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CHANGES APRIL 1, 2004 THROUGH NOVEMBER 30, 2004

TITLE 26—INTERNAL REVENUE

Chapter I—Internal Revenue Serv-
ice, Department of the Treasury
(Parts 1—899)

1 Authority citation amended....... 24073,
24079, 25492, 26039, 26040, 33842,

33293, 35514, 43306, 43739, 48392,

55741, 62185

Technical correction................... 53804
1.61-8 (b) amended .........cceeueueenenenn.. 41192
1.83-7 (a) amended; (a)(1) and (2)

added; (d) revised............ceeevenenn 48392
1.83-TT Removed.....cccceeeeeninenennnn. 48393

1.108-7 Redesignated from 1.108-
TT; heading amended; (¢c) and

(e)revised......coeveviviiiiiiienannnn, 26039
1.108-7T Redesignated as new
1.108-7 e 26039

1.121-3 (b) through (f) added; (h)
through (k) removed; (1) re-
designated as (h) and revised

................................................. 50304
1.121-3T Removed ........ccevvvnenennnnnnnn. 50306
1.121-5 Added ..ooevveneniiiiiiieeieean 50306
1.141-0 Amended........cceeveveineninnnnnnnn. 50066
1.141-16 (c) revised; (d) added .......... 50066
1.142-0 Amended.......ccceevevvveninnennnnn. 50067
1.142-2 (e) amended ..........ccceuenenenen.. 50067
1.163(d)-1 Revised.....cccevvevviveninnnnnnnn. 47364
1.163(A)-1T Added ....cevvenenreneninnenennn. 47364
1.168(a)-1T (c) corrected ................. 17586
1.168(b)-1T (b)(2) corrected ............. 17586
1.168(d)-1T (d)(3)(ii) corrected......... 17586
1.168(1)-0 Amended.......c.ceeuenvenenenne. 33843
1.168(1)-1 (b)(1), (c)(2)(AD)(E), (h)(2)

and (1) revised; (c)(2)({i)(C),

(D), (h)(1) and (k)(1) amended

................................................. 33842
1.168(i)-1T (1)(3)(ii) corrected.......... 17586

(©)(2)({i)(E) and (1)(2) revised;

(@)(2), () and (j) amended ......... 33843

1.168(1)—4 Added.....cocoevvenenvineniinennnne. 33843
Technical correction................... 44597
1.168(1)-6T (c)(4)(V)(A), (B)(iii)(A),

(d)(3)({i)(C), (iii) Examples 1,

2, (e)(4) Example 3, (K)(1)(i)

and (2) corrected..........oceuvnennnnns 17586
1.168(k)-1T (£)(6)(v) Example &

corrected .....oovviiiiiiiiiiiiiien

1.168(k)-1T (g)(3)(ii)
1.179-0 Amended.......ccceveviieiininannnn.

1.179-2 (b)(1) and (2)(ii) revised........ 46983
1.179-2T Added ....evnvveriieniiieiienenn, 46983
1.179-4 (a) revised .....ccceveeneninininnnnnn. 46984

1.179-4T Added .....covvvniiniinniinninnnn, 46984
1.179-5 (c) added ......ocovvvinniinniinninnnnnn 46984
1.179-5T Added .......ovvvvvinviiniinniinnnn. 46984

1.221-1 Added
1.221-2 Added
1.263A-7 (b)(2)(ii) revised
1.263A-9 (a)(4)(vii) and (viii) re-

vised; (a)(2)(ix) added ............... 29067
1.263A-9T Added ......oevvvnevvineninnannnnn. 29067
1.263A-A15T Added .......cevevvenennenennn. 29067
1.280F-1T (b) table, (¢)(1) and (2)

amended .....eeveeiriniiiiiiiiiiiiias 35514
1.280F-2T (i) amended ..................... 35514
1.280F-3T (a), (b)(1), (2), (c)Q), (2)

and (d)(1) amended ................... 35514
1.280F-4T (a)(1) amended................. 35514
1.280F-5T (d)(1) amended................. 35514
1.280F-6 Redesignated from

1.280F-6T; heading and
(b)(1)(iv) amended; (f) added
................................................. 35514
1.280F-6T Redesignated as 1.280F'-
Bttt 35514
1.280F-7 (a)(2)(ii), (b)(1) and
(2)(1)(B) amended.........cceeueneenenn 35515
1.280F-1T (b) table, (c)(1) and (2)
amended ....oceeveeeiiriiiiiiiiiieiias 35514
1.280F-2T (i) amended ..................... 356514
1.280F-3T (a), (b)(1), (2), (c)(1), (2)
and (d)(1) amended ................... 356514
1.280F-4T (a)(1) amended................. 35514
1.280F-5T (d)(1) amended................. 35514
1.280F-6 Redesignated from
1.280F-6T; heading and
(b)(1)(iv) amended; (f) added
................................................. 355614
1.280F-6T Redesignated as 1.280F-
Bttt 355614
1.280F-7 (a)(2)(ii), (b)) and
(2)(1)(B) amended...................... 3565615
1.338-0 Amended.........ceevevvinennnnennnnn. 55741
1.338-6 (c)(b) added .......ccevveneninnennnnn. 55742
1.336-6T Added ....ccvvevvvveniniieneiennnnn. 55742
1.401(a)(9)-0 Amended .........c.enenenn.. 33293
1.401(a)(9)-1 Amended ..................... 33293
1.401(a)(9)-2 Amended .........cuenenenn.. 33293
1.401(a)(9)-3 Amended ..................... 33293
1.401(a)(9)-4 Amended ........c.c.eeuenenn.. 33293
1.401(a)(9)-5 Amended ..................... 33293
1.401(a)(9)-6 Amended............ 33293, 68077
1.401(a)(9)-6T Removed ................... 33302
1.401(a)(9)-8 Amended............ 33293, 33302
1.403(b)-3 Amended ............ccuvvnenennn. 33293
1.408-2 (e)(5)(V)(A) revised; (e)(8)
added .....coeviiiiieee s 43739
1.408-2T Added.....ccoevvvvenenvineniinennnne. 43739
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1.408-8 Amended
1.408(q)-1 Added
1.421-1 Removed; new 1.421-1 re-
designated from 1.421-7;
(a)(1), (b)(3)(1), (ii), Examples
1 and 2, (c)(D), (2), 3), (D), (8),
(h)1), (3) and (4) Examples 1
through 7 amended; (a)(3),
()(D), (2), (@), (e), (h)(2) and

(i) revised; (j) added.................. 46406

(g) and (j)(2) amended.................. 61310
1.421-2 Removed; new 1.421-2 re-
designated from 1.421-8;

(a)(1), (b), (c)1) and (d) re-
vised; (¢)(2), (3)(1), (ii) Exam-
ple, new (4)(i)(a), (b), (c) and
(iii) Ezxamples 1 through 4
amended; (c)(4)(ii), (iii) and
(iv) redesignated as (c)(4)(i),
(ii) and (iii); (¢)(4)(i) and new
(iii) Example 1 removed; new
(c)(4)(iii) Examples 2 through
5  redesignated as new
(c)(4)(iii) Examples 1 through
4; () added ...ccoeeeviiiiiiiiiiiiiiien,
(£)(2) amended...
1.421-3 Removed...
1.421-4 Removed...
1.421-5 Removed...
1.421-6 Removed
1.421-7 Redesignated as
14211 i 46406
1.421-8 Redesignated as
1.421-2 i
1.422-1 Added ....evvvneneiiieieeeenen
(b)(3) amended
1.422-2 Added ....ccevnvniniiiiiiiieeennn

................................................. 46415

1.422-4 Removed; new 1.422-4
Added ..o.veveniiiiie e 46415
1.422-5 Redesignated as 1.422-3........ 46415
Added .ovvvniniiiii 46417
(e) and (£)(2) amended.................. 61310
1.423-1 (a)(2) and (b) amended ......... 46419

1.423-2 (b), (A)(1), (3), ()(2), (&)(1),
(j) and (k)(2) amended .............. 46419

1.424-1 redesignated from 1.425-1;
(a)(1) through (6), (8), (d),
(e)(1) and (2) revised; (e)4)
and (7) Example 4 removed;
(a)(7), (©)(3), (e)(5) and (6) re-
designated as (a)(9), (c)),
(e)(®) and (5); new (a)(7), (10),
(¢)(1)(iv), new (3), new (4) Ex-
amples 7, 8 and 9, (f) and (g)

added; (b)(1), (¢)1), (4) Exam-
ples 1 through 6, (e)(3), new
(5) and (7) Examples 1 and 2

amended ......cooeevvineiininiininiiiaenns 46419
(a)(3)(i), (10) Examples 8 and 9
amended ......oeeevviieiiiniiininiiiinenns 61310
(c)@)(vi), (vii) and (g)2)
amended ......oeeeeviniiininiininiiianenns 61311
1.425-1 Redesignated as 1.424-1........ 46419
1.446-6 Added.......ccoveiviiiiniiiiiiinnn, 26041
1.448-1 (2)(3)(ii), (iii) and (6) re-
moved; (g)3)(iv) redesig-
nated as new (2)(3)({i1);

(2)(2)(1), (3)(1) and new (ii) in-
troductory text revised; (i)(1)
amended; (i)(b) added
1.460-0 Amended......ccccvevevvineniinennnne.

1.460-4 (kK)(1), (3){d) and (6)
amended; (K)(3)(1)(J), (K) and
(L) redesignated as

(k)(B)E)(XK), (L) and (M); new

(kK)(B3)(1)(J) and (k)(5) Exam-

ples 9 through 13 added;

kK)(2)(iv), )(A)I), new (K),

(iv) and (v) revised ......cccveueenens 42553
1.460-6 (2)(3)(ii)(D) and (4) revised

1.461-2 (c)(1), (e)(2), (3) Example 2
and (g) revised........ccoeevevininennnns 43303
1.461-2T Removed....c.cceveveenenenenennnnn 50069
1.461-4 (d)(4)(i) correctly revised
1.463-1T Removed.......cceeeenenininenannnn.
1.465-8 Added .....evvneviivininiiiiinenanes
(b)(4) Example 1 corrected
1.4656-20 Added......ccceeviiiininiinannn.
1.704-1 (b)(0) and (5) amended;
(b)(1)(1) redesignated as
M) (MDA a); new (b)(D)(ii)(a)
heading, (ii)(b), (4)(viii), (ix),
(%), and (xi) added........c.cceuenenenen 21407
M))AV)(H(H)(iii) redesignated

as  (DQAVNG)(v);  new
L)(2)AV)(NH(H)(iii) added............. 25316
1.704-1T Added ........coevvviniiiinnnninnnnns 21407

1.704-3 (a)(3)(ii) amended................. 42558

1.722-1 Amended................... .

1.723-1 Amended...................

1.732-1 (¢)(1)(i) amended .

1.734-1 Undesignated text fol-
lowing (b)(1)(ii) amended.......... 42559

1.743-1 (d)(2) and (j)(2) amended

1.751-1 (a)(2) amended
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1.765-1 (b)(1)(ii) amended; (c)(b)
redesignated as (6); new (c)(5)
Aadded ...ooveiiiiiiee e

1.806A-0 Amended

1.860C-1 (d) added.......cevevereninnanennn.

1.861-8 (e)(1) revised; (e)(9)({v)
and (g) Example 18 (iv) re-
moved; (e)(9)(v) and (g) Ex-
ample 18 (i) redesignated as
(e)(9)({v) and (g) Example 18
1HA); (a)@), B)(D), (e)9) in-
troductory text, (iii) and
new (g)Example 18 (i)(A) table
amended; (e)(12) and (g) Ex-
ample 18 (i)(B) added; undes-
ignated text designated as
(g) Example 18 (i)(C)

1.861-8T (e)(12) added; (h) amend-

1.861-14T Heading revised; (e)(6)
AAAed .o
1.863-0 Amended.......ccceveviininininannnn.
1.863-1 (e) and (f) added
1.904-0 Amended ........ceeeiininininannn..
1.904-4 (b)(2)(iii) removed;
(b)(2)(iv) redesignated as
(b)(2)(iii); (a), (b)(2)({1), new
(iii) Example, (c)(8) Example 4,
DA)(v) and (vi) amended;
(b)(2)(i1) revised; (1)(1)(vii)
and (m) added..........ccevenieninnnn.
1.904-5 (a)(1) revised.....ccccvenenrenenenn..
1.904-6 (a)(1)(ii) amended
1.904(b)-1 Revised....ccocveuevvenenninennnne.
(g) Erxamples 3, 4 and 5 cor-
TECEEA vevininiiiiiieiiei e
1.904(b)-2 Revised.......coevevvvennnnennnnn.
(c) corrected ....coeuvininiinininnininnanenn.
1.904(b)-3 Removed
1.904(b)-4 Removed
1.904(j)-1 Added.....cccoevveneniinennnnnnnnnn.
1.954-2 (b)(2)(iv) Example 2 re-
vised; (b)(2)(iv) Example 3 re-
TNOVEA . euiininiiiniieeeieeireneneanenns
1.988-0 Amended ........ceoeviinininininnnn.
1.988-2 (b)(2)A)(B)(I) and (18)
added; (b)(2)(1)(B)(2) revised
1.988-6 Added
1.1017-1 (b)(4) revised......cceeveuvenenenn..
1.1017-1T (b)(4) removed; (a)
through (b)(3) entry revised
1.1031(a)-2 (b)(3) through (6) and
(7) Examples 3 and 4 revised;
(d) amended........cceeeenineninennnnn..

1.1031(a)-2T Added......ccevevvvnenennennnnn. 50068
1.1060-1 (a)(3) and (¢)(3) amended;

(e)(1)([i)(C) added.....ceeevvenennnens
1.1060-1T Added.....cccoevvenenvinennnnennnnn.
1.1275-2 (g)(1) amended....................
1.1275-4 (a)(2)(iv) revised...
1.1291-0 Amended........cceveneninenenannnn.
1.1291-1 (a) through (d) revised;

(f) through (j) added.................. 24073
1.1295-0 Amended........occevvveniinennnnn. 24073
1.1295-1 (i)(3) and (4) redesig-

nated as (i)(4) and (5); new

(1)(3) added; new (i)(5) and (k)

TeviSed..cooviiiiiiiiiiiee e 24073
1.1296-1 Added......cccevenininiinininenannn.. 24074
1.1296(e)-1 Redesignated as

1.1296-2...enieiiiiieeeeeeeeeee s 24078
1.1296-2 Redesignated from

1.1296(e)-1; (b)(2) revised;
(b)(3) added; (f)(1) amended

................................................. 24078
1.1362-3 (a) amended...........ceuenenenn.. 42559
1.1377-1 (a)(1) amended.................... 42559
1.1502-31 (b)(2), (d)(2)(ii), (g) and

(h) revised .....cooevvviviiiiiiiiiiinenne, 22400
1.1502-20T (i)(4) amended; (i)(6)

redesignated as (i)(7); new

(1)(6) added.....coeuveveniinininninenianns 52421
1.1502-32T (b)(4)(v)(A) and (C) re-

VISEA tiuiniiiniiiiieeri e 51176

(b)(4)(vii)(C) amended.................. 52451
1.1502-35T (f)(1) corrected ............... 25315
1.4974-2 Amended..........ccoevneninnennnnn. 33293
1.6031(a)-1 (b)(1) text redesig-

nated as (b)(1)({); new

(b)(1)() heading and (i)

added .....oeiiiiiii s 24078
1.6038A-1 (n)(2) revised........cceeuenenn.. 55500
1.6038A-2 (d) revised..........ceeuvvnenennn. 55500
1.6038A-2T Removed ..........oeuvenenenne. 55500
1.6039-1 Removed; new 1.6039-1

Added ..o.veeniiiiie e 46425

(g)2) amended........ccevveniinininnannnnn 61311
1.6039-2 Removed .....ccvevevveneninnennnnn. 46425
1.6050S-3 (d)(1)(iii)(B) and (e)(1)

TeVISed . iiveniiiiiiiiieiiie e 25499
14a Removed....ocooveveiiiniiiiiinineannes 46426
1.6050P-0 Amended...........ocvevvenenenne. 62185
1.6050P-1 (e)(5) through (8) redes-

ignated as (e)(6) through (9);

heading, (a)(1), (O)2)A)(F),

(©), (e)2)@), 3), 4), (1), new

(i), new (i), (f)(1) introduc-

tory text, (ii), (2), and (h)(1)

amended; (e)(2)(v) and new

(5) added ..o.oevveeniiiiiiieeeeans 62186
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1.6050P-2 Added.......ccevveninvinenianennnne. 62186
1.6091-1 (b)(1), (5), (8), (11) and (12)
amended .....coeveeeeininiiiiiiieeniea 55744

1.6091-2 Introductory text, (b),
(D) (2), (e)(D), (2), (D), (2) and
(g) amended; (a)(1) and (d)(1)
TeVISed . ivviiiiiiiiiiiiine e
(a) corrected
1.6091-3 Heading and introduc-
tory text revised ...........ceevenenni. 55744
1.6091-4 (a) heading, (1), (2), (3)(),
(ii), (iii) and (b) amended;
(a)(@) revised.....ccoovviviiniiiinininen, 55744
20.6091-1 (a)(1), (2) and (b) amend-
d

POTATY) teenreniieiiiereiieeeieaeieenaannns
31.3406(g)-1 (f) added ....
31.3406(j)-1T Removed............euenens
31.3406(j)-1 (a) and (f) revised.......... 41942
31.6091-1 (a), (b), (e)(1), (2), Q)(D),

(f) heading and text, and (g)

amended; (c¢) revised................. 55745
31.6413(c)-1 (a)(1)(i) amended........... 57639
40 Authority citation amended

d
40.6302(c)-3 (b)(2)(ii)(A) amended;
(b)(2)(i1)(B) redesignated as
(b)(2)(i1)(C) and amended;
new (b)(2)(ii)(B) added
40.6302(c)-3T Added........eeuvveenennnnnns
41.6091-1 (b)(1) and (2) amended

................................................. 55746
44.6091-1 (a), (b) and (d) amended
................................................. 55746
48.4081-1 (b) amended.............eueenen. 45588
48.4081-1T Added ....cveveuveneninnineninnens 45588
48.4081-3 (c)(2) revised......cocevunennnens 45588
48.4081-3T Added....coevevvirenennenininnnns 45588
Technical correction................... 51559
48.4081-5 (a) and (b)(2) amended
................................................. 45589
49.4921-1 Amended ..........oeeveeninnnnn. 48394
49.4291-1T Added ....cvvvenvinininnineninnens 48394
53.6091-1 (a) through (d) amended
................................................. 55746
53.6091-2 Amended..........cceeevvininnnnns 55746

55.6091-2 Amended...........c.eeveininnnnn. 55746
156.6091-1 (a), (b), (c) and (e)
amended; (d) revised................. 55746
156.6091-2 Amended ...........oevvvnnenn.. 55747
157 ReViSed ciovvveniiiiiiiiieiineeieeeanen 41193
301.6091-1 (b)(1), (2) and (c)
amended ......oeeeeveiniiiniininiiianenns 55747
301.6724-1 (c)(6) introductory text
revised; (e)(A)(vi)(H) and
(H)(5)(vii) added .....covvvenenernennnnnns 41943
301.7701-1 (d) revised .......ceeviininnnnns 49810
301.7701-1T Added....cccveuvenenenrineninnnns 49810
301.7701-2 (b)(9) added........cevvvnenennnns 49810
301.7701-2T Added....c..oeuvvvvnininninannnns 49810
301.7701-3 (c)(1)(v)(C) and (h)(3)
added .....oeiiiiiie s 43318
(b)(3)(A) amended ........cevevenennennnn. 49811
301.7701-3T Revised .....cceuveuerveninnnnnns 43318
301.7701-5 Revised......cocevvveninenninnnnns 49811
301.7701-56T Added......coevvvvnininninannnns 49811

602.101 (b) table amended (OMB
numbers).....41195, 41943, 43741, 45589,
46985, 52829, 61311, 62187

Proposed Rules:

1.... 17117, 17477, 18314, 22463, 21454, 24107,
25534, 25535, 25856, 26782, 29113,
29246, 29673, 30607, 34322, 34323,
35543, 35544, 42370, 42919, 43366,
43367, 43786, 44988, 47043, 47395,
47816, 47822, 48428, 48429, 48431,
49832, 49836, 49957, 50108, 50109,
50112, 51025, 51026, 51208, 51209,
51889, 51967, 52212, 52217, 52462,
53373, 53664, 54067, 55790, 57896,
57897, 588173, 62631, 64546, 65108,
65555, 67075, 67681, 67873, 68110,

68282, 68838, 69557

2 33602
20 i 20840
2D i 44476, 62228, 62631
26 i 42000, 51967, 53862
Bl 67075
40 i 48432
A8 45631, 59572
9. i, 40345, 48432
301............ 17117, 20840, 43369, 49840, 54067,

56377, 62229

TITLE 27—ALCOHOL, TOBACCO
PRODUCTS AND FIREARMS

Title 27 Nomenclature change........ 18803
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