) RESERVATION OF OPERATING SuUB-
SIDIES.—The last sentence of section 23(h)(2)
of the United States Housing Act of 1937 (42
U.S.C. 1437u(h)(2)) is amended to read as fol-
lows: “Of any amounts appropriated under
section 9(c) for fiscal year 1993, $25,000,000 is
authorized to be used for costs under this
paragraph, and of any amounts appropriated
under such section for fiscal year 1994,
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$25,900,000 is authorized to be used for costs
under this paragraph.”.

(b) EXCEPTION TO REQUIRED ESTABLISHMENT
OF PROGRAM.—Section 23(b)(2) of the United
States Housing Act of 1937 (42 U.S.C.
1437u(b)(2)) is amended by striking subpara-
graphs (A) through (D) and inserting the fol-
lowing:

““(A) lack of supportive services accessible
to eligible families, which shall include in-
sufficient availability of resources for pro-
grams under the Job Training Partnerships
Act or the Job Opportunities and Basic
Skills Training Program under part F of
title 1V of the Social Security Act;

““(B) lack of funding for reasonable admin-
istrative costs;

““(C) lack of cooperation by other units of
State or local government; or

‘(D) any other circumstances that the Sec-
retary may consider appropriate.

In allocating assistance available for res-
ervation under this Act, the Secretary may
not refuse to provide assistance or decrease
the amount of assistance that would other-
wise be provided to any public housing agen-
cy because the agency has provided a certifi-
cation under this paragraph or because, pur-
suant to a certification, the agency has
failed to carry out a self-sufficiency pro-
gram.”.

(c) NONPARTICIPATION.—Section 23(b) of the
United States Housing Act of 1937 (42 U.S.C.
1437u(b)) is amended by adding at the end the
following new paragraph:

‘“(4) NONPARTICIPATION.—ASssistance under
the certificate or voucher programs under
section 8 for a family that elects not to par-
ticipate in a local program shall not be de-
layed by reason of such election.”.

(d) CONTRACT OF PARTICIPATION.—Section
23(c)(1) of the United States Housing Act of
1937 (42 U.S.C. 1437u(c)(1)) is amended—

(1) in the second sentence, by inserting
after “‘program’ the following: “, shall es-
tablish specific interim and final goals by
which compliance with and performance of
the contract may be measured,”’; and

(2) by striking the last sentence and insert-
ing the following new sentences: ‘““The con-
tract shall provide that the public housing
agency may terminate or withhold assist-
ance under section 8 and services under para-
graph (2) of this subsection if the public
housing agency determines, through an ad-
ministrative grievance procedure in accord-
ance with the requirements of section 6(k),
that the family has failed to comply with the
requirements of the contract without good
cause (which may include a loss or reduction
in access to supportive services, or a change
in circumstances that makes the family or
individual unsuitable for participation).”.

(e) SUPPORTIVE SERVICES.—The first sen-
tence of section 23(c)(2) of the United States
Housing Act of 1937 (42 U.S.C. 1437u(c)(2)) is
amended by striking ‘“to each participating
family’’ the second place it appears.

(f) ESCROW SAVINGS ACCOUNTS.—Section
23(d)(2) of the United States Housing Act of
1937 (42 U.S.C. 1437u(d)(2)) is amended in the
last sentence by striking ‘“‘only after’” and
all that follows through the end of the sen-
tence and inserting the following: ‘‘after the
family ceases to receive income assistance
under Federal or State welfare programs,
upon successful performance of the obliga-
tions of the family under the contract of par-
ticipation entered into by the family under
subsection (c), as determined according to
the specific goals and terms included in the
contract, and under other circumstances in
which the Secretary determines an exception
for good cause is warranted. A public hous-
ing agency establishing such escrow ac-
counts may make certain amounts in the ac-
counts available to the participating fami-
lies before full performance of the contract
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obligations based on compliance with, and
completion of, specific interim goals in-
cluded in the contract; except that any such
amounts shall be used by the participating
families for purposes consistent with the
contracts of participation, as determined by
the public housing agency.”.

(g) INCENTIVES FOR PARTICIPATION.—Sec-
tion 23(d) of the United States Housing Act
of 1937 (42 U.S.C. 1437u(d)) is amended—

(1) by striking the subsection designation
and heading and inserting the following:

““(d) INCENTIVES FOR PARTICIPATION.—"’; and

(2) by adding at the end the following new
paragraph:

““(3) PLAaN.—Each public housing agency
carrying out a local program under this sec-
tion shall establish a plan to offer incentives
to families to encourage families to partici-
pate in the program. The plan shall require
the establishment of escrow savings ac-
counts under paragraph (2) and may include
any other incentives designed by the public
housing agency.”.

(h) AcTION PLAN.—Section 23(g)(3) of the
United States Housing Act of 1937 (42 U.S.C.
1437u(g)(3)) is amended—

(1) in subparagraph (F), by striking “and”’
at the end;

(2) in subparagraph (G), by striking the pe-
riod at the end and inserting *‘; and”’;

(3) by redesignating subparagraphs (D)
through (G) (as so amended) as subpara-
graphs (E) through (H), respectively;

(4) by inserting after subparagraph (C) the
following new subparagraph:

‘(D) a description of the incentives pursu-
ant to subsection (d) offered by the public
housing agency to families to encourage par-
ticipation in the program;”’; and

(5) by adding at the end the following new
paragraph:

“(l) assurances satisfactory to the Sec-
retary that nonparticipating families will re-
tain their rights to public housing or section
8 assistance notwithstanding the provisions
of this section.”.

(i) DEFINITIONS.—Section 23(n) of the
United States Housing Act of 1937 (42 U.S.C.
1437u(n)) is amended—

(1) by redesignating paragraphs (3) and (4)
as paragraphs (4) and (5), respectively;

(2) by inserting after paragraph (2) the fol-
lowing new paragraph:

“(8) The term ‘eligible family’ means a
family whose head of household is not elder-
ly, disabled, pregnant, a primary caregiver
for children under the age of 3, or for whom
the family self-sufficiency program would
otherwise be unsuitable. Notwithstanding
the preceding sentence, a public housing
agency may enroll such families if they
choose to participate in the program.’’; and

(3) by adding at the end the following new
paragraph:

‘“(6) The term ‘vacant unit’ means a dwell-
ing unit that has been vacant for not less
than 9 consecutive months.”.

(J) INDIAN HOUSING.—Section 23(0)(2) of the
United States Housing Act of 1937 (42 U.S.C.
1437u(0)(2)) is amended to read as follows:

““(2) APPLICABILITY TO INDIAN PUBLIC HOUS-
ING AUTHORITIES.—Notwithstanding any
other provision of law, the provisions of this
section shall be optional for Indian housing
authorities.”.

Subtitle B—Public and Indian Housing
SEC. 111. MAJOR RECONSTRUCTION OF OBSO-
LETE PROJECTS.

(@) IN GENERAL.—Section 5(j)(2) of the
United States Housing Act of 1937 (42 U.S.C.
1437¢(j)(2)) is amended to read as follows:

“(2)(A) Notwithstanding any other provi-
sion of law, the Secretary may reserve not
more than 20 percent of any amounts appro-
priated for development of public housing in
each fiscal year for the substantial redesign,
reconstruction, or redevelopment of existing
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obsolete public housing projects or buildings
and for the costs of improving the manage-
ment and operation of projects undergoing
redesign, reconstruction, or redevelopment
under this paragraph (to the extent that
such improvement is necessary to maintain
the physical improvements resulting from
such redesign, reconstruction, or redevelop-
ment).

‘“(B) For purposes of this paragraph, the
term ‘obsolete public housing project or
building’ means a public housing project or
building (i) having design or marketability
problems resulting in vacancy in more than
25 percent of the units, or (ii)(l) for which
the costs for redesign, reconstruction, or re-
development (including any costs for lead-
based paint abatement activities) exceed 70
percent of the total development cost limits
for new construction of similar units in the
area, and (I1) which has an occupancy den-
sity or a building height that is significantly
in excess of that which prevails in the neigh-
borhood in which the project is located, a
bedroom configuration that could be altered
to better serve the needs of families seeking
occupancy to dwellings of the public housing
agency, significant security problems in and
around the project, or significant physical
deterioration or inefficient energy and util-
ity systems.

““(C) The Secretary shall allocate amounts
reserved under this section to public housing
agencies on the basis of a competition among
public housing agencies applying for such
amounts. The competition shall be based
on—

““(i) the management capability of the pub-
lic housing agency to carry out the redesign,
reconstruction, or redevelopment;

““(ii) the expected term of the useful life of
the project or building after redesign, recon-
struction or redevelopment; and

““(iii) the likelihood of achieving full occu-
pancy within the projects or buildings of the
agency that are to be assisted under this
paragraph.

‘(D) The Secretary shall establish limita-
tions on the total costs of any project or
building receiving amounts under this para-
graph for redesign, reconstruction, and rede-
velopment. The cost limitations shall not be
related to the total development cost system
for new development or to the cost limits for
modernization and shall recognize the higher
direct costs of such work.

“(E) Assistance may not be provided under
this paragraph for any project or building as-
sisted under section 14.

“(F)(i) For each fiscal year for which
amounts are reserved or appropriated for the
purposes of this paragraph, the Secretary
shall establish performance goals to evaluate
the effectiveness of the use of such amounts.
The goals shall—

“(1) be designed to maximize the effective-
ness of the expenditures in a quantifiable
manner; and

“(I11) describe the number of units to be re-
designed, redeveloped, and reconstructed
with such amounts and improvements in the
management of projects so assisted to be ac-
complished with such amounts.

““(1i) Not later than 60 days after the end of
each such fiscal year, the Secretary shall
submit a report to the Congress, which shall
describe the performance goals established
for the fiscal year, the activities carried out
with such amounts, and a statement of
whether the performance goals were met. If
the performance goals were not met, the re-
port shall contain—

“(1) an explanation of why the goals were
not met and a description of any managerial
deficiencies or legal problems that contrib-
uted to not meeting such goals;

“(I1) plans and a schedule for achieving the
level of performance under such performance
goals;
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“(111) recommendations for legislative or
regulatory changes necessary to achieve the
performance goals or improve performance;
and

“(IV) a statement of whether the perform-
ance goals established for the fiscal year
were impractical or infeasible, and, if so, the
factors that contributed and resulted in es-
tablishing such impractical or infeasible
goals and recommendations of actions to
meet such goals, which may include chang-
ing the goals or altering or eliminating the
program under this paragraph for major re-
construction of projects.”.

(b) MODERNIZATION AND DISPOSITION RE-
QUIREMENTS.—

(1) MODERNIZATION.—Section 14(c) of the
United States Housing Act of 1937 (42 U.S.C.
14371(c)) is amended—

(A) in the matter preceding paragraph (1)—

(i) by inserting “‘buildings of”’ after ‘“‘for’’;
and

(i) by striking ‘““‘which’’;

(B) in each of paragraphs (1), (2), (3), and
(4), by inserting ‘““‘which projects’” after the
paragraph designation;

(C) in paragraph (3), by striking ‘““and’ at
the end;

(D) by redesignating paragraph (4) as para-
graph (5); and

(E) by inserting after paragraph (3) the fol-
lowing new paragraph:

““(4) which buildings are not assisted under
section 5(j)(2); and™".

(2) DEMOLITION AND DISPOSITION.—Section
18(a) of the United States Housing Act of 1937
(42 U.S.C. 1437q(a)) is amended—

(A) in paragraph (1), by striking
the end;

(B) in paragraph (2), by striking the period
at the end and inserting *‘; or’’; and

(C) by adding at the end the following new
paragraph:

““(3) in the case of an application proposing
demolition or disposition of any portion of a
public housing project, assisted at any time
under section 5(j)(2)—

““(A) such assistance has not been provided
for the portion of the project to be demol-
ished or disposed within the 10-year period
ending upon submission of the application;
or

‘“(B) the property’s retention is not in the
best interest of the tenants or the public
housing agency because of extraordinary
changes in the area surrounding the project
or other extraordinary circumstances of the
project.”.

() REGULATIONS.—The Secretary shall
issue regulations necessary to carry out the
amendments made by this section as pro-
vided under section 191 of this Act.

e

or’ at

SEC. 112. PUBLIC HOUSING TENANT PREF-
ERENCES.

Section 6(c)(4)(A)(i) of the United States

Housing Act of 1937 (42 U.S.C.

1437d(c)(4)(A)(i)) is amended by striking ‘70

percent” and inserting ‘50 percent’.

SEC. 113. REFORM OF PUBLIC HOUSING MANAGE-
MENT.

(a) INDEPENDENT MANAGEMENT ASSESS-
MENT.—Section 6(j)(2) of the United States
Housing Act of 1937 (42 U.S.C. 1437d(J)(2)) is
amended—

(1) by redesignating subparagraph (B) as
subparagraph (C);

(2) by inserting after subparagraph (A) the
following new subparagraph:

“(B)(i) Upon designating a public housing
agency as troubled pursuant to subparagraph
(A) and determining that an assessment
under this subparagraph will not duplicate
any review conducted under section 14(p),
the Secretary shall provide for an on-site,
independent assessment of the management
of the agency.

‘(i) To the extent the Secretary deems ap-
propriate (taking into account an agency’s
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performance under the indicators specified
under paragraph (1)), the assessment team
shall also consider issues relating to the
agency’s resident population and physical in-
ventory, including the extent to which (1)
the agency’s comprehensive plan prepared
pursuant to section 14 adequately and appro-
priately addresses the rehabilitation needs of
the agency’s inventory, (Il) residents of the
agency are involved in and informed of sig-
nificant management decisions, and (I11) any
projects in the agency’s inventory are se-
verely distressed and eligible for assistance
pursuant to section 24.

“(ifi) An independent assessment under
this subparagraph shall be carried out by a
team of knowledgeable individuals selected
by the Secretary (referred to in this section
as the ‘assessment team’) with expertise in
public housing and real estate management.
In conducting an assessment, the assessment
team shall consult with the residents and
with public and private entities in the juris-
diction in which the public housing is lo-
cated. The assessment team shall provide to
the Secretary and the public housing agency
a written report, which shall contain, at a
minimum, recommendations for such man-
agement improvements as are necessary to
eliminate or substantially remedy existing
deficiencies.”’; and

(3) in subparagraph (C), as so redesignated
by paragraph (1)—

(A) by striking ‘‘agency setting forth’’ and
inserting the following: ‘“‘agency, after re-
viewing the report submitted pursuant to
subparagraph (B) and consulting with the
agency’s assessment team. Such agreement
shall set forth’’; and

(B) by inserting before the second sentence

the following new flush sentence:
“To the extent the Secretary deems appro-
priate (taking into account an agency’s per-
formance under the indicators specified
under paragraph (1)), such agreement shall
also set forth a plan for enhancing resident
involvement in the management of the pub-
lic housing agency.”’.

(b) ADDITIONAL STATUTORY REMEDIES.—
Section 6(j)(3)(A) of the United States Hous-
ing Act of 1937 (42 U.S.C. 1437d(j)(3)(A)) is
amended—

(1) in clause (i), by inserting after ‘“‘agents”
the first place it appears the following:
“(which may be selected by existing tenants
through administrative procedures estab-
lished by the Secretary)’’;

(2) at the end of clause (ii), by striking
“and’’;

(3) by redesignating clause (iii) as clause
(iv);

(4) by inserting after clause (ii) the follow-
ing new clause:

““(iii) solicit competitive proposals from
other public housing agencies and private en-
tities with experience in construction man-
agement in the eventuality that such agen-
cies or firms may be needed to oversee im-
plementation of assistance made available
under section 14 for the housing; and’’; and

(5) by adding at the end the following new

flush sentence:
“Residents of a public housing agency des-
ignated as troubled pursuant to paragraph
(2)(A) may petition the Secretary in writing
to take 1 or more of the actions referred to
in this subparagraph. The Secretary shall re-
spond to such petitions in a timely manner
with a written description of the actions, if
any, the Secretary plans to take and, where
applicable, the reasons why such actions dif-
fer from the course proposed by the resi-
dents.”.

() RESOURCES.—Section 6(j)(3) of the
United States Housing Act of 1937 (42 U.S.C.
1437d(j)(3)) is amended—

(1) by redesignating subparagraphs (B) and
(C) as subparagraphs (C) and (D), respec-
tively; and
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(2) by inserting after subparagraph (A) the
following new subparagraph:

““(B) The Secretary may make available to
receivers and other entities selected or ap-
pointed pursuant to this paragraph such as-
sistance as is necessary to remedy the sub-
stantial deterioration of living conditions in
individual public housing developments or
other related emergencies that endanger the
health, safety and welfare of the residents.”.

(d) ANNUAL REPORTS.—Section 6(j)(5)(E) of
the United States Housing Act of 1937 (42
U.S.C. 1437d(J)(4)(E)), as so redesignated by
subsection (d)(1), is amended by inserting be-
fore the semicolon the following: ““, includ-
ing an accounting of the authorized funds
that have been expended to support such ac-
tions”’.

(e) APPLICABILITY.—

(1) ASSESSMENT OF RESIDENT MANAGEMENT
CORPORATIONS.—Section 6(j)(1) of the United
States Housing Act of 1937 (42 U.S.C.
1437d(j)(1)) is amended—

(A) in the first sentence, by inserting ‘“‘and
resident management corporations’ before
the period;

(B) in the third sentence, by inserting ‘“‘and
resident management corporations’” after
‘‘agencies’’; and

(C) in the fourth sentence, by striking “‘in-
dicators.” and inserting ‘‘indicators for pub-
lic housing agencies, to the extent prac-
ticable:”.

(2) PROCEDURES.—Section 6(j)(2) of the
United States Housing Act of 1937, as amend-
ed by subsection (a) of this section, is further
amended by adding at the end the following
new subparagraph:

‘(D) The Secretary shall apply the provi-
sions of this paragraph to resident manage-
ment corporations as well as public housing
agencies.”.

SEC. 114. PUBLIC HOUSING OPERATING SUB-
SIDIES.

(a) AUTHORIZATION OF APPROPRIATIONS.—
Section 9(c) of the United States Housing
Act of 1937 (42 U.S.C. 1437g(c)) is amended to
read as follows:

““(c)(1) There are authorized to be appro-
priated for purposes of providing annual con-
tributions under this section $2,282,436,000 for
fiscal year 1993 and $2,378,298,312 for fiscal
year 1994.

““(2) There are also authorized to be appro-
priated to provide annual contributions
under this section, in addition to amounts
under paragraph (1), such sums as may be
necessary for each of fiscal years 1993 and
1994, to provide each public housing agency
with the difference between (A) the amount
provided to the agency from amounts appro-
priated pursuant to paragraph (1), and (B) all
funds for which the agency is eligible under
the performance funding system without ad-
justments for estimated or unrealized sav-
ings.

“(3) In addition to amounts under para-
graphs (1) and (2), there are authorized to be
appropriated for annual contributions under
this section to provide for the costs of the
adjustments to income and adjusted income
under the amendments made by sections
573(b) and (c) of the Cranston-Gonzalez Na-
tional Affordable Housing Act such sums as
may be necessary for fiscal years 1993 and
1994.”.

(b) ADJUSTMENT OF PERFORMANCE FUNDING
SYSTEM.—Section 9(a)(3)(A) of the United
States Housing Act of 1937 (42 U.S.C.
1437g(a)(3)(A)) is amended by inserting after
the period at the end the following new sen-
tence: ‘““Notwithstanding sections 583(a) and
585(a) of title 5, United States Code (as added
by section 3(a) of the Negotiated Rulemaking
Act of 1990), any proposed regulation provid-
ing for amendment, alteration, adjustment,
or other change to the performance funding
system relating to vacant public housing
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units shall be issued pursuant to a nego-
tiated rulemaking procedure under sub-
chapter IV of chapter 5 of such title (as
added by section 3(a) of the Negotiated Rule-
making Act of 1990), and the Secretary shall
establish a negotiated rulemaking commit-
tee for development of any such proposed
regulations.””.

(c) ENERGY SAVINGS.—Section 9(a)(3)(B)(i)
of the United States Housing Act of 1937 is
amended by inserting before the semicolon
at the end the following: “*, and in subse-
quent years, if the energy savings are cost-
effective, the Secretary may continue the
sharing arrangement with the public housing
agency for a period not to exceed 6 years’.
SEC. 115. PUBLIC HOUSING VACANCY REDUC-

TION.

(a) FUNDING.—Section 14(p)(5) of the United
States Housing Act of 1937 (42 U.S.C.
14371(p)(5)) is amended to read as follows:

“(5)(A) Of any amounts available under
this section in each of fiscal years 1993 and
1994 (after amounts are reserved pursuant to
subsection (k)(1)), an amount equal to 4 per-
cent of such remaining funds shall be avail-
able in each such fiscal year for the purposes
under subparagraph (B).

““(B) Of such amounts available under sub-
paragraph (A) in each such fiscal year—

‘(i) 20 percent shall be available only for
carrying out activities under section 6(j);
and

(i) 80 percent shall be available for carry-
ing out this subsection.”.

(b) ScoPE OF PROGRAM.—Section 14(p)(1) of
the United States Housing Act of 1937 (42
U.S.C. 14371(p)(1)) is amended—

(1) by striking ‘“‘or that” and inserting “,
that’’; and

(2) by inserting after ““6(j),”” the following:
“or for which a receiver has been appointed
pursuant to section 6(j)(3),”.

(c) VACANCY REDUCTION ASSISTANCE.—Sec-
tion 14(p)(4) of the United States Housing
Act of 1937 (42 U.S.C. 14371(p)(4)) is amended—

(1) in subparagraph (B), by inserting before
the semicolon the following: “, except that
the Secretary may provide assistance to a
public housing agency designated as a trou-
bled agency for the purposes under this sub-
paragraph only if the Secretary determines
that the agency is making substantial
progress in remedying management defi-
ciencies, if any, or that the agency has pro-
vided reasonable assurances that such
progress will be made’’; and

(2) in subparagraph (C), by inserting before
the semicolon the following: *‘, except that
the Secretary may provide assistance to a
public housing agency designated as a trou-
bled agency for the purposes under this sub-
paragraph only if the Secretary determines
that the agency is making substantial
progress in remedying management defi-
ciencies, if any, or that the agency has pro-
vided reasonable assurances that such
progress will be made”.

(d) AVAILABILITY OF ASSISTANCE.—Section
14(p)(4) of the United States Housing Act of
1937 (42 U.S.C. 14371(p)(4)) is amended by
striking the first comma and all that follows
through the second comma and inserting *‘,
subject to the availability of amounts under
paragraph (6),”.

() USE OF AMOUNTS FOR ASSESSMENT
TEAMS.—Section 14(p)(3) of the United States
Housing Act of 1937 (42 U.S.C. 14371(p)(3)) is
amended by adding at the end the following
new subparagraph:

‘(D) The Secretary may use amounts made
available under paragraph (6) for any travel
and administrative expenses of assessment
teams under this paragraph.”’.

(f) ASSESSMENT TEAM.—The second sen-
tence of section 14(p)(3)(A) of the United
States Housing Act of 1937 (42 U.S.C.
14371(p)(3)(A)) is amended—
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(1) by striking “‘and” after ‘“‘Development’’
and inserting a comma; and

(2) by striking ‘“‘who’’ and inserting ‘“‘and
officials of the public housing agency, all of
whom”’.

(g) RESERVATION OF ANNUAL CONTRIBUTIONS
FOR ACTIVITIES UNDER PLAN.—Section 14(p)
of the United States Housing Act of 1937 (42
U.S.C. 14371(p)) is amended—

(1) by redesignating paragraphs (3), (4), and
(5) (as amended by the preceding provisions
of this section) as paragraphs (4), (5), and (6),
respectively; and

(2) by inserting after paragraph (2) the fol-
lowing new paragraph:

“(3)(A) Upon the expiration of the 24-
month period beginning upon the receipt of
assistance under paragraph (5) by a public
housing agency, the Secretary shall, after re-
viewing the progress made in complying with
the plan, reserve from the annual contribu-
tion attributable to each unit vacant for the
24-month period an amount determined by
the Secretary but not exceeding 80 percent of
such contribution. The Secretary may not
reserve any amounts under this subpara-
graph for any vacant dwelling unit that is
vacant because of modernization, recon-
struction, or lead-based paint reduction ac-
tivities.

‘“(B) The Secretary shall deposit any
amounts reserved under subparagraph (A) in
a separate account established on behalf of
the public housing agency, and such amounts
shall be available to the agency only for the
purpose of carrying out activities in compli-
ance with the vacancy reduction plan of the
agency.

“(C) If, after the expiration of the 24-
month period beginning upon the reservation
under subparagraph (A) of amounts for a
public housing agency, the Secretary deter-
mines that the agency has not made signifi-
cant progress to comply with the provisions
of the vacancy reduction plan of the agency,
the amount remaining in the account for the
agency established under subparagraph (B)
shall be recaptured by the Secretary.”.

TECHNICAL CORRECTIONS.—Section
14(p)(2) of the United States Housing Act of
1937 (42 U.S.C. 14371(p)(2)) is amended—

(1) in clause (D), by striking ‘““moderniza-
tion, reconstruction” and inserting ‘‘com-
prehensive modernization, major reconstruc-
tion”’; and

(2) in clause (E), by striking ‘‘the mod-
ernization” and inserting ‘‘the comprehen-
sive modernization™.

SEC. 116. PUBLIC HOUSING DEMOLITION AND
DISPOSITION.

(a) COORDINATION WITH TENANTS.—Section
18(b)(1) of the United States Housing Act of
1937 (42 U.S.C. 1437p(b)(1)) is amended by in-
serting ‘‘of the project or portion of the
project covered by the application” after
‘“tenant cooperative’’.

(b) REPLACEMENT PLAN.—Section 18(b)(3) of
the United States Housing Act of 1937 (42
U.S.C. 1437p(b)(3)) is amended—

(1) in subparagraph (A)—

(A) in clause (ii), by inserting before the
semicolon at the end the following: ‘“to the
extent available; or if such assistance is not
available, in the case of an application pro-
posing demolition or disposition of 200 or
more units, the use of available project-
based assistance under section 8 having a
term of not less than 5 years’’;

(B) in clause (iii), by inserting before the
semicolon at the end the following: ‘‘to the
extent available; or if such assistance is not
available, in the case of an application pro-
posing demolition or disposition of 200 or
more units, the use of available project-
based assistance under other Federal pro-
grams having a term of not less than 5
years’’; and

(C) in clause (v), by inserting before the
semicolon the following: ‘“‘to the extent
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available; or if such assistance is not avail-
able, in the case of an application proposing
demolition or disposition of 200 or more
units, the use of tenant-based assistance
under section 8 (excluding vouchers under
section 8(0)) having a term of not less than
5 years”’;

(2) in subparagraph (G), by striking the pe-
riod at the end and inserting a semicolon;

(3) by redesignating subparagraphs (B)
through (G) as subparagraphs (C) through
(H), respectively;

(4) by inserting after subparagraph (A) the
following new subparagraph:

““(B) in the case of an application proposing
demolition or disposition of 200 or more
units, shall provide that (notwithstanding
the limitation under section 8(d)(2)(A) on the
amount of project-based assistance provided
by an agency)—

““(i) not less than 50 percent of such addi-
tional dwelling units shall be provided
through the acquisition or development of
additional public housing dwelling units or
through project-based assistance; and

““(if) not more than 50 percent of such addi-
tional dwelling units shall be provided
through tenant-based assistance under sec-
tion 8 (excluding vouchers under section 8(0))
having a term of not less than 5 years;”’; and

(5) by adding at the end the following new

flush matter:
“‘except that, in any 5-year period, a public
housing agency may demolish not more than
the lesser of 5 dwelling units or 5 percent of
the total dwelling units owned and operated
by the public housing agency, without pro-
viding an additional dwelling unit for each
such public housing dwelling unit to be de-
molished, but only if the space occupied by
the demolished unit is used for meeting the
service or other needs of public housing resi-
dents.”.

(c) SET-ASIDES FOR REPLACEMENT HouUs-
ING.—Section 18 of the United States Hous-
ing Act of 1937 (42 U.S.C. 1437p) is amended—

(1) by redesignating subsection (e) as sub-
section (f); and

(2) by inserting after subsection (d) the fol-
lowing new subsection:

“(e)(1) In each of fiscal years 1993 and 1994,
the Secretary may reserve from any budget
authority appropriated for such year for as-
sistance under section 8 that is available for
families not currently receiving such assist-
ance not more than 10 percent of such budget
authority for providing replacement housing
under subsection (b)(3)(A) for units demol-
ished or disposed of pursuant to this section.

“(2) In each of fiscal years 1993 and 1994,
the Secretary may reserve from any budget
authority appropriated for such year for de-
velopment of public housing under section
5(a)(2) not more than the lesser of 30 percent
of such budget authorization or $150,000,000,
for providing replacement housing under
subsection (b)(3)(A) for units demolished or
disposed of pursuant to this section.”.

(d) YoLO COUNTY HOUSING AUTHORITY.—The
Secretary of Housing and Urban Develop-
ment shall approve the application for dis-
position by the Yolo County Housing Au-
thority (CA30-PO-003 and CA30-P0O44-099),
Provided that, the application states that the
tenant councils, resident management cor-
poration, and tenant cooperative, if any,
shall be given appropriate opportunities to
purchase the new replacement units, which
shall be available and ready for occupancy
before the disposition of the existing subject
units. The new units shall be considered pub-
lic housing for the purposes of the United
States Housing Act of 1937 for which the Sec-
retary shall provide annual contributions for
operation using any amounts made available
under section 9(c).
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SEC. 117. PUBLIC HOUSING RESIDENT MANAGE-
MENT.

Section 20(f)(3) of the United States Hous-
ing Act of 1937 (42 U.S.C. 1437r(H)(3)) is
amended to read as follows:

““(3) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated to
carry out this subsection $4,750,000 for fiscal
year 1993 and $4,949,500 for fiscal year 1994.”.
SEC. 118. PUBLIC HOUSING HOMEOWNERSHIP.

(@) HOMEOWNERSHIP ASSISTANCE.—Section
21(a)(2)(C) of the United States Housing Act
of 1937 (42 U.S.C. 1437s(a)(2)(C)) is amended—

(1) in the first sentence, by striking ‘‘the
effective date of the regulations implement-
ing title 11l of this Act’” and inserting ‘“‘Feb-
ruary 4, 1991"’; and

(2) in the second sentence—

(A) by striking ““effective’’; and

(B) by striking ‘“‘such Act’” and inserting
‘“the Cranston-Gonzalez National Affordable
Housing Act”.

(b) CONDITIONS OF PURCHASE.—Section
21(a)(3)(C) of the United States Housing Act
of 1937 (42 U.S.C. 1437s(a)(3)(C)) is amended—

(1) in the first sentence, by striking ‘‘the
effective date of the regulations implement-
ing title Il of this Act’” and inserting ‘““‘Feb-
ruary 4, 1991"’; and

(2) in the second sentence—

(A) by striking ““effective’’; and

(B) by striking ‘‘such title’” and inserting
‘“the Cranston-Gonzalez National Affordable
Housing Act”.

SEC. 119. PUBLIC HOUSING FAMILY INVESTMENT
CENTERS.

Section 22(k) of the United States Housing
Act of 1937 (42 U.S.C. 1437t(k)) is amended to
read as follows:

““(K) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated to
carry out this section $25,000,000 for fiscal
year 1993 and $26,050,000 for fiscal year 1994.”.
SEC. 120. REVITALIZATION OF SEVERELY DIS-

TRESSED PUBLIC HOUSING.

Title | of the United States Housing Act of
1937 (42 U.S.C. 1437 et seq.) is amended by
adding at the end the following new section:
“SEC. 24. REVITALIZATION OF SEVERELY DIS-

TRESSED PUBLIC HOUSING.

‘“(a) PROGRAM AUTHORITY.—The Secretary
may make—

‘(1) planning grants under subsection (c)
to enable applicants to develop revitaliza-
tion programs for severely distressed public
housing in accordance with this section; and

““(2) implementation grants under sub-
section (d) to carry out revitalization pro-
grams for severely distressed public housing
in accordance with this section.

*‘(b) DESIGNATION OF ELIGIBLE PROJECTS.—

“(1) IDENTIFICATION.—Not later than 90
days after the date of enactment of the
Housing and Community Development Act of
1992, public housing agencies shall identify,
in such form and manner as the Secretary
may prescribe, any public housing projects
that they consider to be severely distressed
public housing for purposes of receiving as-
sistance under this section.

““(2) REVIEW BY SECRETARY.—The Secretary
shall review the projects identified pursuant
to paragraph (1) to ascertain whether the
projects are severely distressed housing (as
such item is defined in subsection (h)). Not
later than 180 days after the date of enact-
ment of this section, the Secretary shall
publish a list of those projects that the Sec-
retary determines are severely distressed
public housing.

““(3) APPEAL OF SECRETARY’S DETERMINA-
TION.—The Secretary shall establish proce-
dures for public housing agencies to appeal
the Secretary’s determination that a project
identified by a public housing agency is not
severely distressed.

““(c) PLANNING GRANTS.—

““(1) IN GENERAL.—The Secretary may make
planning grants under this subsection to ap-
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plicants for the purpose of developing revi-
talization programs for severely distressed
public housing under this section.

““(2) AMOUNT.—The amount of a planning
grant under this subsection may not exceed
$200,000 per project, except that the Sec-
retary may for good cause approve a grant in
a higher amount.

“(3) ELIGIBLE ACTIVITIES.—A planning
grant may be used for activities to develop
revitalization programs for severely dis-
tressed public housing, including—

““(A) studies of the different options for re-
vitalization, including the feasibility, costs
and neighborhood impact of such options;

““(B) providing technical or organizational
support to ensure resident involvement in all
phases of the planning and implementation
processes;

“(C) improvements to stabilize the devel-
opment, including security investments;

‘(D) conducting workshops to ascertain
the attitudes and concerns of the neighbor-
ing community;

“(E) preliminary architectural and engi-
neering work;

“(F) planning for economic development,
job training and self-sufficiency activities
that promote the economic self-sufficiency
of residents under the revitalization pro-
gram;

“(G) designing a suitable replacement
housing plan, in situations where partial or
total demolition is considered;

“(H) planning for necessary management
improvements; and

“(I) preparation of an application for an
implementation grant under this section.

‘“(4) APPLICATIONS.—AN application for a
planning grant shall be submitted in such
form and in accordance with such procedures
as the Secretary shall establish. The Sec-
retary shall require that an application con-
tain at a minimum—

““(A) a request for a planning grant, speci-
fying the activities proposed, the schedule
for completing the activities, the personnel
necessary to complete the activities and the
amount of the grant requested;

‘“(B) a description of the applicant and a
statement of its qualifications;

““(C) identification and description of the
project involved, and a description of the
composition of the tenants, including family
size and income;

“(D) a certification by the public official
responsible for submitting the comprehen-
sive housing affordability strategy under
section 105 of the Cranston-Gonzalez Na-
tional Affordable Housing Act that the pro-
posed activities are consistent with the ap-
proved housing strategy of the State or unit
of general local government within which
the project is located; and

“(E) a certification that the applicant will
comply with the requirements of the Fair
Housing Act, title VI of the Civil Rights Act
of 1964, section 504 of the Rehabilitation Act
of 1973, and the Age Discrimination Act of
1975, and will affirmatively further fair hous-
ing.

‘“(5) SELECTION CRITERIA.—The Secretary
shall, by regulation, establish selection cri-
teria for a national competition for assist-
ance under this subsection, which shall in-
clude—

““(A) the qualities or potential capabilities
of the applicant;

‘“(B) the extent of resident interest and in-
volvement in the development of a revital-
ization program for the project;

“(C) the extent of involvement of local
public and private entities in the develop-
ment of a revitalization program for the
project and in the provision of supportive
services to project residents;

‘(D) the potential of the applicant for de-
veloping a successful and affordable revital-
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ization program and the suitability of the
project for such a program;

“(E) national geographic diversity among
housing for which applicants are selected to
receive assistance;

“(F) the extent of the need for and poten-
tial impact of the revitalization program;
and

““(G) such other factors that the Secretary
determines are appropriate for purposes of
carrying out the program established by this
section in an effective and efficient manner.

““(6) NOTIFICATION.—The Secretary shall
notify each applicant, not later than 6
months after the date of the submission of
the application, whether the application is
approved or disapproved.

““(d) IMPLEMENTATION GRANTS.—

““(1) IN GENERAL.—The Secretary may make
implementation grants under this subsection
to applicants for the purpose of carrying out
revitalization programs for severely dis-
tressed public housing under this section.

““(2) ELIGIBLE ACTIVITIES.—Implementation
grants may be used for activities to carry
out revitalization programs for severely dis-
tressed public housing, including—

““(A) architectural and engineering work;

““(B) the redesign, reconstruction, or rede-
velopment of the severely distressed public
housing development, including the site on
which the development is located;

““(C) covering the administrative costs of
the applicant, which may not exceed such
portion of the assistance provided under this
subsection as the Secretary may prescribe;

‘(D) any necessary temporary relocation
of tenants during the activity specified
under subparagraph (B);

““(E) payment of legal fees;

““(F) economic development activities that
promote the economic self-sufficiency of
residents under the revitalization program;

“(G) necessary management improve-
ments;

““(H) transitional security activities; and

“(1) any necessary support services, except
that not more than 15 percent of any grant
under this subsection may be used for such
purpose.

““(3) APPLICATION.—AnN application for a im-
plementation grant shall be submitted by an
applicant in such form and in accordance
with such procedures as the Secretary shall
establish. The Secretary shall require that
an application contain at a minimum—

“(A) a request for an implementation
grant, specifying the amount of the grant re-
quested and its proposed uses;

‘“(B) a description of the applicant and a
statement of its qualifications;

““(C) identification and description of the
project involved, and a description of the
composition of the tenants, including family
size and income;

‘(D) a certification by the public official
responsible for submitting the comprehen-
sive housing affordability strategy under
section 105 of the Cranston-Gonzalez Na-
tional Affordable Housing Act that the pro-
posed activities are consistent with the ap-
proved housing strategy of the State or unit
of general local government within which
the project is located; and

“(E) a certification that the applicant will
comply with the requirements of the Fair
Housing Act, title VI of the Civil Rights Act
of 1964, section 504 of the Rehabilitation Act
of 1973, and the Age Discrimination Act of
1975, and will affirmatively further fair hous-
ing.

‘“(4) SELECTION CRITERIA.—The Secretary
shall, by regulation, establish selection cri-
teria for a national competition for assist-
ance under this subsection, which shall in-
clude—

““(A) the qualities or potential capabilities
of the applicant;
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““(B) the extent of resident involvement in
the development of a revitalization program
for the project;

“(C) the extent of involvement of local
public and private entities in the develop-
ment of a revitalization program for the
project and in the provision of supportive
services to project residents;

‘(D) the potential of the applicant for de-
veloping a successful and affordable revital-
ization program and the suitability of the
project for such a program;

“(E) national geographic diversity among
housing for which applicants are selected to
receive assistance;

““(F) the extent of the need for and poten-
tial impact of the revitalization program;
and

““(G) such other factors that the Secretary
determines are appropriate for purposes of
carrying out the program established by this
subtitle in an effective and efficient manner.

““(5) NOTIFICATION.—The Secretary shall
notify each applicant, not later than 6
months after the date of the submission of
the application, whether the application is
approved or disapproved.

““(e) EXCEPTIONS TO GENERAL PROGRAM RE-
QUIREMENTS.—

““(1) LONG-TERM VIABILITY.—The Secretary
may waive or revise rules established under
this title governing rents, income eligibility,
and other areas of public housing manage-
ment, to permit a public housing agency to
undertake measures that enhance the long-
term viability of a severely distressed public
housing project revitalized under this sec-
tion.

““(2) SELECTION OF TENANTS.—For projects
revitalized under this section, a public hous-
ing agency may select tenants pursuant to a
local system of preferences, in lieu of select-
ing tenants pursuant to the preferences spec-
ified under section 6(c)(4)(A)(i). Such local
system shall be established in writing and
shall respond to local housing needs and pri-
orities as determined by the public housing
agency. The public housing agency shall hold
1 or more public hearings to obtain the views
of low-income tenants and other interested
parties on the housing needs and priorities of
the agency’s jurisdiction.

*“(f) OTHER PROGRAM REQUIREMENTS.—

‘(1) CosT LIMITATIONS.—Subject to the pro-
visions of this section, the Secretary—

““(A) shall establish cost limitations on eli-
gible activities under this section sufficient
to provide for effective revitalization pro-
grams; and

‘“(B) may establish other cost limitations
on eligible activities under this section.

‘“(2) EcoNOMIC DEVELOPMENT.—Not more
than an aggregate of $250,000 from amounts
made available under subsections (c) and (d)
may be used for economic development ac-
tivities under subsections (c) and (d) for any
project, except that the Secretary may for
good cause waive the applicability of this
paragraph for a project.

““(g) ADMINISTRATION.—For the purpose of
carrying out the revitalization of severely
distressed public housing in accordance with
this section, the Secretary shall establish
within the Department of Housing and Urban
Development an Office of Severely Dis-
tressed Public Housing Revitalization.

““(h) DEFINITIONS.—For the purposes of this
section:

“(1) APPLICANT.—The
means—

““(A) any public housing agency that is not
designated as troubled pursuant to section
6(1)(2);

““(B) any public housing agency or private
housing management agent selected, or re-
ceiver appointed pursuant, to section 6(j)(3);

““(C) any public housing agency that is des-
ignated as troubled pursuant to section
6(j)(2), if such agency acts in concert with a

term ‘applicant’
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private nonprofit organization, another pub-
lic housing agency that is not designated as
a troubled agency, resident management cor-
poration or other entity approved by the
Secretary; and

(D) any public housing agency that is des-
ignated as troubled pursuant to section
6(j)(2) that—

““(i) is so designated principally for reasons
that will not affect the capacity of the agen-
cy to carry out a revitalization program;

‘(i) is making substantial progress toward
eliminating the deficiencies of the agency; or

‘“(iii) is otherwise determined by the Sec-
retary to be capable of carrying out a revi-
talization program.

““(2) PRIVATE NONPROFIT CORPORATION.—The
term ‘private nonprofit organization’ means
any private nonprofit organization (includ-
ing a State or locally chartered nonprofit or-
ganization) that—

“(A) is incorporated under State or local
law;

““(B) has no part of its net earnings inuring
to the benefit of any member, founder, con-
tributor, or individual,

““(C) complies with standards of financial
accountability acceptable to the Secretary;
and

‘(D) has among its purposes significant ac-
tivities related to the provision of decent
housing that is affordable to very low-in-
come families.

““(3) PUBLIC HOUSING AGENCY.—The term
‘public housing agency’ has the meaning
given the term in section 3(b), except that it
does not include any Indian housing author-
ity.

‘‘(4) RESIDENT MANAGEMENT CORPORATION.—
The term ‘resident management corporation’
means a resident management corporation
established in accordance with the require-
ments of the Secretary under section 20.

““(5) SEVERELY DISTRESSED PUBLIC HOUS-
ING.—The term ‘severely distressed public
housing’ means a public housing project—

“(A) that—

‘(i) requires major redesign, reconstruc-
tion or redevelopment, or partial or total
demolition, to correct serious deficiencies in
the original design (including appropriately
high population density), deferred mainte-
nance, physical deterioration or obsoles-
cence of major systems and other defi-
ciencies in the physical plant of the project;

““(ii) is occupied predominantly by families
with children who are in a severe state of
distress, characterized by such factors as
high rates of unemployment, teenage preg-
nancy, single-parent households, long-term
dependency on public assistance and mini-
mal educational achievement;

““(iii) is in a location for recurrent vandal-
ism and criminal activity (including drug-re-
lated criminal activity); and

““(iv) cannot remedy the elements of dis-
tress specified in clauses (i) through (iii)
through assistance under other programs,
such as the programs under section 9 or 14,
or through other administrative means; or

““(B) that—

‘(i) is owned by a public housing agency
designated as troubled pursuant to section
6(1)(2);

““(if) has a vacancy rate, as determined by
the Secretary, of 50 percent or more, unless
the project or building is vacant because it is
awaiting rehabilitation under a moderniza-
tion program under section 14 that—

“(1) has been approved and funded; and

“(I11) as determined by the Secretary, is on
schedule and is expected to result in full oc-
cupancy of the project or building upon com-
pletion of the program; and

“(iii) in the case of individual buildings,
the building is, in the Secretary’s determina-
tion, sufficiently separable from the remain-
der of the project to make use of the building
feasible for purposes of this subtitle.
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‘(i) ANNUAL REPORT.—The Secretary shall
submit to the Congress an annual report set-
ting forth—

‘(1) the number, type, and cost of public
housing units revitalized pursuant to this
section;

““(2) the status of projects identified as se-
verely distressed public housing pursuant to
subsection (b);

““(3) the amount and type of financial as-
sistance provided under and in conjunction
with this section; and

‘“(4) the recommendations of the Secretary
for statutory and regulatory improvements
to the program established by this section.”.
SEC. 121. CHOICE IN PUBLIC HOUSING MANAGE-

MENT.

(a) PURPOSE.—The purpose of this section
is to encourage choice in management of dis-
tressed public housing projects by residents
and increased resident management of public
housing projects, as a means of improving
living conditions in public housing projects,
by providing for resident councils and resi-
dent management corporations to transfer
the management of distressed projects to al-
ternative managers.

(b) AMENDMENT TO 1937 AcT.—Title I of the
United States Housing Act of 1937 (42 U.S.C.
1437 et seq.) is amended by adding after sec-
tion 24 (as added by section 120 of this Act)
the following new section:

“SEC. 25. CHOICE IN PUBLIC HOUSING MANAGE-
MENT.

‘(@) SHORT TITLE.—This section may be
cited as the ‘Choice in Public Housing Man-
agement Act of 1992’.

““(b) FUNDING.—

““(1) REHABILITATION AND REDEVELOPMENT
GRANTS.—From amounts reserved under sec-
tion 14(k)(2) for each of fiscal years 1993 and
1994, the Secretary may reserve not more
than $50,000,000 in each such fiscal year for
activities under this section (which may in-
clude funding operating reserves for eligible
housing transferred under this section). The
Secretary may make grants to managers and
ownership entities to rehabilitate eligible
housing in accordance with this section, as
appropriate.

““(2) TECHNICAL ASSISTANCE.—The Secretary
may use up to 5 percent of the total amount
reserved under paragraph (1) for any fiscal
year to provide, by contract, technical as-
sistance to residents of public housing and
resident councils to help such residents and
councils make informed choices about op-
tions for alternative management under this
section.

““(c) PROGRAM AUTHORITY.—

‘(1) TRANSFER OF MANAGEMENT.—

“(A) IN GENERAL.—The Secretary may ap-
prove not more than 25 applications submit-
ted for fiscal years 1993 and 1994 by resident
councils for the transfer of the management
of distressed public housing projects, or one
or more buildings within projects, that are
owned or operated by troubled public hous-
ing agencies, from public housing agencies to
alternative managers.

““(B) REQUIRED VOTES.—AnN application for
such transfer may be submitted and ap-
proved only if a majority of the members of
the board of the resident council has voted in
favor of the proposed transfer of manage-
ment responsibilities, and a majority of the
residents has also voted in favor of the trans-
fer in an election supervised by a disin-
terested third party.

““(C) ASSISTANCE OF MANAGEMENT SPECIAL-
IST.—Any resident council seeking to trans-
fer management of distressed public housing
under this section shall, in cooperation with
the public housing agency for such housing,
select a qualified public housing manage-
ment specialist to assist in identifying and
acquiring a capable manager for the housing.

““(2) REHABILITATION AND CAPITAL IMPROVE-
MENTS.—The Secretary may make rehabili-
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tation grants and provide capital improve-
ment funding under subsection (e) in connec-
tion with the transfer of eligible housing to
a manager under this section.

‘‘(d) OPERATING SUBSIDIES.—

‘(1) AUTHORITY TO PROVIDE.—The Sec-
retary may make operating subsidies under
section 9 available to managers under this
section.

““(2) AMOUNT OF suBsIDY.—The Secretary
shall establish the amount of the operating
subsidies made available to a manager based
on the share for the housing under section 9
as determined by the Secretary.

““(3) EFFECT ON PHA GRANT.—Operating sub-
sidies for any public housing agency trans-
ferring management under this section shall
be reduced in accordance with the require-
ments of section 9.

““(e) REHABILITATION GRANTS AND CAPITAL
IMPROVEMENT FUNDING.—

““(1) REHABILITATION GRANTS.—AnN applica-
tion under subsection (f) may request ap-
proval of amounts set aside under subsection
(b) for the rehabilitation of eligible housing.
The manager and the Secretary shall enter
into a contract governing the use of any
such assistance provided.

““(2) ANNUAL CAPITAL IMPROVEMENT FUND-
ING.—

“(A) AUTHORITY TO PROVIDE.—The Sec-
retary may make funding for capital im-
provements available annually from
amounts under section 14 to managers of eli-
gible housing. In accordance with the con-
tract entered into pursuant to subsection
(h), each manager receiving such funding
shall establish a capital improvements re-
serve account and deposit in the account
each year an amount not less than the an-
nual amount of comprehensive grant funds it
receives. Amounts in the reserve account
may be used only for capital improvements
and replacements.

““(B) AMOUNT OF suBsIDY.—The Secretary
shall establish the amount made available to
a manager under paragraph (1) for capital
improvements based on the share for the
housing under the comprehensive grant for-
mula and, to the extent practicable, the pub-
lic housing agency’s comprehensive grant
plan, in accordance with section 14, as deter-
mined by the Secretary.

““(C) LIMITATION IN THE CASE OF RECENT RE-
HABILITATION.—Where eligible housing has
received rehabilitation funding under para-
graph (1) or has otherwise been comprehen-
sively modernized within 3 years before the
effective date of the contract between the
Secretary and the manager for management
of the eligible housing, only the accrual por-
tion of the comprehensive grant formula
amount shall be available for payment to the
manager.

‘(D) EFFECT ON PHA GRANT.—The formula
amount of a comprehensive grant for a pub-
lic housing agency transferring the housing
under this section shall be reduced in accord-
ance with the requirements of section 14.

““(3) RELATIONSHIP TO SECTION 14.—The pro-
visions of section 14 shall apply with respect
to rehabilitation grants under paragraph (1)
or capital improvement funding under para-
graph (2); except that the Secretary may
waive the applicability of any of the provi-
sions of such section where such provisions
are not appropriate to the assistance under
this subsection.

““(f) APPLICATION.—

‘(1) FORM AND PROCEDURES.—

“(A) IN GENERAL.—To be eligible for ap-
proval for transfer of management from a
public housing agency to a manager and for
a grant under subsection (e), a resident coun-
cil shall submit an application to the Sec-
retary in such form and in accordance with
such procedures as the Secretary shall estab-
lish.
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“(B) PHA COMMENT ON APPLICATION.—A
resident council submitting an application
shall provide the public housing agency that
owns or operates the housing involved a rea-
sonable opportunity to comment on the ap-
plication, as the Secretary shall prescribe.

“(C) PHA PRoPOsSAL.—The public housing
agency may present to the resident council a
proposal for the continued management of
the housing by the agency, and the resident
council shall give reasonable consideration
to any such proposal.

“(2) MINIMUM REQUIREMENTS.—The Sec-
retary shall require that an application con-
tain—

““(A) a description of the resident council
and documentation of its authority;

*“(B) documentation of the votes required
under subsection (c)(1)(B);

““(C) a description of the proposed manager
selected by the applicant (in accordance with
procedures established or approved by the
Secretary) and documentation of its capac-
ity to manage the eligible housing;

‘(D) a plan for carrying out the manager’s
responsibilities for managing the eligible
housing;

“(E) documentation that the project (or
building or buildings) for which management
transfer is proposed is eligible housing;

“(F) documentation that each of the re-
quirements under paragraph (1)(B) have been
fulfilled;

“(G)(i) if the application includes a request
for a rehabilitation grant under subsection
(e) (which shall be included in any applica-
tion involving eligible housing that is 50 per-
cent or more vacant), the basis for the esti-
mate of the amount requested, including—

“(1) the estimate of the eligible housing’s
need under the public housing agency’s com-
prehensive plan (under section 14(e)(1)); and

“(I1) an explanation, where appropriate, if
an amount higher than the amount planned
by the agency is being requested; or

“(ii) if the application does not include a
request for a rehabilitation grant under sub-
section (e), a demonstration that needs for
capital improvements and replacement for
the housing can reasonably be expected to be
funded from funding for capital improve-
ments under subsection (e);

““(H) if the manager proposes to administer
a program to enable residents to achieve eco-
nomic independence and self-sufficiency, a
description of the program and evidence of
commitment of resources to the program;

“(1) an analysis showing that the planned
rehabilitation will result in the long-term
viability of the housing at a reasonable cost;

““(J) a certification that the manager will
comply with the requirements of the Fair
Housing Act, title VI of the Civil Rights Act
of 1964, section 504 of the Rehabilitation Act
of 1973, and the Age Discrimination Act of
1975, and will affirmatively further fair hous-
ing; and

“(K) such other information that the Sec-
retary considers appropriate.

‘“(g) REVIEW AND APPROVAL BY THE SEC-
RETARY.—

““(1) APPLICATIONS NOT REQUESTING REHA-
BILITATION ASSISTANCE.—In the case of appli-
cations for the transfer of management of
public housing that do not include a request
for rehabilitation assistance under sub-
section (e), the Secretary may approve an
application that meets the requirements of
subsection (f)(2) and this section.

““(2) APPLICATIONS REQUESTING REHABILITA-
TION GRANTS.—In the case of applications
that include a request for rehabilitation as-
sistance under subsection (e), the Secretary
shall select applicants for approval based on
a national competition. The Secretary shall,
by regulation, establish selection criteria for
the competition which provide for separate
rating of applicants under this paragraph
and of applicants under this section, and for
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selections from a single list of all applicants.
The criteria shall include—

““(A) the quality of the plan for rehabilitat-
ing the eligible housing;

““(B) the extent of the capacity or potential
capacity of the proposed manager to manage
the housing and to carry out the rehabilita-
tion program;

““(C) the extent to which a program is pro-
posed to enable residents to achieve eco-
nomic independence and self-sufficiency;

‘(D) the extent to which the planned reha-
bilitation will result in the long-term viabil-
ity of the housing at a reasonable cost; and

“(E) such other criteria as the Secretary
may require.

““(h) CONTRACT BETWEEN SECRETARY AND
MANAGER.—

‘(1) TERMS.—After the Secretary approves
an application, the Secretary shall enter
into a contract with the manager for trans-
fer of management of the eligible housing. In
addition to other contract provisions re-
quired under this section, the contract
shall—

“(A) give the manager the right to receive
operating subsidies under subsection (d) and
capital improvement funding under sub-
section (e);

““(B) require the manager to carry out all
management responsibilities for the eligible
housing, as provided in or required by the
contract;

““(C) require the manager to carry out, for
the eligible housing, all management respon-
sibilities applicable to public housing agen-
cies owning or operating public housing
projects, including (I) maintaining the units
in decent, safe, and sanitary condition in ac-
cordance with any standards for public hous-
ing established or adopted by the Secretary,
(I1) determining eligibility of applicants for
occupancy of units subject to the require-
ments of this Act, (I11) terminating tenancy
in accordance with the procedures applicable
to the section 8 new construction program,
and (IV) determining the amount of rent
paid for units in accordance with this Act;
and

(D) permit, but not require, the manager to
select applicants from the public housing
waiting list maintained by the public hous-
ing agency.

““(2) EXTENSION, EXPIRATION, AND TERMI-
NATION.—

““(A) IN GENERAL.—The Secretary shall pro-
vide for a resident council that has entered
into a contract under this subsection to—

‘(i) approve the renewal of the contract be-
tween the Secretary and the manager; or

‘(i) disapprove renewal and submit an ap-
plication to the Secretary, in accordance
with subsection (f), proposing another man-
ager, which may be the public housing agen-
cy.
‘“(B) DEFAULT.—If the Secretary deter-
mines that a manager is in default of its re-
sponsibilities under the contract, the Sec-
retary may require the resident council to
submit another application proposing a dif-
ferent manager, which may be the public
housing agency.

‘(i) OTHER PROGRAM REQUIREMENTS.—

““(1) COST LIMITATIONS.—The Secretary may
establish cost limitations on activities under
this section. The amount of rehabilitation
funds under subsection (e)(1) that may be ap-
proved may not exceed the per unit cost
limit applicable to the comprehensive grant
program under section 14.

‘“(2) DEMOLITION AND DISPOSITION NOT PER-
MITTED.—A manager may not demolish or
dispose of eligible housing under this sec-
tion.

““(3) CAPABILITY OF RESIDENT MANAGEMENT
CORPORATIONS.—To be eligible to become a
manager under this section, a resident man-
agement corporation—
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“(A) shall demonstrate to the Secretary its
ability to manage public housing effectively
and efficiently, as determined by the Sec-
retary, which shall include evidence of its
most recent financial audit; or

“(B) shall arrange for operation of the
housing by a qualified management entity.

““(4) LIMITATIONS ON PHA LIABILITY.—A pub-
lic housing agency shall not be liable for any
act or failure to act by the manager or resi-
dent council.

‘“(5) BONDING AND INSURANCE.—Before as-
suming any management responsibility for
eligible housing, a manager shall obtain fi-
delity bonding and insurance, or equivalent
protection, in accordance with regulations
and requirements established by the Sec-
retary. Such bonding and insurance, or its
equivalent, shall be adequate to protect the
Secretary and the public housing agency
against loss, theft, embezzlement, or fraudu-
lent acts on the part of the manager or its
employees.

““(6) RESTRICTION ON DISPLACEMENT BEFORE
TRANSFER.—A public housing agency may
not involuntarily displace, as determined by
the Secretary, any resident of eligible hous-
ing during the period beginning on the date
that an application under subsection (f) is
submitted by a resident council, and ending
upon transfer of management of the housing
or, if the application is disapproved, the date
of the disapproval.

“(j). PERFORMANCE REVIEW AND COMPLI-
ANCE.—

““(1) MONITORING.—The Secretary shall
monitor the performance of managers under
this section and shall assess their manage-
ment performance using the performance in-
dicators established under section 6(j)(1).

“(2) RECORDS, REPORTS, AND AUDITS OF MAN-
AGERS.—

““(A) KEEPING OF RECORDS.—Each manager
and resident council under this subtitle shall
keep such records as may be reasonably nec-
essary to disclose the amount and the dis-
position by the manager of the proceeds of
assistance received under this section and to
ensure compliance with the requirements of
this section.

*“(B) ACCESS TO DOCUMENTS.—

‘(i) SECRETARY.—The Secretary shall have
access for the purpose of audit and examina-
tion to any books, documents, papers, and
records of a manager, resident council, and
public housing agency that are pertinent to
assistance received under, and to the re-
quirements of, this section.

““(if) GAO.—The Comptroller General of the
United States, and any duly authorized rep-
resentatives of the Comptroller General,
shall have access for the purpose of audit and
examination to any books, documents, pa-
pers, and records of a manager and resident
council that are pertinent to assistance re-
ceived under, and to the requirements of,
this section.

“(©) REPORTING REQUIREMENTS.—Each
manager shall submit to the Secretary such
reports as the Secretary determines appro-
priate to carry out the Secretary’s respon-
sibilities under this section, including an an-
nual financial audit.

‘(D) ANNUAL REPORT.—The Secretary shall
submit an annual report to the Congress
evaluating management transfers under this
section compared to other methods of deal-
ing with severely distressed public housing.

“‘(k) NONDISCRIMINATION.—NoO person in the
United States shall, on the grounds of race,
color, national origin, religion, or sex, be ex-
cluded from participation in, be denied the
benefits of, or be subjected to discrimination
under, any program or activity funded in
whole or in part with funds made available
under this section. Any prohibition against
discrimination on the basis of age under the
Age Discrimination Act of 1975 or with re-
spect to an otherwise qualified handicapped
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individual as provided in section 504 of the
Rehabilitation Act of 1973 shall also apply to
any such program or activity.

“(I) RELATIONSHIP TO OTHER PROGRAMS.—

‘(1) HOMEOWNERSHIP.—After a transfer of
management in accordance with this section,
the eligible housing shall remain eligible for
assistance under title 11l and for sale under
section 5(h). Participation in a homeowner-
ship program shall be consistent with a con-
tract between the Secretary and a manager.

““(2) SELF-SUFFICIENCY.—Where an applica-
tion under subsection (f) proposes a program
to enable residents to achieve economic
independence and self-sufficiency, consistent
with the objectives of the program under sec-
tion 23, and demonstrates that the manager
has the capacity to carry out a self-suffi-
ciency program, the Secretary may approve
such a program. Where such a program is ap-
proved, the Secretary shall authorize the
manager to adopt policies consistent with
section 23(d) (relating to maximum rents and
escrow savings accounts) and section 23(e)
(relating to effect of increases in family in-
come).

““(m) DEFINITIONS.—For purposes of this
section:

‘(1) The term ‘eligible housing’ means a
public housing project, or one or more build-
ings within a project, that—

“(A) is owned or operated by a troubled
public housing agency; and

‘“(B) has been identified as severely dis-
tressed under section 24 of this Act.

In the case of an individual building, the
building shall, in the determination of the
Secretary, be sufficiently separable from the
remainder of the project to make use of the
building feasible for purposes of this section.

““(2) The term ‘manager’ means one of the
following entities that has entered into a
contract with the Secretary for the manage-
ment of eligible housing under this section:

“(A) A public or private nonprofit organi-
zation (including, as determined by the Sec-
retary, such an organization sponsored by
the public housing agency).

“(B) A for-profit entity, if it has (i) dem-
onstrated experience in providing low-in-
come housing, and (ii) is participating in
joint venture with an organization described
in paragraph (3).

““(C) A State or local government, includ-
ing an agency or instrumentality thereof.

‘(D) A public housing agency (other than
the public housing agency that owns the
project).

The term does not include a resident council.

““(3) The term ‘private nonprofit organiza-
tion’ means any private nonprofit organiza-
tion (including a State or locally chartered
nonprofit organization) that—

“(A) is incorporated under State or local
law;

““(B) has no part of its net earnings inuring
to the benefit of any member, founder, con-
tributor, or individual,

““(C) complies with standards of financial
accountability acceptable to the Secretary;
and

‘(D) has among its purposes significant ac-
tivities related to the provision of decent
housing that is affordable to low-income
families.

The term includes resident management cor-
porations.

‘“(4) The term ‘public housing agency’ has
the meaning given such term in section 3(b),
except that it does not include Indian hous-
ing authorities.

“(5) The term ‘public nonprofit organiza-
tion’ means any public nonprofit entity, ex-
cept the public housing agency that owns the
eligible housing.

““(6) The term ‘resident council’ means any
nonprofit organization or association that—

“(A) is representative of the residents of
the eligible housing;
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‘“(B) adopts written procedures providing
for the election of officers on a regular basis;
and

““(C) has a democratically elected govern-
ing board, elected by the residents of the eli-
gible housing.

“(7) The term ‘resident management cor-
poration’ means a resident management cor-
poration established in accordance with the
requirements of the Secretary under section
20.

‘“(8) The term ‘troubled public housing
agency’ means a public housing agency with
250 or more units that—

““(A) has been designated as a troubled pub-
lic housing agency for the current Federal
fiscal year, and for the 2 preceding Federal
fiscal years—

(i) under section 6(j)(2)(A)(i); or

““(ii) before the implementation of such au-
thority, under any other procedure for des-
ignating troubled public housing agencies
that was used by the Secretary and is deter-
mined by the Secretary to be appropriate for
purposes of this section; and

““(B) has not met targets for improved per-
formance under section 6(j)(2)(C).”.

SEC. 122. ASSISTED HOUSING FOR INDIANS AND
ALASKA NATIVES.

(a) EXEMPTION FROM NEW CONSTRUCTION
LIMITATION.—Section 201(c) of the United
States Housing Act of 1937 (42 U.S.C.
1437aa(c)) is amended by inserting before the
period at the end the following: ‘“‘or section
6(h) of the United States Housing Act of 1937
(relating to a limitation on contracts involv-
ing new construction)”.

(b) MODERNIZATION.—Section 202(b)(2) of
the United States Housing Act of 1937 (42
U.S.C. 1437bb(b)(2)) is amended by striking
“single” in the second sentence.

(c) PAYMENTS TO MUNICIPALITIES.—Section
203(b) of the United States Housing Act of
1937 (42 U.S.C. 1437cc(b)) is amended by add-
ing at the end the following new sentence:
“Notwithstanding any other provision of
this Act, the Secretary shall make annual
payments from funds appropriated under sec-
tion 9(c) to municipalities providing such
roads, facilities, and systems in a amount
equal to—

““(1) 10 percent of the applicable shelter
rent, minus the utility allowance; or

“(2) $150,
whichever is greater, for each rental housing
unit covered by this subsection.”’.

SEC. 123. PUBLIC HOUSING EARLY CHILDHOOD
DEVELOPMENT SERVICES.

Section 222(g) of the Housing and Urban-
Rural Recovery Act of 1983 (12 U.S.C. 1701z-6
note) is amended to read as follows:

““(g) AUTHORIZATION OF APPROPRIATIONS.—
To the extent provided in appropriation
Acts, of any amounts appropriated for fiscal
year 1993 under section 103 of the Housing
and Community Development Act of 1974,
$5,000,000 shall be available to carry out this
section. To the extent approved in appropria-
tion Acts, of any amounts appropriated for
fiscal year 1994 under section 5(c) of the
United States Housing Act of 1937 for grants
for the development of public housing,
$5,210,000 shall be available to carry out this
section. Any such amounts shall remain
available until expended.”.

SEC. 124. INDIAN HOUSING CHILDHOOD DEVEL-
OPMENT SERVICES.

(a) FUNDING.—Section 518(a) of the Cran-
ston-Gonzalez National Affordable Housing
Act (12 U.S.C. 1701z-6 note) is amended by
striking the subsection designation and all
that follows through the end of the first sen-
tence and inserting the following:

‘“(a) FUNDING.—To the extent provided in
appropriation Acts, of any amounts appro-
priated under section 5(c) of the United
States Housing Act of 1937 for fiscal year 1993
for public housing grants for Indian housing,
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$5,200,000 may be used to carry out the dem-
onstration program under this section. To
the extent provided in appropriation Acts, of
any amounts appropriated under section 5(c)
of the United States Housing Act of 1937 for
fiscal year 1994 for public housing grants for
Indian housing, $5,418,400 may be used to
carry out the demonstration program under
this section.”.

(b) ELIGIBLE RECIPIENTS.—The second sen-
tence of section 518(a) of the Cranston-Gon-
zalez National Affordable Housing Act (12
U.S.C. 1701z-6 note) is amended—

(1) by inserting ““, Indian housing authori-
ties, and Indian tribes’ after ‘“‘nonprofit or-
ganizations’’; and

(2) by inserting “‘, housing authorities, and
tribes’ after ‘‘such organizations’.

SEC. 125. PUBLIC HOUSING ONE-STOP
PERINATAL SERVICES DEMONSTRA-
TION.

Section 521(g) of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C.
1437t note) is amended to read as follows:

““(g) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated for
carrying out the demonstration program
under this section $200,000 for fiscal year 1993
and $208,400 for fiscal year 1994.”".

SEC. 126. PUBLIC HOUSING YOUTH SPORTS PRO-
GRAMS.

(a) FUNDING FROM PUBLIC AND ASSISTED
HousING DRUG ELIMINATION FUNDS.—Section
5130 of the Anti-Drug Abuse Act of 1988 (42
U.S.C. 11909) is amended by adding at the end
the following new subsection:

““(c) SET ASIDE FOR YOUTH SPORTS PRO-
GRAMS.—Of any amount made available in
any fiscal year to carry out this chapter, 5
percent of such amount shall be available for
public housing youth sports program grants
under section 520 of the Cranston-Gonzalez
National Affordable Housing Act for such fis-
cal year.”.

(b) ELIGIBILITY OF INSTITUTIONS OF HIGHER
LEARNING.—

(1) IN GENERAL.—Section 520(b) of the Cran-
ston-Gonzalez National Affordable Housing
Act (42 U.S.C. 11903a(b)) is amended—

(A) in paragraph (6), by striking “and” at
the end;

(B) in paragraph (7), by striking the period
at the end and inserting *‘; and’’; and

(C) by adding at the end the following new
paragraph:

““(8) institutions of higher learning that
have never participated in a youth sports
program assisted under this section.”.

(2) TRANSPORTATION COSTS AS ELIGIBLE EX-
PENSE.—Section 520(d) of the Cranston-Gon-
zalez National Affordable Housing Act (42
U.S.C. 11903a(d)) is amended by adding at the
end the following new paragraph:

““(4) In the case only of a eligible entity de-
scribed in subsection (b)(8), any transpor-
tation costs in connection with the pro-
gram.”.

(c) DEMONSTRATION PROGRAM.—Of any
amounts made available in fiscal year 1993
for carrying out section 520 of the Cranston-
Gonzalez National Affordable Housing Act,
the Secretary of Housing and Urban Develop-
ment shall provide not more than $500,000 for
the program known as the Success Through
Academic and Recreational Support pro-
gram, administered by the City of Fort
Myers, Florida, to demonstrate the effective-
ness of programs that use trained counselors
to run sports and academic activities for at-
risk children, including children of low-in-
come families residing in public housing.
The grantee shall comply with all applicable
program requirements under subsections (c),
(d), (e), and (h) of such section. The Sec-
retary shall evaluate the advantages of the
program assisted under this subsection and
determine how the program may provide a
model for other cities conducting, or inter-
ested in conducting, similar activities.
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SEC. 127. NATIONAL COMMISSION ON DIS-
TRESSED PUBLIC HOUSING.

(a) TERMINATION.—Section 507 of the De-
partment of Housing and Urban Development
Reform Act of 1989 (12 U.S.C. 1715z-1a note) is
amended by striking ‘‘upon the expiration of
18 months following the appointment of all
the members under section 503(a)’” and in-
serting ‘“‘at the end of September 30, 1992"".

(b) AubpiT.—Not later than December 30,
1992, the Comptroller General of the United
States shall conduct an audit of the financial
transactions of the National Commission on
Distressed Public Housing to determine the
use of any amounts received by the Commis-
sion from the Federal Government before the
October 1, 1992, and shall submit a report to
the Congress regarding the results of the
audit. The Comptroller General and any duly
authorized representatives of the Comptrol-
ler General shall have access to, and the
right to examine and copy, all records and
other recorded information in any form, and
to examine any property, within the posses-
sion and control of the Commission that the
Comptroller General considers relevant to
the audit.

SEC. 128. NATIONAL COMMISSION ON AMERICAN
INDIAN, ALASKA NATIVE, AND NA-
TIVE HAWAIIAN HOUSING.

(&) AUTHORIZATION OF APPROPRIATIONS.—
The first sentence of section 605 of the De-
partment of Housing and Urban Development
Reform Act of 1989 (42 U.S.C. 1437aa note) is
amended to read as follows: “There is au-
thorized to be appropriated to carry out this
title $500,000 for fiscal year 1993.”".

(b) EXTENSION OF TERMINATION DATE.—Sec-
tion 602(g) of the Department of Housing and
Urban Development Reform Act of 1989 (12
U.S.C. 1437aa note) is amended by striking
“‘upon the expiration of 18 months after all
members of the Commission are appointed
under paragraph (1)’ and inserting ‘‘on Octo-
ber 1, 1993"".

SEC. 129. RENTAL ASSISTANCE FRAUD RECOVER-
IES.

(@) IN GENERAL.—Section 326(d) of the
Housing and Community Development
Amendments of 1981 (42 U.S.C. 1437f note) is
amended to read as follows:

““(d) RENTAL ASSISTANCE FRAUD RECOVER-
IES.—

‘(1) AUTHORITY TO RETAIN RECOVERED
AMOUNTS.—The Secretary of Housing and
Urban Development shall permit public
housing agencies administering the housing
assistance payments program under section 8
of the United States Housing Act of 1937 to
retain, out of amounts obtained by the agen-
cies from tenants that are due as a result of
fraud and abuse, an amount (determined in
accordance with regulations issued by the
Secretary) equal to the greater of—

““(A) 50 percent of the amount actually col-
lected, or

““(B) the actual, reasonable, and necessary
expenses related to the collection, including
costs of investigation, legal fees, and collec-
tion agency fees.

““(2) Use.—Amounts retained by an agency
shall be made available for use in support of
the affected program or project, in accord-
ance with regulations issued by the Sec-
retary. Where the Secretary is the principal
party initiating or sustaining an action to
recover amounts from families or owners,
the provisions of this section shall not apply.

““(3) RECOVERY.—Amounts may be recov-
ered under this paragraph—

“(A) by an agency through a lawsuit (in-
cluding settlement of the lawsuit) brought
by the agency or through court-ordered res-
titution pursuant to a criminal proceeding
resulting from an agency’s investigation
where the agency seeks prosecution of a fam-
ily or where an agency seeks prosecution of
an owner; or

‘“(B) through administrative repayment
agreements with a family or owner entered
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into as a result of an administrative griev-
ance procedure conducted by an impartial
decisionmaker in accordance with section
6(k) of the United States Housing Act of
1937.”

(b) EFFECTIVE DATE.—Subsection (a) shall
apply with respect to actions by public hous-
ing agencies initiated on or after the date of
the enactment of this Act.

SEC. 130. PROJECT-BASED ACCOUNTING.

Section 502(c)(2) of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C.
1437d note) is amended by inserting before
the period the following: ““for public housing
agencies with 500 or more units and not later
than January 1, 1994 for public housing agen-
cies with less than 500 units.

SEC. 131. SALE OF CERTAIN SCATTERED-SITE
HOUSING.

The Secretary of Housing and Urban Devel-
opment shall authorize the Delaware State
Housing Authority in the State of Delaware
to sell scattered-site public housing of the
Authority under the provisions of section
5(h) of the United States Housing Act of 1937.
Any proceeds from the disposition of such
housing shall be used to purchase replace-
ment scattered-site dwellings, which shall be
considered public housing for the purposes of
such Act and for which the Secretary shall
provide annual contributions for operation,
using amounts made available under section
9(c) of such Act.

SEC. 132. HOMEOWNERSHIP DEMONSTRATION
PROGRAM IN OMAHA, NEBRASKA.

(&) ESTABLISHMENT.—The Secretary shall
carry out a program to facilitate self-suffi-
ciency and homeownership of single-family
homes administered by the Housing Author-
ity of the city of Omaha, in the State of Ne-
braska (in this section referred to as the
““Housing Authority’’), to demonstrate the
effectiveness of promoting homeownership
and providing support services.

(b) PARTICIPATING PuUBLIC HOUSING UNITS.—
For purposes of the demonstration program,
the Secretary shall authorize the Housing
Authority to designate single-family housing
units for eventual homeownership. Over the
term of the demonstration, the demonstra-
tion program may be applied to not more
than 20 percent of the total number of public
housing units administered by the Housing
Authority. In conducting the demonstration,
the Housing Authority shall affirmatively
further fair housing objectives.

(c) NoNDISPLACEMENT.—NoO person who is a
tenant of public housing may be involuntar-
ily relocated or displaced as a result of the
demonstration program.

(d) ECONOMIC SELF-SUFFICIENCY.—

(1) ESTABLISHMENT OF PARTICIPATION CRI-
TERIA.—The Housing Authority shall estab-
lish criteria for the participation of families
in the demonstration program. Such criteria
shall be based on factors that may reason-
ably be expected to predict a family’s ability
to succeed in the homeownership program
established by this section.

(2) CONTENTS OF PARTICIPATION CRITERIA.—
The criteria referred to in paragraph (1) shall
include evidence of interest by the family in
homeownership, the employment status and
history of employment of family members,
and maintenance by the family of the fami-
ly’s previous dwelling.

(e) PROVISION OF SUPPORTIVE SERVICES.—
The Housing Authority shall ensure the
availability of supportive services to each
family participating in the demonstration
program through its own resources and
through coordination with Federal, State,
and local agencies and private entities. Sup-
portive services available under the dem-
onstration program may include counseling,
remedial education, education for comple-
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tion of high school, job training and prepara-
tion, financial counseling emphasizing plan-
ning for homeownership, and any other ap-
propriate services.

(f) REPORTS TO CONGRESS.—

(1) BIENNIAL REPORT.—Upon the expiration
of the 2-year period beginning on the date of
enactment of this Act, and each 2-year pe-
riod thereafter, the Secretary of Housing and
Urban Development shall submit to the Con-
gress a report evaluating the effectiveness of
the demonstration program established
under this section.

(2) FINAL REPORT.—Not later than 60 days
after termination of the demonstration pro-
gram pursuant to subsection (h), the Sec-
retary shall submit to the Congress a final
report evaluating the effectiveness of the
demonstration program.

(g) REGULATIONS.—Not later than the expi-
ration of the 90-day period beginning on the
date of the enactment of this Act, the Sec-
retary shall issue interim regulations to
carry out this section, which shall take ef-
fect upon issuance. The Secretary shall issue
final regulations to carry out this subtitle
after notice and opportunity for public com-
ment regarding the interim regulations, pur-
suant to the provisions of section 553 of title
5, United States Code (notwithstanding sub-
sections (a)(2), (b)(B), and (d)(3) of such sec-
tion). The duration of the period for public
comment shall not be less than 60 days, and
the final regulations shall be issued not later
than the expiration of the 60-day period be-
ginning upon the conclusion of the comment
period and shall take effect upon issuance.

(h) TERMINATION.—The demonstration pro-
gram established under this section shall
terminate 10 years after the date of the en-
actment of this Act.

Subtitle C—Section 8 Assistance

SEC. 141. ELIGIBILITY OF LOW-INCOME FAMILIES
TO RECEIVE RENTAL ASSISTANCE.

(a) CERTIFICATES.—The first sentence of
section 8(c)(4) of the United States Housing
Act of 1937 (42 U.S.C. 1437f(c)(4)) is amended
by inserting before the first comma the fol-
lowing: “or by a family that qualifies to re-
ceive assistance under subsection (b) pursu-
ant to section 223 or 226 of the Low-Income
Housing Preservation and Resident Home-
ownership Act of 1990”".

(b) VoucHERs.—Section 8(0)(3)(A) of the
United States Housing Act of 1937 (42 U.S.C.
1437f(0)(3)(A)) is amended—

(1) by striking ‘‘or’” at the end of clause
(iii); and

(2) by inserting before the period the fol-
lowing: *“, or (v) a family that qualifies to re-
ceive a voucher under section 223 or 226 of
the Low-Income Housing Preservation and
Resident Homeownership Act of 1990”".

SEC. 142. CONTRACT ADJUSTMENTS FOR EXPIRA-
TION OF PROPERTY TAX EXEMP-
TION.

Section 8(c)(2)(B) of the United States
Housing Act of 1937 (42 U.S.C. 1437f(c)(2)(B))
is amended by inserting after the first sen-
tence the following new sentence: “The Sec-
retary shall make additional adjustments in
the maximum monthly rent for units under
contract (subject to the availability of ap-
propriations for contract amendments) to
the extent the Secretary determines such ad-
justments are necessary to reflect increases
in the actual and necessary expenses of own-
ing and maintaining the units that have re-
sulted from the expiration of a real property
tax exemption.”.

SEC. 143. TERMINATION OF CONTRACTS.

The last sentence of section 8(c)(9) of the
United States Housing Act of 1937 (42 U.S.C.
1437f(c)(9)) is amended by inserting before
the period at the end the following: **, and
such term shall include termination of the
contract for business reasons”.
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SEC. 144. PREFERENCES FOR VETERANS WITH
DISABILITIES THAT PREVENT USE
OF HOME.

(a) CERTIFICATES.—Section 8(d)(1)(A)(ii) of
the United States Housing Act of 1937 (42
U.S.C. 1437f(d)(1)(A)(ii)) is amended—

(1) by striking ““(V)”’ and inserting ““(VI)"’;
and

(2) by inserting after ‘‘adoption is not
available;”” the following: (V) assisting vet-
erans who are eligible and have applied for
assistance, will use the assistance for a
dwelling unit designed for the handicapped,
and, upon discharge or eligibility for dis-
charge from a hospital or nursing home,
have physical disability which, because of
the configuration of their homes, prevents
them from access to or use of their homes;”.

(b) VoucHERS.—The third sentence of sec-
tion 8(0)(3)(B) of the United States Housing
Act of 1937 (42 U.S.C. 1437f(0)(3)(B)) is amend-
ed—

(1) by striking ““(v)”” and inserting ‘‘(vi)’’;
and

(2) by inserting after ‘‘adoption is not
available;” the following: *““(v) assisting vet-
erans who are eligible and have applied for
assistance, will use the assistance for a
dwelling unit designed for the handicapped,
and, upon discharge or eligibility for dis-
charge from a hospital or nursing home,
have physical disability which, because of
the configuration of their homes, prevents
them from access to or use of their homes;”.
SEC. 145. TERMINATION OF TENANCY FOR CRIMI-

NAL ACTIVITY.

Section 8(d)(1)(B)(iii) of the United States
Housing Act of 1937 (42 U.S.C.
1437f(d)(1)(B)(iii)) is amended—

(1) by inserting ‘“, any criminal activity
that threatens the health, safety, or right to
peaceful enjoyment of their residences by
persons residing in the immediate vicinity of
the premises,”” before ‘“‘or any drug-related’’;
and

(2) by striking ““public housing tenant’’ and
inserting ‘‘tenant of any unit”.

SEC. 146. DEFINITIONS OF “PROJECT-BASED AS-
SISTANCE” AND “TENANT-BASED AS-
SISTANCE”.

Section 8(f) of the United States Housing
Act of 1937 (42 U.S.C. 1437f(f)) is amended

(1) in paragraph (4), by striking ‘““and” at
the end;

(2) in paragraph (5), by striking the period
at the end and inserting a semicolon; and

(3) by adding at the end the following new
paragraphs:

‘“(6) the term ‘project-based assistance’
means rental assistance under subsection (b)
that is attached to the structure pursuant to
subsection (d)(2); and

“(7) the term ‘tenant-based assistance’
means rental assistance under subsection (b)
or (o) that is not project-based assistance.”.
SEC. 147. PORTABILITY.

Section 8(r)(1) of the United States Hous-
ing Act of 1937 (42 U.S.C. 1437f(r)) is amended
by inserting before the period at the end the
following: ‘‘; except that any family not liv-
ing within the jurisdiction of a public hous-
ing agency at the time that such family ap-
plies for assistance from such agency shall,
during the 12-month period beginning upon
the receipt of any tenant-based rental assist-
ance made available on behalf of the family,
use such assistance to rent an eligible dwell-
ing unit located within the jurisdiction
served by such public housing agency”.

SEC. 148. FAMILY UNIFICATION ASSISTANCE.

Section 8(x)(1) of the United States Hous-
ing Act of 1937 (12 U.S.C. 1437f(x)(1)) is
amended to read as follows:

““(1) INCREASE IN BUDGET AUTHORITY.—The
budget authority available under section 5(c)
for assistance under section 8(b) is author-
ized to be increased by $100,000,000 on or after
October 1, 1992, and by $104,200,000 on or after
October 1, 1993.”.
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SEC. 149. IMPLEMENTATION OF AMENDMENTS TO
PROJECT-BASED CERTIFICATE PRO-
GRAM.

The Secretary of Housing and Urban Devel-
opment shall issue any final regulations nec-
essary to carry out the amendments made by
section 547 of the Cranston-Gonzalez Na-
tional Affordable Housing Act not later than
the expiration of the 180-day period begin-
ning on the date of the enactment of this
Act. The regulations shall be issued after no-
tice and opportunity for public comment
pursuant to the provisions of section 553 of
title 5, United States Code (notwithstanding
subsections (a)(2), (b)(B), and (d)(3) of such
section) and shall take effect upon the expi-
ration of the 30-day period beginning upon
issuance.

SEC. 150. EFFECTIVENESS OF SECTION 8 ASSIST-
ANCE FOR PHA-OWNED UNITS.

The amendments made by section 548 of
the Cranston-Gonzalez National Affordable
Housing Act shall be effective notwithstand-
ing the absence of any regulations issued by
the Secretary of Housing and Urban Develop-
ment.

SEC. 151. IMPLEMENTATION OF INCOME ELIGI-
BILITY PROVISIONS FOR SECTION 8
NEW CONSTRUCTION UNITS.

The Secretary of Housing and Urban Devel-
opment shall issue any final regulations nec-
essary to carry out the provisions of section
555 of the Cranston-Gonzalez National Af-
fordable Housing Act (42 U.S.C. 1437f note)
not later than the expiration of the 180-day
period beginning on the date of the enact-
ment of this Act. The regulations shall be
issued after notice and opportunity for pub-
lic comment pursuant to the provisions of
section 553 of title 5, United States Code
(notwithstanding subsections (a)(2), (b)(B),
and (d)(3) of such section) and shall take ef-
fect upon the expiration of the 30-day period
beginning upon issuance.

SEC. 152. MOVING TO OPPORTUNITY FOR FAIR
HOUSING.

(&) AUTHORITY.—Using any amounts avail-
able under subsection (e), the Secretary of
Housing and Urban Development shall carry
out a demonstration program to provide ten-
ant-based assistance under section 8 of the
United States Housing Act of 1937 to assist
very low-income families with children who
reside in public housing or housing receiving
project-based assistance under section 8 of
the United States Housing Act of 1937 to
move out of areas with high concentrations
of persons living in poverty to areas with low
concentrations of such persons. The dem-
onstration program carried out under this
section shall compare and contrast the costs
associated with implementing such a pro-
gram (including the costs of counseling, sup-
portive services, housing assistance pay-
ments and other relevant program elements)
with the costs associated with the routine
implementation of the section 8 tenant-
based rental assistance programs. The Sec-
retary shall enter into annual contributions
contracts with public housing agencies to ad-
minister housing assistance payments con-
tracts under the demonstration.

(b) ELIGIBLE CITIES.—

(1) IN GENERAL.—The Secretary shall carry
out the demonstration only in cities with
populations exceeding 350,000 that are lo-
cated in consolidated metropolitan statis-
tical areas (as designated by the Director of
the Office of Management and Budget) hav-
ing populations exceeding 1,500,000.

(2) 1993.—Notwithstanding paragraph (1), in
fiscal year 1993, only the 5 cities selected for
the demonstration under the item relating
to ““HOUSING PROGRAMS—ANNUAL CONTRIBU-
TIONS FOR ASSISTED HOUSING (INCLUDING RE-
SCISSION OF FUNDS)’ of title Il of the Depart-
ments of Veterans Affairs and Housing and
Urban Development, and Independent Agen-
cies Appropriations Act, 1992 (105 Stat. 745),
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and the City of Los Angeles, California, shall
be eligible for the demonstration under this
section.

(c) SERVICES.—The Secretary shall enter
into contracts with nonprofit organizations
to provide counseling and services in connec-
tion with the demonstration.

(d) REPORTS.—

(1) BIENNIAL.—Not later than the expira-
tion of the 2-year period beginning on the
date of the enactment of this Act (and bien-
nially thereafter), the Secretary shall sub-
mit interim reports to the Congress evaluat-
ing the effectiveness of the demonstration
program under this section. The interim re-
ports shall include a statement of the num-
ber of persons served, the level of counseling
and the types of services provided, the cost
of providing such counseling and services,
updates on the employment record of fami-
lies assisted under the program, and any
other information the Secretary considers
appropriate in evaluating the demonstration.

(2) FINAL.—Not later than September 30,
2004, the Secretary shall submit a final re-
port to the Congress describing the long-
term housing, employment, and educational
achievements of the families assisted under
the demonstration program. Such report
shall also contain an assessment of such
achievements for a comparable population of
section 8 recipients who have not received
assistance under the demonstration pro-
gram.

(e) FUNDING.—The budget authority avail-
able under section 5(c) of the United States
Housing Act of 1937 for tenant-based assist-
ance under section 8 of such Act is author-
ized to be increased by $50,000,000, on or after
October 1, 1992, and by $52,100,000, on or after
October 1, 1993, to carry out the demonstra-
tion under this section. Any amounts made
available under this paragraph shall be used
in connection with the demonstration under
this section.

(f) IMPLEMENTATION.—The Secretary may,
by notice published in the Federal Register,
establish any requirements necessary to
carry out the demonstration under this sec-
tion and the amendment made by this sec-
tion. The Secretary shall publish such notice
not later than the expiration of the 90-day
period beginning on the date of the enact-
ment of this Act and shall submit a copy of
such notice to the Congress not less than 15
days before publication.

SEC. 153. DIRECTIVE TO FURTHER FAIR HOUSING
OBJECTIVES UNDER CERTIFICATE
AND VOUCHER PROGRAMS.

Not later than 2 years after the date of the
enactment of this Act, the Secretary of
Housing and Urban Development, in con-
sultation with individuals representing fair
housing organizations, low-income tenants,
public housing agencies, and other interested
parties, shall—

(1) review and comment upon the study
prepared by the Comptroller General of the
United States pursuant to section 558(3) of
the Cranston-Gonzalez National Affordable
Housing Act;

(2) evaluate the implementation and ef-
fects of existing demonstration and judi-
cially mandated programs that help minor-
ity families receiving section 8 certificates
and vouchers move out of areas with high
concentrations of minority persons living in
poverty to areas with low concentrations, in-
cluding how such programs differ from the
routine implementation of the section 8 cer-
tificate and voucher programs;

(3) independently assess factors (including
the adequacy of section 8 fair market rent-
als, the level of counseling provided by pub-
lic housing agencies, the existence of racial
and ethnic discrimination by landlords) that
may impede the geographic dispersion of
families receiving section 8 certificates and
vouchers;
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(4) identify and implement any administra-
tive revisions that would enhance geographic
dispersion and tenant choice and incorporate
the positive elements of various demonstra-
tion and judicially mandated mobility pro-
grams; and

(5) submit to the Congress a report describ-
ing its findings under paragraphs (1), (2), and
(3), the actions taken under paragraph (4),
and any recommendations for additional
demonstration, research, or legislative ac-
tion.

SEC. 154. HOUSING ASSISTANCE IN JEFFERSON
COUNTY, TEXAS.

Section 213(e) of the Housing and Commu-
nity Development Act of 1974 (42 U.S.C.
1439(e)) is amended by striking ‘“‘the Park
Central New Community Project or in adja-
cent areas that are recognized by the unit of
general local government in which such
Project is located as being included within
the Park Central New Town in Town
Project.” and inserting ‘‘Jefferson County,
Texas.”.

SEC. 155. COMPLIANCE OF CERTAIN ACTIVITIES
WITH LIMITATIONS ON PROJECT-
BASED ASSISTANCE.

Rehabilitation activities undertaken by
the Committee for Dignity and Fairness for
the Homeless Housing Development, Inc. in
connection with 46 dwelling units that were
renovated for permanent housing for the
homeless and that are located in Philadel-
phia, Pennsylvania, are hereby deemed to
have been conducted pursuant to an agree-
ment with the Secretary of Housing and
Urban Development under clause (ii) of the
third sentence of section 8(d)(2)(A) of the
United States Housing Act of 1937 (42 U.S.C.
1437f(d)(2)(A)).

Subtitle D—Other Programs
SEC. 161. PUBLIC AND ASSISTED HOUSING DRUG
ELIMINATION.

(&) AUTHORIZATION OF APPROPRIATIONS.—
The first sentence of section 5130(a) of the
Anti-Drug Abuse Act of 1988 (42 U.S.C.
11909(a)) is amended to read as follows:
“There are authorized to be appropriated to
carry out this chapter $175,000,000 for fiscal
year 1993 and $182,350,000 for fiscal year
1994.7,

(b) FIscAL YEAR 1993 SET-ASIDES.—Section
5130(b) of the Anti-Drug Abuse Act of 1988 (42
U.S.C. 11909(b)) is amended—

(1) by striking “SET-ASIDE FOR ASSISTED
HoOUSING”” and inserting ‘‘SET-ASIDES’’; and

(2) by inserting after the period at the end
the following new sentence: ‘“Notwithstand-
ing any other provision of law, of any
amounts appropriated for drug elimination
grants under this chapter for fiscal years
1993 and 1994, not more than 6.25 percent
shall be available for grants for federally as-
sisted low-income housing and 5.0 percent
shall be available for public housing youth
sports program grants under section 520 of
the Cranston-Gonzalez National Affordable
Housing Act.”.

(c) DRUG-RELATED ACTIVITY IN OTHER PHA-
OWNED HOUSING.—Section 5124 of the Anti-
Drug Abuse Act of 1988 (42 U.S.C. 11903) is
amended—

(1) by inserting ‘“(a) PuBLIC AND ASSISTED
HousING.—”” before ““Grants’’; and

(2) by adding at the end the following new
subsection:

“(b) OTHER PHA-OWNED HOUSING.—NoOt-
withstanding any other provision of this
chapter, grants under this chapter may be
used to eliminate drug-related crime in
housing owned by public housing agencies
that is not public housing assisted under the
United States Housing Act of 1937 and is not
otherwise federally assisted, for the activi-
ties described in paragraphs (1) through (7) of
subsection (a), but only if—

‘(1) the housing is located in a high inten-
sity drug trafficking area designated pursu-
ant to section 1005 of this Act; and
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““(2) the public housing agency owning the
housing demonstrates, to the satisfaction of
the Secretary, that drug-related activity at
the housing has a detrimental effect on or
about the real property comprising any pub-
lic or other federally assisted low-income
housing.”.

(d) ELiGIBILITY OF PuBLIC HOUSING RESI-
DENT MANAGEMENT CORPORATIONS.—Chapter
2 of subtitle C of title 5 of the Anti-Drug
Abuse Act of 1988 (42 U.S.C. 11901 et seq.) is
amended—

(1) in section 5123, by inserting after “‘(in-
cluding Indian Housing Authorities)’’ the fol-
lowing: ‘‘, public housing resident manage-
ment corporations that are principally man-
aging, as determined by the Secretary, pub-
lic housing projects owned by public housing
agencies,’’;

(2) in paragraph (7) of section 5124(a) (as so
designated by subsection (c) of this section),
by inserting after “(7)”” the following:
“where a public housing agency receives a
grant,”’; and

(3) in the first sentence of section 5125(a),
by inserting after ‘“‘public housing agency”
the following: ‘“, a public housing resident
management corporation,”.

(e) PUBLICATION OF REGULATIONS.—Not
later than 30 days after the date of the enact-
ment of this Act, the Secretary shall publish
such final regulations as may be necessary
to implement section 5130(b) of the Public
and Assisted Housing Drug Elimination Act
of 1990 (42 U.S.C. 11909(a)).

SEC. 162. HOUSING COUNSELING.

(a) COUNSELING SERVICES.—The first sen-
tence of section 106(a)(3) of the Housing and
Urban Development Act of 1968 (12 U.S.C.
1701x(a)(3)) is amended by striking ‘‘except
that’ and all that follows through the period
and inserting ‘‘except that for such purposes
there are authorized to be appropriated
$6,025,000 for fiscal year 1993 and $6,278,050 for
fiscal year 1994. Of the amounts appropriated
for each of fiscal years 1993 and 1994, up to
$500,000 shall be available for use for counsel-
ing and other activities in connection with
the demonstration program under section 152
of the Housing and Community Development
Act of 1992.”.

(b) EMERGENCY HOMEOWNERSHIP COUNSEL-
ING.—

(1) AUTHORIZATION OF APPROPRIATIONS.—
The first sentence of section 106(c)(8) of the
Housing and Urban Development Act of 1968
(12 U.S.C. 1701x(c)(8)) is amended to read as
follows: “There are authorized to be appro-
priated to carry out this section $7,000,000 for
fiscal year 1993 and $7,294,000 for fiscal year
1994, of which amounts $1,000,000 shall be
available in each such fiscal year to carry
out paragraph (5)(D).”.

(2) EXTENSION OF PROGRAM.—Section
106(c)(9) of the Housing and Urban Develop-
ment Act of 1968 (12 U.S.C. 1701x(c)(9)) is
amended by striking ‘‘September 30, 1992
and inserting ‘‘September 30, 1994°".

(3) AVAILABILITY.—Section 106(c)(3)(A) of
the Housing and Urban Development Act of
1968 (12 U.S.C. 1701x(c)(3)(A)) is amended—

(A) in clause (i), by striking “and’ at the
end; and

(B) by adding at the end the following new
clause:

“(iii) have a high incidence of mortgages
involving principal obligations (including
such initial service charges, appraisal, in-
spection, and other fees as the Secretary
shall approve) in excess of 97 percent of the
appraised value of the properties that are in-
sured pursuant to section 203 of the National
Housing Act; and”.

(4) EvLiGIBILITY.—Sect