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(2) reducing or eliminating barriers to, and
other distortions of, international trade in fi-
nancial services;

(3) achieving reasonable comparability in
the types of financial services permissible for
financial service companies; and

(4) developing uniform supervisory standards
for banking organizations and securities com-
panies, including uniform capital standards.

(b) Consultation before discussions

Before entering into those discussions, the
President or his designee shall consult with the
committees of jurisdiction in the Senate and the
House of Representatives.

(c) Recommendations

After completing those discussions and after
consultation with the committees of jurisdic-
tion, the President shall transmit to the Con-
gress any recommendations that have emerged
from those discussions. Any recommendations
for changes in United States financial laws or
practices shall be accompanied by a description
of the changes in foreign financial laws or prac-
tices that would accompany action by the Con-
gress, and by an explanation of the benefits that
would accrue to the United States from adop-
tion of the recommendations.

(d) Construction of section

Nothing in this section may be construed as
prior approval of any legislation which may be
necessary to implement any recommendations
resulting from discussions under this section.

(Pub. L. 100418, title III, §3603, Aug. 23, 1988, 102
Stat. 1387.)

DELEGATION OF FUNCTIONS

Functions of President under this section delegated
to Secretary of the Treasury by section 1 of Ex. Ord.
No. 12781, Nov. 20, 1991, 56 F.R. 59203, set out as a note
under section 301 of Title 3, The President.

SECTION REFERRED TO IN OTHER SECTIONS

This section is referred to in section 5352 of this title.

§5354. Banks loan loss reserves

The Federal Reserve Board shall submit to the
Committee on Banking, Housing, and Urban Af-
fairs of the Senate and the Committee on Bank-
ing, Finance and Urban Affairs of the House of
Representatives a report on the issues raised by
including loan loss reserves as part of banks’
primary capital for regulatory purposes by
March 31, 1989. Such report shall include a re-
view of the treatment of loan loss reserves and
the composition of primary capital of banks in
other major industrialized countries, and shall
include an analysis as to whether loan loss re-
serves should continue to be counted as primary
capital for regulatory purposes.

(Pub. L. 100418, title III, §3604, Aug. 23, 1988, 102
Stat. 1388.)

CHANGE OF NAME

Committee on Banking, Finance and Urban Affairs of
House of Representatives treated as referring to Com-
mittee on Banking and Financial Services of House of
Representatives by section 1(a) of Pub. L. 104-14, set
out as a note preceding section 21 of Title 2, The Con-
gress.
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§5401. Support for East European Democracy
(SEED) Program

(a) SEED Program

The United States shall implement, beginning
in fiscal year 1990, a concerted Program of Sup-
port for East European Democracy (which may
also be referred to as the ‘“‘SEED Program’’).
The SEED Program shall be comprised of di-
verse undertakings designed to provide cost-ef-
fective assistance to those countries of Eastern
Europe that have taken substantive steps to-
ward institutionalizing political democracy and
economic pluralism.

(b) Objectives of SEED assistance

The President should ensure that the assist-
ance provided to East European countries pursu-
ant to this chapter is designed—

(1) to contribute to the development of
democratic institutions and political plural-
ism characterized by—
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(A) the establishment of fully democratic
and representative political systems based
on free and fair elections,

(B) effective recognition of fundamental
liberties and individual freedoms, including
freedom of speech, religion, and association,

(C) termination of all laws and regulations
which impede the operation of a free press
and the formation of political parties,

(D) creation of an independent judiciary,
and

(BE) establishment of non-partisan mili-
tary, security, and police forces;

(2) to promote the development of a free
market economic system characterized by—

(A) privatization of economic entities,

(B) establishment of full rights to acquire
and hold private property, including land
and the benefits of contractual relations,

(C) simplification of regulatory controls
regarding the establishment and operation
of businesses,

(D) dismantlement of all wage and price
controls,

(B) removal of trade restrictions, including
on both imports and exports,

(F) liberalization of investment and cap-
ital, including the repatriation of profits by
foreign investors;

(G) tax policies which provide incentives
for economic activity and investment,

(H) establishment of rights to own and op-
erate private banks and other financial serv-
ice firms, as well as unrestricted access to
private sources of credit, and

(I) access to a market for stocks, bonds,
and other instruments through which indi-
viduals may invest in the private sector; and

(3) not to contribute any substantial bene-
fit—

(A) to Communist or other political par-
ties or organizations which are not commit-
ted to respect for the democratic process, or

(B) to the defense or security forces of any
member country of the Warsaw Pact.

(c) SEED Actions

Assistance and other activities under the
SEED Program (which may be referred to as
“SEED Actions”) shall include activities such
as the following:

(1) Leadership in the World Bank and Inter-

national Monetary Fund

United States leadership in supporting—

(A) loans by the International Bank for
Reconstruction and Development and its af-
filiated institutions in the World Bank
group that are designed to modernize indus-
try, agriculture, and infrastructure, and

(B) International Monetary Fund programs
designed to stimulate sound economic
growth.

(2) Currency stabilization loans

United States leadership in supporting
multilateral agreement to provide govern-
ment-to-government loans for currency sta-
bilization where such loans can reduce infla-
tion and thereby foster conditions necessary
for the effective implementation of economic
reforms.

(3) Debt reduction and rescheduling

Participation in multilateral activities
aimed at reducing and rescheduling a coun-
try’s international debt, when reduction and
deferral of debt payments can assist the proc-
ess of political and economic transition.

(4) Agricultural assistance

Assistance through the grant and
concessional sale of food and other agricul-
tural commodities and products when such as-
sistance can ease critical shortages but not in-
hibit agricultural production and marketing
in the recipient country.

(5) Enterprise Funds

Grants to support private, nonprofit ‘‘Enter-
prise Funds’’, designated by the President pur-
suant to law and governed by a Board of Direc-
tors, which undertake loans, grants, equity in-
vestments, feasibility studies, technical as-
sistance, training, and other forms of assist-
ance to private enterprise activities in the
Eastern European country for which the En-
terprise Fund so is designated.

(6) Labor market-oriented technical assistance

Technical assistance programs directed at

promoting labor market reforms and facilitat-
ing economic adjustment.
(7) Technical training
Programs to provide technical skills to as-
sist in the development of a market economy.
(8) Peace Corps
Establishment of Peace Corps programs.
(9) Support for indigenous credit unions
Support for the establishment of indigenous
credit unions.
(10) Generalized System of Preferences
Eligibility for trade benefits under the Gen-
eralized System of Preferences.
(11) Normal trade relations
The granting of temporary or permanent
nondiscriminatory treatment to the products
of an East European country through the ap-
plication of the criteria and procedures estab-
lished by section 2432 of title 19 (commonly re-
ferred to as the ‘‘Jackson-Vanik amend-
ment’’).
(12) Overseas Private Investment Corporation
Programs of the Overseas Private Invest-
ment Corporation.
(13) Export-Import Bank programs
Programs of the Export-Import Bank of the
United States.
(14) Trade and Development Program activi-
ties
Trade and Development Agency activities
under the Foreign Assistance Act of 1961 [22
U.S.C. 2151 et seq.].

(15) Investment treaties
Negotiation of bilateral investment treaties.
(16) Special tax treatment of below-market
loans

Exempting bonds from Internal Revenue
Code [title 26] rules relating to below-market
loans.
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(17) Exchange activities

Expanded exchange activities under the Ful-
bright, International Visitors, and other pro-
grams conducted by the United States Infor-
mation Agency.

(18) Cultural centers

Contributions toward the establishment of
reciprocal cultural centers that can facilitate
educational and cultural exchange and ex-
panded understanding of Western social de-
mocracy.

(19) Sister institutions

Establishment of sister institution programs
between American and East European schools
and universities, towns and cities, and other
organizations in such fields as medicine and
health care, business management, environ-
mental protection, and agriculture.

(20) Scholarships

Scholarships to enable students to study in
the United States.

(21) Science and technology exchanges

Grants for the implementation of bilateral
agreements providing for cooperation in
science and technology exchange.

(22) Assistance for democratic institutions

Assistance designed to support the develop-
ment of legal, legislative, electoral, journal-
istic, and other institutions of free, pluralist
societies.

(23) Environmental assistance

Environmental assistance directed at over-
coming crucial deficiencies in air and water
quality and other determinants of a healthful
society.

(24) Medical assistance

Medical assistance specifically targeted to
overcome severe deficiencies in pharma-
ceuticals and other basic health supplies.

(25) Encouragement for private investment
and voluntary assistance

Encouraging private investment and vol-
untary private assistance, using a variety of
means including a SEED Information Center
System and the provision by the Department
of Defense of transportation for private non-
financial contributions.

(Pub. L. 101-179, §2, Nov. 28, 1989, 103 Stat. 1299;
Pub. L. 102-549, title II, §202(e), Oct. 28, 1992, 106
Stat. 36568; Pub. L. 105-206, title V, §5003(0)(6),
July 22, 1998, 112 Stat. 790.)

REFERENCES IN TEXT

This chapter, referred to in subsec. (b), was in the
original ‘‘this Act’’, meaning Pub. L. 101-179, Nov. 28,
1989, 103 Stat. 1298, which is classified principally to
this chapter. For complete classification of this Act to
the Code, see Short Title note set out below and Tables.

The Foreign Assistance Act of 1961, referred to in sub-
sec. (c)(14), is Pub. L. 87-195, Sept. 4, 1961, 75 Stat. 424,
as amended, which is classified principally to chapter
32 (§2151 et seq.) of this title. For complete classifica-
tion of this Act to the Code, see Short Title note set
out under section 2151 of this title and Tables.

AMENDMENTS

1998—Subsec. (c)(11). Pub. L. 105-206 in heading sub-
stituted ‘“‘Normal trade relations” for ‘“‘Most favored
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nation trade status’” and in text struck out ‘‘(com-
monly referred to as ‘most favored nation status’)”
after ‘“‘nondiscriminatory treatment’’.

1992—Subsec. (c)(14). Pub. L. 102-549 substituted
‘““‘Agency’”’ for ‘“Program’.

SHORT TITLE

Section 1(a) of Pub. L. 101-179 provided that: ‘‘This
Act [enacting this chapter and section 2185 of this title,
amending sections 2184 and 2199 of this title, section
1757 of Title 12, Banks and Banking, and section 2462 of
Title 19, Customs Duties, enacting provisions set out as
notes under sections 2185, 2199, and 2421 of this title,
section 635 of Title 12, and section 7872 of Title 26, In-
ternal Revenue Code, and amending provisions set out
as a note under section 7872 of Title 26] may be cited as
the ‘Support for East European Democracy (SEED) Act
of 1989’.”

TRANSFER OF FUNCTIONS

United States Information Agency (other than Broad-
casting Board of Governors and International Broad-
casting Bureau) abolished and functions transferred to
Secretary of State, see sections 6531 and 6532 of this
title.

EX. ORD. NO. 12703. SUPPORT FOR EAST EUROPEAN
DEMOCRACY (SEED) PROGRAM

Ex. Ord. No. 12703, Feb. 20, 1990, 55 F.R. 6351, provided:

By the authority vested in me as President by the
Constitution and laws of the United States of America,
including the Support for East European Democracy
(SEED) Act (P.L. 101-179, hereinafter referred to as the
““Act”) [22 U.S.C. 5401 et seq.] and section 301 of Title 3
of the United States Code, it is hereby ordered as fol-
lows:

SECTION 1. SEED Program Coordinator. The functions
conferred by Title VII of the Act [22 U.S.C. 5471 et seq.]
relating to reports to the Congress are hereby dele-
gated to the Coordinator of the SEED Program. The
Coordinator is authorized to assign responsibility for
particular aspects of the reports to appropriate agen-
cies.

SEC. 2. United States Agency for International Develop-
ment. The functions conferred upon the President by
section 201 of the Act [22 U.S.C. 5421] relating to Enter-
prise Funds for Poland and Hungary are hereby dele-
gated to the Administrator of the United States Agen-
cy for International Development. The Administrator
shall consult, as appropriate, with other relevant agen-
cies in exercising the functions herein delegated.

SEC. 3. Department of Commerce. The functions con-
ferred upon the President by section 602 of the Act [22
U.S.C. 5462] regarding the establishment of a SEED In-
formation Center System in cooperation with the Gov-
ernments of Poland and Hungary are hereby delegated
to the Secretary of Commerce. This authority is to be
exercised in consultation with the SEED Program Co-
ordinator and in consultation with other agencies as
appropriate.

SEC. 4. Department of the Treasury. The functions con-
ferred upon the President by section 104 of the Act [22
U.S.C. 5414] regarding debt reduction of certain East
European countries are hereby delegated to the Sec-
retary of the Treasury. The Secretary shall consult, as
appropriate, with other relevant agencies in exercising
the functions herein delegated.

GEORGE BUSH.

§5402. Scope of authority
(a) General authorization

The President is authorized to conduct activi-
ties for any East European country that are
similar to any activity authorized by this chap-
ter to be conducted in Poland or Hungary (ex-
cluding those authorized by section 5412 of this
title or the amendments made by sections 301
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and 304) if such similar activities would effec-
tively promote a transition to market-oriented
democracy.

(b) Administration of justice programs

In order to strengthen the administration of
justice in East European countries, the Presi-
dent may exercise the same authorities with re-
spect to those countries as are available under
section 2346¢c of this title, subject to the limita-
tions and requirements of that section, other
than subsection (c¢) and the last two sentences of
subsection (e).

(c) “East European country” defined

For purposes of this chapter, the term ‘‘East
European country’ includes Albania, Bulgaria,
the Czech and Slovak Federal Republic, Estonia,
Hungary, Latvia, Lithuania, Poland, Romania,
and states that were part of the former Socialist
Federal Republic of Yugoslavia.

(Pub. L. 101-179, §3, as added Pub. L. 102-511,
title IX, §903(a), 106 Stat. 3355.)

REFERENCES IN TEXT

This chapter, referred to in subsecs. (a) and (c), was
in the original ‘‘this Act’”, meaning Pub. L. 101-179,
Nov. 28, 1989, 103 Stat. 1298, which is classified prin-
cipally to this chapter. For complete classification of
this Act to the Code, see Short Title note set out under
section 5401 of this title and Tables.

Sections 301 and 304, referred to in subsec. (a), are
sections 301 and 304 of Pub. L. 101-179, title III, Nov. 28,
1989, 103 Stat. 1311, 1312. Section 301 amended section
2462 of Title 19, Customs Duties. Section 304 enacted
section 2185 of this title, amended section 2184 of this
title, and enacted provisions set out as a note under
section 2185 of this title.

SECTION REFERRED TO IN OTHER SECTIONS
This section is referred to in title 12 section 635.

SUBCHAPTER I—STRUCTURAL
ADJUSTMENT

SUBCHAPTER REFERRED TO IN OTHER SECTIONS

This subchapter is referred to in section 5471 of this
title.

§5411. Multilateral support for structural adjust-
ment in Poland and Hungary

(a) Multilateral assistance for Poland and Hun-
gary
(1) In general

To the extent that Poland and Hungary con-
tinue to evolve toward pluralism and democ-
racy and to develop and implement compre-
hensive economic reform programs, the United
States Government shall take the leadership
in mobilizing international financial institu-
tions, in particular the International Mone-
tary Fund and the International Bank for Re-
construction and Development and its affili-
ated institutions in the World Bank group, to
provide timely and appropriate resources to
help Poland and Hungary.

(2) World Bank structural adjustment loan for
Poland

In furtherance of paragraph (1), the Sec-
retary of the Treasury shall direct the United
States Executive Director of the International
Bank for Reconstruction and Development to
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urge expeditious approval and disbursement
by the Bank of a structural adjustment loan
to Poland in an appropriate amount in time to
facilitate the implementation of major eco-
nomic reforms scheduled for early 1990, includ-
ing the termination of energy, export, and ag-
ricultural subsidies and wage indexation.

(b) Stabilization assistance, debt relief, and agri-
cultural assistance for Poland

To the extent that Poland continues to evolve
toward pluralism and democracy and to develop
and implement comprehensive economic reform
programs, the United States Government shall
do the following:

(1) Stabilization assistance

The United States Government, in conjunc-
tion with other member governments of the
Organization of Economic Cooperation and De-
velopment (OECD) and international financial
institutions (including the International Mon-
etary Fund), shall support the implementation
of a plan of the Government of Poland to at-
tack hyperinflation and other structural eco-
nomic problems, address pressing social prob-
lems, carry out comprehensive economic re-
form, and relieve immediate and urgent bal-
ance of payments requirements in Poland,
through the use of mechanisms such as—

(A) the Exchange Stabilization Fund pur-
suant to section 5302 of title 31 and in ac-
cordance with established Department of the
Treasury policies and procedures; and

(B) the authority provided in section
5412(c) of this title.

(2) Debt relief

The United States Government—

(A) shall urge all members of the ‘‘Paris
Club” of creditor governments and other
creditor governments to adopt, and partici-
pate in, a generous and early rescheduling
program for debts owed by the Government
of Poland; and

(B) in coordination with other creditor
governments, shall seek to expedite con-
sultations between the Government of Po-
land and its major private creditors in order
to facilitate a rescheduling and reduction of
payments due on debt owed to such creditors
in a manner consistent with the inter-
national debt policy announced by the Sec-
retary of the Treasury on March 10, 1989.

(3) Agricultural assistance

The United States Government shall provide
agricultural assistance for Poland in accord-
ance with section 5413 of this title.

(Pub. L. 101-179, title I, §101, Nov. 28, 1989, 103
Stat. 1302.)

SECTION REFERRED TO IN OTHER SECTIONS
This section is referred to in sections 5412, 5413 of this
title.

§ 5412, Stabilization assistance for Poland

(a) Immediate emergency assistance

To the extent that the ongoing International
Monetary Fund review of the Polish economy
projects a probable balance of payments short-
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age for the fourth quarter of 1989, the United
States Government, in carrying out paragraph
(1) of section 5411(b) of this title—

(1) should work closely with the European
Community and international financial insti-
tutions to determine the extent of emergency
assistance required by Poland for the fourth
quarter of 1989, and

(2) should consider extending a bridge loan
to relieve immediate and urgent balance of
payments requirements using the Exchange
Stabilization Fund in accordance with para-
graph (1)(A) of section 5411(b) of this title.

(b) Immediate, multilateral response to Poland’s
economic stabilization needs

In furtherance of section 5411(b)(1) of this
title, the President, acting in coordination with
the European Community, should seek to ensure
that the industrialized democracies undertake
an immediate, multilateral effort to respond to
Poland’s request for $1,000,000,000 to support its
economic stabilization program.

(c) Additional authority to provide stabilization
assistance

(1) Authority

In order to carry out paragraph (1) of section
5411(b) of this title, the President is authorized
to furnish assistance for Poland, notwith-
standing any other provision of law, to assist
in the urgent stabilization of the Polish econ-
omy and ultimately to promote longer-term
economic growth and stability, based on
movement toward free market principles.
Such assistance may be provided for balance
of payments support (including commodity
import programs), support for private sector
development, or for other activities to further
efforts to develop a free market-oriented econ-
omy in Poland.

(2) Authorization of appropriations

For purposes of providing the assistance au-
thorized by this subsection, there are author-
ized to be appropriated $200,000,000 for fiscal
year 1990 to carry out chapter 4 of part II of
the Foreign Assistance Act of 1961 (22 U.S.C.
2346 and following; relating to the economic
support fund), in addition to amounts other-
wise available for such purposes.

(Pub. L. 101-179, title I, §102, Nov. 28, 1989, 103
Stat. 1303.)

REFERENCES IN TEXT

The Foreign Assistance Act of 1961, referred to in sub-
sec. (¢)(2), is Pub. L. 87-195, Sept. 4, 1961, 75 Stat. 424, as
amended. Chapter 4 of part II of the Foreign Assistance
Act of 1961 is classified to part IV (§2346 et seq.) of sub-
chapter II of chapter 32 of this title. For complete clas-
sification of this Act to the Code, see Short Title note
set out under section 2151 of this title and Tables.

SECTION REFERRED TO IN OTHER SECTIONS
This section is referred to in sections 5402, 5411, 5471
of this title.
§5413. Agricultural assistance
(a) Agricultural assistance strategy
(1) United States assistance

A principal component of the SEED Pro-
gram shall be the provision by the United
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States of food and other agricultural commod-
ities and products to alleviate crucial short-
ages that may be created in an East European
country by the transition from state-directed
controls to a free market economy.

(2) Assistance from other countries

In order to ensure the necessary quantity
and diversity of agricultural assistance for
that purpose, the United States shall take all
appropriate steps to encourage parallel efforts
by the European Community and other agri-
cultural surplus countries.

(3) Avoiding disincentives to private agricul-
tural production and marketing

In participating in such multilateral agri-
cultural assistance, the United States shall
seek to strike a balance wherein agricultural
commodities and products are supplied in such
quantities as will be effective in overcoming
severe shortages and dampening inflation but
without impeding the development of incen-
tives for private agricultural production and
marketing in the recipient country.

(b) Agricultural assistance for Poland

Pursuant to section 5411(b)(3) of this title, the
United States Government—

(1) shall make available to Poland, in coordi-
nation with the European Community, United
States agricultural assistance—

(A) to alleviate immediate food shortages
(such assistance to be specifically targeted
toward elements of the Polish population
most vulnerable to hunger and malnutrition,
in particular the infirm, the elderly, and
children), and

(B) to facilitate the transition from state-
directed controls to a free market economy,
while avoiding disincentives to domestic ag-
ricultural production and reform; and

(2) in order to ensure the necessary quantity
and diversity of such agricultural assistance,
shall take all appropriate steps to encourage
parallel efforts by the European Community
and other agricultural surplus countries.

(¢) FY 1990 minimum level of agricultural assist-
ance for Poland

In carrying out subsection (b) of this section,
the level of assistance for Poland for fiscal year
1990 under section 1431(b) of title 7, the Agricul-
tural Trade Development and Assistance Act of
1954 (7 U.S.C. 1691 and following), and section
17360 of title 7 should not be less than
$125,000,000. Such assistance—

(1) to the maximum extent practicable, shall
be provided through nongovernmental organi-
zations; and

(2) shall emphasize feed grains.

(d) Consistency with budget requirements

Subsection (¢) of this section should not be
construed to authorize or require any budgetary
obligations or outlays that are inconsistent with
House Concurrent Resolution 106 of the 101st
Congress (setting forth the congressional budget
for the United States Government for fiscal year
1990).

(Pub. L. 101-179, title I, §103, Nov. 28, 1989, 103
Stat. 1303.)
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REFERENCES IN TEXT

The Agricultural Trade Development and Assistance
Act of 1954, referred to in subsec. (c¢), is act July 10,
1954, ch. 469, 68 Stat. 4564, as amended, which is classified
generally to chapter 41 (§1691 et seq.) of Title 7, Agri-
culture. For complete classification of this Act to the
Code, see Short Title note set out under section 1691 of
Title 7 and Tables.

House Concurrent Resolution 106 of the 10lst Con-
gress, referred to in subsec. (d), is H. Con. Res. 106, May
18, 1989, 103 Stat. 2450, which is not classified to the
Code.

SECTION REFERRED TO IN OTHER SECTIONS

This section is referred to in sections 5411, 5425 of this
title.

§5414. Debt-for-equity swaps and other special
techniques

(a) Reduction of debt burden

The President shall take all appropriate ac-
tions to explore and encourage innovative ap-
proaches to the reduction of the government-to-
government and commercial debt burden of East
European countries which have taken sub-
stantive steps toward political democracy and
economic pluralism.

(b) Authority for discounted sales of debt

Notwithstanding any other provision of law,
the President may undertake the discounted
sale, to private purchasers, of United States
Government debt obligations of an East Euro-
pean country which has taken substantive steps
toward political democracy and economic plu-
ralism, subject to subsection (c) of this section.
(c) Condition

An obligation may be sold under subsection (b)
of this section only if the sale will facilitate so-
called debt-for-equity or debt-for-development
swaps wherein such newly privatized debt is ex-
changed by the new holder of the obligation
for—

(1) local currencies, policy commitments, or
other assets needed for development or other
economic activities, or

(2) for an equity interest in an enterprise
theretofore owned by the particular East Eu-
ropean government.

(Pub. L. 101-179, title I, §104, Nov. 28, 1989, 103
Stat. 1304.)

DELEGATION OF FUNCTIONS

Functions of President under this section delegated
to Secretary of the Treasury by section 4 of Ex. Ord.
No. 12703, Feb. 20, 1990, 55 F.R. 6351, set out as a note
under section 5401 of this title.

SUBCHAPTER II—PRIVATE SECTOR
DEVELOPMENT

§5421. Enterprise Funds for Poland and Hungary
(a) Purposes

The purposes of this section are to promote—

(1) development of the Polish and Hungarian
private sectors, including small businesses,
the agricultural sector, and joint ventures
with United States and host country partici-
pants, and

(2) policies and practices conducive to pri-
vate sector development in Poland and Hun-
gary,
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through loans, grants, equity investments, fea-
sibility studies, technical assistance, training,
insurance, guarantees, and other measures.

(b) Authorization of appropriations

To carry out the purposes specified in sub-
section (a) of this section, there are authorized
to be appropriated to the President—

(1) $240,000,000 to support the Polish-Amer-
ican Enterprise Fund; and

(2) $60,000,000 to support the Hungarian-
American Enterprise Fund.

Such amounts are authorized to be made avail-
able until expended.

(c) Nonapplicability of other laws

The funds appropriated under subsection (b) of
this section may be made available to the Pol-
ish-American Enterprise Fund and the Hungar-
ian-American Enterprise Fund and used for the
purposes of this section notwithstanding any
other provision of law.

(d) Designation of Enterprise Funds
(1) Designation

The President is authorized to designate two
private, nonprofit organizations as eligible to
receive funds and support pursuant to this sec-
tion upon determining that such organizations
have been established for the purposes speci-
fied in subsection (a) of this section. For pur-
poses of this chapter, the organizations so des-
ignated shall be referred to as the Polish-
American Enterprise Fund and the Hungarian-
American Enterprise Fund (hereinafter in this
section referred to as the ‘‘Enterprise Funds’’).

(2) Consultation with Congress

The President shall consult with the leader-
ship of each House of Congress before des-
ignating an organization pursuant to para-
graph (1).

(3) Board of Directors

(A) Each Enterprise Fund shall be governed
by a Board of Directors comprised of private
citizens of the United States, and citizens of
the respective host country, who have dem-
onstrated experience and expertise in those
areas of private sector development in which
the Enterprise Fund is involved.

(B) A majority of the members of the Board
of Directors of each Enterprise Fund shall be
United States citizens.:1 Provided, That, as to
Enterprise Funds established with respect to
more than one host country, such Enterprise
Fund may, in lieu of the appointment of citi-
zens of the host countries to its Board of Di-
rectors, establish an advisory council for the
host region comprised of citizens of each of
the host countries or establish separate advi-
sory councils for each of the host countries
(hereinafter in this section referred to as the
““Advisory Councils”), with which the Enter-
prise Fund’s policies and proposed activities
and such host country citizens shall satisfy
the experience and expertise requirements of
this clause.

(C) A host country citizen who is not com-
mitted to respect for democracy and a free

180 in original.
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market economy may not serve as a member
of the Board of Directors of an Enterprise
Fund.

(4) Eligibility of Enterprise Funds for grants

Grants may be made to an Enterprise Fund
under this section only if the Enterprise Fund
agrees to comply with the requirements speci-
fied in this section.

(5) Private character of Enterprise Funds

Nothing in this section shall be construed to
make an Enterprise Fund an agency or estab-
lishment of the United States Government, or
to make the officers, employees, or members
of the Board of Directors of an Enterprise
Fund officers or employees of the United
States for purposes of title 5.

(e) Grants to Enterprise Funds

Funds appropriated to the President pursuant
to subsection (b) of this section shall be granted
to the Enterprise Funds by the Agency for Inter-
national Development to enable the Enterprise
Funds to carry out the purposes specified in sub-
section (a) of this section and for the adminis-
trative expenses of each Enterprise Fund.

(f) Eligible programs and projects

(1) In general

The Enterprise Funds may provide assist-
ance pursuant to this section only for pro-
grams and projects which are consistent with
the purposes set forth in subsection (a) of this
section.

(2) Employee stock ownership plans

Funds available to the Enterprise Funds
may be used to encourage the establishment of
Employee Stock Ownership Plans (ESOPs) in
Poland and Hungary.

(3) Indigenous credit unions

Funds available to the Enterprise Funds
may be used for technical and other assistance
to support the development of indigenous
credit unions in Poland and Hungary. As used
in this paragraph, the term ‘‘credit union”
means a member-owned, nonprofit, coopera-
tive depository institution—

(A) which is formed to permit individuals
in the field of membership specified in such
institution’s charter to pool their savings,
lend the savings to one another, and own the
organization where they save, borrow, and
obtain related financial services; and

(B) whose members are united by a com-
mon bond and democratically operate the in-
stitution.

(4) Telecommunications modernization in Po-
land

The Polish-American Enterprise Fund may
use up to $25,000,000 for grants for projects pro-
viding for the early introduction in Poland of
modern telephone systems and telecommuni-
cations technology, which are crucial in estab-
lishing the conditions for successful transition
to political democracy and economic plural-
ism.

(5) Economic foundation of NSZZ Solidarnos¢

Funds available to the Polish-American En-
terprise Fund may be used to support the Eco-
nomic Foundation of NSZZ Solidarnosc.
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(g) Matters to be considered by Enterprise Funds

In carrying out this section, each Enterprise
Fund shall take into account such consider-
ations as internationally recognized worker
rights and other internationally recognized
human rights, environmental factors, United
States economic and employment effects, and
the likelihood of commercial viability of the ac-
tivity receiving assistance from the Enterprise
Fund.

(h) Retention of interest

An Enterprise Fund may hold funds granted to
it pursuant to this section in interest-bearing
accounts, prior to the disbursement of such
funds for purposes specified in subsection (a) of
this section, and may retain for such program
purposes any interest earned on such deposits
without returning such interest to the Treasury
of the United States and without further appro-
priation by the Congress.

(i) Use of United States private venture capital

In order to maximize the effectiveness of the
activities of the Enterprise Funds, each Enter-
prise Fund may conduct public offerings or pri-
vate placements for the purpose of soliciting and
accepting United States venture capital which
may be used, separately or together with funds
made available pursuant to this section, for any
lawful investment purpose that the Board of Di-
rectors of the Enterprise Fund may determine in
carrying out this section. Financial returns on
Enterprise Fund investments that include a
component of private venture capital may be
distributed, at such times and in such amounts
as the Board of Directors of the Enterprise Fund
may determine, to the investors of such capital.

() Financial instruments for individual invest-
ment in Poland

In order to maximize the effectiveness of the
activities of the Polish-American Enterprise
Fund, that Enterprise Fund should undertake
all possible efforts to establish financial instru-
ments that will enable individuals to invest in
the private sectors of Poland and that will
thereby have the effect of multiplying the im-
pact of United States grants to that Enterprise
Fund.

(k) Nonapplicability of other laws

Executive branch agencies may conduct pro-
grams and activities and provide services in sup-
port of the activities of the Enterprise Funds
notwithstanding any other provision of law.

() Limitation on payments to Enterprise Fund
personnel

(1) No part of the funds of an Enterprise Fund
shall inure to the benefit of any board member,
officer, or employee of such Enterprise Fund, ex-
cept as salary or reasonable compensation for
services subject to paragraph (2).

(2) An Enterprise Fund shall not pay com-
pensation for services to—

(A) any board member of the Enterprise
Fund, except for services as a board member;
or

(B) any firm, association, or entity in which
a board member of the Enterprise Fund serves
as partner, director, officer, or employee.
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(3) Nothing in paragraph (2) shall preclude
payment for services performed before the date
of enactment of this subsection nor for arrange-
ments approved by the grantor and notified in
writing to the Committees on Appropriations.

(m) Independent private audits

The accounts of each Enterprise Fund shall be
audited annually in accordance with generally
accepted auditing standards by independent cer-
tified public accountants or independent 1li-
censed public accountants certified or licensed
by a regulatory authority of a State or other po-
litical subdivision of the United States. The re-
port of each such independent audit shall be in-
cluded in the annual report required by this sec-
tion.

(n) GAO audits

The financial transactions undertaken pursu-
ant to this section by each Enterprise Fund may
be audited by the General Accounting Office in
accordance with such principles and procedures
and under such rules and regulations as may be
prescribed by the Comptroller General of the
United States, so long as the Enterprise Fund is
in receipt of United States Government grants.

(0) Recordkeeping requirements

The Enterprise Funds shall ensure—

(1) that each recipient of assistance provided
through the Enterprise Funds under this sec-
tion keeps—

(A) separate accounts with respect to such
assistance;

(B) such records as may be reasonably nec-
essary to disclose fully the amount and the
disposition by such recipient of the proceeds
of such assistance, the total cost of the
project or undertaking in connection with
which such assistance is given or used, and
the amount and nature of that portion of the
cost of the project or undertaking supplied
by other sources; and

(C) such other records as will facilitate an
effective audit; and

(2) that the Enterprise Funds, or any of their
duly authorized representatives, have access
for the purpose of audit and examination to
any books, documents, papers, and records of
the recipient that are pertinent to assistance
provided through the Enterprise Funds under
this section.

(p) Annual reports

Each Enterprise Fund shall publish an annual
report, which shall include a comprehensive and
detailed description of the Enterprise Fund’s op-
erations, activities, financial condition, and ac-
complishments under this section for the pre-
ceding fiscal year. This report shall be published
not later than January 31 each year, beginning
in 1991.

(Pub. L. 101-179, title II, §201, Nov. 28, 1989, 103
Stat. 1305; Pub. L. 104-107, title II, [(v)], Feb. 12,
1996, 110 Stat. 714; Pub. L. 105-118, title V, §588,
Nov. 26, 1997, 111 Stat. 2438.)

REFERENCES IN TEXT

This chapter, referred to in subsec. (d)(1), was in the
original ‘‘this Act’’, meaning Pub. L. 101-179, Nov. 28,
1989, 103 Stat. 1298, which is classified principally to
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this chapter. For complete classification of this Act to
the Code, see Short Title note set out under section
5401 of this title and Tables.

The date of enactment of this subsection, referred to
in subsec. (1)(3), probably means the date of enactment
of Pub. L. 105-118 which amended subsec. (I) generally
and was approved Nov. 26, 1997.

AMENDMENTS

1997—Subsec. (I). Pub. L. 105-118, which directed the
general amendment of section 201() of the Support for
East European Democracy Act, was executed by
amending heading and text of section 201(!) of the Sup-
port for East European Democracy (SEED) Act of 1989,
subsec. (1) of this section, generally, to reflect the prob-
able intent of Congress. Prior to amendment, text read
as follows: ‘““No part of the funds of either Enterprise
Fund shall inure to the benefit of any board member,
officer, or employee of such Enterprise Fund, except as
salary or reasonable compensation for services.”

1996—Subsec. (A)(3)(B). Pub. L. 104-107 inserted at end
‘“: Provided, That, as to Enterprise Funds established
with respect to more than one host country, such En-
terprise Fund may, in lieu of the appointment of citi-
zens of the host countries to its Board of Directors, es-
tablish an advisory council for the host region com-
prised of citizens of each of the host countries or estab-
lish separate advisory councils for each of the host
countries (hereinafter in this section referred to as the
‘Advisory Councils’), with which the Enterprise Fund’s
policies and proposed activities and such host country
citizens shall satisfy the experience and expertise re-
quirements of this clause.”

DELEGATION OF FUNCTIONS

Functions of President under this section delegated
to Administrator of United States Agency for Inter-
national Development by section 2 of Ex. Ord. No. 12703,
Feb. 20, 1990, 55 F.R. 6351, set out as a note under sec-
tion 5401 of this title.

SECTION REFERRED TO IN OTHER SECTIONS

This section is referred to in sections 2295b, 5425, 5953
of this title.

§5422. Labor market transition in Poland and
Hungary

(a) Technical assistance

The Secretary of Labor (hereinafter in this
section referred to as the ‘‘Secretary’’), in con-
sultation with representatives of labor and busi-
ness in the United States, shall—

(1) provide technical assistance to Poland
and Hungary for the implementation of labor
market reforms; and

(2) provide technical assistance to Poland
and Hungary to facilitate adjustment during
the period of economic transition and reform.

(b) Types of technical assistance authorized

In carrying out subsection (a) of this section,
the Secretary is authorized to provide technical
assistance regarding policies and programs for
training and retraining, job search and employ-
ment services, unemployment insurance, occu-
pational safety and health protection, labor-
management relations, labor statistics, analysis
of productivity constraints, entrepreneurial sup-
port for small businesses, market-driven sys-
tems of wage and income determinations, job
creation, employment security, the observance
of internationally recognized worker rights (in-
cluding freedom of association and the right to
organize and bargain collectively), and other
matters that the Secretary may deem appro-
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priate regarding free labor markets and labor
organizations.

(c) Administrative authorities

In carrying out subsection (a) of this section,
the Secretary is authorized to do the following:
(1) Solicit and accept in the name of the De-
partment of Labor, and employ or dispose of in
furtherance of the purposes of this section,
any money or property, real, personal, or
mixed, tangible or intangible, received by gift,
devise, bequest, or otherwise. Gifts and dona-
tions of property which are no longer required
for the discharge of the purposes of this sec-
tion shall be reported to the Administrator of
General Services for transfer, donation, or
other disposal in accordance with the Federal
Property and Administrative Services Act of
1949 (40 U.S.C. 471 and following).

(2) Solicit and accept voluntary and uncom-
pensated services notwithstanding section 1342
of title 31. A volunteer under this paragraph
shall not be deemed to be an employee of the
United States except for the purposes of—

(A) the tort claims provisions of title 28,
and

(B) subchapter I of chapter 81 of title 5, re-
lating to compensation for work injuries.

(3) Enter into arrangements or agreements
with appropriate departments, agencies, and
establishments of Poland and Hungary.

(4) Enter into arrangements or agreements
with appropriate private and public sector
United States parties, and international orga-
nizations.

(d) Consultation with appropriate officers

In carrying out the responsibilities established
by this section, the Secretary shall seek infor-
mation and advice from, and consult with, ap-
propriate officers of the United States.

(e) Consultation with labor and business rep-
resentatives

For purposes of this section, consultation be-
tween the Secretary and United States labor and
business representatives shall not be subject to
the Federal Advisory Committee Act (b U.S.C.
App.).

(f) Delegation of responsibilities

The Secretary shall delegate the authority to
carry out the programs authorized by this sec-
tion to the head of the Bureau of International
Labor Affairs of the Department of Labor.

(g) Authorization of appropriations

There are authorized to be appropriated to the
Department of Labor for the 3-year period begin-
ning October 1, 1989, to carry out this section—

(1) $4,000,000 for technical assistance to Po-
land; and

(2) $1,000,000 for technical assistance to Hun-
gary.

(Pub. L. 101-179, title II, §202, Nov. 28, 1989, 103
Stat. 1308.)

REFERENCES IN TEXT

The Federal Property and Administrative Services
Act of 1949, referred to in subsec. (¢)(1), is act June 30,
1949, ch. 288, 63 Stat. 377, as amended. Provisions of that
Act relating to management and disposal of Govern-
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ment property are classified to chapter 10 (§471 et seq.)
of Title 40, Public Buildings, Property, and Works. For
complete classification of this Act to the Code, see
Short Title note set out under section 471 of Title 40
and Tables.

The tort claims provisions of title 28, referred to in
subsec. (c)(2)(A), are classified to section 1346(b) and
chapter 171 (§2671 et seq.) of Title 28, Judiciary and Ju-
dicial Procedure.

The Federal Advisory Committee Act, referred to in
subsec. (e), is Pub. L. 92-463, Oct. 6, 1972, 86 Stat. 770, as
amended, which is set out in the Appendix to Title 5,
Government Organization and Employees.

§5423. Technical training for private sector de-
velopment in Poland and Hungary

(a) Technical training program

The Agency for International Development
shall develop and implement a program for ex-
tending basic agribusiness, commercial, entre-
preneurial, financial, scientific, and technical
skills to the people of Poland and Hungary to
enable them to better meet their needs and de-
velop a market economy. This program shall in-
clude management training and agricultural ex-
tension activities.

(b) Participation by Enterprise Funds and other
agencies and organizations

In carrying out subsection (a) of this section,
the Agency for International Development may
utilize the Polish-American Enterprise Fund
and the Hungarian-American Enterprise Fund
and other appropriate Government and private
agencies, programs, and organizations such as—

(1) the Department of Agriculture;
(2) the Farmer-to-Farmer Program under

section 1736(a)(1) and (2) of title T;

(3) the International Executive

Corps;

(4) the Foundation for the Development of

Polish Agriculture;

(5) the World Council of Credit Unions; and

(6) other United States, Polish, and Hungar-
ian private and voluntary organizations and
private sector entities.

(c) Nonapplicability of other provisions of law

Service

Assistance provided pursuant to subsection (a)
of this section under the authorities of part I of
the Foreign Assistance Act of 1961 [22 U.S.C. 2151
et seq.] may be provided notwithstanding any
other provision of law.

(d) Authorization of appropriations

For purposes of implementing this section,
there are authorized to be appropriated
$10,000,000 for the 3-year period beginning Octo-
ber 1, 1989, to carry out chapter 1 of part I of the
Foreign Assistance Act of 1961 (22 U.S.C. 2151
and following; relating to development assist-
ance), in addition to amounts otherwise avail-
able for such purposes.

(e) Limitation with respect to Farmer-to-Farmer
Program

Any activities carried out pursuant to this
chapter through the Farmer-to-Farmer Program
under section 1736(a)(1) and (2) of title 7 shall be
funded with funds authorized to be appropriated
by this chapter and local currencies made avail-
able under section 5425 of this title, and shall
not be funded with funds made available pursu-
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ant to section 1107 of the Food Security Act of
1985 (7 U.S.C. 1736 note) or a similar, subsequent
provision of law.

(Pub. L. 101-179, title II, §203, Nov. 28, 1989, 103
Stat. 1309.)

REFERENCES IN TEXT

The Foreign Assistance Act of 1961, referred to in sub-
secs. (¢) and (d), is Pub. L. 87-195, Sept. 4, 1961, 75 Stat.
424, as amended. Part I of the Foreign Assistance Act
of 1961 is classified generally to subchapter I (§2151 et
seq.) of chapter 32 of this title. Chapter 1 of part I of
the Foreign Assistance Act of 1961 is classified gener-
ally to part I (§2151 et seq.) of subchapter I of chapter
32 of this title. For provisions deeming references to
subchapter I to include parts IV (§2346 et seq.), VI
(§2348 et seq.), and VIII (§2349aa et seq.) of subchapter
II of chapter 32, see section 202(b) of Pub. L. 92-228, set
out as a note under section 2346 of this title, and sec-
tions 2348c and 2349aa-5 of this title. For provisions
deeming references to part I of subchapter I to include
a reference to section 2293 of this title, see section
2293(d)(1) of this title. For complete classification of
this Act to the Code, see Short Title note set out under
section 2151 of this title and Tables.

Section 1107 of the Food Security Act of 1985, referred
to in subsec. (e), is section 1107 of Pub. L. 99-198, which
is set out as a note under section 1736 of Title 7, Agri-
culture.

SECTION REFERRED TO IN OTHER SECTIONS

This section is referred to in sections 5424, 5425 of this
title.

§5424. Peace Corps programs in Poland and
Hungary

There are authorized to be appropriated to
carry out programs in Poland and Hungary
under the Peace Corps Act [22 U.S.C. 2501 et
seq.], $6,000,000 for the 3-year period beginning
October 1, 1989, in addition to amounts other-
wise available for such purposes. Such programs
shall include the use of Peace Corps volunteers—

(1) to provide English language training, and

(2) to extend the technical skills described in
section 5423(a) of this title to the people of Po-
land and Hungary, using the Associate Volun-
teer Program to the extent practicable.

(Pub. L. 101-179, title II, §204, Nov. 28, 1989, 103
Stat. 1310.)

REFERENCES IN TEXT

The Peace Corps Act, referred to in text, is Pub. L.
87-293, Sept. 22, 1961, 75 Stat. 612, as amended, which is
classified principally to chapter 34 (§2501 et seq.) of this
title. For complete classification of this Act to the
Code, see Short Title note set out under section 2501 of
this title and Tables.

§5425. Use of Polish currency generated by agri-
cultural assistance

(a) Additional assistance for Poland

A portion of the agricultural commodities de-
scribed in subsection (c) of this section may be
made available and sold or bartered in Poland to
generate local currencies to be used—

(1) to complement the assistance for Poland
authorized by sections 5413(b), 5421, and 5423 of
this title, and

(2) to support the activities of the joint com-
mission established pursuant to section 2226 of
the American Aid to Poland Act of 1988 (7
U.S.C. 1431 note),
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notwithstanding section 1431(b)(7) of title 7 or
any other provision of law.

(b) Emphasis on agricultural development

The uses of local currencies generated under
this section should emphasize the development
of agricultural infrastructure, agriculture-relat-
ed training, and other aspects of agricultural de-
velopment in Poland.

(c) Commodities subject to requirements

Subsection (a) of this section applies with re-
spect to agricultural commodities made avail-
able for Poland for fiscal years 1990, 1991, and
1992 under section 1431(b) of title 7, the Agricul-
tural Trade Development and Assistance Act of
1954 (7 U.S.C. 1691 and following), and section
17360 of title 7.

(d) Other uses not precluded

The uses of agricultural commodities and
local currencies specified in subsection (a) of
this section are in addition to other uses author-
ized by law.

(Pub. L. 101-179, title II, §205, Nov. 28, 1989, 103
Stat. 1310.)

REFERENCES IN TEXT

Section 2226 of the American Aid to Poland Act of
1988, referred to in subsec. (a)(2), is section 2226 of Pub.
L. 100-418, which is set out as a note under section 1431
of Title 7, Agriculture.

The Agricultural Trade Development and Assistance
Act of 1954, referred to in subsec. (c¢), is act July 10,
1954, ch. 469, 68 Stat. 454, as amended, which is classified
generally to chapter 41 (§1691 et seq.) of Title 7. For
complete classification of this Act to the Code, see
Short Title note set out under section 1691 of Title 7
and Tables.

SECTION REFERRED TO IN OTHER SECTIONS
This section is referred to in section 5423 of this title.

§5426. United States policy of private financial
support for Polish and Hungarian credit
unions

(a) In general

In order to facilitate the development of indig-
enous credit unions in Poland and Hungary, it is
the policy of the United States that—

(1) United States citizens, financial institu-
tions (other than federally insured depository
institutions), and other persons may make
contributions and loans to, make capital de-
posits in, and provide other forms of financial
and technical assistance to credit unions in
Poland and Hungary; and

(2) federally insured depository institutions
may provide technical assistance to credit
unions in Poland and Hungary, to the extent
that the provision of such assistance is pru-
dent and not inconsistent with safe and sound
banking practice.

(b) Omitted

(c) Definitions

For purposes of subsection (a) of this section—

(1) the term ‘‘credit union’” means a mem-

ber-owned, nonprofit, cooperative depository
institution—

(A) which is formed to permit individuals

in the field of membership specified in such
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institution’s charter to pool their savings,
lend the savings to one another, and own the
organization where they save, borrow, and
obtain related financial services; and

(B) whose members are united by a com-
mon bond and democratically operate the in-
stitution; and

(2) the term ‘‘federally insured depository
institution” means—
(A) any insured depository institution (as
defined in section 1813(c)(2) of title 12); and
(B) any insured credit union (as defined in
section 1752(7) of title 12).

(Pub. L. 101-179, title II, §206, Nov. 28, 1989, 103
Stat. 1310.)

CODIFICATION

Section is comprised of section 206 of Pub. L. 101-179.
Subsec. (b) of section 206 of Pub. L. 101-179 amended
section 1757 of Title 12, Banks and Banking.

SUBCHAPTER III—EDUCATIONAL,
CULTURAL, AND SCIENTIFIC ACTIVITIES

§5441. Educational and cultural exchanges and
sister institutions programs with Poland and
Hungary

(a) Educational and cultural exchanges

(1) Support for expanded U.S. participation

The United States should expand its partici-
pation in educational and cultural exchange
activities with Poland and Hungary, using the
full array of existing government-funded and
privately-funded programs, with particular
emphasis on the J. William Fulbright Edu-
cational Exchange Program, the International
Visitors Program, the Samantha Smith Me-
morial Exchange Program, the exchange pro-
grams of the National Academy of Sciences,
youth and student exchanges through such
private organizations as The Experiment in
International Living, The American Field
Service Committee, and Youth for Under-
standing, and research exchanges sponsored by
the International Research and Exchanges
Board (IREX).

(2) Emphasis on skills in business and eco-
nomics

The United States should place particular
emphasis on expanding its participation in
educational exchange activities that will as-
sist in developing the skills in business and
economics that are necessary for the develop-
ment of a free market economy in Poland and
Hungary.

(b) Binational Fulbright commissions

The United States should take all appropriate
action to establish binational Fulbright com-
missions with Poland and Hungary in order to
facilitate and enhance academic and scholarly
exchanges with those countries.

(¢) Reciprocal cultural centers

The President should consider the establish-
ment of reciprocal cultural centers in Poland
and the United States and in Hungary and the
United States to facilitate government-funded
and privately-funded cultural exchanges.

(d) Sister institutions programs

The President shall act to encourage the es-
tablishment of ‘“‘sister institution’ programs be-
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tween American and Polish organizations and
between American and Hungarian organizations,
including such organizations as institutions of
higher education, cities and towns, and organi-
zations in such fields as medicine and health
care, business management, environmental pro-
tection, and agricultural research and market-
ing.

(e) Authorization of appropriations

To enable the United States Information
Agency to support the activities described in
this section, there are authorized to be appro-
priated $12,000,000 for the 3-year period begin-
ning October 1, 1989, in addition to amounts
otherwise available for such purposes.

(Pub. L. 101-179, title IV, §401, Nov. 28, 1989, 103
Stat. 1314.)

TRANSFER OF FUNCTIONS

United States Information Agency (other than Broad-
casting Board of Governors and International Broad-
casting Bureau) abolished and functions transferred to
Secretary of State, see sections 6531 and 6532 of this
title.

§ 5442, Poland-Hungary scholarship partnership

(a) Establishment of scholarship program

The Administrator of the Agency for Inter-
national Development is authorized to establish
and administer a program of scholarship assist-
ance, in cooperation with State governments,
universities, community colleges, and busi-
nesses, to provide scholarships to enable stu-
dents from Poland and Hungary to study in the
United States.

(b) Emphasis on business and economics

The scholarship program provided for in this
section shall emphasize scholarships to enable
students from Poland and Hungary to study
business and economics in the United States.
Such scholarships may be provided for study in
programs that range from the standard manage-
ment courses to more specialized assistance in
commercial banking and the creation of a stock
market.

(c) Grants to States

In carrying out this section, the Adminis-
trator may make grants to States to provide
scholarship assistance for undergraduate or
graduate degree programs, and training pro-
grams of one year or longer, in study areas re-
lated to the critical development needs of Po-
land and Hungary.

(d) Consultation with States

The Administrator shall consult with the par-
ticipating States with regard to the educational
opportunities available within each State and
on the assignment of scholarship recipients.
(e) Federal share

The Federal share for each year for which a
State receives payments under this section shall
not be more than 50 percent.
(f) Non-Federal share

The non-Federal share of payments under this
section may be in cash, including the waiver of
tuition or the offering of in-State tuition or
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housing waivers or subsidies, or in-kind fairly
evaluated, including the provision of books or
supplies.

(g) Forgiveness of scholarship assistance

The obligation of any recipient to reimburse
any entity for any or all scholarship assistance
provided under this section shall be forgiven
upon the recipient’s prompt return to Poland or
Hungary, as the case may be, for a period which
is at least one year longer than the period spent
studying in the United States with scholarship
assistance.

(h) Private sector participation

To the maximum extent practicable, each par-
ticipating State shall enlist the assistance of
the private sector to enable the State to meet
the non-Federal share of payments under this
section. Wherever appropriate, each participat-
ing State shall encourage the private sector to
offer internships or other opportunities consist-
ent with the purposes of this section to students
receiving scholarships under this section.

(i) Funding

Grants to States pursuant to this section shall
be made with funds made available to carry out
chapter 1 of part I of the Foreign Assistance Act
of 1961 (22 U.S.C. 2151 and following; relating to
development assistance) or chapter 4 of part II
of that Act (22 U.S.C. 2346 and following; relat-
ing to the economic support fund). In addition
to amounts otherwise available for such purpose
under those chapters, there are authorized to be
appropriated $10,000,000 for the 3-year period be-
ginning October 1, 1989, for use in carrying out
this section.

(j) Restrictions not applicable

Prohibitions on the use of foreign assistance
funds for assistance for Poland and Hungary
shall not apply with respect to the funds made
available to carry out this section.

(k) “State” defined

As used in this section, the term ‘‘State”
means each of the several States, the District of
Columbia, the Commonwealth of Puerto Rico,
Guam, American Samoa, the Virgin Islands, the
Trust Territory of the Pacific Islands, and the
Commonwealth of the Northern Mariana Is-
lands.

(Pub. L. 101-179, title IV, §402, Nov. 28, 1989, 103
Stat. 1315.)

REFERENCES IN TEXT

The Foreign Assistance Act of 1961, referred to in sub-
sec. (i), is Pub. L. 87-195, Sept. 4, 1961, 756 Stat. 424, as
amended. Chapter 1 of part I and chapter 4 of part II of
the Foreign Assistance Act of 1961 are classified gener-
ally to part I (§2151 et seq.) of subchapter I and part IV
(§2346 et seq.) of subchapter II, respectively, of chapter
32 of this title. For provisions deeming references to
part I of subchapter I to include a reference to section
2293 of this title, see section 2293(d)(1) of this title. For
complete classification of this Act to the Code, see
Short Title note set out under section 2151 of this title
and Tables.

TERMINATION OF TRUST TERRITORY OF THE PACIFIC
ISLANDS

For termination of Trust Territory of the Pacific Is-
lands, see note set out preceding section 1681 of Title
48, Territories and Insular Possessions.
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§ 5443. Science and technology exchange with Po-
land and Hungary

(a) Agreement with Poland

There are authorized to be appropriated to the
Secretary of State for purposes of continuing to
implement the 1987 United States-Polish science
and technology agreement—

(1) $1,500,000 for fiscal year 1990,
(2) $2,000,000 for fiscal year 1991, and
(3) $2,000,000 for fiscal year 1992.

(b) Agreement with Hungary

There are authorized to be appropriated to the
Secretary of State for purposes of implementing
the 1989 United States-Hungarian science and
technology agreement—

(1) $500,000 for fiscal year 1990,
(2) $1,000,000 for fiscal year 1991, and
(3) $1,000,000 for fiscal year 1992.

(c) Definition of agreements being funded

For purposes of this section—

(1) the term 1987 United States-Polish
science and technology agreement’ refers to
the agreement concluded in 1987 by the United
States and Poland, entitled ‘‘Agreement Be-
tween the Government of the United States of
America and the Polish People’s Republic on
Cooperation in Science and Technology and
Its Funding”’, together with annexes relating
thereto; and

(2) the term ‘1989 United States-Hungarian
science and technology agreement’ refers to
the agreement concluded in 1989 by the United
States and Hungary, entitled ‘‘Agreement Be-
tween the Government of the United States of
America and the Government of the Hungar-
ian People’s Republic for Scientific and Tech-
nology Cooperation’”, together with annexes
relating thereto.

(Pub. L. 101-179, title IV, §403, Nov. 28, 1989, 103
Stat. 1316.)

SUBCHAPTER IV—OTHER ASSISTANCE
PROGRAMS

§5451. Assistance in support of democratic insti-
tutions in Poland and Hungary

(a) Authorization of assistance

In addition to amounts otherwise available for
such purposes, there are authorized to be appro-
priated to carry out chapter 4 of part II of the
Foreign Assistance Act of 1961 (22 U.S.C. 2346
and following; relating to the economic support
fund) $12,000,000 for the 3-year period beginning
October 1, 1989, which shall be available only for
the support of democratic institutions and ac-
tivities in Poland and Hungary.

(b) Nonapplicability of other laws

Assistance may be provided under this section
notwithstanding any other provision of law.

(Pub. L. 101-179, title V, §501, Nov. 28, 1989, 103
Stat. 1317.)

REFERENCES IN TEXT

The Foreign Assistance Act of 1961, referred to in sub-
sec. (a), is Pub. L. 87-195, Sept. 4, 1961, 75 Stat. 424, as
amended. Chapter 4 of part II of the Foreign Assistance
Act of 1961 is classified to part IV (§2346 et seq.) of sub-
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chapter II of chapter 32 of this title. For complete clas-
sification of this Act to the Code, see Short Title note
set out under section 2151 of this title and Tables.

§5452. Environmental initiatives for Poland and
Hungary

(a) Priority for control of pollution

The Congress recognizes the severe pollution
problems affecting Poland and Hungary and the
serious health problems which ensue from such
pollution. The Congress therefore directs that a
high priority be given in the implementation of
assistance to Poland and Hungary to the control
of pollution and the restoration of the natural
resource base on which a sustainable, healthy
economy depends.

(b) EPA activities generally

In addition to specific authorities contained in
any of the environmental statutes administered
by the Environmental Protection Agency, the
Administrator of that Agency (hereinafter in
this section referred to as the ‘‘Administrator’’)
is authorized to undertake such educational,
policy training, research, and technical and fi-
nancial assistance, monitoring, coordinating,
and other activities as the Administrator may
deem appropriate, either alone or in cooperation
with other United States or foreign agencies,
governments, or public or private institutions,
in protecting the environment in Poland and
Hungary.

(c) EPA activities in Poland

The Administrator shall cooperate with Polish
officials and experts to—

(1) establish an air quality monitoring net-
work in the Krakow metropolitan area as a
part of Poland’s national air monitoring net-
work; and

(2) improve both water quality and the avail-
ability of drinking water in the Krakow met-
ropolitan area.

(d) EPA activities in Hungary

The Administrator shall work with other
United States and Hungarian officials and pri-
vate parties to establish and support a regional
center in Budapest for facilitating cooperative
environmental activities between governmental
experts and public and private organizations
from the United States and Eastern and Western
Europe.

(e) Funding of EPA activities

To enable the Environmental Protection
Agency to carry out subsections (b), (¢), and (d)
of this section, there are authorized to be appro-
priated $10,000,000 for the 3-year period begin-
ning October 1, 1989, to carry out chapter 1 of
part I of the Foreign Assistance Act of 1961 (22
U.S.C. 2151 and following; relating to develop-
ment assistance) or chapter 4 of Part! II of that
Act (22 U.S.C. 2346 and following; relating to the
economic support fund). These funds may be
used to carry out those subsections notwith-
standing any provision of law relating to the use
of foreign assistance funds.

180 in original. Probably should not be capitalized.
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(f) Department of Energy activities relating to
fossil fuels

(1) Clean coal

The Secretary of Energy shall cooperate
with Polish officials and experts to retrofit a
coal-fired commercial powerplant in the
Krakow, Poland, region with advanced clean
coal technology that has been successfully
demonstrated at a comparably scaled power-
plant in the United States. Such retrofit shall
be carried out by one or more United States
companies using United States technology and
equipment manufactured in the United States.
The Secretary may vest title in any property
acquired under this paragraph in an entity
other than the United States.

(2) Equipment assessment

The Secretary of Energy shall cooperate
with Polish officials and experts and compa-
nies within the United States to assess and de-
velop the capability within Poland to manu-
facture or modify boilers, furnaces, smelters,
or other equipment that will enable industrial
facilities within Poland to use fossil fuels
cleanly. The Secretary may vest title in any
property acquired under this paragraph in an
entity other than the United States.

(3) Authorization of appropriations

To carry out paragraphs (1) and (2) of this
subsection, there are authorized to be appro-
priated $30,000,000 for the 3-year period begin-
ning October 1, 1989. Not more than $10,000,000
of the funds appropriated under this paragraph
may be used to carry out the requirements of
paragraph (1).

(g) Priority for efficient energy use

In view of the high energy usage per unit of
output in Hungary and Poland, the Secretary of
Energy shall give high priority to assisting offi-
cials of Poland and Hungary in improving the ef-
ficiency of their energy use, through emphasis
on such measures as efficient motors, lights,
gears, and appliances and improvements in
building insulation and design.

(h) Alternative investments in energy in Hun-
gary

It is the sense of the Congress that the Execu-
tive branch should work with the Government of
Hungary to achieve environmentally safe alter-
native investments in energy efficiency, par-
ticularly with regard to projects along the Dan-
ube River.

(Pub. L. 101-179, title V, §502, Nov. 28, 1989, 103
Stat. 1317.)

REFERENCES IN TEXT

The Foreign Assistance Act of 1961, referred to in sub-
sec. (e), is Pub. L. 87-195, Sept. 4, 1961, 75 Stat. 424, as
amended. Chapter 1 of part I and chapter 4 of part II of
the Foreign Assistance Act of 1961 are classified gener-
ally to part I (§2151 et seq.) of subchapter I and part IV
(§2346 et seq.) of subchapter II, respectively, of chapter
32 of this title. For provisions deeming references to
part I of subchapter I to include a reference to section
2293 of this title, see section 2293(d)(1) of this title. For
complete classification of this Act to the Code, see
Short Title note set out under section 2151 of this title
and Tables.
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§5453. Medical supplies, hospital equipment, and
medical training for Poland

(a) Authorization of assistance

In addition to amounts otherwise available for
such purposes, there are authorized to be appro-
priated to carry out chapter 4 of part II of the
Foreign Assistance Act of 1961 (22 U.S.C. 2346
and following; relating to the economic support
fund) $4,000,000 for the 3-year period beginning
October 1, 1989, which shall be available only—

(1) for providing medical supplies and hos-
pital equipment to Poland through private and
voluntary organizations, including for the ex-
penses of purchasing, transporting, and dis-
tributing such supplies and equipment, and

(2) for training of Polish medical personnel.

(b) Nonapplicability of other laws

Assistance may be provided under this section
notwithstanding any other provision of law,
other than—

(1) section 104(f) of the Foreign Assistance
Act of 1961 (22 U.S.C. 2151b(f); relating to the
prohibition on the use of funds for abortions
and involuntary sterilizations), and

(2) any provision of the annual Foreign Oper-
ations, Export Financing, and Related Pro-
grams Appropriations Act that relates to abor-
tion.

(Pub. L. 101-179, title V, §503, Nov. 28, 1989, 103
Stat. 1318.)

REFERENCES IN TEXT

The Foreign Assistance Act of 1961, referred to in sub-
sec. (a), is Pub. L. 87-195, Sept. 4, 1961, 75 Stat. 424, as
amended. Chapter 4 of part II of the Foreign Assistance
Act of 1961 is classified to part IV (§2346 et seq.) of sub-
chapter II of chapter 32 of this title. For complete clas-
sification of this Act to the Code, see Short Title note
set out under section 2151 of this title and Tables.

The Foreign Operations, Export Financing, and Re-
lated Programs Appropriations Act, referred to in sub-
sec. (b)(2), is for fiscal year 1990, Pub. L. 101-167, Nov.
21, 1989, 103 Stat. 1195. For complete classification of
this and other Foreign Operations, Export Financing,
and Related Programs Appropriations Acts to the Code,
see Tables.

SUBCHAPTER V—ADDITIONAL SEED
PROGRAM ACTIONS

§5461. Policy coordination of SEED Program

The President shall designate, within the De-
partment of State, a SEED Program coordinator
who shall be directly responsible for overseeing
and coordinating all programs described in this
chapter and all other activities that the United
States Government conducts in furtherance of
the purposes of this chapter.

(Pub. L. 101-179, title VI, §601, Nov. 28, 1989, 103
Stat. 1319.)
REFERENCES IN TEXT

This chapter, referred to in text, was in the original
“this Act”, meaning Pub. L. 101-179, Nov. 28, 1989, 103
Stat. 1298, which is classified principally to this chap-
ter. For complete classification of this Act to the Code,
see Short Title note set out under section 5401 of this
title and Tables.

§5462. SEED Information Center System
(a) Establishment

The President shall establish a SEED Informa-
tion Center System, using existing Executive
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branch agencies and acting in cooperation with
the Government of Poland and the Government
of Hungary.

(b) Functions
(1) In general

The SEED Information Center System shall
serve as a central clearinghouse mechanism
for information relating to—

(A) business needs and opportunities in

Eastern Europe, and

(B) voluntary assistance to countries in

Eastern Europe.

(2) Private enterprise development

The SEED Information Center System shall
be organized, among other purposes, to en-
courage—

(A) the submission of economically sound
proposals to the Polish-American Enterprise
Fund and Hungarian-American Enterprise
Fund, and

(B) other sources of finance for the devel-
opment of private enterprise in Eastern Eu-
rope.

(¢) Location

The SEED Information Center System shall be
based jointly in Washington, District of Colum-
bia; Warsaw, Poland; and Budapest, Hungary;
and should it become appropriate, the capitals
of other East European countries.

(Pub. L. 101-179, title VI, §602, Nov. 28, 1989, 103
Stat. 1319.)

DELEGATION OF FUNCTIONS

Functions of President under this section delegated
to Secretary of Commerce by section 3 of Ex. Ord. No.
12703, Feb. 20, 1990, 55 F.R. 6351, set out as a note under
section 5401 of this title.

§5463. Encouraging voluntary assistance for Po-
land and Hungary

(a) Encouraging private contributions

It is the sense of the Congress that the Presi-
dent should take all possible steps to encourage
across the Nation a massive outpouring of pri-
vate contributions of money and nonperishable
foods, to be collected by civic, religious, school,
and youth organizations, for assistance to Po-
land and to refugees from Romania who are in
Hungary.

(b) Transportation to Poland of private contribu-
tions

In further?! of subsection (a) of this section,
the President—

(1) using all available authorities, including
section 402 of title 10 (relating to transpor-
tation of humanitarian relief supplies), should
use resources of the Department of Defense
(including the National Guard) to transport
nonfinancial private contributions to Poland,?

(2) should request additional authorities as
needed for the use of those resources for that
purpose; and

(3) should encourage maximum participation
by such recognized private and voluntary or-

180 in original. Probably should be ‘‘furtherance’.
280 in original. The comma probably should be a semicolon.
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ganizations as the Polish-American Congress
in the transportation of nonfinancial private
contributions to Poland.

(Pub. L. 101-179, title VI, §603, Nov. 28, 1989, 103
Stat. 1319.)

§5464. Economic and commercial officers at
United States embassies and missions in Po-
land and Hungary

It is the sense of the Congress that, to the ex-
tent practicable—

(1) the United States Embassy in Budapest,
Hungary, should be assigned one additional
economic and commercial officer;

(2) the United States Embassy in Warsaw,
Poland, should be assigned one additional eco-
nomic officer and one additional commercial
officer;

(3) the United States Trade Center in War-
saw, Poland, should be assigned one additional
economic and commercial officer; and

(4) the United States mission in Krakow, Po-
land, should be assigned one additional eco-
nomic and commercial officer.

(Pub. L. 101-179, title VI, §604, Nov. 28, 1989, 103
Stat. 1320.)

SUBCHAPTER VI—REPORTS TO CONGRESS

§5471. Report on initial steps taken by United
States and on Poland’s requirement for agri-
cultural assistance

(a) Initial report

Not later than 60 days after November 28, 1989,
the President shall submit a report to the Con-
gress—

(1) describing the steps taken by the United
States Government pursuant to subchapter I
of this chapter, in particular sections?! 5412(a)
and (b) of this title;

(2) assessing Poland’s requirements for addi-
tional agricultural assistance during fiscal
year 1990 and its requirements for agricultural
assistance during fiscal years 1991 and 1992;
and

(3) specifying how much agricultural assist-
ance the President proposes be provided by the
United States to meet those requirements.

(b) Updating assessments

As additional information becomes available,
the President shall provide to the Congress re-
vised assessments of Poland’s requirements for
agricultural assistance during fiscal years 1991
and 1992, specifying how much agricultural as-
sistance the President proposes be provided by
the United States to meet those requirements.

(Pub. L. 101-179, title VII, §701, Nov. 28, 1989, 103
Stat. 1320.)

DELEGATION OF FUNCTIONS

Functions of President under this subchapter relating
to reports to Congress delegated to Coordinator of the
SEED Program by section 1 of Ex. Ord. No. 12703, Feb.
20, 1990, 55 F.R. 6351, set out as a note under section 5401
of this title.

180 in original. Probably should be ‘“‘section’.
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§5472. Report on confidence building measures
by Poland and Hungary

Not later than 180 days after November 28,
1989, the President shall submit a report to the
Congress identifying—

(1) the confidence building measures Poland
and Hungary could undertake to facilitate the
negotiation of agreements, including bilateral
customs and technology transfer agreements,
that would encourage greater direct private
sector investment in that country; and

(2) the confidence building measures Poland
and Hungary could undertake with respect to
the treatment accorded those countries under
the Export Administration Act of 1979 [50 App.
U.S.C. 2401 et seq.].

(Pub. L. 101-179, title VII, §702, Nov. 28, 1989, 103
Stat. 1320.)

REFERENCES IN TEXT

The Export Administration Act of 1979, referred to in
par. (2), is Pub. L. 96-72, Sept. 29, 1979, 93 Stat. 503, as
amended, which is classified principally to section 2401
et seq. of the Appendix to Title 50, War and National
Defense. For complete classification of this Act to the
Code, see Short Title note set out under section 2401 of
the Appendix to Title 50 and Tables.

§5473. Report on environmental problems in Po-
land and Hungary

The first report submitted pursuant to section
5474 of this title shall include the following:

(1) Assessment of problems

An overall assessment of the environmental
problems facing Poland and Hungary, includ-
ing—

(A) a relative ranking of the severity of
the problems and their effects on both
human health and the general environment;

(B) a listing of the geographical areas of
each country that have suffered the heaviest
environmental damage, and a description of
the source and scope of the damage; and

(C) an assessment of the environmental
performance of leading industrial polluters
in those countries and the expected effect on
pollution levels of industrial modernization.

(2) Priorities and costs for action

An analysis of the priorities that Poland and
Hungary should each assign in addressing its
environmental problems, and an estimate of
the capital and human resources required to
undertake a comprehensive program of envi-
ronmental protection in that country.

(3) Role of United States and multilateral as-
sistance

A statement of strategy for United States
assistance for the next 5 years to address envi-
ronmental problems in Poland and Hungary,
including—

(A) recommendations for appropriate lev-
els and forms of bilateral financial and tech-
nical assistance;

(B) recommendations concerning United
States participation in cooperative multi-
lateral undertakings;

(C) an assessment of the feasibility of
debt-for-nature swaps as a technique of envi-
ronmental protection in each country; and
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(D) recommendations for minimizing fur-
ther environmental damage to Krakow, and
for the protection and restoration of historic
sites in that city.

(Pub. L. 101-179, title VII, §703, Nov. 28, 1989, 103
Stat. 1321.)

§5474. Annual SEED Program report
(a) Findings
The Congress finds that—

(1) in order to provide the President with
maximum flexibility and opportunity for inno-
vation in implementation of the SEED Pro-
gram, this chapter sets forth general goals and
modalities for the support of democracy and
economic pluralism in Eastern Europe;

(2) prompt United States action in devising
specific measures to achieve the goals outlined
in this chapter will be crucial in generating
the public awareness, and the international
commitment, necessary for United States
leadership of a successful multilateral pro-
gram of assistance in Eastern Europe; and

(3) clear-cut delineation of such United
States actions at an early date is integral to
United States leadership of this effort.

(b) Initial SEED Program report

Accordingly, the first report pursuant to sub-
section (c¢) of this section shall be a comprehen-
sive report that includes a full description of all
SEED Actions taken pursuant to each provision
of this chapter since November 28, 1989.

(¢) Annual SEED Program report

Not later than January 31 of each year (begin-
ning in 1991), the President shall submit to the
Congress a ‘“‘Report on the United States Pro-
gram of Support for East European Democracy
(the SEED Program)’. Each such report shall
describe the assistance provided to each East
European country under this chapter during the
preceding fiscal year. In addition, each such re-
port shall contain an assessment of the progress
made by each such recipient country in—

(1) implementing economic policies designed
to promote sustained economic growth, de-
velop economic freedom, and increase opportu-
nities for the people of that country; and

(2) adopting and implementing constitu-
tional, legal, and administrative measures
that—

(A) affect the powers of the executive and
legislative authorities and the independence
of the judiciary,

(B) affect the formation and operation of
independent political parties, groups, asso-
ciations, or organizations, or

(C) affect fundamental human rights and
civil liberties.

(Pub. L. 101-179, title VII, §704, Nov. 28, 1989, 103
Stat. 1321.)

REFERENCES IN TEXT

This chapter, referred to in text, was in the original
‘“‘this Act”, meaning Pub. L. 101-179, Nov. 28, 1989, 103
Stat. 1298, which is classified principally to this chap-
ter. For complete classification of this Act to the Code,
see Short Title note set out under section 5401 of this
title and Tables.

SECTION REFERRED TO IN OTHER SECTIONS

This section is referred to in sections 5473, 5475 of this
title.
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§ 5475. Reports on certain activities

At the same time each report is submitted
pursuant to section 5474(c) of this title, the
President shall submit to the appropriate com-
mittees of the Congress a report on the extent of
espionage activities against the United States
and other member countries of the North Atlan-
tic Treaty Organization by operatives of the
government of any East European country that
is receiving assistance under this chapter. Such
reports may be submitted in classified form.

(Pub. L. 101-179, title VII, §705, Nov. 28, 1989, 103
Stat. 1322.)

REFERENCES IN TEXT

This chapter, referred to in text, was in the original
“this Act”, meaning Pub. L. 101-179, Nov. 28, 1989, 103
Stat. 1298, which is classified principally to this chap-
ter. For complete classification of this Act to the Code,
see Short Title note set out under section 5401 of this
title and Tables.

§ 5476. Notifications to Congress regarding assist-
ance

Section 634A of the Foreign Assistance Act of
1961 (22 U.S.C. 2394-1; relating to reprogramming
notifications) applies with respect to obligations
of funds made available under that Act [22
U.S.C. 2151 et seq.] to carry out this chapter,
notwithstanding any other provision of this
chapter.

(Pub. L. 101-179, title VII, §706, Nov. 28, 1989, 103
Stat. 1322.)

REFERENCES IN TEXT

The Foreign Assistance Act of 1961, referred to in
text, is Pub. L. 87-195, Sept. 4, 1961, 75 Stat. 424, as
amended, which is classified principally to chapter 32
(§2151 et seq.) of this title. For complete classification
of this Act to the Code, see Short Title note set out
under section 2151 of this title and Tables.

This chapter, referred to in text, was in the original
‘‘this Act”’, meaning Pub. L. 101-179, Nov. 28, 1989, 103
Stat. 1298, which is classified principally to this chap-
ter. For complete classification of this Act to the Code,
see Short Title note set out under section 5401 of this
title and Tables.

SUBCHAPTER VII—MISCELLANEOUS
PROVISIONS

§ 5491. Suspension of SEED assistance

The President should suspend all assistance to
an East European country pursuant to this
chapter if the President determines, and reports
to the Congress, that—

(1) that country is engaged in international
activities directly and fundamentally contrary
to United States national security interests;

(2) the president or any other government
official of that country initiates martial law
or a state of emergency for reasons other than
to respond to a natural disaster or a foreign
invasion; or

(3) any member who was elected to that
country’s parliament has been removed from
that office or arrested through extra-
constitutional processes.

(Pub. L. 101-179, title VIII, §801, Nov. 28, 1989, 103
Stat. 1322.)
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REFERENCES IN TEXT

This chapter, referred to in text, was in the original
“this Act”, meaning Pub. L. 101-179, Nov. 28, 1989, 103
Stat. 1298, which is classified principally to this chap-
ter. For complete classification of this Act to the Code,
see Short Title note set out under section 5401 of this
title and Tables.

§5492. Declaration of the Republic of Hungary
(a) Findings

The Congress finds that—

(1) on October 23, 1989, in a public ceremony
in Budapest, the acting President of Hungary
declared the Hungarian state to be an inde-
pendent, democratic Republic of Hungary;

(2) this public ceremony was held on the 33d
anniversary of Hungary’s 1956 revolution that
was bloodily suppressed by Soviet troops;

(3) this public ceremony was held in the
same Kossuth Square where the first mass
rally of the 1956 revolution was held;

(4) as a further symbol of Hungary’s faithful-
ness to the legacy of the revolution of 1956, the
declaration by the acting President was made
from the same balcony from which Imre Nagy,
the martyred Prime Minister of the revolu-
tionary government of 1956, addressed the citi-
zens of Budapest 33 years before;

(5) the heroic revolt and freedom fight of the
Hungarian people in 1956 was an inspirational
event, reminding a generation of Americans of
the sacrifices people are willing to undertake
as the price of liberty; and

(6) the present efforts of the Hungarian peo-
ple to validate the legacy of the revolution of
1956 by establishing a free, independent, and
prosperous Hungary have gained the sympathy
and admiration of the American people.

(b) Congressional declarations

The Congress—

(1) congratulates the people of Hungary on
the declaration of a Republic of Hungary com-
mitted to democratic principles; and

(2) expresses its desire to enhance the friend-
ly relations between the people of Hungary
and the people of the United States and be-
tween their respective governments.

(Pub. L. 101-179, title VIII, §802, Nov. 28, 1989, 103
Stat. 1322.)

§5493. Administrative expenses of Agency for
International Development

For the purpose of paying administrative ex-
penses incurred in connection with carrying out
its functions under this chapter, the Agency for
International Development may use up to
$500,000 each fiscal year of the funds made avail-
able to the Agency under this chapter.

(Pub. L. 101-179, title VIII, §803, Nov. 28, 1989, 103
Stat. 1323.)

ADMINISTRATIVE EXPENSES OF AGENCY FOR INTER-
NATIONAL DEVELOPMENT FOR FISCAL YEAR 1991; SuU-
PERSEDURE OF SECTION

Pub. L. 101-513, title II, (d), Nov. 5, 1990, 104 Stat. 1994,
provided that: “Up to $1,000,000 of the funds appro-
priated under this heading [‘‘Assistance for Eastern Eu-
rope’’] may be used for the administrative expenses in-
curred by the Agency for International Development in
connection with administering programs for Eastern
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Europe: Provided, That the authority of this subsection
shall supersede for fiscal year 1991 the provisions of sec-
tion 803 of the Support for East European Democracy
(SEED) Act of 1989 [22 U.S.C. 5493].

§5494. Relation of provisions of this chapter to
certain provisions of appropriations acts

Any provision of the annual Foreign Oper-
ations, Export Financing, and Related Programs
Appropriations Act that provides that assist-
ance for Poland or Hungary under that Act may
be provided ‘‘notwithstanding any other provi-
sion of law’ shall not supersede any otherwise
applicable provision of this chapter. This section
shall not, however, be construed to apply with
respect to section 599C(b) of the Foreign Oper-
ations, Export Financing, and Related Programs
Appropriations Act, 1990 (or a corresponding pro-
vision of a subsequent such appropriations Act.

(Pub. L. 101-179, title VIII, §804, Nov. 28, 1989, 103
Stat. 1323.)
REFERENCES IN TEXT

The Foreign Operations, Export Financing, and Re-
lated Programs Appropriations Act, referred to in text,
is for fiscal year 1990, Pub. L. 101-167, Nov. 21, 1989, 103
Stat. 1195. Section 599C(b) of the 1990 Act, 103 Stat. 1261,
is not classified to the Code. For complete classifica-
tion of this and other Foreign Operations, Export Fi-
nancing, and Related Appropriations Acts to the Code,
see Tables.

This chapter, referred to in text, was in the original
“this Act”, meaning Pub. L. 101-179, Nov. 28, 1989, 103
Stat. 1298, which is classified principally to this chap-
ter. For complete classification of this Act to the Code,
see Short Title note set out under section 5401 of this
title and Tables.

§5495. Certain uses of excess foreign currencies
(a) Authority to use

During fiscal year 1990, the Administrator of
the Agency for International Development may
use, for the purposes described in subsection (b)
of this section, such sums of foreign currencies
described in subsection (c) of this section as the
Administrator may determine, subject to sub-
section (f) of this section.

(b) Purposes for which currency may be used

Foreign currencies may be used under this sec-
tion—

(1) for the same purposes for which assist-
ance may be provided under part I of the For-
eign Assistance Act of 1961 (22 U.S.C. 21561 and
following; relating to economic assistance),
and

(2) for the support of any institution provid-
ing education for a significant number of
United States nationals (who may include
members of the United States Armed Forces
or the Foreign Service or dependents of such
members).

(¢) Currencies which may be used

The foreign currencies which may be used
under this section are United States-owned ex-
cess foreign currencies that are in excess of
amounts necessary for satisfaction of preexist-
ing commitments to use such currencies for
other purposes specified by law.

(d) Where currencies may be used

Foreign currencies may be used under this sec-
tion in the country where such currencies are
held or in other foreign countries.
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(e) Nonapplicability of other provisions of law

Foreign currencies may be used under this sec-
tion notwithstanding section 1306 of title 31 or
any other provision of law.

(f) Requirement for appropriations action

The authority of this section may be exercised
only to such extent or in such amount as may be
provided in advance in an appropriation Act.

(Pub. L. 101-179, title VIII, §805, Nov. 28, 1989, 103
Stat. 1323.)

REFERENCES IN TEXT

The Foreign Assistance Act of 1961, referred to in sub-
sec. (b)(1), is Pub. L. 87-195, Sept. 4, 1961, 75 Stat. 424, as
amended. Part I of the Act is classified generally to
subchapter I (§2151 et seq.) of chapter 32 of this title.
For provisions deeming references to subchapter I to
include parts IV (§2346 et seq.), VI (§2348 et seq.), and
VIII (§2349aa et seq.) of subchapter II of chapter 32, see
section 202(b) of Pub. L. 92-228, set out as a note under
section 2346 of this title, and sections 2348c and 2349aa-5
of this title. For complete classification of this Act to
the Code, see Short Title note set out under section
2151 of this title and Tables.

CHAPTER 64—UNITED STATES RESPONSE
TO TERRORISM AFFECTING AMERICANS
ABROAD

Sec.
5501. International negotiations concerning avia-
tion security.

(a) United States policy.

(b) Negotiations for aviation security.
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Sec.
(d) Sense of Congress.
5513. Proposal for consideration by International
Civil Aviation Organization.
§5501. International negotiations concerning

aviation security

(a) United States policy

It is the policy of the United States—

(1) to seek bilateral agreements to achieve
United States aviation security objectives
with foreign governments;

(2) to continue to press vigorously for secu-
rity improvements through the Foreign Air-
port Security Act! and the foreign airport as-
sessment program; and

(3) to continue to work through the Inter-
national Civil Aviation Organization to im-
prove aviation security internationally.

(b) Negotiations for aviation security

(1) The Department of State, in consultation
with the Department of Transportation, shall be
responsible for negotiating requisite aviation se-
curity agreements with foreign governments
concerning the implementation of United States
rules and regulations which affect the foreign
operations of United States air carriers, foreign
air carriers, and foreign international airports.
The Secretary of State is directed to enter, ex-
peditiously, into negotiations for bilateral and
multilateral agreements—

(A) for enhanced aviation security objec-
tives;

(B) to implement the Foreign Airport Secu-
rity Act! and the foreign airport assessment
program to the fullest extent practicable; and

(C) to achieve improved availability of pas-
senger manifest information.

(2) A principal objective of bilateral and
multilateral negotiations with foreign govern-
ments and the International Civil Aviation Or-
ganization shall be improved availability of pas-
senger manifest information.

(Pub. L. 101-604, title II, §201, Nov. 16, 1990, 104
Stat. 3081.)

REFERENCES IN TEXT

No act with the title Foreign Airport Security Act,
referred to in subsecs. (a)(2) and (b)(1)(B), has been en-
acted. The Foreign Airport Security Act probably
means part B (§§551-559) of title V of Pub. L. 99-83, Aug.
8, 1985, 99 Stat. 222. For complete classification of part
B to the Code, see Tables.

CONGRESSIONAL FINDINGS

Section 2 of Pub. L. 101-604 provided that: ‘‘Congress
finds that—

‘(1) the safety and security of passengers of United
States air carriers against terrorist threats should be
given the highest priority by the United States Gov-
ernment;

‘(2) the report of the President’s Commission on
Aviation Security and Terrorism, dated May 15, 1990,
found that current aviation security systems are in-
adequate to provide such protection;

‘“(3) the United States Government should imme-
diately take steps to ensure fuller compliance with
existing laws and regulations relating to aviation se-
curity;

1See References in Text note below.



