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CHAPTER 9—HOLIDAYS

Bec.

111. Legal holidays.

112, Business days.

113. Performance of acts under law or contract.

§ 111. Legal holidays
a) The following are legal holidays:
i':very Sunda,
January 1 (New Year’s Day)
February 22 (George Washington’s Birthday)
Good Friday
May 30 ﬁ!emoria.l Day)
July 4 (Independence Day)
First Monday in September (Labor Day)
November 3 (Panamanian Independence Day)
November 11 (I\)?':tenns Day)
ving Day
December 25 (Christmas Day)
En{!:dsuch other days as may, pursuant to law, be declared to be
olida;
(b) yx.s far as practicable, all public business shall be suspended on
the holidays enumerated in subsection (a) of this section.
§ 112. Business days
All days other than those specified by section 111 of this title are
business days for all purposes.
§ 113. Performance of acts under law or contract

An act of a secular nature, other than a work of necessity or mercy,
appointed by law or contract to be performed upon a particular day,
which da; upon a holiday, may be performed upon the next
business day, with the same effect as if it had been performed upon
the day appointed.

TITLE 2—ADMINISTRATION AND

REGULATION
Panr Bec,
1. ADMINISTRATION
2. REcULATION 701
PART 1—ADMINISTRATION
CHAPTER Bee.
1. CanNaL ZorE 1
3. EXECUTIVE... 3
5. PaNama CANAL COMPANY. 61
T. EMPLOYEES OF GOVERNMENT AGENCIES. 10
9. FunDs AND ACCOUNTS. 231
11. Crarmms For INJURIES TO PERSONS OR PROPERTY 271
13. Pusric LANDS 331
15. Pueric PROPERTY AND PROCUREMENT 371
17. TorLs roR Use oF CaNAL 411
19. Pupric WerriNgs ANp REcorps 451
21. BrIDGES 471
- CHAPTER 1—CANAL ZONE
1. Deslgnation.,

2, Acquisition of additional land ; exchange of land.
3. Towns and subdivisions.
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§ 1. Designation

"The zone of land and land under water granted to the United States
by the treaty with the Republic of Panama, dated March 18, 1903,
as modified by subsequent treaties, shall be known and designated as
the Canal Zone, and the canal constructed thereon shall be known
and designated as the Panama Canal.
§ 2. Acquisition of additional land; exchange of land

The President, by treaty with the Republic of Panama, may :

(1) a.cqui,r:y additional land orpland under water not already
granted, or which was excepted from the grant, which he deems
necessary for the maintenance, operation, sanitation or protection
of the Panama Canal and the Canal Zone; and

(2) exchange land or land under water not deemed neces-
sary for those purposes, for other land or land under water which
he deems necessary for those purposes.

The additional land or land under water so acquired shall become
part of the Canal Zone.

§ 3. Towns and subdivisions
The President shall:

(1) determine or cause to be determined what cities or towns
shall exist in the Canal Zone ; and [

(2) subdivide and from time to time re-subdivide the zone
into subdivisions with clearly defined boundaries, which he shall
designate by name or number, so that at least one city or town will
be situated in each subdivision.

ol CHAPTER 3—EXECUTIVE

81. Canal Zone Government ; administration and functions generally.
32, Appointment and term of Governor.
33. General powers and duties of Governor.
34. Army control in time of war or imminence of war.
35. Assistance of Armed Forces.
§ 31. Canal Zone Government; administration and functions
generally
The Canal Zone Government, an independent agency of the United
States, shall :
(ﬁ) be administered, under the supervision of the President or
such officer of the United States as may be designated by him, by
a Governor of the Canal Zone; and
(2) be cha except as otherwise provided by law, with the
performance of the various duties connected with the civil govern-
rzn‘;lnt, including health, sanitation, and protection, of the Canal
e,

§ 32. Appointment and term of Governor

The President, by and with the advice and consent of the Sena
shall appoint the Governor of the Canal Zone. The Governor
hold office for a term of four years and until his successor is appointed
and has quali
§ 33. General powers and duties of Governor

The Governor of the Canal Zone shall:

&1) have official control and jurisdiction over the Canal Zone;
an

(2) %erform all duties in connection with the civil government
of the Canal Zone, which is to be held, treated and governed as
an adjunct of the Canal.



-8-

§ 34. Army control in time of war or imminence of war

In time of war in which the United States is en or when, in
the opinion of the President, war is imminent, such officer of the
Army as the President may designate shall, upon order of the Presi-
dent, assume and have exclusive authority and jurisdiction over the
operation of the Panama Canal and all its adjuncts, appendants and
appurtenances, including the entire control and government of the
Canal Zone. Duringb: continuation of this condition, the Governor of
the Canal Zone shall be subject to the order and direction of the officer
so appointed, in all respects and particularsas to:

(1) the onm:ion of the Canal; and
(2) all duties, matters and transactions affecting the Canal
Zone.

§ 35. Assistance of Armed Forces

The Governor of the Canal Zone may call upon the Commander of
the Armed Forces of the United States in the Canal Zone for military
ussistunce, whenever the Governor deems the assistance of the Armed
Forees necessary to:

(1) protect the Canal Zone;

(2) preserve the peuace;

(3) quell or disperse routs or riots; or
(4) disperse unlawful assemblies.

CHAPTER 5—PANAMA CANAL COMPANY

61, Continuation, purposes, offices and residence of the Company.

(2. Investment of the United States.

63. Board of Directors; allowances; quorum ; meetings.

64, President of the Company.

. General powers of Compuny.

Specific powers of Compuny.

Subjection to treaties and laws applicable to Panama Railroad Company,

Rights In assets taken over upon dissolutim of Panama Railroad Company ;
liabilities,

Reimbursement of other agencies.

. Payment of excess funds into Treasury.

from Treasury.

72. Appropriations to cover losses.

78. Transfer of Canal and facilities to Company.

74. Insurance coverage.

75. Amendment or repeal.

§ 61. Continuation, purposes, offices and residence of the Com-
pany

(a) For the purposes of maintaining and operating the Panama
Canal and of conducting business operations incident thereto and in-
cident to the civil government of the Canal Zone, the Panama Canal
Company is continued as a body corporate and as an agency and in-
strumentality of the United States.

(b) The &mpnny shall have (?;rpetual succession in its corporate
name, unless dissolved by Act of Congress.

(¢) The principal offices of the Company shall be in the Canal Zone,
but the Company may establish agencies or branch offices in such other
places as it deems necessary or appropriate in the conduct of its busi-
ness. Within the meaning of the laws of the United States relating
to venue in civil actions, the Company is an inhabitant and resident
of the Canal Zone and of the District of Columbia.

8§ 62. Investment of the United States

(a) The receipt issued as of July 1, 1948, to the United States and
delivered to the Secretary of the Treasury, acknowledging the trans-
fer to the Company, as then required by law, of the net assets of the

§
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Panama Railroad Company, a oorggration created by an Act of the
Legislature of the State of New York passed on April 7, 1849, as
amended by an Act of that legislature passed on April 12, 1855, and
which was wholly owned by the United States, shall be, either in its
original amount of $1 or in the amount to which it subsequently has
been or is increased as required by law, evidence of the ownership of
the Panama Canal Company by the United States. g
(b) The President of the United States or such officer of the United
States as he designates, shall be known as the “stockholder”, and
shall represent the United States in its capacity as owner of the

Com .

(cmo amount of the receipt referred to by subsection (a) of this
section shall be increased by subsequent additional direct investments
of the United States, in excess of repayments to the Treasury and
extraordinary axpenditum and losses applicable as offsets to such
investments under the provisions of subsection (f) of this section,
dus to:

(1) funds advanced to the Panama Canal Company from the
Treasury within such appropriations as the Congress from time
to time may make for &e purpose of meeting increased capital
needs; and

(2) transfers to the Panama Canal Company from other Gov-
ernment agencies (or, conversely, decreased by transfers from the
Company to other Government agencies), pursuant to applicable
provisions of law, of business enterprises, facilities, appurte-
nances, and other assets, less liabilities assumed in connection with
the transfers.

(d) Transfers of properties and other assets from or to other Gov-
ernment agencies pursuant to paragraph (2) of subsection (c) of this
section shall be at such appropriate amounts as are agreed upon be-
tween the Panama Canal Company and the cies concerned and
approved by the Director of the Bureaun of the Budget. In the deter-
mination thereof, due consideration shall be given to the cost and prob-
able earning power of the transferred assets, or usable value to the
transferee if clearly less than cost, and adequate provisions made for
depreciation of properties and equipment, obsolete or otherwise un-
usable inventories and other reasonably determinable shrinkages in
values, and, insofar as practicable, there shall be excluded from the
amount any portion of the value of the transferred property which is
properly allocable to national defense. The board of direetors shall
certify to the Secretary of the Treasury the amount of each transfer,
the amount of any accumulated repayments to the Treasury or
extraordinary expenditures or losses applieable as offsets to the amount
of the transfer under the provisions of subsection (f) of this section,
and the effective date of the transfer.

(e) In order to reimburse the Treasury, as nearly as possible, for
the interest cost of the funds or other assets directly invested in it,
the Panama Canal Compantﬁeshnll pay interest to the Treasury on the
net. direct investment of Government in it as deﬁnedr{)y sub-
sections (a), (¢) and (d) of this section, and shown by the receipt
described therein, at a rate or rates determined by the Secre of
the Treasury as required to reimburse the Treasury for its cost. Pay-
ments of the interest charges shall be made annually to the extent
earned, and if not earned sg:.jl be made from subsequent earnings,

" l(lf) he Panama Canal Company shall account for its surplus, as
OLIOWS

(1) the total net income from operations from and after 1904
(when the Government acquired control of the Panama Canal
%:Sirofd Company), plus the undistributed net income prior to

; less



=10~

(2) payments to the Treasury as dividends from and after
1904, not applied as offsets to direct capital contributions as de-
scrz?)ad ba]ow;dait::;ym di losses incurred through

extrao expenditures or me g
directives based on national policy and not related to the oper-
ations of the Panama Canal Company, not reimbursed through
specific appropriations by the Congress, and not applied as offsets
to direct capital contributions as described below.

The Panama Canal Company may not be required to interest to
the Treasury on any part of its surplus, as above d . Repayments
to the Treasury as dividends shall be applicable as offsets against
directly contributed capital, past or future, in determining the base for
the interest payments required by subsection (e) of this section. Ex-
traordinary expenditures and losses, as defined by paragraph (3) of
this subsection, to the extent that they are not reimbursed through
'@ipmiﬁc appropriations, shall be considered as repayments to the

msurm:alogﬂus to dividends and similarly applicable as offsets
against directly contributed capital.

The net costs of operation of the Canal Zone Government, which
nre deemed to form an integral part of the costs of operation of the
Panama Canal enterprise as a whole, shall not include interest but
shall include depreciation and the reimbursement of other Govern-
ment agencies for expenditures made on behalf of the Canal Zone
Government. The payments into the Treasury, referred to in this
subsection, shall be made annually to the extent earned, and if not
earned shall be made from subsequent earnings unless the Congress
otherwise directs.

(ﬁ) The Panama Canal Company is further obligated to pay into
the Treasury as miscellaneous receipts amounts sufficient to reimburse
the Treasury, as nearly as possible, for the:

(1) annuity Fayments under article XIV of the convention of
November 18, 1903, between the United States of America and
the Republic of Panama, as modified by article VII of the treaty
of March 2, 1036, between those Governments; and

(2) net costs of operation of the agency known as the Canal
Zone Government.

§ 63. Board of Directors; allowances; quorum; meetings

(a) A board of directors shall manage the affairs of the Panama
Canal Company. The board shall consist of not less than nine nor
more than thirteen members, including:

(1) the Governor, who shall serve as a director, ex officio; and

(2) thestockholder, if he elects to serve as a director.

The stockholder shall appoint all other members of the board, and
neither this chapter nor any other law prevents the appointment and
service, as a director, of an officer or employee of the United States.
Each director so appointed shall hold office at the pleasure of the
stockholder, and, before entering upon his duties, shall take an oath
faith to discharge the duties of his office.

(b) The directors may not be paid a salary for their services, but}
under regulations and in amounts prescribed by the board o
directors, with the agrmvnl of the stockholder, may be paid by the
Company a reasonable per diem allowance in lieu of subsistence
expenses in connection with attendance at meetings of the board or
in connection with the time spent on special service of the Com-
pany, and their travel expenses to and from meetings or when on
special service, without regard to the Travel Expense Act of 1949, as
amended (5 U.8.C., sec. 835 et seq.), or the regulations promulgated

the Director of the Bureau o?&m Budget pursuant to section 7 of

t Act (5 U.S.C., sec. 840).
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(¢) The directors, of whom a majority constitute a quorum for the
transaction of business, shall hold meetings as provided by the bylaws
of the Panama Canal Company.

§ 64. President of the Company

The Governor shall serve, ex officio, as president of the Panama
Canal Company.
§ 65. General powers of Company

(a) The Panama Canal Company may :

(1) adopt, alter, and use a corporate seal, which shall be judi-
cially noticed ;

(2) adopt, amend, and repeal bylaws governing the conduct of
its general business and the performance of the powers and duties
granted to or imposed upon it by law;

(3) sue and be sued in its corporate name, but an attachment,
garnishment, or similar process may not be issued against salaries
or other moneys owed by the Company to its employees;

(4) enter into contracts, leases, ngreements, or other trans-
actions;

(5) determine the character of, and necessity for, its obliga-
tions and expenditures and the manner in which they shall be
incurred, allowed, and paid, and incur, allow, anhmay them, sub-
ject to pertinent provisions of law generally applicable to Govern-
ment corporations; and

(6) purchase, lease, or otherwise acquire, and hold, own, main-
tain, work, develop, sell, lease, exchange, convefr mortgage, or
otherwise dispose of, and deal in, lands, leaseho d‘s' and any in-
terest, estate, or rights in real, personal, or mixed property, and
any franchises, concessions, rig}:ts, licenses, or privileges necessary
or appropriate for any of the pllrimﬁes expressed in this chapter.

(b) The Panama Canal Company has the priority of the United
States in the payment of debts out of bankrupt estates.

§ 66. Specific powers of Company
a) Subject to the Government Corporation Control Aect (31
U.8.C,, sec. 841 et seq.), the Panama Canal Company may:

(1) maintain and operate the Panama Canal;

(2) construet, maintain, and operate a railroad across the Isth-
mus of Panama;

(3) construct or acquire, and operate, vessels for the trans-
portation of passengers or fraight. and for other purposes;

(4) construct or acquire, establish, maintain, operate docks,
wharves, piers, harbor terminal facilities, shops, F'ards, marine
railways, salvage and towing facilities, fuel-handling facilities,
motor-transportation facilities, power systems, water systems, a
telephone system, construction facilities, living quarters and other
buildings, guest houses, warehouses, storehouses, a printing plant,
commissaries, and manufacturing, processing or service facilities
in connection therewith, laundries, dairy facilities, restaurants,
amusement and recreational facilities, and other business enter-
prises, facilities, and appurtenances necessary and appropriate for
the accomplishment of the gurposes of this chapter;

(5) make or furnish sales, services, equipment, supplies, and
materials, as contemplated by this chapter, to:

(A) vessels;
(B) agencies of the Government of the United States;
(C) employees of the Government of the United States; and
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D) any other governments, agencies, persons, corporations,
or(s.s)socigt.ions igible to rt::lkgngr exs'éeeiva I;:’ch purchases,
services, supplies, or materials under the laws prevailing at
the time and the policies heretofore or hereafter adopted con-
sistently with those laws;

(6) use the United States mails in the same manner and under
the same conditions as the executive departments of the Federal
Government ; and

(7) take such actions as are necessary or appropriate to
carry out the powers specifically conferred upon it.

(b) Subject to subsection (c) of this section, the Company may not
undertake any new types of activities not included in the annual
budget program preseri bx section 102 of the Government Corpo-
ration Control Act (31 U.S.C., sec. 847), except those which may be
transferred to it pursuant to section 62(c) (2) of this title.

(¢) If, during a period when the Congress is not in session, the
board of directors, or the president of the Company, with the concur-
rence of as many of the directors as may be consulted without loss of
time unreasonable in the circumstances, declares an emergency to exist,
the Company may undertake recommended appropriate action within
the scope of this chapter, without regard to the restriction imposed by
subsection (b) of this section. A report on the emergency activity
shall be presented promptly to the Congress, when it reconvenes, for
its approval and such action as it n'mi_r1 deem necessary or desirable
with respect to reimbursement through supplemental appropriation
of funds to cover costs or losses arising from the emergency.

§ 67. Subjection to treaties and laws applicable to Panama Rail-
road Company

As far as consistent with this chapter, the Panama Canal Company
is subject to all treaties and Acts of the Congress relating or applying
to the Panama Railroad Company, as long as they remain in force;
and has all the riq’hta, privileges, and exemptions, and is subject to all
the obligations, liabilities, and responsibilities, applicable to the
Panama Railroad Company under or by virtue of those treaties or Acts.

§ 68. Rights in assets taken over upon dissolution of Panama
Railroad Company; liabilities

(a) The Panama Canal Company shall possess all the right, title,
and interest in and to the assets taken over, as of July 1, 1948, from
the Panama Railroad Company, since dissolved, which the United
States then possessed or, by virtue of the convention of November 18,
1903, between the United States and the Republic of Panama, there-
after acquired or may hereafter acquire, and which, pursuant to law,
were released and transferred, as of July 1, 1948, to the Company.

(b) Subsection (a) of this section does not apply to any right, title,
or interest transferred or conveyed to the Repu%ﬁ,c of Panama after
July 1, 1948, under applicable provisions of law or of any convention
or treaty.

(¢) The Company is responsible for the payment and discharge of
all remaining liabilities of the Panama Rni?road Company, which, as
authorized by law, the Company assumed as of July 1, 1948.

§ 69. Reimbursement of other agencies

The Panama Canal Company shall reimburse the Employees’ Com-

nsation Fund, Bureau of Employees’ Compensation, Department of

bor, for the benefit payments made to the Company’s employees,
and shall also reimburse other Government agencies for payments of
a similar nature made on its behalf.
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§ 70. Payment of excess funds into Treasury

The board of directors shall appraise, at least annua.llg, its necessa
working capital requirements, together with reasonable foreseeab
requirements for authorized plant replacement and expansion and pai
into the Treasury as dividends the amount of funds in excess thereo
The dividends shall be treated by the Treas as miscellaneous
receipts, but shall be treated on the books of the Company as
applicable to reduction of past or future direct Government capital
contributions (as provided by section 62(f) of this title) in deter-
mining the base for interest payments required by section 62(e) of
this title.
§ 71. Borrowing from Treasury

The Panama Canal Company may borrow from the Treasury, for
any of the purposes of the Company, not more than $10,000,000 out-
standing at any time. For this purpose, the Company may issue to
the Secretary of the Treasury its notes, or other obligations, which
shall have maturities agreed upon by the Company amf?he Secretary
of the Treasury, but shall be redeemable at the option of the Company
before maturity in such manner as may be stipulated in the obliga-
tions. Each obl'%ation shall bear interest at a rate determined by the
Secretary of the reasmi, taking into consideration the current aver-
age rate on current marketable obligations of the United States of
comparable maturities as of the last day of the month preceding the
issuance of the obliiation of the Company. The Secretary of the
Treasury shall purchase obligatiohs of the Company to be issued
under this section, and for such purpose the Secretary of the Treasury
may use as a public-debt transaction the proceeds from the sale of any
securities issued pursuant to the Second Liberty Bond Act, as
amended, and the purposes for which securities may be issued pursuant
to the Second Liberty Bond Act, as amended, are extended to include
any purchases of the Company’s obligations pursuant to this section.
§ 72. Appropriations to cover losses

Appropriations are authorized for }})layment to the Panama Canal
Company of such amounts as may be shown in its annual budget pro-
gram as necessary to cover losses sustained in the conduct of its
activities. Amounts appropriated to the Company under authority
of this section may not Ee a(l)ded to the amount of the receipt referred
to in subsections (a) and (c) of section 62 of this title, and may not
require payment of interest pursuant to section 62(e) of this title,

Repayments by the Company to the Treasury may not, in any
case, be treated as dividends pursuant to section 62(f) and section
70 of this title, until all amounts appropriated to the Company under
the authority of this section are repaid to the Treasury.

§ 73. Transfer of Canal and facilities to Company
The transfer to the Company, made by the President under
a.uthorit{ of law, of :
(1) the Panama Canal, together with the facilities and ap-
purtenances related thereto:
(2) the facilities and appurtenances maintained and operat
prior to the transfer, by tfa Panama Canal under authority o
section 51 of Title 2 of the Canal Zone Code of 1934, as amended
by section 2 of the Act of August 12, 1949, chapter 422, 63 Stat.
601 (since repealed) ; and
(3) personnel, {.)ropert , records, related assets, contracts, obli-
tions, and liabilities of or appertaining to the Canal and such
acilities or appurtenances—
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shall be deemed to have been accepted and assumed léy the Company
without the necessity of any act on the part of the Company except
as otherwise stipulated by section 62 of this title.

§ 74. Insurance coverage

The Panama Canal Company may not carry insurance to cover
marine or fire losses.

This section does not apply to the matter, governed by the Act of
July 8, 1937 (50 Stat. 480; b U.S.C., sec. 134c), of insurance against
loss, destruction, or damage in the shipment of valuables.

§ 75. Amendment or repeal
The vight to amend or repeal sections 61-73 of this ritle is expressly
reserved.

CHAPTER 7—EMPLOYEES OF GOVERNMENT AGENCIES

s SUBCHAPTER I—OANAL ZONE GOVERNMENT EMPLOYEES
{.M

101. Appointment and compensation of Government employees.

102. Exemption of teachers with respect to dual offices and double salaries.
103. Deduction from compensation of amounts due for supplies or services.

BUBCHAPTER II—PANAMA CANAL COMPANY EMPLOYEES

121. Appointment and compensation ; duties; delegation of powers ; bonds,
122, Deduction from compensation of amounts due for supplies or gervices,
123. Hours of work for telegraph operators and train dispatchers.

BUBCHAPTER III—WAGE AND EMPLOYMENT PRACTICES *
141. Definitions.
142, General rules governing wage and employment practices.
143. Employment standards.
144, Compensation,
145. Uniform application of standards and rates.
1468, Additional allowance and differential.
147. Security positions.
148. Benefits bused on compensation.
149. Canal Zone Merit System.
150. Salary protection upon conversion of compensation base.
151. Review and adjustment of classifications, grades, and pay levels; by depart-
ment.
152. Same; Board of Appeals; duties.
153. Same ; appeals to Board ; procedure ; finality of decisions.
154. Participation in training programs.
155. Administration by President ; regulations; delegation of authority.
156, Applicability of other laws,

BUBCHAPTER IV—RETIREMENT AND OTHEE BENEFITS

181. Cash relief to certain former employees; applicabllity of Civil Service Re-
tirement Act to certain employees.
182. Appliances for employees injured prior to September 7, 1916,

BUBCHAPTER V—MIBCELLANEOUS

201. Compengation of persons in military, naval, or Public Health Service who
serve Canal Zone Government or Panama Canal Company.

Subchapter I—Canal Zone Government Employees

§ 101. Appointment and compensation of Government employees

(a) Except as otherwise provided by law, and subject to the super-
vision provided by section 31 of this title, the Governor shall:
1) appoint all officers and employees of the Canal Zone Gov-
ernment; and
(2) Erescribe the compensation of officers and employees of the
Canal Zone Government, and establish their conditions of em-
ployment, including matters relating to transportation, medical
care, leave, office hours, and hours of labor.
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(b) Compensation prescribed by the Governor under this section
may not exceed, in any case, by more than 25 percent, the com-
pensation paid for the same or similar services to persons employed by
the Government in the continental United States. The definition of
“continental United States” contained in section 141 of this title
applies to that term as used in this subsection.

(¢) This section does not aflect the application to employees of
the Canal Zone Government of the provisions of section 23 of the
Independent Offices Appropriation Act, 1935 (48 Stat. 522; 5 U.S.C,,
sec. 673c).

§ 102. Exemption of teachers with respect to dual offices and
double salaries

Section 2 of the islative, Executive, and Judicial Appropria-
tion Act, approved July 31, 1804, as amended (28 Stat. 205; 5 U.S.C.
sec. 62), and section 6 of the i‘egislstiva, Exscutive, and Judicia
Appropriation Act, approved May 10, 1916, as amended (39 Stat. 120
5 U.8.C., sec. 58), do not apply to teachers in the public schools
of the Cunal Zone who are also employed in night schools or in vaca-
tion schools or programs.

§103. Deduction from compensation of amounts due for sup-
plies or services

Amounts due from officers and employees, whether to the Canal
Zone Government, Panama Canal Company, or contractor, for trans-
portation, board, su}:ﬁlies or any other service, may be deducted from
the compensation otherwise payable to them, and may be paid to
the authorized parties or credited to the appropriation out of which
ththranssportatlon, board, supplies, or other service was originally
paid.

Subchapter II—Panama Canal Company Employees

§ 121. Appointment and compensation; duties; delegation of
powers; bonds
(a) Except as provided by section 64 of this title, the Panama Canal
Company may :

&1) appoint, fix the compensation of, and define the authority
and duties of, officers, agents, attorneys, and employees necessary
for the conduct of the business of the Company;

(2) re%t;ira such of the persons appointed, whom it desig-
nates, to be bonded, and fix the penalties and pay the premiums
of the bonds; and

(3) delegate to the persons appointed such of its powers as it
deems necessary.

&b) Officers and employees of the United States, may, if appointed
under this section, serve as officers or employees of the Company.

§ 122. Deduction from compensation of amounts due for sup-
plies or services.

Section 103 of this title applies to the Panama Canal Company and
to its officers and employees.

§ 123. Hours of work for telegraph operators and train dis-
patchers
(a) Except as provided by subsection (b) of this section, the Panama
Canal Com];my may not require or permit any employee of the Com-
pany who, by the use of the telegraph or telephone, dispatches, re-
ports, transmits, receives, or delivers orders pertaining to or affecting
train movements, to be or remain on duty for a longer period than:
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(1) nine hours in a twenty-four-hour period in a tower,
office, place or station continuously operated night and day; or

(':"3 thirteen hours in a tower, office, place or station operated
only during the daytime.

(b) In case of emergency, the Panama Canal Company may lErermit.
the employees referred to in subsection (a) of this section to be and
remain on duty for four additional hours in a twenty-four-hour period
for not more than three days in a week.

Subchapter III—Wage and Employment Practices

§ 141. Definitions

As used in this subchapter:

“continental United States” means the several States of the United
States of America existing on July 25, 1958, and the District of
Columbia ;

“department” means a department, agency, or independent estab-
lishment in the executive branch of the Government of the United
States (including a corporation wholly owned or controlled by the
United States) ?ﬁﬂ'ch conducts operations in the Canal Zone;

“employee” means an individual holding a position ; and

“position” means those duties and responsibilities of a ecivilian
nature under the jurisdiction of a department :

(1) which are performed in the Canal Zone; or

(2) with respect to which the exclusion of individuals from the
Classification Act of 1949, as amended (5 U.S.C,, ch. 21), is pro-
vided for by section 202(21)(B) of that Act, as amended
(5 U.S.C., sec. 1082(21) (B)).

§ 142, General rules governing wage and employment practices

(a) The head of each department shall conduct the wage and em-
plo, mienr. practices in the Canal Zone of his department in accordance
with the:

(1) principles established in item 1 of the Memorandum of
Understandings set forth in section 1(b) of Public Law 85-550
(July 25, 1958, 72 Stat. 405) ;

2) provisions of this su hsgter;

3) regulations promulgated by, or under the authority of, the
President of the United States in accordance with this sub-

chapter; and

( E) provisions of applicable law.

(b) To the extent he deems appropriate, the President may :
(1) exclude any employee or position from this sugchapter or
from any provision of this subchapter; and
(2) extend to any employee, wlll)ether or not the employee is a
citizen of the United States, the snme rights and privileges as are
vaided by applicable laws and regulations for citizens of the
Tnited States employed in the competitive civil service of the
Government of the United States.

§ 143. Employment standards
h'I‘he head of each department shall establish written standards for
the:

(1) determination of the qualifications and fitness of employees
and of individuals under consideration for appointment to po-
sitions; and

(2) selection of individuals for appointment, promotion, or
transfer to positions.

The standards shall conform with this subchapter, the regulations
referred to in section 155(a) of this title, and the Canal Zone Merit
System referred to by section 149 of this title.
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§ 144. Compensation

(a) The head of each deg:orgnmt., in accordance with this sub-
chapter, shall establish, and time to time may revise, the rates
gf sic compensation for positions and employees under his juris-

g{nﬁw rates of basic compensation may be established and revised
in relation to the rates of com tion for the same or similar work
performed in the continental United States or in such areas outside
the continental United States as may be designated in the regulations
referred to in section 155(a) of this title.

(¢) The head of each department may grant increases in rates of
basic compensation in amounts not to exceed the amounts of the in-
creases granted, from time to time, by Act of Co:;ﬁm in corres}rond-
ing rates of compensation in the appropriate schedule or seale o gsy
The head of the department concerned may make the increases eflec-
tive as of such date as he designates but not earlier than the effective
date of the co nding increases provided by the Act of Congress.

(d) A rate of basic compensation established under this section
may not exceed by more than 25 percent, when increased by the
amounts of the allowance and the differential authorized by section
148 of this title, the rate of basic compensation for the same or similar
work performed in the continental United States by employees of
the Government of the United States.

§ 145. Uniform application of standards and rates

The established employment standards and rates of basic compensa-
tion established pursnant to sections 143 and 144 of this title shall be
applied uniformly, irrespective of whether the employee or individual
ctf)nf)emed is a citizen of the United States or a citizen of the Republic
of Panama.

§ 146. Additional allowance and differential

In addition to established basic compensation, there shall be paid
to each employee who is a citizen of the United States such amounts
as the head of the department concerned determines to be payable, as
follows:

(1) an allowance for taxes which operate to reduce his dis-
posable income in comparison with the disposable incomes of
those employees who are not citizens of the United States; and

(2) an overseas (tropical) differential not in excess of an
amount equal to 25 percent of the aggregate amount of the
rate of basic compensation so established and the amount of the
allowance provided in accordance with paragraph (1) of this
section.

§ 147. Security positions

Notwithstanding any other provision of this subchapter but subject
to the lations referred to in section 155(a) of this title, the head
of each department may designate any position under his jurisdiction
as a position which for security reasons shall be filled by a citizen of
the United States; including but not limited to, positions (a) involving
security of property; (b) involving access to defense information not
releasable to foreign nationals; or (c) requiring the use of United
States citizens to insure continuity and ecapability of operation and
administration of activities in the Canal Zone by the United States
Government.

§ 148. Benefits based on compensation
For the purpose of determining:
Lrg) amounts of insurance under the Federal Employees’ Group
i )Insura.noeAct of 1954, as amended (5 U.S.C., sec. 2091 et
8eq.) ;
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082) amounts of compensation for death or disability under the
Federal Employees’ Compensation Act, as amended (5 U.S.C,,
sec, 751 et seq.); :
8) amounts of overtime pay or other premium compensation;
4) benefits under the Civil Service Retirement Act, as
amended (5 U.S.C., sec. 2251 et seq.) ;

5) annual leave benefits; and

6) other benefits related to basic compensation—
the basic compensation of each employee who is a citizen of the United
States shall include the rate of basic compensation established for his
position, and the amount of the allowance and the differential deter-
mfilzﬁlds, in the manner respectively provided by sections 144 and 146
of this title.

§ 149. Canal Zone Merit System

(a) Subject to this subchapter, the President or his designee may,
from time to time, amend or modify the provisions of the Canal
Zone Merit System of selection for appointment, reappointment,
reinstatement, re-employment, ard retention, with respect to positions,
employees, and individuals under consideration for appointment to
positions, established by regulations under authority of the President.

(b) The Canal Zone Merit System, irrespective of whether the em-
ployees or individuals concerned are citizens of the United States or
citizens of the Republic of Panama, shall :

&1) be based solely on the merit of the employee or individual
an tg:on his qualifications and fitness o hold the position con-
cerned ; and

(2) apply uniformly within and among all departments to posi-
tions, employees, and individuals concerned.

(¢) The Canal Zone Merit System shall:

(1) conform generally to policies, principles, and standards
established by or in accordance with the Civil Service Act of
January 16, 1883, asamended and supplemented ; and

(2) inelude provision for appropriate interchange of citizens of
the United States employed by the Government of the United
States between the merit system and the competitive civil service
of the Government of the I?r'lited States.

§ 150. Salary protection upon conversion of compensation base

Whenever the rate of basic compensation of an employee heretofore
or hereafter established in relation to rates of compensation for the
snme or similar work in the continental United States is converted un-
der authority of section 144 of this title to a rate of basic compen-
sation established in relation to rates in areas other than the conti-
nental United States in the manner provided by section 144(b) of
this title, he shall, pending transfer to a position for which the rate
of basic compensation is established in relation to rates of compen-
sation in the continental United States in the manner provided by
section 144(b) of this title, and as long as he remains in the same
position or in a position of equal or higher grade, continue to receive
a rate of basic compensation not less than that to which he was entitled
immediately prior to the conversion.

§ 151. Review and adjustment of classifications, grades, and pay
level; by department
An employee may request at any time that the department in which
he is employed :
(1) review the classifieation of his position or the grade or pay
level for his position, or both: and
(2) revise or adjust such classification, grade, and pay level,
or any of them, as the case may be.
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The request for review and revision or adjustment shall be submitted
and adjudicated in accordance with the regularly established appeals
procedure of the department.

§ 152. Same; Board of Appeals; duties

There shall be, in conformity with this subchapter, and as pre-
scribed by regulations promulgated by the President or his designee,
a Canal Zone Board of Ap . The regulations shall provide for,
in accordance with this subchapter, the number of members of the
Board, and their appointment, compensation, and terms of office, the
selection of a Chairman of the Board, and the appointment and com-
pensation of the Board’s employees, and for other relevant and appro-
priate matters. :

The Board shall review and determine the appeals of employees
in accordance with section 153 of this title, and its decisions shall con-
form with the provisions of this subchapter.

§ 153. Same; appeals to Board; procedure; finality of decisions

(a) An employee may appeal to the Canal Zone Board of
Appeals from an adverse determination made under section 151 of
this title. The appeal shall be made in writing within a reasonable
time, as prescribed in regulations promulgated by, or under the
authority of, the President, after the date of the transmittal btir the

t to the employee of written notice of the adverse deter
mination.

(b) The Board may authorize, in connection with an appeal pur-
suant tosubsection (a) of this section, a personal appearance before the
Board by the employee, or by his representative designated for the
purpose.

(e¢) After investigation and consideration of the evidence sub-
mitted, the Board shall:

(1) prepare a written decision on the appeal;
52} transmit its decision to the department concerned; and
3) transmit copies of the decision to the employee conecerned
or to his designated representative.

(d) The decision of the Board on any question or other matter relat-
ing to an appeal is final and conclusive. The department concerned
shall take action in accordance with the decision of the Board.

§ 154. Participation in training programs

Training programs established by a de ent shall be applied
uniformly to each employee irrespective of whether he is a citizen of
the United States or the Republic of Panama. Employees who are
citizens of the Republic of fpummm shall be afforded opportunity to
participate in training programs on the same basis as that upon which

opportunity to participate therein is afforded to employees who are
citizens of the United States.

§ 155. Administration by President; regulations; delegation of
authority
(a) The President shall coordinate the policies and activities of
the respective departments under this subc.ﬁpter, and may promul-
gate regulations necessary and appropriate to carry out the provi-
sions and accomplish the purposes of this subchapter.
(b) The President may delegate any authority vested in him b

this subchapter, and may provide for the redelegation of any suclYn
authority.
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§ 156. Applicability of other laws
This subchapter does not affect the applicability of :

(1) the eba;'a.ns’ Preference Act of 1944, as amended (5 U.S.C.,

. 851 et seq.) ;

(2) section 6 of the Act of August 24, 1912 (37 Stat. 555), as
amended (5 U.S.C., sec. 652) ; and

(8) section 23 of the Independent Offices Appropriation Act,
1085 ?!8 Stat. 522), as amended (5 U.S.C.,, sec. 673¢c), or section
205 of the Federal Employees Pa.fv Act of 1945, as amended (5
U.S.C,, sec. 913), to those cimses of employees within the scope of
those two sections on July 25, 1958.

Subchapter IV—Retirement and Other Benefits

§ 181. Cash relief to certain former employees; applicability of
Civil Service Retirement Act to certain employees
(a) The Governor of the Canal Zone, under the lations pre-
scribed by the President pursuant to the Act of July 8, 19371,] as
amended (50 Stat. 478; 68 Stat. 17), may continue the payments of cash
relief to those individual former employees of the Canal Zone Govern-
ment not coming within the scope of the former Canal Zone Retirement
Act whose services were terminated prior to October 5, 1958, because
of unfitness for further useful service by reason of mental or physical
disability resulting from age or disease. Subject to subsection
(b) of this section, such cash relief may not exceed $1.50 per
month for each year of service of the employees so furnished re-
lief, with a maximum of $45 per month, nor be paid to any employee
who, at the time of termination for disability prior to ()ctoﬁer 5, 1958
had less than ten years’ service with the Csnn].l Zone Government and
its predecessor agencles, mcluding any service with the Panama
Canal Company and its predecessor agencies, on the Isthmus of
Panama.
b) An additional amount of $10 per month, as authorized by the
Public Law 86-672 (July 14, 1960, T4 Stat. 552), effective July 1, 1960,
shall:

(1) be paid to each person who, on January 2, 1963, is receiving
payment of cash relief under authority of the Act of July 8, 1937,
as amended (50 Stat. 478; 68 Stat., 17) ; and

(2) be paid to each person who receives, or, after January 2,
1963, becomes entitled to receive, payment of cash relief under
subsection (a) of this section. - .

The monthly payment of $10 herein provided for shall be in addi-
tion to any ga ents received before January 2, 1963, under the Act
of July 8, 1937, as amended, or received under subsection (a) of this
section, and shall be made without regard to the limitations contained

(¢) The Civil Service Retirement Act arplies with respect to
those individuals who were in the service of the Canal Zone Gov-
ernment or the Panama Canal Company on October 5, 1958, and who,
except for the operation of section 13 (a) (1) of the Act of July 25, 1958
(72 Stat. 410), would have been within the classes of individuals sub-
ject to the Act of July 8, 1937.

§ 182. A]igigmces for employees injured prior to September 7,

The Governor may purchase artificial limbs or other appliances
for persons who were injured in the service of the Isthmian Canal
Commission or of the Panama Canal prior to September 7, 1916,
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Subchapter V—Miscellaneous

§ 201. Compensation of persons in military, naval, or Publie
Health Service who serve Canal Zone Government or
Panama Canal Company

(a) If the person appointed as Governor of the Canal Zone and
President of the Panama Canal Company, or as Lieutenant Governor
of the Canal Zone and Vice President of the Panama Canal Company,
is in the military service of the United States, the amount of the
official salary tpaid to him as a military officer shall be deducted from
the amount of salary or compensation which is fixed by or pursuant
to law for those respective offices,

(b) Except as provided in subsection (a) of this section, persons
appointed to or employed in positions in the Canal Zone Government
or the Panama Canal Company, who are under assignment for those
Rt:rposes by the military, naval, or Public Health Service, shall not

paid by the Canal Zone Government or the Panama Canal Company
any amount in excess of their military, naval, or Public Health Service
pay for the period of that service,

(¢) The Canal Zone Government and the Panama Canal Company
shall annually pay to the military, naval, and Public Health services
of the United States amounts sufficient to reimburse each of those
services for the official salary paid to any person in their service for
the period of appointment or employment by the Canal Zone Govern-
ment or the Panama Canal Company.

(d) In the case of persons retired ns members of a regular com-
onent of the armed forces or the Public Health Service of the United
tates who are appointed to or employed in positions in the Canal

Zone Government or the Panama Canal Company, the amount of
their retired pay shall be deducted from the amount of their civilian
salary or compensation. This subsection does not require the deduc-
tion of the retired pay of any warrant officer or enlisted man.

pes CHAPTER 9—FUNDS AND ACCOUNTS

231. Consolidation of functions in relation to certain funds.

232. Reimbursement of amounts expended in maintaining defense facilities and
furnishing certain services.

233. Use of funds for free medieal and hospital care prohibited.

234, Bale of water to Republic of Panama.

235. Disaster relief.

§ 231. Consolidation of functions in relation to certain funds
The consolidation of the functions of receiving, disbursing and
accounting for the funds of the Canal Zone Government and the
Panama Canal Com nnmith the functions of receiving, disbursing
and accounting for the funds appropriated for the Canal Zone Gov-
ernment is authorized insofar as may be practicable, but separate
accounts shall be kept of the transactions under each fund.

§ 232. Reimbursement of amounts expended in maintaining de-
fense facilities and furnishing certain services
(n) Notwithstanding any other law:

(1) the Department of Defense shall reimburse the Panama
Canal Comglnny for amounts expended by the Company in main-
taining defense facilities in standby condition for the Depart-
ment of Defense; and

(2) amounts expended by the Canal Zone Government for
fu ing education, and hospital and medical care to employees
of cies of the United States and their dependents, other than
the Panama Canal Company and Canal Zone Government, less
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amounts payable by the employees and their dependents, shall be
fully rm]i): mblljz to thapC{nal Zone Govepr:.;nent y those

agencies.

(b) The appropriation or fund of the agency ing the cost of the
compensation of the employee concerned is made available for reim-
bursements under subsection (a) (2) of this section.

(c) Appropriations of the artment of Defense available for
medical care are made available for the reimbursement of the Canal
Zone Government for the cost of providi.ntghmedical care for depend-
ents of military personnel (to the extent that the care is authorized
by chapter 55 of title 10, U.S. Code) in facilities operated by the
Canal Zone Government.

§ 233. Use of funds for free medical and hospital care pro-
hibited

Funds of the Canal Zone Government or the Panama Canal Com-
pany may not be used for providing free medical and hospital care
to employees of the Panama Canal Company or the Canal Zone
Government.

§ 234, Sale of water to Republic of Panama

Pending the establishment by the Republic of Panama of an in-
dependent water-supply system, and as long as the Republic desires
to utilize a supply of water from the Canal Zone, the Republic of
Panama shall pay to the Panama Canal Company, for the water so
supplied, at such reasonable rate as may be agreed upon by the United
States and the Republic of Panama.

§ 235. Disaster relief

If an emergency arises because of disaster or calamity by flood,
hurricane, earthquake, fire, pestilence, or like cause, not foreseen ot-
otherwise provided for, and occurring in the Canal Zone, or occurring
in the Republic of Panama in such circumstances as to constitute an
actual or potential hazard to health, safety, security, or property in
the Canal Zone, the Canal Zone Government and the Panama Canal
Company may expend available funds and utilize or furnish materials,

supplies, equipment, and services for relief, assistance, and protection.

CHAPTER 11—CLAIMS FOR INJURIES TO PERSONS OR
PROPERTY

BUBCHAPTER I—CLAIMS ARISING FROM CIVIL GOVERNMENT

271. Claims for losses of, or damages to, property.

EUBCHAPTER II—CLAIMS ARISING FROM OPERATIONS OF CANAL

201. Injuries in locks of Canal.

202. Injuries outside locks.

208. Measure of damages generally.

204, Delays for which no responsibility assumed.

295. Settlement of claims.

206. Actions on clalms.

207. Investigation of accident or injury giving rise to claim.

Subchapter I—Claims Arising From Civil Government

§ 271. Claims for losses of, or damages to, property

The Governor, or his designee, may adjust and pay claims for losses
of, or damages to, property arising from the civil government, in-
cluding health, sanitation and protection, of the Canal Zone.

An award made to a claimant pursuant to this section shall be pay-
able out of any moneys appropriated or made available for the civil
government, including health, sanitation and protection, of the Canal
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Zone; and the acceptance by the claimant of the award shall be final
and conclusive on the claimant, and shall constitute a complete release
by him of his claim against the United States. e
This section does not sgg‘;y to tort claims cognizable under section
1346(b) of Title 28, United States Code.

Subchapter II—Claims Arising From Operations of Canal

§ 291. Injuries in locks of Canal

The Panama Canal Company shall promptly adjust and pay dam-
ages for injuries to vessels, or to the cargo, crew, or passengers of
vessels, which may arise by reason of their passage through the locks
of the Pmmg:n?aséng under the b:;ontr(()il ofhoﬂicetll-ls or employees of the
company. may not be paid where the injury was proxi-
mately caused b{ the negligence or fault of the vessel, master, crew,
or passengers. If the nafhgance or fault of the vessel, master, crew
or passengers proXimately contributed to the injury, the award of
damages shall be diminished in proportion to the negligence or fault
attributable to the vessel, master, ¢rew, or passengers. Damages may
not be allowed and paid for injuries to any protrusion beyond the side
of a vessel, whether it is ent or temporary in charncter.
A vessel is considered to passing through the locks of the
Canal, under the control of officers or employees of the Company,
from the time the first towing line is made fast on board before
entrance into the locks and until the towing lines are cast off upon,
or immediately prior to, departure from the lock chamber.

§ 292. Injuries outside locks

The Panama Canal Com])any shall promptly adjust and pay dam-
ugaa for injuries to vessels, or to the cargo, crew, or passengers
of vessels which may arise by reason o?otheir presence in the
waters of the Canal Zone, other than the locks, when the injury was
proximately caused béonagligenca or fault on the part of an officer
or employee of the Company acting within the scope of his em-
ployment and in the line of his duties in connection with the opera-
tion of the canal. If the negligence or fault of the vessel, master,
crew, or passengers proximately contributed to the injury, the award
of damages shall be diminished in proportion to the negligence or
fault attributable to the vessel, master, crew, or passengers. In the
case of a vessel which is required by or pursuant to regulations pre-
scribed pursuant to section 1331 of this title to have a Panama Canal
pilot on duty aboard, damages may not be adjusted and paid for in-
Juries to the vessel, or its cargo, crew, or passengers, incurred while the
vessel was under way and in motion, unless at the time the injuries
were incurred the navigation or movement of the vessel was under the
control of a Panama Canal pilot.

§ 293. Measure of damages generally

In determining the amount of the award of dam for injuries
to a vessel for which the Panama Canal Company is determined to be
linble, there may be included :

(1) nctual orestimated cost of repuirs;

(2) charter hire actually lost by the owners, or charter hire
actually &aid, depending upon the terms of the charter party, for
the time the is undergoing repairs;

(8) maintenance of the vessel and wages of the crew, if they are
found to be actual additional expenses or losses incurred outside
of the charter hire; and

(4) other expenses which are definitely and accurately shown
to have been incurred necessarily and by reason of the accident or
injuries.
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Agent’s fees, or commissions, or other incidental expenses of sim-
ilar character, or any items which are indefinite, indeterminable, spec-
ulative, or conjectural may not be allowed. The Panama Canal
Company shall fumishedy such vouchers, receipts, or other evidence
as may be necessary in support of any item of a claim. If a vessel is
not operated under charter but by the owner directly, evidence shall
be secured if available as to the sum for which vessels of the same size
and class can be chartered in the market. If the charter value can
not be determined, the value of the use of the vessel to its owners in the
business in which it was engaged at the time of the injuries shall be
used as a basis for estimating the damages for the vessel’s detention;
and the books of the owners showing the vessel’s earnings about the
time of the accident or injuries shall be considered as evidence of prob-
able earnings during the time of detention. If the books are unavail-
able, such oger evidence shall be furnished as may be necessary.

§ 294. Delays for which no responsibility assumed

The Panama Canal Company is not responsible, and may not con-

sider any claim, for demurrage or delays caused by :
(1; landslides or other natural causes;

(2) necessary construction or maintenance work on Canal
locks, terminals, or equipment ;

(3) obstructions arising from accidents;

(4) time necessary for admeasurement ;

(5) congestion of traffic; or

(6) except as specially set forth in this subehapter, any other
cause,

§ 295. Settlement of claims

The Panama Canal Company, by mutual agreement, compromise,
or otherwise, may adjust and determine the amounts of the respec-
tive awards of damages pursuant to sections 291-293 of this title.
Acceptance by a claimant of the amount awarded to him shall be
deemed to be in full settlement of his claims.

§ 296. Actions on claims

A claimant for damages pursuant to section 291 or 292 of this title
who considers himself aggrieved by the findings, determination, or
award of the Panama Canal Company in reference to his claim may
bring an action on the claim against the Company in the United
States District Court for the District of the Canal Zone. In the
action, the provisions of this subchapter, relative to the deter-
mination, adjustment, and payment of claims, and the provisions
of the regulations established pursuant to section 1331 of this title,
relative to navigation of Canal Zone waters and to transiting the
Panama Canal, shall apply. An action for damages cognizable under
this section shall not lie against the Company, otherwise, nor in any
other court, than as Fmvided in this section ; nor may it lie against any
officer or employee of the Company.

This section does not prohibit actions against the Cou'a)luny’s officers
or employees for damages for injuries resulting from their acts out-
side the scope of their employment or not in the line of their duties, or
from their acts committed with intent to injure the person or property
of another.

Actions under this section shall be tried by the court without a jury.
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§ 297. Investigation of accident or injury giving rise to claim
Notwithstanding any other law, a claim may not be considered under
this subchapter, or an action for damages lie thereon, unless, prior
to the departure from Canal Zone waters of the vessel involved :
(1) the investigation by the competent authorities of the acci-
dent or injury giving rise to the claim has been completed; and
(2) the basis for the eclaim has been laid before the Panama
Canal Company.

CHAPTER 13—PUBLIC LANDS
Sec.

331.. Acquisition by United States of title to land in Canal Zone.

832. Withdrawal of certuin tract from effect of section 331.

333. Revocable licenses for lands outside town sites.

334. Revocable licenses for lots in town sites.

§ 331. Acquisition by United States of title to land in Canal
Zone

The President may declare by executive order that land and land
under water within the limits of the Canal Zone is necessary for the
construction, maintenance, operation, sanitation or protection of the
Panama Canal, and extinguish, by agreement when advisable, claims
and titles of adverse claimants and occupants. Upon failure to secure
by agreement title to such a parcel of land or land under water the
adverse claim or occupancy shall be disposed of and title thereto
secured in the United States and compensation therefor fixed and
paid in the manner provided in the convention with the Republic
of Panama signed November 18, 1903, or such modification of that
convention as may be made.

§ 332. Withdrawal of certain fract from effect of section 331

The tract of land situated within the Canal Zone, and more par-
ticularly described as lots numbered 641, 643, 645, and 647, in the
town of Cristobal, Canal Zone, bounded on the north by Eleventh
Street, on the east b{ Bolivar Street, on the south by lot numbered
649, and on the west by a vacant lot, imving an extension from north
to south of 120 feet and from east to west of 100 feet, and measuring
in superficial area 12,000 square feet, is withdrawn the opera-
tion of section 331 of this title and the Executive Order of Decem-
ber 5, 1912, relating thereto.

§ 333. Revocable licenses for lands outside town sites

(a) Whenever the Governor deems the action to be n to,
or in the interest of, the Government of the United States and of the
efficient maintenance, Epemtiona sanitation, government, and pro-
tection of the Panama Canal and the Canal Zone, he or his designee
may issue revocable licenses covering the use of tracts of land situated
outside of town sites in the Canal Zone.

(b) The Governor shall preseribe the terms and conditions of
licenses issued under this section, except that the licenses shall
be revocable at the pleasure of the Governor and except that, upon
revocation of a license hereunder, the licensee shall, immediately or
upon such reasonable notice as the Governor prescribes, vacate the
licensed area, remove therefrom all improvements which he may have
glaced upon the licensed area, and restore the licensed area to a con-

ition satisfactory to the Governor, and the licensee may not be en-
titled to indemnification for the value of the improvements.

(e) Licenses issued by authority of the Governor prior to A
10, 1949, and still in force, covering the use of tracts of land for agri-
cultural purposes are ratified and confirmed in accordance with the
terms and conditions applicable to them, respectively. Upon the rev-
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ocation of any of such licenses the terms and conditions applicable to
which are such as to provide for compensation to the licensee in the
reasonable value of the improvements made by him on said tract, to be
determined in such manner as the Governor may direct, the compen-
sation is authorized so to be determined and to be paid out of any
moneys appropriated for that purpose, except that no compensation
may be paid in the case of a license revoked on account of a material
breach by the licensee of the terms and conditions applicable to his
license, or where the licensee has abandoned the license, or in case of
the death of the licensee,

§ 334, Revocable licenses for lots in town sites

The Governor or his designee may execute licenses for lots in town
sites in the Canal Zone, revocable at the pleasure of the Governor.
Upon revocation of a license, the licensee shall vacate and remove
improvements at once without indemnity.

CHAPTER 15—PUBLIC PROPERTY AND PROCUREMENT

See.
871, Acquisition or construction of structures, equipment, and improvements.
372. Transfers of properties between departments and agencies,
§ 371. Acquisition or construction of structures, equipment, and
improvements
Within the limits of available funds, the Governor may :
(1) purchase or otherwise acquire equipment; and
(2) within the Canal Zone, purchase or otherwise acquire, con-
struct, repair, replace, alter, or enlarge any building, structure,
or other improvement—
when in his judgment the action is necessary for the civil government,
including health, sanitation, and protection of the Canal Zone.

§ 372. Transfers of properties between departments and
agencies

ﬂa) In the interest of economy and maximum efficiency in the
utilization of Government property and facilities, there are authorized
to be transferred between departments and agencies, with or without
exchange of funds, all or so much of the facilities, buildings, strue-
tures, improvements, stock and equipment, of their activities ted
in the Canal Zone, as may be mutual‘g agreed upon by the departments
andhngﬁmg;t involved and approved by the Director of the Bureau
of the Bu .

(b) With respect to transfers without exchange of funds, transfers:

(1) to or from the Panama Canal Company are subject to
section 62 of this title; and

(2) to or from the Canal Zone Government shall be at such
appropriate amounts as are agreed upon between the Canal Zone

vernment and the departments or cies concerned and
approved by the Director of the Bureau of the Budget.

(c) determining the amounts referred to in paragraph (2) of
subsection (b) of this section, due consideration must be given to the
cost of the transferred assets, or usable value to the transferee if
clearly less than cost, and adequate provision made for depreciation of
properties and equipment, obsolete or otherwise unusable inventories,
and other reasonably determinable shrinkages in values. The amounts
shall be added to or deducted from the investment of the United States
in the Canal Zone Government as applicable.



s

CHAPTER 17—TOLLS FOR USE OF CANAL

Ree.
411. Prescription of measurement rules and tolls.
412. Bases of tolls.

§ 411. Prescription of measurement rules and tolls
The Panama Canal Company may prescribe, and from time to
time change:
(1) the rules for the measurement of vessels for the Panamn
Canal; and
(2) subject to section 412 of this title, the tolls that shall be
levied for the use of the Canal.
The rules of measurement and the tolls prevailing on January 2,
1963, shall continue in effect until ehanged as provided in this section.
The Company shall give six months’ notice, by publication in the
Federal Register, of proposed changes in basic rules of measurement
and of changes in rates of tolls, during which period a public hearing
shall be conducted. X
in basic rules of measurement and changes in rates of tolls
shall be subject to, and shall take effect upon, the approval of the
Preiidsnt. of the United States, whose action in such matters shall be
fina
§ 412. Bases of tolls
(a) Tolls on merchant vessels, army and navy transports, colliers,
tankers, hospital ships, supply ships, and yachts shall be based on
net vessel-tons of one hundred cubie feet of actual earning capac-
ity determined in accordance with the rules for the measurement of
vessels for the Panama Canal, and tolls on other floating craft shall
be based on displacement tommﬁ; The tolls on vessels in ballast
without passengers or cargo may be less than the tolls for vessels with

passen, or Cargo.

(b) E.F:Els ahnﬁobe prescribed at rates calculated to cover, as
nearly as practicable, all costs of maintaining and operating the
Panama Canal, together with the facilities and appurtenances related
thereto, including interest and depreciation, and an appropriate share
of the net costs of operation of the known as the Canal Zone
Government. In the determination o# the appropriate share, substan-
tial weight shall be given to the ratio of the estimated revenues
from tolls to the estimated total gross revenues of the Panama Canal
Company exclusive of the cost of commodities resold, and exclusive
of revenues arising from transactions within the Company or from
transactions with the Canal Zone Government.

(¢) The President of the United States may require vessels
operated by the United States, including warships, naval tenders,
colliers, tankers, transports, hospital ships, and other vessels owned
or chartered by the United States for transporting troops or supplies,
and ocean-going training ships owned by the United States and
operated by State nautical schools, to pay tolls. If, however,
they are not required to pay tolls, the tolls thereon shall neverthe-
less be computed and the amounts thereof shall be treated as revenues
of the Panama Canal Company for the purpose of preseribing the
rates of tolls, and shall be offset against tﬂe obligations of the Com-
pang under subsections (e) and (g) of section 62 of this title.

(d) The levy of tolls is subject to the provisions of section 1 of
article TIT of the treaty between the United States of America and
Great Britain signed November 18, 1901, of articles XVIII and
XIX of the convention between the United States of America and the
Republic of Panama concluded on November 18, 1903, and of article I
of the treaty between the United States of America and the Republic
of Colombia signed April 8, 1914.
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(e) Capital investment for interest purposes shall not include any
interest during construction.

CHAPTER 19—PUBLIC WRITINGS AND RECORDS

See.

451. Inspection by persons haviog legitimate Interest; judicial records.

452, Public officers must give copies,

453. Removal of public records.

471. Declaration and findings.

472. Construction, maintenance, and operation of bridge.

§ 451. Inspection by persons having legitimate interest; judicial
records

(a) Except as otherwise provided by subsection (b) of this section,
section 271(b) of Title 3, or any other law, every person, who has a
I:a;tgitimnta interest therein, has the ri%ht to inspect and take a copy
of any public wﬁtmr record of the Canal Zone.

(b) Attorneys itted to practice in the Canal Zone and other
officers of the court may examine judicial records without the necessity
for showing a legitimate interest therein.

§ 452. Public officers must give copies 3

Every public officer having the custody of a public writing or
record that a person has a right to 1nspecfﬂpursuant. to section 451 of

this title must give him, on demand, a certified copy of it, on payment
of the legal feegs therefor. o i
§ 453. Removal of public records

The record of a conveyance of real property, or any other record, a
transcript of which is admissible in evié):nce, must not be removed
from the office where it is keFt, except upon the order of a court, in
cases where the inspection of the record is shown to be essential to
the just determination of the cause of proceeding pending, or where
the court is held in the same building witE such office.

CHAPTER 21—BRIDGES

§ 471. Declaration and findings
It is declared that:

(1) the United States is obligated under the terms of point 4
of the General Relations Agreement between the United States
and the Republic of Panama, effected by an exchange of notes
signed at Washington on May 18, 1942 (Executive Agreement
Series Numbered 452), to construct a tunnel under, or a bridge
over, the Panama Canal at Balboa;

(2) a high-level bridge at that point would be more desirable
than a tunnel ;

(3) the Panama Canal Company should administer the con-
struction, maintenance, and operation of the bridge and the
approaches thereto; and

4) the expenses of construction, maintenance, and operation of
the bridge and the approaches thereto should be treated as ex-
traordinary expenses incurred through a direction based on na-
tional policy and not related to the operations of the Panama
Canal (E,ompa.ny.

§ 472, Construction, maintenance, and operation of bridge

The Panama Canal Company shall construct, maintain, and operate
a high-level bridge, including approaches, over the Panama Canal at
Balboa, Canal Zone.
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PART 2—REGULATION

g

ERERARE

CHAPTER

51. AERONAUTICS,
B53. ALcoHOLIO BEVERAGES
55. CusToMs BERVICE
57. DOMEBTIO ANIMALS

59, ExcLusIioN AND DEPORTATION OF PERSONS
61, ForeigN CORPORATIONS GENERALLY.

63, HeavTE AnDp SAFETY
656, HiGEWAYS, RoAps, ANp Bringes ; VEHIOLES
67. INTERNAL

69. Noraries PusLIC
71. OaTHS AND WITNESSES

g

73. PosTAL BSERVICE.
75. PROFESSIONS AND OCCUPATIONS.
77. RATLROADS

79. SpcuriTiEs SALES LAW
B1. SHIPPING AND NAVIGATION
83, SPORTS AND AMUSEMENTS
85, TAxESs AND LICENSES
87. WiLoLire; HunTiNGg AND FIsHING
89. PUBLICATION oF REGULATIONS .

d CHAPTER 51—AERONAUTICS

701. Air navigation; regulations.
702. Penalties for violation.

§ 701. Air navigation; regulations

The Government of the United States possesses, to the exclusion of
all foreign nations, sovereign rights, power, and authority over the
air space above the lands and waters of the Canal Zone. Until Con-
gress otherwise provides, the President shall prescribe, and from time
to time may amend, regulations governing aircraft, air navigation
;il‘dl&\’igﬂ.tlon facilities, and aeronautical activities within the Can
Zone.

§ 702. Penalties for violation :

Whoever violates a tion issued under section 701 of this title
shall be fined not more than $500 or imprisoned in jail not more than
one year, or both,

CHAPTER 53—ALCOHOLIC BEVERAGES
See.

731. Regulation of manufacture, sale, ete.
732. Penalties for violation.
§ 731. Regulation of manufacture, sale, etec.
The President shall prescribe, and from time to time may amen
regulations relating to the: 4 ™
(1) manufacture and sale of alcoholic beverages in the Canal
Zo?;i and licenses a.n% f:leq tﬁ:elrefg ; and
importation of alecoholic beverages into, and exportation
thereof from, the Canal Zone, 0, y
§ 732. Penalties for violation
_ Whoever violates a regulation issued pursuant to section 731 of this
title shall be fined not more than $500 or imprisoned in jail not more
than six months, or both, and, in addition, his license may be revoked

or s&spended as the President may prescribe by the regulations so
issu

E5EEEEROEESE
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CHAPTER 55—CUSTOMS SERVICE

Bee. BUBCHAPTER I—GENERALLY

761. Control, by Governor, of articles or merchandise; regulations.
762. Powers of customs officers.

763. Fees of customs officers.

SUBCHAPTER II—OFFENSES AND PENALTIES | OTHER ENFORCEMENT PROVISIONS

781. Customs offenses generally; penalties.

782, Selzure and confiscation of articles illegally imported or obtained.

788. Penalty for omitting merchandise from manifest; forfeiture; exception.
T84. Penalty for omission of sea stores from list or landing of sea stores;

forfeiture.
Subchapter I—Generally
§ 761. Control, by Governor, of articles or merchandise; regu-
lations

The Governor has control, for customs purposes, over all articles in-
troduced into the Canal Zone, including passengers’ baggage, and shall
els;tablisll, and from time to time may amend, regulations governing
the:

(1; entry and importation of s into the Canal Zone; and
(2) disposition of goods brought into the Canal Zone in viola-
tion of the regulations.

§ 762. Powers of customs officers

Customs officers in the Canal Zone, including deputy shipping
commissioners and boarding officers when performing duties in rela-
tion to customs, have general powers of search, seizure, and arrest.
In the exercise of these powers, they ml:ly:

(1; enter any building other than a dwelling house;

(2) stop vessels and vehicles;

3) search vessels, vehicles, and their contents; and

}4) stop and search persons and packages carried by them.

Rights of entr{;estopping search, seizure, and arrest conferred b,
this section shall be exercised only when there are reasonable grounds
for suspecting violations of the customs regulations issued pursuant to
section 761 of this title or of the United States applicable in the Canal
Zone.

§ 763. Fees of customs officers

A customs officer of the Canal Zone may collect a fee, equivalent
to the fee prescribed by the United States consular ations for
{.lhe same act or service when performed by consular officials, whenever

e:
(1) certifies an invoice, landing certificate, or other similar
document ;
%2) registers a marine note of protest; or
3) performs any notarial service,

Subchapter II—Offenses and Penalties; Other Enforcement
Provisions

§ 781. Customs offenses generally; penalties

Whoever:
(1) enters or imports, or attempts to enter or import, any arti-
cles or merchandise into the Canal Zone before the entry or im-
gnnaticm thereof has been approved by the proper officers of the
anal Zone; or
(2) passes, or attempts to pass, a false, forged, or fraudulent
invoice, bill, or other paper, for the purpose of securing the entry
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or importation of any articles or merchandise into the Canal Zone
in violation of the regulations issued pursuant to section 761 of
this title; or 4

(3) violatesa lation issued pursuant to section 761 of this
title—shall be fined not more than $100 or imprisoned in jail not
more than 30 days, or both.

§ 782, Self)“t;fn x:‘:d confiscation of articles illegally imported or
L]

Articles brought into or obtained in the Canal Zone in violation
of reﬁulations-issued pursuant. to section 761 of this title may be seized
and held, and, unless entered in conformity with the regulations
within a perioJ of 30 days from the date of seizure, may be confiscated
and disposed of as provided in the regulations.

§ 783. Penalty for omitting merchandise from manifest; for-
feiture; exception
If a vessel arriving at the Canal Zone from a port, other than
a port in the Canal Zone or the Republic of Panama, is found to have
on board merchandise not manifested, the master of the vessel shall
be liable to a penalty equal in amount to the value of the merchandise
not mmfest% and the merchandise belonging to or consigned
tool-lfor the cg:sar erew];f theﬁﬁaal shall fou'ftelieted. e
alty may not be imposed if it is e toa to the customs
;Pgincerg or t{) the court in which the trial is heliptalf:t no part of the
cargo has been unloaded except as accounted for in the master’s re-
port, and that the errors and omissions in the manifest were made
without fraud or collusion. In that case the master may be allowed
to correct his manifest by means of a post entry. A permit may not
be granted to unload merchandise so omitted from the manifest before
post entry or addition to report or manifest has been made.
§ 784. Penalty for omission of sea stores from list or landing
of sea stores; forfeiture
If sea stores are found on board a vessel from a port, other than
a port in the Canal Zone or the lic of Panama, which are not
specified in the list furnished the boarding officer, or if a greater
quantity of sea stores is found than that specified in the list, or if
sea stores are landed without a it being first obtained from the
customs officer for that purpose, the master of the vessel shall be liable
to a ty treble the value of the sea stores so omitted or landed,
and the sea stores so omitted or landed shall be seized and forfeited.

CHAPTER 57—DOMESTIC ANIMALS

Bee.
811. Regulations relating to the keeping and impounding of domestic animals.
812. Penalties for violation.
§ 811. Regulations relating to the keeping and impounding of
e|fmmu;!;h: animals
The Governor shall prescribe, and from time to time may amend,
regulations:

(1) governing the keeping of domestic animals within the
Canal Zone;

(2) preseribing where and under what conditions domestic
animals may be permitted to be at larfa, and when, where and
under what conditions domestic animals shall be confined; and

(3) providing for the:

EAJ impounding of animals;

B) charges to be paid for the impounding and care of ani-
mals if cluimed by the owner;

C) disposition of unclaimed animals; and

D) disfpositmn of the proceeds of the sale of unclaimed
animals, if sold.
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§ 812. Penalties for violation
Whoever violates a regulation issued pursuant to section 811 of this

title shall be fined not more than $100 or imprisoned in jail not more
than 30 days, or both.

CHAPTER 59—EXCLUSION AND DEPORTATION OF
: PERSONS
€.

S41. Regulations governoring entry, passage, detention, and deportation of per-
s0us8 ; penalties,
842, Punishment for returning after imprisonment and deportation.
848. Revocation of deportation order or permission to re-enter temporarily;
punishment for violation,
§ 841. Regulations governing entry, passage, detention, and de-
portation of persons; penalfies

(a) The President shall prescribe, and from time to time may
amend, regulations governing the:

(1) rights of persons to enter, remain upon or pass over any
part of the Canal Zone; and

(2) detention of persons entering the Canal Zone in violation
of the regulations, and their return to the countries whence they
came, on the vessels bringing them to the Canal Zone, or other
vessels belonging to the same owners or interests, and at the ex-

nse of the owners or interests.

(b) Whoever violates a lation issued pursuant to this section
shall be fined not more than $500 or imprisoned in jail not more than
one year, or both.

(¢) The Canal Zone Government may withhold the clearance of
a vessel referred to in subsection (a)(2) of this section until any fine
imposed pursuant to subsection (b) of this section and the cost of
maintenance of the person convicted are paid.

§ 842. Punishment for returning after imprisonment and de-
portation
Except as provided by section 843 of this title, whoever, after hav-
ing served a sentence of imprisonment in the Canal Zone and having
been deported therefrom, voluntarily enters the Canal Zone for any
purpose, shall be imprisoned in the penitentiary not more than two
years, or in jail not more than one year.

§ 843. Revocation of deportation order or permission to re-enter
temporarily; punishment for violation

(n) The Governor may:

(1) at any time, for good cause shown, revoke an order deport-
ing a person following service of a sentence of imprisonment in
the Canal Zone; or

(2) by permit or regulations, authorize a person who has been
deported following service of a sentence of imprisonment in the
Canal Zone to pass through or return temporarily to the Canal
Zone, and prescribe the route over which he must travel while
in the Canal Zone.

(b) Whoever violates the terms of a permit or of a regulation
issued pursuant to subsection (a) (2) of this section, or remains in the
Canal Zone after the expiration of his permit, shall be punished as
-provided by section 842 of this title,
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CHAPTER 61—FOREIGN CORPORATIONS
GENERALLY
Sec

871. Corporation; joint stock company.

872. Application for license to do business ; service of process; filing fee,
873. Additional requirements for insurance companies.

874. Annual statement and license tax for insurance companies.
875. Issuance of license.

876. Continuance after first license period.

877, Revocation of license.

878. Loss of benefit of statute of limitations,

870. Penalties for violation; validity of contracts.

880. Corporations dealing in securities.

381, Surrender of license to do business,

882, Berviee of process after revocation or surrender of license.

§ 871. Corporation; joint stock company
As used in this chapter, “corporation” includes joint stock com-
panies.
§ 872. Application for license to do business; service of process;
filing fee

(a) A corporation organized under the laws of a State of the
Uniced States or of a foreign country may not do business in the Canal
Zone or maintain an office therein until it has filed with the executive
secretary of the Canal Zone Government :

(1) anapplication for a license setting forth:

(A) the name of the corporation;

(B) thenames of its officers and directors; and

(C) the general nature of the business in which it desires
to engage in the Canal Zone;

(2) a oo;;y, duly certified by the officer authorized by law to
certify it, of the:

(A) articles of incorporation;

(B) charter; or

(C) statutory, executive, or governmental acts creating the
corporation, when it has been so created ;

(3) an affidavit sworn by an authorized officer of the corpora-
tion stating the amount of its authorized capital stock at or within
60 days prior to the filing.

(4) a designation of a person residing within the Canal Zone
upon whom process issued under any law of the Canal Zone may
be served, and his place of business or residence, and a certified
copy of the minutes of the board of directors of the corporation
authorizing the designation.

(b) Process served on the person designated by the corporation
or, if he can not be found at the place designated, or if a person is
not designated, on the executive secretary of the Canal Zone Govern-
ment, is a valid service on the corporation. When the executive secre-
tary is served with process he shall without delay communicate the
same to the corporation concerned at its last known address. A default
judgment may not be entered against the corporation in an action in
which process is served on the executive secretary until at least 60
days after the date of the service.

(¢) A corporation licensed pursuant to this chapter shall also file
with the executive secretary any change in the provisions of its orig-
inal articles of incorporation.

(d) With the application for license there shall also be paid
$10, which shall cover the filing fee and annual license fee for the
remainder of the calendar year during which the license is issued.
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§ 873. Additional requirements for insurance companies

In addition to the other requirements of this chapter, an insurance
wmgn.ng organized under the laws of a State of the United States
or of a foreign country shall file the following documents:

(1) a certificate of an nuthorized official, showing that the com-
pany is authorized to transact business in the State or country
under whose laws the company is organized;

(2) a duly certified copy of the last annual statement of the
insurance company to an authorized official in the State or country
where the company is organized ;

(3) a deposit with the executive secretary of the Canal Zone
Government of $10,000 in cash or cmrrent marketable securities,
which shall be held in trust by the executive secretary for the
account of the company, to satisfy any judgment that may be
rendered against the company, under insurance policies that it
may issue.

§ 874. Annual statement and license tax for insurance com-
panies

An insurance company licensed pursuant to this chapter shall file
with the executive secretary of the Canal Zone Government before
March 1 of each year a verified statement showing the business trans-
acted within the Canal Zone by the company during the previous cal-
endar year and a duly certified copy of its annual report to an author-
ized official of the State or country in which the company is organized.
Upon a showing of good cause tﬁemfor, the executlve secretary may
extend the time for filing the statement for a period not exceeding
two months after March 1.

An insurance company licensed pursuant to this chapter shall pay
before March 1 of each year, in lieu of all other taxes except the annual
fee provided for by section 876 of this title, a license tax equal to 114
percent of its net premium receipts in the Canal Zone for the preceding
calendar year.

§ 875. Issuance of license

Upon compliance by a corporation with the conditions prescribed by
sections 872-874 of this title, and if the Governor is satisfied that the
business desired to be transacted is proper, legitimate and permissible
under the laws of the Canal Zone, and not in conflict with the polic
of administering the Canal Zone as an adjunct of the Panama B:na. =
he may issue a license to do business in the Canal Zone.

§ 876. Continuance after first license period
The right of a corporation to continue to do business for the calendar
year, and the successive calendar years, after the calendar year during
Which the original license was issued, shall be contingent upon:
(1) compliance with the provisions of this chapter applicable
to corporations licensed under it ;
(2) payment of a license fee of $10, payable in advance, on
January {:)nfeach year; and
(3) designation of a new process agent before March 1, if the
process agent previously designated has ceased during a pre-
ceding c:fgldnr year to reside within the Canal Zone.
8 877. Revocation of license
The Governor may revoke a license issued pursuant to this chapter
if, upon examination, he is satisfied that the operations of the cor-
poration are conducted in an illegal manner, or in a manner contrary
to public policy or to the pol’c¥ of administering the Canal Zone
as an adjunct of the Panama Canal.
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§ 878. Loss of benefit of statute of limitations
Corporations doing business in the Canal Zone which fail to com-
Ely with this chapter are not entitled to the benefit of the laws of the
anal Zone limiting the time for the commencement of civil actions.

§ 879. Penalties for violation; validity of contracts

(a) A corporation which does business in the Canal Zone with-
out having complied with this chapter shall be fined not more than

(b) Whoever acts as an officer of, or t for, a corporation which
has not complied with this chapter, shall be fined not more than $100
or imprisoned in jail not more tgan 30 days, or both. !

(¢) Every contract made l;y or on behalf of such a corporation
affecting the liability thereof or relating to property within the
Canal Zone is void on its behalf and on behalf of its assigns, but is
enforceable against it or them.

§ 880. Corporations dealing in securities
A corporation licensed pursuant to chapter 79 of this title is not
required to comply with sections 871-879 of this title.

§ 881l. Surrender of license to do business
(a) A corporation licensed to do business in the Canal Zone may
surrender its license by filing with the executive secretary of the Canal
Zone Government a certificate signed and acknowl by its presi-
dent or a vice president and its secretary or an assistant secretary or
treasurer, setting forth:
(1) the name of the corporation as shown on the records of
the executive secretary, and the State or place of incorporation;
(2) that it revokes its designation of agent for the service o

process;

(8) that it surrenders its authority to do business in the Canal
Zone and returns its license for cancellation, or that the license
has been lost or destroyed, if such is the fact; ¢

(4) that it consents that process against it in any action upon
a liability or obligation incurred within the Canal Zone prior
to the of the certificate of surrender may be served upon
the executive secre of the Canal Zone Government;

(5) a post office to which the executive secretary may
mail a copy of any process served upon him, which address may
be changeg from time to time by filing a certificate entitled
“certificate of change of address of surrendered foreign corpora-
tion™ signed and acknowledged by the president, a vice president,
secretar{l, assistant secretary, or treasurer.

(b) The license shall be attached to the certificate of surrender
unless the license has been lost or destroyed, in which case there shall
be attached an affidavit of the president, vice president, secretary,
assistant secretary, or treasurer to that effect.

(¢) Mere retirement from doing business in the Canal Zone without
filing a certificate of surrender of license does not revoke the appoint-
ment of any agent for the service of process within the Canal Zone.

§ 882, Service of process after revocation or surrender of license

(a) After the license of a corporation has been revoked or sur-
rendered, process against the corporation may be served upon the
executive secretary of the Canal Zone Government in any action upon
a liability or obligation incurred within the Canal Zone prior to the

on or the filing of the certificate of surrender.

(b) Section 872(b) of this title I:Eplieﬂ to service of process upon
the executive secretary pursuant to this section.

(c) The revocation or surrender of a license does not affect any
action pending at the time.
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CHAPTER 63—HEALTH AND SAFETY

BUBCHAPTER I—HEALTH, BANITATION, AND QUARANTINE
Bec.

911. Regulations of the President.
012, Penalties for violation.
BUBCHAPTER II—FIRE PREVENTION
931. Regulations for fire protection.
932, Penalties for violation.
SUBCHAPTER III—FIREWORKS

951. Regulations prohibiting or governing sale or use of fireworks.
952, Penalties for violation.

Subchapter I—Health, Sanitation, and Quarantine

§ 911. Regulations of the President
The President shall prescribe, and from time to time may amend,

regulations governing matters of health, sanitation and quarantine
for the Canal Zone.
§ 912, Penalties for violation
Whoever violates a regulation issued pursuant to section 911 of
this title shall :
(1) if it is a health or sanitation regulation, be fined not more
than $100 or imprisoned in jail not more than 30 days, or both ; or
(2) if it is a quarantine regulation, be fined not more than
$500 or imprisoned in jail not more than 90 days, or both.
Each day the violation continues constitutes a separate offense.

Subchapter II—Fire Prevention

§ 931. Regulations for fire protection

The Governor shall prescribe, and from time to time may amend,
regulations for the prevention of, and protection against, fives in the
Canal Zone.

Regulations issued pursuant to this section have no force within
the boundaries of military or naval reservations in the Canal Zone,
unless they amraacrihe with the concurrence of the officers com-
manding the military and naval forces in the Canal Zone, as to the
reservations within their respective jurisdictions.

§ 932. Penalties for violation

Whoever violates a regulation issued pursuant to section 931 of this
title shall be fined not more than $100 or imprisoned in jail not more
than 30 days, or both,

Subchapter III—Fireworks

§ 951. Reg‘nl:sﬁons prohibiting or governing sale or use of fire-
wor!

The Governor may prescribe, and from time to time amend, such
regulations prohibiting, limiting, or otherwise governing the sale and
use of fireworks within the Canal Zone, or any parts thereof, as he
deems necessary to public safety.

§ 952. Penalties for violation

Whoever violates a regulation issued pursuant to section 951 of
this title shall be fined not more than $100 or imprisoned in jail not
more than 30 days, or both.
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CHAPTER 65—HIGHWAYS, ROADS, AND VEHICLES

Bee.

1001. Regulations by the President.

1002. Agreements with Panama for reciprocal regulations.
1008. Penalties for violation.

§ 1001. Regulations by the President

(a) Until otherwise provided by the Congress, the President ma;
make, publish, and enforce, and from time to time amend, rules an
regulations for the use of the public highways and roads in the Canal
Zone, and for the regulation, licensing, and taxing of the use and
operation of all self-propelled vehicles using the public highways and
roads, including speed limit, signals, tags, license fees, and all detailed
regulations which may, from time to time, be deemed necessary in the
exercise of the authority hereby conferred.

(b) The taxes on automobiles may be graded according to the
value or the power of the machine.

§ 1002. Agreements with Panama tpr reciprocal regulations
The President may make mutual agreements with the Republic of
Panama concerning :
(1) the reciprocal use of the public highways and roads of the
Canal Zone and the Republic of Panama by self-propelled
vehicles;
(2) taxes and license fees; and
(3) other matters of regulation to establish comity for the
convenience ¢f the residents of the two jurisdictions. .
§ 1003. Penalties for violation
Whoever violates a regulation issued pursuant to section 1001 or

1002 of this title shall be fined not more than $100 or imprisoned in
jail not more than 30 days, or both. *

I CHAPTER 67—INTERNAL SECURITY

1051, Photographing, ete., and possession of cameras in Canal Zone areas,
1052. Penalties for violating regulations pursuant to section 1051.
§ 1051. Photographing, etc., and possession of cameras in Canal
Zone areas
Whenever, in the interests of the protection of the Panama Canal
and the Canal Zone, the Governor determines that a part or feature
of the Panama Canal, or an area, object, installation, or structure
within the Canal Zone, requires protection n].%mmt the general dis-
semination of information relative thereto, he may preseribe, and
from time to time amend, regulations prohibiting or restricting the:
(1) making of a photograph, sketch, drawing, map, or graph-
ical representation of, within, or upon that part or feature
of the Panama Canal, or that area, object, installation, or
structure within the Canal Zone; and
(2) possession of a camera within any area in the Canal
Zone which the Governor designates.
Regulations issued pursuant to this section do not apply to activities
of the kind covered by this section which are conducted or performed

in the course of their official duties by persons in the service or employ
of the United States.

§ 1052. }’oegialties for violating regulations pursuant to section
Whoever violates a regulation issued pursuant to section 1051 of this

title shall be fined not more than $1,000 or imprisoned in jail not more
than one year, or both.
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CHAPTER 69—NOTARIES PUBLIC
Bee.

1071. Appointment and regulation by Governor.
§ 1071. Appointment and regulation by Governor
The Governor shall :
{1 appoint all notaries public; and
2) prescribe their powers and duties, their official seal, and
the fees to be charged and collected by them.

» CHAPTER 71—0OATHS AND WITNESSES
ec.

1101. Powers of certain officers and boards with respect to oaths, witnesses, ete,

1102. Compelling attendance of witnesses and production of papers.

§ 1101. Powers of certain officers and boards with respect to
oaths, witnesses, ete.

Members of the board of local inspectors, customs officers, quar-
antine officers, admeasurers, the coroner and deputy coroners, officers
designated by the Governor or his designee to conduct hearings in
reference to the exclusion and deportation of persons from the Canal
Zone, and all administrative boards or officers authorized to take testi-
mony, may, in connection with any investigation, hearing or inquest
held by them, or with any other performance of their ofticial duties:

(1) summon witnesses to testify in matters within their re-
spective jurisdictions;

(2) administer oaths; and

(3) require the production of books and papers necessary

§ 1102. Compelling attendance of witnesses and production of

papers
The district court may :

g& issue process at the request of the officers or boards desig-
nated by section 1101 of this title to compel the attendance of wit-
nesses and the production of books and papers; and

(2) punish for contempt of court a person who refuses to
obey the process, or who refuses to be sworn or to answer a
material or proper question after being duly sworn.

, CHAPTER 73—POSTAL SERVICE
Bec.

1131. Application of Federal laws, rules, etc. ; additional regulations,

1132. Maintenance and operation of postal service.

1133. Acceptance of postal-savings deposits.

1134. Rate of interest on postal-savings certificates.

1135, Faith of United States pledged to payment of deposits.

1138, Control of money-order and postal-savings fees,

1137. Deposit of money-order and postal-savings funds in the United States

1138. Deposit of 'money-order and postal-savings funds in banks; security.
1139, In;estment of money-order and postal-savings funds in securities of United
tates.
1140. Interest and profits on money-order and postal-savings funds.
1141. Application of chapter to prior deposit money orders,
1142, Money orders unpaid after twenty years,
1143. Payment of revenues into Treasury.
§ 1131. Application of Federal laws, rules, etc.; additional
regulations
(a) Excef)t as otherwise provided by this Code, the postal service
of the Canal Zone is governed bly:
(1) the laws, rules, regulations, and conventions of the postal
service of the United States which by their terms apply in the
Canal Zone; and
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(2) such additional laws, rules, and regulations as the Gov-
ernor determines to be applicable to conditions existing in the
Canal Zone. ; )

(b) The Governor may prescribe ations necessary for the
maintenance and operation of the Canal Zone postal service.

§ 1132. Maintenance and operation of postal service
(a) The Governor shall: iy
(1) maintain and operate a postal service in the Canal Zone,
including » money-order system, a parcel-post system, a postal-
saving system, and other services necessary or convenient in con-
nection with the postal service;
(2) establish and discontinue Eg:ct offices ; 3 g
(3) except as provided by subsection (b) of this section, pre-
scribe the postage rates; an:
(4) prescribe the postage stamps and other stamped paper
whi Smllbeusadint,heae-rvim. 4 ; .
(b) Domestic postage rates in the United States are applicable in
the Canal Zone to regular mail exchanged with the United States.
§ 1133. Acceptance of postal-savings deposits
Under regulations prescribed by the Governor, post offices in the
Cunal Zone designated by him may receive postal-savings deposits,
and issue therefor postal-savings certificates in the form preseribed
by him.
§ 1134. Rate of interest on postal-savings certificates
Postal-savings certificates issued as provided by this chapter shall

bear interest at such rate, not exceeding 3 percent per annum, as shall
b eatmblishiedt bly (i Biventclent: !

§ 1135. Faith of United States pledged to payment of deposits
The faith of the United States is dpledged to the payment of postal-
savings certificates issued as provided by this chapter, with accrued
interest thereon, in the same manner as such faith is pledged by law
with respect to deposits made in postal-savings depository offices in
the United States.
§1136. Control of money-order and postal-savings fees
The Governor shall control the funds, exclusive of fees, received
from the issuance of money orders and postal-savings certificates by
the Canal Zone postal service.

§ 1137. Deposit of money-order and postal-savings funds in the
United States Treasury

The Governor may cause to be deposited in the United States
Treasury for safekeeping, but subject to his control, any of the fun
excluding interest and fees there received from the issuance o
money orders and postal-savings certificates. Under regulations pre-
scribed by the Governor, the funds so deposited mn;aE: withdrawn
from time to time.

§ 1138. Deposit of money-order and postal-savings funds in
banks; security

The Secretary of the Treasury shall designate one or more national-
banking associations to be depositories, under lations prescribed
by him, of funds received from the issuance of money orders and
postal-savings certificates, excluding interest and fees therefrom, and
shall require the associations thus designated to give satisfactory
security, by the deposit of United States bonds or otherwise, for the

safekeeping and prom ent of the funds deposited with them.
The assgcitﬁions shall gl:';tept?l-;?security required. e
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§ 1139. Investment of money-order and postal-savings funds in
securities of United States
(a) The Governor may:
(1) invest any of the funds specified by sections 1137 and 1138
of this title in securities of the United States;
(2) deposit the securities with the Treasurer of the United
States for safekeeping; and
(3) sell any of the securities when the sale is necessary or de-
sirable in the interest of the postal service.
(b) Before making purchases or sales of securities, the Governor
shall request the advice of the Secretary of the Treasury.

§ 1140. Interl:,ist and profits on money-order and postal-savings
funds
The interest and profits received from the deposit in banks or the
investment, as provided by this chapter, of money-order and postal-
savings fund form a part of the Canal Zone postal revenues.
§ 1141. Application of chapter to prior deposit money orders
The provisions of this chapter relating to postal-savings cer-
tificates and the funds received therefrom apply equally to mone

orders issued in lien of postal-savings certificates prior to August 12,
1940, and to the funds received therefrom.

§ 1142. Money orders unpaid after twenty years

Money orders issued by the Canal Zone postal service may not be
%-i.id after 20 years from the last day of the month of original issue.

aims for unpaid money orders are forever barred unless received
by the Canal Zone postal service within the 20-year period. Funds
accrued because of money orders remaining unpaid shall be treated
as revenues of the Canal Zone postal service. e records of the serv-
ice shall serve as the basis for adjudicating claims for payment of
money orders.

§ 1143. Payment of revenues into Treasury
Revenues from operation of the Canal Zone service shall be
paid into miscellaneous receipts of the United States Treasury.

CHAPTER 75—PROFESSIONS AND OCCUPATIONS

s BUBCHAFPTER I—ARCHITECTS AND ENGINEERS
e,

1171, Practice of architecture and engineering as subject to regulation.
1172. Regulations aunthorized.

1178. Investigations; subpoenas; witness fees.

1174. Injunctions to restrain violations.

1175. Penalties for violation of regulations,

BUBCHAPTER II—HEALING ART

1191, Regulations as to practice of healing art.
1192. Penalties for violation.

Subchapter I—Architects and Engineers

§ 1171. Practice of architecture and engineering as subject to
regulation

To safeguard life, health, and property and to promote the pub-
lic welfare, the practice of architecture and engineering in the Canal
Zone is subject to regulation in the public interest. It is further
a matter of public interest and concern that the professions of archi-
tecture and engineerir:f merit and receive the confidence of the public
and that only qualified persons be permitted to engage in the practice
of architecture and engineering.
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§ 1172, Regulations authorized :

The Governor shall preseribe, and from time to time may amend,
regulations for the Canal Zone governing the registration and practice
:‘f architects and professional engineers. The regulations may cover

e:

(1) issuance, suspension, revocation, and reissuance of certifi-
cates of registration; ’ .
(2) certification of architects-in-training and engineers-in-
training; and
(8) levying of appropriate fees.
§ 1173, Investigations; subpoenas; witness fees

(a) In the administration and enforcement of this subchapter and
of the regulations prescribed thereunder, the Governor or his designee
may:

4 (1) investigate for unauthorized and unlawful practice;

(2) mguira the attendance of witnesses and the production of
books and papers;

(3) require the witnesses to testify as to matters within his

jurisdiction; and
g) issue subpoenas and administer oaths.

(b) Upon failure of a on to attend as a witness when dul
subpoenaed, or to produce documents or to testify when duly directed,
the Governor or his designee may refer the matter to the district court,
and the court may order the attendance of the witnesses or the produc-
tion of the documents or require the witnesses to teetifg, as the case
may be. Upon failure to comply with the order of the ict court,
the witness may be punished for contempt of court as for failure to
obey a subpoena issued, or to testify. in a case pending before the court.

(cl) Witnesses in proceedings before the d)::}omor or his designee
shall be paid the same fees that are paid witnesses in the district court.
§ 1174. Injunctions to restrain violations

The United States attorney may apply for relief by injunction to
restrain a person from the commission of any act prohibited by the
regulations established pursuant to section 1172 of this title, He
need not allege or prove either that an adequate remedy at law
does not exist, or that substantial or irreparable damage would result
from the continued violation of the regulations,

§ 1175. Penalties for violation of regulations

Whoever violates a regulation issued pursuant to section 1172 of this
title shall be fined not more than $500 or imprisoned in jail not more
than one year, or both,

Subchapter II—Healing Art

§ 1191. Regulations as to practice of healing art

The President shall prescribe, and from time to time may amend,
regulations governing the issuance of licenses to practice the healing
art, and the conditions under which the licenses may be revoked for
cause. }

§ 1192. Penalties for violation
. Whoever violates a regulation issued pursuant to section 1191 of this
title shall be fined not more than $100 or imprisoned in jail not more

than 30 days, or both. Each day the violation continues constitutes
a separate offense.
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CHAPTER 77—RAILROADS
Bee.

1261. Application of Safety Appliance Acts.
1262, Running boards, ladders, sill steps, roof handholds, and brake shafts,
1268. Maintenance of appliances in good and working order.

§ 1261. Application of Safety Appliance Acts

The requirements of the Safety Appliance Acts (45 U.S.C., secs.
1-10), relating to the use on trains of certain described and ap&roved
drinng—wheeFand train brakes, couplers, handhold%md draw bars of
required height for freight cars, apply in the Canal Zone.

§ 1262. Running boards, ladders, sill steps, roof handholds, and
brake shafts

The various appliances for the protection of trainmen on freight
train cars, with reference to runnm&boards, ladders, sill steps, roof
handholds, and the position of brake shafts, as designated in the
standards of the Association of American Railroads—Mechanical Di-
vision, shall be used by all carriers in the Canal Zone.

§ 1263. Maintenance of appliances in good and working order

The equipment and aﬂplizmces required by sections 1261 and 1262 of
this title to be used shall be maintained in good and working order, at
all times, by every railroad engaged in the business of a common car-
rier and operating in the Canal Zone.

CHAPTER 79—SECURITIES SALES LAW
See.

1201, Definitions.

1282, Permit to sell securities.

1203, Process ugent ; service of process ; surrender of permit.

1204, Examination of application ; issuance and revocution of permit.
1205. Certificate of agent or broker.

1206. Issuance and revocation of broker’s or agent's certificate.

1297. Report on sale of securities.

1298. Fees.
1209. Penalties for violation.
§ 1291. Definitions

In this chapter unless otherwise provided or apparent from the
context:

“agent” includes every person or company employed or appointed
by a company or broker who, within the Canal Zone, either as an em-
? oyee or otherwise, for a compensation, sells, offers for sale, negotiates

or the sale of, or takes a subscription for the sale of a security;

“broker” includes every person or company, other than an agent,
who for a commission in the Canal Zone engages either wholly or in
part in the business of :

(1) selling, offering for sale, negit:tiating for the sale of, or
otherwise dealing in securities issued by others;

(2) underwriting an issue of securities; or

(3) purchasing securities for the purpose of reselling them
or offering them for sale to the public;

“company” includes corporations, associations, joint stock com-
panies, and Partnerships;

“security” includes stocks, bonds, or other evidences of property
or interest in a company.

§ 1292, Permit to sell securities

(a) A company may not sell, offer for sale, negotiate for the sale of,
or take anbacriggons for a security of its own issue until it applies
for and secures from the Governor a permit to do so.
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(b) The application for the permit shall be in writing, verified, and
shall set forth:

él; the names and addresses of its officers;

2) the location of its principal office;

(8) the name of its Canal Zone representative;

(4) an itemized account of its financial condition;

(5) the amount and character of its assets and liabilities;

(6‘ a detailed statement of the plan upon which it proposes to
AT) & omp ot advertisement, or other deseri

a copy of any prospectus or adve ent, or rip-
tion of l:!mpy aecnritg then prepared by or for it, for disn'ibutic?n
or publication; and
. (8) additional information required by the Governor concern-
mf e company, its condition, or affairs.

(c) If the applicant is a partnership, an unincorporated association,
or joint stock company, it shall file with its application a copy of its
articles of partnership or association, and all papers pertaining
to its organization.

3 (d) 1f the applicant is a corporation, it shall file with its applica-
ion:

(1) a copy of all minutes of proceedings of its directors,
stockholders, or members relating to or affecting the issue of the
securities;

(2) a copy of its articles of incorporation and bylaws, and
amendments thereto; and :

(3) a certificate, dated not more than 60 days before the filing
of the application, executed by the proper officer of the State or
country in which the corporation is organized, showing that the
applicant is authorized to transact business there,

§ 1293. Process agent; service of process; surrender of permit

(2) At the time of filing its application, a company shall file with
the executive secretary of the Canal Zone Government a designation
of a person mdm%:gthm the Canal Zone upon whom process issued
under a law of the Canal Zone may be served and his place of business
or mﬁidenct.;,a and a certified copy ofmthg minutes of the board of di-
rectors com; authorizing esignation.

(b) lggocm maI;ragz served on the person designated by the com-
pany or, if he can not be found at the place designated, or if no person
18 design on the executive secretary of the Canal Zone Govern-
ment, and it be a valid service on the com . When the execu-
tive secretary has been served with process he shall without delay
communicate the same to the company concerned at its last known
address. A default judgment may not be entered against the com-
pany in an action in which process is:served on the executive secre-
tary until at least 60 days after the date of the service.

¢) Sections 881 and 882 of this title apply to the surrender of the
permit of a company issued pursuant to this chapter, and to service of
process upon a company after revocation or surrender of its permit.

§ 1294. Examination of application; issuance and revocation of
permit

(a) Upon the filing of an apﬂclimtian, the Governor ghall examine
or cause to be examined the application and the and documents
filed with it. He may make or cause to be made a detailed examina-
tion, audit and investigation of the applicant and its affairs,
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(b) The Governor may issue to the applicant a permit authorizing
it to issue and di of securities in the Canal Zone as therein pro-
vided, if he finds that:

(1) the proposed plan of business of the applicant is not un-
fair, unjust, inequital?le.. or contrary to the policy of administering
the Canal Zone as an adjunct of the Panama Canal;

(2) the u%p]icant intends to tramsact its business fairly and
honestly ; an

(3) the securities that the applicant proposes to issue and the
methods to be used in issuing or disposing of them will not, in
the Governor’s opinion, work a fraud on the purchaser.

Otherwise the Governor shall deny the ap‘fplication, refuse the permit,
and notify the applicant in writing of his decision.

(¢c) Each permit shall expire on December 31 next following its
issuance unless sooner revoked.

(d) Each permit shall recite that the issuance thereof is permis-
sive only and not a recommendation or indorsement of the securities
permitted to be sold.

(e) The Governor may impose the conditions he deems necessary
to the issue of the securities. He may establish reasonable or neces-
sary rules and regulations to insure the disposition of the proceeds of
the securities in the manner and for the pu provided in the per-
mit. From time to time for cause, the Governor may amend or
revoke a permit issued by him, or temporarily suspend the rights
of the applicant under the permit.

§ 1295. Certificate of agent or broker

(a) A person or company may not act as an agent or broker, other
than for a company holding a permit pursuant to section 1294 of this
title before securing from the Governor a certificate, then in effect,
authorizing the person or company to do so. Each certificate expires
on December 31 next following its issuance, unless sooner revoked.

(b) To secure the certificate, the applicant shall make and file in
the office of the Governor an application in writing, verified by or in
behalf of the applicant. The application shall set forth, in addition to
other information that the Governor may require:

(1) the name and address of the applicant; and, if it is a cor-
poration, association, or joint stock company, the name and ad-
dress of each of its managing officers and agents; and, if it is a
partnership, the name and address of each of the partners:

(2) a succinet statement of facts showing that the applicant,
and its managing officers and agents, if it is a corporation, or
me&nbers, if it is a partnership, have a good business reputation;
an

(8) if the applicant is a broker, the general plan and character
of the business.

(e) If the applicant is a corporation or association it shall file with
its application a designation of a process agent, as provided by section
1293 of this title.

§ 1296. Issuance and revocation of broker’s or agent’s certificate

(a) The Governor shall examine or cause to be examined the appli-
cation for a broker’s or agent’s certificate and shall make any furtEer
investigation that he deems advisable of the applicant or its affairs.
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(b) The Governor may issue the certificate only if he is satisfied
from his examination that: )
1) the business reputation of the applicant and of its officers
and members, if any, is good; and
(2; the conduct of the business will not conflict with the policy
%f inistering the Canal Zone as an adjunct of the Panama
anal,
If the Governor denies the application and refuses the certificate,
he shall notify the applicant of his decision.
(¢) The Governor at any time may revoke a broker's or agent’s
certificate issued by him if he finds that :
(1) the conduct of the business conflicts with the policy of
administering the Canal Zone as an adjunct of the Panama Canal;

or
(2) the holder of the certificate:
(A) is of bad business repute;
(B) has violated a provision of this chapter; or
(C) has engaged, or is about to engage, in any fraudulent
transaction.

§ 1297. Report on sale of securities
A company or broker authorized under this chapter to sell
securities ahnﬁ, at the times required by the executive secretary and
in the form prescribed by him, make and file in the office of the
executive secretary a report setting forth:
(1) the securities sold under the authority of a permit issued
by the Governor;
(23 the proceeds derived from the securities;
(3) the disposition of the proceeds; and
(4) other information required by the executive secretary
concerning its property, officers, or affairs, relating to or affecting
the value of the securities.

§ 1298. Fees
With its application for a permit or certificate, a company or
broker shall remit $10, which shall cover the filing fee and the annual

license fee for the remainder of the calendar year during which the
permit or certificate is issued. No part of the fee may be returned
1f the applieation is disapproved.

The annual fee for renewal of a permit or certificate issued under
this chapter is $10, payable in advance on or before January 1
of each year.

§ 1299. Penalties for violation

(a) A company, agent, or broker, which directly or indirectly
issues or causes to be issued, or solicits the sale of a security contrary
to this chapter, shall be fined not more than §500.

(b) Whoever acts as an officer of, or agent for, a company, agent or
broker, in the issuance, or solicitation for the sale, of a security con-
trary to this cham, shall be fined not more than $100 or imprisoned
in jail not more than 30 days, or both.

(¢) In addition to the penalties provided for in this section, every
contract made by or on behalf of such a company, agent, or broker
affecting the liability thereof is void on its behalf and on behalf of its
assigns, but enforceable against it or them.
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CHAPTER 81—SHIPPING AND NAVIGATION

BUBCHAPTER I—GENERAL PROVIEIONS
Bee.

1331. Regulations governing navigation, transiting, pilotage, and llicensing of
officers ; penalties for violation.

BUBCHAPTER II—INSPECTION OF VESSELS

1851. Vessels subject to inspection generally.
1352, Inspection of foreign vessels.

1853, Regulations governing in

1354. Issuance

1355, Refusal of certificate of inspection.
1356. Fines for failing to have or display certificate, or for receiving excess

PasSSENgers ; recovery.
1357. Revocation of certificate for changes in conditions of vessel.
1358, Reglstration, etc, of small vessels propelled by machinery; licensing of
operators; fine for violation.
1859. Registration and numbering of small vessels not propelled by machinery ;
fine for violation.
SUBCHAPTER ITI—SEAMEN

1881. Laws applicable to seamen of vessels of United States.
1882, Powers of shipping commissioner and deputies,

Subchapter I—General Provisions

§ 1331. Regulations governing navigation, transiting, pilotage,
and licensing of officers; penalties for violation
The President may prescribe, and from time to time amend, regu-
lations governing:
i (1) the navigation of the harbors and other waters of the Canal
one;

(2) the passage and control of vessels through the Panama
Canal or any part thergof, including the locks and approaches
thereto y

(3) pilotage in the Canal or the approaches thereto through the
adjacent waters; and

(4) the licensing of officers or other operators of vessels navigat-
ing the waters of the Canal Zone.

‘Whoever violates a regulation issued pursnant to this section shall be
fined not more than $100 or imprisoned in jail not more than 30 days,

or both.
Subchapter II—Inspection of Vessels

§ 1351. Vessels subject to inspection generally

With the exception of private vessels merely transiting the Panama
Canal,and of £1)1bl ic vessels of all nations, vessels navigating the waters
of the Canal Zone are subject to an annual inspection of hulls, boilers,
machinery, equipment, and passenger accommodations.
§ 1352, Inspection of foreign vessels

A foreign vessel of a country which has inspection laws approxi-
mating those of the United St:ytes, having an ml::itpirad uertig)clu:.te of
inspection duly issued by the authorities of that country, is not subject
to an inspection other than that necessary to determine whether the
vessel, boilers and lifesaving equipment are as stated in the certificate
of inspection. A certificate of inspection may not be accepted as evi-
dence of lawful inspection unless like privileges are granted to vessels
ﬂgltha United States under the laws of the country to which the vessel

ongs.



475

§ 1353. Regulations governing inspection

The Governor shall prescribe, and from time to time may amend,
regulations concerning the inspection of vessels conforming as nearly
as practicable to the laws and regnlntions governing marine inspection
by the United States Coast Guard,

§ 1354. Issuance and display of certificate of inspection

When the board of local inspectors of the Canal Zone Government
approves a vessel and its equipment, a certificate of i ion, in
triplicate, shall be issued by the Canal Zone Government. Two copies
of the certificate shall be displayed in conspicuous places in the vessel
where they are most likely to be observed by passengers and others,
and there kept at all times framed under glass.

§ 1355. Refusal of certificate of inspection

When the board of local inspectors does not approve a vessel or its
equipment, a certificate of inspection shall be refused, and the board of
local inspectors shall make a statement in writing giving the reason
for refusal to approve, filing the statement in the records of the
boarcll, and giving a copy thereof to the owner, agent or master of the
vessel,

§ 1356, Fines for failing to have or display certificate, or for
receiving excess passengers; recovery

(a) A vessel, other than one exce]ated by section 1351 of this
title, that navigates the waters of the Canal Zone without having an
unexpired certificate of inspection issued by the Canal Zone Govern-
ment or by the United States Coast Guard, or an unexpired certificate
accepted by the Canal Zone Government pursuant to section 1352 of
this title sﬂa]l be fined not more than $1,000.

(Szi If a p r is received on board a vessel not having
certified copies of the certificate of inspection placed and kept as re-
quired by section 1354 of this title, or if passengers are received
on board a vessel in excess of the number authorized by the certificate
of inspection, the vessel shall be fined not more than $100 for each

pmanﬁgr so received. ;

(¢) Fines may be recovered in the district court, and the amount so
recovered shall be a lien upon the vessel, and it may be seized and
sold to satisfy the lien, as well as the costs of the court proceedings,

§ 1357. Revocn}:lun of certificate for changes in conditions of
vesse

If a vessel holding an unexpired certificate issued by the Canal Zone
Government changes its condition as to hull, boilers, machinery, equip-
ment or accommodations for passengers in such manner as not to
conform to the regulations under which the certificate was issued, the
board of local inspectors shall make an inspection and may recom-
mend revocation of the certificate of inspection. Upon approval of
the recommendation by the supervising inspector or such other person
as the Governor designates, a notice of revocation shall be issued to the
owner, agent or mgster of the vessel. After the notice of revoeation
the navigation of Canal Zone waters by the vessel shall subject it to
the penalty prescribed by section 1356 of this title.

§ 1358. Registration, etc., of small vessels propelled by machin-
ery; licensing of operators; fine for violation

Vessels not more than sixty-five feet in length, measuring from end

to end over the deck excluding sheer, and propelled in whole or in part

by machinery, shall be registered, certificated, and numbered, and 31&1]

display the numbers assigned in a conspicuous place in prescribed

form. Such vessels are subject to annual inspection, and the cer-
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mta ramfyfm'edheto hamb;lll alfmll be issued f}i:lrcﬁ. tﬁt':m ;;l one year and

ify the number of passengers whi v mAay CAITY,
and tl;.ﬁmmber of life preservers and the fire-fighting a.ppargtns and
other equipment which the vessel shall carry.

Such vessels may be operated only by persons holding operators’
licenses, issued after examination by the board of local inspectors
and approved by the supervising inspector or such other person as
the Governor designates.

‘Whoever, as owner, hirer, or borrower of such a vessel, causes or
permits it to be operated in Canal Zone waters in violation of a re-
quirement of this section or of the certificate issued hereunder, shall
be fined not more than $100.

This section does not apply to publie vessels of the United States or
of the Republic of Panama, or to tugboats or towboats propelled by
steam.

§ 1359. Registration and numbering of small vessels not pro-
pelled by machinery; fine for violation

Vessels not more than sixty-five feet in length and not propelled in
whole or in part by machinery, shall be registered and numbered, and
when numbers have been assigned they shall be displayed in a con-
spicuous place in prescribed form.

Whoever, as owner, hirer, or borrower of such a vessel, causes or

its it to be operated in Canal Zone waters in violation of a re-
quirement of this section shall be fined not more than $100.

Subchapter III—Seamen

§ 1381. Laws applicable fo seamen of vessels of United States

The laws relating to seamen of vessels of the United States on for-
eign wg:gas apply to seamen of all vessels of the United States at the
Canal Zone, whether the vessels are registered or enrolled and licensed.
§ 1382. Powers of shipping commissioner and deputies

The shipping commissioner and deputy shipping commissioners in
the Canal Zone have the same powers with respect to the seamen re-
ferred to in section 1381 of this title as the powers conferred by law
upon consular officers of the United States in foreign ports and upon

nited States Coast Guard officials to whom the duties of shipping
commissioner have been delegated in ports of the United States.

CHAPTER 83—SPORTS AND AMUSEMENTS

1411. Regulations governing swimming.
1412. Penalties for violation.
§ 1411. Regulations governing swimming
The Governor may prescribe, and from time to time amend, regu-
lations governing swimming in the Canal Zone.

§ 1412. Penalties for violation

Whoever violates a regulation issued pursuant tosection 1411 of this
title shall be fined not more than $100 or imprigoned in jail not more
than 30 days, or both.

CHAPTER 85—TAXES AND LICENSES

Sec.
1441, Regulations for levying, assessing, and collecting taxes.
1442, Penalties for violation.
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§ 1441. Regulations for levying, assessing, and collecting taxes

The Prilasident. may prascriba& s.mill from tin&e t:l time amend, rﬁgul&-
tions for levying, assessing and collecting ad valorem, ex cense
and franchise taxes in the Canal Zone. Ad valorem ta.x(::e, imposed
may not exceed one per centum of the value of the property, nor shall
franchise or excise taxes exceed two per centum of gross earnings.

§ 1442. Penalties for violation

Whoever commits an act or carries on a_business, trade, or occu-
pation in the Canal Zone without oompl&amﬂ with the regulations
1ssued pursuant to section 1441 of this title be fined not more than
$100 or imprisoned in jail not more than 30 days, or both.

CHAPTER 87—WILDLIFE; HUNTING AND FISHING

BUBCHAPTER I—PROTECTION OF WILDLIFE; HUNTING
Bec.

1471. Regulations governing protection of wildlife and hunting.
1472. Granting and revocation of hunting permits.

1473. Hunting pursuant to permit.

1474. I'rohibited acts.

BUBCHAPTER II—FISHING
1491. Regulations governing fishing.

SUBCHAPTER III—OFFENSES AND PENALTIES
1511. Enumeration of offenses; punishment.

Subchapter I—Protection of Wildlife; Hunting
§ 1471. Regulations governing protection of wildlife and hunt-

ing
(a) The Governor shall: y
(1) prescribe, and from time to time may amend, general or
special regulationg for the protection of wild ani and birds
and their nests in the Canal Zone; and
_(2) prescribe the form and manner in which wild animals and
birds may be hunted in the Canal Zone, and the kinds thereof
which may be hunted and which may not be molested.
(b) In the regulations issued pursuant to subsection (a) of this see-
tion, the Governor mt.{m
(1) fe?gnste areas of the Canal Zone in which hunting is

permit
(2) dasiguate thedmmgg;eotarmsthatmaybeuaedin
hunting in the areas designated by paragraph (1) of this sub-
sacitét;n-_s.nd ch oth diti ith h
impose su er conditions with respect to hunting as
he deems necessary in the interests of public oﬁr and to I:Jrggmt
injury to persons or property.
§ 1472. Granting and revocation of hunting permits
‘When an application for a permit to hunt is granted under this
chapter, the Governor shall indorse his approval thereon, file the ap-
plication, and cause a })ermit. to be issued to the applicant upon pay-
ment by him of a fee of $§1. The permit shall run for the fiscal year in
which it is issued except that it may be revoked by the Governor for
cause,

§ 1473. Hunting pursuant to permit

Hunting permits issued under this chapter shall allow the holder
thereof to have, carry and use firearms in the areas prescribed by the
Governor, and on the conditions imposed by him in the regulations
issued pursuant to section 1471 of this title.
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§ 1474. Prohibited acts

A person may not:
(1) hunt outside the areas designated in the regulations issued
pursuant to section 1471 of this title; or
(2) hunt between the hours of sunset and sunrise with the use
of an artificial light; or
(8) hunt by the use of a gun or other firearm intended to be dis-
by an animal or bird by means of a spring, trap, or other
similar mechanical device; or
(4) except in the form and manner permitted by lations
issued pursuant to this chapter, hunt, trap, capture, willfully dis-
turb, or kill a bird, or take the eggs of a bird.

Subchapter II—Fishing

§ 1491. Regulations governing fishing
The Governor may prescribe, and from time to time amend, regula-
tions governing fishing in the Canal Zone.

Subchapter III—Offenses and Penalties

§ 1511. Enumeration of offenses; punishment
A it RO it 5 'obiining th
angngas in hunting without obtaini e permit
prow?ded or by this chaptagr;or . '
2) after obtaining a hunting permit, engages in hunting in
violation of this chapter; or
(3) violates a regulation issued by the Governor pursuant to
this chapter; or
(4) commits any other act prohibited by this chapter —
shall be fined not more than $100 or imprisoned in jail not more
than 30 days, or both.
(b) The penalties impbomd bf' this section are in addition to the
Funishments authorized by the law against carrying arms without a
permit.

CHAPTER 89—PUBLICATION OF REGULATIONS

See.
1541. Manner of publishing regulations; constructive notice ; effective date.

§ 1541. Manner of publishing regulations; constructive notice;
effective date

(a) Regulations issued under the authority of sections 701, 731,
761, 841, 911, 1131, 1172, 1191, 1381, 1853, and 1441 of this title shall be
published in accordance with, and shall be sulg'ect. to, the provisions of
the Federul Register Act, as amended (44 U.8.C. sec. 301 et s;g.).

(b) Regulations issued under the authority of sections 811, 931, 951,
1001, 1051, 1071, 1411, 1471 and 1491 of this title, and sections 1281,
1601, 2061, 4782, 6501 and 6225 of Title 6, shall, when issued, be pub-
lished in one or more of the daily newspapers having a general circu-
lation in the Canal Zone. The publication shall be deemed to give
notice of the contents of the ra%\zrat.iona to all persons subject thereto
or affected thereby. Unless a later date is specified, the regulations
shall be effective upon such publication, but a penalty prescribed for
violation of a regulation may not be enforced unti] 30 days after
publication.
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