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(2) Any obligation issued under subsection (a)
of this section shall not be exempt from State or
local gift, estate, inheritance, legacy, succes-
sion, or other wealth transfer taxes.

(3) For purposes of this subsection—

(A) The term ‘‘State” includes the District
of Columbia.

(B) The taxes imposed by counties, munici-
palities, or any territory, dependency, or pos-
session of the United States shall be treated as
local taxes.

(c) Cross reference

For exclusion of interest for purposes of Fed-
eral income taxation, see section 103 of title 26.

(Pub. L. 98454, title II, §202, Oct. 5, 1984, 98 Stat.
1733; Pub. L. 99-514, §2, Oct. 22, 1986, 100 Stat.
2095.)

REFERENCES IN TEXT

Section 103, referred to in subsec. (a), which related
to interest on certain governmental obligations was
amended generally by Pub. L. 99-514, title XIII,
§1301(a), Oct. 22, 1986, 100 Stat. 2602, and as so amended
relates to interest on State and local bonds. Section
103(b)(2), which prior to the general amendment defined
industrial development bond, relates to the applicabil-
ity of the interest exclusion to arbitrage bonds.

AMENDMENTS

1986—Subsecs. (a), (¢). Pub. L. 99-514 substituted ‘‘In-
ternal Revenue Code of 1986 for ‘‘Internal Revenue
Code of 1954’, which for purposes of codification was
translated as ‘‘title 26 thus requiring no change in
text.
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TERMINATION OF TRUST TERRITORY OF THE PACIFIC
ISLANDS

The Trust Territory of the Pacific Islands, which in-
cluded the Northern Mariana Islands, the Federated
States of Micronesia, the Marshall Islands, and Palau,
terminated. The Trusteeship Agreement terminated
with respect to the Republic of the Marshall Islands on
Oct. 21, 1986, with respect to the Federated States of
Micronesia and the Commonwealth of the Northern
Mariana Islands on Nov. 3, 1986, and with respect to the
Republic of Palau on Oct. 1, 1994. See Proc. No. 5564,
Nov. 3, 1986, 51 F.R. 40399, set out as a note under sec-
tion 1801 of this title, and Proc. No. 6726, Sept. 27, 1994,
59 F.R. 49777, set out as a note under section 1931 of this
title.

For provisions relating to the Northern Mariana Is-
lands, formerly set out as notes under section 1681 of
this title, see chapter 17 (§1801 et seq.) of this title. For
provisions relating to the Federated States of Microne-
sia, the Marshall Islands, and Palau, formerly set out
as notes under section 1681 of this title, see chapter 18
(§1901 et seq.) of this title.

§ 1681. Continuance of civil government for Trust
Territory of the Pacific Islands; assistance
programs; maximum fiscal year costs; reim-
bursement

(a) Until Congress shall further provide for the
government of the Trust Territory of the Pacific
Islands, all executive, legislative, and judicial
authority necessary for the civil administration
of the Trust Territory shall continue to be vest-
ed in such person or persons and shall be exer-
cised in such manner and through such agency
or agencies as the President of the United
States may direct or authorize.

(b) The head of any department, corporation,
or other agency of the executive branch of the
Government may, upon the request of the Sec-
retary of the Interior, extend to the Trust Terri-
tory of the Pacific Islands, with or without re-
imbursement, scientific, technical, and other as-
sistance under any program administered by
such agency, or extend to the Trust Territory
any Federal program administered by such
agency, if the assistance or program will pro-
mote the welfare of the Trust Territory, not-
withstanding any provision of law under which
the Trust Territory may otherwise be ineligible
for the assistance or program: Provided, That the
Secretary of the Interior shall not request as-
sistance pursuant to this subsection that in-
volves, in the aggregate, an estimated nonreim-
bursable cost in any one fiscal year in excess of
$150,000: Provided further, That the cost of any
program extended to the Trust Territory under
this subsection shall be reimbursable out of ap-
propriations authorized and made for the gov-
ernment of the Trust Territory pursuant to sec-
tion 2 of this Act, as amended. The provisions of



