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LIST OF PUBLIC LAWS

CONTAINED IN THIS VOLUME

Public Law Date

) s A Day of Than To Honor Our Safely Returned
Hostages. JO R SOLUTION Designating Janu-
ary 29, 1981, as “A Day of Thanksgiving to Honor Our
Safely 'Returned Host%%s

2 e A, ‘Public debt limit. AN ACT To provide for a t.emporary

1 £ (e Commission on Wartime Relocation and Internment of
Civilians. AN ACT To increase the number of mem-
bers of the Commission on Wartime Relocation and

Internment of Civilians Feb. 10, 1981.

L G Joint Committee on Prmt . AN ACT To increase the

membership of the Joint Committee on Printing ........ Feb 17, 1981.

- Ene@ Policy and Conservatwn Act, amendment. A
To amend the Energy Policy and Conservation
Act to extend certain authorities relating to the inter-

national energy p Mar. 13, 1981 .............

B i Milk price support. A AC’I‘ To amend section 201 of the

Agricul mfa Act of 1949, as amended, to delete the

requirment that the support price of milk be adjusted

semiannually Mar. 31, 1981
=T i Justice tment Ap, fm priation Authorization Act,

Fiscal Year 1980, authority continuation. AN ACT To

contmue in effect any authority provided under the

Department of Justice Appmpnat.mn Authorization

Act, Fiscal Year 1980, for a certain period ................... Apr. 9, 1981 ..

9T-8 oo Afr:.can Refugee Relief Duy JOINT ESOLUTION ()
authorize and request the President to issue a procla-

mation deslgnatmg April 9, 1981, as “African Refugee

Relief Day” Apr. 9, 1981 ..
97-9 ...cvenee National Day oﬁﬂ\ Vetemns of the Viet-

nam Era. JO N To designate April

26, 1981, as “National Recogmtlon Day for Veterans

of the Vietnam Era” Apr. 14, 1981
97-10 ......... Jewish Heritage Week. JOINT RESOLUTION To au-

thorize and request the President to issue a proclama-
tion demﬁnatmg May 3 through May 10, 1981, as

“Jewish Heritage Week” May 1, 1981 ..

0M-11 i Federal Crop Insurance Act, amendment. AN ACT To
ensure necessary funds for the implementation of the

Federal Crop Insurance Act of 1980 ........cccovvervviiinrnee May 22, 1981
97-12 ......... Sugﬁ!emental Appropriations and Rescission Act, 1981.
CT Making supplemental and further continu-
ing appro gnatuma for the fiscal year ending Septem-
ber 30, 1981, rescinding certain budget authority, and

fOT OLRET PULPOSES +..ev.evrrcesessmsessesssssssssesesssssssssesssssssgears June 5, 1981..

97-18 ... National P. -M. I.A. Rec;gfmtwn Day. JOINT RESO-
LUTION Desi 17, 1981, as ‘‘National

P.OW-MIA. lt.lo'n June 12, 1981
=14 i Youth E ment Iknmnstmtmn Amendments of 1981.
0 extend the authorization for youth em-
ployment and demonstration programs, for other

purposes June 16, 1981

. Jan. 26, 1981.
increase in the lic debt limit Feb. 7, 1981...

Page

........... 98
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Public Law

97-15

LIST OF PUBLIC LAWS

Date

Veterans Administration grants to State medical

schools. AN ACT To amend title 38, United States
Code, to extend by twelve months the period during
which funds appropriated for grants by the Veterans
Administration for the establishment and support of

new State medical schools may be expended............... June 17, 1981...........

Marine Protection, Research, and Sanctuaries Act,

amendment. AN ACT To amend title I of the Marine

Protection, Research, and Sanctuaries Act, as amend-

;e L R ... June 23, 1981
Public Law 97-12, correction. JOINT RESOLUTION To

correct Public Law 97-12 due to an error in the

enrollment of H.R. 3512............... # June 29, 1981
Food Stamp Act of 1977, amendment. AN ACT To

amend the Food Stamp Act of 1977 to increase the

authorization for appropriations for fiscal year 1981,

and to amend Public Law 93-233 to continue, through

August 1, 1981, the cash-out of food stamp program

benefits of certain recipients of Supplemental Secu-

ity Incomie e A i N L T June 30, 1981
Senate, additional office equipment. AN ACT To permit

certain funds allocated for official expenses of Sena-

tors to be utilized to procure additional office equip-

VT AR S e S e T IR B R R e o T July 6, 1981...........

Computer programing services, advance payments. AN
A@T To authorize the Sergeant at Arms and Door-
keeper of the Senate, subject to the approval of the
Committee on Rules and Administration, to enter into
contracts which provide for the making of advance

payments for computer programing services ...........c.. July 6, 1981............

United States Virgin Islands, constitution. JOINT RES-
OLUTION To approve a Constitution for the United

States Virgin Islands ............coosenniiioiarsnniivenies July 9, 1981............

Defense Officer Personnel Management Act Technical
orrections Act. AN ACT To make technical correc-
tions in the Defense Officer Personnel Management

Y. Ty SRR e U I T S SR e SR O e July 10, 1981.

Steel Industry Compliance Extension Act of 1981. AN
ACT To amend the Clean Air Act to provide compli-
ance date extensions for steelmaking facilities on a

case-by-case basis to facilitate modernization................ July 17, 1981..........

Wheat, marketing quota referendum. AN ACT To extend
the time for conducting the referendum with res
to the national marketing quota for wheat for the
marketing year beginning June 1, 1982, and to elimi-
nate the requirement that the Sec of Agricul-
ture waive interest on loans made on 1980 and 1981
crops of wheat and feed grains placed in the farmer-

held grain reserve ...........c.cccoocnrnnn. July 23, 1981..........

.. Cash Discount Act. AN ACT To amend the Truth in

Lending Act to encourage cash discounts, and for

other p July 27, 1981.

urposes

Department of Health and Human Services, supplemen-
tal appropriation. JOINT RESOLUTION Maﬁ.ng an
urgent mﬁaplemental appropriation for the Depart-
ment of Health and Human Services for the
year ending September 30, 1981

National Diabetes Week. JOINT RESOLUTION Desig-
nating the week of October 4 through October 10,

1981, as ‘“National Diabetes Week' ..........ccccoocrvvcrnrnnnns Aug. 4, 1981...........

Women's History Week. JOINT RESOLUTION Designa-
ting the week beginning March 7, 1982, as “Women's
History Week” i

National Children’s Day. JOINT RESOLUTION Desig-

nating August 8, 1982, as ‘“National Children’s Days. Aug. 6, 1981 ..........

July 29, 1981.
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102
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LIST OF PUBLIC LAWS

97-30 ......... District of Columbia Self-Government and Governmen-
tal Reorganization Act, amendment. AN ACT To
amend the District of Columbia Self-Government and
Governmental Reorganization Act to increase the
amount authorized to be appropriated as the annual

Federal payment to the District of Columbia ............... Aug.

97-31 ......... Maritime Act of 1981. AN ACT To revise the laws

pertaining to the Maritime Administration ................. Aug.

97-32 .......e. National Blinded Veterans Recognition Day. JOINT
RESOLUTION Designating August 13, 1981, and “Na-

tional Blinded Veterans Recognition Day”'.................... Aug.

97-33 ......... International Investment Survey Act of 1976, amend-
ments. AN ACT To amend the International Invest-
ment Survey Act of 1976 to provide an authorization
for further appropriations, to avoid unnecessary du-

plication of certain surveys, and for other purposes.... Aug.

97-34 ......... Economic Recovery Tax Act of 1981. AN ACT To amend
the Internal Revenue Code of 1954 to encourage eco-
nomic growth through reduction of the tax rates for
individual taxpayers, acceleration of capital cost re-
covery of investment in plant, equipment, and real
property, and incentives for savings, and for other

purposes Aug
97-35 ......... Omnibus Budget Reconciliation Act of 1981. AN ACT To
provide for reconciliation pursuant to section 301 of
the first concurrent resolution on the budget for the
fiscal vearid Q82 8. . i St
97-36 ......... National Schoolbus Safety Week. JOINT RESOLUTION
Authorizing and requesting the President to issue a
proclamation designating the period from October 4,
1981, through October 10, 1981, as “National School-

bus Safety Week” Aug.

P=BT ivins Former Prisoner of War Benefits Act of 1981. AN ACT To
amend title 38, United States Code, to improve certain
benefit p ams of the Veterans’ Administration for
veterans who are former prisoners of war, and for

OLRer PUTDOSeS .. iiistiimsmirsisisarsivns Aug.

97-38 ........ Confederated Tribes of Siletz Indians of Oregon. AN
ACT To enable the Secretary of the Interior to erect
Eermanent imlProvementa on land acquired for the

onfederated Tribes of Siletz Indi.

97-39 ........ Department of Defense Supplemental Authorization Act,
1981. AN ACT To authorize supplemental appropri-
ations for fiscal year 1981 for tEle Armed Forces for
procurement of aircraft, missiles, naval vessels, and
tracked combat vehicles and for research, develop-
ment, test, and evaluation, to increase the authorized
personnel end strengths for military and civilian per-
sonnnel of the Department of Defense for such fiscal
year, to authorize supplemental appropriations for
such fiscal year for construction at certain military

installations, and for other purposes ..........c..cccccovenueee Aug.

L ) [ District of Columbia Self-Government and Governmen-
tal Reorganization Act, amendment. AN ACT To
amend the District of Columbia Self-Government and
Governmental Reorganization Act to extend the au-
thority of the Mayor to accept certain interim loans
from the United S{ates and to extend the authority of

the Secretary of the Treasury to make such loans...... Aug.

97-41 ........ Palo Verde Irrigation District Diversion Dam, Calif. AN
ACT To authorize the generation of electrical power
at Palo Verde Irrigation District Diversion Dam, Cali-

fornia Aug.
97-42 ......... Saccharin Study and LabelingLAct Amendment of 1981.
AN ACT Entitled the “Saccharin Study and Labeling

Act'amendment of 19817 ........icaiiiinnnianii Aug.

ans of Oregon.......... Aug.

Date

6, 1981 ..
6, 1981 ..

8,198l ...........

T8l ....ccoion

Page

151

169

170

172

357

934

935

938

939

944

945

946



X

Public Law
Y143

.. National Cystic Fibrosis Week. JOINT

LIST OF PUBLIC LAWS

Commodore John Barry Day. JOINT RESOLUTION To
authorize and request the President to designate Sep-
tember 13, 1981, as “Commodore John {%0}' Ig% ’..... Aug. 20, 1981......... 947
LUTION
To authorize and request the President to designate
the week of September 20 through 26, 1981, as “Na-
tional Cystic Fibrosis Week” Sept. 17, 1981 ........ 948
Product Liability Risk Retention Act of 1981. AN ACT
To facilitate the ability of product sellers to establish
product liability risk retention groups, to facilitate
the ability of such sellers to purchase product liability
insurance on a group basis, and for other purposes .... Sept. 25, 1981 ........ 949
Plant pests and animal and poultry diseases. AN ACT
To enable the Secretary of Agriculture to assist, on an
emergency basis, in the eradication of plant pests and
contagious or infectious animal and poultzyNdiaeases. Sept. 25, 1981 ........ 953
Defense Production Act of 1950, extension. ACT To
extend by one year the expiration date of the Defense

Production Act of 1950 Sept. 30, 1981 ........ 954
Public debt limit. JOINT RESOLUTION To provide for

a temporary increase in the public debt limit .............. Sept. 30, 1981 ........ 955
Public debt limit. JOINT LUTION To provide for

a temporary increase in the public debt limit .............. Sept. 30, 1981 ........ 956

E Policy and Conservation Act, amendment. AN
Ag% To extend the expiration date of section 252 of
the Energy Policy and Conservation Act..........c..ecovennn Sept. 80, 1981 ........ 957

Continuing appropriations. JOINT RESOLUTION Mak-
ing continuing appropriations for the fiscal year 1982,
and for other purposes .... Oet 10981 .o 958

American Enterprise Day. JOINT RESOLUTION To
Provicle for the designation of October 2, 1981, as
‘American Enterprise Day”’ Ock: 2, 1981.....0000000 969

National Port Week. JOINT RESOLUTION To author-
ize and request the President of the United States to
issue a proclamation designating the seven calendar
c!‘?yak}geginning October 4, 1981, as “National Port

ee

Raoul Wallenberg, honorary U.S. citizenship. JOINT

RESOLUTION Proclaiming Raoul Wallenberg to be

an honorary citizen of the United States, and request-

ing the President to ascertain from the Soviet Union

the whereabouts of Raoul Wallenberg and to secure

his return to freedom Oct. 5, 1981 ............ 971
City of Angels, Calif, land conveyance. AN ACT To

conve]i certain interests in public lands to the city of

Angels, California Oct. 6, 1981 ............ 973
National Forest System lands, Nev., land conveyance.

AN ACT To direct the Secretary of Agriculture to

convey certain National Forest System lands in the

State of Nevada, and for other purposes ...........cceies OctiB,: 1981 iviiia 976

Oct. 2,1981 ............ 970

.. National Recognition Day for Nurses. JOINT RESOLU-

TION To designate May 6, 1982, as “National Recog-

nition Day for Nurses” Oct. 9, 1981 ...........c 978
Marine Mammal Protection Act of 1972, amendment.

AN ACT To improve the olperat.ion of the Marine

Mammal Protection Act of 1972, and for other pur-

poses
North Carolina-South Carolina boundary agreement.
AN ACT Granting the consent of Congrans to the
agreement between the States of North Carolina and
South Carolina establishing their lateral seaward

boun

Unifo Services Pay Act of 1981. AN ACT To in-
crease the pay and allowances of members of the
uniformed services, and for other purposes .................. Oet: 14,1981 ........ 989




LIST OF PUBLIC LAWS xi

97-61 ......... World Food Day. JOINT RESOLUTION To authorme

and request the President to issue a %oclama

designating October 16, 1981, as “World Food Day”.... Oct. 14, 1981 ........ 1009
9762 ... Wheat, marketing quota referendum AN ACT To extend

the time for conducting the referendum with respect

to the national marketing quota for wheat for the

marketing year beginning June 1, 1982....................... Oct. 14, 1981 ........ 1010
L 5 National Tounsm Policy Act. AN ACT To amend the

International Travel Act of 1961 to establish a nation- _ 3 :

‘al tourism policy, and for other purposes.................... Oct. 16, 1981 ........ 1011
T Kansas-Missouri boundary agreement. AN ACT Grant-

ing the consent of Congress to the agreement between
tha States of Kansas and Missouri establishing their
mutual boundary in the vicinity of the French Bot-
toms near Saint Joseph, Missouri, and Elwood,

97-65 ......... Overseas Private Investment Corporation Amendments
Act of 1981. AN ACT To amend the Foreign Assist-
ance Act of 1961 with respect to the activities of the
Overseas Private Investment Corporation ............c...... Oct. 16,:1981 ........ 1021
97-66 ......... Veterans’ Disability Compensation, Housing, and Memo-
rial Benefits Amendments of 1981. AN ACT To amend
title 38, United States Code, to increase the rates of
diaabilitz compensation for disabled veterans, to in-
crease the rates of dependency and indemnity com-
pensation for the surviving spouses and children of
disabled veterans, to authorize the Administrator of
Veterans' Affairs to guarantee home loans with provi-
sions for graduated-payment plans, to increase the
maximum amount p:grable under the Veterans' Ad-
ministration automobile assistance and speciall y
adapted housing assistance programs, to expand eligi-
bility for memorial markers, to require advance noti-
fication to Congress regarding certain Veterans'
Administration reorganizations, and to limit expendi-
tures of medical a‘i:;propnatmna in connection with
contracting-out studies; and for other purposes .. Oct. 17, 1981 ........ 1026
=67 ......ooe Milk rice support level; wheat marketing quota AN
To temporarily delay the October 1, 1981, in-
crease in the price support level for milk and to
extend the time for conducting the referendum with
respect to the national marketing quota for wheat for
the marketing year June 1, 1982 .. . Oect. 20, 1981 ........ 1039
97-68 ......... Fishermen's Protective Act -of 1967, amendment. AN
ACT To extend for three additional years the provi-
sions of the Fishermen’s Protective Act of 1967 relat-
ing to the reimbursement of United States
commercial fishermen for certain losses incurred inci-
dent to the seizure of their vessels by foreign nations;
and for other pu
97-69 ......... Congressional uﬁﬂmﬂ. AN ACT To amend the
provisions of title 39, United States Code, relating to
the use of the frank, and for other purposes ................ Oct. 26, 1981 ........ 1041
97-70 ......... International Inveatmeu! Survey Act 0; 1976, amend-
ment. AN ACT To make a technical amendment to
the International Investment Survey Act of 1976 ....... Oct. 26, 1981 ........ 1045
M-TL eierreas Hungarian Freedom Fighters Day. JOINT RESOLU-
TION To designate October 23, 1981, as “Hungarian
Freedom Fighters Day” Oct. 26, 1981 ........ 1046

Oct. 16, 1981 ........ 1019

Oct. 26,1981 ........ 1040




LIST OF PUBLIC LAWS

Public Law

97-712 ......... Veterans’ Health Care, Training, and Small Business
Loan Act of 1981. AN ACT To amend title 38, United
States Code, to extend the period for Vietnam-era
veterans to request counseling under the veterans’
readjustment counseling program, to provide medical
care eligibility for veterans exposed to herbicides or
defoliants (including Agent Orange), or to nuclear
radiation, to establish a minimum total number of
operating beds in Veterans' Administration hospital
and nursing home facilities, to extend for certain
Vietnam-era veterans the period of time in which GI
Bill educational assistance benefits may be used for
the pursuit of certain training, to provide a small
business loan program for Vietnam era and disabled
veterans, and to extend the authority for veterans
readjustment appointments in the civil service; and
for other PUTDORERE & fvr i hasisial s coatbis i

John F. Kennedy Center for the Perform:r&crrts AN
ACT Authorizing appropriations to the etary of
the Interior for services necessary to the nonperform-
ing arts functions of the John F. Kennedy Center for

5 nhhee Performing Arts, and for other pu

rposes
ndent Safety Board Act Amendments of 1981, AN
To amend the Independent Safety Board Act of
1974 to authorize ?Fmprmtwns for fiscal years 1981,
1982, and 1983, and for other purposes .............c..c.c.......
P8 s National Fam;fy Week. JOINT RESOLUTION To au-
thorize the President to issue a proclamation designa-
ting the week ning November 22, 1981, as
“Natlona.l Family Week”
artment of Justice Appmpnatwn Authorization Act,
I Year, 1980, amendment. AN ACT To continue
in effect any authority provided under the Depart-
ment of Justice Appropriation Authorization Act, Fis-
cal Year 1980, for a certain period, and for other

Robey Wentworth Harned Laboratory; m;lk nce su
port; wheat and cotton marketing quotas. A
designate the United States Department of Agncul-
ture Boll Weevil Research Laborato bl.uldmg locat-
ed adjacent to the campus of pi State
University, Starkville, Mississippi, as the “Robey
Wentworth Harned La.boratory’_‘ to extend the delay
in making any adjustment in the price support level
for milk; and to extend the time for conducting the
referenda with respect to the national marketing
quotas for wheat and upland cotton
Oil production. AN ACT To facilitate and encourage the
production of oil from tar sand and other hydrocarbon
deposits
Lacey Act Amendments of 1981. AN ACT To r(mde for
the control of illegally taken fish and wildlife..............
Earthquake Hazards Reduction Act of 1977 a.nd Federal
Fire Prevention and Control Act of 197}, amendment.
AN ACT To amend the Earthquake Hazards Reduc-
tion Act of 1977 and the Federal Fire Prevention and
Control Act of 1974 to authorize the appropriation of
funds to the Director of the Federal Emergency Man-
agement Agency to carry out the earthquake hazards
reduction programs and the fire prevention and con-
trol program, and for other purposes ..........ccoevvriiven.
Military Justice Amendments l}ml 981. AN ACT To
amend title 10, United States Code, to improve the
military justice system

Nov.

Nov.

Nov.

Nov.

Nov.

Nov.

Nov.

Date Page
N B 2 (R 1047
2 B L 1064
T f b 12 ERET 1065
8, 3981 .50 1067
T & 103 At 1068
13, 1981........ 1069
16, 1981 ....... 1070
16, 1981 ....... 1073
20, 1981 ....... 1081
220, 1981 ... 1085



LIST OF PUBLIC LAWS

Italian American War Veterans of the United States. AN
ACT To recognize the organization known as the
Italian American War Veterans of the United States

United States Submarine Veterans of World War II. AN
ACT To recognize the organization known as the

United States Submarine Veterans of World War I1.. Nov. 20, 1981

.. United States Holocaust Memorial Council. AN ACT To

expand the membership of the United States Hol-
ocaust Memorial Council from sixty to sixty-five and
for other purposes
Continuing appropriations, extension. JOINT RESOLU-
TION ing further continuing appropriations for
the fiscal year 1982
Department iﬁﬂD&fme Authorization Act, 1982. AN
ACT To authorize appropriations for fiscal year 1982
for the Armed Forces for procurement, for research,
development, test, and evaluation, and for operation
and maintenance, to prescribe personnel strengths for
such fiscal year for the Armed Forces and for civilian
employees of the Department of Defense, to authorize
appropriations for such fiscal year for civil defense,
and for other purposes i
National Advisory Committee on Oceans and Atmos-
here Act of 1977, amendment. AN ACT To amend the
gfationa.l Advisory Committee on Oceans and Atmos-
phere Act of 1977 to authorize appropriations to carry
out the provisions of such Act for fiscal year 1982, and
for other purposes
Energy and Water Development Appropriation Act, 1982.
ACT Making appropriations for energy and water
development for the fiscal year ending September 30,
1982, and for other purposes.
Intelligence Authorizaiion Act for Fiscal Year 1982. AN
ACT To authorize appropriations for fiscal year 1982
for the intelligence and intelligence-related activities
of the United States Government, for the Intelligence
Community Staff, and for the Central Intelligence
Agency Retirement and Disability System, to author-
ize supplemental appropriations for fiscal year 1981
for the intelligence and intelligence-related activities
of the United States Government, and for other pur-

poses
Department of Energy National Security and Military
Applications of Nuclear Energy Authorization Act of
1552 AN ACT To authorize appropriations for the
Department of Energy for national security programs
for fiscal year 1982, and for other purposes ..................
District of g:iumbia Appropriation Act, 1982. AN ACT
ing appropriations for the government of the
District of Columbia and other activities ch le in
whole or in against the revenues of said District
for the fi year ending September 30, 1982, and for
other purposes
Further continuing appropriations. JOINT RESOLU-
TION Making further continuing appropriations for
the fiscal year 1982, and for other purposes .................
Alaska natural gas transportation sysitem. JOINT RES-
OLUTION To approve the President’s recommenda-
tion for a waiver of law pursuant to the Alaska
Natural Gas Transportation Act of 1976 ........cccocevuinnne
Mineral leasing laws of United States. AN ACT To
amend the mineral leasing laws of the United States
to provide for uniform treatment of certain receipts
under such laws, and for other purposes ...........ccccuevnn.

Date

Nov. 20, 1981

Nov. 20, 1981

Nov. 23, 1981

Dec. 4, 1981 ...

Dec. 4, 1981

Dec. 4, 1981 ...

Dec. 4, 1981 .,

Dec. 15, 1981........

Dec. 15, 1981........

Dec. 17, 1981
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Public Law
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LIST OF PUBLIC LAWS

Date Page

San Carlos Indians. JOINT RESOLUTION To validate
tl%nef eff;:tivenws ol;éld plan for th‘idg or distari?ltésion
of funds appropriated to pay a j ent aw, to
the San Carlos Tribe of Arizona

National Aeronautics and Space Administration Au-
thorization Act, 1982. AN ACT To authorize appropri-
ations to the National Aeronautics and Space
Administration for research and development, con-
struction of facilities, and research and program man-

ement, and for other pu
Roﬂgrt V. Denney Federal gmﬁi and Courthouse. AN
own as the Lincoln

ACT To designate the building
Federal Building and Courthouse in Lincoln, Nebras-
ka, as the “Robert V. Denney Federal Building and
Courthouse”
Agriculture and Food Act of 1981. AN ACT To provide
price and income protection for farmers, assure con-
sumers an abundance of food and fiber at reasonable
prices, continue food assistance to low-income house-
holds, and for other purfoses
Military Construction Authorization Aect, 1982. AN ACT
To authorize certain construction at military installa-
tions for fiscal year 1982, and for other purposes
Department of the Interior and related agencies appro-
priations. ACT Making appropriations for the
Department of the Interior and related agencies for
the fiscal year ending September 30, 1982, and for
other pu
Department of Housing and Urban Development—Inde-
pendent Agencies Appmgiatiou Act, 1982. AN ACT
Making appropriations for the Department of Hous-
ing and Ill)rhan Development, and for sundry inde-
pendent agencies, , commissions, corporations,
and offices for the fiscal year ending September 30,
1982, and for other purposes..........omereressinimsssssnssisens
Department of Transportation and Related Agencies Ap-
propriation Act, 5)32. AN ACT Making appropri-
ations for the Department of Transportation and
related agencies for the fiscal year ending September
30, 1982, and for other purposes

Dec. 17, 1981

Dec. 21, 1981

ceosnane 1212

Dec. 21, 1981

Dec. 22, 1981

Dec.

23, 1981

Dec. 23, 1981

. 23, 1981

Dec. 23, 1981

.. Agriculture, rural development and related agencies ap-

propriations. AN ACT ing appropriations for Ag-
riculture, Rural Development, and l?elated Agencies
programs for the fiscal year ending September 30,
1982, and for other purposes
George Washington Commemorative Coin Act. AN ACT
To provide for the minting of half dollars with a design
emblematic of the two hundred and fiftieth anniversa-
ry of the birth of George Washington
District of Columbia Self-Government and Governmen-
tal Reorganization Act, amendment. AN ACT To
amend the District of Columbia Self-Government and
Governmental Reorganization Act and the charter of
the District of Columbia with re to the provisions
allowing the District of Columbia to issue general
obligation bonds and notes and revenue bonds, notes,
and other obligations
Military Construction Appropriation Act, 1982. AN ACT
Making appropriations for military construction for
the Department of Defense for the fiscal year ending
September 30, 1982, and for other purposes
Georlge Washington University facilities revenue bond.
AN ACT To allow the George Washington University
Higher Education Facilities Revenue Bond Act of 1981
of the District of Columbia to take effect immediately . Dec.

Dec. 23, 1981

Dec. 28, 1981

Dec.

1509
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97-108

LIST OF PUBLIC LAWS

State and Local Government Cost Estimate Act of 1981,
AN ACT To amend the Congressional Budget Act of
1974 to require the Congressional Budget Office, for
every significant bill or resolution reported in the
House or the Senate, to prepare and submit an esti-
f:&a:aatf of the cost \;;hich would be incurred bylSt.ate a?ﬁ

overnments in carrying out or complying wi
such bill or resolution i Dec. 23, 1981

Marine Protection, Research, and Sanctuaries Act of
1972, amendment. AN ACT To amend title III of the
Marine Protection, Research, and Sanctuaries Act of
1972, as amended, to authorize appropriations for
such title for fiscal years 1982 and 1983, and for other

purposes
International banking facility deposits. AN ACT To

clarify the treatment of international banking facility

deposits for purposes of deposit insurance assessments

and to remove certain limitations on the mortgage

loan purchase authority of the Federal Home Loan

Mortgage Corporation and the Federal National

Mortgage Association Dec. 26, 1981
Farm Credit Administration regulations. AN ACT To

permit to become effective certain Farm Credit Ad-

ministration regulations which expand the authority

of financing institutions, other than farm credit

tem institutions, to borrow from and discount with

Federal intermediate credit banks..........ccccoveveceenrerrnneee Dec. 26, 1981
Lae Courte Oreilles Indians. AN ACT To authorize the

Secretary of the Interior to disburse certain trust

funds of the Lac Courte Oreilles Band of Lake Superi-

or Chippewa Indians of Wisconsin, and for other

purposes Dec. 29, 1981
International Security and Development Cooperation Act

of 1981. AN ACT To authorize appropriations for the

1scal years 1982 and 1983 for international security

and development assistance and for the Peace Corps,

to establish the Peace Corps as an autonomous agen-

cy, and for other purposes Dec. 29, 1981
Department of Defgnse Appropriation Act, 1982. AN

ACT i ia propriations for the Department of

Defense for the year ending September 30, 1982,

and for other purposes Dec. 29, 1981
Older Americans Act Amendments of 1981. AN ACT To

extend and revise the Older Americans Act of 1965,

Dec. 26, 1981

BN 0T OLHEY DIPDIOBOR | v savsossesssinsiesanmstsssossemarasssssnsssasasses Dec. 29, 1981........

1¥}
Immigration Nratiomlity Act Amendments of 1981.
ACT To amend the Immigration and Nationality
Act, and for other pu
Municipal Wastewater l-wfﬂmmt Construction Grant
Amendments of 1981. AN ACT To amend the Federal
Water Pollution Control Act to authorize funds for
fiscal year 1982, and for other purposes ............ccerueeue Dec. 29, 1981
Melvin Price Lock and Dam. AN ACT To name the lock
and dam authorized to replace locks and dam 26,
Mississippi Rifr,er, Alton, Illinois, as “Melvin Price

Dec. 29, 1981

Lock and Dam Dec. 29, 1981........

Internal Revenue Code of 1954, amendment. AN ACT To
amend the Internal Revenue Code of 1954 to provide a
temporary increase in the tax imposed on producers

of coal, and for other purposes Dec. 29, 1981
Herbert Clark Hoover Department of Commerce Build-
ing. AN ACT To ignate the Department of Com-

merce Building in Washington, the District of
Columbia, as the “Herbert Clark Hoover Department
of Commerce Building” Dec. 29, 1981

Page

1565

1585

1611

1623

1634
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Date
Foreign Assistance and Related Programs Appropri-
ations Act, 1982. AN ACT Making appropriations for
foreign assistance and related grcgrams or the fiscal
year ending September 30, 1982, and for other pur-
Dec. 29, 1981........

poses é
E. Michael Roll Post Office. AN ACT To provide for the

designation of the E. Michael Roll Post Office ............. Dec. 29, 1981........
Social Security Act, amendment. AN ACT To amend the

Omnibus Reconciliation Act of 1981 to restore mini-

mum benefits under the Social Security Act ................ Dec. 29, 1981........
National Guard members, Federal tort claim provisions.

AN ACT To extend the Federal tort claims provisions

of title 28, United States Code, to acts or omissions of

members of the National Guard, and to provide that

the remedy under those provisions shall be exclusive

in medical malpractice actions involving members of

the National Guard Dec. 29, 1981........
Union Station Redevelopment Act of 1981, AN ACT To

amend the National e/isitor Center Facilities Act of

1968 to provide for the rehabilitation and completion

of Union Station in Washington, District of Columbia,

Vi 000 e n s o by v s ettt A M ARy I, Dec. 29, 1981 ........
John Archibald Campbell United States Courthouse. AN

ACT To designate the John Archibald Campbell

United States Courthouse Dec. 29, 1981........
Czechoslovakian Claims Settlement Act of 1981. AN

ACT To provide for the final settlement of certain

claims against Czechoslovakia, and for other purposes Dec. 29, 1981........
Army Corps of Engineers projects. AN ACT to deauthor-

ize several projects within the jurisdiction of the

Army Corps of Engineers ..........cccccceneee -~ Dec.: 29, 1981 ........
Toxic Substances Control Act, amendment. AN ACT To

amend the Toxic Substances Control Act to authorize

appropriations for fiscal years 1982 and 1983 ............... Dec. 29, 1981........
Record Carrier Competition Act of 19581. AN ACT To

amend the Communications Act of 1934 to eliminate

certain provisions relating to consolidations or merg-

ers of telegraph and record carriers and to create a

fully competitive marketplace in record carriage, and

for other purposes ..........cccccccene. .. Dec. 29,1981 ........
National Patriotism Week. AN ACT To provide for the

designation of the week commencing with the third

Monday in February 1982 as “National Patriotism

L e e AR e e R s S s R S R e i Dec. 29, 1981........
Multinational Force and Observers Participation Reso-

lution. JOINT RESOLUTION To authorize the par-

ticipation of the United States in a multinational

force and observers to implement the Treaty of Peace

between ST AT el Sl e el A Dec. 29, 1981........
Ninety-seventh Congress, second session. JOINT RESO-

LUTION Providing for the convening of the second

session of the Ninety-seventh Congress ..........cvivenns Dec: 29,1981 .......
Federal-Aid Highway Act of 1981. AN ACT To amend

the Surface Transportation Assistance Act of 1978, to

establish obligation limitations for fiscal year 1982,

and for related purposes - er, 29 1981 ........
National Scleroderma Week. JOINT RESOLUTION To

provide for the designation of February 7 through 13,

1982, as “National Scleroderma Week” .......cccoccoeerenenns Dec. 29, 1981........

.. Coast Guard appropriation authorization. AN ACT To

authorize appropriations for the Coast Guard for fis-
cal year 1982, and for other purposes ... Dec. 29, 1981........
Bandon Marsh National Wildlife Refuge. AN ACT To
rovide for the establishment of the Bandon Marsh
ational Wildlife Refuge, Coos County, State of Or-
egon, and for other PUrpoSes ..........coininniseniicnsnniens Dec. 29, 1981 ........
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1675

1681

1686

1692



LIST OF PUBLIC LAWS xvii

Public Law Date Page

97-138 ....... National Energy Education Day. JOINT RESOLUTION
. To proclaim h 19, 1982, “National Energy Educa-
tion Day” Dec. 29, 1981 ........ 1713
97-139 ....... Bicentennial Year of the American Bald le and
National Bald Eagle Day. JOINT RESOLUTION To
?rovide for the designation of the year 1982 as the
‘Bicentennial Year of the American Bald Eagle” and
the designation of June 20, 1982, as “National Bald
Eagle Day” Dec. 29, 1981 ........ 1715
97-140 ....... Benbrook Lake, Tex., water supply storage. AN ACT To
authorize the Secretary of the Army to contract with
the Tarrant County Water Control and Improvement
District Numbered 1 and the city of Weatherford,
Texas, for the use of water supply storage in Benbrook
Lake, and for other purposes Dec. 29, 1981........ 1717
97-141 ....... Federal Physicians Comparability Allowance Amend-
ments of 1981. AN ACT To amend title 5, United
States e, to extend the Federal Physicians Compa-
rability Allowance Act of 1978, and for other purposes Dec. 29, 1981........ 1719
97-142 ....... Osage Indians. AN ACT To authorize the Secretary of
the Army to acquire, by purchase or condemnation,
such interests in oil, gas, coal, and other minerals
owned or controlled by the Osage Tribe of Indians as
are needed for Skiatook Lake, Oklahoma, and for
other purposes Dec. 29, 1981........ 1721
97-143 ....... United States Capitol Police, authority. AN ACT To
fﬁ'&iﬁ‘d the Act of July 31, 1946, as amended (40 U.S.C.

97-144 ... National Jaycee Week. JOINT RESOLUTION To au-
thorize and request the President to designate the
week of January 17, 1982, through January 23, 1982,
as “National Jaycee Week” ..........ccocovercerusrusssianins Dec. 29, 1981........ 1725
97-145 ....... ExKort Administration Amendments Act of 1981. AN
CT To authorize appropriations for the fiscal years
1982 and 1983 to carry out the purposes of the Export
Administration Act of 1979, and for other purposes.... Dec. 29, 1981........ 1727

Dec. 29, 1981........ 1723
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LIST OF PRIVATE LAWS

CONTAINED IN THIS VOLUME

Blanca R. L. de Frei. AN ACT For the relief of Blanca

Rosa Luna de Frei..... Nov.
Junior E. Moncrieffe. AN ACT For the relief of Junior

Edmund Moncrieffe .. Nov.
Roland K. H Vogel. AN ACT For the relief of Roland

Karl Heinz Vogel . e s
Madeleine Mesnager. AN ACT For the relief of Mad-

eleine Mesnager Nov.
Omar Marachi. AN ACT For the relief of Omar Marachi Nov.
Aurora I. R. Diaz. AN ACT For the relief of Aurora

TEAra Rallan-DIRT ......oiniianmnmnmimiminspssiaiiimmiii Nov.
Gladys B. Schultz. AN ACT For the relief of Gladys

Belleville Schultz Nov.
Kai-Mee Chen, AN ACT For the relief of Kai-Mee Chen.. Nov.

Nov.

...... Hanife Frantz. AN ACT For the relief of Hanife Frantz . Nov.
.. Moses Bank. AN ACT For the relief of Moses Bank....... Nov.

Yuk Yee Li. AN ACT For the relief of Yuk Yee Li......... Nov.
Capt Tom and Yardarm Knot, U.S. Coast Guard docu-
mentation of vessels. AN ACT To direct the Secretary
of the department in which the United States Coast
Guard is operating to cause the vessel Capt Tom to be
documented as a vessel of the United States so as to be
entitled to engage in the coastwise trade ..........ccccennees Dec.

Date Page
13, 1981 ....... 1733

13, 1981 ....... 1733
13, 1981 ....... 1733

. 18,1981 ....... 1734

13, 1981 ....... 1734
13,1981 ... 1734

13, 1081/ 1735
13, 1981 ....... 1735

13, 1981 ....... 1736
18,1981 ....... 1736

29, 1981 ....... 1737
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LIST OF CONCURRENT RESOLUTIONS

CONTAINED IN THIS VOLUME

Con. Res.
Congress. Joint meeting 8. Con. Res. 1.......
Joint Committee for Inaugural Arrangements ..... S. Con. Res. 2.......

House of Representatives and Senate. Adjourn-
ment from Feb. 6-17, 1981 and Feb. 6-16, 1981

respectively H. Con. Res. 58
Congress. Joint meeting ............cccomvmininsnnmieniisiena H. Con. Res. 69
Lawless Seizure of Spanish Parliament. Restora-

tion and support of democracy .........c.ccceceviurnrans H. Con. Res. 85

House of Representatives and Senate. Adjourn-

ment from Apr. 10-Apr. 27, 1981 respectively. S. Con. Res. 17......
Congress. Joint meeti H. Con. Res. 116..
Congressional Budget for Fiseal Voars 1989-196]

and Revision for Fiscal Year 1981 ........ccoooonunes H. Con. Res. 115..
American Red . One hundredth anniversa-

Ty H. Con. Res. 120..
National Symphony Orchestra. Concerts on the

Capitol Grounds Con. Res. 133..
House of Representatives and Senate. Adjourn-

ment from May 21-27, 1981 and May 21-June

1, 1981 respectively Con. Res. 138..
Omnibus Reconciliation Act of 1981 and Confer-

ence Report Con. Res. 149 ..
House ofﬁepmentaﬁm and Senate. Adjourn-

ment from June 25 or 26-July 8, 1981 and June

26-July 8, 1981 respectively .........ccoocerrierersrreenns Con. Res. 23.....
House of Representatives and Senate. Adjourn-

ment period .. H. Con. Res. 164 ..
H.R. 8982. Corrections in bill enrollment............. H. Con. Res. 167 ..
House of Representatives and Senate. Adjourn-

ment from Aug. 3-Sept. 9, 1981 and Aug.

4-Sept. 9, 1981 respectively .........cccccrsrecuscrcnns

H.R. 4242 Corrections in bill enrollment....
S. 917. Correction in bill enrollment......................
Anwar El-Sadat. Expressions of gratitude and
sympath
House of Representatives and Senate. Adjourn-
ment from Oct. 7-13, 1981 and Oct. 7-14, 1981
respectively

H. Con.
Strategic Arms Reduction Talks with the Soviets. H. Con.
House of Representatives and Senate. Adjourn-

ment from Nov. 23-30, 1981 and Nov. 24 or
25-30, 1981 respectively
Franklin Delano Roosevelt. Joint committee for
commemoration of his birth
“How Our Laws Are Made.” Printing as
document; additional copies
Congressional Budget for

H. Con.

iscal Year 1982. Sen-

ate reaffirmation n. Res. 50.....
Alexander Paritsky. U.S. support for release
from prison in U.S.S.R H. Con. Res. 215..

... Feb.

Date Page

Jan. 5, 1981 ... 1741
Jan. 6,1981..... 1741

.. Feb. 6,1981...... 1741
17, 1981 ...... 1742

.. Mar. 26, 1981...... 1742
Apr. 8, 1981... 1743
Apr. 27,1981 ...... 1743
May 21, 1981 ...... 1743
May 21, 1981 ...... 1759
May 21, 1981...... 1760
May 21, 1981..... 1760
June 17, 1981 ...... 1760
June 25, 1981 ...... 1761
July 31, 1981...... 1761
July 31, 1981 ...... 1761

. Aug. 4, 1981 ... 1773
Aug. 4,1981.... 1778
Oct. 6,1981...... 1774
Oct. 6,1981.... 1774

< Ot T.1981 ... 1775
.. Nov. 19, 1981....... 1775
.. Nov. 23, 1981 ...... 1776
.. Nov. 24, 1981 ...... 1776
. Dec. 8,1981.... 1777
Dec. 10, 1981 ...... 1778
Dec. 15, 1981 ...... 1779
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Con. Res. Date Page
Economic Recovery Tax Act of 1981. General
explanation i G i e S. Con. Res, 54..... Dec. 16, 1981 ...... 1780
Investigation of Senator Harrison A. Williams,
oJr. Committee PN ...crsssisisssssssisssasanes S. Con. ; . 16, 1981 ...... 1780

Co . Adjournment sine die ................... 1 . 2 . 16, 1981 ...... 1780
S. 88). Corrections in bill enrollment i DD e . 16, 1981 ...... 1781
Andrei Sakharov. U.S. mg:port for release from

internal exile in U.S.S 8. Con. Res. 58..... Dec. 16, 1981 ...... 1782
Martin Luther King, Jr, Commemoration of

Birth. Structures and equipment on Capitol

OPORAAE i Al A R e PRt H. Con. Res. 231.. Dec. 16, 1981 ...... 1783
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4809

4810
4811

4849

LIST OF PROCLAMATIONS
CONTAINED IN THIS VOLUME

Proclamation To Make Effective the Amendments of Section
3(b) of Public Law 96-490 and for Other Purposes.................
National Patriotism Week ...........ccccounremiermcsmmsnseninnassronessssssssnns
Proclamation To Amend the Tariff Schedules of the United
States With Respect to the Quantitative Limitations of
Certain Cheeses
Proclamation To Terminate Proclamation No. 4600 of Sep-
tember 21, 1978, Implementing Certain Temporary Tariff
CDRBOBBIONS . isivviies o it oo s torits
Second Continuation of Emergency Building Temperature
Restrictions
National Inventors’ Day, 1981
National Salute to Hospitalized Veterans’ Day ...........ccceceuns
American Heart Month, 1981
Proclamation To Modlfy the Suspension in Part of the Tariff
Concessions on Certain Lead Products
International Year of Disabled Persons
National Agriculture Day
Rescission of Eme: ncy Building Temperature Restrictions .
Save Your Vision
Red Cross Month, 1981
World Trade Week, 1981
National Poison Prevention Week, 1981
National Farm Safety Week, 1981 .............cccceuunee.
National Day of Prayer, 1981
Pan American Day and Pan American Week, 1981 ..................
Cancer Control Month
Small Business Week, 1981
Law Day, U.S.A., 1981 -
Victims Rights Week 1981.....
Death of General Bradle
African Refugee Relief
Mother’s Day, 1981
APt COROtR 0N PORNMS oo inimiini s sk
Iﬂqﬂdty ay, 1981
Asian/Pacific American Heritage Week, 1981..........cccrevinanns
Days of Remembrance of Victims of the Holocaust...................
National Defense Transportation Day and National Transpor-
T R L e R e S
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National Day of ition for Veterans of the Vietnam Era.
Memorial Day, May 25, 1981
Older Americans Month, 1981 ...........
Jewish Heritage Week
Fat.her s Day, 1981
and Natlonal Week, 1981
Iiaho Safe Boati , 1981
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Nalti;gllml Clean-up and Flag-up America's Highways Week,

Captive Nations Week, 1981
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PUBLIC LAW 97-1—JAN. 26, 1981 95 STAT. 3

Public Law 97-1
97th Congress
Joint Resolution

Designating January 29, 1981, as “A Day of Thanksgiving To Honor Our Safely _ J&n. 26, 1981
Returned Hostages”. [S.J. Res. 16]

Whggleas we the people of the United States are one people under

Whereas in recognition of the hope, honor, faith, and courage of
II;hose men and women who have been forceably held prisoner in

ran;

Whereas eifht brave men laid down their lives in the pursuit and
defense of freedom;

Whereas in order for the people of the United States of America to
express their appreciation, hope, and care for these men and
women; and

Whereas in order for the Nation to express its thanks to God for
ﬁh;e_ fafekeeping of these people and this Country: Now, therefore,

1

Resolved by the Senate and House of Representatives of the United
States of America in Congress assembled, That the 29th day of A Dayof
Jan 1981, is declared “A Day of Thanksgiving To Honor Our IT_‘I};‘;’; i o
Safely Returned Hostages”, and Lgat Americans participate in serv- gafely i
ices in places of their own choosing on that date, as already called for Returned
by churches, synagogues, and mosques across this Country. gz::g:zm

Approved January 26, 1981.

LEGISLATIVE HISTORY—S.J. Res. 16:

CONGRESSIONAL RECORD, Vol. 127 (1981):
Jan. 22, considered and passed Senate.
Jan. 23, considered and House,

WEEKLY COMPILATION OF PRESIDENTIAL DOCUMENTS, Vol. 17, No. 5 (1981):
Jan, 26, Presidential statement.




95 STAT. 4 PUBLIC LAW 97-2—FEB. 7, 1981

Public Law 97-2
97th Congress
An Act

Feb. 7, 1981 To provide for a temporary increase in the public debt limit.

[H.R. 1558]

. Be it enacted by the Senate and House of Representatives of the

Public debimit, United States, of America in Congress assembles, That, during.the

-tompuesiy period begmmnﬁ)on the date of the enactment of this Act and ending

50Se s, on September 30, 1981, the public debt limit set forth in the first

note, sentence of section 21 of the Second Liberty Bond Act (31 U.S.C. 757b)
shall be tem increaed by $585,000,000,000 (and any other
provigion w providing for a temporary increase in s imit
shall not apply).

Approved February 7, 1981.

LEGISLATIVE HISTORY—H.R. 1553 (8. 393):

HOUSE REPORT No. 97-1 (Comm. on Ways and Means).
CONGRESSIONAL RECORD, Vol. 127 (1981):

Feb. 5, considered and passed House.

Feb. 5, b, considered and passed Senate.




PUBLIC LAW 97-3—FEB. 10, 1981

Public Law 97-3
97th Congress
An Act

To increase the number of members of the Commission on Wartime Relocation and
Internment of Civilians.

Be it enacted by the Senate and House of Representatives Oﬁehce-
United States of America in Congress assembled, That (a)1) su
tion (b) of section 3 of the Commission on Wartime Relocation and
Internment of Civilians Act is amended by striking out “seven” and
inserting in lieu thereof “nine”.

(2) Clause (2) of such subsection i is amended by striking out “Two”
and inserting in lieu thereof “Three”.

(3) Clause (3) of such subsection is ‘amended by striking out “Two"
and inserting in lieu thereof “Three”.

(b) Subsection (e) of section 3 of such Act is amended by striking out
“Four” and inserting in lieu thereof “Five”.

Approved February 10, 1981,

LEGISLATIVE HISTORY—S. 253:

CONGRESSIONAL RECORD, Vol. 127 (1981}
Jan. 27, considered and passed Sena
Jan, 28, considered and passed House

95 STAT. 5

Feb. 10, 1981
[S. 253]

Commission on
Wartime
Relocation and
Internment of
Civilians,
membership

increase.

94 Stat. 964,
50 USC app.
1981 note.



95 STAT. 6 PUBLIC LAW 97-4—FEB. 17, 1981

Public Law 97-4
97th Congress
An Act

Feb. 17, 1981 To increase the membership of the Joint Committee on Printing.

[8. 272]
) Be it enacted by the Senate and House of Representatives of the

Joint Committee  United States of America in Congress assemb That section 101,

o Pripting. title 44, United States Code, is amended to read as follows:

s “The Joint Committee on Printing shall consist of the chairman
and four members of the Committee on Rules and Administration of
the Senate and the chairman and four members of the Committee on
House Administration of the House of Representatives.”.

Approved February 17, 1981.

LEGISLATIVE HISTORY—S. 272:

SENATE REPORT No. 97-2 (Comm. on Rules and Administration).
CONGRESSIONAL RECORD, Vol. 127 (1981):

Feb. 3, considered and passed Senate.

Feb. 5, considered and passed House.




PUBLIC LAW 97-5—MAR. 13, 1981

Public Law 97-5
97th Congress
An Act

To amend the Energy Policy and Conservation Act to extend certain authori-
ties relating to the international energy program.

Be it enacted by theSenate and House gd, resentatives of the

United States of America in Congress t subsection gj of
section 252 of the PolicyandConaervatlonAct(QU
6272(j)) is amended out “March 15, 1981” and inserting in
lieu thereof “Se r 30, 1981".

Approved March 13, 1981.

LEGISLATIVE HISTORY—H.R. 2166 (8. 573):

HOUSE REPORT No. 97-9 (Comm. on Energy and Commerce).
CONGRESSIONAL RECORD, Vol. 127 (1981)‘
M;r 51;’% considered and passed House; considered and passed Senate, in lieu of

89-194 O—82—3: QL3

95 STAT. 7

Mar. 13, 1981
[H.R. 2166]

En;rgy Policy

Conservation
Act,
amendment.



95 STAT. 8

Mar. 31, 1981

[S. 500]

Milk price
support,
adjustment.

PUBLIC LAW 97-6—MAR. 31, 1981

Public Law 97-6
97th Congress
An Act

To amend section 201 of the Agricultural Act of 1949, as amended, to delete the
requirement that the support price of milk be adjusted semiannually.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That section 201 of
the Agricultural Act of 1949, as amended (7 U.S.C. 1446), is further

by deleting subsection (d).

Approved March 31, 1981.

LEGISLATIVE HISTORY—S. 509 (H.R. 1986)H.R. 2594):

HOUSE REPORT No. 97-12 accompanying H.R. 2594 (Comm. on Agriculture).
SENATE REPORT No. 97-24 (Comm. on iculture, Nutrition, and Forestry).
CONGRESSIONAL RECORD, Vol. 127 (1981):
Mar. 17, 19, 28-25, considered and passed Senate.
Mar. 26, H.R. 1986 considered and {Jassed House; S. 509 considered and passed
House, amended, in lieu of H.R. 1986.
Mar. 27, Senate concurred in House amendment,




PUBLIC LAW 97-T—APR. 9, 1981

Public Law 97-7
97th Congress

An Act

To continue in effect any authority provided under the Department of Justice
Appropriation Authorization Act, Fiscal Year 1980, for a certain period.

Be it enacted by the Senate and House of Re, ntatives of the
United States of America in Congress assembled, t the authority,
and any limitation on authority, contained in the Department of
Justice Appro&eriation Authorization Act, Fiscal Year 1980, shall
continue in effect with respect to activities of the Department of
e atin e Besin e parhod Reuitiing oo Apel 8, T,
subdivision uring ri on April 6, i
and ending immediately before ﬁober 1, 1981.

Approved April 9, 1981.

LEGISLATIVE HISTORY—S. 840:

CONGRESSIONAL RECORD, Vol. 127 (1981):
Mar. 31, considered and passed Senate.
Apr. 7, considered and passed House, amended.
Apr. 8, Senate concurred in House amendment.

95 STAT. 9

Justice
Department
Appropriation
Authorization
Act, FY 1980,
Authority
continuation.
94 Stat. 1563.



95 STAT. 10

Apr. 9, 1981

[S.J. Res. 61]

African Refugee
Relief Day.
Designation
authorization.

PUBLIC LAW 97-8—APR. 9, 1981

Public Law 97-8
97th Congress
Joint Resolution

To authorize and request the President to i roclamation designating April 9,
, g I%Lm“mgnmma ief Day”. o

Whereas there are more than four million refugees on the conti-
K?_n_t of Africa, and more than half of the world’s refugees are

rican;

Whereas these refugees, who are primarily women and children,
have typically crossed hundreds of miles to escape the ravages of
armed conflict, drought, and political unrest;

Whereas world attention has focused on the plight of the more
than one million refugees in Somalia who have fled the war in
Ogaden, are suffering greatly from disease and malnutrition, and
are being housed in overcrowded camps in which more than 90
per centum of the refugees are women and children;

Whereas approximately twenty-seven African countries are con-
fronted with refugee problems, and generally lack sufficient
resc(lmrces to provide these victims with necessary sustenance;
an

Whereas the Organization for African Unity and the United
Nations High Commissioner for Refugees will convene an inter-
national conference in Geneva on April 9 and 10, 1981, to
develop a plan of action to respond to this grave crises: Now,
therefore, be it

Resolved by the Senate and House of Representatives of the United
States of America in Congress assembled, That the President of the
United States is authorized and requested to issue a proclamation
designating April 9, 1981, as “African Refugee Relief Day” and
calling upon the people of the United States to observe such day by (1)
increasing their awareness of the plight of African refugees; and (2)
foregoing one meal and using the funds that otherwise would have
been spent on such meal to make contributions to recognized private
voluntary agencies providing care and relief for such refugees.

Approved April 9, 1981,

LEGISLATIVE HISTORY—S.J. Res. 61:

CONGRESSIONAL RECORD, Vol. 127 (1981):
Apr. 7, considered and passed Senate and House.




PUBLIC LAW 97-9—APR. 14, 1981

Public Law 97-9
97th Congress
Joint Resolution

To designate April 26, 1981, as “National Recog'muon Day for Veterans of the
Vietnam Era

Whereas ];he valorous service of Vietnam veterans has never been

roperly commemorated or recognized;

Wﬁ & the conflict in Vietnam claimed more than fifty-five thou-
sand American lives;

Whereas three hundred thousand men were wounded and one hun-
dreg g&d fifty thousand permanently disabled during the conflict
in Vietnam;

Whereas there are four hundred and eighty thousand Vietnam vet-
erans between the of twenty-five and thirty-nine who are
currently unemployﬁes

Whereas as many as two hundred and eighty thousand Vietnam
veterans suffer the mtemuttent psychological aftereffects of the
Vietnam conflict; and

Whereas the more than two million five hundred thousand Ameri-
cans who answered their country’s call to duty and served honor-
ably deserve the Nation’s gratitude: Now, therefore, be it

Resolved by the Senate and House of Representatives of the United
States of America in Congress assembled, That the ident is
authorized and requested to designate April 26, 1981, as a “National
Day of Recognition for Veterans of the Vietnam Era" and to call
upon the people of the United States to observe such day with
appropriate programs, ceremonies, and activities, mcIudm a week of
symposia hearings and conferenws to be conducted in Washington,

istrict of Columbia, prior to April 26, dedicated to those issues of
concern to Vietnam veterans.

Approved April 14, 1981.

LEGISLATIVE HISTORY—H.J. Res. 182 (S.J. Res. 40):

CONGRESSIONAL RECORD, Vol. 127 (1981):
Mar. 26, considered and passed House.
Mar 31, considered and passed Senate.

95 STAT. 11

Apr. 14, 1981
[H.J. Res. 182]

National Day of
Recognition for
Veterans of the
Vietnam Era.
Designation
authorization.



95 STAT. 12

May 1, 1981
[H.J. Res. 155)

Jewish Heritage
Week.
Designation

authorization.

PUBLIC LAW 97-10—MAY 1, 1981

Public Law 97-10
97th Congress
Joint Resolution

To authorize and request the President to roclamation dea:gnanng 3
through May 10, 1981, as “Jewmh l?Ientage Week e

Whereas the Co recognizes that an understanding of the
heritage of all erican ethnic groups contributes to unity
of our country; and

Whereas intergroup understanding can be further fostered thro h

appreciation of the culture, history, and traditions of
Jems cummumty and the contributions of Jews to our eountry

d society; an
Whereas the months of April and contain events of major mgi

nificance in the Jewish calendar—Passover, the anniversary

the Warsaw Ghetto U , Israeli Independence Day, Solidar-

;thr ?u.nday for Soviet and Jerusalem Day: Now, therefore,
i

Resolved by the Senate and House of Representatives of the
et S Sl i fome e By el oo
is autho issue a y
3 through Ma, m&n as “Jewish Heri Week” and ca.llmg upon
the people of Umted States, State and local t agencies,
and interested organizations to observe that week with appropriate
ceremonies, activities, and programs.

Approved May 1, 1981.

LEGISLATIVE HISTORY—H.J. Res. 156:

CONGRESSIONAL RECORD, Vol. 127 (1981):
Mar. 26, considered and passed House.
Apr. 27, considered and passed Senate.




PUBLIC LAW 97-11—MAY 22, 1981
Public Law 97-11

97th Congress L
An Act

To ensure necessary funds for the implementation of the Federal Crop Insurance
Act of 1980.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That section 516(a)
of the Federal Crop Insurance Act (7 U.S.C. 1516(a)) is amended by—

o (48] m?lertmg “(1)” immediately after the subsection designa-
on; an
@ anew ph (2) as follows:

“(2) To ensure the timely implementation of the Federal Crop
Insurance Act of 1980, t,he Corporation may use funds otherwise
available for the payment of indemnities to pay administrative and
operatmg expenses of the Corporation incurred during the fiscal year
endmg tember 30, 1981. However, the total amount of funds used
$14 &(1;5,-000 ’}'poratlon under this paragraph shall not exceed

Approved May 22, 1981.

LEGISLATIVE HISTORY—S. 730 (H.R. 3020):

HOQUSE REPORT: No. 97-27 accompanying H.R. 3020 (Comm. on Agriculture).
SENATE REPORT: No. 97-38 (Comm. on iculture, Nutrition, and Forestry).
CONGRESSIONAL RECORD, Vol. 127 {198 %

May 5, considered and Faased

May 19, considered an: House in lieu of H.R. 3020.

95 STAT. 13

May 22, 1981
(S. 730]

Federal Crop
Insurance Act,
amendment.

7 USC 1501 note.



95 STAT. 14

June 5, 1981
[HR. 3512]

Supplemental
Ap‘rropriation.s
and Rescission
Act, 1981,

94 Stat. 3096.
T USC 341 note.
T USC 361a note.

94 Stat. 3102.

PUBLIC LAW 97-12—JUNE 5, 1981

Public Law 97-12

97th Congress
An Act
:nding Ma.‘ndlgﬂl, mug!,g:s certain m mthnfgrty}?;:dﬁgog

Be it enacted by the Senate and House o giprwn&ztiwsofthe
United States of America in Congress assem That the following
sums are appropriated, out of any money in the Treasury not
otherwise appropriated, to supply supplemental appropriations (this
Act may be cited as the “Supplemental Appropriations and Rescis-
sion Act, 1981”) for the ﬂsca{ year ending September 30, 1981, that
the following rescissions of budget authority are made, and for other
purposes, namely: g

CHAPTER I
DEPARTMENT OF AGRICULTURE

SciENCE AND EDUCATION ADMINISTRATION

Of the amounts appropriated under the headings “Extension
activities” and “ Pﬂerative research” in the Agriculture, Rural
Develoglnent and Related Agencies Appropriation Act, 1981 (Public
Law 96-528), for l:P.a].rl:nant to carry out cooperative agricultural
extension work under the Smith-Lever Act, as amended, and coopera-
tive fi and other research under the Hatch Act, as amended,
American oa and Micronesia shall be entitled to a distribution,
as determined by the Secretary of Agriculture, for the fourth quarter
of fiscal year 1981.

ANIMAL AND PLANT HEALTH INSPECTION SERVICE

For an additional amount for “Animal and Plant Health Inspection
Service”, $183,250,000.

AGRICULTURAL STABILIZATION AND CONSERVATION SERVICE
DAIRY AND BEEKEEPER INDEMNITY PROGRAMS

(DEFERRAL)

Of the funds provided under this head in the Agriculture, Rural
Development and Related Agencies Appropriation Act, 1981 (Public
Law b26—152189)é 1$1,500,000 may be withheld from obligation until
October 1, ;
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FeEpERAL CrOP INSURANCE CORPORATION

ADMINISTRATIVE AND OPERATING EXPENSES

For an additional amount for ‘“Administrative and operating
expenses”’, $28,181,000.

FArMERS HOME ADMINISTRATION
RURAL HOUSING INSURANCE FUND
MODERATE INCOME HOUSING LOANS

(DEFERRAL AND RESCISSION)

Of the funds provided under this head in the Agriculture, Rural
Development and Related Agencies Appropriation Act, 1981 (Public
Law 96-528), $166,000,000 may be withheld from obligation until
October 1, 1981, and $150,000,000 are rescinded.

AGRICULTURAL CREDIT INSURANCE FUND
FARM OWNERSHIP LOANS

(DEFERRAL AND RESCISSION)

Of the funds provided under this head in the Agriculture, Rural
Development and Related Agencies Appropriation Act, 1981 (Public
Law 96-528), $30,000,000 may be withheld from obligation until
October 1, 1981, and $50,000,000 are rescinded.

SOIL AND WATER LOANS

(DEFERRAL)

Of the funds provided under this head in the Agriculture, Rural
Development and Related Agencies Appropriation Act, 1981 (Public
8acr'obgﬁ-l521%)él$5,000,000 may be withheld from obligation until

rl, }

RURAL DEVELOPMENT INSURANCE FUND

ALCOHOL PRODUCTION FACILITY LOANS

For loans to be guaranteed under this fund in accordance with and
subject to the provision of 7 U.S.C. 1932(a), $250,000,000.

DEPARTMENT OF THE TREASURY
ENERGY SECURITY RESERVE

(RESCISSION)

Of the funds provided under this head for fiscal year 1980 in Public
Law 96-304, $505,000,000 are rescinded.

95 STAT. 15

94 Stat. 3105.

94 Stat. 3105.

94 Stat. 881.



95 STAT. 16

94 Stat. 3106.

94 Stat. 3106.

94 Stat. 3106.

94 Stat. 3108,

PUBLIC LAW 97-12—JUNE 5, 1981
DEPARTMENT OF AGRICULTURE

RURAL COMMUNITY FIRE PROTECTION GRANTS

(DEFERRAL)

Of the funds appropriated under this head in the Agriculture,
Rural Develosment and Related Agencies A Ipnatlon Act. 1981
wut?l%b:r 16-528), $1,500,000 may be wil d from obligation
un

RURAL DEVELOPMENT PLANNING GRANTS
(DEFERRAL)

Of the funds appropriated under t.lua head in the Agriculture,
Rural Develosmegil;) anpd Related Agen tgimprmtlm:l Act, 1981
(Public Law 96-528), $2,000,000 may be withheld from obligation
until October 1, 1981,

RURAL HOUSING SUPERVISORY ASSISTANCE GRANTS
(RESCISSION)

Of the funds appropriated under this- head in the Agriculture,
Rural Develog_aent and Related Agenc:es Appropriation Act, 1981
(Public Law 96-528), $500,000 are rescinded.

RURAL ELECTRIFICATION ADMINISTRATION

RURAL COMMUNICATION DEVELOPMENT FUND

(RESCISSION)
Of the loan levels authorized under section 310B under this head in
Public Law 96-528, making appropriations for fiscal year 1981,

$16,000,000 are rescmded
Foop aNp NUTRITION SERVICE

CHILD NUTRITION PROGRAMS

an additional amount for “Child nutrition programs”,
$109 875,000 Provided, That this appropriation shall be available
g}l:ley to the extent an official supplemental request is transmitted to

Congress.
FOOD STAMP PROGRAM

For an additional amount for the “Food stamp program”,
$1,740, '?24 ,000: Provided, That this appropriation be avmlahle
only upon ‘enactment into law of authorizing legislation, but fg.endmg
the enactment into law of such legislation, funds received
sale of s a.:? us agricultural commodities shall be available to the

in the manner provided in this paragraph: Provided
ﬁu-tker, That this appropriation shall be subject to any work registra-
tion or workfare requirements as may be required bfz}law Provided
further, tofthesmountsprov;dedhermn 000 shall be
available upon certification by the Secretary of lture that the
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Department of Agriculture is using all regulatory and administrative
methods available under law to curtail fraud, waste, error, and abuse
in the program: Provided further, That this appropriation shall be
available only to the extent an official amended supplemental request
is transmitted to the Congress: Provided further, That the funds
provided herein shall remain available until September 30, 1981,

CHAPTER II
DEPARTMENT OF COMMERCE
BureAu oF THE CENSUS

PERIODIC CENSUSES AND PROGRAMS

For an additional amount for “Periodic censuses and programs”,
$24,200,000, to remain available until expended.

EconoMic DEVELOPMENT ADMINISTRATION
ECONOMIC DEVELOPMENT ASSISTANCE PROGRAMS

(RESCISSION)

Of the funds appropriated for “Economic development assistance
programs” in Public Law 96-536, $187,850,000 are rescinded. 94 Stat. 3166.

REGIoNAL DEVELOPMENT PROGRAM
REGIONAL DEVELOPMENT PROGRAMS

(RESCISSION)

Of the funds appropriated for “Regional development programs” in
Public Law 96-536, $21,000,000 are rescin and the balance 94 Stat. 3166.
remaining under this head shall be available only to the extent
necessary to complete termination of the program.

UNITED STATES TRAVEL SERVICE
SALARIES AND EXPENSES
(RESCISSION)

Of the funds appropriated for United States Travel Service, “Sala-
ries and expenses” in Public Law 96-536, $41,000 are rescinded. 94 Stat. 3166.

NATiONAL OCEANIC AND ATMOSPHERIC ADMINISTRATION

OPERATIONS, RESEARCH, AND FACILITIES

For an additional amount for “Operations, research, and facili-
ties”, $4,677,000, to remain available until expended: Provided, That
no funds available to this agency shall be used to either reduce or
plan for a reduction in full-time permanent employment of less than
twelve thousand five hundred and eiihty (12,580): Provided further,
That if the Secretary determines that the orderly and efficient
operation of the Department of Commerce requires that he not
comply with the preceding proviso, he need not comply and shall



95 STAT. 18

94 Stat. 3166.

91 Stat. 432,

91 Stat. 431.

Effective date.

94 Stat. 1069.
16 USC 1827.

22 USC 1971
note.
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submit to the Committees on Appropriations of the House and
Senate, a report explaining his reasons for not complying.

(RESCISSION)

Of the funds appropriated for ‘‘Operations, research, and facilities”
in Public Law 96-536, $23,640,000 are rescinded.

CONSTRUCTION

(RESCISSION)

Of the funds appropriated under this head in Public Law 95-86,
$11,000,000 are rescinded.

COASTAL ENERGY IMPACT FUND

(DEFERRAL)

Of the funds appropriated under this head in Public Law 95-86,
37,000,000 are defe for obligation until October 1, 1981.

COASTAL ZONE MANAGEMENT

(TRANSFER OF FUNDS)

For an additional amount for “Coastal zone management”,
$33,000,000, to be derived by transfer from “Coastal energy impact
fund”, to remain available until expended.

PROMOTE AND DEVELOP FISHERY PRODUCTS AND RESEARCH PERTAINING
TO AMERICAN FISHERIES

(DISAPPROVAL OF DEFERRAL)

The Congress disapproves $2,500,000 of the proposed deferral
D81-105, relating to Department of Commerce, National Oceanic and
Atmospheric Administration, “Promote and Develog Fishery Prod-
ucts and Research Pertaining to American Fisheries”, as set forth in
the message of April 27, 1981, which was transmitted to the Congress
by the President. This disapproval shall be effective upon enactment
into law of this Act, and the amount of the proposed deferral
disapproved herein shall be made available for obligation.

FOREIGN FISHING OBSERVER FUND

For expenses necessary to carry out the provisions of the Fishery
Conservation and Management Act of 1976, as amended (Public Law
96-339), there are appropriated from the fees imposed under the
foreign fishery observer program authorized by that Act, not to
exceed $350,000, to remain available until expended.

FISHERMEN'S GUARANTY FUND

For expenses necessary to carry out the provisions of the Fisher-
men’s Protective Act of 1967, as amended, $1,900,000, of which
$450,000 is to be derived from the receipts collected pursuant to the
Act, to remain available until expended.
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ScIENCE AND TECHNICAL RESEARCH
SCIENTIFIC AND TECHNICAL RESEARCH AND SERVICES

(RESCISSION)

Of the funds appropriated for “Scientific and technical research
and services” in Public Law 96-536, $3,370,000 are rescinded.

NATIONAL TELECOMMUNICATIONS AND INFORMATION
ADMINISTRATION

SALARIES AND EXPENSES

(RESCISSION)

Of the funds appropriated for the National Telecommunications
and Information Administration, ‘“Salaries and expenses” in Public
Law 96-536, $163,000 are rescinded.

PUBLIC TELECOMMUNICATIONS FACILITIES, PLANNING AND
CONSTRUCTION

(RESCISSION)

Of the funds appropriated for “Public telecommunications facili-
ties, planning and construction” in Public Law 96-536, $6,000,000 are

rescinded.
MARITIME ADMINISTRATION
SHIP CONSTRUCTION

(DISAPPROVAL OF DEFERRAL)

The Congress disapproves $55,000,000 of the proposed deferral
D81-80 relating to the Department of Commerce, Maritime Adminis-
tration, “Ship construction” as set forth in the message of March 10,
1981, which was transmitted to the Congress by the President. The
disapproval shall be effective upon the enactment into law of this Act
and the amount of the proposed deferral disapproved herein shall be
made available for obligation.

RESEARCH AND DEVELOPMENT
(RESCISSION)
Of the funds appropriated for the Maritime Administration,

“Research and development” in Public Law 96-536, $2,500,000 are
rescinded.

95 STAT. 19

94 Stat. 3166,

94 Stat. 3166.

94 Stat. 3166.

Effective date.

94 Stat. 3166.



95 STAT. 20

Effective date.

94 Stat. 3166.
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DEPARTMENT OF JUSTICE
GENERAL ADMINISTRATION
SALARIES AND EXPENSES
(DISAPPROVAL OF DEFERRAL)

The Congress $3,165,000 of the proposed deferral
D81-85 relating men ofJusﬁce, General Administra-
tion, “Salaries and expenses” as set forth in the ofMamh 10,
1981, which was transmitted to the by the t. This
dmappmvalahallbeeﬁ'ecﬁm umﬂdemchnent into law of this bill and
the amount of the herein ghall be
made available for o

LEGAL ACTIVITIES
SALARIES AND EXPENSES, GENERAL LEGAL ACTIVITIES

(TRANSFER OF FUNDS)

For an additional amount for “Salaries and , General legal
activities”, $900,000, to be derived by transfer Federal Prison
System, “Buildings and facilities".

SALARIES AND EXPENSES, UNITED STATES ATTORNEYS AND MARSHALS

(INCLUDING TRANSFER OF FUNDS)

stff:sin dﬁﬂ'}mm' $7,251000 ofang:ch 37100%31:&11
an w
bedenved% Federal Prison System, “Buildings and

FEES AND EXPENSES OF WITNESSES

(INCLUDING TRANSFER OF FUNDS)

For an additional amount for “Fees and of witnesses”,
Mofwhichsz,%looo&tohedmved Office of Justice
Research, and Statistics, “Law enforcement assistance”.

FeDERAL BUREAU OF INVESTIGATION
SALARIES AND EXPENSES

(INCLUDING TRANSFER OF FUNDS)
For an additional amount for “Salaries and expenses”, $12,203,000
of which $4,320,000 shall be derived by transfer from General
inistration, “Salaries and and M&O@O_ﬂhﬁﬂ&

derived by transfer from Prison System,
facilities: Provided, That no part of i con in
%Mmmmﬂ:eappmprﬂonm ed in Public Law

mmmofmommm%mmmm

level user charge established pursuant to section 210() of the Federal
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Property and Administrative Services Act of 1949, as amended, for 40 USC 490.
space and services.

IMMIGRATION AND NATURALIZATION SERVICE
BALARIES AND EXPENSES

(INCLUDING TRANSFER OF FUNDS)

For an additional amount for “Salaries and expenses”, $8,869,000,
ofwh1ch$6?0000mtobedenvedbytranaferfrom0ﬁiceofJustwe
Assistance, Research, and Statistics, “Law enforcement assistance”,
and $5,452 000 is to be derived by transfer from Federal Prison
System, “Bulldmga and facilities”.

DruG ENFORCEMENT ADMINISTRATION
SALARIES AND EXPENSES

(TRANSFER OF FUNDS)

For an additional amount for “Salaries and expenses”, $875,000, to
be derived by transfer from Federal Prison System, “Buildings and
facilities”: Provided, That $1,700, 000 appropnated for Drug Enforce-
ment Administration, “Salaries and expenses” in Public Law 96-536 94 Stat. 3166.
shall remain available until September 30, 1982, for purchase of
evidence and purchase of information.

FEDERAL PRISON SYSTEM
SALARIES AND EXPENSES

(DISAPPROVAL OF DEFERRAL)

The Congress disapproves the proposed deferral D81-86 relating to
the Department of Justice, Federal Pnson System, “Salaries and
expenses’’ as set forth in the 10, 1981, which was
transmitted to the Congress by the dent. This dzaapprova] shall Effective date.
be effective upon enactment into law of this Act and the amount of
tl;ﬁévargposed eferral disapproved herein shall be made available for
0 ion.

OFFICE OF JUSTICE ASSISTANCE, RESEARCH, AND STATISTICS

RESEARCH AND STATISTICS

For an additional amount for “Research and statistics”,
$15,353,000.

DEPARTMENT OF STATE
ADMINISTRATION OF FOREIGN AFFAIRS
SALARIES AND EXPENSES

(INCLUDING TRANSFER OF FUNDS)

For an additional amount for “Salaries and expenses”, $1,475,000,
and $3,000,000 to be derived by release of that amount which was



95 STAT. 22

94 Stat. 3166.

94 Stat. 3166.

94 Stat. 3166.

94 Stat. 3166,
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withheld from obligation pursuant to section 105 of H.R. 7584 as
incorporated into Public Law 96-536; and $20,964,000 to be derived by
transfer from “Contributions to international organizations” by
release of that amount which was withheld from obligation pursuant
to section 105 of H.R. 7584 as incorporated into Public Law 96-536:
Provided, That $35,800,000 appropriated for “Administration of for-
eign affairs, salaries and expenses” by Public Law 96-536 shall
remain available until September 30, 1982.

PAYMENT TO THE AMERICAN INSTITUTE IN TAIWAN

(TRANSFER OF FUNDS)

For an additional amount for “Payment to the American Institute
in Taiwan”, $275,000 to be derived by transfer from ‘“Acquisition,
operation, and maintenance of buildings abroad” by release of that
amount which was withheld from obligation pursuant to section 105
of H.R. 7584 as incorporated into Public Law 96-536.

PAYMENT TO THE FOREIGN SERVICE RETIREMENT AND DISABILITY FUND

(INCLUDING TRANSFER OF FUNDS)

For an additional amount for “Payment to the Foreign Service
retirement and disability fund”, $5,321,000, and $4,030,000 to be
derived by transfer from ‘“Acquisition, operation, and maintenance of
buildings abroad” by release of that amount which was withheld
from obligation pursuant to section 105 of H.R. 7584 as incorporated
into Public Law 96-536; and $2,695,000 to be derived by transfer from
“Acquisition, operation, and maintenance of buildings abroad (Spe-
cial foreign currency account)” by release of that amount which was
withheld from obligation pursuant to section 105 of H.R. 7584 as
incorporated into Public Law 96-536; and $205,000 to be derived by
transfer from “Contributions to international organizations” by
release of that amount which was withheld from obligation pursuant
to section 105 of H.R. 7584 as incorporated into Public Law 96-536.

INTERNATIONAL ORGANIZATIONS AND CONFERENCES
CONTRIBUTIONS TO INTERNATIONAL ORGANIZATIONS

(RESCISSION)

Of the funds appropriated for “Contributions to international
organizations” in Public Law 96-536, $84,000,000 are rescinded.

THE JUDICIARY
SupreME CourT OF THE UNITED STATES

CARE OF THE BUILDING AND GROUNDS

For an additional amount for “Care of the building and grounds”,
$42,000.
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ACQUISITION OF PROPERTY AS AN ADDITION TO THE GROUNDS OF THE
UNITED STATES SUPREME COURT BUILDING

To enable the Architect of the Capitol to carry out the provisions of
Public Law 96-532, relating to the acquisition of property in lots 2, 3, 94 Stat. 3130.
800, 801, and 802 in square 758 in the District of Columbia, $645,000, 40 USC 13p
to remain available until expended. 5

CourTs oF AprpEALS, DistricT COURTS, AND OTHER JUDICIAL
SERVICES

BANEKRUPTCY COURTS, SALARIES AND EXPENSES

(TRANSFER OF FUNDS)

For an additional amount for “Salaries and expenses”, $2,000,000,
to be derived by transfer from “Space and facilities”.

JUDICIAL SURVIVORS' ANNUITY PROGRAM

For deposit to the credit of the “Judicial survivors’ annuities fund”,
the amount determined to be necessary to maintain the Fund on an
actuarially sound basis, pursuant to Public Law 96-504, $616,000. 94 Stat. 2742,

28 USC 376 note.
RELATED AGENCIES
ArMs CoNTROL AND DISARMAMENT AGENCY

ARMS CONTROL AND DISARMAMENT ACTIVITIES

(RESCISSION)

Of the funds appropriated for “Arms control and disarmament
activities” in Public Law 96-536, $1,500,000 are rescinded. 94 Stat. 3166.

BoARD FOR INTERNATIONAL BROADCASTING

GRANTS AND EXPENSES

The amounts provided in Public Law 96-536 for the Board for 94 Stat. 3166.
International Broadcasting may be expended without regard to the
limitation on $2,400,000 for the purpose of transferring RFE/RL
positions to the United States.

Notwithstanding section 8(b) of the Board for International Broad-
casting Act of 1973, not to exceed $1,600,000 of the amounts placed in 22 USC 2877.
reserve pursuant to that section, or which would be placed in reserve
pursuant to that section, shall be available to the Board for carrying
out that Act.

(RESCISSION)

Of the funds appropriated for the Board for International Broad-
cas’f.'gng,e;.(irants and expenses” in Public Law 96-536, $8,957,000 are 94 Stat. 3166.
rescin

89-194 O0—B2—4 QL3
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94 Stat. 3166.

22 USC 1979.

94 Stat. 3166.
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ComMmissioN oN WARTIME RELOCATION AND INTERNMENT OF
CIviLIANS

SALARIES AND EXPENSES

Funds appropriated for the Commission on Wartime Relocation
and Internment of Civilians, “Salaries and expenses” by Public Law
96-536 shall remain available until September 30, 1982.

DEPARTMENT OF THE TREASURY
BUREAU OF GOVERNMENT FINANCIAL OPERATIONS
FISHERMEN’S PROTECTIVE FUND
For payment to the Fishermen’s Protecti

ive Fund, in accordance
with section 5 of the Public Law 92-569 naévproved October 26, 1972,
$8,300,000, to remain available until expended.

FEDERAL TRADE COMMISSION
SALARIES AND EXPENSES

(RESCISSION)

Of the funds appropriated for the Federal Trade Commission,
“Salgrégi and expenses” in Public Law 96-536, $226,000 are
rescin i

INTERNATIONAL COMMUNICATION AGENCY
SALARIES AND EXPENSES

(TRANSFER OF FUNDS)

For an additional amount for “Salaries and expenses”, $350,000, to
be derived by transfer from “Salaries and expenses (special foreign
currency program)”’.

SALARIES AND EXPENSES (SPECIAL FOREIGN CURRENCY PROGRAM)

(DISAPPROVAL OF DEFERRAL)

The Congress disapproves $350,000 of the pmxgggd deferral D81-756
relating to the International Communication cy, “Salaries and
expenses (special foreign currency program)’ as set forth in the
message of February 13, 1981, which was transmitted to the Congress
by the President. Thi disa proval shall be effective upon enactment
into law of this Act and the amount of the pro deferral
disapproved herein shall be made available for obligation.

INFORMATIONAL MEDIA GUARANTEE FUND

The Secretary of the Treasury shall cancel all notes originally
issued or assumed by the Director of the United States Information
Agency for purposes of payments under Informational Media Guar-
antees, and sums owing and unpaid thereon, including interest to the
time of cancellation.
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SMmALL BUsINESS ADMINISTRATION
SALARIES AND EXPENSES

(RESCISSION)

OfthemndsappropnawdfortheSmaBMnemAdmimstraﬁon,
‘Salanesan expenses” in Public Law 96-536, $700,000 are

Development Centers for fiscal 1981 pursuant to
m m&oftheélmaunntﬁmm aﬁgrnded. 15 USC 631 note.

BUSINESS LOAN AND INVESTMENT FUND

(DISAPPROVAL OF DEFERRAL)
The Conﬁms disapproves $73,400,000 of the pmpoaed
D81-41A relating to the Small Business “Business
loanandinvesunentfund"assetforthinthe of March 10, )
1981, which was transmitted to the Congress by the b This Effective date.

disapproval shall be effective upon the enactment into law of this bill.
SURETY BOND GUARANTEES REVOLVING FUND

(DISAPPROVAL OF DEFERRAL)

0 e BE T LRl el e
roling it soc s n e memcgeoffart 0 MG
shall be effective upon the enactment into law of this bill.
CHAPTER I
DEPARTMENT OF DEFENSE—MILITARY
MiLTARY PERSONNEL
MILITARY PERSONNEL, ARMY

For an additional amount for ° A

ShATRA0. MILITARY mun;‘uri..ﬁ;r:f o

For an additional amount for “Military personnel, Navy”,
W.OSQ,OOO MILITARY PERSONNEL, MARINE CORPS

(INCLUDING TRANSFER OF FUNDS)

Foranaddiﬁonalamountfor“whm' mnﬂ,mm’.
$46,500,000, and in addition, $47,800,000, which shall be
&ansferﬁnm“ﬂaﬁmdpay.nw o
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MILITARY PERSONNEL, AIR FORCE

For an additional amount for “Military personnel, Air Force”,

$140,150,000.
SPECIAL PAY FOR AVIATION OFFICERS

For the payment of speci Oogay under section 301b of title 37,
United States Code, $55,500, to be transferred to the various
military personnel accounts.

RESERVE PERSONNEL, ARMY

For an additional amount for “Reserve personnel, Army”,
$9,200,000.
RESERVE PERSONNEL, MARINE CORPS

582051’} %Iaoaddltmnal amount for “Reserve personnel, Marine Corps”,
: NATIONAL GUARD PERSONNEL, ARMY

g 2?{‘?15 316 &ddltlonal amount for “National Guard personnel, Army”,
NATIONAL GUARD PERSONNEL, AIR FORCE

For an additional amount for “National Guard personnel, Air
Force”, $10,600,000.

OPERATION AND MAINTENANCE

OPERATION AND MAINTENANCE, ARMY

For an additional amount for “Operation and maintenance,
Army”, $466 149,000; and, in addition, $2,985,000 for llqmdatlon of
contract authonty in “Operatlon and mamtenance Army” for fiscal
year 1980; and, the amount of funds which can be used for emergen-
cies and extraordmary expenses is increased to $4,159,000.

ARMY STOCK FUND
For the Army Stock Fund, $34,000,000.

OPERATION AND MAINTENANCE, NAVY

For an additional amount for “Operation and maintenance, Navy”,
$561,605,000; and, in addition, $153,667,000 for hqmdatlon of contract
authority in “Operataon and maintenance, Navy” for fiscal year 1980;
and, the amount of funds available only for regularly scheduled ship
overhauls restricted availabilities and expenses associated with the
installation of equipment, improvements, and modifications sched-
uled to be accomplished concurrently duri an overhaul or
restricted availability is decreased to $3,620,000,

OPERATION AND MAINTENANCE, MARINE CORPS

For an additional amount for ‘“Operation and maintenance,
Marine Corps”, $66,906,000; and, in addition, $4,077,000 for liquida-
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tion of contract authority in “Operation and maintenance, Marine
Corps” for fiscal year 1980.

OPERATICN AND MAINTENANCE, AIR FORCE

For an additional amount for “Operation and maintenance, Air
Force”, $923,568,000; and, in addition, $388,743,000 for liquidation of
contract authority in “Operation and maintenance, Air Force” for
fiscal year 1980.

OPERATION AND MAINTENANCE, DEFENSE AGENCIES

For an additional amount for “Operation and maintenance,
Defense ncies”, $111,675,000; and, in addition, the amount of
funds which can be used for emergencies and extraordinary expenses
is increased to $5,454,000.

DEFENSE STOCK FUND

For an additional amount for the ‘“Defense stock fund”,
$423,000,000.

OPERATION AND MAINTENANCE, ARMY RESERVE

For an additional amount for “Operation and maintenance, Army
Reserve”, $15,300,000.

OPERATION AND MAINTENANCE, NAVY RESERVE

For an additional amount for “Operation and maintenance, Navy
Reserve”, $17,737,000; and, in addition, $8,786,000 for liquidation of
contract authority in “Operation and maintenance, Navy Reserve”
for fiscal year 1980.

OPERATION AND MAINTENANCE, AIR FORCE RESERVE

For an additional amount for “Operation and maintenance, Air
Force Reserve”, $25,400,000; and, in addition, $14,997,000 for liquida-
tion of contract authority in “Operation and maintenance, Air Force
Reserve” for fiscal year 1980.

OPERATION AND MAINTENANCE, ARMY NATIONAL GUARD

For an additional amount for “Operation and maintenance, Army
National Guard”, $26,150,000; and, in addition, $2,663,000 for liquida-
tion of contract authority in “Operation and maintenance, Army
National Guard” for year 19%.

OPERATION AND MAINTENANCE, AIR NATIONAL GUARD

For an additional amount for “Operation and maintenance, Air
National Guard”, $70,900,000; and, in addition, $44,235,000 for liqui-
dation of contract authority in “Operation and maintenance, Air
National Guard” for fiscal year 1980.

CLAIMS, DEFENSE
For an additional amount for “Claims, defense”, $6,000,000.

95 STAT. 27
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PROCUREMENT

AIRCRAFT PROCUREMENT, ARMY

For an additional amount for “Aircraft procurement, , 1981/
1983”, $116,700,000, to remain available for obligation until m-
ber 30, 1983.

MISSILE PROCUREMENT, ARMY

For an additional amount for “Missile procurement, Army, 1981/
égstla;égzs,mo,ouo, to remain available for obligation until September

PROCUREMENT OF WEAPONS AND TRACKED COMBAT VEHICLES, ARMY

For an additional amount for “Procurement of weapons and
tracked combat vehicles, Army, 1981/1983", $796,000,000, to remain
available for obligation until September 30, 1983.

PROCUREMENT OF AMMUNITION, ARMY

For an additional amount for “Procurement of ammunition, Army,
1981/1983”, $27,700,000, to remain available for obligation until
September 30, 1983.

OTHER PROCUREMENT, ARMY

For an additional amount for “Other procurement, Army, 1981/
11’28%’6, ?59%3,750,000, to remain available for obligation until Septem-
I' 'y .
AIRCRAFT PROCUREMENT, NAVY

For an additional amount for “Aircraft procurement, Navy, 1981/
1983”, $143,600,000, to remain available for obligation until Septem-
ber 30, 1988.

SHIPBUILDING AND CONVERSION, NAVY

For an additional net amount for “Shipbuilding and conversion,
Navy, 1981/1985”, $241,400,000, co ing of additional amounts as
follows: $152,400,000 for the CG-47 IS cruiser p ; and
$89,000,000 for advance procurement for reactivation of a E:ttleship,
to remain available for obligation until September 30, 1985.

PROCUREMENT, MARINE CORPS

For an additional amount for “Procurement, Marine Corps, 1981/
1983”, $19,200,000, to remain available for obligation until September

80,1983
AIRCRAFT PROCUREMENT, AIR FORCE

For an additional amount for “Aircraft procurement, Air Force,
1981/1988"”, $753,285,000, to remain available for obligation until
September 30, 1983.
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MISSILE PROCUREMENT, AIR FORCE

For an additional amount for “Missile procurement, Air
1981/1983”, $205,869,000, to remain available for obligation unti
September 30, 1983.

OTHER PROCUREMENT, AIR FORCE

For an additional amount for “Other procurement, Air Force
1981/1983”, $150,206,000, to remain available for obligation unti
September 30, 1983.

PROCUREMENT, DEFENSE AGENCIES

For an additional amount for “Procurement, Defense Agencies,
1981/1983”, $16,436,000, to remain available for obligation until
Seﬁtember 30, 1983; and, in addition, the number of passenger motor
vehicles that can be purchased is increased to three hundred and
sixteen.

ResearcH, DEVELOPMENT, TEST, AND EVALUATION

RESEARCH, DEVELOPMENT, TEST, AND EVALUATION, ARMY

For an additional amount for “Research, development, test, and
evaluation, Army, 1981/1982"”, $41,017,000, to remain available for
obligation until September 30, 1982.

RESEARCH, DEVELOPMENT, TEST, AND EVALUATION, NAVY

For an additional amount for “Research, development, test, and
evaluation, Navy, 1981/1982”, $113,609,000, of which not to exceed
$2,000,000 is for research and development in connection with the
reactivation of the battleship U.S.S. New Jersey and not to exceed
$1,000,000 is for research and development in connection with the
reactivation of the battleship U.S.S. Iowa, to remain available for
obligation until September 30, 1982.

RESEARCH, DEVELOPMENT, TEST, AND EVALUATION, AIR FORCE

For an additional amount for “Research, development, test, and
evaluation, Air Force, 1981/1982”, $308,976,000, to remain available
for obligation until September 30, 1982,

RESEARCH, DEVELOPMENT, TEST, AND EVALUATION, DEFENSE AGENCIES

For an additional amount for “Research, development, test, and
evaluation, Defense Agencies, 1981/1982", $44,346,000, to remain
available for obligation until September 30, 1982.

GENERAL ProOVISIONS

Appi)r:priations or funds available to the Department of Defense
may transferred to fiscal year 1981 Department of Defense
approgriationa for Research, development, test, and evaluation to the
extent necessary to meet increased pay costs authorized by or
pursuant to law.

95 STAT. 29

None of the funds agpropriated to the Department of Defense for 10 USC 2304

fiscal year 1981 and

ereafter shall be available for obligation to "°'*
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94 Stat. 1331.

94 Stat. 1331.

94 Stat. 1331.

Effective date.
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reimburse a contractor for the cost of commercial insurance (other
than insurance normally maintained by the contractor in connection
with the general conduct of his business) that would protect against
costs of the contractor for correction of the contractor’s own defects in
materials or workmanship incident to the normal course of construc-
tion (those defects in materials or workmanship which do not consti-
tute a fortuitous or casualty loss).

CHAPTER IV
DEPARTMENT OF ENERGY
OPERATING EXPENSES
ENERGY SUPPLY, RESEARCH AND DEVELOPMENT ACTIVITIES

(RESCISSION AND DEFERRAL)

Of the funds appropriated for “Operating expenses, energy supply,
research and development activities” in Public Law 96-367 and other
Acts making appropriations for Energa; and Water Development,
$82,611,000 are rescinded and $105,688,000 are deferred for obligation
until October 1, 1981.

URANIUM SUPPLY AND ENRICHMENT ACTIVITIES

(RESCISSION)

Contract authority deemed to have been made available for “Oper-
ating expenses, uranium supply and enrichment activities” in Public
Law 96-367 and other Acts making appropriations for Energy and
Wat_erd lgevelopment in the amount of $979,685,000 is hereby
rescinaed.

GENERAL SCIENCE AND RESEARCH ACTIVITIES

(DEFERRAL)

Of the funds appropriated for “Operating expenses, general science
and research activities”, in Public Law 96-367 and other Acts making
appropriations for Energy and Water Development, $5,000,000 are
deferred for obligation until October 1, 1981.

ATOMIC ENERGY DEFENSE ACTIVITIES

For an additional amount for “Operating expenses, atomic energy
defense activities”, $41,000,000, to remain available until expended.

(DISAPPROVAL OF DEFERRAL)

The Congress disapproves the proposed deferral D81-29A relating
to the Atomic Energy Defense Activities inertial confinement fusion
program as set forth in the message of March 10, 1981, which was
transmitted to the Congress by the President. This disapproval shall
be effective upon enactment into law of this bill. The funds shall be
made available for obligation to carry out the inertial confinement
fusion program activities authorized in Public Law 96-540.
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DEPARTMENTAL ADMINISTRATION

GENERAL ADMINISTRATION

For an additional amount for “Operating expenses, departmental
administration, general administration”, $41,000,000, to remain
available until expended.

PrLANT AND CAPITAL EQUIPMENT
ENERGY SUPPLY, RESEARCH AND DEVELOPMENT ACTIVITIES

(RESCISSION AND DEFERRAL)

Of the funds appmﬁﬁated for “Plant and capital equipment,
energy supply, research and development activities” in Public Law
96-367 and other Acts making appropriations for Energy and Water
Development, $2,500,000 are rescinded and $36,647,000 are deferred
for obligation until October 1, 1981.

URANIUM SUPPLY AND ENRICHMENT ACTIVITIES

(RESCISSION)

Contract authority deemed to have been made available for “Plant
and capital equipment, uranium supply and enrichment activities”
in Public Law 96-367 and other Acts making appropriations for
Energy and Water Development, in the amount $§4.460,000 is
hereby rescinded.

ATOMIC ENERGY DEFENSE ACTIVITIES

For an additional amount for “Plant and capital equipment, atomic
energy defense activities”, $10,000,000, to remain available until

expended.
(DEFERRAL)

Of the funds appropriated for “Plant and capital equipment,
atomic energy defense activities” in Public Law 96-367 and other
Acts making appropriations for Energy and Water Development,
$30,000,000 are deferred for obligation until October 1, 1981.

DEPARTMENTAL ADMINISTRATION

(RESCISSION)

Of the funds appropriated for “Plant and capital equipment,
tal administration” in Public Law 96-367 and other Acts

ing appropriations for Energy and Water Development,
$11,500,000 are rescinded.

95 STAT. 31

94 Stat. 1332.

94 Stat. 1332,

94 Stat. 1333.

94 Stat. 1333.
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GEOTHERMAL RESOURCES DEVELOPMENT FUND
GEOTHERMAL LOAN GUARANTEE AND INTEREST ASSISTANCE PROGRAM

(RESCISSION AND DEFERRAL)

Of the funds appropriated for “Geothermal resources development
fund, geothermnf oan guarantee and interest assistance program” in
Public Law 94-355, Public Law 95-96, Public Law 96-69, Public Law
96-367 and other Acts making appropriations for Energy and Water
Development, $21,982,000 are rescinded and $101,000 are deferred for
obligation until October 1, 1981.

Amounts required for interest assistance payments hereafter shall
be met from funds provided annuagly in appropriations Acts and the
moneys remaining in the fund shall be available generally for the
purposes specified in title IT of Public Law 94-355.

DEPARTMENT OF DEFENSE—CIVIL
DEPARTMENT OF THE ARMY
Corps oF ENGINEERS—CIVIL

OPERATION AND MAINTENANCE, GENERAL

For an additional amount for “Operation and maintenance, gen-
eral”, $34,000,000, to remain available until expended. Any activity
undertaken by virtue of funds appropriated herein for the relief of
the emergency situation created by the eruptions of the volcano at
Mount Saint Helens in Washington State is not prohibited by or
otherwise subject to regulation under section 301, 402, or 404 of the
Federal Water Pollution Control Act of 1972, as amended, or section
10 of the River and Harbor Act of 1899: Provided, That as expedi-
tiously as possible, consistent with the protection of the public
interests through the continuation of the emergency dredging, dis-
posal, and related activities necessary, the Corps of Eng‘ineers shall
initiate accelerated and abbreviated procedures, including as is
appropriate, public notices and opportunities for public hearings, for
such activities under section 404 of the Federal Water Pollution
Control Act of 1972, as amended and section 10 of the River and
Harbor Act of 1899.

FLOOD CONTROL AND COASTAL EMERGENCIES

For expenses necessary for flood control and coastal emergencies,
$25,000,000, to remain available until eernded. Any activity under-
taken by virtue of funds tEz:lm:ﬂ'o riated herein for the relief of the
emergency situation created by the eruptions of the volcano at Mount
Saint Helens in Washington State is not prohibited by or otherwise
subject to regulation under section 301, 402, or 404 of the Federal
Water Pollution Control Act of 1972, as amended, or section 10 of the
River and Harbor Act of 1899: Provided, That as expeditiously as
possible, consistent with the protection of the public interests
through the continuation of the emergency dredging, disposal, and
related activities necessary, the Corps of Engineers initiate
accelerated and abbreviated procedures, including as is appropriate
public notices and opportunities for public hearings, for such activi-
ties under section 404 of the Federal Water Pollution Control Act of
1972, as amended, and section 10 of the River and Harbor Act of 1899.
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FLOOD CONTROL, MISSISSIPPI RIVER AND TRIBUTARIES

For an additional amount for “Flood control, Mississippi River
tributaries”, $5,000,000, to remain available until expended.

INDEPENDENT AGENCIES
FunDs APPROPRIATED TO THE PRESIDENT
APPALACHIAN REGIONAL DEVELOPMENT PROGRAMS
(RESCISSION)

Of the funds appropriated for “Funds appropriated to the Presi-
dent, Appalachian regional development programs” in the Energy
and Water Development Appropriation Act, 1981, $40,000,000 are
rescinded.

(DEFERRAL)

Of the funds appropriated for “Funds appropriated to the Presi-

dent, Appalachian regional development programs” in the

Energy
and Water Development Appropriation Act, 1981, $15,000,000 are
deferred for obligation until October 1, 1981.

NucLeEar REcULATORY COMMISSION

94 Stat. 1343,

SBALARIES AND EXPENSES

(RESCISSION)

Of the funds appropriated for the Nuclear Regulatory Commission
in the Energy and Water Development Appropriation Act, 1981,
$5,000,000 are rescinded.

TENNESSEE VALLEY AUTHORITY

(RESCISSION)

Of the funds appropriated for the payment to the Tennessee Valley
Authority in Public Law 96-367 ma.km%:ppropriations for Energy 94 Stat. 1345,
and Water Development and in Public Law 96-304 making supple- 94 Stat. 872.
mental appropriations for Energy and Water Development,
$85,600,000 are rescinded.

(DEFERRAL)

Of the funds a%p riated for the payment to the Tennessee Valley
Authority in Public Law 96-367 makin{:ppropriations for Energy
and Water Development and in Public Law 96-304 making supple-
mental appropriations for Energy and Water Development,
$42,000,000 are deferred for obligation until October 1, 1981.
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Warter Resources CounciL
WATER RESOURCES PLANNING

(RESCISSION)

Of the funds provided for “Water resources planning” in Public
Law 96-367, $5,000,000 are rescinded.

Not to exceed $2,288,000 of the unobligated balances of the Water
Resources Council, as of the date of enactment of this Act, shall be
re rﬁ'amed for grants to the States provided under the authority of
titYe of the Water Resources Planning Act (42 U.S.C. 1962 et seq.).

CHAPTER V
MULTILATERAL ECONOMIC ASSISTANCE
FunDs APPROPRIATED TO THE PRESIDENT
INTERNATIONAL FINANCIAL INSTITUTIONS
CONTRIBUTION TO THE INTERNATIONAL FINANCE CORPORATION

(RESCISSION)

Of the funds made available for this account by Public Law 96-536,
$33,447,900 are rescinded.

CONTRIBUTION TO THE INTERNATIONAL DEVELOPMENT ASSOCIATION

For payment to the International Development Association by the
Secretary of the Treasury, $500,000,000, to be available only upon the
enactment of authorizing legislation, for the first installment of the
United States contribution to the sixth replenishment, to remain
available until expended: Provided, That no such payment may be
made while the United States Executive Director to the International
Bank for Reconstruction and Development is compensated by the
Bank at a rate in excess of the rate provided for an individual
occupying a position at level IV of the Executive Schedule under
section 5315 of title 5, United States Code, or while the alternate
United States Executive Director to the Bank is compensated by the
Bank at a rate in excess of the rate provided for an individual
occupying a position at level V of the Executive Schedule under
section 5316 of title 5, United States Code.

CONTRIBUTION TO THE AFRICAN DEVELOPMENT BANK

For payment to the African Development Bank by the Secretary of
the Treasury, $17,987,000, to be available only upon the enactment of
authorizing legislation, for the United States share of the initial
subscription to paid-in capital stock, to remain available until
expended: vaidgz,l That no such payment magebe made while the
United States Executive Director to the African Development Bank is
compensated by the Bank at a rate in excess of the rate provided for
an individual occupying a position at level IV of the Executive
Schedule under section 5315 of title 5, United States Code, or while
the alternate United States Executive Director to the Bank is
compensated by the Bank at a rate in excess of the rate provided for
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an individual occupying a position at level V of the Executive
Schedule under section 5316 of title 5, United States Code.

LIMITATION ON CALLABLE CAPITAL SUBSCRIPTION

The United States Governor of the African Development Bank may
subscribe without fiscal year limitation to the callable capital portion
of the United States share of such increase in mtgital stock in an
amount not to exceed $563,960,085, contingent on the availability of
authorizing legislation.

BILATERAL ECONOMIC ASSISTANCE
FuNDs APPROPRIATED TO THE PRESIDENT
INTERNATIONAL DEVELOPMENT COOPERATION AGENCY

AGENCY FOR INTERNATIONAL DEVELOPMENT

American Schools and Hospitals Abroad (Foreign Currency Pro-
gram): For necessary expenses as authorized by section 612 of the
Foreign Assistance Act of 1961 $14,300,000 in foreign currencies
which the President determines to be excess to the normal require-
ments of the United States, which shall be available only for the
American University in Cairo, Egypt, to remain available until
expended.

(RESCISSION)

Sahel development program: Of the funds made available by Public
Law 96-536 for this account, $1,500,000 provided for transfer to the
African Development Foundation are rescinded.

Payment to the Foreign Service Retirement and Disability Fund:
For payment to the “Foreign Service retirement and disability fund”,
as authorized by the Foreign Service Act of 1980, $2,176,000.

For an additional amount for “Operating expenses”, $10,170,000.

INTER-AMERICAN FOUNDATION

(RESCISSION)

Of the funds made available for this account by Public Law 96-536,
$138,000 are rescinded.

INDEPENDENT AGENCY
AcTION—INTERNATIONAL PROGRAMS

PEACE CORPS

For an additional amount for “Operating expenses, international
programs”, $531,000.

95 STAT. 35

22 USC 2362,

94 Stat. 3166.

94 Stat. 3166.
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DEPARTMENT OF STATE

INTERNATIONAL NARCOTICS CONTROL

(RESCISSION)

Of the funds provided for this account in Public Law 96-536,
$12,785,000 are rescinded.

MIGRATION AND REFUGEE ASSISTANCE

(RESCISSION)

Of the funds provided for this account in Public Law 96-536,
$17,500,000 are rescinded.

ExPoRT-IMPORT BANK OF THE UNITED STATES

LIMITATION ON PROGRAM ACTIVITY

During fiscal year 1981, and within the resources and authority
available, gross obligations for the princi%.‘l::imount of direct loans
shall not exceed $5,461,000,000. During year 1981, the total
commitment to guarantee loans shall not exceed $8,059,000,000 of
contingent liability for loan principal.

CHAPTER VI
DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
Housing ProGRAMS
ANNUAL CONTRIBUTIONS FOR ASSISTED HOUSING

(RESCISSION)

Of the amounts of additional contract authority provided under
this head in the Department of Housing and Urban Development-
Independent Agencies Appropriation Act, 1981, as authorized by
section 5 of the United States Housing Act of 1937, $30,611,609 for
existing units under section 8, including section 8(j), of such Act,
$197,102,148 for newly constructed and substantially rehabilitated
units assisted under such Act, and $5,219,104,150 of budget authority,
are rescinded.

(DEFERRAL)

Of the amounts of additional contract authority provided under
this head in the Department of Housing and Urban Development-
Independent Agencies Appropriation Act, 1981, as authorized by
section 5 of the United States Housing Act of 1937, $15,000,000 for
modernization of existing low-income housinf projects and
$300,000,000 of budget authority shall be withheld from obligation
until October 1, 1981.

HOUSING PAYMENTS

For an additional amount for “Housing payments”, $256,966,000.
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PAYMENTS FOR OPERATION OF LOW-INCOME HOUSING PROJECTS

For an additional amount for “Payments for operation of low-
income housing projects”, $100,000,000, to remain available until
September 30, 1982: Provided, That the Secretary of Housing and
Urban Development may accord priority in the distribution of these
funds to meet the needs of public housing agencies which have
experienced increased utility costs for reasons other than unjustified
increases in consumption.

LOW RENT PUBLIC HOUSING—LOANS AND OTHER EXPENSES
PAYMENTS TO THE FEDERAL FINANCING BANK

(INCLUDING TRANSFER OF FUNDS)

Unobligated balances of authority in the amount of $1,060,422,303
shall be transferred from the amounts provided in the Department of
Housing and Urban Development-Independent Agencies Appropri-
ation Act, 1981, for section 5(c) of the United States Housing Act of
1937, as amended (42 U.S.C. 1437(c)), and shall be available for
contracts for periodic payments to the Federal Financing Bank, as
authorized by section 16(b) of Federal Financing Bank Act of 1973 (12
U.S.C. 2294(b)), to offset the cost to the Bank of purchasing obligations
of local l'[I)uhlic housing agencies issued for purposes of financing

ublic housing projects as authorized under section 5(c);
51.060,422,303 shall be available until expended for liquidation of
obligations incurred pursuant to these contracts.

CONGREGATE SERVICES PROGRAM
(RESCISSION)

Of the funds appropriated under this head in the Department of
Housing and Urban Development-Independent Agencies Appropri-
ation Act, 1981, $10,000,000 are rescinded.

GOVERNMENT NATIONAL MORTGAGE ASSOCIATION
GUARANTEES OF MORTGAGE-BACKED SECURITIES

For additional commitments during fiscal year 1981 to issue
guarantees of mortgage-backed securities, $11,000,000,000.

SoLAR ENERGY AND ENERGY CONSERVATION BANK
ASSISTANCE FOR SOLAR AND CONSERVATION IMPROVEMENTS

(RESCISSION)

Of the funds appropriated under this head in the Department of
Housing and Urban Development-Independent Agencies Appropri-
ation Act, 1981, $121,000,000 are rescinded.

95 STAT. 37

94 Stat. 3046,

94 Stat. 3048,

94 Stat. 3047.
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CoMMUNITY PLANNING AND DEVELOPMENT

COMPREHENSIVE PLANNING GRANTS

(RESCISSION)

Any amounts not reserved from appropriations provided under this
head in the Department of Housing and Urban Development—lnde—
pendent Agencies Appropriation Acts, 1981 and prior years, includ-
ing any amounts becoming available from cancellation of prior year
reservations, but excluding $19,000,000, are rescinded.

REHABILITATION LOAN FUND

(RESCISSION)

All unreserved funds appropriated under this head in the Depart-
ment of Housing and Urban Development-Independent Agencies
Appropriation Acts, 1981 and prior years, including any recoveries of
prior reservations, but excluding necessary funds for operating costs
and the capitalization of delinquent interest on delinquent or
defaulted loans, are rescinded: Provided, That the gross amounts
administratively committed for the principal amounts of direct loans
for fiscal year 1581 shall not exceed the amount of the appropriation
remaining following the rescission herein, plus loan repayments and
other income becoming available during the year, but excluding
amounts becoming available from canceled prior year commitments.

NEIGHBORHOODS, VOLUNTARY ASSOCIATIONS AND CONSUMER
PROTECTION

HOUSING COUNSELING ASSISTANCE

(RESCISSION)

Of the funds appropriated under this head in the Department of
Housing and Urban Development-Independent Agencies Appropri-
ation Act, 1981, $3,000,000 are rescinded.

NEIGHBORHOOD SELF-HELP DEVELOPMENT PROGRAM

(RESCISSION)

All unobligated funds provided under this head in the Department
of Housing and Urban Development-Independent Agencies Appropri-
ation Acts, 1981 and prior years, are rescinded. In addition, all
recoveries of prior obligations are rescinded as they become available:
Provided, That $501,500 of funds appropriated for Community
Development Grants in the Department of Housing and Urban
Development-Independent Agencies Appropriation Act, 1981, shall
be available from the Secretary’s Discretionary Fund to fully fund
the balance of the grant commitments made for the nine Neighbor-
hood Self-Help Development projects approved after September 30,
1980, and before March 17, 1981.
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Poricy DEVELOPMENT AND RESEARCH
RESEARCH AND TECHNOLOGY

(RESCISSION)

Of the funds ag;ogéngted under this head in the Department of
Housing and Ur' elopment-Independent Agencies Appropri-
ation Act, 1981, $5,000,000 are rescinded.

INDEPENDENT AGENCIES
ENVIRONMENTAL PROTECTION AGENCY
RESEARCH AND DEVELOPMENT

(RESCISSION)

Of the funds a progated under this head in the Department of
Housing and Ur! velopment-Independent Agencies Appropri-
ation Act, 1981, $499,300 are rescinded.

ABATEMENT, CONTROL AND COMPLIANCE

(RESCISSION)

Of the funds appropriated under this head in the Department of
Housing and U: velopment-Independent Agencies Appropri-
ation Act, 1981, $4,953,100 are rescinded.

PAYMENT TO THE HAZARDOUS SUBSTANCE RESPONSE TRUST FUND

For payment to the Hazardous Substance Response Trust Fund as
authorized by Public Law 96-510, $9,000,000.

HAZARDOUS SUBSTANCE RESPONSE TRUST FUND

For necessary expenses to carry out the Comprehensive Environ-
mental Resi)onse, Congensation, and Liability Act of 1980, includi
sections 111(c)3), (cX5), (c)6), and (e)4), $68,000,000, to be deriv
from the Hazardous Substance Response Trust Fund, to remain
available until expended. Funds appropriated under this account
may be allocated to other Federal agencies in accordance with section
111(a) of Public Law 96-510.

CONSTRUCTION GRANTS

(RESCISSION)

Of the funds appropriated under this head, $880,000,000 in the
Department of Housing and Urban Developmenb—lndeﬁndent Agen-
cies Appropriation Act, 1980, and $756,000,000 in the
Housing and Urban Development-Independent Agencies Appropri-
ation Act, 1981, are rescinded. The reduction in each appropriation

i distributed among the States according to the allotment
formula specified in section 205(c) of Public Law 92-500, as amended
by Public Law 95-217. Whenever a State’s share of the reduction
from an appropriation, as determined by the formula, is greater than
its unobli balance for that appropriation, as determined by the

89-194 O—82—5:QL3
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Administrator of the Environmental Protection Agency upon the
date of enactment of this Act, the shortfall will be distributed
according to the allotment formula among all the States which still
have funds remaining from that appropriation. This process of
distributing the shortfall will continue until the amount of the
reduction has been allocated among the States.

Of the funds appropriated under this head in the Public Works
Employment Appropriation Act, 1977, $64,000,000 are rescinded.

Executive OFFICE OF THE PRESIDENT

COUNCIL ON ENVIRONMENTAL QUALITY AND OFFICE OF
ENVIRONMENTAL QUALITY

(RESCISSION)

Of the funds approgl';iated under this head in the Department of
Housing and Urban Development-Independent Agencies Appropri-
ation Act, 1981, $708,000 are rescinded.

OFFICE OF SCIENCE AND TECHNOLOGY POLICY

(RESCISSION)
Of the funds appropriated under this head in the Department of
Housing and Ur velopment-Independent Agencies Appropri-

ation Act, 1981, $595,000 are rescinded.
FEpERAL EMERGENCY MANAGEMENT AGENCY
FUNDS APPROPRIATED TO THE PRESIDENT
DISASTER RELIEF

(RESCISSION)

Of the funds appropriated under this head in the Department of
Housing and Ur Development-Independent Agencies Appropri-
ation Act, 1981, $8,000,000 are rescinded.

NATIONAL AERONAUTICS AND SPACE ADMINISTRATION
RESEARCH AND DEVELOPMENT

(RESCISSION)

Of the funds appropriated under this head in the Department of
Housing and Url‘)]an Development-Independent Agencies Appropri-
ation Act, 1981, $4,500,000 are rescinded.

NaTtioNAL CoNsUMER COOPERATIVE BANK
SELF-HELP DEVELOPMENT

(RESCISSION)

Of the funds appropriated under this head in the Department of
Housing and Ur Development-Independent Agencies Appropri-
ation Act, 1981, $16,990,000 are rescinded: Provided, That, notwith-
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standmg any other provision of law, all interest deposited in the
Office’s Account in the Bank pursuant to 12 U.S.C. 3043(c) shall be
available to pay administrative and technical assistance expenses of
the Office.

During 1981, within the resources and authority available, gross
obligations for the principal amount of direct loans shall not exceed
$19,700,000.

NaTioNAL SciENCE FOUNDATION

RESEARCH AND RELATED ACTIVITIES

(RESCISSION)

Of the funds appropriated under this head in the Department of
Housing and Urban Development-Independent Agencies Appropri-
ation Act, 1981, $46,000,000 are rescinded, and of the amounts
remaining for research and related activities under Public Law
96-526: (1) not more than $37,000,000 shall be available for scientific,
technological, and international affairs; (2) not more than $83,000,000
shall be available for eugineenng. (3) not more than $18,053,000 shall
be available for earthquake haza mm (4) not more than
$1,240,000 shall be available for the estab ent and operation of
three university-based Innovation Centers; (5) not more than
$2,800,000 shall be available for grants to two-year and four-year
colleges for equipment and instrumentation costing $35,000 or less;
(6) not more than $300,000 shall be available for small business
innovation for E’-lprojects to aid the handicapped; and (7) not more than
$1,400,000 shall be available for special programs for women and
minorities in science and technology. None of these funds shall be
available for separately targeted programs for appropriate technol-
ogy, science faculty improvement programs for two-year and four-
year college faculty research gfruclpanon, and research opportunity
grants and visiting professorships for women.

SCIENCE EDUCATION ACTIVITIES

(RESCISSION)

Of the funds appropriated under this head in the Department of
Housing and Urban Development-Independent Agencies Appropri-
ation Act, 1981, $10,000,000 are rescinded: Provided, That of the
amounts remaining for science education activities under Public Law
96-526, not more than (1) $15,000,000 shall be available for women
and minorities in science and technology activities and (2) $500,000
shall be available for science education programs related to appropri-
ate technology.

SELECTIVE SERVICE SYSTEM

SALARIES AND EXPENSES
(RESCISSION)
Of the funds appro%e riated under this head in the Department of

Housing and velopment-Independent ncies Appropri-
ation Act, 1981, $1,940,000 are rescinded. - nE
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VETERANS ADMINISTRATION

COMPENSATION AND PENSIONS

For an additional amount for “Compensation and pensions”,
$990,000,000, to remain available until expended.

READJUSTMENT BENEFITS

For an additional amount for ‘“Readjustment benefits”,
$467,500,000, to remain available until expended.

VETERANS INSURANCE AND INDEMNITIES

For an additional amount for “Veterans insurance and indemni-
ties”, $3,555,000, to remain available until expended.

MEDICAL CARE
For an additional amount for “Medical care”, $79,967,000.

(DISAPPROVAL OF DEFERRAL)

The Congress disapproves the proposed deferral D81-95 relating to
the Veterans Administration, Medical care, as set forth in the
message of March 10, 1981, which was transmitted to the Congress by
the President. This disapproval shall be effective upon the enactment

into law of this bill.
MEDICAL CARE

(RESCISSION)

Of the funds appropriated under this head in the Department of
Housing and Urban Development-Independent Agencies Appropri-
ations Acts, 1981 and prior years, $25,789,000 are rescinded.

MEDICAL AND PROSTHETIC RESEARCH

(DISAPPROVAL OF DEFERRAL)

The Congress disapproves the proposed deferral D81-96 relating to
the Veterans Administration, Medical and prosthetic research, as set
forth in the message of March 10, 1981, which was transmitted to the
Congress by the President. This disapproval shall be effective upon
the enactment into law of this bill.

MEDICAL ADMINISTRATION AND MISCELLANEOUS OPERATING EXPENSES

(DISAPPROVAL OF DEFERRAL)

The Congress disapproves the proposed deferral D81-97 relating to
the Veterans Administration, Medical administration and miscella-
neous operating expenses, as set forth in the message of March 10,
1981, which was transmitted to the Congress by the President. This
disapproval shall be effective upon the enactment into law of this bill.
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CONSTRUCTION, MAJOR PROJECTS

(RESCISSION)

Of the funds appropriated under this head in the Department of
Housing and Urban Development-Independent Agencies Appropri-
ation Acts, 1981 and prior years, $162,160,000 are rescinded.

(DISAPPROVAL OF DEFERRAL)

The Congress disapproves $85,965,000 of the proposed deferral
D81-98 relating to the Veterans Administration, Construction, major
projects, as set forth in the message of March 10, 1981, which was
transmitted to the Congress by the President. This disapproval shall
be effective upon the enactment into law of this bill and the amount
of the proposed deferral disapproved herein shall be made available

for obligation.

VOCATIONAL REHABILITATION REVOLVING FUND

To increase the “Vocational rehabilitation revolving fund” estab-
lished by the Act of March 24, 1943, as amended (38 U.S.C. 1512),
$1,250,000, to remain available until expended.

CORPORATIONS
FepErAL HoME LoaN BANK Boarp

LIMITATION ON ADMINISTRATIVE AND NONADMINISTRATIVE EXPENSES,
FEDERAL HOME LOAN BANK BOARD

The limitation on nonadministrative expenses is increased by
$930,000.
CHAPTER VII

DEPARTMENT OF THE INTERIOR
BureAu oF LAND MANAGEMENT

MANAGEMENT OF LANDS AND RESOURCES

For an additional amount for ‘“Management of lands and re-
sources”’, $55,200,000.

Orrice oF WATER RESEARCH AND TECHNOLOGY
SALARIES AND EXPENSES

(RESCISSION AND DEFERRAL)

Of the funds appropriated under this head in the Interior and
Related Agencies Appropriations Act, 1981 (Public Law 96-514)
$2,745,000 shall not become available for obligation until October 1,
1981, and shall remain available for obligation until September 30,
1983, and $5,900,000 are rescinded.

95 STAT. 43

94 Stat. 3059

94 Stat. 2959.
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UnrtEp StaTes FisH AND WILDLIFE SERVICE

RESOURCE MANAGEMENT
For an additional amount for “Resource management”, $2,000,000.

CONSTRUCTION AND ANADROMOUS FISH

(RESCISSION)

Of the funds appropriated under this head in the ent of
the Interior and ted Agencies Appropriations Act, 1981 (Public
94 Stat. 2961. Law 96-514), $2,500,000 are rescinded.

NATIONAL PARK SERVICE

OPERATION OF THE NATIONAL PARK SYSTEM

For an additional amount for “Operation of the national park
system”, $4,776,000 including $576,000 to complete construction of
i E:vage River Bridge at Denali National Park and Preserve,

aska.

URBAN PARK AND RECREATION FUND

(RESCISSION)

Of the funds aEropriated under this head in the De ent of
the Interior and Related Agencies Appropriations Act, 1981 (Public

94 Stat. 2960. Law 96-514), and previous Interior Department Appropriations Acts,
$19,000,000 are rescinded.

LAND AND WATER CONSERVATION FUND

(RESCISSION)
Of the funds agmpriawd under this head in the De{lartment of
the Interior and Related Agencies Appropriations Act, 1981 (Public

94 Stat. 2960. Law 96-514) and previous Interior Department Appropriations Acts,
$90,000,000 are rescinded in the following amounts: &;‘0%0,000 for
payments to the States; $133,000 for the Bureau of Land Manage-
ment; $4,918,000 for the Forest Service; $12,217,000 for the United
States Fish and Wildlife Service; $14,782,000 for the National Park
Service; and $2,950,000 for the Pinelands National Reserve: Provided,

16 USC 460/-8.  That notwithstanding the provisions of 16 U.S.C. 4601-8, the unobli-
gated balances of the contingency reserve and funds appropriated
and apportioned for the various States and Territories upon enact-
ment of this Act shall be reallocated among the States and Territories
so that each shall receive not less than seventy-five percent of the
amount each would have received under the statutory allocation of
the amount a%%toﬁqliiated for payment to the States under this head

in Public Law
HISTORIC PRESERVATION FUND
(RESCISSION)
thOfthefundaa%gpﬁatedm{derthiaheqd.intheDe nt of
e Interior and ted Agencies Appropriations Act, 1981 (Public
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Law 96-514), and previous Department of the Interior Appropriations 94 Stat. 2360.
Acts, $6,500,000 are rescinded.

CONSTRUCTION

(RESCISSION)

Of the funds appropriated under this head in Public Law 96-126, 93 Stat. 960.
making appropriations for the Department of the Interior and
re| tedagencles, 1980, $12,000,000 available from the Highway Trust
Fund to liquidate contract authonty provided under section 105(2)(8)
of Public Law 94-280 for engineering services, roadway excavation, 90 Stat. 427.

and pilot for the Cumberland Gap Tunnel, as authorized by
section 160 of lic Law 93-87 are rescinded. 87 Stat. 278.
GEOLOGICAL SURVEY

SURVEYS, INVESTIGATIONS, AND RESEARCH

For an additional amount for “Surveys, investigations, and re-
search”, $15,800,000.

Orrice oF SURFACE MINING RECLAMATION AND ENFORCEMENT
REGULATION AND TECHNOLOGY

(RESCISSION AND DEFERRAL)

Of the funds appropriated under this head in the Department of
the Interior and Related Agencies Appropriations Act, 1981 (Public
Law 96-514), 33,154,000 are rescinded and $5,800,000 shall not 9 Stat. 2966.
become available for obligation until October 1, 1981, to remain
available for obligation until September 30, 1982.

BuURreAU OF INDIAN AFFAIRS

OPERATION OF INDIAN PROGRAMS
For an additional amount for “Operation of Indian programs”,

$7,350,000.
OFFICE OF TERRITORIAL AFFAIRS

ADMINISTRATION OF TERRITORIES

For an additional amount for “Administration of territories’
$5,704,000, to remain available until expended.

SECRETARIAL OFFICES
OFFICE OF THE SOLICITOR

SALARIES AND EXPENSES
For an additional amount for “Salaries and expenses”, $62,000.
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OFFICE OF THE SECRETARY

INSPECTOR GENERAL
For an additional amount for “Inspector General”, $200,000.

YOUTH CONSERVATION CORPS

(RESCISSION)

Of the funds appropriated under this head in the Department of
the Interior and Related Agencies Appropriations Act, 1981 (Public
Law 96-514), $34,000,000 are rescinded: Provided, That notwithstand-
ing provisions of 16 U.S.C 1704(d) and 1706 the unrescinded balance of
the amount appropriated under this head in Public Law 96-514 shall
be allocated as follows: $18,000,000 for the purposes of 16 U.S.C 1704;
$4,000,000 to the Secretary of the Interior; and $4,000,000 to the
Secretary of Agriculture.

RURAL WATER TREATMENT AND DISTRIBUTION SYSTEM

(DEFERRAL)

Of the funds appropriated under this head in the Department of
the Interior and Related Agencies Appropriations Act, 1981 (Public
Law 96-514), $1,900,000 shall not become available for obligation
until the conditions of Section 9(b) of Public Law 96-355 regarding
deauthorization of the Oahe unit have been met.

RELATED AGENCIES
DEPARTMENT OF AGRICULTURE
FOREST SERVICE

NATIONAL FOREST SYSTEM

For an additional amount for ‘“National forest system”,
$100,000,000.

CONSTRUCTION AND LAND ACQUISITION

For an additional amount for “Construction and land acquisition”,
$62,542,000, to remain available until expended for construction of
forest development roads and trails by the Forest Service: Provided,
That section 14(i) of the National Forest Management Act of 1976
(Public Law 94-588) may be waived at the discretion of the Secretary
if he determines that such action will facilitate the salvage of timber
damaged by the eruption of Mount Saint Helens: Provided further,
That $22,607,000 appropriated in the Department of the Interior and
Related Agencies Rppro riations Act, 119]81 (Public Law 96-514), for
timber ment and any related activities, 'mcludi:g roads, on
the Tongass National Forest, Alaska, that are replaced by funds

rovided under the authority of section 705(a) of Public Law 96-487
which fund is hereby established at not less than $25,000,000 for
fiscal year 1981), are transferred to this account, to remain available
until expended, to facilitate timber salv activities in the Mount
Saint Helens volcano area of the Gifford Pinchot National Forest as
follows: construction of forest development roads and trails by the
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Forest Service $18,812,000; land line location $300,000; timber sales
preparation $800,000; and road maintenance $2,695,000.

DEPARTMENT OF ENERGY
ALTERNATIVE FUELS PRODUCTION

(RESCISSION)

Of the funds provided under this head in Public Law 96-304,
$300,000,000 provided for support of grelim' alternative fuels
commercialization activities are rescinded; and of the funds ided
under this head in Public Law 96-126, $875,000,000 for the and
Conservation Reserve are rescinded.

FOSSIL ENERGY RESEARCH AND DEVELOPMENT

(RESCISSION AND DEFERRAL)
Of the funds a; riated under this head in the De nt of
Interior and Related ncies Appropriations Act, 1981 lic Law
96-514), $53,036,000 are reamndels and $9,000,000 shall not become

available for obligation until October 1, 1981.
FOSSIL ENERGY CONSTRUCTION

(RESCISSION AND DEFERRAL)

Of the funds a iated under this head in the De ent of
Interior and Related Agencies Appropriations Act, 1981 lic Law
96-514), $89,400,000 are rescinded $235,000,000 shall not become
available for obligation until October 1, 1981.

ENERGY PRODUCTION, DEMONSTRATION, AND DISTRIBUTION

(RESCISSION AND DEFERRAL)

Of the funds iated under this head in the Department of
Interior and Remmea A riations Act, 1981 (Public Law
96-514), and in the Su mentﬂ Appropriations Act, 1978 (Public
Law 95-240), $400,000 not become available for obligation until
October 1, 1981, and $10,348,000 are rescinded.

ENERGY CONSERVATION

(RESCISSION AND DEFERRAL)

Of the funds appropri under this head in the Department of
Interior and Related cies Appropriations Act, 1981 (Public Law
96-514), $67,762,000 shall not become available for obligation until
October 1, 1981, and $153,180,000 are rescinded.

ECONOMIC REGULATION

(RESCISSION AND DEFERRAL)
Of the funds appropriated under this head in the Department of

Interior and Related A iations Acié, 1981 (Public Law
96-514), $17,167,000 are rescinded and §38.200,000 shall not become
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available for obligation until October 1, 1981, and shall remain
available for obligation until September 30, 1982.

STRATEGIC PETROLEUM RESERVE

For an additional amount for “Strategic petroleum reserve”,
$1,305,000,000, to remain available until expended.

ENERGY INFORMATION ADMINISTRATION

(RESCISSION)

Of the funds appropriated under this head in the Interior and
Related Agencies Appropriations Act, 1981 (Public Law 96-514)
$13,700,000 are rescinded.

DEPARTMENT OF THE TREASURY
ENERGY SECURITY RESERVE

(RESCISSION)

Of the funds appropriated under this head in the Supplemental
Appropriations and Rescissions Act, 1980 (Public Law 96-304) to the
Secre of Energy to carry out the provisions of title I of the
Energy rity Act, Public Law 96-294, $250,600,000 for the pur-
poses of subtitle A and $218,900,000 for the purposes of subtitle B are

rescinded.
(TRANSFER)

Funds not to exceed $5,310,000,000 to be derived by transfer of the
balance of the amounts not committed or not conditionally commit-
ted which were appropriated by Public Law 96-304 and Public Law
96-126 from the Energy Security Reserve to the Department of
Energy shall be available to carry out the provisions of title I of the
Energy Security Act, Public Law 96-294 only upon a Presidential
determination that the Synthetic Fuels Corporation is fully
operational.

DEPARTMENT OF HEALTH AND HUMAN SERVICES
HEALTH SERVICES ADMINISTRATION

INDIAN HEALTH SERVICES

For an additional amount for “Indian health services”, $120,000.

INDIAN HEALTH FACILITIES

For an additional amount for “Indian health facilities”, $2,500,000,
to remain available until expended, for site reviews, water investiga-
tions, and preliminary engineering and design of sanitation facilities
for 2840 Indian housing units.
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(RESCISSION)

Of the funds appropriated under this head in the Interior and
Related Agencies Appropriations Act, 1981 (Public Law 96-514), 94 Stat. 2978.
$3,916,000 are rescinded.

SMITHSONIAN INSTITUTION

SALARIES AND EXPENSES

For an additional amount for “Salaries and expenses”, $200,000 to
remain available for obligation until September 30, 1982.

FEDERAL INSPECTOR FOR THE ALASKA GAS PIPELINE
PERMITTING AND ENFORCEMENT

(RESCISSION)

Of the funds appropriated under this head in the Interior and
Related Agencies Appropriations Act, 1981 (Public Law 96-514), 94 Stat. 2983.
$445,000 are rescinded.
CHAPTER VIII

DEPARTMENT OF LABOR
EMPLOYMENT AND TRAINING ADMINISTRATION
EMPLOYMENT AND TRAINING ASSISTANCE

(RESCISSION)

Of the funds provided for “Employment and training assistance”
for fiscal year 1981 in Public Law 96-536, as amended, $82,500,000 are 94 Stat. 3166.
rescinded: Provided, That notwithstanding any other provision of
law, $696,000,000 shall be available for the Youth Employment and
Training Program authorized under title IV, part A, subpart 3, of the
Comprehensive Employment and Training Act: Provided further, 29 USC907.
That notwithstanding any other provision of law, $70,136,000 shall be
available for title II, part A, section 202(e), of the Comprehensive
Employment and Training Act. 29 USC 842.

TEMPORARY EMPLOYMENT ASSISTANCE

(RESCISSION)

Of the funds made available under this head in Public Law 96-536,
as amended, and in previous years, any unobligated balances remain- 94 Stat. 3166.
ing available as of September 30, 1981, are rescinded: Provided, That
fiscal year 1981 allocations made pursuant to section 604 of Public
Law 95-524 shall be reduced in the amount of $234,475,000. 29 USC 964.
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LABOR-MANAGEMENT SERVICES ADMINISTRATION

SALARIES AND EXPENBES

(RESCISSION)

Ofthafundsqgﬂdedfor ‘Salaries an " for fiscal year
1981 in Public 96-536, as amended $570,000 are rescmded

EMPLOYMENT STANDARDS ADMINISTRATION
SALARIES AND EXPENSES

(RESCISSION)

Of the funds [}r‘:nded for “Salaries and nses” for fiscal year
1981 in Public 96-536, as amended, $406,000 are rescinded.

BLACK LUNG DISABILITY TRUST FUND

For an additional amount for “Black lung disability trust fund”, for
transfer tgs ’l?mp nt Standards Administration, Salaries and
expenses,

OccUPATIONAL SAFETY AND HEALTH ADMINISTRATION
SALARIES AND EXPENSES
(RESCISSION)

Of the funds for “Salaries and 9 for fiscal year
1981 in Public 96-536, as amended, ?3’5

MINE SAFETY AND HEALTH ADMINISTRATION
SALARIES AND EXPENSES

(RESCISSION)

Of the funds ided for “Salaries an nses” for fiscal year
1981 in Public Law 96-536, as amended,%ﬂoﬂ 0 are rescinded.

BuREAU OF LABOR STATISTICS

SALARIES AND EXPENSES
(RESCISSION)
Of the funds for“Salariesandex{)ensas' for fiscal year
1981 in Public Law 96-536, as amended, $160,000 are rescinded.

DEPARTMENTAL MANAGEMENT

SALARIES AND EXPENSES
(RESCISSION)
Of the fun: for “Salaries and nses”’ for fiscal year
lﬂBlmPub]ic 96-586, as amended, $300,000 are rescinded.
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DEPARTMENT OF HEALTH AND HUMAN SERVICES
HEeALTH SERVICES ADMINISTRATION
HEALTH SERVICES

(RESCISSION)

Of the funds provided for “Health services”, for fiscal year 1981 in
Public Law 96-536, as amended, $49,776,000 are rescinded: Provided,
That not more than $128,399,000 shall be available under this head
for operation of Public Health Service hospitals and clinics.

CeENTERS FOR DiSEASE CONTROL

PREVENTIVE HEALTH SERVICES

For an additional amount for “Preventive health services”,
$2,000,000, to remain available until expended: Provided, That these
funds are to be derived from unobligated balances provided under
Public Law 94-266 for National influenza immunization.

(RESCISSION)

Of the funds provided for “Preventive health services” for fiscal
year 1981 in Public Law 96-536, as amended, $44,981,000 are
rescinded; and of the funds wdedunderﬂnsheadmgml’ubhc
Law 94-266 $9,400,000 are reacmded

NATIONAL INSTITUTES OF HEALTH
NATIONAL CANCER INSTITUTE

(RESCISSION)

Of the funds provided for “National Cancer Institute” for fiscal
year ‘llggl in Public Law 96-536, as amended, $10,785,000 are
rescin

NATIONAL HEART, LUNG, AND BLOOD INSTITUTE

(RESCISSION)

Of the funds provided for “National Heart, Lung, and Blood
Institute” for fiscal dyear 1981 in Public Law 96-536, as amended,
$9,950,000 are rescinded.

NATIONAL INSTITUTE OF ARTHRITIS, METABOLISM, AND DIGESTIVE
DISEASES

(RESCISSION)

Of the funds provided for “National Institute of Arthritis, Metabo-
lism, and Digestive Diseases” for fiscal year 1981 in Public Law
96-536 as amended, $2,113,000 are rescinded.
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NATIONAL INSTITUTE OF NEUROLOGICAL AND COMMUNICATIVE
DISORDERS AND STROKE

(RESCISSION)

Of the funds provided for “National Institute of Neurological and
Communicative Disorders and Stroke” for fiscal year 1981 in Public
Law 96-536, as amended, $997,000 are rescinded.

NATIONAL INSTITUTE OF GENERAL MEDICAL SCIENCES

(RESCISSION)

Of the funds provided for “National Institute of General Medical
Sciences” for fiscal year 1981 in Public Law 96-536, as amended,
$1,571,000 are rescinded.

NATIONAL INSTITUTE OF CHILD HEALTH AND HUMAN DEVELOPMENT

(RESCISSION)

Of the funds provided for “National Institute of Child Health and
Human Development” for fiscal year 1981 in Public Law 96-536, as
amended, $2,694,000 are rescinded.

NATIONAL EYE INSTITUTE

(RESCISSION)

Of the funds provided for “National Eye Institute” for fiscal year
1981 in Public Law 96-536, as amended, $2,137,000 are rescinded.

NATIONAL INSTITUTE OF ENVIRONMENTAL HEALTH SCIENCES
(RESCISSION)

Of the funds provided for “National Institute of Environmental
Health Sciences” for fiscal year 1981 in Public Law 96-536, as
amended, $3,630,000 are rescinded.

NATIONAL INSTITUTE ON AGING
(RESCISSION)

Of the funds provided for “National Institute on Aging” for fiscal
year 1981 in Public Law 96-536, as amended, $377,000 are rescinded.

RESEARCH RESOURCES

(RESCISSION)

Of the funds provided for “Research resources” for fiscal year 1981
in Public Law 96-536, as amended, $8,623,000 are rescinded.
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AvrconoL, DruG ABusg, AND MENTAL HEALTH ADMINISTRATION
ALCOHOL, DRUG ABUSE, AND MENTAL HEALTH

(RESCISSION)

Of the funds provided for “Alcohol, drug abuse, and mental health”
for fiscal year 1981 in Public Law 96-536, as amended, $112,244,000
are rescinded.

SAINT ELIZABETHS HOSPITAL, CONSTRUCTION AND RENOVATION

(RESCISSION)

Of the funds provided for “Saint Elizabeths Hospital, construction
and renovation” for fiscal year 1981 in Public Law 96-536, as
amended, $1,500,000 are rescinded.

HeALTH RESOURCES ADMINISTRATION
HEALTH RESOURCES

(RESCISSION)

Of the funds provided for “Health resources” for fiscal year 1981 in
Public Law 96—?36, as amended, $158,189,000 are rescinded.

ASSISTANT SECRETARY FOR HEALTH

SALARIES AND EXPENSES

For an additional amount for “Salaries and expenses”, $40,000,000;
such sums may be transferred to other aEpropriations of the Public
Health Service to pay costs associated with the reduction or termina-
tion of various programs of the Service.

(RESCISSION)

Of the funds provided for “Salaries and expenses’ for fiscal year
1981 in Public Law 96-536, as amended, $38,270,000 are rescinded.

HeavTH CARE FINANCING ADMINISTRATION
PAYMENTS TO HEALTH CARE TRUST FUNDS

(RESCISSION)

Of the funds provided for “Payments to health care trust funds” for
fiscal year 1981 in Public Law 96-536, as amended, $6,520,000 are
rescinded.

PROGRAM MANAGEMENT

(RESCISSION)

Of the funds provided for “Program management” for fiscal year
1981 in Public Law 96-536, as amended, $7,494,000 are rescinded.
Further, the amount to be transferred to this appropriation as
authorized by section 201(gX1) of the Social Security Act, from the
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Federal Hospital Insurance and the Federal Supplementary Medical
Insurance Trust Funds referred to therein, is reduced by $16,982,000.

SocIAL SECURITY ADMINISTRATION

LIMITATION ON ADMINISTRATIVE EXPENSES

The amount available to process workloads not anticipated in the
budget estimates and to meet mandatory increases in costs of agen-
cies or organizations with which agreements have been made to
participate in the administration of titles XVI and XVIII and section
221 of the Social Security Act, and after maximum absorption of such
costs within the remainder of the existing limitation has been
achieved, is increased to $80,000,000.

LOW INCOME ENERGY ASSISTANCE

(RESCISSION)

Of the funds provided for “Low income energy assistance” for fiscal
year 1981 in Public Law 96-536, as amended, $500,000 are rescinded.

REFUGEE ASSISTANCE

(RESCISSION)

Of the funds provided for “Refugee assistance” for fiscal year 1981
in Public Law 96-536, as amended, $41,805,000 are rescinded.

CUBAN AND HAITIAN ENTRANTS RECEPTION AND PROCESSING

(RESCISSION)

Of the funds provided for “Cuban and Haitian entrants reception
and processing” for fiscal year 1981 in Public Law 96-536, as
amended, $10,000,000 are rescinded.

CUBAN AND HAITIAN ENTRANTS DOMESTIC ASSISTANCE

For an additional amount for “Cuban and Haitian entrants domes-
tic assistance”, $6,000,000, to remain available until September 30,
1982, for education expenses pursuant to section 501(a) of the Refugee
Education Assistance Act of 1980: Provided, That no funds shall be
pro'\irided to any school district with fewer than 10,000 eligible
students.

ASSISTANT SECRETARY FOR HUMAN DEVELOPMENT SERVICES
GRANTS TO STATES FOR SOCIAL AND CHILD WELFARE SERVICES
For an additional amount for “Grants to States for social and child

welfare services” for fiscal year 1981, $5,000,000 to carry out activities
authorized by section 470 of the Social Security Act.
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HUMAN DEVELOPMENT SERVICES

(RESCISSION)

Of the funds lg:;'lded for “Human development services” for fiscal
year 1981 in lic Law 96-536, as amended, $18,600,000 are 94 Stat.3166.

DEPARTMENTAL MANAGEMENT
POLICY RESEARCH

(RESCISSION)

Of the funds ided for “Policy research” for fiscal year 1981 in
Public Law 96-536, as amended, $2,500,000 are rescinded. 94 Stat. 3166.

DEPARTMENT OF EDUCATION
ELEMENTARY AND SECONDARY EDUCATION

(RESCISSION)

Of the funds provided under this head in Public Law 96-536, as
amended, $10,455, 000 of the amount provided for title I, A and 94 Stat. 3166.
B, $25,270,000 of the amount provided for title IV, $8,925,000
of the amount provided for title V, part B, and £17,496 000 of the
amount provided for title VII of the Elementary Secondary
Education Act, and $500,000 provided for sections 1524 and 1525 of 20 USC 2711,
the Education Amendments of 1978 are rescinded: Provided, That of 71%1 3111
the amount remaining for title I, parts A and B of the Elementary 92 stat. 2379,
and Secondary Education Act, $100000 000 shall be for the purpose of
section 117, $266,400,000 shall be for the purposes of subpart 1 of such 20 USC 2722.
part B, $152,625,000 shall be for the purposes of subpart 2 of such part
B, and $33,975,000 shall be for the purposes of subpart 3 of such part B 20 USC 2771,
and any reductions required thereby shall be pmportmnate among 278
the States: Provided further, That notwithstanding the provision of
sectmns 404(a)(9) and 523(c), none of the funds a bed for title 20 USC 3084,

IV, part C of the Elementary and dar% ucation Act may be :

expendedforthepurpoaesofhﬂev part B of such Act: Provided
further, That mﬁ reductions required in title IV, part C and title V
part B, of the ementaryandSeeondaryEdueatwnActsha]l
proportionate among the States.

SCHOOL ASSISTANCE IN FEDERALLY AFFECTED AREAS

(RESCISSION)

Of the funds provided for “School assistance in Federally afft
for fiscal year 1981 in Public Law 96-536, as amended, 94 Stat. 3166.
$33,250 000 are rescinded: Provided, That the amounts paid with
to entitlements under sections 2 and 3 shall be limited to 95
percentumoftheamountsothermse payable under those sections
for fiscal year 1981.

89-194 O—82—6: QL3
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EQUAL EDUCATIONAL OPPORTUNITIES

(RESCISSION)

Of the funds provided for title IV of the Civil Rights Act of 1964, the
Emer%ency School Aid Act, and title IX, part C of the Elementary and
Secondary Education Act of 1965, for fiscal year 1981 in Public Law
96-536, as amended, $97,563,000 are rescinded.

LIBRARIES AND LEARNING RESOURCES

(RESCISSION)

Of the funds provided for “Libraries and learning resources” for
fiscal year 1981 in Public Law 96-536, as amended, $10,000,000 of the
amount provided for title IV, part B of the Elementary and éecondary
Education Act, $2,000,000 of the amount Oprovided for title II, part A of
the Higher Education Act, and $250,000 of the amount provided for
title II, part B of the Higher Education Act are rescinded, and the
remaining funds provided for fiscal year 1981 may be expended
without regard to the provisions of section 402(a)2)(A)i) of title IV,
part A of the Elementary and Secondary Education Act.

EDUCATION FOR THE HANDICAPPED

(RESCISSION)

Of the funds provided for “Education for the handica 9;:ved" for
fiscal year 1981 in Public Law 96-536, as amended, $76,81p ,000 are
rescinded: Provided, That $874,500,000 for section 611 and $25,000,000
for section 619 of the Education of the Handicaii::]a]d Act shall become
available for obligation on July 1, 1981, and s remain available
until September 30, 1982.

REHABILITATION SERVICES AND HANDICAPPED RESEARCH

(RESCISSION)

Of the funds Frovided for “Rehabilitation services and handicap
research” for fiscal year 1981 in Public Law 96-536, as amen

$12,126,000 are rescinded: Provided, That notwithstanding other pro-
visions of law, the appropriation for section 112 of the Rehabilitation
Act of 1973 shall $§,800.000: Provided further, That $650,000
provided under this head in Public Law 9 6, as amended, for
ming out section 130 of the Rehabilitation Act of 1973 shall be

available to the Navajo Tribal Council.

VOCATIONAL AND ADULT EDUCATION

(RESCISSION)

Of the funds provided for “Vocational and adult education” for the
fiscal year 1981 in Public Law 96-536, as amended, $98,442,000 of the
amount available for the purpose of ing out the Vocational
Education Act of 1963, as amended, $20,000,000 of the amount
available for the purpose of carrying out the Adult Education Act,
gOO0.000 of the amount available for the purpose of carrying out the

r Incentive Act, $6,862,000 of the amount available for the
purpose of carrying out title VIII, section 804 of the Elementary and
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Secondary Education Act and $2,261,000 of the amount available for
the purpose of carrying out title III, part E of the Elementary and
Secondary Education Act are rescinded: Provided, That not to exceed
$93,323, shall be for carrying out part A, subpart 3 of the
Vocational Education Act: Provided further, That not to exceed
$7,477,000 shall be for carrying out part B, subpart 2 of the Voca-
tional Education Act: Provided further, That notwithstanding the
provisions of subpart 1, section 103, $2,243,100 shall be made avail-
able for the National Occupational Information Coordinating Commit-
tee: Provided further, That the $3,138,000 remaining for title VIII of
the Elementary and Secondary Education Act be used for the
purpose of carrying out sections 809, 810, and 812 of the Act.

STUDENT FINANCIAL ASSISTANCE

For an additional amount for “Student financial assistance” to
carry out title IV, part A, subpart 1 of the Higher Education Act,
$445,000,000, which shall remain available until September 30, 1982:
Provided, That no funds provided herein or under Public Law 96-86
or Public Law 96-536 to carry out subpart 1 of part A of the Higher
Education Act shall be reserved or paid for administrative expenses:
Provided further, That with funds appm&riated herein and in the
1981 Continuing Resolution, Public Law 96-536, as amended, eligibil-
ity for a Pell grant in academic year 1981-82 shall be based on a
maximum grant of $1,750, notwithstanding section 411(aX2)(AXiXI) of
the Higher Education Act: Provided further, That notwithstanding
section 411(b)3)(B)(i) each Pell grant be reduced by $80 after taking
the cost of attendance limitation of section 411(a)(2)(B)(i) into account:
Provided further, That the cost of attendance used for calculating
eligibility for and amount of Pell ts shall be established by the
Secretary of Education: Provided further, That notwithstanding any
other provisions of law, of the sums aggmpriated pursuant to section
461(b)(1) of the Higher Education Act of 1965 for purposes of the fiscal
gear ending September 30, 1981, the Secretary shall apportion to each

tate an amount that bears the same ratio to the total amount of such
sums as the amount received by the State under section 462(a)(1) of
the Act in fiscal year 1980 bears to the sum of such amounts for all
the States.
STUDENT LOAN INSURANCE

No amounts provided herein or under Public Law 96-86 or Public
Law 96-536 shall be reserved for, or paid to, educational institutions
to meet administrative expenses.

HIGHER AND CONTINUING EDUCATION

(RESCISSION)

Of the amount made available under this head in Public Law
96-304 for fiscal year 1981, $10,000,000 available for title VII, part A
of the Higher Education Act are rescinded, and of the amount made
available under this head in Public Law 96-536, as amended, for fiscal
year 1981, $12,800,000 of the amount provided for title I, d:a.rt B,
$3,000,000 of the amount provided for section 417, $6,020,000 of the
amount provided for section 420, and $2,150,000 of the amount
provided for title IX, part B of the Higher Education Act are
rescinded: Provided, That the funds appropriated in Public Law
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96-536, as amended, for title IX, part B are available notwithstanding
the provisions of section 922(b)2) of the Higher Education Act:
Provided further, That $2,200,000 of the amount made available in
Public Law 96-536 for title I, part B of the Higher Education Act is
available only for section 115(d).

HIGHER EDUCATION FACILITIES LOAN AND INSURANCE FUND

(DEFERRAL)

Deferral D81-82, transmitted in the Special Message of March 10,
1981 (House Document 97-28), is hereby disapproved. Funds proposed
to be deferred in deferral D81-82 shall be obligated and expended.

COLLEGE HOUSING LOANS

(RESCISSION)

Of the funds appropriated for participation sales insufficiencies for
fiscal year 1981 in Public Law 96-536, as amended, $14,271,000 are
rescinded. Payments of insufficiencies in fiscal year 1981 as may be
required by the Government National Mortgage Association, as
trustee, on account of outstanding beneficial interests or participa-
tions issued pursuant to section 302(c) of the Federal National
Mortgage Association Charter Act, as amended (12 U.S.C. 1717) shall
be made from the fund established pursuant to title IV of the Housing
Act of 1950, as amended (12 U.S.C. 1749) using loan repayments and
other income available during fiscal year 1981.

SCHOOL IMPROVEMENT

(RESCISSION)

Of the funds provided for “School improvement” in Public Law
96-536, as amended, for fiscal year 1981, $37,843,000 of the amount
appropriated for title II, title III (part A, part B, part C, and part L),
and title IX, parts A and E of the Elementary and Secondary
Education Act, title III, section 303(c)2) of the Comprehensive
Employment and Training Act of 1973, as amended, and title V (part
A and part B), section 532 of the Higher Education Act, the Alcohol
and Drug Abuse Education Act, part B of the Headstart-Follow
Through Act, section 3(a)(1) of the National Science Foundation Act
of 1950, and section 422(a) of the General Education Provisions Act, as
amended, are rescinded: Provided, That $17,225,000 shall be made
available under title II, part A of the Elementary and Secondary

Education Act.
EDUCATIONAL STATISTICS

(RESCISSION)

Of the funds provided in Public Law 96-536, as amended, to carry
out section 406 of the General Education Provisions Act, $1,000,000
are rescinded.
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RESEARCH AND RELATED ACTIVITIES

(RESCISSION)

Of the funds provided for “Research and related activities” for
fiscal year 1981 in Public Law 96-536, as amended, $8,500,000 of the
amounts appropriated for section 405 of the General Education
Provisions Act are rescinded.

DEPARTMENTAL MANAGEMENT
SALARIES AND EXPENSES

(RESCISSION)

Of the funds appropriated under this head for fiscal year 1981 in
Public Law 96-536, as amended, $500,000 for the purposes of part D of
the General Education Provisions Act are rescinded.

RELATED AGENCIES
AcTtioN
OPERATING EXPENSES, DOMESTIC PROGRAMS

(RESCISSION)

Of the funds provided under this heading for Action for fiscal year
1981 in Public Law 96-536, as amended, $5,187,000 are rescinded.

CoMMUNITY SERVICES ADMINISTRATION
COMMUNITY SERVICES PROGRAM

(RESCISSION)

Of the funds provided for “Community services program” for fiscal
year 5231 in Public Law 96-536, as amended, $16,915,000 are
rescinded.

COMMUNITY DEVELOPMENT CREDIT UNIONS REVOLVING FUND

During 1981 no obligations for direct loans shall be incurred.
RURAL DEVELOPMENT LOAN FUND

During 1981 and within the resources and authority available,

gross obligations for the amount of direct loans shall not exceed
ﬁSdO0,0DO. During 1981, no commitments to guarantee loans shall be
e.
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CorPORATION FOR PuBLic BROADCASTING
PUBLIC BROADCASTING FUND

(RESCISSION)

Of the funds provided for “The Corporation for Public Broadcast-
g” for fiscal year 1983 in Public Law 96-536, as amended,
,000,000 are rescinded.

FepERAL MINE SAFETY AND HEALTH REVIEW COMMISSION
SALARIES AND EXPENSES

(RESCISSION)

Of the funds provided for the Federal Mine Safety and Health
Review Commission, “Salaries and nses” for fiscal year 1981 in
Public Law 96-536, as amended, $278,000 are rescinded.

NaTioNAL CoMMISSION ON STUDENT FINANCIAL ASSISTANCE

For n expenses to carry out section 491 of the Higher
Education Act, $250,000.

NaTiONAL LABOR RELATIONS BOARD
SALARIES AND EXPENSES

(RESCISSION)

Of the funds ﬁl;ovided for “Salaries and nses” for fiscal year
1981 in Public Law 96-536, as amended, $1,060,000 are rescinded.

OccuPATIONAL SAFETY AND HEALTH REVIEW COMMISSION
SALARIES AND EXPENSES

(RESCISSION)

Of the funds provided for the Occupational Safety and Health
Review Commission, “Salaries and expenses” for year 1981 in
Public Law 96-536, as amended, $54,000 are rescinded.

SoLbiErs’ AND AIRMEN's HoME

OPERATION AND MAINTENANCE

For an additional amount for “Operation and maintenance”,
$755,000, to be paid from the Soldiers’ and Airmen’s Home perma-
nent fund.

GENERAL PrOVISION

Of the total amounts appropriated for the De%tment of Health
and Human Services for gscal ¥ear 1981, $13,500,000 are hereby
rescinded from funds available for travel, consultants, consultant
services, training, and furniture and equipment purchases.
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CHAPTER IX
LEGISLATIVE BRANCH
SENATE

(RESCISSION)

Of the funds appropriated under the he “SENATE” in Acts
providing appropriations for the Leg:slatwe ranch for the fiscal
years en mber 30, 1977, September 30, 1978, and September
30 1979, and which (except for the provisions of this section) would
remain avaﬂable until expended, the remaining balances, but not less
than $46,400,000, are rescinded.

SALARIES, OFFICERS AND EMPLOYEES

OFFICES OF THE SECRETARIES FOR THE MAJORITY AND MINORITY

For an additional amount for “Offices of the Secretary for the
Majority and the Secretary for the Minority”, $100,000.

CONTINGENT EXPENSES OF THE SENATE STATIONERY (REVOLVING FUND)
For an additional amount for “Stationery (revolving fund)”, $2,000.

ADMINISTRATIVE PROVISIONS

Sec. 101. In order to imt vide addltmnal capital for the revolving
fund established b parag‘rﬂp under the heading “Contin-
gent expenses ol the Senate” ing under the heading
‘SENATE" in chapter XI of the Supp emental Appropriation
Act. 1957 (2 U.S.C. 46a-1), the Sacretary of the Senate is authorized
and directed to transfer $100 000 to such revolving fund from “miscel-
laneous items” in the contingent fund of the Senate.

Skc. 102. Effective with respect to fiscal years beginning on or after
October 1, 1980, the first sentence of sectlon 101 of the Legislative
Branch Appro riations Act, 1976 (2 U.S.C. 61a-9a), is amended by
striking out “$7,500” and inse in lieu thereof “510 000",

Sec. 103. Section 111 of the Sup lemental %ppropnatmns and
Recission Act, 1980 (Public Law 96-304) is amended by striking out
“‘and to remain available through September 30, 1981” and inserting
in lieu thereof “and to remain av: le until December 31, 19817,

Sec. 104, Section 112(a) of the Su &Blemental Appropmtwns and
Recission Act, 1980 (Public Law 96-304) is amended:

(1) by inserting “(and the unexpended balanoe on any subse-
quent date during the fiscal year ending September 30, 1981)"
immediately after “February 28, 1981", and

(2) by striking out “for any fiscal year shall” and inserting in
lieu thereof “or in funds otherwise made available for the same
gurposes as funds so appropriated for such fiscal year shall

such fiscal year”.

Sec. 105. The second proviso contained in the Legislative Branch
Aé)&o riation Act, 1966 (2 U.S.C. 126b), under the heading
“ TE"”, “SALARIES, OFFICERS AND Em:w'mm" “OFFICE OF THE
SECRETARY"', is amended to read as follows: “The Secrelxrﬁ of the
Senate is hereafter authorized to employ, by contract or otherwise,
substitute reporters of debates and expert transcribers at daily rates
of compensation, or temporary reporters of debates and expert

95 STAT. 61

Revolving fund.

Travel
expenses.

Inaugural
ceremonies.
94 Stat. 892,

94 Stat. 892,
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2 USC 61-1

note.

2 USC 64-2 note.

Travel expenses,

2 USC 58b,
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transcribers at annual rates of compensation; no temporary reporters
of debates or expert transcribers may be employed under authority of
this provision for more than ninety days in angaf]}scal year; and
payments made under authority of this proviso s be made from
the contingent fund of the Senate upon vouchers approved by the
Secreta.rg of the Senate.”.

Sec. 106. (a) Effective January 1, 1981, the allowance for adminis-
trative and clerical assistance of each Senator from the State of
Florida is increased to that allowed Senators from States having a
population of nine million but less than ten million, the population of
said State having exceeded nine million inhabitants.

(b) Effective January 1, 1981, the allowance for administrative and
clerical assistance of each Senator from the State of Washington is
increased to that allowed Senators from States having a population of
four million but less than five million, the population of said State
having exceeded four million inhabitants.

(c) Effective January 1, 1981, the allowance for administrative and
clerical assistance of each Senator from the States of Oklahoma and
South Carolina is increased to that allowed Senators from States
having a population of three million but less than four million, the
population of said States having exceeded three million inhabitants.

EC. 107. Hereafter, the Secretary of the Senate as Disbursing
Officer of the Senate is authorized to make transfers between
approgriations of funds available for disbursement by him for fiscal
year 1981, subject to the customary reprogramming procedures of the
Committee on Appropriations of the Senate.

Skc. 108. Effective with the fiscal year ending September 30, 1981,
section 117 of the Second Supplemental Appropriations Act, 1976 (2
U.S.C. 61f-1a), is amended by striking out £92,000” and inserting in
lieu thereof “$167,000".

Sec. 109. Notwithstanding any other provision of this Act (or an
provision of law enacted prior to the date of enactment of this Act),
the aggregate of the funds (other than funds appropriated under title
II of this Act for increased pay costs) appropriated for the fiscal year
ending September 30, 1981, for projects or activities for which
disbursements are made by the Secretary of the Senate, shall not
exceed an amount equal to 90 per centum of the aggregate of the
funds (including funds appropriated for increased pay costs) appropri-
ated for the fiscal year ending September 30, 1980, for such projects or
activities.

Skc. 110. (a) Effective in the case of each fiscal year (commencing
with the fiscal year ending September 30, 1981) each Senator, at his
election, may transfer from his Administrative, Clerical, and Legisla-
tive Assistance Allowance (hereinafter referred to as the “clerk hire
allowance”) to such Senator’s Official Office Expense Account any
balance remaining, or any portion thereof in such clerk hire allow-
ance as of the close of the fiscal year. Any balance so transferred to a
Senator’s Official Office Exgnse Account shall be available only for
expenses incurred during the calendar year in which occurred the
close of the fiscal year. Each Senator electing to make such a transfer
shall advise the Senate Disbursing Office in writing, no later than
December 31, and such transfer shall be made on such date (but not
earlier than the October 1 which next succeeds the close of the fiscal
year with respect to which the balance occurs) as may be specified by
the Senator.

(b) Transfer of funds under subsection (a) shall be made from the
appropriation ‘“Administrative, Clerical, and Legislative Assistance

owance to Senators” under the heading “Senate” and “Salaries,
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officers, and employees” for transfer to the agg__lmpriation “Miscella-
neous items” for allocation to Senatorial cial Office Expense

Accounts.
House oF REPRESENTATIVES

PAYMENTS TO WIDOWS AND HEIRS OF DECEASED MEMBERS OF CONGRESS

For payment to Edith Mae G , widow of Tennyson Guyer, late a
Representative from the State ¢‘1¥ Ohio, $60,663.

COMMITTEE ON APPROPRIATIONS

(STUDIES AND INVESTIGATIONS)

For an additional amount for ‘“Committee on Appropriations
(Studies and investigations)”, $652,000.

ALLOWANCES AND EXPENSES

For an additional amount for “Allowances and expenses”’, for
;g}i%%egéo materials, administrative costs and Federal tort claims,
RGN ADMINISTRATIVE PROVISIONS

Skc. 111. Of the amounts appropriated in fiscal year 1981 for the
House of Representatives under the headings “Committee employ-
ees”, “Special and select committees”, “Salaries, officers and employ-
ees”, and “Allowances and expenses”, such amounts as are deemed
necessary for the ent of salaries and expenses may be trans-
ferred among the aforementioned accounts upon approval of the
Committee on Appropriations of the House of Representatives.

Sec. 112. No of the funds appropriated by this or any other Act
or resolution shall be available for planning or administering any
user-reimbursement program or policy that requires reimbursement
for computer services and equipment provided by the House Informa-
tion Systems to the committees of the House of Representatives or
the House Leadership offices.

JoOINT ITEMS
OFFICIAL MAIL COSTS
For an additional amount for “Official mail costs”, $15,400,000.
OFFICE OF TECHNOLOGY ASSESSMENT
SALARIES AND EXPENSES

For an additional amount for “Salaries and expenses”, Office of
Technology Assessment, $100,000.

95 STAT. 63
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94 Stat. 3166.

94 Stat. 3166.

40 USC 193a
note,

94 Stat. 3166.

94 Stat. 3166.

92 Stat. 782.

90 Stat. 1454.
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ARcHITECT OF THE CAPITOL
CAPITOL BUILDINGS

(RESCISSION)

Of the funds appropriated under this head in H.R. 7593, and made
available by Public Law 96-536, making continuing appropriations
through June 5, 1981, $97,000 are rescinded.

CAPITOL GROUNDS

(RESCISSION)

Of the funds appropriated under this head in H.R. 7593, and made
available by Public Law 96-536, making continuing appropriations
through June 5, 1981, $10,000 are rescinded.

ACQUISITION OF PROPERTY AS AN ADDITION TO THE CAPITOL GROUNDS

To enable the Architect of the Capitol, under the dlrectlon of the
House Office Building Commission, to carry out the provisions of
Public Law 96-432, a proved October 10, 1980 (94 Stat. 1851), relating
to the acquisition otP rty in squares 693, 640, and 582 in the
District of Columbia, mc uding nec incidental expenses: Pro-
vided, That upon acquisition of such 3 property pursuant to this
paragraph, the structure located on lot 801 of square 693 shall become
a part o the House Office Buildings, subject to the provisions of the
Act of July 31, 1946 (40 U.S.C. secs. 193a through 193m, 212a and
212b), including any amendments thereto, which are applicable to the

fat.ol Buildings, and to the Act of March 4, 1907 (40 U.S.C. 175);

500,000, to remain available until expended

SENATE GARAGE

(RESCISSION)

Of the funds appropriated under this head in H.R. 7593, and made
available by Public Law 96-536, makmg continuing appropnatlone
through June 5, 1981, $102,000 are rescin

HOUSE OFFICE BUILDINGS

(RESCISSION)

Of the funds appropriated under this head, $497,000 are rescinded
consisting of $200,000 included under this head in H.R. 7593, an
made available by Public Law 96-536, making continuing appropri-
ations through June 5, 1981, and $297,000 included under this head in
Public Law 95-391.

CAPITOL POWER PLANT

(INCLUDING RESCISSION)

For an additional amount for “Capitol power plant”, $2,000,000, of
which $300,000 shall remain avaﬂal‘:le until expended. Of the funds
made available under this head in Public Law 94-440, $24,000 are
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rescinded, er with $70,000 included under this head in H.R.
7593, and available by Public Law 96-536. 94 Stat. 3166.

LIBRARY BUILDINGS AND GROUNDS

(RESCISSION)

Of the funds a&:%ﬂated under this head, $508,000 are rescinded,

consisting of $430, included under this head in H.R. 7593, and

made available by Public Law 96-536, i eontinuln&:mﬁ- 94 Stat, 3166.

ations through June 5, 1981, and $78,000 included under thi in

Public Law 94~59. 89 Stat. 290.
LiBRARY OF CONGRESS

COLLECTION AND DISTRIBUTION OF LIBRARY MATERIALS
(SPECIAL FOREIGN CURRENCY PROGRAM)

(RESCISSION)

Of the funds appropriated under this head, $500,000 are rescinded,
consisting of $86,000 withheld from obligation pursuant to section 311
Faghic o ol el bt . 210 7
and made a e ¢ Law i contin - 3166.
97,900 withhel

appro;i:'mn' ions through June 5, 1981, including $1
from obligation pursuant to section 309 of H'ilt.%
ADMINISTRATIVE PROVISION
Not to exceed $250,000 of the unobligated balance of that part of
the appropriation “Salaries and expenses, Iibrﬂ of Congress”
mnaﬁg for the fiscal year 1980 and cont.inuegag; e ,

1981, for moving costs to the James Madison ial Building, is
hereby further continued available until September 30, 1982.

CoprYRIGHT RoyaLTY TRIBUNAL

SALARIES AND EXPENSES
For an additional amount for “Salaries and expenses”, $14,000.

GOVERNMENT PRINTING OFFICE
OFFICE OF SUPERINTENDENT OF DOCUMENTS

SALARIES AND EXPENBES

For an additional amount for “Salaries and expenses”, Office of
Superintendent of Documents, $400,000.

GENERAL PrOVISIONS

The provisions of sections 491(c) and 491(d) of the islative 2 USC 88b-1
Reorganization Act of 1970, as amended (2 U.S.C. 88b-1), e 2
apply to the of pages of the Senate and House of Representatives
ﬂuﬁngthepﬁdwhenthe&nateand/ortheﬂouse Representa-
tives adjourns or recesses on or after the first of August for a period of
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at least thirty days but not more than forty-five days. Such pay ma
continue until end of such periodmg adjournment or r)t'-)oesg

CHAPTER X
MiLiTARY CONSTRUCTION

MILITARY CONSTRUCTION, ARMY

For an additional amount for “Military construction, Army”,
328,400,000, to remain available until September 30, 1985; and

28,500,000 shall be available in addition to existing limitations for
study, planning, design, architect and engineer services.

MILITARY CONSTRUCTION, NAVY

For an additional amount for “Military construction, Navy”,
$15,862,000, to remain available until September 30, 1985; and
$23,000,000 shall be available in addition to existing limitations for
study, planning, design, architect and engineer services.

MILITARY CONSTRUCTION, AIR FORCE

For an additional amount for “Military construction, Air Force”,
$76,100,000, of which $35,000,000 shall be available, in addition to
existing limitations, for study, ing, design, architect and engi-
neer services, to remain available until September 30, 1985.

(DEFERRAL)

Of the funds a ropriated in the Military Construction Appropri-
ations Act, 1981 (ggbhc Law 96-436) under Military construction, Air
Force for study, p! ing, design, architect, and engineering services,
$92,000,000 are defe for obligation until the President of the
United States certifies to the Congress his decision on the basing
mode for the MX missile.

MILITARY CONSTRUCTION, DEFENSE AGENCIES

For an additional amount for “Military construction, Defense
agencies”, $16,400,000, of which $10,500,000 shall be available, in
addition to existing limitations, for study, planning, design, architect
and engineer services, to remain available until September 30, 1985.

MILITARY CONSTRUCTION, AIR NATIONAL GUARD

For an additional amount for “Military construction, Air National
EO% 1981/1985”, $6,500,000, to remain available until September
i : FAMILY HOUSING, DEFENSE

For an additional amount for “Family housing, Defense”,
,000,000. The limitation for Air Force, construction, is i to
,975,000; and the limitation for the Department of Defense,

operation, maintenance, is increased to $1,722,926,000; and the

amount available only for the maintenance of real property facilities
shall not be less than $764,625,000 rather than $811,711,000. Amounts
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gggded for construction shall remain available until September 30,
CHAPTER XI
DEPARTMENT OF TRANSPORTATION
Coast GUARD
OPERATING EXPENSES
For an additional amount for “Operating expenses”, $95,575,000.
RETIRED PAY

(INCLUDING TRANSFER OF FUNDS)

For an additional amount for “Retired pay”’, $12,000,000, and, in
addition, not to exceed $2,000,000 shall be derived by transfer from
the unobligated balance in the appropriation “Acquisition, construc-
tion, and improvements”.

RESERVE TRAINING
For an additional amount for “Reserve training”, $1,000,000.

DEEPWATER PORT LIABILITY FUND

For necessary expenses to out the provisions of section 18 of
the Deepwater Port Act of 1974 (Public Law 93-627), $5,000,000, to be 33 USC 1517.
derived from the Deepwater Port Liability Fund, to remain available R
until expended. In addition, the of Transportation is 33 USC 1517a.
authorized to issue, and the Secretary of the ury is authorized to
purchase, without fiscal year limitation, notes or other obligations
pursuant to section 18(fX3) of the Act, in such amounts and at such
times as may be necessary to meet the obligations of the Fund.
None of the authority provided under this or any other Act shall be
available for the implementation or execution of ﬁgg{rams the
obligations for which are in excess of $50,000,000 in year 1981
for the “Deepwater port liability fund”.

POLLUTION FUND

For car?ri.ng out the provisions of subsections (¢), (d), (i), and (1) of
section 311 of the Federal Water Pollution Control Act Amendments
of 1972, 33 U.S.C. 1321, $15,000,000, to remain available until
expended.

FEDERAL AVIATION ADMINISTRATION

FACILITIES AND EQUIPMENT (AIRPORT AND AIRWAY TRUST FUND)

(DISAPPROVAL OF DEFERRAL)

The Co! disapproves $30,000,000 of the proposed deferral
D81-17B relating to Federal Aviation Administration, Facilities and
Equipment (Airport and Airway Trust Fund), as set forth in the
message of March 10, 1981, which was transmitted to the by
the President. This disapproval shall be effective upon the enactment Effective date.
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into law of this bill and the amount of the proposed deferral
disapproved herein shall be made available for obligation.

GRANTS-IN-AID FOR AIRPORT PLANNING AND DEVELOPMENT

(LIMITATION ON OBLIGATIONS)

The limitation in section 302 of the Department of Transportation
and Related Agencies Appropriation Act, 1981 (Public Law 96-400), is
amended by deleting “$700,000,000” and inserting in lieu thereof
““$450,000,000”.

AIRCRAFT PURCHASE LOAN GUARANTEE PROGRAM

The limitation “Federal Aviation Administration, aircraft pur-
chase loan guarantee program” contained in the Department of
Transportation and Re{lated Agencies Appropriation Act, 1981, is
E?é%%d{%lo ]650 deleting “$400,000,000” and inserting in lieu thereof

FeEpERAL HIGHWAY ADMINISTRATION
HIGHWAY-RELATED SAFETY GRANTS
(LIQUIDATION OF CONTRACT AUTHORIZATION)

(TRUST FUND)

For an additional amount for “Highway-related safety grants”,
$12,000,000, to remain available until expended, to be derived from
the Highway Trust Fund.

NATIONAL SCENIC AND RECREATIONAL HIGHWAY

(LIQUIDATION OF CONTRACT AUTHORIZATION)

For an additional amount for “National scenic and recreational
highway”, $7,000,000, to remain available until expended, to be
derived from the Highway Trust Fund.

FEDERAL-AID HIGHWAYS
(LIQUIDATION OF CONTRACT AUTHORIZATION)

(TRUST FUND)

For an additional amount for “Federal-aid highways”,
$1,250,000,000 or so much as may be available in and derived from the
Highway Trust Fund, to remain available until expended.

URBAN HIGH DENSITY TRAFFIC PROGRAM

Notwithstanding any other provision of law, obligations authorized
out of the Highway Trust d are increased by $33,959,000, to
remain available until expended, for the purpose of completing
routes desi%ated under the urban high density traffic program prior
to May 5, 1976
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ACCESS HIGHWAYS TO PUBLIC RECREATION AREAS ON CERTAIN LAKES

For an additional amount for “Access highways to public recrea-
tion areas on certain lakes”, $10,000,000, to remain available until
September 30, 1983.

FEDERAL RAILROAD ADMINISTRATION
RAIL SERVICE ASSISTANCE

(INCLUDING DISAPPROVAL OF DEFERRAL)

For an additional amount for “Rail service assistance’’, $60,381,000
for payment to the Secretary of the Treasury for debt reduction.

ng Congress disapproves $40,000,000 of proposed deferral
D81-91 relating to the Federal Railroad Administration, Rail Service
Assistance, as set forth in the message of March 10, 1981, which was
transmitted to the Congress by the President. This disapproval shall
be effective upon the enactment into law of this bill and the amount
?f tht?l roposed deferral disapproved herein shall be made available

or obligation.

After reserving funds for the grant ggreement.s executed prior to
March 10, 1981, for the remainder the fiscal year 1981, the
Secretary shall obligate available funds up to the extent of the
entitlements which existed immediately prior to March 10, 1981, or
on the basis of the rail transportation needs to be addressed by the
project to be funded.

CONRAIL WORKFORCE REDUCTION PROGRAM

(INCLUDING TRANSFER OF FUNDS)

For necessary expenses of the Conrail Workforce Reduction Pro-
gram, to remain available until expended, $15,000,000 which shall be
transferred to the United States lﬁilway Association in accordance
with section 405(b)1) of Public Law 96-448, of which $5,000,000 shall
be derived by transfer from “Rail service assistance”.

RAILROAD REHABILITATION AND IMPROVEMENT
FINANCING FUNDS

(RESCISSION)

Of the funds authorized to be expended under this head by the
Department of Transportation and Related ncies Appropriation
Act, 1981, and prior appropriation Acts, $1,000,000 are rescinded.

GRANTS TO THE NATIONAL RAILROAD PASSENGER CORPORATION

(INCLUDING TRANSFER OF FUNDS)

For an additional amount for “Grants to the National Railroad
Passenger Corporation”, for operating losses incurred by the Corpo-
ration, $15,300,000 to be derived by transfer from the unobligated
balances under the appropriations “Department of the Treasury,
Office of the Secretary, Investment in Fund Anticipation Notes” and
“Federal Railroad Administration, Railroad Rehabilitation and
Improvement Financing Funds”. Not to exceed $24,900,000 of
amounts previously appropriated for capital improvements may be
used for operating expenses incurred by the Corporation. Amounts

95 STAT. 69

94 Stat. 1945.

94 Stat. 1689.
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appropriated in fiscal years 1980 and 1981 pursuant to section

93 Stat. 550. 122(b)X1)XD) of the Amtrak Reorganization Act of 1979 for labor
protection shall be used for operating expenses incurred by the
Corporation.

PAYMENTS TO THE ALASKA RAILROAD REVOLVING FUND

For an additional amount for “Payments to the Alaska railroad
revolving fund”, $2,000,000 to remain available until expended.

SETTLEMENTS OF RAILROAD LITIGATION

For n expenses to liquidate a promissory note pursuant to
section 210(f) of the ional Rail Reorganization Act of 1973 (Public
45 USC 720. Law 93-236), as amended, $2,113,000,000, to remain available until

expended.
RAIL LABOR ASSISTANCE

For an additional amount for “Rail labor assistance”, $60,000,000,
to remain available until expended.

URBAN MAss TRANSPORTATION ADMINISTRATION

RESEARCH, DEVELOPMENT, AND DEMONSTRATIONS AND UNIVERSITY
RESEARCH AND TRAINING

(TRANSFER OF FUNDS)

For an additional amount for ‘“‘Research, development, and demon-
strations and university research and training”, $2,000,000, to
remain available until expended, of which $1,040,000 shall be derived
by transfer from the appropriation “Office of the Secretary, transpor-
tation planning, research and development” and $960,000 s be
derived by transfer from the appropriation “Federal Railroad Admin-
istration, railroad research and development”.

URBAN DISCRETIONARY GRANTS

(DEFERRAL)

Of the funds appropriated under this head in the Department of
94 Stat. 1689. Transportation and Related Agencies Appropriation Act, 1981,
$220,000,000 shall not become available for obligation until October 1,

1981,

WATERBORNE TRANSPORTATION DEMONSTRATION PROJECT

(RESCISSION)

Of the funds appropriated under this head in Public Law 96-38,
93 Stat. 120, Public Law 96-131 and Public Law 96-400, making appropriations for
igg% 94 Stat. a waterborne transportation demonstration project for fiscal years

1979, 1980, and 1981, $20,700,000 are rescinded.

INTERSTATE TRANSFER GRANTS

For an additional amount for ‘Interstate transfer grants”,
$65,000,000, to remain available until expended.
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SAINT LAWRENCE SEAWAY DEVELOPMENT CORPORATION

LIMITATION ON ADMINISTRATIVE EXPENSES

The limitation on administrative expenses is increased to
$1,685,000, which shall be computed on an accrual basis.

RESEARCH AND SPECIAL PROGRAMS ADMINISTRATION
COOPERATIVE AUTOMOTIVE RESEARCH PROGRAM

(RESCISSION)

Aﬁpropriations under this heading contained in Public Law 96-400 94 Stat. 1691.
are hereby rescinded in the amount of $11,500,000.

OFFICE OF THE INSPECTOR GENERAL

SALARIES AND EXPENSES
For an additional amount for “Salaries and expenses”, $1,000,000.

RELATED AGENCIES
CrviL. AErONAUTICS BoARD

PAYMENTS TO AIR CARRIERS

For an additional amount for “Payments to air carriers”,
$20,000,000, to remain available until expended.

INTERSTATE COMMERCE COMMISSION
PAYMENTS FOR DIRECTED RAIL SERVICE

(TRANSFER OF FUNDS)

For necessary eaenses for “Payments for directed rail service”,
$2,500,000, to be derived by transfer from Interstate Commerce
Commé:%ion, “Salaries and expenses”, to remain available until
expended.

NATIONAL CLEAN-UP AND FLAG-UP AMERICA’'S HIGHWAYS WEEK

The week of June 28 through July 4, 1981, is designated as National Clean-
“National Clean-up and Flag-up America’s Highways Week”, and the 4P and Flag-up
President is authorized and requested to issue a proclamation calling Highways
upon the people of the United States to observe that week wi eek.
appropriate ceremonies and activities. Designation.

MoTor CARRIER RATEMAKING STUDY COMMISSION

SALARIES AND EXPENSES
For necessary expenses of the Motor Carrier Ratemaking Study

Commission as authorized by Public Law 96-296, $2,000,000 to 94 Stat. 793.
remain available until expended.

89-1%4 0—82—T7:QL3



95 STAT. 72 PUBLIC LAW 97-12—JUNE 5, 1981

PAanAMA CANAL CoMMISSION

OPERATING EXPENSES

For payment to the Republic of Panama, pursuant to Article XIII,
garagra h 4(c) of the Panama Canal Treaty of 1977, $2,699,000, to be
erived from the Panama Canal Commission Fund.

EMERGENCY FUND

For expenses necessary to defray emergency expenditures and to
insure continuous efficient and safe operation of the Panama Canal,
when funds appropriated for the operation and maintenance of the

Canal prove insufficient for such pu , $10,000,000, to be derived
from td :d Panama Canal Commission d, to remain available until
expended.

DEPARTMENT OF THE TREASURY
OFFICE OF THE SECRETARY
INVESTMENT IN FUND ANTICIPATION NOTES

(RESCISSION)

Of the funds appropriated under this head in the Department of
94 Stat. 1694.  Transportation and ted ncies Appropriation Act, 1981, and
prior appropriation Acts, $1,000,000 are rescinded.

UNITED STATES RAILWAY ASSOCIATION

PAYMENTS FOR PURCHASE OF CONRAIL SECURITIES

For an additional amount for acquisition of series A preferred stock
issued by the Consolidated Rail Corporation, to remain available
until expended, $300,000,000.

GENERAL PROVISION

Property (a) Notwithstanding section 16 of the Federal Airport Act (as in

:g’g"y”‘l":dd"ed effect on May 29, 1947), the Secretalz' of Transportation is authorized,

49 USC'1115 subject to the provisions of section 4 of the Act of October 1, 1949 (50

note. App. U.S.C. 1622¢), as if the property described in subsection (b) has
been conveyed tﬁ;nrsuant to the Surplus Property Act of 1944, as

50 USC app. 1611 amended, and provisions of subsection (c) to grant a release or

note. releases without monetary consideration to the United States with
respect to the property described in subsection (b) from any of the
terms, conditions, reservations, and restrictions contained in the deed
of conveyance dated May 29, 1947, under which the United States
conveyed certain property to the City of Gary, Indiana, for airport
purposes.

(b) The property to which subsection (a) agglies is that portion of
thspmpertymnvmmtheﬁt{lof(}ary, diana,bﬁthedeedof
conveyance dated 29, 1947, which is described as follows: lying in
the County of Lake in the State of Indiana, the westerly 500 feet of
the southeast %:rt.er of section 35, township 37 north, range 9 west
lyiqlgunorth of the Grand Calumet River, containing 25.7 acres, more
or less.
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(¢c) Any release granted by the Secretary of Transportation under
subsection (a) shall be subject to the following conditions:

(1) The City of Gary, Indiana, shall agree that in conveying any
interest in the property described in subsection (b) the city will
receive an amount for such interest which is equal to the fair
market value (as determined in a manner approved by such
Secretary).

(2) Any such amount so received by such city shall be used by
such city for the development, improvement, operation, or main-
tenance of a public airport owned by such city.

CHAPTER XII
DEPARTMENT OF THE TREASURY
Unitep StATES CUsTOMS SERVICE

SALARIES AND EXPENSES

For an additional amount for “Salaries and expenses”, $10,000,000,
to be used for the implementation of the Air Module Concept;
including acquisition (purchase of four), operation and maintenance
of aircraft: Provided, That none of the funds made available by this
Act shall be available for administrative expenses in connection with
effecting the reduction of employment in the U.S. Customs Service
below the level on April 30, 1981.

INTERNAL REVENUE SERVICE

TAXPAYER SERVICE AND RETURNS PROCESSING

For an additional amount for the tax counseling for the elderly
program (TCE), $500,000. This additional amount shall be used to
retroactively reimburse volunteer tax counselors for personal and
administrative expenses incurred during the past 1980 income tax
filing season.

UNITED STATES SECRET SERVICE

SALARIES AND EXPENSES
For an additional amount for “Salaries and expenses”, $11,629,000.

BuUrReAU OF GOVERNMENT FINANCIAL OPERATIONS

SALARIES AND EXPENSES

For an additional amount for “Salaries and expenses”, $7,563,000.

95 STAT. 73

Release
conditions.
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UNITED STATES POSTAL SERVICE

PAYMENT TO THE POSTAL SERVICE FUND
(INCLUDING TRANSFER OF FUNDS)

(RESCISSION)

Of the amounts in the Postal Service Fund, $250,000,000 shall be
transferred to the account entitled ent to the Postal Service
fund” and, when transferred, are rescmﬁym

EXECUTIVE OFFICE OF THE PRESIDENT
CounciL oN WAGE anD PRrICE STABILITY

SALARIES AND EXPENSES

(RESCISSION)

Of the funds provided for the activities of the Council on Wage and
Price Stability in Public Law 96-536, $1,500,000 are rescinded: Pro-
vided, That no funds a tedormadeavaﬂablebythisorany
other Act shall be available to fund the Council on Wage and Price
Stability after June 5, 1981.

INDEPENDENT AGENCIES

CoMMITTEE FOR PURCHASE FROM THE BLIND AND OTHER SEVERELY
HANDICAPPED

SALARIES AND EXPENSES
For an additional amount for “Salaries and expenses”, $39,000.
GENERAL SERVICES ADMINISTRATION
FEDERAL BUILDINGS FUND

LIMITATIONS ON AVAILABILITY OF REVENUE

In addition to the aggregate amount heretofore made available for
& wﬂ management and related activities in fiscal year 1981,
6 shall be made available for such purposes in the ﬂm
mamount of $1 647,525,000, of which (1) not to exoeed $2,33
remain available until expended for the construction and
uisition of facilities as follows:
acgﬂyment of Construction Claims:
Slit'll(?oﬁ&@a(.i West Palm Beach, U.8. Courthouse and Post Office,
3700 00 usetts: Andover, Internal Revenue Service Center,

V%ma. Quantico, Federal Bureau of Investigation Academy,

Acqnmtmn
u&lmn. Charlottesville, Federal Executive Institute,
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Provided, That $1,884,000 previously authorized for the acquisition of
excess United States Postal Service properties pursuant to Public
Law 95-429, under the heading “Federal BulldlarifaFund, Limitation
on Availability of Revenue”, s be made available for such pur-
poses: Provided further, That the immediately foregoing limits of
costs may be exceeded to the extent that savings are effected in other
such projects but by not to exceed 10 per centum: Provided her,
That all i'unds for direct construction projects shall expire on Septem-
ber 30, 1982, except for funds for projects as to which funds have been
obli%ated in whofe or in part prior to such date: (2) not to exceed
$30,700,000 for real property operations: Provided, That any revenues
and collections and any other sums accruing to this fund during fiscal
year 1981, excluding reimbursements under section 210(f)(6), in
excess of $1,647,525,000 shall remain in the Fund and shall not be
available for expenditure except as authorized in appropriation Acts.

GENERAL SUPPLY FUND

(INCLUDING TRANSFER OF FUNDS)

To increase the capital of the General Supply Fund, established by
section 109 of the Federal Property and Administrative Services Act
of 1949, as amended (40 U.S.C. 756), $150,000,000, and in addition,
$72,300,000, to be derived %transfer from operating surpluses in the
fund in fiscal years 1978, 1979, and 1980: Provided, t the Adminis-
trator of the General Services Administration is authorized hereafter
to retain from any surplus generated from the operation of the fund
such sums as may be necessary to maintain a sufficient level of
inventory of personal property to meet the needs of the Federal
agencies.

NATIONAL ARCHIVES AND RECORDS SERVICE

OPERATING EXPENSES

For an additional amount for “Operating expenses”, $1,100,000.
OFFICE OF PERSONNEL MANAGEMENT

PAYMENT TO CIVIL SERVICE RETIREMENT AND DISABILITY FUND

For an additional amount for “Payment to Civil Service retirement
and disability fund”, $5613,007,000.

INTERGOVERNMENTAL PERSONNEL ASSISTANCE

(RESCISSION)

Of the funds provided for the Intelguovemmental Personnel Act
Graa:;@gr:gram or fiscal year 1981 in Public Law 96-536, $5,600,000
are inded: Provided, TYbat no funds appropriated or made availa-
ble by this or any other Act shall be available to fund the Intergovern-
mental Personnel Act Grant program after June 5, 1981.

REVOLVING FUND

For additional working capital for the revolving fund of the Office
of Personnel Management established by 5 U.S.C 1304(e), $1,800,000,
to remain available until expended.

95 STAT. 75

92 Stat. 1009.

40 USC 756 note.

40 USC 756a.

94 Stat. 3166.
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MERIT SYSTEMS PROTECTION BOARD
SALARIES AND EXPENSES

(INCLUDING TRANSFER OF FUNDS)

The limitation on the transfer of funds from the Civil Service
Retirement and Distanbi]it)v Fund for reimbursement of administrative
expenses for the adjudication of retirement appeals in amounts
determined by the Merit Systems Protection Board is increased for
the current fiscal year to $950,000.

MERIT SYSTEMS PROTECTION BOARD
SALARIES AND EXPENSES

(RESCISSION)

Of the funds provided for the Merit Systems Protection Board,
“Salaries and expenses” for fiscal year 1981 in Public Law 96-536,
$210,000 are rescinded.

FEDERAL LABOR RELATIONS AUTHORITY

SALARIES AND EXPENSES

For an additional amount for “Salaries and expenses”, $1,400,000.
The limitation on obligations for travel and transportation of persons
is increased to $1,309,000.

Unitep StaTES Tax CourTt

SALARIES AND EXPENSES

For an additional amount for “Salaries and expenses”, $221,000:
Provided, That the limitation on travel expenses is increased by

$45,000.
GENERAL PROVISION

None of the funds made available to the Department of the
Treasury by this Act shall be used to implement changes shortening
the time granted, or altering the mode of payment permitted, for
pgg;uent of excise taxes by law or regulations in effect on January 1,
1981.

CHAPTER XIII
DISTRICT OF COLUMBIA
FeperaL Funps
FEDERAL PAYMENT TO THE DISTRICT OF COLUMBIA
For an additional amount for ‘“Federal payment to the District of
Columbia”, for the fiscal gear endin&?eptem r 30, 1981, $4,600,000,
as authorized by section 502 of the District of Columbia Self:Govern-

ment and Governmental Reorganization Act, approved December 24,
1978 (87 Stat. 812; D.C. Code, sec. 47-2501d).
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DistrIcT oF CoLumMBIA FunDs
GOVERNMENTAL DIRECTION AND SUPPORT

(RESCISSION)

Of the funds appropriated for “Governmental direction and sup-
port” for fiscal year 1981 in Public Law 96-530, $3,665,500 are
rescinded: Provided, That outstanding settlements of claims and suits
not to exceed $200,000 in total shall be paid in the same manner as
judgments rendered against the District of Columbia government.

ECONOMIC DEVELOPMENT AND REGULATION

(RESCISSION)

Of the funds appropriated for “Economic development and regula-
tion” for fiscal year 1981 in Public Law 96-530, $40,500 are rescinded.

PUBLIC SAFETY AND JUSTICE

For an additional amount for “Public safety and justice”,

$3,394,000.
PUBLIC EDUCATION SYSTEM

(INCLUDING RESCISSIONS)

For an additional amount . for ‘Public education system”,
$2,970,000, to be allocated as follows: $1,100,000 for the District of
Columbia Public Schools, and $1,870,000 for the School Transit
Subsidy: Provided, That of the funds appropriated under this heading
for the Public Library for fiscal year 1981 in Public Law 96-530,
$298,800 are rescinded: Provided further, That of the funds appropri-
ated under this heading for the Commission on the Arts and Human-
ities for fiscal year 1981 in Public Law 96-530, $5,000 are rescinded:
Provided further, That of the funds appropriated under this heading
for the Educational Institution Licensure Commission for fiscal year
1981 in Public Law 96-530, $3,500 are rescinded.

HUMAN SUPPORT SERVICES

For an additional amount for “Human support services”,
$20,754,100: Provided, That $3,500,000 of this appropriation, to
remain available until expended, shall be available solely for District
of Columbia employees’ disability compensation.

TRANSPORTATION SERVICES AND ASSISTANCE
(RESCISSION)
Of the funds appropriated for “Transportation services and assist-

ance” for fiscal year 1981 in Public Law 96-530, $3,031,600 are
rescinded.

95 STAT. 77

94 Stat. 3122,

94 Stat. 3122.

94 Stat. 3123,

94 Stat. 3124.
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ENVIRONMENTAL SERVICES AND SUPPLY

(RESCISSION)

Of the funds appropriated for “Environmental services and
supply” for fiscal year 1981 in Public Law 96-530, $121,600 are

WATER AND SEWER ENTERPRISE FUND

For an additional amount for “Water and Sewer Enterprise Fund”,
$8,017,800.

WASHINGTON CONVENTION CENTER ENTERPRISE FUND

For establishment of the Washington Convention Center Enter-
prise Fund, $382,600.
CAPITAL OUTLAY

For an additional amount for “Capital outlay”, $696,000.
TITLE 1T

INCREASED PAY COSTS FOR THE FISCAL YEAR 1981

For additional amounts for appropriations for the fiscal year 1981,
for increased pay costs authorized by or pursuant to law as follows:

LEGISLATIVE BRANCH

SENATE

“Salaries, officers and employees”, $11,740,000;
“‘Office of the Legislative Counsel of the Senate” , $80,000;
“Oﬂ'ice of Senate Legal Counsel”, $40,000;
“Senate Policy Committees”, $131 000;
“In?ulnes and investigations”, $1,627 000
“Folding documents”, $11,000;

House oF REPRESENTATIVES

“House leadership oﬁﬁces”, $147,000
“Salaries, officers and emplo $2,193 000;
“Committee employees” £2 25,000
81 B?OG?OMW on ppropnatlons (studies and investigations)”,
“Office of Law Revision Counsel”, $11,000;
“Office of the Legislative Counsel”, $105,000;
“Members’ clerk hire”, $11,540,000;
“Allowances and expenses”, $2,155,000;

JOINT ITEMS

“Joint Economic Committee”, $57,000, and in addition, $43,000 to
be derived release of that amount withheld from obligation by the
Semcvx:dt:.;y Senate pursuant to section 309 of H.R. 75
P b sectmn 101(c) of Public Law 96-536;

“Joint Committee on Taxation”, $127,000;
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“Education of Pages”, $9,000;
“Capitol Guide Service”, $67,000;

OFFICE OF TECHNOLOGY ASSESSMENT

“Salaries and expenses”, $83,000, and in addition, $220,000 to be
derived by release of that amount withheld from obligation by the
Director of the Office of Technology Assessment pursuant to section
309 of H.R. 7593 as provided by section 101(c) of Public Law 96-536;

ConNGRESSIONAL BupGer OFFICE

““Salaries and expenses”, $133,000, and in addition, $248,000 to be
derived by release of that amount withheld from obligation by the
Director of the Congressional Budget Office pursuant to section 309 of
H.R. 7593 as provided by section 101(c) of Public Law 96-536;

ArcHiTECT OF THE CAPITOL

(INCLUDING TRANSFER OF FUNDS)

Office of the Architect of the Capitol: “Salaries”, $106,000, and in
addition, $50,000 to be derived by release of that amount withheld
from obligation by the Architect of the Capitol pursuant to section
309 of H.R. 7593 as provided by section 101(c) of Public Law 96-536;

“Capitol buildings”, $101,000, and in addition, $50,000 to be derived
by release of that amount withheld from obligation by the Architect
of the Ca(})itol pursuant to section 309 of H.R. 7593 as provided by
section 101(c) of Public Law 96-536; and $132,000 to be derived by
transfer from the a;ﬁropriation “Capitol Li:ower lant” by release of
that amount withheld from obligation by the Architect of the Capitol
pursuant to section 309 of H.R. 7593 as provided by section 101(c) of
Public Law 96-536;

“Capitol grounds”, $127,000;

“Senate office buildings”, $448,000;

“House office buildings”, $318,000, of which $118,000 to be derived
by release of that amount withheld from obligation by the Architect
of the Capitol pursuant to section 311 of Public Law 95-391 and
$200,000 to be derived by release of that amount withheld from
obligation by the Architect of the Cafitol Fumuant to section 309 of
H.R. 7593 as provided by section 101(c) of Public Law 96-536; and
$339,000 to be derived by transfer from the appropriation “Capitol
power plant” by release of that amount withheld from obligation by
the Architect of the Capitol pursuant to section 309 of H.R. 7593 as
provided by section 101(c) of Public Law 96-536;

“Capitol power plant”, $73,000, and in addition, $50,000 to be
derived by release of that amount withheld from obligation by the
Architect of the Capitol pursuant to section 309 of H.R. 7593 as
provided by section 101(c) of Public Law 96-536;

“Library buildings and grounds: Structural and mechanical care”,
$250,000 to be derived by release of that amount withheld from
obligation by the Architect of the Capitol pursuant to section 309 of
H.R. 75693 as provided by section 101(c) of Public Law 96-536;

Boranic GARDEN
“Salaries and expenses”, $56,000;

95 STAT. 79

94 Stat. 3166.

92 Stat. 790.
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LiBrRARY OF CONGRESS

(INCLUDING TRANSFER OF FUNDS)

“Salaries and expenses’’, $2,908,000, and in addition, $883,600 to be
derived by release of that amount withheld from obligation by the
Librarian of Congress pursuant to section 309 of H.R. 7593 as
provided by section 101(c) of Public Law 96-536; $1,446,350 to be
derived by transfer from the appropriation “Books for the blind and
physically handicapped: Salaries and expenses” by release of that
amount withheld from obligation by the Librarian of Congress
pursuant to section 309 of H.R. 7593 as provided by section 101(c) of
Public Law 96-536; and $88, 750 to be derived b transfer from the
appropriation “Furniture and furnishings” by release of that amount
withheld from obligation by the Librarian of Congress pursuant to
g%c_t.sigg 309 of H.R. 7593 as provided by section 101(c) of Public Law

ht Office: “Salaries and expenses”, $655,000, and in addi-
tion, $Yr ,300 to be derived by release of that amount withheld from
obhgatlon by the Librarian of Congress pursuant to section 309 of
H.R. 7593 as provided by section 101(c} of Public Law 96-536

Congressio naf h Service: “Salaries and expenses”,
$1,033,000, and in addition, $573,000 to be derived by releaae of that
amount withheld from obh%{atwn by the Librarian of Congress

ursuant to section 309 of H.R. 7593 as provided by section 101(c) of

blic Law 96-536;

Books for the Blind and Physically Handicapped: “Salaries and
expenses’’, $219,000 to be derived by release of that amount withheld
from obh'fatmn by the Librarian of Con pursuant to section 309
of H.R. 7593 as provided by section 101(c) of Public Law 96-536;

“Collection and distribution of library materials (Special Forelgn
Currency Program)”, $21,000, to remain available untll expended;

GENERAL ACCOUNTING OFFICE
“Salaries and expenses”, $10,602,000;

GoVERNMENT PRINTING OFFICE
s %’ﬁc% of Superintendent of Documents: “Salaries and expenses”,
200,000;
THE JUDICIARY

SuprEME CouRrT OF THE UNITED STATES
“Salaries and expenses”, $700,000;
Court oF CusToMs AND PATENT APPEALS
“Salaries and expenses”, $72,000;
U.S. CourT OF INTERNATIONAL TRADE
“‘Salaries and expenses”, $114,000;
Court oF CLAIMS

“Salaries and expenses”, $267,000;
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Court oF ApPEALS, DisTrICcT COURTS, AND OTHER JUDICIAL SERVICES

(INCLUDING TRANSFER OF FUNDS)
“Salaries of judges”, $1,500,000;
“Salaries of supporting personnel”’, $18,750,000 of which

$12,500,000 is to be derived by transfer from “Space and facilities”;
“Salaries and expenses of magistrates”, $700,000;
“Bankruptcy Courts, salaries and expenses”, $3,500,000;
ADMINISTRATIVE OFFICE OF THE UNITED STATES COURTS
“Salaries and expenses”, $875,000;
FepERAL JuDICIAL CENTER
“Salaries and expenses’’, $222,000;
EXECUTIVE OFFICE OF THE PRESIDENT
Warre House OFFIcE
“Salaries and expenses”, $905,000;
Executive Resmence AT THE WHiTE HoUusE
“Operating expenses”, $218,000;
SPECIAL ASSISTANCE TO THE PRESIDENT

“Salaries and expenses”, $60,000;

CounciL or EconomiC ADVISERS
“Salaries and expenses”, $34,000;

NarioNAL SecuriTy COUNCIL
“Salaries and expenses”, $171,000;
OFFICE OF ADMINISTRATION
“Salaries and expenses”, $200,000;
OFFiCE OF MANAGEMENT AND BUDGET
“Salaries and expenses”, $1,416,000;
Orrice oF FEDERAL ProcUREMENT PoLicy
“Salaries and expenses’’, $128,000;
OrFice oF THE UNITED STATES TRADE REPRESENTATIVE

“Salaries and expenses”’, $260,000;

95 STAT. 81
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FUNDS APPROPRIATED TO THE PRESIDENT

INTERNATIONAL DEVELOPMENT ASSISTANCE

* ting expenses of the International Development Coopera-
tion ncy’, $10,408,000; of which not to exceed $5,540,000 shall be
for operating e , Agency for International Development—
Washington, and $114,000 be for operating, administrative
expenses, International Development Cooperation Agency;

DEPARTMENT OF AGRICULTURE

“Office of the Secretary”, $416,000;

“Departmental Administration”, for budget, planning and evalua-
tion, and public lparl:i(zi tion, $125,000; and for operations and
finance, personnel, equal opportunity, safety and health manage-
ment, management analysis, and small and giﬂadvantaged business
utilization, $579,000; making a total of $704,000;

“Office of Governmental and Public Affairs”, $42,000;

“Office of the General Counsel”, $910,000;

“Office of the Inspector General”, $700,000;

SciENCE AND EDUCATION ADMINISTRATION

“Agricultural research”, $10,464,000;
“Extension activities”, $136,000;

“Technical information systems”, $281,000;
“Economics and Statistics Service”, $2,951,000;
“Foreign Agricultural Service”’, $281,000;

AGRICULTURAL STABILIZATION AND CONSERVATION SERVICE

(INCLUDING TRANSFER OF FUNDS)

“Salaries and expenses”, $13,163,000. In addition, not to exceed an
additional $6,831,000 may be transferred to and mergg;i with this
appropriation from the Commedity Credit Corporation fund;

RuraL ELECTRIFICATION ADMINISTRATION
“Salaries and expenses”, $590,000;
Farmers HOME ADMINISTRATION
“Salaries and expenses”, $7,513,000;
SoiL CONSERVATION SERVICE

“Conservation operations”, $18,862,000;

“River basin surveys and investigations”, $881,000;

“Watershed planning”, $813,000;

“Great Plains Conservation Program”, $664,000 to remain availa-
ble until expended;

“Animal and Plant Health Inspection Service”, $3,880,000;

FEDERAL GRAIN INSPECTION SERVICE
“Salaries and expenses”, $605,000;
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AGRICULTURAL MARKETING SERVICE

“Marketing services”, $1,773,000;

“Food Safety and Quality Service”, $17,788,000; “Funds for
strengthening markets, income and supply (section 32)”, (increase of
$340,000 in the limitation, “marketing agreements and orders”);

Foop AND NUTRITION SERVICE
“Food program administration”, $592,000;
FOREST SERVICE

“Forest research”, $5,612,000; Y

“State and private forestry”, $1,068,000, of which $1,053,000 shall
remain available for obligation until September 30, 1982, to carry out
activities authorized in Public Law 95-313;

“National forest system”, $41,436,000, of which $7,536,000 for
reforestation and stand improvement, cooperative law enforcement,
and maintenance of forest roads and trails shall remain available for
obligation until September 30, 1982;

“Construction and land acquisition”, $11,378,000 to remain availa-
ble until expended;

DEPARTMENT OF COMMERCE

GENERAL ADMINISTRATION
“Salaries and expenses”, $1,100,000;

BureAvu oF THE CENSUS

“Salaries and expenses”, $2,600,000;
“Periodic censuses and programs”, $7,200,000, to remain available
until expended;

EcoNOoMIC AND STATISTICAL ANALYSIS
“Salaries and expenses”, $890,000;

INTERNATIONAL TRADE ADMINISTRATION

“Operations and administration”, $1,700,000, to remain available
until expended;

NaTiONAL OCEANIC AND ATMOSPHERIC ADMINISTRATION

(INCLUDING TRANSFER OF FUNDS)

“Operations, research, and facilities’, $20,716,000, to remain avail-
able until expended, of which $2,500,000 shall be derived by transfer
from “Promote and develop fishery products and research pertaining
to American fisheries’;

PATENT AND TRADEMARK OFFICE
“Salaries and expenses”, $3,600,000;

95 STAT. 83

92 Stat. 366.
16 USC 2101
note.



95 STAT. 84

PUBLIC LAW 97-12—JUNE 5, 1981

MARITIME ADMINISTRATION

“Operations and training”, $450,000, to remain available until
expended;

DEPARTMENT OF DEFENSE—MILITARY

MiLITARY PERSONNEL

“Military personnel, Army”’, $1,079,432,000;
“Military personnel, Navy”, $745,583,000;
“Military personnel, Marine Corps”, $236,714,000;
“Military personnel, Air Force”, $885,362,000;
“Reserve personnel, Army”, $70,950,000;

“Reserve personnel, Navy”, $16,755,000;

“Reserve personnel, Marine Corps”, $9,333,000;
“Reserve personnel, Air Force”, $18,386,000;
“National Guard personnel, Army”, $104,803,000;
““National Guard personnel, Air Force”, $34,437,000;

OPERATION AND MAINTENANCE

“Operation and maintenance, Army”, $391,600,000;

“Operation and maintenance, Navy”’, $431,800,000;

“Operation and maintenance, Marine Corps”, $21,100,000;

“Operation and maintenance, Air Force”, $291,000,000;

“Operation and maintenance, Defense Agencies”’, $212,348,000;

“Operation and maintenance, Army Reserve”, $19,100,000;

“Operation and maintenance, Navy Reserve”, $5,000,000;

“Operation and maintenance, Air Force Reserve”, $17,900,000;

“Operation and maintenance, Army National Guard”, $41,800,000;

“Operation and maintenance, Air National Guard”, $41,400,000;
$2‘[;I§3.3ional Board for the Promotion of Rifle Practice, Army”,

“Court of Military Appeals, Defense”, $113,000;

FamiLy HousinGg
“Family housing, Defense”, $17,938,000 (and an increase of

$17,938,000 in the limitation on Department of Defense, operation,
maintenance);

DEPARTMENT OF DEFENSE—CIVIL
SoLpiers’ AND AIRMEN’s HOME
“Operation and maintenance”, $1,074,000;
Corps oF ENGINEERS—CIVIL

“Construction general”, $8,150,000, to remain available until
expended;

“Operation and maintenance general”, $31,300,000, to remain
available until expended;

“General expenses”, $5,600,000;
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DEPARTMENT OF EDUCATION

DEPARTMENTAL MANAGEMENT
“Salaries and expenses”, $2,497,000;
DEPARTMENT OF ENERGY

“Fossil energy research and development”, $1,518,000, to remain
available until expended;

“Energy production, demonsn'ation, and distribution”, $599,000, to
remain avaﬁable until

‘Ene conservation”, $348,000, to remain available until

nomlc regulation”, $6,012,000;
“Strategic petroleum reserve”, $507 000 to remain available until
expended;

DEPARTMENTAL ADMINISTRATION

“General administration”, $4,240,000 to remain available until
expended;

FepErAL ENERGY REGULATORY COMMISSION
“Salaries and expenses”, $1,000,000;
DEPARTMENT OF HEALTH AND HUMAN SERVICES
Foop aND DRUG ADMINISTRATION
“Salaries and expenses”, $5,890,000;
HEeALTH SERVICES ADMINISTRATION

“Health services”, $5,310,000;
“Indian health services”, $12,556,000;

CENTER FOR DisgAsg CONTROL
“Preventive health services”, $2,000,000;

AvrcoHoL, DruG ABUSE, AND MENTAL HEALTH ADMINISTRATION
“Saint Elizabeths Hospital”’, $4,591,000;

HEeALTH RESOURCES ADMINISTRATION

(TRANSFER OF FUNDS)

'Igsh;lattl;d reaources" %,023000 to be denved by st}:;ansfer from
uno program, ician shortage area
scholarship, health rofessions e facilities construction
funds provided under Public Laws 93-50, 93-192, and 94-303;

HeALTH CARE FINANCING ADMINISTRATION
o management”’ $3,000000tobedenved transfer from

the “Federal Hospital Insurance Trust Fun & the “Federal
Supplementary Medical Insurance Trust Fun

95 STAT. 85

87 Stat. 99, 746;
90 Stat. 610.



95 STAT. 86

PUBLIC LAW 97-12—JUNE 5, 1981

SociAL SECURITY ADMINISTRATION

“Limitation on administrative expenses” (increase of $90,000,000
in the limitation on salaries and expenses paid from the trust funds
and the supplemental security income );

“Supplemental security income”, ,000;

OrricE oF HuMAN DEVELOPMENT SERVICES

“Human development services”, $1,116,000;

DEPARTMENTAL MANAGEMENT
(TRANSFER OF FUNDS)

“General degrtmental management”, $8,300,000, of which
$3,800,000 is to be derived by transfer from “Office of the Ins
General” and $700,000 is t.o be derived by transfer from “Policy
research” and ,800 000 is to be derived by transfer from * Socml
Security Administrati ln:mtatlon on administrative expenses”;

“Office of Consumer Aﬂ'alm , $100,000;

DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

MANAGEMENT AND ADMINISTRATION

(INCLUDING TRANSFER OF FUNDS)

“Salaries and ", $20,494,000, of which $14,494,000 shall be
derived by er from various funds of the Federal Housing
Administration;

DEPARTMENT OF THE INTERIOR

Bureau oF LAND MANAGEMENT
“Management of lands and resources”, $7,568,000;

WaTER AND POWER RESOURCES SERVICE

(INCLUDING TRANSFER OF FUNDS)

“General investigations”, $1,400
“Operation and maintenance”, ss.zbo 000, of which $379,000 shall
be derived from the Colorado River Dam Fun d,
“Construction program”, $5,474,000;
“General administrative expenses”, $2.850 000;

U.S. Fisa AND WILDLIFE SERVICE
“Resource management”, $5,864,000;
NATIONAL PARK SERVICE

“Operation of the national park s ", $9,437,000;
“Land and water conservation fund”, of the amount heretofore
mmbed under this heading, an additional amount of $413,000
available for administrative expenses of the Heritage Conser-
and Recreation Service;
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“John F. Kennedy Center for the Performing Arts”, $141,000;

GEOLOGICAL SURVEY
‘“‘Surveys, investigations, and research”, $13,864,000;
Bureau or MINEs
“Mines and minerals”, $2,891,000;
BUREAU OF INDIAN AFFAIRS
“Operation of Indian programs”, $18,051,000;
OFFICE OF TERRITORIAL AFFAIRS

(INCLUDING TRANSFER OF FUNDS)

“Trust Territory of the Pacific Islands”, $168,000, of which $73,000
is to be derived by tranafer from Oﬁ'ice of Temtonal Affairs,
“Administration of territories

OFFICE OF THE SOLICITOR
“Salaries and expenses”, $1,032,000;
OFFICE OF THE SECRETARY

“Departmental management”, $1, 536 000;
"Constructlon management”, $39,00
“Inspector General”, $472,000;

DEPARTMENT OF JUSTICE

GENERAL ADMINISTRATION
“‘Salaries and expenses”’, $1,400,000;

UnrTeED STATES PAROLE COMMISSION
“Salaries and expenses”, $275,000;

LEGAL ACTIVITIES

“Salaries and expenses, general legal activities”, $6,400,000;
$2;Sﬂa.lhgries and expenses, Foreign Claims Settlement Commission”,

“Salaries and expenses, United States Attorneys and Marshals”,
$8,500,000: Provided, That amounts provided for the processing and
detention of Cuban nationals under title VII of H.R. 7584, as incorpo-
rated into Public Law 96-536 are available to pay other expenses
under this head;

“Salaries and expenses, Community Relations Service”, $270,000;

FEDERAL BUREAU OF INVESTIGATION
“Salaries and expenses’’, $38,800,000;

89-194 O—H2—8: QLS

95 STAT. 87

94 Stat. 3166.
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IMMIGRATION AND NATURALIZATION SERVICE
“Salaries and expenses”, $11,600,000;
DruG ENFORCEMENT ADMINISTRATION
“Salaries and expenses”, $8,500,000;
I FEDERAL PRISON SYSTEM

“Salaries and expenses”, $7,465,000;

“Limitation on administrative and vocational trammf
Federal Prison Industries, Incorporated” (increase of $10 ,Ooiﬂ in the
limitatim): on Administrative expenses; and $179,000 on Vocational
expenses);

OFFICE OF JUSTICE ASSISTANCE, RESEARCH, AND STATISTICS
“Research and statistics”, $800,000;

DEPARTMENT OF LABOR
(INCLUDING TRANSFER OF FUNDS)

EMPLOYMENT AND TRAINING ADMINISTRATION

P i i g ot g oo Cghinsidbinde R g
m ploymen assis s er with n
exceed $1,4Zg:[:)“66 which may be expended from the Employment
Security Administration account in the Unemployment Trust Fund,
and of which $396,000 shall be for carrying into effect the provisions
of 38 U.S.C. 2001-03;

LABOR-MANAGEMENT SERVICES ADMINISTRATION

“Salaries and expenses”, $1,915,000 to be derived by transfer from
Employment and Training Administration, “Employment and train-
ing assistance”’;

OccUPATIONAL SAFETY AND HEALTH ADMINISTRATION

“Salaries and expenses”, $3,090,000 to be derived by transfer from
Employment and Training Administration, “Employment and train-
ing assistance’’;

»

MINE SAFETY AND HEALTH ADMINISTRATION

“Salaries and expenses”, $4,475,000 to be derived by transfer from
Employment and Training Administration, “Employment and train-
ing assistance’’;

BUREAU OF LABOR STATISTICS
“Salaries and e ’, $4,917,000 to be derived by transfer from
Employment and Training Administration, “Employment and train-

ing assistance’’;
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DEPARTMENTAL MANAGEMENT

“Salaries and expenses”, $829,000, to be denved by transfer from
Employment and Training Admmlst.ratlon, ‘Employment and train-

ing assistance”, together with not to exceed $60,000 to be derived by
trannfer from the Employment Security Administration account,
Unemployment Trust Fund;

DEPARTMENT OF STATE

ADMINISTRATION OF FOREIGN AFFAIRS
“Salaries and expenses”, $17,200,000;
INTERNATIONAL COMMISSIONS
Melz:g;_national Boundary and Water Commission, United States and

“Salaries and expenses”, $329,000;
“American sections, international commissions”, $25,000;

DEPARTMENT OF TRANSPORTATION

OFFICE OF THE SECRETARY

“Salaries and expenses”, $527,000;
“Limitation on working capital fund” (increase of $1,000,000 in the
limitation on Working Capital Fund);

Coast GUARD

Operatmg expenses’’, $48,520,000;
“Reserve trammg‘ $3,476, 000

FEDERAL AVIATION ADMINISTRATION

"Operatlons”, $106,880,000;
4623 Ogeratmn and mamtenance, metropolitan Washington airports”,

FEDERAL HIGHWAY ADMINISTRATION

(INCLUDING TRANSFER OF FUNDS)

“Motor carrier safety”’, $555, 000, to be derived by transfer from
“Baltimore-Washington Parkway

“Limitation on general o ratmg expenses’’ (increase of $5,000,000;
in the limitation on general operating expenses);

FEDERAL RAILROAD ADMINISTRATION
“Office of the Administrator”, $368,000;
URrBAN Mass TRANSPORTATION ADMINISTRATION

(TRANSFER OF FUNDS)

“Administrative expenses”, $1,000 /000, to be derived by transfer
from “Research and special programs’ appropnatwn.

95 STAT. 89
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SAINT LAWRENCE SEAWAY DEVELOPMENT CORPORATION
“Limitation on administrative expenses, Saint Lawrence Seaway
Development Corporataon" unc:'ease of $45,000 in the limitation on
administrative expenses)”’;

OFFICE OF THE INSPECTOR GENERAL

(TRANSFER OF FUNDS)

“Salaries and expenses”, $385,000 to be derived from funds availa-
ble under 23 U.S.C.104(a) for payment of obligations;

DEPARTMENT OF THE TREASURY

OFFICE OF THE SECRETARY

“Salaries and expenses”, $1,507,000;
“International affairs”, $163,000;

OFFICE OF REVENUE SHARING
“Salaries and expenses”, $216,000;
FEDERAL LAW ENFORCEMENT TRAINING CENTER
“Salaries and expenses”, $248,000;
BUREAU OF GOVERNMENT FINANCIAL OPERATIONS

“Salaries and expenses”, $3,741,000;
“Chrysler Corporation loan guarantee program”, $29,000

BuRrEAU OF ALCOHOL, TOBACCO AND FIREARMS
“Salaries and expenses”, $5,550,000;
UNrTED STATES CUSTOMS SERVICE
“Salaries and expenses”, $16,468,000;
BUREAU OF THE MINT
“Salaries and expenses”, $946,000;
INTERNAL REVENUE SERVICE
(INCLUDING TRANSFER OF FUNDS)
“Salaries and expenses”, $7,008,000, of which $4,686,000 is to be
derived from “Administering the Public Debt”’;
“Taxpayer service and returns processing”’, $34.767 000;

“Examinations and appeals”, $47,008,000;
“Investigation and flecuona" 332.960 000

UNITED STATES SECRET SERVICE
“Salaries and expenses”, $9,710,000;
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ENVIRONMENTAL PROTECTION AGENCY
“Salaries and expenses”, $6,165,000;
NATIONAL AERONAUTICS AND SPACE ADMINISTRATION
“Research and program management”, $41,400,000;

VETERANS ADMINISTRATION
“Medical care”, $265,205,000;
“Medical and prosthetic research”, $7,917,000, to remain available
until September 30, 1982;
“Medical administration and miscellaneous operating expenses”,
$1,591,000;
“General operating expenses”’, $15,659,000;
OTHER INDEPENDENT AGENCIES

_ AcTioN

“Operating expenses, domestic programs”, $230,000;
ApMINISTRATIVE CONFERENCE OF THE UNITED STATES

“Salaries and expenses”, $67,000;

Apvisory CounciL oN HiSTORIC PRESERVATION
“Salaries and expenses”, $67,000;

AnMERICAN BATTLE MONUMENTS COMMISSION
“Salaries and expenses”, $797,000;
CiviL AeroNAUTICS BoARD
“Salaries and expenses”, $775,000;
CommissioN oF FINE ArTs
“Salaries and expenses”, $13,000;
CommissioN oN CiviL RIGHTS

“Salaries and expenses”, $300,000;

CoMMITTEE FOR PURCHASE FROM THE BLIND AND OTHER SEVERELY
HANDICAPPED

“Salaries and expenses”, $26,000;
Commonrry FuTures TRADING COMMISSION
“Salaries and expenses”, $815,000;
EquaL EmMpLoYMENT OPPORTUNITY COMMISSION
“Salaries and expenses”, $1,200,000;

95 STAT. 91
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ExrorT-IMPORT BANK OF THE UNITED STATES

“Limitation on administrative expenses” (increase of $366,000 in
the limitation on administrative expenses);

FarM CREDIT ADMINISTRATION

“Limitation on administrative expenses” (increase of $688,000 in
the limitation on administrative expenses);

FeDERAL COMMUNICATIONS COMMISSION
“Salaries and expenses”, $3,437,000;
FeperaL ELECcTION COMMISSION
“Salaries and expenses”, $379,000;

FeperaL HoME Loan BaAnk BoArD

“Limitation on administrative and nonadministrative expenses,
Federal Home Loan Bank Board” (increase of $1,000,000 in the
limitation on administrative expenses and an increase of $1,400,000
in the limitation on nonadministrative expenses);

FEDERAL LABOR RELATIONS AUTHORITY
“Salaries and expenses”, $622,000;

FeDERAL MARITIME COMMISSION
“Salaries and expenses”, $100,000;
GENERAL SERVICES ADMINISTRATION

FEDERAL BUILDINGS FUND

Limitations on availability of revenue: In addmon to the aggregate
amount heretofore made available for real management
and related activities in fiscal year 1981, $19,470, 000 shall be availa-
ble for such purposes and the limitation on the amount available for
real property operations is increased to $551,144,000 and the limita-
tion on the amount available for program direction and centralized
services is increased to $82,179,000: Any revenues and collections and
any other sums accruing to this fund during fiscal year 1981,
excluding reimbursements under section 210(fX6) of the Federal
Property and Administrative Services Act of 1949 (40 U.S.C. 490(£)(6)),
in excess of $1,617,489,000 shall remain in the Fund and shall not be
available for expenditure except as authorized in appropriation Acts;

FEDERAL SUPPLY SERVICE

(INCLUDING TRANSFER OF FUNDS)

“Operating expenses”, $5,948,000, of which $444,000 shall be de-
geved ”ttlr?;mfer from the appropriation for “Office of Inspector
ne: H
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TRANSPORTATION AND PUBLIC UTILITIES SERVICE
“Operating expenses”, $830,000;
NATIONAL ARCHIVES AND RECORDS SERVICE
(INCLUDING TRANSFER OF FUNDS)
“Operating expenses”, $1,899,000, of which $50,000 shall be derived
transfer from the appropriation for “Consumer Information
be dl;rl',taved by i

nter” and $8,000 shall transfer from the appropri-
ation for “Allowances and office staff for former Presidents”;

AUTOMATED DATA AND TELECOMMUNICATIONS SERVICE
“Operating expenses”, $498,000;
FEDERAL PROPERTY RESOURCES SERVICE
“Operating expenses”, $1,189,000;
GENERAL MANAGEMENT AND ADMINISTRATION
“Salaries and expenses”, $3,981,000;
INTELLIGENCE COMMUNITY STAFF
“Intelligence Community Staff”’, $447,000;
INTERGOVERNMENTAL AGENCIES
ADVISORY COMMISSION ON INTERGOVERNMENTAL RELATIONS

“Salaries and expenses”, $72,000;

DELAWARE RIVER BASIN COMMISSION
“Salaries and expenses”, $3,000;

SUSQUEHANNA RIVER BASIN COMMISSION
“Salaries and expenses”, $3,000;
INTERNATIONAL COMMUNICATION AGENCY

“Salaries and expenses”, $9,846,000;

INTERNATIONAL TRADE CoMMISSION
“Salaries and expenses”, $500,000;

MEerriT SystEMs ProTECTION BOARD
“Office of the Special Counsel”, $140,000;

NaTioNAL CAPITAL PLANNING CoMMISSION
“Salaries and expenses”’, $130,000;

95 STAT. 93
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NaTioNAL FOUNDATION ON THE ARTS AND THE HUMANITIES

NATIONAL ENDOWMENT FOR THE ARTS

“Salaries and expenses”, $235,000;

NaTtioNnaAL LABOR RELATIONS BOARD

“Salaries and expenses”, $2,913,000;

NaTioNaL SciENCE FOUNDATION

“Research and related activities”, $4,759,000, to remain available
until September 30, 1982 (and an increase of $759,000 in the limita-
tion on program development and management);

NATIONAL TRANSPORTATION SAFETY BOARD

“Salaries and expenses”, $240,000;

OrFICcE OF PERSONNEL MANAGEMENT
(INCLUDING TRANSFER OF FUNDS)

“Salaries and expenses”, $2,633,000 together with an additional
amount of $1,808,000 for current fiscal year administration expenses
for the retirement and insurance programs to be transferred from the
appropriate trust funds of the Office of Personnel Management in

amounts to be determined by the Office of Personnel Management
without regard to other statutes;

Panama CanaL COMMISSION
“Operating expenses”, $27,000;
RAI1LrRoAD RETIREMENT BOARD

“Limitation on administration”, (increase of $1,044,000 in limita-
tion on administration paid from the railroad retirement account);

SEcURITIES AND EXCHANGE COMMISSION

“Salaries and expenses”, $3,850,000;

SMITHSONIAN INSTITUTION
“Salaries and expenses”, $4,613,000;
“Salaries and expenses, National Gallery of Art”, $337,000;
“Salaries and expenses, Woodrow Wilson International Center for

Scholars”, $35,000;
Navajo anp Horr RELocaTiON COMMISSION

“Salaries and expenses”, $57,000;

UniteD StaTES TAx COURT
“Salaries and expenses”, $446,000.



PUBLIC LAW 97-12—JUNE 5, 1981

TITLE II

GENERAL PROVISIONS

Sec. 301. No part of any appropriation contained in this Act shall
remain available for obligation beyond the current fiscal year unless
expressly so %t;)vided herein.

Ec. 302. Except where specifically increased or decreased else-
where in this Act, the restrictions contained within appropriations,
or provisions affecting appropriations or other funds, available
during the fiscal year 1981, limiting the amounts which may be
expended for personal services, or for rﬂ[:lﬂl?mea involving personal
services, or amounts which be t erred between appropri-
ations or authorizations available for or involving such services, are
hereby increased to the extent necessary to meet increased pay costs
authorized by or pursuant to law.

Sec. 303. No part of any appropriation contained in this Act for
departments and agencies fumfed in the Department of Housing and
Urban Development-Independent Agencies Argléopriation Act, 1981,
for personnel compensation and benefits shall be available for other
object classifications set forth in the budget estimates submitted for
the appropriations without the approval of the Committees on
Appropriations.

Skc. 304. The Social Security system is vital to the well-being of the
Nation’s elderly and disabled citizens and currently provides benefits
to about 35 million Americans.

The Social Security system faces serious short-term and long-term
financing problems that jeopardize the payment of benefits.

It is essential that Congress act fortg.?'xghtly to address the Social
Security financing problem and to restore the American people’s
confidence in the system.

Any resolution to this problem will have come as a result of a
bipartisan effort.

1t is the sense of the Congress that Congress should carefully study
all options in order to find the most equitable solution to insuring the
fiscal integrity of the si’stem.

That Congress shall not precipitously and unfairly reduce early
retirees’ benefits.

That Congress will enact reforms necessary to ensure the short-
term and long-term solvency of the Social Security system but will
not support reductions in benefits which exceed tf';ose necessary to
achieve a financially sound system and the well being of all retired
Americans.

Sec. 305. None of the funds in the Act shall be used to prevent or
interfere with the right and obligation of the Commodity Credit
Corporation to sell surplus agricultural commodities in World Trade
at competitive prices as authorized by law.

TITLE IV

FURTHER CONTINUING APPROPRIATIONS

Skc. 401. Clause (c) of section 101 and clause (c) of section 102 of the
joint resolution of December 16, 1980 (Public Law 96-536), are hereby

amended by striking out “June 5, 1981” and inserting in lieu thereof 3

“September 30, 1981”7,
: 1?Ec 402. Section 109 of such joint resolution is amended to read as
ollows:

95 STAT. 95

Increased pay
costs.

94 Stat. 3044.

Surplus
agricultural
commodities,
sale.

5 USC 5318 note.
94 Stat. 3166,
169.

Abortions.
94 Stat. 3170.
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_ “Skc. 109. Notwithstanding any other provision of this joint resolu-
tion except section 102, none of the funds made available by this joint
resolution for ams and activities for which appropriations
would be available in H.R. 7998, entitled the Departments of Labor,
Health and Human Services, and Education, and Related Agencies
Appropriation Act, 1981, as the House of Representatives on
August 27, 1980, shall be to perform abortions except where the
life of the mother would be endangered if the fetus were carried to
term: Provided, however, That the several States are and shall
remain free not to fund abortions to the extent that they in their sole
discretion deem appropriate.”.

Skc. 403. Such joint resolution is further modified by the provisions
included herein under titles I and IT of this bill.

Approved June 5, 1981.

LEGISLATIVE HISTORY—H.R. 3512:

HOUSE REPORT No. 97-124 (Comm. of Conference).
SENATE REPORT No. 97-67 (Comm. on Appropriations).
CONGRESSIONAL RECORD, Vol. 127 (1981):
May 12, 13, considered and passed House.
May 19-21, considered and passed Senate, amended. v
June 4, House agree to conference report; receded and concurred in certain
Senate amendments, in others with amendments. Senate agreed to confer-
ence report; resolved amendments in disagreement.
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Public Law 97-13
97th Congress
Joint Resolution

Designating July 17, 1981, as “National P.O.W.-M.LA. Recognition Day”. June 12, 1981

[S.J. Res. 50]
Resolved by the Senate and House o, Repruentatl nited
States afAlgema G:iggrw amn):bled, oﬁ.‘? 1981, is NatmnalPOW
as “National P.O.W.-! M.I.A.Raeogmtion andthe nm g:““g
of the United States is authorized and toissuea Pronle.

upon the le of the United toohsemam- jon.
B i s e S i

Approved June 12, 1981.

LEGISLATIVE HISTORY—S.J. Res. 50:

CONGRESSIONAL RECORD, Vol. 127 (1981):
May 6, considered and Senate.
May 28, considered and passed House.
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Public Law 97-14
97th Congress

An Act
June 16, 1981 .
—M[Se.lm] To extend the authorization for i employmentmddemonmﬂmpmm
Be it enacted by the Senate and House o tati thc
Youh st Stadeaof Amerses in Congriss W \ct °f
i ko cited as the “Youth lihnployment Demonst:ra

Demonstration
s AT 112(X4) of the Comprehensive B
thsraotp the fo]lowmg

gggssgggénow Training Act is amended by adding at the end
- meEsR EISrph’ut:lmmedmbe propriated such may bo
“(D) are al a riated such sums as
A of title

29 USC 893
- necessary for the carry out
Skc. 3. Sectlon441 Gom vemeﬁm t and Train-

Repeal.
29 USC 918. ingActiB

Approved June 16, 1981.

LEGISLATIVE HISTORY—S. 1070 (H.R. 3337) (8. 648):
HOUSE REPORT No. 97-36 accompanying H.R. 3337 (Comm. on Education and

Labor).
SENATE REPORTS: No. 97-46 accompanying S. 648 and No. 97-56 accompanying
8. 1070 (both from Comm. on Labor and Human Resources).
CONGRESSIONAL RECORD, Vol. 127 (1981):
May 12, considered and passed Senate.
June 1, 2, H.R. 3337 considered and passed House; passage vacated and S. 1070
passed in lieu.
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Public Law 97-15
97th Congress
An Act

Toamendntless,t!mted States Code, to extend twelve :Ananths the period

durmgwhl ropriated for grants by the Veterans Administration for
the estab aﬁpsuppmtofmsmbzmedlmlmhwhmbeexpended.

Be it enacted by the Senate and House of Regreseutatwes of the
United States of America in C That section

5073(a)(2)(G) of title 38, United States Code, is amended by stnkms
out “seventh such peri " and inserting in lieu thereof “seventh an

eighth such periods”.
Approved June 17, 1981.

LEGISLATIVE HISTORY—H.R. 2156:

HOUSE REPORT No. 97-77 (Comm. on Veterans' Affairs).
CONGRESSIONAL RECORD, Vol. 127 (1981):

June 2, considered and passed House,

June 3, considered and passed Senate.

WEEKLY COMPILATION OF PRESIDENTIAL DOCUMENTS, Vol. 17 (1981), No. 25:

June 17, Presidential statement.

95 STAT. 99

June 17, 1981
[H.R. 2156]

Veterans
Administration.
State medical
schools, funds,
extension.
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Public Law 97-16
97th Congress
An Act

_June 23, 1981 mmmldmmmmmmmu

[S. 1213)

Be it enacted theSenateandHouseo Representatives of the
Marine United States of America in Congress assembled, That section 111 of
the Marine Protectio: and Sanctuaries Act,

Protection,

oy n, Research,
Besourch. 6607 O U e o e, s by striking “and fiscal

g;ngn:ad:nggh Win lieu thereof “and not to exceed $4,213,

Approved June 23, 1981.

LEGISLATIVE HISTORY—S. 1213 (H.R. 3319):

Act, as amended

HOUSE REPORT No. 97-65 accompanying H.R. 3319 (Comm. on Merchant Marine

and Fisheries).

SENATE REPORT No. 97-119 (Comm. on Environment and Public Works).

CONGRESSIONAL RECORD, Vol. 127 (1981):
June 2, considered and Senate,
June 11, considered passed House in lieu of H.R. 3319.
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Public Law 97-17
97th Congress
Joint Resolution

To correct Public Law 97-12 due to an error in the enrollment of HR. 8512, _June 29, 1981

[H.J. Res. 288]
levedbthe&nateaudﬂouse tatives of the United

StatesofAmrwa: t in order to correct an

error theenrollmentofH.R.ﬂﬁlzthe in the second line of

thethrrdparagmphonpase& Laws'r-lzmhemby Ante, p. 55.

as follows:
Stnke “$10,455,000” and insert “$410,455,000".
Approved June 29, 1981.

LEGISLATIVE HISTORY—H.J. Res. 288:

CONGRESSIONAL RECORD, Vol. 127 (1981):
June 15, considered and passed House and Senate.




95 STAT. 102

June 30, 1981
[H.R. 3991]

Food Stamp Act
of 1977,
amendment.

T USC 2027.

42 USC 1382e
note.

42 USC 1382e.

42 USC 1382g.
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Public Law 97-18
97th Congress
An Act

To amend the Food Stamp Act of 1977 to increase the authorization for appropri-
ations for fiscal year 1981, and to amend Public Law 93-233 to continue, tﬁmugh
Al.gust 1, 1981, the cash-out of food stamp program benefits of certain recipients
of Supplemental Security Income.

Be it enacted by the Senate and House of Reﬁmsentatives of the
United States of America in Congress assembled, That section 18(a)(1)
of the Food Stamp Act of 1977 is amended by striking out, before the
riod at the end of the first sentence thereof, “and not in excess of
9,739,276,000 for the fiscal year ending September 30, 1981" and
inserting in lieu thereof “and not in excess of $11,480,000,000 for the
fiscal year ending September 30, 1981”.
Skc. 2. Effective for the period July 1, 1981, to August 1, 1981,
section 8(d) of Public Law 93-233 is amended to read as follows:
“(d) Upon the request of a State, the Secretary shall find for
purposes of the provisions specified in subsection (c), that the level of
such State’s supplementary %ayments of the type described in 1616(a)
of the Social £ecurity Act has been specifically increased for any
month after June 1976 so as to include the bonus value of food stamps
if: (1) the Sec has found that such State’s supplementary
payments in June 1976 were increased to include the bonus value of
food stamps; (2) recipients of su}aplementary payments in such State
were ineligible for food stamps for the month of December 1980; and
(3) such State continues to meet the requirements of section 1618 of
such Act for each month after June 1977 and up to and including the
month for which the Secretary is making the determination.”.

Approved June 30, 1981.

LEGISLATIVE HISTORY—H.R. 3991:

CONGRESSIONAL RECORD, Vol. 127 (1981)
June 23, considered and passed House.
June 25, considered and passed Senate.




PUBLIC LAW 97-19—JULY 6, 1981 95 STAT. 103

Public Law 97-19
97th Congress

An Act
P pasaiit coetais fmds allosated: for: officiad expandos of Seastots utilized July 6, 1981
procure a&mal equipmglt. o - [Sf 1123]
Be it enacted by the Senate aud House of resentatives of the
United States of America in Congress assem That section Senate. = .
Eﬂﬁ(a)(?) of the Surplemental Appropriations Act, 1978 (Public Law equipment,
1) inserting “(incl expenses for additional office 2 USC 58.
eqmpgnt 3 immed:atel‘;'%r “for such other official
r additional office »
L S e g

Approved July 6, 1981.

LEGISLATIVE HISTORY—S.1123:

SENATE REPORT No. 97-50 (Comm. on Rules and Administration).
CONGRESSIONAL RECORD, Vol. 127 (1981):

May 14, considered and passed Senate.

June 24, considered and passed House.
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Public Law 97-20
97th Congress

An Act
July 6, 1981

T R ) Ty o et g g gt A e
provide for the mﬂling of advance payments for computer programing
Be it emcwdﬂy the Semteamdﬁom of tatives of the

Sg'éf“te.r Umted Stttlzgso ofla t : ml:‘liotm
raming 0 rpmmum Sergea.n al Doorkeeper
pacddsig mgena appmval the Committee on Rules and
payments, A on,ishereaﬂ:erauthomedtoenﬁerinto contracts which
SC123c-1.  provide for the making of advance payments for computer pro-

graming services.

Approved July 6, 1981.

LEGISLATIVE HISTORY—S. 1124:

SENATE REPORT No. 97-51 (Comm. on Rules and Administration).
CONGRESSIONAL RECORD, Vol. 127 (1981):

May 12, considered and passed Senate.

June 24, considered and passed House.
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Public Law 97-21
97th Congress
Joint Resolution

To approve a Constitution for the United States Virgin Islands.

Whereas the Congress, recognizing the basic democratic principle
of government by the consent of the governed enacted Public
Law 94-584 autgorizing the peoples of the Virgin Islands to
organize a government pursuant to a constitution of their own
adoption; and

Whereas a constitution to provide for local self-government for the
peoples of the United States Virgin Islands has been sub-
mitted to the Congress pursuant to the provisions of Public
Law 94-584; and

Whereas, on April 24, 1981, the Virgin Islands Constitutional Con-
vention recommended certain amendments to said proposed
constitution: Now, therefore, be it

Resolved by the Senate and House of Representatives of the United
States of America in Congress assembled, That the Constitution for
the United States Virgin Islands is approved for submission to the

ple of the Virgin Islands in acco ce with the provisions of
ublic Law 94-584 (90 Stat. 2809) as follows:

PREAMBLE

We the people of the United States Virgin Islands, grateful to P

Almightly God for our creation, preservation, and freedom, assuming
the responsibilities of self-government in political union with the
United States, and in order to promote more unity among our islands
for ourselves and our anterilg‘, tpromote the general welfare, protect
the fundamental rights and freedoms of the individual, ensure
political, social and economic justice, maintain a representative
democratic government, protect our culture and natural resources,
and preserve the identity of the Virgin Islands, do ordain and
establish this Constitution.

ArmiceLE L. BiLL or RigHTS

FUNDAMENTAL RIGHTS

Section 1. The dignity of the human being is inviolable. No person
shall be deprived of life, liberty or property without due process of
law or be denied the equal protection of the laws. No person shall be
discriminated against on account of race, color, sex, place of birth,
social origin, or political or religious belief.

FREEDOM OF RELIGION, SPEECH, PRESS, ASSEMBLY AND PETITION

Section 2. No law shall be enacted respecting an establishment of
religion, or prohibiting the free exercise thereof, or abridging the
freedom of speech or of the press, or the right of the people peaceably

95 STAT. 105

July 9, 1979
[H.J. Res. 238]

48 USC 1541
note.

48 USC 1541
note.

48 USC 1541
note.

Constitution for
the United
States Virgin
Islands.

48 USC 1541
note.

90 Stat. 2899.
48 USC note
rec. 1391,
48 USC 1541
note.

48 USC 1541

note.

48 USC 1541
note.
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48 USC 1541
note.

48 USC 1541
note.

48 USC 1541
note,

48 USC 1541
note.
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to assemble, and to petition the Government for the redress of
grievances.
RIGHT OF PRIVACY

SecTioN 8. The right of the people to privacy in the conduct of their
personal affairs is recognized and shall not be infringed.

RIGHT TO KNOW

SecTION 4. A person may examine any public document or obgerve
the deliberations of any agency of Government, subject to reasonable
limitation as may be provided by law, including protection of the
right of privacy.

SEARCHES AND SEIZURES

SectioN 5. The right of the people to be secure in their persons,
houses, papers, and other possessions against unreasonable searches
and seizures and against invasions of privacy shall not be violated. No
warrant for arrest or search shall issue but upon probable cause,
supported by oath or affirmation, and particularly describing the
place to be searched, thing to be seized, or person to be arrested.
Interception of communications by eavesdropping devices or other
means is prohibited, unless authorized by warrant issued under
terms and conditions provided by law. Evidence obtained in violation
of the rights of the accused as set forth in this section shall not be
adrnlissible as affirmative evidence against the accused in a criminal
trial.

RIGHTS OF THE ACCUSED

SecTION 6. (a) In all criminal prosecutions, the accused shall be
presumed innocent until proven guilty beyond a reasonable doubt,
shall have the right to a speedy and public trial, and where the
penalty may be imprisonment for more than six months, the right to
trial by an impartial jury; to be informed of the nature and cause of
the accusation; to have the assistance of counsel, and where the
accused may be imprisoned, the assistance of counsel at public
expense if necessary; to have compulsory process for obtaining
witnesses, and to be confronted by the witnesses against him.

(b) Any person who is subjected to a custodial police interrogation
shall, before he is questioned, be advised that he has a right to remain
silent, that any statement that he makes may be used as evidence
against him, and that he has the right to the presence of an attorney,
either retained or appointed.

(c) Excessive bail shall not be required, nor excessive fines imposed,
nor cruel or unusual punishment inflicted. All persons shall be
presumed to be bailable, and such presumption shall be overcome
only by a preponderance of the evidence, established by the Govern-
ment, that the accused may flee the jurisdiction or that the granting
of bail would constitute a hazard to the community.

(d) No person shall be twice put in jeopardy for the same offense or
be compelled in any criminal case to be a witness against himself. The
failure of an accused to testify shall not be taken into consideration or
commented upon to the detriment of the accused.

(e) All civil rights shall be restored to a person convicted of an
offense upon the completion of any sentence served, which shall
include any period of probation or parole.
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PROHIBITION OF SLAVERY

SectioN 7. Slavery and involun servitude are prohibi
exeeptinthelattercaseasapunish:ﬁforcrimea&ertﬂ?awuﬁ
has been duly convicted.

NO IMPRISONMENT FOR DEBT
SectioN 8. No person shall be imprisoned or suffer forced labor for
oo HABEAS CORPUS
Section 9. All persons have the right to the writ of habeas corpus.

LABOR

Secrion 10. (a) All persons shall have the right to organize and
bargain collectively, to strike and to picket, and to engage in other
lawful concerted activities subject to reasonable limitations to protect
the health, welfare, and safety as may be provid: edb{iﬂlsl.w.

(b) Public employees engaged in services essential to the tj:ublic
health or safety mﬂ{ have the right to strike in with law.

(c) All public employees and all employees of an individual private
employer shall have the right to equal for equal work: Provided,
however, That the phrase equal pay for equal work shall not be
construed as requiring the equality of salaries, compensation, or
benefits between public employees doing substantially equal work
represented by different labor organizations.

(d) All employees shall have the right to reasonable protection
against injuries in work or employment.

(e) The emxiloyment of children in any occupation injurious to their
health, morals, or ﬂeml welfare, or which places them in jeopardy
of life or limb is prohibited.

PROTECTION OF PROPERTY

Secrion 11. Private property shall not be taken for public use
without the payment of just compensation.

RESTRICTIONS ON LEGISLATION

SecTtioN 12. No ex post facto law, bill of attainder, or law impairing
the obligation of contracts shall be enacted.

QUARTERING OF SOLDIERS

Secrion 13. No soldier, in time of peace, shall be quartered in any
house without the consent of the owner, nor in time of war, except as
provided by law.

TRIAL BY JURY

SectioN 14. Trial by u.g shall be preserved, but the Senate by law
mayauthorizethemﬁl]‘ civil causes by a jury of no less than six
persons.

RESERVATION AND IMPLEMENTATION OF RIGHTS

SecrioN 15. The preceding enumeration of rights shall not be
construed restrictively nor shall it be construed to deny or disparage
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other rights retained by the people. The Senate shall provide by law
for the implementation and enforcement of this Article. ~

ArTicLE II. PRINCIPLES OF GOVERNMENT

REPUBLICAN FORM OF GOVERNMENT

SectioN 1. The Government of the Virgin Islands shall be republi-
can in form and shall consist of three branches: legislative, executive,
and judicial.

ETHICAL STANDARDS

SectionN 2. Officers and employees of the Government shall be
devoted to serving the public interest and shall observe and maintain
the highest ethical standards. A code of ethics applicable to all public
officers and employees shall be established by law.

CAPITAL

SectioN 3. The capital of the Virgin Islands shall be Charlotte
Amalie, St. Thomas.

ANTHEM, FLAG, AND SYMBOLS -

SECTION 4. An anthem, flag, seal, bird, flower, fish, and tree of the
Virgin Islands, each of which shall symbolize the history and culture
of the people, shall be provided by law. Within one year of the
effective date of this Constitution, the Senate shall provide for the
implementation of this section. Once established by law, the anthem
flag, seal, bird, flower, fish, and tree, shall be incorporated an
considered a part of this Constitution.

ArTicLE III. CITIZENSHIP

DEFINITION OF A VIRGIN ISLANDER

SectioN 1. A Virgin Islander is—
(a) a person born in the Virgin Islands, or
(b) a person who is a descendant of at least one parent who was
born in the Virgin Islands.

CITIZENSHIP

SectioN 2. Citizens of the Virgin Islands are—

(a) all persons born in the Virgin Islands and subject to the
jurisdiction thereof: or

(b) all persons born outside of the Virgin Islands who are
citizens of the United States, and who have been domiciled in the
Virgin Islands for at least one year; or

(c) all former Danish citizens who, on Jam;angr 17, 1917, resided
in the Virgin Islands of the United States, were residing in
those islands or in the United States or Puerto Rico on February
25, 1927, and who did not make the declaration required to
preserve their Danish citizenship by Article 6 of the treaty
entered into on August 4, 1916, between the United States and
Demark, or who, having made such a declaration, have hereto-
fore renounced or may hereafter renounce it by a declaration
before a court of record, or
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(d) subject to the enactment of appropriate Federal legislation,
all persons born in the Virgin Islands residing outside of the
United States, its territories, and possessions between January

17, 1917, and June 28, 1982, and not subject to the jurisdiction of
the United States, and who are not citizens or subjects of any
foreign country.

ArTiCLE IV. SUFFRAGE AND ELECTIONS

RIGHT TO VOTE

citizen of the United States and the Virgin Islands

hteen years o aﬁzoro der and rﬁgmtered to vote in the Virgin

ds shall have right to vote. No property, language, literacy,

or income qualifications may be im , but a minimum period of

residency in the Virgin Islands may requlred by law. Persons who
are adjudged mentally incompetent, or serving a sentence after
conviction of a felony may be disqualified from voting by law.

SEc'rmN 1. Eve

REGULAR GENERAL ELECTION

SecrioN 2. The re general election of the Vi Islands shall
be held on the first Tuesday follom&ihee first Mo;ﬁ of November
in each even numbered year. Th rnor, Lieutenant Governor,
and members of the Senate shall be elected at a regular general
election. Other elections, initiative, referenda, and matters with
respect to election procedures shall be as provided by law.

DATE OF TAKING OFFICE

SectioN 3. The Governor and Lieutenant Governor elected at a
regular general election shall take office on the first Tuesday follow-
m%t.he first Monday in January following the election. All other

lic officials elected at a regular general election shall take office
as provided by law.
OATH OR AFFIRMATION

SecrioN 4. No political or religious test, other than an oath or
affirmation to support the Constitution and laws of the Virgin Islands
and the Constitution and laws of the United States apphcable to the
Virgin Islands, shall be required as a qualification for public office.

COMPENSATION

byslmc'non 5. Elected officials shall receive compensation as provided
aw.
ArTICLE V. LEGISLATIVE BRANCH

LEGISLATIVE POWER

Swnoul The legislative
unicameral
shall extend to a]l sub

r of the Virgin Islands is vested in a
t.he Senate of the Virgin Islands and
lation consistent with this Consti-
tution and the Constltutmn and ws of the United States applicable
to the Virgin Islands. To the extent not inconsistent with the
Gonstltutlon and laws of the United States, this Constitution and
laws of the Vi Islands enacted under it shall be the supreme law
of the Virgin Islands.
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COMPOSITION OF THE SENATE

SecTioN 2. The Senate shall consist of fifteen members to be known
as Senators. The Senate shall provide for district and at-large
Senators in accordance with law: Provided, That there shall be no
more than four at.-lagge Senators and the legislative districts of St.
Croix, St. John, and St. Thomas each shall be represented. District
Senators shall be elected for a term of two years, and at-large
Senators for a term of four years.

REAPPORTIONMENT

SecTION 3. (a) At least once every ten years and within one hundred
and twenty days of publication of an official census, the Senate shall
be reapportioned by law as required by changes in the distribution of
residents on each island. A reapportionment plan may divide a
legislative district and shall provide for representation by each
Senator of approximately the same number of residents, while
ensuring representation for each island.

(b) If the Senate fails to reapportion, the appellate court shall have
oﬁgl;lmal and exclusive jurisdiction to promufgate a reapportionment
plan.

QUALIFICATIONS OF SENATORS

SecTioN 4. A Senator shall be—
(a) a citizen of the United States,
(b) a citizen of the Virgin Islands,
(c) a qualified voter of the Virgin Islands for at least three

years,

(d) at least twenty-one years of age,

(e) a domiciliary of the Virgin Islands for at least five years
immediately preceding the date of taking office, and

(f) if a district Senator, a domiciliary of the legislative district
from which elected for at least thirty days immediately preced-
ing the date of filing for office.

COMPENSATION

SecrioN 5. No law increasing the compensation of Senators shall
take effect during the term of the Senate that enacts the law.

RESTRICTION OF ACTIVITIES

SECTION 6. A Senator may not hold any other gublic position while
in office. Within one year of ceasing to serve, a Senator may neither
be appointed to any salaried public position which was created by the
Senate nor benefit from any compensation which was increased by
the Senate during the Senator’s last term of office.

VACANCIES

Secrion 7, If a vaca&lgg occurs in the Senate and one year or more
remains in the unexpired term of office, the vacancy shall be filled by
a special election within sixty days. If less than one year remains in
the unexpired term of office when a vacancy occurs, the President of
the Senate shall, within thirty days, appoint the next available

rson from among those candidates considered in order of the
Eisghest number of votes received. If there is no available candidate,
the vacancy will be filled as provided by law.



PUBLIC LAW 97-21—JULY 9, 1981

LEGISLATIVE IMMUNITY

Section 8. A Senator may not be held to answer in any place except
the Senate for a statement made in any Senate proceeding. A Senator
shall, except in cases of treason, felony, or breach of the peace, be
privileged from arrest during attendance at a session of the Senate
and in going to and returning from same.

ORGANIZATION AND PROCEDURE

SectioN 9. A majority of the Senate shall constitute a quorum. The
Senate shall have all authority inherent in a legislative assembly;
shall be the sole judge of the election and qualifications of its
members, and shall have the power to institute and conduct investi-
gations, issue subpoenas, and administer oaths. The Senate, upon the
vote of three-fourths of its members, may discipline any member for
cause. The Senate shall keep a daily journal of its proceedings, which
3hall include a record of all votes and shall be published within thirty

ays.
REGULAR AND SPECIAL SESSIONS

SectioN 10. (a) Regular sessions of the Senate shall be held in the
capital of the Virgin Islands beginning on the first Monday following
the first Tuesday in January of each year.

(b) A special session of the Senate may be called by the Governor or
by the President of the Senate upon request of one-third of its
members. Until the business specified in the call has been acted upon,
no other business shall be considered at a special session.

(c) All sessions of the Senate shall be open to the public.

ENACTMENT OF LAWS

Section 11. (a) A law may be enacted only by bill, and a bill shall
not be enacted unless it is written, read, and passed by a majority of
the members present and voting on the question.

(b) Each bill passed by the Senate shall be presented to the
Governor. If the Governor signs or fails to return a bill within ten
working days of presentation, it shall become law. If the Governor
vetoes a bill, it shall be returned to the Senate within ten working
days of its presentation with a statement of reasons for the veto. The
Governor may veto an item of an appropriation bill and sign the
remainder of the bill, in which event the vetoed item shall be
returned to the Senate within ten working days of its presentation
with reasons for the veto.

(c) A bill or item of an appropriation bill vetoed by the Governor
may be considered by the Senate upon the motion of any Senator
within thirty days of its return and shall become law as originally
passed upon a vote of two-thirds of the members of the Senate.

IMPEACHMENT

SecTtion 12. The Senate may impeach any elected official for cause
upon a vote of two-thirds of its members. The appellate court shall
determine, by a two-thirds vote, whether to remove from office an
elected public official impeached by the Senate, and a person so
rem shall not be immune from criminal charges or civil action.
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ArticLE VI. ExEcuTivE BRANCH

EXECUTIVE POWER

SectioN 1. The executive power of the Virgin Islands is vested in
the Governor.

ELECTION OF GOVERNOR AND LIEUTENANT GOVERNOR

SectioN 2. The Governor and Lieutenant Governor shall be elected
b{ the qualified voters of the Virgin Islands and shall serve for a term
of four years. Each qualified voter shall cast a single vote for
Governor and Lieutenant Governor, who shall be elected upon
receivinf a majority of the votes cast. Runoff elections shall be as

rovided by law. A Governor may not serve more than two successive
ull terms and may not serve as Lieutenant Governor immediately
following two successive full terms.

QUALIFICATIONS FOR GOVERNOR AND LIEUTENANT GOVERNOR

SectioN 3. The Governor and Lieutenant Governor each shall be—
(a) a United States citizen,
(b) a Virgin Islands citizen
(c) a qualified voter of the {/irfgin Islands,
(d) at least thirty-five years of age, and
(e) a domiciliary of the Virgin Islands for fifteen years, five of
which must immediately precede the date of taking office.

POWERS AND DUTIES OF THE GOVERNOR

SectioN 4. (a) The Governor shall supervise the executive branch
and shall be responsible for the faithful execution of the laws of the
Virgin Islands.

(b) The Governor shall appoint, with the advice and consent of the
Senate, and may remove the heads of all executive branch depart-
ments. The Governor shall appoint and may remove all other
employees of the executive branch subject to law.

(c) The Governor shall report annually to the Senate on the state of
Virgin Islands affairs and, at any time, may recommend bills or other
measures.

(d) The Governor shall prepare and submit to the Senate, at a time
prescribed aw, a t:tﬁget for the ensuing fiscal year. The budget
shall state the estimated funds available for appropriation and the
estimated receipts, expenditures, and obligations for every depart-
ment, agent:{, and Government instrumentality. The budget shall

state the public debt and contin%ent liabilities and shall include other
information as may be required by law.
(e) The Governor have the power to issue executive orders

consistent with law.

(f) Except in cases of impeachment, the Governor shall have the
power to grant re rieves, commutations, pardons, and to remit fines
ﬁd t&rfeltums. ach exercise of this power shall be reported to the

nate.

(g) In the event of a natural disaster, invasion, or insurrection, or
imminent danﬁer thereof, the Governor may call out the militia or,
when the public safety requires, proclaim martial law. Upon such
proclamation, the Senatlt;egha.ll meet forthwith and may, upon the
affirmative vote of two-thirds of its members, revoke the proc-
lamation of martial law then or at any other time. During an



PUBLIC LAW 97-21—JULY 9, 1981

emergency, the Governor may order the executive branch to be
moved temporarily.

POWERS AND DUTIES OF THE LIEUTENANT GOVERNOR

SectioN 5. The Lieutenant Governor shall have custody of the seal
of the Virgin Islands, shall countersign and affix the seal to official
documents, shall record and preserve the laws of the Virgin Islands,
and shall have additional duties as may be assigned by the Governor
or provided by law.

OFFICIAL RESIDENCE

Section 6. The official residence of the Governor shall be in the
capital of the Virgin Islands. The Governor and Lieutenant Governor
shall be provided appropriate rent-free residences.

RESTRICTIONS ON ACTIVITIES

Secrion 7. The Governor and Lieutenant Governor shall devote full
time to their duties. While in office, neither shall practice a trade or
profession for profit or, unless authorized by law, hold any public
position.

ORDER OF SUCCESSION

Section 8. The order of succession to the office of Governor and to
the office of Lieutenant Governor shall be: the President of the
Senate, Vice-President of the Senate, and such other public official of
the Virgin Islands as may be designated by law.

DISABILITY OF THE GOVERNOR OR LIEUTENANT GOVERNOR

Section 9. (a) The Governor or Lieutenant Governor shall declare a
disability to discharge the duties of office by transmitting to the
Senate a written declaration of disability. In the event of the
temporary disability of the Governor, the Lieutenant Governor shall
act as Governor. If the Lieutenant Governor is unable to act as
Governor, the next available person in the order of succession shall
act as Governor. In the event of the temporary disability of the
Lieutenant Governor, the next available person in the order of
succession shall act as Lieutenant Governor. The Governor or Lieu-
tenant Governor shall resume office upon submitting a written
declaration of termination of the disability.

(b) Upon the affirmative vote of two-thirds of its members, the
Senate may raise the question of the temporary or permanent
disability of the Governor or Lieutenant Governor. The a;t)‘pellate
court shall determine all questions raised by the Senate or otherwise
raised, as provided by law, with respect to the temporary or perma-
nent disability of the Governor or Lieutenant ernor. If the
Governor or Lieutenant Governor is determined by the appellate
court to be permanently disabled, the office shall be declared vacant.

(¢) In the event of a permanent disability of the Governor-elect, the
office shall be declared vacant and the vacancy shall be filled by a
special election to be held within sixty days of the declaration of the
disability.

(d) In the event of the permanent disability of the Lieutenant
Governor-elect the office shall be declared vacant, and the Governor,
with the advice and consent of the Senate, shall appoint a qualified
person to fill the vacancy.

95 STAT. 113

48 USC 1541
note.

48 USC 1541
note,

48 USC 1541
note.

48 USC 1541
note.

48 USC 1541
note.



95 STAT. 114

48 USC 15641
note.

48 USC 1541
note.

48 USC 1541
note,

48 USC 1541
note.

PUBLIC LAW 97-21—JULY 9, 1981

PERMANENT VACANCY IN THE OFFICE OF GOVERNOR OR LIEUTENANT
GOVERNOR

Secrion 10. (a) In the event of a permanent vacancy in the office of
Governor, the Lieutenant Governor shall become Governor.

(b) In the event of a permanent vacancy in the office of Lieutenant
Governor, the Governor shall appoint a qualified person within forty-
five days who, upon confirmation by the Senate, shall become
Lieutenant Governor. Until such a permanent appointment is made
and confirmed, the next available person in the order of succession
shall act as Lieutenant Governor.

(c) If simultaneous vacancies occur in the offices of Governor and
Lieutenant Governor and more than one year remains in the unex-
pired term of office, a special election shall be held within sixty days
to fill both offices. Between the occurrence of the vacancies and the
election of successors, the offices of Governor and Lieutenant Gover-
nor respectively shall be filled by the next two available persons in
the order of succession.

(d) If vacancies occur in the positions of both Governor-elect and
Lieutenant Governor-elect, a special election shall be held within
sixty days to fill both vacancies. The incumbent Governor and
Lieutenant Governor shall remain in office until such election is held
in accordance with law.

EXECUTIVE BRANCH DEPARTMENTS

SectioN 11. (a) The functions, powers, and duties of the executive
branch offices, agencies, and instrumentalities shall be as provided
by law. These shall be organized, as far as practicable, in departments
according to major purposes. Independent, regulatory, quasi-judicial,
and temporary offices, agencies, and instrumentalities need not be
attached to a department.

(b) The Governor by executive order may make such changes in the
functions, powers, and duties of offices, agencies, and instrumental-
ities as are considered necessary for efficient administration. Any
changes that are inconsistent with law shall be presented to the
Senate and, unless modified or disapproved by a majority of the
members, shall become effective sixty days after presentation,

(c) The head of the department of law shall be the Attorney
General, who shall prosecute all violations of laws in the name of the
people of the Virgin Islands. The Attorney General shall be a citizen
of the United States and the Virgin Islands and licensed to practice
law in the Virgin Islands for at least five years.

ArmicLE VII. JupiciaL BRANCH

JUDICIAL POWER

SectioN 1. The judicial power of the Virgin Islands shall be vested
in an appellate court and in such lower courts as may be created by
law.

APPELLATE COURT

Secrion 2. The appellate court shall consist of not less than three
judges, and shall have appellate jurisdiction over all cases arising
under this Constitution and such other appellate and original juris-
diction as may be provided by law. Decisions of the appellate court on

uestions arising under this Constitution and the laws of the Virgin
ands shall be final, except as Federal law may provide for review of



PUBLIC LAW 97-21—JULY 9, 1981

such decisions by the United States Supreme Court. Decisions of the
appellate court on questions arising under the United States Consti-
tution or laws or treaties of the United States may be appealed to the
United States Court of Appeals for the Third Circuit, unless other-
wise provided by the Congress of the United States.

JUDICIAL NOMINATING COMMITTEE

SectioN 3. There shall be a Judicial Nominating Committee estab-
lished by law whose members shall be nominated by the Governor
with the advice and consent of the Senate. All judges shall be
appointed by the Governor with the advice and consent of the Senate,
but no person shall be appointed as a judge who has not been
nominated by the Judicial Nominating Committee,

JUDICIAL MISCONDUCT AND DISABILITY

SectioN 4. There shall be a judicial commission established by law
with the power to discipline, censure, suspend, remove for miscon-
duct, or retire for disability any judge of any court established by law.
Any decision of the judicial commission shall be appealable in a
manner as provided by law. The position of any judge suffering
permanent £sa.bility shall be filled in accordance with law.

TERM

SecTtioN 5. The regular term of a judge of any court of the Virgin
Islands shall be eight years. HER ¥

QUALIFICATIONS

SEcTION 6. A judge shall—

(a) be a citizen of the United States and the Virgin Islands;

(b) be a domiciliary of the Virgin Islands for not less than five
years immediately preceding his appointment;

(c) have been licensed to practice law in the Virgin Islands for
noz:l less than four years immediately preceding his appointment;
an

(d) for appointment to the appellate court of the Virgin Islands,
have practiced law for not less than ten years, and for appoint-
ment to any lower court, have practiced law for not less than five
years.

COMPENSATION

Secrion 7. The salary and allowances of a judge shall be provided
by law, and may not be decreased during his tenure.

RESTRICTION ON ACTIVITIES

SecrioN 8. No person who holds a judicial office in the Virgin
Islands shall hold other paid office, engage in the practice of law,
or in the pursuit of business. Any judge who files or announces his
candidacy for elective office shali thereby forfeit his judicial office.

RULEMAKING POWER

. Section 9. The appellate court shall adopt rules with respect to
judicial matters, including temporary disability, civil and criminal
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procedure, judicial ethics, and admission to, governance of and
expulsion from the practice of law.

ADMINISTRATION

SectioN 10. The chief judge of the appellate court of the Virgin
Islands shall be responsible for the administration of that court.
Administration of any lower court shall be as provided by law.

ArticLe VIIL Locar GOVERNMENT

POLITICAL SUBDIVISIONS; CREATION, POWERS

Section 1. The Senate create political subdivisions within the
Virgin Islands and provide for the government thereof. The Senate
may create a political subdivision embodyh;iliach major island, but
may not create a political subdivision within any of the islands,
except with the approval of a majority of the voters voting on the
question on the is{’and which is to be subdivided. Each political
i;ub]givision shall have and exercise such powers as shall be conferred

y law.
LOCAL SELF-GOVERNMENT; CHARTER

Section 2. Each political subdivision shall have the power to frame
and adopt a charter for its own self-government within such limits
and under such procedures as may be provided by law.

TAXATION AND FINANCE

SectioN 3. (a) The power to tax shall be reserved to the Senate, but
a political subdivision may petition the Senate to impose a tax to be
utilized by said political subdivision.

(b) The Senate shall have the power to apportion revenues among
the political subdivisions.

MANDATES, ACCRUED CLAIMS

SectioN 4. No law shall be passed mandating any political subdivi-
sion to pay any previously accrued claim.

GENERAL LAWS

Section 5. This Article shall not limit the power of the Senate to
enact laws of general concern, and no political subdivision may
infringe upon this power.

ArTmicLE IX. EpucaTtioNn

EDUCATIONAL PHILOSOPHY

SectioN 1. (a) The Government of the Virgin Islands shall provide
for the education of its people and establish a system of elementary,
secondary, and higher education which embodies the principle of
essential human equality and includes programs that respond to the
needs, interests, and abilities of its people.

(b) Elementary and secondary education shall be compulsory for all
persons as provided by law. Attendance at a public or an accredited
nonpublic school satisfy this requirement. Public elementary
and secondary education shall be essentially free.
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SCHOOL BOARDS

Secrion 2. (a) A Virgin Islands Board of Education shall be
established by law andl:g]é]nl have such power and duties as may be
provided by law.

(b) Other school boards, subordinate to the Virgin Islands Board of
Education, may be provided by law.

ArTicLE X. PrOTECTION OF CULTURE AND ENVIRONMENT

CULTURAL DEVELOPMENT

Section 1. No law shall be passed abridging the preservation and
development of Virgin Islands culture, language, traditions or cus-
toms. Study of Virgin Islands culture, including but not limited to
]a.tiguage, traditions, history, music, and art, shall be an integral part
of the public education system.

COMMISSION ON CULTURE

Section 2. A commission shall be established by law to study,
promote, and preserve the history, culture, and traditions of the
Virgin Islands.

HISTORICAL PLACES AND ARTIFACTS

Section 3. Places, artifacts, documents, and objects of cultural or
historical significance to the people of the Virgin Islands shall be
protected and preserved, and public access to such places and arti-
facts shall be maintained as provided by law.

AGRICULTURE AND LAND COMMISSION

SecTioN 4. A commission shall be established by law to ire land
for redistribution by lease to the le of the Virgin Islands for
agriculture, homestead, or other public purposes as provided by law.
The commission may acquire land only by transfer from the Govern-
ment of the Virgin Islands or by purchase.

ENVIRONMENTAL PROTECTION

Section 5. The policy of the Virgin Islands shall be to preserve its
natural resources, protect its air, land, and water, and to provide for
the enjoyment of its natural beauty.

OPEN BEACHES

SecTION 6. All beaches and shorelines of the Virgin Islands shall be
public and open to public access. Where not available, public access
may be provided by law.

RIGHT TO A HEALTHFUL ENVIRONMENT

SecTtion 7. Every person has the right to a-healthful environment
subject to reasonable limitations as may be provided by law. Each
person may enforce this right against any party subject to reasonable
limitations as may be provided by law.
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ARrTicLE XI. TAXATION AND FINANCE

TAX AUTHORITY

Section 1. All taxes shall be levied by law, and the Senate may not
surrender, suspend, or contract away its power to initiate tax legisla-
tion except as provided by this Constitution. A tax may be levied or an
appropriation of public money made only for a public purpose.

INCOME TAX

SectioN 2. Laws shall be enacted to administer and enforce the
income tax and the Federal tax laws applicable to the Virgin Islands.

PUBLIC DEBT LIMITATION

SectrioN 3. (a) The Senate by law may cause bonds or other
obligations to be issued on behalf of the Government either for (i) a
public improvement or public undertaking or (ii) other projects
nominally and/or beneficially privately owned which will promote
the public interest thro economic development. Such bonds or
obligations shall be solely from the revenues directly derived
from and attributable to such public improvement, public undertak-
ing, or other project. Such bonds shall not constitute a general
obligation of the Virgin Islands or of the United States.

(b) The Senate, as authorized by law, may cause to be issued such
negotiable general obligation bonds or other evidence of indebtedness
as it may deem necessary and advisable to achieve or further a public
pm: Provided, That no public indebtedness of the Virgin Islands
8 be incurred in excess of 10 percent of the assessed valuation of
the taxable real property in the Virgin Islands.

(c) Bonds issued pursuant to this section may bear such dates, may
be in such denominations, mature in such amounts and at such
time or times, not exceeding thirty years from the date thereof, may
be payable at such place or glaoes. may be sold at either public or
private sale, may be redeemable (either with or without premium) or
nonredeemable, may carry such registration privileges as to either
principal and interest, or principal only, and rna{’be executed by such
officers and in such manner as 1 be provided by law. In case any of
the officers whose signatures appear on the bonds or coupons shall
cease to be such officers before delivery of such bonds, such signature,
whether manual or facsimile, shall nevertheless be valid and suffi-
cient for all purposes, the same as if such officers had remained in
office until such delivery. The bonds so issued shall bear interest at a
rate not to exceed that specified by law and be payable at such time or
times specified by law.

All such bonds shall be sold for not less than the principal amount
thereof plus accrued interest. All bonds issued by the Government of
the Virgin Islands, specifically including interest thereon, shall be
exempt from taxation by the Government of the United States; by the
Government of the Virgin Islands or any political subdivision thereof;
by any State, territory or possession or any political subdivision
thereof, or by the District of Columbia.

(d) The proceeds of the bond issue or other obligation herein
authorized shall be expended only for public purposes as set forth in
this section or for the reduction of the debt created by such bond issue
or obligation.
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(e) For purposes of this section bonds shall mean bonds, notes, or
other obligations and shall be deemed to include bonds to refund any
bonds, notes, or other obligations. ;

(f) Aggregate bonds issued in support of a single project pursuant to
section (b) above, which exceed 20 percent of the averaeﬁe vernment
revenue for the previous three years, shall be approved by a majority
of the qualified voters of the Virgin Islands voting on the question at
areferendum,

(2) Bonds may not be issued for the operating expenses of the
Government of the Virgin Islands, except that short-term bonds
which are required to be repaid within one year may be issued by law
to meet appropriations for any fiscal period in anticipation of the
collection of revenue for that period or to meet casual deficits.

AUDITOR GENERAL

SEcTION 4. (a) There shall be an Auditor General, who shall be
appointed by the Governor with the advice and consent of the Senate
and shall serve for a term of six {ears

(b) The Auditor General shall be a United States citizen, a Virgin
Islands citizen, a qualified voter of the Virgin Islands, a domiciliary of
the Virgin Islands for at least five years, and shall have such other
qualifications as may be provided by law.

(c) The Auditor General shall audit all revenues, accounts, expendi-
tures, and programs of the Government, its departments, offices,
agencies, and instrumentalities; shall make a public annual report
and any special reports that may be required by the Governor or the
Senate, and shall perform other duties as may be provided by law. In
the performance of official duties, the Auditor General shall have the
authority to administer oaths, take evidence, compel the attendance
of witnesses and the production of books, letters, papers, records, and
all other necessary articles.

(d) The Auditor General may not hold any other public position
while in office, nor engage in any activity that would conflict with
official duties and responsibilities. The salary of the Auditor General
may not be decreased during a term of office.

(e) The Auditor General may be removed from office for cause by
the Governor, with the advice and consent of the Senate, or by
impeachment.

ArricLE XII. INITIATIVE, REFERENDUM AND RECALL

All political power is inherent in the people, who reserve the power
to propose, adopt, or reject laws, and also the power to adopt or reject
any act or section of any act passed by the Senate.

INITIATIVE AND REFERENDUM

Secrion 1. (a) Initiative and referendum is the power of the electors
to propose the enactment, amendment, or repeal of laws of the Virgin
Islands, except public exigency laws and laws involving operating
expenses. An initiative shall be instituted by a ;l:‘etition containing the
full text of the proposal, and be signed by at least 10 percent of the
qualified voters of each legislative district or by 41 percent of the
qualified voters of the Virgin Islands.

(b) An initiative petition shall be filed with the Senate. If adopted
by the Senate within thirty days of the filing of the petition, the
proposal contained in the petition shall take effect in accordance with
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its terms. If the Senate fails to act within thirty days, the proposal
shall be submitted to the voters at the next general election or at a
special election held before the next general election.

(c) An initiative shall take effect upon the affirmative vote of a
majority of the qualified voters of the Virgin Islands voting on the
question. An initiative may not be vetoed by the Governor, and when
adopted by the people may not be amended or repealed by the Senate
in office when the petition was filed.

RECALL

Secrion 2. (a) Elected public officials of the Virgin Islands may be
recalled by the qualified voters. A recall petition shall identify the
official to be recalled by name and office, and be signed by at least 30
percent of the persons qualified to vote for that office. The petition
shall state the reasons for recall.

(b) A special recall election shall be held within sixty days of the
filing of the recall petition. An official shall be recalled upon the
affirmative vote of two-thirds of those voting on the question.

() A recall petition may not be filed during the first year of the first
term of office of an elected official, and not less than three months
before a general election; nor more than once a year except for cause.

ArTicLE XIII. CONSTITUTIONAL AMENDMENT

PROPOSAL OF AMENDMENTS

SeEcTioN 1. Amendments to this Constitution shall maintain the
principles of a republican form of government and may be proposed
by initiative, a constitutional convention, or the Senate.

GENERAL CONSTITUTIONAL CONVENTION

SecTiON 2. (a) The Senate, by the affirmative vote of two-thirds of
its members, may submit to the qualified voters of the Virgin Islands
at a regular general election the question, “Shall there be a constitu-
tional convention to propose amendments to the Constitution?” This
question shall be submitted by the Senate to the qualified voters of
the Virgin Islands within ten years after the effective date of this
Constitution and at least once every ten years thereafter.

(b) An initiative petition may submit to the qualified voters of the
Virgin Islands the question, "S%m.ll there be a constitutional conven-
tion to propose amendments to the Constitution?’’ The petition shall
be signed by at least 15 percent of the qualified voters of each
legislative J‘;strict of the Vir%"m Islands or by 51 percent of the
qualified voters of the Virgin Islands. The question shall be submitted
to the voters at the first regular election held not less than ninety
days after filing of the initiative petition.

(c)If a mf?'ority of those voting on the question of a constitutional
convention favors holding such a convention, the Senate shall con-
vene a convention within one hundred and twenty days after
approval of the petition.

(d) Delegates to a constitutional convention shall be elected on a
nonpartisan ballot as provided by law. A constitutional convention
may propose an amendment to the Constitution only upon the
affirmative vote of two-thirds of its members.
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LEGISLATIVE PROPOSAL

SectioN 3. The Senate may propose an amendment to this Consti-
tution upon the affirmative vote of two-thirds of its members.

INITIATIVE

SecTioN 4. The people may propose an amendment to this Constitu-
tion by initiative. An initiative petition shall contain the full text of
the proposed amendment and shall be signed by 15 percent of the
qualified voters of each legislative district of the Virgin Islands or by
51 percent of the qualified voters of the Virgin Islands.

LIMITED CONSTITUTIONAL CONVENTION

Section 5. A constitutional amendment proposed by the Senate or
by initiative may provide, in accordance with its terms, for direct
ratification by the qualified voters of the Virgin Islands or for the
convening of a constitutional convention limited to the issues raised
by the proposed amendment. If a majority of those voting on the
question of a limited constitutional convention favors holding such a
convention, the Senate shall convene a limited constitutional conven-
tion within one hundred and twenty days, subject to the same
restrictions on membership and adoption of any proposed amend-
ment as those imposed on a general constitutional convention.

CONSTITUTIONAL REVIEW COMMISSION

SecrioN 6. Within five years after the effective date of this
Constitution and at least once every ten thereafter, a constitu-
tional review commission shall be established by law. The commis-
sion shall, within one hundred and twenty days of its establishment,
make a public report to the Senate witi its proposals, if any, for
revision of the Constitution. Members of the commission shall be
qualified voters of the Virgin Islands.

RATIFICATION OF AMENDMENTS

Section 7. Each proposed amendment to this Constitution shall be
submitted to the qualified voters of the Virgin Islands for ratification
at the first regular general election or at a special election called by
the Senate. A proposed amendment shall take effect in accordance
with its terms upon the affirmative vote of a majority of those voting
on the amendment.

TRANSITIONAL SCHEDULE

RATIFICATION AND EFFECTIVE DATE OF THE CONSTITUTION

Sectron 1. This Constitution, as finally approved or modified by the
Congress of the United States under Section 5 of Public Law 94-584
(October 12, 1976), shall be submitted to the qualified voters of the
Virgin Islands and shall be ratified upon the affirmative vote of a
majority of those voting on the question. The Constitution shall take
effect one hundred and twenty days after ratification, except as
provided in Sections 2 and 5 of this Transitional Schedule.
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ELECTIONS

Secrion 2. Notwithstanding any other provision of this Constitu-
tion, all elected officials shall be elected in accordance with this
Constitution at the first general election after the effective date of
this Constitution.

CONTINUITY OF LAWS

Secrion 3. Laws, executive orders, and regulations in force in the
Virgin Islands on the effective date of this Constitution that are
consistent with this Constitution shall continue in force until they
expire, are amended, or repealed. Laws, executive orders, and regula-
tions that have been enacted or issued by the legislature of the Virgin
Islands or by local executive authorities, resgectively that are incon-
sistent with this Constitution shall be void to the extent of such
inconsistency.

CONTINUITY OF GOVERNMENT EMPLOYMENT AND OPERATIONS

SectioN 4. Employees of the Government of the Virgin Islands on
the effective date of this Constitution shall be employees of the
constitutional government on the same terms and conditions of
employment as were in effect and enforceable previously, unless
otherwise provided by law. Emplo of the Government of the
Virgin Islands shall have the same functions and duties after becom-
ing employees of the constitutional government unless otherwise
provided by law.

CONTINUITY OF JUDICIAL MATTERS

Section 5. Until the Senate otherwise provides, the appellate court
created by Section 1 of Article VII 1 consist of the two United
States District Court judges for the Virgin Islands and one judge
appointed in accordance with the provisions of Section 3 and Section
6 of Article VII of this Constitution. The judge so appointed shall
serve as the chief judge of the appellate court until the appellate
court created by Section 1 is fully implemented.

The Territorial Court of the Virgin Islands shall continue as a trial
court of original jurisdiction in the same manner as existed prior to
the date of adoption of this Constitution until and unless changedhéjf
law. The qualifications for judges set forth in this Constitution shall
not be retroactively applied to any sitting judge of the Territorial
Court. All rules of the judicial system consistent with this Constitu-
tion and in effect upon the adoption of this Constitution shall
continue or may be modified or terminated in the same manner as
existed prior to the adoption of this Constitution until and unless
changed by law.

PROSPECTIVE OPERATION OF RIGHTS

SectioN 6. All rights or obligations, procedural or substantive,
created for the first time by this Constitution shall be prospective and
not retroactive.

SUCCESSION

Secmion 7. The constitutional government of the Virgin Islands
shall succeed to all rights and obligations of the Government of the
Virgin Islands that existed prior to the effective date of this Constitu-
tion. The validity of all public and private bonds, debts, and contracts,
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Public Law 97-22
97th Congress
An Act

To make technical corrections in the Defense Officer Personnel Management Act.

Be it enacted by the Senate and House of Representatives of the
United States of America in Conﬁ[e&a assembled, That (a) this Act
may be cited as the “Defense Officer Personnel Management Act
Technical Corrections Act”.

(b) Whenever in this Act a reference is made to a section of title 10,
United States Code, as added or amended by “the Act”, the reference
shall be considered to be a reference to that section as added or
amended effective September 15, 1981, by the Defense Officer Person-
nel Management Act (Public Law 96-513; 94 Stat. 2835).

Skc. 2. (a) Section 101(41) of title 10, United States Code (as added by
section 101 of the Act (94 Stat. 2840)), is amended by inserting “or
Coast Guard” after “Navy”.

(b) Section 138(c)3XD){iiXI) of such title (as added by section
102(a)2) of the Act (94 Stat. 2840)) is amended by striking out “and
active military service”.

(c) Section 266(a) of such title (as amended by section 501(4) of the
Act (94 Stat. 2907)) is amended—

(1) by striking out “title,” and inserting in lieu thereof “title
and except for boards that may be convened to select Reserves for
appointment in the Regular Army, Regular Navy, Regular Air
Force, or Regular Marine Corps,”’; and

(2) by striking out “an appropriate number of Reserves, as
prescribed by the Secretary concerned under standards and

licies prescribed by the Secretary of Defense” and inserting in

ieu thereof “‘at least one member of the Reserves, with the exact
number of Reserves determined by the Secretary concerned in
his discretion’’.

Sec. 3. (a) Section 531 of such title (as added by section 104(a) of the
Act (94 Stat. 2845)) is amended—

(1) by inserting “(a)” before “Original appointments”; and

(2) by adding at the end thereof the following new subsection:

“(b) The grade of a person receiving an appointment under this
section who at the time of appointment (1) is credited with service
under section 533 of this title, and (2) is not a commissioned officer of
a reserve component shall be determined under regulations pre-
scribed by the Secretary of Defense based upon the amount of service
credited. The grade of a person receiving an appointment under this
section who at the time of the appointment is a commissioned officer
01;;1 a reserve component is determined under section 533(f) of this
title.”.

(b) Section 532(d) of such title (as added b?- section 104(a) of the Act
(94 Stat. 2846)) is amended by striking out “medical officer or dental
officer or as a chaplain” and inserting in lieu thereof “medical or
dental officer, as a chaplain, or as an officer designated for limited
duty in the Regular Navy or Regular Marine Corps”.
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(c)(1) Subsection (b)(1XA) of section 533 of such title (as added by
section 104(a) of the Act (94 Stat. 2846)) is amended—
(A) by inserting “, lg'nated or assigned” in the first sentence
after “persons appomted
(B) by striking out "appomtment as a commissioned officer” in
the first sentence and inserting in lieu thereof “such appoint-
ment, des:gnatlon, or assignment”; and
©b out the second sentence and inserting in lieu
thereo the following: “Except as provided in clause (E), in
determining the number of years of constructive service to be
credited under this clause to officers in any professional field, the
Secretary concerned shall credit an officer with, but with not
more than, the number of years of poatsecondary education in
excess of four that are required by a majority of institutions that
award degrees in that professional field for oomplet]on of the
advanced education or award of the advanced
(2) Subsection (b)X1XB) of such section is am st.nkmg out
“as an oﬁ' cer and inserting in lieu thereof “, deslgnation, or

%nsrilnbaect;on (b)(1XE) of such section is amended
¢ dﬁlg-nated or assigned” in the second sentence r “bemg

a inted

4) Subsection (dX1) of such section is amended by adding at the end
thereof the following new sentence: “However, in the case of an
officer who completes advanced education or receives an advanced
degree while on active duty or in an active status and in less than the
number of years no alg required to complete such advanoed
education or receive such ced degree, constructive service may,
subject to regulations prescribed under subsection (aX2), be credited
to the ofﬁcer under subeectlon (bX1XA) to the extent that the number
of years normall ra to complete such advanced education or
receive such advanced degree exceeds the actual number of years in
which such advanced education or degree is obtained by the officer.”.

(5) Subsection (f) of such section is amended to read as follows:

“(f) A reserve officer (other than a warrant officer) who receives an
original a 1ntment as an ofﬁoer (other than as a warrant officer) in

the Regular Navy, Regular Air Force, or Regular
Marine Corpaﬂhal{ 34

“(1) in the case of an officer on the active-duty list inmediately
before that appointment as a regular officer, be appointed in the
same grade and with the same date of rank as the grade and date
of rank held by the officer on the active-duty list immediately
before the z:gpomtment, and

“(2) in the case of an officer not on the active-duty list
immediately before that a adppomtment as a regular officer, be
appointed in the same e and with the same date of rank as
the grade and date of mnk which the officer would have held had
the officer been serving on the active-duty list on the date of the
appomtment asa ar officer.”.

4. (a)(1) Paragraph (2) of subsection (a) of section 612 of title 10,
Umted States Code (as added by section 105 of the Act (94 Stat. 2851)),
is amended to read as follows:

“(2)A) Except as provided in subparagraph (B), a selection board
shall include at least one officer from each competitive category of
officers to be considered by the board.

“(B) A selection board need not include an officer from a competi-
tive category to be considered by the board when there are no officers
of that competitive category on the active-duty list in a grade higher
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than the grade of the officers to be considered by the board and
eligible to serve on the board. However, in such a case the Secretary
of the military department concerned, in his discretion, may appoint
as a member of the board an officer of that competitive category who
is not on the active-duty list from among officers of the same armed
force as the officers under consideration by the board who hold a
higher grade than the grade of the officers under consideration and
who are retired officers, reserve officers serving on active duty but
not on the active-duty list, or members of the Ready Reserve.”.

(2) Paragraph (3) of such subsection is amended—

(A) by inserting “, with the exact number of reserve officers to
be determined by the Secretary of the military department
concerned in his discretion” after “at least one reserve officer of
that armed force”; and

(B) by striking out the period at the end thereof and inserting
in lieu thereof “who are eligible to serve on the board.”.

(3) Such subsection is further amended by striking out paragraph
(4) and inserting in lieu thereof the following:

“(4) Except as provided in paragraphs (2) and (3), if qualified officers
on the active-duty list are not available in sufficient number to
comprise a selection board, the Secretary of the military department
concerned shall complete the membership of the board by appointing
as members of the board officers who are members of the same arme
force and hold a grade higher than the grade of the officers under
consideration by the board and who are retired officers, reserve
officers serving on active duty but not on the active-duty list, or
members of the Ready Reserve.

“(5) A retired general or flag officer who is on active duty for the
purpose of serving on a selection board shall not, while so serving, be
counted against any limitation on the number of general and flag
officers who may be on active duty.”.

(4) Subsection (b) of such section is amended by inserting ‘“convened
under section 611(a) of this title” after “selection boards”.

(b) Section 614(a) of such title (as added by section 105 of the Act (94
Stat. 2852)) is amended b{ striking out “, the names of the officers
eligible for consideration by the board as of the date of the notifica-
tion, the convening date of the board,” and inserting in lieu thereof
“which shall include the convening date of the board”.

(c) Section 619(c)2) of such title (as added by section 105 of the Act
(94 Stat. 2855)) is amended—

(1) by striking out “‘and’’ at the end of clause (A);

(2) by striking out the period at the end of clause (B) and
inserting in lieu thereof “for the pur?oses of clause (A); and”’; and

(3) by adding at the end thereof the following new clause:

“(C) may, by regulation, prescribe a period of time, not to
exceed one year, from the time an officer is placed on the active-
duty list during which the officer shall be ineligible for considera-
tion for promotion.”.

(d)(1) Subsection (a) of section 624 of such title (as added by section
105 of the Act (94 Stat. 2857)) is amended—

(A) by striking out “or in the case of officers selected for
promotion to the grade of first lieutenant or lieutenant (junior
grade), when a list of officers selected for promotion is approved
by the President,” in garag‘raph (1); and

(B) by adding at the end of paragraph (2) the following new
sentence: “Officers to be promoted to the grade of first lieutenant
or lieutenant (junior grade) shall be promoted in accordance with
regulations prescribed by the Secretary concerned.”.
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(2) Subsection (c) of such section is amended by striking out “in the
grade of first lieutenant or lieutenant (junior grade) under this
section” and inserting in lieu thereof “under this section in the grade
of first lieutenant or captain or lieutenant (junior grade) or
lieutenant”’.

(3) Subsection (d) of such section is amended—

(A) by striking out “The Secretary concerned may delay the
appointment of an officer under this section if—" in paragraph
(1) and inserting in lieu thereof “Under regulations prescribed by
the Secretary concerned, the appointment of an officer under
this section may be delayed if—"";

(B) by inserting “then unless action to delay an appointment
has also been taken under subsection (d)(2)” after “as the case
may be,” in the second sentence of paragraph (1);

(C) by striking out “The Secretary concerned may also delay
the appointment of an officer to the next higher grade under this
section in any case in which the Secretary finds that” in
paragraph (2) and inserting in lieu thereof “Under regulations
prescribed by the Secretary concerned, the appointment of an
of;fliicel:'"under this section may also be delayed in any case in
which”;

(D) by striking out the period at the end of the first sentence of
paragraph (3) and inserting in lieu thereof “, unless it is impracti-
cable to give such written notice before the effective date of the
appointment, in which case such written notice shall be given as
soon as practicable.”; and

(E) by striking out “by the Secretary” in the second sentence of
paragraph (3).

(e)(1) Section 637(b) of such title (as added by section 105 of the Act
(94 Stat. 2864)) is amended by striking out “section 633, 634, 635, or
ggg: in paragraph (1) and inserting in lieu thereof “section 633 or

(2) Paragraph (2) of such section is amended to read as follows:

“(2) An officer subject to retirement under section 635 or 636 of this
title who is serving in the grade of brigadier general, commodore
admiral, major general, or rear admiral may, subject to the needs of
the service, have his retirement deferred and be continued on active
duty by the Secretary concerned. An officer subject to retirement
under section 635 or 636 of this title who is serving in a grade above
major general or rear admiral may have his retirement deferred and
be continued on active duty by the President.”.

(f) Section 638(a) of such title (as added by section 105 of the Act (94
Stat. 2864)) is amended by striking out “four” in clauses (3) and (4)
and inserting in lieu thereof “three and one-half”.

(g) Section 689 of such title (as added by section 106 of the Act (94
Stat. 2868)) is amended by striking out the period and inserting in lieu
thereof “, except that a reserve officer who is credited with service
under section 3353, 5600, or 8353 of this title and is ordered to active
duty may be ordered to active duty in a reserve grade and with a date
of rank and position on the active-duty list determined under regula-
tions prascnbed hy the Secretary of Defense based upon the amount
of service credited.”

(hX1) The table in subsection (a) of section T4l of such title (as
amfetl).lded by section 107 of the Act (94 Stat. 2869)) is amended to read
as rollows:

95 STAT. 127

10 USC 637.

Retirement
deferments.
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“Army, Air Force, and
Marine Corps Navy and Coast Guard
General Admiral.
Lieutenant general Vice admiral.
Major general Rear admiral (Navy) and Rear admiral
I co&t;pp;; half) (Coast Guard).
Brigadier genera modore admiral (Navy) and Rear
- admiral (lower half) (Coavgt Guard).
Colonel Captain.
Lieutenant colonel Commander.,
Major Lieutenant commander.
Captain Lieutenant.
First lieutenant L1eutenant (junior grade).
Second lieutenant Ensign.”.

(2) Subsection (c) of such section is amended by inserting “of the

Army, Navy, Air Force, and Marine Corps” after “officers”.
(3) Subsection (d) of such section is amended—

(A) by inserting “of the Army, Navy, Air Force, or Marine

Corps” in paragraph (1) after “officer” both places it appears; and

(B) by inserting “of the Army, Na , Air Force, or Marine

rps” in paragraph (3) after “(other a warrant officer)”.

(4) The heading of such section is amended to read as follows:

“§741. Rank: commissioned officers of the armed forces”.

Sec. 5. (a)1) Subsection (b) of section 3064 of title 10, United States
Code (as amended by sectxon 231 of the Act (94 Stat. 2886)), is
amended by striking out * m appoint commissioned ofﬁeers in, and
may assign members to,” inserting in lieu thereof “ may assngn
commissioned officers (other than officers of the Regular Army) and
members to”.

(2) Subsection (c) of such section is amended to read as follows:

*“(c) Commissioned officers of the Regular Army may be appointed
in a special branch, but the Secreta.r;f may not assign any officer of
the Regular Army toa special branch.”.

(b) Section 3210(a) of such title (as amended by section 502(5) of the
Act (94 Stat. 2909)) is amended by striking out “, exclusive of the
number authonzed for the Army Medical Department and the

lains,” and “, exclusive of the number of commissioned officers
tge actlve-duty list authorized for the Army Medical Department
and the Chaplains”.

(c)1) Subsection (a) of section 3853 of such title (as amended by
section 205(a) of the Act (94 Stat. 2881)) is amended—

(A) by inserting “or an assignment to an officer category in
which advanced education or training or special experience is
reqmred or will be directly used” in paragraph (1) r “in the
Army”;

(B) by inserting “or assignment” in paragraph (1) after “such
appointment’’ both places it appears;

(C) by msertmg “as a regular officer on active duty or as a
reserve officer” in paragraph (1) after “that he performed" and

(D) by striking out “receiving an original appointment” and

“at the time of such appomtment in paragraph (2).

(2) Subsection (b)(1) of such section is amended—

(A) by inserting “or an assignment to an officer category in
which advanced education or training or special experience is
required or will be directly used” after “officer in the Army”’;

(B) by striking out “appointed in” in subparagraph (A) and
inserting in lieu thereof “assigned to”;
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(C) by striking out “appointment as a commissioned officer”
in subparagraph (A) and inserting in lieu thereof “such
assignment’’;

(D) by striking out the second sentence in subparagraph (A)
and inserting in lieu thereof the following: “Except as provided
in clause (E), in determining the number of years of constructive
service to be credited under this clause to officers in any
professional field, the Secretary concerned shall credit an officer
with, but with not more than, the number of years of postsec-
ondary education in excess of four that are required by a
majority of institutions that award degrees in that professional
field for completion of the advanced education or award of the
advanced degree.”.

(E) by striking out “appointment as an officer,” in subpara-
graph (B) and inserting in lieu thereof “assignment as an officer
in such health profession,”;

(F) by striking out “appointed” in the second sentence of
subparagraph (E) and inserting in lieu thereof “assigned to such
health profession”; and

(G) by striking out “appointed in” in subparagraph (F) and
inserting in lieu thereof “assigned to”.

(3) Subsection (b)3) of such section is amended by striking out the
period and inserting in lieu thereof “‘or his assignment to an officer
category in which advanced education or training or special experi-
ence is required or will be directly used.”.

(4) Subsection (c) of such section is amended—

(A) by inserting “as a commissioned officer (other than a
warrant officer) on active duty or” after “while serving’’; and

(B) by adding at the end thereof the following new sentence:
“However, in the case of an officer who completes advanced
education or receives an advanced degree while in an active
status and in less than the number of years normally required to
complete such advanced education or receive such advanced
degree, constructive service may, subject to regulations pre-
scribed under subsection (a)(2), be credited to the officer under
subsection (bX1)A) to the extent that the number of years

normally required to complete such advanced education or|

receive such advanced degree exceeds the actual number of years
inffwhic,:,h such advanced education or degree is obtained by the
ol1icer. .

(5) Subsection (d) of such section is amended by striking out “in the
Judge Advocate General’a\Corpe with a view to an immediate call to
active duty’! and inserting in lieu thereof “with a view to assignment
in the Judge Advocate General's Corps”.

Skc. 6. (a) Subsection (c) of section 5155 of title 10, United States
Code (as added by section 351 of the Act (94 Stat. 2902)), is amended to
read as follows:

“(c) The Secretary of the Navy, whenever the needs of the service
require, may convene a selection board under section 611(a) of this
title to select an officer in the Nurse Corps or in the Medical Service
Corps (if such corps has been established under subsection (a)) for
promotion to the grade of commodore admiral. An officer promoted
pursuant to such a selection shall be appointed by the Secrete:i']y to
the position of Director of the Nurse Corps or Director of the Medical

Service Corps, respectively, for a term of four ryeami, to serve at the

pleasure of the Secretary. For the purpose of computing the total
number of flag officers in the staff corps of the Navy under section

95 STAT. 129
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5444 of this title, an officer so appointed shall be considered an
additional number in grade.”.

(b)(1) Section 5444 of such title (as amended by section 302 of the
Act (94 Stat. 2888)) is amended by striking out “specified” each E}:jce
it a£pears in subsection (b) and inserting in lieu thereof “prescribed”.

(2) Subsection (f) of such section is amended to read as follows:

“(f) The Secre , in his discretion, shall prescribe the number of
commodore admirals, and the number of rear admirals, in each staff
corps. The total of the prescribed numbers of rear admirals for all the
staff corps may not exceed 50 percent of the total number computed
under subsection (b).”.

(cX1) Subsection (a) of section 5600 of such title (as amended by
section 328 of the Act (94 Stat. 2895)) is amended—

A) by inserting “or who is designated in an officer category in
which advanced education or training or special experience is
required or will be directly used” in paragraph (1) after ‘“Marine
Co?s Reserve'';

(B) by inserting “or designation” in paragraph (1) after “such
apf:ointment” both glaces it appears;

C) by inserting “as a regular officer on active duty or as a
reserve officer” in paragraph (1) after “that he performed”’; and

(D) by striking out “receiving an original appointment” and
“at the time of such app}':)intment” in paragraph (2).

(2) Subsection (b)(1) of such section is amended—

(A) by inserting “or a designation in an officer category in
which advanced education or training or special experience is
required or will be directly used” after “officer in the Navy or
Marine Corps”;

(B) by inserting “or designated” in subparagraph (A) after

tta&?ointedn; :

) by inserting “‘or designation in such a category” in subpara-
g‘ra]gh (A) after “‘commissioned officer”; and

(D) by striking out the second sentence in subparagraph (A)

and inserting in lieu thereof the following: ‘“Except as provided
in clause (E), in determining the number of years of constructive
service to be credited under this clause to officers in any
professional field, the Secretary concerned shall credit an officer
with, but with not more than, the number of years of postsec-
ondary education in excess of four that are required by a
majority of institutions that award degrees in that professional
field for completion of the advanced education or award of the
advanced degree.”.

(3) Subsection (b)3) of such section is amended by striking out the
period and inserting in lieu thereof “or his designation in an officer
category in which advanced education or training or special experi-
ence is required or will be directly used.”.

(4) Subsection (c) of such section is amended—

(A) by inserting “as a commissioned officer (other than a
warrant officer) on active duty or” after “while serving”; and

(B) by adding at the end thereof the following new sentence:
“However, in the case of an officer who completes advanced
education or receives an advanced degree while in an active
status and in less than the number of years normally required to
complete such advanced education or receive such advanced
degree, constructive service may, subject to regulations pre-
scribed under subsection (a)(2), be credited to the officer under
subsection (b)(1XA) to the extent that the number of years
normally required to complete such advanced education or
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receive such advanced degree exceeds the actual number of years
inﬁ_whic:"h such advanced education or degree is obtained by the
olficer. .

Sec. 7. (a) Subsection (a) of section 8353 of title 10, United States
Code (as amended by section 205(b) of the Act (94 Stat. 2882)), is
amendac}; triking out “337 and 363" i h (1) and i ti

Y 8 ou an in paragrap! and inserting
in lieu thereof “837 and 863",

(2) by inserting “, or receiving a deosgs'nation in or assignment
to an officer category in which advanced education or training or
special experience is required or will be directly used,” in
paragraph (1) after “in the Air Force”;

(3)% inserting “, designation, or assignment” in paragraph (1)
after ““such appointment” both places it appears;

(4) by inserting “as a regular officer on active duty or as a
reserve officer” in paragraph (1) after “that he performed”; and

(5) by striking out “receiving an original appointment” in
paragraph (2) and “at the time of such appointment”.

(b) Subsection (b)(1) of such section is amended—

(1) by inserting “‘or a designation in or assignment to an officer
category in which advanced education or training or special
experience is required or will be directly used” after “officer in
the Air Force”;

(2) by striking out “aP inted in" in subparagraph (A) and
inserting in lieu thereof “designated in or assi to”’;

(3) by striking out “appointment as a commissioned officer” in
subparagraph (A) and inserting in lieu thereof “such designation
or assignment”’;

(4) by striking out the second sentence in subparagraph (A) and
inserting in lieu thereof “Except as providecfai; clause (E), in
determining the number of years of constructive service to be
credited under this clause to officers in any professional field, the
Secretary concerned shall credit an officer with, but with not
more than, the number of years of postsecondary education in
excess of four that are required by a mai'ority of institutions that
award degrees in that professional field for completion of the
advanced education or award of the advanced degree.”.

(5) by striking out “appointment as an officer,” in subpara-
graph (B) and inserting in lieu thereof “designation or assign-
ment as an officer in such health profession,”; and

(6) by strikirig out “appointed” in the second sentence of
subparagraph (E) and inserting in lieu thereof “designated in or
assigned to such health profession”.

(c) Su ion (b)3) of such section is amended by striking out the
period and inserting in lieu thereof “or his designation in or assign-
ment to an officer category in which advanced education or training
or special experience is required or will be directly used.”.

(d) Subsection (¢) of such section is amended—

(A) by inserting “as a commissioned officer (other than a
warrant officer) on active duty or” after “while serving"”; and

(B) by adding at the end thereof the following new sentence:
“However, in the case of an officer who completes advanced
education or receives an advanced degree while in an active
status and in less than the number of years normally required to
complete such advanced education or receive such advanced
degree, constructive service may, subject to regulations pre-
scribed under subsection (a)(2), be credited to the officer under
subsection (bX1XA) to the extent that the number of years



95 STAT. 132

10 USC 611 note.

94 Stat. 2857.

10 USC 611 note.

94 Stat. 2860.
10 USC 611 note.

94 Stat. 2945.
10 USC 611 note.

PUBLIC LAW 97-22—JULY 10, 1981

normally required to complete such advanced education or
receive such advanced degree exceeds the actual number of years
mﬂ_whlch such advanced education or degree is obtained by the
officer.

(e) Subsection (d) of such section is amended by striking out “in the
Judge Advocate General's Corps” and inserting in lieu thereof “with
a view to designation as a judge advocate”.

Skc. 8. (a) ion 601 of the Defense Officer Personnel Manage-
ment 2?51(394 sttillz.t 2940) is amended— Gl Nl g

y str out aph” in su on (b) and inserting
in lieu thereofngsubsectlpa;:w

(2) by adding at the end thereof the following new subsection:

“(dX1) Any delay of a promotion of an officer referred to in clause
(2) or (3) of subsection (a) that was in effect on September 14, 1981,
under the laws and ations in effect on such date shall continue
in effect on and after September 15, 1981, as if such promotion had
been delayed under section 624(d) of title 10, United States Code, as
added by this Act.

“(2) Any action to remove from a promotion list the name of an
officer referred to in clause (2) or (3) of subsection (a) that was
initiated before September 15, 1981, under the laws and regulations
in effect before such date shall continue on and after such date as if
such removal action had been initiated under section 629 of title 10,
United States Code, as added by this Act.”.

(b) Section 602 of such Act (94 Stat. 2940) is amended—

(1) by striking out clause (3) of subsection (b) and inserting in
lieu thereof the following:

“(3) either holds a reserve grade higher than the temporary
grade in which he is serving or is on a list of officers recom-
mended for promotion to a reserve grade higher than the
temporary grade in which he is serving,”’; and

(2) by adding at the end thereof the following new subsection:

“(cX1) Any delay of a promotion of an officer referred to in clause
(B) of subsection (aX1) that was in effect on September 14, 1981, under
the laws and ations in effect on such date shall continue in effect
on and after September 15, 1981, as if such promotion has been
gelalizd A1(1:11;1de.1:' section 624(d) of title 10, United Sptat.es Code, as added

thi >
y“(2) Any action to remove from a promotion list the name of an
officer referred to in clause (B) of subsection (a)X1) that was initiated
before September 15, 1981, under the laws and regulations in effect
before such date shall continue on and after such date as if such
removal action had been initiated under section 629 of title 10, United
States Code, as added by this Act.”.

() Section 608(aX1) of such Act (94 Stat. 2943) is amended by
inserting “or is on a list of officers recommended for promotion to”
after “serving in”

(d) Section 611 of such Act (94 Stat. 2943) is amended by adding at
the end thereof the following new subsection:

“(cX1) Any delay of a promotion of an officer referred to in clause (2)
of subsection (a) that was in effect on September 14, 1981, under the
laws and regulations in effect on such date, shall continue in effect on
and after September 15, 1981, as if such romotion had been delayed
znder section 624(d) of title 10, United States Code, as added by this

“(2) Any action to remove from a promotion list the name of an
officer referred to in clause (2) of subsection (a) which was initiated
before September 15, 1981, under the laws and regulations in effect
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before such date shall continue on and after such date as if such
removal action had been initiated under section 629 of title 10, United
States Code, as added by this Act.”.

(e) Section 612 of such Act (94 Stat. 2945) is amended—

(1) by striking out “An” and inserting in lieu thereof “(a)
Except as provided in subsection (b), an”; and

(2) by adding at the end thereof the following new subsection:

“(b) An officer who during fiscal year 1981—

“(1) failed twice of selection for promotion to the grade of either
lieutenant or lieutenant commander, in the case of an officer in
the Navy, or to either captain or major, in the case of an officer in
the Marine Corps; and
gr;;.ilz} had not previously failed of selection for promotion to that

e,
may not, because of such failures of selection, be involuntarily
separated, involuntarily discharged, or retired under chapter 36 of
title 10, United States Code, as added by this Act, before June 30,
1982, unless the officer so requests.”.

(f) Section 613 of such Act (94 Stat. 2945) is amended—

(1) by striking out the period in subsection (a)(1) and inserting
in lieu thereof “, except that an officer for whom no means can be
established under the laws in effect on September 14, 1981, for
computing creditable service in determining whether the officer
is subject to involuntary retirement shall be retired under
chapter 578 of title 10, United States Code, as in effect on
September 14, 1981, on the basis of the years of service of such
gqu‘cag)r':as determined under regulations prescribed under section

(2) by striking out subsection (a}2)(A) and inserting in lieu
thereof the following:

“(A) removed from active duty under section 1184 of title 10,
United States Code, as added by this Act;"”’; and

(3) by inserting “day before the” in subsections (bX1) and (bX2)
after “who on the'.

(g) Section 615(c) of such Act (94 Stat. 2948) is amended by striking
out “, in lieu of being reappointed in the line of the Navy under
subsection (a), be appointed in that staff corps” and inserting in lieu
thereof “request appointment in a staff corps and, with the approval
of the Secretary of the Navy, be appointed in that staff corps. Any
appointment under this subsection shall be in lieu of the reappoint-
ment of the officer under subsection (a)"”.

(h) Section 616 of such Act (94 Stat. 2949) is amended—

(1) by inserting “(a)"” before “An officer”; and

(2) by adding at the end thereof the following new subsection:

“(b) Any female member of the Navy who on April 2, 1981, was
appointed under section 591 or 5590 of title 10, United States Code, in
the grade of ensi%n as an officer designated for limited duty may after
September 14, 1981, be reappointed as an officer designated for
limited duty under section 5596 of title 10, United States Code, as
amended by this Act. A member so reappointed shall have a date of
rank as an ensign of April 2, 1981, and shall have the same
]laggingnent pay grade and status as that member held on April 1,

(i) Part B of title VI of such Act (94 Stat. 2945), is amended by
adding at the end thereof the following new sections:
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94 Stat. 2860.
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“CONTINGENCY AUTHORITY FOR NAVY PROMOTIONS UNDER PRIOR LAW

“Sec. 619. If necessary because of unforeseen circumstances, the
Secre of the Navy, during fiscal year 1982, may convene boards to
select officers for promotion under chapters 545 and 549 of title 10,
United States Code, as in effect on September 14, 1981, and officers so
selected may be promoted in accordance with such chapters. An
officer promoted to a higher grade under the authority of this section
shall be subject to sections 613 and 629 as if he held that grade on
September 14, 1981, and shall have a date of rank to be determined
Rnctder section 741 of title 10, United States Code, as amended by this

“RETENTION ON ACTIVE DUTY OF CERTAIN RESERVE LIEUTENANT
COMMANDERS

“Sgec. 620. Notwithstanding section 6389 of title 10, United States
Code, an officer who on S:J)tember 14, 1981—
“(1) holds the grade of lieutenant commander in the Naval

rve,
“(2) is on active duty as the result of recall orders accepted
su uent to a break in active commissioned service;
“(8) is subject tg&laoement on the active-duty list; and
“(4) is considered—
“(A) to have failed of selection for gromotion to the grade
of commander one or more times under chapter 545 of title
10, United States Code, as in effect on September 14, 1981; or
“(B) to have been later considered to have failed of selec-
tion for promotion to the frade of commander one or more
times under chapter 36 of title 10, United States Code, as
added by this Act,
may be retained on active duty by the Secretary of the Navy for such
period as the Secretary considers appropriate.”.
it j) Section 621(b) of such Act (94 Stat. 2950) is amended to read as
ollows:

“(b) Under regulations prescribed by the Secre of Defense,
which shall apply uniformly among the Army, Navy, Air Force, and
Marine Corps, the Secretary of the military department concerned, in
order to maintain the relative seniority among officers of the Army,
Navy, Air Force, and Marine Corps as it existed on September 14,
1981, may adjust the date of rank of officers—

“(1) below the grade of brigadier general or commodore admi-
raldduring the one-year period beginning on September 15, 1981;

an
“(2) above the grade of colonel or, in the case of the Navy,
captain until there are no longer any officers to whom section
614(d)is z_pplicahle.”.
(k) Section 624(b) of such Act (94 Stat. 2951) is amended—
(1) by inserti “sulaject to placement on the active-duty list on
September 15, 9811’ after “In the case of an officer”; and
2) by striking out “Defense” and inserting in lieu thereof “the
military department concerned”.
(1) Section 62&b) of such Act (94 Stat. 2952) is amended by strikin
ou “anyl o zl‘?,vision of chapter 36” and inserting in lieu thereo
section .
(m) Section 629 of such Act (94 Stat. 2953) is amended by adding at
the end thereof the following new sentence: “The Secretary of the
military department concerned may waive the requirements of this
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section and of section 1370(a)(2) of title 10, United States Code, as
added by this Act, with respect to any officer described in the
ng sentence.”.
(n) Part C of title VI of such Act (94 Stat. 2950) is amended by
adding at the end thereof the following new sections:

““SAVINGS PROVISION FOR RETIRED GRADE OF CERTAIN RESERVE OFFICERS

“Sec. 634. Unless entitled to a higher grade under any other
provision of law, a member of the Army or Air Force who is a reserve
officer and who—

“(1) is-on active duty on September 14, 1981; and
“(2) after such date retires under section 3911 or 8911 of title
10, United States Code,
is entitled to retire in the reserve grade which he held or to which he
had been selected for promotion on September 14, 1981.

“SAVINGS PROVISION FOR ORIGINAL APPOINTMENT IN CERTAIN GRADES
UNDER EXISTING REGULATIONS

“SEc. 635. Any person who before September 15, 1981—

“(1) was selected for participation in a postbaccalaureate
educational program leading to an appointment as a commis-
sioned officer or had completed a postbaccalaureate program and
was selected for appointment as a commissioned officer of the
Armzy. Navy, Air Force, or Marine Corps;

“(2) under regulations of the Secretary of the military depart-
ment concerned in effect on December 12, 1980, would have
appointed and ordered to active duty in a grade specified or
determined in accordance with such regulations; and

“(3) had not been so appointed and ordered to active duty,

may be appointed and ordered to active duty in such grade with a

date of r and position on the active-duty list junior to that of all

gtc%ier {:ifﬁfers of the same grade and competitive category serving on
ve duty.

L}

RETENTION IN GRADE OF CERTAIN RESERVE OFFICERS

“SEc. 636. A reserve officer of the Army, Navy, Air Force, or
Marine Corps who on September 14, 1981—

“(1) is serving on active duty (A) under section 10(bX2) of the
Military Selective Service Act (50 U.S.C. App. 460(b)X2)) for the
administration of the Selective Service System, or (B) under
section T08 of title 32; and

“(2) is serving in a temporary grade or is selected for promotion
to a temporary grade,

may continue to serve in or may be promoted to and serve in such
grade until promoted to a higher grade, separated, or retired.

“SAVINGS PROVISION REGARDING DISCHARGE OF REGULAR OFFICERS

“Sec. 637. An officer of the Regular Army, Regular Navy, Regular
Air Force, or Regular Marine Corps who on September 14, 1981, was
serving on active duty may not be discharged under section 630(1XA)
of title 10, United States Code, as added by this Act, on or after the
day on which that officer completes three years of continuous service
as a regular commissioned officer.

B9-194 O—82—11:QL3
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“REPAYMENT OF READJUSTMENT AND SEVERANCE PAY

“Sec. 638. Notwithstanding section 1174(h) of title 10, United
States Code, as added b{ethis Act, a person who received readjust-
ment or severance pay before September 15, 1981, and who, on or
after September 15, 1981, becomes entitled to retired or retainer pay
under any provision of title 10 or title 14, United States Code, shall be
required to ref;ay that readjustment ]ﬁy or severance pay in accord-
ance with the laws in effect on September 14, 1981.”.

(o) Section 641 of such Act (94 Stat. 2954) is amended—

(1) by inserting “or Dental Corps” in clause (1) after “Medical
Corps” both places it appears;

(Egﬁby inserting “or dental officer” in clause (1) after “medical
officer”’ both places it apspeam; and

(3) by inserting “or 302b” in clause (2) after “section 302",

(p)nglex:i table of contents in section 1(b) of such Act (94 Stat. 2835) is
ame —

(1) by inserting after the item relating to section 618 the
following new items:

“ec. 619. Contingency authority for Navy promotions under prior law.
“Sec. 620. Retention on active duty of certain reserve lieutenant commanders.”;

and
(2) by inserting after the item relating to section 633 the
following new items:
“Sec. 634. Savi ision fi ired of i fficers.
B e e e T T oot i
::% ggg élt:mtgntion {:mgmd_ns'e of ac:hrlf.mn dlr:?ehage o(;ﬂ;_icers.l -
s 4 To Cers.
“Sec. 638. Re%gntz?;mmeﬁ and severam:guayg. }

Skc. 9. Notwithstanding section 5752(a)3) of title 10, United States
Code, for selection boards convened on or after the date of enactment
of this Act and before September 15, 1981, service in grade require-
ments shall be established under regulations prescribed by the
Secretary of the Navy for eligibility for consideration for promotion
of female officers in the line of the Navy to the grade of lieutenant
commander and female officers in the ine Corps to the grade of

jor.
m?m. 10. (a)1) Section 501(10) of the Defense Officer Personnel
Management Act (94 Stat. 2908) is amended by striking out subpara-
graph (A) and inserting in lieu thereof the following:
“(A) by striking out the item relating to section 741 and
inserting in lieu thereof:
“ “741. Rank: commissioned officers of the armed forces.’; and”.
(2) Section 502 of such Act (94 Stat. 2908) is amended—
(A) by strilun1' 5 out subparagraph (B) of paragraph (9) and
inserting in lieu thereof the following:
“(B) by adding at the end thereof the following new item:
* 13396. Exclusion of officers on the active-duty list.".”";

and
(B) by striking out “8066” in the first %uoted matter in
paragraph (19XA) and inserting in lieu thereof “3066™.
3) Seclgzhc:;ll{ 155{)))3 (%g guchd.t}gt‘ )(94 Stat. 2911) is amended by striking out
" , an .
@) ion 504(11) of such Act (94 Stat. 2916) is amended by striking
out sub aph (B) and inserting in lieu thereof the following:
“(B) by adding at the end thereof the following new item:
“ 8396. Exclusion of officers on the active-duty list.".".
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(b) Effective September 15, 1981, title 10, United States Code, is
amended as follows: :
y 851,19)4in“ 123(a) is amended by striking out “3494,” and 10 USC 123.

(2) Section 1075 is amended by inserting “, or an enlisted
member of a uniformed service entitled to ic allowance for
subsistence,” after “uniformed service” in the first sentence.
(8) Section 2147(dX1) is amended by striking out “section 94 Stat. 1113.
1072(2(E)” and inserting in lieu thereof “section 1072(2)D)".
- (2d Sg,ction 3034(b) is amended by striking out the comma after
e

(6) The table of sections at the beginning of chapter 367 is
amended by striking out the item relating to section 3922.

(6)(A) Section 5455 is repealed. Repeal.

(B) The table of sections at the beginning of chapter 533 is
amended by striking out the item relating to section 5455.

(7 3‘2? table of sections at the beginning of chapter 539 is
amended—

(A) by striking out the item relating to section 5573a; and
(B) by striking out the item relating to section 5596 and
inserting in lieu thereof the following:
“5596. Navy and Marine Corps: temporary appointments of warrant officers and
officers designated for limited duty."”.
(8) Section 6325(b) is amended—
(A) by striking out “under section 5597” and inserting in
lieu thereof “or promoted under section 603"”; and
(B) by striking out “5787 or 5787d” and inserting in lieu
thereof “602 or 5721”.
(9)dS?,ction 8034(b) is amended by striking out the comma after
ade”.
(10XA) Section 1174(c) is amended by striking out “on or after 94 Stat. 2870.
the effective date of the Defense Officer Personnel Management
Act” and inserting in lieu thereof “after September 14, 1981,"”.

(B) Sections 5896, 5897, 5898(b), 5899, and 6403(a) are amended 94 Stat. 2014,
bylsﬁariking out ‘;tlzigffectil.:reldat.e_ '?f the Defenge_ Officer P_ersli):- 2915.
ne men each place it appears and inserting in lieu
thereof “£ mber 15, 19812. i

(c) Effective September 15, 1981, section 415(a) of title 37, United
States Code, is amended by striking out “subsections (b) and (¢)” and
inserting in lieu thereof “‘subsection (b)”.

(d) Effective September 15, 1981, Public Law 93-397 (10 U.S.C. 8202 Repeal.
note) is repealed.

Sec. 11. (a) Title 10, United States Code, is amended as follows:

(1) Section 977(a) is amended by striking out “on or after the 94 Stat. 1119.
date of the enactment of the Department of Defense Authoriza-
11;510 ﬁkct, 1981” and inserting in lieu thereof “after September 7,

(2) Section 1079(b)X4) is amended by striking out “Secretary of 94 Stat. 3254.
Health, Education, and Welfare” and inserting in lieu thereof
“Secretary of Health and Human Services”.

(3) Sections 1450(d) and 1452(e) are amended by striking out
“Civil Service Commission’’ and inserting in lieu thereof “
of Personnel ment”.

(4) Section 1451(a)4) is amended by striking out “the effective 94 Stat. 1705.
date of the Uniformed Services Survivor Benefits Amendments
of 1980” and inserting in lieu thereof “December 1, 1980”.

(5) Section 1452(g)(4) is amended by striking out “section 1452 94 Stat. 1706.
of this title” and inserting in lieu thereof “this section”.

i
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(6) Section 1489(b)(3) is amended by striking out “section 14 of
the Act of August 1, 1956 (22 U.S.C. 2679a)” and inserting in lieu
glégr?gf “section 4183 of the Foreign Service Act of 1980 (22 U.S.C.

(7) Section 2002(a) is amended—

(A) in the text preceding clause (1) bkz inserting “(22 U.S.C.
igglll’@ it gﬁer “gection T01(b) of the Foreign Service Act of
;an
(B) in clause (2) b¥. inserting “(22 U.S.C. 4021(a))” after
“section T01(a) of the oreig2n Service Act of 1980".

(8) Sections 2324(b)2)(B) and 2328 are amended by striking out
“this Act” and inserting in lieu thereof “this chapter”.

(9) Section 2688(a) is amended by striking out “the date of the
enactment of the Military Construction Authorization Act, 1980”
and inserting in lieu thereof “November 26, 1979”,

(10) Section 7430(e) is amended by striking out “1969” each
place it appears and inserting in lieu thereof “1979”,

(11) Section 9621(f) is amended by striking out the comma in
the second sentence.

(b)X(1) Section 308c(e) of title 87, United States Code, is amended by
striking out ‘“Secretary of defense” and inserting in lieu thereof
“Secretary of Defense”.

(2) Effective as of October 1, 1980, the second sentence of section
403(b) of title 37, United States Code, is amended by striking out “who
isin” and all that follows through “who is assigned” and inserting in
lieu th:;lrgof “who is in a pay grade above pay grade E-6 and who is

assigned”’.
(8XA) The headin% of section 406b of title 87, United States Code, is
amended to read as follows:

“8§406b. Travel and transportation allowances: members of the
uniformed services attached to a ship overhauling or
inactivating away from home port”.

(B) The item relating to such section in the table of sections at the
beginning of chapter 7 of such title is amended to read as follows:

“406b. Travel and transportation allowances: members of the uniformed services
attached to a ship overhauling or inactivating away from home port.”.
(¢) Section 806(b) of the Military Construction Authorization Act,
1981 (Public Law 96-418; 94 Stat. 1777), is amended l’:;y striking out
“gection 2662” and inserting in lieu thereof “section 2672”.

Approved July 10, 1981.

LEGISLATIVE HISTORY—H.R. 3807:

HOUSE REPORT No. 97-141 (Comm. on Armed Services).
CONGRESSIONAL RECORD, Vol. 127 (1981):

June 16, considered and passed House.

June 25, considered and passed Senate,
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Public Law 97-23
97th Congress
An Act

To amend the Clean Air Act to provide compliance date extensions for steelmaking
facilities on a case-by-case basis to facilitate modernization.

Be it enacted by the Senate and House of Representatives of the
United States of America in Co assemb t this Act magbe
cited as the “Steel Industry Compliance Extension Act of 1981”.

Skc. 2. Section 113 of the Clean Air Act is amended by adding the
following new subsection at the end thereof:

“(e)(1) The Administrator may, in his discretion, in the case of any

rson which is the owner or operator of a stationary source in an
iron- and steel-producing operation not in compliance with the
emission limitation re&unements of an applicable implementation
plan, consent to entry of a Federal judicial decree, or to the modifica-
tion of an existing Federal judicial , with such person establish-
ing a schedule for compliance for such source extending beyond
December 31, 1982, but ending not later than December 31, 1985, on
the following conditions:

“(A) the Administrator finds, on the basis of information
submitted by the applicant and other information available to
him, that such extension of compliance is necessary to allow such
person to make capital investments in its iron- and steel-produc-
ing operations to improve their efficiency and productivity;

“(B) the Administrator finds, on the basis of information
submitted by the applicant and other information available to
him, that an amount equal to the funds the expenditure of which
would have been required to comply by December 31, 1982, with
those requirements of an applicable implementation plan for
which such extensions of compliance are ted and whose
expenditure for such purposes are being deferred until after
December 31, 1982, pursuant to such extensions will be invested
prior to two years from the date of enactment of this subsection
in additional capital investments in the iron- and steel-Froduci.ng
operations owned or operated by such person, and located in
communities which already contain iron- and steel-producing
operations, to improve their efficiency and productivity;

“(C) the Administrator and such person consent to entry of
Federal judicial decree(s) establishing a phased program of
compliance to bring each stationary source at all of such person’s
iron- and steel-producing operations into compliance with the
emission limitation requirements of applicable implementation
plans (or, with respect to existincghstationary sources located in
any nonattainment area for which no implementation plan has
been approved as meeting the requirements of part D subject
to implementation plan(s) which do not require compliance with
emission limitations which represent at least reasonably avail-
abie control technology, compliance with emission limitations
which represent reasonably available control technology) as
expeditiously as practicable but no later than December 31, 1982,
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or, in the case of sources for which extensions of compliance have
been granted, no later than December 31, 1985; such decree(s)
shall also contain, at a minimum, (i) requirements for interim
controls (which may include operation and maintenance proce-
dures); (ii) increments of compliance sufficient to assure compli-
ance by the final compliance deadlines; (iii) requirement(s) that
the amount referred to in subparagraph (B) above, is to be
invested in prc:iiecta representing additional capital investments
in the iron- and steel-producing operations owned or operated by
such person for the purposes speciﬁed in such subparagraph and
shall contain schedule(s) specifying when each such project (or
specified alternative project) is to be commenced and completed,
as well as increments of progress toward completion; (iv) stipu-
lated monetary penalties covering completion of the air pollution
control projects required by the decree, the projects referred to
under (iii) above, and such other items as appropriate; (v)
monitoring requirements; (vi) reporting requirements (including
provision for periodic reports to be filed with the court); and (vii)
provisions for preventing increases of emissions from each sta-
tionary source; ) ) :

“D) the Administrator finds, on the basis of information
submitted by the applicant and other information available to
him, that such person will have sufficient funds to comply with
all applicable requirements by the times set forth in the judicial
decree(s) entered into pursuant to subparagraph (C) of this
subsection;

“(E) the Administrator finds, on the basis of information
submitted by the applicant and other information available to
him, that the applicant is in compliance with existing Federal
judicial decrees (if any) entered under section 113 of this Act
applicable to its iron- and steel-producing operations or that any
violations of such decrees are de minimus in nature; and

“(F) the Administrator finds, on the basis of information
submitted by the applicant and other information available to
him, that any extension of compliance granted pursuant to this
subsection will not result in degradation of air quality during the
term of the extension.

“(2) For the purpose of this subsection, ‘iron- and steel-producing
operations’ include production facilities for iron and steel, as well as
associated processing, coke making and sintering facilities. For the
purpose of this subsection, ‘phased program of compliance’ means a
program assuring, to the extent possible, that capital expenditures
for achieving compliance at all sources owned or operated by such
person in iron- and steel-producing operations must be made during
the second and each succeeding year of the period covered by the
decree(s) in an amount such that at the end of each such year the
cumulative expenditures under the decree(s) will be at least equal to
the amount which would have been spent if the total expenditures to
be made under the decree(s) were made in equal increments during
each year of the decree(s). For the purpose of this subsection,
‘additional capital investments in iron- and steel-producing oper-
ations’ means investments which the Administrator finds would not
be made during the same time period if extension(s) of time for
compliance with clean air requirements were not granted under this
subsection. The decree entered into pursuant to subparagraph (C) of
paragraph (1) of this subsection shall specify the projects which
represent additional capital investment in iron- and steel-producing
operations, but may also contain specified alternative projects. The
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decree may also be modified to substitute equivalent projects for
those specified. The owner or operator of iron- and steel-producing
operations seekm% an extension of compliance under this subsection
has the burden of satisfying the Administrator with rd to the
findings re%ujred in paragraphs (A), (B), (D), (E), and (F). A person
which is subject to a judicial decree entered or modified pursuant to
this subsection shall not be assessed a noncompliance penalty under
section 120 of the Act for any source with an extension of compliance
under such decree for the period of time covered by the decree only if
such source remains in compliance with all provisions and require-
ments of such decree.

“(8) Any records, reports, or information obtained by the Adminis-
trator under this subsection shall be available to the gublic, except
that upon a showing satisfactory to the Administrator by any person
that records, reports, or information, or particular part thereof (other
than emission data) to which the Administrator has access under this
section if made public, is likely to cause substantial harm to the
person’s competitive position, the Administrator shall consider such
record, report, or information or particular portion thereof confiden-
tial in accordance with the purposes of section 1905 of title 18 of the
United States Code, except that such record, report, or information
may be disclosed to other officers, employees, or authorized repre-
sentatives of the United States concerned with carrying out this Act
or when relevant in any proceeding under this Act. Any lations
promulgated under section 114 of this Act apply with equal force to
this subsection subject, however, to any changes that the Administra-
tor shall determine are necessary. This paragraph does not constitute
gl;thority to withhold records, reports, or information from the

ngress.

“(4) Nothing in this subsection shall preclude or deny the right of
any State or political subdivision to enforce any air pollution require-
ments in any State judicial or administrative forum.

“(5) The provisions of this subsection shall be self-executing, and no
implementmg regulations shall be required.

“(6) Upon receipt of an application for an extension of time under
this subsection with respect to any stationary source the Administra-
tor shall promptly—

*(i) publish notice of such receipt in the Federal Register;

“(ii) notify the Governor of the State in which the stationary
source is located; and

“(iii) notify the chief elected official of the political subdivision
in which the source is located.

“(TXA) The Administrator shall publish in the Federal Register
notice of any finding made, or other action taken, by him in
connection with the entry of any consent decree or modification of an
existing consent decree pursuant to this subsection or in connection
with the Administrator’s failure or refusal to consent to such a

ecree.
“(B)(i) Except as provided in clause (ii), any finding or other action
of the Administrator under this subsection with respect to any
stationary source, and any failure or refusal of the Administrator to
make any such finding or to take any such action under this
subsection, shall be reviewable only by a court in which a civil action
under section 113 of this Act is brought against the owner or operator
of such stationary source.
“(ii) Where, before the date of the enactment of the Steel Industry
Compliance Extension Act of 1981, a civil action was brought under
this Act against the owner or operator of such stationary source, any
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finding or other action of the Administrator under this subsection
with respect to such stationary source, and any failure or refusal of
the Administrator to make any such finding or to take any such
action under this subsection, shall be reviewable only by the court in
which the civil action was brought.

“(8) The provisions of section 304(b)X1)(B) of this Act shall be
apglicable to this subsection.

(9) For a source which receives an extension under this subsection,
air pollution requirements specified in Federal judicial decrees
entered into or modified under this subsection that involves such
source may not be modified to extend beyond December 31, 1985.”.

SEc. 3. ion 110(a)}3)C) of the Clean Air Act is amended to read
as follows:

“C) Neither the State, in the case of a plan (or portion thereof)
approved under this subsection, nor the Administrator, in the
case of a plan (or portion thereof) promu.lFated under subsection
(c), shall be required to revise an applicable implementation plan

use one or more exemptions under section 118 (relating to
Federal facilities), enforcement orders under section 113(d), sus-
pensions under section 110 (f) or (g) (relating to temporary energy
or economic authority), orders under section 119 (relating to
m nonferrous smelters), or extensions of compliance in
entered under section 113(e) (relating to iron- and steel-
Earoducing operations) have been granted, if such plan would
ve met the requirements of this section if no such exemptions,
orders, or extensions had been granted.”.

Approved July 17, 1981.

LEGISLATIVE HISTORY—H.R. 3520 (S. 63):

HOUSE REPORTS: No. 97-121 (Comm. on Energy and Commerce) and No. 97-161
(Comm. of Conference).
SENATE REPORT No. 97-183 accompanying S. 63 (Comm. on Environment and
Public Works).
CONGRESSIONAL RECORD, Vol. 127 (1981):
May 28, considered and passed House.
June 11, considered and passed Senate, amended, in lieu of 5. 63.
June 25, Senate agreed to conference report.
June 26, House agreed to conference report.
WEEKLY COMPILATION OF PRESIDENTIAL DOCUMENTS, Vol. 17, No. 29 (1981):
July 17, Presidential statement.
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Public Law 97-24

97th Congress
An Act
To extend the time for conducting the referendum with respect to the national _duly 23, 1981
t%mma for wheat for the marketing year beginning June 1, 1982, and to [S. 1395)
eliminate irement that the Becretary of iculture waive interest on
loans made on 1980 and 1981 crops of wheat and grains placed in the farmer-

heldg'ra.mresem

Be it enacted by the Senate and House o £ Representatives of the
United States of America in Congress assem. That section 336 of Wheat.
the Agricultural Adjustment Act of 1938 (7 U. S C. 1336) is amended Marketing quota
by striking out the last sentence and inserting in lieu thereof a new referendum.
sentence as follows: “Notwithstanding any other provision hereof,
the referendum with respect to the national marketing quota for
wheat for the marketing year beginning June 1, 1982, may be
conducted not later than the earlier of the followmg* (1) thu‘l;y days
after adjournment sine die of the first session of the Ninety-seventh
Congresa, or (2) October 15, 1981.”

2. Section 110(b) of the Agncult.ural Act of 1949 (7 US.C. Waiver.

1445e(b)) is amended by deleting in clause (3) of the second sentence
the phrase “, and the Secretary shall waive such interest on loans
made on the 1980 and 1981 crops of wheat and feed grains”.

Approved July 23, 1981.

LEGISLATIVE HISTORY—S. 1395:

CONGRESSIONAL RECORD, Vol. 127 (1981):
June 25, considered and passed Senate.
July 9, considered and passed House.
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Public Law 97-25
97th Congress
An Act

To amend the Truth in Lending Act to encourage cash discounts, and for other
purposes.

Be it enacted by the Senate and House o, w'ﬂsentanm of the
United States of America i m rﬁgrmassemb
cited as the “Cash Discoun!

TITLE I—CASH DISCOUNTS

Sec. 101. Section 167(b) of the Truth in Lending Act (15 U.S.C.
1666f(b)) is amended to read as follows:
“(b) With respect to any sales transaction, any discount from the
rice offered by the seller for the purpose of inducing
payment by cash, checks, or other means not involving the use of an
open-end credit plan or a credit card shall not constitute a finance
c as determined under section 106 if such discount is offered to
all prospective buyers and its availability is disclosed clearly and
cuo
gﬁ 102. (a) Section 108 of the Truth in Lending Act (15 U.S.C. 1602)
is amended by adding at the end thereof the following:
“(z)AsuseSmthmsectlon and section 167, the term ‘regular price’
means the tag or posted price charged fort.hepmpe or service ifa
single price is tagged or posted, or the price charged for the property

or service when payment is made by use of an open-end credit plan or

a credit card if either (1) no price is or posted, or (2) two prices
are tagged or posted, one of which is ¢ ed when ent is

by use of an open-end credit plan or a it card an other when

payment is made by use of cash, check, or similar means. For
purposes of this deﬁgtlon, payment by check, draft, or other negoti-

able instrument which may result in the debiting of an open-end credit
plan or a credit canlholder’s open-end account not be considered
payment made by use of the plan or the account.”.

) Effective April 10, 1982—

1)s ions (x) and (y) of section 103 of the Truth in Lending
Act (as redesignated by section 603(b) of Pub].lc Law 96—221) are
redesignated as subsections (y) and (z), remt

() sibesctioe: (3) Of such weckion (a6 20 ujmect.lon (@) is

redesignated as subsection (x) and is inserted rsubsect.xon (w).

Skec. 108. Anyruleorregulauon of the Board of Governors of the

Federal Reserve System pursuant to section 167(b) of the Truth in
Lending Act, as such section was in effect on the day before the date
of enactment of this Act, is null and void.

TITLE II—BAN ON CREDIT CARD SURCHARGES

Skc. 201. Section 3(c)2) of Public Law 94-222 (15 U.S.C. 1666f note)
is amended to read as follows:

“(2) The amendments made by paragraph (1) shall cease to be
effective on February 27, 1984.”.
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Sec. 202. Not later than two years after the date of enactment of
this Act, the Board of Governors of the Federal Reserve System shall
pre; a study, on the basis of a review and analysis of such data and
studies as it finds appro%}'iate, and shall submit its findings to the
Committee on Banking, Housing, and Urban Affairs of the Senate
and the Committee on ing, Finance and Urban Affairs of the
House of Representatives on the effect of charge card transactions
upon card issuers, merchants, and consumers, including to the extent

e—-

(1) the effects of charge card transactions on retail sales;

(2) the effect of card usage on consumers and on
merchants, including the effects on merchant cost; and

(3) the effect of charge card usage on the pricing of goods and
services, with a comparison of the costs resulting from payment
by (A) currency and coin, (B) by personal check or similar
instrument, (C) by in-house credit plans, and (D) by charge card.

TITLE III—MISCELLANEOUS

Skc. 301. Section 625(c) of Public Law 96-221 is amended by adding
at the end thereof the following: “Any creditor who elects to comply
with such amendments and any assignee of such a creditor shall be
subject to the provisions of sections 130 and 131 of the Truth in
ﬁlndijyg Act, as amended by sections 615 and 616, respectively, of this

Bt

e Sk S e Bt St a0 0 e
amen y a a e reof the following new paragraph:

“Notwithstanding any other provision of this section, any national
ba.nkmﬁ association which, on the date of enactment of this para-
graph, held title to and possession of real estate which was carried on
the association’s books at a nominal value on December 31, 1979, may
continue to hold such real estate until December 31, 1982, if the
earnings from such real estate are separately disclosed in the finan-
cial statements of the association.”.

Sec. 303. (a) Section 204 of the Public Health Service Act is
amended by inserting after the first sentence the following new
sentence: “The President may appoint to the office of Surgeon
General an individual who is sixty-four !ears of age or older.”.

(b) Section 211(a)1) of such Act is amended by adding at the end
thereof the following new sentence: “This paragraph does not apply
to the Surgeon General of the United States.”.

Approved July 27, 1981.

LEGISLATIVE HISTORY—H.R. 31 (H.R. 3132) (S. 414):

HOUSE REPORT No. 97-159 (Comm. of Conference).
SENATE REPORT No. 97-23 accompanying 8. 414 (Comm. on Banking, Housing, and
Urban Affairs).
CONGRESSIONAL RECORD, Vol. 127 (1981):
Feb. 24, considered and passed House.
Mar. 5, S. 414 considered in Senate.
Mar. 12, considered and passed Senate, amended, in lieu of S. 414,
May 4, H.R. 3132 considered and passed House.
May 20, June 24, House considered and agreed to conference report.
July 14, Senate agreed to conference report.
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Public Law 97-26

97th Congress
Joint Resolution

Making an urgent supplemental appropriation for the Department of Health and
Human Services for the fiscal year ending September 30, 1981.

Resolved by the Senate and House ofReemre:entatim of the United
States of America in assembled, That the following sum is

a riated, out of money in the 'l‘reasuxgi not otherwise
aggrrggﬁabed, for the ﬁ:cpyal yearegldmg September 30, 1981, namely:
DEPARTMENT OF HEALTH AND HUMAN SERVICES
HEALTH SERVICES ADMINISTRATION

HEALTH SERVICES

For an additional amount for “Health Services”, $16,800,000:
Provided, That not more than $145,199,000 shall be available under
this head for operation of Public Health Service hospitals and clinics.

Approved July 29, 1981.

LEGISLATIVE HISTORY—H.J. Res. 308:

HOUSE REPORT No. 97-192 (Comm. on Appropriations}).
CONGRESSIONAL RECORD, Vol. 127 (1981):
July 23, considered and passed House and Senate.
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Public Law 97-27
97th Congress
Joint Resolution

Duignaﬁngthewmkofmﬂth%qmoberlﬂ, 1981, as “National Diabetes

Whereaadiabeteski]lsmomAmencansthandallotherdmeases
an

Whereas million
$5300000000annua1]yareusedforhealthcareoosts, disability
wﬁayments, and lost wage coats due to
ereas a national awareness of d:abetes roblem maystimu-
late interest and concern 1 research and even-
tually a cure for diabetes: Now, refore,belt
ResoluedbytkeSenateandHouae%d' resentatives of the United
States of America in Congress ttheweekofOctober4
through October 10, 1981, is demgnated as “National Diabetes W

and the President is authorized uested toissuea proc]amahon

calling upon the people of the Uni States to observe tha
with appropriate ceremonies and activities.

Approved August 4, 1981.

LEGISLATIVE HISTORY—H.J. Res. 84 (S.J. Res, 74):

CONGRESSIONAL RECORD, Vol. 127 (1981):
Mar, 26, considered and passed House,
dJuly 24, considered and passed Senate in lieu of S.J. Res. 74.
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Public Law 97-28
97th Congress
Joint Resolution

Designating the week beginning March 7, 1982, as “Women's History Week”.

Whereas American women of every race, class, and ethnic back-
ground helped found the Nation in countless rscorded and unre-
ways as servants, slaves, nurses, nuns, homemakers,
industrial workers, teachers, reformers, soldiers, and pioneers;
Whereas American women have played and continue to play a
critical economic, cultural, and soclal role in every sphere of our
Nation’s life by constituting a significant portion of the labor
force working in and outside of the home;
Whereas Amencan women have played a unique role throughout
our history by dp roviding the majority of the Nation’s volunteer
labor force and have been particularly important in the estab-
lishment of early charitable philanthropic and cultural institu-
tions in the country;
Whereas American women of every race, class, and ethnic back-
daervedaseaﬂyleademmtheforefmntofaverymajor
progressive social change movement, not only to secure their own
right of suffrage and equal opportunity, but also in the abolition-
ist movement, the emanclpatlon movement, the industrial labor
union movement, and the modern civil nghts movement; and
Whereas despite these contributions, the role of American women
in history been consistently overlooked and undervalued in
the body of American history: Now, therefore, be it
Resolved by the Senate and Hause 0 Repmentatz ithe United
States o Amenca in Co
March is designated as "Women s H:story Week” and the
ent:smguested to issue aproclamatmncaﬂmguponthepeople
of the United States to observe such week with appropriate ceremo-
nies and activities.

Approved August 4, 1981.

LEGISLATIVE HISTORY—S.J. Res. 28:

CONGRESSIONAL RECORD, Vol. 127 (1981):
Mar. 10, considered and passed Senate.
July 15, considered and passed House, amended.
July 24, Senate concurred in House amendments.
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Public Law 97-29
97th Congress
Joint Resolution

Designating August 8, 1982, as “National Children’s Day”. __Aug 6, 1981

[H.J. Res, 191]

Whereas America’s children t new life and new hope for
the future of the Nation a.nd world;

Whereas children should be regarded as this Nation’s most pre-
cious resource, and be assured of proper guidance and oppor-
tunity tobe?reparedtobecomep uchvec:tizensandresponm—
ble leaders of tomorrow;

children have a right to quahty education, freedom from
, freedom from poverty, m from discrimination, and
e egacy of a world at

Whereas the Nation’s adults have an obhgatmn to create a better
world which is conducive to the well-being of the children of the
United States, a world in which children can feel secure in the
knowledge that they will have the opportunity to achieve their
maximum potential as adults; and

Whereas the Nation should affirm its commitment to focus on the
iﬂys.thenghta and the needs of children so as to create a better

for them: Now, therefore, be it

Resolved by the Senate and House of Representatives of the United
States of America in Co assembled, That August 8, 1982, is National
designated as “National Children’s Day” and the ident is re- Children's
quested to issue a proclamation commemorating the occasion and 2% .
calling upon the people of the United States to observe that day with i
appropriate ceremonies and activities.

Approved August 6, 1981.

LEGISLATIVE HISTORY—H.J. Res. 191:

CONGRESSIONAL RECORD, Vol. 127 (1981):
July 23, considered and passed House.
July 24, considered and passed Senate.
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[S. 1040

District of
Columbia Self-
Government and
Governmental
Reorganization
Act,

amendment.

D.C. Code
47-2501d.

PUBLIC LAW 97-30—AUG. 6, 1981

Public Law 97-30
97th Congress
An Act

To amend the District of Columbia Self-Government and Governmental Reorganiza-
tion Act to increase the amount authorized to be appropriated as the annual
Federal payment to the District of Columbia.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That section 502 of
the District of Columbia Self-Government and Governmental Reo
nization Act (D.C. Code, sec. 2501d) is amended by st%t
the fiscal year Bnd.!.;lf mber 30, 1978, and for each year
thereafter the sum of $300,000,000” in the first sentence and insert-

in lieu thereof “for each of the fiscal rs en September 30,
1 8, September 30 1979, September 30, September 30,
11’23130%3?0& 1000 000,000; andfortheﬁscalysegrendmg% f;g‘;'

r and for e ﬁsealyearendmg r September

the sum of $336,600,000”.

Approved August 6, 1981.

LEGISLATIVE HISTORY—S. 1040 (H.R. 2819):

HOUSE REPORT (P]Iol 9"-"!;‘31) accompanying H.R. 2819 (Comm. on the District of
olumbia).
SENATE REPORT No. 97-80 (Comm. on Governmental Affairs).
CONGRESSIONAL RECORD, Vol. 127 (1981):
June 2, considered and passed Senate.
July 27, H.R. 2819 considered and passed House; proceedings vacated and
S. 1040 passed in lieu.
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Public Law 97-31
97th Congress
An Act

To revise the laws pertaining to the Maritime Administration.

Be it enacted by the Senate and House of Rglghresentatives of the
United States of America in Congress assembled, That this Act may be
cited as the “Maritime Act of 1981".

Sec. 2. The Maritime Administration of the Department of Com-
merce is transferred to the Department of Transportation.

Skc. 3. There are transferred to the Department of Transportation
and vested in the Secretary of Transportation all functions, powers,
and duties relating to the Maritime Administration of the Secretary
of Commerce and of officers and offices of the Department of
Commerce.

Skc. 4. There shall be at the head of the Maritime Administration
an Administrator, who shall be appointed by the President, by and
with the advice and consent of the &'nate, and who shall be compen-
sated at the rate provided for level III of the Executive Schedule. The
Maritime Administrator shall report directly to the Secretary of
Transportation and shall perform such duties as the Secretary of
Transportation shall prescribe.

Skc. 5. In carrying out any function transferred by this Act, the
Secretary of Transportation may exercise any authority available by
law to the Secretary of Commerce with respect to such function and
the actions of the Secretary of Transportation in exercising such
authority shall have the same force and effect as if exercised by the
iecretary of Commerce on the day preceding the effective date of this

ct.

Skc. 6. The personnel employed in connection with, and the assets,
liabilities, contracts, property, facilities, records, and unexpended
balance of appropriations, and other funds employed, held, used,
arising from, available to, or to be made available in connection with
the functions and offices, or portions thereof, transferred by this Act,
including all Senior Executive Service positions, subject to section
202 of the Budget and Accounting Procedures Act of 1950, shall be
transferred to the Secretary of Transportation for appropriate alloca-
tion. Personnel employed in connection with functions transferred by
this Act shall be transferred in accordance with any applicable laws
and regulations relating to transfer of functions. Unexpended funds
transferred pursuant to this section shall be used only for the
purposes for which the funds were originally authorized and appro-
priated, except that such funds may be used for the expenses
associated with the transfer pursuant to this Act.

Skc. 7. In order to facilitate the transfer effected by this Act, the
Director of the Office of Management and Budget is authorized and
directed to make such determinations as may be necessary with
regard to functions, offices, or portions thereof transferredrgy this
Act, and to make such additional incidental dispositions of personnel,
assets, liabilities, grants, contracts, property, records, and unex-
pended balances of appropriations, authorizations, apportionments,

89-194 0O—82——12: QL3
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allocations, and other funds held, used, arising from, available to, or
to be made available in connection with such functions, offices, or
gg;tions thereof, as may be necessary to resolve disputes between the

retaries of Commerce and Transportation which may arise in
connection with the transfer. This section does not vest in the
Director of the Office of Manaﬁleg;fnt and Budget any of the func-
tions, powers, or duties of the itime Administration, the Secre-
tat;i; of Commerce, or the Secretary of Transportation. The authority
and direction given by this section to the Director of the Office of
Management and Budget shall terminate sixty days after enactment.

Sec. 8. With the consent of the Secretary of Commerce, the
Secretary of Transportation may use the services of such officers,
employees, and other ﬁrsonnel of the Department of Commerce as
needed to implement this Act.

Sec. 9. (a) All orders, determinations, rules, regulations, permits,
grants, contracts, agreements, certificates, licenses, and privileges—

(1) which have been issued, made, granted, or allowed to
become effective by the President, any Federal department or
agency or official thereof, or by a court of competent jurisdiction,
in the performance of functions which are transferred under this
Act to the Secretary of Transportation or the Department of
Transportation, and

(2) which are in effect at the time this Act takes effect

shall continue in effect according to their terms until modified,
terminated, superseded, set aside, or revoked in accordance with law
by the President, the Secretary of Transportation, or other author-
ized official, a court of competent jurisdiction, or by operation of law.

(b)1) This Act does not affect any proceedings, including notices of
proposed rulemaking, or any application for any license, permit,
certificate, or financial assistance, pending on the effective date of
this Act, but such proceedings and applications, to the extent that
they relate to functions so transferred and except as provided in
paragraph (2), shall be continued at the Department of Transporta-
tion. Orders shall be issued in such proceedings, appeals shall be
taken therefrom, and payments shals| be made pursuant to such
orders, as if this Act had not been enacted; and orders issued in an
such proceedings shall continue in effect until modified, termina
superseded, or revoked by the Secretary of Transportation, by a court
of competent jurisdiction, or by operation of law. This subsection does
not prohibit the discontinuance or modification of any such proceed-
ing under the same terms and conditions and to the same extent that
the proceeding could have been discontinued or modified if this Act
had not been enacted.

(2) Actions of the Maritime Subsidy Board pending on review before
the Secretary of Commerce on the day preceding the effective date of
this Act shall remain with the Secretary of Commerce, unless
otherwise agreed between the Secretary of Commerce and the Secre-
tary of Transportation, for final administrative disposition as though
this Act had not been enacted.

(3) The Secretary of Transportation may promulgate regulations
providing for the orderly transfer of proceedings continued under
paragraph (1).

(c) Except as provided in subsection (e)—

(1) the provisions of this Act shall not affect actions com-
menced prior to the effective date of this Act, and

(2) in all such actions, proceedings shall be had, appeals taken,
and judgments rendered in the same manner and effect as if this
Act had not been enacted.



PUBLIC LAW 97-31—AUG. 6, 1981

(d) No action or other proceeding commenced by or against a:]y
officer of the Maritime Administration in his official capacity shall
abate by reason of the enactment of this Act. No cause of action by or

ainst the Maritime Administration or by or against any officer of
the Maritime Administration in his official capacity shall abate by
reason of the enactment of this Act.

(e) If, before the date on which this Act takes effect, the Secretary of
Commerce is a party to an action, and under this Act any function of
the Secretary of Commerce which is the subject of the action is
transferred to the Secretary of Transportation, then such action shall
be continued with the Secretary of Transportation substituted as a

rty.
pa(ijOrders and actions of the Secretary of Transportation in the
exercise of functions transferred under this Act shall be subject to
judicial review as if such orders and actions had been by the

cretary of Commerce exercising such functions immediately pre-
ceding their transfer. Any statutory requirements relating to notice,
hearings, action upon the record, or administrative review that apply
to any function transferred by this Act shall apply to the exercise of
such function by the Secretary of Transportation.

Sec. 10. With respect to any function or office transferred by this
Act and exercised on or after the effective date of this Act, reference
in any other Federal law to the Maritime Administration or any of its
predecessor gfenciea or any officer or office the functions of which are
so transferred shall be deemed to refer to the Secretary of Transpor-
tation, other official, or component of the Department of Transporta-
tion to which this Act transfers such functions.

Skc. 11. If any provisions of this Act or the application thereof to
any person or circumstance is held invalid, neither the remainder of
this Act nor the application of such provision to other persons or
circumstances shall be affected thereby.

Sec. 12. CoNnFORMING AMENDMENTS.—(1) Title 5, United States
Code, is amended as follows:

(A) Section 5314 is amended by inserting “Administrator,
Maritime Administration”, at the end thereof.
(B) Section 5315 is amended by striking “(8)” following the
y‘t;%'r,ls “Assistant Secretaries of Commerce”, and substituting
(C) Section 5316 is amended by striking “Maritime Administra-
tion, Department of Commerce”.

(2) Section 203 of the Act of August 14, 1946 (7 US.C. 1622), is
amended by inserting “, or the Secretary of Transportation,” after
“r?ulatorr body”’ in subsection (j).

(3) Title 10, United States Code, is amended as follows:

(A) Section 2664(a) is amended by—

(i) stri]dn%‘{;slﬁcretary of Commerce, and the Chairman of
the Federal itime Board” in the introductory paragraph
and substituting “ tary of Transportation”; and

(i1) striking “%ecreta of Commerce or the Federal Mari-
time Board by 1950 ization Plan Numbered 21,
effective May 4, 1950 (64 Stat. 1273)” in paragraph (3) and
substituting “Secretary of Transportation”.

(B) Section 2665 is amended by—

(i) striking “or the Federal Maritime Board” in subsec-
tions (a) and (b); and i

(ii) striking “Federal Maritime Board” at the end of
subsection (b) and substituting “Department of
Transportation”.

95 STAT. 153
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(C) Section 4745(a) is amended by striking “Secretary of Com-
merce”’ and substituting “Secretary of Transportation”.
(D) Section 7361(b] is amended by—
(i) striking “Secretary of Commerce” and substituting
“Secretary of Transportation”; and
(ii) striking “Department of Commerce” and substituting
“Department of Transportation”.

(4) Section 148 of title 14, United States Code, is amended by
striking “United States Maritime Commission”, and substituting
“Maritime Administrator”.

(5) Section 42(a) of Public Law 91-469 (15 U.S.C. 1507a) is repealed.

(6) The Act of February 14, 1903 (15 U.S.C. 1511), is amended by
striking “(c) Maritime Administration;”’, and redesignating the para-
graphs accordingly.

(7) Sections 3 and 8 of the Act of February 14, 1903 (15 U.S.C. 1512
and 1519), are amended by striking “shipping,” and “, and the
transportation facilities”.

(8) Section 2 of Public Law 96-371 (15 U.S.C. 1519a) is amended by
striking “Secretary of Commerce” and substituting “Secretary of
Transportation”.

(9) Section 500 of the Act of February 28, 1920 (15 U.S.C. 1528), is
amended by striking “Secretary of Commerce” wherever it appears
and substituting “Secretary of Transportation”.

(10) Section 3 of the Act of July 19, 1940 (16 U.S.C. 18b), is amended
by striking “United States Maritime Commission” and substituting
“Department of Transportation”.

(1D Sectmn 1 of the Kt}:t of March 4, 1915 (31 U.S.C. 686), is amended
by striking “Federal Maritime Commissmn in subsection (a) and
substituting “Maritime Administration”.

(12) Section 2 of the Act of April 29, 1941 (40 U.S.C. 2700, is
amended by striking “Secretary of Commerce” and substituting
“Secretary of Transportation”.

(13) Section 602 (c) and (d) of the Act of June 30, 1949 (40 U.S.C. 474),
is amended in paragraph (16) by—

(A) striking “United States Maritime Commission” wherever
it appears and substltutmg “Maritime Administration”; and
(B) striking “Commission” and substituting “Administration”.

(14) Section 516 of Public Law 90-580 (40 U.S.C. 483a) is amended by
inserting “the Department of Transportation,” immediately after
“the Department of Commerce,”.

(15) Section 203 of the Act of June 30, 1949 (40 U.S.C. 484), is
amended in subsection (i) by—

(A) striking “United States Maritime Commission” and substi-
tuting “Maritime Administration”; and
(B) striking “Commission” and substituting “Administration”.

(16) Section 2 of the Act of June 22, 1942 (41 l?% C. 50), is amended
by striking “United States Maritime Commission” and substituting
“Secretary of Transportation”.

(17) Section 5 of the Act of July 1, 1944 (41 U.S.C. 105), is amended
by striking “Chairman of the Maritime Commission” and substitut-
ing “Secretary of Transportation”.

(18) Section 12 of the Act of July 1, 1944 (41 U.S.C. 112), is amended
by stnlung “Maritime Commission” m subsection (h) and substitut-
ing “the Department of Transportation”

(19) Section 102 of the Act of August 9 1955 (42 U.S.C. 1973cc-1), is
amended by striking “Secretary of Commerce” in clause (10) and
substituting “Secretary of Transportation”.
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(20) Section 1 of the Home Port Act (46 U.S.C. 18) is amended by
striking “Director of the Bureau of Marine Inspection and Naviga-
tion of the Department of Commerce” and substituting “Secretary of
Transportation or the Secretary of the Treasury”.

(21) The Act of July 24, 1956, is amended by—

(A) striking “Secretary of Commerce” wherever it appears in
sections 1, 2, and 3 (46 U.S.C. 249, 249a, and 249b) and substitut-
ing “Secretary of Transportation”; and

(B) striking “with the concurrence of the Secretary of the
Treasury” in sections 1 and 3 (46 U.S.C. 249 and 249b).

(22) The Act of June 30, 1961 (46 U.S.C. 289b), is amended by
striking “Secretary of Commerce” and substituting “Secretary of
Transportation”.

(23) The Act of October 25, 1919 (46 U.S.C. 363), is amended by
striking “United States Shipping Board” and substituting “Depart-
ment of Commerce and the Maritime Administration”.

(24) Section 6 of the Act of May 27, 1936 (46 U.S.C. 382b), is amended
by striking “Secretary of Commerce” wherever it appears and substi-
tuting “Secretary of the Department in which the Coast Guard is
operating or the Secretary of the Treasury”.

(25) The Suits in Admiralty Act is amended by—

(A) striking the last sentence of section 3 (46 U.S.C. 743);

(B) striking “United States Shipping Board” in section 7 (46
U.S.C. 747) and substituting “Maritime Administration”;

(C) striking “or the United States Shipping Board” in section 9
(46 U.S.C. 749);

(D) striking “or of the United States Shipping Board” in
sections 10 and 11 (46 U.S.C. 750 and 751); and

(E) striking “and the United States Shipping Board” in section
12 (46 U.S.C. 752).

(26) Section 9 of the Shipping Act, 1916 (46 U.S.C. 808) is amended
by striking “United States Maritime Commission”, “Commission”,
and “Secretary of Commerce” wherever they appear and substituting
“Secretary of Transportation”.

. (27) Section 12 of the Shipping Act, 1916 (46 U.S.C. 811) is amended
oL (A) striking “Commission” wherever it appears and substitut-
ing “Secretary of Transportation”;

(B) striking “It” wherever it appears and substituting “The
Secretary”’;

(C) striking “it” wherever it appears and substituting “the
Secretary”; and

(D) striking “its” wherever it appears and substituting “his”.

" (28) Section 14a of the Shipping Act, 1916 (46 U.S.C. 813) is amended
y—

(A) striking “Commission” wherever it appears and substitut-
ing “Federal Maritime Commission"’; and

(B) striking “Secretary of Commerce” and substituting “Secre-
tary of Transportation or the Secretary of the Treasury”.

(29) Section 21 of the Shipping Act, 1916 (46 U.S.C. 820) is amended
in subsection (a) by—

(A) striking “Commission” in the first sentence and substitut-
tr_lg “Federal Maritime Commission and Secretary of Transporta-

ion’’;

(B) striking “it” in the first sentence and substituting “it or
him"; and

(C) striking “Commission’”’ wherever it appears in the second
sentence and substituting ““Commission or Secretary”.

95 STAT. 155
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(30) Section 37 of the Shipping Act, 1916 (46 U.S.C. 835) is amended
by striking “Commission” and “Secretary of Commerce” wherever
theg agpear and substituting “Secretary of Transportation”.

(31) Sections 40 and 42 of the Shipping Act, 1916 (46 U.S.C. 838 and
840) are amended by striking “Commission” wherever it appears and
substituting “Secretary of Transportation”.

(32) Section 41 of the Shipping Act, 1916 (46 U.S.C. 839) is amended

(A) striking “Commission” wherever it appears and substitut-
ing “Secretary of Transportation”; and

(B) striking “its” and substituting “his”.

(33) Section 1 of the Merchant Marine Act, 1920 (46 U.S.C. 861) is
amended by striking “United States Maritime Commission” and
substituting “Secretary of Transportation”.

(34) Section 5 of the Merchant Marine Act, 1920 (46 U.S.C. 864) is
amended by striking ‘‘Commission” wherever it appears and substi-
tuting “Secretary of Transportation”.

(35) Section 101 of the Act of June 30, 1948 (46 U.S.C. 864a) is
amended by striking “Commission” and substituting “Secretary of
Transportation”.

(36) Section 1 of the Act of June 29, 1949 (46 U.S.C. 864b) is amended
by—

(A) striking “Maritime Commission” and substituting “Mari-
time Administration of the Department of Transportation”; and

(B) striking “Commission”’ and substituting “Maritime Admin-
istration”.

(37) Section 6 of the Merchant Marine Act, 1920 (46 U.S.C. 865) is
amended by—

(A) striking “Commission” wherever it appears and substitut-
ing “Secretary of Transportation”;

(B) striking “it"” wherever it appears and substituting “he’;

(C) striking “, upon an affirmative vote of not less than five of
its members, spread upon the minutes of the board,”: and

(D) striking “its” wherever it appears and substituting “his”.

(38) Section 1 of the Act of May 16, 1972 (46 U.S.C. 865a), is amended
by striking “Secretary of Commerce” and substituting "‘Secretary of
Transportation”.

(39) Section 7 of the Merchant Marine Act, 1920 (46 U.S.C. 866) is
amended by—

(A) other than in the second proviso, striking “Commission”
wherever it appears and substituting “Secretary of Transporta-
tion"; and

(B) striking “its” and substituting “his”. L

(40) Section 8 of the Merchant Marine Act, 1920 (46 U.S.C. 867) is
amended by—

(A) striking “Commission” wherever it appears and substitut-
ing “Secretary of Transportation”;

(B) striking “it"” and substituting “he”; and

(C) striking “its” and substituting “his”.

(41) Section 9 of the Merchant Marine Act, 1920 (46 U.S.C. 868) is
amended by—

(A) striking “Commission” wherever it appears and substitut-
ing “Secretary of Transportation’’; and _

(B) striking “it” in the last sentence and substituting “he”.

(42) Section 10 of the Merchant Marine Act, 1920 (46 U.S.C. 869) is
amended by—

(A) striking “Commission” wherever it appears and substitut-
ing “Secretary of Transportation”; and
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(B) striking “it” wherever it appears and substituting “he”.

(43) Section 12 of the Merchant Marine Act, 1920 (46 U.S.C. 871)is
amended by—

(A) striking “Commission” wherever it appears and substitut-
ing “Secretary of Transportation”;

(B) strik‘iing “it” the first two times it appears and substituting
[ 1§ "; an

(C) striking “its” and substituting “his"”.

(44) Section 13 of the Merchant Marine Act, 1920 (46 U.S.C. 872) is
amended by—

(A) striking “Commission’ wherever it appears and substitut-
ing “Secretary of Transportation”; and
(B) striking “it"” and substituting “him”.
(45) Section 17 of the Merchant Marine Act, 1920 (46 U.S.C. 875) is
amended by—
(A) striking the first paragraph; and
(B) striking “Commission”’ wherever it appears and substitut-
ing “‘Secretary of Transportation".

(46) Section 19 of the Merchant Marine Act, 1920, as amended, is
amended by—

(A) striking “The Commission” the first time it appears and
substituting “The Secretary of Transportation'’; and

(B) inserting after subsection (a) the following undesignated
paragraph:

“And the Federal Maritime Commission is authorized and directed
in aid of the accomplishment of the purposes of this Act:”.

(47) Section 21 of the Merchant Marine Act, 1920 (46 U.S.C. 877) is
amended by striking “Commission” and substituting “Secretary of
Transportation”.

(48) Section 25 of the Merchant Marine Act, 1920 (46 U.S.C. 881) is
amended by striking “Secretary of Commerce and the chairman of
the Commission shall each appoint one representative” and substi-
tuting “Secretary of Transportation shall appoint one representative
and the Secretary of the Department in which the Coast Guard is
operating shall appoint one representative (except in a case where
such Secretary is the Secretary of Transportation in which case he
shall appoint both representatives)’.

(49) Section 27 of the Merchant Marine Act, 1920 (46 U.S.C. 883) is
amended by striking “Secre of Commerce” in the fourth proviso
and substituting “Secretary of portation”.

(50) Section 28 of the Merchant Marine Act, 1920 (46 U.S.C. 884) is
amended by—

(A) striking “Commission’ wherever it appears and substitut-
ing “Secretary of Transportation”; and
(B) striking “it” in the second sentence and substituting “he”.
Gy Sﬂ%n 202 of the Merchant Marine Act, 1928 (46 U.S.C. 891b)
isamen y—
(A) striking “Commission” and substituting “Secretary of
Transportation”; and
(B) striking “its” wherever it appears and substituting “his”.
. (62) Section 203 of the Merchant Marine Act, 1928 (46 U.S.C. 891c)
is amended lé\écstri.kmg “Commission” wherever it appears and
substituting “Secretary of Transportation”.
_ (53) Section 705 of the Merchant Marine Act, 1928 (46 U.S.C. 891w)
is amended by striking “Maritime Commission” and substituting
“Secretary of'gra.nsportation".

95 STAT. 157
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(54) Subsection B of the Ship Mortgage Act, 1920 (46 U.S.C. 911) is
amended by striking “Commission” in paragraph (4) and substituting
“Secretary of Transportation”.

(55) Subsection O of the Ship Mortgage Act, 1936 (46 U.S.C. 961) is

amended by—
(Ag i)nserting a period after the word “Commission” in subsec-
tion (a);
(B) inserting “The Secretary” at the beginning of the second
sentence of subsection (a);

(C) striking “Board’”’ wherever it appears in subsections (a) and
(d) and substituting “Secretary of Transportation”; and

(D) striking “Secretary of Commerce” wherever it appears in
subsection (e) and substituting “Secretary of Transportation”.

(56) Subsection V of the Ship Mortgage Act, 1920 (46 U.S.C. 982) is
amended by striking “Secretary of Commerce is” and suhstituting
“Secretary of Transportation or the Secretary of the Treasury are”.

(57) Subsection W of the Ship Mortgage Act, 1920 (46 U.S.C. 983) is
amended by striking “Secretary of Commerce” and substituting
“Secretary of Transportation or the Secretary of the Treasury”.

(58) Section 201 of the Ship Mortgage Act, 1936 (46 U.S.C. 1111) is
amended by—

(A) repealing subsection (a);

(B) in subsection (d)—

(i) inserting “and the Secretary of Transportation” after
“The Commission”’;

(ii) striking “its” and substituting “their”’; and

(iii) striking “it” and substituting “them”’;

(C) in subsection (e)—

(i) inserting “and the Secretary of Transportation” after
“Commission” when it first appears and at the beginning of
the second sentence;

(ii) striking “its” in the second sentence and substituting
“their”; and

(iii) striking the proviso; and

(D) inserting “or the Secretary of Transportation” after “Com-
mission’’ and “it” wherever they appear in subsection (f).

(59) The Act of June 25, 1938 (46 U.S.C. 1111a), is amended by
striking “United States Maritime Commission” and substituting
“Federal Maritime Commission and the Secretary of Transporta-
tion”.

(60) Section 202 of the Merchant Marine Act, 1936 (46 U.S.C. 1112)
is amended by—

(A) striking the first sentence;

(B) striking “Commission” wherever it appears and substitut-
ing “Secretary of Transportation”;

(é)} striking “it"” wherever it appears and substituting “he’’;
an

(D) striking “its” and substituting “his”.

(61) Section 204 of the Merchant Marine Act, 1936 (46 U.S.C. 1114)
is amended by—

(A) striking “United States Maritime Commission” wherever
it appears and substituting ‘“Federal Maritime Commission and
the Secretary of Transportation”;

(B) inserting “and the Secretary of Transportation” following
“The Commission’’ in subsection l(-g);

(C) striking “is” in subsection (b) and substituting “‘are”; and

(D) striking “it” wherever it appears and substituting “them”.
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(62) Section 205 of the Merchant Marine Act, 1936 (46 U.S.C. 1115)
is amended by striking “Commission” and substituting “Federal
Maritime Commission and the Secretary of Transportation”.

(63) Section 206 of the Merchant Marine Act, 1936 (46 U.S.C. 1116)
is amended by—

(A) striking “Commission’” where it appears for the first time
in the first and second sentences and substituting “Department
of Transportation”’; and

(B) striking “Commission” wherever it appears and substitut-
ing “Secretary of Transportation”.

(64) Section 207 of the Merchant Marine Act, 1936 (46 U.S.C. 1117),
is amended by—

(A) striking “Commission’”’ where it appears the first time in
the first sentence and substituting “Federal Maritime Commis-
sion and the Secretary of Transportation”;

(B) inserting “or his" after “its” in the first sentence;

(C) inserting “or Secretary” after “Commission” where it
appears for the second time in the first sentence and where it
appears in the last sentence; and

(D) inserting “and Secretary’s” after “Commission’s” in the
second sentence.

(65) Section 208 of the Merchant Marine Act, 1936 (46 U.S.C. 1118),
is amended by—

(A) striking “Commission” and substituting “Federal Mari-
time Commission and the Secretary of Transportation”; and

(B) inserting “or his" after “its” wherever it appears.

(66) The proviso clause of section 209(b) of the Merchant Marine
Act, 1936 (46 U.S.C. 1119(b)) is amended by striking “Secretary of
Commerce’’ and substituting “Secretary of Transportation”.

(67) Sections 210 and 211 of the Merchant Marine Act, 1936 (46
U.S.C. 1120 and 1121) are amended by striking “Secretary of Com-
gerce” where they appear and substituting “Secretary of Transpor-

tion”. :

(68) Section 5 of Public Law 96-387 (46 U.S.C. 1121-1) is amended by
striking “Secretary of Commerce” and substituting “Secretary of
Transportation”.

(69) Section 212 of the Merchant Marine Act, 1936 (46 U.S.C. 1122),
is amended by—

(A) striking “Commission” in the first line and substituting
“Secretary of Transportation’’;

(B) inserting after subsection (d) the following undesignated
paragraph:

“The Federal Maritime Commission is authorized and directed—"";

(C) inserting after subsection (e) the following undesignated
paragraph:

"ThedSecretary of Transportation is authorized and directed—";

an

(D) striking “it” in subsection (g) and substituting “he”.

(70) Section 212(A) of the Merchant Marine Act, 1936 (46 U.S.C.
1122a) is amended by striking “Secretary of Commerce” wherever it
appears and substituting “Secretary of Transportation”.

(71) Section 213 of the Merchant Marine Act, 1936 (46 U.S.C. 1123)
is amended by striking “Commission” and substituting “Secretary of
Transportation”.

(72) Section 214 of the Merchant Marine Act, 1936 (46 U.S.C. 1124)
is amended by—
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(A) striking “Commission’ where it appears the first time in
subsection (a) and substituting “Federal Maritime Commission
or the Secretary of Transportation”’;

(B) inserting “or the Secretary,” after “designated by it” in
subsection (a);

(C) inserting “‘or the Secretary,” after “Commission’’ where it
appears in the third sentence of subsection (a) and wherever it
ap%ars in subsection (b); and

(D) striking “it” in subsection (b) and substituting “it or he”.

(73) Section 215 of the Merchant Marine Act, 1936 (46 U.S.C. 1125)
is amended by—

(A) striking “Commission” wherever it appears and substitut-
ing “Secretary of Transportation”’;

(B) striking “it” and substituting “his”; and

(C) striking “its” in the first sentence and substituting “his”".

(74) Section 4 of the Act of February 6, 1941 (46 U.S.C. 1125a), is
amended by—

(A) striking “Commission” where it appears the first time and
substituting “Secretary of Transportation”; and

(B) striking “Commission” where it appears the second and
third time and substituting “Secretary”.

(75) Section 216 of the Merchant Marine Act, 1936 (46 U.S.C. 1126),
is amended by—

(A) striking “Secretary of Commerce” wherever it appears and
substituting “Secretary of Transportation”;

(B) striking “it” w?erever it appears in subsection (c) and
substituting “he”; and

{f('l’) striking “itself”’ in subsection (d) and substituting “him-

self”.

(76) Section 603 of the Department of Defense Appropriation
Authorization Act, 1977 (46 U.S.C. 1126-1), is amended by striking
“Assistant Secretary of Commerce for Maritime Affairs” and substi-
tuting “Maritime Administrator”.

(77§Section 34 of the Act of August 10, 1956 (46 U.S.C. 1126a-1), is
amended by striking “Secretary of Commerce” and substituting
“Secretary of Transportation”.

(78) The Act of August 9, 1946 (46 U.S.C. 1126b), is amended by
striking “Chairman of the United States Maritime Commission”
wherever it appears and substituting “Secretary of Transportation”.

46 USC 1126b-1. (79) The Act of September 14, 1961 (46 U.S.C. 1126a-1), is amended
by striking “Secre of Commerce” wherever it appears and substi-
tuting “Secretary of Transportation”.

(80) The Act of May 11, 1944 (46 U.S.C. 1126c), is amended by
striking ‘‘Chairman of the United States Maritime Commission” and
substituting “Secr of Transportation”.

(81) The Act of J 22, 1947 (46 U.S.C. 1126d), is amended by
striking “Secre éommerce" wherever it appears and substitut-
ing “Secretary of portation”.

(82) Section 301 of the Merchant Marine Act, 1936 (46 U.S.C. 1131),
is amended l'g;cstriking “Commission” wherever it appears and

substituting “Secretary of Transportation”.
(83) Section 302 of the Merchant Marine Act, 1936 (46 U.S.C. 1132),
is amended by—

(A) striking “Secretary of Commerce” in subsection (f) and
substituting “Secretary of the Department in which the Coast
Guard is operating or the Secretary of the Treasury”; and

(B) striking “Commission’s” in subsection (g) and substituting
“Transportation Department’s”.
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(84) Sections 501, 502, 503, 504, and 505 of the Merchant Marine
Act, 1936 (46 U.S.C. 1151, 1152, 1153, 1154, and 1155), are amended by
striking “Secretary of Commerce” wherever it appears and substitut-
ing “Secretary of Transportation”.

(85) Section 502 of the Merchant Marine Act, 1936 (46 U.S.C. 1152),
is amended by striking “Secretary of Commerce’s” in subsection (c)
and substituting “Secretary of Transportation’s”.

(86) Section 402 of the Second Revenue Act of 1940 (46 U.S.C.
1155a), is amended by striking “United States Maritime Commis-
sion’’ and substituting “Secretary of Transportation™.

(87) Section 506 of the Merchant Marine Act, 1936 (46 U.S.C. 1156),
is amended by—

(A) striking “Commission” where it appears the first time and
substituting “Secretary of Transportation”’; and

(B) striking “Commission” where it appears the next four
times and substituting “Secretary”.

(88) Section 507 of the Merchant Marine Act, 1936 (46 U.S.C. 1157),
is amended by—

(A) striking “Commission” wherever it appears and substitut-
ing “Secretary of Transportation”’; and

(B) striking “its” and substituting “his”.

(89) Section 508 of the Merchant Marine Act, 1936 (46 U.S.C. 1158),
is amended by—

(A) striking “Commission” wherever it appears and substitut-
ing “Secretary of Transportation”’; and

(B) striking “it"” and substituting “the Maritime Administra-
tion of the Department of Transportation”.

(90) Section 509 of the Merchant Marine Act, 1936 (46 U.S.C. 1159),
is amended by striking “‘Secretary of Commerce' wherever it appears
and substituting “Secretary of Transportation”.

(91) Section 510 of the Merchant Marine Act, 1936 (46 U.S.C. 1160),
is amended by—

(A) striking “Secretary of Commerce” wherever it appears
other than the first time it appears in subsection (j) and substitut-
ing “Secretary of Transportation”’;

(B) striking “Commission” wherever it appears and substitut-
ing “‘Secretary of Transportation’’;

(C) striking “its” in subsection (f) and substituting “his"”;

(D) striking “Commission’s” wherever it appears in subsection
(g) and substituting “Secretary’s”’; and

(E) striking “Secretari;sof Commerce” the first time it appears
in subsection (j) and substituting “Maritime Administration of
the Department of Transportation”.

(92) Section 511 of the Merchant Marine Act, 1936 (46 U.S.C. 1161),
is amended by—

(A) striking “Commission”” wherever it appears and substitut-
ing “Secretary of Transportation”; and
: (P:‘) }f_tri'l};ing “it” in paragraphs (g)(1) (A) and (B) and substitut-
ing “him".

(93) Section 601 of the Merchant Marine Act, 1936 (46 U.S.C. 1171),
is amended by striking “Secretary of Commerce” and ‘“Commission”
wherever they appear and substituting “‘Secretary of Transporta-
tion”.

(94) Sections 602 and 603 of the Merchant Marine Act, 1936 (46
U.S.C. 1172 and 1173), are amended by striking “Secretary of Com-
ge_rce” wherever it appears and substituting “Secretary of Transpor-

tion”.
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(95) Section 604 of the Merchant Marine Act, 1936 (46 U.S.C. 1174),
is amended by—

(A) striking “Commission” and substituting “Secretary of
Transportation”;

(clli’u) striking “it” wherever it appears and substituting “he”’;
an

(C) striking the colon and the proviso.

(96) Sections 605 and 606 of the Merchant Marine Act, 1936 (46
U.S.C. 1175 and 1176), are amended by striking “Secretary of Com-
merce’’ wherever it appears and substituting “Secretary of Transpor-
tation”’.

(97) Section 607 of the Merchant Marine Act, 1936 (46 U.S.C. 1177),
is amended by—

(A) striking “Secretary of Commerce” whenever it appears and
substituting “Secretary”; and

(B) adding at the end of subsection (k), a new paragraph (9) to
read as follows:

“(9) The term ‘Secretary’ means the Secretary of Commerce with
respect to eligible or qualified vessels operated or to be operated in
the fisheries of the United States, and the Secretary of Transporta-
tion with respect to all other vessels.”.

(98) Section 608 of the Merchant Marine Act, 1936 (46 U.S.C. 1178),
is amended by—

(A) striking “Commission’” wherever it appears and substitut-
ing “Secretary of Transportation”;

{clli’o) striking “it” in the second sentence and substituting “he";
an

(C) striking “it” in the last sentence and substituting “him”.

(99) Sections 609 and 610 of the Merchant Marine Act, 1936 (46
U.S.C. 1179 and 1180), are amended by striking “Commission”’ wher-
ever it appears and substituting ‘“‘Secretary of Transportation”.

(100) Section 611 of the Merchant Marine Act, 1936 (46 U.S.C. 1181),
is amended by—

(A) striking “Commission” wherever it appears and substitut-
ing “Secretary of Transportatnon

(B) striking “lt in paragraph (a) and substituting “he”’; and

(C) striking “any member of the Commission, or any ofﬁcer
thereof designated by the Commission for that purpose” and
substituting “the Secretary of Transportation or any officer
designated by him for that purpose”.

(101) Section 612 of the Merchant Marine Act, 1936 (46 U.S.C. 1182),
is amended by—

(A) striking “Commission” wherever it appears and substitut-
ing “Secretary of Transportation”; and
(B) striking ‘“its” wherever it appears and substituting “his”.

(102) Section 613 of the Merchant Marine Act, 1936 (46 U.S.C. 1183),
is amended by—

(A) striking “Secretary of Commerce” wherever it appears and
substituting “Secretary of Transportation™;

%3} striking “it” in subsections (c) and (e) and substituting “he”;
an

(C) striking “Board” and substituting “Secretary of Transpor-
tation”.

(103) Section 701 of the Merchant Marine Act, 1936 (46 U.S.C. 1191),
is amended by striking “Commission” wherever it appears and
substituting “‘Secretary of Transportation”.

(104) Section 702 of r{te Merchant Marine Act, 1936 (46 U.S.C. 1192),
isamended by—
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(A) striking “Commission” wherever it appears and substitut-
ing “Secretary of Transportation”; and

(B) striking “it” and substituting “he”.

(105) Section 703 of the Merchant Marine Act, 1936 (46 U.S.C. 1193),
is amended by—

(A) striking “Commission” wherever it appears and substitut-
ing “Secretary of Transportation”’; and

(B) striking “Commission’s” in subsection (c) and substituting
“Secretary’s”.

(106) Section 704 of the Merchant Marine Act, 1936 (46 U.S.C. 1194),
is amended by—

(A) striking “Commission” the first time it appears in the first
sentence and substituting “Department of Transportation”;

(B) striking “Commission” the second time it appears in the
ﬁrflt sentence and substituting “Secretary of Transportation”;
an

(C) striking all after the first sentence.

(107) Section 705 of the Merchant Marine Act, 1936 (46 U.S.C. 1195),
is amended by—

(A) striking “Commission” wherever it appears and substitut-
ing “Secretary of Transportation”;

(B) striking “its” in the first sentence and substituting “the
Department of Transportation’s”; and

(C) striking “its” in the second sentence and substituting ‘“‘his”.

(108) Section 706 of the Merchant Marine Act, 1936 (46 U.S.C. 1196),
is amended by—

(A) striking “Commission” wherever it appears and substitut-
ing “Secretary of Transportation”;

(B) striking “its” in the first sentence and substituting “the
Department of Transportation’s”;

(C) striking “Commission’s” in the second sentence and substi-
tuting “the Department of Transportation’s”; and

(D) striking “its” in subsection (b) and substituting “his”.

(109) Section 707 of the Merchant Marine Act, 1936 (46 U.S.C. 1197)
is amended by—

(A) striking “Commission” wherever it appears and substitut-
ing “Secretary of Transportation”; and

(B) striking “Commission’s” in subsection (b) and substituting
“Secretary’s”.

(110) Section 708 of the Merchant Marine Act, 1936 (46 U.S.C. 1198)
is amended by—

(A) striking “Commission” and substituting “Secretary of
Transportation”’; and

(B) striking “its” and substituting “his”.

(111) Section 709 of the Merchant Marine Act, 1936 (46 U.S.C. 1199)
is amended by striking “Commission” wherever it appears and
substituting “Secretary of Transportation”,

(112) Section 710 of the Merchant Marine Act, 1936 (46 U.S.C. 1200)
is amended by—

(A) striking “Commission’s” and substituting “Secretary of
Transportation’s”; and

(B) striking “Commission” wherever it appears and substitut-
ing “‘Secretary of Transportation”.

(113) Section 711 of the Merchant Marine Act, 1936 (46 U.S.C. 1201)
is amended by striking “Commission” wherever it appears and
substituting “ retazarlof Transportation”.

(114) Section 712 of the Merchant Marine Act, 1936 (46 U.S.C. 1202)
is amended by—
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(A) striking “Commission” wherever it appears and substitut-
ing “Secretary of Transportation”;

{f]‘?’) striking “itself” in subsection (a) and substituting “him-
sell ;

(C) striking “its” in subsection (a) and substituting “his"’; and

(D) striking “it” in subsection (a) and substituting “he”.

(115) Section 713 of the Merchant Marine Act, 1936 (46 U.S.C. 1203)
is amended by—

(A) striking “Commission” wherever it appears and substitut-
ing “Secretary of Transportation”; and

(B) striking “its" in subsection “the Department of Transporta-
tion’s”.

(116) Section 714 of the Merchant Marine Act, 1936 (46 U.S.C. 1204)
is amended by—

(A) striking “Secretary of Commerce” wherever it appears and
substituting “Secretary of Transportation”; and

(B) striking “Secretary of Commerce’s” and substituting “Sec-
retary of Transportation’s”.

(117) Section 715 of the Merchant Marine Act, 1936 (46 U.S.C. 1205)
is amended by striking “Secretary of Commerce” wherever it appears
and substituting “Secretary of Transportation”.

(118) Section 716 of the Merchant Marine Act, 1936 (46 U.S.C. 1206)
is amended by—

(A) striking “Department of Commerce” and substituting
“Department of Transportation”; and

(B) striking “Secretary of Commerce” and substituting “Secre-
tary of Transportation”.

(119) Section 801 of the Merchant Marine Act, 1936 (46 U.S.C. 1211)
is amended by—

(A) striking “Commission” wherever it appears and substitut-
ing “Secretary of Transportation”; and

(B) striking “it” the first time it appears in clause (3) and
substituting “he”.

(120) Section 802 of the Merchant Marine Act, 1936 (46 U.S.C. 1212)
is amended by striking “Commission” wherever it appears and
substituting “Secretary of Transportation”.

(121) Sections 809 and 810 of the Merchant Marine Act, 1936 (46
U.S.C. 1213 and 1222) are amended by striking “Secretary of Com-
merce”’ wherever it appears and substituting “Secretary of Transpor-
tation”.

(122) Section 805 of the Merchant Marine Act, 1936 (46 U.S.C. 1223)
is amended by striking “Commission” wherever it appears and
substituting “Secretary of Transportation”.

(123) Section 806(a) of the Merchant Marine Act, 1936 (46 U.S.C.
1224) is amended by striking “Commission” and substituting “Com-
mission or the Secretary of Transportation”.

(124) Section 807 of the Merchant Marine Act, 1936 (46 U.S.C. 1225)
is amended by—

(A) striking “or before the Commission” in the first sentence
and substcituting “or before the Commission or the Secretary of
Transportation”; and

(B) thereafter, striking the word “Commission” wherever it
appears and substituting “Secretary of Transportation”.

(125) Section 806 (c) and (d) of the Merchant Marine Act, 1936 (46
U.S.C. (1A2}28) is amendgg by— sp 5 ah

iking “Commission” substituting “Commission or the
Secret%portaﬁon";
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(B) striking “United States Maritime Commission’’ and substi-
tuting “Federal Maritime Commission or the Secretary of Trans-
portation™; and

(C) inserting “or him” after “functions transferred to it” and
after “vested in it” in the last paragraph.

(126) Section 901(b) of the Merchant Marine Act, 1936 (46 U.S.C.
1241(b)) is amended by striking “Secretary of Commerce” wherever it
appears in subsection (b)2) and substituting “Secretary of Transpor-
tation”.

(127) The Act of March 26, 1934 (46 U.S.C. 1241-1), is amended by
striking “Commission” and substituting “Secretary of Transporta-
tion”.

(128) Section 801 of the Act of June 2, 1951 (46 U.S.C. 1241a), is
amended by—

(A) striking “Secretary of Commerce” wherever it appears and
substituting “Secretary of Transportation”; and

(B) striking “Department of Commerce” and substituting
“Department of Transportation”.

(129) Section 101 of the Act of June 20, 1956 (46 U.S.C. 1241b), is
amended by striking “Secretary of Commerce” and substituting
“Secretary of Transportation”.

(130) The Act of August 1, 1956 (46 U.S.C. 1241c¢), is amended by
striking “Secreta{ry of Commerce” wherever it appears and substitut-
ing “‘Secretary of Transportation”.

(131) Section 902 of the Merchant Marine Act, 1936 (46 U.S.C. 1242),
is amended by—

(A) striking “Commission” wherever it appears and substitut-
ing ““‘Secretary of Transportation”;

(B) striking “Commission’s” wherever it appears and substitut-
ing “Secretary’s”’;

(C) striking ““United States Maritime Commission” wherever it
appears and substituting “Secretary of Transportation”’;

"h('D’}’ strilking “its” the first time it appears and substituting
is”; an

(E) striking “its” the second time it appears and substituting
“the Department of Transportation’s”.

(132) The Act of June 29, 1940 (46 U.S.C. 1242a), is amended by—

(A) striking “United States Maritime Commission” and substi-
tuting “Secretary of Transportation”;

(B) striking “Commission” wherever it appears and substitut-
ing “Secretary of Transportation”; and

(C) striking “it” in subsection (b) and substituting “he”.

(133) Section 905 of the Merchant Marine Act, 1936 (46 U.S.C. 1244),
is amended by—

(A) strikjng “Secretary of Commerce” in subsection (a) and
substituting “Secretary of Transportation”; and

(B) striking subsection (e).

(134) Section 908 of the Merchant Marine Act, 1936 (46 U.S.C. 1247),
is amended by striking “Secretary of Commerce” wherever it appears
and substituting “Secretary of Transportation”.

(135) Section 1101 of the Merchant Marine Act, 1936 (46 U.S.C.
1271), is amended by—

(A) st.rik'mg “Secretary of Commerce” wherever it appears and
substituting “Secretary”; and

(B) adding a new subsection (n) to read as follows:

“(n) The term ‘Secretary’ means the Secretary of Commerce with
respect to fishing vessels and fishing facilities as provided by this
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title, larllld the Secretary of Transportation with respect to all other
vessels.”.

(136) Sections 1102, 1103, 1104, 1105, 1106, 1108, 1109, and 1110 of
the Merchant Marine Act, 1936 (46 U.S.C. 1272, 1273, 1274, 1275, 1276,
1279a, 1279b, and 1279c), are amended by striking “Secretary of
Commerce” wherever it appears and substituting “Secretary”.

(137) Section 101 of Public Law 85-469 (46 U.S.C. 1280), is amended
by striking “Secretary of Commerce” and substituting “‘Secretary”.

(138) Section 1201(e) of the Merchant Marine Act, 1936 (46 U.S.C.
1281), is amended by striking “Secretary of Commerce” and substitut-
ing “Secretary of Transportation”.

(139) Section 1208 of the Merchant Marine Act, 1936 (46 U.S.C.
1288) is amended by striking “Secretary of Commerce” and substitut-
ing “Secretary of Transportation”.

(140) Section 601 of the Act of November 1, 1951 (46 U.S.C. 1288a), is
amended by striking “Secretary of Commerce” and substituting
“Secretary of Transgortation".

(141) Section 1213 of the Merchant Marine Act, 1936 (46 U.S.C.
1293), is amended by striking “Secretary of Commerce” wherever it
appears and substituting “Secretary of Transportation”.

(142) Section 1301 of the Merchant Marine Act, 1936 (46 U.S.C.
1295), is amended by—

(A) striking “‘Secretary of Commerce” in paragraph (1) and
substituting “Secretary of Transportation”’; and

(B) striking “Assistant Secretary of Commerce for Maritime
Affairs” in paragraph (2) and substituting “Maritime Adminis-
trator”.

(143) Section 1302 of the Merchant Marine Act, 1936 (46 U.S.C.
1295a), is amended by striking “Secretary of Commerce” in para-
graph (1) and substituting “Secretary of Transportation”.

(144) Section 1303 of the Merchant Marine Act, 1936 (46 U.S.C.
1295b), is amended by—

(A) striking “and the Secretary of Transportation” in para-
graph (e)3);

(B) striking “the Secretary of the Department in which the
United States Coast Guard is operating with respect to the
United States Coast Guard and” in paragraph (e)(4); and

(C) striking “Assistant Secretary of Commerce for Maritime
Affairs” in paragraph (i)(1) and substituting “Maritime Adminis-
trator”.

(145) Section 1304 of the Merchant Marine Act, 1936 (46 U.S.C.
1295¢), is amended by——

(A) striking “and the Secretary of Transportation” in para-
graph (g)(5); and

(B) striking “the Secretary of the department in which the
United States Coast Guard is operating with respect to the
United States Coast Guard and” in paragraph (g)(6).

(146) Section 14 of the Carriage of Goods by Sea Act (46 U.S.C. 1313)
is amended by striking “Secretary of Commerce” and substituting
“Secretary of Transportation™.

(147) Section 2 of the Civilian Nautical School Act (46 U.S.C. 1332) is
amended by—

(A) striking “United States Maritime Commission” and substi-
tuting “Secreta&of Transportation”’;

(B) striking “Commission” and substituting “Secretary”’; and

(C) striking “it” and substituting “he”.

(148) Section 3 of the Civilian Nautical School Act (46 U.S.C. 1333) is
amended by—
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(A) striking “Board of Supervising Inspectors, with the
approval of the Secretary of Commerce,” in subsection (a) and
substituting “Secretary of the Department in which the Coast
Guard is operating or Secretary of the Treasury”’; and

(B) striking “Secretary of Commerce” in subsection (b) and
substituting “Secretary of the Department in which the Coast
Guard is operating or Secretary of the Treasury”.

t149) Section 3 of the Maritime Academy Act of 1958 (46 U.S.C.
1382) is amended by striking “Secretary of Commerce’ and substitut-
ing “‘Secretary of Transportation”.

(150) Section 305(b) of the Act of June 19, 1934 (47 U.S.C. 305(b)), is
amended by striking “United States Shipping Board Bureau or the
United States Shipping Board Merchant Fleet Corporation” and
substituting “Maritime Administration of the Department of Trans-
portation”.

(151) Section 352(a)2) of the Act of June 19, 1934 (47 U.S.C.
352(a)(2)), is amended by striking “United States Maritime Commis-
sion” and substituting “Maritime Administration of the Department
of Transportation”.

(152) Sections 1, 2, and 3 of the Act of August 9, 1954 (50 U.S.C. 196,
197, and 198), are amended by striking “Secretary of Commerce”
wherever it appears and substituting “Secretary of Transportation”.

(153) Section 3 of the Merchant Ship Sales Act (50 U.S.C. App. 1736)
is amended by—

(A) striking “‘Commission’” and substituting “ ‘Secretary’";

(B) striking “United States Maritime Commission” and substl-
tuting “Secretary of Transportation”; and

(C) striking “Commission’” wherever it appears and substitut-
ing “Secretary”’.

(154) Sections 4, 6, 7, 8, 10, and 13 of the Merchant Ship Sales Act of
1946 (50 U.S.C. App. 1737, 1739, 1740, 1741, 1743, and 1746) are
amended by striking “Commission” wherever it appears and substi-
tuting “Secretary”.

(155) Section 5 of the Merchant Ship Sales Act (50 U.S.C. App.
1738), is amended by—

(A) striking “Commission”” wherever it appears and substitut-
ing “Secretary’’;

(B) strikmg 1ts wherever it appears in subsection (a) and
substituting “his"’;

(C) striking “Maritime Commission” and substituting “Secre-
tary of Transportation;

(D) striking “Federal Maritime Board” wherever it appears
and substituting “Maritime Administration”; and

(E) striking “Secretary of Commerce” wherever it appears and
substituting “Secretary of Transportation”.

(156) Section 2 of the Act of June 29, 1949 (50 U.S.C. App. 1738a), is
amended by striking “Commission” wherever it appears and substi-
tuting “Secretary of Transportation”.

(157) Section 11 of the Merchant Ship Sales Act (50 U.S.C. App.
1744) is amended by—

(A) striking “Commission” wherever it appears and substitut-
ing “Secretary of Transportation”;

(B) striking “it” the first time it appears in subsection (a)(1) and
where it appears in subsection (a)l2) and substituting “the
Department of Transportation’’;

(C) striking “it” where it ap ‘;‘:-ears for the second time in
subsection (a)(1) and substituting “he”’;

L] 31,
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tarﬂ;-n striking ‘ Sectlietary of Commerce” and substituting “Secre-
on’
(158) Sect.lon 12 of the Merchant Ship Sales Act (50 U.S.C. App.
1745) is amended by—
) stnkmg "Commmmon” wherever it appears and substitut-

Secretary”; an:
m%B) striking “éecretary of Commerce” and substituting “Secre-

targ:cfu'l‘ransportat]on"

(159) on 26 of the Merchant Manne Act, 1920 (46 U.S.C. 882) is
amended by striking, the words Secretary of Commerce”, and
substltutmg Secretary of the Department in which the Coast Guard

is operating.”
Approved August 6, 1981,

LEGISLATIVE HISTORY—H.R. 4074:

HOUSE REPORT No. 97-199 (Comm. on Merchant Marine and Fisheries).
CONGRESSIONAL RECORD, Vol. 127 (1981):
July 27, considered and passed House
July 29, considered and passed
WEEKLY COMPILATION OF PRESIDENTIAL DOCUMENTS, Vol. 17, No. 32 (1981):
Aug. 6, Presidential statement.
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Public Law 97-32
97th Congress
Joint Resolution

Designating August 13, 1981, as “National Blinded Veterans Recognition Day”.

Whereas there are thousands of Americans in the United States
today who, as a result of service in the mili forces of their
country, incurred the catastrophic disability of blindness;

Whereas, despite the extreme severity of their disability, most of
these veterans have received ilitation and have returned to
and continue to lead useful antg‘groductive lives; and

Whereas the sacrifices and contributions that these veterans have
made and the service rendered by the many veterans who later
suffered blindness from nonservice related causes are deserving
of national recognition: Now, therefore, be it
Resolved by the Senate and House of Representatives of the United

States of America in Co assem That August 13; 1981, is

designated as “National Blinded Veterans Recognition Day”, and the

President is authorized and requested to issue a proclamation calli

upon the people of the United States and interested groups an

organizations to set aside this day to honor the sacrifices and service
of blinded veterans in an appropriate manner.

Approved August 6, 1981.

LEGISLATIVE HISTORY—5.J. Res. 64:

CONGRESSIONAL RECORD, Vol. 127 (1981):
June 25, considered and passed Senate.
July 30, considered and passed House.
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PUBLIC LAW 97-33—AUG. 7, 1981

Public Law 97-33
97th Congress
An Act

To amend the International Investment Survey Act of 1976 to provide an authoriza-
tion for further appropriations, to avoid unnecessary duplication of certain sur-
veys, and for other purposes.

Be it enacted by the Senate and House of Representatives of the
United States of America in Congress assembled, That section 4(b) of
the International Investment Survey Act of 1976 (22 U.S.C. 3103(b)) is
amended by striking all of such section before the words “
other things and the extent he determines necessary
feasible—" and substituting the following:

“(b) With resmto foreign direct investment in the United States,
the President conduct a benchmark survey covering calendar
ggar 1980, a benchmark survey covering calendar year 1987, and

nchmark surveys covering every fifth calendar year thereafter.
With res to United States direct investment abroad, the Presi-
dent conduct a benchmark survey ing calendar year 1982,
a benchmark survey covering calendar 11:;89’:;3"& benchmark
surveys covering every fifth year thereafter. In conducting surveys
pursuant to this subsection, the President shall,”.

Skec. 2. Section 4(c)(2) of the International Investment Survey Act of
1976 (22 U.S.C. 3103(c)2)) is amended to read as follows:

“(2) In addition to the benchmark surveys conducted pursuant to
gara‘ﬂaph (1), the Pregident shall annually compile currently availa-

le data on United States portfolio investment abroad including
items such as data on the magnitude and aggegate value of portfolio
investment, form of investments, types of investors, nationality of
investors and recorded residence of private holders, diversification of
holdings by economic sector, and holders of record. The President
shall submit an analysis of such data to the Congress not later than
the first day of July of each year.”.

SEec. 3. Section 4 of the International Investment Survey Act of 1976
(22 US.C. 3103) is amended by redesignating subsections (e) and (f),
and all references thereto, as subsection (f) and (g), respectively, and
by inserting the following new subsection after su ion (d):

“(e) The Secretary of Commerce shall prepare a report on the
estimated cost of monitoring and compiling data on legislation
enacted by the major ing partners of the United States, and such
other foreign nations as the Secretary deems appropriate, which
mg&ﬂatqg or restricts foreign inward investment in such foreign
nations.”.
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Skc. 4. SechonSoftheIntemahonalInvestmentSumyActof 1976
(22 U.S.C. 8107) is amended by striking “AND REVIEWS" in the section
, by striking “(a)” immediately after “Sec. 8.”, and by striking

eml:aeci:mi n (b).
5. Section 9 of the Internatlonal Investment _Su  Act of 1976
(22 U S.C. 3108) is amended by iately after

“1980,” and immediately before the penod at end
thereof the folifomng- &4000000fortheﬁsmlyaarendmg Septem-

ber 30, 1982,andsuchsumsasmaybeneeesaaryforanysubaequent
ﬁscalyeaxs’.

Approved August 7, 1981.

LEGISLATIVE HISTORY—S. 1104:

SENATE REPORT No. 97-68 (Comm. on Commerce, Science, and Transportation).
CONGRESSIONAL RECORD, Vol. 127 (1981):
June 2, considered and Senabe
June 27, considered an
WEEKLY OOMPILATION OF RESI'DEN’HAL DOCUMENTS, Vol. 17, No. 33 (1981):
Aug. 7, Presidential statement.
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Public Law 97-34

97th Congress
An Act
_Aug. 13, 1981 qg amend the Internal Revenue Code of 1954 to encourage economic growth through
[H.R. 4242) r:é?.lecrtl.mn of the tax mtesl}aor individual s emleratwn of capital cost
recovery of investment in plant, equipment, property, and incentives for
savings, and for other purposes.
Be it enacted by the Senate and House of Representatives of the
Economic United States of America in Congress assembled,

Recovery T
Act ofel 81.3‘JE SECTION 1. SHORT TITLE; TABLE OF CONTENTS; AMENDMENT OF 1954

26 USC 1 note. CODE.

(a) SuorT TrTLE.—This Act may be cited as the “Economic Recovery
Tax Act of 1981”.

(b) TABLE OF CONTENTS.—
Sec. 1. Short title; table of contents; amendment of 1954 Code.

TITLE I-INDIVIDUAL INCOME TAX PROVISIONS
Subtitle A—Tax Reductions

B 1t B o s o, v e o 0

. 102. i for n
Sec. 103. Degeruc%eo'; fortwo::lmernggmedmp lta!@l.galllll i
Sec. 104. Adjustment to prevent inflation-ca: tax increase.

Subtitle B—Income Earned Abroad
Sec. 111. Partial exclusion for earned income from sources without the United
Statm and foreign housing costs.

Sec. 112. Repeal of deduction for certain expenses of living abroad.
Sec. 113. Employees hmt;'y camps.

115. Effectve date
Subtitle C—Miscellaneous Provisions

Sec. 121. Deduction for charitable contributions to be allowed for individuals who
do not itemize deductions.

£¥

Sec 122. 18-month for rollover of nce increased to 2
o Tl e ook paray e e
Sec. 124. Inm'easesinmdit e for expenses for household and dependent

ces necessary en
Sec. 125. Deduchonfor expenses paid by an individual.
Sec. 126. Maxxmumrata imputed interest for sale of land between related per-

Sec. 127. Statal tors travel expenses away from home.
Sec. 128. Ra! tax for principal campaign committees.

TITLE I—-BUSINESS INCENTIVE PROVISIONS

Subtitle A—Cost Recovery Provisions

B B o alle bafiom st
n

Sec. 203. AmandmenWlmdtode reciation.

Sec. 204. Recapture on dis] poaiﬁano?reooverypmperty
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. Minimum tax treatment.

Eammgs a.ud rofits.
. operating losses and certain credits.

'Canyowr myamtemaecﬁmss 1 transactions,
.Effectivadstes.

Subtitle B—Investment Tax Credit Provisions
Modification of investment tax credit to reflect accelerated cost

i used t.
Investment tax credit allowed for certain rehabilitated buildings leased to
Subtitle C—Incentives for Research and Experimentation

research activi
ﬁmsofmnttﬁcpmpertyusedformh.

. Suspension of regulations re to allocation under section 861 of
research

and experimental itures.

Subtitle D—Small Business Provisions

. Reduction in corporate rate taxes.

. Increase in accumulated earnings credit.

. Subchapter S shareholders.

. Treatment of trusts as subchapter S shareholders
‘SlmphfmhonofLIFObyuseofGovemmentmdelutobepmvuhdby

tions.

. Three-year averaging permitted for increases in inven value.
.Electwnbyamall esutomenneuwentorypoolwtﬁglmuelecwd.

Subtitle E—Savings and Loan Associations

. Reorganizations involving financially troubled thrift institutions.
. Limitations on carryovers of financial institutions.

. Reserves for losses on loans.

. FSLIC financial assistance,

. Mutual savings banks with capital stock.

. Effective dates.

Subtitle F—Stock Options, Etc.

Stock options.
Property transferred to employees subject to certain restrictions.

Subtitle G—Miscellaneous Provisions

Adjustments to new jobs credit.

Section 189 made inapphcable to low-income housing.

Increase in deduction allowable to a corporation in any taxable year for
charitable contributions.

Amortization of low-income housing.

. Deductibility of gifts by amploynrs to employees.

Deduction for motor carrier operah.ng authority.
Limitation on additions to bank loss reserves.

TITLE III—SAVINGS PROVISIONS

Subtitle A—Interest Exclusion

Exclusion of interest on certain savings certificates.
Partial exclusion of interest.

Subtitle B—Retirement Savings Provisions

- Retirement savings.
. Increase in amount of self-employed retirement plan deduction.
purchase

. Rollovers under bond
. Miscellaneous

alini:
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Subtitle C—Reinvestment of Dividends in Public Utilities
321. Encouragement of reinvestment of dividends in the stock of public utili-
ties.
Subtitle D—Employee Stock Ownership Provisions

331. Payroll-based credit for establishing employee stock ownership plan.
332. Termination of the portion of the investment credit attributable to

employee plan percentage.
833, Taxtmahnentofmntribuhonsattributabletop l and interest pay-
ments in connection with an employee stoc ip plan.

334. Cash distributions from an employee stock owne.rship plan.

335. Put option for stock bonus plans,

836. Put option requirements for banks; put option period.

337. Distribution of employer securities from a tax credit employee stock own-
ership plan in the case of a sale of employer assets or stock.

338. Pass through of voting rights on employer securities.

339. Effective date.

TITLE IV—ESTATE AND GIFT TAX PROVISIONS

Subtitle A—Increase in Unified Credit; Rate Reduction; Unlimited Marital
Deduction

. 401. Increase in unified credit.

402. Reduction in maximum rates of tax.
403. Unlimited marital deduction.

Subtitle B—Other Estate Tax Provisions

421. Valuation of certain farm, etc., real property.

422. Coordination of extensions of time forg:lymentofeslateha:whemm
consists largely of interest in closely

423. Treatment of certain contributions of works of art, etec.

424, Ggamade within 3 years of decedent’s death not included in gross

te.

425. Basis of certain appreciated property transferred to decedent by gift
within one year cgicjleath.

426. Disclaimers.

427. Repeal of deduction for bequests, etc., to certain minor children.

. 428. Postponement of generation-skipping tax effective date.

429. Credit against estate tax for transfer to Smithsonian.

Subtitle C—Other Gift Tax Provisions

441. Infrees? in annual gift tax exclusion; unlimited exclusion for certain
Tansiers.
442, Time for payment of gift taxes.

TITLE V—TAX STRADDLES

501. Postponement of recognition of losses, ete.
502. Capitalization of certain interest and carrying charges in the case of strad-

503. Regulated futures contracts marked to market.

504, Carryback of losses from regulated futures contracts to offer prior gains
from such contracts.

505. Cartsm governmental obligations issued at discount treated as capital

506. Promptzdmhﬁcahonofmnﬁasbydealminmnhe&
507. Treatment of gain or loss from certain terminations.
?&%m‘m{lﬂm of time f and application of 1256
on for extension or payment section
for the taxable year including June 28, 1981.
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TITLE VI-ENERGY PROVISIONS

Subtitle A—Changes in Windfall Profit Tax
Sec. 601. $2,500 royalty credit for 1981; exemption for 1982 and thereafter.
Sec. 602. Reduction mtax:mpoeedonn:'ﬁydmmredoﬂ
g:‘ ﬁ Exemptptwn' w1.ntﬂ'ﬁld it tax of oil produced from interests held by
? - benefit of child care agencies.
Subtitle B—Miscellaneous Provision

Sec. 611. Application of credit for producing
l;gurma\WlhhtheIih’u:uml(3‘:111;Pt}ll.cyActot'IS?E

TITLE VII-ADMINISTRATIVE PROVISIONS
Subtitle A—Prohibition of Disclosure of Audit Methods
Sec. 701. Prohibition of disclosure of methods for selection of tax returns for audits.
Subtitle B—Changes in Interest Rate for Overpayments and Underpayments

Sec. T11. Changes in rate of interest for overpayments and underpayments.

Subtitle C—Changes in Certain Penalties and in Requirements Relating to Returns
T25. Aioiions 13 tax in the case of valusHan cveratateaents, tacrease in sel-
. 723. Clgaenn;:aﬁng?mmmants “l“t‘cim information returns.

. 724. Penalty for overstated
. 725. Declaration of estimated tax not required in certain cases.

Subtitle D—Cash Management
731. Cash management.

a nonconventional

§5E IF

g

Subtitle E—Financing of Railroad Retirement System.

T41. Increases in employer and employee taxes.
T42. Advance transfer of amounts payable under social security financial inter-

=
Sec. 743. Amendments to section 3231 clarifying definition of compensation.

£¢

Subtitle F—Filing Fees
Sec. T51. Fees for filing petitions.
TITLE VIII—MISCELLANEOUS PROVISIONS
Subtitle A—Extensions

801. Fringe benefits.
. 802. Exclusion for prepaid legal services 3 years.

Subtitle B—Tax-Exemption Obligations

. 811, Tax-exempt financing for vehicles used for mass commuting.
. 812. Obligations of certain volunteer fire departments.

Subtitle C—Excise Taxes
. 821, Extension of telephone excise tax.

. 822. Exclusion of certain services from Federal Unemployment Tax Act.
. 823. Private foundation distributions.
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Subtitle D—Other Provisions
. 831. Technical amendments relating to dispositions of investment in United
P!
832. Modification 0;?31‘:]@ investment company provisions.
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(c) AMenDMENT OF 1954 Cope.—Except as otherwise expressly
provided, whenever in this Act an amendment or repeal is expressed
in terms of an amendment to, or repeal of, a section or other
provision, the reference shall be considered to be made to a section or
other provision of the Internal Revenue Code of 1954,

TITLE I—INDIVIDUAL INCOME TAX
PROVISIONS

Subtitle A—Tax Reductions

SEC. 101. RATE CUTS; RATE REDUCTION CREDIT.

26 USC 1. (a) Rate RepucrtioNn.—Section 1 (relating to tax imposed) is
amended to read as follows:

“SECTION 1. TAX IMPOSED.

“(a) MARRIED INDIVIDUALS FrLING JoINT RETURNS AND SURVIVING
Spouses.—There is hereby im on the taxable income of every
married individual (as defined in section 143) who makes a single
return jointly with his spouse under section 6013, and every surviving
spouse (as defined in section 2(a)), a tax determined in accordance

with the following tables:
“(1) FOR TAXABLE YEARS BEGINNING IN 1982.—

“If taxable income is: The tax is:

Not over $3,400 No tax.

Over $3,400 but not over $5,500 .....ccvvesns 12% of the excess over $3,400.

Over $5,500 but not over $7,600 ......ccemeuses $252, plus 14% of the excess over

Over $7,600 but not over $11,900 .......cocc.e smgj %ius 16% of the excess over

Over $11,900 but not over $16,000........... ~ $1.213"14§o‘81us 19% of the excess over

Over $16,000 but not over $20,200 .......cc0ue $2.{Il1}é§, lus 22% of the excess over

Over $20,200 but not over $24,600 ......c... " szész.aov:,z lus 25% of the excess over

Over $24,600 but not over $29,900 ......c.... *""2“1;7'5081“ 29% of the excess over

Over $29,900 but not over $35,200 ......... $5,574, plus 83% of the excess over

Over $35,200 but not over $45,800 ............ 57,33%5, lus 89% of the excess over

Over $45,800 but not over $60,000 .....c.. .. sua%égbo plus 44% of the excess over

Over $60,000 but not over $85,600 .......... o smég‘agao plus 49% of the excess over

Over $85,600 sag,azsigbo plus 50% of the excess over

“(2) FOR TAXABLE YEARS BEGINNING IN 1983.—

“If taxable income is: The tax is:

Not over $3,400 No tax.

Over $3,400 but not over $5,500 ..o 11% of the excess over $3,400.

Over $5,500 but not over $7,600 .....ccceuseeee szgl. lus 13% of the excess over

Over $7,600 but not over $11,900 ........... i ssg#%&iuu 15% of the excess over

Over $11,900 but not over $16,000 ....o...... 31,11419. plus 17% of the excess over

Over $16,000 but not over $20,200 ... $1 %%ébosius 19% of the excess over

Over $20,200 but not over $24,600 ....cesnsee $2,644, plus 23% of the excess over
aver

Over $24,600 but not over $29,900 ..cuuuees *3;6236308‘“’ 26% of the excess
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00 oot ok over $35.200 oo $5.084, plus 30% of the excess over
Over $35,200 but not over $45,800 ....c...... 624, plus 35% of the excess over
Over $45,800 but not over $60,000 ......... $10,334, plus 40% of the excess over
Over $60,000 but not over $85,600 ......... - $16014, ; plus 44% of the excess over
Over $85,600 but not over $109,400 ........... w,z'r'gbo?lm 48% of the excess over
Over $109,400 ﬂgi'i;]%?. mslua 50% of the excess over
“(3) FOR TAXABLE YEARS BEGINNING AFTER 1983.—
“If taxable income is: The tax is:
g::ra;g:l% 143?.12 not over $5,500 ....uciansen ﬂeﬁt?i"the excess over $3,400.
Over $5,500 but not over $7,600 .... we 9231, plus 12% of the excess over
Over $7,600 but not over $11,900 ............ $483, plus 14% of the excess over
Over $11,900 but not over $16,000 ....c......  $1, 5?35' 908 us 16% of the excess over
Over $16,000 but not over $20,200 ........... $1 1, 0Slue: 18% of the excess over
Over $20,200 but not over $24,600 ............. ugu?,zoﬁl 22% of the excess over
Over $24,600 but not over $29,900 ............. 33465",508.1“ 2?% of the excess over
Over $29,900 but not over $35,200 ............ ﬂk'{z%ﬂ‘.w&lun 28% of the excess over
Over $35,200 but not over $45,800 ............ $6,274, plus 33% of the excess over
Over $45,800 but not over $60,000 ............. $9,772, lus 88% of the excess over
Over $60,000 but not over $85,600 ............. $1§?168, i:lua 42% of the excess over
Over $85,600 but not over $109,400 ......... $25920, plus 45% of the excess over
Over $109,400 but not over $162,400 ......... $3g$%6530 mglua 49% of the excess over
Over $162,400 $62600, Oglns 50% of the excess over
“(b) HEADS OF Housmnoma.—'mere l.s hereb, on the

taxable income of every individual who is the he of a household (as
defined in section 2(b)) a tax determined in accordance with the 26 USC2.
following tables:

“(1) FOR TAXABLE YEARS BEGINNING IN 1982.—

“If taxable income is: The tax is:

Not over $2,300 No tax.

Over $2,300 but not over $4,400 ..........c.... 12% of the excess over 3

Over $4,400 but not over $6,500 ............cs... 5253. lus 14% of excess over

Over $6,500 but not over $8,700 .........ccvereee $5;6', piuu 16% of the excess over

Over $8,700 but not over $11,800 ............... $8‘38I lus 20% of the excess over

Over $11,800 but not over $15,000 ............. 31, Slﬂéoglua 22% of the excess over

Over $15,000 but not over $18,200 ............. $2.222 ooslus 23% of the excess over

Over $18,200 but not over $23,500............. $Z958 205'!“ 28% of the excess over

Over $23,500 but not over $28,800 ............. lus 32% of the excess over

Over $28,800 but not over $34,100 ............. 36% us 38% of the excess over
over

Over $34,100 but not over $44,700 ............. $8.152, oglns 41% of the excess
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“If taxable income is: The tax is:

Over $44,700 but not over $60,600 ............. $lﬁ§9gboplus 499% of the excess

Over $60,600 $20,289, plus 50% of the excess
$60,600.

“(2) FOR TAXABLE YEARS BEGINNING IN 1983.—

“If taxable income is: The tax is:

Not over $2,300 No tax.

Over ﬁﬁﬂo but not over $4,400 ................ 119% of the excess over $2,300.

Over $4,400 but not over $6,500 ..........c0.c.. 323,4 Oglus 13% of the excess

Over $6,500 but not over $8,700 .............. $504, plus 16% of the excess

Over $8,700 but not over §11,800............... 5834'.7 Olsl'uu 18% of the excess

Over $11,800 but not over $15,000............. 51,315512, plus 19% of the excess

Over $15,000 but not over $18,200 ............. Sz,sl{[}sdbog-lus 21% of the excess

Over $18,200 but not over $23,500............. sz,ss;iéé.zogius 25% of the excess

Over $23,500 but not over $28,800 ........... $3,997, plus 29% of the excess

Over $28,800 but not over $34,100 ............ $5,523éié08'1ua 34% of the excess

Over $34,100 but not over $44,700 ............. $7,33(§i lus 87% of the excess

Over $44,700 but not over $60,600 ............. Sléﬁ%bohlus 449 of the excess

Over $60,600 but not over $81,800 ............ 313.25’46{,]0i)1us 48% of the excess

Over $81,800 $28,430, plus 50% of the excess
$81,800.

“(3) FOR TAXABLE YEARS BEGINNING AFTER 1983.—

“If taxable income is: The tax is:

Not over $2,300 No tax.

Over §2,300 but not over $4,400 ................  11% of the excess over $2,300.

Over $4,400 but not over $6,500 ................. 523},4 0%11:5 12% of the excess

Over $6,500 but not over $8,700 .............. 343315 OBiua 14% of the excess

Over $8,700 but not over $11,800 ............... $79i1;.7 oﬁim 17% of the excess

Over $11,800 but not over $15,000 ............ 51.31’13, plus 18% of the excess

11,800.

Over $15,000 but not over $18,200 ............. $1,$8}94, lus 20% of the excess

Over $18,200 but not over $23,500 ............. $2,$5134i. lus 249% of the excess

Over $23,500 but not over $28,800 ............ $3§5206. lus 28% of the excess

Over $28,800 but not over $34,100 ............. $5.22986,8 Dglus 32% of the excess

Over $34,100 but not over $44,700.............. ss.mié,l Dgius 35% of the excess

Over $44,700 but not over $60,600 $10,£i§$boi:lus 42% of the excess

Over $60,600 but not over $81,800 $17(.5307'{t§‘.)0 i:lus 45% of the excess

Over $81,800 but not over $108,300 ........... $2B,911'gboi:lus 48% of the excess

Over $108,300 $39,634, i&lus 50% of the excess
$108,300.
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over

over

over

over

over

over

over

over

over

over

over

over

over

over

over

over

over

over

over

over

over

over

over

over

over

“(c) UNMARRIED INDIVIDUALS (OTHER THAN SURVIVING SPOUSES
AND HeADps or HousenoLps).—There is hereby imposed on the tax-
able income of every individual (other than a surviving spouse as
defined in section 2(a) or the head of a household as defined in section
2(b)) who is not a married individual (as defined in section 143) a tax

determined in accordance with the following tables:
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“(1) FOR TAXABLE YEARS BEGINNING IN 1982.—

“If taxable income is: The tax is:
g:;rmr 5 ﬁ not over $3,400...... ?2%“:1' the excess over $2,300.
Over $3,400 but not over $4,400 ....... 3132. plus 14% of the excess
34,400 but not over $6,500 .......c.couuusee $272, 16% of the excess
Over $6,500 but not over $8,500 .......ccoevvnne $608, us 17% of the excess
Over $8,500 but not over $10,800 ......cc...... $948, plus 19% of the excess
Over $10,800 but not over $12,900 .......cc... $1$aé5. mﬁlna 22% of the excess
Over $12,900 but not over $15,000 ............ 31.84’} Elus 23% of the excess
Over $15,000 but not over $18,200 ......cc0000e $2,33[.'I mglus 27% of the excess
Over $18,200 but not over $23,500 sa 194 mglus 31% of the excess
Over $23,500 but not over $28,800 ... s4.ssf us 35% of the excess
Over $28,800 but not over $34,100 ............. “&2:8 Dslua 40% of the excess
Over $34,100 but not over $41,500 ............. $8,812, plus 44% of the excess
Over $41,500

$12,068, plus 50% of the excess
41,500,

“(2) FOR TAXABLE YEARS BEGINNING IN 1983.—

e Ty

Over $5.400 but ot over $1400 - 3131 plua " 15% of the. excess
Over $4,400 but not over $8,500 .......cccouees $25¥.4 p]us 15% of the excess
Over $8,500 but not over $10,800 ... 582?5’. lus 17% of the excess
Over $10,800 but not over $12,900 ............. $1$257 us 19% of the excess
Over $12,900 but not over $15,000 ............. Sl 656 goglun 21% of the excess
Over $15,000 but not over $18,200 ............. $2§019'T. .lus 24% of the excess
Over $18,200 but not over $23,500 .....cc.....  § , plus 28% of the excess
Over §23,500 but not over §28800 ......... $4.345, plus 32% of the excess
Over $28,800 but not over §34,100 ........... ss:{%%m 36% of the excess
Over $34,100 but not over $41,500 ............. ﬁégl’:»io -u.s 40% of the excess
Over $41,500 but not over $55,300 ............. $10,913, plus 45% of the excess
Over $55,300

$17,123, i)lu.a 50% of the excess
$55,300.

“(3) FOR TAXABLE YEARS BEGINNING AFTER 1988, —

“If tnxnble ineome is: The tax is:
Not over § No tax.
g,soo hut not over 24.400 ........ b 11% of the excess over k

400 but not over $4,400 ... $1§é.4 12% of excess
Over $4,400 but not over $6,500 ......c....  $241, plus 14% of the excess
Over $6,500 but not over $8,500 ................ ssgg’, lus 15% of the excess
Over $8,500 but not over $10,800 ............. $835, plus 16% of the excess
Over $10,800 but not over $12,900 .............

$1,203, O'Ehu 18% of the excess
$10,800.

over

over

over

over

aver

over

over

over

over

over

over

over

over

over

over

over

aver
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“If taxable income is:

Over $12,900 but not over $15,000 ...

Over $15,000 but not over $18,200 ............
Over $18,200 but not over $23,500 .............
Over $23,500 but not over $28,800 .............
Over $28,800 but not over $34,100 ..
Over §34,100 but not over $41,500 ..
Over $41,500 but not over $55,300 ..
Over $55,300 but not over $81,800.............

Over $81,800

Thetaxls.

$1$5821| lus 209% of the excess

$2.001 0oslus 23% of the excess

$2.737 plus 26% of the excess
$18,200.

$4,115 5081113 30% of the excess

85705 ﬂglus 34% of the excess

$'T, '08 38% of the excess
$34,1

$Ig4 3'119 plus 42% of the excess

$16,115, plu.s 48% of the excess

$28,835 plus 50% of the excess
81,800.

over

over

over

over

over

over

over

over

over

“(d) MarriED INDIVIDUALS FILING SEPARATE ReTurNns.—There is
hereby imposed on the taxable income of every married individual (as
def'med in section 143) who does not make a single return jointly with
his spouse under section 6013 a tax determined in accordance with

the following tables:

“(1) FOR TAXABLE YEARS BEGINNING IN 1982.—

“If taxable income is:
Not over $1,700

Over $1,700 but not over $2,750 .................
Over $2,750 but not over $3,800 .................

Over $3,800 but not over $5,950 .................
Over $5,950 but not over $8,000 .................
Over $8,000 but not over $10,100 ...............
Over $10,100 but not over $12,300 .........

Over $12,300 but not over $14,950 ............
Over $14,950 but not over $17,600 .............
Over $17,600 but not over $22,900 .............
Over $22,900 but not over $30,000 .............
Over $30,000 but not over $42,800 .............

Over $42,800

The tax is:

No tax.
12% of the excess over $1,700.
$1§g? lus 14% of the excess
$2§g.8 plus 16% of the excess
$Sl7 5plu:! 19% of the excess
$1, 3080060 nplu.s 22% of the excess
Sl 468 oglus 25% of the excess
52018 Dglus 29% of the excess
82?87 5Elu.u 33% of the excess
$36616051us 399% of the excess
$5 728, plus
522,908
58,85026081us
$15.1£.;4, i;lus 50% of the excess
$42,800.

44% of the excess
49% of the excess

“(2) FOR TAXABLE YEARS BEGINNING IN 1983.—

“If taxable income is:
Not over $1,700

Over $1,700 but not over $2,750 .............

Over $2,750 but not over $3,800

Over $3,800 but not over $5,950 ........oe....

Over $5,950 but not over $8,000

Over $8,000 but not over $10,100 ...............
Over $10,100 but not over $12,300 .............
Over $12,300 but not over $14,950 .............
Over $14,950 but not over $17,600 .............

The tax is:

No tax.
11% of the excess over $1,700.
$115, plus 13% of the excess
$2,750,
5252B Oglus 15% of the excess
$574 5811.1! 17% of the excess
5923 plus 19% of the excess
$8,000.
$1 322, Oglua 23% of the excess
31, 828
szssllz'is 30% of th
, plus o e excess
§14.958.l

lus 26% of the excess

over

over

over

over

over

over

over

over

over

over

over

over

over

over

over

over

over

over
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%%Mbutn&nmmm_ﬂ. 53 112. lus 85% of the excess over
Over $22,900 but not over $30,000 ........c... sslsf lus 40% of the excess over
Over $30,000 but not over $42,800 ......cc... $8,007, plus 44% of the excess over
Over $42,800 but not over $54,700 .oee..  $13,639, plus 48% of the excess over
Over $54,700

51354%.1:1“!50%ofﬂnmm

“(3) FOR TAXABLE YEARS BEGINNING AFTER 1983.—

“If taxable imme is:

The tax is:

Not 83 No tax.
Owr 1,700 but not over 750................. 11% of the excess over $1,700.

750 but not OVer $3,800 ... $1ég:?£lus 12% of excess over
Over $3,800 but not over $5,950 ...c.....ccewe. szgé lus 14% of the excess over
Over $5,950 but not over $8,000 .....cccwemeere $542'.9551'us 16% of the excess over
Over $8,000 but not over $10,100.......ccee.. 0, o‘ﬁius 18% of the excess over
Over $10,100 but not over $12,300 ............. 0811.13 229% of the excess over
Over $12,300 but not over $14,950 ............. us 25% of the excess over

Over $14,950 but not over $17,600 ........c....
Over $17,600 but not over $22,900 .............

o
$2é§19 us 28% of the excess over
33.1 wslusss%ofthoemuover

Over $22,900 but not over $30,000............. us 38% of the excess over
Over $30,000 but not over $42800 ............  $7, lus 42% of the excess over
Over $42,800 but not over $54,700 .......... $ plus 45% of the excess over
Over $54,700 but not over $81,200..........  $18315, plus 49% of the excess over
Over $81,200 $3 50% of the excess over

“(e)EsmmmTwm-»Theremhereby:m on the taxable
income of every estate and trust taxable under atax
determined in mththefollowmgtabla

“(1) FOR TAXABLE YEARS BEGINNING IN 1982.—

“If income is: The tax is:
Not over $1,050 12% of taxable income.
Over $1,050 but not over $2,100 ......ccceuusaas slzii: 'ua 14% of the excess over
Over $2,100 but not over $4,250 .....c.covceuses Sg:l l.ua 16% of the excess over
Over $4,250 but not over $6,300 ............cr $617, plus 19% of the excess over
Over $6,300 but not over $8,400 .....c...... $1,006, plus 22% of the excess over
Over $8,400 but not over $10,600................ %ﬂm 25% of the excess over
Over $10,600 but not over $13,250.............. (1) 8'5081“ 29% of the excess over
Over $13,250 but not over $15,900.............. &tﬁléﬂglm 38% of the excess over
Over $15,900 but not over $21,200 .......cc.s.. us 39% of the excess over
Over $21,200 but not over $28,300 ............. lus 44% of the excess over
Over $28,300 but not over $41,100 ............. us 49% of the excess over
Over $41,100 us 50% of the excess over

95 STAT. 181
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“(2) FOR TAXABLE YEARS BEGINNING IN 1983.—

“If taxable income is: The tax is:

&rﬁifoﬁé-%ﬁ 10t OVer §2,100 ..oororrrrre éi'i‘s,ig*i"::“’i%éé‘ of the

Over $2,100 but not over $4,250.... sz%é‘l[: oﬁfus 15% of the

Over $4,250 but not over $6,300 .......c.c....... 35‘;2:2 5811:5 17% of the

Over $6,300 but not over $8,400................. $9§g: 3uslus 19% of the

Over $8,400 but not over $10,600 ......cc.c0... $1$%2},00plns 23% of the
Over $10,600 but not over $13,250 ........c.... 31381208‘, }us 26% of the
Over $13,250 but not over $15,900 .... $2§51137‘,258‘1us 309% of the
Over $15,900 but not over $21,200 ............. $3,s?i152'§051us 356% of the
Over $21,200 but not over $28,300 ............. $5,$1261'z, -lus 40% of the
Over $28,300 but not over $41,100 ............. $8,$02%‘7, lus 449 of the
Over $41,100 but not over $53,000 .............  $13, 639 plus 48% of the
Over $53,000

$19, 351 plus 50% of the
$53,000.

“(8) FOR TAXABLE YEARS BEGINNING AFTER 1983.—

“If taxable income is:
Not over $1,050

Over $1,050 but not over $2,100 ...........c0...
Over $2,100 but not over $4,250 ..........cc0.u.

Over $4,250 but not over $6,300.....

Over $6,300 but not over $8,400 ........c.c.....

Over $8,400 but not over $10,600 ..

.............

QOver $10,600 but not over $13,250 .............
Over $13,250 but not over $15,900 .............

Over $15,900 but not over $21,200 ....

Over $21,200 but not over $28,300 .............
Over $28,300 but not over $41,100 .............

Over $41,100 but not over $53,000

Over $53,000 but not over $79,500.............

Over $79,500

(1) In

The tax is:

11% of taxable income.

115, pl
ok
$2'1o%us
$542, plus

70, pl

piiam
oop"s
$1,732,

10,
32.395 2551118
83,137.
84?8856%81113
57584

28

12% of the
14% of the
16% of the
18% of the
22% of the
us 25% of the
28% of the
33% of the
38% of the
us 42% of the

51?2.96%, plus 45% of the
$18,315, plus 49% of the
$31, Sﬂgmplus 50% of the
(b Cmn' To RerLecT EQuivaLENT 1981 RaTE REDUCTION.—

individual income taxes) is amended to read as follows:
“SEC. 6428. 1981 RATE REDUCTION TAX CREDIT.
“(a) ALLowANCE oF CrEpIT.—There shall be allowed as a credit

t the tax im
the tax
1981, an amuunt equ

by section 1, or against a tax imposed i
by section 1, for any taxable year beginning in
to the product of—
“(1) 1.25 percent, multiplied by

excess

excess

excess

excess

excess

excess

Eexcess

excess

excess

excess

excess

excess

excess

excess

excess

excess

excess

excess

excess

excess

excess

over

over

over

over

over

over

over

over

over

over

over

over

over

over

aver

over

over

over

over

over

over

over

over

GENERAL.—Section 6428 (relating to refund of 1974

in lieu

“(2) the amount of tax 1mposed by section 1 (or in lieu thereof)

for such taxable year.

“(b) SPECIAL RULES FOR APPLICATION OF THIS SECTION.—
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“(1) APPLICATION WITH OTHER CREDITS.—In determining any
credit allowed under subpart A of part IV of subchapter A of
chapter 1 (other than under sections 31, 39, and 43), the tax
w by chapter 1 shall (before any other reductions) be

uced by the credit allowed under subsection (a).

“/(2) CREDIT TREATED AS SUBPART A CREDIT.—For purposes of this
title, the credit allowed under subsection (a) be treated as a
credit allowed under subpart A of part IV of subchapter A of
chapter 1.

“(c) TaBLES To REFLECT CREDIT.—

“(1) Secrion 8 TaBLES.—The tables prescribed by the Secretary
Eu;der section 3 shall reflect the credit allowed under subsection
al.

“(2) OTHER TABLES.—In order to reflect the amount of the credit
under subsection (a) for different levels of tax or taxable income,
the Secretary may—

“(A) modify the tables under section 1, or
“(Bj; prescribe such other tables as he determines neces-

(2) CONFORMING AMENDMENTS.—

(A) The table of sections for subcha]i;er B of chapter 65 is
amended by striking out the item relating to section 6428
and inserting in lieu thereof the following new item:

“Sec. 6428. 1981 rate reduction tax credit.”

(B) Paragraph (1) of section 3(a) (relating to imposition of 26 USC 3.
tax table tax) is amended by inserting “and which shall be in
such form as he determines appropriate” after “Secretary”.

(C) Subsection (a) of section 3 (relating to tax tables for
individuals) is amended by adding at the end thereof the
following new paragraph:

“(5) SECTION MAY BE APPLIED ON THE BASIS OF TAXABLE

INcoME.—The Secretary may provide that this section shall be

applied for any taxable year on the basis of taxable income in lieu

of tax table income.”

(c) RepEAL OF MAXmMUM TAX oN PERSONAL SERVICE INCOME.—

(1) In GeNERAL.—Part VI of subchapter Q of chapter 1 (relating Repeal.

to maximum rate on personal service income) is repealed. 26 USC 1348.
(2) CONFORMING AMENDMENTS. —

(A) Paragraph (1) of section 3(b) (relating to tax tables for
individuals) is amended to read as follows:

“(1) an individual to whom section 1301 (relating to income
averaging) applies for the taxable year,”.

(B) Subsection (b) of section 1304 (relating to special rules 26 USC 1304,
for income averaging) is amended—

(i) by inserting “and” at the end of paragraph (1),

(ii) by striking out *, and” at the end of paragraph (2)
and inserting in lieu thereof a period, and

(iii) by striking out paragraph (3).

(C) The table of parts for subchapter Q of chapter 1 is

amended by striking out the item relating to part VL
(d) CONFORMING AMENDMENTS.—
(1) ALTERNATIVE MINIMUM TAX.—Paragraph (1) of section 55(a) 26 USC 5.
(relaﬁ.nito alternative minimum tax) is amended—

(A) by striking out all that follows “$60,000” in subpara-
graph (B) and inserting in lieu thereof “, exceeds”, and

(B) by striking out subparagraph (C).

B9-194 O—82—14:QL3
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(2) PERSONAL HOLDING COMPANY TAX.—Section 541 (relatinq to
personal holding company tax) is amended by striking out “70
percent” and inserting in lieu thereof “50 percent”.

(3) AMENDMENT TO SECTION 21.—Section 21 (relating to effect of
changes in rates during taxable gear) is amended by striking out
?uubsect:. ions (d), (e), and (f) and inserting in lieu thereof the

ollowing:
“(d) SectioN Nor To AppLy T0 SEcTION 1 RATE CHANGES MADE BY

Economic REcovery Tax Act oF 1981.—This section shall not appl:
to any change in rates under section 1 attributable to the amend-
ments made by section 101 of the Economic Recovery Tax Act of
1981 or subsection (f) of section 1 (relating to adjustments in tax
tables so that inflation will not result in tax increases).”

(e) WiTHHOLDING TABLES.—

(1) DETERMINATION OF WITHHOLDING.—Section 3402(a) (relating
to requirement of withholding income tax at source) is amende
to read as follows:

“(a) REQUIREMENT OF WITHHOLDING.—

“1)In GEI!NERAL—E_XCQP'I; as othin;qf"se provid%laiT % a:tctio%
every employer making paymen wages s uct an
witll';{mld upon such wages aytl:x determined in accordance with
tables or computational procedures prescribed by the Secretary.
Ahlgl(l tables or procedures prescri under this paragrap
s —

“(A) apply with respect to the amount of wages paid
during such periods as the Secretary may prescangge, and
“(B) be in such form, and tgrovide for such amounts to be
deducted and withheld, as the Secretary determines to be
most appropriate to carry out the purposes of this chapter
and :}33 reflect the provisions of chapter 1 applicable to such

periods.

“(2) AMouNT OF WAGES.—For purposes of applying tables or
procedures prescribed under paragraph (1), the term ‘the amount
of wages’ means the amount by which the w: exceed the
number of withholding exemptions claimed multiplied by the
amount of one such exemption. The amount of each withholding
exemption shall be equal to the amount of one personal exemp-
tion provided in section 151(b), prorated to the payroll period.
The maximum number of with]iolding exemptions permitted
shall be calculated in accordance with regulations prescribed by
the Secre under this section, taking into account any reduc-
tion in withholding to which an employee is entitled under this
section.

“(3) CHANGES MADE BY SECTION 101 OF THE ECONOMIC RECOVERY
TAX ACT OF 1981.—Notwithstanding the provisions of this subsec-
tion, the Secretary shall modify the tables and procedures under
paragraph (1) to reflect—

“(A) the amendments made by section 101(b) of the Eco-
nomic Recovery Tax Act of 1981, and such modification shall
take effect on ber 1, 1981, as if such amendments made a
5-percent reduction effective on such date, and

“(B) the amendments made by section 101(a) of such Act,
and such modifications shall take effect—

“(i) on July 1, 1982, as if the reductions in the rate of
tax under section 1 (as amended by such section) were
g;ttléihutgble to a 10-percent reduction effective on such

, an
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‘(i) on July 1, 1983, as if such reductions were
ggtributable to a 10-percent reduction effective on such
te.”
(2) WAGES PAID FOR PERIOD LESS THAN 1 WEEK.—Section 3402(b) 26 USC 3402.
(relating to the percentage method of withholding) is amended—
(A) by striking out paragraph (1), and redesignating para-
graphs (2) through (5) as paragraphs (1) through (4), respec-
tively; and
(B) by striking out paragraph (3), as redesignated by
subparagraph (A), and inserting in lieu thereof the follow-

ing:
“(3) In any case in which the period, or the time described in
agraph (2), in respect of any wages is less than one week, the
ecretary, under regulations prescribed by him, may authorize
an employer to comﬁut.e the tax to be deducted and withheld as if
the aggregate of the wages paid to the employee during the
calendar week were paid for a weekly payroll period.”

(3) ZERO BRACKET AMOUNT.—Paragraph (1(G) of section 3402(f)
(relating to withholding exemptions) is amended bge‘i:nsertinﬁ
“{or more than one exemption if so prescribed by the Secretary)
after “one exemption”.

(4) CHANGES IN WITHHOLDING.—Section 3402(i) (relating to
additional withholding) is amended to read as follows:

(i) CHANGES IN WITHHOLDING.—

“(1) In geNERAL.—The Secretary may by regulations provide
for increases or decreases in the amount of withholding other-
wise required under this section in cases where the employee
requests such changes.

“(2) TREATMENT AS TAX.—Any increased withholding under
ggragraph (1) shall for all purposes be considered tax required to

deducted and withheld under this chapter.”

(5) WITHHOLDING ALLOWANCES.—Subsection (m) of section 3402
(relating to withholding allowances based on itemized deduc-
tions) is amended to read as follows:

“(m) WrtHHOLDING ALLowANCES.—Under regulations prescribed
by the Secretary, an employee shall be entitled to additional with-
holding allowances or additional reductions in withholding under
this subsection. In determining the number of additional withholding
allowances or the amount of additional reductions in withholding
under this subsection, the employee may take into account (to the
extent and in the manner provided by such regulations)—

“(1) estimated itemized deductions allowable under chapter 1
(other than the deductions referred to in section 151 and other
than the deductions required to be taken into account in deter-
mining adjusted gross income under section 62) (other than
paragraph (13) thereof),

“(2) estimated tax credits allowable under chapter 1, and

“(3) such additional deductions and other items as may be
specified by the Secretary in regulations.”

(f) EFFECcTIVE DATES. —

(1) IN GeNERAL.—The amendments made by subsections (a), (¢c), 26 USC 1 note.
slagéil(d) shall apply to taxable years beginning after December 31,

(2) WiTHHOLDING AMENDMENTS.—The amendments made by 26 USC 3402
subsection (e) shall apply to remuneration paid after September Ot
30, 1981; except that the amendment made by subsection (e)(5)
shall apply to remuneration paid after December 31, 1981.
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SEC. 102. 20-PERCENT MAXIMUM RATE ON NET CAPITAL GAIN FOR POR-
TION OF 1981.

(a) IN GENERAL.—IF for any taxable gyear ending after June 9, 1981,
and beginning before January 1, 1982, a taxpayer other than a
corporation has qualified net capital gain, then the tax imposed
under section 1 of the Internal Revenue Code of 1954 for such taxable
year shall be equal to the lesser of—
(1) the tax imposed under such section determined without
regard to this subsection, or
(2) the sum of—
(A) the tax imposed under such section on the excess of—

(i) the taxable income of the taxpayer, over

(ii) 40 percent of the qualified net capital gain of the
taxpayer, and

(B) 20 percent of the qualified net capital gain.
(b) AppLIcATION WITH ALTERNATIVE MINTMUM TAX.—
(1) In gENERAL.—If subsection (a) aggliea to any taxpayer for
any taxable year, then the amount determined under section
a)1) of the Internal Revenue Code of 1954 for such taxable
year shall be equal to the lesser of—
(A) the amount determined under such section 556(a)(1)
determined without regard to this subsection, or
(B) the sum of—

(i) the amount which would be determined under such
section 55(a)1) if the alternative minimum taxable
income was the excess of—

(I) the alternative minimum taxable income
(within the meaning of section 55(b)1) of such Code)
of the taxpayer, over

(ID) the qualified net capital gain of the taxpayer,

and
(ii) 20 percent of the qualified net capital gain.

(2) No crepirs ALLOWABLE.—For purposes of section 55(c) of
such Code, no credit allowable under sub A of part IV of
subchapter A of chapter 1 of such Code (other than section 33(a)
of such Code) shall be allowable against the amount described in
paragraph (1)(B)(ii).

(c) QUALIFIED NET CAPITAL GAIN.—
(1) In GeNERAL.—For purposes of this section, the term “quali-
fied net ca;ﬁtal gain” means the lesser of—
(A) the net capitaéfain for the taxable year, or
(B) tltxe r?let capi lgain fri(‘?r t;l;\l! taxable Iimasu' taking into
account only gain or loss from sales or exchanges occurring
after June 9, lgggl.

(2) NeT cariTAL GAIN.—For purposes of this subsection, the
term “net capital gain” has the meaning given such term by
section 1222(11) of the Internal Revenue Code of 1954.

(d) SpeciAL RULE FOR PAss-THRU ENTITIES.—

(1) In geNERAL.—In applying subsections (a), (b), and (c) with
respect to any pass-thru entity, the determination of when a sale
or exchange has occurred be made at the entity level.

(2) PAss-THRU ENTITY DEFINED.—For purposes of paragraph (1),
the term “pass-thru entity” means—

(A) a regulated investment company,

(B) a real estate investment trust,

(C) an electimmall business corporation,
(D) a partnership,

(E) an estate or trust, and
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(F) a common trust fund.
SEC. 103. DEDUCTION FOR TWO-EARNER MARRIED COUPLES.

(a) INn GENERAL.—Part VII of subchapter B of chapter 1 (relating to
additional itemized deductions for individuals) is amended by redesig-
nating section 221 as section 222 and by inserting after section 220 the
following new section:

“SEC. 221. DEDUCTION FOR TWO-EARNER MARRIED COUPLES.

“(a) DEDUCTION ALLOWED.—

“(1) In cENERAL.—In the case of a joint return under section
6013 for the taxable year, there shall be allowed as a deduction
an amount equal to 10 percent of the lesser of—

“(A) $30,000, or
“(B) the qualified earned income of the spouse with the
lower quah;' ied earned income for such taxable year.

‘(2) SPECIAL RULE FOR 1982.—In the case of a taxable year
beginning during 1982, paragraph (1) shall be applied by substi-
tuting ‘5 percent’ for ‘10 percent’.

“(b) QUAL:FIED EArRNED INcoME DEFINED.—

“(1) IN cENERAL.—For purposes of this section, the term
‘(}ualiﬁed earned income’ means an amount equal to the excess
o —_—

“(A) the earned income of the spouse for the taxable year,
over
“(B) an amount equal to the sum of the deductions
described in paragraphs (1), (2), (7), (9), (10), and (15) of section
62 to the extent such deductions are properly allocable to or
c eable against earned income described in subpara-
graph (A).
The amount of qualified earned income shall be determined
without regard to any community property laws.

“(2) EARNED INcoME.—For purposes of paragraph (1), the term
‘earned income’ means income which is earned income within
the meaning of section 911(d)2) or 401(c)2XC), except that—

“(A) such term shall not include any amount—
“(i) not includible in gross income,
“(ii) received as a pension or annuity,
“(iii) paid or distributed out of an individual retire-
ment plan (within the meaning of section 7701(a)(37)),
“(iv) received as deferred compensation, or
“(v) received for services performed by an individual
in the employ of his spouse (within the meaning of
section 3121(&3)(!\}), am:f'O
“(B) section 911(dX2)B) shall be applied without regard to
the phrase ‘not in excess of 30 percent of his share of net
profits of such trade or business’.

“(c) DEpuCTION DISALLOWED FOR INDIVIDUAL CLAIMING BENEFITS OF
SectioN 911 or 931.—No deduction shall be allowed under this
section for any taxable year if either spouse claims the benefits of
section 911 or 931 for such taxable year.”.

(b) DEDUCTION ALLOWED IN CoMPUTING ADJUSTED GROSS INCOME.—
Section 62 (defining adjusted gross income), as amended by section
112(bX2) of this Act, is amended by inserting after paragraph (15) the
following new paragraph:

“(16) DEDUCTION FOR TWO-EARNER MARRIED COUPLES.—The de-
duction allowed by section 221.”

(c) OrHER CONFORMING AMENDMENTS, —

95 STAT. 187

Post, p. 201.

26 USC 221.

Post, p. 190.

26 USC 62.
Post, p. 194.
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26 USC 85.

26 USC 105.

26 USC 221 note.

26 USC 1.
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(1) Subsection (a) of section 85 (relatmg to unemployment

compensation) is amended by out “and without

;elgctctit)n 105(d)” and inserting in reof “, section 105(d), and
(2) Subsection (d)3) of secnon 105 to amounts received

under accldent and health plans) is amended by inserting “and

section 221" after * subaectmn” the first plaoe it appears.
(3) The table of sections for such part VII is amended by
etnkm? out the item relating to section 221 and inserting in lieu
the following new items:
Sec. 221. Deduction for two-earner married couples.
“Sec. 222. Cross references.”
(d) ErFecTIvE DATES.—The amendments made by this section shall
apply to taxable years beginning after December 31, 1981.

SEC. 104. ADJUSTMENT TO PREVENT INFLATION-CAUSED TAX INCREASE.

(a) ApJusTMENTS TO INDIVIDUAL INCOME TAX BRACKETS.—Section 1
(relating to tax imposed) is amended by adding at the end thereof the
following new subsection:

“) ApsusTMENTS IN TAX TABLES 50 THAT INFLATION WiLL Nor
Resurt v Tax In

CREASES.—

“(1) In GeNERAL.—Not later than December 15 of 1984 and
each uent calendar year, the Secreta.r{ shall prescribe
tables which shall apply in lieu of the tables contained in

ph (3) of aubsectxons (a), (b), (c), (d),cglnd (3;1- with respect to

in the su endar year.

“2) l\mgn OF PRESCRIBING TABLES.—The table which under
paragraph (l)mtoaplymheuofthetahleoontamedm
B:mgmp 3) of subsectlon (@), (), (c), (d), or (e), as the case may
taxable years beginning in any calendar year

“&) b S
(Z) the maximum dollar amount on which no tax is
‘posed under such table, an
the minimum and maximum dollar amounts for

each rate bracket for which a tax is imposed unde:

table,

by the cost-of-living adjustment for such calendar year
’ (B)bynotcall:‘gngmghe phcable any rate

racket as adjusted under subparagrap ii), and
“(C)hyad;ustmgthaamoun settmgfmththetaxtothe
b mnm to reflect the adjustments in the rate

rac

increase determined under subparagraph (A) is nct a
mu?ﬁypleofslo such increase shall be ro to the nearest
multiple of $10 (or if such mcrease is a multiple of $5, such
increase shall be increased to the next highest multlple of $10)

“(8) COST-OF-LIVING ADJUSTMENT.—For p
(2), the cost-of-living adlustment for any mr tﬁe
m’ﬁ?m&r the preeedmg calendar year, exceeds
“(B)theCPIforthecalendaryear

“(4) CPI FOR ANY CALENDAR YEAR.—For urposesofparagra h
(3), theCPIfuraﬁ(calendar mtheaveragaoftheConsum%
Price Index the close of the 12-month period ending on
Segtambersﬁofauchcalendar

(5) Consum PRICE mn—For of paragraph (4),
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Index for all-urban consumers published by the Department of

(b) DEFINTTION OF ZERO BRACKET AMOUNT.—Subsection (d) of sec-
tion 63 (defining zero bracket amount) is amended to read as follows: 26 USC 63.
“(d) Zero BrRAaCKET AMOUNT.—For purposes of this subtitle, the
term ‘zero bracket amount’ means—
“(1) in the case of an mdwtdual to whom subsectlon (a), (b), (),
or (d) of section 1 applies, the maximum of taxable
income on whwhnotaxmlmpmedbytheapphcablesuhsectlon
of section 1, or

“(2) zero in any other case.”
(c) PERSONAL EXEMPTIONS.—
(1} GENERALfor am.::ml —Secuonpug% (re to allowance o{ 26 USC 151.
exem is by ou
"$1000” mrtappeaman mserl:mgmheut.he

exemption amol

2) N AMOUNT.—Section 151 nsamsnded by adding at

the end thereof the following new subsection
“f) ExempTION AMOUNT.—For purposes of this section, the term
‘exemption amount’ means, with respect to any taxable vear, $1,000
creasedbyanamountequaltoSlﬂOOmulhhadhy cost-of-
living adjustment (as defined in section 1(fX8)) for the calendar year
in which the taxable year begins. If the amount determined under the
preceding sentence is not a multiple of $10, such amount shall be
mundedtotheneamstmult: le of $10 (or if such amount is a multiple
of$5, such amount shall be increased to the next highest multiple of

(d)RmnNanumnm'rs—
(1) AMENDMENTS TO SECTION 6012.— 26 USC 6012,
(A) Clause (i) of section GOIZ(aXI)(A)mamendedbysthnm
out “$3,300” and inserting in lieu thereof “the sum of the
gem n amoun'::ag!us the zero bracket amount applicable
su

an individs

(B) Clause (ii) of section 6012(a)(1XA) is amended by strik-
ing out “$4,400” and inserting in lieu thereof “the sum of the
ggem ion amoun mﬁlus the zero bracket amount applicable

su

© Clause (m) of section 6012(&)(1)(A) is amended by
striking out “$5,400” and inserting in lieu thereof “the sum
of twice the exemption amount plus the zero bracket amount
ap hca.ble toa oxai); ﬁmm 60120 by
uut 5?1? . place it apeears - mmsertmg in lleu

thereof "‘the ernm
of section 6012(&) is amended by adding
at the end the following new subparagraph.
“(D) For purposes of this paragra
) term ‘zero bracket amount' has the meaning ‘Zero bracket
given tosuch termbysechonsﬂ(d] amount.”
"(u) The term ‘exemption amount’ has the meaning “Exemption
given to such term by section 151(f).” amount.”
(2) AMENDMENTS TO SECTION 60138.—Subparagraph (A) of sec- 26 USC 6013.
mnﬁo(f')(bl)a(sm dedt_ $L000" each place it appears and
y s ou 1 ’ an
exemption amount”,

(BJ out “ ” each place it appears and
4 %?2. emmpnml:amount” &
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“Exemption
amount.”

26 USC 1 note.

26 USC 911.
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© b‘y adding at the end thereof the following new sen-

For of this subparagraph, the term ‘exemp-

?gﬁ amount’ has the meaning given to such term by section

(e) ErrecTivE DATE—The amendments made by this section shall
apply to taxable years beginning after December 31, 1984.

Subtitle B—Income Earned Abroad

SEC. 111. PARTIAL EXCLUSION FOR EARNED INCOME FROM SOURCES
WITHOUT THE UNITED STATES AND FOREIGN HOUSING
COSTS.

(a) IN GENERAL.—Section 911 (relating to income earned by individ-
uals in certain camps) is amended to read as follows:

“S8EC. 911. CITIZENS OR RESIDENTS OF THE UNITED STATES LIVING
ABROAD.

“la) Excrusion From Gross IncoMe.—At the election of a qualified
individual (made ately with respect to paragraphs (1) and (2)),
there shall be excluded from the gross income of such individual, and
exempt from taxation under this subtitle, for any taxable year—

“(1) the foreign earned income of such individual, and
“(2) the housing cost amount of such individual.

“(b) ForeiGN EARNED INCOME.—
“(1) DeFNtTION.—For purposes of this section—

“(A) IN GENERAL.—The term ‘foreign earned income’ with
respect to any individual means the amount received by such
individual from sources within a foreign country or coun-
tries which constitute earned income attributable to services

rformed by such individual during the described in
E&b : ph (A) or (B) of subsection (ﬁﬁl), whichever is
app cable.

(B) CERTAIN AMOUNTS NOT INCLUDED IN FOREIGN EARNED
iNcoME.—The foreign earned income for an individual shall
not include amounts—

‘(i) received as a ion or annuity,
“(ii) paid by the United States or an agency thereof to
an employee of the United States or an agency thereof,
“(iii) included in gross income ? reason of section
402(b) (relating to taxability of bene; of nonexempt
trust) or section 403(c) (relating to taxability of benefici-
ary under a nonqualified annuity), or
(iv) received after the close of the taxable year
following the taxable year in which the services to
i e amounts are attributable are performed.
“(2) LIMITATION ON FOREIGN EARNED INCOME.—

“(A) In ceENERAL.—The foreign earned income of an indi-
vidual which be excluded under subsection (a)(1) for any
taxable year not exceed the amount of foreign earned
income computed on a daily basis at the annual rate set forth
in the following table for each day of the taxable year within

the applicable iod described in subparagraph (A) or (B) of

subsel::’ﬁon dx1): b ;

e S Ile- The al rate is:
gean beginning in: annu el

1983 80,000
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“In the case of taxable

: 98y“eu.m beginning in: The annual sgls‘tgola.
1985 90,000
1986 and thereafter 95,000.
“(B) Aﬂan UTION TO mof IN m sg:vxcms An}r: P(EA%
FORMED.—I'Or p a supparagrap! s
amounts received be consi received in the taxable
year in which the services to which the amounts are attribut-
able are performed.

“(C) TREATMENT OF COMMUNITY INCOME.— vggplying sub-
paragraph (A) with respect to amounts received from serv-
msper%ormedhyahusbandormfewhmharecommumtﬂ
income under community property laws applicable to suc
income, the aggregate amount which may be excludable
&omtf;e%ar?(sﬁgrmmeofanlghhusbandandgg‘eundei
subsection any taxable year shall equal the amoun
which would be so excludable if such amounts did not
constitute community income.

‘) Housing CosT AMOUNT.—For es of this section—
(1) In GENERAL—The term ing cost amount’ means an
amount equal to the excess of—
“(A) the housing expenses of an individual for the taxable
year, over

“(B) an amount equal to the product of—
‘(i) 16 percent of the (comput%do on a daily basis)

of an employee of the U who is compensated
atarateﬁualtotheannunlratepaidforsbeplofgrade
GS-14, multiplied by

th“(ii) tﬁe %ulgaber_ :'{‘ days of such taxable yearhv&t)hin
e cal riod described in subparagra or
(B) of subsection (dX1). p
“@ I;I&JUBIINNG g e , i
GENERAL.—The term ‘ho! expenses’ means
reasonable expenses paid or incuu?rﬁ during the taxable
year“!glyoronbehalfofan individual for housing for the
individual (and, if they reside with him, for his spouse and
A o s Lttt b tha hous
includes expenses u ous;
(such as utilities and insurance), but e
“(ii) does not include interest and taxes of the kind
deductible under section 163 or 164 or any amount 26 USC 163, 164.
allowable as a deduction under section 216(a).
Housing expenses shall not be treated as reasonable to the
extent s&? expenses are lavish or extravagant under the
ces.
“(B) SECOND FOREIGN HOUSEHOLD.—
ouly Hotsitg 41aam Toburvel Db BoAE I ok
using ex inc res
abode which bears the closest relatinnahigeg the tax
homeofthﬂ;xdividualahallbehakenintoamuntunder
P ARATE HOUSEHOLD FOR SPOUSE AND DEPEND-
ENTS—If an individual maintains a separate abode
outside the United States for his spouse and dependents
and they do not reside with him because of living
conditions which are dangerous, unhealthful, or other-
wise adverse, then—
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“(I) the words ‘if they reside with him’ in subpara-
graalll)(AJ shall be disregarded, and
“(II) the housing expenses incurred with respect
to such abode shall be taken into account under
paragraph (1).
“(8) SPECIAL RULES WHERE HOUSING EXPENSES NOT PROVIDED BY
EMPLOYER.—

“A) IN GeNERAL.—To the extent the housing cost amount
of any individual for any taxable year is not attributable to
employer provided amounts, such amount shall be treated as
a deduction allowable in computing adjusted income to
the extent of the limitation of subparagraph (g}.

“(B) LimitaTioON.—For purposes of subpart}‘graph (A), the
limitation of this subparagraph is the excess of —

“(i) the foreign earned income of the individual for the
taxable year, over

‘(ii) the amount of such income excluded from gross
income under subsection (a)1) for the taxable year.

“(C) 1-YEAR CARRYOVER OF HOUSING AMOUNTS NOT ALLOWED
BY REASON OF SUBPARAGRAPH (B).—

“(i) IN GENERAL.—The amount not allowable as a
deduction for any taxable year under subparagraph (A)
by reason of the limitation of subparagraph (B) shall be
treated as a deduction allowable in computing adjusted
gross income for the succeeding taxable year (and only
for the succeeding taxable year) to the extent of the
limitation of clause (ii) for such succeeding taxable year.

“(ii) LimrraTioN.—For purposes of clause (i), the limi-
tation of this clause for any taxable year is the excess

of—
“(I) the limitation of subparagraph (B) for such
taxable year, over
“(II) amounts treated as a deduction under sub-
paragraph (A) for such taxable year.

“(D) EMPLOYER PROVIDED AMOUNTS.—For purposes of this
paragraph, the term ‘employer provided amounts’ means
any amount paid or in on behalf of the individual by
the individual’s emdgloyer which is foreign earned income
included in the individual’s gross income for the taxable
year (without regard to this section).

“(E) FOREIGN EARNED INCOME.—For purposes of this para-
graph, an individual’s foreign earned income for any taxable
year shall be determined without regard to the limitation of
subparagraph (A) of subsection (b)(2).

“(d) DeFiNITIONS AND SPECIAL RULES.—For purposes of this sec-

tion—

“(1) QuariFiEp INDIVIDUAL.—The term ‘qualified individual’
mhoemm. an individual whose tax home is in a foreign country and
who is—

“(A) a citizen of the United States and establishes to the
satisfaction of the Secretary that he has been a bona fide
resident of a foreign country or countries for an uninter-
rupted period which includes an entire taxable year, or

“B) a citizen or resident of the United States and who,
during any period of 12 consecutive months, is present in a
foreign country or countries during at least 330 full days in
such period.

“(2) EARNED INCOME.—
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“(A) In GENERAL—The term ‘earned income’ means
wages, salaries, or professional fees, and other amounts
received as compensation for personal services actually
rendered, but does not include that part of the compensation
derived by the taxpayer for personal services rendered by
him to a corporation which represents a distribution of
earnings or profits rather than a reasonable allowance as
compensation for the personal services actually rendered.

“(ﬁ? TAXPAYER ENGAGED IN TRADE OR BUSINESS.—In the
case of a taxpayer engaged in a trade or business in which
both personal services and capital are material income-
producing factors, under regulations prescribed by the Sec-
retary, a reasonable allowance as compensation for the
personal services rendered by the taxpayer, not in excess of
30 percent of his share of the net profits of such trade or
business, shall be considered as earned income.

“(3) Tax HoME.—The term ‘tax home’ means, with respect to
any individual, such individual's home for purposes of section
162(a)(2) (relating to traveling expenses while away from home).
An individual 1 not be treated as having a tax home in a
foreign country for any period for which his abode is within the
United States.

“(4) WAIVER OF PERIOD OF STAY IN FOREIGN COUNTRY.—Notwith-
standing paragraph (1), an individual who—

“(A) is a bona fide resident of, or is present in, a foreign
country for any period,

“(B)qi'eaves such foreign country after August 31, 1978—

“(i) during any period during which the Secretary
determines, after consultation with the Secretary of
State or his delegate, that individuals were required to
leave such foreign country because of war, civil unrest,
or similar adverse conditions in such foreign count
which luded the normal conduct of business by suc
'mdiviciua]s. and

“(ii) before meeting the requirements of such para-

ph (1), and

“(C) establishes to the satisfaction of the Secretary that
such individual could reasonably have been expected to have
met such requirements but for the conditions referred to in
clause (i) of subparagraph (B),

shall be treated as a- qualified individual with respect to the
fgeriod described in subparagraph (A) during which he was a bona
ide resident of, or was present in, the foreign country, and in
ap‘glyin subsections (bX2)(A) and (c)(1)B)(ii) with respect to such
in wd;xal, only the days within such period shall be taken into
account.

““(5) TEST OF BONA FIDE RESIDENCE.—If—

“(A) an individual who has earned income from sources
within a foreign country submits a statement to the authori-
ties of that country that he is not a resident of that country,
an

d
“(B) such individual is held not subject as a resident of that
country to the income tax of that country by its authorities
with respect to such earnings,
then such individual shall not be considered a bona fide resident
of that country for purposes of paragralgh (1)A).
“6) DENIAL OF DOUBLE BENEFITS.—No deduction or exclusion
from gross income under this subtitle or credit against the tax

95 STAT. 193

26 USC 162.
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26 USC 43.

26 USC 1302,
1304, 1402, 6012,
6091,

26 USC 37, 63,
105, 410, 879,
1303, 1304.

Ante, p. 190.

26 USC 913.
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imposed EF this chapter (including any credit or deduction for the

amount of taxes pa:d or accrued to a foreign country or posses-

sion of the United States) shall be allowed to the extent such

deduction, exclusion, or credit is properly allocable to or charge-

;lble ?g)amst amounts excluded from gross income under subsec-
ion (a

“(7 REGULATIONB —The Secretary shall prescribe such regula-

tlons as m%m or appropriate to carry out the
sectlon, including re tions providing rules
"(A) for cases where a husband and wife each have earned
income from sources outside the United States, and
“(B) for married individuals filing separate returns.
“(e) ELECTION.—

“(1) In cENERAL.—An election under subsection (a) shall apg
to the taxable year for which made and to all subsequent taxable
years unless revoked under paragraph (2).

“(2) REVOCATION.—A taxpayer may revoke an election mada
under paragraph (1) for any taxable year after the taxable
for which such election was made. Except with the consent o he

Secretary, any taxpayer who makes such a revocation for any
taxable year may not make another election under this section
for any subsequent taxable year before the 6th taxable year after
the taxable year for which such revocation was made.

“(f) Cross REFERENCES,—

“For admlnlstmﬂve and penal provisions relating to the exclusions pro-
vided for in this section, see sections 6001, 6011, 6012(c), and the other
provisions of subtitle F.”

(b) CONFORMING AMENDMENTS.—

(1) The table of sections for subpart B of part III of subchapter
N of chapter 1 is amended by stri out the item relatmg to
section 911 and inserting in lieu thereof the following:

“Sec. 911. Citizens or residents of the United States living abroad.”

(2) Section 48(cX1XC)i) is amended by striking out “relating to
income eamed by individuals in certain camps outside the
United States” and inserting in lieu thereof “nelatmg to citizens
or residents of the United States living abroad”.

3) Sechona 1302(b)X2)XA)G), 1304(b)(1), 1402(2X8), 6012(0). and
6091(b)1)(B)iii) are each amended by striking out “relating to
income earned by employees in certain camps” and inserting in
llieu thegeof “relatmg to citizens or residents of the United States

vmga road”.

) Sections 87(eX9)B), 63(e)2), 105(X3)BXv), 410(bX3XC),
8’:‘9(3)(1), 1303(c)2), and 1§04(c)( ) are each amended by striking
out “section 911(b)” each place it appears and inserting in lieu

thereof “section 911(d)2)"”.

(5} Paragraph (11) of section 1402(a) is amended to read as

“(11) the case of an individual described in section
91 I(d)(l)(B). the exclusion from gross income provuled by section
911(a)(1) shall not apply; and”.
SEC. 112. REPEAL OF DEDUCTION FOR CERTAIN EXPENSES OF LIVING
ABROAD.

(@) INn GenEraL.—Section 913 (relating to deduction for certain
ex&enses of living abroad) is hereby repealed.
CONFORMING AMENDMENTS.—
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(1) The table of sections for subpart B of part III of subchapter
Nofchga 1 is amended by striking out the item relating to
section
(2) Sectmn 62 (relating to definition of adjusted gross income) is 26 USC 62.
Ef stnh% out paragraph (14) and redesignating para-
(15) and (1 paragraphs (14) and (15], respectlvely
3}; Subparagraph (C) of section 43(cX1) (relating to earned 26 USC 43.
mcom?Al)sl:?men t 018, th tion thi
yatnkmguu “918,” in ecap n thereof,
B) by striking out clause (ii), and
(C) by redesignating clause (iii) as clause (ii).
(4) Subsectlon (k) of section 1034 (relating to rollover of ga.m on 26 USC 1034.
sale residence) is amended by striking out “secti
91 )(liﬁ)” and inserting in lieu thereof ‘“section 911(d)(3)"
(5) Section 3401 (relating to the deﬁmtmn of wages) is amended 26 USC 3401.

out h (18) an hs (19)
R Lt e e
(6) Subparag:nsh (B) of section 6091(bX1) ting to place for 26 USC 6091.
ﬁ]mg other documents) is amended etn’img out

gectwn 913 (relating to deduction for certain expecnsea of living
abroad)”

SEC. 113. EMPLOYEES LIVING IN CAMPS.

Section 119 (relating to meals or lodging furnished for the conven- 26 USC 119.
ience of the employer) is amended by adding at the end thereof the
following new subsection:
“(c) EmpLOYEES LIvING IN CERTAIN CAMPS.—
“(1) IN GeNERAL.—In the case of an individual who is furmshed
in a camp located in a forelgn country by or on
his employer, such camp shall be co; to be part of tha
business premlses of the emplg}rar
. “2) Cm - iaf purposes of this section, a camp constitutes

‘(A) provided by or on behalf of the employer for the
convenience of the employer because the place at which such
individual renders services is in a remote area where satis-
factory housing is not available on the open market,

“(B)located as near dpractlcable , In the vicinity of the
place at which such individual renders services, and

“(C) furnished in a common area (or enclave) which is not
available to the pu!blic and which normally accommodates 10
or more employees.”

SEC. 114. REPORTS BY SECRETARY.

Section 208 of the Foreign Earned Income Act of 1978 isamended to 26 USC 911 note.
read as follows:

“SEC. 208. REPORTS BY SECRETARY.

‘“a) GENERAL RULE.—As soon as practicable after the date of the

enactment of the Economic Recoveriv Tax Act of 1981, and as soon ag  Ante, p. 172.

le after the close of each ourthcalendaryearthereafter

eSecretwoftheTreasuxyshalltmnsmltamporttotheCom

mittee on Ways and Means of the House of Representatives and to

the Committee on Finance of the Senate on the operation and effects

of sections 911 and 912 of the Internal Revenue of 1954.
“(b) INForRMATION FROM FEDERAL Aamwc:ms .—Each agency of the

Federal Government which p su?‘ia ces excludable

income under section 912 of Codeshallﬁxrmshtotheﬁecmtary
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26 USC 911 note.

26 USC 170,

26 USC 63.
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of the Treasury such information as he determines to be necessary to
carry out his rrgsponsxbmty under subsection (a).”

SEC. 115. EFFECTIVE DATE.
The amendments made by this subtitle (other than section 114)
Sh lgsiaplymthreapecttotaxabeyearsbegmmngaﬂe r December

Subtitle C—Miscellaneous Provisions

SEC. 121. DEDUCTION FOR CHARITABLE CONTRIBUTIONS TO BE AL-
LOWED FOR INDIVIDUALS WHO DO NOT ITEMIZE DEDUC-
TIONS.

(@) In Gmnnm—Sectlon 170 (relating to charitable, etc., contribu-
tions and gifts) is amended by redesignating subsections (i) and (j) as
subsectlons () and (k), respectwely, and by inserting after subsection

ovnn% ew subsecti:
“(1) RUL!. FOR onmmz:mou oF DEDUCTIONS.—

“(1) In GeNERAL.—In the case of an individual who does not
itemize his deductions for the taxable year, the applicable per-
cen of the amount allowable under subsection (a) for the
taxable year shall be taken into account as a direct charitable

ded(l.u):tzon under section 63. Fo - (1)’

2) APPLICABLE PERCENTAGE.—For purposes

the a; tﬁﬁhcabla percentage shall be de unm tp

“For taxable beginning in— pemenm IPP“M&
‘i%ga. 1983 br 1984 geuic 5
1986 or thereafter 100.

“(3) LIMITATION FOR TAXABLE YEARS BEGINNING BEFORE 1985, —
In the case of a taxable year beginning before 1985, the portion of
the amount allowable under subaectlon (a) to which the appli-

cable percen ahal] be a
exoeedp 100 for taxable years beginning in
1982 or 1983 and
“(B) not exceed$300fortaxableyearsbegmnmgm

Inthecaaeofamamedm& ual a separate return, the
limit under sub aph (A) shall be $50, and the limit under
sub ph (B) be $150.

“(4) TeErMINATION.—The provisions of this subsection shall not
apply to contnbutlonsmadeaﬂerDecember 81, 1986.”
(b) o ON OF TAXABLE INCO! h (1) i 630 ¢ =
GENERAL.—Paragra section relating
mdmduals) is amended— ’
by striking out “and” at the end of subparagraph (A),

LB] by msertmg after subparagraph (B) the following new
su
“%C) the dmect charitable deduction, and”.
_ (2) DIRECT CHARITABLE DEDUCTION DEFINED.—Section 63 (defin-
taxable income) is amended by adding at the end thereof the
“(1) Cngznrmnm f)%numon —For purposes of this section,
the term ‘direct charitable deduction’ means that portion of the
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amount allowable under section 170(a) which is taken as a direct
charitable deduction for the taxable year under section 170(i).”
(c) CONFORMING AMENDMENTS.— i
(1) Paragraph (1) of section 57(b) (relating to adjusted itemized 26 USC 7.
deductions) is amended by inserting “without regard to para-
graph (3) thereof”’ after “section 63(f)". . _
(2) Subsection (f) of section 63 (relating to itemized deductions) 26 USC 63.
R e it ¢ the end of h (1)
out “and” at the end of paragraph (1),
(B) b; striking out the period at the end of paragraph (2)
and inserting in lieu thereof “, and”, and
(C) by a%ing at the end thereof the following new
garagraph: ! .
““(3) the direct charitable deduction.”
(3) Subparagraph (A) of section 3(a)(4) (relating to imposition of 26 USC 3.
tax table tax) 1s amended to read as follows:
“(A) reduced by the sum of—
“(i) the excess itemized deductions, and
“(ii) the direct charitable deduction, and”.
(d) Errecrive DATE.—The amendments made bg this section shall 26 USC 170 note.
apply to contributions made after December 31, 1981, in taxable years
beginning after such date.

SEC. 122. 18-MONTH PERIODS FOR ROLLOVER OF PRINCIPAL RESIDENCE
INCREASED TO 2 YEARS.

(a) In GENERAL.—Section 1034 (relating to rollover of gain on sale of 26 USC 1034.
principal residence) is amended by stu:xgkmq out “18 months” each
place it appears and inserting in lieu thereof “2 years".
(b) CONFORMING AMENDMENTS.—
(1) Paragraph (4) of section 1034(c) is amended by striking out
“18-month” and inserting in lieu thereof “2-year”.
(2) Paragraph (5) of section 1034(c) is hereb{'re ealed.

(c) ErrecTiVE DATE.—The amendments made by this section shall 26 USC 1034
apply to old residences (within the meaning of section 1034 of the note.
Internal Revenue Code of 1954) sold or exchanged—

(1) after July 20, 1981, or

(2) on or before such date, if the rollover period under such
section (determined without regard to the amendments made by
this section) expires on or after such date.

SEC. 123. ONE-TIME EXCLUSION OF GAIN INCREASED TO $125,000.

(a) In GENERAL.—Paragraph (1) of section 121(b) (relating to one- 26 USC 121.
time exclusion of gain from sale of principal residence by individual
who has attained age 55) is amended striking out “$100,000
($50,000” and inserting in lieu thereof “$125‘,r000 ($62,500".

(b) Date.—The amendment made by this section shall 26 USC 121 note.
apply to residences sold or exchanged after July 20, 1981.

SEC. 124. INCREASES IN CREDIT ALLOWABLE FOR EXPENSES FOR
HOUSEHOLD AND DEPENDENT CARE SERVICES NECESSARY
FOR GAINFUL EMPLOYMENT.

(a) INCREASE IN PERCENTAGE oF EXPENSES ALLOWED AS CREDIT.—
Subsection (a) of section 44A (relating to expenses for household and 26 USC 44A.
dependent care services necessary for gainful employment) is
amended to read as follows:
“(a) ALLOWANCE OF CREDIT.—
“(1) In cENERAL.—In the case of an individual who maintains a
household which includes as a member one or more qualifying
individuals (as defined in subsection (c)(1)), there shall be allowed
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as a credit against the tax imposed by this chapter for the taxable
year an amount equal to the applicable percentage of the
employment-related expenses (as defined in subsection (c)2))
paid by such individual during the taxable year.

“(2) APPLICABLE PERCENTAGE DEFINED.—For purposes of para-
graph (1), the term ‘a glicabla rcentage’ means 30 percent
reduced (but not below 20 percent) by 1 percentage point for each
$2,000 (or fraction thereof) by which the taalgayer‘s adjusted
%"osa income for the taxable year exceeds $10,000.”

(b) IncrEASES IN DoLLAR LimiTs oN AMOUNT CREDITABLE.—
26 USC 44A. (1) IN GENERAL.—Subsection (d) of section 44A (relating to
dollar limit on amount creditable) is amended—
(A) by striking out “$2,000” and inserting in lieu thereof
“$2,400”, and
“$%B§0%¥' striking out “$4,000” and inserting in lieu thereof
(2) CONFORMING AMENDMENTS.—Paragraph (2) of section
44A(e) (relating to earned income limitation) is amended—
> %b’?y s&rikjng out “$166” and inserting in lieu thereof
, an

“s%)o’l,ay striking out “$333” and inserting in lieu thereof
(c) CREDIT ALLOWED FOR CERTAIN SERVICES OUTSIDE THE TAXPAYER'S
HouseHoLD.—Subparagraph (B) of section 44A(c)X2) is amended to

read as follows:

“(B) ExceprioN.—Employment-related expenses described
in subparagraph (A) which are incurred for services outside
the taxpayer’s household shall be taken into account only if
incurred for the care of—

“(i) a qualifying individual described in paragraph

(1XA), or
“(i1) a uah%'mg ing individual (not described in para-
graph (1)(‘1\)) who regularly spends at least 8 hours each
ay in the r’s household.”

(d) DAYy CARE CENTERS MustT MEET STATE LAW REQUIREMENTS.—
Paragraph (2) of section 44A(c) (defining employment-related
exgenses) is amended by adding at the end thereof the following new
su paragraphs:

“(C) DEPENDENT CARE CENTERS.— loyment-related
expenses described in subpa.nl:iraph (A) which are incurred
for services provided outside the taxpayer’s household by a
dependent care center (as defined in subparagraph (D)) shall
be taken into account only if—

“(i) such center complies with all applicable laws and
regu.lations of a State or unit of I government, and
‘(ii) the requirements of suhparagrth (B) are met.

“(D) DEPENDENT CARE CENTER DEFINED.—For purposes of
this para%gﬁh, the term ‘dependent care center’ means any
facility which— y

“(i) provides care for more than six individuals (other
than individuals who reside at the facility), and

“(ii) receives a fee, payment, or grant for providing
services for any of the individuals (regardless of whether
such facility is operated for profit).”

(e) ExcLusioN oF DEPENDENT CARE ASSISTANCE FROM THE INCOME
oF EMPLOYEES.—

(1) IN GENERAL.—Part III of subchapter B of chapter 1 (as
Post, p. 267, amended by section 301) is amended by redesignating section 129
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as section 130 and inserting after section 128 the following new
section:

“SEC. 129. DEPENDENT CARE ASSISTANCE PROGRAMS,

“(a) In GENERAL.—Gross income of an employee does not include
amounts paid or incurred by the employer for dependent care
assistance provided to such emJJloyee if the assistance is furnished
pursuant to a program which is described in subsection (d).

“(b) EARNED INCOME LIMITATION.—

“(1) In GeNERAL.—The amount excluded from the income of an
empg‘?ree under subsection (a) for any taxable year shall not
exceed—

“(A) in the case of an employee who is not married at the
close of such taxable year, the earned income of such
employee for such taxable year, or

“(B) in the case of an employee who is married at the close
of such taxable year, the lesser of—

“(i) the earned income of such employee for such
taxable year, or

“(ii) the earned income of the spouse of such employee
for such taxable year.

“(2) SPECIAL RULE FOR CERTAIN SPOUSES.—For purposes of
paragraph (1), the provisions of section 44A(e)2) shall apply in
determjnin% the earned income of a spouse who is a student or
incapable o ing for himself.

“(c) PAYMENTS TO TED INDIVIDUALS.—No amount paid or
incurred during the taxable year of an employee by an employer in
providing dependent care assistance to such employee shall be
excluded under subsection (a) if such amount was paid or incurred to
an individual—

“(1) with respect to whom, for such taxable year, a deduction is
allowable under section 151(e) (relating to personal exemptions
for dependents) to such employee or the spouse of such employee,

or
“(2) who is a child of such et:}‘ployee (within the meaning of
section 151(eX3)) under the age of 19 at the close of such taxable

ear.
“(X) DEPENDENT CARE ASSISTANCE PROGRAM.—

“(1) In GENERAL.—For purposes of this section a dependent
care assistance program is a separate written plan of an
employer for the exclusive benefit of his employees to provide
such employees with dependent care assistance which meets the
regujrements of aphs (2) thro (6) of this subsection.

(2) EugiBiLity.—The program benefit employees who
qualify under a classification set up by the employer and found
by the Secretary not to be discriminatory in favor of employees
who are officers, owners, or highly compensated, or their -
ents. For purposes of this paragraph, there shall be uded
from consideration emp}%yees not included in the program who
are included in a unit of employees covered by an agreement
which the Secretary of Labor finds to be a collective bargaining
agreement between employee representatives and one or more
employers, if there is evidence that dependent care benefits were
the subject of good faith bargaining between such employee
representatives and such employer or employers.

‘(8) PRINCIPAL SHAREHOLDERS OR OWNERS.—Not more than 25
percent of the amounts paid or incurred by the employer for
dependent care assistance during the year may be provided for

B9-194 0O-—82—15: QL3

95 STAT. 199

26 USC 129.
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the class of individuals who are shareholders or owners (or their
spouses or dependents), each of whom (on any day of the year)
owns more than 5 Yercent of the stock or of the capital or profits
mterest in the emplo

“(4) No F'UN‘DING REQUIRED.—A program referred to in

mtﬁrﬁph (1) is not required to be funded.

“(b) NOTIFICATION OF ELIGIBLE EMPLOYEES.—Reasonable notifi-
cation of the availability and terms of the program shall be
provided to eligible employees.

“(6) StaTEMENT OF EXPENSES.—The plan shall furnish to an
employee, on or before January 31, a written statement showing
the amounts paid or expenses incurred by the employer in
providing dependent care assistance to such employee dpurmg the
previous calendar year.

“(e) DEFINITIONS AND SPECIAL RuLks.—For purposes of this

“(1) DEPENDENT CARE ASSISTANCE.—The term ‘dependent care
assistance’ means the payment of, or provxaion of, those services
which if paid for by the emsloyee would be conmdered employ-
ment-related - expe er section 44A(c)2) (relating to
expenses for household and dependent care services necessary
for ?amful employment).

2) EARNED INCOME.—The term ‘earned income’ shall have
the meaning given such term in section 43(c)(2), but such term
shall not include any amounts paid or incurred by an employer
for dependent care assistance to an empl ee.

“(3) EmPLoYEE.—The term ‘employee’ mcludea for any year,
an individual who is an employee within the meaning of section
401(c)(1) (relating to self-employed individuals).

“(4) EmPLoYER.—An individual who owns the entire interest in
an unincorporated trade or business shall be treated as his own
employer. A partnership shall be treated as the employer of each
partner who is an employee within the meaning of paragraph (3).

“(5) ATTRIBUTION RULES.—

“(A) OWNERsHIP OF STOCK.—Ownership of stock in a co
ration shall be determined in accordance with the rules
provided under subsections (d) and (e) of section 1563 (w:th-
out regard to section 1563(e}3)C)).

“(B) INTEREST IN UNINCORPORATED TRADE OR BUSINESS.—

The interest of an employee in a trade or business which is
not incorporated be determined in accordance with
regulations prescribed by the Secretary, which shall be
based on Eurmmples similar to the principles which apply in
the case of subparagraph (A).

“(6) UTILIZATION TEST NOT APPLICABLE.—A dependent care
assistance program shall not be held or considered to fail to meet
any requirements of subsection (d) merely because of utilization
rates for the different types of assistance made available under

&m‘owmcn OF EXCLUDED AMOUNTS AS CREDIT OR DEDUC-
TI0N.—No deduction or credit shall be allowed under any other
section of this chapter for any amount excluded from income by

reason of this section.”

(2) EXCLUSION FROM WAGES.—

(A) EMPLOYMENT TAXES AND COLLECTION OF INCOME TAX.—
Subtitle C is amended by striking out “section 127" in
26 USC 3121, section 3121(a)18) (relating to the Federal Insurance Contri-
3306. butions Act), section 3306(b)13) (relating to the Federal



PUBLIC LAW 97-34—AUG. 13, 1981 95 STAT. 201

Unemployment Tax Act), and section 3401(a)19) (relating to 26 USC 3401.
collection of income tax at source on wages) and inserting in
lieu thereof “section 127 or 129”,
(B) SoCIAL SECURITY ACT.—Subsection (g) of section 209 of
the Social Security Act (defining wages) is amended by 42 USC 409.
striking out ‘“section 127" and inserting in lieu thereof
“section 127 or 129",
(f) EFFECTIVE DATE. — 26 USC 44A
(1) Except as provided in paragraph (2), the amendments made n"ote:
by this section shall apply to taxable years beginning after
December 31, 1981.
(2) The amendments made by subsection (e)2) shall apply to
remuneration paid after December 31, 1981.

SEC. 125. DEDUCTION FOR ADOPTION EXPENSES PAID BY AN
INDIVIDUAL.

(a) In GEnNERAL,—Part VII of subchapter B of chapter 1 (relating to
additional itemized deductions for individuals), as amended by sec-
tion 103, is amended by redesignating section 222 as section 223 and Ante, p. 187,
by inserting after Bectxon 221 the following new section:

“SEC. 222. ADOPTION EXPENSES. 26 USC 222.

“(a) ALLowaNCE oF DeEpucTioN.—In the case of an individual, there
shall be allowed as a deduction for the taxable year the amount of the
qualified adoption expenses paid or incurred by the taxpayer during
such taxable year.

“(b) LIMITATIONS.—

“(1) MaximuMm DOLLAR AMOUNT.—The aggregate amount of
adoption expenses which may be taken into account under
subsection (a) with respect to the adoption of a child shall not
exceed $1,500.

“(2) DENIAL OF DOUBLE BENEFIT.—

“(A) IN ceNerAL.—No deduction shall be allowable under
subsection (a) for any expense for which a deduction or credit
is allowable under any other provision of this chapter.

“(B) Grants.—No deduction shall be allowable under
subsection (a) for any expenses paid from any funds received
under any Federal, State, or local program.

“(c) DEFINTTIONS.—FoOr purposes of this section—

“1) QUALIFIED ADOPTION EXPENSES.—The term ‘qualified adop-
tion expenses’ means reasonable and n adoption fees,
court costs, attorney fees, and other expenses ngch are directly
related to the legal adoptlon of a child with special needs by the
taxpayer and which are not incurred in violation of State or
Federal law.

“(2) CHILD wWITH SPECIAL NEEDS.—The term ‘child with special
needs’ means a child with respect to whom adoption assistance
payments are made under section 473 of the Social Security Act.”

(b) ConrorMING AMENDMENT.—The table of sections for such part
VII is amended by striking out the item relating to section 222 and
inserting in lieu thereof the following:

"Sec. 222. Adoption expenses.

“Sec. 223. Cross references.”

(c) ErFEcTIVE DATE.—The amendments made by this section shall 26 USC 222

apply to taxable years beginning after December 31, 1980.
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SEC. 126. MAXIMUM RATE OF IMPUTED INTEREST FOR SALE OF LAND
BETWEEN RELATED PERSONS,

26 USC 483. (@) GENERAL RULE.—Section 483 (relating to interest on certain
deferred payments) is amended by adding at the end thereof the
ollowing new subsection:
“(g) MAXIMUM RATE oF INTEREST ON CERTAIN TRANSFERS OF LAND
BETWEEN RELATED PARTIES.—

(1) IN GENERAL.—In the case of any qualified sale, the maxi-
mum interest rate used in determining the total unstated inter-
est rate under the regulations under subsection (b) shall not
exceed 7 percent, compounded semiannually.

“(2) QuALIFIED SALE.—For purposes of this subsection, the term
‘qualified sale’ means any sale or exchange of land by an
individual to a member of such individual's family (within the
meaning of section 267(c)(4)).

“(3) $500,000 umnanou.—?aﬁaph (1) shall not apply to any
qualified sale between individ made during any calendar
year to the extent that the sales price for such sale (when added
to the aggregate sales price for prior qualified sales between such
individuals during the calendar year) exceeds $500,000.

“(4) NONRESIDENT ALIEN INDIVIDUALS.—This section shall not
apply to any sale or exchange if any party to such sale or
exchange is a nonresident alien individual.”

26 USC 483 (b) ErrecTIVE DATE.—The amendment made by subsection (a) shall
note. apply to payments made after June 30, 1981, pursuant to sales or
exchanges after such date.
SEC. 127. STATE LEGISLATORS TRAVEL EXPENSES AWAY FROM HOME.
26 USC 162. (@) In GeNerAL—Section 162 (relating to trade or business

expenses) is amended by redesignating subsection (h) as subsection (i)
and by inserting after subsection (g) the following new subsection:
“(h) StaTE LEGIsLATORS' TRAVEL EXPENSES Away From HomE.—
“(1) In cENERAL.—For gurposes of subsection (a), in the case of
any individual who is a State legislator at any time during the
taxable year and who makes an election under this subsection for

the taxable year—

“(A) the place of residence of such individual within the
lqgiﬁlative istrict which he represented shall be considered

ome,

“(B) he shall be deemed to have expended for living
expenses (in connection with his trade or business as a
legislator) an amount equal to the sum of the amounts
determined by multiplying each legislative day of such
individual during the taxable year by the greater of—

“(i) the amount generally allowable with resgect to
such day to employees of the State of which he is a
legislator for per diem while away from home, to the
extent such amount does not exceed 110 percent of the
amount described in clause (ii) with respect to such day,
or

‘(i) the amount generally allowable with respect to
such day to employees of the executive branch of the
Federal Government for per diem while away from
home but serving in the United States, and

“(C) he shall be deemed to be away from home in the
pursuit of a trade or business on each legislative day.
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“(2) LEGISLATIVE DAYS.—For purposes of h (1), a legis-
lative day during any taxablep;ear for any mﬁ:vi?iual shall be
any day uring such year on which— p

‘(A) the legislature was in session (including any day in
which the legislature was not in session for a period of 4
) tgzelm{ o ion but the physical

“ islature was not in session P
presence of the individual was formally recorded at a meet-
ing of a committee of such legislature.

“(3) ErecTioN.—An election under this subsection for any
taxable year shall be made at such time and in such manner as
the Secretary shall by regulations prescribe.

“(4) SECTION NOT TO APPLY TO LEGISLATORS WHO RESIDE NEAR
caprroL.—For taxable years beginning after December 31, 1980,
this subsection shall not apply to any leﬂtor whose place of
residence within the legislative district which he represenh is 50
or fewer miles from the capitol building of the State.”

(b) The amendment made by subsection (a) shall apply to taxable

years beginning on or after January 1, 1976.

SEC. 128. RATES OF TAX FOR PRINCIPAL CAMPAIGN COMMITTEES.

(a) IN GENERAL.—Section 527 (relating to ‘politiea.l organizations) is
amended by adding at the end thereof ollowing new subsection:
“(h) Spec1AL RULE FOR PRINCIPAL CAMPAIGN COMMITTEES.—

“(1) In GeNERAL.—In the case of a political organization which
is a principal campaign committee, paragraph (1) of subsection
(b) s&zltl be t:;’ppliad substituting ‘the appropriate rates’ for ‘the

rate.
‘(2) PRINCIPAL CAMPAIGN COMMITTEE DEFINED.—

“(A) In GeNErRAL.—For purposes of this subsection, the
term ‘principal campaign committee’ means the political
committee designated by a candidate for Congress as his
principal campaign committee for purposes of—

“(i) section 302(e) of the Federal Election Campaign
Act of 1971 (2 U.S.C. 432(e)), and
*(ii) this subsection.

“(B) DesiGNATION.—A candidate may have only 1 designa-
tion in effect under subparagraph (AXii) at any time and
such designation—

“(@i) shall be made at such time and in such manner as
the Secretary may prescribe by tions, and
“(ii) once made, may be revoked only with the consent
of the Secretary.”
(b) ErrecTIVE DATE.—The amendments made by this section shall
apply to taxable years beginning after December 81, 1981.

TITLE II—BUSINESS INCENTIVE
PROVISIONS

Subtitle A—Cost Recovery Provisions

SEC. 201. ACCELERATED COST RECOVERY SYSTEM.

(a) In GENERAL.—Part VI of subchapter B of chapter 1 (relating to
itemized deductions for individuals and corporations) is amendetf by
inserting after section 167 the following new section:

95 STAT. 203

Effective date.
26 USC 162
note.

26 USC 5217.

26 USC 527
note.
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26 USC 168. “SEC. 168. ACCELERATED COST RECOVERY SYSTEM.

“(a) AruLowance oF DepuctioN.—There shall be allowed as a
gﬁucquliﬂf;or tgnbleyearthemountdmemned under this
on respect to recovery property.
“(b) AMouNT oF DEDUCTION.—
“(1) IN GENERAL.— as otherwise provided in this section,
theamountofthe allowable by subsection (a) for any
year shall be the amonnt determined by

eggmmthe determmadmaeeordame _Emgﬁgﬂ

“(A) FOR PROPERTY PLACED IN SERVICE AFTER DECEMBER 81,
1980, AND BEFORE JANUARY 1, 1985.—

mmﬂepaemnﬁhrthechnof

“If the recovery

year is: lglim
8yeer  Gyear  10-year iblic

utility

1 25 16 8 5
8 87 21 12 9
4 21 10 8
b 21 10 7
6 10 1
7 9 6
8 9 (]
9 9 6
10 9 6
11 6
12 6
18 6
14 6
16 6.

“(B) FOR PROPERTY PLACED IN SERVICE IN 1985.—
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T e e 88 20 10 ('
 PTI E 45 82 18 12
B i i 22 24 16 12
8 B iie 18 1B
] 10 9
z :
9 4 6
10 2 5
i :
: :
15 L
“(2) 15-YEAR REAL
“(A) In

PROPERTY.—

GENERAL.—In the of 15< real , th

applicable. percentage e oy Rl g gy o (e

tabl atahé:mtaryahaﬂythe v
“(ﬂasaigntothepropertyalﬁ-yearmooverypenod,

“(u) assign percentages determined i
accordance with use of the 175 percen decliningbalang
method (200 percent declmmgbalaneamethodinthe
case of low-income to the method

mmﬂnnlﬁ(b%ﬁatahmebomanmthe 26 USC 167,

Fu o o e gt ' = Sssile oo
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semceahallbedeterminedonthebamsofthenumberof

months in such year during w
“Low income service. For purposea of this subpamgra ﬁ'?.ﬁg“" ‘low.
housing.” income housing’ m igg descnbed in clause (i), (i),
26 USC 1250. (m), or (iv) of sectlon 1260(a)1)B).
“(B) SPECIAL RULE FOR mn OF DIBPOBI‘I'ION —In the case of

a disposition of 15-year real property, the deduction allow-
able under subsection (a) for the taxable year in which the
disposition occurs shall reflect only the months during such
gr ear the property was in service.

“(3) ELECTION OF DIFFERENT RECOVERY PERCENTAGE.—

“(A) IN GENERAL.—Except as provided in subsection (f)2),
in lieu of any applicable percentage under paragraphs (1)
and (2), the taxpayer may elect, with respect to one or more

of recovery placed in service during the
taxable year, the appmgzemntage determined by use of
the straight line method over the recovery period elected by
the taxpayer in accordance with the following table:
The taxpayer may

"lg_ the case of: ;le‘:'leté of‘lz

b-m property ablg'ér

iﬁ or 45 years.

15-year pubmg property 15, 35: or 4b years.

“(B) OPERATING RULES,—

“(@i) IN GENERAL.—Except as provided in clause (ii). the

taxpayer elect under subparagraph (A)
single percen for property in any class of reeovery
property in service during the taxable . The
percentagesoelectedshalla_pplytoall in such
lass placed in service during such le and
Ehallal apply throughout the recovery period e for

suc

“(h PROPERTY.—In the case of 15-year real
operty the taxpayer shall make the electwn under

“""?m&“mph ‘A’gzh;gm,;‘gw

year conventlon apply to

(ot e,lthanemmi5-‘1“1:h rty) ith respect to pruper?
other year pro wi res

an election is made under this
“(c) Recovery ProPERTY.—For purposes oftl:ust: e—

“(1) RECOVERY PROPERTY DEFINED. —Except as provided in sub-
section (e), the term ‘recovery means le property
of a character subject to the allowance for depreciation—

“(A) used in a trade or business, or
“(B) held for the production of income.
OF RECOVERY PROPERTY.—Each item of recovery
property shall be assigned to one of the following classes of

prope

% 3-YEAR PROPERTY. —The term ‘3-year property’ means

section 1245 class prope:
“(i) with a present class life of 4 Kears or less; or
“(ii) used in connection with research and experimen-

tation.
“(B) 5-YEAR PROPERTY.—The term ‘5-year property’ m

recovery property which is section 1245 class property and
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which is not 3-year property, 10-year property, or 15-year
public utility property.
“(C) 10-yEAR PROPERTY.—The term ‘l10-year property’
means—
“(i) public utility property (other than section 1250 26 USC 1250.
class property or 3-year property) with a present class
liﬂfj of more than 18 years but not more than 25 years;
an

“(ii) section 1250 class property with a present class
life of 12.5 years or less.

“(D) 15-YEAR REAL PROPERTY.—The term ‘15-year real prop-
erty’ means section 1250 class prOf'erty which does not have
a present class life of 12.5 years or less.

“(E) 15-YEAR PUBLIC UTILITY PROPERTY.—The term ‘15-year
public utility property’ means public utility property (other
than section F2 class property or 3-year property) with a
present class life of more than 25 years.

“(d) UNADJUSTED BASIS; ADJUSTMENTS.—
“(1) UNADJUSTED BASIS DEFINED.—

“(A) IN GENERAL.—For ﬁurposes of this section, the term
‘unadjusted basis’ means the excess of—

‘(i) the basis of the property determined under part II
of subchapter O of chapter 1 for purposes of determining
gain (determined without regard to the adjustments
described in paragraph (2) or (3) of section 1016(a)), over

“(ii) the sum of—

“(I) that portion of the basis for which the tax-
payer properly elects amortization (including the
deduction allowed under section 167(k)) in lieu of
depreciation, and

“(IT) that portion of the basis which the taxpayer
;{;gperly elects to treat as an expense under section

“(B) TIME FOR TAKING BASIS INTO ACCOUNT.—

‘(i) In GeNERAL.—The unadjusted basis of property
shall be first taken into account under subsection &a for
the taxable year in which the property is placed in
service.

“(ii) REpETERMINATIONS.—The Secretary shall by reg-
ulation provide for the method of determining the
deduction allowable under subsection (a) for any taxable
year (and succeeding taxable years) in which the basis is
i‘{sﬁ%ermined (including any reduction under section

“(2) DiSPOSITIONS.—

“(A) Mass AsseT AccOUNTS.—In lieu of recognizing gain or
loss under this chapter, a taxpayer who maintains one or
more mass asset accounts of recovery property may, under
regulations prescribed by the Secretary, elect to include in
income all proceeds realized on the disposition of such
property. ¢

“(B) ADJUSTMENT TO BASIS.—Except as provided under
regulations prescribed by the Secretary under subsection
(f(T), if any recovery property (other than 15-year real
property or property with respect to which an election under
subparagraph (A) i1s made) 1s disposed of, the unadjusted
basis of such property shall cease to be taken into account in
determining any recovery deduction allowable under subsec-
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tion (a) as of the beginning of the taxable year in which such
dispoaltion occurs.

““(C) D1sposITION INCLUDES RETIREMENT.—For purposes of
this subparagraph, the term ‘disposition’ includes
retirement.

“(e) ProPERTY ExcLupeEp FroM APPLICATION OF SecTioN.—For
purposes of this section—
“(1) PROPERTY PLACED IN SERVICE BEFORE JANUARY 1, 1981.—
The term ‘recovery pro%e:ty’ does not include property placed in
service by the taxpayer before January 1, 1981,
“(2) CERTAIN METHODS OF DEPRECIATION.—The term ‘recovery
propert‘y' does not include property if—

“(A) the taxpayer elects to exclude such property from the
ap‘?lication of this section, and

(B) for the first taxable year for which a deduction would

(but for this election) be allowable under this section with

respect to such property in the hands of the taxpayer, the

property is properly depreciated under the unit-of-produc-

tion method or any method of depreciation not expressed in

a term of years (other than the retirement-replacement-
betterment method).

“(3) SPECIAL RULE FOR CERTAIN PUBLIC UTILITY PROPERTY.—

“(A) INn geNErRAL.—The term ‘recovery property’ does not
include ?ublic utility property (within the meaning of sec-

26 USC 167. tion 167(1)(8XA)) if the taxpayer does not use a normalization
method of accounting,

“(B) USE OF NORMALIZATION METHOD DEFINED.—For pur-
poses of subparagraph (A), in order to use a normalization
method of accounting with respect to any public utility
pro —

“(i) the taxpayer must, in computing its tax expense
for purposes of establishing its cost of service for rate-
making purposes and reflecting operating results in its
regulated books of account, use a method of depreciation
with respect to such property that is the same as, and a
depreciation period for such property that is no shorter
than, the method and period to compute its depreci-
ation expense for such purposes; and

“(ii) if the amount allowable as a deduction under this
section with respect to such %roperty differs from the
amount that would be allowable as a deduction under
section 167 (determined without regard to section 167(1))
using the method (including the period, first and last
year convention, and salvage value) used to compute
regulated tax expense under subparagraph (B)(i), the
taxpayer must make adjustments to a reserve to reflect
the deferral of taxes resulting from such difference.

‘(C) PUBLIC UTILITY PROPERTY WHICH IS NOT RECOVERY
PROPERTY.—In the case of public utility property which, by
reason of this paragraph, is not treated as recovery property,
the allowance for e‘frecintion under section 167(a) shall be
an amount computed using the method and period referred
to in subparagraph (B){d).

“(4) CERTAIN TRANSACTIONS IN PROPERTY PLACED IN SERVICE
BEFORE 1986.—

“(A) Smcgom 1245 cuissdpnopnnw.—lglls’e % ‘recovery
property’ does not include section c roperty
acquired by the taxpayer after December 31, 1380, if—
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‘i) the property was owned or used at any time
during 1980 by the taxpayer or a related person,

“(ii) the property is acquired from a person who owned
such property at any time during 1980, and, as part of
the transaction, the user of such property does not

“(iii) the tax leases such property to a person (or

a person relatelzla goe:uch person) who owned or used such
property at any time during 1980, or

“liv) the property is acquired in a transaction as part

of which the user of such property does not change and

the progerty is not recovery property in the hands of the

person from which the property is so acquired by reason

- of clause (ii} O{h (iii). h i e et 8

or purposes of this subparagraph and subparagrap "

property shall not be treated as owned before it is placed in

service. For purposes of this subparagraph, whether the user

of property as part of a transaction shall be deter-

mined in acco ce with regulations prescribed by the

tary.

“(B) SECTION 1250 CLASS PROPERTY.—The term ‘recovery
property’ does not include section 1250 class property
acquired by the taxpayer after December 31, 1980, if—

‘(1) such property was owned by the taxpayer or by a
related ﬁerson at any time during 1980;

“(ii) the taxt;‘):lyer eases such })roperty to a person (or
a person related to such person) who owned such prop-
erty at any time during 1980; or

“(iii) such property is acqui in an exchange
described in section 1031, 1033, 1038, or 1039 to the
extent that the basis of such property includes an
amount representing the adiuatedp basis of other proper-
?!; s%wn y the taxpayer or a related person during

“(C) CERTAIN NONRECOGNITION TRANSAcCTIONS.—The term
‘recovery property’ does not include property placed in
service by the transferor or distributor before January 1,
1981, which is acquired by the taxpayer after December 31,
1980, in a transaction described in section 332, 351, 361,
371(a), 374(a), 721, or 731 (or such property acquired from the
transferee or acquiring corporation in a transaction
described in such section), to the extent that the basis of the
property is determined by reference to the basis of the
property in the hands of the transferor or distributor. In the
case of property to which this sub, aph applies, rules
similar to the rules described in section 381(c)6) s laé%ply.

“(D) RELATED PERSON DEFINED.—Except as provided in
subparagraph (E), for purposes of this paragraph a person
(hereinafter referred to as the related person) is related to
any person if—

“(i) the related person bears a relationship to such

person specified in section 267(b) or section 707(bX1), or
“(i1) the related person and such person are en

in trades or businesses under common control (within

the meamntg of subsections (a) and (b) of section 52).

For pu of clause (i), in applying section 267(b) and

section 707(bX1) ‘10 percent’ shall be substituted for ‘50

percent’. The determination of whether a person is related to

95 STAT. 209

26 USC 1250.
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another person shall be made as of the time the taxpayer
acquires the property involved.

“(E) LIQUIDATION OF SUBSIDIARY, ETC.—For purposes of this
paragraph, a corporation is not a related person to the

er—

(i) if such corporation is a distributing corporation in

26 USC 334. a transaction to which section 334(b)(2)B) applies and
the st%clch;f such corp_gz;l;ltign ﬁfen‘ed toin %uc subﬁ:ar-
p was acqui y the taxpayer by purchase

r December 31, 1980, or

“(ii) if such corporation is liquidated in a liquidation to
which section 331(a) applies and the taxpayer (or a
related person) by himself or together with 1 or more
other persons acquires the stock of the liquidated corpo-
ration by I}Jurchase (meeting the rgguirements of section
334(b)(2)(B)) after December 31, 1980,

“(F) ANTIAVOIDANCE RULE.—The term ‘recovery property’
does not include 6)1-0 rty ac%uired by the taxpayer after
December 31, 1980, which, under regulations prescribed by
the Secretary, is acquired in a transaction one of the princi-
pal purposes of which is to avoid the principles of paragraph
(1) and this paragraph.

"(G)_EEDU?_TION n;rt Ul&TADJT:IS;I“IiH? anl:}s.—ln thehc(ag;a Of(%l)]
acquisition of property described in subparagrap or (O),
the unadjusted basis of the property under subsection (d)
shall be reduced to the extent that such property acquired is
not recovery property.

“(H) SPECIAL RULES FOR PROPERTY PLACED IN SERVICE
BEFORE CERTAIN PERCENTAGES TAKE EFFECT.—Under regula-
tions prescribad by the Secretary—

“(i) rules similar to the rules of this paragraph shall
be applied in determining whether the tables contained
in subparagraph (B) or (Ci of subsection (b)(1) apply with
respgc’g to recovery property, and

“(i1) if the tables contained in subparagraph (B) or (C)
of subsection (bX1) do not apply to such property by
reason of clause (i), the deduction allowable under sub-
section (a) shall be computed—

“(I) In the case of a transaction described in
subparagraph (C), under rules similar to the rules
describﬁri?: section 381(c)(6); and

“II) in the case of a transaction otherwise
described in this paragraph, under the recovery
period and method (including rates prescribed
under subsection (b)1)) used by the person from
whom the taxpayer acquired such property (or,
where such person had no recovery method and
period for such property, under the recovery period
and method (including rates prescribed under sub-
section (bX1)) used by the person which transferred
such property to such person).

“(f) SpeciaL RuLEs FOR APPLICATION OF THis SeEctioN.—For pur-
poses of this section—
“(1) COMPONENTS OF SECTION 1250 CLASS PROPERTY.—
“(A) IN GeNERAL.—Except as otherwise provided in this

paragraph—
“E) the deduction allowable under subsection (a) with
respect to any component (which is section 1250 class
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TO! ) of a building shall be computed in the same
Elar!:ﬁlu;tryas the deduction allowable with respect to such
building, and

(i) the reoover}w period for such component shall
begin on the later of—
“/(I) the date such component is placed in service,

or
‘/II) the date on which the building is placed in
service.

‘(B) TRANSITIONAL RULE.—In the case of any building
placed in Sﬁ'Mmlby the talaaxpayer be{or('e Aslatxt;uary /18 1981t;3f01f-‘

of app subparagrap. components o
gugﬁ buildin play;g in service after December 31, 1980, the
deduction allowable under subsection (a) with respect to
such components shall be computed in the same manner as
the deduction allowable with respect to the first such compo-
nent placed in service after December 31, 1980. For purposes
of the preceding sentence, the method of computing the
deduction allowable with respect to such first component
shall be determined as if it were a separate building.

“(C) EXCEPTION FOR SUBSTANTIAL IMPROVEMENTS.—

(i) IN GENERAL.—For m&e& of this paragraph, a
gulialstgntial improvement be treated as a separate
u 3
(i) TANTIAL IMPROVEMENT.—For purposes of
clause (i), the term ‘substantial improvement’ means the
improvements added to capital account with respect to
any building during any 24-month period, but only if the
sum of the amounts added to such account during such
period equals or exceeds 25 percent of the adjusted basis
of the building (determined without regard to the adjust-
ments provided in paragraphs (2) and (3) of section
1016(a)) as of the first day of such period. 26 USC 1016.
“(i1i) IMPROVEMENTS n;pw BE MADE ofamthjsaumnmc 1}1:
SERVICE FOR 3 YEARS.—For purposes paragraph,
the term ‘substantial improvement’ shall not include
any improvement made before the date 3 years after the
building was placed in service.
“(2) RECOVERY PROPERTY USED PREDOMINANTLY OUTSIDE THE
UNITED STATES.—

‘“(A) IN GENERAL.—Except as provided in subparagraphs
(B) and (C), in the case of recovery property which, during
the taxable year, is used predominantly outside the United
States, the recovery deduction for the taxable year shall be,
in lieu of the amount determined under subsection (b), the
amount determined by applying to the unadjusted basis of
such property the applicable percen determined under
tables prescribed by the Secretary. For purposes of the
ph;urocedmg sentence, in prescribing such tables, the Secretary
s _—

‘(i) assign the property described in this subpara-
graph to classes in accordance with the present class life
(or 12 years in the case of personal property with no
present class life) of such pro ;and

“(ii) assign percentages (Lalig.ng into account the half-
year convention) determined in accordance with use of
the method of depreciation described in section 167(b)(2),
switching to the method described in section 167(b)1) at
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a time to maximize the deduction allowadble under
subsection (a).
Rt Ty GENERAL—Excopt as provided in subp h
4 GENERAL.—) as P
C),mthecaseoflE—yenrrealpnzﬁ’orty g
the taxable year, is outaule the
UmtedStates,themova deduction for the taxable
yearshallbe,inheuofthaamountdetermmedunder
bsection (b), the amount determined !gaapplymg to
the unadjusted basis of such prolperr.y pplicable
rcentage determined under tables prescribed by the
gcreta.ry.l?orpurposesofthe ing sentence in
ibing such tables, the Secretary —
“(Dassigntothepropertydescribedinthismb—

tching
167(b)(1)atat1met.omanm1mthededuchonallow
able under subsection (a).

“(id) mlgm FOR DISPOSITION.—In the g of a
disposition real property described in clause
(i), subsection (bl'g)(B) shall apply.

“/C) ELECTION OF DIFFERENT RECOVERY PERCENTAGE.—

“i) GENERAL RULE—The taxpayer may elect, with
respect to one or more classes of recovery property
described in this paragraph, to determine the applicable

e e e

accordance with the following
The taxpayer may elect
“In the case of: nrmuycmodoﬁ
3-year property ... The present life, 5 or 12
ili- ....... iy T&mmmm%%or years.
yearpmr?rerty_.._...... or 35 years.
16-year real property .......... 850r 45

prop- The present class life, 35 or 45 years.
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“(ii) OPERATING RULES.—

“(I) PERIOD ELECTED BY TAXPAYER.—Except as pro-
vided in subclause (II), the taxpayer may elect
under clause (i) for any taxable year only a single
recovery period for recovery property described in
this mraph which is p in service during
such le , which has the same present class
life, and which is in the same class under subsection
(cX2). The period so elected shall not be shorter than
such present class life.

“(II) REAL PROPERTY.—In the case of 15-year real
property, the election under clause (i) be made
on a property-by-property basis.

‘(D) DETERMINATION OF PROPERTY USED PREDOMINANTLY
g T . b
graph, un ons p: , rules
sim?l%:_‘ to the rules under secll;m(r]l?‘ )?%2) E::cludifilgd the 26 USC48.
exceptions under subparagrap 8! app in
i whether property is used predominantly out-
side the United States.
“(E) ConvenTiON.—Under regulations prescribed by the
, the half year convention shall agp for purposes
of rmination under subpa.mgap ©) (o than
any rmina with respect to 15-year real property).
“(3) RRB REPLACEMENT PROPERTY.—
“(A) IN GENERAL.—In the case of RRB replacement prop-
ﬂpl_acedmsenicebeforehnuary 1, 1985. the recovery
uction for the taxable year shall be, in lieu of the amount
determmetg tﬂu:der subsection (b), ge amount dertt;rgined ll)ly
applying unadjusted basis of such prope appli-
eggle percentage determined under tables prescribed by the
Secretary. For of the preceding sentence, in pre-
scribing such , the shall—
“(i) use the recovery period determined in accordance
llowing table:

with the fo
“If the year property is The recovery
sglaeed lnpi;:rﬂee is: period is:
1981 1
1982 2
1983 3
1984 4
and
“(ii) assign percentages determined in accordance

with use of the method of depreciation described in
section 167(bX2), switching to the method described in
section 167(b)3) at a time to maximize the deduction
allowable under subsection (a) (taking into account the
half-year convention).

‘“(B) RRB REPLACEMENT PROPERTY DEFINED.—For purposes
of this section, the term ‘RRB replacement property’ means
replacement track material (including rail, ties, other track
material, and ballast) installed by a railroad (including a
railroad or terminal company) if—

“(i) the replacement is made pursuant to a scheduled
program for replacement,
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“(ii) the replacement is made pursuant to observations
by maintenance-of-way personnel of specific track mate-
rial needing replacement,

“(ii1) the replacement is made pursuant to the detec-
tion by a rail-test car of specific track material needing
replacement, or

‘(iv) the replacement is made as a result of a casualty.
Replacements made as a result of a casualty shall be
replacement property only to the extent that, in the case of
each casualty, the replacement cost with respect to the
replacement track material exceeds $50,000.

“(4) NER AND TIME FOR MAKING ELECTIONS,—

“(A) IN GENERAL.—Any election under this section shall be
made for the taxable year in which the property is placed in
service.

“(B) MADE ON RETURN.—Any election under this section
shall be made on the yer’s return of the tax imposed by
this chapter for the taxable year concerned.

“(C) REVOCATION ONLY WITH CONSENT.—Any election
under this section, once made, may be revoked onf;' with the
consent of the Secretary.

“(b) SHORT TAXABLE YEARS.—In the case of a taxable year that
is less than 12 months, the amount of the deduction under this
section shall be an amount which bears the same relationship to
the amount of the deduction, determined without regard to this
paragraph, as the number of months in the short taxable year
bels)ars to 12. In l?luCh case, ﬁl;ﬁ %rélount of _i:htzl degaxictiggd for
subsequent taxable years s appropria; usted in
accordance with reEulations prescribetf by the icretary. The
determination of when a taxable year begins shall be made in
accordance with regulations prescribed by the . This
paragraph shall not apply to any deduction with respect to any
property for the first taxable year of the lessor for which an
election under paragraph (8) is in effect with respect to such
property.

“(6) LEASEHOLD IMPROVEMENTS.—For purposes of determining
whether a leasehold improvement which is recovery property
shall be amortized over the term of the lease, the recovery period
(taking into account any election under paragraph (2)(C) of this
subsection or under subsection (b}(3) with respect to such prop-
erty) of such property shall be taken into account in lieu of its
useful life.

“(7) SPECIAL RULE FOR ACQUISITIONS AND DISPOSITIONS IN NON-
RECOGNITION TRANSACTIONS,—Notwithstandi ani]:ther provi-
sion of this section, the deduction allowed under this section in
the taxable year in which recovery property is acquired or is
disposed of in a transaction in which gain or loss is not recognized
in whole or in part shall be determined in accordance with
regulations prescribed by the Secretary.

“(8) SPECIAL RULE FOR LEASES.—

“(A) IN GeENERAL.—In the case of an agreement with
respect to qualified leased property, if all of the parties to the
agreement characterize such agreement as a lease and elect
to have the provisions of this paragraph apply with respect
to such agreement, and if the requirements of subparagraph
(B) are met, then, for purposes of this subtitle—

‘(i) such agreement shall be treated as a lease entered
into by the parties (and any party which is a corporation



PUBLIC LAW 97-34—AUG. 13, 1981 95 STAT. 215

described in suhpam%raph (B)iXI) shall be deemed to
have entered into the lease in the course of carrying on a
trade or business), and :

“(ii) the lessor shall be treated as the owner' of the
property and the lessee shall be treated as the lessee of
the property.

“(B) CERTAIN REQUIREMENTS MUST BE MET.—The require-
ments of this subparagraph are met if—

“(i) the lessor is—

“(I) a corporation (other than an electing small
business corporation (within the meaning of section
13871(b)) or a personal holding company (within the 26 USC 1371.
meaning of section 542(a))),

“(II) a partnership all of the partners of which are
corporations described in subclause (I), or

“(II) a grantor trust with respect to which the
grantor and all beneficiaries of the trust are
described in subclause (I) or (ID),

“(ii) the minimum investment of the lessor—

“(I) at the time the property is first placed in
service under the lease, and
“(II) at all times during the term of the lease,
is not less than 10 percent of the adjusted basis of such
property, and

“(iii) the term of the lease (including any extensions)
does not exceed the greater of—

“(I) 90 percent of the useful life of such property
for purposes of section 167, or

“(ID 150 percent of the present class life of such
property.

“(C) No OTHER FACTORS TAKEN INTO ACCOUNT.—If the
requirements of subparagraphs (A) and (B) are met with
respect to any transaction described in subparagraph (A), no
other factors shall be taken into account in making a
determination as to whether subparagraph (A) (i) or (ii)
appliea with respect to such transaction.

‘(D) QUALIFIED LEASED PROPERTY DEFINED.—For purposes
of subparagraph (A), the term ‘qualified leased prope

means recovery property (other a qualified rehabili-
tated building within the meaning of section 48(g)1)) which Post, p. 236.
m—

‘(i) new section 38 cEn::pert)r (as defined in section

48(b)) of the lessor which is leased within 3 months after
such pmpertﬂ was placed in service and which, if
acquired by the lessee, would have been new section 38
property of the lessee,
“(i1) property—
‘(D which was new section 38 property of the
lessee

“(II) which was leased within 3 months after such

property was placed in service by the lessee, and

“(III) with respect to which the adjusted basis of

the lessor does not exceed the adjusted basis of the

lessee at the time of the lease, or

“(iii) property which is a qualified mass commuting
vehicle (as defined in section 103(b)X9)) and which is Post, p. 349.

financed in whole or in part by obligations the interest

89-194 0O—B2—16: QL3
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({gs(w;hich is excludable from income under section
a).

For purposes of this title (other than this subparagraph), an;
mpertﬂ described in clause (i) or (ii) to which subparagrap
FA) applies shall be deemed originally placed in service not
earlier than the date such property is used under the lease.
In the case of pro rtxﬂplaoed in service after December 31,
1980, and before the date of the enactment of this subpara-
g‘l;api'n, this subparagraph shall be applied by submitting ‘the

te of the enactment of this subparagraph’ for ‘such prop-
erty was placed in service',
“(E) MINIMUM INVESTMENT.—

“(i) In geNERAL.—For purposes of sul:ia.rag'raph (A),
the term ‘minimum investment’ means the amount the
lessor has at risk with respect to the property (other
i;han t)'mancing from the lessee or a related party of the

essee).

“(i1) SPECIAL RULE FOR PURCHASE REQUIREMENT.—For
purposes of clause (i), an agreement between the lessor
and lessee requiring either or both parties to purchase
or sell the qualified leased property at some price
(whether or not fixed in the agreement) at the end of the
lease term shall not affect the amount the lessor is
treated as having at risk with respect to the property.

“(F) CHARACTERIZATION BY PARTIES.—For purposes of this
Faragraph, any determination as to whether a person is a
essor or lessee or property is leased shall be made on the
basis of the characterization of such person or property
under the agreement described in subparagraph (A).

“((i‘rﬁ)m_l-lmmnongé—The Secretota:y shallt &rescribe auc}}
regulations as may be necessary to carry out the purposes o
this paragraph, including (but not limited to) regulations
consistent with such purposes which limit the aggregate
amount of (and timing of) deductions and credits in respect
of qualified leased property to the te amount (and
the timing) allowable without regard to this paragraph.

“(H) CROSS REFERENCE.—

“For special recapture in cases where lessee acquires qualified leased
property, see section 1245.

“(9) SALVAGE VALUE.—No salvage value shall be taken into

accotmt in determining the deduction allowable under subsec-
tion (a).

“(10) TRANSFEREE BOUND BY TRANSFEROR'S PERIOD AND METHOD

IN CERTAIN CASES.—~—

“(A) IN GENERAL.—In the case of recovery property trans-
ferred in a transaction described in subparagraph (B), the
transferee shall be treated as the transferor for purposes of
computing the deduction allowable under subsection (a) with
res to so much of the basis in the hands of the transferee
as does not exceed the adjusted basis in the hands of the
transferor.

“(B) TRANSFERS COVERED.—The transactions described in
this subparagraph are—

“(i) a transaction described in section 332 (other than

a transaction with respect to which the basis is deter-

%i{wd '}xgﬁder section 334(b)2)), 351, 361, 371(a), 374(a),
, Or H
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“(ii) an acquisition (other than described in clause (i)
from a related person (as defined in subparagraph (D) of
subsection (e)(4)); and

“(iii) an acquisition followed by a leaseback to the
gerson from whom the property is acquired.

“(C) PROPERTY REACQUIRED BY THE TAXPAYER.—Under reg-
ulations prescribed by the Secretary, recovery property
which is disposed of and then reacquired by the taxpayer
shall be treated for purposes of computing the deduction
allowable under subsection (a) as if such property had not
been dis of.

‘(D) ExceprioN.—This paragraph shall not apply to any
transaction to which subsection (e)(4) applies.

“(11) SPECIAL RULES FOR COOPERATIVES.—In the case of a
cooperative organization described in section 1381(a), the Secre-
tary may by regulations provide—

“(A) for allowing allocation units to make separate elec-
tions under this section with respect to recovery property,

and

“(B) for the allocation of the deduction allowable under
subsection (a) among allocation units.

oNs.—For purposes of this section—

“(1) PusLic uTiLITY PROPERTY.—The term ‘public utility prop-
erty’ means property described in section 16T(1)(3)XA).

“(2) PRESENT cLASS LIFE.—The term ‘present class life’ means
the class life (if any) which would be applicable with respect to
any property as of January 1, 1981, under subsection (m) of
section 167 (determined without nl;ﬁard to paragraph (4) thereof
and as if the taxpayer had e an election under such
subsection).

“(3) SEcTION 1245 cLASS PROPERTY.—The term ‘section 1245
class property’ means tangible Esro rty described in section
1245(a)(3) other than subparagraphs (C) and (D).

“(4) SectioN 1250 cLASS PROPERTY.—The term ‘section 1250
class property’ means property described in section 1250(c) and
property described in section 1245(a)(3)(C).

"F5e) H AND EXPERIMENTATION.—The term ‘research
and experimentation’ has the same meaning as the term
research or experimental has under section 174.

“(6) RRB PROPERTY DEFINED.—For pu of this section, the
term ‘RRB (f:roperty’ means prt:]perty which under the taxpayer’s
method of depreciation before January 1, 1981, would have been
deptliie:cifted using the retirement-replacement-betterment
me

“(7) MANUFACTURED HOMES.—The term ‘manufactured home’
has the same meaning as in section 603(6) of the Housing and
Community Development Act of 1974, which is 1250 class prop-
erty used as a dwelling unit.

“(8) QUALIFIED COAL UTILIZATION PROPERTY.—

“(A) In cENErRAL.—The term ‘gualified coal utilization
property’ means that portion of the unadjusted basis of coal
utilization property which bears the same ratio (but not
greater than 1) to such unadjusted basis as—

“(i) the Btu’s of energy produced by the powerplant or
major fuel-burning installation before the conversion or
replacement involving coal utilization property, bears to

‘(i) the Btu's of energy produced by such powerplant
or installation after such conversion or replacement.

26 USC 1381

Post, p. 221,

42 USC 5402.
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“Coal utiliza- “B) INn GeENERAL—The term ‘coal utilization property’
tion property. means—
‘i) a boiler or burner—
_“(I) the primary fuel for which is coal (including

ite), an

“(IT) which replaces an existing boiler or burner
which is part of a powerplant or major fuel-burning
installation and the primary fuel for which is oil or

natural gas or any product thereof, and
“(ii) equipment for converting an existing boiler or
burner described in clause (iXII) to a boiler or burner the

Brimary fuel for which will be coal.

“(C) POWERPLANT AND MAJOR FUEL-BURNING INSTALLA-

TION.—The terms ‘powerplant’ and ‘mtﬂor fuel-burning

-installation’ have the meanin%a 3givfen such terms by para-

graphs (7) and (10) of section 103(a) of the Powerplant and
42 USC 8302. Industrial Fuel Use Act of 1978, respectively.

‘D) EXISTING BOILER OR BURNER.—The term ‘existi
boiler or burner’ means a boiler or burner which was plac
in service before January 1, 1981.

‘“(E) REPLACEMENT OF EXISTING BOILER OR BURNER.—A
boiler or burner shall be treated as replacinllg a boiler or
burner if the taxpayer certifies that the boiler or burner
which is to be replaced—

“(i) was used during calendar year 1980 for more than
2,000 hours of full load peak use (or equivalent thereof),

and

“(ii) will not be used for more than 2,000 hours of such
use during any 12-month period after the boiler or
burner which is to replace such boiler or burner is

placed in service.
“(h) SpeciaL RuLes For REcoveERY ProPERTY CraAsses.—For pur-

of this section—
*(1) CERTAIN HORSES.—The term ‘8-year progerty’ includes—
“(A) any race horse which is more than 2 years old at the
time such horse is 1gﬂawd in service; or

“B) any other horse which is more than 12 years old at
such time.
“2) RAILROAD TANK cARs.—The term ‘l10-year property’
includes railroad tank cars

“(8) MANUFACTURED HOMES.—The term ‘l0-year property’
includes manufactured homes.

“(4) QUALIFIED COAL UTILIZATION PROPERTY.—The term ‘10-year
goperty' includes qualified coal utilization property which is not

year property, 5-year property, or 10-year property (determined
without to this paragraph).

*Y(5) APPLICATION WITH OTHER CLASSES.—Any property which is
treated as included in a class or property by reason of this
subsection shall not be treated as property included in any other

ass.
‘(1) Cross REFERENCE.—

“For special rules with respect to certain gain derived from disposition of
recovery property, see sections 1245 and 1250.”

(b) SINGLE PURPOSE AGRICULTURAL OR HORTICULTURAL STRUCTURES

AND PETROLEUM PrODUCT STORAGE FACILITIES TREATED AS SECTION

26 USC 1245. 1245 PROPERTY.— aragr%ph (8) of section 1245(a) (defining section
1245 property) is amended by striking out “or” at the end of
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subpar?graph (C), by striking out the geriod at the end of subpara-
),

graph and by adding at the end thereof the following new
subparagraphs:
“(E) a single purpose agricultural or horticultural struc-

ture (as defined in section 48(p)), or
“(F) a storage facility used in connection with the distribu-
tion of petroleum or any primary product of petroleum.”
(c) RepeaL oF SkcTioN 263(e).—Subsection (e) of section 263 is
hereby repealed.
(d) CLericaL. AMENDMENT.—The table of sections for part VI of
subchapter B of chapter 1 is amended by inserting after the item
relating to section 167 the following new item:

“Sec. 168. Accelerated cost recovery system.”

SEC. 202. ELECTION TO EXPENSE CERTAIN DEPRECIABLE BUSINESS
ASSETS.

(a) IN GENERAL.—Section 179 (relating to additional first-year
ge reciation allowance for small business) is amended to read as
ollows:

“SEC. 179. ELECTION TO EXPENSE CERTAIN DEPRECIABLE BUSINESS
ASSETS,

“(a) TREATMENT As EXPENSES.—A taxpayer may elect to treat the
cost of any section 179 property as an nse which is not chargeable
to cagital account. cost so treated shall be allowed as a deduction
for the taxable year in which the section 179 property is placed in
service.

“(b) DoLLAR LIMITATION.—

“(1) In ceNerAL.—The aggregate cost which may be taken into
account under subsection (a) for any taxable year shall not
exceed the following applicable amount:

“If the taxable year The applicable
begins in: amount is:
1981 $0
1982 5,000
1983 5,000
1984 7,600
1985 7,600
1986 or thereafter 10,000.

“(2) MARRIED INDIVIDUALS FILING SEPARATELY.—In the case of a
husband and wife filing separate returns for a taxable year, the
applicable amount under pamgradph (1) shall be equal to 50
(pﬁrcent of the amount otherwise determined under paragraph

“(c) ELECTION.—

“(1) In ceENERAL—AnN election under this section for any

taxable year shall—
“(A) spemf‘v the items of section 179 propert¥ to which the
election apl[]: ies and the portion of the cost of each of such
it.e(lins which is to be taken into account under subsection (a),

an
“(B) be made on the s return of the tax imposed
by this chapter for the mﬁw
Such election shall be made in such manner as the Secretary
may by regulations prescribe.
“(2) ELECTION IRREVOCABLE.—Any election made under this
section, and any specification contained in any such election,
may not be revoked except with the consent of the Secretary.
“/d) DEFINITIONS AND SPECIAL RULES.—

95 STAT. 219

26 USC 263.

26 USC 179.
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“(1) SECTION 179 PROPERTY.—For purposes of this section, the
term ‘section 179 prope means any recovery property which
is section 88 property and which is acquired by purchase for use
in a trade or business.

“(2) PurcHASE DEFINED.—For purposes of paragraph (1), the
term ‘purchase’ means any acquisition of property, but only if—

“(A) the property is not acquired from a person whose
relationship to the person acquiring it would result in the
disallowance of losses under section 267 or 707(b) (but, in
applying section 267 (b) and (c) for purposes of this section,
paragraph (4) of section 267(c) shall be treated as providing
that the family of an individual shall include only his spouse,
ancestors, and lineal descendants),

“(B) the property is not acquired by one component
member of a controlled froup from another component
member of the same controlled group, and

“(C) the basis of the property in the hands of the person
acquiring it is not determined—

“@i) in whole or in part by reference to the adjusted
basis of such property in the hands of the person from
whom acquired, or

“(ii) under section 1014(a) (relating to property
acquired from a decedent).

“(8) Cost.—For purposes of this section, the cost of property
does not include so much of the basis of such propertg
determined by reference to the basis of other property held at
any time by the person acquiring such property.

“(4) SECTION NOT TO APPLY TO ESTATES AND TRUSTS.—This
section shall not apply to estates and trusts.

“(6) SECTION NOT TO APPLY TO CERTAIN NONCORPORATE LES-
sors.—This section shall not apply to any section 179 property

Post, p. 228. purchased by any person descnbeg in section 46(e)(3) unless the
credit under section 38 is allowable with respect to such person
for such property (determined without regard to this section).

“(6) DOLLAR LIMITATION OF CONTROLLED GROUP.—For purposes
of subsection (b) of this section—

“(A) all component members of a controlled group shall be
treated as one taxpayer, an

“(B) the Secretary shall apportion the dollar limitation
contained in subsection (b)(1) among the component mem-
bers of such controlled group in such manner as he shall by
regulations prescribe.

“(T) CONTROLLED GROUP DEFINED. —For purposes of paragraphs
(2) and (6), the term ‘controlled group’ has hhe meaning assigned
to it by section 1563(a), except that, for suc m%:e phrase
‘more than 50 percent’ shall be substltuteg for the phrase ‘at
least 80 percent’ each place it appears in section 1563(a)(1).

“(8) DOLLAR LIMITATION IN CASE OF PARTNERSHIPS.—In the case
of a partnership, the dollar limitation contained in subsection
(b)(1) shall apply with respect to the partnership and with respect
to each partner.

“(9) COORDINATION WITH SECTION 38.—No credit shall be
allowed under section 38 with respect to any amount for which a
deduction is allowed under subsection (a).”

26 USC 1245. () RecapTuRe RuLE.—Subsection (a) of section 1245 (relating to
gamsd efsom dispositions from certain depreciable property) is
amen —
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(1) by striking out “169, 184" each place it a; in para-
graph (2) and inserting in lieu thereof “169, 179, 184",

(2) by stn.kmg out “section 190” in paragraph (2) and inserting
in lieu thereof “section 179, 190", and

(8) by striking out ““169, 185” in paragraphs (2)(D) and (3XD)
and inserting in lieu thereof “169, 179, 185",

(c) INsTALLMENT SALES.—Section 453 (relating to the installment 26 USC 453.
method) is amended by redesignating subsection (i) as subsection (j)
and by inserting after subsection (h) the following new subsection:

“(i) AppLicaTioN WiTH SECTION 179.—

175 peomerta: silheaction, (3) Sl Ak SplY, S e TER o

roperty, su ion not apply, and for purposes o
this git.lg? alr payments to be received shafl ie deemed received in
the year of disposition.

“(2) LimrratioN.—Paragraph (1) shall apply only to the extent
of the amount allowed as a deduction under section 179 with

to the section 179 property.”

(d) TECHNICAL AMENDMENTS.—

(1) Paragraph (1) of section 263(a) (relating to capital expendi- 26 USC 263.
S oy e ¢ the end of subparagraph (F)

striking “or” at the end of su ap i

(B) by striking out the period at the end subpamgraph

(G) and inserting in lieu thereof a semicolon and “or”, and

(C) by adding at the end thereof the following new
subparagraph:

“(H) expenditures for which a deduction is allowed under

@ Subparageaph (A) of section 1033(gX8) (relating to cond

u p o ion relating to condem- 26 USC 1033.
nation opmmperty held for pro(ﬁuctive use in trade or
business or for investment) is amended by striking out “(relati
to additional first-year depreciation allowance for small busi-
ness)’ and inserting in lieu thereof “(relating to election to
expense certain depreciable business assets)”.

(3) The table of sections for VI of subchapter B of chapter 1
is amended by striking out the item relating to section 179 and
inserting in lieu thereof the following:

“Sec. 179. Election to expense certain depreciable business assets.”

SEC. 203. AMENDMENTS RELATED TO DEPRECIATION.

(a) Recovery DeEpuctioN TREATED As DEPRECIATION.—Subsection
(a) of section 167 (relating to depreciation) is amended by adding at 26 USC 167.
the end thereof the following new sentence: “In the case of recovery
property (within the meaning of section 168), the deduction allowable Ante, p. 204.
under section 168 shall be deemed to constitute the reasonable
allowance ided by this section, except with respect to that
portion of the basis of such property to which subsection (k) applies.”
(b) TERMINATION OF CLASS LIFE SysTEM.—Subsection (m) of section
167 (relating to class lives) is amended by adding at the end thereof
the following new paragraph:
“(4) Ttgkmanon.—'l‘hia (sqm%n shall 1:101;f apply ‘;16%_‘)
respect to recovery property (wi e meaning of section
placed in service after mber 31, 1980.”
(0 RETIREMENT—REPLACEMENT—BETTERMENT METHOD OF
DEPRECIATION.—
tgl)ﬂRme O;edsmb ﬁlﬂfm'_tmub;:?t 167((§ela:‘.li;1§d to depreci-
a is amen y striking out s ion (r) an esignating
subsection (s) as subsection (r).
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(2) CHANGE IN METHOD OF ACCOUNTING.—Sections 446 and 481
of the Internal Revenue Code of 1954 shall not apply to the
change in the method of depreciation to comply with the provi-
sions of this subsection.

(3) TransimiONAL RULE.—The adjusted basis of RRB property
(as defined in section 168(g)6) of such Code) as of December 31,
1980, shall be depreciated using a useful life of no less than 5
years and no more than 50 years and a method described in
section 167(b) of such Code, including the method described in
section 167(b)(2) of such Code, switching to the method described
in section 167(bX3) of such Code at a time to maximize the
deduction.

(d) AGREEMENT AS T0 UsEFUL LiFE oN WHicH DEPRECIATION RATE Is
Basep.—Subsection (d) of section 167 is amended by adding at the end
thereof the following: ‘“This subsection shall not apply with respect to
recovery property defined in section 168.”

(e) CoNFORMING AMENDMENT.—The Secretary of Health and
Human Services is not required to apply any provision of the Internal
Revenue Code of 1954, as amendedl,) in calculating depreciation (for
the purpose of determining any cost under a program administered
by the [S}ecretary), unless a provision of law requires so expressly.

SEC. 204. RECAPTURE ON DISPOSITION OF RECOVERY PROPERTY.

(a) GENERAL RuLE.—Paragraph (1) of section 1245(a) (relating to
ordinary income) is amended by inserting after “December 31, 1962,”
the following “or section 1245 recovery property is disposed of after
December 31, 1980,".

(b) REcompuTED Basis.—Paragraph (2) of section 1245(a) (relating
to recomputed basis) is amended—

(1) by striking out ‘“or” at the end of subparagraph (C),

(2) by inserting “, or” at the end of subparagra ), and

(3) by inserting immediately after subparagraph (D? the follow-
ing new subparagraph:

“(E) with respect to any section 1245 reco\;-;y property,
the adjusted basis of such property recomputed by adding
thereto all adjustments attributable to periods for which a
deduction is allowed under section 168(a) (as added by the
Economic Recovery Tax Act of 1981) with respect to such

property,”.

(c) SECTION 12%5 Recovery ProrErTY DEFINED.—Subsection (a) of
section 1245 is amended by adding at the end thereof the following
new paragraph:

“(5) SECTION 1245 RECOVERY PROPERTY.—For purposes of this
section, the term ‘section 1245 recovery property’ means recov-
ery property (within the meaning of section 168) other than—

“(A) 15-year real property which is residential rental
pro t{ (as defined in section 167()X2)(B)),
16;{}:?2) 5-year real property which is described in section

“(C) 15-year real property with respect to which an elec-
tion under subsection (gia) of section 168 to use a different
recoverly percen is in effect, and

“(D) 15-year property which is described in clause (i),
(i), (iii), or (iv) of section 1250(a)1)B).

If only a portion of a building (or other structure) is section 1245
recovery property, gain from any disposition of such building (or
other structure) shall be allocated first to the portion of the
building (or other structure) which is section 1245 recovery



PUBLIC LAW 97-34—AUG. 13, 1981

property (to the extent of the amount which may be treated as
ordinary income under this section) and then to the portion of
the buildi,pg or other structure which is not section 1245 recovery

pro .

(d) QuaLiFiep Leasep ProprerTy.—Subsection (a) of section 1245
(relating to recomputed basis) is amended by adding at the end
thereof the following new paragraph:

“(6) SPECIAL RULE FOR QUALIFIED LEASED PROPERTY.—In any
case in which—

“(A) the lessor of %ualiﬁed leased property (within the
meaning of section 168(A)(8)D)) is treated as the owner of
such property for purposes of this subtitle under section
168(£)8), and

“(B) the lessee acquires such pr(‘)ipert g

the recomputed basis of the lessee under this subsection shall be

determined by taking into account any adjustments which would

{JB taken into account in determining the recomputed basis of the
essor.

(e) AppLicaTIiON WiTH SECTION 1250.—Subsection (d) of section 1250
(relating to exceptions and limitations) is amended by adding at the
end thereof the following new paragraph:

“(11) SECTION 1245 RECOVERY PROPERTY.—Subsection (a) shall
not apply to the disposition of property which is section 1245
recovery property (as defined in section 1245(a)(5)).”

SEC. 205. MINIMUM TAX TREATMENT.

(a) In GENERAL.—Subsection (a) of section 57 (defining items of tax
preference) is amended by inserting immediately after paragraph (11)
the following new paragraph:

“(12) ACCELERATED COST RECOVERY DEDUCTION.—

“(A) IN GeNERAL.—With respect to each recovery prolperty
(other than 15liyear real property) which is subject to a lease,
the amount (if any) by which the deduction allowed under
section 168(a) for the taxable year exceeds the deduction
which would have been allowable for the taxable year had
the property been depreciated using the straight-line
method (with a half-year convention and without regard to
salvage value) and a recovery period determined in accord-

ance with the following table:
The recovery
“In the case of: period is:
3-year property 5 years,
5-year property 8 years.
10-year property 15 years.
15-year public utility property 22 years.

“(B) 15-YEAR REAL PROPERTY.—With respect to each recov-
ery property which is 15-year real e‘froperty, the amount (if
any) by which the deduction allowed under section 168(a) for
the taxable year exceeds the deduction which would have
been allowable for the taxable year had the property been
depreciated using a 15-year period and the ight-line
method (without regard to salvage value).

95 STAT. 223

26 USC 1245.

Ante, p. 203.

26 USC 1250.

Ante, p. 222,

26 USC 57.
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“(C) PARAGRAPHS (2) AND (3) SHALL NOT APPLY.—Para-
graphs (2) and (3) shall not apply to recovery property.
“(D) DerFiNiTIONS.—For purposes of this paragraph, the
terms ‘8-year property’, ‘6-year progerty’, ‘10-year property’
‘15-year public utility property’, ‘15-year real property’, an
‘recovery property’, sﬂal.{)e have the same meanings given
such terms under section 168.”
(b) ConFORMING AMENDMENT.—The next to the last sentence of
section 57(a) is amended br\'r striking out “and (11)” and inserting in
lieu thereof *, (11), and (12)".

SEC. 206. EARNINGS AND PROFITS.

(g) IthtsENERAL} 1 .—g:dhebectioéae(.pg:g section 312 (relllatt3i)ng to earningg
and profits) is amen y re par: as paragrap
(4) and by inserting after paragraph (g;lﬁm foﬁowg]g new paragraph:
“(8) EXCEPTION FOR RECOVERY AND SECTION 179 PROPERTY.—
“(A) REcovERY PROPERTY.—Except as provided in subpara-
graphs (B) and (C), in the case of recovery property (within
the meaning of section 168), the adjustment to earni
profits for depreciation for any taxable year shall be the
amount determined under the straight-line method (using a
half year convention in the case of property other than the
15-year real property and without regard to salvage value)
and using a recovery period determined in accordance with

the following table:
The applicable recovery
“In the case of: period is:
3-year property 5 years.
6-year property 12 years.
10-year pro 25 years.
15-year property 35 years.
15-year public utility property 35 years.

For purposes of this subparagraph, no adjustment shall be
allowed in the year of disposition (except with respect to 15-
year real property), and rules similar to the rules under the
next to the last sentence of section 168(b)(2)(A) and section
168(b)2)B) shall apply.

“(B) TREATMENT OF AMOUNTS DEDUCTIBLE UNDER SECTION
179.—For purposes of computing the earnings and profits of
a corporation, any amount deductible under section 179
shall be allowed as a deduction ratably over the period of 5
years (beginning with the year for which such amount is
deductible under section 179).

“(C) FLExiBILITY.—In any case where a different recovery
percentage is elected under section 168(b)3) or (f(2)(C) based
on a recovery period longer than the recovery period pro-
vided in subparm (A), the adjustment to earnings and
profits shall be on such longer period under rules
similar to those provided in subparagraph (A).”

(b) FOREIGN CORPORATIONS.— dﬂgh (4) of section 312(k), as
redesignated by subsection (a), is amen
(1) by striking out ‘jﬁaragraph (1)” and inserting in lieu thereof
‘“paragraphs (1) and (3)”, and
(2) by addinglat the end thereof the following new sentence: “In
determining the earnings and profits of such corporation in the
case of recovery ro&erty (within the meaning of section 168), the
rules of section 168(fX2) shall apply.”
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(c) ConrorMING AMENDMENT.—Subsection (a) of section 964 (relat-
ing to miscellaneous provisions involving controlled foreign corpora-
tions) is amended by striking out “section 812(k)(8)” and inserting in
lieu thereof “section 312(k)(4)”.

SEC. 207. EXTENSION OF CARRYOVER PERIOD FOR NET OPERATING
LOSSES AND CERTAIN CREDITS.

(a) NET OPERATING Loss.—

(1) IN GeNERAL.—Subparagraph (B) of section 172(b)1) (relating
to net operating loss carryovers) is amended by striking out ‘7"
and inserting in lieu thereof “15”.

(2) CONFORMING AMENDMENTS., —

(A) Subparagraph (C) of section 172(b)1) is amended—

(i) by inserting “and before January 1, 1976,” after
“1955,", and

(ii) by striking out the last sentence thereof.

(B)(i) Subparagraph (E)iXII) of section 172(b)(1) is amended
by striking out “g:’ and inserting in lieu thereof ‘‘15".
: ﬁii) Clause (ii) of section 172(b)(1XE) is amended to read as

ollows:

“(ii) In the case of any net operating loss for a taxable
year which is not a RE]T year, such loss shall not be
carried back to any taxable year which is a REIT year.”

(C) Paragraph (3) of section 172(g) (relating to certain
regulated transportation corporations) is amended—

(i) by inserting “‘and” at the end of sul}paragraph (A),

(ii) by striking out “; and” at the end of subparagraph
(B) and inserting in lieu thereof a period, and

(iii) by striking out sub aph (C).

(b) CerTAIN Losses oF Lire INSURANCE CoMPANIES.—Paragraph (1)
of section 812(b) (relating to operations loss carrybacks ancr car-
ryovers of life insurance companies) and paragraph (1) of section
825(d) (relating to unused loss carrybacks and overs of mutual
life insurance companies) are each amended byc:giiing out “7” and
inserting in lieu thereof “15”.

(c) CARRYOVER OF TAXx CREDITS.—

(1) INVESTMENT CREDIT AND WIN CREDIT.—Paragraph (1) of
section 46(b) (relating to carryback and carryovers of unu
investment credits) and paragraph (1) of section 50A(b) (relating
to carryback and carryover of unused work incentive pro%ram
credit) are each amended by adding at the end thereof the
following new sentence: “In the case of an unused credit for an
unused credit year ending after December 31, 1973, this para-
graph shall be applied by substituting ‘15’ for ‘7’ in subparagraph
(B), tznd bz substituting ‘18’ for ‘10, and ‘17’ for ‘Y’ in the second
sentence.

(2) NEw EMPLOYEE CREDIT.—Paragraph (1) of section 53(c)
(relating to carrybacks and carryovers of new employee credit) is
amended—

(A) by striking out “7” in subparagraph (B) and inserting
in lieu thereof “15”,

((113) by striking out “10” and inserting in lieu thereof “18”,

an
(C) by striking out “9”" and inserting in lieu thereof “17”.
(3) ALcoHOL FUELS cnmrr.—Subp'ﬁ'raph (A) of section
44E(e)2) (relating to carryover of un credit) is amended—
(A) by striking out “7"” each place it appears and inserting

in lieu thereof “15”, and

95 STAT. 225
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(B) by striking out “6” and inserting in lieu thereof “14".

SEC. 208. CARRYOVER OF RECOVERY ATTRIBUTE IN SECTION 381
TRANSACTIONS.

Subsection (c) of section 381.is amended by adding at the end
thereof the following new paragraph:

“(28) METHOD OF COMPUTING RECOVERY ALLOWANCE FOR RECOV-

ERY PROPERTY.—The acquiring corporation shall be treated as the

distributor or transferor corporation for pu of computing

the deduction allowable under section 168(a) on property

acquired in a distribution or transfer with respect to so much of

the basis in the hands of the acquiring corporation as does not

exceed the adjusted bams in the hands of the distributor or
transferor corporation.”

SEC. 209. EFFECTIVE DATES.

(a) GENERAL RuLE.—Except as otherwise provided in this section,
the amendments made by thm subtitle shall apply to prope af{'eplaoed
gla g:moe after December 31, 1980, in taxable years ending after such

(b) SpeciaL RuLE For RRB ProPErTY.—The amendment made by
subsection (c) of section 203 shall take effect on January 1, 1981, and
shall apply with respect to taxable years ending after such date.

(c) SPECIAL RULE FOR CARRYOVERS.—

(1XA) Except as provided in subparagraph (B), the amend-
ments made by subsections (a) and (b) of section 207 shall aggly to
lllggsoperating losses in taxable years ending after Decem

(B) The amendments made by subparagraph (B)(i) of section
207(a)2) shall take effect as if they had been included in the
amendments made by section 1(a) of Public Law 96-595; exce
that the amendments made by such subparagraph shall apply
gle:uly3 !io l::ge'?!:201:»erat:i.ng losses in taxable years ending after Decem-

ral, :

(2X(A) The amendments made by subsection (¢c)(1) of section 207
slt}&?g apply to unused credit years ending after December 31,

(B) The amendment made by subsection (c)2) of section 207
shall apply to unused credit years beginning after December 31,

C) The amendments made by subsection (c)(3) of section 207
si!};g%]l apply to unused credit years ending after September 30,
(d) SpeciAL RuLE For PuBric UtiLiTies.—

(1) TRANSITIONAL RULE FOR NORMALIZATION REQUIREMENTS.—If,
by the terms of the applicable rate order last entered before the
date of the enactment of this Act by a tl‘éaf.l.lai:ory' commission
having appropriate jurisdiction, a regulated public utility would
(but for this provision) fail to meet the requirements of sectlon
168(e)(3) of the Internal Revenue Code of 1954 with res Be

perty because, for an accounting period ending after Decem-
ger 31, 1980, such public utility used a method of accoun
other than a normalization method of accounting, such regulate
public utility shall not fail to meet such requirements if, by the
terms of its first rate order determining cost of service with
respect to such property which becomes effective after the date of
the enactment of this Act and on or before January 1, 1983, such
regulated public utility uses a normalization method of account-



PUBLIC LAW 97-34—AUG. 13, 1981 95 STAT. 227

ing. This provision shall not ap ]{e any rate order whxch, under
the rules i m eﬁ‘ect before the of the enactment of this Act,
requlred aregula lic utility to use a method of accounting

eduction allowable by section 167 which,
under section 167(1) it was not permitted to use.

(2) TRANSITIONAL RULE FOR REQUIREMENTS OF SECTION 46(f).—If, 26 USC 46 note.
by the terms of the applicable rate order last entered before the
date of the enactment of this Act by a tory commission
having afgﬂopnate ;umdlctmn, a regula public uhhty would
(but for n) fail to meet the requirements

aph (1) or (2) of sectxon 46(f) of the Internal Revenue Code of

954 with respect roperty for an accounting period ending
after December 31, 1 80, su ted public utility shall not
fail to meet such requxrementa , by the terms of its first rate
order dete cost of service with respect to such pro?erty

which becomes effective after the date of the enactment
Act and on or before January 1, 1988, such regulated pubhc

utility meets such requirements Tluspronmonshallnota
any rate order whmh under the rules in effect before the of
the enactment of thisAct was inconsistent with the require-
ments of parﬁraph (1) or (2] of sectlon 46(f) of such Code
(whichever would have been applicab

(8) CLARIFICATION. —Subparagggh (C) of aectmn 167(1X3) is 26 USC 167.
amended by inserting “and in service before
.tlhan , 1981" immediately before the penod at the end

ereof.

(4) AUTHORITY TO PRESCRIBE INTERIM REGULATIONS WITH RE- 26 USC 168
SPECT TO NORMALIZATION.—Until Congress acts further, the Sec- note.
retary of the or his delegate may prescribe such interim
regulations as may be necessary or te to determine
whether the requirements of section 1 )B) of the Internal
Revenue Code of 1954 have been met mth respect to property Ante p. 203.
placed in service after December 81, 1980.

Subtitle B—Investment Tax Credit Provisions

SEC. 211. MODIFICATION OF INVESTMENT TAX CREDIT TO REFLECT
ACCELERATED COST RECOVERY.

(a) APPLICABLE PERCENTAGE.—
(1) IN GENERAL—Subsection (c) of section 46 (relating to 26 USC 46.
gmuahﬁed investment) is amended by adding at the end thereof
following new paragraph:
“(7) APPLICABLE PERCENTAGE FOR RECOVERY PROPERTY.—Not-
withstanding paragraph (2), the applicable percentage for pur-
0‘f‘.(A‘cil:l thph < f15- ublic utility, 10- 5
e case of 15-year C u! , 10-year, or 5-year
pﬂ:lperty (within the meamng of sectmnt{GB(c)}, 100 perge‘;:t

“(B) in the case of 3- (within the of

# section 168(c)), 60 myea; i ing
or purposes of subparagm RRB replacement property
(within the mea.nmg of section- 168(ﬂ(8)(B))pahall be trgated as

5-year property.”
(2) Subslfctaon (a) of agctlon 48 (clllegx)lmg section 38 property) is 26 USC 48.
amended by striking out paragrap.
(b) REVISIiON OF PROGRESS EXPENDITURE RULES.—
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26 USC 46. (1) IN GENERAL.—Paragraph (1) of section 46(d) (defining quali-
fied progress expenditures) is amended to read as follows:
H P) INCREASE IN QUALIFIED INVESTMENT.—

“(A) IN GENERAL.—In the case of any taxpayer whu has
made an election under paragraph (6), the amount of the
qualified investment of such taxpayer for the taxable year
(determined under subsection (c) without regard to t
subsection) shall be increased by an amount equal to the
aggregate of the applicable percentage of each qualified
progress expenditure for the taxable year with respect to
Pre resaexpendlture property.

) APPLICABLE PERCENTAGE.—
(i) RECOVERY PROPERTY.—For purposea of subpara-
graph (A), the applicable percentage for recovery
Ante, p. 208, property (within the meaning of section 168) shall be
determined under subsection (c)(7) based on a reason-
able expectation of what the character of the property
will be when it is placed in service.
“(ii) NONRECOVERY PROPERTY.—For purposes of sub-
aph (A), the applicable percentage for property
wh1 is not recovery property (within the meaning of
section 168) shall be determined under subsection (c}(2)
based on a reasonable expectation of what the useful life
of the AK;operty will be when it is placed in service.
“(iii) APPLICATION ON BASIS OF FACTS KNOWN.—Clauses
(1) and (ii) shall be applied on the basis of the facts known
at the close of the taxable year of the taxpayer in which
the expenditure is made.”
(2) CoNFORMING AMENDMENT.—Clause (ii) of section 46(dX2)A)
(deﬁnmg progress e enchture property) is amended by striking
out “having a useful lif lp 7 years or more”.
(c) PETROLEUM ProODUCT S'romaz FACILITIES. —Paragraph (1) of
26 USC 48, section 48(a) (defining section 38 property) is amended—
(1) by striking out the pen at the end of subparagraph (F)
and inserting in lieu thereof ', or”’; and
(2) by inserting immediately after subparagraph (F) the follow-
ing new subparagraph:
“(G) a storage facility used in connection with the distribu-
tion of petroleum or any primary product of petroleum.”
(d) TecuNicAL AMENDMENT RELATING TO NONCORPORATE LEs-
sors.—Paragraph (3) of section 46(e) (relating to limitations on
noncorporate lessors) is amended by adding at the end thereof the
following new sentence: “For purposes of subparagraph (B), in the
case of any recoverly pro rty (within the meaning of section 168),
the useful life shall be the present class life for such property (as
defined in section 168(g)(2)) o
(e) CONFORMING AMENDMENTS.—
(1) The heading and so much of paragraph (2) of section 46(c) as
precedes the table is amended to read as follows:
‘(2) APPLICABLE PERCENTAGE IN CERTAIN CASES.—Except as
provided in paragraphs (3), (6), and (7), the applicable percentage

for purposes of paragraph (1) for any property be deter-
mined under the foll owu}g
(2) Subparagraph (A) sectmn 46(c)(6) (relatmg to special rules

for commuter highway vehicles) is amend read as follows:
“(A) In geNERAL.—Notwithstandin, parﬁph (2) or (3),
in the case of a commuter highway ve useful life of
which is 3 years or more, or which is recovery property
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(within the meaning of section 168), the apphcable percent-
age for purposes of paragraph (1) shall be percent v
(3) Subparagraph (C) of section 48(1)(2) (defi 26 USC 48.
erty) is amended y inserting before the penod att e en hereof
'l‘gg}xvhlch is recovery property (within the meaning of section
(4) The second sentence of section 48(a)1) (defining section 38
pro rty) is amended by striking out “includes only property”
inserting in lieu thereof “includes only recovery property
(mthm the meaning of section 168 without regard to any useful Ante, p. 203.
life) and any other property”.
(f) AppLicATION OF AT Risk RuLES T0 INVESTMENT CREDIT.—
(1) IN GENERAL.—Subsection (c) of section 46 (relating to 26 USC 46.
ualified investment) is amended by adding at the end thereof
e following new paragraphs:
“(8) LIMITATION TO AMOUNT AT RISK.—
“(A) IN GENERAL.—In the case of new or used section 38
property which—
“(i) is placed in service during the taxable year by a
taxpayer described in section 465(a)(1), and
“(ii) is used in connectlon with an activity with respect
i% 5wh1ch any loss is subject to limitation under section
the basis of such property for purposes of paragraph (1) shall
not exceed the amountrfhye taxpayer is at risk with respect to
such property as of the close of such taxable year.
“(B) AMOUNT AT RISK.—
“() In ceNERAL.—Except as provided in clause (ii), the
term ‘at risk’ has the same meaning given such term b,
section 465(b) (without regard to paragraph (5) thereoi{
“(ii) CERTAIN FINANCING.—In the case of a taxpayer
who at all times is at risk (determined without regard to
this clause) in an amount equal to at least 20 percent of
the basis (determined under section 168(dX1XAX) of
property described in subparagraph (A) and who
acquired such property from ﬁﬂﬁerson who is not a
related person, such taxpayer s for purposes of this
paragraph be considered at risk with respect to any
amount borrowed in connection with such fmgope
(other than convertible debt) to the extent t s
amount—
“(I) is borrowed from a qualified person, or
“(II) represents a loan from any Federal, State, or
local government or instrumentality thereof, or is
guaranh teed by, any Federal, State, or local govern-
men!
‘C) SPECIAL RULE FOR PARTNERSHIPS AND SUBCHAPTER S
CORPORATIONS.—In the case of any partnemhlp or electmg

small business corporation (within aectlon
1371(b)), any amount treated as at nsk under s
(BXii) shall be allocated among the partners or oldera

(and treated as an amount at with respect to such
persons) in the same manner as the credit allowable by
Y (Do?gg F of this paragraph,
v ALIFIED PERSON.—For purposes
t.heterm‘mmmhﬁed person’ meanspany person— "
which
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“(D is an institution described in clause (i), (ii), or
(iii) of mearagraph (A) or subparagraph (B) of
section 128(c)(2) or an insurance company to which
subchapter Lapplies, or
“(Il) is a pension trust qualified under section
401(a) or a person not described in subclause (I) and
which is actively and regularly engaged in the
business of lending money,
“(i1) which is not a related person with respect to the

E{ i; which is not a person, who receives a fee with
respect to the taxpayer’s investment in property
described in subparagraph (A) or a related person to
such person, an

“Gv) which is not a person from which the yer
acquired the property described in subparagraph (A) or

i (E]r%hted person to auclllr person. o h
ELATED PERSON.—For purposes o paragrap!

the term ‘related person’ hasthesamemeamngassuchterm

is used in section 168(3)(4), except that in applying section
168(e)4)D)(1) in the case of a person described in s%l;’par

graph (D)GXII) of this paragrapﬁ?sechons 267(b) and 7 (b)(l}
shai be applied by substituting ‘0 percent’ for ‘60 percent’.

SPECIAL RULE FOR CERTAIN ENERGY PROPERTY.—

“(x) IN GENERAL.—The provisions of Bubparagraph (A)
shall not apply to amounts borrowed with respect to
guahﬁed energy prope . (other than amounts

ibed in subparagraph
(i1 Qumg EN'EE(I:Y PROPERTY.—The term ‘quali-

fied ene means ene to which

(but forrme sgprg'agraph) subprgyragraph A) applies
“(D which is described in clause (iii),

“(II) with respect to which the energy percentage

determined under section 46(a)2XC) at the time
such property is placed in service is greater than

“(III) with respect to which the yer, as of the
close of the taxable year in whlch the property is

placed in service, is at risk (within themeanmg of
section 465(b) without uﬁard paragraph (5)

thereof) in an amount eq at least 25 peroent. of
the basis of the property, an

“av) with to wh:ch any nonrecourse
financing (other financing described in section
46(c)(8 ii)) in connection with such property con-
sistsofa levelllgcalgment loan.

For purpoaas of s use (II), the energy ntage for
geing te tht:min o derin period tfxm s

greater zero du e ene
percen for property dem section 48(1)(14?}’13
greater than zero.

“(iii) PROPERTY TO WHICH THIS SUBPARAGRAPH
arpLiEs—Energy property is described in this clause if
such pro(Berty
P described in clause (ii), (iv), or (vii) or section

“(II) described in section 48(1X15),
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“(I1I) described in section 48(1)(3)(A)(iii) (but only
to the extent such property is used for converting an
alternate substance into alcohol for fuel WL

“(IV) described in clause (i) of section 2)(A)
(but only to the extent such property is also
descnbeti' in section 48(1)(8)(A) (viii) or (ix)), or

“(V) property comprising a system for using the
same energy source for the sequential generation of
electrical power, mechanical shaft power, or both,
in combination with steam, heat, or other forms of
useful energy.

“(iv) LEVEL PAYMENT LOAN DEFINED.—The term ‘level

ent loan’ means a loan in which each installment

is substantially equal, a portion of each installment is

attributable to the repayment of principal, and that

portion is increased commensurate with decreases in

the portion of the payment attributable to interest.

““(9) SUBSEQUENT INCREASES IN THE TAXPAYER'S AMOUNT AT RISK
WITH RESPECT TO THE PROPERTY.—

“(A) IN GeENERAL—If, at the close of a taxable year
subsequent to the {ear in which propertga:vas placed in
service, the amount which the taxpayer at risk with
respect to such property has increased (as determined under
subparagraph (ﬁ)), such increase shall be taken into account
as additional qualified investment in such property in

accordance with subparagraph (C).

“(B) INCREASES TO BE TAKEN INTO ACCOUNT.—For purposes
of subparagraphs (A) and (Ct)ﬁethe amount which a er
has at risk with respect to the pro shall be treated as

increasedg%hthe sum of the cash an hthe fair markegallluethof

property er than with respect to whic e

taxpayer is not at nai)mmdunng the taxable year to
reduce the principal sum of any amount with respect to
which the taxpayer is not at risk.

“(C) MANNER IN WHICH TAKEN INTO ACCOUNT.—For pur-
poses of determining the amount of credit allowed under
section 38 and the amount of credit subject to the early
disposition rules under section 47, an increase in a taxpay-
er'’s qualified investment in plre%perty (determined under
subparagraph (B)) shall be deemed to be additional qualified
investment made by the taxpayer in the year in which the
property referred to in subpqmgraph (A) was first placed in
service. However, the credit determined by taking into
account the increase in qualified investment under this
paragraph shall be considered a credit earned in the taxable
year of such increase.”

(2) Recaprure.—Section 47 (relating to certain dispositions of 26 USC 47.
section 38 property), is amended by adding at the end thereof the
following new subsection:

“(d) PropErTY CEASING T0 BE AT RIsR.—

_“(1) In ceNErAL.—If the taxpayer ceases to any extent to be at
risk (within the meaning of section 46(c)8)(B)) with respect toany Ante, p. 229,
amount in connection with section 38 phrgﬁerty. then the tax
under this chapter for such taxable year shall be increased by an
amount equal to the aggregate decrease in credits allowed under
section 38 for all prior taxable years which would have resulted
from substituting, in determining qualified investment, the
amount determined under section 46?c)(8) with respect to such

89-194 O-—82—17: QL3
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property if, on the date the property was placed in service, the
taxpayer had not been at risk with respect to the amount he
to be at risk to.

“(2) CERTAIN TRANSFERS NOT TREATED AS CEASING TO BE AT
risg.—If, after the 12-month period after the date on which a
taxpayer borrows an amount from a qualified person (within the
meaning of section 48(cX8XD)) with respect to which such tax-
payer is considered at risk under section 48(c)(8)B), the qualified
person transfers or agrees to transfer any evidence of such
indebtedness to a person who is not a qualified person, then, for
purposes of paragraph (1), the taxpayer shall not be treated as
ceasing to be at risk with respect to such amount.

“(3) SPECIAL RULES FOR CERTAIN ENERGY PROPERTY,—

“(A) In GENERAL.~—In the case of the second taxable year
following the taxable year in which any qualified energy
property (within the meaning of section 46(c)8)E)) is placed
in service by the taxpayer and any succeeding taxable year,
the taxpayer, for prtlxgoses of paragraph (1), shall be treated
as ceasing to be at risk with respect to such property for such
taxable in an amount equal to the credit recapture
amount (if any).

“(B) CreEDIT RECAPTURE AMOUNT.—For purposes of this
paragraph, the term ‘credit recapture amount’ means an
amount equal to the excess (if any) of—

“(i) the total amount of principal to be paid as of the
close of any taxable year under a nonrecourse level
payment loan (as defined in section 46(c)(8XF)Xiv) other
than a luanhdescribed in section 46(c)8)B)(ii) with
respect to such pro , OvVer

“‘Eﬁgthe sum gf—perty

“(I) the amount of principal actually paid as of the
close of such taxable year, plus

“(IT) the sum of the credit recapture amounts with
respect to such property for all preceding taxable

years.
“{C) SPECIAL RULES FOR DETERMINING PRINCIPAL TO BE
PAID.—For purposes of subparagraph (B)i), in determining
the amount of the principal to be paid under a level payment
loan, such determination shall be made as if such loan was to
be fully repaid by the end of a period equal to the earlier of—
16;52)( é;)l;e rtisent class life 1(fast hcls.-ﬁmacl rltl; ﬂgacstion

e property or, e prope no

sent class life, a si period determined by the

etary, or

“(ii) the period at the end of which full repayment is to
occur under the terms of the loan.

‘(D) SPECIAL RULE FOR CERTAIN CUMULATIVE DEFICIEN-
cies.—If the excess of—

“(i) the amount of the total scheduled principal pay-
ments under a loan described in subparagraph (B)i) as
of the close of the taxable year, over

“(ii) the total principal actually paid under such loan
as of the close of such taxable year,

is equal to or greater than the amount of such total sched-
uls payments for the 5-taxable year period ending with
such taxable year, then, notwithstanding subparagraph (B),
the credit recapture amount for such taxable year shall be
equal to the principal remaining to be paid as of the close of
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such taxable year over the sum of the credit recapture
amounts with respect to such property for all preceding
taxable years.

“(E) SPECIAL RULE FOR CERTAIN DISPOSITIONS.—

“(i) IN cENERAL.—If any property which is held by the
taxpayer and to which this paragraph applies is dis-
?osed of by the taxpayer, then for purposes parag;gslh

1) and notwithstanding subparagraph (B), the credit
recapture amount for the yer be an amount
equal to the unpaid principal on the loan described in
subpar ph (B)i) as of the date of disposition;

“(i1) PTIONS, ETC.— amount of the loan
described in subparagraph (B)i) which is assumed or
taken subject to by any person shall be treated for
pu of clause (i) as not reducing unpaid principal
with respect to such loan.

“(F) APPLICATION WITH SUBSECTION (a).—The amount of
any i::iryeatge inhit.a; utll;lj(:er subaectiﬁn (a) ]g;th res et tge gly
prope whic par app r-
mined by reducinit.he t:lualiltiigelc;lﬂ 11:‘11vesl:,u:uel:tt'. with respect to
such proYerty by the aggregate credit recapture amounts for
all taxable years under this paragraph.

“(G) ApDITIONAL INTEREST.—In the case of any increase in
tax under paragraph (1) by reason of the application of this
paragraph, there be added to such tax interest on such
tax (determined under section 6621) as if the increase in tax
under paragraph (1) was for the taxable year in which the
property was in service.”

(g) AMENDMENT OF PTURE RULES.—

(1) INn GENERAL.—Subsection (a) of section 47 (relath;g to
certain dispositions, etc, of section 38 property) is amended b
redesignating paragraphs (5), (6), and (7) as paragraphs (6), (7),
and (8), respectively, and by inserting after paragraph (4) the
following new paragraph:

*(5) SPECIAL RULES FOR RECOVERY PROPERTY.—

“(A) GENERAL RULE.—If, during any taxable year, section
38 recovery property is disposed of, or otherwise ceases to be
section 38 property with respect to the taxpayer before the
close of the recapture period, then, except as provided in
subparagraph (D), the tax under this chapter for such
taxable year shall be increased by the recapture percentage
of the ate decrease in the credits allowed under
section 38 for all prior taxable years which would have
resulted solely from reducing to zero the qualified invest-
ment taken into account with respect to such property.

“(B) RECAPTURE PERCENTAGE.—For purﬁses of subpara-
graph (A), the recapture percentage shall be determined in
accordance with the following table:

“If the recovery The recapture percentage is:
property ceases to
be section 38 For 15-year, 10-year, For 3-year
property within— and 5-year property property
One full year after placed
S NINION - s onc i toribis woas) 100 100

One full year after the close of
the period described in
CIABRIBAR) i it airisisvries 80 66
One full year after the close of
ht!'li)epenoddascribedindause -

95 STAT. 233

26 USC 47.
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“If the recovery The recapture percentage is:
property ceases to
be section 38 For 15-year, 10-year, For 3-year
property within— and 5-year property property
One full year after the close of
inclause
( 40 0
One full Lapee after the close of
the period described in clause
(iv) 20 0

“C) l;fnogmw CEASES 'robxin PROGRESS EXPENDITURE Pqutl;
ErTY.—If, during any taxable year, any recovery prope
taken into account ym determining qualified investment
under section 46(d)(1) ceases to be p expenditure

rty (as determmed under paragra pg (3)) or becomes,

th respect to the taxpayer, recovery propert; Jlo a chara
ter other than that expected in determining the apphcable
percentage under section 46(dX1)XB)i), then the tax under
th:.s chapter for such taxable year shall be adjusted in
accordance with regulations Frescnbed by the Secretary.

“D) IMTﬁZION ;The ttalxh (Agh%l taxai;}le year shfallﬂl;e
increased under subparagrap only wi e
credits allowed under section 38 which were usegect to reduce
tax liability. In the case of credits not so used to reduce tax
liability, the carrybacks and carryovers under section 46(b)
shall be appropriately adjusted.

) DEFINITIONS AND SPECIAL RULES.—

‘(i) SECTION 38 RECOVERY PROPERTY.—For purposes of
this paragraph, the term ‘section 38 recovery property’
means any section 88 property which is recovery prop-
erty (mthm the meaning ofsectmn 168).

PERIOD.—For urposes of this para-
gaph the term recap:tu;'etge (;l:leans, mtglg res t

an Ty pro , the period consis 0
first full year aﬂzgr tﬁg ypfs placed in service and
the 4 succeeding full years the 2 succeeding full years in
the case of 3-year property).

*(iii) IFICATION OF PROPERTY.—For purposes of
this paragraph, property shall be classifed as provided
in section 168(c).

“iv) Pmcmﬂ (1) Nor 10 AppLY.—Paragraph (1)

shall not apply with respect to any recovery property.”

(2) TECHNICAL

(ft_&il Subparagraph D) of section 47(a)(8) is amended to read
as follows:

“(D) COORDINATION WITH PARAGRAPHS (1) AND (5).—If, after
property is placed in service, there is a disposition or other
cessation described in aph (1), ora posmon, cessa-
t.'.on, or change in aragraph (5)

then paragra h{l]or(5),ast.hecase bes lbeapp
as if any which was allowable by reason of section
46(d) and whlcﬁ has not been req to be recaptured
before such disposition, cessation, or change in use were
allowable for the taxable year the property was placed in

(B) Pa.ragra h (6) of section 47(a) (as redeeignabed
paragraph @ of this subsection) is amended by striking out
agraph (1) or (8)” and inserting in heu reof “para:
Ph (1),(8),0r (6)".
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(C) Sub garagraph (B) of sechon 47(a)(7) (as redesignated
paragrﬂp (1)) is amended y t ‘paragraph(
d inserting in lieu thereof * paragrap (
(h) Tmm:mr oF CERTAIN LEASED ROLLING STOCK.—Clause (i) of
section 48(a)2)(B) is amended to read as follows: 26 USC 48.
“(ii) rolling stock which is used within and without the
United States and which is—
“(I) of a domestic railroad corpora °¥
transportation subject to aubchapter I chapter
105 of title 49, or 49 USC 10501.
“I) of a United States person (other than a
corporation described in subclause (I)) but only if
the rolli stockmnotleasedtooneormoreforelgn

perso inanw24—month§ﬂod.t}ys e

DATE — 26 USC 46 note.

EFFECTIVE

B I s Sulmection, e
amendmen: o on a
in service after December 31, 1980. i i

() Pn?b%nxss mm;lnmt):m ~The amendl‘zilﬁnts madedby asf'i:teb-

shall rogress expenditures made r
December 31, 1980. i " -

(3) PETROLEUM STORAGE FACILITIES. —The amendments made b g
subsection (c) shall a to periods after December 31, 198
under rules similar to the rules under section 48(m).

(4) NoNCORPORATE LESSORS.—The amendments made by sub-
section (d) shall apply to leases entered into after June 25, 1981.

(5) AT RISK RULES.—
(A) In GENERAL—The amendment made by subsection (f)
P TR niadd b biaabonche tse tosve
er on or
beforgrlgmry 18, 1981 and y

(ii) property msemcebythetaxpayeraﬁ:er
February 18, 1581 where such property is acquired by
the pursuant to a binding contract entered

(Bl)nto on or before that datfe' . 1

BinpiNG coNTRACT.—For purposes of subparagra

(A)ii), property mﬂonsm pursuzl:nt to a binding contrgct

shall, under prescribed by the Secretary, include

gg?ertypmtermm;goa ttyso %lde 41?‘-?(‘12? i

unt on as in
eﬁ'ecthefm'eltsrepealbytheRevanueActofIB’?

(6) LEASED ROLLING STOCK.—The amendment made by subsec-

ﬁlon (h) shall apply to taxable years beginning after December 31,

SEC. 212. INCREASE IN INVESTMENT TAX CREDIT FOR QUALIFIED REHA-
BILITATION EXPENDITURES.

(a) INCREASE IN AMOUNT OF CREDIT.—
(1) IN GENERAL.—Subparagraph (A) of section 46(a)(2) (relating 26 USC 46.
to amount of investment tax credit) is amended by striking out
and” at the end of clause (ii), by out the period at the
end of clause (iii), by inse in lieu thereof “, and” and by
adding at the end thereof the following new clause’
“(iv) in ths case of that %ortlon of the basis of any
property which is attributable to qualified rehablhta-
tion expenditures, the rehabﬂltat:lon percentage.”.
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(2) REHABILITATION PERCENTAGE DEFINED.—Paragraph (2) of

26 USC 46. section 46(a) is amended by adding at the end thereof the
follomn new subparagraph:

REHABILITATION PERCENTAGE.—For purposes of this

paragra h—
“(i) IN GENERAL.—
“In the case of qualified
rehabilitation expenditures The rehabilitation
with respect to a: percentage is:
foge e i
g

“(ii)) REGULAR AND ENERGY PERCENTAGES NOT TO
AppLY.—The regular gmentage and the energy percent-

age shall not apply

Eoruon of the basis of any
property whlch 13 attributable to qualified rehabilita-
tion ditures.

“%(iii) DEFINTTIONS.—

“(I) 30-YEAR BUILDING.—The term ‘80-year build-
ing’ means a qualified rehabilitated bu1idmg other
than a 40-year building and other than a certified
historic structure.

‘(II) 40-YEAR BUILDING.—The term ‘40-year build-
ing’ means any building (other than a certified
historic atmcture) which would meet the require-

ments of section 48(g)(1)(B) if ‘40’ were substituted
for ‘80° each place it appears in subparagraph (B)

thereof.
“(IIT) CERTIFIED HISTORIC, STRUCTURE.—The term
‘certified historic structure’ hasthemeanmggwen
to such term by section 48(g)(8).”
26 USC 48. (3) CONFORMING AMENDMENT.—Section 48(0) ( certain
credits) is amended by adding at the end thereof th llowing

new 8garagm ph:

“(8) REHABILITATION INVESTMENT CREDIT.—The term ‘rehabili-
tation investment credit’ means that portion of the credit allow-
able by aectlon 38 which is attributable to the rehabilitation

(b) Quuﬁit.g REHABILITATED BumnmcsmExpmnmnm —Sub-
section (g) of section 48 (relating to rules for qualified

rehabilitated buildings) is amended to as follows:
“(g) SpeciAL RULES FOR QUALIFIED REHABILITATED BUILDINGS.—For
purposes of this s
‘(1) QUALIFIED REHABILITATED BUILDING
b _drﬁ; o stmec%ural ﬂmmdbgsﬂﬁ
i componen
"(1] wﬂhasbeensu !htated.
“(i1) which was placedm before the
S e s
y or more e e
of which are retained in place as external walls in the
itation process.

“(B) 80 YEARS MUST HAVE ELAPSED SINCE CONSTRUCTION.—
Inthemegfabml ootl:egethanacerhﬁedhwtOﬁ
structure, a building il a rehabilital
buﬂdmgunlesstheremapermdofat?east%yaarsbetween
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the date the physical work on the rehabilitation began and
the date the building was first placed in service.
“©) S(UBST) INANTIALLY nmnF ILITATED nmmf v i
“(i) IN cENERAL.—For purposes of subparagrap! 3
a building shall be treated as ha beensubsta.ntml}l&v
rehabilitated only if the qualified itation expend-
ituresdu the 24-mon nod ending on the last day
of t.hetaxab e year exoaed ter of—
such property, or

00
a%usted ‘basis of the pro shall be determined
2od- or ot the helding periog of the propetty (wihin
pen or o perty (wi
the meaning of section 1250(e)), wh'gfl.;ver is later. 26 USC 1250.
‘(i) SPECIAL RULE FOR PHASED REHABILITATION.—In
the case of any rehabilitation which may reasonably be
expecfadtobecompletedmphaseasetforthmarchﬂeo—
cations completed before the
rehablﬁtatmn begins, clause (i) ahall be applied by
bstituting ‘60-month penod’ for ‘24-mon period’.

“[u:l] Lessees.—The Secretary shall ribe by regu-
lation rules for applying this provision to lesaeea
“(D) RECONSTRUCTION.— ilitation includes recon-

ion.
“{2) QUALIFIED REHABILITATION EXPENDITURE DEFINED.—
‘(A) IN GENERAL.—The term °‘qualified rehahthtatlon
expenditure’ means any amount P Eclg c
capital account whxch is incurred mber 31, 981—
“@) for pro rtzﬂ(or addmons or mpmvements to
property) which have a recovery period (within the
meaning of section 168) of 15 years, and Ante, p. 203.
“(ii) in connection with the rehabilitation of a quali-
fied rehabmtated building.
“CB) CERTAIN EXPENDITURES NOT INCLUDED.—The term
i rehabilitation expenditure’ does not include—
“(i) ACCELERATED METHODS OF DEPRECIATION MAY NOT
BE USED.—Any expenditures with respect to which an
election has not been made under section 168(b)3) (to
use the straight-line method of depreciation).
“(ii) Cost oF AcquisITION.—The cost of acquiring any
building or interest therein.
“(iii) GEMENTS.— exgenthure attributable
to the enlargement of an
“(iv) CERTIFIED HISTORIC mucrunn, ETC.—Any
expenditure attributable to the rehabilitation of a certi-
fied historic structure or a building in a registered
historic district, unless the rehabilitation is a cemﬁsd
%:“'ﬁ’“"r‘iff‘.éé‘&’é‘"“?;’“ e e 1
ep sentence not apply to a bu ina
istered historic district if—
“m such building was not a certified historic

struct

“{II) the Secretary of the Interior certified to the
Secretary that such bmldmg is not of historic sig-
nificance to the district, and

“(ITI) if the certification referred to in subclause
(IT) occurs after the beginning of the rehabilitation
of such building, the taxpayer certifies to the Secre-
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26 USC 38.

Ante, p. 233.
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tary that, at the beginning of such rehabilitation, he
in good faith was not aware of the requirements of
subclause (II).

‘“(v) EXPENDITURES OF LESSEE.—Any expenditure of a
lessee of a building if, on the date the rehabilitation is
completed, the remaining term of the lease (determined
without regard to any renewal periods) is less than 15

years.
{(C) CERTIFIED REHABILITATION.—For ]]purposes of subpara-
graph (B), the term ‘certified rehabilitation’ means any
rehabilitation of a certified historic structure which the
Secretary of the Interior has certified to the Secretary as
being consistent with the historic character of such property
or the district in which such property is located.
“(3) CERTIFIED HISTORIC STRUCTURE DEFINED.—
“(A) IN GeNERAL.—The term ‘certified historic structure’
means any building (and its structural components) which—
“(i) is listed in the National Register, or
“(ii) is located in a registered historic district and is
certified by the Secretary of the Interior to the Secre-
tary as being of historic significance to the district.
“(B) REGISTERED HISTORIC DISTRICT.—The term ‘registered
historic district’ means—
“(i) any district listed in the National Register, and
“(i1) any district—

‘1) which is designated under a statute of the
appropriate State or local government, if such stat-
ute is certified by the Secretary of the Interior to
the Secretary as containing criteria which will
substantially achieve the purpose of preserving and
rehabilitating buildings of historic significance to
the district, and

“(II) which is certified by the Secretary of the
Interior to the Secre as meeting substantially
all of the requirements for the listing of districts in
the National Register.

“(4) PROPERTY TREATED AS NEW SECTION 38 PROPERTY.—Prop-

erty which is treated as section 38 property by reason of subsec-
tion (a)(1)(E) shall be treated as new section 38 property.

“(5) ADJUSTMENT TO BASIS.—

“(A) IN GeNERAL—For pu of this subtitle, if a credit
is allowed under this section for any qualified rehabilitation
expenditure in connection with a qualified rehabilitated
building other than a certified historic structure, the
increase in basis of such property which would (but for this
paragraph) result from such expenditure shall be reduced by
the amount of the credit so allowed.

“(B) CERTAIN DISPOSITIONS.—If during any taxable year
there is a recapture amount determined with respect to any
qualified rehabilitated building the basis of which was
reduced under subparagraph (A), the basis of such building
(immediately before the event resultin% in such recapture)
shall be increased by an amount equal to such recapture
amount. For purposes of the preceding sentence, the term
‘recapture amount’ means any increase in tax (or adjust-
??r(en)t( 51';1, ,carrybacks or carryovers) determined under section

a 4
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(c) Loncing To Quariry —Paragraph (3) of section 48(a) (relating to 26 USC 48.
propertir used for lodging) is amendecr—
(1) by striking out “and” at the end of subparagraph (B),
(2) by striking out the period at the end of subparagraph (C)
and inserting in lieu thereof “, and”, and
(3) by adding at the end thereof the following new subpara-

aph:
e “(D) a certified historic structure to the extent of that
rtion of the basis which is attributable to qualified reha-
ilitation expenditures.”
(d) RepearL oF CerRTAIN ProvisioNs RELATING TO HIsTORIC
STRUCTURES.—

(1) In geNERAL.—Section 191 (relating to amortization of cer- Re%aa.l&
tain rehabilitation expenditures for certified historic structures) 26 USC 191,
and subsections (n) and (o) of section 167 (relating to depreciation) 67
are hereby repealed.

(2) CONFORMING AMENDMENTS.—

(A) Paragraph (8) of section 48(a) (relating to amortized 26 USC 43.
property) is amended striking out “188, or 191”7 and
inserting in lieu thereof “or 188”.
(B) Paragraph (2) of section 57(a) (relating to items of tax 26 USC 57.
prefereno:ﬂs amended by striking out “or 191”.
(C) Section 280B (relating to demolition of certain historic 26 USC 280B.
structures) is amended—
(i) by striking out “section 191(d)(1)” in subsection (a),
and inserting in lieu thereof “48(gX3)A)”’, and
(ii) by atn.Emg out “section 191(d)(2)” in subsection (b)
and inserting in lieu thereof “‘section 48(g)3)(B)”.
(D) Subsection (f) of section 642 (relating to special rules 26 USC 642.
for credits and deductions) is amended by striking out “188,
and 191" and msert.u% in lieu thereof “and 188",
(E) Subparagraph (B) of section 1082(a)2) (relating to basis 26 USC 1082.
for determining gain or loss) is amended by striking out
“188, or 191” and inserting in lieu thereof “or 188",
(F) Paragmiph (2) of section 1245(a) (relating to gain from 26 USC 1245.
dispositions of certain depreciable property) and paragraph
(4) of section 1250(b) (relating to gain from dispositions of 26 USC 1250.
certain depreciable realty) are each amended by inserting
“(as in effect before its repeal by the Economic Recovery Tax
Act of 1981)” after “191” each p{ace it arpears.
(G) Subsection (a) of section 1016 (relating to adjustments 26 USC 1016.
to basis) is amended—
(i) by striking out “and” at the end of paragraph (22),
(i1) by striking out the period at the end of paragraph
(23) and inserting in lieu thereof “, and”, and
(iii) by adding at the end thereof the following new

paragraph:
“(24) to the extent provided in section 48(g)(5), in the case of Ante, p. 236.
expenditures with respect to which a credit has been allowed
under section 38.”
(e) EFFECTIVE DATES.— 26 USC 46 note.
(1) IN GENERAL.—Except as provided in paragraph (2), the
amendments made by this section shall apply to expenditures
mclillg:;le after December 31, 1981, in taxable years ending after
suc .
. (2) TransiTIONAL RULE.—The amendments made by this sec-
]?35 phal-]} not apply with respect to any rehabilitation of a
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(A) the phgsical work on such rehabilitation began before
January 1, 1982, and

(B) such building meets the requirements of paragraph (1)
of section 48(g) of the Internal Revenue Code of 1954 (as in
effect on the day before the date of enactment of this Act) but
does not meet the requirements of such paragraph (1) (as
amended by this Act).

SEC. 213. INVESTMENT CREDIT FOR USED PROPERTY; INCREASE IN
DOLLAR LIMIT.

(a) In GENERAL.—Paragmdph (2) of section 48(c) (relating to used
section 38 pr?er?'} is amended by amending subparagraphs (A), (B),
and (C) to read as follows:

“(2) DOLLAR LIMITATION.—
“(A) IN ceENERAL.—The cost of used section 38 property
taken into account under section 46(c)X1XB) for any taxable
ear shall not exceed $150,000 ($125,000 for taxable years
inning in 1981, 1982, 1983, or 1984). If such cost exceeds
$150,000 (or $125,000 as the case may be), the taxpayer shall
select (at such time and in such manner as the Secretary
shall by regulations prescribe) the items to be taken into
account, but only to the extent of an aggregate cost of
$150,000 (or $125,000). Such a selection, once made, may be
changed only in the manner, and to the extent, provided by
such lations.

“(B) INDIVIDUALS.—In the case of a husband or
wife who files a se te return, the limitation under sub-
ph (A) be $75,000 ($62,500 for taxable years
inning in 1981, 1982, 1983, or 1984). This subparagraph

shall not apply if the spouse of the taxpayer has no
section 38 property which may be taken into account as
qualified investment for the taxable year of such spouse
which ends within or with the taxpayer’s taxable year.
“C) CoNTROLLED GROUPS.—In the case of a controlled
group, the amount specified under subparagraph (A) shall be
reduced for each component member of the group by :}ppor-
tioning such amount among the component members of such
group in accordance with their respective amounts of used
section 38 property which may be taken into account.”
(b) ErrecTive DATE.—The amendment made by this section shall

apply to property placed in service after December 31, 1980.

SEC. 214. INVESTMENT TAX CREDIT ALLOWED FOR CERTAIN REHABILI-
TATED BUILDINGS LEASED TO TAX-EXEMPT ORGANIZATIONS
OR TO GOVERNMENTAL UNITS.

(a) Use BY Tax-ExeEmpT ORGANIZATIONS.—Paragraph (4) of section
48(a) (relating to property used by certain tax-exempt organizations)
is amended by adding at the end thereof the following new sentence:
“If any giuahhed re . 1:igitafed butilh@iding is usedhbj;I;HhE tz:x-exel;m;t:g
organization pursuant to a lease, aragraph s not a
that portion Ef the basis of such built?ingag“thg:h is attﬁhutg lg to
qualified rehabilitation expenditures.”

(b) Use BY GOVERNMENTAL UNITs.—Paragraph (5) of section 48(a)
(relating to governmental units) is amended Ey adding at the end
thereof the following new sentence: “If any qualified rehabilitated
building is used by the lgovammental unit pursuant to a lease, this
paraﬁraph shall not apply to that portion of the basis of such building
which is attributable to qualified rehabilitation expenditures.”
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(c) ErrEcTIVE DATE.—The amendments made by this section shall
&nggy to uses after July 29, 1980, in taxable years ending after such

Subtitle C—Incentives for Research and
Experimentation

SEC. 221. CREDIT FOR INCREASING RESEARCH ACTIVITIES.

(a) GENERAL RuLe.—Subpart A of part IV of subchapter A of
chapter 1 (relating to credits allowable) is amended by inserting after
section 44E the following new section:

“SEC. 44F. CREDIT FOR INCREASING RESEARCH ACTIVITIES.

“(a) GENERAL RULE.—There shall be allowed as a credit against the
tax imposed by this cha for the taxable year an amount equal to
25 percent of the excess (if any) of—

“(1) the qualified research expenses for the taxable year, over

“(2) the base period research expenses.

“Mb) QuaLiFiEp ResearcH Expenses.—For purposes of this
section—

“(1) QUALIFIED RESEARCH EXPENSES.—The term ‘qualified
research expenses’ means the sum of the following amounts
which are paid or incurred by the taxpayer during the taxable
year in carrying on any trade or business of the taxpayer—

“(A) in-house research expenses, and
“(B) contract research expenses.
“(2) IN-HOUSE RESEARCH EXPENSES.—
“(A) In GeNERAL.—The term ‘in-house research expenses’
means—
“(i) any wages paid or incurred to an employee for
qualified services performed by such employee,
“(ii) any amount paid or incurred for supplies used in
the conduct of qualified research, and
fo“(t:.llixj) arllgl mount paid or incurred to atlfther cr:o%
r the use personal property in the conduct o
ualified research £ i

q )
“(B) QuaLIFIED SERVICES.—The term ‘qualified services’
means services consisting of—
“E& engaginginqutﬂliﬁed research, or 2
“(ii) engaging in the direct supervision or direct sup-
port ofhreseamh activities which constitute qualified

researc.
If substantially all of the services performed by an individual
for the during the taxable year consists of services
meeting the requirements of clause (i) or (i), the term
‘quali servi means all of the services performed by
such individual for the taxpayer during the taxable year.
“(C) SuppLies.—The term ‘supplies’ means any tangible
property other than—
“(i) land or improvements to land, and
“(ii) property of a character subject to the allowance
for depreciation.
Biae iy e The has the
“(i) IN GENERAL.—The term ‘wages’ meaning
given such term by section 3401(a).

95 STAT. 241

26 USC 48 note.

26 USC 44F.
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“(ii) SELF-EMPLOYED INDIVIDUALS AND OWNER-EMPLOY-

EEs.—In the case of an employee (within the meaning of
26 USC 401. section 401(c)1)), the term ‘wages’ includes the earned
income (as defined in section 401(c)2)) of such employee.

“(iii) EXCLUSION FOR WAGES TO WHICH NEW JOBS OR
WIN CREDIT APPLIES.—The term ‘wages’ shall not include
any amount taken into account in computing the credit
under section 40 or 44B.

“(3) CONTRACT RESEARCH EXPENSES.—

“(A) IN cENERAL.—The term ‘contract research expenses’
means 65 percent of any amount paid or incurred by the
taxpayer to any person (other than an employee of the
taxpayer) for qualified research.

‘“B) Prepaip AMOUNTS.—If any contract research
expenses faid or incurred during any taxable year are
attributable to qualified research to be conducted after the
close of such taxable year, such amount shall be treated as

id or incurred during the period during which the quali-

ied research is conducted.

“(c) Base Periop RESEarRCH ExPENsgs.—For purposes of this
section—

“(1) In GeNERAL.—The term ‘base period research expenses’
means the average of the qualified research expenses for each
year in the base period.

“(2) BASE PERIOD.—

‘“(A) IN GENERAL.—For purposes of this subsection, the
term ‘base period’ means the 3 taxable years immediately
Eereceding e taxable year for which the determination 1is

ing made (hereinafter in this subsection referred to as the
‘determination year’).

“(lli’ngaANSITIONAL RULES.—Subparagraph (A) shall be
applied—

“(i) by substituting ‘first taxable year’ for ‘3 taxable
years’ in the case of the first determination year ending
after June 30, 1981, and

“(ii) by substituting ‘2’ for ‘3’ in the case of the second
determination year ending after June 30, 1981.

“(3) MINIMUM BASE PERIOD RESEARCH EXPENSES.—In no event
shall the base period research expenses be less than 50 percent of
the qualified research expenses for the determination year.

“(d) QuaLiFiED RESEARCH.—For purposes of this section the term
‘qualified research’ has the same meaning as the term research or
experimental has under section 174, except that such term shall not
include—

“(1) qualified research conducted outside the United States,

“(2) qualified research in the social sciences or humanities, and

“(3) qualified research to the extent funded by any grant,
contra)ct, or otherwise by another person (or any governmental
entity).

“(e) CreEprr AvVAILABLE WiTH REspEct To CERTAIN Basic
ResgarcH BY CoLLEGES, UNIVERSITIES, AND CERTAIN RESEARCH
ORGANIZATIONS.—

“(1) IN GENERAL.—65 percent of any amount paid or incurred

Post, p. 248. by a corporation (as such term is defined in section 170(e)(4)XD)) to
any qu;ﬁ?ﬁad organization for basic research to be performed by
such organization shall be treated as contract research expenses.
The preceding sentence shall apply only if the amount is paid or
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incurred pursuant to a written research agreement between the
co tion and the qualified organization.

“(2) QUALIFIED ORGANIZATION.—For purposes of this subsec-
tion, the term ‘qualified organization’ means—

“(A) any educational organization which is described in
section 1T0(bX1XAXii) and which is an institution of higher 26 USC 170.
education (as defined in section 3304(f)), and

“(B) any other organization which—

“(i) is ibed in section 501(c)(3) and exempt from
tax‘(uux]nder section 501(:11‘)ii e F 4

“(ii) is organized and operated primarily to conduct
scientific research, and

“(iii) is not a private foundation.

“(8) Basic RESEARCH.—The term ‘basic research’ means any
original investigation for the advancement of scientific knowl-
edge not having a specific commercial objective, except that such
term shall not include—

‘“(A) basic research conducted outside the United States,

and
‘B) basic research in the social sciences or humanities.
““(4) SPECIAL RULES FOR GRANTS TO CERTAIN FUNDS.—

“(A) IN GENERAL.—For of this subsection, a
qualified fund shall be treated as a qualified organization
and the requirements of ph (1) that the basic
research be performed by tﬁg qualified organization shall

no‘t&gply' F f sub h (A
i ALIFIED FUND.—For purposes of subparagra Ji
the term ‘qualified fund’ means an{ o?animtion wﬁich—
‘(i) is described in section 501(cX3) and exempt from

tax under section 501(a) and is not a private foundation,

“(ii) is established and maintained by an organization
established before July 10, 1981, which meets the

uirements of clause (1),
“(iii) is o ized and operated exclusively for pur-
poses of ing grants pursuant to written research

ments to organizations described in paragraph
(2XA) for purposes of basic research, and
“(iv) makes an election under this paragraph.
“© E(r)mlgror mmomk;-y de

“( GENERAL.—. organization which makes an
election under this paragraph shall be treated as a
private foundation for purposes of this title (other than
section )4940, relating to excise tax based on investment
income).

“(ii) ELECTION REVOCABLE ONLY WITH CONSENT.—An
election under this paragraph, once made, may be
revoked only with the consent of the Secretary.

“(f) SpeciaL RuLes.—For purposes of this section—
“(1) AGGREGATION OF EXPENDITURES.—
. “(A) CONTROLLED GROUP OF CORPORATIONS.—In determin-
ing the amount of the credit under this section—

“(i) all members of the same controlled group of
corporations shall be treated as a single taxpayer, and

“(ii) the credit (if any) allowable by this section to each
such member shall be its ﬁruportionat.e share of the
incrqfae in qualified research expenses giving rise to the
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“(B) CommoN coNTROL.—Under regulations prescribed by
the Secretary, in determining the amount of the credit under
this section—

“(i) all trades or businesses (whether or not incorpo-
rated) which are under common control shall be treated

asa Bi::gle T, and

“ii) the m any) allowable by this section to each
such person shall be its proportionate share of the
incxggseinqualiﬁed expenses giving rise to the

The regulations ibed under this sub h shall be
Eﬁsed on ﬁliljcipessimgaci)tothepﬁncip es which apply in
e case of subparagrap! ;
“(2) ALLOCATIONS.—

“(A) PASSTHROUGH IN THE CASE OF SUBCHAPTER 8 CORPORA-
TIONS, ETC.—Under tions prescribed by the Secretary,
rules similar to the rules of subsections (d) and (e) of section

26 USC 52. 52 ghall apply.

“(B) ALLOCATION IN THE CASE OF PARTNERSHIPS.—In the

case of partnerships, the credit shall be allocated among

rs under regulations prescribed by the Secretary.

“(3) ADJUSTMENTS FOR CERTAIN ACQUISITIONS, ETCc.—Under reg-
ulations prescribed by the Secretary—

“(A) Acquisitions.—If, after June 30, 1980, a taxpayer
acquires the major portion of a trade or business of another
person (hereinafter in this paragraph referred to as the

predecessor’) or the major portion of a separate unit of a
trade or business of a predecessor, then, for p of
applying this section for any taxable year ending after such
acquisition, the amount of qualified research expenses paid
or incurred by the taxpayer during periods before such
acquisition shall be increased by so much of such expenses
paid or incurred by the predecessor with respect to the

uired trade or business as is attributable to the portion of
such trade or business or separate unit acquired by the

er.

‘%i%ﬁ:mnom.—lf aﬂ;er-lu?eh?;o, 1980— i o5

i) a taxpa; dzigoaeao e major portion of an
trade or busmg or the major portion of a separate um“yt
ofa Em&)e or bltllmnesad in a transaction to which subpara-
gra applies, an
f “Fii) the furnished the acquiring person such

mformatlgn as 18 necessary for the application of sub-

paragraph (A),
then, for pugposes of applying this section for any taxable
year ending after such%apomtcion, the amount of qualified
research expenses paid or incurred by the taxpager duri
periods before such disposition shall be decreased by so muc
of such expenses as is attributable to the portion of such
tt;:de or business or separate unit disposed of by the
I.

‘“C) INCREASE IN BASE PERIOD.—If during any of the 3
taxable years following the taxable year in which a disposi-
tion to which subparagrstgh (B) aligl;es occurs, the disposing
taxpayer (or a person with whom i uired to
aggregate expenditures under paragraph (1)) reimburses the
acquiring person (or a person required to so ate
expenditures with such person) for research on be the
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taxpayer, then the amount of qualified research expenses of
the taxpayer for the base period for such taxable year shall
be increased by the lesser of—
‘(i) the amount of the decrease under subparagraph
(B) which is allocable to such base period, or
“(ii) the uct of the number of years in the base
iod, multiplied by the amount of the reimbursement
gg;lcribed in this subparagraph.

“(4) SHORT TAXABLE YEARS.—In the case of any short taxable
year, qualified research expenses shall be annualized in such
circumstances and under such methods as the Secretary may
prescribe by regulation.

ol S O SR S S St aatiny given to
group ns e same meaning given
such term by section 1563(a), except that—
“(A) than 50 percent’ shall be substituted for ‘at
laeheugt 80 percent’ each place it appears in section 1563(a)(1),

‘B) the determination shall be made without regard to
subsections (a)X4) and (e)3XC) of section 1563.
“(g) LimrtaTION BASED ON AMOUNT OF TAX.—
B T e N ided in sub h
GENERAL.— as provided in subparagrap
(B), the credit allowed by subsection (a) for any taxable year
shall not exceed the amount of the tax imposed by this
chapter reduced by the sum of the credits allowable under a
section of this part having a lower number or letter designa-
tion than this section, than the credits allowable by
sections 31, 39, and 43. For purposes of the i
sentence, the term ‘tax im by this chapter’ shall not
include any tax treated as not imposed by this chapter under
the last sentence of section 53(a).
“(B) SPECIAL RULE FOR PASSTHROUGH OF CREDIT.—In the
case of an individual who—
“(i) owns an interest in an unincorporated trade or

26 USC 1563.

usiness,
“(ii)isa r in a partnership,
“(iii)isawoaciaryofanastatgortrust, or
“(iv) is a shareholder in an electing small business
ration (within the meaning of section 1371(b)),
the it allowed by subsection (a) for any taxable year shall
not exceed the lesser of the amount determined under
sub ph (A) for the taxable year or an amount (sepa-
rately computed with respect to such person’s interest in
such trade or business or entity) equal to the amount of tax
attributable to that portion of a person’s taxable income
which is allocable or apportionable to the person’s interest in
such trade or business or entity.
“2) CARRYBACK AND CARRYOVER OF UNUSED CREDIT.—

“(A) ALLOWANCE OF CREDIT.—If the amount of the credit
determined under this section for an{‘ taxable year exceeds
the limitation provided by paragraph (1) for such taxable
{f:! (hereinafter in this paragraph referred to as the

used credit year’), such excess be—
“(i) a research credit carryback to each-of the 3
taxable years preceding the unused credit year, and
“(ii) a research credit carryover to each of the 15
taxable years following the unused credit year,
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94 Stat. 3514.

Ante, p. 226.
26 USC 381.

Ante, p. 241.

26 USC 383.
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and shall be added to the amount allowable as a credit by
this section for such years. If any portion of such excess is a
carryback to a taxable year beginning before July 1, 1981,
this s?ction al:tt‘all be deemedft:n ve been in effect bgoll; such
taxable year for purposes of allowing such carryback as a
credit under this section. The entire amount of the unused
credit for an unused credit year shall be carried to the
earliest of the 18 taxable years to which (by reason of clauses
(i) and (ii)) such credit may be carried, and then to each of the
other 17 taxable years to the extent that, because of the
limitation contained in subparagraph (B), such unused credit
may not be added for a prior taxable year to which such

unused credit may be carried.
‘(B) LimrrATION.—The amount of the unused credit which
may be added under sub ph (A) for any preceding or

taxable year shall not exceed the amount b,
which the limitation provided by paragraph (1) for suc
taxable year exceeds the sum of —

“(i) the credit allowable under this section for such
taxable year, and
“(ii) the amounts which, by reason of this paragraph,
are added to the amount allowable for such taxable year
and which are attributable to taxable years preceding
the unused credit year.”
(b) TecHNICAL AMENDMENTS RELATED TO CARRYOVER AND CARRY-
BACK OF CREDITS.—
(1) CARRYOVER OF CREDIT.—

(A) Subparagraph (A) of section 55(c)4) (relating to car-
ryover and carry of certain credits) is amended by
striking out “section 44E(e)(1)"” and inserting in lieu thereof
“section 44F(g)(1), 44E(eX1)”.

(B) Subsection (c) of section 381 (relating to items of the
distributor or transferor corporation) is amended by adding
at the end thereof the following new paragraph: !

“(28) CREDIT UNDER SECTION 44F.—The acquiring corporation
shall take into account (to the extent proper to carry out the
purposes of this section and section 44F, and under such regula-
tions as may be prescribed by the Secretary) the items required to
be taken into account for purposes of section 44F in respect of the
distributor or transferor corporation.”

(C) Section 383 (relating to special limitations on unused
investment credits, work incentive program credits, new
employee credits, alcohol fuel credits, foreign taxes, and
capital losses), as in effect for taxable years beginning after
June 30, 1982, is amended—

) by inserting “to unused credit of the corpora-
tion under section X2),” after “44E(e)2),”, and

(ii) by inserting “RESEARCH CREDITS,” after “ALCO-
HOL FUEL CREDITS,” in the section heading.

(D) Section 383 (as in effect on the day before the date of

the enactment of the Tax Reform Act of 1976) is amended—
(i) by inserting “to any unused credit of the corpora-
tion which could otherwise be carried forward under
section 44F(g)2),” after “44E(e)2),”, and
(i) by inserting “RESEARCH CREDITS,” after “ALCO-
HOL FUEL CREDITS,” in the section headinﬁ.c

(E) The table of sections for part V of subchapter C of

chapter 1 is amended by inserting “alcohol fuel credits,
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research credits,” after “new employee credits,” in the item
relating to section 383.

(2) CARRYBACK OF CREDIT.—

(A) Sub; aph (C) of section 6511(dX4) (defining credit Post, p. 295.
carryback) is amended by striking out “and new employee 6 USC 6511
credit carryback” and inserting in lieu thereof “new
employee credit carryback, and research credit carryback”.

(B) Section 6411 (relating to quick refunds in respect of 26 USC 6411.
tentati(tl')ebcarrybacnkl:gadjustmentsmfmended—l e

i) by striking out “or un new employee it”
each place it appears and inserting in lieu thereof
“um_x:sd new employee credit, or unused research

(ii).by inserting “by a research credit carryback pro-
vided 1{1 section 44!%5)(2),” after “53(b),” in the
sex(;ltlie)nge c;fts:ll‘mgbsecﬁon (a); ol il 94 Stat. 211.

iii) by striking out “or a new emplo it carry-
back from” each place it ;ggfara and fne:emng in lieu
thereof “‘a new employee it carryback, or a research
cr?di)t ganyback from”’; ‘?dk

iv) by striking out “work incentive carry-
back)” and inserting in lieu thereof "wori: incentive
program carryback, or, in the case of a research credit
carryback, to an investment credit carryback, a work
incentive carryback, or a new employee credit
carryback?”.

(c) OTHER TECHNICAL AND CLERICAL AMENDMENTS.—

(1) Subsection (b) of section 6096 (relating to designation of 94 Stat. 276.
income tax payments to Presidential Election Campaign Fund)is Fost. p. 295.
amended lmstnkmg out “and 44E” and inserting in lieu thereof
“44E, and 44F".

(2) The table of sections for subpart A of part IV of subchapter
Aof cha4pter 1 is amended by inserting after the item relating to
section 44E the following new item:

“Sec. 44F. Credit for increasing research activities.”

(d) ErrecTIVE DATE.— 26 USC 44F

(1) IN GENERAL.—The amendments made by this section shall note:
apply to amounts paid or incurred after June 30, 1981, and before
January 1, 1986.

(2) TRANSITIONAL RULE.—

(A) IN GENERAL.—If, with res to the first taxable year
to which the amendments made by this section apply and
which ends in 1981 or 1982, the taxpayer may only take into
account qualified research expenses paid or incurred duri
a portion of such taxable year, the amount of the quali
research expenses taken into account for the base period of
such taxable year shall be the amount which bears the same
ratio to the total qualified research expenses for such base
period as the number of months in such portion of such
taxable year bears to the total number of months in such
taxable year. A similar rule shall a?{’epl in the case of a
taxpayer’s first taxable year ending after Beeembar 31, 1985.

(B) DeFiNITIONS.—For purposes of the preceding sentence,
the terms “qualified research expenses” and “base period’
have the meanings given to such terms by section of the
Internal Revenue Code of 1954 (as added by this section). Ante, p. 241.

B9-194 0—82——18: QL3
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SEC. 222. CHARITABLE CONTRIBUTIONS OF SCIENTIFIC PROPERTY USED
FOR RESEARCH.

26 USC 1170. (a) IN GENERAL.—Subsection (e) of section 170 (relating to deduc-
tions for charitable, etc., contributions and gifts) is amended by
adding at the end thereof the following new paragraph:

“(4) SPECIAL RULE FOR CONTRIBUTIONS OF SCIENTIFIC PROPERTY
USED FOR RESEARCH.,—

“(A) Limit oN REDUCTION.—In the case of a qualified
research contribution, the reduction under paragraph (1XA)
shall be no greater than the amount determined under
paragraph (3)B).

‘(B) QUALIFIED RESEARCH CONTRIBUTIONS.—For purposes
of this paragraph, the term ‘qualified research contribution’
means a charitable contribution by a corporation of tangible
gemoﬂnl;l ]?roperty described in paragraph (1) of section 1221,

ut only if—

‘(i) the contribution is to an educational organization
which is described in subsection (b)(1)XA)Gi) of this sec-
tion and which is an institution of higher education (as
defined in section 3304(f)),

‘(i) the property is constructed by the taxpayer,

“(iii) the contribution is made not later than 2 years
after the date the construction of the property is sub-
stantially completed,

“(iv) the original use of the property is by the donee,

“(v) the property is scientific equipment or apparatus
substantially all of the use of which by the donee is for
research or experimentation (within the meaning of
section 174), or for research training, in the United
States in physical or biological sciences,

“(vi) the property is not transferred by the donee in
exchange for money, other property, or services, and

““(vii) the taxpayer receives from the donee a written
statement representing that its use and disposition of
the property will be in accordance with the provisions of
clauses (v) and (vi).

“(C) CONSTRUCTION OF PROPERTY BY TAXPAYER.—For pur-
poses of this paragraph, property shall be treated as con-
structed by the taxpayer only if the cost of the parts used in
the construction of such property (other than parts manufac-
tured by the taxpayer or a related person) do not exceed 50
percent of the taxpayer’s basis in such property.

‘(D) CorroraTioN.—For purposes of this paragraph, the
term ‘corporation’ shall not include—

“(i) an electing small business corporation (as defined
in section 1371(b)),

“(ii) a personal holding company (as defined in section
542), and

‘(iii) a service organization (as defined in section
414(m)(3)).”

26 USC 170 (b) EFFeCTIVE DATE.—The amendment made by subsection (a) shall

note. apply to charitable contributions made after the date of the enact-
ment of this Act, in taxable years ending after such date.
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SEC. 223. SUSPENSION OF REGULATIONS RELATING TO ALLOCATION
UNDER SECTION 861 OF RESEARCH AND EXPERIMENTAL
EXPENDITURES.

(a) 2-YEAR SusPENSION.—In themseofthe s first 2
taxable years within 2 years after the of the enact-
mentot‘thmAct.all and

expend;tums(w:tthm
the meaning of section 174 of the Revenue Code of 1954)
which are paid or incurred in such year for research activities
mnductedmtheUmtedStatesshaﬂbeaﬂomtedorapporﬁnnedto
N Bty e igod Shafes.

(1) In geNerAL.—The Secretary of the Treasury shall conduct a
study with respect to the im which section 1.861-8 of the
Internal Ravsnue Service tions would have (A) on
B e B e the availabﬂw mofwt'f:‘é g el 7y

on

(2)Rspom—Notlaterthanthe tesmonmthedateof
the enactment of this Act, the %ﬂ;e'l‘reasuryahaﬂ
submit to the Committee on Ways and of the House of

Reprl;e:ent:iltéves and the m]??l?{ the Senate t]g
report on the study conducted under together wi
sugﬁrecommendatlonsas he may deem ﬁvmgble).

Subtitle D—Small Business Provisions

SEC. 231. REDUCTION IN CORPORATE TAX RATES.

(a) In GENERAL.—Subsection (b) of section 11 (relating to amount of
oorpon(af)ebt;xlsmhnqm t “17 percent” in paragraph (1) and inserting
ou in an
in lieu til;ereofszr’ ‘1d5 percent (16 percent for taxabp le years begin-
in » an
stn]u:nq out “20 percent” in paragraph (2) and inserting
in l:au thereof 18 percent (19 percent for taxable years begin-
ning in 1982)’
(b)Ca:;m h(2)ofsect10n 821(a) ( toi ition of tax
rela im
on mutﬁ IIII’BIJ.I'BII.OB companies to wi partplclmapp]ies) is
amended to read as follows:
‘ggfg;m TAX wunnnph (Dmooun 8 Lﬁmofmthe $12t,gglo.—The tax
im paragra on so muc mu insurance
g taxable income as does not exceed $12,000 shall not
exceed 2 geroent (30 groent for taxable years beginning afte
December 1982) of the amount by whlch such income exceeds

(2) Subparagraph (B) of section 821(c)1) (relating to imposition
of alternative tax for certain small mmpamegﬁs amended to
read as follows:

“B) CAI;’ wnlx’mx mcoxla:ln(is) LESS THAN gﬁ c?footh_The talx
imposed by subparagrap on so muc e taxable
ot kb gl aong vk v

percen rcent for e years r
Deoemhgxé 31, 1&2} of the amount by which such income
exceeds

(3) The amendments madeb paragra (1) and (2) shall a
to taxable years y Eer 31, 1978; exoept%:)
for prl:goses ying secnons 821(3)(2) and 821(cX1)B) of the
Revenue Code of 1954 (as amended by this subsection) to

95 STAT. 249

26 USC 174
note.

26 CFR 1.861-8.

26 USC 1L

26 USC 821.

26 USC 821
note.
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26 USC 535.

26 USC 243.
26 USC 1551.

26 USC 1561.

26 USC 535
note.

26 USC 1871.

26 USC 1371
note.

26 USC 671.
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taxable years beginning before January 1, 1982, the percentage

referred to in such section shall be deemed to be 34 percent.

(c) ErrecTivE DATE.—The amendments made by subsection (a) shall
apply to taxable years beginning after December 31, 1981.

SEC. 232. INCREASE IN ACCUMULATED EARNINGS CREDIT.

(a) INCREASE IN CREDIT FOR CERTAIN CORPORATIONS.—Paragraph (2)
of section 535(c) (relating to accumulated earnings credit) is amended
to read as follows:

“(2) MINIMUM CRED
“(A) In GEN'ERAL —The credit allowable under paragraph
(1) shall in no case be less than the amount by which
$250,000 exceeds the accumulated earnings and profits of the
corporation at the close of the preoesgng taxable year.
‘“(B) CERTAIN SERVICE CORPORATIONS.—In the case of a
corporation the principal function of which is the perform-
ance of services in the field of health, law, engineering,
architecture, accounting, actuanal science, performing arts,
or eonsultmgogub &0 (A) shall be applied by substl-
for '$250,

(b) CONFORMING AMENDMENTS.—

(1) Paragraph (3) of section 535(c) is amended by striking out
“$150,000"" and inse: in lieu thereof “‘$250,000”.

(2) Sections 243(b)3XC)Xi) (relating to qualifying dividends for
purposes of the dividends received deduction) and 1551(a) (relat-
ing to disallowance of surtax exemption and accumulated earn-
ings credit) are each amended by striking out “$150,000”.

(3) Section 1561(a)2) (relating to limitations on certain multi-
ple tax beneﬁta in the case of certain controlled corporations) is

striking out “$150,000” and inserting in lieu thereof
“$250 000 élEﬂ 000 if any any component member is a corporation
described in section 535(cX2)(B))".
(c) ErFFecTIVE DATE.—The amendments made by this section shall
apply to taxable years beginning after December 31, 1981.

SEC. 233. SUBCHAPTER S SHAREHOLDERS.

(a) INCREASE IN NUMBER OF SHAREHOLDERS. —Sectmn 1371(a) (defin-
ing small business corporation) is amended by striking out “15
shareholders” in paragraph (1) and inserting m lieu thereof “25
shareholders”.

(b) EFFecTIVE DATE.—The amendment made by this section shall
asgly with respect to taxable years beginning after December 31,

SEC. 234. TREATMENT OF TRUSTS AS SUBCHAPTER S SHAREHOLDERS.

(a) IN GENERAL.—Subsection (e) of section 1371 (relating to certain
trusts permitted as shareholders) is amended to read as follows:
“(e) CERTAIN TRUSTS PERMITTED AS SHAREHOLDERS.—
“(1) In geNeErRaL.—For purposes of subsection (a), the following
trusts may be shareholders:

“(A) A trust all of which is treated (under subpart E of
I of subchapter J of this chapter) as owned by an individual
who is a citizen or resident of the United States.

“(B) A trust which was described in subparagraph (A)
immediately before the death of the deemed owner and
which continues in existence after such death, but only for
the GO-da period beginning on the day of the deemed
owner’s death. If a trust is described in the preceding
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sentence and if the entire corpus of the trust is includible in
t}ﬁﬂﬁroaa estate of the deemed owner, the preceding sentence
be applied by substituting ‘2-year period’ for ‘60-day

“(C) A trust with respect to stock transferred to it pursu-
ant to the terms of a will, but only for the 60-day period
begmmng on theday on which such stock is transferred to it.

‘(D) A trust created primarily to exercise the voting power
of stock transferred to it.

“(2) TREATMENT AS SHAREHOLDERS.—For purposes of subsection

“(A) In the case of a trust described in subparagrt:gh (A) of
paragraph (1), the deemed owner shall be treated as the
shareholder.

“(B) In the case of a trust described in subparagraph (B) of
paragraph (1), the estate of the deemed owner shall be
treated as the shareholder.

“(C) In the case of a trust described in subparagraph (C) of

aph {1), estate of the testator shall be treated as

“(D)Inthecaseofatmstdeacnbedmaub Eha:ﬁmph (D) of
ap]:lll(%) each beneficiary of the trust
asa 0
(b) QUALIFIED Svncmr'mn S Trusts.—Section 1371 is amended by 26 USC 1371
addmg at the end thereof the following new subsection:
“(g) SPECIAL RULE FOR QUALIFIED SUBCHAPTER S TRUST.—
“(1) IN GENERAL.—In the case of a qualified subchapter S trust
res;ﬁact. to which a beneficiary makes an election under

a)
&)suchtrustahallbetreatedasatrustdescubedm
subsection (e)(1XA), and
“(B) for of section 678(a), the beneficiary of such
trust shall be treated as the owner of that portion of the trust
which consists of stock in an electing business corpora-
tmn wnth respect to which the election under paragraph (2) is

"(2) Euwnou —
“(A) IN GENERAL.—A beneficiary of a qualified subchapter
S trust (or his legal representative) may elect to have this

aubsect.mn apply.
“(B) ER AND TIME OF ELECTION.—An election under
this paragraph shall be made—

“(i) separately with respect to each electing small
EHSI{IBGB corporation the stock of which is held by the
rust,
“(ii) separately with respect to each successive income
beneficiary of the trust, and
“(ui) in such manner and form, and at such time, as
the Secretary may prescribe.
“(C) ELECTION IRREVOCABLE.—An election under this para
gaph, once made, may be revoked only with the consent of

Secretary.
“(D) Grace PERIOD.—An election under this paragraph
shall be effective up to 60 days before the date of the election.
“(3) QUALIFIED SUBCHAPTER S TRUST.—For purposes of this
subsection, the term ‘qualified subchapter S trust’ means a
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“(A) which owns stock in 1 or more electing small business

rporaﬁons. 7

“{(B) all of the income of which is distributed currently to
one individual who is a citizen or resident of the United
States, and

“(C) the terms of which require that— )

“() at any time, there shall be only one income
beneficiary of the trust,

“(ii) any oorg:; distributed during the term of the
trust may be distributed only to the current income
beneficiary thereof, .

“(iii) income interest in the trust shall terminate
on the earlier of the death of the income beneficiary or
the termination of the trust, and

“(iv) upon the termination of the trust during the life
of an income beneficiary, the trust shall distribute all of
its assets to such income beneficiary.

“(4) TRUST CEASING TO BE QUALIFIED.—If a qualified sub-
chapter S trust ceases to meet any requirement under
paragraph (3), the provisions of this subsection shall not
apply to such trust as of the date it ceases to meet such
requirements.”

(c) ErrecTIVE DATE.—The amendments made by this section shall
apply to taxable years beginning after December 31, 1981.

SEC. 235. SIMPLIFICATION OF LIFO BY USE OF GOVERNMENT INDEXES
TO BE PROVIDED BY REGULATIONS.

Section 472 is amended by adding at the end thereof the following
new subsection:

“(f) Use oF GOVERNMENT PRrICE INDEXES IN PRICING INVENTORY.—
The Secretary shall prescribe tions permitting the use of
suitable published governmental indexes in such manner and circum-
stances as determined by the Secretary for purposes of the method
described in subsection (b).”

SEC. 236. 3-YEAR AVERAGING PERMITTED FOR INCREASES IN INVEN-
TORY VALUE.

(a) GENERAL RuLE.—Subsection (d) of section 472 is amended to
read as follows:

“(d) 3-YEAR AVERAGING FOR INCREASES IN INVENTORY VALUE.—The
beginning inventory for the first taxable year for which the method
described in subsection (b) is used shall be valued at cost. Any chanﬁe
in the inventory amount resulting from the application of the
preceding sentence shall be taken into account ratably in each of the
3 taxable years beginning with the first taxable year for which the
method described in subsection (b) is first used.”

(b) ErFecTivE DATE.—The amendment made by subsection (a) shall
apply to taxable years beginning after December 31, 1981.

SEC. 237. ELECTION BY SMALL BUSINESS TO USE ONE INVENTORY POOL
WHEN LIFO IS ELECTED.

(a) In GENERAL.—Subpart D of part II of subchapter E of chapter 1
(relating to inventories) is amended by adding at the end thereof the
following new section:

“SEC. 474. ELECTION BY CERTAIN SMALL BUSINESSES TO USE ONE
INVENTORY POOL.

“(a) IN GENERAL.—A taxpayer which is an eligible small business
and which uses the dollar-value method of pricing inventories under
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the method provided by section 472(b) may elect to use one inventory
pool for any trade or business of such taxpayer.

‘“b) EuiciBLE SMALL BusiNess DeriNep.—For purposes of this
section, a taxpayer is an eligible small business for any taxable year if
the average annual gross receipts of the taxpayer do not exceed
$2,000,000 for the 3-taxable-year period ending with the taxable year.

“(c) SpeciAL RuLes.—For purposes of this section—

“(1) CONTROLLED GROUPS.—

“(A) INn GeNERAL—In the case of a taxpayer which is a
member of a controlled group, all persons which are com
nent members of such group at any time during the calen
year shall be treated as one taxpayer for such year for

of determining the gross receipts of the taxpayer.

“(B) CONTROLLED GROUP DEFINED.—For purposes of subpar-
agraph (A), persons shall be treated as being members of a
controlled group if such persons would be treated as a single
g%}oyer under the regulations prescribed under section

“(2) ELECTION.—

“(A) In geNERAL.—The election under this section may be
made without the consent of the Secretary and shall be made
at such time and in such manner as the Secretary may by
regulations prescribe.

“(B) PERIOD TO WHICH ELECTION APPLIES.—The election
under this section shall apply—

‘(i) to the taxable year for which it is made, and
“@i) to all s uent taxable years for which the
taxpayer is an eligible small business,
unless the taxpayer secures the consent of the Secretary to the
revocation of such election.

“(3) TrRANSITIONAL RULES.—In the case of a taxpayer who
changes the number of inventory pools maintained by him in a
taxable year by reason of an election (or cessation thereof) under
this section—

“(A) the inventory tegoolia combined or separated shall be
combined or separal in the manner provided by regula-

: (B‘)'l:;ll'l"'ter o+ 43126]131' al th r’

i e aggregate value of the taxpayer’s inventory

as of the beginning of the first taxable year—
“(i) for which an election under this section is in effect,
or
“(ii) after such election ceases to apply,
shall be the same as the te dollar value as of the close
of the taxable year ing the taxable year described in
clause (i) or (ii) (as the case may be), and

“(C) the first taxable for which an election under this
section is in effect or r such election ceases to apply (as
the case may be) shall be treated as a new base year in
accordance with procedures provided by regulations under
section 472.”

(b) CLEricAL AMENDMENT.—The table of sections for such subpart
D is amended by adding at the end thereof the following new item:

“Sec. 474. Election by certain small businesses to use one inventory pool.”

(c) EFrective DaTE.—The amendments made by this section shall
apply to taxable years beginning after December 31, 1981.

95 STAT. 253

26 USC 472.

26 USC 474
note.
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26 USC 471 SEC. 238. STUDY OF ACCOUNTING METHODS FOR INVENTORY.

e (a) STupy.—The Secretary of the Treasury shall conduct a full and
complete study of methods of tax accounting for inventory with a
view toward the development of simplified methods. Such study shall
include (but shall not be limited to) an examination of the last-in first-
out method and the cash receipts and disbursements method.

(b) REPorRT.—Not later than mber 31, 1982, the Secretary of the
Treasury shall submit to the Committee on Ways and Means of the
House of Representatives and to the Committee on Finance of the
Senate a report on the study conducted under subsection (a), together
with such recommendations as he deems appropriate.

Subtitle E—~Savings and Loan Associations

SEC. 241. REORGANIZATIONS INVOLVING FINANCIALLY TROUBLED
THRIFT INSTITUTIONS.

26 USC 368. AMENDMENT OF SEcTION 368(2)3)D).—Section 368(a)3)(D) (relating
to agency receivership proceedings which involve financial institu-
tions) is amended to read as follows:

‘D) AGENCY PROCEEDINGS WHICH INVOLVE FINANCIAL
S e f subparagraphs (A) and (B)—
1) For purposeor s agra an
i In e caseofa rcelyersip,frecosure, or
rp ore a Federal or State agen
involving a financial institution to which sectigg
58?l applies, the agency shall be treated as a court,

an
“(I) In the case of a financial institution to whicl;

“Title 11 or section 593 applies, the term ‘title 11 or similar case

similar case. means only a case in which the Board (which will be
treated as the court in such case) makes the certifi-
cation described in clause (ii).

“(ii) A transaction otherwise meeting the require-
ments of subparagraph (G) of paragraph (1), in which the
transferor corporation is a financial institution to which
section 593 applies, will not be disqualified as a reorgani-
zation if no stock or securities of the corporation to
which the assets are transferred (transferee) are
received or distributed, but only if all of the following
conditions are met:

“(I) the requirements of subparagraphs (A) and
(B) of section 364(b)1) are met with respect to the
acquisition of the

“(II) substantially all of the liabilities of the
transferor immediately before the transfer become,
as a result of the transfer, liabilities of the trans-
feree, and

‘“II1) the Board certifies that the grounds set
forth in section 1464(dX6)A) (i), (i1), or (i11) of title 12,
United States Code, exist with respect to the trans-
feror or will exist in the near future in the absence

L

iii) For purposes o subparagrap e ‘Board’
means the %‘ eral Home Loan Bank Board or the
Federal Savings and Loan Insurance Corporation or, if
neither has supervisory authority with respect to the
transferor, the equivalent State authority.”
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SEC. 242. LIMITATIONS ON CARRYOVERS OF FINANCIAL INSTITUTIONS.

Section 382(b)7) (relating to reduction of net op_eratin‘ﬁ loss car-
ryovers in title 11 or similar cases), as added by section 2(d) of Public
Law 96-589, is amended to read as follows:
“(7) SPECIAL RULE FOR REORGANIZATIONS IN TITLE 11 OR SIMILAR
cases.—For purposes of this subsection— RN Y
“(A) a creditor who receives stock in a reorganization in a
title 11 or similar case (within the m of section
368(a)(3)(A)) shall be treated as a stockholder immediately
before the reorganization, and
“‘B) in a transaction qualifying under section
368(a)3)(D)Xii)—

“(i) a depositor in the transferor shall be treated as a
stockholder immediately before the reorganization of
the loss corporation,

“(ii) deposits in the transferor which become, as a
result of the transfer, deposits in the transferee shall be
treated as stock of the acquiring corporation owned as a
result of owning stock of the loss corporation, and

“(iii) the fair market value of the outstanding stock of
the acquiring corporation shall include the amount of
deposits in the acql}’ixing corporation immediately after

the reorganization.
SEC. 243. RESERVES FOR LOSSES ON LOANS.

Paragraph (1) of section 593(e) (relating to distributions to share-
holders of a domestic building and loan association) is amended by
striking out “applies.” in the last sentence thereof and suhstitutiﬁ
therefor the following: “applies, or to any distribution to the Fede
Savings and Loan Insurance Corporation in redemption of an interest
in an association, if such interest was originally received by the
Federal Savings and Loan Insurance Corporation in exc! e for
financial assistance pursuant to section 458?0 of the National Hous-
ing Act (12 U.S.C. sec. 1729(f)).”

SEC. 244, FSLIC FINANCIAL ASSISTANCE.

(a) In GENERAL.—Part II of subchapter H of subtitle A of chapter 1
is amended by adding at the end thereof the following new section:

“SEC. 597. FSLIC FINANCIAL ASSISTANCE.

“(a) ExcLusioN From Gross INcoME.—Gross income of a domestic
building and loan association does not include ang:mount of money
or other property received from the Federal Savings and Loan
Insurance Corporation pursuant to section 406(f) of the National
Housing Act (12 U.S.C. sec. 1729(f)), regardless of whether any note or
other instrument is issued in exchange therefor.

“(b) No RepucrioN v Basis oF Assers.—No reduction in the basis
of assets of a domestic building and loan association shall be made on
account of money or other property received under the circumstances
referred to in su ion {ag"

CrericaL AMENDMENT.—The table of sections for part II of
subchapter H of chapter 1 is amended by inserting after the item
relating to section 596 the following:

“Sec. 597. FSLIC financial assistance.”
SEC. 245. MUTUAL SAVINGS BANKS WITH CAPITAL STOCK.

(a) IN GENERAL.—Section 591 (relating to dividends paid on depos-
its) isamended—
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(1) by inserting “(a) IN GENERAL.—" before “In”, and
(2) by adding at the end thereof the following new subsection:
“(b) MutuaL Savings BANK To INCLUDE CERTAIN Banks WrtH
CariTAL Strock.—For purposes of this part, the term ‘mutual savings
bank’ includes any bank—

“(1) which has capital stock represented by shares, and

“(2) which is subject to, and operates under, Federal or State
laws relating to mutual savings bank.”

(b) PERCENTAGE OF TAXABLE INcOME METHOD.—

(6))] Slr‘ﬁaragraph (B) of section 593(b)2) (relating to reduction
of app le percentage in certain cases) is amended by inserting
“which is not described in section 591(b)”’ after “mutual savings
bank” each place it appears.

2 Subparagraph (C) of section 593(bX2) is amended by insert-
ing “which are not described in section 591(b)’ after “mutual
savings banks”.

(c) CONFORMING Amnmm —

1 Sectlona 593(a) (relating to reserves for losses on loans) is

ame]l]:laded y striking out “not having capital stock represented

by shares”.

(2) Paragraph (1) of section 593(e) (relatmg to distributions to
shareholders) is amended by inserting “or an institution that is
treated as a mutual savings bank under section 591(b)” after

“association” each place it appears.

SEC. 246. EFFECTIVE DATES.

(a) The amendment made by sections 241 and 242 shall apply to any
transfer made on or after January 1,

(b) The amendment made by sectlon 243 shall apply to any
distribution made on or after January 1, 1981,

(c) The amendment made by section 244 shall apply to any payment
made on or after January 1, 1981.

(d) The amendments made by section 245 shall a pply with respect
to taxable years ending after the date of the enactment of this Act.

Subtitle F—Stock Options, etc.

SEC. 251. STOCK OPTIONS.

(a) IN GENERAL. —Part II of subchapter D of chapter 1 (relating to
certain stock options) is amended by adding after section 422 the
following new section:

“SEC. 422A. INCENTIVE STOCK OPTIONS.

“(a) IN GENERAL.—Section 421(a) shall apply with respect to the
transfer of a share of stock to an individual pursuant to his exercise of
an incentive stock option if—

(1) no disposition of such share is made by him within 2 years

from the date of the ing of the (:rtion nor within 1 year after
the transfer of such to him, an
“(2) at all times during the period on the date of the

5; anting of the option and en on the day 3 months before the
te of such exercise, such individual was an employee of either
the corporation granting such option, a parent or subsidiary
corporation of such corporation, or a corporation or a parent or
subsidiary corporation of such corporation issuing or assuming a
stock option in a transaction to which section 425(a) applies.
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“(b) IncenTIVE STOCK OPTION.—For purposes of this part, the term
‘incentive stock option’ means an option granted to an individual for
any trssgn t‘(:l;:‘m:uaci:&:ltl with his eglploymgtn;t by a tcorporatipq, if
gran e employer corporation or its parent or s
ii}orpomtioi to purl:Ease stock of any of such corporations, but only

(1) the option is granted pursuant to a plan which includes the

te number of shares which may be issued under options

an e em‘floyees (or class of emploilo:a} igible to receive

options, and which is approved by stockholders of the

granting corporation within 12 months before or after the date
such plan is adopted;

“(2})such option is granted within 10 irﬂe:rs from the date such
plan is adopted, or the date such p. is approved by the
stockholders, whichever is earlier;

“(3) such option by its terms is not exercisable after the
exyiration of 10 years from the date such option is granted;

(4) the option price is not less than the fair market value of
the stock at the time such option is granted;

“(5) such option by its terms is not transferable by such
individual otherwise than by will or the laws of descent and
distribution, and is exercisable, during his lifetime, only by him;

“(6) such individual, at the time the option is granted, does not
own stock ing more than 10 o[fgement of the total combined
voting power of all of stock of the employer corporation or
of its nt or subsidiary corporation;

“(7} such option by its terms is not exercisable while there is
ou ing (within the meaning of subsection (c)7)) any incen-
tive stock option which was gran before the granting of such
option, to such individual to p stock in his employer
corporation or in a corporation which (at the time of the granting
of such option) is a parent or subsidiary corporation of the
employer corporation, or in a predecessor corporation of any of
such corporations; and

“(8) in the case of an option mnted after December 31, 1980,
under the terms of the plan aggregate fair market value
(determined as of the time the option is granted) of the stock for
which an eﬁftloyee may be ted options in any calendar
year ( r all such plans of his employer corporation and its
parent and subsidiary corporation) shall not exceed $100,000 plus
any unused limit carryover to such year.

“(c) SPECIAL RULES.—

“(1) EXERCISE OF OPTION WHEN PRICE IS LESS THAN VALUE OF
stock.—If a share of stock is transferred pursuant to the exercise
by an individual of an option which would fail to qualify as an
incentive stock option under subsection (b) because there was a
failure in an attempt, made in good faith, to meet the require-
ment of subsection (b)4), the requirement of subsection (b)X4)
shall be considered to have been met.

“(2) CERTAIN DISQUALIFYING DISPOSITIONS WHERE AMOUNT REAL-
IZED IS LESS THAN VALUE AT EXERCISE.—If—

“(A) an individual who has acquired a share of stock by the
exercise of an incentive stock option makes a disposition of
{suchx . shared within the 2-year period described in subsection
a)(1), an

“(B) such disposition is a sale or exchange with respect to
;l:li'c}‘ld Sallm (if sustained) would be recognized to such

Vi )
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then the amount which is includible in the s income of such
individual, and the amount which is deductible from the income
of his empioyer corporation, as compensation attributable to the
exercise of such option shall not exceed the excess (if any) of the
amount realized on such sale or exchange over the adjusted basis
of such share.

‘“(3) CERTAIN TRANSFERS BY INSOLVENT INDIVIDUALS.—If an
insolvent individual holds a share of stock acquired pursuant to
his exercise of an incentive stock option, and if such share is
transferred to a trustee, receiver, or other similar fiduciary in
any proceeding under title 11 or any other similar insolven
proceeding, neither such transfer, nor any other transfer of suc
share for the benefit of his creditors in such proceeding, shall
constitute a disposition of such share for purposes of subsection
(a)1).

“(4) CARRYOVER OF UNUSED LIMIT.—

“(A) IN GENERAL.—If—

“(1) $100,000 exceeds,

“(ii) the aggregate fair market value (determined as of
the time the option is granted) of the stock for which an
emplolyee was granted options in any calendar year
after 1980 (under all plans described in subsection (b) of
his employer corporation and its parent and subsidiary
corporations),

one-half of such excess shall be unused limit carryover to
each of the 3 succeeding calendar years.

“(B) AMOUNT CARRIED TO EACH YEAR.—The amount of the
unused limit carryover from any calendar year which may
be taken into account in any succeeding calendar year shall
be the amount of such carryover reduced by the amount of
such carryover which was used in prior calendar years.

“(C) SpeciAL rRULES.—For purposes of subparagraph (B)—

“(i) the amount of options E::nted duri.n% calen-
dar year shall be treated as first using up t 3?100,000
limitation of subsection (b)(8), and

“(ii) then shall be treated as using up unused limit
carryovers to such year in the order of the calendar
years in which the carryovers arose. :

“(5) PERMISSIBLE PROVISIONS.—An option which meets the
requirements of subsection (b) shall be treated as an incentive
stock ogtion even if—

(A) the employee may pay for the stock with stock of the
oorporation granting the option,

“(B) the employee has a right to receive property at the
time of exercise of the option, or

“(C) the option is subject to any condition not inconsistent
with the provisions of subsection (b).

Subparagraph (B) shall apply to a transfer of property (other
than cash) only if section 83 applies to the property so
transferred.

“(6) COORDINATION WITH SECTIONS 422 AND 424.—Sections 422
and 424 shall not apply to an incentive stock option.

“(7) OrTIONS OUTSTANDING.—For purposes of subsection (b)7),
any incentive stock option shall be treated as outstanding until
such option is exercised in full or expires by reason of lapse of
time.
“(8) 10-PERCENT SHAREHOLDER RULE.—Subsection (b)6) shall
not apply if at the time such option is granted the option price is
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at least 110 percent of the fair market value of the stock subject
to the option and such option by its terms is not exercisable after
the exgxration of 5 years from the date such option is ted.
“(9) SPECIAL RULE WHEN DISABLED.—For purposes of su ion
(a)2), in the case of an employee who is disabled (within the
meaning of section 105(d)4)), 3-month period of subsection
(a)(2) shall be 1 year.”
(b) TECHNICAL AND CONFORMING AMENDMENTS.—
(1) Section 421 (relating to general rules in the case of stock 26 USC 421.
options) is amended—
(A) by inserting “422A(a),” after “422(a),” in subsections
(a), (b), and (cX1XA), and _ .
) by inserting “422A(a)(1),” after “section 422(a)(1),” in
subsection (b).
(2) Section 425(d) (relating to attribution of stock ownership) is 26 USC 425.
amended by inserting “ (b)X(6),” after “422(b)(7),”.
(3) Section 425(g) (relat.ing to ial rules) is amended by
inserting “422A(a)(2),” after “422(a)2),”.
(4) Section 425(h)8)(B) (relating to definition of modification) is
amended by inserting “422A(b)5),” after “422(b)6),”.
(5) Section 6039 (relating to information required in connection 26 USC 6039.
with certain options) is amended—
(A) by maertmg “, an incentive stock option,” after “quali-
fied stock option” in subsection (a)1),
(B) by inserting “incentive stock c&ptioa," after “qualified
stock option,” in subsection (b)1), an
(C) by adding at the end of subsection (c) the following new

‘faragraph:

“(4) The term ‘incentive stock option’, see section 422A(b).”
(6) The table of sections for part II of subchapter D of chapter 1

is amended by inserting after the item relating to section 422 the

following new item:
“Sec. 422A. Incentive stock options.”
(c) ErFEcTIVE DATES AND TRANSITIONAL RULES.— 26 USC 422A
(1) OPTIONS TO WHICH SECTION APPLIES.— note.

(A) IN ceENERAL.—Except as ided in wwaph (B),
the amendments made by this section aplply with
respect to options granted on or after January 1, 1976, and
zercised on or after January 1, 1981, or outstanding on such

(B) ELECTION AND DESIGNATION OF OPTIONS.—In the case of
an option granted before January 1, 1981, the amendments
made by this section shall apply only if the corporation
granting such option elects (in the manner and at the time
prescribed by the Secretary of the Treasury or his delegate)
to have the amendments made by this section apply to such
option. The aggregate fair market value (determined at the
time the option is granted) of the stock for which any
employee was granted options (under all plans of his
employer corjifration and its parent and subsidiary corpora-
tions) to which the amendments made by this section apply
by reason of this sul;ﬁzlragraph shall not exceed $50,000 per
calendar year and 1 not exceed $200,000 in the aggre-

gate.
(2) CHANGES IN TERMS OF OPTIONS.—In the case of an option
granted on or after January 1, 1976, and outstanding on the date
of the enactment of this Act, paragraph (1) of section 426(h) of the
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Internal Revenue Code of 1954 shall not apply to any change in
the terms of such option (or the terms of the plan under which
granted, including shareholder approval) made within 1 year
after such date of enactment to permit such option to qualify as a
incentive stock option.

SEC. 252. PROPERTY TRANSFERRED TO EMPLOYEES SUBJECT TO CER-
TAIN RESTRICTIONS.

(a) GENERAL RuLE.—Subsection (c) of section 83 (relating to special
rules) is amended by adding at the end thereof the following new
paragraph:

“(3) SALES WHICH MAY GIVE RISE TO SUIT UNDER SECTION 16(b) OF
THE SECURITIES AND EXCHANGE ACT OF 1934.—So long as the sale
of property at a profit could subject a person to suit under section
16&) of the Securities and Exchange Act of 1934, such person’s
rights in such property are—

““(A) subject to a substantial risk of forfeiture, and
“(B) not transferable.”

(b) SrecIAL RULE FOR CERTAIN ACCOUNTING RULES.—For pu
of section 83 of the Internal Revenue Code of 1954, property is subject
to substantial risk of forfeiture and is not transferaﬁg so long as such
property is subject to a restriction on transfer to complx with the

‘Pooling-of-Interests Aeeount;ing’ " rules set forth in Accounti
Series Release Numbered 130 ((10/5/72) 37 FR 20937; 17 CFR 211.130
and Accounting Series Release Numbered 135 ((1/18/73) 38 FR 1734;
17 CFR 211.135).

(c) ErrecTivE DATE.—The amendment made by subsection (a) and
the provisions of subsection (b) shall apply to taxable years ending
after December 31, 1981.

Subtitle G—=Miscellaneous Provisions

SEC. 261. ADJUSTMENTS TO NEW JOBS CREDIT.

(a) ExTensioN.—Paragraph (4) of section 51(c) (defining wages) is
amended to read as follows:

“(4) TErMINATION.—The term ‘wages’ shall not include any
amount paid or incurred to an individual who begins work for the
employer after December 31, 1982.”

(b) INDIVIDUALS QUALIFYING AS MEMBERS OF A TARGETED GROUP.—

(1) IN GENERAL.—Paragraph (1) of section 51(d) (defining mem-
bers of targeted groups) is amended by striking out “or’” at the
end of subpar ph FF). by stri.kinf out the period at the end of
subparagraph :G) and inserting in lieu thereof a comma, and by
adding at the end thereof the following new subparagraphs:

“(H) an eligible work incentive em Enllyee, or

“(I) an involuntarily terminated 'A employee.”.

(2) DEFINITIONS.—

(A) IN GENERAL.—Subsection (d) of section 51 is amended
by redesi%nating hs (9), (10), (11), and (12) as para-
graphs (11), (12), (13), and (14), respectively, and by inserting
after paragraph (8) the following new paragraph:

‘(9) ELIGIBLE WORK INCENTIVE EMPLOYEES.—The term ‘eligible
work incentive employee’ means an individual who has n
certified by the designated local agency as—

‘“(A) being eligible for financial assistance under part A of
title IV of the Social Security Act and as having continually
mcaivadsuchﬁnancialasaistaneeduringthv;ngo-daypeﬁod
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which immediately precedes the date on which such individ-
ual is hired by the employer, or

“(B) having been placed in employment under a work
incentive program established under section 432(b)(1) of the
Social Security Act. 42 USC 632.

“(10) INVOLUNTARILY TERMINATED CETA EMPLOYEE.—The term
‘involuntarily terminated CETA employee’ means an individual
who is certified by the designated 1 ncy as having been
involuntarily terminated after December 31, 1980, from employ-
ment financed in whole or in part under a program under part
of title II or title VI of the Comprehensive Employment and 29 USC 853,
Training Act.” 961.-

(B) CONFORMING AMENDMENTS.—

(i) Subsection (a) of section 50B (relating to definitions 26 USC 50B.
and special rules) is amended by adding at the end
thereof the following new paragraph:

“(5) TeErMINATION.—The term ‘work incentive program
expenses’ shall not include any amount paid or incurred in any
taxable year beginning after mber 31, 1981.”

(ii) Subsection (c) of section 51 (defining wages) is
amended by striking out paragraph (3) and redesignat-
ing paragraph (4) as paragraph (3). '

(iii) Paragraphs (3)Y(A)ii), (4)C), and (7XB) of section
51(d) are each amended by striking out “paragraph (9)” 26 USC 51.
and inserting in lieu thereof “paragraph (11)".

(3) REMOVAL OF AGE LIMITATION ON VIETNAM VETERANS.—
Paragga h (4) of section 51(d) (relating to Vietnam veterans) is
amended—

(A) by inserting “and” at the end of subparagraph (B),

(B) by strikin%out “ and” at the end of subparagraph (C)
and inserting in lieu thereof a period, and

(C) by striking out subparagraph (D).

(4) YOUTHS PARTICIPATING IN QUALIFIED COOPERATIVE EDUCA-
TION PROGRAMS MUST BE ECONOMICALLY DISADVANTAGED.—Sub-
?aragmph (A) of section 51(d)8) is amended by striking out

‘and” at the end of clause (ii), by striking out the period at the
end of clause (iii) and msertmﬁ in lieu thereof “, and”, and by
adding at the end thereof the following new clause:

“(iv) being a member of an economically disadvan-
taged family (as determined under paragraph (11)).”

(c) CERTIFICATIONS.—

(1) CERTIFICATIONS MUST BE MADE BEFORE EMPLOYEE BEGINS
WORK, ETC.—Subsection (d) of section 51 is amended by adding at
the end thereof the following new paragraph:

“(15) SPECIAL RULES FOR CERTIFICATIONS.—

“(A) IN GENERAL.—AnN individual shall not be treated
as a member of a ﬁeted group unless, before the day on
whiclh such individual begins work for the employer, the
employer—

“(i) has received a certification from a designated local
agency that such individual is a member of a targeted
group, or

“(i1) has requested in writing such certification from
the designated local agency.

“(B) INCORRECT CERTIFICATIONS,—If—

“(i) an individual has been certified as a member of a
targeted group, and
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“(ii) such certification is incorrect because it was
based on false information ll‘arovided by such individual,

the certification shall be revoked and wages paid by the
employer after the date on which notice of revocation is
receivqg by the employer shall not be treated as qualified

2 ATION OF ECONOMICALLY DISADVANTAGED FAMI-
LIES.—. ph (11) of section 51(d) (as redesignated by subsec-
tion (b)(2 is amended to read as follows:

“(11) MEMBERS OF ECONOMICALLY DISADVANTAGED FAMILIES.—
An individual is a member of an economically disadvantaged
family if the designated local agency determines that such
individual was a member of a family which had an income during
the 6 months immediately preceding the month in which suc
determination occurs, which, on an annual basis, would be 70
percent or less of the Bureau of Labor Statistics lower living
standard. Any such determination shall be valid for the 45-day
period beginning on the date such determination is made.”

26 USC 51. (d) EuicmBiuiry.—Section b1 is amended by adding at the end
thereof the following new subsection:
“(i) CERTAIN INDIVIDUALS INELIGIBLE.—

“(1) RELATED INDIVIDUALS.—No wages shall be taken into

account under subsection (a) with respect to an individual who—

“(A) bears any of the relationships described in para-

graphs (1) through (8) of section 152(a) to the taxpayer, or, if

the taxpayer is a corporation, to an individual who owns,

i or indirectly, more than 50 percent in value of the

outstanding stock of the corporation (determined with the
apglication of section 267(c)),

(B) if the taxpayer is an estate or trust, is a grantor,
beneficiary, or fiduciary of the estate or trust, or is an
individual who bears any of the relationships described in
par:%raphs (1) through (8) of section 152(a) to a grantor,
beneficiary, or fiduciary of the estate or trust, or

‘YC) is a dependent (described in section 152(a)(9)) of the
taxpayer, or, if the taxpayer is a corporation, of an individ-
ual described in subparagraph (A), or, if the taxpayer is an
estate or trust, of a grantor, beneficiary, or fiduciary of the
estate or trust.

“(2) NoNQuALIFYING REHIRES.—No wages shall be taken into
account under subsection (a) with res to any individual if,
gior to the hiring date of such individual, such individual had

n employed by the employer at any time during which he was
not a member of a targeted group.”
(e) REpEAL oF ProvisioN LiMiTING FirsT-YEAR WAGES TO 30 PER-
CENT OF FUTA WaGEs.—

(1) Subsection (e) of section 51 is herebg repealed.

(2) Subsection (f) of section 51 is amended—

(A) by striking out Paragraph (3), and

(B) by striking out ‘any year” in paragraphs (1) and (2) and
inserting in lieu thereof “any taxable year”.

(f) ADMINISTRATION, AUTHORIZATION OF APPROPRIATIONS.—

(1) ADMINISTRATION.—

(A) DESIGNATED LOCAL AGENCY.—Paragraph (14) of section
51(d) (as redesignated by subsection (b)2)(A)) is amended to
read as follows:

“(14) DESIGNATED LOCAL AGENCY.—The term ‘designated local
agency’ means a State employment security agency established
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a% a:gm}*g!,ance with the Act of June 6, 1933, as amended (29 U.S.C.

=&Jn).

(B) NoriFicaTioN.—Subsection (g) of section 51 (relating to 26 USC 51.
notification of employers) is amended by striking out “Secre-
tary of Labor” each place it a pears in the heading and text
gn inserting in lieu thereof “United States Employment

ervice”.

(2) AUTHORIZATION OF APPROPRIATIONS.—There is authorized to 26 USC 51 note.
be appropriated for fiscal year 1982 the sum of $30,000,000 to
carry out the functions described by the amendments made by
paragraph (1), except that, of the amounts appropriated pursuant
to this par gh—-

(A) 5%,0 0,000 shall be used to test whether individuals
certified as members of targeted groups under section 51 of
such Code are eligible for such certification (including the
use of statistical samplin% techniques), and

(B) the remainder shall be distributed under performance
standards prescribed by the Secretary of Labor.

(g) EFFECTIVE DATES.— 26 USC 51 note.

(1) AMENDMENTS RELATING TO MEMBERS OF TARGETED GROUPS.—

(A) In cENERAL.—Except as provided in subparagraphs
(B), (C), and (D), the amendments made by subsections (b),
(c)(2), and (d) shall apply to wages paid or incurred with
respect to individuals first beginning work for an employer
after the date of the enactment of this Act in taxable years
ending after such date.

(B) ELIGIBLE WORK INCENTIVE EMPLOYEES.—The amend-
ments made by subsection (bX2)(A) to the extent relatin%lbo
the designation of eligible work incentive employees (within
the meaning of section 51(d)(9) of the Internal Revenue Code
of 1954) as members of a targeted group and subsection
(b)2)B)ii) shall apply to taxable years beginning after
December 31, 1981. In the case of an eligible work incentive
employee, subsections (a) and (b) of section 51 of such Code
shall be applied for taxable years beginning after December
31, 1981, as if such employees had been members of a
iiaglégzeted group for taxable years beginning before January 1,

(C) COOPERATIVE EDUCATION PROGRAM PARTICIPANTS.—The
amendments made by subsection (b)(4) shall apply to wages
paid or incurred after December 31, 1981, in taxable years
ending after such date.

(D) DESIGNATED LOCAL AGENcY.—The amendments made
by subsection (f)(1) shall take effect on the date 60 days after
the date of the enactment of this Act.

(2) CERTIFICATIONS. —

(A) IN ceNErAL—The amendment made by subsection
(c)(1) shall apply to all individuals whether such individuals
began work for their employer before, on, or after the date of
the enactment of this Act.

(B) SPECIAL RULE FOR INDIVIDUALS WHO BEGAN WORK FOR
THE EMPLOYER BEFORE 45TH DAY BEFORE DATE OF ENACT-
MENT.—In the case of any individual (other than an indi-
vidual described in section 51(d)8) of the Internal Revenue
Code of 1954) who be%an work for the employer before the
date 45 days before the date of the enactment of this Act,
paragraph (15) of section 51(d) of the Internal Revenue Code
of 1954 (as added by subsection (c)X1)) shall be applied by

89-194 0—82——19:QL3
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substituting “July 23, 1981,” for the day on which such
individual begins work for the employer.

(C) INDIVIDUALS WHO BEGIN WORK FOR EMPLOYER WITHIN 45

DAYS BEFORE OR AFTER DATE OF ENACTMENT.—In the case of

any individual (other than an individual described in section

51(};1)(8) of the Internal Revenue Code of 1954) who begins

work for the em(i}loyer during the 90-day period beginning

with the date 45 days before the date of the enactment of this

Act, and in the case of an individual described in section

51(d)8) of such Code who b%%'ms work before the end of such

90—d:3v geriod. paragraph (15) of section 51(d) of such Code (as

added by subsection (c)(1)) shall be applied by substituting

“the last day of the 90-day period beginning with the date 45

days before the date of the enactment of this Act” for the day

on which such individual begins work for the employer.

(3) LIMITATION ON QUALIFIED FIRST-YEAR WAGES.—The amend-

ment made by subsection (e) shall apply to taxable years begin-

ning after December 31, 1981.

SEC. 262. SECTION 189 MADE INAPPLICABLE TO LOW-INCOME HOUSING.

(a) In GENERAL.—The table contained in subsection (b) of section
189 (relaﬁng to amortization of real property construction period,
interest, and taxes) is amended by striking out the column relating to
“Low-income housing”.

(b) CoNFORMING AMENDMENT.—Subsection (d) of section 189 (relat-
;‘ to certain residential property excluded) is amended to read as

ollows:

“(d) CerTAIN PrOPERTY ExCcLUDED.—This section shall not apply to

“(1) low-income housing, or

“(2) real property acquired, constructed, or carried if such
pr:gerty is not, and cannot reasonably expected to be; held in a
trade or business, or in an activity conducted for profit.”

(c) EFrecTivE DATE.—The amendments made by this section shall
apply to taxable years beginning after December 31, 1981.

SEC. 263. INCREASE IN DEDUCTION ALLOWABLE TO A CORPORATION IN
ANY TAXABLE YEAR FOR CHARITABLE CONTRIBUTIONS.

(a) In GENERAL—Paragraph (2) of section 170(b) (relating to per-
centage limitations) is amended h,;f striking out “5 percent” and
inserting in lieu thereof “10 percent”.

) Date.—The amendment made by this section shall
apply to taxable years beginning after December 31, 1981.

SEC. 264. AMORTIZATION OF LOW-INCOME HOUSING.

(a) INn GENERAL.—Paragraph (2) of section 167(k) (relating to reha-
bilitation of low-income rental housing) is amended by striking out
“The” in subparagraph (A) and inserting in lieu thereof “Except as
provided in subparagraph (B), the”, by redesignating subparagrzgh
E‘Bl)l as subparagraph (C), and by inserting after subparagraph (A) the
o :

“(B) The aggregate amount of rehabilitation expenditures

id or incurred by the taxpayer with respect to any dwell-
ing unit in any low-income rental housing which may be
taken into account under paragraph (1) may exceed $20,000,
but shall not exceed $40,000, if the rehabilitation is con-
ducted pursuant to a pmfram certified by the Secretary of
Housing and Urban Development, or his delegate, or by the
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ernment of a State or political subdivision of the United
tates and if: ] )
“(i) the certification of development costs is required;
“(ii) the tenants oocu%units in the property as their
principal residence and the program provides for sale of
the units to tenants demonstrating home ownership
responsihiﬁty; and
“(iii) the leasing and sale of such units are pursuant to
a program in which the sum of the taxable income, if
any, from leasing of each such unit, for the entire period
of such leasing, and the amount realized from sale or
other disposition of a unit, if sold, normally does not
exceed the excess of the taxpayer’s cost basis for such
unit of property, before adjustment under section 1016
for deductions under section 167, over the net tax
benefits realized by the taxpayer, consisting of the tax
benefits from such deductions under section 167 minus
the t_e,ax incurred on such taxable income from leasing, if

(b) Ermtgrxav%yfhm.—-The mﬁllengmenta magle by this secnti‘?:l: :}j%ll
ap with res to rehabilitation expenditures incu r
Deggrmber 31, 19%(%‘.:t

SEC. 265, DEDUCTIBILITY OF GIFTS BY EMPLOYERS TO EMPLOYEES.

(a) In Gmmu.—Sul:ﬂaragmph (C) of section 274(b)1) (relating to
limitation on deductibility of gifts) is amended to read as follows:
“(C) an item of tangible personal property which is
awarded to an employee by reason of length of service,
gog_uctivity, or safety achievement, but only to the extent

a

“(i) the cost of such item to the taxpayer does not
exceed $400, or
“(ii) such item is a qualified plan award.”

(b) QuarLiFiep PraN Awarp DerFiNeEp.—Subsection (b) of section
274 is anlfnded by adding at the end thereof the following new
paragraph:

se(‘;ig?) QUALIFIED PLAN AWARD.—For purposes of this sub-
ion—

“(A) IN GeNERAL.—The term ‘qualified plan award’ means
an item which is awarded as part of a permanent, written
plan or profmm of the taxpayer which does not discriminate
in favor of officers, shareholders, or highly compensated
employees as to eligibility or benefits.

“(B) AVERAGE AMOUNT OF AWARDS.—An item shall not be
treated as a qualified plan award for any taxable year if the
gverziiage cost of lﬂl ;)teofm& awarded ur:ide:: ezlllt lans dg?cribed
in sul p e taxpayer during the taxable year

coeds $400. E

ex
“(C) MAXIMUM AMOUNT PER ITEM.—An item shall not be
treated as a qualified plan award under this par. h to
the extent that the cost of such item exceeds §1, 0.7
(c) ErFecTIVE DATE.—The amendments made by this section shall
ggglm taxable years ending on or after the date of the enactment of

SEC. 266. DEDUCTION FOR MOTOR CARRIER OPERATING AUTHORITY.

(a) GENERAL RuLe.—For purposes of chapter 1 of the Internal
Revenue Code of 1954, in computing the taxable income of a taxpayer

95 STAT. 265
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who, on July 1, 1980, held one or more motOr carrier operatﬁ
authorities, an amount equal to the adjust.ed basis of
motorcamero perating authorities held by the r on July 1,
1980, or ac% ubsequent thereto pursuant to a contract
meﬁ‘ect ulyl 1980 shallbeallowedasadeductmnm ly over a
period onths. Such 60-month period shall begin with the
month of J 980 (or if later, the month in which acquired), or at the
election of taxpayer, the first month of the taxpayer’s first
taxabeyearhegmnmgafter.]ulyl 1980.
(b) Dnrmmon OF thgg tem OPERATING Amt?:;” .—For
purposes this section, rm ‘“‘motor carrier operal author-
a certificate or permit held by a motor common or
oontract carrier of rty and issued pursuant to subchapter II of
chapter 109 of hﬂei ggtheUmted States Code.
(c) SpeciAL RuLes.—
(1) ApgusTeDp BASIS.—For purposes of the Internal Revenue
Code of 1954, proper adjustments shall be made in the
basis of any motor carrier operating authority held by the
n:ipayer on July 1, 1980, for the amounts allowable as a
deduction under thi sectlon
(2) CERTAIN STOCK ACQUISITIONS.—
(A) In geENErAL.—Under regulations prescribed by the
the Treasury or his delegate, and at the electmn
of the holder of the authority, in any case in which a
corporation—
() on or before July 1, 1980 (or after such date
pursuant to a binding contract in effect on such date),
uired stock in a corporation which held, directly or
ly, any motor carrier operating authonty at the
tnne of auch acquisition, and
(ii) would have been able to allocate to the basis of
such authority that portion of the acquiring corpora-
tion’s cost basis in such stock attributable to such
authority if the acquiring corporation had received such
authority in the liquidation of the acquired corporation
immediately following such acquisition and such alloca-
tion would have been proper under section 334(b)X2) of
such Code,
:hile hotléier p%f;g!le aoli‘ttl;fnify ;na;t{, tf;)r purposes of this s;aptiop,
ocate a ion e basis of the acquiring corporation in
the stock of the acquired corporation to the basis of such
authority in such manner as the Secretary may prescribe in
such regulations.

(B) ADJUSTMENT TO BASIS.—Under reﬁatmns prescribed
by the Secre of the Treas delegate, proger
adjustment be made to the basis of the stock or other
assets in the manner provided by such regulations to take
into account any allocation under subparagraph (A).

(d) ErFecTivE DATE.—The provisions of this section shall apply to
taxable years ending after June 30, 1980.

SEC. 267. LIMITATION ON ADDITIONS TO BANK LOSS RESERVES.

(a)G)ThﬁﬁsUtm_ after sub h (B) of b (2) of
(1) The sentence r subparagrap 0 aph (2) o
section 585(b) is amended by striking out “but bgagxi.egrl%z and
O 6 percent for taxable years g after 1981” and msertmg
eu thereof “but before 1982; 1.0 percent for taxable years
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g%mwmé%”m 1982; and 0.6 percent for taxable years beginning
r ;
(2) The last sentence of aph (2) of section 585(b) is 26 USC 585.
amended b; out “but before 1982 the last taxable year
begmm.ng fore 1976, and for taxable years beginning afte
1981, the last taxable year ng before 1982” and msertmg
in lieu thereof “but before 1983, the last taxable year beﬁnnmg
before 1976, and for taxable years beginning after 1982, the 1
taxable earbegmmng before 1983
(b) EFFECTIVE DATE.—The amendment made by subsection (a) shall 26 USC 585
apply to taxable years beginning after 19 note.

TITLE III—SAVINGS PROVISIONS
Subtitle A—Interest Exclusion
SEC. 301. EXCLUSION OF INTEREST ON CERTAIN SAVINGS CERTIFICATES.

(a) GENERAL RuLe.—Part III of subchapter B of chapter 1 (relating
to items specifically excluded from lzgrosgl income) is amended by

redesignating section 128 as section by inserting after section
127 the following new section:
“SEC. 128. INTEREST ON CERTAIN SAVINGS CERTIFICATES. 26 USC 128.

“(a) IN GENERAL.—Gross income does not include any amount
Eeoewetgrgy anytulildmtgal durmp%g the % yeg;- as interest on a
epository institution tax-exempt savings certifica
an ) MaxiMuM DOLLAR AMOUNT.—
“(1) IN GeNERAL.—The te amount excludable under
subsection (a) for any taxable year shall not exceed the excess

“(A) $1,000 ($2,000 in the case of a joint return under
section 6013), over

“(B) the ate amount received by the taxpayer which
was excl le under subsection (a) for any prior taxable

“(g} SPECIAL RULE.—For purposes of p ph (1)(B), one-half
of the amount excluded under subsectmn (a§ on any joint return
shall be treated as received by each spouse.

“(c) DEPoSITORY INSTITUTION TAX-EXEMPT SAVINGS CERTIFICATE.—

For p es of this section—

“(1) INn GeNERAL.—The term ‘depository institution tax-exempt

savings certificate’ means any certxﬁcate—-
“(A) which is issued bPr savings institution after
SegtemberSO 1981, ore Jan uary 1, 1983,
(B) which hasa mat‘.unty of 1 year,

“(C) which has an investment yleld equal to 70 percent of

the average investment yield for the most recent auction
re the week in which the certificate is issued) of United

Sta tes Treasury bills with maturities of 52 weeks, and
“(D) which is made available in denominations of $500.

“(2) QUALIFIED INSTITUTION.—The term ‘qualified institution’

means—
:%A))(l) ahanmlgl(as defined b;ﬂxj:]i’ectmn 5811?.1 bk a o
ii) a mu savings cooperative omestic
building and loan association, or other savings institution
chartered and supervised as a savings and loan or similar
institution under Federal or State law, or
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“(iii) a credit union,
the deposits or accounts of which are insured under Federal
or State law or are protected or guaranteed under State law,

“(B) an industrial loan association or bank chartered and
supervised under Federal or State law in a manner
to a sayings and loan institution.
The term “qualified institution” does not include any foreign
branch or mtematlona! banking f: t¥x of an institution
described in the preceding sentence and such a branch or facility
shall not be taken into account under subsection (d).

“(d) InstrruTiONs REQUIRED TO PROVIDE RESIDENTIAL PROPERTY
FINANCING.—

“(1) In GeNERAL.—If a qualified savings institution (other than
an institution described in subsectlon (cX2)(AXiii) issues any
depository institution tax-exem uﬁ certificate during any

endar rter, the amount of the ified residential financ-
g;f provi such institution aha].l during the succeeding
endar uarter not be less than the lesser of—

“(A) 75 percent of the face amount of de institu-
t.lOB tax-exempt savings certificates issued e calen-
uarter, or
% ) 75 percent of the qualified net savings for the calendar
quarter.

The agg‘ragate amount of qualified tax-exempt savings certifi-
cates issued h.lcg any institution described in subsection
(cXN2)(AXiii) wi are outstanding at the close of any calendar
quarter may not exceed the limitation determined under para-
gra h (4) with respect to such institution for such quarter.

(2) PENALTY FOR FAILURE TO MEET REQUIREMENTS.—If, as of the
close of any calendar quarter, a qualified institution has not met
the requirements of paragraph (1) with respect to the preceding
calendar quarter, such institution may not issue any certificates
until it meets such requirements.

“(3) QUALIFIED RESIDENTIAL FINANCING.—The term ‘qualified
residential ﬁnancmg' mcludes, and is limited to—

“A) agf secured by a lien on a single-family or
multifamily residence,

“(B) any secured or unsecured qualified home improve-
ment loa:n (within the meaning of sectmn 103A(1X6) without
reﬁard to the $15,000 limit),

(C) any mortgage (within the meaning of section
103A(1X1)) on a single-family or multif residence which
is insured or guaranteed the Fede State, or local
government or any instrumentality thereof,

“(D) any loan to acquire a mobile home,

“(E) any construction loan for the constructmn or rehabili-
tation of a smgla—famlly or multifamily reside:

“(F) the or&agea secured by mngle-famly or
mulhfa.mlll; reaxdeneea on the secondary market but only to
the extent the amount of such purchases exceed the amount

of sales of such mortgages hy an institution,

“(G) Npurchase of securities issued or guaranteed by the
Federal National Mortgage Association, the Government
National Mortgage Association, or the Federal Home Loan
Mortgage Corporation, or securities issued by any other

rson if such securities are secured by mortgages originated

y a qualified institution, but only to the extent the amount
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of such purchases exceed the amount of sales of such securi-
ties by an ix;stitli‘tion, apc%l i
“(H) any loan for agri Urposes.
For purposes of this paragraph, tll:e term ‘single-family resi-
denog' includes 2-, 8-, and 4-family residences, and the term ‘Single-family
‘residence’ includes stock in a cooperative housing corporation residence =~
(as defined in section 216(b)). SRd - TaRaanno.
“(4) LIMITATION FOR CREDIT UNIONS.—For purposes of para-
graph (1), the limitation determined under this paragraph with
respect to any institution described in subsection (c)2)(A)Xiii) for
any calendar quarter is the sum of—
B 55 e e g i
gra of paragra; with res such institution as
of §g tember 30, 1981, plus

) 10 percent of the excess of —
“(i) the aggregate of such amounts as of the close of
such calendar quarter, over
“(ii) the amount referred to in sub ph (A).

“(5) QUALIFIED NET SAVINGS.—The term ‘quali net savigfgs

means, with respect to any qualified institution, the excess of—

‘(A) the amounts paid into passbook savings account,

6-month money market certificates, 30-month small-saver

certificates, time deposits with a face amount of less than

$100,000, and depository institution tax-exempt savings cer-
tificates issued by such institution, over

“(B) the amounts withdrawn or redeemed in connection

with the accounts and certificates described in subparagraph

(A).

“(6) ConsoLIDATED GROUPS.—For purposes of this subsection,
all members of the same affiliated group (as defined in section
1504) which file a consolidated return for the taxable year shall
be treated as 1 corporation.

“(e) PENALTY FOR EARLY WITHDRAWALS.—

“(1) In ceNERAL.—If any portion of a depository institution tax-
exempt savings certificate is redeemed before the date on which
it matures—

“(A) subsection (a) shall not apply to any interest on such
certificate for the taxable year of redemption and any
subsequent taxable year, and

“(B) there shall be included in gross income for the taxable
year of redemption the amount of interest on such
certificate excluded under subsection (a) for any preceding
taxable year.

“(2) CERTIFICATE PLEDGED AS COLLATERAL.—For purposes of
paragraph (1), if the taxpayer uses any depository institution tax-
exempt savings certificate (or portion thereof) as collateral or
security for a loan, the taxpayer shall be treated as having
redeemed such certificate.

“(f) OTeER SPECIAL RULES.—

(1) COORDINATION WITH SECTION 116.—Section 116 shall not
apply to the interest on any depository institution tax-exempt
savings certificate.

“(2) ESTATES AND TRUSTS.—

“(A) In GENERAL.—EX(:B%‘: as provided in subparagraph
(B), the exclusion provided by this section shall not apply to
estates and trusts.

“(B) CERTIFICATES ACQUIRED BY ESTATE FROM DECEDENT.—
In the case of a depository institution tax-exempt savings
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ﬁzﬂicei(il'icage acquired by an estate by reason of the death of the
ent—
*“(i) subparagraph (A) shall not apply, and
“(i1) sul?sectlon?b) shall be applied as if the estate were
the decedent.”

(b) CONFORMING AMENDMENTS.—

(1) The table of sections for part III of subchapter B of chazgter 1
is amended by striking out the item relating to section 128 and
inserting in lieu thereof the following new items:

“Sec. 128, Interest on certain savings certificates.
“Sec. 129. Cross references to other Acts.”

(2) Section 265 (relating to expenses and interest relating to
tax-exempt income) is amended by inserting “, or to purchase or
carry any certificate to the extent the interest on such certificate
is excludable under section 128" after “116”.

(3) Paragraph (2) of section 584(c) (relating to income of

icipants in common trust funds), as in effect for taxable years
inning in 1981, is amended by inserting “or 128" after ‘116",

(4) Paragraph (7) of section 643(a) (defining distributable net
income), as in effect for taxable years beginning in 1981, is
amended by inserting “or section 128 (relating to interest on
certain sa certificates)” after “received)”.

(5) Section 702(a)5) (relating to income and credits of partners),
as in effect for taxable years beginning in 1981, is amended by
inserting “or 128" after “116".

(6) Each of the following provisions, as in effect for taxable
years beginning after December 31; 1981, are amended by insert-
ing “‘or interest” after “dividends” each place it appears in the
caption or text:

(A) section 584(c)(2),
(B) section 643(a)(7),
(C) section 702(a)5).

(c) Stupy.—The Secretary of the Treasury or his delegate shall
conduct a study of the exemption from income of interest earned on
depository institution tax-exempt savings certificates established by
Sl i g e e e
additional sa . Such report s submi ngress
before June 1, 1983.

d DATES.—

(1) IN GENERAL—Except as provided in paragraph (2), the
amendments made by this section shall apply to taxable years
endi.n%gﬂer September 30, 1981.

(2) CoNnFORMING AMENDMENTS.—The amendments made by
subsection (b)6) shall apply to taxable years beginning after
December 31, 1981.

SEC. 302. PARTIAL EXCLUSION OF INTEREST.

(a) AMouNT oF ExcrLusion.—Section 128 (relating to the interest on
certain savings certificates) is amended to read as follows:

“SEC. 128. PARTIAL EXCLUSION OF INTEREST.

“(a) In GENERAL.—Gross income does not include the amounts
received during the taxable year by an individual as interest.

“(b) Maxmmum DorLrar AMoUNT.—The aggregate amount exclud-
able under subsection (a) for any taxable year shall not exceed 15
percent of the lesser of—

60‘1‘(31)) $3,000 ($6,000 in the case of a joint return under section
] or
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“2) the excess of the amount of interest received by the

taxpayer during such taxable year (less the amount of any

deduction under section 62(12)) over the amount of qualified 26 USC 62,

interest expenses of such taxpayer for the taxable year.

“(c) DEFINITIONS.—FoOr purposes of this section—
“(1) INTEREST DEFINED.—The term ‘interest’ means— 3
58'1‘§A] interest on deposits with a bank (as defined in section
“(B) amounts (whether or not designated as interest) paid,
in respect of deposits, investment certificates, or withdrawa-
ble or repurchasable shares, by—

“(1) an institution which is—

‘“TI) a mutual savings bank, cooperative bank,
domestic building and loan association, or credit
union, or

“(II) any other savings or thrift institution which
is chartered and supervised under Federal or State

aw,
the deposits or accounts in which are insured under
Federal or State law or which are protected and guaran-
teed under State law, or B

“(ii) an industrial loan association or bank chartered
and supervised under Federal or State law in a manner
similar to a savings and loan institution.

“C)intereston— . -

“(i) evidences of indebtedness (incl bonds, deben-
tures, notes, and certificates) issued by a domestic corpo-
ration in registered form, and

“(ii) to the extent provided in tions prescribed
by the Secretary, other evidences of indebtedness issued
by a domestic corporation of a type offered by corpora-
tions to the public,

“(D) interest on obligations of the United States, a State,
or a political subdivision of a State (not excluded from gross
income of the taxpayer under any other provision of law),

‘“(E) interest attributable to participation shares in a trust
established and maintained Ey a corporation established
pursuant to Federal law, and

“(F) interest paid by an insurance company under an
agreement to pay interest on—

“() plrfkpmd premiums, :
“(ii) life insurance policy proceeds which are left on
depoait with such company by a beneficiary, and

‘(iii) under regulations prescribed by the Secretary,
policyholder dividends left on deposit with suc

company.
“(2) QUALIFIED INTEREST EXPENSE DEFINED.—The term ‘quali-
interest expense’ means an amount equal to the excess of—
“(A) the amount of the deduction allowed the taxpayer
under section 163(a) (relating to interest) for the taxable

year, over
“(B) the amount of such deduction allowed with respect to
interest paid or accrued on indebtedness incurred in—
“{i) acquiring, constructing, reconstructing, or reha-
bilitating property which is primarily used by the tax-
Iz;gger as a dwelling unit (as defined in section
A(f)(1)), or

“(ii) the taxpayer's conduct of a trade or business.”
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(b) REPEAL OF PARTIAL EXCLUSION OF INTEREST.—

(1) In GENERAL.—Subsection (c) of section 404 of the Crude Oil
Windfall Profit Tax Act of 1980 is amended by striking out
“1983" and inserting in lieu thereof ““1982".

(2) CONFORMING AMENDMENT.—Section 116(a) (relating to par-
tial exclusion of dividends) is amended to read as follows:

“(a) ExcLusion From Gross INCOME.—

‘(1) IN GENERAL.—Gross income does not include amounts
received by an individual as dividends from domestic
corporations.

“(2) MaxmiMmum DOLLAR AMOUNT.—The aggregate amount
excluded under subsection (a) for any taxable year shall not
ggtl:gt}af'i, $100 ($200 in the case of a joint return under section

(c) CONFORMING AMENDMENTS.—

(1) The table of sections for III of subchapter B of chapter
1, as amended by section 301(b)1), is amended by striking out the
item relating to section 128 and inserting in lieu thereof the
following new item:

“Sec. 128. Partial exclusion of interest.”

(2) Section 265 (relating to nses and interest relating to
tax-exempt income), as amended by section 301(b)2), is amended
by striking out “or to purchase or carry any certificate to the
extent the interest on such certificate is excludable under section
128" and inserting in lieu thereof “or to purchase or carry
obligations or shares, or to make other deposits or investments,
the interest on which is described in section 128(c)(1) to the extent
such interest is excludable from gross income under section 128”.

(3) Sectiori 46(c)(8) (relating to limitation to amount at risk) is
amended by striking out “clause (i), (ii), or (iii) of subparagraph
(A) or subparagraph (B) of section 128(cX2)” and inserting in lieu
thereof “subparagraph (A) or (B) of section 128(c)1)”.

(4) Subsection (b) of section 854 is amended to read as follows:

“(b) OTHER D1vIDENDS AND TAXABLE INTEREST.—

“(1) DEDUCTION UNDER SECTION 243.—In the case of a dividend
received from a regulated investment company (other than a
dividend to which subsection (a) applies)—

“(A) if such investment company meets the requirements
of section 852(a) for the taxable year during which it paid
suc?Bt;ivlildend; - dividends ved b h

“(B) the ate divi recei y such company
during suchamle year are less than 75 percent of its gross
income.

then, in computing the deduction under section 243, there shall

taken into account only that portion of the dividend which
bears the same ratio to the amount of such dividend as the
aggrefate dividends received by such company during such
taxable year bear to its gross income for such taxable year.

“(2) EXCLUSION UNDER SECTIONS 116 AND 128.—For purposes of
sections 116 and 128, in the case of any dividend (other than a
dividend described in subsection (a)) received from a regulated
investment company which meets the requirements of section
852 for the taxable year in which it paid the dividend—

“(A) the entire amount of such dividend shall be treated as
a dividend if the aggregate dividends received by such
company during the taxable year equal or exceed 75 percent
of its gross income,
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“(B) the entire amount of such dividend shall be treated as
interest if the ate interest received by such company
during the e year equals or exceeds 75 percent of its
gross income, or

“(C) if subparagraphs (A) and (B) do not ap(ply, a portion of
such dividend shall be treated as a dividend (and a portion of
such dividend shall be treated as interest) based on the
portion of the company’s gross income which consists of

te dividends or aggregate interest, as the case may

be. For purposes of the p sentence, income and

ate interest received shall each be reduced by so much

of the deduction allowable by section 163 for the taxable year

ﬁldoes not exceed aggregate interest received for the tax-
e year.

“3) Ng'rlcn T0 SHAREHOLDERS.—The amount of any distribu-
tion by a regulated investment company which may be taken
into account as a dividend for p of the exclusion under
section 116 and the deduction under section 243 or as interest
for purposes of section 128 shall not exceed the amount so Ante, pp. 267,
designated by the compantyimi;'n a written notice to its share- Z270.
holders mailed not later 45 days after the close of its
taxable year.

“(4) DEFINITIONS.—For purposes of this subsection—

“(A) The term ‘gross income’ does not include gain from
the sale or other disposition of stock or securities.

“(B) The term ° ate dividends received’ includes only
dividends received from domestic corporations other than
dividends described in section 116(b)(2) (relating to dividends
excluded from gross income). In determining the amount of

any dividend for p of this subparagraph, the rules
provided in section 116(cX2) (relating to certain distribu-
tions) shall apply.

“(C) The term ‘aggregate interest received’ includes only

interest described in section 128(c)(1).”

(5) Subsection (c) of section 857 is amended to read as follows: 26 USC 857.
“(c) LIMITATIONS ATl;PLIGABLE 10 DivipEnps Recervep From ReaL
TE USTS.—

“(1) In geENERAL.—For purposes of section 116 (relating to an
exclusion for dividends received by individuals) and section 243
(relating to deductions for dividenga received by corporations), a
dividend received from a real estate investment trust which
ﬁeeés tl‘-ine requirements of this part shall not be considered as a

vidend.

‘(2) TREATMENT FOR SECTION 128.—In the case of a dividend
(other than a capital gain dividend, as defined in subsection
(bX3XC)) recei from a real estate investment trust which
meets the requirements of this part for the taxable year in which
it paid the dividend—

“(A) such dividend shall be treated as interest if the
aggre%ate interest received by the real estate investment
trust for the taxable year equals or exceeds 75 percent of its
. “(B)ililf“:ol?i}e’ < S t apply, the portion of such

subparagrap oes not apply, the portion of suc
dividend which bears the same ratio to the amount of such
dividend as the aggregate interest received bears to gross
income shall be treated as interest.

“(3) ADJUSTMENTS TO GROSS INCOME AND AGGREGATE INTEREST
RECEIVED.—For purposes of paragraph (2)—



95 STAT. 274

Ante, pp. 267,
270.

26 USC 128
note.

26 USC 116
note.

26 USC 219,

PUBLIC LAW 97-34—AUG. 13, 1981

“(A) gross income does not include the net capital gain,

“(B) gross income and aigregate interest received shall
each be reduced by so much of the deduction allowable by
section 163 for the taxable year (other than for interest on
mortgages on real property owned by the real estate invest-
ment trust) as does not exceed aggregate interest received by
the taxable year, and

“(C) gross income shall be reduced by the sum of the taxes
imposed by paragraphs (4), (5), and (6) of section 857(b).

‘4) AGGREGATE INTEREST RECEIVED.—For p of this
subsection, the term ° te interest received’ means only
interest described in section 128(c)(1).

“(5) NoTiCE T0 SHAREHOLDERS.—The amount of any distribu-
tion by a real estate investment trust which may be taken into
account as interest for purposes of the exclusion under section
128 shall not exceed the amount so designated by the trust in a
written notice to its shareholders mailed not later than 45 days
after the close of its taxable year.”

(d) ErrFeCTIVE DATES.—

(1) INn ceNErRAL.—The amendments made by subsections (a) and

(lcg 8ihall apply to taxable years beginning after December 31,

(2) DiviDEND EXCLUSION.—The amendment made by subsection
%)521) shall apply to taxable years beginning after December 31,

Subtitle B—Retirement Savings Provisions

SEC. 311. RETIREMENT SAVINGS.

(a) GENERAL RuLE.—Section 219 (relating to deduction for retire-
ment savings) is amended to read as follows:

“SEC. 219. RETIREMENT SAVINGS.

‘a) ALLowANCE oF DEpucTioN.—In the case of an individual, there
shall be allowed as a deduction an amount equal to the qualified
retirement contributions of the individual for the taxable year.

“(b) MaXxmMuM AMOUNT OF DEDUCTION.—

“(1) INn GeNERAL.—The amount allowable as a deduction under
subsection (a) to any individual for any taxable year shall not
exceed the lesser of—

“(A) $2,000, or

“(B) an amount equal to the compensation includible in
the individual’s gross income for such taxable year.

“/(2) SPECIAL RULES FOR EMPLOYER CONTRIBUTIONS UNDER SIMPLI-
FIED EMPLOYEE PENSIONS.—

“(A) LimiraTion —If there is an employer contribution on
behalf of the employee to a simplified employee pension, an
employee shall be allowed as a deduction under subsection
(a) (in addition to the amount allowable under paragraph (1)
an amount equal to the lesser of—

“1) lﬁ‘ﬁercent of the compensation from such employ-
er includible in the employee’s gross income for the
taxable year (determined without regard to the employ-
er contribution to the simplified employee fension), or

“(ii) the amount contributed by such employer to the
simplified employee pension and included in gross
income (but not in excess of $7,500).
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‘B) CERTAIN LIMITATIONS DO NOT APPLY TO EMPLOYER
CONTRIBUTION.—Paragraph (1) of this subsection and para-
graph (1) of subsection (d) shall not ggg&y with respect to the
employer contribution to a simpli employee pension.

“(C) SPECIAL RULE FOR APPLYING SUBPARAGRAPH (A)(i)).—In
the case of an employee who is an officer, shareholder, or
owner-employee described in section 408(k)3), the $7,500 Post, p. 283.
amount specified in subparagraph (A)(ii) shall be reduced bg
the amount of tax taken into account with to suc
individual under subparagraph (D) of section 408(k)3).

“(3) SPECIAL RULE FOR INDIVIDUAL RETIREMENT PLANS.—If the
individual has paid any qualified voluntary employee contribu-
tions for the taxable year, the amount of the qualified retirement
contributions (other than employer contributions to a simplified
employee pension) which are dpaid for the taxable year to an
individual retirement plan and which are allowable as a deduc-
tion under subsection (a) for such taxable year shall not exceed—

“(A) the amount determined under paragraph (1) for such
taxable year, reduced biy

“(B) the amount of the qualified voluntary employee
contributions for the taxable year.

“/(4) CERTAIN DIVORCED INDIVIDUALS.—

“(A) In GENERAL.—In the case of an individual to whom
this paragraph applies, the limitation of paragraph (1) shall
not be less than the lesser of—

(i) $1,125, or

“(i1) the sum of the amount referred to in paragraph
(1)B) and any qualifying alimony received by the indi-
vidual during the taxable year.

“(B) QUALIFYING ALIMONY.—For purposes of this para-

aph, the term ‘3ua]1fymg alimony’ means amounts includ-
ible in the individual's gross income under paragraph (1) of
gctlon ";'l(a) (relating to decree of divorce or separate main-

nance).

“(C) INDIVIDUALS TO WHOM PARAGRAPH APPLIES.—This
paragraph shall apply to an individual if— :

(i) an individual retirement lilan was established for
the benefit of the individual at least 5 years before the
beginning of the calendar year in which the decree of
divorce or separate maintenance was issued, and

“(ii) for at least 3 of the former spouse’s most recent 5
taxable years ending before the taxable year in which
the decree was issued, such former spouse was allowed a
deduction under subsection (c) (or the correspondin,
provisions of prior law) for contributions to such individ-
ual retirement plan.

“(c) SpECIAL RULES FOR CERTAIN MARRIED INDIVIDUALS.—

“(1) In GeNERAL.—In the case of any individual with respect to
whom a deduction is otherwise allowable under subsection (a)—

“(A) who files a joint return under section 6013 for a
taxable year, and

“(B) whose spouse has no comgensation (determined with-
out rd to section 911) for such taxable year, Ante, p. 190.

there be allowed as a deduction any amount paid in cash for
the taxable year by or on behalf of the individual to an individual
retirement plan established for the benefit of his spouse.

‘“(2) LimrtATioN.—The amount allowable as a deduction under
paragraph (1) shall not exceed the excess of—
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“(A) the lesser of —
(i) $2,250, or
“(ii) an amount equal to the compensation includible
in the individual’s gross income for the taxable year,

“(B) the amount allowed as a deduction under subsection
(a) for the taxable year.
In no event shall the amount allowable as a deduction under
garagraph (1) exceed $2,000.
LiMITATIONS AND RESTRICTIONS. —

“(1) INDIVIDUALS WHO HAVE ATTAINED AGE 70%.—No deduction
shall be allowed under this section with respect to any qualified
retirement contribution which is made for a taxable of an
individual if such individual has attained age 70% Kﬁ?{

close of such taxable year.
“(2) RECONTRIBUTED AMOUNTS.—No deduction shall be allowed
under this section with res; to a rollover contribution

described in section 402(3)( ), 402(a)7), 403(aX4), 403(bX8),
408(d)(3) or 409(b)EXC)

“3) Auoum'rs comnmu‘mn UNDER ENDOWMENT CONTRACT.—In
the case of an endowment contract described in section 408(b), no
deduction shall be allowed under this section for that portion of
the amount:ﬂ:md under the contract for the taxable year which
is properly allocable, under regulations prescribed by the Secre-
tary, to the cost of life insurance.

““(e) DEFINTTION OF RETIREMENT SAVINGS CONTRIBUTIONS, ETC.—For

purposes of this section—

“(1) QUALIFIED RETIREMENT CONTRIBUTION.—The term ‘quali-
fied rei‘;j.(rg)ment contribggion; me;g— l - &
any qualified volun employee contribution pai
in cash by the individual for the taxable year, and

“(B) any amount paid in cash for the taxable year by or on
behalf of such individual for his benefit to an individual

F s lta.h?e preceding te the te dividual
'or purposes sentence, the term ‘individu
retirement plan’ mcludes a retirement bond described in section
409 only if the bond is not redeemed within 12 months of its

issuance.
“(2) QUALIFIED VOLUNTARY EMPLOYEE CONTRIBUTION.—

“(A) In GENERAL.—The term ‘qualified voluntary employ-
ee contribution’ means any volun y contribution—

“(i) which is made bf vidual as an emplo; ﬂn
under a qualified employer plan or government p
which plan allows an employee to make contributions
which may be treated as qualified voluntary employee
contributions under this section, and

“(i1) with respect to which the individual has not
designated such contribution as a contribution which
should not be taken into account under this section.

“(B) VOLUNTARY CONTRIBUTION.—For purposes of subpara-
graph (A), the term ‘voluntary contribution’ means any
contribution which is not a mandatory contribution (w1thm
the meaning of section 411(c)2XC)).

“(C) DesicNaTION.—For pur cimetes: of determining whether
or not an individual has made a designation described in
subparagraph (A)ii) with respect to any contribution during
any calendar year under a qualified employer plan or
government plan, such individual shall be treated as having
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made such designation if he notifies the plan administrator
of such plan, not later than the earlier of—

“(i) April 15 of the succeeding calendar year, or

“(ii) the time prescribed by the plan administrator,
that the individual does not want such contribution taken
into account under this section. Any designation or notifica-
tion referred to in the preceding sentence shall be made in
such manner as the Secre shall by regulations prescribe
and, after the last date on which such designation or notifi-
cation may be made, shall be irrevocable for such taxable

ear.

“(g) QUALIFIED EMPLOYER PLAN.—The term ‘qualified employer
plan’ means— £
“(A) a plan described in section 401(a) which includes a 26 USC 401.
trust exempt from tax under section 501(a),

“(B) an annuity plan described in section 403(a),

“(C) a qualified bond purchase plan described in section

al,
“(D) a simplified employee pension (within the meaning of
section 408(k)), and
“(E) a plan under which amounts are contributed by an
individual’s employer for an annuity contract described in
section 403(b).

“(4) GovERNMENT PLAN.—The term ‘government plan’ means
any plan, whether or not qualified, established and maintained
for its employees by the United States, by a State or political
subdivision thereof, or by an agency or instrumentality of any of
the foregoing.

“(5) PAYMENTS FOR CERTAIN PLANS.—The term ‘amounts paid
to an individual retirement plan’ includes amounts paid for an
individual retirement annuity or a retirement bond.

“(f) OTHER DEFINITIONS AND SPECIAL RULES.—

“(1) ComPENSATION.—For purposes of this section, the term

;o&{?l;(ezx;saﬁon’ includes earned income as defined in section
c)(2).

“(2) MarrIED INDIVIDUALS.—The maximum deduction under
subsections (b) and (c) shall be computed separately for each
individual, and this section shall be applied without regard to
any community property laws.

(3) TIME WHEN CONTRIBUTIONS DEEMED MADE.—
“(A) INDIVIDUAL RETIREMENT PLANS.—For purposes of this

section, a shall be deemed to have made a contribu-
tion to an individual retirement plan on the last day of the
preceding taxable if the contribution is made on

account of such le year and is made not later than the
time prescribed by law for filing the return for such taxable
year (including extensions thereof).

“(B) QUALIFIED EMPLOYER OR GOVERNMENT PLANS.—For
purposes of this section, if a qualified emtglgyer or govern-
ment plan elects to have the provisions of this subparagraph
apply, a taxpayer shall be deemed to have made a voluntary
contribution to such plan on the last day of the precedinﬁ
calendar Yyear (if, without regard to this paragraph, suc
contribution may be made on such date) if the contribution is
made by April 15 of the calendar year or such earlier time as
is provided by the plan administrator.

“(4) Reports.—The Secretary shall prescribe regulations
which prescribe the time and the manner in which reports to the
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Secretary and plan icipants shall be made by the plan
adminisl:cyrator 0[P a quafkgl-ted epxggloyer or government glan regeiv-
ing ualified voluntary employee contributions.

“5) EMPLOYER PAYMENTS.—For pm}:oses of this title, any
amount paid by an employer to an individual retirement plan
shall be treated as payment of courgfensation to the employee
(other than a self-emplozved individual who is an employee within
the meaning of section 401(c)1)) includible in his gross income in
the taxable year for which the amount was contributed, whether
or not a deduction for such payment is allowable under this
section to the employee.

‘“(6) EXCESS CONTRIBUTIONS TREATED AS CONTRIBUTION MADE
DURING SUBSEQUENT YEAR FOR WHICH THERE IS AN UNUSED
LIMITATION.—

“(A) IN GENERAL.—IF for the taxable year the maximum
amount allowable as a deduction under this section for
contributions to an individual retirement plan exceeds the
amount contributed, then the taxpayer shall be treated as
having made an additional contribution for the taxable year
in an amount equal to the lesser of—

“(i) the amount of such excess, or

“(i1) the amount of the excess contributions for such
taxable year (determined under section 4973(b)(2) with-
out regard to subparagraph (C) thereof).

“(B) AMOUNT CONTRIBUTED.—For purposes of this para-
graph, the amount contributed—

“(i) shall be determined without regard to this para-

graph, and
“Fii) shall not include any rollover contribution.

“(C) SPECIAL RULE WHERE EXCESS DEDUCTION WAS ALLOWED
FOR CLOSED YEAR.—Proper reduction shall be made in the
amount allowable as a deduction by reason of this paragraph
for any amount allowed as a deduction under this section for
a f;grior taxable year for which the period for assessing
deficiency has expired if the amount so allowed exceeds the
amount which should have been allowed for such prior
taxable year.

“(g) CrosS REFERENCE.—

“For failure to provide required reports, see section 6652(h).”

(b) TREATMENT OF DisTRIBUTIONS FROM EMPLOYER PLAN TO WHICH
EmpLoYEE MADE DEDUCTIBLE CONTRIBUTIONS.—
(1) IN geENErAL.—Section 72 (relating to annuities; certain
roceeds of endowment and life insurance contracts) is amended
redesignating subsection (o) as subsection (p) and by inserting
r subsection (n) the following new subsection:
“(0) SpeciaL RuLES ForR DisTRIBUTIONS FrOM QUALIFIED PLANS TO

WaicH EMPLOYEE MADE DEDUCTIBLE CONTRIBUTIONS. —

‘(1) TREATMENT OF CONTRIBUTIONS.—For purposes of this sec-
tion and sections 402, 403, and 405, notwithstanding section
414(h), any deductible employee contribution made to a qualified
employer plan or government plan shall be treated as an amount
contributed by the employer which is not includible in the gross
income of the employee.

“(2) ADDITIONAL TAX IF AMOUNT RECEIVED BEFORE AGE 59 Yo.—

“(A) any accumulated deductible employee contributions
are received from a qualified employer plan or government
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plan to which the employee made one or more deductible
employee contributions,

“(B) such amount is received by the employee before the
employee attains the age of 592, and

“(C) such amount is not attributable to such employee’s
becoming disabled (within the meaning of subsection (m)7)),

then the employee’s tax under this chapter for the taxable year
in which such amount is received shall be increased by an
amount equal to 10 percent of the amount so received to the
extent that such amount is includible in gross income. For
purposes of this title, any tax imposed by this glaragraph shall be
treated as a tax imposed by subsection (m)(5)(B).

“(3) AMOUNTS CONSTRUCTIVELY RECEIVED.—

“(A) In geNErAL.—For purposes of this subsection, rules
similar to the rules provided by subsection (m) (4) and (8)
shall apply.

‘(B) PURCHASE OF LIFE INSURANCE.—To the extent any
amount of accumulated deductible employee contributions
of an employee are applied to the purchase of life insurance
contracts, such amount shall be treated as distributed to the
employee in the year so applied.

“(4) SPECIAL RULE FOR TREATMENT OF ROLLOVER AMOUNTS.—For
purposes of sections 402(a)5), 402(a)7), 403(a)4), 408(d)(3), and 26 USC 402.
409(b)(8)XC), the Secretary shall prescribe regulations providing
for such allocations of amounts attributable to accumulated
deductible employee contributions, and for such other rules, as
may be necessary to insure that such accumulated deductible
employee contributions do not become eligible for additional tax
benefits (or freed from limitations) through the use of rollovers.

“(5) DEFINITIONS AND SPECIAL RULES.—For purposes of this
subsection—

“(A) DEDUCTIBLE EMPLOYEE CONTRIBUTIONS.—The term
‘deductible employee contributions' means any qualified vol-
untary employee contribution (as defined in section 219(e)2)) Ante, p. 274.
made after December 31, 1981, in a taxable year beginning
after such date and allowable as a deduction under section
219(a) for such taxable year.

“(B) ACCUMULATED DEDUCTIBLE EMPLOYEE CONTRIBU-
TI0NS.—The term ‘accumulated deductible employee contri-
butions’ means the deductible employee contributions—

“(i) increased by the amount of income and gain
allocable to such contributions, and

“(ii) reduced by the sum of the amount of loss and
expense allocable to such contributions and the amounts
distributed with respect to the employee which are
attributable to such contributions (or income or gain
allocable to such contributions).

“(C) QUALIFIED EMPLOYER PLAN.—The term ‘qualified
employer plan’ has the meaning given to such term by
section 219(e)(3).

“(D) GoverRNMENT PLAN.—The term ‘government plan’
has the meaning given such term by section 219(e)(4).

“(6) OrDERING RULES.—Unless the plan specifies otherwise,
any distribution from such plan shall not be treated as being
made from the accumulated deductible employee contributions
Ei‘;:ﬂ glltgg}}:er amounts to the credit of the employee have been

ripu »
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(2) 10-YEAR AVERAGING AND CAPITAL GAINS NOT TO APPLY.—
Subparagraph (A) of section 402(e)(4) (defining lump sum distri-
bution) is amended by adding at the end thereof the following
new sentence: “For purposes of this section and section 403, the
balance to the credit of the employee does not include the
accumulated deductible employee contributions under the plan
(within the meaning of section 72(0)5)).”

(3) CONFORMING AMENDMENTS RELATING TO ROLLOVER DISTRIBU-
TIONS.—

(A) Paragraph (5) of section 402(a) (relating to rollover
amounts) is amended—

(i) by inserting “(other than accumulated deductible
employee contributions within the meaning of section
T2(0X5))” after ‘“‘contributions” in subparagraph (B),

(i1) by striking out “or” at the end of subparagraph
DXixD,

(iii) by striking out the period at the end of subpara-
graph (D)X1)(II) and inserting in lieu thereof “, or”, and

(iv) by inserting at the end of subparagraph (D) the
following new subclause:

“(IIT) which constitute a distribution of accumu-
lated deductible emlfloyee contributions (within the
meaning of section 72(0)5)).”

(B) Paragraph (8) of section 403(b) (relating to rollover
amounts) is amended by inserting “, or 1 or more distribu-
tions of accumulated deductible employee contributions
(within the meaning of section 72(0)(5))” after “‘subsection
(a)” in subparagraph (B)3).

(c) UNREALIZED APPRECIATION OF EMPLOYER SECURITIES.—

(1) Paragrafph (1) of section 402(a) (relating to taxability of
beneficiary of exempt trust) is amended by striking out in the
second sentence thereof “by the employee” and inserting in lieu
thereof “by the employee (other than deductible employee contri-
butions within the meaning of section 72(0)5)).”

(2) Subparagraph (J) of section 402(e) (relating to tax on lump
sum distribution) is amended by adding at the end thereof the
following new sentence: ‘“This subparagraph shall not agply to
distributions of accumulated deductible employee contributions
(within the meaning of section T7(o)5))."”

(d) EsTATE AND G1FT TAX EXCLUSION.—

(1) EsTaTE TAX.—Subsection (c) of section 2039 (relating to
exemption of annuities under certain trusts and plans) is
amended by adding at the end thereof the following new sen-
tence: “For purposes of this subsection, any deductible employee
contributions (within the meaning of paragraph (5) of section
72(0)) shall be considered as made by a person other than the
decedent.”

(2) GiFr Tax.—Subsection (b) of section 2517 (relating to trans-
fers attributable to employee contributions) is amended by
adding at the end thereof the following new sentence: “For
purposes of this subsection, any deductible employee contribu-
tions (within the meaning of paragraph (5) of section 72(o)) shall
be considered as made by a person other than the employee.”

(e) REPEAL OF SEcTION 220.—Section 220 (relating to deduction for
retirement savings for certain married individuals) is hereby

repealed.
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(0 PenaLTiEs FOR FAILURE To ProviDE NECESsARY REPORTS.—
Section 6652 is amended by redesignating subsection (h) as subsection
(i) and inserting after su ion (g) the following new subsection:

“(h) INForMATION REQUIRED IN ConNNECTION WiTH DEDUCTIBLE
EmpLoYEE CoNTRIBUTIONS.—In the case of failure to make a report
required by section 219(f)(4) which contains the information required
by such section on the date prescribed therefor (determined with
regard to any extension of time for filing), there shall be paid (on
notice and demand by the Secretary and in the same manner as tax)
by the person failing so to file, an amount equal to $25 for each
participant with respect to whom there was a failure to file such
information, multiplied by the number of years during which such
failure continues, but the total amount imposed under this subsection
on any person for failure to file shall not exceed $10,000.”

AMENDMENTS RELATING TO INCREASE IN IRA LiMITATIONS.—

(1) The following provisions are each amended by striking out
:g%.%:: each place it appears and inserting in lieu thereof

(A) gection 408(aX1) (defining individual retirement
account).

(B) Section 408(b) (defining individual retirement annuity).

(C) Section 408(j) (relating to increase in maximum limita-
tions for simplified employee pensions).

s O g et

u n is amen y §
out “$1,7 'and?nsertinginlieu thereof ““$2,250".

(8) Sub, ph (A) of section 409(b)3 (mh%t” redemp-
tion within 12 months) is amended by adding following
sentence at the end thereof: “The preceding sentence shall not
apply to the extent that the bond was Eurchaaad with a rollover
contribution described in sub ph (C) of this h or
i‘ﬁs?gxctai)o’? 402(a)5), 402(aXT), a)4), 403(bX8), 405(bX3), or
. 1(14)(A) Paragraph (2) of section 415(a) is amended to read as

ollows:

“(2) SECTION APPLIES TO CERTAIN ANNUITIES AND ACCOUNTS.—In
the case of—

“(A) an employee annuity plan described in section 403(a),

“(B)an annl.ilg contract described in section 403(b),

40;% a simplified employee pension described in section
,or

“(D) a plan described in section 405(a),
such a contract, plan, or pension shall not be considered to be
described in section 403(ﬁ§:e 403(b), 405(a), or 408(k), as the case
may ll;e, unless g; %?stﬁea the u:;uﬁmetr:ita of subparagraph (&)
or subparagrap o ph (1), whichever is appropriate,
and has not been disquml:nder subsection (g). In fie case of
an annuity contract described in section 403(b), the preceding
sentence s apply only to the portion of the annuity contract
which exceeds the limitation of subsection (b) or the limitation of
subsection (c), whichever is appropriate, and the amount of the
contribution for such portion reduce the exclusion allow-
ance as Tﬁrovided in section 403(bX2).”

(B) The last sentence of paragraph (2) of section 415(c) is
amended to read as follows: “For the purposes of this paragraph,
employee contributions under subparagraph (B) are determined

ithout regard to any rollover contributions (as defined in
sections 402(a)5), 403(a)4), 403(bX8), 405(d)(3), 408(dx3), and
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409(b)3)C)) without regard to employee contributions to a sim-
gliﬁed employee pension allowable as a deduction under section

19(a), and without regard to deductible employee contributions
within the meaning of section 72(0X5).”

(C) Paragraph (5) of section 415(e) is amended to read as
follows:

“(5) SPECIAL RULES FOR SECTIONS 403(b) AND 408.—For purposes
of this section, any annuity contract described in section 403(b)
(except in the case of a participant who has elected under
subsection (c)4)D) to have the provisions of subsection (c)(4)C)
apply) for the benefit of a participant shall be treated as a defined
contribution plan maintained by each employer with respect to
which the participant has the control required under subsection
(b) or (c) of section 414 (as modified by subsection (h)). For
purposes of this section, any contribution by an emploi.;er to a
simplified employee pension for an individual for a taxable year
shall be treated as an employer contribution to a defined contri-
bution plan for such individual for such year. In the case of any
annuity contract described in section 403(b), the amount of the
contribution disqualified by reason of subsection (g) shall reduce
the exclusion allowance as provided in section 403(b)2).”

(h) AMENDMENTS CONFORMING TO THE REPEAL OF SECTION 220.—

(1) Paragraph (10) of section 62 (defining adjusted gross income)
is amended by striking out “and the deduction allowed by section
ﬁi(lis gjl;elating to retirement savings for certain married individ-

(2) Paragraphs (4) and (5) of section 408(d) (relating to tax
treatment of distributions) are each amended by striking out
“section 219 or 220" each place it appears and inserting in lieu
thereof “section 219",

(8) Subsection (a) of section 415 is amended by striking out
paragraph (3).

(4) Subsection (e) of section 2039 (relating to exclusion of
individual retirement accounts, etc.) is amended by striking out
“section 219 or 220" each place it appears and inserting in lieu
thereof “section 219,

(5) Subsection (d) of section 2503 is hereby repealed.

(6) Subparagraph (D) of section 3401(a)12) is amended by
striking out “section 219(a) or 220(a)” and inserting in lieu
thereof “section 219(a)”.

(7) Subsection (b) of section 4973 is amended by striking out
“section 219 or 220" each place it appears and inserting in lieu
thereof “section 219”.

(8) Subsection (d) of section 6047 is amended by striking out
;slyg((:ti)gn 219(a) or 220(a)” and inserting in lieu thereof “section

a)”.

(9) Subsection (a) of section 4973 is amended by striking out the
last sentence and inserting in lieu thereof the following: “The tax
imposed by this subsection shall be paid by such individual.”

(10) Subparagraph (C) of section 4973(b)2) is amended by
striking out “sections 219(c)(b) and 220(c)(6)” and inserting in lieu
thereof “section 219(f)(6)”.

(11) The table of sections for part VII of subchapter B of
;ggpter 1 is amended by striking out the item relating to section

(i) ErFeCcTIVE DATES. —
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(1) IN GeNERAL.—Except as provided in this subsection, the
amendments made by this section shall apply to taxable years
beginning after December 31, 1981.

(2) TRANSITIONAL RULE.—For purposes of the Internal Revenue
Code of 1954, any amount allowed as a deduction under section
220 of such Code (as in effect before its repeal by this Act) shall be
treated as if it were allowed by section 219 of such Code.

(83) CERTAIN BOND ROLLOVER PROVISIONS.—The amendment
made by subsection %gq)(:!) shall apply to taxable years beginning
after December 31, 1974,

(4) SEcTiION 415 AMENDMENTS.—The amendments made by
gtllb?ggtiions (g)4) and (h)3) shall apply to years after December

SEC. 312. INCREASE IN AMOUNT OF SELF-EMPLOYED RETIREMENT PLAN
DEDUCTION.

(a) IN GENERAL.—Subsection (e) of section 404 (relating to special
limitations for self-employed individuals) is amended by striking out
::g’{?%;”in paragraphs (1) and (2) and inserting in lieu thereof

(b) MaxiMmum AMOUNT OF COMPENSATION TAKEN INTO ACCOUNT.—

(1) In cENERAL.—Paragraph (17) of section 401(a) (relating to
maximum amount of compensation which may be taken into
account) is amended by striking out all after “‘only” and inserting
in lieu thereof “if—

“(A) the annual compensation of each employee taken into
account under the plan does not exceed the first $200,000 of
compensation, and

“(B) in the case of—

“(i) a defined contribution t_plan with respect to which
compensation in excess of $100,000 is taken into
account, contributions on behalf of each employee (other
than an employee within the meaning of section
401(cX1)) to the plan or plans are at a rate (expressed as
a percentage of compensation) not less than 7.5 percent,

or

“(ii) a defined benefit plan with respect to which
compensation in excess of $100,000 is taken into
account, the annual benefit accrual for each employee
(other than an employee within the meaning of section
401(cX1)) is a ntage of comqensation which is not
less than one-| of the applicable percentage provided
by subsection (jX3).”

(2) SIMPLIFIED EMPLOYEE PENSIONS.—Subparagraph (C) of sec-
tion 408(kX3) (relating to uniform relationships of contributions)
is amended to read as follows:

“(C) CONTRIBUTIONS MUST BEAR A UNIFORM RELATIONSHIP

TO TOTAL COMPENSATION.—For p of subparagraph (A),
e}rllﬁlloyer contributions to simplified employee pensions
shall be considered discriminatory unless—

“(i) contributions thereto bear a uniform relationship
to the total compensation (not in excess of the first
$200,000) of each enaploysee maintaining a simplified
employee pension, an

“(ii) if compensation in excess of $100,000 is taken into
account under a simplified employee pension for an
employee, contributions to a simplified employee pen-
sion on behalf of each employee for whom a contribution

95 STAT. 283

Ante, p. 274

26 USC 404.

26 USC 401.

Post, p. 284.

26 USC 408,



95 STAT. 284

Ante, p. 274.

26 USC 401.

26 USC 408.

26 USC 1379.

26 USC 72.

PUBLIC LAW 97-34—AUG. 13, 1981

is required are at a rate (e?pressed as a percentage of
compensation) not less than 7.5 percent.”
(c) CONFORMING AMENDMENTS.—

(1) Subparagraphs (A) and (C) of section 219(b)X2), as amended
by section 311(a), are each amended by striking out “$7,500” and
inserting in lieu thereof “$15,000".

(2) Subsection (e) of section 401 is amended by striking out “for
all such years exceeds $7,500” and inserting in lieu thereof “for
such taxable year exceeds $15,000”.

(3) Subparagraph (A) of section 401(j)2) (relating to benefit
plans for self-employed individuals and shareholder-employees)
is amended I%Ostnking out “$50,000” and inserting in lieu
thereof “$100,000”,

4) Paragratgh (8) of section 401(j) is amended by adding at the
end thereof the following new sentence: “For purposes of this
paragraph, a change in the annual compensation taken into
account under subparagraph (A) of subsection (jX2) shall be
treated as beginning a new period of plan icipation.”.

(5) Subsections (d)5) and (j) of section 408 are each amended by
striking out “$7,500” and in,sertin% in lieu thereof “$15,000”,

(6) Subparagraph (B) of section 1379(b)X1) (relating to certain
qualified pension, etc., plans) is amended by striking out “$7,500”
and inserting in lieu thereof “$15,000”.

(d) Loans To ParTiciPANTS.—Subsection (m) of section 72 (relating
to special rules) is amended—

(1) by adding at the end of paragragh (6) the following new

sentence: “{-‘or purposes of the i senten%e,wi);he ct:.lerc:ln
‘owner-employee’ shall except in applying paragra , include
employee within the meaning of section 431(!:)(1 ., and

(2) by adding at the end thereof the following new paragraph:

“(8) Loans T0 owNER-EMPLOYEES.—If, during any taxable year,
an owner-employee receives, di y or indirectl , any amount
as a loan from a trust described in section 401(a) wimh 1s exempt
from tax under section 501(a), such amount shall be treated as
having been received by such owner-employee as a distribution
from such trust.”

Pé;) CorrecTioN OF Excess ConTriBuTION PERMITTED WITHOUT
ALTY.—

(1) Subsection (m) of section 72 (relating to special rules
applicable to employee annuities and distributions under
employee plans) (as amended by subsection (d)) is amended by
adding at the end thereof the following new paragraph:

“(9) RETURN OF EXCESS CONTRIBUTIONS BEFORE DUE DATE OF
RETURN.—

“(A) INn GeNERAL.—If an excess contribution is distributed
in a qualified distribution—

“(i) such distribution of such excess contribution shall
not be included in gross income, and

“(ii) this section (other than this paragraph) shall be
applied as if such excess contribution and such distribu-
tion had not been made. ;

“(B) Excess CONTRIBUTION.—For purposes of this para-
graph, the term ‘excess contribution’ means any contribu-
tion to a qualified trust described in section 401(a) or under a
plan described in section 403(a) or 405(a) made on behalf of
an employee (within the meaning of section 401(c)) for any
taxable year to the extent such contribution exceeds the
amount allowable as a deduction under section 404(a).
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“(C) QuALIFIED DISTRIBUTION.—The term ‘qualified distri-
bution’ means any distribution of an excess contribution
which meets mrements similar to the requirements of
subparagraphs ( .CB),and(C)ofaectlontl (d)4). In the
case of such a distribution, the rules of the last sentence of
section 408(d)(4) shall app

(2) Paragraph (4) of section 401(d) (relating to additional 26 USC 401
requirements for qualification of trusts and plans benefiting
owner-employees) is amended by at the end thereof the
following new sentence: “Subparagraph (B) s]:lall not apply to

any distribution to which section 72(m)9) applies.” Ante, p. 283.

(3) Subsection (b) of section 4972 (defining excess contributions) 26 USC 4972.
is amended by adding at the end thereof the following new

“46) Excnss CONTRIBUTIONS RETURNED BEFORE DUE DATE.—For
of this subsection, any contribution which is distributed
in a distribution to which section 72(m)9) applies shall be treated
as an amount not contributed.”
(® ErFecTIVE DATE.— 26 USC 72 note.
(1) IN GENERAL—Ex as provided in paragra (2),
amendments made by ?ﬁ: aect?on shall a loafans W, ch
include employees within the meaning of sectwn 401(cX1) with
respect to taxable years beginning after December 31, 1981.
(2) TRANSITIONAL RULE.—The amendments made by subaectwn
(d) shall not apply to any loan from a plan toa self-employed
individual who is an employee within the amng
401(c)(1) whlch is outstan&ng on Dtioemher 31, 1951. For I:gi-
poses of the preceding sentence, any loan which is renegotia
extendled, renewed, or revised after such date shall be treated as
anew loan.

SEC. 313. ROLLOVERS UNDER BOND PURCHASE PLANS.

(a) GENERAL RurLE.—Subsection (d) of section 405 (relating to 26 USC 405.
taxability of beneficiary of qualified bond purchase plan) is amended
byaddmgattheendthereogthefollomngnewparagmph.

“3) Rm.mm INTO AN INDIVIDUAL RETIREMENT ACCOUNT OR

"(A) IN GENERAL.—If—

“(i) any qualified bond is redeemed,

“(ii) any portion of the excess of the from

hredemphonoverthebas:sofsuch d is trans-
ferred to an individual retire which is main-

bt%medafgthebeneﬁtofthem& ual redeeming such

d,
“(nﬂauchtz-ansferlsmadeonorbefomthaBOthday
tlwdayon which the individual received the

proceeds of such redemption,

then,gmasmoomoshallmtmcludethe
extent so transferred and sham“a

m!lgaaueontnbunon deac;i.r?aed in sectiﬁ 408(dX3).

ALIFIED BOND.—For purposes

term ‘qualified bond’ means any bond descrm
tmn(b)whmhmdmtribubedunder qualified bond purchase
plan or from a trust deacribedinsecﬁonml(a)whmhm
exempt from tax under section 501(a).”

(b) TECHNICAL AMENDMENTS.—
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(1) The second sentence of paragraph (1) of sectmn 405(d) is
amended by striking out “the proceeds and inserting “except as
provided in paragraph (3), the proceeds”.

(2) Sections 219(d)2) (as amended by section 811(a) of this Act),
408(ax1), and 4973(bX1XA) are each amended by inserting

‘405(d)(3),” after “403(bX8),”.

(3) Subsection (e) of section 2039 is amended by inserting
“4056(d)3),” after “a contract described in subsection (c)3)),”.

(c) ErFEcTivE DATE.—The amendments made by this section shall

apply to redemptions after the date of the enactment of this Act in
taxable years ending after such date.

SEC. 314. MISCELLANEOUS PROVISIONS.

(a) REmovAaL oF Five-YEar BAN oN CONTRIBUTIONS TO OWNER-

EmpPLOYEE PLANS WHERE PLAN TERMINATES.—

(1) IN GeNERAL.—Paragraph (5) of section 401(d) (relating to
additional requirements for qualifications of trusts and plans
benefiting owner-employees) is amended by adding at the end
thereof the following: “Subparagraph (C) shall not apply to a
distribution on account of the termination of the plan.”

(2) ErFecTIvE DATE.—The amendment made by paragraph (1)
shall apply to distributions after December 31, 1980, in taxable
years beginning after such date.

(b) InvesTMENT BY INDIVIDUAL RETIREMENT Accounts, Erc., IN

CoLLECTIBLES TREATED AS DISTRIBUTIONS.—

(1) In cENERAL.—Section 408 (relating to individual retirement
accounts) is amended by redesignating subsection (n) as subsec-
tion (0) and by inserting after subsection (m) the following new
subsection:

“(n) INVESTMENT IN CoLLECTIBLES TREATED AS DISTRIBUTIONS.—

(1) In ceNERAL.—The acquisition by an individual retirement
account or by an individually-directed account under a plan
described in section 401(a) of any collectible shall be treated (for
purposes of this section and section 402) as a distribution from
such account in an amount equal to the cost to such account of
such collectible.

“(2) CoLLECTIBLE DEFINED.—For purposes of this subsection, the
term ‘collectible’ means—

‘“(A) any work of art,

“(B) any rug or antique,

“(C) any metal or gem,

“(D) any stamp or coin,

“(E) any alcoholic beverage, or

“(F) any other tangible personal property specified by the
Secretary for purposes of this subsection.”

(2) EFFeCcTIVE DATE—The amendment made by paragraph (1)
shall apply to property acquired after December 31, 1981, in
taxable years ending after such date.

(c) TAXABILITY OF DISTRIBUTIONS TO EMPLOYEES.—

(1) CONTRIBUTIONS MADE AVAILABLE.—Paragraph (1) of section
402(a) (relating to taxability of beneficiary of exempt trust) is
amended by striking out each place it appears ‘‘or made
available”.

(2) ErFecTivE DATE.—The amendment made by paragraph (1)
shall apply to taxable years beginning after December 31, 1981.
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Subtitle C—Reinvestment of Dividends in
Public Utilities

SEC. 321. ENCOURAGEMENT OF REINVESTMENT OF DIVIDENDS IN THE
STOCK OF PUBLIC UTILITIES.

(a) AMENDMENT OF SecTioN 305.—Section 305 (relating to distribu- 26 USC 305.
tions of stock and stock rights) is amended by redesignating subsec-
tion (e) as subsection (f) and by inserting after subsection (d) the
following new subsection:

“(e) DIvipEND REINVESTMENT IN Stock oF Pusuic UriLITiES.—

“(1) In cENERAL.—Subsection (b) shall not apply to any quali-
fied reinvested dividend.

“(2) QUALIFIED REINVESTED DIVIDEND DEFINED.—For purposes of
this subsection, the term ‘qualified reinvested dividend’ means—

“(A) a distribution by a qualified public utility of shares of
its qualified common stock to an individual with respect to
the common or preferred stock of such corporation pursuant
to a plan under which shareholders may elect to receive
dividends in the form of stock instead of property, but

“(B) only if the shareholder elects to have this subsection
apply to such shares.

“(3) QUALIFIED PUBLIC UTILITY DEFINED.—

“(A) In GeNERAL—For purposes of this subsection, the
term ‘qualified public utility’ means, for any taxable year of
the corporation, a domestic corporation which, for the 10-
year period ending on the day before the beginning of the
taxable year, acquired public utility recovery property
having a cost equal to at least 60 percent of the aggregate
cost of all tangible property described in section 1245(a)3) Ante p. 218.
(other than subparagraphs (C) and (D) thereof) acquired by
the corporation during such period.

“(B) SpeciaL ruLeEs.—For purposes of subparagraph (A)—

“(i) all members of an affiliated group shall be treated
as one corporation,

“(ii) a successor corporation shall take into account
the acquisitions of its predecessor, and

“(iii) a new corporation to which clause (ii) does not
apply shall substitute its period of existence for the 10-
year period set forth in subparagraph (A).

“(C) DeFiNtTIONS.—FoOr purposes of this paragraph—

“(i) AFFILIATED GROUP.—The term ‘affiliated group’
has the meaning given to such term by subsection (a) of
section 1504 (determined without regard to subsection
(b) of section 1504).

“(ii) PUBLIC UTILITY RECOVERY PROPERTY.—The term
‘public utility recovery property’ means public utilit;
property (within the meaning of section 167(1X3)A))
which is recovery property which is 10-year property or
15-year ;{ublic utility property (within the meaning of
section 168), except t any requirement that the Ante p.204.
phr:ﬁerty be ﬁl’aced in service after December 31, 1980,
shall not apply.

“(4) QUALIFIED COMMON STOCK DEFINED,—
“(A) IN GENERAL.—For purposes of this subsection, the

term ‘qualified common stock’ means authorized but unis-
sued common stock of the corporation—
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“(@) which has been designated by the board of direc-
tors of the corporation as issued for purposes of this
subaectmn, but

“(ii) only if the number of shares to be issued to a
ahareholder was determined by reference to a value
which is not less than 95 percent and not more than 105
percent of the stock’s fair market value during the
period immediately before the distribution (determined
under regulations prescribed by the Secretary).

“B) Cm'mpliv Wg BY gonmmn?lnm?rlfm OWN
sTock.—Except as provided in subparagrap! a co
ration has purchased or purchases its common stock wlﬁ
a 2-year period 1 year before the date of the
distribution and e 1 year after such date, such distribu-
tion shall be treated as not being a quahﬁed reinvested
dividend.

“(C) MEMBERS OF AFFILIATED GrOUP.—For purposes of
subparagraph (B), the purchase by any corporation which is
a member of the same affiliated group (as defined in para-

graph (3XC)i) as the distributing corporation of common
staci in any oorporatlon which is a member of such grou
from any person (other than a member of such group) ahafl,
be treated asa pu:rchase by the distributing corporation of its
common stock.

“(D) WAIVER OF SUBPARAGRAPH (B) WHERE THERE IS BUSI-
NESs PURPOSE.—Under regulations prescribed by the
Secretary, subparagraph (B) shall not apply where the dis-
tributing ration establishes that there was a business
purpose for purchase of the stock and such purchase is
not inconsistent with the purposes of this subsection.

““(5) SHARE INCLUDES FRACTIONAL SHARE.—For purposes of this
subsection, the term ‘share’ includes a fractional share.
“(6) LIMITATION.—
“(A) In cENERAL.—In the case of any individual, the
aggregate amount of distributions to which this subsection
u};shes for the taxable year shall not exceed $750 ($1,500 in
case of a joint return).
“(B) AppLICATION OF CEILING.—If, but for this subpara-
ph, a share of stock would, by reason of subparagraph (A),
treated as partly within this subsection and y outside
this subsection, such share shall be treated as outside this
subsection.
“(7) Basis AND HOLDING PERIOD.—In the case of stock received
as a qualified reinvested dividend—
"(A) notwithstanding section 307, the basis shall be zero,

"(B) the holding period shall begin on the date the divi-
dend would (but for this subsection) be includible in income.
“®) Emcrlon —An election under this subsection with respect
to a.n,v{ share shall be made on the shareholder’s return for the
taxable year in which the dividend would (but for this aubsectlon)
be includible in income. Any such election, once made, shall be
revocable only with the consent of the Secretary
g:ul ) DISPOSITIONS wm 1 YEAR OF DISTRIBUTION.—Under
re atmns y Secretary—
lgmroarnon OF OTHER COMMON STOCK.—If—
“(1) a shareholder receives any qualified reinvested
dividend from a corporation, and
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“(ii) during the period which begins on the record date
for the qualified reinvested dividend and ends 1 year
after the date of the distribution of such dividend, the
shareholder disposes of any common stock of such
corporation,

the shareholder shall be treated as having dis of the
stock received as a qualified reinvested dividend (to the
extent there remains such stock to which this paragraph has
not &pplied).

“(B) ORDINARY INCOME TREATMENT.—If any stock received
as a qualified reinvested dividend is disposed of within 1 year
after the date such stock is distributed, such disposition shall
be t:;eated as a disposition of property which is not a capital
asset.

*(10) No REDUCTION IN EARNINGS AND PROFITS FOR DISTRIBUTION
OF QUALIFIED COMMON STOCK.—The earnings and profits of any
corporation shall not be reduced by reason of the distribution of
any qualified common stock of such corporation pursuant to a
plan under which shareholders may elect to receive dividends in
the form of stock instead of property.

“(11) CERTAIN INDIVIDUALS INELIGIBLE.—

“(A) IN ceNErAL.—This subsection shall not apply to any
individual who is—

‘(i) a trust or estate, or
“(ii) a nonresident alien individual.

“(B) 5 PERCENT SHAREHOLDERS INELIGIBLE.—Any distribu-
tion by a corporation to a 5 percent shareholder in such
corporation not be treated as a qualified reinvested
dividend.

“(C) 5 PERCENT SHAREHOLDER DEFINED.—For purposes of
subparagratfh (B), the term ‘6 percent shareholder’ means
any individual who, immediately before the distribution,
owns (directly or through the application of section 318)—

“(i) stock possessing more 5 percent of the total
combined voting power of the distributing corporation,
or

“(ii) more than 5 percent of the total value of all
classes of stock of the distributing corporation.

“(12) TermiNATION.—This subsection not apply to distri-
butions after December 31, 1985.”

(b) AMENDMENT OF SECTION 305(d).—Paragraph (1) of section 305(d) 26 USC 305.
(defining stock) is amended by striking out “this section” and insert-
ing in lieu thereof “this section (other than subsection (e))"”.

(c) EFFecTIiVE DATE.—The amendments made by this section shall 26 USC 305
apply to distributions after December 31, 1981, in taxable years note:
ending after such date.

Subtitle D—Employee Stock Ownership
Provisions

SEC. 331. PAYROLL-BASED CREDIT FOR ESTABLISHING EMPLOYEE
STOCK OWNERSHIP PLAN.

(a) IN GENERAL.—Subpart A of part IV of subchapter A of chapter 1
(relating to credits allowed), as amended by section 221 of this Act, is Ante p. 241.
further amended by inserting immediately after section 44F the
following new section:
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“SEC. 44G. EMPLOYEE STOCK OWNERSHIP CREDIT.

“(a) GENERAL RULE.—

“(1) CreEprT ALLOWED.—In the case of a corporation which elects
to have this section apply for the taxable year and which meets
the requirements of sugsec‘t.ion (c)1), there is allowed as a credit
against the tax im by this chapter for the taxable !ear an
amount equal to amount of the credit determined under

ph (2) for such taxable year.

“(2) DETERMINATION OF AMOUNT.—

“(A) In GENERAL.—The amount of the credit determined
under this Paragraph for the taxable year shall be equal to
DITD tho spuregete vloe of enipd ties t

“(i) the ate value of employer securities trans-
ferred by the corporation for the tgx?;ble year to a tax
credit employee stock ownership plan maintained by the
corporation, or

“(ii) the applicable percentage of the amount of the

ate compensation (within the meaning of section
415(c)(3)) paid or accrued during the taxable year to all
employees under a tax credit employee stock ownership

lan.
“(E) APPLICABLE PERCENTAGE.—For purposes of applying
subparagraph (A)ii), the applicable percenfa]ge sﬁa.l.inge
determined in accordance with the following table:

“For gate compensation

pniig or accrued during

a portion of the tax-

able Jea; occurring The apptl:;abile

in calendar year: rcentage is:
1983 4 s 0.5
1984 0.5
1985 0.75
1986 0.75
1987 0.75
1988 or thereafter 0.

“(b) LiMrTATION BASED ON AMOUNT OF TAX.—
“(1) LIABILITY FOR TAX.—

“(A) IN GENERAL.—The credit allowed by subsection (a) for
any 1:amabf le year shall not exceed an amount equal to the
sum of—

“(i) so much of the liability for tax for the taxable year
as does not exceed $25,000, plus

“(ii) 90 percent of so much of the liability for tax for
the taxable year as exceeds $25,000.

‘(B) LIABILITY FOR TAX DEFINED.—For purposes of this

agraph, the term ‘liability for tax’ means the tax imposed
y this chapter for the taxable year, reduced by the sum of
the credits allowed under a section of this subpart having a
lower number designation than this section, other than
credits allowable by sections 81, 89, and 43. For purposes of
the preceding sentence, the term ‘tax imposed by this chap-
ter’ shall not include any tax treated as not imposed by this
chapter under the last sentence of section 53(a).

“(C) ConTrOLLED GROUPS.—In the case of a controlled
group of corporations, the $25,000 amount specified in sub-
paragraph (A) shall be reduced for each component member
of such group by apportioning $25,000 among the component
members of such group in such manner as the Secretary
shall by regulations prescribe. For purposes of the preceding
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sentence, the term ‘controlled group of corporations’ has the
meaning assigned to such term by section 1563(a) (deter- 26 USC 1563.
mined without regard to subsections (a)4) and (eX3)C) of
such section).
“(2) CARRYBACK AND CARRYOVER OF UNUSED CREDIT.—
‘(A) ALLowWANCE OF crREDIT.—If the amount of the credit
determined under this section for any taxable ){ea.r exceeds
the limitation provided under paragraph (1)(A) for such
taxable year (hereinafter in this paragraph referred to as the
‘unused credit year’), such excess be—
“(i) an employee stock ownership credit carryback to
each of fihe taxable years preceding the unused credit
year, an
“(i1) an emgloyee stock ownership credit carryover to
each of the 15 taxable years following the unused credit

and shall be added to the amount allowable as a credit by
this sggtciglgor such If amn 05 such excfazi;g 3&
carryl a taxable year en ore January 1, "
this g?ction a}f{all be deemedft::n have bee;xcliln eﬂ’ec::) foi such
taxable year for purposes of allowing s carryback as a
credit under this section. The entire amount of the unused
credit for an unused credit year shall be carried to the
earliest of the 18 taxable years to which (by reason of clauses
(1) and (ii)) such credit may be carried, and then to each of the
other 17 taxable years to the extent that, because of the
limitation contained in subparagraph (B), such unused credit
may not be added for a prior taxable year to which such
unused credit may be carried.

o bl S e s () e e
may be a under subparagrap. or an or
succeeding taxable year 1 not exceed the amount by
which the limitation provided under paragraph (1)(A) for
such taxable year exceeds the sum of —

“(i) the credit allowable under this section for such
taxable year, and
“(ii) the amounts which, by reason of this paragraph,
are added to the amount allowable for such taxable year
and which are attributable to taxable years preceding
the unused credit year.
“(3) CERTAIN REGULATED COMPANIES.—No credit shall be
allowed under this section to a taxpayer if—

“(A) the yer’s cost of service for ratemaking purposes
or in its ted books of account is reduced by reason of
any portion of such credit which results from the transfer of
employer securities or cash to a tax credit employee stock
2$£rship plan which meets the requirements of section

“(B) the base to which the taxpayer’s rate of return for
ratema.kinfg pu is applied is reduced by reason of any
portion of such credit which results from a transfer
described in subparagraph (A) to such employee stock owner-
ahip dalan; or

“(C) any portion of the amount of such credit which results
from a transfer described in subparagraph (A) to such
employee stock ownership plan is treated for ratemaking
purposes in any way other than as though it had been
contributed by the taxpayer’s common shareholders.
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“/(c) DEFINTTIONS AND SPECIAL RULES.—
“(1) REQUIREMENTS FOR CORPORATION.—A corporation meets
the requirements of this paragraph if it—
‘(A) establishes a plan—
26 USC 409A. ‘(1) which meets the requirements of section 409A,

and
“(ii) under which no more than one-third of the
employer contributions for the taxable year are allo-
cated to the group of employees consisting of—
“(D officers,
“(II) shareholders owning more than 10 percent of

the employer’s stock (within the meaning of section
415(c)(mv)), or
“(III) employees described in  section

415(c)6)(BXiii), and
as a condition for the allowance of the credit
allowed by this subsection—

“(i) to make transfers of employer securities to a tax
credit empl stock ownership plan maintained by the
corporation having an aggregate value of not more than
the applicable percentage for the taxable year (deter-
mined under subsection (aX2)) of the amount of the
aggregate compensation (within the meaning of section
415(c)3)) paid or accrued by the corporation during the
taxable year, and

“(ii) to make such transfers at the times prescribed in
paragraph (2). E

“(2) TIMES FOR MAKING TRANSFERS.—The transfers required
under paragraph (1)(B) shall be made not later than 30 days after
the due date (including extensions) for filing the return for the
taxable year.

“(3) ADJUSTMENTS TO CREDIT.—If the credit allowed under this
section is reduced by a final determination, the employer may
reduce the amount required to be transferred to the tax credit
employee stock ownersh.ltf plan under paragraph (1)B) for the
taxable year in which the final determination occurs or any
succeeding taxable year by an amount equal to such reduction to
the extent such reduction is not taken into account in any
deduction allowed under section 404(i)2).

“(4) CERTAIN CONTRIBUTIONS OF CASH TREATED AS CONTRIBU-
TIONS OF EMPLOYER SECURITIES.—For purposes of this section, a
transfer of cash shall be treated as a transfer of employer
securities if the cash is, under the tax credit employee stock
ownership plan, used within 30 days to purchase employer
securities.

“(5) DISALLOWANCE OF DEDUCTION.—Except as provided in
section 404(i), no deduction shall be allowed under section 162,
212, or 404 for amounts required to be transferred to a tax credit
employee stock ownership plan under this section.

“(6) EmpLOYER SECURITIES.—For purposes of this section, the
term ‘employer securities’ has the meaning given such term in
section 409A(1).

“(7) VaLue.—For purposes of this section, the term ‘value’

“(A) in the case of securities listed on a national’.exchange,
the average of closing prices of such securities for the 20
consecutive trading days immediately preceding the date on
which the securities are contributed to the plan, or
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“(B) in the case of securities not listed on a national
exchange, the fair market value as determined in good faith
and in accordance with regulations prescri by the
Secretary.”

(b) DEpucTIBILITY OF UNUSED PoRTIONS OF THE CREDIT.—Section 404 26 USC 404.
is amended by adding at the end thereof the following new
subsection:

“(i) DEpucTiBILITY OF UNUSED PorTIONS OF EMPLOYEE STOCK OWN-
ERSHIP CREDIT.—

“(1) UNUSED CREDIT CARRYOVERS.—There shall be allowed as a
deduction (without regard to any limitations provided under this
section) for the last taxable year to which an unused employee
stock ownership credit cmgover (within the meaning of section
44G(b)(2)(A)) may be carried, an amount equal to the portion of Ante, p. 290.
such unused credit carryover which expires at the close of such
taxable year.

“2) RepuctioNs IN crEDIT.—There shall be allowed as a
deduction (subject to the limitations provided under this section)
an amount equal to any reduction of the credit allowed under
section 44G resulting from a final determination of such credit to
the extent such reduction is not taken into account in section
44G(cX3).”

(c) CONFORMING AMENDMENTS.—

(1) Section 409A (relating to qualifications for tax credit 26 USC 409A.
employee stock ownership plans) is amended—

(A) by inserting “or 44G(c)(1)(B)” after “section 48(n)(1)XA)”
in subsection (b)(1)X(A),

(B) by inserting “‘or the credit allowed under section 44G
(relating to the employee stock ownership credit)” after
“basic employee plan credit” in subsection (b)(4),

(C) by inserting “or 44G(c)1)XB)” after “section 48(nX1)"” in

subsection (g),
(D) by inserting “or the credit allowed under section 44G
(relatmg to employee stock ownership credit)” after

“employee plan credl " in subsection (g),

(E) by msertmg ‘or 44G(c)(1)(B)” after “section 48(n)(1)” in
subsectmn (1(1)A)

(F) by msertlng ‘section 44G(c)(1)(B), or” after “required
under’ msubsectlon (m),

(G) by inse “or employee stock ownership credit”
after “employee plan credit” in subsection (n)2), and

(H) by adding at the end of subsection (n) the following new
paragraph:
“(3) For requirements for allowance of an employee stock ownership

credit, see section 44G.”

(2) Subsection (c) of section 56 (relatmq to regular tax deduc- 26 USC 56.
tions defined) is amended by striking out “and 43" and inserting
in lieu thereof “43, and 44G”.

(8) Subsection (a) of section 6699 (relating to assessable 26 USC 6699.
ties rgl:;itmg to tax credit employee s ownership plan) is
amended—

(A) by inserting “or a credit allowable under section 44G
(relating to the employee stock ownership credit)’ after

“empgm t ‘:ect:l 4094, or’ h (1) and
out “ on or” in paragrap an
inser in lieu thereof “section 409A with res ‘pect to a

inveetment made before January 1, 1983,”,
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(C) by msertmg after paragraph (2) the following new

“(gm:ﬁ; g) satlsfy any c;gun’ement provided under section
409A with respect to a it claimed under section 44G in
taxable years ending after December 31, 1982, or

“(4) fails to make any contribution which is required under
section 44G{c){1)('B) w1th.|.n the period required for making such
contribution,”.

(4) Paragraph (2) of section 6699 is amended to read as follows:

“(2) MAXIMUM AND MINIMUM AMOUNT.—

“(A) The amount determined under pamﬁra{)h (1) with
respect to a failure described in (1) or (2) of
subsection (a)—

“(i) shall not exceed the amount of the employee lan
cred:t claimed by the employer to which such f:

and
“(u) sttht}ll 1;111101: be les: thiz_m ni';;l; t}:)roductbof one-halﬁ' zg)l
percent of the amount refe in subparagra
multiplied by the number of months (or parts tﬁ
during which such failure continues.
“(B) The amount determined under p gh (1) with
respect to a failure described in paragra) ) or (4) of
subsection (a)—
“(i) shall not exceed the amount of the credit claimed
by the emp]oyer under section 44G to which such failure

relates

“(i1) shall not be less than the product of one~halfof 1
percent of the amount referred to tge
multiplied by the number of months (or parts
during which such failure continues.”

(d) TeceNIcAL AMENDMENTS RELATED TO CARRYOVER AND CARRY-

BACK OF CREDITS.—
Mo v eind b Y fsecton 56XA) (relating to cred
u (4] on C re.
its), as amegﬁ P amended by inserting

“44G(bX1),” before ‘t',gS(b)”

(B) Subsection (c) of section 881 (relating to items of the
distributor or transferor corporation), as amended by this
Act, is amendﬁd by adding at the end thereof the following

aragra
“(29) IT ml:rnm SECTION 44G.—The acquiring corporation
shall take into account (to the extent proper to carry out the
purposes of this section and section 44G, and under such regula-
tions as may be prescribed by the Secretary) the items required to
be taken into account for purposes of secuon 44G in respect of the
distributor or transferor corporation.”

(C) Section 383 (relating to special limitations on unused
investment credits, work incentive pro¥mm credits, new
emp tgfee credits, alcohol fuel credits, foreign taxes, and

capital losses), as in effect for taxable years with
and after the first taxable year to which the ame ents
made bg the Tax Reform Act of 1976&{ is amended

by inserting “
tlon under section ﬁab)@},” after “441“(3)(2),", and
gﬁe rting “EMPLOYEE STOCK OWNERSHIP CRED-
“RESEARCH REDI'I'S," in the section heading.
(D)SeﬁonﬁBS(asmeﬁ'ecton O‘ybeforethedateof
the enactment of the Tax Reform Act of 1976) is amended—
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(i) by inserting “to any unused credit of the corpora-
tion which could otherwise be carried forward under
section 44G(b)(2),” after “44F(g)(2),”, and

(ii) by inserting “EMPLOYEE STOCK OWNERSHIP CRED-
ITS,” after “RESEARCH CREDITS,” in the section heading.

(E) The table of sections for part V of subchapter C of
chapter 1 is amended by inserting “employee stock owner-
ship credits,” after “research credits,” in the item relating to
section 383.

(2) CARRYBACK OF CREDIT.—

(A) Subparagraph (C) of section 6511(d)4) (defining credit Ante, p. 247.
carryback), as amended by this Act, is amended by striking
out “and research credit carryback” and inserting in lieu
thereof ‘“‘research credit carryback, and employee stock
ownership credit carryback”.

(B) Section 6411 (relating to quick refunds in respect of Ante p. 247.
tentative carryback adjustments), as amended by this Act, is
amended—

(i) by striking out “or unused research credit” each
place it appears and inserting in lieu thereof “unused
mses'ltl:gh credit, or unused employee stock ownership

(i1) by inserting “by an employee stock ownership
credit carryback provided by section 44G(b)2)"” after “by Ante, p. 290.
a research and experimental credit carryback provided
{in) section 44F(g)2)”, in the first sentence of subsection Ante, p. 241.
al;

(iii) by striking out “or a research credit carryback
from” each place it appears and inserting in lieu thereof
“a research credit carryback, or employee stock owner-
ship credit carryback from'’; and

(iv) by striking out “new employee credit carryback)”
in the second sentence of subsection (a) and inserting in
lieu thereof “new employee credit carryback, or, in the
case of an employee stock ownership credit carryback, to
an investment credit carryback, a new employee
credit carr)vback or a research and experimental credit
carryback)”.

(e) OrHER TECHNICAL AND CLERICAL AMENDMENTS.—
(1) Subsection (b) of section 6096 (relating to designation of Ante p. 247.
income tax payments to Presidential Election Campaign Fund),
as amended by this Act, is amended by striking out “and 44F”
and inserting in lieu thereof “44F, and 44G”.
(2) The table of sections for subpart A of part IV of subchapter
A of chapter 1 is amended by inserting after the item relating to
section 44F the following new item:
“Sec. 44G. Employee stock ownership credit.”
(0 ErFECcTIVE DATE.—
(1) The amendments made by subsection (a) shall apply to 26 USC 44G
aggregate compensation (within the meaning of section 415(cX3) note.
of the Internal Revenue Code of 1954), paid or accrued after
December 31, 1982, in taxable years ending after such date.
(2) The amendments made by subsections (b) and (c) shall apply 26 USC 404
to taxable years ending after December 31, 1982. e,

89-184 O—82—21:QL3
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SEC. 332. TERMINATION OF THE PORTION OF THE INVESTMENT CREDIT
ATTRIBUTABLE TO EMPLOYEE PLAN PERCENTAGE.

(a) IN GENERAL.—Subparagraph (E) of section 46(a)(2) (relating to
employee plan percentage) is amended—
(l) by striking out “December 31, 1983” in clauses (i) and (ii)
and inserting in lieu thereof “December 31,1982",
(2) by striking out “and” at the end of clause (i),
(3) by striking out the period at the end of clause (ii) and
inserting in lieu thereof “, and”, and
(4) by m‘sertmg after clause (ii) the following new clause:

ect to any period beginning after
Decamber 31 1985

(b) TECHNICAL AMENDMENT —Clause (i) of section 48(n)(1)(A) (relat-
ing to requirements for allowance of employee plan percentage) is
amended by striking out “equal to” and inserting in lieu thereof

“which does not ex

(¢) EFFeCTIVE DATES.—

(1) The amendments made by subsection (a) shall be effective
on the date of enactment of this Act.

(2) The amendment made by subsection (b) shall apply to
qualified investments made after December 31, 1981.

SEC. 333. TAX TREATMENT OF CONTRIBUTIONS ATTRIBUTABLE TO PRIN-
CIPAL AND INTEREST PAYMENTS IN CONNECTION WITH AN
EMPLOYEE STOCK OWNERSHIP PLAN.

(a) DepucrBiLITY.—Section 404(a) (relating to deductions for
employer contributions to an employees’ trust) 1s amended by adding
at the end thereof the following new paragraph:

“(10) CERTAIN CONTRIBUTIONS TO EMPLOYEE STOCK OWNERSHIP
PLANS.—

“(A) PriNcrpAL PAYMENTS.—Notwithstanding the provi-
sions of paragraphs (8) and (7), if contributions are paid into
a trust which forms a part of an employee stock ownership
plan (as described in section 4975(e)(7)), and such contribu-
tions are, on or before the time prescribed in paragraph (6).
applied by the plan to the repayment of the prmc:pal
loan incurred for the pur%)‘:i quali
emplo ger securities (as described in sectmn 4975(3}(8)) suc
contributions shall be deductible under this paragraph for
the taxable year determined under pa.ﬁl;%]raph (6). The
amount deductible under this paragraph not, however,
exceed 25 percent of the compensation otherwise paid or
accrued during the taxable year to the employees under such
employee stock ownership plan. Any amount paid into such
trust in any taxable Kear in excess of the amount deductible
under this paragranf- shall be deductible in the succeeding

le years in order of time to the extent of the difference
between the amount paid and deductible in each such
succeeding year and the maximum amount deductible for
such year under the preceding sentence.

“(B) INTEREST PAYMENT.—Notwithstanding the provisions
of paragraphs (3) and (7), if contributions are made to an
employee stock ownershlp plan (described in subparagraph
(A)) and such contributions are applied by the plan to the
repayment of interest on a loan incurred for the purpose of
acquiring qua].lf{mg employer securities (as described in

subparagraph (A)), such contributions shall be deductible for
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the taxable gea.r with respect to whxch such contributions
are made as dete ed under paragraph (6).”
(b) ExcLusion FroM LIMITATION ON ANNUAL ADDITIONS.—
(1) IN GENERAL.—Section 415(c)6) (relating to limitations on
benefits and contributions made under qualified plans) is
amet}xlded by adding at the end thereof the following new subpara-

“(C) In the case of an employee stock ownership plan (as
described in section 4975(eX7)), under which no more than
one-third of the employer contributions for a year which are
deductible under paragraph (10) of section a) are allo-
cated to the group of employees consisting of ofﬁcers, share-
holders owning more than 10 percent of the employer’s stock
(determined under subparagraph (B)iv)), or employees
described in subparagraph (B)(iii), the limitations imposed
by this section shall not apply to—

"(1) forfeitures of employer securities under an
7%(0?(7 ee stock ownership plan (as described in section
)) if such securities were acquired with the
roceeds of a loan (as described in section 404(a)10)(A)),
or

“(ii) employer contributions to such an employee stock
ownership plan which are deductible under section
404(3)(10)(B) and charged against the participant’s

account.
(2) EFFecTIVE DATE.—The amendment made by this subsection

shall apply to years beginning after December 31 1981.

SEC. 334. CASH DISTRIBUTIONS FROM AN EMPLOYEE STOCK OWNERSHIP
PLAN.

) Sectio&i egOQA(h)@) (relating to right to demand employer securities)
is amended—

(1) by adding at the end thereof the following new sentence: “In
the case of an employer whose charter or bylaws restrict the
ownership of substantially all outstanding emgloyer securities to
employees or to a trust described in section 401(a), a plan which
otherwise meets the requirements of this subsection or section
4975(eX7) shall not be considered to have failed to meet the
requirements of section 401(a) merely because it does not (pe
a participant to exercise the righ e‘fm-agra ph (1)(A) 1f
such p}an Em rovides that partmpants entitled to a distribution

” and shall have a right to receive such distribution in

(2) by striking out “this section” in the first sentence thereof
and inserting in lieu thereof “this subsection”.
SEC. 335. PUT OPTION FOR STOCK BONUS PLANS.

Section 401(a)(23) (relating to cash distribution option for stock
bonus plans) is amended by striking out “409A(h)2)" and inserting in
lieu thereof “409A(h), except that in applymg section 409A(h) for
purposes of this para%raph, the term ‘employer secuntles shall
include any securities of the employer held by the p
SEC. 336. PUT OPTION REQUIREMENTS FOR BANKS; PUT OPTION PERIOD.

Section 409A(h) {relatmg to put options for empl stock owner-
ship plana) is amen ded by adding at the end thereof the following new
paragraphs:

95 STAT. 297

26 USC 415.
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26 USC 415
note.

26 USC 409A.

26 USC 401.

Supra.
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“(3) SPECIAL RULE FOR BANKS.—In the case of a plan established
and maintained by a bank (as defined in section 581) which is
prohibited by law from redeeming or purchasing its own securi-
ties, the requirements of paragraph (1)(B) shall not apply if the
plan provides that participants entitled to a distribution from the
plan shall have a right to receive a distribution in cash.

“(4) Pur orTioN PERIOD.—An employer shall be deemed to
satisfy the requirements of paragraph (1)(B) if it provides a put
option for a period of at least 60 days following the date of
distribution of stock of the employer and, if the put option is not
exercised within such 60-day period, for an additional period of at
least 60 days in the following plan year (as provided in regula-
tions promulgated by the Secretary).”

SEC. 337. DISTRIBUTION OF EMPLOYER SECURITIES FROM A TAX CREDIT
EMPLOYEE STOCK OWNERSHIP PLAN IN THE CASE OF A
SALE OF EMPLOYER ASSETS OR STOCK.

(a) IN GeEneEraL.—Section 409A(d) (relating to distribution of
employer securities) is amended by striking out the last sentence
thereof and inserting in lieu thereof the following: “To the extent
prow;)c}_ed in the plan, the preceding sentence shall not apply in the
case of—

“(1) death, disability, or separation from service;

“(2) a transfer of a participant to the employment of an
acquiring employer from the employment of the selling corpora-
tion in the case of—

“(A) a sale to the ac&uiring employer of substantially all of
the assets usedctel‘? e selling corporation in a trade or
business condu by the selling corporation, or

“(B) the sale of substantially all of the stock of a subsidiary
of the employer, or

“(8) with respect to the stock of a selling corporation, a
disposition of such selling corporation’s interest in a subsidiary
Wl'llfsl:l i the. participant continues employment with such
subsidiary.”

(b) E¥recTive DATE.—The amendments made by this section shall
apply to distributions described in section 409A(d) of the Internal
Revenue Code of 1954 (or any corresponding provision of prior law)
made after March 29, 1975.

SEC. 338. PASS THROUGH OF VOTING RIGHTS ON EMPLOYER SECURITIES.

(a) INn GENERAL.—Paragraph (22) of section 401(a) (relating to
qualified pension, profit-sharing, and stock bonus plans) is amended
to read as follows:

1;(12)?_)- if a defined contribution plan (other than a profit-sharing
P
“(A) is established by an employer whose stock is not
publicly traded, and
“(B) after acquiring securities of the employer, more than
10 percent of the total assets of the plan are securities of the
employer,
any trust forming part of such plan shall not constitute a
qualified trust under this section unless the plan meets the
requirements of subsection (e) of section 409A.”

(b) ErrecTivE DATE.—The amendment made by this section shall

apply to acquisitions of securities after December 31, 1979.
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SEC. 339. EFFECTIVE DATE. 26 USC 401

Except as otherwise provided, the amendments made by this e
gg]saiiltle shall apply to taxable years beginning after December 31,

TITLE IV—ESTATE AND GIFT TAX
PROVISIONS

Subtitle A—Increase in Unified Credit; Rate
Reduction; Unlimited Marital Deduction

SEC. 401. INCREASE IN UNIFIED CREDIT.
(a) CREDIT AGAINST ESTATE TAX.—
(1) IN GENERAL.—Subsection (a) of section 2010 (relating to 26 USC 2010.
unified credit against estate tax) is amended by striking out
“$47,000” and inserting in lieu t.hereof “$192,800".

(2} CONFORMING AMENDMENTS.
. 1(lA) Subsection (b) of sectmn 2010 is amended to read as
owSs:
“(b) PHASE-IN OF CREDIT.—
Subsection (a) shall be applied by
“In the case of decedents l.lbsdhll.lni for ‘$192,800° the
dying in: ollowing amount:
1982 $62,800
1983 79,300
1984 96,300
1985 121,800
1986 155.800.”

(B) Subsection (a) of section 6018 (relating to estate tax 26 USC 6018.
Yy Shrikang ot “$175,000 h (1) and
i) by s ou p in paragrap! an
msertmg in lieu thereof “$600,000”’; and
(ii) by striking out paragraph (3) ‘and inserting in lieu
thereof the following:
“(3) PHASE-IN OF FILING REQUIREMENT AMOUNT.—

Paragraph (1) shall msplled by

“In :.!hei' ca!;e of decedents substitutin for oo
ng in:

1985 o oo 000
1983 275,000
1984 325,000
1985 400,000
1986 500,000,
(b) CaEDn' AcAINST GiFr TAX.—

{ ) GENERAL.—Paragraph (1) of section 2505(a) (relating to 26 USC 2505.
ed credit against gift tax) is amended by striking out
“347 000” and inserting in lieu thereof “$192,800".
(2) CONFORMING AMENDMENT. —Subsectmn (b) of section 2505 is
amended to read as follows:
“(b) PHASE-IN OF CREDIT.—
Sebton sl oyl
su
"[rllgtahzemeofglm made in: 2 the foll ns A

1983
e

121,800
1986 166,800.”




95 STAT. 300 PUBLIC LAW 97-34—AUG. 13, 1981
(c) EFFEcTIVE DATES.—The amendments made—

26 USC 2010 (1) by subsection (a) shall apply to the estates of decedents

note. dying after December 31, 1981, an

Eci tESC 2505 (2) by subsection (b) shall apply to gifts made after such date.
: SEC. 402. REDUCTION IN MAXIMUM RATES OF TAX.

26 USC 2001. (a) 50 PerceNnt MaxiMum RATE.—Subsection (c) of section 2001

(relating to rate schedule) is amended by striking out the item
beginning “Over $2,500,000” and all that follows and inserting in lieu
thereof the following new item:

“Over $2,500,000 $1,025,800, plus 50% of the excess over
(b) PuASE-IN oF 50 PErcENT Maxmmum RaTeE.—Subsection (¢) of
section 2001 is amended—
(1) by striking out “‘(c) RATE ScHEDULE.—" and inserting in lieu
thereof the following:
“(c) RATE SCHEDULE.—

“(1) IN GENERAL.—", and
(2) by adding at the end thereof the following new paragraph:
“(2) PHASE-IN OF 50 PERCENT MAXIMUM RATE.—

“(A) IN GENERAL.—In the case of decedents dying, and gifts
made, before 1985, there shall be substituted for the last item
in the schedule contained in paragraph (1) the items deter-
mined under this paragraph.

“(B) For 1982.—In the case of decedents dying, and gi
made, in 1982, the substitution under this paragraph shall be
as follows:

“Over $2,500,000 but not over $3,000,000. $1 ozgimsooob&lus 53% of the excess over

Over $3,000,000 but not over $3,500,000... ns%séooboﬁm 57% of the excess over

Over $3,500,000 but not over $4,000,000 ... $1§7§6%60060|;lus 619 of the excess over

Over $4,000,000 $1 3 .. olus 65% of the excess over
$4,000,000.

“(C) For 1983.—In the case of decedents dying, analcllaﬂﬂa
made, in 1983, the substitution under this paragraph be
as follows:

“Over $2,500,000 but not over $3,000,000. $1,025,800, plus 53% of the excess over

Over $3,000,000 but not over $3,500,000... $1,293h0960. slus 57% of the excess over
Over $3,500,000 51,5'55.36006351:;3 60% of the excess over
$3,500,000.

“(D) For 1984.—In the case of decedents dying, anl:ljlifts
made, in 1984, the substitution under this paragraph shall be

as follows:
“Over $2,500,000 but not over $3,000,000 . $1,$0222b080006€1us 53% of the excess over
Over $3,000,000 51,2'.:}0,8636&;1% 55% of the excess over
salouoi ".

(c) ApsustTMENT IN CoMPUTATION OF TAX ror GiFrs MADE AFTER
DecEMsER 31, 1976.—Paragraph (2) of section 2001(b) is amended to
read as follows:

“(2) the aggregate amount of tax which would have been
payable under chapter 12 with restgect to gifts made by the
decedent after December 31, 1976, if the rate schedule set forth in
subsection (¢) (as in effect at the decedent’s death) had been
applicable at the time of such gifts.”
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(d) ErrecTive DATE.—The amendments made by this section shall 26 USC 2001
apply to estates of decedents dying after, and gifts made after, "ote
December 31, 1981.

SEC. 403. UNLIMITED MARITAL DEDUCTION.

(a) EstaTE TAx DEDUCTION.—
(1) IN GENERAL.—Section 2056 (relating to bequests, etc., to 26 USC 2056.
surviving spouses) is amended—
(A) by striking out subsection (c) and redesignating subsec-
tion (d) as subsection (c); and
(B) by striking out “subsections (b) and (¢)” in subsection
(a) and inserting in lieu thereof “‘subsection (b)”.
(2) CONFORMING AMENDMENTS.—
(A) Paragraph (2) of section 2012(b) (relating to credit for 26 USC 2012.
gift tax) is amended to read as follows:
“(2) if a deduction with respect to such gift is allowed under
section 2056(a) (relating to marital deduction), then by the
am(;g}mt of such value, reduced as provided in paragraph (1);
an

(B) Paragraph (5) of section 2602(c) (relating to coordina- 26 USC 2602.
tion with estate tax) is amended by striking out sub: -
graph (A) and redesignating subparagraphs (B) and ([CN) as
subparagraphs (A) and (B), respectively.
(C) Subparagraph (A) of section 691(c)(3) (relating to spe- 26 USC 691.
cial rules for generation-skipping transfers) is amended by
striking out “section 2602(c)5)C)" and inserting in lieu
thereof “section 2602(cX5)B)".
(b) Girr TaXx DEDUCTION.—
(1) IN GENERAL.—Subsection (a) of section 25623 (relating to gift 26 USC 2523.
to spouse) is amended to read as follows:
“(a) ALLowaNCE oF DEpuctioN.—Where a donor who is a citizen or
resident transfers during the calendar year by gift an interest in
property to a donee who at the time of the gift is the donor’s spouse,
there shall be allowed as a deduction in computing taxable gifts for
tl;tla ca}f.-ndar year an amount with respect to such interest equal to its
value.
(2) TecHNICAL AMENDMENT.—Section 2523 is amended by strik-
ing out subsection (f).
(3) CONFORMING AMENDMENTS.—
(A) So much of section 6019 (relating to gift tax returns) as 26 USC 6019.
follows the heading and precedes subsection (b) is amended
to read as follows:
“Any individual who in any calendar year makes any transfer by
gift other than—
“(1) a transfer which under subsection (b) or (e) of section 2503
is not to be included in the total amount of gifts for such year, or
“(2) a transfer of an interest with respect to which a deduction
is allowed under section 2523,
shall make a return for such year with respect to the gift tax imposed
by subtitle B.”
(B) Paragraph (2) of section 2035(b) is amended by insert- 26 USC 2035.
ing “(other than by reason of section 6019(a)2))” after
“section 6019”.
(c) Estate Tax oN ProreERTY HELD JoinTLY BY HUSBAND AND WIFE.
(1) IN GENERAL.—Paragraph (2) of section 2040(b) (defining 26 USC 2040,
qualified joint interest) is amended to read as follows:
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26 USC 2040.

26 USC 2515,
2515A, 6019,

26 USC 2056.
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“(2) QUALIFIED JOINT INTEREST DEFINED.—For purposes of para-
graph (1), the term ‘qualified joint interest’ means any interest in
property held by the decedent and the decedent’s spouse as—

“(A) tenants by the entirety, or

“(B) joint tenants with right of survivorship, but only if the
decedent and the spouse of the decedent are the only joint
tenants.”

(2) TECHNICAL AMENDMENT.—Subsection (a) of section 2040 is
amended by striking out “joint tenants each place it apgears
and msertmg in lieu thereof “joint tenants with right of
survivorship”.

(3) CONFORMING AMENDMENTS.—

(A) Subsections (c), (d), and (e) of section 2040 are hereby
repealed.

(B) Section 2515 (relating to tenancies by the entirety in
real property), section 2515A (relating to tenancies by the
entirety in personal property), and subsection (c) of section
6019 (relating to gift tax return) are hereby repealed.

(C) The table of sections for subchapter B of chapter 12
(relating to transfers) is amended by striking out the items
relating to sections 2515 and 2515A.

(d) ELEctioN To HAVE CERTAIN LIFE INTERESTS QUALIFY FOR MARI-
TAL DEDUCTION.—

(1) EsTaTE TAX.—Subsection (b) of section 2056 is amended by
adding at the end thereof the following new paragraphs:
“(T) ELECTION WITH RESPECT TO LIFE ESTATE FOR SURVIVING
SPOUSE.—
“(A) IN GENERAL.—In the case of qualified terminable
interest property—
“(i) for purposes of subsection (a), such property shall
be treated as passing to the surviving spouse, and
“(ii) for gﬂuposes of paragraph (1XA), no part of such
property s be treated as passing to any person other
than the surviving spouse.
“(B) QUALIFIED TERMINABLE INTEREST PROPERTY DEFINED.—
For purposes of this paragraph—
“(1) In GENERAL.—The term ‘qualified terminable
interest property’ means property—
“(I) which passes from the decedent,
“YII) in which the surviving spouse has a qualify-
ing income interest for life, and
“(III) to which an election under this paragraph
applies.
“(ii) QUALIFYING INCOME INTEREST FOR LIFE.—The sur-
Eiving spouse has a qualifying income interest for life

“(I) the surviving spouse is entitled to all the
income from the property, payable annually or at
more frequent intervals, and

“(II) no person has a power to appoint any part of
the property to any person other t the surviving
spouse.

Subclause (IT) shall not apply to a power exercisable only
at or after the death of the surviving spouse.

“(iii) PROPERTY INCLUDES INTEREST THEREIN.—The
term ‘property’ includes an interest in property.
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“(iv) SPECIFIC PORTION TREATED AS SEPARATE PROP-
ERTY.—A specific portion of property shall be treated as
separate property.

.‘t:](lv) Emcm:on.—An electli_g;l %wmthh gar’ajgra h
with res any pro| 8 made by the
executor%exftthe reh{m oipt;eax im by section 2001.
Such an election, once made, be irrevocable.

“(8) SPECIAL RULE FOR CHARITABLE REMAINDER TRUSTS.—

“(A) IN GeNERAL.—If the surviving spouse of the decedent
is the only noncharitable beneficiary of a qualified charita-
ble remainder trust, paragraph (1) shall not apgl to any
interest in such trust which passes or has p m the
decedent to such surviving spouse.

“(B) DerFiniTiONS.—For purposes of subparagraph (A)—

“(i) NONCHARITABLE BENEFICIARY.—The term ‘non-
charitable beneficiary’ means any beneficiary of the
qualified charitable remainder trust other than an orga-
nization described in section 170(c).

“(ii) QUALIFIED CHARITABLE REMAINDER TRUST.—The
term ‘cLualiﬁed charitable remainder trust’ means a
charitable remainder annuity trust or charitable

remainder unitrust (described in section 664).”

(2) Grrr Tax.—Section 2523 is amended by adding at the end 26 USC 2523.
thereof the following new subsections:

“(f) ELecTioNn WitH RESPEcT T0o LiFE ESTATE FOR DONEE SPOUSE. —

“gle)n IN GENERAL.—In the case of qualified terminable interest
Pro —

“(A) for purposes of subsection (a), such property shall be
treated as transferred to the donee spouse, and

“(B) for purposes of subsection (b)1), no part of such
property shall considered as retained in the donor or
transferred to any person other than the donee spouse.

“(2) QUALIFIED TERMINABLE INTEREST PROPERTY.—For purposes
of this ’subaection, the grm ‘qualified terminable interest
property’ means any property—

“(A) which is transferred by the donor spouse,

“(B) in which the donee spouse has a qualifying income
interest for life, and

“(C) to which an election under this subsection applies.

“(3) CERTAIN RULES MADE APPLICABLE.—For purposes of this
subsection, the rules of clauses (ii), (iii), and (iv) of section
2056(b)7)(B) shall apply.

“(4) ELecTiON.—An election under this subsection with respect
to any property shall be made on the return of the tax imposed by
section 2501 for the calendar year in which the interest was
transferred. Such an election, once made, shall be irrevocable.

“(g) SPECIAL RULE FOR CHARITABLE REMAINDER TRUSTS.—

“(1) In GeNErAL.—If, after the transfer, the donee spouse is the

only noncharitable beneficiary (other than the donor) of a quali-
remainder trust, subsection (b) shall not apply to the interest
in such trust which is transferred to the donee spouse.

“(2) DeFiNITIONs.—For purposes of argg;;ph (1), the term
‘noncharitable beneficiary’ and ‘qualified table remainder
trust’ have the meanings given to such terms by section
2056(b)8)(B).”

(3) TREATMENT OF SPOUSE.—

(A) INCLUSION IN GROSS ESTATE.—
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(i) In GENERAL.—Part III of subchapter A of cha;ter 11

is amended by redesignating sections 2044 and 2045 as
26 USC 2045, sections 2045 and 2046, respectively, and by inserting
2046. after section 2043 the following new section:
26 USC 2044. “SEC. 2044. CERTAIN PROPERTY FOR WHICH MARITAL DEDUCTION WAS
PREVIOUSLY ALLOWED.

“(a) GENERAL RULE.—The value of the gross estate shall include the
value of ang property to which this section applies in which the
decedent had a qualifying income interest for life.

“(11:;) It’g.omn Tc;ty V\l}'fmcm Tmis SectioN Appries.—This section
applies to any property if—

“(1) a deduction was allowed with respect to the transfer of
such property to the decedent—

Ante, p. 302. th“( fumler section 2056 by reason of subsection (b)7)
ereof, or
Ante, p. 303. “(B) under section 2523 by reason of subsection (f) thereof,

and
“(2) section 2519 (relating to dispositions of certain life estates)
did not apply with respect toa disposition by the decedent of part

or all of such Propertg
(i) The table of sections for part Il of subchapter A of
chapter 11 is amended by redesignating the items relat-
ing to sections 2044 and 2045 as sections 2045 and 2046,
respectiva]g, and by inserting after the item relating to
section 2043 the following new item:
“Sec. 2044. W for which marital deduction was previously

(B) GIFT TAX.—
(i) In GENERAL.—Subchapter B of chapter 11 (relating
to transfers) is amended by adding at the end thereof the
following new section:

26 USC 2519. “SEC. 2519. DISPOSITIONS OF CERTAIN LIFE ESTATES.

“(a) GENERAL RULE.—Any disposition of all or part of a qualifyin
income interest for life in a{ly proEerty to which this section app]ieg
shall be treated as a transfer of such property.

e e e
applies to any property if a deduction was allowed with re e
.transfer of sucﬁ property to the donor—

“(1) under section 2056 by reason of subsection (bX7) thereof, or
“(2) under section 2523 by reason of subsection (f) thereof.”
(ii) The table of sections for subchapter B of chapter 11
is amended by adding at the end thereof the following
new item:
“Sec. 2519. Dispositions of certain life estates.”
(4)(A) Subchapter C of chapter 11 is amended by inserting after
section 2207 the following new section:

26 USC 2207A.  “SEC. 2207A. RIGHT OF RECOVERY IN THE CASE OF CERTAIN MARITAL
DEDUCTION PROPERTY.

“(a) Recovery WiTH REspEcT TO EsTATE TAX.—

“(1) In GENERAL.—If any part of the gross estate consists of
property the value of which is includible in the gross estate b
reason of section 2044 (relating to certain tﬁmlfert for whi
marital deduction was previously allowed), the ecmfent’s estate
shall be entitled to recover from the person receiving the
property the amount by which—
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“(A) the total tax under this chapter which has been paid,

ex
‘B) the total tax under this chapter which would have
been le if the value of such property had not been
included in the gross estate.
“(2) DECEDENT MAY OTHERWISE DIRECT BY WILL.—Paragraph (1)
shall not apply if the decedent otherwise directs by will.

“(b) REcovery WitH REspect TO GiFr Tax.—If for any calendar
year tax is paid under chapter 12 with respect to any person by reason
of property treated as transferred by such person under section 2519,
such person shall be entitled to recover from the person receiving the
property the amount by which—

“(1) the total tax for such year under chapter 12, exceeds

“(2) the total tax which would have been payable under such
chapter for such year if the value of such Troperty had not been
taken into account for purposes of chapter 12.

“(c) More THAN ONE RECIPIENT OF PROPERTY.—For purposes of this
section, if there is more than one person receiving the property, the
right of recovery shall be against each such person.

“(d) Taxes AnD INTEREST.—In the case of penalties and interest
attributable to additional taxes described in subsections (a) and (b),
rules similar to subsections (a), (b), and (c) shall apply.”

(B) The table of sections for subchapter C of chapter 11 is
amended by inserting after the item relating to section 2207 the
following new item:

“Sec. 220TA. Right of recovery in the case of certain marital deduction
property.’

(e) EFFeCTIVE DATES.—

(1) Except as otherwise provided in this subsection, the amend-
ments made by this section shall apply to the estates of decedents
dying after December 31, 1981.

(2) The amendments made by paragraphs (1), (2), and (3XA) of
Saveeraohs (1 and (35 of subssetion. (@) shall apply 4o gifts
paragrap an of s ion a
made after December 31, 1981. i

(3) If—

CHb Ay assin o6 e doati b e Gkt v

Y reason o eal e nt property passes
from the decedent or is acquired from the nt under a
will executed before the date which is 30 days after the date
of the enactment of this Act, or a trust created before such
date, which contains a formula expressly providing that the
spouse is to receive the maximum amount of property
lqauali.fying for the marital deduction allowable by Federal

W,

(C) the formula referred to in subparagraph (B) was not
amended to refer specifically to an unlimited marital deduc-
tion at any time after the date which is 30 days after the date
of enactment of this Act, and before the death of the
decedent, and

(D) the State does not enact a statute applicable to such
estate which construes this type of formula as referring to
the marital deduction allowable by Federal law as amended
by subsection (a),

then the amendment made by subsection (a) shall not apply to
the estate of such decedent.

95 STAT. 305

Ante, p. 304,

26 USC 2056
note.
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Subtitle B—Other Estate Tax Provisions

SEC. 421. VALUATION OF CERTAIN FARM, ETC., REAL PROPERTY.

26 USC 2032A. (a) INCREASE IN LiMiraTioN.—Paragraph (2) of section 2032A(a)
(relating to limitation) is amended to read as follows:

“(2) LIMIT ON AGGREGATE REDUCTION IN FAIR MARKET VALUE.—

The aggregate decrease in the value of qualified real property

taken into account for purposes of this chapter which results

from the application of paragraph (1) with respect to any dece-

dent shall not exceed the applicable limit set forth in the

following table:
“In the case of decedents
dying in: The applicable limit is:
1981 $600,
1982 700,000
19883 or thereafter 750,000."

(b) DEFINITION OF QUALIFIED REAL PROPERTY.—

(1) REQUIRED USE CAN BE BY MEMBER OF FAMILY.—Paragraph (1)
of section 2032A(b) (defining qualified real property) is amended
by inserting “by the decedent or a member of the decedent’s
family” after “qualified use” each place it appears.

(2) SPECIAL RULES FOR DECEDENTS WHO ARE RETIRED OR DISABLED
AND FOR SURVIVING SPOUSES.—Subsection (b) of section 2032A is
amendadhgy adding at the end thereof the following new
P phs:

*(4) DECEDENTS WHO ARE RETIRED OR DISABLED.—

th“(A) IN GENERALtB .f—If, on thtil dﬁtfcci*(f iit)he _t'i;hecedent's &zoeattillz.

e requirements of paragrap with res e

decedent for any property are not met, and the mdent—

“(i) was receiving old-age benefits under title II of the

42 USC 401. Social Security Act for a continuous period ending on

such date, or
“(ii) was disabled for a continuous period ending on
th sparaﬁmuCh e (1XCX (i) shall be applied with respect to such
en p ii) 8 applied with res suc

property by substituting ‘the date on which the longer of

such continuous periods ’ for ‘the date of the dece-
de‘r‘lt’s death’ in paragraph (1)(C).

(B) DisABLED DEFINED.—For p of sub aph
(A), an individual shall be disabled E such indivigflralaﬁ:as a
mental or physical impairment which renders him unable to
tr::aigerially participate in the operation of the farm or other

usiness.

“(C) COORDINATION WITH RECAPTURE.—For fp\:Lrpcmeﬁ; of
subsection (c)6)B)i), if the requirements of paragraph
(1XCXii) are met with respect to any decedent by reason of
subparagraph (A), the period ending on the date on which
the continuous period taken into account under subpara-
‘g;;%ph (A) began shall be treated as the period immediately

ore the decedent’s death.

“(5) SPECIAL RULES FOR SURVIVING SPOUSES.—

“(A) IN GENERAL—If property is qualified real property
with respect to a decedent (hereinafter in this paragraph
referred to as the ‘first decedent’) and such property was
acquired from orf];hassgd;s tfx;iom c’{.het f}l‘ﬂt decedentft,o tlhe
surviving spouse of the ecedent, for purposes of apply-
ing this subsection and subsection (c) in the case of the estate
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of such surviving spouse, active management of the farm or
other business by the surviving spouse shall be treated as
material participation by such surviving spouse in the oper-
ati(i% )og such farm or hlll?mn:gs 3k S
i PECIAL RULE.—For the purposes of subparagrap A
the determination of whether protfert. is qualified real
property with respect to the first ewjent be made
wil;ggut regard to subﬂa.ragra (D) of ph (1) and
wiatggut regard to whether an
m .)i
(c) DisposiTions AND FaiLures To Use ror QuariFiep Usg.—
(1) 10-YEAR RECAPTURE PERIOD.—
(A) INn GENERAL.—Paragraph (1) of section 2032A(c) (relat- 26 USC 2032A.
ing to tax treatment of dispositions and failures to use for
qualified use) is amended by striking out “15 years” and
inserting in lieu thereof “10 years”.
(B) CONFORMING AMENDMENTS.—
t(i) _Subsecg;ion (¢) of hseg;)ion 121031-%3 is amﬁe;lngded by
striking out paragra an esigna ara-
graphs (4) through as paragraphs (3) through (6),
re?ﬁ:ﬁly' h (A) of h (2) of
ii paragrap paragrap of section
2032A(h) (relating to treatment of replacement prop-
erty) is amended by striking out all that follows “invol-
untarily converted” and inserting in lieu thereof the
following: *; except that with respect to such qualified
replacement property the 10-year period under para-
graph (1) of subsection (¢) shall be extended by any
period, beyond the 2-year period referred to in section
1033(a)(2)(g](i), during which the qualified heir was
allowed to replace the qualified real property,”.
(iii) Subparagraph (C) of such paragraph (2) is
amended by striking out “(7)” and inserting in lieu
thereof “(6)”.
(2) CESSATION OF QUALIFIED USE.—
(A) IN cENERAL—Subsection (¢) of section 2032A is
amended by adding at the end thereof the following new
paragraph:
“(7) SPECIAL RULES.—
“(A) NO TAX IF USE BEGINS WITHIN 2 YEARS.—If the date on
which the qualified heir begins to use the qualified real
property (hereinafter in this subpamﬁph referred to as the
commencement date) is before the date 2 years after the
e shall bo posed unde h (1) b
“(i) no tax s im under paragraph (1)
reason of the failure by the qualified heir to so use suc
property before the commencement date, and
“(ii) the 10-year period under paragraph (1) shall be
extended by the period after the decedent’s death and
before the commencement date.
“(B) ACTIVE MANAGEMENT BY ELIGIBLE QUALIFIED HEIR
TREATED AS MATERIAL PARTICIPATION.—For pulipoeee of para-
graph (6)BXii), the active management of a farm or other
business by—
‘(i) an eligible qualified heir, or
“(ii) a fiduciary of an eligible qualified heir described
in clause (ii) or (i11) of subparagraph (C),

election under this section was
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shall be treated as material participation by such eligible
ualified heir in the operation of such farm or business. In
the case of an eligible qualified heir described in clause (ii),
(iii), or (iv) of subparagraph (C), the ing sentence shall
apply only during periods during which such heir meets the
req?é)reithn:nts of such clause. - R
i GIBLE QUALIFIED HEIR.—For purposes i -
ﬁraph, the term ‘eligible qualified he?r' means a quaﬁ?';.d
eir who—
“(i) is the surviving spouse of the decedent,
“(ii) has not attained the age of 21,
“(iii) is disabled (within the meaning of subsection
(b)(4)B)), or
“(iv) is a student.

“(D) StupenT.—For p s of subparagraph (C), an
individual shall be trea as a student with respect to
periods during any calendar year if (and only if) such
individual is a student (within the meaning of section
151(e)X4)) for such calendar year.”

(B) CONFORMING AMENDMENTS.—

26 USC 2032A. (i) Subsection (e) of section 2032A (relating to defini-
tions and special rules) is amended by adding at the end
thereof the following new paragraph:

“(12) AcTive MANAGEMENT.—The term ‘active management’
means the making of the management decisions of a business
(other than the daily operating decisions).”

(ii) Paragraph (6) of section 2032A(c) (as redesignated

Ante, p. 307. by paragraph (1)) is amended by striking out “3 years or
more” and inserting in lieu thereof “more than 3 years”.

(d) EXCHANGE OF QUALIFIED REAL PROPERTY.—

(1) In cENERAL.—Section 2032A (relating to valuation of cer-
tain farm, etc., real property) is amended by adding at the end
thereof the following new subsection:

“(i) EXCHANGES OF QUALIFIED REAL PROPERTY.—

“(1) TREATMENT OF PROPERTY EXCHANGED.—

“(A) EXCHANGES SOLELY FOR QUALIFIED EXCHANGE PROP-
ERTY.—If an interest in qualified real property is exchanged
solely for an interest in qualified exchange lprnperty in a
transaction which qualifies under section 1031, no tax shall
be imposed by subsection (c) by reason of such exchange.

“(B) EXCHANGES WHERE OTHER PROPERTY RECEIVED.—If an
interest in qualified real property is exchanged for an
interest in qualified exchange property and other property
in a transaction which ualii!:)es under section 1031, the
amount of the tax im qby subsection (c) by reason of such
exchange shall be the amount of tax which (but for this
sub aph) would have been imposed on such exchange
under subsection (c)(1), reduced by an amount which—

“(i) bears the same ratio to such tax, as
“(ii) the fair market value of the othe;-dproperty bears
to the fair market value of the qualified real property
ex
For purposes of clause (ii) of the preceding sentence, fair
market value shall be determined as of the time of the
exchange.

“(2) TREATMENT OF QUALIFIED EXCHANGE PROPERTY.—For pur-

poses of subsection (¢)—



PUBLIC LAW 97-34—AUG. 13, 1981 95 STAT. 309

“(A) any interest in qualified exchange property shall be
treated in the sam:imr:;:]ner as;tf it vﬁleg a portion of the
interest in qualifi y W was exchanged,

“(B) any tax mpoaed wg%on (c) by reason of the
g}x:hange as a tax imposed on a partial

tio d
) paragraph (6) of subsection (c) shall be apphed by
treating material partlclpatmn with respect the

property as material participation with respect to

exchange pro

"B Qmum:n EXCHANGE mvm —For p of this
subsection, the term ‘qualified exchange ? means real
propertywhlchlat.obeuaedfortheq usesetforthm
sub ph (A), (B), or (C) of subsection (b)2) under which the

real property exchanged therefor originally qualified under

AMENDMENTS
(A) Paragraph (1) of section 2032A(ﬂ (relating to statute of 26 USC 2032A.
limitations) is amended—
(i) by inserting “or exchange” after “conversion”,
(i1) by inserting ‘or ()" after “(h)”’, and
(l.u) y inserting “or of the exchange of property” after

(B) Paragraph (2] of section 6324B(c) (relati to ml 26 USC 6324B.

henge)art!; (within the s;&?g 032A(i )(8)) bef
Pro meamng 0 n E iX3))" ore Ante, p. 808,
the period at the end thereof.

(e) ELEcTioN REQUIREMENT OF SPECIAL RULES FOR INVOLUNTARY
CONVERSIONS REPEALED.—

(1) IN GENERAL.—Section 2032A(h) (relatmgto ial rules for 26 USC 2032A.
involun convermonsof ua.hé,e is amended—
striking out 'and the g ir makes an
electlon under this subsection” in paragraph (1)(A); and
(B) by striking out paragraph (5).
(2) CONFORMING AMENDMENT.— araﬁa h (1) of section
2032A(f) is amended by striking out an election under

(sllll}mecl:wn (h)” and inserting in lieu thereof “to which subsection

(f) METHOD OF VALUING FARMS.—

(1) Paragrag:h (7) of section 2032A(e) (relating to method of
valuing fa is amended by redesignating subparagraph (B) as
auhparagraph (C) and by inserting after subparagraph (A) the
follo new subparagraph:

) VALUE BASED ON NET SHARE RENTAL IN CERTAIN
CASES.—

“(i) IN GENERAL.—If there is no com ble land from
which the average annual gross rental may be
determined but there is comparable land from which the
average net share rental be determined, subpara-

graph (A)i) shall be a by sub@tltutmg ‘average
anntgzla,l net share ren for average annual gross cash
rental’.

‘(i) NET SHARE RENTAL.—For purposes of this para-
graph, the term ‘net share rental’ means the excess of—
‘(1) the value of the produce received by the lessor
of'!:(lﬁe) lt.ind on which t;;xch produce }3 grown, oveﬁ
e cash opera of growing suc
roduce which, under &: ] , are paid by the
essor.’
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Ante, p. 309. (2) S"bﬂ ph (C) of section 2032A(e)(7) (as redesignated by
ga.mgr 1)% is amended by inserting after “determined” the
ollowing: "and that there is no comparable land from which the

average net share rental may be determined”.
(g) Basis INCREASE WHERE RECAPTURE.—Subsection (c) of section
26 USC 1016. 1016 (relating to adjustments to basis) is amended to read as follows:
“(c) INCREASE IN BAsis oF PROPERTY ON WHICH ADDITIONAL ESTATE
Tax Is ImposED.—

“(1) TAX IMPOSED WITH RESPECT TO ENTIRE INTEREST.—If an
additional estate tax is imposed under section 2032A(cX1) with
respect to any interest in property and the qualified heir makes
an election under this subsection with respect to the imposition
of such tax, the adjusted basis of such interest shall be increased
by an amount ual to the excess of —

“(A) the fair market value of such interest on the date of
the deoedent s death (or the alternate valuation date under
section 2032, if the executor of the decedent’s estate elected
the a pllcatnon of such section), over

‘“(B) the value of such interest determined under section
2032A(a).

“(2) PARTIAL DISPOSITIONS.—

“(A) In GeNERAL.—In the case of any partial disposition for
which an election under this subsection is made, the increase
in basis under paragraph (1) shall be an amount—

“(i) which bears the same ratio to the increase which

would be determined under aph (1) (without
regard to this paragraph) with respect to the entire
interest, as

“(ii) the amount of the tax imposed under section
2032A(c)(1) with respect to such disposition bears to the
adjusted tax difference attributable to the entire inter-
est (as determined under section 2032A{c)(2)(3))

“(B) PARTIAL DIsPOsITION.—For purposes of subparagraph

(A), the term ‘partial disposition’ means disposition or
cessation to which subsection (c)2XD), (hX1)B), or (L)(I)(B) of
section 2032A applies.

“(3) TIME ADJUSTMENT MADE.—Any increase in basis under this

subsection shall be deemed to have occurred immediately before
the disposition or cessation resulting in the imposition o the tax
under section 2032A(cX1).

“(4) SPECIAL RULE IN THE CASE OF SUBSTITUTED PROPERTY.—If
the tax under section 2082A(c)1) is imposed with respect to
30 laoement property (as defined in section

32A(11)(3)(B§ exchange property (as defined in

Ante, p. 308. section 2032A(1)(3)), the mcrease in basis under Farﬂgraph 1)
shall be made by reference to the %r:perty involuntarily con-
verted or exchanged (as the case may be).

*“(5) ELECTION.—

“(A) IN GENERAL.—An election under this subsection shall
be made at such time and in such manner as the Secretary
shall b regulanons prescribe. Such an election, once made,
shall be irrevocable.

“(B) INTEREST ON RECAPTURED AMOUNT.—If an election is
made under this subsection with respect to any additional
estate tax im under section 2032A(cX1), for purposes of
section 6601 (relating to interest on underpayments), the last
date prescribed for ent of such tax shall be deemed to
be t.he last date prescribed for payment of the tax imposed by
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section 2001 with respect to the estate of the decedent (as
determined for purposes of section 6601).”
(h) SpeciAL RULES FOR WOODLANDS.—
(1) VALUE OF TIMBER INCLUDED IN VALUATION; ACTIVE MANAGE-
MENT TREATED AS MATERIAL PARTICIPATION.—Subsection (e) of
section 2032A is amended by adding at the end thereof the Ante, p.308.

foll new paragraph:
"?vg)%m RULES FOR WOODLANDS.—

In GENERAL.—In the case of any qualified woodland
with respect to which the executor elects to have this
sub ph apply, trees growing on such woodland shall
not be treated as a crop.

“(B) QUALIFIED WOODLAND.—The term ‘qualified wood-
land’ means any real property which—

‘(i) is used in timber operations, and

“(ii) is an identifiable area of land such as an acre or

other area for which records are normally maintained
in conducting timber operations.
“(C) TiMBER OPERATIONS.—The term ‘timber operations’

eans—
“(i) the planting, cultivating, caring for, or cutting of

trees, or > o
“(ll?e t_1.'..he preparation (other than milling) of trees for
mar
‘(D) ELecTION.—An election under subparagraph (A) shall
be made on the return of the tax imposed by section 2001.
Such glyectmn si;]all be made i g Séxci:h manner as the Secreta:lry
regulations prescribe. Such an election, once made,
shall be irrevocable.’
(2) RECAPTURE UPON DISPOSITION OF TIMBER.—Paragraph (2) of
sectlon 2032A(c) (relating to amount of additional tax) is 26 USC 2032A.
amelll'n ed by adding at the end thereof the following new subpara-

“(E) SPECIAL RULE FOR DISPOSITION OF TIMBER.—In the case
tiuahﬁed woodland to which an election under subsection
(eX13XA) applies, if the qualified heir disposes of (or severs) Supra.
any standing timber on such q woodland—
“(i) such ition (or severance) shall be treated as
a disposition of a portion of the interest of the qualified
heir in such property, and
“(ii) the amount of the additional tax imposed by
paragraph (1) with reqihect to such disposition shall be
an amount equal to the lesser of—

“( the amount realized on such disposition (or, in
any case other than a sale or exchange at arm’s
length, the fair market value of the portion of the
interest disposed or severed), or

“(I) the amount of additional tax determined
under this paragraph (without regard to this sub-
E:?F h) if the entire interest of the qualified

in the qualified woodland had been disposed of,
less the sum of the amount of the additional tax
imposed with respect to all Elnor transactions
involving such woodland to which this subpara-

F gmph?p hedrecedmg tence, the dis f
Oor purposes o sentence, the ition of a
right to sever shallpbe treated as the dmposlpﬁgln of the
standing timber. The amount of additional tax imposed

89-194 O—82—22:QL3
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under parﬂaph (1) in any case in which a qualified heir
o entire interest in the qualified woodland shall
be reduced by any amount determmed under this subpara-
graph with respect to such woodland.”
() DeFINITION OF FAMIiLY MEMBER.—Paragraph (2) of section
26 USC 2032A.  2032A(e) (defining member of family) is amended to read as follows:
“(2) MEMBER OF FAMILY.—The term ‘member of the family’
means, with respect to any individual, only—
“(A) an ancestor of such mdlwdual,
“(B) the spouse of such individual,
“(C) a lineal descendant of such individual, of such individ-
ual’s spouse, or of a parent of such individual, or
“D) the s l;;ouse of any lineal descendant. described in

F i ffh receding sente legally adopted child of
or purposes of the sentence, a v adopted ¢ 0
g{l o(;lﬁq’ividual shall ge treated as the child of such mdmdual by
(j) MISCELLANEOUS AMENDMENTS.—
(1) PROPERTY TRANSFERRED TO CERTAIN DISCRETIONARY
TRUSTS.—Subsection (g) of section 2032A (relating to application
of section 2032A and section 6324B to interests in partnerships,
corporations, and trusts) is a.mended by adding at the end thereof
the following new sentence: “For purposes of the p
sentence, an interest in a discretionary trust all the beneficiaries
°fte‘f-eh§f}”' are qualified heirs shall be treated as a present
mn
(2) PROPERTY PURCHASED FROM DECEDENT'S ESTATE ELIGIBLE FOR
SPECIAL VALUATION.—

(A) IN GENERAL.— aragragh (9) of section 2032A(e) is
amended by striking out subparagraphs (B) and (C) and
inserting in lieu thereof the following:

“(B) such property is acquired by any person from the
estate, or

"(C) such property is acquired lz{r any person from a trust
(to the extent such property is includible in the gross estate
of the decedent).”

(B) NONRECOGNITION OF GAIN.—The section heading and

94 Stat. 300. ?ulml ions (a) and (b) of section 1040 are amended to read as
ollows:

“SEC. 1040. TRANSFER OF CERTAIN FARM, ETC., REAL PROPERTY.

“(a) GENERAL RULE.—If the executor of the estate of any decedent
transfers to a qualified heir (within the meaning of section
2032A(eX1)) any lrEuropex‘l;y with respect to which an election was made
under section 2032A, then gain on such transfer shall be recognized to
the estate only to the extent that, on the date of such exchange, the
fair market value of such groperty exceeds the value of such property

ggqUSC 2001 et g%ml)rmws of chapter 11 (determined without regard to section

“(b) StMILAR RULE FOR CERTAIN TrUSTS.—To the extent provided in
regulations prescribed by the Secretary, a rule similar to the rule
provided in subsection (a) shall apply where the trustee of a trust (any
portion of which is included in the gross estate of the decedent)
transfers property with respect to which an election was made under
section 2032A."

(C) CLericAL AMENDMENT.—The table of sections for part
III of subchapter O of chapter 1 is amended by striking out
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the item relating to section 1040 and inserting in lieu thereof

the following:
“Sec. 1040. Transfer of certain farm, etc., real property.”

(8) ELECTION MAY BE MADE ON LATE RETURNS.—Paragraph (1) of
fsef:i:lu ion 2032A(d) (relating to election) is amended to read as

ollows:

“(1) ELectioN.—The election under this section shall be made
on the return of the tax imposed by section 2001. Such election
shall be made in such manner as the Secretary shall by regu-
lations prescribe. Such an election, once made, shall be
irrevocable.”

(4) TREATMENT OF REPLACEMENT PROPERTY.—Subsection (e) of
section 2032A is amended by adding at the end thereof the
following new paragraph:

“(14) TREATMENT OF REPLACEMENT PROPERTY ACQUIRED IN
SECTION 1031 OR 1033 TRANSACTIONS.—

‘“(A) IN GENERAL.—In the case of anivl alualiﬁed replace-
ment pro , any period during which there was owner-
ship, q use, or material participation with respect to
the replaced property by the decedent or any member of his
family shall be treated as a period during which there was
such ownership, use, or mateux;idallﬁpm'tici tion (as the case
may be) with respect to the qualified replacement property.

‘4B) LimrTaTioN.—Sub ph(A)s not agfly to the
extent that the fair market value of the qualified replace-
ment property (as of the date of its acquisition) ex the
féasir markgt v?lue of the replaced property (as of the date of
its disposition).

“(C) DerFintTIONS.—For purposes of this paragraph—

“(i) QUALIFIED REPLACEMENT PROPERTY.—The term
‘qualified replacement property’ means any real prop-
erty whichis—

“I) acquired in an exchange which qualifies
under section 1031, or
“(II) the acquisition of which results in the non-
recognition of gain under section 1033.
Such term shall only include property which is used for
the same qualified use as the replaced property was
being used before the exchange.
“(i1) RepLaceD PROPERTY.—The term ‘replaced prop-

erty’ means—
“I) the property transferred in the exchange
whi(crlll} q111m es un ersectigtlzs(llgﬁ;, or i .
“I1) ti 10 comp ily or involuntari
converted (?m‘.ﬁty the meaning of section 1033);

ATES.

_(1) In ceENErAL.—Except as otherwise provided in this subsec-
tion, the amendments made by this section shall apply with
resgect to the estates of decedents dying after December 31, 1981,
s ( )(gcamsn IN mn;rﬁmou.—'l'tl;ih amendmenii:‘ % by subsec-

ion (a) shall a with respect e estates o ents dying
after December ?:1980.

(8) SussecTioN (d).—The amendments made by subsection (d)
shall apply with respect to exchanges after December 31, 1981.
(4) SussectioN (¢).—The amendments made by subsection (e)
Bemé la]iglgr with respect to involuntary conversions after Decem-
r3l, )

95 STAT. 313

26 USC 2032A.

Ante, p. 311.

26 USC 2032A
note.
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26 USC 2032A (5) CERTAIN AMENDMENTS MADE RETROACTIVE TO 1976.—

note, (A) IN GENERAL.—The amendments made by subsections
(bX1), (€)2), (X1), and (X2) shall apply with res; to the
estates of decedents dying after December 31, 1976.

(B) TIMELY ELECTION REQUIRED.—Subparagraph (A) shall
only apply in the case of an estate if a timely election under
section 2032A was made with respect to such estate. If the
time for making an election under section 2032A with
respect to any estate would have otherwise expired after
July 28, 1980, the time for making such election shall not
expire before the date 6 months after the date of the
enactment of this Act.

(C) REINSTATEMENT OF ELECTIONS.—If any election under
section 2032A was revoked before the date of the enactment
of this Act, such election may be reinstated within 6 months
after the date of the enactment of this Act.

(D) StaTUTE OF LIMITATIONS.—If on the date of the enact-
ment of this Act (or at any time within 6 months after such
date of enactment) the making of a credit or refund of any
overpayment of tax resulting from the amendments
described in subparagraph (A) is by any law or rule of
law, such credit or d shall nevertheless be made if
claim therefor is made before the date 6 months after such
date of enactment.

SEC. 422. COORDINATION OF EXTENSIONS OF TIME FOR PAYMENT OF
ESTATE TAX WHERE ESTATE CONSISTS LARGELY OF INTER-
EST IN CLOSELY HELD BUSINESS.

(a) EL1GIBILITY REQUIREMENTS.—

26 USC 6166. (1) IN GENERAL.—Paragraph (1) of section 6166(a) (relating to
alternate extension of time for payment of estate tax where
estate consists largely of interest in closely held business) is
amended by striking out “65 percent” and inserting in lieu
thereof “35 percent”.

(2) INTERESTS IN 2 OR MORE CLOSELY HELD BUSINESSES.—Subsec-
tion (c) of section 6166 (relating to interests in 2 or more closely
held businesses) is amended by stri.ki.ng out “more than 20
percent” and inserting in lieu thereof “20 percent or more”.

26 USC 303. (b) CoorpinATION WiTH SECTION 303.—

(1) In GeNERAL.—Subparagraph (A) of section 303(b)X2) (relat-
ing to relationship of stock to decedent’s estate) is amended b;
striking;’ out “50 percent” and inserting in lieu thereof “3

rcent .

l'-,8(2) CONFORMING AMENDMENT.—Subparagraph (B) of section
303(b)(2) is amended to read as follows:
- “(B) SPECIAL ;zml.:: FOR mclf(lg)z’ c:z{cnl:or;né CORPORATIONS.—
'or purposes of su a , 8 of 2 or more corpora-
tiong, with respectpgag;cg of which there is included in
determining the value of the decedent’s gross estate 20
percent or more in value of the outstanding stock, shall be
treated as the stock of a single corporation. For purposes of
the 20-percent requirement of the preceding sentence, stock
which, at the decedent’s death, represents the surviving
spouse’s interest in property held by the decedent and the
surviving spouse as community property or as joint tenants,
tenants by the entirety, or tenants in common shall be
treated as having been included in determining the value of
the decedent’s gross estate.”
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(c) ACCELERATION OF PAYMENT.—

(1) AMOUNT OF msposxﬂoN.—SubFaragTaph (A) of section
6166(g)(1) (relating to acceleration o ipayment in the case of 26 USC 6166.

disposition of interest or withdrawal of funds from business) is

amended to read as follows:
u( A) If'—

“(iXI) an rtion of an interest in a closely held

business wﬁiclino qualifies under subsection (a)(1) is dis-

tributed, sold, exchanged, or otherwise disposed of, or

“(II) money and other property attributable to such an

interest is withdrawn from such trade or business, and
“(ii) the ate of such distributions, sales,
exchanges, or other dispositions and withdrawals equals

or exceeds 50 percent of the value of such interest,
then .the extension of time for ent of tax provided in
subsection (a) shall cease to apply, and the unpaid portion of
the tax dpayahle in installments s be paid upon notice and
demand from the Secretary.”

(2) FAILURE TO MAKE PAYMENTS.—Paragraph (3) of section
6166(g) (relating to failure to pay installments) is amended to
read as follows:

“(3) FAILURE TO MAKE PAYMENT OF PRINCIPAL OR INTEREST.—

“(A) In GENERAL.—Except as provided in subparagraph
(B), if any payment of principal or interest under this section
is not paid on or before the (&te fixed for its payment by this
section (including any extension of time), the unpaid portion
of the tax pa, in installments shall be paid upon notice
and demand from the Secretary.

“B) PAYMENT WITHIN 6 MONTHS.—If any payment of

rincipal or interest under this section is not paid on or
gefore the date determined under subparagraph (A) but is
paid within 6 months of such date—

‘(i) the provisions of subparagraph (A) shall not apply
with respect to such payment,

“(ii) the provisions of section 6601(j) shall not appl
with respect to the determination of interest on suc
payt_nent, and

‘(iii) there is imposed a penalty in an amount equal to
the pmd&:)cl:5 of— e : -

“ percent of the amount of suc ent,
multiplied by 4 ik
“(II) the number of months (or fractions thereof)
after such date and before t is made.
The penalty imposed under clause (ﬁg shall be treated in the
same manner as a penalty imposed under subchapter B of
chapter 68.” 26 USC 6671.

(3) No DISQUALIFICATION IN CASE OF SUBSEQUENT DEATHS.—
Subparagraph (D) of section 6166(g)1) is amended by ing at
the end thereof the following new sentence: “A similar rule shall
apply in the case of a series of subsequent transfers of the

y by reason of death so long as each transfer is to a
member of the family (within the meaning of section 267(c)4)) of
the transferor in such transfer.”

(d) RerEAL OF SEcTION 6166A.—Section 6166A (relating to exten- Repeal.
sion of time for payment of estate tax where estate consists largely of 26 USC 6166A.
interest in a closely held business) is hereby repealed.

(e) TECHNICAL AMENDMENTS.—
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(1) Sections 303(b)1)C), 2204(c), and 6161(a)2)B) are each
amended by striking out “or 6166A” each place it .appears.
(2) Paragraph (2) of section 2011(c) is amended by striking out
;(1:‘%21 6166 or 6166A” and inserting in lieu thereof “6161 or
(3) Subsections (a) and (b) of section 2204 are each amended by
stnkmg out “6166 or 6166A" and inserting in lieu thereof “or

(4) Subsection (b) of section 2621 is amended—

(A) by out “sections 6166 and 6166A (relating to
extensions” an in lieu thereof “section 6166
(relating to extension”, an

(B) by striking out “SecTioNs 6166 AND 6166A” in the
subsection heading and inserting in lieu thereof “SecTiON

(5)A) Subsection (a) of section 6166 is amended by striking out
paragraph (4).

(B) The section heading for section 6166 is amended by striking
out “ALTERNATE".

(C) The table of sections for subchapter B of chapter 62 is
amended by striking out the items relating to sections 6166 and
6166A and inserting in lieu thereof the following:

“Sec. 6166. Extansmnofﬁmeéor:sfwmentofﬂtate taxwhmestatecon
sists largely of in in closely held business.”

(meuémechons (a), (?(2). aréti 6(3) gf secﬁon 12309241% are each
amen y striking out “or each p! it appears.

(B) Paragraphs (3) and (5) of section 6324A(d) are each amended
by striking out “or 6166A(h)”.

(C) The section heading for section 6324A is amended by
striking out “OR 6166A".

(D) The table of sections for subchapter C of chapter 64 is
amended %st:ukmg out “or 6166A” in the item relating to
section 63

(7) Subsection (d) of section 6503 is amended by striking out
;;?{15(65’3 6166, or 6166A"” and inserting in lieu thereof “6163 or
61%83 S(tll_lt)!sectmn (a) of section 7403 is amended by striking out “or

(f) EFFECTIVE DATE.—

(1) In GeNErAL—Except as provided in agraph (2), the
amendments made by this section shall appgrarto the estates of
decedents dying after mber 31, 1981,

(2) ACCELERATION BY REASON OF SUBSEQUENT DEATH.—The
amendment made by subsection (c)X3) shall apply to transfers
after December 31, 1981.

SEC. 423. TREATMENT OF CERTAIN CONTRIBUTIONS OF WORKS OF ART,

ETC.

(a) EstaTe TAx.—Subsection (e) of section 2055 (relating to disallow-
ance of deduction in certain cases) is amended by adding at the end
thereof the following new paragraph:

“(4) WORKS OF ART AND THEIR COPYRIGHTS TREATED AS SEPARATE
PROPERTIES IN CERTAIN CASES.—

“(A) In GENERAL.—In the case of a qualified contribution

of a work of art, the work of art and copyright on such

work of art shall be treated as separate properties for

purposes of paragraph (2).
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“(B) WoRrk oF ART DEFINED.—For purposes of this para-
graph, the term ‘work of art’ means any tangible personal
property with respect to which there is a copyright under
Federal law.

“(C) QUALIFIED CONTRIBUTION DEFINED.—For purposes of
this paragraph, the term ‘qualified contribution’ means any
transfer of property to a qualified organization if the use of
the property by the organization is related to the purpose or
function constituting the basis for its exemption under
section 501.

“(D) QUALIFIED ORGANIZATION DEFINED.—For purposes of
this paragraph, the term ‘qualified organization’ means any
organization described in section 501(c)3) other than a
private foundation (as defined in section 509). For purposes
of the preceding sentence, a private operating foundation (as
defined in section 4942(j)(3)) shall not be treated as a private
foundation.”

(b) Girr TAx.—Subsection (c¢) of section 2522 is amended by adding
at the end thereof the following new paragraph:
“(3) Rules similar to the rules of section 2065(e)4) shall apply
for purposes of paragraph (2).”
(c) EFFECTIVE DATES.—
(1) SussecTiON (@.—The amendment made by subsection (a)
slagglll apply to the estates of decedents dying after December 31,
(2) SussecTiON (b).—The amendment made by subsection (b)
shall apply to transfers after December 31, 1981.

SEC. 424. GIFTS MADE WITHIN 3 YEARS OF DECEDENT'S DEATH NOT
INCLUDED IN GROSS ESTATE.

(a) GENERAL RuLE.—Section 2035 (relating to adjustments for gifts
made within 3 years of decedent’s death) is amended by adding at the
end thereof the following new subsection:

“(d) DEcEDENTS DYING AFTER 1981.—

“(1) In ceNeraL.—Except as otherwise provided in this subsec-
tion, subsection (a) shall not apply to the estate of a decedent
dying after December 31, 1981.

“(2) EXCEPTIONS FOR CERTAIN TRANSFERS.—Paragraph (1) shall
not apply to a transfer of an interest in property which is
included in the value of the gross estate under section 2036, 2037,
2038, 2041, or 2042 or would have been included under any of
such sections if such interest had been retained by the decedent.

“(3) 3-YEAR RULE RETAINED FOR CERTAIN PURPOSES.—Paragraph
(1) shall not apply for purposes of—

“(A) section 303(b) (relating to distributions in redemption
of stock to pay death taxes),

“(B) section 2032A (relating to special valuation of certain
farm, etc., real property),

“(C) section 6166 (relating to extension of time for payment
of estate tax where estate consists largely of interest in
closely held business), and
ta;{D)) ”subchapter C of chapter 64 (relating to lien for

es

(b) ErreEcTIVE DATE.—The amendment made by subsection (a) shall
apply to the estates of decedents dying after December 381, 1981,

95 STAT. 317

Post, p. 351.
26 USC 2522,

Ante, p. 316.

26 USC 20565
note.

26 USC 2522

note.

26 USC 2035,

26 USC 6321.

26 USC 2035
note.
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SEC. 425. BASIS OF CERTAIN APPRECIATED PROPERTY TRANSFERRED TO
DECEDENT BY GIFT WITHIN 1 YEAR OF DEATH.

26 USC 1014. (a) GENERAL RuLE.—Section 1014 (relating to basis of property
acquired from a decedent) is amended by adding at the end thereof
the following new subsection:
“e) APPRECIATED PROPERTY ACQUIRED BY DECEDENT BY GIFT
WrrHIN 1 YEAR OF DEATH.—
“(1) IN GeNERAL.—In the case of a decedent dying after Decem-
ber 31, 1981, if—

“(A) apprecmt.ed property was by the decedent by
during the l-year period mlgmgonthedateofthe
ecedent’s death, and
“(B) such property is acquired from the decedent by (or
passes from the dmdent to) the donor of such property (or
the spouse of such donor),

the basis of such ptlgrerty in the hands of such donor (or spouse)
shall be the adjusted basis of such property in the hands of the

deo(ezd)ent immediately before the de%th of the dle;o(elzd)int

“(2) DeFinrTIONS.—FoOr purposes o ap!

“(A) APPRECIATED PROPERTY. —’gﬁ term ‘appreciated prop-
erty’ means any property if the fair market value of such
property on the day it was transferred to the decedent by gift
exceeds its adjusted basis.

“(B) TREATMENT OF CERTAIN PROPERTY SOLD BY ESTATE. —In

the case of any appreciated property described in subpar:
|}.:-h (A) of paragraph (1) sold by the estate of the decedent
which the decedent was the grantor, rules
to the ru]as of pa.mgraph (1) shall apply to the extent
the donor of such property (or the spouse of such donor) is

entitled to the proceeds from such sale.”
26 USC 1014 (b) ErFecTIVE DATE.—The amendment made by subsection (a) shall
note. apply to property acquired after the date of the enactment of this Act
ecedents dying after December 31, 1981.

SEC. 426. DISCLAIMERS.

26 USC 2518, (@) IN GENERAL.—Subsection (c) of section 2518 (relating to dis-
claimers) i }:s amended by adding at the end thereof the following new
8
) CERTAIN TRANSFERS TREATED AS DISCLAIMERS.—For pur-
poses of subsection (a), a written transfer of the transferor’s
entire interest in the property—
“(A) which meets requirements similar to the require-
ments of E;aragraphs (2) and (3) of subsection (b), and
“(B) which is to a ﬁd n or persons who would have
received the property the transferor made a qualified
disclaimer (within the meaning of Buhsectmn (b)),
shall be treated as a qualified disclaimer.”
r21(:‘)':.;1840 2518 (bl} EgnfnvstATn tm% amendgenttmadfhby subsectz‘i)llg (a) shall
: apply ransfers crea an interest in the person disclaiming
made after December 31, 1981.

SEC. 427. REPEAL OF DEDUCTION FOR BEQUESTS, ETC., TO CERTAIN
MINOR CHILDREN.

Repeal. (a) IN GENERAL.—Section 2057 (relating to bequests, etc., to certain
26 {?gjc 2057 minor children) is hereby repealed.
(b) CLEricAL AMENDMENT.—The table of sections for part IV of
subchapter A of chagter 11 is amended by striking out the item
relating to section 205
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(c) EFFecTivE DATE.—The amendments made by this section shall
apply to estates of decedents dying after December 31, 1981.

SEC. 428. POSTPONEMENT OF GENERATION-SKIPPING TAX EFFECTIVE

DATE.
Section 2006(c) of the Tax Reform Act of 1976 (relating to the
effective dates of generation-skipping isions), as amended by

section T02(n)1) of the Revenue of 1978 is amended by strikin
out “January 1, 1982” in paragraph (2)(B) of such section an
inserting in lieu thereof “January 1, 1983".

SEC. 429. CREDIT AGAINST ESTATE TAX FOR TRANSFER TO SMITHSONIAN.

Upon transfer to the Smithsonian Institution, within thirty days
following the date of the enactment of this Act, of all right, title, and
interests held by the Dorothy Meserve Kunhardt trust and the estate
of Dorothy Meserve Kunhardt in the collection of approximately
seven thousand two hundred and fifty Mathew Brady glass plate
negatives and the Alexander Gardner imperial portrait print of
Abraham Lincoln, there shall be allowed as a credit, effective as of
the date upon which the return was due to be filed, against the tax
imposed by section 2001 (relating to the imposition of estate tax) on
such estate an amount equal to the lesser of—

(1) such tax,
(2) the fair market value of such negatives and such print, or
(3) $700,000.

Subtitle C—Other Gift Tax Provisions

SEC. 441. INCREASE IN ANNUAL GIFT TAX EXCLUSION; UNLIMITED
EXCLUSION FOR CERTAIN TRANSFERS.

(a) INCREASE IN ANNUAL ExcrusioN.—Subsection (b) of section 2503
(relating to annual gift tax exclusion) is amended by striking out
“$3,000” and inserting in lieu thereof “$10,000”.

(b) UNuiMiTED ExXcLUSION FOR CERTAIN TRANSFERS.—Section 2503
(defining taxable gifts) is amended by adding at the end thereof the
following new subsection:

“le) ExcrusioN FOR CERTAIN TRANSFERS FOR EDUCATIONAL
ExpENSES OR MEDICAL EXPENSES.—

“(1) In GENERAL.—Any qualified transfer shall not be treated
as a transfer of property by gift for purposes of this chapter.

“(2) QUALIFIED TRANSFER.—For purposes of this subsection, the
term ‘qualified transfer’ means any amount paid on behalf of an
individual—

“(A) as tuition to an educational organization described in
section 170(b)(1)A)(i) for the education or training of such
individual, or

“(B) to any })erson who provides medical care (as defined in
section 213(e)) with respect to such individual as payment for
such medical care.”

(c) EFFECTIVE DATES. —

(1) IN GENERAL.—Except as provided in paragraph (2), the
amendments made by this section shall apply to transfers after
December 31, 1981.

(2) TRANSITIONAL RULE.—If—

(A) an instrument executed before the date which is 30
days after the date of the enactment of this Act provides for a

95 STAT. 319

26 USC 2057
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note.
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note.
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er of appointment which may be exercised durin
ggﬁod ai‘tml-J mber 81, 1981, 4 b d

(B) such power of appointment is expressly defined in
terms of, or by reference to, the amount of the gift tax
exclusion under section 2503(b) of the Internal Revenue Code
of 1954 (or the corresponding provision of prior law),

(C) the instrument deacll'liﬁed in subparagraph (A) has not
been amended on or after the date which is 30 days after the
date of the enactment of this Act, and

(D) the State has not enacted a statute applicable to such
gift under which such power of appointment is to be con-
strued as being defined in terms of, or by reference to, the
amount of the exclusion under such section 2503(b) after its
amendment by subsection (a),

theg ;]l}.tg amendment made by subsection (a) shall not apply to
suc ]

SEC. 442. TIME FOR PAYMENT OF GIFT TAXES.

(a) AMENDMENTS TO SUBCHAPTER A OF CHAPTER 12.—

(1) SecrioN 2501.—Subsection (a) of section 2501 (relating to
imposition of gift tax) is amended by striking out “calendar
quarter" each place it appears and inserting in lieu thereof
“calendar year”.

(2) Section 2502.—Section 2502 (relating to rate of tax) is
amended to read as follows:

“SEC. 2502. RATE OF TAX.

“(a) CompuTATION OF TAX.—The tax imposed by section 2501 for
each calendar year shall be an amount equal to the excess of—
“(1) a tentative tax, computed in accordance with the rate
schedule set forth in section 2001(c), on the aggregate sum of the
taxable gifts for such calendar year and for each of the preceding
calendar periods, over
“(2) a tentative tax, computed in accordance with such rate
schedule, on the aggregate sum of the taxable gifts for each of the
preceding calendar periods.

“(b) PRECEDING CALENDAR PERIOD.—Whenever used in this title in
connection with the gift tax imposed by this chapter, the term
‘preceding calendar period’ means—

“(1) calendar years 1932 and 1970 and all calendar years
intervening between calendar year 1932 and calendar gryea.r 1970,
“(2) the first calendar quarter of calendar year 1971 and all
calendar quarters intervening between such calendar quarter
and the first calendar quarter of calendar year 1982, and
“(8) all calendar years after 1981 and before the calendar year
for which the tax is being computed.
For purposes of paragraph (1), the term ‘calendar year 1932’ includes
onl.y that portion of such year after June 6, 1932.
“e) Tax To Be Paip By DoNor.—The tax imposed by section 2501
shall be paid by the donor.”
(8) SECTION 2503.—
. 1(IA) Subsection (a) of section 2503 is amended to read as
ollows:

“(a) GENERAL DEFINITION.—The term ‘taxable gifts’ means the
total amount of gifts made during the calendar year, less the
deductions provided in subchapter C (section 2522 and followi.ng).”

(E) The first sentence of subsection (b) of section 2503 is
amended to read as follows: “In the case of gifts (other than
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of future interests in W Eﬁ
e donor during the cal ‘year the first $10 of su

to such person shall not, of subsection (a)
mcluded in the total amount of gifts made during such

(4) Smcmon 2504.—

. I(IA) Subsection (a) of section 2504 is amended to read as

ollows:

“(a) In GENERAL.—In computing taxable gifts for preceding calen-
dar periods for p of computing the tax for any calendar year—

“(1) there be treated as gifts such transfers as were
considered to be gifts under the gift tax laws applicable to the
calendar period in which the transfers were made,

“(2) there shall be allowed such deductions as were provided for
under such laws, and

“(3) the specific exemption in the amount (if any) allowable
under section 2521 (as in effect before its repeal by the Tax
Reform Act of 1976) shall be applied in all computations in
rg%gect of preceding calendar periods ending before January 1;
1 for purposes of computing the tax for a;:fegalendar year.

B :tl:-l(gng onpm&s;;n gal dar d

out “ en years an
calendz.r quarters” and inserting in lieu thereof “pre-
ceding calendar periods”,

(ii) by striking out “the years and calendar quarters”
and inserting in lieu thereof “the periods”,

(iii) by striking out “such years and calendar quar-
ters” and inserting in lieu thereof “such preceding
calendar periods”, and

(::‘l?ebys ogg:dmg mg::rertmgmhqmlti reo,f"
in subsection and in lieu the:
“PRECEDING CALENDAR PERIODS”.

(8) Subsecmn (c) of section 2504 is amended—

dar moatter” og e ey R g
r” each place it appears and inserting in lieu
the calendar period”,

(ii) by striking out “under this chapter for any calen-
dar quarter” and inserting in lieu thereof “under this
Ch(auI;]te; fmeid‘?:ectle?ru’ﬁm% )" and inserting i

y ou on ¢)” an in
lieu thereof “section 2502(b)”’, and

(iv) by striking out “PRECEDING CALENDAR YEARS AND

ARTERS” in the subsection heading and inaerting in
lieu thereof ‘“PRECEDING CALENDAR PERIODS”.

(D) The section heading for section 2504 is amended by
striking out “PRECEDING YEARS AND QUARTERS” and
inserting in lieu thereof “PRECEDING CALENDAR PERIODS” .

(E) The table of sections for subchapter A of chapter 12 is

amended bﬂlstnlu.ng out “p g years and quarters” in
the item relating to section 2504 and inserting in lieu thereof
“grecedmg' calendar periods”.

(5) SECTION 2505.—

(A) Subsection (a) of section 2505 is amended—
(i) by striking out “each calendar quarter’ ’ and insert-

ing in lieu thereof “‘each calendar year”, and
(ii) by striking out “preceding calendar quarters” and
inserting in lieu thereof “preceding calendar periods”.

95 STAT. 321

26 USC 2504.

26 USC 2505.
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(B) Subsection (d) of section 2505 is amended by striking
out “calendar quarter” each ’Place it appears and inserting
in lieu thereof “calendar year”.
(b) AMENDMENTS TO SUBCHAPTER B OF CHAPTER 12.—

26 USC 2512. (1) SectioN 2512 —Subsection (b) of section 2512 is amended by
stnkmg out “ca]endar quarter” and inserting in lieu thereof
“calendar year”.

26 USC 2513. (2) SECTION 2513.—

(A) S?’ctmélh 25118‘30(:)1;15 amended (tlw striking Ol.l{il “calenda.!i'_
quarter” ea it appears and inserting in lieu thereo!
“calendar yezztrP

(B) Paragraph (2) of secttun 2513(b) is amended by striking
out “calendar quarter” in the matter precedmﬁ;ﬂbpara-
graph (A) and inserting in lieu thereof “calen y

(C) Subparagraph (A) of subsection (b)(2) of section 2513 is
amended to read as follows:

“(A) The consent may not be signified after the 15th day of
A ril following the close of such year, unless before such

15th day no return has been filed for such year by either
spouse, in which case the consent may not be s aftera
return for such year is filed by either spouse.”

(D) Subparagraph (B) of subsection (b)(2) of section 2513 is
amende;ib— 5 . 11

(i) by stnkmg out “the consent” and inserting in lieu
thereof “The consent”, and
(u] ])Jr striking out “such calendar quarter’’ and insert-
eu thereof “such year”.

(E) Subsection (c) of section 2513 is amended—

(i) by striking out “calendar quarter” and inserting in
lieu thereof “calendar year”, and

(ii) by striking out “15th day of the second month
following the close of such quarter” and inserting in lieu
“15th day of April following the close of such year”.

(F) Subsection (d) of section 2513 is amended—

(D) bjlrl striking out “any calendar quarter” and insert-
eu thereof “any calendar year”, an
(u) by striking out “‘such calendar quarter" and insert-
ing in lieu thereof “such year”.
26 USC 2522. (c) AMENDMENT TO SUBCHAPTER C OF CHAPTER 12.—Section 2522 is
amended by stnlﬂng out “quarter” each place it appears and insert-
ing in lieu thereof “year

(d) MISCELLANEOUS AMENDMENTS.—
26 USC 1015. (1) Par ph (2) of subsection (d) of section 1015 (relating to
for gift tax paid) is amended—

(A} by striking out “calendar quarter (or calendar year if
the gift was made before January 1, 1971)” and inserting in
heg thereof “calendar year (or preoedmg calendar period)”,
an

(B) by striking out “calendar quarter or year” each place it
app?ar% and inserting in heuquthereof ‘calendar y;:aar or

perl
26 USC 6019. (2) Section 6019 (relating to gift tax returns) is amended by
striking out subsection (b).
26 USC 6075. (3) Subsection (b) of section 6075 (relating to time for filing gift

tax returns) is amended to read as follows:
“(b) Girr TAX RETURNS.—
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“(1) GENERAL RULE.—Returns made under section 6019 (relat-
i.uﬁ to gift taxes) shall be filed on or before the 15th day of April
following the close of the calendar year.

“(2) EXTENSION WHERE TAXPAYER GRANTED EXTENSION FOR
FILING INCOME TAX RETURN.—Any extension of time ted the
taxpayer for filing the return of income taxes im by subtitle
A for any taxable year which is a calendar year shall be deemed
to be also an extension of time granted the taxpayer for filing the
return under section 6019 for such calendar year.

Note thatanding paragraphs (1) and G, the tme for fling the

paragrap and (2), me for filing the

return made under section 6019 for the calendar year which

includes the date of death of the donor shall not be later than the

time (including extensions) for filing the return made under

tslet:lsin:m 6018 (relating to estate tax returns) with respect to such
onor.”

(4) Paragraph (1) of section 6212(c) (relating to notice of
deficiency) is amended by striking out “calendar quarter” and
inserting in lieu thereof “calendar year”.

(e) EFFecTivE DATE.—The amendments made by this section shall
apply with respect to gifts made after December 31, 1981.

TITLE V—-TAX STRADDLES

SEC. 501. POSTPONEMENT OF RECOGNITION OF LOSSES, ETC.

(a) GENERAL RuLE.—Part VII of subchapter O of chapter 1 (relati
to wash sales of stock or securities) is amended by adding at the en
thereof the following new section:

“SEC. 1092. STRADDLES.

“(a) REcogNITION OF LOSS IN CASE OF STRADDLES, ETC.—
(1) LIMITATION ON RECOGNITION OF LOSS.—

‘“A) In GENERAL.—Any loss with respect to 1 or more
positions shall be taken into account for any taxable year
only to the extent that the amount of such loss exceeds the
unhiecf‘hzed gain (if any) with respect to 1 or more positions
w —

“(i) were acquired by the taxpayer before the disposi-
tion g)lvmg rise to such loss, th .

(i) were offsetting positions with respect to the 1 or
more positions from wl;’ioéil the loss aruse,lg.:d

““(iii) were not of an identified straddle as of the
close of the taxable year.

“(B) CARRYOVER OF LOSS.—Any loss which may not be
taken into account under subparagraph (A) for any taxable
year shall, subject to the limitations under subparagraph
(A), be treated as sustained in the succeeding taxable year.,

“(2) SPECIAL RULE FOR IDENTIFIED STRADDLES. —

“(A) IN GENERAL.—In the case of any straddle which is an

identified straddle as of the close of any taxable year—
“(i) paragraph (1) shall not apply for such taxable

year, an

“(ii) any loss with respect to such straddle shall be
treated as sustained not earlier than the day on which
a%_l of the positions making up the straddle are disposed
of.

95 STAT. 323

26 USC 6212.

26 USC 2501

note.

26 USC 1092,
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“4B) IpENTIFIED STRADDLE.—The term ‘identified straddle’
means any straddle— -

“(i) which is clearly identified on the taxpayer’s
records, before the close of the day on which the straddle
is acquired, as an identified straddle,

“(i1) all of the original positions of which (as identified
by the taxpayer) are acquired on the same day and with
respect to which—

“(I) all of such positions are disposed of on the
same day during the taxable year, or

“(IT) none of such positions has been disposed of as
of the close of the taxable year, and

““(iii) which is not of a larger straddle.

“(8) UNREALIZED GAIN.—For purposes of this subsection—
“(A) In GeNERAL—The term ‘unrealized gain’ means the
amount of gain which would be taken into account with
respect to any position held by the taxpayer as of the close of
the taxable year if such ition were sold on the last
business day of such taxable year at its fair market value.
“(B) REPORTING OF GAIN.—

“(i) In GeNERAL.—Each taxpayer shall disclose to the
Secretary, at such time and in such manner and form as
the Secretary may prescribe b&reg‘u]ations—

“(I) each position (whether or not part of a strad-
dle) which is held by such taxpayer as of the close of
the taxable year and with respect to which there is

unrealized gain, and
*(IT) the amount of such unrealized gain.
“(ii) REPORTS NOT REQUIRED IN CERTAIN CASES.—Clause
(i) shall not apply— 9 sl
“() to any position which is part of an identified
straddle,
“(II) to any position which, with respect to the
taxpayer, is property described in paragraph (1) or
(2) of section 1221 or to any position which is of
Post, p. 321. a hedging transaction (as defined in section 1256(e)),

or
“(I1I) with respect to any taxable year if no loss on
a position (including a regulated futures contract)
has been sustained during such taxable year or if
the only loss sustained on such position is a loss
described in subclause (II).

“(b) CHARACTER OF GAIN oR Loss; WAsH SALES.—Under regulations
prescribed by the Secretary, in the case of gain or loss with respect to
Mn of a straddle, rules which are similar to the rules of
8 ions (a) and (d) of section 1091 and of subsections (b) and (d) of
section 1233 and which are consistent with the purposes of this
section shall apply.

“{c) STRADDLE NED.—For purposes of this section—

“(1) In GENERAL.—The term ‘straddle’ means offsetting posi-
tions with respect to personal property.

“(2) OFFSETTING POSITIONS.—

“(A) IN GENERAL.—A taxpayer holds offsetting positions
with respect to personal property if there is a su tial
diminution of the taxpayer’s risk of loss from holding any

ition with respect to personal property by reason of his
olding 1 or more other positions with respect to personal
property (whether or not of the same kind).
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“%) ONEﬂ_srim nljanom rgsmofo'flma smn.—ﬂllfe 1or zpore

itions offset only a portion or more other positions,

ﬁ Secretary aha]lyby regulationgtﬁrescribe the method for
determining the portion of such other positions which is to
be taken into account for purposes of this section.

“(C) SPECIAL RULE FOR IDENTIFIED STRADDLES.—In the case
of any position which is not part of an identified straddle
(vl:latllljm t.lgg m of subsection th(ﬂ)(il)(B)), t:uch positti‘on
s not as offsetting with respect to any position
which is part of an identified straddle.

“3) PRES(A) UMFI‘IIN ON.— - -
= GENERAL.—For purposes
more positions shall be presumed to be

“(i) the positions are in the same personal property
(whﬁther e:tta}l):hahed in such property or a contract for
such prope

“(ii) the positions are in the same personal propm

even though such property may be in a substanti
altered form,

“(iii) the positions are in debt instruments of a similar
maturity or other debt instruments described in regula-
tions prescribed by the Secretary,

“(iv) the positions are sold or marketed as offsetting
positions (whether or not such positions are called a
straddle, spread, butterfly, or any similar name),

“(v) the aggregate margin rﬁu.irement for such posi-
tions is lower than the sum of the margin requirements
for each such position (if held separately), or

“(vi) there are such other factors (or satisfaction of
subjective or objective tests) as the Secretary may by
regulg'tioqs prescribe as indicating that such positions
are o .

For purposes of the preceding sentence, 2 or more positions
shall be treated as described in clause (i), (ii), (iii), or (vi) only
if the value of 1 or more of such positions ordinarily varies
inversely with the value of 1 or more other such positions.

“(B) UMPTION MAY BE REBUTTED.—Any umption

established pursuant to sub ph (A) may be rebutted.
“(d) DeFiNtTIONS AND SPECIAL RuLes.—For purposes of this

ph (2), 2 or
e

section—

“(1) PErsoNAL PROPERTY.—The term ‘personal property’ means
any personal property (other than stock) of a type which is
actively traded.

“(2) PostTiON.—

“(A) IN GENERAL.—The term ‘position’ means an interest
(including a futures or forward contract or option) in
pe‘l:aonal property. .

(B) SPECIAL RULE FOR STOCK OPTIONS.—The term ‘position’
includes any stock option which is a part of a straddle and
which is an option to buy or sell stock which is actively
traded, but does not include a stock option which—

. ‘A is t.radedh on a domgctllﬁ exﬁehanSecge orona gi.milar
oreign exc angedemﬁ:m t retary, an
“(ﬁi& ofa wi respec);; to whichtgl{g maximum
period during which such option may be exercised is less
the minimum period for which a capital asset must
be held for gain to be treated as long-term capital gain
under section 1222(3).
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26 USC 6653.
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“(3) PoSITIONS HELD BY RELATED PERSONS, ETC.—

“(A) IN GENERAL—In determining whether 2 or more
ositions are offsetting, the taxpayer shall be treated as
olding any position held by a related person.

“(B) TED PERSON.—For purposes of subparagraph (A),

a person is a related person to the taxpayer if with respect to
any period during which a position is held by such person,
such person—

*(i) is the spouse of the taxpayer, or .

“(i1) files a consolidated return (within the meaning of
section 1501) with the taxpayer for any taxable year
which includes a portion of such period.

*(C) CERTAIN FLOWTHROUGH ENTITIES.—If part or all of the
gain or loss with respect to a position held by a partnership,
trust, or other entity would %roperly be taken into account
for purposes of this chapter by a taxpayer, then, except to
the extent otherwise Srowded in regulations, such position
shall be treated as held by the taxpayer.

“(4) SPECIAL RULE FOR REGULATED FUTURES CONTRACTS.—In the
case of a straddle—

““(A) at least 1 (but not all) of the positions of which are
regulated futures con and

‘(B) with respect to which the r has elected not to

have the provisions of section 1256 apply,
the provisions of this section shall apply to an{lregulated futures
contract and any other position making up such straddle.

“(5) REGULATED FUTURES CONTRACT.—The term ‘regulated
futures contract’ has the same meaning given such term by
section 1266(b). . p

“(e) ExceprioN ForR HEDGING TRANSAcTIONS.—This section shall
111% g.(pgly in the case of any hedging transaction (as defined in section
e)).

“(f) Cross REFERENCE.—

“For provision requiring talization of certain interest and carrying
charges where méﬂ. a see section 263(g).”

(b) PENALTY FOR FAILURE To DiscLose.—Section 6653 (relating to
failure to pay tax) is amended by adding at the end thereof the
following new subsection:

“(g) SpeciaL RULE IN Cases oF FAILURE To REPORT UNREALIZED
GAIN ON PosITION IN PERSONAL PROPERTY.—If—

“(1) a taxpayer fails to make the report required under section
1092(a)(3)(1?§in the manner prescribed by such section and such
failure is not due to reasonable cause, an

“(2) such taxpayer has an underpayment of any tax attributa-
ble ;gglct wtlgole or m{mrt)( to :lllli?:l %nial ofa dedtfg:tio:_: of ?&gog(sd%gl)l
res, an ion (wi e of section 5

then such undelitg:ent shall, for pmmmgurpose:s of subsection (a), be
treated as an unde ent due to negligence or intentional disre-
gard of rules and tions (but without intent to defraud).”

(c) AppLicaTioN WiTH SECTION 1238.—Paragraph (2) of section
1233(e) (defining property to which section applies) is amended by
inserting “, but does not include any position to which section 1092(b)
applies” after “taxpayer” in subparagraph (A).

(l()l) CLERICAL AMENDMENTS.—

(1) The table of sections for such part VII is amended by adding
at the end thereof the following new item:

“Sec. 1092. Straddles.”
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(2) The heading for such part VII is amended to read as follows:
“PART VII—WASH SALES; STRADDLES”.

(3) The table of parts for subchapter O of chapter 1 is amended
by striking out the item relating to part VII and inserting in lieu
tﬁereof the following:

“Part VII. Wash sales; straddles.”

SEC. 502. CAPITALIZATION OF CERTAIN INTEREST AND CARRYING
CHARGES IN THE CASE OF STRADDLES.

Section 263 (relating to capital expenditures) is amended by adding 26 USC 263.
at the end thereof the following new subsection:
“(g) CERTAIN INTEREST AND CARRYING Co0STS IN THE CASE OF STRAD-
DLES.—
im‘(‘i(l) GENERAL ll:aull:;és_No dedluct;fln shlz;lll btc(e)allowed ;‘{)r interre:t
carrying c properly allocable to personal property
which is part of a straddle (as defined in section 1092(c)). Any Ante, p. 323.
amount not allowed as a deduction by reason of the preceding
sentence shall be chargeable to the capital account with respect
to the personal property to which such amount relates.
“(2) INTEREST AND CARRYING CHARGES DEFINED.—For purposes
of paragraph (1), the term ‘interest and carrying charges’ means
the excess of—
“(A) the sum of—
“(i) interest on indebtedness incurred or continued to
purchase or carry the personal property, and
“(ii) amounts paid or incurred to insure, store, or
transport the personal property, over
“(B) the sum of—
“(i) the amount of interest (including original issue
discount) includible in gross income for the taxable year
&i;:h r?ispect to the property described in subparagraph
, an
“(ii) any amount treated as ordinary income under
section 1232(a)4)XA) with respect to such property for Post, p. 331.
the taxable year.
“(3) EXCEPTION FOR HEDGING TRANSACTIONS.—This subsection
shall not af ly in the case of any hedging transaction (as defined
in section (e).”

SEC. 503. REGULATED FUTURES CONTRACTS MARKED TO MARKET.

(a) GENERAL RuLE.—Part IV of subchapter P of chapter 1 (relating
to special rules for determining capital gains and losses) is amende
by adding at the end thereof the following new section:

“SEC. 1256. REGULATED FUTURES CONTRACTS MARKED TO MARKET. 26 USC 1256,

“(a) GENERAL RULE.—For purposes of this subtitle—

“(1) each regulated futures contract held by the taxpayer at the
close of the taxable year shall be treated as sold for its fair
market value on the last business day of such taxable ﬂie.‘alr (and
any gain or loss shall be taken into account for the taxable year),

“(2) proper adjustment shall be made in the amount of any
gain or loss subsequently realized for gain or loss taken into
account by reason of paragraph (1),

“(3) any gain or loss with respect to a regulated futures
contract shall be treated as—

89-194 0—82—23: QL3
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‘“(A) short-term capital gain or loss, to the extent of 40
percent of such gain or loss, and

“(B) long-term capital gain or loss, to the extent of 60
perlgeffl"fﬁmhﬁgin oam aking ddl

“(4) i the offsetting positions making up any straddle
consist of regulated futures contracts to which this section
applies (and such straddle is not part of a larger straddle),

Ante, pp. 323, sections 1092 and 263(g) shall not apply with respect to such
327. straddle.

‘“(b) RecuraTeEDp FuTUrREs ConTrACTS DEFINED.—For purposes of
this section, the term regulated futures contract’ means a contract—

“(1) which re?um delivery of personal property (as defined in
section 1092(d)X1)) or an interest in such property;

“(2) with respect to which the amount required to be deposited
and the amount which may be withdrawn depends on a system of
marking to market; and

“(3) which is traded on or subject to the rules of a domestic
board of trade designated as a contract market by the Commodity
Futures Trading Commission or of any board of trade or
exchange which the Secretary determines has rules adequate to
carry out the purposes of this section.

“(c) TeErMINATIONS.—The rules of paragraphs (1), (2), and (3) of
subsection (a) shall also apply to the termination during the taxable
year of the taxpayer’s obligation with respect to a regulated futures
contract by offsetting, by or making delivery, or otherwise. For
purposes of the preceding sentence, fair market value at the time of
the termination shall be taken into account.

“(d) ELecTions WrTH RESPECT TO MIXED STRADDLES.—

“(1) ErecTioN.—The tt:gayer may elect to have this section

not to apply to all regulated futures contracts which are part of a
mixed straddle.

“(2) TiME AND MANNER.—An election under ph (1) shall
be made at such time and in such manner as the Secretary may
by regulations prescribe.

é3) ELMONh?ﬁvW ?NLY ﬂv;nm GONsm.—flk;lu electifon
under par. ) a to the er’s taxable year for
which p;:‘gméand to all ssgsgquent taxable years, the

Secretary consents to a revocation of such election.

“(4) Mixep sTRADDLE.—For purposes of this subsection, the
term ‘mixed straddle’ means any straddle (as defined in section
1092(c))—

“(A) at least 1 (but not all) of the positions of which are
regulated futures contracts, and
“(B) with respect to which each position forming art of
such straddle is clearly identified, before the close of i‘-’n
on which such position is acquu-ed as being part of suc
straddle.
“(e) MARk To MARKET Not To AppLY TO HEDGING TRANSACTIONS.—

“(1) SeEctioN Not To APPLY.—Subsection (a) shall not apply in
the case of a hedging transaction.

“(2) DEFINITION OF HEDGING TRANSACTION.—For purposes of
this su%sectlon, the term ‘hedging transaction’ means any trans-
action if—

“(A) such transaction is entered into by the yer in
the normal course of the taxpayer’s trade or business
primarily—
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“() to reduce risk of price ¢ or currency fluctu-
ations with respect to property which is held or to be
held by the taxpayer, or

“(ii) to reduce risk of interest rate or price changes or
currency fluctuations with respect to borrowings made
or to be made, or obligations incurred or to be incurred,
by the taxpayer,

“(B) the gain or loss on such transactions is treated as
ordi income or loss, and

“(C) before the close of the day on which such transaction
was entered into, the taxpayer clearly identifies such trans-
action as being a hedging transaction.

“(3) SPECIAL RULE FOR SYNDICATES.—

“(A) In cENERAL.—Notwithstanding paragraph (2), the

term ‘hedging transaction’ shall not include any transaction

entt(aBr?% intoby or fora syndwg'te. gl 4
g YNDICATE DEFINED.—For purposes of subparagrap
(A), the term ‘syndicate’ means p ip or other

entity (other than a corporation which is not an electing
small business corporation within the meani:}g of section
1871(b)) if more than 35 percent of the losses of such entity
during the taxable year are allocable to limited partners or
limited entrepreneurs (within the meaning of section

464(e)(2)).
‘(C) HOLDINGS ATTRIBUTABLE TO ACTIVE MANAGEMENT.—
For purposes of sub I?h (B), an interest in an entity
not be treated as held by a limited partner or a limited

entrepreneur (within the meaning of section 464(e)2))—

*(i) for any period if during such period such interest

is held by an individual who acti participates at all

tint‘iies during such period in the management of such
entity,

“(i1) for any period if during such period such interest
is held the spouse, children, grandchildren, and
parents of an individual who actively participates at all
tinglps during such period in the management of such
entity,

"(ilt’:i) if such interest is held by an individual who
actively icipated in the management of such entity
for a period of not less than 5

“(iv) if such interest is held by the estate of an
individual who mm icipated in the ment
of such entity or is the estate of an individual if
with respect to such individual such interest was at any
time described in clause (ii), or

“(v) if the Secretary determines that such interest
ghould be treated as held by an individual who actively
participates in the management of such entity, and that
such entity and such interest are not used (or to be used)

o for tax-av:%dtﬁee %urposes o - s
'or purposes su ph,a y adopted child
an individual shall be treaﬁ asa chilggof such individual by

blood.
b e AL PR B (Iﬁytho'}mparagm"fa oy Shenned
in on , subparagra
aj ]iedwithoutregardtoclm?se 1) or(ji]thereof.p
“(f) gECIALRULEB.—
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“(1) DENIAL OF CAPITAL GAINS TREATMENT FOR PROPERTY IDENTI-
FIED AS PART OF A HEDGING TRANSACTION.—For purposes of this
title, gain from any property shall in no event be considered as
gain from the sale or exchange of a capital asset if such property
was at any time personal property (as defined in section
1092(d)X(1)) identified under subsection (e)X2)(C) by the taxpayer as
being part of a hedging transaction.

“(2) SUBSECTION (a)3) NOT TO APPLY TO ORDINARY INCOME PROP-
ERTY.—Paragraph (3) of subsection (a) shall not apply to any gain
or Ilos.s which, but for such paragraph, would be ordinary income
or loss.

(b) CLericAL AMENDMENT.—The table of sections for part IV of
subchapter P of chapter 1 is amended by adding at the end thereof the
following new item:

“Sec. 1256. Regulated futures contracts marked to market.”.

SEC. 504. CARRYBACK OF LOSSES FROM REGULATED FUTURES CON-
TRACTS TO OFFSET PRIOR GAINS FROM SUCH CONTRACTS.

Section 1212 (relating to capital loss car?ibacks and carryovers) is
amended by adding at the end thereof the following new subsection:

“(c) CarryBACK OF Losses From ReEcurATED FuTURES CONTRACTS
To Orrser Prior GAIns FroM SucH CONTRACTS.—

“(1) In GeNERAL.—If a2 taxpa}yer (other than a corporation) has
a net commodity futures loss for the taxable year and elects to
have this subsection apply to such taxable year, the amount of
such net commodity futures loss—

“(A) shall be a carryback to each of the 3 taxable years
preceding the loss year, and

“(B) to the extent that, after the application of paragraphs
(2) and (3), such loss is allowed as a carryback to any such
preceding taxable year—

“(1) 40 percent of the amount so allowed shall be
treated as a short-term capital loss from regulated
futures contracts, and

“(ii) 60 percent of the amount so allowed shall be
treated as a long-term capital loss from regulated
futures contracts.

“(2) AMOUNT CARRIED TO EACH TAXABLE YEAR.—The entire
amount of the net commodity futures loss for any taxable year
shall be carried to the earliest of the taxable years to which such
loss may be carried back under paragraph (1). The portion of such
loss which shall be carried to each of the 2 other taxable years to
which such loss may be carried back shall be the excess (if any) of
such loss over the portion of such loss which, after the applica-
t%t.;n l())lf paragraph (3), was allowed as a carryback for any prior

able ;

“3) OUNT WHICH MAY BE USED IN ANY PRIOR TAXABLE
YEAR.—An amount shall be allowed as a carryback under para-
graph (1) to any prior taxable year only to the extent—

“(A) such amount does not exceed the net commodity
futureiﬁain for such year, and

“(B) the allowance of such carryback does not increase or
prguce a net operating loss (as defined in section 172(c)) for
such year.

“(4) NET COMMODITY FUTURES L0SS.—For purposes of ﬁagra h
(1), the term ‘net commodity futures loss’ means the er of—

“(A) the net capital loss for the taxable year determined by
taking into account only gains and losses from regulated
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futures contracts and positions to which section 1256 applies, Ante, p. 327.

or

“(B) the sum of the amounts which, but for paragraph
(6)A), would be treated as capital losses in the succeeding
taxiable year under subparagraphs (A) and (B) of subsection

X1).

“(5) NET cOMMODITY FUTURES GAIN.—For purposes of para-
graph (1)—

“(A) In GeNERAL.—The term ‘net commodity futures gain’
means the lesser of—

“(i) the cagital gain net income for the taxable year
determined by taking into account only gains and losses
from ated futures contracts, or

“(ii) the capital gain net income for the taxable year.

“(B) SpECIAL RULE.—The net commoditﬁaf}-lltures gain for
any taxable year before the loss year s be computed
without regard to the net commodity futures loss for the loss

ear or for any taxable year thereafter.
“(6) COORDINATION WITH CARRYFORWARD PROVISIONS OF SUBSEC-
TION (b)(1).—

“(A) CARRYFORWARD AMOUNT REDUCED BY AMOUNT USED AS
CARRYBACK.—For purposes of applying subsection (b)1), if
any portion of the net commodity futures loss for any taxable
year is allowed as a carryback under paragraph (1) to any
preceding taxable year—

“(1) 40 percent of the amount allowed as a carryback
shall be éreated as a short-term capital gain for the loss
year, an

“(i1) 60 percent of the amount allowed as a carryback

shall be treated as a long-term capital gain for the loss

“(B) CARRYOVER LOSS RETAINS CHARACTER AS ATTRIBUTABLE
TO REGULATED FUTURES CONTRACT.—Any amount carried
forward as a short-term or long-term capital loss to any
taxable year under subsection (b)(1) (after the application of
subparagraph (A)) shall, to the extent attributable to losses
from regulated futures contracts, be treated as loss from
regulated futures contracts for such taxable ¥gar.

“7) amm DEFINITIONS AND SPECIAL RULES.—For purposes of
this subsection—

“(A) REGULATED FUTURES CONTRACT.—The term ‘regulated
futures contract’ means any regulated futures contract (as
defined in section 1256(b)) to which section 1256 applies.

“(B) EXCLUSION FOR ESTATES AND TRUSTS.—This subsection
shall not apply to any estate or trust.”

SEC. 505. CERTAIN GOVERNMENTAL OBLIGATIONS ISSUED AT DISCOUNT
TREATED AS CAPITAL ASSETS.

(@) GEnNERAL RurLE—Section 1221 (defining capital asset) is 26 USC 1221.
amended by striking out paragraph (5) and by redesignating para-
graph (6) as paragraph (5).

(b) TREATMENT OF AMOUNTS RECEIVED ON SALE or OTHER Disposi-
TION.—Subsection (a) of section 1232 (relating to bonds and other 26 USC 1232.
evidences of indebtedness) is amended by adding at the end thereof
the following new paragraph:

“(4) CERTAIN SHORT-TERM GOVERNMENT OBLIGATIONS,—
“(A) IN GENERAL.—On the sale or exchange of any short-
term Government obligation, any gain realized which does
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not exceed an amount equal to the ratable share of the
acquisition discount shall be treated as ordinary income.
Gain in excess of such amount shall be considered gain from
the sale or exchange of a capital asset held less than 1 year.

“(B) SHORT-TERM GOVERNMENT OBLIGATION.—For p
of this paragraph, the term ‘short-term Government obliga-
tion’ means any obligation of the United States or any of its
possessions, or of a State or any political subdivision thereof,
or of the District of Columbia which is issued on a discount
basis and payable without interest at a fixed maturity date
not exceed};gg 1 year from the date of issue. Such term does
not include any obligation the interest on which is not
includible in gross income under section 103 (relating to
certain governmental obligations).

“(C) AcquisiTioN pISCOUNT.—For purposes of this para-
graph, the term ‘acquisition discount’ means the excess of
the stated redemption price at maturity over the taxpayer’s
basis for the obligation.

“(D) RataBLE SHARE.—For purposes of this paragraph, the
ratable share of the acquisition discount is an amount which
bears the same ratio to such discount as—

“(i) the number of days which the taxpayer held the
obligation, bears to

“(ii) the number of days after the date the taxpayer
acquired the obligation and up to (and including) the
date of its maturity.”

(c) TECHNICAL AMENDMENTS.—

(1) Subparagraph (D) of section 1281(b)1) is amended by strik-
£5) _out “paragraph (6)” and inserting in lieu thereof “paragraph
(2) Subparagraph (B) of section 341(c)2) is amended by striking
t{lzlgug)()qu g%?e;;nmental obligations described in section

SEC. 506. PROMPT IDENTIFICATION OF SECURITIES BY DEALERS IN SE-

CURITIES.

(a) In GENERAL.—Subsection (a) of section 1236 (relating to dealers
in securities) is amend

(1) by striking out “before the expiration of the 30th day after
the date of its acquisition” and inserting in lieu thereof “before
the close of the day on which it was acquired (before the close of
ii}éng)q,lluwmg"i day in the case of an acquisition before January 1,

, an

(2) by stri king out “expiration of such 30th day” and inserting

in lieu thereof ‘‘close of such day”.

(b) SpECIAL RULE FOR FLOOR SPECIALISTS.—Section 1236 (relating to
dealers in securities) is amended by adding at the end thereof the
following new subsection:

“(d) SpecIAL RULE FOR FLOOR SPECIALISTS.—

“(1) In geNERAL.—In the case of a floor specialist (but only with
resm to acquisitions, in connection with his duties on an
exchange, of stock in which the specialist is registered with the
exchange), subsection (a) shall be applied—

“(A) by inserting ‘the Tth business day followin%’ before
‘the day’ the first place it appears in paragraph (1) and by
inserting ‘Tth business' before ‘day’ in paragraph (2), and

“(B) by striking the parenthetical phrase in paragraph (1).
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“(2) Froor spPeCIALIST.—The term ‘floor specialist’ means a
person who is—
“(A) a member of a national securities exchange,
“(B) is registered as a specialist with the exchange, and
“C) meets the requirements for specialists established by
the Securities and Exchange Commission.”

SEC. 507. TREATMENT OF GAIN OR LOSS FROM CERTAIN TERMINATIONS.

(a) GENERAL RuLE.—Part IV of subchapter P of chapter 1 (relatin
to special rules for determininricafpital gains and losses) is amende
by inserting after section 1234 the following new section:

“SEC. 1234A. GAINS OR LOSSES FROM CERTAIN TERMINATIONS.

“Gain or loss attributable to the cancellation, lapse, expiration, or
other termination of a right or obligation with respect to personal
property (as defined in section 1092(d)(1)) which is (or on acquisition
would be) a capital asset in the hands of the taxpayer shall be treated
as gain or loss from the sale of a capital asset.”

(b) CLEricAL AMENDMENT.—The table of sections for part IV of
subchapter P of cha&ter 1 is amended by inserting after the item
relating to section 1234 the following new item:

“Sec. 1234A. Gains or losses from certain terminations.”
SEC. 508, EFFECTIVE DATES.

(a) IN GENERAL.—Except as otherwise ]irovided in this section, the
amendments made by this title shall t:;gey to prc%ar% acquired and
positions established by the taxpayer June 23, 1981, in taxable
years ending after such date.

(b) IDENTIFICATION REQUIREMENTS.—

meckion S0 Sl sonle G ecent et e tha e P ST

on app property y the yer after
the date of the enacfment of this Act in taxable years ending
after such date.

(2) UNDER SECTION 1256(€)(2)(C) OF CODE.—Section 1256(e)(2XC) of
the Internal Revenue Code of 1954 (as added by this title) shall
apply to property acquired and positions established by the

tl; after December 31, 1981, in taxable years ending after
suc ;

(c) ELecTioN WrTH REspecT T0 PrROPERTY HELD ON JUNE 283, 1981.—
If the taxpayer so elects (at such time and in such manner as the
Secretary of the Treasury or his delegate shall prescribe) with respect
to all regulated futures contracts oz;sgaitions held by the taxpayer on
June 23, 1981, the amendments made by this title shall apply to all
such contracts and positions, effective for periods after date in
taxable years ending after such date. For purposes of the preceding
sentence, the term “regulated futures contract” has the meaning

ven to such term by section 1256(b) of the Internal Revenue Code of

954, and the term tion” has the meaning given to such term by
section 1092(d)(2) of such Code.

SEC. 509. ELECTION FOR EXTENSION OF TIME FOR PAYMENT AND APPLI-
CATION OF SECTION 1256 FOR THE TAXABLE YEAR INCLUD-
ING JUNE 23, 1981.

(a) ELECTION.—
(1) In GENERAL.—In the case of taxable year be%mmng i
before June 23, 1981, and endingangﬁer June 22, 1981, the
taxpayer may elect, in lieu of any election under section 508(c), to

95 STAT. 333

26 USC 1234A.

Ante, p. 323.

26 USC 1092
note.

Ante, p. 327.

26 USC 1256
note.
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have this section apply to all regulated futures contracts held
during such taxable year.

(2) APPLICATION OF SECTION 1256.—If a taxpayer elects to have
the provisions of this section apply to the taxable year described

in para%irag}'l 1— . ‘
) the provisions of section 1256 of the Internal Revenue
Code of 1954 (other than section 1256(e)(2)(C)) shall apply to
regulated futures contracts held by the taxpayer at any time
during such taxable year, and

(B) for pu.rﬁ)oses of determining the rate of tax applicable
to gains and losses from regulated futures contracts held at
any time during such year, such gains and losses shall be
treated as gain or loss from a sale or exchange occurring in a
taxable year beginning in 1982.

(3) DETERMINATION OF DEFERRED TAX LIABILITY.—If the tax-
payer makes an election under this subsection.—

(A) the taxpayer may pay part or all of the tax for such
year t;n two or more (but not exceeding five) equal install-
ments;

(B) the maximum amount of tax which may be paid in
installments under this section shall be the excess of—

(1) the tax for such year, determined by taking into
account paragraph (2), over

(i) the tax for such year, determined by taking into
account paragraph (2) and by treating all regulated
futures contracts which were held by the taxpayer on
the first day of the taxable year described in aph
(1), and which were acquired before the first day of such
taxable year, as having been acquired for a purchase
price equal to their fair market value on the last
business day of the preceding taxable year.

(4) DATE FOR PAYMENT OF INSTALLMENT, —

(A) If an election is made under this subsection, the first
installment under subsection (a)3)A) shall be paid on or
before the due date for filing the return for the taxable year
described in paragraph (1), and each succeeding installment
shall be paid on or before the date which is one year after the
date prescribed for payment of the preceding installment.

(B) If a bankruptcy case or insolvency proceeding involv-
ing the taxpayer is commenced before the final installment
is paid, the total amount of any unpaid installments shall be
treated as due and payable on the day preceding the day on
which such case or proceeding is commenced.

(5) INTEREST IMPOSED.—For purposes of section 6601 of the
Internal Revenue Code of 1954, the time for payment of any tax
with respect to which an election is made under this subsection
shall be determined without regard to this subsection.

(b) Form oF ELECcTION.—An election under this section shall be
made not later than the time for filing the return for the taxable year
described in subsection (a)(1) and shall be made in the manner and
form required by regulations prescribed by the Secretary. The elec-
tions set forth—

(1) the amount determined under subsection (a)3)B) and the
number of installments elected by the taxpayer,

(2) each regulated futures contract held by the taxpayer on the
first day of the taxable year described in subsection (a)1), and
the date such contract was acquired,

(3) the fair market value on the last business day of such
taxable year for each regulated futures contract described in
subparagraph (B), and
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(4) such other information for purposes of carrying out the
provisions of this section as may be required by such regulations.

TITLE VI—-ENERGY PROVISIONS
Subtitle A—Changes in Windfall Profit Tax

SEC. 601. $2,500 ROYALTY CREDIT FOR 1981; EXEMPTION FOR 1982 AND
THEREAFTER.

(a) $2,600 RoyarTy CrREDIT FOR 1981.—

(1) In GENERAL.—Subsection (a) of section 6429 (relating to
treatment as overpayment) is amended to read as follows:

‘(a) TREATMENT AS OVERPAYMENT.—In the case of a qualified
royalty owner, that portion of the tax imposed by section 4986 which
is paid in connection with qualified royalty production removed from
the premises during calendar year 1981 shall be treated as an
overpayment of the tax imposed by section 4986.”

(2) INCREASE IN AMOUNT OF CREDIT.—Paragraph (1) of section
6429(c) (relating to $1,000 limitation on credit or refund) is
amended to read as follows:

“(1) In GeENErRAL—The aggregate amount which may be
treated as an overpayment under subsection (a) with respect to
any qualified royalty owner for Broduct.ion removed from the
premises during calendar year 1981 shall not exceed $2,500.”

(3) CONFORMING AMENDMENTS.—Subsection (c) of section 6429
isamengec}a— king $1,000 h pl d

(A) by striking out “$1,000” each place it appears an
inserting in lieu thereof “$2,500", and

(B) by striking out “qualified period” each place it appears
and inserting in lieu thereof “calendar year”.

(4) DEFINITION OF QUALIFIED ROYALTY PRODUCTION.—Subsection
(d) of section 6429 is amended by e‘tn.kn]xf out paragraphs (2) and
(3) and inserting in lieu thereof the following new paragraphs:

“(2) QUALIFIED ROYALTY PRODUCTION.—The term ‘qualified roy-
alty production’ means, with respect to qualified royalty
owner, taxable crude oil which is attributable to an economic
interest of such royalty owner other than an operating mineral
interest (within the meaning of section 614(d)). Such term does
not include taxable crude oil attributable to any overriding
royalty interest, production ent, net profits interest, or
similar interest of the qualified royalty owner which—

“(A) is created after June 9, 1981, out of an f;ferating
mineral interest in property which is proven oil or gas
roperty (within the meaning of section 613A(c)(9)(A)) on the
te such interest is created, and
“(B) is not created pursuant to a binding contract entered
into prior to June 10, 1981.

“(3) PRODUCTION FROM TRANSFERRED PROPERTY.—

“(A) In GENERAL.—In the case of a transfer of an interest
i property, the ciuahﬁed royalty production of the
transferee shali not include any production attributable to

95 STAT. 335

26 USC 6429.



95 STAT. 336

26 USC 6429.

Ante, p. 312.

26 USC 6654.

26 USC 66565.

26 USC 31.

94 Stat. 235.

PUBLIC LAW 97-34—AUG. 13, 1981

an interest that has been transferred after June 9, 1981, in a
transfer which—

“(i) is described in section 613A(c)9XA), and

“(ii) is not described in section 613A(c)X9XB).

“(B) ExcepTioNs.—Subparagraph (A) shall not apply in the
case of any transfer so long as the transferor and the
transferee are required by paragraph (3) or (4) of subsection
(c) to share the $2,500 amount in subsection (c)1). The
p ing sentence shall apply to the case of any pur:Yerty
only if the production from the property was qualified
royalty production of the transferor.

“(C) TRANSFERS INCLUDE SUBLEASES.—For glllsl?oseﬂ of this
par%}ra&, a sublel?se shall be tre?beu;lm asatr t;f.

i ATES.—For purposes of this paragraph, prope
held by any estate shall be treated as owned both surgl":
estate and proportionately by the beneficiaries of such
estate.”

(5) QUALIFIED FAMILY FARM CORPORATION DEFINED.—Paragraph
(4) of section 6429(d) is amended to read as follows:

“(4) QUALIFIED FAMILY FARM CORPORATION.—The term ‘quali-
fied family farm corporation’ means a co;goration—

“(A) all the outstanding shares of stock of which at all
times during the calendar year are held by members of the
same family (within the meaning of section 2032A(e)(2)), and

‘(B) 80 percent in value of the assets of which (other than
royalty interests described in paragraph (2)A)) are held by
the corporation at all times during such calendar year for
use for farming purposes (within the meaning of section
2032A(e)5)).”

(6) CONFORMING AMENDMENTS.—

(A) Paragraph (3) of section 6654(f) (relating to failure by
individuals to pay estimated income tax) is amended to read
as follows:

“(3) the sum of—

“(A) the credits against tax allowed by part IV of sub-
chapter A of chapter 1, other than the credit against tax
provided by section 31 (relating to tax withheld on wages),

plus
“(B) to the extent allowed under regulations prescribed by
the Secretary, any amount which is treated under section
6429 as an overpayment of the tax imposed by section 4986.”
(B) Paragraph (2) of section 6655(e) (relating to failure by
corporation to pay estimated income tax) is amended to read
as follows:
R i ded by part IV of sub-
“ e credits against tax provi y of su
chapter A of chapter 1, plus
“(B) to the extent allowed under regulations prescribed by
the Secretary, any amount which is treated under section
6429 as an overpayment of the tax imposed by section 4986.”
(b) EXEMPTION FOR 1982 AND THEREAFTER.—

(1) IN GENERAL.—Subsection (b) of section 4991 is amended by
striking out “and” at the end of Evaragraph (3), by striking out the
period at the end of paragraph (4), and inserting in lieu thereof “,
and”, and by adding at the end thereof the following new
paragraph:

“(5) exempt royalty oil.”
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(2) EXEMPT ROYALTY OIL.—Section 4994 is amended by adding 94 Stat. 241.

at the end thereof the following new subsection:
“(f) Exempr RovarLTy O1L.—

“(1) INn GeNeErRAL—For purposes of this chapter, the term
‘exempt royalty oil’ means that portion of the qualified royalty
owner's qualified royalty production for the quarter which does
not exceed the royalty hmf‘ t for such quarter.

“(2) RoyALry LiMIT.—F' Kurposes of this subsection—

“(A) In GENERAL.—A qualified royalty owner’s royalty
limit for any quarter is the product of—

“(i) the number of days in such quarter, multiplied by

“(ii) the limitation in barrels determined under the

following table:
“In the case of qualified The limitation in
ggl:éyall,y production during: barrels 152:
1983 2
1984 2
1985 and thereafter 3.

“(B) PRODUCTION EXCEEDS LIMITATION.—If a qualified roy-
alty owner’s qualified royalty production for any quarter
exceeds the royalty limitation for such quarter, such royalty
owner may allocate such limit to any qualified royalty
roduction which he selects.
“(g) DEFINITIONS.—
“(A) INn GENERAL—The terms ‘qualified royalty owner’
and ‘qualified royalty production’ have the meanings given
to such terms by section 6429; except that the reference to
qualified taxable crude oil in section 6429(d) shall be treated
as a reference to oil which would have been taxable crude oil
but for this section.
“(B) ALrocaTioN.—Rules similar to the rules of para-
ﬂz.?hs (2), (3), and (4) of section 6429(c) shall apply to the
imitation determined under subsection (b)1).”
(3) ADJUSTMENTS TO WITHHOLDING.—Subsection (a) of section
4995 is alilllended by adding at the end thereof the following new 94 Stat. 244.
aph:
“o #hmus'rm'rs TO TAKE INTO AOCLOUNT l:omm-y Em{bPé
TIoN.—The Secretary shall prescribe such regulations as may
necessary so that the withholding required under this subsection
shall be rediiced to take into account the exemption provided by
section 4991(b)(5) (rel:gﬁg to exempt royalty oil), and he may Ante, p. 336.
prescribe such other ations as may be necessary to adminis-
ter such exemption.”
N o oiided v paiusist ), watssiod ) bl
cept as provi in , Su ion (a) s 26 USC 6429
take effect on January 1, 1981. P note.
(2) The amendments made bg Ba:agraph (6) of subsection (a)
shall take effect on January 1, 1980.
(3) The amendments made by subsection (b) shall apply to oil 26 USC 4991
removed after December 31, 1981. note.

SEC. 602. REDUCTION IN TAX IMPOSED ON NEWLY DISCOVERED OIL.

(a) In GENErAL.—Paragraph (3) of section 4987(b) (relating to 94 Stat. 230.
applicable E)rcentage) is amended to read as follows:

“(3) TIER 3 OIL.—
“(A) IN GENERAL.—The s;gglicable percentage for tier 3 oil
which is not newly discovered oil is 30 percent.



95 STAT. 338

26 USC 4987
note.

Ante, p. 336.

26 USC 4994,

94 Stat. 236.

26 USC 4991
note.

94 Stat. 241.

PUBLIC LAW 97-34—AUG. 13, 1981

“(B) NEwrLy p1scoveErep oiL.—The applicable percentage
for newly discovered oil shall be determined in accordance

with the following table:
The applicable
“For taxable periods beginning in: percentage is:
1982 27%
1983 25
1984 22vs
1985 20
1986 and thereafter 15™.

(b) ErrecTivE DATE.—The amendment made by this section shall
apply to taxable periods beginning after December 31, 1981.

SEC. 603. EXEMPT INDEPENDENT PRODUCER STRIPPER WELL OIL.

(a) IN GENERAL.—Subsection (b) of section 4991 (as amended by
section Gﬁl(%))bis g_lrgui;eigged tbgh striki 21;1};1 “an::il" fat; the enlil( 5o)f
paragraph (4), by s out the period at the end of paragra A
and inserting in lieu thereof “, a.ndE?and by adding at the end thereof
the following new paragraph:

*(6) exempt stripper well oil.”

(b) EXempr ER WELL OrL.—Section 4994 (as amended by
section 601(b)) is amended by adding at the end thereof the following
new subsection:

“(g) Exempt STRIPPER WELL OIL.—

“(1) IN GENERAL.—For purposes of this chapter, the term
‘exempt stripper well oil’ means any oil—

‘(A) the producer of which is an independent producer
(within the meaning of section 4992(b)(1)),

“(B) which is from a stripper well property within the
meaning of the June 1979 energy regulations, and

“(C) which is attributable to the independent producer’s
working interest in the stripper well property.

“(2) LIMITATION FOR CERTAIN TRANSFERRED PROPERTIES.—
Exempt stripper well oil does not include production attributable
to an interest in any property which at any time after .lgldv 22,
1981, was owned by a person other than an independent producer
(within the meaning of section 4992(b)(1)).”

(¢) CONFORMING AMENDMENT.—Paragraph (2) of section 4992(c)
(defining independent producer amount) is amended by adding at the
end thereof the following new sentence:

“For purposes of the preceding sentence, tier 1 oil and tier 2 oil
shall be treated as not including exempt sntll-;]:iper well oil.”

(d) ErFecTIVE DATE—The amendments e by this section shall
apply to oil removed from the premises after mber 31, 1982.

SEC. 604. EXEMPTION FROM WINDFALL PROFIT TAX OF OIL PRODUCED
FROM INTERESTS HELD BY OR FOR THE BENEFIT OF RESI-
DENTIAL CHILD CARE AGENCIES.

(a) ExempTION OF CHILD CARE AGENCIES FROM TAX.—Subparagraph
(A) of section 4994(b)(1) (relating to charitable interests exempt from
windfall profit tax) is amended &redeaignating clause (ii) as clause
(iii) and by adding after clause (i) the following new clause:

“(i1) held by an organization described in section
170(cX2) which is organized and operated primarily for
the residential placement, care, or treatment of delin-
%’fm' dependent, orphaned, neglected, or handicapped
children, or”.

(b) PEr1oD INTEREST REQUIRED T0 BE HELD.—
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(1) IN GENERAL.—Subparagraph (B) of section 4994(b)X1) is 94 Stat. 241.
amended to read as follows:

“(B) such interest was held on January 21, 1980, and at all
times thereafter before the last day of the taxable period, by
the organization described in clause (i) or (ii) of subpara-
graph (A), or subclause (I) of subparagraph (A)(ii).”

(2) INTERESTS HELD FOR THE BENEFIT OF CHILD CARE AGENCIES.—
Paragraph (2) of section 4994(b) is amended—

(A) by striking out “paragraph (1X(A)ii)” and inserting in
lieu thereof “clause (ii) or (iii) of paragraph (1XA)”, and

(B) by striking out “paragraph (1)(AXi)” each place it
appears and inserting in lieu thereof “clause (i) or (ii) of
paragraph (1XA)”.

(1) Clause (i) of section 4994(b)(1}(A) is amended by striking out
r” at the end thereof.
(2) Subclause (II) of section 4994(bX1)A)ii) is amended by
inserting “or (ii)” after “clause (i)"".
(d) EFrecTiVE DATE.—The amendments made by this section shall 26 USC 4994
apply to taxable periods beginning after December 31, 1980. note.

Subtitle B—Miscellaneous Provision

SEC. 611. APPLICATION OF CREDIT FOR PRODUCING NATURAL GAS FROM
A NONCONVENTIONAL SOURCE WITH THE NATURAL GAS
POLICY ACT OF 1978.

(a) IN GENErRAL.—Subsection (e) of section 44D (relating to the 94 Stat. 268.
credit for producing fuel from a nonconventional source) is amended
to read as follows:
“(e) AppricaTiON WrTH THE NATURAL GAS PoLicy Acr oF 1978.—
“(1) No CREDIT IF SECTION 107 OF THE NATURAL GAS POLICY ACT
OF 1978 IS UTILIZED.—Subsection (a) shall apply with respect to 15 USC 3317.
any natural gas described in subsection (c)1)BXi) which is sold
during the taxable year only if such natural gas is sold at a lawful
price which is determined without regard to the provisions of
section 107 of the Natural Gas Policy Act of 1978 and subtitle B of
title I of such Act. 15 USC 3331.
‘“(2) TREATMENT OF THIS SECTION.—For purposes of section
107(d) of the Natural Gas Policy Act of 1978, this section shall not
be treated as allowing any credit, exemption, deduction, or
comparable adjustment applicable to the computation of any
Federal tax.”
(b) EFrecTIivE DATE.—The amendment made by this section shall 26 USC 44D
apply to taxable years ending after December 31, 1979. note.
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TITLE VII-ADMINISTRATIVE
PROVISIONS

Subtitle A—Prohibition of Disclosure of Audit
Methods

SEC. 701. PROHIBITION OF DISCLOSURE OF METHODS FOR SELECTION
OF TAX RETURNS FOR AUDITS.

(a) GENERAL RuLe.—Paragraph (2) of section 6103(b) (defining
return information) is amended by adding at the end thereof the
following new sentence: “Nothing in the preceding sentence, or in
any other provision of law, shall be construed to require the disclo-
sure of standards used or to be used for the selection of returns for
examination, or data used or to be used for determining such
standards, if the Secretary determines that such disclosure will
seriously impair assessment, collection, or enforcement under the
intemai revenue laws.”

(b) ErrecTive DATE.—The amendment made by subsection (a) shall
apply to disclosures after July 19, 1981.

Subtitle B—Changes in Interest Rate for
Overpayments and Underpayments

SEC. 711. CHANGES IN RATE OF INTEREST FOR OVERPAYMENTS AND UN-
DERPAYMENTS,

(a) ANNUAL ApJUuSTMENT TO RATE OF INTEREST.—Subsection (b) of
section 6621 (relating to adjustment of interest rate) is amended by
striking out the last sentence thereof.

(b) Rate oF INTEREST To BE Basep oN 100 PErRCENT OF PRIME
RaTe.—Subsection (c) of section 6621 is amended by striking out “90
percent of”’.

(¢c) NEw RATE To TAKE EFFECT ON JANUARY 1 OF EACH YEAR AFTER
1982.—Subsection (b) of section 6621 is amended bly striking out
“February 1” and inserting in lieu thereof “January 1”.

(d) EFFeCTIVE DATES.—

(1) For suBsecTIONS @ AND (b).—The amendments made by
subsections (a) and (b) shall axply to adjustments made after the
date of the enactment of this Act.

(2) For suBsecTION (0).—The amendment made by subsection
(¢) shall apply to adjustments made for periods after 1982.

Subtitle C—Changes in Certain Penalties and
in Requirements Relating to Returns

SEC. 721. CHANGES IN PENALTIES FOR FALSE INFORMATION WITH RE-
SPECT TO WITHHOLDING.

(a) Civi PeEnaLTy.—Section 6682 (relating to false information
with respect to withholding allowances based on itemized deductions)
is amended to read as follows:
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“SEC. 6682. FALSE INFORMATION WITH RESPECT TO WITHHOLDING.

. “l(::) Cxtyll. Penavty.—In addition to any criminal penalty provided
y law, if—

“(1) any individual makes a statement under section 3402
which results in a decrease in the amounts deducted and with-
held under chapter 24, and

“(2) as of the time such statement was made, there was no
reasonable basis for such statement,

such individual shall pay a penalty of $500 for such statement.

“(b) ExcepTiON.—The Secretary may waive (in whole or in part) the
penalty im under subsection (a) if the taxes im with
respect to the individual under subtitle A for the taxable year are
equal to or less than the sum of—

“(1) the credits against such taxes allowed by part IV of
subchapber A of chapter 1, and

“(2) the payments of estimated tax which are considered
ga ents on account of such taxes.
“c cy Procepures Not To Arm.v .—Subchapter B of
cha ter 63 (ralatmg to deficiency procedures for income, estate, gift,
certain excise taxes) shall not agply in respect to the assessment
or oollectlon of any penalty imposed by subsection a) s
(b) CriMiNAL PENALTY.—Section 7205 (relating to fraudulent with-
holding exemption certificate or failure to supply information) is
aﬁemed by striking out “$500” and inserting in lieu thereof
(c) CLericAL AMENDMENT.—The table of sections for subchapter B
of chapter 68 is amended by striking out the item relating to section
6682 and inserting in lieu thereof the following:

“Sec. 6682. False information with respect to withholding.”

(d) ErrecTIVE DATE.—The amendments made by this section shall
apply to acts and failures to act after December 31, 1981

SEC. 722. ADDITIONS TO TAX IN THE CASE OF VALUATION OVERSTATE-
MENTS, INCREASE IN NEGLIGENCE PENALTY.

(a) VALUATION OVERSTATEMENTS.—

(1) In GENERAL—Subchapter A of chapter 68 (relati
additions to tax) is amended by redesignating section 665 as
section 6660 and by inserting after section 6658 the following new
section:

“SEC. 6659. ADDITION TO TAX IN THE CASE OF VALUATION OVERSTATE-
MENTS FOR PURPOSES OF THE INCOME TAX.

“(a) ApprrioN 10 THE TAx.—If—
“(1) an individual, or
“2) a closely held corporation or a personal service
corporation,

has an underpayment of the tax imposed by chapter 1 for the taxable
year which is attributable to a valuation overstatement, then there
shall be added to the tax an amount equal to the apphcable percent-
age of the underpa%mo attributable.

“(b) APPLICABLE ‘AGE DEFINED.—For p of subsection
(a), the applicable percentage shall be determined under the follow-
ing table:

“If the valuation claimed is the

following percent of the correct The applicable
valuation— percentage is:
150 percent or more but not more than 200 groent 10
More than 200 percent but not more than 250 percent 20

More than 250 percent 30

95 STAT. 341

26 USC 3401 et
seq.

26 USC 31.

26 USC 6211.

26 USC 7206.

26 USC 6682
note.

26 USC 6660.

26 USC 6659.



95 STAT. 342

26 USC 5684,
5761,

26 USC 6659
note.

26 USC 6653.

26 USC 1, 2501 et

seq.
94 Stat. 230.

26 USC 4986 et
seq.

PUBLIC LAW 97-34—AUG. 13, 1981

“(c) VALUATION OVERSTATEMENT DEFINED.—

“(1) IN ceNEraL.—For purposes of this section, there is a
valuation overstatement if the value of any property, or the
adjusted basis of any property, claimed on any return exceeds
150 percent of the amount determined to be the correct amount
of such valuation or adjusted basis (as the case may be).

“(2) PROPERTY MUST HAVE BEEN ACQUIRED WITHIN LAST 5
veARS.—This section shall not apply to any property which, as of
the close of the taxable year for which there is a valuation
overstatement, has been held by the taxpayer for more than 5

ears.

“(d) UNpERPAYMENT MusT BE AT LEAsST $1,000.—This section shall
not apply if the underpayment for the taxable year attributable to
the valuation overstatement is less than $1,000.

“(e) AutHority To WaIve.—The Secretary may waive all or any

art of the addition to the tax provided b{r this section on a showing
Ey the taxpayer that there was a reasonable basis for the valuation or
adjt:isfted}?asis claimed on the return and that such claim was made in
good faith.

“(f) OrHER DEFINITIONS.—For purposes of this section—

“(1) UnpeErPAYMENT.—The term ‘underpayment’ has the
meaning given to such term by section 6653(c)(1).

“(2) CLOSELY HELD CORPORATION.—The term ‘closely held corpo-
ration’ means any corporation described in section 465(a)(1)C).

“(3) PERSONAL BSERVICE CORPORATION.—The term ‘personal
service corporation’ means any corporation which is a service
organization (within the meanin%;)f section 414(m)3)).”

(2) CrEricaL AMENDMENT.—The table of sections for sub-
chapter A of chapter 68 is amended by striking out the last item
and inserting in lieu thereof the following:

“Sec. 6659. Addition to tax in the case of valuation overstatements for pur-

poses of the income tax.

“Sec. 6660. Applicable rules.”

(3) TECHNICAL AMENDMENT.—Subsection (c) of section 5684
(relating to penalties for the payment and collection of liquor
taxes) and subsection (d) of section 5761 (relatin%lto civil penal-
ties) are each amended by striking out “6659" in the heading and
text thereof and inserting in lieu thereof “5660”.

(4) EFFEcTIVE DATE.—The amendments made by this subsection
shall apply to returns filed after December 31, 1981.

(b) INCREASE IN NEGLIGENCE PENALTY.—

(1) In cENERAL.—Subsection (a) of section 6653 (relating to
failure to pay tax) is amended to read as follows:

“(a) NEGLIGENCE OR INTENTIONAL DISREGARD OF RULES AND REGU-
,li.‘ATIONS Wirh Respect 10 INcOME, Girr, oR WINDFALL PROFIT

AXES.— .

“(1) IN gENERAL.—If any part of any nnde;ﬂayment (as defined
in subsection (¢)(1)) of any tax imposed by subtitle A, by chapter
12 of subtitle B, or by chapter 45 (relating to windfall profit tax) is
due to negligence or intentional disregard of rules or re tions
(but without intent to defraud), there shall be added to the tax an
amount equal to 5 percent of the underpayment.

“(2) ADDITIONAL AMOUNT FOR PORTION ATTRIBUTABLE TO NEGLI-
GENCE, ETc.—There shall be added to the tax (in addition to the
amount determined under paragraph (1)) an amount equal to 50
percent of the interest payagle under section 6601—

“(A) with respect to the portion of the underpayment
described in paragraph (1) which is attributable to the
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a?g]iggnce or intentional disregard referred to in paragraph
, an
*“(B) for the period beginning on the last date prescribed by
law for payment of such underpayment (determined without
ard to extension) and ending on the date of the
assessment of the tax.”
(2) ErFecTIVE DATE.—The amendment made by paragraph (1) 26 USC 6653
shall apply to taxes the last date prescribed for payment of which note-
is after December 31, 1981.

SEC. 723. CHANGES IN REQUIREMENTS RELATING TO INFORMATION
RETURNS.

(a) INCREASES IN PENALTIES FOR FAILURE To FiLE CERTAIN RETURNS
OR FURNISH CERTAIN STATEMENTS.—

(1) CerTaIiN RETURNS.—Paragraph (1) of section 6652(a) (relat- 26 USC 6652.
ing to failure to file certain information returns, registration
statements, etc.) is amended to read as follows:

“(1) to file a statement of the aggregate amount of payments to
another person required by—

“(A) section 6041 (a) or (b) (relating to certain information
at source),

“(B) section 6042(a)(1) (relating to payments of dividends
aggregating $10 or more),

“(C) section 6044(a)(1) (relating to payments of patronage
dividends a; ating $10 or more),

“(D) section 2049(3)(1) (relating to payments of interest

gregating $10 or more),

“(E) section 6050A(a) (relating to reporting requirements
of certain fishing boat operators), or

“(F") section 6051(d) (relating to information returns with
respect to income tax withheld), or”.

(2) CERTAIN STATEMENTS.—Section 6678 (relating to failure to 26 USC 6678.
furnish certain statements) is amended by striking out “or” at
the end of paragraph (1), by inserting “or” at the end of
paragraph (2), and by inserting after paragraph (2) the following
new paragraph:

“(3) to furnish a statement under—

“(A) section 6050A(b) (relating to statements furnished by
certain fishing boat operators),

“(B) section 6050C (relating to information regarding
windfall profit tax on crude oil),

“(C) section 6051 (relating to information returns with
respect to income tax withheld) if the statement is required
to be furnished to the employee, or

“(D) section 6053(b) (relating to statements furnished by
employers with respect to tips),

on the date prescribed therefor to a person with respect to whom
such a statement is required,”.

(3) RETENTION OF EXISTING PENALTIES FOR FAILURE TO FILE
CERTAIN STATEMENTS.—Subsection (b) of section 6652 is amended 26 USC 6652.
to read as follows:

“(b) OTHER RETURNS.—In the case of each failure to file a statement
of a payment to another person required under the authority of—

“(1) section 6042(a)(2) (relating to payments of dividends aggre-
gat%%)g Iﬁf thaélow )’)(2) (relating to ts of d

“/2) section a relating to payments of patronage divi-
dends aggregating less than $10), - -

89-194 O—82——24: QL3
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“(3) section 6049(a)(2) (relating to payments of interest aggre-
gating less than $10), or

“(4) section 6049(a)(8) (relating to other payments of interest by
corporations),

on the date prescribed therefor (determined with regard to any
extension of time for filing), unless it is shown that such failure is due
to reasonable cause and not to willful neglect, there shall be paid
(upon notice and demand by the Secretary and in the same manner as
tax) by the person failing to so file the statement, $1 for each such
statement not so filed, but the total amount imposed on the delin-
quent person for all such failures during the calendar year shall not
exceedpsel.OOO."

(4) CLEricAL AMENDMENT.—The subsection heading of subsec-
tion (a) of section 6652 is amended by inserting “INFORMATION AT
Source,” before “PAYMENTS OF D1vIDENDS".

(b) REQUIREMENT OF STATEMENTS To BE FURNISHED TO PERSONS
Wit Respect To WHOM INFORMATION I8 FURNISHED ON PAYMENTS OF
$600 orR MORE.—

(1) In ceNERAL—Section 6041 (relating to information at
source) is amended by redesignating subsection (d) as subsection
(e) and by inserting after subsection (c¢) the following new
subsection:

“(d) StateMENTS To BE FUrRNISHED TO PERSONS WITH RESPECT TO
Waom INFORMATION Is FURNISHED.—Every person making a return
under subsection (a) shall furnish to each person whose name is set
forth in such return a written statement showing—

(1) the name, address, and identification number of the person
making such return, and’

“(2) the aggregate amount of payments to the person shown on
the return.

The written statement required under the preceding sentence shall
be furnished to the person on or before January 31 of the year
following the calendar year for which the return under subsection (a)
was e. To the extent provided in regulations prescribed by the
Secretary, this subsection shall also apply to persons making returns
under subsection (b).”

(2) PENALTY FOR FAILURE TO FURNISH STATEMENT.—Paragraph
(1) of section 6678 (relating to failure to furnish certain state-
ments) is amended—

(A) by inserting “6041(d),” before “6042(c)”, and
(B) by inserting “6041(a),” before “6042(a)1)”.

(c) ErrecTivE DaTE.—The amendments made by this section shall

apply lt:: Iéelml?ssl and statements required to be furnished after
ember 31, 5

SEC. 724. PENALTY FOR OVERSTATED DEPOSIT CLAIMS.

(a) GENERAL RuLE.—Subsection (b) of section 6656 (relating to
failure to make deposit of taxes) is amended to read as follows:
“(b) OverstaTep DePosIT CLAIMS.—

“(1) ImPOSITION OF PENALTY.—Any person who makes an over-
stated deposit claim shall be subject to a penalty equal to 25
percent of such claim.

“(2) OVERSTATED DEPOSIT CLAIM DEFINED.—For purposes of this
s?bsect.inn, the term ‘overstated deposit claim’ means the excess
0 —

“(A) the amount of tax under this title which any person
claims, in a return filed with the Secretary, that such person
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has deposited in a government depositary under section
6302(c) for any period, over

“(B) the aggregate amount such person has deposited in a
government depositary under section 6302(c), for such
period, on or before the date such return is filed.

“(3) PENALTY NOT IMPOSED IN CERTAIN CASES.—The penalty
under paragraph (1) shall not apply if it is shown that the excess
described in ph (2) is due to reasonable cause and not due
to willful negq;ctma

“(4) PENALTY IN ADDITION TO OTHER PENALTIES.—The penalty
under pﬂ.ra%mph (1) shall be in addition to any other penalty
provided by law.”

(b) CLERICAL AMENDMENTS.—
(1) The heading of section 6656 is amended by inserting “OR
OVERSTATEMENT OF DEPOSITS” after “TAXES”.
(2) The table of sections for subchapter A of chapter 68 is
amended by striking out the item relating to section 6656 and
inserting in lieu thereof the following:

“Sec. 6656. Failure to make deposit of taxes or overstatement of deposits.”

(3) The heading of subsection (a) of section 6656 is amended by

striking out “PENALTY” and inserting in lieu thereof “UNDERPAY-
4(A) Secti m5'f’s334 rela penalties rela h

( ion (relating to ties ting to the pay-
ment and collection of liquor taxes) is amended by striking out
subsection (b) and by redesignating subsections (c) and (d) as
subsections (b) and (c), respectively.

(B) Subsection (c) of section 5684, as redesignated by subpara-
graph (A), is amended by redesignating paragraphs (4) and ?5) as
paragraphs (5) and (6), respectively, and by inserting after
paragraph (3) the following new paragraph:

“(4) For penalty for failure to make deposits or for overstatement of de-
posits, see section 6656."

(5) Section 5761 (relating to civil genaltiea) is amended by
:lt;ri}f;illllg out subsections (c) and (d) and inserting in lieu thereof
e following:

“(c) AppLICABILITY OF SECTION 6659.—The perrx}al;.l? im by
subsection (b) shall be assessed, collected, and paid in the same
manner as taxes, as provided in section 6659(a).

“(d) Cross REFERENCES.—

“For penalty for failure to make deposits or for overstatement of depos-
its, see section 6656.”

(c) ErrecTivE DATE.—The amendments made by this section shall
apply to returns filed after the date of the enactment of this Act.

SEC. 725. DECLARATION OF ESTIMATED TAX NOT REQUIRED IN CERTAIN
CASES.

(a) GENERAL RuLE.—Section 6015 (relating to declaration of esti-
mated tax by individuals) is amended by redesignating subsections (b)
through (i) as subsections (c) through (j), respectively, and by insert-
ing after subsection (a) the following new subsection:

“(b) DEcLARATION Not REQUIRED IN CERTAIN CAsEs.—No declara-
tion shall be required under subsection (a) if the estimated tax (as
defined in subsection (d)) is less than the amount determined in
accordance with the following table:

95 STAT. 345

26 USC 5684.

26 USC 5761.

Ante, p. 341.

26 USC 6656
note.

26 USC 6015.
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“In the case of taxable

years beginning in: The amount is:
1981 . $100
1982 200
1983 300
1984 400
1985 and thereafter 500.”

(b) No PeNaLTY FOR FAILURE To PAy ESTIMATED TAX IN CERTAIN
26 USC 6654. Cases.—Section 6654 (relating to failure by individual to pay esti-
mated tax) is amended by redesignating subsections (f) and (g) as
subsections (g) and (h), respectively, and by inserting after subsection
(e) the following new sul ion:
“(f) ExcEpTioN WHERE TAX Is SMALL AMOUNT.—

“(1) In ceNERAL.—No addition to tax shall be imposed under
subsection (a) for any taxable year if the tax shown on the return
for such taxable year (or, if no return is filed, the tax) is less than
the amount determined under the following table:

“In the case of taxable

years beginning in: The amount is:
1981 $100
1982 200
1983 300
1984 400
1985 and thereafter 500.

“(2) SpeciAL RULE.—For purposes of subsection (b), the amount
of any installment required to be paid shall be determined
without regard to subsection (b) of section 6015.”

26 USC 871 e Tf’f)ﬂgmagm“ h (6) of section 871(g) i ded by striking out
; ar on is amen ou
“60153)” and P11:|aerl;ing in lieu thereof “6015()”. i
26 USC 6015. Iaz(:? Su?:ect.iun (a) of section 6015 is amended by striking out the
sentence.
26 USC 6153. (8) Subsection (a) of section 6153 is amended by striking out
1 “6015(c)” and inserting in lieu thereof “‘6015(d)”.

26 USC 7701. 4) Subparagra%? (A) of section 7701(a)X34) is amended by

striking out “6015(c)’ and inserting in lieu thereof “6015(d)”.
Supra. (5) Subsection (g) of such section 6654 (as redesignated by

subsection (b)) is amended by striking out “subsections (b) and
(d)” and inserting in lieu thereof “subsections (b), (d), and (f)”.

26 USC 6015 (d) EFFecTivE DATE.—The amendments made by this section shall
note. ?géa(l}y to estimated tax for taxable years beginning after December 31,

Subtitle D—Cash Management

SEC. 731. CASH MANAGEMENT.

26 USC 6655. (a) IN GENERAL.—Paragraph (1) of section 6655(h) (relating to large
corporations rer;amred to pay at least 60 percent of current year tax) is
amended to as follows:

(1) MINIMUM PERCENTAGE.—

“(A) In GENERAL.—Except as provided in subparagraph
(B), in the case of a large cor;laoration, paragraphs (1) and ?2)
of subsection (d) shall not app Py

“(B) TransiTioN RULE.—For taxable years beginning
before 1984, in the case of a large corporation, the amount
treated as the estimated tax for the taxable year under
l)araﬁghs (1) and (2) of subsection (d) shall in no event be

ess than the applicable percentage of—
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“(i) the tax shown on the return for the taxable year,
or
“(ii) if no return was filed, the tax for such year.
“(C) APPLICABLE PERCENTAGE.—For purposes of subpara-
graph (B), the applicable percen shall be determined in
accordance with the following table:

“If the taxable year The applicable

begins in: percentage is:
1982 65

1983 75.”

(b) CLerIcAL AMENDMENT.—The heading of subsection (h) of section
6655 (relating to failure by corporations to pay estimated income tax) 26 USC 6655.
is amended by striking out “at Least 60 PERCENT” and inserting in
lieu thereof “MiNIMUM PERCENTAGE".

(¢) ErrecTive DaTE—The amendments made by this section shall 26 USC 6655
apply to taxable years beginning after December 31, 1981. .

Subtitle E—Financing of Railroad Retirement
System

SEC. 741. INCREASES IN EMPLOYER AND EMPLOYEE TAXES.

(a) Tax on EmpLoYEES.—Section 3201 (relating to rate of tax on 26 USC 3201.
employees) is amended by striking out all that precedes “the rate of
the tax” and inserting in lieu thereof the following:
“(a) In addition to other taxes, there is hereby imposed on the
income of each employee a tax equal to 2.0 percent of so much of the
compensation paid in any calendar month to such employee for
services rendered by him as is not in excess of an amount equal to
one-twelfth of the current maximum annual taxable ‘wages’ as
defined in section 3121 for any month.
by:"(b) The rate of tax imposed by subsection (a) shall be increased
(b) Tax on EmPLOYEE REPRESENTATIVES.—Subsection (a) of section
8211 (relating to tax on employee representatives) is amended by 26 USC 3211.
striking out “9.5” and inserting in lieu thereof “11.75”.
(c) Tax on EmprovErs.—The first sentence of section 8221(a) 26 USC 3221
(relating to tax on employers) is amended by striking out “9.5” and
inserting in lieu thereof “11.75".
(d) CONFORMING AMENDMENTS.—
(1) The last sentence of section 230(c) of the Social Security Act 42 USC 430.
is amended—
(A) by inserting “employee and” before “employer”,
(B) by striking out “section 3221(a)” and inserting in lieu
thereof “‘sections 3201(a) and 3221(a)”’, and
“1(3;51357 striking out “9.5” and inserting in lieu thereof
(2) Paragraph (1) of section 3231(e) (defining compensation) is 26 USC 3231.
amended by striking out “(iii)” and all that follows through “(iv)”
and inserting in lieu thereof “or (iii)"”.
(e) EFrecrive DaTE.—The amendments made by this section shall 26 USC 3201
ggg{y to compensation paid for services rendered after September 30, “°te:
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SEC. 742. ADVANCE TRANSFER OF AMOUNTS PAYABLE UNDER SOCIAL
SECURITY FINANCIAL INTERCHANGE.

Section 15(b) of the Railroad Retirement Act of 1974 is amended by
inserting “(1)” after “(b)” and by inserting at the end thereof the
following new subdivision:

“(2) In any month when the Board finds that the balance in the
Railroad Retirement Account is insufficient to pay annuity amounts

due to be paid during the following month, the shall report to
the Secretary of the Treasury the additional amount of money
n in order to make such annuity payments, and the Secre-

ta.zyh transfer to the credit of the Railroad Retirement Account
such additional amount upon receiving such report from the Board.
The total amount of money outstanding to the Railroad Retirement
Account from the general fund at any time during any fiscal year
shall not exceed the total amount of money the Board and the
Trustees of the Social Security Trust Funds estimate will be trans-
ferred to the Railroad Retirement Account pursuant to section T(cX2)
of this Act with respect to such fiscal year. Whenever the Board
determines that the sums in the Railroad Retirement Account are
sufficient to annuity amounts, the Board shall request the
Secretary of the r[‘reasuty to retransfer to the general fund from the
Railroad Retirement Account all or any am of the amount outstand-
ing, and the Secre of the Treasury make such retransfer of
the amount requested. Not later than 10 days after a transfer to the
Railroad Retirement Account under section 7(cX2) of this Act, any
amount of money ou to the Railroad Retirement Account
from the general fund under this subdivision shall be retransferred in
accordance with this subdivision. Any amount retransferred shall
include an amount of interest computed at a rate determined in
accordance with the following two sentences: The rate of interest
Bgyable with respect to an amount outstanding for any month shall

equal to the ave: investment yield for the most recent auction
(before such month) of United States Treasury bills with maturities of
52 weeks, deeming any amount outstanding at the beginning of a
month to have been borrowed at the beginning of such month. For
this purpose the amount of interest computed in ac¢ordance with the
preceding sentence but not repaid by the end of such month shall be
added to the amount outstanding at the beginning of the next
month.

SEC. 743. AMENDMENTS TO SECTION 3231 CLARIFYING DEFINITION OF
COMPENSATION.

@ Paragr:trh (1) of section 3231(e) (defining comtpensation) is
amended by adding after the third sentence thereof the following new
sentence: “Compensation which is paid in one calendar month but
which would be payable in a prior or subsequent taxable month but
for the fact that prescribed date of payment would fall on a Saturday,
Sunday or legal holiday shall be deemed to have been paid in such
prior or subsequent taxable month.”

(b) Paragraph (2) of section 3231(e) is amended by adding at the
beginning thereof the fo]lowimew sentence: “A payment made by
an employer to an individual ugh the employer’s payroll shall be

resumed, in the absence of evidence to the contrary, to be compensa-
ion for service rendered by such individual as an employee of the
employer in the period with respect to which the payment is made.”

(c) Paragraph (2) of section 3231(e), as amended by subsection (b), is
amended by striking from the second sentence thereof the words “An
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employee’’ and inserting instead the words: “An employee receiving
retroactive wage payments”. :

(d) The amendments made by this section shall apply for taxable
years beginning after December 81, 1981.

Subtitle F—=Filing Fees

SEC. 751. FEES FOR FILING PETITIONS.

(a) IN GENERAL.—Section 7451 is amended by striking out “$10”
and inserting in lieu thereof “$60”. . {

(b) ErrecTive DATE.—The amendment made by this section shall
apply to petitions filed after December 31, 1981,

TITLE VIII-MISCELLANEOUS
PROVISIONS

Subtitle A—Extensions

SEC. 801. FRINGE BENEFITS.

Section 1 of the Act entitled “An Act to prohibit the issuance of
regulations on the taxation of fri benefits, and for other pur-
poses”’, approved October 7, 1978 (Public Law 95-427), is amended by
striking out “May 31, 1981” each place it appears and inserting in
lieu thereof “December 31, 1983".

SEC. 802. EXCLUSION FOR PREPAID LEGAL SERVICES EXTENDED FOR 3
YEARS.

(a) ExTEnsioN.—Section 120 (relating to amounts received under
a]ualiﬁed g‘rmﬁa legal services plans) is amended by adding at the end

ereof the following new subsection:

“(e) TErMINATION.—This section shall not apply to taxable years
ending after December 31, 1984.”

(b) ConFoRMING AMENDMENT.—Paragraph (1) of section 2134(e) of
the Tax Reform Act of 1976 (relating to effective date) is amended by
striking out “, and ending before January 1, 1982”.

Subtitle B—Tax-Exempt Obligations

SEC. 811. TAX-EXEMPT FINANCING FOR VEHICLES USED FOR MASS
COMMUTING.

. (@) GENErAL RuLe.—Paragraph (4) of section 103(b) (relating to

industrial development bonds) is amended b&striking out “or’”” at the

end of aubpara&rl‘_)aph (@), by striking out the period at the end of

subparagraph and inserting in lieu thereof “, or”, and by

inserting r subparagraph (H) the following new subparagraph:
“(I) qualified mass commuting vehicles.”

. (b) DEFINITION OF QUALIFIED MAss CoMMUTING VEHICLES.—Subsec-
tion (b) of section 103 is amended by redesignating tﬁ:raﬁ:;aph 9) as
pamgrapl}: (10) and by inserting after paragraph (8) the following new
paragraph:
“(%]9&1 IN For pis f paragraph (4YD), th

GENERAL—For purposes of paragrap , the
term ‘qualified mass commuting vehicle’ means any bus,
subway car, rail car, or similar equipment—
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“(i) which is leased to a mass transit system wholly
owned by 1 or more governmental units (or agencies or
instrumentalities thereof), and

“(ii) which is used by such system in providing mass
commuting services.

“(B) TERMINATION.—Paragraph (4XI) shall not apply to

any obligation issued after December 31, 1984.”
(c) ErrecTIVE DATE.—The amendments made by this section shall
apply to obligations issued after the date of the enactment of this Act.

SEC. 812. OBLIGATIONS OF CERTAIN VOLUNTEER FIRE DEPARTMENTS.

(a) IN GENERAL.—Section 103 (relating to interest on certain
governmental obligations) is amended by redesignating subsection (i)
as subsection (j) and by inserting after subsection (h) the following
new subsection:

‘1) OBLIGATIONS OF CERTAIN VOLUNTEER FIRE DEPARTMENTS.—

“(1) In GENERAL.—An obligation of a volunteer fire department
%ht:& })fe treated as an obligation of a political subdivision of a

“(A) such department is a qualified volunteer fire depart-
ment with respect to an area within the jurisdiction of such
political subdivision, and

“(B) such obligation is issued as part of an issue substan-
tially all of the proceeds of which are to be used for the
acquisition, construction, reconstruction, or improvement
of a firehouse or firetruck used or to be used by such
department.

“(2) QUALIFIED VOLUNTEER FIRE Dmpmmm.—Foz;lpurposes of
this subsection, the term ‘qualified volunteer fire de nt’
means, with respect to a political subdivision of a State, any
organization—

. “(A) which is organized and operated to provide firefight-
ing or emergency medical services for persons in an area
(within the jurisdiction of such political subdivision) which is
not provided with any other firefighting services,

“(B) which is required (by written agreement) by the
politisal subdivision to fu.rmﬁn firefighting services in such
area

(b) EFrecTIVE DATE.—
(1) In GeENERAL.—The amendment made by subsection (a) shall
apply to obligations issued after December 31, 1980.
(2) SPECIAL RULE FOR CERTAIN OBLIGATIONS ISSUED BEFORE
EFFECTIVE DATE.—
(A) IN GENERAL.—Interest on any obligation described in
subparagraph (B) shall be excluded from gross income.
(B) OBLIGATION TO WHICH PARAGRAPH APPLIES.—For pur-
poses of subparagaph (A), an obligation is described in this
subparagraph if the obligation—
(i) was issued after December 31, 1969, and before
January 1, Iﬁgl, to the First Bank and Trust Company

of Indianapolis, Indiana,
(ii) was issued by a qualified volunteer fire de
ment (within the m of section 103(i)2) of the

Internal Revenue Code of 1954), and
(iii) was issued for the acquisition, construction, recon-
struction, or improvement of fireﬁgllting property.
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An obligation shall be treated as described in this séll})ﬁara-
ﬁgh only for the Perwd which is held by the First Bank and
t Company of Indianapolis, Indiana.

(C) FIREFIGHTING PROPERTY.—For purposes of subpara-
graphrty(B), the term “firefighting property” means
property—

(i) which is of a character subject to the allowance for
depreciation,and o

ii)(I) which is used in the training for the performance

of, or in the performance of, firefighting or ambulance

services, or
(II) which is exclusively used to house the property
described in subclause (I).

Subtitle C—Excise Taxes

SEC. 821. EXTENSION OF TELEPHONE EXCISE TAX.

(a) IN GENERAL.—The table contained in paragraph (2) of section
4251(a) (relating to im;i'ositi(m of tax on communications) is amended
by striking out the last line and inserting in lieu thereof the
following:

“During 1982, 1983, or 1984 {

(b) ConForMING AMENDMENT.—Subsection (b) of section 4251 is
amended by striking out “1983" and inserting in lieu thereof “1985".

SEC. 822. EXCLUSION OF CERTAIN SERVICES FROM FEDERAL UNEM-
PLOYMENT TAX ACT.

(a) IN GENERAL—Section 3306(c) (relating to the definition
of em lc{i:yment under the Federal Unemployment Tax Act) is
amended—

(1) by striking out “or” at the end of paragraph (17);
(2) by redesngnatinaieparagraph (18) as paragraph (19); and
(3) by inserting r paragraph (17) the following new

paral%mph:. R )
“(18) service described in section 3121(b)(20); or”’.

(b) ErFecTivE DATE—The amendments made by subsection (a)
shall be effective with respect to remuneration paid during 1981.

SEC. 823. PRIVATE FOUNDATION DISTRIBUTIONS,

(a) GENERAL RULE.—

(1) Paragraph (1) of section 4942(d) (defining distributable
amount) is amended by striking “or the adjusted net income
) Paregraphe (30A) of section 4942() (defini fing f

aragrap o ion efining operating foun-

dation) is amended to read as follows:

“(A) which makes qualifying distributions (within the
meaning of paragraph ?1) or (2) of subsection (g)) directly for
the active conduct of the activities constituting the purpose
or function for which it is organized and operated equal to
substantially all of the lesser of—

(m“(i) lctl;s adjusted net income (as defined in subsection
, an
“(ii) its minimum investment return; and”.

3) Paragraﬂh (3) of section 4942(j) is amended by adding at the
end thereof the following new sentence: “Notwithstanding the
provisons of subparagraph (A), if the qualifying distributions
(within the meaning of paragraph (1) or (2) of subsection (g)) of an
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organization for the taxable year exceed the minimum invest-
ment return for the taxable year, clause (ii) of subparagraph (A)
shall not apply unless substantially all of such qualifying distri-
butions are made directly for the active conduct of the activities
constit}lteéi’?g the purpose or function for which it is organized and
operated.

(b) EFFecTivE DATE.—The amendments made by this section shall

apply to taxable years beginning after December 31, 1981.

Subtitle D—Other Provisions

SEC. 831. TECHNICAL AMENDMENTS RELATING TO DISPOSITIONS OF
INVESTMENT IN UNITED STATES REAL PROPERTY.

(a) GENERAL RULE.—

(1) Paragraph (1)(A)i) of section 897(c) (defining United States
real property interests) is amended by striking out “United
Isstlatefl:’ ’and inserting in lieu thereof “United States or the Virgin

ands”.

(2) Section 862(a) (relating to income from sources without the
United States) is amended—

(A) by striking out “and” at the end of paragraph (5),

(B) by striking out the period at the end ofp paragraph (6)
and inserting in lieu thereof a semicolon,

(C) by striking out “Underwriting” in paragraph (7) and
inserting in lieu thereof “underwriting”,

(D) by striking out the period at the end of paragraph (7)
and insertinf in lieu thereof “; and”, and

(E) by adding at the end thereof the following new

é)aragraph:

“(8) gains, profits, and income from the disposition of a United
States real property interest (as defined in section 897(c)) when
the real property is located in the Virgin Islands.”

(3) Section 6039C (relating to returns with respect to United
States real property interests) is amended by adding at the end
thereof the following new subsection:

“(f) SpEciAL RULE FOR UNITED STATES INTEREST AND VIRGIN ISLANDS
INTEREST.—A nonresident alien individual or foreign corporation
subject to tax under section 897(a) shall pay any tax and file any
return required by this title—

“(1) to the United States, in the case of any interest in real
property located in the United States and an interest (other than
an interest solely as a creditor) in a domestic corporation (with
respect to the United States) described in section 897(c)(1)(A)(ii),

and
“(2) to the Virgin Islands, in the case of an interest in real
property located in the V:ﬁin Islands and an interest (other than
an interest solely as a creditor) in a domestic corporation (with
respect to the Virgin Islands) described in section 897(c)(1)(A)({i).”
(b) PArTNERSHIP AsseTs.—Paragraph (4)(B) of section 897(c) is
amended to read as follows:

“(B) ASSETS HELD BY PARTNERSHIPS, ETC.—Under regula-
tions prescribed by the Secretary, assets held by a partner-
ship, trust, or estate shall be treated as held proportionately
by its partners or beneficiaries. Any asset treated as held b
a partner or beneficiary by reason of this subparagrap
which is used or held for use by the partnership, trust, or
estate in a trade or business shall be treated as so used or
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held by the partner or beneficiary. Any asset treated as held
sm partner or beneficiary by reason of this subparagraph
1 be so treated for purposes of applying this subpara-
graph successively to partnerships, trusts, or estates which
:hre above the first partnership, trust, or estate in a chain
ereof.

(c) NoNRECOGNITION RULES OVERRIDDEN IN CERTAIN CAsES.—Sub-
pamgraph (B) of section 897(d)1) is amended to read as follows: 26 USC 897.
“(B) ExcepTiONs.—Gain shall not be recognized under

subpar lfph (A)—

“(I) at the time of the rece uft of the distributed
property, the distributee would be subject to tax-
ation under this ctlél;lpfer on a subsequent disposi-

tion of the distribu rtg
‘(II) the basis of the distributed property in the
hands of the distributee is no greater the

adjusted basis of such property before the distribu-
tion, increased (ﬂst e amount of gain (if any)
recognized by the distributing corgﬁatlon, or
“(ii) if such nonrecognition is provi ations
prescribed by the Secre under subsection (e)(2).”
(d) FOREIGN CorroraTION PERMITTED TO ELECT To BE TREATED AS
A Domestic CorPORATION.—Subsection (i) of section 897 is amended
to read as follows:
“(i) ELEcTioN BY FOREIGN CORPORATION To BE TREATED As DOMEs-
TIC CORPORATION.—
“(1) IN GENERAL.—If—
“(A) a foreign corporation holds a United States real
pro rty interest, an
) under any treaty obligation of the United States the
foreign corporation is entitled to nondiscriminatory treat-
ment with respect to that interest,
then such foreign corporation may make an election to be treated
gﬂ 9?. 9;(l:m:l:leen:u: corporation for purposes of this section and section
“(2) REVOCATION ONLY WITH CONSENT.—Any election under
paragraph (1), once made, may be revoked only with the consent
of the Secretary.
“(3) MARING OF ELECTION.—An election under paragraph (1)
may be made only—
“(A) if all of the owners of all classes of interests (other
than interests solely as a creditor) in the foreign corporation
a{. tge tu:nm;:l of thetﬁiletctmn consent fil;_g mthmgll?ng tt:f i:hef
election and agree gain, if any, from the disposition o
such interest after June 18, 1980, which would be taken into
account under subsection (a) shall be taxable notwithstand-
provision to the contrary in a treaty to which the
States is a party, and
“(B) subject to such other conditions as the Secretary may
prescribe by regulations with respect to the corporation or
its shareholders.
In the case of a class of interest (other than an interest solely as a
creditor) which is regularl geiéraded on an established securities
market, the consent described in subparagraph (A) need only be
made by any person if such person held more than 5 percent of
such class of interest at some time during the shorter of the
periods described in subsection (c)1XA)il). The constructive
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ownership rules of subsection (c)(6)(C) shall apply in determining
whether a person held more than 5 percent of a class of interest.

“(4) EXCLUSIVE METHOD OF CLAIMING NONDISCRIMINATION.—
The election provided by paragraph (1) shall be the exclusive
remedy for any person claiming discriminatory treatment with
respect to this section and section 6039C.”

(e) RErorRTING REQUIRED FOR CERTAIN INDIRECT HOLDINGS.—Para-
graph (4)C) of section 6039C(b) is amended to read as follows:

“(C) InDIRECT HOLDINGS.—For purposes of determining
whether an entity to which this subsection applies has a
substantial investor in United States real property, the
assets of any person shall include the person’s pro rata
of the United States real property interest held by any
corporation (whether domestic or foreign) if the person’s pro
rata share of the United States real property interests
exceeded $50,000.”

(f) CerTAIN CONTRIBUTIONS TO CAPITAL.—Section 897 is amended by
adding at the end thereof the following new subsection:

“3) CErTAIN CoNTRIBUTIONS TO CAPITAL.—Except to the extent
otherwise provided in regulations, gain shall be recognized by a
nonresident alien individual or foreign corporation on the transfer of
a United States real property interest to a foreign corporation if the
transfer is made as paid in surplus or as a contribution to capital, in
the amount of the excess of—

“(1) the fair market value of such property transferred, over
“(2) the sum of—

“(A) the adjusted basis of such property in the hands of the
transferor, plus

“(B) the amount of gain, if any, recognized to the trans-
feror under any other provision at the time of the transfer.”

(ﬁ) PRE-ENACTMENT AcQuisiTioNs.—Section 897 is amended by
adding at the end thereof the following new subsections:

“(k) ForeicN CORPORATIONS ACQUIRED BEFORE ENACTMENT.—If—

“(1) a foreign corporation adopts, or has adopted, a plan of
liquidation described in section 334(b)(2)(A), and
“(2) the 12-month period described in section 334(b)X2)B) for
the acquisition by purchase of the stock of the foreign corpora-
iiggi, began after mber 31, 1979, and before November 26,
then such foreign corsoration maay make an election to be treated, for
the period following June 18, 1980, as a domestic corporation pursu-
ant to section 897(i)X1). Notwithstanding an election under the preced-
ing sentence, any selling shareholder of such corporation be
considered to have sold the stock of a foreign corporation.

“() SpeciAL RULE FOR CERTAIN UNITED STATES SHAREHOLDERS OF
LiqumATiING ForeicN CorPorATIONS.—If a corporation adopts a 9;;lzm
of complete liquidation and if, solely by reason of section 897(d),
section 337(a) does not apply to sales or exchanges, or section 336 does
not apply to distributions, of United States propertg interests by
such corporation, then, in the case of any shareholder who is a United
States citizen or resident and who has held stock in such corporation
continuously since June 18, 1980, for the first taxable year of such
shareholder in which he receives a distribution in complete liquida-
tion with respect to such stock—

“(1) the amount realized by such shareholder on the distribu-
tion shall be increased by his proportionate share of the amount
by which the tax imposed by this subtitle on such corporation
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would have been reduced if section 897(d) had not been applica-

e, an
“(2) for purposes of this title, such shareholder shall be deemed
to have paid, on the last day prescribed by law for the payment of
the tax imposed by this subtitle on such shareholder for such
taxable year, an amount of tax equal to the amount of the
increase described in paragraph (1).”
(h) TrEaTY.—Paragraph (2)(B) of section 1125 of the Foreign Invest-
ment Real Property Tax Act of 1980 is amended to read as follows:
“(B) the new treaty is signed on or after January 1, 1981,
and before January 1, 1985,
then paragraph (1) shall be applied with respect to obligations
under the old treaty by substituting for ‘December 31, 1984’ the
date (not later than 2 years after the new treaty was signed)
spﬁi)ﬁgd in the new treaty (or accompanying exchange of
notes).
(i) EFFecTIVE DATES.—The amendments made by this section shall
alfllg]}lydbo tgiapositions after June 18, 1980, in taxable years ending after
8 ate.

SEC. 832. MODIFICATION OF FOREIGN INVESTMENT COMPANY
PROVISIONS.

(a) In GENERAL.—Paragraph (2) of section 1246(a) (defining ratable
share) is amended by striking out subparagraph (B) and inserting in
lieu thereof the following:

“(B) excluding such earnings and profits attributable to—
“(i) any amount previously included in the gross
income of such taxpayer under section 951 (but only to
the extent the inclusion of such amount did not result
in an exclusion of any other amount from gross income
under section 959), or
‘(ii) any taxable year during which such corporation
was not a foreign investment company but only if—
“(I) such corporation was not a foreign invest-
ment company at any time before such taxable
year, and
“(II) such corporation was treated as a foreign
i(ﬂ)t(rg)sgnent company solely by reason of subsection
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26 USC 1246 (b) ErrecTive DATE.—The amendment made by subsection (a) shall
T apply to sales or exchanges after the date of the enactment of this Act
in taxable years ending after such date.

Approved August 13, 1981.
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Public Law 97-35

97th Congress
An Act
To provide for reconciliation pursuant to section 301 of the first concurrent resolution _ Aug. 13, 1981
on the budget for the fiscal year 1982. [H.R. 3982]
SHORT TITLE
SectioN 1. This Act may be cited as the “Omnibus Budget Recon- Omnibus Budget
ciliation Act of 1981". Reconciliation
Act of 1981.
TABLE OF CONTENTS

Title I. Agriculture, forestry, and related programs.

Title II. Armed services and defense-related programs.

Title III. Banking, housing, and related programs,

Title IV. District of Columbia.

Title V. Education programs.

Title VI. Human services programs.

Title VII. Employment programs.

Title VIII. School Iunch and child nutrition programs.

Title IX. Health services and facilities.

Title X. Energy and energy-related programs.

Title XI. Transportation and related programs.

Title XII. Consumer product safety and communications.

Title XIII. International affairs.

Title XIV. Department of Interior and related programs.

Title XV. Department of Justice and related provisions.

Title XVI. Maritime and related programs.

Title XVIL. Civil service and postal service programs; governmental affairs
generally.

Title XVIII. Water resource development and economic development programs.

Title XIX. Small business,

Title XX. Veterans' programs.

Title XX1. Medicare, medicaid, and maternal and child health.

Title XXII. Federal Old-Age, Survivors, and Disability Insurance program.

Title XXIII. Public assistance programs.

Title XXIV. Unemployment compensation.

Title XXV. Trade adjustment assistance.

Title XXVI. Low-income home energy assistance.

Title XXVII. Health professions.

PURPOSE

Skc. 2. It is the purpose of this Act to implement the recommenda-
tions which were made by specified committees of the House of
Representatives and the Senate pursuant to directions contained in
part A of title III of the first concurrent resolution on the budget for
the fiscal year 1982 (H. Con. Res. 115, 97th Congress), and pursuant to
the reconciliation requirements which were imposed by such concur-
rent resolution as provided in section 310 of the Congressional Budget
Act of 1974. 31 USC 1331.
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TITLE I—-AGRICULTURE, FORESTRY, AND
RELATED PROGRAMS

Subtitle A—Food Stamp Program Reductions and
Other Reductions in Authorization for Appropriations

PART 1—FOOD STAMP PROGRAM REDUCTIONS

FAMILY UNIT REQUIREMENT

7 USC 2012. Sec. 101. Section 3(i) of the Food Stamp Act of 1977 is amended by—
(1) inserting before the at the end of the first sentence *;
exce&thatparentsan children who live r shall be
trea mupofindividualswho ily purchase and
repare together for home consumption even if they do not
o(;r):, unless onetofthe oy i.t? tiﬁ gixty ﬁam ati age or (()llder”; and
striking out “nei " e second sentence and inserting

“no” in lieu thereof.

BOARDERS

Skc. 102. Section 3(i) of the Food Stamp Act of 1977 is amended by—
(1) striking out in clause (1) of the first sentence “or else pays
compensation to the others for such meals,”;
(Z{Stﬁking out in clause (2) of the first sentence “or else live
with others and pay compensation to the others for such meals”’;

and
(3) adding before the period at the end of the second sen “
or elag’live with others and pay compensation to the others for
meals”.
ADJUSTMENT OF THE THRIFTY FOOD PLAN

Sec. 103. Section 3(o) of the Food Stamp Act of 1977 is amended
stn.lnﬁ out “and” before clause (6) and all that follows down

the end of clause (6), and inserting in lieu thereof the following: “(6)
on April 1, 1982, adjust the cost of such diet to the nearest dollar
increment to reflect changes in the cost of the thrifty food plan for the
fifteen months ending the preceding December 31, (7) on July 1, 1983,
adjust the cost of diet to the nearest dollar increment to reflect
changes in the cost of the thrifty food plan for the fifteen months
ending the preceding March 31, (8) on October 1, 1984, adjust the cost
of such diet to the nearest dollar increment to reflect changes in the
cost of the thrifty food plan for the fifteen months ending the
preceding June 30, and (9) on October 1, 1985, and each 1
thereafter, adjust the cost of such diet to the nearest dollar increment
to reflect changes in the cost of the thrifty food plan for the twelve
months ending the preceding June 30”.

GROSS INCOME ELIGIBILITY STANDARD
T USC 2014. . Sec. 104. (a) Section 5 of the Food Stamp Act of 1977 is amended

y—
(1) striking out everything before “adjusted ann ’ in the
first sentence of subsection (¢) and inserting the tollowing:
“(c) The income standards of eligibility shall be—
/1) for households containing a member who is sixty years of
age or over or a member who receives supplemental security
42 USC 1381. income benefits under title XVI of the Social Security Act or
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disability and blindness ts under titles I, II, X, XIV, and ,
XVIof SucmlSecunm per centum, and 42 USC 301, 401,
“(2) for all other households, 130 per centum, BRI

@i “for pnrpoaesof determining eligibility and bene-
fit levels for olds described in subsection (c)1) and deter-
mining benefit levels only for all other households” after “house-
hold income” in the first sentence of subsection (e).
(b)SectwnB(a)oftheFoodS PAct.ofl977mamendedby 7 USC 2017.
inserting “(d) and (e)” after “section 5" in the first sentence.

ADJUSTMENTS OF DEDUCTIONS
Sec. 105. Section 5(e) of the Food Stamp Act of 1977 is amended 7 USC 2014.

(1) striking out in the first sentence everythmg that follows
“the Secretary shall allow a standard deduction of” and inserting
in lieu thereof the following: “$85 a month for each household,
except that households in Alaska, Hawaii, Guam, Puerto Rlco,
and the Virgin IalandsoftheUmtedStatesshallbea]loweda
st;a:lgard deduchon of $145, $120, $170, $50, and $75, respec-
tively.”;

(2) striking out the second sentence and inserting in lieu
thereof the following: “Such standard deductions shall be ad-
justed (1) on July 1, 1988, to the nearest $5 increment to reflect
changes in the Consumer Price Index for all urban consumers
published by the Bureau of Labor Statistics, for items other than
food and homeownership component of shelter costs, as
mmtﬂly adjusted by the Bureau of Labor Statistics after

tation with the Secretary, for the fifteen months ending
the preceding March 31, (2)on0¢hober1 1984, to the nearest $5
increment to reflect such chT for the fifteen months °“$2ﬁ
the preceding June 30, and (3) on October 1, 1985, and
October 1 thereafter, to the nearest $5 mcrement to reflect such
:ll:nlﬁnges for the twelve months ending the preceding June 30.”;

(3) striking out the proviso in clause (2) of the fourth sentence
and inserting in lieu thereof the following: “Provided, That the
amount of such excess shelter expense deduction shall not exceed
$115 a month in the forty-eight contiguous States and the
District of Columbia, and not exceed, in Alaska, Hawaili,
Guam, Puerto Rico, and the Virgin Islands of the United States,
$200, $165, $140, $40 and $85, respectively, adjusted (i) on July 1,
1983, to the nearest $5 increment to reflect changes in the sheiter
(exclumve of homeownership costs), fuel, and utilities compo-
nentsofhousmgooatsintheConsumerPﬁceIndexforaﬂurban

Fublmhed by the Bureau of Labor Statistics, as
appropriately adjusted by the Bureau of Labor Statistics after
oonsu]tahon with the Secretary, for the fifteen months ending
the preceding March 31, (ii) on October 1 1984, to the nearest $6
mcrement to reflect such changes for the fifteen months ending

gn;ecedmg.]une% and (iii) on October 1, 1985, and each
r 1 thereafter, mthenearest%mcrementtoreﬂectsuch
changes for the twelve months ending the preceding June 30,”.

89-194 0O—82——25:QL3
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EARNED INCOME DEDUCTION

Skc. 106. Section 5(e) of the Food Stamp Act of 1977 is amended by
striking out “20 per centum” in the third sentence and inserting in
lieu thereof “18 per centum”.

RETROSPECTIVE ACCOUNTING

Sec. 107. (a) Section 5(f) of the Food Stamp Act of 1977 is amended
to read as follows:

“(f(1XA) Household income for those households that, by contract
for other than an hourly or piecework basis or by self-employment,
derive their annual income in a period of time shorter than one year
sha}lod‘be calculated by averaging such income over a twelve-month
peri

“(B) Household income for those households that receive nonex-
cluded income of the type described in subsection (dX(3) of this section
shall be calculated by averaging such income over the period for
which it is received.

“(2XA) Household income for migrant farmworker households shall
be calculated on a propsective basis, as provided in paragraph (3XA).

;;)(B) Household income for all other households sha%ll ?;xf}lculated
either on a prospective basis as provided in paragrap orona
retrospective basis as promdsdmparagraglym( 3XB), as elected by the
State agency under regulations prescribed by the Secretary.

“(8XA) Calculation of household income on a prospective basis is
the calculation of income on the basis of the income reasonably
anticipated to be received by the household d the period for
which eligibility or benefits are being determined. Such calculation
shall be made in accordance with regulations prescribed the
Secretary which shall provide for taking into account both the
income reasonably anticipated to be received by the household during
the od for which ethllgor benefits are being determined and
the received by the household during the preceding thirty

(B) Calculation of household income on a retrospective basis is the
calculation of income for the period for which eligibility or benefits
are being determined on the of income received in a previous
period. Such calcu]ataon shall be made in accordance with regula-
tions prescribed by the Secretary which may provide for the determi-
nahonofehglblhtyonaproapectwebamsmsomeorallcaseam
which benefits are calculated under this _pe.ﬁma}])] . Such regulations
shall provide for supplementing the ini otments of newly
applying households in those cases in which the determination of
income under this paragraph causes serious hardship.

“(4) In promulgating regulations under this subsect;xon, the Secre-
tary shall consult with the Secretary of Health and Human Services
in order to assure that, to the extent feasible and consistent with the
ﬁurposeaofthmActandtheSocialSecun ty Act, the income of

ouseholds receiving benefits under this Act and title IV-A of the
Social Security Act is calculated on a comparable basis under the two
Acts. TheSecmtarymauthonzed,lzgonthemqueatofaStateagency,
to waive m:htgepsmmm ons A oo subsection tofthe extent
necessary agency income for purposes
of this Act on the same basis that income is calculated under title
IV-A of the Social Security Act in that State.”.
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(b) Effective October 1, 1983, ph (2)(B) of section 5(f) of the
Food Stamp Act of 1977, aaamemb;subsechun(a),mammdedto 7 USC 2014.

read as follows:
“(B) Household income for all other households shall be calculated

a retrospective basis as ided i paragra h (3)B).”
*(© Section 5id) of the Food Stamp Act, of 1977 is amended by
striking out “5(fX2)” and inserting “ ’ in lieu thereof.

PERIODIC REPORTING

Skc. 108. (a) Section 3(c) of the Food Stamp Act of 1977 is amended 7 USC 2012.
by inserting before the period at the end of the second sentence
“except that the limit of twelve months may be wa:ved by the

Secretary to improve the administration of the
(b) S(ectlon 6&) of the Food Stamp Act of F ; amended by— 7 USC 2015.

1) inserting after “households” in the first sentence of para-
graph (l) “, including all households with earned income, except
farmworker households, all households with potentnal
earners, mcludmg individuals recei unemployment com
sation benefits and individuals re(:r‘rﬁ by section 6(d) of thls Act
to register for work, and all households reélemnmredtoﬁleaalmﬂar
report under title IV-A of the Social ity Act, but not 42 USC 601
incl households that have no earned income and in which

all m mxtge age or over or receive supplemen-
tal security income benefits under title XVI of the Social Secu- 42 USC 1381.
XRIM or dmahzhty and blindness paymenta under titles I, IT, X,
and XVI of the Social Security Act 42 USC 301, 401,
(2) striking out “5(fX2)” in paragraph (1) and inserting “5(f)” in 1201, 1851, 1381.

heu thereof- and oh (8 the foll .
e following new paragrap
“4) An household tha ﬁ to submit periodic reports o
pa.mﬂ:n (1) shall not receive an allotment for the payment period
h the unsubmitted report applies until such report is submit-

(c) Effective October 1, 1983 section 6(cX1) of the Food Stamp Act of
1977 is further amended. 7°USC 2015.

(1) striking out in ﬁrst sentence “that elect to use a system

rsl:rosgech” ve accounting in accordance with section 5(f) of this

2 sl:nkmg out the second sentence.

ELIGIBILITY OF STRIKERS

Sncaeh%. (a) Section 6(d)X4) of the Food Stamp Act of 1977 is
amen
(l)mserhngbeforetheoolonattheendoftheﬁmtprovmthe
foll however, such household shall not receive an
inc alfotmentastheresultofadecreasemthemcomeof
the striking member or members of the househ
(2) inserting m[‘;ermd in lieu of the colon at tl':m end of the

3)stnkmg out the third proviso
(b) Section 6(i) of the Food StampActof 1977 is repealed.

PRORATING FIRST MONTH BENEFITS

Skc. 110, SecﬁonaoftheFoodStampActofIQ’r'?mamendedby 7 USC 2017.
adding at the end thereof the following new subsection:
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“(c) The value of the allotment issued to any eligible household for
the initial month or other initial period for which an allotment is
issued shall have a value which bears the same ratio to the value of
the allotment for a full month or other initial period for which the
allotment is issued as the number of days (from the date of applica-
tion) remaining in the month or other initial period for which the
allotment is issued bears to the total number of days in the month or
other initial period for which the allotment is issued. As used in this
subsection, the term ‘initial month’ means (1) the first month for
which an a]lotment is issued to a household, and (2) the first month
for which an allotment is issued to a household following any period
of more than thirty days whlch such household was not participating
in the food stamp program this Act after previous participation
in such program.”.

OUTREACH

it o Uiy oot a0 o el T g
amen out clauses an

clause (C) as (B) and inserting the following new clause (A):

hnﬁ(A) not oondtglc: food stamp outreach activities with funds

provided unde:
(b) Section 16(a) of tham is amended by—

I)Qm]dngoutcla a }’(2) (8), (4), and (5) as clauses (1), (2), (3),
Bsraos , @), as ’
and (4) mspect\t;fy

DISQUALIFICATION PENALTIES FOR FRAUD AND MISREPRESENTATION

SEc. 112. Section 6(k) of the Food Stamp Act of 1977 is amended to
read as follows:

“(bX1) Any person who has been found by State or Federal
court or administrative agency to have intentionally (A) made a false
or misleading statement, or misrepresented, concealed or withheld
facts, or (B) committed mzﬁm act that constitutes a violation of this Act,
the regulations issued under, or any State statute, for the
purpose of using, presenting, l:ranafernng W’ rt_aoewmg, or
possessing coupons or authorization cards immedia u n
;l;letl rendt:rmg ogh such determination, become ineligible for

cipation in the program:
gg)forapen%dofmxmonthsupontheﬁmtoocamonofany
such determination;
“(ii) for a period of one year upon the second occasion of any
such determination; and
‘;im) permanently upon the third occasion of any such determi-
nation
During the period of such ineligibility, no household shall receive
increased benefits under this Act as the result of a member of such
household having been d.imimuuahﬁed under this subsection

“(2) Each State agency shall proceed against an individual all
to have e msuchactmtye:therbywayofadmmstra

r notice and an opportunity for a hearing at the State
level or y refemng such matters to appropriate authorities for civil
(3) Such rmdslmt“a melmbwm Ofﬂ];;v rovided fi h (1)

o uch pe o as or in p
of this subsection eigect. without ibility of
administrative stay, unlesa and untl.l the ﬁndmg upon which the
ineligibility is based is subsequently reversed by a court of appropri-
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ate urig;iietign, but in no event shall the period of ineligibility be
review.
“(4) The Secretary shall prescribe such regulations as the Secretary
m deem appropriate to ensure that information concerning
determination with respect to a specific individual is forward
iy ot e (16 BocoaaLy 1t i tmalens e pouvlsitms of
en or the use in e ons
this section. No State shall withhold such information from the
Secretary or the Secretary’s designee for any reason whatsoever.”.

WAIVING AND OFFSETTING CLAIMS; IMPROVED RECOVERY OF
OVERPAYMENTS

Skc. 113. (a) Section 13 of the Food Stamp Act of 1977 is amended

(1) inserting “(a)” immediately after the section designation;
(2) inserting before the period at the end of the first sentence “,
including the power to waive claims if the Secretary determines
that to do so would serve the purposes of this Act”;
(3) adding the following new sentence at the end thereof: “The
have the power to reduce amounts otherwise due
to a State agency under section 16 of this Act to collect unpaid
daimsamedagainstthesmagancyifﬂmsmteagenghaa
ie&l@padgrexhaustedimappealﬂghmundersecﬁon 14 of this
s an
(4) adding the following new subsection at the end thereof:

“(b)1) In the case of in%h;gibﬂity determination under section
6(b) of this Act, the household of which such ineligible individual is a
membermregmuj?dtoagmtoareducﬁonm e allotment of the
household of which such individual is a member, or payment in ﬁ
in accordance with a schedule determined by the , that
besuﬁ‘ici_enttore‘;:.?lbume the FedgralGovirﬁmen_t forthatvaluethof
any overissuance or coupons I'BB“]. &om eacttvﬂ;y was tne
basis of the ineligibili determiﬂah-?ﬁon. If a household refuses to
makepnelﬁlﬁgn,or ! tomakeafm]n;lﬁinea&hﬁnderhtgl:g
provisions o preceding sentence an: o 80, the house
shall be subject to an allotment reduction.

“2) State aﬁncies shall collect any claim against a household
arising from the overissuance of coupons, other than claims the
collection of which is provided for in paragraph (1) of this subsection
andc!aimsarisingfromanemroftheswteagencly,byred ing the
monthly allotments of the household. These collections shall be
limited to 10 per centum of the monthly allotment (or §10permonth,
whenever that would result in a faster collection rate).”.

(b) The heading of section 18 of the Food Stamp Act of 1977 is
amended to read ““COLLECTION AND DISPOSITION OF CLAIMS”.

STATES' SHARE OF COLLECTED CLAIMS
Skc. 114. Section 16(a) of the Food Stamp Act of 1977 is amended

(1) striking out in the first sentence “thro prosecutions”
and all that follows down through the end of the sentence and
inserting in lieu thereof “ t to section 13(b)X1) of this Act
md%seroentumof value of all funds or allotments

or collected pursuant to section 13(bX2) of this Act.”;

95 STAT. 363

Regulations.

7 USC 2022.

T USC 2025.

7 USC 2023.

7 USC 2022.

7 USC 2025.

Supra.

Supra.
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atn]ungoutmthe second sentence “fraud” and inserting in
heu thereof “ineligibility”.

REPEAL OF INCREASES IN DEPENDENT CARE DEDUCTIONS FOR WORKING
ADULTS AND MEDICAL DEDUCTIONS FOR THE ELDERLY AND DISABLED

Repeals. Skc. 115. Sections 104 and 105 of the Food Stamp Act Amendments
34Ussfcaté0315f;nﬂ of 1980 (Public Law 96-249) are repealed.
i PUERTO RICO BLOCE GRANT

Skc. 116. (a) Effective July 1, 1982, the Food Stamp Act of 1977 is
ame
(1) striking out “Puerto Rico,” in section 8(m), clause (3) of
'fmfffc 2012, seﬁtlon 3(0)1,; section 5(b), where?r)lt a in aectéontsg(oc)
) wherever i section 5(e); striking ou A
Ante, p. 359. u$40’” in samapmom.
(2) adding at the end thereof the following new section:

“BLOCK GRANT

T e
provisions of n
subsection (b), pay to the Commonwealth of Puerto Rico not to exceed
$825000000foreachﬁscalyeartoﬁ.nanoe100 centumofthe
expenditures for food assistance provided to persons, and 50
per centum of the administrative expenses related to the provision of
such assistance.

“(B) The payments to the Commonwealth for any fiscal year shall
not exceed the turesbythatjuﬁsdlcﬂonduringthat for
the provision of the assistance the provision of which is included in
the plan of the Commonwealth approved under subsection (b) and 50
per centum of the related administrative expenses.

“(2) The Secretary shall, to the of subsection (b),
pay to the Commonwealth for i fiscal year, at such times
and in such manner as the may determine, thiamount

made under this section and with respect to which adjustment has
not already been made under this subsection.
“(b)(l)(A)Inordertoreemvepasmen underthmActforﬁ:giﬁseal
Comm wealth shall have a plan for that year
l})&ﬂ under this section. By July 1 of each year,
Oommonwealthmshestoreeelve payments, it shall submit a
Flan r the provision of the assistance
a)1XA) for the following fiscal year which—

“() which shall be for
e sl "L’i“éﬁm"““""m of the administeation, of the
programfortha
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purpose of aasunngthatasmstamemprmdadtothe most needy

pemonsmthe
“iv) the amount of itures necessary for the
provision of the assistance in the program and related
B}dmmm (Wuptotheamountpmdedformment
on
“(v) includes such other information as the Secretary may
“CB)(!; The Secre rove or disa any plan sub-

(A) no later Auguat 1 of the

year in whlch lt is a;ul)l:t;’:ikzﬁrll Secratar{pmp{ove
which comphes with the requu-ements of su (A).Ifa plan

d.mn%p}raved because it does not com; mthanyoftharequu'e-
ments that ph the Secretary , except as provided in

the appm riate agency in the Common-
wm paymants m to it under subsectlon (a) for

theﬁscalyaartowhchtheplanﬂ:gﬁheaunnl

satisfied that there is no lo failure to eomply, and untll

the Secre is so satisfied, the will make no payments.
“(ii) Th may § d tha mal of payments under

sub; (B)(:) for such determines
p paragraph d instead ents provided for under
on(aJ,mwholeormpart forg thowhmhtheplan

ap lies, until the Secretary is satisfied that t is no longer any
ure to com ﬁly with the requirements of subparagraph (A), at

whlch time such withheld ents shall be paid.
“(2(A) The Commonwealth shall provide for a biennial audit of
expendmmea under its p for the rovmlon of the assistance
described in subsection (aX1)XA), and wi of the end of
each fiscal year in which the ‘audit is made, report to the

the findings of such audit.

‘““B) Within 120 of the end of the fiscal year, the Common-
wealth shall provide the with a statement as to whether
the payments received under s ion (a) for that fiscal year
exceeded the expenditures by it during that for which pa
is authorized under this sectmn, and if so, by how much, an such
other information as the Secretary may require

“(C)i) If the Secretary finds that there is a substantial failure by
the Commonwealth to comply with any of the requirements of
subparagraphs (A) and (B), or to comply with the requirements of
subsection (b)1XA) in the administration of a plan ap under
subsection (b)(1)(B), the Secretary shall, except as in subpar-
ﬁ ph (CXii), notify the a wiﬁpmpnat:lﬁe Commonwealth

t further payments not be e to it under subsection (a)
until the Secretary is satisfied that there will no longer be any such
failure to comply, and until the Secretary is so sati the Secretary
shall make no further payments

“(ii) The Secretary may suspend the termination of payments
under subparagraph (C)(l] for such mod as the Secretary deter-
mines a priate, and 1d payments w for
under n(a),mwholeormpart,un tary is
satisfied that there will no longer be failure to comply with the
requlrements of suh phs (A) ang%) and subsection (b)1XA), at
which time such umments shall be

‘“(iii) Upon a ﬁndmg subparagrap. (C)i) of a substantial

ailure to comply with any of the requirements of subpar aphs (A)
and (B) and sui m (b)1)A), the ition to or
in lieu of any action taken under subparagraphs (Cg(ll and (C)(ii), refer
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the matter to the Attorney General with a request that injunctive
relief be sought to require compli bétheq:mmonwealtl}of
Puerto Rico, and upon suit by the Attorne ralmanappnm
district court of the United States and a showing that noncompli

has occurred, appropriate injunctive relief shall issue.

“(cX1) The Secretary shall provide for the review of the
for the provision of the assistance described in subsection (a)(1XA) for
which payments are made under this Act.

“(2) The is authorized as the Secretary deems practicable
to provide technical assistance with respect to the for the
provision of the assistance described in subsection (aX1)A).

“(d) Whoever knowingly and willfully embezzles, misapplies, steals,
or obtains by fraud, false statement, or forgery, any , assets, or
propeﬂrovided or financed under this section shall be fined not
more $10,000 or imprisoned for not more than five years, or
both, but if the value of the funds, assets or property involved is not
over $200, the penalty shall be a fine of not more than $1,000 or
imprisonment for not more than one year, or both.”.

(b) Notwi ing the provisions of section 19 of the Food Stamp
Act of 1977, as added by this section—

(1) the amount le to the Commonwealth of Puerto Rico
under section 19 for fiscal year 1982 shall be $206,500,000, and
the Secretary of Agriculture is authorized to grant such waivers
e e et

year as rmines approp carry ou
the purposes of that section; and

(2) in order to receive the amounts payable under this subsec-
tion or section 19 for fiscal 1982 and 1983, the Common-
wealth shall submit, for the Secre s approval, the Xlan
. 952 by the provisions of subsection (b) of section 19 by April

EFFECTIVE DATES

Sec. 117. Except as otherwise ugsgedﬁca.ll provided, the amend-
ments made by sections 101 through 116 of this Act shall be effective
and implemented upon such dates as the Secretary of Agriculture

may prescribe, taking into account the need for orderly implementa-
1.

PART 2—OTHER REDUCTIONS IN AUTHORIZATIONS FOR
APPROPRIATIONS

AGRICULTURAL AND RELATED PROGRAMS

Sec. 120. Notwithstanding any other provision of law, there are
hereby authorized to be appropriated for the programs designated
ll)gls%wntg;fgsixceedthesumsahownforeachoftheﬁscalyeamlgw,

s ﬂll .

AGRICULTURAL STABILIZATION AND CONSERVATION SERVICE
DAIRY AND BEEKEEPER INDEMNITY PROGRAMS

For necessary expenses involved in making indemni ents to

iry farmers un%r the Act of Au%st 13, 1968 ("7;y Bagg 4505):

2223 ,000 for fiscal year 1982, $200, for fiscal year 1983, and
0,000 for fiscal year 1984.
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AGRICULTURAL MARKETING SERVICE

PAYMENTS TO STATES AND POSSESSIONS

For p&yments to departments of agriculture, bureaus and depart-

similar cies for mar!

dsrsecﬁonm)ofthemnaﬁmturalm: lm‘?lA::‘ll:gof‘1946('i'
U.S.C. 1623(b)): $1,671,000 for fiscal year 1982, $1,651,000 for fiscal
year 1983, and$1723000forﬁscalyear1984

FarMERs HOME ADMINISTRATION

RURAL COMMUNITY FIRE PROTECTION GRANTS

For grants pursuant to section 7 of the Coo%%ahw Forestry
Assistance Act of 1978 (Public Law 95—313) 565600 for fiscal year
igi,w,szlowforﬁmm and $4,038,000 for fiscal year

RURAL DEVELOPMENT PLANNING GRANTS

For rural development planning grants pursuant to section
806(a)11) of the Consolidated Farm and R Development Act (7
U.S.C. 1926(a)(11)): $4,767,000 for fiscal year 1982, $4,959,000 for fiscal
year 1983, and$5,155000forﬁwalyear 1984.

RURAL DEVELOPMENT GRANTS

For grants pursuant to section 310B(c) of the Consolidated Farm
and Rural Develoigllz,nent Act (7T U.S.C. 1932): $5,007,000 for fiscal year

%334?,35.280000 fiscal year 1983, and$5,553000forﬁacalyear
g Sor. CONSERVATION SERVICE
For necesaary expenses for carrying out the
Soil Conservatlon Semce ,816,000 for fiscal year

igg, $bg96,767 000 for fiscal year 1983, and $602 ,865,000 forﬁscalyear

AGRICULTURAL STABILIZATION AND CONSERVATION SERVICE

AGRICULTURAL CONSERVATION PROGRAM

For necessary into effect the program authorized
in sections 7 to 15, 16(a), and 17 ﬁtha Soil Conser?ahon and Domestic
Allotment Act (16 U.S.C. 590g-5900, 590p(a), and 590q), and sectaons
1001-1008, and 1010 of the Agricultural Act of 1970, as added
Agncul and Consumer Protection Act of 1973 (16 SC

1-1508, and 1510): $201,325,000 for fiscal year 1982, $209,647,000
for fiscal year 19883, and $218,216,000 for fiscal year 1984,

FORESTRY INCENTIVES PROGRAM

For necessary expenses, not otherwise provided for, to carry out the
of forestry incentives, as au in the Cooperative
AsmstanoeActole‘?S(lﬁUSC 2101}'315090000 r fiscal
19 2, $16,913,000 for fiscal year 1988, and $18,314,000 for fiscal
year

95 STAT. 367
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note.
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WATER BANK PROGRAM

For necessary expenses to carry into effect the provisions of the
Water Bank Act (16 U.S.C. 1301- 1311} $10,876,000 for fiscal year
%ﬁ $10,854,000 for fiscal year 1983, and $10, 813 ,000 for fiscal year

EMERGENCY CONSERVATION PROGRAM

For necessary expenses to carry into effect the program authorized
in sections 401, 402, and 404 of title IV of the Agricultural Credit Act
of 1978 (16 U.S.C. 2201-2205): $10,069,000 for fiscal year 1982,
$10,507,000 for fiscal year 1983, and élo 958,000 for fiscal year 1984,

WATER AND WASTE GRANTS

Sec. 121. Section 306(aX2) of the Consolidated Farm and Rural
Development Act (7 U.S.C. 1926 (a)(2)) is amended by striking out the
period at the end of the first sentence and inserting in lieu thereof a
colon and the following: “Provided, That for fiscal years commencing
after September 80, 1981, such grants may not exceed $154,900,000 in
any fiscal year.”.

FOREST SERVICE

Sec. 122. Notwithstanding any other provision of law, there are
hereby authorized to be appropriated for the necessary expenses of
the Forest Service for carrying out the programs for Forest Research,
State and Private Forestry, and National Forest System under the
appropriations account for Forest Management, Protection, and
Utilization, and the programs under the appropriations account for
Construction and Land uisition: $1,575,662,000 for fiscal year
1981; $1,498,000,000 for ear 1982; §1,560,000,000 for fiscal year
19883; and $1,620,000,000 for ﬁ’s’cal year 1984: Provided, That none of
the funds authorized to be appropriated hereby may be used for
carrying out the Bald Mountain road in the Siskiyou National Forest.

ASSISTANCE TO LAND-GRANT COLLEGES

Skc. 123. There are authorized to be appropriated for the p of
providing assistance to land-grant colleges under the Act of August
30, 1890 (comm referred to as the “Second Morrill Act”) and the
Act of March 4, 1907 (7T U.S.C. 322), not to exceed $2,800,000 for the
fiscal year 1981; not to exceed $2,800,000 for the fiscal year 1982; not
to exceed $2,800,000 for the fiscal year 1983; and not to exceed
$2,800,000 for the fiscal year 1984.

PUBLIC LAW 480 APPROPRIATION LIMITS

Sec. 124. Notwithstanding any other provision of law, programs
shall not be undertaken under title I (including title ITI) and title II of
the Agncultural Trade Develo nt and Assistance Act of 1954
d any calendar year which call for an appropriation of more

51 304,836,000 for the fiscal year 1982; 132 ,292,000 for the
year1988 and$1 4022'?8000fort.heﬁacalyear1984



PUBLIC LAW 97-35—AUG. 13, 1981

PART 3—DEPARTMENT OF AGRICULTURE PERSONNEL

ESTABLISHMENT OF PERSONNEL CEILING

Sec. 125. Notwithstanding any other provision of law, the total full-
time equivalent staff year personnel ceiling for the United States
Department of Agriculture shall not exceed one hundred and seven-
teen thousand staff years (including overtime) for each of the fiscal

- Beildmg September 30, 1982, September 30, 1983, and September

Subtitle B—Reduction in Direct Spending
Part 1—CommMobIiTY CREDIT CORPORATION PROGRAMS

MILK PRICE SUPPORT

Sec. 150. Effective October 1, 1981, section 201 of the Agricultural
Act of 1949 is amended by—
(1) striking out the second sentence of subsection (c) and
inserting in lieu thereof the following: “Notwithstanding the
foregoing, effective for the period October 1, 1981, and
ending September 30, 1985, the price of milk for the marketmg
{earbegmnmgon&toberl of each year shall be supported at a
evel determined according to the following procedure: The
Secretary shall estimate Government price support purchases
net of sales for unrestricted use for the marketing year using the
amount of such purchases made during the most recent six-
month period adjusted to an annual level on the basis of the most
recent ten year experience. The Secretary shall adjust this
estimate of net Government purchases to reflect the effect of
current and \mlablrl ility of feed, feed prices, milk-feed
price ratio, utility cow prices, dairy cow numbers and dairy
heifer replacement stocks on milk production during the market-
ing year. After making this final estimate, the Secretary shall
support the price of milk at not less than the level indicated by
the foll schedule, nor more than 90 per centum of the
parity price or:

The higher of anticipated annual rate of net Government
plud-u

“Price as percent of parity
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In no event shall the support price be less than the dollar amount
of the su price then currently in effect for milk: Provided,
That if the Secretary determines that the inventory of dairy
products, at the end of the marketing year, exceeds five hundred
million pounds of nonfat dry milk or five and one-half billion
Pounds milk equivalent of butter and cheese, the support price
or the next marketing year shall be established at the minimum
level indicated by this schedule based upon estimated Govern-
ment price support purchases net of sales for unrestricted use for
such year. Theg:ecrefary shall notify, in writing, the chairman of
the te Committee on Agriculture, Nutrition, and Forestry
and the chairman of the House Committee on iculture of the
Secretary’s decision and reasons therefor thirty prior to the
fﬂ‘ectiya d;aft?i of the new StﬂJp?rt MIMM%W trhg
oregoing, if during any marke year product impo
into thlg%nited States are incr as the result of an expansion
of imports or termination of import restraints establi pursu-
ant to section 22 of the Agricultural Adjustment Act, the supg:ort
m be redetermined by reducing the final estimate of net
nt purchases by the milk equivalent (butterfat basis) of
gm products or nonfat dry milk or its equivalent of other
ucts derived from such increased imports. The in
support price so determined shall become effective simultaneous-
ly with the announcement of the expansion of dairy product
imports. A similar reduction in the net Government purchases
for the marketing in which the imports are entered into the
United States be made when determining the support price
level for subsequent years.”; and
(2) inserting a new subsection (d) as follows:

“(d) Effective for the period beginning October 1, 1982, and ending
on September 30, 1985, the support price of milk shall be adjusted by
the Secretary at the ing of each semiannual period to reflect
any estimated ¢! in the parity index during said semiannual
period. If a review of net Government purchases as provided for in
subsection (c) indicates that purchases during the most recent six-
monhtglgoﬁodare ing made at an annual rate ing five and
one- billion pounds milk equivalent (butterfat basis), or five
hundred million pounds of nonfat dry milk, the support price of milk
need not be adjusted unless such adjustment is necessa? to prevent a
support price at less than 75 per centum ofﬁ'ety as determined at
thegginningofthesemiannual riod. The tary shall notify, in
writing, the chairman of the Senate Committee on iculture,
Nutrition, and Fo and the chairman of the House Committee
on Agriculture of the ’s decision and the reasons therefor

i "dﬂys prior to the effective date of such semiannual adjust-
ment.”.

FARM STORAGE FACILITY LOANS

Skc. 151. Section 4(h) of the Commodity Credit Corporation Charter

Act (15 U.S.C. 714b(h)) is amended by striking out from the fourth

roviso of the second sentence “shali make loans” and inserting in
ieu thereof “may make loans”.

REDUCTION IN CCC ADMINISTRATIVE EXPENSE LIMITATION

Skec. 152. Not to exceed $52,000,000 shall be available for the fiscal
year ending September 30, 1982, for administrative expenses of the
Commodity Credit Corporation, within the limits of funds and bor-
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ing authority available to the Corporation as may be n in
carrying out thgy programs set forth in the budget for the Gorpora:iyon.

PART 2—COMMODITY INSPECTION FEES

GRAIN INSPECTION AND WEIGHING

Skc. 155. Effective for the period October 1, 1981, through Septem-
ber 30, 1984, inclusive, the United States Grain Standards Act is
amended by—

(1) amending section 7() (7 U.S.C. 79(j)) to read as follows:

“(X1) The Administrator shall, under such regulations as the
Administrator may prescribe, charge and collect reasonable inspec-
tion fees to cover the estimated cost to the Service incident to the
performance of official inspection except when the official inspection
is performed by a designated official or by a State under a
delegation of authority. The fees authorized by this subsection shall,
as nearly as practicable and after taking into consideration any

eedsfromtheaaleofsar;nrleacoverthecostsoftheServioe
incident to its performance of official inspection services in the
United States and on United States grain in Canadian ports, includ-
ing administrative and Buipemso? costs related to such official
inspection of grain. Such fees, and the proceeds from the sale of
samples obtained for pugzaea of official inspection which become the
phrgﬁerty of the United States, shall be deposited into a fund which
s be available without fiscal year limitation for the expenses of
2 Baich desiganted oiicial syoncy and ach Stats sgeacy to which

% esigna ial agency and each State agency to whic
authori? has been delegated under subsection (e) of t.g‘;: section shall
pay to the Administrator fees in such amount as the Administrator
determines fair and reasonable and as will cover the estimated costs
incurred by the Service relating to supervision of official agency
personnel and supervision by Service personnel of its field office
personnel, except costs incurred under ph (3) of subsection (g)
of this section and sections 9, 10, and 14 of this Act. The fees shall be
payable after the services are performed at such times as specified by
the Administrator and shall be deposited in the fund created in

agraph (1) of this subsection. Failure to pay the fee within thirty
%ﬁ after it is due shall result in automatic termination of the
legation or designation, which shall be reinstated upon ent,
within such period as specified by the Administrator, of the fee
currently due plus interest and any further expenses incurred by the
Service because of such termination. The interest rate on overdue
fees shall be as prescribed by the Secretary, but not less than the
current average market yield on outstanding marketable obligations
of the United States of comparable maturity, plus an additional
charge of not to exceed 1 per centum per annum as determined by the
Secretary and adjusted to the nearest one-eighth of 1 per centum.”;
(2) amending section TA(D) (7 U.S.C. 79a(l)) to read as follows:

“(1X1) The Administrator shall, under such regulations as the
Administrator may prescribe, charge and collect reasonable fees to
cover the estimated costs to the Service incident to the performance
of the functions provided for under this section except as otherwise
provided in par. h (2) of this subsection. The fees authorized by
this paragraph , as nearly as practicable, cover the costs of the
service incident to performance of its functions related to weighing,
including administrative and supervisory costs directly related

95 STAT. 371

7T USC T9 note.
T USC 71.

7 USC 85, 86,
87c.

Overdue
fee.

Interest
rate.
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%% Sl}\cglt fees shall be deposited into the fund created in section
“(2) Each agency to which authority has been delegated under this
section and each agency or other person which has been designated to
perform functions re to weighing under this section shall pay to
the Administrator fees in such amount as the Administrator deter-
gﬁfmm;mnablemda:f?hgmrthemwmcur?dbymp
rvice supervision personnel and su, -
sion by Service personnel of its field peraonnelmcurrenrswa
msult of the functions ormed by such es, except costs
incurred under sections 7(gX38), 9, 10, and 14 of Act.Thefeeaahall
be payable after the services are ormed at such times as specified
by the Administrator and shall be de; tedmtheﬂmdcreatedm
section 7(j) of this Act. Failure to pay the fee within
it is due shall result in automatic termination of the del on or
designation, which shall be reinstated upon payment, wi
iod as specified by the Administrator, of the fee curren dueplua
interest and further expenses incurred by the Service use of
such termination. The interest rate on overdue fees shall be as
prescrzbed by the Secretary, but not less than the current average
eld on outstanding marketable obligations of the United
States comparable maturity, plus an additional charge of not to
exceed 1 per centum per annum as determined by the Secretary, and
adjusted to the nearest one-eighth of 1 per centum.”;
(3) adding a new section 7C as follows:

“LIMITATION ON ADMINISTRATIVE AND SURPERVISORY COSTS

“Sec. T7C. The total administrative and supervisory costs which
may be incurred under this Act for inspection and weighing (exclud-
ing standardization, compliance, and fore sﬁx monitoring activities)
for each of the fiscal years 1982 through 1984 shall not exceed 35 per
centum of the t.otal costs for such activities carried out by the Service
for such year.”

(4) amending section 19 (7 U.S.C. 87h) to read as follows:

“APPROPRIATIONS

“Sec. 19. There are hereby authorized to be apmpnated such
sums as are necessary for standardization and compliance activities,
momtonnginforehgnporhagramofﬁclallymspectedan weighed
under this Act, and any other expenses ni out the
rovisions of this Act for each of the fiscal dunnq e period
October 1, 1981, and ending Sepm 984, to the
extent that financmglsn ot obtained from fees and sales ofsa.mples as
provided for in sections 7, TA, and 17A of this Act.”; and
(5) adding a new section 20 as follows:

“ADVISORY COMMITTEE

“Skc. 20. (a) In order to assure the normal movement of grain in an
orderly and timely manner, the Secretary shall establish an advisory
ttee to provide advice to the Administrator with respect to the
efficient and eoonomzcal implementation of the United States Grain
Standards Act of 1976. The advisory committee shall consist of not
more than twelve members, appointed by the Secretary, representing
themtemstsofallsegmentsofth]eugrﬂnmdustwm u grain
inspection and weighing agencies. Members of the advisory commit-
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tee shall be appointed not later than thirty days after the date of
enactment of section.

“(b) The advisory committee shall be governed by the provisions of
the Federal Advisory Committee Act.

“(c) The Administrator shall c[n'ovide the advisory committee with
necessary clerical assistance and staff personnel.

“d) Members of the advisory committee shall serve without com-
pensation, if not otherwise officers or employees of the United States,
except that members shall, while away from their homes or regular
places of business in the performance of services under this Act, be
allowed travel expenses, including per diem in lieu of subsistence, as
authorized under section 5708 of title 5, United States Code.”.

COTTON CLASSING AND RELATED SERVICES

Skc. 156. (a) Section 5 of the United States Cotton Standards Act (7
U.8.C. 55) is amended to read as follows:

“Sec. 5. (a) The Secretary of Agriculture shall cause to be collected
such fees and charges for licenses issued to classifiers of cotton under
section 3 of this Act, for determinations made under section 4 of this
Act, and for the establishment of standards and sale of copies of
standards under section 6 of this Act, as will cover, as nearly as
practicable, and after taking into consideration net proceeds g‘om
any sale of samples, the costs incident to providing services and
standards under such sections, including administrative and supervi-
sory costs. Such fees and charges be credited to the current
appropriation account that incurs the cost and shall remain available
until expended to pay the expenses of the Secretary incident to
grovidmg' services and standards under this Act and the United

tates Cotton Futures Act (7 U.S.C. 15b). The Secretary may provide
by regulation conditions under which cotton samples submitted or
used in the performance of services authorized by this Act shall
become the property of the United States and may be sold with the
credited to the for?oing account: Provided, That such

cotton samples shall not be subject to the provisions of the Federal
Pro;)aerty and Administrative Services Act of 1949 (40 U.S.C. 471 et
seg(b) The price established by the Secretary of Agriculture under the
foregoing provisions of this section for Upractical forms representing
the official cotton standards of the United States shalf cover, as
nearly as practicable, the estimated actual cost to the Department of
Agriculture for developing and preparing such practical forms.”.

(b) Effective only for the fiscal years ending September 30, 1982,
September 30, 1983, and September 30, 1984, section 3a of the Cotton
i$t1£lll:isl:ic:a and Estimates Act (7 U.S.C. 473a) is amended to read as

ollows:

“Sec. 3a. Effective for the fiscal years ending September 30, 1982,
September 30, 1983, and September 30, 1984, the Secretary of Agricul-
ttigre gtl;all IIq}1lazv.ke cotton classiﬁqfﬁtri&n servicgg asrailable to p 7 ucers
of cotton. The Secretary shall er provide for appropria n