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diately prior to any cession of jurisdiction by 

the United States pursuant to this subchapter 

shall abate by reason of that cession. For the 

purposes of any such action or proceeding, such 

cession shall take effect on the day following 

the date of final determination of such action or 

proceeding. 

(b) Criminal actions; effect of cession 

No cession made by the United States under 

this subchapter shall deprive any court of the 

United States of jurisdiction to hear, determine, 

render judgment, or impose sentence in any 

criminal action instituted against any person 

for any offense committed before the effective 

date of such cession, if the offense charged in 

such action was cognizable under any law of the 

United States at the time of the commission of 

such offense. For the purposes of any such 

criminal action, such cession shall take effect 
on the day following the date of final determina-
tion of such action. 

(Pub. L. 90–284, title IV, § 405, Apr. 11, 1968, 82 
Stat. 80.) 

§ 1326. Special election 

State jurisdiction acquired pursuant to this 
subchapter with respect to criminal offenses or 
civil causes of action, or with respect to both, 
shall be applicable in Indian country only where 
the enrolled Indians within the affected area of 
such Indian country accept such jurisdiction by 
a majority vote of the adult Indians voting at a 
special election held for that purpose. The Sec-
retary of the Interior shall call such special 
election under such rules and regulations as he 
may prescribe, when requested to do so by the 
tribal council or other governing body, or by 20 
per centum of such enrolled adults. 

(Pub. L. 90–284, title IV, § 406, Apr. 11, 1968, 82 
Stat. 80.) 

SECTION REFERRED TO IN OTHER SECTIONS 

This section is referred to in section 1755 of this title. 

SUBCHAPTER IV—EMPLOYMENT OF LEGAL 
COUNSEL 

§ 1331. Approval 

Notwithstanding any other provision of law, if 
any application made by an Indian, Indian tribe, 
Indian council, or any band or group of Indians 
under any law requiring the approval of the Sec-
retary of the Interior or the Commissioner of In-
dian Affairs of contracts or agreements relating 
to the employment of legal counsel (including 
the choice of counsel and the fixing of fees) by 
any such Indians, tribe, council, band, or group 
is neither granted nor denied within ninety days 
following the making of such application, such 
approval shall be deemed to have been granted. 

(Pub. L. 90–284, title VI, § 601, Apr. 11, 1968, 82 
Stat. 80.) 

SUBCHAPTER V—MATERIALS AND 
PUBLICATIONS 

§ 1341. Authorization of Secretary 

(a) Revision of document on ‘‘Indian Affairs, 
Laws and Treaties’’ and treatise on ‘‘Federal 
Indian Laws’’; compilation of official opin-
ions; printing and republication 

In order that the constitutional rights of Indi-
ans might be fully protected, the Secretary of 
the Interior is authorized and directed to— 

(1) have the document entitled ‘‘Indian Af-
fairs, Laws and Treaties’’ (Senate Document 
Numbered 319, volumes 1 and 2, Fifty-eighth 
Congress), revised and extended to include all 
treaties, laws, Executive orders, and regula-
tions relating to Indian affairs in force on Sep-
tember 1, 1967, and to have such revised docu-
ment printed at the Government Printing Of-
fice; 

(2) have revised and republished the treatise 
entitled ‘‘Federal Indian Law’’; and 

(3) have prepared, to the extent determined 
by the Secretary of the Interior to be feasible, 
an accurate compilation of the official opin-
ions, published and unpublished, of the Solici-
tor of the Department of the Interior relating 
to Indian affairs rendered by the Solicitor 
prior to September 1, 1967, and to have such 
compilation printed as a Government publica-
tion at the Government Printing Office. 

(b) Current services 

With respect to the document entitled ‘‘Indian 
Affairs, Laws and Treaties’’ as revised and ex-
tended in accordance with paragraph (1) of sub-
section (a) of this section, and the compilation 
prepared in accordance with paragraph (3) of 
such subsection, the Secretary of the Interior 
shall take such action as may be necessary to 
keep such document and compilation current on 
an annual basis. 

(c) Authorization of appropriations 

There is authorized to be appropriated for car-
rying out the provisions of this subchapter such 
sum as may be necessary. 

(Pub. L. 90–284, title VII, § 701, Apr. 11, 1968, 82 
Stat. 80; Pub. L. 93–265, Apr. 12, 1974, 88 Stat. 84.) 

AMENDMENTS 

1974—Subsec. (c). Pub. L. 93–265 struck out ‘‘, with re-

spect to the preparation but not including printing,’’ 

before ‘‘such sum’’. 

CHAPTER 16—DISTRIBUTION OF JUDGMENT 
FUNDS 

Sec. 

1401. Funds appropriated in satisfaction of judg-

ments of Indian Claims Commission or 

United States Court of Federal Claims. 

(a) Use and distribution. 

(b) Amounts remaining to be held in 

trust unless otherwise provided. 

(c) Short title. 

1402. Plan for use or distribution of funds. 

(a) Preparation and submission to Con-

gress by Secretary of the Interior; 

contents; copy to affected Indian 

tribe. 

(b) Time for preparation and submission 

of plan. 



Page 430 TITLE 25—INDIANS § 1401 

Sec. 

(c) Submission of proposed legislation 

and report to Congress. 
(d) Submission of proposed legislation 

and report to Congress in absence of 

consent of tribal governments to di-

vision of judgment funds between 

two or more beneficiary entities. 
(e) Extension of time for preparation and 

submission of plan. 
1403. Preparation of plan. 

(a) Prerequisites for final preparation. 
(b) Guidelines. 

1404. Hearing transcripts and tribal support state-

ments; submission to Congress with plan. 
1405. Effective date of plan; joint resolution of dis-

approval. 
(a) Original plan. 
(b) Proposed legislation and report to 

Congress following Congressional 

disapproval. 
(c) Successor plan previously withdrawn 

or amended prior to Congressional 

action; consent to amendments. 
(d) Resubmission of successor plan with-

in prescribed period following with-

drawal of plan. 
(e) Recomputation of sixty-day period 

from date of introduction of joint 

resolution of disapproval; reexten-

sion restriction. 
1406. Rules and regulations. 

(a) Promulgation. 
(b) Publication in Federal Register. 
(c) Hearings. 

1407. Tax exemption; resources exemption limita-

tion. 
1408. Resources exemption. 

CHAPTER REFERRED TO IN OTHER SECTIONS 

This chapter is referred to in sections 117b, 609c, 

1777c, 4023 of this title; title 20 section 1087uu–1. 

§ 1401. Funds appropriated in satisfaction of 
judgments of Indian Claims Commission or 
United States Court of Federal Claims 

(a) Use and distribution 

Notwithstanding any other law, all use or dis-
tribution of funds appropriated in satisfaction of 
a judgment of the Indian Claims Commission or 
the United States Court of Federal Claims in 
favor of any Indian tribe, band, group, pueblo, or 
community (hereinafter referred to as ‘‘Indian 
tribe’’), together with any investment income 
earned thereon, after payment of attorney fees 
and litigation expenses, shall be made pursuant 
to the provisions of this chapter. 

(b) Amounts remaining to be held in trust unless 
otherwise provided 

Except as provided in sections 164 and 165 of 
this title, amounts which the Secretary of the 
Interior has remaining after execution of either 
a plan under this chapter, or another Act en-
acted heretofore or hereafter providing for the 
use or distribution of amounts awarded in satis-
faction of a judgment in favor of an Indian tribe 
or tribes, together with any investment income 
earned thereon and after payment of attorney 
fees and litigation expenses, shall be held in 
trust by the Secretary for the tribe or tribes in-
volved if the plan or Act does not otherwise pro-
vide for the use of such amounts. 

(c) Short title 

This chapter may be cited as the ‘‘Indian Trib-
al Judgment Funds Use or Distribution Act’’. 

(Pub. L. 93–134, § 1, Oct. 19, 1973, 87 Stat. 466; Pub. 
L. 97–164, title I, § 160(a)(1), Apr. 2, 1982, 96 Stat. 
48; Pub. L. 100–153, § 4, Nov. 5, 1987, 101 Stat. 886; 
Pub. L. 102–572, title IX, § 902(b)(1), Oct. 29, 1992, 
106 Stat. 4516.) 

REFERENCES IN TEXT 

The Indian Claims Commission, referred to in text, 

terminated Sept. 30, 1978. See Codification note set out 

under former section 70 et seq. of this title. 

AMENDMENTS 

1992—Subsec. (a). Pub. L. 102–572 substituted ‘‘United 

States Court of Federal Claims’’ for ‘‘United States 

Claims Court’’. 

1987—Subsec. (a). Pub. L. 100–153, § 4(1), (2), designated 

existing provision as subsec. (a) and substituted ‘‘any 

investment income’’ for ‘‘any interest’’. 

Subsecs. (b), (c). Pub. L. 100–153, § 4(3), added subsecs. 

(b) and (c). 

1982—Pub. L. 97–164 substituted ‘‘United States 

Claims Court’’ for ‘‘Court of Claims’’. 

EFFECTIVE DATE OF 1992 AMENDMENT 

Amendment by Pub. L. 102–572 effective Oct. 29, 1992, 

see section 911 of Pub. L. 102–572, set out as a note 

under section 171 of Title 28, Judiciary and Judicial 

Procedure. 

EFFECTIVE DATE OF 1982 AMENDMENT 

Amendment by Pub. L. 97–164 effective Oct. 1, 1982, 

see section 402 of Pub. L. 97–164, set out as a note under 

section 171 of Title 28, Judiciary and Judicial Proce-

dure. 

§ 1402. Plan for use or distribution of funds 

(a) Preparation and submission to Congress by 
Secretary of the Interior; contents; copy to 
affected Indian tribe 

Within one year after appropriation of funds 
to pay a judgment of the Indian Claims Commis-
sion or the United States Court of Federal 
Claims to any Indian tribe, the Secretary of the 
Interior shall prepare and submit to Congress a 
plan for the use and distribution of the funds. 
Such plan shall include identification of the 
present-day beneficiaries, a formula for the divi-
sion of the funds among two or more beneficiary 
entities if such is warranted, and a proposal for 
the use and distribution of the funds. The Sec-
retary shall simultaneously submit a copy of 
such plan to each affected tribe or group. 

(b) Time for preparation and submission of plan 

With respect to judgments, for which funds 
have been appropriated prior to January 12, 1983, 
but for which use or distribution has not been 
authorized by enactment of legislation or by an 
effective plan under this chapter, the Secretary 
shall prepare and submit such plans within one 
year of January 12, 1983. 

(c) Submission of proposed legislation and report 
to Congress 

In any case where the Secretary determines 
that the circumstances do not permit the prepa-
ration and submission of a plan as provided in 
this chapter, he shall submit to the Congress 
within the one-year period proposed legislation 
to authorize use or distribution of such funds, 
together with a report thereon. 
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(d) Submission of proposed legislation and re-
port to Congress in absence of consent of 
tribal governments to division of judgment 
funds between two or more beneficiary enti-
ties 

In cases where the Secretary has to submit a 
plan dividing judgment funds between two or 
more beneficiary entities, he shall obtain the 
consent of the tribal governments involved to 
the proposed division. If the Secretary cannot 
obtain such consent within one hundred and 
eighty days after appropriation of the funds for 
the award or within one hundred and eighty 
days of January 12, 1983, he shall submit pro-
posed legislation to the Congress as provided in 
subsection (c) of this section. 

(e) Extension of time for preparation and sub-
mission of plan 

An extension of the one-year period, not to ex-
ceed one hundred and eighty days, may be re-
quested by the Secretary or by the affected In-
dian tribe, submitting such request to the com-
mittees through the Secretary, and any such re-
quest will be subject to the approval of both the 
Senate Committee on Indian Affairs and the 
United States House of Representatives Com-
mittee on Natural Resources. 

(Pub. L. 93–134, § 2, Oct. 19, 1973, 87 Stat. 466; Pub. 
L. 97–164, title I, § 160(a)(1), Apr. 2, 1982, 96 Stat. 
48; Pub. L. 97–458, § 1, Jan. 12, 1983, 96 Stat. 2512; 
Pub. L. 102–572, title IX, § 902(b)(1), Oct. 29, 1992, 
106 Stat. 4516; Pub. L. 103–437, § 10(e)(1), (2)(A), 
Nov. 2, 1994, 108 Stat. 4589.) 

REFERENCES IN TEXT 

The Indian Claims Commission, referred to in subsec. 

(a), terminated Sept. 30, 1978. See Codification note set 

out under former section 70 et seq. of this title. 

CODIFICATION 

In subsec. (a), ‘‘United States Claims Court’’ [now 

United States Court of Federal Claims] substituted for 

‘‘Court of Claims’’ pursuant to section 160(a)(1) of Pub. 

L. 97–164, as the probable intent of Congress, notwith-

standing later amendment by section 1 of Pub. L. 

97–458, which made reference to Court of Claims. 

AMENDMENTS 

1994—Subsec. (e). Pub. L. 103–437 substituted ‘‘Com-

mittee on Indian’’ for ‘‘Select Committee on Indian’’ 

and ‘‘Natural Resources’’ for ‘‘Interior and Insular Af-

fairs’’. 

1992—Subsec. (a). Pub. L. 102–572 substituted ‘‘United 

States Court of Federal Claims’’ for ‘‘United States 

Claims Court’’. 

1983—Subsec. (a). Pub. L. 97–458 substituted ‘‘one 

year’’ for ‘‘one hundred and eighty days’’; inserted pro-

vision for contents of the plan; inserted provision for 

submission of copy of the plan to each affected tribe or 

group, incorporating part of former subsec. (c); struck 

out proviso prescribing Oct. 19, 1973, as the commencing 

date with respect to judgments for which funds were 

appropriated and for which legislation authorizing use 

or distribution was not enacted prior to Oct. 19, 1973; 

and struck out second sentence respecting submission 

of proposed legislation and report to Congress, incor-

porated in subsec. (c). See Codification note above. 

Subsec. (b). Pub. L. 97–458 added subsec. (b). Former 

subsec. (b) redesignated (e). 

Subsec. (c). Pub. L. 97–458 redesignated second sen-

tence of subsec. (a) as subsec. (c) and substituted ‘‘he 

shall submit to the Congress within the one-year period 

proposed legislation to authorize use or distribution of 

such funds, together with a report thereon’’ for ‘‘he 

shall submit, within such one hundred and eighty-day 

period, proposed legislation as provided in section 

1405(b) of this title’’. Former subsec. (c) respecting no-

tification of affected Indian tribe on the date of sub-

mission of the plan covered in part in subsec. (a) as to 

provision for a copy of the plan. 

Subsec. (d). Pub. L. 97–458 added subsec. (d). 

Subsec. (e). Pub. L. 97–458 redesignated subsec. (b) as 

(e); increased time allowed for submission of plans to 

one year from a one hundred and eighty-day period and 

additional time allowed for such submissions to one 

hundred and eighty from ninety days; and substituted 

the Senate Select Committee on Indian Affairs for the 

Senate Committee on Interior and Insular Affairs as 

the Senate committee approving any extensions. 

1982—Subsec. (a). Pub. L. 97–164 substituted ‘‘United 

States Claims Court’’ for ‘‘Court of Claims’’. See Codi-

fication note above. 

CHANGE OF NAME 

Committee on Natural Resources of House of Rep-

resentatives treated as referring to Committee on Re-

sources of House of Representatives by section 1(a) of 

Pub. L. 104–14, set out as a note preceding section 21 of 

Title 2, The Congress. 

EFFECTIVE DATE OF 1992 AMENDMENT 

Amendment by Pub. L. 102–572 effective Oct. 29, 1992, 

see section 911 of Pub. L. 102–572, set out as a note 

under section 171 of Title 28, Judiciary and Judicial 

Procedure. 

EFFECTIVE DATE OF 1982 AMENDMENT 

Amendment by Pub. L. 97–164 effective Oct. 1, 1982, 

see section 402 of Pub. L. 97–164, set out as a note under 

section 171 of Title 28, Judiciary and Judicial Proce-

dure. 

SECTION REFERRED TO IN OTHER SECTIONS 

This section is referred to in sections 1404, 1405 of this 

title. 

§ 1403. Preparation of plan 

(a) Prerequisites for final preparation 

The Secretary shall prepare a plan which shall 
best serve the interests of all those entities and 
individuals entitled to receive funds of each In-
dian judgment. Prior to the final preparation of 
the plan, the Secretary shall— 

(1) receive and consider any resolution or 
communication, together with any suggested 
use or distribution plan, which any affected 
Indian tribe may wish to submit to him; and 

(2) hold a hearing of record, after appro-
priate public notice, to obtain the testimony 
of leaders and members of the Indian tribe 
which may receive any portion, or be affected 
by the use or distribution, of such funds, in 
the area in which such Indian tribe is located 
and at a time which shall best serve the con-
venience of the eligible members thereof. 

(b) Guidelines 

In preparing a plan for the use or distribution 
of the funds of each Indian judgment, the Sec-
retary shall, among other things, be assured 
that— 

(1) legal, financial, and other expertise of the 
Department of the Interior has been made 
fully available in an advisory capacity to the 
Indian tribe which is entitled to such funds to 
assist it to develop and communicate to the 
Secretary pursuant to clause (1) of subsection 
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1 So in original. The semicolon probably should be a colon. 
2 So in original. The period probably should be a semicolon. 

(a) of this section its own suggested plan for 
the distribution and use of such funds; 

(2) the needs and desires of any groups or in-
dividuals who are in a minority position, but 
who are also entitled to receive such funds, 
have been fully ascertained and considered; 

(3) the interests of minors and other legally 
incompetent persons who are entitled to re-
ceive any portion of such funds as are subse-
quently distributed to them are and will be 
protected and preserved; 1 Provided, That such 
funds may be disbursed to the parents or legal 
guardian of such minors or legal incompetents 
in such amounts as may be necessary for the 
minor or legal incompetent’s health, edu-
cation, welfare, or emergencies under a plan or 
plans approved by the Secretary and the tribal 
governing body of the Indian tribe involved.2 

(4) any provision, including enrollment pro-
visions, of the constitution, bylaws, rules, and 
procedures of such tribe which may affect the 
distribution or other use of such funds are in 
full accord with the principles of fairness and 
equity; 

(5) a significant portion of such funds shall 
be set aside and programed to serve common 
tribal needs, educational requirements, and 
such other purposes as the circumstances of 
the affected Indian tribe may justify, except 
not less than 20 per centum of such funds shall 
be so set aside and programed unless the Sec-
retary determines that the particular circum-
stances of the pertinent Indian tribe clearly 
warrant otherwise: Provided, That in the de-
velopment of such plan the Secretary shall 
survey past and present plans of the tribe for 
economic development, shall consider long 
range benefits which might accrue to the tribe 
from such plans, and shall encourage program-
ing of funds for economic development pur-
poses where appropriate; and 

(6) methods exist and will be employed to in-
sure the proper performance of the plan once 
it becomes effective under section 1405 of this 
title. 

(Pub. L. 93–134, § 3, Oct. 19, 1973, 87 Stat. 467; Pub. 
L. 97–458, § 2, Jan. 12, 1983, 96 Stat. 2512.) 

AMENDMENTS 

1983—Subsec. (b)(3). Pub. L. 97–458, § 2(a), inserted pro-

viso. 

Subsec. (b)(5). Pub. L. 97–458, § 2(b), inserted proviso. 

DISBURSEMENTS FOR URGENT NEEDS OF MINORS AND 

LEGAL INCOMPETENTS AND ACCOUNTING FOR EXPENDI-

TURES 

Section 2(a) of Pub. L. 97–458 provided in part that 

plan or plans approved by the Secretary and the tribal 

governing body of an Indian tribe for disbursements to 

parents or legal guardian of minors or legal incom-

petents for health, education, welfare, or emergencies 

of their charges ‘‘shall be limited to urgent needs aris-

ing from extenuating circumstances and shall accord 

with general principles governing administration of 

trust funds of minors and legal incompetents, including 

a requirement for strict accounting for expenditures.’’ 

SECTION REFERRED TO IN OTHER SECTIONS 

This section is referred to in section 1404 of this title. 

§ 1404. Hearing transcripts and tribal support 
statements; submission to Congress with 
plan 

When submitting the plan as provided in sec-
tion 1402 of this title, the Secretary shall also 
submit to the Congress with such plan— 

(1) copies of the transcripts of hearings held 
by him concerning the Indian judgment pursu-
ant to clause (2) of section 1403(a) of this title 
and all other papers and documents considered 
by him in the preparation of such plan, includ-
ing any resolution, communication, or sug-
gested use or distribution plan of the perti-
nent Indian tribe submitted pursuant to clause 
(1) of section 1403(a) of this title; and 

(2) a statement of the extent to which such 
plan reflects the desires of the Indian tribe or 
individuals who are entitled to such funds, 
which statement shall specify the alter-
natives, if any, proposed by such Indian tribe 
or individuals in lieu of such plan, together 
with an indication of the degree of support 
among the interested parties for each such al-
ternative. 

(Pub. L. 93–134, § 4, Oct. 19, 1973, 87 Stat. 467.) 

§ 1405. Effective date of plan; joint resolution of 
disapproval 

(a) Original plan 

The plan prepared by the Secretary shall be-
come effective, and he shall take immediate ac-
tion to implement the plan for the use or dis-
tribution of such judgment funds, at the end of 
the sixty-day period (excluding days on which 
either the House of Representatives or the Sen-
ate is not in session because of an adjournment 
of more than three calendar days to a day cer-
tain) beginning on the day such plan is submit-
ted to the Congress, unless during such sixty- 
day period a joint resolution is enacted dis-
approving such plans. 

(b) Proposed legislation and report to Congress 
following Congressional disapproval 

Within thirty calendar days after the date of 
enactment of a joint resolution disapproving a 
plan, the Secretary shall submit to the Congress 
proposed legislation, together with a report 
thereon, authorizing use or distribution of such 
funds. 

(c) Successor plan previously withdrawn or 
amended prior to Congressional action; con-
sent to amendments 

Within the sixty-day period and before the 
adoption of any resolution disapproving a plan, 
the Secretary may withdraw or amend such 
plan: Provided, That any amendments affecting 
the division of an award between two or more 
beneficiary entities shall be subject to the con-
sent of these entities as provided in section 
1402(d) of this title. Any such amended plan 
shall become valid at the end of a sixty-day pe-
riod beginning on the day such amendment is 
submitted to the Congress, unless during such 
sixty-day period, a joint resolution is enacted 
disapproving such plan as amended. 

(d) Resubmission of successor plan within pre-
scribed period following withdrawal of plan 

Once a plan is withdrawn before the end of a 
sixty-day period, the Secretary has until the ex-
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1 So in original. The word ‘‘or’’ probably should not appear. 2 So in original. Probably should be ‘‘ceded’’. 

piration of the original one-year deadline to re-
submit a plan to Congress. Such a plan shall be-
come valid at the end of a sixty-day period be-
ginning on the day such new plan is submitted 
to the Congress, unless during such sixty-day pe-
riod, a joint resolution is enacted disapproving 
such plan. 

(e) Recomputation of sixty-day period from date 
of introduction of joint resolution of dis-
approval; reextension restriction 

Upon the introduction of the first such resolu-
tion of disapproval in either the House of Rep-
resentatives or the Senate, the sixty-day period 
shall be recomputed from the date of such intro-
duction and shall not again be extended. 

(Pub. L. 93–134, § 5, Oct. 19, 1973, 87 Stat. 468; Pub. 
L. 97–458, § 3, Jan. 12, 1983, 96 Stat. 2513.) 

AMENDMENTS 

1983—Subsec. (a). Pub. L. 97–458, § 3(a), substituted 

‘‘unless during such sixty-day period a joint resolution 

is enacted’’ for ‘‘unless during such sixty-day period ei-

ther House adopts a resolution disapproving such 

plans’’. 

Subsec. (b). Pub. L. 97–458, § 3(b), substituted ‘‘date of 

enactment of a joint resolution disapproving a plan’’ 

for ‘‘date of adoption of a resolution disapproving a 

plan’’. 

Subsecs. (c) to (e). Pub. L. 97–458, § 3(c), added subsecs. 

(c) to (e). 

SECTION REFERRED TO IN OTHER SECTIONS 

This section is referred to in section 1403 of this title. 

§ 1406. Rules and regulations 

(a) Promulgation 

The Secretary shall promulgate rules and reg-
ulations to implement this chapter no later 
than the end of the one hundred and eighty-day 
period beginning on October 19, 1973. Among 
other things, such rules and regulations shall 
provide for adequate notice to all entities and 
persons who may receive funds under any Indian 
judgment of all relevant procedures pursuant to 
this chapter concerning any such judgment. 

(b) Publication in Federal Register 

No later than sixty days prior to the promul-
gation of such rules and regulations the Sec-
retary shall publish the proposed rules and regu-
lations in the Federal Register. 

(c) Hearings 

No later than thirty days prior to the promul-
gation of such rules and regulations, the Sec-
retary shall provide, with adequate public no-
tice, the opportunity for hearings on the pro-
posed rules and regulations, once published, to 
all interested parties. 

(Pub. L. 93–134, § 6, Oct. 19, 1973, 87 Stat. 468.) 

§ 1407. Tax exemption; resources exemption limi-
tation 

None of the funds which— 
(1) are distributed per capita or held in trust 

pursuant to a plan approved under the provi-
sions of this chapter, or 1 

(2) on January 12, 1983, are to be distributed 
per capita or are held in trust pursuant to a 

plan approved by the Congress prior to Janu-
ary 12, 1983, 

(3) were distributed pursuant to a plan ap-
proved by Congress after December 31, 1981 but 
prior to January 12, 1983, and any purchases 
made with such funds, or 

(4) are paid by the State of Minnesota to the 
Bois Forte Band of Chippewa Indians pursuant 
to the agreements of such Band to voluntarily 
restrict tribal rights to hunt and fish in terri-
tory cede 2 under the Treaty of September 30, 
1854 (10 Stat. 1109), including all interest ac-
crued on such funds during any period in 
which such funds are held in a minor’s trust, 

including all interest and investment income ac-
crued thereon while such funds are so held in 
trust, shall be subject to Federal or State in-
come taxes, nor shall such funds nor their avail-
ability be considered as income or resources nor 
otherwise utilized as the basis for denying or re-
ducing the financial assistance or other benefits 
to which such household or member would 
otherwise be entitled under the Social Security 
Act [42 U.S.C. 301 et seq.] or, except for per cap-
ita shares in excess of $2,000, any Federal or fed-
erally assisted program. 

(Pub. L. 93–134, § 7, Oct. 19, 1973, 87 Stat. 468; Pub. 
L. 97–458, § 4, Jan. 12, 1983, 96 Stat. 2513; Pub. L. 
106–568, title VIII, § 818, Dec. 27, 2000, 114 Stat. 
2918.) 

REFERENCES IN TEXT 

The Social Security Act, referred to in text, is act 

Aug. 14, 1935, ch. 531, 49 Stat. 620, as amended, which is 

classified generally to chapter 7 (§ 301 et seq.) of Title 

42, The Public Health and Welfare. For complete classi-

fication of this Act to the Code, see section 1305 of Title 

42 and Tables. 

AMENDMENTS 

2000—Par. (4). Pub. L. 106–568 added par. (4). 
1983—Pub. L. 97–458 amended section generally. Prior 

to amendment, section read as follows: ‘‘None of the 

funds distributed per capita or held in trust under the 

provisions of this chapter shall be subject to Federal or 

State income taxes, and the per capita payments shall 

not be considered as income or resources when deter-

mining the extent of eligibility for assistance under the 

Social Security Act’’. 

SECTION REFERRED TO IN OTHER SECTIONS 

This section is referred to in sections 117b, 1300i–5, 

1774f of this title. 

§ 1408. Resources exemption 

Interests of individual Indians in trust or re-
stricted lands shall not be considered a resource, 
and up to $2,000 per year of income received by 
individual Indians that is derived from such in-
terests shall not be considered income, in deter-
mining eligibility for assistance under the So-
cial Security Act [42 U.S.C. 301 et seq.] or any 
other Federal or federally assisted program. 

(Pub. L. 93–134, § 8, as added Pub. L. 97–458, § 4, 
Jan. 12, 1983, 96 Stat. 2514; amended Pub. L. 
103–66, title XIII, § 13736(a), Aug. 10, 1993, 107 
Stat. 663.) 

REFERENCES IN TEXT 

The Social Security Act, referred to in text, is act 

Aug. 14, 1935, ch. 531, 49 Stat. 620, as amended, which is 
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classified generally to chapter 7 (§ 301 et seq.) of Title 

42, The Public Health and Welfare. For complete classi-

fication of this Act to the Code, see section 1305 of Title 

42 and Tables. 

AMENDMENTS 

1993—Pub. L. 103–66 inserted ‘‘, and up to $2,000 per 

year of income received by individual Indians that is 

derived from such interests shall not be considered in-

come,’’ after ‘‘resource’’. 

EFFECTIVE DATE OF 1993 AMENDMENT 

Section 13736(b) of Pub. L. 103–66 provided that: ‘‘The 

amendment made by this section [amending this sec-

tion] shall take effect on January 1, 1994.’’ 

CHAPTER 17—FINANCING ECONOMIC DE-
VELOPMENT OF INDIANS AND INDIAN OR-
GANIZATIONS 

GENERAL PROVISIONS 

Sec. 

1451. Congressional declaration of policy. 
1452. Definitions. 
1453. Assistance or activities of other Federal 

agencies unaffected. 

SUBCHAPTER I—INDIAN REVOLVING LOAN FUND 

1461. Administration as single Indian Revolving 

Loan Fund sums from diverse sources; 

availability of fund for loans to Indians and 

for administrative expenses. 
1462. Economic development; educational loans; 

limitation of loans to or investments in 

non-Indian organizations. 
1463. Repayment of loan; financing from other 

sources. 
1464. Maturity of loans; interest rate; interest de-

ferral on educational loans. 
1465. Modification of amount of loan and document 

securing loan in collection of loan or in best 

interests of the United States. 
1466. Land and personal property title. 
1467. Security for loan; assignment of securities; 

reasonable assurance of repayment. 
1468. Authorization of appropriations. 
1469. Rules and regulations. 

SUBCHAPTER II—LOAN GUARANTY AND 

INSURANCE 

1481. Statement of purpose. 
1482. Premium charges; deposits in Indian Loan 

Guaranty and Insurance Fund. 
1483. Interest rate. 
1484. Application for loan; approval by Secretary; 

issuance of certificate; limitations on 

amount of loans to individual Indians or 

economic enterprises; review by Secretary. 
1485. Sale or assignment of loans and underlying 

security. 
1486. Loans ineligible for guaranty or insurance. 
1487. Loans eligible for insurance. 
1488. Lenders authorized to make loans; decrease 

or increase of liability under the guaranty. 
1489. Loans made by certain financial institutions 

without regard to limitations and restric-

tions of other Federal statutes with respect 

to certain particulars. 
1490. Maturity of loans. 
1491. Defaults; written notification; pro rata pay-

ments; subrogation and assignment rights 

of Secretary; cancellation of uncollectable 

portion of obligations; forbearance for bene-

fit of borrower; interest or charges ces-

sation date. 
1492. Claims for losses; submission to Secretary; 

reimbursement: single and aggregate loss 

limitations, conditions; assignment of note 

or judgment; collection or cancellation by 

Secretary; interest or charges cessation 

date. 

Sec. 

1493. Loan refusal; conditions; prohibition against 

acquisition of additional loans; payment of 

claims on loans made in good faith. 

1494. Evidence of eligibility of loan for and amount 

of guaranty or insurance; defenses and par-

tial defenses against original lender. 

1495. Land and personal property titles. 

1496. Powers of Secretary; finality of financial 

transactions and property acquisitions, 

management, and dispositions. 

1497. Indian Loan Guaranty and Insurance Fund. 

(a) Establishment of revolving fund. 

(b) Aggregate loans or surety bonds limi-

tation. 

(c) Assets, liabilities, and obligations of 

fund; loan and surety bond servicing 

and purchasing agreements: terms 

and conditions. 

(d) Utilization of fund for diverse pay-

ments. 

(e) Authorization of appropriations. 

1497a. Supplemental surety bond guarantee. 

(a) Amount; eligibility. 

(b) Conditions. 

(c) Fees and charges. 

1498. Rules and regulations. 

1499. Limitation on guarantee of debt issues; ap-

proval of bond issue sale. 

SUBCHAPTER III—INTEREST SUBSIDIES AND 

ADMINISTRATIVE EXPENSES 

1511. Interest subsidies; rules and regulations. 

1512. Authorization of appropriations for interest 

payments. 

SUBCHAPTER IV—INDIAN BUSINESS GRANTS 

1521. Indian Business Development Program; estab-

lishment; statement of purpose. 

1522. Conditions. 

(a) Limitation of amount. 

(b) Financing from other sources; inabil-

ity to obtain funds; applicant’s fi-

nancial resources. 

(c) Percentage requirement. 

1523. Authorization of appropriations. 

1524. Rules and regulations. 

SUBCHAPTER V—MISCELLANEOUS PROVISIONS 

1541. Competent management and technical assist-

ance for economic enterprises. 

1542. Agency cooperation; private contracts for 

management services and technical assist-

ance. 

1543. Funds limitation for private contracts. 

1544. Additional compensation to contractors of 

Federal agency. 

GENERAL PROVISIONS 

§ 1451. Congressional declaration of policy 

It is hereby declared to be the policy of Con-
gress to provide capital on a reimbursable basis 
to help develop and utilize Indian resources, 
both physical and human, to a point where the 
Indians will fully exercise responsibility for the 
utilization and management of their own re-
sources and where they will enjoy a standard of 
living from their own productive efforts com-
parable to that enjoyed by non-Indians in neigh-
boring communities. 

(Pub. L. 93–262, § 2, Apr. 12, 1974, 88 Stat. 77.) 

SHORT TITLE OF 1984 AMENDMENT 

Pub. L. 98–449, § 1, Oct. 4, 1984, 98 Stat. 1725, provided: 

‘‘That this Act [enacting section 47a of this title and 

amending sections 1461, 1465, 1481, 1484, 1491, 1497, 1512, 


