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‘‘(a) IN GENERAL.—The Small Business Administra-

tion shall fully utilize the $30,000,000 appropriated in 

Public Law 103–317 [108 Stat. 1724] to reduce, in accord-

ance with this title [enacting this section and provi-

sions set out as a note under section 661 of this title] 

and the amendments made by this title, prepayment 

penalties imposed in connection with debentures issued 

under— 
‘‘(1) section 303 or 503 of the Small Business Invest-

ment Act of 1958 [15 U.S.C. 683, 697], which have been 

purchased by the Federal Financing Bank; and 
‘‘(2) title III [probably means title III of Pub. L. 

85–699, which is classified to section 681 et seq. of this 

title] to companies operating under section 301(d) of 

such Act [15 U.S.C. 681(d)], which have been purchased 

by the Small Business Administration. 
‘‘(b) EQUAL OPPORTUNITY.—In order to provide an 

equal opportunity to participate in the program au-

thorized under this title, the Small Business Adminis-

tration shall afford each borrower or issuer of a deben-

ture subject to this title, not less than 45 days to elect 

to participate and to provide an earnest money deposit. 

The Administration shall subsequently allow a period 

of not less than 4 months, during which those borrow-

ers or issuers that elect to participate shall be allowed 

to complete the prepayment process. 
‘‘(c) RESTRICTIONS ON PARTICIPATION.—In no event 

shall the Small Business Administration— 
‘‘(1) allow any borrower or issuer to participate in 

the program if the borrower or issuer fails to— 
‘‘(A) make a timely election and provide the de-

posit on a timely basis; or 
‘‘(B) complete the prepayment process within the 

required time; or 
‘‘(2) allow any borrower or issuer to participate in 

the program at a percentage rate other than the rate 

finally determined to be applicable to all other bor-

rowers or issuers with similar terms of years.’’ 

CHAPTER 15—ECONOMIC RECOVERY 

SUBCHAPTER I—GENERALLY 

Sec. 

701 to 712. Omitted or Repealed. 
712a. Limitation of obligations for administra-

tive expenses of certain agencies; limi-

tation on life of certain agencies. 
713 to 713a–3. Omitted or Repealed. 
713a–4. Obligations of Commodity Credit Cor-

poration; issuance; sale; purchase; re-

demption; etc. 
713a–5. Exemption of Commodity Credit Cor-

poration and its obligations from tax-

ation. 

713a–6. Sale of surplus agricultural commodities 

to foreign governments. 

713a–7. Exchange of surplus agricultural com-

modities for reserve stocks of strategic 

materials. 

713a–8. Omitted. 

713a–9. Reimbursement of corporation from 

funds of Government agencies for serv-

ices, losses, operating costs, or com-

modities purchased. 

713a–10. Omitted. 

713a–11. Annual appropriations to reimburse 

Commodity Credit Corporation for net 

realized loss. 

713a–11a. Interest prohibited when reimbursing 

Corporation for net realized losses. 

713a–12. Deposit of net realized gain of Commod-

ity Credit Corporation in Treasury. 

713a–13. Policies and procedures for minimum ac-

quisition of stocks by Commodity 

Credit Corporation, encouragement of 

marketing through private trade chan-

nels and procurement of maximum re-

turns in marketplace for producers and 

Corporation. 

713a–14. Dairy export incentive program. 

Sec. 

(a) Establishment and operation. 

(b) Payments to entity that sells 

for export United States dairy 

products; bid basis; criteria 

for acceptance or rejection of 

bids. 

(c) Rules and regulations. 

(d) Payments under program to be 

made in cash or commodities. 

(e) Payment rates; publication in 

Federal Register or other pub-

lic announcement. 

(f) Required funding. 

713b. Repealed. 

713c. Federal Surplus Commodities Corpora-

tion; continuance of existence; pur-

chase and distribution of surplus agri-

cultural commodities. 

713c–1. Annual report to Congress by Federal 

Surplus Commodities Corporation. 

713c–2. Purchase and distribution of surplus 

fishery products. 

713c–3. Promotion of the free flow of domesti-

cally produced fishery products. 

(a) Definitions. 

(b) Transfer of funds. 

(c) Fisheries research and develop-

ment projects. 

(d) National fisheries research and 

development program. 

(e) Allocation of fund moneys. 

SUBCHAPTER II—COMMODITY CREDIT 

CORPORATION 

714. Creation and purpose of Corporation. 

714a. Location of offices. 

714b. General powers of Corporation. 

714c. Specific powers of Corporation. 

714d. Laws applicable to Corporation. 

714e. Capital stock; amount; interest. 

714f. Use of funds. 

714g. Board of Directors. 

(a) Composition; appointment, ten-

ure and compensation; 

quorum; duties. 

(b) Advisory board; composition, 

tenure and compensation; 

meetings; duties. 

714h. Officers and employees; appointment; 

duties. 

714i. Cooperation with other governmental 

agencies. 

714j. Utilization of associations and trade fa-

cilities. 

714k. Records; annual report. 

714l. Interest of Members of Congress. 

714m. Crimes and offenses. 

(a) False statements; overvaluation 

of securities. 

(b) Embezzlement, etc.; false en-

tries; fraudulent issue of obli-

gations of Corporation. 

(c) Larceny; conversion of prop-

erty. 

(d) Conspiracy to commit offense. 

(e) General statutes applicable. 

(f) Use of words ‘‘Commodity Cred-

it Corporation’’. 

714n. Transfer of assets of Commodity Credit 

Corporation, a Delaware corporation. 

714o. Dissolution of Delaware corporation. 

714p. Release of innocent purchasers of con-

verted goods. 
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SUBCHAPTER I—GENERALLY 

§ 701. Omitted 

CODIFICATION 

Section was section 1 of the National Industrial Re-

covery Act of June 16, 1933, ch. 90, 48 Stat. 195, as 

amended and modified by act June 14, 1935, ch. 246, 49 

Stat. 375, which declared a national emergency and laid 

down policy objectives for the industrial recovery. 

After the act was held unconstitutional in A. L. A. 

Schechter Poultry Corporation v. U.S. (N.Y. 1935, 55 S.Ct. 

837, 295 U.S. 495, 79 L.Ed. 1570, 97 A.L.R. 947), the Na-

tional Recovery Administration was terminated and its 

functions and agencies transferred by Executive Orders 

Nos. 7252 and 7323, set out under sections 703 to 712 of 

this title. 

§§ 702 to 702f. Repealed. Pub. L. 89–554, § 8(a), 
Sept. 6, 1966, 80 Stat. 648 

Section 702, act June 16, 1933, ch. 90, § 2, 48 Stat. 195, 

and sections 702a to 702f, act June 19, 1934, ch. 677, §§ 1–6, 

48 Stat. 1183, provided for establishment of agencies to 

administer the National Industrial Recovery Act dur-

ing period of emergency and for regulation of em-

ployer-employee relations. 

§§ 703 to 712. Omitted 

CODIFICATION 

Sections 703 to 712 of this title were sections 3 to 10, 

303, and 304 of the National Industrial Recovery Act of 

June 16, 1933, ch. 90, 48 Stat. 195, as amended and modi-

fied by act June 14, 1935, ch. 246, 49 Stat. 375. After the 

act was held unconstitutional in A. L. A. Schechter Poul-

try Corporation v. U.S. (N. Y. 1935, 55 S. Ct. 837, 295 U. S. 

495, 79 L. Ed. 1570, 97 A. L. R. 947), the National Recov-

ery Administration was terminated and its functions 

and agencies transferred by Executive Order Nos. 7252 

and 7323, set out below. For history of the Commodity 

Credit Corporation, the Electric Home and Farm Au-

thority, and the Export-Import Bank of Washington, 

see notes set out under section 712a of this title. 

EX. ORD. NO. 7252. TERMINATING THE NATIONAL RECOV-

ERY ADMINISTRATION AND TRANSFERRING CERTAIN 

AGENCIES AND FUNCTIONS THEREOF TO THE DEPART-

MENTS OF COMMERCE AND LABOR 

Ex. Ord. No. 7252, Dec. 21, 1935, provided: 

1. The National Recovery Administration and the of-

fice of Administrator thereof are hereby terminated. 

2. The Division of Review, the Division of Business 

Cooperation, and the Advisory Council, as constituted 

by Ex. Ord. No. 7075 of June 15, 1935, together with all 

of their officers and employees, files, records, equip-

ment, and property of every kind, are hereby trans-

ferred to the Department of Commerce. The Secretary 

of Commerce is authorized and directed, under the gen-

eral direction of the President, to appoint, employ, dis-

charge, and fix the compensation and define the duties 

and direct the conduct of all officers and employees en-

gaged in the administration of the agencies transferred 

by this Order to the Department of Commerce, to exer-

cise and perform in connection with the said agencies 

the functions and duties now exercised and performed, 

or authorized to be exercised and performed, by the Na-

tional Recovery Administration, to report to the Presi-

dent on all matters relating thereto, and to terminate 

the functions and duties of the said agencies not later 

than April 1, 1936. 

3. The Consumers’ Division, established within the 

National Recovery Administration by Executive Order 

No. 7120 of July 30, 1935, together with all of its officers 

and employees, files, records, equipment, and property 

of every kind, are hereby transferred to the Depart-

ment of Labor. The Secretary of Labor is authorized 

and directed, under the general direction of the Presi-

dent, to appoint, employ, discharge, and fix the com-

pensation and define the duties and direct the conduct 

of all officers and employees as may be engaged in the 

administration of the said Consumers’ Division, to ex-

ercise and perform in connection with said Consumers’ 

Division the functions and duties now exercised and 

performed, or authorized to be exercised and performed, 

by the National Recovery Administration, and to re-

port to the President on all matters relating thereto. 
4. No person transferred by this Order shall by such 

transfer acquire a civil service status. Any new ap-

pointments under this Order may be made without re-

gard to the Civil Service Rules and Regulations. 
5. All Orders and Regulations heretofore issued con-

cerning the administration of Title I of the National 

Industrial Recovery Act, as amended, are hereby modi-

fied to the extent necessary to make this Order fully ef-

fective. 
6. This Order shall become effective on January 1, 

1936. 

EXECUTIVE ORDER NO. 7323 

Ex. Ord. No. 7323, Mar. 26, 1936, 1 F.R. 69, created the 

Committee of Industrial Analysis to complete the sum-

mary of the results and accomplishments of the Na-

tional Industrial Recovery Administration and report 

thereon, which report was transmitted to the President 

on February 17, 1937. 

NATIONAL EMERGENCY COUNCIL 

National Emergency Council abolished and functions 

transferred to Executive Office of President and to Of-

fice of Education in Federal Security Agency by Reorg. 

Plan No. II of 1939, §§ 201(a), 301, eff. July 1, 1939, 4 F.R. 

2732, 53 Stat. 1434, 1435, set out in the Appendix to Title 

5, Government Organization and Employees. See also 

sections 401 to 404 of Reorg. Plan No. II of 1939, for pro-

visions relating to transfer of functions, records, prop-

erty, personnel, and funds. 

NATIONAL RESOURCES COMMITTEE 

National Resources Committee abolished and func-

tions and personnel transferred to National Resources 

Planning Board in Executive Office of President, which 

Board was also directed to wind up affairs of the Com-

mittee, by Reorg. Plan No. I of 1939, §§ 4, 5, eff. July 1, 

1939, 4 F.R. 2727, 2728, 53 Stat. 1423, 1424, set out in the 

Appendix to Title 5, Government Organization and Em-

ployees. See, also, sections 7 to 9 of 1939 Reorg. Plan for 

provisions relating to transfer of records, property, 

funds, and personnel. 

§ 712a. Limitation of obligations for administra-
tive expenses of certain agencies; limitation 
on life of certain agencies 

(a) Notwithstanding any other provision of 
law, none of the establishments or agencies 
named in subsection (b) of this section shall, 
after June 30, 1937, incur any obligations for ad-
ministrative expenses, except pursuant to an an-
nual appropriation specifically therefor, nor 
shall any such establishment or agency continue 
to function after said date unless established by 
or pursuant to law: Provided, That nothing con-
tained in this section shall be construed to ex-
tend the period during which any such establish-
ment or agency heretofore has been authorized 
by law to function. 

(b) [1., 2. Repealed] 3. Federal Housing Admin-
istration; 4. Federal Surplus Commodities Cor-
poration; 5. Export-Import Bank of the United 
States; 6. Second Export-Import Bank of Wash-
ington, District of Columbia; 7. Reconstruction 
Finance Corporation; 8. Electric Home and Farm 
Authority; 9. Commodity Credit Corporation; 10. 
Federal Emergency Administration of Public 
Works; [11. Repealed] 12. Reconstruction Fi-
nance Mortgage Company. 
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(June 22, 1936, ch. 689, § 7, 49 Stat. 1647; Oct. 4, 
1961, Pub. L. 87–353, § 3(l), 75 Stat. 774; Mar. 13, 
1968, Pub. L. 90–267, § 1(a), 82 Stat. 47; Aug. 9, 
1989, Pub. L. 101–73, title VII, § 741, 103 Stat. 436.) 

AMENDMENTS 

1989—Subsec. (b). Pub. L. 101–73 struck out ‘‘1. Fed-

eral Home Loan Bank Board; 2. Home Owners’ Loan 

Corporation;’’ and ‘‘11. Federal Savings and Loan Insur-

ance Corporation;’’. 
1961—Subsec. (b). Pub. L. 87–353 struck out item 4. 

Federal Farm Mortgage Corporation and redesignated 

former items 5 to 13 as 4 to 12, respectively. 

TRANSFERS OF FUNCTIONS AND CHANGES IN NAMES 

Home Owners’ Loan Corporation, Federal Savings 

and Loan Insurance Corporation, and Federal Home 

Loan Bank Board consolidated into National Housing 

Agency during World War II by Ex. Ord. No. 9070, Feb. 

24, 1942. Subsequently, Home Owners’ Loan Corpora-

tion, Federal Savings and Loan Insurance Corporation, 

and Federal Home Loan Bank Board consolidated into 

Housing and Home Finance Agency by Reorg. Plan No. 

3 of 1947, eff. July 27, 1947, 12 F.R. 4981, 61 Stat. 954, 

which created Home Loan Bank Board as a constituent 

agency thereof and transferred to such Board functions 

of Federal Savings and Loan Insurance Corporation. 

Pursuant to act Aug. 11, 1955, ch. 783, title I, § 109(a)(3), 

69 Stat. 640, Home Loan Bank Board made an independ-

ent agency (including Federal Savings and Loan Insur-

ance Corporation) and its name changed to Federal 

Home Loan Bank Board. Home Owners’ Loan Corpora-

tion abolished by act June 30, 1953, ch. 170, § 21, 67 Stat. 

126. Federal Home Loan Bank Board abolished and its 

functions transferred, see sections 401 to 406 of Pub. L. 

101–73, set out as a note under section 1437 of Title 12, 

Banks and Banking. 
Federal Housing Administration consolidated into 

National Housing Agency during World War II by Ex. 

Ord. No. 9070, Feb. 24, 1942. Federal Housing Adminis-

tration subsequently consolidated into Housing and 

Home Finance Agency by Reorg. Plan No. 3 of 1947, eff. 

July 27, 1947, 12 F.R. 4981, 61 Stat. 954. Functions, pow-

ers, and duties of the Federal Housing Administration 

thereafter transferred to Secretary of Housing and 

Urban Development. See section 3534(a) of Title 42, The 

Public Health and Welfare. 
Federal Surplus Commodities Corporation, which was 

included in Surplus Marketing Administration by 

Reorg. Plan No. III of 1940, § 5, eff. June 30, 1940, 5 F.R. 

2108, 54 Stat. 1232, consolidated into Agricultural Mar-

keting Administration by Ex. Ord. No. 9069, Feb. 23, 

1942. Agricultural Marketing Administration consoli-

dated into Food Distribution Administration of Depart-

ment of Agriculture by Ex. Ord. No. 9280, Dec. 5, 1942. 

Food Distribution Administration consolidated into 

War Food Administration in Department of Agriculture 

by Ex. Ord. No. 9322, Mar. 26, 1943, 8 F.R. 3807, as amend-

ed by Ex. Ord. No. 9334, Apr. 19, 1943, 8 F.R. 5423. War 

Food Administration terminated and functions trans-

ferred to Secretary of Agriculture by Ex. Ord. No. 9577, 

June 29, 1945, 10 F.R. 8087. Functions of Surplus Market-

ing Administration transferred to Secretary of Agri-

culture by Reorg. Plan No. 3 of 1946, § 501, eff. July 16, 

1946, 11 F.R. 7875, 60 Stat. 1097. 
Export-Import Bank of Washington was set out as 

one of several agencies for which Federal Loan Admin-

istrator should supervise administration and be respon-

sible for coordination of functions and activities by 

Reorg. Plan No. I of 1939, § 402, eff. July 1, 1939, 4 F.R. 

2730, 53 Stat. 1429, set out in the Appendix to Title 5, 

Government Organization and Employees. Bank termi-

nated by act July 31, 1945, ch. 341, § 10, 59 Stat. 529, and 

a new Export-Import Bank of Washington was created 

by such act, which is set out as chapter 6A (§ 635 et seq.) 

of Title 12, Banks and Banking. ‘‘Export-Import Bank 

of Washington’’ changed to ‘‘Export-Import Bank of the 

United States’’ to conform to such change in name in 

Act July 31, 1945, provided for in section 1(a) of Pub. L. 

90–267, Mar. 13, 1968, 82 Stat. 47. 

Second Export-Import Bank of Washington, D.C. was 

established under Ex. Ord. No. 6638, Mar. 9, 1934. Its 

commitments were transferred to Export-Import Bank 

of Washington (see above) and it was abolished by Ex. 

Ord. No. 7365, May 7, 1936, 1 F.R. 372. 
Federal Loan Agency’s and Federal Loan Administra-

tor’s functions and duties relating to Reconstruction 

Finance Corporation, Reconstruction Finance Mort-

gage Company, Electric Home and Farm Authority and 

Export-Import Bank of Washington, and other agen-

cies, transferred to Department of Commerce, during 

World War II, see Ex. Ord. No. 9071, Feb. 24, 1942, 7 F.R. 

1531. By act Feb. 24, 1945, ch. 4, 59 Stat. 5, former sec-

tions 1801 to 1805 of Title 12, Federal Loan Agency was 

reconstituted an independent establishment of Federal 

Government, and was abolished and its property and 

functions transferred to Reconstruction Finance Cor-

poration by act June 30, 1947, ch. 166, title II, § 204, 61 

Stat. 208. Section 6(a) of 1957 Reorg. Plan No. 1, eff. 

June 30, 1957, 22 F.R. 4633, 71 Stat. 647, set out as a note 

under section 601 of this title, abolished Reconstruction 

Finance Corporation. 
Electric Home and Farm Authority was set out as 

one of several agencies for which Federal Loan Admin-

istrator should supervise administration and be respon-

sible for coordination of functions and activities, by 

Reorg. Plan No. I of 1939, § 402, eff. July 1, 1939, 4 F.R. 

2730, 53 Stat. 1429, set out in the Appendix to Title 5, 

Government Organization and Employees. 
Electric Home and Farm Authority, Inc., was author-

ized by Ex. Ord. No. 6514, Dec. 19, 1933. Existence con-

tinued until February 1, 1937, by act Mar. 31, 1936, ch. 

163, § 1, 49 Stat. 1186; extended to ‘‘close of business on 

June 30, 1939’’ by act Jan. 26, 1937, ch. 6, § 2, 50 Stat. 5; 

to ‘‘June 30, 1941’’ by act Mar. 4, 1939, ch. 4, 53 Stat. 510 

and to Jan. 22, 1947, by act June 10, 1941, ch. 190, § 2, 55 

Stat. 248. Said Authority dissolved on Oct. 13, 1942, by 

Ex. Ord. No. 9256, Oct. 13, 1942, 7 F.R. 8334, and for pur-

poses of liquidation and payment of liabilities all as-

sets, funds, records, contracts, personnel, and property 

were transferred to former Reconstruction Finance 

Corporation. 
Commodity Credit Corporation, Federal Farm Mort-

gage Corporation, and Farm Credit Administration, 

and their functions and activities, together with their 

respective personnel, records, and property transferred 

to Department of Agriculture by Reorg. Plan No. I of 

1939, § 401, eff. July 1, 1939, 4 F.R. 2730, 53 Stat. 1429, set 

out in the Appendix to Title 5, Government Organiza-

tion and Employees. Administration of program of 

Commodity Credit Corporation and functions of Fed-

eral Surplus Commodities Corporation transferred to 

Secretary of Agriculture by Reorg. Plan No. 3 of 1946, 

§ 501, eff. July 16, 1946, 11 F.R. 7877, 60 Stat. 1100. See 

also notes under section 713 of this title. 
Federal Emergency Administration of Public Works, 

created by act June 16, 1933, ch. 90, title II, § 201, 48 

Stat. 200, transferred to Federal Works Agency to be 

administered as Public Works Administration by 

Reorg. Plan No. I of 1939, §§ 301 and 305, eff. July 1, 1939, 

4 F.R. 2729, 2730, 53 Stat. 1426, 1428. Federal Emergency 

Administration of Public Works further continued to 

June 30, 1940, by Res. of June 21, 1938, ch. 554, title II, 

§ 202, 52 Stat. 817. The act of June 16, 1933, ch. 90, title 

II, terminated June 30, 1943, by provisions of act June 

27, 1942, ch. 450, § 1, 56 Stat. 410. Ex. Ord. No. 9357, June 

30, 1943, 8 F.R. 9041, transferred functions of Public 

Works Administration to office of Federal Works Ad-

ministrator. 
For changes affecting other agencies enumerated in 

subsection (b) of this section, see Reorg. Plan No. I of 

1939, §§ 301, 305, 401, 402, eff. July 1, 1939, 4 F.R. 2729, 2730, 

53 Stat. 1426, 1428, 1429, and Reorg. Plan No. III of 1940, 

§ 5, eff. June 30, 1940, 5 F.R. 2108, 54 Stat. 1232. Reorga-

nization Plans I and III are set out in the Appendix to 

Title 5, Government Organization and Employees. 

EXCEPTIONS FROM TRANSFER OF FUNCTIONS 

Functions of corporations of Department of Agri-

culture, boards of directors and officers of such cor-
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porations; Advisory Board of Commodity Credit Cor-

poration; and Farm Credit Administration or any agen-

cy, officer or entity of, under, or subject to the super-

vision of the Administration excepted from functions of 

officers, agencies and employees transferred to Sec-

retary of Agriculture by Reorg. Plan No. 2 of 1953, § 1, 

eff. June 4, 1953, 18 F.R. 3219, 67 Stat. 633, set out in the 

Appendix to Title 5, Government Organization and Em-

ployees. 

APPLICABILITY TO NATIONAL HOUSING AGENCY; 

TRANSFER OF FUNDS; REPORT TO CONGRESS 

Act May 3, 1945, ch. 106, title I, § 101, 59 Stat. 122, pro-

vided in part: ‘‘Section 7 of the First Deficiency Appro-

priation Act, 1936 [this section], shall continue to apply 

to administrative expenses of and for the constituent 

units of the National Housing Agency mentioned in 

said section 7 [this section] and shall also apply to such 

expenses of said National Housing Agency in connec-

tion with the functions and purposes of said constitu-

ent units, and none of the funds made available by this 

Act [act May 3, 1945, ch. 106, title I, § 101, 59 Stat. 106] 

for such administrative expenses shall be obligated or 

expended unless and until an appropriate appropriation 

account shall have been established therefor pursuant 

to an appropriation warrant or a covering warrant, and 

all such expenditures shall be accounted for and au-

dited in accordance with the Budget and Accounting 

Act, as amended [see chapters 11 and 35 of Title 31, 

Money and Finance]: Provided further, That the Admin-

istrator may, with the approval of the President of the 

United States, transfer to this authorization or to an 

authorization of a constituent unit from funds avail-

able for administrative expenses of the constituent 

units or the Office of the Administrator such additional 

sums as represent a consolidation in the Office of the 

Administrator or in a constituent unit of any of the ad-

ministrative functions of the National Housing Agency; 

but no such transfer of funds shall be made unless the 

consolidation will result in a reduction in manpower 

and a savings in administrative expenses, which sav-

ings shall not be used for administrative expenses but 

instead shall be returned to or remain in the funds 

from which administrative expenses are drawn under 

this authorization: Provided further, That a report of 

such transfers and the savings effected thereby shall be 

submitted to Congress in the annual budget.’’ 

Similar provisions were contained in acts June 26, 

1943, ch. 145, title I, § 101, 57 Stat. 184; June 27, 1944, ch. 

286, title I, § 101, 58 Stat. 375. 

CROSS REFERENCES 

Availability of deposits for purposes of Federal Hous-

ing Finance Board and Federal Home Loan Bank Ad-

ministration as subject to this section, see section 

1439a of Title 12, Banks and Banking. 

SECTION REFERRED TO IN OTHER SECTIONS 

This section is referred to in title 42 section 1406a. 

§ 713. Omitted 

CODIFICATION 

Section, acts Jan. 31, 1935, ch. 2, § 7, 49 Stat. 4; Jan. 26, 

1937, ch. 6, § 2(a), 50 Stat. 5; Mar. 4, 1939, ch. 5, § 1(a), 53 

Stat. 510; Dec. 23, 1943, ch. 383, 57 Stat. 643, was omitted 

as terminated by its own terms on June 30, 1948. It re-

lated to the Commodity Credit Corporation, which was 

recreated as a Federal corporation by section 714 of this 

title. 

Subsec. (a), continuing the Commodity Credit Cor-

poration, a Delaware corporation, until the close of 

business on June 30, 1948, authorizing the Corporation 

to use all its assets (including capital and net earnings 

therefrom and all moneys allocated to or borrowed by 

it) in the exercise of its functions as a United States 

agency, including the making of loans on agricultural 

commodities, and requiring the Corporation to main-

tain complete and accurate books of account and to de-

termine the procedures to be followed in the trans-

action of corporate business, was superseded by sec-

tions 714, 714b(a), (d), (l), and 714f of this title. 
Initial proviso clause of subsec. (b), ‘‘That the Cor-

poration shall continue to have the authority to make 

final and conclusive settlement and adjustment of any 

claims by or against the Corporation or the accounts of 

its fiscal officers’’ was superseded by section 714b(k) of 

this title. 
Remainder of section, relating to audit of financial 

transactions of the Corporation, was superseded by sec-

tions 841 to 870 of former Title 31 [see chapter 91 of 

Title 31, Money and Finance]. See, particularly, sec-

tions 846, 850 and 851 of former title 31 [31 U.S.C. 9101(3), 

9105 and 9106]. 

REPEALS 

Act July 1, 1941, ch. 270, § 1, 55 Stat. 498, formerly clas-

sified to this section, was repealed by Pub. L. 89–554, 

§ 8(a), Sept. 6, 1966, 80 Stat. 651. 
Acts July 16, 1943, ch. 241, § 1, 57 Stat. 556; Feb. 28, 

1944, ch. 71, § 1, 58 Stat. 105; Apr. 12, 1945, ch. 54, § 5, 59 

Stat. 51; June 30, 1947, ch. 164, 61 Stat. 201, formerly 

classified to this section, were repealed by Pub. L. 

89–554, § 8(a), Sept. 6, 1966, 80 Stat. 652, 654. 

DISSOLUTION OF CORPORATION 

Secretary of Agriculture authorized to dissolve the 

Delaware corporation under authority of section 714o of 

this title. 

TRANSFER OF ASSETS OF CORPORATION 

Assets, funds, liabilities, etc., of Delaware corpora-

tion transferred to newly created Commodity Credit 

Corporation under authority of section 714n of this 

title. 

SUBSIDY OPERATIONS 

Act July 25, 1946, ch. 671, § 6, 60 Stat. 671, provided 

that the last paragraph of section 902(e) of Appendix to 

Title 50, War and National Defense, should not apply to 

operations of the Commodity Credit Corporation and 

the former Reconstruction Finance Corporation for the 

fiscal year ending June 30, 1947, and placed limitations 

on certain subsidy payments made during such fiscal 

year June 30, 1947. 

INCREASE IN CERTAIN SUBSIDY PAYMENTS 

Act July 31, 1945, ch. 332, 59 Stat. 506, provided that 

subsidy payments with respect to livestock, wheat, and 

butter, shall be increased to certain amounts from time 

to time by the Secretary of Agriculture. 

ALLOCATION OF LIVESTOCK AND POULTRY FEEDS 

Act July 25, 1946, ch. 671, § 15, 60 Stat. 677, directed 

Secretary of Agriculture to allocate livestock and poul-

try feeds through the Commodity Credit Corporation 

when an emergency condition arises with regard to 

such feeds. 

PURCHASES OF WHEAT PRIOR TO APRIL 1, 1947 

Act July 25, 1946, ch. 671, § 16, 60 Stat. 677, provided 

that the Commodity Credit Corporation shall offer to 

purchase the wheat of producers, subject to certain 

limitations, which wheat has been required to be sold 

pursuant to Government order and was delivered to a 

grain elevator prior to April 1, 1947. 

§ 713a. Repealed. June 30, 1947, ch. 166, title II, 
§ 206(p), 61 Stat. 208 

Section, act Apr. 10, 1936, ch. 168, 49 Stat. 1191, au-

thorized increase of capital stock of the Corporation by 

$97,000,000. 

§§ 713a–1, 713a–2. Repealed. Pub. L. 87–155, § 1, 
Aug. 17, 1961, 75 Stat. 391 

Section 713a–1, acts Mar. 8, 1938, ch. 44, § 1, 52 Stat. 

107; July 1, 1941, ch. 270, § 2, 55 Stat. 498; Apr. 12, 1945, 
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ch. 54, § 4, 59 Stat. 51; Mar. 20, 1954, ch. 102, § 1(b), 68 

Stat. 30, related to annual appraisal of assets of Com-

modity Credit Corporation, and to restoration of any 

capital impairment. See section 713a–11 of this title for 

provisions authorizing appropriations to reimburse the 

Commodity Credit Corporation for its net realized 

yearly losses. 
Section 713a–2, act Mar. 8, 1938, ch. 44, § 2, 52 Stat. 107, 

related to deposit in Treasury of any capital excess of 

Commodity Credit Corporation. See section 713a–12 of 

this title for provisions requiring any net realized gain 

for the year by the Commodity Credit Corporation to 

be deposited in the Treasury. 

§ 713a–3. Omitted 

CODIFICATION 

Section, act Mar. 8, 1938, ch. 44, § 3, 52 Stat. 107, re-

ferred to stock of the Delaware corporation. 

§ 713a–4. Obligations of Commodity Credit Cor-
poration; issuance; sale; purchase; redemp-
tion; etc. 

With the approval of the Secretary of the 
Treasury, the Commodity Credit Corporation is 
authorized to issue and have outstanding at any 
one time, bonds, notes, debentures, and other 
similar obligations in an aggregate amount not 
exceeding $30,000,000,000. Such obligations shall 
be in such forms and denominations, shall have 
such maturities, shall bear such rates of inter-
est, shall be subject to such terms and condi-
tions, and shall be issued in such manner and 
sold at such prices as may be prescribed by the 
Commodity Credit Corporation, with the ap-
proval of the Secretary of the Treasury. Such 
obligations shall be fully and unconditionally 
guaranteed both as to interest and principal by 
the United States, and such guaranty shall be 
expressed on the face thereof, and such obliga-
tions shall be lawful investments and may be ac-
cepted as security for all fiduciary, trust, and 
public funds the investment or deposit of which 
shall be under the authority or control of the 
United States or any officer or officers thereof. 
In the event that the Commodity Credit Cor-
poration shall be unable to pay upon demand, 
when due, the principal of, or interest on, such 
obligations, the Secretary of the Treasury shall 
pay to the holder the amount thereof which is 
authorized to be appropriated, out of any money 
in the Treasury not otherwise appropriated, and 
thereupon to the extent of the amount so paid 
the Secretary of the Treasury shall succeed to 
all the rights of the holders of such obligations. 
The Secretary of the Treasury, in his discretion, 
is authorized to purchase any obligations of the 
Commodity Credit Corporation issued here-
under, and for such purpose the Secretary of the 
Treasury is authorized to use as a public-debt 
transaction the proceeds from the sale of any se-
curities hereafter issued under chapter 31 of 
title 31 and the purposes for which securities 
may be issued under such chapter are extended 
to include any purchases of the Commodity 
Credit Corporation’s obligations hereunder. The 
Secretary of the Treasury may at any time sell 
any of the obligations of the Commodity Credit 
Corporation acquired by him under this section. 
All redemptions, purchases, and sales by the 
Secretary of the Treasury of the obligations of 
the Commodity Credit Corporation shall be 
treated as public-debt transactions of the United 

States. No such obligations shall be issued in ex-
cess of the assets of the Commodity Credit Cor-
poration, including the assets to be obtained 
from the proceeds of such obligations, but a fail-
ure to comply with this provision shall not in-
validate the obligations or the guaranty of the 
same: Provided, That this sentence shall not 
limit the authority of the Corporation to issue 
obligations for the purpose of carrying out its 
annual budget programs submitted to and ap-
proved by the Congress pursuant to chapter 91 of 
title 31. The Commodity Credit Corporation 
shall have power to purchase such obligations in 
the open market at any time and at any price. 

(Mar. 8, 1938, ch. 44, § 4, 52 Stat. 108; Mar. 4, 1939, 
ch. 5, § 1(d), 53 Stat. 511; Aug. 9, 1940, ch. 649, 54 
Stat. 782; July 1, 1941, ch. 270, § 3, 55 Stat. 498; 
July 16, 1943, ch. 241, § 2, 57 Stat. 566; Apr. 12, 
1945, ch. 54, § 1, 59 Stat. 50; Oct. 31, 1949, ch. 792, 
title IV, § 410, 63 Stat. 1057; June 28, 1950, ch. 381, 
§ 1, 64 Stat. 261; Mar. 20, 1954, ch. 102, § 1(a), 68 
Stat. 30; Aug. 31, 1954, ch. 1172, § 1, 68 Stat. 1047; 
Aug. 11, 1955, ch. 782, § 1, 69 Stat. 634; Aug. 1, 1956, 
ch. 815, § 1(b), 70 Stat. 783; May 15, 1978, Pub. L. 
95–279, title III, § 301(b), 92 Stat. 242; Dec. 22, 1987, 
Pub. L. 100–202, § 101(k) [title I, § 101], 101 Stat. 
1329–322, 1329–336.) 

CODIFICATION 

‘‘Chapter 31 of title 31’’ and ‘‘such chapter’’ sub-

stituted in text for ‘‘the Second Liberty Bond Act, as 

amended’’ and ‘‘such Act, as amended,’’, and ‘‘chapter 

91 of title 31’’ substituted for ‘‘the Government Cor-

poration Control Act (31 U.S.C., 1946 edition, sec. 841)’’ 

on authority of Pub. L. 97–258, § 4(b), Sept. 13, 1982, 96 

Stat. 1067, the first section of which enacted Title 31, 

Money and Finance. 

AMENDMENTS 

1987—Pub. L. 100–202 substituted ‘‘$30,000,000,000’’ for 

‘‘$25,000,000,000’’. 
1978—Pub. L. 95–279 substituted ‘‘$25,000,000,000’’ for 

‘‘$14,500,000,000’’. 
1956—Act Aug. 1, 1956, substituted ‘‘$14,500,000,000’’ for 

‘‘$12,000,000,000’’. 
1955—Act Aug. 11, 1955, substituted ‘‘$12,000,000,000 for 

‘‘$10,000,000,000’’. 
1954—Act Aug. 31, 1954, substituted ‘‘$10,000,000,000’’ 

for ‘‘$8,500,000,000’’. 
Act Mar. 20, 1954, substituted ‘‘$8,500,000,000’’ for 

‘‘$6,750,000,000’’. 
1950—Act June 28, 1950, substituted ‘‘$6,750,000,000’’ for 

‘‘$4,750,000,000’’. 
1949—Act Oct. 31, 1949, inserted proviso in next to last 

sentence. 
1945—Act Apr. 12, 1945, substituted ‘‘$4,750,000,000’’ for 

‘‘$3,000,000,000’’. 
1943—Act July 16, 1943, substituted ‘‘$3,000,000,000’’ for 

‘‘$2,650,000,000’’. 
1941—Act July 1, 1941, substituted ‘‘$2,650,000,000’’ for 

‘‘$1,400,000,000’’. 
1940—Act Aug. 9, 1940, substituted ‘‘$1,400,000,000 for 

‘‘$900,000,000’’. 
1939—Act Mar. 4, 1939, substituted $900,000,000’’ for 

‘‘$500,000,000’’. 

EFFECTIVE DATE OF 1978 AMENDMENT 

Section 301(d) of Pub. L. 95–279 provided that: ‘‘The 

provisions of this section [amending this section and 

section 714b of this title and enacting provision set out 

as a note under section 714b of this title] shall become 

effective October 1, 1978.’’ 

EXCEPTIONS FROM TRANSFER OF FUNCTIONS 

For exception of functions of corporations of Depart-

ment of Agriculture from transfer of functions to Sec-
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retary of Agriculture by Reorg. Plan No. 2 of 1953, see 

Exceptions From Transfer of Functions note set out 

under section 712a of this title. 

DISCHARGE OF INDEBTEDNESS 

Section 101 of act May 26, 1947, ch. 82, title I, 61 Stat. 

109, provided in part that on the date of enactment of 

that Act [May 26, 1947] the Secretary of the Treasury 

was authorized and directed to discharge $641,832,080.64 

of the indebtedness of the Commodity Credit Corpora-

tion to the Secretary of the Treasury by canceling 

notes in such amount issued by the Corporation to the 

Secretary of the Treasury pursuant to section 4 of the 

Act of March 8, 1938, as amended [this section]. 

CROSS REFERENCES 

Provisions of section as applicable to federally char-

tered corporation, see section 714d of this title. 

SECTION REFERRED TO IN OTHER SECTIONS 

This section is referred to in sections 713a–5, 714e of 

this title. 

§ 713a–5. Exemption of Commodity Credit Cor-
poration and its obligations from taxation 

Bonds, notes, debentures, and other similar 
obligations issued by the Commodity Credit Cor-
poration under the provisions of sections 713a–1 
to 713a–5 of this title shall be deemed and held 
to be instrumentalities of the Government of 
the United States, and as such they and the in-
come derived therefrom shall be exempt from 
Federal, State, municipal, and local taxation 
(except surtaxes, estate, inheritance, and gift 
taxes). The Commodity Credit Corporation, in-
cluding its franchise, its capital, reserves, and 
surplus, and its income shall be exempt from all 
taxation imposed by the United States, by any 
Territory, dependency, or possession thereof, or 
by any State, county, municipality, or local tax-
ing authority; except that any real property of 
the Commodity Credit Corporation shall be sub-
ject to State, Territorial, county, municipal, or 
local taxation to the same extent according to 
its value as other real property is taxed. 

(Mar. 8, 1938, ch. 44, § 5, 52 Stat. 108.) 

REFERENCES IN TEXT 

Sections 713a–1 to 713a–5, referred to in text, was in 

the original ‘‘this Act’’. Section 1 and 2 of that act, set 

out as sections 713a–1 and 713a–2 of this title, have been 

repealed and section 3 of that act, set out as section 

713a–3 of this title, has been omitted. 

EXCEPTIONS FROM TRANSFER OF FUNCTIONS 

For exception of functions of corporations of Depart-

ment of Agriculture from transfer of functions to Sec-

retary of Agriculture by Reorg. Plan No. 2 of 1953, see 

Exceptions From Transfer of Functions note set out 

under section 712a of this title. 

CROSS REFERENCES 

Provisions of section as applicable to federally char-

tered corporation, see section 714d of this title. 

United States obligations and evidences of ownership 

as subject to Federal taxation, see section 3124 of Title 

31, Money and Finance. 

§ 713a–6. Sale of surplus agricultural commod-
ities to foreign governments 

Notwithstanding any other provision of law, 
the Commodity Credit Corporation, with the ap-
proval of the President, is authorized to sell sur-

plus agricultural commodities, acquired by such 
Corporation through its loan operations, to for-
eign governments on the condition that, except 
for rotation to prevent deterioration, such com-
modities shall be held in reserve by such govern-
ments for a period of not less than five years 
from the date of acquisition, and shall not be 
disposed of unless a war or war emergency re-
sults in a serious interruption of normal sup-
plies of such commodities: Provided, That under 
this section no concession below the prevailing 
world market price for the unrestricted use of 
such commodities, as determined by the Sec-
retary of Agriculture, shall be granted, in con-
sideration of the obligation assumed by such 
governments to hold such commodities in re-
serve as required hereinbefore, in excess of a 
maximum amount equal to the average carrying 
charges, as estimated by the Secretary of Agri-
culture, that would be incurred if such commod-
ities should be held for an additional eighteen 
months’ period by the Commodity Credit Cor-
poration. In determining specific cotton to be 
sold under this section, the determination shall 
be made by sampling and selection at the place 
where the cotton is stored on the date of signing 
any sales agreement or contract under this sec-
tion, and no cotton shall be sold under any such 
sales agreement or contract which, after such 
date, is transported to any other place and there 
sampled and selected: Provided further, That in 
case of a sale, settlement must be made within 
sixty days after delivery and not more than five 
hundred thousand bales of cotton shall be sold 
upon the terms and conditions provided in this 
section. 

(Aug. 11, 1939, ch. 701, 53 Stat. 1418.) 

EXCEPTIONS FROM TRANSFER OF FUNCTIONS 

For exception of functions of corporations of Depart-

ment of Agriculture from transfer of functions to Sec-

retary of Agriculture by Reorg. Plan No. 2 of 1953, see 

Exceptions From Transfer of Functions note set out 

under section 712a of this title. 

CROSS REFERENCES 

Provisions of section as applicable to federally char-

tered corporation, see section 714d of this title. 

§ 713a–7. Exchange of surplus agricultural com-
modities for reserve stocks of strategic mate-
rials 

Notwithstanding any other provision of law, 
whenever the President, by and with the advice 
and consent of the Senate, has concluded a trea-
ty involving the exchange of surplus agricul-
tural commodities produced in the United 
States which are held under loans made or made 
available by the Commodity Credit Corporation 
for stocks of strategic and critical materials 
produced abroad, the Commodity Credit Cor-
poration is authorized, upon terms and condi-
tions prescribed by the Secretary of Agriculture, 
to accept such strategic and critical materials 
in exchange for such surplus agricultural com-
modities; and for the purpose of such exchange 
the Secretary of the Army, the Secretary of the 
Navy, and the Secretary of the Interior acting 
jointly through the agency of the Munitions 
Board shall determine which materials are stra-
tegic and critical and the quantity and quality 
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of such materials. In order to carry out the pro-
visions of this section, the Commodity Credit 
Corporation is authorized, upon terms and con-
ditions prescribed by the Secretary of Agri-
culture, to procure, convey, transport, handle, 
store, maintain, or rotate such surplus agricul-
tural commodities, and such reserve stocks of 
strategic and critical materials, as may be nec-
essary to accomplish the purposes of this sec-
tion. 

The Commodity Credit Corporation is author-
ized and directed to transfer to warehouses in or 
near cotton manufacturing centers in New Eng-
land not to exceed three hundred thousand bales 
of cotton, to which it now has title or may here-
after acquire title, having regard for the grades 
and staples customarily required by manufac-
turers in that area: Provided, That all necessary 
costs in connection with such transfer will not 
result in additional net cost to the Corporation. 

In determining specific cotton to be exchanged 
under this section, the determination shall be 
made by sampling and selection at the place 
where the cotton is stored on the date of ratifi-
cation of a treaty providing for such exchange, 
and no cotton shall be exchanged under such 
treaty which, after such date, is transported to 
another place and there sampled and selected. 
Such reserve stocks of strategic and critical ma-
terials shall be stored on military or naval res-
ervations or in other locations approved by the 
Secretary of the Army and the Secretary of the 
Navy. The Commodity Credit Corporation is au-
thorized to transfer such reserve stocks of stra-
tegic and critical materials, upon such terms 
and conditions as the Secretary of Agriculture 
shall approve, to any other governmental agen-
cy. Such reserve stocks or strategic and critical 
materials shall be made available or disposed of 
by the Commodity Credit Corporation or other 
governmental agency only upon order of the 
President in accordance with the terms of the 
applicable treaty; when necessary to prevent de-
terioration, the Commodity Credit Corporation 
or other governmental agency is authorized to 
replace those quantities of the reserve stocks of 
such strategic and critical materials subject to 
deterioration with equivalent quantities of the 
same materials. The funds now or hereafter 
made available to the Commodity Credit Cor-
poration are made available to carry out the 
purposes of this section. There is authorized to 
be appropriated such additional sums as may be 
required to carry out the provisions of this sec-
tion. All funds for carrying out the provisions of 
this section shall be available for allotment to 
bureaus and offices of the Department of Agri-
culture, and for transfer to such other agencies 
of the Federal Government as the Secretary of 
Agriculture may request to cooperate or assist 
in carrying out the provisions of this section. 

(Aug. 11, 1939, ch. 690, 53 Stat. 1407; July 26, 1947, 
ch. 343, title II, § 205(a), 61 Stat. 501.) 

CODIFICATION 

The Department of War was designated the Depart-

ment of the Army and the title of the Secretary of War 

was changed to Secretary of the Army by section 205(a) 

of act July 26, 1947, ch. 343, title II, 61 Stat. 501. Section 

205(a) of act July 26, 1947, was repealed by section 53 of 

act Aug. 10, 1956, ch. 1041, 70A Stat. 641. Section 1 of act 

Aug. 10, 1956, enacted ‘‘Title 10, Armed Forces’’ which 

in sections 3011 to 3013 continued the military Depart-

ment of the Army under the administrative supervision 

of a Secretary of the Army. 

TRANSFER OF FUNCTIONS 

Munitions Board abolished by section 2 of Reorg. 

Plan No. 6 of 1953, 18 F.R. 3743, 67 Stat. 638, set out in 

the Appendix to Title 5, Government Organization and 

Employees, and functions of Munitions Board trans-

ferred to Secretary of Defense by section 1 of Reorg. 

Plan No. 6 of 1953. 
Army and Navy Munitions Board ceased to exist 

when Chairman of Board of Munitions took office and 

records and personnel of Army and Navy Munitions 

Board were transferred to Munitions Board by act July 

26, 1947, ch. 343, title II, § 213, 61 Stat. 505. 

EXCEPTIONS FROM TRANSFER OF FUNCTIONS 

For exception of functions of corporations of Depart-

ment of Agriculture from transfer of functions to Sec-

retary of Agriculture by Reorg. Plan No. 2 of 1953, see 

Exceptions From Transfer of Functions note set out 

under section 712a of this title. 

CROSS REFERENCES 

Provisions of section as applicable to federally char-

tered corporation, see section 714d of this title. 

§ 713a–8. Omitted 

CODIFICATION 

Section, acts July 1, 1941, ch. 270, § 4, 55 Stat. 498; Oct. 

2, 1942, ch. 578, § 9(a), 56 Stat. 768; Feb. 28, 1944, ch. 71, 

§ 2, 58 Stat. 105; Ex. Ord. No. 9577, June 30, 1945, 10 F.R. 

8087, which related to operations to cover the expansion 

of production of nonbasic agricultural commodities and 

to fulfillment of commitments to producers during the 

existing emergency, was omitted in light of the termi-

nation of hostilities declared by Proc. No. 2714 of Dec. 

31, 1946 and Joint Res. July 25, 1947, ch. 327, § 3, 61 Stat. 

451, providing that July 25, 1947, be deemed the date of 

termination of any state of war or national emergency 

theretofore declared or proclaimed. 

§ 713a–9. Reimbursement of corporation from 
funds of Government agencies for services, 
losses, operating costs, or commodities pur-
chased 

Full reimbursement shall be made to the Com-
modity Credit Corporation for services per-
formed, losses sustained, operating costs in-
curred, or commodities purchased or delivered 
to or on behalf of the Lend-Lease Administra-
tion, the Army or Navy, the Board of Economic 
Warfare, the Reconstruction Finance Corpora-
tion, or any other Government agency, from the 
appropriate funds of these agencies. 

(July 16, 1943, ch. 241, § 4, 57 Stat. 566.) 

TRANSFER OF FUNCTIONS 

Lend-Lease Administration and Board of Economic 

Warfare, referred to in text, consolidated with Foreign 

Economic Administration by Ex. Ord. No. 9380, Sept. 25, 

1943. Foreign Economic Administration subsequently 

terminated and functions of Lend-Lease Administra-

tion and Board of Economic Warfare transferred to De-

partment of State pursuant to Ex. Ord. No. 9630, Sept. 

27, 1945, 10 F.R. 12245, as amended by Ex. Ord. No. 9730, 

May 27, 1946, 11 F.R. 5777. 

EXCEPTIONS FROM TRANSFER OF FUNCTIONS 

For exception of functions of corporations of Depart-

ment of Agriculture from transfer of functions to Sec-

retary of Agriculture by Reorg. Plan No. 2 of 1953, see 

Exceptions From Transfer of Functions note set out 

under section 712a of this title. 
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ABOLITION OF RECONSTRUCTION FINANCE CORPORATION 

Section 6(a) of Reorg. Plan No. 1 of 1957, eff. June 30, 

1957, 22 F.R. 4633, 71 Stat. 647, set out as a note under 

section 601 of this title, abolished Reconstruction Fi-

nance Corporation. 

CROSS REFERENCES 

International Wheat Agreement, section not applica-

ble to wheat supplied under, see section 1641 of Title 7, 

Agriculture. 
Provisions of section as applicable to federally char-

tered corporation, see section 714d of this title. 

SECTION REFERRED TO IN OTHER SECTIONS 

This section is referred to in title 7 section 1641. 

§ 713a–10. Omitted 

Section was a composite of provisions contained in 

the Agriculture, Rural Development, and Related Agen-

cies Appropriation Act for Fiscal Year 1983 (Pub. L. 

97–370, title I, title IV, title VI, § 625, Dec. 18, 1982, 96 

Stat. 1797, 1798, 1808, 1812, as amended Pub. L. 99–386, 

title II, § 202, Aug. 22, 1986, 100 Stat. 823, and related to 

the authority of the Commodity Corporation to make 

expenditures and to make contracts and commitments 

without regard to fiscal year limitations, with excep-

tions for the amount of funds to be transferred to sup-

port the General Sales Manager and to carry out the 

Export Credit Sales direct loan program. For provisions 

applicable to subsequent fiscal years, see the appro-

priate Agriculture, Rural Development, and Related 

Agencies Appropriation Act. Similar provisions were 

contained in the following prior appropriations acts: 
Dec. 23, 1981, Pub. L. 97–103, title I, title IV, 95 Stat. 

1476, 1477, 1485. 
Aug. 13, 1981, Pub. L. 97–35, title I, § 152, 95 Stat. 370. 
Dec. 15, 1980, Pub. L. 96–528, title I, 94 Stat. 3103, 3104. 
Nov. 9, 1979, Pub. L. 96–108, title I, 93 Stat. 829. 
Oct. 11, 1978, Pub. L. 95–448, title I, 92 Stat. 1081, 1082. 
Aug. 12, 1977, Pub. L. 95–97, title I, 91 Stat. 817, 818. 
July 12, 1976, Pub. L. 94–351, title I, 90 Stat. 858. 
Oct. 21, 1975, Pub. L. 94–122, title I, 89 Stat. 652, 653. 
Dec. 31, 1974, Pub. L. 93–563, title I, 88 Stat. 1830. 
Oct. 24, 1973, Pub. L. 93–135, title I, 87 Stat. 477. 
Aug. 22, 1972, Pub. L. 92–399, title I, 86 Stat. 600. 
Aug. 10, 1971, Pub. L. 92–73, title I, 85 Stat. 190. 
Dec. 31, 1970, Pub. L. 91–566, title III, 84 Stat. 1494, 

1495. 
Nov. 26, 1969, Pub. L. 91–127, title III, 83 Stat. 259. 
Aug. 8, 1968, Pub. L. 90–463, title III, 82 Stat. 652. 
Oct. 14, 1967, Pub. L. 90–113, title III, 81 Stat. 332. 
Sept. 7, 1966, Pub. L. 89–556, title III, 80 Stat. 702. 
Nov. 2, 1965, Pub. L. 89–316, title III, 79 Stat. 1177, 1178. 
Sept. 2, 1964, Pub. L. 88–573, title III, 78 Stat. 874. 
Dec. 30, 1963, Pub. L. 88–250, title III, 77 Stat. 831. 
Oct. 24, 1962, Pub. L. 87–879, title III, 76 Stat. 1213. 
July 26, 1961, Pub. L. 87–112, title III, 75 Stat. 238, 239. 
June 29, 1960, Pub. L. 86–532, title II, 74 Stat. 242. 
April 13, 1960, Pub. L. 86–424, 74 Stat. 42. 
July 8, 1959, Pub. L. 86–80, title II, 73 Stat. 177. 
May 20, 1959, Pub. L. 86–30, title I, 73 Stat. 36. 
June 13, 1958, Pub. L. 85–459, title II, 72 Stat. 198. 
Aug. 2, 1957, Pub. L. 85–118, title II, 71 Stat. 338. 
June 4, 1956, ch. 355, title II, 70 Stat. 238. 
May 19, 1956, ch. 313, Ch. I, 70 Stat. 162. 
May 23, 1955, ch. 43, title II, 69 Stat. 60, 61. 
Jan. 25, 1955, ch. 3, Ch. II, 69 Stat. 5. 
June 29, 1954, ch. 409, title II, 68 Stat. 317. 
July 28, 1953, ch. 251, title II, 67 Stat. 222. 
July 5, 1952, ch. 574, title II, 66 Stat. 353. 
Aug. 31, 1951, ch. 374, title III, 65 Stat. 244. 
Sept. 6, 1950, ch. 896, Ch. VI, title II, 64 Stat. 677. 
June 29, 1949, ch. 280, title II, 63 Stat. 346. 
July 19, 1948, ch. 543, title II, § 202, 62 Stat. 531. 
July 30, 1947, ch. 356, title II, § 202, 61 Stat. 550. 

§ 713a–11. Annual appropriations to reimburse 
Commodity Credit Corporation for net real-
ized loss 

There is authorized to be appropriated annu-
ally for each fiscal year by means of a current, 

indefinite appropriation, out of any money in 
the Treasury not otherwise appropriated, an 
amount sufficient to reimburse Commodity 
Credit Corporation for its net realized loss in-
curred during such fiscal year, as reflected in its 
accounts and shown in its report of its financial 
condition as of the close of such fiscal year. Re-
imbursement of net realized loss shall be with 
appropriated funds, as provided herein, rather 
than through the cancellation of notes. 

(Pub. L. 87–155, § 2, Aug. 17, 1961, 75 Stat. 391; 
Pub. L. 100–203, title I, § 1506(a), Dec. 22, 1987, 101 
Stat. 1330–28.) 

AMENDMENTS 

1987—Pub. L. 100–203 substituted ‘‘by means of a cur-

rent, indefinite appropriation’’ for ‘‘, commencing with 

the fiscal year ending June 30, 1961’’. 

EFFECTIVE DATE OF 1987 AMENDMENT 

Section 1506(c) of Pub. L. 100–203 provided that: ‘‘This 

section and the amendment made by this section 

[amending this section and enacting provisions set out 

as a note below] shall apply beginning with fiscal year 

1988.’’ 

OPERATING EXPENSES 

Section 1506(b) of Pub. L. 100–203 provided that: ‘‘No 

funds may be appropriated for operating expenses of 

the Commodity Credit Corporation except as author-

ized under section 2 of Public Law 87–155 [15 U.S.C. 

713a–11] to reimburse the Corporation for net realized 

losses.’’ 

§ 713a–11a. Interest prohibited when reimbursing 
Corporation for net realized losses 

After September 30, 1964, the portion of bor-
rowings from Treasury equal to the unreim-
bursed realized losses recorded on the books of 
the Commodity Credit Corporation after Sep-
tember 30 of the fiscal year in which such losses 
are realized, shall not bear interest and interest 
shall not be accrued or paid thereon. 

(Pub. L. 89–316, title III, § 301, Nov. 2, 1965, 79 
Stat. 1178; Pub. L. 94–273, § 2(6), Apr. 21, 1976, 90 
Stat. 375.) 

AMENDMENTS 

1976—Pub. L. 94–273 substituted ‘‘September’’ for 

‘‘June’’. 

§ 713a–12. Deposit of net realized gain of Com-
modity Credit Corporation in Treasury 

In the event the accounts of the Commodity 
Credit Corporation reflect a net realized gain for 
any such fiscal year, the amount of such net re-
alized gain shall be deposited in the Treasury by 
the Commodity Credit Corporation and shall be 
credited to miscellaneous receipts. 

(Pub. L. 87–155, § 3, Aug. 17, 1961, 75 Stat. 391.) 

§ 713a–13. Policies and procedures for minimum 
acquisition of stocks by Commodity Credit 
Corporation, encouragement of marketing 
through private trade channels and procure-
ment of maximum returns in marketplace for 
producers and Corporation 

Congress hereby reconfirms its long-standing 
policy of favoring the use by governmental 
agencies of the usual and customary channels, 
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facilities, and arrangements of trade and com-
merce, and directs the Secretary of Agriculture 
and the Commodity Credit Corporation to the 
maximum extent practicable to adopt policies 
and procedures designed to minimize the acqui-
sition of stocks by the Commodity Credit Cor-
poration, to encourage orderly marketing of 
farm commodities through private competitive 
trade channels, both cooperative and non-
cooperative, and to obtain maximum returns in 
the marketplace for producers and for the Com-
modity Credit Corporation. 

(Pub. L. 87–703, title IV, § 402, Sept. 27, 1962, 76 
Stat. 632.) 

§ 713a–14. Dairy export incentive program 

(a) Establishment and operation 

During the period beginning 60 days after De-
cember 23, 1985, and ending on December 31, 2002, 
the Commodity Credit Corporation shall estab-
lish and operate an export incentive program as 
described in this section for dairy products 
under section 714c of this title. 

(b) Payments to entity that sells for export 
United States dairy products; bid basis; cri-
teria for acceptance or rejection of bids 

The program established under subsection (a) 
of this section shall provide for the Corporation 
to make payments, on a bid basis, to an entity 
that sells for export United States dairy prod-
ucts. The Secretary shall have sole discretion to 
accept or reject bids under such criteria as the 
Secretary deems appropriate. 

(c) Rules and regulations 

The program shall be operated under such 
rules and regulations issued by the Secretary as 
the Secretary deems necessary to ensure, among 
other things, that— 

(1) payments may be made under the pro-
gram only on the quantity of dairy products 
sold by an entity for export in any year that 
is in addition to, and not in place of, any ex-
port sales of dairy products that the entity 
would otherwise make in the absence of the 
program; 

(2) to the extent practicable, dairy products 
sold for export under the program will not dis-
place commercial export sales of United 
States dairy products by other exporters; 

(3) the maximum volume of dairy product 
exports allowable consistent with the obliga-
tions of the United States as a member of the 
World Trade Organization is exported under 
the program each year (minus the volume sold 
under section 1163 of the Food Security Act of 
1985 (Public Law 99–198; 7 U.S.C. 1731 note) dur-
ing that year), except to the extent that the 
export of such a volume under the program 
would, in the judgment of the Secretary, ex-
ceed the limitations on the value set forth in 
subsection (f) of this section; and 

(4) payments may be made under the pro-
gram for exports to any destination in the 
world for the purpose of market development, 
except a destination in a country with respect 
to which shipments from the United States are 
otherwise restricted by law. 

(d) Payments under program to be made in cash 
or commodities 

(1) The regulations issued by the Secretary 
may provide for payments under the program to 
be made in cash or in commodities of equal 
value that are available in Commodity Credit 
Corporation stock. 

(2) If payments in commodities are authorized, 
such payments shall be made through the issu-
ance of generic certificates redeemable in com-
modities. 

(3) If generic certificates issued in accordance 
with the program provided for by this section 
are exchanged for dairy products owned by the 
Commodity Credit Corporation, the regulations 
issued by the Secretary shall ensure that— 

(A) such dairy products, or an equal quan-
tity of other dairy products, will be sold for 
export by the entity; and 

(B) any such export sales by the entity— 
(i) will be in addition to, and not in place 

of, export sales of dairy products that the 
entity would otherwise make under the pro-
gram or in the absence of the program; and 

(ii) to the extent practicable, will not dis-
place commercial export sales of United 
States dairy products by other exporters. 

(e) Payment rates; publication in Federal Reg-
ister or other public announcement 

(1) The payments made under the program 
shall be made at a rate or rates established or 
approved by the Secretary, taking into consider-
ation, among other things the type of product to 
be exported, the domestic price of dairy prod-
ucts, the world price of the dairy products, and 
any additional amount that may be required to 
assist in the development of world markets for 
United States dairy products. 

(2) Any such rate established or approved by 
the Secretary shall be published in the Federal 
Register or publicly announced through other 
appropriate means, and shall be at a level or lev-
els as will encourage the exportation of United 
States dairy products by entities. 

(f) Required funding 

(1) In general 

Except as provided in paragraph (2), the 
Commodity Credit Corporation shall in each 
year use money and commodities for the pro-
gram under this section in the maximum 
amount consistent with the obligations of the 
United States as a member of the World Trade 
Organization, minus the amount expended 
under section 1163 of the Food Security Act of 
1985 (Public Law 99–198; 7 U.S.C. 1731 note) dur-
ing that year. 

(2) Volume limitations 

The Commodity Credit Corporation may not 
exceed the limitations specified in subsection 
(c)(3) of this section on the volume of allow-
able dairy product exports. 

(Pub. L. 99–198, title I, § 153, Dec. 23, 1985, 99 Stat. 
1377; Pub. L. 100–418, title IV, § 4308, Aug. 23, 1988, 
102 Stat. 1399; Pub. L. 100–435, title I, § 106, Sept. 
19, 1988, 102 Stat. 1651; Pub. L. 101–624, title I, 
§ 114, Nov. 28, 1990, 104 Stat. 3380; Pub. L. 103–465, 
title IV, § 411(b), Dec. 8, 1994, 108 Stat. 4963; Pub. 
L. 104–127, title I, § 148, Apr. 4, 1996, 110 Stat. 920.) 
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AMENDMENTS 

1996—Subsec. (a). Pub. L. 104–127, § 148(a), substituted 

‘‘2002’’ for ‘‘2001’’. 
Subsec. (b). Pub. L. 104–127, § 148(b), inserted ‘‘sole’’ 

before ‘‘discretion’’. 
Subsec. (c)(3), (4). Pub. L. 104–127, § 148(c), added pars. 

(3) and (4). 
Subsec. (e)(1). Pub. L. 104–127, § 148(d), substituted 

‘‘the world price’’ for ‘‘and world price’’ and inserted 

before period at end ‘‘, and any additional amount that 

may be required to assist in the development of world 

markets for United States dairy products’’. 
Subsec. (f). Pub. L. 104–127, § 148(e), added subsec. (f). 
1994—Subsec. (a). Pub. L. 103–465 substituted ‘‘2001’’ 

for ‘‘1995’’. 
1990—Subsec. (a). Pub. L. 101–624 substituted ‘‘Decem-

ber 31, 1995’’ for ‘‘September 30, 1990’’. 
1988—Subsec. (a). Pub. L. 100–435 substituted ‘‘1990’’ 

for ‘‘1989’’. 
Subsec. (d)(2), (3). Pub. L. 100–418 amended pars. (2) 

and (3) generally. Prior to amendment pars. (2) and (3) 

read as follows: 
‘‘(2) If payments in commodities are authorized, such 

payments may be made through the issuance of certifi-

cates redeemable in commodities. 
‘‘(3) If payments are authorized to be made in dairy 

products, the regulations issued by the Secretary shall 

ensure that such dairy products, or an equal amount of 

other dairy products, will be sold for export by the en-

tity and that any such export sales by the entity will 

be in addition to, and not in place of, export sales of 

dairy products that the entity would otherwise make 

under program or in the absence of the program, and, 

to the extent practicable, will not displace commercial 

export sales of United States dairy products by other 

exporters.’’ 

EFFECTIVE DATE OF 1994 AMENDMENT 

Amendment by Pub. L. 103–465 effective on the date of 

entry into force of the WTO Agreement with respect to 

the United States (Jan. 1, 1995), except as otherwise 

provided, see section 451 of Pub. L. 103–465, set out as an 

Effective Date note under section 3601 of Title 19, Cus-

toms Duties. 

EFFECTIVE DATE OF 1990 AMENDMENT 

Amendment by Pub. L. 101–624 effective beginning 

with 1991 crop of an agricultural commodity, with pro-

vision for prior crops, see section 1171 of Pub. L. 101–624, 

set out as a note under section 1421 of this title. 

EFFECTIVE DATE OF 1988 AMENDMENT 

Amendment by Pub. L. 100–435 effective and imple-

mented on Oct. 1, 1988, see section 701(a) of Pub. L. 

100–435, set out as a note under section 2012 of Title 7, 

Agriculture. 

SECTION REFERRED TO IN OTHER SECTIONS 

This section is referred to in title 7 section 7502. 

§ 713b. Repealed. July 31, 1945, ch. 341, § 10, 59 
Stat. 529 

Section, acts Jan. 31, 1935, ch. 2, § 9, 49 Stat. 4; Jan. 26, 

1937, ch. 6, § 2(a), 50 Stat. 5; Mar. 4, 1939, ch. 5, § 1(b), (c), 

53 Stat. 510; Mar. 2, 1940, ch. 34, 54 Stat. 38; Sept. 26, 

1940, ch. 734, § 3, 54 Stat. 962, related to the Export-Im-

port Bank of Washington, its continuation of existence, 

and its powers. See chapter 6A (§ 635 et seq.) of Title 12, 

Banks and Banking. 
Section was also repealed by act June 30, 1947, ch. 166, 

title II, § 206(m), 61 Stat. 208. 
Section 10 of act July 31, 1945, which repealed this 

section, was repealed by Pub. L. 102–429, title I, 

§ 121(c)(1), Oct. 21, 1992, 106 Stat. 2199. 

DISSOLUTION OF SECOND EXPORT-IMPORT BANK OF 

WASHINGTON, D.C. 

Ex. Ord. No. 7365, May 7, 1936, 1 F.R. 372, dissolved 

said Bank on June 30, 1936, and provided that all re-

maining funds be covered into United States Treasury 

as miscellaneous receipts and all records transferred to 

Export-Import Bank of Washington. 

§ 713c. Federal Surplus Commodities Corpora-
tion; continuance of existence; purchase and 
distribution of surplus agricultural commod-
ities 

In carrying out the provisions of clause (2) of 
section 612c of title 7, the Secretary of Agri-
culture may transfer to the Federal Surplus 
Commodities Corporation, which Corporation is 
continued, until June 30, 1945, as an agency of 
the United States under the direction of the 
Secretary of Agriculture, such funds, appro-
priated by said section, as may be necessary for 
the purpose of effectuating clause (2) of said sec-
tion: Provided, That such transferred funds, to-
gether with other funds of the Corporation, may 
be used for purchasing, exchanging, processing, 
distributing, disposing, transporting, storing, 
and handling of agricultural commodities and 
products thereof and inspection costs, commis-
sions, and other incidental costs and expenses, 
without regard to the provisions of existing law 
governing the expenditure of public funds and 
for administrative expenses, including rent, 
printing and binding, and the employment of 
persons and means, in the District of Columbia 
and elsewhere, such employment of persons to 
be in accordance with the provisions of law ap-
plicable to the employment of persons by the 
Agricultural Adjustment Administration. In 
carrying out clause (2) of said section, the funds 
appropriated by said section may be used for the 
purchase, without regard to the provisions of ex-
isting law governing the expenditure of public 
funds, of agricultural commodities and products 
thereof, and such commodities, as well as agri-
cultural commodities and products thereof pur-
chased under the preceding paragraph of this 
section, may be donated for relief purposes and 
for use in nonprofit summer camps for children. 

(June 28, 1937, ch. 385, 50 Stat. 323; Feb. 16, 1938, 
ch. 30, title II, § 204, 52 Stat. 38; June 27, 1942, ch. 
454, 56 Stat. 461; July 2, 1958, Pub. L. 85–483, § 2, 
72 Stat. 287.) 

AMENDMENTS 

1958—Pub. L. 85–483 permitted donation of commod-

ities for use in nonprofit summer camps for children. 

1942—Act June 27, 1942, provided for the continuance 

of the Corporation from June 30, 1942, to June 30, 1945. 

It read as follows: ‘‘The Federal Surplus Commodities 

Corporation is hereby continued as an agency of the 

United States, under the direction of the Secretary of 

Agriculture, until June 30, 1945.’’ 

1938—Act Feb. 16, 1938, substituted ‘‘until June 30, 

1942’’ for ‘‘until June 30, 1939’’. 

TRANSFER OF FUNCTIONS 

For transfer of functions of Federal Surplus Commod-

ities Corporation, see Transfer of Functions note set 

out under section 712a of this title. 

SECTION REFERRED TO IN OTHER SECTIONS 

This section is referred to in title 42 section 1755. 

§ 713c–1. Annual report to Congress by Federal 
Surplus Commodities Corporation 

The Federal Surplus Commodities Corporation 
shall submit to Congress on the first day of each 
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regular session an annual report setting forth a 
statement of the activities, receipts, and ex-
penditures of the Corporation during the pre-
vious year. 

(Feb. 16, 1938, ch. 30, title II, § 204, 52 Stat. 38.) 

CODIFICATION 

Section was previously classified to section 1293 of 

Title 7, Agriculture. 

TRANSFER OF FUNCTIONS 

For transfer of functions of Federal Surplus Commod-

ities Corporation, see Transfer of Functions note set 

out under section 712a of this title. 

§ 713c–2. Purchase and distribution of surplus 
fishery products 

Any part of the funds not to exceed $1,500,000 
per year, created under and to carry out the pro-
visions of section 612c of title 7, may also be 
used by the Secretary of Agriculture for the pur-
pose of diverting surplus fishery products (in-
cluding fish, shellfish, mollusks, and crustacea) 
from the normal channels of trade and com-
merce by acquiring them and providing for their 
distribution through Federal, State, and private 
relief channels: Provided, That none of the funds 
made available to the Secretary of Agriculture 
under this section and section 713c–3 of this title 
shall be used to purchase any of the commod-
ities designated in this section and section 
713c–3 of this title which may have been pro-
duced in any foreign country. The provisions of 
law relating to the acquisition of materials or 
supplies for the United States shall not apply to 
the acquisition of commodities under this sec-
tion and section 713c–3 of this title. 

(Aug. 11, 1939, ch. 696, § 1, 53 Stat. 1411; 1940 
Reorg. Plan No. III, § 5, eff. June 30, 1940, 5 F.R. 
2108, 54 Stat. 1232; 1946 Reorg. Plan No. 3, § 501, 
eff. July 16, 1946, 11 F.R. 7877, 60 Stat. 1100.) 

CODIFICATION 

The first part of this section originally read: ‘‘Any 

part of the funds not to exceed $1,500,000 per year, 

transferred by the Secretary of Agriculture to the Fed-

eral Surplus Commodities Corporation created under 

and to carry out the provisions of section 612c of title 

7 may also be used by such Corporation’’, etc., and the 

reference in the proviso to the Secretary of Agriculture 

originally read: ‘‘Federal Surplus Commodities Cor-

poration’’. See Transfer of Functions note below. 

TRANSFER OF FUNCTIONS 

Functions of all officers, agencies, and employees of 

Department of Agriculture transferred, with certain ex-

ceptions, to Secretary of Agriculture by Reorg. Plan 

No. 2 of 1953, § 1, eff. June 4, 1953, 18 F.R. 3219, 67 Stat. 

633, set out in the Appendix to Title 5, Government Or-

ganization and Employees. 

For transfer of functions of Federal Surplus Commod-

ities Corporation, see Transfer of Functions note set 

out under section 712a of this title. 

SIMILAR PROVISIONS 

Earlier provisions on this subject were contained in 

act Mar. 5, 1937, ch. 29, 50 Stat. 27, and in Joint Res. 

Apr. 12, 1937, ch. 73, 50 Stat. 61. The former forbade ac-

quisition of commodities thereunder after 90 days after 

its enactment, but permitted distribution of commod-

ities after such period. The latter made funds available 

to be used in accordance with the provisions of the 

former. 

Joint Res. Apr. 12, 1937, ch. 73, 50 Stat. 61, provided as 

follows: ‘‘That not to exceed $1,000,000 of the funds 

available to the Federal Surplus Commodities Corpora-

tion may be used by such Corporation for the purpose 

of diverting surplus fish (including shellfish) and the 

products thereof from the normal channels of trade and 

commerce by the acquisition and distribution thereof 

in accordance with the provisions of the Act entitled 

‘An Act to authorize the purchase and distribution of 

products of the fishing industry’, approved March 5, 

1937.’’ 

Act Mar. 5, 1937, ch. 29, 50 Stat. 27, provided as fol-

lows: ‘‘That there is authorized to be appropriated, out 

of any money in the Treasury not otherwise appro-

priated, the sum of $2,000,000 for the purpose of enabling 

the Federal Surplus Commodities Corporation to divert 

surplus fish (including shellfish) and the products 

thereof from the normal channels of trade and com-

merce by acquiring them and providing for their dis-

tribution through Federal, State, and private relief 

agencies. No commodities shall be acquired under this 

Act after ninety days after the date of its enactment: 

Provided, however, That distribution thereof may ex-

tend beyond said period. The provisions of law relating 

to the acquisition of materials or supplies for the 

United States shall not apply to the acquisition of com-

modities under this Act.’’ 

SECTION REFERRED TO IN OTHER SECTIONS 

This section is referred to in section 713c–3 of this 

title. 

§ 713c–3. Promotion of the free flow of domesti-
cally produced fishery products 

(a) Definitions 

As used in this section— 
(1) The term ‘‘person’’ means— 

(A) any individual who is a citizen or na-
tional of the United States or a citizen of 
the Northern Mariana Islands; 

(B) any fishery development foundation or 
other private nonprofit corporation located 
in Alaska; and 

(C) any corporation, partnership, associa-
tion, or other entity (including, but not lim-
ited to, any fishery development foundation 
or other private nonprofit corporation not 
located in Alaska), nonprofit or otherwise, if 
such entity is a citizen of the United States 
within the meaning of section 802 of title 46, 
Appendix, and for purposes of applying such 
section 802 with respect to this section— 

(i) the term ‘‘State’’ as used therein in-
cludes any State referred to in paragraph 
(3), 

(ii) citizens of the United States must 
own not less than 75 percent of the interest 
in the entity or, in the case of a nonprofit 
entity, exercise control in the entity that 
is determined by the Secretary to be the 
equivalent of such ownership, and 

(iii) nationals of the United States and 
citizens of the Northern Mariana Islands 
shall be treated as citizens of the United 
States in meeting the ownership and con-
trol requirements referred to in clause (ii). 

(2) The term ‘‘Secretary’’ means the Sec-
retary of Commerce. 

(3) The term ‘‘State’’ means any State, the 
District of Columbia, the Commonwealth of 
Puerto Rico, American Samoa, the Virgin Is-
lands of the United States, Guam, the North-
ern Mariana Islands, and any other Common-
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1 So in original. The comma probably should be a semicolon. 
2 So in original. Probably should be section ‘‘209(a)’’. 

wealth, territory, or possession of the United 
States. 

(4) The term ‘‘United States fishery’’ means 
any fishery, including any tuna fishery, that 
is, or may be, engaged in by citizens or nation-
als of the United States or citizens of the 
Northern Mariana Islands. 

(5) The term ‘‘citizen of the Northern Mari-
ana Islands’’ means— 

(A) an individual who qualifies as such 
under section 8 of the Schedule on Transi-
tional Matters attached to the Constitution 
of the Northern Mariana Islands; or 

(B) a corporation, partnership, association, 
or other entity organized or existing under 
the laws of the Northern Mariana Islands, 
not less than 75 percent of the interest in 
which is owned by individuals referred to in 
subparagraph (A) or citizens or nationals of 
the United States, in cases in which 
‘‘owned’’ is used in the same sense as in sec-
tion 802 of title 46, Appendix. 

(b) Transfer of funds 

(1) The Secretary of Agriculture shall transfer 
to the Secretary each fiscal year, beginning 
with the fiscal year commencing July 1, 1954, 
and ending on June 30, 1957, from moneys made 
available to carry out the provisions of section 
612c of title 7, an amount equal to 30 per centum 
of the gross receipts from duties collected under 
the customs laws on fishery products (including 
fish, shellfish, mollusks, crustacea, aquatic 
plants and animals, and any products thereof, 
including processed and manufactured prod-
ucts), which shall be maintained in a separate 
fund only for— 

(A) use by the Secretary— 
(i) to provide financial assistance for the 

purpose of carrying out fisheries research 
and development projects approved under 
subsection (c) of this section,1 

(ii) to implement the national fisheries re-
search and development program provided 
for under subsection (d) of this section; 

(iii) to implement the Northwest Atlantic 
Ocean Fisheries Reinvestment Program es-
tablished under section 1863 of title 16; and 

(iv) to fund the Federal share of a fishing 
capacity reduction program established 
under section 1861a of title 16; and 

(B) the provision of moneys, subject to para-
graph (2), to carry out the purposes of the 
Fisheries Promotion Fund established under 
section 208(a) 2 of the Fish and Seafood Pro-
motion Act of 1986 [16 U.S.C. 4008(a)]. 

(2) There are transferred from the fund estab-
lished under paragraph (1) to the Fisheries Pro-
motion Fund referred to in paragraph (1)(B) 
$750,000 in fiscal year 1987, $3,000,000 in each of 
fiscal years 1988 and 1989, and $2,000,000 in each 
of fiscal years 1990 and 1991. 

(c) Fisheries research and development projects 

(1) The Secretary shall make grants from the 
fund established under subsection (b) of this sec-
tion to assist persons in carrying out research 
and development projects addressed to any as-

pect of United States fisheries, including, but 
not limited to, harvesting, processing, market-
ing, and associated infrastructures. 

(2) The Secretary shall— 
(A) at least once each fiscal year, receive, 

during a 60-day period specified by him, appli-
cations for grants under this subsection; 

(B) prescribe the form and manner in which 
applications for grants under this subsection 
must be made, including, but not limited to, 
the specification of the information which 
must accompany applications to ensure that 
the proposed projects comply with Federal law 
and can be evaluated in accordance with para-
graph (3)(B); and 

(C) approve or disapprove each such applica-
tion before the close of the 120th day after the 
last day of the 60-day period (specified under 
subparagraph (a)) in which the application was 
received. 

(3) No application for a grant under this sub-
section may be approved unless the Secretary— 

(A) is satisfied that the applicant has the 
requisite technical and financial capability to 
carry out the project; and 

(B) evaluates the proposed project as to— 
(i) soundness of design, 
(ii) the possibilities of securing productive 

results, 
(iii) minimization of duplication with 

other fisheries research and development 
projects, 

(iv) the organization and management of 
the project, 

(v) methods proposed for monitoring and 
evaluating the success or failure of the proj-
ect, and 

(vi) such other criteria as the Secretary 
may require. 

(4) Each grant made under this subsection 
shall be subject to such terms and conditions as 
the Secretary may require to protect the inter-
ests of the United States, including, but not lim-
ited to, the following: 

(A) The recipient of the grant must keep 
such records as the Secretary shall require as 
being necessary or appropriate for disclosing 
the use made of grant funds and shall allow 
the Secretary and the Comptroller General of 
the United States, or any of their authorized 
representatives, access to such records for pur-
poses of audit and examination. 

(B) The amount of a grant may not be less 
than 50 percent of the estimated cost of the 
project. 

(C) The recipient of the grant must submit 
to the Secretary periodic project status re-
ports. 

(5)(A) If the cost of a project will be shared by 
the grant recipient, the Secretary shall accept, 
as a part or all of that share, the value of in- 
kind contributions made by the recipient, or 
made available to, and applied by, the recipient, 
with respect to the project. 

(B) For purposes of subparagraph (A), in-kind 
contributions may be in the form of, but are not 
limited to, personal services rendered in carry-
ing out functions related to, and permission to 
use real or personal property owned by others 
(for which consideration is not required) in car-
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rying out the project. The Secretary shall estab-
lish (i) the training, experience, and other quali-
fications which shall be required in order for 
services to be considered as in-kind contribu-
tions; and (ii) the standards under which the 
Secretary will determine the value of in-kind 
contributions for purposes of subparagraph (A). 

(C) Any valuation determination made by the 
Secretary for purposes of this paragraph shall be 
conclusive. 

(d) National fisheries research and development 
program 

(1) The Secretary shall carry out a national 
program of research and development addressed 
to such aspects of United States fisheries (in-
cluding, but not limited to, harvesting, process-
ing, marketing, and associated infrastructures) 
if not adequately covered by proj- ects assisted 
under subsection (c) of this section, as the Sec-
retary deems appropriate. 

(2) The Secretary shall, after consultation 
with appropriate representatives of the fishing 
industry, submit to the Committee on Com-
merce, Science, and Transportation of the Sen-
ate and the Committee on Merchant Marine and 
Fisheries of the House of Representatives, an 
annual report, that must be submitted not later 
than 60 days before the close of each fiscal year, 
containing— 

(A) the fisheries development goals and 
funding priorities under paragraph (1) for the 
next fiscal year; 

(B) a description of all pending projects as-
sisted under subsection (c) of this section or 
carried out under paragraph (1), in addition 
to— 

(i) a list of those applications approved 
and those disapproved under subsection (c) 
of this section, and the total amount of 
grants made, for the current fiscal year, and 

(ii) a statement of the extent to which 
available funds were not obligated or ex-
pended by the Secretary for grants under 
subsection (c) of this section during the cur-
rent fiscal year; and 

(C) an assessment of each project assisted 
under subsection (c) of this section or carried 
out under paragraph (1) that was completed in 
the preceding fiscal year regarding the extent 
to which (i) the objectives of the proj- ect were 
attained, and (ii) the project contributed to 
fishery development. 

(e) Allocation of fund moneys 

(1) Notwithstanding any other provision of 
law, all moneys in the fund shall be used exclu-
sively for the purpose of promoting United 
States fisheries in accordance with the provi-
sions of this section, and no such moneys shall 
be transferred from the fund for any other pur-
pose. With respect to any fiscal year, all moneys 
in the fund, including the sum of all unexpended 
moneys carried over into that fiscal year and all 
moneys transferred to the fund under subsection 
(b) of this section or any other provision of law 
with respect to that fiscal year, shall be allo-
cated as follows: 

(A) the Secretary shall use no less than 60 
per centum of such moneys to make direct in-
dustry assistance grants to develop the United 

States fisheries and to expand domestic and 
foreign markets for United States fishery 
products pursuant to subsection (c) of this sec-
tion; and 

(B) the Secretary shall use the balance of 
the moneys in the fund to finance those activi-
ties of the National Marine Fisheries Service 
which are directly related to development of 
the United States fisheries pursuant to sub-
section (d) of this section. 

(2) The Secretary shall, consistent with the 
number of meritorious applications received 
with respect to any fiscal year, obligate or ex-
pend all of the moneys in the fund described in 
paragraph (1). Any such moneys which are not 
expended in a given fiscal year shall remain 
available for expenditure in accordance with 
this section without fiscal year limitation, ex-
cept that the Secretary shall not obligate such 
moneys at a rate less than that necessary to 
prevent the balance of moneys in the fund from 
exceeding $3,000,000 at the end of any fiscal year. 

(Aug. 11, 1939, ch. 696, § 2, 53 Stat. 1412; July 1, 
1954, ch. 447, 68 Stat. 376; Aug. 8, 1956, ch. 1036, 
§ 12(b), 70 Stat. 1124; Nov. 8, 1965, Pub. L. 89–348, 
§ 1(13), 79 Stat. 1311; Dec. 22, 1980, Pub. L. 96–561, 
title II, § 210, 94 Stat. 3287; Jan. 6, 1983, Pub. L. 
97–424, title IV, § 423(a), 96 Stat. 2164; Nov. 14, 
1986, Pub. L. 99–659, title II, § 209(e), 100 Stat. 
3721; Nov. 28, 1990, Pub. L. 101–627, title VII, § 703, 
104 Stat. 4463; Oct. 29, 1992, Pub. L. 102–567, title 
IX, § 902(c), 106 Stat. 4319; Sept. 30, 1996, Pub. L. 
104–208, div. A, title I, § 101(a) [title II, § 211(b)], 
110 Stat. 3009, 3009–41; Oct. 11, 1996, Pub. L. 
104–297, title I, § 116(c), 110 Stat. 3603.) 

AMENDMENTS 

1996—Subsec. (b)(1)(A)(iii). Pub. L. 104–208 made tech-

nical amendment to reference in original act which ap-

pears in text as reference to section 1863 of title 16. 

Subsec. (b)(1)(A)(iv). Pub. L. 104–297 added cl. (iv). 

Pub. L. 104–208 made technical amendment to ref-

erence in original act which appears in text as ref-

erence to section 1861a of title 16. 

1992—Subsec. (b)(1)(A). Pub. L. 102–567 struck out 

‘‘and’’ at end of cl. (i) and added cl. (iii). 

1990—Subsec. (b)(2). Pub. L. 101–627 substituted ‘‘each 

of fiscal years 1990 and 1991’’ for ‘‘fiscal year 1990’’. 

1986—Subsec. (b). Pub. L. 99–659 designated existing 

provisions as introductory provisions and subpar. (A) of 

par. (1) and added pars. (1)(B) and (2). 

1983—Subsec. (e). Pub. L. 97–424 amended subsec. (e) 

generally, which formerly had provided: 

‘‘(1) With respect to any fiscal year, not less than 50 

percent of— 

‘‘(A) the moneys transferred to the fund under sub-

section (b) of this section or any other provision of 

law with respect to that fiscal year; and 

‘‘(B) such existing fund moneys carried over into 

that fiscal year; 

shall be used by the Secretary during that fiscal year 

to provide financial assistance for projects under sub-

section (c) of this section; and the remainder of such 

moneys in the fund shall be used to implement the na-

tional fisheries research and development program es-

tablished under subsection (d) of this section during 

that fiscal year. 

‘‘(2) Moneys accruing to the fund established under 

subsection (b) of this section for any fiscal year and not 

expended with respect to that year shall remain avail-

able for expenditure under this section without fiscal 

year limitation.’’ 

1980—Subsec. (a). Pub. L. 96–561, § 210(2), (3), added 

subsec. (a) and redesignated former subsec. (a) as (b). 
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Subsec. (b). Pub. L. 96–561, § 210(1), (2), (4), redesig-

nated subsec. (a) as (b), substituted ‘‘transfer to the 

Secretary’’ for ‘‘transfer to the Secretary of Com-

merce’’, ‘‘only for use by the Secretary’’ for ‘‘and used 

by the Secretary of Commerce’’, and provision direct-

ing that the fund be used to provide financial assist-

ance for carrying out fisheries research and develop-

ment projects and to implement the national fisheries 

research and development program for provision direct-

ing that the fund be used to promote free flow of do-

mestically produced fisheries products by conducting a 

fishery educational service and fishery technological, 

biological, and related research programs, to acquire, 

construct, or maintain vessels and other facilities nec-

essary for conducting research, to develop and increase 

markets for fishery products of domestic origin, and to 

conduct any biological, technological, or other re-

search pertaining to American fisheries, and struck out 

former subsec. (b) which authorized any agency or 

wholly owned government corporation of the United 

States to transfer to the Secretary of Commerce any 

vessels or equipment excess to its needs. 

Subsec. (c). Pub. L. 96–561, § 210(1), (5), added subsec. 

(c) and struck out former subsec. (c) which directed the 

Secretary of Commerce to cooperate with other Fed-

eral, State, and local agencies for promotion of free 

flow of domestically produced fishery products and pro-

vided for the appointment of an advisory committee of 

the American fisheries industry to advise the Secretary 

in formulation of policy, rules, and regulations. 

Subsec. (d). Pub. L. 96–561, § 210(1), (5), added subsec. 

(d) and struck out former subsec. (d) which authorized 

the Secretary of Commerce to retransfer any funds 

available under this section, not to exceed $1,500,000, to 

the Secretary of Agriculture to be used for the purposes 

specified in section 713c–2 of this title. 

Subsec. (e). Pub. L. 96–561, § 210(1), (5), added subsec. 

(e) and struck out former subsec. (e) which provided 

that the special fund created for use of the Secretary of 

Commerce under subsec. (a) of this section and the an-

nual accruals thereto be available for each year until 

expended by the Secretary. 

1965—Subsec. (f). Pub. L. 89–348 repealed subsec. (f) 

which required an annual report to the appropriate 

committees of Congress on the use of the separate fund. 

1956—Subsec. (e). Act Aug. 8, 1956, struck out provi-

sions which limited expenditures to not more than 

$3,000,000 in any fiscal year, restricted the balance of 

the fund to not more than $5,000,000 at the end of any 

fiscal year, and required the Secretary of the Interior 

to retransfer funds in excess of the $5,000,000 to the Sec-

retary of Agriculture. 

1954—Act July 1, 1954, amended section generally, to 

encourage the distribution of fishery products. 

EFFECTIVE DATE OF 1996 AMENDMENT 

Section 101(a) [title II, § 211(b)] of div. A of Pub. L. 

104–208 provided that the amendment made by that sec-

tion is effective 15 days after Oct. 11, 1996. 

EFFECTIVE DATE OF 1983 AMENDMENT 

Section 423(b) of Pub. L. 97–424 provided that: ‘‘The 

amendment made by subsection (a) of this section 

[amending this section] shall take effect on October 1, 

1983.’’ 

SHORT TITLE 

Section 2 of act Aug. 11, 1939, which enacted this sec-

tion, is popularly known as the ‘‘Saltonstall-Kennedy 

Act’’. 

ABOLITION OF HOUSE COMMITTEE ON MERCHANT MARINE 

AND FISHERIES 

Committee on Merchant Marine and Fisheries of 

House of Representatives abolished and its jurisdiction 

transferred by House Resolution No. 6, One Hundred 

Fourth Congress, Jan. 4, 1995. Committee on Merchant 

Marine and Fisheries of House of Representatives treat-

ed as referring to Committee on Resources of House of 

Representatives in case of provisions relating to fish-

eries, wildlife, international fishing agreements, ma-

rine affairs (including coastal zone management) ex-

cept for measures relating to oil and other pollution of 

navigable waters, or oceanography by section 1(b)(3) of 

Pub. L. 104–14, set out as a note preceding section 21 of 

Title 2, The Congress. 

TRANSFER OF FUNCTIONS 

Functions of all officers, agencies, and employees of 

Department of Agriculture transferred, with certain ex-

ceptions, to Secretary of Agriculture by Reorg. Plan 

No. 2 of 1953, § 1, eff. June 4, 1953, 18 F.R. 3219, 67 Stat. 

633, set out in the Appendix to Title 5, Government Or-

ganization and Employees. 

CONTINUATION OF AUTHORIZATION FOR TRANSFER OF 

FUNDS 

Section 12(a) of act Aug. 8, 1956, provided that: ‘‘The 

authorization for the transfer of certain funds from the 

Secretary of Agriculture to the Secretary of the Inte-

rior and their maintenance in a separate fund as con-

tained in section 2(a) of the Act of August 11, 1939, as 

amended July 1, 1954 (68 Stat. 376), [now subsec. (b) of 

this section], shall be continued for the year ending 

June 30, 1957, and each year thereafter.’’ 

TERMINATION OF ADVISORY COMMITTEES 

Advisory committees in existence on Jan. 5, 1973, to 

terminate not later than the expiration of the 2-year 

period following Jan. 5, 1973, unless, in the case of a 

committee established by the President or an officer of 

the Federal Government, such committee is renewed by 

appropriate action prior to the expiration of such 2- 

year period, or in the case of a committee established 

by the Congress, its duration is otherwise provided by 

law. See section 14 of Pub. L. 92–463, Oct. 6, 1972, 86 

Stat. 776, set out in the Appendix to Title 5, Govern-

ment Organization and Employees. 

SECTION REFERRED TO IN OTHER SECTIONS 

This section is referred to in section 713c–2 of this 

title; title 16 sections 1861a, 1863, 4008. 

SUBCHAPTER II—COMMODITY CREDIT 
CORPORATION 

SUBCHAPTER REFERRED TO IN OTHER SECTIONS 

This subchapter is referred to in title 7 sections 

1308–3, 1429, 1444, 1445–1, 1446c–1, 2250a, 5201, 5713, 7284, 

7502; title 16 sections 3811, 3821; title 21 section 889. 

§ 714. Creation and purpose of Corporation 

For the purpose of stabilizing, supporting, and 
protecting farm income and prices, of assisting 
in the maintenance of balanced and adequate 
supplies of agricultural commodities, products 
thereof, foods, feeds, and fibers (hereinafter col-
lectively referred to as ‘‘agricultural commod-
ities’’), and of facilitating the orderly distribu-
tion of agricultural commodities, there is cre-
ated a body corporate to be known as Commod-
ity Credit Corporation (hereinafter referred to 
as the ‘‘Corporation’’), which shall be an agency 
and instrumentality of the United States, with-
in the Department of Agriculture, subject to the 
general supervision and direction of the Sec-
retary of Agriculture (hereinafter referred to as 
the ‘‘Secretary’’). 

(June 29, 1948, ch. 704, § 2, 62 Stat. 1070; June 7, 
1949, ch. 175, § 1, 63 Stat. 154.) 

AMENDMENTS 

1949—Act June 7, 1949, placed the general supervision 

and direction of the Commodity Credit Corporation in 

the Secretary of Agriculture. 
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1 So in original. Should be ‘‘Congress’’. 

EFFECTIVE DATE 

Section 18 of act June 29, 1948, provided that sections 

714 to 714o of this title shall take effect as of midnight 

June 30, 1948. 

SHORT TITLE 

Congress in enacting sections 714 to 714p of this title 

provided by section 1 of act June 29, 1948, that they 

should be popularly known as the ‘‘Commodity Credit 

Corporation Charter Act’’. 

EXCEPTIONS FROM TRANSFER OF FUNCTIONS 

For exception of functions of corporations of Depart-

ment of Agriculture from transfer of functions to Sec-

retary of Agriculture by Reorg. Plan No. 2 of 1953, see 

Exceptions From Transfer of Functions note set out 

under section 712a of this title. 

ESTABLISHING QUALITY AS GOAL FOR COMMODITY 

CREDIT CORPORATION PROGRAMS 

Pub. L. 101–624, title XXV, § 2517, formerly § 2518, Nov. 

28, 1990, 104 Stat. 4078, as renumbered by Pub. L. 104–66, 

title I, § 1011(h), Dec. 21, 1995, 109 Stat. 710, provided 

that: ‘‘In carrying out its activities the Commodity 

Credit Corporation shall, to the extent practicable, pro-

vide for program provisions that promote quality in the 

production and marketing of crops and livestock in the 

United States.’’ 

[Pub. L. 104–127, title VII, § 711, Apr. 4, 1996, 110 Stat. 

1112, which directed the repeal of section 2517 of the 

Food, Agriculture, Conservation, and Trade Act of 1990, 

Pub. L. 101–624, relating to a study of transportation of 

fertilizer and agricultural chemicals to farmers, was 

not executed to provisions set out above, to reflect the 

probable intent of Congress and the amendment by 

Pub. L. 104–66, title I, § 1011(h), Dec. 21, 1995, 109 Stat. 

710, which repealed section 2517 of Pub. L. 101–624 relat-

ing to such study, and renumbered section 2518 of Pub. 

L. 101–624, set out above, as section 2517 of Pub. L. 

101–624.] 

§ 714a. Location of offices 

The Corporation may establish offices in such 
place or places as it may deem necessary or de-
sirable in the conduct of its business. 

(June 29, 1948, ch. 704, § 3, 62 Stat. 1070.) 

EXCEPTIONS FROM TRANSFER OF FUNCTIONS 

For exception of functions of corporations of Depart-

ment of Agriculture from transfer of functions to Sec-

retary of Agriculture by Reorg. Plan No. 2 of 1953, see 

Exceptions From Transfer of Functions note set out 

under section 712a of this title. 

§ 714b. General powers of Corporation 

The Corporation— 
(a) Shall have succession in its corporate 

name. 
(b) May adopt, alter, and use a corporate seal, 

which shall be judicially noticed. 
(c) May sue and be sued, but no attachment, 

injunction, garnishment, or other similar proc-
ess, mesne or final, shall be issued against the 
Corporation or its property. The district courts 
of the United States, including the district 
courts of any Territory or possession, shall have 
exclusive original jurisdiction, without regard 
to the amount in controversy, of all suits 
brought by or against the Corporation: Provided, 
That the Corporation may intervene in any 
court in any suit, action, or proceeding in which 
it has an interest. Any suit against the Corpora-
tion shall be brought in the District of Colum-
bia, or in the district wherein the plaintiff re-

sides or is engaged in business. No suit by or 
against the Corporation shall be allowed unless 
(1) it shall have been brought within six years 
after the right accrued on which suit is brought, 
or (2) in the event that the person bringing such 
suit shall have been under legal disability or be-
yond the seas at the time the right accrued, the 
suit shall have been brought within three years 
after the disability shall have ceased or within 
six years after the right accrued on which suit is 
brought, whichever period is longer. The defend-
ant in any suit by or against the Corporation 
may plead, by way of set-off or counterclaim, 
any cause of action, whether arising out of the 
same transaction or not, which would otherwise 
be barred by such limitation if the claim upon 
which the defendant’s cause of action is based 
had not been barred prior to the date that the 
plaintiff’s cause of action arose: Provided, That 
the defendant shall not be awarded a judgment 
on any such set-off or counterclaim for any 
amount in excess of the amount of the plaintiff’s 
claim established in the suit. All suits against 
the Corporation shall be tried by the court with-
out a jury. Notwithstanding any other provision 
of this subchapter, the Federal Tort Claims Act 
(Public Law 601, Seventy-ninth Congres 1 [28 
U.S.C. 1346(b) and 2671 et seq.] shall be applicable 
to the Corporation. Any suit by or against the 
United States as the real party in interest based 
upon any claim by or against the Corporation 
shall be subject to the provisions of subsection 
(c) of this section to the same extent as though 
such suit were by or against the Corporation, ex-
cept that (1) any such suit against the United 
States based upon any claim of the type enu-
merated in section 1491 of title 28, may be 
brought in the United States Court of Federal 
Claims, and (2) no such suit against the United 
States may be brought in a district court unless 
such suit might, without regard to the provi-
sions of this subchapter, be brought in such 
court. 

(d) May adopt, amend, and repeal bylaws, 
rules, and regulations governing the manner in 
which its business may be conducted and the 
powers vested in it may be exercised. 

(e) Shall have all the rights, privileges, and 
immunities of the United States with respect to 
the right to priority of payment with respect to 
debts due from insolvent, deceased, or bankrupt 
debtors. The Corporation may assert such 
rights, privileges, and immunities in any suit, 
action, or proceeding. 

(f) Shall be entitled to the use of the United 
States mails in the same manner and upon the 
same conditions as the executive departments of 
the Federal Government. 

(g) May enter into and carry out such con-
tracts or agreements as are necessary in the 
conduct of its business, except that obligations 
under all such contracts or agreements (other 
than reimbursable agreements under section 714i 
of this title) for equipment or services relating 
to automated data processing, information tech-
nologies, or related items (including tele-
communications equipment and computer hard-
ware and software) may not exceed $170,000,000 
in fiscal year 1996 and not more than $275,000,000 
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in the 6-fiscal year period beginning on October 
1, 1996, unless additional amounts for such con-
tracts and agreements are provided in advance 
in appropriation Acts. State and local regu-
latory laws or rules shall not be applicable with 
respect to contracts or agreements of the Cor-
poration or the parties thereto to the extent 
that such contracts or agreements provide that 
such laws or rules shall not be applicable, or to 
the extent that such laws or rules are inconsist-
ent with such contracts or agreements. 

(h) May contract for the use, in accordance 
with the usual customs of trade and commerce, 
of plants and facilities for the physical handling, 
storage, processing, servicing, and transpor-
tation of the agricultural commodities subject 
to its control. The Corporation shall not have 
power to acquire real property or any interest 
therein except that it may (a) rent or lease of-
fice space necessary for the conduct of its busi-
ness and (b) acquire real property or any inter-
est therein for the purpose of providing storage 
adequate to carry out effectively and efficiently 
any of the Corporation’s programs, or of secur-
ing or discharging obligations owing to the Cor-
poration, or of otherwise protecting the finan-
cial interests of the Corporation: Provided, That 
the authority contained in this subsection shall 
not be utilized by the Corporation for the pur-
pose of acquiring real property, or any interest 
therein, in order to provide storage facilities for 
any commodity unless the Corporation deter-
mines that existing privately owned storage fa-
cilities for such commodity in the area con-
cerned are not adequate: Provided further, That 
no refrigerated cold storage facilities shall be 
constructed or purchased except with funds spe-
cifically provided by Congress for that purpose: 
And provided further, That any contract entered 
into by the Corporation for the use of a storage 
facility shall provide at least that (1) the rental 
rate charged for an extended term in excess of 
one year shall be at an annual rate less than 
that which is charged for a one-year contract, 
(2) any obligation of the Corporation to pay for 
the use of any space in a facility shall be re-
lieved to the extent that the Corporation does 
not use the space and payment is made by an-
other person for the use of such space, and (3) if 
the Corporation determines that it no longer 
needs the space reserved in the facility, the Cor-
poration may be relieved, for the remaining 
term of the contract, of its obligations to an ex-
tent and in a manner that will provide signifi-
cant savings to the Corporation while permit-
ting the owner of the facility reasonable time to 
lease such space to another person: And provided 

further, That nothing contained in this sub-
section shall limit the duty of the Corporation, 
to the maximum extent practicable consistent 
with the fulfillment of the Corporation’s pur-
poses and the effective and efficient conduct of 
its business, to utilize the usual and customary 
channels, facilities, and arrangements of trade 
and commerce in the warehousing of commod-
ities: And provided further, That to encourage 
the storage of grain on farms, where it can be 
stored at the lowest cost, the Corporation may 
make loans to grain growers needing storage fa-
cilities when such growers shall apply to the 
Corporation for financing the construction or 

purchase of suitable storage, and these loans 
shall be deducted from the proceeds of price sup-
port loans or purchase agreements made be-
tween the Corporation and the growers, except 
that the Secretary shall make such loans in 
areas in which the Secretary determines that 
there is a deficiency of such storage. To encour-
age the alleviation of natural resource conserva-
tion problems that reduce the productive capac-
ity of the Nation’s land and water resources or 
that cause degradation of environmental qual-
ity, the Corporation may, beginning December 
22, 1981, make loans to any agricultural producer 
for those natural resource conservation and en-
vironmental enhancement measures that are 
recommended by the applicable county and 
State committees established under section 
590h(b) of title 16 and are included in the produc-
er’s conservation plan approved by the local soil 
and water conservation district; such loans shall 
be for a period not to exceed ten years at a rate 
of interest based upon the rate of interest 
charged the Corporation by the United States 
Treasury; the Corporation may make loans to 
any one producer in any fiscal year in an 
amount not to exceed $25,000; loans up to $10,000 
in amount may be unsecured and loans in excess 
of $10,000 shall be secured; and the total of such 
unsecured and secured loans made in each fiscal 
year shall not exceed $200,000,000: Provided, That 
the authority provided by this sentence to make 
loans shall be effective only to the extent and in 
such amounts as may be provided for in prior ap-
propriation Acts. Notwithstanding any other 
provision of law, the Commodity Credit Corpora-
tion shall, to the maximum extent practicable, 
in consultation with the Secretary of State, and 
upon terms and conditions prescribed or ap-
proved by the Secretary of Agriculture, accept 
strategic and critical materials produced abroad 
in exchange for agricultural commodities ac-
quired by the Corporation. Insofar as prac-
ticable, in effecting such exchange of goods, the 
Secretary shall: (1) use normal commercial 
trade channels; (2) take action to avoid displac-
ing usual marketings of United States agricul-
tural commodities and the products thereof; (3) 
take reasonable precautions to prevent the re-
sale or transshipment to other countries, or use 
for other than domestic use in the importing 
country, of agricultural commodities used for 
such exchange; and (4) give priority to commod-
ities easily storable and those which serve as 
prime incentive goods to stimulate production 
of critical and strategic materials. The Corpora-
tion may solicit bids from, and utilize, private 
trading firms to effect such exchange of goods. 
The determination of the quantities and quali-
ties of such materials which are desirable for 
stock piling and the determination of which ma-
terials are strategic and critical shall be made 
in the manner prescribed by section 3 of the 
Strategic and Critical Materials Stock Piling 
Act [50 U.S.C. 98b]. Strategic and critical mate-
rials acquired by Commodity Credit Corporation 
in exchange for agricultural commodities shall, 
to the extent approved by the President, be 
transferred to the stock pile provided for by the 
Strategic and Critical Materials Stock Piling 
Act [50 U.S.C. 98 et seq.]; and in the same fiscal 
year such materials are transferred to the stock 
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pile the Commodity Credit Corporation shall be 
reimbursed for the strategic and critical mate-
rials so transferred to the stock pile from the 
funds made available for the purpose of the 
Strategic and Critical Materials Stock Piling 
Act, in an amount equal to the fair market 
value, as determined by the Secretary of the 
Treasury, of the material transferred to the 
stock pile. If the volume of petroleum products 
(including crude oil) stored in the Strategic Pe-
troleum Reserve is less than the level prescribed 
under section 6234 of title 42, the Corporation 
shall, to the maximum extent practicable and 
with the approval of the Secretary of Agri-
culture, make available annually to the Sec-
retary of Energy, upon the request of the Sec-
retary of Energy, a quantity of agricultural 
products owned by the Corporation with a mar-
ket value at the time of such request of at least 
$300,000,000 for use by the Secretary of Energy in 
acquiring petroleum products (including crude 
oil) produced abroad for placement in the Stra-
tegic Petroleum Reserve through an exchange of 
such agricultural products. The terms and con-
ditions of each such exchange, including provi-
sions for full reimbursement to the Commodity 
Credit Corporation, shall be determined by the 
Secretary of Energy and the Secretary of Agri-
culture. Nothing contained herein shall limit 
the authority of the Commodity Credit Corpora-
tion to acquire, hold, or dispose of such quantity 
of strategic and critical materials as it deems 
advisable in carrying out its functions and pro-
tecting its assets: Provided, That, notwithstand-
ing any other provision of law, where a grain 
storage facility owned by the Corporation is not 
needed by the Corporation and, upon being of-
fered for sale no person offers to pay the mini-
mum price set by the Corporation for such facil-
ity for use in connection with storage or han-
dling of agricultural commodities, then the Cor-
poration may, without declaring such facility to 
be excess property, sell it by bids at not less 
than such minimum price to any public or pri-
vate nonprofit agency or organization for use for 
the purposes of such agency or organization. 
This provision shall apply also to facilities 
which on the effective date of this Act have been 
declared excess to the needs of the Commodity 
Credit Corporation but have not been claimed by 
any other Government agency, or surplus to the 
needs of the Government but not disposed of 
pursuant to the provisions of the Federal Prop-
erty and Administrative Services Act of 1949, as 
amended [40 U.S.C. 471 et seq.]. 

(i) May borrow money subject to any provision 
of law applicable to the Corporation: Provided, 
That the total of all money borrowed by the 
Corporation, other than trust deposits and ad-
vances received on sales, shall not at any time 
exceed in the aggregate $30,000,000,000. The Cor-
poration shall at all times reserve a sufficient 
amount of its authorized borrowing power 
which, together with other funds available to 
the Corporation, will enable it to purchase, in 
accordance with its contracts with lending agen-
cies, notes, or other obligations evidencing loans 
made by such agencies under the Corporation’s 
programs. 

(j) Shall determine the character of and the 
necessity for its obligations and expenditures 

and the manner in which they shall be incurred, 
allowed, and paid. 

(k) Shall have authority to make final and 
conclusive settlement and adjustment of any 
claims by or against the Corporation or the ac-
counts of its fiscal officers. 

(l) May make such loans and advances of its 
funds as are necessary in the conduct of its busi-
ness. 

(m) Shall have such powers as may be nec-
essary or appropriate for the exercise of the 
powers specifically vested in the Corporation, 
and all such incidental powers as are customary 
in corporations generally; but any research fi-
nanced by the Corporation shall relate to the 
conservation or disposal of commodities owned 
or controlled by the Corporation and shall be 
conducted in collaboration with research agen-
cies of the Department of Agriculture. Notwith-
standing any other provision of this subchapter, 
the Corporation may, in the exercise of its 
power to remove and dispose of surplus agricul-
tural commodities, export, or cause to be ex-
ported, not to exceed such amounts of commod-
ities owned by the Corporation as will enable 
the Corporation to finance research and develop-
ment of external combustion engines using fuel 
other than that derived from petroleum and pe-
troleum products. The total value of commod-
ities exported annually for the purposes of the 
research authorized by the preceding sentence 
may not exceed $30,000,000. 

(June 29, 1948, ch. 704, § 4, 62 Stat. 1070; June 7, 
1949, ch. 175, §§ 2, 5, 63 Stat. 154, 156; Aug. 10, 1949, 
ch. 412, § 12(a), 63 Stat. 591; June 28, 1950, ch. 381, 
§ 2, 64 Stat. 261; Mar. 20, 1954, ch. 102, § 2, 68 Stat. 
30; Aug. 31, 1954, ch. 1172, § 2, 68 Stat. 1047; Aug. 
11, 1955, ch. 782, § 2, 69 Stat. 634; Aug. 1, 1956, ch. 
815, § 1(a), 70 Stat. 783; Nov. 5, 1966, Pub. L. 
89–758, 80 Stat. 1307; Sept. 29, 1977, Pub. L. 95–113, 
title XI, § 1104, 91 Stat. 954; May 15, 1978, Pub. L. 
95–279, title III, § 301(a), 92 Stat. 242; July 30, 1979, 
Pub. L. 96–41, § 3(b), 93 Stat. 325; Apr. 11, 1980, 
Pub. L. 96–234, § 3, 94 Stat. 333; Aug. 13, 1981, Pub. 
L. 97–35, title I, § 151, 95 Stat. 370; Dec. 22, 1981, 
Pub. L. 97–98, title XV, § 1520(a), title XVI, § 1606, 
95 Stat. 1335, 1347; Apr. 2, 1982, Pub. L. 97–164, 
title I, § 161(1), 96 Stat. 49; Dec. 23, 1985, Pub. L. 
99–198, title XI, § 1167(b), title XVII, § 1761, 99 
Stat. 1503, 1651; Mar. 20, 1986, Pub. L. 99–260, § 11, 
100 Stat. 52; Dec. 22, 1987, Pub. L. 100–202, § 101(k) 
[title I, § 101], 101 Stat. 1329–322, 1329–336; Oct. 29, 
1992, Pub. L. 102–572, title IX, § 902(b)(1), 106 Stat. 
4516; Apr. 4, 1996, Pub. L. 104–127, title I, 
§ 161(b)(1), 110 Stat. 934.) 

REFERENCES IN TEXT 

The Federal Tort Claims Act, referred to in subsec. 

(c), means act Aug. 2, 1946, ch. 753, title IV, §§ 401–404, 

410–413, 420–423, 60 Stat. 842, which was repealed by act 

June 25, 1948, ch. 646, § 39, 62 Stat. 992, eff. Sept. 1, 1948, 

and is now covered by sections 1346(b) and 2671 et seq. 

of Title 28, Judiciary and Judicial Procedure. 
The Strategic and Critical Materials Stock Piling 

Act, referred to in subsec. (h), is act June 7, 1939, ch. 

190, as revised generally by Pub. L. 96–41, § 2, July 30, 

1979, 93 Stat. 319, which is classified generally to sub-

chapter III (§ 98 et seq.) of chapter 5 of Title 50, War and 

National Defense. For complete classification of this 

Act to the Code, see section 98 of Title 50 and Tables. 
The effective date of this Act, referred to in subsec. 

(h), probably refers to the effective date of Pub. L. 

89–758, which was approved on Nov. 5, 1966. 
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The Federal Property and Administrative Services 

Act of 1949, as amended, referred to in subsec. (h), is act 

June 30, 1949, ch. 288, 63 Stat. 377, as amended. The pro-

visions of that act relating to management and dis-

posal of Government property are classified to chapter 

10 (§ 471 et seq.) of Title 40, Public Buildings, Property, 

and Works. For complete classification of this Act to 

the Code, see Short Title note set out under section 471 

of Title 40, and Tables. 

CODIFICATION 

The words ‘‘of the District of Columbia and’’ in the 

phrase of subsec. (c) reading ‘‘including the district 

courts of the District of Columbia and of any Territory 

or possession’’ have been deleted as superfluous in view 

of section 132(a) of Title 28, Judiciary and Judicial Pro-

cedure, which states that ‘‘There shall be in each judi-

cial district a district court which shall be a court of 

record known as the United States District Court for 

the district’’ and section 88 of Title 28 which states that 

‘‘The District of Columbia constitutes one judicial dis-

trict’’. 
Amendment by Pub. L. 95–113, which directed the 

Corporation to make secured storage facility loans of 

not to exceed $50,000, later increased to $100,000, to 

growers of dry or high moisture grain, soybeans, rice, 

and high moisture forage and silage during the period 

Oct. 1, 1977, to Sept. 30, 1981, was omitted from the Code 

as terminated. See Effective and Termination Dates of 

1977 Amendment note set out below. 

AMENDMENTS 

1996—Subsec. (g). Pub. L. 104–127, § 161(b)(1)(A), in-

serted before period at end of first sentence ‘‘, except 

that obligations under all such contracts or agreements 

(other than reimbursable agreements under section 714i 

of this title) for equipment or services relating to auto-

mated data processing, information technologies, or re-

lated items (including telecommunications equipment 

and computer hardware and software) may not exceed 

$170,000,000 in fiscal year 1996 and not more than 

$275,000,000 in the 6-fiscal year period beginning on Oc-

tober 1, 1996, unless additional amounts for such con-

tracts and agreements are provided in advance in ap-

propriation Acts’’. 
Subsec. (h). Pub. L. 104–127, § 161(b)(1)(B), in second 

sentence, struck out ‘‘shall have power to acquire per-

sonal property necessary to the conduct of its business 

but’’ after ‘‘The Corporation’’. 
1992—Subsec. (c). Pub. L. 102–572 substituted ‘‘United 

States Court of Federal Claims’’ for ‘‘United States 

Claims Court’’. 
1987—Subsec. (i). Pub. L. 100–202 substituted 

‘‘$30,000,000,000’’ for ‘‘$25,000,000,000’’. 
1986—Subsec. (m). Pub. L. 99–260 inserted provision 

authorizing the Corporation to dispose of or export sur-

plus agricultural commodities in amounts that will en-

able the Corporation to finance research and develop-

ment of external combustion engines using fuel other 

than that derived from petroleum and petroleum prod-

ucts and limiting the total value of the commodities 

exported annually to a maximum of $30,000,000. 
1985—Subsec. (h). Pub. L. 99–198, § 1761, inserted an ad-

ditional proviso reading as follows: ‘‘That any contract 

entered into by the Corporation for the use of a storage 

facility shall provide at least that (1) the rental rate 

charged for an extended term in excess of one year 

shall be at an annual rate less than that which is 

charged for a one-year contract, (2) any obligation of 

the Corporation to pay for the use of any space in a fa-

cility shall be relieved to the extent that the Corpora-

tion does not use the space and payment is made by an-

other person for the use of such space, and (3) if the 

Corporation determines that it no longer needs the 

space reserved in the facility, the Corporation may be 

relieved, for the remaining term of the contract, of its 

obligations to an extent and in a manner that will pro-

vide significant savings to the Corporation while per-

mitting the owner of the facility reasonable time to 

lease such space to another person:’’. 

Pub. L. 99–198, § 1167(b), in sentence beginning ‘‘Not-
withstanding any other provision of law’’ substituted 

‘‘Commodity Credit Corporation shall, to the maximum 

extent practicable, in consultation with the Secretary 

of State, and upon terms and conditions prescribed or 

approved by the Secretary of Agriculture, accept stra-

tegic and critical materials’’ for ‘‘Commodity Credit 

Corporation is authorized, upon terms and conditions 

prescribed or approved by the Secretary of Agriculture, 

to accept strategic and critical materials’’; in sentence 

beginning ‘‘Insofar as practicable’’ substituted ‘‘the 

Secretary shall: (1) use normal commercial trade chan-

nels; (2) take action to avoid displacing usual market-

ings of United States agricultural commodities and the 

products thereof; (3) take reasonable precautions to 

prevent the resale or transshipment to other countries, 

or use for other than domestic use in the importing 

country, of agricultural commodities used for such ex-

change; and (4) give priority’’ for ‘‘normal commercial 

trade channels shall be utilized and priority shall be 

given’’; inserted sentence reading ‘‘The Corporation 

may solicit bids from, and utilize, private trading firms 

to effect such exchange of goods.’’; in sentence begin-

ning ‘‘Strategic and critical materials’’ substituted ‘‘in 

the same fiscal year such materials are transferred’’ for 

‘‘when transferred’’; and inserted sentence beginning 

‘‘If the volume of petroleum products’’ and sentence be-

ginning ‘‘the terms and conditions’’ relating to acquisi-

tion of petroleum products for placement in the Strate-

gic Petroleum Reserve and terms and conditions of 

each exchange. 
1982—Subsec. (c). Pub. L. 97–164 substituted ‘‘Claims 

Court’’ for ‘‘Court of Claims’’. 
1981—Subsec. (h). Pub. L. 97–98 inserted ‘‘, except that 

the Secretary shall make such loans in areas in which 

the Secretary determines that there is a deficiency of 

such storage’’, and inserted provision authorizing the 

Secretary to make loans to grain growers needing stor-

age facilities for the storage of grain on farms in areas 

where the Secretary determines that there is a defi-

ciency of such storage and also inserted provision that, 

to encourage the alleviation of natural resource con-

servation problems that reduce the productive capacity 

of the Nation’s land and water resources or that cause 

degradation of environmental quality, the Corporation 

may, beginning December 22, 1981, make loans to any 

agricultural producer for those natural resource con-

servation and environmental enhancement measures 

that are recommended by the applicable county and 

State committees established under section 590h(b) of 

title 16 and are included in the producer’s conservation 

plan approved by the local soil and water conservation 

district, that such loans shall be for a period not to ex-

ceed ten years at a rate of interest based upon the rate 

of interest charged the Corporation by the United 

States Treasury, that the Corporation may make loans 

to any one producer in any fiscal year in an amount not 

to exceed $25,000, that loans up to $10,000 in amount 

may be unsecured and loans in excess of $10,000 shall be 

secured, that the total of such unsecured and secured 

loans made in each fiscal year shall not exceed 

$200,000,000, and that the authority to make such loans 

be effective only to the extent and in such amounts as 

may be provided for in prior appropriation Acts. 
Pub. L. 97–35 substituted ‘‘the Corporation may make 

loans’’ for ‘‘the Corporation shall make loans’’ in 

fourth proviso. 
1980—Subsec. (h). Pub. L. 96–234 substituted ‘‘$100,000’’ 

for ‘‘$50,000’’ in two places, and struck out provisions 

respecting the size of the facility for purposes of ob-

taining loans. 
1979—Subsec. (h). Pub. L. 96–41 substituted ‘‘section 3 

of the Strategic and Critical Materials Stock Piling 

Act’’ for ‘‘section 2 of the Strategic and Critical Mate-

rials Stock Piling Act (60 Stat. 596)’’ and ‘‘the Presi-

dent’’ for ‘‘the Munitions Board of the Department of 

Defense’’. 
1978—Subsec. (i). Pub. L. 95–279 substituted 

‘‘$25,000,000,000’’ for ‘‘$14,500,000,000’’. 
1977—Subsec. (h). Pub. L. 95–113 inserted proviso di-

recting the Corporation to make secured storage facil-
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ity loans of not to exceed $50,000 to growers of dry or 

high moisture grain, soybeans, rice, and high moisture 

forage and silage during the period Oct. 1, 1977, to Sept. 

30, 1981. See Codification note set out above. 

1966—Subsec. (h). Pub. L. 89–758 inserted provisions 

allowing for the sale of grain storage facilities by bids 

when no person offers to pay the minimum price set by 

the Commodity Credit Corporation at not less than the 

minimum price to any public or private nonprofit agen-

cy. 

1956—Subsec. (i). Act Aug. 1, 1956, substituted 

‘‘$14,500,000,000’’ for ‘‘$12,000,000,000’’. 

1955—Subsec. (i). Act Aug. 11, 1955, substituted 

‘‘$12,000,000,000’’ for ‘‘$10,000,000,000’’. 

1954—Subsec. (i). Act Aug. 31, 1954, substituted 

‘‘$10,000,000,000’’ for ‘‘$8,500,000,000’’. 

Subsec. (i). Act Mar. 20, 1954, substituted 

‘‘$8,500,000,000’’ for ‘‘$6,750,000,000’’. 

1950—Subsec. (i). Act June 28, 1950, substituted 

‘‘$6,750,000,000’’ for ‘‘$4,750,000,000’’. 

1949—Subsec. (c). Act June 7, 1949, § 5, conferred juris-

diction on the district courts ‘‘without regard to the 

amount in controversy’’, enabled the Corporation and 

persons having claims against the Corporation to plead 

set-offs and counterclaims which are barred by the 

statute of limitations, if, at the time the plaintiff’s 

cause of action arose, the defendant’s cause of action 

on which the set-off or counterclaim is based was not 

barred by the statute of limitations, and provided that 

certain claims against the United States could be 

brought in the United States Court of Claims. 

Subsec. (h). Act June 7, 1949, § 2, enabled the Corpora-

tion to acquire items of personal and real property to 

be used in connection with the care, preservation, stor-

age, and handling of agricultural commodities con-

trolled by it, and enabled the Corporation to take liens 

on real property as security for obligations owing to it 

and to bid in on any execution or foreclosure sale to 

protect its financial interests in the matter. 

CHANGE OF NAME 

National Military Establishment changed to Depart-

ment of Defense by act Aug. 10, 1949. 

EFFECTIVE DATE OF 1992 AMENDMENT 

Amendment by Pub. L. 102–572 effective Oct. 29, 1992, 

see section 911 of Pub. L. 102–572, set out as a note 

under section 171 of Title 28, Judiciary and Judicial 

Procedure. 

EFFECTIVE DATE OF 1982 AMENDMENT 

Amendment by Pub. L. 97–164 effective Oct. 1, 1982, 

see section 402 of Pub. L. 97–164, set out as a note under 

section 171 of Title 28, Judiciary and Judicial Proce-

dure. 

EFFECTIVE DATE OF 1981 AMENDMENT 

Amendment by Pub. L. 97–98 effective Dec. 22, 1981, 

see section 1801 of Pub. L. 97–98, set out as an Effective 

Date note under section 4301 of Title 7, Agriculture. 

EFFECTIVE DATE OF 1978 AMENDMENT 

Amendment by Pub. L. 95–279 effective Oct. 1, 1978, 

see section 301(d) of Pub. L. 95–279, set out as a note 

under section 713a–4 of this title. 

EFFECTIVE AND TERMINATION DATES OF 1977 

AMENDMENT 

Section 1104 of Pub. L. 95–113 provided that the 

amendment made by that section is effective only with 

respect to the fiscal years beginning Oct. 1, 1977, and 

ending Sept. 30, 1981. 

DELEGATION OF FUNCTIONS 

Functions of President under subsec. (h) of this sec-

tion delegated to Secretary of Defense, see section 2 of 

Ex. Ord. No. 12626, Feb. 25, 1988, 53 F.R. 6114, set out as 

a note under section 98 of Title 50, War and National 

Defense. 

EXCEPTIONS FROM TRANSFER OF FUNCTIONS 

For exception of functions of corporations of Depart-

ment of Agriculture from transfer of functions to Sec-

retary of Agriculture by Reorg. Plan No. 2 of 1953, see 

Exceptions From Transfer of Functions note set out 

under section 712a of this title. 

STORAGE COST ADJUSTMENT FOR FISCAL YEARS 1988 

AND 1989 

Pub. L. 100–203, title I, § 1106, Dec. 22, 1987, 101 Stat. 

1330–5, provided that: ‘‘For the fiscal years 1988 and 

1989, the Secretary of Agriculture shall ensure that ex-

penditures of the Commodity Credit Corporation for 

commercial storage, transportation, and handling of 

commodities owned by the Corporation (excluding stor-

age payments made in accordance with section 110 of 

the Agricultural Act of 1949 (7 U.S.C. 1445e)) are reduced 

by $230,000,000 in such fiscal years from the amount of 

funds otherwise projected to be expended in fiscal years 

1988 and 1989 under the budget base determined under 

section 251 of the Balanced Budget and Emergency Def-

icit Control Act of 1985 (2 U.S.C. 901) for commercial 

storage, transportation, and handling of such commod-

ities. In order to achieve the savings required by this 

section, the Secretary shall adjust storage, handling, or 

transportation expenditures paid by the Corporation or 

take other appropriate actions.’’ 

INCREASE IN BORROWING AUTHORITY EFFECTIVE ONLY 

TO EXTENT PROVIDED IN APPROPRIATION ACTS 

Section 301(c) of Pub. L. 95–279 provided that: ‘‘The 

increase in the borrowing authority of the Commodity 

Credit Corporation made by this section [amending this 

section and section 713a–4 of this title] shall be effec-

tive only to the extent provided in appropriation Acts.’’ 

CROSS REFERENCES 

Agriculture commodity set-aside, see section 1691 et 

seq. of Title 7, Agriculture. 

Utilization, by Secretary of Agriculture, of authority 

under subsec. (h) to make barters or exchanges of agri-

cultural commodities for certain purposes, see section 

1727g of Title 7. 

SECTION REFERRED TO IN OTHER SECTIONS 

This section is referred to in title 7 section 1727g; 

title 16 section 3811; title 21 section 889; title 31 section 

3902; title 50 section 98c. 

§ 714c. Specific powers of Corporation 

In the fulfillment of its purposes and in carry-
ing out its annual budget programs submitted to 
and approved by the Congress pursuant to chap-
ter 91 of title 31, the Corporation is authorized 
to use its general powers only to— 

(a) Support the prices of agricultural commod-
ities through loans, purchases, payments, and 
other operations. 

(b) Make available materials and facilities re-
quired in connection with the production and 
marketing of agricultural commodities. 

(c) Procure agricultural commodities for sale 
to other Government agencies, foreign govern-
ments, and domestic, foreign, or international 
relief or rehabilitation agencies, and to meet do-
mestic requirements. 

(d) Remove and dispose of or aid in the re-
moval or disposition of surplus agricultural 
commodities. 

(e) Increase the domestic consumption of agri-
cultural commodities by expanding or aiding in 
the expansion of domestic markets or by devel-
oping or aiding in the development of new and 
additional markets, marketing facilities, and 
uses for such commodities. 
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(f) Export or cause to be exported, or aid in 
the development of foreign markets for, agricul-
tural commodities (including fish and fish prod-
ucts, without regard to whether such fish are 
harvested in aquacultural operations). 

(g) Carry out conservation or environmental 
programs authorized by law. 

(h) Carry out such other operations as the 
Congress may specifically authorize or provide 
for. 

In the Corporation’s purchasing and selling 
operations with respect to agricultural commod-
ities (except sales to other Government agen-
cies), and in the warehousing, transporting, 
processing, or handling of agricultural commod-
ities, the Corporation shall, to the maximum ex-
tent practicable consistent with the fulfillment 
of the Corporation’s purposes and the effective 
and efficient conduct of its business, utilize the 
usual and customary channels, facilities, and ar-
rangements of trade and commerce. 

(June 29, 1948, ch. 704, § 5, 62 Stat. 1072; Nov. 8, 
1984, Pub. L. 98–623, title IV, § 405(a), 98 Stat. 
3409; Apr. 4, 1996, Pub. L. 104–127, title III, 
§ 381(a), 110 Stat. 1016.) 

CODIFICATION 

‘‘Chapter 91 of title 31’’ substituted in provision pre-

ceding subsec. (a) for ‘‘the Government Corporation 

Control Act (31 U.S.C., 1940 edition, Supp. V, 841)’’ on 

authority of Pub. L. 97–258, § 4(b), Sept. 13, 1982, 96 Stat. 

1067, the first section of which enacted Title 31, Money 

and Finance. 

AMENDMENTS 

1996—Subsecs. (g), (h). Pub. L. 104–127 added subsec. 

(g) and redesignated former subsec. (g) as (h). 

1984—Subsec. (f). Pub. L. 98–623 inserted ‘‘(including 

fish and fish products, without regard to whether such 

fish are harvested in aquacultural operations)’’. 

EFFECTIVE DATE OF 1996 AMENDMENT 

Section 381(b) of Pub. L. 104–127 provided that: ‘‘The 

amendments made by subsection (a) [amending this 

section] shall become effective on January 1, 1997.’’ 

EFFECTIVE DATE OF 1984 AMENDMENT 

Section 405(d) of Pub. L. 98–623 provided that: ‘‘For 

purposes of section 135 of the Omnibus Budget Rec-

onciliation Act of 1982 (7 U.S.C. 612c note) [Pub. L. 

97–253], the amendments made by this section [amend-

ing this section and sections 1707a and 1732 of Title 7, 

Agriculture] shall be considered to have taken effect 

before the date of the enactment of that Act [Sept. 8, 

1982].’’ 

EXCEPTIONS FROM TRANSFER OF FUNCTIONS 

For exception of functions of corporations of Depart-

ment of Agriculture from transfer of functions to Sec-

retary of Agriculture by Reorg. Plan No. 2 of 1953, see 

Exceptions From Transfer of Functions note set out 

under section 712a of this title. 

EXPORT ENHANCEMENT PROGRAM; PROMOTION OF 

UNITED STATES MEAT EXPORTS 

Pub. L. 101–220, § 2, Dec. 12, 1989, 103 Stat. 1876, pro-

vided that: 

‘‘(a) COMMISSARIES.—During each of fiscal years 1990, 

1991, and 1992, the Commodity Credit Corporation shall, 

in carrying out the export enhancement program estab-

lished pursuant to section 5(f) of the Commodity Credit 

Corporation Charter Act (15 U.S.C. 714c(f)), promote the 

export of United States meat, including poultry prod-

ucts, to commissaries on military installations in the 

European Community. 

‘‘(b) FUNDING.— 

‘‘(1) IN GENERAL.—Except as provided in paragraph 

(2), of the amounts made available by the Commodity 

Credit Corporation to exporters, processors, and for-

eign importers under the authority of section 5(f) of 

the Commodity Credit Corporation Charter Act (15 

U.S.C. 714c(f)) in commodities of the Commodity 

Credit Corporation to enhance the export of United 

States commodities by making the price of such com-

modities competitive in the world market, the Com-

modity Credit Corporation shall make available to 

carry out subsection (a) not less than $14,000,000 in 

funds or commodities for fiscal year 1990, not less 

than $9,300,000 in funds or commodities for fiscal year 

1991, and not less than $4,600,000 in funds or commod-

ities for fiscal year 1992. 

‘‘(2) TRANSPORTATION COSTS.—Funds or commodities 

shall be made available under this section only to the 

extent that funds are made available by the Depart-

ment of Defense for the costs of transporting the 

meat to the commissaries. 

‘‘(c) REIMBURSEMENT OF CORPORATION.—Section 4 of 

the Act of July 16, 1943 (57 Stat. 566, chapter 241; 15 

U.S.C. 713a [15 U.S.C. 713a–9]) shall not apply to services 

performed, losses sustained, operating costs incurred, 

or commodities purchased or delivered by the Commod-

ity Credit Corporation pursuant to this section.’’ 

USE OF COMMODITY CREDIT CORPORATION FOR PUR-

CHASE OF AGRICULTURAL PRODUCTS FORMERLY IN-

TENDED FOR EXPORT TO SOVIET UNION 

Pub. L. 96–494, title II, §7E7E7E206, Dec. 3, 1980, 94 

Stat. 2572, provided that: ‘‘Notwithstanding any other 

provision of law, the Secretary of Agriculture may use, 

subject to such terms and conditions as the Secretary 

may deem appropriate, the funds, facilities, and au-

thorities of the Commodity Credit Corporation in pur-

chasing and handling agricultural products, other than 

grains, that— 

‘‘(1) were intended to be exported to the Union of 

Soviet Socialist Republics under contracts entered 

into prior to January 5, 1980, but 

‘‘(2) cannot be exported under such contracts due to 

the imposition, on January 4, 1980, of restrictions on 

the export of agricultural products to the Union of 

Soviet Socialist Republics, 

in the same manner and under the same conditions as 

the Secretary purchases and handles grains under simi-

lar contracts and subject to the imposition of the same 

restrictions.’’ 

SECTION REFERRED TO IN OTHER SECTIONS 

This section is referred to in sections 713a–14, 714k of 

this title; title 7 section 1738r; title 16 section 3811; title 

21 section 889. 

§ 714d. Laws applicable to Corporation 

The Federal statutes applicable to Commodity 
Credit Corporation, a Delaware corporation, 
shall be applicable to the Corporation. Commod-
ity Credit Corporation, a Delaware corporation, 
shall cease to be an agency of the United States 
as provided in section 713(a) of this title. 

(June 29, 1948, ch. 704, § 6, 62 Stat. 1072.) 

REFERENCES IN TEXT 

Section 713(a) of this title, referred to in text, was 

omitted from the Code. See Codification note under 

former section 713 of this title. 

EXCEPTIONS FROM TRANSFER OF FUNCTIONS 

For exception of functions of corporations of Depart-

ment of Agriculture from transfer of functions to Sec-

retary of Agriculture by Reorg. Plan No. 2 of 1953, see 

Exceptions From Transfer of Functions note set out 

under section 712a of this title. 
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§ 714e. Capital stock; amount; interest 

The Corporation shall have a capital stock of 
$100,000,000 which shall be subscribed by the 
United States. Such subscription shall be 
deemed to be fully paid by the transfer of assets 
to the Corporation pursuant to section 714n of 
this title. The Corporation shall pay interest to 
the United States Treasury on the amount of its 
capital stock, and on the amount of the obliga-
tions of the Corporation purchased by the Sec-
retary of the Treasury pursuant to the Act of 
March 8, 1938 (U.S.C., title 15, sec. 713a–4), as 
amended, at such rates as may be determined by 
the Secretary of the Treasury to be appropriate 
in view of the terms for which such amounts are 
made available to the Corporation. 

(June 29, 1948, ch. 704, § 7, 62 Stat. 1072.) 

REFERENCES IN TEXT 

Act of March 8, 1938, referred to in text, is act Mar. 

8, 1938, ch. 44, §§ 1–5, 52 Stat. 107, which was classified to 

sections 713a–1 to 713a–5 of this title. Sections 713a–1 

and 713a–2 were repealed by Pub. L. 87–155, § 1, Aug. 17, 

1961, 75 Stat. 391, and section 713a–3 was omitted from 

the Code. 

EXCEPTIONS FROM TRANSFER OF FUNCTIONS 

For exception of functions of corporations of Depart-

ment of Agriculture from transfer of functions to Sec-

retary of Agriculture by Reorg. Plan No. 2 of 1953, see 

Exceptions From Transfer of Functions note set out 

under section 712a of this title. 

§ 714f. Use of funds 

The Corporation is authorized to use in the 
conduct of its business all its funds and other as-
sets, including capital and net earnings there-
from, and all funds and other assets which have 
been or may hereafter be transferred or allo-
cated to, borrowed by, or otherwise acquired by 
it. 

(June 29, 1948, ch. 704, § 8, 62 Stat. 1072.) 

EXCEPTIONS FROM TRANSFER OF FUNCTIONS 

For exception of functions of corporations of Depart-

ment of Agriculture from transfer of functions to Sec-

retary of Agriculture by Reorg. Plan No. 2 of 1953, see 

Exceptions From Transfer of Functions note set out 

under section 712a of this title. 

CROSS REFERENCES 

Reimbursement of appropriations available for class-

ing or grading agricultural commodities without 

charge from nonadministrative funds of the Corpora-

tion, see section 440 of Title 7, Agriculture. 

Transfer of nonadministrative funds of Commodity 

Credit Corporation for classing and grading purposes, 

see section 414a of Title 7. 

SECTION REFERRED TO IN OTHER SECTIONS 

This section is referred to in title 31 section 3902. 

§ 714g. Board of Directors 

(a) Composition; appointment, tenure and com-
pensation; quorum; duties 

The management of the Corporation shall be 
vested in a board of directors (hereinafter re-
ferred to as the ‘‘Board’’), subject to the general 
supervision and direction of the Secretary. The 
Secretary shall be an ex officio director and 
shall serve as Chairman of the Board. The Board 

shall consist of seven members (in addition to 
the Secretary), who shall be appointed by the 
President by and with the advice and consent of 
the Senate. In addition to their duties as mem-
bers of the Board, such appointed members shall 
perform such other duties as may be prescribed 
by the Secretary. Each appointed member of the 
Board shall receive compensation at such rate 
not in excess of the maximum then payable 
under chapter 51 and subchapter III of chapter 53 
of title 5 as may be fixed by the Secretary, ex-
cept that any such member who holds another 
office or position under the Federal Government 
the compensation for which exceeds such rate 
may elect to receive compensation at the rate 
provided for such other office or position in lieu 
of the compensation provided by this section. A 
majority of the directors shall constitute a 
quorum of the Board and action shall be taken 
only by a majority vote of those present. 

(b) Advisory board; composition, tenure and 
compensation; meetings; duties 

In addition to the Board of Directors there 
shall be an advisory board reflecting broad agri-
cultural and business experience in its member-
ship and consisting of five members who shall be 
appointed by the President, and who shall serve 
at the pleasure of the President. Not more than 
three of such members shall belong to the same 
political party. The advisory board shall meet at 
the call of the Secretary, who shall require it to 
meet not less often than once each ninety days; 
shall survey the general policies of the Corpora-
tion, including its policies in connection with 
the purchase, storage, and sale of commodities, 
and the operation of lending and price-support 
programs; and shall advise the Secretary with 
respect thereto. Members of the advisory board 
shall receive for their services as members com-
pensation of not to exceed $50 per diem when ac-
tually engaged in the performance of their du-
ties as such, together with their necessary trav-
eling expenses while going to and coming from 
meetings. 

(June 29, 1948, ch. 704, § 9, 62 Stat. 1072; June 7, 
1949, ch. 175, § 3, 63 Stat. 155; Oct. 28, 1949, ch. 782, 
title XI, § 1106(a), 63 Stat. 972; Oct. 19, 1976, Pub. 
L. 94–561, § 4, 90 Stat. 2643.) 

CODIFICATION 

In subsec. (a), ‘‘chapter 51 and subchapter III of chap-

ter 53 of title 5’’ substituted for ‘‘the Classification Act 

of 1949, as amended’’ on authority of Pub. L. 89–554, 

§ 7(b), Sept. 6, 1966, 80 Stat. 631, the first section of 

which enacted Title 5, Government Organization and 

Employees. 

AMENDMENTS 

1976—Subsec. (a). Pub. L. 94–561 increased number of 

Board of Directors from six to seven members. 

1949—Act Oct. 28, 1949, substituted ‘‘Classification Act 

of 1949’’ for ‘‘Classification Act of 1923’’. 

Act June 7, 1949, amended section generally by bring-

ing the Board under the direct control of the Secretary 

who will serve as Chairman of the Board, and by adding 

subsec. (b) to provide for the appointment and duties of 

an advisory board. 

REPEALS 

Act Oct. 28, 1949, ch. 782, cited as a credit to this sec-

tion, was repealed (subject to a savings clause) by Pub. 

L. 89–554, Sept. 6, 1966, § 8, 80 Stat. 632, 655. 
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EFFECTIVE DATE OF 1976 AMENDMENT 

Amendment by Pub. L. 94–561 effective Oct. 19, 1976, 

see section 5 of Pub. L. 94–561, set out as a note under 

section 5313 of Title 5, Government Organization and 

Employees. 

EXCEPTIONS FROM TRANSFER OF FUNCTIONS 

For exception of functions of corporations of Depart-

ment of Agriculture from transfer of functions to Sec-

retary of Agriculture by Reorg. Plan No. 2 of 1953, see 

Exceptions From Transfer of Functions note set out 

under section 712a of this title. 

TERMINATION OF ADVISORY BOARDS 

Advisory boards in existence on Jan. 5, 1973, to termi-

nate not later than the expiration of the 2-year period 

following Jan. 5, 1973, unless, in the case of a board es-

tablished by the President or an officer of the Federal 

Government, such board is renewed by appropriate ac-

tion prior to the expiration of such 2-year period, or in 

the case of a board established by the Congress, its du-

ration is otherwise provided by law. See sections 3(2) 

and 14 of Pub. L. 92–463, Oct. 6, 1972, 86 Stat. 770, 776, set 

out in the Appendix to Title 5, Government Organiza-

tion and Employees. 

§ 714h. Officers and employees; appointment; du-
ties 

The Secretary shall appoint such officers and 
employees as may be necessary for the conduct 
of the business of the Corporation, define their 
authority and duties, delegate to them such of 
the powers vested in the Corporation as he may 
determine. With the exception of experts, ap-
pointments shall be made pursuant to the civil- 
service laws and chapter 51 and subchapter III of 
chapter 53 of title 5. 

(June 29, 1948, ch. 704, § 10, 62 Stat. 1073; June 7, 
1949, ch. 175, § 4, 63 Stat. 156; Oct. 28, 1949, ch. 782, 
title XI, § 1106(a), 63 Stat. 972; June 6, 1972, Pub. 
L. 92–310, title II, § 224(b), 86 Stat. 206.) 

REFERENCES IN TEXT 

The civil service laws, referred to in text, are set 

forth in Title 5, Government Organization and Employ-

ees. See, particularly, section 3301 et seq. of Title 5. 

CODIFICATION 

‘‘Chapter 51 and subchapter III of chapter 53 of title 

5’’ substituted in text for ‘‘the Classification Act of 

1949’’ on authority of Pub. L. 89–554, § 7(b), Sept. 6, 1966, 

80 Stat. 631, the first section of which enacted Title 5, 

Government Organization and Employees. 

AMENDMENTS 

1972—Pub. L. 92–310 struck out provisions which per-

mitted the Secretary to designate officers and employ-

ees to be bonded, and which authorized the Corporation 

to pay the premium on the bonds. 

1949—Act Oct. 28, 1949, substituted ‘‘Classification Act 

of 1949’’ for ‘‘Classification Act of 1923’’. 

Act June 7, 1949, amended section generally to permit 

the Secretary to appoint the officers and employees of 

the Corporation and to define their authority and du-

ties. 

REPEALS 

Act Oct. 28, 1949, ch. 782, cited as a credit to this sec-

tion, was repealed (subject to a savings clause) by Pub. 

L. 89–554, Sept. 6, 1966, § 8, 80 Stat. 632, 655. 

EXCEPTIONS FROM TRANSFER OF FUNCTIONS 

For exception of functions of corporations of Depart-

ment of Agriculture from transfer of functions to Sec-

retary of Agriculture by Reorg. Plan No. 2 of 1953, see 

Exceptions From Transfer of Functions note set out 
under section 712a of this title. 

SALES MANAGER 

Pub. L. 87–367, title I, § 103(11), Oct. 4, 1961, 75 Stat. 
789, repealed such part of section 101 of act Aug. 4, 1955, 
ch. 451, Ch. I, 69 Stat. 451, which authorized the position 
of sales manager in the Commodity Credit Corporation 
to be placed in grade 17 of the General Schedule of the 
Classification Act of 1949. See section 5332 of Title 5, 
Government Organization and Employees. 

Positions existing prior to Oct. 4, 1961, compensation 
thereof and appointments thereto unaffected by 
changes made by Pub. L. 87–367 and positions in grades 
16, 17 and 18 of the General Schedule of the Classifica-
tion Act of 1949 prior to Oct. 4, 1961, to remain in re-
spective grades, until appropriate action is taken under 
title I of Pub. L. 87–367 and section 5108 of Title 5, see 
section 104 of Pub. L. 87–367. 

§ 714i. Cooperation with other governmental 
agencies 

The Corporation may, with the consent of the 
agency concerned, accept and utilize, on a com-
pensated or uncompensated basis, the officers, 
employees, services, facilities, and information 
of any agency of the Federal Government, in-
cluding any bureau, office, administration, or 
other agency of the Department of Agriculture, 
and of any State, the District of Columbia, any 
Territory or possession, or any political subdivi-
sion thereof. The Corporation may allot to any 
bureau, office, administration, or other agency 
of the Department of Agriculture or transfer to 
such other agencies as it may request to assist 
it in the conduct of its business any of the funds 
available to it for administrative expenses. The 
personnel and facilities of the Corporation may, 
with the consent of the Corporation, be utilized 
on a reimbursable basis by any agency of the 
Federal Government, including any bureau, of-
fice, administration, or other agency of the De-
partment of Agriculture, in the performance of 
any part or all of the functions of such agency. 
After September 30, 1996, the total amount of all 
allotments and fund transfers from the Corpora-
tion under this section (including allotments 
and transfers for automated data processing or 
information resource management activities) 
for a fiscal year may not exceed the total 
amount of the allotments and transfers made 
under this section in fiscal year 1995. 

(June 29, 1948, ch. 704, § 11, 62 Stat. 1073; Apr. 4, 
1996, Pub. L. 104–127, title I, § 161(b)(2), 110 Stat. 
934.) 

AMENDMENTS 

1996—Pub. L. 104–127 inserted at end ‘‘After Septem-

ber 30, 1996, the total amount of all allotments and fund 

transfers from the Corporation under this section (in-

cluding allotments and transfers for automated data 

processing or information resource management activi-

ties) for a fiscal year may not exceed the total amount 

of the allotments and transfers made under this section 

in fiscal year 1995.’’ 

EXCEPTIONS FROM TRANSFER OF FUNCTIONS 

For exception of functions of corporations of Depart-

ment of Agriculture from transfer of functions to Sec-

retary of Agriculture by Reorg. Plan No. 2 of 1953, see 

Exceptions From Transfer of Functions note set out 

under section 712a of this title. 

CROSS REFERENCES 

Transfer of nonadministrative funds of Commodity 

Credit Corporation to appropriations for classifying or 
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grading of agricultural commodities, see section 414a of 

Title 7, Agriculture. 

SECTION REFERRED TO IN OTHER SECTIONS 

This section is referred to in sections 714b, 714k of 

this title. 

§ 714j. Utilization of associations and trade facili-
ties 

The Corporation may, in the conduct of its 
business, utilize on a contract or fee basis, com-
mittees or associations of producers, producer- 
owned and producer-controlled cooperative asso-
ciations, and trade facilities. 

(June 29, 1948, ch. 704, § 12, 62 Stat. 1073.) 

EXCEPTIONS FROM TRANSFER OF FUNCTIONS 

For exception of functions of corporations of Depart-

ment of Agriculture from transfer of functions to Sec-

retary of Agriculture by Reorg. Plan No. 2 of 1953, see 

Exceptions From Transfer of Functions note set out 

under section 712a of this title. 

§ 714k. Records; annual report 

The Corporation shall at all times maintain 
complete and accurate books of account and 
shall file annually with the Secretary of Agri-
culture a complete report as to the business of 
the Corporation, a copy of which shall be for-
warded by the Secretary of Agriculture to the 
President for transmission to the Congress. In 
addition to the annual report, the Corporation 
shall submit to Congress on a quarterly basis an 
itemized report of all expenditures over $10,000 
made under section 714c or 714i of this title dur-
ing the period covered by the report, including 
expenditures in the form of allotments or fund 
transfers to other agencies and departments of 
the Federal Government. 

(June 29, 1948, ch. 704, § 13, 62 Stat. 1073; Apr. 4, 
1996, Pub. L. 104–127, title I, § 161(b)(3), 110 Stat. 
934.) 

AMENDMENTS 

1996—Pub. L. 104–127 inserted at end ‘‘In addition to 

the annual report, the Corporation shall submit to Con-

gress on a quarterly basis an itemized report of all ex-

penditures over $10,000 made under section 714c or 714i 

of this title during the period covered by the report, in-

cluding expenditures in the form of allotments or fund 

transfers to other agencies and departments of the Fed-

eral Government.’’ 

EXCEPTIONS FROM TRANSFER OF FUNCTIONS 

For exception of functions of corporations of Depart-

ment of Agriculture from transfer of functions to Sec-

retary of Agriculture by Reorg. Plan No. 2 of 1953, see 

Exceptions From Transfer of Functions note set out 

under section 712a of this title. 

§ 714l. Interest of Members of Congress 

The provisions of section 22 of title 41 shall 
apply to all contracts or agreements of the Cor-
poration, except contracts or agreements of a 
kind which the Corporation may enter into with 
farmers participating in a program of the Cor-
poration. 

(June 29, 1948, ch. 704, § 14, 62 Stat. 1074.) 

EXCEPTIONS FROM TRANSFER OF FUNCTIONS 

For exception of functions of corporations of Depart-

ment of Agriculture from transfer of functions to Sec-

retary of Agriculture by Reorg. Plan No. 2 of 1953, see 

Exceptions From Transfer of Functions note set out 

under section 712a of this title. 

§ 714m. Crimes and offenses 

(a) False statements; overvaluation of securities 

Whoever makes any statement knowing it to 
be false, or whoever willfully overvalues any se-
curity, for the purpose of influencing in any way 
the action of the Corporation, or for the purpose 
of obtaining for himself or another, money, 
property, or anything of value, under this sub-
chapter, or under any other Act applicable to 
the Corporation, shall, upon conviction thereof, 
be punished by a fine of not more than $10,000 or 
by imprisonment by not more than five years, or 
both. 

(b) Embezzlement, etc.; false entries; fraudulent 
issue of obligations of Corporation 

Whoever, being connected in any capacity 
with the Corporation or any of its programs, (i) 
embezzles, abstracts, purloins, or willfully mis-
applies any money, funds, securities, or other 
things of value, whether belonging to the Cor-
poration or pledged or otherwise entrusted to it; 
or (ii) with intent to defraud the Corporation, or 
any other body, politic or corporate, or any indi-
vidual, or to deceive any officer, auditor, or ex-
aminer of the Corporation, makes any false 
entry in any book, report, or statement of, or to, 
the Corporation, or draws any order, or issues, 
puts forth or assigns any note or other obliga-
tion or draft, mortgage, judgment, or decree 
thereof; or (iii) with intent to defraud the Cor-
poration, participates or shares in, or receives 
directly or indirectly any money, profit, prop-
erty, or benefits through any transaction, loan, 
commission, contract, or any other act of the 
Corporation, shall, upon conviction thereof, be 
punished by a fine of not more than $10,000 or by 
imprisonment for not more than five years, or 
both. 

(c) Larceny; conversion of property 

Whoever shall willfully steal, conceal, remove, 
dispose of, or convert to his own use or to that 
of another any property owned or held by, or 
mortgaged or pledged to, the Corporation, or 
any property mortgaged or pledged as security 
for any promissory note, or other evidence of in-
debtedness, which the Corporation has guaran-
teed or is obligated to purchase upon tender, 
shall, upon conviction thereof, if such property 
be of an amount or value in excess of $500, be 
punished by a fine of not more than $10,000 or by 
imprisonment for not more than five years, or 
both, and, if such property be of an amount or 
value of $500 or less, be punished by a fine of not 
more than $1,000 or by imprisonment for not 
more than one year, or both. 

(d) Conspiracy to commit offense 

Whoever conspires with another to accomplish 
any of the acts made unlawful by the preceding 
provisions of this section shall, upon conviction 
thereof, be subject to the same fine or imprison-
ment, or both, as is applicable in the case of 
conviction for doing such unlawful acts. 

(e) General statutes applicable 

All the general penal statutes relating to 
crimes and offenses against the United States 
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shall apply with respect to the Corporation, its 
property, money, contracts and agreements, em-
ployees, and operations: Provided, That such 
general penal statutes shall not apply to the ex-
tent that they relate to crimes and offenses pun-
ishable under subsections (a), (b), (c), and (d) of 
this section: Provided further, That sections 431 
and 432 of title 18 shall not apply to contracts or 
agreements of a kind which the Corporation 
may enter into with farmers participating in a 
program of the Corporation. 

(f) Use of words ‘‘Commodity Credit Corpora-
tion’’ 

No individual, association, partnership, or cor-
poration shall use the words ‘‘Commodity Credit 
Corporation’’ or any combination of the same, 
as the name or a part thereof under which he or 
it shall do or purport to do business. Every indi-
vidual, partnership, association, or corporation 
violating this prohibition shall be guilty of a 
misdemeanor and shall be punished by a fine of 
not more than $1,000 or by imprisonment for not 
more than one year, or both. 

(June 29, 1948, ch. 704, § 15, 62 Stat. 1074; June 7, 
1949, ch. 175, § 6, 63 Stat. 157; Aug. 1, 1956, ch. 815, 
§ 2, 70 Stat. 783.) 

CODIFICATION 

In subsec. (e), ‘‘sections 431 and 432 of title 18’’ sub-

stituted for ‘‘sections 114 and 115 of the Act of March 4, 

1909, as amended (18 U.S.C., 1940 edition, 204, 205)’’ on 

authority of act June 25, 1948, ch. 645, 62 Stat. 683, the 

first section of which enacted Title 18, Crimes and 

Criminal Procedure. 

AMENDMENTS 

1956—Subsec. (c). Act Aug. 1, 1956, made it an offense 

to willfully steal or convert property mortgaged or 

pledged to a lending agency under a program of the 

Corporation and prescribed punishment not exceeding 

$1,000 fine or one year imprisonment or both in the case 

of property of an amount or value of $500 or less. 

1949—Subsec. (f). Act June 7, 1949, added subsec. (f). 

EXCEPTIONS FROM TRANSFER OF FUNCTIONS 

For exception of functions of corporations of Depart-

ment of Agriculture from transfer of functions to Sec-

retary of Agriculture by Reorg. Plan No. 2 of 1953, see 

Exceptions From Transfer of Functions note set out 

under section 712a of this title. 

§ 714n. Transfer of assets of Commodity Credit 
Corporation, a Delaware corporation 

The assets, funds, property, and records of 
Commodity Credit Corporation, a Delaware cor-
poration, are transferred to the Corporation. 
The rights, privileges, and powers, and the du-
ties and liabilities of Commodity Credit Cor-
poration, a Delaware corporation, in respect to 
any contract, agreement, loan, account, or other 
obligation shall become the rights, privileges, 
and powers, and the duties and liabilities, re-
spectively, of the Corporation. The enforceable 
claims of or against Commodity Credit Corpora-
tion, a Delaware corporation, shall become the 
claims of or against, and may be enforced by or 
against, the Corporation: Provided, That nothing 
in this subchapter shall limit or extend any pe-
riod of limitation otherwise applicable to such 
claims against the Corporation. 

(June 29, 1948, ch. 704, § 16, 62 Stat. 1075.) 

EXCEPTIONS FROM TRANSFER OF FUNCTIONS 

For exception of functions of corporations of Depart-

ment of Agriculture from transfer of functions to Sec-

retary of Agriculture by Reorg. Plan No. 2 of 1953, see 

Exceptions From Transfer of Functions note set out 

under section 712a of this title. 

SECTION REFERRED TO IN OTHER SECTIONS 

This section is referred to in section 714e of this title. 

§ 714o. Dissolution of Delaware corporation 

The Secretary of Agriculture, representing the 
United States as the sole owner of the capital 
stock of Commodity Credit Corporation, a Dela-
ware corporation, is authorized and directed to 
institute or cause to be instituted such proceed-
ings as are required for the dissolution of said 
Corporation under the laws of the State of Dela-
ware. The costs of such dissolution of said Cor-
poration shall be borne by the Corporation. 

(June 29, 1948, ch. 704, § 17, 62 Stat. 1075.) 

EXCEPTIONS FROM TRANSFER OF FUNCTIONS 

For exception of functions of corporations of Depart-

ment of Agriculture from transfer of functions to Sec-

retary of Agriculture by Reorg. Plan No. 2 of 1953, see 

Exceptions From Transfer of Functions note set out 

under section 712a of this title. 

§ 714p. Release of innocent purchasers of con-
verted goods 

A buyer in the ordinary course of business of 
fungible goods sold and physically delivered by a 
warehouseman or other dealer who was regu-
larly engaged in the business of buying and sell-
ing such goods shall take or be deemed to have 
taken such goods free of any claim, existing or 
hereafter arising, by Commodity Credit Corpora-
tion, based on the want of authority in the seller 
to sell such goods, provided the buyer purchased 
such goods for value in good faith and did not 
know or have reason to know of any defect in 
the seller’s authority to sell such goods. To be 
entitled to relief under this section a buyer 
must assert as an affirmative defense and estab-
lish by a preponderance of the evidence the facts 
necessary to entitle him to such relief. 

(June 29, 1948, ch. 704, § 19, as added May 23, 1955, 
ch. 46, 69 Stat. 65.) 
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