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§ 185. Financial Management Modernization Ex-
ecutive Committee 

(a) ESTABLISHMENT OF FINANCIAL MANAGEMENT 
MODERNIZATION EXECUTIVE COMMITTEE.—(1) The 
Secretary of Defense shall establish a Financial 
Management Modernization Executive Commit-
tee. 

(2) The Committee shall be composed of the 
following: 

(A) The Under Secretary of Defense (Comp-
troller), who shall be the chairman of the com-
mittee. 

(B) The Under Secretary of Defense for Ac-
quisition, Technology, and Logistics. 

(C) The Under Secretary of Defense for Per-
sonnel and Readiness. 

(D) The Chief Information Officer of the De-
partment of Defense. 

(E) Such additional personnel of the Depart-
ment of Defense (including appropriate person-
nel of the military departments and Defense 
Agencies) as are designated by the Secretary. 

(3) The Committee shall be accountable to the 
Senior Executive Council (composed of the Sec-
retary of Defense, the Deputy Secretary of De-
fense, the Under Secretary of Defense for Acqui-
sition, Technology, and Logistics, the Secretary 
of the Army, the Secretary of the Navy, and the 
Secretary of the Air Force). 

(b) DUTIES.—In addition to other matters as-
signed to it by the Secretary of Defense, the 
Committee shall have the following duties: 

(1) To establish a process that ensures that 
each critical accounting system, financial 
management system, and data feeder system 
of the Department of Defense is compliant 
with applicable Federal financial management 
and reporting requirements. 

(2) To develop a management plan for the 
implementation of the financial and data feed-
er systems compliance process established 
pursuant to paragraph (1). 

(3) To supervise and monitor the actions 
that are necessary to implement the manage-
ment plan developed pursuant to paragraph 
(2), as approved by the Secretary of Defense. 

(4) To ensure that a Department of Defense 
financial management enterprise architecture 
is developed and maintained in accordance 
with— 

(A) the overall business process trans-
formation strategy of the Department; and 

(B) the architecture framework of the De-
partment for command, control, commu-
nications, computers, intelligence, surveil-
lance, and reconnaissance functions. 

(5) To ensure that investments in existing or 
proposed financial management systems for 
the Department comply with the overall busi-
ness practice transformation strategy of the 
Department and the financial management en-
terprise architecture developed under para-
graph (4). 

(6) To provide an annual accounting of each 
financial and data feeder system investment 
technology project to ensure that each such 
project is being implemented at acceptable 
cost and within a reasonable schedule and is 
contributing to tangible, observable improve-
ments in mission performance. 

(c) MANAGEMENT PLAN FOR IMPLEMENTATION OF 
FINANCIAL DATA FEEDER SYSTEMS COMPLIANCE 
PROCESS.—The management plan developed 
under subsection (b)(2) shall include among its 
principal elements at least the following ele-
ments: 

(1) A requirement for the establishment and 
maintenance of a complete inventory of all 
budgetary, accounting, finance, and data feed-
er systems that support the transformed busi-
ness processes of the Department and produce 
financial statements. 

(2) A phased process (consisting of the suc-
cessive phases of Awareness, Evaluation, Ren-
ovation, Validation, and Compliance) for im-
proving systems referred to in paragraph (1) 
that provides for mapping financial data flow 
from the cognizant Department business func-
tion source (as part of the overall business 
process transformation strategy of the Depart-
ment) to Department financial statements. 

(3) Periodic submittal to the Secretary of 
Defense, the Deputy Secretary of Defense, and 
the Senior Executive Council (or any combina-
tion thereof) of reports on the progress being 
made in achieving financial management 
transformation goals and milestones included 
in the annual financial management improve-
ment plan in 2002. 

(4) Documentation of the completion of each 
phase specified in paragraph (2) of improve-
ments made to each accounting, finance, and 
data feeder system of the Department. 

(5) Independent audit by the Inspector Gen-
eral of the Department, the audit agencies of 
the military departments, and private sector 
firms contracted to conduct validation audits 
(or any combination thereof) at the validation 
phase for each accounting, finance, and data 
feeder system. 

(d) DATA FEEDER SYSTEMS.—In this section, 
the term ‘‘data feeder system’’ means an auto-
mated or manual system from which informa-
tion is derived for a financial management sys-
tem or an accounting system. 

(Added Pub. L. 107–107, div. A, title X, 
§ 1009(a)(1), Dec. 28, 2001, 115 Stat. 1206; amended 
Pub. L. 107–314, div. A, title X, § 1004(h)(2), Dec. 
2, 2002, 116 Stat. 2631.) 

AMENDMENTS 

2002—Subsec. (d). Pub. L. 107–314 substituted ‘‘means 
an automated or manual system from which informa-
tion is derived for a financial management system or 
an accounting system’’ for ‘‘has the meaning given that 
term in section 2222(c)(2) of this title’’. 

§ 186. Defense Business System Management 
Committee 

(a) ESTABLISHMENT.—The Secretary of Defense 
shall establish a Defense Business Systems Man-
agement Committee, to be composed of the fol-
lowing persons: 

(1) The Deputy Secretary of Defense. 
(2) The Under Secretary of Defense for Ac-

quisition, Logistics, and Technology. 
(3) The Under Secretary of Defense for Per-

sonnel and Readiness. 
(4) The Under Secretary of Defense (Comp-

troller). 
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(5) The Assistant Secretary of Defense for 
Networks and Information Integration. 

(6) The Secretaries of the military depart-
ments and the heads of the Defense Agencies. 

(7) Such additional personnel of the Depart-
ment of Defense (including personnel assigned 
to the Joint Chiefs of Staff and combatant 
commands) as are designated by the Secretary 
of Defense. 

(b) CHAIRMAN AND VICE CHAIRMAN.—The Dep-
uty Secretary of Defense shall serve as the 
chairman of the Committee. The Secretary of 
Defense shall designate one of the officials spec-
ified in paragraphs (2) through (5) of subsection 
(a) as the vice chairman of the Committee, who 
shall act as chairman in the absence of the Dep-
uty Secretary of Defense. 

(c) DUTIES.—(1) In addition to any other mat-
ters assigned to the Committee by the Secretary 
of Defense, the Committee shall— 

(A) recommend to the Secretary of Defense 
policies and procedures necessary to effec-
tively integrate the requirements of section 
2222 of this title into all business activities 
and any transformation, reform, reorganiza-
tion, or process improvement initiatives 
undertaken within the Department of Defense; 

(B) review and approve any major update of 
the defense business enterprise architecture 
developed under subsection (b) of section 2222 
of this title, including evolving the architec-
ture, and of defense business systems mod-
ernization plans; and 

(C) manage cross-domain integration con-
sistent with such enterprise architecture. 

(2) The Committee shall be responsible for co-
ordinating defense business system moderniza-
tion initiatives to maximize benefits and mini-
mize costs for the Department of Defense and 
periodically report to the Secretary on the 
status of defense business system modernization 
efforts. 

(3) The Committee shall ensure that funds are 
obligated for defense business system mod-
ernization in a manner consistent with section 
2222 of this title. 

(c) DEFINITIONS.—In this section, the terms 
‘‘defense business system’’ and ‘‘defense business 
system modernization’’ have the meanings given 
such terms in section 2222 of this title. 

(Added Pub. L. 108–375, div. A, title III, 
§ 332(b)(1), Oct. 28, 2004, 118 Stat. 1854.) 

IMPLEMENTATION REQUIREMENTS 

Pub. L. 108–375, div. A, title III, § 332(c), Oct. 28, 2004, 
118 Stat. 1855, directed the Secretary of Defense, not 
later than 60 days after Oct. 28, 2004, to designate a vice 
chairman of the Defense Business System Management 
Committee, as required by subsec. (b) of this section, 
and to complete the delegation of responsibility for the 
review, approval, and oversight of the planning, design, 
acquisition, deployment, operation, maintenance, and 
modernization of defense business systems required by 
section 2222(f) of this title. 

§ 187. Strategic Materials Protection Board 

(a) ESTABLISHMENT.—(1) The Secretary of De-
fense shall establish a Strategic Materials Pro-
tection Board. 

(2) The Board shall be composed of representa-
tives of the following: 

(A) The Secretary of Defense, who shall be 
the chairman of the Board. 

(B) The Under Secretary of Defense for Ac-
quisition, Technology, and Logistics. 

(C) The Under Secretary of Defense for Intel-
ligence. 

(D) The Secretary of the Army. 
(E) The Secretary of the Navy. 
(F) The Secretary of the Air Force. 

(b) DUTIES.—In addition to other matters as-
signed to it by the Secretary of Defense, the 
Board shall— 

(1) determine the need to provide a long 
term domestic supply of materials designated 
as critical to national security to ensure that 
national defense needs are met; 

(2) analyze the risk associated with each ma-
terial designated as critical to national secu-
rity and the effect on national defense that 
the nonavailability of such material from a 
domestic source would have; 

(3) recommend a strategy to the President to 
ensure the domestic availability of materials 
designated as critical to national security; 

(4) recommend such other strategies to the 
President as the Board considers appropriate 
to strengthen the industrial base with respect 
to materials critical to national security; and 

(5) publish not less frequently than once 
every two years in the Federal Register rec-
ommendations regarding materials critical to 
national security, including a list of specialty 
metals, if any, recommended for addition to, 
or removal from, the definition of ‘‘specialty 
metal’’ for purposes of section 2533b of this 
title. 

(c) MEETINGS.—The Board shall meet as deter-
mined necessary by the Secretary of Defense but 
not less frequently than once every two years to 
make recommendations regarding materials 
critical to national security as described in sub-
section (b)(5). 

(d) REPORTS.—After each meeting of the 
Board, the Board shall prepare and submit to 
Congress a report containing the results of the 
meeting and such recommendations as the 
Board determines appropriate. 

(Added Pub. L. 109–364, div. A, title VIII, § 843(a), 
Oct. 17, 2006, 120 Stat. 2338.) 

FIRST MEETING OF BOARD 

Pub. L. 109–364, div. A, title VIII, § 843(c), Oct. 17, 2006, 
120 Stat. 2339, provided that: ‘‘The first meeting of the 
Strategic Materials Protection Board, established by 
section 187 of title 10, United States Code (as added by 
subsection (a)) shall be not later than 180 days after the 
date of the enactment of this Act [Oct. 17, 2006].’’ 

CHAPTER 8—DEFENSE AGENCIES AND DE-
PARTMENT OF DEFENSE FIELD ACTIVI-
TIES 

Subchapter Sec. 

I. Common Supply and Service Activities 191 
II. Miscellaneous Defense Agency Matters 201 

SUBCHAPTER I—COMMON SUPPLY AND 
SERVICE ACTIVITIES 

Sec. 

191. Secretary of Defense: authority to provide for 
common performance of supply or service 
activities. 
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