AUTHENTICATED
U.S. GOVERNMENT
INFORMATION

GPO

Administration of William J. Clinton, 1999 / June 29

after the horrible loss of those children’s lives
at Littleton. I am still hoping that the members
of the other party will decide that they really
are the candidates of law and order and will
join us in our attempts not only to support com-
munity policing, which means that we stand
against abuses and for building bridges in the
community, but that we ought to give the police
a chance and the children a chance by having
sensible restrictions to keep guns out of the
wrong hands.

Finally, let me just say I'm profoundly grateful
to the people of New York and this wonderful
city for being so good to Hillary and me and
to the Vice President and Mrs. Gore, for the
Broadway night we had in "92 in the campaign,
for the magnificent convention, for two great
electoral victories, for a 50th birthday party I
had here which I will never forget. I can still
remember when that happened.

I hope you will continue to stand for these
things, which deepen the meaning of the word,

Remarks at a Majority 2000 Dinner in
June 28, 1999

Hello, everyone. I really came over here just
to have a chance to shake hands and say hello,
because you were all in the theater, so you
heard me speak, and I don’t think you should
have to endure two speeches.

I would like to say again how much I appre-
ciate the leadership role that you assumed in
making this evening a great success. I hope you
enjoyed it as much as I did. And again, I want
to thank the cast and all the people who put
the production on. I thought it was magnificent.

But mostly, I came here to thank you for
making this a success and for helping Mr. Gep-

“America.” We have a lot to think about in
this play. We have a lot to be grateful to these
gifted people for. You have a lot to be proud
of in supporting our party and our ideas and
our values. And you have done a good thing
here today by giving us a chance to reflect the
views of most Americans in the United States
Congress.

I thank the Members of the House and the
Senate who are here. Again, I thank you. Good
evening,

Thank you, and God bless you.

NotE: The President spoke at 7:42 p.m. in the
Brooks Atkinson Theatre. In his remarks, he re-
ferred to producer Bill Haber and actor Kevin
Spacey. The President also referred to DSCC, the
Democratic Senatorial Campaign Committee and
DCCC, the Democratic Congressional Campaign
Committee.

New York City

hardt and the other members of our congres-
sional leadership—you're very happy. We're giv-
ing them a chance to have a good November
next year.

Thank you, Congressman Engel, Congressman
Kennedy, Congressman Rangel, Congresswoman
Lowey. Thank you all very much. Congressman
Payne, thank you.

God bless you. Thank you.

NoTE: The President spoke at 8:30 p.m. at the
Supper Club restaurant.

Remarks Announcing a Medicare Modernization Plan

June 29, 1999

Thank you very much, and good afternoon.
I would like to welcome all of you to the White
House. I appreciate the presence here of Sec-
retary Shalala, Secretary Rubin, Deputy Sec-

retary Summers, Social Security Commissioner
Apfel, OPM Director Janice Lachance. I thank
all the people on the White House staff who
are here who worked so hard on this proposal,
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including our OMB Director Jack Lew; and
Gene Sperling, Bruce Reed, Chris Jennings, and
of course, John Podesta.

I welcome the leaders of groups representing
seniors, the disability community, and the health
care industry. I would especially like to welcome
the very large delegation of Members of Con-
gress who are here today. Four of them were
here at the inception of Medicare, Senator Ken-
nedy, Congressman Dingell, Congresswoman
Mink, and Congressman Conyers. This must be
a particularly happy day for them.

I thank the Senators who are here, Senator
Daschle, Senator Roth, Senator Kennedy, Sen-
ator Conrad, Senator Baucus, Senator Dorgan,
Senator Rockefeller, and Senator Breaux.

I thank the Members of the House here.
There are a large number of Democrats here,
and I think virtually all the members of the
leadership, Mr. Gephardt, Mr. Bonior, Con-
gresswoman DeLauro, Mr. Frost, Congressman
Rangel, Congressman Lewis. I would like to
thank the Republican House Members who have
come, Mr. McCrery, Mr. Whitfield, and Mr.
Thomas, especially.

When Senator Breaux and Congressman
Thomas issued their commission report, I said
that I would do my best to build on it, that
I had some concerns about it, but that I thought
that there were elements in it which deserved
support and serious consideration. Their pres-
ence here today indicates that we can all raise
concerns about each other’s ideas without raising
our voices and that if were really committed
to putting our people first, we can reach across
party lines and other lines to work together.

And I am very grateful for their presence
here and for the presence of all the Members
of Congress here from both parties. It augers
well for this announcement today and for the
welfare of our Republic. [Applause] Thank you.

In just a few days we will celebrate the last
Fourth of July of the 20th century—223 of
them. Our Government, our country was created
based on the ideal that we are all created equal,
that we should work together to do those things
that we cannot do on our own, and that we
would have a permanent mission to form a more
perfect Union.

The people who got us started understood
that each generation of Americans would be
called upon to fortify and renew our Nation’s
most fundamental commitments, to always look
to the future. I believe our generation has begun
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to meet that sacred duty, for at the dawn of
a new century, America is clearly a nation in
renewal.

Our economy is the strongest in decades, per-
haps in our history. Our Nation is the world’s
leading force for freedom and human rights,
for peace and security—with our Armed Forces
showing once again in Kosovo their skill, their
strength, and their courage. Our social fabric,
so recently strained, is on the mend, with declin-
ing rates of welfare, crime, teen pregnancy, and
drug abuse, and 90 percent of our children im-
munized against serious childhood diseases for
the first time in our history.

Our cities, once in decline, are again vibrant
with economic and cultural life. Even our rutted
and congested interstate highways, thanks to the
commitments of this Congress, are being radi-
cally repaired and expanded all across Amer-
ica—I must say, probably to the exasperation
of some of our summer travelers.

This renewal is basically the consequence of
the hard work of tens of millions of our fellow
citizens. It is also, however, clearly the result
of new ideas and good decisions made here in
this city, beginning with the fiscal discipline pur-
sued since 1993, the reduction in the size of
Government, and controlling spending while
dramatically increasing investments in education,
health care, biomedical research, the environ-
ment, and other critical areas. The vast budget
deficits have been transformed into growing
budget surpluses, and America is better pre-
pared for the new century.

But we have to use this same approach of
fiscal discipline plus greater investment to deal
with the great challenge that we and all other
advanced societies face, the aging of our Nation,
and in particular, to deal with the challenge
of Medicare, to strengthen and renew it.

Today I asked you here so that I could an-
nounce the details of our plan to secure and
modernize Medicare for the 21Ist century. My
plan will use competition and the best private
sector practices to secure Medicare in order to
control costs and improve quality. And it will
devote a significant portion of the budget sur-
plus to keep Medicare solvent.

But securing Medicare is not enough. To
modernize Medicare, my plan will also create
a much better match between the benefits of
modern science and the benefits offered by
Medicare. It will provide for more preventive
care and help our seniors afford prescription
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drugs. The plan is credible, sensible, and fiscally
responsible. It will secure the health of Medi-
care while improving the health of our seniors.
And we can achieve it.

The stakes are high. In the 34 years since
it was created, Medicare has eased the suffering
and extended the lives of tens of millions of
older and disabled Americans. It has given
young families the peace of mind of knowing
they will not have to mortgage their homes or
their children’s futures to pay for the health
care of their parents and grandparents. It has
become so much a part of America, it is almost
impossible to imagine American life without it.
Yet, life without Medicare is what we actually
could get unless we act soon to strengthen this
vital program.

With Americans living longer, the number of
Medicare beneficiaries is growing faster, much
faster than the number of workers paying into
the system. By the year 2015, the Medicare
Trust Fund will be insolvent, just as the baby
boom generation begins to retire and enter the
system and eventually doubling the number of
Americans who are over 65.

I've often said that this is a high-class prob-
lem. It is the result of something wonderful,
the fact that we Americans are living a lot
longer. All Americans are living longer, in no
small measure because of better health care,
much of it received through the Medicare pro-
gram. President Johnson said when he signed
the Medicare bill in 1965, “The benefits of this
law are as varied and broad as the marvels of
modern medicine itself.” Yet modern medicine
has changed tremendously since 1965, while
Medicare has not fully kept pace.

The original Medicare law was written at a
time when patients’ lives were more often saved
by scalpels than by pharmaceuticals. Many of
the drugs we now routinely use to treat heart
disease, cancer, arthritis, did not even exist in
1965. Yet Medicare still does not cover prescrip-
tion drugs.

Many of the procedures we now have to de-
tect diseases early, or prevent them from occur-
ring in the first place, did not exist in 1965.
Yet Medicare has not fully adapted itself to
these new procedures.

Many of the systems and organizations that
the private sector uses to deliver services, con-
tain costs, and improve quality, such as pre-
ferred provider organizations and pharmacy ben-
efit managers, did not exist in 1965. Yet, under

current law, Medicare cannot make the best use
of these private sector innovations.

Over the last 6% years, we have taken impor-
tant steps to improve Medicare. When I took
office, Medicare was scheduled to go broke this
year. But we took tough actions to contain costs,
first in "93 and then with a bipartisan balanced
budget agreement in 1997. We have fought hard
against waste, fraud, and abuse in the system,
saving tens of billions of dollars.

These measures have helped to extend the
life of the Trust Fund to 2015. But with the
elderly population set to double in three dec-
ades, with the pace of medical science quick-
ening, we must do more to fully secure and
modernize Medicare for the 21st century.

The plan I release today secures the fiscal
health of Medicare, first, by providing what
every objective expert has said Medicare must
have if it is to survive, more resources to shore
up its solvency. As I promised in the State of
the Union Address, the plan devotes 15 percent
of the Federal budget, over 15 years, to Medi-
care—Federal budget surplus. That is the right
way to use this portion of the surplus.

There are a thousand ways to spend the sur-
plus, all of them arguably attractive, but none
more important than first guaranteeing our exist-
ing obligation to secure quality health care for
our seniors. First things, first. [Applause] Thank

ou.

In addition to these new resources, we must
use the most modern and innovative means to
keep Medicare spending in line while rigorously
maintaining, indeed, improving quality. So the
second part of the plan will bring to the tradi-
tional Medicare program the best practices from
the private sector. For instance, doctors who
do a superior job of caring for heart patients
with complex medical conditions will be able
to offer patients lower copayments, thus attract-
ing more patients, improving more lives, saving
their patients and the system money.

Third, the plan will use the forces of competi-
tion to keep costs in line, by empowering seniors
with more and better choices. Seniors can
choose to save money by choosing lower cost
Medicare managed care plans under our plan,
without being forced out of the traditional Medi-
care program by larger than normal premium
increases. And we will make it easier for seniors
to shop for coverage based on price and quality,
because all private plans that choose to partici-
pate in Medicare will have to offer the same
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core benefits. Consumers shouldn’t be forced
to compare apples and oranges when shopping
for their family’s health care.

Fourth, we will take action to make sure that
Medicare costs do not shoot up after 2003, when
most of the cost containment measures put in
place in 1997 are set to expire. And to make
sure that health care quality does not suffer,
my plan includes, among other things, a quality
assurance fund, to be used if cost containment
measures threaten to erode quality. And given
the debates were having now on the con-
sequences of the decisions we made in 1997,
I think that is a very important thing to put
in this plan. [Applause] Thank you.

These steps will secure Medicare for a gen-
eration. But we should also modernize benefits
as well. Over the years, as I said earlier, Medi-
care has advanced—medical care has advanced
in ways that Medicare has not. We have a duty
to see that Medicare offers seniors the best and
the wisest health care available.

One such rapidly advancing area of treatment
is preventive screening for cancer, diabetes,
osteoporosis, and other conditions, screenings
which if done in time can save lives, improve
the quality of life, and cut health care costs.
Therefore, my plan will eliminate the deductible
in all copayments for all preventive care under
Medicare. It makes no sense for Medicare to
put up roadblocks to these screenings and then
turn around and pick up the hospital bills that
screenings might have avoided. No senior should
ever have to hesitate, as many do today, to get
the preventive care they need.

To help cover the cost of these and other
crucial benefits and strengthen the Medicare
part B program, we will ask beneficiaries to
pay a small part of the cost of other lab tests
that are prone to overuse, and we will index
the part B deductible to inflation.

Nobody would devise a Medicare program
today, if we were starting all over, without in-
cluding a prescription drug benefit. There’s a
good reason for this: We all know that these
prescription drugs both save lives and improve
the quality of life. Yet, Medicare currently lacks
a drug benefit. That is a major problem for
millions and millions of seniors, and not just
those with low incomes. Of the 15 million Medi-
care beneficiaries who lack prescription drug
benefits today, nearly half are middle class
Americans. And with prescription drug prices
rising, fewer and fewer retirees are getting drug
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coverage through their former employers’ health
programs.

My plan will offer an affordable prescription
drug benefit to all Medicare recipients, with ad-
ditional help to those with lower incomes, paid
for largely through the cost savings I have out-
lined. It will cover half of all prescription drug
costs, up to $5,000 a year, when fully phased
in, with no deductible—all for a modest pre-
mium that will be less than half the price of
the average private Medigap policy. It’s simple:
If you choose to pay a modest premium, Medi-
care will pay half of your drug prescription costs,
up to $5,000. This is a drug benefit our seniors
can afford at a price America can afford.

Seniors and the disabled will save even more
on their prescription drugs under my plan be-
cause Medicare’s private contractors will get vol-
ume discounts that they could never get on their
own. By relying on private sector managers, 1
believe that my plan will help Medicare bene-
ficiaries and ensure that America continues to
have the most innovative research and develop-
ment-oriented pharmaceutical industry in the
world.

With the steps I have outlined today, we can
make a real difference in our people’s lives.
And T believe the good fortune we now enjoy
obliges us to do so. In a nation bursting with
prosperity, no senior should have to choose be-
tween buying food and buying medicine. But
we know that happens. I'll never forget the first
time I ever met two seniors on Medicare who
looked at me and told me that they were choos-
ing, every day, between food and medicine. That
was almost 7 years ago, but it still happens
today.

At a time of soaring surpluses, no senior
should wind up in the hospital for skimping
on their medication to save money. But that
also happens today, in 1999. At a moment of
such tremendous promise for America, no mid-
dle-aged couple should have to worry that Medi-
care will not be there when they retire, that
a lifetime’s worth of investment and savings
could be swallowed up by medical bills. If we
want a secure life for our people, we must com-
mit ourselves, as a country, to secure and mod-
ernize Medicare, and to do it now.

In the months before the election season be-
gins, we can put partisanship aside and make
this a season of progress. With our economy
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strong, our people confident, our budget in sur-
plus, I say again, we have not just the oppor-
tunity but a solemn responsibility to fortify and
renew Medicare for the 21st century.

It’s the right thing to do for our parents and
our grandparents. It’s the right thing to do for
the children of this country. It is the right thing
to do so that when we need it, the burden
of our health care costs does not fall on the
children and hurt their ability to raise our grand-

children.

Like every generation of Americans before us,
our generation has begun to fulfill our historic
obligation to strengthen our fundamental com-
mitments and keep America a nation of perma-
nent renewal. Just a few days before our last
Independence Day of this century, let us com-
mit again to do that with Medicare.

Thank you, and God bless you.

NotE: The President spoke at 3:23 p.m. in the
East Room at the White House.

Statement on the Death of Michael Hooker

June 29, 1999

I was saddened to learn of the death of Uni-
versity of North Carolina Chancellor Michael
Hooker. Michael Hooker devoted his life to im-
proving higher education, not only in North
Carolina but all over America. As chancellor of
UNC, he was committed to building the best
educational and cultural climate for students,
while deepening the university’s commitment to
North Carolina and its economic future. His de-
votion led him to visit every county in North
Carolina to discuss new ways of developing edu-
cational opportunity, and to encourage more

people to participate in the educational system.
I am especially grateful for his role in helping
Education Secretary Riley implement our Amer-
ica Reads challenge, which enlists college stu-
dents as tutors to help elementary students learn
to read.

Michael Hooker represented the very best in
our education system, and the very best in pub-
lic service. He will be missed. Our thoughts
and prayers are with his wife, Carmen, and his
daughter and grandchildren.

Message to the Congress Transmitting the Report of the Corporation for

Public Broadcasting
June 29, 1999

To the Congress of the United States:

In accordance with the Public Broadcasting
Act of 1967, as amended (47 U.S.C. 396(i)),
I transmit herewith the Annual Report of the
Corporation for Public Broadcasting (CPB) for
Fiscal Year 1998 and the Inventory of the Fed-
eral Funds Distributed to Public Telecommuni-
cations Entities by Federal Departments and
Agencies for that same year.

Among its many outstanding projects over the
past year, CPB has put considerable time and
effort into strengthening the teaching and devel-
opment of America’s literary tradition. Working

with educators, writers, and experts from all
across the country, CPB has launched a com-
panion website filled with exceptional teaching
materials and continues to make possible the
broadcast of some of the Nation’s finest lit-
erature over our public airwaves. In addition,
CPB is also expanding the availability of teacher
professional development in the social sciences,
humanities, and literature.

As we move into the digital age, I am con-
fident that the Corporation for Public Broad-
casting will continue to act as a guiding force.
As the projects above illustrate, CPB not only
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