
HOUSE OF REPRESENTATIVES

113

1993 T11.22
FRBNY account will be made on a
matching basis up to the $200 million
for which the United States is poten-
tially obligated pursuant to UNSCR
No. 778.

6. Since the last report, one case filed
against the Government of Iraq has
gone to judgment. Consarc Corporation
v. Iraqi Ministry of Industry and Min-
erals et al., No. 90–2269 (D.D.C., filed De-
cember 29, 1992), arose out of a contract
for the sale of furnaces by plaintiff to
the Iraqi Ministry of Industry and Min-
erals (‘‘MIM’’), an Iraqi governmental
entity. In connection with the con-
tract, the Iraqi defendants opened an
irrevocable letter of credit with an
Iraqi bank in favor of Consarc, which
was advised by Pittsburgh National
Bank (‘‘PNB’’), with the Bank of New
York (‘‘BoNY’’) entering into a con-
firmed reimbursement agreement with
the advising bank. Funds were set
aside at BoNY in an account of the
Iraqi bank, for reimbursement of BoNY
if PNB made a payment to Consarc on
the letter of credit and sought reim-
bursement from BoNY. Consarc re-
ceived a down payment from the Iraqi
MIM and manufactured the furnaces.
No goods were shipped prior to imposi-
tion of sanctions on August 2, 1990, and
the United States claimed that the
funds on deposit in the Iraqi bank ac-
count at BoNY were blocked, as well as
the furnaces manufactured for the
Iraqi Government or the proceeds of
the sale of the furnaces to third par-
ties. The district court ruled that the
furnaces or their sales proceeds were
properly blocked pursuant to the dec-
laration of the national emergency and
blocking of Iraqi Government property
interests, but that, due to fraud on
MIM’s part in concluding the sales con-
tract, the funds on deposit in an Iraqi
bank account at BoNY were not the
property of the Government of Iraq,
and ordered FAC to unblock these
funds. FAC has noted its appeal of this
ruling.

7. FAC has issued a total of 337 spe-
cific licenses regarding transactions
pertaining to Iraq or Iraqi assets since
August 1990. Since the last report, 49
specific licenses have been issued. Li-
censes were issued for transactions
such as the filing of legal actions in-
volving Iraqi interests, for legal rep-
resentation of Iraq, and the expor-
tation to Iraq of donated medicine,
medical supplies, and food intended for
humanitarian relief purposes.

To ensure compliance with the terms
of the licenses which have been issued,
stringent reporting requirements have
been imposed that are closely mon-
itored. Licensed accounts are regularly
audited by FAC compliance personnel
and deputized auditors from other reg-
ulatory agencies. FAC compliance per-
sonnel continue to work closely with
both State and Federal bank regu-
latory and law enforcement agencies in
conducting special audits of Iraqi ac-
counts subject to the ISR.

8. The expenses incurred by the Fed-
eral Government in the 6-month period
from August 2, 1992, through February

1, 1993, that are directly attributable to
the exercise of powers and authorities
conferred by the declaration of a na-
tional emergency with respect to Iraq
are estimated at about $2 million, most
of which represents wage and salary
costs for Federal personnel. Personnel
costs were largely centered in the De-
partment of the Treasury (particularly
in FAC, the U.S. Customs Service, the
Office of the Assistant Secretary for
Enforcement, the Office of the Assist-
ant Secretary for International Affairs,
and the Office of the General Counsel),
the Department of State (particularly
the Bureau of Economic and Business
Affairs, the Bureau of Near East and
South Asian Affairs, the Bureau of
International Organizations, and the
Office of the Legal Adviser), the De-
partment of Transportation (particu-
larly the U.S. Coast Guard), and the
Department of Commerce (particularly
in the Bureau of Export Administra-
tion and the Office of the General
Counsel.)

9. The United States imposed eco-
nomic sanctions on Iraq in response to
Iraq’s invasion and illegal occupation
of Kuwait, a clear act of brutal aggres-
sion. The United States, together with
the international community, is main-
taining economic sanctions against
Iraq because the Iraqi regime has failed
to comply fully with United Nations
Security Council resolutions, including
those calling for the elimination of
Iraqi weapons of mass destruction, the
inviolability of the Iraq-Kuwait bound-
ary, the release of Kuwaiti and other
third country nationals, compensation
for victims of Iraqi aggression, long-
term monitoring of weapons of mass
destruction (WMD) capabilities, and
the return of Kuwaiti assets stolen dur-
ing its illegal occupation of Kuwait.
The U.N. sanctions remain in place; the
United States will continue to enforce
those sanctions.

The Saddam Hussein regime contin-
ued to violate basic human rights by
repressing the Iraqi civilian population
and depriving it of humanitarian as-
sistance. The United Nations Security
Council passed resolutions that permit
Iraq to sell $1.6 billion of oil under U.N.
auspices to fund the provision of food,
medicine, and other humanitarian sup-
plies to the people of Iraq. Under the
U.N. resolutions, the equitable dis-
tribution within Iraq of this assistance
would be supervised and monitored by
the United Nations. The Iraqi regime
continued to refuse to accept these res-
olutions and has thereby chosen to per-
petuate the suffering of its civilian
population.

The regime of Saddam Hussein con-
tinues to pose an unusual and extraor-
dinary threat to the national security
and foreign policy of the United States,
as well as to regional peace and secu-
rity. Because of Iraq’s failure to com-
ply fully with United Nations Security
Council resolutions, the United States
will therefore continue to apply eco-
nomic sanctions to deter Iraq from
threatening peace and stability in the
region, and I will continue to report pe-

riodically to the Congress on signifi-
cant developments, pursuant to 50
U.S.C. 1703(c).

WILLIAM J. CLINTON.
The White House, February 16, 1993.
By unanimous consent, the message

was referred to the Committee on For-
eign Affairs and ordered to be printed
(H. Doc. 103–46).

T11.17 COMMISSION ON CONGRESSIONAL
MAILING STANDARDS

The SPEAKER pro tempore, Mr.
THORNTON, by unanimous consent,
pursuant to the provisions of section
5(b) of Public Law 93–191, on behalf of
the Speaker, appointed to the House
Commission on Congressional Mailing
Standards, Messrs. CLAY and MYERS.

T11.18 PROVIDING FOR THE
CONSIDERATION OF H.R. 670

Mr. MOAKLEY, by direction of the
Committee on Rules, reported (Rept.
No. 103–15) the resolution (H. Res. 81)
providing for the consideration of the
bill (H.R. 670) to require the Secretary
of Health and Human Services to en-
sure that pregnant women receiving as-
sistance under title X of the Public
Health Service Act are provided with
information and counseling regarding
their pregnancies, and for other pur-
poses.

When said resolution and report were
referred to the House Calendar and or-
dered printed.

T11.19 SENATE JOINT RESOLUTION
REFERRED

A joint resolution of the Senate of
the following title was taken from the
Speaker’s table, and, under the rule,
referred as follows:

S.J. Res. 45. Joint resolution authorizing
the use of United States Armed Forces in So-
malia; to the Committee on Foreign Affairs.

T11.20 LEAVE OF ABSENCE

By unanimous consent, leave of ab-
sence was granted—

To Mr. DOOLITTLE, for today; and
To Mr. WASHINGTON, for today.
And then,

T11.21 ADJOURNMENT

On motion of Mr. BONIOR, at 4
o’clock and 47 minutes p.m., the House
adjourned.

T11.22 REPORTS OF COMMITTEES ON
PUBLIC BILLS AND RESOLUTIONS

Under clause 2 of rule XIII, reports of
committees were delivered to the Clerk
for printing and reference to the proper
calendar, as follows:

Mr. DINGELL: Committee on Energy and
Commerce. H.R. 670. A bill to require the
Secretary of Health and Human Services to
ensure that pregnant women receiving as-
sistance under title X of the Public Health
Service Act are provided with information
and counseling regarding their pregnancies,
and for other purposes (Rept. No. 103–14). Re-
ferred to the Committee of the Whole House
on the State of the Union.

Ms. SLAUGHTER: Committee on Rules. H.
Res. 81. A resolution providing for the con-
sideration of the bill (H.R. 670) to require the
Secretary of Health and Human Services to
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