
Administration of Barack Obama, 2010 / May 4

597

ruary 13, 2008, is to continue in effect beyond
May 11, 2010.

While the Syrian government has made some
progress in suppressing foreign fighter net-
works infiltrating suicide bombers into Iraq, its
actions and polices, including continuing sup-
port for terrorist organizations and pursuit of
weapons of mass destruction and missile pro-
grams, pose a continuing unusual and extraordi-
nary threat to the national security, foreign poli-
cy, and economy of the United States. For these
reasons, I have determined that it is necessary
to continue in effect the national emergency
declared with respect to this threat and to main-

tain in force the sanctions to address this na-
tional emergency. As we have communicated to
the Syrian government directly, Syrian actions
will determine whether this national emergency
is renewed or terminated in the future.

BARACK OBAMA

The White House,
May 3, 2010.

NOTE: The notice is listed in Appendix D at the
end of this volume.

Remarks to the Business Council
May 4, 2010

Attempted Terrorist Attack in New York City

Thank you. Please be—please have a seat.
Thank you so much. Ron, thank you for the in-
troduction and your leadership. 

Before I begin, I hope you don’t mind, I indi-
cated to Jim Owen that I want to give the Amer-
ican people a brief update on the investigation
into the attempted terrorist attack in Times
Square. A suspect is now in custody and is being
questioned. The American people can be as-
sured that the FBI and their partners in this
process have all the tools and experience they
need to learn everything we can, and that in-
cludes what, if any, connection this individual
has to terrorist groups, and it includes collecting
critical intelligence as we work to disrupt any
future attacks. Justice will be done, and we will
continue to do everything in our power to pro-
tect the American people.

Attorney General Eric Holder and other
members of my national security team are going
to be providing more details, but let me say this:
This incident is another sobering reminder of
the times in which we live. Around the world
and here at home, there are those who would
attack our citizens and who would slaughter in-
nocent men, women, and children in pursuit of
their murderous agenda. They will stop at noth-
ing to kill and disrupt our way of life. But once
again, an attempted attack has been—failed.

It has failed because ordinary citizens were
vigilant and reported suspicious activity to the
authorities. It failed because these authori-
ties—local, State, and Federal—acted quickly
and did what they’re trained to do. I’ve had the
opportunity to personally thank some of the cit-
izens and law enforcement officers whose quick
thinking may have saved hundreds of lives. And
this suspect has been apprehended because of
close and effective coordination at every level,
including our Joint Terrorism Task Force and
U.S. Customs and Border Protection.

Finally, New Yorkers have reminded us once
again of how to live with their heads held high.
Now, we know that the aim of those who try to
carry out these attacks is to force us to live in
fear and thereby amplifying the effects of their
attacks, even those that fail. But as Americans
and as a nation, we will not be terrorized. We
will not cower in fear. We will not be intimidat-
ed. We will be vigilant, and we will work togeth-
er. And we will protect and defend the country
we love to ensure a safe and prosperous future
for our people. That’s what I intend to do as
President, and that’s what we will do as a na-
tion.

Of course, expanding prosperity is what you
work for at the Business Council, so I’m pleased
to have this opportunity to meet with you. It has
been a little more than a year since I last spoke
to the members of this organization. And over
the past year, I’ve appreciated the advice of-
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fered by many of the leaders in this room as
we’ve grappled with a set of very difficult eco-
nomic challenges.

I am here today to reiterate the importance
of this partnership and the importance of seek-
ing common ground. I recognize we’re not go-
ing to agree on every single item, but as I indi-
cated to a group of your members last night,
my door is always open. For ultimately, I be-
lieve the success of the American economy de-
pends not on the efforts of government, but on
the innovation and enterprise of America’s
businesses. And it will be America’s businesses
that help us emerge from this period of eco-
nomic crisis and economic turmoil.

Now, the fact is, these have been a tough 2
years for our country. I don’t need to tell you
that. At the height of the recession, countless
businesses had to shut their doors. Trillions of
dollars in savings were lost, forcing seniors to
postpone retirement and young people to for-
go college, entrepreneurs to give up on start-
ing up a company. Many businesses that re-
mained standing had to let people go. And
some of you had to make some painful deci-
sions. And more than 8 million men and wom-
en lost their jobs during the course of the
downturn.

Just about every day, I hear from some of
these people, people who are out of work. I
hear from them through letters that I receive
each night or in town halls that I’ve held across
America. Every once in a while, I hear from
children seeking to make sense of what’s hap-
pening in their families, of the sadness and un-
certainty that they don’t fully understand. And
it’s a reminder that what has happened is not
just an economic problem, it is a human trage-
dy. It’s for this reason that my administration
has maintained a relentless focus on reviving
the economy and job growth. And in order to
deal with this crisis, we’ve had to make a num-
ber of difficult decisions, some of which are
very unpopular.

But as many of you have reported, today,
we’re beginning to see some hopeful signs.
When I last spoke to members of the Business
Council, soon after taking office, the economy
was losing an average of 750,000 jobs each
month. Today, America is adding jobs again.

Many of the businesses in this room have re-
sumed hiring, which is welcome news. Last
year, the economy was in freefall. Today, the
economy is growing again. In fact, we’ve seen
the fastest turnaround in growth in nearly
three decades. And while we had been seeing
a steady decline in manufacturing, we learned
yesterday that manufacturing expanded in
April for the ninth consecutive month and at
the fastest pace in nearly 6 years.

Now, by no stretch of the imagination can
we declare victory. Not until the millions of
our neighbors who are looking for work can
find work. Not until incomes and economic se-
curity are actually increasing for middle class
families, many who saw their income and wag-
es flatline even during boom times in the nine-
ties and—over the last decade, after the nine-
ties, rather. And not until we face the weak-
nesses in our economy that preceded this re-
cession, problems that have been allowed to
fester for decades.

We’ve been reminded of late that we can al-
so face at any time a sudden and costly crisis
that can harm our economy. One of the discus-
sions that we had last night was around the BP
oil spill, which is going to affect the lives and
livelihoods of people all along the Gulf Coast,
from the fishing industry to the tourism indus-
try. We are committed to preventing as much
of the economic damage as possible by work-
ing to contain the impact of this potentially
devastating spill. In addition, wherever possi-
ble, I would like to see the people most affect-
ed by the disaster employed in helping in the
cleanup. And we will continue to explore every
possible option to create jobs and support local
economies in the Gulf, while continuing to
monitor any potential effects on the national
economy. But obviously, this is going to be a
significant challenge, and we are going to be
working overtime to make sure that we miti-
gate its impacts.

More broadly, spurring job creation and
economic expansion continues to be our num-
ber-one domestic priority. That’s why, as I’ve
said since the very beginning of my adminis-
tration, we can’t just rebuild the economy to
where it was, we’re going to have to rebuild it
stronger than before. We’ve got to rebuild it
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on a new foundation of lasting growth. We have
to tackle structural problems—from education
to energy, from our financial system to our
health care system, from our trade imbalance to
our fiscal imbalance—that didn’t just lead to 2
years of recession, but a decade of economic in-
security for middle class families.

Now, there’s a legitimate question about
what the Government’s role can and should be
in bringing about this new foundation for
growth. And if you turn on cable news, you
might run into folks with some strong feelings,
and also some misleading claims, about the view
of my administration on the subject. What has
guided me throughout the last year and a half,
what has informed the decisions I’ve made is a
fundamental belief in markets that are free and
open to all who are willing to work hard and
pursue their talents.

I believe businesses like yours are what drive
growth and create the conditions in which fami-
lies and small businesses can thrive. And I be-
lieve America’s greatest strength has always
been society—that it’s a society that values and
rewards the ingenuity of people. That doesn’t
relieve Government of its responsibility to help
foster sustained economic growth and to ensure
that our markets are functioning freely. Gov-
ernment can’t light a spark in the mind of an
engineer, but it can help an engineering student
get loans to pay her tuition. Government will
seldom be the source of new and innovative
products, but it can invest in basic research that
isn’t necessarily profitable in the near term, but
that holds vast potential in the long term. Gov-
ernment can build the infrastructure that allows
products and services to reach customers. Gov-
ernment can create incentives—in clean ener-
gy, for example—that promote innovation and
exports. These things are public goods that no
business, no individual is going to provide on
their own, but that create a favorable environ-
ment in which everybody—companies across
the country—can open and expand.

And that’s why as part of this new foundation
that we seek to build, we’re investing in educa-
tion, because our economic success depends on
making sure people have the skills to match
their talents. So we launched a national compe-
tition last year to improve our schools based on

a simple idea: Instead of funding the status quo,
we’ll only invest in reform. We’ve recently an-
nounced the first winners in what we’re calling
this Race to the Top. And across America, it’s
making a difference, as States are implementing
reforms to raise student achievement, to im-
prove education in math and science, and to
turn around failing schools that steal the future
of too many young Americans.

As part of this effort, I’ve promised to speak
at a high school commencement every year to
highlight schools that are encouraging excel-
lence and preparing their students for college
and careers. And today, in fact, after a vote to
narrow down the finalists on our web site,
whitehouse.gov, we announced that I’m going
to be speaking to graduates of Kalamazoo Cen-
tral High School in Kalamazoo, Michigan. So
those of you based in Michigan, you should be
pleased. Go Giants! That’s—[laughter]—we’re
looking forward to talking to those young peo-
ple.

We’ve also set this goal: America will once
again have the highest proportion of college
graduates in the world by 2020. And we’re mak-
ing progress towards meeting that. Congress
passed legislation that will make college more
affordable by ending unnecessary taxpayer sub-
sidies that go to financial intermediaries for stu-
dent loans. The bill also includes one of the
most significant investments in community col-
leges in history, because community colleges
are a career pathway for the children of so many
working families. And last night, during our dis-
cussion, one of the things—a theme that contin-
ually came up was the fact that there are a lot of
skilled jobs out there that don’t necessarily re-
quire a 4-year college degree, but they’re not
being filled because we haven’t done a good
enough job on just basic math—high school
math skills, for example. We see our investment
in the community colleges as a potential way to
bridge that, even as we’re working on improving
K through 12 outcomes.

We are seeing rising enrollment in both 2-
and 4-year schools across America. We want to
make sure that those folks who are enrolling are
getting the best education possible so they can
serve effectively as part of your workforce.
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Next, we’ve tackled what’s been an undeni-
able drag on our economy, and that’s the cost
of health care. And I appreciate the willing-
ness of many of the leaders in this room, in-
cluding Ron and Angela and some folks that I
spoke to yesterday, to work with us and advise
us on this issue. I believe that the passage of
this legislation is good for America’s business-
es. In fact, just 2 weeks ago, 4 million small-
business owners found a postcard from the
IRS in their mailboxes. And it was actually one
of those rare moments in which something
from the IRS was a welcome discovery. Be-
cause of the reforms that were passed, millions
of small-business owners are eligible for a
health care tax cut this year, worth perhaps
tens of thousands of dollars, to help afford the
coverage they provide to their employees.

Businesses will also be eligible for addition-
al relief for providing insurance to retirees
who are not yet eligible for Medicare. A lot of
the companies in this room can apply for this
assistance starting this June. It used to be, if
you worked for a big company, when you re-
tired, you could count on having health insur-
ance until you were eligible for Medicare. But
one of the consequences of skyrocketing
health care costs is that the proportion of large
firms providing insurance to its retirees has
been cut in half over the past two decades. So
these folks are often unable to find affordable
coverage on the individual market. So this is
going to be a welcome reform for many busi-
nesses that are trying to do the right thing by
their retirees and for the retirees themselves.
And it will provide a bridge to when health ex-
changes come on line in a few years.

Now, we’re only at the beginning. Many of
the provisions in the health care bill have yet
to be implemented. I’m pleased to say
that—though, that already many insurance
companies are voluntarily accelerating imple-
mentation of this law. Many insurance compa-
nies have decided to allow parents, for exam-
ple, to add their young-adult children to their
policies now, instead of waiting until next fall.
Some firms have rolled back exorbitant
planned rate increases. And others have
stopped the practice of rescission, where peo-
ple are dropped from their coverage after they

get sick. These steps are all greatly appreciat-
ed. They’re the right thing to do. We will hold
these companies accountable to their word
and to the law, not to be vindictive, but to ful-
fill our responsibilities to the American peo-
ple. But I think that we’ve seen a spirit of co-
operation over the last several weeks that I’m
very happy about.

Now, even as we seek to improve the skills
of our workforce and reduce the crushing bur-
den of health care costs on businesses and
families, this alone is not going to be enough to
drive the 21st-century global economy. We
need to ensure that our economy is fostering
and rewarding innovation. And that’s why
we’re building the infrastructure of tomorrow,
investing in expanded broadband access and
health information technology, clean energy
facilities, first—the first high-speed rail net-
work in America.

That’s why we’ve set a goal of devoting
more than 3 percent of our GDP to research
and development, an amount that exceeds the
level achieved even at the height of the space
race. And we’ve also proposed making the re-
search and experimentation tax credit perma-
nent, a tax credit that helps companies like
yours afford the high costs of developing new
technologies and new products, because ulti-
mately, the key to our long-term prosperity is
going to be sparking even greater innovation
than we’ve already seen.

And that’s why in my State of the Union Ad-
dress, I set a goal of doubling our exports over
the next 5 years to increase—an increase that
would support 2 million jobs. And to help
meet this goal, we launched the National Ex-
port Initiative, where the Federal Government
will significantly ramp up its advocacy on be-
half of U.S. exporters. We are substantially ex-
panding the trade financing available to ex-
porters, including small and medium-sized
companies. And while always keeping our se-
curity needs in mind, we’re going to reform
our export controls to eliminate unnecessary
barriers. So in sectors where we have a huge
competitive and technological advantage,
we’re going to be able to send more of those
products to markets overseas. And we’re going
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to pursue a more strategic and aggressive effort
to open up new markets for our goods.

Now, we also have to recognize that the long-
term economic health of our country depends
on addressing the fiscal health of our Govern-
ment. And I know that’s going to be a signifi-
cant topic of discussion today. We continue to
face not only the consequences of an economic
and fiscal crisis, we also face a fiscal emergency
that has built up over years. We have a structur-
al deficit that is unsustainable. The day I walked
in the door, the deficit stood at $1.3 trillion,
with projected deficits of $8 trillion over the
next 10 years. So even as we’ve made massive
investments to rebuild the economy in the short
term, we’re going to continue to do what’s nec-
essary to spur job creation and economic
growth, but we also have to rein in these deficits
in the long run.

And that’s why I insisted health reform not
add to our national debt. In fact, it’s expected to
bring down the deficit by as much as $1 trillion
over the next two decades. We’ve also restored
what’s called the pay-as-you-go rule so that
Congress can’t spend a dollar on either new tax
cuts or new spending unless it saves a dollar
elsewhere. We’ve gone through the budget line
by line, cutting waste. And I’ve proposed a
freeze in Government spending for 3 years. My
budget also ends loopholes and tax giveaways
for oil and gas companies, as well as tax breaks
for the wealthiest 2 percent of Americans, just
because we can’t afford them. And finally, I’ve
appointed a bipartisan fiscal commission to take
a hard look at the growing gap between what
the Government spends and what the Govern-
ment raises in revenue.

Now, I understand that some of you got a
briefing on this issue in preparation for today’s
meeting. I think you understand the choices are
going to be tough. But we are making—we are
determined to make these tough choices. We’re
determined to put our Nation on a stronger fis-
cal footing. Because in the end, we need an
economy that’s powered less by what we bor-
row and consume and more by what we pro-
duce and what we build. I believe that’s essen-
tial. My administration believes it’s essential.
And we’re going to need to work with you to
help get to where we need to be.

Now, none of these steps will matter if our fi-
nancial system remains vulnerable to another
crisis like the one that we’ve just been through.
As we’ve learned so painfully in recent years,
Government has an obligation to set basic, com-
monsense rules in the marketplace. This is not a
hindrance, it’s essential to the functionings of
the market. In the absence of these rules, it be-
comes more attractive for some to game the sys-
tem than to compete and innovate honestly
within it. And this erodes trust in our markets.
It makes our economy less attractive to inves-
tors from around the world. And at worst, it can
put the entire financial system in jeopardy,
which serves no one.

So that’s why I’m working to pass a set of re-
forms to hold Wall Street accountable and pro-
tect consumers. And I want to be clear: The re-
forms we’ve proposed are in no way designed to
hamstring businesses. These are changes to
make sure that our markets are working in a
way that is open and transparent and inoculated
against the kind of massive, dangerous risks that
nearly brought the whole financial sector down.
And that’s in the interests of every business
here and in the interest of the economy as a
whole.

Now, I—you’re going to be hearing from my
Treasury Secretary, Tim Geithner, who will
speak to these issues in greater detail. But in
brief, these reforms would achieve three things.

First, they’d create what we did not have be-
fore, and that is a way to protect the financial
system, the broader economy, and American
taxpayers in the event that a large financial firm
collapses. Now, what we call this resolution au-
thority will ensure that taxpayers are never
again on the hook because a firm is deemed too
big to fail.

Second, these reforms would bring new
transparency to our financial markets. Part of
what led to this crisis was that firms like AIG
made huge and risky bets, using derivatives and
other complicated financial instruments in ways
that defied accountability or even common
sense.

Now, we believe that there is a legitimate
role for these financial products in our econo-
my. They can help allay risk. They can help spur
investment. And there are a lot of companies
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that use these instruments to legitimate ends,
managing exposure to fluctuating prices or
currencies. But the position of my administra-
tion on derivatives from the beginning has
been simple: We can’t have a $600 trillion
market operating in the dark. We want to en-
sure that the bulk of these trades take place on
an open exchange and the rest take place in
the full light of day and in full view of those
charged with oversight.

The third thing that this reform will accom-
plish is to enact the strongest consumer finan-
cial protections ever. This financial crisis
wasn’t just the result of decisions made on
Wall Street, it was the result of decisions made
around kitchen tables all across America by
folks who took on mortgages and credit cards
and auto loans. And while too many Americans
took on financial obligations that they knew
they couldn’t afford, millions of others were,
frankly, duped. They didn’t know what they
were getting into. They were misled by decep-
tive terms and conditions buried in the fine
print. And this didn’t just affect these families,
it hurt the entire economy.

That’s why we need to give consumers more
protection in our financial system. With a ded-
icated agency setting ground rules and looking
out for ordinary people in our financial system,
we’re going to be able to empower consumers
with clear information when they’re making fi-
nancial decisions. And that way, instead of
competing to offer confusing products, con-
sumers will benefit from companies that are
competing the old-fashioned way, by offering
better products. And I believe that unless your
business model depends on bilking people,
there is little to fear from these new rules. It is
just going to be able to empower consumers to
know what they’re getting into.

Finally, we give investors more say and
more sway in the financial system. These Wall
Street reforms will give shareholders a voice
with respect to salaries and bonuses awarded
to top executives, addressing a concern that
has grown as a result of this crisis.

So that’s what reform will look like. I’m
pleased that the filibuster was dropped in the
Senate and that Members on the other side of
the aisle agreed to allow a debate. We expect a

vigorous debate with amendments on both
sides. But make no mistake: We cannot allow
these reforms to be watered down. And for
those of you in the financial industry whose
companies may be employing lobbyists seek-
ing to weaken this bill, I want to urge you, as I
said on Wall Street a couple weeks ago, to join
us rather than to fight us.

That doesn’t mean that there aren’t going to
be legitimate differences on the details of what
is a complicated piece of legislation. But in its
broad parameters, this proposal is a common-
sense, reasonable, nonideological approach to
target the root problems that we’ve seen in our
financial sector. And I believe these reforms
are not only in the interests of the broader
economy, they are in the interests of the finan-
cial industry as well. Because reform will not
only safeguard our system against crises, it will
also make our system stronger and more com-
petitive, instilling confidence here at home
and across the globe. And I want America’s fi-
nancial sector to continue to be the most trust-
ed and the most respected in the world. That
requires reform.

And this brings me to a final point. We face
some very big challenges right now. The only
way we’re going to get through them, the only
way we ever have, is if we align the interests of
workers and businesses and Government
around a common purpose. At a time of such
economic anxiety, it’s tempting and, frankly,
sometimes easier to turn against one another.
So politicians can rail against Wall Street or
against each other. Businesses can fault Capi-
tol Hill. And all of this back and forth makes
for easy talking points, it makes for good polit-
ical theater, but it doesn’t solve our problems.
It doesn’t move us forward. It just traps us in
the same debates that have held us back for a
very long time. It prevents us from tackling the
challenges that we’ve been putting off for de-
cades.

I don’t believe we can afford that kind of
politics anymore. Not now. I believe that we
are in this together. I believe that we will suc-
ceed or we’ll falter as one people. But I am
confident that if we can rise above these fail-
ures of the past, then we’re not only going to
recover, but we’re going to emerge stronger
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than before. And because of the caliber of the
leaders and businesses represented in this
room, because of the ingenuity of our entrepre-
neurs, because of the drive and skill and talents
of our people, I believe, and I know you believe,
that our best days are still ahead of us.

So yes, these have been a very difficult 2
years. But the storm is receding, and the skies
are brightening, and America is poised to lead
the world once again toward new horizons.

You’re going to be a part of that process, and I
thank you for your leadership.

Thank you. May God bless America.

NOTE: The President spoke at 11:07 a.m. at the
Park Hyatt Washington hotel. In his remarks,
he referred to Ronald A. Williams, vice chair-
man, James W. Owens, chairman, and Angela
F. Braly, member, the Business Council; and
Faisal Shahzad, suspect in the May 1 attempted
terrorist attack in Times Square. 

Statement on the Flooding in the Southeast
May 4, 2010

Our thoughts and prayers are with every
American who has been impacted by the severe
weather and flooding in the Southeast, and our
deepest condolences go out to those who have
lost loved ones. I would also like to extend my
gratitude to the local first-responders who have
been working tirelessly to save lives and protect
property in the face of these devastating storms.
I have spoken with the Governors in the most

severely impacted States, and yesterday I dis-
patched FEMA Administrator Craig Fugate to
Tennessee to view the flood damage firsthand
and to report back on any unmet needs. Federal
officials have been dispatched to the region,
and we will continue working in close coordina-
tion with State and local officials to support re-
sponse and recovery efforts.

Statement on Indonesia’s Decision to Initiate the Ratification of the
Comprehensive Nuclear Test Ban Treaty
May 4, 2010

I welcome Indonesia’s important announce-
ment at the opening session of the 2010 Nucle-
ar Non-Proliferation Treaty Review Conference
that they are “initiating the process of the ratifi-
cation of the Comprehensive Nuclear Test Ban
Treaty.” The United States thanks President
Yudhoyono and the Government of Indonesia
for its responsible leadership in the global effort
to reinforce the nuclear nonproliferation re-
gime. This is another signal that nations are
joining a renewed effort to reinforce global
nonproliferation, which advances the vision I
outlined in Prague in 2009 and advances the se-
curity of the United States, Indonesia, and the

world. Reinforcing the norm against nuclear
testing will help prevent the spread of nuclear
weapons and support our efforts to pursue the
peace and security of a world without nuclear
weapons.

The United States is committed to the ratifi-
cation of the Comprehensive Nuclear Test Ban
Treaty and to its early entry into force, and we
will work with the United States Senate to help
achieve advice and consent to this important in-
ternational agreement. The United States
stands ready to work with all states and encour-
ages them to ratify the treaty and to help bring
it into force.
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