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So the resolution was agreed to.
A motion to reconsider the vote

whereby said resolution was agreed to
was, by unanimous consent, laid on the
table.

T121.32 SUBMISSION OF CONFERENCE
REPORT—S. 347

Mr. CARPER submitted a conference
report (Rept. No. 102–1028) on the bill

(S. 347) to amend the Defense Produc-
tion Act of 1950 to revitalize the de-
fense industrial base of the United
States, and for other purposes; to-
gether with a statement thereon, for
printing in the Record under the rule.

T121.33 HOUSING AND COMMUNITY
DEVELOPMENT

Mr. GONZALEZ, pursuant to House
Resolution 603, called up the following
conference report (Rept. No. 102–1017):

The committee of conference on the dis-
agreeing votes of the two Houses on the
amendment of the Senate to the bill (H.R.
5334), to amend and extend certain laws re-
lating to housing and community develop-
ment, and for other purposes, having met,
after full and free conference, have agreed to
recommend and do recommend to their re-
spective Houses as follows:

That the House recede from its disagree-
ment to the amendment of the Senate and
agree to the same with an amendment as fol-
lows:

In lieu of the matter proposed to be in-
serted by the Senate amendment, insert the
following:
SECTION 1. SHORT TITLE AND TABLE OF CON-

TENTS.
(a) SHORT TITLE.—This Act may be cited as

the ‘‘Housing and Community Development
Act of 1992’’.

(b) TABLE OF CONTENTS.—
Sec. 1. Short title and table of contents.
Sec. 2. Effective date.

TITLE I—HOUSING ASSISTANCE
Subtitle A—General Provisions

Sec. 101. Low-income housing authorization.
Sec. 102. Extension of ceiling rents.
Sec. 103. Definitions of income and adjusted

income and applicability to In-
dian housing programs.

Sec. 104. Public and section 8 housing tenant
preference rules.

Sec. 105. Income eligibility for assisted
housing.

Sec. 106. Family self-sufficiency program.
Subtitle B—Public and Indian Housing

Sec. 111. Major reconstruction of obsolete
projects.

Sec. 112. Public housing tenant preferences.
Sec. 113. Reform of public housing manage-

ment.
Sec. 114. Public housing operating subsidies.
Sec. 115. Public housing vacancy reduction.
Sec. 116. Public housing demolition and dis-

position.
Sec. 117. Public housing resident manage-

ment.
Sec. 118. Public housing homeownership.
Sec. 119. Public housing family investment

centers.
Sec. 120. Revitalization of severely dis-

tressed public housing.
Sec. 121. Choice in public housing manage-

ment.
Sec. 122. Assisted housing for Indians and

Alaska Natives.
Sec. 123. Public housing early childhood de-

velopment services.
Sec. 124. Indian housing childhood develop-

ment services.
Sec. 125. Public housing one-stop perinatal

services demonstration.
Sec. 126. Public housing youth sports pro-

grams.
Sec. 127. National Commission on Distressed

Public Housing.
Sec. 128. National Commission on American

Indian, Alaska Native, and Na-
tive Hawaiian Housing.

Sec. 129. Rental assistance fraud recoveries.
Sec. 130. Project-based accounting.
Sec. 131. Sale of certain scattered-site hous-

ing.

Sec. 132. Homeownership demonstration pro-
gram in Omaha, Nebraska.

Subtitle C—Section 8 Assistance
Sec. 141. Eligibility of low-income families

to receive rental assistance.
Sec. 142. Contract adjustments for expira-

tion of property tax exemption.
Sec. 143. Termination of contracts.
Sec. 144. Preferences for veterans with dis-

abilities that prevent use of
home.

Sec. 145. Termination of tenancy for crimi-
nal activity.

Sec. 146. Definitions of ‘‘project-based as-
sistance’’ and ‘‘tenant-based as-
sistance’’.

Sec. 147. Portability.
Sec. 148. Family unification assistance.
Sec. 149. Implementation of amendments to

project-based certificate pro-
gram.

Sec. 150. Effectiveness of section 8 assist-
ance for FHA-owned units.

Sec. 151. Implementation of income eligi-
bility provisions for section 8
new construction units.

Sec. 152. Moving to opportunity for fair
housing.

Sec. 153. Directive to further fair housing
objectives under certificate and
voucher programs.

Sec. 154. Housing assistance in Jefferson
County, Texas.

Sec. 155. Compliance of certain activities
with limitations on project-
based assistance.

Subtitle D—Other Programs
Sec. 161. Public and assisted housing drug

elimination.
Sec. 162. Housing counseling.
Sec. 163. Use of funds recaptured from refi-

nancing State and local finance
projects.

Sec. 164. HOPE for youth.
Sec. 165. Extension for commencement of

certain construction.
Subtitle E—Homeownership Programs

Sec. 181. HOPE programs.
Sec. 182. National Homeownership Trust

demonstration.
Sec. 183. Nehemiah housing opportunity

grants.
Sec. 184. Loan guarantees for Indian hous-

ing.
Sec. 185. Assistance under section 8 for

homeownership.
Sec. 186. Enterprise zone homeownership op-

portunity grants.
Subtitle F—Implementation

Sec. 191. Implementation.
TITLE II—HOME INVESTMENT

PARTNERSHIPS
Sec. 201. Authorization of appropriations.
Sec. 202. Home program thresholds.
Sec. 203. Elimination of restrictions on new

construction.
Sec. 204. Policies and preference rules; use of

tenant-based rental assistance
amounts for security deposits.

Sec. 205. Use of home funds for homeless as-
sistance.

Sec. 206. Per unit cost limits.
Sec. 207. Administrative costs as eligible use

of investment.
Sec. 208. Affordable housing.
Sec. 209. Homeownership resale restrictions.
Sec. 210. Matching requirements.
Sec. 211. Assistance for insular areas.
Sec. 212. Community housing production

set-aside.
Sec. 213. Housing education and organiza-

tional support for community
land trusts.

Sec. 214. Land bank redevelopment.
Sec. 215. Research in providing affordable

housing through innovative
building techniques and tech-
nology.
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Sec. 216. Use of innovative building tech-

nologies to provide cost-saving
housing opportunities.

Sec. 217. Definition of community housing
development organization.

Sec. 218. Inclusion of echo housing in defini-
tion of housing.

Sec. 219. Eligibility of manufactured home-
owners as first-time home-
buyers.

Sec. 220. Eligibility for assistance and con-
tents of strategies.

Sec. 221. Location of activities.
Sec. 222. Regulations.
Sec. 223. Retroactive application of home

amendments.
TITLE III—PRESERVATION OF LOW-

INCOME HOUSING
Subtitle A—Prepayment of Mortgages
Insured Under National Housing Act

Sec. 301. Authorization of appropriations.
Sec. 302. Guidelines for appraisals of preser-

vation value.
Sec. 303. Second notice of intent.
Sec. 304. Plan of action.
Sec. 305. Approval of plan of action.
Sec. 306. Receipt of incentives to extend

low-income use.
Sec. 307. Transfer to qualified purchasers.
Sec. 308. Criteria for plan of action involv-

ing incentives.
Sec. 309. Resident homeownership program.
Sec. 310. Definition of eligible low-income

housing.
Sec. 311. Preemption of State and local laws.
Sec. 312. Technical assistance and capacity

building.
Sec. 313. Transition provisions.
Sec. 314. Conditions of assistance.
Sec. 315. Delegated responsibility to State

agencies.
Sec. 316. Insurance for second mortgage fi-

nancing.
Sec. 317. Technical amendments.
Sec. 318. Study of projects assisted under

flexible subsidy program.
Subtitle B—Other Preservation Provisions

Sec. 331. Eligibility of public mortgagors for
section 236 mortgage insurance.

Sec. 332. Regulations.
TITLE IV—MULTIFAMILY HOUSING

PLANNING AND INVESTMENT STRATE-
GIES

Sec. 401. Definitions.
Sec. 402. Required submission.
Sec. 403. Contents.
Sec. 404. Submission and review.
Sec. 405. Troubled multifamily housing.
Sec. 406. Flexible subsidy program.
Sec. 407. Capacity study.
Sec. 408. Flexible subsidy program.

TITLE V—MORTGAGE INSURANCE AND
SECONDARY MORTGAGE MARKET
Subtitle A—FHA Mortgage Insurance

Programs
Sec. 501. Limitation on insurance authority.
Sec. 502. Federal Housing Administration

Advisory Board.
Sec. 503. Maximum mortgage amount.
Sec. 504. FHA annual report.
Sec. 505. Maximum principal obligation of

mortgages for veterans.
Sec. 506. Prepurchase counseling require-

ment.
Sec. 507. Authority to decrease insurance

premium charges.
Sec. 508. Statute of limitations on payment

of distributive shares.
Sec. 509. Mortgage limits for multifamily

projects.
Sec. 510. Insurance of loans for operating

losses of multifamily projects.
Sec. 511. Eligibility of assisted living facili-

ties for mortgage insurance
under section 232.

Sec. 512. Expediting insurance for acquisi-
tion of Resolution Trust Cor-
poration property.

Sec. 513. Energy efficient mortgages pilot
program.

Sec. 514. Study regarding home warranty
plans.

Sec. 515. Expenditures to correct defects.
Sec. 516. Payment of mortgage insurance

claims.
Sec. 517. Coverage of the Multifamily Mort-

gage Foreclosure Act.
Sec. 518. Mortgagee Review Board.
Sec. 519. Definition of mortgagee.
Sec. 520. Exemption from section 137(b) of

the Truth in Lending Act.
Subtitle B—Secondary Mortgage Market

Programs
Sec. 531. Limitation on GNMA guarantees of

mortgage-backed securities.
Sec. 532. Authority for GNMA to make hard-

ship interest payments.
Subtitle C—Improvement of Financing for

Multifamily Housing
Sec. 541. Short title.
Sec. 542. Multifamily mortgage credit dem-

onstrations.
Sec. 543. National interagency task force on

multifamily housing.
Sec. 544. Definitions.
TITLE VI—HOUSING FOR ELDERLY PER-

SONS AND PERSONS WITH DISABIL-
ITIES
Subtitle A—Supportive Housing Programs

Sec. 601. Funding for supportive housing for
the elderly and for persons with
disabilities.

Sec. 602. Supportive housing for the elderly.
Sec. 603. Supportive housing for persons

with disabilities.
Sec. 604. Revised congregate housing serv-

ices program.
Sec. 605. HOPE for elderly independence.
Sec. 605. Housing opportunities for persons

with AIDS.
Subtitle B—Authority for Public Housing

Agencies to Provide Designated Public
Housing and Assistance for Disabled Fami-
lies

Sec. 621. Definitions.
Sec. 622. Authority.
Sec. 623. Tenant-based assistance for persons

with disabilities.
Sec. 624. Development and reconstruction of

housing for disabled families.
Sec. 625. Conforming amendments.
Sec. 626. Inapplicability to Indian public

housing.
Subtitle C—Standards and Obligations of
Residency in Federally Assisted Housing

Sec. 641. Compliance by owners as condition
of Federal assistance.

Sec. 642. Compliance with criteria for occu-
pancy as requirement for ten-
ancy.

Sec. 643. Establishment of criteria for occu-
pancy.

Sec. 644. Assisted applications.
Subtitle D—Authority to Provide Pref-

erences for Elderly Residents and Units for
Disabled Residents in Certain Section 8 As-
sisted Housing

Sec. 651. Authority.
Sec. 652. Reservation of units for disabled

families.
Sec. 653. Secondary preferences.
Sec. 654. General availability of units.
Sec. 655. Preference within groups.
Sec. 656. Prohibition of evictions.
Sec. 657. Treatment of covered section 8

housing not subject to elderly
preference.

Sec. 658. Treatment of other federally as-
sisted housing.

Sec. 659. Covered section 8 housing.
Sec. 660. Section 8 preference.
Sec. 661. Study.
Subtitle E—Service Coordinators for Elderly

and Disabled Residents of Federally As-
sisted Housing

Sec. 661. Requirement to provide service co-
ordinators.

Sec. 662. Required training of service coordi-
nators.

Sec. 663. Costs of providing service coordina-
tors in public housing.

Sec. 664. Costs of providing service coordina-
tors in project-based section 8
housing.

Sec. 665. Costs of providing service coordina-
tors for families receiving Fed-
eral tenant-based assistance.

Sec. 666. Grants for costs of providing serv-
ice coordinators in multifamily
housing assisted under National
Housing Act.

Sec. 667. Expanded responsibilities of service
coordinators in section 202
housing.

Subtitle F—General Provisions
Sec. 681. Comprehensive housing afford-

ability strategies.
Sec. 682. Conforming amendments.
Sec. 683. Definitions.
Sec. 685. Applicability.
Sec. 686. Regulations.

TITLE VII—RURAL HOUSING
Sec. 701. Program authorizations.
Sec. 702. Eligibility of homes on leased land

owned by community land
trusts for section 502 loans.

Sec. 703. Maximum income of borrowers
under guaranteed loans.

Sec. 704. Remote rural areas.
Sec. 705. Designation of underserved areas

and reservation of assistance.
Sec. 706. Rural Housing Voucher program.
Sec. 707. Rental housing loans.
Sec. 708. Nonprofit set-aside.
Sec. 709. Consideration of certain areas as

rural areas.
Sec. 710. Permanent authority for section

523.
Sec. 711. Housing preservation grants for re-

placement of housing.
Sec. 712. Preservation.
Sec. 713. Disaster assistance.
Sec. 714. Prohibition on transfer of rural

housing programs.
Sec. 715. Site acquisition and development.
Sec. 716. Reciprocity in approval of housing

subdivisions among Federal
agencies.

TITLE VIII—COMMUNITY DEVELOPMENT
Subtitle A—Community Development Block

Grants
Sec. 801. Community development author-

izations.
Sec. 802. Units of general local government.
Sec. 803. Urban counties.
Sec. 804. Retention of program income.
Sec. 805. Economic development.
Sec. 806. Evaluation, selection, and review of

economic development projects.
Sec. 807. Eligible activities.
Sec. 808. Reference to Fair Housing Act.
Sec. 809. Eligibility of enterprise zones.
Sec. 810. Assistance for colonias.
Sec. 811. State set-aside for technical assist-

ance.
Sec. 812. Community development plans and

reports.
Sec. 813. Delay use of 1990 census housing

data to examine effect on tar-
geting for CDBG formula.

Subtitle B—Other Community Development
Programs

Sec. 831. Neighborhood Reinvestment Cor-
poration.

Sec. 832. Neighborhood development pro-
gram.

Sec. 833. Study regarding housing tech-
nology research.

Sec. 834. Designation of enterprise zones.
Subtitle C—Miscellaneous Programs

Sec. 851. Community Outreach Act.
Sec. 852. Computerized database of commu-

nity development needs.
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Sec. 853. Community Investment Corpora-

tion demonstration.
Sec. 854. Emergency assistance for Los An-

geles.
TITLE IX—REGULATORY AND
MISCELLANEOUS PROGRAMS

Subtitle A—Miscellaneous
Sec. 901. HUD research and development.
Sec. 902. Administration of Department of

Housing and Urban Develop-
ment.

Sec. 903. Participant’s consent to release of
information.

Sec. 904. National Institute of Building
Sciences.

Sec. 905. Fair housing initiatives program.
Sec. 906. National Commission on Manufac-

tured Housing.
Sec. 907. Manufactured housing.
Sec. 908. Real Estate Settlement Procedures

Act of 1974.
Sec. 909. Community Reinvestment Act of

1977.
Sec. 910. Report on community development

lending.
Sec. 911. Subsidy layering review.
Sec. 912. Solar assistance financing entity.
Sec. 913. Technical and Conforming Amend-

ments relating to labor wage
rates under housing programs.

Sec. 914. Energy efficient mortgages.
Sec. 915. Economic opportunities for low-

and very low-income persons.
Sec. 916. Study of the effectiveness of sec-

tion 3 of the Housing and Urban
Development Act of 1968.

Sec. 917. Indian housing authorities.
Sec. 918. Study regarding foreclosure alter-

natives.
Sec. 919. Regulations clarifying the term

‘‘housing for older persons’’.
Sec. 920. Use of domestic products.
Sec. 921. Improved coordination of urban

policy.
Sec. 922. Prohibition of lump-sum payments.
Sec. 923. Economic independence.
Sec. 924. Administrative provision.
Sec. 925. Performance goals.
Sec. 926. Regulation of consultants.
Sec. 927. Clarification on utility allowances.
Sec. 928. Flood control restoration zone.
Sec. 929. Salaries and expenses.
Sec. 930. The National Cities in Schools

Community Development pro-
gram.

Sec. 931. Bank Enterprise Act of 1991 and re-
lated provisions.

Sec. 932. Disclosures under the Home Mort-
gage Disclosure Act of 1975.

Sec. 933. Prohibition on use of ‘‘rule of 78’s’’
in connection with mortgage
refinancings and other con-
sumer loans.

Subtitle B—Bank Regulatory Clarification
Provisions

Sec. 951. Amendment relating to estimates
of real estate settlement costs.

Sec. 952. Adjustable rate mortgage caps.
Sec. 953. Modifying separate capitalization

rule for savings associations’
subsidiaries engaged in activi-
ties not permissible for na-
tional banks.

Sec. 954. Real estate appraisal amendment.
Sec. 955. Insider lending.
Sec. 956. Clarification of compensation

standards.
Sec. 957. Truth in Savings Act amendments.

TITLE X—RESIDENTIAL LEAD-BASED
PAINT HAZARD REDUCTION ACT OF 1992

Sec. 1001. Short title.
Sec. 1002. Findings.
Sec. 1003. Purposes.
Sec. 1004. Definitions.

Subtitle A—Lead-Based Paint Hazard
Reduction

Sec. 1011. Grants for lead-based paint hazard
reduction in target housing.

Sec. 1012. Evaluation and reduction of lead-
based paint hazards in federally
assisted housing.

Sec. 1013. Disposition of federally owned
housing.

Sec. 1014. Comprehensive housing afford-
ability strategy.

Sec. 1015. Task force on lead-based paint
hazard reduction and financing.

Sec. 1016. National consultation on lead-
based paint hazard reduction.

Sec. 1017. Guidelines for lead-based paint
hazard evaluation and reduc-
tion activities.

Sec. 1018. Disclosure of information concern-
ing lead upon transfer of resi-
dential property.

Subtitle B—Lead Exposure Reduction
Sec. 1021. Contractor training and certifi-

cation.
Subtitle C—Worker Protection

Sec. 1031. Worker protection.
Sec. 1032. Coordination between environ-

mental protection agency and
department of labor.

Sec. 1033. NIOSH responsibilities.
Subtitle D—Research and Development

PART 1—HUD RESEARCH

Sec. 1051. Research on lead exposure from
other sources.

Sec. 1052. Testing technologies.
Sec. 1053. Authorization.

PART 2—GAO REPORT

Sec. 1056. Federal implementation and in-
surance study.
Subtitle E—Reports

Sec. 1061. Reports of the Secretary of Hous-
ing and Urban Development.

TITLE XI—NEW TOWNS DEMONSTRATION
PROGRAM FOR EMERGENCY RELIEF OF
LOS ANGELES

Sec. 1101. Authority.
Sec. 1102. New town plan.
Sec. 1103. New town development dem-

onstration program require-
ments.

Sec. 1104. Federal mortgage insurance.
Sec. 1105. Secondary soft mortgage financ-

ing for housing.
Sec. 1106. Community development assist-

ance.
Sec. 1107. Governing boards.
Sec. 1108. Reports.
Sec. 1109. Definitions.
TITLE XII—REMOVAL OF REGULATORY
BARRIERS TO AFFORDABLE HOUSING

Sec. 1201. Short title.
Sec. 1202. Purposes.
Sec. 1203. Definition of regulatory barriers

to affordable housing.
Sec. 1204. Grants for regulatory barrier re-

moval strategies and implemen-
tation.

Sec. 1205. Regulatory barriers clearinghouse.
Sec. 1206. Substantially equivalent Federal

and State barrier assessment
removal requirements.

Sec. 1207. Reports by Secretary.
TITLE XIII—GOVERNMENT SPONSORED

ENTERPRISES
Sec. 1301. Short title.
Sec. 1302. Congressional findings.
Sec. 1303. Definitions.
Sec. 1304. Protection of taxpayers against li-

ability.
Subtitle A—Supervision and Regulation of

Enterprises
PART 1—FINANCIAL SAFETY AND SOUNDNESS

REGULATOR

Sec. 1311. Establishment of Office of Federal
Housing Enterprise Oversight.

Sec. 1312. Director.
Sec. 1313. Duty and authority of director.
Sec. 1314. Authority to require reports by

enterprises.

Sec. 1315. Personnel.
Sec. 1316. Funding.
Sec. 1317. Examinations.
Sec. 1318. Prohibition of excessive com-

pensation.
Sec. 1319. Authority to provide for review of

enterprises by rating organiza-
tion.

Sec. 1319A. Equal opportunity in solicitation
of contracts.

Sec. 1319B. Annual reports by director.
Sec. 1319C. Public disclosure of final orders

and agreements.
Sec. 1319D. Limitation on subsequent em-

ployment.
Sec. 1319E. Audits by GAO.
Sec. 1319F. Information, records, and meet-

ings.
Sec. 1319G. Regulations and orders.

PART 2—AUTHORITY OF SECRETARY

SUBPART A—GENERAL AUTHORITY

Sec. 1321. Regulatory authority.
Sec. 1322. Prior approval authority for new

programs.
Sec. 1323. Public access to mortgage infor-

mation.
Sec. 1324. Annual housing report.
Sec. 1325. Fair housing.
Sec. 1326. Prohibition of public disclosure of

proprietary information.
Sec. 1327. Authority to require reports by

enterprises.
Sec. 1328. Reports by Secretary.

SUBPART B—HOUSING GOALS

Sec. 1331. Establishment.
Sec. 1332. Low- and moderate-income hous-

ing goal.
Sec. 1333. Special affordable housing goal.
Sec. 1334. Central cities, rural areas, and

other underserved areas hous-
ing goal.

Sec. 1335. Other requirements.
Sec. 1336. Monitoring and enforcing compli-

ance with housing goals.
Sec. 1337. Reports during transition.
Sec. 1338. Effective date of transition goals.
SUBPART C—ENFORCEMENT OF HOUSING GOALS

Sec. 1341. Cease-and-desist proceedings.
Sec. 1342. Hearings.
Sec. 1343. Judicial review.
Sec. 1344. Enforcement and jurisdiction.
Sec. 1345. Civil money penalties.
Sec. 1346. Public disclosure of final orders

and agreements.
Sec. 1347. Notice of service.
Sec. 1348. Subpoena authority.
Sec. 1349. Regulations.

PART 3—MISCELLANEOUS PROVISIONS

Sec. 1351. Amendments to title 5, United
States Code.

Sec. 1352. Prohibition of merger of office.
Sec. 1353. Protection of confidential infor-

mation.
Sec. 1354. Review of underwriting guidelines.
Sec. 1355. Studies of effects of privatization

of FNMA and FHLMC.
Sec. 1356. Transition.

Subtitle B—Required Capital Levels for
Enterprises and Special Enforcement Powers
Sec. 1361. Risk-based capital levels.
Sec. 1362. Minimum capital levels.
Sec. 1363. Critical capital levels.
Sec. 1364. Capital classifications.
Sec. 1365. Supervisory actions applicable to

undercapitalized enterprises.
Sec. 1366. Supervisory actions applicable to

significantly undercapitalized
enterprises.

Sec. 1367. Appointment of conservators for
critically undercapitalized en-
terprises.

Sec. 1368. Notice of classification and en-
forcement action.

Sec. 1369. Appointment of conservators.
Sec. 1369A. Powers of conservators.
Sec. 1369B. Liability protection for con-

servators.
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Sec. 1369C. Capital restoration plans.
Sec. 1369D. Judicial review of director ac-

tion.
Subtitle C—Enforcement Provisions

Sec. 1371. Cease-and-desist proceedings.
Sec. 1372. Temporary cease-and-desist or-

ders.
Sec. 1373. Hearings.
Sec. 1374. Judicial review.
Sec. 1375. Enforcement and jurisdiction.
Sec. 1376. Civil money penalties.
Sec. 1377. Notice after separation from serv-

ice.
Sec. 1378. Private rights of action.
Sec. 1379. Public disclosure of final orders

and agreements.
Sec. 1379A. Notice of service.
Sec. 1379B. Subpoena authority.
Subtitle D—Amendments to Charter Acts of

Enterprises
Sec. 1381. Amendments to Federal National

Mortgage Association Charter
Act.

Sec. 1382. Amendments to Federal Home
Loan Mortgage Corporation
Act.

Sec. 1383. Implementation.
Subtitle E—Regulation of Federal Home

Loan Bank System
Sec. 1391. Primacy of financial safety and

soundness for Federal housing
finance board.

Sec. 1392. Advances under Federal Home
Loan Bank Act.

Sec. 1393. Studies regarding Federal Home
Loan Bank system.

Sec. 1394. Report of Federal Home Loan
Bank members.

Sec. 1395. Reports regarding consolidation of
Federal Home Loan Bank sys-
tem.

TITLE XIV—HOUSING PROGRAMS UNDER
STEWART B. MCKINNEY HOMELESS
ASSISTANCE ACT

Subtitle A—Housing Assistance
Sec. 1401. Short title.
Sec. 1402. Emergency Shelter Grants pro-

gram.
Sec. 1403. Supportive Housing program.
Sec. 1404. Safe Havens for Homeless Individ-

uals Demonstration program.
Sec. 1405. Section 8 assistance for single

room occupancy dwellings.
Sec. 1406. Shelter Plus Care program.
Sec. 1407. FHA single family property dis-

position.
Sec. 1408. Rural Homelessness Grant pro-

gram.
Sec. 1409. Evaluation of programs.
Sec. 1410. Extension of original McKinney

Act Housing programs.
Sec. 1411. Consultation and report regarding

use of National Guard facilities
as overnight shelters for home-
less individuals.

Sec. 1412. Strategy to eliminate unfit tran-
sient facilities.

Sec. 1413. Amendments to table of contents.
Sec. 1414. Use of FMHA inventory for transi-

tional housing for homeless
persons and for turnkey hous-
ing.

Subtitle B—Interagency Council on the
Homeless

Sec. 1421. Authorization of appropriations.
Sec. 1422. Extension.
Subtitle C—Federal Emergency Management

Food and Shelter Program
Sec. 1431. Authorization of appropriations.
Sec. 1432. Employment and participation of

homeless individuals in local
programs.

TITLE XV—ANNUNZIO-WYLIE ANTI-
MONEY LAUNDERING ACT

Sec. 1500. Short title.

Subtitle A—Termination of Charters,
Insurance, and Offices

Sec. 1501. Authority to appoint conservator
for depository institutions con-
victed of money laundering.

Sec. 1502. Revoking charter of Federal de-
pository institutions convicted
of money laundering or cash
transaction reporting offenses.

Sec. 1503. Terminating insurance of State
depository institutions con-
victed of money laundering or
cash transaction reporting of-
fenses.

Sec. 1504. Removing parties involved in cur-
rency reporting violations.

Sec. 1505. Unauthorized participation.
Sec. 1506. Access by State financial institu-

tion supervisors to currency
transactions reports.

Sec. 1507. Restricting State branches and
agencies of foreign banks con-
victed of money laundering of-
fenses.

Subtitle B—Nonbank Financial Institutions
and General Provisions

Sec. 1511. Identification of financial institu-
tions.

Sec. 1512. Prohibition of illegal money
transmitting businesses.

Sec. 1513. Compliance procedures.
Sec. 1514. Nondisclosure of orders.
Sec. 1515. Provisions relating to record-

keeping with respect to certain
funds transfers.

Sec. 1516. Use of certain records.
Sec. 1517. Suspicious transactions and finan-

cial institution anti-money
laundering programs.

Sec. 1518. Anti-money laundering training
team.

Sec. 1519. International money laundering
reports.

Subtitle C—Money Laundering Enforcement
Improvements

Sec. 1521. Jurisdiction in civil forfeiture
cases.

Sec. 1522. Civil forfeiture of fungible prop-
erty.

Sec. 1523. Procedure for subpoenaing bank
records.

Sec. 1524. Deletion of redundant and inad-
vertently limiting provision in
18 U.S.C. 1956.

Sec. 1525. Structuring transactions to evade
CMIR requirement.

Sec. 1526. Clarification of definition of finan-
cial institution.

Sec. 1527. Definition of financial trans-
action.

Sec. 1528. Obstructing a money laundering
investigation.

Sec. 1529. Awards in money laundering
cases.

Sec. 1530. Penalty for money laundering con-
spiracies.

Sec. 1531. Technical and conforming amend-
ments to money laundering
provision.

Sec. 1532. Preclusion of notice to possible
suspects of existence of a grand
jury subpoena for bank records
in money laundering and con-
trolled substance investiga-
tions.

Sec. 1533. Elimination of restriction on dis-
posal of forfeited property by
the Department of the Treasury
and the Postal Service.

Sec. 1534. New money laundering predicate
offenses.

Sec. 1535. Amendments to the Bank Secrecy
Act.

Sec. 1536. Expansion of money laundering
law to cover proceeds of certain
foreign crimes.

Subtitle D—Reports and Miscellaneous

Sec. 1541. Study and report on reimbursing
financial institutions and oth-
ers for providing financial
records.

Sec. 1542. Reports of information regarding
safety and soundness of deposi-
tory institutions.

Sec. 1543. Immunity.
Sec. 1544. Interagency information sharing.

Subtitle E—Counterfeit Deterrence

Sec. 1551. Short title.
Sec. 1552. Increase in penalties.
Sec. 1553. Deterrents to counterfeiting.
Sec. 1554. Reproductions of currency.

Subtitle F—Miscellaneous Provisions

Sec. 1561. Civil money penalties.
Sec. 1562. Authority to order depository in-

stitutions to obtain copies of
CTRS from customers which
are unregulated businesses.

Sec. 1563. Whistleblower protection for em-
ployees of financial institutions
other than depository institu-
tions.

Sec. 1564. Advisory group on reporting re-
quirements.

Sec. 1565. GAO feasibility study of the finan-
cial crimes enforcement net-
work.

TITLE XVI—TECHNICAL CORRECTIONS
OF BANKING LAWS

Subtitle A—Federal Deposit Insurance
Corporation Improvement Act

Sec. 1601. Table of contents.
Sec. 1602. Transfer and redesignation of sec-

tions with duplicate section
numbers.

Sec. 1603. Technical corrections relating to
title I of the Federal Deposit
Insurance Corporation Improve-
ment Act of 1991.

Sec. 1604. Technical corrections relating to
title II of the Federal Deposit
Insurance Corporation Improve-
ment Act of 1991.

Sec. 1605. Technical corrections relating to
title III of the Federal Deposit
Insurance Corporation Improve-
ment Act of 1991.

Sec. 1606. Technical corrections relating to
title IV of the Federal Deposit
Insurance Corporation Improve-
ment Act of 1991.

Sec. 1607. Technical corrections relating to
title V of the Federal Deposit
Insurance Corporation Improve-
ment Act of 1991.

Sec. 1608. Federal housing finance board
practice required to conform to
congressional intent and exist-
ing law.

Sec. 1609. Effective date.

Subtitle B—Resolution Trust Corporation

Sec. 1611. Technical corrections relating to
title I of the Resolution Trust
Corporation Refinancing, Re-
structuring, and Improvement
Act of 1991.

Sec. 1612. Technical corrections relating to
title II of the Resolution Trust
Corporation Refinancing, Re-
structuring, and Improvement
Act of 1991.

Sec. 1613. Technical corrections relating to
title III of the Resolution Trust
Corporation Refinancing, Re-
structuring, and Improvement
Act of 1991.

Sec. 1614. Technical corrections relating to
title IV of the Resolution Trust
Corporation Refinancing, Re-
structuring, and Improvement
Act of 1991.
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Sec. 1615. Technical corrections relating to

title V of the Resolution Trust
Corporation Refinancing, Re-
structuring, and Improvement
Act of 1991.

Sec. 1616. Technical corrections relating to
title VI of the Resolution Trust
Corporation Refinancing, Re-
structuring, and Improvement
Act of 1991.

Sec. 1617. Repeal of title consisting of
amendments duplicated in the
Federal Deposit Insurance Cor-
poration Improvement Act of
1991.

Sec. 1618. Effective date.
SEC. 2. EFFECTIVE DATE.

The provisions of this Act and the amend-
ments made by this Act shall take effect and
shall apply upon the date of the enactment
of this Act, unless such provisions or amend-
ments specifically provide for effectiveness
or applicability upon another date certain.

TITLE I—HOUSING ASSISTANCE
Subtitle A—General Provisions

SEC. 101. LOW-INCOME HOUSING AUTHORIZA-
TION.

(a) AGGREGATE BUDGET AUTHORITY.—Sec-
tion 5(c)(6) of the United States Housing Act
of 1937 (42 U.S.C. 1437c(c)(6)) is amended by
adding at the end the following new sen-
tence: ‘‘The aggregate amount of budget au-
thority that may be obligated for assistance
referred to in paragraph (7) is increased (to
the extent approved in appropriation Acts)
by $14,710,990,520 on October 1, 1992, and by
$15,328,852,122 on October 1993.’’.

(b) UTILIZATION OF BUDGET AUTHORITY.—
Section 5(c)(7) of the United States Housing
Act of 1937 (42 U.S.C. 1437c(c)(7)) is amended
by striking the paragraph designation and
all that follows through the end of subpara-
graph (B) and inserting the following:

‘‘(7)(A) Using the additional budget author-
ity provided under paragraph (6) and the bal-
ances of budget authority that become avail-
able during fiscal year 1993, the Secretary
shall, to the extent approved in appropria-
tion Acts, reserve authority to enter into ob-
ligations aggregating—

‘‘(i) for public housing grants under sub-
section (a)(2), not more than $830,900,800, of
which amount not more than $257,320,000
shall be available for Indian housing;

‘‘(ii) for assistance under section 8, not
more than $1,977,662,720, of which $20,000,000
shall be available for 15-year contracts for
project-based assistance to be used for a
multicultural tenant empowerment and
homeownership project located in the Dis-
trict of Columbia, except that assistance
provided for such project shall not be consid-
ered for purposes of the percentage limita-
tions under section 8(i)(2); except that not
more than 49 percent of any amounts appro-
priated under this clause may be used for
vouchers under section 8(o);

‘‘(iii) for comprehensive improvement as-
sistance grants under section 14(k), not more
than $3,100,000,000;

‘‘(iv) for assistance under section 8 for
property disposition, not more than
$93,032,000;

‘‘(v) for assistance under section 8 for loan
management, not more than $202,000,000;

‘‘(vi) for extensions of contracts expiring
under section 8, not more than $6,746,135,000,
which shall be for 5-year contracts for assist-
ance under section 8 and for loan manage-
ment assistance under such section;

‘‘(vii) for amendments to contracts under
section 8, not more than $1,350,000,000;

‘‘(viii) for public housing lease adjustments
and amendments, not more than $83,055,000;

‘‘(ix) for conversions from leased housing
contracts under section 23 of this Act (as in
effect immediately before the enactment of
the Housing and Community Development

Act of 1974) to assistance under section 8, not
more than $12,767,000; and

‘‘(x) for grants under section 24 for revital-
ization of severely distressed public housing,
not more than $300,000,000.

‘‘(B) Using the additional budget authority
provided under paragraph (6) and the bal-
ances of budget authority that become avail-
able during fiscal year 1994, the Secretary
shall, to the extent approved in appropria-
tion Acts, reserve authority to enter into ob-
ligations aggregating—

‘‘(i) for public housing grants under sub-
section (a)(2), not more than $865,798,634, of
which amount not more than $268,127,440
shall be available for Indian housing;

‘‘(ii) for assistance under section 8, not
more than $2,060,724,554, of which $20,000,000
shall be available for 15-year contracts for
project-based assistance to be used for a
multicultural tenant empowerment and
homeownership project located in the Dis-
trict of Columbia, except that assistance
provided for such project shall not be consid-
ered for purposes of the percentage limita-
tions under section 8(i)(2); except that not
more than 49 percent of any amounts appro-
priated under this clause may be used for
vouchers under section 8(o);

‘‘(iii) for comprehensive improvement as-
sistance grants under section 14(k), not more
than $3,230,200,000;

‘‘(iv) for assistance under section 8 for
property disposition, not more than
$96,939,344;

‘‘(v) for assistance under section 8 for loan
management, not more than $210,484,000;

‘‘(vi) for extensions of contracts expiring
under section 8, not more than $7,029,472,670,
which shall be for 5-year contracts for assist-
ance under section 8 and for loan manage-
ment assistance under such section;

‘‘(vii) for amendments to contracts under
section 8, not more than $1,406,700,000;

‘‘(viii) for public housing lease adjustments
and amendments, not more than $86,543,310;

‘‘(ix) for conversions from leased housing
contracts under section 23 of this Act (as in
effect immediately before the enactment of
the Housing and Community Development
Act of 1974) to assistance under section 8, not
more than $13,303,214; and

‘‘(x) for grants under section 24 for revital-
ization of severely distressed public housing,
not more than $312,600,000.’’.
SEC. 102. EXTENSION OF CEILING RENTS.

(a) REMOVAL OF 5-YEAR LIMIT.—Section
3(a)(2)(A) of the United States Housing Act
of 1937 (42 U.S.C. 1437a(a)(2)(A)) is amended
by striking ‘‘for not more than a 5-year pe-
riod’’.

(b) EXTENSION OF PREVIOUS CEILING
RENTS.—Section 3(a)(2)(B) of the United
States Housing Act of 1937 (42 U.S.C.
1437a(a)(2)(B)) is amended—

(1) by striking the first sentence; and
(2) in the last sentence, by striking ‘‘for

the 5-year period beginning on such date of
enactment’’ and inserting ‘‘without time
limitation’’.
SEC. 103. DEFINITIONS OF INCOME AND AD-

JUSTED INCOME AND APPLICABIL-
ITY TO INDIAN HOUSING PROGRAMS.

(a) IN GENERAL.—
(1) INCOME.—Section 3(b)(4) of the United

States Housing Act of 1937 (42 U.S.C.
1437a(b)(4)) is amended by inserting after
‘‘family’’ the following: ‘‘and any amounts
which would be eligible for exclusion under
section 1613(a)(7) of the Social Security Act
(42 U.S.C. 1382b(a)(7))’’.

(2) ADJUSTED INCOME.—Section 3(b)(5) of
the United States Housing Act of 1937 (42
U.S.C. 1437a(b)(5)) is amended—

(A) by striking subparagraph (D) and in-
serting the following new subparagraph:

‘‘(D) child care expenses to the extent nec-
essary to enable another member of the fam-

ily to be employed or to further his or her
education;’’;

(B) by striking ‘‘and’’ at the end of sub-
paragraph (E);

(C) by striking the period at the end of sub-
paragraph (F) and inserting ‘‘; and’’; and

(D) by inserting after subparagraph (F) the
following new subparagraph:

‘‘(G) excessive travel expenses, not to ex-
ceed $25 per family per week, for
employment- or education-related travel, ex-
cept that this subparagraph shall apply only
to families assisted by Indian housing au-
thorities.’’.

(3) BUDGET COMPLIANCE.—To the extent
that the amendments made by paragraphs (1)
and (2) result in additional costs under this
title, such amendments shall be effective
only to the extent that amounts to cover
such additional costs are provided in advance
in appropriation Acts.

(b) APPLICABILITY OF DEFINITIONS TO INDIAN
HOUSING.—

(1) IN GENERAL.—In accordance with sec-
tion 201(b)(2) of the United States Housing
Act of 1937 (42 U.S.C. 1437aa(b)(2)), the provi-
sions of sections 572, 573, and 574 of the Cran-
ston-Gonzalez National Affordable Housing
Act shall apply to public housing developed
or operated pursuant to a contract between
the Secretary of Housing and Urban Develop-
ment and an Indian Housing Authority.

(2) EFFECTIVE DATE.—Paragraph (1) shall
take effect as if such provision were enacted
upon the date of the enactment of the Cran-
ston-Gonzalez National Affordable Housing
Act.
SEC. 104. PUBLIC AND SECTION 8 HOUSING TEN-

ANT PREFERENCE RULES.
Not later than the expiration of the 180-day

period beginning on the date of the enact-
ment of this Act, the Secretary of Housing
and Urban Development shall issue regula-
tions implementing the amendments made
by sections 501 and 545 of the Cranston-Gon-
zalez National Affordable Housing Act. The
regulations shall be issued after notice and
opportunity for public comment pursuant to
the provisions of section 553 of title 5, United
States Code (notwithstanding subsections
(a)(2), (b)(B), and (d)(3) of such section) and
shall take effect upon issuance.
SEC. 105. INCOME ELIGIBILITY FOR ASSISTED

HOUSING.
(a) EXEMPTION FROM WAITING LIST RE-

QUIREMENTS.—Section 16(c) of the United
States Housing Act of 1937 (42 U.S.C. 1437n(c))
is amended—

(1) in the first sentence, by striking the
second comma and inserting ‘‘and’’;

(2) in the first sentence, by striking ‘‘, and
shall’’ and inserting ‘‘. In developing such
admission procedures, the Secretary shall’’;
and

(3) by inserting before the period at the end
of the penultimate sentence the following: ‘‘;
except that such prohibition shall not apply
with respect to families selected for occu-
pancy in public housing under the system of
preferences established by the agency pursu-
ant to section 6(c)(4)(A)(ii)’’.

(b) EXEMPTION FROM ELIGIBILITY RESTRIC-
TIONS.—Section 16(d)(2) of the United States
Housing Act of 1937 (42 U.S.C. 1437n(d)(2)) is
amended by inserting before the period ‘‘, to
scattered site public housing dwelling units
sold or intended to be sold to public housing
tenants under section 5(h) of this title.’’.
SEC. 106. FAMILY SELF-SUFFICIENCY PROGRAM.

(a) RESERVATION OF OPERATING SUB-
SIDIES.—The last sentence of section 23(h)(2)
of the United States Housing Act of 1937 (42
U.S.C. 1437u(h)(2)) is amended to read as fol-
lows: ‘‘Of any amounts appropriated under
section 9(c) for fiscal year 1993, $25,000,000 is
authorized to be used for costs under this
paragraph, and of any amounts appropriated
under such section for fiscal year 1994,
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$25,900,000 is authorized to be used for costs
under this paragraph.’’.

(b) EXCEPTION TO REQUIRED ESTABLISHMENT
OF PROGRAM.—Section 23(b)(2) of the United
States Housing Act of 1937 (42 U.S.C.
1437u(b)(2)) is amended by striking subpara-
graphs (A) through (D) and inserting the fol-
lowing:

‘‘(A) lack of supportive services accessible
to eligible families, which shall include in-
sufficient availability of resources for pro-
grams under the Job Training Partnerships
Act or the Job Opportunities and Basic
Skills Training Program under part F of
title IV of the Social Security Act;

‘‘(B) lack of funding for reasonable admin-
istrative costs;

‘‘(C) lack of cooperation by other units of
State or local government; or

‘‘(D) any other circumstances that the Sec-
retary may consider appropriate.

In allocating assistance available for res-
ervation under this Act, the Secretary may
not refuse to provide assistance or decrease
the amount of assistance that would other-
wise be provided to any public housing agen-
cy because the agency has provided a certifi-
cation under this paragraph or because, pur-
suant to a certification, the agency has
failed to carry out a self-sufficiency pro-
gram.’’.

(c) NONPARTICIPATION.—Section 23(b) of the
United States Housing Act of 1937 (42 U.S.C.
1437u(b)) is amended by adding at the end the
following new paragraph:

‘‘(4) NONPARTICIPATION.—Assistance under
the certificate or voucher programs under
section 8 for a family that elects not to par-
ticipate in a local program shall not be de-
layed by reason of such election.’’.

(d) CONTRACT OF PARTICIPATION.—Section
23(c)(1) of the United States Housing Act of
1937 (42 U.S.C. 1437u(c)(1)) is amended—

(1) in the second sentence, by inserting
after ‘‘program’’ the following: ‘‘, shall es-
tablish specific interim and final goals by
which compliance with and performance of
the contract may be measured,’’; and

(2) by striking the last sentence and insert-
ing the following new sentences: ‘‘The con-
tract shall provide that the public housing
agency may terminate or withhold assist-
ance under section 8 and services under para-
graph (2) of this subsection if the public
housing agency determines, through an ad-
ministrative grievance procedure in accord-
ance with the requirements of section 6(k),
that the family has failed to comply with the
requirements of the contract without good
cause (which may include a loss or reduction
in access to supportive services, or a change
in circumstances that makes the family or
individual unsuitable for participation).’’.

(e) SUPPORTIVE SERVICES.—The first sen-
tence of section 23(c)(2) of the United States
Housing Act of 1937 (42 U.S.C. 1437u(c)(2)) is
amended by striking ‘‘to each participating
family’’ the second place it appears.

(f) ESCROW SAVINGS ACCOUNTS.—Section
23(d)(2) of the United States Housing Act of
1937 (42 U.S.C. 1437u(d)(2)) is amended in the
last sentence by striking ‘‘only after’’ and
all that follows through the end of the sen-
tence and inserting the following: ‘‘after the
family ceases to receive income assistance
under Federal or State welfare programs,
upon successful performance of the obliga-
tions of the family under the contract of par-
ticipation entered into by the family under
subsection (c), as determined according to
the specific goals and terms included in the
contract, and under other circumstances in
which the Secretary determines an exception
for good cause is warranted. A public hous-
ing agency establishing such escrow ac-
counts may make certain amounts in the ac-
counts available to the participating fami-
lies before full performance of the contract

obligations based on compliance with, and
completion of, specific interim goals in-
cluded in the contract; except that any such
amounts shall be used by the participating
families for purposes consistent with the
contracts of participation, as determined by
the public housing agency.’’.

(g) INCENTIVES FOR PARTICIPATION.—Sec-
tion 23(d) of the United States Housing Act
of 1937 (42 U.S.C. 1437u(d)) is amended—

(1) by striking the subsection designation
and heading and inserting the following:

‘‘(d) INCENTIVES FOR PARTICIPATION.—’’; and
(2) by adding at the end the following new

paragraph:
‘‘(3) PLAN.—Each public housing agency

carrying out a local program under this sec-
tion shall establish a plan to offer incentives
to families to encourage families to partici-
pate in the program. The plan shall require
the establishment of escrow savings ac-
counts under paragraph (2) and may include
any other incentives designed by the public
housing agency.’’.

(h) ACTION PLAN.—Section 23(g)(3) of the
United States Housing Act of 1937 (42 U.S.C.
1437u(g)(3)) is amended—

(1) in subparagraph (F), by striking ‘‘and’’
at the end;

(2) in subparagraph (G), by striking the pe-
riod at the end and inserting ‘‘; and’’;

(3) by redesignating subparagraphs (D)
through (G) (as so amended) as subpara-
graphs (E) through (H), respectively;

(4) by inserting after subparagraph (C) the
following new subparagraph:

‘‘(D) a description of the incentives pursu-
ant to subsection (d) offered by the public
housing agency to families to encourage par-
ticipation in the program;’’; and

(5) by adding at the end the following new
paragraph:

‘‘(I) assurances satisfactory to the Sec-
retary that nonparticipating families will re-
tain their rights to public housing or section
8 assistance notwithstanding the provisions
of this section.’’.

(i) DEFINITIONS.—Section 23(n) of the
United States Housing Act of 1937 (42 U.S.C.
1437u(n)) is amended—

(1) by redesignating paragraphs (3) and (4)
as paragraphs (4) and (5), respectively;

(2) by inserting after paragraph (2) the fol-
lowing new paragraph:

‘‘(3) The term ‘eligible family’ means a
family whose head of household is not elder-
ly, disabled, pregnant, a primary caregiver
for children under the age of 3, or for whom
the family self-sufficiency program would
otherwise be unsuitable. Notwithstanding
the preceding sentence, a public housing
agency may enroll such families if they
choose to participate in the program.’’; and

(3) by adding at the end the following new
paragraph:

‘‘(6) The term ‘vacant unit’ means a dwell-
ing unit that has been vacant for not less
than 9 consecutive months.’’.

(j) INDIAN HOUSING.—Section 23(o)(2) of the
United States Housing Act of 1937 (42 U.S.C.
1437u(o)(2)) is amended to read as follows:

‘‘(2) APPLICABILITY TO INDIAN PUBLIC HOUS-
ING AUTHORITIES.—Notwithstanding any
other provision of law, the provisions of this
section shall be optional for Indian housing
authorities.’’.

Subtitle B—Public and Indian Housing
SEC. 111. MAJOR RECONSTRUCTION OF OBSO-

LETE PROJECTS.
(a) IN GENERAL.—Section 5(j)(2) of the

United States Housing Act of 1937 (42 U.S.C.
1437c(j)(2)) is amended to read as follows:

‘‘(2)(A) Notwithstanding any other provi-
sion of law, the Secretary may reserve not
more than 20 percent of any amounts appro-
priated for development of public housing in
each fiscal year for the substantial redesign,
reconstruction, or redevelopment of existing

obsolete public housing projects or buildings
and for the costs of improving the manage-
ment and operation of projects undergoing
redesign, reconstruction, or redevelopment
under this paragraph (to the extent that
such improvement is necessary to maintain
the physical improvements resulting from
such redesign, reconstruction, or redevelop-
ment).

‘‘(B) For purposes of this paragraph, the
term ‘obsolete public housing project or
building’ means a public housing project or
building (i) having design or marketability
problems resulting in vacancy in more than
25 percent of the units, or (ii)(I) for which
the costs for redesign, reconstruction, or re-
development (including any costs for lead-
based paint abatement activities) exceed 70
percent of the total development cost limits
for new construction of similar units in the
area, and (II) which has an occupancy den-
sity or a building height that is significantly
in excess of that which prevails in the neigh-
borhood in which the project is located, a
bedroom configuration that could be altered
to better serve the needs of families seeking
occupancy to dwellings of the public housing
agency, significant security problems in and
around the project, or significant physical
deterioration or inefficient energy and util-
ity systems.

‘‘(C) The Secretary shall allocate amounts
reserved under this section to public housing
agencies on the basis of a competition among
public housing agencies applying for such
amounts. The competition shall be based
on—

‘‘(i) the management capability of the pub-
lic housing agency to carry out the redesign,
reconstruction, or redevelopment;

‘‘(ii) the expected term of the useful life of
the project or building after redesign, recon-
struction or redevelopment; and

‘‘(iii) the likelihood of achieving full occu-
pancy within the projects or buildings of the
agency that are to be assisted under this
paragraph.

‘‘(D) The Secretary shall establish limita-
tions on the total costs of any project or
building receiving amounts under this para-
graph for redesign, reconstruction, and rede-
velopment. The cost limitations shall not be
related to the total development cost system
for new development or to the cost limits for
modernization and shall recognize the higher
direct costs of such work.

‘‘(E) Assistance may not be provided under
this paragraph for any project or building as-
sisted under section 14.

‘‘(F)(i) For each fiscal year for which
amounts are reserved or appropriated for the
purposes of this paragraph, the Secretary
shall establish performance goals to evaluate
the effectiveness of the use of such amounts.
The goals shall—

‘‘(I) be designed to maximize the effective-
ness of the expenditures in a quantifiable
manner; and

‘‘(II) describe the number of units to be re-
designed, redeveloped, and reconstructed
with such amounts and improvements in the
management of projects so assisted to be ac-
complished with such amounts.

‘‘(ii) Not later than 60 days after the end of
each such fiscal year, the Secretary shall
submit a report to the Congress, which shall
describe the performance goals established
for the fiscal year, the activities carried out
with such amounts, and a statement of
whether the performance goals were met. If
the performance goals were not met, the re-
port shall contain—

‘‘(I) an explanation of why the goals were
not met and a description of any managerial
deficiencies or legal problems that contrib-
uted to not meeting such goals;

‘‘(II) plans and a schedule for achieving the
level of performance under such performance
goals;
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‘‘(III) recommendations for legislative or

regulatory changes necessary to achieve the
performance goals or improve performance;
and

‘‘(IV) a statement of whether the perform-
ance goals established for the fiscal year
were impractical or infeasible, and, if so, the
factors that contributed and resulted in es-
tablishing such impractical or infeasible
goals and recommendations of actions to
meet such goals, which may include chang-
ing the goals or altering or eliminating the
program under this paragraph for major re-
construction of projects.’’.

(b) MODERNIZATION AND DISPOSITION RE-
QUIREMENTS.—

(1) MODERNIZATION.—Section 14(c) of the
United States Housing Act of 1937 (42 U.S.C.
1437l(c)) is amended—

(A) in the matter preceding paragraph (1)—
(i) by inserting ‘‘buildings of’’ after ‘‘for’’;

and
(ii) by striking ‘‘which’’;
(B) in each of paragraphs (1), (2), (3), and

(4), by inserting ‘‘which projects’’ after the
paragraph designation;

(C) in paragraph (3), by striking ‘‘and’’ at
the end;

(D) by redesignating paragraph (4) as para-
graph (5); and

(E) by inserting after paragraph (3) the fol-
lowing new paragraph:

‘‘(4) which buildings are not assisted under
section 5(j)(2); and’’.

(2) DEMOLITION AND DISPOSITION.—Section
18(a) of the United States Housing Act of 1937
(42 U.S.C. 1437q(a)) is amended—

(A) in paragraph (1), by striking ‘‘or’’ at
the end;

(B) in paragraph (2), by striking the period
at the end and inserting ‘‘; or’’; and

(C) by adding at the end the following new
paragraph:

‘‘(3) in the case of an application proposing
demolition or disposition of any portion of a
public housing project, assisted at any time
under section 5(j)(2)—

‘‘(A) such assistance has not been provided
for the portion of the project to be demol-
ished or disposed within the 10-year period
ending upon submission of the application;
or

‘‘(B) the property’s retention is not in the
best interest of the tenants or the public
housing agency because of extraordinary
changes in the area surrounding the project
or other extraordinary circumstances of the
project.’’.

(c) REGULATIONS.—The Secretary shall
issue regulations necessary to carry out the
amendments made by this section as pro-
vided under section 191 of this Act.
SEC. 112. PUBLIC HOUSING TENANT PREF-

ERENCES.
Section 6(c)(4)(A)(i) of the United States

Housing Act of 1937 (42 U.S.C.
1437d(c)(4)(A)(i)) is amended by striking ‘‘70
percent’’ and inserting ‘‘50 percent’’.
SEC. 113. REFORM OF PUBLIC HOUSING MANAGE-

MENT.
(a) INDEPENDENT MANAGEMENT ASSESS-

MENT.—Section 6(j)(2) of the United States
Housing Act of 1937 (42 U.S.C. 1437d(j)(2)) is
amended—

(1) by redesignating subparagraph (B) as
subparagraph (C);

(2) by inserting after subparagraph (A) the
following new subparagraph:

‘‘(B)(i) Upon designating a public housing
agency as troubled pursuant to subparagraph
(A) and determining that an assessment
under this subparagraph will not duplicate
any review conducted under section 14(p),
the Secretary shall provide for an on-site,
independent assessment of the management
of the agency.

‘‘(ii) To the extent the Secretary deems ap-
propriate (taking into account an agency’s

performance under the indicators specified
under paragraph (1)), the assessment team
shall also consider issues relating to the
agency’s resident population and physical in-
ventory, including the extent to which (I)
the agency’s comprehensive plan prepared
pursuant to section 14 adequately and appro-
priately addresses the rehabilitation needs of
the agency’s inventory, (II) residents of the
agency are involved in and informed of sig-
nificant management decisions, and (III) any
projects in the agency’s inventory are se-
verely distressed and eligible for assistance
pursuant to section 24.

‘‘(iii) An independent assessment under
this subparagraph shall be carried out by a
team of knowledgeable individuals selected
by the Secretary (referred to in this section
as the ‘assessment team’) with expertise in
public housing and real estate management.
In conducting an assessment, the assessment
team shall consult with the residents and
with public and private entities in the juris-
diction in which the public housing is lo-
cated. The assessment team shall provide to
the Secretary and the public housing agency
a written report, which shall contain, at a
minimum, recommendations for such man-
agement improvements as are necessary to
eliminate or substantially remedy existing
deficiencies.’’; and

(3) in subparagraph (C), as so redesignated
by paragraph (1)—

(A) by striking ‘‘agency setting forth’’ and
inserting the following: ‘‘agency, after re-
viewing the report submitted pursuant to
subparagraph (B) and consulting with the
agency’s assessment team. Such agreement
shall set forth’’; and

(B) by inserting before the second sentence
the following new flush sentence:
‘‘To the extent the Secretary deems appro-
priate (taking into account an agency’s per-
formance under the indicators specified
under paragraph (1)), such agreement shall
also set forth a plan for enhancing resident
involvement in the management of the pub-
lic housing agency.’’.

(b) ADDITIONAL STATUTORY REMEDIES.—
Section 6(j)(3)(A) of the United States Hous-
ing Act of 1937 (42 U.S.C. 1437d(j)(3)(A)) is
amended—

(1) in clause (i), by inserting after ‘‘agents’’
the first place it appears the following:
‘‘(which may be selected by existing tenants
through administrative procedures estab-
lished by the Secretary)’’;

(2) at the end of clause (ii), by striking
‘‘and’’;

(3) by redesignating clause (iii) as clause
(iv);

(4) by inserting after clause (ii) the follow-
ing new clause:

‘‘(iii) solicit competitive proposals from
other public housing agencies and private en-
tities with experience in construction man-
agement in the eventuality that such agen-
cies or firms may be needed to oversee im-
plementation of assistance made available
under section 14 for the housing; and’’; and

(5) by adding at the end the following new
flush sentence:
‘‘Residents of a public housing agency des-
ignated as troubled pursuant to paragraph
(2)(A) may petition the Secretary in writing
to take 1 or more of the actions referred to
in this subparagraph. The Secretary shall re-
spond to such petitions in a timely manner
with a written description of the actions, if
any, the Secretary plans to take and, where
applicable, the reasons why such actions dif-
fer from the course proposed by the resi-
dents.’’.

(c) RESOURCES.—Section 6(j)(3) of the
United States Housing Act of 1937 (42 U.S.C.
1437d(j)(3)) is amended—

(1) by redesignating subparagraphs (B) and
(C) as subparagraphs (C) and (D), respec-
tively; and

(2) by inserting after subparagraph (A) the
following new subparagraph:

‘‘(B) The Secretary may make available to
receivers and other entities selected or ap-
pointed pursuant to this paragraph such as-
sistance as is necessary to remedy the sub-
stantial deterioration of living conditions in
individual public housing developments or
other related emergencies that endanger the
health, safety and welfare of the residents.’’.

(d) ANNUAL REPORTS.—Section 6(j)(5)(E) of
the United States Housing Act of 1937 (42
U.S.C. 1437d(j)(4)(E)), as so redesignated by
subsection (d)(1), is amended by inserting be-
fore the semicolon the following: ‘‘, includ-
ing an accounting of the authorized funds
that have been expended to support such ac-
tions’’.

(e) APPLICABILITY.—
(1) ASSESSMENT OF RESIDENT MANAGEMENT

CORPORATIONS.—Section 6(j)(1) of the United
States Housing Act of 1937 (42 U.S.C.
1437d(j)(1)) is amended—

(A) in the first sentence, by inserting ‘‘and
resident management corporations’’ before
the period;

(B) in the third sentence, by inserting ‘‘and
resident management corporations’’ after
‘‘agencies’’; and

(C) in the fourth sentence, by striking ‘‘in-
dicators.’’ and inserting ‘‘indicators for pub-
lic housing agencies, to the extent prac-
ticable:’’.

(2) PROCEDURES.—Section 6(j)(2) of the
United States Housing Act of 1937, as amend-
ed by subsection (a) of this section, is further
amended by adding at the end the following
new subparagraph:

‘‘(D) The Secretary shall apply the provi-
sions of this paragraph to resident manage-
ment corporations as well as public housing
agencies.’’.
SEC. 114. PUBLIC HOUSING OPERATING SUB-

SIDIES.
(a) AUTHORIZATION OF APPROPRIATIONS.—

Section 9(c) of the United States Housing
Act of 1937 (42 U.S.C. 1437g(c)) is amended to
read as follows:

‘‘(c)(1) There are authorized to be appro-
priated for purposes of providing annual con-
tributions under this section $2,282,436,000 for
fiscal year 1993 and $2,378,298,312 for fiscal
year 1994.

‘‘(2) There are also authorized to be appro-
priated to provide annual contributions
under this section, in addition to amounts
under paragraph (1), such sums as may be
necessary for each of fiscal years 1993 and
1994, to provide each public housing agency
with the difference between (A) the amount
provided to the agency from amounts appro-
priated pursuant to paragraph (1), and (B) all
funds for which the agency is eligible under
the performance funding system without ad-
justments for estimated or unrealized sav-
ings.

‘‘(3) In addition to amounts under para-
graphs (1) and (2), there are authorized to be
appropriated for annual contributions under
this section to provide for the costs of the
adjustments to income and adjusted income
under the amendments made by sections
573(b) and (c) of the Cranston-Gonzalez Na-
tional Affordable Housing Act such sums as
may be necessary for fiscal years 1993 and
1994.’’.

(b) ADJUSTMENT OF PERFORMANCE FUNDING
SYSTEM.—Section 9(a)(3)(A) of the United
States Housing Act of 1937 (42 U.S.C.
1437g(a)(3)(A)) is amended by inserting after
the period at the end the following new sen-
tence: ‘‘Notwithstanding sections 583(a) and
585(a) of title 5, United States Code (as added
by section 3(a) of the Negotiated Rulemaking
Act of 1990), any proposed regulation provid-
ing for amendment, alteration, adjustment,
or other change to the performance funding
system relating to vacant public housing
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units shall be issued pursuant to a nego-
tiated rulemaking procedure under sub-
chapter IV of chapter 5 of such title (as
added by section 3(a) of the Negotiated Rule-
making Act of 1990), and the Secretary shall
establish a negotiated rulemaking commit-
tee for development of any such proposed
regulations.’’.

(c) ENERGY SAVINGS.—Section 9(a)(3)(B)(i)
of the United States Housing Act of 1937 is
amended by inserting before the semicolon
at the end the following: ‘‘, and in subse-
quent years, if the energy savings are cost-
effective, the Secretary may continue the
sharing arrangement with the public housing
agency for a period not to exceed 6 years’’.
SEC. 115. PUBLIC HOUSING VACANCY REDUC-

TION.
(a) FUNDING.—Section 14(p)(5) of the United

States Housing Act of 1937 (42 U.S.C.
1437l(p)(5)) is amended to read as follows:

‘‘(5)(A) Of any amounts available under
this section in each of fiscal years 1993 and
1994 (after amounts are reserved pursuant to
subsection (k)(1)), an amount equal to 4 per-
cent of such remaining funds shall be avail-
able in each such fiscal year for the purposes
under subparagraph (B).

‘‘(B) Of such amounts available under sub-
paragraph (A) in each such fiscal year—

‘‘(i) 20 percent shall be available only for
carrying out activities under section 6(j);
and

‘‘(ii) 80 percent shall be available for carry-
ing out this subsection.’’.

(b) SCOPE OF PROGRAM.—Section 14(p)(1) of
the United States Housing Act of 1937 (42
U.S.C. 1437l(p)(1)) is amended—

(1) by striking ‘‘or that’’ and inserting ‘‘,
that’’; and

(2) by inserting after ‘‘6(j),’’ the following:
‘‘or for which a receiver has been appointed
pursuant to section 6(j)(3),’’.

(c) VACANCY REDUCTION ASSISTANCE.—Sec-
tion 14(p)(4) of the United States Housing
Act of 1937 (42 U.S.C. 1437l(p)(4)) is amended—

(1) in subparagraph (B), by inserting before
the semicolon the following: ‘‘, except that
the Secretary may provide assistance to a
public housing agency designated as a trou-
bled agency for the purposes under this sub-
paragraph only if the Secretary determines
that the agency is making substantial
progress in remedying management defi-
ciencies, if any, or that the agency has pro-
vided reasonable assurances that such
progress will be made’’; and

(2) in subparagraph (C), by inserting before
the semicolon the following: ‘‘, except that
the Secretary may provide assistance to a
public housing agency designated as a trou-
bled agency for the purposes under this sub-
paragraph only if the Secretary determines
that the agency is making substantial
progress in remedying management defi-
ciencies, if any, or that the agency has pro-
vided reasonable assurances that such
progress will be made’’.

(d) AVAILABILITY OF ASSISTANCE.—Section
14(p)(4) of the United States Housing Act of
1937 (42 U.S.C. 1437l(p)(4)) is amended by
striking the first comma and all that follows
through the second comma and inserting ‘‘,
subject to the availability of amounts under
paragraph (6),’’.

(e) USE OF AMOUNTS FOR ASSESSMENT
TEAMS.—Section 14(p)(3) of the United States
Housing Act of 1937 (42 U.S.C. 1437l(p)(3)) is
amended by adding at the end the following
new subparagraph:

‘‘(D) The Secretary may use amounts made
available under paragraph (6) for any travel
and administrative expenses of assessment
teams under this paragraph.’’.

(f) ASSESSMENT TEAM.—The second sen-
tence of section 14(p)(3)(A) of the United
States Housing Act of 1937 (42 U.S.C.
1437l(p)(3)(A)) is amended—

(1) by striking ‘‘and’’ after ‘‘Development’’
and inserting a comma; and

(2) by striking ‘‘who’’ and inserting ‘‘and
officials of the public housing agency, all of
whom’’.

(g) RESERVATION OF ANNUAL CONTRIBUTIONS
FOR ACTIVITIES UNDER PLAN.—Section 14(p)
of the United States Housing Act of 1937 (42
U.S.C. 1437l(p)) is amended—

(1) by redesignating paragraphs (3), (4), and
(5) (as amended by the preceding provisions
of this section) as paragraphs (4), (5), and (6),
respectively; and

(2) by inserting after paragraph (2) the fol-
lowing new paragraph:

‘‘(3)(A) Upon the expiration of the 24-
month period beginning upon the receipt of
assistance under paragraph (5) by a public
housing agency, the Secretary shall, after re-
viewing the progress made in complying with
the plan, reserve from the annual contribu-
tion attributable to each unit vacant for the
24-month period an amount determined by
the Secretary but not exceeding 80 percent of
such contribution. The Secretary may not
reserve any amounts under this subpara-
graph for any vacant dwelling unit that is
vacant because of modernization, recon-
struction, or lead-based paint reduction ac-
tivities.

‘‘(B) The Secretary shall deposit any
amounts reserved under subparagraph (A) in
a separate account established on behalf of
the public housing agency, and such amounts
shall be available to the agency only for the
purpose of carrying out activities in compli-
ance with the vacancy reduction plan of the
agency.

‘‘(C) If, after the expiration of the 24-
month period beginning upon the reservation
under subparagraph (A) of amounts for a
public housing agency, the Secretary deter-
mines that the agency has not made signifi-
cant progress to comply with the provisions
of the vacancy reduction plan of the agency,
the amount remaining in the account for the
agency established under subparagraph (B)
shall be recaptured by the Secretary.’’.

(h) TECHNICAL CORRECTIONS.—Section
14(p)(2) of the United States Housing Act of
1937 (42 U.S.C. 1437l(p)(2)) is amended—

(1) in clause (D), by striking ‘‘moderniza-
tion, reconstruction’’ and inserting ‘‘com-
prehensive modernization, major reconstruc-
tion’’; and

(2) in clause (E), by striking ‘‘the mod-
ernization’’ and inserting ‘‘the comprehen-
sive modernization’’.
SEC. 116. PUBLIC HOUSING DEMOLITION AND

DISPOSITION.
(a) COORDINATION WITH TENANTS.—Section

18(b)(1) of the United States Housing Act of
1937 (42 U.S.C. 1437p(b)(1)) is amended by in-
serting ‘‘of the project or portion of the
project covered by the application’’ after
‘‘tenant cooperative’’.

(b) REPLACEMENT PLAN.—Section 18(b)(3) of
the United States Housing Act of 1937 (42
U.S.C. 1437p(b)(3)) is amended—

(1) in subparagraph (A)—
(A) in clause (ii), by inserting before the

semicolon at the end the following: ‘‘to the
extent available; or if such assistance is not
available, in the case of an application pro-
posing demolition or disposition of 200 or
more units, the use of available project-
based assistance under section 8 having a
term of not less than 5 years’’;

(B) in clause (iii), by inserting before the
semicolon at the end the following: ‘‘to the
extent available; or if such assistance is not
available, in the case of an application pro-
posing demolition or disposition of 200 or
more units, the use of available project-
based assistance under other Federal pro-
grams having a term of not less than 5
years’’; and

(C) in clause (v), by inserting before the
semicolon the following: ‘‘to the extent

available; or if such assistance is not avail-
able, in the case of an application proposing
demolition or disposition of 200 or more
units, the use of tenant-based assistance
under section 8 (excluding vouchers under
section 8(o)) having a term of not less than
5 years’’;

(2) in subparagraph (G), by striking the pe-
riod at the end and inserting a semicolon;

(3) by redesignating subparagraphs (B)
through (G) as subparagraphs (C) through
(H), respectively;

(4) by inserting after subparagraph (A) the
following new subparagraph:

‘‘(B) in the case of an application proposing
demolition or disposition of 200 or more
units, shall provide that (notwithstanding
the limitation under section 8(d)(2)(A) on the
amount of project-based assistance provided
by an agency)—

‘‘(i) not less than 50 percent of such addi-
tional dwelling units shall be provided
through the acquisition or development of
additional public housing dwelling units or
through project-based assistance; and

‘‘(ii) not more than 50 percent of such addi-
tional dwelling units shall be provided
through tenant-based assistance under sec-
tion 8 (excluding vouchers under section 8(o))
having a term of not less than 5 years;’’; and

(5) by adding at the end the following new
flush matter:

‘‘except that, in any 5-year period, a public
housing agency may demolish not more than
the lesser of 5 dwelling units or 5 percent of
the total dwelling units owned and operated
by the public housing agency, without pro-
viding an additional dwelling unit for each
such public housing dwelling unit to be de-
molished, but only if the space occupied by
the demolished unit is used for meeting the
service or other needs of public housing resi-
dents.’’.

(c) SET-ASIDES FOR REPLACEMENT HOUS-
ING.—Section 18 of the United States Hous-
ing Act of 1937 (42 U.S.C. 1437p) is amended—

(1) by redesignating subsection (e) as sub-
section (f); and

(2) by inserting after subsection (d) the fol-
lowing new subsection:

‘‘(e)(1) In each of fiscal years 1993 and 1994,
the Secretary may reserve from any budget
authority appropriated for such year for as-
sistance under section 8 that is available for
families not currently receiving such assist-
ance not more than 10 percent of such budget
authority for providing replacement housing
under subsection (b)(3)(A) for units demol-
ished or disposed of pursuant to this section.

‘‘(2) In each of fiscal years 1993 and 1994,
the Secretary may reserve from any budget
authority appropriated for such year for de-
velopment of public housing under section
5(a)(2) not more than the lesser of 30 percent
of such budget authorization or $150,000,000,
for providing replacement housing under
subsection (b)(3)(A) for units demolished or
disposed of pursuant to this section.’’.

(d) YOLO COUNTY HOUSING AUTHORITY.—The
Secretary of Housing and Urban Develop-
ment shall approve the application for dis-
position by the Yolo County Housing Au-
thority (CA30-PO-003 and CA30-PO44-099),
Provided that, the application states that the
tenant councils, resident management cor-
poration, and tenant cooperative, if any,
shall be given appropriate opportunities to
purchase the new replacement units, which
shall be available and ready for occupancy
before the disposition of the existing subject
units. The new units shall be considered pub-
lic housing for the purposes of the United
States Housing Act of 1937 for which the Sec-
retary shall provide annual contributions for
operation using any amounts made available
under section 9(c).
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SEC. 117. PUBLIC HOUSING RESIDENT MANAGE-

MENT.
Section 20(f)(3) of the United States Hous-

ing Act of 1937 (42 U.S.C. 1437r(f)(3)) is
amended to read as follows:

‘‘(3) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated to
carry out this subsection $4,750,000 for fiscal
year 1993 and $4,949,500 for fiscal year 1994.’’.
SEC. 118. PUBLIC HOUSING HOMEOWNERSHIP.

(a) HOMEOWNERSHIP ASSISTANCE.—Section
21(a)(2)(C) of the United States Housing Act
of 1937 (42 U.S.C. 1437s(a)(2)(C)) is amended—

(1) in the first sentence, by striking ‘‘the
effective date of the regulations implement-
ing title III of this Act’’ and inserting ‘‘Feb-
ruary 4, 1991’’; and

(2) in the second sentence—
(A) by striking ‘‘effective’’; and
(B) by striking ‘‘such Act’’ and inserting

‘‘the Cranston-Gonzalez National Affordable
Housing Act’’.

(b) CONDITIONS OF PURCHASE.—Section
21(a)(3)(C) of the United States Housing Act
of 1937 (42 U.S.C. 1437s(a)(3)(C)) is amended—

(1) in the first sentence, by striking ‘‘the
effective date of the regulations implement-
ing title III of this Act’’ and inserting ‘‘Feb-
ruary 4, 1991’’; and

(2) in the second sentence—
(A) by striking ‘‘effective’’; and
(B) by striking ‘‘such title’’ and inserting

‘‘the Cranston-Gonzalez National Affordable
Housing Act’’.
SEC. 119. PUBLIC HOUSING FAMILY INVESTMENT

CENTERS.
Section 22(k) of the United States Housing

Act of 1937 (42 U.S.C. 1437t(k)) is amended to
read as follows:

‘‘(k) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated to
carry out this section $25,000,000 for fiscal
year 1993 and $26,050,000 for fiscal year 1994.’’.
SEC. 120. REVITALIZATION OF SEVERELY DIS-

TRESSED PUBLIC HOUSING.
Title I of the United States Housing Act of

1937 (42 U.S.C. 1437 et seq.) is amended by
adding at the end the following new section:
‘‘SEC. 24. REVITALIZATION OF SEVERELY DIS-

TRESSED PUBLIC HOUSING.
‘‘(a) PROGRAM AUTHORITY.—The Secretary

may make—
‘‘(1) planning grants under subsection (c)

to enable applicants to develop revitaliza-
tion programs for severely distressed public
housing in accordance with this section; and

‘‘(2) implementation grants under sub-
section (d) to carry out revitalization pro-
grams for severely distressed public housing
in accordance with this section.

‘‘(b) DESIGNATION OF ELIGIBLE PROJECTS.—
‘‘(1) IDENTIFICATION.—Not later than 90

days after the date of enactment of the
Housing and Community Development Act of
1992, public housing agencies shall identify,
in such form and manner as the Secretary
may prescribe, any public housing projects
that they consider to be severely distressed
public housing for purposes of receiving as-
sistance under this section.

‘‘(2) REVIEW BY SECRETARY.—The Secretary
shall review the projects identified pursuant
to paragraph (1) to ascertain whether the
projects are severely distressed housing (as
such item is defined in subsection (h)). Not
later than 180 days after the date of enact-
ment of this section, the Secretary shall
publish a list of those projects that the Sec-
retary determines are severely distressed
public housing.

‘‘(3) APPEAL OF SECRETARY’S DETERMINA-
TION.—The Secretary shall establish proce-
dures for public housing agencies to appeal
the Secretary’s determination that a project
identified by a public housing agency is not
severely distressed.

‘‘(c) PLANNING GRANTS.—
‘‘(1) IN GENERAL.—The Secretary may make

planning grants under this subsection to ap-

plicants for the purpose of developing revi-
talization programs for severely distressed
public housing under this section.

‘‘(2) AMOUNT.—The amount of a planning
grant under this subsection may not exceed
$200,000 per project, except that the Sec-
retary may for good cause approve a grant in
a higher amount.

‘‘(3) ELIGIBLE ACTIVITIES.—A planning
grant may be used for activities to develop
revitalization programs for severely dis-
tressed public housing, including—

‘‘(A) studies of the different options for re-
vitalization, including the feasibility, costs
and neighborhood impact of such options;

‘‘(B) providing technical or organizational
support to ensure resident involvement in all
phases of the planning and implementation
processes;

‘‘(C) improvements to stabilize the devel-
opment, including security investments;

‘‘(D) conducting workshops to ascertain
the attitudes and concerns of the neighbor-
ing community;

‘‘(E) preliminary architectural and engi-
neering work;

‘‘(F) planning for economic development,
job training and self-sufficiency activities
that promote the economic self-sufficiency
of residents under the revitalization pro-
gram;

‘‘(G) designing a suitable replacement
housing plan, in situations where partial or
total demolition is considered;

‘‘(H) planning for necessary management
improvements; and

‘‘(I) preparation of an application for an
implementation grant under this section.

‘‘(4) APPLICATIONS.—An application for a
planning grant shall be submitted in such
form and in accordance with such procedures
as the Secretary shall establish. The Sec-
retary shall require that an application con-
tain at a minimum—

‘‘(A) a request for a planning grant, speci-
fying the activities proposed, the schedule
for completing the activities, the personnel
necessary to complete the activities and the
amount of the grant requested;

‘‘(B) a description of the applicant and a
statement of its qualifications;

‘‘(C) identification and description of the
project involved, and a description of the
composition of the tenants, including family
size and income;

‘‘(D) a certification by the public official
responsible for submitting the comprehen-
sive housing affordability strategy under
section 105 of the Cranston-Gonzalez Na-
tional Affordable Housing Act that the pro-
posed activities are consistent with the ap-
proved housing strategy of the State or unit
of general local government within which
the project is located; and

‘‘(E) a certification that the applicant will
comply with the requirements of the Fair
Housing Act, title VI of the Civil Rights Act
of 1964, section 504 of the Rehabilitation Act
of 1973, and the Age Discrimination Act of
1975, and will affirmatively further fair hous-
ing.

‘‘(5) SELECTION CRITERIA.—The Secretary
shall, by regulation, establish selection cri-
teria for a national competition for assist-
ance under this subsection, which shall in-
clude—

‘‘(A) the qualities or potential capabilities
of the applicant;

‘‘(B) the extent of resident interest and in-
volvement in the development of a revital-
ization program for the project;

‘‘(C) the extent of involvement of local
public and private entities in the develop-
ment of a revitalization program for the
project and in the provision of supportive
services to project residents;

‘‘(D) the potential of the applicant for de-
veloping a successful and affordable revital-

ization program and the suitability of the
project for such a program;

‘‘(E) national geographic diversity among
housing for which applicants are selected to
receive assistance;

‘‘(F) the extent of the need for and poten-
tial impact of the revitalization program;
and

‘‘(G) such other factors that the Secretary
determines are appropriate for purposes of
carrying out the program established by this
section in an effective and efficient manner.

‘‘(6) NOTIFICATION.—The Secretary shall
notify each applicant, not later than 6
months after the date of the submission of
the application, whether the application is
approved or disapproved.

‘‘(d) IMPLEMENTATION GRANTS.—
‘‘(1) IN GENERAL.—The Secretary may make

implementation grants under this subsection
to applicants for the purpose of carrying out
revitalization programs for severely dis-
tressed public housing under this section.

‘‘(2) ELIGIBLE ACTIVITIES.—Implementation
grants may be used for activities to carry
out revitalization programs for severely dis-
tressed public housing, including—

‘‘(A) architectural and engineering work;
‘‘(B) the redesign, reconstruction, or rede-

velopment of the severely distressed public
housing development, including the site on
which the development is located;

‘‘(C) covering the administrative costs of
the applicant, which may not exceed such
portion of the assistance provided under this
subsection as the Secretary may prescribe;

‘‘(D) any necessary temporary relocation
of tenants during the activity specified
under subparagraph (B);

‘‘(E) payment of legal fees;
‘‘(F) economic development activities that

promote the economic self-sufficiency of
residents under the revitalization program;

‘‘(G) necessary management improve-
ments;

‘‘(H) transitional security activities; and
‘‘(I) any necessary support services, except

that not more than 15 percent of any grant
under this subsection may be used for such
purpose.

‘‘(3) APPLICATION.—An application for a im-
plementation grant shall be submitted by an
applicant in such form and in accordance
with such procedures as the Secretary shall
establish. The Secretary shall require that
an application contain at a minimum—

‘‘(A) a request for an implementation
grant, specifying the amount of the grant re-
quested and its proposed uses;

‘‘(B) a description of the applicant and a
statement of its qualifications;

‘‘(C) identification and description of the
project involved, and a description of the
composition of the tenants, including family
size and income;

‘‘(D) a certification by the public official
responsible for submitting the comprehen-
sive housing affordability strategy under
section 105 of the Cranston-Gonzalez Na-
tional Affordable Housing Act that the pro-
posed activities are consistent with the ap-
proved housing strategy of the State or unit
of general local government within which
the project is located; and

‘‘(E) a certification that the applicant will
comply with the requirements of the Fair
Housing Act, title VI of the Civil Rights Act
of 1964, section 504 of the Rehabilitation Act
of 1973, and the Age Discrimination Act of
1975, and will affirmatively further fair hous-
ing.

‘‘(4) SELECTION CRITERIA.—The Secretary
shall, by regulation, establish selection cri-
teria for a national competition for assist-
ance under this subsection, which shall in-
clude—

‘‘(A) the qualities or potential capabilities
of the applicant;
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‘‘(B) the extent of resident involvement in

the development of a revitalization program
for the project;

‘‘(C) the extent of involvement of local
public and private entities in the develop-
ment of a revitalization program for the
project and in the provision of supportive
services to project residents;

‘‘(D) the potential of the applicant for de-
veloping a successful and affordable revital-
ization program and the suitability of the
project for such a program;

‘‘(E) national geographic diversity among
housing for which applicants are selected to
receive assistance;

‘‘(F) the extent of the need for and poten-
tial impact of the revitalization program;
and

‘‘(G) such other factors that the Secretary
determines are appropriate for purposes of
carrying out the program established by this
subtitle in an effective and efficient manner.

‘‘(5) NOTIFICATION.—The Secretary shall
notify each applicant, not later than 6
months after the date of the submission of
the application, whether the application is
approved or disapproved.

‘‘(e) EXCEPTIONS TO GENERAL PROGRAM RE-
QUIREMENTS.—

‘‘(1) LONG-TERM VIABILITY.—The Secretary
may waive or revise rules established under
this title governing rents, income eligibility,
and other areas of public housing manage-
ment, to permit a public housing agency to
undertake measures that enhance the long-
term viability of a severely distressed public
housing project revitalized under this sec-
tion.

‘‘(2) SELECTION OF TENANTS.—For projects
revitalized under this section, a public hous-
ing agency may select tenants pursuant to a
local system of preferences, in lieu of select-
ing tenants pursuant to the preferences spec-
ified under section 6(c)(4)(A)(i). Such local
system shall be established in writing and
shall respond to local housing needs and pri-
orities as determined by the public housing
agency. The public housing agency shall hold
1 or more public hearings to obtain the views
of low-income tenants and other interested
parties on the housing needs and priorities of
the agency’s jurisdiction.

‘‘(f) OTHER PROGRAM REQUIREMENTS.—
‘‘(1) COST LIMITATIONS.—Subject to the pro-

visions of this section, the Secretary—
‘‘(A) shall establish cost limitations on eli-

gible activities under this section sufficient
to provide for effective revitalization pro-
grams; and

‘‘(B) may establish other cost limitations
on eligible activities under this section.

‘‘(2) ECONOMIC DEVELOPMENT.—Not more
than an aggregate of $250,000 from amounts
made available under subsections (c) and (d)
may be used for economic development ac-
tivities under subsections (c) and (d) for any
project, except that the Secretary may for
good cause waive the applicability of this
paragraph for a project.

‘‘(g) ADMINISTRATION.—For the purpose of
carrying out the revitalization of severely
distressed public housing in accordance with
this section, the Secretary shall establish
within the Department of Housing and Urban
Development an Office of Severely Dis-
tressed Public Housing Revitalization.

‘‘(h) DEFINITIONS.—For the purposes of this
section:

‘‘(1) APPLICANT.—The term ‘applicant’
means—

‘‘(A) any public housing agency that is not
designated as troubled pursuant to section
6(j)(2);

‘‘(B) any public housing agency or private
housing management agent selected, or re-
ceiver appointed pursuant, to section 6(j)(3);

‘‘(C) any public housing agency that is des-
ignated as troubled pursuant to section
6(j)(2), if such agency acts in concert with a

private nonprofit organization, another pub-
lic housing agency that is not designated as
a troubled agency, resident management cor-
poration or other entity approved by the
Secretary; and

‘‘(D) any public housing agency that is des-
ignated as troubled pursuant to section
6(j)(2) that—

‘‘(i) is so designated principally for reasons
that will not affect the capacity of the agen-
cy to carry out a revitalization program;

‘‘(ii) is making substantial progress toward
eliminating the deficiencies of the agency; or

‘‘(iii) is otherwise determined by the Sec-
retary to be capable of carrying out a revi-
talization program.

‘‘(2) PRIVATE NONPROFIT CORPORATION.—The
term ‘private nonprofit organization’ means
any private nonprofit organization (includ-
ing a State or locally chartered nonprofit or-
ganization) that—

‘‘(A) is incorporated under State or local
law;

‘‘(B) has no part of its net earnings inuring
to the benefit of any member, founder, con-
tributor, or individual;

‘‘(C) complies with standards of financial
accountability acceptable to the Secretary;
and

‘‘(D) has among its purposes significant ac-
tivities related to the provision of decent
housing that is affordable to very low-in-
come families.

‘‘(3) PUBLIC HOUSING AGENCY.—The term
‘public housing agency’ has the meaning
given the term in section 3(b), except that it
does not include any Indian housing author-
ity.

‘‘(4) RESIDENT MANAGEMENT CORPORATION.—
The term ‘resident management corporation’
means a resident management corporation
established in accordance with the require-
ments of the Secretary under section 20.

‘‘(5) SEVERELY DISTRESSED PUBLIC HOUS-
ING.—The term ‘severely distressed public
housing’ means a public housing project—

‘‘(A) that—
‘‘(i) requires major redesign, reconstruc-

tion or redevelopment, or partial or total
demolition, to correct serious deficiencies in
the original design (including appropriately
high population density), deferred mainte-
nance, physical deterioration or obsoles-
cence of major systems and other defi-
ciencies in the physical plant of the project;

‘‘(ii) is occupied predominantly by families
with children who are in a severe state of
distress, characterized by such factors as
high rates of unemployment, teenage preg-
nancy, single-parent households, long-term
dependency on public assistance and mini-
mal educational achievement;

‘‘(iii) is in a location for recurrent vandal-
ism and criminal activity (including drug-re-
lated criminal activity); and

‘‘(iv) cannot remedy the elements of dis-
tress specified in clauses (i) through (iii)
through assistance under other programs,
such as the programs under section 9 or 14,
or through other administrative means; or

‘‘(B) that—
‘‘(i) is owned by a public housing agency

designated as troubled pursuant to section
6(j)(2);

‘‘(ii) has a vacancy rate, as determined by
the Secretary, of 50 percent or more, unless
the project or building is vacant because it is
awaiting rehabilitation under a moderniza-
tion program under section 14 that—

‘‘(I) has been approved and funded; and
‘‘(II) as determined by the Secretary, is on

schedule and is expected to result in full oc-
cupancy of the project or building upon com-
pletion of the program; and

‘‘(iii) in the case of individual buildings,
the building is, in the Secretary’s determina-
tion, sufficiently separable from the remain-
der of the project to make use of the building
feasible for purposes of this subtitle.

‘‘(i) ANNUAL REPORT.—The Secretary shall
submit to the Congress an annual report set-
ting forth—

‘‘(1) the number, type, and cost of public
housing units revitalized pursuant to this
section;

‘‘(2) the status of projects identified as se-
verely distressed public housing pursuant to
subsection (b);

‘‘(3) the amount and type of financial as-
sistance provided under and in conjunction
with this section; and

‘‘(4) the recommendations of the Secretary
for statutory and regulatory improvements
to the program established by this section.’’.
SEC. 121. CHOICE IN PUBLIC HOUSING MANAGE-

MENT.
(a) PURPOSE.—The purpose of this section

is to encourage choice in management of dis-
tressed public housing projects by residents
and increased resident management of public
housing projects, as a means of improving
living conditions in public housing projects,
by providing for resident councils and resi-
dent management corporations to transfer
the management of distressed projects to al-
ternative managers.

(b) AMENDMENT TO 1937 ACT.—Title I of the
United States Housing Act of 1937 (42 U.S.C.
1437 et seq.) is amended by adding after sec-
tion 24 (as added by section 120 of this Act)
the following new section:
‘‘SEC. 25. CHOICE IN PUBLIC HOUSING MANAGE-

MENT.
‘‘(a) SHORT TITLE.—This section may be

cited as the ‘Choice in Public Housing Man-
agement Act of 1992’.

‘‘(b) FUNDING.—
‘‘(1) REHABILITATION AND REDEVELOPMENT

GRANTS.—From amounts reserved under sec-
tion 14(k)(2) for each of fiscal years 1993 and
1994, the Secretary may reserve not more
than $50,000,000 in each such fiscal year for
activities under this section (which may in-
clude funding operating reserves for eligible
housing transferred under this section). The
Secretary may make grants to managers and
ownership entities to rehabilitate eligible
housing in accordance with this section, as
appropriate.

‘‘(2) TECHNICAL ASSISTANCE.—The Secretary
may use up to 5 percent of the total amount
reserved under paragraph (1) for any fiscal
year to provide, by contract, technical as-
sistance to residents of public housing and
resident councils to help such residents and
councils make informed choices about op-
tions for alternative management under this
section.

‘‘(c) PROGRAM AUTHORITY.—
‘‘(1) TRANSFER OF MANAGEMENT.—
‘‘(A) IN GENERAL.—The Secretary may ap-

prove not more than 25 applications submit-
ted for fiscal years 1993 and 1994 by resident
councils for the transfer of the management
of distressed public housing projects, or one
or more buildings within projects, that are
owned or operated by troubled public hous-
ing agencies, from public housing agencies to
alternative managers.

‘‘(B) REQUIRED VOTES.—An application for
such transfer may be submitted and ap-
proved only if a majority of the members of
the board of the resident council has voted in
favor of the proposed transfer of manage-
ment responsibilities, and a majority of the
residents has also voted in favor of the trans-
fer in an election supervised by a disin-
terested third party.

‘‘(C) ASSISTANCE OF MANAGEMENT SPECIAL-
IST.—Any resident council seeking to trans-
fer management of distressed public housing
under this section shall, in cooperation with
the public housing agency for such housing,
select a qualified public housing manage-
ment specialist to assist in identifying and
acquiring a capable manager for the housing.

‘‘(2) REHABILITATION AND CAPITAL IMPROVE-
MENTS.—The Secretary may make rehabili-



JOURNAL OF THE

2704

OCTOBER 5T121.33
tation grants and provide capital improve-
ment funding under subsection (e) in connec-
tion with the transfer of eligible housing to
a manager under this section.

‘‘(d) OPERATING SUBSIDIES.—
‘‘(1) AUTHORITY TO PROVIDE.—The Sec-

retary may make operating subsidies under
section 9 available to managers under this
section.

‘‘(2) AMOUNT OF SUBSIDY.—The Secretary
shall establish the amount of the operating
subsidies made available to a manager based
on the share for the housing under section 9
as determined by the Secretary.

‘‘(3) EFFECT ON PHA GRANT.—Operating sub-
sidies for any public housing agency trans-
ferring management under this section shall
be reduced in accordance with the require-
ments of section 9.

‘‘(e) REHABILITATION GRANTS AND CAPITAL
IMPROVEMENT FUNDING.—

‘‘(1) REHABILITATION GRANTS.—An applica-
tion under subsection (f) may request ap-
proval of amounts set aside under subsection
(b) for the rehabilitation of eligible housing.
The manager and the Secretary shall enter
into a contract governing the use of any
such assistance provided.

‘‘(2) ANNUAL CAPITAL IMPROVEMENT FUND-
ING.—

‘‘(A) AUTHORITY TO PROVIDE.—The Sec-
retary may make funding for capital im-
provements available annually from
amounts under section 14 to managers of eli-
gible housing. In accordance with the con-
tract entered into pursuant to subsection
(h), each manager receiving such funding
shall establish a capital improvements re-
serve account and deposit in the account
each year an amount not less than the an-
nual amount of comprehensive grant funds it
receives. Amounts in the reserve account
may be used only for capital improvements
and replacements.

‘‘(B) AMOUNT OF SUBSIDY.—The Secretary
shall establish the amount made available to
a manager under paragraph (1) for capital
improvements based on the share for the
housing under the comprehensive grant for-
mula and, to the extent practicable, the pub-
lic housing agency’s comprehensive grant
plan, in accordance with section 14, as deter-
mined by the Secretary.

‘‘(C) LIMITATION IN THE CASE OF RECENT RE-
HABILITATION.—Where eligible housing has
received rehabilitation funding under para-
graph (1) or has otherwise been comprehen-
sively modernized within 3 years before the
effective date of the contract between the
Secretary and the manager for management
of the eligible housing, only the accrual por-
tion of the comprehensive grant formula
amount shall be available for payment to the
manager.

‘‘(D) EFFECT ON PHA GRANT.—The formula
amount of a comprehensive grant for a pub-
lic housing agency transferring the housing
under this section shall be reduced in accord-
ance with the requirements of section 14.

‘‘(3) RELATIONSHIP TO SECTION 14.—The pro-
visions of section 14 shall apply with respect
to rehabilitation grants under paragraph (1)
or capital improvement funding under para-
graph (2); except that the Secretary may
waive the applicability of any of the provi-
sions of such section where such provisions
are not appropriate to the assistance under
this subsection.

‘‘(f) APPLICATION.—
‘‘(1) FORM AND PROCEDURES.—
‘‘(A) IN GENERAL.—To be eligible for ap-

proval for transfer of management from a
public housing agency to a manager and for
a grant under subsection (e), a resident coun-
cil shall submit an application to the Sec-
retary in such form and in accordance with
such procedures as the Secretary shall estab-
lish.

‘‘(B) PHA COMMENT ON APPLICATION.—A
resident council submitting an application
shall provide the public housing agency that
owns or operates the housing involved a rea-
sonable opportunity to comment on the ap-
plication, as the Secretary shall prescribe.

‘‘(C) PHA PROPOSAL.—The public housing
agency may present to the resident council a
proposal for the continued management of
the housing by the agency, and the resident
council shall give reasonable consideration
to any such proposal.

‘‘(2) MINIMUM REQUIREMENTS.—The Sec-
retary shall require that an application con-
tain—

‘‘(A) a description of the resident council
and documentation of its authority;

‘‘(B) documentation of the votes required
under subsection (c)(1)(B);

‘‘(C) a description of the proposed manager
selected by the applicant (in accordance with
procedures established or approved by the
Secretary) and documentation of its capac-
ity to manage the eligible housing;

‘‘(D) a plan for carrying out the manager’s
responsibilities for managing the eligible
housing;

‘‘(E) documentation that the project (or
building or buildings) for which management
transfer is proposed is eligible housing;

‘‘(F) documentation that each of the re-
quirements under paragraph (1)(B) have been
fulfilled;

‘‘(G)(i) if the application includes a request
for a rehabilitation grant under subsection
(e) (which shall be included in any applica-
tion involving eligible housing that is 50 per-
cent or more vacant), the basis for the esti-
mate of the amount requested, including—

‘‘(I) the estimate of the eligible housing’s
need under the public housing agency’s com-
prehensive plan (under section 14(e)(1)); and

‘‘(II) an explanation, where appropriate, if
an amount higher than the amount planned
by the agency is being requested; or

‘‘(ii) if the application does not include a
request for a rehabilitation grant under sub-
section (e), a demonstration that needs for
capital improvements and replacement for
the housing can reasonably be expected to be
funded from funding for capital improve-
ments under subsection (e);

‘‘(H) if the manager proposes to administer
a program to enable residents to achieve eco-
nomic independence and self-sufficiency, a
description of the program and evidence of
commitment of resources to the program;

‘‘(I) an analysis showing that the planned
rehabilitation will result in the long-term
viability of the housing at a reasonable cost;

‘‘(J) a certification that the manager will
comply with the requirements of the Fair
Housing Act, title VI of the Civil Rights Act
of 1964, section 504 of the Rehabilitation Act
of 1973, and the Age Discrimination Act of
1975, and will affirmatively further fair hous-
ing; and

‘‘(K) such other information that the Sec-
retary considers appropriate.

‘‘(g) REVIEW AND APPROVAL BY THE SEC-
RETARY.—

‘‘(1) APPLICATIONS NOT REQUESTING REHA-
BILITATION ASSISTANCE.—In the case of appli-
cations for the transfer of management of
public housing that do not include a request
for rehabilitation assistance under sub-
section (e), the Secretary may approve an
application that meets the requirements of
subsection (f)(2) and this section.

‘‘(2) APPLICATIONS REQUESTING REHABILITA-
TION GRANTS.—In the case of applications
that include a request for rehabilitation as-
sistance under subsection (e), the Secretary
shall select applicants for approval based on
a national competition. The Secretary shall,
by regulation, establish selection criteria for
the competition which provide for separate
rating of applicants under this paragraph
and of applicants under this section, and for

selections from a single list of all applicants.
The criteria shall include—

‘‘(A) the quality of the plan for rehabilitat-
ing the eligible housing;

‘‘(B) the extent of the capacity or potential
capacity of the proposed manager to manage
the housing and to carry out the rehabilita-
tion program;

‘‘(C) the extent to which a program is pro-
posed to enable residents to achieve eco-
nomic independence and self-sufficiency;

‘‘(D) the extent to which the planned reha-
bilitation will result in the long-term viabil-
ity of the housing at a reasonable cost; and

‘‘(E) such other criteria as the Secretary
may require.

‘‘(h) CONTRACT BETWEEN SECRETARY AND
MANAGER.—

‘‘(1) TERMS.—After the Secretary approves
an application, the Secretary shall enter
into a contract with the manager for trans-
fer of management of the eligible housing. In
addition to other contract provisions re-
quired under this section, the contract
shall—

‘‘(A) give the manager the right to receive
operating subsidies under subsection (d) and
capital improvement funding under sub-
section (e);

‘‘(B) require the manager to carry out all
management responsibilities for the eligible
housing, as provided in or required by the
contract;

‘‘(C) require the manager to carry out, for
the eligible housing, all management respon-
sibilities applicable to public housing agen-
cies owning or operating public housing
projects, including (I) maintaining the units
in decent, safe, and sanitary condition in ac-
cordance with any standards for public hous-
ing established or adopted by the Secretary,
(II) determining eligibility of applicants for
occupancy of units subject to the require-
ments of this Act, (III) terminating tenancy
in accordance with the procedures applicable
to the section 8 new construction program,
and (IV) determining the amount of rent
paid for units in accordance with this Act;
and

(D) permit, but not require, the manager to
select applicants from the public housing
waiting list maintained by the public hous-
ing agency.

‘‘(2) EXTENSION, EXPIRATION, AND TERMI-
NATION.—

‘‘(A) IN GENERAL.—The Secretary shall pro-
vide for a resident council that has entered
into a contract under this subsection to—

‘‘(i) approve the renewal of the contract be-
tween the Secretary and the manager; or

‘‘(ii) disapprove renewal and submit an ap-
plication to the Secretary, in accordance
with subsection (f), proposing another man-
ager, which may be the public housing agen-
cy.

‘‘(B) DEFAULT.—If the Secretary deter-
mines that a manager is in default of its re-
sponsibilities under the contract, the Sec-
retary may require the resident council to
submit another application proposing a dif-
ferent manager, which may be the public
housing agency.

‘‘(i) OTHER PROGRAM REQUIREMENTS.—
‘‘(1) COST LIMITATIONS.—The Secretary may

establish cost limitations on activities under
this section. The amount of rehabilitation
funds under subsection (e)(1) that may be ap-
proved may not exceed the per unit cost
limit applicable to the comprehensive grant
program under section 14.

‘‘(2) DEMOLITION AND DISPOSITION NOT PER-
MITTED.—A manager may not demolish or
dispose of eligible housing under this sec-
tion.

‘‘(3) CAPABILITY OF RESIDENT MANAGEMENT
CORPORATIONS.—To be eligible to become a
manager under this section, a resident man-
agement corporation—
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‘‘(A) shall demonstrate to the Secretary its

ability to manage public housing effectively
and efficiently, as determined by the Sec-
retary, which shall include evidence of its
most recent financial audit; or

‘‘(B) shall arrange for operation of the
housing by a qualified management entity.

‘‘(4) LIMITATIONS ON PHA LIABILITY.—A pub-
lic housing agency shall not be liable for any
act or failure to act by the manager or resi-
dent council.

‘‘(5) BONDING AND INSURANCE.—Before as-
suming any management responsibility for
eligible housing, a manager shall obtain fi-
delity bonding and insurance, or equivalent
protection, in accordance with regulations
and requirements established by the Sec-
retary. Such bonding and insurance, or its
equivalent, shall be adequate to protect the
Secretary and the public housing agency
against loss, theft, embezzlement, or fraudu-
lent acts on the part of the manager or its
employees.

‘‘(6) RESTRICTION ON DISPLACEMENT BEFORE
TRANSFER.—A public housing agency may
not involuntarily displace, as determined by
the Secretary, any resident of eligible hous-
ing during the period beginning on the date
that an application under subsection (f) is
submitted by a resident council, and ending
upon transfer of management of the housing
or, if the application is disapproved, the date
of the disapproval.

‘‘(j) PERFORMANCE REVIEW AND COMPLI-
ANCE.—

‘‘(1) MONITORING.—The Secretary shall
monitor the performance of managers under
this section and shall assess their manage-
ment performance using the performance in-
dicators established under section 6(j)(1).

‘‘(2) RECORDS, REPORTS, AND AUDITS OF MAN-
AGERS.—

‘‘(A) KEEPING OF RECORDS.—Each manager
and resident council under this subtitle shall
keep such records as may be reasonably nec-
essary to disclose the amount and the dis-
position by the manager of the proceeds of
assistance received under this section and to
ensure compliance with the requirements of
this section.

‘‘(B) ACCESS TO DOCUMENTS.—
‘‘(i) SECRETARY.—The Secretary shall have

access for the purpose of audit and examina-
tion to any books, documents, papers, and
records of a manager, resident council, and
public housing agency that are pertinent to
assistance received under, and to the re-
quirements of, this section.

‘‘(ii) GAO.—The Comptroller General of the
United States, and any duly authorized rep-
resentatives of the Comptroller General,
shall have access for the purpose of audit and
examination to any books, documents, pa-
pers, and records of a manager and resident
council that are pertinent to assistance re-
ceived under, and to the requirements of,
this section.

‘‘(C) REPORTING REQUIREMENTS.—Each
manager shall submit to the Secretary such
reports as the Secretary determines appro-
priate to carry out the Secretary’s respon-
sibilities under this section, including an an-
nual financial audit.

‘‘(D) ANNUAL REPORT.—The Secretary shall
submit an annual report to the Congress
evaluating management transfers under this
section compared to other methods of deal-
ing with severely distressed public housing.

‘‘(k) NONDISCRIMINATION.—No person in the
United States shall, on the grounds of race,
color, national origin, religion, or sex, be ex-
cluded from participation in, be denied the
benefits of, or be subjected to discrimination
under, any program or activity funded in
whole or in part with funds made available
under this section. Any prohibition against
discrimination on the basis of age under the
Age Discrimination Act of 1975 or with re-
spect to an otherwise qualified handicapped

individual as provided in section 504 of the
Rehabilitation Act of 1973 shall also apply to
any such program or activity.

‘‘(l) RELATIONSHIP TO OTHER PROGRAMS.—
‘‘(1) HOMEOWNERSHIP.—After a transfer of

management in accordance with this section,
the eligible housing shall remain eligible for
assistance under title III and for sale under
section 5(h). Participation in a homeowner-
ship program shall be consistent with a con-
tract between the Secretary and a manager.

‘‘(2) SELF-SUFFICIENCY.—Where an applica-
tion under subsection (f) proposes a program
to enable residents to achieve economic
independence and self-sufficiency, consistent
with the objectives of the program under sec-
tion 23, and demonstrates that the manager
has the capacity to carry out a self-suffi-
ciency program, the Secretary may approve
such a program. Where such a program is ap-
proved, the Secretary shall authorize the
manager to adopt policies consistent with
section 23(d) (relating to maximum rents and
escrow savings accounts) and section 23(e)
(relating to effect of increases in family in-
come).

‘‘(m) DEFINITIONS.—For purposes of this
section:

‘‘(1) The term ‘eligible housing’ means a
public housing project, or one or more build-
ings within a project, that—

‘‘(A) is owned or operated by a troubled
public housing agency; and

‘‘(B) has been identified as severely dis-
tressed under section 24 of this Act.
In the case of an individual building, the
building shall, in the determination of the
Secretary, be sufficiently separable from the
remainder of the project to make use of the
building feasible for purposes of this section.

‘‘(2) The term ‘manager’ means one of the
following entities that has entered into a
contract with the Secretary for the manage-
ment of eligible housing under this section:

‘‘(A) A public or private nonprofit organi-
zation (including, as determined by the Sec-
retary, such an organization sponsored by
the public housing agency).

‘‘(B) A for-profit entity, if it has (i) dem-
onstrated experience in providing low-in-
come housing, and (ii) is participating in
joint venture with an organization described
in paragraph (3).

‘‘(C) A State or local government, includ-
ing an agency or instrumentality thereof.

‘‘(D) A public housing agency (other than
the public housing agency that owns the
project).
The term does not include a resident council.

‘‘(3) The term ‘private nonprofit organiza-
tion’ means any private nonprofit organiza-
tion (including a State or locally chartered
nonprofit organization) that—

‘‘(A) is incorporated under State or local
law;

‘‘(B) has no part of its net earnings inuring
to the benefit of any member, founder, con-
tributor, or individual;

‘‘(C) complies with standards of financial
accountability acceptable to the Secretary;
and

‘‘(D) has among its purposes significant ac-
tivities related to the provision of decent
housing that is affordable to low-income
families.
The term includes resident management cor-
porations.

‘‘(4) The term ‘public housing agency’ has
the meaning given such term in section 3(b),
except that it does not include Indian hous-
ing authorities.

‘‘(5) The term ‘public nonprofit organiza-
tion’ means any public nonprofit entity, ex-
cept the public housing agency that owns the
eligible housing.

‘‘(6) The term ‘resident council’ means any
nonprofit organization or association that—

‘‘(A) is representative of the residents of
the eligible housing;

‘‘(B) adopts written procedures providing
for the election of officers on a regular basis;
and

‘‘(C) has a democratically elected govern-
ing board, elected by the residents of the eli-
gible housing.

‘‘(7) The term ‘resident management cor-
poration’ means a resident management cor-
poration established in accordance with the
requirements of the Secretary under section
20.

‘‘(8) The term ‘troubled public housing
agency’ means a public housing agency with
250 or more units that—

‘‘(A) has been designated as a troubled pub-
lic housing agency for the current Federal
fiscal year, and for the 2 preceding Federal
fiscal years—

‘‘(i) under section 6(j)(2)(A)(i); or
‘‘(ii) before the implementation of such au-

thority, under any other procedure for des-
ignating troubled public housing agencies
that was used by the Secretary and is deter-
mined by the Secretary to be appropriate for
purposes of this section; and

‘‘(B) has not met targets for improved per-
formance under section 6(j)(2)(C).’’.
SEC. 122. ASSISTED HOUSING FOR INDIANS AND

ALASKA NATIVES.
(a) EXEMPTION FROM NEW CONSTRUCTION

LIMITATION.—Section 201(c) of the United
States Housing Act of 1937 (42 U.S.C.
1437aa(c)) is amended by inserting before the
period at the end the following: ‘‘or section
6(h) of the United States Housing Act of 1937
(relating to a limitation on contracts involv-
ing new construction)’’.

(b) MODERNIZATION.—Section 202(b)(2) of
the United States Housing Act of 1937 (42
U.S.C. 1437bb(b)(2)) is amended by striking
‘‘single’’ in the second sentence.

(c) PAYMENTS TO MUNICIPALITIES.—Section
203(b) of the United States Housing Act of
1937 (42 U.S.C. 1437cc(b)) is amended by add-
ing at the end the following new sentence:
‘‘Notwithstanding any other provision of
this Act, the Secretary shall make annual
payments from funds appropriated under sec-
tion 9(c) to municipalities providing such
roads, facilities, and systems in a amount
equal to—

‘‘(1) 10 percent of the applicable shelter
rent, minus the utility allowance; or

‘‘(2) $150,
whichever is greater, for each rental housing
unit covered by this subsection.’’.
SEC. 123. PUBLIC HOUSING EARLY CHILDHOOD

DEVELOPMENT SERVICES.
Section 222(g) of the Housing and Urban-

Rural Recovery Act of 1983 (12 U.S.C. 1701z–6
note) is amended to read as follows:

‘‘(g) AUTHORIZATION OF APPROPRIATIONS.—
To the extent provided in appropriation
Acts, of any amounts appropriated for fiscal
year 1993 under section 103 of the Housing
and Community Development Act of 1974,
$5,000,000 shall be available to carry out this
section. To the extent approved in appropria-
tion Acts, of any amounts appropriated for
fiscal year 1994 under section 5(c) of the
United States Housing Act of 1937 for grants
for the development of public housing,
$5,210,000 shall be available to carry out this
section. Any such amounts shall remain
available until expended.’’.
SEC. 124. INDIAN HOUSING CHILDHOOD DEVEL-

OPMENT SERVICES.
(a) FUNDING.—Section 518(a) of the Cran-

ston-Gonzalez National Affordable Housing
Act (12 U.S.C. 1701z–6 note) is amended by
striking the subsection designation and all
that follows through the end of the first sen-
tence and inserting the following:

‘‘(a) FUNDING.—To the extent provided in
appropriation Acts, of any amounts appro-
priated under section 5(c) of the United
States Housing Act of 1937 for fiscal year 1993
for public housing grants for Indian housing,
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$5,200,000 may be used to carry out the dem-
onstration program under this section. To
the extent provided in appropriation Acts, of
any amounts appropriated under section 5(c)
of the United States Housing Act of 1937 for
fiscal year 1994 for public housing grants for
Indian housing, $5,418,400 may be used to
carry out the demonstration program under
this section.’’.

(b) ELIGIBLE RECIPIENTS.—The second sen-
tence of section 518(a) of the Cranston-Gon-
zalez National Affordable Housing Act (12
U.S.C. 1701z–6 note) is amended—

(1) by inserting ‘‘, Indian housing authori-
ties, and Indian tribes’’ after ‘‘nonprofit or-
ganizations’’; and

(2) by inserting ‘‘, housing authorities, and
tribes’’ after ‘‘such organizations’’.
SEC. 125. PUBLIC HOUSING ONE-STOP

PERINATAL SERVICES DEMONSTRA-
TION.

Section 521(g) of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C.
1437t note) is amended to read as follows:

‘‘(g) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated for
carrying out the demonstration program
under this section $200,000 for fiscal year 1993
and $208,400 for fiscal year 1994.’’.
SEC. 126. PUBLIC HOUSING YOUTH SPORTS PRO-

GRAMS.
(a) FUNDING FROM PUBLIC AND ASSISTED

HOUSING DRUG ELIMINATION FUNDS.—Section
5130 of the Anti-Drug Abuse Act of 1988 (42
U.S.C. 11909) is amended by adding at the end
the following new subsection:

‘‘(c) SET ASIDE FOR YOUTH SPORTS PRO-
GRAMS.—Of any amount made available in
any fiscal year to carry out this chapter, 5
percent of such amount shall be available for
public housing youth sports program grants
under section 520 of the Cranston-Gonzalez
National Affordable Housing Act for such fis-
cal year.’’.

(b) ELIGIBILITY OF INSTITUTIONS OF HIGHER
LEARNING.—

(1) IN GENERAL.—Section 520(b) of the Cran-
ston-Gonzalez National Affordable Housing
Act (42 U.S.C. 11903a(b)) is amended—

(A) in paragraph (6), by striking ‘‘and’’ at
the end;

(B) in paragraph (7), by striking the period
at the end and inserting ‘‘; and’’; and

(C) by adding at the end the following new
paragraph:

‘‘(8) institutions of higher learning that
have never participated in a youth sports
program assisted under this section.’’.

(2) TRANSPORTATION COSTS AS ELIGIBLE EX-
PENSE.—Section 520(d) of the Cranston-Gon-
zalez National Affordable Housing Act (42
U.S.C. 11903a(d)) is amended by adding at the
end the following new paragraph:

‘‘(4) In the case only of a eligible entity de-
scribed in subsection (b)(8), any transpor-
tation costs in connection with the pro-
gram.’’.

(c) DEMONSTRATION PROGRAM.—Of any
amounts made available in fiscal year 1993
for carrying out section 520 of the Cranston-
Gonzalez National Affordable Housing Act,
the Secretary of Housing and Urban Develop-
ment shall provide not more than $500,000 for
the program known as the Success Through
Academic and Recreational Support pro-
gram, administered by the City of Fort
Myers, Florida, to demonstrate the effective-
ness of programs that use trained counselors
to run sports and academic activities for at-
risk children, including children of low-in-
come families residing in public housing.
The grantee shall comply with all applicable
program requirements under subsections (c),
(d), (e), and (h) of such section. The Sec-
retary shall evaluate the advantages of the
program assisted under this subsection and
determine how the program may provide a
model for other cities conducting, or inter-
ested in conducting, similar activities.

SEC. 127. NATIONAL COMMISSION ON DIS-
TRESSED PUBLIC HOUSING.

(a) TERMINATION.—Section 507 of the De-
partment of Housing and Urban Development
Reform Act of 1989 (12 U.S.C. 1715z–1a note) is
amended by striking ‘‘upon the expiration of
18 months following the appointment of all
the members under section 503(a)’’ and in-
serting ‘‘at the end of September 30, 1992’’.

(b) AUDIT.—Not later than December 30,
1992, the Comptroller General of the United
States shall conduct an audit of the financial
transactions of the National Commission on
Distressed Public Housing to determine the
use of any amounts received by the Commis-
sion from the Federal Government before the
October 1, 1992, and shall submit a report to
the Congress regarding the results of the
audit. The Comptroller General and any duly
authorized representatives of the Comptrol-
ler General shall have access to, and the
right to examine and copy, all records and
other recorded information in any form, and
to examine any property, within the posses-
sion and control of the Commission that the
Comptroller General considers relevant to
the audit.
SEC. 128. NATIONAL COMMISSION ON AMERICAN

INDIAN, ALASKA NATIVE, AND NA-
TIVE HAWAIIAN HOUSING.

(a) AUTHORIZATION OF APPROPRIATIONS.—
The first sentence of section 605 of the De-
partment of Housing and Urban Development
Reform Act of 1989 (42 U.S.C. 1437aa note) is
amended to read as follows: ‘‘There is au-
thorized to be appropriated to carry out this
title $500,000 for fiscal year 1993.’’.

(b) EXTENSION OF TERMINATION DATE.—Sec-
tion 602(g) of the Department of Housing and
Urban Development Reform Act of 1989 (12
U.S.C. 1437aa note) is amended by striking
‘‘upon the expiration of 18 months after all
members of the Commission are appointed
under paragraph (1)’’ and inserting ‘‘on Octo-
ber 1, 1993’’.
SEC. 129. RENTAL ASSISTANCE FRAUD RECOVER-

IES.
(a) IN GENERAL.—Section 326(d) of the

Housing and Community Development
Amendments of 1981 (42 U.S.C. 1437f note) is
amended to read as follows:

‘‘(d) RENTAL ASSISTANCE FRAUD RECOVER-
IES.—

‘‘(1) AUTHORITY TO RETAIN RECOVERED
AMOUNTS.—The Secretary of Housing and
Urban Development shall permit public
housing agencies administering the housing
assistance payments program under section 8
of the United States Housing Act of 1937 to
retain, out of amounts obtained by the agen-
cies from tenants that are due as a result of
fraud and abuse, an amount (determined in
accordance with regulations issued by the
Secretary) equal to the greater of—

‘‘(A) 50 percent of the amount actually col-
lected, or

‘‘(B) the actual, reasonable, and necessary
expenses related to the collection, including
costs of investigation, legal fees, and collec-
tion agency fees.

‘‘(2) USE.—Amounts retained by an agency
shall be made available for use in support of
the affected program or project, in accord-
ance with regulations issued by the Sec-
retary. Where the Secretary is the principal
party initiating or sustaining an action to
recover amounts from families or owners,
the provisions of this section shall not apply.

‘‘(3) RECOVERY.—Amounts may be recov-
ered under this paragraph—

‘‘(A) by an agency through a lawsuit (in-
cluding settlement of the lawsuit) brought
by the agency or through court-ordered res-
titution pursuant to a criminal proceeding
resulting from an agency’s investigation
where the agency seeks prosecution of a fam-
ily or where an agency seeks prosecution of
an owner; or

‘‘(B) through administrative repayment
agreements with a family or owner entered

into as a result of an administrative griev-
ance procedure conducted by an impartial
decisionmaker in accordance with section
6(k) of the United States Housing Act of
1937.’’

(b) EFFECTIVE DATE.—Subsection (a) shall
apply with respect to actions by public hous-
ing agencies initiated on or after the date of
the enactment of this Act.

SEC. 130. PROJECT-BASED ACCOUNTING.

Section 502(c)(2) of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C.
1437d note) is amended by inserting before
the period the following: ‘‘for public housing
agencies with 500 or more units and not later
than January 1, 1994 for public housing agen-
cies with less than 500 units.

SEC. 131. SALE OF CERTAIN SCATTERED-SITE
HOUSING.

The Secretary of Housing and Urban Devel-
opment shall authorize the Delaware State
Housing Authority in the State of Delaware
to sell scattered-site public housing of the
Authority under the provisions of section
5(h) of the United States Housing Act of 1937.
Any proceeds from the disposition of such
housing shall be used to purchase replace-
ment scattered-site dwellings, which shall be
considered public housing for the purposes of
such Act and for which the Secretary shall
provide annual contributions for operation,
using amounts made available under section
9(c) of such Act.

SEC. 132. HOMEOWNERSHIP DEMONSTRATION
PROGRAM IN OMAHA, NEBRASKA.

(a) ESTABLISHMENT.—The Secretary shall
carry out a program to facilitate self-suffi-
ciency and homeownership of single-family
homes administered by the Housing Author-
ity of the city of Omaha, in the State of Ne-
braska (in this section referred to as the
‘‘Housing Authority’’), to demonstrate the
effectiveness of promoting homeownership
and providing support services.

(b) PARTICIPATING PUBLIC HOUSING UNITS.—
For purposes of the demonstration program,
the Secretary shall authorize the Housing
Authority to designate single-family housing
units for eventual homeownership. Over the
term of the demonstration, the demonstra-
tion program may be applied to not more
than 20 percent of the total number of public
housing units administered by the Housing
Authority. In conducting the demonstration,
the Housing Authority shall affirmatively
further fair housing objectives.

(c) NONDISPLACEMENT.—No person who is a
tenant of public housing may be involuntar-
ily relocated or displaced as a result of the
demonstration program.

(d) ECONOMIC SELF-SUFFICIENCY.—
(1) ESTABLISHMENT OF PARTICIPATION CRI-

TERIA.—The Housing Authority shall estab-
lish criteria for the participation of families
in the demonstration program. Such criteria
shall be based on factors that may reason-
ably be expected to predict a family’s ability
to succeed in the homeownership program
established by this section.

(2) CONTENTS OF PARTICIPATION CRITERIA.—
The criteria referred to in paragraph (1) shall
include evidence of interest by the family in
homeownership, the employment status and
history of employment of family members,
and maintenance by the family of the fami-
ly’s previous dwelling.

(e) PROVISION OF SUPPORTIVE SERVICES.—
The Housing Authority shall ensure the
availability of supportive services to each
family participating in the demonstration
program through its own resources and
through coordination with Federal, State,
and local agencies and private entities. Sup-
portive services available under the dem-
onstration program may include counseling,
remedial education, education for comple-
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tion of high school, job training and prepara-
tion, financial counseling emphasizing plan-
ning for homeownership, and any other ap-
propriate services.

(f) REPORTS TO CONGRESS.—
(1) BIENNIAL REPORT.—Upon the expiration

of the 2-year period beginning on the date of
enactment of this Act, and each 2-year pe-
riod thereafter, the Secretary of Housing and
Urban Development shall submit to the Con-
gress a report evaluating the effectiveness of
the demonstration program established
under this section.

(2) FINAL REPORT.—Not later than 60 days
after termination of the demonstration pro-
gram pursuant to subsection (h), the Sec-
retary shall submit to the Congress a final
report evaluating the effectiveness of the
demonstration program.

(g) REGULATIONS.—Not later than the expi-
ration of the 90-day period beginning on the
date of the enactment of this Act, the Sec-
retary shall issue interim regulations to
carry out this section, which shall take ef-
fect upon issuance. The Secretary shall issue
final regulations to carry out this subtitle
after notice and opportunity for public com-
ment regarding the interim regulations, pur-
suant to the provisions of section 553 of title
5, United States Code (notwithstanding sub-
sections (a)(2), (b)(B), and (d)(3) of such sec-
tion). The duration of the period for public
comment shall not be less than 60 days, and
the final regulations shall be issued not later
than the expiration of the 60-day period be-
ginning upon the conclusion of the comment
period and shall take effect upon issuance.

(h) TERMINATION.—The demonstration pro-
gram established under this section shall
terminate 10 years after the date of the en-
actment of this Act.

Subtitle C—Section 8 Assistance
SEC. 141. ELIGIBILITY OF LOW-INCOME FAMILIES

TO RECEIVE RENTAL ASSISTANCE.

(a) CERTIFICATES.—The first sentence of
section 8(c)(4) of the United States Housing
Act of 1937 (42 U.S.C. 1437f(c)(4)) is amended
by inserting before the first comma the fol-
lowing: ‘‘or by a family that qualifies to re-
ceive assistance under subsection (b) pursu-
ant to section 223 or 226 of the Low-Income
Housing Preservation and Resident Home-
ownership Act of 1990’’.

(b) VOUCHERS.—Section 8(o)(3)(A) of the
United States Housing Act of 1937 (42 U.S.C.
1437f(o)(3)(A)) is amended—

(1) by striking ‘‘or’’ at the end of clause
(iii); and

(2) by inserting before the period the fol-
lowing: ‘‘, or (v) a family that qualifies to re-
ceive a voucher under section 223 or 226 of
the Low-Income Housing Preservation and
Resident Homeownership Act of 1990’’.
SEC. 142. CONTRACT ADJUSTMENTS FOR EXPIRA-

TION OF PROPERTY TAX EXEMP-
TION.

Section 8(c)(2)(B) of the United States
Housing Act of 1937 (42 U.S.C. 1437f(c)(2)(B))
is amended by inserting after the first sen-
tence the following new sentence: ‘‘The Sec-
retary shall make additional adjustments in
the maximum monthly rent for units under
contract (subject to the availability of ap-
propriations for contract amendments) to
the extent the Secretary determines such ad-
justments are necessary to reflect increases
in the actual and necessary expenses of own-
ing and maintaining the units that have re-
sulted from the expiration of a real property
tax exemption.’’.
SEC. 143. TERMINATION OF CONTRACTS.

The last sentence of section 8(c)(9) of the
United States Housing Act of 1937 (42 U.S.C.
1437f(c)(9)) is amended by inserting before
the period at the end the following: ‘‘, and
such term shall include termination of the
contract for business reasons’’.

SEC. 144. PREFERENCES FOR VETERANS WITH
DISABILITIES THAT PREVENT USE
OF HOME.

(a) CERTIFICATES.—Section 8(d)(1)(A)(ii) of
the United States Housing Act of 1937 (42
U.S.C. 1437f(d)(1)(A)(ii)) is amended—

(1) by striking ‘‘(V)’’ and inserting ‘‘(VI)’’;
and

(2) by inserting after ‘‘adoption is not
available;’’ the following: ‘‘(V) assisting vet-
erans who are eligible and have applied for
assistance, will use the assistance for a
dwelling unit designed for the handicapped,
and, upon discharge or eligibility for dis-
charge from a hospital or nursing home,
have physical disability which, because of
the configuration of their homes, prevents
them from access to or use of their homes;’’.

(b) VOUCHERS.—The third sentence of sec-
tion 8(o)(3)(B) of the United States Housing
Act of 1937 (42 U.S.C. 1437f(o)(3)(B)) is amend-
ed—

(1) by striking ‘‘(v)’’ and inserting ‘‘(vi)’’;
and

(2) by inserting after ‘‘adoption is not
available;’’ the following: ‘‘(v) assisting vet-
erans who are eligible and have applied for
assistance, will use the assistance for a
dwelling unit designed for the handicapped,
and, upon discharge or eligibility for dis-
charge from a hospital or nursing home,
have physical disability which, because of
the configuration of their homes, prevents
them from access to or use of their homes;’’.
SEC. 145. TERMINATION OF TENANCY FOR CRIMI-

NAL ACTIVITY.
Section 8(d)(1)(B)(iii) of the United States

Housing Act of 1937 (42 U.S.C.
1437f(d)(1)(B)(iii)) is amended—

(1) by inserting ‘‘, any criminal activity
that threatens the health, safety, or right to
peaceful enjoyment of their residences by
persons residing in the immediate vicinity of
the premises,’’ before ‘‘or any drug-related’’;
and

(2) by striking ‘‘public housing tenant’’ and
inserting ‘‘tenant of any unit’’.
SEC. 146. DEFINITIONS OF ‘‘PROJECT-BASED AS-

SISTANCE’’ AND ‘‘TENANT-BASED AS-
SISTANCE’’.

Section 8(f) of the United States Housing
Act of 1937 (42 U.S.C. 1437f(f)) is amended—

(1) in paragraph (4), by striking ‘‘and’’ at
the end;

(2) in paragraph (5), by striking the period
at the end and inserting a semicolon; and

(3) by adding at the end the following new
paragraphs:

‘‘(6) the term ‘project-based assistance’
means rental assistance under subsection (b)
that is attached to the structure pursuant to
subsection (d)(2); and

‘‘(7) the term ‘tenant-based assistance’
means rental assistance under subsection (b)
or (o) that is not project-based assistance.’’.
SEC. 147. PORTABILITY.

Section 8(r)(1) of the United States Hous-
ing Act of 1937 (42 U.S.C. 1437f(r)) is amended
by inserting before the period at the end the
following: ‘‘; except that any family not liv-
ing within the jurisdiction of a public hous-
ing agency at the time that such family ap-
plies for assistance from such agency shall,
during the 12-month period beginning upon
the receipt of any tenant-based rental assist-
ance made available on behalf of the family,
use such assistance to rent an eligible dwell-
ing unit located within the jurisdiction
served by such public housing agency’’.
SEC. 148. FAMILY UNIFICATION ASSISTANCE.

Section 8(x)(1) of the United States Hous-
ing Act of 1937 (12 U.S.C. 1437f(x)(1)) is
amended to read as follows:

‘‘(1) INCREASE IN BUDGET AUTHORITY.—The
budget authority available under section 5(c)
for assistance under section 8(b) is author-
ized to be increased by $100,000,000 on or after
October 1, 1992, and by $104,200,000 on or after
October 1, 1993.’’.

SEC. 149. IMPLEMENTATION OF AMENDMENTS TO
PROJECT-BASED CERTIFICATE PRO-
GRAM.

The Secretary of Housing and Urban Devel-
opment shall issue any final regulations nec-
essary to carry out the amendments made by
section 547 of the Cranston-Gonzalez Na-
tional Affordable Housing Act not later than
the expiration of the 180-day period begin-
ning on the date of the enactment of this
Act. The regulations shall be issued after no-
tice and opportunity for public comment
pursuant to the provisions of section 553 of
title 5, United States Code (notwithstanding
subsections (a)(2), (b)(B), and (d)(3) of such
section) and shall take effect upon the expi-
ration of the 30-day period beginning upon
issuance.
SEC. 150. EFFECTIVENESS OF SECTION 8 ASSIST-

ANCE FOR PHA-OWNED UNITS.
The amendments made by section 548 of

the Cranston-Gonzalez National Affordable
Housing Act shall be effective notwithstand-
ing the absence of any regulations issued by
the Secretary of Housing and Urban Develop-
ment.
SEC. 151. IMPLEMENTATION OF INCOME ELIGI-

BILITY PROVISIONS FOR SECTION 8
NEW CONSTRUCTION UNITS.

The Secretary of Housing and Urban Devel-
opment shall issue any final regulations nec-
essary to carry out the provisions of section
555 of the Cranston-Gonzalez National Af-
fordable Housing Act (42 U.S.C. 1437f note)
not later than the expiration of the 180-day
period beginning on the date of the enact-
ment of this Act. The regulations shall be
issued after notice and opportunity for pub-
lic comment pursuant to the provisions of
section 553 of title 5, United States Code
(notwithstanding subsections (a)(2), (b)(B),
and (d)(3) of such section) and shall take ef-
fect upon the expiration of the 30-day period
beginning upon issuance.
SEC. 152. MOVING TO OPPORTUNITY FOR FAIR

HOUSING.
(a) AUTHORITY.—Using any amounts avail-

able under subsection (e), the Secretary of
Housing and Urban Development shall carry
out a demonstration program to provide ten-
ant-based assistance under section 8 of the
United States Housing Act of 1937 to assist
very low-income families with children who
reside in public housing or housing receiving
project-based assistance under section 8 of
the United States Housing Act of 1937 to
move out of areas with high concentrations
of persons living in poverty to areas with low
concentrations of such persons. The dem-
onstration program carried out under this
section shall compare and contrast the costs
associated with implementing such a pro-
gram (including the costs of counseling, sup-
portive services, housing assistance pay-
ments and other relevant program elements)
with the costs associated with the routine
implementation of the section 8 tenant-
based rental assistance programs. The Sec-
retary shall enter into annual contributions
contracts with public housing agencies to ad-
minister housing assistance payments con-
tracts under the demonstration.

(b) ELIGIBLE CITIES.—
(1) IN GENERAL.—The Secretary shall carry

out the demonstration only in cities with
populations exceeding 350,000 that are lo-
cated in consolidated metropolitan statis-
tical areas (as designated by the Director of
the Office of Management and Budget) hav-
ing populations exceeding 1,500,000.

(2) 1993.—Notwithstanding paragraph (1), in
fiscal year 1993, only the 5 cities selected for
the demonstration under the item relating
to ‘‘HOUSING PROGRAMS—ANNUAL CONTRIBU-
TIONS FOR ASSISTED HOUSING (INCLUDING RE-
SCISSION OF FUNDS)’’ of title II of the Depart-
ments of Veterans Affairs and Housing and
Urban Development, and Independent Agen-
cies Appropriations Act, 1992 (105 Stat. 745),
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and the City of Los Angeles, California, shall
be eligible for the demonstration under this
section.

(c) SERVICES.—The Secretary shall enter
into contracts with nonprofit organizations
to provide counseling and services in connec-
tion with the demonstration.

(d) REPORTS.—
(1) BIENNIAL.—Not later than the expira-

tion of the 2-year period beginning on the
date of the enactment of this Act (and bien-
nially thereafter), the Secretary shall sub-
mit interim reports to the Congress evaluat-
ing the effectiveness of the demonstration
program under this section. The interim re-
ports shall include a statement of the num-
ber of persons served, the level of counseling
and the types of services provided, the cost
of providing such counseling and services,
updates on the employment record of fami-
lies assisted under the program, and any
other information the Secretary considers
appropriate in evaluating the demonstration.

(2) FINAL.—Not later than September 30,
2004, the Secretary shall submit a final re-
port to the Congress describing the long-
term housing, employment, and educational
achievements of the families assisted under
the demonstration program. Such report
shall also contain an assessment of such
achievements for a comparable population of
section 8 recipients who have not received
assistance under the demonstration pro-
gram.

(e) FUNDING.—The budget authority avail-
able under section 5(c) of the United States
Housing Act of 1937 for tenant-based assist-
ance under section 8 of such Act is author-
ized to be increased by $50,000,000, on or after
October 1, 1992, and by $52,100,000, on or after
October 1, 1993, to carry out the demonstra-
tion under this section. Any amounts made
available under this paragraph shall be used
in connection with the demonstration under
this section.

(f) IMPLEMENTATION.—The Secretary may,
by notice published in the Federal Register,
establish any requirements necessary to
carry out the demonstration under this sec-
tion and the amendment made by this sec-
tion. The Secretary shall publish such notice
not later than the expiration of the 90-day
period beginning on the date of the enact-
ment of this Act and shall submit a copy of
such notice to the Congress not less than 15
days before publication.
SEC. 153. DIRECTIVE TO FURTHER FAIR HOUSING

OBJECTIVES UNDER CERTIFICATE
AND VOUCHER PROGRAMS.

Not later than 2 years after the date of the
enactment of this Act, the Secretary of
Housing and Urban Development, in con-
sultation with individuals representing fair
housing organizations, low-income tenants,
public housing agencies, and other interested
parties, shall—

(1) review and comment upon the study
prepared by the Comptroller General of the
United States pursuant to section 558(3) of
the Cranston-Gonzalez National Affordable
Housing Act;

(2) evaluate the implementation and ef-
fects of existing demonstration and judi-
cially mandated programs that help minor-
ity families receiving section 8 certificates
and vouchers move out of areas with high
concentrations of minority persons living in
poverty to areas with low concentrations, in-
cluding how such programs differ from the
routine implementation of the section 8 cer-
tificate and voucher programs;

(3) independently assess factors (including
the adequacy of section 8 fair market rent-
als, the level of counseling provided by pub-
lic housing agencies, the existence of racial
and ethnic discrimination by landlords) that
may impede the geographic dispersion of
families receiving section 8 certificates and
vouchers;

(4) identify and implement any administra-
tive revisions that would enhance geographic
dispersion and tenant choice and incorporate
the positive elements of various demonstra-
tion and judicially mandated mobility pro-
grams; and

(5) submit to the Congress a report describ-
ing its findings under paragraphs (1), (2), and
(3), the actions taken under paragraph (4),
and any recommendations for additional
demonstration, research, or legislative ac-
tion.
SEC. 154. HOUSING ASSISTANCE IN JEFFERSON

COUNTY, TEXAS.
Section 213(e) of the Housing and Commu-

nity Development Act of 1974 (42 U.S.C.
1439(e)) is amended by striking ‘‘the Park
Central New Community Project or in adja-
cent areas that are recognized by the unit of
general local government in which such
Project is located as being included within
the Park Central New Town in Town
Project.’’ and inserting ‘‘Jefferson County,
Texas.’’.
SEC. 155. COMPLIANCE OF CERTAIN ACTIVITIES

WITH LIMITATIONS ON PROJECT-
BASED ASSISTANCE.

Rehabilitation activities undertaken by
the Committee for Dignity and Fairness for
the Homeless Housing Development, Inc. in
connection with 46 dwelling units that were
renovated for permanent housing for the
homeless and that are located in Philadel-
phia, Pennsylvania, are hereby deemed to
have been conducted pursuant to an agree-
ment with the Secretary of Housing and
Urban Development under clause (ii) of the
third sentence of section 8(d)(2)(A) of the
United States Housing Act of 1937 (42 U.S.C.
1437f(d)(2)(A)).

Subtitle D—Other Programs
SEC. 161. PUBLIC AND ASSISTED HOUSING DRUG

ELIMINATION.
(a) AUTHORIZATION OF APPROPRIATIONS.—

The first sentence of section 5130(a) of the
Anti-Drug Abuse Act of 1988 (42 U.S.C.
11909(a)) is amended to read as follows:
‘‘There are authorized to be appropriated to
carry out this chapter $175,000,000 for fiscal
year 1993 and $182,350,000 for fiscal year
1994.’’.

(b) FISCAL YEAR 1993 SET-ASIDES.—Section
5130(b) of the Anti-Drug Abuse Act of 1988 (42
U.S.C. 11909(b)) is amended—

(1) by striking ‘‘SET-ASIDE FOR ASSISTED
HOUSING’’ and inserting ‘‘SET-ASIDES’’; and

(2) by inserting after the period at the end
the following new sentence: ‘‘Notwithstand-
ing any other provision of law, of any
amounts appropriated for drug elimination
grants under this chapter for fiscal years
1993 and 1994, not more than 6.25 percent
shall be available for grants for federally as-
sisted low-income housing and 5.0 percent
shall be available for public housing youth
sports program grants under section 520 of
the Cranston-Gonzalez National Affordable
Housing Act.’’.

(c) DRUG-RELATED ACTIVITY IN OTHER PHA-
OWNED HOUSING.—Section 5124 of the Anti-
Drug Abuse Act of 1988 (42 U.S.C. 11903) is
amended—

(1) by inserting ‘‘(a) PUBLIC AND ASSISTED
HOUSING.—’’ before ‘‘Grants’’; and

(2) by adding at the end the following new
subsection:

‘‘(b) OTHER PHA-OWNED HOUSING.—Not-
withstanding any other provision of this
chapter, grants under this chapter may be
used to eliminate drug-related crime in
housing owned by public housing agencies
that is not public housing assisted under the
United States Housing Act of 1937 and is not
otherwise federally assisted, for the activi-
ties described in paragraphs (1) through (7) of
subsection (a), but only if—

‘‘(1) the housing is located in a high inten-
sity drug trafficking area designated pursu-
ant to section 1005 of this Act; and

‘‘(2) the public housing agency owning the
housing demonstrates, to the satisfaction of
the Secretary, that drug-related activity at
the housing has a detrimental effect on or
about the real property comprising any pub-
lic or other federally assisted low-income
housing.’’.

(d) ELIGIBILITY OF PUBLIC HOUSING RESI-
DENT MANAGEMENT CORPORATIONS.—Chapter
2 of subtitle C of title 5 of the Anti-Drug
Abuse Act of 1988 (42 U.S.C. 11901 et seq.) is
amended—

(1) in section 5123, by inserting after ‘‘(in-
cluding Indian Housing Authorities)’’ the fol-
lowing: ‘‘, public housing resident manage-
ment corporations that are principally man-
aging, as determined by the Secretary, pub-
lic housing projects owned by public housing
agencies,’’;

(2) in paragraph (7) of section 5124(a) (as so
designated by subsection (c) of this section),
by inserting after ‘‘(7)’’ the following:
‘‘where a public housing agency receives a
grant,’’; and

(3) in the first sentence of section 5125(a),
by inserting after ‘‘public housing agency’’
the following: ‘‘, a public housing resident
management corporation,’’.

(e) PUBLICATION OF REGULATIONS.—Not
later than 30 days after the date of the enact-
ment of this Act, the Secretary shall publish
such final regulations as may be necessary
to implement section 5130(b) of the Public
and Assisted Housing Drug Elimination Act
of 1990 (42 U.S.C. 11909(a)).
SEC. 162. HOUSING COUNSELING.

(a) COUNSELING SERVICES.—The first sen-
tence of section 106(a)(3) of the Housing and
Urban Development Act of 1968 (12 U.S.C.
1701x(a)(3)) is amended by striking ‘‘except
that’’ and all that follows through the period
and inserting ‘‘except that for such purposes
there are authorized to be appropriated
$6,025,000 for fiscal year 1993 and $6,278,050 for
fiscal year 1994. Of the amounts appropriated
for each of fiscal years 1993 and 1994, up to
$500,000 shall be available for use for counsel-
ing and other activities in connection with
the demonstration program under section 152
of the Housing and Community Development
Act of 1992.’’.

(b) EMERGENCY HOMEOWNERSHIP COUNSEL-
ING.—

(1) AUTHORIZATION OF APPROPRIATIONS.—
The first sentence of section 106(c)(8) of the
Housing and Urban Development Act of 1968
(12 U.S.C. 1701x(c)(8)) is amended to read as
follows: ‘‘There are authorized to be appro-
priated to carry out this section $7,000,000 for
fiscal year 1993 and $7,294,000 for fiscal year
1994, of which amounts $1,000,000 shall be
available in each such fiscal year to carry
out paragraph (5)(D).’’.

(2) EXTENSION OF PROGRAM.—Section
106(c)(9) of the Housing and Urban Develop-
ment Act of 1968 (12 U.S.C. 1701x(c)(9)) is
amended by striking ‘‘September 30, 1992’’
and inserting ‘‘September 30, 1994’’.

(3) AVAILABILITY.—Section 106(c)(3)(A) of
the Housing and Urban Development Act of
1968 (12 U.S.C. 1701x(c)(3)(A)) is amended—

(A) in clause (i), by striking ‘‘and’’ at the
end; and

(B) by adding at the end the following new
clause:

‘‘(iii) have a high incidence of mortgages
involving principal obligations (including
such initial service charges, appraisal, in-
spection, and other fees as the Secretary
shall approve) in excess of 97 percent of the
appraised value of the properties that are in-
sured pursuant to section 203 of the National
Housing Act; and’’.

(4) ELIGIBILITY.—Section 106(c)(4) of the
Housing and Urban Development Act of 1968
(12 U.S.C. 1701x(c)(4)) is amended by adding
at the end the following new flush sentence:

‘‘An applicant for a mortgage shall be eligi-
ble for homeownership counseling under this
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subsection if the applicant is a first-time
homebuyer who meets the requirements of
section 303(b)(1) of the Cranston-Gonzalez
National Affordable Housing Act and the
mortgage involves a principal obligation (in-
cluding such initial service charges, ap-
praisal, inspection, and other fees as the Sec-
retary shall approve) in excess of 97 percent
of the appraised value of the property and is
to be insured pursuant to section 203 of the
National Housing Act.’’.

(5) NOTIFICATION OF AVAILABILITY.—Section
106(c)(5)(A) of the Housing and Urban Devel-
opment Act of 1968 (12 U.S.C. 1701x(c)(5)(A))
is amended by striking subparagraph (A) and
inserting the following new subparagraph:

‘‘(A) NOTIFICATION OF AVAILABILITY OF
HOMEOWNERSHIP COUNSELING.—

‘‘(i) REQUIREMENT.—Except as provided in
subparagraph (C), the creditor of a loan (or
proposed creditor) shall provide notice under
clause (ii) to (I) any eligible homeowner who
fails to pay any amount by the date the
amount is due under a home loan, and (II)
any applicant for a mortgage described in
paragraph (4).

‘‘(ii) CONTENT.—Notification under this
subparagraph shall—

‘‘(I) notify the homeowner or mortgage ap-
plicant of the availability of any home-
ownership counseling offered by the creditor
(or proposed creditor);

‘‘(II) if provided to an eligible mortgage ap-
plicant, state that completion of a counsel-
ing program is required for insurance pursu-
ant to section 203 of the National Housing
Act; and

‘‘(III) notify the homeowner or mortgage
applicant of the availability of homeowner-
ship counseling provided by nonprofit orga-
nizations approved by the Secretary and ex-
perienced in the provision of homeownership
counseling, or provide the toll-free telephone
number described in subparagraph (D)(i).’’.

(6) ANNUAL UPDATE OF LIST OF COUNSELING
ORGANIZATIONS FOR TOLL-FREE NUMBER.—The
matter preceding subclause (I) in section
106(c)(5)(D)(i) of the Housing and Urban De-
velopment Act of 1968 (12 U.S.C.
1701x(c)(5)(D)(i)) is amended by inserting ‘‘,
which shall be updated annually,’’ after ‘‘or-
ganizations’’.

(c) PREPURCHASE AND FORECLOSURE-PRE-
VENTION COUNSELING DEMONSTRATION.—Sec-
tion 106(d)(12) of the Housing and Urban De-
velopment Act of 1968 (12 U.S.C. 1701x(d)(12))
is amended to read as follows:

‘‘(12) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated to
carry out this subsection $365,000 for fiscal
year 1993 and $380,330 for fiscal year 1994.’’.

(d) ELIGIBILITY FOR COUNSELING ASSISTANCE
UNDER HOUSING AND URBAN DEVELOPMENT
ACT OF 1968 AND CERTIFICATION AND TRAINING
PROGRAM.—Section 106 of the Housing and
Urban Development Act of 1968 (12 U.S.C.
1701x) is amended by adding at the end the
following new subsections:

‘‘(e) CERTIFICATION.—
‘‘(1) REQUIREMENT FOR ASSISTANCE.—An or-

ganization may not receive assistance for
counseling activities under subsection
(a)(1)(iii), (a)(2), (c), or (d), unless the organi-
zation provides such counseling, to the ex-
tent practicable, by individuals who have
been certified by the Secretary under this
subsection as competent to provide such
counseling.

‘‘(2) STANDARDS AND EXAMINATION.—The
Secretary shall, by regulation, establish
standards and procedures for testing and cer-
tifying counselors. Such standards and pro-
cedures shall require for certification that
the individual shall demonstrate, by written
examination (as provided under subsection
(f)(4)), competence to provide counseling in
each of the following areas:

‘‘(A) Financial management.
‘‘(B) Property maintenance.

‘‘(C) Responsibilities of homeownership
and tenancy.

‘‘(D) Fair housing laws and requirements.
‘‘(E) Housing affordability.
‘‘(F) Avoidance of, and responses to, rental

and mortgage delinquency and avoidance of
eviction and mortgage default.

‘‘(3) ENCOURAGEMENT.—The Secretary shall
encourage organizations engaged in provid-
ing homeownership and rental counseling
that do not receive assistance under this sec-
tion to employ individuals to provide such
counseling who are certified under this sub-
section or meet the certification standards
established under this subsection.

‘‘(f) HOMEOWNERSHIP AND RENTAL COUN-
SELOR TRAINING AND CERTIFICATION PRO-
GRAMS.—

‘‘(1) ESTABLISHMENT.—To the extent
amounts are provided in appropriations Acts
under paragraph (7), the Secretary shall con-
tract with an appropriate entity (which may
be a nonprofit organization) to carry out a
program under this subsection to train indi-
viduals to provide homeownership and rental
counseling and to administer the examina-
tion under subsection (e)(2) and certify indi-
viduals under such subsection.

‘‘(2) ELIGIBILITY AND SELECTION.—
‘‘(A) ELIGIBILITY.—To be eligible to provide

the training and certification program under
this subsection, an entity shall have dem-
onstrated experience in training homeowner-
ship and rental counselors.

‘‘(B) SELECTION.—The Secretary shall pro-
vide for entities meeting the requirements of
subparagraph (A) to submit applications to
provide the training and certification pro-
gram under this subsection. The Secretary
shall select an application based on the abil-
ity of the entity to—

‘‘(i) establish the program as soon as pos-
sible on a national basis, but not later than
the date under paragraph (6);

‘‘(ii) minimize the costs involved in estab-
lishing the program; and

‘‘(iii) effectively and efficiently carry out
the program.

‘‘(3) TRAINING.—The Secretary shall re-
quire that training of counselors under the
program under this subsection be designed
and coordinated to prepare individuals for
successful completion of the examination for
certification under subsection (e)(2). The
Secretary, in consultation with the entity
selected under paragraph (2)(B), shall estab-
lish the curriculum and standards for train-
ing counselors under the program.

‘‘(4) CERTIFICATION.—The entity selected
under paragraph (2)(B) shall administer the
examination under subsection (e)(2) and, on
behalf of the Secretary, certify individuals
successfully completing the examination.
The Secretary, in consultation with such en-
tity, shall establish the content and format
of the examination.

‘‘(5) FEES.—Subject to the approval of the
Secretary, the entity selected under para-
graph (2)(B) may establish and impose rea-
sonable fees for participation in the training
provided under the program and for examina-
tion and certification under subsection (e)(2),
in an amount sufficient to cover any costs of
such activities not covered with amounts
provided under paragraph (7).

‘‘(6) TIMING.—The entity selected under
paragraph (2)(B) to carry out the training
and certification program shall establish the
program as soon as possible after such selec-
tion, and shall make training and certifi-
cation available under the program on a na-
tional basis not later than the expiration of
the 1-year period beginning upon such selec-
tion.

‘‘(7) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated to
carry out this subsection $2,000,000 for fiscal
year 1993 and $2,084,000 for 1994.’’.

(e) REGULATIONS.—The Secretary of Hous-
ing and Urban Development shall issue any
regulations necessary to carry out the
amendments made by subsection (d), not
later than the expiration of the 6-month pe-
riod beginning on the date of the enactment
of this Act.
SEC. 163. USE OF FUNDS RECAPTURED FROM RE-

FINANCING STATE AND LOCAL FI-
NANCE PROJECTS.

(a) IN GENERAL.—Section 1012 of the Stew-
art B. McKinney Homeless Assistance
Amendments Act of 1988 (42 U.S.C. 1437f note)
is amended to read as follows:
‘‘SEC. 1012. USE OF FUNDS RECAPTURED FROM

REFINANCING STATE AND LOCAL FI-
NANCE PROJECTS.

‘‘(a) DEFINITION OF QUALIFIED PROJECT.—
For purposes of this section, the term ‘quali-
fied project’ means any State financed
project or local government or local housing
agency financed project, that—

‘‘(1) was—
‘‘(A) provided a financial adjustment fac-

tor under section 8 of the United States
Housing Act of 1937; or

‘‘(B) constructed or substantially rehabili-
tated pursuant to assistance provided under
a contract under section 8(b)(2) of the United
States Housing Act of 1937 (as in effect on
September 30, 1983) entered into during any
of calendar years 1979 through 1984; and

‘‘(2) is being refinanced.
‘‘(b) AVAILABILITY OF FUNDS.—The Sec-

retary shall make available to the State
housing finance agency in the State in which
a qualified project is located, or the local
government or local housing agency initiat-
ing the refinancing of the qualified project,
as applicable, an amount equal to 50 percent
of the amounts recaptured from the project
(as determined by the Secretary on a
project-by-project basis). Notwithstanding
any other provision of law, such amounts
shall be used only for providing decent, safe,
and sanitary housing affordable for very low-
income families and persons.

‘‘(c) APPLICABILITY AND BUDGET COMPLI-
ANCE.—

‘‘(1) RETROACTIVITY.—This section shall
apply to refinancings of projects for which
settlement occurred or occurs before, on, or
after the date of the enactment of the Hous-
ing and Community Development Act of 1992,
subject to the provisions of paragraph (2).

‘‘(2) BUDGET COMPLIANCE.—This section
shall apply only to the extent or in such
amounts as are provided in appropriation
Acts.’’.
SEC. 164. HOPE FOR YOUTH.

Title IV of the Cranston-Gonzalez National
Affordable Housing Act (42 U.S.C. 1437aaa
note et seq.) is amended by adding at the end
the following new subtitle:

‘‘Subtitle D—HOPE for Youth: Youthbuild
‘‘SEC. 451. STATEMENT OF PURPOSE.

‘‘It is the purpose of this subtitle—
‘‘(1) to expand the supply of permanent af-

fordable housing for homeless individuals
and members of low- and very low-income
families by utilizing the energies and talents
of economically disadvantaged young adults;

‘‘(2) to provide economically disadvantaged
young adults with opportunities for mean-
ingful work and service to their communities
in helping to meet the housing needs of
homeless individuals and members of low-
and very low-income families;

‘‘(3) to enable economically disadvantaged
young adults to obtain the education and
employment skills necessary to achieve eco-
nomic self-sufficiency; and

‘‘(4) to foster the development of leadership
skills and commitment to community devel-
opment among young adults in low-income
communities.
‘‘SEC. 452. PROGRAM AUTHORITY.

‘‘The Secretary may make—
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‘‘(1) planning grants to enable applicants

to develop Youthbuild programs; and
‘‘(2) implementation grants to enable ap-

plicants to carry out Youthbuild programs.
‘‘SEC. 453. PLANNING GRANTS.

‘‘(a) GRANTS.—The Secretary is authorized
to make planning grants to applicants for
the purpose of developing Youthbuild pro-
grams under this subtitle. The amount of a
planning grant under this section may not
exceed $150,000, except that the Secretary
may for good cause approve a grant in a
higher amount.

‘‘(b) ELIGIBLE ACTIVITIES.—Planning grants
may be used for activities to develop
Youthbuild programs including—

‘‘(1) studies of the feasibility of a
Youthbuild program;

‘‘(2) establishment of consortia between
youth training and education programs and
housing owners or developers, including any
organizations specified in section 457(2),
which will participate in the Youthbuild pro-
gram;

‘‘(3) identification and selection of a site
for the Youthbuild program;

‘‘(4) preliminary architectural and engi-
neering work for the Youthbuild program;

‘‘(5) identification and training of staff for
the Youthbuild program;

‘‘(6) planning for education, job training,
and other services that will be provided as
part of the Youthbuild program;

‘‘(7) other planning, training, or technical
assistance necessary in advance of commenc-
ing the Youthbuild program; and

‘‘(8) preparation of an application for an
implementation grant under this subtitle.

‘‘(c) APPLICATION.—
‘‘(1) FORM AND PROCEDURES.—An applica-

tion for a planning grant shall be submitted
by an applicant in such form and in accord-
ance with such procedures as the Secretary
shall establish.

‘‘(2) MINIMUM REQUIREMENTS.—The Sec-
retary shall require that an application con-
tain at a minimum—

‘‘(A) a request for a planning grant, speci-
fying the activities proposed to be carried
out, the schedule for completing the activi-
ties, the personnel necessary to complete the
activities, and the amount of the grant re-
quested;

‘‘(B) a description of the applicant and a
statement of its qualifications, including a
description of the applicant’s past experience
with housing rehabilitation or construction
and with youth and youth education and em-
ployment training programs, and its rela-
tionship with local unions and apprentice-
ship programs, and other community groups;

‘‘(C) identification and description of po-
tential sites for the program and the con-
struction or rehabilitation activities that
would be undertaken at such sites; potential
methods for identifying and recruiting youth
participants; potential educational and job
training activities, work opportunities and
other services for participants; and potential
coordination with other Federal, State, and
local housing and youth education and em-
ployment training activities including ac-
tivities conducted by Indian tribes;

‘‘(D) a certification by the public official
responsible for submitting the comprehen-
sive housing affordability strategy under
section 105 of the Cranston-Gonzalez Na-
tional Affordable Housing Act that the pro-
posed activities are consistent with the ap-
proved housing strategy of the State or unit
of general local government within which
the project is located; and

‘‘(E) a certification that the applicant will
comply with the requirements of the Fair
Housing Act, title VI of the Civil Rights Act
of 1964, section 504 of the Rehabilitation Act
of 1973, and the Age Discrimination Act of
1975, and will affirmatively further fair hous-
ing.

‘‘(d) SELECTION CRITERIA.—The Secretary
shall, by regulation, establish selection cri-
teria for a national competition for assist-
ance under this section, which shall in-
clude—

‘‘(1) the qualifications or potential capa-
bilities of the applicant;

‘‘(2) the potential of the applicant for de-
veloping a successful and affordable
Youthbuild program;

‘‘(3) the need for the prospective program,
as determined by the degree of economic dis-
tress—

‘‘(A) of the community from which partici-
pants would be recruited (such as poverty,
youth unemployment, and number of indi-
viduals who have dropped out of high
school); and

‘‘(B) of the community in which the hous-
ing proposed to be constructed or rehabili-
tated would be located (such as incidence of
homelessness, shortage of affordable hous-
ing, and poverty); and

‘‘(4) such other factors that the Secretary
shall require that (in the determination of
the Secretary) are appropriate for purposes
of carrying out the program established by
this subtitle in an effective and efficient
manner.
‘‘SEC. 454. IMPLEMENTATION GRANTS.

‘‘(a) GRANTS.—The Secretary is authorized
to make implementation grants to appli-
cants for the purpose of carrying out
Youthbuild programs approved under this
subtitle.

‘‘(b) ELIGIBLE ACTIVITIES.—Implementation
grants may be used to carry out Youthbuild
programs, including the following activities:

‘‘(1) Architectural and engineering work.
‘‘(2) Acquisition, rehabilitation, acquisi-

tion and rehabilitation, or construction of
housing and related facilities to be used for
the purposes of providing homeownership
under subtitle B and subtitle C of this title,
residential housing for homeless individuals,
and low- and very low-income families, or
transitional housing for persons who are
homeless, have disabilities, are ill, are dein-
stitutionalized, or have other special needs.

‘‘(3) Administrative costs of the applicant,
which may not exceed 15 percent of the
amount of assistance provided under this
section, or such higher percentage as the
Secretary determines is necessary to support
capacity development by a private nonprofit
organization.

‘‘(4) Education and job training services
and activities including—

‘‘(A) work experience and skills training,
coordinated, to the maximum extent fea-
sible, with preapprenticeship and apprentice-
ship programs, in the construction and reha-
bilitation activities described in subsection
(b)(2);

‘‘(B) services and activities designed to
meet the educational needs of participants,
including—

‘‘(i) basic skills instruction and remedial
education;

‘‘(ii) bilingual education for individuals
with limited-English proficiency;

‘‘(iii) secondary education services and ac-
tivities designed to lead to the attainment of
a high school diploma or its equivalent; and

‘‘(iv) counseling and assistance in attain-
ing post-secondary education and required fi-
nancial aid;

‘‘(C) counseling services and related activi-
ties;

‘‘(D) activities designed to develop employ-
ment and leadership skills, including support
for youth councils; and

‘‘(E) support services and need-based sti-
pends necessary to enable individuals to par-
ticipate in the program and, for a period not
to exceed 12 months after completion of
training, to assist participants through sup-
port services in retaining employment.

‘‘(5) Wage stipends and benefits provided to
participants.

‘‘(6) Funding of operating expenses and re-
placement reserves of the property covered
by the Youthbuild program.

‘‘(7) Legal fees.
‘‘(8) Defraying costs for the ongoing train-

ing and technical assistance needs of the re-
cipient that are related to developing and
carrying out the Youthbuild program.

‘‘(c) APPLICATION.—
‘‘(1) FORM AND PROCEDURE.—An application

for an implementation grant shall be submit-
ted by an applicant in such form and in ac-
cordance with such procedures as the Sec-
retary shall establish.

‘‘(2) MINIMUM REQUIREMENTS.—The Sec-
retary shall require that an application con-
tain at a minimum—

‘‘(A) a request for an implementation
grant, specifying the amount of the grant re-
quested and its proposed uses;

‘‘(B) a description of the applicant and a
statement of its qualifications, including a
description of the applicant’s past experience
with housing rehabilitation or construction
and with youth and youth education and em-
ployment training programs, and its rela-
tionship with local unions and apprentice-
ship programs, and other community groups;

‘‘(C) a description of the proposed site for
the program;

‘‘(D) a description of the educational and
job training activities, work opportunities,
and other services that will be provided to
participants;

‘‘(E) a description of the proposed con-
struction or rehabilitation activities to be
undertaken and the anticipated schedule for
carrying out such activities;

‘‘(F) a description of the manner in which
eligible youths will be recruited and se-
lected, including a description of arrange-
ments which will be made with community-
based organizations, State and local edu-
cational agencies, including agencies of In-
dian tribes, public assistance agencies, the
courts of jurisdiction for status and youth
offenders, shelters for homeless individuals
and other agencies that serve homeless
youth, foster care agencies, and other appro-
priate public and private agencies;

‘‘(G) a description of the special outreach
efforts that will be undertaken to recruit eli-
gible young women (including young women
with dependent children);

‘‘(H) a description of how the proposed pro-
gram will be coordinated with other Federal,
State, and local activities and activities con-
ducted by Indian tribes, including voca-
tional, adult and bilingual education pro-
grams, job training provided with funds
available under the Job Training Partner-
ship Act and the Family Support Act of 1988,
and housing and community development
programs, including programs that receive
assistance under section 106 of the Housing
and Community Development Act of 1974;

‘‘(I) assurances that there will be a suffi-
cient number of adequately trained super-
visory personnel in the program who have
attained the level of journeyman or its
equivalent;

‘‘(J) a description of the applicant’s rela-
tionship with local building trade unions re-
garding their involvement in training, and
the relationship of the Youthbuild program
with established apprenticeship programs;

‘‘(K) a description of activities that will be
undertaken to develop the leadership skills
of participants;

‘‘(L) a detailed budget and a description of
the system of fiscal controls and auditing
and accountability procedures that will be
used to ensure fiscal soundness;

‘‘(M) a description of the commitments for
any additional resources to be made avail-
able to the program from the applicant, from
recipients of other Federal, State or local
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housing and community development assist-
ance who will sponsor any part of the con-
struction, rehabilitation, operation and
maintenance, or other housing and commu-
nity development activities undertaken as
part of the program, or from other Federal,
State or local activities and activities con-
ducted by Indian tribes, including, but not
limited to, vocational, adult and bilingual
education programs, and job training pro-
vided with funds available under the Job
Training Partnership Act and the Family
Support Act of 1988;

‘‘(N) identification and description of the
financing proposed for any—

‘‘(i) rehabilitation;
‘‘(ii) acquisition of the property; or
‘‘(iii) construction;
‘‘(O) identification and description of the

entity that will operate and manage the
property;

‘‘(P) a certification by the public official
responsible for submitting the comprehen-
sive housing affordability strategy under
section 105 of the Cranston-Gonzalez Na-
tional Affordable Housing Act that the pro-
posed activities are consistent with the ap-
proved housing strategy of the State or unit
of general local government within which
the project is located; and

‘‘(Q) a certification that the applicant will
comply with the requirements of the Fair
Housing Act, title VI of the Civil Rights Act
of 1964, section 504 of the Rehabilitation Act
of 1973, and the Age Discrimination Act of
1975, and will affirmatively further fair hous-
ing.

‘‘(d) SELECTION CRITERIA.—The Secretary
shall establish selection criteria for assist-
ance under this section, which shall in-
clude—

‘‘(1) the qualifications or potential capa-
bilities of the applicant;

‘‘(2) the feasibility of the Youthbuild pro-
gram;

‘‘(3) the potential for developing a success-
ful Youthbuild program;

‘‘(4) the need for the prospective project, as
determined by the degree of economic dis-
tress of the community from which partici-
pants would be recruited (such as poverty,
youth unemployment, number of individuals
who have dropped out of high school) and of
the community in which the housing pro-
posed to be constructed or rehabilitated
would be located (such as incidence of home-
lessness, shortage of affordable housing, pov-
erty);

‘‘(5) the apparent commitment of the appli-
cant to leadership development, education,
and training of participants;

‘‘(6) the inclusion of previously homeless
tenants in the housing provided;

‘‘(7) the commitment of other resources to
the program by the applicant and by recipi-
ents of other Federal, State or local housing
and community development assistance who
will sponsor any part of the construction, re-
habilitation, operation and maintenance, or
other housing and community development
activities undertaken as part of the program,
or by other Federal, State or local activities
and activities conducted by Indian tribes, in-
cluding, but not limited to, vocational, adult
and bilingual education programs, and job
training provided with funds available under
the Job Training Partnership Act and the
Family Support Act of 1988; and

‘‘(8) such other factors as the Secretary de-
termines to be appropriate for purposes of
carrying out the program established by this
subtitle in an effective and efficient manner.

‘‘(e) PRIORITY FOR APPLICANTS WHO OBTAIN
HOUSING MONEY FROM OTHER SOURCES.—The
Secretary shall give priority in the award of
grants under this section to applicants to
the extent that they propose to finance ac-
tivities described in paragraphs (1), (2), and
(6) of subsection (b) from funds provided

from Federal, State, local, or private sources
other than assistance under this subtitle.

‘‘(f) APPROVAL.—The Secretary shall notify
each applicant, not later than 4 months after
the date of the submission of the application,
whether the application is approved or not
approved.

‘‘(g) COMBINED PLANNING AND IMPLEMENTA-
TION GRANT APPLICATION PROCEDURE.—The
Secretary shall develop a procedure under
which an applicant may apply at the same
time and in a single application for a plan-
ning grant and an implementation grant,
with receipt of the implementation grant
conditioned on successful completion of the
activities funded by the planning grant.
‘‘SEC. 455. YOUTHBUILD PROGRAM REQUIRE-

MENTS.
‘‘(a) RESIDENTIAL RENTAL HOUSING.—Each

residential rental housing project receiving
assistance under this subtitle shall meet the
following requirements:

‘‘(1) OCCUPANCY BY LOW- AND VERY LOW-IN-
COME FAMILIES.—In the project—

‘‘(A) at least 90 percent of the units shall
be occupied, or available for occupancy, by
individuals and families with incomes less
than 60 percent of the area median income,
adjusted for family size; and

‘‘(B) the remaining units shall be occupied,
or available for occupancy, by low-income
families.

‘‘(2) TENANT PROTECTIONS.—
‘‘(A) LEASE.—The lease between a tenant

and an owner of residential rental housing
assisted under this subtitle shall be for not
less than 1 year, unless otherwise mutually
agreed to by the tenant and the owner, and
shall contain such terms and conditions as
the Secretary shall determine to be appro-
priate.

‘‘(B) TERMINATION OF TENANCY.—An owner
shall not terminate the tenancy or refuse to
renew the lease of a tenant of residential
rental housing assisted under this title ex-
cept for serious or repeated violation of the
terms and conditions of the lease, for viola-
tion of applicable Federal, State, or local
law, or for other good cause. Any termi-
nation or refusal to renew must be preceded
by not less than 30 days by the owner’s serv-
ice upon the tenant of a written notice speci-
fying the grounds for the action.

‘‘(C) MAINTENANCE AND REPLACEMENT.—The
owner of residential rental housing assisted
under this subtitle shall maintain the prem-
ises in compliance with all applicable hous-
ing quality standards and local code require-
ments.

‘‘(D) TENANT SELECTION.—The owner of res-
idential rental housing assisted under this
subtitle shall adopt written tenant selection
policies and criteria that—

‘‘(i) are consistent with the purpose of pro-
viding housing for very low-income and low-
income families and individuals;

‘‘(ii) are reasonably related to program eli-
gibility and the applicant’s ability to per-
form the obligations of the lease;

‘‘(iii) give reasonable consideration to the
housing needs of families that would qualify
for a preference under section 6(c)(4)(A) of
the United States Housing Act of 1937; and

‘‘(iv) provide for (I) the selection of tenants
from a written waiting list in the chrono-
logical order of their application, to the ex-
tent practicable, and (II) for the prompt no-
tification in writing of any rejected appli-
cant of the grounds for any rejection.

‘‘(3) LIMITATION ON RENTAL PAYMENTS.—
Tenants in each project shall not be required
to pay rent in excess of the amount provided
under section 3(a) of the United States Hous-
ing Act of 1937.

‘‘(4) TENANT PARTICIPATION PLAN.—For each
project owned by a nonprofit organization,
the organization shall provide a plan for and
follow a program of tenant participation in
management decisions.

‘‘(5) PROHIBITION AGAINST DISCRIMINATION.—
A unit in a project assisted under this sub-
title may not be refused for leasing to a fam-
ily holding tenant-based assistance under
section 8 of the United States Housing Act of
1937 because of the status of the prospective
tenant as a holder of such assistance.

‘‘(b) TRANSITIONAL HOUSING.—Each transi-
tional housing project receiving assistance
under this subtitle shall adhere to the re-
quirements regarding service delivery, hous-
ing standards, and rent limitations applica-
ble to comparable housing receiving assist-
ance under title IV of the Stewart B. McKin-
ney Homeless Assistance Act.

‘‘(c) LIMITATIONS ON PROFITS FOR RENTAL
AND TRANSITIONAL HOUSING.—

‘‘(1) MONTHLY RENTAL LIMITATION.—The ag-
gregate monthly rental for each eligible
project may not exceed the operating costs
of the project (including debt service, man-
agement, adequate reserves, and other oper-
ating costs) plus a 6 percent return on any
equity investment of the project owner.

‘‘(2) PROFIT LIMITATIONS ON PARTNERS.—A
nonprofit organization that receives assist-
ance under this subtitle for a project shall
agree to use any profit received from the op-
eration, sale, or other disposition of the
project for the purpose of providing housing
for low- and moderate-income families. Prof-
it-motivated partners in a nonprofit part-
nership may receive—

‘‘(A) not more than a 6 percent return on
their equity investment from project oper-
ations; and

‘‘(B) upon disposition of the project, not
more than an amount equal to their initial
equity investment plus a return on that in-
vestment equal to the increase in the Con-
sumer Price Index for the geographic loca-
tion of the project since the time of the ini-
tial investment of such partner in the
project.

‘‘(d) HOMEOWNERSHIP.—Each homeowner-
ship project that receives assistance under
this subtitle shall comply with the require-
ments of subtitle B or subtitle C of this title.

‘‘(e) RESTRICTIONS ON CONVEYANCE.—The
ownership interest in a project that receives
assistance under this subtitle may not be
conveyed unless the instrument of convey-
ance requires a subsequent owner to comply
with the same restrictions imposed upon the
original owner.

‘‘(f) CONVERSION OF TRANSITIONAL HOUS-
ING.—The Secretary may waive the require-
ments of subsection (b) to permit the conver-
sion of a transitional housing project to a
permanent housing project only if such hous-
ing would meet the requirements for residen-
tial rental housing specified in this section.

‘‘(g) PERIOD OF RESTRICTIONS.—A project
that receives assistance under this subtitle
shall comply with the requirements of this
section for the remaining useful life of the
property.
‘‘SEC. 456. ADDITIONAL PROGRAM REQUIRE-

MENTS.
‘‘(a) ELIGIBLE PARTICIPANTS.—
‘‘(1) IN GENERAL.—Except as provided in

paragraph (2), an individual may participate
in a Youthbuild program receiving assist-
ance under this subtitle only if such individ-
ual is—

‘‘(A) 16 to 24 years of age, inclusive;
‘‘(B) a very low-income individual or a

member of a very low-income family; and
‘‘(C) an individual who has dropped out of

high school.
‘‘(2) EXCEPTION FOR INDIVIDUALS NOT MEET-

ING INCOME OR EDUCATIONAL NEED REQUIRE-
MENTS.—Not more than 25 percent of the par-
ticipants in such program may be individuals
who do not meet the requirements of either
paragraphs (1)(B) or (C), but who have edu-
cational needs despite attainment of a high
school diploma or its equivalent.
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‘‘(3) PARTICIPATION LIMITATION.—Any eligi-

ble individual selected for full-time partici-
pation in a Youthbuild program may be of-
fered full-time participation for a period of
not less than 6 months and not more than 24
months.

‘‘(b) MINIMUM TIME DEVOTED TO EDU-
CATIONAL SERVICES AND ACTIVITIES.—A
Youthbuild program receiving assistance
under this subtitle shall be structured so
that 50 percent of the time spent by partici-
pants in the program is devoted to edu-
cational services and activities, such as
those specified in subparagraphs (B) through
(F) of section 454(b)(4).

‘‘(c) AUTHORITY RESTRICTION.—No provision
of this subtitle may be construed to author-
ize any agency, officer, or employee of the
United States to exercise any direction, su-
pervision, or control over the curriculum,
program of instruction, administration, or
personnel of any educational institution,
school, or school system, or over the selec-
tion of library resources, textbooks, or other
printed or published instructional materials
by any educational institution or school sys-
tem.

‘‘(d) STATE AND LOCAL STANDARDS.—All
educational programs and activities sup-
ported with funds provided under this sub-
title shall be consistent with applicable
State and local educational standards.
Standards and procedures with respect to the
awarding of academic credit and certifying
educational attainment in such programs
shall be consistent with applicable State and
local educational standards.

‘‘(e) WAGES, LABOR STANDARDS, AND NON-
DISCRIMINATION.—To the extent consistent
with the provisions of this subtitle, sections
142, 143 and 167 of the Job Training Partner-
ship Act, relating to wages and benefits,
labor standards, and nondiscrimination,
shall apply to the programs conducted under
this subtitle as if such programs were con-
ducted under the Job Training Partnership
Act. This section may not be construed to
prevent a recipient of a grant under this sub-
title from using funds from non-Federal
sources to increases wages and benefits
under such programs, if appropriate.
‘‘SEC. 457. DEFINITIONS.

‘‘For purposes of this subtitle:
‘‘(1) ADJUSTED INCOME.—The term ‘adjusted

income’ has the meaning given the term in
section 3(b) of the United States Housing Act
of 1937.

‘‘(2) APPLICANT.—The term ‘applicant’
means a public or private nonprofit agency,
including—

‘‘(A) a community-based organization;
‘‘(B) an administrative entity designated

under section 103(b)(1)(B) of the Job Training
Partnership Act;

‘‘(C) a community action agency;
‘‘(D) a State and local housing develop-

ment agency;
‘‘(E) a community development corpora-

tion;
‘‘(F) a State and local youth service and

conservation corps; and
‘‘(G) any other entity eligible to provide

education and employment training under
other Federal employment training pro-
grams.

‘‘(3) COMMUNITY-BASED ORGANIZATION.—The
term ‘community-based organization’ means
a private nonprofit organization that—

‘‘(A) maintains, through significant rep-
resentation on the organization’s governing
board or otherwise, accountability to low-in-
come community residents and, to the ex-
tent practicable, low-income beneficiaries of
programs receiving assistance under this
subtitle; and

‘‘(B) has a history of serving the local com-
munity or communities where a program re-
ceiving assistance under this subtitle is lo-
cated.

‘‘(4) HOMELESS INDIVIDUAL.—The term
‘homeless individual’ has the meaning given
the term in section 103 of the Stewart B.
McKinney Homeless Assistance Act.

‘‘(5) HOUSING DEVELOPMENT AGENCY.—The
term ‘housing development agency’ means
any agency of a State or local government,
or any private nonprofit organization that is
engaged in providing housing for homeless or
low-income families.

‘‘(6) INCOME.—The term ‘income’ has the
meaning given the term in section 3(b) of the
United States Housing Act of 1937.

‘‘(7) INDIAN TRIBE.—The term ‘Indian tribe’
has the same meaning given such term in
section 102(a)(17) of the Housing and Commu-
nity Development Act of 1974 (42 U.S.C.
5302(a)(17)).

‘‘(8) INDIVIDUAL WHO HAS DROPPED OUT OF
HIGH SCHOOL.—The term ‘individual who has
dropped out of high school’ means an individ-
ual who is neither attending any school nor
subject to a compulsory attendance law and
who has not received a secondary school di-
ploma or a certificate of equivalency for
such diploma.

‘‘(9) INSTITUTION OF HIGHER EDUCATION.—
The term ‘institution of higher education’
has the meaning given the term in section
1201(a) of the Higher Education Act of 1965.

‘‘(10) LIMITED-ENGLISH PROFICIENCY.—The
term ‘limited-English proficiency’ has the
meaning given the term in section 7003 of the
Bilingual Education Act.

‘‘(11) LOW-INCOME FAMILY.—The term ‘low-
income family’ has the meaning given the
term in section 3(b) of the United States
Housing Act of 1937.

‘‘(12) OFFENDER.—The term ‘offender’
means any adult or juvenile with a record of
arrest or conviction for a criminal offense.

‘‘(13) QUALIFIED NONPROFIT AGENCY.—The
term ‘qualified public or private nonprofit
agency’ means any nonprofit agency that
has significant prior experience in the oper-
ation of projects similar to the Youthbuild
program authorized under this subtitle and
that has the capacity to provide effective
technical assistance.

‘‘(14) RELATED FACILITIES.—The term ‘re-
lated facilities’ includes cafeterias or dining
halls, community rooms or buildings, appro-
priate recreation facilities, and other essen-
tial service facilities.

‘‘(15) SECRETARY.—The term ‘Secretary’
means the Secretary of Housing and Urban
Development.

‘‘(16) STATE.—The term ‘State’ means any
of the several States, the District of Colum-
bia, the Commonwealth of Puerto Rico, the
Commonwealth of the Northern Mariana Is-
lands, the Virgin Islands, Guam, American
Samoa, the Trust Territories of the Pacific
Islands, or any other territory or possession
of the United States.

‘‘(17) TRANSITIONAL HOUSING.—The term
‘transitional housing’ means a project that
has as its purpose facilitating the movement
of homeless individuals and families to inde-
pendent living within a reasonable amount
of time. Transitional housing includes hous-
ing primarily designed to serve deinstitu-
tionalized homeless individuals and other
homeless individuals with mental or phys-
ical disabilities and homeless families with
children.

‘‘(18) VERY LOW-INCOME FAMILY.—The term
‘very low-income family’ has the meaning
given the term in section 3(b) of the United
States Housing Act of 1937.

‘‘(19) YOUTHBUILD PROGRAM.—The term
‘Youthbuild program’ means any program
that receives assistance under this subtitle
and provides disadvantaged youth with op-
portunities for employment, education, lead-
ership development, and training in the con-
struction or rehabilitation of housing for
homeless individuals and members of low-
and very low-income families.

‘‘SEC. 458. MANAGEMENT AND TECHNICAL AS-
SISTANCE.

‘‘(a) SECRETARY ASSISTANCE.—The Sec-
retary may enter into contracts with a
qualified public or private nonprofit agency
to provide assistance to the Secretary in the
management, supervision, and coordination
of Youthbuild programs receiving assistance
under this subtitle.

‘‘(b) SPONSOR ASSISTANCE.—The Secretary
shall enter into contracts with a qualified
public or private nonprofit agency to provide
appropriate training, information, and tech-
nical assistance to sponsors of programs as-
sisted under this subtitle.

‘‘(c) APPLICATION PREPARATION.—Technical
assistance may also be provided in the devel-
opment of program proposals and the prepa-
ration of applications for assistance under
this subtitle to eligible entities which intend
or desire to submit such applications. Com-
munity-based organizations shall be given
first priority in the provision of such assist-
ance.

‘‘(d) RESERVATION OF FUNDS.—In each fiscal
year, the Secretary shall reserve 5 percent of
the amounts available for activities under
this subtitle pursuant to section 402 to carry
out subsections (b) and (c) of this section.
‘‘SEC. 459. CONTRACTS.

‘‘Each Youthbuild program shall carry out
the services and activities under this sub-
title directly or through arrangements or
under contracts with administrative entities
designated under section 103(b)(1)(B) of the
Job Training Partnership Act, with State
and local educational agencies, institutions
of higher education, State and local housing
development agencies, or with other public
agencies, including agencies of Indian tribes,
and private organizations.
‘‘SEC. 460. REGULATIONS.

‘‘The Secretary shall issue any regulations
necessary to carry out this subtitle.’’.
SEC. 165. EXTENSION FOR COMMENCEMENT OF

CERTAIN CONSTRUCTION.
Notwithstanding section 17(d)(4)(G) of the

United States Housing Act of 1937, the Sec-
retary of Housing and Urban Development
shall extend the deadline for commencement
of construction until September 30, 1993, for
the application for assistance under such
section 17 for HDG project number
IL004HG702, and upon commencement of con-
struction shall execute the grant agreement
for such project as currently approved or
amended.

Subtitle E—Homeownership Programs
SEC. 181. HOPE PROGRAMS.

(a) AUTHORIZATION OF APPROPRIATIONS AND
TECHNICAL ASSISTANCE.—

(1) IN GENERAL.—Title IV of the Cranston-
Gonzalez National Affordable Housing Act
(42 U.S.C. 12871 et seq) is amended by insert-
ing after section 401 the following new sec-
tion:
‘‘SEC. 402. AUTHORIZATION OF APPROPRIATIONS.

‘‘(a) FISCAL YEAR 1993.—There are author-
ized to be appropriated for grants under this
title $855,000,000 for fiscal year 1993, of
which—

‘‘(1) $285,000,000 shall be available for ac-
tivities authorized under title III of the
United States Housing Act of 1937, of which
up to $4,500,000 of any amounts appropriated
may be made available for technical assist-
ance to potential applicants, applicants and
recipients of assistance under this title;

‘‘(2) $285,000,000 shall be available for ac-
tivities authorized under subtitle B, of which
up to $3,250,000 of any amounts appropriated
may be made available for technical assist-
ance to potential applicants, applicants and
recipients of assistance under this subtitle;
and

‘‘(3) $285,000,000 shall be available for ac-
tivities under subtitle C, of which up to
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$2,250,000 of any amounts appropriated may
be made available for technical assistance to
potential applicants, applicants and recipi-
ents of assistance under this subtitle.
Of the amounts appropriated pursuant to
this subsection, up to $40,000,000, but not less
than 5 percent, shall be available for activi-
ties authorized under subtitle D. Any
amount appropriated pursuant to this sub-
section shall remain available until ex-
pended.

‘‘(b) FISCAL YEAR 1994.—There are author-
ized to be appropriated for grants under this
title $883,641,000 for fiscal year 1994, of
which—

‘‘(1) $294,547,000 shall be available for ac-
tivities authorized under title III of the
United States Housing Act of 1937, up to
$4,500,000 of which may be made available for
technical assistance to potential applicants,
applicants and recipients of assistance under
this title;

‘‘(2) $294,547,000 shall be available for ac-
tivities authorized under subtitle B, up to
$3,250,000 of which may be made available for
technical assistance to potential applicants,
applicants and recipients of assistance under
this subtitle; and

‘‘(3) $294,547,000 shall be available for ac-
tivities under subtitle C, up to $2,250,000 of
which may be made available for technical
assistance to potential applicants, appli-
cants and recipients of assistance under this
subtitle.
Of the amounts appropriated pursuant to
this subsection, up to $41,680,000, but not less
than 5 percent, shall be available for activi-
ties authorized under subtitle D. Any
amount appropriated pursuant to this sub-
section shall remain available until ex-
pended.

‘‘(c) TECHNICAL ASSISTANCE.—Technical as-
sistance made available under Title III of the
United States Housing Act of 1937 or subtitle
B or subtitle C of this title may include, but
shall not be limited to, training, clearing-
house services, the collection, processing and
dissemination of program information useful
for local and national program management,
and provision of seed money. Such technical
assistance may be made available directly,
or indirectly under contracts and grants, as
appropriate. In any fiscal year, no single ap-
plicant, potential applicant, or recipient
under Title III of the United States Housing
Act of 1937, or subtitle B or subtitle C of this
title may receive technical assistance in an
amount exceeding 20 percent of the total
amount made available for technical assist-
ance under such title or subtitle for the fis-
cal year.’’.

(2) CONFORMING AMENDMENTS.—
(A) HOPE I.—Section 301 of the United

States Housing Act of 1937 (42 U.S.C.
1437aaa(c)) is amended by striking subsection
(c).

(B) HOPE II AND HOPE III.—Title IV of the
Cranston-Gonzalez National Affordable
Housing Act (42 U.S.C. 12871 et seq.) is
amended—

(i) by striking subsection (c) of section 421;
and

(ii) in section 441—
(I) by striking ‘‘(a) IN GENERAL.—’’; and
(II) by striking subsection (b).
(3) GAO AUDIT OF TECHNICAL ASSISTANCE

CONTRACTS.—The Comptroller General of the
United States shall conduct an audit of all of
the technical assistance contracts awarded
for fiscal years 1993 and 1994 pursuant to sec-
tion 402 of the Cranston-Gonzalez National
Affordable Housing Act. The Comptroller
General shall submit a report to the Con-
gress describing the results of such audit not
later than September 30, 1994.

(b) HOPE I MATCHING FUNDING.—Section
303(c) of the United States Housing Act of
1937 (42 U.S.C. 1437aaa–2 (c)(1)) is amended—

(1) in paragraph (1), by inserting after ‘‘ex-
penses’’ the following: ‘‘and replacement
housing’’; and

(2) by inserting at the end the following
new paragraph:

‘‘(3) REDUCTION OF REQUIREMENT.—The Sec-
retary shall reduce the matching require-
ment for homeownership programs carried
out under this section in accordance with
the formula established under section 220(d)
of the Cranston-Gonzalez National Afford-
able Housing Act.’’.

(c) GRANT SELECTION CRITERIA FOR HOPE
I.—Section 303(e)(8) of the United States
Housing Act of 1937 (42 U.S.C. 1437aaa-2(e)(8))
is amended—

(1) by striking ‘‘of the type assisted under
this title‘; and

(2) by striking ‘‘appreciably’’.
(d) ELIGIBILITY OF MUTUAL HOUSING ASSO-

CIATIONS FOR HOPE II GRANTS.—Section
426(1) of the Cranston-Gonzalez National Af-
fordable Housing Act (42 U.S.C. 12876(1)) is
amended by adding at the end the following
new subparagraph:

‘‘(G) A mutual housing association.’’.
(e) ELIGIBLE PROPERTY UNDER HOPE II.—

Section 426(3)(D) of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C.
12876(3)(D)) is amended by inserting before
the period at the end the following ‘‘or an
agency or instrumentality thereof’’.

(f) PREFERENCE FOR ACQUISITION OF VACANT
UNITS UNDER HOPE III.—Section 444 of the
Cranston-Gonzalez National Affordable
Housing Act (42 U.S.C. 12894) is amended by
adding at the end the following new sub-
section:

‘‘(f) PREFERENCE FOR ACQUISITION OF VA-
CANT UNITS.—Each homeownership program
under this subtitle shall provide that, in
making vacant units in eligible properties
available for acquisition by eligible families,
preference shall be given to eligible families
who reside in public or Indian housing.’’.

(g) TRANSFER OF SCATTERED SITE PUBLIC
AND INDIAN HOUSING TO HOPE PROGRAMS.—

(1) HOPE I.—
(A) IN GENERAL.—Sections 303(b)(2) and

304(d) of the United States Housing Act of
1937 (42 U.S.C. 1437aaa–2(b)(2) and 42 U.S.C.
1437aaa–3(d)) are each amended by striking
‘‘(not including scattered site single family
housing of a public housing agency)’’.

(B) OPERATING SUBSIDIES.—Section 303(b)(9)
of the Cranston-Gonzalez National Afford-
able Housing Act (42 U.S.C. 1437aaa-2(b)(9)) is
amended by inserting before the period at
the end the following: ‘‘, and except that im-
plementation grants may not be used under
this paragraph to fund operating expenses
for scattered site public housing acquired
under a homeownership program’’.

(2) HOPE III.—Section 446(4) of the Cran-
ston-Gonzalez National Affordable Housing
Act (42 U.S.C. 12896(4)) is amended by strik-
ing ‘‘(including scattered site single family
properties, and’’ and inserting ‘‘(excluding
public or Indian housing under the United
States Housing Act of 1937 and including’’.

(h) ELIGIBILITY OF OTHER FEDERAL PROP-
ERTY FOR HOPE PROGRAMS.

Sections 426(3)(D) and 446(4) of the Cran-
ston-Gonzalez National Affordable Housing
Act (42 U.S.C. 12876(3)(D) and 42 U.S.C.
12896(4)) are each amended by inserting after
‘‘Corporation,’’ the following: ‘‘the Federal
Deposit Insurance Corporation, the Sec-
retary of Defense, the Secretary of Transpor-
tation, the General Services Administration,
any other Federal agency,’’.
SEC. 182. NATIONAL HOMEOWNERSHIP TRUST

DEMONSTRATION.
(a) EXTENSION OF TRUST.—Section 310 of

the Cranston-Gonzalez National Affordable
Housing Act (42 U.S.C. 12859) is amended by
striking ‘‘on September 30, 1993’’ and insert-
ing ‘‘September 30, 1994’’.

(b) AUTHORIZATION OF APPROPRIATIONS.—
Section 308 of the Cranston-Gonzalez Na-
tional Affordable Housing Act (42 U.S.C.
12857) is amended to read as follows:
‘‘SEC. 308. AUTHORIZATION OF APPROPRIATIONS.

‘‘There are authorized to be appropriated
for assistance payments under this subtitle
$520,665,600 for fiscal year 1993 and $542,533,555
for fiscal year 1994, of which such sums as
may be necessary shall be available in each
such fiscal year for use under section 303(e).
Any amount appropriated under this section
shall be deposited in the Fund and shall re-
main available until expended, subject to the
provisions of section 311.’’.

(c) USE OF TRUST AMOUNTS IN CONNECTION
WITH MORTGAGE REVENUE BONDS.—

(1) IN GENERAL.—Section 303 of the Cran-
ston-Gonzalez National Affordable Housing
Act (42 U.S.C. 12852) is amended by adding at
the end the following new subsection:

‘‘(e) ASSISTANCE IN CONNECTION WITH HOUS-
ING FINANCED WITH MORTGAGE REVENUE
BONDS.—

‘‘(1) AUTHORITY.—The Trust shall provide
assistance for first-time homebuyers in the
form of interest rate buydowns and downpay-
ment assistance under this subsection. Such
assistance shall be available only with re-
spect to mortgages for the purchase of resi-
dences (A) financed with the proceeds of a
qualified mortgage bond (as such term is de-
fined in section 143 of the Internal Revenue
Code of 1986), or (B) for which a credit is al-
lowable under section 25 of such Code.

‘‘(2) ELIGIBILITY.—To be eligible for assist-
ance under this subsection, homebuyers and
mortgages shall also meet the requirements
under subsection (b) of this section, except
that—

‘‘(A) the certification under subsection
(b)(3) shall not be required for assistance
under this subsection;

‘‘(B) the provisions of subsection (b)(2)
shall not apply to assistance under this sec-
tion; and

‘‘(C) the aggregate income of the home-
buyer and the members of the family of the
homebuyer residing with the homebuyer, for
the 12-month period preceding the date of
the application of the homebuyer for assist-
ance under this subsection, shall not exceed
80 percent of the median income for a family
of 4 persons (as adjusted for family size) in
the applicable metropolitan statistical area.

‘‘(3) LIMITATION OF ASSISTANCE.—Notwith-
standing subsection (a), assistance payments
for first-time homebuyers under this sub-
section shall be provided in the following
manners:

‘‘(A) INTEREST RATE BUYDOWNS.—Assistance
payments to decrease the rate of interest
payable on the mortgages by the home-
buyers, in an amount not exceeding—

‘‘(i) in the first year of the mortgage, 2.0
percent of the total principal obligation of
the mortgage;

‘‘(ii) in the second year of the mortgage, 1.5
percent of the total principal obligation of
the mortgage;

‘‘(iii) in the third year of the mortgage, 1.0
percent of the total principal obligation of
the mortgage; and

‘‘(iv) in the fourth year of the mortgage,
0.5 percent of the total principal obligation
of the mortgage.

‘‘(B) DOWNPAYMENT ASSISTANCE.—Assist-
ance payments to provide amounts for
downpayments on mortgages by the home-
buyers, in an amount not exceeding 2.5 per-
cent of the principal obligation of the mort-
gage.

‘‘(3) AVAILABILITY.—The Trust may make
assistance payments under subparagraphs
(A) and (B) of paragraph (3) with respect to
a single mortgage of a homebuyer.’’.

(2) CONFORMING AMENDMENT.—Section
303(a) of the Cranston-Gonzalez National Af-
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fordable Housing Act (42 U.S.C. 12852(a)) is
amended by adding at the end the following
new paragraph:

‘‘(3) ASSISTANCE IN CONNECTION WITH MORT-
GAGE REVENUE BONDS FINANCING.—Interest
rate buydowns and downpayment assistance
in the manner provided in subsection (e).’’.

(d) ELIGIBILITY OF MANUFACTURED HOME
OWNERS.—Section 303(b)(1) of the Cranston-
Gonzalez National Affordable Housing Act
(42 U.S.C. 12852(b)(1)) is amended—

(1) in subparagraph (B), by striking ‘‘or’’ at
the end;

(2) in subparagraph (C), by striking the pe-
riod at the end and inserting ‘‘; or’’; and

(3) by adding at the end the following new
subparagraph:

‘‘(D) meets the requirements of subpara-
graph (A), (B), or (C), except for owning, as a
principal residence, a dwelling unit whose
structure is—

‘‘(i) not permanently affixed to a perma-
nent foundation in accordance with local or
other applicable regulations; or

‘‘(ii) not in compliance with State, local,
or model building codes, or other applicable
codes, and can not be brought into compli-
ance with such codes for less than the cost of
constructing a permanent structure.’’.

(e) SECOND MORTGAGE ASSISTANCE.—Section
303(a) of the Cranston-Gonzalez National Af-
fordable Housing Act (42 U.S.C. 12852(a)) is
amended by adding after paragraph (3) (as
added by subsection (c)(3) of this section) the
following new paragraphs:

‘‘(4) SECOND MORTGAGE ASSISTANCE.—As-
sistance payments to provide loans (secured
by second mortgages) with deferred payment
of interest and principal; and

‘‘(5) CAPITALIZATION OF REVOLVING LOAN
FUNDS.—Grants to public organizations or
agencies to establish revolving loan funds to
provide homeownership assistance to eligible
first-time homebuyers consistent with the
requirements of this subtitle. Such grants
shall be matched by an equal amount of local
investment in such revolving loan funds.
Any proceeds or repayments from loans
made under this paragraph shall be returned
to the revolving loan fund established under
this paragraph to be used for purposes relat-
ed to this section.’’.
SEC. 183. NEHEMIAH HOUSING OPPORTUNITY

GRANTS.
(a) HOMEOWNER INCENTIVE.—Section 604 of

the Housing and Community Development
Act of 1987 (12 U.S.C. 1715l note) is amended—

(1) in subsection (b)(4), by inserting before
the period the following: ‘‘, subject to the
provisions of subsection (c)’’; and

(2) by adding at the end the following new
subsection:

‘‘(c) HOMEOWNER INCENTIVE.—The nonprofit
organization may provide that, upon the sale
or transfer of a property purchased with a
loan made under this section, any proceeds
remaining after repaying the first mortgage
shall be distributed in the following order:

‘‘(1) DOWNPAYMENT.—The amount of the
downpayment made by the seller or trans-
feror upon the purchase of the property shall
be paid to the seller or transferor.

‘‘(2) LOAN AND PROFIT.—Any amounts re-
maining after distribution under paragraph
(1) shall be shared equally between the Sec-
retary and the seller or transferor, but only
to the extent that the Secretary recovers an
amount equal to the amount of the loan
made under this section. If such remaining
amounts are insufficient for the Secretary to
recover the full amount of the loan made
under this section, the second mortgage held
by the Secretary under subsection (b)(1)
shall be cancelled.

‘‘(3) PROFIT.—Any amounts remaining
after distribution under paragraphs (1) and
(2) shall be paid to the seller or transferor.’’.

(b) CONFORMING AMENDMENTS.—Section
606(e)(5) of the Housing and Community De-

velopment Act of 1987 (12 U.S.C. 1715l note) is
amended—

(1) by inserting ‘‘subject to the provisions
of section 604(c),’’ after the comma; and

(2) by striking ‘‘(in which case’’ and all
that follows through ‘‘repaid)’’.

(c) APPLICABILITY.—The amendments made
by this section shall apply to any loan made
under section 604 of the Housing and Commu-
nity Development Act of 1987 after July 1,
1990.
SEC. 184. LOAN GUARANTEES FOR INDIAN HOUS-

ING.
(a) AUTHORITY.—To provide access to

sources of private financing to Indian fami-
lies and Indian housing authorities who oth-
erwise could not acquire housing financing
because of the unique legal status of Indian
trust land, the Secretary may guarantee not
to exceed 100 percent of the unpaid principal
and interest due on any loan eligible under
subsection (b) made to an Indian family or
Indian housing authority.

(b) ELIGIBLE LOANS.—Loans guaranteed
pursuant to this section shall meet the fol-
lowing requirements:

(1) ELIGIBLE BORROWERS.—The loans shall
be made only to borrowers who are Indian
families or Indian housing authorities.

(2) ELIGIBLE HOUSING.—The loan shall be
used to construct, acquire, or rehabilitate 1-
to 4-family dwellings that are standard hous-
ing and are located on trust land or land lo-
cated in an Indian or Alaska Native area.

(3) SECURITY.—The loan may be secured by
any collateral authorized under existing
Federal law or applicable State or tribal law.

(4) LENDERS.—The loan shall be made only
by a lender approved by and meeting quali-
fications established by the Secretary, ex-
cept that loans otherwise insured or guaran-
teed by an agency of the Federal Govern-
ment or made by an organization of Indians
from amounts borrowed from the United
States shall not be eligible for guarantee
under this section. The following lenders are
deemed to be approved under this paragraph:

(A) Any mortgagee approved by the Sec-
retary of Housing and Urban Development
for participation in the single family mort-
gage insurance program under title II of the
National Housing Act.

(B) Any lender whose housing loans under
chapter 37 of title 38, United States Code are
automatically guaranteed pursuant to sec-
tion 1802(d) of such title.

(C) Any lender approved by the Secretary
of Agriculture to make guaranteed loans for
single family housing under the Housing Act
of 1949.

(D) Any other lender that is supervised, ap-
proved, regulated, or insured by any agency
of the Federal Government.

(5) TERMS.—The loan shall—
(A) be made for a term not exceeding 30

years;
(B) bear interest (exclusive of the guaran-

tee fee under section 404 and service charges,
if any) at a rate agreed upon by the borrower
and the lender and determined by the Sec-
retary to be reasonable, which may not ex-
ceed the rate generally charged in the area
(as determined by the Secretary) for home
mortgage loans not guaranteed or insured by
any agency or instrumentality of the Fed-
eral Government;

(C) involve a principal obligation not ex-
ceeding—

(i) an amount equal to the sum of (I) 97
percent of $25,000 of the appraised value of
the property, as of the date the loan is ac-
cepted for guarantee, and (II) 95 percent of
such value in excess of $25,000; and

(ii) the amount approved by the Secretary
under this section; and

(D) involve a payment on account of the
property (i) in cash or its equivalent, or (ii)
through the value of any improvements to

the property made through the skilled or un-
skilled labor of the borrower, as the Sec-
retary shall provide.

(c) CERTIFICATE OF GUARANTEE.—
(1) APPROVAL PROCESS.—Before the Sec-

retary approves any loan for guarantee
under this section, the lender shall submit
the application for the loan to the Secretary
for examination. If the Secretary approves
the loan for guarantee, the Secretary shall
issue a certificate under this paragraph as
evidence of the guarantee.

(2) STANDARD FOR APPROVAL.—The Sec-
retary may approve a loan for guarantee
under this section and issue a certificate
under this paragraph only if the Secretary
determines there is a reasonable prospect of
repayment of the loan.

(3) EFFECT.—A certificate of guarantee
issued under this paragraph by the Secretary
shall be conclusive evidence of the eligibility
of the loan for guarantee under the provi-
sions of this section and the amount of such
guarantee. Such evidence shall be incontest-
able in the hands of the bearer and the full
faith and credit of the United States is
pledged to the payment of all amounts
agreed to be paid by the Secretary as secu-
rity for such obligations.

(4) FRAUD AND MISREPRESENTATION.—This
subsection may not be construed to preclude
the Secretary from establishing defenses
against the original lender based on fraud or
material misrepresentation or to bar the
Secretary from establishing by regulations
in effect on the date of issuance or disburse-
ment, whichever is earlier, partial defenses
to the amount payable on the guarantee.

(d) GUARANTEE FEE.—The Secretary shall
fix and collect a guarantee fee for the guar-
antee of loans under this section, which may
not exceed the amount equal to 1 percent of
the principal obligation of the loan. The fee
shall be paid by the lender at time of
issuance of the guarantee and shall be ade-
quate, in the determination of the Secretary,
to cover expenses and probable losses. The
Secretary shall deposit any fees collected
under this subsection in the Indian Housing
Loan Guarantee Fund established under sub-
section (i).

(e) LIABILITY UNDER GUARANTEE.—The li-
ability under a guarantee provided under
this section shall decrease or increase on a
pro rata basis according to any decrease or
increase in the amount of the unpaid obliga-
tion under the provisions of the loan agree-
ment.

(f) TRANSFER AND ASSUMPTION.—Notwith-
standing any other provision of law, any
loan guaranteed under this section, includ-
ing the security given for the loan, may be
sold or assigned by the lender to any finan-
cial institution subject to examination and
supervision by an agency of the Federal Gov-
ernment or of any State or the District of
Columbia.

(g) DISQUALIFICATION OF LENDERS AND CIVIL
MONEY PENALTIES.—

(1) IN GENERAL.—If the Secretary deter-
mines that any lender or holder of a guaran-
tee certificate under subsection (c) has failed
to maintain adequate accounting records, to
adequately service loans guaranteed under
this section, to exercise proper credit or un-
derwriting judgment, or has engaged in prac-
tices otherwise detrimental to the interest of
a borrower or the United States, the Sec-
retary may—

(A) refuse, either temporarily or perma-
nently, to guarantee any further loans made
by such lender or holder;

(B) bar such lender or holder from acquir-
ing additional loans guaranteed under this
section; and

(C) require that such lender or holder as-
sume not less than 10 percent of any loss on
further loans made or held by the lender or
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holder that are guaranteed under this sec-
tion.

(2) CIVIL MONEY PENALTIES FOR INTENTIONAL
VIOLATIONS.—If the Secretary determines
that any lender or holder of a guarantee cer-
tificate under subsection (c) has inten-
tionally failed to maintain adequate ac-
counting records, to adequately service loans
guaranteed under this section, or to exercise
proper credit or underwriting judgment, the
Secretary may impose a civil money penalty
on such lender or holder in the manner and
amount provided under section 536 of the Na-
tional Housing Act with respect to mortga-
gees and lenders under such Act.

(3) PAYMENT ON LOANS MADE IN GOOD
FAITH.—Notwithstanding paragraphs (1) and
(2), the Secretary may not refuse to pay pur-
suant to a valid guarantee on loans of a lend-
er or holder barred under this subsection if
the loans were previously made in good
faith.

(h) PAYMENT UNDER GUARANTEE.—
(1) LENDER OPTIONS.—
(A) IN GENERAL.—In the event of default by

the borrower on a loan guaranteed under this
section, the holder of the guarantee certifi-
cate shall provide written notice of the de-
fault to the Secretary. Upon providing such
notice, the holder of the guarantee certifi-
cate shall be entitled to payment under the
guarantee (subject to the provisions of this
section) and may proceed to obtain payment
in one of the following manners:

(i) FORECLOSURE.—The holder of the cer-
tificate may initiate foreclosure proceedings
in a court of competent jurisdiction (after
providing written notice of such action to
the Secretary) and upon a final order by the
court authorizing foreclosure and submission
to the Secretary of a claim for payment
under the guarantee, the Secretary shall pay
to the holder of the certificate the pro rata
portion of the amount guaranteed (as deter-
mined pursuant to subsection (e)) plus rea-
sonable fees and expenses as approved by the
Secretary. The Secretary shall be subrogated
to the rights of the holder of the guarantee
and the lender holder shall assign the obliga-
tion and security to the Secretary.

(ii) NO FORECLOSURE.—Without seeking a
judicial foreclosure (or in any case in which
a foreclosure proceeding initiated under
clause (i) continues for a period in excess of
1 year), the holder of the guarantee may sub-
mit to the Secretary a claim for payment
under the guarantee and the Secretary shall
only pay to such holder for a loss on any sin-
gle loan an amount equal to 90 percent of the
pro rata portion of the amount guaranteed
(as determined under subsection (e)). The
Secretary shall be subrogated to the rights
of the holder of the guarantee and the holder
shall assign the obligation and security to
the Secretary.

(B) REQUIREMENTS.—Before any payment
under a guarantee is made under subpara-
graph (A), the holder of the guarantee shall
exhaust all reasonable possibilities of collec-
tion. Upon payment, in whole or in part, to
the holder, the note or judgment evidencing
the debt shall be assigned to the United
States and the holder shall have no further
claim against the borrower or the United
States. The Secretary shall then take such
action to collect as the Secretary determines
appropriate.

(2) ASSIGNMENT BY SECRETARY.—Notwith-
standing paragraph (1), upon receiving notice
of default on a loan guaranteed under this
section from the holder of the guarantee, the
Secretary may accept assignment of the loan
if the Secretary determines that the assign-
ment is in the best interests of the United
States. Upon assignment the Secretary shall
pay to the holder of the guarantee the pro
rata portion of the amount guaranteed (as
determined under subsection (e)). The Sec-
retary shall be subrogated to the rights of

the holder of the guarantee and the holder
shall assign the obligation and security to
the Secretary.

(3) LIMITATIONS ON LIQUIDATION.—In the
event of a default by the borrower on a loan
guaranteed under this section involving a se-
curity interest in tribal allotted or trust
land, the Secretary shall only pursue liq-
uidation after offering to transfer the ac-
count to an eligible tribal member, the tribe,
or the Indian housing authority serving the
tribe or tribes. If the Secretary subsequently
proceeds to liquidate the account, the Sec-
retary shall not sell, transfer, or otherwise
dispose of or alienate the property except to
one of the entities described in the preceding
sentence.

(i) INDIAN HOUSING LOAN GUARANTEE
FUND.—

(1) ESTABLISHMENT.—There is established
in the Treasury of the United States the In-
dian Housing Loan Guarantee Fund for the
purpose of providing loan guarantees under
this section.

(2) CREDITS.—The Guarantee Fund shall be
credited with—

(A) any amounts, claims, notes, mortgages,
contracts, and property acquired by the Sec-
retary under this section, and any collec-
tions and proceeds therefrom;

(B) any amounts appropriated under para-
graph (7);

(C) any guarantee fees collected under sub-
section (d); and

(D) any interest or earnings on amounts
invested under paragraph (4).

(3) USE.—Amounts in the Guarantee Fund
shall be available, to the extent provided in
appropriation Acts, for—

(A) fulfilling any obligations of the Sec-
retary with respect to loans guaranteed
under this section, including the costs (as
such term is defined in section 502 of the
Congressional Budget Act of 1974) of such
loans;

(B) paying taxes, insurance, prior liens, ex-
penses necessary to make fiscal adjustment
in connection with the application and
transmittal of collections, and other ex-
penses and advances to protect the Secretary
for loans which are guaranteed under this
section or held by the Secretary;

(C) acquiring such security property at
foreclosure sales or otherwise;

(D) paying administrative expenses in con-
nection with this section; and

(E) reasonable and necessary costs of reha-
bilitation and repair to properties that the
Secretary holds or owns pursuant to this sec-
tion.

(4) INVESTMENT.—Any amounts in the
Guarantee Fund determined by the Sec-
retary to be in excess of amounts currently
required to carry out this section may be in-
vested in obligations of the United States.

(5) LIMITATION ON COMMITMENTS TO GUARAN-
TEE LOANS AND MORTGAGES.—

(A) REQUIREMENT OF APPROPRIATIONS.—The
authority of the Secretary to enter into
commitments to guarantee loans under this
section shall be effective for any fiscal year
only to the extent or in such amounts as are
or have been provided in appropriations Acts
for such fiscal year.

(B) LIMITATIONS ON COSTS OF GUARANTEES.—
The authority of the Secretary to enter into
commitments to guarantee loans under this
section shall be effective for any fiscal year
only to the extent that amounts in the Guar-
antee Fund are or have been made available
in appropriation Acts to cover the costs (as
such term is defined in section 502 of the
Congressional Budget Act of 1974) of such
loan guarantees for such fiscal year.

(C) LIMITATION ON OUTSTANDING AGGREGATE
PRINCIPAL AMOUNT.—Subject to the limita-
tions in subparagraphs (A) and (B), the Sec-
retary may enter into commitments to guar-
antee loans under this section in each of fis-

cal years 1993 and 1994 with an aggregate out-
standing principal amount not exceeding
such amount as may be provided in appro-
priation Acts for each such year.

(6) LIABILITIES.—All liabilities and obliga-
tions of the assets credited to the Guarantee
Fund under paragraph (2)(A) shall be liabil-
ities and obligations of the Guarantee Fund.

(7) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated to
the Guarantee Fund to carry out this section
such sums as may be necessary for fiscal
year 1993 and $50,000,000 for fiscal year 1994.

(j) REQUIREMENTS FOR STANDARD HOUS-
ING.—The Secretary shall, by regulation, es-
tablish housing safety and quality standards
for use under this section. Such standards
shall provide sufficient flexibility to permit
the use of various designs and materials in
housing acquired with loans guaranteed
under this section. The standards shall re-
quire each dwelling unit in any housing so
acquired to—

(1) be decent, safe, sanitary, and modest in
size and design;

(2) conform with applicable general con-
struction standards for the region;

(3) contain a heating system that—
(A) has the capacity to maintain a mini-

mum temperature in the dwelling of 65 de-
grees Fahrenheit during the coldest weather
in the area;

(B) is safe to operate and maintain;
(C) delivers a uniform distribution of heat;

and
(D) conforms to any applicable tribal heat-

ing code or, if there is no applicable tribal
code, an appropriate county, State, or Na-
tional code;

(4) contain a plumbing system that—
(A) uses a properly installed system of pip-

ing;
(B) includes a kitchen sink and a

partitional bathroom with lavatory, toilet,
and bath or shower; and

(C) uses water supply, plumbing, and sew-
age disposal systems that conform to any ap-
plicable tribal code or, if there is no applica-
ble tribal code, the minimum standards es-
tablished by the applicable county or State;

(5) contain an electrical system using wir-
ing and equipment properly installed to safe-
ly supply electrical energy for adequate
lighting and for operation of appliances that
conforms to any applicable tribal code or, if
there is no applicable tribal code, an appro-
priate county, State, or National code;

(6) be not less than—
(A)(i) 570 square feet in size, if designed for

a family of not more than 4 persons;
(ii) 850 square feet in size, if designed for a

family of not less than 5 and not more than
7 persons; and

(iii) 1020 square feet in size, if designed for
a family of not less than 8 persons, or

(B) the size provided under the applicable
locally adopted standards for size of dwelling
units;

except that the Secretary, upon the request
of a tribe or Indian housing authority, may
waive the size requirements under this para-
graph; and

(7) conform with the energy performance
requirements for new construction estab-
lished by the Secretary under section 526(a)
of the National Housing Act.

(k) DEFINITIONS.—For purposes of this sec-
tion:

(1) The term ‘‘family’’ means 1 or more
persons maintaining a household, as the Sec-
retary shall by regulation provide.

(2) The term ‘‘Guarantee Fund’’ means the
Indian Housing Loan Guarantee Fund estab-
lished under subsection (i).

(3) The term ‘‘Indian’’ means person recog-
nized as being Indian or Alaska Native by an
Indian tribe, the Federal Government, or any
State.
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(4) The term ‘‘Indian area’’ means the area

within which an Indian housing authority is
authorized to provide housing.

(5) The term ‘‘Indian housing authority’’
means any entity that—

(A) is authorized to engage in or assist in
the development or operation of low-income
housing for Indians; and

(B) is established—
(i) by exercise of the power of self-govern-

ment of an Indian tribe independent of State
law; or

(ii) by operation of State law providing
specifically for housing authorities for Indi-
ans, including regional housing authorities
in the State of Alaska.

(6) The term ‘‘Secretary’’ means the Sec-
retary of Housing and Urban Development.

(7) The term ‘‘standard housing’’ means a
dwelling unit or housing that complies with
the requirements established under sub-
section (j).

(8) The term ‘‘tribe’’ means any tribe,
band, pueblo, group, community, or nation of
Indians or Alaska Natives.

(9) The term ‘‘trust land’’ means land title
to which is held by the United States for the
benefit of an Indian or Indian tribe or title
to which is held by an Indian tribe subject to
a restriction against alienation imposed by
the United States.
SEC. 185. ASSISTANCE UNDER SECTION 8 FOR

HOMEOWNERSHIP.
(a) AUTHORITY.—Section 8 of the United

States Housing Act of 1937 (42 U.S.C. 1437f), is
amended by adding at the end the following
new subsection:

‘‘(y) HOMEOWNERSHIP OPTION.—
‘‘(1) USE OF ASSISTANCE FOR HOMEOWNER-

SHIP.—A family receiving tenant-based as-
sistance under this section may receive as-
sistance for occupancy of a dwelling owned
by one or more members of the family if the
family—

‘‘(A) is a first-time homeowner;
‘‘(B)(i) participates in the family self-suffi-

ciency program under section 23 of the public
housing agency providing the assistance; or

‘‘(ii) demonstrates that the family has in-
come from employment or other sources
(other than public assistance), as determined
in accordance with requirements of the Sec-
retary, that is not less than twice the pay-
ment standard established by the public
housing agency (or such other amount as
may be established by the Secretary);

‘‘(C) except as provided by the Secretary,
demonstrates at the time the family ini-
tially receives tenant-based assistance under
this subsection that one or more adult mem-
bers of the family have achieved employ-
ment for the period as the Secretary shall re-
quire;

‘‘(D) participates in a homeownership and
housing counseling program provided by the
agency; and

‘‘(E) meets any other initial or continuing
requirements established by the public hous-
ing agency in accordance with requirements
established by the Secretary.

‘‘(2) MONTHLY ASSISTANCE PAYMENT.—
‘‘(A) IN GENERAL.—Notwithstanding any

other provisions of this section governing de-
termination of the amount of assistance pay-
ments under this section on behalf of a fam-
ily, the monthly assistance payment for any
family assisted under this subsection shall
be the amount by which the fair market
rental for the area established under sub-
section (c)(1) exceeds 30 percent of the fami-
ly’s monthly adjusted income; except that
the monthly assistance payment shall not
exceed the amount by which the monthly
homeownership expenses, as determined in
accordance with requirements established by
the Secretary, exceeds 10 percent of the fam-
ily’s monthly income.

‘‘(B) EXCLUSION OF EQUITY FROM INCOME.—
For purposes of determining the monthly as-

sistance payment for a family, the Secretary
shall not include in family income an
amount imputed from the equity of the fam-
ily in a dwelling occupied by the family with
assistance under this subsection.

‘‘(3) RECAPTURE OF CERTAIN AMOUNTS.—
Upon sale of the dwelling by the family, the
Secretary shall recapture from any net pro-
ceeds the amount of additional assistance (as
determined in accordance with requirements
established by the Secretary) paid to or on
behalf of the eligible family as a result of
paragraph (2)(B).

‘‘(4) DOWNPAYMENT REQUIREMENT.—Each
public housing agency providing assistance
under this subsection shall ensure that each
family assisted shall provide from its own re-
sources not less than 80 percent of any down-
payment in connection with a loan made for
the purchase of a dwelling. Such resources
may include amounts from any escrow ac-
count for the family established under sec-
tion 23(d). Not more than 20 percent of the
downpayment may be provided from other
sources, such as from nonprofit entities and
programs of States and units of general local
government.

‘‘(5) INELIGIBILITY UNDER OTHER PRO-
GRAMS.—A family may not receive assistance
under this subsection during any period
when assistance is being provided for the
family under other Federal homeownership
assistance programs, as determined by the
Secretary, including assistance under the
HOME Investment Partnerships Act, the
Homeownership and Opportunity Through
HOPE Act, title II of the Housing and Com-
munity Development Act of 1987, and section
502 of the Housing Act of 1949.

‘‘(6) INAPPLICABILITY OF CERTAIN PROVI-
SIONS.—Assistance under this subsection
shall not be subject to the requirements of
the following provisions:

‘‘(A) Subsection (c)(3)(B) of this section.
‘‘(B) Subsection (d)(1)(B)(i) of this section.
‘‘(C) Any other provisions of this section

governing maximum amounts payable to
owners and amounts payable by assisted
families.

‘‘(D) Any other provisions of this section
concerning contracts between public housing
agencies and owners.

‘‘(E) Any other provisions of this Act that
are inconsistent with the provisions of this
subsection.

‘‘(7) REVERSION TO RENTAL STATUS.—
‘‘(A) FHA-INSURED MORTGAGES.—If a family

receiving assistance under this subsection
for occupancy of a dwelling defaults under a
mortgage for the dwelling insured by the
Secretary under the National Housing Act,
the family may not continue to receive rent-
al assistance under this section unless the
family (i) transfers to the Secretary market-
able title to the dwelling, (ii) moves from the
dwelling within the period established or ap-
proved by the Secretary, and (iii) agrees that
any amounts the family is required to pay to
reimburse the escrow account under section
23(d)(3) may be deducted by the public hous-
ing agency from the assistance payment oth-
erwise payable on behalf of the family.

‘‘(B) OTHER MORTGAGES.—If a family re-
ceiving assistance under this subsection de-
faults under a mortgage not insured under
the National Housing Act, the family may
not continue to receive rental assistance
under this section unless it complies with re-
quirements established by the Secretary.

‘‘(C) ALL MORTGAGES.—A family receiving
assistance under this subsection that de-
faults under a mortgage may not receive as-
sistance under this subsection for occupancy
of another dwelling owned by one or more
members of the family.

‘‘(8) DEFINITION OF FIRST-TIME HOME-
OWNER.—For purposes of this subsection, the
term ‘first-time homeowner’ means—

‘‘(A) a family, no member of which has had
a present ownership interest in a principal
residence during the 3 years preceding the
date on which the family initially receives
assistance for homeownership under this
subsection; and

‘‘(B) any other family, as the Secretary
may prescribe.’’.

(b) FAMILY SELF-SUFFICIENCY PROGRAM.—
Section 23(d) of the United States Housing
Act of 1937 (42 U.S.C. 1437u) is amended by
adding at the end the following new para-
graph:

‘‘(3) USE OF ESCROW SAVINGS ACCOUNTS FOR
SECTION 8 HOMEOWNERSHIP.—Notwithstanding
paragraph (3), a family that uses assistance
under section 8(y) to purchase a dwelling
may use up to 50 percent of the amount in its
escrow account established under paragraph
(3) for a downpayment on the dwelling. In ad-
dition, after the family purchases the dwell-
ing, the family may use any amounts re-
maining in the escrow account to cover the
costs of major repair and replacement needs
of the dwelling. If a family defaults in con-
nection with the loan to purchase a dwelling
and the mortgage is foreclosed, the remain-
ing amounts in the escrow account shall be
recaptured by the Secretary.’’.

(c) USE OF FHA INSURANCE WITH SECTION 8
HOMEOWNERSHIP.—

(1) IN GENERAL.—Section 203 of the Na-
tional Housing Act (12 U.S.C. 1709) is amend-
ed—

(A) in the matter preceding subparagraph
(A) in subsection (c)(2), by inserting ‘‘or of
the General Insurance Fund pursuant to sub-
section (v)’’ after ‘‘Fund’’; and

(B) by adding at the end the following new
subsection:

‘‘(v) Notwithstanding section 202 of this
title, the insurance of a mortgage under this
section in connection with the assistance
provided under section 8(y) of the United
States Housing Act of 1937 shall be the obli-
gation of the General Insurance Fund cre-
ated pursuant to section 519 of this title. The
provisions of subsections (a) through (h), (j),
and (k) of section 204 shall apply to such
mortgages, except that (1) all references in
section 204 to the Mutual Mortgage Insur-
ance Fund or the Fund shall be construed to
refer to the General Insurance Fund, and (2)
any excess amounts described in section
204(f)(1) shall be retained by the Secretary
and credited to the General Insurance
Fund.’’.

(2) GENERAL INSURANCE FUND.—Section
519(e) of the National Housing Act (12 U.S.C.
1735c(e)) is amended by inserting after
‘‘203(b)’’ the following: ‘‘(except as provided
in section 203(v))’’.

(3) MORTGAGE INSURANCE TRANSITION PRE-
MIUMS.—The matter preceding paragraph (1)
in section 2103(b) of the Omnibus Budget
Reconciliation Act of 1990 (12 U.S.C. 1709
note) is amended by inserting ‘‘or of the Gen-
eral Insurance Fund pursuant to section
203(v) of the National Housing Act’’ after
‘‘Fund’’.

(4) CONFORMING AMENDMENT.—The third
sentence of section 3(a)(1) of the United
States Housing Act of 1937 (42 U.S.C.
1437a(a)(1)) is amended by inserting ‘‘or (y) or
paying rent under section 8(c)(3)(B)’’ after
‘‘section 8(o)’’.
SEC. 186. ENTERPRISE ZONE HOMEOWNERSHIP

OPPORTUNITY GRANTS.
(a) STATEMENT OF PURPOSE.—It is the pur-

pose of this section—
(1) to encourage homeownership by fami-

lies in the United States who are not other-
wise able to afford homeownership;

(2) to encourage the redevelopment of eco-
nomically depressed areas; and

(3) to provide better housing opportunities
in federally approved and equivalent State-
approved enterprise zones.
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(b) DEFINITIONS.—For purposes of this sec-

tion the following definitions shall apply:
(1) HOME.—The term ‘‘home’’ means any 1-

to 4-family dwelling. Such term includes any
dwelling unit in a condominium project or
cooperative project consisting of not more
than 4 dwelling units, any town house, and
any manufactured home.

(2) METROPOLITAN STATISTICAL AREA.—The
term ‘‘metropolitan statistical area’’ means
a metropolitan statistical area as estab-
lished by the Office of Management and
Budget.

(3) NONPROFIT ORGANIZATION.—The term
‘‘nonprofit organization’’ means a private
nonprofit corporation, or other private non-
profit legal entity, that is approved by the
Secretary as to financial responsibility.

(4) SECRETARY.—The term ‘‘Secretary’’
means the Secretary of Housing and Urban
Development.

(5) STATE.—The term ‘‘State’’ means each
of the several States, the District of Colum-
bia, the Commonwealth of Puerto Rico, the
Virgin Islands, Guam, American Samoa, the
Northern Mariana Islands, the Trust Terri-
tory of the Pacific Islands, and any other
territory or possession of the United States.

(6) UNIT OF GENERAL LOCAL GOVERNMENT.—
The term ‘‘unit of general local government’’
means any borough, city, county, parish,
town, township, village, or other general
purpose political subdivision of a State.

(c) ASSISTANCE TO NONPROFIT ORGANIZA-
TIONS.—

(1) IN GENERAL.—The Secretary may pro-
vide assistance to nonprofit organizations to
carry out enterprise zone homeownership op-
portunity programs to promote homeowner-
ship in federally approved and equivalent
State-approved enterprise zones in accord-
ance with the provisions of this section.
Such assistance shall be made in the form of
grants.

(2) APPLICATIONS.—Applications for assist-
ance under this section shall be made in such
form, and in accordance with such proce-
dures, as the Secretary may prescribe.

(d) ELIGIBLE USES OF ASSISTANCE.—
(1) IN GENERAL.—Any nonprofit organiza-

tion receiving assistance under this section
shall use such assistance to provide loans to
families purchasing homes constructed or re-
habilitated in accordance with an enterprise
zone homeownership opportunity program
approved under this section.

(2) SPECIFIC REQUIREMENTS.—Each loan
made to a family under this subsection
shall—

(A) be secured by a second mortgage held
by the Secretary on the property involved;

(B) be in an amount not exceeding $15,000;
(C) bear no interest; and
(D) be repayable to the Secretary upon the

sales, lease, or other transfer of such prop-
erty.

(e) PROGRAM REQUIREMENTS.—
(1) IN GENERAL.—Assistance provided under

this section may be used only in connection
with an enterprise zone homeownership op-
portunity program of construction or reha-
bilitation of homes.

(2) FAMILY NEED.—Each family purchasing
a home under this section shall—

(A) have a family income on the date of
such purchase that is not more than the me-
dian income for a family of 4 persons (ad-
justed for family size) in the metropolitan
statistical area in which a federally ap-
proved or equivalent State-approved enter-
prise zone is located; and

(B) not have owned a home during the 3-
year period preceding such purchase.

(3) DOWNPAYMENT.—Each family purchas-
ing a home under this section shall make a
downpayment of not less than 5 percent of
the sale price of such home.

(4) LEASING PROHIBITION.—No family pur-
chasing a home under this section may lease
such home.

(f) TERMS AND CONDITIONS OF ASSISTANCE.—
(1) LOCAL CONSULTATION.—No proposed en-

terprise zone homeownership opportunity
program may be approved by the Secretary
under this section unless the applicant in-
volved demonstrates to the satisfaction of
the Secretary that—

(A) it has consulted with and received the
support of residents of the neighborhood in
which such program is to be located; and

(B) it has the approval of each unit of gen-
eral local government in which such program
is to be located.

(2) PROGRAM SCHEDULE.—Each applicant for
assistance under this section shall submit to
the Secretary an estimated schedule for
completion of its proposed enterprise zone
homeownership opportunity program, which
schedule shall have been agreed to by each
unit of general local government in which
such program is to be located.

(3) LOCATION.—All homes constructed or re-
habilitated under such program will be lo-
cated in federally approved or equivalent
State-approved enterprise zones.

(4) SALES CONTRACTS.—Sales contracts en-
tered into under such program will contain
provisions requiring repayment of any loan
made under this section upon the sale or
other transfer of the home involved, unless
the Secretary approves a transfer of such
home without repayment (in which case the
second mortgage held by the Secretary on
such home shall remain in force until such
loan is fully repaid).

(g) PROGRAM SELECTION CRITERIA.—
(1) IN GENERAL.—In selecting enterprise

zone homeownership opportunity programs
for assistance under this section from among
eligible programs, the Secretary shall make
such selection on the basis of the extent to
which—

(A) non-Federal public or private entities
will contribute land necessary to make each
program feasible;

(B) non-Federal public and private finan-
cial or other contributions (including tax
abatements, waivers of fees related to devel-
opment, waivers of construction, develop-
ment, or zoning requirements, and direct fi-
nancial contributions) will reduce the cost of
home constructed or rehabilitated under
each program;

(C) each program will produce the greatest
number of units for the least amount of as-
sistance provided under this section, taking
into consideration the cost differences
among different market areas; and

(D) each program provides for the involve-
ment of local residents in the planning, and
construction or rehabilitation, of homes.

(2) EXCEPTION.—To the extent that non-
Federal public entities are prohibited by the
law of any State from making any form of
contribution described in subparagraph (A)
or (B) of paragraph (1), the Secretary shall
not consider such form of contribution in
evaluating such program.

(h) REGULATIONS.—Not later than 180 days
after the date of enactment of this section,
the Secretary shall issue final regulations to
carry out the provisions of this title. Any
such regulations shall be issued in accord-
ance
with section 553 of title 5, United States
Code, notwithstanding the provisions of sub-
section (a)(2) of such section.

(i) FUNDING.—There are authorized to be
appropriated to carry out this section
$30,000,000 in each of fiscal years 1993 and
1994.

Subtitle F—Implementation
SEC. 191. IMPLEMENTATION.

The Secretary of Housing and Urban Devel-
opment shall issue any final regulations nec-

essary to implement the provisions of this
title and the amendments made by this title
not later than the expiration of the 180-day
period beginning on the date of the enact-
ment of this Act, except as expressly pro-
vided otherwise in this title and the amend-
ments made by this title. Such regulations
shall be issued after notice and opportunity
for public comment pursuant to the provi-
sions of section 553 of title 5, United States
Code (notwithstanding subsections (a)(2),
(b)(B), and (d)(3) of such section).

TITLE II—HOME INVESTMENT
PARTNERSHIPS

SEC. 201. AUTHORIZATION OF APPROPRIATIONS.
Section 205 of the Cranston-Gonzalez Na-

tional Affordable Housing Act (42 U.S.C.
12724) is amended to read as follows:
‘‘SEC. 205. AUTHORIZATION.

‘‘There are authorized to be appropriated
to carry out this title $2,086,000,000 for fiscal
year 1993, and $2,173,612,000 for fiscal year
1994, of which—

‘‘(1) not more than $14,000,000 for fiscal
year 1993, and $14,000,000 for fiscal year 1994,
shall be for community housing partnership
activities authorized under section 233; and

‘‘(2) not more than $11,000,000 for fiscal
year 1993, and $11,000,000 for fiscal year 1994,
shall be for activities in support of State and
local housing strategies authorized under
subtitle C.’’.
SEC. 202. HOME PROGRAM THRESHOLDS.

(a) PARTICIPATING JURISDICTIONS.—Section
216 of the Cranston-Gonzalez National Af-
fordable Housing Act (42 U.S.C. 12746) is
amended—

(1) in paragraph (3), by striking ‘‘A juris-
diction’’ and inserting ‘‘Except as provided
in paragraph (10), a jurisdiction’’;

(2) in paragraph (9)(B), by inserting ‘‘, ex-
cept as provided in paragraph (10)’’ after ‘‘in
any 1 year’’; and

(3) by adding at the end the following:
‘‘(10) THRESHOLD REDUCTION.—If the

amount appropriated pursuant to section 205
for any fiscal year is less than $1,500,000,000,
then this section shall be applied during that
year—

‘‘(A) by substituting ‘$500,000’ for ‘$750,000’
both places it appears in paragraph (3); and

‘‘(B) by substituting ‘$500,000’, ‘$410,000’,
and ‘$335,000’ for ‘$750,000’, ‘$625,000’, and
‘$500,000’, respectively, where they appear in
paragraph (9).’’.

(b) SUPPLEMENTAL ALLOCATION.—Section
217(b) of the Cranston-Gonzalez National Af-
fordable Housing Act (42 U.S.C. 12747(b)) is
amended—

(1) in paragraph (3), by inserting ‘‘, except
as provided in paragraph (4)’’ before the pe-
riod at the end of the second sentence; and

(2) by adding at the end the following:
‘‘(4) THRESHOLD REDUCTION.—If the amount

appropriated pursuant to section 205 for any
fiscal year is less than $1,500,000,000, then
this section shall be applied during that year
by substituting ‘$335,000’ for ‘$500,000’ where
it appears in paragraph (3).’’.

(c) APPLICABILITY.—Notwithstanding any
other provision of law, the grant thresholds
provided for in section 216, as amended by
this section, and the grant thresholds pro-
vided for in section 217(b) of the Cranston-
Gonzalez National Affordable Housing Act,
as amended by this section, shall apply.
SEC. 203. ELIMINATION OF RESTRICTIONS ON

NEW CONSTRUCTION.
(a) ELIGIBLE USES OF INVESTMENT.—Section

212(a) of the Cranston-Gonzalez National Af-
fordable Housing Act (42 U.S.C. 12742(a)) is
amended—

(1) in the last sentence of paragraph (2), by
striking ‘‘under paragraph (3) of this sub-
section or’’;

(2) by striking paragraph (3); and
(3) by redesignating paragraph (4) as para-

graph (3).
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(b) FORMULA ALLOCATION.—Section

217(b)(1) of the Cranston-Gonzalez National
Affordable Housing Act (42 U.S.C. 12747(b)(1))
is amended—

(1) by striking subparagraph (A);
(2) in subparagraph (D), by striking ‘‘Ex-

cept as provided in subparagraph (A), the
basic formula established under subpara-
graph (B)’’ and inserting ‘‘The basic formula
established under subparagraph (A)’’;

(3) in subparagraph (E), by striking ‘‘for-
mulas in subparagraph (B)’’ and inserting
‘‘formula in subparagraph (A)’’;

(4) in subparagraph (F)—
(A) in the first sentence, by striking ‘‘sub-

paragraph (B)’’ and inserting ‘‘subparagraph
(A)’’; and

(B) by striking the second sentence;
(5) in subparagraph (G), by striking ‘‘for-

mulas in subparagraphs (A) and (B)’’ and in-
serting ‘‘formula in subparagraph (A)’’; and

(6) by redesignating subparagraphs (B)
through (G) (as amended by this paragraph)
as subparagraphs (A) through (F), respec-
tively.

(c) CONFORMING AMENDMENT.—Section
218(g) of the Cranston-Gonzalez National Af-
fordable Housing Act (42 U.S.C. 12748(g)) is
amended by striking ‘‘Except as provided in
section 217(b)(1)(A)(ii), if’’ and inserting ‘‘If’’.
SEC. 204. POLICIES AND PREFERENCE RULES;

USE OF TENANT-BASED RENTAL AS-
SISTANCE AMOUNTS FOR SECURITY
DEPOSITS.

(a) POLICIES AND PREFERENCE RULES.—Sec-
tion 212(a)(3) of the Cranston-Gonzalez Na-
tional Affordable Housing Act (42 U.S.C.
12742(a)(3)), as so redesignated by section
203(a)(3) of this Act, is amended by adding at
the end the following:

‘‘(E) SECURITY DEPOSIT ASSISTANCE.—A ju-
risdiction using funds provided under this
subtitle for tenant-based rental assistance
may use such funds to provide loans or
grants to very low- and low-income families
for security deposits for rental of dwelling
units. Assistance under this subparagraph
does not preclude assistance under any other
provision of this paragraph.’’.

(b) SECURITY DEPOSITS.—Section
212(a)(3)(A) of the Cranston-Gonzalez Na-
tional Affordable Housing Act (42 U.S.C.
12742(a)(4)(A)), as so redesignated by section
203(a)(3) of this Act, is amended by striking
clause (ii) and inserting the following:

‘‘(ii) the tenant-based rental assistance is
provided in accordance with written tenant
selection policies and criteria that are con-
sistent with the purposes of providing hous-
ing to very low- and low-income families and
are reasonably related to preference rules es-
tablished under section 6(c)(4)(A) of the
Housing Act of 1937.’’.
SEC. 205. USE OF HOME FUNDS FOR HOMELESS

ASSISTANCE.
Section 212(a)(1) of the Cranston-Gonzalez

National Affordable Housing Act (42 U.S.C.
12742(a)(1)) is amended by adding at the end
the following: ‘‘For the purpose of this sub-
title, the term ‘affordable housing’ includes
permanent housing for disabled homeless
persons, transitional housing, and single
room occupancy housing.’’.
SEC. 206. PER UNIT COST LIMITS.

Section 212(d)(1) of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C.
12742(d)(1)) is amended by inserting after the
first sentence the following: ‘‘For multifam-
ily housing, such limits shall not be less
than the per unit dollar amount limitations
set forth in section 221(d)(3)(ii) of the Na-
tional Housing Act, as such limitations may
be adjusted in accordance therewith, except
that for purposes of this subsection the Sec-
retary shall, by regulation, increase the per
unit dollar amount limitations in any geo-
graphical area by an amount, not to exceed
140 percent, that equals the amount by which

the costs of multifamily housing construc-
tion in the area exceed the national average
of such costs.’’.
SEC. 207. ADMINISTRATIVE COSTS AS ELIGIBLE

USE OF INVESTMENT.
(a) HOUSING USES.—Section 212(a)(1) of the

Cranston-Gonzalez National Affordable
Housing Act (42 U.S.C. 12742(a)(1)) is amended
by inserting after ‘‘organizations,’’ the fol-
lowing: ‘‘to provide for the payment of rea-
sonable administrative and planning costs,
to provide for the payment of operating ex-
penses of community housing development
organizations,’’.

(b) ELIGIBLE USE.—Section 212 of the Cran-
ston-Gonzalez National Affordable Housing
Act (42 U.S.C. 12742) is amended—

(1) in subsection (c)(1), by inserting ‘‘that
exceed the amount specified under sub-
section (c)’’ before the comma at the end;

(2) by redesignating subsections (c), (d) (as
amended by the preceding provisions of this
Act), and (e) as subsections (d), (e), and (f),
respectively; and

(3) by inserting after subsection (b) the fol-
lowing:

‘‘(c) ADMINISTRATIVE COSTS.—In each fiscal
year, each participating jurisdiction may use
not more than 10 percent of the funds made
available under this subtitle to the jurisdic-
tion for such year for any administrative and
planning costs of the jurisdiction in carrying
out this subtitle, including the costs of the
salaries of persons engaged in administering
and managing activities assisted with funds
made available under this subtitle.’’.

(c) RECOGNITION OF MATCH.—Section 220 of
the Cranston-Gonzalez National Affordable
Housing Act (42 U.S.C. 12750) is amended—

(1) in subsection (b)(2), by striking ‘‘shall’’
and all that follows and inserting ‘‘may not
be recognized for purposes of subsection
(a).’’; and

(2) in subsection (c)—
(A) by striking paragraph (2); and
(B) by redesignating paragraphs (3), (4),

and (5) as paragraphs (2), (3), and (4), respec-
tively.

(d) LIMITATION ON ADMINISTRATIVE COSTS.—
Section 212 of the Cranston-Gonzalez Na-
tional Affordable Housing Act (42 U.S.C.
12742) is amended by adding at the end the
following:

‘‘(g) LIMITATION ON OPERATING ASSIST-
ANCE.—A participating jurisdiction may not
use more than 5 percent of its allocation
under this subtitle for the payment of oper-
ating expenses for community housing devel-
opment organizations.’’.
SEC. 208. AFFORDABLE HOUSING.

(a) RENT CALCULATIONS.—Section 215(a) of
the Cranston-Gonzalez National Affordable
Housing Act (42 U.S.C. 12745(a)) is amended—

(1) in paragraph (1)(A) by striking ‘‘smaller
and larger families’’ and inserting ‘‘number
of bedrooms in the unit’’;

(2) in paragraph (3), by adding at the end
the following: ‘‘The preceding sentence shall
not apply with respect to funds made avail-
able under this Act for units that have been
allocated a low-income housing tax credit by
a housing credit agency pursuant to section
42 of the Internal Revenue Code 1986.’’; and

(3) in the second sentence of paragraph (3),
by striking ‘‘not less than’’ and inserting
‘‘the lesser of the amount payable by the
tenant under State or local law or’’.

(b) EXCEPTION TO TERMINATION RULE.—Sec-
tion 215(a)(1)(E) of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C.
12745(a)(1)(E)) is amended by inserting after
‘‘Act’’ the following: ‘‘, except upon a fore-
closure by a lender (or upon other transfer in
lieu of foreclosure) if such action (i) recog-
nizes any contractual or legal rights of pub-
lic agencies, nonprofit sponsors, or others to
take actions that would avoid termination of
low-income affordability in the case of fore-

closure or transfer in lieu of foreclosure, and
(ii) is not for the purpose of avoiding low in-
come affordability restrictions, as deter-
mined by the Secretary’’.
SEC. 209. HOMEOWNERSHIP RESALE RESTRIC-

TIONS.
Section 215(b) of the Cranston-Gonzalez

National Affordable Housing Act (42 U.S.C.
12745(b)) is amended by striking paragraph
(4) and inserting the following:

‘‘(4) is subject to resale restrictions that
are established by the participating jurisdic-
tion and determined by the Secretary to be
appropriate to—

‘‘(A) allow for subsequent purchase of the
property only by persons who meet the
qualifications specified under paragraph (2),
at a price which will—

‘‘(i) provide the owner with a fair return on
investment, including any improvements,
and

‘‘(ii) ensure that the housing will remain
affordable to a reasonable range of low-in-
come homebuyers; or

‘‘(B) recapture the investment provided
under this title in order to assist other per-
sons in accordance with the requirements of
this subsection, except where there are no
net proceeds or where the net proceeds are
insufficient to repay the full amount of the
assistance; and’’.
SEC. 210. MATCHING REQUIREMENTS.

(a) TIERED CONTRIBUTION.—Section 220(a) of
the Cranston-Gonzalez National Affordable
Housing Act (42 U.S.C. 12750(a)) is amended—

(1) in paragraph (1)—
(A) by striking ‘‘and’’ and inserting a

comma;
(B) by inserting ‘‘and substantial rehabili-

tation’’ after ‘‘rehabilitation’’; and
(C) by inserting ‘‘and’’ after the semicolon;
(2) in paragraph (2)—
(A) by striking ‘‘33’’ and inserting ‘‘30’’;

and
(B) by striking ‘‘substantial rehabilitation;

and’’ and inserting ‘‘new construction.’’;
(3) by striking paragraph (3); and
(4) in the matter preceding paragraph (1),

by striking ‘‘affordable housing assisted
under this title’’ and inserting ‘‘housing that
qualifies as affordable housing under this
title’’.

(b) FORM.—Section 220(c) of the Cranston-
Gonzalez National Affordable Housing Act
(42 U.S.C. 12750(c)) is amended—

(1) by striking ‘‘and’’ at the end of para-
graph (4);

(2) by striking the period at the end of
paragraph (5) and inserting a semicolon; and

(3) by adding at the end the following:
‘‘(6) up to—
‘‘(A) 50 percent of proceeds from bond fi-

nancing validly issued by a State or local
government, agency or instrumentality
thereof, or political subdivision thereof, and
repayable with revenues derived from a mul-
tifamily affordable housing project financed,
and

‘‘(B) 25 percent of proceeds from bond fi-
nancing validly issued by a State or local
government, agency or instrumentality
thereof, or political subdivision thereof, and
repayable with revenues derived from a sin-
gle-family project financed,
but not more than 25 percent of the contribu-
tion required under subsection (a) may be de-
rived from these sources;

‘‘(7) the reasonable value of any site-prepa-
ration and construction materials and any
donated or voluntary labor in connection
with the site-preparation for, or construc-
tion or rehabilitation of, affordable housing;
and

‘‘(8) such other contributions to affordable
housing as the Secretary considers appro-
priate.’’.

(c) REDUCTION OF REQUIREMENT.—Section
220 of the Cranston-Gonzalez National Af-
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fordable Housing Act (42 U.S.C. 12750) is
amended by striking subsection (d) and in-
serting:

‘‘(d) REDUCTION OF REQUIREMENT.—
‘‘(1) IN GENERAL.—The Secretary shall re-

duce the matching requirement under sub-
section (a) with respect to any funds drawn
from a jurisdiction’s HOME Investment
Trust Fund Account during a fiscal year by—

‘‘(A) 50 percent for a jurisdiction that cer-
tifies that it is in fiscal distress; and

‘‘(B) 100 percent for a jurisdiction that cer-
tifies that it is in severe fiscal distress.

‘‘(2) DEFINITIONS.—For purposes of this sec-
tion—

‘‘(A) ‘fiscal distress’ means a jurisdiction
other than a State that satisfies 1 of the dis-
tress criteria set forth in paragraph (3); and

‘‘(B) ‘severe fiscal distress’ means a juris-
diction other than a State that satisfies both
of the distress criteria set forth in paragraph
(3).

‘‘(3) DISTRESS CRITERIA.—For purposes of a
jurisdiction other than a State certifying
that it is distressed, the following criteria
shall apply:

‘‘(A) POVERTY RATE.—The average poverty
rate in the jurisdiction for the calendar year
immediately preceding the year in which its
fiscal year begins was equal to or greater
than 125 percent of the average national pov-
erty rate during such calendar year (as de-
termined according to information of the Bu-
reau of the Census).

‘‘(B) PER CAPITA INCOME.—The average per
capita income in the jurisdiction for the cal-
endar year immediately preceding the year
in which its fiscal year begins was less than
75 percent of the average national per capita
income during such calendar year (as deter-
mined according to information of the Bu-
reau of the Census).

‘‘(4) STATES.—In determining the degree to
which a jurisdiction that is a State is dis-
tressed, the Secretary shall take into consid-
eration the State’s fiscal capacity and ex-
penditure needs as determined by a national
organization which compiles the relevant
data.

‘‘(5) WAIVER IN DISASTER AREAS.—If a par-
ticipating jurisdiction is located in an area
in which a declaration of a disaster pursuant
to the Robert T. Stafford Disaster Relief and
Emergency Assistance Act is in effect for
any part of a fiscal year, the Secretary may
reduce the matching requirement for that
fiscal year under subsection (a) with respect
to any funds drawn from a jurisdiction’s
HOME Investment Trust Fund Account dur-
ing that fiscal year by up to 100 percent.’’.

(d) APPLICABILITY.—The amendments made
by this section shall apply with respect to
fiscal year 1993 and each fiscal year there-
after.
SEC. 211. ASSISTANCE FOR INSULAR AREAS.

(a) REPEAL OF AMENDMENTS MADE BY PUB-
LIC LAW 102–230.—

(1) DEFINITIONS.—Section 104 of the Cran-
ston-Gonzalez National Affordable Housing
Act (42 U.S.C. 12704) is amended to read as if
the amendments made by section 2 of Public
Law 102–230 (105 Stat. 1720) had not been en-
acted.

(2) ALLOCATION OF RESOURCES.—Section
217(a) of the Cranston-Gonzalez National Af-
fordable Housing Act (42 U.S.C. 12747(a)) is
amended—

(A) by striking the first sentence of para-
graph (1) and inserting the following: ‘‘After
reserving amounts under paragraph (2) for
Indian tribes and after reserving amounts
under paragraph (3) for the insular areas, the
Secretary shall allocate funds approved in an
appropriation Act to carry out this title by
formula as provided in subsection (b).’’;

(B) by striking paragraph (3) (as added by
Public Law 102–229; 105 Stat. 1709);

(C) by striking paragraph (3) (as added by
Public Law 102–230; 105 Stat. 1720); and

(D) by adding after paragraph (2) the fol-
lowing:

‘‘(3) INSULAR AREAS.—For each fiscal year,
of any amounts approved in appropriation
Acts to carry out this title, the Secretary
shall reserve for grants to the insular areas
the greater of (A) $750,000, or (B) 0.2 percent
of the amounts appropriated under such
Acts. The Secretary shall provide for the dis-
tribution of amounts reserved under this
paragraph among the insular areas pursuant
to specific criteria for such distribution,
which shall be contained in a regulation
issued by the Secretary.’’.

(3) EXPEDITED ISSUANCE OF REGULATION.—
The regulation referred to in the amendment
made by paragraph (2)(D) shall take effect
not later than the expiration of the 90-day
period beginning on the date of the enact-
ment of this Act. The regulation shall not be
subject to the requirements of subsections
(b) and (c) of section 553 of title 5, United
States Code, or section 7(o) of the Depart-
ment of Housing and Urban Development
Act.

(b) EFFECTIVE DATE.—The amendments
made by subsection (a) shall apply with re-
spect to fiscal year 1993 and thereafter.
SEC. 212. COMMUNITY HOUSING PRODUCTION

SET-ASIDE.
(a) EXTENSION OF PERIOD.—Section 231 of

the Cranston-Gonzalez National Affordable
Housing Act (42 U.S.C. 12771) is amended by
striking ‘‘18 months’’ each place it appears
in subsections (a) and (b) and inserting ‘‘24
months’’.

(b) ALLOCATION FOR USE BY NONPROFIT OR-
GANIZATION.—Section 231(a) of the Cranston-
Gonzalez National Affordable Housing Act
(42 U.S.C. 12771(a)) is amended by inserting
after the second sentence the following: ‘‘If
during the first 24 months of its participa-
tion under this title, a participating jurisdic-
tion is unable to identify a sufficient number
of capable community housing development
organizations, then up to 20 percent of the
funds allocated to that jurisdiction under
this section, but not to exceed $150,000, may
be made available to carry out activities
that develop the capacity of community
housing development organizations in that
jurisdiction.’’.

(c) OTHER REQUIREMENTS.—Section 234(b)
of the Cranston-Gonzalez National Afford-
able Housing Act (42 U.S.C. 12774(b)) is
amended—

(1) by striking ‘‘, together with other Fed-
eral assistance,’’; and

(2) by inserting before the period the fol-
lowing: ‘‘or $50,000 annually, whichever is
greater’’.
SEC. 213. HOUSING EDUCATION AND ORGANIZA-

TIONAL SUPPORT FOR COMMUNITY
LAND TRUSTS.

(a) COMMUNITY LAND TRUSTS.—Section 233
of the Cranston-Gonzalez National Afford-
able Housing Act (42 U.S.C. 12773) is amend-
ed—

(1) in subsection (a)(2), by inserting ‘‘, in-
cluding community land trusts,’’ after ‘‘or-
ganizations’’;

(2) in subsection (b), by adding at the end
the following:

‘‘(6) COMMUNITY LAND TRUSTS.—Organiza-
tional support, technical assistance, edu-
cation, training, and continuing support
under this subsection may be made available
to community land trusts (as such term is
defined in subsection (f)) and to community
groups for the establishment of community
land trusts.’’; and

(3) by adding at the end the following:
‘‘(f) DEFINITION OF COMMUNITY LAND

TRUST.—For purposes of this section, the
term ‘community land trust’ means a com-
munity housing development organization
(except that the requirements under sub-
paragraphs (C) and (D) of section 104(6) shall
not apply for purposes of this subsection)—

‘‘(1) that is not sponsored by a for-profit
organization;

‘‘(2) that is established to carry out the ac-
tivities under paragraph (3);

‘‘(3) that—
‘‘(A) acquires parcels of land, held in per-

petuity, primarily for conveyance under
long-term ground leases;

‘‘(B) transfers ownership of any structural
improvements located on such leased parcels
to the lessees; and

‘‘(C) retains a preemptive option to pur-
chase any such structural improvement at a
price determined by formula that is designed
to ensure that the improvement remains af-
fordable to low- and moderate-income fami-
lies in perpetuity;

‘‘(4) whose corporate membership that is
open to any adult resident of a particular ge-
ographic area specified in the bylaws of the
organization; and

‘‘(5) whose board of directors—
‘‘(A) includes a majority of members who

are elected by the corporate membership;
and

‘‘(B) is composed of equal numbers of (i)
lessees pursuant to paragraph (3)(B), (ii) cor-
porate members who are not lessees, and (iii)
any other category of persons described in
the bylaws of the organization.’’.

(b) WOMEN IN HOMEBUILDING.—Section 233
of the Cranston-Gonzalez National Afford-
able Housing Act (42 U.S.C. 12773), as amend-
ed by subsection (a) of this section, is further
amended—

(1) in subsection (a)—
(A) in paragraph (1), by striking ‘‘and’’ at

the end;
(B) in paragraph (2), by striking the period

at the end and inserting ‘‘; and’’; and
(C) by adding at the end the following:
‘‘(3) to achieve the purposes under para-

graphs (1) and (2) by helping women who re-
side in low- and moderate-income neighbor-
hoods rehabilitate and construct housing in
the neighborhoods.’’.

(2) in subsection (b), by adding after para-
graph (6) (as added by subsection (a)(2) of
this section) the following:

‘‘(7) FACILITATING WOMEN IN HOMEBUILDING
PROFESSIONS.—Technical assistance may be
made available to businesses, unions, and or-
ganizations involved in construction and re-
habilitation of housing in low- and mod-
erate-income areas to assist women residing
in the area to obtain jobs involving such ac-
tivities, which may include facilitating ac-
cess by such women to, and providing, ap-
prenticeship and other training programs re-
garding nontraditional skills, recruiting
women to participate in such programs, pro-
viding continuing support for women at job
sites, counseling and educating businesses
regarding suitable work environments for
women, providing information to such
women regarding opportunities for establish-
ing small housing construction and rehabili-
tation businesses, and providing materials
and tools for training such women (in an
amount not exceeding 10 percent of any as-
sistance provided under this paragraph). The
Secretary shall give priority under this para-
graph to providing technical assistance for
organizations rehabilitating single family or
multifamily housing owned or controlled by
the Secretary pursuant to title II of the Na-
tional Housing Act and which have women
members in occupations in which women
constitute 25 percent or less of the total
number of workers in the occupation (in this
section referred to as ‘nontraditional occupa-
tions’).’’;

(3) in subsection (c)(1)—
(A) in subparagraph (C), by striking ‘‘and’’

at the end;
(B) in subparagraph (D), by striking ‘‘or’’

at the end and inserting ‘‘and’’; and
(C) by adding at the end the following:
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‘‘(E) in the case of activities under sub-

section (b)(7), is a community-based organi-
zation (as such term is defined in section 4 of
the Job Training Partnership Act) or public
housing agency, which has demonstrated ex-
perience in preparing women for apprentice-
ship training in construction or administer-
ing programs for training women for con-
struction or other nontraditional occupa-
tions (and such organizations may use assist-
ance for activities under such subsection to
employ women in housing construction and
rehabilitation activities to the extent that
the organization has the capacity to conduct
such activities); or’’; and

(4) by adding at the end of subsection (e)
the following: ‘‘The Secretary shall provide
assistance under this section, to the extent
applications are submitted and approved, to
contractors in each of the geographic regions
having a regional office of the Department of
Housing and Urban Development.’’.
SEC. 214. LAND BANK REDEVELOPMENT.

(a) PRIORITIES FOR CAPACITY DEVELOP-
MENT.—Section 242 of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C.
12782) is amended—

(1) in paragraph (4), by striking ‘‘and’’ at
the end;

(2) in paragraph (5), by striking the period
at the end and inserting ‘‘; and’’; and

(3) by adding at the end the following:
‘‘(6) facilitate the establishment and effi-

cient operation of land bank programs, under
which title to vacant and abandoned parcels
of real estate located in or causing blighted
neighborhoods is cleared for use consistent
with the purposes of this title.’’.
SEC. 215. RESEARCH IN PROVIDING AFFORDABLE

HOUSING THROUGH INNOVATIVE
BUILDING TECHNIQUES AND TECH-
NOLOGY.

The second sentence of section 244 of the
Cranston-Gonzalez National Affordable
Housing Act (42 U.S.C. 12784) is amended by
inserting before the period at the end the fol-
lowing: ‘‘, through the use of cost-saving in-
novative building technology and construc-
tion techniques’’.
SEC. 216. USE OF INNOVATIVE BUILDING TECH-

NOLOGIES TO PROVIDE COST-SAV-
ING HOUSING OPPORTUNITIES.

Subtitle D of title II of the Cranston-Gon-
zalez National Affordable Housing Act (42
U.S.C. 12801 et seq.) is amended by adding at
the end the following:
‘‘SEC. 260. COST-SAVING BUILDING TECH-

NOLOGIES AND CONSTRUCTION
TECHNIQUES.

‘‘(a) IN GENERAL.—The Secretary shall
make available a model program to utilize
cost-saving building technologies and con-
struction techniques for purposes of provid-
ing homeownership and rental opportunities
under this title.

‘‘(b) SELECTION CRITERIA.—The Secretary
shall establish criteria for participating ju-
risdictions to select projects for assistance
under the model program which may in-
clude—

‘‘(1) the extent to which innovative, cost-
saving building and construction tech-
nologies are utilized;

‘‘(2) the extent to which innovative, cost-
saving construction techniques are utilized;

‘‘(3) the extent to which units will be made
available to low-income families and individ-
uals;

‘‘(4) the extent to which non-Federal public
or private assistance is utilized; and

‘‘(5) any other factor, determined by the
Secretary to be appropriate.

‘‘(c) GUIDELINES.—The Secretary shall pub-
lish guidelines for the model program under
this section not later than 180 days after the
date of the enactment of the Housing and
Community Development Act of 1992.

‘‘(d) REPORT.—The Secretary shall submit
a biennial report to the Congress on the uti-

lization of the model program under this sec-
tion.’’.
SEC. 217. DEFINITION OF COMMUNITY HOUSING

DEVELOPMENT ORGANIZATION.
(a) IN GENERAL.—Section 104(6) of the Cran-

ston-Gonzalez National Affordable Housing
Act (42 U.S.C. 12704(6)) is amended by adding
at the end the following new flush material:

‘‘In the case of an organization serving more
than one county, the Secretary may not re-
quire that such organization, to be consid-
ered a community housing development or-
ganization for purposes of this Act, include
as members on the organization’s governing
board low-income persons residing in each
county served.’’.

(b) TRANSITION RULE.—For the purposes of
determining compliance with the require-
ments of section 104(6) of the Cranston-Gon-
zalez National Affordable Housing Act, the
Secretary of Housing and Urban Develop-
ment may provide an exception for organiza-
tions that meet the definition of community
housing development organization, except
for significant representation of low-income
community residents on the board, if such
organization fulfills such requirement within
6 months of receiving funds under title II of
such Act or September 30, 1993, whichever is
sooner.
SEC. 218. INCLUSION OF ECHO HOUSING IN DEFI-

NITION OF HOUSING.
Section 104(8) of the Cranston-Gonzalez Na-

tional Affordable Housing Act (42 U.S.C.
12704(8)) is amended by inserting before the
period at the end the following: ‘‘and elder
cottage housing opportunity units that are
small, free-standing, barrier-free, energy-ef-
ficient, removable, and designed to be in-
stalled adjacent to existing 1- to 4-family
dwellings’’.
SEC. 219. ELIGIBILITY OF MANUFACTURED HOME

OWNERS AS FIRST-TIME HOME-
BUYERS.

Section 104(14) of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C.
12704(14)) is amended—

(1) in subparagraph (A), by striking ‘‘and’’
at the end;

(2) in subparagraph (B), by striking the pe-
riod at the end and inserting ‘‘; and’’; and

(3) by adding at the end the following new
subparagraph:

‘‘(C) an individual shall not be excluded
from consideration as a first-time home-
buyer under this paragraph on the basis that
the individual owns or owned, as a principal
residence during such 3-year period, a dwell-
ing unit whose structure is—

‘‘(i) not permanently affixed to a perma-
nent foundation in accordance with local or
other applicable regulations, or

‘‘(ii) not in compliance with State, local,
or model building codes, or other applicable
codes, and cannot be brought into compli-
ance with such codes for less than the cost of
constructing a permanent structure.’’.
SEC. 220. ELIGIBILITY FOR ASSISTANCE AND

CONTENTS OF STRATEGIES.
(a) HOMELESSNESS INFORMATION.—Section

105(b)(2) of the Cranston-Gonzalez National
Affordable Housing Act (42 U.S.C. 12705(b)(2))
is amended—

(1) by inserting ‘‘, including rural home-
lessness,’’ after ‘‘homelessness’’ the first
place it appears; and

(2) by inserting ‘‘including tabular rep-
resentation of such information,’’ after
‘‘with homelessness,’’.

(b) ANTIDISPLACEMENT PLAN AND ANTI-
POVERTY STRATEGY.—Section 105(b) of the
Cranston-Gonzalez National Affordable
Housing Act (42 U.S.C. 12705(b)) is amended—

(1) by striking paragraph (14) and inserting
the following:

‘‘(14) include a certification that the juris-
diction has in effect and is following a resi-
dential antidisplacement and relocation as-

sistance plan that, in any case of any such
displacement in connection with any activ-
ity assisted with amounts provided under
title II, requires the same actions and pro-
vides the same rights as required and pro-
vided under a residential antidisplacement
and relocation assistance plan under section
104(d) of the Housing and Community Devel-
opment Act of 1974 in the event of displace-
ment in connection with a development
project assisted under section 106 or 119 of
such Act;’’.

(2) in paragraph (15), by striking the period
at the end and inserting ‘‘; and’’ and

(3) by adding at the end the following:
‘‘(16) for any housing strategy submitted

for fiscal year 1994 or any fiscal year there-
after and taking into consideration factors
over which the jurisdiction has control, de-
scribe the jurisdiction’s goals, programs, and
policies for reducing the number of house-
holds with incomes below the poverty line
(as defined by the Office of Management and
Budget and revised annually), and, in con-
sultation with other appropriate public and
private agencies, state how the jurisdiction’s
goals, programs, and policies for producing
and preserving affordable housing set forth
in the housing strategy will be coordinated
with other programs and services for which
the jurisdiction is responsible and the extent
to which they will reduce (or assist in reduc-
ing) the number of households with incomes
below the poverty line; and’’.

(c) LINKAGE BETWEEN HOUSING NEED AND
ALLOCATION OF HOUSING RESOURCES.—Sec-
tion 105(b) of the Cranston-Gonzalez National
Affordable Housing Act (42 U.S.C. 12705(b)) is
amended—

(1) by redesignating paragraphs (8) through
(16) as paragraphs (9) through (17), respec-
tively; and

(2) by inserting after paragraph (7) the fol-
lowing:

‘‘(8) describe how the jurisdiction’s plan
will address the housing needs identified pur-
suant to subparagraphs (1) and (2), describe
the reasons for allocation priorities, and
identify any obstacles to addressing under-
served needs;’’.
SEC. 221. LOCATION OF ACTIVITIES.

Section 218(a) of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C.
12748a) is amended by inserting after ‘‘bound-
aries’’ the following: ‘‘or within the bound-
aries of contiguous jurisdictions in joint
projects which serve residents from both ju-
risdictions’’.
SEC. 222. REGULATIONS.

The Secretary of Housing and Urban Devel-
opment shall issue any final regulations nec-
essary to implement the provisions of this
title and the amendments made by this title
not later than the expiration of the 180-day
period beginning on the date of the enact-
ment of this Act, except as expressly pro-
vided otherwise in this title and the amend-
ments made by this title. Such regulations
shall be issued after notice and opportunity
for public comment pursuant to the provi-
sions of section 553 of title 5, United States
Code (notwithstanding subsections (a)(2),
(b)(B), and (d)(3) of such section).
SEC. 223. RETROACTIVE APPLICATION OF HOME

AMENDMENTS.
The amendments made by this title shall

apply to unexpended funds allocated under
title II of the Cranston-Gonzalez National
Affordable Housing Act in fiscal year 1992,
except as otherwise specifically provided.

TITLE III—PRESERVATION OF LOW-
INCOME HOUSING

Subtitle A—Prepayment of Mortgages
Insured Under National Housing Act

SEC. 301. AUTHORIZATION OF APPROPRIATIONS.
Section 234 of the Housing and Community

Development Act of 1987 (12 U.S.C. 4124) is
amended to read as follows:
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‘‘SEC. 234. AUTHORIZATION OF APPROPRIATIONS.

‘‘(a) IN GENERAL.—There are authorized to
be appropriated for assistance and incentives
authorized under this subtitle $638,252,784 for
fiscal year 1993 and $665,059,401 for fiscal year
1994.

‘‘(b) GRANTS.—Subject to approval in ap-
propriation Acts, not more than $50,000,000 of
the amounts made available under sub-
section (a) for fiscal year 1993, and not more
than $50,000,000 of the amounts made avail-
able under subsection (a) for fiscal year 1994,
shall be available for grants under section
221(d)(2).’’.
SEC. 302. GUIDELINES FOR APPRAISALS OF PRES-

ERVATION VALUE.

The first sentence of section 213(c) of the
Housing and Community Development Act of
1987 (12 U.S.C. 4103(c)) is amended by insert-
ing before ‘‘and costs’’ the following: ‘‘simul-
taneous termination of any Federal rental
assistance,’’.
SEC. 303. SECOND NOTICE OF INTENT.

Section 216(d) of the Housing and Commu-
nity Development Act of 1987 (12 U.S.C.
4106(d)) is amended by adding at the end the
following new paragraph:

‘‘(3) FILING WITH THE STATE OR LOCAL GOV-
ERNMENT, TENANTS, AND MORTGAGEE.—Upon
filing a second notice of intent under this
subsection, the owner shall simultaneously
file such notice of the intent with the chief
executive officer of the appropriate State or
local government for the jurisdiction within
which the housing is located and with the
mortgagee, and shall inform the tenants of
the housing of the filing.’’.
SEC. 304. PLAN OF ACTION.

(a) SUPPORTING DOCUMENTATION REGARDING
PLAN OF ACTION.—Section 217(a)(2) of the
Housing and Community Development Act of
1987 (12 U.S.C. 4107(a)(2)) is amended by in-
serting after the second sentence the follow-
ing new sentence: ‘‘Each owner and the Sec-
retary shall also, upon request, make avail-
able to the tenants of the housing and to the
office of the chief executive officer of the ap-
propriate State or local government for the
jurisdiction within which the housing is lo-
cated all documentation supporting the plan
of action, but not including any information
that the Secretary determines is proprietary
information.’’.

(b) SUPPORTING DOCUMENTATION REGARDING
REVISIONS.—Section 217(c) of the Housing
and Community Development Act of 1987 (12
U.S.C. 4107(c)) is amended in the second sen-
tence by inserting before the period the fol-
lowing: ‘‘and make available to the Sec-
retary and tenants all documentation sup-
porting any revision, but not including any
information that the Secretary determines is
proprietary information’’.
SEC. 305. APPROVAL OF PLAN OF ACTION.

Section 218 of the Housing and Community
Development Act of 1987 (12 U.S.C. 4108) is
amended—

(1) by redesignating subsection (b) as sub-
section (c); and

(2) by inserting after subsection (a) the fol-
lowing new subsection:

‘‘(b) STANDARDS AND PROCEDURE FOR WRIT-
TEN FINDINGS.—

‘‘(1) STANDARDS.—A written finding under
subsection (a) shall be based on an analysis
of the evidence considered by the Secretary
in reaching such finding and shall contain
documentation of such evidence.

‘‘(2) PROCEDURE AND CRITERIA.—The Sec-
retary shall, by regulation, develop (A) a
procedure for determining whether the con-
ditions under paragraphs (1) and (2) of sub-
section (a) exist, (B) requirements for evi-
dence on which such determinations are
based, and (C) criteria on which such deter-
minations are based.’’.

SEC. 306. RECEIPT OF INCENTIVES TO EXTEND
LOW-INCOME USE.

Section 219(a) of the Housing and Commu-
nity Development Act of 1987 (12 U.S.C.
4109(a)) is amended—

(1) in the first sentence, by inserting after
‘‘receive’’ the following: ‘‘(for each year after
the approval of the plan of action)’’; and

(2) by adding at the end the following new
sentence: ‘‘The Secretary shall take such ac-
tions as are necessary to ensure that owners
receive the annual authorized return for the
housing determined under section 214(a) dur-
ing the period in which rent increases are
phased in as provided in section 222(a)(2)(E),
including (in order of preference) (1) allowing
the owner access to residual receipt accounts
(pursuant to subsection (b)(1) of this sec-
tion), (2) deferring remittance of excess rent
payments, and (3) providing an increase in
rents permitted under an existing contract
under section 8 of the United States Housing
Act of 1937 (pursuant to subsection (b)(2) of
this section).’’.
SEC. 307. TRANSFER TO QUALIFIED PUR-

CHASERS.
(a) ELIGIBILITY FOR ASSISTANCE.—The mat-

ter preceding subparagraph (A) in section
220(d)(2) of the Housing and Community De-
velopment Act of 1987 (12 U.S.C. 4110(d)(2)) is
amended by inserting after ‘‘purchasers’’ the
following: ‘‘(including all priority purchasers
other than resident councils acquiring under
the homeownership program authorized by
section 226)’’.

(b) PROJECT OVERSIGHT.—Section
220(d)(2)(D) of the Housing and Community
Development Act of 1987 (12 U.S.C.
4110(d)(2)(D)) is amended by inserting before
the semicolon the following: ‘‘, and in the
case of a priority purchaser, meet project
oversight costs’’.

(c) RETURN.—Section 220(d)(2)(E) of the
Housing and Community Development Act of
1987 (12 U.S.C. 4110(d)(2)(E)) is amended to
read as follows:

‘‘(E) receive a distribution equal to an 8
percent annual return on any actual cash in-
vestment (from sources other than assist-
ance provided under this title) made to ac-
quire or rehabilitate the project;’’.

(d) REIMBURSEMENT.—Section 220(d)(2)(F)
of the Housing and Community Development
Act of 1987 (12 U.S.C. 4110(d)(2)(F)) is amend-
ed to read as follows:

‘‘(F) in the case of a priority purchaser, re-
ceive a reimbursement of all reasonable
transaction expenses associated with the ac-
quisition, loan closing, and implementation
of an approved plan of action; and’’.

(e) INCENTIVES.—Section 220(d)(3)(A) of the
Housing and Community Development Act of
1987 (12 U.S.C. 4110(d)(3)(A)) is amended by
striking ‘‘any residual receipts’’ and all that
follows through ‘‘(b) or (c) and’’.
SEC. 308. CRITERIA FOR PLAN OF ACTION IN-

VOLVING INCENTIVES.
(a) ELIMINATION OF WINDFALL PROFITS

TEST.—Section 222 of the Housing and Com-
munity Development Act of 1987 (12 U.S.C.
4112) is amended by striking subsection (e).

(b) RENT ADJUSTMENTS.—Section
222(a)(2)(G)(i) of the Housing and Community
Development Act of 1987 (12 U.S.C.
4112(a)(2)(G)(i)) is amended by striking ‘‘by
making changes in the annual authorized re-
turn under section 214’’ and inserting the fol-
lowing: ‘‘, where the owner is a priority pur-
chaser, to the portion of rent attributable to
project oversight costs’’.
SEC. 309. RESIDENT HOMEOWNERSHIP PRO-

GRAM.
Section 226(b) of the Housing and Commu-

nity Development Act of 1987 (12 U.S.C.
4116(b)) is amended—

(1) in paragraph (2)—
(A) by inserting ‘‘AND LIMITATION ON CONDI-

TIONS OF APPROVAL’’ before the period at the
end of the paragraph heading; and

(B) by inserting after the period at the end
the following new sentence: ‘‘The Secretary
may not require the prepayment of the mort-
gage on eligible low-income housing for the
approval of a plan of action involving a
homeownership program for the housing.’’;

(2) in paragraph (3)—
(A) in subparagraph (C), by striking ‘‘and’’

at the end;
(B) in subparagraph (D), by striking the pe-

riod at the end and inserting ‘‘; and’’; and
(C) by adding at the end the following new

subparagraph:
‘‘(E) the low-income affordability restric-

tions shall continue to apply to any rental
units in the housing for any period during
which such units remain rental units.’’;

(3) in paragraph (8), by striking ‘‘Resident’’
and inserting ‘‘Except in the case of limited
equity cooperatives, resident’’; and

(4) in paragraph (10)—
(A) by striking ‘‘, as determined by the

Secretary,’’;
(B) by striking ‘‘section 222(d)’’ and insert-

ing ‘‘section 222(c)’’; and
(C) by striking the last sentence.

SEC. 310. DEFINITION OF ELIGIBLE LOW-INCOME
HOUSING.

Section 229(1)(A)(i) of the Housing and
Community Development Act of 1987 (12
U.S.C. 4119(1)(A)(i)) is amended by striking
‘‘assisted under section 101 of the Housing
and Urban Development Act of 1965 or sec-
tion 8 of the United States Housing Act of
1937’’ and inserting ‘‘receiving loan manage-
ment assistance under section 8 of the
United States Housing Act of 1937 due to a
conversion from section 101 of the Housing
and Urban Development Act of 1965’’.
SEC. 311. PREEMPTION OF STATE AND LOCAL

LAWS.
The first sentence of section 232(b) of the

Housing and Community Development Act of
1987 (12 U.S.C. 4122(b)) is amended by striking
‘‘and’’ the first place it appears and inserting
‘‘, such as any law or regulation’’.
SEC. 312. TECHNICAL ASSISTANCE AND CAPACITY

BUILDING.
Title II of the Housing and Community De-

velopment Act of 1987 (42 U.S.C. 4101 et seq.)
is amended by adding at the end the follow-
ing new subtitle:

‘‘Subtitle C—Technical Assistance and
Capacity Building

‘‘SEC. 251. AUTHORITY.
‘‘The Secretary of Housing and Urban De-

velopment may provide technical assistance
and capacity building to further the preser-
vation program established under this title.
‘‘SEC. 252. PURPOSES.

‘‘The purposes of this subtitle are—
‘‘(1) to promote the ability of residents of

eligible low-income housing to meaningfully
participate in the preservation process es-
tablished by this title and affect decisions
about the future of their housing;

‘‘(2) to promote the ability of community-
based nonprofit housing developers and resi-
dent councils to acquire, rehabilitate, and
competently own and manage eligible hous-
ing as rental or cooperative housing for low-
and moderate-income people; and

‘‘(3) to assist the Secretary in discharging
the obligation under section 220 to notify po-
tential qualified purchasers of the availabil-
ity of properties for sale and to otherwise fa-
cilitate the coordination and oversight of the
preservation program established under this
title.
‘‘SEC. 253. GRANTS FOR BUILDING RESIDENT CA-

PACITY AND FUNDING
PREDEVELOPMENT COSTS.

‘‘(a) IN GENERAL.—Assistance made avail-
able under this section shall be used for di-
rect assistance grants to resident organiza-
tions and community-based nonprofit hous-
ing developers and resident councils to assist
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the acquisition of specific projects (including
the payment of reasonable administrative
expenses to participating intermediaries).

‘‘(b) ALLOCATION.—30 percent of the assist-
ance made available under this section shall
be used for resident capacity grants in ac-
cordance with subsection (d). The remainder
shall be used for predevelopment grants in
connection with specific projects in accord-
ance with subsection (e).

‘‘(c) LIMITATION ON GRANT AMOUNTS.—A
resident capacity grant under subsection (d)
may not exceed $30,000 per project and a
grant under subsection (e) for
predevelopment costs may not exceed
$200,000 per project, exclusive of any fees paid
to a participating intermediary by the Sec-
retary for administering the program.

‘‘(d) RESIDENT CAPACITY GRANTS.—
‘‘(1) USE.—Resident capacity grants under

this subsection shall be available to eligible
applicants to cover expenses for resident out-
reach, incorporation of a resident organiza-
tion or council, conducting democratic elec-
tions, training, leadership development,
legal and other technical assistance to the
board of directors, staff and members of the
resident organization or council.

‘‘(2) ELIGIBLE HOUSING.—Grants under this
subsection may be provided with respect to
eligible low-income housing for which the
owner has filed a notice of intent under sub-
title B of this title or title II of the Emer-
gency Low Income Housing Preservation Act
of 1987 (pursuant to section 604 of the Cran-
ston-Gonzalez National Affordable Housing
Act).

‘‘(e) PREDEVELOPMENT GRANTS.—
‘‘(1) USE.—Predevelopment grants under

this subsection shall be made available to
community-based nonprofit housing devel-
opers and resident councils to cover the cost
of organizing a purchasing entity and pursu-
ing an acquisition, including third party
costs for training, development consulting,
legal, appraisal, accounting, environmental,
architectural and engineering, application
fees, and sponsor’s staff and overhead costs.

‘‘(2) ELIGIBLE HOUSING.—Such grants may
only be made available with respect to any
eligible low-income housing project for
which the owner has filed an initial notice of
intent to transfer the housing to a qualified
purchaser in accordance with section 220 of
this title, or has filed a notice of intent and
entered into a binding agreement to sell the
housing to a resident organization or non-
profit organization.

‘‘(3) PHASE-IN OF GRANT PAYMENTS.—Grant
payments under this subsection shall be
made in phases, based on performance bench-
marks established by the Secretary in con-
sultation with intermediaries selected under
section 255(b).

‘‘(f) GRANT APPLICATIONS.—Grant applica-
tions for assistance under subsections (d) and
(e) shall be received monthly on a rolling
basis and approved or rejected on at least a
quarterly basis by intermediaries selected
under section 255(b).

‘‘(g) APPEAL.—If an application for assist-
ance under subsections (d) or (e) is denied,
the applicant shall have the right to appeal
the denial to the Secretary and receive a
binding determination within 30 days of the
appeal.
‘‘SEC. 254. GRANTS FOR OTHER PURPOSES.

‘‘The Secretary may provide grants under
this subtitle—

‘‘(1) to resident-controlled or community-
based nonprofit organizations with experi-
ence in resident education and organizing for
the purpose of conducting community, city
or county wide outreach and training pro-
grams to identify and organize residents of
eligible low-income housing; and

‘‘(2) to State and local government agen-
cies and nonprofit intermediaries for the

purpose of carrying out such activities as the
Secretary deems appropriate to further the
preservation program established under this
title.
‘‘SEC. 255. DELIVERY OF ASSISTANCE THROUGH

INTERMEDIARIES.
‘‘(a) IN GENERAL.—The Secretary shall ap-

prove and disburse assistance under section
253 through eligible intermediaries selected
by the Secretary under subsection (b). If the
Secretary does not receive an acceptable
proposal from an intermediary offering to
administer assistance under this section in a
given State, the Secretary shall administer
the program in such State directly.

‘‘(b) SELECTION OF ELIGIBLE INTER-
MEDIARIES.—

‘‘(1) IN GENERAL.—The Secretary shall de-
velop criteria to select eligible inter-
mediaries, through a competitive process, to
administer assistance under this subtitle.
The process shall include provision for a rea-
sonable administrative fee.

‘‘(2) PRIORITY.—With respect to all forms of
grants available under section 253, such cri-
teria shall give priority to applications from
eligible intermediaries with demonstrated
expertise or experience with the program es-
tablished under this title or under the Emer-
gency Low Income Housing Preservation Act
of 1987.

‘‘(3) CRITERIA.—The criteria developed
under this subsection shall—

‘‘(A) not assign any preference or priority
to applications from eligible intermediaries
based on their previous participation in ad-
ministering or receiving Federal grants or
loans (but may exclude applicants who have
failed to perform under prior contracts of a
similar nature);

‘‘(B) require an applicant to prepare a pro-
posal that demonstrates adequate staffing,
qualifications, prior experience, and a plan
for participation; and

‘‘(C) permit an applicant to serve as the ad-
ministrator of assistance made available
under section 253(d) or (e), based on the ap-
plicant’s suitability and interest.

‘‘(4) GEOGRAPHIC COVERAGE.—The Secretary
may select more than 1 State or regional
intermediary for a single State or region.
The number of intermediaries chosen for
each State or region may be based on the
number of eligible low-income housing
projects in the State or region, provided
there is no duplication of geographic cov-
erage by intermediaries in the administra-
tion of the direct assistance grant program.

‘‘(5) NATIONAL NONPROFIT INTER-
MEDIARIES.—National nonprofit inter-
mediaries shall be selected to administer the
assistance made available under section 253
only with respect to States or regions for
which no other eligible intermediary, accept-
able to the Secretary, has submitted a pro-
posal to participate.

‘‘(6) PREFERENCE.—With respect to assist-
ance made available under section 254, pref-
erence shall be given to eligible regional,
State, and local intermediaries, over na-
tional nonprofit organizations.

‘‘(c) CONFLICTS OF INTEREST.—Eligible
intermediaries selected under subsection (b)
to disburse assistance under section 253 shall
certify that they will serve only as delegated
program administrators, charged with the
responsibility for reviewing and approving
grant applications on behalf of the Sec-
retary. Selected intermediaries shall—

‘‘(1) establish appropriate procedures for
grant administration and fiscal manage-
ment, pursuant to standards established by
the Secretary; and

‘‘(2) receive a reasonable administrative
fee, except that they may not provide other
services to grant recipients with respect to
projects that are the subject of the grant ap-
plication and may not receive payment, di-

rectly or indirectly, from the proceeds of
grants they have approved.

‘‘(d) DEFINITION OF ELIGIBLE INTER-
MEDIARIES.—For purposes of this section, the
term ‘eligible intermediary’ means a State,
regional, or national organization (including
a quasi-public organization) or a State or
local housing agency that—

‘‘(1) has as a central purpose the preserva-
tion of existing affordable housing and the
prevention of displacement;

‘‘(2) does not receive direct Federal appro-
priations for operating support;

‘‘(3) in the case of a national nonprofit or-
ganization, has been in existence for at least
5 years prior to the date of application and
has been classified by the Internal Revenue
Service as an exempt organization under sec-
tion 501(c)(3) of the Internal Revenue Code of
1986;

‘‘(4) in the case of a regional or State non-
profit organization, has been in existence for
at least 3 years prior to the date of applica-
tion and has been classified by the Internal
Revenue Service as an exempt organization
under section 501(c)(3) of the Internal Reve-
nue Code of 1986 or is otherwise a tax-exempt
entity;

‘‘(5) has a record of service to low-income
individuals or community-based nonprofit
housing developers in multiple communities
and, with respect to intermediaries admin-
istering assistance under section 253, has ex-
perience with the allocation or administra-
tion of grant or loan funds; and

‘‘(6) meets standards of fiscal responsibil-
ity established by the Secretary.
‘‘SEC. 256. DEFINITIONS.

‘‘For purposes of this subtitle—
‘‘(1) the term ‘community-based nonprofit

housing developer’ means a nonprofit com-
munity development corporation that—

‘‘(A) has been classified by the Internal
Revenue Service as an exempt organization
under section 501(c)(3) of the Internal Reve-
nue Code of 1986;

‘‘(B) has been in existence for at least 2
years prior to the date of the grant applica-
tion;

‘‘(C) has a record of service to low- and
moderate-income people in the community
in which the project is located;

‘‘(D) is organized at the neighborhood,
city, county or multi-county level; and

‘‘(E) in the case of a corporation acquiring
eligible housing under subtitle B of this
title, agrees to form a purchaser entity that
conforms to the definition of a community-
based nonprofit organization under such sub-
title and agrees to use its best efforts to se-
cure majority tenant consent to the acquisi-
tion of the project for which grant assistance
is requested; and

‘‘(2) the terms ‘eligible low-income hous-
ing’, ‘nonprofit organization’, ‘owner’, and
‘resident council‘ have the meanings given
such terms in section 229.
‘‘SEC. 257. FUNDING.

‘‘The Secretary shall use not more than
$25,000,000 of the amounts made available
under section 234(a) for fiscal year 1993, and
not more than $25,000,000 of the amounts
made available under section 234(a) for fiscal
year 1994, to carry out this subtitle. Of any
amounts made available to carry out this
subtitle in any appropriation Act, 90 percent
shall be set aside for use in accordance with
section 253 and 10 percent shall be set aside
for use in accordance with subsection 254.’’.
SEC. 313. TRANSITION PROVISIONS.

(a) EFFECT OF ELECTION.—Section 604(a) of
the Cranston-Gonzalez National Affordable
Housing Act (12 U.S.C. 4101 note) is amended
by adding at the end the following sentence:
‘‘An owner that elects to be subject to the
provisions of the Emergency Low Income
Housing Preservation Act of 1987 shall com-
ply with section 212(b), section 217(a)(2), and
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section 217(c) of the Low-Income Housing
Preservation and Resident Homeownership
Act of 1990.’’.

(b) CHANGES TO PROVISIONS OF 1987 ACT.—
Section 604(c) of the Cranston-Gonzalez Na-
tional Affordable Housing Act (12 U.S.C. 4101
note) is amended by adding at the end the
following new sentence: ‘‘With respect to
housing for which such an election is made—

‘‘(1) in making incentives under section 224
of such Act available to such housing, the
Secretary—

‘‘(A) shall, for approvable plans of action,
provide assistance sufficient to enable a non-
profit organization that has purchased or
will purchase an eligible low income housing
project to meet project oversight costs; and

‘‘(B) may not refuse to offer incentives re-
ferred to in such section to any owner who
filed a notice of intent under section 222 of
such Act before October 15, 1991, based solely
on the date of filing of the plan of action for
the housing; and

‘‘(2) the provisions of section 233(1)(A)(i) of
such Act shall not apply, and the term ‘eligi-
ble low income housing’ shall, for purposes of
such Act, shall include housing financed by a
loan or mortgage that is insured or held by
the Secretary or a State or State agency
under section 221(d)(3) of the National Hous-
ing Act and receiving loan management as-
sistance under section 8 of the United States
Housing Act of 1937 due to a conversion from
section 101 of the Housing and Urban Devel-
opment Act of 1965.’’.
SEC. 314. CONDITIONS OF ASSISTANCE.

(a) ELIHPA OF 1987.—The Secretary may not
require, as a condition of eligibility for or re-
ceipt of technical assistance made available
under the Departments of Veterans Affairs
and Housing and Urban Development, and
Independent Agencies Appropriations Act,
1992 (Public Law 102–139) (including any
phase of a grant), that an applicant partici-
pate in a training program sponsored or con-
ducted by the Department of Housing and
Urban Development for acquisition of eligi-
ble low income housing under the provisions
of the Emergency Low Income Housing Pres-
ervation Act of 1987, and may not provide
any preference or priority for such assist-
ance for any applicant based on participation
in such a program.

(b) LIHPRHA OF 1990.—The Secretary may
require, as a condition of eligibility for or re-
ceipt of technical assistance made available
under the Departments of Veterans Affairs
and Housing and Urban Development, and
Independent Agencies Appropriations Act,
1992 (Public Law 102–139) (including any
phase of a grant), that an applicant partici-
pate in a training program sponsored or con-
ducted by the Department of Housing and
Urban Development for acquisition of eligi-
ble low-income housing under this title, and
may provide preference or priority for such
assistance for applicants based on participa-
tion in such a program, but only if the pro-
gram is made available on a nationwide basis
not later than March 1, 1993.
SEC. 315. DELEGATED RESPONSIBILITY TO STATE

AGENCIES.
The Secretary of Housing and Urban Devel-

opment shall issue interim regulations im-
plementing section 227 of the Housing and
Community Development Act of 1987 (as
amended by section 601(a) of the Cranston-
Gonzalez National Affordable Housing Act)
not later than the expiration of the 30-day
period beginning on the date of the enact-
ment of this Act, which shall take effect
upon issuance. The Secretary shall issue
final regulations implementing such section
227 after notice and opportunity for public
comment regarding the interim regulations,
pursuant to the provisions of section 553 of
title 5, United States Code (notwithstanding
subsections (a)(2), (b)(B), and (d)(3) of such

section). The duration of the period for pub-
lic comment shall not be less than 60 days,
and the final regulations shall be issued not
later than the expiration of the 60-day period
beginning upon the conclusion of the com-
ment period and shall take effect upon
issuance.
SEC. 316. INSURANCE FOR SECOND MORTGAGE

FINANCING.
(a) TERMS.—Section 241(f) of the National

Housing Act (12 U.S.C. 1715z–6(f)) is amend-
ed—

(1) in paragraph (2)(B)(i), by inserting after
‘‘equal to’’ the following: ‘‘the amount of re-
habilitation costs required by the plan of ac-
tion and related charges and’’;

(2) in paragraph (3)(B), by inserting after
‘‘1990’’ the following: ‘‘and the amount of re-
habilitation costs required by the plan of ac-
tion and related charges and’’;

(3) in paragraph (5)—
(A) by redesignating subparagraph (B) as

subparagraph (C); and
(B) by striking subparagraph (A) and in-

serting the following new subparagraphs:
‘‘(A)(i) in the case of equity loans, have a

term not to exceed 40 years and amortization
provisions which will, to the extent prac-
ticable, support the loan amount authorized
under paragraph (2)(B); and

‘‘(ii) in the case of acquisition loans, have
a term of not less than 40 years; and

‘‘(B) bear interest at such rate as may be
agreed upon by the mortgagor and mortga-
gee and be secured in such manner as the
Secretary may require; and’’;

(4) by striking paragraph (6); and
(5) by redesignating paragraphs (7) through

(9) as paragraphs (6) through (8), respec-
tively.

(b) RENEGOTIATION.—Section 241(f) of the
National Housing Act (12 U.S.C. 17z–6(f)) is
amended by adding at the end the following
new paragraph:

‘‘(10) The Secretary shall renegotiate and
modify the terms of an equity loan insured
under this subsection, at the request of the
owner of the project for which the loan is
made, if—

‘‘(1) the loan was made during the period
beginning 30 days before the date of the en-
actment of the Housing and Community De-
velopment Act of 1992 and ending 90 days
after such date of under this subsection; and

‘‘(2) the loan was made pursuant to a plan
of action under the provisions of the Emer-
gency Low Income Housing Preservation Act
of 1987 and accepted by the Secretary for
processing in December 1991.’’.

(c) REGULATIONS.—Not later than the expi-
ration of the 45-day period beginning on the
date of the enactment of this Act, the Sec-
retary shall issue regulations implementing
section 241(f)(1) of the National Housing Act.
The regulations shall not be subject to the
requirements of subsections (b) and (c) of
section 553 of title 5, United States Code.
SEC. 317. TECHNICAL AMENDMENTS.

(a) LOW-INCOME HOUSING PRESERVATION
AND RESIDENT HOMEOWNERSHIP ACT OF 1990.—
The Housing and Community Development
Act of 1987 (12 U.S.C. 4101 et seq.) is amend-
ed—

(1) in section 215(a)(2), by inserting ‘‘Hous-
ing’’ after ‘‘United States’’;

(2) in section 216(b)(4), by striking ‘‘ex-
ceeds’’ and inserting ‘‘exceed’’;

(3) in the second sentence of section 221(c),
by striking ‘‘that’’ and inserting ‘‘than’’;

(4) in section 222—
(A) in subsection (a)(2)(A), by striking ‘‘low

income’’ and inserting ‘‘low-income’’;
(B) in subsection (c)(2), by striking ‘‘an

hearing’’ and inserting ‘‘a hearing’’;
(C) in subsection (d)(2)(B), by inserting

‘‘the’’ after ‘‘that’’; and
(D) in subsection (d)(2)(C)(ii), by inserting

‘‘in’’ before ‘‘default’’;

(5) in section 229(11)(A), by striking ‘‘resi-
dent’’ and inserting ‘‘residents’’; and

(6) in section 231(b), by striking ‘‘section
222(d)’’ and inserting ‘‘section 222(c)’’.

(b) CRANSTON-GONZALEZ NATIONAL AFFORD-
ABLE HOUSING ACT.—Section 613(b)(2) of the
Cranston-Gonzalez National Affordable
Housing Act (12 U.S.C. 4125(b)(2)) is amended
by striking ‘‘section 224(e)’’ and inserting
‘‘section 222(d)’’.

(c) NATIONAL HOUSING ACT.—Section 241(f)
of the National Housing Act (12 U.S.C. 1715z–
6(f)) is amended—

(1) in paragraph (2)(B)(ii), by striking
‘‘and’’ at the end; and

(2) in paragraph (7), by striking
‘‘acquisiton loan’’ and inserting ‘‘acquisition
loan’’.
SEC. 318. STUDY OF PROJECTS ASSISTED UNDER

FLEXIBLE SUBSIDY PROGRAM.
(a) STUDY.—The Secretary shall conduct a

study of housing projects that (1) are as-
sisted under section 236 of the National
Housing Act or the proviso of section
221(d)(5) of such Act, and (2) have received or
are receiving assistance under section 201 of
the Housing and Community Development
Amendments of 1978, to determine the cost of
providing such projects with incentives
under the Low-Income Housing Preservation
and Resident Homeownership Act of 1990.
The study shall examine any projects por-
tions of which assisted under such section
236 that are assisted primarily by State
agencies.

(b) REPORT.—The Secretary shall submit a
report to the Congress regarding any find-
ings and conclusions of the study under sub-
section (a) not later than the expiration of
the 1-year period beginning on the date of
the enactment of this Act.

Subtitle B—Other Preservation Provisions
SEC. 331. ELIGIBILITY OF PUBLIC MORTGAGORS

FOR SECTION 236 MORTGAGE INSUR-
ANCE.

Section 236(j)(4)(A) of the National Housing
Act (12 U.S.C. 1715z–1(j)(4)(A)) is amended by
striking ‘‘private’’.
SEC. 332. REGULATIONS.

Except as otherwise provided in this title,
the Secretary of Housing and Urban Develop-
ment shall issue interim regulations imple-
menting this title and the amendments made
by this title not later than the expiration of
the 90-day period beginning on the date of
the enactment of this Act, which shall take
effect upon issuance. The Secretary shall
issue final regulations implementing this
title and the amendments made by this title
after notice and opportunity for public com-
ment regarding the interim regulations, pur-
suant to the provisions of section 553 of title
5, United States Code (notwithstanding sub-
sections (a)(2), (b)(B), and (d)(3) of such sec-
tion). The duration of the period for public
comment shall not be less than 60 days, and
the final regulations shall be issued not later
than the expiration of the 60-day period be-
ginning upon the conclusion of the comment
period and shall take effect upon issuance.
TITLE IV—MULTIFAMILY HOUSING PLAN-

NING AND INVESTMENT STRATEGIES
SEC. 401. DEFINITIONS.

For purposes of this title:
(1) COVERED MULTIFAMILY HOUSING PROP-

ERTY.—The term ‘‘covered multifamily hous-
ing property’’ means any housing—

(A) that is—
(i) reserved for occupancy by very low-in-

come elderly persons pursuant to section
202(d)(1) of the Housing Act of 1959;

(ii) assisted under the provisions of section
202 of the Housing Act of 1959 (as such sec-
tion existed before the effectiveness of the
amendment made by section 801(a) of the
Cranston-Gonzalez National Affordable
Housing Act);
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(iii) financed by a loan or mortgage in-

sured, assisted, or held by the Secretary or a
State or State agency under section 236 of
the National Housing Act; or

(iv) financed by a loan or mortgage insured
or held by the Secretary pursuant to section
221(d)(3) of the National Housing Act; and

(B) that is not eligible for assistance
under—

(i) the Low-Income Housing Preservation
and Resident Homeownership Act of 1990;

(ii) the provisions of the Emergency Low
Income Housing Preservation Act of 1987 (as
in effect immediately before the date of the
enactment of the Cranston-Gonzalez Na-
tional Affordable Housing Act); or

(iii) the HOME Investment Partnerships
Act.

(2) COVERED MULTIFAMILY HOUSING PROP-
ERTY FOR THE ELDERLY.—The term ‘‘covered
multifamily housing property for the elder-
ly’’ means any multifamily housing project
that was designed or designated to serve, or
is serving, elderly persons or families and is
assisted under a program administered by
the Secretary.

(3) SECRETARY.—The term ‘‘Secretary’’
means the Secretary of Housing and Urban
Development.
SEC. 402. REQUIRED SUBMISSION.

(a) IN GENERAL.—The owner of each cov-
ered multifamily housing property, and the
owner of each covered multifamily housing
property for the elderly, shall submit to the
Secretary of Housing and Urban Develop-
ment a comprehensive needs assessment of
the property under this title.

(b) TIMING.—The Secretary shall require
the owners of approximately one-third of the
aggregate number of covered multifamily
housing properties, and the owners of ap-
proximately one-third of the aggregate num-
ber of covered multifamily housing prop-
erties for the elderly, to submit the com-
prehensive needs assessments under this sec-
tion for the properties in each of fiscal years
1993, 1994, and 1995, in a manner designed to
ensure that upon the conclusion of fiscal
year 1995 the assessments for all such prop-
erties have been submitted.
SEC. 403. CONTENTS.

(a) IN GENERAL.—Each comprehensive
needs assessment submitted under this title
for a covered multifamily housing property
or a covered multifamily housing property
for the elderly shall contain the following in-
formation with respect to the property:

(1) A description of any financial or other
assistance currently needed for the property
to ensure that the property is maintained in
a livable condition and to ensure the finan-
cial viability of the project.

(2) A description of any financial or other
assistance for the property that, at the time
of the assessment, is reasonably foreseeable
as necessary to ensure that the property is
maintained in a livable condition and to en-
sure the financial viability of the project,
during the remaining useful life of the prop-
erty.

(3) A description of any resources available
for meeting the current and future needs of
the property described under paragraphs (1)
and (2) and the likelihood of obtaining such
resources.

(4) A description of any assistance needed
for the property under programs adminis-
tered by the Secretary.

(b) PROJECTS FOR THE ELDERLY.—Each
comprehensive needs assessment for a cov-
ered multifamily housing property for the el-
derly shall include, in addition to the infor-
mation required under subsection (a), the
following information with respect to the
property:

(1) A description of the supportive service
needs of such residents and any supportive
services provided to elderly residents of the
property.

(2) A description of any modernization
needs and activities for the property.

(3) A description of any personnel needs for
the property.
SEC. 404. SUBMISSION AND REVIEW.

(a) FORM.—The Secretary shall establish
the form and manner of submission of the
comprehensive needs assessments under this
title.

(b) RESIDENT REVIEW.—The Secretary shall
require each owner of a covered multifamily
housing property and each owner of a cov-
ered multifamily housing property for the el-
derly to make available to the residents of
the property the comprehensive needs assess-
ment that is to be submitted to the Sec-
retary. The Secretary shall require each
owner to provide for such residents to sub-
mit comments and opinions regarding the as-
sessment to the owner before the submission
of the assessment.

(c) STATE HOUSING FINANCE AGENCY RE-
VIEW.—To the extent that a covered multi-
family housing property or a covered multi-
family housing property for the elderly is fi-
nanced or assisted by a State housing fi-
nance agency (as such term is defined in sec-
tion 802 of the Housing and Community De-
velopment Act of 1974), the Secretary shall
require the owner of the property to submit
the comprehensive needs assessment for the
property to the State housing finance agency
upon submitting the assessment to the Sec-
retary.

(d) REVIEW.—The Secretary shall review
each comprehensive needs assessment and
shall approve the assessment before the expi-
ration of the 90-day period beginning upon
the receipt of the assessment, unless the Sec-
retary determines that the assessment has
not been provided in a substantially com-
plete manner.

(e) COST OF PREPARATION OF STRATEGY.—
The Secretary shall consider any costs relat-
ing to preparing a comprehensive needs as-
sessment under this title for a covered mul-
tifamily housing property that do not exceed
$5000 for the property as an eligible project
expense for the property. The Secretary shall
provide that an owner may not increase the
rental charge for any unit in a covered mul-
tifamily housing property to provide for the
cost of preparing a comprehensive needs as-
sessment.

(f) NOTICE.—The Secretary shall imme-
diately notify each owner submitting a com-
prehensive needs assessment (and any State
housing finance agency to which the owner
has submitted an assessment under sub-
section (d)) of the approval or disapproval of
the assessment upon making such deter-
mination. Within 30 days after disapproving
any assessment, the Secretary shall inform
the owner in writing of the reasons for dis-
approval. The Secretary shall require any
owner whose assessment is disapproved to re-
submit an amended assessment not later
than 30 days after the owner receives the no-
tice of disapproval.

(g) ANNUAL REVIEW AND REPORT OF FUND-
ING AND TARGETING FOR COVERED MULTIFAM-
ILY PROPERTIES FOR THE ELDERLY.—

(1) REVIEW.—The Secretary shall annually
conduct a comprehensive review of—

(A) the funding levels required to fully ad-
dress the needs of covered multifamily hous-
ing properties for the elderly identified in
the comprehensive needs assessments under
section 403(b), specifically identifying any
expenses necessary to make substantial re-
pairs and add features (such as congregate
dining facilities and commercial kitchens)
resulting from development of a property in
compliance with cost-containment require-
ments established by the Secretary;

(B) the adequacy of the geographic target-
ing of resources provided under programs of
the Department with respect to covered mul-

tifamily housing properties for the elderly,
based on information acquired pursuant to
section 403(b); and

(C) local housing markets throughout the
United States, with respect to the need,
availability, and cost of housing for elderly
persons and families, which shall include re-
view of any information and plans relating
to housing for elderly persons and families
included in comprehensive housing afford-
ability strategies submitted by jurisdictions
pursuant to section 105 of the Cranston-Gon-
zalez National Affordable Housing Act.

(2) REPORT.—The Secretary of Housing and
Urban Development shall submit a report to
the Congress annually describing the results
of the annual comprehensive needs assess-
ments under section 402 for covered multi-
family housing properties for the elderly and
the annual review conducted under para-
graph (1) of this subsection, which shall con-
tain a description of the methods used by
project owners and by the Secretary to ac-
quire the information described in section
402(b) and any findings and recommendations
of the Secretary pursuant to the review.
SEC. 405. TROUBLED MULTIFAMILY HOUSING.

(a) MANDATORY ELEMENTS.—Section 201(d)
of the Housing and Community Development
Amendments of 1978 (12 U.S.C. 1715z–1a(d)) is
amended—

(1) in paragraph (5), by striking ‘‘and’’;
(2) in paragraph (6), by striking the period

and inserting a semicolon; and
(3) by adding at the end the following new

paragraphs:
‘‘(7) all reasonable attempts have been

made to take all appropriate actions and
provide suitable housing for project resi-
dents;

‘‘(8) the project has a feasible plan to in-
volve the residents in project decisions;

‘‘(9) the affirmative fair housing marketing
plan meets applicable requirements; and

‘‘(10) the owner certifies that it will com-
ply with various equal opportunity stat-
utes.’’.

(b) SELECTION CRITERIA.—
(1) REPEAL OF SECTION 201(k)(4).—Section

201(k)(4) of the Housing and Community De-
velopment Amendments of 1978 (12 U.S.C.
1715z–1a(k)(4)) is repealed.

(2) NEW CRITERIA.—Section 201 of the Hous-
ing and Community Development Amend-
ments of 1978 is amended by adding at the
end the following new subsection:

‘‘(n)(1) The Secretary shall award assist-
ance under this section to eligible projects
on the basis of the following selection cri-
teria:

‘‘(A) The extent to which the project pre-
sents an imminent threat to the life, health,
and safety of project residents.

‘‘(B) The extent to which the project is fi-
nancially troubled.

‘‘(C) The extent of physical improvements
needed by the project as evidenced by the
comprehensive needs assessment submitted
in accordance with title IV of the Housing
and Community Development Act of 1992.

‘‘(D) The extent to which there is evidence
that there will be significant opportunities
for residents (including a resident council or
resident management corporation, as appro-
priate) to be involved in management of the
project (except that this paragraph shall
have no application to projects that are
owned as cooperatives).

‘‘(E) The extent to which there is evidence
that the project owner has provided com-
petent management and complied with all
regulatory and administrative instructions
(including such instructions with respect to
the comprehensive servicing of multifamily
projects as the Secretary may issue).

‘‘(F) Such other criteria as the Secretary
may specify by regulation or in a Federal
Register notice of fund availability.
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‘‘(2) Eligible projects that have federally

insured mortgages in force are to be selected
for award of assistance under this section be-
fore any other eligible project.’’.

(c) LOW-INCOME AFFORDABILITY RESTRIC-
TIONS.—Section 201(l)(2)(D) of the Housing
and Community Development Amendments
of 1978 (12 U.S.C. 1715z–1a(l)(2)(D)) is amended
by adding at the end the following: ‘‘The
Secretary may require owners receiving as-
sistance for capital improvements under this
section to retain the housing as housing af-
fordable for very low-income families or per-
sons, low-income families or persons and
moderate-income families or persons for the
remaining useful life of the housing. For pur-
poses of this section, the term ‘remaining
useful life’ means, with respect to housing
assisted under this section, the period during
which the physical characteristics of the
housing remain in a condition suitable for
occupancy, assuming normal maintenance
and repairs are made and major systems and
capital components are replaced as becomes
necessary.’’.

(d) EXCLUSIVITY OF ASSISTANCE.—Section
201 of the Housing and Community Develop-
ment Amendments of 1978, as amended by
this section, is further amended by adding at
the end the following new subsection:

‘‘(o) Projects receiving assistance under
this section are not eligible for prepayment
incentives under the Emergency Low-Income
Housing Preservation Act of 1987 or the Low-
Income Housing Preservation and Resident
Homeownership Act of 1990. Projects receiv-
ing financial assistance under such Acts are
not eligible for assistance under this sec-
tion.’’.

(e) OWNER CONTRIBUTIONS.—Section
201(k)(2) of the Housing and Community De-
velopment Amendments of 1978 is amended—

(1) in subparagraph (B), by striking ‘‘and’’;
(2) in subparagraph (C), by striking the pe-

riod and inserting ‘‘; and’’; and
(3) by adding at the end the following new

subparagraph:
‘‘(D) the Secretary shall give owners credit

for advances made to the project during a 3-
year period prior to the application for as-
sistance.’’.

(f) COORDINATION OF ASSISTANCE.—Section
201 of the Housing and Community Develop-
ment Amendments of 1978, as amended by
this section, is further amended by adding at
the end the following new subsection:

‘‘(p) The Secretary shall coordinate the al-
location of assistance under this section
with assistance made available under section
8(v) of the United States Housing Act of 1937
and section 203 of this Act to enhance the
cost effectiveness of the Federal response to
troubled multifamily housing.’’.
SEC. 406. FLEXIBLE SUBSIDY PROGRAM.

Section 201(d)(6) of the Housing and Com-
munity Development Amendments of 1978 (12
U.S.C. 1715z-1a(d)(6)) is amended by inserting
before the period at the end the following: ‘‘;
and except that the Secretary shall review
and approve or disapprove each plan not
later than the expiration of the 30-day period
beginning upon the date of submission of the
plan to the Secretary by the owner, but if
the Secretary fails to inform the owner of
approval or disapproval of the plan within
such period the plan shall be considered to
have been approved’’.
SEC. 407. CAPACITY STUDY.

Section 110(a) of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C.
12710(a)) is amended—

(1) by striking ‘‘, and’’; and
(2) by striking the period at the end and in-

serting the following: ‘‘, and the ability to
respond to areas identified as ‘material
weaknesses’ by the Office of the Inspector
General in financial audits or other re-
ports.’’.

SEC. 408. FLEXIBLE SUBSIDY PROGRAM.
(a) AUTHORIZATION OF APPROPRIATIONS.—

Section 201(j)(5) of the Housing and Commu-
nity Development Amendments of 1978 (12
U.S.C. 1715z-1a(j)(5)) is amended to read as
follows:

‘‘(5) There is authorized to be appropriated
for assistance under the flexible subsidy fund
not to exceed $52,200,000 for fiscal year 1993
and $54,392,400 for fiscal year 1994.’’.

(b) USE OF SECTION 236 RENTAL ASSISTANCE
FUND AMOUNTS FOR FLEXIBLE SUBSIDY PAY-
MENTS.—Section 236(f)(3) of the National
Housing Act (12 U.S.C. 1715z-1a(f)(3)) is
amended by striking ‘‘September 30, 1992’’
and inserting ‘‘September 30, 1994’’.

TITLE V—MORTGAGE INSURANCE AND
SECONDARY MORTGAGE MARKET

Subtitle A—FHA Mortgage Insurance
Programs

SEC. 501. LIMITATION ON INSURANCE AUTHOR-
ITY.

Section 531(b) of the National Housing Act
(12 U.S.C. 1735f–9(b)) is amended to read as
follows:

‘‘(b) Notwithstanding any other provision
of law and subject only to the absence of
qualified requests for insurance, to the au-
thority provided in this Act, and to the limi-
tation in subsection (a), the Secretary shall
enter into commitments to insure mortgages
under this Act with an aggregate principal
amount of $65,905,824,960 during fiscal year
1993 and $68,673,868,600 during fiscal year
1994.’’.
SEC. 502. FEDERAL HOUSING ADMINISTRATION

ADVISORY BOARD.
Section 202(b) of the National Housing Act

(12 U.S.C. 1708(b)) is amended by adding at
the end the following new paragraph:

‘‘(11) The Board shall terminate on Janu-
ary 1, 1995.’’.
SEC. 503. MAXIMUM MORTGAGE AMOUNT.

(a) IN GENERAL.—The first sentence of sec-
tion 203(b)(2) of the National Housing Act (12
U.S.C. 1709(b)(2)) is amended to read as fol-
lows: ‘‘Involve a principal obligation (includ-
ing such initial service charges, appraisal,
inspection, and other fees as the Secretary
shall approve) in an amount—

‘‘(A) not to exceed the lesser of—
‘‘(i) in the case of a 1-family residence, 95

percent of the median 1-family house price in
the area, as determined by the Secretary; in
the case of a 2-family residence, 107 percent
of such median price; in the case of a 3-fam-
ily residence, 130 percent of such median
price; or in the case of a 4-family residence,
150 percent of such median price; or

‘‘(ii) 75 percent of the dollar amount limi-
tation determined under section 305(a)(2) of
the Federal Home Loan Mortgage Corpora-
tion Act (as in effect on September 30, 1992)
for a residence of the applicable size;

except that the applicable dollar amount
limitation in effect for any area under this
subparagraph (A) may not be less than the
dollar amount limitation in effect under this
section for the area on May 12, 1992; and

‘‘(B) except as otherwise provided in this
paragraph (2), not to exceed an amount equal
to the sum of—

‘‘(i) 97 percent of $25,000 of the appraised
value of the property, as of the date the
mortgage is accepted for insurance;

‘‘(ii) 95 percent of such value in excess of
$25,000 but not in excess of $125,000; and

‘‘(iii) 90 percent of such value in excess of
$125,000.’’.

(b) APPLICABILITY.—The amendment made
by subsection (a) shall apply only to mort-
gages executed on or after January 1, 1993.

(c) CONFORMING AMENDMENTS.—
(1) TITLE I—LOANS.—Notwithstanding any

other provision of law, section 2(b)(1) of the
National Housing Act (12 U.S.C. 1703(b)(1)) is
amended by striking subparagraphs (C), (D),

and (E) and inserting the following new sub-
paragraphs:

‘‘(C) $48,600 if made for the purpose of fi-
nancing the purchase of a manufactured
home;

‘‘(D) $64,800 if made for the purpose of fi-
nancing the purchase of a manufactured
home and a suitably developed lot on which
to place the home; and

‘‘(E) $16,200 if made for the purpose of fi-
nancing the purchase, by an owner of a man-
ufactured home which is the principal resi-
dence of that owner, of a suitably developed
lot on which to place that manufactured
home, and if the owner certifies that he or
she will place the manufactured home on the
lot acquired with such loan within 6 months
after the date of such loan.’’.

(2) HOME EQUITY CONVERSION MORTGAGES
FOR ELDERLY HOMEOWNERS.—Section 255(g) of
the National Housing Act (12 U.S.C. 1715z–
20(g)) is amended by striking ‘‘for a 1-family
residence’’ and inserting ‘‘for 1-family resi-
dences in the area in which the dwelling sub-
ject to the mortgage under this section is lo-
cated’’.

(3) RTC AFFORDABLE HOUSING PROGRAM.—
Subparagraphs (D)(ii) and (G)(II) of section
21A(c)(9) of the Federal Home Loan Bank Act
(12 U.S.C. 1441a(c)(9)) are each amended by
striking ‘‘the applicable dollar amount’’ and
all that follows through ‘‘areas)’’ and insert-
ing the following: ‘‘$67,500 in the case of a 1-
family residence, $76,000 in the case of a 2-
family residence, $92,000 in the case of a 3-
family residence, and $107,000 in the case of a
4-family residence’’.

(4) FDIC AFFORDABLE HOUSING PROGRAM.—
Paragraphs (4)(B) and (7)(B) of section 40(p)
of the Federal Deposit Insurance Act (12
U.S.C. 1831q(p)) are each amended to read as
follows:

‘‘(B) that has an appraised value that does
not exceed the amount provided in section
203(b)(2)(A) of the National Housing Act ex-
cept that such amount shall not exceed
$101,250 in the case of a 1-family residence,
$114,000 in the case of a 2-family residence,
$138,000 in the case of a 3-family residence,
and $160,000 in the case of a 4-family resi-
dence.’’

(d) GAO STUDY ON FHA LOAN LIMITS AND
GSE CONFORMING LOAN LIMITS.—

(1) IN GENERAL.—The Comptroller General
of the United States shall submit to the Con-
gress, on or before September 1, 1993, a re-
port which evaluates the methodology used
to establish the annual conforming loan lim-
its for the secondary market, pursuant to
section 305(a)(2) of the Federal Home Loan
Mortgage Corporation Act, as well as the
loan limits adjustments utilized under the
single family mortgage insurance program
under section 203 of the National Housing
Act.

(2) CONTENTS.—The report shall—
(A) evaluate the methodology used to de-

termine the annual adjustment to the con-
forming loan limit, including the accuracy of
using the Mortgage Interest Rate Survey
(MIRS) in determining the median home
sales price each year;

(B) recommend any legislative or adminis-
trative changes to ensure that the conform-
ing loan limits accurately reflect market dy-
namics;

(C) assess the long-term consequences of
indexing the mortgage limits utilized under
the FHA section 203(b) single family mort-
gage insurance program to the annual ad-
justments to the conforming loan limits for
the secondary market;

(D) assess the impact of such annual ad-
justments on the ability of the FHA single
family insurance program to serve low and
moderate income borrowers; and

(E) recommend alternative measures that
could be employed to ensure that FHA can
meet the needs of low and moderate income
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families in low and high cost areas of the
country.
SEC. 504. FHA ANNUAL REPORT.

Section 203 of the National Housing Act (12
U.S.C. 1709) is amended by adding at the end
the following:

‘‘(v) ANNUAL REPORT.—The Secretary of
Housing and Urban Development shall sub-
mit to the Congress an annual report on the
single family mortgage insurance program
under this section. Each report shall set
forth—

‘‘(1) an analysis of the income groups
served by the single family insurance pro-
gram, including—

‘‘(A) the percentage of borrowers whose in-
comes do not exceed 100 percent of the me-
dian income for the area;

‘‘(B) the percentage of borrowers whose in-
comes do not exceed 80 percent of the median
income for the area; and

‘‘(C) the percentage of borrowers whose in-
comes do not exceed 60 percent of the median
income for the area;

‘‘(2) an analysis of the percentage of minor-
ity borrowers annually assisted by the pro-
gram; the percentage of central city borrow-
ers assisted and the percentage of rural bor-
rowers assisted by the program;

‘‘(3) the extent to which the Secretary in
carrying out the program has employed
methods to ensure that needs of low and
moderate income families, underserved
areas, and historically disadvantaged groups
are served by the program; and

‘‘(4) the current impediments to having the
program serve low and moderate income bor-
rowers; borrowers from central city areas;
borrowers from rural areas; and minority
borrowers.
SEC. 505. MAXIMUM PRINCIPAL OBLIGATION OF

MORTGAGES FOR VETERANS.

(a) IN GENERAL.—The first sentence of the
last undesignated paragraph of section
203(b)(2) of the National Housing Act (12
U.S.C. 1709(b)(2)) is amended by striking
‘‘Notwithstanding any other provision of
this paragraph,’’ and inserting ‘‘Except with
respect to mortgages executed by mortga-
gors who are veterans,’’.

(b) TECHNICAL AMENDMENT.—Section
203(b)(9) of the National Housing Act (12
U.S.C. 1709(b)(9)) is amended by striking
‘‘(except in a case to which the next to the
last sentence of paragraph (2) applies)’’ and
inserting ‘‘(except with respect to a mort-
gage executed by a mortgagor who is a vet-
eran)’’.
SEC. 506. PREPURCHASE COUNSELING REQUIRE-

MENT.

(a) IN GENERAL.—Section 203(b)(2) of the
National Housing Act (12 U.S.C. 1709(b)(2)) is
amended by inserting at the end the follow-
ing new undesignated paragraph:

‘‘Notwithstanding any other provision of
this paragraph, the Secretary may not in-
sure, or enter into a commitment to insure,
a mortgage under this section that is exe-
cuted by a first-time homebuyer and that in-
volves a principal obligation (including such
initial service charges, appraisal, inspection,
and other fees as the Secretary shall ap-
prove) in excess of 97 percent of the ap-
praised value of the property unless the
mortgagor has completed a program of coun-
seling with respect to the responsibilities
and financial management involved in home-
ownership that is approved by the Secretary;
except that the Secretary may, in the discre-
tion of the Secretary, waive the applicability
of this requirement.’’.

(b) EFFECTIVE DATE.—The amendment
made by subsection (a) shall apply to mort-
gages for which commitments for insurance
are issued after the expiration of the 12-
month period beginning on the date of the
enactment of this Act.

SEC. 507. AUTHORITY TO DECREASE INSURANCE
PREMIUM CHARGES.

(a) PERMANENT PROVISIONS.—Section
203(c)(2) of the National Housing Act (12
U.S.C. 1709(c)(2)) is amended—

(1) in subparagraph (A), by striking ‘‘equal
to’’ and inserting ‘‘not exceeding’’; and

(2) in subparagraph (B)—
(A) in the matter preceding clause (i), by

striking ‘‘equal to’’ and inserting ‘‘not ex-
ceeding’’; and

(B) in clause (ii), by striking ‘‘equal to 0.55
percent’’ and inserting ‘‘not exceeding 0.55
percent’’.

(b) TRANSITION PROVISIONS.—Section
2103(b) of the Omnibus Budget Reconciliation
Act of 1990 (12 U.S.C. 1709 note) is amended—

(1) in paragraph (1)—
(A) in subparagraph (A), by striking ‘‘equal

to’’ and inserting ‘‘not exceeding’’; and
(B) in subparagraph (B), in the matter pre-

ceding clause (i), by striking ‘‘equal to’’ and
inserting ‘‘not exceeding’’; and

(2) in paragraph (2)—
(A) in subparagraph (A), by striking ‘‘equal

to’’ and inserting ‘‘not exceeding’’; and
(B) in subparagraph (B), in the matter pre-

ceding clause (i), by striking ‘‘equal to’’ and
inserting ‘‘not exceeding’’.
SEC. 508. STATUTE OF LIMITATIONS ON PAYMENT

OF DISTRIBUTIVE SHARES.
(a) DISTRIBUTION OF SHARES.—Section

205(c) of the National Housing Act (12 U.S.C.
1711(c)) is amended by adding at the end the
following two new sentences: ‘‘The Secretary
shall not distribute any share to an eligible
mortgagor under this subsection beginning
on the date which is 6 years after the date
the Secretary first transmitted written noti-
fication of eligibility to the last known ad-
dress of the mortgagor, unless the mortgagor
has applied in accordance with procedures
prescribed by the Secretary for payment of
the share within the 6-year period. The Sec-
retary shall transfer any amounts no longer
eligible for distribution under the previous
sentence from the Participating Reserve Ac-
count to the General Surplus Account.’’.

(b) EXCEPTION.—Notwithstanding the 6-
year limitation on distribution of shares of
the Participating Reserve Account under
section 205(c) of the National Housing Act,
the Secretary shall distribute a share to an
otherwise eligible mortgagor in accordance
with section 205(c), if the mortgagor applies
for payment of the share within 1 year after
the date of enactment of this Act in accord-
ance with procedures in effect on such date.
SEC. 509. MORTGAGE LIMITS FOR MULTIFAMILY

PROJECTS.
(a) SECTION 207 LIMITS.—Section 207(c)(3) of

the National Housing Act (12 U.S.C.
1713(c)(3)) is amended—

(1) by striking ‘‘$25,350’’, ‘‘$28,080’’,
‘‘$33,540’’, ‘‘$41,340’’, and ‘‘$46,800’’ and insert-
ing ‘‘$30,420’’, ‘‘$33,696’’, ‘‘$40,248’’, ‘‘$49,608’’,
and ‘‘$59,160’’, respectively; and

(2) by striking ‘‘$29,250’’, ‘‘$32,760’’,
‘‘$40,170’’, ‘‘$50,310’’, and ‘‘$56,885’’ and insert-
ing ‘‘$35,100’’, ‘‘$39,312’’, ‘‘$48,204’’, ‘‘$60,372’’,
and ‘‘$68,262’’, respectively.

(b) SECTION 213 LIMITS.—Section 213(b)(2) of
the National Housing Act (12 U.S.C.
1715e(b)(2)) is amended—

(1) by striking ‘‘$25,350’’, ‘‘$28,080’’,
‘‘$33,540’’, ‘‘$41,340’’, and ‘‘$46,800’’ and insert-
ing ‘‘$30,420’’, ‘‘$33,696’’, ‘‘$40,248’’, ‘‘$49,608’’,
and ‘‘$59,160’’, respectively; and

(2) by striking ‘‘$29,250’’, ‘‘$32,760’’,
‘‘$40,170’’, ‘‘$50,310’’, and ‘‘$56,885’’ and insert-
ing ‘‘$35,100’’, ‘‘$39,312’’, ‘‘$48,204’’, ‘‘$60,372’’,
and ‘‘$68,262’’, respectively.

(c) SECTION 220 LIMITS.—Section
220(d)(3)(B)(iii) of the National Housing Act
(12 U.S.C. 1715k(d)(3)(B)(iii)) is amended—

(1) by striking ‘‘$25,350’’, ‘‘$28,080’’,
‘‘$33,540’’, ‘‘$41,340’’, and ‘‘$46,800’’ and insert-
ing ‘‘$30,420’’, ‘‘$33,696’’, ‘‘$40,248’’, ‘‘$49,608’’,
and ‘‘$59,160’’, respectively; and

(2) by striking ‘‘$29,250’’, ‘‘$32,760’’,
‘‘$40,170’’, ‘‘$50,310’’, and ‘‘$56,885’’ and insert-
ing ‘‘$35,100’’, ‘‘$39,312’’, ‘‘$48,204’’, ‘‘$60,372’’,
and ‘‘$68,262’’, respectively.

(d) SECTION 221(d)(3) LIMITS.—Section
221(d)(3)(ii) of the National Housing Act (12
U.S.C. 1715l(d)(3)(ii)) is amended by striking
‘‘$28,032’’, ‘‘$32,321’’, ‘‘$38,979’’, ‘‘$49,893’’,
‘‘$55,583’’, ‘‘$29,500’’, ‘‘$33,816’’, ‘‘$41,120’’,
‘‘$53,195’’, and ‘‘$58,392’’ and inserting
‘‘$33,638’’, ‘‘$38,785’’, ‘‘$46,775’’, ‘‘$59,872’’,
‘‘$66,700’’, ‘‘$35,400’’, ‘‘$40,579’’, ‘‘$49,344’’,
‘‘$63,834’’, and ‘‘$70,070’’, respectively.

(e) SECTION 221(d)(4) LIMITS.—Section
221(d)(4)(ii) of the National Housing Act (12
U.S.C. 1715l(d)(4)(ii)) is amended by striking
‘‘$25,228’’, ‘‘$28,636’’, ‘‘$34,613’’, ‘‘$43,446’’,
‘‘$49,231’’, ‘‘$27,251’’, ‘‘$31,239’’, ‘‘$37,986’’,
‘‘$49,140’’, and ‘‘$53,942’’ and inserting
‘‘$30,274’’, ‘‘$34,363’’, ‘‘$41,536’’, ‘‘$52,135’’,
‘‘$59,077’’, ‘‘$32,701’’, ‘‘$37,487’’, ‘‘$45,583’’,
‘‘$58,968’’, and ‘‘$64,730’’, respectively.

(f) SECTION 231 LIMITS.—Section 231(c)(2) of
the National Housing Act (12 U.S.C.
1715v(c)(2)) is amended—

(1) by striking ‘‘$23,985’’, ‘‘$26,813’’,
‘‘$32,019’’, ‘‘$38,532’’, and ‘‘$45,300’’ and insert-
ing ‘‘$28,782’’, ‘‘$32,176’’, ‘‘$38,423’’, ‘‘$46,238’’,
and ‘‘$54,360’’, respectively; and

(2) by striking ‘‘$27,251’’, ‘‘$31,239’’,
‘‘$37,986’’, ‘‘$49,140’’, and ‘‘$53,942’’ and insert-
ing ‘‘$32,701’’, ‘‘$37,487’’, ‘‘$45,583’’, ‘‘$58,968’’,
and ‘‘$64,730’’, respectively.

(g) SECTION 234 LIMITS.—Section 234(e)(3) of
the National Housing Act (12 U.S.C.
1715y(e)(3)) is amended—

(1) by striking ‘‘$25,350’’, ‘‘$28,080’’,
‘‘$33,540’’, ‘‘$41,340’’, and ‘‘$46,800’’ and insert-
ing ‘‘$30,420’’, ‘‘$33,696’’, ‘‘$40,248’’, ‘‘$49,608’’,
and ‘‘$59,160’’, respectively; and

(2) by striking ‘‘$29,250’’, ‘‘$32,760’’,
‘‘$40,170’’, ‘‘$50,310’’, and ‘‘$56,885’’ and insert-
ing ‘‘$35,100’’, ‘‘$39,312’’, ‘‘$48,204’’, ‘‘$60,372’’,
and ‘‘$68,262’’, respectively.

(h) REGULATIONS.—The Secretary of Hous-
ing and Urban Development shall issue regu-
lations necessary to carry out the amend-
ments made by subsections (a) through (g),
which shall take effect not later than the ex-
piration of the 1-year period beginning on
the date of the enactment of this Act.

(i) CONFORMING AMENDMENTS.—Clauses
(i)(II) and (ii)(II) of section 21A(c)(9)(E) of the
Federal Home Loan Bank Act (12 U.S.C.
1441a(c)(9)(E)) are each amended by striking
‘‘the applicable dollar amount’’ and all that
follows through ‘‘areas)’’ and inserting the
following: ‘‘, for such part of the property as
may be attributable to dwelling use (exclud-
ing exterior land improvements), $29,500 per
family unit without a bedroom, $33,816 per
family unit with 1 bedroom, $41,120 per fam-
ily unit with 2 bedrooms, $53,195 per family
unit with 3 bedrooms, and $58,392 per family
unit with 4 or more bedrooms’’.
SEC. 510. INSURANCE OF LOANS FOR OPERATING

LOSSES OF MULTIFAMILY
PROJECTS.

Section 223(d) of the National Housing Act
(12 U.S.C. 1715n(d)) is amended by adding at
the end the following new paragraph:

‘‘(6) In determining the amount of an oper-
ating loss loan to be insured pursuant to this
subsection, the Secretary shall not reduce
such amount solely to reflect any amounts
placed in escrow (at the time the existing
project mortgage was insured) for initial op-
erating deficits. If an operating loss loan was
insured by the Secretary pursuant to this
subsection before the date of the enactment
of the Housing and Community Development
Act of 1992 and was reduced solely to reflect
the amount placed in escrow for initial oper-
ating deficits, the Secretary shall insure, to
the extent of the availability of insurance
authority provided in appropriation Acts, an
increase in the existing loan or a separate
loan, in an amount equal to the lesser of (A)
the maximum amount permitted under this
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subsection and the applicable underwriting
requirements established by the Secretary
and in effect at the time the loan is to be
made, or (B) the amount of the escrow for
initial operating deficits.’’.
SEC. 511. ELIGIBILITY OF ASSISTED LIVING FA-

CILITIES FOR MORTGAGE INSUR-
ANCE UNDER SECTION 232.

(a) PURPOSE.—Section 232(a) of the Na-
tional Housing Act (12 U.S.C. 1715w(a)) is
amended—

(1) in the matter preceding paragraph (1),
by striking ‘‘either’’ and inserting ‘‘any’’;
and

(2) by adding at the end the following new
paragraph:

‘‘(3) The development of assisted living fa-
cilities for the care of frail elderly persons.’’.

(b) DEFINITIONS.—Section 232(b) of the Na-
tional Housing Act (12 U.S.C. 1715w(b)) is
amended—

(1) in paragraph (4), by striking ‘‘and’’ at
the end;

(2) in paragraph (5), by striking the period
at the end and inserting a semicolon; and

(3) by adding at the end the following new
paragraphs:

‘‘(6) the term ‘assisted living facility’
means a public facility, proprietary facility,
or facility of a private nonprofit corporation
that—

‘‘(A) is licensed and regulated by the State
(or if there is no State law providing for such
licensing and regulation by the State, by the
municipality or other political subdivision
in which the facility is located);

‘‘(B) makes available to residents support-
ive services to assist the residents in carry-
ing out activities of daily living, such as
bathing, dressing, eating, getting in and out
of bed or chairs, walking, going outdoors,
using the toilet, laundry, home management,
preparing meals, shopping for personal
items, obtaining and taking medication,
managing money, using the telephone, or
performing light or heavy housework, and
which may make available to residents home
health care services, such as nursing and
therapy; and

‘‘(C) provides separate dwelling units for
residents, each of which may contain a full
kitchen and bathroom, and which includes
common rooms and other facilities appro-
priate for the provision of supportive serv-
ices to the residents of the facility; and

‘‘(7) the term ‘frail elderly person’ has the
meaning given the term in section 802(k) of
the Cranston-Gonzalez National Affordable
Housing Act.’’.

(c) MORTGAGE REQUIREMENTS.—Section
232(d) of the National Housing Act (12 U.S.C.
1715w(d)) is amended—

(1) in the matter preceding paragraph (1)—
(A) by inserting ‘‘, assisted living facility,’’

before ‘‘or intermediate care facility’’;
(B) by striking ‘‘combined nursing home

and intermediate care facility’’ and inserting
‘‘any combination of nursing home, assisted
living facility, and intermediate care facil-
ity’’; and

(C) by inserting after ‘‘intermediate care
facility’’ the first place it appears the follow-
ing: ‘‘, including a new addition to an exist-
ing nursing home, assisted living facility, or
intermediate care facility and regardless of
whether the existing home or facility is
being rehabilitated,’’;

(2) in paragraph (2), in the matter preced-
ing subparagraph (A), by inserting ‘‘or 95
percent of the estimated value of the prop-
erty or project in the case of a mortgagor
that is a private nonprofit corporation or as-
sociation (under the meaning given such
term for purposes of section 221(d)(3) of this
Act),’’ before ‘‘including’’;

(3) in paragraph (3), by adding at the end
the following: ‘‘The Secretary shall not pro-
mulgate regulations or establish terms or
conditions that interfere with the ability of

the mortgagor and mortgagee to determine
the interest rate; and

(4) in paragraph (4), by adding at the end
the following new subparagraph:

‘‘(C) With respect to assisted living facili-
ties or any such facility combined with any
other home or facility, the Secretary shall
not insure any mortgage under this section
unless—

‘‘(i) the Secretary determines that the
level of financing acquired by the mortgagor
and any other resources available for the fa-
cility will be sufficient to ensure that the fa-
cility contains dwelling units and facilities
for the provision of supportive services in ac-
cordance with subsection (b)(6);

‘‘(ii) the mortgagor provides assurances
satisfactory to the Secretary that each
dwelling unit in the facility will not be occu-
pied by more than 1 person without the con-
sent of all such occupants; and

‘‘(iii) the appropriate State licensing agen-
cy for the State, municipality, or other po-
litical subdivision in which the facility is or
is to be located provides such assurances as
the Secretary considers necessary that the
facility will comply with any applicable
standards and requirements for such facili-
ties.’’.

(d) FIRE SAFETY EQUIPMENT.—Section
232(i)(1) of the National Housing Act (12
U.S.C. 1715w(i)(1)) is amended by inserting ‘‘,
assisted living facilities,’’ after ‘‘nursing
homes’’.

(e) ADMINISTRATION.—Section 232 of the Na-
tional Housing Act (12 U.S.C. 1715w) is
amended by adding at the end the following
new subsection:

‘‘(j) The Secretary shall establish sched-
ules and deadlines for the processing and ap-
proval (or provision of notice of disapproval)
of applications for mortgage insurance under
this section. The Secretary shall submit a
report to the Congress annually describing
such schedules and deadlines and the extent
of compliance by the Department with the
schedules and deadlines during the year.’’.

(f) AUTHORITY TO INSURE REFINANCING.—
Section 223(f) of the National Housing Act (12
U.S.C. 1715n(f)) is amended by inserting ‘‘ex-
isting assisted living facility,’’ after ‘‘exist-
ing nursing home,’’ each place it appears.
SEC. 512. EXPEDITING INSURANCE FOR ACQUISI-

TION OF RESOLUTION TRUST COR-
PORATION PROPERTY.

(a) IN GENERAL.—Section 534 of the Na-
tional Housing Act (12 U.S.C. 1735f–12) is
amended—

(1) by inserting ‘‘(a) STATE OFFICES.—’’
after ‘‘534.’’; and

(2) by adding at the end the following new
subsection:

‘‘(b) EXPEDITED PROCEDURE FOR RTC PROP-
ERTIES.—To assist the Resolution Trust Cor-
poration in disposing of the property to
which it acquires title and to ensure the
timely processing of applications for insur-
ance of loans and mortgages under this Act
that will be used to purchase multifamily
residential property from the Resolution
Trust Corporation, the Secretary shall estab-
lish an expedited procedure for considering
such applications.’’.

(b) IMPLEMENTATION.—The procedure re-
ferred to in the amendment made by sub-
section (a) shall be established through in-
terim and final regulations issued by the
Secretary. The Secretary shall issue interim
regulations implementing the procedure not
later than the expiration of the 90-day period
beginning on the date of the enactment of
this Act, which shall be effective upon
issuance. The Secretary shall issue final reg-
ulations after notice and opportunity for
public comment pursuant to the provisions
of section 553 of title 5, United States Code
(notwithstanding subsections (a)(2), (b)(B),
and (d)(3) of such section).

SEC. 513. ENERGY EFFICIENT MORTGAGES PILOT
PROGRAM.

(a) ESTABLISHMENT OF PILOT PROGRAM.—
(1) IN GENERAL.—Not later than 6 months

after the date of enactment of this Act, the
Secretary of Housing and Urban Develop-
ment (hereafter referred to as the ‘‘Sec-
retary’’) shall establish an energy efficient
mortgage pilot program in 5 States, to pro-
mote the purchase of existing energy effi-
cient residential buildings and the installa-
tion of cost-effective improvements in exist-
ing residential buildings.

(2) PILOT PROGRAM.—The pilot program es-
tablished under this subsection shall include
the following criteria, where applicable:

(A) ORIGINATION.—The lender shall origi-
nate a housing loan that is insured under
title II of the National Housing Act in ac-
cordance with the applicable requirements.

(B) APPROVAL.—The mortgagor’s base loan
application shall be approved if the mortga-
gor’s income and credit record is found to be
satisfactory.

(C) COST OF IMPROVEMENTS.—The cost of
cost-effective energy efficiency improve-
ments shall not exceed the greater of—

(i) 5 percent of the property value (not to
exceed $8,000); or

(ii) $4,000.
(3) AUTHORITY FOR MORTGAGEES.—In grant-

ing mortgages under the pilot program es-
tablished pursuant to this subsection, the
Secretary shall grant mortgagees the au-
thority—

(A) to permit the final loan amount to ex-
ceed the loan limits established under title
II of the National Housing Act by an amount
not to exceed 100 percent of the cost of the
cost-effective energy efficiency improve-
ments, if the mortgagor’s request to add the
cost of such improvements is received by the
mortgagee prior to funding of the base loan;

(B) to hold in escrow all funds provided to
the mortgagor to undertake the energy effi-
ciency improvements until the efficiency im-
provements are actually installed; and

(C) to transfer or sell the energy efficient
mortgage to the appropriate secondary mar-
ket agency, after the mortgage is issued, but
before the energy efficiency improvements
are actually installed.

(4) PROMOTION OF PILOT PROGRAM.—The
Secretary shall encourage participation in
the energy efficient mortgage pilot program
by—

(A) making available information to lend-
ing agencies and other appropriate authori-
ties regarding the availability and benefits
of energy efficient mortgages;

(B) requiring mortgagees and designated
lending authorities to provide written notice
of the availability and benefits of the pilot
program to mortgagors applying for financ-
ing in those States designated by the Sec-
retary as participating under the pilot pro-
gram; and

(C) requiring each applicant for a mortgage
insured under title II of the National Hous-
ing Act in those States participating under
the pilot program to sign a statement that
such applicant has been informed of the pro-
gram requirements and understands the ben-
efits of energy efficient mortgages.

(5) TRAINING PROGRAM.—Not later than 9
months after the date of enactment of this
Act, the Secretary, in consultation with the
Secretary of Energy, shall establish and im-
plement a program for training personnel at
relevant lending agencies, real estate compa-
nies, and other appropriate organizations re-
garding the benefits of energy efficient mort-
gages and the operation of the pilot program
under this subsection.

(6) REPORT.—Not later than 18 months
after the date of enactment of this Act, the
Secretary shall prepare and submit a report
to the Congress describing the effectiveness
and implementation of the energy efficient
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mortgage pilot program as described under
this subsection, and assessing the potential
for expanding the pilot program nationwide.

(b) EXPANSION OF PROGRAM.—Not later
than the expiration of the 2-year period be-
ginning on the date of the implementation of
the energy efficient mortgage pilot program
under this section, the Secretary of Housing
and Urban Development shall expand the
pilot program on a nationwide basis and
shall expand the program to include new res-
idential housing, unless the Secretary deter-
mines that either such expansion would not
be practicable in which case the Secretary
shall submit to the Congress, before the expi-
ration of such period, a report explaining
why either expansion would not be prac-
ticable.

(c) DEFINITIONS.—For purposes of this sec-
tion:

(1) The term ‘‘base loan’’ means any mort-
gage loan for a residential building eligible
for insurance under title II of the National
Housing Act or title 38, United States Code,
that does not include the cost of cost-effec-
tive energy improvements.

(2) The term ‘‘cost-effective’’ means, with
respect to energy efficiency improvements to
a residential building, improvements that re-
sult in the total present value cost of the im-
provements (including any maintenance and
repair expenses) being less than the total
present value of the energy saved over the
useful life of the improvement, when 100 per-
cent of the cost of improvements is added to
the base loan. For purposes of this para-
graph, savings and cost-effectiveness shall be
determined pursuant to a home energy rat-
ing report sufficient for purposes of the Fed-
eral National Mortgage Association and the
Federal Home Loan Mortgage Corporation,
or by other technically accurate methods.

(3) The term ‘‘energy efficient mortgage’’
means a mortgage on a residential building
that recognizes the energy savings of a home
that has cost-effective energy saving con-
struction or improvements (including solar
water heaters, solar-assisted air conditioners
and ventilators, super-insulation, and insu-
lating glass and film) and that has the effect
of not disqualifying a borrower who, but for
the expenditures on energy saving construc-
tion or improvements, would otherwise have
qualified for a base loan.

(4) The term ‘‘residential building’’ means
any attached or unattached single family
residence.

(d) RULE OF CONSTRUCTION.—This section
may not be construed to affect any other
programs of the Secretary of Housing and
Urban Development for energy-efficient
mortgages. The pilot program carried out
under this section shall not replace or result
in the termination of such other programs.

(e) REGULATIONS.—The Secretary shall
issue any regulations necessary to carry out
this section not later than the expiration of
the 180-day period beginning on the date of
the enactment of this Act. The regulations
shall be issued after notice and opportunity
for public comment pursuant to the provi-
sions of section 553 of title 5, United States
Code (notwithstanding subsections (a)(2),
(b)(B), and (d)(3) of such section).

(f) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated such
sums as may be necessary to carry out this
section.
SEC. 514. STUDY REGARDING HOME WARRANTY

PLANS.
(a) IN GENERAL.—The Secretary of Housing

and Urban Development (hereafter in this
section referred to as the ‘‘Secretary’’) shall
conduct a study of home and builder’s war-
ranties and protection plans regarding the
construction of, and materials used in, 1- to
4-family dwellings subject to mortgages in-
sured under title II of the National Housing
Act.

(b) SCOPE OF STUDY.—The study shall ana-
lyze—

(1) the extent to which home sellers and
builders use such warranties and plans,

(2) how such warranties and plans affect
the single family mortgage insurance pro-
gram under the National Housing Act and
the solvency of the Mutual Mortgage Insur-
ance Fund,

(3) any effects on homeowners of reliance
upon such warranties and plans,

(4) the cost of inspections of mortgaged
homes not covered by such warranties or
plans,

(5) how quickly the issuers of such warran-
ties and plans pay claims to homeowners
under the warranties and plans,

(6) how well such warranties and plans pro-
vide for the prevention of structural damage
before damage occurs,

(7) how responsive the issuers are to home-
owner complaints,

(8) the extent to which homeowners are
adequately informed of the extent of insur-
ance coverage, the complaint procedures,
and the arbitration procedures available to
them under such warranties and plans,

(9) the extent to which the arbitration
process used to settle claims under such war-
ranties and plans provides fair and reason-
able relief for homeowners,

(10) how well homeowners are informed of
their right to appeal the decision of such ar-
bitrators to the Secretary,

(11) whether the reporting and inspection
requirements to which such warranties and
plans are subject provide the Secretary with
sufficient information to verify that such
warranties and plans are acceptable,

(12) whether dwellings covered by such
warranties and plans satisfy all require-
ments which would have been applicable if
such dwellings had been approved for mort-
gage insurance by the Secretary before the
beginning of construction, and

(13) any other issues relating to such war-
ranties and plans that the Secretary consid-
ers appropriate.

(c) REPORT.—The Secretary shall submit a
report to the Congress regarding the findings
of the study and any recommendations of the
Secretary resulting from the study, not later
than the expiration of the 12-month period
beginning on the date of the enactment of
this Act.
SEC. 515. EXPENDITURES TO CORRECT DEFECTS.

Section 518(a) of the National Housing Act
(12 U.S.C. 1735b(a)) is amended—

(1) by redesignating paragraphs (1) through
(3) as subparagraphs (A) through (C), respec-
tively; and

(2) by striking out ‘‘The Secretary’’ and all
that follows through ‘‘make expenditures
for’’ and inserting in lieu thereof the follow-
ing:

‘‘(1) The Secretary is authorized to make
expenditures under this subsection with re-
spect to any property that—

‘‘(A) is a condominium unit (including
common areas) or is improved by a one-to-
four family dwelling;

‘‘(B) was approved, before the beginning of
construction, for mortgage insurance under
this Act or for guaranty, insurance, or direct
loan under chapter 37 of title 38, United
States Code, or was less than a year old at
the time of insurance of the mortgage and
was covered by a consumer protection or
warranty plan acceptable to the Secretary;
and

‘‘(C) the Secretary finds to have structural
defects.

‘‘(2) Expenditures under this subsection
may be made for’’.
SEC. 516. PAYMENT OF MORTGAGE INSURANCE

CLAIMS.
(a) PAYMENT OF INSURANCE.—Section 204 of

the National Housing Act (12 U.S.C. 1710) is
amended—

(1) in the fifth sentence of subsection (a),
by striking ‘‘, subject to the cash adjustment
hereinafter provided, issue to the mortgagee
debentures having a total face value’’ and in-
sert in lieu thereof the following: ‘‘issue to
the mortgagee debentures having a par
value’’;

(2) by striking subsection (c) and inserting
the following:

‘‘(c) Debentures issued under this section—
‘‘(1) shall be in such form and amounts;
‘‘(2) shall be subject to such terms and con-

ditions;
‘‘(3) shall include such provisions for re-

demption, if any, as may be prescribed by
the Secretary of Housing and Urban Develop-
ment, with the approval of the Secretary of
the Treasury; and

‘‘(4) may be in book entry or certificated
registered form, or such other form as the
Secretary of Housing and Urban Develop-
ment may prescribe in regulations.’’;

(3) in the first sentence of subsection (d)—
(A) by striking ‘‘executed’’ and inserting

‘‘issued’’; and
(B) by striking ‘‘, shall be signed by the

Secretary by either his written or engraved
signature, and shall be negotiable’’ and in-
serting the following: ‘‘and shall be nego-
tiable, and, if in book entry form, transfer-
able, in the manner described by the Sec-
retary in regulations’’; and

(4) by striking in the fifth sentence of sub-
section (d) ‘‘and such guaranty’’ and insert-
ing the following: ‘‘and, in the case of deben-
tures issued in certificated registered form,
such guaranty’’.

(b) RENTAL HOUSING INSURANCE.—Section
207 of the National Housing Act (12 U.S.C.
1713) is amended—

(1) by striking in the second sentence of
subsection (g) ‘‘, subject to the cash adjust-
ment provided for in subsection (j), issue to
the mortgagee a certificate of claim as pro-
vided in subsection (h), and debentures hav-
ing a total face value’’ and inserting the fol-
lowing: ‘‘issue to the mortgagee a certificate
of claim as provided in subsection (h), and
debentures having a par value’’;

(2) by striking in the first sentence of sub-
section (i) ‘‘shall be signed by the Secretary,
by either his written or engraved signature,
shall be negotiable’’ and inserting the follow-
ing: ‘‘shall be negotiable, and, if in book
entry form, transferable, in the manner de-
scribed by the Secretary in regulations’’;

(3) by striking in the fourth sentence of
subsection (i) ‘‘and such guaranty’’ and in-
serting the following: ‘‘and, in the case of de-
bentures issued in certificated registered
form, such guaranty’’; and

(4) by striking subsection (j) and inserting
the following:

‘‘(j) Debentures issued under this section—
‘‘(1) shall be in such form and amounts;
‘‘(2) shall be subject to such terms and con-

ditions;
‘‘(3) shall include such provisions for re-

demption, if any, as may be prescribed by
the Secretary of Housing and Urban Develop-
ment, with the approval of the Secretary of
the Treasury; and

‘‘(4) may be in book entry or certificated
registered form, or such other form as the
Secretary of Housing and Urban Develop-
ment may prescribe in regulations.’’.

(c) REHABILITATION AND NEIGHBORHOOD
CONSERVATION HOUSING INSURANCE.—Section
220(h) of the National Housing Act (12 U.S.C.
1715k) is amended—

(1) by striking in the first sentence of para-
graph (7), ‘‘shall be signed by the Secretary,
by either his written or engraved signature,
shall be negotiable’’ and inserting the follow-
ing: ‘‘shall be negotiable, and, if in book
entry form, transferable, in the manner de-
scribed by the Secretary in regulations’’;

(2) by striking in the fourth sentence of
paragraph (h)(7) ‘‘and the guaranty’’ and in-
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serting the following: ‘‘and, in the case of de-
bentures issued in certificated registered
form, the guaranty’’;

(3) by striking the sixth sentence of para-
graph (7), and inserting the following: ‘‘De-
bentures issued under this subsection shall
be in such form and amounts; shall be sub-
ject to such terms and conditions; and shall
include such provisions for redemption, if
any, as may be prescribed by the Secretary
of Housing and Urban Development, with the
approval of the Secretary of the Treasury;
and may be in book entry or certificated reg-
istered form, or such other form as the Sec-
retary of Housing and Urban Development
may prescribe in regulations.’’; and

(4) by striking the last sentence of para-
graph (7).

(d) HOUSING FOR MODERATE INCOME AND
DISPLACED FAMILIES.—The second sentence
of section 221(g)(4)(A) of the National Hous-
ing Act (12 U.S.C. 1715l(g)(4)(A)) is amended
by striking ‘‘, subject to the cash adjustment
provided herein, issue to the mortgagee de-
bentures having total face value’’ and insert-
ing the following: ‘‘issue to the mortgagee
debentures having a par value’’.
SEC. 517. COVERAGE OF THE MULTIFAMILY

MORTGAGE FORECLOSURE ACT.
(a) PURPOSES.—Section 362 of the Multi-

family Mortgage Foreclosure Act of 1981 (12
U.S.C. 3701) is amended—

(1) in subsection (a)(1), by striking ‘‘real
estate’’ and all that follows through ‘‘prop-
erties’’ and inserting: ‘‘multifamily mort-
gages’’; and

(2) in subsection (b), by striking ‘‘multi-
unit’’ and all that follows through ‘‘1964’’ and
inserting ‘‘multifamily mortgages’’.

(b) DEFINITION.—Section 363(2) of the Mul-
tifamily Mortgage Foreclosure Act of 1981 (12
U.S.C. 3702(2)) is amended to read as follows:

‘‘(2) ‘multifamily mortgage’ means a mort-
gage held by the Secretary pursuant to—

‘‘(A) section 608 or 801, or title II or X, of
the National Housing Act;

‘‘(B) section 312 of the Housing Act of 1964,
as it existed immediately before its repeal by
section 289 of the Cranston-Gonzalez Na-
tional Affordable Housing Act;

‘‘(C) section 202 of the Housing Act of 1959,
as it existed immediately before its amend-
ment by section 801 of the Cranston-Gonzalez
National Affordable Housing Act;

‘‘(D) section 202 of the Housing Act of 1959,
as amended by section 801 of the Cranston-
Gonzalez National Affordable Housing Act;
and

‘‘(E) section 811 of the Cranston-Gonzalez
National Affordable Housing Act.’’.

(c) PREREQUISITES TO FORECLOSURE.—The
last sentence of section 366 of the Multifam-
ily Mortgage Foreclosure Act of 1981 (12
U.S.C. 3705) is amended by striking ‘‘status’’
and all that follows through ‘‘rents’’ and in-
serting the following: ‘‘status, relief under
an assignment of rents, or transfer to a non-
profit entity pursuant to section 202 of the
Housing Act of 1959 (as amended by section
801 of the Cranston-Gonzalez National Af-
fordable Housing Act) or section 811 of the
Cranston-Gonzalez National Affordable
Housing Act’’.

(d) NOTICE.—Section 367(b)(1) of the Multi-
family Mortgage Foreclosure Act of 1981 (12
U.S.C. 3706(b)(1)) is amended to read as fol-
lows:

‘‘(b)(1) Except as provided in paragraph
(2)(A), the Secretary may require, as a condi-
tion and term of sale, that the purchaser at
a foreclosure sale under this part agree to
continue to operate the security property in
accordance with the terms of the program
under which the mortgage insurance or as-
sistance was provided, or any applicable reg-
ulatory or other agreement in effect with re-
spect to such property immediately prior to
the time of foreclosure sale.’’.

SEC. 518. MORTGAGEE REVIEW BOARD.
Section 202(c)(3)(C) of the National Hous-

ing Act (12 U.S.C. 1708(c)(3)(C)) is amended—
(1) by inserting ‘‘temporarily’’ after

‘‘order’’;
(2) by inserting ‘‘(i)’’ after ‘‘Administration

if’;
(3) by inserting ‘‘(ii)’’ after ‘‘violations

and’’; and
(4) by striking the period after ‘‘6 months’’

and inserting the following: ‘‘, and for not
longer than 1 year. The Board may extend
the suspension for an additional 6 months if
it determines the extension is in the public
interest. If the Board and the mortgagee
agree, these time limits may be extended.’’.
SEC. 519. DEFINITION OF MORTGAGEE.

Section 202(c) of the National Housing Act
(12 U.S.C. 1708(c)) is amended—

(1) by striking paragraph (6)(D); and
(2) by redesignating paragraph (7) as para-

graph (8), and inserting the following after
paragraph (6):

‘‘(7) DEFINITION OF ‘MORTGAGEE’.—For pur-
poses of this subsection, the term ‘mortga-
gee’ means—

‘‘(A) a mortgagee approved under this Act;
‘‘(B) a lender or a loan correspondent ap-

proved under title I of this Act;
‘‘(C) a branch office or subsidiary of the

mortgagee, lender, or loan correspondent; or
‘‘(D) a director, officer, employee, agent, or

other person participating in the conduct of
the affairs of the mortgagee, lender, or loan
correspondent.’’.
SEC. 520. EXEMPTION FROM SECTION 137(b) OF

THE TRUTH IN LENDING ACT.
Section 255(j) of the National Housing Act

(12 U.S.C. 1715z–20(j)) is amended by adding
at the end the following: ‘‘Section 137(b) of
the Truth in Lending Act (15 U.S.C. 1647(b))
and any implementing regulations issued by
the Board of Governors of the Federal Re-
serve System shall not apply to a mortgage
insured under this section.’’.

Subtitle B—Secondary Mortgage Market
Programs

SEC. 531. LIMITATION ON GNMA GUARANTEES OF
MORTGAGE-BACKED SECURITIES.

Section 306(g)(2) of the Federal National
Mortgage Association Charter Act (12 U.S.C.
1721(g)(2)) is amended to read as follows:

‘‘(2) Notwithstanding any other provision
of law and subject only to the absence of
qualified requests for guarantees, to the au-
thority provided in this subsection, and to
the extent of or in such amounts as any
funding limitation approved in appropriation
Acts, the Association shall enter into com-
mitments to issue guarantees under this sub-
section in an aggregate amount of
$88,000,000,000 during fiscal year 1993 and
$91,696,000,000 during fiscal year 1994. There is
authorized to be appropriated such sums as
may be necessary to cover the costs (as such
term is defined in section 502 of the Congres-
sional Budget Act of 1974) of guarantees
issued under this Act by the Association.’’.
SEC. 532. AUTHORITY FOR GNMA TO MAKE HARD-

SHIP INTEREST PAYMENTS.
Section 306(g)(1) of the Federal National

Mortgage Association Charter Act (12 U.S.C.
1721(g)(1)) is amended by inserting after the
period at the end of the third sentence the
following new sentence: ‘‘In any case in
which (I) Federal law requires the reduction
of the interest rate on any mortgage backing
a security guaranteed under this subsection,
(II) the mortgagor under the mortgage is a
person in the military service, and (III) the
issuer of such security fails to receive from
the mortgagor the full amount of interest
payment due, the Association may make
payments of interest on the security in
amounts not exceeding the difference be-
tween the amount payable under the interest
rate on the mortgage and the amount of in-
terest actually paid by the mortgagor.’’.

Subtitle C—Improvement of Financing for
Multifamily Housing

SEC. 541. SHORT TITLE.
This subtitle may be cited as the ‘‘Multi-

family Housing Finance Improvement Act’’.
SEC. 542. MULTIFAMILY MORTGAGE CREDIT DEM-

ONSTRATIONS.
(a) IN GENERAL.—The Secretary of Housing

and Urban Development (hereinafter referred
to as the ‘‘Secretary’’) shall carry out pro-
grams through the Federal Housing Adminis-
tration to demonstrate the effectiveness of
providing new forms of Federal credit en-
hancement for multifamily loans. In carry-
ing out demonstration programs, the Sec-
retary shall include an evaluation of the ef-
fectiveness of entering into partnerships or
other contractual arrangements including
reinsurance and risk-sharing agreements
with State or local housing finance agencies,
the Federal Housing Finance Board, the Fed-
eral National Mortgage Association, the Fed-
eral Home Loan Mortgage Corporation,
qualified financial institutions, and other
State or local mortgage insurance companies
or bank lending consortia.

(b) RISK-SHARING PILOT PROGRAM.—
(1) IN GENERAL.—The Secretary shall carry

out a pilot program through the Federal
Housing Administration to provide for risk
sharing related to mortgages on multifamily
housing.

(2) AUTHORITY FOR REINSURANCE AGREE-
MENTS.—The Secretary may enter into rein-
surance agreements (as such term is defined
in section 544) with the Federal National
Mortgage Association, the Federal Home
Loan Mortgage Corporation, qualified finan-
cial institutions, qualified housing finance
agencies, and the Federal Housing Finance
Board. The agreements may provide for risk-
sharing and other forms of credit enhance-
ment with respect to mortgage lending on
multifamily housing, including reinsurance
with respect to pools of loans on multifamily
housing properties, that the Secretary deter-
mines to be appropriate to carry out the pur-
poses of this subsection. The agreements
shall be in a form and have such terms and
conditions as the Secretary determines to be
appropriate to carry out the purposes of this
subsection.

(3) DEVELOPMENT OF ALTERNATIVES.—The
Secretary shall develop and assess a variety
of risk-sharing alternatives, including ar-
rangements under which the Secretary as-
sumes an appropriate share of the risk relat-
ed to long-term mortgage loans on newly
constructed or acquired multifamily rental
housing, mortgage refinancings, bridge fi-
nancing for construction, and other forms of
multifamily housing mortgage lending that
the Secretary deems appropriate to carry
out the purposes of this subsection. Such al-
ternatives shall be designed—

(A) to ensure that other parties bear a
share of the risk, in percentage amount and
in position of exposure, that is sufficient to
create strong, market-oriented incentives
for other participating parties to maintain
sound underwriting and loan management
practices;

(B) to develop credit mechanisms, includ-
ing sound underwriting criteria, processing
methods, and credit enhancements, through
which resources of the Federal Housing Ad-
ministration can assist in increasing multi-
family housing lending as needed to meet the
expected need in the United States;

(C) to provide a more adequate supply of
mortgage credit for sound multifamily rent-
al housing projects in underserved urban and
rural markets;

(D) to encourage major financial institu-
tions to expand their participation in mort-
gage lending for sound multifamily housing,
through means such as mitigating uncertain-
ties regarding actions of the Federal Govern-



JOURNAL OF THE

2730

OCTOBER 5T121.33
ment (including the possible failure to renew
short-term subsidy contracts);

(E) to increase the efficiency, and lower
the costs to the Federal Government, of
processing and servicing multifamily hous-
ing mortgage loans insured by the Federal
Housing Administration; and

(F) to improve the quality and expertise of
Federal Housing Administration staff and
other resources, as required for sound man-
agement of reinsurance and other market-
oriented forms of credit enhancement.

(4) ELIGIBILITY STANDARDS.—The Secretary
shall establish and enforce standards for fi-
nancial institutions and entities to be eligi-
ble to enter into reinsurance agreements
under this subsection, as the Secretary de-
termines to be appropriate.

(5) FUNDING.—Using any authority pro-
vided in appropriation Acts to insure loans
under the National Housing Act, the Sec-
retary may enter into commitments under
this subsection for risk sharing with respect
to mortgages on not more than 15,000 units
over fiscal years 1993 and 1994. The dem-
onstration authorized under this subsection
shall not be expanded until the reports re-
quired under subsection (d) are submitted to
Congress.

(6) FEES.—The Secretary shall establish
and collect premiums and fees under this
subsection as the Secretary determines ap-
propriate to (A) achieve the purpose of this
subsection, and (B) compensate the Federal
Housing Administration for the risks as-
sumed and related administrative costs.

(7) NON-FEDERAL PARTICIPATION.—The Sec-
retary shall carry out this subsection, to the
maximum extent practicable, with the par-
ticipation of well-established residential
mortgage originators, financial institutions
that invest in multifamily housing mort-
gages, multifamily housing sponsors, and
such other private sector experts in multi-
family housing finance as the Secretary de-
termines to be appropriate.

(8) TIMING.—The Secretary shall take any
administrative actions necessary to initiate
the pilot program under this subsection not
later than the expiration of the 8-month pe-
riod beginning on the date of the enactment
of this Act.

(c) HOUSING FINANCE AGENCY PILOT PRO-
GRAM.—

(1) IN GENERAL.—The Secretary shall carry
out a specific pilot program in conjunction
with qualified housing finance agencies to
test the effectiveness of Federal credit en-
hancement for loans for affordable multifam-
ily housing through a system of risk-sharing
agreements with such agencies.

(2) PILOT PROGRAM REQUIREMENTS.—
(A) IN GENERAL.—In carrying out the pilot

program authorized under this subsection,
the Secretary shall enter into risk-sharing
agreements with qualified housing finance
agencies.

(B) MORTGAGE INSURANCE.—Agreements
under subparagraph (A) shall provide for full
mortgage insurance through the Federal
Housing Administration of the loans for af-
fordable multifamily housing originated by
or through qualified housing finance agen-
cies and for reimbursement to the Secretary
by such agencies for either all or a portion of
the losses incurred on the loans insured. 

(C) RISK APPORTIONMENT.—Agreements en-
tered into under this subsection between the
Secretary and a qualified housing finance
agency shall specify the percentage of loss
that each of the parties to the agreement
will assume in the event of default of the in-
sured multifamily mortgage. Such agree-
ments shall specify that the qualified hous-
ing finance agency and the Secretary shall
share equally the full amount of any loss on
the insured mortgage.

(D) REIMBURSEMENT CAPACITY.—Agree-
ments entered into under this subsection be-

tween the Secretary and a qualified housing
finance agency shall provide evidence of the
capacity of such agency to fulfill any reim-
bursement obligations made pursuant to this
subsection. Evidence of such capacity may
include—

(i) a pledge of the full faith and credit of a
qualified State or local agency to fulfill any
obligations entered into by the qualified
housing finance agency;

(ii) reserves pledged or otherwise restricted
by the qualified housing finance agency in an
amount equal to an agreed upon percentage
of the loss assumed by the housing finance
agency under subparagraph (C);

(iii) funds pledged through a State or local
guarantee fund; or

(iv) any other form of evidence mutually
agreed upon by the Secretary and the quali-
fied housing finance agency.

(E) UNDERWRITING STANDARDS.—The Sec-
retary shall allow any qualified housing fi-
nance agency to use its own underwriting
standards and loan terms and conditions for
purposes of underwriting loans to be insured
under this subsection without further review
by the Secretary, except that the Secretary
may impose additional underwriting criteria
and loan terms and conditions for contrac-
tual agreements where the Secretary retains
more than 50 percent of the risk of loss.

(3) MORTGAGE INSURANCE PREMIUMS.—The
Secretary shall establish a schedule of insur-
ance premium payments for mortgages in-
sured under this subsection based on the per-
centage of loss the Secretary may assume.
Such schedule shall reflect lower or nominal
premiums for qualified housing finance agen-
cies that assume a greater share of the risk
apportioned according to paragraph (2)(C).

(4) LIMITATION ON INSURANCE AUTHORITY.—
Using any authority provided by appropria-
tions Acts to insure mortgages under the Na-
tional Housing Act, the Secretary may enter
into commitments under this subsection
with respect to mortgages on not to exceed
30,000 units over fiscal years 1993, 1994, and
1995. The demonstration authorized under
this subsection shall not be expanded until
the reports required under subsection (d) are
submitted to the Congress.

(5) IDENTITY OF INTEREST.—Notwithstand-
ing any other provision of law, the Secretary
shall not apply identity of interest provi-
sions to agreements entered into with quali-
fied State housing finance agencies under
this subsection.

(6) PROHIBITION ON GINNIE MAE
SECURITIZATION.—The Government National
Mortgage Association shall not securitize
any multifamily loans insured under this
subsection.

(7) QUALIFICATION AS AFFORDABLE HOUS-
ING.—Multifamily housing securing loans in-
sured under this subsection shall qualify as
affordable only if the housing is occupied by
very low-income families and bears rents not
greater than the gross rent for rent-re-
stricted residential units as determined
under section 42(g)(2) of the Internal Reve-
nue Code of 1986.

(8) REGULATIONS.—Not later than 90 days
after the date of enactment of this Act, the
Secretary shall issue such regulations as
may be necessary to carry out this sub-
section.

(d) INDEPENDENT STUDIES AND REPORTS.—
(1) FEDERAL NATIONAL MORTGAGE ASSOCIA-

TION.—The Federal National Mortgage Asso-
ciation, in consultation with representatives
of its seller-servicers and State housing fi-
nance agencies, shall carry out an independ-
ent assessment of alternative methods for
achieving the purposes of this section and
shall submit a report containing any find-
ings and recommendations, including any
recommendations for legislative or adminis-
trative action, simultaneously to the Sec-
retary and the Congress not later than 12

months after the date of the enactment of
this Act.

(2) FEDERAL HOME LOAN MORTGAGE COR-
PORATION.—The Federal Home Loan Mort-
gage Corporation, in consultation with rep-
resentatives of its seller-servicers and State
housing finance agencies, shall carry out an
independent assessment of alternative meth-
ods for achieving the purposes of this section
and shall submit a report containing any
findings and recommendations, including
any recommendations for legislative or ad-
ministrative action, simultaneously to the
Secretary and the Congress not later than 12
months after the date of the enactment of
this Act.

(3) SECRETARY.—The Secretary shall sub-
mit to the Congress, and publish, reports
under this paragraph assessing the activities
carried out under each of the pilot programs.
The Secretary shall submit and publish a
preliminary report under this paragraph not
later than 9 months after the date of the im-
plementation of each of the pilot programs,
and a final report not later than 24 months
after the date of implementation on which
the pilot program is initiated, which shall
include any recommendations by the Sec-
retary for legislative changes to achieve the
purposes of this section.

(4) COMPTROLLER GENERAL.—The Comptrol-
ler General of the United States shall carry
out an evaluation of each of the pilot pro-
grams under this section and shall submit to
the Congress, not later than 30 months after
the date of implementation for each of the
pilot programs, a report regarding the eval-
uation, together with any recommendations
for legislative changes to achieve the pur-
poses of this section. The Comptroller Gen-
eral shall also submit to the Congress a re-
port containing a preliminary assessment of
the pilot program not later than 18 months
after the date of enactment of this Act.

(5) FEDERAL HOUSING FINANCE BOARD.—The
Federal Housing Finance Board shall mon-
itor and assess the activities carried out
under the pilot programs under this section.
The Federal Housing Finance Board shall
submit a preliminary report containing any
findings regarding such activities not later
than 9 months after the date of the enact-
ment of this Act, and a final report contain-
ing such findings not later than 24 months
after the date on which the pilot program is
initiated, which shall include any rec-
ommendations by the Board for legislative
changes to achieve the purposes of this sec-
tion.
SEC. 543. NATIONAL INTERAGENCY TASK FORCE

ON MULTIFAMILY HOUSING.
(a) PURPOSE.—The purpose of this section

is to establish a National Interagency Task
Force on Multifamily Housing to develop
recommendations for establishing a national
database on multifamily housing loans.

(b) ESTABLISHMENT OF TASK FORCE.—There
is established a Task Force known as the Na-
tional Interagency Task Force on Multifam-
ily Housing (hereafter in this section re-
ferred to as the ‘‘Task Force’’).

(c) MEMBERSHIP OF TASK FORCE.—
(1) FEDERAL OFFICIALS.—The Task Force

shall be composed of—
(A) the Secretary of Housing and Urban

Development;
(B) the Chairperson of the Federal Housing

Finance Board;
(C) the Comptroller of the Currency;
(D) the Chairman of the Board of Gov-

ernors of the Federal Reserve System;
(E) the Director of the Office of Thrift Su-

pervision;
(F) the Chairperson of the Federal Deposit

Insurance Corporation;
(G) the Chairperson of the Federal Na-

tional Mortgage Association; and
(H) the Chairperson of the Federal Home

Loan Mortgage Corporation,
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or their designees, and the persons appointed
under paragraphs (2) and (3).

(2) APPOINTMENTS BY THE SECRETARY.—The
Secretary shall appoint as members of the
Task Force—

(A) 1 individual who is a representative of
a State housing finance agency;

(B) 1 individual who is a representative of
a local housing finance agency;

(C) 1 individual who is a representative of
the building industry with experience in
multifamily housing; and

(D) 1 individual who is a representative of
the life insurance industry with experience
in multifamily loan performance data.

(3) APPOINTMENTS BY THE CHAIRPERSON OF
THE FHFB.—The Chairman of the Federal
Housing Finance Board shall appoint as
members of the Task Force—

(A) 1 individual who is a representative
from the financial services industry with ex-
perience in multifamily housing underwrit-
ing;

(B) 1 individual who is a representative
from the nonprofit housing development sec-
tor with experience in subsidized multifam-
ily housing development; and

(C) 1 individual who is a representative
from a nationally recognized rating agency.

(d) ADMINISTRATION.—
(1) CHAIRPERSONS.—The Task Force shall

be chaired jointly by the Secretary and the
Chairman of the Federal Housing Finance
Board.

(2) MEETINGS.—The Task Force shall meet
no less than 4 times, at the call of the Chair-
persons of the Task Force.

(3) QUORUM.—A majority of the members of
the Task Force shall constitute a quorum for
the transaction of business.

(4) VOTING.—Each member of the Task
Force shall be entitled to 1 vote, which shall
be equal to the vote of every other member
of the Task Force.

(5) VACANCIES.—Any vacancy on the Task
Force shall not affect its powers, but shall be
filled in the manner in which the original ap-
pointment was made.

(6) PROHIBITION ON ADDITIONAL PAY.—Mem-
bers of the Task Force shall serve without
compensation, but shall be reimbursed for
travel, subsistence, and other necessary ex-
penses incurred in the performance of their
duties as members of the Task Force.

(e) FUNCTIONS OF THE TASK FORCE.—
(1) IN GENERAL.—The Task Force shall con-

duct a multifamily housing financial data
project in order to improve the availability
and efficiency of financing for multifamily
rental housing. The project shall—

(A) analyze available data regarding the
performance of multifamily housing mort-
gage loans in all regions of the country;

(B) prepare a comprehensive national data-
base on the operation and financing of multi-
family housing that will provide reliable in-
formation appropriate to meet the projected
needs of lenders, investors, sponsors, prop-
erty managers, and public officials;

(C) identify important factors that affect
the long-term financial and operational
soundness of multifamily housing properties,
including factors relating to project credit
risk, project underwriting, interest rate risk,
real estate market conditions, public sub-
sidies, tax policies, borrower characteristics,
program management standards, and govern-
ment policies;

(D) develop common definitions, standards,
and procedures that will improve multifam-
ily housing underwriting and accelerate the
development of a strong, competitive, and ef-
ficient secondary market for multifamily
housing loans; and

(E) make available appropriate informa-
tion to various organizations in forms that
will assist in improving multifamily housing
loan underwriting and servicing.

(2) FINAL REPORT.—Not later than 1 year
following the enactment of this Act, the
Task Force shall submit to the Congress a
final report which shall contain the informa-
tion, evaluations, and recommendations
specified in paragraph (1).

(f) AUTHORITY OF TASK FORCE.—
(1) RULES AND REGULATIONS.—The Task

Force may adopt such rules and regulations
as may be necessary to establish its proce-
dures and to govern the manner of its oper-
ations, organization and personnel.

(2) ACCESS TO DATA.—The members of the
Task Force representing the Comptroller of
the Currency, the Office of Thrift Super-
vision, the Board of Governors of the Federal
Reserve System, the Federal Deposit Insur-
ance Corporation, the Secretary of Housing
and Urban Development, the Federal Hous-
ing Finance Board, the Federal National
Mortgage Association, and the Federal Home
Loan Mortgage Corporation shall make
available to the Task Force a representative
sample of multifamily housing mortgage
loans in order for the Task Force to make its
findings and recommendations, except that—

(A) all information obtained shall be used
only for the purposes authorized in this sec-
tion;

(B) the Task Force shall maintain the con-
fidentiality of all such information obtained
in the manner established for the material
by the submitting entity, and such data
shall not be subject to release under section
552 of title 5, United States Code;

(C) only aggregate data shall be publicly
released by the Task Force unless it receives
the explicit permission of the mortgage
originator or government-sponsored enter-
prise from which the information is ob-
tained; and

(D) any officer or employee of the Sec-
retary, the Office of Thrift Supervision, the
Board of Governors of the Federal Reserve,
the Office of the Comptroller of the Cur-
rency, the Federal Deposit Insurance Cor-
poration, or the Federal Housing Finance
Board shall be subject to the penalties under
section 1906 of title 18, United States Code,
if—

(i) by virtue of employment or official po-
sition, the officer or employee has possession
of or access to any book, record, or informa-
tion made available under this subsection
and established as confidential under sub-
paragraph (C); and

(ii) the officer or employee discloses the
material in any manner other than to an of-
ficer or employee of the same Federal agency
employing the officer or employee, or other
than pursuant to the exemptions under sec-
tion 1906.

(3) SAMPLE DATA.—In order to ensure a rep-
resentative sample of multifamily housing
data, the Department of Housing and Urban
Development, the Office of Thrift Super-
vision, the Board of Governors of the Federal
Reserve System, the Office of the Comptrol-
ler of the Currency, and the Federal Deposit
Insurance Corporation are authorized to re-
quest loan data from a representative sample
of mortgage originators or the government-
sponsored enterprises regulated by these
agencies, and mortgages originated by hous-
ing finance agencies and life insurance com-
panies, except that—

(A) all information obtained shall be used
only for the purposes authorized in this sec-
tion;

(B) the Task Force shall maintain the con-
fidentiality of all such information obtained
in the manner established for the material
by the submitting entity, and such data
shall not be subject to release under section
552 of title 5, United States Code;

(C) only aggregate data shall be publicly
released by the Task Force unless it receives
the explicit permission of the mortgage
originator or government-sponsored enter-

prise from which the information is ob-
tained; and

(D) any officer or employee of the Sec-
retary, the Office of Thrift Supervision, the
Board of Governors of the Federal Reserve,
the Office of the Comptroller of the Cur-
rency, the Federal Deposit Insurance Cor-
poration, or the Federal Housing Finance
Board shall be subject to the penalties under
section 1906 of title 18, United States Code,
if—

(i) by virtue of employment or official po-
sition, the officer or employee has possession
of or access to any book, record, or informa-
tion made available under this subsection
and established as confidential under sub-
paragraph (C); and

(ii) the officer or employee discloses the
material in any manner other than to an of-
ficer or employee of the same Federal agency
employing the officer or employee, or other
than pursuant to the exemptions under sec-
tion 1906.

(4) AGENCY RESOURCES.—The Task Force
may, with the consent of any Federal agency
or department represented on the Task
Force, utilize the information, services, staff
and facilities of such agency or department
on a reimbursable basis, to assist the Task
Force in carrying out its duties under this
section.

(5) MAILS.—The Task Force may use the
United States mails in the same manner and
under the same conditions as other Federal
agencies.

(6) CONTRACTING.—The Task Force may, to
such extent and in such amounts as are pro-
vided in appropriations Acts, enter into con-
tracts with private firms, institutions, and
individuals for the purpose of discharging its
duties under this section.

(7) STAFF.—The Task Force may appoint
and fix the compensation of such personnel
as it deems advisable, in accordance with the
provisions of title 5, United States Code, gov-
erning appointments to the competitive
service, and the provisions of chapter 51 and
subchapter III of chapter 53 of such title, re-
lating to classification of General Schedule
pay rates.

(g) INDEPENDENT EVALUATION.—The Comp-
troller General of the United States shall be
authorized to conduct an independent analy-
sis of the findings and recommendations sub-
mitted by the Task Force to the Congress
under this section.

(h) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated to
carry out this section not to exceed $6,000,000
for fiscal year 1993 and $6,252,000 for fiscal
year 1994. Funds appropriated under this sub-
section shall remain available until ex-
pended.
SEC. 544. DEFINITIONS.

For purposes of this subtitle:
(1) The term ‘‘multifamily housing’’ means

a property consisting of more than 4 dwell-
ing units.

(2) The term ‘‘qualified housing finance
agency’’ means any State or local housing fi-
nance agency that—

(A) carries the designation of ‘‘top tier’’ or
its equivalent, as evaluated by Standard and
Poors or any other nationally recognized
rating agency;

(B) receives a rating of ‘‘A’’ for its general
obligation bonds from a nationally recog-
nized rating agency; or

(C) otherwise demonstrates its capacity as
a sound and experienced agency based on,
but not limited to, its experience in financ-
ing multifamily housing, fund balances, ad-
ministrative capabilities, investment policy,
internal controls and financial management,
portfolio quality, and State or local support.

(3) The term ‘‘reinsurance agreement’’
means a contractual obligation under which
the Secretary, in exchange for appropriate
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compensation, agrees to assume a specified
portion of the risk of loss that a lender or
other party has previously assumed with re-
spect to a mortgage on a multifamily hous-
ing property.

(4) The term ‘‘Secretary’’ means the Sec-
retary of Housing and Urban Development.
TITLE VI—HOUSING FOR ELDERLY PER-

SONS AND PERSONS WITH DISABILITIES
Subtitle A—Supportive Housing Programs

SEC. 601. FUNDING FOR SUPPORTIVE HOUSING
FOR THE ELDERLY AND FOR PER-
SONS WITH DISABILITIES.

(a) AGGREGATE FUNDING.—There are au-
thorized to be appropriated for the purpose
of providing assistance in accordance with
section 202 of the Housing Act of 1959 and
section 811 of the Cranston-Gonzalez Na-
tional Affordable Housing Act, $1,309,853,000
for fiscal year 1993 and $1,364,866,826 for fiscal
year 1994.

(b) ALLOCATION.—Of any amounts made
available for assistance under the sections
referred to in subsection (a), 70 percent of
such amount shall be used for assistance in
accordance with section 202 of the Housing
Act of 1959 and 30 percent of such amount
shall be used for assistance in accordance
with section 811 of the Cranston-Gonzalez
National Affordable Housing Act.

(c) SUPPORTIVE HOUSING FOR THE ELDER-
LY.—Section 202(l) of the Housing Act of 1959
(12 U.S.C. 1701q(l)) is amended—

(1) by striking ‘‘AUTHORIZATIONS.—’’ and
inserting ‘‘ALLOCATION OF FUNDS.—’’;

(2) in paragraph (1)—
(A) by striking the first sentence and in-

serting the following new sentence: ‘‘Of any
amounts made available for assistance under
this section, such sums as may be necessary
shall be available for funding capital ad-
vances in accordance with subsection
(c)(1).’’; and

(B) in the second sentence, by striking
‘‘Amounts so appropriated’’ and inserting
‘‘Such amounts’’;

(3) by striking paragraph (2) and inserting
the following new paragraph:

‘‘(2) PROJECT RENTAL ASSISTANCE.—Of any
amounts made available for assistance under
this section, such sums as may be necessary
shall be available for funding project rental
assistance in accordance with subsection
(c)(2).’’; and

(4) in paragraph (3), by striking ‘‘under this
subtitle’’ and inserting ‘‘for assistance under
this section’’.

(d) SUPPORTIVE HOUSING FOR PERSONS WITH
DISABILITIES.—Section 811(l) of the Cranston-
Gonzalez National Affordable Housing Act
(42 U.S.C. 8013(l)) is amended—

(1) by striking ‘‘AUTHORIZATIONS.—’’ and
inserting ‘‘ALLOCATION OF FUNDS.—’’;

(2) in paragraph (1)—
(A) by striking the first sentence and in-

serting the following new sentence: ‘‘Of any
amounts made available for assistance under
subsection (b), such sums as may be nec-
essary shall be available for funding capital
advances in accordance with subsection
(c)(1).’’; and

(B) in the second sentence, by striking
‘‘Amounts so appropriated’’ and inserting
‘‘Such amounts’’;

(3) by striking paragraph (2) and inserting
the following new paragraph:

‘‘(2) PROJECT RENTAL ASSISTANCE.—Of any
amounts made available for assistance under
subsection (b), such sums as may be nec-
essary shall be available for funding project
rental assistance in accordance with sub-
section (c)(2).’’;

(4) by redesignating paragraphs (1) and (2)
(as so amended) as paragraphs (2) and (3), re-
spectively; and

(5) by inserting before paragraph (2) (as so
redesignated) the following new paragraph:

‘‘(1) ALLOCATION.—Of any amount made
available for assistance under this section in

any fiscal year, an amount shall be used for
assistance under subsection (b) that is not
less than the amount made available in ap-
propriation Acts for such assistance in the
preceding year, and the remainder shall be
available for tenant-based assistance under
subsection (n).
SEC. 602. SUPPORTIVE HOUSING FOR THE EL-

DERLY.
(a) TECHNICAL CORRECTIONS.—Section 202 of

the Housing Act of 1959 (12 U.S.C. 1701q), as
amended by section 801(a) of the Cranston-
Gonzalez National Affordable Housing Act, is
amended—

(1) in subsection (g)(1), by striking ‘‘and
persons with disabilities’’; and

(2) in subsection (i)(1)(A), by striking ‘‘per-
sons with disabilities’’ and inserting ‘‘elderly
persons’’.

(b) REPEAL OF REQUIREMENT FOR STATE AND
LOCAL CERTIFICATION OF SERVICES.—Section
202(e) of the Housing Act of 1959 (12 U.S.C.
1701q(e)), as amended by section 801(a) of the
Cranston-Gonzalez National Affordable
Housing Act, is amended—

(1) by striking paragraph (5); and
(2) by redesignating paragraphs (6) and (7)

as paragraphs (5) and (6), respectively.
(c) SELECTION CRITERIA.—Section 202(f)(2)

of the Housing Act of 1959 (12 U.S.C.
1701q(f)(2)) is amended by adding at the end
‘‘, taking into consideration the availability
of public housing for the elderly and vacancy
rates in such facilities’’.

(d) ELDER COTTAGE HOUSING.—
(1) IMPLEMENTATION.—Section 806(b) of the

Cranston-Gonzalez National Affordable
Housing Act (12 U.S.C. 1701q note) is amend-
ed to read as follows:

‘‘(b) DEMONSTRATION PROGRAM.—
‘‘(1) IN GENERAL.—The Secretary of Hous-

ing and Urban Development shall carry out a
program to determine the feasibility of in-
cluding, as an eligible development cost
under section 202 of the Housing Act of 1959,
the cost of purchasing and installing elder
cottage housing opportunity units that are
small, freestanding, barrier-free, energy effi-
cient, removable, and designed to be in-
stalled adjacent to existing 1- to 4-family
dwellings. In conducting the demonstration,
the Secretary shall determine whether the
durability of such units is appropriate for
making such units generally eligible for as-
sistance under the programs under such sec-
tions.

‘‘(2) ALLOCATION.—Notwithstanding any
other law, the Secretary shall reserve from
any amounts available for capital advances
and project rental assistance under section
202 of the Housing Act of 1959, amounts suffi-
cient in each of fiscal years 1993 and 1994 to
provide not less than 100 units under the
demonstration under this subsection in con-
nection with each such section. Any
amounts reserved under this paragraph shall
be available only for carrying out the dem-
onstration under this subsection and, for
purposes of the demonstration, the cost of
purchasing and installing an elder cottage
housing opportunity unit shall be considered
a eligible development cost under sections
202 of the Housing Act of 1959.

‘‘(3) REPORT.—Not later than January 1,
1994, the Secretary shall submit a report to
the Congress on the results of the dem-
onstration under this subsection, which shall
be based on actual experience in implement-
ing this subsection.

‘‘(4) IMPLEMENTATION.—The Secretary shall
issue regulations to carry out the dem-
onstration under this subsection not later
than the expiration of the 6-month period be-
ginning on the date of the enactment of the
Housing and Community Development Act of
1992.’’.

(e) ACCESS TO RESIDUAL RECEIPTS.—Section
202(j) of the Housing Act of 1959 (12 U.S.C.

1701q(j)) is amended by adding at the end the
following new paragraph:

‘‘(6) ACCESS TO RESIDUAL RECEIPTS.—The
Secretary shall authorize the owner of a
project assisted under this section to use any
residual receipts held for the project in ex-
cess of $500 per unit (or in excess of such
other amount prescribed by the Secretary
based on the needs of the project) for activi-
ties to retrofit and renovate the project de-
scribed under section 802(d)(3) of the Cran-
ston-Gonzalez National Affordable Housing
Act, to provide a service coordinator for the
project as described in section 802(d)(4) of
such Act, or to provide supportive services
(as such term is defined in section 802(k) of
such Act) to residents of the project. Any
owner that uses residual receipts under this
paragraph shall submit to the Secretary a
report, not less than annually, describing the
uses of the residual receipts. In determining
the amount of project rental assistance to be
provided to a project under subsection (c)(2)
of this section, the Secretary may take into
consideration the residual receipts held for
the project only if, and to the extent that,
excess residual receipts are not used under
this paragraph.’’.

(f) WAIVER OF OWNER DEPOSIT.—Section
202(j)(3)(B) of the Housing Act of 1959 (12
U.S.C. 1701q(j)(3)(B)) is amended by adding at
the end the following new sentence: ‘‘The
Secretary shall reduce or waive the require-
ment of the owner deposit under paragraph
(1) in the case of a nonprofit applicant that
is not affiliated with a national sponsor, as
determined by the Secretary.’’.

(g) NONMETROPOLITAN ALLOCATION.—Sec-
tion 202(l)(4) of the Housing Act of 1959 (12
U.S.C. 1701q(l)(3)) is amended by striking ‘‘20
percent’’ and inserting ‘‘15 percent’’.
SEC. 603. SUPPORTIVE HOUSING FOR PERSONS

WITH DISABILITIES.
Section 811(k)(6) of the Cranston-Gonzalez

National Affordable Housing Act (42 U.S.C.
8013(k)(6)) is amended—

(1) by striking ‘‘incorporated private’’;
(2) by redesignating subparagraphs (A), (B),

and (C), as subparagraphs (B), (C), and (D),
respectively; and

(3) by inserting after ‘‘foundation—’’ the
following new subparagraph:

‘‘(A) that has received, or has temporary
clearance to receive, tax-exempt status
under section 501(c)(3) of the Internal Reve-
nue Code of 1986;’’.
SEC. 604. REVISED CONGREGATE HOUSING SERV-

ICES PROGRAM.
(a) AUTHORIZATION OF APPROPRIATIONS.—

Section 802(n)(1) of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C.
8011(n)(1)) is amended by striking the matter
preceding subparagraph (A) and inserting the
following:

‘‘(1) AUTHORIZATION AND USE.—There are
authorized to be appropriated to carry out
this section $21,000,000 for fiscal year 1993,
and $21,882,000 for fiscal year 1994, of which
not more than—’’.

(b) SUPPLEMENTAL CONTRIBUTIONS.—Sec-
tion 802(i)(1)(B)(i) of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C.
8011(i)(1)(B)(i)) is amended by striking ‘‘3-
year’’ each place it appears and inserting ‘‘6-
year’’.

(c) REGULATIONS.—
(1) INTERIM REGULATIONS.—Not later than

the expiration of the 30-day period beginning
on the date of the enactment of this Act, the
Secretary of Housing and Urban Develop-
ment and the Secretary of Agriculture shall
submit to the Congress a copy of proposed
interim regulations implementing section
802 of the Cranston-Gonzalez National Af-
fordable Housing Act with respect to eligible
federally assisted housing (as such term is
defined in section 802(k) of such Act) admin-
istered by each such Secretary. Not later
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than the expiration of the 45-day period be-
ginning on the date of the enactment of this
Act, but not before the expiration of the 15-
day period beginning upon the submission of
the proposed interim regulations to the Con-
gress, each such Secretary shall publish in-
terim regulations implementing such section
802, which shall take effect upon publication.

(2) FINAL REGULATIONS.—Not later than the
expiration of the 90-day period beginning
upon the publication of interim regulations
under paragraph (1), each such Secretary
shall issue final regulations implementing
section 802 of the Cranston-Gonzalez Na-
tional Affordable Housing Act after notice
and opportunity for public comment regard-
ing the interim regulations, pursuant to the
provisions of section 553 of title 5, United
States Code (notwithstanding subsections
(a)(2), (b)(B), and (d)(3) of such section). The
duration of the period for public comment
under such section 553 shall be not less than
60 days, and the final regulations shall take
effect upon issuance.

(3) FAILURE UNDER 1990 ACT.—This sub-
section may not be construed to authorize
any failure to comply with the requirements
of section 802(m) of the Cranston-Gonzalez
National Affordable Housing Act.
SEC. 605. HOPE FOR ELDERLY INDEPENDENCE.

(a) SECTION 8 ASSISTANCE.—Section 803(j) of
the Cranston-Gonzalez National Affordable
Housing Act (42 U.S.C. 8012(j)) is amended to
read as follows:

‘‘(j) SECTION 8 FUNDING.—The budget au-
thority available under section 5(c) of the
United States Housing Act of 1937 for assist-
ance under sections 8(b) and 8(o) of such Act
is authorized to be increased by $38,288,000 on
or after October 1, 1992, and by $39,896,096 on
or after October 1, 1993. The amounts made
available under this subsection shall be used
only in connection with the demonstration
under this section.

(b) SUPPORTIVE SERVICES AUTHORIZATION.—
Section 803(k) of the Cranston-Gonzalez Na-
tional Affordable Housing Act (42 U.S.C.
8012(k)) is amended to read as follows:

‘‘(k) FUNDING FOR SERVICES.—There are au-
thorized to be appropriated for the Secretary
to carry out the responsibilities for support-
ive services under the demonstrations under
this section $10,000,000 to become available in
fiscal year 1993, and $10,420,000 to become
available in fiscal year 1994. Any such
amounts appropriated under this subsection
shall remain available until expended.’’.

(c) DEMONSTRATION PERIOD.—Section 803 of
the Cranston-Gonzalez National Affordable
Housing Act (42 U.S.C. 8012) is amended—

(1) in subsection (a), by striking ‘‘begin-
ning on the date of the enactment of this
Act’’ and inserting ‘‘determined by the Sec-
retary’’; and

(2) by striking paragraph (1) of subsection
(g) and inserting the following new para-
graph:

‘‘(1) The term ‘demonstration period’
means the 5-year period referred to in sub-
section (a).’’.
SEC. 605. HOUSING OPPORTUNITIES FOR PER-

SONS WITH AIDS.
(a) AMENDMENT OF CRANSTON-GONZALEZ

NATIONAL HOUSING ACT.—Whenever in this
section an amendment is expressed in terms
of an amendment to a section or other provi-
sion, the reference shall be considered to be
made to a section or other provision of the
Cranston-Gonzalez National Affordable
Housing Act.

(b) AUTHORIZATION OF APPROPRIATIONS.—
Section 863 (42 U.S.C. 12912) is amended to
read as follows:
‘‘SEC. 863. AUTHORIZATION OF APPROPRIATIONS.

‘‘There are authorized to be appropriated
to carry out this subtitle $150,000,000 for fis-
cal year 1993 and $156,300,000 for fiscal year
1994.’’.

(c) DEFINITIONS.—Section 853 (42 U.S.C.
12902) is amended—

(1) in paragraph (2), by striking ‘‘sponsor
receiving assistance from a grantee’’ and in-
serting ‘‘organization eligible to receive as-
sistance under this subtitle’’;

(2) in paragraph (5), by striking ‘‘metro-
politan area’’ and inserting ‘‘metropolitan
statistical area’’; and

(3) by adding at the end the following new
paragraphs:

‘‘(11) The term ‘city’ has the meaning
given the term in section 102(a) of the Hous-
ing and Community Development Act of 1974.

‘‘(12) The term ‘eligible person’ means a
person with acquired immunodeficiency syn-
drome or a related disease and the family of
such person.

‘‘(13) The term ‘nonprofit organization’
means any nonprofit organization (including
a State or locally chartered, nonprofit orga-
nization) that—

‘‘(A) is organized under State or local laws;
‘‘(B) has no part of its net earnings inuring

to the benefit of any member, founder, con-
tributor, or individual;

‘‘(C) complies with standards of financial
accountability acceptable to the Secretary;
and

‘‘(D) has among its purposes significant ac-
tivities related to providing services or hous-
ing to persons with acquired immuno-
deficiency syndrome or related diseases.

‘‘(14) The term ‘project sponsor’ means a
nonprofit organization or a housing agency
of a State or unit of general local govern-
ment that contracts with a grantee to re-
ceive assistance under this subtitle.’’.

(d) GRANT ELIGIBILITY AND ALLOCATION.—
Section 854 (42 U.S.C. 12903) is amended—

(1) in subsection (a), by striking ‘‘and units
of general local government’’ and inserting
‘‘, units of general local government, and
nonprofit organizations’’;

(2) by striking subsection (b) and inserting
the following new subsection:

‘‘(b) IMPLEMENTATION OF ELIGIBLE ACTIVI-
TIES.—A grantee shall carry out eligible ac-
tivities under section 855 through project
sponsors. Any grantee that is a State that
enters into a contract with a nonprofit orga-
nization to carry out eligible activities in a
locality shall obtain the approval of the unit
of general local government for the locality
before entering into the contract.’’;

(3) by striking paragraph (1) of subsection
(c) and inserting the following new para-
graph:

‘‘(1) FORMULA ALLOCATION.—The Secretary
shall allocate 90 percent of the amounts ap-
proved in appropriation Acts under section
863 among States and cities whose most re-
cent comprehensive housing affordability
strategy (or abbreviated strategy) has been
approved by the Secretary under section 105
of this Act. Such amounts shall be allocated
as follows:

‘‘(A) 75 percent among—
‘‘(i) cities that are the most populous unit

of general local government in a metropoli-
tan statistical area having a population
greater than 500,000 and more than 1,500
cases of acquired immunodeficiency syn-
drome; and

‘‘(ii) States with more than 1,500 cases of
acquired immunodeficiency syndrome out-
side of metropolitan statistical areas de-
scribed in clause (i); and

‘‘(B) 25 percent among cities that (i) are
the most populous unit of general local gov-
ernment in a metropolitan statistical area
having a population greater than 500,000 and
more than 1,500 cases of acquired immuno-
deficiency syndrome, and (ii) have a higher
than average per capita incidence of ac-
quired immunodeficiency syndrome.

A single city may receive assistance allo-
cated under subparagraph (A) and subpara-

graph (B). For purposes of allocating
amounts under this paragraph for any fiscal
year, the number of cases of acquired im-
munodeficiency syndrome shall be the num-
ber of such cases reported to and confirmed
by the Director of the Centers for Disease
Control of the Public Health Service as of
March 31 of the fiscal year immediately pre-
ceding the fiscal year for which the amounts
are appropriated and to be allocated.’’;

(4) in subsection (c)(3)—
(A) by striking the paragraph heading and

inserting ‘‘NONFORMULA ALLOCATION.—’’; and
(B) by striking subparagraph (A) and in-

serting the following new subparagraph:
‘‘(A) IN GENERAL.—The Secretary shall al-

locate 10 percent of the amounts appro-
priated under section 863 among—

‘‘(i) States and units of general local gov-
ernment that (I) do not qualify for allocation
of amounts under paragraph (1); and

‘‘(ii) States, units of general local govern-
ment, and nonprofit organizations, to fund
special projects of national significance.’’;

(5) in the first sentence of subsection (d),
by striking ‘‘approvable applications submit-
ted by eligible applicants’’ and inserting ‘‘ap-
plications submitted by applicants and ap-
proved by the Secretary’’;

(6) in subsection (e), by striking ‘‘require-
ments of subsection (b)’’ and inserting
‘‘other requirements of this section’’; and

(7) by adding at the end the following new
subsection:

‘‘(f) ADDITIONAL REQUIREMENT FOR CITY
FORMULA GRANTEES.—In addition to the
other requirements of this section, to be eli-
gible for a grant pursuant to subsection
(c)(1), a city shall provide such assurances as
the Secretary may require that any grant
amounts received will be allocated among el-
igible activities in a manner that addresses
the needs within the metropolitan statistical
area in which the city is located, including
areas not within the jurisdiction of the city.
Any such city shall coordinate with other
units of general local government located
within the metropolitan statistical area to
provide such assurances and comply with the
assurances.’’.

(e) LIMITATION ON SPENDING FOR OTHER AC-
TIVITIES.—Section 855(6) (42 U.S.C. 12904(6)) is
amended by inserting before the period at
the end the following: ‘‘, except that activi-
ties developed under this paragraph may be
assisted only with amounts provided under
section 854(c)(3)’’.

(f) FEES AND LIMITATION ON USE OF GRANT
AMOUNTS FOR ADMINISTRATIVE EXPENSES.—
Section 856 (42 U.S.C. 12905) is amended—

(1) by striking subsection (d) and inserting
the following new subsection:

‘‘(d) PROHIBITION OF FEES.—The recipient
shall agree that no fee will be charged to any
eligible person for any housing or services
provided with amounts from a grant under
this subtitle.’’; and

(2) by adding at the end the following new
subsection:

‘‘(g) ADMINISTRATIVE EXPENSES.—
‘‘(1) GRANTEES.—Notwithstanding any

other provision of this subtitle, each grantee
may use not more than 3 percent of the grant
amount for administrative costs relating to
administering grant amounts and allocating
such amounts to project sponsors.

‘‘(2) PROJECT SPONSORS.—Notwithstanding
any other provision of this subtitle, each
project sponsor receiving amounts from
grants made under this title may use not
more than 7 percent of the amounts received
for administrative costs relating to carrying
out eligible activities under section 855, in-
cluding the costs of staff necessary to carry
out eligible activities.’’.

(g) SHORT-TERM SUPPORTED HOUSING AND
SERVICES.—Section 858 (42 U.S.C. 12907) is
amended—
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(1) in subsection (a)—
(A) in paragraph (3), by inserting before

the period at the end the following: ‘‘(except
that health services under this paragraph
may only be provided to individuals with ac-
quired immunodeficiency syndrome or relat-
ed diseases), and providing technical assist-
ance to eligible persons to provide assistance
in gaining access to benefits and services for
homeless individuals provided by the Federal
Government and State and local govern-
ments’’;

(B) by striking paragraphs (4) and (5); and
(C) by adding at the end the following new

paragraphs:
‘‘(4) OPERATION.—Providing for the oper-

ation of short-term supported housing pro-
vided under this section, including the costs
of security, operation insurance, utilities,
furnishings, equipment, supplies, and other
incidental costs.

‘‘(5) ADMINISTRATION.—Providing staff to
carry out the program under this section
(subject to the provisions of section 856(g)).’’;
and

(2) in subsection (b)—
(A) in paragraph (2)—
(i) by striking subparagraph (B);
(ii) in subparagraph (C), by striking ‘‘limi-

tations under subparagraphs (A) and (B)’’
and inserting ‘‘limitation under subpara-
graph (A)’’; and

(iii) by redesignating subparagraph (C) (as
so amended) as subparagraph (B); and

(B) in paragraph (3), by adding at the end
the following new subparagraph:

‘‘(C) WAIVER.—Notwithstanding subpara-
graphs (A) and (B), the Secretary may waive
the applicability of the requirements under
such subparagraphs with respect to any indi-
vidual for which the project sponsor has
made a good faith effort to acquire perma-
nent housing (in accordance with paragraph
(4)) and has been unable to do so.’’.

(h) RENTAL ASSISTANCE.—
(1) IN GENERAL.—Section 859 (42 U.S.C.

12908) is amended—
(A) by striking the section heading and in-

serting the following new section heading:
‘‘SEC. 859. RENTAL ASSISTANCE.’’;

(B) in the first sentence of subsection
(a)(1), by striking ‘‘short-term’’; and

(C) by adding at the end the following new
subsection:

‘‘(c) ADMINISTRATIVE COSTS.—A project
sponsor providing rental assistance under
this section may use amounts from any
grant received under this section for admin-
istrative expenses involved in providing such
assistance, subject to the provisions of
856(g)(2).’’.

(2) CONFORMING AMENDMENT.—Section
855(3) (42 U.S.C. 12904(3)) is amended by strik-
ing ‘‘short-term’’.

(i) COMMUNITY RESIDENCES AND SERVICES.—
Section 861(c) (42 U.S.C. 12910(c)) is amend-
ed—

(1) in paragraph (1)(C), by inserting before
the period at the end the following: ‘‘, and
expenses relating to community outreach
and educational activities regarding ac-
quired immunodeficiency syndrome and re-
lated diseases provided for individuals resid-
ing in proximity of eligible persons assisted
under this subtitle’’; and

(2) by striking paragraph (3) and inserting
the following new paragraph:

‘‘(3) ADMINISTRATIVE EXPENSES.—For ad-
ministrative expenses related to the plan-
ning and carrying out activities under this
section (subject to the provisions of section
856(g)).’’.

(j) ELIGIBILITY OF FAMILIES.—
(1) Section 852 (42 U.S.C. 12901) is amended

by inserting ‘‘and families of such persons’’
before the period at the end.

(2) Section 854(c)(3) (42 U.S.C. 12903(c)(3)) is
amended by striking ‘‘persons with acquired

immunodeficiency syndrome’’ and inserting
‘‘eligible persons’’ each place it appears.

(3) Section 855 (42 U.S.C. 12904) is amend-
ed—

(A) in the matter preceding paragraph (1),
by striking ‘‘such persons with acquired im-
munodeficiency syndrome’’ and inserting
‘‘eligible persons’’; and

(B) in paragraph (5), by striking ‘‘with ac-
quired immunodeficiency syndrome’’.

(4) Section 856(c) (42 U.S.C. 12905(c)) is
amended by striking ‘‘such individuals’’ and
inserting ‘‘such eligible persons’’.

(5) Section 858(a)(3) (42 U.S.C. 12907(a)(3)) is
amended by striking ‘‘individuals’’ and in-
serting ‘‘eligible persons’’.

(6) Section 859(b)(1) (42 U.S.C. 12908(b)(1)) is
amended by striking ‘‘individuals’’ and in-
serting ‘‘eligible persons’’.

(7) Sections 859(b)(2) and 860(b)(2) (42 U.S.C.
12908(b), 12909(b)(2)) are amended by inserting
‘‘with acquired immunodeficiency syndrome
or related diseases’’ after ‘‘any individual’’
each place it appears.

(8) Section 861(a) (42 U.S.C. 12910(a)) is
amended by striking ‘‘persons with acquired
immunodeficiency syndrome or related dis-
eases’’ and inserting ‘‘eligible persons’’.

(9) Section 861(b)(1)(A)(iv) (42 U.S.C.
12910(b)(1)(A)(iv)) is amended by striking
‘‘such individuals’’ and inserting ‘‘such eligi-
ble persons’’.

(10) Section 861(d)(1) (42 U.S.C. 12910(d)(1))
is amended—

(A) in subparagraph (A), by striking ‘‘indi-
viduals’’ and inserting ‘‘eligible persons’’;
and

(B) in subparagraph (D), by inserting ‘‘with
acquired immunodeficiency syndrome or re-
lated diseases’’ after ‘‘any individual’’.

(11) Subtitle D of title VIII of the Cran-
ston-Gonzalez National Affordable Housing
Act (42 U.S.C. 12901 et seq.) is amended by
striking ‘‘individuals with acquired immuno-
deficiency syndrome or related diseases’’
each place it appears in the following provi-
sions and inserting ‘‘eligible persons’’:

(A) Section 856(c).
(B) Section 857.
(C) Section 858—
(i) in subsection (a), in the matter preced-

ing paragraph (1); and
(ii) in subsection (b)(1)(A);
(D) Section 859(a)(1).
(E) Section 861—
(i) in subsection (b); and
(i) in subsection (d).
(k) REGULATIONS.—
(1) INTERIM REGULATIONS.—Not later than

the expiration of the 30-day period beginning
on the date of the enactment of this Act, the
Secretary of Housing and Urban Develop-
ment shall submit to the Congress a copy of
proposed interim regulations implementing
subtitle D of title VIII of the Cranston-Gon-
zalez National Affordable Housing Act (as
amended by this section). Not later than the
expiration of the 45-day period beginning on
the date of the enactment of this Act, but
not before the expiration of the 15-day period
beginning upon the submission of the pro-
posed interim regulations to the Congress,
the Secretary shall publish interim regula-
tions implementing such subtitle (as amend-
ed), which shall take effect upon publication.

(2) FINAL REGULATIONS.—Not later than the
expiration of the 90-day period beginning
upon the publication of interim regulations
under paragraph (1), the Secretary shall
issue final regulations implementing subtitle
D of title VIII of the Cranston-Gonzalez Na-
tional Affordable Housing Act (as amended
by this section) after notice and opportunity
for public comment regarding the interim
regulations, pursuant to the provisions of
section 553 of title 5, United States Code
(notwithstanding subsections (a)(2), (b)(B),
and (d)(3) of such section). The duration of
the period for public comment under such

section 553 shall be not less than 60 days, and
the final regulations shall take effect upon
issuance.
Subtitle B—Authority for Public Housing

Agencies to Provide Designated Public
Housing and Assistance for Disabled Fami-
lies

SEC. 621. DEFINITIONS.
Paragraph 3 of section 3(b) of the United

States Housing Act of 1937 (42 U.S.C.
1437a(b)(3)) is amended to read as follows:

‘‘(3) PERSONS AND FAMILIES.—
‘‘(A) SINGLE PERSONS.—The term ‘families’

includes families consisting of a single per-
son in the case of (i) an elderly person, (ii) a
disabled person, (iii) a displaced person, (iv)
the remaining member of a tenant family,
and (v) any other single persons. In no event
may any single person under clause (v) of the
first sentence be provided a housing unit as-
sisted under this Act of 2 or more bedrooms.
In determining priority for admission to
housing under this Act, the Secretary shall
give preference to single persons who are el-
derly, disabled, or displaced persons before
single persons who are eligible under clause
(v) of the first sentence.

‘‘(B) FAMILIES.—The term ‘families’ means
families with children, in the cases of elderly
families, near-elderly families, and disabled
families, means families whose heads (or
their spouses), or whose sole members, are
elderly, near-elderly, or persons with disabil-
ities, respectively. The term includes, in the
cases of elderly families, near-elderly fami-
lies, and disabled families, 2 or more elderly
persons, near-elderly persons, or persons
with disabilities living together, and 1 or
more such persons living with 1 or more per-
sons determined under the regulations of the
Secretary to be essential to their care or
well-being.

‘‘(C) ABSENCE OF CHILDREN.—The tem-
porary absence of a child from the home due
to placement in foster care shall not be con-
sidered in determining family composition
and family size.

‘‘(D) ELDERLY PERSON.—The term ‘elderly
person’ means a person who is at least 62
years of age.

‘‘(E) PERSON WITH DISABILITIES.—The term
‘person with disabilities’ means a person
who—

‘‘(i) has a disability as defined in section
223 of the Social Security Act,

‘‘(ii) is determined, pursuant to regulations
issued by the Secretary, to have a physical,
mental, or emotional impairment which (I)
is expected to be of long-continued and in-
definite duration, (II) substantially impedes
his or her ability to live independently, and
(III) is of such a nature that such ability
could be improved by more suitable housing
conditions, or

‘‘(iii) has a developmental disability as de-
fined in section 102 of the Developmental
Disabilities Assistance and Bill of Rights
Act.
Such term shall not exclude persons who
have the disease of acquired immuno-
deficiency syndrome or any conditions aris-
ing from the etiologic agent for acquired im-
munodeficiency syndrome.

‘‘(F) DISPLACED PERSON.—The term ‘dis-
placed person’ means a person displaced by
governmental action, or a person whose
dwelling has been extensively damaged or
destroyed as a result of a disaster declared or
otherwise formally recognized pursuant to
Federal disaster relief laws.

‘‘(G) NEAR-ELDERLY PERSON.—The term
‘near-elderly person’ means a person who is
at least 50 years of age but below the age of
62.’’.
SEC. 622. AUTHORITY.

(a) IN GENERAL.—Section 7 of the United
States Housing Act of 1937 (42 U.S.C. 1437e) is
amended to read as follows:
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‘‘DESIGNATED HOUSING

‘‘SEC. 7. (a) AUTHORITY TO PROVIDE DES-
IGNATED HOUSING.—

‘‘(1) IN GENERAL.—Notwithstanding any
other provision of law, a public housing
agency whose allocation plan under sub-
section (f) (and any biannual update) has
been approved by the Secretary may, to the
extent provided in the allocation plan, pro-
vide public housing projects (or portions of
projects) designated for occupancy by (A)
only elderly families, (B) only disabled fami-
lies (subject to the provisions of subsection
(e)), or (C) elderly and disabled families.

‘‘(2) PRIORITY FOR OCCUPANCY.—In deter-
mining priority for admission to public hous-
ing projects (or portions of projects) that are
designated for occupancy as provided in
paragraph (1), the public housing agency
may make units in such projects (or por-
tions) available only to the types of families
for whom the project is designated. Among
such types of families, preference for occu-
pancy in such projects (or portions) shall be
given according to the preferences for occu-
pancy under section 6(c)(4)(A).

‘‘(3) ELIGIBILITY OF NEAR-ELDERLY FAMI-
LIES.—If a public housing agency determines
(in accordance with regulations established
by the Secretary) that there are insufficient
numbers of elderly families to fill all the
units in a project (or portion of a project)
designated under paragraph (1) for occupancy
by only elderly families, the agency may
(pursuant to the approved allocation plan
under subsection (f) for the agency) provide
that near-elderly families who qualify for
preferences for occupancy under section
6(c)(4)(A) may occupy dwelling units in the
project (or portion).

‘‘(4) VACANCY.—Notwithstanding the au-
thority under paragraphs (1) and (2) to des-
ignate public housing projects (or portions of
projects) for occupancy by only certain types
of families, a public housing agency shall
make any dwelling unit that is ready for oc-
cupancy in such a project (or portion of a
project) that has been vacant for more than
60 consecutive days generally available for
occupancy (subject to the requirements of
this title) without regard to such designa-
tion.

‘‘(b) AVAILABILITY OF HOUSING.—
‘‘(1) TENANT CHOICE.—The decision of any

disabled family not to occupy or accept oc-
cupancy in an appropriate type of project or
assistance made available to the family
under this title shall not adversely affect the
family with respect to a public housing agen-
cy making available occupancy in other ap-
propriate projects in public housing or as-
sistance under this title.

‘‘(2) DISCRIMINATORY SELECTION.—Para-
graph (1) shall not apply to any family who
decides not to occupy or accept an appro-
priate dwelling unit in public housing or to
accept assistance under this Act on the basis
of the race, color, religion, sex, disability, fa-
milial status, or national origin of occupants
of housing or the surrounding area.

‘‘(3) APPROPRIATENESS OF DWELLING
UNITS.—This section may not be construed to
require a public housing agency to offer oc-
cupancy in any dwelling unit assisted under
this Act to any family who is not of appro-
priate family size for the dwelling unit.

‘‘(c) PROHIBITION OF EVICTIONS.—Any ten-
ant who is lawfully residing in a dwelling
unit in the project may not be evicted or
otherwise required to vacate such unit be-
cause of the designation of the project (or
portion of a project) or because of any action
taken by the Secretary of Housing and
Urban Development or any public housing
agency pursuant to this section.

‘‘(d) ACCOMMODATION OF HOUSING AND SERV-
ICE NEEDS.—In designing, developing, other-
wise acquiring and operating, designating,

and providing housing and assistance under
this title, each public housing agency shall
meet, to the extent practicable, the housing
and service needs of eligible families apply-
ing for assistance under this title, as pro-
vided in any allocation plan of the agency
approved under subsection (f). To meet such
needs, public housing agencies may, wher-
ever practicable and in accordance with any
allocation plan of the agency—

‘‘(1) provide housing in which supportive
services are provided, facilitated, or coordi-
nated, mixed housing, shared housing, family
housing, group homes, congregate housing,
and other housing as the public housing
agency considers appropriate;

‘‘(2) carry out major reconstruction of ob-
solete public housing projects and reconfig-
uration of public housing dwelling units; and

‘‘(3) provide tenant-based assistance under
section 811(b)(1).

‘‘(e) APPLICATION FOR DESIGNATED HOUSING
FOR DISABLED FAMILIES.—

‘‘(1) REQUIREMENT.—A project (or portion
of a project) may be designated under sub-
section (a)(1) for occupancy by only disabled
families only if the public housing agency
administering the project complies with the
other requirements of this section and the
Secretary approves an application under this
subsection for such designation. The Sec-
retary shall establish the form and proce-
dures for submission and approval of applica-
tions under this subsection.

‘‘(2) CONTENTS.—An application under this
subsection shall contain—

‘‘(i) a description of the projects (or por-
tions of projects) to be designated (which
may include group homes, independent liv-
ing facilities, units in multifamily housing
developments, condominium housing, coop-
erative housing, and scattered site housing);

‘‘(ii) a supportive service plan—
‘‘(I) describing the needs of persons with

disabilities that the housing is expected to
serve;

‘‘(II) providing for delivery of supportive
services appropriate to meet the individual
needs of persons with disabilities occupying
the housing;

‘‘(III) describing the experience of the ap-
plicant (or service providers) in providing
such services;

‘‘(IV) describing the manner in which such
services will be provided to such persons; and

‘‘(V) identifying any State, local, other
Federal, or other funds available for provid-
ing such services;

‘‘(iii) any other information or certifi-
cation that the Secretary considers appro-
priate.

‘‘(3) APPROVAL.—The Secretary may ap-
prove an application under this subsection
only if the Secretary determines that—

‘‘(i) the persons with disabilities occupying
the housing will receive supportive services
based on their individual needs;

‘‘(ii) the applicant (or service providers)
have sufficient experience in providing sup-
portive services;

‘‘(iii) residential supervision will be pro-
vided in the housing sufficient to facilitate
the provision of supportive services;

‘‘(iv) the supportive services are ade-
quately designed to meet the special needs of
the tenants.

‘‘(4) SUPPORTIVE SERVICES.—For purposes of
this subsection, the term ‘supportive serv-
ices’ means services designed to meet the
special needs of tenants, and may include
meal services, health-related services, men-
tal health services, services for nonmedical
counseling, meals, transportation, personal
care, bathing, toileting, housekeeping, chore
assistance, safety, group and socialization
activities, assistance with medications (in
accordance with any applicable State laws),
case management, personal emergency re-
sponse, and other appropriate services.

‘‘(f) ALLOCATION PLANS.—
‘‘(1) REQUIREMENT.—A public housing agen-

cy may not designate a project (or portion of
a project) for occupancy under subsection
(a)(1) unless the agency submits an alloca-
tion plan under this subsection and the plan
is approved under paragraph (4) of this sub-
section.

‘‘(2) CONTENTS.—An allocation plan submit-
ted under this subsection by a public housing
agency shall include—

‘‘(A) a description of the projects (or por-
tions of projects) to be designated and the
types of tenants occupying such projects (or
portions);

‘‘(B) a description of the estimated pool of
applicants for such housing, based on the
waiting lists for such housing, and any infor-
mation collected in the comprehensive hous-
ing affordability strategy under section 105
of the Cranston-Gonzalez National Afford-
able Housing Act for the jurisdiction within
which the area served by the public housing
agency is located;

‘‘(C) a statement identifying the projects
or portions of projects (including the build-
ings or floors) to be designated for occupancy
under subsection (a)(1) for only certain types
of families, the types of families who will be
eligible for occupancy in such projects (or
portions), and the reasons for the designa-
tion;

‘‘(D) documentation of the number of units
in the projects (or portions) identified under
subparagraph (C) which became vacant and
available for occupancy during the preceding
year;

‘‘(E) an estimate of the number of units in
the projects (or portions) identified under
subparagraph (C) that will become vacant
and available for occupancy during the ensu-
ing 2-year period;

‘‘(F) a description of the occupancy poli-
cies and procedures, including procedures for
maintaining waiting lists for eligible appli-
cants who are elderly families or disabled
families for occupancy in units in projects
administered by the agency sufficient to doc-
ument the number and duration of instances
in which housing assistance for eligible ap-
plicants will be denied or delayed by the
agency because of a lack of appropriately
designated units;

‘‘(G) a plan for securing sufficient addi-
tional resources that the agency owns, con-
trols, or has received preliminary notifica-
tion that it will obtain, or for which the
agency plans to apply, that will be sufficient
to provide assistance to not less than the
number of nonelderly disabled families that
would have been housed if occupancy in such
units were not restricted pursuant to this
section; and

‘‘(H) any comments of agencies, organiza-
tions, or persons with whom the public hous-
ing agency consults under paragraph (3).

‘‘(3) DEVELOPMENT.—In preparing the ini-
tial allocation plan, or updates of a plan
under paragraph (5), for submission under
this subsection, a public housing agency
shall consult with the State or unit of gen-
eral local government in whose jurisdiction
the area served by the public housing agency
is located, public and private service provid-
ers, advocates for the interest of eligible el-
derly families, disabled families, and fami-
lies with children, and other interested par-
ties.

‘‘(4) APPROVAL.—
‘‘(A) CRITERIA.—The Secretary shall ap-

prove an allocation plan, or an updated plan,
submitted under this subsection if the Sec-
retary determines that, based on the plan
and comments submitted pursuant to para-
graph (2)(H)—

‘‘(i) the information contained in the plan
is complete and accurate and the projections
are reasonable;
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‘‘(ii) implementation of the plan will not

result in excessive vacancy rates in projects
(or portions of projects) identified in para-
graph (2)(C); and

‘‘(iii) the plan under paragraph (2)(G) can
reasonably be achieved.

‘‘(B) NOTIFICATION.—
‘‘(i) IN GENERAL.—The Secretary shall no-

tify each public housing agency submitting
an allocation plan under this subsection in
writing of approval or disapproval of the
plan.

‘‘(ii) TIMING.—A plan shall be considered to
be approved if the Secretary does not notify
the public housing agency of approval or dis-
approval of the initial or revised plan within
(I) 90 days after the submission of any plan
that contains comments pursuant to para-
graph (2)(H), or (II) 45 days for any other
plan.

‘‘(iii) RESUBMISSION.—If the Secretary dis-
approves the plan, the Secretary shall, for a
period of not less than 45 days following the
date of disapproval, permit amendments to,
or resubmission of, the plan.

‘‘(C) RULE OF CONSTRUCTION.—The approval
of an allocation plan or updated plan under
this subsection may not be construed to con-
stitute approval of any request for assistance
for major reconstruction of obsolete
projects, assistance for development or ac-
quisition of public housing, or assistance
under section 811(b)(1) of the Cranston-Gon-
zalez National Affordable Housing Act, that
are contained in the plan pursuant to sub-
paragraph (H).

‘‘(5) BIANNUAL UPDATE.—
‘‘(A) IN GENERAL.—Each public housing

agency that owns or operates a project (or
portion of a project) that is designated for
occupancy under subsection (a)(1) shall up-
date the plan of the agency under this sub-
section not less than once every 2 years, as
the Secretary shall provide. The Secretary
shall notify each public housing agency sub-
mitting an updated plan under this para-
graph of approval or disapproval of the up-
dated plan as required under paragraph
(4)(B), and the provisions of such paragraph
shall apply to updated plans under this para-
graph.

‘‘(B) CONTENTS.—The updated plan shall in-
clude—

‘‘(i) a review of the data and projections
contained in the allocation plan and the
most recent update submitted under this
subsection;

‘‘(ii) an assessment of the accuracy of the
projections contained in such plan and up-
date;

‘‘(iii) a statement of the number of times a
vacancy was filled pursuant to subsection
(a)(4);

‘‘(iv) a statement of the number of times
an application for housing assistance by an
eligible applicants was denied or delayed be-
cause of a lack of appropriately designated
units; and

‘‘(v) a plan for adjusting the allocation, if
necessary, in accordance with the needs
identified pursuant to this subparagraph.

‘‘(C) STANDARDS FOR APPROVAL.—The Sec-
retary shall establish standards for prepara-
tion, submission, and approval of updated
plans.

‘‘(g) PROHIBITION OF COERCION.—No elderly
or disabled family residing in any public
housing project may be required to accept
services.’’.

(b) OCCUPANCY PREFERENCES.—The matter
preceding clause (i) in section 6(c)(4)(A) of
the United States Housing Act of 1937 (42
U.S.C. 1437d(c)(4)(A)) is amended by striking
‘‘specifically designated for elderly families’’
and inserting ‘‘designated for occupancy pur-
suant to section 7(a)’’.

(c) DEFINITIONS.—Section 3(c) of the United
States Housing Act of 1937 (42 U.S.C. 1437a(c))

is amended by inserting after ‘‘project.’’ the
following new paragraphs:

‘‘(4) The term ‘congregate housing’ means
low-rent housing with which there is con-
nected a central dining facility where whole-
some and economical meals can be served to
occupants. Expenditures incurred by a public
housing agency in the operation of a central
dining facility in connection with con-
gregate housing (other than the cost of pro-
viding food and service) shall be considered a
cost of operation of the project.

‘‘(5) The terms ‘group home’ and ‘independ-
ent living facility’ have the meanings given
such terms in section 811(k) of the Cranston-
Gonzalez National Affordable Housing Act.
SEC. 623. TENANT-BASED ASSISTANCE FOR PER-

SONS WITH DISABILITIES.
(a) IN GENERAL.—Section 811 of the Cran-

ston-Gonzalez National Affordable Housing
Act (42 U.S.C. 8013) is amended—

(1) by amending the section heading to
read as follows:
‘‘SEC. 811. SUPPORTIVE HOUSING FOR PERSONS

WITH DISABILITIES.’’;
(2) in subsection (b)—
(A) in the matter following paragraph (2)—
(i) by moving such matter 2 ems to the

right; and
(ii) by striking ‘‘Such assistance’’ and in-

serting ‘‘assistance under this paragraph’’;
(B) by striking the subsection heading and

all that follows through the end of paragraph
(2) and inserting the following:

‘‘(b) AUTHORITY TO PROVIDE ASSISTANCE.—
The Secretary is authorized—

‘‘(1) to provide tenant-based rental assist-
ance to eligible persons with disabilities, in
accordance with subsection (d)(4); and

‘‘(2) to provide assistance to private, non-
profit organizations to expand the supply of
supportive housing for persons with disabil-
ities, which shall be provided as—

‘‘(A) capital advances in accordance with
subsection (d)(1), and

‘‘(B) contracts for project rental assistance
in accordance with subsection (d)(2);’’;

(3) in subsection (d)—
(A) in paragraphs (1) and (3), by striking

‘‘this section’’ and inserting ‘‘subsection
(b)(2)’’; and

(B) by adding at the end the following new
paragraph—

‘‘(4) TENANT-BASED RENTAL ASSISTANCE.—
Tenant-based rental assistance provided
under subsection (b)(1) may be provided only
through a public housing agency that has
submitted, and had approved, an allocation
plan under section 7(f) of the United States
Housing Act of 1937, and a public housing
agency shall be eligible to apply under this
section only for the purposes of providing
such assistance. Such assistance shall be
made available to eligible persons with dis-
abilities and administered under the same
rules that govern rental assistance made
available under section 8 of the United
States Housing Act of 1937. In determining
the amount of assistance provided under sub-
section (b)(1) for a public housing agency,
the Secretary shall consider the needs of the
agency as described in the allocation plan.’’;

(4) in subsection (e)(1), by striking ‘‘this
section’’ and inserting ‘‘subsection (b)(2)’’;

(5) in subsection (f), in the first and second
sentences, by striking ‘‘this section’’ and in-
serting ‘‘subsection (b)(2)’’; and

(6) in subsection (g), by striking ‘‘this sec-
tion’’ and inserting ‘‘subsection (b)(2)’’.

(b) SECTION 8 ASSISTANCE.—Section 8 of the
United States Housing Act of 1937 (42 U.S.C.
1437f), is amended by inserting after sub-
section (h) the following new subsection:

‘‘(i) The Secretary may not consider the
receipt by a public housing agency of assist-
ance under section 811(b)(1) of the Cranston-
Gonzalez National Affordable Housing Act,
or the amount received, in approving assist-

ance for the agency under this section or de-
termining the amount of such assistance to
be provided.’’.
SEC. 624. DEVELOPMENT AND RECONSTRUCTION

OF HOUSING FOR DISABLED FAMI-
LIES.

(a) SET-ASIDE OF MAJOR RECONSTRUCTION
FUNDS FOR RECONFIGURATION OF PROJECTS.—
Section 5(j)(2) of the United States Housing
Act of 1937 (42 U.S.C. 1437c(j)(2)), as amended
by the preceding provisions of this Act, is
further amended by adding at the end the
following new subparagraph:

‘‘(G)(i) In fiscal years 1993 and 1994, the
Secretary shall commit for use under clause
(ii) not less than 5 percent of any amounts
reserved under subparagraph (A) for each
such fiscal year.

‘‘(ii) The amounts referred to in clause (i)
shall be available to public housing agencies
only for use for projects (or portions of
projects) designated for occupancy under
section 7(a)(1) and (e) by disabled families.

‘‘(iii) In allocating amounts reserved under
this subparagraph among public housing
agencies, the Secretary shall consider the
need for any such amounts as identified in
the allocation plans submitted by agencies
under section 7(f).’’.

(b) SET-ASIDE OF NEW CONSTRUCTION FUNDS
FOR HOUSING DESIGNED FOR DISABLED FAMI-
LIES AND SINGLE PERSONS.—Section 5(j) of
the United States Housing Act of 1937 (42
U.S.C. 1437c(j)) is amended by adding at the
end the following new paragraph:

‘‘(3)(A) In fiscal years 1993 and 1994, the
Secretary shall reserve for use under sub-
paragraph (B) not less than 5 percent of any
amounts approved in appropriation Acts for
each such fiscal year for public housing
grants under subsection (a)(2) that are not
designated under such Acts for use under
paragraph (2) of this subsection for the sub-
stantial redesign, reconstruction, or redevel-
opment of existing public housing projects,
buildings, or units.

‘‘(B) Any amount reserved under subpara-
graph (A) shall be available only to public
housing agencies that have designated
projects (or portions of projects) for occu-
pancy under section 7(a)(1) for use only for
the costs of development or acquisition of
public housing projects or buildings des-
ignated for occupancy under section 7(a)(1)
and (e) by disabled families. A building so as-
sisted may not contain more than 25 dwell-
ing units, except that the Secretary may (in
the discretion of the Secretary) waive such
limitation for a building.

‘‘(C) The Secretary shall carry out a com-
petition for budget authority reserved under
subparagraph (A) among eligible public hous-
ing agencies and shall allocate such budget
authority to public housing agencies pursu-
ant to the competition, based on (i) the need
of the agency for such assistance (taking
into consideration the allocation plans sub-
mitted under section 7(f) by agencies), and
(ii) the extent to which the public housing
projects and buildings to be developed or as-
sisted meet the requirements of section
7(e).’’.

(c) REQUIREMENT FOR USE OF NEW CON-
STRUCTION FUNDS FOR PROJECTS DESIGNATED
FOR ELDERLY FAMILIES.—Section 5(j)(1) of
the United States Housing Act of 1937 (42
U.S.C. 1437c(j)(1)) is amended—

(1) in subparagraph (D), by striking ‘‘and’’
at the end;

(2) by redesignating subparagraph (E) as
subparagraph (F); and

(3) by adding at the end the following new
subparagraph:

‘‘(E) in the case of an application for devel-
opment of projects (or portions of projects)
designated under section 7(a)(1) for occu-
pancy for elderly families, only if the agency
certifies to the Secretary that the use of
such assistance will assist in expanding the
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housing available for eligible persons with
disabilities identified in the allocation plan
for the agency submitted under section 7(f);
and’’.
SEC. 625. CONFORMING AMENDMENTS.

(a) UNITED STATES HOUSING ACT OF 1937.—
The United States Housing Act of 1937 (42
U.S.C. 1437 et seq.) is amended—

(1) in section 3(b)(5)(B), by inserting ‘‘or
disabled’’ after ‘‘elderly’’;

(2) in the last sentence of section 6(a), by
striking ‘‘the elderly’’ and inserting ‘‘elderly
or disabled families’’;

(3) in section 14(i)(1)(D)(ii), by striking ‘‘el-
derly families and handicapped families’’ and
inserting ‘‘elderly and disabled families’’;
and

(4) in section 17(c)(2)(G)(i), by striking ‘‘the
elderly’’ and inserting ‘‘elderly families’’.

(b) HOUSING AND COMMUNITY DEVELOPMENT
ACT OF 1974.—The first sentence of section
209 of the Housing and Community Develop-
ment Act of 1974 (42 U.S.C. 1438) is amended
by striking ‘‘the elderly or the handicapped’’
and inserting ‘‘elderly or disabled families’’.
SEC. 626. INAPPLICABILITY TO INDIAN PUBLIC

HOUSING.
The amendments made by this subtitle

shall not apply with respect to lower income
housing developed or operated pursuant to a
contract between the Secretary of Housing
and Urban Development and an Indian hous-
ing authority.

Subtitle C—Standards and Obligations of
Residency in Federally Assisted Housing

SEC. 641. COMPLIANCE BY OWNERS AS CONDI-
TION OF FEDERAL ASSISTANCE.

The Secretary of Housing and Urban Devel-
opment shall require owners of federally as-
sisted housing (as such term is defined in
section 683(2)), as a condition of receiving
housing assistance for such housing, to com-
ply with the procedures and requirements es-
tablished under this subtitle.
SEC. 642. COMPLIANCE WITH CRITERIA FOR OC-

CUPANCY AS REQUIREMENT FOR
TENANCY.

In selecting tenants for occupancy of units
in federally assisted housing, an owner of
such housing shall utilize the criteria for oc-
cupancy in federally assisted housing estab-
lished by the Secretary, by regulation, under
section 643. If an owner determines that an
applicant for occupancy in the housing does
not meet such criteria, the owner may deny
such applicant occupancy.
SEC. 643. ESTABLISHMENT OF CRITERIA FOR OC-

CUPANCY.
(a) TASK FORCE.—
(1) ESTABLISHMENT.—To assist the Sec-

retary in establishing reasonable criteria for
occupancy in federally assisted housing, the
Secretary shall establish a task force to re-
view all rules, policy statements, handbooks,
technical assistance memoranda, and other
relevant documents issued by the Depart-
ment of Housing and Urban Development on
the standards and obligations governing resi-
dency in federally assisted housing and make
recommendations to the Secretary for the
establishment of such criteria for occupancy.

(2) MEMBERS.—The Secretary shall appoint
members to the task force, which shall in-
clude individuals representing the interests
of owners, managers, and tenants of feder-
ally assisted housing, public housing agen-
cies, owner and tenant advocacy organiza-
tions, persons with disabilities and disabled
families, organizations assisting homeless
individuals, and social service, mental
health, and other nonprofit servicer provid-
ers who serve federally assisted housing.

(3) COMPENSATION.—Members of the task
force shall not receive compensation for
serving on the task force.

(4) DUTIES.—The task force shall—
(A) review all existing standards, regula-

tions, and guidelines governing occupancy

and tenant selection policies in federally as-
sisted housing;

(B) review all existing standards, regula-
tions, and guidelines governing lease provi-
sions and other rules of occupancy for feder-
ally assisted housing;

(C) determine whether the standards, regu-
lations, and guidelines reviewed under sub-
paragraphs (A) and (B) provide sufficient
guidance to owners and managers of feder-
ally assisted housing to—

(i) develop procedures for preselection in-
quiries sufficient to determine the capacity
of applicants to comply with reasonable
lease terms and conditions of occupancy;

(ii) utilize leases that prohibit behavior
which endangers the health or safety of
other tenants or violates the rights of other
tenants to peaceful enjoyment of the prem-
ises;

(iii) assess the need to provide, and appro-
priate measures for providing, reasonable ac-
commodations required under the Fair Hous-
ing Act and section 504 of the Rehabilitation
Act of 1973 for persons with various types of
disabilities; and

(iv) comply with civil rights laws and regu-
lations; and

(D) propose criteria for occupancy in feder-
ally assisted housing, standards for the rea-
sonable performance and behavior of tenants
of federally assisted housing, compliance
standards consistent with the reasonable ac-
commodation of the requirements of the Fair
Housing Act and section 504 of the Rehabili-
tation Act of 1973, standards for compliance
with other civil rights laws, and procedures
for the eviction of tenants not complying
with such standards consistent with sections
6 and 8 of the United States Housing Act of
1937; and

(E) report to the Congress and the Sec-
retary of Housing and Urban Development
pursuant to paragraph (7).

(5) PROCEDURE.—In carrying out its duties,
the task force shall hold public hearings and
receive written comments for a period of not
less than 60 days.

(6) SUPPORT.—The Secretary of Housing
and Urban Development shall cooperate fully
with the task force and shall provide support
staff and office space to assist the task force
in carrying out its duties.

(7) REPORTS.—Not later than 3 months
after the date of enactment of this Act, the
task force shall submit to the Secretary and
the Congress a preliminary report describing
its initial actions. Not later than 6 months
after the date of enactment of this Act, the
task force shall submit a report to the Sec-
retary and the Congress, which shall in-
clude—

(A) a description of its findings; and
(B) recommendations to revise such stand-

ards, regulations, and guidelines to provide
accurate and complete guidance to owners
and managers of federally assisted housing
as determined necessary under paragraph (4).

(b) RULEMAKING.—
(1) AUTHORITY.—The Secretary shall, by

regulation, establish criteria for selection of
tenants for occupancy in federally assisted
housing and lease provisions for such hous-
ing.

(2) STANDARDS.—The criteria shall provide
sufficient guidance to owners and managers
of federally assisted housing to enable them
to (A) select tenants capable of complying
with reasonable lease terms, (B) utilize
leases prohibiting behavior which endangers
the health or safety of others or violates the
right of other tenants to peaceful enjoyment
of the premises, (C) comply with legal re-
quirements to make reasonable accommoda-
tions for persons with disabilities, and (D)
comply with civil rights laws. The criteria
shall be consistent with the requirements
under subsections (k) and (l) of section 6 and
section 8(d)(1) of the United States Housing

Act of 1937 and any similar contract and
lease requirements for federally assisted
housing. In establishing the criteria, the
Secretary shall take into consideration the
report of the task force under subsection
(a)(7).

(3) PROCEDURE.—Not later than 90 days
after the submission of the final report under
subsection (a)(7), the Secretary shall issue a
notice of proposed rulemaking of the regula-
tions under this subsection providing for no-
tice and opportunity for public comment re-
garding the regulations, pursuant to the pro-
visions of section 553 of title 5, United States
Code (notwithstanding subsections (a)(2),
(b)(B), and (d)(3) of such section). The dura-
tion of the period for public comment under
such section 553 shall not be less than 60
days. The Secretary shall issue final regula-
tions under this subsection not later than
the expiration of the 60-day period beginning
upon the conclusion of the comment period,
which shall take effect upon issuance.
SEC. 644. ASSISTED APPLICATIONS.

(a) AUTHORITY.—The Secretary shall pro-
vide that any individual or family applying
for occupancy in federally assisted housing
may include in the application for the hous-
ing the name, address, phone number, and
other relevant information of a family mem-
ber, friend, or social, health, advocacy, or
other organization, and that the owner shall
treat such information as confidential.

(b) MAINTENANCE OF INFORMATION.—The
Secretary shall require the owner of any fed-
erally assisted housing receiving an applica-
tion including such information to maintain
such information for any applicants who be-
come tenants of the housing, for the pur-
poses of facilitating contact by the owner
with such person or organization to assist in
providing any services or special care for the
tenant and assist in resolving any relevant
tenancy issues arising during the tenancy of
such tenant.

(c) LIMITATIONS.—An owner of federally as-
sisted housing may not require any individ-
ual or family applying for occupancy in the
housing to provide the information described
in subsection (a).
Subtitle D—Authority to Provide Preferences

for Elderly Residents and Units for Dis-
abled Residents in Certain Section 8 As-
sisted Housing

SEC. 651. AUTHORITY.
Notwithstanding any other provision of

law, an owner of a covered section 8 housing
project (as such term is defined in section
659) designed primarily for occupancy by el-
derly families may, in selecting tenants for
units in the project that become available
for occupancy, give preference to elderly
families who have applied for occupancy in
the housing, subject to the requirements of
this subtitle.
SEC. 652. RESERVATION OF UNITS FOR DISABLED

FAMILIES.
(a) REQUIREMENT.—Notwithstanding any

other provision of law, for any project for
which an owner gives preference in occu-
pancy to elderly families pursuant to section
651, such owner shall (subject to sections 653,
654, and 655) reserve units in the project for
occupancy only by disabled families who are
not elderly or near-elderly families (and who
have applied for occupancy in the housing) in
the number determined under subsection (b).

(b) NUMBER OF UNITS.—Each owner re-
quired to reserve units in a project for occu-
pancy under subsection (a) shall reserve a
number of units in the project that is not
less than the lesser of—

(1) the number of units equivalent to the
higher of—

(A) the percentage of units in the project
that were occupied by such disabled families
upon the date of the enactment of this Act;
or
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(B) the percentage of units in the project

that were occupied by such families upon
January 1, 1992; or

(2) 10 percent of the number of units in the
project.
SEC. 653. SECONDARY PREFERENCES.

(a) INSUFFICIENT ELDERLY FAMILIES.—If an
owner of a covered section 8 housing project
in which elderly families are given a pref-
erence for occupancy pursuant to section 651
determines (in accordance with regulations
established by the Secretary) that there are
insufficient numbers of elderly families who
have applied for occupancy in the housing to
fill all the units in the project not reserved
under section 652, the owner may give pref-
erence for occupancy of such units to dis-
abled families who are near-elderly families
and have applied for occupancy in the hous-
ing.

(b) INSUFFICIENT NON-ELDERLY DISABLED
FAMILIES.—If an owner of a covered section 8
housing project in which elderly families are
given a preference for occupancy pursuant to
section 651 determines (in accordance with
regulations established by the Secretary)
that there are insufficient numbers of dis-
abled families who are not elderly or near-el-
derly families and have applied for occu-
pancy in the housing to fill all the units in
the project reserved under section 652, the
owner may give preference for occupancy of
units so reserved to disabled families who
are near-elderly families and have applied
for occupancy in the housing.
SEC. 654. GENERAL AVAILABILITY OF UNITS.

If an owner of a covered section 8 housing
project in which disabled families who are
near-elderly families are given a preference
for occupancy pursuant to subsection (a) or
(b) of section 653 determines (in accordance
with regulations established by the Sec-
retary) that there are an insufficient number
of such families to fill all the units in the
project for which the preference is applica-
ble, the owner shall make such units gen-
erally available for occupancy by families
who have applied, and are eligible, for occu-
pancy in the housing, without regard to the
preferences established pursuant to this sub-
title.
SEC. 655. PREFERENCE WITHIN GROUPS.

Among disabled families qualifying for oc-
cupancy in units reserved under section 652,
and among elderly families and near-elderly
families qualifying for preference for occu-
pancy pursuant to section 651 or 653, pref-
erence for occupancy in units that are as-
sisted under section 8 of the United States
Housing Act of 1937 shall be given to disabled
families according to the preferences for oc-
cupancy referred to in section 8(d)(1)(A)(i) of
the United States Housing Act of 1937 and
the first sentence of 8(o)(3)(B) of such Act, to
elderly families according to such pref-
erences, and to near-elderly families accord-
ing to such preferences, respectively.
SEC. 656. PROHIBITION OF EVICTIONS.

Any tenant who, except for reservation of
a percentage of the units of a project pursu-
ant to section 652 or any preference for occu-
pancy established pursuant to this subtitle,
is lawfully residing in a dwelling unit in a
covered section 8 housing project, may not
be evicted or otherwise required to vacate
such unit because of the reservation or pref-
erences or because of any action taken by
the Secretary of Housing and Urban Develop-
ment or the owner of the project pursuant to
this subtitle.
SEC. 657. TREATMENT OF COVERED SECTION 8

HOUSING NOT SUBJECT TO ELDER-
LY PREFERENCE.

If an owner of any covered section 8 hous-
ing project designed primarily for occupancy
by elderly families does not give preference
in occupancy to elderly families as author-
ized in this subtitle, then elderly families (as

such term was defined in section 3 of the
United States Housing Act of 1937 before the
date of the enactment of this Act) shall be
eligible for occupancy in such housing to the
same extent that such families were eligible
before the date of the enactment of this Act.
SEC. 658. TREATMENT OF OTHER FEDERALLY AS-

SISTED HOUSING.
(a) RESTRICTED OCCUPANCY.—An owner of

any federally assisted project (or portion of a
project) as described in subparagraphs (D),
(E), and (F) of section 683(2) that was de-
signed for occupancy by elderly families may
continue to restrict occupancy in such
project (or portion) to elderly families in ac-
cordance with the rules, standards, and
agreements governing occupancy in such
housing in effect at the time of the develop-
ment of the housing.

(b) PROHIBITION OF EVICTIONS.—Any tenant
who is lawfully residing in a dwelling unit in
a housing project described in subsection (a)
may not be evicted or otherwise required to
vacate such unit because of any reservation
or preferences under this subtitle or because
of any action taken by the Secretary of
Housing and Urban Development or the
owner of the project pursuant to this sub-
title.
SEC. 659. COVERED SECTION 8 HOUSING.

For purposes of this subtitle, the term
‘‘covered section 8 housing’’ means housing
described in section 683(2)(G) that was origi-
nally designed for occupancy by elderly fam-
ilies.
SEC. 660. SECTION 8 PREFERENCE.

Section 8(d) of the United States Housing
Act of 1937 (42 U.S.C. 1437f(d)) is amended by
adding at the end the following new para-
graph:

‘‘(4) A public housing agency that serves
more than one unit of general local govern-
ment may, at the discretion of the agency, in
allocating assistance under this section, give
priority to disabled families that are not el-
derly families.’’.
SEC. 661. STUDY.

The Secretary of Housing and Urban Devel-
opment shall conduct a study to determine
the extent to which Federal housing pro-
grams serve elderly families, disabled fami-
lies, and families with children, in relation
to the need of such families who are eligible
for assistance under such programs. The Sec-
retary shall submit a report to the Congress
describing the study and the findings of the
study not later than the expiration of the 1-
year period beginning on the date of the en-
actment of this Act.
Subtitle E—Service Coordinators for Elderly

and Disabled Residents of Federally As-
sisted Housing

SEC. 661. REQUIREMENT TO PROVIDE SERVICE
COORDINATORS.

(a) IN GENERAL.—To the extent that
amounts are made available to carry out this
subtitle pursuant to the amendments made
by this subtitle, the Secretary shall require
owners of covered federally assisted housing
projects (as such term is defined in sub-
section (d)) receiving such amounts to pro-
vide for employing or otherwise retaining
the services of one or more individuals to co-
ordinate the provision of supportive services
for elderly and disabled families residing in
the projects (in this section referred to as a
‘‘service coordinator’’). No such elderly or
disabled family may be required to accept
services.

(b) RESPONSIBILITIES.—Each service coordi-
nator of a covered federally assisted housing
project provided pursuant to this subtitle or
the amendments made by this subtitle—

(1) shall consult with the owner of the
housing, tenants, any tenant organizations,
any resident management organizations,
service providers, and any other appropriate

persons, to identify the particular needs and
characteristics of elderly and disabled fami-
lies who reside in the project and any sup-
portive services related to such needs and
characteristics;

(2) shall manage and coordinate the provi-
sion of such services for residents of the
project;

(3) may provide training to tenants of the
project in the obligations of tenancy or co-
ordinate such training;

(4) shall meet the minimum qualifications
and standards required under section
802(d)(4) of the Cranston-Gonzalez National
Affordable Housing Act; and

(5) may carry out other appropriate activi-
ties for residents of the project.

(c) INCLUDED SERVICES.—Supportive serv-
ices referred to under subsection (b)(1) may
include health-related services, mental
health services, services for nonmedical
counseling, meals, transportation, personal
care, bathing, toileting, housekeeping, chore
assistance, safety, group and socialization
activities, assistance with medications (in
accordance with any applicable State laws),
case management, personal emergency re-
sponse, and other appropriate services. The
services may be provided through any agen-
cy of the Federal Government or any other
public or private department, agency, or or-
ganization.

(d) COVERED FEDERALLY ASSISTED HOUS-
ING.—For purposes of this subtitle, the term
‘‘covered federally assisted housing’’ means
housing that is federally assisted housing (as
such term is defined in section 683(2), except
that such term does not include housing de-
scribed in subparagraphs (C) and (D) of such
section.
SEC. 662. REQUIRED TRAINING OF SERVICE CO-

ORDINATORS.
Section 802(d)(4) of the Cranston-Gonzalez

National Affordable Housing Act (42 U.S.C.
8011(d)(4)) is amended by inserting after the
period at the end of the first sentence begin-
ning after subparagraph (E) the following
new sentence: ‘‘Such qualifications and
standards shall include requiring each serv-
ice coordinator to be trained in the aging
process, elder services, disability services,
eligibility for and procedures of Federal and
applicable State entitlement programs, legal
liability issues relating to providing service
coordination, drug and alcohol use and abuse
by the elderly, and mental health issues.’’.
SEC. 663. COSTS OF PROVIDING SERVICE COOR-

DINATORS IN PUBLIC HOUSING.
Section 9(a)(1)(B) of the United States

Housing Act of 1937 (42 U.S.C. 1437g(a)(1)(B))
is amended—

(1) in the first sentence, by redesignating
clauses (i) and (ii) as subclauses (I) and (II),
respectively;

(2) in the second sentence—
(A) by striking ‘‘subparagraph’’ and insert-

ing ‘‘clause’’;
(B) by inserting ‘‘or section 802 of the

Cranston-Gonzalez National Affordable
Housing Act’’ after ‘‘Congregate Housing
Services Act of 1978’’; and

(C) by inserting a period after ‘‘section 811
of the Cranston-Gonzalez National Afford-
able Housing Act’’;

(3) by inserting ‘‘(i)’’ after the subpara-
graph designation; and

(4) by adding at the end the following new
clause:

‘‘(ii) Annual contributions under this sec-
tion to any public housing agency for any
project may be used, with respect to such
project, for (I) the cost of employing or oth-
erwise retaining the services of one or more
service coordinators under section 661 of the
Housing and Community Development Act of
1992 to coordinate the provision of any sup-
portive services within the project for resi-
dents of the project who are elderly families
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and disabled families, and (II) expenses for
the provision of such services for such resi-
dents of the project. Not more than 15 per-
cent of the cost of the provision of such serv-
ices may be provided under this section.
Services may not be provided under this
clause for any person receiving assistance
under the Congregate Housing Services Act
of 1978 or section 802 of the Cranston-Gon-
zalez National Affordable Housing Act. The
budget authority available under section 5(c)
for assistance under this section is author-
ized to be increased by $30,000,000 on or after
October 1, 1992, and by $30,000,000 on or after
October 1, 1993. Amounts made available
under this clause shall be used to provide ad-
ditional annual contributions to public hous-
ing agencies only for the purpose of provid-
ing service coordinators and services under
this clause for public housing projects.’’.
SEC. 664. COSTS OF PROVIDING SERVICE COOR-

DINATORS IN PROJECT-BASED SEC-
TION 8 HOUSING.

Section 8(d)(2) of the United States Hous-
ing Act of 1937 (42 U.S.C. 1437f(d)(2)) is
amended by adding at the end the following
new subparagraph:

‘‘(F)(i) In determining the amount of as-
sistance provided under an assistance con-
tract for project-based assistance under this
paragraph or a contract for assistance for
housing constructed or substantially reha-
bilitated pursuant to assistance provided
under section 8(b)(2) of this Act (as such sec-
tion existed immediately before October 1,
1983), the Secretary may consider and annu-
ally adjust, with respect to such project, for
the cost of employing or otherwise retaining
the services of one or more service coordina-
tors under section 661 of the Housing and
Community Development Act of 1992 to co-
ordinate the provision of any services within
the project for residents of the project who
are elderly or disabled families.

‘‘(ii) The budget authority available under
section 5(c) for assistance under this section
is authorized to be increased by $15,000,000 on
or after October 1, 1992, and by $15,000,000 on
or after October 1, 1993. Amounts made avail-
able under this subparagraph shall be used to
provide additional amounts under annual
contributions contracts for assistance under
this section which shall be made available
through assistance contracts only for the
purpose of providing service coordinators
under clause (i) for projects receiving
project-based assistance under this para-
graph and to provide additional amounts
under contracts for assistance for projects
constructed or substantially rehabilitated
pursuant to assistance provided under sec-
tion 8(b)(2) of this Act (as such section ex-
isted immediately before October 1, 1983)
only for such purpose.’’.
SEC. 665. COSTS OF PROVIDING SERVICE COOR-

DINATORS FOR FAMILIES RECEIV-
ING FEDERAL TENANT-BASED AS-
SISTANCE.

Section 8(q) of the United States Housing
Act of 1937 (42 U.S.C. 1437f(q)) is amended—

(1) by redesignating paragraph (3) as para-
graph (4); and

(2) by inserting after paragraph (2) the fol-
lowing new paragraph:

‘‘(3)(A) Fees under this subsection may be
used for the costs of employing or otherwise
retaining the services of one or more service
coordinators under section 661 of the Hous-
ing and Community Development Act of 1992
to coordinate the provision of supportive
services for elderly families and disabled
families on whose behalf tenant-based assist-
ance is provided under this section or section
811(b)(1). Such service coordinators shall
have the same responsibilities with respect
to such families as service coordinators of
covered federally assisted housing projects
have under section 661 of such Act with re-
spect to residents of such projects.

‘‘(B) To the extent amounts are provided in
appropriation Acts under subparagraph (C),
the Secretary shall increase fees under this
subsection to provide for the costs of such
service coordinators for public housing agen-
cies.

‘‘(C) The budget authority available under
section 5(c) for assistance under this section
is authorized to be increased by $5,000,000 on
or after October 1, 1992, and by $5,000,000 on
or after October 1, 1993. Amounts made avail-
able under this subparagraph shall be used to
provide additional amounts under annual
contributions contracts for increased fees
under this subsection, which shall be used
only for the purpose of providing service co-
ordinators for public housing agencies de-
scribed in subparagraph (A).’’.
SEC. 666. GRANTS FOR COSTS OF PROVIDING

SERVICE COORDINATORS IN MULTI-
FAMILY HOUSING ASSISTED UNDER
NATIONAL HOUSING ACT.

(a) AUTHORITY.—The Secretary may make
grants under this section to owners of feder-
ally assisted housing projects described in
subparagraphs (E) and (F) of section 683(2).
Any grant amounts shall be used for the
costs of employing or otherwise retaining
the services of one or more service coordina-
tors under section 661 to coordinate the pro-
vision of any services within the project for
residents of the project who are elderly fami-
lies and disabled families (as such terms are
defined in section 683 of this Act).

(b) APPLICATION AND SELECTION.—The Sec-
retary shall provide for the form and manner
of applications for grants under this section
and for selection of applicants to receive
such grants.

(c) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated for
fiscal years 1993 and 1994 such sums as may
be necessary for grants under this section.

(d) ELIGIBLE PROJECT EXPENSE.—For any
federally assisted housing project described
in subparagraph (E) or (F) of section 683(2)
that does not receive a grant under this sec-
tion, the cost of employing or otherwise re-
taining the services of one or more service
coordinators under section 661 and not more
than 15 percent of the cost of providing serv-
ices to the residents of the project shall be
considered an eligible project expense, but
only to the extent that amounts are avail-
able from project rent and other income for
such costs.
SEC. 667. EXPANDED RESPONSIBILITIES OF

SERVICE COORDINATORS IN SEC-
TION 202 HOUSING.

(a) SUPPORTIVE HOUSING FOR THE ELDER-
LY.—Section 202(g) of the Housing Act of 1959
(12 U.S.C. 1701q(g)), as amended by section
801 of the Cranston-Gonzalez National Af-
fordable Housing Act, is amended—

(A) in paragraph (2), by striking the last
sentence; and

(B) by adding at the end the following new
paragraph:

‘‘(3) SERVICE COORDINATORS.—Any cost as-
sociated with employing or otherwise retain-
ing a service coordinator in housing assisted
under this section shall be considered an eli-
gible cost under subsection (c)(2). If a project
is receiving congregate housing services as-
sistance under section 802 of the Cranston-
Gonzalez National Affordable Housing Act,
the amount of costs provided under sub-
section (c)(2) for the project service coordi-
nator may not exceed the additional amount
necessary to cover the costs of providing for
the coordination of services for residents of
the project who are not eligible residents
under such section 802. To the extent that
amounts are available pursuant to sub-
section (c)(2) for the costs of carrying out
this paragraph within a project, an owner of
housing assisted under this section shall pro-
vide a service coordinator for the housing to
coordinate the provision of services under
this subsection within the housing.’’.

(b) OLD SECTION 202 PROJECTS.—
(1) AVAILABILITY OF SECTION 8 ASSISTANCE.—

Subject to the availability of appropriations
for contract amendments for the purpose of
this paragraph, in determining the amount
of assistance under section 8 of the United
States Housing Act of 1937 to be provided for
a project assisted under section 202 of the
Housing Act of 1959, as in effect before the ef-
fectiveness of the amendments made by sec-
tion 801 of the Cranston-Gonzalez National
Affordable Housing Act, the Secretary shall
consider (and annually adjust for) the costs
of—

(A) employing or otherwise retaining the
services of one or more service coordinators
under section 661 of this Act to coordinate
the provision of any services within the
project for residents of the project who are
elderly families and disabled families; and

(B) expenses for the provision of such serv-
ices.
Not more than 15 percent of the cost of the
provision of services under subparagraph (B)
may be considered under this paragraph for
purposes of determining the amount of as-
sistance provided.

(2) INAPPLICABILITY OF HUD REFORM ACT
PROVISIONS.—Notwithstanding section 102 of
the Department of Housing and Urban Devel-
opment Reform Act of 1989, the provisions of
paragraphs (1), (2), and (3) of subsection (a) of
such section shall not apply to amendments
to contracts under section 8 of the United
States Housing Act of 1937 made to carry out
the purposes of paragraph (1) of this sub-
section.

(3) LIMITATION.—If a project is receiving
congregate housing services assistance under
the Congregate Housing Services Act of 1978
or section 802 of the Cranston-Gonzalez Na-
tional Affordable Housing Act, the amount
of costs provided pursuant to paragraph (1)
for the project may not exceed the additional
amount necessary to cover the costs of pro-
viding for the coordination of services for
residents of the project who are not eligible
residents under such section 802 or eligible
project residents under the Congregate Hous-
ing Services Act of 1978, as applicable.

Subtitle F—General Provisions
SEC. 681. COMPREHENSIVE HOUSING AFFORD-

ABILITY STRATEGIES.
Section 105(b) of the Cranston-Gonzalez

National Affordable Housing Act (42 U.S.C.
12705(b)) is amended—

(1) in paragraph (1) by inserting ‘‘persons
with disabilities,’’ after ‘‘the elderly,’’; and

(2) by adding after paragraph (16), as added
by the preceding provisions of this Act, the
following new paragraph:

‘‘(17) describe the jurisdictions activities
to enhance coordination between public and
assisted housing providers and private and
governmental health, mental health, and
service agencies.’’.
SEC. 682. CONFORMING AMENDMENTS.

(a) PUBLIC HOUSING.—Section 6(c)(4) of the
United States Housing Act of 1937 (42 U.S.C.
1437d(c)(4)) is amended—

(1) by striking ‘‘and’’ at the end of subpara-
graph (D);

(2) by striking the period at the end of sub-
paragraph (E) and inserting ‘‘; and’’; and

(3) by adding at the end the following new
subparagraph:

‘‘(F) requiring the public housing agency
to ensure and maintain compliance with sub-
title C of title VI of the Housing and Com-
munity Development Act of 1992 and any reg-
ulations issued under such subtitle.’’; and

(b) PROJECT-BASED SECTION 8 HOUSING.—
Section 8(d)(2) of the United States Housing
Act of 1937 (42 U.S.C. 1437f(d)(2)), as amended
by section 664 of this Act, is further amended
by adding at the end the following new para-
graphs:

‘‘(G) An assistance contract for project-
based assistance under this paragraph shall
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provide that the owner shall ensure and
maintain compliance with the subtitle C of
title VI of the Housing and Community De-
velopment Act of 1992 and any regulations
issued under such subtitle.

‘‘(H) Notwithstanding subsection
(d)(1)(A)(i), an owner of a covered section 8
housing project (as such term is defined in
section 659 of the Housing and Community
Development Act of 1992) may give pref-
erence for occupancy of dwelling units in the
project, and reserve units for occupancy, in
accordance with subtitle D of title VI of the
Housing and Community Development Act of
1992.’’.

(c) SUPPORTIVE HOUSING FOR THE ELDER-
LY.—Section 202 of the Housing Act of 1959
(12 U.S.C. 1701q), as amended by section 801
of the Cranston-Gonzalez National Afford-
able Housing Act, is amended—

(1) in subsection (i)(1), by inserting after
the first sentence the following new sen-
tence: ‘‘Such tenant selection procedures
shall comply with subtitle C of title VI of
the Housing and Community Development
Act of 1992 and any regulations issued under
such subtitle.’’; and

(2) in subsection (j), by adding after para-
graph (6) (as added by section 601(d) of this
Act) the following new paragraph:

‘‘(7) COMPLIANCE WITH HOUSING AND COMMU-
NITY DEVELOPMENT ACT OF 1992.—Each owner
shall operate housing assisted under this sec-
tion in compliance with subtitle C of title VI
of the Housing and Community Development
Act of 1992 and any regulations issued under
such subtitle.’’.
SEC. 683. DEFINITIONS.

For purposes of this title:
(1) ELDERLY, DISABLED, AND NEAR-ELDERLY

FAMILIES.—The terms ‘‘elderly family’’, ‘‘dis-
abled family’’, and ‘‘near-elderly family’’
have the meanings given the terms under
section 3(b)(3) of the United States Housing
Act of 1937.

(2) FEDERALLY ASSISTED HOUSING.—The
terms ‘‘federally assisted housing’’ and
‘‘project’’ mean—

(A) a public housing project (as such term
is defined in section 3(b) of the United States
Housing Act of 1937);

(B) housing for which project-based assist-
ance is provided under section 8 of the
United States Housing Act of 1937;

(C) housing that is assisted under section
202 of the Housing Act of 1959 (as amended by
section 801 of the Cranston-Gonzalez Na-
tional Affordable Housing Act);

(D) housing that is assisted under section
202 of the Housing Act of 1959, as such sec-
tion existed before the enactment of the
Cranston-Gonzalez National Affordable
Housing Act;

(E) housing financed by a loan or mortgage
insured under section 221(d)(3) of the Na-
tional Housing Act that bears interest at a
rate determined under the proviso of section
221(d)(5) of such Act;

(F) housing insured, assisted, or held by
the Secretary or a State or State agency
under section 236 of the National Housing
Act; and

(G) housing constructed or substantially
rehabilitated pursuant to assistance pro-
vided under section 8(b)(2) of the United
States Housing Act of 1937, as in effect before
October 1, 1983, that is assisted under a con-
tract for assistance under such section.

(3) HOUSING ASSISTANCE.—The term ‘‘hous-
ing assistance’’ means, with respect to feder-
ally assisted housing, the grant, contribu-
tion, capital advance, loan, mortgage insur-
ance, or other assistance provided for the
housing under the provisions of law referred
to in paragraph (2). The term also includes
any related assistance provided for the hous-
ing by the Secretary, including any rental
assistance for low-income occupants.

(4) OWNER.—The term ‘‘owner’’ means, with
respect to federally assisted housing, the en-
tity or private person, including a coopera-
tive or public housing agency, that has the
legal right to lease or sublease dwelling
units in such housing.

(5) SECRETARY.—The term ‘‘Secretary’’
means the Secretary of Housing and Urban
Development.
SEC. 685. APPLICABILITY.

Except as otherwise provided in subtitles B
through F of this title and the amendments
made by such subtitles, such subtitles and
the amendments made by such subtitles
shall apply upon the expiration of the 6-
month period beginning on the date of the
enactment of this Act.
SEC. 686. REGULATIONS.

The Secretary shall issue regulations nec-
essary to carry out subtitles B through F of
this title and the amendments made by such
subtitles not later than the expiration of the
6-month period beginning on the date of the
enactment of this Act. The regulations shall
be issued after notice and opportunity for
public comment pursuant to the provisions
of section 553 of title 5, United States Code
(notwithstanding subsections (a)(2), (b)(B),
and (d)(3) of such section).

TITLE VII—RURAL HOUSING
SEC. 701. PROGRAM AUTHORIZATIONS.

(a) INSURANCE AND GUARANTEE AUTHOR-
ITY.—Section 513(a)(1) of the Housing Act of
1949 (42 U.S.C. 1483(a)(1)) is amended to read
as follows:

‘‘(a) IN GENERAL.—(1) The Secretary may,
to the extent approved in appropriation
Acts, insure and guarantee loans under this
title during fiscal years 1993 and 1994, in ag-
gregate amounts not to exceed $2,446,855,600
and $2,549,623,535 respectively, as follows:

‘‘(A) For insured or guaranteed loans under
section 502 on behalf of low-income borrow-
ers receiving assistance under section
521(a)(1), $1,676,484,000 for fiscal year 1993 and
$1,746,896,328 for fiscal year 1994.

‘‘(B) For guaranteed loans under section
502(h) on behalf of low and moderate income
borrowers, such sums as may be appropriated
for fiscal years 1993 and 1994.

‘‘(C) For loans under section 504, $12,400,000
for fiscal year 1993 and $12,920,800 for fiscal
year 1994.

‘‘(D) For insured loans under section 514,
$16,821,600 for fiscal year 1993 and $17,528,107
for fiscal year 1994.

‘‘(E) For insured loans under section 515,
$739,500,000 for fiscal year 1993 and $770,559,000
for fiscal year 1994.

‘‘(F) For loans under section 523(b)(1)(B),
$800,000 for fiscal year 1993 and $833,600 for
fiscal year 1994.

‘‘(G) For site loans under section 524,
$850,000 for fiscal year 1993 and $885,700 for
fiscal year 1994.’’.

(b) AUTHORIZATION OF APPROPRIATIONS.—
Section 513(b) of the Housing Act of 1949 (42
U.S.C. 1483(b)) is amended to read as follows:

‘‘(b) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated for
fiscal years 1993 and 1994, and to remain
available until expended, the following
amounts:

‘‘(1) For grants under section 502(f)(1),
$1,100,000 for fiscal year 1993 and $1,146,200 for
fiscal year 1994.

‘‘(2) For grants under section 504,
$21,100,000 for fiscal year 1993 and $21,986,200
for fiscal year 1994.

‘‘(3) For purposes of section 509(c), $600,000
for fiscal year 1993 and $625,200 for fiscal year
1994.

‘‘(4) For project preparation grants under
section 509(f)(6), $5,300,000 in fiscal year 1993
and $5,522,600 in fiscal year 1994.

‘‘(5) In fiscal years 1993 and 1994, such sums
as may be necessary to meet payments on

notes or other obligations issued by the Sec-
retary under section 511 equal to—

‘‘(A) the aggregate of the contributions
made by the Secretary in the form of credits
on principal due on loans made pursuant to
section 503; and

‘‘(B) the interest due on a similar sum rep-
resented by notes or other obligations issued
by the Secretary.

‘‘(6) For grants for service coordinators
under section 515(y), $1,000,000 in fiscal year
1993 and $1,042,000 in fiscal year 1994.

‘‘(7) For financial assistance under section
516—

‘‘(A) for low-rent housing and related fa-
cilities for domestic farm labor under sub-
sections (a) through (j) of such section,
$21,700,000 for fiscal year 1993 and $22,611,400
for fiscal year 1994; and

‘‘(B) for housing for rural homeless and mi-
grant farmworkers under subsection (k) of
such section, $10,500,000 for fiscal year 1993
and $10,941,000 for fiscal year 1994.

‘‘(8) For grants under section 523(f),
$13,900,000 for fiscal year 1993 and $14,483,800
for fiscal year 1994.

‘‘(9) For grants under section 533,
$30,800,000 for fiscal year 1993 and $32,093,600
for fiscal year 1994.’’.

(c) RENTAL ASSISTANCE PAYMENT CON-
TRACTS.—Section 513(c)(1) of the Housing Act
of 1949 (42 U.S.C. 1483(c)(1)) is amended to
read as follows:

‘‘(c) RENTAL ASSISTANCE.—(1) The Sec-
retary, to the extent approved in appropria-
tions Act for fiscal years 1993 and 1994, may
enter into rental assistance payment con-
tracts under section 521(a)(2)(A) aggregating
$414,100,000 for fiscal year 1993 and $431,492,200
for fiscal year 1994.’’.

(d) SUPPLEMENTAL RENTAL ASSISTANCE
PAYMENT CONTRACTS.—Section 513(d) of the
Housing Act of 1949 (42 U.S.C. 1483(d)) is
amended to read as follows:

‘‘(d) SUPPLEMENTAL RENTAL ASSISTANCE
CONTRACTS.—The Secretary, to the extent
approved in appropriations Acts for fiscal
years 1993 and 1994, may enter into 5-year
supplemental rental assistance contracts
under section 502(c)(5)(D) aggregating
$12,178,000 for fiscal year 1993 and $12,689,476
for fiscal year 1994.’’.

(e) RENTAL HOUSING LOAN AUTHORITY.—
Section 515(b)(4) of the Housing Act of 1949
(42 U.S.C. 1485(b)(4)) is amended by striking
‘‘September 30, 1992’’ and inserting ‘‘Septem-
ber 30, 1994’’.

(f) RURAL HOUSING VOUCHER PROGRAM.—
Section 513(e) of the Housing Act of 1949 (42
U.S.C. 1483(e)) is amended to read as follows:

‘‘(e) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated for
rural housing vouchers under section 542,
$130,000,000 for fiscal year 1993 and $140,000,000
for fiscal year 1994.’’.

(g) DEFERRED MORTGAGE DEMONSTRATION.—
Section 502(g)(3) of the Housing Act of 1949
(42 U.S.C. 1472(g)(3)) is amended by striking
‘‘1991 and 1992’’ and inserting ‘‘1993 and 1994’’.
SEC. 702. ELIGIBILITY OF HOMES ON LEASED

LAND OWNED BY COMMUNITY LAND
TRUSTS FOR SECTION 502 LOANS.

(a) ELIGIBILITY.—Section 502(a) of the
Housing Act of 1949 (42 U.S.C. 1472(a)) is
amended by adding at the end the following
new paragraph:

‘‘(3)(A) Notwithstanding any other provi-
sion of this title, a loan may be made under
this section for the purchase of a dwelling lo-
cated on land owned by a community land
trust, if the borrower and the loan otherwise
meet the requirements applicable to loans
under this section.

‘‘(B) For purposes of this paragraph, the
term ‘community land trust’ means a com-
munity housing development organization as
such term is defined in section 104 of the
Cranston-Gonzalez National Affordable
Housing Act (except that the requirements
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under section 104(6)(C) and section 104(6)(D)
shall not apply for purposes of this para-
graph)—

‘‘(i) that is not sponsored by a for-profit or-
ganization;

‘‘(ii) that is established to carry out the
activities under clause (iii);

‘‘(iii) that—
‘‘(I) acquires parcels of land, held in per-

petuity, primarily for conveyance under
long-term ground leases;

‘‘(II) transfers ownership of any structural
improvements located on such leased parcels
to the lessees; and

‘‘(III) retains a preemptive option to pur-
chase any such structural improvement at a
price determined by formula that is designed
to ensure that the improvement remains af-
fordable to low- and moderate-income fami-
lies in perpetuity; and

‘‘(iv) that has its corporate membership
open to any adult resident of a particular ge-
ographic area specified in the bylaws of the
organization.’’.

(b) RECAPTURE.—Section 521(a)(1)(D) of the
Housing Act of 1949 (42 U.S.C. 1490a(a)(1)(D))
is amended—

(1) by inserting ‘‘(i)’’ after ‘‘(D)’’; and
(2) by adding at the end the following new

clause:
‘‘(ii) In determining the amount recaptured

under this subparagraph with respect to any
loan made pursuant to section 502(a)(3) for
the purchase of a dwelling located on land
owned by a community land trust, the Sec-
retary shall determine any appreciation of
the dwelling based on any agreement be-
tween the borrower and the community land
trust that limits the sale price or apprecia-
tion of the dwelling.’’.
SEC. 703. MAXIMUM INCOME OF BORROWERS

UNDER GUARANTEED LOANS.
Section 502(h)(2) of the Housing Act of 1949

(42 U.S.C. 1472(h)(2)) is amended by inserting
‘‘115 percent of’’ after ‘‘exceed’’.
SEC. 704. REMOTE RURAL AREAS.

Section 502(f) of the Housing Act of 1949 (42
U.S.C. 1472(f)) is amended—

(1) in paragraph (1), by inserting ‘‘or on
tribal allotted or Indian trust land’’ after
‘‘area’’; and

(2) in paragraph (2), by inserting ‘‘or on
tribal allotted or Indian trust land’’ before
the period.
SEC. 705. DESIGNATION OF UNDERSERVED

AREAS AND RESERVATION OF AS-
SISTANCE.

(a) REAUTHORIZATION OF DESIGNATION.—
Section 509(f) of the Housing Act of 1949 (42
U.S.C. 1479(f)) is amended—

(1) in paragraph (1), by striking ‘‘in each of
fiscal years 1991 and 1992’’ and inserting ‘‘in
each fiscal year’’;

(2) in paragraph (2), by inserting at the end
the following new flush sentence:
‘‘In designating underserved areas under
paragraph (1), in each fiscal year the Sec-
retary shall designate not less than 5 coun-
ties or communities that contain tribal al-
lotted or Indian trust land.’’; and

(3) in paragraph (4), by striking ‘‘an
amount equal to 3.5 percent in fiscal year
1991 and 5.0 percent in fiscal year 1992’’ and
inserting ‘‘an amount equal to 5.0 percent in
fiscal years 1993 and 1994’’.

(b) DEFINITION OF COLONIAS.—Section
509(f)(8) of the Housing Act of 1949 (42 U.S.C.
1479(f)(8)) is amended—

(1) by striking subparagraph (C);
(2) by redesignating subparagraph (D) as

subparagraph (C); and
(3) by striking subparagraph (E) and insert-

ing the following new subparagraph:
‘‘(D) was in existence as a colonia before

the date of the enactment of the Cranston-
Gonzalez National Affordable Housing Act.’’.

(c) COLONIAS REFINEMENTS.—Section
509(f)(4)(B)(ii) of the Housing Act of 1949 (42

U.S.C. 1479(f)(4)(B)(ii)) is amended by insert-
ing before ‘‘a colonia’’, the following ‘‘, or in
close proximity to, and serving the residents
of,’’.
SEC. 706. RURAL HOUSING VOUCHER PROGRAM.

Title V of the Housing Act of 1949 (42
U.S.C. 501 et seq.) is amended—

(1) in the last sentence of section 533(a) (42
U.S.C. 1490m(a)), by inserting after ‘‘1937’’
the following: ‘‘or section 542 of this title’’;
and

(2) by adding at the end the following new
section:
‘‘SEC. 542. RURAL HOUSING VOUCHER PROGRAM.

‘‘(a) IN GENERAL.—To such extent or in
such amounts as are approved in appropria-
tion Acts, the Secretary shall carry out a
rural housing voucher program to assist very
low-income families and persons to reside in
rental housing in rural areas. For such pur-
poses, the Secretary may provide assistance
using a payment standard based on the fair
market rental rate established by the Sec-
retary for the area. The monthly assistance
payment for any family shall be the amount
by which the payment standard for the area
exceeds 30 per centum of the family’s month-
ly adjusted income, except that such month-
ly assistance payment shall not exceed the
amount which the rent for the dwelling unit
(including the amount allowed for utilities
in the case of a unit with separate utility
metering) exceeds 10 per centum of the fami-
ly’s monthly gross income.

‘‘(b) COORDINATION AND LIMITATION.—In
carrying out the rural housing voucher pro-
gram under this section, the Secretary
shall—

‘‘(1) coordinate activities under this sec-
tion with activities assisted under sections
515 and 533 of this title; and

‘‘(2) enter into contracts for assistance for
not more than 5000 units in any fiscal year.’’.
SEC. 707. RENTAL HOUSING LOANS.

(a) DEVELOPMENT COSTS.—Section 515(e)(4)
of the Housing Act of 1949 (42 U.S.C.
1485(e)(4)) is amended—

(1) by striking ‘‘and’’ before ‘‘initial’’;
(2) by inserting before the first period the

following: ‘‘, impact fees, local charges for
installation, provision, or use of infrastruc-
ture, and local assessments for public im-
provements and services imposed by State
and local governments’’; and

(3) by inserting after the period at the end
the following new sentence: ‘‘Notwithstand-
ing the first sentence of this paragraph, the
term ‘development cost’ shall not include
any initial operating expenses in the case of
any nonprofit corporation or consumer coop-
erative that is financing housing under this
section and has been allocated a low-income
housing tax credit by a housing credit agen-
cy pursuant to section 42 of the Internal Rev-
enue Code of 1986.’’.

(b) COORDINATION OF LOANS AND RENTAL
ASSISTANCE PAYMENTS.—Section 515 of the
Housing Act of 1949 (42 U.S.C. 1485) is amend-
ed—

(1) in subsection (l), by striking paragraph
(1) and inserting the following new para-
graph:

‘‘(1) in the case of any applicant who ap-
plies for rental assistance payments under
section 521 in connection with such project,
the Secretary shall consider the availability
of such rental assistance payments with re-
spect to the project and shall require such
applicant to demonstrate that a market ex-
ists for persons and families eligible for such
rental assistance payments; and’’; and

(2) in subsection (p)—
(1) in paragraph (4), by striking ‘‘, except’’

in the first sentence and all that follows
through the end of the paragraph and insert-
ing a period; and

(2) by inserting at the end the following
new paragraph:

‘‘(5) The Secretary shall coordinate the
processing of any application for a loan
under this section for a project and the proc-
essing of any application for assistance
under section 521(a)(2) with respect to hous-
ing units in the same project in an economi-
cal and efficient manner. At the time the
Secretary enters into a commitment to
make or insure a loan under this section the
Secretary shall obligate amounts for assist-
ance payments under section 521(a)(2) for the
project, to the extent that such amounts are
available and the Secretary determines such
assistance is necessary for the market fea-
sibility of the project.’’.

(c) EQUITY CONTRIBUTION.—Section 515(r)(2)
of the Housing Act of 1949 (42 U.S.C.
1485(r)(2)) is amended by inserting before the
period at the end the following: ‘‘, except
that the Secretary shall require a 5 percent
contribution in the case of a project that is
allocated a low-income housing tax credit
pursuant to section 42 of the Internal Reve-
nue Code of 1986’’.

(d) UNIFORM PROJECT COSTS AND COORDINA-
TION OF HOUSING RESOURCES AND TAX BENE-
FITS.—Section 515 of the Housing Act of 1949
(42 U.S.C. 1485) is amended by adding at the
end the following new subsection:

‘‘(x) UNIFORM PROJECT COSTS; COORDINA-
TION OF HOUSING RESOURCES AND TAX BENE-
FITS.—The Secretary shall—

‘‘(1) establish standard guidelines for State
offices that describe allowable development
costs which are required for development of
all projects under this section, without re-
gard to whether the project was allocated a
low-income housing tax credit;

‘‘(2) require each State to establish a proc-
ess for coordinating the selection of projects
under this section with the housing needs
and priorities as established in a State com-
prehensive housing affordability strategy
under section 105 of the Cranston-Gonzalez
National Affordable Housing Act and a low-
income housing tax credit allocation plan
under section 42 of the Internal Revenue
Code of 1986; and

‘‘(3) develop, in consultation with housing
credit agencies (as that term is defined under
section 42 of the Internal Revenue Code of
1986), uniform procedures for identifying and
sharing information on project costs, builder
profit, identity of interests relationships,
and other factors, as appropriate, with the
relevant housing credit agency for projects
that are allocated a low-income housing tax
credit pursuant to section 42(h) of the Inter-
nal Revenue Code of 1986 for the purpose of
achieving compliance with section 102(d) of
the Department of Housing and Urban Devel-
opment Reform Act of 1989 (42 U.S.C.
3545(d)).’’.

(e) GRANTS FOR COSTS OF PROVIDING SERV-
ICE COORDINATORS.—Section 515 of the Hous-
ing Act of 1949 (42 U.S.C. 1485), as amended by
this section, is further amended by adding at
the end the following new subsection:

‘‘(y) SERVICE COORDINATORS.—
‘‘(1) GRANTS.—The Secretary may make

grants under this subsection, with respect to
any project that the Secretary determines
has a sufficient number of frail elderly resi-
dents, for the cost of employing or otherwise
retaining the services of one or more individ-
uals to coordinate services provided to frail
elderly residents of the project (in this sub-
section referred to as a ‘service coordina-
tor’), who shall be responsible for—

‘‘(A) assessing the supportive service needs
of frail elderly residents of the project, based
on objective criteria and interviews with
such residents;

‘‘(B) working with service providers to de-
sign the provision of services to meet the
needs of frail elderly residents of the project,
taking into consideration the needs and de-
sires of such residents and their ability and
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willingness to pay for such services, as ex-
pressed by the residents;

‘‘(C) mobilizing public and private re-
sources to obtain funding for such services
for such residents;

‘‘(D) monitoring and evaluating the impact
and effectiveness of any supportive services
provided for such residents;

‘‘(E) consulting and coordinating with any
appropriate public and private agencies re-
garding the provision of supportive services;
and

‘‘(F) performing such other duties that the
Secretary deems appropriate to enable frail
elderly persons residing in federally assisted
housing to live with dignity and independ-
ence.

‘‘(2) QUALIFICATIONS.—Individuals em-
ployed as service coordinators pursuant to
this subsection shall meet the minimum
qualifications and standards established
under section 802(d)(4) of the Cranston-Gon-
zalez National Affordable Housing Act for
service coordinators under a congregate
housing services program.

‘‘(3) APPLICATION AND SELECTION.—The Sec-
retary shall provide for the form and manner
of applications for grants under this sub-
section and for the selection of applicants to
receive the grants.

‘‘(4) DEFINITION OF FRAIL ELDERLY.—For
purposes of this subsection, the term ‘frail
elderly’ has the meaning given the term in
section 802(k) of the Cranston-Gonzalez Na-
tional Affordable Housing Act.’’.

(f) PROHIBITIONS REGARDING CONSIDER-
ATIONS IN MAKING LOANS.—

(1) IN GENERAL.—Section 515 of the Housing
Act of 1949 (42 U.S.C. 1485), as amended by
this section, is further amended by adding at
the end the following new subsection:

‘‘(z) PROHIBITIONS.—
‘‘(1) REMOTE RURAL AREAS.—The Secretary

may not refuse to make a loan that other-
wise complies with the requirements under
this section solely because the housing and
related facilities involved are located in an
area that is excessively rural in character or
excessively remote.

‘‘(2) ESSENTIAL SERVICES.—In making loans
under this section, the Secretary may not
provide any preference for any project based
on the availability of any particular essen-
tial service. For purposes of this paragraph,
an essential service shall include post offices
(and postal services), grocery stores, phar-
macies, schools, and health service facilities
(and health services).

‘‘(3) GEOGRAPHIC LOCATION.—In making
loans under this section, the Secretary may
not grant or deny approval based on the geo-
graphic location of the proposed project if
the project is located in a rural area, as such
term is defined in section 520, except that
the Secretary shall give preference to any
application for a project that will serve the
needs of a rural community located 20 or
more miles from an urban area.’’.

(2) REGULATIONS.—The Secretary of Agri-
culture shall issue any regulations necessary
to carry out the amendment made by para-
graph (1) not later than the expiration of the
45-day period beginning on the date of the
enactment of this Act. Not later than the ex-
piration of the 30-day period beginning on
the date of the enactment of this Act, the
Secretary shall submit a copy of any regula-
tions to be issued under this subsection to
the Congress. The requirements of section
534(d) of the Housing Act of 1949 and sub-
sections (b) and (c) of section 553 of title 5,
United States Code, shall apply to any such
regulations.

(g) INDEPENDENT COST CERTIFICATIONS.—
Section 517(j)(3) of the Housing Act of 1949 (42
U.S.C. 1487(j)(3)) is amended by inserting
after ‘‘industry,’’ the following: ‘‘independ-
ent audits of project expenses,’’.

SEC. 708. NONPROFIT SET-ASIDE.
(a) IN GENERAL.—Section 515(w) of the

Housing Act of 1949 (42 U.S.C. 1485(w)) is
amended—

(1) in paragraph (1), by striking ‘‘not less
than 7 percent of the amounts available in
fiscal year 1991 and not less than 9 percent of
the amounts available in fiscal year 1992’’
and inserting ‘‘not less than 9 percent of the
amounts available in fiscal years 1993 and
1994’’;

(2) in paragraph (1), in the second sentence
by striking ‘‘or under whole or partial con-
trol with a for-profit entity’’;

(3) in paragraph (1), by adding at the end
the following new sentence: ‘‘A partnership,
that has as its general partner a nonprofit
entity or the nonprofit entity’s for-profit
subsidiary, is eligible to receive funds set
aside under this subsection to sponsor a
project which is receiving low-income hous-
ing tax credits authorized under section 42 of
the Internal Revenue Code of 1986. For the
purposes of this subsection, a nonprofit en-
tity is an organization that—

‘‘(A) will own an interest in a project to be
financed under this section and will materi-
ally participate in the development and the
operation of the project;

‘‘(B) is a private organization that has non-
profit, tax exempt status under section
501(c)(3) or section 501(c)(4) of the Internal
Revenue Code of 1986;

‘‘(C) has among its purposes the planning,
development, or management of low-income
housing or community development projects;
and

‘‘(D) is not affiliated with or controlled by
a for-profit organization.’’;

(4) in paragraph (2), by adding at the end
the following: ‘‘The Secretary may provide
amounts available for reallocation under
this subsection in excess of $750,000 in a
given State, if such amounts are necessary
to finance a project under this section.’’; and

(5) by striking paragraph (3) and inserting
the following:

‘‘(3) UNUSED AMOUNTS.—
‘‘(A) EQUITABLE DISTRIBUTION.—Any

amounts set aside under this subsection from
the allocation for any State that are not ob-
ligated by 9 months after the allocation,
shall first be pooled and made available to
any other eligible nonprofit entity in any
State as defined in this subsection. The Sec-
retary shall make reasonable efforts to en-
sure that pooled funds are distributed under
this subparagraph in an equitable manner.

‘‘(B) RETURN TO THE STATES.—After funds
have been pooled and obligated for 30 days,
the Secretary shall return any remaining
funds to the States on a proportional basis
for use by any other eligible entity as de-
fined in this section.’’.

(b) EFFECTIVE DATE.—The amendment
made by subsection (a)(5) shall take effect on
October 1, 1993, and shall apply to fiscal year
1994 and each fiscal year thereafter.
SEC. 709. CONSIDERATION OF CERTAIN AREAS AS

RURAL AREAS.
Section 520 of the Housing Act of 1949 (42

U.S.C. 1490) is amended by adding at the end
the following new sentence: ‘‘Notwithstand-
ing any other provision of this section, the
city of Plainview, Texas, shall be considered
a rural area for purposes of this title.’’.
SEC. 710. PERMANENT AUTHORITY FOR SECTION

523.
Section 523 of the Housing Act of 1949 (42

U.S.C. 1490c) is amended—
(1) in subsection (b)(1)(A), by inserting

after ‘‘efforts’’ the following: ‘‘, including
the repair of units financed under section 502
that are being held in inventory’’; and

(2) by striking subsection (f).
SEC. 711. HOUSING PRESERVATION GRANTS FOR

REPLACEMENT OF HOUSING.
Section 533 of the Housing Act of 1949 (42

U.S.C. 1490m) is amended—

(1) in subsection (a)—
(A) by inserting ‘‘or replace’’ after ‘‘reha-

bilitate’’ each place it appears; and
(B) in the second sentence, by inserting ‘‘or

replaced’’ after ‘‘rehabilitated’’;
(2) in subsection (b)—
(A) by striking ‘‘Rehabilitation programs’’

and inserting ‘‘Preservation programs’’;
(B) in paragraph (3), by inserting ‘‘or re-

placement’’ after ‘‘rehabilitation’’ each place
it appears;

(C) in paragraph (4), by striking ‘‘repair
and rehabilitation’’ and inserting ‘‘repair, re-
habilitation, and replacement’’;

(D) by redesignating paragraphs (2)
through (6) (as amended by this paragraph)
as paragraphs (3) through (7), respectively;
and

(E) by inserting after paragraph (1) the fol-
lowing new paragraph:

‘‘(2) be used to provide loans or grants, not
to exceed $15,000 per unit, to owners of single
family housing to replace existing housing if
repair or rehabilitation of the housing is de-
termined by the Secretary not to be prac-
ticable and the owner of the housing is un-
able to afford a loan under section 502 for re-
placement housing;’’;

(3) in the first sentence of subsection (c)(1),
by striking ‘‘rehabilitation grant funds’’ and
inserting ‘‘grant funds under this section’’;
and

(4) in subsection (d)—
(A) in paragraph (1), by striking ‘‘rehabili-

tation program’’ and inserting ‘‘preservation
program’’;

(B) in paragraphs (3)(A), (3)(B), and (3)(D),
by striking ‘‘repair and rehabilitation’’ each
place it appears and inserting ‘‘repair, reha-
bilitation, and replacement’’;

(C) in paragraph (4), by inserting ‘‘, or re-
placement,’’ after ‘‘repair and rehabilita-
tion’’; and

(D) by adding at the end the following new
paragraph:

‘‘(5) A grantee may use housing preserva-
tion grant funds under this section for re-
placement housing only after providing doc-
umentation to the Secretary that—

‘‘(A) the existing housing is in such poor
condition that rehabilitation is not economi-
cally feasible;

‘‘(B) the owner of the housing lacks the in-
come or repayment ability necessary to
qualify for a loan under section 502; and

‘‘(C) the grantee will extend assistance to
the owner of the housing under terms that
the owner can afford.’’.
SEC. 712. PRESERVATION.

(a) APPLICABILITY.—Section 502(c) of the
Housing Act of 1949 (42 U.S.C. 1472(c)) is
amended—

(1) in subparagraph (2), by striking ‘‘before
December 21, 1979,’’ and inserting ‘‘prior to
the date of enactment of the Department of
Housing and Urban Development Reform Act
of 1989’’;

(2) in subparagraph (4)(A), by striking ‘‘be-
fore December 21, 1979’’ and inserting ‘‘prior
to the date of enactment of the Department
of Housing and Urban Development Reform
Act of 1989’’;

(3) in subparagraph (5)(F), by striking ‘‘be-
fore December 21, 1979’’ and inserting ‘‘prior
to the date of enactment of the Department
of Housing and Urban Development Reform
Act of 1989’’; and

(4) in subparagraph (5)(G), by striking ‘‘be-
fore December 21, 1979’’ and inserting ‘‘prior
to the date of enactment of the Department
of Housing and Urban Development Reform
Act of 1989’’.

(b) INCENTIVES.—Section 502(c)(4)(B) of the
Housing Act of 1949 (42 U.S.C. 1472(c)(4)(B)) is
amended by adding the following new clause:

‘‘(vi) In the case of a project that has re-
ceived rental assistance under section 8 of
the United States Housing Act of 1937, per-
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mitting the owner to receive rent in excess
of the amount determined necessary by the
Secretary to defray the cost of long-term re-
pair or maintenance of such a project.’’.

(c) OFFICE OF RURAL HOUSING PRESERVA-
TION.—Title V of the Housing Act of 1949 (42
U.S.C. 1471 et seq.) is amended by inserting
after section 536 the following:
‘‘SEC. 537. OFFICE OF RURAL HOUSING PRESER-

VATION.
‘‘(a) ESTABLISHMENT.—There is established

within the Farmers Home Administration an
Office of Rental Housing Preservation (here-
after in this section referred to as the ‘Of-
fice’). The Office shall be headed by a Direc-
tor designated by the Secretary of Agri-
culture.

‘‘(b) PURPOSES.—The purposes of the Office
are:

‘‘(1) to review and process applications
under section 502(c) and section 515(t) related
to the preservation of rural rental housing;

‘‘(2) to provide technical or financial as-
sistance to any other projects needing such
assistance;

‘‘(3) to coordinate and direct all other ac-
tivities related to the preservation of rural
housing; and

‘‘(4) to monitor compliance of projects pre-
paid or receiving incentives under the Hous-
ing Act of 1949.’’.
SEC. 713. DISASTER ASSISTANCE.

Section 541(a)(1) of the Housing Act of 1949
(42 U.S.C. 1490q(a)(1)) is amended in the first
sentence by striking ‘‘amounts available
under this title’’ and inserting ‘‘amounts
made available to the Secretary by an appro-
priations Act for such purpose’’.
SEC. 714. PROHIBITION ON TRANSFER OF RURAL

HOUSING PROGRAMS.
Section 501 of the Housing Act of 1949 (42

U.S.C. 1471) is amended by adding at the end
the following new subsection:

‘‘(j) PROGRAM TRANSFERS.—Notwithstand-
ing any other provision of law, the Secretary
shall not transfer any program authorized by
this title to the Rural Development Adminis-
tration.’’.
SEC. 715. SITE ACQUISITION AND DEVELOPMENT.

Section 524(a) of the Housing Act of 1949 (42
U.S.C. 1490d(a)) is amended—

(1) by inserting ‘‘(1) IN GENERAL.—’’ before
‘‘The Secretary’’ in the first sentence; and

(2) by adding at the end the following:
‘‘(2) REVOLVING FUNDS.—The Secretary

may make grants to nonprofit housing agen-
cies to establish revolving loan funds for the
acquisition and preparation of building sites
for low-income housing. Any proceeds and
repayments from such loans shall be re-
turned to the revolving loan fund to be used
for purposes related to this section. Loan
funds and interest payments shall be used
solely for the acquisition of land; the prepa-
ration of land for building sites; the payment
of reimbursable legal and technical costs;
and technical assistance and administrative
costs, not to exceed 10 percent of the fund.’’.
SEC. 716. RECIPROCITY IN APPROVAL OF HOUS-

ING SUBDIVISIONS AMONG FEDERAL
AGENCIES.

(a) EXTENSION OF AUTHORITY.—Section
535(b) of the Housing Act of 1949 (42 U.S.C.
1490o(b)) is amended by striking the last sen-
tence and inserting the following new sen-
tence: ‘‘This subsection shall not apply after
June 15, 1993.’’.

(b) RETROACTIVITY.—Any administrative
approval of any housing subdivision made
after the expiration of the 18-month period
beginning on the date of the enactment of
the Department of Housing and Urban Devel-
opment Reform Act of 1989 and before the
date of the enactment of this Act is approved
and shall be considered to have been lawfully
made, but only if otherwise made in accord-
ance with the provisions of section 535(b) of
the Housing Act of 1949.

(c) APPROVAL BY LOCAL, COUNTY, OR STATE
AGENCIES.—Section 535 of the Housing Act of
1949 (42 U.S.C. 1490o) is amended by adding at
the end the following new subsection:

‘‘(d) For loans made under this title, the
Secretary may accept subdivisions that have
been approved by local, county, or State
agencies.’’.
TITLE VIII—COMMUNITY DEVELOPMENT
Subtitle A—Community Development Block

Grants
SEC. 801. COMMUNITY DEVELOPMENT AUTHOR-

IZATIONS.
(a) COMMUNITY DEVELOPMENT BLOCK

GRANTS.—Section 103 of the Housing and
Community Development Act of 1974 (42
U.S.C. 5303) is amended by striking the sec-
ond and third sentences and inserting the
following: ‘‘For purposes of assistance under
section 106, there are authorized to be appro-
priated $4,000,000,000 for fiscal year 1993 and
$4,168,000,000 for fiscal year 1994.

(b) LIMITATION ON LOAN GUARANTEES.—The
fifth sentence of section 108(a) of the Housing
and Community Development Act of 1974 (42
U.S.C. 5308(a)) is amended to read as follows:
‘‘Notwithstanding any other provision of law
and subject only to the absence of qualified
applicants or proposed activities and to the
authority provided in this section, to the ex-
tent approved or provided in appropriation
Acts, the Secretary shall enter into commit-
ments to guarantee notes and obligations
under this section with an aggregate prin-
cipal amount of $2,000,000,000 for fiscal year
1993 and $2,000,000,000 for fiscal year 1994.’’.

(c) SPECIAL PURPOSE GRANTS.—
(1) SET-ASIDE.—Section 107 of the Housing

and Community Development Act of 1974 (42
U.S.C. 5307) is amended by striking ‘‘SEC. 107.
(a)’’ and all that follows through the end of
subsection (a) and inserting the following:

‘‘SEC. 107. (a) SET-ASIDE.—
‘‘(1) IN GENERAL.—For each fiscal year (ex-

cept as otherwise provided in this para-
graph), of the total amount provided in ap-
propriation Acts under section 103 for the fis-
cal year, $60,000,000 shall be set aside for
grants under subsection (b) for such year for
the following purposes:

‘‘(A) $7,000,000 shall be available for grants
under subsection (b)(1);

‘‘(B) $6,500,000 shall be available for grants
under subsection (b)(3);

‘‘(C) $6,000,000 shall be available for grants
under subsection (b)(5);

‘‘(D) $6,000,000 shall be available in fiscal
year 1993 for grants under subsection (b)(7);

‘‘(E) $3,000,000 shall be available for grants
under subsection (c);

‘‘(F) such sums as may be necessary shall
be available for grants under paragraphs (2),
(4), and (6) of subsection (b);

‘‘(G) $2,000,000 shall be available in fiscal
year 1993 for a grant to the City of Bridge-
port, Connecticut, subject to the approval of
sufficient amounts in an appropriation Act
and to binding commitments made by the
City of Bridgeport and the State of Connecti-
cut that the city and State, respectively,
will supplement such amount with $2,000,000
of additional funds;

‘‘(H) $15,000,000 shall be available for grants
under the Removal of Regulatory Barriers to
Affordable Housing Act of 1992; and

‘‘(I) $7,500,000 shall be available to carry
out the Community Outreach Partnership
Act of 1992.

‘‘(2) TREATMENT OF GRANTS.—Any grants
made under this section shall be in addition
to any other grants that may be made under
this title to the same entities for the same
purposes.’’.

(2) OTHER PURPOSES.—Section 107(b) of the
Housing and Community Development Act of
1974 (42 U.S.C. 5307(b)) is amended—

(A) in paragraph (3), by striking ‘‘and’’ at
the end;

(B) in paragraph (4), by striking the period
at the end and inserting a semicolon; and

(C) by adding at the end the following:
‘‘(5) to States and units of general local

government and institutions of higher edu-
cation having a demonstrated capacity to
carry out eligible activities under this title,
except that the Secretary may make a grant
under this paragraph only to a State or unit
of general local government that jointly,
with an institution of higher education, has
prepared and submitted to the Secretary an
application for such grant, as the Secretary
shall by regulation require;

‘‘(6) to units of general local government in
nonentitlement areas for planning commu-
nity adjustments and economic diversifica-
tion activities, which may include any eligi-
ble activities under section 105, required—

‘‘(A) by the proposed or actual establish-
ment, realignment, or closure of a military
installation,

‘‘(B) by the cancellation or termination of
a Department of Defense contract or the fail-
ure to proceed with an approved major weap-
on system program, or

‘‘(C) by a publicly announced planned
major reduction in Department of Defense
spending that would directly and adversely
affect a unit of general local government and
will result in the loss of 1,000 or more full-
time Department of Defense and contractor
employee positions over a 5-year period in
the unit of general local government and the
surrounding area, or
if the Secretary (in consultation with the
Secretary of Defense) determines that an ac-
tion described in subparagraph (A), (B), or
(C) is likely to have a direct and significant
adverse consequence on the unit of general
local government; and

‘‘(7) for the purposes of rebuilding and revi-
talizing distressed areas of the Los Angeles
metropolitan area.’’.

(3) REGULATIONS.—Not later than the expi-
ration of the 60-day period beginning on the
date of the enactment of this Act, the Sec-
retary of Housing and Urban Development
shall issue proposed regulations to carry out
section 107(b)(6) of the Housing and Commu-
nity Development Act of 1974, as added by
subsection (c)(2) of this section. The Sec-
retary shall issue final regulations to carry
out section 107(b)(6) not later than the expi-
ration of the 120-day period beginning on the
date of the enactment of this Act and after
notice and opportunity for public comment
pursuant to the provisions of section 553 of
title 5, United States Code (notwithstanding
subsections (a)(2), (b)(B), and (d)(3) of such
section). Such final regulations shall take ef-
fect 30 days after issuance.

(4) CONFORMING AMENDMENT.—Section
107(c) of the Housing and Community Devel-
opment Act of 1974 (42 U.S.C. 5307(c)) is
amended by striking ‘‘to the extent’’ and all
that follows up to ‘‘grants to institutions’’
and inserting ‘‘make’’.

(d) GRANT ACTIVITIES.—The special purpose
grant of the City of Dubuque, Iowa, under
Public Law 102-139 may be used for land ac-
quisition, new construction, relocation as-
sistance payments, and rehabilitation for
housing of low- and moderate-income fami-
lies.
SEC. 802. UNITS OF GENERAL LOCAL GOVERN-

MENT.
(a) DEFINITION.—Section 102(a)(1) of the

Housing and Community Development Act of
1974 (42 U.S.C. 5302(a)(1)) is amended by strik-
ing ‘‘recognized by the Secretary’’ and in-
serting the following: ‘‘that, except as pro-
vided in section 106(d)(4), is recognized by the
Secretary’’.

(b) GRANTS TO NONENTITLEMENT AREAS.—
Section 106(d) of the Housing and Commu-
nity Development Act of 1974 (42 U.S.C.
5306(d)) is amended by inserting after para-
graph (3) the following new paragraph:
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‘‘(4) Any combination of units of general

local governments may not be required to
obtain recognition by the Secretary pursu-
ant to section 102(a)(1) to be treated as a sin-
gle unit of general local government for pur-
poses of this subsection.’’.
SEC. 803. URBAN COUNTIES.

Section 102(a)(6)(D) of the Housing and
Community Development Act of 1974 (42
U.S.C. 5302(a)(6)(D)) is amended—

(1) in clause (iii), by striking ‘‘or’’ at the
end;

(2) in clause (iv), by striking the period at
the end and inserting ‘‘; or’’; and

(3) by adding at the end the following new
clause:

‘‘(v)(I) has a population of 175,000 or more
(including the population of metropolitan
cities therein), (II) before January 1, 1975,
was designated by the Secretary of Defense
pursuant to section 608 of the Military Con-
struction Authorization Act, 1975 (Public
Law 93–552; 88 Stat. 1763), as a Trident De-
fense Impact Area, and (III) has located
therein not less than 1 unit of general local
government that was classified as a metro-
politan city and (a) for which county each
such unit of general local government there-
in has relinquished its classification as a
metropolitan city under the 6th sentence of
paragraph (4), or (b) that has entered into co-
operative agreements with each metropoli-
tan city therein to undertake or to assist in
the undertaking of essential community de-
velopment and housing assistance activi-
ties.’’.
SEC. 804. RETENTION OF PROGRAM INCOME.

The first sentence of section 104(j) of the
Housing and Community Development Act of
1974 (42 U.S.C. 5304(j)) is amended—

(1) by striking ‘‘while the unit of general
local government is participating in a com-
munity development program under this
title’’; and

(2) by inserting before the period at the end
the following: ‘‘; except that the Secretary
may, by regulation, exclude from consider-
ation as program income any amounts deter-
mined to be so small that compliance with
this subsection creates an unreasonable ad-
ministrative burden on the unit of general
local government’’.
SEC. 805. ECONOMIC DEVELOPMENT.

(b) Section 105 of the Housing and Commu-
nity Development Act of 1974 (42 U.S.C. 5305)
is amended by adding at the end the follow-
ing new subsection:

‘‘(d) TRAINING PROGRAM.—The Secretary
shall implement, using funds recaptured pur-
suant to section 119(o), an on-going edu-
cation and training program for officers and
employees of the Department, especially of-
ficers and employees of area and other field
offices of the Department, who are respon-
sible for monitoring and administering ac-
tivities pursuant to paragraphs (14), (15), and
(17) of subsection (a) for the purpose of en-
suring that (A) such personnel possess a
thorough understanding of such activities;
and (B) regulations and guidelines are imple-
mented in a consistent fashion.’’.
SEC. 806. EVALUATION, SELECTION, AND REVIEW

OF ECONOMIC DEVELOPMENT
PROJECTS.

(a) GUIDELINES.—Section 105 of the Housing
and Community Development Act of 1974 (42
U.S.C. 5305), as amended by section 805, is
amended by adding at the end the following
new subsection:

‘‘(e) GUIDELINES FOR EVALUATING AND SE-
LECTING ECONOMIC DEVELOPMENT PROJECTS.—

‘‘(1) ESTABLISHMENT.—The Secretary shall
establish, by regulation, guidelines to assist
grant recipients under this title to evaluate
and select activities described in section
105(a)(14), (15), and (17) for assistance with
grant amounts. The Secretary shall not base
a determination of eligibility of the use of

funds under this title for such assistance
solely on the basis that the recipient fails to
achieve one or more of the guidelines’ objec-
tives as stated in paragraph (2).

‘‘(2) PROJECT COSTS AND FINANCIAL REQUIRE-
MENTS.—The guidelines established under
this subsection shall include the following
objectives:

‘‘(A) The project costs of such activities
are reasonable.

‘‘(B) To the extent practicable, reasonable
financial support has been committed for
such activities from non-Federal sources
prior to disbursement of Federal funds.

‘‘(C) To the extent practicable, any grant
amounts to be provided for such activities do
not substantially reduce the amount of non-
Federal financial support for the activity.

‘‘(D) Such activities are financially fea-
sible.

‘‘(E) To the extent practicable, such activi-
ties provide not more than a reasonable re-
turn on investment to the owner.

‘‘(F) To the extent practicable, grant
amounts used for the costs of such activities
are disbursed on a pro rata basis with
amounts from other sources.

‘‘(3) PUBLIC BENEFIT.—The guidelines estab-
lished under this subsection shall provide
that the public benefit provided by the activ-
ity is appropriate relative to the amount of
assistance provided with grant amounts
under this title.’’.

(b) ASSISTANCE TO FOR-PROFIT ENTITIES.—
Section 105 of Housing and Community De-
velopment Act of 1974 (42 U.S.C. 5305), as
amended by subsection (a), is amended by in-
serting at the end the following new sub-
section:

‘‘(f) ASSISTANCE TO FOR-PROFIT ENTITIES.—
In any case in which an activity described in
paragraph (17) of subsection (a) is provided
assistance such assistance shall not be lim-
ited to activities for which no other forms of
assistance are available or could not be ac-
complished but for that assistance.’’.

(c) GAO STUDY.—The Comptroller General
of the United States shall conduct a study of
the use of grant amounts under title I of the
Housing and Community Development Act of
1974 for activities described in paragraphs
(14), (15), and (17) of section 105(a) of such
Act. The study shall evaluate whether the
activities for which such amounts are being
used under such paragraphs further the goals
and objectives of such program, as estab-
lished in section 101 of such Act. The Comp-
troller General shall submit a report to the
Congress regarding the findings of the study
not later than the expiration of the 18-month
period beginning on the date of the enact-
ment of this Act. The report shall include
recommendations of—

(1) any administrative or legislative ac-
tions that may be taken to ensure that such
grant amounts are properly and efficiently
used for economic development activities;
and

(2) criteria by which to evaluate the effec-
tiveness of activities assisted under para-
graphs (14), (15), and (17) of such section
105(a).

(d) ENHANCING JOB QUALITY.—Not later
than 1 year after the date of enactment of
this Act, the Comptroller General shall sub-
mit to the Congress a report on the types
and quality of jobs created or retained
through assistance provided pursuant to
title I of the Housing and Community Devel-
opment Act of 1974 and the extent to which
projects and activities assisted under that
title enhance the upward mobility and future
earning capacity of low- and moderate-in-
come persons who are benefited by such
projects and activities.

(e) REBUILDING DISTRESSED NEIGHBOR-
HOODS.—Section 105(c) of the Housing and
Community Development Act of 1974 (42
U.S.C. 5305(c)) is amended by adding at the
end the following new paragraph:

‘‘(4) For the purposes of subsection
(c)(1)(C)—

‘‘(A) if an employee resides in, or the as-
sisted activity through which he or she is
employed, is located in a census tract that
meets the Federal enterprise zone eligibility
criteria, the employee shall be presumed to
be a person of low- or moderate-income; or

‘‘(B) if an employee resides in a census
tract where not less than 70 percent of the
residents have incomes at or below 80 per-
cent of the area median, the employee shall
be presumed to be a person of low or mod-
erate income.’’.

SEC. 807. ELIGIBLE ACTIVITIES.

(a) ADDITIONAL ELIGIBLE ACTIVITIES.—Sec-
tion 105(a) of the Housing and Community
Development Act of 1974 (42 U.S.C. 5305(a)) is
amended—

(1) in paragraph (8), by inserting before the
semicolon at the end the following: ‘‘, and
except that of any amount of assistance
under this title (including program income)
in each of fiscal years 1993 through 1997 to
the City of Los Angeles and County of Los
Angeles, each such unit of general govern-
ment may use not more than 25 percent in
each such fiscal year for activities under this
paragraph’’;

(2) in paragraph (19), by striking ‘‘and’’ at
the end;

(3) by redesignating paragraph (20) as para-
graph (25); and

(4) by inserting after paragraph (19) the fol-
lowing new paragraphs:

‘‘(20) provision of technical assistance to
public or nonprofit entities to increase the
capacity of such entities to carry out eligible
neighborhood revitalization or economic de-
velopment activities, which assistance shall
not be considered a planning cost as defined
in paragraph (12) or administrative cost as
defined in paragraph (13);

‘‘(21) housing services, such as housing
counseling, energy auditing, preparation of
work specifications, loan processing, inspec-
tions, tenant selection, management of ten-
ant-based rental assistance, and other serv-
ices related to assisting owners, tenants,
contractors, and other entities, participating
or seeking to participate in housing activi-
ties authorized under this section, or under
title II of the Cranston-Gonzalez National
Affordable Housing Act, except that activi-
ties under this paragraph shall be subject to
any limitation on administrative expenses
imposed by any law;

‘‘(22) provision of assistance by recipients
under this title to institutions of higher edu-
cation having a demonstrated capacity to
carry out eligible activities under this sub-
section for carrying out such activities;

‘‘(23) provision of assistance to public and
private organizations, agencies, and other
entities (including nonprofit and for-profit
entities) to enable such entities to facilitate
economic development by—

‘‘(A) providing credit (including providing
direct loans and loan guarantees, establish-
ing revolving loan funds, and facilitating
peer lending programs) for the establish-
ment, stabilization, and expansion of micro-
enterprises;

‘‘(B) providing technical assistance, advice,
and business support services (including as-
sistance, advice, and support relating to de-
veloping business plans, securing funding,
conducting marketing, and otherwise engag-
ing in microenterprise activities) to owners
of microenterprises and persons developing
microenterprises; and

‘‘(C) providing general support (such as
peer support programs and counseling) to
owners of microenterprises and persons de-
veloping microenterprises;

‘‘(24) activities necessary to make essen-
tial repairs and to pay operating expenses
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necessary to maintain the habitability of
housing units acquired through tax fore-
closure proceedings in order to prevent aban-
donment and deterioration of such housing
in primarily low and moderate income neigh-
borhoods; and’’.

(b) DIRECT HOMEOWNERSHIP ASSISTANCE.—
Section 907(b)(2) of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C.
5305 note) is amended—

(1) by striking ‘‘October 1, 1992’’ and insert-
ing ‘‘October 1, 1994’’;

(2) by striking ‘‘October 1, 1993’’ and insert-
ing ‘‘October 1, 1995’’; and

(3) by striking ‘‘(18)’’, ‘‘(19)’’, and ‘‘(20)’’ and
inserting ‘‘(23)’’, ‘‘(24)’’, and ‘‘(25)’’, respec-
tively.

(c) MICROENTERPRISE AND SMALL BUSINESS
DEVELOPMENT INITIATIVE.—

(1) IN GENERAL.—Section 105 of the Housing
and Community Development Act of 1974 (42
U.S.C. 5305), as amended by section 806, is
further amended by adding at the end the
following new subsection:

‘‘(g) MICROENTERPRISE AND SMALL BUSINESS
PROGRAM REQUIREMENTS.—In developing pro-
gram requirements and providing assistance
pursuant to paragraph (17) of subsection (a)
to a microenterprise or small business, the
Secretary shall—

‘‘(1) take into account the special needs
and limitations arising from the size of the
entity; and

‘‘(2) not consider training, technical assist-
ance, or other support services costs pro-
vided to small businesses or microenter-
prises or to grantees and subgrantees to de-
velop the capacity to provide such assist-
ance, as a planning cost pursuant to section
105(a)(12) or an administrative cost pursuant
to section 105(a)(13).’’.

(2) DEFINITIONS.—Section 102(a) of the
Housing and Community Development Act of
1974 (42 U.S.C. 5302(a)) is amended by adding
at the end the following new paragraphs:

‘‘(22) The term ‘microenterprise’ means a
commercial enterprise that has 5 or fewer
employees, 1 or more of whom owns the en-
terprise.

‘‘(23) The term ‘small business’ means a
business that meets the criteria set forth in
section 3(a) of the Small Business Act.’’.

(3) SENSE OF THE CONGRESS.—It is the sense
of the Congress that each grantee under title
I of the Housing and Community Develop-
ment Act of 1974 should reserve 1 percent of
any grant amounts the grantee receives in
each fiscal year for the purpose of providing
assistance under section 105(a)(23) of such
Act to facilitate economic development
through commercial microenterprises.

(4) REPORT.—Not later than 18 months
after the date of enactment of this Act, the
Secretary shall submit to the Congress a re-
port on the effectiveness of assistance pro-
vided through title I of the Housing and
Community Development Act of 1974 in pro-
moting development of microenterprises, in-
cluding a review of any statutory or regu-
latory provision that impedes the develop-
ment of microenterprises.

(d) LOANS OF CDBG FUNDS.—Section
105(a)(14) of the Housing and Community De-
velopment Act of 1974 (42 U.S.C. 5305(a)(14)) is
amended by inserting before ‘‘activities’’ the
following: ‘‘provision of assistance including
loans (both interim and long-term) and
grants for’’.

(e) CDBG CODE ENFORCEMENT.—Section
105(a)(3) of the Housing and Community De-
velopment Act of 1974 is amended by striking
‘‘improvements and’’ and inserting ‘‘or pri-
vate improvements or’’.

(f) NEIGHBORHOOD-BASED NONPROFIT ORGA-
NIZATIONS.—Section 105(a)(15) of the Housing
and Community Development Act of 1974 (42
U.S.C. 5305(a)(15)) is amended by inserting
after ‘‘corporations,’’ the following: ‘‘non-
profit organizations serving the development

needs of the communities in nonentitlement
areas,’’.
SEC. 808. REFERENCE TO FAIR HOUSING ACT.

Sections 104(b)(2), 106(d)(5)(B), and 107(e)(1)
of the Housing and Community Development
Act of 1974 (42 U.S.C. 5304(b)(2), 5306(d)(5)(B),
and 5307(e)(1)) are each amended by striking
‘‘Public Law 88–352 and Public Law 90–284’’
and inserting ‘‘the Civil Rights Act of 1964
and the Fair Housing Act’’.
SEC. 809. ELIGIBILITY OF ENTERPRISE ZONES.

Section 105(a)(13) of the Housing and Com-
munity Development Act of 1974 is amended
by inserting immediately after ‘‘(13)’’ the
following: ‘‘payment of reasonable adminis-
trative costs related to establishing and ad-
ministering federally approved enterprise
zones and’’.
SEC. 810. ASSISTANCE FOR COLONIAS.

(a) ELIGIBLE ACTIVITIES.—Section 916 of the
Cranston-Gonzalez National Affordable
Housing Act (42 U.S.C. 5306 note) is amend-
ed—

(1) by adding at the end of subsection (b)
the following new paragraph:

‘‘(3) OTHER IMPROVEMENTS.—Other activi-
ties eligible under section 105 of the Housing
and Community Development Act of 1974 de-
signed to meet the needs of residents of
colonias.’’; and

(2) in subsection (f), by striking ‘‘and 1993’’
and inserting ‘‘1993, and 1994’’.

(b) DEFINITION OF COLONIA.—Section
916(e)(1) of the Cranston-Gonzalez National
Affordable Housing Act (42 U.S.C. 5306 note)
is amended—

(1) by striking subparagraph (C);
(2) by redesignating subparagraph (D) as

subparagraph (C); and
(3) by striking subparagraph (E) and insert-

ing the following new subparagraph:
‘‘(D) was in existence as a colonia before

the date of the enactment of the Cranston-
Gonzalez National Affordable Housing Act.’’.
SEC. 811. STATE SET-ASIDE FOR TECHNICAL AS-

SISTANCE.
Section 106(d) of the Housing and Commu-

nity Development Act of 1974 (42 U.S.C.
5306(d)) is amended by inserting after para-
graph (4), as added by section 802, the follow-
ing:

‘‘(5) From the amounts received under
paragraph (1) for distribution in nonentitle-
ment areas, the State may deduct an
amount, not to exceed 1 percent of the
amount so received, to provide technical as-
sistance to local governments and nonprofit
program recipients.’’.
SEC. 812. COMMUNITY DEVELOPMENT PLANS

AND REPORTS.
(a) IN GENERAL.—Subsection (l) of section

104 of the Housing and Community Develop-
ment Act of 1974, as added by section 922 of
the Cranston-Gonzalez National Affordable
Housing Act (42 U.S.C. 5304(l)), is amended to
read as follows:

‘‘(m) COMMUNITY DEVELOPMENT PLANS.—
‘‘(1) IN GENERAL.—Prior to the receipt in

any fiscal year of a grant from the Secretary
under subsection (b), (d)(1), or (d)(2)(B) of
section 106, each recipient shall have pre-
pared and submitted in accordance with this
subsection and in such standardized form as
the Secretary shall, by regulation, prescribe
a description of its priority nonhousing com-
munity development needs eligible for as-
sistance under this title.

‘‘(2) LOCAL GOVERNMENTS.—In the case of a
recipient that is a unit of general local gov-
ernment—

‘‘(A) prior to the submission required by
paragraph (1), the recipient shall, to the ex-
tent practicable, notify adjacent units of
general local government and solicit the
views of citizens on priority nonhousing
community development needs; and

‘‘(B) the description required under para-
graph (1) shall be submitted to the Sec-

retary, the State, and any other unit of gen-
eral local government within which the re-
cipient is located, in such standardized form
as the Secretary shall, by regulation, pre-
scribe.

‘‘(3) STATES.—In the case of a recipient
that is a State, the description required by
paragraph (1)—

‘‘(A) shall include only the needs within
the State that affect more than one unit of
general local government and involve activi-
ties typically funded by such States under
this title; and

‘‘(B) shall be submitted to the Secretary in
such standard form as the Secretary, by reg-
ulation, shall prescribe.

‘‘(4) EFFECT OF SUBMISSION.—A submission
under this subsection shall not be binding
with respect to the use or distribution of
amounts received under section 106.’’.

(b) CONFORMING AMENDMENTS.—Section
104(b)(4) of the Housing and Community De-
velopment Act of 1974 (42 U.S.C. 5304(b)(4)) is
amended—

(1) by inserting ‘‘pursuant to subsection
(m)’’ before the first comma; and

(2) by striking ‘‘and housing’’.
SEC. 813. DELAY USE OF 1990 CENSUS HOUSING

DATA TO EXAMINE EFFECT ON TAR-
GETING FOR CDBG FORMULA.

Notwithstanding any other provision of
law, for fiscal year 1993, no data derived from
the 1990 Decennial Census, except those re-
lating to population and poverty, shall be
taken into account for purposes of the allo-
cation of amounts under section 106 of the
Housing and Community Development Act of
1974.
Subtitle B—Other Community Development

Programs
SEC. 831. NEIGHBORHOOD REINVESTMENT COR-

PORATION.
(a) AUTHORIZATION OF APPROPRIATIONS.—

The first sentence of section 608(a)(1) of the
Neighborhood Reinvestment Corporation Act
(42 U.S.C. 8107(a)) is amended to read as fol-
lows: ‘‘There are authorized to be appro-
priated to the corporation to carry out this
title $29,476,000 for fiscal year 1993 and
$30,713,992 for fiscal year 1994.’’.

(b) EXPANDED PROGRAMS.—The matter pre-
ceding subparagraph (A) of section 608(a)(2)
of the Neighborhood Reinvestment Corpora-
tion Act (42 U.S.C. 8107(a)(2)) is amended by
striking ‘‘each of the fiscal years 1991 and
1992’’ and inserting ‘‘any fiscal year’’.
SEC. 832. NEIGHBORHOOD DEVELOPMENT PRO-

GRAM.
(a) AUTHORIZATION.—Section 123(g) of the

Housing and Urban-Rural Recovery Act of
1983 (42 U.S.C. 5318 note) is amended to read
as follows:

‘‘(g) AUTHORIZATION.—Of the amounts made
available for assistance under section 103 of
the Housing and Community Development
Act of 1974, $1,000,000 for fiscal year 1993 (in
addition to other amounts provided for such
fiscal year) and $3,000,000 for fiscal year 1994
shall be available to carry out this section.’’.

(b) PERMANENT PROGRAM.—Section 123 of
the Housing and Urban-Rural Recovery Act
of 1983 (42 U.S.C. 5318 note) is amended—

(1) by striking the section heading and in-
serting the following new heading:

‘‘JOHN HEINZ NEIGHBORHOOD DEVELOPMENT
PROGRAM’’;

(2) by striking ‘‘demonstration program’’
each place it appears and inserting ‘‘pro-
gram’’;

(3) in subsection (b)(1), by striking ‘‘deter-
mine the feasibility of supporting’’ and in-
serting ‘‘support’’;

(4) in subsection (e)(3), by inserting after
‘‘year’’ the following: ‘‘, except that, if ap-
propriations for this section exceed
$3,000,000, the Secretary may pay not more
than $75,000 to any participating neighbor-
hood development organization’’;
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(5) in subsection (e)(6)—
(A) in subparagraph (C), by inserting ‘‘and’’

after the semicolon at the end;
(B) by striking subparagraph (D);
(C) by redesignating subparagraph (E) as

subparagraph (D); and
(D) in subparagraph (D), as so redesig-

nated, by striking ‘‘demonstration’’ and in-
serting ‘‘program’’;

(6) by striking subsection (f) and inserting
the following new subsection:

‘‘(f) The Secretary shall submit a report to
the Congress, not later than 3 months after
the end of each fiscal year in which pay-
ments are made under this section, regarding
the program under this section. The report
shall contain a summary of the activities
carried out under this section during such
fiscal year and any findings, conclusions, and
recommendations for legislation regarding
the program.’’; and

(7) by adding at the end the following new
subsection:

‘‘(h) SHORT TITLE.—This section may be
cited as the ‘John Heinz Neighborhood De-
velopment Act’.’’.

(c) COMPLIANCE WITH CHAS AND COMMU-
NITY DEVELOPMENT PLANS.—Section
123(e)(5)(A) of the Housing and Urban-Rural
Recovery Act of 1983 (42 U.S.C. 5318 note) is
amended by striking ‘‘housing and commu-
nity development plans of such unit’’ and in-
serting ‘‘comprehensive housing afford-
ability strategy of such unit approved under
section 105 of the Cranston-Gonzalez Na-
tional Affordable Housing Act or the state-
ment of community development activities
and community development plans of the
unit submitted under section 104(m) of the
Housing and Community Development Act of
1974’’.

(d) ELIGIBLE NEIGHBORHOOD DEVELOPMENT
ORGANIZATION.—Section 123(a)(2) of the Hous-
ing and Urban-Rural Recovery Act of 1983 (42
U.S.C. 5318 note) is amended—

(1) in subparagraph (A), by inserting ‘‘(i)’’
after ‘‘(A)’’;

(2) in subparagraph (E), by striking the pe-
riod at the end and inserting ‘‘; or’’;

(3) by redesignating subparagraphs (B)
through (E) as clauses (ii) through (v), re-
spectively; and

(4) by adding at the end the following new
subparagraph:

‘‘(B) any facility that provides small entre-
preneurial business with affordable shared
support services and business development
services and meets the requirements of sub-
paragraph (A).’’.

(e) DEFINITIONS.—Section 123(a) of the
Housing and Urban-Rural Recovery Act of
1983 (42 U.S.C. 5318 note) is amended—

(1) by striking subparagraph (2)(A)(iv) (as
so redesignated by subsection (d) of this sec-
tion) and inserting the following new clause:

‘‘(iv) an organization that operates within
an area that—

‘‘(I) meets the requirements for Federal as-
sistance under section 119 of the Housing and
Community Development Act of 1974;

‘‘(II) is designated as an enterprise zone
under Federal law;

‘‘(III) is designated as an enterprise zone
under State law and recognized by the Sec-
retary for purposes of this section as a State
enterprise zone; or

‘‘(IV) is a qualified distressed community
within the meaning of section 233(b)(1) of the
Bank Enterprise Act of 1991; and’’;

(2) by redesignating paragraph (3) as para-
graph (4); and

(3) by inserting before paragraph (4) (as so
redesignated) the following new paragraph:

‘‘(3) The term ‘neighborhood development
funding organization’ means—

‘‘(A) a depository institution the accounts
of which are insured pursuant to the Federal
Deposit Insurance Act or the Federal Credit
Union Act, and any subsidiary (as such term

is defined in section 3(w) of the Federal De-
posit Insurance Act) thereof;

‘‘(B) a depository institution holding com-
pany and any subsidiary thereof (as such
term is defined in section 3(w) of the Federal
Deposit Insurance Act); or

‘‘(C) a company at least 75 percent of the
common stock of which is owned by one or
more insured depository institutions or de-
pository institution holding companies.’’.

(f) COORDINATION WITH COMMUNITY DEVEL-
OPMENT FUNDING ORGANIZATIONS.—Section
123 of the Housing and Urban-Rural Recovery
Act of 1983 (42 U.S.C. 5318 note) is amended—

(1) in subsection (b)(1), by inserting ‘‘, and
from neighborhood development funding or-
ganizations,’’ after ‘‘neighborhoods’’;

(2) in subsection (b)(3)—
(A) in subparagraph (B), by striking ‘‘and’’

at the end;
(B) in subparagraph (C), by striking the pe-

riod and inserting the following: ‘‘, espe-
cially in cooperation with a neighborhood
development funding organization, except
that an eligible neighborhood development
organization shall be deemed to have the full
benefit of the cooperation of a neighborhood
development funding organization if the eli-
gible neighborhood development organiza-
tion—

‘‘(i) is located in an area described in sub-
section (a)(2)(A)(iv) that does not contain a
neighborhood development funding organiza-
tion; or

‘‘(ii) demonstrates to the satisfaction of
the Secretary that it has been unable to ob-
tain the cooperation of any neighborhood de-
velopment funding organization in such area
despite having made a good faith effort to
obtain such cooperation; and’’; and

(C) by adding at the end the following new
subparagraph:

‘‘(D) specify a strategy for increasing the
capacity of the organization.’’;

(3) in subsection (c)(3), by inserting before
the semicolon the following: ‘‘and by the ex-
tent of participation in the proposed activi-
ties by a neighborhood development funding
organization that has a branch or office in
the neighborhood, except that an eligible
neighborhood development organization
shall be deemed to have the full benefit of
the participation of a neighborhood develop-
ment funding organization if the eligible
neighborhood development organization—

‘‘(A) is located in an neighborhood that
does not contain a branch or office of a
neighborhood development funding organiza-
tion; or

‘‘(B) demonstrates to the satisfaction of
the Secretary that it has been unable to ob-
tain the participation of any neighborhood
development funding organization that has a
branch or office in the neighborhood despite
having made a good faith effort to obtain
such participation’’; and

(4) in subsection (e)(1), by inserting ‘‘, and
from neighborhood development funding or-
ganizations,’’ after ‘‘neighborhood’’.

(g) ADMINISTRATIVE CHANGES.—Section 123
of the Housing and Urban-Rural Recovery
Act of 1983 (42 U.S.C. 5318 note) is amended—

(1) in subsection (a)(2)(A)(iii), as so redesig-
nated by subsection (d) of this section, by
striking ‘‘three years’’ and inserting ‘‘one
year’’; and

(2) in subsection (b)(2), by striking ‘‘Not
more than 30 per centum’’ and inserting
‘‘For fiscal year 1993 and thereafter, not
more than 50 percent’’.
SEC. 833. STUDY REGARDING HOUSING TECH-

NOLOGY RESEARCH.
(a) STUDY.—The Secretary of Housing and

Urban Development, through the Assistant
Secretary for Policy Development and Re-
search, shall conduct a study of—

(1) the extent of Federal, other public, and
private basic research in the United States

in housing technology, including design and
construction techniques and methodology,
smart building technology, area and neigh-
borhood planning, and other areas relating
to the preservation and production of afford-
able housing and livable communities;

(2) the extent of competitiveness of the
United States in the field of basic housing
technology research in comparison with
other countries that are substantially in-
volved in trade with the United States, tak-
ing into consideration the balance of trade,
the degree of government support of private
research activities, and the degree of frag-
mentation of research; and

(3) the types of research projects regarding
basic housing technology conducted by such
other countries, the results of such research,
and the extent of success in applying and
marketing such results.

(b) REPORT.—The Secretary of Housing and
Urban Development shall submit a report to
the Congress describing the results of the
study conducted under this section not later
than September 30, 1993.
SEC. 834. DESIGNATION OF ENTERPRISE ZONES.

(a) IN GENERAL.—Section 701 of the Hous-
ing and Community Development Act of 1987
(42 U.S.C. 11501) is amended—

(1) in subsection (a)(4)(B), by striking ‘‘the
effective date of the regulations described in
subparagraph (A) occurs’’ and inserting ‘‘the
date of the enactment of the Housing and
Community Development Act of 1992 oc-
curs’’; and

(2) in subsection (c)(3)(B), by striking ‘‘this
Act’’ and inserting ‘‘the Housing and Com-
munity Development Act of 1992’’.

(b) REPORT.—Section 702 of the Housing
and Community Development Act of 1987 (42
U.S.C. 11502) is amended by inserting ‘‘pursu-
ant to the amendments made by section 834
of the Housing and Community Development
Act of 1992’’ before the first comma.

Subtitle C—Miscellaneous Programs
SEC. 851. COMMUNITY OUTREACH ACT.

(a) SHORT TITLE.—This section may be
cited as the ‘‘Community Outreach Partner-
ship Act of 1992’’.

(b) PURPOSE.—The Secretary shall carry
out, in accordance with this section, a 5-year
demonstration program to determine the
feasibility of facilitating partnerships be-
tween institutions of higher education and
communities to solve urban problems
through research, outreach, and the ex-
change of information.

(c) GRANT PROGRAM.—
(1) IN GENERAL.—The Secretary is author-

ized to make grants to public and private
nonprofit institutions of higher education to
assist in establishing or carrying out re-
search and outreach activities addressing the
problems of urban areas.

(2) USE OF GRANTS.—Grants under this Act
shall be used to establish and operate Com-
munity Outreach Partnership Centers (here-
after in this section referred to as ‘‘Centers’’)
which shall—

(A) conduct competent and qualified re-
search and investigations on theoretical or
practical problems in large and small cities;
and

(B) facilitate partnerships and outreach ac-
tivities between institutions of higher edu-
cation, local communities, and local govern-
ments to address urban problems.

(3) SPECIFIC PROBLEMS.—Research and out-
reach activities assisted under this Act shall
focus on problems associated with housing,
economic development, neighborhood revi-
talization, infrastructure, health care, job
training, education, crime prevention, plan-
ning, community organizing, and other areas
deemed appropriate by the Secretary.

(d) APPLICATION.—Any public or private
nonprofit institution of higher education
may submit an application for a grant under



HOUSE OF REPRESENTATIVES

2747

1992 T121.33
this section in such form and containing
such information as the Secretary may re-
quire by regulation.

(e) SELECTION CRITERIA.—
(1) IN GENERAL.—The Secretary shall select

recipients of grants under this section on the
basis of the following criteria:

(A) The demonstrated research and out-
reach resources available to the applicant
for carrying out the purposes of this section.

(B) The capability of the applicant to pro-
vide leadership in solving community prob-
lems and in making national contributions
to solving long-term and immediate urban
problems.

(C) The demonstrated commitment of the
applicant to supporting urban research and
outreach programs by providing matching
contributions for any Federal assistance re-
ceived.

(D) The demonstrated ability of the appli-
cant to disseminate results of research and
successful strategies developed through out-
reach activities to other Centers and com-
munities served through the demonstration
program.

(E) The projects and activities that the ap-
plicant proposes to carry out under the
grant.

(F) The effectiveness of the applicant’s
strategy to provide outreach activities to
communities.

(G) The extent of need in the communities
to be served by the Centers.

(H) Other criteria deemed appropriate by
the Secretary.

(2) PREFERENCE.—The Secretary shall give
preference to institutions of higher edu-
cation that undertake research and outreach
activities by bringing together knowledge
and expertise in the various social science
and technical disciplines that relate to urban
problems.

(f) FEDERAL SHARES.—The Federal share of
a grant under this section shall not be more
than—

(1) 50 percent of the cost of establishing
and operating a Center’s research activities;
and

(2) 75 percent of the cost of establishing
and operating a Center’s outreach activities.

(g) NON-FEDERAL SHARES.—The non-Fed-
eral share of a grant may include cash, or
the value of non-cash contributions, equip-
ment, or other in-kind contributions deemed
appropriate by the Secretary.

(h) RESPONSIBILITIES.—A Center estab-
lished under this section shall—

(1) employ the research and outreach re-
sources of its sponsoring institution of high-
er education to solve specific urban problems
identified by communities served by the Cen-
ter;

(2) establish outreach activities in areas
identified in the grant application as the
communities to be served;

(3) establish a community advisory com-
mittee comprised of representatives of local
institutions and residents of the commu-
nities to be served to assist in identifying
local needs and advise on the development
and implementation of strategies to address
those issues;

(4) coordinate outreach activities in com-
munities to be served by the Center;

(5) facilitate public service projects in the
communities served by the Center;

(6) act as a clearinghouse for the dissemi-
nation of information;

(7) develop instructional programs, con-
vene conferences, and provide training for
local community leaders, when appropriate;
and

(8) exchange information with other Cen-
ters.

(i) NATIONAL ADVISORY COUNCIL.—
(1) ESTABLISHMENT.—The Secretary shall

establish a national advisory council (here-

after in this section referred to as the ‘‘coun-
cil’’) to—

(A) disseminate the results of research and
outreach activities carried out under this
section;

(B) act as a clearinghouse between grant
recipients and other institutions of higher
education; and

(C) review and evaluate programs carried
out by grant recipients.

(2) MEMBERS.—The council shall be com-
posed of 12 members to be appointed by the
Secretary as follows—

(A) 3 representatives of State and local
governments;

(B) 3 representatives of institutions of
higher education that receive grants under
this section;

(C) 3 individuals or representatives of orga-
nizations that possess significant expertise
in urban issues; and

(D) 3 representatives from community ad-
visory committees created pursuant to this
section.

(3) VACANCIES.—A vacancy in the member-
ship of the council shall be filled in the man-
ner in which the original appointment was
made.

(4) COMPENSATION.—Members of the council
shall serve without pay.

(5) CHAIRMAN.—The council shall elect a
member to serve as chairperson of the coun-
cil.

(6) MEETINGS.—The council shall meet at
least biannually and at such other times as
the chairman may designate.

(j) NATIONAL CLEARINGHOUSE.—The Sec-
retary shall establish a national clearing-
house to disseminate information resulting
from the research and successful outreach
activities developed through the Centers to
grant recipients and other interested institu-
tions of higher education.

(k) AUTHORIZATIONS.—The sums set aside
by section 107 of the Housing and Commu-
nity Development Act of 1974 for the purpose
of this section shall be available—

(1) to enable Centers to carry out research
and outreach activities;

(2) to establish and operate the national
clearinghouse to be established under sub-
section (j).

(l) REPORTING.—
(1) IN GENERAL.—The Secretary of Housing

and Urban Development shall submit an an-
nual report to the Committee on Banking,
Housing, and Urban Affairs of the Senate and
the Committee on Banking, Finance and
Urban Affairs of the House of Representa-
tives.

(2) CONTENTS.—The report under paragraph
(1) shall contain a summary of the activities
carried out under this section during the pre-
ceding fiscal year, and findings and conclu-
sions drawn from such activities.
SEC. 852. COMPUTERIZED DATABASE OF COMMU-

NITY DEVELOPMENT NEEDS.
(a) ESTABLISHMENT OF DEMONSTRATION

PROGRAM.—Not later than the expiration of
the 1-year period beginning on the date ap-
propriations for the purposes of this section
are made available, the Secretary of Housing
and Urban Development (hereafter in this
section referred to as the ‘‘Secretary’’) shall
establish and implement a demonstration
program to determine the feasibility of as-
sisting States and units of general local gov-
ernment to develop methods, utilizing con-
temporary computer technology, to—

(1) monitor, inventory, and maintain cur-
rent listings of the community development
needs of the States and units of general local
government; and

(2) coordinate strategies within States (es-
pecially among various units of general local
government) for meeting such needs.

(b) INTEGRATED DATABASE SYSTEM AND
COMPUTER MAPPING TOOL.—

(1) DEVELOPMENT AND PURPOSES.—In carry-
ing out the program under this section, the
Secretary shall provide for the development
of an integrated database system and com-
puter mapping tool designed to efficiently
(A) collect, store, process, and retrieve infor-
mation relating to priority nonhousing com-
munity development needs within States,
and (B) coordinate strategies for meeting
such needs. The integrated database system
and computer mapping tool shall be designed
in a manner to coordinate and facilitate the
preparation of community development
plans under section 104(m)(1) of the Housing
and Community Development Act of 1974 and
to process any information necessary for
such plans.

(2) AVAILABILITY TO STATES.—The Sec-
retary shall make the integrated database
system and computer mapping tool devel-
oped pursuant to this subsection available to
States without charge.

(3) COORDINATION WITH EXISTING TECH-
NOLOGY.—The Secretary shall, to the extent
practicable, utilize existing technologies and
coordinate such activities with existing data
systems to prevent duplication.

(c) TECHNICAL ASSISTANCE.—Under the pro-
gram under this section, the Secretary shall
provide consultation and advice to States
and units of general local government re-
garding the capabilities and advantages of
the integrated database system and com-
puter mapping tool developed pursuant to
subsection (b) and assistance in installing
and using the database system and mapping
tool.

(d) GRANTS.—
(1) AUTHORITY AND PURPOSE.—The Sec-

retary shall, to the extent amounts are made
available under appropriation Acts pursuant
to subsection (g), make grants to States for
capital costs relating to installation and use
of the integrated database system and com-
puter mapping tool developed pursuant to
subsection (b).

(2) LIMITATIONS.—The Secretary may not
make more than one grant under this sub-
section to any single State. The Secretary
may not make a grant under this subsection
to any single State in an amount exceeding
$1,000,000.

(3) APPLICATION AND SELECTION.—The Sec-
retary shall provide for the form and manner
of applications for grants under this sub-
section. The Secretary shall establish cri-
teria for the selection of States which have
submitted applications to receive grants
under this section and shall select recipients
according to such criteria, which shall give
priority to States having, on a long-term
basis (as determined by the Secretary), lev-
els of unemployment above the national av-
erage level.

(e) STATE COORDINATION OF LOCAL NEEDS.—
Each State that receives a grant under sub-
section (d) shall annually submit to the Sec-
retary a report containing a summary of the
priority nonhousing community develop-
ment needs within the State.

(f) REPORTS BY SECRETARY.—The Secretary
shall annually submit to the Committees on
Banking, Finance and Urban Affairs of the
House of Representatives and Banking,
Housing, and Urban Affairs of the Senate, a
report containing a summary of the informa-
tion submitted for the year by States pursu-
ant to subsection (e), which shall describe
the priority nonhousing community develop-
ment needs within such States.

(g) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated for
each of the fiscal years 1993 and 1994,
$10,000,000 to carry out the program estab-
lished under this section.
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SEC. 853. COMMUNITY INVESTMENT CORPORA-

TION DEMONSTRATION.
(a) SHORT TITLE.—This section may be

cited as the ‘‘Community Investment Cor-
poration Demonstration Act’’.

(b) COMMUNITY INVESTMENT CORPORATION
DEMONSTRATION.—

(1) FINDINGS.—The Congress finds that—
(A) the Nation’s urban and rural commu-

nities face critical social and economic prob-
lems arising from lack of growth; growing
numbers of low-income persons and persons
living in poverty; lack of employment and
other opportunities to improve the quality of
life of these residents; and lack of capital for
business located in, or seeking to locate in
these communities;

(B) the future well-being of the United
States and its residents depends on the res-
toration and maintenance of viable local
economies, and will require increased public
and private investment in low-income hous-
ing, business development, and economic and
community development activities, and
technical assistance to local organizations
carrying out revitalization strategies;

(C) lack of expertise and technical capacity
can significantly limit the ability of resi-
dents and local institutions to effectively
carry out revitalization strategies;

(D) the Federal Government needs to de-
velop new models for facilitating local revi-
talization activities;

(E) indigenous community-based financial
institutions play a significant role in identi-
fying and responding to community needs;
and

(F) institutions, such as South Shore Bank
(Chicago, Illinois), Southern Development
Bancorporation (Arkadelphia, Arkansas),
Center for Community Self Help (Durham,
North Carolina), and Community Capital
Bank (Brooklyn, New York), with a primary
mission of promoting community develop-
ment have proven their ability to promote
revitalization and are appropriate models for
restoring economic stability and growth in
distressed communities and neighborhoods.

(2) PURPOSES.—The demonstration pro-
gram carried out under this section shall—

(A) improve access to capital for initia-
tives which benefit residents and businesses
in targeted geographic areas; and

(B) test new models for bringing credit and
investment capital to targeted geographic
areas and low-income persons in such areas
through the provision of assistance for cap-
ital, development services, and technical as-
sistance.

(3) DEFINITIONS.—As used in this section—
(A) the term ‘‘Federal financial super-

visory agency’’ means—
(i) the Comptroller of the Currency with

respect to national banks;
(ii) the Board of Governors of the Federal

Reserve System with respect to State-char-
tered banks which are members of the Fed-
eral Reserve System and bank holding com-
panies;

(iii) the Federal Deposit Insurance Cor-
poration with respect to State-chartered
banks and savings banks which are not mem-
bers of the Federal Reserve System and the
deposits of which are insured by the Federal
Deposit Insurance Corporation;

(iv) the National Credit Union Administra-
tion Board with respect to insured credit
union associations; and

(v) the Office of Thrift Supervision with re-
spect to insured savings associations and
savings and loan holding companies that are
not bank holding companies;

(B) the term ‘‘community investment cor-
poration’’ means an eligible organization se-
lected by the Secretary to receive assistance
pursuant to this section;

(C) the term ‘‘development services’’
means activities that are consistent with the
purposes of this section and which support

and strengthen the lending and investment
activities undertaken by eligible organiza-
tions including—

(i) the development of real estate;
(ii) administrative activities associated

with the extension of credit or necessary to
make an investment;

(iii) marketing and management assist-
ance;

(iv) business planning and counseling serv-
ices; and

(v) other capacity building activities which
enable borrowers, prospective borrowers, or
entities in which eligible organizations have
invested, or expect to invest, to improve the
likelihood of success of their activities;

(D) the term ‘‘eligible organization’’ means
an entity—

(i) that is organized as—
(I) a depository institution holding com-

pany as defined in section 3 of the Federal
Deposit Insurance Act (12 U.S.C. 1813); or

(II) a nonprofit organization—
(aa) that is organized under State law;
(bb) has no part of its net earnings inuring

to the benefit of any member, founder, con-
tributor, or other person;

(cc) complies with standards of financial
accountability acceptable to the Secretary;
and

(dd) is affiliated with a nondepository lend-
ing institution; or is affiliated with a regu-
lated financial institution but is not a sub-
sidiary thereof;

(ii) that has as its primary mission the re-
vitalization of a targeted geographic area;

(iii) that maintains, through significant
representation on its governing board and
otherwise, accountability to community
residents;

(iv) that has principals active in the imple-
mentation of its programs who possess sig-
nificant experience in lending and the devel-
opment of affordable housing, small business
development, or community revitalization;

(v) that directly or through a subsidiary or
affiliate carries out development services;
and

(vi) that will match any assistance re-
ceived dollar-for-dollar with non-Federal
sources of funds;

(E) the term ‘‘equity investment’’ means a
capital contribution through the purchase of
nonvoting common stock or through equity
grants or contributions to capital reserves or
surplus, subject to terms and conditions sat-
isfactory to the Secretary;

(F) the term ‘‘low-income person’’ means a
person in a family whose income does not ex-
ceed 80 percent of the median income for the
area, as determined by the Secretary with
adjustments for smaller and larger families;

(G) the term ‘‘regulated financial institu-
tion’’ means an insured depository institu-
tion (as defined in section 3 of the Federal
Deposit Insurance Act (12 U.S.C. 1813), or an
insured credit union as defined in section 101
of the Federal Credit Union Act (12 U.S.C.
1752));

(H) the term ‘‘Secretary’’ means the Sec-
retary of Housing and Urban Development;

(I) the term ‘‘targeted geographic area’’
means a geographically contiguous area of
chronic economic distress, as measured by
unemployment, growth lag, poverty, lag in
growth of per capita income, extent of blight
and disinvestment, fiscal distress, or other
indicators deemed appropriate by the Sec-
retary, that has been identified by an eligi-
ble organization as the area to be served by
it; and

(J) an entity is an ‘‘affiliate’’ of another
entity if the first entity controls, is con-
trolled by, or is under common control with
the other entity.

(4) SELECTION CRITERIA.—The Secretary
shall select eligible organizations from
among applications submitted to participate

in the demonstration program, using selec-
tion criteria based on—

(A) the capacity of the eligible organiza-
tions to carry out the purposes of this sec-
tion;

(B) the range and comprehensiveness of
lending, investment strategies, and develop-
ment services to be offered by the organiza-
tions directly or through subsidiaries and af-
filiates thereof;

(C) the types of activities to be pursued, in-
cluding lending and development of small
business, agriculture, industrial, commer-
cial, or residential projects;

(D) the extent of need in the targeted geo-
graphic area to be served;

(E) the experience and background of the
principals at each eligible organization re-
sponsible for carrying out the purposes of
this section;

(F) the extent to which the eligible organi-
zations directly or through subsidiaries and
affiliates has successfully implemented other
revitalization activities;

(G) an appropriate distribution of eligible
organizations among regions of the United
States; and

(H) other criteria determined to be appro-
priate by the Secretary and consistent with
the purposes of this section.

(5) PROGRAM ASSISTANCE.—The Secretary
shall—

(A) carry out, in accordance with this sec-
tion, a program to improve access to capital
and demonstrate the feasibility of facilitat-
ing the revitalization of targeted geographic
areas by providing assistance to eligible or-
ganizations;

(B) accept applications from eligible orga-
nizations; and

(C) select eligible organizations to receive
assistance pursuant to this section.

(6) ACTIVITIES REQUIRED.—All eligible orga-
nizations receiving assistance pursuant to
this section are required to engage in activi-
ties that provide access to capital for initia-
tives which benefit residents and businesses
in targeted geographic areas.

(7) CAPITAL ASSISTANCE.—
(A) IN GENERAL.—
(i) IN GENERAL.—The Secretary shall make

grants and loans to eligible organizations.
(ii) LOANS.—Assistance provided to a de-

pository institution holding company that is
an eligible organization as defined in para-
graph (3)(D)(i)(I) shall be in the form of a
loan to be repaid to the Secretary. The terms
and conditions of each loan shall be deter-
mined by the Secretary based on the ability
of such entity to repay, except that interest
shall accrue at the current Treasury rate for
obligations of comparable maturity.

(iii) GRANTS OR LOANS.—Assistance pro-
vided to an eligible organization that is a
nonprofit organization, as defined in para-
graph (3)(D)(i)(II), may be in the form of a
grant or a loan. If an eligible organization
that is a nonprofit organization uses assist-
ance that it received under this section to
provide assistance to a for-profit entity, the
assistance provided by the nonprofit organi-
zation must be in the form of a loan with in-
terest to be repaid to the nonprofit organiza-
tion and the nonprofit organization must use
the proceeds of the loan for activities con-
sistent with this section.

(B) ELIGIBLE ACTIVITIES.—Capital assist-
ance may only be used to support the follow-
ing activities that facilitate revitalization of
targeted geographic areas or that provide
economic opportunities for low-income per-
sons—

(i) increasing the capital available for the
purpose of making loans;

(ii) providing funds for equity investments
in projects;

(iii) providing a portion of loan loss re-
serves of regulated financial institutions;
and
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(iv) providing credit enhancement.
(C) CAPITAL REQUIREMENTS.—Any invest-

ment derived from assistance provided by
the Secretary and made by an eligible orga-
nization to a regulated financial institution
shall not be included as an asset in calculat-
ing compliance with applicable capital
standards. Such standards shall be satisfied
from sources other than assistance provided
under this section.

(D) AUTHORIZATION.—There are authorized
to be appropriated to carry out this para-
graph $25,000,000 for fiscal year 1993 and
$26,000,000 for fiscal year 1994 to be used to
provide capital assistance to eligible organi-
zations. Funds appropriated pursuant to this
subparagraph shall remain available until
expended.

(8) DEVELOPMENT SERVICES AND TECHNICAL
ASSISTANCE GRANTS.—

(A) IN GENERAL.—The Secretary shall—
(i) provide grants or loans to eligible orga-

nizations for the provision of development
services that support and contribute to the
success of the mission of such organizations;
and

(ii) provide, or contract to provide, tech-
nical assistance to eligible organizations to
assist in establishing program activities that
are consistent with the purposes of this sec-
tion.

(B) AUTHORIZATION.—There are authorized
to be appropriated to carry out this para-
graph, $15,000,000 for fiscal year 1993 and
$15,600,000 for fiscal year 1994. Funds appro-
priated pursuant to this subparagraph shall
remain available until expended.

(9) TRAINING PROGRAM.—
(A) IN GENERAL.—The Secretary shall es-

tablish, or contract to establish, an ongoing
training program to assist eligible organiza-
tions and their staffs in developing the ca-
pacity to carry out the purposes of this sec-
tion.

(B) AUTHORIZATION.—There are authorized
to be appropriated to carry out this para-
graph $2,000,000 for fiscal year 1993 and
$2,100,000 for fiscal year 1994. Funds appro-
priated pursuant to this subparagraph shall
remain available until expended.

(10) REPORTS.—The Secretary shall deter-
mine the appropriate reporting requirements
with which eligible organizations receiving
assistance under this section must comply.

(11) ADVISORY BOARD.—
(A) IN GENERAL.—In establishing require-

ments to carry out the provisions of this sec-
tion, and in considering applications under
this section, the Secretary shall consult with
an advisory board comprised of the following
members:

(i) the Administrator of the Small Business
Administration;

(ii) two representatives from among the
Federal financial supervisory agencies who
possess expertise in matters related to ex-
tending credit to persons in low-income com-
munities;

(iii) two representatives of organizations
that possess expertise in development of low-
income housing;

(iv) two representatives of organizations
that possess expertise in economic develop-
ment;

(v) two representatives of organizations
that possess expertise in small business de-
velopment;

(vi) two representatives from organizations
that possess expertise in the needs of low-in-
come communities; and

(vii) two representatives from community
investment corporations receiving assistance
under this section.

(B) CHAIRPERSON.—The Board shall elect
from among its members a chairperson who
shall serve for a term of 2 years.

(C) TERMS.—The members shall serve for
terms of 3 years which shall expire on a stag-
gered basis.

(D) REIMBURSEMENT.—The members shall
serve without additional compensation but
shall be reimbursed for travel, per diem, and
other necessary expenses incurred in the per-
formance of their duties as members of the
advisory board, in accordance with sections
5702 and 5703 of title 5, United States Code.

(E) DESIGNATED REPRESENTATIVES.—A
member who is necessarily absent from a
meeting of the board, or of a committee of
the board, may participate in such meeting
through a duly designated representative
who is serving in the same agency or organi-
zation as the absent member.

(F) QUORUM.—The presence of a majority of
members, or their representatives, shall con-
stitute a quorum.

(12) EVALUATION AND REPORT.—The Sec-
retary shall submit to the Committee on
Banking, Housing, and Urban Affairs of the
Senate and the Committee on Banking, Fi-
nance and Urban Affairs of the House of Rep-
resentatives an annual report containing a
summary of the activities carried out under
this section during the fiscal year and any
preliminary findings or conclusions drawn
from the demonstration program.

(13) NO BENEFIT RULE.—To the extent that
assistance is provided to an eligible organi-
zation that is a depository institution hold-
ing company, the Secretary shall ensure, to
the extent practicable, that such assistance
does not inure to the benefit of directors, of-
ficers, employees and stockholders.

(14) REGULATIONS.—(A) The Secretary shall
issue such regulations as may be necessary
to carry out the provisions of this sub-
section.

(B) The appropriate Federal financial su-
pervisory agency, by regulation or order—

(i) may restrict any regulated financial in-
stitution’s receipt of an extension of credit
from, or investment by, an eligible organiza-
tion;

(ii) may restrict the making, by a regu-
lated financial institution or holding com-
pany, of an extension of credit to, or invest-
ment in, an eligible organization; and

(iii) shall prohibit any transaction that
poses an undue risk to the affected deposit
insurance fund.

(C) To the extent practicable, the Sec-
retary and the Federal financial supervisory
agencies shall coordinate the development of
regulations and other program guidelines.

(15) SAFETY AND SOUNDNESS OF INSURED DE-
POSITORIES.—Nothing in this section shall
limit the applicability of other law relating
to the safe and sound operation and manage-
ment of a regulated financial institution (or
a holding company) affiliated with an eligi-
ble organization or receiving assistance pro-
vided under this section.

(16) EFFECTIVE DATE.—This section shall
become effective 6 months from the date of
enactment of this Act.
SEC. 854. EMERGENCY ASSISTANCE FOR LOS AN-

GELES.
(a) IN GENERAL.—Of the funds made avail-

able under 107(b) of the Housing and Commu-
nity Development Act of 1974 for purposes of
this section, $3,000,000 shall be made avail-
able to each of the following:

(1) A nonprofit community-based public
benefit corporation which was created in re-
sponse to the civil disturbances of April 29,
1992, through May 6, 1992, in Los Angeles,
California, with the support of the Speaker
of the California State Assembly and com-
munity elected officials representing the af-
fected areas.

(2) A nonprofit public benefit corporation
established by the Mayor of Los Angeles and
the Governor of California.

(b) USE OF FUNDS.—Such funds shall be
used to carry out a community revitaliza-
tion strategy in areas for which the Presi-
dent, pursuant to title IV or V of the Robert

T. Stafford Disaster Relief and Emergency
Assistance Act, declared that a major disas-
ter or emergency existed for the purposes of
such Act, as a result of the civil disturbances
involving acts of violence occurring on or
after April 29, 1992, and before May 6, 1992.

(c) STRATEGY.—Such strategy shall—
(1) include efforts to create jobs in dis-

tressed neighborhoods, spur community-
based economic development, improve hous-
ing accessibility and affordability, and ad-
dress other community development needs;
and

(2) be developed in consultation with low-
income residents and community leaders in
the distressed areas.

(d) ELIGIBLE ACTIVITIES.—Funds made
available under this subsection may be used
for eligible activities pursuant to section 105
of the Housing and Community Development
Act of 1974 or to provide seed capital to non-
profit community development corporations
to carry out the strategy developed in sub-
section (c)(2).

(e) MATCH REQUIRED.—Funds provided
under this section shall be matched with pri-
vate or public non-Federal funds in an
amount not less than 50 percent of the funds
provided under this section.

TITLE IX—REGULATORY AND
MISCELLANEOUS PROGRAMS

Subtitle A—Miscellaneous
SEC. 901. HUD RESEARCH AND DEVELOPMENT.

Section 501 of the Housing and Urban De-
velopment Act of 1970 (12 U.S.C. 1701z–1) is
amended by striking the second sentence and
all that follows and inserting the following
new sentence: ‘‘There is authorized to be ap-
propriated to carry out this title $35,000,000
for fiscal year 1993 and $36,470,000 for fiscal
year 1994.’’.
SEC. 902. ADMINISTRATION OF DEPARTMENT OF

HOUSING AND URBAN DEVELOP-
MENT.

(a) SPECIAL ASSISTANT FOR INDIAN AND
ALASKA NATIVE PROGRAMS.—

(1) RESPONSIBILITIES.—Section 4(e)(1) of the
Department of Housing and Urban Develop-
ment Act (42 U.S.C. 3533(e)(1)) is amended—

(A) by inserting ‘‘(A)’’ after ‘‘(1)’’;
(B) in the first sentence, by striking ‘‘re-

sponsible’’ and all that follows through ‘‘de-
velopment’’ and inserting ‘‘located in the Of-
fice of the Assistant Secretary for Public and
Indian Housing’’; and

(C) by adding at the end the following new
subparagraphs:

‘‘(B) The Special Assistant for Indian and
Alaska Native Programs shall be appointed
based solely on merit and shall be covered
under the provisions of title 5, United States
Code, governing appointments in the com-
petitive service.

‘‘(C) The Special Assistant for Indian and
Alaska Native Programs shall be responsible
for—

‘‘(i) administering, in coordination with
the relevant office in the Department, the
provision of housing assistance to Indian
tribes or Indian housing authorities under
each program of the Department that pro-
vides for such assistance;

‘‘(ii) administering the community devel-
opment block grant program for Indian
tribes under title I of the Housing and Com-
munity Development Act of 1974 and the pro-
vision of assistance to Indian tribes under
such Act;

‘‘(iii) directing, coordinating, and assisting
in managing any regional offices of the De-
partment that administer Indian programs
to the extent of such programs; and

‘‘(iv) coordinating all programs of the De-
partment relating to Indian and Alaska Na-
tive housing and community development.

‘‘(D) The Secretary shall include in the an-
nual report under section 8 a description of
the extent of the housing needs for Indian
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families and community development needs
of Indian tribes in the United States and the
activities of the Department, and extent of
such activities, in meeting such needs.’’.

(2) TRANSFER OF FUNCTIONS.—Not later
than the expiration of the 180-day period be-
ginning on the date of the enactment of this
Act, the Secretary of Housing and Urban De-
velopment shall transfer to the Special As-
sistant for Indian and Alaska Native Pro-
grams any functions and duties described in
section 4(e)(1)(B) of the Department of Hous-
ing and Urban Development Act (as added by
paragraph (1) of this subsection).

(3) STAFF.—Not later than the expiration
of the 1-year period beginning on the date of
the enactment of this Act, the Secretary of
Housing and Urban Development shall trans-
fer from offices within the Department of
Housing and Urban Development to the of-
fice of the Special Assistant for Indian and
Alaska Native Programs such staff, having
experience and capacity to administer Indian
housing and community development pro-
grams, as may be necessary and appropriate
to assist the Special Assistant in carrying
out the responsibilities under section
4(e)(1)(B) of the Department of Housing and
Urban Development Act (as added by para-
graph (1) of this subsection).

(b) AVOIDANCE OF FORECLOSURE ON MORT-
GAGES HELD BY SECRETARY.—Section 7(i) of
the Department of Housing and Urban Devel-
opment Act (42 U.S.C. 3535(i)) is amended—

(1) in paragraph (5), by inserting before the
semicolon the following: ‘‘; except that with
respect to any mortgage held by the Sec-
retary, the Secretary shall, subject to the
availability of amounts provided in appro-
priation Acts, implement the authority
under this paragraph to reduce the interest
rate on the mortgage to a rate not less than
the rate for recently issued marketable obli-
gations of the Treasury having a comparable
maturity if (and to the extent that) such a
reduction, when taken together with other
actions authorized under the National Hous-
ing Act, is necessary to avoid foreclosure on
the mortgage; and except that for any mort-
gage for which the interest rate is reduced
pursuant to an appropriation under the pre-
ceding clause, if the Secretary determines
that the income or ability of the mortgagor
to make interest payments has increased,
the Secretary may (not more than once for
each such mortgage) increase such interest
rate to a rate not exceeding the prevailing
market rate, as determined by the Sec-
retary’’; and

(2) in paragraph (6), by inserting before the
period the following: ‘‘, including any provi-
sions relating to the authority or require-
ments under paragraph (5)’’.

(c) PROGRAM MONITORING AND EVALUA-
TION.—The first sentence of section 7(r)(6) of
the Department of Housing and Urban Devel-
opment Act (42 U.S.C. 3535(r)(6)) is amended
to read as follows: ‘‘There are authorized to
be appropriated to carry out this subsection
such sums as may be necessary for fiscal
year 1993 and fiscal year 1994.’’.
SEC. 903. PARTICIPANT’S CONSENT TO RELEASE

OF INFORMATION.
(a) IN GENERAL.—Section 904 of the Stew-

art B. McKinney Homeless Assistance
Amendments Act of 1988 (42 U.S.C. 3544) is
amended by adding at the end the following
new subsection:

‘‘(e) CONDITIONS OF RELEASE OF INFORMA-
TION BY THIRD PARTIES.—An applicant or
participant under any program of the De-
partment of Housing and Urban Development
may not be required or requested to consent
to the release of information by third parties
as a condition of initial or continuing eligi-
bility for participation in the program un-
less—

‘‘(1) the request for consent is made, and
the information secured is maintained, in ac-

cordance with this section, section 552a of
title 5, United States Code; and

‘‘(2) the consent that is requested is appro-
priately limited, with respect to time and in-
formation relevant and necessary to meet
the requirements of this section.’’.

(b) FORMS.—
(1) NEW FORM.—Not later than the expira-

tion of the 180-day period beginning on the
date of the enactment of this Act, the Sec-
retary of Housing and Urban Development
shall develop a release form that meets the
requirements of section 904 of the Stewart B.
McKinney Homeless Assistance Amendments
Act of 1988, as amended by this section. In
developing the form, the Secretary shall con-
sult with interested parties, which shall in-
clude not less than 2 representatives of pub-
lic housing agencies, 1 representative of a
national tenant organization, 1 representa-
tive of a State tenant organization, and 1
representative of a legal group representing
tenants.

(2) EFFECT OF OLD FORM.—During the pe-
riod beginning upon the date of the enact-
ment of this Act and ending upon implemen-
tation of the use of the form developed under
paragraph (1), the benefits provided to an ap-
plicant or participant under any program of
the Department of Housing and Urban Devel-
opment, or eligibility for such benefits, may
not be terminated, denied, suspended, or re-
duced because of any failure to sign any form
authorizing the release of information from
any third party (including Form HUD–9886),
if the applicant or participant otherwise dis-
closes all financial information relating to
the application or recertification.
SEC. 904. NATIONAL INSTITUTE OF BUILDING

SCIENCES.
(a) TECHNICAL CORRECTION TO HOUSING AND

COMMUNITY DEVELOPMENT ACT OF 1974.—Sec-
tion 809 of the Housing and Community De-
velopment Act of 1974 (12 U.S.C. 1701j–2) is
amended—

(1) by redesignating subsections (h) and (i)
as subsections (i) and (j), respectively; and

(2) by inserting after subsection (g) the ma-
terial inserted by the amendment made by
section 952(b)(2) of the Cranston-Gonzalez
National Affordable Housing Act (Public
Law 101–625; 104 Stat. 4418).

(b) TECHNICAL CORRECTION TO NATIONAL
HOUSING ACT.—Section 809 of the National
Housing Act is amended by striking sub-
section (h) (as added by section 952(b) of the
Cranston-Gonzalez National Affordable
Housing Act).
SEC. 905. FAIR HOUSING INITIATIVES PROGRAM.

(a) FINDINGS.—The Congress finds that—
(1) in the past half decade, there have been

major legislative and administrative changes
in Federal fair housing and fair lending laws
and substantial improvements in the Na-
tion’s understanding of discrimination in the
housing markets;

(2) in response to evidence of continuing
housing discrimination, the Congress passed
the Fair Housing Act Amendments of 1988, to
provide for more effective enforcement of
fair housing rights through judicial and ad-
ministrative avenues and to expand the num-
ber of protected classes covered under Fed-
eral fair housing laws;

(3) in the Financial Institutions Reform,
Recovery and Enforcement Act of 1989, the
Congress expanded the disclosure provisions
under the Home Mortgage Disclosure Act to
provide increased information on the mort-
gage lending patterns of financial institu-
tions;

(4) in the Americans with Disabilities Act
of 1990, the Congress provided a clear and
comprehensive national mandate for the
elimination of discrimination against indi-
viduals with disabilities;

(5) in 1991, data collected under the Home
Mortgage Disclosure Act disclosed evidence

of pervasive discrimination in the Nation’s
mortgage lending markets;

(6) the Housing Discrimination Survey, re-
leased by the Department of Housing and
Urban Development in 1991, found that His-
panic and African-American homeseekers ex-
perience some form of discrimination in at
least half of their encounters with sales and
rental agents;

(7) the Fair Housing Initiatives Program
should be revised and expanded to reflect the
significant changes in the fair housing and
fair lending area that have taken place since
the Program’s initial authorization in the
Housing and Community Development Act of
1987;

(8) continuing educational efforts by the
real estate industry are a useful way to in-
crease understanding by the public of their
fair housing rights and responsibilities; and

(9) the proven efficacy of private nonprofit
fair housing enforcement organizations and
community-based efforts makes support for
these organizations a necessary component
of the fair housing enforcement system.

(b) IN GENERAL.—Section 561 of the Hous-
ing and Community Development Act of 1987
(42 U.S.C. 3616 note) is amended—

(1) by redesignating subsections (b)
through (e) as subsections (e) through (h), re-
spectively;

(2) by inserting after subsection (a) the fol-
lowing new subsections:

‘‘(b) PRIVATE ENFORCEMENT INITIATIVES.—
‘‘(1) IN GENERAL.—The Secretary shall use

funds made available under this subsection
to conduct, through contracts with private
nonprofit fair housing enforcement organiza-
tions, investigations of violations of the
rights granted under title VIII of the Civil
Rights Act of 1968, and such enforcement ac-
tivities as appropriate to remedy such viola-
tions. The Secretary may enter into
multiyear contracts and take such other ac-
tion as is appropriate to enhance the effec-
tiveness of such investigations and enforce-
ment activities.

‘‘(2) ACTIVITIES.—The Secretary shall use
funds made available under this subsection
to conduct, through contracts with private
nonprofit fair housing enforcement organiza-
tions, a range of investigative and enforce-
ment activities designed to—

‘‘(A) carry out testing and other investiga-
tive activities in accordance with subsection
(b)(1), including building the capacity for
housing investigative activities in unserved
or underserved areas;

‘‘(B) discover and remedy discrimination in
the public and private real estate markets
and real estate-related transactions, includ-
ing, but not limited to, the making or pur-
chasing of loans or the provision of other fi-
nancial assistance sales and rentals of hous-
ing and housing advertising;

‘‘(C) carry out special projects, including
the development of prototypes to respond to
new or sophisticated forms of discrimination
against persons protected under title VIII of
the Civil Rights Act of 1968;

‘‘(D) provide technical assistance to local
fair housing organizations, and assist in the
formation and development of new fair hous-
ing organizations; and

‘‘(E) provide funds for the costs and ex-
penses of litigation, including expert witness
fees.

‘‘(c) FUNDING OF FAIR HOUSING ORGANIZA-
TIONS.—

‘‘(1) IN GENERAL.—The Secretary shall use
funds made available under this section to
enter into contracts or cooperative agree-
ments with qualified fair housing enforce-
ment organizations, other private nonprofit
fair housing enforcement organizations, and
nonprofit groups organizing to build their
capacity to provide fair housing enforce-
ment, for the purpose of supporting the con-
tinued development or implementation of
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initiatives which enforce the rights granted
under title VIII of the Civil Rights Act of
1968, as amended. Contracts or cooperative
agreements may not provide more than 50
percent of the operating budget of the recipi-
ent organization for any one year.

‘‘(2) CAPACITY ENHANCEMENT.—The Sec-
retary shall use funds made available under
this section to help establish, organize, and
build the capacity of fair housing enforce-
ment organizations, particularly in those
areas of the country which are currently un-
derserved by fair housing enforcement orga-
nizations as well as those areas where large
concentrations of protected classes exist.
For purposes of meeting the objectives of
this paragraph, the Secretary may enter into
contracts or cooperative agreements with
qualified fair housing enforcement organiza-
tions. The Secretary shall establish annual
goals which reflect the national need for pri-
vate fair housing enforcement organizations.

‘‘(d) EDUCATION AND OUTREACH.—
‘‘(1) IN GENERAL.—The Secretary, through

contracts with one or more qualified fair
housing enforcement organizations, other
fair housing enforcement organizations, and
other nonprofit organizations representing
groups of persons protected under title VIII
of the Civil Rights Act of 1968, shall establish
a national education and outreach program.
The national program shall be designed to
provide a centralized, coordinated effort for
the development and dissemination of fair
housing media products, including—

‘‘(A) public service announcements, both
audio and video;

‘‘(B) television, radio and print advertise-
ments;

‘‘(C) posters; and
‘‘(D) pamphlets and brochures.

The Secretary shall designate a portion of
the amounts provided in subsection (g)(4) for
a national program specifically for activities
related to the annual national fair housing
month. The Secretary shall encourage co-
operation with real estate industry organiza-
tions in the national education and outreach
program. The Secretary shall also encourage
the dissemination of educational informa-
tion and technical assistance to support
compliance with the housing adaptability
and accessibility guidelines contained in the
Fair Housing Act Amendments of 1988.

‘‘(2) REGIONAL AND LOCAL PROGRAMS.—The
Secretary, through contracts with fair hous-
ing enforcement organizations, other non-
profit organizations representing groups of
persons protected under title VIII of the
Civil Rights Act of 1968, State and local
agencies certified by the Secretary under
section 810(f) of the Fair Housing Act, or
other public or private entities that are for-
mulating or carrying out programs to pre-
vent or eliminate discriminatory housing
practices, shall establish or support edu-
cation and outreach programs at the re-
gional and local levels.

‘‘(3) COMMUNITY-BASED PROGRAMS.—The
Secretary shall provide funding to fair hous-
ing organizations and other nonprofit orga-
nizations representing groups of persons pro-
tected under title VIII of the Civil Rights
Act of 1968, or other public or private enti-
ties that are formulating or carrying out
programs to prevent or eliminate discrimi-
natory housing practices, to support commu-
nity-based education and outreach activi-
ties, including school, church, and commu-
nity presentations, conferences, and other
educational activities.’’;

(3) in subsection (g), as redesignated by
paragraph (1) by striking all in the first sen-
tence after ‘‘section,’’ and inserting the fol-
lowing: ‘‘$21,000,000 for fiscal year 1993 and
$26,000,000 for fiscal year 1994, of which—

‘‘(1) not less than $3,820,000 for fiscal year
1993 and $8,500,000 for fiscal year 1994 shall be
for private enforcement initiatives author-

ized under subsection (b), divided equally be-
tween activities specified under subsection
(b)(1) and those specified under subsection
(b)(2);

‘‘(2) not less than $2,230,000 for fiscal year
1993 and $8,500,000 for fiscal year 1994 shall be
for qualified fair housing enforcement orga-
nizations authorized under subsection (c)(1);

‘‘(3) not less than $2,010,000 for fiscal year
1993 and $4,000,000 for fiscal year 1994 shall be
for the creation of new fair housing enforce-
ment organizations authorized under sub-
section (c)(2); and

‘‘(4) not less than $2,540,000 for fiscal year
1993 and $5,000,000 for fiscal year 1994 shall be
for education and outreach programs author-
ized under subsection (d), to be divided
equally between activities specified under
subsection (d)(1) and those specified under
subsections (d)(2) and (d)(3).’’; and

(4) by striking subsection (h), as redesig-
nated by paragraph (1), and inserting the fol-
lowing:

‘‘(h) QUALIFIED FAIR HOUSING ENFORCEMENT
ORGANIZATION.—(1) The term ‘qualified fair
housing enforcement organization’ means
any organization that—

‘‘(A) is organized as a private, tax-exempt,
nonprofit, charitable organization;

‘‘(B) has at least 2 years experience in com-
plaint intake, complaint investigation, test-
ing for fair housing violations and enforce-
ment of meritorious claims; and

‘‘(C) is engaged in all the activities listed
in paragraph (1)(B) at the time of application
for assistance under this section.
An organization which is not solely engaged
in fair housing enforcement activities may
qualify as a qualified fair housing enforce-
ment organization, provided that the organi-
zation is actively engaged in each of the ac-
tivities listed in subparagraph (B).

‘‘(2) The term ‘fair housing enforcement or-
ganization’ means any organization that—

‘‘(A) meets the requirements specified in
paragraph (1)(A);

‘‘(B) is currently engaged in the activities
specified in paragraph (1)(B);

‘‘(C) upon the receipt of funds under this
section will become engaged in all of the ac-
tivities specified in paragraph (1)(B); and

‘‘(D) for purposes of funding under sub-
section (b), has at least 1 year of experience
in the activities specified in paragraph
(1)(B).

‘‘(i) PROHIBITION ON USE OF FUNDS.—None
of the funds authorized under this section
may be used by the Secretary for purposes of
settling claims, satisfying judgments or ful-
filling court orders in any litigation action
involving either the Department or housing
providers funded by the Department. None of
the funds authorized under this section may
be used by the Department for administra-
tive costs.

‘‘(j) REPORTING REQUIREMENTS.—Not later
than 180 days after the close of each fiscal
year in which assistance under this section
is furnished, the Secretary shall prepare and
submit to the Congress a comprehensive re-
port which shall contain—

‘‘(1) a description of the progress made in
accomplishing the objectives of this section;

‘‘(2) a summary of all the private enforce-
ment activities carried out under this sec-
tion and the use of such funds during the pre-
ceding fiscal year;

‘‘(3) a list of all fair housing enforcement
organizations funded under this section dur-
ing the preceding fiscal year, identified on a
State-by-State basis;

‘‘(4) a summary of all education and out-
reach activities funded under this section
and the use of such funds during the preced-
ing fiscal year; and

‘‘(5) any findings, conclusions, or rec-
ommendations of the Secretary as a result of
the funded activities.’’.

SEC. 906. NATIONAL COMMISSION ON MANUFAC-
TURED HOUSING.

(a) AUTHORIZATION OF APPROPRIATIONS.—
Section 943(f) of the Cranston-Gonzalez Na-
tional Affordable Housing Act is amended to
read as follows:

‘‘(f) AUTHORIZATION.—Of the amount appro-
priated pursuant to section 501 of the Hous-
ing and Urban Development Act of 1970 (12
U.S.C. 1701z–1), there shall be set aside to
carry out this section $1,000,000 for fiscal
year 1993. Any amounts provided pursuant to
this section shall remain available until ex-
pended.’’.

(b) FUNCTIONS OF THE COMMISSION.—Section
943(d)(1) of the Cranston-Gonzalez National
Affordable Housing Act is amended—

(1) in subparagraph (G), by striking ‘‘and’’
at the end;

(2) by adding after subparagraph (G) the
following new subparagraphs:

‘‘(H) evaluate the extent to which manu-
facturers in compliance with Federal stand-
ards do and should comply with State im-
plied or expressed warranty requirements;

‘‘(I) examine the feasibility of expanding
and establishing standards governing manu-
factured home sales including transportation
and on-site set up; and’’; and

(3) by redesignating subparagraph (H) as
subparagraph (J).

(c) EXTENSION OF TERMINATION DATE.—Sec-
tion 943(g) of the Cranston-Gonzalez National
Affordable Housing Act is amended by strik-
ing ‘‘upon the expiration of the 9 months fol-
lowing the appointment of all the members
under subsection (c)’’ and inserting ‘‘on Oc-
tober 1, 1993’’.

(d) STAFF.—Section 943(e) of the Cranston-
Gonzalez National Affordable Housing Act
(Public Law 101–625; 104 Stat. 44134) is amend-
ed by adding at the end the following new
paragraph:

‘‘(7) STAFF.—
‘‘(A) EXECUTIVE DIRECTOR.—The Commis-

sion shall appoint an executive director of
the Commission who shall be compensated at
a rate fixed by the Commission, but which
may not exceed the rate established for level
V of the Executive Schedule under title 5,
United States Code.

‘‘(B) PERSONNEL.—In addition to the execu-
tive director, the Commission may appoint
and fix the compensation of such personnel
as the Commission deems advisable, in ac-
cordance with the provisions of title 5,
United States Code, governing appointments
to the competitive service, and the provi-
sions of chapter 51 and subchapter III of
chapter 53 of such title, relating to classi-
fication and General Schedule pay rates.

‘‘(C) LIMITATION.—This paragraph shall be
effective only to the extent amounts are
made available in appropriation Acts.’’.

SEC. 907. MANUFACTURED HOUSING.

Section 604 of the Housing and Community
Development Act of 1974 (42 U.S.C. 5403) is
amended by adding at the end the following
new subsection:

‘‘(j) The Secretary shall develop a new
standard for hardboard panel siding on man-
ufactured housing taking into account dura-
bility, longevity, consumer’s costs for main-
tenance and any other relevant information
pursuant to subsection (f). The Secretary
shall consult with the National Manufac-
tured Home Advisory Council and the Na-
tional Commission on Manufactured Housing
in establishing the new standard. The new
performance standard developed shall ensure
the durability of hardboard sidings for at
least a normal life of a mortgage with mini-
mum maintenance required. Not later than
180 days from the date of enactment of this
subsection, the Secretary shall update the
standards for hardboard siding.’’
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SEC. 908. REAL ESTATE SETTLEMENT PROCE-

DURES ACT OF 1974.
(a) APPLICABILITY TO MORTGAGE ORIGINA-

TION.—Section 3(3) of the Real Estate Settle-
ment Procedures Act of 1974 (12 U.S.C.
2602(3)) is amended by inserting after
‘‘broker,’’ the following: ‘‘the origination of
a federally related mortgage loan (including,
but not limited to, the taking of loan appli-
cations, loan processing, and the underwrit-
ing and funding of loans),’’.

(b) APPLICABILITY TO SECOND MORTGAGES
AND REFINANCINGS.—Section 3(1)(A) of the
Real Estate Settlement Procedures Act of
1974 (12 U.S.C. 2602(1)(A)) is amended—

(1) by inserting ‘‘or subordinate’’ after
‘‘first’’; and

(2) by inserting before the semicolon the
following: ‘‘, including any such secured
loan, the proceeds of which are used to pre-
pay or pay off an existing loan secured by
the same property’’.

(c) REGULATIONS.—The Secretary of Hous-
ing and Urban Development shall issue regu-
lations to implement the amendments made
by this section not later than the expiration
of the 180-day period beginning on the date of
the enactment of this Act. The regulations
shall be issued after notice and opportunity
for public comment pursuant to the provi-
sions of section 553 of title 5, United States
Code (notwithstanding subsections (a)(2),
(b)(B), and (d)(3) of such section).

(d) EFFECTIVE DATE.—This section shall
take effect on the date of enactment of this
Act and shall not apply retroactively.
SEC. 909. COMMUNITY REINVESTMENT ACT OF

1977.
The Community Reinvestment Act of 1977

(12 U.S.C. 2901 et seq.) is amended—
(1) in section 804—
(A) by inserting before the first sentence

the following: ‘‘(a) IN GENERAL.—’’; and
(B) by adding at the end the following new

subsection:
‘‘(b) MAJORITY-OWNED INSTITUTIONS.—In as-

sessing and taking into account, under sub-
section (a), the record of a nonminority-
owned and nonwomen-owned financial insti-
tution, the appropriate Federal financial su-
pervisory agency may consider as a factor
capital investment, loan participation, and
other ventures undertaken by the institution
in cooperation with minority- and women-
owned financial institutions and low-income
credit unions provided that these activities
help meet the credit needs of local commu-
nities in which such institutions and credit
unions are chartered.’’; and

(2) in section 808(a), by striking ‘‘shall be
treated as’’ and inserting ‘‘may be a factor in
determining whether the depository institu-
tion is’’.
SEC. 910. REPORT ON COMMUNITY DEVELOP-

MENT LENDING.
(a) IN GENERAL.—Not later than 12 months

after the date of enactment of this section,
the Board of Governors of the Federal Re-
serve System, in consultation with the
Comptroller of the Currency, the Chairman
of the Federal Deposit Insurance Corpora-
tion, the Director of the Office of Thrift Su-
pervision, and the Chairman of the National
Credit Union Administration, shall submit a
report to the Congress comparing residen-
tial, small business, and commercial lending
by insured depository institutions in low-in-
come, minority, and distressed neighbor-
hoods to such lending in other neighbor-
hoods.

(b) CONTENTS OF REPORT.—The report re-
quired by subsection (a) shall—

(1) compare the risks and returns of lend-
ing in low-income, minority, and distressed
neighborhoods with the risks and returns of
lending in other neighborhoods;

(2) analyze the reasons for any differences
in risk and return between low-income, mi-

nority, and distressed neighborhoods and
other neighborhoods; and

(3) if the risks of lending in low-income,
minority, and distressed neighborhoods ex-
ceed the risks of lending in other neighbor-
hoods, recommend ways of mitigating those
risks.
SEC. 911. SUBSIDY LAYERING REVIEW.

(a) IN GENERAL.—The Secretary shall es-
tablish guidelines for housing credit agen-
cies, as defined under section 42 of the Inter-
nal Revenue Code of 1986, to implement the
requirements of section 102(d) of the Depart-
ment of Housing and Urban Development Re-
form Act of 1989 (42 U.S.C. 3545(d)) for
projects receiving assistance within the ju-
risdiction of the Department of Housing and
Urban Development and under section 42 of
the Internal Revenue Code of 1986.

(b) IN PARTICULAR.—The guidelines estab-
lished pursuant to subsection (a) shall—

(1) require that the amount of equity cap-
ital contributed by investors to a project
partnership is not less than the amount gen-
erally contributed by investors in current
market conditions, as determined by the
housing credit agency; and

(2) require that project costs, including de-
veloper fees, are within a reasonable range,
taking into account project size, project
characteristics, project location and project
risk factors, as determined by the housing
credit agency.

(c) EFFECTIVE DATE.—As of January 1, 1993,
a housing credit agency shall carry out the
responsibilities of section 102(d) of the Hous-
ing and Urban Development Reform Act for
projects allocated a low income housing tax
credit pursuant to section 42 of the Internal
Revenue Code of 1986 if such agency certifies
to the Secretary that it is properly imple-
menting the guidelines established under
subsection (a). The Secretary may revoke
the responsibility delegated in the preceding
sentence if the Secretary determines that a
housing credit agency has failed to properly
implement such guidelines.

(d) APPLICABILITY.—Section 102(d) of the
Department of Housing and Urban Develop-
ment Reform Act of 1989 (42 U.S.C. 3545(d))
shall apply only to projects for which an ap-
plication for assistance or insurance was
filed after the date of enactment of the Hous-
ing and Urban Development Reform Act.
SEC. 912. SOLAR ASSISTANCE FINANCING ENTITY.

(a) ESTABLISHMENT.—The Secretary of
Housing and Urban Development shall estab-
lish within the Department of Housing and
Urban Development the Solar Assistance Fi-
nancing Entity (in this section referred to as
the ‘‘Entity’’).

(b) PURPOSE.—The purpose of the Entity
shall be to assist in financing solar and re-
newable energy capital investments and
projects for eligible buildings under sub-
section (c).

(c) ELIGIBLE BUILDINGS.—The Entity may
provide assistance under this section only
for the following buildings:

(1) SINGLE FAMILY HOUSING.—Any building
consisting of 1 to 4 dwelling units that has a
system for heating or cooling, or both.

(2) MULTIFAMILY HOUSING.—Any building
consisting of more than 4 dwelling units that
has a system for heating or cooling, or both.

(3) COMMERCIAL BUILDINGS.—Any building
used primarily to carry on a business (in-
cluding any nonprofit business) that is not
used primarily for the manufacture or pro-
duction of raw materials, products, or agri-
cultural commodities.

(4) SCHOOLS, HOSPITALS, AND AGRICULTURAL
BUILDINGS.—Any school, any hospital, and
any building used exclusively in connection
with the harvesting, storage, or drying of ag-
ricultural commodities.

(5) OTHER BUILDINGS.—Any other building
of a type that the Entity considers appro-
priate.

(d) FINANCING OPTIONS.—Assistance pro-
vided under this section by the Entity may
be provided only for programs for financing
solar and renewable energy capital invest-
ments and projects, which may include pro-
grams for making loans, making grants, re-
ducing the principal obligations of loans,
prepayment of interest on loans, purchase
and sale of loans and advances of credit, pro-
viding loan guarantees, providing loan down-
payment assistance, and providing rebates
and other incentives for the purchase and in-
stallation of solar and renewable energy
measures.

(e) AUTHORITY TO LEVERAGE OTHER
FUNDS.—The Entity may encourage or re-
quire programs receiving assistance under
this section to supplement the assistance re-
ceived under this section with amounts from
other public and private sources, and, in
making assistance under this section avail-
able, may give preference to programs that
leverage amounts from such other sources.

(f) PROVISION OF ASSISTANCE.—The Entity
shall provide assistance under this section
through State agencies responsible for devel-
oping State energy conservation plans pursu-
ant to section 362 of the Energy Policy and
Conservation Act, or any other entity or
agency authorized to specifically carry out
the purposes of this section.

(g) REGULATIONS.—Not later than the expi-
ration of the 12-month period beginning on
the date of the enactment of this Act, the
Secretary of Housing and Urban Develop-
ment, in consultation with the Secretary of
Energy, shall issue any regulations nec-
essary to carry out this section, which shall
ensure maximum flexibility in utilizing
amounts made available under this section.

(h) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated to
carry out this section $10,000,000 for fiscal
year 1993 and $10,420,000 for fiscal year 1994.
Such sums are to be available until ex-
pended.

(i) REPEALS.—
(1) SOLAR ENERGY AND ENERGY CONSERVA-

TION BANK ACT.—Subtitle A of title V of the
Energy Security Act (12 U.S.C. 3601 et seq.) is
repealed.

(2) FEDERAL NATIONAL MORTGAGE ASSOCIA-
TION CHARTER ACT.—Sections 315 and 316 of
the Federal National Mortgage Association
Charter Act (12 U.S.C. 1723g, 1723h) are re-
pealed.
SEC. 913. TECHNICAL AND CONFORMING AMEND-

MENTS RELATING TO LABOR WAGE
RATES UNDER HOUSING PROGRAMS.

(a) SUPPORTIVE HOUSING FOR THE ELDER-
LY.—Section 202(j)(5) of the Housing Act of
1959 (12 U.S.C. 1701q(j)(5)), as amended by sec-
tion 801 of the Cranston-Gonzalez National
Affordable Housing Act, is amended to read
as follows:

‘‘(5) LABOR.—
‘‘(A) IN GENERAL.—The Secretary shall

take such action as may be necessary to en-
sure that all laborers and mechanics em-
ployed by contractors and subcontractors in
the construction of housing with 12 or more
units assisted under this section shall be
paid wages at rates not less than the rates
prevailing in the locality involved for the
corresponding classes of laborers and me-
chanics employed on construction of a simi-
lar character, as determined by the Sec-
retary of Labor in accordance with the Act
of March 3, 1931 (commonly known as the
Davis-Bacon Act).

‘‘(B) EXEMPTION.—Subparagraph (A) shall
not apply to any individual who—

‘‘(i) performs services for which the indi-
vidual volunteered;

‘‘(ii)(I) does not receive compensation for
such services; or

‘‘(II) is paid expenses, reasonable benefits,
or a nominal fee for such services; and
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‘‘(iii) is not otherwise employed at any

time in the construction work.’’.
(b) SUPPORTIVE HOUSING FOR PERSONS WITH

DISABILITIES.—Section 811(j)(6) of the Cran-
ston-Gonzalez National Affordable Housing
Act (42 U.S.C. 8013(j)(6)) is amended—

(1) by striking ‘‘(6) LABOR STANDARDS.—The
Secretary’’ and inserting the following:

‘‘(6) LABOR STANDARDS.—
‘‘(A) IN GENERAL.—The Secretary’’;
(2) by striking ‘‘assisted under this section

and designed for dwelling use by 12 or more
persons with disabilities’’ and inserting
‘‘with 12 or more units assisted under this
section’’;

(3) by inserting ‘‘commonly known as’’ be-
fore ‘‘the Davis-Bacon Act’’;

(4) by striking ‘‘; but the Secretary’’ and
all that follows through ‘‘undertaking the
construction’’; and

(5) by adding at the end the following new
subparagraph:

‘‘(B) EXEMPTION.—Subparagraph (A) shall
not apply to any individual who—

‘‘(i) performs services for which the indi-
vidual volunteered;

‘‘(ii)(I) does not receive compensation for
such services; or

‘‘(II) is paid expenses, reasonable benefits,
or a nominal fee for such services; and

‘‘(iii) is not otherwise employed at any
time in the construction work.’’.
SEC. 914. ENERGY EFFICIENT MORTGAGES.

(a) DEFINITION OF ENERGY EFFICIENT MORT-
GAGE.—Section 104 of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C.
12704), as amended by section 210(a)(1) of this
Act, is further amended by adding at the end
the following new paragraph:

‘‘(25) The term ‘energy efficient mortgage’
means a mortgage that provides financing
incentives for the purchase of energy effi-
cient homes, or that provides financing in-
centives to make energy efficiency improve-
ments in existing homes by incorporating
the cost of such improvements in the mort-
gage.’’.

(b) UNIFORM MORTGAGE FINANCING PLAN
FOR ENERGY EFFICIENCY.—Section 946 of the
Cranston-Gonzalez National Affordable
Housing Act (42 U.S.C. 12712 note) is amend-
ed—

(1) in subsection (a), by striking ‘‘mortgage
financing incentives for energy efficiency’’
and inserting ‘‘energy efficient mortgages
(as such term is defined in section 104 of this
Act)’’; and

(2) in subsection (b)—
(A) in the second sentence, by inserting ‘‘,

but not be limited to,’’ after ‘‘include’’; and
(B) by inserting after the period at the end

of the following new sentence: ‘‘The Task
Force shall determine whether notifying po-
tential home purchasers of the availability
of energy efficient mortgages would promote
energy efficiency in residential buildings,
and if so, the Task Force shall recommend
appropriate notification guidelines, and
agencies and organizations referred to in the
preceding sentence are authorized to imple-
ment such guidelines.’’.
SEC. 915. ECONOMIC OPPORTUNITIES FOR LOW-

AND VERY LOW-INCOME PERSONS.
Section 3 of the Housing and Urban Devel-

opment Act of 1968 (12 U.S.C. 1701u) is amend-
ed to read as follows:
‘‘SEC. 3. ECONOMIC OPPORTUNITIES FOR LOW-

AND VERY LOW-INCOME PERSONS.
‘‘(a) FINDINGS.—The Congress finds that—
‘‘(1) Federal housing and community devel-

opment programs provide State and local
governments and other recipients of Federal
financial assistance with substantial funds
for projects and activities that produce sig-
nificant employment and other economic op-
portunities;

‘‘(2) low- and very low-income persons, es-
pecially recipients of government assistance

for housing, often have restricted access to
employment and other economic opportuni-
ties;

‘‘(3) the employment and other economic
opportunities generated by projects and ac-
tivities that receive Federal housing and
community development assistance offer an
effective means of empowering low- and very
low-income persons, particularly persons
who are recipients of government assistance
for housing; and

‘‘(4) prior Federal efforts to direct employ-
ment and other economic opportunities gen-
erated by Federal housing and community
development programs to low- and very low-
income persons have not been fully effective
and should be intensified.

‘‘(b) POLICY.—It is the policy of the Con-
gress and the purpose of this section to en-
sure that the employment and other eco-
nomic opportunities generated by Federal fi-
nancial assistance for housing and commu-
nity development programs shall, to the
greatest extent feasible, be directed toward
low- and very low-income persons, particu-
larly those who are recipients of government
assistance for housing.

‘‘(c) EMPLOYMENT.—
‘‘(1) PUBLIC AND INDIAN HOUSING PROGRAM.—
‘‘(A) IN GENERAL.—The Secretary shall re-

quire that public and Indian housing agen-
cies, and their contractors and subcontrac-
tors, make their best efforts, consistent with
existing Federal, State, and local laws and
regulations, to give to low- and very low-in-
come persons the training and employment
opportunities generated by development as-
sistance provided pursuant to section 5 of
the United States Housing Act of 1937, oper-
ating assistance provided pursuant to sec-
tion 9 of that Act, and modernization grants
provided pursuant to section 14 of that Act.

‘‘(B) PRIORITY.—The efforts required under
subparagraph (A) shall be directed in the fol-
lowing order of priority:

‘‘(i) To residents of the housing develop-
ments for which the assistance is expended.

‘‘(ii) To residents of other developments
managed by the public or Indian housing
agency that is expending the assistance.

‘‘(iii) To participants in Youthbuild pro-
grams receiving assistance under subtitle D
of title IV of the Cranston-Gonzalez National
Affordable Housing Act.

‘‘(iv) To other low- and very low-income
persons residing within the metropolitan
area (or nonmetropolitan county) in which
the assistance is expended.

‘‘(2) OTHER PROGRAMS.—
‘‘(A) IN GENERAL.—In other programs that

provide housing and community develop-
ment assistance, the Secretary shall ensure
that, to the greatest extent feasible, and
consistent with existing Federal, State, and
local laws and regulations, opportunities for
training and employment arising in connec-
tion with a housing rehabilitation (including
reduction and abatement of lead-based paint
hazards), housing construction, or other pub-
lic construction project are given to low- and
very low-income persons residing within the
metropolitan area (or nonmetropolitan coun-
ty) in which the project is located.

‘‘(B) PRIORITY.—Where feasible, priority
should be given to low- and very low-income
persons residing within the service area of
the project or the neighborhood in which the
project is located and to participants in
Youthbuild programs receiving assistance
under subtitle D of title IV of the Cranston-
Gonzalez National Affordable Housing Act.

‘‘(d) CONTRACTING.—
‘‘(1) PUBLIC AND INDIAN HOUSING PROGRAM.—
‘‘(A) IN GENERAL.—The Secretary shall re-

quire that public and Indian housing agen-
cies, and their contractors and subcontrac-
tors, make their best efforts, consistent with
existing Federal, State, and local laws and
regulations, to award contracts for work to

be performed in connection with develop-
ment assistance provided pursuant to section
5 of the United States Housing Act of 1937,
operating assistance provided pursuant to
section 9 of that Act, and modernization
grants provided pursuant to section 14 of
that Act, to business concerns that provide
economic opportunities for low- and very
low-income persons.

‘‘(B) PRIORITY.—The efforts required under
subparagraph (A) shall be directed in the fol-
lowing order of priority:

‘‘(i) To business concerns that provide eco-
nomic opportunities for residents of the
housing development for which the assist-
ance is provided.

‘‘(ii) To business concerns that provide eco-
nomic opportunities for residents of other
housing developments operated by the public
and Indian housing agency that is providing
the assistance.

‘‘(iii) To Youthbuild programs receiving
assistance under subtitle D of title IV of the
Cranston-Gonzalez National Affordable
Housing Act.

‘‘(iv) To business concerns that provide
economic opportunities for low- and very
low-income persons residing within the met-
ropolitan area (or nonmetropolitan county)
in which the assistance is provided.

‘‘(2) OTHER PROGRAMS.—
‘‘(A) IN GENERAL.—In providing housing

and community development assistance pur-
suant to other programs, the Secretary shall
ensure that, to the greatest extent feasible,
and consistent with existing Federal, State,
and local laws and regulations, contracts
awarded for work to be performed in connec-
tion with a housing rehabilitation (including
reduction and abatement of lead-based paint
hazards), housing construction, or other pub-
lic construction project are given to business
concerns that provide economic opportuni-
ties for low- and very low-income persons re-
siding within the metropolitan area (or non-
metropolitan county) in which the assist-
ance is expended.

‘‘(B) PRIORITY.—Where feasible, priority
should be given to business concerns which
provide economic opportunities for low- and
very low-income persons residing within the
service area of the project or the neighbor-
hood in which the project is located and to
Youthbuild programs receiving assistance
under subtitle D of title IV of the Cranston-
Gonzalez National Affordable Housing Act.

‘‘(e) DEFINITIONS.—For the purposes of this
section the following definitions shall apply:

‘‘(1) LOW- AND VERY LOW-INCOME PERSONS.—
The terms ‘low-income persons’ and ‘very
low-income persons’ have the same meanings
given the terms ‘low-income families’ and
‘very low-income families’, respectively, in
section 3(b)(2) of the United States Housing
Act of 1937.

‘‘(2) BUSINESS CONCERN THAT PROVIDES ECO-
NOMIC OPPORTUNITIES.—The term ‘a business
concern that provides economic opportuni-
ties’ means a business concern that—

‘‘(A) provides economic opportunities for a
class of persons that has a majority control-
ling interest in the business;

‘‘(B) employs a substantial number of such
persons; or

‘‘(C) meets such other criteria as the Sec-
retary may establish.

‘‘(f) COORDINATION WITH OTHER FEDERAL
AGENCIES.—The Secretary shall consult with
the Secretary of Labor, the Secretary of
Health and Human Services, the Secretary of
Commerce, the Administrator of the Small
Business Administration, and such other
Federal agencies as the Secretary deter-
mines are necessary to carry out this sec-
tion.

‘‘(g) REGULATIONS.—Not later than 180 days
after the date of enactment of the National
Affordable Housing Act Amendments of 1992,
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the Secretary shall promulgate regulations
to implement this section.’’.
SEC. 916. STUDY OF THE EFFECTIVENESS OF SEC-

TION 3 OF THE HOUSING AND
URBAN DEVELOPMENT ACT OF 1968.

(a) IN GENERAL.—The Secretary of Housing
and Urban Development shall submit to the
Congress, not later than 1 year after the date
of the enactment of this Act, a report de-
scribing—

(1) the Secretary’s efforts to enforce sec-
tion 3 of the Housing and Urban Develop-
ment Act of 1968;

(2) the barriers to full implementation of
section 3 of the Housing and Urban Develop-
ment Act of 1968;

(3) the anticipated costs and benefits of full
implementation of section 3 of the Housing
and Urban Development Act of 1968; and

(4) recommendations for legislative
changes to enhance the effectiveness of sec-
tion 3 of the Housing and Urban Develop-
ment Act of 1968.

(b) CONTENTS.—
(1) ENFORCEMENT.—The description under

subsection (a)(1) of the Secretary’s enforce-
ment efforts shall include, at a minimum—

(A) a discussion of how responsibility for
implementing section 3 of the Housing and
Urban Development Act of 1968 is allocated
within the Department of Housing and Urban
Development;

(B) a discussion of the status of existing
regulations implementing such section 3;

(C) a discussion of ongoing efforts to en-
force current regulations;

(D) a list of the programs under the respon-
sibility of the Secretary with respect to
which the Secretary is enforcing section 3;
and

(E) a separate description of the activities
carried out under section 3 with respect to
each of these programs.

(2) IMPEDIMENTS.—The discussion under
subsection (a)(2) of the external impediments
to effective enforcement of section 3 of the
Housing and Urban Development Act of 1968
shall include, at a minimum, a discussion
of—

(A) any lack of necessary training for tar-
geted employees and technical assistance to
targeted businesses;

(B) any barriers created by Federal, State,
or local procurement regulations or other
laws;

(C) any difficulties in coordination with
labor unions;

(D) any difficulties in coordination with
other implicated Federal agencies; and

(E) any lack of resources on the part of re-
cipients of assistance who are responsible for
carrying out section 3 of the Housing and
Urban Development Act of 1968.

(c) CONSULTATION.—In preparing the report
under this subsection, the Secretary shall
consult with the Secretary of Labor, the Sec-
retary of Commerce, the Secretary of Health
and Human Services, the Administrator of
the Small Business Administration, other
appropriate Federal officials, and recipients
of Federal housing and community develop-
ment assistance who are responsible for exe-
cuting section 3 of the Housing and Urban
Development Act of 1968.
SEC. 917. INDIAN HOUSING AUTHORITIES.

There is authorized to be appropriated
$500,000 for fiscal year 1993 and $521,000 for
fiscal year 1994 to a nonprofit organization
under section 501(c)(3) of the Internal Reve-
nue Code of 1986 that has been in existence
since 1975 and that provides training, tech-
nical assistance, and information to Indian
housing authorities, Indian tribal govern-
ments, and other groups. These sums shall be
used by such nonprofit organization to—

(1) provide technical assistance and train-
ing to Indian housing authorities;

(2) improve the administrative capacities
of Indian housing authorities; and

(3) provide for other activities designed to
improve Indian housing conditions.
SEC. 918. STUDY REGARDING FORECLOSURE AL-

TERNATIVES.
(a) IN GENERAL.—The Secretary of Housing

and Urban Development shall conduct a
study to review and analyze alternatives to
foreclosure for homeowners whose principal
residences are subject to federally-related
mortgages (in connection with federally re-
lated mortgage loans, as such term is defined
in section 3 of the Real Estate Settlement
Procedures Act of 1974) under which the
homeowner is in default. In conducting the
study, the Secretary—

(1) may consult with any appropriate Fed-
eral agencies that make, insure, or guaran-
tee mortgage loans relating to 1- to 4-family
dwellings and with the Federal National
Mortgage Association, the Federal Home
Loan Mortgage Corporation, the Government
National Mortgage Association, and the Fed-
eral Agricultural Mortgage Corporation; and

(2) shall review and assess the adequacy,
with respect to providing alternatives to
foreclosure, of—

(A) the temporary mortgage assistance
payments program authorized under section
230 of the National Housing Act;

(B) the authority of the Secretary to mod-
ify interest rates and other terms of mort-
gages transferred to the Secretary under sec-
tion 7(i) of the Department of Housing and
Urban Development Act; and

(C) any authority pursuant to Debt Collec-
tion Act of 1982 to reduce interest rates on
outstanding debt to the borrowing rate for
the Treasury of the United States.
The Secretary shall evaluate alternatives to
foreclosure based on fairness of the proce-
dures to the homeowner and reducing ad-
verse effects on the mortgage lending sys-
tem.

(b) REPORT.—Not later than March 1, 1993,
the Secretary shall submit a report to the
Congress regarding the results of the study
conducted under subsection (a). The report
shall contain a detailed description and as-
sessment of each alternative to foreclosure
analyzed under the study and a statement by
the Secretary regarding the intent of the
Secretary to use any authority available
under the provisions referred to in sub-
section (a)(2) to avoid foreclosure under
mortgages (and any reasons for not using
such authority). The report may also contain
any recommendations of the Secretary for
administrative or legislative action to assist
homeowners to avoid foreclosure and any
loss of equity in their mortgaged homes that
may result from foreclosure.
SEC. 919. REGULATIONS CLARIFYING THE TERM

‘‘HOUSING FOR OLDER PERSONS’’.
The Secretary of Housing and Urban Devel-

opment shall, not later than 180 days after
the date of the enactment of this Act, make
rules defining what are ‘‘significant facilities
and services especially designed to meet the
physical or social needs of older persons’’ re-
quired under section 807(b)(2) of the Fair
Housing Act to meet the definition of the
term ‘‘housing for older persons’’ in such sec-
tion.
SEC. 920. USE OF DOMESTIC PRODUCTS.

(a) PROHIBITION AGAINST FRAUDULENT USE
OF ‘‘MADE IN AMERICA’’ LABELS.—A person
shall not intentionally affix a label bearing
the inscription of ‘‘Made in America’’, or any
inscription with that meaning, to any prod-
uct sold in or shipped to the United States,
if that product is not a domestic product.

(b) REPORT.—The Secretary of Housing and
Urban Development and the Secretary of Ag-
riculture shall each submit, before January
1, 1994, a report to the Congress on procure-
ments of products that are not domestic
products.

(c) DEFINITIONS.—For the purposes of this
section, the term ‘‘domestic product’’ means
a product—

(1) that is manufactured or produced in the
United States; and

(2) at least 50 percent of the cost of the ar-
ticles, materials, or supplies of which are
mined, produced, or manufactured in the
United States.

SEC. 921. IMPROVED COORDINATION OF URBAN
POLICY.

Title VII of the Housing and Urban Devel-
opment Act of 1970 (42 U.S.C. 4501 et seq.) is
amended—

(1) in section 702(d), by striking paragraph
(8) and inserting the following:

‘‘(8) increase coordination among Federal
programs that seek to promote job opportu-
nities and skills, decent and affordable hous-
ing, public safety, access to health care, edu-
cational opportunities, and fiscal soundness
for urban communities and their residents.’’;

(2) in section 703(a)—
(A) by striking ‘‘during February 1978, and

during February of every even-numbered
year thereafter,’’ and inserting ‘‘, not later
than June 1, 1993, and not later than the first
day of June of every odd-numbered year
thereafter,’’; and

(B) in paragraph (8), by striking ‘‘such’’
and all that follows through the end of the
sentence and inserting ‘‘legislative or admin-
istrative proposals—

‘‘(A) to promote coordination among Fed-
eral programs to assist urban areas;

‘‘(B) to enhance the fiscal capacity of fis-
cally distressed urban areas;

‘‘(C) to promote job opportunities in eco-
nomically distressed urban areas and to en-
hance the job skills of residents of such
areas;

‘‘(D) to generate decent and affordable
housing;

‘‘(E) to reduce racial tensions and to com-
bat racial and ethnic violence in urban areas;

‘‘(F) to combat urban drug abuse and drug-
related crime and violence;

‘‘(G) to promote the delivery of health care
to low-income communities in urban areas;

‘‘(H) to expand educational opportunities
in urban areas; and

‘‘(I) to achieve the goals of the national
urban policy.’’; and

(3) by adding at the end of section 703 the
following new subsection:

‘‘(d) REFERRAL.—The National Urban Pol-
icy Report shall, when transmitted to Con-
gress, be referred in the Senate to the Com-
mittee on Banking, Housing, and Urban Af-
fairs, and in the House of Representatives to
the Committee on Banking, Finance and
Urban Affairs.’’.

SEC. 922. PROHIBITION OF LUMP-SUM PAY-
MENTS.

The Department of Housing and Urban De-
velopment Act (42 U.S.C. 3531 et seq.) is
amended by adding at the end the following
new section:

‘‘PROHIBITION OF LUMP-SUM PAYMENTS

‘‘SEC. 14. In providing relocation assistance
in connection with any program adminis-
tered by the Department of Housing and
Urban Development, the Secretary may not
make lump-sum payments to any displaced
residential tenant, except where necessary to
cover—

‘‘(1) moving expenses;
‘‘(2) a downpayment on the purchase of a

replacement residence, including a con-
dominium unit or membership in a coopera-
tive housing association; or

‘‘(3) any incidental expenses related to
paragraph (1) or (2).’’

SEC. 923. ECONOMIC INDEPENDENCE.

The Secretary of Housing and Urban Devel-
opment should immediately implement sec-
tion 957 of the Cranston-Gonzalez National
Affordable Housing Act (42 U.S.C. 12714).
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Other Federal agencies authorized to assist
low-income families should take similar
steps to encourage economic independence
and the accumulation of assets.
SEC. 924. ADMINISTRATIVE PROVISION.

Subject to the availability of appropria-
tions for this purpose, the Secretary of Hous-
ing and Urban Development shall cancel the
indebtedness of the town of McLain, Mis-
sissippi, relating to the public facilities loan
(Project No. MS 94–PFL39456). The town of
McLain, Mississippi, is relieved of all liabil-
ity to the Government for the outstanding
principal balance on such loan, for the
amount of accrued interest on such loan, and
for any other fees and charges payable in
connection with such loan.
SEC. 925. PERFORMANCE GOALS.

(a) PERFORMANCE GOALS FOR THE DEPART-
MENT OF HOUSING AND URBAN DEVELOP-
MENT.—

(1) IN GENERAL.—The Secretary of the De-
partment of Housing and Urban Development
(hereafter in this Act referred to as the ‘‘Sec-
retary’’) may establish performance goals for
the major programs of the Department of
Housing and Urban Development in order to
measure progress towards meeting the objec-
tives of national housing policy.

(2) FORM OF GOALS.—The performance goals
referred to in paragraph (1) shall be ex-
pressed in terms sufficient to measure
progress.

(3) REPORT.—The Secretary shall include in
the Secretary’s annual report to the Con-
gress a description of the progress made in
attaining the performance goals for each
program, citing the results achieved in each
program for the previous year.

(4) FAILURE TO MEET GOALS.—If a perform-
ance standard or goal has not been met, the
description under paragraph (3) shall include
an explanation of why the goal was not met,
propose plans for achieving the performance
goal, and recommend any legislative or regu-
latory changes necessary for achievement of
the goal.

(b) PERFORMANCE GOALS FOR THE FARMERS
HOME ADMINISTRATION.—

(1) IN GENERAL.—The Secretary of Agri-
culture may establish performance goals for
the major housing programs of the Farmers
Home Administration in order to measure
progress towards meeting the objectives of
national housing policy.

(2) FORM OF GOALS.—The performance goals
referred to in paragraph (1) shall be ex-
pressed in terms sufficient to measure
progress.

(3) REPORT.—The Secretary of Agriculture
shall prepare a report to the Congress on the
progress made in attaining the performance
goals for each program, citing the actual re-
sults achieved in such program for the pre-
vious year.

(4) FAILURE TO MEET GOALS.—If a perform-
ance standard or goal has not been met, the
report under paragraph (3) shall include an
explanation of why the goal was not met,
propose plans for achieving the performance
goal, and recommend any legislative or regu-
latory changes necessary for achievement of
the goal.
SEC. 926. REGULATION OF CONSULTANTS.

Section 13(f)(1) of the Department of Hous-
ing and Urban Development Act (42 U.S.C.
3537b(f)(1)) is amended by striking ‘‘author-
ity’’, ‘‘State’’, and ‘‘local government’’, and
by adding immediately before the period at
the end the following: ‘‘, but does not include
a State or local government, or the officer or
employee of a State or local government or
housing finance agency thereof who is en-
gaged in the official business of the State or
local government’’.
SEC. 927. CLARIFICATION ON UTILITY ALLOW-

ANCES.
(a) ELIGIBILITY.—Tenants who—

(1) are responsible for making out-of-pock-
et payments for utility bills; and

(2) receive energy assistance through util-
ity allowances that include energy costs
under programs identified in subsection (c);
shall not have their eligibility or benefits
under other programs designed to assist low-
income people with increases in energy costs
since 1978 (including but not limited to the
Low-Income Home Energy Assistance Pro-
gram) reduced or eliminated.

(b) EQUAL TREATMENT IN BENEFIT PRO-
GRAMS.—Tenants described in subsection (a)
shall be treated identically with other house-
holds eligible for such assistance, including
in the determination of the home energy
costs for which they are individually respon-
sible and in the determination of their in-
comes.

(c) APPLICABILITY.—This section applies to
programs under the United States Housing
Act of 1937, the National Housing Act, sec-
tion 101 of the Housing and Urban Develop-
ment Act of 1965, section 202 of the Housing
Act of 1959, and title V of the Housing Act of
1949.
SEC. 928. FLOOD CONTROL RESTORATION ZONE.

Section 1307 of the National Flood Insur-
ance Act of 1968 is amended by adding at the
end the following new subsection:

‘‘(f) Notwithstanding any other provision
of law, this subsection shall only apply in a
community which has been determined by
the Director of the Federal Emergency Man-
agement Agency to be in the process of re-
storing flood protection afforded by a flood
protection system that had been previously
accredited on a Flood Insurance Rate Map as
providing 100-year frequency flood protection
but no longer does so. Except as provided in
this subsection, in such a community, flood
insurance shall be made available to those
properties impacted by the disaccreditation
of the flood protection system at premium
rates that do not exceed those which would
be applicable to any property located in an
area of special flood hazard, the construction
of which was started prior to the effective
date of the initial Flood Insurance Rate Map
published by the Director for the community
in which such property is located. A revised
Flood Insurance Rate Map shall be prepared
for the community to delineate as Zone AR
the areas of special flood hazard that result
from the disaccreditation of the flood protec-
tion system. A community will be considered
to be in the process of restoration if—

‘‘(1) the flood protection system has been
deemed restorable by a Federal agency in
consultation with the local project sponsor;

‘‘(2) a minimum level of flood protection is
still provided to the community by the
disaccredited system; and

‘‘(3) restoration of the flood protection sys-
tem is scheduled to occur within a des-
ignated time period and in accordance with a
progress plan negotiated between the com-
munity and the Federal Emergency Manage-
ment Agency.
Communities that the Director of the Fed-
eral Emergency Management Agency deter-
mines to meet the criteria set forth in para-
graphs (1) and (2) as of January 1, 1992, shall
not be subject to revised Flood Insurance
Rate Maps that contravene the intent of this
subsection. Such communities shall remain
eligible for C zone rates for properties lo-
cated in zone AR for any policy written prior
to promulgation of final regulations for this
section. Floodplain management criteria for
such communities shall not require the ele-
vation of improvements to existing struc-
tures and shall not exceed 3 feet above exist-
ing grade for new construction, provided the
base flood elevation based on the
disaccredited flood control system does not
exceed five feet above existing grade, or the
remaining new construction in such commu-

nities is limited to infill sites, rehabilitation
of existing structures, or redevelopment of
previously developed areas.
The Director of the Federal Emergency Man-
agement Agency shall develop and promul-
gate regulations to implement this sub-
section, including minimum floodplain man-
agement criteria, within 24 months after the
date of enactment of this subsection.’’.
SEC. 929. SALARIES AND EXPENSES.

Section 7 of the Department of Housing
and Urban Development Act (42 U.S.C. 3535)
is amended by inserting at the end the fol-
lowing new subsection:

‘‘(s)(1) Notwithstanding any other provi-
sion of law, there is authorized to be appro-
priated for salaries and expenses to carry out
the purposes of this section $988,000,000 for
fiscal year 1993 and $1,029,496,000 for fiscal
year 1994.

‘‘(2) Of the amounts authorized to be ap-
propriated by this section, $96,000,000 shall be
available for each of the fiscal years 1993 and
1994, which amounts shall be used to provide
staff in regional, field, or zone offices of the
Department of Housing and Urban Develop-
ment to review, process, approve, and service
applications for mortgage insurance under
title II of the National Housing Act for hous-
ing consisting of 5 or more dwelling units.

‘‘(3) Of the amounts authorized to be ap-
propriated to carry out this section, not less
than $5,000,000 of such amount shall be avail-
able for each fiscal year exclusively for the
purposes of providing ongoing training and
capacity building for Department person-
nel.’’.
SEC. 930. THE NATIONAL CITIES IN SCHOOLS

COMMUNITY DEVELOPMENT PRO-
GRAM.

(a) PURPOSE.—The purposes of this section
are—

(1) to empower the local community by in-
vesting in its human capital through a pri-
vate-public partnership to rebuild urban and
rural communities through schools and
other community organizations, including
public housing communities; and

(2) to ensure that by December 1997, the
Cities in Schools Program, through the Na-
tional Center for Partnership Development,
will have developed the capacity to reach
500,000 at-risk youth and their families
through community-wide programs that
channel existing community resources to
provide personal, coordinated and account-
able support.

(b) GRANTS TO STRENGTHEN THE NATIONAL
CITIES IN SCHOOLS PROGRAM.—The Secretary
of Housing and Urban Development shall
make grants to expand the National Cities in
Schools Program and operations of the Na-
tional Center for Partnership Development
to—

(1) develop, establish, and support projects
to strengthen local community dropout pre-
vention programs in elementary and second-
ary schools;

(2) train community leaders responsible for
the implementation of local community Cit-
ies in Schools dropout prevention programs;
and

(3) disseminate to, and support replication
by, States and communities of effective
dropout prevention strategies.

(c) AUTHORIZATION.—There are authorized
to be appropriated to carry out this section
$10,000,000 for fiscal year 1993 and $10,420,000
for fiscal year 1994.
SEC. 931. BANK ENTERPRISE ACT OF 1991 AND

RELATED PROVISIONS.
(a) ASSESSMENT RATE FOR LIFELINE AC-

COUNT DEPOSITS.—Section 7(b)(10) of the Fed-
eral Deposit Insurance Act (12 U.S.C.
1817(b)(10)) (as added by section 232(b)(2) of
the Bank Enterprise Act of 1991) is amended
by striking ‘‘at the assessment rate of 1⁄2 the
maximum rate.’’ and inserting ‘‘at an assess-
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ment rate to be determined by the Corpora-
tion by regulation. Such assessment rate
may not be less than 1⁄2 the maximum assess-
ment rate.’’

(b) ASSESSMENT PROCEDURE.—Section
7(b)(2)(A)(iii)(I) of the Federal Deposit Insur-
ance Act (12 U.S.C. 1917(b)(2)(A)(iii)(I)) (as
added by section 232(b)(3)(C) of the Bank En-
terprise Act of 1991) is amended to read as
follows:

‘‘(I) the assessment rate determined by the
Corporation pursuant to paragraph (10) with
respect to such semiannual period; and’’.

(c) QUALIFYING ACTIVITIES FOR ASSESSMENT
CREDITS.—Section 233(a)(2) of the Bank En-
terprise Act of 1991 (12 U.S.C. 1934a(a)(2)) is
amended to read as follows:

‘‘(2) QUALIFYING ACTIVITIES.—An insured
depository institution shall be eligible for
any community enterprise assessment credit
for any semiannual period for—

‘‘(A) the amount, during such period, of
new originations of qualified loans and other
financial assistance provided for low- and
moderate-income persons in distressed com-
munities, or enterprises integrally involved
with such neighborhoods, which the Board
determines are qualified to be taken into ac-
count for purposes of this subsection; and

‘‘(B) the amount, during such period, of de-
posits accepted from persons domiciled in
the distressed community, at any office of
the institution (including any branch) lo-
cated in any qualified distressed community,
and new originations of any loans and other
financial assistance made within that com-
munity, except that in no case shall the
credit for deposits at any institution or
branch exceed the credit for loans and other
financial assistance by the bank or branch in
the distressed community.’’.

(d) AMOUNT OF ASSESSMENT CREDIT.—Sec-
tion 233(a)(3) of the Bank Enterprise Act of
1991 (12 U.S.C. 1934a(a)(3)) is amended to read
as follows:

‘‘(3) AMOUNT OF ASSESSMENT CREDIT.—The
amount of any community enterprise assess-
ment credit available under section 7(d)(4) of
the Federal Deposit Insurance Act for any
insured depository institution, or a qualified
portion thereof, shall be the amount which is
equal to 5 percent, in the case of an institu-
tion which does not meet the community de-
velopment organization requirements under
section 234, and 15 percent, in the case of an
institution, or a qualified portion thereof,
which meets such requirements (or any per-
centage designated under paragraph (5)) of—

‘‘(A) for the first full semiannual period in
which community enterprise assessment
credits are available, the sum of—

‘‘(i) the amounts of assets described in
paragraph (2)(A); and

‘‘(ii) the amounts of deposits, loans, and
other financial assistance described in para-
graph (2)(B); and

‘‘(B) for any subsequent semiannual period,
the sum of—

‘‘(i) any increase during such period in the
amount of assets described in paragraph
(2)(A) that has been deemed eligible for cred-
it by the Board; and

‘‘(ii) any increase during such period in the
amounts of deposits, loans, and other finan-
cial assistance described in paragraph (2)(B)
that has been deemed eligible for credit by
the Board.’’.

(e) ELIGIBILITY REQUIREMENTS FOR QUALI-
FIED DISTRESSED COMMUNITIES.—Section
233(b)(4) of the Bank Enterprise Act of 1991
(12 U.S.C. 1934a(b)(4)) is amended to read as
follows:

‘‘(4) ELIGIBILITY REQUIREMENTS.—For pur-
poses of this subsection, an area meets the
requirements of this paragraph if the follow-
ing criteria are met:

‘‘(A) At least 30 percent of the residents re-
siding in the area have incomes which are
less than the national poverty level.

‘‘(B) The unemployment rate for the area
is 11⁄2 times greater than the national aver-
age (as determined by the Bureau of Labor
Statistics’ most recent figures).

‘‘(C) Such additional eligibility require-
ments as the Board may, in its discretion,
deem necessary to carry out the provisions
of this subtitle.’’.
SEC. 932. DISCLOSURES UNDER THE HOME

MORTGAGE DISCLOSURE ACT OF
1975.

(a) IN GENERAL.—Section 304 of the Home
Mortgage Disclosure Act of 1975 (12 U.S.C.
2803) is amended by adding at the end the fol-
lowing new subsections:

‘‘(j) LOAN APPLICATION REGISTER INFORMA-
TION.—

‘‘(1) IN GENERAL.—In addition to the infor-
mation required to be disclosed under sub-
sections (a) and (b), any depository institu-
tion which is required to make disclosures
under this section shall make available to
the public, upon request, loan application
register information (as defined by the Board
by regulation) in the form required under
regulations prescribed by the Board.

‘‘(2) FORMAT OF DISCLOSURE.—
‘‘(A) UNEDITED FORMAT.—Subject to sub-

paragraph (B), the loan application register
information described in paragraph (1) may
be disclosed by a depository institution with-
out editing or compilation and in the format
in which such information is maintained by
the institution.

‘‘(B) PROTECTION OF APPLICANT’S PRIVACY
INTEREST.—The Board shall require, by regu-
lation, such deletions as the Board may de-
termine to be appropriate to protect—

‘‘(i) any privacy interest of any applicant,
including the deletion of the applicant’s
name and identification number, the date of
the application, and the date of any deter-
mination by the institution with respect to
such application; and

‘‘(ii) a depository institution from liability
under any Federal or State privacy law.

‘‘(C) CENSUS TRACT FORMAT ENCOURAGED.—
It is the sense of the Congress that a deposi-
tory institution should provide loan register
information under this section in a format
based on the census tract in which the prop-
erty is located.

‘‘(3) CHANGE OF FORM NOT REQUIRED.—A de-
pository institution meets the disclosure re-
quirement of paragraph (1) if the institution
provides the information required under such
paragraph in the form in which the institu-
tion maintains such information.

‘‘(4) REASONABLE CHARGE FOR INFORMA-
TION.—Any depository institution which pro-
vides information under this subsection may
impose a reasonable fee for any cost incurred
in reproducing such information.

‘‘(5) TIME OF DISCLOSURE.—The disclosure
of the loan application register information
described in paragraph (1) for any year pur-
suant to a request under paragraph (1) shall
be made—

‘‘(A) in the case of a request made on or be-
fore March 1 of the succeeding year, before
April 1 of the succeeding year; and

‘‘(B) in the case of a request made after
March 1 of the succeeding year, before the
end of the 30-day period beginning on the
date the request is made.

‘‘(6) RETENTION OF INFORMATION.—Notwith-
standing subsection (c), the loan application
register information described in paragraph
(1) for any year shall be maintained and
made available, upon request, for 3 years
after the close of the 1st year during which
such information is required to be main-
tained and made available.

‘‘(7) MINIMIZING COMPLIANCE COSTS.—In pre-
scribing regulations under this subsection,
the Board shall make every effort to mini-
mize the costs incurred by a depository insti-
tution in complying with this subsection and
such regulations.

‘‘(k) DISCLOSURE OF STATEMENTS BY DEPOS-
ITORY INSTITUTIONS.—

‘‘(1) IN GENERAL.—In accordance with pro-
cedures established by the Board pursuant to
this section, any depository institution re-
quired to make disclosures under this sec-
tion—

‘‘(A) shall make a disclosure statement
available, upon request, to the public no
later than 3 business days after the institu-
tion receives the statement from the Federal
Financial Institutions Examination Council;
and

‘‘(B) may make such statement available
on a floppy disc which may be used with a
personal computer or in any other media
which is not prohibited under regulations
prescribed by the Board.

‘‘(2) NOTICE THAT DATA IS SUBJECT TO COR-
RECTION AFTER FINAL REVIEW.—Any disclo-
sure statement provided pursuant to para-
graph (1) shall be accompanied by a clear and
conspicuous notice that the statement is
subject to final review and revision, if nec-
essary.

‘‘(3) REASONABLE CHARGE FOR INFORMA-
TION.—Any depository institution which pro-
vides a disclosure statement pursuant to
paragraph (1) may impose a reasonable fee
for any cost incurred in providing or repro-
ducing such statement.

‘‘(l) PROMPT DISCLOSURES.—
‘‘(1) IN GENERAL.—Any disclosure of infor-

mation pursuant to this section or section
310 shall be made as promptly as possible.

‘‘(2) MAXIMUM DISCLOSURE PERIOD.—
‘‘(A) 6- AND 9-MONTH MAXIMUM PERIODS.—

Except as provided in subsections (j)(5) and
(k)(1) and regulations prescribed by the
Board and subject to subparagraph (B), any
information required to be disclosed for any
year beginning after December 31, 1992,
under—

‘‘(i) this section shall be made available to
the public before September 1 of the succeed-
ing year; and

‘‘(ii) section 310 shall be made available to
the public before December 1 of the succeed-
ing year.

‘‘(B) SHORTER PERIODS ENCOURAGED AFTER
1994.—With respect to disclosures of informa-
tion under this section or section 310 for any
year beginning after December 31, 1993, every
effort shall be made—

‘‘(i) to make information disclosed under
this section available to the public before
July 1 of the succeeding year; and

‘‘(ii) to make information required to be
disclosed under section 310 available to the
public before September 1 of the succeeding
year.

‘‘(3) IMPROVED PROCEDURE.—The Federal
Financial Institutions Examination Council
shall make such changes in the system es-
tablished pursuant to subsection (f) as may
be necessary to carry out the requirements
of this subsection.’’.

(b) TECHNICAL AND CONFORMING AMEND-
MENT.—Section 304(c) of the Home Mortgage
Disclosure Act of 1975 (12 U.S.C. 2803(c)) is
amended by inserting ‘‘, other than loan ap-
plication register information under sub-
section (j),’’ after ‘‘under this section’’.

(c) EFFECTIVE DATE.—The amendments
made by subsections (a) and (b) shall apply
with respect to information disclosed under
section 304 of the Home Mortgage Disclosure
Act of 1975 for any year which ends after the
date of the enactment of this Act.
SEC. 933. PROHIBITION ON USE OF ‘‘RULE OF 78’s’’

IN CONNECTION WITH MORTGAGE
REFINANCINGS AND OTHER CON-
SUMER LOANS.

(a) PROMPT REFUND OF UNEARNED INTEREST
REQUIRED.—

(1) IN GENERAL.—If a consumer prepays in
full the financed amount under any con-
sumer credit transaction, the creditor
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shall promptly refund any unearned portion
of the interest charge to the consumer.

(2) EXCEPTION FOR REFUND OF DE MINIMUS
AMOUNT.—No refund shall be required under
paragraph (1) with respect to the prepayment
of any consumer credit transaction if the
total amount of the refund would be less
than $1.

(3) APPLICABILITY TO REFINANCED TRANS-
ACTIONS AND ACCELERATION BY THE CREDI-
TOR.—This subsection shall apply with re-
spect to any prepayment of a consumer cred-
it transaction described in paragraph (1)
without regard to the manner or the reason
for the prepayment, including—

(A) any prepayment made in connection
with the refinancing, consolidation, or re-
structuring of the transaction; and

(B) any prepayment made as a result of the
acceleration of the obligation to repay the
amount due with respect to the transaction.

(b) USE OF ‘‘RULE OF 78’S’’ PROHIBITED.—
For the purpose of calculating any refund of
interest required under subsection (a) for
any precomputed consumer credit trans-
action of a term exceeding 61 months which
is consummated after September 30, 1993, the
creditor shall compute the refund based on a
method which is at least as favorable to the
consumer as the actuarial method.

(c) STATEMENT OF PREPAYMENT AMOUNT.—
(1) IN GENERAL.—Before the end of the 5-

day period beginning on the date an oral or
written request is received by a creditor
from a consumer for the disclosure of the
amount due on any precomputed consumer
credit account, the creditor or assignee shall
provide the consumer with a statement of—

(A) the amount necessary to prepay the ac-
count in full; and

(B) if the amount disclosed pursuant to
subparagraph (A) includes an amount which
is required to be refunded under this section
with respect to such prepayment, the
amount of such refund.

(2) WRITTEN STATEMENT REQUIRED IF RE-
QUEST IS IN WRITING.—If the customer’s re-
quest is in writing, the statement under
paragraph (1) shall be in writing.

(3) 1 FREE ANNUAL STATEMENT.—A con-
sumer shall be entitled to obtain 1 statement
under paragraph (1) each year without
charge.

(4) ADDITIONAL STATEMENTS SUBJECT TO
REASONABLE FEES.—Any creditor may impose
a reasonable fee to cover the cost of provid-
ing any statement under paragraph (1) to
any consumer in addition to the 1 free an-
nual statement required under paragraph (3)
if the amount of the charge for such addi-
tional statement is disclosed to the con-
sumer before furnishing such statement.

(d) DEFINITIONS.—For the purpose of this
section—

(1) ACTUARIAL METHOD.—The term ‘‘actuar-
ial method’’ means the method of allocating
payments made on a debt between the
amount financed and the finance charge pur-
suant to which a payment is applied first to
the accumulated finance charge and any re-
mainder is subtracted from, or any defi-
ciency is added to, the unpaid balance of the
amount financed.

(2) CONSUMER, CREDIT.—The terms ‘‘con-
sumer’’ and ‘‘creditor’’ have the meanings
given to such terms in section 103 of the Con-
sumer Credit Protection Act.

(3) CREDITOR.—The term ‘‘creditor’’—
(A) has the meaning given to such term in

section 103 of the Consumer Credit Protec-
tion Act; and

(B) includes any assignee of any creditor
with respect to credit extended in connection
with any consumer credit transaction and
any subsequent assignee with respect to such
credit.

Subtitle B—Bank Regulatory Clarification
Provisions

SEC. 951. AMENDMENT RELATING TO ESTIMATES
OF REAL ESTATE SETTLEMENT
COSTS.

Section 5(d) of the Real Estate Settlement
Procedures Act of 1974 (12 U.S.C. 2604(d)) is
amended by striking the last sentence and
inserting ‘‘Such booklet shall be provided by
delivering it or placing it in the mail not
later than 3 business days after the lender
receives the application, but no booklet need
be provided if the lender denies the applica-
tion for credit before the end of the 3-day pe-
riod.’’.
SEC. 952. ADJUSTABLE RATE MORTGAGE CAPS.

Section 1204(d)(2) of the Competitive
Equality Banking Act of 1987 (12 U.S.C.
3806(d)(2)) is amended by striking ‘‘any loan’’
and inserting ‘‘any consumer loan’’.
SEC. 953. MODIFYING SEPARATE CAPITALIZA-

TION RULE FOR SAVINGS ASSOCIA-
TIONS’ SUBSIDIARIES ENGAGED IN
ACTIVITIES NOT PERMISSIBLE FOR
NATIONAL BANKS.

(a) IN GENERAL.—Section 5(t)(5)(D) of the
Home Owners’ Loan Act (12 U.S.C.
1464(t)(5)(D)) is amended by redesignating
clause (iii) as clause (ix) and by inserting
after clause (ii) the following new clauses:

‘‘(iii) AGENCY DISCRETION TO PRESCRIBE
GREATER PERCENTAGE.—Subject to clauses
(iv), (v), and (vi), the Director may prescribe
by order, with respect to a particular quali-
fied savings association, an applicable per-
centage greater than that provided in clause
(ii) if the Director determines, in the Direc-
tor’s sole discretion, that the use of the
greater percentage, under the cir-
cumstances—

‘‘(I) would not constitute an unsafe or un-
sound practice;

‘‘(II) would not increase the risk to the af-
fected deposit insurance fund; and

‘‘(III) would not be likely to result in the
association’s being in an unsafe or unsound
condition.

‘‘(iv) SUBSTANTIAL COMPLIANCE WITH AP-
PROVED CAPITAL PLAN.—In the case of a sav-
ings association which is subject to a plan
submitted under paragraph (7)(D) of this sub-
section or an order issued under this sub-
section, a directive issued or plan approved
under subsection (s), or a capital restoration
plan approved or order issued under section
38 or 39 of the Federal Deposit Insurance Act,
an order issued under clause (iii) with re-
spect to the association shall be effective
only so long as the association is in substan-
tial compliance with such plan, directive, or
order.

‘‘(v) LIMITATION ON INVESTMENTS TAKEN
INTO ACCOUNT.—In prescribing the amount by
which an applicable percentage under clause
(iii) may exceed the applicable percentage
under clause (ii) with respect to a particular
qualified savings association, the Director
may take into account only the sum of—

‘‘(I) the association’s investments in, and
extensions of credit to, the subsidiary that
were made on or before April 12, 1989; and

‘‘(II) the association’s investments in, and
extensions of credit to, the subsidiary that
were made after April 12, 1989, and were nec-
essary to complete projects initiated before
April 12, 1989.

‘‘(vi) LIMIT.—The applicable percentage
limit allowed by the Director in an order
under clause (iii) shall not exceed the follow-
ing limits:
‘‘For the following period: The limit is:

Prior to July 1, 1994 ........................75 percent
July 1, 1994 through June 30, 1995 ...60 percent
July 1, 1995 through June 30, 1996 ....40 percent
After June 30, 1996 ..........................0 percent

‘‘(vii) CRITICALLY UNDERCAPITALIZED INSTI-
TUTION.—In the case of a savings association
that becomes critically undercapitalized (as

defined in section 38 of the Federal Deposit
Insurance Act) as determined under this sub-
paragraph without applying clause (iii),
clauses (iii) through (v) shall be applied by
substituting ‘Corporation’ for ‘Director’ each
place such term appears.

‘‘(viii) QUALIFIED SAVINGS ASSOCIATION DE-
FINED.—For purposes of clause (iii), the term
‘qualified savings association’ means an eli-
gible savings association (as defined in para-
graph (3)(B)) which is subject to this para-
graph solely because of the real estate in-
vestments or other real estate activities of
the association’s subsidiary, and—

‘‘(I) is adequately capitalized (as defined in
section 38 of the Federal Deposit Insurance
Act); or

‘‘(II) is in compliance with an approved
capital restoration plan meeting the require-
ments of section 38 of the Federal Deposit In-
surance Act, and is not critically under-
capitalized (as defined in such section).’’.

(b) TECHNICAL AND CONFORMING AMEND-
MENT.—Clause (ix) of section 5(t)(5)(D) of the
Home Owners’ Loan Act (12 U.S.C.
1464(t)(5)(D)) (as so redesignated by sub-
section (a) of this section) is amended by in-
serting ‘‘or prescribed under clause (iii)’’
after ‘‘clause (ii)’’.

SEC. 954. REAL ESTATE APPRAISAL AMENDMENT.

Section 1112 of the Financial Institution
Reform, Recovery, and Enforcement Act of
1989 (12 U.S.C. 3341) is amended—

(1) by striking ‘‘Each Federal financial in-
stitutions’’ and inserting ‘‘(a) IN GENERAL.—
Each Federal financial institutions’’; and

(2) by adding at the end the following new
subsections:

‘‘(b) THRESHOLD LEVEL.—Each Federal fi-
nancial institutions regulatory agency and
the Resolution Trust Corporation may estab-
lish a threshold level at or below which a
certified or licensed appraiser is not required
to perform appraisals in connection with fed-
erally related transactions, if such agency
determines in writing that such threshold
level does not represent a threat to the safe-
ty and soundness of financial institutions.

‘‘(c) GAO STUDY OF APPRAISALS IN CONNEC-
TION WITH REAL ESTATE RELATED FINANCIAL
TRANSACTIONS BELOW THE THRESHOLD
LEVEL.—

‘‘(1) STUDY REQUIRED.—At the end of the 18-
month period, and the end of the 36-month
period, beginning on the date of the enact-
ment of this subsection, the Comptroller
General of the United States shall conduct a
study on the adequacy and quality of ap-
praisals or evaluations conducted in connec-
tion with real estate related financial trans-
actions below the threshold level established
under subsection (b), taking into account—

‘‘(A) the cost to any financial institution
involved in any such transaction;

‘‘(B) the possibility of losses to the Bank
Insurance Fund, the Savings Association In-
surance Fund, or the National Credit Union
Share Insurance Fund;

‘‘(C) the cost to any customer involved in
any such transaction; and

‘‘(D) the effect on low-income housing.
‘‘(2) REPORTS TO CONGRESS AND THE APPRO-

PRIATE FEDERAL FINANCIAL INSTITUTIONS REG-
ULATORY AGENCIES.—Upon completing each
of the studies required under paragraph (1),
the Comptroller General shall submit a re-
port on the Comptroller General’s findings
and conclusions with respect to such study
to the Federal financial institutions regu-
latory agencies, the Committee on Banking,
Finance and Urban Affairs of the House of
Representatives, and the Committee on
Banking, Housing, and Urban Affairs of the
Senate, together with such recommendations
for legislative or administrative action as
the Comptroller General determines to be
appropriate.’’.
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SEC. 955. INSIDER LENDING.

(a) AUTHORITY TO MAKE EXCEPTIONS TO
DEFINITION OF EXTENSION OF CREDIT.—Sec-
tion 22(h)(9)(D) of the Federal Reserve Act
(12 U.S.C. 375b(h)(9)(D)) is amended—

(1) by striking ‘‘(D) EXTENSION OF CREDIT.—
A member bank’’ and inserting the follow-
ing:

‘‘(D) EXTENSION OF CREDIT.—
‘‘(i) IN GENERAL.—A member bank’’; and
(2) by adding at the end the following new

clause:
‘‘(ii) EXCEPTIONS.—The Board may, by reg-

ulation, make exceptions to clause (i) for
transactions that the Board determines pose
minimal risk.’’.

(b) PRINCIPAL SHAREHOLDER DEFINED.—Sec-
tion 22(h)(9)(F) of the Federal Reserve Act (12
U.S.C. 375b(h)(9)(F)) is amended—

(1) by striking ‘‘shareholder’ means any
person’’ and inserting ‘‘shareholder’—

‘‘(i) means any person’’;
(2) by striking the period at the end of

clause (i) (as so redesignated by paragraph
(1) of this subsection) and inserting ‘‘; and’’;
and

(3) by adding at the end the following new
clause:

‘‘(ii) does not include a company of which
a member bank is a subsidiary.’’.
SEC. 956. CLARIFICATION OF COMPENSATION

STANDARDS.

Section 39 of the Federal Deposit Insurance
Act (as added by section 132(a) of Federal De-
posit Insurance Corporation Improvement
Act of 1991) (12 U.S.C. 1831s) is amended—

(1) by striking subsection (d) and inserting
the following new subsection:

‘‘(d) STANDARDS TO BE PRESCRIBED BY REG-
ULATION.—

‘‘(1) IN GENERAL.—Standards under sub-
sections (a), (b), and (c) shall be prescribed
by regulation. Such regulations may not pre-
scribe standards that set a specific level or
range of compensation for directors, officers,
or employees of insured depository institu-
tions.

‘‘(2) APPLICABILITY OF OTHER LAWS.—Para-
graph (1) shall not affect the authority of
any appropriate Federal banking agency to
restrict the level of compensation, including
golden parachute payments (as defined in
section 18(k)(4)), paid to any director, officer,
or employee of an insured depository institu-
tion under any other provision of law.

‘‘(3) SENIOR EXECUTIVE OFFICERS AT UNDER-
CAPITALIZED INSTITUTIONS.—Paragraph (1)
shall not affect the authority of any appro-
priate Federal banking agency to restrict
compensation paid to any senior executive
officer of an undercapitalized insured deposi-
tory institution pursuant to section 38.

‘‘(4) SAFETY AND SOUNDNESS OR ENFORCE-
MENT ACTIONS.—Paragraph (1) shall not be
construed as affecting the authority of any
appropriate Federal banking agency under
any provision of this Act other than this sec-
tion, or under any other provision of law, to
prescribe a specific level or range of com-
pensation for any director, officer, or em-
ployee of an insured depository institution—

‘‘(A) to preserve the safety and soundness
of the institution; or

‘‘(B) in connection with any action under
section 8 or any order issued by the agency,
any agreement between the agency and the
institution, or any condition imposed by the
agency in connection with the agency’s ap-
proval of an application or other request by
the institution, which is enforceable under
section 8.’’; and

(2) in subsection (e)(1)(A), by striking ‘‘(a),
(b), or (c)’’ and inserting ‘‘(a) or (b)’’.
SEC. 957. TRUTH IN SAVINGS ACT AMENDMENTS.

(a) ON-PREMISES DISPLAYS.—Section 263 of
the Truth in Savings Act (12 U.S.C. 4302) is
amended—

(1) in subsection (a), by striking ‘‘sub-
section (b)’’ and inserting ‘‘subsections (b)
and (c)’’;

(2) by redesignating subsections (c) and (d)
as subsections (d) and (e), respectively; and

(3) by inserting after subsection (b) the fol-
lowing new subsection:

‘‘(c) DISCLOSURE REQUIRED FOR ON-PREM-
ISES DISPLAYS.—

‘‘(1) IN GENERAL.—The disclosure require-
ments contained in this section shall not
apply to any sign (including a rate board)
disclosing a rate or rates of interest which is
displayed on the premises of the depository
institution if such sign contains—

‘‘(A) the accompanying annual percentage
yield; and

‘‘(B) a statement that the consumer should
request further information from an em-
ployee of the depository institution concern-
ing the fees and terms applicable to the ad-
vertised account.

‘‘(2) DEFINITION.—For purposes of para-
graph (1), a sign shall only be considered to
be displayed on the premises of a depository
institution if the sign is designed to be
viewed only from the interior of the premises
of the depository institution.’’.

(b) EFFECTIVE DATE OF REGULATIONS.—Sec-
tion 269(a)(2) of the Truth in Savings Act (12
U.S.C. 4308(a)(2)) is amended by striking ‘‘6
months’’ and inserting ‘‘9 months’’.

TITLE X—RESIDENTIAL LEAD-BASED
PAINT HAZARD REDUCTION ACT OF 1992

SEC. 1001. SHORT TITLE.
This title may be cited as the ‘‘Residential

Lead-Based Paint Hazard Reduction Act of
1992’’.
SEC. 1002. FINDINGS.

The Congress finds that—
(1) low-level lead poisoning is widespread

among American children, afflicting as
many as 3,000,000 children under age 6, with
minority and low-income communities dis-
proportionately affected;

(2) at low levels, lead poisoning in children
causes intelligence quotient deficiencies,
reading and learning disabilities, impaired
hearing, reduced attention span, hyperactiv-
ity, and behavior problems;

(3) pre-1980 American housing stock con-
tains more than 3,000,000 tons of lead in the
form of lead-based paint, with the vast ma-
jority of homes built before 1950 containing
substantial amounts of lead-based paint;

(4) the ingestion of household dust contain-
ing lead from deteriorating or abraded lead-
based paint is the most common cause of
lead poisoning in children;

(5) the health and development of children
living in as many as 3,800,000 American
homes is endangered by chipping or peeling
lead paint, or excessive amounts of lead-con-
taminated dust in their homes;

(6) the danger posed by lead-based paint
hazards can be reduced by abating lead-based
paint or by taking interim measures to pre-
vent paint deterioration and limit children’s
exposure to lead dust and chips;

(7) despite the enactment of laws in the
early 1970’s requiring the Federal Govern-
ment to eliminate as far as practicable lead-
based paint hazards in federally owned, as-
sisted, and insured housing, the Federal re-
sponse to this national crisis remains se-
verely limited; and

(8) the Federal Government must take a
leadership role in building the infrastruc-
ture—including an informed public, State
and local delivery systems, certified inspec-
tors, contractors, and laboratories, trained
workers, and available financing and insur-
ance—necessary to ensure that the national
goal of eliminating lead-based paint hazards
in housing can be achieved as expeditiously
as possible.
SEC. 1003. PURPOSES.

The purposes of this Act are—

(1) to develop a national strategy to build
the infrastructure necessary to eliminate
lead-based paint hazards in all housing as ex-
peditiously as possible;

(2) to reorient the national approach to the
presence of lead-based paint in housing to
implement, on a priority basis, a broad pro-
gram to evaluate and reduce lead-based paint
hazards in the Nation’s housing stock;

(3) to encourage effective action to prevent
childhood lead poisoning by establishing a
workable framework for lead-based paint
hazard evaluation and reduction and by end-
ing the current confusion over reasonable
standards of care;

(4) to ensure that the existence of lead-
based paint hazards is taken into account in
the development of Government housing
policies and in the sale, rental, and renova-
tion of homes and apartments;

(5) to mobilize national resources expedi-
tiously, through a partnership among all lev-
els of government and the private sector, to
develop the most promising, cost-effective
methods for evaluating and reducing lead-
based paint hazards;

(6) to reduce the threat of childhood lead
poisoning in housing owned, assisted, or
transferred by the Federal Government; and

(7) to educate the public concerning the
hazards and sources of lead-based paint poi-
soning and steps to reduce and eliminate
such hazards.
SEC. 1004. DEFINITIONS.

For the purposes of this Act, the following
definitions shall apply:

(1) ABATEMENT.—The term ‘‘abatement’’
means any set of measures designed to per-
manently eliminate lead-based paint hazards
in accordance with standards established by
appropriate Federal agencies. Such term in-
cludes—

(A) the removal of lead-based paint and
lead-contaminated dust, the permanent con-
tainment or encapsulation of lead-based
paint, the replacement of lead-painted sur-
faces or fixtures, and the removal or cover-
ing of lead contaminated soil; and

(B) all preparation, cleanup, disposal, and
postabatement clearance testing activities
associated with such measures.

(2) ACCESSIBLE SURFACE.—The term ‘‘acces-
sible surface’’ means an interior or exterior
surface painted with lead-based paint that is
accessible for a young child to mouth or
chew.

(3) CERTIFIED CONTRACTOR.—The term ‘‘cer-
tified contractor’’ means—

(A) a contractor, inspector, or supervisor
who has completed a training program cer-
tified by the appropriate Federal agency and
has met any other requirements for certifi-
cation or licensure established by such agen-
cy or who has been certified by any State
through a program which has been found by
such Federal agency to be at least as rigor-
ous as the Federal certification program; and

(B) workers or designers who have fully
met training requirements established by
the appropriate Federal agency.

(4) CONTRACT FOR THE PURCHASE AND SALE
OF RESIDENTIAL REAL PROPERTY.—The term
‘‘contract for the purchase and sale of resi-
dential real property’’ means any contract or
agreement in which one party agrees to pur-
chase an interest in real property on which
there is situated 1 or more residential dwell-
ings used or occupied, or intended to be used
or occupied, in whole or in part, as the home
or residence of 1 or more persons.

(5) DETERIORATED PAINT.—The term ‘‘dete-
riorated paint’’ means any interior or exte-
rior paint that is peeling, chipping, chalking
or cracking or any paint located on an inte-
rior or exterior surface or fixture that is
damaged or deteriorated.

(6) EVALUATION.—The term ‘‘evaluation’’
means risk assessment, inspection, or risk
assessment and inspection.
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(7) FEDERALLY ASSISTED HOUSING.—The

term ‘‘federally assisted housing’’ means res-
idential dwellings receiving project-based as-
sistance under programs including—

(A) section 221(d)(3) or 236 of the National
Housing Act;

(B) section 1 of the Housing and Urban De-
velopment Act of 1965;

(C) section 8 of the United States Housing
Act of 1937; or

(D) sections 502(a), 504, 514, 515, 516 and 533
of the Housing Act of 1949.

(8) FEDERALLY OWNED HOUSING.—The term
‘‘federally owned housing’’ means residential
dwellings owned or managed by a Federal
agency, or for which a Federal agency is a
trustee or conservator. For the purpose of
this paragraph, the term ‘‘Federal agency’’
includes the Department of Housing and
Urban Development, the Farmers Home Ad-
ministration, the Resolution Trust Corpora-
tion, the Federal Deposit Insurance Corpora-
tion, the General Services Administration,
the Department of Defense, the Department
of Veterans Affairs, the Department of the
Interior, the Department of Transportation,
and any other Federal agency.

(9) FEDERALLY SUPPORTED WORK.—The term
‘‘federally supported work’’ means any lead
hazard evaluation or reduction activities
conducted in federally owned or assisted
housing or funded in whole or in part
through any financial assistance program of
the Department of Housing and Urban Devel-
opment, the Farmers Home Administration,
or the Department of Veterans Affairs.

(10) FRICTION SURFACE.—The term ‘‘friction
surface’’ means an interior or exterior sur-
face that is subject to abrasion or friction,
including certain window, floor, and stair
surfaces.

(11) IMPACT SURFACE.—The term ‘‘impact
surface’’ means an interior or exterior sur-
face that is subject to damage by repeated
impacts, for example, certain parts of door
frames.

(12) INSPECTION.—The term ‘‘inspection’’
means a surface-by-surface investigation to
determine the presence of lead-based paint
as provided in section 302(c) of the Lead-
Based Paint Poisoning Prevention Act and
the provision of a report explaining the re-
sults of the investigation.

(13) INTERIM CONTROLS.—The term ‘‘interim
controls’’ means a set of measures designed
to reduce temporarily human exposure or
likely exposure to lead-based paint hazards,
including specialized cleaning, repairs, main-
tenance, painting, temporary containment,
ongoing monitoring of lead-based paint haz-
ards or potential hazards, and the establish-
ment and operation of management and resi-
dent education programs.

(14) LEAD-BASED PAINT.—The term ‘‘lead-
based paint’’ means paint or other surface
coatings that contain lead in excess of limits
established under section 302(c) of the Lead-
Based Paint Poisoning Prevention Act.

(15) LEAD-BASED PAINT HAZARD.—The term
‘‘lead-based paint hazard’’ means any condi-
tion that causes exposure to lead from lead-
contaminated dust, lead-contaminated soil,
lead-contaminated paint that is deteriorated
or present in accessible surfaces, friction
surfaces, or impact surfaces that would re-
sult in adverse human health effects as es-
tablished by the appropriate Federal agency.

(16) LEAD-CONTAMINATED DUST.—The term
‘‘lead-contaminated dust’’ means surface
dust in residential dwellings that contains
an area or mass concentration of lead in ex-
cess of levels determined by the appropriate
Federal agency to pose a threat of adverse
health effects in pregnant women or young
children.

(17) LEAD-CONTAMINATED SOIL.—The term
‘‘lead contaminated soil’’ means bare soil on
residential real property that contains lead
at or in excess of the levels determined to be

hazardous to human health by the appro-
priate Federal agency.

(18) MORTGAGE LOAN.—The term ‘‘mortgage
loan’’ includes any loan (other than tem-
porary financing such as a construction
loan) that—

(A) is secured by a first lien on any inter-
est in residential real property; and

(B) either—
(i) is insured, guaranteed, made, or assisted

by the Department of Housing and Urban De-
velopment, the Department of Veterans Af-
fairs, or the Farmers Home Administration,
or by any other agency of the Federal Gov-
ernment; or

(ii) is intended to be sold by each originat-
ing mortgage institution to any federally
chartered secondary mortgage market insti-
tution.

(19) ORIGINATING MORTGAGE INSTITUTION.—
The term ‘‘originating mortgage institu-
tion’’ means a lender that provides mortgage
loans.

(20) PRIORITY HOUSING.—The term ‘‘priority
housing’’ means target housing that quali-
fies as affordable housing under section 215
of the Cranston-Gonzalez National Afford-
able Housing Act (42 U.S.C. 12745), including
housing that receives assistance under sub-
section (b) or (o) of section 8 of the United
States Housing Act of 1937 (42 U.S.C. 1437f(b)
or (o)).

(21) PUBLIC HOUSING.—The term ‘‘public
housing’’ has the same meaning given the
term in section 3(b) of the United States
Housing Act of 1937 (42 U.S.C. 1437a(b)(1)).

(22) REDUCTION.—The term ‘‘reduction’’
means measures designed to reduce or elimi-
nate human exposure to lead-based paint
hazards through methods including interim
controls and abatement.

(23) RESIDENTIAL DWELLING.—The term
‘‘residential dwelling’’ means—

(A) a single-family dwelling, including at-
tached structures such as porches and
stoops; or

(B) a single-family dwelling unit in a
structure that contains more than 1 separate
residential dwelling unit, and in which each
such unit is used or occupied, or intended to
be used or occupied, in whole or in part, as
the home or residence of 1 or more persons.

(24) RESIDENTIAL REAL PROPERTY.—The
term ‘‘residential real property’’ means real
property on which there is situated 1 or more
residential dwellings used or occupied, or in-
tended to be used or occupied, in whole or in
part, as the home or residence of 1 or more
persons.

(25) RISK ASSESSMENT.—The term ‘‘risk as-
sessment’’ means an on-site investigation to
determine and report the existence, nature,
severity and location of lead-based paint haz-
ards in residential dwellings, including—

(A) information gathering regarding the
age and history of the housing and occu-
pancy by children under age 6;

(B) visual inspection;
(C) limited wipe sampling or other environ-

mental sampling techniques;
(D) other activity as may be appropriate;

and
(E) provision of a report explaining the re-

sults of the investigation.
(26) SECRETARY.—The term ‘‘Secretary’’

means the Secretary of Housing and Urban
Development.

(27) TARGET HOUSING.—The term ‘‘target
housing’’ means any housing constructed
prior to 1978, except housing for the elderly
or persons with disabilities (unless any child
who is less than 6 years of age resides or is
expected to reside in such housing for the el-
derly or persons with disabilities) or any 0-
bedroom dwelling. In the case of jurisdic-
tions which banned the sale or use of lead-
based paint prior to 1978, the Secretary, at
the Secretary’s discretion, may designate an
earlier date.

Subtitle A—Lead-Based Paint Hazard
Reduction

SEC. 1011. GRANTS FOR LEAD-BASED PAINT HAZ-
ARD REDUCTION IN TARGET HOUS-
ING.

(a) GENERAL AUTHORITY.—The Secretary is
authorized to provide grants to eligible ap-
plicants to evaluate and reduce lead-based
paint hazards in priority housing that is not
federally assisted housing, federally owned
housing, or public housing, in accordance
with the provisions of this section.

(b) ELIGIBLE APPLICANTS.—A State or unit
of local government that has an approved
comprehensive housing affordability strat-
egy under section 105 of the Cranston-Gon-
zalez National Affordable Housing Act (42
U.S.C. 12705) is eligible to apply for a grant
under this section.

(c) FORM OF APPLICATIONS.—To receive a
grant under this section, a State or unit of
local government shall submit an applica-
tion in such form and in such manner as the
Secretary shall prescribe. An application
shall contain—

(1) a copy of that portion of an applicant’s
comprehensive housing affordability strat-
egy required by section 105(b)(16) of the Cran-
ston-Gonzalez National Affordable Housing
Act (42 U.S.C. 12701 et seq.);

(2) a description of the amount of assist-
ance the applicant seeks under this section;

(3) a description of the planned activities
to be undertaken with grants under this sec-
tion, including an estimate of the amount to
be allocated to each activity;

(4) a description of the forms of financial
assistance to owners and occupants of prior-
ity housing that will be provided through
grants under this section; and

(5) such assurances as the Secretary may
require regarding the applicant’s capacity to
carry out the activities.

(d) SELECTION CRITERIA.—The Secretary
shall award grants under this section on the
basis of the merit of the activities proposed
to be carried out and on the basis of selec-
tion criteria, which shall include—

(1) the extent to which the proposed activi-
ties will reduce the risk of lead-based paint
poisoning to children under the age of 6 who
reside in priority housing;

(2) the degree of severity and extent of
lead-based paint hazards in the jurisdiction
to be served;

(3) the ability of the applicant to leverage
State, local, and private funds to supplement
the grant under this section;

(4) the ability of the applicant to carry out
the proposed activities; and

(5) such other factors as the Secretary de-
termines appropriate to ensure that grants
made available under this section are used
effectively and to promote the purposes of
this Act.

(e) ELIGIBLE ACTIVITIES.—A grant under
this section may be used to—

(1) perform risk assessments and inspec-
tions in priority housing;

(2) provide for the interim control of lead-
based paint hazards in priority housing;

(3) provide for the abatement of lead-based
paint hazards in priority housing;

(4) provide for the additional cost of reduc-
ing lead-based paint hazards in units under-
going renovation funded by other sources;

(5) ensure that risk assessments, inspec-
tions, and abatements are carried out by cer-
tified contractors in accordance with section
402 of the Toxic Substances Control Act, as
added by section 1021 of this Act;

(6) monitor the blood-lead levels of work-
ers involved in lead hazard reduction activi-
ties funded under this section;

(7) assist in the temporary relocation of
families forced to vacate priority housing
while lead hazard reduction measures are
being conducted;
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(8) educate the public on the nature and

causes of lead poisoning and measures to re-
duce exposure to lead, including exposure
due to residential lead-based paint hazards;

(9) test soil, interior surface dust, and the
blood-lead levels of children under the age of
6 residing in priority housing after lead-
based paint hazard reduction activity has
been conducted, to assure that such activity
does not cause excessive exposures to lead;
and

(10) carry out such other activities that
the Secretary determines appropriate to pro-
mote the purposes of this Act.

(f) FORMS OF ASSISTANCE.—The applicant
may provide the services described in this
section through a variety of programs, in-
cluding grants, loans, equity investments,
revolving loan funds, loan funds, loan guar-
antees, interest write-downs, and other
forms of assistance approved by the Sec-
retary.

(g) TECHNICAL ASSISTANCE AND CAPACITY
BUILDING.—

(1) IN GENERAL.—The Secretary shall de-
velop the capacity of eligible applicants to
carry out the requirements of section
105(b)(16) of the Cranston-Gonzalez National
Affordable Housing Act and to carry out ac-
tivities under this section. In fiscal years
1993 and 1994, the Secretary may make
grants of up to $200,000 for the purpose of es-
tablishing State training, certification or ac-
creditation programs that meet the require-
ments of section 402 of the Toxic Substances
Control Act, as added by section 1021 of this
Act.

(2) SET-ASIDE.—Of the total amount ap-
proved in appropriation Acts under sub-
section (o), there shall be set aside to carry
out this subsection $3,000,000 for fiscal year
1993 and $3,000,000 for fiscal year 1994.

(h) MATCHING REQUIREMENT.—Each recipi-
ent of a grant under this section shall make
contributions toward the cost of activities
that receive assistance under this section in
an amount not less than 10 percent of the
total grant amount under this section.

(i) PROHIBITION OF SUBSTITUTION OF
FUNDS.—Grants under this subtitle may not
be used to replace other amounts made avail-
able or designated by State or local govern-
ments for use for the purposes under this
subtitle.

(j) LIMITATION ON USE.—An applicant shall
ensure that not more than 10 percent of the
grant will be used for administrative ex-
penses associated with the activities funded.

(k) FINANCIAL RECORDS.—An applicant
shall maintain and provide the Secretary
with financial records sufficient, in the de-
termination of the Secretary, to ensure prop-
er accounting and disbursing of amounts re-
ceived from a grant under this section.

(l) REPORT.—An applicant under this sec-
tion shall submit to the Secretary, for any
fiscal year in which the applicant expends
grant funds under this section, a report
that—

(1) describes the use of the amounts re-
ceived;

(2) states the number of risk assessments
and the number of inspections conducted in
residential dwellings;

(3) states the number of residential dwell-
ings in which lead-based paint hazards have
been reduced through interim controls;

(4) states the number of residential dwell-
ings in which lead-based paint hazards have
been abated; and

(5) provides any other information that the
Secretary determines to be appropriate.

(m) NOTICE OF FUNDING AVAILABILITY.—The
Secretary shall publish a Notice of Funding
Availability pursuant to this section not
later than 120 days after funds are appro-
priated for this section.

(n) RELATIONSHIP TO OTHER LAW.—Effective
2 years after the date of promulgation of reg-

ulations under section 402 of the Toxic Sub-
stances Control Act, no grants for lead-based
paint hazard evaluation or reduction may be
awarded to a State under this section unless
such State has an authorized program under
section 404 of the Toxic Substances Control
Act.

(o) AUTHORIZATION OF APPROPRIATIONS.—
For the purposes of carrying out this Act,
there are authorized to be appropriated
$125,000,000 for fiscal year 1993 and $250,000,000
for fiscal year 1994.
SEC. 1012. EVALUATION AND REDUCTION OF

LEAD-BASED PAINT HAZARDS IN
FEDERALLY ASSISTED HOUSING.

(a) GENERAL REQUIREMENTS.—Section 302 of
the Lead-Based Paint Poisoning Prevention
Act (42 U.S.C. 4822) is amended—

(1) by striking the title of the section and
inserting:

‘‘REQUIREMENTS FOR HOUSING RECEIVING
FEDERAL ASSISTANCE’’;

(2) in the first sentence of subsection (a)—
(A) by striking ‘‘The Secretary’’ and in-

serting the following:
‘‘(1) ELIMINATION OF HAZARDS.—The Sec-

retary’’; and
(B) by inserting before the period ‘‘or oth-

erwise receives more than $5,000 in project-
based assistance under a Federal housing
program’’;

(3) by striking the second sentence of sub-
section (a) and inserting: ‘‘Beginning on Jan-
uary 1, 1995, such procedures shall apply to
all such housing that constitutes target
housing, as defined in section 1004 of the Res-
idential Lead-Based Paint Hazard Reduction
Act of 1992, and shall provide for appropriate
measures to conduct risk assessments, in-
spections, interim controls, and abatement
of lead-based paint hazards. At a minimum,
such procedures shall require—

‘‘(A) the provision of lead hazard informa-
tion pamphlets, developed pursuant to sec-
tion 406 of the Toxic Substances Control Act,
to purchasers and tenants;

‘‘(B) periodic risk assessments and interim
controls in accordance with a schedule deter-
mined by the Secretary, the initial risk as-
sessment of each unit constructed prior to
1960 to be conducted not later than January
1, 1996, and, for units constructed between
1960 and 1978—

‘‘(i) not less than 25 percent shall be per-
formed by January 1, 1998;

‘‘(ii) not less than 50 percent shall be per-
formed by January 1, 2000; and

‘‘(iii) the remainder shall be performed by
January 1, 2002;

‘‘(C) inspection for the presence of lead-
based paint prior to federally-funded renova-
tion or rehabilitation that is likely to dis-
turb painted surfaces;

‘‘(D) reduction of lead-based paint hazards
in the course of rehabilitation projects re-
ceiving less than $25,000 per unit in Federal
funds;

‘‘(E) abatement of lead-based paint hazards
in the course of substantial rehabilitation
projects receiving more than $25,000 per unit
in Federal funds;

‘‘(F) where risk assessment, inspection, or
reduction activities have been undertaken,
the provision of notice to occupants describ-
ing the nature and scope of such activities
and the actual risk assessment or inspection
reports (including available information on
the location of any remaining lead-based
paint on a surface-by-surface basis); and

‘‘(G) such other measures as the Secretary
deems appropriate.’’; and

(4) in the third sentence, by striking ‘‘The
Secretary may’’ and inserting the following:

‘‘(2) ADDITIONAL MEASURES.—The Secretary
may’’.

(b) MEASUREMENT CRITERIA.—Section 302(b)
of the Lead-Based Paint Poisoning Preven-
tion Act (42 U.S.C. 4822(b)) is amended by

striking ‘‘for the detection’’ and all that fol-
lows through the end of paragraph (2) and in-
serting ‘‘for the risk assessment, interim
control, inspection, and abatement of lead-
based paint hazards in housing covered by
this section shall be based upon guidelines
developed pursuant to section 1017 of the
Residential Lead-Based Paint Hazard Reduc-
tion Act of 1992.’’.

(c) INSPECTION.—Section 302(c) of the Lead-
Based Paint Poisoning Prevention Act (42
U.S.C. 4822(c)) is amended—

(1) in the second sentence, by striking
‘‘qualified’’ and inserting ‘‘certified’’; and

(2) in the third and fourth sentences, by in-
serting ‘‘or 0.5 percent by weight’’ after
‘‘squared’’.

(d) PUBLIC HOUSING.—Section 302(d)(1) of
the Lead-Based Paint Poisoning Prevention
Act (42 U.S.C. 4822(d)(1)) is amended—

(1) in the heading, by striking ‘‘CIAP’’ and
inserting ‘‘MODERNIZATION’’; and

(2) in the fourth sentence, by striking ‘‘to
eliminate the lead-based paint poisoning
hazards’’ and inserting ‘‘of lead-based paint
and lead-based paint hazards’’.

(e) HOME INVESTMENT PARTNERSHIPS.—
Section 212(a) of the Cranston-Gonzalez Na-
tional Affordable Housing Act (42 U.S.C.
12742(a)) is amended by adding at the end the
following new paragraph:

‘‘(5) LEAD-BASED PAINT HAZARDS.—A par-
ticipating jurisdiction may use funds pro-
vided under this subtitle for the evaluation
and reduction of lead-based paint hazards, as
defined in section 1004 of the Residential
Lead-Based Paint Hazard Reduction Act of
1992.’’.

(f) COMMUNITY DEVELOPMENT BLOCK
GRANTS.—Section 105(a) of the Housing and
Community Development Act of 1974 (42
U.S.C. 5305(a)) is amended—

(1) in paragraph (19), by striking ‘‘and’’ at
the end;

(2) in paragraph (20), by striking the period
at the end and inserting ‘‘; and’’; and

(3) by adding at the end the following new
paragraph:

‘‘(21) lead-based paint hazard evaluation
and reduction, as defined in section 1004 of
the Residential Lead-Based Paint Hazard Re-
duction Act of 1992.’’.

(g) SECTION 8 RENTAL ASSISTANCE.—Section
8(c)(2)(B) of the United States Housing Act of
1937 (42 U.S.C. 1437f(c)(2)(B)) is amended by
adding at the end the following: ‘‘The Sec-
retary may (at the discretion of the Sec-
retary and subject to the availability of ap-
propriations for contract amendments), on a
project by project basis for projects receiv-
ing project-based assistance, provide adjust-
ments to the maximum monthly rents to
cover the costs of evaluating and reducing
lead-based paint hazards, as defined in sec-
tion 1004 of the Residential Lead-Based Paint
Hazard Reduction Act of 1992.’’.

(h) HOPE FOR PUBLIC AND INDIAN HOUSING
HOMEOWNERSHIP.—The United States Hous-
ing Act of 1937 (42 U.S.C. 1437 et seq.) is
amended—

(1) in section 302(b)—
(A) by redesignating paragraphs (4)

through (8) as paragraphs (5) through (9), re-
spectively; and

(B) by inserting after paragraph (3) the fol-
lowing:

‘‘(4) inspection for lead-based paint haz-
ards, as required by section 302(a) of the
Lead-Based Paint Poisoning Prevention
Act;’’; and

(2) in section 303(b)—
(A) by redesignating paragraphs (4)

through (13) as paragraphs (5) through (14),
respectively; and

(B) by adding after paragraph (3) the fol-
lowing:

‘‘(4) Abatement of lead-based paint haz-
ards, as required by section 302(a) of the
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Lead-Based Paint Poisoning Prevention
Act.’’.

(i) HOPE FOR HOMEOWNERSHIP OF MULTI-
FAMILY UNITS.—The Cranston-Gonzalez Na-
tional Affordable Housing Act (42 U.S.C.
12701 et seq.) is amended—

(1) in section 422(b)—
(A) by redesignating paragraphs (4)

through (8) as paragraphs (5) through (9), re-
spectively; and

(B) by inserting after paragraph (3) the fol-
lowing:

‘‘(4) inspection for lead-based paint haz-
ards, as required by section 302(a) of the
Lead-Based Paint Poisoning Prevention
Act;’’; and

(2) in section 423(b)—
(A) by redesignating paragraphs (4)

through (13) as paragraphs (5) through (14),
respectively; and

(B) by inserting after paragraph (3) the fol-
lowing:

‘‘(4) Abatement of lead-based paint haz-
ards, as required by section 302(a) of the
Lead-Based Paint Poisoning Prevention
Act.’’.

(j) HOPE FOR HOMEOWNERSHIP OF SINGLE
FAMILY HOMES.—The Cranston-Gonzalez Na-
tional Affordable Housing Act (42 U.S.C.
12701 et seq.) is amended—

(1) in section 442(b)—
(A) by redesignating paragraphs (4)

through (8) as paragraphs (5) through (9), re-
spectively; and

(B) by inserting after paragraph (3) the fol-
lowing:

‘‘(4) inspection for lead-based paint haz-
ards, as required by section 302(a) of the
Lead-Based Paint Poisoning Prevention
Act;’’; and

(2) in section 443(b)—
(A) by redesignating paragraphs (4)

through (10) as paragraphs (5) through (11),
respectively; and

(B) by inserting after paragraph (3) the fol-
lowing:

‘‘(4) Abatement of lead-based paint haz-
ards, as required by section 302(a) of the
Lead-Based Paint Poisoning Prevention
Act.’’.

(k) FHA INSURANCE FOR SINGLE FAMILY
HOMES.—

(1) HOME IMPROVEMENT LOANS.—Section
2(a) of the National Housing Act (12 U.S.C.
1703(a)) is amended in the fifth paragraph—

(A) by inserting after the first sentence the
following: ‘‘Alterations, repairs, and im-
provements upon or in connection with ex-
isting structures may also include the eval-
uation and reduction of lead-based paint haz-
ards.’’; and

(B) by adding at the end the following:
‘‘(4) the terms ‘evaluation’, ‘reduction’,

and ‘lead-based paint hazard’ have the same
meanings given those terms in section 1004 of
the Residential Lead-Based Paint Hazard Re-
duction Act of 1992.’’.

(2) REHABILITATION LOANS.—Section
203(k)(2)(B) of the National Housing Act (12
U.S.C. 1709(k)(2)(B)) is amended by adding at
the end the following: ‘‘The term ‘rehabilita-
tion’ may also include measures to evaluate
and reduce lead-based paint hazards, as such
terms are defined in section 1004 of the Resi-
dential Lead-Based Paint Hazard Reduction
Act of 1992.’’.

(l) FHA INSURANCE FOR MULTIFAMILY HOUS-
ING.—Section 221(d)(4)(iv) of the National
Housing Act (12 U.S.C. 1715l(d)(4)(iv)) is
amended by inserting after ‘‘rehabilitation’’
the first time it appears the following: ‘‘(in-
cluding the cost of evaluating and reducing
lead-based paint hazards, as such terms are
defined in section 1004 of the Residential
Lead-Based Paint Hazard Reduction Act of
1992)’’.

(m) RURAL HOUSING.—Section 501(a) of the
Housing Act of 1949 (42 U.S.C. 1471) is amend-
ed by adding at the end the following:

‘‘(5) DEFINITIONS.—For purposes of this
title, the terms ‘repair’, ‘repairs’, ‘rehabili-
tate’, and ‘rehabilitation’ include measures
to evaluate and reduce lead-based paint haz-
ards, as such terms are defined in section
1004 of the Residential Lead-Based Paint
Hazard Reduction Act of 1992.’’.
SEC. 1013. DISPOSITION OF FEDERALLY OWNED

HOUSING.
Section 302(a) of the Lead-Based Paint Poi-

soning Prevention Act (42 U.S.C. 4822(a)) (as
amended by section 1012(a)) is amended by
striking the fourth sentence and adding at
the end the following:

‘‘(3) DISPOSITION OF FEDERALLY OWNED
HOUSING.—

‘‘(A) PRE-1960 TARGET HOUSING.—Beginning
on January 1, 1995, procedures established
under paragraphs (1) and (2) shall require the
inspection and abatement of lead-based paint
hazards in all federally owned target housing
constructed prior to 1960.

‘‘(B) TARGET HOUSING CONSTRUCTED BE-
TWEEN 1960 AND 1978.—Beginning on January 1,
1995, procedures established under para-
graphs (1) and (2) shall require an inspection
for lead-based paint and lead-based paint
hazards in all federally owned target housing
constructed between 1960 and 1978. The re-
sults of such inspections shall be made avail-
able to prospective purchasers, identifying
the presence of lead-based paint and lead-
based paint hazards on a surface-by-surface
basis. The Secretary shall have the discre-
tion to waive the requirement of this sub-
paragraph for housing in which a federally
funded risk assessment, performed by a cer-
tified contractor, has determined no lead-
based paint hazards are present.

‘‘(C) BUDGET AUTHORITY.—To the extent
that subparagraphs (A) and (B) increase the
cost to the Government of outstanding di-
rect loan obligations or loan guarantee com-
mitments, such activities shall be treated as
modifications under section 504(e) of the
Federal Credit Reform Act of 1990 and shall
be subject to the availability of appropria-
tions. To the extent that paragraphs (A) and
(B) impose additional costs to the Resolution
Trust Corporation and the Federal Deposit
Insurance Corporation, its requirements
shall be carried out only if appropriations
are provided in advance in an appropriations
Act. In the absence of appropriations suffi-
cient to cover the costs of subparagraphs (A)
and (B), these requirements shall not apply
to the affected agency or agencies.

‘‘(D) DEFINITIONS.—For the purposes of this
subsection, the terms ‘inspection’, ‘abate-
ment’, ‘lead-based paint hazard’, ‘federally
owned housing’, ‘target housing’, ‘risk as-
sessment’, and ‘certified contractor’ have the
same meaning given such terms in section
1004 of the Residential Lead-Based Paint
Hazard Reduction Act of 1992.

‘‘(4) DEFINITIONS.—For purposes of this sub-
section, the terms ‘risk assessment’, ‘inspec-
tion’, ‘interim control’, ‘abatement’, ‘reduc-
tion’, and ‘lead-based paint hazard’ have the
same meaning given such terms in section
1004 of the Residential Lead-Based Paint
Hazard Reduction Act of 1992.
SEC. 1014. COMPREHENSIVE HOUSING AFFORD-

ABILITY STRATEGY.
Section 105 of the Cranston-Gonzalez Na-

tional Affordable Housing Act (42 U.S.C.
12705) is amended—

(1) in subsection (b)(14), by striking ‘‘and’’
at the end;

(2) in subsection (b)(15), by striking the pe-
riod at the end and inserting ‘‘; and’’;

(3) by inserting after paragraph (15) of sub-
section (b) the following new paragraph:

‘‘(16) estimate the number of housing units
within the jurisdiction that are occupied by
low-income families or very low-income fam-
ilies and that contain lead-based paint haz-
ards, as defined in section 1004 of the Resi-

dential Lead-Based Paint Hazard Reduction
Act of 1992, outline the actions proposed or
being taken to evaluate and reduce lead-
based paint hazards, and describe how lead-
based paint hazard reduction will be inte-
grated into housing policies and programs.’’;
and

(4) in subsection (e)—
(A) by striking ‘‘When preparing’’ and in-

serting the following:
‘‘(1) IN GENERAL.—When preparing’’; and
(B) by adding at the end the following new

paragraph:
‘‘(2) LEAD-BASED PAINT HAZARDS.—When

preparing that portion of a housing strategy
required by subsection (b)(16), a jurisdiction
shall consult with State or local health and
child welfare agencies and examine existing
data related to lead-based paint hazards and
poisonings, including health department
data on the addresses of housing units in
which children have been identified as lead
poisoned.’’.
SEC. 1015. TASK FORCE ON LEAD-BASED PAINT

HAZARD REDUCTION AND FINANC-
ING.

(a) IN GENERAL.—The Secretary, in con-
sultation with the Administrator of the En-
vironmental Protection Agency, shall estab-
lish a task force to make recommendations
on expanding resources and efforts to evalu-
ate and reduce lead-based paint hazards in
private housing.

(b) MEMBERSHIP.—The task force shall in-
clude individuals representing the Depart-
ment of Housing and Urban Development,
the Farmers Home Administration, the De-
partment of Veterans Affairs, the Federal
Home Loan Mortgage Corporation, the Fed-
eral National Mortgage Association, the En-
vironmental Protection Agency, employee
organizations in the building and construc-
tion trades industry, landlords, tenants, pri-
mary lending institutions, private mortgage
insurers, single-family and multifamily real
estate interests, nonprofit housing devel-
opers, property liability insurers, public
housing agencies, low-income housing advo-
cacy organizations, national, State and local
lead-poisoning prevention advocates and ex-
perts, and community-based organizations
located in areas with substantial rental
housing.

(c) RESPONSIBILITIES.—The task force shall
make recommendations to the Secretary and
the Administrator of the Environmental
Protection Agency concerning—

(1) incorporating the need to finance lead-
based paint hazard reduction into underwrit-
ing standards;

(2) developing new loan products and proce-
dures for financing lead-based paint hazard
evaluation and reduction activities;

(3) adjusting appraisal guidelines to ad-
dress lead safety;

(4) incorporating risk assessments or in-
spections for lead-based paint as a routine
procedure in the origination of new residen-
tial mortgages;

(5) revising guidelines, regulations, and
educational pamphlets issued by the Depart-
ment of Housing and Urban Development and
other Federal agencies relating to lead-based
paint poisoning prevention;

(6) reducing the current uncertainties of li-
ability related to lead-based paint in rental
housing by clarifying standards of care for
landlords and lenders, and by exploring the
‘‘safe harbor’’ concept;

(7) increasing the availability of liability
insurance for owners of rental housing and
certified contractors and establishing alter-
native systems to compensate victims of
lead-based paint poisoning; and

(8) evaluating the utility and appropriate-
ness of requiring risk assessments or inspec-
tions and notification to prospective lessees
of rental housing.
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(d) COMPENSATION.—The members of the

task force shall not receive Federal com-
pensation for their participation.
SEC. 1016. NATIONAL CONSULTATION ON LEAD-

BASED PAINT HAZARD REDUCTION.
In carrying out this Act, the Secretary

shall consult on an ongoing basis with the
Administrator of the Environmental Protec-
tion Agency, the Director of the Centers for
Disease Control, other Federal agencies con-
cerned with lead poisoning prevention, and
the task force established pursuant to sec-
tion 1015.
SEC. 1017. GUIDELINES FOR LEAD-BASED PAINT

HAZARD EVALUATION AND REDUC-
TION ACTIVITIES.

Not later than 12 months after the date of
enactment of this Act, the Secretary, in con-
sultation with the Administrator of the En-
vironmental Protection Agency, the Sec-
retary of Labor, and the Secretary of Health
and Human Services (acting through the Di-
rector of the Centers for Disease Control),
shall issue guidelines for the conduct of fed-
erally supported work involving risk assess-
ments, inspections, interim controls, and
abatement of lead-based paint hazards. Such
guidelines shall be based upon criteria that
measure the condition of the housing (and
the presence of children under age 6 for the
purposes of risk assessments) and shall not
be based upon criteria that measure the
health of the residents of the housing.
SEC. 1018. DISCLOSURE OF INFORMATION CON-

CERNING LEAD UPON TRANSFER OF
RESIDENTIAL PROPERTY.

(a) LEAD DISCLOSURE IN PURCHASE AND
SALE OR LEASE OF TARGET HOUSING.—

(1) LEAD-BASED PAINT HAZARDS.—Not later
than 2 years after the date of enactment of
this Act, the Secretary and the Adminis-
trator of the Environmental Protection
Agency shall promulgate regulations under
this section for the disclosure of lead-based
paint hazards in target housing which is of-
fered for sale or lease. The regulations shall
require that, before the purchaser or lessee is
obligated under any contract to purchase or
lease the housing, the seller or lessor shall—

(A) provide the purchaser or lessee with a
lead hazard information pamphlet, as pre-
scribed by the Administrator of the Environ-
mental Protection Agency under section 406
of the Toxic Substances Control Act;

(B) disclose to the purchaser or lessee the
presence of any known lead-based paint, or
any known lead-based paint hazards, in such
housing and provide to the purchaser or les-
see any lead hazard evaluation report avail-
able to the seller or lessor; and

(C) permit the purchaser a 10–day period
(unless the parties mutually agree upon a
different period of time) to conduct a risk as-
sessment or inspection for the presence of
lead-based paint hazards.

(2) CONTRACT FOR PURCHASE AND SALE.—
Regulations promulgated under this section
shall provide that every contract for the pur-
chase and sale of any interest in target hous-
ing shall contain a Lead Warning Statement
and a statement signed by the purchaser
that the purchaser has—

(A) read the Lead Warning Statement and
understands its contents;

(B) received a lead hazard information
pamphlet; and

(C) had a 10–day opportunity (unless the
parties mutually agreed upon a different pe-
riod of time) before becoming obligated
under the contract to purchase the housing
to conduct a risk assessment or inspection
for the presence of lead-based paint hazards.

(3) CONTENTS OF LEAD WARNING STATE-
MENT.—The Lead Warning Statement shall
contain the following text printed in large
type on a separate sheet of paper attached to
the contract:

‘‘Every purchaser of any interest in resi-
dential real property on which a residential

dwelling was built prior to 1978 is notified
that such property may present exposure to
lead from lead-based paint that may place
young children at risk of developing lead
poisoning. Lead poisoning in young children
may produce permanent neurological dam-
age, including learning disabilities, reduced
intelligence quotient, behavioral problems,
and impaired memory. Lead poisoning also
poses a particular risk to pregnant women.
The seller of any interest in residential real
property is required to provide the buyer
with any information on lead-based paint
hazards from risk assessments or inspections
in the seller’s possession and notify the
buyer of any known lead-based paint haz-
ards. A risk assessment or inspection for pos-
sible lead-based paint hazards is rec-
ommended prior to purchase.’’.

(4) COMPLIANCE ASSURANCE.—Whenever a
seller or lessor has entered into a contract
with an agent for the purpose of selling or
leasing a unit of target housing, the regula-
tions promulgated under this section shall
require the agent, on behalf of the seller or
lessor, to ensure compliance with the re-
quirements of this section.

(5) PROMULGATION.—A suit may be brought
against the Secretary of Housing and Urban
Development and the Administrator of the
Environmental Protection Agency under sec-
tion 20 of the Toxic Substances Control Act
to compel promulgation of the regulations
required under this section and the Federal
district court shall have jurisdiction to order
such promulgation.

(b) PENALTIES FOR VIOLATIONS.—
(1) MONETARY PENALTY.—Any person who

knowingly violates any provision of this sec-
tion shall be subject to civil money penalties
in accordance with the provisions of section
102 of the Department of Housing and Urban
Development Reform Act of 1989 (42 U.S.C.
3545).

(2) ACTION BY SECRETARY.—The Secretary
is authorized to take such lawful action as
may be necessary to enjoin any violation of
this section.

(3) CIVIL LIABILITY.—Any person who know-
ingly violates the provisions of this section
shall be jointly and severally liable to the
purchaser or lessee in an amount equal to 3
times the amount of damages incurred by
such individual.

(4) COSTS.—In any civil action brought for
damages pursuant to paragraph (3), the ap-
propriate court may award court costs to the
party commencing such action, together
with reasonable attorney fees and any expert
witness fees, if that party prevails.

(5) PROHIBITED ACT.—It shall be a prohib-
ited act under section 409 of the Toxic Sub-
stances Control Act for any person to fail or
refuse to comply with a provision of this sec-
tion or with any rule or order issued under
this section. For purposes of enforcing this
section under the Toxic Substances Control
Act, the penalty for each violation applica-
ble under section 16 of that Act shall not be
more than $10,000.

(c) VALIDITY OF CONTRACTS AND LIENS.—
Nothing in this section shall affect the valid-
ity or enforceability of any sale or contract
for the purchase and sale or lease of any in-
terest in residential real property or any
loan, loan agreement, mortgage, or lien
made or arising in connection with a mort-
gage loan, nor shall anything in this section
create a defect in title.

(d) EFFECTIVE DATE.—The regulations
under this section shall take effect 3 years
after the date of the enactment of this title.

Subtitle B—Lead Exposure Reduction
SEC. 1021. CONTRACTOR TRAINING AND CERTIFI-

CATION.
(a) AMENDMENT TO THE TOXIC SUBSTANCES

CONTROL ACT.—The Toxic Substances Con-
trol Act (15 U.S.C. 2601 and following seq.) is

amended by adding after title III the follow-
ing new title:
‘‘TITLE IV—LEAD EXPOSURE REDUCTION

‘‘SEC. 401. DEFINITIONS.
‘‘For the purposes of this title:
‘‘(1) ABATEMENT.—The term ‘abatement’

means any set of measures designed to per-
manently eliminate lead-based paint hazards
in accordance with standards established by
the Administrator under this title. Such
term includes—

‘‘(A) the removal of lead-based paint and
lead-contaminated dust, the permanent con-
tainment or encapsulation of lead-based
paint, the replacement of lead-painted sur-
faces or fixtures, and the removal or cover-
ing of lead contaminated soil; and

‘‘(B) all preparation, cleanup, disposal, and
postabatement clearance testing activities
associated with such measures.

‘‘(2) ACCESSIBLE SURFACE.—The term ‘ac-
cessible surface’ means an interior or exte-
rior surface painted with lead-based paint
that is accessible for a young child to mouth
or chew.

‘‘(3) DETERIORATED PAINT.—The term ‘dete-
riorated paint’ means any interior or exte-
rior paint that is peeling, chipping, chalking
or cracking or any paint located on an inte-
rior or exterior surface or fixture that is
damaged or deteriorated.

‘‘(4) EVALUATION.—The term ‘evaluation’
means risk assessment, inspection, or risk
assessment and inspection.

‘‘(5) FRICTION SURFACE.—The term ‘friction
surface’ means an interior or exterior sur-
face that is subject to abrasion or friction,
including certain window, floor, and stair
surfaces.

‘‘(6) IMPACT SURFACE.—The term ‘impact
surface’ means an interior or exterior sur-
face that is subject to damage by repeated
impacts, for example, certain parts of door
frames.

‘‘(7) INSPECTION.—The term ‘inspection’
means (A) a surface-by-surface investigation
to determine the presence of lead-based
paint, as provided in section 302(c) of the
Lead-Based Paint Poisoning Prevention Act,
and (B) the provision of a report explaining
the results of the investigation.

‘‘(8) INTERIM CONTROLS.—The term ‘interim
controls’ means a set of measures designed
to reduce temporarily human exposure or
likely exposure to lead-based paint hazards,
including specialized cleaning, repairs, main-
tenance, painting, temporary containment,
ongoing monitoring of lead-based paint haz-
ards or potential hazards, and the establish-
ment and operation of management and resi-
dent education programs.

‘‘(9) LEAD-BASED PAINT.—The term ‘lead-
based paint’ means paint or other surface
coatings that contain lead in excess of 1.0
milligrams per centimeter squared or 0.5 per-
cent by weight or (A) in the case of paint or
other surface coatings on target housing,
such lower level as may be established by the
Secretary of Housing and Urban Develop-
ment, as defined in section 302(c) of the
Lead-Based Paint Poisoning Prevention Act,
or (B) in the case of any other paint or sur-
face coatings, such other level as may be es-
tablished by the Administrator.

‘‘(10) LEAD-BASED PAINT HAZARD.—The term
‘lead-based paint hazard’ means any condi-
tion that causes exposure to lead from lead-
contaminated dust, lead-contaminated soil,
lead-contaminated paint that is deteriorated
or present in accessible surfaces, friction
surfaces, or impact surfaces that would re-
sult in adverse human health effects as es-
tablished by the Administrator under this
title.

‘‘(11) LEAD-CONTAMINATED DUST.—The term
‘lead-contaminated dust’ means surface dust
in residential dwellings that contains an
area or mass concentration of lead in excess
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of levels determined by the Administrator
under this title to pose a threat of adverse
health effects in pregnant women or young
children.

‘‘(12) LEAD-CONTAMINATED SOIL.—The term
‘lead contaminated soil’ means bare soil on
residential real property that contains lead
at or in excess of the levels determined to be
hazardous to human health by the Adminis-
trator under this title.

‘‘(13) REDUCTION.—The term ‘reduction’
means measures designed to reduce or elimi-
nate human exposure to lead-based paint
hazards through methods including interim
controls and abatement.

‘‘(14) RESIDENTIAL DWELLING.—The term
‘residential dwelling’ means—

‘‘(A) a single-family dwelling, including at-
tached structures such as porches and
stoops; or

‘‘(B) a single-family dwelling unit in a
structure that contains more than 1 separate
residential dwelling unit, and in which each
such unit is used or occupied, or intended to
be used or occupied, in whole or in part, as
the home or residence of 1 or more persons.

‘‘(15) RESIDENTIAL REAL PROPERTY.—The
term ‘residential real property’ means real
property on which there is situated 1 or more
residential dwellings used or occupied, or in-
tended to be used or occupied, in whole or in
part, as the home or residence of 1 or more
persons.

‘‘(16) RISK ASSESSMENT.—The term ‘risk as-
sessment’ means an on-site investigation to
determine and report the existence, nature,
severity and location of lead-based paint haz-
ards in residential dwellings, including—

‘‘(A) information gathering regarding the
age and history of the housing and occu-
pancy by children under age 6;

‘‘(B) visual inspection;
‘‘(C) limited wipe sampling or other envi-

ronmental sampling techniques;
‘‘(D) other activity as may be appropriate;

and
‘‘(E) provision of a report explaining the

results of the investigation.
‘‘(17) TARGET HOUSING.—The term ‘target

housing’ means any housing constructed
prior to 1978, except housing for the elderly
or persons with disabilities (unless any child
who is less than 6 years of age resides or is
expected to reside in such housing for the el-
derly or persons with disabilities) or any 0-
bedroom dwelling. In the case of jurisdic-
tions which banned the sale or use of lead-
based paint prior to 1978, the Secretary of
Housing and Urban Development, at the Sec-
retary’s discretion, may designate an earlier
date.
‘‘SEC. 402. LEAD-BASED PAINT ACTIVITIES TRAIN-

ING AND CERTIFICATION.
‘‘(a) REGULATIONS.—
‘‘(1) IN GENERAL.—Not later than 18 months

after the date of the enactment of this sec-
tion, the Administrator shall, in consulta-
tion with the Secretary of Labor, the Sec-
retary of Housing and Urban Development
and the Secretary of Health and Human
Services (acting through the Director of the
National Institute for Occupational Safety
and Health), promulgate final regulations
governing lead-based paint activities to en-
sure that individuals engaged in such activi-
ties are properly trained; that training pro-
grams are accredited; and that contractors
engaged in such activities are certified. Such
regulations shall contain standards for per-
forming lead-based paint activities, taking
into account reliability, effectiveness, and
safety. Such regulations shall require that
all risk assessment, inspection, and abate-
ment activities performed in target housing
shall be performed by certified contractors,
as such term is defined in section 1004 of the
Residential Lead-Based Paint Hazard Reduc-
tion Act of 1992. The provisions of this sec-

tion shall supersede the provisions set forth
under the heading ‘Lead Abatement Training
and Certification’ and under the heading
‘Training Grants’ in title III of the Act enti-
tled ‘An Act making appropriations for the
Departments of Veterans Affairs and Hous-
ing and Urban Development, and for sundry
independent agencies, commissions, corpora-
tions, and offices for the fiscal year ending
September 30, 1992, and for other purposes’,
Public Law 102–139, and upon the enactment
of this section the provisions set forth in
such public law under such headings shall
cease to have any force and effect.

‘‘(2) ACCREDITATION OF TRAINING PRO-
GRAMS.—Final regulations promulgated
under paragraph (1) shall contain specific re-
quirements for the accreditation of lead-
based paint activities training programs for
workers, supervisors, inspectors and plan-
ners, and other individuals involved in lead-
based paint activities, including, but not
limited, to each of the following:

‘‘(A) Minimum requirements for the ac-
creditation of training providers.

‘‘(B) Minimum training curriculum re-
quirements.

‘‘(C) Minimum training hour requirements.
‘‘(D) Minimum hands-on training require-

ments.
‘‘(E) Minimum trainee competency and

proficiency requirements.
‘‘(F) Minimum requirements for training

program quality control.
‘‘(3) ACCREDITATION AND CERTIFICATION

FEES.—The Administrator (or the State in
the case of an authorized State program)
shall impose a fee on—

‘‘(A) persons operating training programs
accredited under this title; and

‘‘(B) lead-based paint activities contrac-
tors certified in accordance with paragraph
(1).
The fees shall be established at such level as
is necessary to cover the costs of administer-
ing and enforcing the standards and regula-
tions under this section which are applicable
to such programs and contractors. The fee
shall not be imposed on any State, local gov-
ernment, or nonprofit training program. The
Administrator (or the State in the case of an
authorized State program) may waive the fee
for lead-based paint activities contractors
under subparagraph (A) for the purpose of
training their own employees.

‘‘(b) LEAD-BASED PAINT ACTIVITIES.—For
purposes of this title, the term ‘lead-based
paint activities’ means—

‘‘(1) in the case of target housing, risk as-
sessment, inspection, and abatement; and

‘‘(2) in the case of any public building con-
structed before 1978, commercial building,
bridge, or other structure or superstructure,
identification of lead-based paint and mate-
rials containing lead-based paint, deleading,
removal of lead from bridges, and demoli-
tion.
For purposes of paragraph (2), the term
‘deleading’ means activities conducted by a
person who offers to eliminate lead-based
paint or lead-based paint hazards or to plan
such activities.

‘‘(c) RENOVATION AND REMODELING.—
‘‘(1) GUIDELINES.—In order to reduce the

risk of exposure to lead in connection with
renovation and remodeling of target housing,
public buildings constructed before 1978, and
commercial buildings, the Administrator
shall, within 18 months after the enactment
of this section, promulgate guidelines for the
conduct of such renovation and remodeling
activities which may create a risk of expo-
sure to dangerous levels of lead. The Admin-
istrator shall disseminate such guidelines to
persons engaged in such renovation and re-
modeling through hardware and paint stores,
employee organizations, trade groups, State
and local agencies, and through other appro-
priate means.

‘‘(2) STUDY OF CERTIFICATION.—The Admin-
istrator shall conduct a study of the extent
to which persons engaged in various types of
renovation and remodeling activities in tar-
get housing, public buildings constructed be-
fore 1978, and commercial buildings are ex-
posed to lead in the conduct of such activi-
ties or disturb lead and create a lead-based
paint hazard on a regular or occasional basis.
The Administrator shall complete such
study and publish the results thereof within
30 months after the enactment of this sec-
tion.

‘‘(3) CERTIFICATION DETERMINATION.—With-
in 4 years after the enactment of this sec-
tion, the Administrator shall revise the reg-
ulations under subsection (a) to apply the
regulations to renovation or remodeling ac-
tivities in target housing, public buildings
constructed before 1978, and commercial
buildings that create lead-based paint haz-
ards. In determining which contractors are
engaged in such activities, the Adminis-
trator shall utilize the results of the study
under paragraph (2) and consult with the rep-
resentatives of labor organizations, lead-
based paint activities contractors, persons
engaged in remodeling and renovation, ex-
perts in lead health effects, and others. If the
Administrator determines that any category
of contractors engaged in renovation or re-
modeling does not require certification, the
Administrator shall publish an explanation
of the basis for that determination.
‘‘SEC. 403. IDENTIFICATION OF DANGEROUS LEV-

ELS OF LEAD.
‘‘Within 18 months after the enactment of

this title, the Administrator shall promul-
gate regulations which shall identify, for
purposes of this title and the Residential
Lead-Based Paint Hazard Reduction Act of
1992, lead-based paint hazards, lead-contami-
nated dust, and lead-contaminated soil.
‘‘SEC. 404. AUTHORIZED STATE PROGRAMS.

‘‘(a) APPROVAL.—Any State which seeks to
administer and enforce the standards, regu-
lations, or other requirements established
under section 402 or 406, or both, may, after
notice and opportunity for public hearing,
develop and submit to the Administrator an
application, in such form as the Adminis-
trator shall require, for authorization of
such a State program. Any such State may
also certify to the Administrator at the time
of submitting such program that the State
program meets the requirements of para-
graphs (1) and (2) of subsection (b). Upon sub-
mission of such certification, the State pro-
gram shall be deemed to be authorized under
this section, and shall apply in such State in
lieu of the corresponding Federal program
under section 402 or 406, or both, as the case
may be, until such time as the Adminis-
trator disapproves the program or withdraws
the authorization.

‘‘(b) APPROVAL OR DISAPPROVAL.—Within
180 days following submission of an applica-
tion under subsection (a), the Administrator
shall approve or disapprove the application.
The Administrator may approve the applica-
tion only if, after notice and after oppor-
tunity for public hearing, the Administrator
finds that—

‘‘(1) the State program is at least as pro-
tective of human health and the environ-
ment as the Federal program under section
402 or 406, or both, as the case may be, and

‘‘(2) such State program provides adequate
enforcement.
Upon authorization of a State program under
this section, it shall be unlawful for any per-
son to violate or fail or refuse to comply
with any requirement of such program.

‘‘(c) WITHDRAWAL OF AUTHORIZATION.—If a
State is not administering and enforcing a
program authorized under this section in
compliance with standards, regulations, and
other requirements of this title, the Admin-
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istrator shall so notify the State and, if cor-
rective action is not completed within a rea-
sonable time, not to exceed 180 days, the Ad-
ministrator shall withdraw authorization of
such program and establish a Federal pro-
gram pursuant to this title.

‘‘(d) MODEL STATE PROGRAM.—Within 18
months after the enactment of this title, the
Administrator shall promulgate a model
State program which may be adopted by any
State which seeks to administer and enforce
a State program under this title. Such model
program shall, to the extent practicable, en-
courage States to utilize existing State and
local certification and accreditation pro-
grams and procedures. Such program shall
encourage reciprocity among the States with
respect to the certification under section 402.

‘‘(e) OTHER STATE REQUIREMENTS.—Nothing
in this title shall be construed to prohibit
any State or political subdivision thereof
from imposing any requirements which are
more stringent than those imposed by this
title.

‘‘(f) STATE AND LOCAL CERTIFICATION.—The
regulations under this title shall, to the ex-
tent appropriate, encourage States to seek
program authorization and to use existing
State and local certification and accredita-
tion procedures, except that a State or local
government shall not require more than 1
certification under this section for any lead-
based paint activities contractor to carry
out lead-based paint activities in the State
or political subdivision thereof.

‘‘(g) GRANTS TO STATES.—The Adminis-
trator is authorized to make grants to
States to develop and carry out authorized
State programs under this section. The
grants shall be subject to such terms and
conditions as the Administrator may estab-
lish to further the purposes of this title.

‘‘(h) ENFORCEMENT BY ADMINISTRATOR.—If a
State does not have a State program author-
ized under this section and in effect by the
date which is 2 years after promulgation of
the regulations under section 402 or 406, the
Administrator shall, by such date, establish
a Federal program for section 402 or 406 (as
the case may be) for such State and admin-
ister and enforce such program in such
State.
‘‘SEC. 405. LEAD ABATEMENT AND MEASURE-

MENT.
‘‘(a) PROGRAM TO PROMOTE LEAD EXPOSURE

ABATEMENT.—The Administrator, in coopera-
tion with other appropriate Federal depart-
ments and agencies, shall conduct a com-
prehensive program to promote safe, effec-
tive, and affordable monitoring, detection
and abatement of lead-based paint and other
lead exposure hazards.

‘‘(b) STANDARDS FOR ENVIRONMENTAL SAM-
PLING LABORATORIES.—(1) The Administrator
shall establish protocols, criteria, and mini-
mum performance standards for laboratory
analysis of lead in paint films, soil, and dust.
Within 2 years after the enactment of this
title, the Administrator, in consultation
with the Secretary of Health and Human
Services, shall establish a program to certify
laboratories as qualified to test substances
for lead content unless the Administrator de-
termines, by the date specified in this para-
graph, that effective voluntary accreditation
programs are in place and operating on a na-
tionwide basis at the time of such deter-
mination. To be certified under such pro-
gram, a laboratory shall, at a minimum,
demonstrate an ability to test substances ac-
curately for lead content.

‘‘(2) Not later than 24 months after the
date of the enactment of this section, and
annually thereafter, the Administrator shall
publish and make available to the public a
list of certified or accredited environmental
sampling laboratories.

‘‘(3) If the Administrator determines under
paragraph (1) that effective voluntary ac-

creditation programs are in place for envi-
ronmental sampling laboratories, the Ad-
ministrator shall review the performance
and effectiveness of such programs within 3
years after such determination. If, upon such
review, the Administrator determines that
the voluntary accreditation programs are
not effective in assuring the quality and con-
sistency of laboratory analyses, the Admin-
istrator shall, not more than 12 months
thereafter, establish a certification program
that meets the requirements of paragraph
(1).

‘‘(c) EXPOSURE STUDIES.—(1) The Secretary
of Health and Human Services (hereafter in
this subsection referred to as the ‘Sec-
retary’), acting through the Director of the
Centers for Disease Control, (CDC), and the
Director of the National Institute of Envi-
ronmental Health Sciences, shall jointly
conduct a study of the sources of lead expo-
sure in children who have elevated blood
lead levels (or other indicators of elevated
lead body burden), as defined by the Director
of the Centers for Disease Control.

‘‘(2) The Secretary, in consultation with
the Director of the National Institute for Oc-
cupational Safety and Health, shall conduct
a comprehensive study of means to reduce
hazardous occupational lead abatement ex-
posures. This study shall include, at a mini-
mum, each of the following—

‘‘(A) Surveillance and intervention capa-
bility in the States to identify and prevent
hazardous exposures to lead abatement
workers.

‘‘(B) Demonstration of lead abatement con-
trol methods and devices and work practices
to identify and prevent hazardous lead expo-
sures in the workplace.

‘‘(C) Evaluation, in consultation with the
National Institute of Environmental Health
Sciences, of health effects of low and high
levels of occupational lead exposures on re-
productive, neurological, renal, and cardio-
vascular health.

‘‘(D) Identification of high risk occupa-
tional settings to which prevention activi-
ties and resources should be targeted.

‘‘(E) A study assessing the potential expo-
sures and risks from lead to janitorial and
custodial workers.

‘‘(3) The studies described in paragraphs (1)
and (2) shall, as appropriate, examine the rel-
ative contributions to elevated lead body
burden from each of the following:

‘‘(A) Drinking water.
‘‘(B) Food.
‘‘(C) Lead-based paint and dust from lead-

based paint.
‘‘(D) Exterior sources such as ambient air

and lead in soil.
‘‘(E) Occupational exposures, and other ex-

posures that the Secretary determines to be
appropriate.

‘‘(4) Not later than 30 months after the
date of the enactment of this section, the
Secretary shall submit a report to the Con-
gress concerning the studies described in
paragraphs (1) and (2).

‘‘(d) PUBLIC EDUCATION.—(1) The Adminis-
trator, in conjunction with the Secretary of
Health and Human Services, acting through
the Director of the Agency for Toxic Sub-
stances and Disease Registry, and in con-
junction with the Secretary of Housing and
Urban Development, shall sponsor public
education and outreach activities to increase
public awareness of—

‘‘(A) the scope and severity of lead poison-
ing from household sources;

‘‘(B) potential exposure to sources of lead
in schools and childhood day care centers;

‘‘(C) the implications of exposures for men
and women, particularly those of childbear-
ing age;

‘‘(D) the need for careful, quality, abate-
ment and management actions;

‘‘(E) the need for universal screening of
children;

‘‘(F) other components of a lead poisoning
prevention program;

‘‘(G) the health consequences of lead expo-
sure resulting from lead-based paint hazards;

‘‘(H) risk assessment and inspection meth-
ods for lead-based paint hazards; and

‘‘(I) measures to reduce the risk of lead ex-
posure from lead-based paint.

‘‘(2) The activities described in paragraph
(1) shall be designed to provide educational
services and information to—

‘‘(A) health professionals;
‘‘(B) the general public, with emphasis on

parents of young children;
‘‘(C) homeowners, landlords, and tenants;
‘‘(D) consumers of home improvement

products;
‘‘(E) the residential real estate industry;

and
‘‘(F) the home renovation industry.
‘‘(3) In implementing the activities de-

scribed in paragraph (1), the Administrator
shall assure coordination with the Presi-
dent’s Commission on Environmental
Quality’s education and awareness campaign
on lead poisoning.

‘‘(4) The Administrator, in consultation
with the chairman of the Consumer Product
Safety Commission, shall develop informa-
tion to be distributed by retailers of home
improvement products to provide consumers
with practical information related to the
hazards of renovation and remodeling where
lead-based paint may be present.

‘‘(e) TECHNICAL ASSISTANCE.—
‘‘(1) CLEARINGHOUSE.—Not later than 6

months after the enactment of this sub-
section, the Administrator shall establish, in
consultation with the Secretary of Housing
and Urban Development and the Director of
the Centers for Disease Control, a National
Clearinghouse on Childhood Lead Poisoning
(hereinafter in this section referred to as
‘Clearinghouse’). The Clearinghouse shall—

‘‘(A) collect, evaluate, and disseminate
current information on the assessment and
reduction of lead-based paint hazards, ad-
verse health effects, sources of exposure, de-
tection and risk assessment methods, envi-
ronmental hazards abatement, and clean-up
standards;

‘‘(B) maintain a rapid-alert system to in-
form certified lead-based paint activities
contractors of significant developments in
research related to lead-based paint hazards;
and

‘‘(C) perform any other duty that the Ad-
ministrator determines necessary to achieve
the purposes of this Act.

‘‘(2) HOTLINE.—Not later than 6 months
after the enactment of this subsection, the
Administrator, in cooperation with other
Federal agencies and with State and local
governments, shall establish a single lead-
based paint hazard hotline to provide the
public with answers to questions about lead
poisoning prevention and referrals to the
Clearinghouse for technical information.

‘‘(f) PRODUCTS FOR LEAD-BASED PAINT AC-
TIVITIES.—Not later than 30 months after the
date of enactment of this section, the Presi-
dent shall, after notice and opportunity for
comment, establish by rule appropriate cri-
teria, testing protocols, and performance
characteristics as are necessary to ensure, to
the greatest extent possible and consistent
with the purposes and policy of this title,
that lead-based paint hazard evaluation and
reduction products introduced into com-
merce after a period specified in the rule are
effective for the intended use described by
the manufacturer. The rule shall identify the
types or classes of products that are subject
to such rule. The President, in implementa-
tion of the rule, shall, to the maximum ex-
tent possible, utilize independent testing
laboratories, as appropriate, and consult
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with such entities and others in developing
the rules. The President may delegate the
authorities under this subsection to the En-
vironmental Protection Agency or the Sec-
retary of Commerce or such other appro-
priate agency.
‘‘SEC. 406. LEAD HAZARD INFORMATION PAM-

PHLET.
‘‘(a) LEAD HAZARD INFORMATION PAM-

PHLET.—Not later than 2 years after the en-
actment of this section, after notice and op-
portunity for comment, the Administrator of
the Environmental Protection Agency, in
consultation with the Secretary of Housing
and Urban Development and with the Sec-
retary of Health and Human Services, shall
publish, and from time to time revise, a lead
hazard information pamphlet to be used in
connection with this title and section 1018 of
the Residential Lead-Based Paint Hazard Re-
duction Act of 1992. The pamphlet shall—

‘‘(1) contain information regarding the
health risks associated with exposure to
lead;

‘‘(2) provide information on the presence of
lead-based paint hazards in federally as-
sisted, federally owned, and target housing;

‘‘(3) describe the risks of lead exposure for
children under 6 years of age, pregnant
women, women of child-bearing age, persons
involved in home renovation, and others re-
siding in a dwelling with lead-based paint
hazards;

‘‘(4) describe the risks of renovation in a
dwelling with lead-based paint hazards;

‘‘(5) provide information on approved
methods for evaluating and reducing lead-
based paint hazards and their effectiveness
in identifying, reducing, eliminating, or pre-
venting exposure to lead-based paint haz-
ards;

‘‘(6) advise persons how to obtain a list of
contractors certified pursuant to this title in
lead-based paint hazard evaluation and re-
duction in the area in which the pamphlet is
to be used;

‘‘(7) state that a risk assessment or inspec-
tion for lead-based paint is recommended
prior to the purchase, lease, or renovation of
target housing;

‘‘(8) state that certain State and local laws
impose additional requirements related to
lead-based paint in housing and provide a
listing of Federal, State, and local agencies
in each State, including address and tele-
phone number, that can provide information
about applicable laws and available govern-
mental and private assistance and financing;
and

‘‘(9) provide such other information about
environmental hazards associated with resi-
dential real property as the Administrator
deems appropriate.

‘‘(b) RENOVATION OF TARGET HOUSING.—
Within 2 years after the enactment of this
section, the Administrator shall promulgate
regulations under this subsection to require
each person who performs for compensation
a renovation of target housing to provide a
lead hazard information pamphlet to the
owner and occupant of such housing prior to
commencing the renovation.
‘‘SEC. 407. REGULATIONS.

‘‘The regulations of the Administrator
under this title shall include such record-
keeping and reporting requirements as may
be necessary to insure the effective imple-
mentation of this title. The regulations may
be amended from time to time as necessary.
‘‘SEC. 408. CONTROL OF LEAD-BASED PAINT HAZ-

ARDS AT FEDERAL FACILITIES.
‘‘Each department, agency, and instrumen-

tality of executive, legislative, and judicial
branches of the Federal Government (1) hav-
ing jurisdiction over any property or facil-
ity, or (2) engaged in any activity resulting,
or which may result, in a lead-based paint
hazard, and each officer, agent, or employee

thereof, shall be subject to, and comply with,
all Federal, State, interstate, and local re-
quirements, both substantive and proce-
dural, (including any requirement for certifi-
cation, licensing, recordkeeping, or report-
ing or any provisions for injunctive relief
and such sanctions as may be imposed by a
court to enforce such relief) respecting lead-
based paint, lead-based paint activities, and
lead-based paint hazards in the same man-
ner, and to the same extent as any non-
governmental entity is subject to such re-
quirements, including the payment of rea-
sonable service charges. The Federal, State,
interstate, and local substantive and proce-
dural requirements referred to in this sub-
section include, but are not limited to, all
administrative orders and all civil and ad-
ministrative penalties and fines regardless of
whether such penalties or fines are punitive
or coercive in nature, or whether imposed for
isolated, intermittent or continuing viola-
tions. The United States hereby expressly
waives any immunity otherwise applicable
to the United States with respect to any
such substantive or procedural requirement
(including, but not limited to, any injunctive
relief, administrative order, or civil or ad-
ministrative penalty or fine referred to in
the preceding sentence, or reasonable service
charge). The reasonable service charges re-
ferred to in this section include, but are not
limited to, fees or charges assessed for cer-
tification and licensing, as well as any other
nondiscriminatory charges that are assessed
in connection with a Federal, State, inter-
state, or local lead-based paint, lead-based
paint activities, or lead-based paint hazard
activities program. No agent, employee, or
officer of the United States shall be person-
ally liable for any civil penalty under any
Federal, State, interstate, or local law relat-
ing to lead-based paint, lead-based paint ac-
tivities, or lead-based paint hazards with re-
spect to any act or omission within the scope
of his official duties.
‘‘SEC. 409. PROHIBITED ACTS.

‘‘It shall be unlawful for any person to fail
or refuse to comply with a provision of this
title or with any rule or order issued under
this title.
‘‘SEC. 410. RELATIONSHIP TO OTHER FEDERAL

LAW.
‘‘Nothing in this title shall affect the au-

thority of other appropriate Federal agencies
to establish or enforce any requirements
which are at least as stringent as those es-
tablished pursuant to this title.
‘‘SEC. 411. GENERAL PROVISIONS RELATING TO

ADMINISTRATIVE PROCEEDINGS.
‘‘(a) APPLICABILITY.—This section applies

to the promulgation or revision of any regu-
lation issued under this title.

‘‘(b) RULEMAKING DOCKET.—Not later than
the date of proposal of any action to which
this section applies, the Administrator shall
establish a rulemaking docket for such ac-
tion (hereinafter in this subsection referred
to as a ‘rule’). Whenever a rule applies only
within a particular State, a second (iden-
tical) docket shall be established in the ap-
propriate regional office of the Environ-
mental Protection Agency.

‘‘(c) INSPECTION AND COPYING.—(1) The rule-
making docket required under subsection (b)
shall be open for inspection by the public at
reasonable times specified in the notice of
proposed rulemaking. Any person may copy
documents contained in the docket. The Ad-
ministrator shall provide copying facilities
which may be used at the expense of the per-
son seeking copies, but the Administrator
may waive or reduce such expenses in such
instances as the public interest requires.
Any person may request copies by mail if the
person pays the expenses, including person-
nel costs to do the copying.

‘‘(2)(A) Promptly upon receipt by the agen-
cy, all written comments and documentary

information on the proposed rule received
from any person for inclusion in the docket
during the comment period shall be placed in
the docket. The transcript of public hear-
ings, if any, on the proposed rule shall also
be included in the docket promptly upon re-
ceipt from the person who transcribed such
hearings. All documents which become avail-
able after the proposed rule has been pub-
lished and which the Administrator deter-
mines are of central relevance to the rule-
making shall be placed in the docket as soon
as possible after their availability.

‘‘(B) The drafts of proposed rules submitted
by the Administrator to the Office of Man-
agement and Budget for any interagency re-
view process prior to proposal of any such
rule, all documents accompanying such
drafts, and all written comments thereon by
other agencies and all written responses to
such written comments by the Adminis-
trator shall be placed in the docket no later
than the date of proposal of the rule. The
drafts of the final rule submitted for such re-
view process prior to promulgation and all
such written comments thereon, all docu-
ments accompanying such drafts, and writ-
ten responses thereto shall be placed in the
docket no later than the date of promulga-
tion.

‘‘(d) EXPLANATION.—(1) The promulgated
rule shall be accompanied by an explanation
of the reasons for any major changes in the
promulgated rule from the proposed rule.

‘‘(2) The promulgated rule shall also be ac-
companied by a response to each of the sig-
nificant comments, criticisms, and new data
submitted in written or oral presentations
during the comment period.

‘‘(3) The promulgated rule may not be
based (in part or whole) on any information
or data which has not been placed in the
docket as of the date of such promulgation.

‘‘(e) JUDICIAL REVIEW.—The material re-
ferred to in subsection (c)(2)(B) shall not be
included in the record for judicial review.

‘‘(f) EFFECTIVE DATE.—The requirements of
this section shall take effect with respect to
any rule the proposal of which occurs after
90 days after the date of the enactment of
this section.
‘‘SEC. 412. AUTHORIZATION OF APPROPRIATIONS.

There are authorized to be appropriated to
carry out the purposes of this title such
sums as may be necessary.’’.

(b) TECHNICAL AND CONFORMING AMEND-
MENTS.—The Toxic Substances Control Act
(15 U.S.C. 2610) is amended as follows:

(1) In paragraph (1) of section 7(a), strike
‘‘or 6’’ and insert ‘‘6, or title IV’’ and after
‘‘5’’ insert ‘‘or title IV’’.

(2) In the first sentence of subsection (a) of
section 11:

(A) Strike ‘‘or mixtures’’ before ‘‘are man-
ufactured’’ and insert ‘‘, mixtures, or prod-
ucts subject to title IV’’.

(B) Insert ‘‘such products,’’ before ‘‘or such
articles’’.

(3) In paragraph (1) of subsection (b) of sec-
tion 11, strike ‘‘or mixtures’’ and insert ‘‘,
mixtures, or products subject to title IV’’.

(4) In paragraph (1) of section 13(a), strike
‘‘or 6’’ in each place it appears and insert ‘‘,
6, or title IV’’ and strike ‘‘or 7’’ and insert ‘‘,
7 or title IV’’.

(5) In section 16, insert ‘‘or 409’’ after ‘‘sec-
tion 15’’ each place it appears.

(6) In section 17 amend subsection (a) to
read as follows:

‘‘(a) SPECIFIC ENFORCEMENT.—(1) The dis-
trict courts of the United States shall have
jurisdiction over civil actions to—

‘‘(A) restrain any violation of section 15 or
409,

‘‘(B) restrain any person from taking any
action prohibited by section 5, 6, or title IV,
or by a rule or order under section 5, 6, or
title IV,
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‘‘(C) compel the taking of any action re-

quired by or under this Act, or
‘‘(D) direct any manufacturer or processor

of a chemical substance, mixture, or product
subject to title IV manufactured or proc-
essed in violation of section 5, 6, or title IV,
or a rule or order under section 5, 6, or title
IV, and distributed in commerce, (i) to give
notice of such fact to distributors in com-
merce of such substance, mixture, or product
and, to the extent reasonably ascertainable,
to other persons in possession of such sub-
stance, mixture, or product or exposed to
such substance, mixture, or product, (ii) to
give public notice of such risk of injury, and
(iii) to either replace or repurchase such sub-
stance, mixture, or product, whichever the
person to which the requirement is directed
elects.’’.

(7) In the first sentence of subsection (b) of
section 17—

(A) strike ‘‘or mixture’’ after ‘‘Any chemi-
cal substance’’ and inserting ‘‘, mixture, or
product subject to title IV’’; and

(B) insert ‘‘product,’’ before ‘‘or article’’ in
each place that it appears.

(8) In section 19—
(A) In the first sentence of subsection (a),

after ‘‘title II’’ insert ‘‘or IV’’.
(B) Before the semicolon at the end of sub-

section (a)(3)(B) insert ‘‘and in the case of a
rule under title IV, the finding required for
the issuance of such a rule’’.

(9) In section 20(a)(1) after ‘‘title II’’ insert
‘‘or IV’’ in each place it appears.

(10) Add at the end of the table of contents
in section 1 the following:

‘‘TITLE IV—LEAD EXPOSURE REDUCTION

‘‘Sec. 401. Definitions.
‘‘Sec. 402. Lead-based paint activities train-

ing and certification.
‘‘Sec. 403. Identification of dangerous levels

of lead.
‘‘Sec. 404. Authorized State programs.
‘‘Sec. 405. Lead abatement and measure-

ment.
‘‘Sec. 406. Lead hazard information pam-

phlet.
‘‘Sec. 407. Regulations.
‘‘Sec. 408. Control of lead-based paint haz-

ards at Federal facilities.
‘‘Sec. 409. Prohibited acts.
‘‘Sec. 410. Relationship to other Federal law.
‘‘Sec. 411. General provisions relating to ad-

ministrative proceedings.
‘‘Sec. 412. Authorization of appropriations.’’.

(c) SHORT TITLE.—This subtitle may be
cited as the ‘‘Lead-Based Paint Exposure Re-
duction Act’’.

Subtitle C—Worker Protection
SEC. 1031. WORKER PROTECTION.

Not later than 180 days after the enact-
ment of this Act, the Secretary of Labor
shall issue an interim final regulation regu-
lating occupational exposure to lead in the
construction industry. Such interim final
regulation shall provide employment and
places of employment to employees which
are as safe and healthful as those which
would prevail under the Department of Hous-
ing and Urban Development guidelines pub-
lished at Federal Register 55, page 38973 (Sep-
tember 28, 1990) (Revised Chapter 8). Such in-
terim final regulations shall take effect upon
issuance (except that such regulations may
include a reasonable delay in the effective
date), shall have the legal effect of an Occu-
pational Safety and Health Standard, and
shall apply until a final standard becomes ef-
fective under section 6 of the Occupational
Safety and Health Act of 1970.
SEC. 1032. COORDINATION BETWEEN ENVIRON-

MENTAL PROTECTION AGENCY AND
DEPARTMENT OF LABOR.

The Secretary of Labor, in promulgating
regulations under section 1031, shall consult
and coordinate with the Administrator of

the Environmental Protection Agency for
the purpose of achieving the maximum en-
forcement of title IV of the Toxic Substances
Control Act and the Occupational Safety and
Health Act of 1970 while imposing the least
burdens of duplicative requirements on those
subject to such title and Act and for other
purposes.
SEC. 1033. NIOSH RESPONSIBILITIES.

Section 22 of the Occupational Safety and
Health Act of 1970 is amended by adding the
following new subsection at the end thereof:

‘‘(g) LEAD-BASED PAINT ACTIVITIES.—
‘‘(1) TRAINING GRANT PROGRAM.—(A) The In-

stitute, in conjunction with the Adminis-
trator of the Environmental Protection
Agency, may make grants for the training
and education of workers and supervisors
who are or may be directly engaged in lead-
based paint activities.

‘‘(B) Grants referred to in subparagraph (A)
shall be awarded to nonprofit organizations
(including colleges and universities, joint
labor-management trust funds, States, and
nonprofit government employee organiza-
tions)—

‘‘(i) which are engaged in the training and
education of workers and supervisors who
are or who may be directly engaged in lead-
based paint activities (as defined in title IV
of the Toxic Substances Control Act),

‘‘(ii) which have demonstrated experience
in implementing and operating health and
safety training and education programs, and

‘‘(iii) with a demonstrated ability to reach,
and involve in lead-based paint training pro-
grams, target populations of individuals who
are or will be engaged in lead-based paint ac-
tivities.

Grants under this subsection shall be award-
ed only to those organizations that fund at
least 30 percent of their lead-based paint ac-
tivities training programs from non-Federal
sources, excluding in-kind contributions.
Grants may also be made to local govern-
ments to carry out such training and edu-
cation for their employees.

‘‘(C) There are authorized to be appro-
priated, at a minimum, $10,000,000 to the In-
stitute for each of the fiscal years 1994
through 1997 to make grants under this para-
graph.

‘‘(2) EVALUATION OF PROGRAMS.—The Insti-
tute shall conduct periodic and comprehen-
sive assessments of the efficacy of the work-
er and supervisor training programs devel-
oped and offered by those receiving grants
under this section. The Director shall pre-
pare reports on the results of these assess-
ments addressed to the Administrator of the
Environmental Protection Agency to include
recommendations as may be appropriate for
the revision of these programs. The sum of
$500,000 is authorized to be appropriated to
the Institute for each of the fiscal years 1994
through 1997 to carry out this paragraph.’’.

Subtitle D—Research and Development
PART 1—HUD RESEARCH

SEC. 1051. RESEARCH ON LEAD EXPOSURE FROM
OTHER SOURCES.

The Secretary, in cooperation with other
Federal agencies, shall conduct research on
strategies to reduce the risk of lead exposure
from other sources, including exterior soil
and interior lead dust in carpets, furniture,
and forced air ducts.
SEC. 1052. TESTING TECHNOLOGIES.

The Secretary, in cooperation with other
Federal agencies, shall conduct research to—

(1) develop improved methods for evaluat-
ing lead-based paint hazards in housing;

(2) develop improved methods for reducing
lead-based paint hazards in housing;

(3) develop improved methods for measur-
ing lead in paint films, dust, and soil sam-
ples;

(4) establish performance standards for
various detection methods, including spot
test kits;

(5) establish performance standards for
lead-based paint hazard reduction methods,
including the use of encapsulants;

(6) establish appropriate cleanup stand-
ards;

(7) evaluate the efficacy of interim con-
trols in various hazard situations;

(8) evaluate the relative performance of
various abatement techniques;

(9) evaluate the long-term cost-effective-
ness of interim control and abatement strat-
egies; and

(10) assess the effectiveness of hazard eval-
uation and reduction activities funded by
this Act.
SEC. 1053. AUTHORIZATION.

Of the total amount approved in appropria-
tion Acts under section 1011(o), there shall be
set aside to carry out this part $5,000,000 for
fiscal year 1993, and $5,000,000 for fiscal year
1994.

PART 2—GAO REPORT
SEC. 1056. FEDERAL IMPLEMENTATION AND IN-

SURANCE STUDY.
(a) FEDERAL IMPLEMENTATION STUDY.—The

Comptroller General of the United States
shall assess the effectiveness of Federal en-
forcement and compliance with lead safety
laws and regulations, including any changes
needed in annual inspection procedures to
identify lead-based paint hazards in units re-
ceiving assistance under subsections (b) and
(o) of section 8 of the United States Housing
Act of 1937.

(b) INSURANCE STUDY.—The Comptroller
General of the United States shall assess the
availability of liability insurance for owners
of residential housing that contains lead-
based paint and persons engaged in lead-
based paint hazard evaluation and reduction
activities. In carrying out the assessment,
the Comptroller General shall—

(1) analyze any precedents in the insurance
industry for the containment and abatement
of environmental hazards, such as asbestos,
in federally assisted housing;

(2) provide an assessment of the recent in-
surance experience in the public housing
lead hazard identification and reduction pro-
gram; and

(3) recommend measures for increasing the
availability of liability insurance to owners
and contractors engaged in federally sup-
ported work.

Subtitle E—Reports
SEC. 1061. REPORTS OF THE SECRETARY OF

HOUSING AND URBAN DEVELOP-
MENT.

(a) ANNUAL REPORT.—The Secretary shall
transmit to the Congress an annual report
that—

(1) sets forth the Secretary’s assessment of
the progress made in implementing the var-
ious programs authorized by this title;

(2) summarizes the most current health
and environmental studies on childhood lead
poisoning, including studies that analyze the
relationship between interim control and
abatement activities and the incidence of
lead poisoning in resident children;

(3) recommends legislative and administra-
tive initiatives that may improve the per-
formance by the Department of Housing and
Urban Development in combating lead haz-
ards through the expansion of lead hazard
evaluation and reduction activities;

(4) describes the results of research carried
out in accordance with subtitle D; and

(5) estimates the amount of Federal assist-
ance annually expended on lead hazard eval-
uation and reduction activities.

(b) BIENNIAL REPORT.—
(1) IN GENERAL.—24 months after the date

of enactment of this Act, and at the end of
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every 24-month period thereafter, the Sec-
retary shall report to the Congress on the
progress of the Department of Housing and
Urban Development in implementing ex-
panded lead-based paint hazard evaluation
and reduction activities.

(2) CONTENTS.—The report shall—
(A) assess the effectiveness of section 1018

in making the public aware of lead-based
paint hazards;

(B) estimate the extent to which lead-
based paint hazard evaluation and reduction
activities are being conducted in the various
categories of housing;

(C) monitor and report expenditures for
lead-based paint hazard evaluation and re-
duction for programs within the jurisdiction
of the Department of Housing and Urban De-
velopment;

(D) identify the infrastructure needed to
eliminate lead-based paint hazards in all
housing as expeditiously as possible, includ-
ing cost-effective technology, standards and
regulations, trained and certified contrac-
tors, certified laboratories, liability insur-
ance, private financing techniques, and ap-
propriate Government subsidies;

(E) assess the extent to which the infra-
structure described in subparagraph (D) ex-
ists, make recommendations to correct
shortcomings, and provide estimates of the
costs of measures needed to build an ade-
quate infrastructure; and

(F) include any additional information
that the Secretary deems appropriate.
TITLE XI—NEW TOWNS DEMONSTRATION

PROGRAM FOR EMERGENCY RELIEF OF
LOS ANGELES

SEC. 1101. AUTHORITY.
To provide for the revitalization and re-

newal of inner city neighborhoods in the
areas of Los Angeles, California, that were
damaged by the civil disturbances during
April and May of 1992, and to demonstrate
the effectiveness of new town developments
in revitalizing and restoring depressed and
underprivileged inner city neighborhoods,
the Secretary of Housing and Urban Develop-
ment shall, to the extent or in such amounts
as are provided in appropriation Acts, make
any assistance authorized under this title
available under this title to units of general
local government, governing boards, and eli-
gible mortgagors in accordance with the pro-
visions of this title.
SEC. 1102. NEW TOWN PLAN.

(a) REQUIREMENT.—The Secretary may
make assistance available under this title
only in connection with, and according to
the provisions of a new town plan developed
and established by a governing board under
section 1107 and approved under subsection
(d) of this section. In developing such plans,
the governing board shall consult with rep-
resentatives of the units of general local gov-
ernment within whose boundaries are lo-
cated any portion of the new town dem-
onstration area for the demonstration pro-
gram to be carried out under such plan.

(b) ELIGIBLE NEW TOWN DEMONSTRATION
AREAS.—A new town plan under this section
shall provide for carrying out a new town de-
velopment demonstration providing assist-
ance available under this title within a new
town demonstration area, which shall be a
geographic area defined in the new town
plan—

(1) that is one of pervasive poverty, unem-
ployment, and general distress;

(2) that has an unemployment rate of not
less than 1.5 times the national unemploy-
ment rate for the 2 years preceding approval
of the new town plan;

(3) that has a poverty rate of not less than
20 percent such 2-year period;

(4) for which not less than 70 percent of the
households living in the area have incomes
below 80 percent of the median income of

households of the unit of general local gov-
ernment in which they are located;

(5) that has a shortage of adequate jobs for
residents; and

(6) that is located—
(A) in or near the City or County of Los

Angeles, in the State of California; and
(B) within an area for which the President,

pursuant to title IV or V of the Robert T.
Stafford Disaster Relief and Emergency As-
sistance Act, declared that a major disaster
or emergency existed for purposes of such
Act, as a result of the civil disturbances in-
volving acts of violence occurring on or after
April 29, 1992, and before May 6, 1992.

(c) CONTENTS.—Each new town plan shall
include the following information:

(1) GOVERNING BOARD.—A description of the
members and purposes of the governing
board that developed the plan, the manner in
which members of the governing board were
selected, and the businesses, agencies, inter-
ests, and community ties of each member of
the governing board.

(2) NEW TOWN DEMONSTRATION AREA.—A def-
inition and description of the new town dem-
onstration area for the new town develop-
ment demonstration to be assisted under
this title.

(3) TARGET COMMUNITY.—A description of
the economic, social, racial, and ethnic char-
acteristics of the population of the neighbor-
hood or area in which the new town dem-
onstration area is located.

(4) AGREEMENTS.—Agreements that the
governing board will carry out the new town
demonstration program in accordance with
the requirements of this title.

(5) HOUSING UNITS.—A description of the
number, size, location, cost, style, and char-
acteristics of rental and homeownership
housing units to be developed under the new
town demonstration program, any financing
for developing such housing, and the amount
of assistance necessary under section 1105 for
developing the housing under the program.

(6) JOBS.—A description of the number,
types, and duration of any new jobs that will
be created in the new town demonstration
area and surrounding areas as a result of the
demonstration program, and of any job
training activities and apprenticeship pro-
grams to be made available in connection
with the program.

(7) SOCIAL SERVICES.—A description of the
social and supportive services to be made
available under the demonstration program
to residents of housing assisted under the
demonstration program pursuant to section
1103(d) and to residents of the new town dem-
onstration area.

(8) SUPPLEMENTAL RESOURCES.—A descrip-
tion of any funds, assistance, in-kind con-
tributions, and other resources to be made
available in connection with the demonstra-
tion program, including the sources and
amounts of any private capital resources and
non-Federal funds required under section
1103(h).

(9) CONTRACTORS AND DEVELOPERS.—A list-
ing of the contractors and developers who
potentially will carry out any construction
and rehabilitation work for development of
housing under the demonstration program
and the expected costs involved in hiring
such contractors and developers.

(10) FINANCING FOR HOMEBUYERS.—A de-
scription of any mortgage lenders who have
indicated that they will make financing
available to families purchasing housing de-
veloped under the demonstration program
through mortgages eligible for insurance
under section 1104 and proposed terms of
such mortgages.

(11) COMMITMENTS.—Evidence of any com-
mitments entered into for making any of the
resources described in paragraphs (6) through
(8) available in connection with the dem-
onstration program.

(12) PRESALE REQUIREMENTS.—A description
of commitments made to purchase not less
than 50 percent of the housing to be devel-
oped under the demonstration program for
purchase by the occupant and to rent not
less than 50 percent of the rental dwelling
units to be developed under the demonstra-
tion program.

(13) COMMUNITY DEVELOPMENT ACTIVITIES.—
A description of the community development
activities to be carried out with assistance
under section 1106, the amount of assistance
necessary under such section for such activi-
ties, and of the projected uses of such assist-
ance.

(d) REVIEW AND APPROVAL.—
(1) SUBMISSION.—Not later than the expira-

tion of the 6-month period beginning on the
date of the enactment of this Act, a govern-
ing board shall submit a new town plan
under this section to the chief executive offi-
cers of each unit of general local government
within whose boundaries is located any por-
tion of the new town demonstration area de-
scribed under the plan of the board.

(2) APPROVAL.—For a plan to be eligible for
assistance available under this title, the
chief executive officer of all units of general
local government to whom the new town
plan is submitted shall approve the plan at a
public meeting after the plan has been made
publicly available for a period of not less
than 30 days. A governing board may resub-
mit for approval any plan returned by any
such chief executive officer to the governing
board, and such chief executive officer may,
upon returning the plan indicate any modi-
fications necessary for approval. A new town
plan may not be approved unless such chief
executive officers determine that the mem-
bership of the governing board submitting
the plan is constituted in accordance with
section 1107 and the governing board is capa-
ble of carrying out the plan.

(3) AMENDMENT.—An approved new town
plan for the demonstration program devel-
oped by the governing board may be amend-
ed by the board by obtaining approval of the
amendment in the manner provided under
this subsection for approval of plans. If the
chief executive officer of the unit of general
local government does not approve or return
the amended plan within 30 days of submis-
sion, the amended plan shall be considered to
be approved for purposes of this subsection.
SEC. 1103. NEW TOWN DEVELOPMENT DEM-

ONSTRATION PROGRAM REQUIRE-
MENTS.

(a) IN GENERAL.—Each of the 2 new town
development demonstration programs se-
lected for assistance under this title under
section 1102 shall be carried out, by the gov-
erning board submitting the new town plan
for the demonstration program, in accord-
ance with such plan (and any approved
amendments of such plans) and shall be sub-
ject to the requirements under this section.

(b) LOCAL PARTICIPATION.—With respect to
any activities carried out under the dem-
onstration program, the program shall give
preference in awarding contracts, purchasing
materials, acquiring services, and obtaining
assistance or training, to contractors, busi-
nesses, developers, professionals, and other
establishments located or having offices
within the new town demonstration area.

(c) HOUSING.—
(1) NUMBER OF UNITS.—The demonstration

program shall construct or renovate not less
than 1500 dwelling units in the new town
demonstration area, of which not less than
60 percent shall be units available for pur-
chase by the occupant.

(2) AFFORDABILITY.—Units of varying sizes
and costs shall be designed and developed
under the demonstration program so that
the program provides housing affordable to
families of varying incomes not exceeding
115 percent of the median income for the
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area in which the new town demonstration
area is located, including very low- and low-
income families (as such terms are defined in
section 3(b) of the United States Housing Act
of 1937).

(3) HOMEOWNERSHIP UNITS.—Dwelling units
developed under the demonstration program
for purchase by the occupant shall initially
be sold at prices affordable to families eligi-
ble to purchase such units. Such units shall
be available for purchase only by families
having incomes not exceeding the amount
specified in paragraph (2). The demonstra-
tion shall develop 2-, 3-, and 4-bedroom units
for purchase.

(4) RENTAL UNITS.—Dwelling units devel-
oped under the demonstration program that
are to be available for rental shall include
family-type units and single bedroom and ef-
ficiency units designed for elderly occupants.
Such units shall be available for occupancy
only by families who (upon initial occu-
pancy) have incomes of (A) less than 60 per-
cent of the median income for the area, or
(B) less than $20,000. Occupant families shall
pay not more than 30 percent of the family
income for rent.

(d) SOCIAL SERVICES.—The demonstration
program shall provide for appropriate social
and supportive services to be made available
to residents of housing assisted under the
demonstration program and to other resi-
dents of the new town demonstration area,
which may include rental and homeowner-
ship counseling, child care, job placement,
educational programs, recreational and
health care facilities and programs, and
other appropriate services.

(e) JOB CREATION AND TRAINING.—The dem-
onstration program shall provide, to the ex-
tent practicable, that activities in connec-
tion with the demonstration program, in-
cluding development of housing under sub-
section (c) and community development ac-
tivities assisted under section 1106, shall em-
ploy and provide job training opportunities
for residents of the housing assisted under
the demonstration program and other resi-
dents of the new town demonstration area.

(f) FINANCING.—The demonstration pro-
gram shall provide for coordination with
banks, credit unions, and other mortgage
lenders to make financing available to pur-
chasers of units developed under the dem-
onstration program through mortgages eligi-
ble for insurance under section 1104, and
shall give preference to such mortgage lend-
ers who have offices located within or near
the new town demonstration area.

(g) SUPPORT FACILITIES.—The demonstra-
tion program shall encourage, facilitate, and
provide for development of appropriate sup-
port facilities to serve residents in the hous-
ing developed under the program, including
infrastructure and commercial facilities.

(h) NON-FEDERAL FUNDS.—The governing
board carrying out the demonstration pro-
gram shall ensure that not less than 25 per-
cent of the total amounts used to carry out
the demonstration program is provided from
non-Federal sources, including State or local
government funds, any salary paid to staff to
carry out the demonstration program, the
value of any time, services, and materials
donated to carry out the program, the value
of any donated building, and the value of any
lease on a building.
SEC. 1104. FEDERAL MORTGAGE INSURANCE.

(a) IN GENERAL.—Pursuant to title II and
section 251 of the National Housing Act, the
Secretary shall (to the extent authority is
available pursuant to subsection (d)) insure
mortgages under this section involving prop-
erties upon which are located dwelling units
described in section 1103(c)(3) of this Act that
are developed under the new town dem-
onstration programs carried out pursuant to
this title.

(b) MORTGAGE TERMS.—Mortgages insured
under this section shall—

(1) provide for periodic adjustments in the
effective rate of interest charged, which—

(A) for the first 5 years of the mortgage,
shall be an annual rate of not more than 7
percent; and

(B) after the expiration of such 5-year pe-
riod, may increase on an annual basis, but—

(i) shall be limited, with respect to any sin-
gle interest rate increase, to not more than
a 10 percent increase in the annual percent-
age rate; and

(ii) may not be increased at any time to a
rate greater than the rate necessary at such
time to fully amortize the outstanding loan
balance over the term of the mortgage; and

(2) have a maturity of 35 years from the
date of the beginning of the amortization of
the mortgage.

(c) BOARD APPROVAL.—The Secretary may
provide insurance under this section for a
mortgage only if the governing board for the
demonstration program for the new town
demonstration area in which the property
subject to the mortgage is located has indi-
cated to the Secretary approval of the mort-
gage in connection with the demonstration
program.

(d) INSURANCE AUTHORITY.—To the extent
provided in appropriation Acts, the Sec-
retary shall use any authority provided pur-
suant to section 531(b) of the National Hous-
ing Act to enter into commitments to insure
loans and mortgages under this section in
fiscal years 1993 and 1994 with an aggregate
principal amount not exceeding such sums as
may be necessary to carry out the dem-
onstration under this title. Mortgages in-
sured under this section shall not be consid-
ered for purposes of the aggregate limitation
on the number of mortgages insured under
section 251 of the National Housing Act spec-
ified in subsection (c) of such section.
SEC. 1105. SECONDARY SOFT MORTGAGE FINANC-

ING FOR HOUSING.
(a) IN GENERAL.—The Secretary shall, to

the extent amounts are provided in appro-
priation Acts under subsection (e), provide
assistance under this section through the
governing boards carrying out the new town
demonstration programs under this section
to assist in the development of housing
under the program.

(b) USE.—Any assistance provided under
this section shall be used only for costs in
planning, developing, constructing, and reha-
bilitating housing under the demonstration
program available for rental or purchase by
the occupant. The governing board shall de-
termine, according to the new town plan for
the demonstration program, the allocation
of amounts of assistance provided under this
section.

(c) AMOUNT.—The Secretary may not pro-
vide assistance under this section for the de-
velopment of housing under a demonstration
program in an amount exceeding $50,000 per
dwelling unit assisted.

(d) SECOND MORTGAGE.—
(1) IN GENERAL.—Assistance under this sec-

tion shall be repaid in accordance with this
subsection. Repayment of the amount of any
assistance provided with respect to—

(A) any building containing rental units,
or

(B) any dwelling unit available for pur-
chase by the occupant that is developed
under a demonstration program,
shall be secured by a second mortgage held
by the Secretary on the property involved.

(2) TERMS.—During the period ending upon
repayment of the assistance as provided in
this subsection, any building containing
rental units that is provided assistance
under this section shall be used as rental
housing subject to the requirements of sec-
tion 1103(c)(4). During the period ending upon

repayment of the assistance as provided in
this subsection, any dwelling unit made
available for purchase by the occupant that
is provided assistance under this section may
be sold only to a family having an income
not exceeding the amount specified in sec-
tion 1103(c)(2).

(3) INTEREST.—Any assistance provided
under this section for a building or dwelling
unit shall bear interest at a rate equivalent
to the rate for the most recently marketable
obligations issued by the United States
Treasury have terms of 10 years. The inter-
est on such assistance shall be required to be
repaid only upon sale of the building.

(4) DISCOUNTED REPAYMENT.—The assist-
ance provided under this section for any
building containing rental units or any
dwelling unit available for purchase by the
occupant shall be considered to have been re-
paid for purposes of this subsection if the
original purchaser of the building or the
dwelling unit pays to the Secretary an
amount equal to 50 percent of the amount of
the assistance provided under this section.

(e) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated for
fiscal years 1993 and 1994 such sums as may
be necessary for providing assistance under
this section.
SEC. 1106. COMMUNITY DEVELOPMENT ASSIST-

ANCE.
(a) IN GENERAL.—The Secretary shall pro-

vide assistance under this section, to the ex-
tent amounts are provided in appropriation
Acts under subsection (h), to units of general
local government to address vital unmet
needs and to promote the creation of jobs
and economic development in connection
with the new town demonstration programs
carried out under this title.

(b) ELIGIBLE UNITS OF GENERAL LOCAL GOV-
ERNMENT.—Assistance may be provided under
this section only to units of general local
government—

(1) within whose boundaries are located
any portion of the new town demonstration
areas described under the new town dem-
onstration plans for the demonstration pro-
grams carried out under this title;

(2) that make the certifications to the Sec-
retary required under subsection (c); and

(3) that will comply with a residential
antidisplacement and relocation assistance
plan described in subsection (d).

(c) REQUIRED CERTIFICATIONS.—The certifi-
cations referred to in subsection (b)(2) shall
be certifications that—

(1) the assistance will be conducted and ad-
ministered in conformity with the Civil
Rights Act of 1964 and the Civil Rights Act of
1968, and the unit of general local govern-
ment will affirmatively further fair housing;

(2) the projected use of funds has been de-
veloped in a manner that gives maximum
feasible priority to activities which are de-
signed to meet community development
needs that have been delayed because of the
lack of fiscal resources of the unit of general
local government or which are designed to
address conditions that pose a serious and
immediate threat to the health or welfare of
the community;

(3) any projected use of funds for public
services will benefit primarily low- and mod-
erate-income families;

(4) the unit of general local government
will not attempt to recover any capital costs
of public improvements assisted in whole or
part under this section by assessing any
amount against properties owned and occu-
pied by persons of low- and moderate-in-
come, including any fee charged or assess-
ment made as a condition of obtaining access
to such public improvements, unless—

(A) funds received under this section are
used to pay the proportion of such fee or as-
sessment that relates to the capital costs of
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such public improvements that are financed
from revenue sources other than under this
section; or

(B) for purposes of assessing any amount
against properties owned and occupied by
persons of moderate income, the grantee cer-
tifies to the Secretary that it lacks suffi-
cient funds received under this section to
comply with the requirements of subpara-
graph (A); and

(5) the unit of general local government
will comply with the other provisions of this
title and with other applicable laws.

(d) ANTIDISPLACEMENT AND RELOCATION
PLAN.—

(1) CONTENTS.—The residential antidis-
placement and relocation assistance plan re-
ferred to in subsection (b)(3) shall, in connec-
tion with activities assisted under this sec-
tion—

(A) provide that, in the event of such dis-
placement—

(i) governmental agencies or private devel-
opers shall provide, within the same commu-
nity, comparable replacement dwellings for
the same number of occupants as could have
been housed in the occupied and vacant occu-
piable low- and moderate-income dwelling
units demolished or converted to a use other
than for housing for low- and moderate-in-
come persons, and provide that such replace-
ment housing may include existing housing
assisted with project based assistance pro-
vided under section 8 of the United States
Housing Act of 1937;

(ii) such comparable replacement dwellings
shall be designed to remain affordable to per-
sons of low- and moderate-income for 10
years from the time of initial occupancy;

(iii) relocation benefits shall be provided
for all low- or moderate-income persons who
occupied housing demolished or converted to
a use other than for low- or moderate-income
housing, including reimbursement for actual
and reasonable moving expenses, security de-
posits, credit checks, and other moving-re-
lated expenses, including any interim living
costs; and in the case of displaced persons of
low- and moderate-income, provide either—

(I) compensation sufficient to ensure that,
for a 5-year period, the displaced families
shall not bear, after relocation, a ratio of
shelter costs to income that exceeds 30 per-
cent; or

(II) if elected by a family, a lump-sum pay-
ment equal to the capitalized value of the
benefits available under subclause (I) to per-
mit the household to secure participation in
a housing cooperative or mutual housing as-
sociation; and

(iv) persons displaced shall be relocated
into comparable replacement housing that
is—

(I) decent, safe, and sanitary;
(II) adequate in size to accommodate the

occupants;
(III) functionally equivalent; and
(IV) in an area not subject to unreasonably

adverse environmental conditions; and
(B) provide that persons displaced shall

have the right to elect, as an alternative to
the benefits under this subsection, to receive
benefits under the Uniform Relocation As-
sistance and Real Property Acquisition Poli-
cies Act of 1970 if such persons determine
that it is in their best interest to do so; and

(C) provide that where a claim for assist-
ance under subparagraph (A)(iv) is denied by
the unit of general local government, the
claimant may appeal to the Secretary, and
that the decision of the Secretary shall be
final unless a court determines the decision
was arbitrary and capricious.

(2) EXCEPTION.—Paragraphs (1)(A)(i) and
(1)(A)(ii) shall not apply in any case in which
the Secretary finds, on the basis of objective
data, that there is available in the area an
adequate supply of habitable affordable
housing for low- and moderate-income per-

sons. A determination under this paragraph
shall be final and nonreviewable.

(e) ELIGIBLE ACTIVITIES.—Activities as-
sisted with amounts provided under this sec-
tion may include only the following activi-
ties:

(1) ACQUISITION OF REAL PROPERTY.—The
acquisition of real property (including air
rights, water rights, and other interests
therein) that is located within the new town
demonstration area and is—

(A) blighted, deteriorated, undeveloped, or
inappropriately developed from the stand-
point of sound community development and
growth;

(B) appropriate for rehabilitation activi-
ties;

(C) appropriate for the preservation or res-
toration of historic sites, the beautification
of urban land, the conservation of open
spaces, natural resources, and scenic areas,
the provision of recreational opportunities,
or the guidance of urban development;

(D) to be used for the provision of public
works, facilities, and improvements eligible
for assistance under this section;

(E) to be used as a facility for coordinating
and providing activities and services for high
risk youth (as such term is defined in section
509A of the Public Health Service Act); or

(F) to be used for other public purposes.
(2) CONSTRUCTION OF PUBLIC WORKS AND FA-

CILITIES.—The acquisition, construction, re-
habilitation, or installation of public works
or public facilities within the new town dem-
onstration area, including buildings for the
general conduct of government and facilities
for coordinating and providing activities and
services for high risk youth (as such term is
defined in section 509A of the Public Health
Service Act).

(3) CLEARANCE AND REHABILITATION OF
BUILDINGS.—The clearance, removal, and re-
habilitation of buildings and improvements
located within the new town demonstration
area, including interim assistance, assist-
ance for facilities for coordinating and pro-
viding activities and services for high risk
youth (as such term is defined in section
509A of the Public Health Service Act), and
assistance to privately owned buildings and
improvements.

(4) PROVISION OF PUBLIC SERVICES AND HOUS-
ING.—

(A) PUBLIC SERVICES.—The provision of
public services within the new town dem-
onstration area that are concerned with job
training and retraining, health care and edu-
cation, crime prevention, drug abuse treat-
ment and rehabilitation, child care, edu-
cation, and recreation, which may include
the provision of public health and public
safety vehicles.

(B) HOUSING ACTIVITIES.—The acquisition
and rehabilitation of housing for low- and
moderate-income families within the new
town demonstration area, except that any
grantee that uses amounts received under
this section for housing activities under this
subparagraph shall make not less than 15
percent of the amount used for such housing
activities available only for community
housing development organizations and non-
profit organizations (as such terms are de-
fined in section 104 of the Cranston-Gonzalez
National Affordable Housing Act) for such
activities;

(C) LIMITATION.—Not more than 25 percent
of the amount of any assistance provided
under this section (including program in-
come) to any unit of general local govern-
ment may be used for activities under this
paragraph.

(5) RELOCATION ASSISTANCE.—Relocation
payments and assistance for individuals,
families, business, and organizations that
are displaced as a result of activities assisted
under this title.

(6) PAYMENT OF ADMINISTRATIVE EX-
PENSES.—Payment of reasonable administra-
tive costs associated with activities assisted
under this section and any expenses of devel-
oping the new town plan under section 1102.

(f) ALLOCATION OF ASSISTANCE.—The Sec-
retary may not provide more than 50 percent
of any amounts appropriated under this sec-
tion in connection with any one of the 2 new
town demonstration programs carried out
under this title.

(g) OTHER REQUIREMENTS.—The provisions
of subsections (f), (g), and (h) of section 104,
subsections (c) and (d) of section 105, section
107, 108, 109, and 110 of the bill, H.R. 4073, 102d
Congress (as reported on March 14, 1992, by
the Committee on Banking, Finance and
Urban Affairs of the House of Representa-
tives), shall apply to grantees receiving as-
sistance under this section.

(h) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated for
fiscal years 1993 and 1994 such sums as may
be necessary for assistance under this sec-
tion.
SEC. 1107. GOVERNING BOARDS.

(a) PURPOSE.—For purposes of this title, a
governing board shall be a board organized
for the purpose of developing a new town
plan under this title and carrying out a new
town development demonstration under this
title.

(b) MEMBERSHIP.—Each governing board
shall consist of not less than 10 members,
who shall include—

(1) residents of the area in which the new
town demonstration area under the plan de-
veloped by the board is located;

(2) owners of business in such area;
(3) leaders or participants in community

groups in such area; and
(4) representatives of financial institutions

located or having offices in such area.
(c) ORGANIZATION.—A governing board may

organize itself and conduct business in the
manner that the board determines is appro-
priate to carry out the new town develop-
ment demonstration under this title.
SEC. 1108. REPORTS.

Each governing board carrying out a new
town development demonstration under this
title shall submit to the Congress the follow-
ing information:

(1) NEW TOWN PLAN.—Upon approval of the
new town plan of the governing board under
section 1102(d), a copy of the approved plan.

(2) ANNUAL REPORTS.—For the 5-year period
beginning upon the approval of the new town
plan, annual reports for each 12-month pe-
riod during such 5-year period, which shall
be submitted within 3 months after the expi-
ration of the 12-month period. Each report
shall include a description of any activities
during such period to carry out the dem-
onstration program of the governing board,
the use during such period of any assistance
provided under this title, and any amend-
ments under section 1102(d)(4) to the new
town plan approved during such period.
SEC. 1109. DEFINITIONS.

For purposes of this title:
(1) DEMONSTRATION PROGRAM.—The terms

‘‘demonstration program’’ and ‘‘program’’
mean a new town development demonstra-
tion program receiving assistance under this
title, which is carried out within a new town
demonstration area by a governing board.

(2) GOVERNING BOARD.—The term ‘‘govern-
ing board’’ means a board established under
section 1107.

(3) NEW TOWN DEMONSTRATION AREA.—The
term ‘‘new town demonstration area’’ means
the area defined in a new town plan in which
the new town development demonstration
under the plan is to be carried out.

(4) NEW TOWN PLAN.—The terms ‘‘new town
plan’’ and ‘‘plan’’ mean a plan under section
1102 developed by a governing board.
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(5) UNIT OF GENERAL LOCAL GOVERNMENT.—

The term ‘‘unit of general local government’’
means any city, county, town, township, par-
ish, village, or other general purpose politi-
cal subdivision of the State of California.

TITLE XII—REMOVAL OF REGULATORY
BARRIERS TO AFFORDABLE HOUSING

SEC. 1201. SHORT TITLE.
This title may be cited as the ‘‘Removal of

Regulatory Barriers to Affordable Housing
Act of 1992’’.
SEC. 1202. PURPOSES.

The purposes of this title are—
(1) to encourage State and local govern-

ments to further identify and remove regu-
latory barriers to affordable housing (includ-
ing barriers that are excessive, unnecessary,
duplicative, or exclusionary) that signifi-
cantly increase housing costs and limit the
supply of affordable housing; and

(2) to strengthen the connection between
Federal housing assistance and State and
local efforts to identify and eliminate regu-
latory barriers.
SEC. 1203. DEFINITION OF REGULATORY BAR-

RIERS TO AFFORDABLE HOUSING.
For purposes of this title, the terms ‘‘regu-

latory barriers to affordable housing’’ and
‘‘regulatory barriers’’ mean any public poli-
cies (including policies embodied in statutes,
ordinances, regulations, or administrative
procedures or processes) required to be iden-
tified by a jurisdiction in connection with its
comprehensive housing affordability strat-
egy under section 105(b)(4) of the Cranston-
Gonzalez National Affordable Housing Act.
Such terms do not include policies relating
to rents imposed on a structure by a jurisdic-
tion or policies that have served to create or
preserve, or can be shown to create or pre-
serve, housing for low- and very low-income
families, including displacement protections,
demolition controls, replacement housing re-
quirements, relocation benefits, housing
trust funds, dedicated funding sources, waiv-
er of local property taxes and builder fees,
inclusionary zoning, rental zoning overlays,
long-term use restrictions, and rights of first
refusal.
SEC. 1204. GRANTS FOR REGULATORY BARRIER

REMOVAL STRATEGIES AND IMPLE-
MENTATION.

(a) IN GENERAL.—The amounts set aside
under section 107 of the Housing and Commu-
nity Development Act of 1974 for the purpose
of this subsection shall be available for
grants under subsection (b) and (c).

(b) STATE GRANTS.—The Secretary may
make grants to States for the costs of devel-
oping and implementing strategies to re-
move regulatory barriers to affordable hous-
ing, including the costs of—

(1) identifying, assessing, and monitoring
State and local regulatory barriers;

(2) identifying State and local policies (in-
cluding laws and regulations) that permit or
encourage regulatory barriers;

(3) developing legislation to provide a
State program to reduce State and local reg-
ulatory barriers and developing a strategy
for adoption of such legislation;

(4) developing model State standards and
ordinances to reduce regulatory barriers and
assisting in the adoption and use of the
standards and ordinances;

(5) carrying out the simplification and con-
solidation of State administrative proce-
dures and processes constituting regulatory
barriers to affordable housing, including the
issuance of permits; and

(6) providing technical assistance and in-
formation to units of general local govern-
ment for implementation of legislative and
administrative reform programs to remove
regulatory barriers to affordable housing.

(c) LOCAL GRANTS.—The Secretary may
make grants to units of general local govern-
ment for the costs of developing and imple-

menting strategies to remove regulatory
barriers to affordable housing, including the
costs of—

(1) identifying, assessing, and monitoring
local regulatory barriers;

(2) identifying local policies (including
laws and regulations) that permit or encour-
age regulatory barriers;

(3) developing legislation to provide a local
program to reduce local regulatory barriers
and developing a strategy for adoption of
such legislation;

(4) developing model local standards and
ordinances to reduce regulatory barriers and
assisting in the adoption and use of the
standards and ordinances; and

(5) carrying out the simplification and con-
solidation of local administrative procedures
and processes constituting regulatory bar-
riers to affordable housing, including the
issuance of permits.

(d) DEFINITION.—For purposes of this sec-
tion, the terms ‘‘regulatory barriers to af-
fordable housing’’ and ‘‘regulatory barriers’’
have the meaning given such terms in sec-
tion 1203.

(e) APPLICATION AND SELECTION.—The Sec-
retary shall provide for the form and manner
of applications for grants under this section,
which shall describe how grant amounts will
assist the State or unit of general local gov-
ernment in developing and implementing
strategies to remove regulatory barriers to
affordable housing. The Secretary shall es-
tablish criteria for approval of applications
under this subsection and for the selection of
units of general local government to receive
grants under subsection (f)(2).

(f) ALLOCATION OF AMOUNTS.—
(1) STATE GRANTS.—
(A) IN GENERAL.—Of the total amount ap-

propriated for each fiscal year to carry out
this subsection, the Secretary shall use two-
thirds of such amount to provide grants
under subsection (b) to each State submit-
ting an application that is approved by the
Secretary. Such amounts shall be allocated
among the States based upon the measure of
need (for the whole State) of each State, as
determined under section 217(b)(1)(A) (ex-
cluding adjustments under section
217(b)(1)(D)) of the Cranston-Gonzalez Na-
tional Affordable Housing Act, except that
the minimum grant amount for each fiscal
year grant shall be $100,000 (to the extent
sufficient amounts are made available).

(B) PRO RATA DISTRIBUTION.—If insufficient
amounts are made available for grants in the
amount under subparagraph (A) to each
State submitting an approved application,
each such State shall receive a pro rata por-
tion of such amount based on the ratio of the
population of such State to the population of
all States.

(2) LOCAL GRANTS.—Of the total amount ap-
propriated for each fiscal year to carry out
this section, the Secretary shall use one-
third of such amount to provide grants on a
competitive basis to units of general local
government based on the proposed uses of
such amounts, as provided in the applica-
tion. Each grant made with such amounts
shall be in an amount not less than $10,000.

(g) COORDINATION WITH CLEARINGHOUSE.—
Each State and unit of general local govern-
ment receiving a grant under this section,
shall consult, coordinate, and exchange in-
formation with the clearinghouse estab-
lished under section 1205.

(h) REPORTS TO SECRETARY.—Each State
and unit of general local government receiv-
ing a grant under this section shall submit a
report to the Secretary, not less than 12
months after receiving the grant, describing
any activities carried out with the grant
amounts. The report shall contain an assess-
ment of the impact of any regulatory bar-
riers identified by the grantee on the hous-
ing patterns of minorities.

(i) CONFORMING AMENDMENTS.—The first
sentence of section 106(d)(1) of the Housing
and Community Development Act of 1974 (42
U.S.C. 5306(d)(1)) is amended by striking ‘‘for
grants’’ and all that follows through ‘‘(2))’’
and inserting ‘‘that remains after allocations
pursuant to paragraphs (1) and (2) of sub-
section (a)’’.
SEC. 1205. REGULATORY BARRIERS CLEARING-

HOUSE.
(a) ESTABLISHMENT.—The Secretary of

Housing and Urban Development shall estab-
lish a clearinghouse to receive, collect, proc-
ess, and assemble information regarding—

(1) State and local laws, regulations, and
policies affecting the development, mainte-
nance, improvement, availability, or cost of
affordable housing, including tax policies af-
fecting land and other property, land use
controls, zoning ordinances, building codes,
fees and charges, growth limits, and policies
that affect the return on investment in resi-
dential property;

(2) State and local activities, strategies,
and plans to remove or ameliorate the nega-
tive effects, if any, of such laws, regulations,
and policies; and

(3) State and local strategies, activities
and plans that promote affordable housing
and housing desegregation.

(b) FUNCTIONS.—The clearinghouse estab-
lished under subsection (a) shall—

(1) respond to inquiries from State and
local governments, other organizations, and
individuals requesting information regarding
State and local laws, regulations, policies,
activities, strategies, and plans described in
subsection (a); and

(2) provide assistance in identifying, exam-
ining, and understanding such laws, regula-
tions, policies, activities, strategies, and
plans.
SEC. 1206. SUBSTANTIALLY EQUIVALENT FED-

ERAL AND STATE BARRIER ASSESS-
MENT REMOVAL REQUIREMENTS.

Section 105(b)(4) of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C.
12705(b)(4)) is amended by inserting before
the semicolon at the end the following: ‘‘, ex-
cept that, if a State requires a unit of gen-
eral local government to submit a regulatory
barrier assessment that is substantially
equivalent to the information required under
this paragraph, as determined by the Sec-
retary, the unit of general local government
may submit its assessment submitted to the
State to the Secretary and shall be consid-
ered to have complied with this paragraph’’.
SEC. 1207. REPORTS BY SECRETARY.

Not later than 2 years after the date of en-
actment of this Act, the Secretary of Hous-
ing and Urban Development shall submit a
report to the Congress. The report shall—

(1) describe any successful State and local
strategies for the removal of barriers to af-
fordable housing;

(2) assess the impact of identified regu-
latory barriers on the housing patterns of
minorities; and

(3) describe any strategies developed or im-
plemented by the Department of Housing
and Urban Development for reducing barriers
to affordable housing imposed by the Federal
Government.

TITLE XIII—GOVERNMENT SPONSORED
ENTERPRISES

SEC. 1301. SHORT TITLE.
This title may be cited as the ‘‘Federal

Housing Enterprises Financial Safety and
Soundness Act of 1992’’.
SEC. 1302. CONGRESSIONAL FINDINGS.

The Congress finds that—
(1) the Federal National Mortgage Associa-

tion and the Federal Home Loan Mortgage
Corporation (referred to in this section col-
lectively as the ‘‘enterprises’’), and the Fed-
eral Home Loan Banks (referred to in this
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section as the ‘‘Banks’’), have important
public missions that are reflected in the
statutes and charter Acts establishing the
Banks and the enterprises;

(2) because the continued ability of the
Federal National Mortgage Association and
the Federal Home Loan Mortgage Corpora-
tion to accomplish their public missions is
important to providing housing in the
United States and the health of the Nation’s
economy, more effective Federal regulation
is needed to reduce the risk of failure of the
enterprises;

(3) considering the current operating pro-
cedures of the Federal National Mortgage
Association, the Federal Home Loan Mort-
gage Corporation, and the Federal Home
Loan Banks, the enterprises and the Banks
currently pose low financial risk of insol-
vency;

(4) neither the enterprises nor the Banks,
nor any securities or obligations issued by
the enterprises or the Banks, are backed by
the full faith and credit of the United States;

(5) an entity regulating the Federal Na-
tional Mortgage Association and the Federal
Home Loan Mortgage Corporation should
have sufficient autonomy from the enter-
prises and special interest groups;

(6) an entity regulating such enterprises
should have the authority to establish cap-
ital standards, require financial disclosure,
prescribe adequate standards for books and
records and other internal controls, conduct
examinations when necessary, and enforce
compliance with the standards and rules
that it establishes;

(7) the Federal National Mortgage Associa-
tion and the Federal Home Loan Mortgage
Corporation have an affirmative obligation
to facilitate the financing of affordable hous-
ing for low- and moderate-income families in
a manner consistent with their overall pub-
lic purposes, while maintaining a strong fi-
nancial condition and a reasonable economic
return; and

(8) the Federal Home Loan Bank Act
should be amended to emphasize that provid-
ing for financial safety and soundness of the
Federal Home Loan Banks is the primary
mission of the Federal Housing Finance
Board.
SEC. 1303. DEFINITIONS.

For purposes of this title:
(1) AFFILIATE.—Except as provided by the

Director, the term ‘‘affiliate’’ means any en-
tity that controls, is controlled by, or is
under common control with, an enterprise.

(2) CAPITAL DISTRIBUTION.—
(A) IN GENERAL.—The term ‘‘capital dis-

tribution’’ means—
(i) any dividend or other distribution in

cash or in kind made with respect to any
shares of, or other ownership interest in, an
enterprise, except a dividend consisting only
of shares of the enterprise;

(ii) any payment made by an enterprise to
repurchase, redeem, retire, or otherwise ac-
quire any of its shares, including any exten-
sion of credit made to finance an acquisition
by the enterprise of such shares; and

(iii) any transaction that the Director de-
termines by regulation to be, in substance,
the distribution of capital.

(B) EXCEPTION.—Any payment made by an
enterprise to repurchase its shares for the
purpose of fulfilling an obligation of the en-
terprise under an employee stock ownership
plan that is qualified under section 401 of the
Internal Revenue Code of 1986 or any sub-
stantially equivalent plan, as determined by
the Director, shall not be considered a cap-
ital distribution.

(3) COMPENSATION.—The term ‘‘compensa-
tion’’ means any payment of money or the
provision of any other thing of current or po-
tential value in connection with employ-
ment.

(4) CORE CAPITAL.—The term ‘‘core capital’’
means, with respect to an enterprise, the
sum of the following (as determined in ac-
cordance with generally accepted accounting
principles):

(A) The par or stated value of outstanding
common stock.

(B) The par or stated value of outstanding
perpetual, noncumulative preferred stock.

(C) Paid-in capital.
(D) Retained earnings.

The core capital of an enterprise shall not
include any amounts that the enterprise
could be required to pay, at the option of in-
vestors, to retire capital instruments.

(5) DIRECTOR.—The term ‘‘Director’’ means
the Director of the Office of Federal Housing
Enterprise Oversight of the Department of
Housing and Urban Development.

(6) ENTERPRISE.—The term ‘‘enterprise’’
means—

(A) the Federal National Mortgage Asso-
ciation and any affiliate thereof; and

(B) the Federal Home Loan Mortgage Cor-
poration and any affiliate thereof.

(7) EXECUTIVE OFFICER.—The term ‘‘execu-
tive officer’’ means, with respect to an enter-
prise, the chairman of the board of directors,
chief executive officer, chief financial offi-
cer, president, vice chairman, any executive
vice president, and any senior vice president
in charge of a principal business unit, divi-
sion, or function.

(8) LOW-INCOME.—The term ‘‘low-income’’
means—

(A) in the case of owner-occupied units, in-
come not in excess of 80 percent of area me-
dian income; and

(B) in the case of rental units, income not
in excess of 80 percent of area median in-
come, with adjustments for smaller and larg-
er families, as determined by the Secretary.

(9) MEDIAN INCOME.—The term ‘‘median in-
come’’ means, with respect to an area, the
unadjusted median family income for the
area, as determined and published annually
by the Secretary.

(10) MODERATE-INCOME.—The term ‘‘mod-
erate-income’’ means—

(A) in the case of owner-occupied units, in-
come not in excess of area median income;
and

(B) in the case of rental units, income not
in excess of area median income, with ad-
justments for smaller and larger families, as
determined by the Secretary.

(11) MORTGAGE PURCHASES.—The term
‘‘mortgage purchases’’ includes mortgages
purchased for portfolio or securitization.

(12) MULTIFAMILY HOUSING.—The term
‘‘multifamily housing’’ means a residence
consisting of more than 4 dwelling units.

(13) NEW PROGRAM.—The term ‘‘new pro-
gram’’ means any program for the purchas-
ing, servicing, selling, lending on the secu-
rity of, or otherwise dealing in, conventional
mortgages that—

(A) is significantly different from pro-
grams that have been approved under this
Act or that were approved or engaged in by
an enterprise before the date of the enact-
ment of this Act; or

(B) represents an expansion, in terms of
the dollar volume or number of mortgages or
securities involved, of programs above limits
expressly contained in any prior approval.

(14) OFFICE.—The term ‘‘Office’’ means the
Office of Federal Housing Enterprise Over-
sight of the Department of Housing and
Urban Development.

(15) SECRETARY.—The term ‘‘Secretary’’
means the Secretary of Housing and Urban
Development.

(16) SINGLE FAMILY HOUSING.—The term
‘‘single family housing’’ means a residence
consisting of 1 to 4 dwelling units.

(17) STATE.—The term ‘‘State’’ means the
States of the United States, the District of

Columbia, the Commonwealth of Puerto
Rico, the Commonwealth of the Northern
Mariana Islands, Guam, the Virgin Islands,
American Samoa, the Trust Territory of the
Pacific Islands, and any other territory or
possession of the United States.

(18) TOTAL CAPITAL.—The term ‘‘total cap-
ital’’ means, with respect to an enterprise,
the sum of the following:

(A) The core capital of the enterprise;
(B) A general allowance for foreclosure

losses, which—
(i) shall include an allowance for portfolio

mortgage losses, an allowance for non-
reimbursable foreclosure costs on govern-
ment claims, and an allowance for liabilities
reflected on the balance sheet for the enter-
prise for estimated foreclosure losses on
mortgage-backed securities; and

(ii) shall not include any reserves of the
enterprise made or held against specific as-
sets.

(C) Any other amounts from sources of
funds available to absorb losses incurred by
the enterprise, that the Director by regula-
tion determines are appropriate to include in
determining total capital.

(19) VERY LOW-INCOME.—The term ‘‘very
low-income’’ means—

(A) in the case of owner-occupied units, in-
come not in excess of 60 percent of area me-
dian income; and

(B) in the case of rental units, income not
in excess of 60 percent of area median in-
come, with adjustments for smaller and larg-
er families, as determined by the Secretary.
SEC. 1304. PROTECTION OF TAXPAYERS AGAINST

LIABILITY.
This title and the amendments made by

this title may not be construed as obligating
the Federal Government, either directly or
indirectly, to provide any funds to the Fed-
eral Home Loan Mortgage Corporation, the
Federal National Mortgage Association, or
the Federal Home Loan Banks, or to honor,
reimburse, or otherwise guarantee any obli-
gation or liability of the Federal Home Loan
Mortgage Corporation, the Federal National
Mortgage Association, or the Federal Home
Loan Banks. This title and the amendments
made by this title may not be construed as
implying that any such enterprise or Bank,
or any obligations or securities of such an
enterprise or Bank, are backed by the full
faith and credit of the United States.

Subtitle A—Supervision and Regulation of
Enterprises

PART 1—FINANCIAL SAFETY AND
SOUNDNESS REGULATOR

SEC. 1311. ESTABLISHMENT OF OFFICE OF FED-
ERAL HOUSING ENTERPRISE OVER-
SIGHT.

There is hereby established an office with-
in the Department of Housing and Urban De-
velopment, which shall be known as the Of-
fice of Federal Housing Enterprise Oversight.
SEC. 1312. DIRECTOR.

(a) APPOINTMENT.—The Office shall be
under the management of a Director, who
shall be appointed by the President, by and
with the advice and consent of the Senate,
from among individuals who are citizens of
the United States, have a demonstrated un-
derstanding of financial management or
oversight, and have a demonstrated under-
standing of mortgage security markets and
housing finance. An individual may not be
appointed as Director if the individual has
served as an executive officer or director of
an enterprise at any time during the 3-year
period ending upon the nomination of such
individual for appointment as Director.

(b) TERM.—The Director shall be appointed
for a term of 5 years.

(c) VACANCY.—A vacancy in the position of
Director shall be filled in the manner in
which the original appointment was made
under subsection (a).
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(d) SERVICE AFTER END OF TERM.—A Direc-

tor may serve after the expiration of the
term for which the Director was appointed
until a successor Director has been ap-
pointed.

(e) DEPUTY DIRECTOR.—
(1) IN GENERAL.—The Office shall have a

Deputy Director who shall be appointed by
the Director from among individuals who are
citizens of the United States, have a dem-
onstrated understanding of financial man-
agement or oversight, and have a dem-
onstrated understanding of mortgage secu-
rity markets and housing finance. An indi-
vidual may not be appointed as Deputy Di-
rector if the individual has served as an exec-
utive officer or director of an enterprise at
any time during the 3-year period ending
upon the appointment of such individual as
Deputy Director.

(2) FUNCTIONS.—The Deputy Director shall
have such functions, powers, and duties as
the Director shall prescribe. In the event of
the death, resignation, sickness, or absence
of the Director, the Deputy Director shall
serve as acting Director until the return of
the Director or the appointment of a succes-
sor pursuant to subsection (c).
SEC. 1313. DUTY AND AUTHORITY OF DIRECTOR.

(a) DUTY.—The duty of the Director shall
be to ensure that the enterprises are ade-
quately capitalized and operating safely, in
accordance with this title.

(b) AUTHORITY EXCLUSIVE OF SECRETARY.—
The Director is authorized, without the re-
view or approval of the Secretary, to make
such determinations, take such actions, and
perform such functions as the Director deter-
mines necessary regarding—

(1) the issuance of regulations to carry out
this part, subtitle B, and subtitle C (includ-
ing the establishment of capital standards
pursuant to subtitle B);

(2) examinations of the enterprises under
section 1317;

(3) determining the capital levels of the en-
terprises and classification of the enterprises
within capital classifications established
under subtitle B;

(4) decisions to appoint conservators for
the enterprises;

(5) administrative and enforcement actions
under subtitle B, actions taken under sub-
title C with respect to enforcement of sub-
title B, and other matters relating to safety
and soundness;

(6) approval of payments of capital dis-
tributions by the enterprises under section
303(c)(2) of the Federal National Mortgage
Association Charter Act and section 303(b)(2)
of the Federal Home Loan Mortgage Cor-
poration Act;

(7) requiring the enterprises to submit re-
ports under section 1314 of this title, section
309(k) of the Federal National Mortgage As-
sociation Charter Act, and section 307(c) of
the Federal Home Loan Mortgage Corpora-
tion Act;

(8) prohibiting the payment of excessive
compensation by the enterprises to any exec-
utive officer of the enterprises under section
1318;

(9) the management of the Office, including
the establishment and implementation of an-
nual budgets, the hiring of, and compensa-
tion levels for, personnel of the Office, and
annual assessments for the costs of the Of-
fice;

(10) conducting research and financial
analysis; and

(11) the submission of reports required by
the Director under this title.

(c) AUTHORITY SUBJECT TO APPROVAL OF
SECRETARY.—Any determinations, actions,
and functions of the Director not referred to
in subsection (b) shall be subject to the re-
view and approval of the Secretary.

(d) DELEGATION OF AUTHORITY.—The Direc-
tor may delegate to officers and employees

of the Office any of the functions, powers,
and duties of the Director, as the Director
considers appropriate.

(e) INDEPENDENCE IN PROVIDING INFORMA-
TION TO CONGRESS.—The Director shall not be
required to obtain the prior approval, com-
ment, or review of any officer or agency of
the United States before submitting to the
Congress, or any committee or subcommit-
tee thereof, any reports, recommendations,
testimony, or comments if such submissions
include a statement indicating that the
views expressed therein are those of the Di-
rector and do not necessarily represent the
views of the Secretary or the President.
SEC. 1314. AUTHORITY TO REQUIRE REPORTS BY

ENTERPRISES.
(a) SPECIAL REPORTS AND REPORTS OF FI-

NANCIAL CONDITION.—
(1) FINANCIAL CONDITION.—The Director

may require an enterprise to submit reports
of financial condition and operations (in ad-
dition to the annual and quarterly reports
required under section 309(k) of the Federal
National Mortgage Association Charter Act
and section 307(c) of the Federal Home Loan
Mortgage Corporation Act).

(2) SPECIAL REPORTS.—The Director may
also require an enterprise to submit special
reports whenever, in the judgment of the Di-
rector, such reports are necessary to carry
out the purposes of this title.

(3) LIMITATION.—The Director may not re-
quire the inclusion, in any report pursuant
to paragraph (1) or (2), of any information
that is not reasonably obtainable by the en-
terprise.

(4) NOTICE AND DECLARATION.—The Director
shall notify the enterprise, a reasonable pe-
riod in advance of the date for submission of
any report under this subsection, of any spe-
cific information to be contained in the re-
port and the date for the submission of the
report. Each report under this subsection
shall contain a declaration by the president,
vice president, treasurer, or any other officer
designated by the board of directors of the
enterprise to make such declaration, that
the report is true and correct to the best of
such officer’s knowledge and belief.

(b) CAPITAL DISTRIBUTIONS.—The Director
may require an enterprise to submit a report
to the Director after the declaration of any
capital distribution by the enterprise and be-
fore making the capital distribution. The re-
port shall be made in such form and under
such circumstances and shall contain such
information as the Director shall require.
SEC. 1315. PERSONNEL.

(a) OFFICE PERSONNEL.—The Director may
appoint and fix the compensation of such of-
ficers and employees of the Office as the Di-
rector considers necessary to carry out the
functions of the Director and the Office. Offi-
cers and employees may be paid without re-
gard to the provisions of chapter 51 and sub-
chapter III of chapter 53 of title 5, United
States Code, relating to classification and
General Schedule pay rates.

(b) COMPARABILITY OF COMPENSATION WITH
FEDERAL BANKING AGENCIES.—In fixing and
directing compensation under subsection (a),
the Director shall consult with, and main-
tain comparability with compensation of of-
ficers and employees of the Office of the
Comptroller of the Currency, the Board of
Governors of the Federal Reserve System,
the Federal Deposit Insurance Corporation,
and the Office of Thrift Supervision.

(c) PERSONNEL OF OTHER FEDERAL AGEN-
CIES.—In carrying out the duties of the Of-
fice, the Director may use information, serv-
ices, staff, and facilities of any executive
agency, independent agency, or department
on a reimbursable basis, with the consent of
such agency or department.

(d) REIMBURSEMENT OF HUD.—The Director
shall reimburse the Department of Housing

and Urban Development for reasonable costs
incurred by the Department that are directly
related to the operations of the Office.

(e) OUTSIDE EXPERTS AND CONSULTANTS.—
Notwithstanding any provision of law limit-
ing pay or compensation, the Director may
appoint and compensate such outside experts
and consultants as the Director determines
necessary to assist the work of the Office.

(f) EQUAL OPPORTUNITY REPORT.—Not later
than the expiration of the 180-day period be-
ginning upon the appointment of the Direc-
tor under section 1312, the Director shall
submit to the Committee on Banking, Fi-
nance and Urban Affairs of the House of Rep-
resentatives and the Committee on Banking,
Housing, and Urban Affairs of the Senate a
report containing—

(1) a complete description of the equal op-
portunity, affirmative action, and minority
business enterprise utilization programs of
the Office; and

(2) such recommendations for administra-
tive and legislative action as the Director
determines appropriate to carry out such
programs.
SEC. 1316. FUNDING.

(a) ANNUAL ASSESSMENTS.—The Director
may, to the extent provided in appropriation
Acts, establish and collect from the enter-
prises annual assessments in an amount not
exceeding the amount sufficient to provide
for reasonable costs and expenses of the Of-
fice, including the expenses of any examina-
tions under section 1317. The initial annual
assessment shall include any startup costs of
the Office and any anticipated costs and ex-
penses of the Office for the following fiscal
year.

(b) ALLOCATION OF ANNUAL ASSESSMENT TO
ENTERPRISES.—

(1) AMOUNT OF PAYMENT.—Each enterprise
shall pay to the Director a proportion of the
annual assessment made pursuant to sub-
section (a) that bears the same ratio to the
total annual assessment that the total assets
of each enterprise bears to the total assets of
both enterprises.

(2) TIMING OF PAYMENT.—The annual as-
sessment shall be payable semiannually on
September 1 and March 1 of the year for
which the assessment is made.

(3) DEFINITION.—For the purpose of this
section, the term ‘‘total assets’’ means, with
respect to an enterprise, the sum of—

(A) on-balance-sheet assets of the enter-
prise, as determined in accordance with gen-
erally accepted accounting principles;

(B) the unpaid principal balance of out-
standing mortgage-backed securities issued
or guaranteed by the enterprise that are not
included in subparagraph (A); and

(C) other off-balance-sheet obligations as
determined by the Director.

(c) DEFICIENCIES DUE TO INCREASED COSTS
OF REGULATION.—The semiannual payments
made pursuant to subsection (b) by any en-
terprise that is not classified (for purposes of
subtitle B) as adequately capitalized may be
increased, as necessary, in the discretion of
the Director to pay additional estimated
costs of regulation of the enterprise.

(d) SURPLUS.—If any amount from any an-
nual assessment collected from an enterprise
remains unobligated at the end of the year
for which the assessment was collected, such
amount shall be credited to the assessment
to be collected from the enterprise for the
following year.

(e) INITIAL SPECIAL ASSESSMENT.—Not later
than the expiration of the 30-day period be-
ginning on the date of the enactment of this
Act, the enterprises shall each pay into the
Federal Housing Enterprises Oversight Fund
established under subsection (f) an initial as-
sessment of $1,500,000 to cover the startup
costs of the Office, including space and modi-
fications thereof, capital equipment, sup-
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plies, recruitment, and activities of the Of-
fice during the period preceding the first an-
nual assessment under subsection (a). Any
amounts collected from an enterprise under
this subsection shall be credited against the
first annual assessment collected pursuant
to subsection (a), and are hereby appro-
priated, and shall be available and used,
without fiscal year limitation, as provided in
this section.

(f) FUND.—There is established in the
Treasury of the United States a fund to be
known as the Federal Housing Enterprises
Oversight Fund. Any assessments collected
pursuant to this section shall be deposited in
the Fund. Amounts in the Fund shall be
available, to the extent provided in appro-
priation Acts and subsection (e), for—

(1) carrying out the responsibilities of the
Director relating to the enterprises; and

(2) necessary administrative and non-
administrative expenses of the Office to
carry out the purposes of this title.

(g) BUDGET AND FINANCIAL REPORTS.—
(1) FINANCIAL OPERATING PLANS AND FORE-

CASTS.—Before the beginning of each fiscal
year, the Director shall submit a copy of the
financial operating plans and forecasts for
the Office to the Secretary and the Director
of the Office of Management and Budget.

(2) REPORTS OF OPERATIONS.—As soon as
practicable after the end of each fiscal year
and each quarter thereof, the Director shall
submit a copy of the report of the results of
the operations of the Office during such pe-
riod to the Secretary and the Director of the
Office of Management and Budget.

(3) INCLUSION IN PRESIDENT’S BUDGET.—The
annual plans, forecasts, and reports required
under this subsection shall be included (A) in
the Budget of the United States in the appro-
priate form, and (B) in the congressional jus-
tifications of the Department of Housing and
Urban Development for each fiscal year in a
form determined by the Secretary.
SEC. 1317. EXAMINATIONS.

(a) ANNUAL EXAMINATION.—The Director
shall annually conduct an on-site examina-
tion under this section of each enterprise to
determine the condition of the enterprise for
the purpose of ensuring its financial safety
and soundness.

(b) OTHER EXAMINATIONS.—In addition to
annual examinations under subsection (a),
the Director may conduct an examination
under this section whenever the Director de-
termines that an examination is necessary
to determine the condition of an enterprise
for the purpose of ensuring its financial safe-
ty and soundness.

(c) EXAMINERS.—The Director shall appoint
examiners to conduct examinations under
this section. The Director may contract with
the Comptroller of the Currency, the Board
of Governors of the Federal Reserve System,
the Federal Deposit Insurance Corporation,
or the Director of the Office of Thrift Super-
vision for the services of examiners. The Di-
rector shall reimburse such agencies for any
costs of providing examiners from amounts
available in the Federal Housing Enterprises
Oversight Fund.

(d) LAW APPLICABLE TO EXAMINERS.—The
Director and each examiner shall have the
same authority and each examiner shall be
subject to the same disclosures, prohibitions,
obligations, and penalties as are applicable
to examiners employed by the Federal Re-
serve banks.

(e) TECHNICAL EXPERTS.—The Director may
obtain the services of any technical experts
the Director considers appropriate to provide
temporary technical assistance relating to
examinations to the Director, officers, and
employees of the Office. The Director shall
describe, in the record of each examination,
the nature and extent of any such temporary
technical assistance.

(f) OATHS, EVIDENCE, AND SUBPOENA POW-
ERS.—In connection with examinations
under this section, the Director shall have
the authority provided under section 1379B.
SEC. 1318. PROHIBITION OF EXCESSIVE COM-

PENSATION.
(a) IN GENERAL.—The Director shall pro-

hibit the enterprises from providing com-
pensation to any executive officer of the en-
terprise that is not reasonable and com-
parable with compensation for employment
in other similar businesses (including other
publicly held financial institutions or major
financial services companies) involving simi-
lar duties and responsibilities.

(b) PROHIBITION OF SETTING COMPENSA-
TION.—In carrying out subsection (a), the Di-
rector may not prescribe or set a specific
level or range of compensation.
SEC. 1319. AUTHORITY TO PROVIDE FOR REVIEW

OF ENTERPRISES BY RATING ORGA-
NIZATION.

The Director may, on such terms and con-
ditions as the Director deems appropriate,
contract with any entity effectively recog-
nized by the Division of Market Regulation
of the Securities and Exchange Commission
as a nationally recognized statistical rating
organization for the purposes of the capital
rules for broker-dealers, to conduct a review
of the enterprises.
SEC. 1319A. EQUAL OPPORTUNITY IN SOLICITA-

TION OF CONTRACTS.
(a) IN GENERAL.—Each enterprise shall es-

tablish a minority outreach program to en-
sure the inclusion (to the maximum extent
possible) in contracts entered into by the en-
terprises of minorities and women and busi-
nesses owned by minorities and women, in-
cluding financial institutions, investment
banking firms, underwriters, accountants,
brokers, and providers of legal services.

(b) REPORT.—Not later than the expiration
of the 180-day period beginning on the date of
the enactment of this Act, each enterprise
shall submit to the Committee on Banking,
Finance and Urban Affairs of the House of
Representatives and the Committee on
Banking, Housing, and Urban Affairs of the
Senate a report describing the actions taken
by the enterprise pursuant to subsection (a).
SEC. 1319B. ANNUAL REPORTS BY DIRECTOR.

(a) GENERAL REPORT.—The Director shall
submit to the Committee on Banking, Fi-
nance and Urban Affairs of the House of Rep-
resentatives and the Committee on Banking,
Housing, and Urban Affairs of the Senate,
not later than June 15 of each year, a written
report, which shall include—

(1) a description of the actions taken, and
being undertaken, by the Director to carry
out this title;

(2) a description of the financial safety and
soundness of each enterprise, including the
results and conclusions of the annual exami-
nations of the enterprises conducted under
section 1317(a); and

(3) any recommendations for legislation to
enhance the financial safety and soundness
of the enterprises.

(b) REPORT ON ENFORCEMENT ACTIONS.—Not
later than March 15 of each year, the Direc-
tor shall submit to the Committee on Bank-
ing, Finance and Urban Affairs of the House
of Representatives and the Committee on
Banking, Housing, and Urban Affairs of the
Senate a written report describing, for the
preceding calendar year, the requests by the
Director to the Attorney General for en-
forcement actions under subtitle C and de-
scribing the disposition of each request,
which shall include statements of—

(1) the total number of requests made by
the Director;

(2) the number of requests that resulted in
the commencement of litigation by the De-
partment of Justice;

(3) the number of requests that did not re-
sult in the commencement of litigation by
the Department of Justice;

(4) with respect to requests that resulted in
the commencement of litigation—

(A) the number of days between the date of
the request and the commencement of the
litigation; and

(B) the number of days between the date of
the commencement and termination of the
litigation; and

(5) the number of litigation requests pend-
ing at the beginning of the calendar year,
the number of requests made during the cal-
endar year, the number of requests for which
action was completed during the calendar
year, and the number of requests pending at
the end of the calendar year.

SEC. 1319C. PUBLIC DISCLOSURE OF FINAL OR-
DERS AND AGREEMENTS.

(a) IN GENERAL.—The Director shall make
available to the public—

(1) any written agreement or other written
statement for which a violation may be re-
dressed by the Director or any modification
to or termination thereof, unless the Direc-
tor, in the Director’s discretion, determines
that public disclosure would be contrary to
the public interest or determines under sub-
section (c) that public disclosure would seri-
ously threaten the financial health or secu-
rity of the enterprise;

(2) any order that is issued with respect to
any administrative enforcement proceeding
initiated by the Director under subtitle C
and that has become final; and

(3) any modification to or termination of
any final order made public pursuant to this
subsection.

(b) HEARINGS.—All hearings on the record
with respect to any action of the Director or
notice of charges issued by the Director shall
be open to the public, unless the Director, in
the Director’s discretion, determines that
holding an open hearing would be contrary
to the public interest.

(c) DELAY OF PUBLIC DISCLOSURE UNDER
EXCEPTIONAL CIRCUMSTANCES.—If the Direc-
tor makes a determination in writing that
the public disclosure of any final order pur-
suant to subsection (a) would seriously
threaten the financial health or security of
the enterprise, the Director may delay the
public disclosure of such order for a reason-
able time.

(d) DOCUMENTS FILED UNDER SEAL IN PUB-
LIC ENFORCEMENT HEARINGS.—The Director
may file any document or part thereof under
seal in any hearing under subtitle C if the
Director determines in writing that disclo-
sure thereof would be contrary to the public
interest.

(e) RETENTION OF DOCUMENTS.—The Direc-
tor shall keep and maintain a record, for not
less than 6 years, of all documents described
in subsection (a) and all enforcement agree-
ments and other supervisory actions and
supporting documents issued with respect to
or in connection with any enforcement pro-
ceeding initiated by the Director under sub-
title C.

(f) DISCLOSURES TO CONGRESS.—This sec-
tion may not be construed to authorize the
withholding of any information from, or to
prohibit the disclosure of any information
to, the Congress or any committee or sub-
committee thereof.

SEC. 1319D. LIMITATION ON SUBSEQUENT EM-
PLOYMENT.

Neither the Director nor any former officer
or employee of the Office who, while em-
ployed by the Office, was compensated at a
rate in excess of the lowest rate for a posi-
tion classified higher than GS–15 of the Gen-
eral Schedule under section 5107 of title 5,
United States Code, may accept compensa-
tion from an enterprise during the 2-year pe-
riod beginning on the date of separation
from employment by the Office.
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SEC. 1319E. AUDITS BY GAO.

The Comptroller General shall audit the
operations of the Office in accordance with
generally accepted Government auditing
standards. All books, records, accounts, re-
ports, files, and property belonging to, or
used by, the Office shall be made available to
the Comptroller General. Audits under this
section shall be conducted annually for the
first 2 fiscal years following the date of the
enactment of this Act and as appropriate
thereafter.
SEC. 1319F. INFORMATION, RECORDS, AND MEET-

INGS.
For purposes of subchapter II of chapter 5

of title 5, United States Code—
(1) the Office, and
(2) the Department of Housing and Urban

Development, with respect to activities
under this title,
shall be considered agencies responsible for
the regulation or supervision of financial in-
stitutions.
SEC. 1319G. REGULATIONS AND ORDERS.

(a) AUTHORITY.—The Director shall issue
any regulations and orders necessary to
carry out the duties of the Director and to
carry out this title before the expiration of
the 18-month period beginning on the ap-
pointment of the Director under section 1312.
Such regulations and orders shall be subject
to the approval of the Secretary only to the
extent provided in subsections (b) and (c) of
section 1313.

(b) NOTICE AND COMMENT.—Any regulations
issued by the Director under this section
shall be issued after notice and opportunity
for public comment pursuant to the provi-
sions of section 553 of title 5, United States
Code.

(c) CONGRESSIONAL REVIEW.—The Director
may not publish any regulation for comment
under subsection (b) unless, not less than 15
days before it is published for comment, the
Director has submitted a copy of the regula-
tion, in the form it is intended to be pro-
posed, to the Committee on Banking, Fi-
nance and Urban Affairs of the House of Rep-
resentatives and the Committee on Banking,
Housing, and Urban Affairs of the Senate.

PART 2—AUTHORITY OF SECRETARY
Subpart A—General Authority

SEC. 1321. REGULATORY AUTHORITY.
Except for the authority of the Director of

the Office of Federal Housing Enterprise
Oversight described in section 1313(b) and all
other matters relating to the safety and
soundness of the enterprises, the Secretary
of Housing and Urban Development shall
have general regulatory power over each en-
terprise and shall make such rules and regu-
lations as shall be necessary and proper to
ensure that this part and the purposes of the
Federal National Mortgage Association
Charter Act and the Federal Home Loan
Mortgage Corporation Act are accomplished.
SEC. 1322. PRIOR APPROVAL AUTHORITY FOR

NEW PROGRAMS.
(a) AUTHORITY.—The Secretary shall re-

quire each enterprise to obtain the approval
of the Secretary for any new program of the
enterprise before implementing the program.

(b) STANDARD FOR APPROVAL.—
(1) PERMANENT STANDARD.—Except as pro-

vided in paragraph (2), the Secretary shall
approve any new program of an enterprise
for purposes of subsection (a) unless—

(A) for a new program of the Federal Na-
tional Mortgage Association, the Secretary
determines that the program is not author-
ized under paragraph (2), (3), (4), or (5) of sec-
tion 302(b) of the Federal National Mortgage
Association Charter Act, or under section 304
of such Act;

(B) for a new program of the Federal Home
Loan Mortgage Corporation, the Secretary
determines that the program is not author-

ized under section 305(a) (1), (4), or (5) of the
Federal Home Loan Mortgage Corporation
Act; or

(C) the Secretary determines that the new
program is not in the public interest.

(2) TRANSITION STANDARD.—Before the date
occurring 12 months after the date of the ef-
fectiveness of the regulations under section
1361(e) establishing the risk-based capital
test, the Secretary shall approve any new
program of an enterprise for purposes of sub-
section (a) unless—

(A) The Secretary makes a determination
as described in paragraph (1) (A), (B), or (C);
or

(B) the Director determines that the new
program would risk significant deterioration
of the financial condition of the enterprise.

(c) PROCEDURE FOR APPROVAL.—
(1) SUBMISSION OF REQUEST.—To obtain the

approval of the Secretary for purposes of
subsection (a), an enterprise shall submit to
the Secretary a written request for approval
of the new program that describes the pro-
gram.

(2) RESPONSE.—The Secretary shall, not
later than the expiration of the 45-day period
beginning upon the submission of a request
for approval, approve the request or submit
to the Committee on Banking, Finance and
Urban Affairs of the House of Representa-
tives and the Committee on Banking, Hous-
ing, and Urban Affairs of the Senate a report
explaining the reasons for not approving the
request. The Secretary may extend such pe-
riod for a single additional 15-day period
only if the Secretary requests additional in-
formation from the enterprise.

(3) FAILURE TO RESPOND.—If the Secretary
fails to approve the request or fails to sub-
mit a report under paragraph (2) during the
period under such paragraph, the request
shall be considered to have been approved.

(4) REVIEW OF DISAPPROVAL.—
(A) UNAUTHORIZED NEW PROGRAMS.—If the

Secretary submits a report under paragraph
(2) of this subsection disapproving a request
for approval on the grounds under subpara-
graph (A) or (B) of subsection (b)(1), the Sec-
retary shall provide the enterprise submit-
ting the request with a timely opportunity
to review and supplement the administrative
record.

(B) NEW PROGRAMS NOT IN PUBLIC INTER-
EST.—If the Secretary submits a report
under paragraph (2) of this subsection dis-
approving a request for approval on the
grounds under subsection (b)(1)(C) or
(b)(2)(B), the Secretary shall provide the en-
terprise submitting the request notice of,
and opportunity for, a hearing on the record
regarding such disapproval.
SEC. 1323. PUBLIC ACCESS TO MORTGAGE INFOR-

MATION.
(a) IN GENERAL.—The Secretary shall make

available to the public, in forms useful to the
public (including forms accessible by com-
puters), the data submitted by the enter-
prises in the reports required under section
309(m) of the Federal National Mortgage As-
sociation Charter Act or section 307(e) of the
Federal Home Loan Mortgage Corporation
Act.

(b) ACCESS.—
(1) PROPRIETARY DATA.—Except as provided

in paragraph (2), the Secretary may not
make available to the public data that the
Secretary determines pursuant to section
1326 are proprietary information.

(2) EXCEPTION.—The Secretary shall not re-
strict access to the data provided in accord-
ance with section 309(m)(1)(A) of the Federal
National Mortgage Association Charter Act
or section 307(e)(1)(A) of the Federal Home
Loan Mortgage Corporation Act.

(c) FEES.—The Secretary may charge rea-
sonable fees to cover the cost of making data
available under this section to the public.

SEC. 1324. ANNUAL HOUSING REPORT.
(a) IN GENERAL.—After reviewing and ana-

lyzing the reports submitted under section
309(n) of the Federal National Mortgage As-
sociation Charter Act and section 307(f) of
the Federal Home Loan Mortgage Corpora-
tion Act, the Secretary shall submit a re-
port, as part of the annual report under sec-
tion 1328(a) of this title, on the extent to
which each enterprise is achieving the an-
nual housing goals established under subpart
B of this part and the purposes of the enter-
prise established by law.

(b) CONTENTS.—The report shall—
(1) aggregate and analyze census tract data

to assess the compliance of each enterprise
with the central cities, rural areas, and
other underserved areas housing goal and to
determine levels of business in central cities,
rural areas, underserved areas, low- and
moderate-income census tracts, minority
census tracts, and other geographical areas
deemed appropriate by the Secretary;

(2) aggregate and analyze data on income
to assess the compliance of each enterprise
with the low- and moderate-income and spe-
cial affordable housing goals;

(3) aggregate and analyze data on income,
race, and gender by census tract and com-
pare such data with larger demographic,
housing, and economic trends;

(4) examine actions that each enterprise
has undertaken or could undertake to pro-
mote and expand the annual goals estab-
lished under sections 1332, 1333, and 1334, and
the purposes of the enterprise established by
law;

(5) examine the primary and secondary
multifamily housing mortgage markets and
describe—

(A) the availability and liquidity of mort-
gage credit;

(B) the status of efforts to provide stand-
ard credit terms and underwriting guidelines
for multifamily housing and to securitize
such mortgage products; and

(C) any factors inhibiting such standard-
ization and securitization;

(6) examine actions each enterprise has un-
dertaken and could undertake to promote
and expand opportunities for first-time
homebuyers; and

(7) describe any actions taken under sec-
tion 1325(5) with respect to originators found
to violate fair lending procedures.
SEC. 1325. FAIR HOUSING.

The Secretary shall—
(1) by regulation, prohibit each enterprise

from discriminating in any manner in the
purchase of any mortgage because of race,
color, religion, sex, handicap, familial sta-
tus, age, or national origin, including any
consideration of the age or location of the
dwelling or the age of the neighborhood or
census tract where the dwelling is located in
a manner that has a discriminatory effect;

(2) by regulation, require each enterprise
to submit data to the Secretary to assist the
Secretary in investigating whether a mort-
gage lender with which the enterprise does
business has failed to comply with the Fair
Housing Act;

(3) by regulation, require each enterprise
to submit data to the Secretary to assist in
investigating whether a mortgage lender
with which the enterprise does business has
failed to comply with the Equal Credit Op-
portunity Act, and shall submit any such in-
formation received to the appropriate Fed-
eral agencies, as provided in section 704 of
the Equal Credit Opportunity Act, for appro-
priate action;

(4) obtain information from other regu-
latory and enforcement agencies of the Fed-
eral Government and State and local govern-
ments regarding violations by lenders of the
Fair Housing Act and the Equal Credit Op-
portunity Act and make such information
available to the enterprises;
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(5) direct the enterprises to undertake var-

ious remedial actions, including suspension,
probation, reprimand, or settlement, against
lenders that have been found to have en-
gaged in discriminatory lending practices in
violation of the Fair Housing Act or the
Equal Credit Opportunity Act, pursuant to a
final adjudication on the record, and after
opportunity for an administrative hearing,
in accordance with subchapter II of chapter
5 of title 5, United States Code; and

(6) periodically review and comment on the
underwriting and appraisal guidelines of
each enterprise to ensure that such guide-
lines are consistent with the Fair Housing
Act and this section.
SEC. 1326. PROHIBITION OF PUBLIC DISCLOSURE

OF PROPRIETARY INFORMATION.
(a) IN GENERAL.—The Secretary may, by

regulation or order, provide that certain in-
formation shall be treated as proprietary in-
formation and not subject to disclosure
under section 1323 of this title, section
309(n)(3) of the Federal National Mortgage
Association Charter Act, or section 307(f)(3)
of the Federal Home Loan Mortgage Cor-
poration Act.

(b) PROTECTION OF INFORMATION ON HOUSING
ACTIVITIES.—The Secretary shall not provide
public access to, or disclose to the public,
any information required to be submitted by
an enterprise under section 309(n) of the Fed-
eral National Mortgage Association Charter
Act or section 307(f) of the Federal Home
Loan Mortgage Corporation Act that the
Secretary determines is proprietary.

(c) NONDISCLOSURE PENDING CONSIDER-
ATION.—This section may not be construed to
authorize the disclosure of information to, or
examination of data by, the public or a rep-
resentative of any person or agency pending
the issuance of a final decision under this
section.
SEC. 1327. AUTHORITY TO REQUIRE REPORTS BY

ENTERPRISES.
The Secretary shall require each enterprise

to submit reports on its activities to the
Secretary as the Secretary considers appro-
priate.
SEC. 1328. REPORTS BY SECRETARY.

(a) ANNUAL REPORT.—The Secretary shall,
not later than June 30 of each year, submit
a report to the Committee on Banking, Fi-
nance and Urban Affairs of the House of Rep-
resentatives and the Committee on Banking,
Housing, and Urban Affairs of the Senate on
the activities of each enterprise.

(b) VIEWS ON BUDGET AND FINANCIAL PLANS
OF ENTERPRISES.—On an annual basis, the
Secretary shall provide the Committees re-
ferred to in subsection (a) with comments on
the plans, forecasts, and reports required
under section 1316(g).

Subpart B—Housing Goals
SEC. 1331. ESTABLISHMENT.

(a) IN GENERAL.—The Secretary shall es-
tablish, by regulation, housing goals under
this subpart for each enterprise. The housing
goals shall include a low- and moderate-in-
come housing goal pursuant to section 1332,
a special affordable housing goal pursuant to
section 1333, and a central cities, rural areas,
and other underserved areas housing goal
pursuant to section 1334. The Secretary shall
implement this subpart in a manner consist-
ent with section 301(3) of the Federal Na-
tional Mortgage Association Charter Act and
section 301(b)(3) of the Federal Home Loan
Mortgage Corporation Act.

(b) CONSIDERATION OF UNITS IN MULTIFAM-
ILY HOUSING.—In establishing any goal under
this subpart, the Secretary may take into
consideration the number of housing units fi-
nanced by any mortgage on multifamily
housing purchased by an enterprise.

(c) ADJUSTMENT OF HOUSING GOALS.—Ex-
cept as otherwise provided in this title, from

year to year the Secretary may, by regula-
tion, adjust any housing goal established
under this subpart.
SEC. 1332. LOW- AND MODERATE-INCOME HOUS-

ING GOAL.
(a) IN GENERAL.—The Secretary shall es-

tablish an annual goal for the purchase by
each enterprise of mortgages on housing for
low- and moderate-income families. The Sec-
retary may establish separate specific
subgoals within the goal under this section
and such subgoals shall not be enforceable
under the provisions of section 1336, any
other provision of this title, or any provision
of the Federal National Mortgage Associa-
tion Charter Act or the Federal Home Loan
Mortgage Corporation Act.

(b) FACTORS TO BE APPLIED.—In establish-
ing the goal under this section, the Sec-
retary shall consider—

(1) national housing needs;
(2) economic, housing, and demographic

conditions;
(3) the performance and effort of the enter-

prises toward achieving the low- and mod-
erate-income housing goal in previous years;

(4) the size of the conventional mortgage
market serving low- and moderate-income
families relative to the size of the overall
conventional mortgage market;

(5) the ability of the enterprises to lead the
industry in making mortgage credit avail-
able for low- and moderate-income families;
and

(6) the need to maintain the sound finan-
cial condition of the enterprises.

(c) USE OF BORROWER AND TENANT IN-
COME.—

(1) IN GENERAL.—The Secretary shall mon-
itor the performance of each enterprise in
carrying out this section and shall evaluate
such performance (for purposes of section
1336) based on—

(A) in the case of an owner-occupied dwell-
ing, the mortgagor’s income at the time of
origination of the mortgage; or

(B) in the case of a rental dwelling—
(i) the income of the prospective or actual

tenants of the property, where such data are
available; or

(ii) the rent levels affordable to low- and
moderate-income families, where the data
referred to in clause (i) are not available.

(2) AFFORDABILITY.—For the purpose of
paragraph (1)(B)(ii), a rent level shall be con-
sidered affordable if it does not exceed 30
percent of the maximum income level of the
income categories referred to in this section,
with appropriate adjustments for unit size as
measured by the number of bedrooms.

(d) TRANSITION.—
(1) INTERIM TARGET.—Notwithstanding any

other provision of this section, during the 2-
year period beginning on January 1, 1993, the
annual target under this section for low- and
moderate-income mortgage purchases for
each enterprise shall be 30 percent of the
total number of dwelling units financed by
mortgage purchases of the enterprise.

(2) INTERIM GOAL.—During such 2-year pe-
riod, the Secretary shall establish a separate
annual goal for each enterprise, the achieve-
ment of which shall require—

(A) an enterprise that is not meeting the
target under paragraph (1) upon January 1,
1993, to improve its performance relative to
such target annually and, to the maximum
extent feasible, to meet such target at the
conclusion of such 2-year period; and

(B) an enterprise that is meeting the tar-
get under paragraph (1) upon January 1, 1993,
to improve its performance relative to the
target.

(3) IMPLEMENTATION.—The Secretary shall
establish any requirements necessary to im-
plement the transition provisions under this
subsection by notice, after providing the en-
terprises with an opportunity to review and

comment not less than 30 days before the
issuance of such notice. Such notice shall be
issued not later than the expiration of the
90-day period beginning upon the date of the
enactment of this Act and shall be effective
upon issuance.
SEC. 1333. SPECIAL AFFORDABLE HOUSING

GOAL.
(a) ESTABLISHMENT.—
(1) IN GENERAL.—The Secretary shall estab-

lish a special annual goal designed to adjust
the purchase by each enterprise of mortgages
on rental and owner-occupied housing to
meet the then-existing unaddressed needs of,
and affordable to, low-income families in
low-income areas and very low-income fami-
lies. The special affordable housing goal es-
tablished under this section for an enterprise
shall not be less than 1 percent of the dollar
amount of the mortgage purchases by the en-
terprise for the previous year.

(2) STANDARDS.—In establishing the special
affordable housing goal for an enterprise, the
Secretary shall consider—

(A) data submitted to the Secretary in con-
nection with the special affordable housing
goal for previous years;

(B) the performance and efforts of the en-
terprise toward achieving the special afford-
able housing goal in previous years;

(C) national housing needs within the cat-
egories set forth in this section;

(D) the ability of the enterprise to lead the
industry in making mortgage credit avail-
able for low-income and very low-income
families; and

(E) the need to maintain the sound finan-
cial condition of the enterprise.

(b) FULL CREDIT ACTIVITIES.—
(1) IN GENERAL.—The Secretary shall give

full credit toward achievement of the special
affordable housing goal under this section
(for purposes of section 1336) to the following
activities:

(A) FEDERALLY RELATED MORTGAGES.—The
purchase or securitization of federally in-
sured or guaranteed mortgages, if—

(i) such mortgages cannot be readily
securitized through the Government Na-
tional Mortgage Association or any other
Federal agency;

(ii) participation of the enterprise substan-
tially enhances the affordability of the hous-
ing subject to such mortgages; and

(iii) the mortgages involved are on housing
that otherwise qualifies under such goal to
be considered for purposes of such goal.

(B) PORTFOLIOS.—The purchase or refinanc-
ing of existing, seasoned portfolios of loans,
if—

(i) the seller is engaged in a specific pro-
gram to use the proceeds of such sales to
originate additional loans that meet such
goal; and

(ii) such purchases or refinancings support
additional lending for housing that other-
wise qualifies under such goal to be consid-
ered for purposes of such goal.

(C) RTC AND FDIC LOANS.—The purchase of
direct loans made by the Resolution Trust
Corporation or the Federal Deposit Insur-
ance Corporation, if such loans—

(i) are not guaranteed by such agencies
themselves or other Federal agencies;

(ii) are made with recourse provisions
similar to those offered through private
mortgage insurance or other conventional
sellers; and

(iii) are made for the purchase of housing
that otherwise qualifies under such goal to
be considered for purposes of such goal.

(2) EXCLUSION.—No credit toward the
achievement of the special affordable hous-
ing goal may be given to the purchase or
securitization of mortgages associated with
the refinancing of the existing enterprise
portfolios.

(c) USE OF BORROWER AND TENANT IN-
COME.—
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(1) IN GENERAL.—The Secretary shall mon-

itor the performance of each enterprise in
carrying out this section and shall evaluate
such performance (for purposes of section
1336) based on—

(A) in the case of an owner-occupied dwell-
ing, the mortgagor’s income at the time of
origination of the mortgage; or

(B) in the case of a rental dwelling—
(i) the income of the prospective or actual

tenants of the property, where such data are
available; or

(ii) the rent levels affordable to low-in-
come and very low-income families, where
the data referred to in clause (i) are not
available.

(2) AFFORDABILITY.—For the purpose of
paragraph (1)(B)(ii), a rent level shall be con-
sidered affordable if it does not exceed 30
percent of the maximum income level of the
income categories referred to in this section,
with appropriate adjustments for unit size as
measured by the number of bedrooms.

(d) TRANSITION.—
(1) FNMA MORTGAGE PURCHASES.—Notwith-

standing any other provision of this section,
during the 2-year period beginning on Janu-
ary 1, 1993, the special affordable housing
goal for the Federal National Mortgage Asso-
ciation shall include mortgage purchases of
not less than $2,000,000,000 (for such 2-year
period), with one-half of such purchases con-
sisting of mortgages on single family hous-
ing and one-half consisting of mortgages on
multifamily housing.

(2) FHLMC MORTGAGE PURCHASES.—Not-
withstanding any other provision of this sec-
tion, during the 2-year period beginning on
January 1, 1993, the special affordable hous-
ing goal for the Federal Home Loan Mort-
gage Corporation shall include mortgage
purchases of not less than $1,500,000,000 (for
such 2-year period), with one-half of such
purchases consisting of mortgages on single
family housing and one-half consisting of
mortgages on multifamily housing.

(3) INCOME CHARACTERISTICS FOR MORTGAGE
PURCHASES.—

(A) MULTIFAMILY MORTGAGES.—The special
affordable housing goals established under
paragraphs (1) and (2) shall provide that, of
mortgages on multifamily housing that are
purchased and contribute to the achievement
of such goals—

(i) 45 percent shall be mortgages on multi-
family housing affordable to low-income
families; and

(ii) 55 percent shall be mortgages on multi-
family housing in which—

(I) at least 20 percent of the units are af-
fordable to families whose incomes do not
exceed 50 percent of the median income for
the area; or

(II) at least 40 percent of the units are af-
fordable to very low-income families.

(B) SINGLE FAMILY MORTGAGES.—The spe-
cial affordable housing goals established
under paragraphs (1) and (2) shall provide
that, of mortgages on single family housing
that are purchased and contribute to the
achievement of such goals—

(i) 45 percent shall be mortgages of low-in-
come families who live in census tracts in
which the median income does not exceed 80
percent of the area median income; and

(ii) 55 percent shall be mortgages of very
low-income families.

(C) COMPLIANCE WITH SPECIAL AFFORDABLE
HOUSING GOALS.—Only the portion of mort-
gages on multifamily housing purchased by
an enterprise that are attributable to units
affordable to low-income families shall con-
tribute to the achievement of the special af-
fordable housing goals under subparagraph
(A)(ii).

(4) IMPLEMENTATION.—The Secretary shall
establish any requirements necessary to im-
plement the transition provisions under this
subsection by notice, after providing the en-

terprises with an opportunity to review and
comment not less than 30 days before the
issuance of such notice. Such notice shall be
issued not later than the expiration of the
90-day period beginning upon the date of the
enactment of this Act and shall be effective
upon issuance.
SEC. 1334. CENTRAL CITIES, RURAL AREAS, AND

OTHER UNDERSERVED AREAS HOUS-
ING GOAL.

(a) IN GENERAL.—The Secretary shall es-
tablish an annual goal for the purchase by
each enterprise of mortgages on housing lo-
cated in central cities, rural areas, and other
underserved areas. The Secretary may estab-
lish separate subgoals within the goal under
this section and such subgoals shall not be
enforceable under the provisions of section
1336, any other provision of this title, or any
provision of the Federal National Mortgage
Association Charter Act or the Federal
Home Loan Mortgage Corporation Act.

(b) FACTORS TO BE APPLIED.—In establish-
ing the housing goal under this section, the
Secretary shall consider—

(1) urban and rural housing needs and the
housing needs of underserved areas;

(2) economic, housing, and demographic
conditions;

(3) the performance and efforts of the en-
terprises toward achieving the central cities,
rural areas, and other underserved areas
housing goal in previous years;

(4) the size of the conventional mortgage
market for central cities, rural areas, and
other underserved areas relative to the size
of the overall conventional mortgage mar-
ket;

(5) the ability of the enterprises to lead the
industry in making mortgage credit avail-
able throughout the United States, including
central cities, rural areas, and other under-
served areas; and

(6) the need to maintain the sound finan-
cial condition of the enterprises.

(c) LOCATION OF PROPERTIES.—The Sec-
retary shall monitor the performance of each
enterprise in carrying out this section and
shall evaluate such performance (for pur-
poses of section 1336) based on the location of
the properties subject to mortgages pur-
chased by each enterprise.

(d) TRANSITION.—
(1) INTERIM TARGET.—Notwithstanding any

other provision of this section, during the 2-
year period beginning on January 1, 1993, the
annual target under this section for pur-
chases by each enterprise of mortgages on
housing located in central cities shall be 30
percent of the total number of dwelling units
financed by mortgage purchases of the enter-
prise.

(2) INTERIM GOAL.—During such 2-year pe-
riod, the Secretary shall establish a separate
annual goal for each enterprise, the achieve-
ment of which shall require—

(A) an enterprise that is not meeting the
target under paragraph (1) upon January 1,
1993, to improve its performance relative to
such target annually and, to the maximum
extent feasible, to meet such target at the
conclusion of such 2-year period; and

(B) an enterprise that is meeting the tar-
get under paragraph (1) upon January 1, 1993,
to improve its performance relative to the
target.

(3) DEFINITION OF CENTRAL CITY.—For pur-
poses of this subsection, the term ‘‘central
city’’ means any political subdivision des-
ignated as a central city by the Office of
Management and Budget.

(4) IMPLEMENTATION.—The Secretary shall
establish any requirements necessary to im-
plement the transition provisions under this
subsection by notice, after providing the en-
terprises with an opportunity to review and
comment not less than 30 days before the
issuance of such notice. Such notice shall be
issued not later than the expiration of the

90-day period beginning upon the date of the
enactment of this Act and shall be effective
upon issuance.

SEC. 1335. OTHER REQUIREMENTS.

To meet the low- and moderate-income
housing goal under section 1332, the special
affordable housing goal under section 1333,
and the central cities, rural areas, and other
underserved areas housing goal under section
1334, each enterprise shall—

(1) design programs and products that fa-
cilitate the use of assistance provided by the
Federal Government and State and local
governments;

(2) develop relationships with nonprofit
and for-profit organizations that develop and
finance housing and with State and local
governments, including housing finance
agencies;

(3) take affirmative steps to—
(A) assist primary lenders to make housing

credit available in areas with concentrations
of low-income and minority families, and

(B) assist insured depository institutions
to meet their obligations under the Commu-
nity Reinvestment Act of 1977,
which shall include developing appropriate
and prudent underwriting standards, busi-
ness practices, repurchase requirements,
pricing, fees, and procedures; and

(4) develop the institutional capacity to
help finance low- and moderate-income hous-
ing, including housing for first-time home-
buyers.

SEC. 1336. MONITORING AND ENFORCING COM-
PLIANCE WITH HOUSING GOALS.

(a) IN GENERAL.—
(1) AUTHORITY.—The Secretary shall mon-

itor and enforce compliance with the housing
goals established under sections 1332, 1333,
and 1334, as provided in this section.

(2) GUIDELINES.—The Secretary shall estab-
lish guidelines to measure the extent of com-
pliance with the housing goals, which may
assign full credit, partial credit, or no credit
toward achievement of the housing goals to
different categories of mortgage purchase ac-
tivities of the enterprises, based on such cri-
teria as the Secretary deems appropriate.

(3) EXTENT OF COMPLIANCE.—In determining
compliance with the housing goals estab-
lished under this subpart, the Secretary—

(A) shall consider any single mortgage pur-
chased by an enterprise as contributing to
the achievement of each housing goal for
which such mortgage purchase qualifies; and

(B) may take into consideration the num-
ber of housing units financed by any mort-
gage on housing purchased by an enterprise.

(b) NOTICE AND DETERMINATION OF FAILURE
TO MEET GOALS.—

(1) NOTICE.—If the Secretary determines
that an enterprise has failed, or that there is
a substantial probability that an enterprise
will fail, to meet any housing goal estab-
lished under section 1332, 1333, or 1334, the
Secretary shall provide written notice to the
enterprise of such a determination, the rea-
sons for such determination, the require-
ment to submit a housing plan under sub-
section (c) of this section, and the informa-
tion on which the Secretary based the deter-
mination or imposed such requirement.

(2) RESPONSE PERIOD.—
(A) IN GENERAL.—During the 30-day period

beginning on the date that an enterprise is
provided notice under paragraph (1), the en-
terprise may submit to the Secretary any
written information that the enterprise con-
siders appropriate for consideration by the
Secretary in determining whether such fail-
ure has occurred or whether the achievement
of such goal was or is feasible.

(B) EXTENDED PERIOD.—The Secretary may
extend the period under subparagraph (A) for
good cause for not more than 30 additional
days.
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(C) SHORTENED PERIOD.—The Secretary

may shorten the period under subparagraph
(A) for good cause.

(D) FAILURE TO RESPOND.—The failure of an
enterprise to provide information during the
30-day period under this paragraph (as ex-
tended or shortened) shall waive any right of
the enterprise to comment on the proposed
determination or action of the Secretary.

(3) CONSIDERATION OF INFORMATION AND DE-
TERMINATION.—

(A) IN GENERAL.—After the expiration of
the response period under paragraph (2) or
upon receipt of information provided during
such period by the enterprise, whichever oc-
curs earlier, the Secretary shall determine
(i) whether the enterprise has failed, or there
is a substantial probability that the enter-
prise will fail, to meet the housing goal, and
(ii) whether (taking into consideration mar-
ket and economic conditions and the finan-
cial condition of the enterprise) the achieve-
ment of the housing goal was or is feasible.

(B) CONSIDERATIONS.—In making such de-
terminations, the Secretary shall take into
consideration any relevant information sub-
mitted by the enterprise during the response
period.

(C) NOTICE.—The Secretary shall provide
written notice to the enterprise, the Com-
mittee on Banking, Finance and Urban Af-
fairs of the House of Representatives, and
the Committee on Banking, Housing, and
Urban Affairs of the Senate, of—

(i) each determination that an enterprise
has failed, or that there is a substantial
probability that the enterprise will fail, to
meet a housing goal;

(ii) each determination that the achieve-
ment of a housing goal was or is feasible; and

(iii) the reasons for each such determina-
tion.

Such notice shall respond to any information
submitted during the response period.

(c) HOUSING PLANS.—
(1) REQUIREMENT.—If the Secretary finds

pursuant to subsection (b), that an enter-
prise has failed, or that there is a substantial
probability that an enterprise will fail, to
meet any housing goal established under sec-
tion 1332, 1333, or 1334, and that the achieve-
ment of the housing goal was or is feasible,
the Secretary shall require the enterprise to
submit a housing plan under this subsection
for approval by the Secretary.

(2) CONTENTS.—Each housing plan shall be
a feasible plan describing the specific actions
the enterprise will take—

(A) to achieve the goal for the next cal-
endar year; or

(B) if the Secretary determines that there
is a substantial probability that the enter-
prise will fail to meet a goal in the current
year, to make such improvements as are rea-
sonable in the remainder of such year.

The plan shall be sufficiently specific to en-
able the Secretary to monitor compliance
periodically.

(3) DEADLINE FOR SUBMISSION.—The Sec-
retary shall, by regulation, establish a dead-
line for an enterprise to submit a housing
plan to the Secretary, which may not be
more than 45 days after the enterprise is pro-
vided notice under subsection (b)(3) that a
housing plan is required. The regulations
shall provide that the Secretary may extend
the deadline to the extent that the Secretary
determines necessary. Any extension of the
deadline shall be in writing and for a time
certain.

(4) APPROVAL.—The Secretary shall review
each housing plan submitted under this sub-
section and, not later than 30 days after sub-
mission of the plan, approve or disapprove
the plan. The Secretary may extend the pe-
riod for approval or disapproval for a single
additional 30-day period if the Secretary de-
termines it necessary. The Secretary shall

approve any plan that the Secretary deter-
mines is likely to succeed, and conforms
with the Federal National Mortgage Associa-
tion Charter Act or the Federal Home Loan
Mortgage Corporation Act (as applicable),
this title, and any other applicable laws and
regulations.

(5) NOTICE OF APPROVAL AND DIS-
APPROVAL.—The Secretary shall provide
written notice to any enterprise submitting
a housing plan of the approval or disapproval
of the plan (which shall include the reasons
for any disapproval of the plan) and of any
extension of the period for approval or dis-
approval.

(6) RESUBMISSION.—If the initial housing
plan submitted by an enterprise is dis-
approved, the enterprise shall submit an
amended plan acceptable to the Secretary
within 30 days or such longer period that the
Secretary determines is in the public inter-
est.
SEC. 1337. REPORTS DURING TRANSITION.

Each enterprise shall submit to the Sec-
retary, the Committee on Banking, Finance
and Urban Affairs of the House of Represent-
atives, and the Committee on Banking,
Housing, and Urban Affairs of the Senate, a
report for each transitional housing goal for
the enterprise under section 1332(d), 1333(d),
or 1334(d), describing the actions the enter-
prise plans to take to meet such goal. Each
such report shall be submitted within 45 days
after the establishment of the goal for which
the report is submitted.
SEC. 1338. EFFECTIVE DATE OF TRANSITION

GOALS.
The housing goals established under sec-

tions 1332(d), 1333(d), and 1334(d) shall not be-
come effective until January 1, 1993.

Subpart C—Enforcement of Housing Goals
SEC. 1341. CEASE-AND-DESIST PROCEEDINGS.

(a) GROUNDS FOR ISSUANCE.—The Secretary
may issue and serve a notice of charges
under this section upon an enterprise if, in
the determination of the Secretary—

(1) the enterprise has failed to submit a
housing plan that substantially complies
with section 1336(c) within the applicable pe-
riod;

(2) the enterprise is engaging or has en-
gaged, or the Secretary has reasonable cause
to believe that the enterprise is about to en-
gage, in any failure to make a good faith ef-
fort to comply with a housing plan for the
enterprise submitted and approved under
section 1336(c); or

(3) the enterprise has failed to submit the
information required under subsection (m) or
(n) of section 309 of the Federal National
Mortgage Association Charter Act, sub-
section (e) or (f) of section 307 of the Federal
Home Loan Mortgage Corporation Act, or
section 1337 of this title.

(b) PROCEDURE.—
(1) NOTICE OF CHARGES.—Each notice of

charges shall contain a statement of the
facts constituting the alleged conduct and
shall fix a time and place at which a hearing
will be held to determine on the record
whether an order to cease and desist from
such conduct should issue.

(2) ISSUANCE OF ORDER.—If the Secretary
finds on the record made at such hearing
that any conduct specified in the notice of
charges has been established (or the enter-
prise consents pursuant to section 1342(a)(4)),
the Secretary may issue and serve upon the
enterprise an order requiring the enterprise
to (A) submit a housing plan in compliance
with section 1336(c), (B) comply with the
housing plan, or (C) provide the information
required under subsection (m) or (n) of sec-
tion 309 of the Federal National Mortgage
Association Charter Act, subsection (e) or (f)
of section 307 of the Federal Home Loan
Mortgage Corporation Act, or section 1337 of
this title.

(c) EFFECTIVE DATE.—An order under this
section shall become effective upon the expi-
ration of the 30-day period beginning on the
service of the order upon the enterprise (ex-
cept in the case of an order issued upon con-
sent, which shall become effective at the
time specified therein), and shall remain ef-
fective and enforceable as provided in the
order, except to the extent that the order is
stayed, modified, terminated, or set aside by
action of the Secretary or otherwise, as pro-
vided in this subpart.

(d) TRANSITION PERIOD LIMITATION.—The
Secretary may not impose any cease-and-de-
sist order under this section for any failure
by an enterprise, during the 2-year period be-
ginning on the January 1, 1993, to comply
with an approved housing plan, unless the
Secretary determines that the enterprise has
intentionally failed to make a good faith ef-
fort to comply with the approved plan.
SEC. 1342. HEARINGS.

(a) REQUIREMENTS.—
(1) VENUE AND RECORD.—Any hearing under

section 1341 or 1345 shall be held on the
record and in the District of Columbia.

(2) TIMING.—Any such hearing shall be
fixed for a date not earlier than 30 days nor
later than 60 days after service of the notice
of charges under section 1341(b)(1) or deter-
mination to impose a penalty under section
1345(c)(1), unless an earlier or a later date is
set by the hearing officer at the request of
the enterprise served.

(3) PROCEDURE.—Any such hearing shall be
conducted in accordance with chapter 5 of
title 5, United States Code.

(4) FAILURE TO APPEAR.—If the enterprise
served fails to appear at the hearing through
a duly authorized representative, such enter-
prise shall be deemed to have consented to
the issuance of the cease-and-desist order or
the imposition of the penalty for which the
hearing is held.

(b) ISSUANCE OF ORDER.—
(1) IN GENERAL.—After any such hearing,

and within 90 days after the enterprise has
been notified that the case has been submit-
ted to the Secretary for final decision, the
Secretary shall render the decision (which
shall include findings of fact upon which the
decision is predicated) and shall issue and
serve upon the enterprise an order or orders
consistent with the provisions of this sub-
part.

(2) MODIFICATION.—Judicial review of any
such order shall be exclusively as provided in
section 1343. Unless such a petition for re-
view is timely filed as provided in section
1343, and thereafter until the record in the
proceeding has been filed as so provided, the
Secretary may at any time, modify, termi-
nate, or set aside any such order, upon such
notice and in such manner as the Secretary
considers proper. Upon such filing of the
record, the Secretary may modify, termi-
nate, or set aside any such order with per-
mission of the court.
SEC. 1343. JUDICIAL REVIEW.

(a) COMMENCEMENT.—An enterprise that is
a party to a proceeding under section 1341 or
1345 may obtain review of any final order
issued under such section by filing in the
United States Court of Appeals for the Dis-
trict of Columbia Circuit, within 30 days
after the date of service of such order, a
written petition praying that the order of
the Secretary be modified, terminated, or set
aside. The clerk of the court shall transmit
a copy of the petition to the Secretary.

(b) FILING OF RECORD.—Upon receiving a
copy of a petition, the Secretary shall file in
the court the record in the proceeding, as
provided in section 2112 of title 28, United
States Code.

(c) JURISDICTION.—Upon the filing of a peti-
tion, such court shall have jurisdiction,
which upon the filing of the record by the
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Secretary shall (except as provided in the
last sentence of section 1342(b)(2)) be exclu-
sive, to affirm, modify, terminate, or set
aside, in whole or in part, the order of the
Secretary.

(d) REVIEW.—Review of such proceedings
shall be governed by chapter 7 of title 5,
United States Code.

(e) ORDER TO PAY PENALTY.—Such court
shall have the authority in any such review
to order payment of any penalty imposed by
the Secretary under this subpart.

(f) NO AUTOMATIC STAY.—The commence-
ment of proceedings for judicial review under
this section shall not, unless specifically or-
dered by the court, operate as a stay of any
order issued by the Secretary.
SEC. 1344. ENFORCEMENT AND JURISDICTION.

(a) ENFORCEMENT.—The Secretary may re-
quest the Attorney General of the United
States to bring an action in the United
States District Court for the District of Co-
lumbia for the enforcement of any effective
notice or order issued under section 1341 or
1345. Such court shall have jurisdiction and
power to order and require compliance here-
with.

(b) LIMITATION ON JURISDICTION.—Except as
otherwise provided in this subpart, no court
shall have jurisdiction to affect, by injunc-
tion or otherwise, the issuance or enforce-
ment of any notice or order under section
1341 or 1345, or to review, modify, suspend,
terminate, or set aside any such notice or
order.
SEC. 1345. CIVIL MONEY PENALTIES.

(a) AUTHORITY.—The Secretary may impose
a civil money penalty, in accordance with
the provisions of this section, on any enter-
prise that has failed—

(1) to submit a housing plan that substan-
tially complies with section 1336(c) within
the applicable period;

(2) to make a good faith effort to comply
with a housing plan for the enterprise sub-
mitted and approved under section 1336(c); or

(3) to submit the information required
under subsection (m) or (n) of section 309 of
the Federal National Mortgage Association
Charter Act, subsection (e) or (f) of section
307 of the Federal Home Loan Mortgage Cor-
poration Act, or section 1337 of this title.

(b) AMOUNT OF PENALTY.—The amount of
the penalty, as determined by the Secretary,
may not exceed—

(1) for any failure described in subsection
(a)(1), $25,000 for each day that the failure oc-
curs; and

(2) for any failure described in subsection
(a)(2) or (3), $10,000 for each day that the fail-
ure occurs.

(c) PROCEDURES.—
(1) ESTABLISHMENT.—The Secretary shall

establish standards and procedures govern-
ing the imposition of civil money penalties
under this section. Such standards and pro-
cedures—

(A) shall provide for the Secretary to no-
tify the enterprise in writing of the Sec-
retary’s determination to impose the pen-
alty, which shall be made on the record;

(B) shall provide for the imposition of a
penalty only after the enterprise has been
given an opportunity for a hearing on the
record pursuant to section 1342; and

(C) may provide for review by the Director
for any determination or order, or interlocu-
tory ruling, arising from a hearing.

(2) FACTORS IN DETERMINING AMOUNT OF
PENALTY.—In determining the amount of a
penalty under this section, the Secretary
shall give consideration to such factors as
the gravity of the offense, any history of
prior offenses, ability to pay the penalty, in-
jury to the public, benefits received, deter-
rence of future violations, and such other
factors as the Secretary may determine, by
regulation, to be appropriate.

(d) ACTION TO COLLECT PENALTY.—If an en-
terprise fails to comply with an order by the
Secretary imposing a civil money penalty
under this section, after the order is no
longer subject to review as provided by sec-
tions 1342 and 1343, the Secretary may re-
quest the Attorney General of the United
States to bring an action in the United
States District Court for the District of Co-
lumbia to obtain a monetary judgment
against the enterprise and such other relief
as may be available. The monetary judgment
may, in the court’s discretion, include the
attorneys fees and other expenses incurred
by the United States in connection with the
action. In an action under this subsection,
the validity and appropriateness of the order
imposing the penalty shall not be subject to
review.

(e) SETTLEMENT BY SECRETARY.—The Sec-
retary may compromise, modify, or remit
any civil money penalty which may be, or
has been, imposed under this section.

(f) TRANSITION PERIOD LIMITATION.—The
Secretary may not impose any civil money
penalty under this section for any failure by
an enterprise, during the 2-year period begin-
ning on January 1, 1993, to comply with an
approved housing plan, unless the Secretary
determines that the enterprise has inten-
tionally failed to make a good faith effort to
comply with an approved plan.

(g) DEPOSIT OF PENALTIES.—The Secretary
shall deposit any civil money penalties col-
lected under this section into the general
fund of the Treasury.
SEC. 1346. PUBLIC DISCLOSURE OF FINAL OR-

DERS AND AGREEMENTS.
(a) IN GENERAL.—The Secretary shall make

available to the public—
(1) any written agreement or other written

statement for which a violation may be re-
dressed by the Secretary or any modification
to or termination thereof, unless the Sec-
retary, in the Secretary’s discretion, deter-
mines that public disclosure would be con-
trary to the public interest or determines
under subsection (c) that public disclosure
would seriously threaten the financial health
or security of the enterprise;

(2) any order that is issued with respect to
any administrative enforcement proceeding
initiated by the Secretary under this subpart
and that has become final in accordance with
sections 1342 and 1343; and

(3) any modification to or termination of
any final order made public pursuant to this
subsection.

(b) HEARINGS.—All hearings with respect to
any notice of charges issued by the Sec-
retary shall be open to the public, unless the
Secretary, in the Secretary’s discretion, de-
termines that holding an open hearing would
be contrary to the public interest.

(c) DELAY OF PUBLIC DISCLOSURE UNDER
EXCEPTIONAL CIRCUMSTANCES.—If the Sec-
retary makes a determination in writing
that the public disclosure of any final order
pursuant to subsection (a) would seriously
threaten the financial soundness of the en-
terprise, the Secretary may delay the public
disclosure of such order for a reasonable
time.

(d) DOCUMENTS FILED UNDER SEAL IN PUB-
LIC ENFORCEMENT HEARINGS.—The Secretary
may file any document or part thereof under
seal in any hearing under this subpart if the
Secretary determines in writing that disclo-
sure thereof would be contrary to the public
interest.

(e) RETENTION OF DOCUMENTS.—The Sec-
retary shall keep and maintain a record, for
not less than 6 years, of all documents de-
scribed in subsection (a) and all enforcement
agreements and other supervisory actions
and supporting documents issued with re-
spect to or in connection with any enforce-
ment proceeding initiated by the Secretary
under this subpart.

(f) DISCLOSURES TO CONGRESS.—This sec-
tion may not be construed to authorize the
withholding, or to prohibit the disclosure, of
any information to the Congress or any com-
mittee or subcommittee thereof.
SEC. 1347. NOTICE OF SERVICE.

Any service required or authorized to be
made by the Secretary under this subpart
may be made by registered mail or in such
other manner reasonably calculated to give
actual notice, as the Secretary may by regu-
lation or otherwise provide.
SEC. 1348. SUBPOENA AUTHORITY.

(a) IN GENERAL.—In the course of or in con-
nection with any administrative proceeding
under this subpart, the Secretary shall have
the authority—

(1) to administer oaths and affirmations;
(2) to take and preserve testimony under

oath;
(3) to issue subpoenas and subpoenas duces

tecum; and
(4) to revoke, quash, or modify subpoenas

and subpoenas duces tecum issued by the
Secretary.

(b) WITNESSES AND DOCUMENTS.—The at-
tendance of witnesses and the production of
documents provided for in this section may
be required from any place in any State at
any designated place where such proceeding
is being conducted.

(c) ENFORCEMENT.—The Secretary may re-
quest the Attorney General of the United
States to bring an action in the United
States district court for the judicial district
in which such proceeding is being conducted,
or where the witness resides or conducts
business, or the United States District Court
for the District of Columbia, for enforcement
of any subpoena or subpoena duces tecum
issued pursuant to this section. Such courts
shall have jurisdiction and power to order
and require compliance therewith.

(d) FEES AND EXPENSES.—Witnesses subpoe-
naed under this section shall be paid the
same fees and mileage that are paid wit-
nesses in the district courts of the United
States. Any court having jurisdiction of any
proceeding instituted under this section by
an enterprise may allow to any such party
such reasonable expenses and attorneys fees
as the court deems just and proper. Such ex-
penses and fees shall be paid by the enter-
prise or from its assets.
SEC. 1349. REGULATIONS.

The Secretary shall issue any final regula-
tions necessary to implement the provisions
of this part (not including the provisions of
sections 1332(d), 1333(d), and 1334(d), relating
to transition housing goals) not later than
the expiration of the 18-month period begin-
ning on the date of the enactment of this
Act. Such regulations shall be issued after
notice and opportunity for public comment
pursuant to the provisions of section 553 of
title 5, United States Code.

PART 3—MISCELLANEOUS PROVISIONS
SEC. 1351. AMENDMENTS TO TITLE 5, UNITED

STATES CODE.
(a) DIRECTOR AT LEVEL II OF EXECUTIVE

SCHEDULE.—Section 5313 of title 5, United
States Code, is amended by inserting at the
end the following new item:

‘‘Director of the Office of Federal Housing
Enterprise Oversight, Department of Hous-
ing and Urban Development.’’.

(b) EXCLUSION FROM SENIOR EXECUTIVE
SERVICE.—Section 3132(a)(1)(D) of title 5,
United States Code, is amended by inserting
‘‘the Office of Federal Housing Enterprise
Oversight of the Department of Housing and
Urban Development,’’ after ‘‘Farm Credit
Administration,’’.
SEC. 1352. PROHIBITION OF MERGER OF OFFICE.

Section 5 of the Department of Housing
and Urban Development Act (42 U.S.C. 3534)
is amended by adding at the end the follow-
ing new subsection:
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‘‘(d) Notwithstanding any other provision

of this Act, the Secretary may not merge or
consolidate the Office of Federal Housing
Enterprise Oversight of the Department, or
any of the functions or responsibilities of
such Office, with any function or program
administered by the Secretary.’’.
SEC. 1353. PROTECTION OF CONFIDENTIAL IN-

FORMATION.
Section 1905 of title 18, United States Code,

is amended by inserting ‘‘any person acting
on behalf of the Office of Federal Housing
Enterprise Oversight,’’ after ‘‘or agency
thereof,’’.
SEC. 1354. REVIEW OF UNDERWRITING GUIDE-

LINES.
(a) STUDY.—Each of the enterprises shall

conduct a study to review the underwriting
guidelines of the enterprise. The studies
shall examine—

(1) the extent to which the underwriting
guidelines prevent or inhibit the purchase or
securitization of mortgages for housing lo-
cated in mixed-use, urban center, and pre-
dominantly minority neighborhoods and for
housing for low- and moderate-income fami-
lies;

(2) the standards employed by private
mortgage insurers and the extent to which
such standards inhibit the purchase and
securitization by the enterprises of mort-
gages described in paragraph (1); and

(3) the implications of implementing un-
derwriting standards that—

(A) establish a downpayment requirement
for mortgagors of 5 percent or less;

(B) allow the use of cash on hand as a
source for downpayments; and

(C) approve borrowers who have a credit
history of delinquencies if the borrower can
demonstrate a satisfactory credit history for
at least the 12-month period ending on the
date of the application for the mortgage.

(b) REPORT.—Not later than the expiration
of the 1-year period beginning on the date of
the enactment of this Act, each enterprise
shall submit to the Secretary, the Commit-
tee on Banking, Finance and Urban Affairs
of the House of Representatives, and the
Committee on Banking, Housing, and Urban
Affairs of the Senate a report regarding the
study conducted by the enterprise under sub-
section (a). Each report shall include any
recommendations of the enterprise for better
meeting the housing needs of low- and mod-
erate-income families.
SEC. 1355. STUDIES OF EFFECTS OF PRIVATIZA-

TION OF FNMA AND FHLMC.
(a) IN GENERAL.—The Comptroller General

of the United States, the Secretary of Hous-
ing and Urban Development, the Secretary of
the Treasury, and the Director of the Con-
gressional Budget Office shall each conduct
and submit to the Committee on Banking,
Finance and Urban Affairs of the House of
Representatives and the Committee on
Banking, Housing, and Urban Affairs of the
Senate, not later than the expiration of the
2-year period beginning on the date of the
enactment of this Act, a study regarding the
desirability and feasibility of repealing the
Federal charters of the Federal National
Mortgage Association and the Federal Home
Loan Mortgage Corporation, eliminating any
Federal sponsorship of the enterprises, and
allowing the enterprises to continue to oper-
ate as fully private entities.

(b) REQUIREMENTS.—Each study shall par-
ticularly examine the effects of such privat-
ization on—

(1) the requirements applicable to the Fed-
eral National Mortgage Association and the
Federal Home Loan Mortgage Corporation
under Federal law and the costs to the enter-
prises;

(2) the cost of capital to the enterprises;
(3) housing affordability and availability

and the cost of homeownership;

(4) the level of secondary mortgage market
competition subsequently available in the
private sector;

(5) whether increased amounts of capital
would be necessary for the enterprises to
continue operation;

(6) the secondary market for residential
loans and the liquidity of such loans; and

(7) any other factors that the Comptroller
General, the Secretary of Housing and Urban
Development, the Secretary of the Treasury,
or the Director of the Congressional Budget
Office deems appropriate to enable the Con-
gress to evaluate the desirability and fea-
sibility of privatization of the enterprises.

(c) INFORMATION.—The Federal National
Mortgage Association and the Federal Home
Loan Mortgage Corporation shall provide
full and prompt access to the Comptroller
General, the Secretary of Housing and Urban
Development, the Secretary of the Treasury,
and the Director of the Congressional Budget
Office to any books, records, and other infor-
mation requested for the purposes of con-
ducting the studies under this section.

(d) VIEWS OF THE FNMA AND FHLMC.—
(1) CONSIDERATION IN STUDIES.—In conduct-

ing the studies under this section, the Comp-
troller General, the Secretary of Housing
and Urban Development, the Secretary of
the Treasury, and the Director of the Con-
gressional Budget Office shall each consider
the views of the Federal National Mortgage
Association and the Federal Home Loan
Mortgage Corporation.

(2) DIRECT REPORT.—The Federal National
Mortgage Association and the Federal Home
Loan Mortgage Corporation may each report
directly to the Committee on Banking, Fi-
nance and Urban Affairs of the House of Rep-
resentatives and the Committee on Banking,
Housing, and Urban Affairs of the Senate on
its own analysis of the desirability and fea-
sibility of repealing the Federal charters of
the enterprises, eliminating any Federal
sponsorship, and allowing the enterprises to
continue to operate as fully private entities.
SEC. 1356. TRANSITION.

Before the expiration of the period ending
18 months after the appointment of the Di-
rector under section 1312, any rules and regu-
lations promulgated before the date of the
enactment of this Act by the Secretary pur-
suant to the Federal National Mortgage As-
sociation Charter Act or the Federal Home
Loan Mortgage Corporation Act shall remain
in effect unless modified, terminated, super-
seded, or revoked by operation of law or in
accordance with law. Such rules and regula-
tions shall terminate, effective upon the ex-
piration of such period.

Subtitle B—Required Capital Levels for
Enterprises and Special Enforcement Powers
SEC. 1361. RISK-BASED CAPITAL LEVELS.

(a) RISK-BASED CAPITAL TEST.—The Direc-
tor shall, by regulation, establish a risk-
based capital test under this section for the
enterprises. When applied to an enterprise,
the risk-based capital test shall determine
the amount of total capital for the enter-
prise that is sufficient for the enterprise to
maintain positive capital during a 10-year
period in which the following circumstances
occur (in this section referred to as the
‘‘stress period’’):

(1) CREDIT RISK.—With respect to mort-
gages owned or guaranteed by the enterprise
and other obligations of the enterprise,
losses occur throughout the United States at
a rate of default and severity (based on any
measurements of default reasonably related
to prevailing practice for that industry in
determining capital adequacy) reasonably
related to the rate and severity that oc-
curred in contiguous areas of the United
States containing an aggregate of not less
than 5 percent of the total population of the
United States that, for a period of not less

than 2 years, experienced the highest rates of
default and severity of mortgage losses, in
comparison with such rates of default and se-
verity of mortgage losses in other such areas
for any period of such duration.

(2) INTEREST RATE RISK.—
(A) IN GENERAL.—Interest rates decrease as

described in subparagraph (B) or increase as
described in subparagraph (C), whichever
would require more capital for the enter-
prise.

(B) DECREASES.—The 10-year constant ma-
turity Treasury yield decreases during the
first year of the stress period and will re-
main at the new level for the remainder of
the stress period. The yield decreases to the
lesser of—

(i) 600 basis points below the average yield
during the preceding 9 months, or

(ii) 60 percent of the average yield during
the preceding 3 years,

but in no case to a yield less than 50 percent
of the average yield during the preceding 9
months.

(C) INCREASES.—The 10-year constant ma-
turity Treasury yield increases during the
first year of the stress period and will re-
main at the new level for the remainder of
the stress period. The yield increases to the
greater of—

(i) 600 basis points above the average yield
during the preceding 9 months, or

(ii) 160 percent of the average yield during
the preceding 3 years,

but in no case to a yield greater than 175 per-
cent of the average yield during the preced-
ing 9 months.

(D) DIFFERENT TERMS TO MATURITY.—Yields
of Treasury instruments with other terms to
maturity will change relative to the 10-year
constant maturity Treasury yield in pat-
terns and for durations that are reasonably
related to historical experience and are
judged reasonable by the Director.

(E) LARGE INCREASES IN YIELDS.—If the 10-
year constant maturity Treasury yield is as-
sumed to increase by more than 50 percent
over the average yield during the preceding 9
months, the Director shall adjust the losses
in paragraphs (1) and (3) to reflect a cor-
respondingly higher rate of general price in-
flation.

(3) NEW BUSINESS.—
(A) IN GENERAL.—Any contractual commit-

ments of the enterprise to purchase mort-
gages or issue securities will be fulfilled. The
characteristics of resulting mortgage pur-
chases, securities issued, and other financing
will be consistent with the contractual
terms of such commitments, recent experi-
ence, and the economic characteristics of the
stress period. No other purchases of mort-
gages shall be assumed, except as provided in
subparagraph (B).

(B) ADDITIONAL NEW BUSINESS.—The Direc-
tor may, after consideration of each of the
studies required by subparagraph (C), assume
that the enterprise conducts additional new
business during the stress period consistent
with the following—

(i) AMOUNT AND PRODUCT TYPES.—The
amount and types of mortgages purchased
and their financing will be reasonably relat-
ed to recent experience and the economic
characteristics of the stress period.

(ii) LOSSES.—Default and loss severity
characteristics of mortgages purchased will
be reasonably related to historical experi-
ence.

(iii) PRICING.—Prices charged by the enter-
prise in purchasing new mortgages will be
reasonably related to recent experience and
the economic characteristics of the stress
period. The Director may assume that a rea-
sonable period of time would lapse before the
enterprise would recognize and react to the
characteristics of the stress period.
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(iv) INTEREST RATE RISK.—Interest rate

risk on new mortgages purchased will occur
to an extent reasonably related to historical
experience.

(v) RESERVES.—The enterprise must main-
tain reserves during and at the end of the
stress period on new business conducted dur-
ing the first 5 years of the stress period rea-
sonably related to the expected future losses
on such business, consistent with generally
accepted accounting principles and industry
accounting practice.

(C) STUDIES.—Within 1 year after regula-
tions are first issued under subsection (e),
the Director of the Congressional Budget Of-
fice, and the Comptroller General of the
United States shall each submit to the Com-
mittee on Banking, Housing, and Urban Af-
fairs of the Senate and the Committee on
Banking, Finance and Urban Affairs of the
House of Representatives a study of the ad-
visability and appropriate form of any new
business assumptions under subparagraph
(B).

(D) EFFECTIVE DATE.—The provisions of
subparagraph (B) shall become effective 4
years after regulations are first issued under
subsection (e).

(4) OTHER ACTIVITIES.—Losses or gains on
other activities, including interest rate and
foreign exchange hedging activities, shall be
determined by the Director, on the basis of
available information, to be consistent with
the stress period.

(b) CONSIDERATIONS.—
(1) IN GENERAL.—In establishing the risk-

based capital test under subsection (a), the
Director shall take into account appropriate
distinctions among types of mortgage prod-
ucts, differences in seasoning of mortgages,
and any other factors the Director considers
appropriate.

(2) CONSISTENCY.—Characteristics of the
stress period other than those specifically
set forth in subsection (a), such as prepay-
ment experience and dividend policies, will
be those determined by the Director, on the
basis of available information, to be most
consistent with the stress period.

(c) RISK-BASED CAPITAL LEVEL.—For pur-
poses of this subtitle, the risk-based capital
level for an enterprise shall be equal to the
sum of the following amounts:

(1) CREDIT AND INTEREST RATE RISK.—The
amount of total capital determined by apply-
ing the risk-based capital test under sub-
section (a) to the enterprise.

(2) MANAGEMENT AND OPERATIONS RISK.—To
provide for management and operations risk,
30 percent of the amount of total capital de-
termined by applying the risk-based capital
test under subsection (a) to the enterprise.

(d) DEFINITIONS.—For purposes of this sec-
tion:

(1) SEASONING.—The term ‘‘seasoning’’
means the change over time in the ratio of
the unpaid principal balance of a mortgage
to the value of the property by which such
mortgage loan is secured, determined on an
annual basis by region, in accordance with
the Constant Quality Home Price Index pub-
lished by the Secretary of Commerce (or any
index of similar quality, authority, and pub-
lic availability that is regularly used by the
Federal Government).

(2) TYPE OF MORTGAGE PRODUCT.—The term
‘‘type of mortgage product’’ means a classi-
fication of one or more mortgage products,
as established by the Director, which have
similar characteristics from each set of char-
acteristics under the following subpara-
graphs:

(A) The property securing the mortgage
is—

(i) a residential property consisting of 1 to
4 dwelling units; or

(ii) a residential property consisting of
more than 4 dwelling units.

(B) The interest rate on the mortgage is—

(i) fixed; or
(ii) adjustable.
(C) The priority of the lien securing the

mortgage is—
(i) first; or
(ii) second or other.
(D) The term of the mortgage is—
(i) 1 to 15 years;
(ii) 16 to 30 years; or
(iii) more than 30 years.
(E) The owner of the property is—
(i) an owner-occupant; or
(ii) an investor.
(F) The unpaid principal balance of the

mortgage—
(i) will amortize completely over the term

of the mortgage and will not increase signifi-
cantly at any time during the term of the
mortgage;

(ii) will not amortize completely over the
term of the mortgage and will not increase
significantly at any time during the term of
the mortgage; or

(iii) may increase significantly at some
time during the term of the mortgage.

(G) Any other characteristics of the mort-
gage, as the Director may determine.

(e) REGULATIONS.—
(1) ISSUANCE.—The Director shall issue

final regulations establishing the risk-based
capital test under this section not later than
the expiration of the 18-month period begin-
ning on the date of the appointment of the
Director. Such regulations shall be issued
after notice and opportunity for public com-
ment pursuant to the provisions of section
553 of title 5, United States Code, and shall
take effect upon issuance.

(2) CONTENTS.—The regulations under this
subsection shall contain specific require-
ments, definitions, methods, variables, and
parameters used under the risk-based capital
test and in implementing the test (such as
loan loss severity, float income, loan-to-
value ratios, taxes, yield curve slopes, de-
fault experience, and prepayment rates). The
regulations shall be sufficiently specific to
permit an individual other than the Director
to apply the test in the same manner as the
Director.

(3) CONFIDENTIALITY OF INFORMATION.—Any
person that receives any book, record, or in-
formation from the Director or an enterprise
to enable the risk-based capital test to be ap-
plied shall—

(A) maintain the confidentiality of the
book, record, or information in a manner
that is generally consistent with the level of
confidentiality established for the material
by the Director or the enterprise; and

(B) be exempt from section 552 of title 5,
United States Code, with respect to the
book, record, or information.

(f) AVAILABILITY OF MODEL.—The Director
shall provide copies of the statistical model
or models used to implement the risk-based
capital test under this section to the Sec-
retary, the Board of Governors of the Fed-
eral Reserve System, the Director of the Of-
fice of Management and Budget, the Comp-
troller General of the United States, and the
Director of the Congressional Budget Office.
The Director shall make copies of such
model or models available for public acquisi-
tion and may charge a reasonable fee for
such copies.
SEC. 1362. MINIMUM CAPITAL LEVELS.

(a) IN GENERAL.—For purposes of this sub-
title, the minimum capital level for each en-
terprise shall be the sum of—

(1) 2.50 percent of the aggregate on-balance
sheet assets of the enterprise, as determined
in accordance with generally accepted ac-
counting principles;

(2) 0.45 percent of the unpaid principal bal-
ance of outstanding mortgage-backed securi-
ties and substantially equivalent instru-
ments issued or guaranteed by the enterprise
that are not included in paragraph (1); and

(3) 0.45 percent of other off-balance sheet
obligations of the enterprise not included in
paragraph (2) (excluding commitments in ex-
cess of 50 percent of the average dollar
amount of the commitments outstanding
each quarter over the preceding 4 quarters),
except that the Director shall adjust such
percentage to reflect differences in the credit
risk of such obligations in relation to the in-
struments included in paragraph (2).

(b) TRANSITION.—Notwithstanding sub-
section (a), during the 18-month period be-
ginning upon the date of the enactment of
this Act, the minimum capital level for each
enterprise shall be the sum of—

(1) 2.25 percent of the aggregate on-balance
sheet assets of the enterprise, as determined
in accordance with generally accepted ac-
counting principles;

(2) 0.40 percent of the unpaid principal bal-
ance of outstanding mortgage-backed securi-
ties and substantially equivalent instru-
ments issued or guaranteed by the enterprise
that are not included in paragraph (1); and

(3) 0.40 percent of other off-balance sheet
obligations of the enterprise not included in
paragraph (2) (excluding commitments in ex-
cess of 50 percent of the average dollar
amount of the commitments outstanding
each quarter over the preceding 4 quarters),
except that the Director shall adjust such
percentage to reflect differences in the credit
risk of such obligations in relation to the in-
struments included in paragraph (2).
SEC. 1363. CRITICAL CAPITAL LEVELS.

For purposes of this subtitle, the critical
capital level for each enterprise shall be the
sum of—

(1) 1.25 percent of the aggregate on-balance
sheet assets of the enterprise, as determined
in accordance with generally accepted ac-
counting principles;

(2) 0.25 percent of the unpaid principal bal-
ance of outstanding mortgage-backed securi-
ties and substantially equivalent instru-
ments issued or guaranteed by the enterprise
that are not included in paragraph (1); and

(3) 0.25 percent of other off-balance sheet
obligations of the enterprise not included in
paragraph (2) (excluding commitments in ex-
cess of 50 percent of the average dollar
amount of the commitments outstanding
each quarter over the preceding 4 quarters),
except that the Director shall adjust such
percentage to reflect differences in the credit
risk of such obligations in relation to the in-
struments included in paragraph (2).
SEC. 1364. CAPITAL CLASSIFICATIONS.

(a) IN GENERAL.—For purposes of this sub-
title, the Director shall classify the enter-
prises according to the following capital
classifications:

(1) ADEQUATELY CAPITALIZED.—An enter-
prise shall be classified as adequately cap-
italized if the enterprise—

(A) maintains an amount of total capital
that is equal to or exceeds the risk-based
capital level established for the enterprise
under section 1361; and

(B) maintains an amount of core capital
that is equal to or exceeds the minimum cap-
ital level established for the enterprise under
section 1362.

(2) UNDERCAPITALIZED.—An enterprise shall
be classified as undercapitalized if—

(A) the enterprise—
(i) does not maintain an amount of total

capital that is equal to or exceeds the risk-
based capital level established for the enter-
prise; and

(ii) maintains an amount of core capital
that is equal to or exceeds the minimum cap-
ital level established for the enterprise; or

(B) the enterprise is otherwise classified as
undercapitalized under subsection (b)(1) of
this section.

(3) SIGNIFICANTLY UNDERCAPITALIZED.—An
enterprise shall be classified as significantly
undercapitalized if—
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(A) the enterprise—
(i) does not maintain an amount of total

capital that is equal to or exceeds the risk-
based capital level established for the enter-
prise;

(ii) does not maintain an amount of core
capital that is equal to or exceeds the mini-
mum capital level established for the enter-
prise; and

(iii) maintains an amount of core capital
that is equal to or exceeds the critical cap-
ital level established for the enterprise under
section 1363; or

(B) the enterprise is otherwise classified as
significantly undercapitalized under sub-
section (b)(2) of this section or section
1365(b).

(4) CRITICALLY UNDERCAPITALIZED.—An en-
terprise shall be classified as critically
undercapitalized if—

(A) the enterprise—
(i) does not maintain an amount of total

capital that is equal to or exceeds the risk-
based capital level established for the enter-
prise; and

(ii) does not maintain an amount of core
capital that is equal to or exceeds the criti-
cal capital level for the enterprise; or

(B) is otherwise classified as critically
undercapitalized under subsection (b)(3) of
this section or section 1366(b)(5).

(b) DISCRETIONARY CLASSIFICATION.—If at
any time the Director determines in writing
that an enterprise is engaging in conduct not
approved by the Director that could result in
a rapid depletion of core capital or that the
value of the property subject to mortgages
held or securitized by the enterprise has de-
creased significantly, the Director may clas-
sify the enterprise—

(1) as undercapitalized, if the enterprise is
otherwise classified as adequately capital-
ized;

(2) as significantly undercapitalized, if the
enterprise is otherwise classified as under-
capitalized; and

(3) as critically undercapitalized, if the en-
terprise is otherwise classified as signifi-
cantly undercapitalized.

(c) QUARTERLY DETERMINATION.—The Di-
rector shall determine the capital classifica-
tion of the enterprises for purposes of this
subtitle on not less than a quarterly basis
(and as appropriate under subsection (b)).
The first such determination shall be made
during the 3-month period beginning on the
appointment of the Director.

(d) IMPLEMENTATION.—Notwithstanding
any other provision of this section, during
the period beginning on the date of the en-
actment of this Act and ending upon the ef-
fective date of section 1365 (as provided in
section 1365(c)), an enterprise shall be classi-
fied as adequately capitalized if the enter-
prise maintains an amount of core capital
that is equal to or exceeds the minimum cap-
ital level for the enterprise under section
1362.
SEC. 1365. SUPERVISORY ACTIONS APPLICABLE

TO UNDERCAPITALIZED ENTER-
PRISES.

(a) MANDATORY ACTIONS.—
(1) CAPITAL RESTORATION PLAN.—An enter-

prise that is classified as undercapitalized
shall, within the time period provided in sec-
tion 1369C(b) and (d), submit to the Director
a capital restoration plan that complies with
section 1369C and carry out the plan after ap-
proval.

(2) RESTRICTION ON CAPITAL DISTRIBU-
TIONS.—An enterprise that is classified as
undercapitalized may not make any capital
distribution that would result in the enter-
prise being reclassified as significantly
undercapitalized or critically undercapital-
ized.

(b) DISCRETIONARY RECLASSIFICATION FROM
UNDERCAPITALIZED TO SIGNIFICANTLY UNDER-
CAPITALIZED.—The Director may reclassify

as significantly undercapitalized an enter-
prise that is classified as undercapitalized
(and the enterprise shall be subject to the
provisions of section 1366) if—

(1) the enterprise does not submit a capital
restoration plan that is substantially in
compliance with section 1369C within the ap-
plicable period or the Director does not ap-
prove the capital restoration plan submitted
by the enterprise; or

(2) the Director determines that the enter-
prise has failed to make, in good faith, rea-
sonable efforts necessary to comply with the
capital restoration plan and fulfill the sched-
ule for the plan approved by the Director.

(c) EFFECTIVE DATE.—This section shall
take effect upon the expiration of the 1-year
period beginning on the date of the effective-
ness of the regulations issued under section
1361(e) establishing the risk-based capital
test.
SEC. 1366. SUPERVISORY ACTIONS APPLICABLE

TO SIGNIFICANTLY UNDERCAPITAL-
IZED ENTERPRISES.

(a) MANDATORY SUPERVISORY ACTIONS.—
(1) CAPITAL RESTORATION PLAN.—An enter-

prise that is classified as significantly under-
capitalized shall, within the time period
under section 1369C(b) and (d), submit to the
Director a capital restoration plan that com-
plies with section 1369C and carry out the
plan after approval.

(2) RESTRICTIONS ON CAPITAL DISTRIBU-
TIONS.—

(A) PRIOR APPROVAL.—An enterprise that is
classified as significantly undercapitalized
may not make any capital distribution that
would result in the enterprise being reclassi-
fied as critically undercapitalized. An enter-
prise that is classified as significantly under-
capitalized enterprise may not make any
other capital distribution unless the Direc-
tor approves the distribution.

(B) STANDARD FOR APPROVAL.—The Direc-
tor may approve a capital distribution by an
enterprise classified as significantly under-
capitalized only if the Director determines
that the distribution (i) will enhance the
ability of the enterprise to meet the risk-
based capital level and the minimum capital
level for the enterprise promptly, (ii) will
contribute to the long-term financial safety
and soundness of the enterprise, or (iii) is
otherwise in the public interest.

(b) DISCRETIONARY SUPERVISORY ACTIONS.—
In addition to any other actions taken by the
Director (including actions under subsection
(a)), the Director may, at any time, take any
of the following actions with respect to an
enterprise that is classified as significantly
undercapitalized:

(1) LIMITATION ON INCREASE IN OBLIGA-
TIONS.—Limit any increase in, or order the
reduction of, any obligations of the enter-
prise, including off-balance sheet obliga-
tions.

(2) LIMITATION ON GROWTH.—Limit or pro-
hibit the growth of the assets of the enter-
prise or require contraction of the assets of
the enterprise.

(3) ACQUISITION OF NEW CAPITAL.—Require
the enterprise to acquire new capital in a
form and amount determined by the Direc-
tor.

(4) RESTRICTION OF ACTIVITIES.—Require
the enterprise to terminate, reduce, or mod-
ify any activity that the Director determines
creates excessive risk to the enterprise.

(5) RECLASSIFICATION FROM SIGNIFICANTLY
TO CRITICALLY UNDERCAPITALIZED.—The Di-
rector may reclassify as critically under-
capitalized an enterprise that is classified as
significantly undercapitalized (and the en-
terprise shall be subject to the provisions of
section 1367) if—

(A) the enterprise does not submit a cap-
ital restoration plan that is substantially in
compliance with section 1369C within the ap-
plicable period or the Director does not ap-

prove the capital restoration plan submitted
by the enterprise; or

(B) the Director determines that the enter-
prise has failed to make, in good faith, rea-
sonable efforts necessary to comply with the
capital restoration plan and fulfill the sched-
ule for the plan approved by the Director.

(6) CONSERVATORSHIP.—Appoint a conserva-
tor for the enterprise in accordance with the
provisions of section 1369 (excluding sub-
section (a)(1) and (2)), but only if the Direc-
tor determines—

(A) that the amount of core capital of the
enterprise is less than the minimum capital
level established for the enterprise under
section 1362; and

(B) that alternative remedies available to
the Director under this title are not satisfac-
tory.

(c) EFFECTIVE DATE.—This section shall
take effect upon the first classification of
the enterprises within capital classifications
that occurs under section 1364.
SEC. 1367. APPOINTMENT OF CONSERVATORS

FOR CRITICALLY UNDERCAPITAL-
IZED ENTERPRISES.

(a) APPOINTMENT.—
(1) IN GENERAL.—Upon a determination and

notice under section 1368(d) that an enter-
prise is critically undercapitalized and not
later than 30 days after providing notice
under section 1369(a)(3), the Director shall
appoint a conservator for the enterprise in
accordance with the provisions of section
1369 (excluding subsections (a)(1) and (2)).

(2) EXCEPTION.—Notwithstanding para-
graph (1), the Director may determine not to
appoint a conservator for an enterprise clas-
sified as critically undercapitalized, but only
pursuant to a written finding by the Direc-
tor, with the written concurrence of the Sec-
retary of the Treasury, that—

(A) the appointment of a conservator
would have serious adverse effects on eco-
nomic conditions of national financial mar-
kets or on the financial stability of the hous-
ing finance market; and

(B) the public interest would be better
served by taking some other enforcement ac-
tion authorized under this title.

(b) AUTHORITY.—The Director shall have
the authority to take any actions under sec-
tions 1365 and 1366 with respect to an enter-
prise under conservatorship.

(c) APPROVAL OF ACTIVITIES.—
(1) CONSERVATOR.—The conservator of any

enterprise classified as critically under-
capitalized may undertake an activity sub-
ject to the approval of the Secretary under
section 1322 of this title only with the addi-
tional approval of the Director.

(2) NO CONSERVATOR.—If the Director deter-
mines under subsection (a)(2) not to appoint
a conservator for an enterprise classified as
critically undercapitalized, the provisions of
section 1366 shall apply with respect to the
enterprise.

(d) EFFECTIVE DATE.—This section shall
take effect upon the first classification of
the enterprises within capital classifications
that occurs under section 1364.
SEC. 1368. NOTICE OF CLASSIFICATION AND EN-

FORCEMENT ACTION.
(a) NOTICE.—Before taking any action re-

ferred to in subsection (b), the Director shall
provide to the enterprise written notice of
the proposed action, which states the rea-
sons for the proposed action and the infor-
mation on which the proposed action is
based.

(b) APPLICABILITY.—The requirements of
subsection (a) shall apply to the following
actions:

(1) Classification or reclassification of an
enterprise within a particular capital classi-
fication under section 1364.

(2) Any discretionary supervisory action
pursuant to section 1365.



JOURNAL OF THE

2782

OCTOBER 5T121.33
(3) Any discretionary supervisory action

pursuant to section 1366 except a decision to
appoint a conservator under section
1366(b)(6).
Notice of classification under paragraph (1)
and notice of supervisory actions under para-
graph (2) or (3) may be provided together in
a single notice under subsection (a).

(c) RESPONSE PERIOD.—
(1) IN GENERAL.—During the 30-day period

beginning on the date that an enterprise is
provided notice under subsection (a) of a pro-
posed action, the enterprise may submit to
the Director any information relevant to the
action that the enterprise considers appro-
priate for consideration by the Director in
determining whether to take such action.
The Director may, at the discretion of the
Director, hold an informal administrative
hearing to receive and discuss such informa-
tion and the proposed determination.

(2) EXTENDED PERIOD.—The Director may
extend the period under paragraph (1) for
good cause for not more than 30 additional
days.

(3) SHORTENED PERIOD.—The Director may
shorten the period under paragraph (1) if the
Director determines that the condition of
the enterprise so requires or the enterprise
consents.

(4) FAILURE TO RESPOND.—The failure of an
enterprise to provide information during the
response period under this subsection (as ex-
tended or shortened) shall waive any right of
the enterprise to comment on the proposed
action of the Director.

(d) CONSIDERATION OF INFORMATION AND DE-
TERMINATION.—After the expiration of the re-
sponse period under subsection (c) or upon
receipt of information provided during such
period by the enterprise, whichever occurs
earlier, the Director shall determine whether
to take the action proposed, taking into con-
sideration any relevant information submit-
ted by the enterprise during the response pe-
riod. The Director shall provide written no-
tice of a determination to take action and
the reasons for such determination to the en-
terprise, the Committee on Banking, Fi-
nance and Urban Affairs of the House of Rep-
resentatives, and the Committee on Bank-
ing, Housing, and Urban Affairs of the Sen-
ate. Such notice shall respond to any infor-
mation submitted during the response pe-
riod.

(e) EFFECTIVE DATE OF ACTIONS.—An action
referred to in subsection (b) shall take effect
upon receipt by the enterprise of notice of
the determination of the Director under sub-
section (d), unless otherwise provided in such
notice.
SEC. 1369. APPOINTMENT OF CONSERVATORS.

(a) APPOINTMENT.—
(1) DISCRETIONARY AUTHORITY.—The Direc-

tor may, after providing notice under para-
graph (3), appoint a conservator for an enter-
prise upon a determination in writing—

(A) that alternative remedies available to
the Director under this title are not satisfac-
tory; and

(B) that—
(i) the enterprise is not likely to pay its

obligations in the normal course of business;
(ii) the enterprise has incurred or is rea-

sonably likely to incur losses that would de-
plete substantially all of its core capital and
it is unlikely that the enterprise will replen-
ish its core capital within a reasonable pe-
riod;

(iii) the enterprise has concealed or is con-
cealing books, papers, records, or assets of
the enterprise that are material to the dis-
charge of the Director’s responsibilities
under this subtitle, or has refused or is refus-
ing to submit such books, papers, records, or
information regarding the affairs of the en-
terprise for inspection to the Director upon
request; or

(iv) the enterprise has willfully violated, or
is willfully violating, a final cease-and-desist
order under section 1371.

(2) CONSENT OF ENTERPRISE.—Notwith-
standing paragraph (1), the Director may ap-
point a conservator for an enterprise if the
enterprise, by an affirmative vote of a ma-
jority of the members of its board of direc-
tors or by an affirmative vote of a majority
of its shareholders, consents to such appoint-
ment.

(3) NOTICE.—Upon making a determination
under paragraph (1) of this subsection or
under section 1366 or 1367 to appoint a con-
servator for an enterprise, or upon consent of
the enterprise under paragraph (2) to such an
appointment, the Director shall provide
written notice to the enterprise, the Com-
mittee on Banking, Finance and Urban Af-
fairs of the House of Representatives, and
the Committee on Banking, Housing, and
Urban Affairs of the Senate—

(A) that a conservator will be appointed for
the enterprise;

(B) stating the reasons for the appoint-
ment of the conservator; and

(C) identifying the person or governmental
agency that the Director intends to appoint
as conservator.

(4) QUALIFICATIONS.—The conservator shall
be—

(A) the Director or any other govern-
mental agency; or

(B) any person that—
(i) has no claim against, or financial inter-

est in, the enterprise or other basis for a con-
flict of interest; and

(ii) has the financial and management ex-
pertise necessary to direct the operations
and affairs of the enterprise.

(b) JUDICIAL REVIEW.—
(1) TIMING AND JURISDICTION.—Except as

provided in paragraph (2), an enterprise for
which a conservator is appointed (pursuant
to this section or section 1366 or 1367) may
bring an action in the United States District
Court for the District of Columbia for an
order requiring the Director to terminate
the appointment of the conservator. The
court, upon the merits, shall dismiss such
action or shall direct the Director to termi-
nate the appointment of the conservator.
Such an action may be commenced only dur-
ing the 20-day period beginning upon the ap-
pointment of the conservator.

(2) CONSENSUAL APPOINTMENTS.—Appoint-
ment of a conservator pursuant to consent of
the enterprise under subsection (a)(2) shall
not be subject to judicial review under this
subsection.

(3) STANDARD OF REVIEW.—A decision of the
Director to appoint a conservator may be set
aside under this subsection only if the court
finds that the decision was arbitrary, capri-
cious, an abuse of discretion, or otherwise
not in accordance with applicable laws.

(4) LIMITATION ON JURISDICTION.—Except as
otherwise provided in this subsection, no
court may take any action regarding the re-
moval of a conservator or otherwise restrain
or affect the exercise of powers or functions
of a conservator.

(c) REPLACEMENT.—The Director may,
without notice or hearing, replace a con-
servator with another conservator. Such re-
placement shall not affect the right of the
enterprise under subsection (b) to obtain ju-
dicial review of the decision of the Director
to appoint a conservator.

(d) EXAMINATIONS.—The Director may ex-
amine and supervise any enterprise in con-
servatorship during the period in which the
enterprise continues to operate as a going
concern.

(e) TERMINATION.—
(1) DISCRETIONARY.—At any time the Direc-

tor determines that termination of a con-
servatorship pursuant to an appointment
under subsection (a) is in the public interest

and may safely be accomplished, the Direc-
tor may terminate the conservatorship and
permit the enterprise to resume the trans-
action of its business subject to such terms,
conditions, and limitations as the Director
may prescribe.

(2) MANDATORY.—The Director shall termi-
nate a conservatorship initiated pursuant to
section 1366 or 1367 upon a determination by
the Director that the enterprise has main-
tained an amount of core capital that is
equal to or exceeds the minimum capital
level for the enterprise established under
section 1362, and may by written order pre-
scribe such terms, conditions, and limita-
tions on the enterprise as the Director con-
siders appropriate.

(3) TERMS.—Any terms, conditions, and
limitations imposed by the Director upon
termination of a conservatorship shall be en-
forceable and reviewable under the provi-
sions of sections 1374 and 1375, to the same
extent as any cease-and-desist order issued
pursuant to subtitle C.
SEC. 1369A. POWERS OF CONSERVATORS.

(a) GENERAL POWERS.—A conservator shall
have all the powers of the shareholders, di-
rectors, and officers of the enterprise under
conservatorship and may operate the enter-
prise in the name of the enterprise, unless
the Director provides otherwise.

(b) ADDITIONAL POWER.—A conservator
may avoid any security interest taken by a
creditor with the intent to hinder, delay, or
defraud the enterprise or the creditors of the
enterprise.

(c) LIMITATIONS BY DIRECTOR.—A conserva-
tor shall be subject to any rules, regulations,
and orders issued from time to time by the
Director and, except as otherwise specifi-
cally provided in such rules, regulations, or
orders or in section 1369B, shall have the
same rights and privileges and be subject to
the same duties, restrictions, penalties, con-
ditions, and limitations applicable to direc-
tors, officers, or employees of the enterprise.

(d) ENFORCEMENT OF CONTRACTS.—
(1) IN GENERAL.—A conservator may en-

force any contract described in paragraph
(2), notwithstanding any provision of the
contract providing for the termination, de-
fault, acceleration, or other exercise of
rights upon, or solely by reason of, the insol-
vency of the enterprise or the appointment
of a conservator.

(2) ENFORCEABLE CONTRACTS.—Any con-
tract that is within a class of contracts shall
be enforceable under paragraph (1) if the Di-
rector—

(A) determines that the continued enforce-
ability of such class of contracts is necessary
to achieve the purpose of the conservator-
ship; and

(B) specifically provides for the enforce-
ability of such class of contracts in a regula-
tion or order, issued for the purpose of this
subsection, which describes such class.

(3) APPLICABILITY.—This subsection and
any regulation or order issued under this
subsection shall apply only to contracts en-
tered into, modified, extended, or renewed
after the effective date of the regulation or
order.

(e) STAYS.—
(1) IN GENERAL.—Not later than 45 days

after appointment pursuant to section 1366,
1367, or 1369, or 45 days after receipt of actual
notice of an action or proceeding that is
pending at the time of appointment, a con-
servator may request that any judicial ac-
tion or proceeding to which the conservator
or the enterprise is or may become a party
be stayed for a period not exceeding 45 days
after the request. Upon petition, the court
shall grant such stay as to all parties.

(2) FEDERAL AGENCY AS CONSERVATOR.—In
any case in which the conservator appointed
for an enterprise is a Federal agency or an
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officer or employee of the Federal Govern-
ment, the conservator may make a request
for a stay under paragraph (1) only with the
prior consent of the Attorney General and
subject to the direction and control of the
Attorney General.

(f) PAYMENT OF CREDITORS.—The Director
may require a conservator to set aside and
make available for payment to creditors any
amounts that the Director determines may
safely be used for such purpose. All creditors
who are similarly situated shall be treated in
a similar manner.

(g) COMPENSATION OF CONSERVATOR AND
EMPLOYEES.—A conservator and professional
employees (other than Federal employees)
appointed to represent or assist the con-
servator may be compensated for activities
conducted as conservator. Compensation
may not be provided in amounts greater
than the compensation paid to employees of
the Federal Government for similar services,
except that the Director may provide for
compensation at higher rates (but not in ex-
cess of rates prevailing in the private sec-
tor), if the Director determines that com-
pensation at higher rates is necessary in
order to recruit and retain competent per-
sonnel.

(h) EXPENSES.—All expenses of a con-
servatorship pursuant to this section (in-
cluding compensation pursuant to subsection
(f)) shall be paid by the enterprise under con-
servatorship and shall be secured by a lien
on the enterprise, which shall have priority
over any other lien.

(i) CONFLICTS OF INTEREST AND FINANCIAL
DISCLOSURE.—A conservator shall be subject
to any laws and regulations relating to con-
flicts of interest and financial disclosure
that apply to employees of the Office.
SEC. 1369B. LIABILITY PROTECTION FOR CON-

SERVATORS.
(a) FEDERAL AGENCIES AND EMPLOYEES.—In

any case in which a conservator appointed
under this subtitle is a Federal agency or an
officer or employee of the Federal Govern-
ment, the provisions of chapters 161 and 171
of title 28, United States Code, shall apply
with respect to the liability of the conserva-
tor for acts or omissions performed pursuant
to and in the course of the duties and respon-
sibilities of the conservatorship.

(b) OTHER CONSERVATORS.—In any case
where the conservator is not a conservator
described in subsection (a), the conservator
shall not be personally liable for damages in
tort or otherwise for acts or omissions per-
formed pursuant to and in the course of the
duties and responsibilities of the con-
servatorship, unless such acts or omissions
constitute gross negligence or any form of
intentional tortious conduct or criminal
conduct.

(c) INDEMNIFICATION.—The Director, with
the approval of the Attorney General, may
indemnify the conservator on such terms as
the Director considers appropriate.
SEC. 1369C. CAPITAL RESTORATION PLANS.

(a) CONTENTS.—Each capital restoration
plan submitted under this subtitle shall set
forth a feasible plan for restoring the core
capital of the enterprise subject to the plan
to an amount not less than the minimum
capital level for the enterprise and for re-
storing the total capital of the enterprise to
an amount not less than the risk-based cap-
ital level for the enterprise. Each capital res-
toration plan shall—

(1) specify the level of capital the enter-
prise will achieve and maintain;

(2) describe the actions that the enterprise
will take to become classified as adequately
capitalized;

(3) establish a schedule for completing the
actions set forth in the plan;

(4) specify the types and levels of activities
(including existing and new programs) in

which the enterprise will engage during the
term of the plan; and

(5) describe the actions that the enterprise
will take to comply with any mandatory and
discretionary requirements imposed under
this subtitle.

(b) DEADLINES FOR SUBMISSION.—The Direc-
tor shall, by regulation, establish a deadline
for submission of a capital restoration plan,
which may not be more than 45 days after
the enterprise is notified in writing that a
plan is required. The regulations shall pro-
vide that the Director may extend the dead-
line to the extent that the Director deter-
mines it necessary. Any extension of the
deadline shall be in writing and for a time
certain.

(c) APPROVAL.—The Director shall review
each capital restoration plan submitted
under this section and, not later than 30 days
after submission of the plan, approve or dis-
approve the plan. The Director may extend
the period for approval or disapproval for
any plan for a single additional 30-day period
if the Director determines it necessary. The
Director shall provide written notice to any
enterprise submitting a plan of the approval
or disapproval of the plan (which shall in-
clude the reasons for any disapproval of the
plan) and of any extension of the period for
approval or disapproval.

(d) RESUBMISSION.—If the Director dis-
approves the initial capital restoration plan
submitted by the enterprise, the enterprise
shall submit an amended plan acceptable to
the Director within 30 days or such longer
period that the Director determines is in the
public interest.
SEC. 1369D. JUDICIAL REVIEW OF DIRECTOR AC-

TION.
(a) JURISDICTION.—
(1) FILING OF PETITION.—An enterprise that

is not classified as critically undercapital-
ized and is the subject of a classification
under section 1364 or a discretionary super-
visory action taken under this subtitle by
the Director (other than action to appoint a
conservator under section 1366 or 1367 or ac-
tion under section 1369) may obtain review of
the classification or action by filing, within
10 days after receiving written notice of the
Director’s action, a written petition request-
ing that the classification or action of the
Director be modified, terminated, or set
aside.

(2) PLACE FOR FILING.—A petition filed pur-
suant to this subsection shall be filed in the
United States Court of Appeals for the Dis-
trict of Columbia Circuit.

(b) SCOPE OF REVIEW.—The Court may
modify, terminate, or set aside an action
taken by the Director and reviewed by the
Court pursuant to this section only if the
court finds, on the record on which the Di-
rector acted, that the action of the Director
was arbitrary, capricious, an abuse of discre-
tion, or otherwise not in accordance with ap-
plicable laws.

(c) UNAVAILABILITY OF STAY.—The com-
mencement of proceedings for judicial review
pursuant to this section shall not operate as
a stay of any action taken by the Director.
Pending judicial review of the action, the
court shall not have jurisdiction to stay, en-
join, or otherwise delay any supervisory ac-
tion taken by the Director with respect to an
enterprise that is classified as significantly
or critically undercapitalized or any action
of the Director that results in the classifica-
tion of an enterprise as significantly or criti-
cally undercapitalized.

(d) LIMITATION ON JURISDICTION.—Except as
provided in this section, no court shall have
jurisdiction to affect, by injunction or other-
wise, the issuance or effectiveness of any
classification or action of the Director under
this subtitle (other than appointment of a
conservator under section 1366 or 1367 or ac-

tion under section 1369) or to review, modify,
suspend, terminate, or set aside such classi-
fication or action.

Subtitle C—Enforcement Provisions
SEC. 1371. CEASE-AND-DESIST PROCEEDINGS.

(a) GROUNDS FOR ISSUANCE AGAINST ADE-
QUATELY CAPITALIZED ENTERPRISES.—The Di-
rector may issue and serve a notice of
charges under this section upon an enter-
prise that is classified (for purposes of sub-
title B) as adequately capitalized or upon
any executive officer or director of such an
enterprise, if in the determination of the Di-
rector, the enterprise, executive officer, or
director is engaging or has engaged, or the
Director has reasonable cause to believe that
the enterprise, executive officer, or director
is about to engage, in—

(1) any conduct that threatens to cause a
significant depletion of the core capital of
the enterprise;

(2) any conduct or violation that may re-
sult in the issuance of an order described in
subsection (d)(1); or

(3) any conduct that violates—
(A) any provision of this title, the Federal

National Mortgage Association Charter Act,
the Federal Home Loan Mortgage Corpora-
tion Act, or any order, rule, or regulation
under any such title or Act, except that the
Director may not enforce compliance with
any housing goal established under subpart
B of part 2 of subtitle A of this title, with
section 1336 or 1337 of this title, or with sub-
section (m) or (n) of section 309 of the Fed-
eral National Mortgage Association Charter
Act or subsection (e) or (f) of section 307 of
the Federal Home Loan Mortgage Corpora-
tion Act; or

(B) any written agreement entered into by
the enterprise with the Director.

(b) GROUNDS FOR ISSUANCE AGAINST UNDER-
CAPITALIZED, SIGNIFICANTLY UNDER- CAPITAL-
IZED, AND CRITICALLY UNDERCAPITAL- IZED
ENTERPRISES.—The Director may issue and
serve a notice of charges under this section
upon an enterprise classified (for purposes of
subtitle B) as undercapitalized, significantly
under-capitalized, or critically under-cap-
italized, or any executive officer or director
of any such enterprise, if in the determina-
tion of the Director the enterprise, executive
officer, or director is engaging or has en-
gaged, or the Director has reasonable cause
to believe that the enterprise, executive offi-
cer, or director is about to engage, in—

(1) any conduct likely to result in a mate-
rial depletion of the core capital of the en-
terprise, or

(2) any conduct or violation described in
paragraph (2) or (3) of subsection (a),
except that the Director may not enforce
compliance with any housing goal estab-
lished under subpart B of part 2 of subtitle A
of this title, with section 1336 or 1337 of this
title, or with subsection (m) or (n) of section
309 of the Federal National Mortgage Asso-
ciation Charter Act or subsection (e) or (f) of
section 307 of the Federal Home Loan Mort-
gage Corporation Act.

(c) PROCEDURE.—
(1) NOTICE OF CHARGES.—Each notice of

charges under this section shall contain a
statement of the facts constituting the al-
leged conduct or violation and shall fix a
time and place at which a hearing will be
held to determine on the record whether an
order to cease and desist from such conduct
or violation should issue.

(2) ISSUANCE OF ORDER.—If the Director
finds on the record made at such hearing
that any conduct or violation specified in
the notice of charges has been established (or
the enterprise consents pursuant to section
1373(a)(4)), the Director may issue and serve
upon the enterprise, executive officer, or di-
rector an order requiring such party to cease
and desist from any such conduct or viola-
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tion and to take affirmative action to cor-
rect or remedy the conditions resulting from
any such conduct or violation.

(d) AFFIRMATIVE ACTION TO CORRECT CONDI-
TIONS RESULTING FROM VIOLATIONS OR AC-
TIVITIES.—The authority under this section
and section 1372 to issue any order requiring
an enterprise, executive officer, or director
to take affirmative action to correct or rem-
edy any condition resulting from any con-
duct or violation with respect to which such
order is issued includes the authority—

(1) to require an executive officer or a di-
rector to make restitution to, or provide re-
imbursement, indemnification, or guarantee
against loss to the enterprise to the extent
that such person—

(A) was unjustly enriched in connection
with such conduct or violation; or

(B) engaged in conduct or a violation that
would subject such person to a civil penalty
pursuant to section 1376(b)(3);

(2) to require an enterprise to seek restitu-
tion, or to obtain reimbursement, indem-
nification, or guarantee against loss;

(3) to restrict the growth of the enterprise;
(4) to require the enterprise to dispose of

any asset involved;
(5) to require the enterprise to rescind

agreements or contracts;
(6) to require the enterprise to employ

qualified officers or employees (who may be
subject to approval by the Director at the di-
rection of the Director); and

(7) to require the enterprise to take such
other action as the Director determines ap-
propriate.

(e) AUTHORITY TO LIMIT ACTIVITIES.—The
authority to issue an order under this sec-
tion or section 1372 includes the authority to
place limitations on the activities or func-
tions of the enterprise or any executive offi-
cer or director of the enterprise.

(f) EFFECTIVE DATE.—An order under this
section shall become effective upon the expi-
ration of the 30-day period beginning on the
service of the order upon the enterprise, ex-
ecutive officer, or director concerned (except
in the case of an order issued upon consent,
which shall become effective at the time
specified therein), and shall remain effective
and enforceable as provided in the order, ex-
cept to the extent that the order is stayed,
modified, terminated, or set aside by action
of the Director or otherwise, as provided in
this subtitle.
SEC. 1372. TEMPORARY CEASE-AND-DESIST OR-

DERS.
(a) GROUNDS FOR ISSUANCE AND SCOPE.—

Whenever the Director determines that any
conduct or violation, or threatened conduct
or violation, specified in the notice of
charges served upon the enterprise, execu-
tive officer, or director pursuant to section
1371(a) or (b), or the continuation thereof, is
likely—

(1) to cause insolvency,
(2) to cause a significant depletion of the

core capital of the enterprise, or
(3) otherwise to cause irreparable harm to

the enterprise,
prior to the completion of the proceedings
conducted pursuant to section 1371(c), the
Director may issue a temporary order requir-
ing the enterprise, executive officer, or di-
rector to cease and desist from any such con-
duct or violation and to take affirmative ac-
tion to prevent or remedy such insolvency,
depletion, or harm pending completion of
such proceedings. Such order may include
any requirement authorized under section
1371(d).

(b) EFFECTIVE DATE.—An order issued pur-
suant to subsection (a) shall become effec-
tive upon service upon the enterprise, execu-
tive officer, or director and, unless set aside,
limited, or suspended by a court in proceed-
ings pursuant to subsection (d), shall remain

in effect and enforceable pending the comple-
tion of the proceedings pursuant to such no-
tice and shall remain effective until the Di-
rector dismisses the charges specified in the
notice or until superseded by a cease-and-de-
sist order issued pursuant to section 1371.

(c) INCOMPLETE OR INACCURATE RECORDS.—
(1) TEMPORARY ORDER.—If a notice of

charges served under section 1371(a) or (b)
specifies on the basis of particular facts and
circumstances that the books and records of
the enterprise served are so incomplete or in-
accurate that the Director is unable,
through the normal supervisory process, to
determine the financial condition of the en-
terprise or the details or the purpose of any
transaction or transactions that may have a
material effect on the financial condition of
that enterprise, the Director may issue a
temporary order requiring—

(A) the cessation of any activity or prac-
tice which gave rise, whether in whole or in
part, to the incomplete or inaccurate state
of the books or records; or

(B) affirmative action to restore the books
or records to a complete and accurate state.

(2) EFFECTIVE PERIOD.—Any temporary
order issued under paragraph (1)—

(A) shall become effective upon service;
and

(B) unless set aside, limited, or suspended
by a court in proceedings pursuant to sub-
section (d), shall remain in effect and en-
forceable until the earlier of—

(i) the completion of the proceeding initi-
ated under section 1371 in connection with
the notice of charges; or

(ii) the date the Director determines, by
examination or otherwise, that the books
and records of the enterprise are accurate
and reflect the financial condition of the en-
terprise.

(d) JUDICIAL REVIEW.—An enterprise, exec-
utive officer, or director that has been served
with a temporary order pursuant to this sec-
tion may apply to the United States District
Court for the District of Columbia within 10
days after such service for an injunction set-
ting aside, limiting, or suspending the en-
forcement, operation, or effectiveness of the
order pending the completion of the adminis-
trative proceedings pursuant to the notice of
charges served upon the enterprise, execu-
tive officer, or director under section 1371(a)
or (b). Such court shall have jurisdiction to
issue such injunction.

(e) ENFORCEMENT BY ATTORNEY GENERAL.—
In the case of violation or threatened viola-
tion of, or failure to obey, a temporary order
issued pursuant to this section, the Director
may request the Attorney General of the
United States to bring an action in the
United States District Court for the District
of Columbia for an injunction to enforce
such order or may, under the direction and
control of the Attorney General, bring such
an action. If the court finds any such viola-
tion, threatened violation, or failure to obey,
the court shall issue such injunction.
SEC. 1373. HEARINGS.

(a) REQUIREMENTS.—
(1) VENUE AND RECORD.—Any hearing under

section 1371 or 1376(c) shall be held on the
record and in the District of Columbia.

(2) TIMING.—Any such hearing shall be
fixed for a date not earlier than 30 days nor
later than 60 days after service of the notice
of charges under section 1371 or determina-
tion to impose a penalty under section 1376,
unless an earlier or a later date is set by the
hearing officer at the request of the party
served.

(3) PROCEDURE.—Any such hearing shall be
conducted in accordance with chapter 5 of
title 5, United States Code.

(4) FAILURE TO APPEAR.—If the party served
fails to appear at the hearing through a duly
authorized representative, such party shall

be deemed to have consented to the issuance
of the cease-and-desist order or the imposi-
tion of the penalty for which the hearing is
held.

(b) ISSUANCE OF ORDER.—
(1) IN GENERAL.—After any such hearing,

and within 90 days after the parties have
been notified that the case has been submit-
ted to the Director for final decision, the Di-
rector shall render the decision (which shall
include findings of fact upon which the deci-
sion is predicated) and shall issue and serve
upon each party to the proceeding an order
or orders consistent with the provisions of
this subtitle.

(2) MODIFICATION.—Judicial review of any
such order shall be exclusively as provided in
section 1374. Unless such a petition for re-
view is timely filed as provided in section
1374, and thereafter until the record in the
proceeding has been filed as so provided, the
Director may at any time, modify, termi-
nate, or set aside any such order, upon such
notice and in such manner as the Director
considers proper. Upon such filing of the
record, the Director may modify, terminate,
or set aside any such order with permission
of the court.
SEC. 1374. JUDICIAL REVIEW.

(a) COMMENCEMENT.—Any party to a pro-
ceeding under section 1371 or 1376 may obtain
review of any final order issued under such
section by filing in the United States Court
of Appeals for the District of Columbia Cir-
cuit, within 30 days after the date of service
of such order, a written petition praying
that the order of the Director be modified,
terminated, or set aside. The clerk of the
court shall transmit a copy of the petition to
the Director.

(b) FILING OF RECORD.—Upon receiving a
copy of a petition, the Director shall file in
the court the record in the proceeding, as
provided in section 2112 of title 28, United
States Code.

(c) JURISDICTION.—Upon the filing of a peti-
tion, such court shall have jurisdiction,
which upon the filing of the record by the Di-
rector shall (except as provided in the last
sentence of section 1373(b)(2)) be exclusive, to
affirm, modify, terminate, or set aside, in
whole or in part, the order of the Director.

(d) REVIEW.—Review of such proceedings
shall be governed by chapter 7 of title 5,
United States Code.

(e) ORDER TO PAY PENALTY.—Such court
shall have the authority in any such review
to order payment of any penalty imposed by
the Director under this subtitle.

(f) NO AUTOMATIC STAY.—The commence-
ment of proceedings for judicial review under
this section shall not, unless specifically or-
dered by the court, operate as a stay of any
order issued by the Director.
SEC. 1375. ENFORCEMENT AND JURISDICTION.

(a) ENFORCEMENT.—The Director may re-
quest the Attorney General of the United
States to bring an action in the United
States District Court for the District of Co-
lumbia for the enforcement of any effective
notice or order issued under this subtitle or
subtitle B or may, under the direction and
control of the Attorney General, bring such
an action. Such court shall have jurisdiction
and power to order and require compliance
herewith.

(b) LIMITATION ON JURISDICTION.—Except as
otherwise provided in this subtitle and sec-
tions 1369 and 1369D, no court shall have ju-
risdiction to affect, by injunction or other-
wise, the issuance or enforcement of any no-
tice or order under section 1371, 1372, or 1376,
or subtitle B, or to review, modify, suspend,
terminate, or set aside any such notice or
order.
SEC. 1376. CIVIL MONEY PENALTIES.

(a) IN GENERAL.—The Director may impose
a civil money penalty in accordance with
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this section on any enterprise, or any execu-
tive officer or director of any enterprise,
that—

(1) violates any provision of this title, the
Federal National Mortgage Association
Charter Act, the Federal Home Loan Mort-
gage Corporation Act, or any order, rule, or
regulation under any such title or Act, ex-
cept that the Director may not enforce com-
pliance with any housing goal established
under subpart B of part 2 of subtitle A of this
title, with section 1336 or 1337 of this title, or
with subsection (m) or (n) of section 309 of
the Federal National Mortgage Association
Charter Act or subsection (e) or (f) of section
307 of the Federal Home Loan Mortgage Cor-
poration Act;

(2) violates any final or temporary order
issued pursuant to section 1365, 1366, 1371, or
1372;

(3) violates any written agreement between
the enterprise and the Director; or

(4) engages in any conduct that causes or is
likely to cause a loss to the enterprise.

(b) AMOUNT OF PENALTY.—
(1) FIRST TIER.—The Director may impose a

penalty on an enterprise for any violation
described in paragraphs (1) through (3) of
subsection (a). The amount of a penalty
under this paragraph shall not exceed $5,000
for each day that a violation continues.

(2) SECOND TIER.—The Director may impose
a penalty on an executive officer or director
in an amount not to exceed $10,000, or on an
enterprise in an amount not to exceed
$25,000, for each day that a violation or con-
duct described in subsection (a) continues, if
the Director finds that the violation or con-
duct—

(A) is part of a pattern of misconduct; or
(B) involved recklessness and caused or

would be likely to cause a material loss to
the enterprise.

(3) THIRD TIER.—The Director may impose
a penalty on an executive officer or director
in an amount not to exceed $100,000, or on an
enterprise in an amount not to exceed
$1,000,000, for each day that a violation or
conduct described in subsection (a) contin-
ues, if the Director finds that the violation
or conduct was knowing and caused or would
be likely to cause a substantial loss to the
enterprise.

(c) PROCEDURES.—
(1) ESTABLISHMENT.—The Director shall es-

tablish standards and procedures governing
the imposition of civil money penalties
under subsections (a) and (b). Such standards
and procedures—

(A) shall provide for the Director to notify
the enterprise in writing of the Director’s de-
termination to impose the penalty, which
shall be made on the record;

(B) shall provide for the imposition of a
penalty only after the enterprise, executive
officer, or director has been given an oppor-
tunity for a hearing on the record pursuant
to section 1373; and

(C) may provide for review by the Director
of any determination or order, or interlocu-
tory ruling, arising from a hearing.

(2) FACTORS IN DETERMINING AMOUNT OF
PENALTY.—In determining the amount of a
penalty under this section, the Director shall
give consideration to such factors as the
gravity of the violation, any history of prior
violations, the effect of the penalty on the
safety and soundness of the enterprise, any
injury to the public, any benefits received,
and deterrence of future violations, and any
other factors the Director may determine by
regulation to be appropriate.

(3) REVIEW OF IMPOSITION OF PENALTY.—The
order of the Director imposing a penalty
under this section shall not be subject to re-
view, except as provided in section 1374.

(d) ACTION TO COLLECT PENALTY.—If an en-
terprise, executive officer, or director fails
to comply with an order of the Director im-

posing a civil money penalty under this sec-
tion, after the order is no longer subject to
review as provided under subsection (c)(1)
and section 1374, the Director may request
the Attorney General of the United States to
bring an action in the United States District
Court for the District of Columbia to obtain
a monetary judgment against the enterprise,
executive officer, or director and such other
relief as may be available, or may, under the
direction and control of the Attorney Gen-
eral, bring such an action. The monetary
judgment may, in the discretion of the court,
include any attorneys fees and other ex-
penses incurred by the United States in con-
nection with the action. In an action under
this subsection, the validity and appropriate-
ness of the order of the Director imposing
the penalty shall not be subject to review.

(e) SETTLEMENT BY DIRECTOR.—The Direc-
tor may compromise, modify, or remit any
civil money penalty which may be, or has
been, imposed under this section.

(f) AVAILABILITY OF OTHER REMEDIES.—Any
civil money penalty under this section shall
be in addition to any other available civil
remedy and may be imposed whether or not
the Director imposes other administrative
sanctions.

(g) PROHIBITION OF REIMBURSEMENT OR IN-
DEMNIFICATION.—An enterprise may not re-
imburse or indemnify any individual for any
penalty imposed under subsection (b)(3).

(h) DEPOSIT OF PENALTIES.—The Director
shall deposit any civil money penalties col-
lected under this section into the general
fund of the Treasury.

(i) APPLICABILITY.—A penalty under this
section may be imposed only for conduct or
violations under subsection (a) occurring
after the date of the enactment of this Act.
SEC. 1377. NOTICE AFTER SEPARATION FROM

SERVICE.
The resignation, termination of employ-

ment or participation, or separation of a di-
rector or executive officer of an enterprise
shall not affect the jurisdiction and author-
ity of the Director to issue any notice and
proceed under this subtitle against any such
director or executive officer, if such notice is
served before the end of the 2-year period be-
ginning on the date such director or execu-
tive officer ceases to be associated with the
enterprise.
SEC. 1378. PRIVATE RIGHTS OF ACTION.

This title and the amendments made by
this title shall not create any private right
of action on behalf of any person against an
enterprise, or any director or executive offi-
cer of an enterprise, or impair any existing
private right of action under other applica-
ble law.
SEC. 1379. PUBLIC DISCLOSURE OF FINAL OR-

DERS AND AGREEMENTS.
(a) IN GENERAL.—The Director shall make

available to the public—
(1) any written agreement or other written

statement for which a violation may be re-
dressed by the Director or any modification
to or termination thereof, unless the Direc-
tor, in the Director’s discretion, determines
that public disclosure would be contrary to
the public interest;

(2) any order that is issued with respect to
any administrative enforcement proceeding
initiated by the Director under this subtitle
and that has become final in accordance with
sections 1373 and 1374; and

(3) any modification to or termination of
any final order made public pursuant to this
subsection.

(b) HEARINGS.—All hearings on the record
with respect to any notice of charges issued
by the Director shall be open to the public,
unless the Director, in the Director’s discre-
tion, determines that holding an open hear-
ing would be contrary to the public interest.

(c) DELAY OF PUBLIC DISCLOSURE UNDER
EXCEPTIONAL CIRCUMSTANCES.—If the Direc-

tor makes a determination in writing that
the public disclosure of any final order pur-
suant to subsection (a) would seriously
threaten the financial health or security of
the enterprise, the Director may delay the
public disclosure of such order for a reason-
able time.

(d) DOCUMENTS FILED UNDER SEAL IN PUB-
LIC ENFORCEMENT HEARINGS.—The Director
may file any document or part thereof under
seal in any hearing commenced by the Direc-
tor if the Director determines in writing
that disclosure thereof would be contrary to
the public interest.

(e) RETENTION OF DOCUMENTS.—The Direc-
tor shall keep and maintain a record, for not
less than 6 years, of all documents described
in subsection (a) and all enforcement agree-
ments and other supervisory actions and
supporting documents issued with respect to
or in connection with any enforcement pro-
ceeding initiated by the Director under this
subtitle or any other law.

(f) DISCLOSURES TO CONGRESS.—This sec-
tion may not be construed to authorize the
withholding, or to prohibit the disclosure, of
any information to the Congress or any com-
mittee or subcommittee thereof.
SEC. 1379A. NOTICE OF SERVICE.

Any service required or authorized to be
made by the Director under this subtitle
may be made by registered mail, or in such
other manner reasonably calculated to give
actual notice as the Director may by regula-
tion or otherwise provide.
SEC. 1379B. SUBPOENA AUTHORITY.

(a) IN GENERAL.—In the course of or in con-
nection with any administrative proceeding
under this subtitle, the Director shall have
the authority—

(1) to administer oaths and affirmations;
(2) to take and preserve testimony under

oath;
(3) to issue subpoenas and subpoenas duces

tecum; and
(4) to revoke, quash, or modify subpoenas

and subpoenas duces tecum issued by the Di-
rector.

(b) WITNESSES AND DOCUMENTS.—The at-
tendance of witnesses and the production of
documents provided for in this section may
be required from any place in any State at
any designated place where such proceeding
is being conducted.

(c) ENFORCEMENT.—The Director may re-
quest the Attorney General of the United
States to bring an action in the United
States district court for the judicial district
in which such proceeding is being conducted,
or where the witness resides or conducts
business, or the United States District Court
for the District of Columbia, for enforcement
of any subpoena or subpoena duces tecum
issued pursuant to this section or may, under
the direction and control of the Attorney
General, bring such an action. Such courts
shall have jurisdiction and power to order
and require compliance therewith.

(d) FEES AND EXPENSES.—Witnesses subpoe-
naed under this section shall be paid the
same fees and mileage that are paid wit-
nesses in the district courts of the United
States. Any court having jurisdiction of any
proceeding instituted under this section by
an enterprise may allow to any such party
such reasonable expenses and attorneys fees
as the court deems just and proper. Such ex-
penses and fees shall be paid by the enter-
prise or from its assets.

Subtitle D—Amendments to Charter Acts of
Enterprises

SEC. 1381. AMENDMENTS TO FEDERAL NATIONAL
MORTGAGE ASSOCIATION CHARTER
ACT.

(a) PURPOSES.—Section 301 of the Federal
National Mortgage Association Charter Act
(12 U.S.C. 1716) is amended—

(1) by striking ‘‘home’’ each place it ap-
pears and inserting ‘‘residential’’;
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(2) in paragraph (3)—
(A) by striking the parentheses and all the

matter contained therein and inserting the
following: ‘‘(including activities relating to
mortgages on housing for low- and moderate-
income families involving a reasonable eco-
nomic return that may be less than the re-
turn earned on other activities)’’; and

(B) by striking ‘‘and’’ at the end;
(3) by redesignating paragraph (4) as para-

graph (5);
(4) by inserting after paragraph (3) the fol-

lowing new paragraph:
‘‘(4) promote access to mortgage credit

throughout the Nation (including central
cities, rural areas, and underserved areas) by
increasing the liquidity of mortgage invest-
ments and improving the distribution of in-
vestment capital available for residential
mortgage financing; and’’.

(b) HIGH COST AREAS.—The last sentence of
section 302(b)(2) of the Federal National
Mortgage Association Charter Act (12 U.S.C.
1717(b)(2)) is amended by striking ‘‘and Ha-
waii’’ and inserting ‘‘Hawaii, and the Virgin
Islands’’.

(c) SECRETARY’S APPROVAL AUTHORITY.—
Section 302(b) of the Federal National Mort-
gage Association Charter Act (12 U.S.C.
1717(b)(2)) is amended—

(1) in the first sentence of paragraph (2), by
striking ‘‘and with the approval of the Sec-
retary of Housing and Urban Development,’’;

(2) in the first sentence of paragraph (3), by
striking ‘‘, with the approval of the Sec-
retary of Housing and Urban Development,’’;

(3) in the first sentence of paragraph (4), by
striking ‘‘, with the approval of the Sec-
retary of Housing and Urban Development,’’;
and

(4) by adding at the end the following new
paragraph:

‘‘(6) The corporation may not implement
any new program (as such term is defined in
section 1303 of the Federal Housing Enter-
prises Financial Safety and Soundness Act of
1992) before obtaining the approval of the
Secretary under section 1322 of such Act.’’.

(d) CAPITALIZATION.—Section 303 of the
Federal National Mortgage Association
Charter Act (12 U.S.C. 1718) is amended—

(1) in subsection (a), by inserting after the
period at the end the following new sentence:
‘‘The corporation may issue shares of com-
mon stock in return for appropriate pay-
ments into capital or capital and surplus.’’;

(2) by striking subsections (b) and (c) and
inserting the following new subsections:

‘‘(b)(1) The corporation may impose
charges or fees, which may be regarded as
elements of pricing, with the objective that
all costs and expenses of the operations of
the corporation should be within its income
derived from such operations and that such
operations should be fully self-supporting.

‘‘(2) All earnings from the operations of the
corporation shall annually be transferred to
the general surplus account of the corpora-
tion. At any time, funds of the general sur-
plus account may, in the discretion of the
board of directors, be transferred to reserves.

‘‘(c)(1) Except as provided in paragraph (2),
the corporation may make such capital dis-
tributions (as such term is defined in section
1303 of the Federal Housing Enterprises Fi-
nancial Safety and Soundness Act of 1992) as
may be declared by the board of directors.
All capital distributions shall be charged
against the general surplus account of the
corporation.

‘‘(2) The corporation may not make any
capital distribution that would decrease the
total capital of the corporation (as such
term is defined in section 1303 of the Federal
Housing Enterprises Financial Safety and
Soundness Act of 1992) to an amount less
than the risk-based capital level for the cor-
poration established under section 1361 of
such Act or that would decrease the core

capital of the corporation (as such term is
defined in section 1303 of such Act) to an
amount less than the minimum capital level
for the corporation established under section
1362 of such Act, without prior written ap-
proval of the distribution by the Director of
the Office of Federal Housing Enterprise
Oversight of the Department of Housing and
Urban Development.’’;

(3) in subsection (f)—
(A) by striking ‘‘to make payments’’ and

all that follows through ‘‘such capital con-
tributions,’’; and

(B) by striking ‘‘additional shares of such
stock,’’ and inserting ‘‘shares of common
stock of the corporation’’; and

(4) by redesignating subsection (f) (as so
amended) as subsection (d).

(e) RATIO OF OBLIGATIONS.—Section 304 of
the Federal National Mortgage Association
Charter Act (12 U.S.C. 1719) is amended—

(1) in subsection (b), by striking the semi-
colon in the first sentence and all that fol-
lows through the end of the second sentence
and inserting a period; and

(2) in subsection (e), by striking the fourth
sentence.

(f) STATEMENT IN SECURITIES.—Section
304(d) of the Federal National Mortgage As-
sociation Charter Act (12 U.S.C. 1719(d)) is
amended by inserting after the period at the
end the following new sentence: ‘‘The cor-
poration shall insert appropriate language in
all of the securities issued under this sub-
section clearly indicating that such securi-
ties, together with the interest thereon, are
not guaranteed by the United States and do
not constitute a debt or obligation of the
United States or any agency or instrumen-
tality thereof other than the corporation.’’.

(g) ASSESSMENTS FOR OFFICE OF FEDERAL
HOUSING ENTERPRISE OVERSIGHT.—The first
sentence of section 304(f) of the Federal Na-
tional Mortgage Association Charter Act (12
U.S.C. 1719(f)) is amended by inserting before
the first comma the following: ‘‘of this Act
and assessments pursuant to section 1316 of
the Federal Housing Enterprises Financial
Safety and Soundness Act of 1992’’.

(h) BOARD OF DIRECTORS.—
(1) IN GENERAL.—The second sentence of

section 308(b) of the Federal National Mort-
gage Association Charter Act (12 U.S.C.
1723(b)) is amended—

(A) by striking ‘‘and’’ after the second
comma; and

(B) by inserting before the period at the
end the following: ‘‘, and at least one person
from an organization that has represented
consumer or community interests for not
less than 2 years or one person who has dem-
onstrated a career commitment to the provi-
sion of housing for low-income households’’.

(2) IMPLEMENTATION.—The amendments
made by paragraph (1) shall apply to the first
annual appointment by the President of
members to the board of directors of the
Federal National Mortgage Association that
occurs after the date of the enactment of
this Act.

(i) REMOVAL AUTHORITY OF PRESIDENT.—
The third sentence of section 308(b) of the
Federal National Mortgage Association
Charter Act (12 U.S.C. 1723(b)) is amended by
inserting ‘‘appointed’’ after ‘‘any such’’.

(j) COMPENSATION.—Section 309(d) of the
Federal National Mortgage Association
Charter Act (12 U.S.C. 1723a(d)) is amended—

(1) in the first sentence of paragraph (2) by
striking ‘‘as it may determine’’ and inserting
the following: ‘‘as the board of directors de-
termines reasonable and comparable with
compensation for employment in other simi-
lar businesses (including other publicly held
financial institutions or major financial
services companies) involving similar duties
and responsibilities, except that a signifi-
cant portion of potential compensation of all
executive officers (as such term is defined in

paragraph (3)(C)) of the corporation shall be
based on the performance of the corpora-
tion’’; and

(2) by adding at the end the following new
paragraph:

‘‘(3)(A) Not later than June 30, 1993, and an-
nually thereafter, the corporation shall sub-
mit a report to the Committee on Banking,
Finance and Urban Affairs of the House of
Representatives and the Committee on
Banking, Housing, and Urban Affairs of the
Senate on (i) the comparability of the com-
pensation policies of the corporation with
the compensation policies of other similar
businesses, (ii) in the aggregate, the percent-
age of total cash compensation and pay-
ments under employee benefit plans (which
shall be defined in a manner consistent with
the corporation’s proxy statement for the
annual meeting of shareholders for the pre-
ceding year) earned by executive officers of
the corporation during the preceding year
that was based on the corporation’s perform-
ance, and (iii) the comparability of the cor-
poration’s financial performance with the
performance of other similar businesses. The
report shall include a copy of the corpora-
tion’s proxy statement for the annual meet-
ing of shareholders for the preceding year.

‘‘(B) Notwithstanding the first sentence of
paragraph (2), after the date of the enact-
ment of the Federal Housing Enterprises Fi-
nancial Safety and Soundness Act of 1992,
the corporation may not enter into any
agreement or contract to provide any pay-
ment of money or other thing of current or
potential value in connection with the ter-
mination of employment of any executive of-
ficer of the corporation, unless such agree-
ment or contract is approved in advance by
the Director of the Office of Federal Housing
Enterprise Oversight of the Department of
Housing and Urban Development. The Direc-
tor may not approve any such agreement or
contract unless the Director determines that
the benefits provided under the agreement or
contract are comparable to benefits under
such agreements for officers of other public
and private entities involved in financial
services and housing interests who have
comparable duties and responsibilities. For
purposes of this subparagraph, any renegoti-
ation, amendment, or change after such date
of enactment to any such agreement or con-
tract entered into on or before such date of
enactment shall be considered entering into
an agreement or contract.

‘‘(C) For purposes of this paragraph, the
term ‘executive officer’ has the meaning
given the term in section 1303 of the Federal
Housing Enterprises Financial Safety and
Soundness Act of 1992.’’.

(k) GENERAL REGULATORY AUTHORITY.—
Section 309 of the Federal National Mortgage
Association Charter Act (12 U.S.C. 1723a) is
amended by striking subsections (h) and (i).

(l) GAO AUDITS.—Section 309(j) of the Fed-
eral National Mortgage Association Charter
Act (12 U.S.C. 1723a(j)) is amended—

(1) by inserting ‘‘(1)’’ after ‘‘(j)’’;
(2) by striking the first sentence and in-

serting the following new sentence: ‘‘The
programs, activities, receipts, expenditures,
and financial transactions of the corporation
shall be subject to audit by the Comptroller
General of the United States under such
rules and regulations as may be prescribed
by the Comptroller General.’’; and

(3) by adding at the end the following new
paragraph:

‘‘(2) To carry out this subsection, the rep-
resentatives of the General Accounting Of-
fice shall have access, upon request to the
corporation or any auditor for an audit of
the corporation under subsection (l), to any
books, accounts, financial records, reports,
files, or other papers, things, or property be-
longing to or in use by the corporation and
used in any such audit and to any papers,
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records, files, and reports of the auditor used
in such an audit.’’.

(m) FINANCIAL REPORTS TO DIRECTOR.—Sec-
tion 309 of the Federal National Mortgage
Association Charter Act (12 U.S.C. 1723a) is
amended by adding at the end the following
new subsection:

‘‘(k)(1) The corporation shall submit to the
Director of the Office of Federal Housing En-
terprise Oversight of the Department of
Housing and Urban Development annual and
quarterly reports of the financial condition
and operations of the corporation which
shall be in such form, contain such informa-
tion, and be submitted on such dates as the
Director shall require.

‘‘(2) Each such annual report shall in-
clude—

‘‘(A) financial statements prepared in ac-
cordance with generally accepted accounting
principles;

‘‘(B) any supplemental information or al-
ternative presentation that the Director
may require; and

‘‘(C) an assessment (as of the end of the
corporation’s most recent fiscal year), signed
by the chief executive officer and chief ac-
counting or financial officer of the corpora-
tion, of—

‘‘(i) the effectiveness of the internal con-
trol structure and procedures of the corpora-
tion; and

‘‘(ii) the compliance of the corporation
with designated safety and soundness laws.

‘‘(3) The corporation shall also submit to
the Director any other reports required by
the Director pursuant to section 1314 of the
Federal Housing Enterprises Financial Safe-
ty and Soundness Act of 1992.

‘‘(4) Each report of financial condition
shall contain a declaration by the president,
vice president, treasurer, or any other officer
designated by the board of directors of the
corporation to make such declaration, that
the report is true and correct to the best of
such officer’s knowledge and belief.’’.

(n) AUDITS OF FINANCIAL STATEMENTS.—
Section 309 of the Federal National Mortgage
Association Charter Act (12 U.S.C. 1723a) is
amended by adding after subsection (k) (as
added by subsection (m) of this section) the
following new subsection:

‘‘(l)(1) The corporation shall have an an-
nual independent audit made of its financial
statements by an independent public ac-
countant in accordance with generally ac-
cepted auditing standards.

‘‘(2) In conducting an audit under this sub-
section, the independent public accountant
shall determine and report on whether the fi-
nancial statements of the corporation (A)
are presented fairly in accordance with gen-
erally accepted accounting principles, and
(B) to the extent determined necessary by
the Director, comply with any disclosure re-
quirements imposed under subsection
(k)(2)(B).’’.

(o) MORTGAGE DATA COLLECTION AND RE-
PORTING REQUIREMENTS.—Section 309 of the
Federal National Mortgage Association
Charter Act (12 U.S.C. 1723a) is amended by
adding after subsection (l) (as added by sub-
section (n) of this section) the following new
subsection:

‘‘(m)(1) The corporation shall collect,
maintain, and provide to the Secretary, in a
form determined by the Secretary, data re-
lating to its mortgages on housing consist-
ing of 1 to 4 dwelling units. Such data shall
include—

‘‘(A) the income, census tract location,
race, and gender of mortgagors under such
mortgages;

‘‘(B) the loan-to-value ratios of purchased
mortgages at the time of origination;

‘‘(C) whether a particular mortgage pur-
chased is newly originated or seasoned;

‘‘(D) the number of units in the housing
subject to the mortgage and whether the
units are owner-occupied; and

‘‘(E) any other characteristics that the
Secretary considers appropriate, to the ex-
tent practicable.

‘‘(2) The corporation shall collect, main-
tain, and provide to the Secretary, in a form
determined by the Secretary, data relating
to its mortgages on housing consisting of
more than 4 dwelling units. Such data shall
include—

‘‘(A) census tract location of the housing;
‘‘(B) income levels and characteristics of

tenants of the housing (to the extent prac-
ticable);

‘‘(C) rent levels for units in the housing;
‘‘(D) mortgage characteristics (such as the

number of units financed per mortgage and
the amount of loans);

‘‘(E) mortgagor characteristics (such as
nonprofit, for-profit, limited equity coopera-
tives);

‘‘(F) use of funds (such as new construc-
tion, rehabilitation, refinancing);

‘‘(G) type of originating institution; and
‘‘(H) any other information that the Sec-

retary considers appropriate, to the extent
practicable.

‘‘(3)(A) Except as provided in subparagraph
(B), this subsection shall apply only to mort-
gages purchased by the corporation after De-
cember 31, 1992.

‘‘(B) This subsection shall apply to any
mortgage purchased by the corporation after
the date determined under subparagraph (A)
if the mortgage was originated before such
date, but only to the extent that the data re-
ferred in paragraph (1) or (2), as applicable, is
available to the corporation.’’.

(p) REPORT ON HOUSING ACTIVITIES.—Sec-
tion 309 of the Federal National Mortgage
Association Charter Act (12 U.S.C. 1723a) is
amended by adding after subsection (m) (as
added by subsection (o) of this section) the
following new subsection:

‘‘(n)(1) The corporation shall submit to the
Committee on Banking, Finance and Urban
Affairs of the House of Representatives, the
Committee on Banking, Housing, and Urban
Affairs of the Senate, and the Secretary a re-
port on its activities under subpart B of part
2 of subtitle A of the Federal Housing Enter-
prises Financial Safety and Soundness Act of
1992.

‘‘(2) The report under this subsection
shall—

‘‘(A) include, in aggregate form and by ap-
propriate category, statements of the dollar
volume and number of mortgages on owner-
occupied and rental properties purchased
which relate to each of the annual housing
goals established under such subpart;

‘‘(B) include, in aggregate form and by ap-
propriate category, statements of the num-
ber of families served by the corporation, the
income class, race, and gender of home-
buyers served, the income class of tenants of
rental housing (to the extent such informa-
tion is available), the characteristics of the
census tracts, and the geographic distribu-
tion of the housing financed;

‘‘(C) include a statement of the extent to
which the mortgages purchased by the cor-
poration have been used in conjunction with
public subsidy programs under Federal law;

‘‘(D) include statements of the proportion
of mortgages on housing consisting of 1 to 4
dwelling units purchased by the corporation
that have been made to first-time home-
buyers, as soon as providing such data is
practicable, and identifying any special pro-
grams (or revisions to conventional prac-
tices) facilitating homeownership opportuni-
ties for first-time homebuyers;

‘‘(E) include, in aggregate form and by ap-
propriate category, the data provided to the
Secretary under subsection (m)(1)(B);

‘‘(F) compare the level of securitization
versus portfolio activity;

‘‘(G) assess underwriting standards, busi-
ness practices, repurchase requirements,

pricing, fees, and procedures, that affect the
purchase of mortgages for low- and mod-
erate-income families, or that may yield dis-
parate results based on the race of the bor-
rower, including revisions thereto to pro-
mote affordable housing or fair lending;

‘‘(H) describe trends in both the primary
and secondary multifamily housing mort-
gage markets, including a description of the
progress made, and any factors impeding
progress, toward standardization and
securitization of mortgage products for mul-
tifamily housing;

‘‘(I) describe trends in the delinquency and
default rates of mortgages secured by hous-
ing for low- and moderate-income families
that have been purchased by the corporation,
including a comparison of such trends with
delinquency and default information for
mortgage products serving households with
incomes above the median level that have
been purchased by the corporation, and
evaluate the impact of such trends on the
standards and levels of risk of mortgage
products serving low- and moderate-income
families;

‘‘(J) describe in the aggregate the seller
and servicer network of the corporation, in-
cluding the volume of mortgages purchased
from minority-owned, women-owned, and
community-oriented lenders, and any efforts
to facilitate relationships with such lenders;

‘‘(K) describe the activities undertaken by
the corporation with nonprofit and for-profit
organizations and with State and local gov-
ernments and housing finance agencies, in-
cluding how the corporation’s activities sup-
port the objectives of comprehensive housing
affordability strategies under section 105 of
the Cranston-Gonzalez National Affordable
Housing Act; and

‘‘(L) include any other information that
the Secretary considers appropriate.

‘‘(3)(A) The corporation shall make each
report under this subsection available to the
public at the principal and regional offices of
the corporation.

‘‘(B) Before making a report under this
subsection available to the public, the cor-
poration may exclude from the report infor-
mation that the Secretary has determined is
proprietary information under section 1326 of
the Federal Housing Enterprises Financial
Safety and Soundness Act of 1992.’’.

(q) HOUSING ADVISORY COUNCIL.—Section
309 of the Federal National Mortgage Asso-
ciation Charter Act (12 U.S.C. 1723a) is
amended by adding after subsection (n) (as
added by subsection (p) of this section) the
following new subsection:

‘‘(o)(1) Not later than 4 months after the
date of enactment of the Federal Housing
Enterprises Financial Safety and Soundness
Act of 1992, the corporation shall appoint an
Affordable Housing Advisory Council to ad-
vise the corporation regarding possible
methods for promoting affordable housing
for low- and moderate-income families.

‘‘(2) The Affordable Housing Advisory
Council shall consist of 15 individuals, who
shall include representatives of community-
based and other nonprofit and for-profit or-
ganizations and State and local government
agencies actively engaged in the promotion,
development, or financing of housing for
low- and moderate-income families.’’.

(r) STOCK ISSUANCES.—The second sentence
of section 311 of the Federal National Mort-
gage Association Charter Act (12 U.S.C.
1723c) is amended by striking all that follows
‘‘Commission’’ and inserting a period.

(s) TECHNICAL AMENDMENTS.—
(1) Section 302(c) of the Federal National

Mortgage Association Charter Act (12 U.S.C.
1717(c)) is amended—

(A) in paragraph (2)—
(i) in the first sentence following subpara-

graph (F), by striking ‘‘him’’ and inserting
‘‘the trustor’’; and
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(ii) in the last sentence, by striking ‘‘his’’

each place it appears and inserting ‘‘the
trustor’s’’; and

(B) in paragraph (3), by striking ‘‘he’’ each
place it appears and inserting ‘‘the trustor’’.

(2) Section 304(c) of the Federal National
Mortgage Association Charter Act (12 U.S.C.
1719(c)) is amended—

(A) by striking ‘‘his’’ each place it appears
and inserting ‘‘the Secretary’s’’; and

(B) in the fourth sentence—
(i) by striking ‘‘he’’ and inserting ‘‘the Sec-

retary’’; and
(ii) by striking ‘‘him’’ and inserting ‘‘the

Secretary’’.
(3) Section 309 of the Federal National

Mortgage Association Charter Act (12 U.S.C.
1723a) is amended—

(A) in subsection (d)(2)—
(i) in the third sentence, by striking ‘‘his

employment’’ each place it appears and in-
serting ‘‘the employment of such officer or
employee’’; and

(ii) in the last sentence, by striking ‘‘his
basic pay’’ and inserting ‘‘the basic pay of
such person’’; and

(B) in subsection (e), by striking ‘‘he or it’’
and inserting ‘‘the individual, association,
partnership, or corporation’’.
SEC. 1382. AMENDMENTS TO FEDERAL HOME

LOAN MORTGAGE CORPORATION
ACT.

(a) PURPOSES.—Section 301(b) of the Fed-
eral Home Loan Mortgage Corporation Act
(12 U.S.C. 1451 note) is amended—

(1) by striking ‘‘home’’ each place it ap-
pears in paragraphs (1) and (3) and inserting
‘‘residential’’;

(2) by striking ‘‘and’’ at the end of para-
graph (2);

(3) in paragraph (3)—
(A) by striking the parentheses and all the

matter contained therein and inserting the
following: ‘‘(including activities relating to
mortgages on housing for low- and moderate-
income families involving a reasonable eco-
nomic return that may be less than the re-
turn earned on other activities)’’; and

(B) by striking the period at the end and
inserting ‘‘; and’’; and

(4) by adding at the end the following new
paragraph:

‘‘(4) to promote access to mortgage credit
throughout the Nation (including central
cities, rural areas, and underserved areas) by
increasing the liquidity of mortgage invest-
ments and improving the distribution of in-
vestment capital available for residential
mortgage financing.’’.

(b) DEFINITIONS.—The third sentence of
section 302(h) of the Federal Home Loan
Mortgage Corporation Act (12 U.S.C. 1451(h))
is amended by striking ‘‘made’’ and all that
follows through ‘‘305(a)(1)’’ and inserting
‘‘purchased from any public utility carrying
out activities in accordance with the re-
quirements of title II of the National Energy
Conservation Policy Act if the residential
mortgage to be purchased is a loan or ad-
vance of credit the original proceeds of
which are applied for in order to finance the
purchase and installation of residential en-
ergy conservation measures (as defined in
section 210(11) of the National Energy Con-
servation Policy Act) in residential real es-
tate’’.

(c) BOARD OF DIRECTORS.—
(1) IN GENERAL.—The second sentence of

section 303(a)(2)(A) of the Federal Home
Loan Mortgage Corporation Act (12 U.S.C.
1452(a)(2)(A)) is amended—

(A) by striking ‘‘and’’ after the second
comma; and

(B) by inserting before the period at the
end the following: ‘‘, and at least 1 person
from an organization that has represented
consumer or community interests for not
less than 2 years or 1 person who has dem-

onstrated a career commitment to the provi-
sion of housing for low-income households’’.

(2) IMPLEMENTATION.—The amendments
made by paragraph (1) shall apply to the first
annual appointment by the President of
members to the Board of Directors of the
Federal Home Loan Mortgage Corporation
that occurs after the date of the enactment
of this Act.

(d) REMOVAL AUTHORITY OF PRESIDENT.—
Section 303(a)(2)(B) of the Federal Home
Loan Mortgage Corporation Act (12 U.S.C.
1452(a)(2)(B)) is amended by inserting before
the period at the end the following: ‘‘, except
that any appointed member may be removed
from office by the President for good cause’’.

(e) GENERAL REGULATORY AUTHORITY.—
Section 303(b) of the Federal Home Loan
Mortgage Corporation Act (12 U.S.C. 1452(b))
is amended to read as follows:

‘‘(b)(1) Except as provided in paragraph (2),
the Corporation may make such capital dis-
tributions (as such term is defined in section
1303 of the Federal Housing Enterprises Fi-
nancial Safety and Soundness Act of 1992) as
may be declared by the Board of Directors.

‘‘(2) The Corporation may not make any
capital distribution that would decrease the
total capital of the Corporation (as such
term is defined in section 1303 of the Federal
Housing Enterprises Financial Safety and
Soundness Act of 1992) to an amount less
than the risk-based capital level for the Cor-
poration established under section 1361 of
such Act or that would decrease the core
capital of the Corporation (as such term is
defined in section 1303 of such Act) to an
amount less than the minimum capital level
for the Corporation established under section
1362 of such Act, without prior written ap-
proval of the distribution by the Director of
the Office of Federal Housing Enterprise
Oversight of the Department of Housing and
Urban Development.’’.

(f) COMPENSATION.—Section 303 of the Fed-
eral Home Loan Mortgage Corporation Act
(12 U.S.C. 1452) is amended—

(1) in clause (9) of the first sentence of sub-
section (c), by inserting after ‘‘agents’’ the
following: ‘‘as the Board of Directors deter-
mines reasonable and comparable with com-
pensation for employment in other similar
businesses (including publicly held financial
institutions or other major financial services
companies) involving similar duties and re-
sponsibilities, except that a significant por-
tion of potential compensation of all execu-
tive officers (as such term is defined in sub-
section (h)(3)) of the Corporation shall be
based on the performance of the Corpora-
tion’’; and

(2) by adding at the end the following new
subsection:

‘‘(h)(1) Not later than June 30, 1993, and an-
nually thereafter, the Corporation shall sub-
mit a report to the Committee on Banking,
Finance and Urban Affairs of the House of
Representatives and the Committee on
Banking, Housing, and Urban Affairs of the
Senate on (A) the comparability of the com-
pensation policies of the Corporation with
the compensation policies of other similar
businesses, (B) in the aggregate, the percent-
age of total cash compensation and pay-
ments under employee benefit plans (which
shall be defined in a manner consistent with
the Corporation’s proxy statement for the
annual meeting of shareholders for the pre-
ceding year) earned by executive officers of
the Corporation during the preceding year
that was based on the Corporation’s perform-
ance, and (C) the comparability of the Cor-
poration’s financial performance with the
performance of other similar businesses. The
report shall include a copy of the Corpora-
tion’s proxy statement for the annual meet-
ing of shareholders for the preceding year.

‘‘(2) Notwithstanding the first sentence of
subsection (c), after the date of the enact-

ment of the Federal Housing Enterprises Fi-
nancial Safety and Soundness Act of 1992,
the Corporation may not enter into any
agreement or contract to provide any pay-
ment of money or other thing of current or
potential value in connection with the ter-
mination of employment of any executive of-
ficer of the Corporation, unless such agree-
ment or contract is approved in advance by
the Director of the Office of Federal Housing
Enterprise Oversight of the Department of
Housing and Urban Development. The Direc-
tor may not approve any such agreement or
contract unless the Director determines that
the benefits provided under the agreement or
contract are comparable to benefits under
such agreements for officers of other public
and private entities involved in financial
services and housing interests who have
comparable duties and responsibilities. For
purposes of this paragraph, any renegoti-
ation, amendment, or change after such date
of enactment to any such agreement or con-
tract entered into on or before such date of
enactment shall be considered entering into
an agreement or contract.

‘‘(3) For purposes of this subsection, the
term ‘executive officer’ has the meaning
given the term in section 1303 of the Federal
Housing Enterprises Financial Safety and
Soundness Act of 1992.’’.

(g) POWERS OF CORPORATION.—Section
303(c) of the Federal Home Loan Mortgage
Corporation Act (12 U.S.C. 1452(c)) is amend-
ed by striking the second sentence.

(h) REPEAL OF PROHIBITION ON PREJUDG-
MENT ATTACHMENT.—Section 303(f) of the
Federal Home Loan Mortgage Corporation
Act (12 U.S.C. 1452(f)) is amended by striking
the last sentence.

(i) CAPITAL STOCK.—Section 304 of the Fed-
eral Home Loan Mortgage Corporation Act
(12 U.S.C. 1453) is amended—

(1) by striking subsections (b), (c), and (d);
(2) in subsection (a)(1), by striking ‘‘(1) The

common stock’’ and all that follows and in-
serting the following: ‘‘The common stock of
the Corporation shall consist of voting com-
mon stock, which shall be issued to such
holders in the manner and amount, and sub-
ject to any limitations on concentration of
ownership, as may be established by the Cor-
poration.’’; and

(3) in subsection (a)(2)—
(A) in the first sentence, by striking ‘‘non-

voting common stock and the’’;
(B) by striking the last sentence; and
(C) by striking the paragraph designation

and inserting ‘‘(b)’’.
(j) MORTGAGE SELLERS.—Section 305(a)(1)

of the Federal Home Loan Mortgage Cor-
poration Act (12 U.S.C. 1454(a)(1)) is amend-
ed—

(1) in the first sentence, by striking ‘‘from
any Federal home loan bank’’ and all that
follows through the end of the sentence and
inserting a period; and

(2) in the second sentence, by striking ‘‘,
and the servicing’’ and all that follows
through the end of the sentence and insert-
ing a period.

(k) HIGH COST AREAS.—The last sentence of
section 305(a)(2) of the Federal Home Loan
Mortgage Corporation Act (12 U.S.C.
1454(a)(2)) is amended by striking ‘‘and Ha-
waii’’ and inserting ‘‘Hawaii, and the Virgin
Islands’’.

(l) REPEAL OF PROHIBITION ON MORTGAGE
LIMITATIONS.—Section 305 of the Federal
Home Loan Mortgage Corporation Act (12
U.S.C. 1454) is amended by striking sub-
section (c).

(m) PRIOR APPROVAL OF SECRETARY FOR
NEW PROGRAMS.—Section 305 of the Federal
Home Loan Mortgage Corporation Act (12
U.S.C. 1454) is amended by inserting after
subsection (b) the following new subsection:

‘‘(c) The Corporation may not implement
any new program (as such term is defined in
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section 1303 of the Federal Housing Enter-
prises Financial Safety and Soundness Act of
1992) before obtaining the approval of the
Secretary under section 1322 of such Act.’’.

(n) OBLIGATIONS AND SECURITIES AND AS-
SESSMENTS FOR OFFICE.—Section 306 of the
Federal Home Loan Mortgage Corporation
(12 U.S.C. 1455) is amended—

(1) in subsection (h)—
(A) by inserting ‘‘(1)’’ after ‘‘(h)’’; and
(B) by adding at the end the following new

paragraph:
‘‘(2) The Corporation shall insert appro-

priate language in all of the obligations and
securities of the Corporation issued under
this section and section 305 clearly indicat-
ing that such obligations and securities, to-
gether with the interest thereon, are not
guaranteed by the United States and do not
constitute a debt or obligation of the United
States or any agency or instrumentality
thereof other than the Corporation.’’; and

(2) in the first sentence of subsection (i), by
striking ‘‘section 303(c) or 306(c)’’ and insert-
ing the following: ‘‘sections 303(c) and 1316(c)
of this Act and assessments pursuant to sec-
tion 106 of the Federal Housing Enterprises
Financial Safety and Soundness Act of 1992’’.

(o) GAO AUDITS.—Section 307(b) of the Fed-
eral Home Loan Mortgage Corporation Act
(12 U.S.C. 1456(b)) is amended—

(1) by inserting ‘‘(1)’’ after ‘‘(b)’’;
(2) by striking the first sentence and in-

serting the following new sentence: ‘‘The
programs, activities, receipts, expenditures,
and financial transactions of the Corporation
shall be subject to audit by the Comptroller
General of the United States under such
rules and regulations as may be prescribed
by the Comptroller General.’’; and

(3) by adding at the end the following new
paragraph:

‘‘(2) To carry out this subsection, the rep-
resentatives of the General Accounting Of-
fice shall have access, upon request to the
Corporation or any auditor for an audit of
the Corporation under subsection (d), to any
books, accounts, financial records, reports,
files, or other papers, things, or property be-
longing to or in use by the Corporation and
used in any such audit and to any papers,
records, files, and reports of the auditor used
in such an audit.’’.

(p) FINANCIAL REPORTS TO DIRECTOR.—Sec-
tion 307 of the Federal Home Loan Mortgage
Corporation Act (12 U.S.C. 1456) is amended
by adding at the end the following new sub-
section:

‘‘(c)(1) The Corporation shall submit to the
Director of the Office of Federal Housing En-
terprise Oversight of the Department of
Housing and Urban Development annual and
quarterly reports of the financial condition
and operations of the Corporation which
shall be in such form, contain such informa-
tion, and be submitted on such dates as the
Director shall require.

‘‘(2) Each such annual report shall in-
clude—

‘‘(A) financial statements prepared in ac-
cordance with generally accepted accounting
principles;

‘‘(B) any supplemental information or al-
ternative presentation that the Director
may require; and

‘‘(C) an assessment (as of the end of the
Corporation’s most recent fiscal year),
signed by the chief executive officer and
chief accounting or financial officer of the
Corporation, of—

‘‘(i) the effectiveness of the internal con-
trol structure and procedures of the Corpora-
tion; and

‘‘(ii) the compliance of the Corporation
with designated safety and soundness laws.

‘‘(3) The Corporation shall also submit to
the Director any other reports required by
the Director pursuant to section 1314 of the
Federal Housing Enterprises Financial Safe-
ty and Soundness Act of 1992.

‘‘(4) Each report of financial condition
shall contain a declaration by the president,
vice president, treasurer, or any other officer
designated by the Board of Directors of the
Corporation to make such declaration, that
the report is true and correct to the best of
such officer’s knowledge and belief.’’.

(q) AUDITS OF FINANCIAL STATEMENTS.—
Section 307 of the Federal Home Loan Mort-
gage Corporation Act (12 U.S.C. 1456) is
amended by adding after subsection (c) (as
added by subsection (p) of this section) the
following new subsection:

‘‘(d)(1) The Corporation shall have an an-
nual independent audit made of its financial
statements by an independent public ac-
countant in accordance with generally ac-
cepted auditing standards.

‘‘(2) In conducting an audit under this sub-
section, the independent public accountant
shall determine and report on whether the fi-
nancial statements of the Corporation (A)
are presented fairly in accordance with gen-
erally accepted accounting principles, and
(B) to the extent determined necessary by
the Director, comply with any disclosure re-
quirements imposed under subsection
(c)(2)(B).’’.

(r) MORTGAGE DATA COLLECTION AND RE-
PORTING REQUIREMENTS.—Section 307 of the
Federal Home Loan Mortgage Corporation
Act (12 U.S.C. 1456) is amended by adding
after subsection (d) (as added by subsection
(q) of this section) the following new sub-
section:

‘‘(e)(1) The Corporation shall collect, main-
tain, and provide to the Secretary, in a form
determined by the Secretary, data relating
to its mortgages on housing consisting of 1
to 4 dwelling units. Such data shall include—

‘‘(A) the income, census tract location,
race, and gender of mortgagors under such
mortgages;

‘‘(B) the loan-to-value ratios of purchased
mortgages at the time of origination;

‘‘(C) whether a particular mortgage pur-
chased is newly originated or seasoned;

‘‘(D) the number of units in the housing
subject to the mortgage and whether the
units are owner-occupied; and

‘‘(E) any other characteristics that the
Secretary considers appropriate, to the ex-
tent practicable.

‘‘(2) The Corporation shall collect, main-
tain, and provide to the Secretary, in a form
determined by the Secretary, data relating
to its mortgages on housing consisting of
more than 4 dwelling units. Such data shall
include—

‘‘(A) census tract location of the housing;
‘‘(B) income levels and characteristics of

tenants of the housing (to the extent prac-
ticable);

‘‘(C) rent levels for units in the housing;
‘‘(D) mortgage characteristics (such as the

number of units financed per mortgage and
the amount of loans);

‘‘(E) mortgagor characteristics (such as
nonprofit, for-profit, limited equity coopera-
tives);

‘‘(F) use of funds (such as new construc-
tion, rehabilitation, refinancing);

‘‘(G) type of originating institution; and
‘‘(H) any other information that the Sec-

retary considers appropriate, to the extent
practicable.

‘‘(3)(A) Except as provided in subparagraph
(B), this subsection shall apply only to mort-
gages purchased by the Corporation after De-
cember 31, 1992.

‘‘(B) This subsection shall apply to any
mortgage purchased by the Corporation after
the date determined under subparagraph (A)
if the mortgage was originated before such
date, but only to the extent that the data re-
ferred in paragraph (1) or (2), as applicable, is
available to the Corporation.’’.

(s) REPORT ON HOUSING ACTIVITIES.—Sec-
tion 307 of the Federal Home Loan Mortgage

Corporation Act (12 U.S.C. 1456) is amended
by adding after subsection (e) (as added by
subsection (r) of this section) the following
new subsection:

‘‘(f)(1) The Corporation shall submit to the
Committee on Banking, Finance and Urban
Affairs of the House of Representatives, the
Committee on Banking, Housing, and Urban
Affairs of the Senate, and the Secretary a re-
port on its activities under subpart B of part
2 of subtitle A of the Federal Housing Enter-
prises Financial Safety and Soundness Act of
1992.

‘‘(2) The report under this subsection
shall—

‘‘(A) include, in aggregate form and by ap-
propriate category, statements of the dollar
volume and number of mortgages on owner-
occupied and rental properties purchased
which relate to each of the annual housing
goals established under such subpart;

‘‘(B) include, in aggregate form and by ap-
propriate category, statements of the num-
ber of families served by the Corporation,
the income class, race, and gender of home-
buyers served, the income class of tenants of
rental housing (to the extent such informa-
tion is available), the characteristics of the
census tracts, and the geographic distribu-
tion of the housing financed;

‘‘(C) include a statement of the extent to
which the mortgages purchased by the Cor-
poration have been used in conjunction with
public subsidy programs under Federal law;

‘‘(D) include statements of the proportion
of mortgages on housing consisting of 1 to 4
dwelling units purchased by the Corporation
that have been made to first-time home-
buyers, as soon as providing such data is
practicable, and identifying any special pro-
grams (or revisions to conventional prac-
tices) facilitating homeownership opportuni-
ties for first-time homebuyers;

‘‘(E) include, in aggregate form and by ap-
propriate category, the data provided to the
Secretary under subsection (e)(1)(B);

‘‘(F) compare the level of securitization
versus portfolio activity;

‘‘(G) assess underwriting standards, busi-
ness practices, repurchase requirements,
pricing, fees, and procedures, that affect the
purchase of mortgages for low- and mod-
erate-income families, or that may yield dis-
parate results based on the race of the bor-
rower, including revisions thereto to pro-
mote affordable housing or fair lending;

‘‘(H) describe trends in both the primary
and secondary multifamily housing mort-
gage markets, including a description of the
progress made, and any factors impeding
progress, toward standardization and
securitization of mortgage products for mul-
tifamily housing;

‘‘(I) describe trends in the delinquency and
default rates of mortgages secured by hous-
ing for low- and moderate-income families
that have been purchased by the Corpora-
tion, including a comparison of such trends
with delinquency and default information for
mortgage products serving households with
incomes above the median level that have
been purchased by the Corporation, and
evaluate the impact of such trends on the
standards and levels of risk of mortgage
products serving low- and moderate-income
families;

‘‘(J) describe in the aggregate the seller
and servicer network of the Corporation, in-
cluding the volume of mortgages purchased
from minority-owned, women-owned, and
community-oriented lenders, and any efforts
to facilitate relationships with such lenders;

‘‘(K) describe the activities undertaken by
the Corporation with nonprofit and for-profit
organizations and with State and local gov-
ernments and housing finance agencies, in-
cluding how the Corporation’s activities sup-
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port the objectives of comprehensive housing
affordability strategies under section 105 of
the Cranston-Gonzalez National Affordable
Housing Act; and

‘‘(L) include any other information that
the Secretary considers appropriate.

‘‘(3)(A) The Corporation shall make each
report under this subsection available to the
public at the principal and regional offices of
the Corporation.

‘‘(B) Before making a report under this
subsection available to the public, the Cor-
poration may exclude from the report infor-
mation that the Secretary has determined is
proprietary information under section 1326 of
the Federal Housing Enterprises Financial
Safety and Soundness Act of 1992. ’’.

(t) HOUSING ADVISORY COUNCIL.—Section
307 of the Federal Home Loan Mortgage Cor-
poration Act (12 U.S.C. 1456) is amended by
adding after subsection (f) (as added by sub-
section (s) of this section) the following new
subsection:

‘‘(g)(1) Not later than 4 months after the
date of enactment of the Federal Housing
Enterprises Financial Safety and Soundness
Act of 1992, the Corporation shall appoint an
Affordable Housing Advisory Council to ad-
vise the Corporation regarding possible
methods for promoting affordable housing
for low- and moderate-income families.

‘‘(2) The Affordable Housing Advisory
Council shall consist of 15 individuals, who
shall include representatives of community-
based and other nonprofit and for-profit or-
ganizations and State and local government
agencies actively engaged in the promotion,
development, or financing of housing for
low- and moderate-income families.’’.
SEC. 1383. IMPLEMENTATION.

(a) IN GENERAL.—The Secretary of Housing
and Urban Development and the Director, as
appropriate, shall issue any final regulations
necessary to implement the amendments
made by this subtitle not later than the ex-
piration of the 18-month period beginning on
the date of the enactment of this Act.

(b) NOTICE AND COMMENT.—The regulations
under this section shall be issued after no-
tice and opportunity for public comment
pursuant to the provisions of section 553 of
title 5, United States Code.
Subtitle E—Regulation of Federal Home Loan

Bank System
SEC. 1391. PRIMACY OF FINANCIAL SAFETY AND

SOUNDNESS FOR FEDERAL HOUSING
FINANCE BOARD.

Section 2A(a)(3) of the Federal Home Loan
Bank Act (12 U.S.C. 1422a(a)(3)) is amended
to read as follows:

‘‘(3) DUTIES.—
‘‘(A) SAFETY AND SOUNDNESS.—The primary

duty of the Board shall be to ensure that the
Federal Home Loan Banks operate in a fi-
nancially safe and sound manner.

‘‘(B) OTHER DUTIES.—To the extent consist-
ent with subparagraph (A), the duties of the
Board shall also be—

‘‘(i) to supervise the Federal Home Loan
Banks;

‘‘(ii) to ensure that the Federal Home Loan
Banks carry out their housing finance mis-
sion; and

‘‘(iii) to ensure that the Federal Home
Loan Banks remain adequately capitalized
and able to raise funds in the capital mar-
kets.’’.
SEC. 1392. ADVANCES UNDER FEDERAL HOME

LOAN BANK ACT.
(a) ADVANCES TO NONQUALIFIED THRIFT

LENDER MEMBERS.—Section 10(e)(2) of the
Federal Home Loan Bank Act (12 U.S.C.
1430(e)(2)) is amended by striking the second
sentence and inserting the following new
sentence: ‘‘The aggregate amount of the ad-
vances by the Federal Home Loan Bank Sys-
tem to members that are not qualified thrift
lenders shall not exceed 30 percent of the

total advances of the Federal Home Loan
Bank System.’’.

(b) EXCEPTION TO REQUIREMENTS FOR AD-
VANCES.—Section 10b of the Federal Home
Loan Bank Act (12 U.S.C. 1430b) is amended—

(1) in the first sentence, by inserting before
‘‘Each’’ the following new subsection des-
ignation and heading: ‘‘(a) IN GENERAL.—’’;
and

(2) by adding at the end the following new
subsection:

‘‘(b) EXCEPTION.—An advance made to a
State housing finance agency for the purpose
of facilitating mortgage lending that bene-
fits individuals and families that meet the
income requirements set forth in section
142(d) or 143(f) of the Internal Revenue Code
of 1986, need not be collateralized by a mort-
gage insured under title II of the National
Housing Act or otherwise, if—

‘‘(1) such advance otherwise meets the re-
quirements of this subsection; and

‘‘(2) such advance meets the requirements
of section 10(a) of this Act, and any real es-
tate collateral for such loan comprises single
family or multifamily residential mort-
gages.’’.
SEC. 1393. STUDIES REGARDING FEDERAL HOME

LOAN BANK SYSTEM.
(a) IN GENERAL.—The Federal Housing Fi-

nance Board, the Comptroller General of the
United States, the Director of the Congres-
sional Budget Office, and the Secretary of
Housing and Urban Development shall each
conduct a study analyzing and making ap-
propriate recommendations with respect to
the following topics:

(1) The appropriate capital standards for
the Federal Home Loan Bank System.

(2) The relationship between the capital
standards for the Federal Home Loan Bank
System and the capital standards under this
title for the Federal National Mortgage As-
sociation and the Federal Home Loan Mort-
gage Corporation.

(3) The relationship between the capital
standards for federally insured depository in-
stitutions and the capital standards under
this title for the Federal National Mortgage
Association and the Federal Home Loan
Mortgage Corporation.

(4) The advantages and disadvantages of
expanding credit products and services for
member institutions of the Federal Home
Loan Bank System, including a determina-
tion of the feasibility of Federal Home Loan
Banks (A) purchasing housing-related assets
from member institutions, (B) providing
credit enhancements and other products to
members in addition to making advances,
and (C) making direct loans for housing con-
struction.

(5) The advantages and disadvantages of
expanding eligible collateral for advances to
member institutions of the Federal Home
Loan Bank System by removing the limits
on the amount of housing-related assets that
member institutions can use to collateralize
advances.

(6) The advantages and disadvantages of
further measures to expand the role of the
Federal Home Loan Bank System as a sup-
port mechanism for community-based lend-
ers and to reinforce the overall role of the
System in housing finance.

(7) The advantages and disadvantages of
measures to increase membership in, and in-
crease the profitability of, the System by
modifying—

(A) restrictions on membership and stock
purchases of nonqualified thrift lenders;

(B) the overall advance limit imposed on
the Federal Home Loan Bank System to non-
qualified thrift lenders; and

(C) the membership requirement for quali-
fied thrift lenders.

(8) The competitive effect of the mortgage
activities of the Federal National Mortgage

Association and the Federal Home Loan
Mortgage Corporation on the home mortgage
activities of federally insured depository in-
stitutions and the cost of such activities to
such institutions, the Savings Association
Insurance Fund, and the Resolution Trust
Corporation.

(9) The likelihood that the Federal Home
Loan Banks will be able to continue to pay
the amounts required under the Financial
Institutions Reform, Recovery, and Enforce-
ment Act of 1989.

(10) The extent to which a reduction in the
number of Federal Home Loan Banks would
reduce noninterest costs of the System.

(11) The impact that a reduction in the
number of Federal Home Loan Banks would
have on the effectiveness of affordable hous-
ing programs and community support pro-
grams under the Federal Home Loan Bank
System.

(12) The impact that a reduction in the
number of Federal Home Loan Banks would
have on the availability of affordable hous-
ing in rural areas and the ability of small
rural financial institutions to provide hous-
ing financing.

(13) The current and prospective impact of
the Federal Home Loan Bank System on—

(A) the availability and affordability of
housing for low- and moderate-income
households; and

(B) the relative availability of housing
credit across geographic areas, with particu-
lar regard to differences depending on wheth-
er properties are inside or outside of central
cities.

(14) The appropriateness of extending to
the Federal Home Loan Bank System the
public purposes and housing goals estab-
lished for the Federal National Mortgage As-
sociation and the Federal Home Loan Mort-
gage Corporation under this title, the Fed-
eral National Mortgage Association Charter
Act, and the Federal Home Loan Mortgage
Corporation Act.

(b) REPORTS.—Not later than 6 months
after the date of the enactment of this Act,
the Federal Housing Finance Board, the
Comptroller General, the Director of the
Congressional Budget Office, and the Sec-
retary of Housing and Urban Development
shall each submit to the Committee on
Banking, Finance and Urban Affairs of the
House of Representatives and the Committee
on Banking, Housing, and Urban Affairs of
the Senate a report on the studies required
under subsection (a) containing any rec-
ommendations for legislative action based
on the results of the studies.

(c) COMMENTS.—The Secretary of the
Treasury, the Director of the Office of Fed-
eral Housing Enterprise Oversight, the Fed-
eral Home Loan Mortgage Corporation, and
the Federal National Mortgage Association
shall each submit to the Committee on
Banking, Finance and Urban Affairs of the
House of Representatives and the Committee
on Banking, Housing, and Urban Affairs of
the Senate any recommendations and opin-
ions regarding the studies under subsection
(a), to the extent that the recommendations
and views of such officers and entities differ
from the recommendations and opinions of
the Federal Housing Finance Board, the
Comptroller General, the Director of Con-
gressional Budget Office, and the Secretary
of Housing and Urban Development.

(d) DEFINITION.—For purposes of this sec-
tion, the term ‘‘housing-related assets’’
means residential mortgages, residential
mortgage-related securities, loans or loan
participations secured by residential real es-
tate, housing production loans, and ware-
house lines of credit for residential mortgage
banking activities.
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SEC. 1394. REPORT OF FEDERAL HOME LOAN

BANK MEMBERS.
(a) IN GENERAL.—The Federal Home Loan

Banks shall establish a committee to be
known as the Study Committee. The Study
Committee shall be comprised of 24 mem-
bers, of whom 2 shall be elected by the Board
of Directors of each Federal Home Loan
Bank from among officers or directors of
stockholder institutions of the Federal Home
Loan Bank. Each Federal Home Loan Bank
shall elect members to the Study Committee
not later than 45 days after the date of the
enactment of this Act.

(b) STUDY AND REPORT.—The Study Com-
mittee referred to in subsection (a) shall
conduct a study on the topics referred to in
section 1391(a) and on the costs and benefits
of consolidation of the Federal Home Loan
Bank System. Not later than 6 months after
the date of the enactment of this Act, the
Study Committee shall submit a report to
the Committee on Banking, Finance and
Urban Affairs of the House of Representa-
tives, the Committee on Banking, Housing,
and Urban Affairs of the Senate, the Federal
Housing Finance Board, and the presidents
of the Federal Home Loan Banks on its find-
ings, including any recommendations for leg-
islative or administrative action, together
with any minority views or recommenda-
tions.
SEC. 1395. REPORTS REGARDING CONSOLIDA-

TION OF FEDERAL HOME LOAN
BANK SYSTEM.

Not later than 6 months after the date of
the enactment of this Act, the Board of Di-
rectors of each Federal Home Loan Bank
shall submit to the Committee on Banking,
Finance and Urban Affairs of the House of
Representatives and the Committee on
Banking, Housing, and Urban Affairs of the
Senate a report of the directors’ evaluation
of the costs and benefits of consolidating the
Federal Home Loan Bank System.
TITLE XIV—HOUSING PROGRAMS UNDER

STEWART B. MCKINNEY HOMELESS AS-
SISTANCE ACT

Subtitle A—Housing Assistance
SEC. 1401. SHORT TITLE.

This title may be cited as the ‘‘Stewart B.
McKinney Homeless Housing Assistance
Amendments Act of 1992’’.
SEC. 1402. EMERGENCY SHELTER GRANTS PRO-

GRAM.
(a) AUTHORIZATION OF APPROPRIATIONS.—

Section 417 of the Stewart B. McKinney
Homeless Assistance Act (42 U.S.C. 11377) is
amended to read as follows:
‘‘SEC. 417. AUTHORIZATION OF APPROPRIA-

TIONS.
‘‘There are authorized to be appropriated

to carry out this subtitle $138,000,000 for fis-
cal year 1993 and $143,796,000 for fiscal year
1994.’’.

(b) EMPLOYMENT OF HOMELESS INDIVID-
UALS.—Section 415(c) of the Stewart B.
McKinney Homeless Assistance Act (42
U.S.C. 11375(c)) is amended—

(1) at the end of paragraph (1), by striking
the period and inserting a semicolon;

(2) at the end of paragraph (3), by striking
‘‘and’’;

(3) in paragraph (4)—
(A) by inserting ‘‘it will’’ after ‘‘State,’’;

and
(B) by striking ‘‘and’’ at the end;
(4) in paragraph (5)—
(A) by inserting ‘‘it will’’ before ‘‘develop’’;

and
(B) by striking the period at the end and

inserting a semicolon;
(5) in the paragraph that follows paragraph

(5) (as added by section 832(h)(3) of the Cran-
ston-Gonzalez National Affordable Housing
Act (Public Law 101–625; 104 Stat. 4362))—

(A) by redesignating the paragraph as
paragraph (6); and

(B) by striking the period at the end and
inserting ‘‘; and’’; and

(6) by adding at the end the following new
paragraph:

‘‘(7) to the maximum extent practicable, it
will involve, through employment, volunteer
services, or otherwise, homeless individuals
and families in constructing, renovating,
maintaining, and operating facilities as-
sisted under this subtitle, in providing serv-
ices assisted under this subtitle, and in pro-
viding services for occupants of facilities as-
sisted under this subtitle.’’.

(c) PARTICIPATION OF HOMELESS INDIVID-
UALS.—Section 415 of the Stewart B. McKin-
ney Homeless Assistance Act (42 U.S.C. 11375)
is amended by adding at the end the follow-
ing new subsection:

‘‘(d) PARTICIPATION OF HOMELESS INDIVID-
UALS.—The Secretary shall, by regulation,
require each recipient that is not a State to
provide for the participation of not less than
1 homeless individual or former homeless in-
dividual on the board of directors or other
equivalent policy making entity of such re-
cipient, to the extent that such entity con-
siders and makes policies and decisions re-
garding any facility, services, or other as-
sistance of the recipient assisted under this
subtitle. The Secretary may grant waivers to
recipients unable to meet the requirement
under the preceding sentence if the recipient
agrees to otherwise consult with homeless or
formerly homeless individuals in considering
and making such policies and decisions.’’.

(d) TERMINATION OF ASSISTANCE.—Section
415 of the Stewart B. McKinney Homeless As-
sistance Act (42 U.S.C. 11375) is amended by
adding after subsection (d) (as added by sub-
section (c) of this section) the following new
subsection:

‘‘(e) TERMINATION OF ASSISTANCE.—If an in-
dividual or family who receives assistance
under this subtitle from a recipient violates
program requirements, the recipient may
terminate assistance in accordance with a
formal process established by the recipient
that recognizes the rights of individuals af-
fected, which may include a hearing.’’.

(e) ELIGIBILITY OF STAFF COSTS.—Section
414(a)(3) of the Stewart B. McKinney Home-
less Assistance Act (42 U.S.C. 11374(a)(3)) is
amended—

(1) by striking ‘‘(other than staff)’’; and
(2) by inserting before the period at the end

the following: ‘‘, except that not more than
10 percent of the amount of any grant re-
ceived under this subtitle may be used for
costs of staff’’.
SEC. 1403. SUPPORTIVE HOUSING PROGRAM.

(a) IN GENERAL.—Title IV of the Stewart B.
McKinney Homeless Assistance Act (42
U.S.C. 11361 et seq.) is amended by striking
subtitles C and D and inserting the following
new subtitle:

‘‘Subtitle C—Supportive Housing Program
‘‘SEC. 421. PURPOSE.

‘‘The purpose of the program under this
subtitle is to promote the development of
supportive housing and supportive services,
including innovative approaches to assist
homeless persons in the transition from
homelessness, and to promote the provision
of supportive housing to homeless persons to
enable them to live as independently as pos-
sible.
‘‘SEC. 422. DEFINITIONS.

‘‘For purposes of this subtitle:
‘‘(1) The term ‘applicant’ means a State,

Indian tribe, metropolitan city, urban coun-
ty, governmental entity, private nonprofit
organization, or community mental health
association that is a public nonprofit organi-
zation, that is eligible to receive assistance
under this subtitle and submits an applica-
tion under section 426(a).

‘‘(2) The term ‘disability’ means—

‘‘(A) a disability as defined in section 223 of
the Social Security Act,

‘‘(B) to be determined to have, pursuant to
regulations issued by the Secretary, a phys-
ical, mental, or emotional impairment which
(i) is expected to be of long-continued and in-
definite duration, (ii) substantially impedes
an individual’s ability to live independently,
and (iii) of such a nature that such ability
could be improved by more suitable housing
conditions,

‘‘(C) a developmental disability as defined
in section 102 of the Developmental Disabil-
ities Assistance and Bill of Rights Act, or

‘‘(D) the disease of acquired immuno-
deficiency syndrome or any conditions aris-
ing from the etiologic agency for acquired
immunodeficiency syndrome.

Subparagraph (D) shall not be construed to
limit eligibility under subparagraphs (A)
through (C) or the provisions referred to in
subparagraphs (A) through (C).

‘‘(3) The term ‘Indian tribe’ has the mean-
ing given the term in section 102(a) of the
Housing and Community Development Act of
1974.

‘‘(4) The term ‘metropolitan city’ has the
meaning given the term in section 102 of the
Housing and Community Development Act of
1974.

‘‘(5) The term ‘operating costs’ means ex-
penses incurred by a recipient operating sup-
portive housing under this subtitle with re-
spect to—

‘‘(A) the administration, maintenance, re-
pair, and security of such housing;

‘‘(B) utilities, fuel, furnishings, and equip-
ment for such housing; and

‘‘(C) the conducting of the assessment
under section 426(c)(2).

‘‘(6) The term ‘outpatient health services’
means outpatient health care, outpatient
mental health services, outpatient substance
abuse services, and case management.

‘‘(7) The term ‘private nonprofit organiza-
tion’ means an organization—

‘‘(A) no part of the net earnings of which
inures to the benefit of any member, found-
er, contributor, or individual;

‘‘(B) that has a voluntary board;
‘‘(C) that has an accounting system, or has

designated a fiscal agent in accordance with
requirements established by the Secretary;
and

‘‘(D) that practices nondiscrimination in
the provision of assistance.

‘‘(8) The term ‘project’ means a structure
or structures (or a portion of such structure
or structures) that is acquired, rehabilitated,
constructed, or leased with assistance pro-
vided under this subtitle or with respect to
which the Secretary provides technical as-
sistance or annual payments for operating
costs under this subtitle, or supportive serv-
ices.

‘‘(9) The term ‘recipient’ means any gov-
ernmental or nonprofit entity that receives
assistance under this subtitle.

‘‘(10) The term ‘Secretary’ means the Sec-
retary of Housing and Urban Development.

‘‘(11) The term ‘State’ means each of the
several States, the District of Columbia, the
Commonwealth of Puerto Rico, the Virgin
Islands, Guam, American Samoa, the North-
ern Mariana Islands, and Palau.

‘‘(12) The term ‘supportive housing’ means
a project that meets the requirements of sec-
tion 424.

‘‘(13) The term ‘supportive services’ means
services under section 425.

‘‘(14) The term ‘urban county’ has the
meaning given the term in section 102 of the
Housing and Community Development Act of
1974.

‘‘SEC. 423. ELIGIBLE ACTIVITIES.

‘‘(a) IN GENERAL.—The Secretary may pro-
vide any project with one or more of the fol-
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lowing types of assistance under this sub-
title:

‘‘(1) ACQUISITION AND REHABILITATION.—A
grant, in an amount not to exceed $200,000,
for the acquisition, rehabilitation, or acqui-
sition and rehabilitation, of an existing
structure (including a small commercial
property or office space) to provide support-
ive housing other than emergency shelter or
to provide supportive services; except that
the Secretary may increase the dollar limi-
tation under this sentence to not more than
$400,000 for areas that the Secretary finds
have high acquisition and rehabilitation
costs. The repayment of any outstanding
debt owed on a loan made to purchase an ex-
isting structure shall be considered to be a
cost of acquisition eligible for a grant under
this paragraph if the structure was not used
as supportive housing, or to provide support-
ive services, before the receipt of assistance.

‘‘(2) NEW CONSTRUCTION.—A grant, in an
amount not to exceed $400,000, for new con-
struction of a structure to provide support-
ive housing.

‘‘(3) LEASING.—A grant for leasing of an ex-
isting structure or structures, or portions
thereof, to provide supportive housing or
supportive services during the period covered
by the application. Grant recipients may re-
apply for such assistance as needed to con-
tinue the use of such structure for purposes
of this subtitle.

‘‘(4) OPERATING COSTS.—Annual payments
for operating costs of housing assisted under
this subtitle, not to exceed 75 percent of the
annual operating costs of such housing.
Grant recipients may reapply for such assist-
ance as needed to continue the use of the
housing for purposes of this subtitle.

‘‘(5) SUPPORTIVE SERVICES.—A grant for
costs of supportive services provided to
homeless individuals. Any recipient, includ-
ing program recipients under title IV of this
Act before the date of the enactment of the
Housing and Community Development Act of
1992, may reapply for such assistance or for
the renewal of such assistance to continue
services funded under prior grants or to pro-
vide other services.

‘‘(6) TECHNICAL ASSISTANCE.—Technical as-
sistance in carrying out the purposes of this
subtitle.

‘‘(b) USE RESTRICTIONS.—
‘‘(1) ACQUISITION, REHABILITATION, AND NEW

CONSTRUCTION.—Projects assisted under sub-
section (a)(1) or (2) shall be operated for not
less than 20 years for the purpose specified in
the application.

‘‘(2) OTHER ASSISTANCE.—Projects assisted
under subsection (a)(3), (4), (5), or (6) (but not
under subsection (a)(1) or (2)) shall be oper-
ated for the purposes specified in the appli-
cation for the duration of the period covered
by the grant.

‘‘(3) CONVERSION.—If the Secretary deter-
mines that a project is no longer needed for
use as supportive housing and approves the
use of the project for the direct benefit of
low-income persons pursuant to a request for
such use by the recipient operating the
project, the Secretary may authorize the re-
cipient to convert the project to such use.

‘‘(c) REPAYMENT OF ASSISTANCE AND PRE-
VENTION OF UNDUE BENEFITS.—

‘‘(1) REPAYMENT.—The Secretary shall re-
quire recipients to repay 100 percent of any
assistance received under subsection (a)(1) or
(2) if the project ceases to be used as support-
ive housing within 10 years after the project
is placed in service. If such project is used as
supportive housing for more than 10 years,
the Secretary shall reduce the percentage of
the amount required to be repaid by 10 per-
centage points for each year in excess of 10
that the project is used as supportive hous-
ing.

‘‘(2) PREVENTION OF UNDUE BENEFITS.—Ex-
cept as provided in paragraph (3), upon any

sale or other disposition of a project assisted
under subsection (a)(1) or (2) occurring be-
fore the expiration of the 20-year period be-
ginning on the date that the project is placed
in service, the recipient shall comply with
such terms and conditions as the Secretary
may prescribe to prevent the recipient from
unduly benefiting from such sale or disposi-
tion.

‘‘(3) EXCEPTION.—A recipient shall not be
required to comply with the terms and con-
ditions prescribed under paragraphs (1) and
(2) if the sale or disposition of the project re-
sults in the use of the project for the direct
benefit of very low-income persons or if all
of the proceeds are used to provide support-
ive housing meeting the requirements of this
subtitle.
‘‘SEC. 424. SUPPORTIVE HOUSING.

‘‘(a) IN GENERAL.—Housing providing sup-
portive services for homeless individuals
shall be considered supportive housing for
purposes of this subtitle if—

‘‘(1) the housing is safe and sanitary and
meets any applicable State and local housing
codes and licensing requirements in the ju-
risdiction in which the housing is located;
and

‘‘(2) the housing—
‘‘(A) is transitional housing;
‘‘(B) is permanent housing for homeless

persons with disabilities; or
‘‘(C) is, or is part of, a particularly innova-

tive project for, or alternative methods of,
meeting the immediate and long-term needs
of homeless individuals and families.

‘‘(b) TRANSITIONAL HOUSING.—For purposes
of this section, the term ‘transitional hous-
ing’ means housing, the purpose of which is
to facilitate the movement of homeless indi-
viduals and families to permanent housing
within 24 months or such longer period as
the Secretary determines necessary. The
Secretary may deny assistance for housing
based on a violation of this subsection only
if the Secretary determines that a substan-
tial number of homeless individuals or fami-
lies have remained in the housing longer
than such period.

‘‘(c) PERMANENT HOUSING FOR HOMELESS
PERSONS WITH DISABILITIES.—For purposes of
this section, the term ‘permanent housing
for homeless persons with disabilities’ means
community-based housing for homeless per-
sons with disabilities that provides long-
term housing and supportive services for not
more than—

‘‘(1) 8 such persons in a single structure or
contiguous structures;

‘‘(2) 16 such persons, but only if not more
than 20 percent of the units in a structure
are designated for such persons; or

‘‘(3) more than 16 persons if the applicant
demonstrates that local market conditions
dictate the development of a large project
and such development will achieve the
neighborhood integration objectives of the
program within the context of the affected
community.

‘‘(d) SINGLE ROOM OCCUPANCY DWELLINGS.—
A project may provide supportive housing or
supportive services in dwelling units that do
not contain bathrooms or kitchen facilities
and are appropriate for use as supportive
housing or in projects containing some or all
such dwelling units.
‘‘SEC. 425. SUPPORTIVE SERVICES.

‘‘(a) IN GENERAL.—To the extent prac-
ticable, each project shall provide supportive
services for residents of the project and
homeless persons using the project, which
may be designed by the recipient or partici-
pants.

‘‘(b) REQUIREMENTS.—Supportive services
provided in connection with a project shall
address the special needs of individuals (such
as homeless persons with disabilities and
homeless families with children) intended to
be served by a project.

‘‘(c) SERVICES.—Supportive services may
include such activities as (A) establishing
and operating a child care services program
for homeless families, (B) establishing and
operating an employment assistance pro-
gram, (C) providing outpatient health serv-
ices, food, and case management, (D) provid-
ing assistance in obtaining permanent hous-
ing, employment counseling, and nutritional
counseling, (E) providing security arrange-
ments necessary for the protection of resi-
dents of supportive housing and for homeless
persons using the housing or project, (F) pro-
viding assistance in obtaining other Federal,
State, and local assistance available for such
residents (including mental health benefits,
employment counseling, and medical assist-
ance, but not including major medical equip-
ment), and (G) providing other appropriate
services.

‘‘(d) PROVISION OF SERVICES.—Services pro-
vided pursuant to this section may be pro-
vided directly by the recipient or by contract
with other public or private service provid-
ers. Such services may be provided to home-
less individuals who do not reside in support-
ive housing.

‘‘(e) COORDINATION WITH SECRETARY OF
HEALTH AND HUMAN SERVICES.—

‘‘(1) APPROVAL.—Promptly upon receipt of
any application for assistance under this
subtitle that includes the provision of out-
patient health services, the Secretary of
Housing and Urban Development shall con-
sult with the Secretary of Health and Human
Services with respect to the proposed out-
patient health services. If, within 45 days of
such consultation, the Secretary of Health
and Human Services determines that the
proposal for delivery of the outpatient
health services does not meet guidelines for
determining the appropriateness of such pro-
posed services, the Secretary of Housing and
Urban Development may require resubmis-
sion of the application, and the Secretary of
Housing and Urban Development may not
approve such portion of the application un-
less and until such portion has been resub-
mitted in a form that the Secretary of
Health and Human Services determines
meets such guidelines.

‘‘(2) GUIDELINES.—The Secretary of Hous-
ing and Urban Development and the Sec-
retary of Health and Human Services shall
jointly establish guidelines for determining
the appropriateness of proposed outpatient
health services under this section. Such
guidelines shall include any provisions nec-
essary to enable the Secretary of Housing
and Urban Development to meet the time
limits under this subtitle for the final selec-
tion of applications for assistance.
‘‘SEC. 426. PROGRAM REQUIREMENTS.

‘‘(a) APPLICATIONS.—
‘‘(1) FORM AND PROCEDURE.—Applications

for assistance under this subtitle shall be
submitted by applicants in the form and in
accordance with the procedures established
by the Secretary. The Secretary may not
give preference or priority to any applica-
tion on the basis that the application was
submitted by any particular type of appli-
cant entity.

‘‘(2) CONTENTS.—The Secretary shall re-
quire that applications contain at a mini-
mum—

‘‘(A) a description of the proposed project,
including the activities to be undertaken;

‘‘(B) a description of the size and charac-
teristics of the population that would occupy
the supportive housing assisted under this
subtitle;

‘‘(C) a description of the public and private
resources that are expected to be made avail-
able for the project;

‘‘(D) in the case of projects assisted under
section 423(a) (1) or (2), assurances satisfac-
tory to the Secretary that the project will be
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operated for not less than 20 years for the
purpose specified in the application;

‘‘(E) in the case of projects assisted under
this title that do not receive assistance
under such sections, annual assurances dur-
ing the period specified in the application
that the project will be operated for the pur-
pose specified in the application for such pe-
riod;

‘‘(F) a certification from the public official
responsible for submitting the comprehen-
sive housing affordability strategy under
section 105 of the Cranston-Gonzalez Na-
tional Affordable Housing Act for the State
or unit of general local government within
which the project is located that the pro-
posed project is consistent with the approved
housing strategy of such State or unit of
general local government; and

‘‘(G) a certification that the applicant will
comply with the requirements of the Fair
Housing Act, title VI of the Civil Rights Act
of 1964, section 504 of the Rehabilitation Act
of 1973, and the Age Discrimination Act of
1975, and will affirmatively further fair hous-
ing.

‘‘(3) SITE CONTROL.—The Secretary shall re-
quire that each application include reason-
able assurances that the applicant will own
or have control of a site for the proposed
project not later than the expiration of the
12-month period beginning upon notification
of an award for grant assistance, unless the
application proposes providing supportive
housing assisted under section 423(a)(3) or
housing that will eventually be owned or
controlled by the families and individuals
served. An applicant may obtain ownership
or control of a suitable site different from
the site specified in the application. If any
recipient fails to obtain ownership or control
of the site within 12 months year after noti-
fication of an award for grant assistance, the
grant shall be recaptured and reallocated
under this subtitle.

‘‘(b) SELECTION CRITERIA.—The Secretary
shall select applicants approved by the Sec-
retary as to financial responsibility to re-
ceive assistance under this subtitle by a na-
tional competition based on criteria estab-
lished by the Secretary, which shall in-
clude—

‘‘(1) the ability of the applicant to develop
and operate a project;

‘‘(2) the innovative quality of the proposal
in providing a project;

‘‘(3) the need for the type of project pro-
posed by the applicant in the area to be
served;

‘‘(4) the extent to which the amount of as-
sistance to be provided under this subtitle
will be supplemented with resources from
other public and private sources;

‘‘(5) the cost-effectiveness of the proposed
project;

‘‘(6) the extent to which the applicant has
demonstrated coordination with other Fed-
eral, State, local, private and other entities
serving homeless persons in the planning and
operation of the project, to the extent prac-
ticable; and

‘‘(7) such other factors as the Secretary de-
termines to be appropriate to carry out this
subtitle in an effective and efficient manner.

‘‘(c) REQUIRED AGREEMENTS.—The Sec-
retary may not provide assistance for any
project under this subtitle unless the appli-
cant agrees—

‘‘(1) to operate the proposed project in ac-
cordance with the provisions of this subtitle;

‘‘(2) to conduct an ongoing assessment of
the supportive services required by homeless
individuals served by the project and the
availability of such services to such individ-
uals;

‘‘(3) to provide such residential supervision
as the Secretary determines is necessary to
facilitate the adequate provision of support-

ive services to the residents and users of the
project;

‘‘(4) to monitor and report to the Secretary
on the progress of the project;

‘‘(5) to develop and implement procedures
to ensure (A) the confidentiality of records
pertaining to any individual provided family
violence prevention or treatment services
through any project assisted under this sub-
title, and (B) that the address or location of
any family violence shelter project assisted
under this subtitle will not be made public,
except with written authorization of the per-
son or persons responsible for the operation
of such project;

‘‘(6) to the maximum extent practicable, to
involve homeless individuals and families,
through employment, volunteer services, or
otherwise, in constructing, rehabilitating,
maintaining, and operating the project as-
sisted under this subtitle and in providing
supportive services for the project; and

‘‘(7) to comply with such other terms and
conditions as the Secretary may establish to
carry out this subtitle in an effective and ef-
ficient manner.

‘‘(d) OCCUPANCY CHARGE.—Each homeless
individual or family residing in a project
providing supportive housing may be re-
quired to pay an occupancy charge in an
amount determined by the recipient provid-
ing the project, which may not exceed the
amount determined under section 3(a) of the
United States Housing Act of 1937. Occu-
pancy charges paid may be reserved, in
whole or in part, to assist residents in mov-
ing to permanent housing.

‘‘(e) MATCHING FUNDING.—Each recipient
shall be required to supplement the amount
of assistance provided under paragraphs (1)
and (2) of section 423(a) with an equal
amount of funds from sources other than
this subtitle.

‘‘(f) FLOOD PROTECTION STANDARDS.—Flood
protection standards applicable to housing
acquired, rehabilitated, constructed, or as-
sisted under this subtitle shall be no more
restrictive than the standards applicable
under Executive Order No. 11988 (May 24,
1977) to the other programs under this title.

‘‘(g) PARTICIPATION OF HOMELESS INDIVID-
UALS.—The Secretary shall, by regulation,
require each recipient to provide for the par-
ticipation of not less than 1 homeless indi-
vidual or former homeless individual on the
board of directors or other equivalent policy-
making entity of the recipient, to the extent
that such entity considers and makes poli-
cies and decisions regarding any project, sup-
portive services, or assistance provided
under this subtitle. The Secretary may grant
waivers to applicants unable to meet the re-
quirement under the preceding sentence if
the applicant agrees to otherwise consult
with homeless or formerly homeless individ-
uals in considering and making such policies
and decisions.

‘‘(h) LIMITATION ON USE OF FUNDS.—No as-
sistance received under this subtitle (or any
State or local government funds used to sup-
plement such assistance) may be used to re-
place other State or local funds previously
used, or designated for use, to assist home-
less persons.

‘‘(i) LIMITATION ON ADMINISTRATIVE EX-
PENSES.—No recipient may use more than 5
percent of a grant received under this sub-
title for administrative purposes.

‘‘(j) TERMINATION OF ASSISTANCE.—If an in-
dividual or family who receives assistance
under this subtitle (not including residents
of an emergency shelter) from a recipient
violates program requirements, the recipient
may terminate assistance in accordance with
a formal process established by the recipient
that recognizes the rights of individuals re-
ceiving such assistance to due process of law,
which may include a hearing.

‘‘SEC. 427. REGULATIONS.
‘‘Not later than the expiration of the 90-

day period beginning on the date of the en-
actment of the Housing and Community De-
velopment Act of 1992, the Secretary shall
issue interim regulations to carry out this
subtitle, which shall take effect upon
issuance. The Secretary shall issue final reg-
ulations to carry out this subtitle after no-
tice and opportunity for public comment re-
garding the interim regulations, pursuant to
the provisions of section 553 of title 5, United
States Code (notwithstanding subsections
(a)(2), (b)(B), and (d)(3) of such section). The
duration of the period for public comment
shall not be less than 60 days, and the final
regulations shall be issued not later than the
expiration of the 60-day period beginning
upon the conclusion of the comment period
and shall take effect upon issuance.
‘‘SEC. 428. REPORTS TO CONGRESS.

‘‘The Secretary shall submit a report to
the Congress annually, summarizing the ac-
tivities carried out under this subtitle and
setting forth the findings, conclusions, and
recommendations of the Secretary as a re-
sult of the activities. The report shall be
submitted not later than 4 months after the
end of each fiscal year (except that, in the
case of fiscal year 1993, the report shall be
submitted not later than 6 months after the
end of the fiscal year).
‘‘SEC. 429. AUTHORIZATION OF APPROPRIATIONS.

‘‘(a) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated to
carry out this subtitle $204,000,000 for fiscal
year 1993 and $212,568,000 for fiscal year 1994.

‘‘(b) SET-ASIDES.—Of any amounts appro-
priated to carry out this subtitle—

‘‘(1) not less than 25 percent shall be allo-
cated to projects designed primarily to serve
homeless families with children;

‘‘(2) not less than 25 percent shall be allo-
cated to projects designed primarily to serve
homeless persons with disabilities; and

‘‘(3) not less than 10 percent shall be allo-
cated for use only for providing supportive
services under sections 423(a)(5) and 425, not
provided in conjunction with supportive
housing.

‘‘(c) REALLOCATIONS.—If, following the re-
ceipt of applications for the final funding
round under this subtitle for any fiscal year,
any amount set aside for assistance pursuant
to subsection (b) will not be required to fund
the approvable applications submitted for
such assistance, the Secretary shall reallo-
cate such amount for other assistance pursu-
ant to this subtitle.’’.

(b) TRANSITION.—Notwithstanding the
amendment made by subsection (a), before
the date of the effectiveness of the regula-
tions issued under section 427 of the Stewart
B. McKinney Homeless Assistance Act (as
amended by subsection (a) of this section)
the Secretary may make grants under the
provisions of subtitles C and D of the Stew-
art B. McKinney Homeless Assistance Act,
as in effect immediately before the enact-
ment of this Act. Any grants made before
such effective date shall be subject to the
provisions of such subtitles.
SEC. 1404. SAFE HAVENS FOR HOMELESS INDI-

VIDUALS DEMONSTRATION PRO-
GRAM.

Title IV of the Stewart B. McKinney
Homeless Assistance Act (42 U.S.C. 11361 et
seq.) is amended by inserting after subtitle C
(as added by section 1003(a) of this Act) the
following new subtitle:

‘‘Subtitle D—Safe Havens for Homeless
Individuals Demonstration Program

‘‘SEC. 431. ESTABLISHMENT OF DEMONSTRATION.
‘‘(a) IN GENERAL.—The Secretary may

make grants to applicants to demonstrate
the desirability and feasibility of providing
very low-cost housing, to be known as safe
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havens, to homeless persons who, at the
time, are unwilling or unable to participate
in mental health treatment programs or to
receive other supportive services.

‘‘(b) PURPOSES.—The demonstration pro-
gram carried out under this subtitle shall
demonstrate—

‘‘(1) whether and on what basis eligible per-
sons choose to reside in safe havens;

‘‘(2) the extent to which, after a period of
residence in a safe haven, residents are will-
ing to participate in mental health treat-
ment programs, substance abuse treatment,
or other treatment programs and to move to-
ward a more traditional form of permanent
housing and the availability in the commu-
nity of such permanent housing and treat-
ment programs;

‘‘(3) whether safe havens are cost-effective
in comparison with other alternatives for el-
igible persons; and

‘‘(4) the various ways in which safe havens
may be used to provide accommodations and
low-demand services and referrals for eligi-
ble persons.
‘‘SEC. 432. DEFINITIONS.

‘‘For purposes of this subtitle:
‘‘(1) APPLICANT.—The term ‘applicant’

means a nonprofit corporation, public non-
profit organization, State, or unit of general
local government.

‘‘(2) ELIGIBLE PERSON.—The term ‘eligible
person’ means an individual who—

‘‘(A) is seriously mentally ill and resides
primarily in a public or private place not de-
signed for, or ordinarily used as, a regular
sleeping accommodation for human beings,
which may include occasional residence in
an emergency shelter; and

‘‘(B) is currently unwilling or unable to
participate in mental health or substance
abuse treatment programs or to receive
other supportive services.
Such term does not include a person whose
sole impairment is substance abuse.

‘‘(3) FACILITY.—The term ‘facility’ means a
structure or a clearly identifiable portion of
a structure that is assisted under this sub-
title.

‘‘(4) LOW-DEMAND SERVICES AND REFER-
RALS.—The term ‘low-demand services and
referrals’ means the provision of health care,
mental health, substance abuse, and other
supportive services and referrals for services
in a noncoercive manner, which may include
medication management, education, counsel-
ing, job training, and assistance in obtaining
entitlement benefits and in obtaining other
supportive services including mental health
treatment and substance abuse treatment.

‘‘(5) NONPROFIT ORGANIZATION.—The term
‘nonprofit organization’ means an organiza-
tion—

‘‘(A) no part of the net earnings of which
inures to the benefit of any member, found-
er, contributor, or individual;

‘‘(B) that has a voluntary board;
‘‘(C) that has an accounting system, or has

designated a fiscal agent in accordance with
requirements established by the Secretary;
and

‘‘(D) that practices nondiscrimination in
the provision of assistance.

‘‘(6) OPERATING COSTS.—The term ‘operat-
ing costs’ means expenses incurred by a re-
cipient operating a safe haven under this
subtitle with respect to—

‘‘(A) the operation of the facility, includ-
ing the cost of 24-hour management, and
maintenance, repair, and security;

‘‘(B) utilities, fuel, furnishings, and equip-
ment for such housing; and

‘‘(C) other reasonable costs necessary to
the operation of the facility, which may in-
clude appropriate outreach and drop-in serv-
ices.

‘‘(7) RECIPIENT.—The term ‘recipient’
means an applicant that receives assistance
under this subtitle.

‘‘(8) SAFE HAVEN.—The term ‘safe haven’
means a facility—

‘‘(A) that provides 24-hour residence for eli-
gible persons who may reside for an unspec-
ified duration;

‘‘(B) that provides private or semiprivate
accommodations;

‘‘(C) that may provide for the common use
of kitchen facilities, dining rooms, and bath-
rooms;

‘‘(D) that may provide supportive services
to eligible persons who are not residents on
a drop-in basis; and

‘‘(E) in which overnight occupancy is lim-
ited to no more than 25 persons.

‘‘(9) SECRETARY.—The term ‘Secretary’
means the Secretary of Housing and Urban
Development.

‘‘(10) SERIOUSLY MENTALLY ILL.—The term
‘seriously mentally ill’ means having a se-
vere and persistent mental or emotional im-
pairment that seriously limits a person’s
ability to live independently.

‘‘(11) STATE.—The term ‘State’ means each
of the several States, the District of Colum-
bia, the Commonwealth of Puerto Rico, the
Virgin Islands, Guam, American Samoa, the
Northern Mariana Islands, and Palau.

‘‘(12) UNIT OF GENERAL LOCAL GOVERN-
MENT.—The term ‘unit of general local gov-
ernment’ has the meaning given the term in
section 102(a) of the Housing and Community
Development Act of 1974.
‘‘SEC. 433. PROGRAM ASSISTANCE.

‘‘(a) IN GENERAL.—
‘‘(1) ELIGIBLE ACTIVITIES.—The Secretary

may provide assistance with respect to a pro-
gram under this subtitle for the following ac-
tivities:

‘‘(A) The construction of a structure for
use in providing a safe haven or the acquisi-
tion, rehabilitation, or acquisition and reha-
bilitation of an existing structure for use in
providing a safe haven.

‘‘(B) The leasing of an existing structure
for use in providing a safe haven.

‘‘(C) To cover the operating costs of a safe
haven.

‘‘(D) To cover the costs of administering a
safe haven program, not to exceed 10 percent
of the amounts made available for activities
under subparagraphs (A) through (C).

‘‘(E) Outreach activities designed to in-
form eligible persons about and attract them
to a safe haven program.

‘‘(F) The provision of low-demand services
and referrals for residents of a safe haven,
except that grants under this subtitle may
not be used to cover more than 50 percent of
the cost of such services and referrals.

‘‘(G) Other activities that further the pur-
poses of this subtitle, including the modi-
fication of an existing facility to use a por-
tion of the facility to provide with a safe
haven.

‘‘(2) PERIOD OF ASSISTANCE.—Assistance
may be provided to any safe haven program
for activities under subparagraphs (B)
through (F) of paragraph (1) for a period of
not more than 5 years, except that the Sec-
retary may, upon application by the recipi-
ent, provide assistance for an additional pe-
riod of time, not to exceed 5 years, subject
to—

‘‘(A) the determination of the Secretary
that the performance of the recipient under
this subtitle is satisfactory; and

‘‘(B) the availability of appropriations for
such purpose.

‘‘(3) LIMIT ON AMOUNT.—The total amount
of assistance provided to any recipient under
this subsection may not exceed $400,000 in
any 5-year period.

‘‘(b) MATCHING FUNDING.—
‘‘(1) IN GENERAL.—Each recipient shall sup-

plement a grant provided under this subtitle
with an equal amount of funds from sources
other than this subtitle. Each recipient shall

certify to the Secretary that it has complied
with this paragraph, and shall include with
the certification a description of the sources
and amounts of such supplemental funds.

‘‘(2) CALCULATION OF AMOUNTS.—In cal-
culating the amount of supplemental funds
required under paragraph (1), a recipient
may include any funds derived from another
source, the value of any lease on a building,
any salary paid to staff to carry out the pro-
gram of the recipient, and the value of the
time and services contributed by volunteers,
at a rate determined by the Secretary, to
carry out the program of the recipient.
‘‘SEC. 434. PROGRAM REQUIREMENTS.

‘‘(a) APPLICATIONS.—Applications for as-
sistance under this subtitle shall be submit-
ted by an applicant in such form and in ac-
cordance with such procedures as the Sec-
retary shall establish, and such applications
shall contain at a minimum—

‘‘(1) a description of the proposed facility;
‘‘(2) a description of the number and char-

acteristics of the eligible persons expected to
occupy the safe haven;

‘‘(3) a plan for identifying and selecting eli-
gible persons to participate;

‘‘(4) a program plan, containing a descrip-
tion of the method—

‘‘(A) of operation of the facility, including
staffing plans and facility rules;

‘‘(B) by which the applicant will secure
supportive services for residents of the safe
haven;

‘‘(C) by which the applicant will monitor
the willingness of residents to engage in
treatment programs and other supportive
services;

‘‘(D) by which access to supportive services
will be secured for residents willing to use
them;

‘‘(E) by which access to permanent housing
with appropriate services, such as the Shel-
ter Plus Care program under subtitle F, will
be sought after residents are stabilized; and

‘‘(F) by which the applicant will conduct
outreach activities to facilitate the entrance
of eligible persons into the safe haven;

‘‘(5) a plan to ensure that adequate secu-
rity precautions are taken to make the facil-
ity safe for the residents;

‘‘(6) an estimate of program costs;
‘‘(7) a description of the resources that are

expected to be made available in accordance
with section 433(b);

‘‘(8) assurances satisfactory to the Sec-
retary that the facility will have 24-hour, on-
site management, if practicable;

‘‘(9) assurances satisfactory to the Sec-
retary that the facility will be operated for
the purpose specified in the application for
each year in which assistance is provided
under this subtitle;

‘‘(10) a certification by the public official
responsible for submitting the comprehen-
sive housing affordability strategy under
section 105 of the Cranston-Gonzalez Na-
tional Affordable Housing Act for the State
or unit of general local government within
which the facility is located that the pro-
posed activities are consistent with the ap-
proved housing strategy for such jurisdic-
tion;

‘‘(11) a certification that the applicant will
comply with the requirements of the Fair
Housing Act, title VI of the Civil Rights Act
of 1964, section 504 of the Rehabilitation Act
of 1973, and the Age Discrimination Act of
1975, and will affirmatively further fair hous-
ing;

‘‘(12) a plan for program evaluation based
on information that is collected on a peri-
odic basis regarding the characteristics of
the residents, including their movement in
and out of the safe haven, their willingness
to use low-demand services and referrals, the
availability and quality of services used, and
the movement of residents toward a more
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traditional form of permanent housing after
a period of residency in the safe haven; and

‘‘(13) such other information as the Sec-
retary may require.

‘‘(b) SITE CONTROL.—The Secretary shall
require that an applicant furnish reasonable
assurances that the applicant will have con-
trol of a site for the proposed facility not
later than 1 year after notification of an
award of assistance under this subtitle. If an
applicant fails to obtain control of the site
within this period, the grant shall be recap-
tured by the Secretary and reallocated for
use under this subtitle.

‘‘(c) SELECTION CRITERIA.—The Secretary
shall establish selection criteria for select-
ing applicants to receive assistance under
this subtitle pursuant to a national competi-
tion, which shall include—

‘‘(1) the extent to which the applicant dem-
onstrates the ability to develop and operate
a safe haven;

‘‘(2) the extent to which there is a need for
a safe haven in the jurisdiction in which the
facility will be located;

‘‘(3) the extent to which the program would
link eligible persons to permanent housing
and supportive services after stabilization in
a safe haven;

‘‘(4) the cost-effectiveness of the proposed
program;

‘‘(5) providing for geographical diversity
among applicants selected to receive assist-
ance;

‘‘(6) the extent to which the safe haven
would meet the need of the eligible persons
proposed to be served by the safe haven; and

‘‘(7) such other factors as the Secretary de-
termines to be appropriate for purposes of
carrying out the program established under
this subtitle in an effective and efficient
manner.

‘‘(d) REQUIRED AGREEMENTS.—The Sec-
retary may not provide assistance under this
subtitle for any safe haven program unless
the applicant agrees—

‘‘(1) to develop and operate the proposed fa-
cility as a safe haven in accordance with the
provisions of this subtitle;

‘‘(2) to ensure that the facility meets any
standards of habitability established by the
Secretary;

‘‘(3) to provide low-demand services and re-
ferrals for the residents of the safe haven;

‘‘(4) to prohibit the use of illegal drugs and
alcohol in the facility;

‘‘(5) to ensure that adequate security pre-
cautions are taken to make the facility safe
for the residents;

‘‘(6) not to establish limitations on the du-
ration of residency;

‘‘(7) not to require participation in low-de-
mand services and referrals as a condition of
occupancy;

‘‘(8) to monitor and report to the Secretary
on progress in carrying out the safe haven
program;

‘‘(9) to the maximum extent practicable, to
involve eligible persons, through employ-
ment, volunteer services, or otherwise, in
renovating, maintaining, and operating fa-
cilities assisted under this subtitle and in
providing services assisted under this sub-
title;

‘‘(10) to provide for the participation of not
less than 1 homeless individual or former
homeless individual on the board of directors
or other equivalent policy making entity of
such recipient (in accordance with regula-
tions that the Secretary shall issue), to the
extent that such entity considers and makes
policies and decisions regarding any facility
or services assisted under this subtitle, or to
otherwise provide for the consultation and
participation of such an individual in consid-
ering and making such policies and deci-
sions; and

‘‘(11) to comply with such other terms and
conditions as the Secretary may establish

for purposes of carrying out the program es-
tablished under this subtitle in an effective
and efficient manner.
The Secretary may waive the applicability
of the requirement under paragraph (10) for
an applicant that is unable to meet such re-
quirement, if the applicant agrees to other-
wise consult with homeless or formerly
homeless individuals in considering and
making such policies and decisions.
‘‘SEC. 435. OCCUPANCY CHARGE.

‘‘Each eligible person who resides in a fa-
cility assisted under this subtitle shall pay
an occupancy charge in an amount deter-
mined by the recipient, but not to exceed the
amount determined under section 3(a) of the
United States Housing Act of 1937. The occu-
pancy charge may be phased in or reduced
based on the type of living accommodations
provided. The recipient may waive occu-
pancy charges for limited periods of time for
residents unwilling or unable to pay them.
Occupancy charges paid may be reserved to
assist residents in moving to a more tradi-
tional form of permanent housing.
‘‘SEC. 436. TERMINATION OF ASSISTANCE.

‘‘If an eligible person who resides in a safe
haven or who receives low-demand services
or referrals endangers the safety, welfare, or
health of other residents, or repeatedly vio-
lates a condition of occupancy contained in
the rules for the safe haven (as set forth in
the application submitted under this sub-
title), the recipient may terminate such resi-
dency or assistance in accordance with a for-
mal process established by the rules for the
safe haven, which may include a hearing.
‘‘SEC. 437. EVALUATION AND REPORT.

‘‘The Secretary shall conduct an evalua-
tion of the safe haven demonstration pro-
gram under this subtitle and shall submit a
report to the Congress, not later than De-
cember 31, 1994, which shall set forth the
findings of the Secretary as a result of the
evaluation.
‘‘SEC. 438. REGULATIONS.

‘‘(a) IN GENERAL.—The Secretary shall, by
notice published in the Federal Register, es-
tablish such requirements as may be nec-
essary to carry out the amendments made by
this subtitle.

‘‘(b) CONSULTATION.—In establishing re-
quirements to carry out the provisions of
this subtitle, and in considering applications
under this subtitle, the Secretary shall con-
sult with officials of the appropriate agen-
cies of the Department of Health and Human
Services and with representative provider
and public interest groups.

‘‘(c) ELIGIBILITY FOR SSI AND MEDICAID.—
‘‘(1) SUPPLEMENTAL SECURITY INCOME.—All

provisions of the Supplemental Security In-
come program under title XVI of the Social
Security Act and of State programs in sup-
plementation thereof shall apply to partici-
pants in the safe havens demonstration pro-
gram under this subtitle, except that no in-
dividual living in a safe haven shall—

‘‘(A) be considered an inmate of a public
institution (as provided in section
1611(e)(1)(A) of such Act); or

‘‘(B) have benefits under such title XVI re-
duced or terminated because of the receipt of
support and maintenance (as provided in sec-
tion 1612(a)(2)(A) of such Act), to the extent
such support and maintenance is received as
a result of participation in the safe havens
demonstration program.

‘‘(2) MEDICAID.—A safe haven shall not be
considered a hospital, nursing facility, insti-
tution for mental disease as defined under
section 1905(i) of the Social Security Act, or
any other inpatient facility, for purposes of
the program under title XIX of such Act, and
individuals shall not be denied eligibility for
medicaid because of residency in such resi-
dence.

‘‘SEC. 439. AUTHORIZATION OF APPROPRIATIONS.
‘‘There are authorized to be appropriated

to carry out this subtitle $62,000,000 for fiscal
year 1993 and $64,604,000 for fiscal year 1994.’’.
SEC. 1405. SECTION 8 ASSISTANCE FOR SINGLE

ROOM OCCUPANCY DWELLINGS.
(a) BUDGET AUTHORITY.—Section 441(a) of

the Stewart B. McKinney Homeless Assist-
ance Act (42 U.S.C. 11401(a)) is amended to
read as follows:

‘‘(a) INCREASE IN BUDGET AUTHORITY.—The
budget authority available under section 5(c)
of the United States Housing Act of 1937 for
assistance under section 8(e)(2) of such Act is
authorized to be increased by $105,000,000 on
or after October 1, 1992, and by $109,410,000 on
or after October 1, 1993.’’.

(b) ELIGIBILITY OF NONPROFIT ORGANIZA-
TIONS.—Section 441 of the Stewart B. McKin-
ney Homeless Assistance Act (42 U.S.C. 11401)
is amended—

(1) in subsection (b), by inserting before
the period at the end the following: ‘‘, and
except that the Secretary may provide
amounts available under this section to pri-
vate nonprofit organizations that submit ap-
plications for such assistance that are ap-
proved by the Secretary’’;

(2) in subsection (f), by striking ‘‘public
housing agency’’ each place it appears and
inserting ‘‘approved applicant’’; and

(3) by adding at the end the following new
subsection:

‘‘(j) DEFINITIONS.—For purposes of this sec-
tion—

‘‘(1) the term ‘applicant’ means a public
housing agency, Indian housing authority, or
private nonprofit organization that applies
for assistance under this section; and

‘‘(2) the term ‘private nonprofit organiza-
tion’ means an organization—

‘‘(A) no part of the net earnings of which
inures to the benefit of any member, found-
er, contributor, or individual;

‘‘(B) that has a voluntary board;
‘‘(C) that has an accounting system, or has

designated a fiscal agent in accordance with
requirements established by the Secretary;
and

‘‘(D) that practices nondiscrimination in
the provision of assistance.’’.

(c) EMPLOYMENT OF HOMELESS INDIVID-
UALS.—Section 441(c) of the Stewart B.
McKinney Homeless Assistance Act (42
U.S.C. 11401(c)) is amended—

(1) in paragraph (3), by striking ‘‘and’’ at
the end;

(2) in paragraph (4), by striking the period
at the end and inserting ‘‘; and’’;

(3) by inserting after paragraph (4) the fol-
lowing new paragraph:

‘‘(5) assurances satisfactory to the Sec-
retary that the applicant, to the maximum
extent practicable, will involve homeless in-
dividuals and families, through employment,
volunteer services, or otherwise, in rehabili-
tating and operating facilities assisted under
this section and in providing services for oc-
cupants of such facilities.’’.

(d) PARTICIPATION OF HOMELESS INDIVID-
UALS AND TERMINATION OF ASSISTANCE.—Sec-
tion 441 of the Stewart B. McKinney Home-
less Assistance Act (42 U.S.C. 11401) is
amended by adding after subsection (g) fol-
lowing new subsections:

‘‘(h) PARTICIPATION OF HOMELESS INDIVID-
UALS.—The Secretary shall, by regulation,
require each approved applicant receiving as-
sistance under this section that is not a pub-
lic housing agency or Indian housing author-
ity to provide for the participation of not
less than one homeless individual or former
homeless individual on the board of directors
or other equivalent policymaking entity of
such applicant, to the extent that such en-
tity considers and makes policies and deci-
sions regarding the rehabilitation of any
housing with assistance under this section.
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The Secretary may grant waivers to ap-
proved applicants unable to meet the re-
quirements under the preceding sentence if
the applicant agrees to otherwise consult
with homeless or formerly homeless individ-
uals in considering and making such policies
and decisions.

‘‘(i) TERMINATION OF ASSISTANCE.—If an in-
dividual or family who receives assistance
under this section violates program require-
ments, the recipient of amounts made avail-
able under this section may terminate as-
sistance in accordance with a formal process
established by the recipient that recognizes
the rights of individuals receiving such as-
sistance to due process of law.’’.

(e) REPORT.—The Secretary of Housing and
Urban Development shall submit a report to
the Congress, not later than the expiration
of the 180-day period beginning on the date of
the enactment of this Act, describing the ex-
tent to which amounts appropriated to pro-
vide assistance under section 441 of the Stew-
art B. McKinney Homeless Assistance Act
since the enactment of such section have
been obligated and expended.
SEC. 1406. SHELTER PLUS CARE PROGRAM.

(a) AUTHORIZATION OF APPROPRIATIONS.—
Section 459 of the Stewart B. McKinney
Homeless Assistance Act (42 U.S.C. 11403h) is
amended—

(1) by striking subsection (a) and inserting
the following new subsection:

‘‘(a) IN GENERAL.—For purposes of the
housing programs under this subtitle, there
are authorized to be appropriated $266,550,000
for fiscal year 1993 and $277,745,100 for fiscal
year 1994. Of any amount appropriated in any
fiscal year to carry out this subtitle—

‘‘(1) not less than 10 percent shall be avail-
able only for carrying out part II of this sub-
title;

‘‘(2) not less than 10 percent shall be avail-
able only for carrying out part III of this
subtitle;

‘‘(3) not less than 10 percent shall be avail-
able only for carrying out part IV of this
subtitle; and

‘‘(4) not less than 10 percent shall be avail-
able only for carrying out part V of this sub-
title.’’;

(2) by striking subsections (b) and (c); and
(3) by redesignating subsection (d) as sub-

section (b).
(b) PARTICIPATION OF HOMELESS INDIVID-

UALS.—Section 455 of the Stewart B. McKin-
ney Homeless Assistance Act (42 U.S.C.
11403d) is amended by adding at the end the
following new subsection:

‘‘(c) PARTICIPATION OF HOMELESS INDIVID-
UALS.—The Secretary shall, by regulation,
require each recipient to provide for the con-
sultation and participation of not less than
one homeless individual or former homeless
individual on the board of directors or other
equivalent policymaking entity of the recipi-
ent, to the extent that such entity considers
and makes policies and decisions regarding
any housing assisted under this subtitle or
services for such housing. The Secretary
may grant waivers to recipients unable to
meet the requirement under the preceding
sentence if the recipient agrees to otherwise
consult with homeless or formerly homeless
individuals in considering and making such
policies and decisions.

(c) EMPLOYMENT OF HOMELESS INDIVID-
UALS.—Section 456 of the Stewart B. McKin-
ney Homeless Assistance Act (42 U.S.C.
11403e) is amended—

(1) in paragraph (3), by striking ‘‘and’’ at
the end;

(2) in paragraph (4), by striking the period
at the end and inserting ‘‘; and’’; and

(3) by adding at the end the following new
paragraph:

‘‘(5) to the maximum extent practicable, to
involve homeless individuals and families,

through employment volunteer services, or
otherwise, in constructing or rehabilitating
housing assisted under this subtitle and in
providing services required under this sub-
title.’’.

(d) REDESIGNATION AND AMENDMENT OF
PART II PROVISIONS.—Subtitle F of title IV of
the Stewart B. McKinney Homeless Assist-
ance Act (42 U.S.C. 11403 et seq.) is amended
as follows:

(1) PART II HEADING.—By amending the
heading for part II to read as follows:

‘‘PART II—TENANT-BASED RENTAL
ASSISTANCE’’

(2) PARTS II AND IV.—By striking parts III
and IV.

(3) PURPOSE.—By striking section 461 and
inserting the following new section:
‘‘SEC. 471. AUTHORITY.

‘‘The Secretary may use amounts made
available under section 463 to provide ten-
ant-based rental housing assistance for eligi-
ble persons in accordance with this part.’’.

(4) HOUSING ASSISTANCE.—By redesignating
section 462 as section 472 and amending such
section by striking ‘‘Where’’ and inserting
the following: ‘‘An eligible person on behalf
of whom assistance is provided under this
part shall select the unit in which such per-
son will live using rental assistance under
this part; except that where’’.

(5) AMOUNT OF ASSISTANCE.—By redesignat-
ing section 463 as section 473 and amending
such section by striking the last sentence.

(e) TRANSFER, REDESIGNATION, AND AMEND-
MENT OF GENERAL PROVISIONS.—Subtitle F of
title IV of the Stewart B. McKinney Home-
less Assistance Act (42 U.S.C. 11403 et seq.) is
amended as follows:

(1) TERMINATION OF ASSISTANCE.—By redes-
ignating section 457 as section 461.

(2) DEFINITIONS.—By redesignating section
458 as section 462 and amending such sec-
tion—

(A) by striking paragraph (2) and inserting
the following new paragraph:

‘‘(2) The term ‘applicant’ means a State,
unit of general local government, Indian
tribe, or public housing agency.’’; and

(B) in paragraph (5), by inserting before the
period at the end ‘‘, and includes community
mental health centers established as public
nonprofit organizations’’.

(3) AUTHORIZATION OF APPROPRIATIONS.—By
redesignating section 459 (as amended by
subsection (a) of this section) as section 463.

(4) HOUSING STANDARDS AND RENT REASON-
ABLENESS.—By redesignating section 464 as
section 457, transferring and inserting such
section after section 456, and amending sub-
section (a)(1) of such section by striking ‘‘(or
if no such agency exists in the applicable
area, an entity selected by the Secretary)’’.

(5) TENANT RENT AND ADMINISTRATIVE
FEES.—By transferring and inserting sections
465 and 466 after section 457 (as so redesig-
nated by paragraph (4) of this subsection)
and redesignating such sections as sections
458 and 459, respectively.

(6) OCCUPANCY.—By inserting after section
459 (as so redesignated by paragraph (5) of
this subsection) the following new section:
‘‘SEC. 460. OCCUPANCY.

‘‘(a) OCCUPANCY AGREEMENT.—The occu-
pancy agreement between a tenant and an
owner of a dwelling unit assisted under this
subtitle shall be for at least one month.

‘‘(b) VACANCY PAYMENTS.—If an eligible
person vacates a dwelling unit assisted under
this subtitle before the expiration of the oc-
cupancy agreement, no assistance payment
may be made with respect to the unit after
the month that follows the month during
which the unit was vacated, unless it is occu-
pied by another eligible person.’’.

(f) PROJECT- AND SPONSOR-BASED RENTAL
ASSISTANCE AND SINGLE ROOM OCCUPANCY
DWELLINGS.—Subtitle F of title IV of the

Stewart B. McKinney Homeless Assistance
Act (42 U.S.C. 11403 et seq), as amended by
the preceding provisions of this section, is
further amended by inserting at the end the
following new parts:

‘‘PART III—PROJECT-BASED RENTAL
ASSISTANCE

‘‘SEC. 476. AUTHORITY.
‘‘The Secretary may use amounts made

available under section 463 to provide
project-based rental housing assistance for
eligible persons in accordance with this part.
‘‘SEC. 477. HOUSING ASSISTANCE.

‘‘Assistance under this part shall be pro-
vided pursuant to a contract between the re-
cipient and an owner of an existing struc-
ture. The contract shall provide that rental
assistance payments shall be made to the
owner and that the units in the structure
shall be occupied by eligible persons for not
less than the term of the contract.
‘‘SEC. 478. TERM OF CONTRACT AND AMOUNT OF

ASSISTANCE.
‘‘(a) TERM OF CONTRACT.—Each contract

with a recipient for assistance under this
part shall be for a term of 5 years, and the
owner shall have an option to renew the as-
sistance for an additional 5-year term, sub-
ject to the availability of amounts provided
in appropriation Acts; except that if an ex-
penditure of at least $3,000 for each unit (in-
cluding its prorated share of work on com-
mon areas or systems) is required to make
the structure decent, safe, and sanitary, and
the owner agrees to carry out the rehabilita-
tion with resources other than assistance
under this subtitle within 12 months of noti-
fication of grant approval, the contract shall
be for a term of 10 years.

‘‘(b) AMOUNT OF ASSISTANCE.—Each con-
tract shall provide that the recipient shall
receive aggregate amounts not to exceed the
appropriate existing housing fair market
rental under section 8(c)(1) of the United
States Housing Act of 1937 in effect at the
time the application is approved. Any
amounts not needed for a year may be used
to increase the amount available in subse-
quent years.

‘‘PART IV—SPONSOR-BASED RENTAL
ASSISTANCE

‘‘SEC. 481. AUTHORITY.
‘‘The Secretary may use amounts made

available under section 463 to provide spon-
sor-based rental assistance for eligible per-
sons in accordance with this part.
‘‘SEC. 482. HOUSING ASSISTANCE.

‘‘Assistance under this part shall be pro-
vided pursuant to a contract between the re-
cipient and a private nonprofit sponsor that
owns or leases dwelling units. The contract
shall provide that rental assistance pay-
ments shall be made to the sponsor and that
such assisted units shall be occupied by eligi-
ble persons.
‘‘SEC. 483. TERM OF CONTRACT AND AMOUNT OF

ASSISTANCE.
‘‘(a) TERM OF CONTRACT.—The contract

with a recipient of assistance under this part
shall be for a term of 5 years.

‘‘(b) AMOUNT OF ASSISTANCE.—Each con-
tract shall provide that the recipient shall
receive aggregate amounts not to exceed the
appropriate existing housing fair market
rental under section 8(c)(1) of the United
States Housing Act of 1937 in effect at the
time the application is approved. Any
amounts not needed for a year may be used
to increase the amount available in subse-
quent years.
‘‘PART V—SECTION 8 MODERATE REHA-

BILITATION ASSISTANCE FOR SINGLE-
ROOM OCCUPANCY DWELLINGS

‘‘SEC. 486. AUTHORITY.
‘‘The Secretary may use amounts made

available under section 463 in connection
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with the moderate rehabilitation of single
room occupancy housing described in section
8(n) of the United States Housing Act of 1937
for occupancy by eligible persons in accord-
ance with this part. Amounts available
under section 463 may be used in connection
with the moderate rehabilitation of effi-
ciency units if the building owner agrees to
pay the additional cost of rehabilitating and
operating the efficiency units.
‘‘SEC. 487. FIRE AND SAFETY IMPROVEMENTS.

‘‘Each contract for housing assistance pay-
ments entered into under this part shall re-
quire the installation of a sprinkler system
that protects all major spaces, hard-wired
smoke detectors, and any other fire safety
improvements as may be required by State
or local law. For purposes of this section, the
term ‘major spaces’ means hallways, large
common areas, and other areas specified in
local fire, building, or safety codes.
‘‘SEC. 488. CONTRACT REQUIREMENTS.

‘‘Each contract for annual contributions
entered into by the Secretary with a public
housing agency to obligate the authority
made available under section 463 for use
under this part shall—

‘‘(1) commit the Secretary to make the au-
thority available to the public housing agen-
cy for an aggregate period of 10 years, and
require that any amendments increasing the
authority shall be available for the remain-
der of such 10-year period;

‘‘(2) provide the Secretary with the option
to renew the contract for an additional pe-
riod of 10 years, subject to the availability of
authority; and

‘‘(3) provide that, notwithstanding any
other provision of law, first priority for oc-
cupancy of housing rehabilitated under this
part shall be given to homeless persons.’’.

(g) TECHNICAL AND CONFORMING AMEND-
MENTS.—Subtitle F of title IV of the Stewart
B. McKinney Homeless Assistance Act (42
U.S.C. 11403 et seq.), as amended by the pre-
ceding provisions of this section, is further
amended—

(1) by striking the heading for part I and
inserting the following new heading:

‘‘PART I—GENERAL REQUIREMENTS’’;

(2) in section 452(a), by striking ‘‘and IV’’
and inserting ‘‘IV, and V’’; and

(3) in section 454(b)—
(A) in paragraph (1), by striking ‘‘or IV’’

and inserting ‘‘IV, or V’’;
(B) in paragraph (8), by striking ‘‘or IV’’

and inserting ‘‘IV, or V’’;
(C) in paragraph (10)(A), by inserting ‘‘, or

III’’ after ‘‘part II’’; and
(D) in paragraph (11)—
(i) by striking ‘‘part III’’ and inserting

‘‘part V’’; and
(ii) by striking ‘‘rehabilitation and’’.

SEC. 1407. FHA SINGLE FAMILY PROPERTY DIS-
POSITION.

(a) 30-DAY MARKETING PERIOD.—Except as
provided in subsection (b), in carrying out
the program for disposition of single family
properties acquired by the Department of
Housing and Urban Development for use by
the homeless under subpart E of part 291 of
title 24, Code of Federal Regulations, the
Secretary of Housing and Urban Develop-
ment may not make any eligible property
available for lease under such program that
has not been listed and made generally avail-
able for sale by the Secretary for a period of
at least 30 days.

(b) EXCEPTION.—With respect to any area
for which the Secretary determines that
there will not be a sufficient quantity of de-
cent, safe, and sanitary affordable housing
available for use under the program referred
to in subsection (a) if eligible properties lo-
cated in the area are made generally avail-
able for the 30-day period under subsection
(a), the Secretary shall reserve for disposi-

tion under such program not more than 10
percent of the total number of eligible prop-
erties located in the area and shall not mar-
ket such properties as provided under sub-
section (a). The Secretary shall consult with
the unit of general local government for an
area in determining which properties should
be reserved for disposition under this sub-
section.

(c) STATE AND LOCAL TAXES.—
(1) REQUIREMENT TO PROVIDE INFORMATION

UPON REQUEST.—In carrying out the program
referred to in subsection (a), the Secretary of
Housing and Urban Development shall pro-
vide the information described in paragraph
(2) to any lessee or applicant under the pro-
gram who requests such information.

(2) CONTENT.—The information referred in
paragraph (1) shall identify and describe any
exemptions or reductions relating to pay-
ment of property taxes under State and local
laws (for the jurisdictions for which the les-
see or applicant requests such information)
that may be applicable to lessees or appli-
cants, or to properties leased, under such
program.

(3) EXEMPTION FROM ESCROW REQUIRE-
MENT.—To the extent any lessee of a prop-
erty under the program referred to in sub-
section (a) is provided an exemption from
any requirement to pay State or local taxes,
or a reduction in the amount of any such
taxes, the Secretary may not require the les-
see to pay or deposit in any escrow account
amounts for the payment of such taxes.
SEC. 1408. RURAL HOMELESSNESS GRANT PRO-

GRAM.
Title IV of the Stewart B. McKinney

Homeless Assistance Act (42 U.S.C. 11361 et
seq.) is amended by adding at the end the fol-
lowing new subtitle:

‘‘Subtitle G—Rural Homeless Housing
Assistance

‘‘SEC. 491. RURAL HOMELESSNESS GRANT PRO-
GRAM

‘‘(a) ESTABLISHMENT.—The Secretary of
Housing and Urban Development shall estab-
lish and carry out a rural homelessness
grant program. In carrying out the program,
the Secretary may award grants to eligible
organizations in order to pay for the Federal
share of the cost of—

‘‘(1) assisting programs providing direct
emergency assistance to homeless individ-
uals and families;

‘‘(2) providing homelessness prevention as-
sistance to individuals and families at risk
of becoming homeless; and

‘‘(3) assisting individuals and families in
obtaining access to permanent housing and
supportive services.

‘‘(b) USE OF FUNDS.—
‘‘(1) IN GENERAL.—An eligible organization

may use a grant awarded under subsection
(a) to provide, in rural areas—

‘‘(A) rent, mortgage, or utility assistance
after 2 months of nonpayment in order to
prevent eviction, foreclosure, or loss of util-
ity service;

‘‘(B) security deposits, rent for the first
month of residence at a new location, and re-
location assistance;

‘‘(C) short-term emergency lodging in mo-
tels or shelters, either directly or through
vouchers;

‘‘(D) transitional housing;
‘‘(E) rehabilitation and repairs such as in-

sulation, window repair, door repair, roof re-
pair, and repairs that are necessary to make
premises habitable;

‘‘(F) development of comprehensive and co-
ordinated support services that use and sup-
plement, as needed, community networks of
services, including—

‘‘(i) outreach services to reach eligible re-
cipients;

‘‘(ii) case management;
‘‘(iii) housing counseling;

‘‘(iv) budgeting;
‘‘(v) job training and placement;
‘‘(vi) primary health care;
‘‘(vii) mental health services;
‘‘(viii) substance abuse treatment;
‘‘(ix) child care;
‘‘(x) transportation;
‘‘(xi) emergency food and clothing;
‘‘(xii) family violence services;
‘‘(xiii) education services;
‘‘(xiv) moving services;
‘‘(xv) entitlement assistance; and
‘‘(xvi) referrals to veterans services and

legal services; and
‘‘(G) costs associated with making use of

Federal inventory property programs to
house homeless families, including the pro-
gram established under title V of the Stew-
art B. McKinney Homeless Assistance Act
and the Single Family Property Disposition
Program established pursuant to section
204(g) of the National Housing Act.

‘‘(2) CAPACITY BUILDING ACTIVITIES.—Not
more than 20 percent of the funds appro-
priated under subsection (l)(1) for a fiscal
year may be used by eligible organizations
for capacity building activities, including
payment of operating costs and staff reten-
tion.

‘‘(c) AWARD OF GRANTS.—
‘‘(1) COMMUNITIES WITH POPULATIONS OF

LESS THAN 10,000.—
‘‘(A) SET ASIDE.—In awarding grants under

subsection (a) for a fiscal year, the Secretary
shall make available not less than 50 percent
of the funds appropriated under subsection
(l)(1) for the fiscal year for grants to eligible
organizations serving communities that have
populations of less than 10,000.

‘‘(B) PRIORITY WITHIN SET ASIDE.—In award-
ing grants in accordance with subparagraph
(A), the Secretary shall give priority to eli-
gible organizations serving communities
with populations of less than 5,000.

‘‘(2) COMMUNITIES WITHOUT SIGNIFICANT FED-
ERAL ASSISTANCE.—In awarding grants under
subsection (a), including grants awarded in
accordance with paragraph (1), the Secretary
shall give priority to eligible organizations
serving communities not currently receiving
significant Federal assistance under this
Act.

‘‘(3) STATE LIMIT.—In awarding grants
under subsection (a) for a fiscal year, the
Secretary shall not award to eligible organi-
zations within a State an aggregate sum of
more than 10 percent of the funds appro-
priated under subsection (l)(1), for the fiscal
year.

‘‘(d) APPLICATION.—In order to be eligible
to receive a grant under subsection (a), an
organization shall submit an application to
the Secretary at such time, in such manner,
and containing such information as the Sec-
retary may require. The application shall in-
clude, at a minimum—

‘‘(1) a description of the target population
and geographic area to be served;

‘‘(2) a description of the types of assistance
to be provided;

‘‘(3) an assurance that the assistance to be
provided is closely related to the identified
needs of the target population;

‘‘(4) a description of the existing assistance
available to the target population, including
Federal, State, and local programs, and a de-
scription of the manner in which the organi-
zation will coordinate with and expand exist-
ing assistance or provide assistance not
available in the immediate area;

‘‘(5) an agreement by the organization that
the organization will collect data on the
projects conducted by the organization, in-
cluding assistance provided, number and
characteristics of persons served, and causes
of homelessness for persons served; and

‘‘(6) an agreement by the organization
that, to the maximum extent practicable,
the organization will involve homeless indi-
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viduals and families through employment,
volunteer services, and otherwise, in provid-
ing, operating, and rehabilitating housing
assisted under this section and in providing
services assisted under this section and serv-
ices for occupants of housing assisted under
this section.

‘‘(e) ELIGIBLE ORGANIZATIONS.—Organiza-
tions eligible to receive a grant under sub-
section (a) shall include private nonprofit
entities, Indian tribes (as such term is de-
fined in section 102(a) of the Housing and
Community Development Act of 1974), and
county and local governments.

‘‘(f) FEDERAL SHARE.—
‘‘(1) IN GENERAL.—The Federal share of the

costs of providing assistance under this sec-
tion shall be 75 percent.

‘‘(2) NON-FEDERAL SHARE.—The non-Federal
share of the cost of providing the assistance
shall be in cash or in kind, fairly evaluated,
including plant, equipment, staff services, or
services delivered by volunteers.

‘‘(g) PARTICIPATION OF HOMELESS INDIVID-
UALS.—The Secretary shall, by regulation,
require each eligible organization receiving a
grant under this section to provide for the
participation of not less than 1 homeless in-
dividual or former homeless individual on
the board of directors or other equivalent
policy making entity of the recipient, to the
extent that such entity considers and makes
policies and decisions regarding any housing,
services, or other assistance of the eligible
organization receiving the grant under this
section. The Secretary may grant waivers to
recipients unable to meet the requirement
under the preceding sentence if the recipient
agrees to otherwise consult with homeless or
formerly homeless individuals in considering
and making such policies and decisions.

‘‘(h) EVALUATION.—
‘‘(1) IN GENERAL.—The Secretary shall con-

duct an evaluation of the program to—
‘‘(A) determine the effectiveness of the

program in providing housing and other as-
sistance to homeless persons in the area
served; and

‘‘(B) determine the types of assistance
needed to address homelessness in rural
areas.

‘‘(2) REPORT.—The Secretary shall submit
to Congress, not later than 18 months after
the date on which the Secretary first makes
grants under the program, the evaluation of
the program conducted under paragraph (1),
including recommendations for any Federal
administrative or legislative changes that
may be necessary to improve the ability of
rural communities to prevent and respond to
homelessness.

‘‘(i) TECHNICAL ASSISTANCE.—The Sec-
retary shall provide technical assistance to
eligible organizations in developing pro-
grams in accordance with this section, and
in gaining access to other Federal resources
that may be used to assist homeless persons
in rural areas. Such assistance may be pro-
vided through regional workshops, and may
be provided directly or through grants to, or
contracts with, nongovernmental entities.

‘‘(j) TERMINATION OF ASSISTANCE.—If an in-
dividual or family who receives assistance
under this section violates requirements of
the assistance program provided by the orga-
nization receiving a grant under this section,
the organization may terminate assistance
in accordance with a formal process estab-
lished by the organization that recognizes
the rights of individuals receiving such as-
sistance to due process of law, which may in-
clude a hearing.

‘‘(k) DEFINITIONS.—
For purposes of this section:
‘‘(1) PROGRAM.—The term ‘‘program’’

means the rural homelessness grant program
established under this section.

‘‘(2) RURAL AREA; RURAL COMMUNITY.—The
terms ‘‘rural area’’ and ‘‘rural community’’
mean

‘‘(A) any area or community, respectively,
no part of which is within an area designated
as a standard metropolitan statistical area
by the Office of Management and Budget; or

‘‘(B) any area or community, respectively,
that is—

‘‘(i) within an area designated as a metro-
politan statistical area or considered as part
of a metropolitan statistical area; and

‘‘(ii) located in a rural census tract.
‘‘(3) SECRETARY.—The term ‘‘Secretary’’

means the Secretary of Housing and Urban
Development.

‘‘(l) AUTHORIZATION OF APPROPRIATIONS.—
‘‘(1) IN GENERAL.—There are authorized to

be appropriated to carry out this section
$30,000,000 for fiscal year 1993 and $31,260,000
for fiscal year 1994.

‘‘(2) AVAILABILITY.—Any amount paid to a
grant recipient for a fiscal year that remains
unobligated at the end of the year shall re-
main available to the recipient for the pur-
poses for which the payment was made for
the next fiscal year. The Secretary shall
take such action as may be necessary to re-
cover any amount not obligated by the recip-
ient at the end of the second fiscal year, and
shall redistribute the amount to another eli-
gible organization.’’.
SEC. 1409. EVALUATION OF PROGRAMS.

(a) IN GENERAL.—The Secretary of Housing
and Urban Development shall conduct a com-
prehensive review and evaluation of the ef-
fectiveness of each program under title IV of
the Stewart B. McKinney Homeless Assist-
ance Act. In conducting the review, the Sec-
retary shall examine procedures of the De-
partment in carrying out such programs, the
procedures of recipients of assistance under
such programs in carrying out such pro-
grams, and the effects and benefits of such
programs; shall survey homeless individuals
and families assisted under each program in
various jurisdictions receiving assistance
under each program; shall determine wheth-
er such programs are fulfilling the purposes
for which they were established; and shall
evaluate the usefulness and effectiveness of
such programs.

(b) REPORT.—Not later than the expiration
of the 2-year period beginning on the date of
the enactment of this Act, the Secretary
shall submit a report to the Congress de-
scribing the results of the review and evalua-
tion conducted under subsection (a).
SEC. 1410. EXTENSION OF ORIGINAL MCKINNEY

ACT HOUSING PROGRAMS.
The Cranston-Gonzalez National Afford-

able Housing Act is amended by striking sec-
tions 821 and 823 (42 U.S.C. 11361 note). The
amendment made by such section 821 of such
Act shall not take effect.
SEC. 1411. CONSULTATION AND REPORT REGARD-

ING USE OF NATIONAL GUARD FA-
CILITIES AS OVERNIGHT SHELTERS
FOR HOMELESS INDIVIDUALS.

(a) USE OF AVAILABLE SPACE AT NATIONAL
GUARD FACILITIES.—The Secretary of Hous-
ing and Urban Development shall consult
with the chief executive officers of the
States and the Secretary of Defense to deter-
mine the availability of space at National
Guard facilities for use by homeless organi-
zations in providing overnight shelter for
homeless persons and families. The Sec-
retary of Housing and Urban Development
shall determine the availability of only such
space that can be used for shelter purposes
during periods it is not actively being used
for National Guard purposes. The Secretary
of Housing and Urban Development shall
also determine the availability of incidental
services at such facilities, including utili-
ties, bedding, security, transportation, ren-
ovation of facilities, minor repairs under-
taken specifically to make available space in
a facility suitable for use as an overnight
shelter for homeless individuals, and prop-
erty liability insurance.

(b) LIMITATIONS.—In consultations under
this section, the Secretary of Housing and
Urban Development shall determine—

(1) the number and capacity of such facili-
ties that may be made available for shelters
for homeless persons and families without
adversely affecting the military or emer-
gency service preparedness of the State or
the United States; and

(2) whether any available space is suitable
for use as an overnight shelter for homeless
individuals or can, with minor repairs, be
made suitable for that use.

(c) REPORT.—The Secretary of Housing and
Urban Development shall submit to the Con-
gress, not later than the expiration of the 1-
year period beginning on the date of the en-
actment of this Act, a report regarding the
consultations and determinations made by
the Secretary under this section. The report
shall include any recommendations of the
Secretary regarding the need for, and fea-
sibility of, using National Guard facilities
for homeless shelters and any recommenda-
tions of the Secretary for administrative or
legislative action to provide for such use.
SEC. 1412. STRATEGY TO ELIMINATE UNFIT

TRANSIENT FACILITIES.

Section 825(a) of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C.
11301 note) is amended in the first sentence—

(1) by striking ‘‘Cranston-Gonzalez Na-
tional Affordable Housing Act’’ and inserting
‘‘Housing and Community Development Act
of 1992’’; and

(2) by striking ‘‘July 1, 1992’’ and inserting
‘‘July 1, 1994’’.
SEC. 1413. AMENDMENTS TO TABLE OF CON-

TENTS.

The table of contents in section 101(b) of
the Stewart B. McKinney Homeless Assist-
ance Act is amended—

(1) by striking the item relating to section
401 and inserting the following new item:

‘‘Sec. 401. Housing affordability strat-
egy.’’;

(2) by striking the item relating to the
heading for subtitle C of title IV and all that
follows through the item relating to section
484 and inserting the following new items:

‘‘Subtitle C—Supportive Housing Program

‘‘Sec. 421. Purpose.
‘‘Sec. 422. Definitions.
‘‘Sec. 423. Eligible activities.
‘‘Sec. 424. Supportive housing.
‘‘Sec. 425. Supportive services.
‘‘Sec. 426. Program requirements.
‘‘Sec. 427. Regulations.
‘‘Sec. 428. Reports to Congress.
‘‘Sec. 429. Authorization of appropria-

tions.

‘‘Subtitle D—Safe Havens for Homeless
Individuals Demonstration Program

‘‘Sec. 431. Establishment of demonstra-
tion.

‘‘Sec. 432. Definitions.
‘‘Sec. 433. Program assistance.
‘‘Sec. 434. Program requirements.
‘‘Sec. 435. Occupancy charge.
‘‘Sec. 436. Termination of assistance.
‘‘Sec. 437. Evaluation and report.
‘‘Sec. 438. Regulations.
‘‘Sec. 439. Authorization of appropria-

tions.

‘‘Subtitle E—Miscellaneous Programs

‘‘Sec. 441. Section 8 assistance for single
room occupancy dwellings.

‘‘Sec. 442. Community development block
grant amendment.

‘‘Sec. 443. Administrative provisions.

‘‘Subtitle F—Shelter Plus Care Program

‘‘PART I—GENERAL REQUIREMENTS

‘‘Sec. 451. Purpose.
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‘‘Sec. 452. Rental housing assistance.
‘‘Sec. 453. Supportive services require-

ments.
‘‘Sec. 454. Applications.
‘‘Sec. 455. Selection criteria.
‘‘Sec. 456. Required agreements.
‘‘Sec. 457. Housing standards and rent

reasonableness.
‘‘Sec. 458. Tenant rent.
‘‘Sec. 459. Administrative fees.
‘‘Sec. 460. Occupancy.
‘‘Sec. 461. Termination of assistance.
‘‘Sec. 462. Definitions.
‘‘Sec. 463. Authorization of appropria-

tions.
‘‘PART II—TENANT-BASED RENTAL

ASSISTANCE

‘‘Sec. 471. Authority.
‘‘Sec. 472. Housing assistance.
‘‘Sec. 473. Amount of assistance.

‘‘PART III—PROJECT-BASED RENTAL
ASSISTANCE

‘‘Sec. 476. Authority.
‘‘Sec. 477. Housing assistance.
‘‘Sec. 478. Term of contract and amount

of assistance.
‘‘PART IV—SPONSOR-BASED RENTAL

ASSISTANCE

‘‘Sec. 481. Authority.
‘‘Sec. 482. Housing assistance.
‘‘Sec. 483. Term of contract and amount

of assistance.
‘‘PART V—SECTION 8 MODERATE REHABILITA-

TION ASSISTANCE FOR SINGLE-ROOM OCCU-
PANCY DWELLINGS

‘‘Sec. 486. Authority.
‘‘Sec. 487. Fire and safety improvements.
‘‘Sec. 488. Contract requirements.
‘‘Subtitle G—Rural Homeless Housing

Assistance
‘‘Sec. 491. Rural homelessness grant pro-

gram.
‘‘Sec. 492. Use of FMHA inventory for

transitional housing for home-
less persons and for turnkey
housing.’’;

(3) by striking the item relating to section
501 and inserting the following new item:

‘‘Sec. 501. Use of unutilized and underuti-
lized public buildings and real
property to assist the home-
less.’’;

(4) by striking the items relating to sec-
tions 722 through 725 and inserting the fol-
lowing new items:

‘‘Sec. 722. Grants for State and local ac-
tivities for the education of
homeless children and youth.

‘‘Sec. 723. Local educational agency
grants for the education of
homeless children and youth.

‘‘Sec. 724. National responsibilities.
‘‘Sec. 725. Reports.
‘‘Sec. 726. Definitions.’’;

(5) by inserting after the item relating to
section 754 the following new items:

‘‘Sec. 755. Evaluation.
‘‘Sec. 756. Report by the Secretary.’’;

and
(6) by inserting after the item relating to

section 762 the following new items:
‘‘Subtitle F—Family Support Centers
‘‘Sec. 771. Definitions.
‘‘Sec. 772. General grants for the provi-

sion of services.
‘‘Sec. 773. Training and retention.
‘‘Sec. 774. Family case managers.
‘‘Sec. 775. Gateway programs.
‘‘Sec. 776. Evaluation.
‘‘Sec. 777. Report.
‘‘Sec. 778. Construction.
‘‘Sec. 779. Authorization of appropria-

tions.’’.
SEC. 1414. USE OF FMHA INVENTORY FOR TRAN-

SITIONAL HOUSING FOR HOMELESS
PERSONS AND FOR TURNKEY HOUS-
ING.

Subtitle G of the Title IV of the Stewart B.
McKinney Homeless Assistance Act (as

added by section 1408 of this Act) is amended
by adding at the end the following new sec-
tion:
‘‘SEC. 592. USE OF FMHA INVENTORY FOR TRAN-

SITIONAL HOUSING FOR HOMELESS
PERSONS AND FOR TURNKEY HOUS-
ING.

‘‘(a) IN GENERAL.—The Secretary of Agri-
culture (in this section referred to as the
‘Secretary’) shall, on a priority basis, lease
or sell program and nonprogram inventory
properties held by the Secretary under title
V of the Housing Act of 1949—

‘‘(1) to provide transitional housing; and
‘‘(2) to provide turnkey housing for tenants

of such transitional housing and for eligible
families.

‘‘(b) PRIORITY.—The priority uses of inven-
tory property under this section shall not
have a higher priority than—

‘‘(1) the disposition of such property by
sale to eligible families; or

‘‘(2) the disposition of such property by
transfer for use as rental housing by eligible
families.

‘‘(c) TRANSITIONAL HOUSING.—
‘‘(1) LEASES AUTHORIZED.—The Secretary

shall lease inventory properties to public
agencies and nonprofit organizations to pro-
vide transitional housing for homeless fami-
lies and individuals and to provide such
agencies the option to provide turnkey hous-
ing opportunities for homeless persons and
other inadequately housed families.

‘‘(2) RENTAL TO ELIGIBLE FAMILIES.—A pub-
lic agency or nonprofit organization may
rent housing leased to it under paragraph (1)
to a family for up to 10 years and may, dur-
ing that period, assist the tenant in obtain-
ing a loan and credit assistance under title V
of the Housing Act of 1949 to purchase the
housing from the Secretary.

‘‘(d) LEASE PROCEDURES.—
‘‘(1) IDENTIFICATION OF PROPERTY.—Upon

receipt by the Secretary of written notifica-
tion from a public agency or nonprofit orga-
nization that it proposes to lease a property
for the purpose of providing transitional
housing or for the purpose of providing tran-
sitional housing and turnkey housing oppor-
tunities, the Secretary shall—

‘‘(A) withdraw the property from the mar-
ket for not more than 30 days for the purpose
of negotiations under subparagraph (B);

‘‘(B) negotiate a lease agreement with the
organization or agency; and

‘‘(C) if a lease is agreed to, commence the
repairs necessary to make the property meet
standards for decent, safe, and sanitary
housing.

‘‘(2) LEASE TERMS.—A lease of inventory
property under this section shall—

‘‘(A) be for a period of not more than 10
years;

‘‘(B) provide for the payment of $1 for the
10-year lease; and

‘‘(C) provide the nonprofit organization or
public agency—

‘‘(i) the right to use the property for tran-
sitional housing; and

‘‘(ii) the option to arrange for the sale of
the property to an eligible purchaser.

‘‘(e) PURCHASE PROCEDURES.—
‘‘(1) IDENTIFICATION OF PROPERTY.—Upon

receipt by the Secretary of written notifica-
tion from a public agency or nonprofit orga-
nization that it proposes to purchase a prop-
erty for the purpose of providing transitional
housing or for the purpose of providing tran-
sitional housing and turnkey housing oppor-
tunities, the Secretary shall—

‘‘(A) withdraw the property from the mar-
ket for not more than 30 days for the purpose
of negotiations under subparagraph (B);

‘‘(B) negotiate a purchase agreement with
the organization or agency; and

‘‘(C) if a purchase agreement is agreed to,
commence the repairs necessary to make the
property meet standards for decent, safe, and
sanitary housing.

‘‘(2) PURCHASE TERMS.—A purchase of in-
ventory property under this section shall
provide for a purchase price equal to not
more than the fair market value of the prop-
erty minus 10 percent.

‘‘(f) EMPLOYMENT OF HOMELESS INDIVID-
UALS.—A public agency or nonprofit organi-
zation may lease or purchase property under
this section only if the agency or organiza-
tion, to the maximum extent practicable, in-
volves homeless individuals and families,
through employment, volunteer services, or
otherwise, in maintaining, operating, and
renovating any properties leased or acquired
under this section and in providing any serv-
ices for occupants of properties assisted
under this section.

‘‘(g) PARTICIPATION OF HOMELESS INDIVID-
UALS.—

‘‘(1) IN GENERAL.—The Secretary shall, by
regulation, require each public agency and
nonprofit organization leasing or purchasing
property under this section to provide for
the participation of not less than 1 homeless
individual or former homeless individual on
the board of directors or other equivalent
policy making entity of such agency or orga-
nization, to the extent that such organiza-
tion or applicant considers and makes poli-
cies and decisions regarding any property ac-
quired under this section.

‘‘(2) WAIVER.—The Secretary may grant a
waiver to a public agency or nonprofit orga-
nization that is unable to meet the require-
ment of paragraph (1), if the agency or orga-
nization agrees to otherwise consult with
homeless or formerly homeless individuals in
considering and making such policies and de-
cisions.

‘‘(h) BUDGET COMPLIANCE.—The authority
provided to the Secretary under this section
shall be effective only to the extent approved
in advance in appropriations Acts.’’.

Subtitle B—Interagency Council on the
Homeless

SEC. 1421. AUTHORIZATION OF APPROPRIATIONS.

Section 208 of the Stewart B. McKinney
Homeless Assistance Act (42 U.S.C. 11318) is
amended to read as follows:
‘‘SEC. 208. AUTHORIZATION OF APPROPRIA-

TIONS.

‘‘There are authorized to be appropriated
to carry out this title $1,500,000 for fiscal
year 1993 and $1,563,000 for fiscal year 1994.’’.
SEC. 1422. EXTENSION.

Section 209 of the Stewart B. McKinney
Homeless Assistance Act (42 U.S.C. 11319) is
amended by striking ‘‘October 1, 1992’’ and
inserting ‘‘October 1, 1994’’.

Subtitle C—Federal Emergency Management
Food and Shelter Program

SEC. 1431. AUTHORIZATION OF APPROPRIATIONS.

Section 322 of the Stewart B. McKinney
Homeless Assistance Act (42 U.S.C. 11352) is
amended to read as follows:
‘‘SEC. 322. AUTHORIZATION OF APPROPRIA-

TIONS.

‘‘There are authorized to be appropriated
to carry out this title $180,000,000 for fiscal
year 1933 and $187,560,000 for fiscal year
1994.’’.
SEC. 1432. EMPLOYMENT AND PARTICIPATION OF

HOMELESS INDIVIDUALS IN LOCAL
PROGRAMS.

Section 316(a) of the Stewart B. McKinney
Homeless Assistance Act (42 U.S.C. 11346(a))
is amended—

(1) in paragraph (3), by striking ‘‘and’’ at
the end;

(2) in paragraph (4), by striking the period
at the end and inserting a semicolon; and

(3) by adding at the end the following new
paragraphs:

‘‘(5) guidelines requiring each private non-
profit organization and local government
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carrying out a local emergency food and
shelter program with amounts provided
under this subtitle, to the maximum extent
practicable, to involve homeless individuals
and families, through employment, volun-
teer services, or otherwise, in providing
emergency food and shelter and in otherwise
carrying out the local program; and

‘‘(6) guidelines requiring each private non-
profit organization and local government
carrying out a local emergency food and
shelter program with amounts provided
under this subtitle to provide for the partici-
pation of not less than 1 homeless individual
or former homeless individual on the board
of directors or other equivalent policy mak-
ing entity of the organization or govern-
mental agency to the extent that such entity
considers and makes policies and decisions
regarding the local program of the organiza-
tion or locality; except that such guidelines
may grant waivers to applicants unable to
meet such requirement if the organization or
government agrees to otherwise consult with
homeless or formerly homeless individuals in
considering and making such policies and de-
cisions.’’.

TITLE XV—ANNUNZIO-WYLIE ANTI-
MONEY LAUNDERING ACT

SEC. 1500. SHORT TITLE.
This title may be cited as the ‘‘Annunzio-

Wylie Anti-Money Laundering Act’’.
Subtitle A—Termination of Charters,

Insurance, and Offices
SEC. 1501. AUTHORITY TO APPOINT CONSERVA-

TOR FOR DEPOSITORY INSTITU-
TIONS CONVICTED OF MONEY LAUN-
DERING.

(a) INSURED DEPOSITORY INSTITUTIONS.—
Section 11(c)(5) of the Federal Deposit Insur-
ance Act (12 U.S.C. 1821(c)(5)) is amended by
adding at the end the following new subpara-
graph:

‘‘(M) MONEY LAUNDERING OFFENSE.—The
Attorney General notifies the appropriate
Federal banking agency or the Corporation
in writing that the insured depository insti-
tution has been found guilty of a criminal of-
fense under section 1956 or 1957 of title 18,
United States Code, or section 5322 of title
31, United States Code.’’.

(b) INSURED CREDIT UNIONS.—Section
206(h)(1) of the Federal Credit Union Act (12
U.S.C. 1786(h)(1)) is amended—

(1) by redesignating subparagraphs (C) and
(D) as subparagraphs (D) and (E), respec-
tively; and

(2) by inserting after subparagraph (B) the
following new subparagraph:

‘‘(C) the Attorney General notifies the
Board in writing that an insured credit
union has been found guilty of a criminal of-
fense under section 1956 or 1957 of title 18,
United States Code, or section 5322 of title
31, United States Code;’’.

(c) EFFECTIVE DATE.—The amendments
made by this section shall take effect on De-
cember 20, 1992.
SEC. 1502. REVOKING CHARTER OF FEDERAL DE-

POSITORY INSTITUTIONS CON-
VICTED OF MONEY LAUNDERING OR
CASH TRANSACTION REPORTING OF-
FENSES.

(a) NATIONAL BANKS.—Section 5239 of the
Revised Statutes (12 U.S.C. 93) is amended by
adding at the end the following:

(c) FORFEITURE OF FRANCHISE FOR MONEY
LAUNDERING OR CASH TRANSACTION REPORT-
ING OFFENSES.—

‘‘(1) IN GENERAL.—
‘‘(A) CONVICTION OF TITLE 18 OFFENSES.—
‘‘(i) DUTY TO NOTIFY.—If a national bank, a

Federal branch, or Federal agency has been
convicted of any criminal offense under sec-
tion 1956 or 1957 of title 18, United States
Code, the Attorney General shall provide to
the Comptroller of the Currency a written
notification of the conviction and shall in-

clude a certified copy of the order of convic-
tion from the court rendering the decision.

‘‘(ii) NOTICE OF TERMINATION;
PRETERMINATION HEARING.—After receiving
written notification from the Attorney Gen-
eral of such a conviction, the Comptroller of
the Currency shall issue to the national
bank, Federal branch, or Federal agency a
notice of the Comptroller’s intention to ter-
minate all rights, privileges, and franchises
of the bank, Federal branch, or Federal agen-
cy and schedule a pretermination hearing.

‘‘(B) CONVICTION OF TITLE 31 OFFENSES.—If a
national bank, a Federal branch, or a Fed-
eral agency is convicted of any criminal of-
fense under section 5322 of title 31, United
States Code, after receiving written notifica-
tion from the Attorney General, the Comp-
troller of the Currency may issue to the na-
tional bank, Federal branch, or Federal
agency a notice of the Comptroller’s inten-
tion to terminate all rights, privileges, and
franchises of the bank, Federal branch, or
Federal agency and schedule a
pretermination hearing.

‘‘(C) JUDICIAL REVIEW.—Section 8(h) of the
Federal Deposit Insurance Act shall apply to
any proceeding under this subsection.

‘‘(2) FACTORS TO BE CONSIDERED.—In deter-
mining whether a franchise shall be forfeited
under paragraph (1), the Comptroller of the
Currency shall take into account the follow-
ing factors:

‘‘(A) The extent to which directors or sen-
ior executive officers of the national bank,
Federal branch, or Federal agency knew of,
or were involved in, the commission of the
money laundering offense of which the na-
tional bank, Federal branch, or Federal
agency was found guilty.

‘‘(B) The extent to which the offense oc-
curred despite the existence of policies and
procedures within the national bank, Federal
branch, or Federal agency which were de-
signed to prevent the occurrence of any such
offense.

‘‘(C) The extent to which the national
bank, Federal branch, or Federal agency has
fully cooperated with law enforcement au-
thorities with respect to the investigation of
the money laundering offense of which the
bank, Federal branch, or Federal agency was
found guilty.

‘‘(D) The extent to which the national
bank, Federal Branch, or Federal agency has
implemented additional internal controls
(since the commission of the offense of which
the bank, Federal branch, or Federal agency
was found guilty) to prevent the occurrence
of any other money laundering offense.

‘‘(E) The extent to which the interest of
the local community in having adequate de-
posit and credit services available would be
threatened by the forfeiture of the franchise.

‘‘(3) SUCCESSOR LIABILITY.—This subsection
shall not apply to a successor to the inter-
ests of, or a person who acquires, a bank, a
Federal branch, or a Federal agency that
violated a provision of law described in para-
graph (1), if the successor succeeds to the in-
terests of the violator, or the acquisition is
made, in good faith and not for purposes of
evading this subsection or regulations pre-
scribed under this subsection.

‘‘(4) DEFINITION.—The term ‘senior execu-
tive officer’ has the same meaning as in reg-
ulations prescribed under section 32(f) of the
Federal Deposit Insurance Act.’’.

‘‘(b) FEDERAL SAVINGS ASSOCIATIONS.—Sec-
tion 5 of the Home Owners’ Loan Act (12
U.S.C. 1464) is amended by adding at the end
the following:

‘‘(w) FORFEITURE OF FRANCHISE FOR MONEY
LAUNDERING OR CASH TRANSACTION REPORT-
ING OFFENSES.—

‘‘(1) IN GENERAL.—
‘‘(A) CONVICTION OF TITLE 18 OFFENSES.—
‘‘(i) DUTY TO NOTIFY.—If a Federal savings

association has been convicted of any crimi-

nal offense under section 1956 or 1957 of title
18, United States Code, the Attorney General
shall provide to the Director a written noti-
fication of the conviction and shall include a
certified copy of the order of conviction from
the court rendering the decision.

‘‘(ii) NOTICE OF TERMINATION; PRE-
TERMINATION HEARING.—After receiving writ-
ten notification from the Attorney General
of such a conviction, the Director shall issue
to the savings association a notice of the Di-
rectors’ intention to terminate all rights,
privileges, and franchises of the savings asso-
ciation and schedule a pretermination hear-
ing.

‘‘(B) CONVICTION OF TITLE 31 OFFENSES.—If a
Federal savings association is convicted of
any criminal offense under section 5322 of
title 31, United States Code, after receiving
written notification from the Attorney Gen-
eral, the Director may issue to the savings
association a notice of the Director’s inten-
tion to terminate all rights, privileges, and
franchises of the savings association and
schedule a pretermination hearing.

‘‘(C) JUDICIAL REVIEW.—Subsection
(d)(1)(B)(vii) shall apply to any proceeding
under this subsection.

‘‘(2) FACTORS TO BE CONSIDERED.—In deter-
mining whether a franchise shall be forfeited
under paragraph (1), the Director shall take
into account the following factors:

‘‘(A) The extent to which directors or sen-
ior executive officers of the savings associa-
tion knew of, or were involved in, the com-
mission of the money laundering offense of
which the association was found guilty.

‘‘(B) The extent to which the offense oc-
curred despite the existence of policies and
procedures within the savings association
which were designed to prevent the occur-
rence of any such offense.

‘‘(C) The extent to which the savings asso-
ciation has fully cooperated with law en-
forcement authorities with respect to the in-
vestigation of the money laundering offense
of which the association was found guilty.

‘‘(D) The extent to which the savings asso-
ciation has implemented additional internal
controls (since the commission of the offense
of which the savings association was found
guilty) to prevent the occurrence of any
other money laundering offense.

‘‘(E) The extent to which the interest of
the local community in having adequate de-
posit and credit services available would be
threatened by the forfeiture of the franchise.

‘‘(3) SUCCESSOR LIABILITY.—This subsection
shall not apply to a successor to the inter-
ests of, or a person who acquires, a savings
association that violated a provision of law
described in paragraph (1), if the successor
succeeds to the interest of the violator, or
the acquisition is made, in good faith and
not purposes of evading this subsection or
regulations prescribed under this subsection.

‘‘(4) DEFINITION.—The term ‘senior execu-
tive officer’ has the same meaning as in reg-
ulations prescribed under section 32(f) of the
Federal Deposit Insurance Act.’’.

(c) FEDERAL CREDIT UNIONS.—Title I of the
Federal Credit Union Act (12 U.S.C. 1752 et
seq.) is amended by adding at the end the fol-
lowing new section:
‘‘SEC. 131. FORFEITURE OF ORGANIZATION CER-

TIFICATE FOR MONEY LAUNDERING
OR CASH TRANSACTION REPORTING
OFFENSES.

‘‘(a) FORFEITURE OF FRANCHISE FOR MONEY
LAUNDERING OR CASH TRANSACTION REPORT-
ING OFFENSES.—

‘‘(1) CONVICTION OF TTLE 18 OFFENSES.—
‘‘(A) DUTY TO NOTIFY.—If a credit union has

been convicted of any criminal offense under
section 1956 or 1957 of title 18, United States
Code, the Attorney General shall provide to
the Board a written notification of the con-
viction and shall include a certified copy of
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the order of conviction from the court ren-
dering the decision.

‘‘(B) NOTICE OF TERMINATION;
PRETERMINATION HEARING.—After receiving
written notification from the Attorney Gen-
eral of such a conviction, the Board shall
issue to such credit union a notice of its in-
tention to terminate all rights, privileges,
and franchises of the credit union and sched-
ule a pretermination hearing.

‘‘(2) CONVICTION OF TITLE 31 OFFENSES.—If a
credit union is convicted of any criminal of-
fense, under section 5322 of title 31, United
States Code, after receiving written notifica-
tion from the Attorney General, the Board
may issue to such credit union a notice of its
intention to terminate all rights, privileges,
and franchises of the credit union and sched-
ule a pretermination hearing.

‘‘(3) JUDICIAL REVIEW.—Section 206(j) shall
apply to any proceeding under this section.

‘‘(b) FACTORS TO BE CONSIDERED.—In deter-
mining whether a franchise shall be forfeited
under subsection (a), the Board shall take
into account the following factors:

‘‘(1) The extent to which directors, com-
mittee members, or senior executive officers
(as defined by the Board in regulations which
the Board shall prescribe) of the credit union
knew of, or were involved in, the commission
of the money laundering offense of which the
credit union was found guilty.

‘‘(2) The extent to which the offense oc-
curred despite the existence of policies and
procedures within the credit union which
were designed to prevent the occurrence of
any such offense.

‘‘(3) The extent to which the credit union
has fully cooperated with law enforcement
authorities with respect to the investigation
of the money laundering offense of which the
credit union was found guilty.

‘‘(4) The extent to which the credit union
has implemented additional internal con-
trols (since the commission of the offense of
which the credit union was found guilty) to
prevent the occurrence of any other money
laundering offense.

‘‘(5) The extent to which the interest of the
local community in having adequate deposit
and credit services available would be
threatened by the forfeiture of the franchise.

‘‘(c) SUCCESSOR LIABILITY.—This section
shall not apply to a successor to the inter-
ests of, or a person who acquires, a credit
union that violated a provision of law de-
scribed in subsection (a), if the successor
succeeds to the interests of the violator, or
the acquisition is made, in good faith and
not for purposes of evading this section or
regulations prescirbed under this section.’’.
SEC. 1503. TERMINATING INSURANCE OF STATE

DEPOSITORY INSTITUTIONS CON-
VICTED OF MONEY LAUNDERING OR
CASH TRANSACTION REPORTING OF-
FENSES.

(a) STATE BANKS AND SAVINGS ASSOCIA-
TIONS.—

(1) IN GENERAL.—Section 8 of the Federal
Deposit Insurance Act (12 U.S.C. 1818) is
amended by adding at the end the following
new subsection:

‘‘(w) TERMINATION OF INSURANCE FOR
MONEY LAUNDERING OR CASH TRANSACTION
REPORTING OFFENSES.—

‘‘(1) IN GENERAL.—
‘‘(A) CONVICTION OF TITLE 18 OFFENSES.—
‘‘(i) DUTY TO NOTIFY.—If an insured State

depository institution has been convicted of
any criminal offense under section 1956 or
1957 of title 18, United States Code, the At-
torney General shall provide to the Corpora-
tion a written notification of the conviction
and shall include a certified copy of the
order of conviction from the court rendering
the decision.

‘‘(ii) NOTICE OF TERMINATION;
PRETERMINATION HEARING.—After receipt of
written notification from the Attorney Gen-

eral by the Corporation of such a conviction,
the Board of Directors shall issue to the in-
sured depository institution a notice of its
intention to terminate the insured status of
the insured depository institution and sched-
ule a hearing on the matter, which shall be
conducted in all respects as a termination
hearing pursuant to paragraphs (3) through
(5) of subsection (a).

‘‘(B) CONVICTION OF TITLE 31 OFFENSES.—If
an insured State depository institution is
convicted of any criminal offense under sec-
tion 5322 of title 31, United States Code, after
receipt of written notification from the At-
torney General by the Corporation, the
Board of Directors may initiate proceedings
to terminate the insured status of the in-
sured depository institution in the manner
described in subparagraph (A).

‘‘(C) NOTICE TO STATE SUPERVISOR.—The
Corporation shall simultaneously transmit a
copy of any notice issued under this para-
graph to the appropriate State financial in-
stitutions supervisor.

‘‘(2) FACTORS TO BE CONSIDERED.—In deter-
mining whether to terminate insurance
under paragraph (1), the Board of Directors
shall take into account the following factors:

‘‘(A) The extent to which directors or sen-
ior executive officers of the depository insti-
tution knew of, or were involved in, the com-
mission of the money laundering offense of
which the institution was found guilty.

‘‘(B) The extent to which the offense oc-
curred despite the existence of policies and
procedures within the depository institution
which were designed to prevent the occur-
rence of any such offense.

‘‘(C) The extent to which the depository in-
stitution has fully cooperated with law en-
forcement authorities with respect to the in-
vestigation of the money laundering offense
of which the institution was found guilty.

‘‘(D) The extent to which the depository
institution has implemented additional in-
ternal controls (since the commission of the
offense of which the depository institution
was found guilty) to prevent the occurrence
of any other money laundering offense.

‘‘(E) The extent to which the interest of
the local community in having adequate de-
posit and credit services available would be
threatened by the termination of insurance.

‘‘(3) NOTICE TO STATE BANKING SUPERVISOR
AND PUBLIC.—When the order to terminate
insured status initiated pursuant to this sub-
section is final, the Board of Directors
shall—

‘‘(A) notify the State banking supervisor of
any State depository institution described in
paragraph (1) and the Office of Thrift Super-
vision, where appropriate, at least 10 days
prior to the effective date of the order of ter-
mination of the insured status of such depos-
itory institution, including a State branch of
a foreign bank; and

‘‘(B) publish notice of the termination of
the insured status of the depository institu-
tion in the Federal Register.

‘‘(4) TEMPORARY INSURANCE OF PREVIOUSLY
INSURED DEPOSITS.—Upon termination of the
insured status of any State depository insti-
tution pursuant to paragraph (1), the depos-
its of such depository institution shall be
treated in accordance with subsection (a)(7).

‘‘(5) SUCCESSOR LIABILITY.—This subsection
shall not apply to a successor to the inter-
ests of, or a person who acquires, an insured
depository institution that violated a provi-
sion of law described in paragraph (1), if the
successor succeeds to the interests of the vi-
olator, or the acquisition is made, in good
faith and not for purposes of evading this
subsection or regulations prescribed under
this subsection.

‘‘(6) DEFINITION.)—The term ‘senior execu-
tive officer’ has the same meaning as in reg-
ulations prescribed under section 32(f) of this
Act.’’.

(2) TECHNICAL AMENDMENT.—Section 8(a)(3)
of the Federal Deposit Insurance Act (12
U.S.C. 1818(a)(3)) is amended by inserting ‘‘of
this subsection of subsection (w)’’ after ‘‘sub-
paragraph (B)’’.

(b) STATE CREDIT UNIONS.—Section 206 of
the Federal Credit Union Act (12 U.S.C. 1786)
is amended by adding at the end the follow-
ing new subsection:

‘‘(v) TERMINATION OF INSURANCE FOR MONEY
LAUNDERING OR CASH TRANSACTION REPORT-
ING OFFENSES.—

‘‘(1) IN GENERAL.—
‘‘(A) CONVICTION OF TITLE 18 OFFENSES.—
‘‘(i) DUTY TO NOTIFY.—If an insured State

credit union has been convicted of any crimi-
nal offense under section 1956 or 1957 of title
18, United States Code, the Attorney General
shall provide to the Board a written notifica-
tion of the conviction and shall include a
certified copy of the order of conviction from
the court rendering the decision.

‘‘(ii) NOTICE OF TERMINATION.—After writ-
ten notification from the Attorney General
to the Board of such a conviction, the Board
shall issue to such insured credit union a no-
tice of its intention to terminate the insured
status of the insured credit union and sched-
ule a hearing on the matter, which shall be
conducted as a termination hearing pursuant
to subsection (b) of this section, except that
no period for correction shall apply to a no-
tice issued under this subparagraph.

‘‘(B) CONVICTION OF TITLE 31 OFFENSES.—If a
credit union is convicted of any criminal of-
fense under section 5322 of title 31, United
States Code, after prior written notification
from the Attorney General, the Board may
initiate proceedings to terminate the insured
status of such credit union in the manner de-
scribed in subparagraph (A).

‘‘(C) NOTICE TO STATE SUPERVISOR.—The
Board shall simultaneously transmit a copy
of any notice under this paragraph to the ap-
propriate State financial institutions super-
visor.

‘‘(2) FACTORS TO BE CONSIDERED.—In deter-
mining whether to terminate insurance
under paragraph (1), the Board shall take
into account the following factors:

‘‘(A) The extent to which directors, com-
mittee members, or senior executive officers
(as defined by the Board in regulations which
the Board shall prescribe) of the credit union
knew of, or were involved in, the commission
of the money laundering offense of which the
credit union was found guilty.

‘‘(B) The extent to which the offense oc-
curred despite the existence of policies and
procedures within the credit union which
were designed to prevent the occurrence of
any such offense.

‘‘(C) The extent to which the credit union
has fully cooperated with law enforcement
authorities with respect to the investigation
of the money laundering offense of which the
credit union was found guilty.

‘‘(D) The extent to which the credit union
has implemented additional internal con-
trols (since the commission of the offense of
which the credit union was found guilty) to
prevent the occurrence of any other money
laundering offense.

‘‘(E) The extent to which the interest of
the local community in having adequate de-
posit and credit services available would be
threatened by the termination of insurance.

‘‘(3) NOTICE TO STATE CREDIT UNION SUPER-
VISOR AND PUBLIC.—When the order to termi-
nate insured status initiated pursuant to
this subsection is final, the Board shall—

‘‘(A) notify the commission, board, or au-
thority (if any) having supervision of the
credit union described in paragraph (1) at
least 10 days prior to the effective date of the
order of the termination of the insured sta-
tus of such credit union; and

‘‘(B) publish notice of the termination of
the insured status of the credit union.
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‘‘(4) TEMPORARY INSURANCE OF PREVIOUSLY

INSURED DEPOSITS.—Upon termination of the
insured status of any State credit union pur-
suant to paragraph (1), the deposits of such
credit union shall be treated in accordance
with section 206(d)(2).

‘‘(5) SUCCESSOR LIABILITY.—This subsection
shall not apply to a successor to the inter-
ests of, or a person who acquires, an insured
credit union that violated a provision of law
described in paragraph (1), if the successor
succeeds to the interests of the violator, or
the acquisition is made, in good faith and
not for purposes of evading this subsection
or regulations prescribed under this sub-
section.’’.
SEC. 1504. REMOVING PARTIES INVOLVED IN

CURRENCY REPORTING VIOLA-
TIONS.

(a) FDIC-INSURED INSTITUTIONS.—
(1) VIOLATION OF REPORTING REQUIRE-

MENTS.—Section 8(e)(2) of the Federal De-
posit Insurance Act (12 U.S.C. 1818(e)(2)) is
amended to read as follows:

‘‘(2) SPECIFIC VIOLATIONS.—
‘‘(A) IN GENERAL.—Whenever the appro-

priate Federal banking agency determines
that—

‘‘(i) an institution-affiliated party has
committed a violation of any provision of
subchapter II of chapter 53 of title 31, United
States Code, and such violation was not in-
advertent or unintentional;

‘‘(ii) an officer or director of an insured
depository institution has knowledge that an
institution-affiliated party of the insured de-
pository institution has violated any such
provision or any provision of law referred to
in subsection (g)(1)(A)(ii); or

(iii) an officer or director of an insured de-
pository institution has committed any vio-
lation of the Depository Institution Manage-
ment Interlocks Act,
the agency may serve upon such party, offi-
cer, or director a written notice of the agen-
cy’s intention to remove such party from of-
fice.

‘‘(B) FACTORS TO BE CONSIDERED.—In deter-
mining whether an officer or director should
be removed as a result of the application of
subparagraph (A)(ii), the agency shall con-
sider whether the officer or director took ap-
propriate action to stop, or to prevent the
recurrence of, a violation described in such
subparagraph.’’. 

(2) CERTAIN FELONY CHARGES.—Section
8(g)(1) of the Federal Deposit Insurance Act
(12 U.S.C. 1818(g)(1)) is amended to read as
follows:

‘‘(1) SUSPENSION OR PROHIBITION.—
‘‘(A) IN GENERAL.—Whenever any institu-

tion-affiliated party is charged in any infor-
mation, indictment, or complaint, with the
commission of or participation in—

‘‘(i) a crime involving dishonesty or breach
of trust which is punishable by imprison-
ment for a term exceeding one year under
State or Federal law, or

‘‘(ii) a criminal violation of section 1956,
1957, or 1960 of title 18, United States Code,
or section 5322 of title 31, United States
Code,
the appropriate Federal banking agency
may, if continued service or participation by
such party may pose a threat to the interests
of the depository institution’s depositors or
may threaten to impair public confidence in
the depository institution, by written notice
served upon such party, suspend such party
from office or prohibit such party from fur-
ther participation in any manner in the con-
duct of the affairs of the depository institu-
tion.

‘‘(B) PROVISIONS APPLICABLE TO NOTICE.—
‘‘(i) COPY.—A copy of any notice under sub-

paragraph (A) shall also be served upon the
depository institution.

‘‘(ii) EFFECTIVE PERIOD.—A suspension or
prohibition under subparagraph (A) shall re-

main in effect until the information, indict-
ment, or complaint referred to in such sub-
paragraph is finally disposed of or until ter-
minated by the agency.

‘‘(C) REMOVAL OR PROHIBITION.—
‘‘(i) IN GENERAL.—If a judgment of convic-

tion or an agreement to enter a pretrial di-
version or other similar program is entered
against an institution-affiliated party in
connection with a crime described in sub-
paragraph (A)(i), at such time as such judg-
ment is not subject to further appellate re-
view, the appropriate Federal banking agen-
cy may, if continued service or participation
by such party may pose a threat to the inter-
ests of the depository institution’s deposi-
tors or may threaten to impair public con-
fidence in the depository institution, issue
and serve upon such party an order removing
such party from office or prohibiting such
party from further participation in any man-
ner in the conduct of the affairs of the depos-
itory institution without the prior written
consent of the appropriate agency.

‘‘(ii) REQUIRED FOR CERTAIN OFFENSES.—In
the case of a judgment of conviction or
agreement against an institution-affiliated
party in connection with a violation de-
scribed in subparagraph (A)(ii), the appro-
priate Federal banking agency shall issue
and serve upon such party an order removing
such party from office or prohibiting such
party from further participation in any man-
ner in the conduct of the affairs of the depos-
itory institution without the prior written
consent of the appropriate agency.

‘‘(D) PROVISIONS APPLICABLE TO ORDER.—
‘‘(i) COPY.—A copy of any order under sub-

paragraph (C) shall also be served upon the
depository institution, whereupon the insti-
tution-affiliated party who is subject to the
order (if a director or an officer) shall cease
to be a director or officer of such depository
institution.

‘‘(ii) EFFECT OF ACQUITTAL.—A finding of
not guilty or other disposition of the charge
shall not preclude the agency from institut-
ing proceedings after such finding or disposi-
tion to remove such party from office or to
prohibit further participation in depository
institution affairs, pursuant to paragraph
(1), (2), or (3) of subsection (e) of this section.

‘‘(iii) EFFECTIVE PERIOD.—Any notice of
suspension or order of removal issued under
this paragraph shall remain effective and
outstanding until the completion of any
hearing or appeal authorized under para-
graph (3) unless terminated by the agency.’’.

(b) CREDIT UNIONS.—
(1) VIOLATION OF REPORTING REQUIRE-

MENTS.—Section 206(g)(2) of the Federal
Credit Union Act (12 U.S.C. 1786(g)(2)) is
amended to read as follows:

‘‘(2) SPECIFIC VIOLATIONS.—
‘‘(A) IN GENERAL.—Whenever the Board de-

termines that—
‘‘(i) an institution-affiliated party has

committed a violation of any provision of
subchapter II of chapter 53 of title 31, United
States Code, unless such violation was inad-
vertent or unintentional;

‘‘(ii) an officer or director of an insured
credit union has knowledge that an institu-
tion-affiliated party of the insured credit
union has violated any such provision or any
provision of law referred to in subsection
(i)(1)(A)(ii); or

‘‘(iii) an officer or director of an insured
credit union has committed any violation of
the Depository Institution Management
Interlocks Act,

the Board may serve upon such party, offi-
cer, or director a written notice of the
Board’s intention to remove such officer or
director from office.

‘‘(B) FACTORS TO BE CONSIDERED.—In deter-
mining whether an officer or director should
be removed as a result of the application of

subparagraph (A)(ii), the Board shall con-
sider whether the officer or director took ap-
propriate action to stop, or to prevent the
recurrence of, a violation described in such
subparagraph.’’.

(2) CERTAIN FELONY CHARGES.—Section
206(i)(1) of the Federal Credit Union Act (12
U.S.C. 1786(i)(1)) is amended to read as fol-
lows:

‘‘(1) SUSPENSION OR PROHIBITION AUTHOR-
IZED.—

‘‘(A) IN GENERAL.—Whenever any institu-
tion-affiliated party is charged in any infor-
mation, indictment, or complaint, with the
commission of or participation in—

‘‘(i) a crime involving dishonesty or breach
of trust which is punishable by imprison-
ment for a term exceeding one year under
State or Federal law, or

‘‘(ii) a criminal violation of section 1956,
1957, or 1960 of title 18, United States Code,
or section 5322 of title 31, United States
Code,

the Board may, if continued service or par-
ticipation by such party may pose a threat
to the interests of the credit union’s mem-
bers or may threaten to impair public con-
fidence in the credit union, by written notice
served upon such party, suspend such party
from office or prohibit such party from fur-
ther participation in any manner in the con-
duct of the affairs of the credit union.

‘‘(B) PROVISIONS APPLICABLE TO NOTICE.—
‘‘(i) COPY.—A copy of any notice under sub-

paragraph (A) shall also be served upon the
credit union.

‘‘(ii) EFFECTIVE PERIOD.—A suspension or
prohibition under subparagraph (A) shall re-
main in effect until the information, indict-
ment, or complaint referred to in such sub-
paragraph is finally disposed of or until ter-
minated by the Board.

‘‘(C) REMOVAL OR PROHIBITION.—
‘‘(i) IN GENERAL.—If a judgment of convic-

tion or an agreement to enter a pre-trial di-
version or other similar program is entered
against an institution-affiliated party in
connection with a crime described in sub-
paragraph (A)(i), at such time as such judg-
ment is not subject to further appellate re-
view, the Board may, if continued service or
participation by such party may pose a
threat to the interests of the credit union’s
members or may threaten to impair public
confidence in the credit union, issue and
serve upon such party an order removing
such party from office or prohibiting such
party from further participation in any man-
ner in the conduct of the affairs of the credit
union without the prior written consent of
the Board.

‘‘(ii) REQUIRED FOR CERTAIN OFFENSES.—In
the case of a judgment of conviction or
agreement against an institution-affiliated
party in connection with a violation de-
scribed in subparagraph (A)(ii), the Board
shall issue and serve upon such party an
order removing such party from office or
prohibiting such party from further partici-
pation in any manner in the conduct of the
affairs of the credit union without the prior
written consent of the Board.

‘‘(D) PROVISIONS APPLICABLE TO ORDER.—
‘‘(i) COPY.—A copy of any order under sub-

paragraph (C) shall also be served upon such
credit union, whereupon such party (if a di-
rector or an officer) shall cease to be a direc-
tor or officer of such credit union.

‘‘(ii) EFFECT OF ACQUITTAL.—A finding of
not guilty or other disposition of the charge
shall not preclude the Board from instituting
proceedings after such finding or disposition
to remove such party from office or to pro-
hibit further participation in credit union af-
fairs, pursuant to paragraph (1), (2), or (3) of
subsection (g) of this section.

‘‘(iii) EFFECTIVE PERIOD.—Any notice of
suspension or order of removal issued under
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this paragraph shall remain effective and
outstanding until the completion of any
hearing or appeal authorized under para-
graph (3) unless terminated by the Board.’’.

(c) ATTORNEY GENERAL NOTICE REQUIRE-
MENT.—Section 1956 of title 18, United States
Code, is amended by adding at the end the
following new subsection:

‘‘(g) NOTICE OF CONVICTION OF FINANCIAL IN-
STITUTIONS.—If any financial institution or
any officer, director, or employee of any fi-
nancial institution has been found guilty of
an offense under this section, section 1957 or
1960 of this title, or section 5322 of title 31,
the Attorney General shall provide written
notice of such fact to the appropriate regu-
latory agency for the financial institution.’’.

(d) TECHNICAL CORRECTIONS TO PROVISIONS
RELATING TO MONEY LAUNDERING ENFORCE-
MENT ACTIVITIES.—

(1) Section 5318(a)(1) of title 31, United
States Code, is amended—

(A) by striking ‘‘or the Postal Inspection
Service’’; and

(B) by inserting ‘‘United States’’ before
‘‘Postal Service’’.

(2) Section 5322(a) of title 31, United States
Code, is amended by striking ‘‘imprison-
ment’’ and inserting ‘‘imprisoned for’’.
SEC. 1505. UNAUTHORIZED PARTICIPATION.

Section 19(a)(1) of the Federal Deposit In-
surance Act (12 U.S.C. 1829(a)(1)) is amended
by inserting ‘‘or money laundering’’ after
‘‘breach of trust’’.
SEC. 1506. ACCESS BY STATE FINANCIAL INSTITU-

TION SUPERVISORS TO CURRENCY
TRANSACTIONS REPORTS.

Section 5319 of title 31, United States Code,
is amended—

(1) in the first sentence, by striking ‘‘to an
agency’’ and inserting ‘‘to an agency, includ-
ing any State financial institutions super-
visory agency,’’; and

(2) by inserting after the second sentence
the following new sentence: ‘‘The Secretary
may only require reports on the use of such
information by any State financial institu-
tions supervisory agency for other than su-
pervisory purposes.’’.
SEC. 1507. RESTRICTING STATE BRANCHES AND

AGENCIES OF FOREIGN BANKS CON-
VICTED OF MONEY LAUNDERING OF-
FENSES.

Section 7 of the International Banking Act
of 1978 (12 U.S.C. 3105) is amended by insert-
ing after subsection (h) the following new
subsection:

‘‘(i) PROCEEDINGS RELATED TO CONVICTION
FOR MONEY LAUNDERING OFFENSES.—

‘‘(1) NOTICE OF INTENTION TO ISSUE ORDER.—
If the Board finds or receives written notice
from the Attorney General that—

‘‘(A) any foreign bank which operates a
State agency, a State branch which is not an
insured branch, or a State commercial lend-
ing company subsidiary;

‘‘(B) any State agency;
‘‘(C) any State branch which is not an in-

sured branch; or
‘‘(D) any State commercial lending sub-

sidiary,

has been found guilty of any money launder-
ing offense, the Board shall issue a notice to
the agency, branch, or subsidiary of the
Board’s intention to commence a termi-
nation proceeding under subsection (e).

‘‘(2) DEFINITIONS.—For purposes of this sub-
section—

‘‘(A) INSURED BRANCH.—The term ‘insured
branch’ has the meaning given such term in
section 3(s) of the Federal Deposit Insurance
Act.

‘‘(B) MONEY LAUNDERING OFFENSE DE-
FINED.—The term ‘money laundering offense’
means any criminal offense under section
1956 or 1957 of title 18, United States Code, or
under section 5322 of title 31, United States
Code.’’.

Subtitle B—Nonbank Financial Institutions
and General Provisions

SEC. 1511. IDENTIFICATION OF FINANCIAL INSTI-
TUTIONS.

(a) IN GENERAL.—Subchapter II of chapter
53 of title 31, United States Code, is amended
by inserting after section 5326 the following
new section:
‘‘§ 5327. Identification of financial institutions

‘‘(a) REGULATIONS REQUIRED.—The Sec-
retary of the Treasury shall prescribe regula-
tions requiring each depository institution
to identify any customer (of the depository
institution) which—

‘‘(1) is a financial institution described in—
‘‘(A) any subparagraph of section 5312(a)(2)

other than subparagraphs (A) through (G); or
‘‘(B) any regulation under any such sub-

paragraph; and
‘‘(2) has any account with the depository

institution.
‘‘(b) REPORTS REQUIRED.—Each depository

institution shall report the names of and
other information about financial institu-
tion customers required to be identified
under subsection (a) to the Secretary at such
times and in such manner as the Secretary
shall prescribe by regulation.

‘‘(c) REPORTING OFFENSES.—No person shall
cause or attempt to cause any depository in-
stitution to fail to file a report required by
this section or to file a report containing a
material omission or misstatement of fact.

‘‘(d) AVAILABILITY OF REPORTS.—The Sec-
retary shall provide reports filed under sub-
section (b) to appropriate State financial in-
stitution supervisory agencies for super-
visory purposes.

‘‘(e) DEPOSITORY INSTITUTION DEFINED.—
For purposes of this section, the term ‘depos-
itory institution’ means any financial insti-
tution described in subparagraph (A), (B),
(C), (D), (E), or (F) of section 5312(a)(2).’’.

(b) TECHNICAL AND CONFORMING AMEND-
MENT.—Section 5321(a) of title 31, United
States Code, is amended by adding at the end
the following new paragraph:

‘‘(7) FINANCIAL INSTITUTION IDENTIFICATION
VIOLATIONS.—

‘‘(A) PENALTY AUTHORIZED.—The Secretary
may impose a civil money penalty on any
person who willfully violates any provision
of section 5327 or any regulation prescribed
under such section.

‘‘(B) MAXIMUM AMOUNT LIMITATION.—The
amount of any civil money penalty imposed
under subparagraph (A) shall not exceed
$10,000 per day for each day during which a
report remains unfiled or a report containing
a material omission or misstatement of fact
remains uncorrected.’’.

(c) CLERICAL AMENDMENT.—The table of
sections for chapter 53 of title 31, United
States Code, is amended by inserting after
the item relating to section 5326 the follow-
ing new item:
‘‘5327. Identification of financial institu-

tions.’’.
(d) EFFECTIVE DATE OF REGULATIONS.—The

initial final regulations prescribed pursuant
to section 5327 of title 31, United States Code
(as added by subsection (a) of this section)
shall take effect before January 1, 1994.
SEC. 1512. PROHIBITION OF ILLEGAL MONEY

TRANSMITTING BUSINESSES.
(a) IN GENERAL.—Chapter 95 of title 18,

United States Code, is amended by adding at
the end the following section:
‘‘§ 1960. Prohibition of illegal money transmit-

ting business
‘‘(a) Whoever conducts, controls, manages,

supervises, directs, or owns all or part of a
business, knowing the business is an illegal
money transmitting business, shall be fined
in accordance with this title or imprisoned
not more than 5 years, or both.

‘‘(b) As used in this section—

‘‘(1) the term ‘illegal money transmitting
business’ means a money transmitting busi-
ness that affects interstate or foreign com-
merce in any manner or degree and which is
knowingly operated in a State—

‘‘(A) without the appropriate money trans-
mitting State license; and

‘‘(B) where such operation is punishable as
a misdemeanor or a felony under State law;

‘‘(2) the term ‘money transmitting’ in-
cludes but is not limited to transferring
funds on behalf of the public by any and all
means including but not limited to transfers
within this country or to locations abroad by
wire, check, draft, facsimile, or courier; and

‘‘(3) the term ‘State’ means any State of
the United States, the District of Columbia,
the Northern Mariana Islands, and any com-
monwealth, territory, or possession of the
United States.’’.

(b) CLERICAL AMENDMENT.—The table of
sections for chapter 95 of title 18, United
States Code, is amended by adding at the end
of the following item:
‘‘1960. Prohibition of illegal money transmit-

ting businesses.’’.
(c) CRIMINAL FORFEITURE.—Section

982(a)(1) of title 18, United States Code, is
amended by striking ‘‘or 1957’’ and inserting
‘‘, 1957, or 1960’’.
SEC. 1513. COMPLIANCE PROCEDURES.

Section 5318(a)(2) of title 31, United States
Code, is amended by inserting ‘‘or to guard
against money laudering’’ before the semi-
colon.
SEC. 1514. NONDISCLOSURE OF ORDERS.

Section 5326 of title 31, United States Code,
is amended by adding at the end the follow-
ing:

‘‘(c) NONDISCLOSURE OF ORDERS.—No finan-
cial institution or officer, director, employee
or agent of a financial institution subject to
an order under this section may disclose the
existence of, or terms of, the order to any
person except as prescribed by the Sec-
retary.’’
SEC. 1515. PROVISIONS RELATING TO RECORD-

KEEPING WITH RESPECT TO CER-
TAIN FUNDS TRANSFERS.

(a) RECORDKEEPING REGULATIONS RE-
QUIRED.—Section 21(b) of the Federal Deposit
Insurance Act (12 U.S.C. 1829b(b)) is amend-
ed—

(1) by striking ‘‘(b) Where’’ and inserting
‘‘(b) RECORDKEEPING REGULATIONS.—

‘‘(1) IN GENERAL.—Where’’; and
(2) by adding at the end the following new

paragraphs:
‘‘(2) DOMESTIC FUNDS TRANSFERS.—When-

ever the Secretary and the Board of Gov-
ernors of the Federal Reserve System (here-
after in this section referred to as the
‘Board’) determine that the maintenance of
records, by insured depository institutions,
of payment orders which direct transfers of
funds over wholesale funds transfer systems
has a high degree of usefulness in criminal,
tax, or regulatory investigations or proceed-
ings, the Secretary and the Board shall
jointly prescribe regulations to carry out the
purposes of this section with respect to the
maintenance of such records.

‘‘(3) INTERNATIONAL FUNDS TRANSFER.—
‘‘(A) IN GENERAL.—The Secretary and the

Board shall jointly prescribe, after consulta-
tion with State banking supervisors, final
regulations requiring that insured deposi-
tory institutions, businesses that provide
check cashing services, money transmitting
businesses, and businesses that issue or re-
deem money orders, travelers’ checks or
other similar instruments maintain such
records of payment orders which—

‘‘(i) involve international transactions; and
‘‘(ii) direct transfers of funds over whole-

sale funds transfer systems or on the books
of any insured depository institution, or on
the books of any business that provides



JOURNAL OF THE

2804

OCTOBER 5T121.33
check cashing services, any money transmit-
ting business, and any business that issues or
redeems money orders, travelers’ checks or
similar instruments,

that will have a high degree of usefulness in
criminal, tax, or regulatory investigations or
proceedings.

‘‘(B) FACTORS FOR CONSIDERATION.—In pre-
scribing the regulations required under sub-
paragraph (A), the Secretary and the Board
shall consider—

‘‘(i) the usefulness in criminal, tax, or reg-
ulatory investigations or proceedings of any
record required to be maintained pursuant to
the proposed regulations; and

‘‘(ii) the effect the recordkeeping required
pursuant to such proposed regulations will
have on the cost and efficiency of the pay-
ment system.

‘‘(C) AVAILABILITY OF RECORDS.—Any
records required to be maintained pursuant
to the regulations prescribed under subpara-
graph (A) shall be submitted or made avail-
able to the Secretary or the Board upon re-
quest.’’.

(b) TECHNICAL AND CONFORMING AMEND-
MENTS.—Section 21 of the Federal Deposit In-
surance Act (12 U.S.C. 1829b) is amended—

(1) in subsection (c), by striking ‘‘Each in-
sured’’ and inserting ‘‘Subject to the require-
ments of any regulations prescribed jointly
by the Secretary and the Board under para-
graph (2) or (3) of subsection (b), each in-
sured’’;

(2) in subsection (e), by striking ‘‘Whenever
any’’ and inserting ‘‘Subject to the require-
ments of any regulations prescribed jointly
by the Secretary and the Board under para-
graph (2) or (3) of subsection (b), whenever
any’’; and

(3) in subsection (f), by striking ‘‘In addi-
tion to’’ and inserting ‘‘Subject to the re-
quirements of any regulations prescribed
jointly by the Secretary and the Board under
paragraph (2) or (3) of subsection (b) and in
addition to’’.

(c) EFFECTIVE DATE OF REGULATIONS.—The
initial final regulations prescribed pursuant
to section 21(b)(3) of the Federal Deposit In-
surance Act (as added by subsection (a)(2) of
this section) shall take effect before January
1, 1994.
SEC. 1516. USE OF CERTAIN RECORDS.

Section 1112(f) of the Right to Financial
Privacy Act of 1978 (12 U.S.C. 3412(f)) is
amended—

(1) in paragraph (1), by inserting ‘‘or the
Secretary of the Treasury’’ after ‘‘the Attor-
ney General’’; and

(2) in paragraph (2), by inserting ‘‘and only
for criminal investigative purposes relating
to money laundering and other financial
crimes by the Department of the Treasury’’
after ‘‘the Department of Justice’’.
SEC. 1517. SUSPICIOUS TRANSACTIONS AND FI-

NANCIAL INSTITUTION ANTI-MONEY
LAUNDERING PROGRAMS.

(a) REPORTING REQUIREMENT.—Section 5324
of title 31, United States Code, is amended by
inserting ‘‘or section 5325 or regulations pre-
scribed under such section 5325’’ after ‘‘sec-
tion 5313(a)’’ each place such term appears.

(b) SUSPICIOUS TRANSACTIONS AND ENFORCE-
MENT PROGRAMS.—Section 5318 of title 31,
United States Code, is amended by adding at
the end the following new subsections:

‘‘(g) REPORTING OF SUSPICIOUS TRANS-
ACTIONS.—

‘‘(1) IN GENERAL.—The Secretary may re-
quire any financial institution, and any di-
rector, officer, employee, or agent of any fi-
nancial institution, to report any suspicious
transaction relevant to a possible violation
of law or regulation.

‘‘(2) NOTIFICATION PROHIBITED.—A financial
institution, and a director, officer, employee,
or agent of any financial institution, who
voluntarily reports a suspicious transaction,

or that reports a suspicious transaction pur-
suant to this section or any other authority,
may not notify any person involved in the
transaction, that the transaction has been
reported.

‘‘(3) LIABILITY FOR DISCLOSURES.—Any fi-
nancial institution that makes a disclosure
of any possible violation of law or regulation
or a disclosure pursuant to this subsection or
any other authority, and any director, offi-
cer, employee, or agent of such institution,
shall not be liable to any person under any
law or regulation of the United States or any
constitution, law, or regulation of any State
or political subdivision thereof, for such dis-
closure or for any failure to notify the per-
son involved in the transaction or any other
person of such disclosure.

‘‘(h) ANTI-MONEY LAUNDERING PROGRAMS.—
‘‘(1) IN GENERAL.—In order to guard against

money laundering through financial institu-
tions, the Secretary may require financial
institutions to carry out anti-money laun-
dering programs, including at a minimum—

‘‘(A) the development of internal policies,
procedures, and controls,

‘‘(B) the designation of a compliance offi-
cer,

‘‘(C) an ongoing employee training pro-
gram, and

‘‘(D) a independent audit function to test
programs.

‘‘(2) REGULATIONS.—The Secretary may
prescribe minimum standards for programs
established under paragraph (1).’’.
SEC. 1518. ANTI-MONEY LAUNDERING TRAINING

TEAM.
The Secretary of the Treasury and the At-

torney General shall jointly establish a team
of experts to assist and provide training to
foreign governments and agencies thereof in
developing and expanding their capabilities
for investigating and prosecuting violations
of money laundering and related laws.
SEC. 1519. INTERNATIONAL MONEY LAUNDERING

REPORTS
(a) UNITED STATES OBJECTIVES.—Section

481(a)(1) of the Foreign Assistance Act of 1961
(22 U.S. C 2291(a)(1)) is amended—

(1) by striking out ‘‘and’’ at the end of sub-
paragraph (D);

(2) by redesignating subparagraph (E) as
subparagraph (F); and

(3) by inserting after subparagraph (D) the
following new subparagraph:

‘‘(E) the objective of the United States in
dealing with the problem of international
money laundering should be to ensure that
countries adopt comprehensive domestic
measures against money laundering and co-
operate with each other in narcotics money
laundering investigations, prosecutions, and
related forfeiture actions; and’’

(b) ANNUAL REPORTS.—Section 481(e) of
that Act (22 U.S.C. 2291(e)) is amended—

(1) by redesignating paragraphs (7) and (8)
as paragraphs (8) and (9), respectively; and

(2) by inserting after paragraph (6) the fol-
lowing new paragraph (7):

‘‘(7)(A) Each report pursuant to this sub-
section shall include a report on major
money laundering countries. This report
shall specify—

‘‘(i) which countries are major money laun-
dering countries.

‘‘(ii) which countries identified pursuant to
clause (i) have financial institutions engag-
ing in currency transactions involving inter-
national narcotics trafficking proceeds that
include significant amounts of United States
currency or currency derived from illegal
drug sales in the United States or that other-
wise significantly affect the United States;

‘‘(iii) which countries identified pursuant
to clause (ii) have not reached agreement
with the United States authorities on a
mechanism for exchanging adequate records
in connection with narcotics investigations
and proceedings;

‘‘(iv) which countries identified pursuant
to clause (iii)—

‘‘(I) are negotiating in good faith with the
United States to establish such a record-ex-
change mechanism, or

‘‘(II) have adopted laws or regulations that
ensure the availability to appropriate United
States Government personnel and those of
other governments of adequate records in
connection with narcotics investigations and
proceedings; and

‘‘(v) which countries identified pursuant to
clause (i)—

‘‘(I) have ratified the Untied Nations Con-
vention Against Illicit Traffic in Narcotic
Drugs and Psychotropic Substances and are
taking steps to implement that Convention
and other applicable agreements and conven-
tions such as the recommendations of the Fi-
nancial Action Task Force, the policy direc-
tive of the European Community, the legisla-
tive guidelines of the Organization of Amer-
ican States, and other similar declarations,
and

‘‘(II) have entered into bilateral agree-
ments for the exchange of information on
money-laundering with countries other than
the United States.

‘‘(B) In addition, for each major money
laundering country, the report shall include
findings on the country’s adoption of law and
regulations considered essential to prevent
narcotics-related money laundering. Such
findings shall include whether a country
has—

‘‘(i) criminalized narcotics money launder-
ing;

‘‘(ii) required banks and other financial in-
stitutions to know and record the identity of
customers engaging in significant trans-
actions, including the recording of large cur-
rency transactions at thresholds appropriate
to that country’s economic situation;

‘‘(iii) required banks and other financial
institutions to maintain, for an adequate
time, records necessary to reconstruct sig-
nificant transactions through financial insti-
tutions in order to be able to respond quick-
ly to information requests from appropriate
government authorities in narcotics-related
money laundering cases;

‘‘(iv) required or allowed financial institu-
tions to report suspicious transactions;

‘‘(v) established systems for identifying,
tracing, freezing, seizing, and forfeiting nar-
cotics-related assets;

‘‘(vi) enacted laws for the sharing of seized
narcotics assets with other governments;

‘‘(vii) cooperated, when requested, with ap-
propriate law enforcement agencies of other
governments investigating financial crimes
related to narcotics; and

‘‘(viii) addressed the problem on inter-
national transportation of illegal-source cur-
rency and monetary instruments.
The report shall also detail instances of re-
fusals to cooperate with foreign govern-
ments, and any actions taken by the United
States Government and any international
organization to address such obstacles, in-
cluding the imposition of sanctions or pen-
alties.

‘‘(C) The report shall also include informa-
tion on multilateral and bilateral strategies
pursued by the Department of State, the De-
partment of Justice, the Department of the
Treasury, and other relevant United States
Government agencies, either collectively or
individually, to ensure the cooperation of
foreign governments with respect to narcot-
ics-related money laundering.

‘‘(D) The report shall include specific de-
tail to demonstrate that all United States
Government agencies are pursuing a com-
mon strategy with respect to achieving
international cooperation against money
laundering and are pursuing a common strat-
egy with respect to major money laundering
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countries, including a summary of United
States objectives on a country-by-country
basis.

‘‘(E) As used in this paragraph, the term
‘major money laundering country’ means a
country whose financial institutions engage
in currency transactions involving signifi-
cant amounts of proceeds from international
narcotics trafficking.’’.

(c) DEFINTION OF MAJOR DRUG-TRANSIT
COUNTRY.—Section 481(i)(5) of that Act (22
U.S.C. 2291(i)(5)) is amended—

(1) by inserting ‘‘or’’ at the end of subpara-
graph (A);

(2) by striking out ‘‘or’’ at the end of sub-
paragraph (B) and inserting in lieu thereof a
period; and

(3) by striking out subparagraph (C).
Subtitle C—Money Laundering Enforcement

Improvements
SEC. 1521. JURISDICTION IN CIVIL FORFEITURE

CASES.
Section 1355 of title 28, United States Code,

is amended—
(1) by inserting ‘‘(a)’’ before ‘‘The district’’;

and
(2) by adding at the end the following new

subsections:
‘‘(b)(1) A forfeiture action or proceeding

may be brought in—
(A) the district court for the district in

which any of the acts or omissions giving
rise to the forfeiture occurred, or

(B) any other district where venue for the
forfeiture action or proceeding is specifically
provided for in section 1395 of this title or
any other statute.

‘‘(2) Whenever property subject to forfeit-
ure under the laws of the United States is lo-
cated in a foreign country, or has been de-
tained or seized pursuant to legal process or
competent authority of a foreign govern-
ment, an action or proceeding for forfeiture
may be brought as provided in paragraph (1),
or in the United States District court for the
District of Columbia.

‘‘(c) In any case in which a final order dis-
posing of property in a civil forfeiture action
or proceeding is appealed, removal of the
property by the prevailing party shall not
deprive the court of jurisdiction. Upon mo-
tion of the appealing party, the district
court or the court of appeals shall issue any
order necessary to preserve the right of the
appealing party to the full value of the prop-
erty at issue, including a stay of the judg-
ment of the district court pending appeal or
requiring the prevailing party to post an ap-
peal bond.

‘‘(d) Any court with jurisdiction over a for-
feiture action pursuant to subsection (b)
may issue and cause to be served in any
other district such process as may be re-
quired to bring before the court the property
that is the subject of the forfeiture action.’’.
SEC. 1522. CIVIL FORFEITURE OF FUNGIBLE

PROPERTY.
(a) IN GENERAL.—Chapter 46 of title 18,

United States Code, is amended by adding at
the end the following new section:
‘‘§ 984. Civil forfeiture of fungible property

‘‘(a) This section shall apply to any action
for forfeiture brought by the Government in
connection with any offense under section
1956, 1957, or 1960 of this title or section 5322
of title 31, United States Code.

‘‘(b)(1) In any forfeiture action in rem in
which the subject property is cash, monetary
instrument sin bearer form, funds deposited
in an account in a financial institution (as
defined in section 20 of this title), or other
fungible property—

‘‘(A) it shall not be necessary for the Gov-
ernment to identify the specific property in-
volved in the offense that is the basis for the
forfeiture; and

‘‘(B) it shall not be a defense that the prop-
erty involved in such an offense has been re-
moved and replaced by identical property.

‘‘(2) Except as provided in subsection (c),
any identical property found in the same
place or account as the property involved in
the offense that is the basis for the forfeiture
shall be subject to forfeiture under this sec-
tion.

‘‘(c) No action pursuant to this section to
forfeit property not traceable directly to the
offense that is the basis for the forfeiture
may be commenced more than 1 year from
the date of the offense.

‘‘(d)(1) No action pursuant to this section
to forfeit property not traceable directly to
the offense that is the basis for the forfeiture
may be taken against funds held by a finan-
cial institution in an interbank account, un-
less the financial institution holding the ac-
count knowingly engaged in the offense.

‘‘(2) As used in this section, the term
‘interbank account’ means an account held
by one financial institution at another finan-
cial institution primarily for the purpose of
facilitating customer transactions.’’.

(b) CONFORMING AMENDMENT.—The chapter
analysis for chapter 46 of title 18, United
States Code, is amended by adding at the end
the following:
‘‘984. Civil forfeiture of fungible property.’’.
SEC. 1523. PROCEDURE FOR SUBPOENAING BANK

RECORDS.
(a) IN GENERAL.—Chapter 46 of title 18,

United States Code, is amended by adding at
the end the following new section:
‘‘§ 986. Subpoenas for bank records

‘‘(a) At any time after the commencement
of any action for forfeiture in rem brought
by the United States under section 1956, 1957,
or 1960 of this title, section 5322 of title 31,
United States Code, or the Controlled Sub-
stances Act, any party may request the
Clerk of the Court in the district in which
the proceeding is pending to issue a subpoena
duces tecum to any financial institution, as
defined in section 5312(a) of title 31, United
States Code, to produce books, records and
any other documents at any place designated
by the requesting party. All parties to the
proceeding shall be notified of the issuance
of any such subpoena. The procedures and
limitations set forth in section 985 of this
title shall apply to subpoenas issued under
this section.

‘‘(b) Service of a subpoena issued pursuant
to this section shall be by certified mail.
Records produced in response to such a sub-
poena may be produced in person or by mail,
common carrier, or such other method as
may be agreed upon by the party requesting
the subpoena and the custodian of records.
The party requesting the subpoena may re-
quire the custodian of records to submit an
affidavit certifying the authenticity and
completeness of the records and explaining
the omission of any record called for in the
subpoena.

‘‘(c) Nothing in this section shall preclude
any part from pursuing any form of discov-
ery pursuant to the Federal Rules of Civil
Procedure.’’.

(b) CONFORMING AMENDMENT.—The chapter
analysis for chapter 46 of title 18, United
States Code, is amended by adding at the end
the following:
‘‘986. Subpoenas for bank records.’’.
SEC. 1524. DELETION OF REDUNDANT AND INAD-

VERTENTLY LIMITING PROVISION IN
18 U.S.C. 1956.

Section 1956(c)(7)(D) of title 18, United
States Code, is amended—

(1) by striking ‘‘section 1341 (relating to
mail fraud) or section 1343 (relating to wire
fraud) affecting a financial institution, sec-
tion 1344 (relating to bank fraud),’’; and

(2) by striking ‘‘section 1822 of the Mail
Order Drug Paraphernalia Control Act (100
Stat. 3207–51; 21 U.S.C. 857)’’ and inserting
‘‘section 422 of the Controlled Substances
Act’’.

SEC. 1525. STRUCTURING TRANSACTIONS TO
EVADE CMIR REQUIREMENT.

(a) IN GENERAL.—Section 5324 of title 31,
United States Code, is amended—

(1) by inserting ‘‘(a) DOMESTIC COIN AND
CURRENCY TRANSACTIONS.—’’ before ‘‘No per-
son’’; and

(2) by adding at the end the following:
‘‘(b) INTERNATIONAL MONETARY INSTRUMENT

TRANSACTIONS.—No person shall, for the pur-
pose of evading the reporting requirements
of section 5316—

‘‘(1) fail to file a report required by section
5316, or cause or attempt to cause a person to
fail to file such a report;

‘‘(2) file or cause or attempt to cause a per-
son to file a report required under section
5316 that contains a material omission or
misstatement of fact; or

‘‘(3) structure or assist in structuring, or
attempt to structure or assist in structuring,
any importation or exportation of monetary
instruments.’’.

(b) CONFORMING AMENDMENT.—Section
5321(a)(4)(C) of title 31, United States Code, is
amended by striking ‘‘under section 5317(d)’’.

(c) FORFEITURE.—
(1) TITLE 18.—Section 981(a)(1)(A) of title 18,

United States Code, is amended by striking
‘‘5324’’ and inserting ‘‘5324(a)’’.

(2) TITLE 31.—Section 5317(c) of title 31,
United States Code, is amended by inserting
after the first sentence ‘‘Any property, real
or personal, involved in a transaction or at-
tempted transaction in violation of section
5324(b), or any property traceable to such
property, may be seized and forfeited to the
United States Government.’’.
SEC. 1526. CLARIFICATION OF DEFINITION OF FI-

NANCIAL INSTITUTION.
(a) SECTION 1956.—Section 1956(c)(6) of title

18, United States Code, is amended by strik-
ing ‘‘and the regulations’’ and inserting ‘‘or
the regulations’’.

(b) SECTION 1957.—Section 1957(f)(1) of title
18, United States Code, is amended by strik-
ing ‘‘financial institution (as defined in sec-
tion 5312 of title 31)’’ and inserting ‘‘financial
institution (as defined in section 1956 of this
title)’’.
SEC. 1527. DEFINITION OF FINANCIAL TRANS-

ACTION.
(a) SECTION 1956.—Section 1956(c) of title 18,

United States Code, is amended—
(1) in paragraph (4)(A)—
(A) by inserting ‘‘or (iii) involving the

transfer of title to any real property, vehi-
cle, vessel, or aircraft,’’ after ‘‘monetary in-
struments,’’;

(B) by striking ‘‘which in any way or de-
gree affects interstate or foreign com-
merce,’’; and

(C) by inserting ‘‘which in any way or de-
gree affects interstate or foreign commerce’’
after ‘‘(A) a transaction’’; and

(2) in paragraph (3), by inserting ‘‘use of a
safe deposit box,’’ before ‘‘or any other pay-
ment’’.

(b) SECTION 1957.—Section 1957(f)(1) of title
18, United States Code, in amended by insert-
ing ‘‘, including any transaction that would
be a financial transaction under section
1956(c)(4)(B) of this title,’’ before ‘‘but such
term does not include’’.
SEC. 1528. OBSTRUCTING A MONEY LAUNDERING

INVESTIGATION.
Section 1510(b)(3)(B)(i) of title 18, United

States Code, is amended by striking ‘‘or
1344’’ and inserting ‘‘1344, 1956, 1957, or chap-
ter 53 of title 31’’.
SEC. 1529. AWARDS IN MONEY LAUNDERING

CASES.
Section 524(c)(1)(B) of title 28, United

States Code, is amended by inserting ‘‘or of
sections 1956 and 1957 of title 18, sections 5313
and 5324 of title 31, and section 6050I of the
Internal Revenue Code of 1986’’ after ‘‘crimi-
nal drug laws of the United States’’.
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SEC. 1530. PENALTY FOR MONEY LAUNDERING

CONSPIRACIES.
Section 1956 of title 18, United States Code,

is amended by inserting at the end the fol-
lowing new subsection:

‘‘(g) Any person who conspires to commit
any offense defined in this section or section
1957 shall be subject to the same penalties as
those prescribed for the offense the commis-
sion of which was object of the conspiracy.’’.
SEC. 1531. TECHNICAL AND CONFORMING

AMENDMENTS TO MONEY LAUNDER-
ING PROVISION.

(a) TRANSPORTATION.—Subsections (a)(2)
and (b) of section 1956 of title 18, United
States Code, are amended by striking ‘‘trans-
portation’’ each time each term appears and
inserting ‘‘transportation, transmission, or
transfer’’.

(b) TECHNICAL CORRECTION.—Section
1956(a)(3) of title 18, United States Code, is
amended by striking ‘‘represented by a law
enforcement officer’’ and inserting ‘‘rep-
resented’’.
SEC. 1532. PRECLUSION OF NOTICE TO POSSIBLE

SUSPECTS OF EXISTENCE OF A
GRAND JURY SUBPOENA FOR BANK
RECORDS IN MONEY LAUNDERING
AND CONTROLLED SUBSTANCE IN-
VESTIGATIONS.

Section 1120(b)(1)(A) of the Right to Finan-
cial Privacy Act of 1978 (12 U.S.C.
3420(b)(1)(A)) is amended by inserting before
the semicolon ‘‘or crime involving a viola-
tion of the Controlled Substance Act, the
Controlled Substance Import and Export
Act, section 1956 and 1957 of title 18, sections
5313, 5316 and 5324 of title 31, or section 6050I
of the Internal Revenue Code of 1986’’.
SEC. 1533. ELIMINATION OF RESTRICTION ON

DISPOSAL OF FORFEITED PROP-
ERTY BY THE DEPARTMENT OF THE
TREASURY AND THE POSTAL SERV-
ICE.

Section 981(e) of title 18, United States
Code, is amended by striking ‘‘The authority
granted to the Secretary of the Treasury and
the Postal Service pursuant to this sub-
section shall apply only to property that has
been administratively forfeited.’’.
SEC. 1534. NEW MONEY LAUNDERING PREDICATE

OFFENSES.
Section 1956(c)(7)(D) of title 18, United

States Code, is amended—
(1) by striking ‘‘or’’ before ‘‘section 16’’;
(2) by inserting ‘‘section 1708 (theft from

the mail),’’ before ‘‘section 2113’’; and
(3) by inserting before the semicolon; ‘‘,

any felony violation of section 9(c) of the
Food Stamp Act of 1977 (relating to food
stamp fraud) involving a quantity of coupons
having a value of not less than $5,000, or any
felony violation of the Foreign Corrupt Prac-
tices Act’’.
SEC. 1535. AMENDMENTS TO THE BANK SECRECY

ACT.
(a) TITLE 31.—Title 31, United States Code,

is amended—
(1) in section 5324, by inserting ‘‘, section

5325, or the regulations issued thereunder’’
after ‘‘section 5313(a)’’ each place such term
appears; and

(2) in section 5321(a)(5)(A), by inserting ‘‘or
any person willfully causing’’ after ‘‘will-
fully violates’’.

(b) FEDERAL DEPOSIT INSURANCE ACT.—Sec-
tion 21(j)(1) of the Federal Deposit Insurance
Act (12 U.S.C. 1829b(j)(1)) is amended by in-
serting ‘‘, or any person who willfully causes
such a violation,’’ after ‘‘gross negligence
violates’’.

(c) RECORDKEEPING.—Public Law 91–508 (12
U.S.C. 1951 et seq.) is amended—

(1) in section 125(a), by inserting ‘‘or any
person willfully causing a violation of the
regulation,’’ after ‘‘applies,’’; and

(2) in section 127, by inserting ‘‘, or will-
fully causes a violation of’’ after ‘‘Whoever
willfully violates’’.

SEC. 1536. EXPANSION OF MONEY LAUNDERING
LAW TO COVER PROCEEDS OF CER-
TAIN FOREIGN CRIMES.

Section 1956(c)(7)(B) of title 18, United
States Code, is amended—

(1) by striking ‘‘involving the manufac-
ture’’ and inserting the following: ‘‘involv-
ing—

‘‘(i) the manufacture’’; and
(2) by adding at the end the following:
‘‘(ii) kidnaping, robbery, or extortion; or
‘‘(iii) fraud, or any scheme or attempt to

defraud, by or against a foreign bank (as de-
fined in paragraph 7 of section 1(b) of the
International Banking Act of 1978;’’.

Subtitle D—Reports and Miscellaneous
SEC. 1541. STUDY AND REPORT ON REIMBURSING

FINANCIAL INSTITUTIONS AND OTH-
ERS FOR PROVIDING FINANCIAL
RECORDS.

(a) STUDY REQUIRED.—The Attorney Gen-
eral, in consultation with the Secretary of
the Treasury and the Board of Governors of
the Federal Reserve System and other appro-
priate banking regulatory agencies, shall
conduct a study of the effect of amending the
Right to Financial Privacy Act of 1978 by al-
lowing reimbursement to financial institu-
tions for assembling or providing financial
records on corporations and other entities
not currently covered under section 1115(a)
of such Act. The study shall also include
analysis of the effect of allowing nondeposi-
tor licensed transmitters of funds to be reim-
bursed to the same extent as financial insti-
tutions under that section.

(b) REPORT.—Before the end of the 180-day
period beginning on the date of enactment of
this Act, the Attorney General shall submit
a report to the Congress on the results of the
study conducted pursuant to subsection (a).
SEC. 1542. REPORTS OF INFORMATION REGARD-

ING SAFETY AND SOUNDNESS OF DE-
POSITORY INSTITUTIONS.

(A) REPORTS TO APPROPRIATE FEDERAL
BANKING AGENCIES.—

(1) IN GENERAL.—The Attorney General,
the Secretary of the Treasury, and the head
of any other agency or instrumentality of
the United States shall, unless otherwise
prohibited by law, disclose to the appro-
priate Federal banking agency any informa-
tion that the Attorney General, the Sec-
retary of the Treasury, or such agency head
believes raises significant concerns regard-
ing the safety or soundness of any depository
institution doing business in the United
States.

(2) EXCEPTIONS.—
(A) INTELLIGENCE INFORMATION.—
(i) IN GENERAL.—The Director of Central

Intelligence shall disclose to the Attorney
General or the Secretary of the Treasury any
intelligence information that would other-
wise be reported to an appropriate Federal
banking agency pursuant to paragraph (1).
After consultation with the Director of Cen-
tral Intelligence, the Attorney General or
the Secretary of the Treasury, shall disclose
the intelligence information to the appro-
priate Federal banking agency.

(ii) PROCEDURES FOR RECEIPT OF INTEL-
LIGENCE INFORMATION.—Each appropriate
Federal banking agency, in consultation
with the Director of Central Intelligence,
shall establish procedures for receipt of in-
telligence information that are adequate to
protect the intelligence information.

(B) CRIMINAL INVESTIGATIONS, SAFETY OF
GOVERNMENT INVESTIGATOR, INFORMANTS, AND
WITNESSES.—If the Attorney General, the
Secretary of the Treasury or their respective
designees determines that the disclosure of
information pursuant to paragraph (1) may
jeopardize a pending civil investigation or
litigation, or a pending criminal investiga-
tion or prosecution, may result in serious
bodily injury or death to Government em-
ployees, informants, witnesses or their re-

spective families, or may disclose sensitive
investigative techniques and methods, the
Attorney General or the Secretary of the
Treasury shall—

(i) provide the appropriate Federal banking
agency a description of the information that
is as specific as possible without jeopardizing
the investigation, litigation, or prosecution,
threatening serious bodily injury or death to
Government employees, informants, or wit-
nesses or their respective families, or dis-
closing sensitive investigation techniques
and methods; and

(ii) permit a full review of the information
by the Federal banking agency at a location
and under procedures that the Attorney Gen-
eral determines will ensure the effective pro-
tection of the information while permitting
the Federal banking agency to ensure the
safety and soundness of any depository insti-
tution.

(C) GRAND JURY INVESTIGATIONS; CRIMINAL
PROCEDURE.—Paragraph (1) shall not—

(i) apply to the receipt of information by
an agency or instrumentality in connection
with a pending grand jury investigation; or

(ii) be construed to require disclosure of in-
formation prohibited by rule 6 of the Federal
Rules of Criminal Procedure.

(b) PROCEDURES FOR RECEIPTS OF DISCLO-
SURE REPORTS.—

(1) IN GENERAL.—Within 90 days after the
date of enactment of this Act, each appro-
priate Federal banking agency shall estab-
lish procedures for receipt of a disclosure re-
port by an agency or instrumentality made
in accordance with subsection (a)(1). The
procedures established in accordance with
this subsection shall ensure adequate protec-
tion of information disclosed, including ac-
cess control and information accountability.

(2) PROCEDURES RELATED TO EACH DISCLO-
SURE REPORT.—Upon receipt of a report in ac-
cordance with subsection (a)(1), the appro-
priate Federal banking agency shall—

(A) consult with the agency or instrumen-
tality that made the disclosure regarding the
adequacy of the procedures established pur-
suant to paragraph (1), and

(B) adjust the procedures to ensure ade-
quate protection of the information dis-
closed.

(c) EFFECT ON AGENCIES.—This section does
not impose an affirmative duty on the Attor-
ney General, the Secretary of the Treasury,
or the head of any agency or instrumentality
of the United States to collect new or to re-
view existing information.

(d) DEFINITIONS.—For purposes of this sec-
tion, the terms ‘‘appropriate Federal bank-
ing agency’’ and ‘‘depository institution’’
have the same meanings as in section 8 of
the Federal Deposit Insurance Act.

(e) REPORT.—The Attorney General and
the Secretary of the Treasury shall report to
the Committee on Banking, Housing, and
Urban Affairs of the Senate and the Commit-
tee on Banking, Finance and Urban Affairs
of the House of Representatives, not later
than 90 days after the end of each calendar
year on their utilization of the exceptions
provided in subsection (a)(1)(B).
SEC. 1543. IMMUNITY.

Section 6001(1) of title 18, United States
Code, is amended by inserting ‘‘the Board of
Governors of the Federal Reserve System,’’
after ‘‘the Atomic Energy Commission,’’.
SEC. 1544. INTERAGENCY INFORMATION SHAR-

ING.
Section 11 of the Federal Deposit Insurance

Act (12 U.S.C. 1821) is amended by adding at
the end the following new subsection:

‘‘(t) AGENCIES MAY SHARE INFORMATION
WITHOUT WAIVING PRIVILEGE.—

‘‘(1) IN GENERAL.—A covered agency shall
not be deemed to have waived any privilege
applicable to any information by transfer-
ring that information to or permitting that
information to be used by—
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‘‘(A) any other covered agency, in any ca-

pacity; or
‘‘(B) any other agency of the Federal Gov-

ernment (as defined in section 6 of title 18,
United States Code).

‘‘(2) DEFINITIONS.—For purposes of this sub-
section:

‘‘(A) COVERED AGENCY.—The term ‘covered
agency’ means any of the following:

‘‘(i) Any appropriate Federal banking agen-
cy.

‘‘(ii) The Resolution Trust Corporation.
‘‘(iii) The Farm Credit Administration.
‘‘(iv) The Farm Credit System Insurance

Corporation.
‘‘(v) The National Credit Union Adminis-

tration.
‘‘(B) PRIVILEGE.—The term ‘privilege’ in-

cludes any work-product, attorney-client, or
other privilege recognized under Federal or
State law.

‘‘(3) RULE OF CONSTRUCTION.—Paragraph (1)
shall not be construed as implying that any
person waives any privilege applicable to
any information because paragraph (1) does
not apply to the transfer or use of that infor-
mation.’’.

Subtitle E—Counterfeit Deterrence
SEC. 1551. SHORT TITLE.

This subtitle may be cited as the ‘‘Coun-
terfeit Deterrence Act of 1992’’.
SEC. 1552. INCREASE IN PENALTIES.

Section 474 of title 18, United States Code,
is amended—

(1) by inserting ‘‘(a)’’ before ‘‘Whoever’’ the
first time it appears;

(2) by striking ‘‘United States; or’’ at the
end of the sixth undesignated paragraph and
inserting ‘‘United States—’’;

(3) by striking the seventh undesignated
paragraph;

(4) by amending the last undesignated
paragraph to read as follows:
‘‘Is guilty of a class C felony.’’; and

(5) by adding at the end thereof the follow-
ing:

‘‘(b) For purposes of this section, the terms
‘plate’, ‘stone’, ‘thing’, or ‘other thing’ in-
cludes any electronic method used for the ac-
quisition, recording, retrieval, transmission,
or reproduction of any obligation or other
security, unless such use is authorized by the
Secretary of the Treasury. The Secretary
shall establish a system (pursuant to section
504) to ensure that the legitimate use of such
electronic methods and retention of such re-
productions by businesses, hobbyists, press
and others shall not be unduly restricted.’’.
SEC. 1553. DETERRENTS TO COUNTERFEITING.

(a) IN GENERAL.—Chapter 25 of title 18,
United States Code, is amended by inserting
after section 474 the following new section:
‘‘§ 474A. Deterrents to counterfeiting of obli-

gations and securities
‘‘(a) Whoever has in his control or posses-

sion, after a distinctive paper has been
adopted by the Secretary of the Treasury for
the obligations and other securities of the
United States, any similar paper adapted to
the making of any such obligation or other
security, except under the authority of the
Secretary of the Treasury, is guilty of a
class C felony.

‘‘(b) Whoever has in his control or posses-
sion, after a distinctive counterfeit deterrent
has been adopted by the Secretary of the
Treasury for the obligations and other secu-
rities of the United States by publication in
the Federal Register, any essentially iden-
tical feature or device adapted to the mak-
ing of any such obligation or security, except
under the authority of the Secretary of the
Treasury, is guilty of a class C felony.

‘‘(c) As used in this section—
‘‘(1) the term ‘distinctive paper’ includes

any distinctive medium of which currency is
make, whether of wood pulp, rag, plastic sub-

strate, or other natural or artificial fibers or
materials; and

‘‘(2) the term ‘distinctive counterfeit de-
terrent’ includes any ink, watermark, seal,
security thread, optically variable device, or
other feature or device;

‘‘(A) in which the United States has an ex-
clusive property interest; or

‘‘(B) which is not otherwise in commercial
use or in the public domain and which the
Secretary designates as being necessary in
preventing the counterfeiting of obligations
or other securities of the United States.’’. 

(b) CHAPTER ANALYSIS.—The chapter anal-
ysis for chapter 25 of title 18, United States
Code, is amended by adding after the item
for section 474 the following:
‘‘474A. Deterrents to counterfeiting of obli-

gations and securities.’’.
SEC. 1554. REPRODUCTIONS OF CURRENCY.

Section 504 of title 18, United States Code,
is amended—

(1) in paragraph (1)(D), by striking the
comma at the end thereof and inserting a pe-
riod;

(2) in paragraph (1)—
(A) by striking ‘‘for philatelic’’ from the

text following subparagraph (D) and all that
follows through ‘‘albums).’’; and

(B) by adding at the end the following new
sentence:
‘‘The Secretary of the Treasury shall pre-
scribe regulations to permit color illustra-
tions of such currency of the United States
as the Secretary determines may be appro-
priate for such purposes.’’.

(3) by redesignating paragraph (2) as para-
graph (3) and inserting after paragraph (1)
the following new paragraph:

‘‘(2) The provisions of this section shall not
permit the reproduction of illustrations of
obligations or other securities, by or through
electronic methods used for the acquisition,
recording, retrieval, transmission, or repro-
duction of any obligation or other security,
unless such use is authorized by the Sec-
retary of the Treasury. The Secretary shall
establish a system to ensure that the legiti-
mate use of such electronic methods and re-
tention of such reproductions by businesses,
hobbyists, press or others shall not be un-
duly restricted.’’; and

(4) in paragraph (3), as redesignated by
paragraph (3) of this subsection, by striking
‘‘but not for advertising purposes except
philatelic advertising,’’.

Subtitle F—Miscellaneous Provisions
SEC. 1561. CIVIL MONEY PENALTIES.

(a) IN GENERAL.—Section 5321(a)(6) of
title 31, United States Code, is amended to
read as follows:

‘‘(6) NEGLIGENCE.—
‘‘(A) IN GENERAL.—The Secretary of the

Treasury may impose a civil money penalty
of not more than $500 on any financial insti-
tution which negligently violates any provi-
sion of this subchapter or any regulation
prescribed under this subchapter.

‘‘(B) PATTERN OF NEGLIGENT ACTIVITY.—If
any financial institution engages in a pat-
tern of negligent violations of any provision
of this subchapter or any regulation pre-
scribed under this subchapter, the Secretary
of the Treasury may, in addition to any pen-
alty imposed under subparagraph (A) with
respect to any such violation, impose a civil
money penalty of not more than $50,000 on
the financial institution.’’.

(b) EFFECTIVE DATE.—The amendment
made by subsection (a) shall apply with re-
spect to violations committed after the date
of the enactment of this Act.
SEC. 1562. AUTHORITY TO ORDER DEPOSITORY

INSTITUTIONS TO OBTAIN COPIES
OF CTRS FROM CUSTOMERS WHICH
ARE UNREGULATED BUSINESSES.

Section 5326 of title 31, United States Code,
is amended—

(1) by redesignating subsection (b) as sub-
section (d); and

(2) by inserting after subsection (a) the fol-
lowing new subsection:

‘‘(b) AUTHORITY TO ORDER DEPOSITORY IN-
STITUTIONS TO OBTAIN REPORTS FROM CUS-
TOMERS.—

‘‘(1) IN GENERAL.—The Secretary of the
Treasury may, by regulation or order, re-
quire any depository institution (as defined
in section 3(c) of the Federal Deposit Insur-
ance Act)—

‘‘(A) to request any financial institution
(other than a depository institution) which
engages in any reportable transaction with
the depository institution to provide the de-
pository institution with a copy of any re-
port filed by the financial institution under
this subtitle with respect to any prior trans-
action (between such financial institution
and any other person) which involved any
portion of the coins or currency (or mone-
tary instruments) which are involved in the
reportable transaction with the depository
institution; and

‘‘(B) if no copy of any report described in
subparagraph (A) is received by the deposi-
tory institution in connection with any re-
portable transaction to which such subpara-
graph applies, to submit (in addition to any
report required under this subtitle with re-
spect to the reportable transaction) a writ-
ten notice to the Secretary that the finan-
cial institution failed to provide any copy of
such report.

‘‘(2) REPORTABLE TRANSACTION DEFINED.—
For purposes of this subsection, the term ‘re-
portable transaction’ means any transaction
involving coins or currency (or such other
monetary instruments as the Secretary may
describe in the regulation or order) the total
amounts or denominations of which are
equal to or greater than an amount which
the Secretary may prescribe.’’.
SEC.1563. WHISTLEBLOWER PROTECTION FOR

EMPLOYEES OF FINANCIAL INSTITU-
TIONS OTHER THAN DEPOSITORY IN-
STITUTIONS.

(a) IN GENERAL.—Subchapter II of chapter
53 of title 31, United States Code, is amended
by inserting after section 5327 (as added by
section 1511(a) of this title) the following
new section:

‘‘§ 5328. Whistleblower protections
‘‘(a) PROHIBITION AGAINST DISCRIMINA-

TION.—No financial institution may dis-
charge or otherwise discriminate against any
employee with respect to compensation,
terms, conditions, or privileges of employ-
ment because the employee (or any person
acting pursuant to the request of the em-
ployee) provided information to the Sec-
retary of the Treasury, the Attorney Gen-
eral, or any Federal supervisory agency re-
garding a possible violation of any provision
of this subchapter or section 1956, 1957, or
1960 of title 18, or any regulation under any
such provision, by the financial institution
or any director, officer, or employee of the
financial institution.

‘‘(b) ENFORCEMENT.—Any employee or
former employee who believes that such em-
ployee has been discharged or discriminated
against in violation of subsection (a) may
file a civil action in the appropriate United
States district court before the end of the 2-
year period beginning on the date of such
discharge or discrimination.

‘‘(c) REMEDIES.—If the district court deter-
mines that a violation has occurred, the
court may order the financial institution
which committed the violation to—

‘‘(1) reinstate the employee to the employ-
ee’s former position;

‘‘(2) pay compensatory damages; or
‘‘(3) take other appropriate actions to rem-

edy any past discrimination.
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‘‘(d) LIMITATION.—The protections of this

section shall not apply to any employee
who—

‘‘(1) deliberately causes or participates in
the alleged violation of law or regulation; or

‘‘(2) knowingly or recklessly provides sub-
stantially false information to the Sec-
retary, the Attorney General, or any Federal
supervisory agency.

‘‘(e) COORDINATION WITH OTHER PROVISIONS
OF LAW.—This section shall not apply with
respect to any financial institution which is
subject to section 33 of the Federal Deposit
Insurance Act, section 213 of the Federal
Credit Union Act, or section 21A(q) of the
Home Owners’ Loan Act (as added by section
251(c) of the Federal Deposit Insurance Cor-
poration Improvement Act of 1991).’’.

(b) CLERICAL AMENDMENT.—The table of
sections for chapter 53 of title 31, United
States Code, is amended by inserting after
the item relating to section 5327 (as added by
section 1511(c) of this Act) the following new
item:
‘‘5328. Whistleblower protections.’’.
SEC. 1564. ADVISORY GROUP ON REPORTING RE-

QUIREMENTS.
(a) ESTABLISHMENT.—Not later than 90 days

after the date of the enactment of this Act,
the Secretary of the Treasury shall establish
a Bank Secrecy Act Advisory Group consist-
ing of representatives of the Department of
the Treasury, the Department of Justice,
and the Office of National Drug Control Pol-
icy and of other interested persons and fi-
nancial institutions subject to the reporting
requirements of subchapter II of chapter 53
of title 31, United States Code, or section
6050I of the Internal Revenue Code of 1986.

(b) PURPOSE.—The Advisory Group shall
provide a means by which the Secretary—

(1) informs private sector representatives,
on a regular basis, of the ways in which the
reports submitted pursuant to the require-
ments referred to in subsection (a) have been
used;

(2) informs private sector representatives,
on a regular basis, of how information re-
garding suspicious financial transactions
provided voluntarily by financial institu-
tions has been used; and

(3) receives advice on the manner in which
the reporting requirements referred to in
subsection (a) should be modified to enhance
the ability of law enforcement agencies to
use the information provided for law enforce-
ment purposes.

(c) INAPPLICABILITY OF FEDERAL ADVISORY
COMMITTEE ACT.—The Federal Advisory
Committee Act shall not apply to the Bank
Secrecy Act Advisory Group established pur-
suant to subsection (a).
SEC. 1565. GAO FEASIBILITY STUDY OF THE FI-

NANCIAL CRIMES ENFORCEMENT
NETWORK.

(a) STUDY REQUIRED.—The Comptroller
General of the United States shall conduct a
feasibility study of the financial Crimes En-
forcement Network (popularly referred to as
‘‘Fincen’’) established by the Secretary of
the Treasury in cooperation with other agen-
cies and departments of the United States
and appropriate Federal banking agencies.

(b) SPECIFIC REQUIREMENTS.—In conducting
the study required under subsection (a), the
Comptroller General shall examine and
evaluate—

(1) the extent to which Federal, State, and
local governmental and nongovernmental or-
ganizations are voluntarily providing infor-
mation which is necessary for the system to
be useful for law enforcement purposes;

(2) the extent to which the operational
guidelines established for the system provide
for the coordinated and efficient entry of in-
formation into, and withdrawal of informa-
tion from, the system;

(3) the extent to which the operating pro-
cedures established for the system provide

appropriate standards or guidelines for de-
termining—

(A) who is to be given access to the infor-
mation in the system;

(B) what limits are to be imposed on the
use of such information; and

(C) how information about activities or re-
lationships which involve or are closely asso-
ciated with the exercise of constitutional
rights is to be screened out of the system;
and

(4) the extent to which the operating pro-
cedures established for the system provide
for the prompt verification of the accuracy
and completeness of information entered
into the system and the prompt deletion or
correction of inaccurate or incomplete infor-
mation.

(c) REPORT TO CONGRESS.—Before the end of
the 1-year period beginning on the date of
the enactment of this Act, the Comptroller
General of the United States shall submit a
report to the Congress containing the find-
ings and conclusions of the Comptroller Gen-
eral in connection with the study conducted
pursuant to subsection (a), together with
such recommendations for legislative or ad-
ministrative action as the Comptroller Gen-
eral may determine to be appropriate.

TITLE XVI—TECHNICAL CORRECTIONS OF
BANKING LAWS

Subtitle A—Federal Deposit Insurance
Corporation Improvement Act

SEC. 1601. TABLE OF CONTENTS.
Section 1 of the Federal Deposit Insurance

Corporation Improvement Act of 1991 is
amended to read as follows:
‘‘SECTION 1. SHORT TITLE; TABLE OF CONTENTS.

‘‘(a) SHORT TITLE.—This Act may be cited
as the ‘‘Federal Deposit Insurance Corpora-
tion Improvement Act of 1991’’.

‘‘(b) TABLE OF CONTENTS.—

‘‘Sec. 1. Short title; table of contents

‘‘TITLE I—SAFETY AND SOUNDNESS

‘‘Subtitle A—Deposit Insurance Funds

‘‘Sec. 101. Funding for the Federal deposit
insurance funds.

‘‘Sec. 102. Limitation on outstanding bor-
rowing.

‘‘Sec. 103. Repayment schedule.
‘‘Sec. 104. Recapitalizing the Bank Insur-

ance Fund.
‘‘Sec. 105. Borrowing for BIF from BIF mem-

bers.

‘‘Subtitle B—Supervisory Reforms

‘‘Sec. 111. Improved examinations.
‘‘Sec. 112. Independent annual audits of in-

sured depository institutions.
‘‘Sec. 113. Assessments required to cover

costs of examinations.
‘‘Sec. 114. Examination and supervision fees

for national banks and savings
associations.

‘‘Sec. 115. Application to FDIC required for
insurance.

‘‘Subtitle C—Accounting Reforms

‘‘Sec. 121. Accounting objectives, standards,
and requirements.

‘‘Sec. 122. Small business and small farm
loan information.

‘‘Sec. 123. FDIC property disposition stand-
ards.

‘‘Subtitle D—Prompt Corrective Action

‘‘Sec. 131. Prompt corrective action.
‘‘Sec. 132. Standards for safety and sound-

ness.
‘‘Sec. 133. Conservatorship and receivership

amendments to facilitate
prompt corrective action.

‘‘Subtitle E—Least-Cost Resolution

‘‘Sec. 141. Least-cost resolution.
‘‘Sec. 142. Federal Reserve discount window

advances.
‘‘Sec. 143. Early resolution.

‘‘Subtitle F—Depository Institutions
Lacking Federal Deposit Insurance.

‘‘Sec. 151. Depository institutions lacking
Federal deposit insurance.

‘‘Subtitle G—Technical Corrections
‘‘Sec. 161. Technical corrections and clari-

fications.
‘‘TITLE II—REGULATORY IMPROVEMENT
‘‘Subtitle A—Regulation of Foreign Banks

‘‘Sec. 201. Short title.
‘‘Sec. 202. Regulation of foreign bank oper-

ations.
‘‘Sec. 203. Conduct and coordination of ex-

aminations.
‘‘Sec. 204. Supervision of the representative

offices of foreign banks.
‘‘Sec. 205. Reporting of stock loans.
‘‘Sec. 206. Cooperation with foreign super-

visors.
‘‘Sec. 207. Approval required for acquisition

by foreign banks of shares of
United States banks.

‘‘Sec. 208. Penalties.
‘‘Sec. 209. Powers of agencies respecting ap-

plications, examinations, and
other proceedings.

‘‘Sec. 210. Clarification of managerial stand-
ards in Bank Holding Company
Act of 1956.

‘‘Sec. 211. Standards and factors in the
Home Owners’ Loan Act.

‘‘Sec. 212. Authority of Federal banking
agencies to enforce consumer
statutes.

‘‘Sec. 213. Criminal penalty for violating the
International Banking Act of
1978.

‘‘Sec. 214. Miscellaneous amendments to the
International Banking Act of
1978.

‘‘Sec. 215. Study and report on subsidiary re-
quirements for foreign banks.

‘‘Subtitle B—Customer and Consumer
Provisions

‘‘Sec. 221. Study on regulatory burden.
‘‘Sec. 222. Discussion of lending data.
‘‘Sec. 223. Enforcement of Equal Credit Op-

portunity Act.
‘‘Sec. 224. Home Mortgage Disclosure Act.
‘‘Sec. 225. Notice of safeguard exception.
‘‘Sec. 226. Delegated processing.
‘‘Sec. 227. Deposits at nonproprietary auto-

mated teller machines.
‘‘Sec. 228. Notice of branch closure.

‘‘Subtitle C—Bank Enterprise Act
‘‘Sec. 231. Short title.
‘‘Sec. 232. Reduced assessment rate for de-

posits attributable to lifeline
accounts.

‘‘Sec. 233. Assessment credits for qualifying
activities relating to distressed
communities.

‘‘Sec. 234. Community development organi-
zations.

‘‘Subtitle D—FDIC Property Disposition
‘‘Sec. 241. FDIC affordable housing program.

‘‘Subtitle E—Whistleblower Protections
‘‘Sec. 251. Additional whistleblower protec-

tions.
‘‘Subtitle F—Truth in Savings

‘‘Sec. 261. Short title.
‘‘Sec. 262. Findings and purpose.
‘‘Sec. 263. Disclosure of interest rates and

terms of accounts.
‘‘Sec. 264. Account schedule.
‘‘Sec. 265. Disclosure requirements for cer-

tain accounts.
‘‘Sec. 266. Distribution of schedules.
‘‘Sec. 267. Payment of interest.
‘‘Sec. 268. Periodic statements.
‘‘Sec. 269. Regulations.
‘‘Sec. 270. Administrative enforcement.
‘‘Sec. 271. Civil liability.
‘‘Sec. 272. Credit unions.
‘‘Sec. 273. Effect on State law.
‘‘Sec. 274. Definitions.
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‘‘TITLE III—FEDERAL DEPOSIT

INSURANCE REFORM
‘‘Subtitle A—Activities

‘‘Sec. 301. Limitations on brokered deposits
and deposit solicitations.

‘‘Sec. 302. Risk-based assessments.
‘‘Sec. 303. Restrictions on insured State

bank activities.
‘‘Sec. 304. Restrictions on real estate lend-

ing.
‘‘Sec. 305. Improving capital standards.
‘‘Sec. 306. Safeguards against insider abuse.
‘‘Sec. 307. FDIC back-up enforcement au-

thority.
‘‘Sec. 308. Interbank liabilities.

‘‘Subtitle B—Coverage
‘‘Sec. 311. Deposit and pass-through insur-

ance.
‘‘Sec. 312. Foreign deposits.
‘‘Sec. 313. Penalty for false assessment re-

ports.
‘‘Subtitle C—Demonstration Project and

Studies
‘‘Sec. 321. Feasibility study on authorizing

insured and uninsured deposit
accounts.

‘‘Sec. 322. Private reinsurance study.
‘‘TITLE IV—MISCELLANEOUS

PROVISIONS
‘‘Subtitle A—Payment System Risk

Reduction
‘‘Sec. 401. Findings and purpose.
‘‘Sec. 402. Definitions.
‘‘Sec. 403. Bilateral netting.
‘‘Sec. 404. Clearing organization netting.
‘‘Sec. 405. Preemption.
‘‘Sec. 406. Relationship to other payments

systems.
‘‘Sec. 407. National emergencies.
‘‘Subtitle B—Right to Financial Privacy Act

of 1978
‘‘Sec. 411. Amendments to the Right to Fi-

nancial Privacy Act of 1978.
‘‘Subtitle C—Final Settlement Payment

Procedure
‘‘Sec. 416. Final settlement payment proce-

dure.
‘‘Subtitle D—Miscellaneous Committees,

Studies, and Reports
‘‘Sec. 421. Amendments relating to Federal

Reserve Board reserve require-
ments.

‘‘Sec. 422. Permanent authorization of Cred-
it Standards Advisory Commit-
tee.

‘‘Subtitle E—Utilization of Private Sector
‘‘Sec. 426. Utilization of private sector.
‘‘Sec. 427. Reporting.

‘‘Subtitle F—Emergency Assistance for
Rhode Island

‘‘Sec. 431. Emergency loan guarantee.
‘‘Subtitle G—Qualified Thrift Lender Test

Improvements
‘‘Sec. 436. Short title.
‘‘Sec. 437. Adjustment of compliance periods

for purposes of qualified thrift
lender test.

‘‘Sec. 438. Increase in amount of liquid as-
sets excludable from portfolio
assets.

‘‘Sec. 439. Additional investments included
in definition of qualified thrift
assets.

‘‘Sec. 440. Prudent diversification of assets.
‘‘Sec. 441. Consumer lending by Federal sav-

ings associations.
‘‘Subtitle H—Prohibition on Entering

Secrecy Agreements and Protective Orders
‘‘Sec. 446. Prohibition on entering into se-

crecy agreements and protec-
tive orders.

‘‘Subtitle I—Bank and Thrift Employee
Provisions

‘‘Sec. 451. Continuation of health plan cov-
erage in cases of failed financial
institutions.

‘‘Subtitle J—Sense of the Congress
Regarding the Credit Crisis

‘‘Sec. 456. Credit crunch.
‘‘Subtitle K—Acquisition of Insolvent

Savings Associations
‘‘Sec. 461. Acquisition of insolvent savings

associations.
‘‘Subtitle L—Creditability of Service

‘‘Sec. 466. Creditability of service.
‘‘Subtitle M—Other Miscellaneous

Provisions
‘‘Sec. 471. Providing services to insured de-

pository institutions.
‘‘Sec. 472. Real estate appraisals.
‘‘Sec. 473. Emergency liquidity.
‘‘Sec. 474. Discrimination against reorga-

nized debtors.
‘‘Sec. 475. Purchased mortgage servicing

rights.
‘‘Sec. 476. Limitation on securities private

rights of action.
‘‘Sec. 477. Modified small business lending

disclosure.
‘‘Sec. 478. Special insured deposits.

‘‘Subtitle N—Severability
‘‘Sec. 481. Severability.

‘‘TITLE V—DEPOSITORY INSTITUTION
CONVERSIONS

‘‘Sec. 501. Mergers and acquisitions of in-
sured depository institutions
during conversion moratorium.

‘‘Sec. 502. Mergers, consolidations, and other
acquisitions authorized.’’.

SEC. 1602. TRANSFER AND REDESIGNATION OF
SECTIONS WITH DUPLICATE SEC-
TION NUMBERS.

(a) DUPLICATE SECTION 39.—The section of
the Federal Deposit Insurance Act (12 U.S.C.
1811 et seq.) which was added by section 228
of the Federal Deposit Insurance Corporation
Improvement Act of 1991 (relating to notice
of branch closures and designated as section
39) is hereby—

(1) transferred and inserted after section 41
of the Federal Deposit Insurance Act (as
added by section 312 of the Federal Deposit
Insurance Corporation Improvement Act of
1991); and

(2) redesignated as section 42.
(b) DUPLICATE SECTION 40.—The section of

the Federal Deposit Insurance Act (12 U.S.C.
1811 et seq.) which was added by section 151
of the Federal Deposit Insurance Corporation
Improvement Act of 1991 (relating to deposi-
tory institutions lacking Federal deposit in-
surance and designated as section 40) is here-
by—

(1) transferred and inserted after section 42
of the Federal Deposit Insurance Act (as
transferred and redesignated by subsection
(a) of this section); and

(2) redesignated as section 43.
SEC. 1603. TECHNICAL CORRECTIONS RELATING

TO TITLE I OF THE FEDERAL DE-
POSIT INSURANCE CORPORATION
IMPROVEMENT ACT OF 1991.

(a) AMENDMENTS RELATING TO SUBTITLE
A.—

(1) The 1st sentence of section 7(b)(1)(A)(iii)
of the Federal Deposit Insurance Act (12
U.S.C. 1817(b)(1)(A)(iii)) (as amended by sec-
tion 104(b) of the Federal Deposit Insurance
Corporation Improvement Act of 1991) is
amended by inserting ‘‘rate’’ before the pe-
riod.

(2) Section 14(d)(2)(D) of the Federal De-
posit Insurance Act (12 U.S.C. 1824(d)(2)(D))
(as amended by section 105 of the Federal De-
posit Insurance Corporation Improvement
Act of 1991) is amended by striking ‘‘Mem-
ber’’ and inserting ‘‘member’’.

(3) Effective on the effective date of the
amendment made by section 302(a) of the
Federal Deposit Insurance Corporation Im-
provement Act of 1991, section 7(b) of the
Federal Deposit Insurance Act (12 U.S.C.

1817(c) (as amended by such section 302(a)) is
amended—

(A) by adding at the end, the paragraph
added to such section 7(b) (as in effect on the
day before the effective date of such amend-
ment) by section 103(b)(2) of the Federal De-
posit Insurance Corporation Improvement
Act of 1991; and

(B) by redesignating such paragraph as
paragraph (6).

(b) AMENDMENTS RELATING TO SUBTITLE
B.—

(1) Section 10(d) of the Federal Deposit In-
surance Act (12 U.S.C. 1820(d)) (as added by
section 111 of the Federal Deposit Insurance
Corporation Improvement Act of 1991) is
amended—

(A) in paragraph (5), by inserting ‘‘or the
Resolution Trust Corporation’’ after ‘‘the
Corporation’’ each place such term appears;

(B) in paragraph (5)(B), by inserting a
comma after ‘‘bank’’; and

(C) by striking paragraph (6).
(2) Section 112 of the Federal Deposit In-

surance Corporation Improvement Act of
1992 is amended—

(A) by redesignating subsection (b) as sub-
section (c); and

(B) by inserting after subsection (a) the
following new subsection:

‘‘(b) TECHNICAL AND CONFORMING AMEND-
MENT.—Section 3(r) of the Federal Deposit
Insurance Act (12 U.S.C. 1813(r)) is amended
to read as follows:

‘‘(r) STATE BANK SUPERVISOR.—
‘‘(1) IN GENERAL.—The term ‘State bank su-

pervisor’ means any officer, agency, or other
entity of any State which has primary regu-
latory authority over State banks or State
savings associations in such State.

‘‘(2) INTERSTATE APPLICATION.—The State
bank supervisors of more than 1 State may
be the appropriate State bank supervisor for
any insured depository institution.’’.

(3) Section 36 of the Federal Deposit Insur-
ance Act (as added by section 112 of the Fed-
eral Deposit Insurance Corporation Improve-
ment Act of 1991) is amended—

(A) in subsection (b)(2)(A)(iii), by striking
‘‘Corporation or’’ and inserting ‘‘Corporation
and’’;

(B) in subsection (g)(3)(A)(i), by striking
‘‘an appropriate’’ and inserting ‘‘any appro-
priate’’; and

(C) in subsection (g)(5), by inserting ‘‘and
each appropriate Federal banking agency’’
after ‘‘Corporation’’ each place such term ap-
pears.

(4) Section 113(a)(2) of the Federal Deposit
Insurance Corporation Improvement Act of
1991 is amended by striking ‘‘111(a)(1)’’ and
inserting ‘‘111(a)’’.

(5) The 1st sentence of the 4th undesig-
nated paragraph of section 5240 of the Re-
vised Statutes (12 U.S.C. 482) (as amended by
section 114 of the Federal Deposit Insurance
Corporation Improvement Act of 1991) is
amended by striking ‘‘duties’’ and inserting
‘‘office’’.

(6) Section 115(b) of the Federal Deposit In-
surance Corporation Improvement Act of
1991 is amended by inserting ‘‘Section’’ be-
fore ‘‘4(b)’’.

(c) AMENDMENT RELATING TO SUBTITLE C.—
Section 122 of the Federal Deposit Insurance
Corporation Improvement Act of 1991 is
amended by redesignating subsection (d) as
subsection (c).

(d) AMENDMENTS RELATING TO SUBTITLE
D.—

(1) Section 38 of the Federal Deposit Insur-
ance Act (as added by section 131(a) of the
Federal Deposit Insurance Corporation Im-
provement Act of 1991) is amended—

(A) in subsection (e)(2)(D)(i), by striking
‘‘and’’ where such term appears after the
semicolon;

(B) in subsection (f)(6), by striking ‘‘func-
tional regulator (as defined in section 2(s) of
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the Bank Holding Company Act of 1956)’’ and
insert ‘‘appropriate regulator’’;

(C) in subsection (g)(1)(B), by striking
‘‘capitalized,’’ and inserting ‘‘capitalized
(but not well capitalized),’’; and

(D) in the heading of subsection (f)(6), by
striking ‘‘FUNCTIONAL’’ and inserting
‘‘OTHER’’.

(2) Section 131(c)(2)(A) of the Federal De-
posit Insurance Corporation Improvement
Act of 1991 is amended by inserting ‘‘the 1st
and 2d place such term appears’’ before the
semicolon.

(3) Section 8(i)(1) of the Federal Deposit In-
surance Act (12 U.S.C. 1818(i)(1)) (as amended
by section 131(c)(2)(A) of the Federal Deposit
Insurance Corporation Improvement Act of
1991) is amended—

(A) by inserting ‘‘or 39’’ after ‘‘38’’ each
place such term appears; and

(B) by striking ‘‘order under this section,
or to review’’ and inserting ‘‘order under any
such section, or to review’’.

(4) Section 8(i)(2)(A)(ii) of the Federal De-
posit Insurance Act (12 U.S.C.
1818(i)(2)(A)(ii)) (as amended by section
131(c)(2)(B) of the Federal Deposit Insurance
Corporation Improvement Act of 1991) is
amended by striking ‘‘subsection (b),’’ and
all that follows through the semicolon and
inserting ‘‘subsection (b), (c), (e), (g), or (s)
or any final order under section 38 or 39;’’.

(5) Section 131(c)(3) of the Federal Deposit
Insurance Corporation Improvement Act of
1991 is amended by striking ‘‘adding at the
end’’ and inserting ‘‘inserting after sub-
section (x)’’.

(6) Section 133(b) of the Federal Deposit In-
surance Corporation Improvement Act of
1991 is amended by striking ‘‘Section 1 of the
Act of June 30, 1876’’ and inserting ‘‘The 1st
section of the Act entitled ‘An Act authoriz-
ing the appointment of receivers of national
banking associations, and for other pur-
poses.’ and approved June 30, 1876’’.

(7) The Act entitled ‘‘An Act authorizing
the appointment of receivers of national
banking associations, and for other pur-
poses.’’ and approved June 30, 1876 (as amend-
ed by section 133(b) of the Federal Deposit
Insurance Corporation Improvement Act of
1991) is amended—

(A) by redesignating section 1 as section 2
and by inserting after the enacting clause
the following new section:
‘‘SECTION 1. SHORT TITLE.

‘‘This Act may be cited as the ‘National
Bank Receivership Act’.’’; and

(B) in section 2 (as amended by section
133(b) of the Federal Deposit Insurance Cor-
poration Improvement Act of 1991 and redes-
ignated by subparagraph (A) of this para-
graph), by striking ‘‘appoint the Federal De-
posit Insurance Corporation as receiver for
any national banking association’’ and in-
serting ‘‘appoint a receiver for any national
bank (and such receiver shall be the Federal
Deposit Insurance Corporation if the na-
tional bank is an insured bank (as defined in
section 3(h) of the Federal Deposit Insurance
Act))’’.

(8) Effective on the effective date of the
amendment made by section 133(d)(1) of the
Federal Deposit Insurance Corporation Im-
provement Act of 1991, section 5(d)(2)(A) of
the Home Owners’ Loan Act (12 U.S.C.
1464(d)(2)(A) (as amended by such section
133(d)(1)) is amended by inserting a period at
the end.

(9) The paragraph designated as ‘‘(p)’’ of
section 11 of the Federal Reserve Act (12
U.S.C. 248) (as added by section 133(f) of the
Federal Deposit Insurance Corporation Im-
provement Act of 1992) is hereby redesig-
nated as paragraph (o).

(10) The heading of subtitle D of title I of
the Federal Deposit Insurance Corporation
Improvement Act of 1991 is amended to read
as follows:

‘‘Subtitle D—Prompt Corrective Action’’.
(11) The heading of section 131 of the Fed-

eral Deposit Insurance Corporation Improve-
ment Act of 1991 is amended to read as fol-
lows:
‘‘SEC. 131. PROMPT CORRECTIVE ACTION.’’.

(12) The heading of section 133 of the Fed-
eral Deposit Insurance Corporation Improve-
ment Act of 1991 is amended by striking
‘‘regulatory’’ and inserting ‘‘corrective’’.

(e) AMENDMENTS RELATING TO SUBTITLE
E.—

(1) Section 11(d)(5)(D)(iii)(I) of the Federal
Deposit Insurance Act (12 U.S.C.
1821(d)(5)(D)(iii)(I)) (as amended by section
141(b) of the Federal Deposit Insurance Cor-
poration Improvement Act of 1991) is amend-
ed by striking ‘‘institution described in para-
graph (3)(A)’’ and inserting ‘‘insured deposi-
tory institution’’.

(2) The amendment made by section 142(c)
of the Federal Deposit Insurance Corporation
Improvement Act of 1991 (adding a paragraph
at the end of section 11 of the Federal Re-
serve Act) shall be considered to have been
executed before the amendment made by sec-
tion 133(f) of the Federal Deposit Insurance
Corporation Improvement Act of 1991.

(f) AMENDMENTS RELATING TO SUBTITLE
F.—

(1) Section 151(b) of the Federal Deposit In-
surance Corporation Improvement Act of
1991 is amended—

(A) in paragraph (1), by striking ‘‘section
40(a)(1)’’ and inserting ‘‘section 43(a)(1)’’; and

(B) in paragraph (3)—
(i) by striking ‘‘ ‘deposit’,’’;
(ii) by striking ‘‘and’’;
(iii) by inserting ‘‘, and ‘private deposit in-

surer’ ’’ before ‘‘have the same meaning’’;
and

(iv) by striking ‘‘section 40(f)’’ and insert-
ing ‘‘section 43(f)’’.

(2) The heading of subtitle F of title I of
the Federal Deposit Insurance Corporation
Improvement Act of 1991 is amended to read
as follows:
‘‘Subtitle F—Depository Institutions Lacking

Federal Deposit Insurance’’.
SEC. 1604. TECHNICAL CORRECTIONS RELATING

TO TITLE II OF THE FEDERAL DE-
POSIT INSURANCE CORPORATION
IMPROVEMENT ACT OF 1991.

(a) AMENDMENTS RELATING TO SUBTITLE
A.—

(1) Section 7(e)(6) of the International
Banking Act of 1978 (as added by section
202(a) of the Federal Deposit Insurance Cor-
poration Improvement Act of 1991) is amend-
ed—

(A) in subparagraph (A), by striking
‘‘against which the Board or, in the case of
an order issued under section 4(i), the Comp-
troller of the Currency has issued an order
under paragraph (1) or a refusal by such of-
fice or subsidiary’’ and inserting ‘‘against
which—

‘‘(i) the Board has issued an order under
paragraph (1); or

‘‘(ii) the Comptroller of the Currency has
issued an order under section 4(i),
or a refusal by such office or subsidiary’’;
and

(B) in subparagraph (B), by striking ‘‘order
issued under paragraph (1)’’ and inserting
‘‘order referred to in subparagraph (A)’’.

(2) Section 7(e)(7) of the International
Banking Act of 1978 (as added by section
202(a) of the Federal Deposit Insurance Cor-
poration Improvement Act of 1991) is amend-
ed by striking ‘‘publc’’ and inserting ‘‘pub-
lic’’.

(3) Section 10(b)(6)(A) of the Federal De-
posit Insurance Act (12 U.S.C. 1820(b)(6)(A))
(as amended by section 203(c)(2) of the Fed-
eral Deposit Insurance Corporation Improve-
ment Act of 1991) is amended by striking
‘‘paragraph (2)’’ and all that follows through

the semicolon and inserting ‘‘paragraph (2),
(3), (4), or (5);’’.

(4) Section 10(b) of the International Bank-
ing Act of 1978 (12 U.S.C. 3107(b)) (as amended
by section 204 of the Federal Deposit Insur-
ance Corporation Improvement Act of 1991)
is amended by striking ‘‘paragraphs (1), (2),
and (3) of section 7(d)’’ and inserting ‘‘sec-
tion 7(e)’’.

(5) Section 108(a)(1)(C) of the Truth in
Lending Act (15 U.S.C. 1607(a)(1)(C)) (as
amended by section 212(b) of the Federal De-
posit Insurance Corporation Improvement
Act of 1991) is amended by striking the pe-
riod at the end and inserting a semicolon.

(6) Section 621(b)(1)(C) of the Fair Credit
Reporting Act (15 U.S.C. 1681s(b)(1)(C)) (as
amended by section 212(c) of the Federal De-
posit Insurance Corporation Improvement
Act of 1991) is amended by striking the pe-
riod at the end and inserting a semicolon.

(7) Section 704(a)(1)(C) of the Equal Credit
Opportunity Act (15 U.S.C. 1691c(b)(1)(C)) (as
amended by section 212(d) of the Federal De-
posit Insurance Corporation Improvement
Act of 1991) is amended by striking the pe-
riod at the end and inserting a semicolon.

(8) Section 814(b)(1)(C) of the Fair Debt
Collection Practices Act (15 U.S.C.
1691c(b)(1)(C)) (as amended by section 212(e)
of the Federal Deposit Insurance Corporation
Improvement Act of 1991) is amended by
striking the period at the end and inserting
a semicolon.

(9) Section 18(f)(2)(A) of the Federal Trade
Commission Act (15 U.S.C. 57a(f)(2)(A)) (as
amended by section 212(g)(2) of the Federal
Deposit Insurance Corporation Improvement
Act of 1991) is amended by striking ‘‘divi-
sions’’ and inserting ‘‘division’’.

(10) Section 6 of the International Banking
Act of 1978 (12 U.S.C. 3104), as in effect on the
day before the effective date of the amend-
ment made by section 214(a)(3) of the Federal
Deposit Insurance Corporation Improvement
Act of 1991, is amended by striking sub-
section (c).

(11) Section 6(c) of the International Bank-
ing Act of 1978 (as added by section 214(a)(3)
of the Federal Deposit Insurance Corporation
Improvement Act of 1991) is amended—

(A) in paragraph (1)—
(i) by inserting ‘‘domestic retail’’ before

‘‘deposit accounts’’; and
(ii) by striking ‘‘$100,000,’’ and inserting

‘‘$100,000 and requiring deposit insurance
protection,’’; and

(B) in paragraph (2)—
(i) by striking ‘‘Deposit’’ and inserting

‘‘Domestic retail deposit’’; and
(ii) by inserting ‘‘that require deposit in-

surance protection’’ after ‘‘$100,000’’.
(12) Section 214(b) of the Federal Deposit

Insurance Corporation Improvement Act of
1991 is amended by inserting closing
quotation marks and a 2d period at the end.

(13) Section 7(j) of the International Bank-
ing Act of 1978 (as added by section 214(b) of
the Federal Deposit Insurance Corporation
Improvement Act of 1991) is amended by
striking ‘‘Supervisory committee’’ and in-
serting ‘‘Supervisory Committee’’.

(14) Section 215(a)(9) of the Federal Deposit
Insurance Corporation Improvement Act of
1991 is amended by striking ‘‘United States
Banks’’ and inserting ‘‘banks chartered in
the United States’’.

(15) Section 224 of the Federal Deposit In-
surance Corporation Improvement Act of
1991 is amended by inserting ‘‘of 1975’’ after
‘‘Disclosure Act’’.

(b) AMENDMENTS RELATING TO SUBTITLE
C.—

(1) Section 232(b)(1) of the Federal Deposit
Insurance Corporation Improvement Act of
1991 is amended—

(A) by striking ‘‘(9), and (10)’’ and inserting
‘‘and (8)’’; and
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(B) by striking ‘‘(10), and (11)’’ and insert-

ing ‘‘and (9)’’.
(2) Section 233(a) of the Federal Deposit In-

surance Corporation Improvement Act of
1991 is amended by striking ‘‘section 235’’
where such term appears in paragraphs (3)
and (5) and inserting ‘‘section 234’’.

(3) Section 7(d)(5) of the Federal Deposit
Insurance Act (12 U.S.C. 1817(d)(4)) (as added
by section 233(c)(1) of the Federal Deposit In-
surance Corporation Improvement Act of
1991) is amended by striking ‘‘section 235’’ in-
serting ‘‘section 234’’.

(c) AMENDMENTS RELATING TO SUBTITLE
D.—

(1) Section 241(b) of the Federal Deposit In-
surance Corporation Improvement Act of
1991 is amended by striking ‘‘section 42’’ and
inserting ‘‘section 40’’.

(2) Subparagraphs (B) and (E) of section
11(d)(2) of the Federal Deposit Insurance Act
(12 U.S.C. 1821(d)(2)) (as amended by section
241(c)(1) of the Federal Deposit Insurance
Corporation Improvement Act of 1991) are
each amended by striking ‘‘section 42’’ and
inserting ‘‘section 40’’.

(3) Section 202(h)(2) of the Housing Act of
1959 (12 U.S.C. 1701q(h)(2)) (as amended by
section 241(c)(2) of the Federal Deposit Insur-
ance Corporation Improvement Act of 1991)
is amended by striking ‘‘section 42’’ and in-
serting ‘‘section 40’’.

(d) AMENDMENTS RELATING TO SUBTITLE
E.—Section 213(a)(2) of the Federal Credit
Union Act (12 U.S.C. 1790b(a)) (as amended by
section 251(b) of the Federal Deposit Insur-
ance Corporation Improvement Act of 1991)
is amended—

(1) in subparagraph (A), by inserting ‘‘or’’
after ‘‘credit union’’; and

(2) in subparagraph (B), by striking ‘‘or
employee’’ and all that follows through the
semicolon and inserting ‘‘committee mem-
ber, or employee of any credit union;’’.

(e) AMENDMENTS RELATING TO SUBTITLE
F.—

(1) Section 266(e) of the Federal Deposit In-
surance Corporation Improvement Act of
1991 is amended by striking ‘‘on or with any
regularly scheduled mailing posted or deliv-
ered within 180 days after publication’’ and
inserting ‘‘on or with the first regularly
scheduled mailing sent after the end of the 6-
month period beginning on the date of publi-
cation’’.

(2) Subtitle F of the Federal Deposit Insur-
ance Corporation Improvement Act of 1991 is
amended by striking ‘‘Act’’ and inserting
‘‘subtitle’’—

(A) each place such term appears in section
265;

(B) in section 267(a);
(C) the 1st place such term appears in sec-

tion 267(c);
(D) each place such term appears in section

269(a)(1);
(E) each place such term appears in section

269(a)(3);
(F) the 1st place such term appears in sec-

tion 269(a)(4);
(G) in section 269(b)(1);
(H) each place such term appears in section

269(b)(2);
(I) the 1st place such term appears in sec-

tion 270(a);
(J) in section 270(b)(2);
(K) each place such term appears in section

270(c);
(L) each place such term appears in section

271(a);
(M) in paragraphs (1) and (2) of section

271(c);
(N) in subsections (d), (g), (h) of section 271;
(O) in paragraphs (1) and (2) of section

271(i):
(P) the 1st place such term appears in sec-

tion 272(a);
(Q) in section 272(b);
(R) in section 273; and

(S) in the provision of section 274 which
precedes paragraph (1) of such section.

(3) Section 270(b)(1) of the Federal Deposit
Insurance Corporation Improvement Act of
1991 is amended by striking ‘‘this Act’’ and
inserting ‘‘this subtitle’’.

(4) The heading of paragraph (1) of section
270(b) of the Federal Deposit Insurance Cor-
poration Improvement Act of 1991 is amend-
ed by striking ‘‘ACT’’ and inserting ‘‘SUB-
TITLE’’.
SEC. 1605. TECHNICAL CORRECTIONS RELATING

TO TITLE III OF THE FEDERAL DE-
POSIT INSURANCE CORPORATION
IMPROVEMENT ACT OF 1991.

(a) AMENDMENTS RELATING TO SUBTITLE
A.—

(1) Section 29 of the Federal Deposit Insur-
ance Act (12 U.S.C. 1831f) (as amended by sec-
tion 301(a) of the Federal Deposit Insurance
Corporation Improvement Act of 1991) is
amended—

(A) in subsection (a), by striking ‘‘A in-
sured’’ and inserting ‘‘An insured’’; and

(B) in subsection (c), by striking ‘‘capital-
ized,’’ and inserting ‘‘capitalized (but not
well capitalized),’’.

(2) Section 7(b)(2) of the Federal Deposit
Insurance Act (12 U.S.C. 1817(b)(2)) (as
amended by section 302(a) of the Federal De-
posit Insurance Corporation Improvement
Act of 1991) is amended—

(A) in subparagraph (D), by striking the
comma after ‘‘members’’; and

(B) by adding at the end the following new
subparagraph:

‘‘(H) BANK ENTERPRISE ACT REQUIREMENT.—
The Corporation shall design the risk-based
assessment system so that, insofar as the
system bases assessments, directly or indi-
rectly, on deposits, the portion of the depos-
its of any insured depository institution
which are attributable to lifeline accounts
established in accordance with the Bank En-
terprise Act of 1991 shall be subject to assess-
ment at a rate determined in accordance
with such Act.’’.

(3) Effective on the effective date of the
amendment made by section 302(a) of the
Federal Deposit Insurance Corporation Im-
provement Act of 1991, section 232(a)(1) of the
Federal Deposit Insurance Corporation Im-
provement Act of 1991 (12 U.S.C. 1834(a)((1))
by striking ‘‘7(b)(10)’’ and inserting
‘‘7(b)(2)(H)’’.

(4) The subsection which was added to sec-
tion 10 of the Federal Deposit Insurance Act
by section 302(d) of the Federal Deposit In-
surance Corporation Improvement Act of
1991 and designated as subsection (f) is here-
by redesignated as subsection (g).

(5) Section 302(e) of the Federal Deposit In-
surance Corporation Improvement Act of
1991 is amended—

(A) by redesignating paragraphs (2), (3),
and (4) as paragraphs (3), (4), and (5), respec-
tively; and

(B) by striking paragraph (1) and inserting
the following new paragraphs:

‘‘(1) in section 5(d)(3)(B)(i)—
‘‘(A) by striking ‘average assessment base’

and inserting ‘deposits’; and
‘‘(B) by striking ‘shall—’ and all that fol-

lows through the period and inserting ‘shall
be treated as deposits which are insured by
the Savings Association Insurance Fund.’;

‘‘(2) in section 5(d)(3)(B)(ii)—
‘‘(A) by striking ‘average assessment base’

and inserting ‘deposits’; and
‘‘(B) by striking ‘shall—’ and all that fol-

lows through the period and inserting ‘shall
be treated as deposits which are insured by
the Bank Insurance Fund.’ ’’.

(6) Effective on the effective date of the
amendment made by section 302(e)(4) of the
Federal Deposit Insurance Corporation Im-
provement Act of 1991 (as so redesignated by
paragraph ((5)(A) of this subsection), section
7(b) of the Federal Deposit Insurance Act (12

U.S.C. 1817(b)) (as amended by section 302(a)
of the Federal Deposit Insurance Corporation
Improvement Act of 1991) is amended by add-
ing after paragraph (6) (as transferred and so
redesignated by section 1603(a)(3) of this
title) the following new paragraph:

‘‘(7) COMMUNITY ENTERPRISE CREDITS.—The
Corporation shall allow a credit against any
semiannual assessment to any insured depos-
itory institution which satisfies the require-
ments of the Community Enterprise Assess-
ment Credit Board under section 233(a)(1) of
the Bank Enterprise Act of 1991 in the
amount determined by such Board by regula-
tion.’’.

(7) Effective on the effective date of the
amendment made by section 302(e)(4) of the
Federal Deposit Insurance Corporation Im-
provement Act of 1991 (as so redesignated by
paragraph (5)(A) of this subsection), section
233 of the Federal Deposit Insurance Cor-
poration Improvement Act of 1991 (12 U.S.C.
1834a) is amended—

(A) in subsection (a)(1)(A), by striking
‘‘7(d)(4)’’ and inserting ‘‘7(b)(7)’’;

(B) in subsection (a)(3), by striking
‘‘7(d)(4)’’ and inserting ‘‘7(b)(7)’’; and

(C) in subsection (e)(2), by striking ‘‘made
for purposes of the notification required
under section 7(d)(1)(B)’’ and inserting ‘‘of
the semiannual assessment to which such
credit is applicable’’.

(8) Section 24(e)(1)(B) of the Federal De-
posit Insurance Act (12 U.S.C. 1831a) (as
added by section 303(a) of the Federal De-
posit Insurance Corporation Improvement
Act of 1991) is amended to read as follows:

‘‘(B) meets applicable consumer disclosure
requirements with respect to such insur-
ance.’’.

(9) The subsection of section 18 of the Fed-
eral Deposit Insurance Act which was added
by section 305(a) of the Federal Deposit In-
surance Corporation Improvement Act of
1991 and designated as subsection (o) (relat-
ing to periodic review of capital standards) is
hereby redesignated as subsection (p).

(10) Section 22(h)(6)(B)(i) of the Federal Re-
serve Act (12 U.S.C. 375b) (as amended by sec-
tion 306(a) of the Federal Deposit Insurance
Corporation Improvement Act of 1991) is
amended by striking ‘‘and’’ after the semi-
colon and inserting ‘‘or’’.

(11) Section 8(t) of the Federal Deposit In-
surance Act (12 U.S.C. 1818(t) (as added by
section 307 of the Federal Deposit Insurance
Corporation Improvement Act of 1991) is
amended—

(A) in paragraph (2)(B), by inserting ‘‘or in-
stitution-affiliated party’’ after ‘‘institu-
tion’’ each place such term appears;

(B) in paragraph (2)(C), by striking ‘‘insti-
tution’s’’ the 1st place such term appears;
and

(C) in paragraph (5), by inserting ‘‘or insti-
tution-affiliated party’’ after ‘‘depository in-
stitution’’.

(b) AMENDMENTS RELATING TO SUBTITLE
B.—

(1) Section 7(b)(6) of the Federal Deposit
Insurance Act (12 U.S.C. 1817(b)(6)) is amend-
ed—

(A) by striking subparagraph (D), as added
by section 311(a)(2)(C) of the Federal Deposit
Insurance Corporation Improvement Act of
1991; and

(B) by inserting after subparagraph (C) the
following new subparagraph:

‘‘(D) any liability of the insured depository
institution which is not treated as an in-
sured deposit pursuant to section 11(a)(8).’’.

(2) Effective on the effective date of the
amendment made by section 302(b) of the
Federal Deposit Insurance Corporation Im-
provement Act of 1991, section 7(c) of the
Federal Deposit Insurance Act (12 U.S.C.
1817(c) (as amended by such section 302(b)) is
amended—
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(A) by adding at the end, the paragraph

added to such section 7(c) (as in effect on the
day before the effective date of such amend-
ment) by section 313(a) of the Federal De-
posit Insurance Corporation Improvement
Act of 1991;

(B) by redesignating such paragraph as
paragraph (4); and

(C) in paragraph (4) (as so redesignated by
subparagraph (B) of this paragraph), by
striking ‘‘paragraph (1) or (2)’’ each place
such term appears and inserting ‘‘paragraph
(1)’’.

(3) Section 202(d)(2) of the Federal Credit
Union Act (12 U.S.C. 1782(d)(2)) (as amended
by section 313(b) of the Federal Deposit In-
surance Corporation Improvement Act of
1991) is amended—

(A) in subparagraph (C)—
(i) by striking ‘‘insured depository institu-

tion’’ and inserting ‘‘insured credit union’’;
(ii) by striking ‘‘or’’ after ‘‘subsection

(b)(1)’’;
(iii) by striking ‘‘Corporation’’ and insert-

ing ‘‘Board’’; and
(iv) by striking ‘‘assets of the institution’’

and inserting ‘‘assets of the credit union’’;
(B) in subparagraph (D), by striking ‘‘Cor-

poration’’ and inserting ‘‘Board’’; and
(C) in subparagraph (E)—
(i) by striking ‘‘insured depository institu-

tion’’ and inserting ‘‘insured credit union’’;
and

(ii) by striking ‘‘if the institution’’ and in-
serting ‘‘if the credit union’’.

(c) AMENDMENT TO THE HEADING OF TITLE
III.—The heading of title III of the Federal
Deposit Insurance Corporation Improvement
Act of 1991 is amended to read as follows:

‘‘TITLE III—FEDERAL DEPOSIT
INSURANCE REFORM’’.

SEC. 1606. TECHNICAL CORRECTIONS RELATING
TO TITLE IV OF THE FEDERAL DE-
POSIT INSURANCE CORPORATION
IMPROVEMENT ACT OF 1991.

(a) AMENDMENT RELATING TO SUBTITLE A.—
Section 402(14)(B) of the Federal Deposit In-
surance Corporation Improvement Act of
1991 is amended by striking ‘‘Federal com-
modities law’’ and inserting ‘‘Federal law’’.

(b) AMENDMENT RELATING TO SUBTITLE B.—
Section 1112(f)(2) of the Right to Financial
Privacy Act of 1978 (12 U.S.C. 3412(f)(2)) (as
amended by section 411(1) of the Federal De-
posit Insurance Corporation Improvement
Act of 1991) is amended—

(1) by inserting a comma before ‘‘for civil
actions under section 951’’; and

(2) by inserting a comma after ‘‘United
States Code’’.

(c) AMENDMENT RELATING TO SUBTITLE C.—
Section 11(d)(4)(A) of the Federal Deposit In-
surance Act (12 U.S.C. 1821(d)(4)(A)) (as
amended by section 416 of the Federal De-
posit Insurance Corporation Improvement
Act of 1991) is amended by striking ‘‘deter-
minations’’ and inserting ‘‘determination’’.

(d) AMENDMENT RELATING TO SUBTITLE D.—
The heading for section 422 of the Federal
Deposit Insurance Corporation Improvement
Act of 1991 is amended by striking ‘‘board’’
and inserting ‘‘advisory committee’’.

(e) AMENDMENT RELATING TO SUBTITLE F.—
Section 431(a)(2) of the Federal Deposit In-
surance Corporation Improvement Act of
1991 is amended by inserting ‘‘(hereafter in
this subsection referred to as the ‘Sec-
retary’)’’ after ‘‘Secretary of the Treasury’’.

(f) AMENDMENTS RELATING TO SUBTITLE
G.—

(1) Section 5(c)(2)(B)(iii) of the Home Own-
ers’ Loan Act (12 U.S.C. 1464(c)(2)(B)) is
amended to read as follows:

‘‘(iii) MONITORING.—If the Director permits
any increased authority pursuant to clause
(ii), the Director shall closely monitor the
Federal savings association’s condition and
lending activities to ensure that the savings

association carries out all authority under
this paragraph in a safe and sound manner
and complies with this subparagraph and all
relevant laws and regulations.’’.

(2) Section 5(c)(2)(C) of the Home Owners’
Loan Act (12 U.S.C. 1464(c)(2)(C)) is amended
by striking the comma after ‘‘including’’.

(3) The last sentence of section 5(c)(2)(D) of
the Home Owners’ Loan Act (12 U.S.C.
1464(c)(2)(B)) (as amended by section 441(a) of
the Federal Deposit Insurance Corporation
Improvement Act of 1991) is amended by in-
serting before the period the following: ‘‘, ex-
cept that amounts in excess of 30 percent of
the assets may be invested only in loans
which are made by the association directly
to the original obligor and with respect to
which the association does not pay any find-
er, referral, or other fee, directly or indi-
rectly, to any 3d party’’.

(4) Section 437 of the Federal Deposit In-
surance Corporation Improvement Act of
1991 is amended—

(A) by striking ‘‘Section 10(m)(1)(B)’’ and
inserting ‘‘(a) IN GENERAL.—Section
10(m)(1)(B)’’; and

(B) by adding at the end the following new
subsection:

‘‘(b) TECHNICAL AND CONFORMING AMEND-
MENTS.—

‘‘(1) Section 10(m)(1)(A) of the Home Own-
ers’ Loan Act (12 U.S.C. 1467(m)(1)(A)) is
amended by striking ‘70 percent’ and insert-
ing ‘65 percent’.

‘‘(2) The 1st sentence of section 10(m)(3)(D)
of the Home Owners’ Loan Act (12 U.S.C.
1467(m)(3)(D)) is amended by striking ‘for the
preceding 2-year period’ and inserting ‘on a
monthly average basis in 9 out of the preced-
ing 12 months’.’’.

(g) AMENDMENTS RELATING TO SUBTITLE I.—
(1) Section 451(b)(3) of the Federal Deposit

Insurance Corporation Improvement Act of
1991 is amended by striking ‘‘11(i)’’ and in-
serting ‘‘3(i)(2)’’.

(2) Section 3(i)(2) of the Federal Deposit In-
surance Act (12 U.S.C. 1813(i)(2)) is amended
by striking ‘‘11(i)’’ and inserting ‘‘11(n)’’.

(h) AMENDMENTS RELATING TO SUBTITLE
K.—

(1) Section 461 of the Federal Deposit In-
surance Corporation Improvement Act of
1991 is amended by inserting ‘‘of 1956’’ after
‘‘Bank Holding Company Act’’.

(2) The heading of subtitle K of title IV of
the Federal Deposit Insurance Corporation
Improvement Act of 1991 is amended to read
as follows:
‘‘Subtitle K—Acquisition of Insolvent Savings

Associations’’.
(i) AMENDMENTS RELATING TO SUBTITLE

M.—
(1) Section 7(a) of the Federal Deposit In-

surance Act (12 U.S.C. 1817(b)) is amended by
redesignating the paragraph (9) which was
added to such section by section 474 of the
Federal Deposit Insurance Corporation Im-
provement Act of 1991 as paragraph (10).

(2) Section 475(c) of the Federal Deposit In-
surance Corporation Improvement Act of
1991 is amended to read as follows:

‘‘(c) EFFECTIVE DATE.—This section shall
apply after the end of the 60-day period be-
ginning on the date of the enactment of this
Act.’’.

(3) Section 477 of the Federal Deposit In-
surance Corporation Improvement Act of
1991 is amended by striking ‘‘Federal Reserve
Board’’ each place such term appears and in-
serting ‘‘Board of Governors of the Federal
Reserve System’’.
SEC. 1607. TECHNICAL CORRECTIONS RELATING

TO TITLE V OF THE FEDERAL DE-
POSIT INSURANCE CORPORATION
IMPROVEMENT ACT OF 1991.

(a) AMENDMENT RELATING TO SECTION 501.—
Section 5(d)(3) of the Federal Deposit Insur-
ance Act (12 U.S.C. 1815(d)(3)) (as amended by

section 501(a) of the Federal Deposit Insur-
ance Corporation Improvement Act of 1991)
is amended by adding at the end the follow-
ing new subparagraph:

‘‘(K) BOARD DEFINED.—For purposes of this
paragraph, the term ‘Board’ (other than
when such term appears in connection with a
reference to the Board of Directors) means
the Board of Governors of the Federal Re-
serve System.’’.

(b) AMENDMENT RELATING TO SECTION 502.—
Section 10 of the Home Owners’ Loan Act (12
U.S.C. 1467a) is amended by redesignating
subsection (t) (as added by section 502(a) of
the Federal Deposit Insurance Corporation
Improvement Act of 1991) as subsection (s).
SEC. 1608. FEDERAL HOUSING FINANCE BOARD

PRACTICE REQUIRED TO CONFORM
TO CONGRESSIONAL INTENT AND
EXISTING LAW.

Section 2A(b)(2) of the Federal Home Loan
Bank Act (12 U.S.C. 1422a(b)(2)) is amended
by adding at the end the following new sub-
paragraph:

‘‘(D) CLARIFICATION OF STATUS.—
‘‘(i) IN GENERAL.—The directors appointed

pursuant to paragraph (1)(B) shall serve on a
full-time basis after December 31, 1993.

‘‘(ii) RULE OF CONSTRUCTION.—Clause (i)
shall not be construed as implying that any
other position may be filled or held on a less
than full-time basis.’’.
SEC. 1609. EFFECTIVE DATE.

(a) IN GENERAL.—Except as provided in
subsection (b) or any other provision of this
subtitle, the amendments made by this sub-
title to the Federal Deposit Insurance Cor-
poration Improvement Act of 1991, the Fed-
eral Deposit Insurance Act, and any other
law shall take effect as if such amendments
had been included in the Federal Deposit In-
surance Corporation Improvement Act of
1991 as of the date of the enactment of such
Act.

(b) EFFECTIVE DATE OF CERTAIN AMEND-
MENTS.—In the case of any amendment made
by this subtitle to any provision of law added
or amended by the Federal Deposit Insurance
Corporation Improvement Act of 1991 effec-
tive after December 19, 1992, the amendment
made by this subtitle shall take effect on the
effective date of the amendment made by the
Federal Deposit Insurance Corporation Im-
provement Act of 1991.

Subtitle B—Resolution Trust Corporation
SEC. 1611. TECHNICAL CORRECTIONS RELATING

TO TITLE I OF THE RESOLUTION
TRUST CORPORATION REFINANC-
ING, RESTRUCTURING, AND IM-
PROVEMENT ACT OF 1991.

(a) AMENDMENT RELATING TO SECTION 101.—
Section 21A(i)(3) of the Federal Home Loan
Bank Act (12 U.S.C. 1441a(i)(3)) is amended by
inserting a comma after ‘‘necessary’’ and
after ‘‘billion’’.

(b) AMENDMENTS RELATING TO SECTION
102.—

(1) Section 11(c)(6)(B) of the Federal De-
posit Insurance Act (12 U.S.C. 1821(c)(6)(B))
(as amended by section 102 of the Resolution
Trust Corporation Refinancing, Restructur-
ing, and Improvement Act of 1991) is amend-
ed by striking ‘‘section 5(d)(2)(C)’’ and insert-
ing ‘‘subparagraph (C) or (F) of section
5(d)(2)’’.

(2) Effective 1 year after the date of the en-
actment of the Federal Deposit Insurance
Corporation Improvement Act of 1991, sec-
tion 11(c)(6)(B) of the Federal Deposit Insur-
ance Act (as amended by paragraph (1) of
this subsection) is amended by striking ‘‘sub-
paragraph (C) or (F) of section 5(d)(2)’’ and
inserting ‘‘subparagraph (A) or (C) of section
5(d)(2)’’.

(c) AMENDMENT RELATING TO SECTION 104.—
Section 21(e)(2) of the Federal Home Loan
Bank Act (12 U.S.C. 1441(e)(2)) is amended by
striking ‘‘Thrift Depositor Protection Refi-
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nance’’ and inserting ‘‘Refinancing, Restruc-
turing, and Improvement’’.

(d) AMENDMENTS RELATING TO SECTION
106.—

(1) Section 21A(k)(7) of the Federal Home
Loan Bank Act (12 U.S.C. 1441a(k)(7)) (as
amended by section 106(a) of the Resolution
Trust Corporation Refinancing, Restructur-
ing, and Improvement Act of 1991) is amend-
ed by striking ‘‘quarter ending on the last
day of the month ending before the month in
which such report is require to be submit-
ted’’ and inserting ‘‘preceding calendar quar-
ter’’.

(2) Section 21A(k)(10) of the Federal Home
Loan Bank Board (12 U.S.C. 1441a(k)(10) (as
added by section 106(c) of the Resolution
Trust Corporation Refinancing, Restructur-
ing, and Improvement Act of 1991) is amend-
ed by inserting ‘‘Thrift Depositor Protec-
tion’’ before ‘‘Oversight Board’’ each place
such term appears.

(3) Section 21A(k)(11) of the Federal Home
Loan Bank Act (12 U.S.C. 1441a(k)(11)) (as
amended by section 106(d) of the Resolution
Trust Corporation Refinancing, Restructur-
ing, and Improvement Act of 1991) is amend-
ed—

(A) in subparagraph (A), by inserting
‘‘Thrift Depositor Protection’’ before ‘‘Over-
sight Board’’; and

(B) in subparagraph (B)—
(i) by striking ‘‘an employee’’ and insert-

ing ‘‘employees’’; and
(ii) by striking ‘‘Government’’ and insert-

ing ‘‘General’’.
(4) Section 106(e)(2) of the Resolution Trust

Corporation Refinancing, Restructuring, and
Improvement Act of 1991 is amended by
striking ‘‘annual reports’’ and inserting
‘‘supplemental unaudited financial state-
ments’’.
SEC. 1612. TECHNICAL CORRECTIONS RELATING

TO TITLE II OF THE RESOLUTION
TRUST CORPORATION REFINANC-
ING, RESTRUCTURING, AND IM-
PROVEMENT ACT OF 1991.

Section 21A(b)(8)(B)(i) of the Federal Home
Loan Bank Act (12 U.S.C. 1441a(b)(8)(B)(i)) is
amended by striking ‘‘Thrift Depositor Pro-
tection Refinance’’ each place such term ap-
pears and inserting ‘‘Refinancing, Restruc-
turing, and Improvement’’.
SEC. 1613. TECHNICAL CORRECTIONS RELATING

TO TITLE III OF THE RESOLUTION
TRUST CORPORATION REFINANC-
ING, RESTRUCTURING, AND IM-
PROVEMENT ACT OF 1991.

(a) AMENDMENT RELATING TO SECTION 302.—
(1) Section 302 of the Resolution Trust Cor-

poration Refinancing, Restructuring, and
Improvement Act of 1991 is amended by
striking subsection (c).

(2) Section 21A(k)(6)(A)(vii) of the Federal
Home Loan Bank Act (12 U.S.C.
1441a(k)(6)(A)(vii)) is amended by inserting
‘‘Thrift Depositor Protection’’ before ‘‘Over-
sight Board’s’’.

(3) Section 21A(q) of the Federal Home
Loan Bank Act (12 U.S.C. 1441a(q)) (as added
by section 251(c) of the Federal Deposit In-
surance Corporation Improvement Act of
1991 and transferred by section 1614(a)(5)(E)
of this subtitle) is amended by inserting
‘‘Thrift Depositor Protection’’ before ‘‘Over-
sight Board’’ each place such term appears.

(4) The heading for section 21A(a)(6) of the
Federal Home Loan Bank Act (12 U.S.C.
1441a(a)(6)) is amended by striking ‘‘OVER-
SIGHT’’ and inserting ‘‘THRIFT DEPOSITOR PRO-
TECTION OVERSIGHT’’.

(5) The heading for paragraph (8) of sub-
section (n) of section 21A of the Federal
Home Loan Bank Act (12 U.S.C. 1441a) (as
such subsection has been redesignated by
section 314(3) of the Resolution Trust Cor-
poration Refinancing, Restructuring, and
Improvement Act of 1991) is amended by in-
serting ‘‘THRIFT DEPOSITOR PROTECTION’’ be-
fore ‘‘OVERSIGHT’’ ’’.

(6) The heading for section 21A of the Fed-
eral Home Loan Bank Act (12 U.S.C. 1441a) is
amended by inserting ‘‘thrift depositor pro-
tection’’ before ‘‘oversight board’’.

(7) The headings for sections 21B(c)(8) and
21B(j)(2) of the Federal Home Loan Act (12
U.S.C. 1441b(c)(8) and 1441B(j)(2)) are each
amended by inserting ‘‘THRIFT DEPOSITOR
PROTECTION’’ before ‘‘OVERSIGHT’’.

(8) The heading for section 21A(q) of the
Federal Home Loan Bank Act (12 U.S.C.
1441a(q)) (as added by section 251(c) of the
Federal Deposit Insurance Corporation Im-
provement Act of 1991 and transferred by sec-
tion 1614(a)(5)(E) of this subtitle) is amended
by inserting ‘‘THRIFT DEPOSITOR PROTECTION’’
before ‘‘OVERSIGHT’’.

(9) The heading for section 21B(k)(7) of the
Federal Home Loan Bank Act (12 U.S.C.
1441b(k)(7)) is amended by striking ‘‘OVER-
SIGHT’’ and inserting ‘‘THRIFT DEPOSITOR PRO-
TECTION OVERSIGHT’’.

(b) AMENDMENTS RELATING TO SECTION
303.—

(1) Section 303(2) of the Resolution Trust
Corporation Refinancing, Restructuring and
Improvement Act of 1991 is amended by
striking the comma after ‘‘Corporation’)’’.

(2) Section 21A(a)(2) of the Federal Home
Loan Bank Act (12 U.S.C. 1441a(a)(2)) (as
amended by section 303(2) of the Resolution
Trust Corporation Refinancing, Restructur-
ing and Improvement Act of 1991 and the
amendment made by paragraph (1) of this
subsection) is amended by striking the 2d pe-
riod after ‘‘Act’’.

(c) AMENDMENTS RELATING TO SECTION
305.—

(1) Section 21(A)(a)(6)(C) of the Federal
Home Loan Bank Act (12 U.S.C.
1441a(a)(6)(C)) is amended by striking ‘‘para-
graph (8) of this subsection’’ and all that fol-
lows through the period at the end and in-
serting ‘‘paragraph (8)’’.

(2) Section 21A(a) of the Federal Home
Loan Bank Act (12 U.S.C. 1441a(a)) is amend-
ed by redesignating paragraph (15) as para-
graph (16) and inserting after paragraph (14)
the following new paragraph:

‘‘(15) REPORTS ON ANY MODIFICATION TO ANY
STRATEGY, POLICY, OR GOAL.—If, pursuant to
paragraph (6)(A), the Thrift Depositor Pro-
tection Oversight Board requires the Cor-
poration to modify any overall strategy, pol-
icy, or goal, such board shall submit, before
the end of the 30-day period beginning on the
date on which the board first notifies the
Corporation of such requirement, to the
Committee on Banking, Housing, and Urban
Affairs of the Senate and the Committee on
Banking, Finance and Urban Affairs of the
House of Representatives an explanation of
the grounds which the board determined jus-
tified the review and the reasons why the
modification is necessary to satisfy any such
ground.’’.

(d) AMENDMENTS RELATING TO SECTION
307.—

(1) Section 21A(a)(10) of the Federal Home
Loan Bank Act (12 U.S.C. 1441a(a)(10)) is
amended—

(A) by striking ‘‘4’’ and inserting ‘‘6’’;
(B) by adding at the end the following new

sentence: ‘‘The Thrift Depositor Protection
Oversight Board shall maintain a transcript
of the board’s open meetings.’’; and

(C) in the heading, by striking ‘‘QUAR-
TERLY’’ and inserting ‘‘OPEN’’.

(2) Section 21A(c)(10) of the Federal Home
Loan Bank Act (12 U.S.C. 1441a(c)(10)) is
amended by striking the last sentence (as
added by section 307(2) of the Resolution
Trust Corporation Refinancing, Restructur-
ing, and Improvement Act of 1991).

(e) AMENDMENT RELATING TO SECTION 311.—
Section 21A(b)(8)(A) of the Federal Home
Loan Bank Act (12 U.S.C. 1441a(b)(8)(A)) (as
amended by section 311 of the Resolution
Trust Corporation Refinancing, Restructur-

ing, and Improvement Act of 1991) is amend-
ed by striking ‘‘IN GENERAL.—’’ and all that
follows through the 1st comma and inserting
‘‘IN GENERAL.—Except for the chief executive
officer of the Corporation,’’.

(f) AMENDMENTS RELATING TO SECTION

314.—
(1) Section 21A(a)(8) of the Federal Home

Loan Bank Act (12 U.S.C. 1441a(a)(8)) (as
amended by section 314(1)(B) of the Resolu-
tion Trust Corporation Refinancing, Re-
structuring, and Improvement Act of 1991) is
amended by striking ‘‘AUTHORITY.—

‘‘IN GENERAL.—The Corporation’’,
and inserting ‘‘AUTHORITY.—The Corpora-
tion’’.

(2) Section 21A(o)(2) of the Federal Home
Loan Bank Act (12 U.S.C. 1441a(o)(2)) (as
amended by section 314(5) of the Resolution
Trust Corporation Refinancing, Restructur-
ing, and Improvement Act of 1991) is amend-
ed by striking ‘‘includes’’ and all that fol-
lows through ‘‘any officer or employee of the
Federal Deposit’’ and inserting ‘‘includes
any officer or employee of the Federal De-
posit’’.

(g) AMENDMENT RELATING TO SECTION 316.—
Section 21A(l)((3)(B) of the Federal Home
Loan Bank Act (12 U.S.C. 1441a(l)(3)(B)) (as
amended by section 316 of the Resolution
Trust Corporation Refinancing, Restructur-
ing, and Improvement Act of 1991) is amend-
ed by striking ‘‘for that party of the filing’’
and inserting ‘‘for that party or the filing’’.

(h) ADDITIONAL TECHNICAL CORRECTIONS.—
(1) Paragraph (9) of section 21A(b) of the

Federal Home Loan Bank Act (12 U.S.C.
1441a(b)(9)) (as so redesignated by section 310
of the Resolution Trust Corporation Refi-
nancing, Restructuring, and Improvement
Act of 1991) is amended—

(A) in subparagraph (G) (as so redesignated
by section 314(2)(B)(i) of the Resolution
Trust Corporation Refinancing, Restructur-
ing, and Improvement Act of 1991), by strik-
ing ‘‘(11)(A)(iv)’’ and inserting ‘‘(10)(A)(iv)’’;
and

(B) in subparagraph (I) (as so redesignated
by section 314(2)(B)(i) of the Resolution
Trust Corporation Refinancing, Restructur-
ing, and Improvement Act of 1991), by strik-
ing ‘‘through its Board of Directors’’.

(2) Paragraph (10) of section 21A(b) of the
Federal Home Loan Bank Act (12 U.S.C.
1441a(b)(10)) (as so redesignated by section
310 of the Resolution Trust Corporation Refi-
nancing, Restructuring, and Improvement
Act of 1991) is amended—

(A) in subparagraph (A), by striking ‘‘(10)’’
and inserting ‘‘(9)’’; and

(B) in subparagraph (A)(i), by striking
‘‘(12)’’ and inserting ‘‘(11)’’.

(3) Paragraph (11)(E)(i) of section 21A(b) of
the Federal Home Loan Bank Act (12 U.S.C.
1441a(b)(11)(E)(i)) (as so redesignated by sec-
tion 310 of the Resolution Trust Corporation
Refinancing, Restructuring, and Improve-
ment Act of 1991) is amended by striking
‘‘its’’ and inserting ‘‘the chief executive offi-
cer’s’’.

(4) Section 21A(c)(7) of the Federal Home
Loan Bank Act (12 U.S.C. 1441a(c(7)) is
amended by striking ‘‘(b)(11)(A)’’ and insert-
ing ‘‘(b)(10)(A)’’.

(5) Section 21A(d)(1)(B)(ii) of the Federal
Home Loan Bank Act (12 U.S.C.
1441a(d)(1)(B)(ii)) is amended by striking
‘‘paragraph (2)’’ and inserting ‘‘paragraph
(3)’’.

(6) Section 21A(k)(3)(B) of the Federal
Home Loan Bank Act (12 U.S.C.
1441a(k)(3)(B)) is amended by striking ‘‘sub-
section (b)(11)(B)’’ and inserting ‘‘subsection
(b)(10)(B)’’.
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SEC. 1614. TECHNICAL CORRECTIONS RELATING

TO TITLE IV OF THE RESOLUTION
TRUST CORPORATION REFINANC-
ING, RESTRUCTURING, AND IM-
PROVEMENT ACT OF 1991.

(a) AMENDMENTS RELATING TO INCORRECT
DESIGNATIONS OF NEW SUBSECTIONS AND
PARAGRAPHS.—

(1) Section 401 of the Resolution Trust Cor-
poration Refinancing, Restructuring, and
Improvement Act of 1991 is amended by
striking ‘‘after subsection (s) (as added by
section 227 of this Act)’’ and inserting ‘‘after
subsection (p) (as so redesignated by section
314(3) of this Act)’’.

(2) Section 402(a) of the Resolution Trust
Corporation Refinancing, Restructuring, and
Improvement Act of 1991 is amended by
striking ‘‘301’’ and inserting ‘‘401’’.

(3) Section 403 of the Resolution Trust Cor-
poration Refinancing, Restructuring, and
Improvement Act of 1991 is amended by
striking ‘‘section 302’’ and inserting ‘‘section
402’’.

(4) Section 404 of the Resolution Trust Cor-
poration Refinancing, Restructuring, and
Improvement Act of 1991 is amended by
striking ‘‘section 303’’ and inserting ‘‘section
403’’.

(5) Section 21A of the Federal Home Loan
Bank Act (12 U.S.C. 1441a) is amended—

(A) by redesignating subsection (t) (as
added by section 401 of the Resolution Trust
Corporation Refinancing, Restructuring, and
Improvement Act of 1991) as subsection (r);

(B) by redesignating subsection (u) (as
added by section 402(a) of the Resolution
Trust Corporation Refinancing, Restructur-
ing, and Improvement Act of 1991) as sub-
section (s);

(C) by redesignating subsection (v) (as
added by section 403 of the Resolution Trust
Corporation Refinancing, Restructuring, and
Improvement Act of 1991) as subsection (t);

(D) by redesignating subsection (w) (as
added by section 404 of the Resolution Trust
Corporation Refinancing, Restructuring, and
Improvement Act of 1991) as subsection (u);
and

(E) effective as of the date of the enact-
ment of the Federal Deposit Insurance Cor-
poration Improvement Act of 1991, by trans-
ferring and inserting subsection (q) (as added
by section 251(c) of the Federal Deposit In-
surance Corporation Improvement Act of
1991) after subsection (p).

(6) For purposes of applying paragraph (13)
of section 21A(b) of the Federal Home Loan
Bank Act, the amendment made by section
405 of the Resolution Trust Corporation Refi-
nancing, Restructuring, and Improvement
Act of 1991, shall be considered to have been
executed before the redesignation of such
paragraph by section 310 of such Act.

(7) Effective as of the date of the enact-
ment of the Federal Deposit Insurance Cor-
poration Improvement Act of 1991—

(A) section 471 of such Act is amended by
striking ‘‘Home Owners’ Loan Act’’ and in-
serting ‘‘Federal Home Loan Bank Act’’; and

(B) subsection (q) of section 21A of the Fed-
eral Home Loan Bank Act (as added by sec-
tion 471 of the Federal Deposit Insurance
Corporation Improvement Act of 1991, as
amended by subparagraph (A) of this para-
graph) is hereby redesignated as subsection
(v).

(b) OTHER TECHNICAL CORRECTIONS RELAT-
ING TO AMENDMENTS MADE BY TITLE IV.—

(1) Subsection (t)(1) of the Federal Home
Loan Bank Act (12 U.S.C. 1441a) (as added by
section 403 of the Resolution Trust Corpora-
tion Refinancing, Restructuring, and Im-
provement Act of 1991 and redesignated by
subsection (a)(5) of this section) is amended
by striking ‘‘minority interim capital assist-
ance program established by the Oversight
Board by regulation pursuant to the strate-
gic plan under subsection (a)’’ and inserting

‘‘the minority capital assistance program es-
tablished under subsection (u)(1)’’.

(2) Subsection (u)(1) of the Federal Home
Loan Bank Act (12 U.S.C. 1441a) (as added by
section 404 of the Resolution Trust Corpora-
tion Refinancing, Restructuring, and Im-
provement Act of 1991 and redesignated by
subsection (a)(5) of this section) is amended
by striking ‘‘established by the Oversight
Board by regulation pursuant to the strate-
gic plan under subsection (a)’’ and inserting
‘‘administered by the Corporation pursuant
to the policy statement entitled the ‘Interim
Statement of Policy Regarding Resolutions
of Minority-Owned Depository Institutions’
adopted by the Corporation on January 30,
1990’’.

(3) Subsections (t)(3)(B) and (u)(5)(B) of sec-
tion 21A of the Federal Home Loan Bank Act
(12 U.S.C. 1441a) (as added by sections 403 and
404, respectively, of the Resolution Trust
Corporation Refinancing, Restructuring, and
Improvement Act of 1991 and redesignated by
subsection (a)(5) of this section) are each
amended by striking ‘‘section 13(c)(8)’’ and
inserting ‘‘section 13(f)(8)(B)’’.

(4) Subsection (q) of section 21A of the Fed-
eral Home Loan Bank Act (12 U.S.C. 1441a)
(as added by section 251(c) of the Federal De-
posit Insurance Corporation Improvement
Act of 1991 and transferred by subsection
(a)(5) of this section) is amended by inserting
‘‘Thrift Depositor Protection’’ before ‘‘Over-
sight Board’’ each place such term appears.
SEC. 1615. TECHNICAL CORRECTIONS RELATING

TO TITLE V OF THE RESOLUTION
TRUST CORPORATION REFINANC-
ING, RESTRUCTURING, AND IM-
PROVEMENT ACT OF 1991.

(a) AMENDMENTS RELATING TO SECTION
501.—

(1) For purposes of applying paragraph (9)
of section 21A(b) of the Federal Home Loan
Bank Act, the amendment made by section
501(a)(1) of the Resolution Trust Corporation
Refinancing, Restructuring, and Improve-
ment Act of 1991 shall be considered to have
been executed before the redesignation of
subparagraph (K) of such paragraph by sec-
tion 314((2)(B) of such Act and the redesigna-
tion of such paragraph by section 310 of such
Act.

(2) Section 21A(c)(8)(B)(ii) of the Federal
Home Loan Bank Act (12 U.S.C.
1441a(c)(8)(B)(ii)) (as added by section
501(a)(2)(B) of the Resolution Trust Corpora-
tion Refinancing, Restructuring, and Im-
provement Act of 1991) is amended by strik-
ing ‘‘subchapter A’’ and inserting ‘‘sub-
chapter B’’.

(b) AMENDMENT TO SECTION HEADING.—The
heading for section 501 of the Resolution
Trust Corporation Refinancing, Restructur-
ing, and Improvement Act of 1991 is amended
to read as follows:
‘‘SEC. 501. CREDIT ENHANCEMENT.’’.
SEC. 1616. TECHNICAL CORRECTIONS RELATING

TO TITLE VI OF THE RESOLUTION
TRUST CORPORATION REFINANC-
ING, RESTRUCTURING, AND IM-
PROVEMENT ACT OF 1991.

(a) AMENDMENTS RELATING TO SECTION
607.—Section 21A(c)(3)(E) of the Federal
Home Loan Bank Act (12 U.S.C.
1441a(c)(3)(E)) (as amended by section 607 of
the Resolution Trust Corporation Refinanc-
ing, Restructuring, and Improvement Act of
1991) is amended—

(1) in clause (i)(I), by striking ‘‘building
property structure in which the units are lo-
cated: Provided, That’’ and inserting ‘‘prop-
erty in which the units are located; and’’;

(2) in clause (i)(II)—
(A) by striking ‘‘shall be made available

for occupancy’’ the 1st time such term ap-
pears;

(B) by inserting ‘‘(including very low-in-
come families taken into account for pur-
poses of subclause (I))’’ after ‘‘very low-in-
come families’’; and

(C) by striking ‘‘building or structure’’ and
inserting ‘‘property’’; and

(3) in clause (ii)(II)—
(A) by striking ‘‘building property struc-

ture’’ each place such term appears and in-
serting ‘‘property’’; and

(B) by inserting ‘‘(including very low-in-
come families taken into account for pur-
poses of subdivision (a) of this subclause)’’
after ‘‘very low-income families’’ where such
term appears in subdivision (b) of such
clause.

(b) REPEAL OF DUPLICATE PROVISION.—Title
VI of the Resolution Trust Corporation Refi-
nancing, Restructuring, and Improvement
Act of 1991 is amended by striking section
611.
SEC. 1617. REPEAL OF TITLE CONSISTING OF

AMENDMENTS DUPLICATED IN THE
FEDERAL DEPOSIT INSURANCE COR-
PORATION IMPROVEMENT ACT OF
1991.

(a) IN GENERAL.—Title VII of the Resolu-
tion Trust Corporation Refinancing, Re-
structuring, and Improvement Act of 1991 is
hereby repealed.

(b) EFFECT OF REPEAL.—No amendments
made by title VII of the Resolution Trust
Corporation Refinancing, Restructuring, and
Improvement Act of 1991 shall be deemed to
have taken effect before the date of the en-
actment of this Act and the provisions of law
amended by title VII shall continue in effect
as if no such amendments had been made by
such title.
SEC. 1618. EFFECTIVE DATE.

Except as otherwise provided by a specific
provision of this subtitle, the amendments
made by this subtitle to the Resolution
Trust Corporation Refinancing, Restructur-
ing, and Improvement Act of 1991 and the
Federal Home Loan Bank Act shall take ef-
fect as if such amendments had been in-
cluded in the Resolution Trust Corporation
Refinancing, Restructuring, and Improve-
ment Act of 1991 as of the date of the enact-
ment of such Act.

And the Senate agree to the same.
From the Committee on Banking, Finance
and Urban Affairs, for consideration of the
House bill and the Senate amendment, and
modifications committed to conference:

HENRY GONZALEZ,
MARY ROSE OAKAR,
BRUCE F. VENTO,
CHARLES SCHUMER,
BARNEY FRANK,
CHALMERS WYLIE,
MARGE ROUKEMA
DOUG BEREUTER,

As additional conferees from the Committee
on Education and Labor, for consideration of
sections 165 and 912 of the House bill, and
sections 946, 1011(a) and (e), 1012(h)–(j), 1021,
and 1023 of the Senate amendment, and
modifications committed to conference:

WILLIAM D. FORD,
JOSEPH M. GAYDOS,

As additional conferees from the Committee
on Energy and Commerce, for consideration
of sections 1011(g), 1015, 1022, 1031, 1032, and
1056 of the Senate amendment, and modifica-
tions committed to conference:

JOHN D. DINGELL,
AL SWIFT,
HENRY A. WAXMAN,
DENNIS E. ECKART,
GERRY SIKORSKI,
NORMAN F. LENT,

As additional conferees from the Committee
on Energy and Commerce, for consideration
of sections 1021 and 1023 of the Senate
amendment, and modifications committed to
conference:

JOHN D. DINGELL,
AL SWIFT,
NORMAL F. LENT,

Managers on the Part of the House.

DON RIEGLE,
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ALAN CRANSTON,
PAUL SARBANES,
DANIEL PATRICK MOYNIHAN,
HARRY REID,
ALFONSE D’AMATO,
KIT BOND,
JOHN H. CHAFEE,

Managers on the Part of the Senate. 

When said conference report was con-
sidered.

After debate,
By unanimous consent, the previous

question was ordered on the conference
report to its adoption or rejection.

The question being put, viva voce,
Will the House agree to said con-

ference report?
The SPEAKER pro tempore, Mr.

MAZZOLI, announced that the yeas
had it.

Mr. WYLIE objected to the vote on
the ground that a quorum was not
present and not voting.

A quorum not being present,
The roll was called under clause 4,

rule XV, and the call was taken by
electronic device.

Yeas ....... 377When there appeared ! Nays ...... 37

T121.34 [Roll No. 476]

YEAS—377

Abercrombie
Ackerman
Alexander
Allen
Anderson
Andrews (ME)
Andrews (NJ)
Andrews (TX)
Annunzio
Anthony
Applegate
Aspin
Atkins
AuCoin
Bacchus
Baker
Ballenger
Barrett
Bateman
Beilenson
Bennett
Bentley
Bereuter
Berman
Bevill
Bilbray
Bilirakis
Blackwell
Bliley
Boehlert
Boehner
Bonior
Borski
Boucher
Brewster
Brooks
Broomfield
Browder
Brown
Bruce
Bryant
Bunning
Bustamante
Byron
Camp
Campbell (CO)
Cardin
Carper
Carr
Chapman
Clay
Clinger
Coble
Coleman (MO)
Coleman (TX)
Collins (IL)
Collins (MI)
Combest
Condit
Cooper

Costello
Coughlin
Cox (IL)
Coyne
Cramer
Cunningham
Darden
Davis
de la Garza
DeFazio
DeLauro
Dellums
Derrick
Dickinson
Dicks
Dingell
Dixon
Donnelly
Dooley
Doolittle
Dorgan (ND)
Downey
Durbin
Dymally
Early
Eckart
Edwards (TX)
Emerson
Engel
English
Erdreich
Espy
Evans
Ewing
Fascell
Fawell
Fazio
Feighan
Fish
Flake
Foglietta
Ford (MI)
Ford (TN)
Frank (MA)
Franks (CT)
Frost
Gallegly
Gallo
Gaydos
Gejdenson
Gekas
Gephardt
Geren
Gibbons
Gilchrest
Gillmor
Gilman
Gingrich
Glickman
Gonzalez

Goodling
Gordon
Goss
Gradison
Grandy
Green
Guarini
Gunderson
Hall (OH)
Hall (TX)
Hamilton
Hammerschmidt
Harris
Hastert
Hatcher
Hayes (IL)
Hayes (LA)
Hefley
Hefner
Henry
Hertel
Hoagland
Hobson
Hochbrueckner
Holloway
Horn
Houghton
Hoyer
Hubbard
Huckaby
Hughes
Hunter
Hutto
Hyde
Inhofe
Jacobs
James
Jefferson
Jenkins
Johnson (CT)
Johnson (SD)
Johnson (TX)
Johnston
Jones
Jontz
Kanjorski
Kaptur
Kasich
Kennedy
Kennelly
Kildee
Kleczka
Klug
Kolbe
Kolter
Kopetski
Kostmayer
LaFalce
Lagomarsino
Lancaster

Lantos
LaRocco
Laughlin
Lehman (CA)
Lent
Levin (MI)
Levine (CA)
Lewis (CA)
Lewis (FL)
Lewis (GA)
Lightfoot
Livingston
Lloyd
Long
Lowery (CA)
Lowey (NY)
Luken
Machtley
Manton
Markey
Marlenee
Martin
Martinez
Matsui
Mavroules
Mazzoli
McCandless
McCloskey
McCrery
McDermott
McEwen
McGrath
McHugh
McMillan (NC)
McMillen (MD)
McNulty
Meyers
Michel
Miller (CA)
Mineta
Mink
Moakley
Molinari
Mollohan
Montgomery
Moody
Moran
Morella
Morrison
Mrazek
Murphy
Murtha
Myers
Nagle
Natcher
Neal (MA)
Neal (NC)
Nichols
Nowak
Nussle
Oakar
Oberstar
Obey
Olin
Olver
Orton

Owens (NY)
Owens (UT)
Oxley
Pallone
Panetta
Parker
Pastor
Patterson
Paxon
Payne (NJ)
Payne (VA)
Pease
Pelosi
Perkins
Peterson (FL)
Peterson (MN)
Petri
Pickett
Pickle
Porter
Poshard
Price
Pursell
Quillen
Rahall
Ramstad
Rangel
Ravenel
Ray
Reed
Regula
Rhodes
Richardson
Ridge
Riggs
Rinaldo
Ritter
Roberts
Roe
Roemer
Rogers
Ros-Lehtinen
Rose
Rostenkowski
Roth
Roukema
Rowland
Roybal
Russo
Sabo
Sanders
Sangmeister
Santorum
Sarpalius
Savage
Sawyer
Saxton
Scheuer
Schiff
Schroeder
Schulze
Schumer
Serrano
Sharp
Shaw
Shays

Sikorski
Sisisky
Skaggs
Skeen
Skelton
Slattery
Slaughter
Smith (FL)
Smith (IA)
Smith (NJ)
Smith (OR)
Smith (TX)
Snowe
Spence
Spratt
Staggers
Stallings
Stark
Stenholm
Stokes
Studds
Sundquist
Swett
Swift
Synar
Tallon
Tanner
Tauzin
Taylor (MS)
Taylor (NC)
Thomas (CA)
Thomas (GA)
Thomas (WY)
Thornton
Torricelli
Towns
Traficant
Traxler
Unsoeld
Upton
Valentine
Vander Jagt
Vento
Visclosky
Volkmer
Vucanovich
Walsh
Washington
Waters
Waxman
Weber
Weldon
Wheat
Whitten
Williams
Wilson
Wise
Wolf
Wolpe
Wyden
Wylie
Yates
Yatron
Young (AK)
Young (FL)

NAYS—37

Allard
Archer
Armey
Barton
Burton
Callahan
Campbell (CA)
Conyers
Cox (CA)
Crane
Dannemeyer
DeLay
Dornan (CA)

Dreier
Duncan
Fields
Hancock
Hansen
Herger
Hopkins
Kyl
Leach
McCollum
Miller (OH)
Miller (WA)
Moorhead

Packard
Penny
Rohrabacher
Schaefer
Sensenbrenner
Shuster
Solomon
Stump
Walker
Zeliff
Zimmer

NOT VOTING—18

Barnard
Boxer
Chandler
Clement
Dwyer
Edwards (CA)

Edwards (OK)
Horton
Ireland
Lehman (FL)
Lipinski
McCurdy

McDade
Mfume
Ortiz
Solarz
Stearns
Torres

So the conference report was agreed
to.

A motion to reconsider the vote
whereby said conference report was
agreed to was, by unanimous consent,
laid on the table.

Ordered, That the Clerk notify the
Senate thereof.

T121.35 FURTHER MESSAGE FROM THE
SENATE

A further message from the Senate
by Mr. Stewart, Secretary of the Sen-
ate, announced that the Senate having
proceeded to reconsider the bill (S. 12)
‘‘An Act to amend the Communications
Act of 1934 to provide increased con-
sumer protection and to promote in-
creased competition in the cable tele-
vision and related markets, and for
other purposes,’’ returned by the Presi-
dent of the United States with his ob-
jections, to the Senate, in which it
originated, it was resolved that the
said bill pass, two-thirds of the Sen-
ators present having voted in the af-
firmative.

T121.36 MESSAGE FROM THE SENATE—
VETO OF S. 12

The SPEAKER pro tempore, Mr.
MAZZOLI, laid before the House a mes-
sage from the Senate, which was read
as follows:

The Senate having proceeded to re-
consider the bill (S. 12) to amend title
VI of the Communications Act of 1934
to ensure carriage on cable television
of local news and other programming
and to restore the right of local regu-
latory authorities to regulate cable tel-
evision rates, and for other purposes,
returned by the President of the United
States with his objections to the Sen-
ate, in which it originated, it was,

Resolved, That the said bill pass, two-
thirds of the Senators present having
voted in the affirmative.

The Clerk then read the veto message
from the President, as follows:
To the Senate of the United States:

I am returning herewith without my
approval S. 12, the ‘‘Cable Television
Consumer Protection and Competition
Act of 1992.’’ This bill illustrates good
intentions gone wrong, fallen prey to
special interests.

Contrary to the claims made by its
proponents, this legislation will not re-
duce the price Americans pay for cable
television service. Rather, the simple
truth is that under this legislation
cable television rates will go up, not
down. Competition will not increase, it
will stagnate. In addition, this legisla-
tion will cost American jobs and dis-
courage investment in telecommuni-
cations, one of our fastest growing in-
dustries.

S. 12 is clearly long on promises. Un-
fortunately, it is just as clearly short
on relief to the American families who
are quite rightly concerned about sig-
nificant increases in their cable rates
and poor cable service. Although the
proponents of S. 12 describe the bill as
procompetitive, it simply is not. In-
deed, the only truly competitive provi-
sion, one that would have expanded the
ability of telephone companies to com-
pete with cable companies in rural
areas, was dropped from the bill at the
last minute.

S. 12 tries to address legitimate con-
sumer concerns, but it does so by re-
quiring cable companies to bear the
costs of meeting major new federally
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