AUTHENTICATED
U.S. GOVERNMENT
INFORMATION

GPO

“Love is the only force capable of transforming
an enemy into a friend.” In the eyes of those
who denied his humanity, he saw the face of
God.

Remember Abraham Lincoln. On the eve of
the Civil War, with States seceding and forces
gathering, with a nation divided half slave and
half free, he rose to deliver his first Inaugural
and said, “We are not enemies, but friends . . .
Though passion may have strained, it must not
break our bonds of affection.” Even in the eyes
of Confederate soldiers, he saw the face of God.

Remember William Wilberforce, whose
Christian faith led him to seek slavery’s aboli-
tion in Britain. He was vilified, derided, at-
tacked, but he called for “lessening prejudices
[and] conciliating good will, and thereby mak-
ing way for the less obstructed progress of
truth.” In the eyes of those who sought to si-
lence a nation’s conscience, he saw the face of

God.
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Yes, there are crimes of conscience that call
us to action. Yes, there are causes that move our
hearts and offenses that stir our souls. But prog-
ress doesn’t come when we demonize oppo-
nents. It’s not born in righteous spite. Progress
comes when we open our hearts, when we ex-
tend our hands, when we recognize our com-
mon humanity. Progress comes when we look
into the eyes of another and see the face of
God. That we might do so—that we will do so
all the time, not just some of the time, is my fer-
vent prayer for our Nation and the world.

Thank you. God bless you, and God bless the
United States of America.

NoOTE: The President spoke at 9:08 a.m. at the
Washington Hilton Hotel. In his remarks, he
referred to Joshua DuBois, Director, White
House Office of Faith-Based and Neighbor-
hood Partnerhsips.

Statement on House of Representatives Passage of Pay-As-You-Go Legislation

February 4, 2010

I am pleased that the House of Representa-
tives has passed Statutory Pay-As-You-Go
(PAYGO) into law. Statutory PAYGO would
hold us to a simple but bedrock principle: Con-
gress can only spend a dollar if it saves a dollar
elsewhere. Mandatory spending increases and
tax cuts must be paid for; they’re not free, and

borrowing to finance them is not a sustainable
long-term policy.

It is no coincidence that when we last had
statutory PAYGO, during the 1990s, we turned
deficits into surpluses. The passage of statutory
PAYGO today will help usher out an era of irre-
sponsibility and begin putting the country back
on a fiscally sustainable path.

Remarks at a Democratic National Committee Fundraiser and a Question-

and-Answer Session
February 4, 2010

The President. Hello, everybody! Thank you.
Well

Audience member. Yes we can!

The President. Thank you. It is wonderful to
see so many good friends. First of all, I want to
thank Michele for the wonderful introduction
and great story that she told. I want to thank
Tim Kaine, who has been not only an outstand-
ing leader for us but one of the best Governors
Virginia has ever had. Give Tim Kaine a big
round of applause.

I understand we've got thousands of people
online, so I just want to say to all the folks on-
line, thank you for joining us. We appreciate it.
And I want all of you to know right off the bat
how much T appreciate what each and every
one of you has done, not just for me, but for the
country.

Now, many of you were on the frontlines in
our campaign, some of you from the very begin-
ning, making phone calls and knocking on doors
and trudging through the frozen fields of Towa.

163



Feb. 5/ Administration of Barack Obama, 2010

You didn’t know the snow was moving this
way. [Laughter]

Audience member. We can handle it!

The President. We can handle it. You staked
your reputation on some guy that nobody had
ever heard of—couldn’t pronounce my name.
[Laughter] Some of you got involved in a cam-
paign for the very first time. In some cases,
you just got involved for the first time in a very
long time. Because you believed that we were
at a defining moment in our Nation’s history,
that your voice could make a difference. And
not a single day goes by when I don’t think of
the time, the energy, the money, the undying
faith that you put into a campaign that wasn’t
just about winning an election, it was about
changing a country.

Last year, we asked you to take on some-
thing new. We asked you to help us make the
promise of the campaign a reality. And I know
how hard many of you have worked in your
communities to do that, either as part of Orga-
nizing for America or simply by talking to your
friends and neighbors, your coworkers. What
you do matters. It's made the successes of the
last year possible.

It’s because of you that we were able to up-
hold the principle of equal pay for equal work.
It’s because of you that we lifted the ban on
stem cell research and began restoring science
to its rightful place in America. It's because of
you that we extended the promise of health
care to 4 million children who didn’t have it.
It’s because of you that we passed the stron-
gest veterans budget in decades. It’s because
of you that we protected families from getting
ripped off by credit card companies and chil-
dren from being targeted by big tobacco and
responsible consumers from the twin plagues
of mortgage fraud and predatory lending.

We appointed Sonia Sotomayor to the Su-
preme Court. We passed a service bill named
for Ted Kennedy that’s giving young people
and not-so-young people new ways to give
back to their community. We’ve begun work-
ing with Congress and our military to finally
repeal the law that denies gay Americans the
right to serve the country that they love be-
cause of who they are.
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That’s what your support has helped us do
here at home. Abroad, we’ve begun a new era
of engagement. We're working with our part-
ners to stop the spread of nuclear weapons,
and seek a world free of them. We're working
with other nations to confront climate change.
We banned torture. We're rebuilding our mili-
tary and reaffirming our alliances. We've be-
gun to leave Iraq to its own people. We've
charted a new way forward in Afghanistan and
Pakistan. And we’ve made progress in taking
the fight to Al Qaida across the globe. I went
to Cairo on behalf of America to begin a new
dialogue with the Muslim world. And we are
living up to a moment that demands American
leadership by standing tall alongside the peo-
ple of Haiti.

So in ways large and small, we've begun to
deliver on the change that you believed in. But
the reason you and I are here tonight is be-
cause there’s so much more work to be done.

On the day I took office, we confronted a fi-
nancial system on the brink of collapse, an
economy bleeding 700,000 jobs per month, a
$1.3 trillion deficit, and two wars that were
costly in every sense of the word.

The solutions to these challenges wouldn’t
be quick or easy, and sometimes they wouldn’t
be popular. We knew that. But we decided
that we were going to govern. We decided that
we were going to lead. We didn’t have our fin-
ger out to the wind. We weren’t reading the
polls every minute. We decided that we would
begin a long and difficult journey to get this
country back where it needs to be.

And because of the bold, swift, and coordi-
nated action we took, we can stand here today
and say we prevented another depression. We
broke the back of the recession. The economy
that was shrinking by 6 percent a year ago is
now growing by 6 percent.

So the worst of the storm has passed, but all
of you know from what you see in your own
lives, what you see in your neighborhoods,
what you see on the job is that a lot of devasta-
tion remains. Many of you are seeing it in your
own communities: shuttered businesses; fore-
closed homes; friends, neighbors, family mem-
bers who still can’t find work. And on top of all
this, you've got the underlying challenges that



middle class families were dealing with for de-
cades.

For 2 years, I traveled this country with you,
and everywhere I went, I heard stories of folks
who were trying their best to hold it all together
while working harder and harder for less mon-
ey. We heard families sitting around the kitchen
table wondering if a secure retirement was even
possible, if a college education was still achiev-
able, if the climb of health care costs would ever
stop. We heard people wondering if the dream
that generations of Americans had built and de-
fended was slowly slipping away.

Those are the stories that caused me to run
for President of the United States. Those are
the stories that led you to support me. Those
are the stories that lead us to do every single
thing that we can to create an economy that
hasn’t just recovered, but where hard work is
valued and responsibility is rewarded, where
businesses are hiring and wages are rising,
where our middle class is getting stronger and
feeling more secure.

Now, our most urgent task is job creation.
That was our number-one priority last year; it’s
our number-one priority this year. So we’ll give
tax breaks and loans to small business to help
them hire new workers and raise wages and in-
vest in new plants and equipment. We’ll put
even more Americans to work constructing
clean energy facilities and upgrading our infra-
structure for the future. We’'ll create incentives
for consumers to make their homes more ener-
gy efficient, creating jobs and saving families
money. And it’s time that we put an end to tax
breaks for companies that are shipping jobs
overseas. We need to give those tax breaks to
companies that create jobs right here in the
United States of America.

But the truth is, these steps alone won’t make
up for the 7 million jobs that we’ve lost over the
last 2 years. Those steps alone won’t make up
for the economic security—insecurity that mid-
dle class families have lost over the past decade.
The only way to do that is to lay a new founda-
tion for long-term economic growth. The only
way to do that is to finally confront the prob-
lems that Washington has put off for too long
and that we’ve been talking about for decades.
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Now, here’s the deal, though, folks. This is
where change gets hard, when you start going
after the real hard things that have been hold-
ing us back for so long. This is where we start
running headlong into the lobbyists and the
special interests; this is where the bitterness
and misinformation that has come to character-
ize so much of our politics starts rearing its ugly
head. I know some of you might feel discour-
aged because changing the ways of Washington
is hard; it’s harder than a lot of you thought it
might be. Sometimes it may make you feel
like—that it’s not possible. You might want to
give up.

Audience member. We believe in you!

The President. Don’t give up. I don’t want
you to feel discouraged. I want you to under-
stand that it just means we got to push that
much harder. It means that we've got to keep
up the fight. The forces of the status quo may
not give an inch, but we will not give an inch.
Because we didn’t come this far to put things
off; we didn’t come here to play it safe; we
didn’t do all this work to take the easy road to
get through the next election.

Audience member. Yes we can!

The President. That's not why you elected
me. You came here to solve problems, once and
for all, for the next generation.

Audience member. Yes we can!

The President. That begins by opening this
Government up to the people. We were the
first White House ever to post all our visitors
online. We excluded lobbyists from policymak-
ing jobs or seats on Federal boards and com-
missions. I've called on Congress to make all
earmark requests public on one central web site
before they come up for a vote so that you can
see how your money is spent.

And even as we open up Government, we al-
so have to change its tone. And I won’t give up
on that either. The American people are right to
be frustrated by a Washington where every sin-
gle day is election day. It’s a place so absorbed
with how each party is doing that it loses sight
of how the American people are doing.

And that's why I went and visited with the
House Republican caucus last Friday. And we
had a good exchange, a good discussion about
the challenges facing the American people, our
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ideas to solve them. We think it was good for
the country. I had fun. [Laughter]

Now, look, obviously, there’s some issues
where we don’t agree. That’s okay. Vigorous
debate is healthy. We'll tussle from time to
time. That's what democracy is all about. But
there’s some issues we do agree on. So I told
my Republican friends I want to work together
when we can, and I meant it. I believe that if
we put a focus on solving problems instead of
scoring political points, we can get a lot done
together. Now, I also made clear that I'm go-
ing to call them out if what they’re offering are
political talking points that won't solve prob-
lems. And I had to insist that we have to throw
out that tired old playbook that says blocking
everything is easier than actually delivering for
the American people. Otherwise, we won’t
move this country forward.

And ultimately, that'’s why I'm here. That’s
why youre here. That's why you joined this
campaign. That’s why you've helped this past
year. That’s why I need your help now, be-
cause you know as well as anyone that change
never comes without a fight. And we've got
some fights to wage.

We're going to keep fighting to spark inno-
vation and ignite a clean energy sector where
American workers are making solar panels and
wind towers and cutting-edge batteries, be-
cause the nation that leads the clean energy
economy will be the nation that leads the glob-
al economy.

We're going to keep fighting to give every
American the best education possible. That’s
why we launched the Race to the Top pro-
gram, to make sure every school lives up to its
potential so that every child lives up to their
potential. That's why we're strengthening our
community colleges. That’s why we’re making
higher education more affordable, because no-
body should go broke because they chose to go
to college.

That's why we're going to keep fighting for
commonsense rules of the road for Wall
Street. Look, let me be clear: We need a
strong financial sector. I want our banks to
thrive in loaning money to businesses who are
hiring workers and investing in plants and
equipment and making things. Without a sta-
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ble, strong financial sector, businesses can’t
get the capital they need to grow and create
jobs, and families can’t finance a home loan or
education.

And the truth is, is that not every person on
Wall Street was engaging in shenanigans.
[Laughter] Not all of them. [Laughter]

Audience member. Just most!

The President. And the truth is, is that
the—I want to hear ideas about how we can
strengthen the financial sector in a responsible
way. But surely we can all agree that we have
to ensure our economy is never again brought
to its knees by outdated and inadequate finan-
cial rules or by the irresponsibility of the few.
So we're going to keep on fighting for that.

I would think this is going to be a bipartisan
effort—([laughter]—I would think—because
everybody has been harmed by what’s hap-
pened. And every voter out there—Democrat,
Republican, Independent—is furious about
what happened. So I—my hope would be that
Washington would respond.

And yes, we are going to keep fighting to fix
a health system that too often works better for
the insurance industry than it does for the
American people.

Audience member. Yes we can!

The President. Now, I—you heard me at the
State of the Union—I didn’t take this on be-
cause it was good politics. I love how the pun-
dits on these cable shows, they all announce,
“Oh, boy, this was really tough politically for
the President.” Well, I've got my own poll-
sters; I know—/[laughter]—I knew this was
hard. T knew seven Presidents had failed. I
knew seven Congresses hadn’t gotten it done.
You don’t think T got warnings, “Don’t try to
take this on”? [Laughter] 1 got those back in
December of last year.

Audience member. You can do it. We're
proud of you.

The President. So yes, we knew this was
hard. But I took it on because families were at
the mercy of skyrocketing premiums, soaring
out-of-pocket costs, insurance companies that
routinely deny coverage because of preexisting
conditions, or see their insurance dropped al-
together because they get sick.



We took it on because costs were closing
small businesses. They were keeping larger
ones from competing on a level playing field.
They were eating into workers’ take-home pay.
They were canceling raises.

We took it on because it’s the single best way
to bring down our deficits. By the way, nobody
has disputed that. When I was before the Re-
publican caucus, it was very clear. I said, look,
you say you're concerned about deficit reduc-
tion. Nobody can dispute the fact that if we
don’t tackle surging health care costs, that we
can’t get control of our budget. And by the way,
the approach that we put forward would reduce
our deficit by as much as a trillion dollars over
the next two decades.

We took it on because every single day,
15,000 Americans join the tens of millions who
don’t have health insurance, and every single
year, 18,000 Americans die because of it.

I got a letter—I got a note today from one of
my staff—they forwarded it to me—from a
woman in St. Louis who had been part of our
campaign, very active, who had passed away
from breast cancer. She didn’t have insurance.
She couldn’t afford it. So she had put off having
the kind of exams that she needed. And she had
fought a tough battle for 4 years. All through
the campaign, she was fighting it, but finally,
she succumbed to it. And she insisted she’s go-
ing to be buried in an Obama T-shirt. [Laugh-
ter]

But think about this: She was fighting that
whole time not just to get me elected, not even
to get herself health insurance, but because she
understood that there were others coming be-
hind her who were going to find themselves in
the same situation and she didn’t want some-
body else going through that same thing. How
can I say to her: “You know what? We're giving
up”? How can I say to her family, “This is too
hard”? How can Democrats on the Hill say,
“This is politically too risky”? How can Republi-
cans on the Hill say, “We're better off just
blocking anything from happening”?

That can’t be the message that the American
people are delivering. Yes, they're nervous;
they're anxious; they’re in a tough time right
now. The thing they want most are jobs. They
really don’t like the process in Washington, the
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sausage-making. That part I understand. But I
know that they don’t—but I know they don’t
want to just offer nothing to the millions of peo-
ple in America who are in the situation that that
woman was in. That’s what we campaigned on.
And we are going to keep on working to get it
done, with Democrats and T hope with Republi-
cans and everybody else in between, to bring
down costs, to end the worst practices of the in-
surance industry, to finally give every American
the chance to choose quality, affordable health
care. We are going to keep on working to get it
done.

Audience members. Yes we can! Yes we can!
Yes we can!

The President. I am not going to walk away
from these fights. And T know you won’t, be-
cause you didn’t before. You didn’t when folks
were slamming doors in your faces—[laugh-
ter]|—Barama who?” [Laughter] You didn’t
quit when you heard voices saying we should
scale back and throttle down and accept less.
You remember that. When folks were saying
our sights were set too high, that our faith in
this country was misplaced, that our hope was
naive, that you couldn’t change Washington,
that you had to accommodate yourself to the
political realities. You've all heard that. You
didn’t listen to those voices then; your voice
proved them wrong. You proved that nothing
can withstand the power of millions of voices
that are calling for change.

That is what you did. That’s what I'm asking
you to do again now. And it’s even tougher now
than it was, because governing, delivering for
the American people, is harder than campaign-
ing. It’s going to—and you guys

Audience member. We need campaign fi-
nance reform!

The President. I heard you the first time, sis-
ter. [Laughter] We're fighting for that too.

You guys, I just want to remind you, this is an
extraordinary moment in our history. We have
been given the opportunity to change our coun-
try for the better. That change begins with each
of you in this room and all of you watching all
across America. It begins when you refuse to
settle for the status quo, when you reject the
cynicism and the skepticism that we can no lon-
ger do big things in America, when you believe
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that people who love their country can change
it. That’s how we’re going to finish what we
started, because we do not back down; we
don’t quit; I don’t quit. I'm still fired up. I'm
still ready to go, and it’s because of you.

Thank you, everybody. God bless you.

Audience members. We don’t quitl We
don’t quit! We don’t quit!

The President. Hello, hello, hello. Now, my
understanding—everybody know Mitch?

Audience members. Yes!

The President. Mitch has, 1 believe, four
questions that he has drawn from the list of
questions that were sent from all across the
country, and I'm going to try to answer them.
So with that, Mitch.

Health Care Reform/Bipartisan Cooperation

Organizing for America Director Mitch
Stewart. Great. Thank you, sir. Our first ques-
tion comes, Mr. President, from one of OFA’s
dedicated community organizers, Dream
Gunther in Milwaukee, Wisconsin. It’s a ques-
tion that’s on a lot of folks” minds within OFA
and, I think, across the country: “How can we
help pass health care reform, and what is the
strategy to move it forward?”

The President. It is a good question. We are
closer to a health care reform system that
works for all Americans than we have ever
been. Never before have you seen a bill pass
through the House and then a bill pass
through the Senate and where 90 percent of
those bills—those two bills overlap. Demo-
crats in the House and the Senate have been
in discussions over the last several weeks to fi-
nalize a package that represents the best ideas
of both the House and the Senate.

Here’s what we know will be in it. It pro-
vides coverage to at least 30 million Americans
who don’t have it. Many of those are small-
business owners or workers for small business-
es. It creates an exchange, a marketplace,
where people who don’t have health insurance
or small businesses that want to get a better
deal can pool their purchasing power and then
negotiate with insurance companies to drive
down costs and drive down premiums—the
same way, by the way, that Federal workers
and Members of Congress, by the way, and
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people who work for big companies are able to
get a better deal because they're part of a big-
ger pool.

It has insurance reforms that benefit every-
body, potentially, who has health insurance or
currently doesn’t have health insurance so that
we put an end to, for example, the practice of
not being able to get health insurance because
of a preexisting condition. We make sure that
they can’t just drop you when you get sick and
you need insurance the most.

And we've got a whole series of measures
for cost reductions in the health care system
over the long term, by reducing waste and un-
necessary tests that are duplicative and end up
wasting money, by ensuring that there’s strong
prevention funding so that children are getting
regular checkups and they can go to see a doc-
tor instead of going to the emergency room.

So—and by the way, all of it is paid for. And
not only is it deficit neutral, but the Congres-
sional Budget Office, which is the bipartisan
office that’s the scorekeeper for how much
things cost in Congress, says it’s going to re-
duce our costs by a trillion dollars.

Now, those two bills weren’t identical, so it
was important for folks in both the House and
the Senate to sit down and figure out what’s
the final bill that the Democrats believe in and
want to move forward. The next step is what I
announced at the State of the Union, which is
to call on our Republican friends to present
their ideas. What I'd like to do is have a meet-
ing whereby I'm sitting with the Republicans,
sitting with the Democrats, sitting with health
care experts, and let’s just go through these
bills—their ideas, our ideas—let’s walk
through them in a methodical way so that the
American people can see and compare what
makes the most sense.

And then I think that we’ve got to go ahead
and move forward on a vote. We've got to
move forward on a vote. But as I said at the
State of the Union, I think we should be very
deliberate, take our time. We're going to be
moving a jobs package forward over the next
several weeks; that’s the thing that’s most ur-
gent right now in the minds of Americans all
across the country. And that will allow every-
body to get the real facts, both about the



health care crisis that we face, why it’s so impor-
tant for deficit reduction, why it’s so important
for families all across the country. It allows us to
see, are there, in fact, some better ideas out
there?

I mean, when I was at the Republican cau-
cus, somebody told me they had an idea to pro-
vide universal coverage and it wouldn’t cost
anything. [Laughter] Which, to my mind—I
thought, that’s great—[laughter]—I want to see
that. Now, I did say I want to make sure that
there are some independent health care experts
and economists and doctors who would confirm
this. But if they can confirm it, why wouldn’t I
want to take that? I wish I'd thought of that be-
fore. [Laughter]

But here’s the key, is to not let the moment
slip away. And I have to say that part of what
makes health care so hard and why we are the
only advanced nation on Earth that doesn’t
have some form of universal health care is be-
cause even when the system doesn’t work, peo-
ple still want to kind of cling on to the devil they
know because they’re worried about the devil
they don’t. It’s very easy to scare folks. I mean,
if you go out there right now and you ask the av-
erage person—and some of you have done this,
talked to your friends, talked to your neigh-
bors—they are certain that they would have to
go into a Government plan, which isn’t true, but
that’s still a perception a lot of people have.
They're still pretty sure that they’d have to give
up their doctor. They're still pretty sure that if
they're happy with their health care plan, that
it’s bad for them. They're still positive that this
is going to add to the deficit.

So there’s a lot of information out there that
people, understandably, are concerned about.
And that’s why I think it’s very important for us
to have a methodical, open process over the
next several weeks, and then let’s go ahead and
make a decision. And it may be that, you know,
if Congress decides we're not going to do it,
even after all the facts are laid out, all the op-
tions are clear, then the American people can
make a judgment as to whether this Congress
has done the right thing for them or not. And
that’s how democracy works. And there will be
elections coming up, and they’ll be able to make
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a determination and register their concerns one
way or the other during election time. All right?

Bank Lending/Loans for Small Businesses

Mr. Stewart. Mr. President, the second ques-
tion comes to us via e-mail from El Paso, Texas.
Rebecca Harris writes: “What can be done to
get money to small businesses? I keep hearing
that banks are still not loaning because of lack
of confidence. Do smaller banks have the ability
to get money, with the stipulation that they loan
it out, so that we can get the economy moving
again?”’

The President. This is a really important
question. I've been traveling a lot lately, doing
town hall meetings and then talking to small-
business owners as I'm traveling around the
country. And everywhere I go, I hear the same
thing, which is: “We feel like the economy is
starting to improve, and we're starting to get or-
ders again. We want to expand.” Or, “We need
to replenish our inventory.” Or, “We are inter-
ested in maybe hiring another two or three
workers because we can’t just keep on putting
all our current workers on overtime.” So they're
on the brink of wanting to expand, move, hire,
but what they're saying is, we still can’t get fi-
nancing.

Now, credit is now available for the biggest
companies, and they are actually starting to
make investments. Every indicator out there is
that the economy, across the board, including in
manufacturing, is starting to make investments
again.

But the big companies may be able to get
credit; small companies still can’t. And when
you talk to the smaller banks, what they’ll say is,
“Well, on the one hand, the regulators are look-
ing over our shoulder. They used to say it was
fine for us to make these loans. Now they're
saying we shouldn’t.”

So that’s one concern. And another concern
is, some of them still have pretty tough liabili-
ties on their books because a lot of them lent in-
to commercial real estate or other loans that
they’re not sure are going to get repaid.

So what we’ve done is twofold. One is, we’ve
said, how can we get some money directly out
there through the Small Business Administra-
tion? And we’ve ramped up lending through the
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Small Business Administration by 70 percent,
and we have eliminated fees, and we have in-
creased guarantees so that you're seeing a
huge increase in the volume of small-business
loans.

The problem is, the SBA can’t cover all the
need out there. And there are 30,000 commu-
nity banks out there that are serving their
communities and small businesses, so we've
got to get money to them. That’s why what
we've said is, let’s get $30 billion that’s been
repaid as a consequence of the big banks get-
ting well and having to repay their TARP mon-
ey, let’s take that money and set up a fund
whereby we can start lending that money
through small banks.

Now, the last thing I'd say is—I was asked,
is there a way of stipulating that this will go to
particular loans? We don’t want the Govern-
ment to be in the business of saying, you have
to give this loan or deny that loan, because
we're not on the ground and we can’t review
each and every one of those loans. But we are
very confident that the most efficient way for
us to get money to small businesses is to make
sure that the community banks are getting
these financing facilities that allow them to get
money out. And if they do, we think that that’s
going to be a major job creator right now.

Education/Energy

Mr. Stewart. Mr. President, as you might
know, Gen44 is the newest program at the
DNC aimed at empowering young leadership
across this country. A Gen44 member, Eric
Casher, sent along our third question: “As
young people, we've always been taught that
America leads the world, both by the strength
of our ideals and the might of our economy.
We're frustrated and worried, though, that
other nations—in particular, China—are mov-
ing ahead of the U.S. in investing in new in-
dustries to create the jobs of the 21st century.
What are you doing, and what can we do, to
make sure we’re not left behind?”

The President. Well, I had lunch with some
corporate CEOs—big companies—we want to
increase exports; we want to start selling over-
seas. We've been an economy that just is con-
suming; that’s not good for our long-term eco-
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nomic growth. We want to produce and sell.
So I talked to them about this, and every one
of them was concerned about us falling behind
in some key areas relative not just to China but
countries like South Korea and other Asian
countries, in some cases, in some sectors, Eu-
ropean countries.

Number one, we have to revamp our educa-
tion system. That's why I'm so proud of what
we've done with—[applause]—that’'s why I'm
so proud with what we’ve done with Race to
the Top. We want to reward excellence.

Now, the Federal Government doesn’t pro-
vide the majority of funding for schools. Most-
ly it comes from local school districts. But the
money that we do give, let’s make sure we're
incentivizing best practices, getting the best
teachers in front of the classroom, making sure
that we’ve got the best data on how to improve
school performance, making sure that we're
targeting some of those low-performing
schools, because we can’t just look at the
schools that are in the middle; we’ve got to
bring schools that are at the bottom up to snuff
because that’s going to be our future work-
force. So that’s number one.

That includes, by the way, making sure that
we meet our 2020 goal of once again having
the highest rate of college graduation in the
world. We used to be number one; we’re not
number one any longer. We've got to produce
more math and science graduates. Those are
all going to be top priorities.

The second thing: Everybody sees energy as
a prime source of growth in the future, and
we're already slipping behind. We're slipping
behind in some traditional industries like the
nuclear industry. That, I think, is a mistake. If
you care about greenhouse gases, we've got to
look at a safe and secure nuclear industry.

But we have to look at new, alternative en-
ergy sources of the future. And I'm proud that
the Recovery Act gave the biggest investment
of clean energy—made the biggest investment
of clean energy both in research and develop-
ment, but also actual construction and com-
mercial application in history.

And we’ve got to build on that investment
from last year. We've got to push hard this
year so that we are once again the leaders in



solar and wind and high-efficiency batteries that
can lead to the plug-in automobiles of the fu-
ture.

We've got to finally set up an infrastructure
that spurs on that kind of long-term growth.
And that means having a smart electricity grid
that can take all that good energy from solar and
wind and take it from a place like South Dakota
down to Chicago, into a garage, where some-
body is then plugging in that plug-in hybrid
that’s getting 150 miles per gallon of gas, which
will lead us to energy independence; it will lead
to jobs right here in the United States of Ameri-
ca. But it requires leadership, and it requires us
to build for the future and not just look back-
wards.

And the most important thing right now, I
think, for our economic growth is for the Amer-
ican people to feel confident about our future.
You know, we've gone through these periods
before. Some of you are old enough—not all of
you—but remember back in the eighties how
everybody was saying, “Oh, Japan is taking over,
and they’re buying everything here, and we’re
on decline”? This happens periodically, every
30, 40 years or so, maybe every 25. Suddenly
everybody announces, “Oh, America is on de-
cline,” and there’s some new competitor out
there. It was Japan; now it’s China.

We have the best workers in the world, we
got the best universities in the world, we've got
the most dynamic economy in the world, but we
can’t be afraid of the future. And we've got to
have a government, a political system, that
works not as an impediment to business, but
one that works to lay the conditions for business
success. That's how we grew in the past. We
built an interstate railroad system; that was not
just done on its own. We built an Interstate
Highway System; that wasn’t—that didn’t just
happen overnight. The Internet didn’t just, you
know, suddenly appear. Those were all invest-
ments in which Government helped to seed and
catalyze growth, and then it moved forward.
And that’s what we’ve got to do today.

All right, last question.

Education/Tuition and Student Loan Assistance

Mr. Stewart. Last question, sir, comes from
an OFA community organizer, Brandon Fu-
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reigh in southern California. Brandon writes:
“I'm a 28-year-old volunteer with OFA. Even
with a full-tuition scholarship, I had to work
three part-time jobs. I barely could afford food
and had little time to study. As my grades start-
ed to drop, I decided to drop out rather than ru-
in my hopes of doing well in school. T would like
to go back to school full time. How are you go-
ing to help people like me to make it easier to
go back to school and make a lasting contribu-
tion to our country?”

The President. Here’s what we've already
done. We've significantly increased Pell grants,
made them more accessible to more people,
and increased the level so that they would actu-
ally pay for a community college education or a
4-year college education. The next step is to re-
lieve the burden that so many young people are
feeling in terms of the amount of debt that
they’re taking out just to go to school.

So what we've said is this—and there’s legis-
lation pending right now that we want to get
passed this year that says to every young person
in America, you go to college, you will not have
to pay more than 10 percent of your income in
repaying student loans. So you are assured not
to go broke—you will not go broke when you
choose to go to college. Not only that, after 20
years, assuming you've been making regular
payments, your debt is forgiven. And if you go
into public service, if you're a teacher or a fire-
fighter or some other—or you’re working for
NASA or any other public service out there,
then we will see your loans forgiven after 10
years, because you're probably not going to be
making as much money.

Not only is the legislation pending, but we
know how it can be paid for, which is to stop
providing subsidies to banks and financial insti-
tutions that are serving as middlemen on stu-
dent loans. Let’s have those loans go directly to
the students. That will save us billions of dol-
lars; that will pay for every single dime of the
program that I just talked about.

That’s the kind of change you can believe in.
That’s what we've got to do, but I'm going to
need all of you to work.

Thank you, everybody. God bless you.
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NOTE: The President spoke at 6:15 p.m. at the
Capital Hilton hotel. In his remarks, he re-
ferred to Timothy M. Kaine, chairman, Demo-

cratic National Committee. The transcript was
released by the Office of the Press Secretary
on February 5.

Remarks at a Democratic National Committee Fundraiser

February 4, 2010

Hello, everybody! Thank you. Please, every-
body, have a seat, especially Tom McMillen
and Dikembe Mutombo. [Laughter] Every
time I stand next to them I look like a little kid.
[Laughter]

I want to thank three people who are just
extraordinarily important to the project of re-
building our country and have just been great
friends of mine, great friends of the Demo-
cratic Party—you already heard from
one—please give it up for Governor Tim Kai-
ne; our DNC finance chair, Jane Stetson,
who’s racking up a lot of frequent flier miles;
and Andy Tobias, our DNC treasurer—hey,
Andy.

It is great to see all of you here tonight,
wonderful to see so many good friends, many
of you who were there from the beginning of
this campaign. And I want you to all know that
I appreciate everything that you've done, not
just for the campaign, but also what you've
done for the country and what you've done for
the party.

Many of you were invested in this campaign
at the very beginning when nobody could pro-
nounce my name. [Laughter] And you'd tell
your friends, “There’s this young guy, I really
think he’s got something.” “What’s his name?”
“Barack Obama?” [Laughter] Yes. So you had
to confront a lot of skepticism, a lot of confu-
sion. Some of you were involved in a campaign
for the first time, and some of you got involved
for the very first time in a very long time, be-
cause you believed that we were in a defining
moment in our history and that your voice
could make a difference.

Not a single day goes by where I don’t think
about all the time and the energy, the money,
the commitment, the unyielding faith that you
put into our campaign, because it wasn’t just
about winning an election, it was about chang-
ing a country.
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Last year, we asked you to take on some-
thing new. We asked you to help us keep the
promises that we made in the campaign, help
to bring about the changes that we had talked
about together. And a lot of you have worked
hard to do that. You've continued to be en-
gaged in education policy, in foreign policy,
and helping us at a grassroots level and con-
tinuing to finance our ability to get our mes-
sage out. And it matters. It’s made the success-
es of the last year possible.

Sometimes I think we got so many things
done so quick that people forgot. But let’s just
think about this: We upheld the principle of
equal pay for equal work. We lifted the ban on
stem cell research and restored science to its
rightful place in America. We provided health
care to 4 million children who now have it who
didn’t have it before. We passed the strongest
veterans budget in decades. We protected
families from getting ripped off by credit card
companies and children from being targeted
by big tobacco, and helped consumers deal
with the twin plagues of mortgage fraud and
predatory lending.

We appointed Sonia Sotomayor to the Su-
preme Court. We passed a service bill named
for Ted Kennedy that’s giving young and old a
chance to serve their country and their com-
munities. We're working with Congress to fi-
nally repeal the law that denies gay Americans
the right to serve the country they love be-
cause of who they are.

Oh, by the way, and in the meantime, we
prevented the worst financial crisis from get-
ting even worse, turned the economy from
contraction to expansion, made the largest in-
vestment in clean energy in history, the largest
investment in education in decades, expanded
the Pell grant program, dealt with a HIN1 vi-
rus on the side. [Laughter]

That’s what your support has helped us do
at home. Abroad, we’ve begun a new era of en-
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