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or advance to an officer, director, or employee of
the corporation, and any officer who partici-
pates in the making of such a loan or advance,
shall be jointly and severally liable to the cor-
poration for the amount of such loan until the
repayment thereof.

(Pub. L. 87-655, §9, Sept. 10, 1962, 76 Stat. 532.)

§1050. Nonpolitical nature of corporation

The corporation, and its officers and directors
as such, shall not contribute to or otherwise
support or assist any political party or can-
didate for public office.

(Pub. L. 87-655, §10, Sept. 10, 1962, 76 Stat. 532.)
§1051. Liability for acts of officers and agents

The corporation shall be liable for the acts of
its officers and agents when acting within the
scope of their authority.

(Pub. L. 87-655, §11, Sept. 10, 1962, 76 Stat. 533.)

§1052. Prohibition against issuance of stock or
payment of dividends

The corporation shall have no power to issue
any shares of stock or to declare or pay any
dividends.

(Pub. L. 87-655, §12, Sept. 10, 1962, 76 Stat. 533.)

§1053. Books and records; inspection

The corporation shall keep correct and com-
plete books and records of account and shall
keep minutes of the proceedings of its members,
board of directors, and committees having any
authority under the board of directors, and it
shall also keep at its principal office a record of
the names and addresses of its members entitled
to vote. All books and records of the corporation
may be inspected by any member entitled to
vote, or his agent or attorney, for any proper
purpose, at any reasonable time.

(Pub. L. 87-655, §13, Sept. 10, 1962, 76 Stat. 533.)

§1054. Repealed. Pub. L. 88-504, §4(36), Aug. 30,
1964, 78 Stat. 638

Section, Pub. L. 87-655, §14, Sept. 10, 1962, 76 Stat. 533,
related to audit of financial transactions and report of
such audit to Congress. See sections 1101 to 1103 of this
title.

§1055. Use of assets on dissolution or liquidation

Upon dissolution or final liquidation of the
corporation, after discharge or satisfaction of
all outstanding obligations and liabilities, the
remaining assets, if any, of the corporation shall
be distributed in accordance with the deter-
mination of the board of directors of the cor-
poration and in compliance with the constitu-
tion and bylaws of the corporation and all Fed-
eral and State laws applicable thereto.

(Pub. L. 87-655, §15, Sept. 10, 1962, 76 Stat. 533.)

§1056. Exclusive right to name, emblems, seals,
and badges

The corporation shall have the sole and exclu-
sive right to the name ‘“‘Naval Sea Cadet Corps”’
and to have and to use in carrying out its pur-
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poses, distinctive insignia, emblems and badges,
descriptive or designating marks, and words or
phrases, as may be required in the furtherance
of its functions. No powers or privileges granted
shall, however, interfere or conflict with estab-
lished or vested rights.

(Pub. L. 87-655, §16, Sept. 10, 1962, 76 Stat. 533.)

§1057. Acquisition of assets and liabilities of ex-
isting corporation

The corporation may acquire the assets of the
Sea Cadet Corps of America, a corporation orga-
nized under the laws of the State of Washington,
upon discharging or satisfactorily providing for
the payment and discharge of all of the liability
of such corporation and upon complying with all
laws of the State of Washington applicable
thereto.

(Pub. L. 87-655, §17, Sept. 10, 1962, 76 Stat. 534.)
SECTION REFERRED TO IN OTHER SECTIONS
This section is referred to in section 1047 of this title.

§ 1058. Annual report

The corporation shall report annually to the
Secretary of the Navy concerning its proceed-
ings and activities for the preceding calendar
years. The Secretary of the Navy shall commu-
nicate to Congress the whole of such reports, or
such portion thereof as he shall see fit.

(Pub. L. 87-655, §18, Sept. 10, 1962, 76 Stat. 534.)

§1059. Reservation of right to amend or repeal
chapter

The right to alter, amend, or repeal this chap-
ter is expressly reserved.

(Pub. L. 87-655, §19, Sept. 10, 1962, 76 Stat. 534.)
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§1071. Corporation created

James E. Axeman, Williamsport, Pennsyl-
vania; Colonel Theodore P. Bank, Chicago, Illi-
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nois; Nicholas C. Colombo, Galveston, Texas;
John K. Conneen, Bethlehem, Pennsylvania;
Yale A. Corcoron, Chicago, Illinois; Doctor Ar-
thur A. Esslinger, Eugene, Oregon; Merrill Mar-
tin Galloway, West Columbia, Texas; George H.
Harding, Lebanon, Tennessee; Edward B. John-
son, Port Chester, New York; G. Herbert
McCracken, New York, New York; Peter J.
McGovern, Chairman, Williamsport, Pennsyl-
vania; Frank J. McGrath, Scarsdale, New York;
Doctor Elmon L. Vernier, Baltimore, Maryland;
Milton F. Ziehn, Sacramento, California; and
their successors, are created and declared to be
a body corporate by the name of the Little
League Baseball, Incorporated (hereinafter
called the corporation), and by such name shall
be known and have perpetual succession and the
powers and limitations contained in this chap-
ter.

(Pub. L. 88-378, §1, July 16, 1964, 78 Stat. 325.)

SECTION REFERRED TO IN OTHER SECTIONS
This section is referred to in section 1072 of this title.

§1072. Completion of organization

The persons named in section 1071 of this title
are authorized to complete the organization of
the corporation by the selection of officers and
employees, the adoption of a constitution and
bylaws, not inconsistent with this chapter, and
the doing of such other acts as may be necessary
for such purpose.

(Pub. L. 88-378, §2, July 16, 1964, 78 Stat. 325.)

§1073. Objects and purposes of corporation

The objects and purposes of the corporation
shall be—

(1) To promote, develop, supervise, and vol-
untarily assist in all lawful ways the interest
of young people who will participate in Little
League baseball.

(2) To help and voluntarily assist young peo-
ple in developing qualities of citizenship and
sportsmanship.

(3) Using the disciplines of the native Amer-
ican game of baseball, to teach spirit and com-
petitive will to win, physical fitness through
individual sacrifice, the values of teamplay
and wholesome wellbeing through healthful
and social association with other youngsters
under proper leadership.

(Pub. L. 88-378, §3, July 16, 1964, 78 Stat. 325;
Pub. L. 93-551, Dec. 26, 1974, 88 Stat. 1744.)

AMENDMENTS

1974—Par. (1). Pub. L. 93-551 substituted ‘‘young peo-
ple” for ‘‘boys’’.

Par. (2). Pub. L. 93-551 substituted ‘‘young people’’ for
“boys” and ‘‘citizenship and sportsmanship’ for ‘‘citi-
zenship, sportsmanship, and manhood”’.

§1074. Powers of corporation

The corporation shall have power—

(1) to sue and be sued, complain, and defend
in any court of competent jurisdiction;

(2) to adopt, alter, and use a corporate seal;

(3) to choose such officers, directors, trust-
ees, managers, agents, and employees as the
business of the corporation may require;
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(4) to adopt, amend, and alter a constitution
and bylaws, not inconsistent with the laws of
the United States or any State in which the
corporation is to operate, for the management
of its property and the regulation of its af-
fairs;

(5) to contract and be contracted with;

(6) to charge and collect membership dues,
subscription fees, and receive contributions or
grants of money or property to be devoted to
the carrying out of its purposes;

(7) to take and hold by lease, gift, purchase,
grant, devise, bequest or otherwise any prop-
erty, real or personal, necessary for attaining
the objects and carrying into effect the pur-
poses of the corporation, subject to applicable
provisions of law in any State (A) governing
the amount or kind of real and personal prop-
erty which may be held by, or (B) otherwise
limiting or controlling the ownership of real
or personal property by a corporation operat-
ing in such State;

(8) to transfer, encumber, and convey real or
personal property;

(9) to borrow money for the purposes of the
corporation, issue bonds therefor, and secure
the same by mortgage, subject to all applica-
ble provisions of Federal or State law;

(10) to adopt, alter, use, and display such em-
blems, seals, and badges as it may adopt; and

(11) to do any and all lawful acts and things
necessary or desirable in carrying out the ob-
jects and purposes of the corporation.

(Pub. L. 88-378, §4, July 16, 1964, 78 Stat. 325.)

§ 1075. Principal office; territorial scope of activi-
ties; agent for service of process

(a) The principal office of the corporation
shall be located in Williamsport, Pennsylvania,
or in such other place as may later be deter-
mined by the board of directors, but the activi-
ties of the corporation shall not be confined to
that place and may be conducted throughout the
various States, the Commonwealth of Puerto
Rico, and the possessions of the United States,
and in other areas throughout the world.

(b) The corporation shall maintain at all times
in the District of Columbia a designated agent
authorized to accept service of process for the
corporation, and notice to or service upon such
agent, or mailed to the business address of such
agent, shall be deemed notice to or service upon
the corporation.

(Pub. L. 88-378, §5, July 16, 1964, 78 Stat. 326.)

§ 1076. Membership; voting rights

(a) Eligibility for membership in the corpora-
tion and the rights and privileges of members
shall, except as provided in this chapter, be de-
termined as the constitution and bylaws of the
corporation may provide.

(b) Each member of the corporation, other
than honorary and associate members, shall
have the right to one vote on each matter sub-
mitted to a vote at all meetings of the members
of the corporation.

(Pub. L. 88-378, §6, July 16, 1964, 78 Stat. 326.)
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§1077. Board of directors
(a) Composition of initial board

Upon enactment of this chapter the member-
ship of the initial board of directors of the cor-
poration shall consist of the members of the
board of directors of the corporation referred to
in section 1087 of this title.

(b) Composition of subsequent boards; tenure

Thereafter, the board of directors of the cor-
poration shall consist of such number (not less
than 13), shall be selected in such manner (in-
cluding the filling of vacancies), and shall serve
for such term as may be prescribed in the con-
stitution and bylaws of the corporation.

(c¢) Governing period; duties

The board of directors shall be the governing
board of the corporation and shall, during the
intervals between corporation meetings, be re-
sponsible for the general policies and program of
the corporation. The board shall be responsible
for the control of all funds of the corporation.

(Pub. L. 88-378, §7, July 16, 1964, 78 Stat. 326.)
§1078. Officers

(a) The officers of the corporation shall be a
chairman of the board of directors, a president,
a vice president, and a secretary-treasurer. The
duties of the officers shall be as prescribed in
the constitution and bylaws of the corporation.

(b) Officers shall be elected annually at the an-
nual meeting of the corporation.

(Pub. L. 88-378, §8, July 16, 1964, 78 Stat. 326.)

§1079. Distribution of income or assets to mem-
bers; loans

(a) No part of the income or assets of the cor-
poration shall inure to any member, officer, or
director, or be distributable to any such person
during the life of the corporation or upon dis-
solution or final liquidation. Nothing in this
subsection, however, shall be construed to pre-
vent the payment of reasonable compensation to
officers of the corporation in amounts approved
by the board of directors of the corporation.

(b) The corporation shall not make loans to its
officers, directors, or employees. Any director
who votes for or assents to the making of a loan
to an officer, director, or employee of the cor-
poration, and any officer who participates in the
making of such loan, shall be jointly and sever-
ally liable to the corporation for the amount of
such loan until the repayment thereof.

(Pub. L. 88-378, §9, July 16, 1964, 78 Stat. 327.)
§1080. Nonpolitical nature of corporation

The corporation, and its officers, directors,
and duly appointed agents as such, shall not
contribute to or otherwise support or assist any
political party or candidate for office.

(Pub. L. 88-378, §10, July 16, 1964, 78 Stat. 327.)
§1081. Liability for acts of officers and agents

The corporation shall be liable for the acts of
its officers and agents when acting within the
scope of their authority.

(Pub. L. 88-378, §11, July 16, 1964, 78 Stat. 327.)
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§ 1082. Prohibition against issuance of stock or
payment of dividends

The corporation shall have no power to issue
any shares of stock nor to declare nor pay any
dividends.

(Pub. L. 88-378, §12, July 16, 1964, 78 Stat. 327.)
§1083. Books and records; inspection

The corporation shall keep correct and com-
plete books and records of account and shall
keep minutes of the proceedings of its members,
board of directors, and committees having au-
thority under the board of directors, and it shall
also keep at its principal office a record of the
names and addresses of its members entitled to
vote. All books and records of the corporation
may be inspected by any member entitled to
vote, or his agent or attorney, for any proper
purpose, at any reasonable time.

(Pub. L. 88-378, §13, July 16, 1964, 78 Stat. 327.)
§ 1084. Audit of financial transactions

(a) The accounts of the corporation shall be
audited annually in accordance with generally
accepted auditing standards by independent cer-
tified public accountants or independent li-
censed public accountants, certified or licensed
by a regulatory authority of a State or other po-
litical subdivision of the United States. The
audit shall be conducted at the place or places
where the accounts of the corporation are nor-
mally Kkept. All books, accounts, financial
records, reports, files, and all other papers,
things, or property belonging to or in use by the
corporation and necessary to facilitate the audit
shall be made available to the person or persons
conducting the audit; and full facilities for veri-
fying transactions with the balances or securi-
ties held by depositories, fiscal agents, and cus-
todians shall be afforded to such person or per-
sons.

(b) A report of such audit shall be made by the
corporation to the Congress not later than six
months following the close of the fiscal year for
which the audit is made. The report shall set
forth the scope of the audit and include such
statements, together with the independent audi-
tor’s opinion of those statements, as are nec-
essary to present fairly the corporation’s assets
and liabilities, surplus or deficit with an analy-
sis of the changes therein during the year, sup-
plemented in reasonable detail by a statement
of the corporation’s income and expenses during
the year including (1) the results of any trading,
manufacturing, publishing, or other commer-
cial-type endeavor carried on by the corpora-
tion, and (2) a schedule of all contracts requiring
payments in excess of $10,000 and any payments
of compensation, salaries, or fees at a rate in ex-
cess of $10,000 per annum. The report shall not
be printed as a public document.

(Pub. L. 88-378, §14, July 16, 1964, 78 Stat. 327.)
§1085. Use of assets on dissolution or liquidation

Upon final dissolution or liquidation of the
corporation, and after discharge or satisfaction
of all outstanding obligations and liabilities, the
remaining assets of the corporation may be dis-
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tributed in accordance with the determination
of the board of directors of the corporation and
in compliance with the constitution and bylaws
of the corporation and all Federal and State
laws applicable thereto. Such distribution shall
be consistent with the purposes of the corpora-
tion.

(Pub. L. 88-378, §15, July 16, 1964, 78 Stat. 328.)

§1086. Exclusive right to name, emblems, seals,
and badges

The corporation shall have the sole and exclu-
sive right to use and to allow or refuse to others
the use of the terms ‘‘Little League,” ‘‘Little
Leaguer,” and the official Little League emblem
or any colorable simulation thereof. No powers
or privileges hereby granted shall, however,
interfere or conflict with established or vested
rights.

(Pub. L. 88-378, §16, July 16, 1964, 78 Stat. 328.)
§1087. Acquisition of assets and liabilities of ex-
isting corporation

The corporation may acquire the assets of the
Little League Baseball, Incorporated, chartered
in the State of New York, upon discharging or
satisfactorily providing for the payment and dis-
charge of all of the liability of such corporation
and upon complying with all laws of the State of
New York applicable thereto.

(Pub. L. 88-378, §17, July 16, 1964, 78 Stat. 328.)
SECTION REFERRED TO IN OTHER SECTIONS
This section is referred to in section 1077 of this title.

§1088. Reservation of right to amend or repeal
chapter

The right to alter, amend, or repeal this chap-
ter is expressly reserved.
(Pub. L. 88-378, §18, July 16, 1964, 78 Stat. 328.)

CHAPTER 42—AUDITS OF FEDERALLY
CHARTERED CORPORATIONS

Sec.

1101. “Private corporations established under Fed-
eral law”’ defined.

1102. Audit of accounts; annual audit; independent
audit; places of audit; availability of books,
records, and other papers, things, or prop-
erty; facilities for verification of trans-
actions.

1103. Reports to Congress; time for submission;

contents; scope of audit, financial state-
ments, and auditor’s opinion; public print-
ing.

CHAPTER REFERRED TO IN OTHER SECTIONS

This chapter is referred to in sections 5206, 5706 of
this title; title 16 sections 583j-5, 3706, 5807; title 20 sec-
tion 5509.

§1101. “Private corporations established under
Federal law” defined

The term ‘‘private corporations established
under Federal law’” as used in this chapter
means the following organizations:

(1) Agricultural Hall of Fame.
(2) American Chemical Society.
(3) American Historical Association.
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(4) The American Legion.

(5) The American National Theater and
Academy.

(6) American Society of International Law.

(7) American Symphony Orchestra League.

(8) American War Mothers.

(99 AMVETS (American Veterans of World
War II).1

(10) Belleau Wood Memorial Association.

(11) Big Brothers—Big Sisters of America.

(12) Blinded Veterans Association.

(13) Blue Star Mothers of America.

(14) Board for Fundamental Education.

(15) Boy Scouts of America.

(16) Boys & Girls Clubs of America.

(17) Civil Air Patrol.

(18) Conference of State Societies, Washing-
ton, District of Columbia.

(19) The Congressional Medal of Honor Soci-
ety of the United States of America.

(20) Daughters of the American Revolution.

(21) Disabled American Veterans.

(22) The Foundation of the Federal Bar Asso-
ciation.

(23) Future Farmers of America.

(24) Girl Scouts of America.

(25) Grand Army of the Republic.

(26) Jewish War Veterans, U.S.A., National
Memorial, Inc.

(27) Liadies of the Grand Army of the Repub-
lic.

(28) Legion of Valor of the United States of
America, Incorporated.

(29) Marine Corps League.

(30) Military Chaplains Association of the
United States of America.

(31) Military Order of the Purple Heart of
the United States of America.

(32) National Academy of Sciences.

(33) National Conference on Citizenship.

(34) National Fund for Medical Education.

(35) National Music Council.

(36) National Safety Council.

(37) National Woman’s Relief Corps, Auxil-
iary to the Grand Army of the Republic.

(38) The National Yeomen F.

(39) Naval Sea Cadet Corps.

(40) Navy Club of the United States of Amer-
ica.

(41) Reserve Officers Association.

(42) Sons of the American Revolution.

(43) Sons of Union Veterans of the Civil War.

(44) United Spanish War Veterans.

(45) United States Blind Veterans of World
War I.

(46) United States Olympic Association.!

(47) Veterans of Foreign Wars of the United
States.

(48) Veterans of World War I of the United
States of America.

(49) General Federation of Women’s Clubs.

(50) United Service Organizations.

(51) National Ski Patrol System, Incor-
porated.

(62) Gold Star Wives of America.

(63) National Federation of Music Clubs.

(54) Italian American War Veterans of the
United States.

(65) United States Submarine Veterans of
World War II.

1See References in Text note below.



