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1 So in original. Does not conform to section catchline. 

(4) Identification and assessment of addi-
tional technologies that would make that air-
craft more capable or survivable against 
known and evolving threats. 

(5) A fiscally phased program for each tech-
nology identified in paragraphs (3) and (4) for 
the budget year and the future-years defense 
program, based on the following three funding 
situations: 

(A) The President’s current budget. 
(B) The President’s current budget and the 

current Department of Defense unfunded pri-
ority list. 

(C) The maximum executable funding for 
the B–2 aircraft given the requirement to 
maintain enough operationally ready air-
craft to accomplish missions assigned to the 
B–2 aircraft. 

(Added Pub. L. 106–398, § 1 [[div. A], title I, 
§ 131(a)(1)], Oct. 30, 2000, 114 Stat. 1654, 1654A–28; 
amended Pub. L. 108–136, div. A, title X, 
§ 1031(a)(14), Nov. 24, 2003, 117 Stat. 1597.) 

AMENDMENTS 

2003—Pub. L. 108–136 inserted ‘‘through 2008’’ after 
‘‘March 1 of each year’’ in introductory provisions. 

CHAPTER 137—PROCUREMENT GENERALLY 

Sec. 

[2301. Repealed.] 
2302. Definitions. 
2302a. Simplified acquisition threshold. 
2302b. Implementation of simplified acquisition pro-

cedures. 
2302c. Implementation of electronic commerce capa-

bility. 
2302d. Major system: definitional threshold 

amounts. 
2303. Applicability of chapter. 
[2303a. Repealed.] 
2304. Contracts: competition requirements. 
2304a. Task and delivery order contracts: general 

authority. 
2304b. Task order contracts: advisory and assistance 

services. 
2304c. Task and delivery order contracts: orders. 
2304d. Task and delivery order contracts: defini-

tions. 
2304e. Contracts: prohibition on competition be-

tween Department of Defense and small 
businesses and certain other entities. 

2305. Contracts: planning, solicitation, evaluation, 
and award procedures. 

2305a. Design-build selection procedures. 
2306. Kinds of contracts. 
2306a. Cost or pricing data: truth in negotiations. 
2306b. Multiyear contracts: acquisition of property. 
2306c. Multiyear contracts: acquisition of services. 
2307. Contract financing. 
2308. Buy-to-budget acquisition: end items. 
2309. Allocation of appropriations. 
2310. Determinations and decisions. 
2311. Assignment and delegation of procurement 

functions and responsibilities. 
2312. Remission of liquidated damages. 
2313. Examination of records of contractor. 
2314. Laws inapplicable to agencies named in sec-

tion 2303 of this title. 
2315. Law inapplicable to the procurement of auto-

matic data processing equipment and serv-
ices for certain defense purposes. 

2316. Disclosure of identity of contractor. 
[2317. Repealed.] 
2318. Advocates for competition. 
2319. Encouragement of new competitors. 
2320. Rights in technical data. 

Sec. 

2321. Validation of proprietary data restrictions. 
[2322. Repealed.] 
2323. Contract goal for small disadvantaged busi-

nesses and certain institutions of higher 
education. 

2323a. Credit for Indian contracting in meeting cer-
tain subcontracting goals for small dis-
advantaged businesses and certain institu-
tions of higher education. 

2324. Allowable costs under defense contracts. 
2325. Restructuring costs. 
2326. Undefinitized contractual actions: restric-

tions. 
2327. Contracts: consideration of national security 

objectives. 
2328. Release of technical data under Freedom of 

Information Act: recovery of costs. 
[2329. Repealed.] 
2330. Procurement of contract services: manage-

ment structure. 
2330a. Procurement of services: tracking of pur-

chases. 
2331. Procurement of services: contracts for profes-

sional and technical services. 
2332. Share-in-savings contracts. 
2333. Joint policies on requirements definition, 

contingency contracting, and program man-
agement.1 

AMENDMENTS 

2006—Pub. L. 109–364, div. A, title VIII, § 854(a)(2), Oct. 
17, 2006, 120 Stat. 2346, added item 2333. 

Pub. L. 109–163, div. A, title VIII, § 812(a)(2), Jan. 6, 
2006, 119 Stat. 3378, substituted ‘‘Procurement of con-
tract services: management structure’’ for ‘‘Procure-
ment of services: management structure’’ in item 2330. 

2002—Pub. L. 107–347, title II, § 210(a)(2), Dec. 17, 2002, 
116 Stat. 2934, added item 2332. 

Pub. L. 107–314, div. A, title VIII, § 801(a)(2), Dec. 2, 
2002, 116 Stat. 2602, added item 2308. 

2001—Pub. L. 107–107, div. A, title VIII, § 801(g)(2), Dec. 
28, 2001, 115 Stat. 1178, added items 2330, 2330a, and 2331 
and struck out former item 2331 ‘‘Contracts for profes-
sional and technical services’’. 

2000—Pub. L. 106–398, § 1 [[div. A], title VIII, 
§ 802(a)(2)], Oct. 30, 2000, 114 Stat. 1654, 1654A–205, added 
item 2306c. 

1998—Pub. L. 105–261, div. A, title X, § 1069(a)(3), Oct. 
17, 1998, 112 Stat. 2135, substituted ‘‘electronic com-
merce capability’’ for ‘‘FACNET capability’’ in item 
2302c. 

1997—Pub. L. 105–85, div. A, title VIII, § 804(a)(2), title 
X, § 1073(a)(48)(B), Nov. 18, 1997, 111 Stat. 1833, 1903, sub-
stituted ‘‘contracts: acquisition of property’’ for ‘‘con-
tracts’’ in item 2306b and added item 2325. 

1996—Pub. L. 104–201, div. A, title VIII, § 805(b), Sept. 
23, 1996, 110 Stat. 2606, added item 2302d. 

Pub. L. 104–106, div. D, title XLI, § 4105(a)(2), title 
XLIII, § 4321(b)(6)(B), Feb. 10, 1996, 110 Stat. 647, 672, re-
designated item 2304a, relating to contracts: prohibi-
tion on competition between Department of Defense 
and small businesses and certain other entities, as 2304e 
and added item 2305a. 

1994—Pub. L. 103–355, title I, §§ 1004(a)(2), 1022(a)(2), 
1501(b), 1503(a)(2), (b)(2), 1506(b), title II, §§ 2001(i), 
2201(a)(2), title IV, §§ 4002(b), 4203(a)(2), title VIII, 
§ 8104(b)(2), title IX, § 9002(b), Oct. 13, 1994, 108 Stat. 3253, 
3260, 3296–3298, 3303, 3318, 3338, 3346, 3391, 3402, struck out 
items 2301 ‘‘Congressional defense procurement policy’’, 
2308 ‘‘Assignment and delegation of procurement func-
tions and responsibilities’’, 2325 ‘‘Preference for non-
developmental items’’, and 2329 ‘‘Production special 
tooling and production special test equipment: con-
tract terms and conditions’’, added items 2302a to 2302c, 
2304a relating to task and delivery order contracts: gen-
eral authority, 2304b to 2304d, and 2306b, and sub-



Page 996 TITLE 10—ARMED FORCES § 2301 

stituted ‘‘Contract financing’’ for ‘‘Advance payments’’ 
in item 2307, ‘‘Assignment and delegation of procure-
ment functions and responsibilities’’ for ‘‘Delegation’’ 
in item 2311, and ‘‘Examination of records of contrac-
tor’’ for ‘‘Examination of books and records of contrac-
tor’’ in item 2313. 

1993—Pub. L. 103–160, div. A, title VIII, §§ 828(a)(1), 
848(a)(2), Nov. 30, 1993, 107 Stat. 1713, 1725, added item 
2304a and struck out item 2317 ‘‘Encouragement of com-
petition and cost savings’’. 

1992—Pub. L. 102–484, div. A, title VIII, § 801(a)(2), 
(g)(2), title X, § 1052(25)(B), div. D, title XLII, § 4271(b)(2), 
Oct. 23, 1992, 106 Stat. 2442, 2445, 2500, 2695, struck out 
items 2322 ‘‘Limitation on small business set-asides’’ 
and 2330 ‘‘Integrated financing policy’’ and added items 
2323 and 2323a. 

1990—Pub. L. 101–510, div. A, title VIII, §§ 804(b), 
834(a)(2), Nov. 5, 1990, 104 Stat. 1591, 1614, struck out 
item 2323 ‘‘Commercial pricing for spare or repair 
parts’’ and added item 2331. 

1988—Pub. L. 100–456, div. A, title VIII, § 801(a)(2), 
Sept. 29, 1988, 102 Stat. 2007, added item 2330. 

1987—Pub. L. 100–180, div. A, title VIII, § 810(a)(2), Dec. 
4, 1987, 101 Stat. 1132, added item 2329. 

Pub. L. 100–26, § 7(a)(7)(B)(ii), (b)(9)(B), Apr. 21, 1987, 
101 Stat. 278, 280, transferred item 2305a ‘‘Major pro-
grams: competitive alternative sources’’, to chapter 144 
as item 2438 and substituted ‘‘Release of technical data 
under Freedom of Information Act: recovery of costs’’ 
for ‘‘Release of technical data’’ in item 2328. 

Pub. L. 100–26, § 5(4), (6), made technical amendments 
to directory language of sections 926(a)(2) and 954(a)(2), 
respectively, of Pub. L. 99–500, Pub. L. 99–591, and Pub. 
L. 99–661. See 1986 Amendment note below. 

1986—Pub. L. 99–661, div. A, title XIII, § 1343(a)(12), 
Nov. 14, 1986, 100 Stat. 3993, substituted ‘‘competitors’’ 
for ‘‘competition’’ in item 2319. 

Pub. L. 99–500, § 101(c) [title X, §§ 907(a)(2), 908(d)(1)(B), 
926(a)(2), 951(a)(2), 952(c)(2), 954(a)(2)], Oct. 18, 1986, 100 
Stat. 1783–82, 1783–138, 1783–141, 1783–155, 1783–165, 
1783–169, 1783–173, and Pub. L. 99–591, § 101(c) [title X, 
§§ 907(a)(2), 908(d)(1)(B), 926(a)(2), 951(a)(2), 952(c)(2), 
954(a)(2)], Oct. 30, 1986, 100 Stat. 3341–82, 3341–138, 
3341–141, 3341–155, 3341–165, 3341–169, 3341–173; Pub. L. 
99–661, div. A, title IX, formerly title IV, §§ 907(a)(2), 
908(d)(1)(B), 926(a)(2), 951(a)(2), 952(c)(2), 954(a)(2), Nov. 
14, 1986, 100 Stat. 3917, 3921, 3935, 3945, 3949, 3953, renum-
bered title IX, Pub. L. 100–26, § 3(5), Apr. 21, 1987, 101 
Stat. 273; as amended by Pub. L. 100–26, § 5(4), (6), Apr. 
21, 1987, 101 Stat. 274, amended chapter analysis identi-
cally striking out ‘‘: cost or pricing data: truth in ne-
gotiations’’ after ‘‘contracts’’ in item 2306, substituting 
‘‘spare or repair parts’’ for ‘‘supplies’’ in item 2323, and 
adding items 2306a and 2325 to 2328. 

1985—Pub. L. 99–145, title IX, §§ 911(a)(2), 912(a)(2), 
Nov. 8, 1985, 99 Stat. 685, 686, added items 2305a and 2324. 

1984—Pub. L. 98–577, title III, § 302(c)(2), Oct. 30, 1984, 
98 Stat. 3077, struck out item 2303a ‘‘Publication of pro-
posed regulations’’. 

Pub. L. 98–525, title XII, § 1217, Oct. 19, 1984, 98 Stat. 
2599, added items 2303a and 2317 to 2323. 

Pub. L. 98–369, div. B, title VII, § 2727(a), July 18, 1984, 
98 Stat. 1194, substituted ‘‘Congressional defense pro-
curement policy’’ for ‘‘Declaration of policy’’ in item 
2301, ‘‘Contracts: competition requirements’’ for ‘‘Pur-
chases and contracts: formal advertising; exceptions’’ 
in item 2304, ‘‘Contracts: planning, solicitation, evalua-
tion, and award procedures’’ for ‘‘Formal advertise-
ments for bids; time; opening; award; rejection’’ in item 
2305, and ‘‘Kinds of contracts; cost or pricing data: 
truth in negotiation’’ for ‘‘Kinds of contracts’’ in item 
2306. 

1982—Pub. L. 97–295, § 1(26)(B), Oct. 12, 1982, 96 Stat. 
1291, added item 2316. 

1981—Pub. L. 97–86, title IX, § 908(a)(2), Dec. 1, 1981, 95 
Stat. 1118, added item 2315. 

1980—Pub. L. 96–513, title V, § 511(75), Dec. 12, 1980, 94 
Stat. 2926, inserted ‘‘formal’’ before ‘‘advertising’’ in 
item 2304. 

[§ 2301. Repealed. Pub. L. 103–355, title I, 
§ 1501(a), Oct. 13, 1994, 108 Stat. 3296] 

Section, acts Aug. 10, 1956, ch. 1041, 70A Stat. 127; Dec. 
1, 1981, Pub. L. 97–86, title IX, § 909(a), 95 Stat. 1118; July 
18, 1984, Pub. L. 98–369, div. B, title VII, § 2721, 98 Stat. 
1185; Oct. 18, 1986, Pub. L. 99–500, § 101(c) [title X, 
§ 925(a)], 100 Stat. 1783–82, 1783–153, and Oct. 30, 1986, 
Pub. L. 99–591, § 101(c) [title X, § 925(a)], 100 Stat. 3341–82, 
3341–153; Nov. 14, 1986, Pub. L. 99–661, div. A, title IX, 
formerly title IV, § 925(a), 100 Stat. 3933, renumbered 
title IX, Apr. 21, 1987, Pub. L. 100–26, § 3(5), 101 Stat. 273; 
Oct. 23, 1992, Pub. L. 102–484, div. A, title VIII, § 808(a), 
106 Stat. 2449, related to Congressional defense procure-
ment policy. 

EFFECTIVE DATE OF REPEAL 

For effective date and applicability of repeal, see sec-
tion 10001 of Pub. L. 103–355, set out as an Effective 
Date of 1994 Amendment note under section 251 of Title 
41, Public Contracts. 

§ 2302. Definitions 

In this chapter: 
(1) The term ‘‘head of an agency’’ means the 

Secretary of Defense, the Secretary of the 
Army, the Secretary of the Navy, the Sec-
retary of the Air Force, the Secretary of 
Homeland Security, and the Administrator of 
the National Aeronautics and Space Adminis-
tration. 

(2) The term ‘‘competitive procedures’’ 
means procedures under which the head of an 
agency enters into a contract pursuant to full 
and open competition. Such term also in-
cludes— 

(A) procurement of architectural or engi-
neering services conducted in accordance 
with chapter 11 of title 40; 

(B) the competitive selection for award of 
basic research proposals resulting from a 
general solicitation and the peer review or 
scientific review (as appropriate) of such 
proposals; 

(C) the procedures established by the Ad-
ministrator of General Services for the mul-
tiple award schedule program of the General 
Services Administration if— 

(i) participation in the program has been 
open to all responsible sources; and 

(ii) orders and contracts under such pro-
gram result in the lowest overall cost al-
ternative to meet the needs of the United 
States; 

(D) procurements conducted in furtherance 
of section 15 of the Small Business Act (15 
U.S.C. 644) as long as all responsible business 
concerns that are entitled to submit offers 
for such procurements are permitted to com-
pete; and 

(E) a competitive selection of research pro-
posals resulting from a general solicitation 
and peer review or scientific review (as ap-
propriate) solicited pursuant to section 9 of 
the Small Business Act (15 U.S.C. 638). 

(3) The following terms have the meanings 
provided such terms in section 4 of the Office 
of Federal Procurement Policy Act (41 U.S.C. 
403): 

(A) The term ‘‘procurement’’. 
(B) The term ‘‘procurement system’’. 
(C) The term ‘‘standards’’. 
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(D) The term ‘‘full and open competition’’. 
(E) The term ‘‘responsible source’’. 
(F) The term ‘‘item’’. 
(G) The term ‘‘item of supply’’. 
(H) The term ‘‘supplies’’. 
(I) The term ‘‘commercial item’’. 
(J) The term ‘‘nondevelopmental item’’. 
(K) The term ‘‘commercial component’’. 
(L) The term ‘‘component’’. 

(4) The term ‘‘technical data’’ means re-
corded information (regardless of the form or 
method of the recording) of a scientific or 
technical nature (including computer software 
documentation) relating to supplies procured 
by an agency. Such term does not include 
computer software or financial, administra-
tive, cost or pricing, or management data or 
other information incidental to contract ad-
ministration. 

(5) The term ‘‘major system’’ means a com-
bination of elements that will function to-
gether to produce the capabilities required to 
fulfill a mission need. The elements may in-
clude hardware, equipment, software or any 
combination thereof, but excludes construc-
tion or other improvements to real property. 
A system shall be considered a major system if 
(A) the conditions of section 2302d of this title 
are satisfied, or (B) the system is designated a 
‘‘major system’’ by the head of the agency re-
sponsible for the system. 

(6) The term ‘‘Federal Acquisition Regula-
tion’’ means the Federal Acquisition Regula-
tion issued pursuant to section 25(c)(1) of the 
Office of Federal Procurement Policy Act (41 
U.S.C. 421(c)(1)). 

(7) The term ‘‘simplified acquisition thresh-
old’’ has the meaning provided that term in 
section 4 of the Office of Federal Procurement 
Policy Act (41 U.S.C. 403), except that, in the 
case of any contract to be awarded and per-
formed, or purchase to be made, outside the 
United States in support of a contingency op-
eration or a humanitarian or peacekeeping op-
eration, the term means an amount equal to 
two times the amount specified for that term 
in section 4 of such Act. 

(8) The term ‘‘humanitarian or peacekeeping 
operation’’ means a military operation in sup-
port of the provision of humanitarian or for-
eign disaster assistance or in support of a 
peacekeeping operation under chapter VI or 
VII of the Charter of the United Nations. The 
term does not include routine training, force 
rotation, or stationing. 

(Aug. 10, 1956, ch. 1041, 70A Stat. 127; Pub. L. 
85–568, title III, § 301(b), July 29, 1958, 72 Stat. 432; 
Pub. L. 85–861, § 1(43A), Sept. 2, 1958, 72 Stat. 1457; 
Pub. L. 96–513, title V, § 511(74), Dec. 12, 1980, 94 
Stat. 2926; Pub. L. 98–369, div. B, title VII, 
§ 2722(a), July 18, 1984, 98 Stat. 1186; Pub. L. 
98–525, title XII, § 1211, Oct. 19, 1984, 98 Stat. 2589; 
Pub. L. 98–577, title V, § 504(b)(3), Oct. 30, 1984, 98 
Stat. 3087; Pub. L. 99–661, div. A, title XIII, 
§ 1343(a)(13), Nov. 14, 1986, 100 Stat. 3993; Pub. L. 
100–26, § 7(k)(2), Apr. 21, 1987, 101 Stat. 284; Pub. 
L. 101–189, div. A, title VIII, § 853(b)(1), Nov. 29, 
1989, 103 Stat. 1518; Pub. L. 102–25, title VII, 
§ 701(d)(1), Apr. 6, 1991, 105 Stat. 113; Pub. L. 
102–190, div. A, title VIII, § 805, Dec. 5, 1991, 105 

Stat. 1417; Pub. L. 103–355, title I, § 1502, Oct. 13, 
1994, 108 Stat. 3296; Pub. L. 104–106, div. D, title 
XLIII, § 4321(b)(3), Feb. 10, 1996, 110 Stat. 672; 
Pub. L. 104–201, div. A, title VIII, §§ 805(a)(1), 
807(a), Sept. 23, 1996, 110 Stat. 2605, 2606; Pub. L. 
105–85, div. A, title VIII, § 803(b), Nov. 18, 1997, 111 
Stat. 1832; Pub. L. 107–217, § 3(b)(2), Aug. 21, 2002, 
116 Stat. 1295; Pub. L. 107–296, title XVII, 
§ 1704(b)(1), Nov. 25, 2002, 116 Stat. 2314.) 

HISTORICAL AND REVISION NOTES 

1956 ACT 

Revised 
section 

Source (U.S. Code) Source (Statutes at Large) 

2302 ......... 41:158 (less clause (b)). Feb. 19, 1948, ch. 65, § 9 
(less clause (b)), 62 
Stat. 24. 

In clause (1), the words ‘‘(if any)’’ are omitted as sur-
plusage. The words ‘‘Secretary of the Treasury’’ are 
substituted for the words ‘‘Commandant, United States 
Coast Guard, Treasury Department’’, since the func-
tions of the Coast Guard and its officers, while operat-
ing under the Department of the Treasury, were vested 
in the Secretary of the Treasury by 1950 Reorganization 
Plan No. 26, effective July 31, 1950, 64 Stat. 1280. Under 
that plan the Secretary of the Treasury was authorized 
to delegate any of those functions to the agencies and 
employees of the Department of the Treasury. 

Clauses (2) and (3) are inserted for clarity, and are 
based on the usage of those terms throughout the re-
vised chapter. 

1958 ACT 

Revised 
section 

Source (U.S. Code) Source (Statutes at Large) 

2302(3) ..... [No source]. [No source]. 

The amendments reflect section 1(44) of the bill 
[amending section 2305 of Title 10]. 

AMENDMENTS 

2002—Par. (1). Pub. L. 107–296 substituted ‘‘of Home-
land Security’’ for ‘‘of Transportation’’. 

Par. (2)(A). Pub. L. 107–217 substituted ‘‘chapter 11 of 
title 40’’ for ‘‘title IX of the Federal Property and Ad-
ministrative Services Act of 1949 (40 U.S.C. 541 et 
seq.)’’. 

1997—Pars. (7), (8). Pub. L. 105–85 struck out ‘‘(A)’’ be-
fore ‘‘The term ‘simplified’’ in par. (7), redesignated 
par. (7)(B) as par. (8), and substituted ‘‘The’’ for ‘‘In 
subparagraph (A), the’’ in that par. 

1996—Par. (3)(K). Pub. L. 104–106 inserted period at 
end. 

Par. (5). Pub. L. 104–201, § 805(a)(1), substituted ‘‘A sys-
tem shall be considered a major system if (A) the con-
ditions of section 2302d of this title are satisfied, or (B) 
the system is designated a ‘major system’ by the head 
of the agency responsible for the system.’’ for ‘‘A sys-
tem shall be considered a major system if (A) the De-
partment of Defense is responsible for the system and 
the total expenditures for research, development, test, 
and evaluation for the system are estimated to be more 
than $75,000,000 (based on fiscal year 1980 constant dol-
lars) or the eventual total expenditure for procurement 
of more than $300,000,000 (based on fiscal year 1980 con-
stant dollars); (B) a civilian agency is responsible for 
the system and total expenditures for the system are 
estimated to exceed $750,000 (based on fiscal year 1980 
constant dollars) or the dollar threshold for a ‘major 
system’ established by the agency pursuant to Office of 
Management and Budget (OMB) Circular A–109, entitled 
‘Major Systems Acquisitions’, whichever is greater; or 
(C) the system is designated a ‘major system’ by the 
head of the agency responsible for the system.’’ 

Par. (7). Pub. L. 104–201, § 807(a), designated existing 
provisions as subpar. (A), inserted ‘‘or a humanitarian 
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or peacekeeping operation’’ after ‘‘contingency oper-
ation’’, and added subpar. (B). 

1994—Par. (3). Pub. L. 103–355, § 1502(1), added par. (3) 
and struck out former par. (3) which read as follows: 
‘‘The terms ‘full and open competition’ and ‘responsible 
source’ have the same meanings provided such terms in 
section 4 of the Office of Federal Procurement Policy 
Act (41 U.S.C. 403).’’ 

Par. (7). Pub. L. 103–355, § 1502(2), added par. (7) and 
struck out former par. (7) which read as follows: ‘‘The 
term ‘small purchase threshold’ has the meaning given 
that term in section 4(11) of the Office of Federal Pro-
curement Policy Act (41 U.S.C. 403(11)), except that, in 
the case of any contract to be awarded and performed, 
or purchase to be made, outside the United States in 
support of a contingency operation, the term means 
$100,000.’’ 

1991—Par. (7). Pub. L. 102–190 inserted before period 
‘‘, except that, in the case of any contract to be award-
ed and performed, or purchase to be made, outside the 
United States in support of a contingency operation, 
the term means $100,000’’. 

Pub. L. 102–25 added par. (7). 
1989—Par. (6). Pub. L. 101–189 added par. (6). 
1987—Pub. L. 100–26, § 7(k)(2)(A), inserted ‘‘The term’’ 

after each par. designation except par. (3) and struck 
out uppercase letter of first word after first quotation 
marks in each par. and substituted lowercase letter. 

1986—Par. (2)(A). Pub. L. 99–661 substituted ‘‘(40 
U.S.C.’’ for ‘‘(41 U.S.C.’’. 

1984—Pub. L. 98–369 amended section generally, sub-
stituting in cl. (1) ‘‘the Secretary of Defense, the Sec-
retary of the Army, the Secretary of the Navy, the Sec-
retary of the Air Force’’ for ‘‘the Secretary, the Under 
Secretary, or any Assistant Secretary, of the Army, 
Navy, or Air Force’’, in cl. (2) definition of ‘‘competi-
tive procedures’’ for a definition of ‘‘negotiate’’, and in 
cl. (3) definition of the terms ‘‘full and open competi-
tion’’ and ‘‘responsible source’’ for a definition of ‘‘for-
mal advertising’’. 

Cl. (2)(D), (E). Pub. L. 98–577 added subpars. (D) and 
(E). 

Cls. (4), (5). Pub. L. 98–525 added cls. (4) and (5). 
1980—Cl. (1). Pub. L. 96–513 substituted ‘‘Secretary of 

Transportation’’ for ‘‘Secretary of the Treasury’’. 
1958—Cl. (1). Pub. L. 85–568 substituted ‘‘Adminis-

trator of the National Aeronautics and Space Adminis-
tration’’ for ‘‘Executive Secretary of the National Ad-
visory Committee for Aeronautics’’, in cl. (1). 

Cl. (3). Pub. L. 85–861 substituted ‘‘section 2305 of this 
title’’ for ‘‘section 2305(a) and (b) of this title’’. 

EFFECTIVE DATE OF 2002 AMENDMENT 

Amendment by Pub. L. 107–296 effective on the date of 
transfer of the Coast Guard to the Department of 
Homeland Security, see section 1704(g) of Pub. L. 
107–296, set out as a note under section 101 of this title. 

EFFECTIVE DATE OF 1996 AMENDMENT 

For effective date and applicability of amendment by 
Pub. L. 104–106, see section 4401 of Pub. L. 104–106, set 
out as a note under section 251 of Title 41, Public Con-
tracts. 

EFFECTIVE DATE OF 1994 AMENDMENT 

For effective date and applicability of amendment by 
Pub. L. 103–355, see section 10001 of Pub. L. 103–355, set 
out as a note under section 251 of Title 41, Public Con-
tracts. 

EFFECTIVE DATE OF 1984 AMENDMENT 

Amendment by Pub. L. 98–369 applicable with respect 
to any solicitation for bids or proposals issued after 
Mar. 31, 1985, see section 2751 of Pub. L. 98–369, set out 
as a note under section 251 of Title 41, Public Con-
tracts. 

EFFECTIVE DATE OF 1980 AMENDMENT 

Amendment by Pub. L. 96–513 effective Dec. 12, 1980, 
see section 701(b)(3) of Pub. L. 96–513, set out as a note 
under section 101 of this title. 

EFFECTIVE DATE OF 1958 AMENDMENT 

Section 301(e) of Pub. L. 85–568 provided that: ‘‘This 
section [amending this section, section 2303 of this 
title, section 22–1 of former Title 5, and sections 511 to 
513 and 515 of Title 50, War and National Defense, and 
enacting provisions set out as a note under section 2472 
of Title 42, The Public Health and Welfare] shall take 
effect ninety days after the date of the enactment of 
this Act [July 29, 1958], or on any earlier date on which 
the Administrator [of the National Aeronautics and 
Space Administration] shall determine, and announce 
by proclamation published in the Federal Register, 
that the Administration has been organized and is pre-
pared to discharge the duties and exercise the powers 
conferred upon it by this Act.’’ 

SHORT TITLE OF 1986 AMENDMENT 

Section 101(c) [title X, § 900] of Pub. L. 99–500 and Pub. 
L. 99–591, and section 900 of title IX of division A of 
Pub. L. 99–661, renumbered title IX, Pub. L. 100–26, 
§ 3(5), Apr. 21, 1987, 101 Stat. 273, provided that: ‘‘This 
title [enacting sections 133a, 2306a, 2325–2328, 2365–2367, 
2397b, 2397c, 2408, 2409, 2416, and 2435–2437 of this title, 
amending sections 133, 134, 135, 138, 171, 1622, 2301, 2304, 
2305, 2306, 2320, 2321, 2323, 2384, 2406, 2411, 2413, 2432, and 
2433 of this title, sections 5314 and 5315 of Title 5, Gov-
ernment Organization and Employees, sections 632, 637, 
and 644 of Title 15, Commerce and Trade, and section 
416 of Title 41, Public Contracts, renumbering section 
2416 as 2417 of this title, enacting provisions set out as 
notes under sections 113, 1621, 2304, 2305, 2306a, 2320, 2323, 
2325–2328, 2365–2367, 2384, 2397b, 2406, 2408, 2409, 2416, 2432, 
2435–2437 of this title and section 632 of Title 15, amend-
ing provisions set out as a note under this section, and 
repealing provisions set out as notes under section 2304 
and 2397a of this title] may be cited as the ‘Defense Ac-
quisition Improvement Act of 1986’.’’ 

SHORT TITLE OF 1985 AMENDMENT 

Pub. L. 99–145, title IX, § 901, Nov. 8, 1985, 99 Stat. 682, 
provided that: ‘‘This title [enacting sections 1621 to 
1624, 2305a, 2324, 2397a, and 2406 of this title, amending 
sections 2304, 2313, 2320, 2323, 2397, and 2411 to 2415 of 
this title, section 759 of former Title 40, Public Build-
ings, Property, and Works, sections 253 and 418a of Title 
41, Public Contracts, and section 2168 of Title 50, Ap-
pendix, War and National Defense, enacting provisions 
set out as notes under this section and sections 139, 
139c, 1622 to 1624, 2304, 2305a, 2307, 2324, 2397a, and 2411 of 
this title, section 287 of Title 18, Crimes and Criminal 
Procedure, section 3729 of Title 31, Money and Finance, 
and section 2168 of Title 50, Appendix, and amending 
provisions set out as a note under section 418a of Title 
41] may be cited as the ‘Defense Procurement Improve-
ment Act of 1985’.’’ 

SHORT TITLE OF 1984 AMENDMENT 

Section 1201 of title XII of Pub. L. 98–525 provided 
that: ‘‘This title [enacting sections 2303a, 2317 to 2323, 
2384a, 2402 to 2405, and 2411 to 2416 of this title, amend-
ing sections 139a, 139b, 2302, 2305, 2311, 2384, and 2401 of 
this title, enacting provisions set out as notes under 
this section and sections 139, 139a, 2303a, 2305, 2318, 2319, 
2322, 2323, 2384, 2384a, 2392, and 2402 of this title, amend-
ing provisions set out as notes under sections 2392, 2401, 
and 2452 of this title, and repealing provisions set out 
as notes under section 2304 of this title] may be cited 
as the ‘Defense Procurement Reform Act of 1984’.’’ 

QUALITY CONTROL IN PROCUREMENT OF SHIP CRITICAL 
SAFETY ITEMS AND RELATED SERVICES 

Pub. L. 109–364, div. A, title I, § 130(a)–(c), Oct. 17, 2006, 
120 Stat. 2110, provided that: 

‘‘(a) QUALITY CONTROL POLICY.—The Secretary of De-
fense shall prescribe in regulations a quality control 
policy for the procurement of the following: 

‘‘(1) Ship critical safety items. 
‘‘(2) Modifications, repair, and overhaul of ship crit-

ical safety items. 
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‘‘(b) ELEMENTS.—The policy required under sub-
section (a) shall include requirements as follows: 

‘‘(1) That the head of the design control activity for 
ship critical safety items establish processes to iden-
tify and manage the procurement, modification, re-
pair, and overhaul of such items. 

‘‘(2) That the head of the contracting activity for a 
ship critical safety item enter into a contract for the 
procurement, modification, repair, or overhaul of 
such item only with a source on a qualified manufac-
turers list or a source approved by the design control 
activity in accordance with section 2319 of title 10, 
United States Code (as amended by subsection (d)). 

‘‘(3) That the ship critical safety items delivered, 
and the services performed with respect to such 
items, meet all technical and quality requirements 
specified by the design control activity. 
‘‘(c) DEFINITIONS.—In this section, the terms ‘ship 

critical safety item’ and ‘design control activity’ have 
the meanings given such terms in subsection (g) of sec-
tion 2319 of title 10, United States Code (as so amend-
ed).’’ 

PILOT PROGRAM ON TIME-CERTAIN DEVELOPMENT IN 
ACQUISITION OF MAJOR WEAPON SYSTEMS 

Pub. L. 109–364, div. A, title VIII, § 812, Oct. 17, 2006, 
120 Stat. 2317, provided that: 

‘‘(a) PILOT PROGRAM AUTHORIZED.—The Secretary of 
Defense may carry out a pilot program on the use of 
time-certain development in the acquisition of major 
weapon systems. 

‘‘(b) PURPOSE OF PILOT PROGRAM.—The purpose of the 
pilot program authorized by subsection (a) is to assess 
the feasibility and advisability of utilizing time-certain 
development in the acquisition of major weapon sys-
tems in order to deliver new capabilities to the 
warfighter more rapidly through— 

‘‘(1) disciplined decision-making; 
‘‘(2) emphasis on technological maturity; and 
‘‘(3) appropriate trade-offs between— 

‘‘(A) cost and system performance; and 
‘‘(B) program schedule. 

‘‘(c) INCLUSION OF SYSTEMS IN PILOT PROGRAM.— 
‘‘(1) IN GENERAL.—The Secretary of Defense may in-

clude a major weapon system in the pilot program 
only if— 

‘‘(A) the major weapon system meets the criteria 
under paragraph (2) in accordance with that para-
graph; and 

‘‘(B) the Milestone Decision Authority nominates 
such program to the Secretary of Defense for inclu-
sion in the program. 
‘‘(2) CRITERIA.—For purposes of paragraph (1) a 

major weapon system meets the criteria under this 
paragraph only if the Milestone Decision Authority 
determines, in consultation with the service acquisi-
tion executive for the military department carrying 
out the acquisition program for the system and one 
or more combatant commanders responsible for field-
ing the system, that— 

‘‘(A) the certification requirements of section 
2366a of title 10, United States Code (as amended by 
section 805 of this Act), have been met, and no 
waivers have been granted from such requirements; 

‘‘(B) a preliminary design has been reviewed using 
systems engineering, and the system, as so de-
signed, will meet battlefield needs identified by the 
relevant combatant commanders after appropriate 
requirements analysis; 

‘‘(C) a representative model or prototype of the 
system, or key subsystems, has been demonstrated 
in a relevant environment, such as a well-simulated 
operational environment; 

‘‘(D) an independent cost estimate has been con-
ducted and used as the basis for funding require-
ments for the acquisition program for the system; 

‘‘(E) the budget of the military department re-
sponsible for carrying out the acquisition program 
for the system provides the funding necessary to 
execute the product development and production 

plan consistent with the requirements identified 
pursuant to subparagraph (D); 

‘‘(F) an appropriately qualified program manager 
has entered into a performance agreement with the 
Milestone Decision Authority that establishes ex-
pected parameters for the cost, schedule, and per-
formance of the acquisition program for the sys-
tem, consistent with a business case for such acqui-
sition program; 

‘‘(G) the service acquisition executive and the 
program manager have developed a strategy to en-
sure stability in program management until, at a 
minimum, the delivery of the initial operational 
capability under the acquisition program for the 
system has occurred; 

‘‘(H) the service acquisition executive, the rel-
evant combatant commanders, and the program 
manager have agreed that no additional require-
ments that would be inconsistent with the agreed- 
upon program schedule will be added during the de-
velopment phase of the acquisition program for the 
system; and 

‘‘(I) a planned initial operational capability will 
be delivered to the relevant combatant command-
ers within a defined period of time as prescribed in 
regulations by the Secretary of Defense. 
‘‘(3) TIMING OF DECISION.—The decision whether to 

include a major weapon system in the pilot program 
shall be made at the time of milestone approval for 
the acquisition program for the system. 
‘‘(d) LIMITATION ON NUMBER OF WEAPONS SYSTEMS IN 

PILOT PROGRAM.—The number of major weapon systems 
included in the pilot program at any time may not ex-
ceed six major weapon systems. 

‘‘(e) LIMITATION ON COST OF WEAPONS SYSTEMS IN 
PILOT PROGRAM.—The Secretary of Defense may in-
clude a major weapon system in the pilot program only 
if, at the time a major weapon system is proposed for 
inclusion, the total cost for system design and develop-
ment of the weapon system, as set forth in the cost es-
timate referred to in subsection (c)(2)(D), does not ex-
ceed $1,000,000,000 during the period covered by the cur-
rent future-years defense program. 

‘‘(f) SPECIAL FUNDING AUTHORITY.— 
‘‘(1) AUTHORITY FOR RESERVE ACCOUNT.—Notwith-

standing any other provision of law, the Secretary of 
Defense may establish a special reserve account uti-
lizing funds made available for the major weapon sys-
tems included in the pilot program. 

‘‘(2) ELEMENTS.—The special reserve account may 
include— 

‘‘(A) funds made available for any major weapon 
system included in the pilot program to cover ter-
mination liability; 

‘‘(B) funds made available for any major weapon 
system included in the pilot program for award fees 
that may be earned by contractors; and 

‘‘(C) funds appropriated to the special reserve ac-
count. 
‘‘(3) AVAILABILITY OF FUNDS.—Funds in the special 

reserve account may be used, in accordance with 
guidance issued by the Secretary for purposes of this 
section, for the following purposes: 

‘‘(A) To cover termination liability for any major 
weapon system included in the pilot program. 

‘‘(B) To pay award fees that are earned by any 
contractor for a major weapon system included in 
the pilot program. 

‘‘(C) To address unforeseen contingencies that 
could prevent a major weapon system included in 
the pilot program from meeting critical schedule or 
performance requirements. 
‘‘(4) REPORTS ON USE OF FUNDS.—Not later than 30 

days after the use of funds in the special reserve ac-
count for the purpose specified in paragraph (3)(C), 
the Secretary shall submit to the congressional de-
fense committees [Committees on Armed Services 
and Appropriations of the Senate and the House of 
Representatives] a report on the use of funds in the 
account for such purpose. The report shall set forth 
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the purposes for which the funds were used and the 
reasons for the use of the funds for such purposes. 

‘‘(5) RELATIONSHIP TO APPROPRIATIONS.—Nothing in 
this subsection may be construed as extending any 
period of time for which appropriated funds are made 
available. 
‘‘(g) ADMINISTRATION OF PILOT PROGRAM.—The Sec-

retary of Defense shall prescribe policies and proce-
dures on the administration of the pilot program. Such 
policies and procedures shall— 

‘‘(1) provide for the use of program status reports 
based on earned value data to track progress on a 
major weapon system under the pilot program 
against baseline estimates applicable to such system 
at each systems engineering technical review point; 
and 

‘‘(2) grant authority, to the maximum extent prac-
ticable, to the program manager for the acquisition 
program for a major weapon system to make key pro-
gram decisions and trade-offs, subject to manage-
ment reviews only if cost or schedule deviations ex-
ceed the baselines for such acquisition program by 10 
percent or more. 
‘‘(h) REMOVAL OF WEAPONS SYSTEMS FROM PILOT PRO-

GRAM.—The Secretary of Defense shall remove a major 
weapon system from the pilot program if— 

‘‘(1) the weapon system receives Milestone C ap-
proval; or 

‘‘(2) the Secretary determines that the weapon sys-
tem is no longer in substantial compliance with the 
criteria in subsection (c)(2) or is otherwise no longer 
appropriate for inclusion in the pilot program. 
‘‘(i) EXPIRATION OF AUTHORITY TO INCLUDE ADDI-

TIONAL SYSTEMS IN PILOT PROGRAM.— 
‘‘(1) EXPIRATION.—A major weapon system may not 

be included in the pilot program after September 30, 
2012. 

‘‘(2) RETENTION OF SYSTEMS.—A major weapon sys-
tem included in the pilot program before the date 
specified in paragraph (1) in accordance with the re-
quirements of this section may remain in the pilot 
program after that date. 
‘‘(j) ANNUAL REPORT.— 

‘‘(1) IN GENERAL.—Not later than one year after in-
cluding the first major weapon system in the pilot 
program, and annually thereafter, the Secretary shall 
submit to the congressional defense committees 
[Committees on Armed Services and Appropriations 
of the Senate and the House of Representatives] a re-
port on the pilot program, and the major weapon sys-
tems included in the pilot program, during the one- 
year period ending on the date of such report. 

‘‘(2) ELEMENTS.—Each report under this subsection 
shall include— 

‘‘(A) a description of progress under the pilot pro-
gram, and on each major weapon system included 
in the pilot program, during the period covered by 
such report; 

‘‘(B) a description of the use of all funds in the 
special reserve account established under sub-
section (f); and 

‘‘(C) such other matters as the Secretary consid-
ers appropriate. 

‘‘(k) MAJOR WEAPON SYSTEM DEFINED.—In this sec-
tion, the term ‘major weapon system’ means a weapon 
system that is treatable as a major system under sec-
tion 2302(5) of title 10, United States Code.’’ 

LINKING OF AWARD AND INCENTIVE FEES TO 
ACQUISITION OUTCOMES 

Pub. L. 109–364, div. A, title VIII, § 814, Oct. 17, 2006, 
120 Stat. 2321, provided that: 

‘‘(a) GUIDANCE ON LINKING OF AWARD AND INCENTIVE 
FEES TO ACQUISITION OUTCOMES.—Not later than 180 
days after the date of the enactment of this Act [Oct. 
17, 2006], the Secretary of Defense shall issue guidance, 
with detailed implementation instructions (including 
definitions), for the Department of Defense on the ap-
propriate use of award and incentive fees in Depart-
ment of Defense acquisition programs. 

‘‘(b) ELEMENTS.—The guidance under subsection (a) 
shall— 

‘‘(1) ensure that all new contracts using award fees 
link such fees to acquisition outcomes (which shall be 
defined in terms of program cost, schedule, and per-
formance); 

‘‘(2) establish standards for identifying the appro-
priate level of officials authorized to approve the use 
of award and incentive fees in new contracts; 

‘‘(3) provide guidance on the circumstances in 
which contractor performance may be judged to be 
‘excellent’ or ‘superior’ and the percentage of the 
available award fee which contractors should be paid 
for such performance; 

‘‘(4) establish standards for determining the per-
centage of the available award fee, if any, which con-
tractors should be paid for performance that is judged 
to be ‘acceptable’, ‘average’, ‘expected’, ‘good’, or 
‘satisfactory’; 

‘‘(5) ensure that no award fee may be paid for con-
tractor performance that is judged to be below satis-
factory performance or performance that does not 
meet the basic requirements of the contract; 

‘‘(6) provide specific direction on the circum-
stances, if any, in which it may be appropriate to roll 
over award fees that are not earned in one award fee 
period to a subsequent award fee period or periods; 

‘‘(7) ensure consistent use of guidelines and defini-
tions relating to award and incentive fees across the 
military departments and Defense Agencies; 

‘‘(8) ensure that the Department of Defense— 
‘‘(A) collects relevant data on award and incen-

tive fees paid to contractors; and 
‘‘(B) has mechanisms in place to evaluate such 

data on a regular basis; 
‘‘(9) include performance measures to evaluate the 

effectiveness of award and incentive fees as a tool for 
improving contractor performance and achieving de-
sired program outcomes; and 

‘‘(10) provide mechanisms for sharing proven incen-
tive strategies for the acquisition of different types of 
products and services among contracting and pro-
gram management officials. 
‘‘(c) ASSESSMENT OF INDEPENDENT EVALUATION MECH-

ANISMS.— 
‘‘(1) IN GENERAL.—The Secretary of Defense shall se-

lect a federally funded research and development cen-
ter to assess various mechanisms that could be used 
to ensure an independent evaluation of contractor 
performance for the purpose of making determina-
tions applicable to the judging and payment of award 
fees. 

‘‘(2) CONSIDERATIONS.—The assessment conducted 
pursuant to paragraph (1) shall include consideration 
of the advantages and disadvantages of a system in 
which award fees are— 

‘‘(A) held in a separate fund or funds of the De-
partment of Defense; and 

‘‘(B) allocated to a specific program only upon a 
determination by an independent board, charged 
with comparing contractor performance across pro-
grams, that such fees have been earned by the con-
tractor for such program. 
‘‘(3) REPORT.—The Secretary shall submit to the 

congressional defense committees [Committees on 
Armed Services and Appropriations of the Senate and 
the House of Representatives] a report on the assess-
ment conducted pursuant to paragraph (1) not later 
than one year after the date of the enactment of this 
Act [Oct. 17, 2006].’’ 

LIMITATION ON CONTRACTS FOR THE ACQUISITION OF 
CERTAIN SERVICES 

Pub. L. 109–364, div. A, title VIII, § 832, Oct. 17, 2006, 
120 Stat. 2331, provided that: 

‘‘(a) LIMITATION.—Except as provided in subsection 
(b), the Secretary of Defense may not enter into a serv-
ice contract to acquire a military flight simulator. 

‘‘(b) WAIVER.—The Secretary of Defense may waive 
subsection (a) with respect to a contract if the Sec-
retary— 
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‘‘(1) determines that a waiver is necessary for na-
tional security purposes; and 

‘‘(2) provides to the congressional defense commit-
tees [Committees on Armed Services and Appropria-
tions of the Senate and the House of Representatives] 
an economic analysis as described in subsection (c) at 
least 30 days before the waiver takes effect. 
‘‘(c) ECONOMIC ANALYSIS.—The economic analysis pro-

vided under subsection (b) shall include, at a minimum, 
the following: 

‘‘(1) A clear explanation of the need for the con-
tract. 

‘‘(2) An examination of at least two alternatives for 
fulfilling the requirements that the contract is meant 
to fulfill, including the following with respect to each 
alternative: 

‘‘(A) A rationale for including the alternative. 
‘‘(B) A cost estimate of the alternative and an 

analysis of the quality of each cost estimate. 
‘‘(C) A discussion of the benefits to be realized 

from the alternative. 
‘‘(D) A best value determination of each alter-

native and a detailed explanation of the life-cycle 
cost calculations used in the determination. 

‘‘(d) DEFINITIONS.—In this section: 
‘‘(1) The term ‘military flight simulator’ means any 

major system to simulate the form, fit, and function 
of a military aircraft that has no commonly available 
commercial variant. 

‘‘(2) The term ‘service contract’ means any contract 
entered into by the Department of Defense the prin-
cipal purpose of which is to furnish services in the 
United States through the use of service employees. 

‘‘(3) The term ‘service employees’ has the meaning 
provided in section 8(b) of the Service Contract Act of 
1965 (41 U.S.C. 357(b)).’’ 

CONGRESSIONAL NOTIFICATION OF CANCELLATION OF 
MAJOR AUTOMATED INFORMATION SYSTEMS 

Pub. L. 109–163, div. A, title VIII, § 806, Jan. 6, 2006, 119 
Stat. 3373, provided that: 

‘‘(a) REPORT REQUIRED.—The Secretary of Defense 
shall notify the congressional defense committees 
[Committees on Armed Services and Appropriations of 
the Senate and the House of Representatives] not less 
than 60 days before cancelling a major automated in-
formation system program that has been fielded or ap-
proved to be fielded, or making a change that will sig-
nificantly reduce the scope of such a program, of the 
proposed cancellation or change. 

‘‘(b) CONTENT.—Each notification submitted under 
subsection (a) with respect to a proposed cancellation 
or change shall include— 

‘‘(1) the specific justification for the proposed can-
cellation or change; 

‘‘(2) a description of the impact of the proposed can-
cellation or change on the ability of the Department 
to achieve the objectives of the program proposed for 
cancellation or change; 

‘‘(3) a description of the steps that the Department 
plans to take to achieve those objectives; and 

‘‘(4) other information relevant to the change in ac-
quisition strategy. 
‘‘(c) DEFINITIONS.—In this section: 

‘‘(1) The term ‘major automated information sys-
tem’ has the meaning given that term in Department 
of Defense directive 5000.1. 

‘‘(2) The term ‘approved to be fielded’ means having 
received Milestone C approval.’’ 

JOINT POLICY ON CONTINGENCY CONTRACTING 

Pub. L. 109–163, div. A, title VIII, § 817, Jan. 6, 2006, 119 
Stat. 3382, provided that: 

‘‘(a) JOINT POLICY.— 
‘‘(1) REQUIREMENT.—Not later than one year after 

the date of the enactment of this Act [Jan. 6, 2006], 
the Secretary of Defense, in consultation with the 
Chairman of the Joint Chiefs of Staff, shall develop a 
joint policy for contingency contracting during com-
bat operations and post-conflict operations. 

‘‘(2) MATTERS COVERED.—The joint policy for con-
tingency contracting required by paragraph (1) shall, 
at a minimum, provide for— 

‘‘(A) the designation of a senior commissioned of-
ficer in each military department with the respon-
sibility for administering the policy; 

‘‘(B) the assignment of a senior commissioned of-
ficer with appropriate acquisition experience and 
qualifications to act as head of contingency con-
tracting during combat operations, post-conflict 
operations, and contingency operations, who shall 
report directly to the commander of the combatant 
command in whose area of responsibility the oper-
ations occur; 

‘‘(C) an organizational approach to contingency 
contracting that is designed to ensure that each 
military department is prepared to conduct contin-
gency contracting during combat operations and 
post-conflict operations; 

‘‘(D) a requirement to provide training (including 
training under a program to be created by the De-
fense Acquisition University) to contingency con-
tracting personnel in— 

‘‘(i) the use of law, regulations, policies, and di-
rectives related to contingency contracting oper-
ations; 

‘‘(ii) the appropriate use of rapid acquisition 
methods, including the use of exceptions to com-
petition requirements under section 2304 of title 
10, United States Code, sealed bidding, letter con-
tracts, indefinite delivery indefinite quantity 
task orders, set asides under section 8(a) of the 
Small Business Act (15 U.S.C. 637(a)), undefini-
tized contract actions, and other tools available 
to expedite the delivery of goods and services dur-
ing combat operations or post-conflict oper-
ations; 

‘‘(iii) the appropriate use of rapid acquisition 
authority, commanders’ emergency response pro-
gram funds, and other tools unique to contin-
gency contracting; and 

‘‘(iv) instruction on the necessity for the 
prompt transition from the use of rapid acquisi-
tion authority to the use of full and open com-
petition and other methods of contracting that 
maximize transparency in the acquisition proc-
ess; 
‘‘(E) appropriate steps to ensure that training is 

maintained for such personnel even when they are 
not deployed in a contingency operation; and 

‘‘(F) such steps as may be needed to ensure 
jointness and cross-service coordination in the area 
of contingency contracting. 

‘‘(b) REPORTS.— 
‘‘(1) INTERIM REPORT.— 

‘‘(A) REQUIREMENT.—Not later than 270 days after 
the date of the enactment of this Act [Jan. 6, 2006], 
the Secretary of Defense shall submit to the Com-
mittees on Armed Services of the Senate and the 
House of Representatives an interim report on con-
tingency contracting. 

‘‘(B) MATTERS COVERED.—The report shall include 
discussions of the following: 

‘‘(i) Progress in the development of the joint 
policy under subsection (a). 

‘‘(ii) The ability of the Armed Forces to support 
contingency contracting. 

‘‘(iii) The ability of commanders of combatant 
commands to request contingency contracting 
support and the ability of the military depart-
ments and the acquisition support agencies to re-
spond to such requests and provide such support, 
including the availability of rapid acquisition 
personnel for such support. 

‘‘(iv) The ability of the current civilian and 
military acquisition workforce to deploy to com-
bat theaters of operations and to conduct con-
tracting activities during combat and during 
post-conflict, reconstruction, or other contin-
gency operations. 
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‘‘(v) The effect of different periods of deploy-
ment on continuity in the acquisition process. 

‘‘(2) FINAL REPORT.—Not later than 18 months after 
the date of the enactment of this Act [Jan. 6, 2006], 
the Secretary of Defense shall submit to the commit-
tees listed in paragraph (1)(A) a final report on con-
tingency contracting, containing a discussion of the 
implementation of the joint policy developed under 
subsection (a), including updated discussions of the 
matters covered in the interim report. 
‘‘(c) DEFINITIONS.—In this section: 

‘‘(1) CONTINGENCY CONTRACTING PERSONNEL.—The 
term ‘contingency contracting personnel’ means 
members of the Armed Forces and civilian employees 
of the Department of Defense who are members of the 
defense acquisition workforce and, as part of their 
duties, are assigned to provide support to contin-
gency operations (whether deployed or not). 

‘‘(2) CONTINGENCY CONTRACTING.—The term ‘contin-
gency contracting’ means all stages of the process of 
acquiring property or services by the Department of 
Defense during a contingency operation. 

‘‘(3) CONTINGENCY OPERATION.—The term ‘contin-
gency operation’ has the meaning provided in section 
101(13) of title 10, United States Code. 

‘‘(4) ACQUISITION SUPPORT AGENCIES.—The term ‘ac-
quisition support agencies’ means Defense Agencies 
and Department of Defense Field Activities that 
carry out and provide support for acquisition-related 
activities.’’ 

PROHIBITION ON PROCUREMENTS FROM COMMUNIST 
CHINESE MILITARY COMPANIES 

Pub. L. 109–163, div. A, title XII, § 1211, Jan. 6, 2006, 119 
Stat. 3461, provided that: 

‘‘(a) PROHIBITION.—The Secretary of Defense may not 
procure goods or services described in subsection (b), 
through a contract or any subcontract (at any tier) 
under a contract, from any Communist Chinese mili-
tary company. 

‘‘(b) GOODS AND SERVICES COVERED.—For purposes of 
subsection (a), the goods and services described in this 
subsection are goods and services on the munitions list 
of the International Trafficking in Arms Regulations, 
other than goods or services procured— 

‘‘(1) in connection with a visit by a vessel or an air-
craft of the United States Armed Forces to the Peo-
ple’s Republic of China; 

‘‘(2) for testing purposes; or 
‘‘(3) for purposes of gathering intelligence. 

‘‘(c) WAIVER AUTHORIZED.—The Secretary of Defense 
may waive the prohibition in subsection (a) if the Sec-
retary determines such a waiver is necessary for na-
tional security purposes. The Secretary shall notify the 
congressional defense committees [Committees on 
Armed Services and Appropriations of the Senate and 
the House of Representatives] of each waiver made 
under this subsection. 

‘‘(d) DEFINITIONS.—In this section: 
‘‘(1) The term ‘Communist Chinese military com-

pany’ has the meaning provided that term by section 
1237(b)(4) of the Strom Thurmond National Defense 
Authorization Act for Fiscal Year 1999 [Pub. L. 
105–261] (50 U.S.C. 1701 note). 

‘‘(2) The term ‘munitions list of the International 
Trafficking in Arms Regulations’ means the United 
States Munitions List contained in part 121 of sub-
chapter M of title 22 of the Code of Federal Regula-
tions.’’ 

DEVELOPMENT OF DEPLOYABLE SYSTEMS TO INCLUDE 
CONSIDERATION OF FORCE PROTECTION IN ASYMMET-
RIC THREAT ENVIRONMENTS 

Pub. L. 108–375, div. A, title I, § 141, Oct. 28, 2004, 118 
Stat. 1829, provided that: 

‘‘(a) REQUIREMENT FOR SYSTEMS DEVELOPMENT.—The 
Secretary of Defense shall require that the Department 
of Defense regulations, directives, and guidance govern-
ing the acquisition of covered systems be revised to re-
quire that— 

‘‘(1) an assessment of warfighter survivability and 
of system suitability against asymmetric threats 
shall be performed as part of the development of sys-
tem requirements for any such system; and 

‘‘(2) requirements for key performance parameters 
for force protection and survivability shall be in-
cluded as part of the documentation of system re-
quirements for any such system. 
‘‘(b) COVERED SYSTEMS.—In this section, the term 

‘covered system’ means any of the following systems 
that is expected to be deployed in an asymmetric 
threat environment: 

‘‘(1) Any manned system. 
‘‘(2) Any equipment intended to enhance personnel 

survivability. 
‘‘(c) INAPPLICABILITY OF DEVELOPMENT REQUIREMENT 

TO SYSTEMS ALREADY THROUGH DEVELOPMENT.—The re-
visions pursuant subsection (a) to Department of De-
fense regulations, directives, and guidance shall not 
apply to a system that entered low-rate initial produc-
tion before the date of the enactment of this Act [Oct. 
28, 2004]. 

‘‘(d) DEADLINE FOR POLICY REVISIONS.—The revisions 
required by subsection (a) to Department of Defense 
regulations, directives, and guidance shall be made not 
later than 120 days after the date of the enactment of 
this Act [Oct. 28, 2004].’’ 

INTERNAL CONTROLS FOR DEPARTMENT OF DEFENSE 
PROCUREMENTS THROUGH GSA CLIENT SUPPORT CEN-
TERS 

Pub. L. 108–375, div. A, title VIII, § 802, Oct. 28, 2004, 
118 Stat. 2004, as amended by Pub. L. 109–313, § 2(c)(2), 
Oct. 6, 2006, 120 Stat. 1735, provided that: 

‘‘(a) INITIAL INSPECTOR GENERAL REVIEW AND DETER-
MINATION.—(1) Not later than March 15, 2005, the Inspec-
tor General of the Department of Defense and the In-
spector General of the General Services Administration 
shall jointly— 

‘‘(A) review— 
‘‘(i) the policies, procedures, and internal controls 

of each GSA Client Support Center; and 
‘‘(ii) the administration of those policies, proce-

dures, and internal controls; and 
‘‘(B) for each such Center, determine in writing 

whether— 
‘‘(i) the Center is compliant with defense procure-

ment requirements; 
‘‘(ii) the Center is not compliant with defense pro-

curement requirements, but the Center made sig-
nificant progress during 2004 toward becoming com-
pliant with defense procurement requirements; or 

‘‘(iii) neither of the conclusions stated in clauses 
(i) and (ii) is correct. 

‘‘(2) If the Inspectors General determine under para-
graph (1) that the conclusion stated in clause (ii) or 
(iii) of subparagraph (B) of such paragraph is correct in 
the case of a GSA Client Support Center, those Inspec-
tors General shall, not later than March 15, 2006, joint-
ly— 

‘‘(A) conduct a second review regarding that GSA 
Client Support Center as described in paragraph 
(1)(A); and 

‘‘(B) determine in writing whether that GSA Client 
Support Center is or is not compliant with defense 
procurement requirements. 
‘‘(b) COMPLIANCE WITH DEFENSE PROCUREMENT RE-

QUIREMENTS.—For the purposes of this section, a GSA 
Client Support Center is compliant with defense pro-
curement requirements if the GSA Client Support Cen-
ter’s policies, procedures, and internal controls, and 
the manner in which they are administered, are ade-
quate to ensure compliance of that Center with the re-
quirements of laws and regulations that apply to pro-
curements of property and services made directly by 
the Department of Defense. 

‘‘(c) LIMITATIONS ON PROCUREMENTS THROUGH GSA 
CLIENT SUPPORT CENTERS.—(1) After March 15, 2005, and 
before March 16, 2006, no official of the Department of 
Defense may, except as provided in subsection (d) or 
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(e), order, purchase, or otherwise procure property or 
services in an amount in excess of $100,000 through any 
GSA Client Support Center for which a determination 
described in paragraph (1)(B)(iii) of subsection (a) has 
been made under that subsection. 

‘‘(2) After March 15, 2006, no official of the Depart-
ment of Defense may, except as provided in subsection 
(d) or (e), order, purchase, or otherwise procure prop-
erty or services in an amount in excess of $100,000 
through any GSA Client Support Center that has not 
been determined under this section as being compliant 
with defense procurement requirements. 

‘‘(d) EXCEPTION FROM APPLICABILITY OF LIMITA-
TIONS.—(1) No limitation applies under subsection (c) 
with respect to the procurement of property and serv-
ices from a particular GSA Client Support Center dur-
ing any period that there is in effect a determination 
of the Under Secretary of Defense for Acquisition, 
Technology, and Logistics, made in writing, that it is 
necessary in the interest of the Department of Defense 
to continue to procure property and services through 
that GSA Client Support Center. 

‘‘(2) A written determination with respect to a GSA 
Client Support Center under paragraph (1) is in effect 
for the period, not in excess of one year, that the Under 
Secretary of Defense for Acquisition, Technology, and 
Logistics shall specify in the written determination. 
The Under Secretary may extend from time to time, for 
up to one year at a time, the period for which the writ-
ten determination remains in effect. 

‘‘(e) TERMINATION OF APPLICABILITY OF LIMITATIONS.— 
Subsection (c) shall cease to apply to a GSA Client 
Support Center on the date on which the Inspector 
General of the Department of Defense and the Inspector 
General of the General Services Administration jointly 
determine that such Center is compliant with defense 
procurement requirements and notify the Secretary of 
Defense of that determination. 

‘‘(f) GSA CLIENT SUPPORT CENTER DEFINED.—In this 
section, the term ‘GSA Client Support Center’ means a 
Client Support Center of the Federal Acquisition Serv-
ice of the General Services Administration.’’ 

QUALITY CONTROL IN PROCUREMENT OF AVIATION 
CRITICAL SAFETY ITEMS AND RELATED SERVICES 

Pub. L. 108–136, div. A, title VIII, § 802(a)–(c), Nov. 24, 
2003, 117 Stat. 1540, provided that: 

‘‘(a) QUALITY CONTROL POLICY.—The Secretary of De-
fense shall prescribe in regulations a quality control 
policy for the procurement of aviation critical safety 
items and the procurement of modifications, repair, 
and overhaul of such items. 

‘‘(b) CONTENT OF REGULATIONS.—The policy set forth 
in the regulations shall include the following require-
ments: 

‘‘(1) That the head of the design control activity for 
aviation critical safety items establish processes to 
identify and manage the procurement, modification, 
repair, and overhaul of aviation critical safety items. 

‘‘(2) That the head of the contracting activity for 
an aviation critical safety item enter into a contract 
for the procurement, modification, repair, or over-
haul of such item only with a source approved by the 
design control activity in accordance with section 
2319 of title 10, United States Code. 

‘‘(3) That the aviation critical safety items deliv-
ered, and the services performed with respect to avia-
tion critical safety items, meet all technical and 
quality requirements specified by the design control 
activity. 
‘‘(c) DEFINITIONS.—In this section, the terms ‘aviation 

critical safety item’ and ‘design control activity’ have 
the meanings given such terms in section 2319(g) of 
title 10, United States Code, as amended by subsection 
(d).’’ 

COMPETITIVE AWARD OF CONTRACTS FOR 
RECONSTRUCTION ACTIVITIES IN IRAQ 

Pub. L. 108–136, div. A, title VIII, § 805(a), Nov. 24, 2003, 
117 Stat. 1542, provided that: ‘‘The Department of De-

fense shall fully comply with chapter 137 of title 10, 
United States Code, and other applicable procurement 
laws and regulations for any contract awarded for re-
construction activities in Iraq, and shall conduct a full 
and open competition for performing work needed for 
the reconstruction of the Iraqi oil industry.’’ 

DEMONSTRATION PROJECT FOR CONTRACTORS 
EMPLOYING PERSONS WITH DISABILITIES 

Pub. L. 108–136, div. A, title VIII, § 853, Nov. 24, 2003, 
117 Stat. 1557, as amended by Pub. L. 108–199, div. H, 
§ 110, Jan. 23, 2004, 118 Stat. 438, provided that: 

‘‘(a) AUTHORITY.—The Secretary of Defense may carry 
out a demonstration project by entering into one or 
more contracts with an eligible contractor for the pur-
pose of providing defense contracting opportunities for 
severely disabled individuals. 

‘‘(b) EVALUATION FACTOR.—In evaluating an offer for 
a contract under the demonstration program, the per-
centage of the total workforce of the offeror consisting 
of severely disabled individuals employed by the offeror 
shall be one of the evaluation factors. 

‘‘(c) CREDIT TOWARD CERTAIN SMALL BUSINESS CON-
TRACTING GOALS.—Department of Defense contracts en-
tered into with eligible contractors under the dem-
onstration project under this section, and subcontracts 
entered into with eligible contractors under such con-
tracts, shall be credited toward the attainment of goals 
established under section 2323 of title 10, United States 
Code, and section 15(g)(1) of the Small Business Act (15 
U.S.C. 644(g)(1)) regarding the extent of the participa-
tion of disadvantaged small business concerns in con-
tracts of the Department of Defense and subcontracts 
under such contracts. 

‘‘(d) DEFINITIONS.—In this section: 
‘‘(1) ELIGIBLE CONTRACTOR.—The term ‘eligible con-

tractor’ means a business entity operated on a for- 
profit or nonprofit basis that— 

‘‘(A) employs severely disabled individuals at a 
rate that averages not less than 33 percent of its 
total workforce over a period prescribed by the Sec-
retary; 

‘‘(B) pays not less than the minimum wage pre-
scribed pursuant to section 6 of the Fair Labor 
Standards Act of 1938 (29 U.S.C. 206) to the employ-
ees who are severely disabled individuals; and 

‘‘(C) provides for its employees health insurance 
and a retirement plan comparable to those provided 
for employees by business entities of similar size in 
its industrial sector or geographic region. 
‘‘(2) SEVERELY DISABLED INDIVIDUAL.—The term ‘se-

verely disabled individual’ means an individual with 
a disability (as defined in section 3 of the Americans 
with Disabilities Act of 1990 (42 U.S.C. 12102)) who has 
a severe physical or mental impairment that seri-
ously limits one or more functional capacities.’’ 

PROCUREMENT OF DEFENSE BIOMEDICAL 
COUNTERMEASURES 

Pub. L. 108–136, div. A, title XVI, § 1602, Nov. 24, 2003, 
117 Stat. 1682, provided that: 

‘‘(a) DETERMINATION OF MATERIAL THREATS.—(1) The 
Secretary of Defense (in this section referred to as the 
‘Secretary’) shall on an ongoing basis— 

‘‘(A) assess current and emerging threats of use of 
biological, chemical, radiological, and nuclear 
agents; and 

‘‘(B) identify, on the basis of such assessment, those 
agents that present a material risk of use against the 
Armed Forces. 
‘‘(2) The Secretary shall on an ongoing basis— 

‘‘(A) assess the potential consequences to the 
health of members of the Armed Forces of use against 
the Armed Forces of the agents identified under para-
graph (1)(B); and 

‘‘(B) identify, on the basis of such assessment, those 
agents for which countermeasures are necessary to 
protect the health of members of the Armed Forces. 
‘‘(b) ASSESSMENT OF AVAILABILITY AND APPROPRIATE-

NESS OF COUNTERMEASURES.—The Secretary shall on an 
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ongoing basis assess the availability and appropriate-
ness of specific countermeasures to address specific 
threats identified under subsection (a). 

‘‘(c) SECRETARY’S DETERMINATION OF COUNTER-
MEASURES APPROPRIATE FOR PROCUREMENT.—(1) The 
Secretary, in accordance with paragraph (2), shall on 
an ongoing basis identify specific countermeasures that 
the Secretary determines to be appropriate for procure-
ment for the Department of Defense stockpile of bio-
medical countermeasures. 

‘‘(2) The Secretary may not identify a specific coun-
termeasure under paragraph (1) unless the Secretary 
determines that— 

‘‘(A) the countermeasure is a qualified counter-
measure; and 

‘‘(B) it is reasonable to expect that producing and 
delivering, within 5 years, the quantity of that coun-
termeasure required to meet the needs of the Depart-
ment (as determined by the Secretary) is feasible. 
‘‘(d) INTERAGENCY COOPERATION.—(1) Activities of the 

Secretary under this section shall be carried out in reg-
ular, structured, and close consultation and coordina-
tion with the Secretaries of Homeland Security and 
Health and Human Services, including the activities 
described in subsections (a), (b), and (c) and those ac-
tivities with respect to interagency agreements de-
scribed in paragraph (2). 

‘‘(2) The Secretary may enter into an interagency 
agreement with the Secretaries of Homeland Security 
and Health and Human Services to provide for acquisi-
tion by the Secretary of Defense for use by the Armed 
Forces of biomedical countermeasures procured for the 
Strategic National Stockpile by the Secretary of 
Health and Human Services. The Secretary may trans-
fer such funds to the Secretary of Health and Human 
Services as are necessary to carry out such agreements 
(including administrative costs of the Secretary of 
Health and Human Services), and the Secretary of 
Health and Human Services may expend any such 
transferred funds to procure such countermeasures for 
use by the Armed Forces, or to replenish the stockpile. 
The Secretaries are authorized to establish such terms 
and conditions for such agreements as the Secretaries 
determine to be in the public interest. The transfer au-
thority provided under this paragraph is in addition to 
any other transfer authority available to the Sec-
retary. 

‘‘(e) DEFINITIONS.—In this section: 
‘‘(1) The term ‘qualified countermeasure’ means a 

biomedical countermeasure— 
‘‘(A) that is approved under section 505(a) of the 

Federal Food, Drug, and Cosmetic Act (21 U.S.C. 
355) or licensed under section 351 of the Public 
Health Service Act (42 U.S.C. 262), or that is ap-
proved under section 515 or cleared under section 
510(k) of the Federal Food, Drug, and Cosmetic Act 
(21 U.S.C. 360e and 360) for use as such a counter-
measure to a biological, chemical, radiological, or 
nuclear agent identified as a material threat under 
subsection (a); or 

‘‘(B) with respect to which the Secretary of 
Health and Human Services makes a determination 
that sufficient and satisfactory clinical experience 
or research data (including data, if available, from 
preclinical and clinical trials) exists to support a 
reasonable conclusion that the product will qualify 
for such approval or licensing for use as such a 
countermeasure. 
‘‘(2) The term ‘biomedical countermeasure’ means a 

drug (as defined in section 201(g)(1) of the Federal 
Food, Drug, and Cosmetic Act (21 U.S.C. 321(g)(1))), 
device (as defined in section 201(h) of the Federal 
Food, Drug, and Cosmetic Act (21 U.S.C. 321(h))), or 
biological product (as defined in section 351(i) of the 
Public Health Service Act (42 U.S.C. 262(i))) that is— 

‘‘(A) used to treat, identify, or prevent harm from 
any biological, chemical, radiological, or nuclear 
agent that may cause a military health emergency 
affecting the Armed Forces; or 

‘‘(B) used to treat, identify, or prevent harm from 
a condition that may result in adverse health con-

sequences or death and may be caused by admin-
istering a drug or biological product that is used as 
described in subparagraph (A). 
‘‘(3) The term ‘Strategic National Stockpile’ means 

the stockpile established under section 121(a) of the 
Public Health [Security] and Bioterrorism Prepared-
ness and Response Act of 2002 (42 U.S.C. 300hh–12(a)). 
‘‘(f) FUNDING.—Of the amount authorized to be appro-

priated for the Department of Defense and available 
within the transfer authority established under section 
1001 of this Act [117 Stat. 1582] for fiscal year 2004 and 
for each fiscal year thereafter, such sums are author-
ized as may be necessary for the costs incurred by the 
Secretary in the procurement of countermeasures 
under this section.’’ 

ENCOURAGEMENT OF SMALL BUSINESSES AND NONTRADI-
TIONAL DEFENSE CONTRACTORS TO SUBMIT PROPOS-
ALS POTENTIALLY BENEFICIAL FOR COMBATING TER-
RORISM 

Pub. L. 107–314, div. A, title II, § 244, Dec. 2, 2002, 116 
Stat. 2498, provided that during fiscal years 2003, 2004, 
and 2005, the Secretary of Defense, acting through the 
Under Secretary of Defense for Acquisition, Tech-
nology, and Logistics, was to carry out a program of 
outreach to small businesses and nontraditional de-
fense contractors with the purpose of providing a proc-
ess for reviewing and evaluating research activities of, 
and new technologies being developed by, small busi-
nesses and nontraditional defense contractors that had 
the potential for meeting a defense requirement or 
technology development goal of the Department of De-
fense that related to the mission of the Department of 
Defense to combat terrorism. 

PROCUREMENT OF ENVIRONMENTALLY PREFERABLE 
PROCUREMENT ITEMS 

Pub. L. 107–314, div. A, title III, § 314, Dec. 2, 2002, 116 
Stat. 2508, as amended by Pub. L. 109–163, div. A, title 
X, § 1056(e)(1), Jan. 6, 2006, 119 Stat. 3440, provided that: 

‘‘(a) TRACKING SYSTEM.—The Secretary of Defense 
shall develop and implement an effective and efficient 
tracking system to identify the extent to which the De-
fense Logistics Agency procures environmentally pref-
erable procurement items or procurement items made 
with recovered material. The system shall provide for 
the separate tracking, to the maximum extent prac-
ticable, of the procurement of each category of pro-
curement items that, as of the date of the enactment 
of this Act [Dec. 2, 2002], has been determined to be en-
vironmentally preferable or made with recovered mate-
rial. 

‘‘(b) ASSESSMENT OF TRAINING AND EDUCATION.—The 
Secretary of Defense shall assess the need to establish 
a program, or enhance existing programs, for training 
and educating Department of Defense procurement offi-
cials to ensure that they are aware of any Department 
requirements, preferences, or goals for the procurement 
of environmentally preferable procurement items or 
procurement items made with recovered material. 

‘‘(c) REPORTING REQUIREMENT.—Not later than March 
1, 2004, and each March 1 thereafter through 2007, the 
Secretary of Defense shall submit to the Committee on 
Armed Services of the Senate and the Committee on 
Armed Services of the House of Representatives a re-
port detailing the results obtained from the tracking 
system developed under subsection (a). 

‘‘(d) RELATION TO OTHER LAWS.—Nothing in this sec-
tion shall be construed to alter the requirements of the 
Solid Waste Disposal Act (42 U.S.C. 6901 et seq.). 

‘‘(e) DEFINITIONS.—In this section: 
‘‘(1) The term ‘environmentally preferable’, in the 

case of a procurement item, means that the item has 
a lesser or reduced effect on human health and the 
environment when compared with competing prod-
ucts that serve the same purpose. The comparison 
may consider raw materials acquisition, production, 
manufacturing, packaging, distribution, reuse, oper-
ation, maintenance, or disposal of the product. 
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‘‘(2) The terms ‘procurement item’ and ‘recovered 
material’ have the meanings given such terms in sec-
tion 1004 of the Solid Waste Disposal Act (42 U.S.C. 
6903).’’ 

POLICY REGARDING ACQUISITION OF INFORMATION AS-
SURANCE AND INFORMATION ASSURANCE-ENABLED IN-
FORMATION TECHNOLOGY PRODUCTS 

Pub. L. 107–314, div. A, title III, § 352, Dec. 2, 2002, 116 
Stat. 2518, provided that: 

‘‘(a) ESTABLISHMENT OF POLICY.—The Secretary of De-
fense shall establish a policy to limit the acquisition of 
information assurance and information assurance-en-
abled information technology products to those prod-
ucts that have been evaluated and validated in accord-
ance with appropriate criteria, schemes, or programs. 

‘‘(b) WAIVER.—As part of the policy, the Secretary of 
Defense shall authorize specified officials of the De-
partment of Defense to waive the limitations of the 
policy upon a determination in writing that applica-
tion of the limitations to the acquisition of a particu-
lar information assurance or information assurance-en-
abled information technology product would not be in 
the national security interest of the United States. 

‘‘(c) IMPLEMENTATION.—The Secretary of Defense 
shall ensure that the policy is uniformly implemented 
throughout the Department of Defense.’’ 

LOGISTICS SUPPORT AND SERVICES FOR WEAPON 
SYSTEMS CONTRACTORS 

Pub. L. 107–314, div. A, title III, § 365, Dec. 2, 2002, 116 
Stat. 2520, as amended by Pub. L. 109–163, div. A, title 
III, § 331, Jan. 6, 2006, 119 Stat. 3195, provided that: 

‘‘(a) AUTHORITY.—The Secretary of Defense may 
make available logistics support and logistics services 
to a contractor in support of the performance by the 
contractor of a contract for the construction, modifica-
tion, or maintenance of a weapon system that is en-
tered into by an official of the Department of Defense. 

‘‘(b) SUPPORT CONTRACTS.—Any logistics support and 
logistics services to be provided under this section to a 
contractor in support of the performance of a contract 
described in subsection (a) shall be provided under a 
separate contract that is entered into by the Director 
of the Defense Logistics Agency with that contractor. 
The requirements of section 2208(h) of title 10, United 
States Code, and the regulations prescribed pursuant to 
such section shall apply to the contract between the 
Director of the Defense Logistics Agency and the con-
tractor. 

‘‘(c) SCOPE OF SUPPORT AND SERVICES.—The logistics 
support and logistics services that may be provided 
under this section in support of the performance of a 
contract described in subsection (a) are the distribu-
tion, disposal, and cataloging of materiel and repair 
parts necessary for the performance of that contract. 

‘‘(d) LIMITATIONS.—(1) The number of contracts de-
scribed in subsection (a) for which the Secretary of De-
fense makes logistics support and logistics services 
available under the authority of this section may not 
exceed five contracts. The total amount of the esti-
mated costs of all such contracts for which logistics 
support and logistics services are made available under 
this section may not exceed $100,000,000. 

‘‘(2) No contract entered into by the Director of the 
Defense Logistics Agency under subsection (b) may be 
for a period in excess of five years, including periods for 
which the contract is extended under options to extend 
the contract. 

‘‘(e) REGULATIONS.—Before exercising the authority 
under this section, the Secretary of Defense shall pre-
scribe in regulations such requirements, conditions, 
and restrictions as the Secretary determines appro-
priate to ensure that logistics support and logistics 
services are provided under this section only when it is 
in the best interests of the United States to do so. The 
regulations shall include, at a minimum, the following: 

‘‘(1) A requirement for the authority under this sec-
tion to be used only for providing logistics support 

and logistics services in support of the performance 
of a contract that is entered into using competitive 
procedures (as defined in section 4 of the Office of 
Federal Procurement Policy Act (41 U.S.C. 403)). 

‘‘(2) A requirement for the solicitation of offers for 
a contract described in subsection (a), for which lo-
gistics support and logistics services are to be made 
available under this section, to include— 

‘‘(A) a statement that the logistics support and 
logistics services are to be made available under 
the authority of this section to any contractor 
awarded the contract, but only on a basis that does 
not require acceptance of the support and services; 
and 

‘‘(B) a description of the range of the logistics 
support and logistics services that are to be made 
available to the contractor. 
‘‘(3) A requirement for the rates charged a contrac-

tor for logistics support and logistics services pro-
vided to a contractor under this section to reflect the 
full cost to the United States of the resources used in 
providing the support and services, including the 
costs of resources used, but not paid for, by the De-
partment of Defense. 

‘‘(4) With respect to a contract described in sub-
section (a) that is being performed for a department 
or agency outside the Department of Defense, a pro-
hibition, in accordance with applicable contracting 
procedures, on the imposition of any charge on that 
department or agency for any effort of Department of 
Defense personnel or the contractor to correct defi-
ciencies in the performance of such contract. 

‘‘(5) A prohibition on the imposition of any charge 
on a contractor for any effort of the contractor to 
correct a deficiency in the performance of logistics 
support and logistics services provided to the con-
tractor under this section. 
‘‘(f) RELATIONSHIP TO TREATY OBLIGATIONS.—The Sec-

retary shall ensure that the exercise of authority under 
this section does not conflict with any obligation of the 
United States under any treaty or other international 
agreement. 

‘‘(g) TERMINATION OF AUTHORITY.—(1) The authority 
provided in this section shall expire on September 30, 
2010. 

‘‘(2) The expiration of the authority under this sec-
tion does not terminate— 

‘‘(A) any contract that was entered into by the Di-
rector of the Defense Logistics Agency under sub-
section (b) before the date specified in paragraph (1) 
or any obligation to provide logistics support and lo-
gistics services under that contract; or 

‘‘(B) any authority to enter into a contract de-
scribed in subsection (a) for which a solicitation of 
offers was issued in accordance with the regulations 
prescribed pursuant to subsection (e)(2) before the 
date specified in paragraph (1) or to provide logistics 
support and logistics services to the contractor with 
respect to that contract in accordance with this sec-
tion.’’ 

IMPROVEMENT OF SOFTWARE ACQUISITION PROCESSES 

Pub. L. 107–314, div. A, title VIII, § 804, Dec. 2, 2002, 116 
Stat. 2604, provided that: 

‘‘(a) ESTABLISHMENT OF PROGRAMS.—(1) The Secretary 
of each military department shall establish a program 
to improve the software acquisition processes of that 
military department. 

‘‘(2) The head of each Defense Agency that manages 
a major defense acquisition program with a substantial 
software component shall establish a program to im-
prove the software acquisition processes of that De-
fense Agency. 

‘‘(3) The programs required by this subsection shall 
be established not later than 120 days after the date of 
the enactment of this Act [Dec. 2, 2002]. 

‘‘(b) PROGRAM REQUIREMENTS.—A program to improve 
software acquisition processes under this section shall, 
at a minimum, include the following: 

‘‘(1) A documented process for software acquisition 
planning, requirements development and manage-
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ment, project management and oversight, and risk 
management. 

‘‘(2) Efforts to develop appropriate metrics for per-
formance measurement and continual process im-
provement. 

‘‘(3) A process to ensure that key program person-
nel have an appropriate level of experience or train-
ing in software acquisition. 

‘‘(4) A process to ensure that each military depart-
ment and Defense Agency implements and adheres to 
established processes and requirements relating to 
the acquisition of software. 
‘‘(c) DEPARTMENT OF DEFENSE GUIDANCE.—The Assist-

ant Secretary of Defense for Command, Control, Com-
munications, and Intelligence, in consultation with the 
Under Secretary of Defense for Acquisition, Tech-
nology, and Logistics, shall— 

‘‘(1) prescribe uniformly applicable guidance for the 
administration of all of the programs established 
under subsection (a) and take such actions as are nec-
essary to ensure that the military departments and 
Defense Agencies comply with the guidance; and 

‘‘(2) assist the Secretaries of the military depart-
ments and the heads of the Defense Agencies to carry 
out such programs effectively by— 

‘‘(A) ensuring that the criteria applicable to the 
selection of sources provides added emphasis on 
past performance of potential sources, as well as on 
the maturity of the software products offered by 
the potential sources; and 

‘‘(B) identifying, and serving as a clearinghouse 
for information regarding, best practices in soft-
ware development and acquisition in both the pub-
lic and private sectors. 

‘‘(d) DEFINITIONS.—In this section: 
‘‘(1) The term ‘Defense Agency’ has the meaning 

given the term in section 101(a)(11) of title 10, United 
States Code. 

‘‘(2) The term ‘major defense acquisition program’ 
has the meaning given such term in section 
139(a)(2)(B) of title 10, United States Code.’’ 

RAPID ACQUISITION AND DEPLOYMENT PROCEDURES 

Pub. L. 107–314, div. A, title VIII, § 806, Dec. 2, 2002, 116 
Stat. 2607, as amended by Pub. L. 108–136, div. A, title 
VIII, § 845, Nov. 24, 2003, 117 Stat. 1553; Pub. L. 108–375, 
div. A, title VIII, § 811, Oct. 28, 2004, 118 Stat. 2012; Pub. 
L. 109–364, div. A, title X, § 1071(h), Oct. 17, 2006, 120 
Stat. 2403, provided that: 

‘‘(a) REQUIREMENT TO ESTABLISH PROCEDURES.—Not 
later than 180 days after the date of the enactment of 
this Act [Dec. 2, 2002], the Secretary of Defense shall 
prescribe procedures for the rapid acquisition and de-
ployment of items that are— 

‘‘(1) currently under development by the Depart-
ment of Defense or available from the commercial 
sector; and 

‘‘(2) urgently needed to react to an enemy threat or 
to respond to significant and urgent safety situa-
tions. 
‘‘(b) ISSUES TO BE ADDRESSED.—The procedures pre-

scribed under subsection (a) shall include the following: 
‘‘(1) A process for streamlined communications be-

tween the Chairman of the Joint Chiefs of Staff, the 
acquisition community, and the research and devel-
opment community, including— 

‘‘(A) a process for the commanders of the combat-
ant commands and the Joint Chiefs of Staff to com-
municate their needs to the acquisition community 
and the research and development community; and 

‘‘(B) a process for the acquisition community and 
the research and development community to pro-
pose items that meet the needs communicated by 
the combatant commands and the Joint Chiefs of 
Staff. 
‘‘(2) Procedures for demonstrating, rapidly acquir-

ing, and deploying items proposed pursuant to para-
graph (1)(B), including— 

‘‘(A) a process for demonstrating performance and 
evaluating for current operational purposes the ex-
isting capability of an item; 

‘‘(B) a process for developing an acquisition and 
funding strategy for the deployment of an item; and 

‘‘(C) a process for making deployment determina-
tions based on information obtained pursuant to 
subparagraphs (A) and (B). 

‘‘(c) RESPONSE TO COMBAT EMERGENCIES.—(1) In the 
case of any equipment that, as determined in writing 
by the Secretary of Defense without delegation, is ur-
gently needed to eliminate a combat capability defi-
ciency that has resulted in combat fatalities, the Sec-
retary shall use the procedures developed under this 
section in order to accomplish the rapid acquisition 
and deployment of the needed equipment. 

‘‘(2)(A) Whenever the Secretary makes a determina-
tion under paragraph (1) that certain equipment is ur-
gently needed to eliminate a combat capability defi-
ciency that has resulted in combat fatalities, the Sec-
retary shall designate a senior official of the Depart-
ment of Defense to ensure that the needed equipment is 
acquired and deployed as quickly as possible, with a 
goal of awarding a contract for the acquisition of the 
equipment within 15 days. 

‘‘(B) Upon designation of a senior official under sub-
paragraph (A), the Secretary shall authorize that offi-
cial to waive any provision of law, policy, directive, or 
regulation described in subsection (d) that such official 
determines in writing would unnecessarily impede the 
rapid acquisition and deployment of the needed equip-
ment. In a case in which the needed equipment cannot 
be acquired without an extensive delay, the senior offi-
cial shall require that an interim solution be imple-
mented and deployed using the procedures developed 
under this section to minimize the combat capability 
deficiency and combat fatalities. 

‘‘(3) The authority of this section may not be used to 
acquire equipment in an amount aggregating more 
than $100,000,000 during any fiscal year. For acquisi-
tions of equipment under this section during the fiscal 
year in which the Secretary makes the determination 
described in paragraph (1) with respect to such equip-
ment, the Secretary may use any funds available to the 
Department of Defense for that fiscal year. 

‘‘(4) The Secretary of Defense shall notify the con-
gressional defense committees [Committees on Armed 
Services and Appropriations of the Senate and the 
House of Representatives] within 15 days after each de-
termination made under paragraph (1). Each such no-
tice shall identify— 

‘‘(A) the equipment to be acquired; 
‘‘(B) the amount anticipated to be expended for the 

acquisition; and 
‘‘(C) the source of funds for the acquisition. 

‘‘(5) Any acquisition initiated under this subsection 
shall transition to the normal acquisition system not 
later than two years after the date on which the Sec-
retary makes the determination described in paragraph 
(1) with respect to that equipment. 

‘‘(d) WAIVER OF CERTAIN STATUTES AND REGULA-
TIONS.—(1) Upon a determination described in sub-
section (c)(1), the senior official designated in accord-
ance with subsection (c)(2) with respect to that des-
ignation is authorized to waive any provision of law, 
policy, directive or regulation addressing— 

‘‘(A) the establishment of the requirement for the 
equipment; 

‘‘(B) the research, development, test, and evalua-
tion of the equipment; or 

‘‘(C) the solicitation and selection of sources, and 
the award of the contract, for procurement of the 
equipment. 
‘‘(2) Nothing in this subsection authorizes the waiver 

of— 
‘‘(A) the requirements of this section or the regula-

tions implementing this section; or 
‘‘(B) any provision of law imposing civil or criminal 

penalties. 
‘‘(e) TESTING REQUIREMENT.—(1) The process for dem-

onstrating performance and evaluating for current 
operational purposes the existing capability of an item 
prescribed under subsection (b)(2)(A) shall include— 
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‘‘(A) an operational assessment in accordance with 
procedures prescribed by the Director of Operational 
Test and Evaluation; and 

‘‘(B) a requirement to provide information about 
any deficiency of the item in meeting the original re-
quirements for the item (as stated in an operational 
requirements document or similar document) to the 
deployment decisionmaking authority. 
‘‘(2) The process may not include a requirement for 

any deficiency of an item to be the determining factor 
in deciding whether to deploy the item. 

‘‘(3) If items are deployed under the rapid acquisition 
and deployment procedures prescribed pursuant to this 
section, or under any other authority, before the com-
pletion of operational test and evaluation of the items, 
the Director of Operational Test and Evaluation shall 
have access to operational records and data relevant to 
such items in accordance with section 139(e)(3) of title 
10, United States Code, for the purpose of completing 
operational test and evaluation of the items. The ac-
cess to the operational records and data shall be pro-
vided in a time and manner determined by the Sec-
retary of Defense consistent with requirements of oper-
ational security and other relevant operational re-
quirements. 

‘‘(f) LIMITATION.—The quantity of items of a system 
procured using the procedures prescribed pursuant to 
this section may not exceed the number established for 
low-rate initial production for the system. Any such 
items shall be counted for purposes of the number of 
items of the system that may be procured through low- 
rate initial production.’’ 

PROCUREMENT OF ALTERNATIVE FUELED AND HYBRID 
LIGHT DUTY TRUCKS 

Pub. L. 107–107, div. A, title III, § 318, Dec. 28, 2001, 115 
Stat. 1055, provided that: 

‘‘(a) DEFENSE FLEETS NOT COVERED BY REQUIREMENT 
IN ENERGY POLICY ACT OF 1992.—(1) The Secretary of 
Defense shall coordinate with the Administrator of 
General Services to ensure that only hybrid vehicles 
are procured by the Administrator for the Department 
of Defense fleet of light duty trucks that is not in a 
fleet of vehicles to which section 303 of the Energy Pol-
icy Act of 1992 (42 U.S.C. 13212) applies. 

‘‘(2) The Secretary, in consultation with the Adminis-
trator, may waive the policy regarding the procure-
ment of hybrid vehicles in paragraph (1) to the extent 
that the Secretary determines necessary— 

‘‘(A) in the case of trucks that are exempt from the 
requirements of section 303 of the Energy Policy Act 
of 1992 for national security reasons under subsection 
(b)(3)(E) of such section, to meet specific require-
ments of the Department of Defense for capabilities 
of light duty trucks; 

‘‘(B) to procure vehicles consistent with the stand-
ards applicable to the procurement of fleet vehicles 
for the Federal Government; or 

‘‘(C) to adjust to limitations on the commercial 
availability of light duty trucks that are hybrid vehi-
cles. 
‘‘(3) This subsection applies with respect to procure-

ments of light duty trucks in fiscal year 2005 and subse-
quent fiscal years. 

‘‘(b) REQUIREMENT TO EXCEED REQUIREMENT IN EN-
ERGY POLICY ACT OF 1992.—(1) The Secretary of Defense 
shall coordinate with the Administrator of General 
Services to ensure that, of the light duty trucks pro-
cured in fiscal years after fiscal year 2004 for the fleets 
of light duty vehicles of the Department of Defense to 
which section 303 of the Energy Policy Act of 1992 [42 
U.S.C. 13212] applies— 

‘‘(A) five percent of the total number of such trucks 
that are procured in each of fiscal years 2005 and 2006 
are alternative fueled vehicles or hybrid vehicles; and 

‘‘(B) ten percent of the total number of such trucks 
that are procured in each fiscal year after fiscal year 
2006 are alternative fueled vehicles or hybrid vehicles. 
‘‘(2) Light duty trucks acquired for the Department 

of Defense that are counted to comply with section 303 

of the Energy Policy Act of 1992 for a fiscal year shall 
be counted to determine the total number of light duty 
trucks procured for the Department of Defense for that 
fiscal year for the purposes of paragraph (1), but shall 
not be counted to satisfy the requirement in that para-
graph. 

‘‘(c) REPORT ON PLANS FOR IMPLEMENTATION.—At the 
same time that the President submits the budget for 
fiscal year 2003 to Congress under section 1105(a) of title 
31, United States Code, the Secretary shall submit to 
Congress a report summarizing the plans for carrying 
out subsections (a) and (b). 

‘‘(d) DEFINITIONS.—In this section: 
‘‘(1) The term ‘hybrid vehicle’ means a motor vehi-

cle that draws propulsion energy from onboard 
sources of stored energy that are both— 

‘‘(A) an internal combustion or heat engine using 
combustible fuel; and 

‘‘(B) a rechargeable energy storage system. 
‘‘(2) The term ‘alternative fueled vehicle’ has the 

meaning given that term in section 301 of the Energy 
Policy Act of 1992 (42 U.S.C. 13211).’’ 

TEMPORARY EMERGENCY PROCUREMENT AUTHORITY TO 
FACILITATE THE DEFENSE AGAINST TERRORISM OR BI-
OLOGICAL OR CHEMICAL ATTACK 

Pub. L. 107–107, div. A, title VIII, § 836, Dec. 28, 2001, 
115 Stat. 1192, provided special authorities relating to 
increased flexibility for use of streamlined procedures 
and commercial item treatment for procurements of 
biotechnology to facilitate the defense against terror-
ism or biological or chemical attack which would be 
applicable to procurements for which funds had been 
obligated during fiscal years 2002 and 2003, directed the 
Secretary of Defense to submit to committees of Con-
gress, not later than Mar. 1, 2002, a report containing 
the Secretary’s recommendations for additional emer-
gency procurement authority that the Secretary had 
determined necessary to support operations carried out 
to combat terrorism, and provided that no contract 
could be entered into pursuant to such authority after 
Sept. 30, 2003. 

IMPROVEMENTS IN PROCUREMENTS OF SERVICES 

Pub. L. 106–398, § 1 [[div. A], title VIII, § 821], Oct. 30, 
2000, 114 Stat. 1654, 1654A–217, as amended by Pub. L. 
108–136, div. A, title XIV, § 1431(c), Nov. 24, 2003, 117 Stat. 
1672, provided that: 

‘‘(a) PREFERENCE FOR PERFORMANCE-BASED SERVICE 
CONTRACTING.—Not later than 180 days after the date of 
the enactment of this Act [Oct. 30, 2000], the Federal 
Acquisition Regulation issued in accordance with sec-
tions 6 and 25 of the Office of Federal Procurement Pol-
icy Act (41 U.S.C. 405 and 421) shall be revised to estab-
lish a preference for use of contracts and task orders 
for the purchase of services in the following order of 
precedence: 

‘‘(1) A performance-based contract or performance- 
based task order that contains firm fixed prices for 
the specific tasks to be performed. 

‘‘(2) Any other performance-based contract or per-
formance-based task order. 

‘‘(3) Any contract or task order that is not a per-
formance-based contract or a performance-based task 
order. 
‘‘[(b) Repealed. Pub. L. 108–136, div. A, title XIV, 

§ 1431(c), Nov. 24, 2003, 117 Stat. 1672.] 
‘‘(c) CENTERS OF EXCELLENCE IN SERVICE CONTRACT-

ING.—Not later than 180 days after the date of the en-
actment of this Act [Oct. 30, 2000], the Secretary of 
each military department shall establish at least one 
center of excellence in contracting for services. Each 
center of excellence shall assist the acquisition com-
munity by identifying, and serving as a clearinghouse 
for, best practices in contracting for services in the 
public and private sectors. 

‘‘(d) ENHANCED TRAINING IN SERVICE CONTRACTING.— 
(1) The Secretary of Defense shall ensure that classes 
focusing specifically on contracting for services are of-
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fered by the Defense Acquisition University and the De-
fense Systems Management College and are otherwise 
available to contracting personnel throughout the De-
partment of Defense. 

‘‘(2) The Secretary of each military department and 
the head of each Defense Agency shall ensure that the 
personnel of the department or agency, as the case may 
be, who are responsible for the awarding and manage-
ment of contracts for services receive appropriate 
training that is focused specifically on contracting for 
services. 

‘‘(e) DEFINITIONS.—In this section: 
‘‘(1) The term ‘performance-based’, with respect to 

a contract, a task order, or contracting, means that 
the contract, task order, or contracting, respectively, 
includes the use of performance work statements 
that set forth contract requirements in clear, spe-
cific, and objective terms with measurable outcomes. 

‘‘(2) The term ‘commercial item’ has the meaning 
given the term in section 4(12) of the Office of Federal 
Procurement Policy Act (41 U.S.C. 403(12)). 

‘‘(3) The term ‘Defense Agency’ has the meaning 
given the term in section 101(a)(11) of title 10, United 
States Code.’’ 

PROGRAM TO INCREASE BUSINESS INNOVATION IN 
DEFENSE ACQUISITION PROGRAMS 

Pub. L. 106–65, div. A, title VIII, § 812(a)–(c), (e), Oct. 
5, 1999, 113 Stat. 709, 710, provided that: 

‘‘(a) REQUIREMENT TO DEVELOP PLAN.—Not later than 
March 1, 2000, the Secretary of Defense shall publish in 
the Federal Register for public comment a plan to pro-
vide for increased innovative technology for acquisi-
tion programs of the Department of Defense from com-
mercial private sector entities, including small-busi-
ness concerns. 

‘‘(b) IMPLEMENTATION OF PLAN.—Not later than March 
1, 2001, the Secretary of Defense shall implement the 
plan required by subsection (a), subject to any modi-
fications the Secretary may choose to make in re-
sponse to comments received. 

‘‘(c) ELEMENTS OF PLAN.—The plan required by sub-
section (a) shall include, at a minimum, the following 
elements: 

‘‘(1) Procedures through which commercial private 
sector entities, including small-business concerns, 
may submit proposals recommending cost-saving and 
innovative ideas to acquisition program managers. 

‘‘(2) A review process designed to make recom-
mendations on the merit and viability of the propos-
als submitted under paragraph (1) at appropriate 
times during the acquisition cycle. 

‘‘(3) Measures to limit potential disruptions to ex-
isting contracts and programs from proposals accept-
ed and incorporated into acquisition programs of the 
Department of Defense. 

‘‘(4) Measures to ensure that research and develop-
ment efforts of small-business concerns are consid-
ered as early as possible in a program’s acquisition 
planning process to accommodate potential tech-
nology insertion without disruption to existing con-
tracts and programs. 
‘‘(e) SMALL-BUSINESS CONCERN DEFINED.—In this sec-

tion, the term ‘small-business concern’ has the same 
meaning as the meaning of such term as used in the 
Small Business Act (15 U.S.C. 631 et seq.).’’ 

YEAR 2000 SOFTWARE CONVERSION 

Pub. L. 104–201, div. A, title VIII, § 831, Sept. 23, 1996, 
110 Stat. 2615, directed the Secretary of Defense to en-
sure that all information technology acquired by the 
Department of Defense pursuant to contracts entered 
into after Sept. 30, 1996, would have the capabilities to 
process date and date-related data in 2000, and directed 
the Secretary to assess all information technology 
within the Department to determine the extent to 
which such technology would have the capabilities to 
operate effectively, and to submit to Congress a de-
tailed plan for eliminating any deficiencies not later 
than Jan. 1, 1997. 

DEFENSE FACILITY-WIDE PILOT PROGRAM 

Section 822 of Pub. L. 104–106, as amended by Pub. L. 
106–65, div. A, title X, § 1067(6), Oct. 5, 1999, 113 Stat. 774, 
provided that: 

‘‘(a) AUTHORITY TO CONDUCT DEFENSE FACILITY-WIDE 
PILOT PROGRAM.—The Secretary of Defense may con-
duct a pilot program, to be known as the ‘defense facil-
ity-wide pilot program’, for the purpose of determining 
the potential for increasing the efficiency and effec-
tiveness of the acquisition process in facilities by using 
commercial practices on a facility-wide basis. 

‘‘(b) DESIGNATION OF PARTICIPATING FACILITIES.—(1) 
Subject to paragraph (2), the Secretary may designate 
up to two facilities as participants in the defense facil-
ity-wide pilot program. 

‘‘(2) The Secretary may designate for participation in 
the pilot program only those facilities that are author-
ized to be so designated in a law authorizing appropria-
tions for national defense programs that is enacted 
after the date of the enactment of this Act [Feb. 10, 
1996]. 

‘‘(c) SCOPE OF PROGRAM.—At a facility designated as 
a participant in the pilot program, the pilot program 
shall consist of the following: 

‘‘(1) All contracts and subcontracts for defense sup-
plies and services that are performed at the facility. 

‘‘(2) All Department of Defense contracts and all 
subcontracts under Department of Defense contracts 
performed elsewhere that the Secretary determines 
are directly and substantially related to the produc-
tion of defense supplies and services at the facility 
and are necessary for the pilot program. 
‘‘(d) CRITERIA FOR DESIGNATION OF PARTICIPATING FA-

CILITIES.—The Secretary shall establish criteria for se-
lecting a facility for designation as a participant in the 
pilot program. In developing such criteria, the Sec-
retary shall consider the following: 

‘‘(1) The number of existing and anticipated con-
tracts and subcontracts performed at the facility— 

‘‘(A) for which contractors are required to provide 
certified cost or pricing data pursuant to section 
2306a of title 10, United States Code; and 

‘‘(B) which are administered with the application 
of cost accounting standards under section 26(f) of 
the Office of Federal Procurement Policy Act (41 
U.S.C. 422(f)). 
‘‘(2) The relationship of the facility to other organi-

zations and facilities performing under contracts 
with the Department of Defense and subcontracts 
under such contracts. 

‘‘(3) The impact that the participation of the facil-
ity under the pilot program would have on competing 
domestic manufacturers. 

‘‘(4) Such other factors as the Secretary considers 
appropriate. 
‘‘(e) NOTIFICATION.—(1) The Secretary shall transmit 

to the Committee on Armed Services of the Senate and 
the Committee on Armed Services of the House of Rep-
resentatives a written notification of each facility pro-
posed to be designated by the Secretary for participa-
tion in the pilot program. 

‘‘(2) The Secretary shall include in the notification 
regarding a facility designated for participation in the 
program a management plan addressing the following: 

‘‘(A) The proposed treatment of research and devel-
opment contracts or subcontracts to be performed at 
the facility during the pilot program. 

‘‘(B) The proposed treatment of the cost impact of 
the use of commercial practices on the award and ad-
ministration of contracts and subcontracts performed 
at the facility. 

‘‘(C) The proposed method for reimbursing the con-
tractor for existing and new contracts. 

‘‘(D) The proposed method for measuring the per-
formance of the facility for meeting the management 
goals of the Secretary. 

‘‘(E) Estimates of the annual amount and the total 
amount of the contracts and subcontracts covered 
under the pilot program. 
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‘‘(3)(A) The Secretary shall ensure that the manage-
ment plan for a facility provides for attainment of the 
following objectives: 

‘‘(i) A significant reduction of the cost to the Gov-
ernment for programs carried out at the facility. 

‘‘(ii) A reduction of the schedule associated with 
programs carried out at the facility. 

‘‘(iii) An increased use of commercial practices and 
procedures for programs carried out at the facility. 

‘‘(iv) Protection of a domestic manufacturer com-
peting for contracts at such facility from being 
placed at a significant competitive disadvantage by 
the participation of the facility in the pilot program. 
‘‘(B) The management plan for a facility shall also re-

quire that all or substantially all of the contracts to be 
awarded and performed at the facility after the des-
ignation of that facility under subsection (b), and all or 
substantially all of the subcontracts to be awarded 
under those contracts and performed at the facility 
after the designation, be— 

‘‘(i) for the production of supplies or services on a 
firm-fixed price basis; 

‘‘(ii) awarded without requiring the contractors or 
subcontractors to provide certified cost or pricing 
data pursuant to section 2306a of title 10, United 
States Code; and 

‘‘(iii) awarded and administered without the appli-
cation of cost accounting standards under section 
26(f) of the Office of Federal Procurement Policy Act 
(41 U.S.C. 422(f)). 
‘‘(f) EXEMPTION FROM CERTAIN REQUIREMENTS.—In the 

case of a contract or subcontract that is to be per-
formed at a facility designated for participation in the 
defense facility-wide pilot program and that is subject 
to section 2306a of title 10, United States Code, or sec-
tion 26(f) of the Office of Federal Procurement Policy 
Act (41 U.S.C. 422(f)), the Secretary of Defense may ex-
empt such contract or subcontract from the require-
ment to obtain certified cost or pricing data under such 
section 2306a or the requirement to apply mandatory 
cost accounting standards under such section 26(f) if 
the Secretary determines that the contract or sub-
contract— 

‘‘(1) is within the scope of the pilot program (as de-
scribed in subsection (c)); and 

‘‘(2) is fairly and reasonably priced based on infor-
mation other than certified cost and pricing data. 
‘‘(g) SPECIAL AUTHORITY.—The authority provided 

under subsection (a) includes authority for the Sec-
retary of Defense— 

‘‘(1) to apply any amendment or repeal of a provi-
sion of law made in this Act [see Tables for classifica-
tion] to the pilot program before the effective date of 
such amendment or repeal; and 

‘‘(2) to apply to a procurement of items other than 
commercial items under such program— 

‘‘(A) the authority provided in section 34 of the 
Office of Federal Procurement Policy Act (41 U.S.C. 
430) to waive a provision of law in the case of com-
mercial items, and 

‘‘(B) any exception applicable under this Act or 
the Federal Acquisition Streamlining Act of 1994 
(Public Law 103–355) [see Tables for classification] 
(or an amendment made by a provision of either 
Act) in the case of commercial items, 

before the effective date of such provision (or amend-
ment) to the extent that the Secretary determines 
necessary to test the application of such waiver or 
exception to procurements of items other than com-
mercial items. 
‘‘(h) APPLICABILITY.—(1) Subsections (f) and (g) apply 

to the following contracts, if such contracts are within 
the scope of the pilot program at a facility designated 
for the pilot program under subsection (b): 

‘‘(A) A contract that is awarded or modified during 
the period described in paragraph (2). 

‘‘(B) A contract that is awarded before the begin-
ning of such period, that is to be performed (or may 
be performed), in whole or in part, during such pe-
riod, and that may be modified as appropriate at no 
cost to the Government. 

‘‘(2) The period referred to in paragraph (1), with re-
spect to a facility designated under subsection (b), is 
the period that— 

‘‘(A) begins 45 days after the date of the enactment 
of the Act authorizing the designation of that facility 
in accordance with paragraph (2) of such subsection; 
and 

‘‘(B) ends on September 30, 2000. 
‘‘(i) COMMERCIAL PRACTICES ENCOURAGED.—With re-

spect to contracts and subcontracts within the scope of 
the defense facility-wide pilot program, the Secretary 
of Defense may, to the extent the Secretary determines 
appropriate and in accordance with applicable law, 
adopt commercial practices in the administration of 
contracts and subcontracts. Such commercial practices 
may include the following: 

‘‘(1) Substitution of commercial oversight and in-
spection procedures for Government audit and access 
to records. 

‘‘(2) Incorporation of commercial oversight, inspec-
tion, and acceptance procedures. 

‘‘(3) Use of alternative dispute resolution tech-
niques (including arbitration). 

‘‘(4) Elimination of contract provisions authorizing 
the Government to make unilateral changes to con-
tracts.’’ 

ELIMINATION OF USE OF CLASS I OZONE-DEPLETING 
SUBSTANCES IN CERTAIN MILITARY PROCUREMENT 
CONTRACTS 

Section 326 of Pub. L. 102–484, as amended by Pub. L. 
104–106, div. A, title XV, §§ 1502(c)(2)(A), 1504(c)(1), Feb. 
10, 1996, 110 Stat. 506, 514; Pub. L. 106–65, div. A, title X, 
§ 1067(8), Oct. 5, 1999, 113 Stat. 774, provided that: 

‘‘(a) ELIMINATION OF USE OF CLASS I OZONE-DEPLETING 
SUBSTANCES.—(1) No Department of Defense contract 
awarded after June 1, 1993, may include a specification 
or standard that requires the use of a class I ozone-de-
pleting substance or that can be met only through the 
use of such a substance unless the inclusion of the spec-
ification or standard in the contract is approved by the 
senior acquisition official for the procurement covered 
by the contract. The senior acquisition official may 
grant the approval only if the senior acquisition offi-
cial determines (based upon the certification of an ap-
propriate technical representative of the official) that 
a suitable substitute for the class I ozone-depleting 
substance is not currently available. 

‘‘(2)(A)(i) Not later than 60 days after the completion 
of the first modification, amendment, or extension 
after June 1, 1993, of a contract referred to in clause 
(ii), the senior acquisition official (or the designee of 
that official) shall carry out an evaluation of the con-
tract in order to determine— 

‘‘(I) whether the contract includes a specification 
or standard that requires the use of a class I ozone- 
depleting substance or can be met only through the 
use of such a substance; and 

‘‘(II) in the event of a determination that the con-
tract includes such a specification or standard, 
whether the contract can be carried out through the 
use of an economically feasible substitute for the 
ozone-depleting substance or through the use of an 
economically feasible alternative technology for a 
technology involving the use of the ozone-depleting 
substance. 
‘‘(ii) A contract referred to in clause (i) is any con-

tract in an amount in excess of $10,000,000 that— 
‘‘(I) was awarded before June 1, 1993; and 
‘‘(II) as a result of the modification, amendment, or 

extension described in clause (i), will expire more 
than 1 year after the effective date of the modifica-
tion, amendment, or extension. 
‘‘(iii) A contract under evaluation under clause (i) 

may not be further modified, amended, or extended 
until the evaluation described in that clause is com-
plete. 

‘‘(B) If the acquisition official (or designee) deter-
mines that an economically feasible substitute sub-
stance or alternative technology is available for use in 
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a contract under evaluation, the appropriate contract-
ing officer shall enter into negotiations to modify the 
contract to require the use of the substitute substance 
or alternative technology. 

‘‘(C) A determination that a substitute substance or 
technology is not available for use in a contract under 
evaluation shall be made in writing by the senior ac-
quisition official (or designee). 

‘‘(D) The Secretary of Defense may, consistent with 
the Federal Acquisition Regulation, adjust the price of 
a contract modified under subparagraph (B) to take 
into account the use by the contractor of a substitute 
substance or alternative technology in the modified 
contract. 

‘‘(3) The senior acquisition official authorized to 
grant an approval under paragraph (1) and the senior 
acquisition official and designees authorized to carry 
out an evaluation and make a determination under 
paragraph (2) shall be determined under regulations 
prescribed by the Secretary of Defense. A senior acqui-
sition official may not delegate the authority provided 
in paragraph (1). 

‘‘(4) Each official who grants an approval authorized 
under paragraph (1) or makes a determination under 
paragraph (2)(B) shall submit to the Secretary of De-
fense a report on that approval or determination, as 
the case may be, as follows: 

‘‘(A) Beginning on October 1, 1993, and continuing 
for 8 calendar quarters thereafter, by submitting a re-
port on the approvals granted or determinations 
made under such authority during the preceding 
quarter not later than 30 days after the end of such 
quarter. 

‘‘(B) Beginning on January 1, 1997, and continuing 
for 4 years thereafter, by submitting a report on the 
approvals granted or determinations made under such 
authority during the preceding year not later than 30 
days after the end of such year. 
‘‘(5) The Secretary shall promptly transmit to the 

Committee on Armed Services of the Senate and the 
Committee on Armed Services of the House of Rep-
resentatives each report submitted to the Secretary 
under paragraph (4). The Secretary shall transmit the 
report in classified and unclassified forms. 

‘‘(b) COST RECOVERY.—In any case in which a Depart-
ment of Defense contract is modified or a specification 
or standard for such a contract is waived at the request 
of a contractor in order to permit the contractor to use 
in the performance of the contract a substitute for a 
class I ozone-depleting substance or an alternative 
technology for a technology involving the use of a class 
I ozone-depleting substance, the Secretary of Defense 
may adjust the price of the contract in a manner con-
sistent with the Federal Acquisition Regulation. 

‘‘(c) DEFINITIONS.—In this section: 
‘‘(1) The term ‘class I ozone-depleting substance’ 

means any substance listed under section 602(a) of the 
Clean Air Act (42 U.S.C. 7671a(a)). 

‘‘(2) The term ‘Federal Acquisition Regulation’ 
means the single Government-wide procurement reg-
ulation issued under section 25(c) of the Office of Fed-
eral Procurement Policy Act (41 U.S.C. 421(c)).’’ 

PAYMENT PROTECTIONS FOR SUBCONTRACTORS AND 
SUPPLIERS 

Pub. L. 102–190, div. A, title VIII, § 806, Dec. 5, 1991, 105 
Stat. 1417, as amended by Pub. L. 102–484, div. A, title 
X, § 1053(5), Oct. 23, 1992, 106 Stat. 2502; Pub. L. 103–355, 
title II, § 2091, title VIII, § 8105(k), Oct. 13, 1994, 108 Stat. 
3306, 3393, provided that: 

‘‘(a) REGULATIONS.—The Secretary of Defense shall 
prescribe in regulations the following requirements: 

‘‘(1) INFORMATION PROVIDED BY DEPARTMENT OF DE-
FENSE RELATING TO PAYMENT.—(A) Subject to section 
552(b)(1) of title 5, United States Code, upon the re-
quest of a subcontractor or supplier of a contractor 
performing a Department of Defense contract, the 
Department of Defense shall promptly make avail-
able to such subcontractor or supplier the following 
information: 

‘‘(i) Whether requests for progress payments or 
other payments have been submitted by the con-
tractor to the Department of Defense in connection 
with that contract. 

‘‘(ii) Whether final payment to the contractor has 
been made by the Department of Defense in connec-
tion with that contract. 
‘‘(B) This paragraph shall apply with respect to any 

Department of Defense contract that is in effect on 
the date which is 270 days after the date of enactment 
of this Act [Dec. 5, 1991] or that is awarded after such 
date. 

‘‘(2) INFORMATION PROVIDED BY DEPARTMENT OF DE-
FENSE RELATING TO PAYMENT BONDS.—(A) Upon the re-
quest of a subcontractor or supplier described in sub-
paragraph (B), the Department of Defense shall 
promptly make available to such subcontractor or 
supplier any of the following: 

‘‘(i) The name and address of the surety or sure-
ties on the payment bond. 

‘‘(ii) The penal amount of the payment bond. 
‘‘(iii) A copy of the payment bond. 

‘‘(B) Subparagraph (A) applies to— 
‘‘(i) a subcontractor or supplier having a sub-

contract, purchase order, or other agreement to 
furnish labor or material for the performance of a 
Department of Defense contract with respect to 
which a payment bond has been furnished to the 
United States pursuant to the Miller Act; and 

‘‘(ii) a prospective subcontractor or supplier offer-
ing to furnish labor or material for the performance 
of such a Department of Defense contract. 
‘‘(C) With respect to the information referred to in 

subparagraphs (A)(i) and (A)(ii), the regulations shall 
include authority for such information to be provided 
verbally to the subcontractor or supplier. 

‘‘(D) With respect to the information referred to in 
subparagraph (A)(iii), the regulations may impose 
reasonable fees to cover the cost of copying and pro-
viding requested bonds. 

‘‘(E) This paragraph shall apply with respect to any 
Department of Defense contract covered by the Mil-
ler Act that is in effect on the date which is 270 days 
after the date of enactment of this Act [Dec. 5, 1991] 
or that is awarded after such date. 

‘‘(3) INFORMATION PROVIDED BY CONTRACTORS RELAT-
ING TO PAYMENT BONDS.—(A) Upon the request of a 
prospective subcontractor or supplier offering to fur-
nish labor or material for the performance of a De-
partment of Defense contract with respect to which a 
payment bond has been furnished to the United 
States pursuant to the Miller Act, the contractor 
shall promptly make available to such prospective 
subcontractor or supplier a copy of the payment 
bond. 

‘‘(B) This paragraph shall apply with respect to any 
Department of Defense contract covered by the Mil-
ler Act for which a solicitation is issued after the ex-
piration of the 60-day period beginning on the effec-
tive date of the regulations promulgated under this 
subsection. 

‘‘(4) PROCEDURES RELATING TO COMPLIANCE WITH PAY-
MENT TERMS.—(A) Under procedures established in the 
regulations, upon the assertion by a subcontractor or 
supplier of a contractor performing a Department of 
Defense contract that the subcontractor or supplier 
has not been paid by the prime contractor in accord-
ance with the payment terms of the subcontract, pur-
chase order, or other agreement with the prime con-
tractor, the contracting officer may determine the 
following: 

‘‘(i) With respect to a construction contract, 
whether the contractor has made progress pay-
ments to the subcontractor or supplier in compli-
ance with chapter 39 of title 31, United States Code. 

‘‘(ii) With respect to a contract other than a con-
struction contract, whether the contractor has 
made progress or other payments to the sub-
contractor or supplier in compliance with the terms 
of the subcontract, purchase order, or other agree-
ment with the prime contractor. 



Page 1011 TITLE 10—ARMED FORCES § 2302 

‘‘(iii) With respect to either a construction con-
tract or a contract other than a construction con-
tract, whether the contractor has made final pay-
ment to the subcontractor or supplier in compli-
ance with the terms of the subcontract, purchase 
order, or other agreement with the prime contrac-
tor. 

‘‘(iv) With respect to either a construction con-
tract or a contract other than a construction con-
tract, whether any certification of payment of the 
subcontractor or supplier accompanying the con-
tractor’s payment request to the Government is ac-
curate. 
‘‘(B) If the contracting officer determines that the 

prime contractor is not in compliance with any mat-
ter referred to in clause (i), (ii), or (iii) of subpara-
graph (A), the contracting officer may, under proce-
dures established in the regulations— 

‘‘(i) encourage the prime contractor to make 
timely payment to the subcontractor or supplier; or 

‘‘(ii) reduce or suspend progress payments with 
respect to amounts due to the prime contractor. 
‘‘(C) If the contracting officer determines that a 

certification referred to in clause (iv) of subpara-
graph (A) is inaccurate in any material respect, the 
contracting officer shall, under procedures estab-
lished in the regulations, initiate appropriate admin-
istrative or other remedial action. 

‘‘(D) This paragraph shall apply with respect to any 
Department of Defense contract that is in effect on 
the date of promulgation of the regulations under 
this subsection or that is awarded after such date. 
‘‘(b) INAPPLICABILITY TO CERTAIN CONTRACTS.—Regu-

lations prescribed under this section shall not apply to 
a contract for the acquisition of commercial items (as 
defined in section 4(12) of the Office of Federal Procure-
ment Policy Act [41 U.S.C. 403(12)]). 

‘‘(c) GOVERNMENT-WIDE APPLICABILITY.—The Federal 
Acquisition Regulatory Council (established by section 
25(a) of the Office of Federal Procurement Policy Act) 
shall modify the Federal Acquisition Regulation (is-
sued pursuant to section 25(c)(1) of the Office of Federal 
Procurement Policy Act (41 U.S.C. 421(c)(1)) to apply 
Government-wide the requirements that the Secretary 
is required under subsection (a) to prescribe in regula-
tions applicable with respect to the Department of De-
fense contracts. 

‘‘(d) ASSISTANCE TO SMALL BUSINESS CONCERNS.— 
[Amended section 15(k)(5) of the Small Business Act (15 
U.S.C. 644(k)(5)).] 

‘‘(e) GAO REPORT.—(1) The Comptroller General of 
the United States shall conduct an assessment of the 
matters described in paragraph (2) and submit a report 
pursuant to paragraph (3). 

‘‘(2) In addition to such other related matters as the 
Comptroller General considers appropriate, the matters 
to be assessed pursuant to paragraph (1) are the follow-
ing: 

‘‘(A) Timely payment of progress or other periodic 
payments to subcontractors and suppliers by prime 
contractors on Federal contracts by— 

‘‘(i) identifying all existing statutory and regu-
latory provisions, categorized by types of contracts 
covered by such provisions; 

‘‘(ii) evaluating the feasibility and desirability of 
requiring that a prime contractor (other than a 
construction prime contractor subject to the provi-
sions of sections 3903(b) and 3905 of title 31, United 
States Code) be required to— 

‘‘(I) include in its subcontracts a payment term 
requiring payment within 7 days (or some other 
fixed term) after receiving payment from the 
Government; and 

‘‘(II) submit with its payment request to the 
Government a certification that it has timely 
paid its subcontractors in accordance with their 
subcontracts from funds previously received as 
progress payments and will timely make required 
payments to such subcontractors from the pro-
ceeds of the progress payment covered by the cer-
tification; 

‘‘(iii) evaluating the feasibility and desirability of 
requiring that all prime contractors (other than a 
construction prime contractor subject to the provi-
sions of sections 3903(b) and 3905 of title 31, United 
States Code) furnish with its payment request to 
the Government proof of payment of the amounts 
included in such payment request for payments 
made to subcontractors and suppliers; 

‘‘(iv) evaluating the feasibility and desirability of 
requiring a prime contractor to establish an escrow 
account at a federally insured financial institution 
and requiring direct disbursements to subcontrac-
tors and suppliers of amounts certified by the prime 
contractor in its payment request to the Govern-
ment as being payable to such subcontractors and 
suppliers in accordance with their subcontracts; 
and 

‘‘(v) evaluating the feasibility and desirability of 
requiring direct disbursement of amounts certified 
by a prime contractor as being payable to its sub-
contractors and suppliers in accordance with their 
subcontracts (using techniques such as joint payee 
checks, escrow accounts, or direct payment by the 
Government), if the contracting officer has deter-
mined that the prime contractor is failing to make 
timely payments to its subcontractors and suppli-
ers. 
‘‘(B) Payment protection of subcontractors and sup-

pliers through the use of payment bonds or alter-
natives methods by— 

‘‘(i) evaluating the effectiveness of the modifica-
tions to part 28.2 of the Federal Acquisition Regula-
tion Part 28.2 (48 C.F.R. 28.200) relating to the use 
of individual sureties, which became effective Feb-
ruary 26, 1990; 

‘‘(ii) evaluating the effectiveness of requiring 
payment bonds pursuant to the Miller Act as a 
means of affording protection to construction sub-
contractors and suppliers relating to receiving— 

‘‘(I) timely payment of progress payments due 
in accordance with their subcontracts; and 

‘‘(II) ultimate payment of such amounts due; 
‘‘(iii) evaluating the feasibility and desirability of 

increasing the payment bond amounts required 
under the Miller Act from the current maximum 
amounts to an amount equal to 100 percent of the 
amount of the contract; 

‘‘(iv) evaluating the feasibility and desirability of 
requiring payment bonds for supply and services 
contracts (other than construction), and, if feasible 
and desirable, the amounts of such bonds; and 

‘‘(v) evaluating the feasibility and desirability of 
using letters of credit issued by federally insured fi-
nancial institutions (or other alternatives) as sub-
stitutes for payment bonds in providing payment 
protection to subcontractors and suppliers on con-
struction contracts (and other contracts). 
‘‘(C) Any evaluation of feasibility and desirability 

carried out pursuant to subparagraph (A) or (B) shall 
include the appropriateness of— 

‘‘(i) any differential treatment of, or impact on, 
small business concerns as opposed to concerns 
other than small business concerns; 

‘‘(ii) any differential treatment of subcontracts 
relating to commercial products entered into by 
the contractor in furtherance of its non-Govern-
ment business, especially those subcontracts en-
tered into prior to the award of a contract by the 
Government; and 

‘‘(iii) extending the protections regarding pay-
ment to all tiers of subcontractors or restricting 
them to first-tier subcontractors and direct suppli-
ers. 

‘‘(3) The report required by paragraph (1) shall in-
clude a description of the results of the assessment car-
ried out pursuant to paragraph (2) and may include rec-
ommendations pertaining to any of the following: 

‘‘(A) Statutory and regulatory changes providing 
payment protections for subcontractors and suppliers 
(other than a construction prime contractor subject 
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to the provisions of sections 3903(b) and 3905 of title 
31, United States Code) that the Comptroller General 
believes to be desirable and feasible. 

‘‘(B) Proposals to assess the desirability and utility 
of a specific payment protection on a test basis. 

‘‘(C) Such other recommendations as the Comptrol-
ler General considers appropriate in light of the mat-
ters assessed pursuant to paragraph (2). 
‘‘(4) The report required by paragraph (1) shall be sub-

mitted not later than by February 1, 1993, to the Com-
mittees on Armed Services and on Small Business [now 
the Committee on Small Business and Entrepreneur-
ship of the Senate] of the Senate and House of Rep-
resentatives. 

‘‘(f) INSPECTOR GENERAL REPORT.—(1) The Inspector 
General of the Department of Defense shall submit to 
the Secretary of Defense a report on payment protec-
tions for subcontractors and suppliers under contracts 
entered into with the Department of Defense. The re-
port shall include an assessment of the extent to which 
available judicial and administrative remedies, as well 
as suspension and debarment procedures, have been 
used (or recommended for use) by officials of the De-
partment to deter false statements relating to (A) pay-
ment bonds provided by individuals pursuant to the 
Miller Act, and (B) certifications pertaining to pay-
ment requests by construction contractors pursuant to 
section 3903(b) of title 31, United States Code. The as-
sessment shall cover actions taken during the period 
beginning on October 1, 1989, and ending on September 
30, 1992. 

‘‘(2) The report required by paragraph (1) shall be sub-
mitted to the Secretary of Defense not later than 
March 1, 1993. The report may include recommenda-
tions by the Inspector General on ways to improve the 
effectiveness of existing methods of preventing false 
statements. 

‘‘(g) MILLER ACT DEFINED.—For purposes of this sec-
tion, the term ‘Miller Act’ means the Act of August 24, 
1935 (40 U.S.C. 270a–270d) [now 40 U.S.C. 3131, 3133].’’ 

ADVISORY PANEL ON STREAMLINING AND CODIFYING 
ACQUISITION LAWS 

Pub. L. 101–510, div. A, title VIII, § 800, Nov. 5, 1990, 104 
Stat. 1587, as amended by Pub. L. 103–160, div. A, title 
IX, § 904(f), Nov. 30, 1993, 107 Stat. 1729, directed Under 
Secretary of Defense for Acquisition and Technology, 
not later than Jan. 15, 1991, to establish under sponsor-
ship of Defense Systems Management College an advi-
sory panel on streamlining and codifying acquisition 
laws, to review the acquisition laws applicable to De-
partment of Defense with a view toward streamlining 
the defense acquisition process, to make any recom-
mendations for repeal or amendment of such laws that 
the panel considers necessary, as a result of such re-
view, and to prepare a proposed code of relevant acqui-
sition laws, directed the advisory panel, not later than 
Dec. 15, 1992, to transmit a final report on the actions 
of the panel to the Under Secretary of Defense for Ac-
quisition and Technology, and directed the Secretary of 
Defense, not later than Jan. 15, 1993, to transmit the 
final report, together with such comments as he deems 
appropriate, to Congress. 

MENTOR-PROTEGE PILOT PROGRAM 

Pub. L. 106–65, div. A, title VIII, § 811(d)(2), (3), Oct. 5, 
1999, 113 Stat. 708, 709, as amended by Pub. L. 107–107, 
div. A, title X, § 1048(g)(5), Dec. 28, 2001, 115 Stat. 1228, 
directed the Secretary of Defense to conduct a review 
of the Mentor-Protege Program established in Pub. L. 
101–510, § 831, set out below, to assess the feasibility of 
transitioning such program to operation without a spe-
cific appropriation or authority to provide reimburse-
ment to a mentor firm and to assess additional incen-
tives that could be extended to mentor firms to ensure 
adequate support and participation in the Program, di-
rected the Secretary to submit to committees of Con-
gress a report on the results of the review and recom-
mendations not later than Sept. 30, 2000, and directed 

the Comptroller General to conduct a study on the im-
plementation of the Program and the extent to which 
the Program was achieving its purposes in a cost-effec-
tive manner and to submit to committees of Congress 
a report on the results of the study not later than Jan. 
1, 2002. 

Pub. L. 102–484, div. A, title VIII, § 807(a), Oct. 23, 1992, 
106 Stat. 2448, directed the Secretary of Defense, within 
15 days after Oct. 23, 1992, to publish in the Department 
of Defense Supplement to the Federal Acquisition Reg-
ulation the Department of Defense policy for the pilot 
Mentor-Protege Program and the regulations, direc-
tives, and administrative guidance pertaining to such 
program as such policy, regulations, directives, and ad-
ministrative guidance had existed on Dec. 6, 1991, and 
directed that proposed modifications to that policy and 
any amendments proposed in order to implement any of 
the amendments made by this section, amending Pub. 
L. 101–510, § 831, set out below, were to be published in 
final form within 120 days after Oct. 23, 1992. 

Pub. L. 101–510, div. A, title VIII, § 831, Nov. 5, 1990, 104 
Stat. 1607, as amended by Pub. L. 102–25, title VII, 
§ 704(c), Apr. 6, 1991, 105 Stat. 119; Pub. L. 102–172, title 
VIII, § 8064A, Nov. 26, 1991, 105 Stat. 1186; Pub. L. 102–190, 
div. A, title VIII, § 814(b), Dec. 5, 1991, 105 Stat. 1425; 
Pub. L. 102–484, div. A, title VIII, §§ 801(h)(4), 807(b)(1), 
title X, § 1054(d), Oct. 23, 1992, 106 Stat. 2445, 2448, 2503; 
Pub. L. 103–160, div. A, title VIII, § 813(b)(1), (c), Nov. 30, 
1993, 107 Stat. 1703; Pub. L. 104–106, div. A, title VIII, 
§ 824, Feb. 10, 1996, 110 Stat. 399; Pub. L. 104–201, div. A, 
title VIII, § 802, Sept. 23, 1996, 110 Stat. 2604; Pub. L. 
105–85, div. A, title VIII, § 821(a), title X, § 1073(c)(6), 
Nov. 18, 1997, 111 Stat. 1840, 1904; Pub. L. 106–65, div. A, 
title VIII, § 811(a)–(d)(1), (e), Oct. 5, 1999, 113 Stat. 706, 
707, 709; Pub. L. 106–398, § 1 [[div. A], title VIII, § 807], 
Oct. 30, 2000, 114 Stat. 1654, 1654A–208; Pub. L. 107–107, 
div. A, title VIII, § 812, Dec. 28, 2001, 115 Stat. 1181; Pub. 
L. 108–375, div. A, title VIII, §§ 841(a), (b), 842, Oct. 28, 
2004, 118 Stat. 2018, 2019, provided that: 

‘‘(a) ESTABLISHMENT OF PILOT PROGRAM.—The Sec-
retary of Defense shall establish a pilot program to be 
known as the ‘Mentor-Protege Program’. 

‘‘(b) PURPOSE.—The purpose of the program is to pro-
vide incentives for major Department of Defense con-
tractors to furnish disadvantaged small business con-
cerns with assistance designed to enhance the capabili-
ties of disadvantaged small business concerns to per-
form as subcontractors and suppliers under Department 
of Defense contracts and other contracts and sub-
contracts in order to increase the participation of such 
business concerns as subcontractors and suppliers 
under Department of Defense contracts, other Federal 
Government contracts, and commercial contracts. 

‘‘(c) PROGRAM PARTICIPANTS.—(1) A business concern 
meeting the eligibility requirements set out in sub-
section (d) may enter into agreements under subsection 
(e) and furnish assistance to disadvantaged small busi-
ness concerns upon making application to the Sec-
retary of Defense and being approved for participation 
in the pilot program by the Secretary. A business con-
cern participating in the pilot program pursuant to 
such an approval shall be known, for the purposes of 
the program, as a ‘mentor firm’. 

‘‘(2) A disadvantaged small business concern eligible 
for the award of Federal contracts may obtain assist-
ance from a mentor firm upon entering into an agree-
ment with the mentor firm as provided in subsection 
(e). A disadvantaged small business concern may not be 
a party to more than one agreement to receive such as-
sistance at any time. A disadvantaged small business 
concern receiving such assistance shall be known, for 
the purposes of the program, as a ‘protege firm’. 

‘‘(3) In entering into an agreement pursuant to sub-
section (e), a mentor firm may rely in good faith on a 
written representation of a business concern that such 
business concern is a disadvantaged small business con-
cern. The Small Business Administration shall deter-
mine the status of such business concern as a disadvan-
taged small business concern in the event of a protest 
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regarding the status of such business concern. If at any 
time the business concern is determined by the Small 
Business Administration not to be a disadvantaged 
small business concern, assistance furnished such busi-
ness concern by the mentor firm after the date of the 
determination may not be considered assistance fur-
nished under the program. 

‘‘(d) MENTOR FIRM ELIGIBILITY.—Subject to sub-
section (c)(1), a mentor firm eligible for award of Fed-
eral contracts may enter into an agreement with one or 
more protege firms under subsection (e) and provide as-
sistance under the program pursuant to that agreement 
if— 

‘‘(1) during the fiscal year preceding the fiscal year 
in which the mentor firm enters into the agreement, 
the total amount of the Department of Defense con-
tracts awarded such mentor firm and the sub-
contracts awarded such mentor firm under Depart-
ment of Defense contracts was equal to or greater 
than $100,000,000; or 

‘‘(2) the mentor firm demonstrates the capability to 
assist in the development of protege firms, and is ap-
proved by the Secretary of Defense pursuant to cri-
teria specified in the regulations prescribed pursuant 
to subsection (k). 
‘‘(e) MENTOR-PROTEGE AGREEMENT.—Before providing 

assistance to a protege firm under the program, a men-
tor firm shall enter into a mentor-protege agreement 
with the protege firm regarding the assistance to be 
provided by the mentor firm. The agreement shall in-
clude the following: 

‘‘(1) A developmental program for the protege firm, 
in such detail as may be reasonable, including (A) 
factors to assess the protege firm’s developmental 
progress under the program, and (B) the anticipated 
number and type of subcontracts to be awarded the 
protege firm. 

‘‘(2) A program participation term for any period of 
not more than three years, except that the term may 
be a period of up to five years if the Secretary of De-
fense determines in writing that unusual circum-
stances justify a program participation term in ex-
cess of three years. 

‘‘(3) Procedures for the protege firm to terminate 
the agreement voluntarily and for the mentor firm to 
terminate the agreement for cause. 
‘‘(f) FORMS OF ASSISTANCE.—A mentor firm may pro-

vide a protege firm the following: 
‘‘(1) Assistance, by using mentor firm personnel, 

in— 
‘‘(A) general business management, including or-

ganizational management, financial management, 
and personnel management, marketing, business 
development, and overall business planning; 

‘‘(B) engineering and technical matters such as 
production, inventory control, and quality assur-
ance; and 

‘‘(C) any other assistance designed to develop the 
capabilities of the protege firm under the develop-
mental program referred to in subsection (e). 
‘‘(2) Award of subcontracts on a noncompetitive 

basis to the protege firm under the Department of 
Defense or other contracts. 

‘‘(3) Payment of progress payments for performance 
of the protege firm under such a subcontract in 
amounts as provided for in the subcontract, but in no 
event may any such progress payment exceed 100 per-
cent of the costs incurred by the protege firm for the 
performance. 

‘‘(4) Advance payments under such subcontracts. 
‘‘(5) Loans. 
‘‘(6) Cash in exchange for an ownership interest in 

the protege firm, not to exceed 10 percent of the total 
ownership interest. 

‘‘(7) Assistance obtained by the mentor firm for the 
protege firm from one or more of the following— 

‘‘(A) small business development centers estab-
lished pursuant to section 21 of the Small Business 
Act (15 U.S.C. 648); 

‘‘(B) entities providing procurement technical as-
sistance pursuant to chapter 142 of title 10, United 
States Code; or 

‘‘(C) a historically Black college or university or 
a minority institution of higher education. 

‘‘(g) INCENTIVES FOR MENTOR FIRMS.—(1) The Sec-
retary of Defense may provide to a mentor firm reim-
bursement for the total amount of any progress pay-
ment or advance payment made under the program by 
the mentor firm to a protege firm in connection with 
a Department of Defense contract awarded the mentor 
firm. 

‘‘(2)(A) The Secretary of Defense may provide to a 
mentor firm reimbursement for the costs of the assist-
ance furnished to a protege firm pursuant to para-
graphs (1) and (7) of subsection (f) as provided for in a 
line item in a Department of Defense contract under 
which the mentor firm is furnishing products or serv-
ices to the Department, subject to a maximum amount 
of reimbursement specified in such contract, except 
that this sentence does not apply in a case in which the 
Secretary of Defense determines in writing that un-
usual circumstances justify reimbursement using a sep-
arate contract. 

‘‘(B) The determinations made in annual performance 
reviews of a mentor firm’s mentor-protege agreement 
under subsection (l)(2) shall be a major factor in the de-
terminations of amounts of reimbursement, if any, that 
the mentor firm is eligible to receive in the remaining 
years of the program participation term under the 
agreement. 

‘‘(C) The total amount reimbursed under this para-
graph to a mentor firm for costs of assistance furnished 
in a fiscal year to a protege firm may not exceed 
$1,000,000, except in a case in which the Secretary of De-
fense determines in writing that unusual circumstances 
justify a reimbursement of a higher amount. 

‘‘(3)(A) Costs incurred by a mentor firm in providing 
assistance to a protege firm that are not reimbursed 
pursuant to paragraph (2) shall be recognized as credit 
in lieu of subcontract awards for purposes of determin-
ing whether the mentor firm attains a subcontracting 
participation goal applicable to such mentor firm 
under a Department of Defense contract, under a con-
tract with another executive agency, or under a divi-
sional or company-wide subcontracting plan negotiated 
with the Department of Defense or another executive 
agency. 

‘‘(B) The amount of the credit given a mentor firm 
for any such unreimbursed costs shall be equal to— 

‘‘(i) four times the total amount of such costs at-
tributable to assistance provided by entities de-
scribed in subsection (f)(7); 

‘‘(ii) three times the total amount of such costs at-
tributable to assistance furnished by the mentor 
firm’s employees; and 

‘‘(iii) two times the total amount of any other such 
costs. 
‘‘(C) Under regulations prescribed pursuant to sub-

section (k), the Secretary of Defense shall adjust the 
amount of credit given a mentor firm pursuant to sub-
paragraphs (A) and (B) if the Secretary determines that 
the firm’s performance regarding the award of sub-
contracts to disadvantaged small business concerns has 
declined without justifiable cause. 

‘‘(4) A mentor firm shall receive credit toward the at-
tainment of a subcontracting participation goal appli-
cable to such mentor firm for each subcontract for a 
product or service awarded under such contract by a 
mentor firm to a business concern that, except for its 
size, would be a small business concern owned and con-
trolled by socially and economically disadvantaged in-
dividuals, but only if— 

‘‘(A) the size of such business concern is not more 
than two times the maximum size specified by the 
Administrator of the Small Business Administration 
for purposes of determining whether a business con-
cern furnishing such product or service is a small 
business concern; and 

‘‘(B) the business concern formerly had a mentor- 
protege agreement with such mentor firm that was 
not terminated for cause. 
‘‘(h) RELATIONSHIP TO SMALL BUSINESS ACT.—(1) For 

purposes of the Small Business Act [15 U.S.C. 631 et 
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seq.], no determination of affiliation or control (either 
direct or indirect) may be found between a protege firm 
and its mentor firm on the basis that the mentor firm 
has agreed to furnish (or has furnished) to its protege 
firm pursuant to a mentor-protege agreement any form 
of developmental assistance described in subsection (f). 

‘‘(2) Notwithstanding section 8 of the Small Business 
Act (15 U.S.C. 637), the Small Business Administration 
may not determine a disadvantaged small business con-
cern to be ineligible to receive any assistance author-
ized under the Small Business Act on the basis that 
such business concern has participated in the Mentor- 
Protege Program or has received assistance pursuant 
to any developmental assistance agreement authorized 
under such program. 

‘‘(3) The Small Business Administration may not re-
quire a firm that is entering into, or has entered into, 
an agreement under subsection (e) as a protege firm to 
submit the agreement, or any other document required 
by the Secretary of Defense in the administration of 
the Mentor-Protege Program, to the Small Business 
Administration for review, approval, or any other pur-
pose. 

‘‘(i) PARTICIPATION IN MENTOR-PROTEGE PROGRAM NOT 
TO BE A CONDITION FOR AWARD OF A CONTRACT OR SUB-
CONTRACT.—A mentor firm may not require a business 
concern to enter into an agreement with the mentor 
firm pursuant to subsection (e) as a condition for being 
awarded a contract by the mentor firm, including a 
subcontract under a contract awarded to the mentor 
firm. 

‘‘(j) EXPIRATION OF AUTHORITY.—(1) No mentor-pro-
tege agreement may be entered into under subsection 
(e) after September 30, 2010. 

‘‘(2) No reimbursement may be paid, and no credit to-
ward the attainment of a subcontracting goal may be 
granted, under subsection (g) for any cost incurred 
after September 30, 2013. 

‘‘(k) REGULATIONS.—The Secretary of Defense shall 
prescribe regulations to carry out the pilot Mentor- 
Protege Program. Such regulations shall include the 
requirements set forth in section 8(d) of the Small 
Business Act (15 U.S.C. 637(d)) and shall prescribe pro-
cedures by which mentor firms may terminate partici-
pation in the program. The Secretary shall publish the 
proposed regulations not later than the date 180 days 
after the date of the enactment of this Act [Nov. 5, 
1990]. The Secretary shall promulgate the final regula-
tions not later than the date 270 days after the date of 
the enactment of this Act. The Department of Defense 
policy regarding the pilot Mentor-Protege Program 
shall be published and maintained as an appendix to 
the Department of Defense Supplement to the Federal 
Acquisition Regulation. 

‘‘(l) REPORTS AND REVIEWS.—(1) The mentor firm and 
protege firm under a mentor-protege agreement shall 
submit to the Secretary of Defense an annual report on 
the progress made by the protege firm in employment, 
revenues, and participation in Department of Defense 
contracts during the fiscal year covered by the report. 
The requirement for submission of an annual report ap-
plies with respect to each fiscal year covered by the 
program participation term under the agreement and 
each of the two fiscal years following the expiration of 
the program participation term. The Secretary shall 
prescribe the timing and form of the annual report. 

‘‘(2)(A) The Secretary shall conduct an annual per-
formance review of each mentor-protege agreement 
that provides for reimbursement of costs. The Sec-
retary shall determine on the basis of the review 
whether— 

‘‘(i) all costs reimbursed to the mentor firm under 
the agreement were reasonably incurred to furnish 
assistance to the protege firm in accordance with the 
requirements of this section and applicable regula-
tions; and 

‘‘(ii) the mentor firm and protege firm accurately 
reported progress made by the protege firm in em-
ployment, revenues, and participation in Department 
of Defense contracts during the program participa-

tion term covered by the mentor-protege agreement 
and the two fiscal years following the expiration of 
the program participation term. 
‘‘(B) The Secretary shall act through the Commander 

of the Defense Contract Management Command in car-
rying out the reviews and making the determinations 
under subparagraph (A). 

‘‘(3) Not later than 6 months after the end of each of 
fiscal years 2000 through 2010, the Secretary of Defense 
shall submit to Congress an annual report on the Men-
tor-Protege Program for that fiscal year. 

‘‘(4) The annual report for a fiscal year shall include, 
at a minimum, the following: 

‘‘(A) The number of mentor-protege agreements 
that were entered into during the fiscal year. 

‘‘(B) The number of mentor-protege agreements 
that were in effect during the fiscal year. 

‘‘(C) The total amount reimbursed to mentor firms 
pursuant to subsection (g) during the fiscal year. 

‘‘(D) Each mentor-protege agreement, if any, that 
was approved during the fiscal year in accordance 
with subsection (e)(2) to provide a program participa-
tion term in excess of 3 years, together with the jus-
tification for the approval. 

‘‘(E) Each reimbursement of a mentor firm in ex-
cess of the limitation in subsection (g)(2)(C) that was 
made during the fiscal year pursuant to an approval 
granted in accordance with that subsection, together 
with the justification for the approval. 

‘‘(F) Trends in the progress made in employment, 
revenues, and participation in Department of Defense 
contracts by the protege firms participating in the 
program during the fiscal year and the protege firms 
that completed or otherwise terminated participation 
in the program during the preceding two fiscal years. 
‘‘(m) DEFINITIONS.—In this section: 

‘‘(1) The term ‘small business concern’ means a 
business concern that meets the requirements of sec-
tion 3(a) of the Small Business Act (15 U.S.C. 632(a)) 
and the regulations promulgated pursuant thereto. 

‘‘(2) The term ‘disadvantaged small business con-
cern’ means: 

‘‘(A) a small business concern owned and con-
trolled by socially and economically disadvantaged 
individuals; 

‘‘(B) a business entity owned and controlled by an 
Indian tribe as defined by section 8(a)(13) of the 
Small Business Act (15 U.S.C. 637(a)(13)); 

‘‘(C) a business entity owned and controlled by a 
Native Hawaiian Organization as defined by section 
8(a)(15) of the Small Business Act (15 U.S.C. 
637(a)(15)); 

‘‘(D) a qualified organization employing the se-
verely disabled; 

‘‘(E) a small business concern owned and con-
trolled by women, as defined in section 8(d)(3)(D) of 
the Small Business Act (15 U.S.C. 637(d)(3)(D)); 

‘‘(F) a small business concern owned and con-
trolled by service–disabled veterans (as defined in 
section 8(d)(3) of the Small Business Act [15 U.S.C. 
637(d)(3)]); and 

‘‘(G) a qualified HUBZone small business concern 
(as defined in section 3(p) of the Small Business Act 
[15 U.S.C. 632(p)]). 
‘‘(3) The term ‘small business concern owned and 

controlled by socially and economically disadvan-
taged individuals’ has the meaning given such term 
in section 8(d)(3)(C) of the Small Business Act (15 
U.S.C. 637(d)(3)(C)). 

‘‘(4) The term ‘historically Black college and uni-
versity’ means any of the historically Black colleges 
and universities referred to in section 2323 of title 10, 
United States Code. 

‘‘(5) The term ‘minority institution of higher edu-
cation’ means an institution of higher education with 
a student body that reflects the composition specified 
in section 312(b)(3), (4), and (5) of the Higher Edu-
cation Act of 1965 (20 U.S.C. 1058(b)(3), (4), and (5)). 

‘‘(6) The term ‘subcontracting participation goal’, 
with respect to a Department of Defense contract, 
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means a goal for the extent of the participation by 
disadvantaged small business concerns in the sub-
contracts awarded under such contract, as estab-
lished pursuant to section 2323 of title 10, United 
States Code, and section 8(d) of the Small Business 
Act (15 U.S.C. 637(d)). 

‘‘(7) The term ‘qualified organization employing the 
severely disabled’ means a business entity operated 
on a for-profit or nonprofit basis that— 

‘‘(A) uses rehabilitative engineering to provide 
employment opportunities for severely disabled in-
dividuals and integrates severely disabled individ-
uals into its workforce; 

‘‘(B) employs severely disabled individuals at a 
rate that averages not less than 20 percent of its 
total workforce; 

‘‘(C) employs each severely disabled individual in 
its workforce generally on the basis of 40 hours per 
week; and 

‘‘(D) pays not less than the minimum wage pre-
scribed pursuant to section 6 of the Fair Labor 
Standards Act (29 U.S.C. 206) to those employees 
who are severely disabled individuals. 
‘‘(8) The term ‘severely disabled individual’ means 

an individual who has a physical or mental disability 
which constitutes a substantial handicap to employ-
ment and which, in accordance with criteria pre-
scribed by the Committee for the Purchase From the 
Blind and Other Severely Handicapped established by 
the first section of the Act of June 25, 1938 (41 U.S.C. 
46; popularly known as the ‘Wagner-O’Day Act’) [now 
known as the ‘‘Javits-Wagner-O’Day Act’’], is of such 
a nature that the individual is otherwise prevented 
from engaging in normal competitive employment.’’ 
[Pub. L. 106–65, div. A, title VIII, § 811(f), Oct. 5, 1999, 

113 Stat. 709, provided that: 
[‘‘(1) The amendments made by this section [amend-

ing section 831 of Pub. L. 101–510, set out above] shall 
take effect on October 1, 1999, and shall apply with re-
spect to mentor-protege agreements that are entered 
into under section 831(e) of the National Defense Au-
thorization Act for Fiscal Year 1991 [Pub. L. 101–510, set 
out above] on or after that date. 

[‘‘(2) Section 831 of the National Defense Authoriza-
tion Act for Fiscal Year 1991, as in effect on September 
30, 1999, shall continue to apply with respect to mentor- 
protege agreements entered into before October 1, 
1999.’’] 

[Section 807(b)(2) of Pub. L. 102–484 provided that: 
‘‘The amendment made by this subsection [amending 
section 831 of Pub. L. 101–510, set out above] shall take 
effect as of November 5, 1990.’’] 

CREDIT FOR INDIAN CONTRACTING IN MEETING CERTAIN 
MINORITY SUBCONTRACTING GOALS 

Pub. L. 101–189, div. A, title VIII, § 832, Nov. 29, 1989, 
103 Stat. 1508, which provided credit for Indian con-
tracting in meeting certain minority contracting goals, 
was repealed and restated in section 2323a of this title 
by Pub. L. 102–484, § 801(g)(1)(B), (h)(5). 

EQUITABLE PARTICIPATION OF AMERICAN SMALL AND 
MINORITY-OWNED BUSINESS IN FURNISHING OF COM-
MODITIES AND SERVICES 

Pub. L. 101–165, title IX, § 9004, Nov. 21, 1989, 103 Stat. 
1129, provided that: ‘‘During the current fiscal year and 
hereafter, the Secretary of Defense and each purchas-
ing and contracting agency of the Department of De-
fense shall assist American small and minority-owned 
business to participate equitably in the furnishing of 
commodities and services financed with funds appro-
priated under this Act [see Tables for classification] by 
increasing, to an optimum level, the resources and 
number of personnel jointly assigned to promoting both 
small and minority business involvement in purchases 
financed with funds appropriated herein, and by mak-
ing available or causing to be made available to such 
businesses, information, as far in advance as possible, 
with respect to purchases proposed to be financed with 

funds appropriated under this Act, and by assisting 
small and minority business concerns to participate eq-
uitably as subcontractors on contracts financed with 
funds appropriated herein, and by otherwise advocating 
and providing small and minority business opportuni-
ties to participate in the furnishing of commodities and 
services financed with funds appropriated by this Act.’’ 

REQUIREMENT FOR SUBSTANTIAL PROGRESS ON 
MINORITY AND SMALL BUSINESS CONTRACT AWARDS 

Pub. L. 100–180, div. A, title VIII, § 806(a)–(c), Dec. 4, 
1987, 101 Stat. 1126, 1127, directed Secretary of Defense 
to issue regulations to ensure that substantial progress 
was made in increasing awards of Department of De-
fense contracts to small business concerns, historically 
Black colleges and universities, and minority institu-
tions described in section 1207(a) of Pub. L. 99–661 [for-
merly set out below], prior to repeal by Pub. L. 102–484, 
div. A, title VIII, § 801(h)(7), Oct. 23, 1992, 106 Stat. 2446. 

DEFINITIONS; RULE OF CONSTRUCTION FOR DUPLICATE 
AUTHORIZATION AND APPROPRIATION PROVISIONS OF 
PUBLIC LAWS 99–500, 99–591, AND 99–661 

Pub. L. 100–26, §§ 2, 6, Apr. 21, 1987, 101 Stat. 273, 274, 
provided that: 

‘‘SEC. 2. REFERENCES TO 99TH CONGRESS LAWS 

‘‘For purposes of this Act [Pub. L. 100–26, see Short 
Title of 1987 Amendment note set out under section 101 
of this title]: 

‘‘(1) The term ‘Defense Authorization Act’ means 
the Department of Defense Authorization Act, 1987 
(division A of Public Law 99–661; 100 Stat. 3816 et 
seq.). 

‘‘(2) The term ‘Defense Appropriations Act’ means 
the Department of Defense Appropriations Act, 1987 
(as contained in identical form in section 101(c) of 
Public Law 99–500 (100 Stat. 1783–82 et seq.) and sec-
tion 101(c) of Public Law 99–591 (100 Stat. 3341–82 et 
seq.)). 

‘‘(3) The term ‘Defense Acquisition Improvement 
Act’ means title X of the Defense Appropriations Act 
[100 Stat. 1783–130, 3341–130] and title IX of the De-
fense Authorization Act [100 Stat. 3910] (as designated 
by the amendment made by section 3(5) [section 3(5) 
of Pub. L. 100–26]). Any reference in this Act to the 
Defense Acquisition Improvement Act shall be con-
sidered to be a reference to each such title.’’ 

‘‘SEC. 6. CONSTRUCTION OF DUPLICATE AUTHOR-
IZATION AND APPROPRIATION PROVISIONS 

‘‘(a) RULE FOR CONSTRUCTION OF DUPLICATE PROVI-
SIONS.—(1) In applying the provisions of Public Laws 
99–500, 99–591, and 99–661 described in paragraph (2)— 

‘‘(A) the identical provisions of those public laws 
referred to in such paragraph shall be treated as hav-
ing been enacted only once, and 

‘‘(B) in executing to the United States Code and 
other statutes of the United States the amendments 
made by such identical provisions, such amendments 
shall be executed so as to appear only once in the law 
as amended. 
‘‘(2) Paragraph (1) applies with respect to the provi-

sions of the Defense Appropriations Act and the De-
fense Authorization Act (as amended by sections 3, 4, 5, 
and 10(a)) referred to across from each other in the fol-
lowing table: 

‘‘Section 101(c) of 
Public Law 99–500 

Section 101(c) of 
Public Law 99–591 

Division A of 
Public Law 99–661 

‘‘Title X Title X Title IX 
‘‘Sec. 9122 Sec. 9122 Sec. 522 
‘‘Sec. 9036(b) Sec. 9036(b) Sec. 1203 
‘‘Sec. 9115 Sec. 9115 Sec. 1311 

‘‘(b) RULE FOR DATE OF ENACTMENT.—(1) The date of 
the enactment of the provisions of law listed in the 
middle column, and in the right-hand column, of the 
table in subsection (a)(2) shall be deemed to be October 
18, 1986 (the date of the enactment of Public Law 
99–500). 
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‘‘(2) Any reference in a provision of law referred to in 
paragraph (1) to ‘the date of the enactment of this Act’ 
shall be treated as a reference to October 18, 1986.’’ 

[For classification of provisions listed in the table, 
see Tables.] 

CONTRACT GOAL FOR MINORITIES 

Section 1207 of Pub. L. 99–661, as amended by Pub. L. 
100–180, div. A, title VIII, § 806(d), 101 Stat. 1127; Pub. L. 
100–456, div. A, title VIII, § 844, Sept. 29, 1988, 102 Stat. 
2027; Pub. L. 101–189, div. A, title VIII, § 831, Nov. 29, 
1989, 103 Stat. 1507; Pub. L. 101–510, div. A, title VIII, 
§§ 811, 832, title XIII, §§ 1302(d), 1312(b), Nov. 5, 1990, 104 
Stat. 1596, 1612, 1669, 1670; Pub. L. 102–25, title VII, 
§§ 704(a)(6), 705(e), Apr. 6, 1991, 105 Stat. 118, 120, which 
set contract goals for small disadvantaged businesses 
and certain institutions of higher education, was re-
pealed and restated in section 2323 of this title by Pub. 
L. 102–484, § 801(a)(1)(B), (h)(1). 

MINIMUM PERCENTAGE OF COMPETITIVE PROCUREMENTS 

Pub. L. 99–145, title IX, § 913, Nov. 8, 1985, 99 Stat. 687, 
as amended by Pub. L. 101–510, div. A, title XIII, 
§ 1322(d)(1), Nov. 5, 1990, 104 Stat. 1672, provided that: 

‘‘(a) ANNUAL GOAL.—The Secretary of Defense shall 
establish for each fiscal year a goal for the percentage 
of defense procurements to be made during that year 
(expressed in total dollar value of contracts entered 
into) that are to be competitive procurements. 

‘‘(b) DEFINITION.—For the purposes of this section, 
the term ‘competitive procurements’ means procure-
ments made by the Department of Defense through the 
use of competitive procedures, as defined in section 2304 
of title 10, United States Code.’’ 

DEFENSE PROCUREMENT REFORM: CONGRESSIONAL 
FINDINGS AND POLICY 

Section 1202 of Pub. L. 98–525, as amended by Pub. L. 
99–500, § 101(c) [title X, § 953(c)], Oct. 18, 1986, 100 Stat. 
1783–82, 1783–172, and Pub. L. 99–591, § 101(c) [title X, 
§ 953(c)], Oct. 30, 1986, 100 Stat. 3341–82, 3341–172; Pub. L. 
99–661, div. A, title IX, formerly title IV, § 953(c), Nov. 
14, 1986, 100 Stat. 3952, renumbered title IX, Pub. L. 
100–26, § 3(5), Apr. 21, 1987, 101 Stat. 273, provided that: 
‘‘The Congress finds that recent disclosures of excessive 
payments by the Department of Defense for replenish-
ment parts have undermined confidence by the public 
and Congress in the defense procurement system. The 
Secretary of Defense should make every effort to re-
form procurement practices relating to replenishment 
parts. Such efforts should, among other matters, be di-
rected to the elimination of excessive pricing of replen-
ishment spare parts and the recovery of unjustified 
payments. Specifically, the Secretary should— 

‘‘(1) direct that officials in the Department of De-
fense refuse to enter into contracts unless the pro-
posed prices are fair and reasonable; 

‘‘(2) continue and accelerate ongoing efforts to im-
prove defense contracting procedures in order to en-
courage effective competition and assure fair and rea-
sonable prices; 

‘‘(3) direct that replenishment parts be acquired in 
economic order quantities and on a multiyear basis 
whenever feasible, practicable, and cost effective; 

‘‘(4) direct that standard or commercial parts be 
used whenever such use is technically acceptable and 
cost effective; and 

‘‘(5) vigorously continue reexamination of policies 
relating to acquisition, pricing, and management of 
replenishment parts and of technical data related to 
such parts.’’ 

MODIFICATION OF REGULATIONS AND DIRECTIVES TO 
ACCOMMODATE A POLICY OF MULTIYEAR PROCUREMENT 

Section 909(d) of Pub. L. 97–86 directed Secretary of 
Defense, not later than the end of the 90-day period be-
ginning Dec. 1, 1981, to issue such modifications to ex-
isting regulations governing defense acquisitions as 
might be necessary to implement the amendments 

made by subsections (a), (b), and (c) [amending sections 
139, 2301, and 2306 of this title] and directed Director of 
the Office of Management and Budget to issue such 
modifications to existing Office of Management and 
Budget directives as might be necessary to take into 
account the amendments made by subsections (a) and 
(b) [amending sections 2301 and 2306 of this title]. 

PROCUREMENT REQUIREMENTS FOR GOODS WHICH ARE 
NOT AMERICAN GOODS 

Pub. L. 93–365, title VII, § 707, Aug. 5, 1974, 88 Stat. 406, 
which prohibited contracts by the Department of De-
fense for other than American goods after Aug. 5, 1974, 
unless adequate consideration was first given to bids of 
firms in labor surplus areas of the United States, of 
small business firms, and of all other United States 
firms which had offered to furnish American goods, bal-
ance of payments, cost of shipping other than Amer-
ican goods, and any duty, tariff, or surcharge on such 
goods, was repealed and restated in section 2501 of this 
title by Pub. L. 100–370, § 3(a), (c). Section 2501 of this 
title was renumbered section 2506 by Pub. L. 100–456, 
§ 821(b)(1)(A). Section 2506 of this title was renumbered 
section 2533 by Pub. L. 102–484, § 4202(a). 

§ 2302a. Simplified acquisition threshold 

(a) SIMPLIFIED ACQUISITION THRESHOLD.—For 
purposes of acquisitions by agencies named in 
section 2303 of this title, the simplified acquisi-
tion threshold is as specified in section 4(11) of 
the Office of Federal Procurement Policy Act. 

(b) INAPPLICABLE LAWS.—No law properly list-
ed in the Federal Acquisition Regulation pursu-
ant to section 33 of the Office of Federal Pro-
curement Policy Act shall apply to or with re-
spect to a contract or subcontract that is not 
greater than the simplified acquisition thresh-
old. 

(Added and amended Pub. L. 103–355, title IV, 
§§ 4002(a), 4102(a), Oct. 13, 1994, 108 Stat. 3338, 
3340.) 

REFERENCES IN TEXT 

Sections 4(11) and 33 of the Office of Federal Procure-
ment Policy Act, referred to in subsecs. (a) and (b), re-
spectively, are classified to sections 403(11) and 429, re-
spectively, of Title 41, Public Contracts. 

AMENDMENTS 

1994—Subsec. (b). Pub. L. 103–355, § 4102(a), added sub-
sec. (b). 

EFFECTIVE DATE 

For effective date and applicability of section, see 
section 10001 of Pub. L. 103–355, set out as an Effective 
Date of 1994 Amendment note under section 251 of Title 
41, Public Contracts. 

§ 2302b. Implementation of simplified acquisition 
procedures 

The simplified acquisition procedures con-
tained in the Federal Acquisition Regulation 
pursuant to section 31 of the Office of Federal 
Procurement Policy Act shall apply as provided 
in such section to the agencies named in section 
2303(a) of this title. 

(Added Pub. L. 103–355, title IV, § 4203(a)(1), Oct. 
13, 1994, 108 Stat. 3345.) 

REFERENCES IN TEXT 

Section 31 of the Office of Federal Procurement Pol-
icy Act, referred to in text, is classified to section 427 
of Title 41, Public Contracts. 
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EFFECTIVE DATE 

For effective date and applicability of section, see 
section 10001 of Pub. L. 103–355, set out as an Effective 
Date of 1994 Amendment note under section 251 of Title 
41, Public Contracts. 

§ 2302c. Implementation of electronic commerce 
capability 

(a) IMPLEMENTATION OF ELECTRONIC COMMERCE 
CAPABILITY.—(1) The head of each agency named 
in paragraphs (1), (5), and (6) of section 2303(a) of 
this title shall implement the electronic com-
merce capability required by section 30 of the 
Office of Federal Procurement Policy Act (41 
U.S.C. 426). 

(2) The Secretary of Defense shall act through 
the Under Secretary of Defense for Acquisition, 
Technology, and Logistics to implement the ca-
pability within the Department of Defense. 

(3) In implementing the electronic commerce 
capability pursuant to paragraph (1), the head of 
an agency referred to in paragraph (1) shall con-
sult with the Administrator for Federal Pro-
curement Policy. 

(b) DESIGNATION OF AGENCY OFFICIAL.—The 
head of each agency named in paragraph (5) or 
(6) of section 2303(a) of this title shall designate 
a program manager to implement the electronic 
commerce capability for that agency. The pro-
gram manager shall report directly to an official 
at a level not lower than the senior procurement 
executive designated for the agency under sec-
tion 16(c) of the Office of Federal Procurement 
Policy Act (41 U.S.C. 414(c)). 

(Added Pub. L. 103–355, title IX, § 9002(a), Oct. 13, 
1994, 108 Stat. 3402; amended Pub. L. 105–85, div. 
A, title VIII, § 850(f)(3)(A), Nov. 18, 1997, 111 Stat. 
1850; Pub. L. 105–129, § 1(a)(1), Dec. 1, 1997, 111 
Stat. 2551; Pub. L. 106–65, div. A, title X, 
§ 1066(a)(18), Oct. 5, 1999, 113 Stat. 771; Pub. L. 
107–107, div. A, title X, § 1048(b)(2), Dec. 28, 2001, 
115 Stat. 1225; Pub. L. 109–364, div. A, title X, 
§ 1071(a)(2), Oct. 17, 2006, 120 Stat. 2398.) 

AMENDMENTS 

2006—Subsec. (b). Pub. L. 109–364 substituted ‘‘section 
16(c) of the Office of Federal Procurement Policy Act 
(41 U.S.C. 414(c))’’ for ‘‘section 16(3) of the Office of Fed-
eral Procurement Policy Act (41 U.S.C. 414(3))’’. 

2001—Subsec. (a)(2). Pub. L. 107–107 substituted 
‘‘Under Secretary of Defense for Acquisition, Tech-
nology, and Logistics’’ for ‘‘Under Secretary of Defense 
for Acquisition and Technology’’. 

1999—Subsec. (b). Pub. L. 106–65 substituted ‘‘section 
2303(a)’’ for ‘‘section 2303’’. 

1997—Pub. L. 105–85 substituted ‘‘electronic com-
merce’’ for ‘‘FACNET’’ in section catchline and amend-
ed text generally. Prior to amendment, text read as fol-
lows: 

‘‘(a) IMPLEMENTATION OF FACNET CAPABILITY.—(1) 
The head of each agency named in section 2303 of this 
title shall implement the Federal acquisition computer 
network (‘FACNET’) capability required by section 30 
of the Office of Federal Procurement Policy Act. In the 
case of the Department of Defense, the implementation 
shall be by the Secretary of Defense, acting through 
the Under Secretary of Defense for Acquisition and 
Technology, for the Department of Defense as a whole. 
For purposes of this section, the term ‘head of an agen-
cy’ does not include the Secretaries of the military de-
partments. 

‘‘(2) In implementing the FACNET capability pursu-
ant to paragraph (1), the head of an agency shall con-

sult with the Administrator for Federal Procurement 
Policy. 

‘‘(b) DESIGNATION OF AGENCY OFFICIAL.—The head of 
each agency named in paragraph (5) or (6) of section 
2303 of this title shall designate a program manager to 
have responsibility for implementation of FACNET ca-
pability for that agency and otherwise to implement 
this section. Such program manager shall report di-
rectly to the senior procurement executive designated 
for the agency under section 16(3) of the Office of Fed-
eral Procurement Policy Act (41 U.S.C. 414(3)).’’ 

Subsec. (a)(1). Pub. L. 105–129 inserted ‘‘of section 
2303(a) of this title’’ after ‘‘paragraphs (1), (5), and (6)’’. 

EFFECTIVE DATE OF 1997 AMENDMENTS 

Section 1(a)(2) of Pub. L. 105–129 provided that: ‘‘The 
amendment made by paragraph (1) [amending this sec-
tion] shall take effect as if included in the amendment 
to section 2302c of title 10, United States Code, made by 
section 850(f)(3)(A) of the National Defense Authoriza-
tion Act for Fiscal Year 1998 [Pub. L. 105–85] to which 
the amendment made by paragraph (1) relates.’’ 

Section 850(g) of Pub. L. 105–85 provided that: 
‘‘(1) Except as provided in paragraph (2), the amend-

ments made by this section [amending this section, 
section 2304 of this title, section 637 of Title 15, Com-
merce and Trade, section 1501 of former Title 40, Public 
Buildings, Property, and Works, and sections 252c, 253, 
416, 426, and 427 of Title 41, Public Contracts, repealing 
section 426a of Title 41, amending provisions set out as 
a note under section 413 of Title 41, and repealing provi-
sions set out as a note under section 426a of Title 41] 
shall take effect 180 days after the date of the enact-
ment of this Act [Nov. 18, 1997]. 

‘‘(2) The repeal made by subsection (c) of this section 
[repealing provisions set out as a note under section 
426a of Title 41] shall take effect on the date of the en-
actment of this Act.’’ 

EFFECTIVE DATE 

Section 9002(c) of Pub. L. 103–355 provided that: ‘‘A 
FACNET capability may be implemented and used in 
an agency before the promulgation of regulations im-
plementing this section (as provided in section 10002) 
[set out as a Regulations note under section 251 of Title 
41, Public Contracts]. If such implementation and use 
occurs, the period for submission of bids or proposals 
under section 18(a)(3)(B) of the Office of Federal Pro-
curement Policy Act [41 U.S.C. 416(a)(3)(B)], in the case 
of a solicitation through FACNET, may be less than 
the period otherwise applicable under that section, but 
shall be at least 10 days. The preceding sentence shall 
not be in effect after September 30, 1995.’’ 

§ 2302d. Major system: definitional threshold 
amounts 

(a) DEPARTMENT OF DEFENSE SYSTEMS.—For 
purposes of section 2302(5) of this title, a system 
for which the Department of Defense is respon-
sible shall be considered a major system if— 

(1) the total expenditures for research, devel-
opment, test, and evaluation for the system 
are estimated to be more than $115,000,000 
(based on fiscal year 1990 constant dollars); or 

(2) the eventual total expenditure for pro-
curement for the system is estimated to be 
more than $540,000,000 (based on fiscal year 
1990 constant dollars). 

(b) CIVILIAN AGENCY SYSTEMS.—For purposes 
of section 2302(5) of this title, a system for which 
a civilian agency is responsible shall be consid-
ered a major system if total expenditures for the 
system are estimated to exceed the greater of— 

(1) $750,000 (based on fiscal year 1980 constant 
dollars); or 

(2) the dollar threshold for a ‘‘major system’’ 
established by the agency pursuant to Office 
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of Management and Budget (OMB) Circular 
A–109, entitled ‘‘Major Systems Acquisitions’’. 

(c) ADJUSTMENT AUTHORITY.—(1) The Secretary 
of Defense may adjust the amounts and the base 
fiscal year provided in subsection (a) on the 
basis of Department of Defense escalation rates. 

(2) An amount, as adjusted under paragraph 
(1), that is not evenly divisible by $5,000,000 shall 
be rounded to the nearest multiple of $5,000,000. 
In the case of an amount that is evenly divisible 
by $2,500,000 but not evenly divisible by 
$5,000,000, the amount shall be rounded to the 
next higher multiple of $5,000,000. 

(3) An adjustment under this subsection shall 
be effective after the Secretary transmits to the 
Committee on Armed Services of the Senate and 
the Committee on Armed Services of the House 
of Representatives a written notification of the 
adjustment. 

(Added Pub. L. 104–201, div. A, title VIII, 
§ 805(a)(2), Sept. 23, 1996, 110 Stat. 2605; amended 
Pub. L. 105–85, div. A, title X, § 1073(a)(41), Nov. 
18, 1997, 111 Stat. 1902; Pub. L. 106–65, div. A, title 
X, § 1067(1), Oct. 5, 1999, 113 Stat. 774.) 

AMENDMENTS 

1999—Subsec. (c)(3). Pub. L. 106–65 substituted ‘‘and 
the Committee on Armed Services’’ for ‘‘and the Com-
mittee on National Security’’. 

1997—Subsec. (a)(2). Pub. L. 105–85 substituted ‘‘pro-
curement for the system is estimated to be’’ for ‘‘pro-
curement of’’. 

§ 2303. Applicability of chapter 

(a) This chapter applies to the procurement by 
any of the following agencies, for its use or 
otherwise, of all property (other than land) and 
all services for which payment is to be made 
from appropriated funds: 

(1) The Department of Defense. 
(2) The Department of the Army. 
(3) The Department of the Navy. 
(4) The Department of the Air Force. 
(5) The Coast Guard. 
(6) The National Aeronautics and Space Ad-

ministration. 

(b) The provisions of this chapter that apply to 
the procurement of property apply also to con-
tracts for its installation or alteration. 

(Aug. 10, 1956, ch. 1041, 70A Stat. 128; Pub. L. 
85–568, title III, § 301(b), July 29, 1958, 72 Stat. 432; 
Pub. L. 98–369, div. B, title VII, § 2722(b), July 18, 
1984, 98 Stat. 1187.) 

HISTORICAL AND REVISION NOTES 

Revised 
section 

Source (U.S. Code) Source (Statutes at Large) 

2303(a) .....
2303(b) .....

41:151(a). 
41:158 (clause (b), less 

last 5 words). 

Feb. 19, 1948, ch. 65, 
§§ 2(a), 9 (clause (b)), 62 
Stat. 21, 24. 

2303(c) ..... 41:158 (last 5 words of 
clause (b)). 

In subsection (a), the words ‘‘all property named in 
subsection (b), and all services’’ are substituted for the 
words ‘‘for supplies or services’’. The words ‘‘(each 
being hereinafter called the agency)’’, are omitted, 
since the revised sections of this chapter make specific 
reference to the agencies named in this revised section. 
The words ‘‘United States’’ before the words ‘‘Coast 
Guard’’ are omitted, since they are not a part of the of-
ficial name of the Coast Guard under section 1 of title 
14. 

In subsection (b), the introductory clause is sub-
stituted for the word ‘‘supplies’’. Throughout the re-
vised chapter reference is made to ‘‘property or serv-
ices covered by this chapter’’, instead of ‘‘supplies’’, 
since the word ‘‘supplies’’ is defined in section 101(26) of 
this title in its usual and narrower sense, rather than 
the sense of the source statute for this revised chapter. 
It is desirable to avoid a usage which conflicts with the 
definition in section 101(26) of this title. The word 
‘‘ships’’ and the words ‘‘of every character, type, and 
description’’, after the word ‘‘vessels’’, are omitted as 
covered by the definition of ‘‘vessel’’ in section 1 of 
title 1. 

AMENDMENTS 

1984—Subsec. (a). Pub. L. 98–369, § 2722(b)(1)(A), (B), 
substituted in provisions preceding cl. (1) ‘‘procure-
ment’’ for ‘‘purchase, and contract to purchase,’’ and 
‘‘(other than land) and all services’’ for ‘‘named in sub-
section (b), and all services,’’. 

Subsec. (a)(1) to (6). Pub. L. 98–369, § 2722(b)(1)(C), (D), 
added cl. (1) and redesignated existing cls. (1) to (5) as 
(2) to (6), respectively. 

Subsecs. (b), (c). Pub. L. 98–369, § 2722(b)(2), (3), redes-
ignated subsec. (c) as (b). Former subsec. (b), which had 
provided that this chapter did not cover land but did 
cover public works, buildings, facilities, vessels, float-
ing equipment, aircraft, parts, accessories, equipment, 
and machine tools, was struck out. 

1958—Subsec. (a)(5). Pub. L. 85–568 substituted ‘‘The 
National Aeronautics and Space Administration’’ for 
‘‘The National Advisory Committee for Aeronautics’’. 

EFFECTIVE DATE OF 1984 AMENDMENT 

Amendment by Pub. L. 98–369 applicable with respect 
to any solicitation for bids or proposals issued after 
Mar. 31, 1985, see section 2751 of Pub. L. 98–369, set out 
as a note under section 251 of Title 41, Public Con-
tracts. 

EFFECTIVE DATE OF 1958 AMENDMENT 

Amendment by Pub. L. 85–568 effective 90 days after 
July 29, 1958, or on any earlier date on which the Ad-
ministrator of the National Aeronautics and Space Ad-
ministration determines, and announces by proclama-
tion, that the Administration has been organized and is 
prepared to discharge the duties and exercise the pow-
ers conferred upon it, see note set out under section 
2302 of this title. 

TRANSFER OF FUNCTIONS 

For transfer of authorities, functions, personnel, and 
assets of the Coast Guard, including the authorities 
and functions of the Secretary of Transportation relat-
ing thereto, to the Department of Homeland Security, 
and for treatment of related references, see sections 
468(b), 551(d), 552(d), and 557 of Title 6, Domestic Secu-
rity, and the Department of Homeland Security Reor-
ganization Plan of November 25, 2002, as modified, set 
out as a note under section 542 of Title 6. 

ACQUISITION, LEASE, OR RENTAL FOR USE BY THE 
ARMED FORCES OF MOTOR BUSES MANUFACTURED 
OUTSIDE THE UNITED STATES 

Pub. L. 90–500, title IV, § 404, Sept. 20, 1968, 82 Stat. 
851, which provided that no funds for the armed forces 
were to be used to buy or lease buses other than those 
manufactured in the United States, except as regula-
tion from the Secretary of Defense might authorize 
solely to avoid uneconomical procurement or one con-
trary to the national interest, was repealed and re-
stated as section 2400 of this title by Pub. L. 97–295, 
§§ 1(29)(A), 6(b), Oct. 12, 1982, 96 Stat. 1294, 1314. 

[§ 2303a. Repealed. Pub. L. 98–577, title III, 
§ 302(c)(1), Oct. 30, 1984, 98 Stat. 3077] 

Section, Pub. L. 98–525, title XII, § 1212(a), Oct. 19, 
1984, 98 Stat. 2590, related to publication of proposed 
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regulations. See section 418b of Title 41, Public Con-
tracts. 

Section, pursuant to section 1212(b) of Pub. L. 98–525, 
was to have taken effect with respect to procurement 
policies, regulations, procedures, or forms first pro-
posed to be issued by an agency on or after the date 
which was 30 days after the date of enactment of Pub. 
L. 98–525. Pub. L. 98–525 was approved Oct. 19, 1984. How-
ever, before that effective date, the section was re-
pealed by Pub. L. 98–577. 

§ 2304. Contracts: competition requirements 

(a)(1) Except as provided in subsections (b), (c), 
and (g) and except in the case of procurement 
procedures otherwise expressly authorized by 
statute, the head of an agency in conducting a 
procurement for property or services— 

(A) shall obtain full and open competition 
through the use of competitive procedures in 
accordance with the requirements of this 
chapter and the Federal Acquisition Regula-
tion; and 

(B) shall use the competitive procedure or 
combination of competitive procedures that is 
best suited under the circumstances of the 
procurement. 

(2) In determining the competitive procedure 
appropriate under the circumstances, the head 
of an agency— 

(A) shall solicit sealed bids if— 
(i) time permits the solicitation, submis-

sion, and evaluation of sealed bids; 
(ii) the award will be made on the basis of 

price and other price-related factors; 
(iii) it is not necessary to conduct discus-

sions with the responding sources about 
their bids; and 

(iv) there is a reasonable expectation of re-
ceiving more than one sealed bid; and 

(B) shall request competitive proposals if 
sealed bids are not appropriate under clause 
(A). 

(b)(1) The head of an agency may provide for 
the procurement of property or services covered 
by this chapter using competitive procedures 
but excluding a particular source in order to es-
tablish or maintain an alternative source or 
sources of supply for that property or service if 
the head of the agency determines that to do 
so— 

(A) would increase or maintain competition 
and would likely result in reduced overall 
costs for such procurement, or for any antici-
pated procurement, of property or services; 

(B) would be in the interest of national de-
fense in having a facility (or a producer, man-
ufacturer, or other supplier) available for fur-
nishing the property or service in case of a na-
tional emergency or industrial mobilization; 

(C) would be in the interest of national de-
fense in establishing or maintaining an essen-
tial engineering, research, or development ca-
pability to be provided by an educational or 
other nonprofit institution or a federally fund-
ed research and development center; 

(D) would ensure the continuous availability 
of a reliable source of supply of such property 
or service; 

(E) would satisfy projected needs for such 
property or service determined on the basis of 

a history of high demand for the property or 
service; or 

(F) in the case of medical supplies, safety 
supplies, or emergency supplies, would satisfy 
a critical need for such supplies. 

(2) The head of an agency may provide for the 
procurement of property or services covered by 
this section using competitive procedures, but 
excluding concerns other than small business 
concerns in furtherance of sections 9 and 15 of 
the Small Business Act (15 U.S.C. 638, 644) and 
concerns other than small business concerns, 
historically Black colleges and universities, and 
minority institutions in furtherance of section 
2323 of this title. 

(3) A contract awarded pursuant to the com-
petitive procedures referred to in paragraphs (1) 
and (2) shall not be subject to the justification 
and approval required by subsection (f)(1). 

(4) A determination under paragraph (1) may 
not be made for a class of purchases or con-
tracts. 

(c) The head of an agency may use procedures 
other than competitive procedures only when— 

(1) the property or services needed by the 
agency are available from only one responsible 
source or only from a limited number of re-
sponsible sources and no other type of prop-
erty or services will satisfy the needs of the 
agency; 

(2) the agency’s need for the property or 
services is of such an unusual and compelling 
urgency that the United States would be seri-
ously injured unless the agency is permitted 
to limit the number of sources from which it 
solicits bids or proposals; 

(3) it is necessary to award the contract to a 
particular source or sources in order (A) to 
maintain a facility, producer, manufacturer, 
or other supplier available for furnishing prop-
erty or services in case of a national emer-
gency or to achieve industrial mobilization, 
(B) to establish or maintain an essential engi-
neering, research, or development capability 
to be provided by an educational or other non-
profit institution or a federally funded re-
search and development center, or (C) to pro-
cure the services of an expert for use, in any 
litigation or dispute (including any reasonably 
foreseeable litigation or dispute) involving the 
Federal Government, in any trial, hearing, or 
proceeding before any court, administrative 
tribunal, or agency, or to procure the services 
of an expert or neutral for use in any part of 
an alternative dispute resolution or nego-
tiated rulemaking process, whether or not the 
expert is expected to testify; 

(4) the terms of an international agreement 
or a treaty between the United States and a 
foreign government or international organiza-
tion, or the written directions of a foreign 
government reimbursing the agency for the 
cost of the procurement of the property or 
services for such government, have the effect 
of requiring the use of procedures other than 
competitive procedures; 

(5) subject to subsection (k), a statute ex-
pressly authorizes or requires that the pro-
curement be made through another agency or 
from a specified source, or the agency’s need is 
for a brand-name commercial item for author-
ized resale; 
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(6) the disclosure of the agency’s needs 
would compromise the national security un-
less the agency is permitted to limit the num-
ber of sources from which it solicits bids or 
proposals; or 

(7) the head of the agency— 
(A) determines that it is necessary in the 

public interest to use procedures other than 
competitive procedures in the particular 
procurement concerned, and 

(B) notifies the Congress in writing of such 
determination not less than 30 days before 
the award of the contract. 

(d)(1) For the purposes of applying subsection 
(c)(1)— 

(A) in the case of a contract for property or 
services to be awarded on the basis of accept-
ance of an unsolicited research proposal, the 
property or services shall be considered to be 
available from only one source if the source 
has submitted an unsolicited research pro-
posal that demonstrates a concept— 

(i) that is unique and innovative or, in the 
case of a service, for which the source dem-
onstrates a unique capability of the source 
to provide the service; and 

(ii) the substance of which is not otherwise 
available to the United States, and does not 
resemble the substance of a pending com-
petitive procurement; and 

(B) in the case of a follow-on contract for 
the continued development or production of a 
major system or highly specialized equipment, 
or the continued provision of highly special-
ized services, such property or services may be 
deemed to be available only from the original 
source and may be procured through proce-
dures other than competitive procedures when 
it is likely that award to a source other than 
the original source would result in— 

(i) substantial duplication of cost to the 
United States which is not expected to be re-
covered through competition; or 

(ii) unacceptable delays in fulfilling the 
agency’s needs. 

(2) The authority of the head of an agency 
under subsection (c)(7) may not be delegated. 

(e) The head of an agency using procedures 
other than competitive procedures to procure 
property or services by reason of the application 
of subsection (c)(2) or (c)(6) shall request offers 
from as many potential sources as is practicable 
under the circumstances. 

(f)(1) Except as provided in paragraph (2), the 
head of an agency may not award a contract 
using procedures other than competitive proce-
dures unless— 

(A) the contracting officer for the contract 
justifies the use of such procedures in writing 
and certifies the accuracy and completeness of 
the justification; 

(B) the justification is approved— 
(i) in the case of a contract for an amount 

exceeding $500,000 (but equal to or less than 
$10,000,000), by the competition advocate for 
the procuring activity (without further dele-
gation) or by an official referred to in clause 
(ii) or (iii); 

(ii) in the case of a contract for an amount 
exceeding $10,000,000 (but equal to or less 

than $75,000,000), by the head of the procur-
ing activity (or the head of the procuring ac-
tivity’s delegate designated pursuant to 
paragraph (6)(A)); or 

(iii) in the case of a contract for an 
amount exceeding $75,000,000, by the senior 
procurement executive of the agency des-
ignated pursuant to section 16(c) of the Of-
fice of Federal Procurement Policy Act (41 
U.S.C. 414(c)) (without further delegation) or 
in the case of the Under Secretary of De-
fense for Acquisition, Technology, and Lo-
gistics, acting in his capacity as the senior 
procurement executive for the Department 
of Defense, the Under Secretary’s delegate 
designated pursuant to paragraph (6)(B); and 

(C) any required notice has been published 
with respect to such contract pursuant to sec-
tion 18 of the Office of Federal Procurement 
Policy Act (41 U.S.C. 416) and all bids or pro-
posals received in response to that notice have 
been considered by the head of the agency. 

(2) In the case of a procurement permitted by 
subsection (c)(2), the justification and approval 
required by paragraph (1) may be made after the 
contract is awarded. The justification and ap-
proval required by paragraph (1) is not re-
quired— 

(A) when a statute expressly requires that 
the procurement be made from a specified 
source; 

(B) when the agency’s need is for a brand- 
name commercial item for authorized resale; 

(C) in the case of a procurement permitted 
by subsection (c)(7); 

(D) in the case of a procurement conducted 
under (i) the Javits-Wagner-O’Day Act (41 
U.S.C. 46 et seq.), or (ii) section 8(a) of the 
Small Business Act (15 U.S.C. 637(a)); or 

(E) in the case of a procurement permitted 
by subsection (c)(4), but only if the head of the 
contracting activity prepares a document in 
connection with such procurement that de-
scribes the terms of an agreement or treaty, or 
the written directions, referred to in that sub-
section that have the effect of requiring the 
use of procedures other than competitive pro-
cedures. 

(3) The justification required by paragraph 
(1)(A) shall include— 

(A) a description of the agency’s needs; 
(B) an identification of the statutory excep-

tion from the requirement to use competitive 
procedures and a demonstration, based on the 
proposed contractor’s qualifications or the na-
ture of the procurement, of the reasons for 
using that exception; 

(C) a determination that the anticipated 
cost will be fair and reasonable; 

(D) a description of the market survey con-
ducted or a statement of the reasons a market 
survey was not conducted; 

(E) a listing of the sources, if any, that ex-
pressed in writing an interest in the procure-
ment; and 

(F) a statement of the actions, if any, the 
agency may take to remove or overcome any 
barrier to competition before a subsequent 
procurement for such needs. 

(4) The justification required by paragraph 
(1)(A) and any related information, and any doc-
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ument prepared pursuant to paragraph (2)(E), 
shall be made available for inspection by the 
public consistent with the provisions of section 
552 of title 5. 

(5) In no case may the head of an agency— 
(A) enter into a contract for property or 

services using procedures other than competi-
tive procedures on the basis of the lack of ad-
vance planning or concerns related to the 
amount of funds available to the agency for 
procurement functions; or 

(B) procure property or services from an-
other agency unless such other agency com-
plies fully with the requirements of this chap-
ter in its procurement of such property or 
services. 

The restriction contained in clause (B) is in ad-
dition to, and not in lieu of, any other restric-
tion provided by law. 

(6)(A) The authority of the head of a procuring 
activity under paragraph (1)(B)(ii) may be dele-
gated only to an officer or employee who— 

(i) if a member of the armed forces, is a gen-
eral or flag officer; or 

(ii) if a civilian, is serving in a position with 
a grade under the General Schedule (or any 
other schedule for civilian officers or employ-
ees) that is comparable to or higher than the 
grade of brigadier general or rear admiral 
(lower half). 

(B) The authority of the Under Secretary of 
Defense for Acquisition, Technology, and Logis-
tics under paragraph (1)(B)(iii) may be delegated 
only to— 

(i) an Assistant Secretary of Defense; or 
(ii) with respect to the element of the De-

partment of Defense (as specified in section 
111(b) of this title), other than a military de-
partment, carrying out the procurement ac-
tion concerned, an officer or employee serving 
in or assigned or detailed to that element 
who— 

(I) if a member of the armed forces, is serv-
ing in a grade above brigadier general or 
rear admiral (lower half); or 

(II) if a civilian, is serving in a position 
with a grade under the General Schedule (or 
any other schedule for civilian officers or 
employees) that is comparable to or higher 
than the grade of major general or rear ad-
miral. 

(g)(1) In order to promote efficiency and econ-
omy in contracting and to avoid unnecessary 
burdens for agencies and contractors, the Fed-
eral Acquisition Regulation shall provide for— 

(A) special simplified procedures for pur-
chases of property and services for amounts 
not greater than the simplified acquisition 
threshold; and 

(B) special simplified procedures for pur-
chases of property and services for amounts 
greater than the simplified acquisition thresh-
old but not greater than $5,000,000 with respect 
to which the contracting officer reasonably 
expects, based on the nature of the property or 
services sought and on market research, that 
offers will include only commercial items. 

(2) A proposed purchase or contract for an 
amount above the simplified acquisition thresh-

old may not be divided into several purchases or 
contracts for lesser amounts in order to use the 
simplified procedures required by paragraph (1). 

(3) In using simplified procedures, the head of 
an agency shall promote competition to the 
maximum extent practicable. 

(4) The head of an agency shall comply with 
the Federal Acquisition Regulation provisions 
referred to in section 31(f) of the Office of Fed-
eral Procurement Policy Act (41 U.S.C. 427). 

(h) For the purposes of the following, pur-
chases or contracts awarded after using proce-
dures other than sealed-bid procedures shall be 
treated as if they were made with sealed-bid pro-
cedures: 

(1) The Walsh-Healey Act (41 U.S.C. 35 et 
seq.). 

(2) Sections 3141–3144, 3146, and 3147 of title 
40. 

(i)(1) The Secretary of Defense shall prescribe 
by regulation the manner in which the Depart-
ment of Defense negotiates prices for supplies to 
be obtained through the use of procedures other 
than competitive procedures, as defined in sec-
tion 2302(2) of this title. 

(2) The regulations required by paragraph (1) 
shall— 

(A) specify the incurred overhead a contrac-
tor may appropriately allocate to supplies re-
ferred to in that paragraph; and 

(B) require the contractor to identify those 
supplies which it did not manufacture or to 
which it did not contribute significant value. 

(3) Such regulations shall not apply to an item 
of supply included in a contract or subcontract 
for which the price is based on established cata-
log or market prices of commercial items sold in 
substantial quantities to the general public. 

(j) The Federal Acquisition Regulation shall 
ensure that the requirement to obtain full and 
open competition is implemented in a manner 
that is consistent with the need to efficiently 
fulfill the Government’s requirements. 

(k)(1) It is the policy of Congress that an agen-
cy named in section 2303(a) of this title should 
not be required by legislation to award a new 
contract to a specific non-Federal Government 
entity. It is further the policy of Congress that 
any program, project, or technology identified 
in legislation be procured through merit-based 
selection procedures. 

(2) A provision of law may not be construed as 
requiring a new contract to be awarded to a 
specified non-Federal Government entity unless 
that provision of law— 

(A) specifically refers to this subsection; 
(B) specifically identifies the particular non- 

Federal Government entity involved; and 
(C) specifically states that the award to that 

entity is required by such provision of law in 
contravention of the policy set forth in para-
graph (1). 

(3) For purposes of this subsection, a contract 
is a new contract unless the work provided for in 
the contract is a continuation of the work per-
formed by the specified entity under a preceding 
contract. 

(4) This subsection shall not apply with re-
spect to any contract that calls upon the Na-
tional Academy of Sciences to investigate, ex-
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amine, or experiment upon any subject of 
science or art of significance to an agency 
named in section 2303(a) of this title and to re-
port on such matters to the Congress or any 
agency of the Federal Government. 

(Aug. 10, 1956, ch. 1041, 70A Stat. 128; Pub. L. 
85–800, § 8, Aug. 28, 1958, 72 Stat. 967; Pub. L. 
85–861, § 33(a)(12), Sept. 2, 1958, 72 Stat. 1565; Pub. 
L. 87–653, § 1(a)–(c), Sept. 10, 1962, 76 Stat. 528; 
Pub. L. 90–268, § 5, Mar. 16, 1968, 82 Stat. 50; Pub. 
L. 90–500, title IV, § 405, Sept. 20, 1968, 82 Stat. 
851; Pub. L. 93–356, § 4, July 25, 1974, 88 Stat. 390; 
Pub. L. 96–513, title V, § 511(76), Dec. 12, 1980, 94 
Stat. 2926; Pub. L. 97–86, title IX, § 907(a), Dec. 1, 
1981, 95 Stat. 1117; Pub. L. 97–295, § 1(24), Oct. 12, 
1982, 96 Stat. 1290; Pub. L. 97–375, title I, § 114, 
Dec. 21, 1982, 96 Stat. 1821; Pub. L. 98–369, div. B, 
title VII, §§ 2723(a), 2727(b), July 18, 1984, 98 Stat. 
1187, 1194; Pub. L. 98–577, title V, § 504(b)(1), (2), 
Oct. 30, 1984, 98 Stat. 3086; Pub. L. 99–145, title 
IX, § 961(a)(1), title XIII, § 1303(a)(13), Nov. 8, 1985, 
99 Stat. 703, 739; Pub. L. 99–500, § 101(c) [title X, 
§§ 923(a)–(c), 927(a)], Oct. 18, 1986, 100 Stat. 
1783–82, 1783–152, 1783–155, and Pub. L. 99–591, 
§ 101(c) [title X, §§ 923(a)–(c), 927(a)], Oct. 30, 1986, 
100 Stat. 3341–82, 3341–152, 3341–155; Pub. L. 99–661, 
div. A, title IX, formerly title IV, §§ 923(a)–(c), 
927(a), title XIII, § 1343(a)(14), Nov. 14, 1986, 100 
Stat. 3932, 3935, 3993, renumbered title IX, Pub. 
L. 100–26, § 3(5), Apr. 21, 1987, 101 Stat. 273; Pub. 
L. 100–26, § 7(d)(3), Apr. 21, 1987, 101 Stat. 281; 
Pub. L. 100–456, div. A, title VIII, § 803, Sept. 29, 
1988, 102 Stat. 2008; Pub. L. 101–189, div. A, title 
VIII, §§ 812, 817, 818, 853(d), Nov. 29, 1989, 103 Stat. 
1493, 1501, 1502, 1519; Pub. L. 101–510, div. A, title 
VIII, § 806(b), Nov. 5, 1990, 104 Stat. 1592; Pub. L. 
102–25, title VII, § 701(d)(2), Apr. 6, 1991, 105 Stat. 
114; Pub. L. 102–484, div. A, title VIII, §§ 801(h)(2), 
816, title X, § 1052(23), Oct. 23, 1992, 106 Stat. 2445, 
2454, 2500; Pub. L. 103–160, div. A, title IX, 
§ 904(d)(1), Nov. 30, 1993, 107 Stat. 1728; Pub. L. 
103–355, title I, §§ 1001–1003, 1004(b), 1005, title IV, 
§ 4401(a), title VII, § 7203(a)(1), Oct. 13, 1994, 108 
Stat. 3249, 3253, 3254, 3347, 3379; Pub. L. 104–106, 
div. D, title XLI, §§ 4101(a), 4102(a), title XLII, 
§ 4202(a)(1), title XLIII, § 4321(b)(4), (5), Feb. 10, 
1996, 110 Stat. 642, 643, 652, 672; Pub. L. 104–320, 
§§ 7(a)(1), 11(c)(1), Oct. 19, 1996, 110 Stat. 3871, 
3873; Pub. L. 105–85, div. A, title VIII, §§ 841(b), 
850(f)(3)(B), title X, § 1073(a)(42), (43), Nov. 18, 
1997, 111 Stat. 1843, 1850, 1902; Pub. L. 107–107, div. 
A, title X, § 1048(b)(2), Dec. 28, 2001, 115 Stat. 1225; 
Pub. L. 107–217, § 3(b)(3), Aug. 21, 2002, 116 Stat. 
1295; Pub. L. 108–375, div. A, title VIII, § 815, Oct. 
28, 2004, 118 Stat. 2015; Pub. L. 109–364, div. A, 
title X, § 1071(a)(2), Oct. 17, 2006, 120 Stat. 2398.) 

HISTORICAL AND REVISION NOTES 

1956 ACT 

Revised 
section 

Source (U.S. Code) Source (Statutes at Large) 

2304(a) .....

2304(b) .....

41:151(c) (less proviso of 
clause (11) and proviso 
of clause (16)). 

41:156(d). 

Feb. 19, 1948, ch. 65, 
§§ 2(b) (less 1st sen-
tence), (c), (e), 7(d), 8, 
62 Stat. 21, 22, 24. 

2304(c) ..... 41:151(e). 
2304(d) ..... 41:151(b) (less 1st sen-

tence). 
2304(e) ..... 41:151(c) (proviso of 

clause (11) and proviso 
of clause (16)). 

2304(f) ..... 41:157. 

In subsection (a)(1), the words ‘‘the period of’’ are 
omitted as surplusage. 

In subsections (a)(4)–(10), and (12)–(15), the words ‘‘the 
purchase or contract is’’ are inserted for clarity. 

In subsection (a)(5), the words ‘‘to be rendered’’ are 
omitted as surplusage. 

In subsection (a)(6), the words ‘‘its Territories’’ are 
inserted for clarity. The words ‘‘the limits of’’ are 
omitted as surplusage. 

In subsection (a)(14), the words ‘‘and for which’’ are 
substituted for the word ‘‘when’’. 

In subsection (a)(15), the words ‘‘and for which’’ are 
substituted for 41:151(c)(15) (1st 22 words of proviso). 

In subsection (a)(16), the words ‘‘to have’’ are sub-
stituted for the words ‘‘be made or kept’’. 

In subsection (a)(17), the first 7 words are inserted for 
clarity. 

In subsection (b), the words ‘‘shall be kept’’ are sub-
stituted for the words ‘‘shall be preserved in the files’’. 
The words ‘‘six years after the date’’ are substituted for 
the words ‘‘a period of six years following’’. 

In subsection (c), the words ‘‘but such authorization 
shall be required in the same manner as heretofore’’ 
and ‘‘continental’’, in 41:151(e), are omitted as surplus-
age. 

In subsection (d), the words ‘‘before making’’ are sub-
stituted for the words ‘‘Whenever it is proposed to 
make’’. 

In subsection (e), the words ‘‘beginning six months 
after the effective date of this chapter’’ are omitted as 
executed. The words ‘‘on May 19 and November 19 of 
each year’’ are substituted for the words ‘‘and at the 
end of each six-month period thereafter’’, since the ef-
fective date of the source statute was May 19, 1948, and 
the first report was made on November 19, 1948. The 
words ‘‘property and services covered by each con-
tract’’ are substituted for the words ‘‘work required to 
be performed thereunder’’. 

1958 ACT 

The change is necessary to reflect the present Com-
monwealth status of Puerto Rico. 

1982 ACT 

Revised 
section 

Source (U.S. Code) Source (Statutes at Large) 

2304(a) 
(1st sen-
tence).

10:2304 (note). Mar. 16, 1967, Pub. L. 
90–5, § 304, 81 Stat. 6. 

2304(f)(1) 10:2304(f)(1). 
2304(i) ..... 10:2304 (note). Sept. 21, 1977, Pub. L. 

95–111, § 836, 91 Stat. 
906. 

In subsection (a), the words ‘‘The Secretary of De-
fense is hereby directed that insofar as practicable all 
contracts shall be formally advertised’’ are omitted as 
unnecessary because of 10:2304(a) (1st sentence). 

Subsection (f)(1) is amended to correct a mistake in 
spelling. 

In subsection (i)(1)(B), the words ‘‘or States’’ are 
omitted because of 1:1. 

REFERENCES IN TEXT 

The Javits-Wagner-O’Day Act, referred to in subsec. 
(f)(2)(D), is act June 25, 1938, ch. 697, 52 Stat. 1196, as 
amended, which is classified to sections 46 to 48c of 
Title 41, Public Contracts. For complete classification 
of this Act to the Code, see Short Title note set out 
under section 46 of Title 41 and Tables. 

The Walsh-Healey Act, referred to in subsec. (h)(1), is 
act June 30, 1936, ch. 881, 49 Stat. 2036, as amended, 
which is classified generally to sections 35 et seq. of 
Title 41, Public Contracts. For complete classification 
of this Act to the Code, see Short Title note set out 
under section 35 of Title 41 and Tables. See also section 
262 of Title 29, Labor. 

CODIFICATION 

Pub. L. 99–591 is a corrected version of Pub. L. 99–500. 

AMENDMENTS 

2006—Subsec. (f)(1)(B)(iii). Pub. L. 109–364 substituted 
‘‘section 16(c) of the Office of Federal Procurement Pol-
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icy Act (41 U.S.C. 414(c))’’ for ‘‘section 16(3) of the Office 
of Federal Procurement Policy Act (41 U.S.C. 414(3))’’. 

2004—Subsec. (f)(1)(B)(ii), (iii). Pub. L. 108–375 sub-
stituted ‘‘$75,000,000’’ for ‘‘$50,000,000’’. 

2002—Subsec. (h). Pub. L. 107–217, § 3(b)(3)(A), struck 
out ‘‘laws’’ after ‘‘following’’ in introductory provi-
sions. 

Subsec. (h)(2). Pub. L. 107–217, § 3(b)(3)(B), substituted 
‘‘Sections 3141–3144, 3146, and 3147 of title 40’’ for ‘‘The 
Act entitled ‘An Act relating to the rate of wages for 
laborers and mechanics employed on public buildings of 
the United States and the District of Columbia by con-
tractors and subcontractors, and for other purposes’, 
approved March 3, 1931 (commonly referred to as the 
‘Davis-Bacon Act’) (40 U.S.C. 276a—276a–5)’’. 

2001—Subsec. (f)(1)(B)(iii), (6)(B). Pub. L. 107–107 sub-
stituted ‘‘Under Secretary of Defense for Acquisition, 
Technology, and Logistics’’ for ‘‘Under Secretary of De-
fense for Acquisition and Technology’’. 

1997—Subsec. (c)(5). Pub. L. 105–85, § 1073(a)(42), sub-
stituted ‘‘subsection (k)’’ for ‘‘subsection (j)’’. 

Subsec. (f)(1)(B)(iii). Pub. L. 105–85, § 1073(a)(43)(A), 
substituted ‘‘(6)(B)’’ for ‘‘(6)(C)’’. 

Subsec. (f)(2)(E). Pub. L. 105–85, § 841(b), struck out 
‘‘and such document is approved by the competition ad-
vocate for the procuring activity’’ after ‘‘requiring the 
use of procedures other than competitive procedures’’. 

Subsec. (f)(6)(B), (C). Pub. L. 105–85, § 1073(a)(43)(B), re-
designated subpar. (C) as (B), substituted ‘‘paragraph 
(1)(B)(iii)’’ for ‘‘paragraph (1)(B)(iv)’’ in introductory 
provisions, and struck out former subpar. (B), which 
read as follows: ‘‘The authority of the senior procure-
ment executive under paragraph (1)(B)(iii) may be dele-
gated only to an officer or employee within the senior 
procurement executive’s organization who— 

‘‘(i) if a member of the armed forces, is a general or 
flag officer; or 

‘‘(ii) if a civilian, is serving in a position in grade 
GS–16 or above (or in a comparable or higher position 
under any other schedule for civilian officers or em-
ployees).’’ 
Subsec. (g)(4). Pub. L. 105–85, § 850(f)(3)(B), substituted 

‘‘31(f)’’ for ‘‘31(g)’’. 
1996—Subsec. (c)(3)(C). Pub. L. 104–320 substituted 

‘‘agency, or to procure the services of an expert or neu-
tral for use’’ for ‘‘agency, or’’ and inserted ‘‘or nego-
tiated rulemaking’’ after ‘‘alternative dispute resolu-
tion’’. 

Subsec. (f)(1)(B)(i). Pub. L. 104–106, § 4102(a)(1), sub-
stituted ‘‘$500,000 (but equal to or less than $10,000,000)’’ 
for ‘‘$100,000 (but equal to or less than $1,000,000)’’ and 
‘‘(ii) or (iii)’’ for ‘‘(ii), (iii), or (iv)’’. 

Subsec. (f)(1)(B)(ii). Pub. L. 104–106, § 4102(a)(2), sub-
stituted ‘‘$10,000,000 (but equal to or less than 
$50,000,000)’’ for ‘‘$1,000,000 (but equal to or less than 
$10,000,000)’’ and inserted ‘‘or’’ at end. 

Subsec. (f)(1)(B)(iii), (iv). Pub. L. 104–106, § 4102(a)(3), 
(4), redesignated cl. (iv) as (iii) and struck out former 
cl. (iii) which read as follows: ‘‘in the case of a contract 
for an amount exceeding $10,000,000 (but equal to or less 
than $50,000,000), by the senior procurement executive 
of the agency designated pursuant to section 16(3) of 
the Office of Federal Procurement Policy Act (41 U.S.C. 
414(3)) or the senior procurement executive’s delegate 
designated pursuant to paragraph (6)(B), or in the case 
of the Under Secretary of Defense for Acquisition and 
Technology, acting in his capacity as the senior pro-
curement executive for the Department of Defense, the 
Under Secretary’s delegate designated pursuant to 
paragraph (6)(C); or’’. 

Subsec. (f)(2)(D). Pub. L. 104–106, § 4321(b)(4), sub-
stituted ‘‘the Javits-Wagner-O’Day Act (41 U.S.C. 46 et 
seq.),’’ for ‘‘the Act of June 25, 1938 (41 U.S.C. 46 et seq.), 
popularly referred to as the Wagner-O’Day Act,’’. 

Subsec. (g)(1). Pub. L. 104–106, § 4202(a)(1)(A), sub-
stituted ‘‘shall provide for—’’ and subpars. (A) and (B) 
for ‘‘shall provide for special simplified procedures for 
purchases of property and services for amounts not 
greater than the simplified acquisition threshold.’’ 

Subsec. (g)(4). Pub. L. 104–106, § 4202(a)(1)(B), added 
par. (4). 

Subsec. (h)(1). Pub. L. 104–106, § 4321(b)(5), added par. 
(1) and struck out former par. (1) which read as follows: 
‘‘The Act entitled ‘An Act to provide conditions for the 
purchase of supplies and the making of contracts by 
the United States, and for other purposes’, approved 
June 30, 1936 (commonly referred to as the ‘Walsh- 
Healey Act’) (41 U.S.C. 35–45).’’ 

Subsecs. (j), (k). Pub. L. 104–106, § 4101(a), added sub-
sec. (j) and redesignated former subsec. (j) as (k). 

1994—Subsec. (a)(1)(A). Pub. L. 103–355, § 1001(1), sub-
stituted ‘‘Federal Acquisition Regulation’’ for ‘‘modi-
fications to regulations promulgated pursuant to sec-
tion 2752 of the Competition in Contracting Act of 1984 
(41 U.S.C. 403 note)’’. 

Subsec. (b)(1)(D) to (F). Pub. L. 103–355, § 1002(a), 
added subpars. (D) to (F). 

Subsec. (b)(4). Pub. L. 103–355, § 1002(b), added par. (4). 
Subsec. (c)(3)(C). Pub. L. 103–355, § 1005, added subpar. 

(C). 
Subsec. (c)(5). Pub. L. 103–355, § 7203(a)(1)(A), inserted 

‘‘subject to subsection (j),’’ after ‘‘(5)’’. 
Subsec. (f)(1)(B)(i). Pub. L. 103–355, § 1003, inserted be-

fore semicolon at end ‘‘or by an official referred to in 
clause (ii), (iii), or (iv)’’. 

Subsec. (g)(1). Pub. L. 103–355, §§ 1001(2), 4401(a)(1), sub-
stituted ‘‘Federal Acquisition Regulation’’ for ‘‘regula-
tions modified in accordance with section 2752 of the 
Competition in Contracting Act of 1984 (41 U.S.C. 403 
note)’’ and ‘‘purchases of property and services for 
amounts not greater than the simplified acquisition 
threshold’’ for ‘‘small purchases of property and serv-
ices’’. 

Subsec. (g)(2). Pub. L. 103–355, § 4401(a)(4), substituted 
‘‘simplified acquisition threshold’’ for ‘‘small purchase 
threshold’’ and ‘‘simplified procedures’’ for ‘‘small pur-
chase procedures’’. 

Pub. L. 103–355, § 4401(a)(2), (3), redesignated par. (3) as 
(2) and struck out former par. (2) which read as follows: 
‘‘For the purposes of this subsection, a small purchase 
is a purchase or contract for an amount which does not 
exceed the small purchase threshold.’’ 

Subsec. (g)(3). Pub. L. 103–355, § 4401(a)(5), substituted 
‘‘simplified procedures’’ for ‘‘small purchase proce-
dures’’. 

Pub. L. 103–355, § 4401(a)(3), redesignated par. (4) as (3). 
Former par. (3) redesignated (2). 

Subsec. (g)(4). Pub. L. 103–355, § 4401(a)(3), redesig-
nated par. (4) as (3). 

Subsec. (j). Pub. L. 103–355, § 7203(a)(1)(B), added sub-
sec. (j). 

Pub. L. 103–355, § 1004(b), struck out subsec. (j) which 
related to authority of Secretary of Defense to enter 
into master agreements for advisory and assistance 
services. 

1993—Subsec. (f)(1)(B)(iii), (iv), (6)(C). Pub. L. 103–160 
substituted ‘‘Under Secretary of Defense for Acquisi-
tion and Technology’’ for ‘‘Under Secretary of Defense 
for Acquisition’’. 

1992—Subsec. (b)(2). Pub. L. 102–484, § 801(h)(2), sub-
stituted ‘‘section 2323 of this title’’ for ‘‘section 1207 of 
the National Defense Authorization Act for Fiscal Year 
1987 (10 U.S.C. 2301 note)’’. 

Subsec. (j)(3)(A). Pub. L. 102–484, § 1052(23), substituted 
‘‘section 8(d) of the Small Business Act (15 U.S.C. 
637(d))’’ for ‘‘section 8(e) of the Small Business Act (15 
U.S.C. 637(e))’’. 

Subsec. (j)(5). Pub. L. 102–484, § 816, substituted ‘‘on 
September 30, 1994.’’ for ‘‘at the end of the three-year 
period beginning on the date on which final regulations 
prescribed to carry out this subsection take effect.’’ 

1991—Subsec. (g)(2). Pub. L. 102–25, § 701(d)(2)(A)(i), 
substituted ‘‘subsection’’ for ‘‘chapter’’. 

Subsec. (g)(5). Pub. L. 102–25, § 701(d)(2)(A)(ii), struck 
out par. (5) which provided that in this subsection, the 
term ‘‘small purchase threshold’’ has the meaning 
given such term in section 403(11) of title 41. See sec-
tion 2302(7) of this title. 

Subsec. (j)(3)(A). Pub. L. 102–25, § 701(d)(2)(B), sub-
stituted ‘‘the small purchase threshold’’ for ‘‘$25,000’’. 

1990—Subsec. (g). Pub. L. 101–510 substituted ‘‘the 
small purchase threshold’’ for ‘‘$25,000’’ in pars. (2) and 
(3) and added par. (5). 
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1989—Subsec. (b)(2). Pub. L. 101–189, § 853(d), sub-
stituted ‘‘The head of an agency’’ for ‘‘An executive 
agency’’ and ‘‘concerns other than’’ for ‘‘other than’’ 
and inserted before period at end ‘‘and concerns other 
than small business concerns, historically Black col-
leges and universities, and minority institutions in fur-
therance of section 1207 of the National Defense Au-
thorization Act for Fiscal Year 1987 (10 U.S.C. 2301 
note)’’. 

Subsec. (f)(1)(B)(iii). Pub. L. 101–189, § 818(a)(1), (3), 
added cl. (iii). Former cl. (iii) redesignated (iv). 

Subsec. (f)(1)(B)(iv). Pub. L. 101–189, § 818(a)(2), (c)(1), 
redesignated cl. (iii) as (iv) and substituted 
‘‘$50,000,000’’ for ‘‘$10,000,000’’ and ‘‘paragraph (6)(C)’’ for 
‘‘paragraph (6)(B)’’. 

Subsec. (f)(2)(E). Pub. L. 101–189, § 817(a), added sub-
par. (E). 

Subsec. (f)(4). Pub. L. 101–189, § 817(b), inserted ‘‘, and 
any document prepared pursuant to paragraph (2)(E),’’ 
after ‘‘any related information’’. 

Subsec. (f)(6)(B). Pub. L. 101–189, § 818(b)(2), added sub-
par. (B). Former subpar. (B) redesignated (C). 

Subsec. (f)(6)(C). Pub. L. 101–189, § 818(b)(1), (c)(2), re-
designated subpar. (B) as (C) and substituted ‘‘para-
graph (1)(B)(iv)’’ for ‘‘paragraph (1)(B)(iii)’’. 

Subsec. (j). Pub. L. 101–189, § 812, added subsec. (j). 
1988—Subsec. (f)(1)(B)(ii). Pub. L. 100–456, § 803(1), sub-

stituted ‘‘(or the head of the procuring activity’s dele-
gate designated pursuant to paragraph (6)(A));’’ for ‘‘or 
a delegate who, if a member of the armed forces, is a 
general or flag officer or, if a civilian, is serving in a 
position in grade GS–16 or above under the General 
Schedule (or in a comparable or higher position under 
another schedule);’’. 

Subsec. (f)(1)(B)(iii). Pub. L. 100–456, § 803(2), inserted 
‘‘or in the case of the Under Secretary of Defense for 
Acquisition, acting in his capacity as the senior pro-
curement executive for the Department of Defense, the 
Under Secretary’s delegate designated pursuant to 
paragraph (6)(B)’’ before semicolon at end. 

Subsec. (f)(6). Pub. L. 100–456, § 803(3), added par. (6). 
1987—Subsec. (a)(1)(A). Pub. L. 100–26, § 7(d)(3)(A), in-

serted ‘‘(41 U.S.C. 403 note)’’ after ‘‘Competition in Con-
tracting Act of 1984’’. 

Subsec. (f)(1)(C). Pub. L. 100–26, § 7(d)(3)(B), inserted 
‘‘(41 U.S.C. 416)’’ after ‘‘Policy Act’’. 

Subsec. (g)(1). Pub. L. 100–26, § 7(d)(3)(A), inserted ‘‘(41 
U.S.C. 403 note)’’ after ‘‘Act of 1984’’. 

1986—Subsec. (b)(2). Pub. L. 99–661, § 1343(a)(14), sub-
stituted ‘‘15 U.S.C. 638,’’ for ‘‘15 U.S.C. 639;’’. 

Subsec. (c)(1). Pub. L. 99–500 and Pub. L. 99–591, 
§ 101(c) [§ 923(a)], Pub. L. 99–661, § 923(a), amended par. (1) 
identically, inserting ‘‘or only from a limited number 
of responsible sources’’. 

Subsec. (d)(1)(A). Pub. L. 99–500 and Pub. L. 99–591, 
§ 101(c) [§ 923(b)], Pub. L. 99–661, § 923(b), amended sub-
par. (A) identically, substituting ‘‘a concept—’’ for ‘‘a 
unique and innovative concept’’, adding cl. (i), and des-
ignating provision relating to nonavailability to the 
United States and nonresemblance to a pending com-
petitive procurement as cl. (ii). 

Subsec. (d)(1)(B). Pub. L. 99–500 and Pub. L. 99–591, 
§ 101(c) [§ 923(c)], Pub. L. 99–661, § 923(c), amended subpar. 
(B) identically, inserting ‘‘, or the continued provision 
of highly specialized services, such property or services 
may be deemed to be available only from the original 
source and may be procured through procedures other 
than competitive procedures’’ after ‘‘highly specialized 
equipment’’, inserted a one-em dash after ‘‘would result 
in’’, paragraphed cls. (i) and (ii), in cl. (i) substituted 
‘‘competition;’’ for ‘‘competition,’’, and in cl. (ii) 
struck out ‘‘, such property may be deemed to be avail-
able only from the original source and may be procured 
through procedures other than competitive procedures’’ 
after ‘‘agency’s needs’’. 

Subsec. (i). Pub. L. 99–500 and Pub. L. 99–591, § 101(c) 
[§ 927(a)], Pub. L. 99–661, § 927(a), amended section iden-
tically, adding subsec. (i). 

1985—Subsec. (a)(1)(B). Pub. L. 99–145, § 1303(a)(13), 
substituted ‘‘procedures’’ for ‘‘krocedures’’. 

Subsec. (f)(2). Pub. L. 99–145, § 961(a)(1), amended sec-
ond sentence generally. Prior to amendment, second 
sentence read as follows: ‘‘The justification and ap-
proval required by paragraph (1) is not required in the 
case of a procurement permitted by subsection (c)(7) or 
in the case of a procurement conducted under— 

‘‘(A) the Act of June 25, 1938 (41 U.S.C. 46 et seq.), 
popularly referred to as the Wagner-O’Day Act; or 

‘‘(B) the authority of section 8(a) of the Small Busi-
ness Act (15 U.S.C. 637).’’ 
1984—Pub. L. 98–369, § 2723(a), substituted ‘‘Contracts: 

competition requirements’’ for ‘‘Purchases and con-
tracts: formal advertising; exceptions’’ in section 
catchline and struck out subsecs. (a) to (e) and (g) to 
(i), redesignated subsec. (f) as (h), and added new sub-
secs. (a) through (g), thereby removing the prior statu-
tory preference for formal advertising and installing 
instead more competitive procurement procedures, in-
cluding dual sourcing, but with provision for the use of 
other than competitive procedures in specified situa-
tions. 

Subsec. (b)(2). Pub. L. 98–577, § 504(b)(1), substituted 
provisions to the effect that executive agencies may 
provide for procurement of property or services covered 
by this section using competitive procedures but ex-
cluding other than small business concerns for provi-
sions which provided that executive agencies shall use 
competitive procedures but may restrict a solicitation 
to allow only small business concerns to compete. 

Subsec. (b)(3). Pub. L. 98–577, § 504(b)(1), added par. (3). 
Subsec. (f)(2). Pub. L. 98–577, § 504(b)(2), designated ex-

isting provisions as subpar. (A) and added subpar. (B). 
Subsec. (h). Pub. L. 98–369, § 2727(b), substituted ‘‘con-

tracts awarded after using procedures other than 
sealed-bid procedures shall be treated as if they were 
made with sealed bid procedures’’ for ‘‘contracts nego-
tiated under this section shall be treated as if they 
were made with formal advertising’’. 

Pub. L. 98–369, § 2723(a)(1)(B), redesignated subsec. (f) 
as (h). 

1982—Subsec. (a). Pub. L. 97–295, § 1(24)(A), inserted 
‘‘, and shall be awarded on a competitive bid basis to 
the lowest responsible bidder,’’ after ‘‘formal advertis-
ing’’. 

Subsec. (e). Pub. L. 97–375 repealed subsec. (e) which 
directed that a report be made on May and November 
19 of each year of purchases and contracts under cls. 
(11) and (16) of subsec. (a) since the last report, and that 
the report name each contractor, state the amount of 
each contract, and describe, with consideration of the 
national security, the property and services covered by 
each contract. 

Subsec. (f)(1). Pub. L. 97–295, § 1(24)(B), substituted 
‘‘Healey’’ for ‘‘Healy’’ after ‘‘Walsh–’’. 

Subsec. (i). Pub. L. 97–295, § 1(24)(C), added subsec. (i). 
1981—Subsecs. (a)(3), (g). Pub. L. 97–86 substituted 

‘‘$25,000’’ for ‘‘$10,000’’. 
1980—Subsec. (f). Pub. L. 96–513 substituted ‘‘(1) The 

Act entitled ‘An Act to provide conditions for the pur-
chase of supplies and the making of contracts by the 
United States, and for other purposes’, approved June 
30, 1936 (commonly referred to as the ‘Walsh-Healy 
Act’) (41 U.S.C. 35–45).’’, for ‘‘(1) Sections 35–45 of title 
41.’’, and ‘‘(2) The Act entitled ‘An Act relating to the 
rate of wages for laborers and mechanics employed on 
public buildings of the United States and the District 
of Columbia by contractors and subcontractors, and for 
other purposes’, approved March 3, 1931 (commonly re-
ferred to as the ‘Davis-Bacon Act’) (40 U.S.C. 276a— 
276a–5).’’ for ‘‘(2) Sections 276a—276a–5 of title 40.’’, and 
struck out ‘‘(3) Sections 324 and 325a of title 40’’. 

1974—Subsec. (a)(3). Pub. L. 93–356, § 4(a), substituted 
‘‘$10,000’’ for ‘‘$2,500’’. 

Subsec. (g). Pub. L. 93–356, § 4(b), substituted ‘‘$10,000’’ 
for ‘‘$2,500’’. 

1968—Subsec. (g). Pub. L. 90–500 required that the pro-
posals solicited from the maximum number of qualified 
sources, consistent with the nature and requirements 
of the supplies or services to be procured, include price. 

Subsec. (h). Pub. L. 90–268 added subsec. (h). 
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1962—Subsec. (a). Pub. L. 87–653, § 1(a), (b), provided 
that formal advertising be used where feasible and 
practicable under existing conditions and circum-
stances, subjected the agency head to the requirements 
of section 2310 of this title before negotiating a con-
tract where formal advertising is not feasible and prac-
ticable and, in par. (14), substituted ‘‘would be likely to 
result in additional cost to the Government by reason 
of duplication of investment or would result in duplica-
tion of necessary preparation which would unduly 
delay the procurement of the property;’’ for ‘‘and com-
petitive bidding might require duplication of invest-
ment or preparation already made or would unduly 
delay the procurement of that property; or’’. 

Subsec. (g). Pub. L. 87–653, § 1(c), added subsec. (g). 
1958—Subsec. (a). Pub. L. 85–861 included Common-

wealths in cl. (6). 
Pub. L. 85–800 substituted ‘‘$2,500’’ for ‘‘$1,000’’ in cl. 

(3) and inserted ‘‘or nonperishable’’ in cl. (9). 

EFFECTIVE DATE OF 1997 AMENDMENT 

Amendment by section 850(f)(3)(B) of Pub. L. 105–85 ef-
fective 180 days after Nov. 18, 1997, see section 850(g) of 
Pub. L. 105–85, set out as a note under section 2302c of 
this title. 

EFFECTIVE DATE OF 1996 AMENDMENT 

For effective date and applicability of amendments 
by Pub. L. 104–106, see section 4401 of Pub. L. 104–106, set 
out as a note under section 251 of Title 41, Public Con-
tracts. 

EFFECTIVE DATE OF 1994 AMENDMENT 

For effective date and applicability of amendment by 
Pub. L. 103–355, see section 10001 of Pub. L. 103–355, set 
out as a note under section 251 of Title 41, Public Con-
tracts. 

EFFECTIVE DATE OF 1986 AMENDMENT 

Section 101(c) [title X, § 923(d)] of Pub. L. 99–500 and 
Pub. L. 99–591, and section 923(d) of title IX, formerly 
title IV of Pub. L. 99–661, renumbered title IX, Pub. L. 
100–26, § 3(5), Apr. 21, 1987, 101 Stat. 273, provided that: 

‘‘(1) The amendment made by subsection (a) [amend-
ing this section] shall apply with respect to contracts 
for which solicitations are issued after the end of the 
180-day period beginning on the date of the enactment 
of this Act [Oct. 18, 1986]. 

‘‘(2) The amendment made by subsection (b) [amend-
ing this section] shall apply with respect to contracts 
awarded on the basis of unsolicited research proposals 
after the end of the 180-day period beginning on the 
date of the enactment of this Act. 

‘‘(3) The amendments made by subsection (c) [amend-
ing this section] shall apply with respect to follow-on 
contracts awarded after the end of the 180-day period 
beginning on the date of the enactment of this Act.’’ 

EFFECTIVE DATE OF 1985 AMENDMENT 

Section 961(e) of Pub. L. 99–145 provided that: ‘‘The 
amendments made by subsections (a) [amending this 
section and section 253 of Title 41, Public Contracts], 
(b) [amending section 2323 (now section 2343) of this 
title], and (c) [amending section 759 of former Title 40, 
Public Buildings, Property, and Works] shall take ef-
fect as if included in the enactment of the Competition 
in Contracting Act of 1984 (title VII of division B of 
Public Law 98–369) [see Effective Date of 1985 Amend-
ment note set out under section 251 of Title 41].’’ 

EFFECTIVE DATE OF 1984 AMENDMENT 

Amendment by Pub. L. 98–369 applicable with respect 
to any solicitation for bids or proposals issued after 
Mar. 31, 1985, see section 2751 of Pub. L. 98–369, set out 
as a note under section 251 of Title 41, Public Con-
tracts. 

EFFECTIVE DATE OF 1980 AMENDMENT 

Amendment by Pub. L. 96–513 effective Dec. 12, 1980, 
see section 701(b)(3) of Pub. L. 96–513, set out as a note 
under section 101 of this title. 

EFFECTIVE DATE OF 1962 AMENDMENT 

Section 1(h) of Pub. L. 87–653 provided that: ‘‘The 
amendments made by this Act [amending this section 
and sections 2306, 2310, and 2311 of this title] shall take 
effect on the first day of the third calendar month 
which begins after the date of enactment of this Act 
[Sept. 10, 1962].’’ 

EFFECTIVE DATE OF 1958 AMENDMENT 

Amendment by Pub. L. 85–861 effective Aug. 10, 1956, 
see section 33(g) of Pub. L. 85–861, set out as a note 
under section 101 of this title. 

CONSTRUCTION OF 1994 AMENDMENT 

Repeal of prior subsec. (j) of this section by section 
1004(b) of Pub. L. 103–355 not to be construed as modify-
ing or superseding, or as intended to impair or restrict, 
authorities or responsibilities under former section 759 
or former subchapter VI (§ 541 et seq.) of chapter 10 of 
Title 40 [now chapter 11 of Title 40, Public Buildings, 
Property, and Works], see section 1004(d) of Pub. L. 
103–355, set out as a note under section 2304a of this 
title. 

CONSTRUCTION OF 1984 AMENDMENT 

Section 2723(c) of Pub. L. 98–369 provided that: ‘‘The 
amendments made by this section [amending this sec-
tion and section 2305 of this title] do not supersede or 
affect the provisions of section 8(a) of the Small Busi-
ness Act (15 U.S.C. 637(a)).’’ 

INTERNAL CONTROLS FOR PROCUREMENTS ON BEHALF OF 
THE DEPARTMENT OF DEFENSE 

Pub. L. 109–364, div. A, title VIII, § 817, Oct. 17, 2006, 
120 Stat. 2326, provided that: 

‘‘(a) INSPECTOR GENERAL REVIEWS AND DETERMINA-
TIONS.— 

‘‘(1) IN GENERAL.—For each covered non-defense 
agency, the Inspector General of the Department of 
Defense and the Inspector General of such non-de-
fense agency shall, not later than March 15, 2007, 
jointly— 

‘‘(A) review— 
‘‘(i) the procurement policies, procedures, and 

internal controls of such non-defense agency that 
are applicable to the procurement of property and 
services on behalf of the Department by such non- 
defense agency; and 

‘‘(ii) the administration of those policies, proce-
dures, and internal controls; and 
‘‘(B) determine in writing whether— 

‘‘(i) such non-defense agency is compliant with 
defense procurement requirements; 

‘‘(ii) such non-defense agency is not compliant 
with defense procurement requirements, but has a 
program or initiative to significantly improve 
compliance with defense procurement require-
ments; 

‘‘(iii) neither of the conclusions stated in 
clauses (i) and (ii) is correct in the case of such 
non-defense agency; or 

‘‘(iv) such non-defense agency is not compliant 
with defense procurement requirements to such 
an extent that the interests of the Department of 
Defense are at risk in procurements conducted by 
such non-defense agency. 

‘‘(2) ACTIONS FOLLOWING CERTAIN DETERMINATIONS.— 
If the Inspectors General determine under paragraph 
(1) that a conclusion stated in clause (ii), (iii), or (iv) 
of subparagraph (B) of that paragraph is correct in 
the case of a covered non-defense agency, such In-
spectors General shall, not later than June 15, 2008, 
jointly— 

‘‘(A) conduct a second review, as described in sub-
paragraph (A) of that paragraph, regarding such 
non-defense agency’s procurement of property or 
services on behalf of the Department of Defense in 
fiscal year 2007; and 
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‘‘(B) determine in writing whether such non-de-
fense agency is or is not compliant with defense 
procurement requirements. 

‘‘(b) COMPLIANCE WITH DEFENSE PROCUREMENT RE-
QUIREMENTS.—For the purposes of this section, a cov-
ered non-defense agency is compliant with defense pro-
curement requirements if such non-defense agency’s 
procurement policies, procedures, and internal controls 
applicable to the procurement of products and services 
on behalf of the Department of Defense, and the man-
ner in which they are administered, are adequate to en-
sure such non-defense agency’s compliance with the re-
quirements of laws and regulations that apply to pro-
curements of property and services made directly by 
the Department of Defense. 

‘‘(c) MEMORANDA OF UNDERSTANDING BETWEEN INSPEC-
TORS GENERAL.— 

‘‘(1) IN GENERAL.—Not later than 60 days after the 
date of the enactment of this Act [Oct. 17, 2006], the 
Inspector General of the Department of Defense and 
the Inspector General of each covered non-defense 
agency shall enter into a memorandum of under-
standing with each other to carry out the reviews and 
make the determinations required by this section. 

‘‘(2) SCOPE OF MEMORANDA.—The Inspector General 
of the Department of Defense and the Inspector Gen-
eral of a covered non-defense agency may by mutual 
agreement conduct separate reviews of the procure-
ment of property and services on behalf of the De-
partment of Defense that are conducted by separate 
business units, or under separate governmentwide ac-
quisition contracts, of such non-defense agency. In 
any case where such separate reviews are conducted, 
the Inspectors General shall make separate deter-
minations under paragraph (1) or (2) of subsection (a), 
as applicable, with respect to each such separate re-
view. 
‘‘(d) LIMITATIONS ON PROCUREMENTS ON BEHALF OF DE-

PARTMENT OF DEFENSE.— 
‘‘(1) LIMITATION DURING REVIEW PERIOD.—After 

March 15, 2007, and before June 16, 2008, no official of 
the Department of Defense may, except as provided in 
subsection (e) or (f), order, purchase, or otherwise 
procure property or services in an amount in excess 
of $100,000 through a covered non-defense agency for 
which a determination described in clause (iii) or (iv) 
of paragraph (1)(B) of subsection (a) has been made 
under subsection (a). 

‘‘(2) LIMITATION AFTER REVIEW PERIOD.—After June 
15, 2008, no official of the Department of Defense may, 
except as provided in subsection (e) or (f), order, pur-
chase, or otherwise procure property or services in an 
amount in excess of $100,000 through a covered non- 
defense agency that, having been subject to review 
under this section, has not been determined under 
this section as being compliant with defense procure-
ment requirements. 

‘‘(3) LIMITATION FOLLOWING FAILURE TO REACH MOU.— 
Commencing on the date that is 60 days after the 
date of the enactment of this Act [Oct. 17, 2006], if a 
memorandum of understanding between the Inspector 
General of the Department of Defense and the Inspec-
tor General of a covered non-defense agency cannot 
be attained causing the review required by this sec-
tion to not be performed, no official of the Depart-
ment of Defense, except as provided in subsection (e) 
or (f), may order, purchase or otherwise procure prop-
erty or services in an amount in excess of $100,000 
through such non-defense agency. 
‘‘(e) EXCEPTION FROM APPLICABILITY OF LIMITA-

TIONS.— 
‘‘(1) EXCEPTION.—No limitation applies under sub-

section (d) with respect to the procurement of prop-
erty and services on behalf of the Department of De-
fense by a covered non-defense agency during any pe-
riod that there is in effect a determination of the 
Under Secretary of Defense for Acquisition, Tech-
nology, and Logistics, made in writing, that it is nec-
essary in the interest of the Department of Defense 
to continue to procure property and services through 
such non-defense agency. 

‘‘(2) APPLICABILITY OF DETERMINATION.—A written 
determination with respect to a covered non-defense 
agency under paragraph (1) is in effect for the period, 
not in excess of one year, that the Under Secretary 
shall specify in the written determination. The Under 
Secretary may extend from time to time, for up to 
one year at a time, the period for which the written 
determination remains in effect. 
‘‘(f) TERMINATION OF APPLICABILITY OF LIMITATIONS.— 

Subsection (d) shall cease to apply to a covered non-de-
fense agency on the date on which the Inspector Gen-
eral of the Department of Defense and the Inspector 
General of such non-defense agency jointly— 

‘‘(1) determine that such non-defense agency is 
compliant with defense procurement requirements; 
and 

‘‘(2) notify the Secretary of Defense of that deter-
mination. 
‘‘(g) IDENTIFICATION OF PROCUREMENTS MADE DURING 

A PARTICULAR FISCAL YEAR.—For the purposes of sub-
section (a), a procurement shall be treated as being 
made during a particular fiscal year to the extent that 
funds are obligated by the Department of Defense for 
that procurement in that fiscal year. 

‘‘(h) RESOLUTION OF DISAGREEMENTS.—If the Inspector 
General of the Department of Defense and the Inspector 
General of a covered non-defense agency are unable to 
agree on a joint determination under subsection (a) or 
(f), a determination by the Inspector General of the De-
partment of Defense under such subsection shall be 
conclusive for the purposes of this section. 

‘‘(i) DEFINITIONS.—In this section: 
‘‘(1) The term ‘covered non-defense agency’ means 

each of the following: 
‘‘(A) The Department of Veterans Affairs. 
‘‘(B) The National Institutes of Health. 

‘‘(2) The term ‘governmentwide acquisition con-
tract’, with respect to a covered non-defense agency, 
means a task or delivery order contract that— 

‘‘(A) is entered into by the non-defense agency; 
and 

‘‘(B) may be used as the contract under which 
property or services are procured for one or more 
other departments or agencies of the Federal Gov-
ernment.’’ 

Pub. L. 109–163, div. A, title VIII, § 811, Jan. 6, 2006, 119 
Stat. 3374, provided that: 

‘‘(a) INSPECTOR GENERAL REVIEWS AND DETERMINA-
TIONS.— 

‘‘(1) IN GENERAL.—For each covered non-defense 
agency, the Inspector General of the Department of 
Defense and the Inspector General of such non-de-
fense agency shall, not later than March 15, 2006, 
jointly— 

‘‘(A) review— 
‘‘(i) the procurement policies, procedures, and 

internal controls of such non-defense agency that 
are applicable to the procurement of property and 
services on behalf of the Department by such non- 
defense agency; and 

‘‘(ii) the administration of those policies, proce-
dures, and internal controls; and 
‘‘(B) determine in writing whether— 

‘‘(i) such non-defense agency is compliant with 
defense procurement requirements; 

‘‘(ii) such non-defense agency is not compliant 
with defense procurement requirements, but has a 
program or initiative to significantly improve 
compliance with defense procurement require-
ments; or 

‘‘(iii) neither of the conclusions stated in 
clauses (i) and (ii) is correct in the case of such 
non-defense agency. 

‘‘(2) ACTIONS FOLLOWING CERTAIN DETERMINATIONS.— 
If the Inspectors General determine under paragraph 
(1) that the conclusion stated in clause (ii) or (iii) of 
subparagraph (B) of that paragraph is correct in the 
case of a covered non-defense agency, such Inspectors 
General shall, not later than June 15, 2007, jointly— 

‘‘(A) conduct a second review, as described in sub-
paragraph (A) of that paragraph, regarding such 
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non-defense agency’s procurement of property or 
services on behalf of the Department of Defense in 
fiscal year 2006; and 

‘‘(B) determine in writing whether such non-de-
fense agency is or is not compliant with defense 
procurement requirements. 

‘‘(b) COMPLIANCE WITH DEFENSE PROCUREMENT RE-
QUIREMENTS.—For the purposes of this section, a cov-
ered non-defense agency is compliant with defense pro-
curement requirements if such non-defense agency’s 
procurement policies, procedures, and internal controls 
applicable to the procurement of products and services 
on behalf of the Department of Defense, and the man-
ner in which they are administered, are adequate to en-
sure such non-defense agency’s compliance with the re-
quirements of laws and regulations that apply to pro-
curements of property and services made directly by 
the Department of Defense. 

‘‘(c) MEMORANDA OF UNDERSTANDING BETWEEN INSPEC-
TORS GENERAL.— 

‘‘(1) IN GENERAL.—Not later than 60 days after the 
date of the enactment of this Act [Jan. 6, 2006], the 
Inspector General of the Department of Defense and 
the Inspector General of each covered non-defense 
agency shall enter into a memorandum of under-
standing with each other to carry out the reviews and 
make the determinations required by this section. 

‘‘(2) SCOPE OF MEMORANDA.—The Inspector General 
of the Department of Defense and the Inspector Gen-
eral of a covered non-defense agency may by mutual 
agreement conduct separate reviews of the procure-
ment of property and services on behalf of the De-
partment of Defense that are conducted by separate 
business units, or under separate governmentwide ac-
quisition contracts, of such non-defense agency. In 
any case where such separate reviews are conducted, 
the Inspectors General shall make separate deter-
minations under paragraph (1) or (2) of subsection (a), 
as applicable, with respect to each such separate re-
view. 
‘‘(d) LIMITATIONS ON PROCUREMENTS ON BEHALF OF DE-

PARTMENT OF DEFENSE.— 
‘‘(1) LIMITATION DURING REVIEW PERIOD.—After 

March 15, 2006, and before June 16, 2007, no official of 
the Department of Defense may, except as provided in 
subsection (e) or (f), order, purchase, or otherwise 
procure property or services in an amount in excess 
of $100,000 through a covered non-defense agency for 
which a determination described in paragraph 
(1)(B)(iii) of subsection (a) has been made under that 
subsection. 

‘‘(2) LIMITATION AFTER REVIEW PERIOD.—After June 
15, 2007, no official of the Department of Defense may, 
except as provided in subsection (e) or (f), order, pur-
chase, or otherwise procure property or services in an 
amount in excess of $100,000 through a covered non- 
defense agency that, having been subject to review 
under this section, has not been determined under 
this section as being compliant with defense procure-
ment requirements. 

‘‘(3) LIMITATION FOLLOWING FAILURE TO REACH MOU.— 
Commencing on the date that is 60 days after the 
date of the enactment of this Act [Jan. 6, 2006], if a 
memorandum of understanding between the Inspector 
General of the Department of Defense and the Inspec-
tor General of a covered non-defense agency cannot 
be attained causing the review required by this sec-
tion to not be performed, no official of the Depart-
ment of Defense, except as provided in subsection (e) 
or (f), may order, purchase or otherwise procure prop-
erty or services in an amount in excess of $100,000 
through such non-defense agency. 
‘‘(e) EXCEPTION FROM APPLICABILITY OF LIMITA-

TIONS.— 
‘‘(1) EXCEPTION.—No limitation applies under sub-

section (d) with respect to the procurement of prop-
erty and services on behalf of the Department of De-
fense by a covered non-defense agency during any pe-
riod that there is in effect a determination of the 
Under Secretary of Defense for Acquisition, Tech-

nology, and Logistics, made in writing, that it is nec-
essary in the interest of the Department of Defense 
to continue to procure property and services through 
such non-defense agency. 

‘‘(2) APPLICABILITY OF DETERMINATION.—A written 
determination with respect to a covered non-defense 
agency under paragraph (1) is in effect for the period, 
not in excess of one year, that the Under Secretary 
shall specify in the written determination. The Under 
Secretary may extend from time to time, for up to 
one year at a time, the period for which the written 
determination remains in effect. 
‘‘(f) TERMINATION OF APPLICABILITY OF LIMITATIONS.— 

Subsection (d) shall cease to apply to a covered non-de-
fense agency on the date on which the Inspector Gen-
eral of the Department of Defense and the Inspector 
General of such non-defense agency jointly— 

‘‘(1) determine that such non-defense agency is 
compliant with defense procurement requirements; 
and 

‘‘(2) notify the Secretary of Defense of that deter-
mination. 
‘‘(g) IDENTIFICATION OF PROCUREMENTS MADE DURING 

A PARTICULAR FISCAL YEAR.—For the purposes of sub-
section (a), a procurement shall be treated as being 
made during a particular fiscal year to the extent that 
funds are obligated by the Department of Defense for 
that procurement in that fiscal year. 

‘‘(h) DEFINITIONS.—In this section: 
‘‘(1) The term ‘covered non-defense agency’ means 

each of the following: 
‘‘(A) The Department of the Treasury. 
‘‘(B) The Department of the Interior. 
‘‘(C) The National Aeronautics and Space Admin-

istration. 
‘‘(2) The term ‘governmentwide acquisition con-

tract’, with respect to a covered non-defense agency, 
means a task or delivery order contract that— 

‘‘(A) is entered into by the non-defense agency; 
and 

‘‘(B) may be used as the contract under which 
property or services are procured for 1 or more 
other departments or agencies of the Federal Gov-
ernment.’’ 

EMPLOYMENT OF STATE RESIDENTS IN STATES HAVING 
UNEMPLOYMENT RATE IN EXCESS OF NATIONAL AVER-
AGE 

Pub. L. 109–289, div. A, title VIII, § 8048, Sept. 29, 2006, 
120 Stat. 1284, provided that: ‘‘Notwithstanding any 
other provision of law, each contract awarded by the 
Department of Defense during the current fiscal year 
and hereafter for construction or service performed in 
whole or in part in a State (as defined in section 381(d) 
of title 10, United States Code) which is not contiguous 
with another State and has an unemployment rate in 
excess of the national average rate of unemployment as 
determined by the Secretary of Labor, shall include a 
provision requiring the contractor to employ, for the 
purpose of performing that portion of the contract in 
such State that is not contiguous with another State, 
individuals who are residents of such State and who, in 
the case of any craft or trade, possess or would be able 
to acquire promptly the necessary skills: Provided, 
That the Secretary of Defense may waive the require-
ments of this section, on a case-by-case basis, in the in-
terest of national security.’’ 

REVIEW AND DEMONSTRATION PROJECT RELATING TO 
CONTRACTOR EMPLOYEES 

Pub. L. 108–375, div. A, title VIII, § 851, Oct. 28, 2004, 
118 Stat. 2019, provided that: 

‘‘(a) GENERAL REVIEW.—(1) The Secretary of Defense 
shall conduct a review of policies, procedures, prac-
tices, and penalties of the Department of Defense relat-
ing to employees of defense contractors for purposes of 
ensuring that the Department of Defense is in compli-
ance with Executive Order No. 12989 [8 U.S.C. 1324a 
note] (relating to a prohibition on entering into con-
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tracts with contractors that are not in compliance with 
the Immigration and Nationality Act [8 U.S.C. 1101 et 
seq.]). 

‘‘(2) In conducting the review, the Secretary shall— 
‘‘(A) identify potential weaknesses and areas for 

improvement in existing policies, procedures, prac-
tices, and penalties; 

‘‘(B) develop and implement reforms to strengthen, 
upgrade, and improve policies, procedures, practices, 
and penalties of the Department of Defense and its 
contractors; and 

‘‘(C) review and analyze reforms developed pursuant 
to this paragraph to identify for purposes of national 
implementation those which are most efficient and 
effective. 
‘‘(3) The review under this subsection shall be com-

pleted not later than 180 days after the date of the en-
actment of this Act [Oct. 28, 2004]. 

‘‘(b) DEMONSTRATION PROJECT.—The Secretary of De-
fense shall conduct a demonstration project in accord-
ance with this section, in one or more regions selected 
by the Secretary, for purposes of promoting greater 
contracting opportunities for contractors offering ef-
fective, reliable staffing plans to perform defense con-
tracts that ensure all contract personnel employed for 
such projects, including management employees, pro-
fessional employees, craft labor personnel, and admin-
istrative personnel, are lawful residents or persons 
properly authorized to be employed in the United 
States and properly qualified to perform services re-
quired under the contract. The demonstration project 
shall focus on contracts for construction, renovation, 
maintenance, and repair services for military installa-
tions. 

‘‘(c) DEMONSTRATION PROJECT PROCUREMENT PROCE-
DURES.—As part of the demonstration project under 
subsection (b), the Secretary of Defense may conduct a 
competition in which there is a provision in contract 
solicitations and request for proposal documents to re-
quire significant weight or credit be allocated to— 

‘‘(1) reliable, effective workforce programs offered 
by prospective contractors that provide background 
checks and other measures to ensure the contractor 
is in compliance with the Immigration and National-
ity Act; and 

‘‘(2) reliable, effective project staffing plans offered 
by prospective contractors that specify for all con-
tract employees (including management employees, 
professionals, and craft labor personnel) the skills, 
training, and qualifications of such persons and the 
labor supply sources and hiring plans or procedures 
used for employing such persons. 
‘‘(d) IMPLEMENTATION OF DEMONSTRATION PROJECT.— 

The Secretary of Defense shall begin operation of the 
demonstration project required under this section after 
completion of the review under subsection (a), but in no 
event later than 270 days after the date of the enact-
ment of this Act. 

‘‘(e) REPORT ON DEMONSTRATION PROJECT.—Not later 
than six months after award of a contract under the 
demonstration project, the Secretary of Defense shall 
submit to the Committees on Armed Services of the 
Senate and House of Representatives a report setting 
forth a review of the demonstration project and recom-
mendations on the actions, if any, that can be imple-
mented to ensure compliance by the Department of De-
fense with Executive Order No. 12989. 

‘‘(f) DEFINITION.—In this section, the term ‘military 
installation’ means a base, camp, post, station, yard, 
center, homeport facility for any ship, or other activity 
under the jurisdiction of the Department of Defense, in-
cluding any leased facility, which is located within any 
of the several States, the District of Columbia, the 
Commonwealth of Puerto Rico, American Samoa, the 
Virgin Islands, or Guam. Such term does not include 
any facility used primarily for civil works, rivers and 
harbors projects, or flood control projects.’’ 

DEFENSE PROCUREMENTS MADE THROUGH CONTRACTS 
OF OTHER AGENCIES 

Pub. L. 108–375, div. A, title VIII, § 854, Oct. 28, 2004, 
118 Stat. 2022, provided that: 

‘‘(a) LIMITATION.—The head of an agency may not pro-
cure goods or services (under section 1535 of title 31, 
United States Code, pursuant to a designation under 
section 11302(e) of title 40, United States Code, or other-
wise) through a contract entered into by an agency 
outside the Department of Defense for an amount 
greater than the simplified acquisition threshold re-
ferred to in section 2304(g) of title 10, United States 
Code, unless the procurement is done in accordance 
with procedures prescribed by that head of an agency 
for reviewing and approving the use of such contracts. 

‘‘(b) EFFECTIVE DATE.—The limitation in subsection 
(a) shall apply only with respect to orders for goods or 
services that are issued by the head of an agency to an 
agency outside the Department of Defense on or after 
the date that is 180 days after the date of the enact-
ment of this Act [Oct. 28, 2004]. 

‘‘(c) INAPPLICABILITY TO CONTRACTS FOR CERTAIN 
SERVICES.—This section does not apply to procure-
ments of the following services: 

‘‘(1) Printing, binding, or blank-book work to which 
section 502 of title 44, United States Code, applies. 

‘‘(2) Services available under programs pursuant to 
section 103 of the Library of Congress Fiscal Oper-
ations Improvement Act of 2000 (Public Law 106–481; 
114 Stat. 2187; 2 U.S.C. 182c). 
‘‘(d) ANNUAL REPORT.—(1) For each of fiscal years 2005 

and 2006, each head of an agency shall submit to the 
Secretary of Defense a report on the service charges 
imposed on purchases made for an amount greater than 
the simplified acquisition threshold during such fiscal 
year through a contract entered into by an agency out-
side the Department of Defense. 

‘‘(2) In the case of procurements made on orders is-
sued by the head of a Defense Agency, Department of 
Defense Field Activity, or any other organization with-
in the Department of Defense (other than a military de-
partment) under the authority of the Secretary of De-
fense as the head of an agency, the report under para-
graph (1) shall be submitted by the head of that Defense 
Agency, Department of Defense Field Activity, or other 
organization, respectively. 

‘‘(3) The report for a fiscal year under this subsection 
shall be submitted not later than December 31 of the 
calendar year in which such fiscal year ends. 

‘‘(e) DEFINITIONS.—In this section: 
‘‘(1) The term ‘head of an agency’ means the Sec-

retary of Defense, the Secretary of the Army, the 
Secretary of the Navy, the Secretary of the Air 
Force. 

‘‘(2) The term ‘Defense Agency’ has the meaning 
given such term in section 101(a)(11) of title 10, 
United States Code. 

‘‘(3) The term ‘Department of Defense Field Activ-
ity’ has the meaning given such term in section 
101(a)(12) of such title.’’ 

RESOURCES-BASED SCHEDULES FOR COMPLETION OF 
PUBLIC-PRIVATE COMPETITIONS FOR PERFORMANCE OF 
DEPARTMENT OF DEFENSE FUNCTIONS 

Pub. L. 108–136, div. A, title III, § 334, Nov. 24, 2003, 117 
Stat. 1443, provided that: 

‘‘(a) APPLICATION OF TIMEFRAMES.—Any interim or 
final deadline or other schedule-related milestone for 
the completion of a Department of Defense public-pri-
vate competition shall be established solely on the 
basis of considered research and sound analysis regard-
ing the availability of sufficient personnel, training, 
and technical resources to the Department of Defense 
to carry out such competition in a timely manner. 

‘‘(b) EXTENSION OF TIMEFRAMES.—(1) The Department 
of Defense official responsible for managing a Depart-
ment of Defense public-private competition shall ex-
tend any interim or final deadline or other schedule-re-
lated milestone established (consistent with subsection 
(a)) for the completion of the competition if the official 
determines that the personnel, training, or technical 
resources available to the Department of Defense to 
carry out the competition in a timely manner are in-
sufficient. 
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‘‘(2) A determination under this subsection shall be 
made pursuant to procedures prescribed by the Sec-
retary of Defense.’’ 

COMPETITION REQUIREMENT FOR PURCHASE OF SERVICES 
PURSUANT TO MULTIPLE AWARD CONTRACTS 

Pub. L. 107–107, div. A, title VIII, § 803, Dec. 28, 2001, 
115 Stat. 1178, provided that: 

‘‘(a) REGULATIONS REQUIRED.—Not later than 180 days 
after the date of the enactment of this Act [Dec. 28, 
2001], the Secretary of Defense shall promulgate in the 
Department of Defense Supplement to the Federal Ac-
quisition Regulation regulations requiring competition 
in the purchase of services by the Department of De-
fense pursuant to multiple award contracts. 

‘‘(b) CONTENT OF REGULATIONS.—(1) The regulations 
required by subsection (a) shall provide, at a minimum, 
that each individual purchase of services in excess of 
$100,000 that is made under a multiple award contract 
shall be made on a competitive basis unless a contract-
ing officer of the Department of Defense— 

‘‘(A) waives the requirement on the basis of a deter-
mination that— 

‘‘(i) one of the circumstances described in para-
graphs (1) through (4) of section 2304c(b) of title 10, 
United States Code, applies to such individual pur-
chase; or 

‘‘(ii) a statute expressly authorizes or requires 
that the purchase be made from a specified source; 
and 
‘‘(B) justifies the determination in writing. 

‘‘(2) For purposes of this subsection, an individual 
purchase of services is made on a competitive basis 
only if it is made pursuant to procedures that— 

‘‘(A) require fair notice of the intent to make that 
purchase (including a description of the work to be 
performed and the basis on which the selection will 
be made) to be provided to all contractors offering 
such services under the multiple award contract; and 

‘‘(B) afford all contractors responding to the notice 
a fair opportunity to make an offer and have that 
offer fairly considered by the official making the pur-
chase. 
‘‘(3) Notwithstanding paragraph (2), notice may be 

provided to fewer than all contractors offering such 
services under a multiple award contract described in 
subsection (c)(2)(A) if notice is provided to as many 
contractors as practicable. 

‘‘(4) A purchase may not be made pursuant to a no-
tice that is provided to fewer than all contractors 
under paragraph (3) unless— 

‘‘(A) offers were received from at least three quali-
fied contractors; or 

‘‘(B) a contracting officer of the Department of De-
fense determines in writing that no additional quali-
fied contractors were able to be identified despite 
reasonable efforts to do so. 
‘‘(c) DEFINITIONS.—In this section: 

‘‘(1) The term ‘individual purchase’ means a task 
order, delivery order, or other purchase. 

‘‘(2) The term ‘multiple award contract’ means— 
‘‘(A) a contract that is entered into by the Ad-

ministrator of General Services under the multiple 
award schedule program referred to in section 
2302(2)(C) of title 10, United States Code; 

‘‘(B) a multiple award task order contract that is 
entered into under the authority of sections 2304a 
through 2304d of title 10, United States Code, or sec-
tions 303H through 303K of the Federal Property 
and Administrative Services Act of 1949 (41 U.S.C. 
253h through 253k); and 

‘‘(C) any other indefinite delivery, indefinite 
quantity contract that is entered into by the head 
of a Federal agency with two or more sources pur-
suant to the same solicitation. 
‘‘(3) The term ‘Defense Agency’ has the meaning 

given that term in section 101(a)(11) of title 10, United 
States Code. 
‘‘(d) APPLICABILITY.—The regulations promulgated by 

the Secretary pursuant to subsection (a) shall take ef-

fect not later than 180 days after the date of the enact-
ment of this Act [Dec. 28, 2001] and shall apply to all in-
dividual purchases of services that are made under 
multiple award contracts on or after the effective date, 
without regard to whether the multiple award con-
tracts were entered into before, on, or after such effec-
tive date.’’ 

REQUIREMENT TO DISREGARD CERTAIN AGREEMENTS IN 
AWARDING CONTRACTS FOR PURCHASE OF FIREARMS 
OR AMMUNITION 

Pub. L. 106–398, § 1 [[div. A], title VIII, § 826], Oct. 30, 
2000, 114 Stat. 1654, 1654A–220, provided that: ‘‘In accord-
ance with the requirements contained in the amend-
ments enacted in the Competition in Contracting Act 
of 1984 (title VII of division B of Public Law 98–369; 98 
Stat. 1175) [see Short Title of 1984 Amendments note set 
out under section 251 of Title 41, Public Contracts], the 
Secretary of Defense may not, in awarding a contract 
for the purchase of firearms or ammunition, take into 
account whether a manufacturer or vendor of firearms 
or ammunition is a party to an agreement under which 
the manufacturer or vendor agrees to adopt limitations 
with respect to importing, manufacturing, or dealing in 
firearms or ammunition in the commercial market.’’ 

GAO REPORT 

Pub. L. 106–65, div. A, title VIII, § 806(b), Oct. 5, 1999, 
113 Stat. 705, directed the Comptroller General, not 
later than Mar. 1, 2001, to submit to Congress an eval-
uation of the test program authorized by the provisions 
in Pub. L. 104–106, § 4202 (amending this section and sec-
tion 2305 of this title and sections 253, 253a, 416, and 427 
of Title 41, Public Contracts, and enacting provisions 
set out as a note below), together with any recom-
mendations that the Comptroller General considered 
appropriate regarding the test program or the use of 
special simplified procedures for purchases of commer-
cial items in excess of the simplified acquisition 
threshold. 

PROCUREMENT OF CONVENTIONAL AMMUNITION 

Pub. L. 105–261, div. A, title VIII, § 806, Oct. 17, 1998, 
112 Stat. 2084, provided that: 

‘‘(a) AUTHORITY.—The official in the Department of 
Defense designated as the single manager for conven-
tional ammunition in the Department shall have the 
authority to restrict the procurement of conventional 
ammunition to sources within the national technology 
and industrial base in accordance with the authority in 
section 2304(c) of title 10, United States Code. 

‘‘(b) REQUIREMENT.—The official in the Department of 
Defense designated as the single manager for conven-
tional ammunition in the Department of Defense shall 
limit a specific procurement of ammunition to sources 
within the national technology and industrial base in 
accordance with section 2304(c)(3) of title 10, United 
States Code, in any case in which that manager deter-
mines that such limitation is necessary to maintain a 
facility, producer, manufacturer, or other supplier 
available for furnishing an essential item of ammuni-
tion or ammunition component in cases of national 
emergency or to achieve industrial mobilization. 

‘‘(c) CONVENTIONAL AMMUNITION DEFINED.—For pur-
poses of this section, the term ‘conventional ammuni-
tion’ has the meaning given that term in Department 
of Defense Directive 5160.65, dated March 8, 1995.’’ 

WARRANTY CLAIMS RECOVERY PILOT PROGRAM 

Pub. L. 105–85, div. A, title III, § 391, Nov. 18, 1997, 111 
Stat. 1716, as amended by Pub. L. 106–65, div. A, title 
III, § 382, Oct. 5, 1999, 113 Stat. 583; Pub. L. 107–107, div. 
A, title III, § 364, Dec. 28, 2001, 115 Stat. 1068; Pub. L. 
107–314, div. A, title III, § 368, Dec. 2, 2002, 116 Stat. 2524; 
Pub. L. 108–375, div. A, title III, § 343, Oct. 28, 2004, 118 
Stat. 1857, provided that: 

‘‘(a) PILOT PROGRAM REQUIRED.—The Secretary of De-
fense may carry out a pilot program to use commercial 
sources of services to improve the collection of Depart-
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ment of Defense claims under aircraft engine warran-
ties. 

‘‘(b) CONTRACTS.—Exercising the authority provided 
in section 3718 of title 31, United States Code, the Sec-
retary of Defense may enter into contracts under the 
pilot program to provide for the following services: 

‘‘(1) Collection services. 
‘‘(2) Determination of amounts owed the Depart-

ment of Defense for repair of aircraft engines for con-
ditions covered by warranties. 

‘‘(3) Identification and location of the sources of in-
formation that are relevant to collection of Depart-
ment of Defense claims under aircraft engine warran-
ties, including electronic data bases and document 
filing systems maintained by the Department of De-
fense or by the manufacturers and suppliers of the 
aircraft engines. 

‘‘(4) Services to define the elements necessary for 
an effective training program to enhance and im-
prove the performance of Department of Defense per-
sonnel in collecting and organizing documents and 
other information that are necessary for efficient fil-
ing, processing, and collection of Department of De-
fense claims under aircraft engine warranties. 
‘‘(c) CONTRACTOR FEE.—Under the authority provided 

in section 3718(d) of title 31, United States Code, a con-
tract entered into under the pilot program shall pro-
vide for the contractor to be paid, out of the amount 
recovered by the contractor under the program, such 
percentages of the amount recovered as the Secretary 
of Defense determines appropriate. 

‘‘(d) RETENTION OF RECOVERED FUNDS.—Subject to 
any obligation to pay a fee under subsection (c), any 
amount collected for the Department of Defense under 
the pilot program for a repair of an aircraft engine for 
a condition covered by a warranty shall be credited to 
an appropriation available for repair of aircraft engines 
for the fiscal year in which collected and shall be avail-
able for the same purposes and same period as the ap-
propriation to which credited. 

‘‘(e) REGULATIONS.—The Secretary of Defense shall 
prescribe regulations to carry out this section. 

‘‘(f) TERMINATION OF AUTHORITY.—The pilot program 
shall terminate on September 30, 2006, and contracts 
entered into under this section shall terminate not 
later than that date. 

‘‘(g) REPORTING REQUIREMENT.—Not later than Feb-
ruary 1, 2006, the Secretary of Defense shall submit to 
Congress a report on the pilot program, including— 

‘‘(1) a description of the extent to which commer-
cial firms have been used to provide the services spec-
ified in subsection (b) and the type of services pro-
cured; 

‘‘(2) a description of any problems that have limited 
the ability of the Secretary to utilize the pilot pro-
gram to procure such services; and 

‘‘(3) the recommendation of the Secretary regard-
ing whether the pilot program should be made perma-
nent or extended beyond September 30, 2006.’’ 

REQUIREMENTS RELATING TO MICRO-PURCHASES 

Section 848 of Pub. L. 105–85 provided that: 
‘‘(a) REQUIREMENT.—(1) Not later than October 1, 1998, 

at least 60 percent of all eligible purchases made by the 
Department of Defense for an amount less than the 
micro-purchase threshold shall be made through 
streamlined micro-purchase procedures. 

‘‘(2) Not later than October 1, 2000, at least 90 percent 
of all eligible purchases made by the Department of De-
fense for an amount less than the micro-purchase 
threshold shall be made through streamlined micro- 
purchase procedures. 

‘‘(b) ELIGIBLE PURCHASES.—The Secretary of Defense 
shall establish which purchases are eligible for pur-
poses of subsection (a). In establishing which purchases 
are eligible, the Secretary may exclude those cat-
egories of purchases determined not to be appropriate 
or practicable for streamlined micro-purchase proce-
dures. 

‘‘(c) PLAN.—Not later than March 1, 1998, the Sec-
retary of Defense shall provide to the Committee on 

Armed Services of the Senate and the Committee on 
National Security of the House of Representatives a 
plan to implement this section. 

‘‘(d) REPORT.—Not later than March 1 in each of the 
years 1999, 2000, and 2001, the Secretary of Defense shall 
submit to the congressional defense committees [Com-
mittees on Armed Services and Appropriations of Sen-
ate and House of Representatives] a report on the im-
plementation of this section. Each report shall in-
clude— 

‘‘(A) the total dollar amount of all Department of 
Defense purchases for an amount less than the micro- 
purchase threshold in the fiscal year preceding the 
year in which the report is submitted; 

‘‘(B) the total dollar amount of such purchases that 
were considered to be eligible purchases; 

‘‘(C) the total amount of such eligible purchases 
that were made through a streamlined micro-pur-
chase method; and 

‘‘(D) a description of the categories of purchases ex-
cluded from the definition of eligible purchases estab-
lished under subsection (b). 
‘‘(e) DEFINITIONS.—In this section: 

‘‘(1) The term ‘micro-purchase threshold’ has the 
meaning provided in section 32 of the Office of Fed-
eral Procurement Policy Act (41 U.S.C. 428). 

‘‘(2) The term ‘streamlined micro-purchase proce-
dures’ means procedures providing for the use of the 
Government-wide commercial purchase card or any 
other method for carrying out micro-purchases that 
the Secretary of Defense prescribes in the regulations 
implementing this subsection.’’ 

TERMINATION OF AUTHORITY TO ISSUE SOLICITATIONS 
FOR PURCHASES OF COMMERCIAL ITEMS IN EXCESS OF 
SIMPLIFIED ACQUISITION THRESHOLD 

Pub. L. 104–106, div. D, title XLII, § 4202(e), Feb. 10, 
1996, 110 Stat. 654, as amended by Pub. L. 106–65, div. A, 
title VIII, § 806(a), Oct. 5, 1999, 113 Stat. 705; Pub. L. 
107–107, div. A, title VIII, § 823, Dec. 28, 2001, 115 Stat. 
1183; Pub. L. 107–314, div. A, title VIII, § 812(a), Dec. 2, 
2002, 116 Stat. 2609; Pub. L. 108–136, div. A, title XIV, 
§ 1443(b), Nov. 24, 2003, 117 Stat. 1676; Pub. L. 108–375, div. 
A, title VIII, § 817, Oct. 28, 2004, 118 Stat. 2015, provided 
that: ‘‘The authority to issue solicitations for pur-
chases of commercial items in excess of the simplified 
acquisition threshold pursuant to the special simplified 
procedures authorized by section 2304(g)(1) of title 10, 
United States Code, section 303(g)(1) of the Federal 
Property and Administrative Services Act of 1949 [41 
U.S.C. 253(g)(1)], and section 31(a) of the Office of Fed-
eral Procurement Policy Act [41 U.S.C. 427(a)], as 
amended by this section, shall expire January 1, 2008. 
Contracts may be awarded pursuant to solicitations 
that have been issued before such authority expires, 
notwithstanding the expiration of such authority.’’ 

REFERENCES IN OTHER LAWS TO GS–16, 17, OR 18 PAY 
RATES 

References in laws to the rates of pay for GS–16, 17, 
or 18, or to maximum rates of pay under the General 
Schedule, to be considered references to rates payable 
under specified sections of Title 5, Government Organi-
zation and Employees, see section 529 [title I, § 101(c)(1)] 
of Pub. L. 101–509, set out in a note under section 5376 
of Title 5. 

AUTHORITY OF BASE COMMANDERS OVER CONTRACTING 
FOR COMMERCIAL ACTIVITIES 

Pub. L. 100–180, div. A, title XI, § 1111, Dec. 4, 1987, 101 
Stat. 1146, directed the Secretary of Defense to author-
ize the commander of each military installation to (1) 
prepare an inventory each fiscal year of commercial ac-
tivities carried out by Government personnel on the 
military installation, (2) decide which commercial ac-
tivities were to be reviewed pursuant to Office of Man-
agement and Budget Circular A–76 or any successor ad-
ministrative regulation or policy, (3) conduct a solici-
tation for contracts for those commercial activities se-
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lected for conversion to contractor performance under 
the Circular A–76 process, and (4) assist in finding suit-
able employment for any employee of the Department 
of Defense who had been displaced because of a contract 
entered into with a contractor for performance of a 
commercial activity on the military installation; di-
rected the Secretary to prescribe regulations required 
by the preceding authority no later than 60 days after 
Dec. 4, 1987; and provided for termination of the author-
ity on Oct. 1, 1989. 

EVALUATION OF CONTRACTS FOR PROFESSIONAL AND 
TECHNICAL SERVICES 

Section 804 of Pub. L. 100–456, as amended by Pub. L. 
103–160, div. A, title IX, § 904(f), Nov. 30, 1993, 107 Stat. 
1729, directed Secretary of Defense, within 120 days 
after Sept. 29, 1988, to establish criteria to ensure that 
proposals for contracts for professional and technical 
services be evaluated on a basis which does not encour-
age contractors to propose mandatory uncompensated 
overtime for professional and technical employees and, 
within 30 days after Sept. 29, 1988, to establish an advi-
sory committee to make recommendations on the cri-
teria. 

REGULATIONS ON USE OF FIXED-PRICE DEVELOPMENT 
CONTRACTS 

Pub. L. 100–456, div. A, title VIII, § 807, Sept. 29, 1988, 
102 Stat. 2011, as amended by Pub. L. 103–160, div. A, 
title IX, § 904(f), Nov. 30, 1993, 107 Stat. 1729, which pro-
vided that not later than 120 days after Sept. 29, 1988, 
the Secretary of Defense was to make certain revisions 
to Department of Defense regulations that provide for 
the use of fixed-price type contracts in a development 
program, was repealed by Pub. L. 109–364, div. A, title 
VIII, § 818(a), Oct. 17, 2006, 120 Stat. 2329. 

PROHIBITION OF PURCHASE OF ANGOLAN PETROLEUM 
PRODUCTS FROM COMPANIES PRODUCING OIL IN ANGOLA 

Section 842 of Pub. L. 102–484 provided that: ‘‘The pro-
hibition in section 316 of the National Defense Author-
ization Act for Fiscal Year 1987 [Pub. L. 99–661] (100 
Stat. 3855; 10 U.S.C. 2304 note) shall cease to be effective 
on the date on which the President certifies to Con-
gress that free, fair, and democratic elections have 
taken place in Angola.’’ 

Determination of President of the United States, No. 
93–32, July 19, 1993, 58 F.R. 40309, provided: 

Pursuant to the authority vested in me by Public 
Law 102–484, section 842 [set out as a note above], I 
hereby certify that free, fair, and democratic elections 
have taken place in Angola. 

You are authorized and directed to report this deter-
mination to the Congress and publish it in the Federal 
Register. 

WILLIAM J. CLINTON. 

Section 316 of Pub. L. 99–661 provided that: 
‘‘(a) GENERAL RULE.—The Secretary of Defense may 

not enter into a contract with a company for the pur-
chase of petroleum products which originated in An-
gola if the company (or a subsidiary or partnership of 
the company) is engaged in the production of petro-
leum products in Angola. 

‘‘(b) WAIVER AUTHORITY.—The Secretary of Defense 
may waive the limitation in subsection (a) if the Sec-
retary determines that such action is in the best inter-
est of the United States. 

‘‘(c) PETROLEUM PRODUCT DEFINED.—For purposes of 
this section, the term ‘petroleum product’ means— 

‘‘(1) natural or synthetic crude; 
‘‘(2) blends of natural or synthetic crude; and 
‘‘(3) products refined or derived from natural or 

synthetic crude or from such blends. 
‘‘(d) EFFECTIVE DATE.—This section shall take effect 

six months after the date of the enactment of this Act 
[Nov. 14, 1986].’’ 

DEADLINE FOR PRESCRIBING REGULATIONS 

Section 101(c) [title X, § 927(b)] of Pub. L. 99–500 and 
Pub. L. 99–591, and section 927(b) of title IX, formerly 

title IV, of Pub. L. 99–661, renumbered title IX, Pub. L. 
100–26, § 3(5), Apr. 21, 1987, 101 Stat. 273, provided that: 
‘‘The Secretary of Defense shall prescribe the regula-
tions required by section 2304(i) of such title (as added 
by subsection (a)) not later than 180 days after the date 
of the enactment of this Act [Oct. 18, 1986].’’ 

ONE-YEAR SECURITY-GUARD PROHIBITION 

Section 1222(b) of Pub. L. 99–661 provided that: 
‘‘(1) Except as provided in paragraph (2), funds appro-

priated to the Department of Defense may not be obli-
gated or expended before October 1, 1987, for the pur-
pose of entering into a contract for the performance of 
security-guard functions at any military installation 
or facility. 

‘‘(2) The prohibition in paragraph (1) does not apply— 
‘‘(A) to a contract to be carried out at a location 

outside the United States (including its common-
wealths, territories, and possessions) at which mili-
tary personnel would have to be used for the perform-
ance of the function described in paragraph (1) at the 
expense of unit readiness; 

‘‘(B) to a contract to be carried out on a Govern-
ment-owned but privately operated installation; 

‘‘(C) to a contract (or the renewal of a contract) for 
the performance of a function under contract on Sep-
tember 24, 1983; or 

‘‘(D) to a contract for the performance of security- 
guard functions if (i) the requirement for the func-
tions arises after the date of the enactment of this 
Act [Nov. 14, 1986], and (ii) the Secretary of Defense 
determines the functions can be performed by con-
tractor personnel without adversely affecting instal-
lation security, safety, or readiness.’’ 

CONTRACTING OUT PERFORMANCE OF DEPARTMENT OF 
DEFENSE SUPPLY AND SERVICE FUNCTIONS 

Section 1223 of Pub. L. 99–661, which required Sec-
retary to contract for Department of Defense supplies 
and services from private sector after a cost compari-
son demonstrates lower cost than Department of De-
fense can provide, and to ensure that overhead costs 
considered are realistic and fair, was repealed and re-
stated in section 2462 of this title by Pub. L. 100–370, 
§ 2(a)(1), (c)(3), July 19, 1988, 102 Stat. 853, 854. 

REPORTS ON SAVINGS OR COSTS FROM INCREASED USE 
OF CIVILIAN PERSONNEL 

Section 1224 of Pub. L. 99–661, which required Sec-
retary to maintain cost comparison data on perform-
ance of a commercial or industrial type activity taken 
over by Department of Defense comparing performance 
by employees of private contractor to that of civilian 
employees of Department of Defense, and to submit 
semi-annual report on savings or loss to United States, 
was repealed and restated in section 2463 of this title by 
Pub. L. 100–370, § 2(a)(1), (c)(3), July 19, 1988, 102 Stat. 
853, 854. 

LIMITATIONS ON CONTRACTING PERFORMED BY COAST 
GUARD 

Pub. L. 101–225, title II, § 205, Dec. 12, 1989, 103 Stat. 
1912, provided that: ‘‘Notwithstanding any other provi-
sion of law, an officer or employee of the United States 
may not enter into a contract for procurement of per-
formance of any function being performed by Coast 
Guard personnel as of January 1, 1989, before— 

‘‘(1) a study has been performed by the Secretary of 
Transportation under the Office of Management and 
Budget Circular A–76 with respect to that procure-
ment; 

‘‘(2) the Secretary of Transportation has performed 
a study, in addition to the study required by para-
graph (1) of this subsection, to determine the impact 
of that procurement on the multimission capabilities 
of the Coast Guard; and 

‘‘(3) copies of the studies required by paragraphs (1) 
and (2) of this subsection are submitted to the Com-
mittee on Merchant Marine and Fisheries [now Com-
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mittee on Transportation and Infrastructure] of the 
House of Representatives and the Committee on Com-
merce, Science, and Transportation of the Senate.’’ 
Pub. L. 100–448, § 5, Sept. 28, 1988, 102 Stat. 1837, as 

amended by Pub. L. 104–66, title I, § 1121(b), Dec. 21, 1995, 
109 Stat. 724, provided that: 

‘‘(a) MAINTENANCE OF LOGISTICS CAPABILITY.— 
‘‘(1) STATEMENT OF NATIONAL INTEREST.—It is in the 

national interest for the Coast Guard to maintain a 
logistics capability (including personnel, equipment, 
and facilities) to provide a ready and controlled 
source of technical competence and resources nec-
essary to ensure the effective and timely performance 
of Coast Guard missions in behalf of the security, 
safety, and economic and environmental well-being of 
the United States. 

‘‘[(2) Repealed. Pub. L. 104–66, title I, § 1121(b), Dec. 
21, 1995, 109 Stat. 724.] 
‘‘[(b) Repealed. Pub. L. 104–66, title I, § 1121(b), Dec. 21, 

1995, 109 Stat. 724.] 
‘‘(c) SUBMISISON [sic] OF LIST OF ACTIVITIES CON-

TRACTED FOR PERFORMANCE.—At least 30 days before 
the beginning of each fiscal year, the Secretary shall 
submit to the Committee on Commerce, Science, and 
Transportation of the Senate and the Committee on 
Merchant Marine and Fisheries [now Committee on 
Transportation and Infrastructure] of the House of 
Representatives a list of activities that will be con-
tracted for performance by non-Government personnel 
under the procedures of Office of Management and 
Budget Circular A–76 during that fiscal year. 

‘‘(d) EMPLOYMENT OF LOCAL RESIDENTS TO PERFORM 
CONTRACTS.— 

‘‘(1) IN GENERAL.—Notwithstanding any other provi-
sion of law, each contract awarded by the Coast 
Guard in fiscal years 1988 and 1989 for construction or 
services to be performed in whole or in part in a 
State which has an unemployment rate in excess of 
the national average rate of unemployment (as deter-
mined by the Secretary of Labor) shall include a pro-
vision requiring the contractor to employ, for the 
purpose of performing that portion of the contract in 
that State, individuals who are local residents and 
who, in the case of any craft or trade, possess or 
would be able to acquire promptly the necessary 
skills. The Secretary of the department in which the 
Coast Guard is operating may waive this subsection 
in the interest of national security or economic effi-
ciency. 

‘‘(2) LOCAL RESIDENT DEFINED.—As used in this sub-
section, the term ‘local resident’ means a resident of 
a State described in paragraph (1), and any individual 
who commutes daily to a State described in para-
graph (1).’’ 
[For transfer of authorities, functions, personnel, and 

assets of the Coast Guard, including the authorities 
and functions of the Secretary of Transportation relat-
ing thereto, to the Department of Homeland Security, 
and for treatment of related references, see sections 
468(b), 551(d), 552(d), and 557 of Title 6, Domestic Secu-
rity, and the Department of Homeland Security Reor-
ganization Plan of November 25, 2002, as modified, set 
out as a note under section 542 of Title 6.] 

Similar provisions were contained in the following 
prior authorization act: 

Pub. L. 99–640, § 5, Nov. 10, 1986, 100 Stat. 3546. 

CONTRACTED ADVISORY AND ASSISTANCE SERVICES 

Section 918 of Pub. L. 99–145, which provided that Sec-
retary of Defense require each military department to 
establish accounting procedure to aid in control of ex-
penditures for contracted advisory and assistance serv-
ices, prescribe regulations to identify such services and 
which services are in direct support of a weapons sys-
tem, consider specific list of factors in prescribing reg-
ulations, and identify total amount requested and sepa-
rate category amount requested in budget documents 
for Department of Defense presented to Congress, was 
repealed and restated in section 2212 of this title by 
Pub. L. 100–370, § 1(d)(2), July 19, 1988, 102 Stat. 842. 

ASSIGNMENT OF PRINCIPAL CONTRACTING OFFICERS 

Section 925 of Pub. L. 99–145 required Secretary of De-
fense to develop a policy regarding mobility and regu-
lar rotation of principal administrative and corporate 
administrative contracting officers in Department of 
Defense and to report to Committees on Armed Serv-
ices of Senate and House of Representatives not later 
than January 1, 1986, on such policy, prior to repeal by 
Pub. L. 101–510, div. A, title XII, § 1207(a), Nov. 5, 1990, 
104 Stat. 1665. 

PROHIBITION ON FELONS CONVICTED OF DEFENSE-CON-
TRACT-RELATED FELONIES AND PENALTY ON EMPLOY-
MENT OF SUCH PERSONS BY DEFENSE CONTRACTORS 

Pub. L. 99–145, title IX, § 932, Nov. 8, 1985, 99 Stat. 699, 
prohibited certain felons from working on defense con-
tracts and penalized employment of such persons by de-
fense contractors, prior to repeal by Pub. L. 99–500, 
§ 101(c) [title X, § 941(b)], Oct. 18, 1986, 100 Stat. 1783–82, 
1783–162, and Pub. L. 99–591, § 101(c) [title X, § 941(b)], 
Oct. 30, 1986, 100 Stat. 3341–82, 3341–162; Pub. L. 99–661, 
div. A, title IX, formerly title IV, § 941(b), Nov. 14, 1986, 
100 Stat. 3942, renumbered title IX, Pub. L. 100–26, § 3(5), 
Apr. 21, 1987, 101 Stat. 273. 

REIMBURSEMENT, INTEREST CHARGES, AND PENALTIES 
FOR OVERPAYMENTS DUE TO COST AND PRICING DATA 

Pub. L. 99–145, title IX, § 934(a), Nov. 8, 1985, 99 Stat. 
700, which provided for interest payments and penalties 
for overpayments due to faulty cost and pricing data, 
was repealed by Pub. L. 99–500, § 101(c) [title X, 
§ 952(b)(2), (d)], Oct. 18, 1986, 100 Stat. 1783–82, 1783–169, 
and Pub. L. 99–591, § 101(c) [title X, § 952(b)(2), (d)], Oct. 
30, 1986, 100 Stat. 3341–82, 3341–169; Pub. L. 99–661, div. A, 
title IX, formerly title IV, § 952(b)(2), (d), Nov. 14, 1986, 
100 Stat. 3949, renumbered title IX, Pub. L. 100–26, § 3(5), 
Apr. 21, 1987, 101 Stat. 273, effective with respect to con-
tracts or modifications on contracts entered into after 
the end of the 120-day period beginning on Oct. 18, 1986. 

PERSONNEL FOR PERFORMANCE OF SERVICES AND 
ACTIVITIES 

Pub. L. 99–145, title XII, § 1233, Nov. 8, 1985, 99 Stat. 
734, related to services and activities to be performed 
by non-Government personnel, prior to repeal by Pub. 
L. 99–661, div. A, title XII, § 1222(c), Nov. 14, 1986, 100 
Stat. 3977. 

LIMITATION ON CONTRACTING-OUT CORE LOGISTICS 
FUNCTIONS 

Section 1231(a)–(e) of Pub. L. 99–145 declared that cer-
tain specifically described functions of the Department 
of Defense shall be deemed logistics activities nec-
essary to maintain the logistics capability described in 
section 307(a)(1) of Pub. L. 98–525, formerly set out 
below; contained a description of the functions, i.e., 
depot-level maintenance of mission-essential materiel 
at specifically located activities of the Army, the 
Navy, the Marine Corps, the Air Force, the Defense Lo-
gistics Agency, and the Defense Mapping Agency; in-
cluded certain matters within the specified functions 
and excluded certain functions; and defined ‘‘mission- 
essential materiel’’ as related to such functions. 

Section 307 of Pub. L. 98–525, as amended by Pub. L. 
99–145, title XII, § 1231(f), Nov. 8, 1985, 99 Stat. 733, which 
prohibited contracting to non-Government personnel of 
logistics activities necessary for effective response to 
national emergencies unless Secretary waives such pro-
hibition after a determination that Government per-
formance of such activity is no longer required for na-
tional defense reasons, and reports to Congress on 
waiver, was repealed and restated in section 2464 of this 
title by Pub. L. 100–370, § 2(a)(1), (c)(2), July 19, 1988, 102 
Stat. 853, 854. 

SHIPBUILDING CLAIMS FOR CONTRACT PRICE 
ADJUSTMENTS 

Pub. L. 98–473, title I, § 101(h) [title VIII, § 8078], Oct. 
12, 1984, 98 Stat. 1904, 1938, prohibited expenditure of 
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funds to adjust any contract price in any shipbuilding 
claim, request for equitable adjustment, or demand for 
payment incurred due to the preparation, submission, 
or adjudication of any such shipbuilding claim, request, 
or demand under a contract entered into after Oct. 12, 
1984, arising out of events occurring more than eight-
een months prior to the submission of such shipbuild-
ing claim, request, or demand, prior to repeal by Pub. 
L. 100–370, § 1(p)(2), July 19, 1988, 102 Stat. 851. 

Pub. L. 98–212, title VII, § 787, Dec. 8, 1983, 97 Stat. 
1453, which contained similar provisions relating to 
shipbuilding claims for contract price adjustments, was 
repealed and restated in section 2405 of this title by 
Pub. L. 98–525, title XII, § 1234(a), (b)(2), Oct. 19, 1984, 98 
Stat. 2604, effective Oct. 19, 1984. 

WEAPON SYSTEM GUARANTEES; GOVERNMENT-AS-SOURCE 
EXCEPTION; WAIVER 

Pub. L. 98–212, title VII, § 794, Dec. 8, 1983, 97 Stat. 
1454, provided for weapon system guarantees, Govern-
ment-as-Source exception, and waiver, prior to repeal 
by Pub. L. 98–525, title XII, § 1234(b)(1), Oct. 19, 1984, 98 
Stat. 2604, effective Jan. 1, 1985. 

FIGHTER AIRCRAFT ENGINE WARRANTY 

Pub. L. 97–377, title I, § 101(c) [title VII, § 797], Dec. 21, 
1982, 96 Stat. 1865, provided that: ‘‘None of the funds 
made available in the Act or any subsequent Act shall 
be available for the purchase of the alternate or new 
model fighter aircraft engine that does not have a writ-
ten warranty or guarantee attesting that it will per-
form not less than 3,000 tactical cycles. The warranty 
will provide that the manufacturer must perform the 
necessary improvements or replace any parts to 
achieve the required performance at no cost to the Gov-
ernment.’’ 

INSURANCE TO PROTECT GOVERNMENT CONTRACTORS 
AGAINST COST OF CORRECTING CONTRACTOR’S OWN 
DEFECTS; REIMBURSEMENT PROHIBITED 

Pub. L. 97–12, title I, § 100, June 5, 1981, 95 Stat. 29, and 
Pub. L. 97–114, title VII, § 770, Dec. 29, 1981, 95 Stat. 1590, 
which provided that no funds authorized for the De-
partment of Defense in fiscal year 1981 and thereafter 
would be available to reimburse a contractor for the 
cost of commercial insurance, except for that normally 
maintained in the conduct of his business, that would 
protect against the cost for correction for the contrac-
tor’s own defects in materials or workmanship such as 
were not a fortuitous casualty or loss, were repealed 
and restated in section 2399 of this title by Pub. L. 
97–295, §§ 1(29)(A), 6(b), Oct. 12, 1982, 96 Stat. 1293, 1315. 

RESTRICTIONS ON CONVERSION OF PERFORMANCE OF 
COMMERCIAL AND INDUSTRIAL TYPE FUNCTIONS FROM 
DEPARTMENT OF DEFENSE PERSONNEL TO PRIVATE 
CONTRACTORS; ANNUAL REPORT TO CONGRESS 

Pub. L. 96–342, title V, § 502, Sept. 8, 1980, 94 Stat. 1086, 
as amended by Pub. L. 97–252, title XI, § 1112(a), Sept. 8, 
1982, 96 Stat. 747; Pub. L. 99–145, title XII, § 1234(a), Nov. 
8, 1985, 99 Stat. 734; Pub. L. 99–661, div. A, title XII, 
§ 1221, Nov. 14, 1986, 100 Stat. 3976, which provided that 
no commercial or industrial type function of the De-
partment of Defense that on October 1, 1980, was being 
performed by Department of Defense civilian employ-
ees could be converted to performance by a private con-
tractor to circumvent any civilian personnel ceiling 
unless Secretary of Defense submitted favorable cost 
comparisons and certifications, and reported annually 
to Congress with regard to such conversions, was re-
pealed and restated in section 2461 of this title by Pub. 
L. 100–370, § 2(a)(1), (c)(1), July 19, 1988, 102 Stat. 851, 854. 

Similar provisions for fiscal year 1980 were contained 
in Pub. L. 96–107, title VIII, § 806, Nov. 9, 1979, 93 Stat. 
813. 

CONTRACT CLAIMS; REQUEST FOR EQUITABLE 
ADJUSTMENT; REQUEST FOR RELIEF; CERTIFICATION 

Pub. L. 95–485, title VIII, § 813, Oct. 20, 1978, 92 Stat. 
1624, which prohibited payment of a contract claim, re-

quest for equitable adjustment, or request for relief 
which exceeded $100,000 unless a senior company offi-
cial certified that request was made in good faith and 
that supporting data was accurate and complete, was 
repealed and restated in section 2410 of this title by 
Pub. L. 100–370, § 1(h)(2), (p)(4), July 19, 1988, 102 Stat. 
847, 851. 

REPORT TO CONGRESS BY SECRETARY OF DEFENSE; 
CHANGES IN POLICY OR REGULATIONS CONCERNING 
USE OF PRIVATE CONTRACTORS FOR COMMERCIAL OR 
INDUSTRIAL TYPE FUNCTION AT DEPARTMENT OF DE-
FENSE INSTALLATIONS; RESTRICTIONS 

Pub. L. 95–485, title VIII, § 814, Oct. 20, 1978, 92 Stat. 
1625, directed the Secretary of Defense to report to the 
House and Senate Committees on Armed Services any 
proposed change in policy or regulations from those in 
effect before June 30, 1976, as to whether commercial or 
industrial functions at Defense Department installa-
tions in the United States, Puerto Rico, and Guam 
should be performed by Department of Defense person-
nel or by private contractors during the period Oct. 1, 
1978 to Sept. 30, 1979; prohibited such functions to be 
performed privately unless such contractor perform-
ance began before Oct. 20, 1978 or performance would 
have been allowed by policy and regulations in effect 
before June 30, 1976; and provided that such prohibition 
would apply until the end of the 60 day period begin-
ning on the date the report by the Secretary of Defense 
is received by the House and Senate Committees. 

REPORTING REQUIREMENTS FOR SECRETARY OF DEFENSE 
AND PRIME CONTRACTORS CONCERNING PAYMENTS BY 
PRIME CONTRACTORS FOR WORK PERFORMED BY SUB-
CONTRACTORS 

Pub. L. 95–111, title VIII, § 836, Sept. 21, 1977, 91 Stat. 
906, which directed the Secretary of Defense to require 
all prime contractors with more than $500,000 of defense 
contract awards to report in dollars at the end of each 
year the amount of work done in that year and the 
State where performed, and requiring the Secretary of 
Defense to report annually to Congress the amount of 
funds spent for such work in each State, was repealed 
and restated in subsec. (i) of this section by Pub. L. 
97–295, §§ 1(24)(C), 6(b), Oct. 12, 1982, 96 Stat. 1291, 1315. 

PERFORMANCE REVIEW OF DEPARTMENT OF DEFENSE 
COMMERCIAL OR INDUSTRIAL FUNCTIONS 

Pub. L. 95–79, title VIII, § 809, July 30, 1977, 91 Stat. 
334, directed the Secretary of Defense and the Director 
of the Office of Management and Budget to review cri-
teria used in determining whether commercial or in-
dustrial type functions at Department of Defense in-
stallations within the United States, Puerto Rico, and 
Guam should be performed by Department of Defense 
personnel or by private contractors and to report to the 
House and Senate Armed Services Committees before 
Jan. 1, 1978, the results of the review; prohibited com-
mercial or industrial type functions being performed on 
July 30, 1977 by Department of Defense personnel from 
being converted to performance by private contractors 
before the earlier of Mar. 15, 1978 or the end of the 90- 
day period beginning on the date the report is received 
by the House and Senate Committees; exempted from 
such prohibition the conversion to performance by pri-
vate contractors of industrial or commercial type func-
tions if the conversion would have been made under 
policies and regulations in effect before June 30, 1976; 
and required the Secretary of Defense to report to the 
House and Senate Committees on Armed Services be-
fore Jan. 1, 1978, detailing the Department’s rationale 
for establishing goals for the percentage of work at de-
fense research installations to be performed by private 
contractors and for any direction in effect on July 30, 
1977 establishing a minimum or maximum percentage 
for the allocation of work at any defense research in-
stallation to be performed by private contractors or di-
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recting a change in any such allocation in effect on 
July 30, 1977. 

DISCRIMINATION IN PETROLEUM SUPPLIES TO ARMED 
FORCES PROHIBITED; ENFORCEMENT PROCEDURE; PEN-
ALTIES; EXPIRATION 

Pub. L. 94–106, title VIII, § 816, Oct. 7, 1975, 89 Stat. 
540, as amended by Pub. L. 98–620, title IV, § 402(8), Nov. 
8, 1984, 98 Stat. 3357, provided a remedy for discrimina-
tion by citizens of nationals of the United States or 
corporations organized or operating within the United 
States, and by organizations controlled by them, 
against the Department of Defense in the supply of pe-
troleum products for two years after Oct. 7, 1975. 

ANNOUNCEMENTS OF AWARD OF CONTRACTS BY DEPART-
MENT OF DEFENSE; DISCLOSURE OF IDENTITY OF CON-
TRACTOR PRIOR TO ANNOUNCEMENT PROHIBITED 

Pub. L. 91–441, title V, § 507, Oct. 7, 1970, 84 Stat. 913, 
which had provided that the identity or location of a 
recipient of a contract from the Department of Defense 
may not be revealed prior to the public announcement 
of such identity by the Secretary of Defense, was re-
pealed and restated in section 2316 of this title by Pub. 
L. 97–295, §§ 1(26)(A), 6(b), Oct. 12, 1982, 96 Stat. 1291, 1314. 

AWARD OF CONTRACTS THROUGH FORMAL ADVERTISING 
AND COMPETITIVE BIDDING WHERE PRACTICABLE 

Pub. L. 90–5, title III, § 304, Mar. 16, 1967, 81 Stat. 6, 
which had provided that the Secretary of Defense was 
directed, insofar as practicable, that all contracts be 
formally advertised and awarded on a competitive bid 
basis to the lowest responsible bidder, was repealed and 
restated in subsec. (a) of this section by Pub. L. 97–295, 
§§ 1(24)(A), 6(b), Oct. 12, 1982, 96 Stat. 1290, 1314. 

NON-APPLICABILITY OF NATIONAL EMERGENCIES ACT 

Provisions of the National Emergencies Act not ap-
plicable to the powers and authorities conferred by sub-
sec. (a)(1) of this section and actions taken hereunder, 
see section 1651(a)(5) of Title 50, War and National De-
fense. 

§ 2304a. Task and delivery order contracts: gen-
eral authority 

(a) AUTHORITY TO AWARD.—Subject to the re-
quirements of this section, section 2304c of this 
title, and other applicable law, the head of an 
agency may enter into a task or delivery order 
contract (as defined in section 2304d of this title) 
for procurement of services or property. 

(b) SOLICITATION.—The solicitation for a task 
or delivery order contract shall include the fol-
lowing: 

(1) The period of the contract, including the 
number of options to extend the contract and 
the period for which the contract may be ex-
tended under each option, if any. 

(2) The maximum quantity or dollar value of 
the services or property to be procured under 
the contract. 

(3) A statement of work, specifications, or 
other description that reasonably describes 
the general scope, nature, complexity, and 
purposes of the services or property to be pro-
cured under the contract. 

(c) APPLICABILITY OF RESTRICTION ON USE OF 
NONCOMPETITIVE PROCEDURES.—The head of an 
agency may use procedures other than competi-
tive procedures to enter into a task or delivery 
order contract under this section only if an ex-
ception in subsection (c) of section 2304 of this 
title applies to the contract and the use of such 
procedures is approved in accordance with sub-
section (f) of such section. 

(d) SINGLE AND MULTIPLE CONTRACT AWARDS.— 
(1) The head of an agency may exercise the au-
thority provided in this section— 

(A) to award a single task or delivery order 
contract; or 

(B) if the solicitation states that the head of 
the agency has the option to do so, to award 
separate task or delivery order contracts for 
the same or similar services or property to 
two or more sources. 

(2) No determination under section 2304(b) of 
this title is required for award of multiple task 
or delivery order contracts under paragraph 
(1)(B). 

(3) The regulations implementing this sub-
section shall— 

(A) establish a preference for awarding, to 
the maximum extent practicable, multiple 
task or delivery order contracts for the same 
or similar services or property under the au-
thority of paragraph (1)(B); and 

(B) establish criteria for determining when 
award of multiple task or delivery order con-
tracts would not be in the best interest of the 
Federal Government. 

(e) CONTRACT MODIFICATIONS.—A task or deliv-
ery order may not increase the scope, period, or 
maximum value of the task or delivery order 
contract under which the order is issued. The 
scope, period, or maximum value of the contract 
may be increased only by modification of the 
contract. 

(f) CONTRACT PERIOD.—The head of an agency 
entering into a task or delivery order contract 
under this section may provide for the contract 
to cover any period up to five years and may ex-
tend the contract period for one or more succes-
sive periods pursuant to an option provided in 
the contract or a modification of the contract. 
The total contract period as extended may not 
exceed 10 years unless such head of an agency 
determines in writing that exceptional circum-
stances necessitate a longer contract period. 

(g) INAPPLICABILITY TO CONTRACTS FOR ADVI-
SORY AND ASSISTANCE SERVICES.—Except as 
otherwise specifically provided in section 2304b 
of this title, this section does not apply to a 
task or delivery order contract for the procure-
ment of advisory and assistance services (as de-
fined in section 1105(g) of title 31). 

(h) RELATIONSHIP TO OTHER CONTRACTING AU-
THORITY.—Nothing in this section may be con-
strued to limit or expand any authority of the 
head of an agency or the Administrator of Gen-
eral Services to enter into schedule, multiple 
award, or task or delivery order contracts under 
any other provision of law. 

(Added Pub. L. 103–355, title I, § 1004(a)(1), Oct. 
13, 1994, 108 Stat. 3249; amended Pub. L. 108–136, 
div. A, title VIII, § 843(b), Nov. 24, 2003, 117 Stat. 
1553; Pub. L. 108–375, div. A, title VIII, § 813(a), 
Oct. 28, 2004, 118 Stat. 2014.) 

CODIFICATION 

Another section 2304a was renumbered section 2304e 
of this title. 

AMENDMENTS 

2004—Subsec. (f). Pub. L. 108–375 substituted ‘‘any pe-
riod up to five years and may extend the contract pe-
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riod for one or more successive periods pursuant to an 
option provided in the contract or a modification of the 
contract. The total contract period as extended may 
not exceed 10 years unless such head of an agency de-
termines in writing that exceptional circumstances ne-
cessitate a longer contract period’’ for ‘‘a total period 
of not more than five years’’. 

2003—Subsecs. (f) to (h). Pub. L. 108–136 added subsec. 
(f) and redesignated former subsecs. (f) and (g) as (g) 
and (h), respectively. 

EFFECTIVE DATE 

For effective date and applicability of section, see 
section 10001 of Pub. L. 103–355, set out as an Effective 
Date of 1994 Amendment note under section 251 of Title 
41, Public Contracts. 

PROVISIONS NOT AFFECTED BY PUB. L. 103–355 

Section 1004(d) of Pub. L. 103–355, as amended by Pub. 
L. 108–136, div. A, title X, § 1045(f), Nov. 24, 2003, 117 Stat. 
1613, provided that: ‘‘Nothing in section 2304a, 2304b, 
2304c, or 2304d of title 10, United States Code, as added 
by subsection (a), and nothing in the amendments made 
by subsections (b) and (c) [amending sections 2304 and 
2331 of this title], shall be construed as modifying or su-
perseding, or as intended to impair or restrict, authori-
ties or responsibilities under chapter 11 of title 40, 
United States Code.’’ 

§ 2304b. Task order contracts: advisory and as-
sistance services 

(a) AUTHORITY TO AWARD.—(1) Subject to the 
requirements of this section, section 2304c of 
this title, and other applicable law, the head of 
an agency may enter into a task order contract 
(as defined in section 2304d of this title) for pro-
curement of advisory and assistance services. 

(2) The head of an agency may enter into a 
task order contract for procurement of advisory 
and assistance services only under the authority 
of this section. 

(b) LIMITATION ON CONTRACT PERIOD.—The pe-
riod of a task order contract entered into under 
this section, including all periods of extensions 
of the contract under options, modifications, or 
otherwise, may not exceed five years unless a 
longer period is specifically authorized in a law 
that is applicable to such contract. 

(c) CONTENT OF NOTICE.—The notice required 
by section 18 of the Office of Federal Procure-
ment Policy Act (41 U.S.C. 416) and section 8(e) 
of the Small Business Act (15 U.S.C. 637(e)) shall 
reasonably and fairly describe the general scope, 
magnitude, and duration of the proposed task 
order contract in a manner that would reason-
ably enable a potential offeror to decide whether 
to request the solicitation and consider submit-
ting an offer. 

(d) REQUIRED CONTENT OF SOLICITATION AND 
CONTRACT.—(1) The solicitation for the proposed 
task order contract shall include the informa-
tion (regarding services) described in section 
2304a(b) of this title. 

(2) A task order contract entered into under 
this section shall contain the same information 
that is required by paragraph (1) to be included 
in the solicitation of offers for that contract. 

(e) MULTIPLE AWARDS.—(1) The head of an 
agency may, on the basis of one solicitation, 
award separate task order contracts under this 
section for the same or similar services to two 
or more sources if the solicitation states that 
the head of the agency has the option to do so. 

(2) If, in the case of a task order contract for 
advisory and assistance services to be entered 
into under this section, the contract period is to 
exceed three years and the contract amount is 
estimated to exceed $10,000,000 (including all op-
tions), the solicitation shall— 

(A) provide for a multiple award authorized 
under paragraph (1); and 

(B) include a statement that the head of the 
agency may also elect to award only one task 
order contract if the head of the agency deter-
mines in writing that only one of the offerers 
is capable of providing the services required at 
the level of quality required. 

(3) Paragraph (2) does not apply in the case of 
a solicitation for which the head of the agency 
concerned determines in writing that, because 
the services required under the task order con-
tract are unique or highly specialized, it is not 
practicable to award more than one contract. 

(f) CONTRACT MODIFICATIONS.—(1) A task order 
may not increase the scope, period, or maximum 
value of the task order contract under which the 
order is issued. The scope, period, or maximum 
value of the contract may be increased only by 
modification of the contract. 

(2) Unless use of procedures other than com-
petitive procedures is authorized by an excep-
tion in subsection (c) of section 2304 of this title 
and approved in accordance with subsection (f) 
of such section, competitive procedures shall be 
used for making such a modification. 

(3) Notice regarding the modification shall be 
provided in accordance with section 18 of the Of-
fice of Federal Procurement Policy Act (41 
U.S.C. 416) and section 8(e) of the Small Business 
Act (15 U.S.C. 637(e)). 

(g) CONTRACT EXTENSIONS.—(1) Notwithstand-
ing the limitation on the contract period set 
forth in subsection (b) or in a solicitation or 
contract pursuant to subsection (e), a task order 
contract entered into by the head of an agency 
under this section may be extended on a sole- 
source basis for a period not exceeding six 
months if the head of such agency determines 
that— 

(A) the award of a follow-on contract has 
been delayed by circumstances that were not 
reasonably foreseeable at the time the initial 
contract was entered into; and 

(B) the extension is necessary in order to en-
sure continuity of the receipt of services pend-
ing the award of, and commencement of per-
formance under, the follow-on contract. 

(2) A task order contract may be extended 
under the authority of paragraph (1) only once 
and only in accordance with the limitations and 
requirements of this subsection. 

(h) INAPPLICABILITY TO CERTAIN CONTRACTS.— 
This section does not apply to a contract for the 
acquisition of property or services that includes 
acquisition of advisory and assistance services if 
the head of an agency entering into such con-
tract determines that, under the contract, advi-
sory and assistance services are necessarily inci-
dent to, and not a significant component of, the 
contract. 

(i) ADVISORY AND ASSISTANCE SERVICES DE-
FINED.—In this section, the term ‘‘advisory and 
assistance services’’ has the meaning given such 
term in section 1105(g) of title 31. 



Page 1036 TITLE 10—ARMED FORCES § 2304c 

(Added Pub. L. 103–355, title I, § 1004(a)(1), Oct. 
13, 1994, 108 Stat. 3251.) 

EFFECTIVE DATE 

For effective date and applicability of section, see 
section 10001 of Pub. L. 103–355, set out as an Effective 
Date of 1994 Amendment note under section 251 of Title 
41, Public Contracts. 

PROVISIONS NOT AFFECTED BY PUB. L. 103–355 

This section not to be construed as modifying or su-
perseding, or as intended to impair or restrict, authori-
ties or responsibilities under former 40 U.S.C. 759 or 
chapter 11 of Title 40, Public Buildings, Property, and 
Works, see section 1004(d) of Pub. L. 103–355, set out as 
a note under section 2304a of this title. 

WAIVERS TO EXTEND TASK ORDER CONTRACTS FOR 
ADVISORY AND ASSISTANCE SERVICES 

For authority of head of an agency to issue a waiver 
to extend a task order contract entered into under this 
section for a period not exceeding 10 years, through five 
one-year options, see section 834 of Pub. L. 109–364, set 
out as a note under section 253i of Title 41, Public Con-
tracts. 

§ 2304c. Task and delivery order contracts: or-
ders 

(a) ISSUANCE OF ORDERS.—The following ac-
tions are not required for issuance of a task or 
delivery order under a task or delivery order 
contract: 

(1) A separate notice for such order under 
section 18 of the Office of Federal Procure-
ment Policy Act (41 U.S.C. 416) or section 8(e) 
of the Small Business Act (15 U.S.C. 637(e)). 

(2) Except as provided in subsection (b), a 
competition (or a waiver of competition ap-
proved in accordance with section 2304(f) of 
this title) that is separate from that used for 
entering into the contract. 

(b) MULTIPLE AWARD CONTRACTS.—When mul-
tiple task or delivery order contracts are award-
ed under section 2304a(d)(1)(B) or 2304b(e) of this 
title, all contractors awarded such contracts 
shall be provided a fair opportunity to be consid-
ered, pursuant to procedures set forth in the 
contracts, for each task or delivery order in ex-
cess of $2,500 that is to be issued under any of 
the contracts unless— 

(1) the agency’s need for the services or 
property ordered is of such unusual urgency 
that providing such opportunity to all such 
contractors would result in unacceptable 
delays in fulfilling that need; 

(2) only one such contractor is capable of 
providing the services or property required at 
the level of quality required because the serv-
ices or property ordered are unique or highly 
specialized; 

(3) the task or delivery order should be is-
sued on a sole-source basis in the interest of 
economy and efficiency because it is a logical 
follow-on to a task or delivery order already 
issued on a competitive basis; or 

(4) it is necessary to place the order with a 
particular contractor in order to satisfy a 
minimum guarantee. 

(c) STATEMENT OF WORK.—A task or delivery 
order shall include a statement of work that 
clearly specifies all tasks to be performed or 
property to be delivered under the order. 

(d) PROTESTS.—A protest is not authorized in 
connection with the issuance or proposed issu-
ance of a task or delivery order except for a pro-
test on the ground that the order increases the 
scope, period, or maximum value of the contract 
under which the order is issued. 

(e) TASK AND DELIVERY ORDER OMBUDSMAN.— 
Each head of an agency who awards multiple 
task or delivery order contracts pursuant to sec-
tion 2304a(d)(1)(B) or 2304b(e) of this title shall 
appoint or designate a task and delivery order 
ombudsman who shall be responsible for review-
ing complaints from the contractors on such 
contracts and ensuring that all of the contrac-
tors are afforded a fair opportunity to be consid-
ered for task or delivery orders when required 
under subsection (b). The task and delivery 
order ombudsman shall be a senior agency offi-
cial who is independent of the contracting offi-
cer for the contracts and may be the agency’s 
competition advocate. 

(f) APPLICABILITY.—This section applies to 
task and delivery order contracts entered into 
under sections 2304a and 2304b of this title. 

(Added Pub. L. 103–355, title I, § 1004(a)(1), Oct. 
13, 1994, 108 Stat. 3252.) 

EFFECTIVE DATE 

For effective date and applicability of section, see 
section 10001 of Pub. L. 103–355, set out as an Effective 
Date of 1994 Amendment note under section 251 of Title 
41, Public Contracts. 

PROVISIONS NOT AFFECTED BY PUB. L. 103–355 

This section not to be construed as modifying or su-
perseding, or as intended to impair or restrict, authori-
ties or responsibilities under former 40 U.S.C. 759 or 
chapter 11 of Title 40, Public Buildings, Property, and 
Works, see section 1004(d) of Pub. L. 103–355, set out as 
a note under section 2304a of this title. 

§ 2304d. Task and delivery order contracts: defi-
nitions 

In sections 2304a, 2304b, and 2304c of this title: 
(1) The term ‘‘task order contract’’ means a 

contract for services that does not procure or 
specify a firm quantity of services (other than 
a minimum or maximum quantity) and that 
provides for the issuance of orders for the per-
formance of tasks during the period of the 
contract. 

(2) The term ‘‘delivery order contract’’ 
means a contract for property that does not 
procure or specify a firm quantity of property 
(other than a minimum or maximum quan-
tity) and that provides for the issuance of or-
ders for the delivery of property during the pe-
riod of the contract. 

(Added Pub. L. 103–355, title I, § 1004(a)(1), Oct. 
13, 1994, 108 Stat. 3253.) 

EFFECTIVE DATE 

For effective date and applicability of section, see 
section 10001 of Pub. L. 103–355, set out as an Effective 
Date of 1994 Amendment note under section 251 of Title 
41, Public Contracts. 

PROVISIONS NOT AFFECTED BY PUB. L. 103–355 

This section not to be construed as modifying or su-
perseding, or as intended to impair or restrict, authori-
ties or responsibilities under former 40 U.S.C. 759 or 
chapter 11 of Title 40, Public Buildings, Property, and 
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Works, see section 1004(d) of Pub. L. 103–355, set out as 
a note under section 2304a of this title. 

§ 2304e. Contracts: prohibition on competition 
between Department of Defense and small 
businesses and certain other entities 

(a) EXCLUSION.—In any case in which the Sec-
retary of Defense plans to use competitive pro-
cedures for a procurement, if the procurement is 
to be conducted as described in subsection (b), 
then the Secretary shall exclude the Depart-
ment of Defense from competing in the procure-
ment. 

(b) PROCUREMENT DESCRIPTION.—The require-
ment to exclude the Department of Defense 
under subsection (a) applies in the case of a pro-
curement to be conducted by excluding from 
competition entities in the private sector other 
than— 

(1) small business concerns in furtherance of 
section 8 or 15 of the Small Business Act (15 
U.S.C. 637 or 644); or 

(2) entities described in subsection (a)(1) of 
section 2323 of this title in furtherance of the 
goal specified in that subsection. 

(Added Pub. L. 103–160, div. A, title VIII, 
§ 848(a)(1), Nov. 30, 1993, 107 Stat. 1724, § 2304a; re-
numbered § 2304e, Pub. L. 104–106, div. D, title 
XLIII, § 4321(b)(6)(A), Feb. 10, 1996, 110 Stat. 672.) 

AMENDMENTS 

1996—Pub. L. 104–106 renumbered section 2304a of this 
title as this section. 

EFFECTIVE DATE 

Section 848(b) of Pub. L. 103–160 provided that: ‘‘Sec-
tion 2304a [now 2304e] of title 10, United States Code, as 
added by subsection (a), shall take effect on the date of 
the enactment of this Act [Nov. 30, 1993].’’ 

§ 2305. Contracts: planning, solicitation, evalua-
tion, and award procedures 

(a)(1)(A) In preparing for the procurement of 
property or services, the head of an agency 
shall— 

(i) specify the agency’s needs and solicit bids 
or proposals in a manner designed to achieve 
full and open competition for the procure-
ment; 

(ii) use advance procurement planning and 
market research; and 

(iii) develop specifications in such manner as 
is necessary to obtain full and open competi-
tion with due regard to the nature of the prop-
erty or services to be acquired. 

(B) Each solicitation under this chapter shall 
include specifications which— 

(i) consistent with the provisions of this 
chapter, permit full and open competition; and 

(ii) include restrictive provisions or condi-
tions only to the extent necessary to satisfy 
the needs of the agency or as authorized by 
law. 

(C) For the purposes of subparagraphs (A) and 
(B), the type of specification included in a solici-
tation shall depend on the nature of the needs of 
the agency and the market available to satisfy 
such needs. Subject to such needs, specifications 
may be stated in terms of— 

(i) function, so that a variety of products or 
services may qualify; 

(ii) performance, including specifications of 
the range of acceptable characteristics or of 
the minimum acceptable standards; or 

(iii) design requirements. 

(2) In addition to the specifications described 
in paragraph (1), a solicitation for sealed bids or 
competitive proposals (other than for a procure-
ment for commercial items using special sim-
plified procedures or a purchase for an amount 
not greater than the simplified acquisition 
threshold) shall at a minimum include— 

(A) a statement of— 
(i) all significant factors and significant 

subfactors which the head of the agency rea-
sonably expects to consider in evaluating 
sealed bids (including price) or competitive 
proposals (including cost or price, cost-relat-
ed or price-related factors and subfactors, 
and noncost-related or nonprice-related fac-
tors and subfactors); and 

(ii) the relative importance assigned to 
each of those factors and subfactors; and 

(B)(i) in the case of sealed bids— 
(I) a statement that sealed bids will be 

evaluated without discussions with the bid-
ders; and 

(II) the time and place for the opening of 
the sealed bids; or 

(ii) in the case of competitive proposals— 
(I) either a statement that the proposals 

are intended to be evaluated with, and award 
made after, discussions with the offerors, or 
a statement that the proposals are intended 
to be evaluated, and award made, without 
discussions with the offerors (other than dis-
cussions conducted for the purpose of minor 
clarification) unless discussions are deter-
mined to be necessary; and 

(II) the time and place for submission of 
proposals. 

(3)(A) In prescribing the evaluation factors to 
be included in each solicitation for competitive 
proposals, the head of an agency— 

(i) shall clearly establish the relative impor-
tance assigned to the evaluation factors and 
subfactors, including the quality of the prod-
uct or services to be provided (including tech-
nical capability, management capability, prior 
experience, and past performance of the of-
feror); 

(ii) shall include cost or price to the Federal 
Government as an evaluation factor that must 
be considered in the evaluation of proposals; 
and 

(iii) shall disclose to offerors whether all 
evaluation factors other than cost or price, 
when combined, are— 

(I) significantly more important than cost 
or price; 

(II) approximately equal in importance to 
cost or price; or 

(III) significantly less important than cost 
or price. 

(B) The regulations implementing clause (iii) 
of subparagraph (A) may not define the terms 
‘‘significantly more important’’ and ‘‘signifi-
cantly less important’’ as specific numeric 
weights that would be applied uniformly to all 
solicitations or a class of solicitations. 
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(4) Nothing in this subsection prohibits an 
agency from— 

(A) providing additional information in a so-
licitation, including numeric weights for all 
evaluation factors and subfactors on a case- 
by-case basis; or 

(B) stating in a solicitation that award will 
be made to the offeror that meets the solicita-
tion’s mandatory requirements at the lowest 
cost or price. 

(5) The head of an agency, in issuing a solicita-
tion for a contract to be awarded using sealed 
bid procedures, may not include in such solicita-
tion a clause providing for the evaluation of 
prices for options to purchase additional prop-
erty or services under the contract unless the 
head of the agency has determined that there is 
a reasonable likelihood that the options will be 
exercised. 

(b)(1) The head of an agency shall evaluate 
sealed bids and competitive proposals and make 
an award based solely on the factors specified in 
the solicitation. 

(2) All sealed bids or competitive proposals re-
ceived in response to a solicitation may be re-
jected if the head of the agency determines that 
such action is in the public interest. 

(3) Sealed bids shall be opened publicly at the 
time and place stated in the solicitation. The 
head of the agency shall evaluate the bids in ac-
cordance with paragraph (1) without discussions 
with the bidders and, except as provided in para-
graph (2), shall award a contract with reasonable 
promptness to the responsible bidder whose bid 
conforms to the solicitation and is most advan-
tageous to the United States, considering only 
price and the other price-related factors in-
cluded in the solicitation. The award of a con-
tract shall be made by transmitting, in writing 
or by electronic means, notice of the award to 
the successful bidder. Within three days after 
the date of contract award, the head of the agen-
cy shall notify, in writing or by electronic 
means, each bidder not awarded the contract 
that the contract has been awarded. 

(4)(A) The head of an agency shall evaluate 
competitive proposals in accordance with para-
graph (1) and may award a contract— 

(i) after discussions with the offerors, pro-
vided that written or oral discussions have 
been conducted with all responsible offerors 
who submit proposals within the competitive 
range; or 

(ii) based on the proposals received, without 
discussions with the offerors (other than dis-
cussions conducted for the purpose of minor 
clarification) provided that the solicitation in-
cluded a statement that proposals are in-
tended to be evaluated, and award made, with-
out discussions, unless discussions are deter-
mined to be necessary. 

(B) If the contracting officer determines that 
the number of offerors that would otherwise be 
included in the competitive range under sub-
paragraph (A)(i) exceeds the number at which an 
efficient competition can be conducted, the con-
tracting officer may limit the number of propos-
als in the competitive range, in accordance with 
the criteria specified in the solicitation, to the 
greatest number that will permit an efficient 

competition among the offerors rated most 
highly in accordance with such criteria. 

(C) Except as provided in paragraph (2), the 
head of the agency shall award a contract with 
reasonable promptness to the responsible source 
whose proposal is most advantageous to the 
United States, considering only cost or price 
and the other factors included in the solicita-
tion. The head of the agency shall award the 
contract by transmitting, in writing or by elec-
tronic means, notice of the award to such source 
and, within three days after the date of contract 
award, shall notify, in writing or by electronic 
means, all other offerors of the rejection of their 
proposals. This subparagraph does not apply 
with respect to the award of a contract for the 
acquisition of perishable subsistence items. 

(5)(A) When a contract is awarded by the head 
of an agency on the basis of competitive propos-
als, an unsuccessful offeror, upon written re-
quest received by the agency within 3 days after 
the date on which the unsuccessful offeror re-
ceives the notification of the contract award, 
shall be debriefed and furnished the basis for the 
selection decision and contract award. The head 
of the agency shall debrief the offeror within, to 
the maximum extent practicable, five days after 
receipt of the request by the agency. 

(B) The debriefing shall include, at a mini-
mum— 

(i) the agency’s evaluation of the significant 
weak or deficient factors in the offeror’s offer; 

(ii) the overall evaluated cost and technical 
rating of the offer of the contractor awarded 
the contract and the overall evaluated cost 
and technical rating of the offer of the de-
briefed offeror; 

(iii) the overall ranking of all offers; 
(iv) a summary of the rationale for the 

award; 
(v) in the case of a proposal that includes a 

commercial item that is an end item under the 
contract, the make and model of the item 
being provided in accordance with the offer of 
the contractor awarded the contract; and 

(vi) reasonable responses to relevant ques-
tions posed by the debriefed offeror as to 
whether source selection procedures set forth 
in the solicitation, applicable regulations, and 
other applicable authorities were followed by 
the agency. 

(C) The debriefing may not include point-by- 
point comparisons of the debriefed offeror’s offer 
with other offers and may not disclose any in-
formation that is exempt from disclosure under 
section 552(b) of title 5. 

(D) Each solicitation for competitive proposals 
shall include a statement that information de-
scribed in subparagraph (B) may be disclosed in 
post-award debriefings. 

(E) If, within one year after the date of the 
contract award and as a result of a successful 
procurement protest, the agency seeks to fulfill 
the requirement under the protested contract ei-
ther on the basis of a new solicitation of offers 
or on the basis of new best and final offers re-
quested for that contract, the agency shall 
make available to all offerors— 

(i) the information provided in debriefings 
under this paragraph regarding the offer of the 
contractor awarded the contract; and 
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(ii) the same information that would have 
been provided to the original offerors. 

(6)(A) When the contracting officer excludes 
an offeror submitting a competitive proposal 
from the competitive range (or otherwise ex-
cludes such an offeror from further consider-
ation prior to the final source selection deci-
sion), the excluded offeror may request in writ-
ing, within three days after the date on which 
the excluded offeror receives notice of its exclu-
sion, a debriefing prior to award. The contract-
ing officer shall make every effort to debrief the 
unsuccessful offeror as soon as practicable but 
may refuse the request for a debriefing if it is 
not in the best interests of the Government to 
conduct a debriefing at that time. 

(B) The contracting officer is required to de-
brief an excluded offeror in accordance with 
paragraph (5) only if that offeror requested and 
was refused a preaward debriefing under sub-
paragraph (A). 

(C) The debriefing conducted under subpara-
graph (A) shall include— 

(i) the executive agency’s evaluation of the 
significant elements in the offeror’s offer; 

(ii) a summary of the rationale for the offer-
or’s exclusion; and 

(iii) reasonable responses to relevant ques-
tions posed by the debriefed offeror as to 
whether source selection procedures set forth 
in the solicitation, applicable regulations, and 
other applicable authorities were followed by 
the executive agency. 

(D) The debriefing conducted under subpara-
graph (A) may not disclose the number or iden-
tity of other offerors and shall not disclose in-
formation about the content, ranking, or eval-
uation of other offerors’ proposals. 

(7) The contracting officer shall include a sum-
mary of any debriefing conducted under para-
graph (5) or (6) in the contract file. 

(8) The Federal Acquisition Regulation shall 
include a provision encouraging the use of alter-
native dispute resolution techniques to provide 
informal, expeditious, and inexpensive proce-
dures for an offeror to consider using before fil-
ing a protest, prior to the award of a contract, 
of the exclusion of the offeror from the competi-
tive range (or otherwise from further consider-
ation) for that contract. 

(9) If the head of an agency considers that a 
bid or proposal evidences a violation of the anti-
trust laws, he shall refer the bid or proposal to 
the Attorney General for appropriate action. 

(c) The Secretary of Defense shall ensure that 
before a contract for the delivery of supplies to 
the Department of Defense is entered into— 

(1) when the appropriate officials of the De-
partment are making an assessment of the 
most advantageous source for acquisition of 
the supplies (considering quality, price, deliv-
ery, and other factors), there is a review of the 
availability and cost of each item of supply— 

(A) through the supply system of the De-
partment of Defense; and 

(B) under standard Government supply 
contracts, if the item is in a category of sup-
plies defined under regulations of the Sec-
retary of Defense as being potentially avail-
able under a standard Government supply 
contract; and 

(2) there is a review of both the procurement 
history of the item and a description of the 
item, including, when necessary for an ade-
quate description of the item, a picture, draw-
ing, diagram, or other graphic representation 
of the item. 

(d)(1)(A) The Secretary of Defense shall ensure 
that, in preparing a solicitation for the award of 
a development contract for a major system, the 
head of an agency consider requiring in the so-
licitation that an offeror include in its offer pro-
posals described in subparagraph (B). In deter-
mining whether to require such proposals, the 
head of the agency shall give due consideration 
to the purposes for which the system is being 
procured and the technology necessary to meet 
the system’s required capabilities. If such pro-
posals are required, the head of the agency shall 
consider them in evaluating the offeror’s price. 

(B) Proposals referred to in the first sentence 
of subparagraph (A) are the following: 

(i) Proposals to incorporate in the design of 
the major system items which are currently 
available within the supply system of the Fed-
eral agency responsible for the major system, 
available elsewhere in the national supply sys-
tem, or commercially available from more 
than one source. 

(ii) With respect to items that are likely to 
be required in substantial quantities during 
the system’s service life, proposals to incor-
porate in the design of the major system items 
which the United States will be able to ac-
quire competitively in the future. 

(2)(A) The Secretary of Defense shall ensure 
that, in preparing a solicitation for the award of 
a production contract for a major system, the 
head of an agency consider requiring in the so-
licitation that an offeror include in its offer pro-
posals described in subparagraph (B). In deter-
mining whether to require such proposals, the 
head of the agency shall give due consideration 
to the purposes for which the system is being 
procured and the technology necessary to meet 
the system’s required capabilities. If such pro-
posals are required, the head of the agency shall 
consider them in evaluating the offeror’s price. 

(B) Proposals referred to in the first sentence 
of subparagraph (A) are proposals identifying 
opportunities to ensure that the United States 
will be able to obtain on a competitive basis 
items procured in connection with the system 
that are likely to be reprocured in substantial 
quantities during the service life of the system. 
Proposals submitted in response to such require-
ment may include the following: 

(i) Proposals to provide to the United States 
the right to use technical data to be provided 
under the contract for competitive reprocure-
ment of the item, together with the cost to 
the United States, if any, of acquiring such 
technical data and the right to use such data. 

(ii) Proposals for the qualification or devel-
opment of multiple sources of supply for the 
item. 

(3) If the head of an agency is making a non-
competitive award of a development contract or 
a production contract for a major system, the 
factors specified in paragraphs (1) and (2) to be 
considered in evaluating an offer for a contract 
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may be considered as objectives in negotiating 
the contract to be awarded. Such objectives may 
not impair the rights of prospective contractors 
or subcontractors otherwise provided by law. 

(4)(A) Whenever the head of an agency requires 
that proposals described in paragraph (1)(B) or 
(2)(B) be submitted by an offeror in its offer, the 
offeror shall not be required to provide a pro-
posal that enables the United States to acquire 
competitively in the future an identical item if 
the item was developed exclusively at private 
expense unless the head of the agency deter-
mines that— 

(i) the original supplier of such item will be 
unable to satisfy program schedule or delivery 
requirements; or 

(ii) proposals by the original supplier of such 
item to meet the mobilization requirements 
are insufficient to meet the agency’s mobiliza-
tion needs. 

(B) In considering offers in response to a solic-
itation requiring proposals described in para-
graph (1)(B) or (2)(B), the head of an agency 
shall base any evaluation of items developed ex-
clusively at private expense on an analysis of 
the total value, in terms of innovative design, 
life-cycle costs, and other pertinent factors, of 
incorporating such items in the system. 

(e) PROTEST FILE.—(1) If, in the case of a solic-
itation for a contract issued by, or an award or 
proposed award of a contract by, the head of an 
agency, a protest is filed pursuant to the proce-
dures in subchapter V of chapter 35 of title 31 
and an actual or prospective offeror so requests, 
a file of the protest shall be established by the 
procuring activity and reasonable access shall 
be provided to actual or prospective offerors. 

(2) Information exempt from disclosure under 
section 552 of title 5 may be redacted in a file es-
tablished pursuant to paragraph (1) unless an ap-
plicable protective order provides otherwise. 

(f) AGENCY ACTIONS ON PROTESTS.—If, in con-
nection with a protest, the head of an agency de-
termines that a solicitation, proposed award, or 
award does not comply with the requirements of 
law or regulation, the head of the agency— 

(1) may take any action set out in subpara-
graphs (A) through (F) of subsection (b)(1) of 
section 3554 of title 31; and 

(2) may pay costs described in paragraph (1) 
of section 3554(c) of title 31 within the limits 
referred to in paragraph (2) of such section. 

(g) PROHIBITION ON RELEASE OF CONTRACTOR 
PROPOSALS.—(1) Except as provided in paragraph 
(2), a proposal in the possession or control of an 
agency named in section 2303 of this title may 
not be made available to any person under sec-
tion 552 of title 5. 

(2) Paragraph (1) does not apply to any pro-
posal that is set forth or incorporated by ref-
erence in a contract entered into between the 
Department and the contractor that submitted 
the proposal. 

(3) In this subsection, the term ‘‘proposal’’ 
means any proposal, including a technical, man-
agement, or cost proposal, submitted by a con-
tractor in response to the requirements of a so-
licitation for a competitive proposal. 

(Aug. 10, 1956, ch. 1041, 70A Stat. 130; Pub. L. 
85–861, § 1(44), Sept. 2, 1958, 72 Stat. 1457; Pub. L. 

90–268, § 3, Mar. 16, 1968, 82 Stat. 49; Pub. L. 
98–369, div. B, title VII, § 2723(b), July 18, 1984, 98 
Stat. 1191; Pub. L. 98–525, title XII, § 1213(a), Oct. 
19, 1984, 98 Stat. 2591; Pub. L. 99–145, title XIII, 
§ 1303(a)(14), Nov. 8, 1985, 99 Stat. 739; Pub. L. 
99–500, § 101(c) [title X, § 924(a), (b)], Oct. 18, 1986, 
100 Stat. 1783–82, 1783–153, and Pub. L. 99–591, 
§ 101(c) [title X, § 924(a), (b)], Oct. 30, 1986, 100 
Stat. 3341–82, 3341–153; Pub. L. 99–661, div. A, title 
III, § 313(b), title IX, formerly title IV, § 924(a), 
(b), Nov. 14, 1986, 100 Stat. 3853, 3932, 3933, renum-
bered title IX, Pub. L. 100–26, § 3(5), Apr. 21, 1987, 
101 Stat. 273; Pub. L. 100–456, div. A, title VIII, 
§ 806, Sept. 29, 1988, 102 Stat. 2010; Pub. L. 101–189, 
div. A, title VIII, § 853(f), Nov. 29, 1989, 103 Stat. 
1519; Pub. L. 101–510, div. A, title VIII, 
§ 802(a)–(d), Nov. 5, 1990, 104 Stat. 1588, 1589; Pub. 
L. 103–160, div. A, title XI, § 1182(a)(5), Nov. 30, 
1993, 107 Stat. 1771; Pub. L. 103–355, title I, 
§§ 1011–1016, title IV, § 4401(b), Oct. 13, 1994, 108 
Stat. 3254–3257, 3347; Pub. L. 104–106, div. D, title 
XLI, §§ 4103(a), 4104(a), title XLII, § 4202(a)(2), div. 
E, title LVI, § 5601(a), Feb. 10, 1996, 110 Stat. 643, 
644, 653, 699; Pub. L. 104–201, div. A, title VIII, 
§ 821(a), title X, § 1074(a)(11), (b)(4)(A), Sept. 23, 
1996, 110 Stat. 2609, 2659, 2660; Pub. L. 106–65, div. 
A, title VIII, § 821, Oct. 5, 1999, 113 Stat. 714.) 

HISTORICAL AND REVISION NOTES 

1956 ACT 

Revised 
section 

Source (U.S. Code) Source (Statutes at Large) 

2305(a) .....
2305(b) .....

41:152 (less clause (b)). 
41:152 (clause (b)). 

Feb. 19, 1948, ch. 65, 
§§ 2(d), 3, 62 Stat. 22. 

2305(c) ..... 41:151(d). 

In subsection (a), the word ‘‘needed’’ is substituted 
for the words ‘‘necessary to meet the requirements’’. 

In subsection (b), the words ‘‘United States’’ are sub-
stituted for the word ‘‘Government’’. 

1958 ACT 

Revised 
section 

Source (U.S. Code) Source (Statutes at Large) 

2305 ......... 41:152(c). Aug. 9, 1955, ch. 628, § 15, 
69 Stat. 551. 

Reference to bids is omitted as surplusage (see opin-
ion of the Judge Advocate General of the Army (JAGT 
1956/9122, 21 Dec. 1956)). The word ‘‘attachments’’ is sub-
stituted for the words ‘‘material required’’. The words 
‘‘the specifications in’’ are inserted in the second sen-
tence for clarity. The word ‘‘available’’ is omitted as 
covered by the word ‘‘accessible.’’ The words ‘‘no award 
may be made’’ are substituted for the words ‘‘and any 
award or awards made to any bidder in such case shall 
be invalidated and rejected’’. 

CODIFICATION 

Pub. L. 99–591 is a corrected version of Pub. L. 99–500. 

AMENDMENTS 

1999—Subsec. (g)(1). Pub. L. 106–65 substituted ‘‘an 
agency named in section 2303 of this title’’ for ‘‘the De-
partment of Defense’’. 

1996—Subsec. (a)(2). Pub. L. 104–106, § 4202(a)(2), in-
serted ‘‘a procurement for commercial items using spe-
cial simplified procedures or’’ after ‘‘(other than for’’. 

Subsec. (b)(4)(B). Pub. L. 104–106, § 4103(a)(3), added 
subpar. (B). Former subpar. (B) redesignated (C). 

Pub. L. 104–106, § 4103(a)(1), transferred text of subpar. 
(C) to end of subpar. (B) and substituted ‘‘This subpara-
graph’’ for ‘‘Subparagraph (B)’’ at beginning of that 
text. 

Subsec. (b)(4)(C). Pub. L. 104–106, § 4103(a)(2), redesig-
nated subpar. (B) as (C). 
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Pub. L. 104–106, § 4103(a)(1), struck out ‘‘(C)’’ before 
‘‘Subparagraph (B)’’ and transferred text of subpar. (C) 
to end of subpar. (B). 

Subsec. (b)(5)(F). Pub. L. 104–106, § 4104(a)(1), struck 
out subpar. (F) which read as follows: ‘‘The contracting 
officer shall include a summary of the debriefing in the 
contract file.’’ 

Subsec. (b)(6). Pub. L. 104–106, § 4104(a)(3), added par. 
(6). Former par. (6) redesignated (9). 

Subsec. (b)(6)(B). Pub. L. 104–201, § 1074(a)(11)(A), 
struck out ‘‘of this section’’ after ‘‘paragraph (5)’’ and 
‘‘of this paragraph’’ after ‘‘subparagraph (A)’’. 

Subsec. (b)(6)(C). Pub. L. 104–201, § 1074(a)(11)(B), sub-
stituted ‘‘subparagraph (A)’’ for ‘‘this subsection’’ in 
introductory provisions. 

Subsec. (b)(6)(D). Pub. L. 104–201, § 1074(a)(11)(C), sub-
stituted ‘‘under subparagraph (A)’’ for ‘‘pursuant to 
this subsection’’. 

Subsec. (b)(7), (8). Pub. L. 104–106, § 4104(a)(3), added 
pars. (7) and (8). 

Subsec. (b)(9). Pub. L. 104–106, § 4104(a)(2), redesig-
nated par. (6) as (9). 

Subsec. (e)(3). Pub. L. 104–106, § 5601(a), as amended by 
Pub. L. 104–201, § 1074(b)(4)(A), struck out par. (3) which 
read as follows: ‘‘Regulations implementing this sub-
section shall be consistent with the regulations regard-
ing the preparation and submission of an agency’s pro-
test file (the so-called ‘rule 4 file’) for protests to the 
General Services Board of Contract Appeals under sec-
tion 111 of the Federal Property and Administrative 
Services Act of 1949 (41 U.S.C. 759).’’ 

Subsec. (g). Pub. L. 104–201, § 821(a), added subsec. (g). 
1994—Subsec. (a)(2). Pub. L. 103–355, § 4401(b), sub-

stituted ‘‘a purchase for an amount not greater than 
the simplified acquisition threshold)’’ for ‘‘small pur-
chases)’’ in introductory provisions. 

Subsec. (a)(2)(A)(i). Pub. L. 103–355, § 1011(a)(1), sub-
stituted ‘‘and significant subfactors’’ for ‘‘(and signifi-
cant subfactors)’’ and ‘‘cost-related or price-related 
factors and subfactors, and noncost-related or 
nonprice-related factors and subfactors’’ for ‘‘cost- or 
price-related factors, and noncost- or nonprice-related 
factors’’. 

Subsec. (a)(2)(A)(ii). Pub. L. 103–355, § 1011(a)(2), sub-
stituted ‘‘and subfactors’’ for ‘‘(and subfactors)’’. 

Subsec. (a)(2)(B)(ii)(I). Pub. L. 103–355, § 1011(a)(3), 
amended subcl. (I) generally. Prior to amendment, 
subcl. (I) read as follows: ‘‘a statement that the propos-
als are intended to be evaluated with, and award made 
after, discussions with the offerors, or a statement that 
the proposals are intended to be evaluated, and award 
made, without discussions with the offerors (other than 
discussions conducted for the purpose of minor clari-
fication), unless discussions are determined to be nec-
essary; and’’. 

Subsec. (a)(3). Pub. L. 103–355, § 1011(b), added par. (3) 
and struck out former par. (3), which read as follows: 
‘‘In prescribing the evaluation factors to be included in 
each solicitation for competitive proposals, the head of 
an agency shall clearly establish the relative impor-
tance assigned to the evaluation factors and subfactors, 
including the quality of the product or services to be 
provided (including technical capability, management 
capability, and prior experience of the offeror).’’ 

Subsec. (a)(4). Pub. L. 103–355, § 1011(b), added par. (4). 
Subsec. (a)(5). Pub. L. 103–355, § 1012, added par. (5). 
Subsec. (b)(3). Pub. L. 103–355, § 1013(a), substituted 

‘‘transmitting, in writing or by electronic means, no-
tice’’ for ‘‘transmitting written notice’’ and inserted at 
end ‘‘Within three days after the date of contract 
award, the head of the agency shall notify, in writing 
or by electronic means, each bidder not awarded the 
contract that the contract has been awarded.’’ 

Subsec. (b)(4)(B). Pub. L. 103–355, § 1013(b), substituted 
‘‘transmitting, in writing or by electronic means, no-
tice’’ for ‘‘transmitting written notice’’ and ‘‘, within 
three days after the date of contract award, shall no-
tify, in writing or by electronic means,’’ for ‘‘shall 
promptly notify’’. 

Subsec. (b)(5), (6). Pub. L. 103–355, § 1014, added par. (5) 
and redesignated former par. (5) as (6). 

Subsec. (e). Pub. L. 103–355, § 1015, added subsec. (e). 
Subsec. (f). Pub. L. 103–355, § 1016, added subsec. (f). 
1993—Subsec. (b)(4)(A). Pub. L. 103–160 realigned mar-

gins of cls. (i) and (ii). 
1990—Subsec. (a)(2)(A)(i). Pub. L. 101–510, § 802(a)(1), 

inserted ‘‘(and significant subfactors)’’ after ‘‘signifi-
cant factors’’ and substituted ‘‘(including cost or price, 
cost- or price-related factors, and noncost- or nonprice- 
related factors)’’ for ‘‘(including cost or price)’’. 

Subsec. (a)(2)(A)(ii). Pub. L. 101–510, § 802(a)(2), in-
serted ‘‘(and subfactors)’’ after ‘‘those factors’’. 

Subsec. (a)(2(B)(ii)(I). Pub. L. 101–510, § 802(b), amend-
ed subcl. (I) generally. Prior to amendment, subcl. (I) 
read as follows: ‘‘a statement that the proposals are in-
tended to be evaluated with, and awards made after, 
discussions with the offerors, but might be evaluated 
and awarded without discussions with the offerors; 
and’’. 

Subsec. (a)(3). Pub. L. 101–510, § 802(c), substituted 
‘‘the evaluation factors and subfactors, including the 
quality of the product or services’’ for ‘‘the quality of 
the services’’. 

Subsec. (b)(1). Pub. L. 101–510, § 802(d)(1), inserted 
‘‘and make an award’’ after ‘‘competitive proposals’’. 

Subsec. (b)(3). Pub. L. 101–510, § 802(d)(2), inserted ‘‘in 
accordance with paragraph (1)’’ after ‘‘shall evaluate 
the bids’’. 

Subsec. (b)(4)(A). Pub. L. 101–510, § 802(d)(3)(A), sub-
stituted ‘‘competitive proposals in accordance with 
paragraph (1)’’ for ‘‘competitive proposals’’ in introduc-
tory provisions, added cls. (i) and (ii), and struck out 
former cls. (i) and (ii) which read as follows: 

‘‘(i) after discussions conducted with the offerors at 
any time after receipt of the proposals and before the 
award of the contract; or 

‘‘(ii) without discussions with the offerors (other than 
discussions conducted for the purpose of minor clari-
fication) when it can be clearly demonstrated from the 
existence of full and open competition or accurate prior 
cost experience with the product or service that accept-
ance of an initial proposal without discussions would 
result in the lowest overall cost to the United States.’’ 

Subsec. (b)(4)(B) to (E). Pub. L. 101–510, § 802 
(d)(3)(B)–(D), redesignated subpars. (D) and (E) as (B) 
and (C), respectively, substituted ‘‘Subparagraph (B)’’ 
for ‘‘Subparagraph (D)’’ in subpar. (C), and struck out 
former subpars. (B) and (C) which read as follows: 

‘‘(B) In the case of award of a contract under subpara-
graph (A)(i), the head of the agency shall conduct, be-
fore such award, written or oral discussions with all re-
sponsible sources who submit proposals within the 
competitive range, considering only cost or price and 
the other factors included in the solicitation. 

‘‘(C) In the case of award of a contract under subpara-
graph (A)(ii), the head of the agency shall award the 
contract based on the proposals received (and as clari-
fied, if necessary, in discussions conducted for the pur-
pose of minor clarification).’’ 

1989—Subsec. (b)(4)(D). Pub. L. 101–189 inserted ‘‘cost 
or’’ after ‘‘considering only’’. 

1988—Subsec. (d)(1)(B). Pub. L. 100–456, § 806(b), sub-
stituted ‘‘Proposals referred to in the first sentence of 
subparagraph (A) are’’ for ‘‘The proposals that the head 
of an agency is to consider requiring in a solicitation 
for the award of a development contract are’’. 

Subsec. (d)(2)(B). Pub. L. 100–456, § 806(b), substituted 
‘‘Proposals referred to in the first sentence of subpara-
graph (A) are’’ for ‘‘The proposals that the head of an 
agency is to consider requiring in a solicitation for the 
award of a production contract are’’. 

Subsec. (d)(3). Pub. L. 100–456, § 806(a)(2), inserted pro-
vision that objectives may not impair the rights of pro-
spective contractors or subcontractors otherwise pro-
vided by law. 

Subsec. (d)(4). Pub. L. 100–456, § 806(a)(1), added par. 
(4). 

1986—Subsec. (a). Pub. L. 99–500 and Pub. L. 99–591, 
§ 101(c) [§ 924(a)], Pub. L. 99–661, § 924(a), amended subsec. 
(a) identically, in par. (2)(A)(i) striking out ‘‘(including 
price)’’ after ‘‘factors’’ and inserting ‘‘(including 
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price)’’ and ‘‘(including cost and price)’’ and adding par. 
(3). 

Subsec. (b)(4)(B). Pub. L. 99–500 and Pub. L. 99–591, 
§ 101(c) [§ 924(b)], Pub. L. 99–661, § 924(b), amended sub-
par. (B) identically, inserting ‘‘cost or’’. 

Subsec. (b)(4)(E). Pub. L. 99–661, § 313(b), added subpar. 
(E). 

1985—Subsec. (b)(5). Pub. L. 99–145 aligned the margin 
of par. (5). 

1984—Subsecs. (c), (d). Pub. L. 98–525 added subsecs. 
(c) and (d). 

Catchline, subsecs. (a) to (d). Pub. L. 98–369 sub-
stituted ‘‘Contracts: planning, solicitation, evaluation, 
and award procedures’’ for ‘‘Formal advertisements for 
bids; time; opening; award; rejection’’ and completely 
revised the text to substitute a program using solicita-
tion requirements covering military procurement for 
former provisions which had used the approach of uti-
lizing formal advertisements, struck out former provi-
sions which had directed that, except in cases where 
the Secretary of Defense had determined that military 
requirements necessitated the specification of con-
tainer size, no advertisement or invitation to bid for 
the carriage of government property in other than gov-
ernment-owned cargo containers could specify carriage 
of such property in cargo containers of any stated 
length, height, or width, and carried forward into new 
subsecs. (a)(1)(A)(iii), (B)(i), and (b)(2) and (5) the con-
tent of former section. 

1968—Subsec. (a). Pub. L. 90–268 inserted provision 
that, except in cases where the Secretary of Defense de-
termines that military requirements necessitate such 
specification, no advertisement or invitation to bid for 
the carriage of Government property in other than 
Government-owned cargo containers shall specify car-
riage of such property in cargo containers of any stated 
length, height, or width. 

1958—Subsecs. (b) to (d). Pub. L. 85–861 added subsec. 
(b) and redesignated former subsecs. (b) and (c) as (c) 
and (d), respectively. 

EFFECTIVE DATE OF 1996 AMENDMENT 

For effective date and applicability of amendment by 
sections 4103(a), 4104(a), and 4202(a)(2) of Pub. L. 104–106, 
see section 4401 of Pub. L. 104–106, set out as a note 
under section 251 of Title 41, Public Contracts. 

Amendment by section 5601(a) of Pub. L. 104–106 effec-
tive 180 days after Feb. 10, 1996, see section 5701 of Pub. 
L. 104–106, Feb. 10, 1996, 110 Stat. 702. 

EFFECTIVE DATE OF 1994 AMENDMENT 

For effective date and applicability of amendment by 
Pub. L. 103–355, see section 10001 of Pub. L. 103–355, set 
out as a note under section 251 of Title 41, Public Con-
tracts. 

EFFECTIVE DATE OF 1990 AMENDMENT 

Section 802(e) of Pub. L. 101–510 provided that: 
‘‘(1) Except as provided in paragraph (2), the amend-

ments made by this section [amending this section] 
shall apply with respect to solicitations for sealed bids 
or competitive proposals issued after the end of the 120- 
day period beginning on the date of the enactment of 
this Act [Nov. 5, 1990]. 

‘‘(2) The Secretary of Defense may require the amend-
ments made by this section to apply with respect to so-
licitations issued before the end of the period referred 
to in paragraph (1). The Secretary of Defense shall pub-
lish in the Federal Register notice of any such earlier 
effective date.’’ 

EFFECTIVE DATE OF 1986 AMENDMENT 

Section 101(c) [title X, § 924(c)] of Pub. L. 99–500 and 
Pub. L. 99–591, and section 924(c) of title IX, formerly 
title IV, of Pub. L. 99–661, renumbered title IX, Pub. L. 
100–26, § 3(5), Apr. 21, 1987, 101 Stat. 273, provided that: 
‘‘The amendments made by this section [amending this 
section] shall apply with respect to solicitations for 
sealed bids or competitive proposals issued after the 

end of the 180-day period beginning on the date of the 
enactment of this Act [Oct. 18, 1986].’’ 

EFFECTIVE DATE OF 1984 AMENDMENTS 

Section 1213(b) of Pub. L. 98–525 provided that: ‘‘The 
amendment made by subsection (a) [amending this sec-
tion] shall take effect at the end of the 180-day period 
beginning on the date of the enactment of this Act 
[Oct. 19, 1984].’’ 

Amendment by Pub. L. 98–369 applicable with respect 
to any solicitation for bids or proposals issued after 
Mar. 31, 1985, see section 2751 of Pub. L. 98–369, set out 
as a note under section 251 of Title 41, Public Con-
tracts. 

GUIDANCE ON USE OF TIERED EVALUATIONS OF OFFERS 
FOR CONTRACTS AND TASK ORDERS UNDER CONTRACTS 

Pub. L. 109–163, div. A, title VIII, § 816, Jan. 6, 2006, 119 
Stat. 3382, provided that: 

‘‘(a) GUIDANCE REQUIRED.—The Secretary of Defense 
shall prescribe guidance for the military departments 
and the Defense Agencies on the use of tiered evalua-
tions of offers for contracts and for task or delivery or-
ders under contracts. 

‘‘(b) ELEMENTS.—The guidance prescribed under sub-
section (a) shall include a prohibition on the initiation 
by a contracting officer of a tiered evaluation of an 
offer for a contract or for a task or delivery order under 
a contract unless the contracting officer— 

‘‘(1) has conducted market research in accordance 
with part 10 of the Federal Acquisition Regulation in 
order to determine whether or not a sufficient num-
ber of qualified small businesses are available to jus-
tify limiting competition for the award of such con-
tract or task or delivery order under applicable law 
and regulations; 

‘‘(2) is unable, after conducting market research 
under paragraph (1), to make the determination de-
scribed in that paragraph; and 

‘‘(3) includes in the contract file a written expla-
nation of why such contracting officer was unable to 
make such determination.’’ 

AUTHORIZATION OF EVALUATION FACTOR FOR DEFENSE 
CONTRACTORS EMPLOYING OR SUBCONTRACTING WITH 
MEMBERS OF THE SELECTED RESERVE OF THE RE-
SERVE COMPONENTS OF THE ARMED FORCES 

Pub. L. 109–163, div. A, title VIII, § 819, Jan. 6, 2006, 119 
Stat. 3385, provided that: 

‘‘(a) DEFENSE CONTRACTS.—In awarding any contract 
for the procurement of goods or services to an entity, 
the Secretary of Defense is authorized to use as an 
evaluation factor whether the entity intends to carry 
out the contract using employees or individual sub-
contractors who are members of the Selected Reserve 
of the reserve components of the Armed Forces. 

‘‘(b) DOCUMENTATION OF SELECTED RESERVE-RELATED 
EVALUATION FACTOR.—Any entity claiming intent to 
carry out a contract using employees or individual sub-
contractors who are members of the Selected Reserve 
of the reserve components of the Armed Forces shall 
submit proof of the use of such employees or sub-
contractors for the Department of Defense to consider 
in carrying out subsection (a) with respect to that con-
tract. 

‘‘(c) REGULATIONS.—The Federal Acquisition Regula-
tion shall be revised as necessary to implement this 
section.’’ 

CERTIFICATE OF COMPETENCY REQUIREMENTS 

Pub. L. 102–484, div. A, title VIII, § 804, Oct. 23, 1992, 
106 Stat. 2447, provided that, in case of contract to be 
entered into pursuant to this chapter, other than pur-
suant to simplified procedures under section 2304(g) of 
this title, solicitation was to contain notice of right of 
bidding small business concern, in case of determina-
tion by contracting officer that concern was nonrespon-
sible, to request Small Business Administration to 
make determination of responsibility under section 
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637(b)(7) of Title 15, Commerce and Trade, that if con-
tracting officer determined that concern was non-
responsible, such officer was to notify concern in writ-
ing, of such determination, that concern had right to 
request Small Business Administration to make deter-
mination, and that, if concern desired to request such 
determination, concern was to inform officer in writ-
ing, within 14 days after receipt of notice, of such de-
sire, and that, after being so informed, officer was to 
transmit request to Administration, or, if not so in-
formed, officer was to proceed with award of contract, 
and contained provisions relating to effective and ter-
mination dates and report to be submitted to Congress, 
prior to repeal by Pub. L. 103–355, title VII, § 7101(b), 
Oct. 13, 1994, 108 Stat. 3367. 

CONSTRUCTION OF 1984 AMENDMENT 

Amendment by Pub. L. 98–369 as not superseding or 
affecting the provisions of section 637(a) of Title 15, 
Commerce and Trade, see section 2723(c) of Pub. L. 
98–369, set out as a note under section 2304 of this title. 

§ 2305a. Design-build selection procedures 

(a) AUTHORIZATION.—Unless the traditional ac-
quisition approach of design-bid-build estab-
lished under chapter 11 of title 40 is used or an-
other acquisition procedure authorized by law is 
used, the head of an agency shall use the two- 
phase selection procedures authorized in this 
section for entering into a contract for the de-
sign and construction of a public building, facil-
ity, or work when a determination is made 
under subsection (b) that the procedures are ap-
propriate for use. 

(b) CRITERIA FOR USE.—A contracting officer 
shall make a determination whether two-phase 
selection procedures are appropriate for use for 
entering into a contract for the design and con-
struction of a public building, facility, or work 
when the contracting officer anticipates that 
three or more offers will be received for such 
contract, design work must be performed before 
an offeror can develop a price or cost proposal 
for such contract, the offeror will incur a sub-
stantial amount of expense in preparing the 
offer, and the contracting officer has considered 
information such as the following: 

(1) The extent to which the project require-
ments have been adequately defined. 

(2) The time constraints for delivery of the 
project. 

(3) The capability and experience of poten-
tial contractors. 

(4) The suitability of the project for use of 
the two-phase selection procedures. 

(5) The capability of the agency to manage 
the two-phase selection process. 

(6) Other criteria established by the agency. 

(c) PROCEDURES DESCRIBED.—Two-phase selec-
tion procedures consist of the following: 

(1) The agency develops, either in-house or 
by contract, a scope of work statement for in-
clusion in the solicitation that defines the 
project and provides prospective offerors with 
sufficient information regarding the Govern-
ment’s requirements (which may include cri-
teria and preliminary design, budget param-
eters, and schedule or delivery requirements) 
to enable the offerors to submit proposals 
which meet the Government’s needs. If the 
agency contracts for development of the scope 
of work statement, the agency shall contract 

for architectural and engineering services as 
defined by and in accordance with chapter 11 
of title 40. 

(2) The contracting officer solicits phase-one 
proposals that— 

(A) include information on the offeror’s— 
(i) technical approach; and 
(ii) technical qualifications; and 

(B) do not include— 
(i) detailed design information; or 
(ii) cost or price information. 

(3) The evaluation factors to be used in eval-
uating phase-one proposals are stated in the 
solicitation and include specialized experience 
and technical competence, capability to per-
form, past performance of the offeror’s team 
(including the architect-engineer and con-
struction members of the team) and other ap-
propriate factors, except that cost-related or 
price-related evaluation factors are not per-
mitted. Each solicitation establishes the rel-
ative importance assigned to the evaluation 
factors and subfactors that must be considered 
in the evaluation of phase-one proposals. The 
agency evaluates phase-one proposals on the 
basis of the phase-one evaluation factors set 
forth in the solicitation. 

(4) The contracting officer selects as the 
most highly qualified the number of offerors 
specified in the solicitation to provide the 
property or services under the contract and re-
quests the selected offerors to submit phase- 
two competitive proposals that include tech-
nical proposals and cost or price information. 
Each solicitation establishes with respect to 
phase two— 

(A) the technical submission for the pro-
posal, including design concepts or proposed 
solutions to requirements addressed within 
the scope of work (or both), and 

(B) the evaluation factors and subfactors, 
including cost or price, that must be consid-
ered in the evaluations of proposals in ac-
cordance with paragraphs (2), (3), and (4) of 
section 2305(a) of this title. 

The contracting officer separately evaluates 
the submissions described in subparagraphs 
(A) and (B). 

(5) The agency awards the contract in ac-
cordance with section 2305(b)(4) of this title. 

(d) SOLICITATION TO STATE NUMBER OF OFFER-
ORS TO BE SELECTED FOR PHASE TWO REQUESTS 
FOR COMPETITIVE PROPOSALS.—A solicitation is-
sued pursuant to the procedures described in 
subsection (c) shall state the maximum number 
of offerors that are to be selected to submit 
competitive proposals pursuant to subsection 
(c)(4). The maximum number specified in the so-
licitation shall not exceed 5 unless the agency 
determines with respect to an individual solici-
tation that a specified number greater than 5 is 
in the Government’s interest and is consistent 
with the purposes and objectives of the two- 
phase selection process. 

(e) REQUIREMENT FOR GUIDANCE AND REGULA-
TIONS.—The Federal Acquisition Regulation 
shall include guidance— 

(1) regarding the factors that may be consid-
ered in determining whether the two-phase 
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contracting procedures authorized by sub-
section (a) are appropriate for use in individ-
ual contracting situations; 

(2) regarding the factors that may be used in 
selecting contractors; and 

(3) providing for a uniform approach to be 
used Government-wide. 

(f) SPECIAL AUTHORITY FOR MILITARY CON-
STRUCTION PROJECTS.—(1) The Secretary of a 
military department may use funds available to 
the Secretary under section 2807(a) or 18233(e) of 
this title to accelerate the design effort in con-
nection with a military construction project for 
which the two-phase selection procedures de-
scribed in subsection (c) are used to select the 
contractor for both the design and construction 
portion of the project before the project is spe-
cifically authorized by law and before funds are 
appropriated for the construction portion of the 
project. Notwithstanding the limitations con-
tained in such sections, use of such funds for the 
design portion of a military construction project 
may continue despite the subsequent authoriza-
tion of the project. The advance notice require-
ment of section 2807(b) of this title shall con-
tinue to apply whenever the estimated cost of 
the design portion of the project exceeds the 
amount specified in such section. 

(2) Any military construction contract that 
provides for an accelerated design effort, as au-
thorized by paragraph (1), shall include as a con-
dition of the contract that the liability of the 
United States in a termination for convenience 
before funds are first made available for con-
struction may not exceed an amount attrib-
utable to the final design of the project. 

(3) For each fiscal year during which the au-
thority provided by this subsection is in effect, 
the Secretary of a military department may se-
lect not more than two military construction 
projects to include the accelerated design effort 
authorized by paragraph (1) for each armed force 
under the jurisdiction of the Secretary. To be el-
igible for selection under this subsection, a re-
quest for the authorization of the project, and 
for the authorization of appropriations for the 
project, must have been included in the annual 
budget of the President for a fiscal year submit-
ted to Congress under section 1105(a) of title 31. 

(4) Not later than March 1, 2008, the Secretary 
of Defense shall submit to the congressional de-
fense committees a report evaluating the useful-
ness of the authority provided by this subsection 
in expediting the design and construction of 
military construction projects. The authority 
provided by this subsection expires September 
30, 2008, except that, if the report required by 
this paragraph is not submitted by March 1, 
2008, the authority shall expire on that date. 

(Added Pub. L. 104–106, div. D, title XLI, 
§ 4105(a)(1), Feb. 10, 1996, 110 Stat. 645; amended 
Pub. L. 105–85, div. A, title X, § 1073(a)(44), Nov. 
18, 1997, 111 Stat. 1902; Pub. L. 107–217, § 3(b)(4), 
Aug. 21, 2002, 116 Stat. 1295; Pub. L. 108–178, 
§ 4(b)(3), Dec. 15, 2003, 117 Stat. 2641; Pub. L. 
108–375, div. B, title XXVIII, § 2807, Oct. 28, 2004, 
118 Stat. 2123; Pub. L. 109–163, div. B, title 
XXVIII, § 2807, Jan. 6, 2006, 119 Stat. 3508.) 

PRIOR PROVISIONS 

A prior section 2305a was renumbered section 2438 of 
this title. 

AMENDMENTS 

2006—Subsec. (f)(2). Pub. L. 109–163, § 2807(a), amended 
par. (2) generally. Prior to amendment, par. (2) read as 
follows: ‘‘Any military construction contract that pro-
vides for an accelerated design effort, as authorized by 
paragraph (1), shall include as a condition of the con-
tract that the liability of the United States in a termi-
nation for convenience may not exceed the actual costs 
incurred as of the termination date.’’ 

Subsec. (f)(4). Pub. L. 109–163, § 2807(b), substituted 
‘‘2008’’ for ‘‘2007’’ wherever appearing. 

2004—Subsec. (f). Pub. L. 108–375 added subsec. (f). 
2003—Subsec. (c)(1). Pub. L. 108–178 substituted ‘‘chap-

ter 11 of title 40’’ for ‘‘the Brooks Architect-Engineers 
Act (40 U.S.C. 541 et seq.)’’. 

2002—Subsec. (a). Pub. L. 107–217 substituted ‘‘chapter 
11 of title 40’’ for ‘‘the Brooks Architect-Engineers Act 
(40 U.S.C. 541 et seq.)’’. 

1997—Subsec. (a). Pub. L. 105–85 substituted ‘‘(40 
U.S.C.’’ for ‘‘(41 U.S.C.’’. 

EFFECTIVE DATE OF 2003 AMENDMENT 

Amendment by Pub. L. 108–178 effective Aug. 21, 2002, 
see section 5 of Pub. L. 108–178, set out as a note under 
section 5334 of Title 5, Government Organization and 
Employees. 

EFFECTIVE DATE 

For effective date and applicability of section, see 
section 4401 of Pub. L. 104–106, set out as an Effective 
Date of 1996 Amendment note under section 251 of Title 
41, Public Contracts. 

§ 2306. Kinds of contracts 

(a) The cost-plus-a-percentage-of-cost system 
of contracting may not be used. Subject to the 
limitation in the preceding sentence, the other 
provisions of this section, and other applicable 
provisions of law, the head of an agency, in 
awarding contracts under this chapter after 
using procedures other than sealed-bid proce-
dures, may enter into any kind of contract that 
he considers will promote the best interests of 
the United States. 

(b) Each contract awarded under this chapter 
after using procedures other than sealed-bid pro-
cedures shall contain a warranty, determined to 
be suitable by the head of the agency, that the 
contractor has employed or retained no person 
or selling agency to solicit or obtain the con-
tract under an understanding or agreement for a 
commission, percentage, brokerage, or contin-
gent fee, except a bona fide employee or estab-
lished commercial or selling agency maintained 
by him to obtain business. If a contractor breaks 
such a warranty the United States may annul 
the contract without liability or may deduct the 
commission, percentage, brokerage, or contin-
gent fee from the contract price or consider-
ation. This subsection does not apply to a con-
tract that is for an amount not greater than the 
simplified acquisition threshold or to a contract 
for the acquisition of commercial items. 

[(c) Repealed. Pub. L. 103–355, title I, § 1021, 
Oct. 13, 1994, 108 Stat. 3257.] 

(d) The fee for performing a cost-plus-a-fixed- 
fee contract for experimental, developmental, or 
research work may not be more than 15 percent 
of the estimated cost of the contract, not in-
cluding the fee. The fee for performing a cost- 
plus-a-fixed-fee contract for architectural or en-
gineering services for a public work or utility 
plus the cost of those services to the contractor 
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may not be more than 6 percent of the estimated 
cost of that work or project, not including fees. 
The fee for performing any other cost-plus-a- 
fixed-fee contract may not be more than 10 per-
cent of the estimated cost of the contract, not 
including the fee. Determinations under this 
subsection of the estimated costs of a contract 
or project shall be made by the head of the agen-
cy at the time the contract is made. 

(e)(1) Except as provided in paragraph (2), each 
cost contract and each cost-plus-a-fixed-fee con-
tract shall provide for notice to the agency by 
the contractor before the making, under the 
prime contract, of— 

(A) a cost-plus-a-fixed-fee subcontract; or 
(B) a fixed-price subcontract or purchase 

order involving more than the greater of (i) 
the simplified acquisition threshold, or (ii) 5 
percent of the estimated cost of the prime con-
tract. 

(2) Paragraph (1) shall not apply to a prime 
contract with a contractor that maintains a 
purchasing system approved by the contracting 
officer for the contract. 

(f) So-called ‘‘truth-in-negotiations’’ provi-
sions relating to cost or pricing data to be sub-
mitted by certain contractors and subcontrac-
tors are provided in section 2306a of this title. 

(g) Multiyear contracting authority for the ac-
quisition of services is provided in section 2306c 
of this title. 

(h) Multiyear contracting authority for the 
purchase of property is provided in section 2306b 
of this title. 

(Aug. 10, 1956, ch. 1041, 70A Stat. 130; Pub. L. 
87–653, § 1(d), (e), Sept. 10, 1962, 76 Stat. 528; Pub. 
L. 90–378, § 1, July 5, 1968, 82 Stat. 289; Pub. L. 
90–512, Sept. 25, 1968, 82 Stat. 863; Pub. L. 96–513, 
title V, § 511(77), Dec. 12, 1980, 94 Stat. 2926; Pub. 
L. 97–86, title IX, §§ 907(b), 909(b), Dec. 1, 1981, 95 
Stat. 1117, 1118; Pub. L. 98–369, div. B, title VII, 
§ 2724, July 18, 1984, 98 Stat. 1192; Pub. L. 99–145, 
title XIII, § 1303(a)(15), Nov. 8, 1985, 99 Stat. 739; 
Pub. L. 99–500, § 101(c) [title X, § 952(b)(1), (c)(1)], 
Oct. 18, 1986, 100 Stat. 1783–82, 1783–169, and Pub. 
L. 99–591, § 101(c) [title X, § 952(b)(1), (c)(1)], Oct. 
30, 1986, 100 Stat. 3341–82, 3341–169; Pub. L. 99–661, 
div. A, title IX, formerly title IV, § 952(b)(1), 
(c)(1), Nov. 14, 1986, 100 Stat. 3949, renumbered 
title IX, Pub. L. 100–26, § 3(5), Apr. 21, 1987, 101 
Stat. 273; Pub. L. 101–189, div. A, title VIII, 
§ 805(a), Nov. 29, 1989, 103 Stat. 1488; Pub. L. 
101–510, div. A, title VIII, § 808, Nov. 5, 1990, 104 
Stat. 1593; Pub. L. 102–25, title VII, § 701(d)(3), 
Apr. 6, 1991, 105 Stat. 114; Pub. L. 103–355, title I, 
§§ 1021, 1022(b), title IV, §§ 4102(b), 4401(c), title 
VIII, § 8105(a), Oct. 13, 1994, 108 Stat. 3257, 3260, 
3340, 3348, 3392; Pub. L. 105–85, div. A, title X, 
§ 1073(a)(45), Nov. 18, 1997, 111 Stat. 1902; Pub. L. 
106–398, § 1 [[div. A], title VIII, § 802(b)], Oct. 30, 
2000, 114 Stat. 1654, 1654A–205; Pub. L. 108–136, 
div. A, title VIII, § 842, Nov. 24, 2003, 117 Stat. 
1552.) 

HISTORICAL AND REVISION NOTES 

Revised 
section 

Source (U.S. Code) Source (Statutes at Large) 

2306(a) .....

2306(b) .....

41:153(a) (1st sentence). 
41:153(b) (1st 14 words of 

1st sentence). 
41:153(a) (less 1st sen-

tence). 

Feb. 19, 1948, ch. 65, § 4 
(less words after semi-
colon of last sentence 
of (b), and less (c)), 62 
Stat. 23. 

HISTORICAL AND REVISION NOTES—CONTINUED 

Revised 
section 

Source (U.S. Code) Source (Statutes at Large) 

2306(c) ..... 41:153(b) (2d sentence). 
2306(d) ..... 41:153(b) (1st sentence, 

less 1st 14 words). 
2306(e) ..... 41:153(b) (less 1st and 2d 

sentences; and less 
words after semicolon 
of last sentence). 

In subsection (a), the words ‘‘subject to subsections 
(b)–(e)’’ are substituted for the words ‘‘Except as pro-
vided in subsection (b) of this section’’. The words 
‘‘United States’’ are substituted for the word ‘‘Govern-
ment’’. 

In subsection (b), the words ‘‘under section 2304 of 
this title’’ are substituted for the words ‘‘pursuant to 
section 151(c) of this title’’. The words ‘‘full amount of 
such’’ and ‘‘violation’’ are omitted as surplusage. 

In subsection (c), the words ‘‘under section 2304 of 
this title’’ are inserted for clarity. 

CODIFICATION 

Pub. L. 99–591 is a corrected version of Pub. L. 99–500. 

PRIOR PROVISIONS 

Provisions similar to those in subsec. (h)(11) of this 
section were contained in Pub. L. 100–526, title I, 
§ 104(a), Oct. 24, 1988, 102 Stat. 2624, which was set out 
below, prior to repeal by Pub. L. 101–189, § 805(b). 

AMENDMENTS 

2003—Subsec. (e). Pub. L. 108–136 substituted ‘‘(1) Ex-
cept as provided in paragraph (2), each’’ for ‘‘Each’’, re-
designated former pars. (1) and (2) as subpars. (A) and 
(B) of par. (1), respectively, redesignated cls. (A) and 
(B) of former par. (2) as cls. (i) and (ii) of subpar. (B) of 
par. (1), respectively, and added par. (2). 

2000—Subsec. (g). Pub. L. 106–398 amended subsec. (g) 
generally. Prior to amendment, subsec. (g) consisted of 
pars. (1) to (3) authorizing the head of an agency to 
enter into contracts for periods of not more than five 
years for certain types of services. 

1997—Subsec. (h). Pub. L. 105–85 inserted ‘‘for the pur-
chase of property’’ after ‘‘Multiyear contracting au-
thority’’. 

1994—Subsec. (b). Pub. L. 103–355, §§ 4102(b), 8105(a), in-
serted at end ‘‘This subsection does not apply to a con-
tract that is for an amount not greater than the sim-
plified acquisition threshold or to a contract for the ac-
quisition of commercial items.’’ 

Subsec. (c). Pub. L. 103–355, § 1021, struck out subsec. 
(c) which read as follows: ‘‘No cost contract, cost-plus- 
a-fixed-fee contract, or incentive contract may be made 
under this chapter unless the head of the agency deter-
mines that such a contract is likely to be less costly to 
the United States than any other kind of contract or 
that it is impracticable to obtain property or services 
of the kind or quality required except under such a con-
tract.’’ 

Subsec. (e)(2)(A). Pub. L. 103–355, § 4401(c), substituted 
‘‘simplified acquisition threshold’’ for ‘‘small purchase 
threshold’’. 

Subsec. (h). Pub. L. 103–355, § 1022(b), amended subsec. 
(h) generally. Prior to amendment, subsec. (h) related 
to requirements for multiyear contracts for purchase of 
property, including weapon systems and items and 
services associated with weapons systems. 

1991—Subsec. (e)(2)(A). Pub. L. 102–25 substituted ‘‘the 
small purchase threshold’’ for ‘‘the small purchase 
amount under section 2304(g) of this title’’. 

1990—Subsec. (h)(1). Pub. L. 101–510, § 808(a), struck 
out ‘‘(other than contracts described in paragraph (6))’’ 
after ‘‘multiyear contracts’’ in introductory provisions 
and substituted ‘‘substantial savings of the total an-
ticipated costs of carrying out the program through an-
nual contracts’’ for ‘‘reduced total costs under the con-
tract’’ in subpar. (A). 

Subsec. (h)(6). Pub. L. 101–510, § 808(b), struck out 
‘‘contracts for the construction, alteration, or major 
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repair of improvements to real property or’’ after ‘‘not 
apply to’’. 

Subsec. (h)(9). Pub. L. 101–510, § 808(c)(1), inserted ‘‘for 
a defense acquisition program that has been specifi-
cally authorized by law to be carried out using multi-
year contract authority’’ after ‘‘under this subsection’’ 
in introductory provisions. 

Subsec. (h)(9)(C). Pub. L. 101–510, § 808(c)(2), struck out 
subpar. (C) which read as follows: ‘‘The proposed multi-
year contract— 

‘‘(i) achieves a 10 percent savings as compared to 
the cost of current negotiated contracts, adjusted for 
changes in quantity and for inflation; or 

‘‘(ii) achieves a 10 percent savings as compared to 
annual contracts if no recent contract experience ex-
ists.’’ 
1989—Subsec. (h)(9) to (11). Pub. L. 101–189 added pars. 

(9) to (11). 
1986—Pub. L. 99–500 and Pub. L. 99–591, § 101(c) 

[§ 952(c)(1)], Pub. L. 99–661, § 952(c)(1), amended section 
identically, striking out ‘‘: cost or pricing data: truth 
in negotiation’’ after ‘‘contracts’’ in section catchline. 

Subsec. (f). Pub. L. 99–500 and Pub. L. 99–591, § 101(c) 
[§ 952(b)(1)], Pub. L. 99–661, § 952(b)(1), amended generally 
subsec. (f) identically, substituting provision that 
‘‘truth-in-negotiations’’ provisions relating to cost and 
pricing data for contractors and subcontractors are 
provided in section 2306a of this title for provision re-
lating to certification by contractors and subcontrac-
tors on cost and pricing data, circumstances under 
which such certification will be required, circum-
stances under which such certification, although not 
required, may be requested, and evaluation of the accu-
racy of the data submitted. 

1985—Subsec. (a). Pub. L. 99–145, § 1303(a)(15)(A), in-
serted a period at end. 

Subsec. (b). Pub. L. 99–145, § 1303(a)(15)(B), struck out 
‘‘of this title’’ before ‘‘shall contain’’. 

1984—Pub. L. 98–369, § 2724(f), substituted ‘‘Kinds of 
contracts; cost or pricing data: truth in negotiation’’ 
for ‘‘Kinds of contracts’’ in section catchline. 

Subsec. (a). Pub. L. 98–369, § 2724(a), substituted ‘‘the 
limitation in the preceding sentence, the other provi-
sions of this section, and other applicable provisions of 
law, the head of an agency, in awarding contracts 
under this chapter after using procedures other than 
sealed-bid procedures, may enter into’’ for ‘‘this limita-
tion and subject to subsections (b)–(f), the head of any 
agency may, in negotiating contracts under section 
2304 of this title, make’’. 

Subsec. (b). Pub. L. 98–369, § 2724(b), substituted 
‘‘awarded under this chapter after using procedures 
other than sealed-bid procedures’’ for ‘‘negotiated 
under section 2304’’. 

Subsec. (c). Pub. L. 98–369, § 2724(c), substituted ‘‘this 
chapter’’ for ‘‘section 2304 of this title,’’. 

Subsec. (e)(2). Pub. L. 98–369, § 2724(d), substituted 
‘‘the greater of (A) the small purchase amount under 
section 2304(g) of this title, or (B)’’ for ‘‘$25,000 or’’. 

Subsec. (f)(1). Pub. L. 98–369, § 2724(e)(A)(i), (ii), sub-
stituted ‘‘such contractor’s or subcontractor’s’’ for 
‘‘his’’ and struck out ‘‘he’’ before ‘‘submitted was accu-
rate’’ in provisions preceding subpar. (A). 

Subsec. (f)(1)(A). Pub. L. 98–369, § 2724(3)(A)(iii), (vi), 
(vii), substituted ‘‘prime contract under this chapter 
entered into after using procedures other than sealed- 
bid procedures, if’’ for ‘‘negotiated prime contract 
under this title where’’, ‘‘$100,000’’ for ‘‘$500,000’’, and 
‘‘before’’ for ‘‘prior to’’. 

Subsec. (f)(1)(B). Pub. L. 98–369, § 2724(e)(A)(iv), (vi), 
(vii), substituted ‘‘if’’ for ‘‘for which’’, ‘‘$100,000’’ for 
‘‘$500,000’’, and ‘‘before’’ for ‘‘prior to’’. 

Subsec. (f)(1)(C). Pub. L. 98–369, § 2724(e)(A)(v)–(vii), 
substituted ‘‘when’’ for ‘‘where’’, ‘‘$100,000’’ for 
‘‘$500,000’’, and ‘‘before’’ for ‘‘prior to’’. 

Subsec. (f)(1)(D). Pub. L. 98–369, § 2724(e)(A)(iv), (vi), 
(vii), substituted ‘‘if’’ for ‘‘for which’’, ‘‘$100,000’’ for 
‘‘$500,000’’, and ‘‘before’’ for ‘‘prior to’’. 

Subsec. (f)(2). Pub. L. 98–369, § 2724(e)(B), (D), (E), 
struck out ‘‘negotiated’’ before ‘‘price as is prac-

ticable’’ and before ‘‘is based on adequate price com-
petition’’, redesignated as par. (3) the proviso formerly 
set out in this par., and as part of the redesignation 
substituted a period for ‘‘: Provided, That’’ after ‘‘or 
noncurrent’’. 

Subsec. (f)(3). Pub. L. 98–369, § 2724(e)(E), designated as 
par. (3) the proviso formerly set out in par. (2). Former 
par. (3) redesignated (5). 

Subsec. (f)(4). Pub. L. 98–369, § 2724(e)(F), added par. 
(4). 

Subsec. (f)(5). Pub. L. 98–369, § 2724(e)(C), redesignated 
former par. (3) as (5) and substituted ‘‘proposal for the 
contract, the discussions conducted on the proposal’’ 
for ‘‘negotiation’’. 

1981—Subsec. (f)(1). Pub. L. 97–86, § 907(b), substituted 
‘‘$500,000’’ for ‘‘$100,000’’ in subpars. (A) to (D). 

Subsec. (g)(1). Pub. L 97–86, § 909(b)(1), struck out ‘‘to 
be performed outside the forty-eight contiguous States 
and the District of Columbia’’ after ‘‘(and items of sup-
ply related to such services)’’ in provisions preceding 
subpar. (A). 

Subsec. (h). Pub. L. 97–86, § 909(b)(2), added subsec. (h). 
1980—Subsec. (f). Pub. L. 96–513, § 511(77)(A), des-

ignated existing provisions as pars. (1) to (3) and in par. 
(1), as so designated, substituted ‘‘(A)’’ to ‘‘(D)’’ for 
‘‘(1)’’ to ‘‘(4)’’, respectively, ‘‘prior’’ for ‘‘Prior’’ wher-
ever appearing, and ‘‘clause (C)’’ for ‘‘(3) above’’. 

Subsec. (g). Pub. L. 96–513, § 511(77)(B), in par. (1) sub-
stituted ‘‘that—’’ for ‘‘that:’’, in par. (2) substituted 
‘‘(A) The’’ for ‘‘(A) the’’, ‘‘(B) Consideration’’ for ‘‘(B) 
consideration’’, and ‘‘(C) Consideration’’ for ‘‘(C) con-
sideration’’, and in par. (3) substituted ‘‘from—’’ for 
‘‘from:’’. 

1968—Subsec. (f). Pub. L. 90–512 inserted last par. 
Subsec. (g). Pub. L. 90–378 added subsec. (g). 
1962—Subsec. (a). Pub. L. 87–653, § 1(d), substituted 

‘‘subsections (b)–(f)’’ for ‘‘subsections (b)–(e)’’. 
Subsec. (f). Pub. L. 87–653, § 1(e), added subsec. (f). 

EFFECTIVE DATE OF 1994 AMENDMENT 

For effective date and applicability of amendment by 
Pub. L. 103–355, see section 10001 of Pub. L. 103–355, set 
out as a note under section 251 of Title 41, Public Con-
tracts. 

EFFECTIVE DATE OF 1986 AMENDMENT 

Amendment by section 101(c) [title X, § 952(b)(1)] of 
Pub. L. 99–500 and Pub. L. 99–591, and section 952(b)(1) 
of Pub. L. 99–661 applicable with respect to contracts or 
modifications on contracts entered into after end of 
120-day period beginning Oct. 18, 1986, see section 101(c) 
of Pub. L. 99–500 and Pub. L. 99–591, and section 952(d) 
of Pub. L. 99–661, set out as a note under section 2306a 
of this title. 

EFFECTIVE DATE OF 1984 AMENDMENT 

Amendment by Pub. L. 98–369 applicable with respect 
to any solicitation for bids or proposals issued after 
Mar. 31, 1985, see section 2751 of Pub. L. 98–369, set out 
as a note under section 251 of Title 41, Public Con-
tracts. 

EFFECTIVE DATE OF 1980 AMENDMENT 

Amendment by Pub. L. 96–513 effective Dec. 12, 1980, 
see section 701(b)(3) of Pub. L. 96–513, set out as a note 
under section 101 of this title. 

EFFECTIVE DATE OF 1962 AMENDMENT 

For effective date of amendment by Pub. L. 87–653 see 
section 1(h) of Pub. L. 87–653, set out as a note under 
section 2304 of this title. 

TRANSITION PROVISION 

Section 805(c) of Pub. L. 101–189 provided that: ‘‘Sub-
paragraph (C) of paragraph (9) of section 2306(h) of title 
10, United States Code, as added by subsection (a), does 
not apply to programs that are under a multiyear con-
tract on the date of the enactment of this Act [Nov. 29, 
1989].’’ 
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DETERMINATION OF CONTRACT TYPE FOR DEVELOPMENT 
PROGRAMS 

Pub. L. 109–364, div. A, title VIII, § 818(b)–(e), Oct. 17, 
2006, 120 Stat. 2329, 2330, provided that: 

‘‘(b) MODIFICATION OF REGULATIONS.—Not later than 
120 days after the date of the enactment of this Act 
[Oct. 17, 2006], the Secretary of Defense shall modify 
the regulations of the Department of Defense regarding 
the determination of contract type for development 
programs. 

‘‘(c) ELEMENTS.—As modified under subsection (b), 
the regulations shall require the Milestone Decision 
Authority for a major defense acquisition program to 
select the contract type for a development program at 
the time of a decision on Milestone B approval (or Key 
Decision Point B approval in the case of a space pro-
gram) that is consistent with the level of program risk 
for the program. The Milestone Decision Authority 
may select— 

‘‘(1) a fixed-price type contract (including a fixed 
price incentive contract); or 

‘‘(2) a cost type contract. 
‘‘(d) CONDITIONS WITH RESPECT TO AUTHORIZATION OF 

COST TYPE CONTRACT.—As modified under subsection 
(b), the regulations shall provide that the Milestone 
Decision Authority may authorize the use of a cost 
type contract under subsection (c) for a development 
program only upon a written determination that— 

‘‘(1) the program is so complex and technically 
challenging that it would not be practicable to reduce 
program risk to a level that would permit the use of 
a fixed-price type contract; and 

‘‘(2) the complexity and technical challenge of the 
program is not the result of a failure to meet the re-
quirements established in section 2366a of title 10, 
United States Code. 
‘‘(e) JUSTIFICATION FOR SELECTION OF CONTRACT 

TYPE.—As modified under subsection (b), the regula-
tions shall require the Milestone Decision Authority to 
document the basis for the contract type selected for a 
program. The documentation shall include an expla-
nation of the level of program risk for the program and, 
if the Milestone Decision Authority determines that 
the level of program risk is high, the steps that have 
been taken to reduce program risk and reasons for pro-
ceeding with Milestone B approval despite the high 
level of program risk.’’ 

MULTIYEAR PROCUREMENT AUTHORITY; REQUESTS FOR 
RELIEF 

Pub. L. 100–526, title I, § 104(a), Oct. 24, 1988, 102 Stat. 
2624, which provided that if for any fiscal year a multi-
year contract was to be entered into under 10 U.S.C. 
2306(h) was authorized by law for a particular procure-
ment program and that authorization was subject to 
certain conditions established by law (including a con-
dition as to cost savings to be achieved under the 
multiyear contract in comparison to specified other 
contracts) and if it appeared (after negotiations with 
contractors) that such savings could not be achieved, 
but that substantial savings could nevertheless be 
achieved through the use of a multiyear contract rath-
er than specified other contracts, the President was to 
submit to Congress a request for relief from the speci-
fied cost savings that was to be achieved through 
multiyear contracting for that program and that any 
such request by the President was to include details 
about the request for a multiyear contract, including 
details about the negotiated contract terms and condi-
tions, was repealed and restated as subsec. (h)(11) of 
this section by Pub. L. 101–189, § 805(b), (c). 

TECHNICAL DATA AND COMPUTER SOFTWARE PACKAGES; 
PROCUREMENT; CONTRACTING PERIOD; DEFERRED OR-
DERING CLAUSE; EXEMPTIONS; REPORT TO CONGRES-
SIONAL COMMITTEES; DEFINITIONS 

Pub. L. 94–361, title VIII, § 805, July 14, 1976, 90 Stat. 
932, required that military contracts entered into dur-
ing Oct. 1, 1976 to Sept. 30, 1978 for development or pro-

curement of a major system include a deferred ordering 
clause with an option to purchase from the contractor 
technical data and computer software packages relat-
ing to the system, directed that such clause require 
such packages to be sufficiently detailed so as to en-
able procurement of such system or subsystem from an-
other contractor, authorized that a particular contract 
may be exempted from the deferred ordering clause if 
the procuring authority reports to the House and Sen-
ate Committees on Armed Services his intent to so con-
tract with an explanation for the exemption, and set 
out definitions for ‘‘major system’’, ‘‘deferred order-
ing’’, and ‘‘technical data’’. 

§ 2306a. Cost or pricing data: truth in negotia-
tions 

(a) REQUIRED COST OR PRICING DATA AND CER-
TIFICATION.—(1) The head of an agency shall re-
quire offerors, contractors, and subcontractors 
to make cost or pricing data available as fol-
lows: 

(A) An offeror for a prime contract under 
this chapter to be entered into using proce-
dures other than sealed-bid procedures shall be 
required to submit cost or pricing data before 
the award of a contract if— 

(i) in the case of a prime contract entered 
into after December 5, 1990, the price of the 
contract to the United States is expected to 
exceed $500,000; and 

(ii) in the case of a prime contract entered 
into on or before December 5, 1990, the price 
of the contract to the United States is ex-
pected to exceed $100,000. 

(B) The contractor for a prime contract 
under this chapter shall be required to submit 
cost or pricing data before the pricing of a 
change or modification to the contract if— 

(i) in the case of a change or modification 
made to a prime contract referred to in sub-
paragraph (A)(i), the price adjustment is ex-
pected to exceed $500,000; 

(ii) in the case of a change or modification 
made after December 5, 1991, to a prime con-
tract that was entered into on or before De-
cember 5, 1990, and that has been modified 
pursuant to paragraph (6), the price adjust-
ment is expected to exceed $500,000; and 

(iii) in the case of a change or modification 
not covered by clause (i) or (ii), the price ad-
justment is expected to exceed $100,000. 

(C) An offeror for a subcontract (at any tier) 
of a contract under this chapter shall be re-
quired to submit cost or pricing data before 
the award of the subcontract if the prime con-
tractor and each higher-tier subcontractor 
have been required to make available cost or 
pricing data under this section and— 

(i) in the case of a subcontract under a 
prime contract referred to in subparagraph 
(A)(i), the price of the subcontract is ex-
pected to exceed $500,000; 

(ii) in the case of a subcontract entered 
into after December 5, 1991, under a prime 
contract that was entered into on or before 
December 5, 1990, and that has been modified 
pursuant to paragraph (6), the price of the 
subcontract is expected to exceed $500,000; 
and 

(iii) in the case of a subcontract not cov-
ered by clause (i) or (ii), the price of the sub-
contract is expected to exceed $100,000. 
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(D) The subcontractor for a subcontract cov-
ered by subparagraph (C) shall be required to 
submit cost or pricing data before the pricing 
of a change or modification to the subcontract 
if— 

(i) in the case of a change or modification 
to a subcontract referred to in subparagraph 
(C)(i) or (C)(ii), the price adjustment is ex-
pected to exceed $500,000; and 

(ii) in the case of a change or modification 
to a subcontract referred to in subparagraph 
(C)(iii), the price adjustment is expected to 
exceed $100,000. 

(2) A person required, as an offeror, contrac-
tor, or subcontractor, to submit cost or pricing 
data under paragraph (1) (or required by the 
head of the agency concerned to submit such 
data under subsection (c)) shall be required to 
certify that, to the best of the person’s knowl-
edge and belief, the cost or pricing data submit-
ted are accurate, complete, and current. 

(3) Cost or pricing data required to be submit-
ted under paragraph (1) (or under subsection (c)), 
and a certification required to be submitted 
under paragraph (2), shall be submitted— 

(A) in the case of a submission by a prime 
contractor (or an offeror for a prime contract), 
to the contracting officer for the contract (or 
to a designated representative of the contract-
ing officer); or 

(B) in the case of a submission by a sub-
contractor (or an offeror for a subcontract), to 
the prime contractor. 

(4) Except as provided under subsection (b), 
this section applies to contracts entered into by 
the head of an agency on behalf of a foreign gov-
ernment. 

(5) A waiver of requirements for submission of 
certified cost or pricing data that is granted 
under subsection (b)(1)(C) in the case of a con-
tract or subcontract does not waive the require-
ment under paragraph (1)(C) for submission of 
cost or pricing data in the case of subcontracts 
under that contract or subcontract unless the 
head of the procuring activity granting the 
waiver determines that the requirement under 
that paragraph should be waived in the case of 
such subcontracts and justifies in writing the 
reasons for the determination. 

(6) Upon the request of a contractor that was 
required to submit cost or pricing data under 
paragraph (1) in connection with a prime con-
tract entered into on or before December 5, 1990, 
the head of the agency that entered into such 
contract shall modify the contract to reflect 
subparagraphs (B)(ii) and (C)(ii) of paragraph (1). 
All such modifications shall be made without re-
quiring consideration. 

(7) Effective on October 1 of each year that is 
divisible by 5, each amount set forth in para-
graph (1) shall be adjusted to the amount that is 
equal to the fiscal year 1994 constant dollar 
value of the amount set forth. Any amount, as 
so adjusted, that is not evenly divisible by 
$50,000 shall be rounded to the nearest multiple 
of $50,000. In the case of an amount that is even-
ly divisible by $25,000 but not evenly divisible by 
$50,000, the amount shall be rounded to the next 
higher multiple of $50,000. 

(b) EXCEPTIONS.— 

(1) IN GENERAL.—Submission of certified cost 
or pricing data shall not be required under 
subsection (a) in the case of a contract, a sub-
contract, or modification of a contract or sub-
contract— 

(A) for which the price agreed upon is 
based on— 

(i) adequate price competition; or 
(ii) prices set by law or regulation; 

(B) for the acquisition of a commercial 
item; or 

(C) in an exceptional case when the head of 
the procuring activity, without delegation, 
determines that the requirements of this 
section may be waived and justifies in writ-
ing the reasons for such determination. 

(2) MODIFICATIONS OF CONTRACTS AND SUB-
CONTRACTS FOR COMMERCIAL ITEMS.—In the 
case of a modification of a contract or sub-
contract for a commercial item that is not 
covered by the exception to the submission of 
certified cost or pricing data in paragraph 
(1)(A) or (1)(B), submission of certified cost or 
pricing data shall not be required under sub-
section (a) if— 

(A) the contract or subcontract being 
modified is a contract or subcontract for 
which submission of certified cost or pricing 
data may not be required by reason of para-
graph (1)(A) or (1)(B); and 

(B) the modification would not change the 
contract or subcontract, as the case may be, 
from a contract or subcontract for the ac-
quisition of a commercial item to a contract 
or subcontract for the acquisition of an item 
other than a commercial item. 

(3) NONCOMMERCIAL MODIFICATIONS OF COM-
MERCIAL ITEMS.—(A) The exception in para-
graph (1)(B) does not apply to cost or pricing 
data on noncommercial modifications of a 
commercial item that are expected to cost, in 
the aggregate, more than $500,000 or 5 percent 
of the total price of the contract, whichever is 
greater. 

(B) In this paragraph, the term ‘‘non-
commercial modification’’, with respect to a 
commercial item, means a modification of 
such item that is not a modification described 
in section 4(12)(C)(i) of the Office of Federal 
Procurement Policy Act (41 U.S.C. 403 
(12)(C)(i)). 

(C) Nothing in subparagraph (A) shall be 
construed— 

(i) to limit the applicability of the excep-
tion in subparagraph (A) or (C) of paragraph 
(1) to cost or pricing data on a noncommer-
cial modification of a commercial item; or 

(ii) to require the submission of cost or 
pricing data on any aspect of an acquisition 
of a commercial item other than the cost 
and pricing of noncommercial modifications 
of such item. 

(c) COST OR PRICING DATA ON BELOW-THRESH-
OLD CONTRACTS.— 

(1) AUTHORITY TO REQUIRE SUBMISSION.—Sub-
ject to paragraph (2), when certified cost or 
pricing data are not required to be submitted 
by subsection (a) for a contract, subcontract, 
or modification of a contract or subcontract, 
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such data may nevertheless be required to be 
submitted by the head of the procuring activ-
ity, but only if the head of the procuring ac-
tivity determines that such data are necessary 
for the evaluation by the agency of the reason-
ableness of the price of the contract, sub-
contract, or modification of a contract or sub-
contract. In any case in which the head of the 
procuring activity requires such data to be 
submitted under this subsection, the head of 
the procuring activity shall justify in writing 
the reason for such requirement. 

(2) EXCEPTION.—The head of the procuring 
activity may not require certified cost or pric-
ing data to be submitted under this paragraph 
for any contract or subcontract, or modifica-
tion of a contract or subcontract, covered by 
the exceptions in subparagraph (A) or (B) of 
subsection (b)(1). 

(3) DELEGATION OF AUTHORITY PROHIBITED.— 
The head of a procuring activity may not dele-
gate functions under this paragraph. 

(d) SUBMISSION OF OTHER INFORMATION.— 
(1) AUTHORITY TO REQUIRE SUBMISSION.— 

When certified cost or pricing data are not re-
quired to be submitted under this section for a 
contract, subcontract, or modification of a 
contract or subcontract, the contracting offi-
cer shall require submission of data other than 
certified cost or pricing data to the extent 
necessary to determine the reasonableness of 
the price of the contract, subcontract, or 
modification of the contract or subcontract. 
Except in the case of a contract or subcontract 
covered by the exceptions in subsection 
(b)(1)(A), the contracting officer shall require 
that the data submitted include, at a mini-
mum, appropriate information on the prices at 
which the same item or similar items have 
previously been sold that is adequate for eval-
uating the reasonableness of the price for the 
procurement. 

(2) LIMITATIONS ON AUTHORITY.—The Federal 
Acquisition Regulation shall include the fol-
lowing provisions regarding the types of infor-
mation that contracting officers may require 
under paragraph (1): 

(A) Reasonable limitations on requests for 
sales data relating to commercial items. 

(B) A requirement that a contracting offi-
cer limit, to the maximum extent prac-
ticable, the scope of any request for informa-
tion relating to commercial items from an 
offeror to only that information that is in 
the form regularly maintained by the offeror 
in commercial operations. 

(C) A statement that any information re-
ceived relating to commercial items that is 
exempt from disclosure under section 552(b) 
of title 5 shall not be disclosed by the Fed-
eral Government. 

(e) PRICE REDUCTIONS FOR DEFECTIVE COST OR 
PRICING DATA.—(1)(A) A prime contract (or 
change or modification to a prime contract) 
under which a certificate under subsection (a)(2) 
is required shall contain a provision that the 
price of the contract to the United States, in-
cluding profit or fee, shall be adjusted to exclude 
any significant amount by which it may be de-
termined by the head of the agency that such 

price was increased because the contractor (or 
any subcontractor required to make available 
such a certificate) submitted defective cost or 
pricing data. 

(B) For the purposes of this section, defective 
cost or pricing data are cost or pricing data 
which, as of the date of agreement on the price 
of the contract (or another date agreed upon be-
tween the parties), were inaccurate, incomplete, 
or noncurrent. If for purposes of the preceding 
sentence the parties agree upon a date other 
than the date of agreement on the price of the 
contract, the date agreed upon by the parties 
shall be as close to the date of agreement on the 
price of the contract as is practicable. 

(2) In determining for purposes of a contract 
price adjustment under a contract provision re-
quired by paragraph (1) whether, and to what ex-
tent, a contract price was increased because the 
contractor (or a subcontractor) submitted defec-
tive cost or pricing data, it shall be a defense 
that the United States did not rely on the defec-
tive data submitted by the contractor or sub-
contractor. 

(3) It is not a defense to an adjustment of the 
price of a contract under a contract provision 
required by paragraph (1) that— 

(A) the price of the contract would not have 
been modified even if accurate, complete, and 
current cost or pricing data had been submit-
ted by the contractor or subcontractor be-
cause the contractor or subcontractor— 

(i) was the sole source of the property or 
services procured; or 

(ii) otherwise was in a superior bargaining 
position with respect to the property or 
services procured; 

(B) the contracting officer should have 
known that the cost and pricing data in issue 
were defective even though the contractor or 
subcontractor took no affirmative action to 
bring the character of the data to the atten-
tion of the contracting officer; 

(C) the contract was based on an agreement 
between the contractor and the United States 
about the total cost of the contract and there 
was no agreement about the cost of each item 
procured under such contract; or 

(D) the prime contractor or subcontractor 
did not submit a certification of cost and pric-
ing data relating to the contract as required 
under subsection (a)(2). 

(4)(A) A contractor shall be allowed to offset 
an amount against the amount of a contract 
price adjustment under a contract provision re-
quired by paragraph (1) if— 

(i) the contractor certifies to the contract-
ing officer (or to a designated representative 
of the contracting officer) that, to the best of 
the contractor’s knowledge and belief, the 
contractor is entitled to the offset; and 

(ii) the contractor proves that the cost or 
pricing data were available before the date of 
agreement on the price of the contract (or 
price of the modification) or, if applicable con-
sistent with paragraph (1)(B), another date 
agreed upon between the parties, and that the 
data were not submitted as specified in sub-
section (a)(3) before such date. 
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(B) A contractor shall not be allowed to offset 
an amount otherwise authorized to be offset 
under subparagraph (A) if— 

(i) the certification under subsection (a)(2) 
with respect to the cost or pricing data in-
volved was known to be false when signed; or 

(ii) the United States proves that, had the 
cost or pricing data referred to in subpara-
graph (A)(ii) been submitted to the United 
States before the date of agreement on the 
price of the contract (or price of the modifica-
tion) or, if applicable consistent with para-
graph (1)(B), another date agreed upon be-
tween the parties, the submission of such cost 
or pricing data would not have resulted in an 
increase in that price in the amount to be off-
set. 

(f) INTEREST AND PENALTIES FOR CERTAIN 
OVERPAYMENTS.—(1) If the United States makes 
an overpayment to a contractor under a con-
tract subject to this section and the overpay-
ment was due to the submission by the contrac-
tor of defective cost or pricing data, the con-
tractor shall be liable to the United States— 

(A) for interest on the amount of such over-
payment, to be computed— 

(i) for the period beginning on the date the 
overpayment was made to the contractor 
and ending on the date the contractor repays 
the amount of such overpayment to the 
United States; and 

(ii) at the current rate prescribed by the 
Secretary of the Treasury under section 6621 
of the Internal Revenue Code of 1986; and 

(B) if the submission of such defective data 
was a knowing submission, for an additional 
amount equal to the amount of the overpay-
ment. 

(2) Any liability under this subsection of a 
contractor that submits cost or pricing data but 
refuses to submit the certification required by 
subsection (a)(2) with respect to the cost or pric-
ing data shall not be affected by the refusal to 
submit such certification. 

(g) RIGHT OF UNITED STATES TO EXAMINE CON-
TRACTOR RECORDS.—For the purpose of evaluat-
ing the accuracy, completeness, and currency of 
cost or pricing data required to be submitted by 
this section, the head of an agency shall have 
the authority provided by section 2313(a)(2) of 
this title. 

(h) DEFINITIONS.—In this section: 
(1) COST OR PRICING DATA.—The term ‘‘cost or 

pricing data’’ means all facts that, as of the 
date of agreement on the price of a contract 
(or the price of a contract modification), or, if 
applicable consistent with subsection (e)(1)(B), 
another date agreed upon between the parties, 
a prudent buyer or seller would reasonably ex-
pect to affect price negotiations significantly. 
Such term does not include information that 
is judgmental, but does include the factual in-
formation from which a judgment was derived. 

(2) SUBCONTRACT.—The term ‘‘subcontract’’ 
includes a transfer of commercial items be-
tween divisions, subsidiaries, or affiliates of a 
contractor or a subcontractor. 

(3) COMMERCIAL ITEM.—The term ‘‘commer-
cial item’’ has the meaning provided such 
term in section 4(12) of the Office of Federal 
Procurement Policy Act (41 U.S.C. 403(12)). 

(Added Pub. L. 99–500, § 101(c) [title X, § 952(a)], 
Oct. 18, 1986, 100 Stat. 1783–82, 1783–166, and Pub. 
L. 99–591, § 101(c) [title X, § 952(a)], Oct. 30, 1986, 
100 Stat. 3341–82, 3341–166; Pub. L. 99–661, div. A, 
title IX, formerly title IV, § 952(a), Nov. 14, 1986, 
100 Stat. 3945, renumbered title IX, Pub. L. 
100–26, § 3(5), Apr. 21, 1987, 101 Stat. 273; amended 
Pub. L. 100–180, div. A, title VIII, § 804(a), (b), 
Dec. 4, 1987, 101 Stat. 1125; Pub. L. 101–510, div. A, 
title VIII, § 803(a)(1), (d), Nov. 5, 1990, 104 Stat. 
1589, 1590; Pub. L. 102–25, title VII, § 701(b), (f)(8), 
Apr. 6, 1991, 105 Stat. 113, 115; Pub. L. 102–190, 
div. A, title VIII, § 804(a)–(c)(1), title X, 
§ 1061(a)(9), Dec. 5, 1991, 105 Stat. 1415, 1416, 1472; 
Pub. L. 103–355, title I, §§ 1201–1209, Oct. 13, 1994, 
108 Stat. 3273–3277; Pub. L. 104–106, div. D, title 
XLII, § 4201(a), title XLIII, § 4321(a)(2), (b)(7), Feb. 
10, 1996, 110 Stat. 649, 671, 672; Pub. L. 104–201, 
div. A, title X, § 1074(a)(12), Sept. 23, 1996, 110 
Stat. 2659; Pub. L. 105–85, div. A, title X, 
§ 1073(a)(46), Nov. 18, 1997, 111 Stat. 1902; Pub. L. 
105–261, div. A, title VIII, §§ 805(a), 808(a), Oct. 17, 
1998, 112 Stat. 2083, 2085; Pub. L. 108–375, div. A, 
title VIII, § 818(a), Oct. 28, 2004, 118 Stat. 2015.) 

REFERENCES IN TEXT 

Section 6621 of the Internal Revenue Code of 1986, re-
ferred to in subsec. (f)(1)(A)(ii), is classified to section 
6621 of Title 26, Internal Revenue Code. 

CODIFICATION 

Pub. L. 99–591 is a corrected version of Pub. L. 99–500. 
Pub. L. 99–500, Pub. L. 99–591, and Pub. L. 99–661 added 

identical sections. 

AMENDMENTS 

2004—Subsec. (b)(3). Pub. L. 108–375 added par. (3). 
1998—Subsec. (a)(5). Pub. L. 105–261, § 805(a), amended 

par. (5) generally. Prior to amendment, par. (5) read as 
follows: ‘‘For purposes of paragraph (1)(C), a contractor 
or subcontractor granted a waiver under subsection 
(b)(1)(C) shall be considered as having been required to 
make available cost or pricing data under this sec-
tion.’’ 

Subsec. (d)(1). Pub. L. 105–261, § 808(a), substituted 
‘‘the contracting officer shall require that the data sub-
mitted’’ for ‘‘the data submitted shall’’. 

1997—Subsec. (a)(5). Pub. L. 105–85 substituted ‘‘sub-
section (b)(1)(C)’’ for ‘‘subsection (b)(1)(B)’’. 

1996—Subsec. (b). Pub. L. 104–106, § 4321(a)(2), made 
technical correction to directory language of Pub. L. 
103–355, § 1202(a). See 1994 Amendment note below. 

Pub. L. 104–106, § 4201(a)(1), amended subsec. (b) gener-
ally, revising and restating as pars. (1) and (2) the pro-
visions of former pars. (1) and (2) and striking out par. 
(3). 

Subsec. (c). Pub. L. 104–106, § 4201(a)(1), amended sub-
sec. (c) generally, revising and restating as subsec. (c) 
the provisions of former subsec. (c)(1). 

Subsec. (d). Pub. L. 104–106, § 4321(b)(7)(A), which di-
rected amendment of subsec. (d)(2)(A)(ii), by inserting 
‘‘to’’ after ‘‘The information referred’’, could not be ex-
ecuted because subsec. (d)(2)(A) did not contain a cl. (ii) 
or the language ‘‘The information referred’’ subsequent 
to amendment by Pub. L. 104–106, § 4201(a)(1). See below. 

Pub. L. 104–106, § 4201(a)(1), amended subsec. (d) gener-
ally, revising and restating as pars. (1) and (2) provi-
sions of former subsecs. (c)(2) and (d)(2), (4) and striking 
out provisions of former subsec. (d)(1), (3) relating to 
procurements based on adequate price competition and 
authority to audit. 

Subsec. (e)(4)(B)(ii). Pub. L. 104–106, § 4321(b)(7)(B), 
struck out second comma after ‘‘parties’’. 

Subsec. (h). Pub. L. 104–106, § 4201(a)(2), redesignated 
subsec. (i) as (h) and struck out former subsec. (h) 
which read as follows: ‘‘REQUIRED REGULATIONS.—The 
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Federal Acquisition Regulation shall contain provi-
sions concerning the types of information that offerors 
must submit for a contracting officer to consider in de-
termining whether the price of a procurement to the 
Government is fair and reasonable when certified cost 
or pricing data are not required to be submitted under 
this section because the price of the procurement to 
the United States is not expected to exceed the applica-
ble threshold amount set forth in subsection (a) (as ad-
justed pursuant to paragraph (7) of such subsection). 
Such information, at a minimum, shall include appro-
priate information on the prices at which the same 
item or similar items have previously been sold that is 
adequate for evaluating the reasonableness of the price 
of the proposed contract or subcontract for the pro-
curement.’’ 

Subsec. (h)(3). Pub. L. 104–201 inserted ‘‘(41 U.S.C. 
403(12))’’ before period at end. 

Subsec. (i). Pub. L. 104–106, § 4201(a)(2)(B), redesig-
nated subsec. (i) as (h). 

Subsec. (i)(3). Pub. L. 104–106, § 4321(b)(7)(C), which di-
rected amendment of subsec. (i)(3) by inserting ‘‘(41 
U.S.C. 403(12))’’ before period at end, could not be exe-
cuted because section did not contain a subsec. (i) sub-
sequent to the amendment by Pub. L. 104–106, 
§ 4201(a)(2)(B), redesignating subsec. (i) as (h). See 
above. 

1994—Subsec. (a)(1)(A)(i). Pub. L. 103–355, § 1201(a)(1), 
struck out ‘‘and before January 1, 1996,’’ after ‘‘Decem-
ber 5, 1990,’’. 

Subsec. (a)(1)(A)(ii). Pub. L. 103–355, § 1201(a)(2), 
struck out ‘‘or after December 31, 1995,’’ after ‘‘Decem-
ber 5, 1990,’’. 

Subsec. (a)(5). Pub. L. 103–355, § 1202(b), substituted 
‘‘subsection (b)(1)(B)’’ for ‘‘subsection (b)(2)’’. 

Subsec. (a)(6). Pub. L. 103–355, § 1201(c), struck out 
subpar. (A) designation and subpar. (B) which read as 
follows: ‘‘The head of an agency is not required to mod-
ify a contract under subparagraph (A) if that head of an 
agency determines that the submission of cost or pric-
ing data with respect to that contract should be re-
quired under subsection (c).’’ 

Subsec. (a)(7). Pub. L. 103–355, § 1201(b), added par. (7). 
Subsec. (b). Pub. L. 103–355, § 1202(a), as amended by 

Pub. L. 104–106, § 4321(a)(2), amended heading and text of 
subsec. (b) generally. Prior to amendment, text read as 
follows: ‘‘This section need not be applied to a contract 
or subcontract— 

‘‘(1) for which the price agreed upon is based on— 
‘‘(A) adequate price competition; 
‘‘(B) established catalog or market prices of com-

mercial items sold in substantial quantities to the 
general public; or 

‘‘(C) prices set by law or regulation; or 
‘‘(2) in an exceptional case when the head of the 

agency determines that the requirements of this sec-
tion may be waived and states in writing his reasons 
for such determination.’’ 
Subsec. (c). Pub. L. 103–355, § 1203, amended heading 

and text of subsec. (c) generally. Prior to amendment, 
text read as follows: ‘‘When cost or pricing data are not 
required to be submitted by subsection (a), such data 
may nevertheless be required to be submitted by the 
head of the agency if the head of the agency determines 
that such data are necessary for the evaluation by the 
agency of the reasonableness of the price of the con-
tract or subcontract. In any case in which the head of 
the agency requires such data to be submitted under 
this subsection, the head of the agency shall document 
in writing the reasons for such requirement.’’ 

Subsec. (d). Pub. L. 103–355, § 1204, added subsec. (d) 
and redesignated former subsec. (d) as (e). 

Subsec. (e). Pub. L. 103–355, § 1204(1), redesignated sub-
sec. (d) as (e). Former subsec. (e) redesignated (f). 

Subsec. (e)(4)(A)(ii), (B)(ii). Pub. L. 103–355, § 1207, in-
serted ‘‘or, if applicable consistent with paragraph 
(1)(B), another date agreed upon between the parties,’’ 
after ‘‘(or price of the modification)’’. 

Subsec. (f). Pub. L. 103–355, § 1204(1), redesignated sub-
sec. (e) as (f). Former subsec. (f) redesignated (g). 

Subsec. (f)(1). Pub. L. 103–355, § 1209, struck out ‘‘with 
the Department of Defense’’ before ‘‘subject to this sec-
tion’’ in introductory provisions. 

Subsec. (g). Pub. L. 103–355, § 1205, added subsec. (g) 
and struck out heading and text of former subsec. (g). 
Text read as follows: 

‘‘(1) For the purpose of evaluating the accuracy, com-
pleteness, and currency of cost or pricing data required 
to be submitted by this section with respect to a con-
tract or subcontract, the head of the agency, acting 
through any authorized representative of the head of 
the agency who is an employee of the United States or 
a member of the armed forces, shall have the right to 
examine all records of the contractor or subcontractor 
related to— 

‘‘(A) the proposal for the contract or subcontract; 
‘‘(B) the discussions conducted on the proposal; 
‘‘(C) pricing of the contract or subcontract; or 
‘‘(D) performance of the contract or subcontract. 

‘‘(2) The right of the head of an agency under para-
graph (1) shall expire three years after final payment 
under the contract or subcontract. 

‘‘(3) In this subsection, the term ‘records’ includes 
books, documents, and other data.’’ 

Pub. L. 103–355, § 1204(1), redesignated subsec. (f) as 
(g). Former subsec. (g) redesignated (i). 

Subsec. (h). Pub. L. 103–355, § 1206, added subsec. (h). 
Subsec. (i). Pub. L. 103–355, § 1208, amended heading 

and text of subsec. (i) generally. Prior to amendment, 
text read as follows: ‘‘In this section, the term ‘cost or 
pricing data’ means all facts that, as of the date of 
agreement on the price of a contract (or the price of a 
contract modification), a prudent buyer or seller would 
reasonably expect to affect price negotiations signifi-
cantly. Such term does not include information that is 
judgmental, but does include the factual information 
from which a judgment was derived.’’ 

Pub. L. 103–355, § 1204(1), redesignated subsec. (g) as 
(i). 

1991—Subsec. (a)(1)(A). Pub. L. 102–190, § 804(a), 
amended subpar. (A) generally. Prior to amendment, 
subpar. (A) read as follows: ‘‘An offeror for a prime con-
tract under this chapter to be entered into using proce-
dures other than sealed-bid procedures shall be required 
to submit cost or pricing data before the award of the 
contract if the price of the contract to the United 
States is expected to exceed $500,000 or, in the case of 
a contract to be awarded after December 31, 1995, 
$100,000.’’ 

Subsec. (a)(1)(B). Pub. L. 102–190, § 804(a), amended 
subpar. (B) generally. Prior to amendment, subpar. (B) 
read as follows: ‘‘The contractor for a contract under 
this chapter shall be required to submit cost or pricing 
data before the pricing of a change or modification to 
the contract if the price adjustment is expected to ex-
ceed the dollar amount applicable under subparagraph 
(A) to that contract (or such lesser amount as may be 
prescribed by the head of the agency).’’ 

Pub. L. 102–25, § 701(b)(1), substituted ‘‘the dollar 
amount applicable under subparagraph (A) to that con-
tract’’ for ‘‘$500,000 (or such lesser amount as may be 
prescribed by the head of the agency) or, in the case of 
a change or modification to a contract to be made after 
December 31, 1995, $100,000’’. 

Subsec. (a)(1)(C). Pub. L. 102–190, § 804(a), amended 
subpar. (C) generally. Prior to amendment, subpar. (C) 
read as follows: ‘‘An offeror for a subcontract (at any 
tier) of a contract under this chapter shall be required 
to submit cost or pricing data before the award of the 
subcontract if— 

‘‘(i) the price of the subcontract is expected to ex-
ceed the dollar amount applicable under subpara-
graph (A) to the prime contract of that subcontract; 
and 

‘‘(ii) the prime contractor and each higher-tier sub-
contractor have been required to make available cost 
or pricing data under this section.’’ 
Subsec. (a)(1)(C)(i). Pub. L. 102–25, § 701(b)(2), sub-

stituted ‘‘the dollar amount applicable under subpara-
graph (A) to the prime contract of that subcontract’’ 
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for ‘‘$500,000 or, in the case of a subcontract to be 
awarded after December 31, 1995, $100,000’’. 

Subsec. (a)(1)(D). Pub. L. 102–190, § 804(a), amended 
subpar. (D) generally. Prior to amendment, subpar. (D) 
read as follows: ‘‘The subcontractor for a subcontract 
covered by subparagraph (C) shall be required to submit 
cost or pricing data before the pricing of a change or 
modification to the subcontract if the price adjustment 
is expected to exceed the dollar amount applicable 
under subparagraph (A) to the prime contract of that 
subcontract (or such lesser amount as may be pre-
scribed by the head of the agency).’’ 

Pub. L. 102–25, § 701(b)(3), substituted ‘‘the dollar 
amount applicable under subparagraph (A) to the prime 
contract of that subcontract’’ for ‘‘$500,000 (or such 
lesser amount as may be prescribed by the head of the 
agency) or, in the case of a change or modification to 
be made after December 31, 1995, $100,000’’. 

Subsec. (a)(5). Pub. L. 102–190, § 804(c)(1), substituted 
‘‘paragraph (1)(C)’’ for ‘‘paragraph (1)(C)(ii)’’. 

Subsec. (a)(6). Pub. L. 102–190, § 804(b), added par. (6). 
Subsec. (e)(1)(A)(i). Pub. L. 102–25, § 701(f)(8), which di-

rected the substitution of ‘‘Internal Revenue Code of 
1986’’ for ‘‘Internal Revenue Code of 1954’’, could not be 
executed because ‘‘Internal Revenue Code of 1954’’ does 
not appear. 

Subsec. (e)(1)(A)(ii). Pub. L. 102–190, § 1061(a)(9), sub-
stituted ‘‘Internal Revenue Code of 1986’’ for ‘‘Internal 
Revenue Code of 1954’’. 

1990—Subsec. (a)(1)(A). Pub. L. 101–510, § 803(a)(1)(A), 
substituted ‘‘$500,000 or, in the case of a contract to be 
awarded after December 31, 1995, $100,000’’ for 
‘‘$100,000’’. 

Subsec. (a)(1)(B). Pub. L. 101–510, § 803(a)(1)(B), sub-
stituted ‘‘$500,000 (or such lesser amount as may be pre-
scribed by the head of the agency) or, in the case of a 
change or modification to a contract to be made after 
December 31, 1995, $100,000’’ for ‘‘$100,000’’. 

Subsec. (a)(1)(C)(i). Pub. L. 101–510, § 803(a)(1)(C), sub-
stituted ‘‘$500,000 or, in the case of a subcontract to be 
awarded after December 31, 1995, $100,000’’ for 
‘‘$100,000’’. 

Subsec. (a)(1)(D). Pub. L. 101–510, § 803(a)(1)(D), sub-
stituted ‘‘$500,000 (or such lesser amount as may be pre-
scribed by the head of the agency) or, in the case of a 
change or modification to be made after December 31, 
1995, $100,000’’ for ‘‘$100,000’’. 

Subsec. (c). Pub. L. 101–510, § 803(d), inserted at end 
‘‘In any case in which the head of the agency requires 
such data to be submitted under this subsection, the 
head of the agency shall document in writing the rea-
sons for such requirement.’’ 

1987—Subsec. (a)(5). Pub. L. 100–180, § 804(b)(1), sub-
stituted ‘‘a waiver under subsection (b)(2)’’ for ‘‘such a 
waiver’’, and struck out first sentence authorizing head 
of an agency to waive requirement under this sub-
section for contractor, subcontractor, or offeror to sub-
mit cost or pricing data. 

Subsec. (e)(2). Pub. L. 100–180, § 804(b)(2), amended par. 
(2) generally. Prior to amendment, par. (2) read as fol-
lows: ‘‘Except as provided under subsection (d), the li-
ability of a contractor under this subsection shall not 
be affected by the contractor’s refusal to submit a cer-
tification under subsection (a)(2) with respect to the 
cost or pricing data involved.’’ 

Subsec. (g). Pub. L. 100–180, § 804(a), amended subsec. 
(g) generally. Prior to amendment, subsec. (g) read as 
follows: ‘‘In this section, the term ‘cost or pricing data’ 
means all information that is verifiable and that, as of 
the date of agreement on the price of a contract (or the 
price of a contract modification), a prudent buyer or 
seller would reasonably expect to affect price negotia-
tions significantly. Such term does not include infor-
mation that is judgmental, but does include the factual 
information from which a judgment was derived.’’ 

EFFECTIVE DATE OF 2004 AMENDMENT 

Pub. L. 108–375, div. A, title VIII, § 818(b), Oct. 28, 2004, 
118 Stat. 2016, as amended by Pub. L. 109–364, div. A, 
title X, § 1071(g)(11), Oct. 17, 2006, 120 Stat. 2403, provided 

that: ‘‘Paragraph (3) of subsection (b) of section 2306a of 
title 10, United States Code (as added by subsection 
(a)), shall take effect on June 1, 2005, and shall apply 
with respect to offers submitted, and to modifications 
of contracts or subcontracts made, on or after that 
date.’’ 

EFFECTIVE DATE OF 1996 AMENDMENT 

For effective date and applicability of amendment by 
sections 4201(a) and 4321(b)(7) of Pub. L. 104–106, see sec-
tion 4401 of Pub. L. 104–106, set out as a note under sec-
tion 251 of Title 41, Public Contracts. 

Section 4321(a) of Pub. L. 104–106 provided that the 
amendment made by that section is effective as of Oct. 
13, 1994, and as if included in Pub. L. 103–355 as enacted. 

EFFECTIVE DATE OF 1994 AMENDMENT 

For effective date and applicability of amendment by 
Pub. L. 103–355, see section 10001 of Pub. L. 103–355, set 
out as a note under section 251 of Title 41, Public Con-
tracts. 

EFFECTIVE DATE OF 1990 AMENDMENT 

Section 803(a)(2) of Pub. L. 101–510, as amended by 
Pub. L. 102–25, title VII, § 704(a)(4), Apr. 6, 1991, 105 Stat. 
118, provided that the amendments to this section by 
Pub. L. 101–510 would apply to contracts entered into 
after Dec. 5, 1990, subcontracts under such contracts, 
and modifications or changes to such contracts and 
subcontracts, prior to repeal by Pub. L. 102–190, div. A, 
title VIII, § 804(c)(2), Dec. 5, 1991, 105 Stat. 1416. 

EFFECTIVE DATE OF 1987 AMENDMENT 

Section 804(c) of Pub. L. 100–180 provided that: 
‘‘(1) Subsection (a) [amending this section] shall 

apply to any contract, or modification of a contract, 
entered into after the end of the 30-day period begin-
ning on the date of the enactment of this Act [Dec. 4, 
1987]. 

‘‘(2) The amendments made by subsection (b) [amend-
ing this section] shall apply with respect to contracts, 
or modifications of contracts, entered into after the 
end of the 120-day period beginning on October 18, 1986.’’ 

EFFECTIVE DATE OF 1986 AMENDMENT 

Section 101(c) [title X, § 952(d)] of Pub. L. 99–500 and 
Pub. L. 99–591, and section 952(d) of title IX, formerly 
title IV, of Pub. L. 99–661, renumbered title IX, Pub. L. 
100–26, § 3(5), Apr. 21, 1987, 101 Stat. 273, provided that: 

‘‘(1) Except as provided in paragraph (2), section 2306a 
of title 10, United States Code (as added by subsection 
(a)), and the amendment and repeal made by subsection 
(b) [amending section 2306 of this title and repealing a 
provision set out as a note under section 2304 of this 
title], shall apply with respect to contracts or modi-
fications on contracts entered into after the end of the 
120-day period beginning on the date of the enactment 
of this Act [Oct. 18, 1986]. 

‘‘(2) Subsection (e) of such section shall apply with 
respect to contracts or modifications on contracts en-
tered into after November 7, 1985.’’ 

REGULATIONS 

Section 803(c) of Pub. L. 101–510, directed Secretary of 
Defense to prescribe regulations identifying type of 
procurements for which contracting officers should 
consider requiring submission of certified cost or pric-
ing data under subsec. (c) of this section, and also di-
rected Secretary to prescribe regulations concerning 
types of information that offerors had to submit for 
contracting officer to consider in determining whether 
price of procurement to Government was fair and rea-
sonable when certified cost or pricing data were not re-
quired to be submitted under this section because price 
of procurement to the United States was not expected 
to exceed $500,000, such information, at minimum, to 
include appropriate information on prices at which 
such offeror had previously sold same or similar prod-
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ucts, with such regulations to be prescribed not later 
than six months after Nov. 5, 1990, prior to repeal by 
Pub. L. 103–355, title I, § 1210, Oct. 13, 1994, 108 Stat. 3277. 

GRANTS OF EXCEPTIONS TO COST OR PRICING DATA 
CERTIFICATION REQUIREMENTS AND WAIVERS OF COST 
ACCOUNTING STANDARDS 

Pub. L. 107–314, div. A, title VIII, § 817, Dec. 2, 2002, 116 
Stat. 2610, provided that: 

‘‘(a) GUIDANCE FOR EXCEPTIONS IN EXCEPTIONAL CIR-
CUMSTANCES.—Not later than 60 days after the date of 
the enactment of this Act [Dec. 2, 2002], the Secretary 
of Defense shall issue guidance on the circumstances 
under which it is appropriate to grant an exceptional 
case exception or waiver with respect to certified cost 
and pricing data and cost accounting standards. 

‘‘(b) DETERMINATION REQUIRED FOR EXCEPTIONAL CASE 
EXCEPTION OR WAIVER.—The guidance shall, at a mini-
mum, include a limitation that a grant of an excep-
tional case exception or waiver is appropriate with re-
spect to a contract, subcontract, or (in the case of sub-
mission of certified cost and pricing data) modification 
only upon a determination that— 

‘‘(1) the property or services cannot reasonably be 
obtained under the contract, subcontract, or modi-
fication, as the case may be, without the grant of the 
exception or waiver; 

‘‘(2) the price can be determined to be fair and rea-
sonable without the submission of certified cost and 
pricing data or the application of cost accounting 
standards, as the case may be; and 

‘‘(3) there are demonstrated benefits to granting 
the exception or waiver. 

‘‘(c) APPLICABILITY OF NEW GUIDANCE.—The guidance 
issued under subsection (a) shall apply to each excep-
tional case exception or waiver that is granted on or 
after the date on which the guidance is issued. 

‘‘(d) ANNUAL REPORT ON BOTH COMMERCIAL ITEM AND 
EXCEPTIONAL CASE EXCEPTIONS AND WAIVERS WITH 
PRICE OR VALUE GREATER THAN $15,000,000.—(1) The Sec-
retary of Defense shall transmit to the congressional 
defense committees [Committees on Armed Services 
and Appropriations of the Senate and the House of Rep-
resentatives] promptly after the end of each fiscal year 
a report on commercial item exceptions, and excep-
tional case exceptions and waivers, described in para-
graph (2) that were granted during that fiscal year. 

‘‘(2) The report for a fiscal year shall include— 

‘‘(A) with respect to any commercial item excep-
tion granted in the case of a contract, subcontract, or 
contract or subcontract modification that is expected 
to have a price of $15,000,000 or more, an explanation 
of the basis for the determination that the products 
or services to be purchased are commercial items, in-
cluding an identification of the specific steps taken 
to ensure price reasonableness; and 

‘‘(B) with respect to any exceptional case exception 
or waiver granted in the case of a contract or sub-
contract that is expected to have a value of $15,000,000 
or more, an explanation of the basis for the deter-
mination described in subsection (b), including an 
identification of the specific steps taken to ensure 
that the price was fair and reasonable. 

‘‘(e) DEFINITIONS.—In this section: 

‘‘(1) The term ‘exceptional case exception or waiv-
er’ means either of the following: 

‘‘(A) An exception pursuant to section 2306a 
(b)(1)(C) of title 10, United States Code, relating to 
submission of certified cost and pricing data. 

‘‘(B) A waiver pursuant to section 26(f)(5)(B) of 
the Office of Federal Procurement Policy Act (41 
U.S.C. 422(f)(5)(B)), relating to the applicability of 
cost accounting standards to contracts and sub-
contracts. 

‘‘(2) The term ‘commercial item exception’ means 
an exception pursuant to section 2306a(b)(1)(B) of title 
10, United States Code, relating to submission of cer-
tified cost and pricing data.’’ 

DEFENSE COMMERCIAL PRICING MANAGEMENT 
IMPROVEMENT 

Pub. L. 105–261, div. A, title VIII, § 803, Oct. 17, 1998, 
112 Stat. 2081, as amended by Pub. L. 106–65, div. A, title 
X, § 1067(3), Oct. 5, 1999, 113 Stat. 774; Pub. L. 107–314, 
div. A, title VIII, § 823, Dec. 2, 2002, 116 Stat. 2615; Pub. 
L. 109–364, div. A, title VIII, § 819, Oct. 17, 2006, 120 Stat. 
2330, provided that: 

‘‘(a) MODIFICATION OF PRICING REGULATIONS FOR CER-
TAIN COMMERCIAL ITEMS EXEMPT FROM COST OR PRICING 
DATA CERTIFICATION REQUIREMENTS.—(1) The Federal 
Acquisition Regulation issued in accordance with sec-
tions 6 and 25 of the Office of Federal Procurement Pol-
icy Act (41 U.S.C. 405, 421) shall be revised to clarify the 
procedures and methods to be used for determining the 
reasonableness of prices of exempt commercial items 
(as defined in subsection (d)). 

‘‘(2) The regulations shall, at a minimum, provide 
specific guidance on— 

‘‘(A) the appropriate application and precedence of 
such price analysis tools as catalog-based pricing, 
market-based pricing, historical pricing, parametric 
pricing, and value analysis; 

‘‘(B) the circumstances under which contracting of-
ficers should require offerors of exempt commercial 
items to provide— 

‘‘(i) information on prices at which the offeror 
has previously sold the same or similar items; or 

‘‘(ii) other information other than certified cost 
or pricing data; 
‘‘(C) the role and responsibility of Department of 

Defense support organizations in procedures for de-
termining price reasonableness; and 

‘‘(D) the meaning and appropriate application of 
the term ‘purposes other than governmental pur-
poses’ in section 4(12) of the Office of Federal Pro-
curement Policy Act (41 U.S.C. 403(12)). 
‘‘(3) This subsection shall cease to be effective 1 year 

after the date on which final regulations prescribed 
pursuant to paragraph (1) take effect. 

‘‘(b) UNIFIED MANAGEMENT OF PROCUREMENT OF EX-
EMPT COMMERCIAL ITEMS.—The Secretary of Defense 
shall develop and implement procedures to ensure that, 
whenever appropriate, a single item manager or con-
tracting officer is responsible for negotiating and en-
tering into all contracts from a single contractor for 
the procurement of exempt commercial items or for the 
procurement of items in a category of exempt commer-
cial items. 

‘‘(c) COMMERCIAL PRICE TREND ANALYSIS.—(1) The 
Secretary of Defense shall develop and implement pro-
cedures that, to the maximum extent that is prac-
ticable and consistent with the efficient operation of 
the Department of Defense, provide for the collection 
and analysis of information on price trends for cat-
egories of exempt commercial items described in para-
graph (2). 

‘‘(2) A category of exempt commercial items referred 
to in paragraph (1) consists of exempt commercial 
items— 

‘‘(A) that are in a single Federal Supply Group or 
Federal Supply Class, are provided by a single con-
tractor, or are otherwise logically grouped for the 
purpose of analyzing information on price trends; and 

‘‘(B) for which there is a potential for the price paid 
to be significantly higher (on a percentage basis) 
than the prices previously paid in procurements of 
the same or similar items for the Department of De-
fense, as determined by the head of the procuring De-
partment of Defense agency or the Secretary of the 
procuring military department on the basis of cri-
teria prescribed by the Secretary of Defense. 
‘‘(3) The head of a Department of Defense agency or 

the Secretary of a military department shall take ap-
propriate action to address any unreasonable esca-
lation in prices being paid for items procured by that 
agency or military department as identified in an 
analysis conducted pursuant to paragraph (1). 

‘‘(4) Not later than April 1 of each of fiscal years 2000 
through 2009, the Secretary of Defense shall submit to 
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the Committee on Armed Services of the Senate and 
the Committee on Armed Services of the House of Rep-
resentatives a report on the analyses of price trends 
that were conducted by the Secretary of each military 
department and the Director of the Defense Logistics 
Agency for categories of exempt commercial items dur-
ing the preceding fiscal year under the procedures pre-
scribed pursuant to paragraph (1). The report shall in-
clude a description of the actions taken by each Sec-
retary and the Director to identify and address any un-
reasonable price escalation for the categories of items. 

‘‘(d) EXEMPT COMMERCIAL ITEMS DEFINED.—For the 
purposes of this section, the term ‘exempt commercial 
item’ means a commercial item that is exempt under 
subsection (b)(1)(B) of section 2306a of title 10, United 
States Code, or subsection (b)(1)(B) of section 304A of 
the Federal Property and Administrative Services Act 
of 1949 (41 U.S.C. 254b), from the requirements for sub-
mission of certified cost or pricing data under that sec-
tion.’’ 

REVIEW BY INSPECTOR GENERAL 

Section 803(b) of Pub. L. 101–510 provided that (1) 
after increase in threshold for submission of cost or 
pricing data under subsec. (a) of this section, as amend-
ed by section 803(a) of Pub. L. 101–510, had been in effect 
for three years, Inspector General of Department of De-
fense was to conduct review of effects of increase in 
threshold, (2) that such review was to address whether 
increasing threshold improved acquisition process in 
terms of reduced paperwork, financial or other savings 
to government, an increase in number of contractors 
participating in defense contracting process, and ade-
quacy of information available to contracting officers 
in cases in which certified cost or pricing data were not 
required under this section, (3) that Inspector General 
was to submit to Secretary of Defense a report on re-
view conducted under paragraph (1), with Secretary of 
Defense required to submit such report to Congress, 
along with appropriate comments, upon completion of 
report (and comments) but not later than date on 
which President submitted budget to Congress pursu-
ant to section 1105 of Title 31, Money and Finance, for 
fiscal year 1996, prior to repeal by Pub. L. 103–355, title 
I, § 1210, Oct. 13, 1994, 108 Stat. 3277. 

§ 2306b. Multiyear contracts: acquisition of prop-
erty 

(a) IN GENERAL.—To the extent that funds are 
otherwise available for obligation, the head of 
an agency may enter into multiyear contracts 
for the purchase of property whenever the head 
of that agency finds each of the following: 

(1) That the use of such a contract will re-
sult in substantial savings of the total antici-
pated costs of carrying out the program 
through annual contracts. 

(2) That the minimum need for the property 
to be purchased is expected to remain substan-
tially unchanged during the contemplated 
contract period in terms of production rate, 
procurement rate, and total quantities. 

(3) That there is a reasonable expectation 
that throughout the contemplated contract 
period the head of the agency will request 
funding for the contract at the level required 
to avoid contract cancellation. 

(4) That there is a stable design for the prop-
erty to be acquired and that the technical 
risks associated with such property are not ex-
cessive. 

(5) That the estimates of both the cost of the 
contract and the anticipated cost avoidance 
through the use of a multiyear contract are 
realistic. 

(6) In the case of a purchase by the Depart-
ment of Defense, that the use of such a con-
tract will promote the national security of the 
United States. 

(b) REGULATIONS.—(1) Each official named in 
paragraph (2) shall prescribe acquisition regula-
tions for the agency or agencies under the juris-
diction of such official to promote the use of 
multiyear contracting as authorized by sub-
section (a) in a manner that will allow the most 
efficient use of multiyear contracting. 

(2)(A) The Secretary of Defense shall prescribe 
the regulations applicable to the Department of 
Defense. 

(B) The Secretary of Homeland Security shall 
prescribe the regulations applicable to the Coast 
Guard, except that the regulations prescribed by 
the Secretary of Defense shall apply to the 
Coast Guard when it is operating as a service in 
the Navy. 

(C) The Administrator of the National Aero-
nautics and Space Administration shall pre-
scribe the regulations applicable to the National 
Aeronautics and Space Administration. 

(c) CONTRACT CANCELLATIONS.—The regula-
tions may provide for cancellation provisions in 
multiyear contracts to the extent that such pro-
visions are necessary and in the best interests of 
the United States. The cancellation provisions 
may include consideration of both recurring and 
nonrecurring costs of the contractor associated 
with the production of the items to be delivered 
under the contract. 

(d) PARTICIPATION BY SUBCONTRACTORS, VEN-
DORS, AND SUPPLIERS.—In order to broaden the 
defense industrial base, the regulations shall 
provide that, to the extent practicable— 

(1) multiyear contracting under subsection 
(a) shall be used in such a manner as to seek, 
retain, and promote the use under such con-
tracts of companies that are subcontractors, 
vendors, or suppliers; and 

(2) upon accrual of any payment or other 
benefit under such a multiyear contract to 
any subcontractor, vendor, or supplier com-
pany participating in such contract, such pay-
ment or benefit shall be delivered to such com-
pany in the most expeditious manner prac-
ticable. 

(e) PROTECTION OF EXISTING AUTHORITY.—The 
regulations shall provide that, to the extent 
practicable, the administration of this section, 
and of the regulations prescribed under this sec-
tion, shall not be carried out in a manner to pre-
clude or curtail the existing ability of an agen-
cy— 

(1) to provide for competition in the produc-
tion of items to be delivered under such a con-
tract; or 

(2) to provide for termination of a prime con-
tract the performance of which is deficient 
with respect to cost, quality, or schedule. 

(f) CANCELLATION OR TERMINATION FOR INSUFFI-
CIENT FUNDING.—In the event funds are not made 
available for the continuation of a contract 
made under this section into a subsequent fiscal 
year, the contract shall be canceled or termi-
nated. The costs of cancellation or termination 
may be paid from— 

(1) appropriations originally available for 
the performance of the contract concerned; 
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(2) appropriations currently available for 
procurement of the type of property con-
cerned, and not otherwise obligated; or 

(3) funds appropriated for those payments. 

(g) CONTRACT CANCELLATION CEILINGS EXCEED-
ING $100,000,000.—(1) Before any contract de-
scribed in subsection (a) that contains a clause 
setting forth a cancellation ceiling in excess of 
$100,000,000 may be awarded, the head of the 
agency concerned shall give written notification 
of the proposed contract and of the proposed 
cancellation ceiling for that contract to the con-
gressional defense committees, and such con-
tract may not then be awarded until the end of 
a period of 30 days beginning on the date of such 
notification. 

(2) In the case of a contract described in sub-
section (a) with a cancellation ceiling described 
in paragraph (1), if the budget for the contract 
does not include proposed funding for the costs 
of contract cancellation up to the cancellation 
ceiling established in the contract, the head of 
the agency concerned shall, as part of the cer-
tification required by subsection (i)(1)(A), give 
written notification to the congressional defense 
committees of— 

(A) the cancellation ceiling amounts planned 
for each program year in the proposed multi-
year procurement contract, together with the 
reasons for the amounts planned; 

(B) the extent to which costs of contract 
cancellation are not included in the budget for 
the contract; and 

(C) a financial risk assessment of not includ-
ing budgeting for costs of contract cancella-
tion. 

(h) DEFENSE ACQUISITIONS OF WEAPON SYS-
TEMS.—In the case of the Department of De-
fense, the authority under subsection (a) in-
cludes authority to enter into the following 
multiyear contracts in accordance with this sec-
tion: 

(1) A multiyear contract for the purchase of 
a weapon system, items and services associ-
ated with a weapon system, and logistics sup-
port for a weapon system. 

(2) A multiyear contract for advance pro-
curement of components, parts, and materials 
necessary to the manufacture of a weapon sys-
tem, including a multiyear contract for such 
advance procurement that is entered into in 
order to achieve economic-lot purchases and 
more efficient production rates. 

(i) DEFENSE ACQUISITIONS SPECIFICALLY AU-
THORIZED BY LAW.—(1) A multiyear contract 
may not be entered into for any fiscal year 
under this section for a defense acquisition pro-
gram that has been specifically authorized by 
law to be carried out using multiyear contract 
authority unless each of the following condi-
tions is satisfied: 

(A) The Secretary of Defense certifies to 
Congress that the current future-years defense 
program fully funds the support costs associ-
ated with the multiyear program. 

(B) The proposed multiyear contract pro-
vides for production at not less than minimum 
economic rates given the existing tooling and 
facilities. 

(2) If for any fiscal year a multiyear contract 
to be entered into under this section is author-

ized by law for a particular procurement pro-
gram and that authorization is subject to cer-
tain conditions established by law (including a 
condition as to cost savings to be achieved 
under the multiyear contract in comparison to 
specified other contracts) and if it appears (after 
negotiations with contractors) that such savings 
cannot be achieved, but that substantial savings 
could nevertheless be achieved through the use 
of a multiyear contract rather than specified 
other contracts, the President may submit to 
Congress a request for relief from the specified 
cost savings that must be achieved through 
multiyear contracting for that program. Any 
such request by the President shall include de-
tails about the request for a multiyear contract, 
including details about the negotiated contract 
terms and conditions. 

(3) In the case of the Department of Defense, a 
multiyear contract in an amount equal to or 
greater than $500,000,000 may not be entered into 
for any fiscal year under this section unless the 
contract is specifically authorized by law in an 
Act other than an appropriations Act. 

(4)(A) The Secretary of Defense may obligate 
funds for procurement of an end item under a 
multiyear contract for the purchase of property 
only for procurement of a complete and usable 
end item. 

(B) The Secretary of Defense may obligate 
funds appropriated for any fiscal year for ad-
vance procurement under a contract for the pur-
chase of property only for the procurement of 
those long-lead items necessary in order to meet 
a planned delivery schedule for complete major 
end items that are programmed under the con-
tract to be acquired with funds appropriated for 
a subsequent fiscal year (including an economic 
order quantity of such long-lead items when au-
thorized by law). 

(j) DEFENSE CONTRACT OPTIONS FOR VARYING 
QUANTITIES.—The Secretary of Defense may in-
struct the Secretary of the military department 
concerned to incorporate into a proposed multi-
year contract negotiated priced options for 
varying the quantities of end items to be pro-
cured over the period of the contract. 

(k) MULTIYEAR CONTRACT DEFINED.—For the 
purposes of this section, a multiyear contract is 
a contract for the purchase of property for more 
than one, but not more than five, program 
years. Such a contract may provide that per-
formance under the contract during the second 
and subsequent years of the contract is contin-
gent upon the appropriation of funds and (if it 
does so provide) may provide for a cancellation 
payment to be made to the contractor if such 
appropriations are not made. 

(l) VARIOUS ADDITIONAL REQUIREMENTS WITH 
RESPECT TO MULTIYEAR DEFENSE CONTRACTS.— 
(1)(A) The head of an agency may not initiate a 
contract described in subparagraph (B) unless 
the congressional defense committees are noti-
fied of the proposed contract at least 30 days in 
advance of the award of the proposed contract. 

(B) Subparagraph (A) applies to the following 
contracts: 

(i) A multiyear contract— 
(I) that employs economic order quantity 

procurement in excess of $20,000,000 in any 
one year of the contract; or 
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(II) that includes an unfunded contingent 
liability in excess of $20,000,000. 

(ii) Any contract for advance procurement 
leading to a multiyear contract that employs 
economic order quantity procurement in ex-
cess of $20,000,000 in any one year. 

(2) The head of an agency may not initiate a 
multiyear contract for which the economic 
order quantity advance procurement is not fund-
ed at least to the limits of the Government’s li-
ability. 

(3) The head of an agency may not initiate a 
multiyear procurement contract for any system 
(or component thereof) if the value of the multi-
year contract would exceed $500,000,000 unless 
authority for the contract is specifically pro-
vided in an appropriations Act. 

(4) Not later than the date of the submission of 
the President’s budget request under section 
1105 of title 31, the Secretary of Defense shall 
submit a report to the congressional defense 
committees each year, providing the following 
information with respect to each multiyear con-
tract (and each extension of an existing multi-
year contract) entered into, or planned to be en-
tered into, by the head of an agency during the 
current or preceding year, shown for each year 
in the current future-years defense program and 
in the aggregate over the period of the current 
future-years defense program: 

(A) The amount of total obligational author-
ity under the contract (or contract extension) 
and the percentage that such amount rep-
resents of— 

(i) the applicable procurement account; 
and 

(ii) the agency procurement total. 

(B) The amount of total obligational author-
ity under all multiyear procurements of the 
agency concerned (determined without regard 
to the amount of the multiyear contract (or 
contract extension)) under multiyear con-
tracts in effect at the time the report is sub-
mitted and the percentage that such amount 
represents of— 

(i) the applicable procurement account; 
and 

(ii) the agency procurement total. 

(C) The amount equal to the sum of the 
amounts under subparagraphs (A) and (B), and 
the percentage that such amount represents 
of— 

(i) the applicable procurement account; 
and 

(ii) the agency procurement total. 

(D) The amount of total obligational author-
ity under all Department of Defense multiyear 
procurements (determined without regard to 
the amount of the multiyear contract (or con-
tract extension)), including any multiyear 
contract (or contract extension) that has been 
authorized by the Congress but not yet en-
tered into, and the percentage that such 
amount represents of the procurement ac-
counts of the Department of Defense treated 
in the aggregate. 

(5) The head of an agency may not enter into 
a multiyear contract (or extend an existing 

multiyear contract), the value of which would 
exceed $500,000,000 (when entered into or when 
extended, as the case may be), until the Sec-
retary of Defense submits to the congressional 
defense committees a report containing the in-
formation described in paragraph (4) with re-
spect to the contract (or contract extension). 

(6) The head of an agency may not terminate 
a multiyear procurement contract until 10 days 
after the date on which notice of the proposed 
termination is provided to the congressional de-
fense committees. 

(7) The execution of multiyear contracting au-
thority shall require the use of a present value 
analysis to determine lowest cost compared to 
an annual procurement. 

(8) This subsection does not apply to the Na-
tional Aeronautics and Space Administration or 
to the Coast Guard. 

(9) In this subsection: 
(A) The term ‘‘applicable procurement ac-

count’’ means, with respect to a multiyear 
procurement contract (or contract extension), 
the appropriation account from which pay-
ments to execute the contract will be made. 

(B) The term ‘‘agency procurement total’’ 
means the procurement accounts of the agen-
cy entering into a multiyear procurement con-
tract (or contract extension) treated in the ag-
gregate. 

(Added Pub. L. 103–355, title I, § 1022(a)(1), Oct. 
13, 1994, 108 Stat. 3257; amended Pub. L. 104–106, 
div. A, title XV, § 1502(a)(10), div. E, title LVI, 
§ 5601(b), Feb. 10, 1996, 110 Stat. 503, 699; Pub. L. 
105–85, div. A, title VIII, § 806(a)(1), (b)(1), (c), 
title X, § 1073(a)(47), (48)(A), Nov. 18, 1997, 111 
Stat. 1834, 1835, 1903; Pub. L. 106–65, div. A, title 
VIII, § 809, title X, § 1067(1), Oct. 5, 1999, 113 Stat. 
705, 774; Pub. L. 106–398, § 1 [[div. A], title VIII, 
§§ 802(c), 806], Oct. 30, 2000, 114 Stat. 1654, 
1654A–205, 1654A–207; Pub. L. 107–296, title XVII, 
§ 1704(b)(1), Nov. 25, 2002, 116 Stat. 2314; Pub. L. 
107–314, div. A, title VIII, § 820(a), Dec. 2, 2002, 116 
Stat. 2613; Pub. L. 108–136, div. A, title X, 
§ 1043(b)(10), Nov. 24, 2003, 117 Stat. 1611; Pub. L. 
108–375, div. A, title VIII, § 814(a), title X, 
§ 1084(b)(2), Oct. 28, 2004, 118 Stat. 2014, 2060.) 

AMENDMENTS 

2004—Subsec. (g). Pub. L. 108–375, § 814(a)(1), des-
ignated existing provisions as par. (1). 

Subsec. (g)(1). Pub. L. 108–375, §§ 814(a)(2), 1084(b)(2), 
amended par. (1) identically, substituting ‘‘congres-
sional defense committees’’ for ‘‘Committee on Armed 
Services and the Committee on Appropriations of the 
Senate and the Committee on Armed Services and the 
Committee on Appropriations of the House of Rep-
resentatives’’. 

Subsec. (g)(2). Pub. L. 108–375, § 814(a)(3), added par. 
(2). 

2003—Subsec. (l)(9), (10). Pub. L. 108–136 redesignated 
par. (10) as (9) and struck out former par. (9) which read 
as follows: ‘‘In this subsection, the term ‘congressional 
defense committees’ means the following: 

‘‘(A) The Committee on Armed Services of the Sen-
ate and the Subcommittee on Defense of the Commit-
tee on Appropriations of the Senate. 

‘‘(B) The Committee on Armed Services of the 
House of Representatives and the Subcommittee on 
National Security of the Committee on Appropria-
tions of the House of Representatives.’’ 
2002—Subsec. (b)(2)(B). Pub. L. 107–296 substituted ‘‘of 

Homeland Security’’ for ‘‘of Transportation’’. 
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Subsec. (i)(4). Pub. L. 107–314 added par. (4). 
2000—Subsec. (k). Pub. L. 106–398, § 1 [[div. A], title 

VIII, § 802(c)], struck out ‘‘or services’’ after ‘‘purchase 
of property’’. 

Subsec. (l)(4). Pub. L. 106–398, § 1 [[div. A], title VIII, 
§ 806(1)(A)], in introductory provisions, substituted 
‘‘Not later than the date of the submission of the Presi-
dent’s budget request under section 1105 of title 31, the 
Secretary of Defense shall submit a report to the con-
gressional defense committees each year, providing the 
following information with respect to each multiyear 
contract (and each extension of an existing multiyear 
contract) entered into, or planned to be entered into, 
by the head of an agency during the current or preced-
ing year’’ for ‘‘The head of an agency may not enter 
into a multiyear contract (or extend an existing multi-
year contract) until the Secretary of Defense submits 
to the congressional defense committees a report with 
respect to that contract (or contract extension) that 
provides the following information’’. 

Subsec. (l)(4)(B). Pub. L. 106–398, § 1 [[div. A], title 
VIII, § 806(1)(B)], substituted ‘‘in effect at the time the 
report is submitted’’ for ‘‘in effect immediately before 
the contract (or contract extension) is entered into’’ in 
introductory provisions. 

Subsec. (l)(5) to (10). Pub. L. 106–398, § 1 [[div. A], title 
VIII, § 806(2), (3)], added par. (5) and redesignated former 
pars. (5) to (9) as (6) to (10), respectively. 

1999—Subsec. (g). Pub. L. 106–65, § 1067(1), substituted 
‘‘and the Committee on Armed Services’’ for ‘‘and the 
Committee on National Security’’. 

Subsec. (l)(4) to (7). Pub. L. 106–65, § 809(1), (2), added 
par. (4) and redesignated former pars. (4) to (6) as (5) to 
(7), respectively. Former par. (7) redesignated (8). 

Subsec. (l)(8). Pub. L. 106–65, § 809(1), redesignated par. 
(7) as (8). 

Subsec. (l)(8)(B). Pub. L. 106–65, § 1067(1), substituted 
‘‘Committee on Armed Services’’ for ‘‘Committee on 
National Security’’. 

Subsec. (l)(9). Pub. L. 106–65, § 809(3), added par. (9). 
1997—Pub. L. 105–85, § 1073(a)(48)(A), inserted 

‘‘: acquisition of property’’ in section catchline. 
Subsec. (a). Pub. L. 105–85, § 806(c)(1), substituted 

‘‘finds each of the following:’’ for ‘‘finds—’’ in introduc-
tory provisions, capitalized first letter of first word in 
pars. (1) to (6), and substituted a period for semicolon 
at end of pars. (1) to (4) and for ‘‘; and’’ at end of par. 
(5). 

Subsec. (d)(1). Pub. L. 105–85, § 806(c)(2), substituted 
‘‘subsection (a)’’ for ‘‘paragraph (1)’’. 

Subsec. (i)(1)(A). Pub. L. 105–85, § 806(c)(3), substituted 
‘‘future-years’’ for ‘‘five-year’’. 

Subsec. (i)(3). Pub. L. 105–85, § 806(a)(1), added par. (3). 
Subsec. (k). Pub. L. 105–85, § 1073(a)(47), substituted 

‘‘this section’’ for ‘‘this subsection’’. 
Subsec. (l). Pub. L. 105–85, § 806(b)(1), added subsec. (l). 
1996—Subsec. (g). Pub. L. 104–106, § 1502(a)(10), sub-

stituted ‘‘the Committee on Armed Services and the 
Committee on Appropriations of the Senate and the 
Committee on National Security and the Committee on 
Appropriations of the’’ for ‘‘the Committees on Armed 
Services and on Appropriations of the Senate and’’. 

Subsecs. (k), (l). Pub. L. 104–106, § 5601(b), redesignated 
subsec. (l) as (k) and struck out former subsec. (k) 
which read as follows: ‘‘INAPPLICABILITY TO AUTOMATIC 
DATA PROCESSING CONTRACTS.—This section does not 
apply to contracts for the purchase of property to 
which section 111 of the Federal Property and Adminis-
trative Services Act of 1949 (40 U.S.C. 759) applies.’’ 

EFFECTIVE DATE OF 2002 AMENDMENTS 

Pub. L. 107–314, div. A, title VIII, § 820(b), Dec. 2, 2002, 
116 Stat. 2614, provided that: 

‘‘(1) Paragraph (4) of section 2306b(i) of title 10, 
United States Code, as added by subsection (a), shall 
not apply with respect to any contract awarded before 
the date of the enactment of this Act [Dec. 2, 2002]. 

‘‘(2) Nothing in this section [amending this section] 
shall be construed to authorize the expenditure of funds 
under any contract awarded before the date of the en-

actment of this Act for any purpose other than the pur-
pose for which such funds have been authorized and ap-
propriated.’’ 

Amendment by Pub. L. 107–296 effective on the date of 
transfer of the Coast Guard to the Department of 
Homeland Security, see section 1704(g) of Pub. L. 
107–296, set out as a note under section 101 of this title. 

EFFECTIVE DATE OF 1997 AMENDMENT 

Section 806(a)(2) of Pub. L. 105–85 provided that: 
‘‘Paragraph (3) of section 2306b(i) of title 10, United 
States Code, as added by paragraph (1), shall not apply 
with respect to a contract authorized by law before the 
date of the enactment of this Act [Nov. 18, 1997].’’ 

Section 806(b)(2) of Pub. L. 105–85 provided that: ‘‘The 
amendment made by paragraph (1) [amending this sec-
tion] shall take effect on October 1, 1998.’’ 

EFFECTIVE DATE OF 1996 AMENDMENT 

Amendment by section 5601(b) of Pub. L. 104–106 effec-
tive 180 days after Feb. 10, 1996, see section 5701 of Pub. 
L. 104–106, Feb. 10, 1996, 110 Stat. 702. 

EFFECTIVE DATE 

For effective date and applicability of section, see 
section 10001 of Pub. L. 103–355, set out as an Effective 
Date of 1994 Amendment note under section 251 of Title 
41, Public Contracts. 

MULTIYEAR PROCUREMENT CONTRACTS 

Pub. L. 105–56, title VIII, § 8008, Oct. 8, 1997, 111 Stat. 
1221, provided that: 

‘‘(a) None of the funds provided in this Act [see 
Tables for classification] shall be available to initiate: 
(1) a multiyear contract that employs economic order 
quantity procurement in excess of $20,000,000 in any one 
year of the contract or that includes an unfunded con-
tingent liability in excess of $20,000,000; or (2) a con-
tract for advance procurement leading to a multiyear 
contract that employs economic order quantity pro-
curement in excess of $20,000,000 in any one year, unless 
the congressional defense committees [Committee on 
Armed Services and Subcommittee on National Secu-
rity of the Committee on Appropriations of the House 
of Representatives and Committee on Armed Services 
and Subcommittee on Defense of the Committee on Ap-
propriations of the Senate] have been notified at least 
30 days in advance of the proposed contract award: Pro-

vided, That no part of any appropriation contained in 
this Act shall be available to initiate a multiyear con-
tract for which the economic order quantity advance 
procurement is not funded at least to the limits of the 
Government’s liability: Provided further, That no part 
of any appropriation contained in this Act shall be 
available to initiate multiyear procurement contracts 
for any systems or component thereof if the value of 
the multiyear contract would exceed $500,000,000 unless 
specifically provided in this Act: Provided further, That 
no multiyear procurement contract can be terminated 
without 10-day prior notification to the congressional 
defense committees: Provided further, That the execu-
tion of multiyear authority shall require the use of a 
present value analysis to determine lowest cost com-
pared to an annual procurement. 

‘‘Funds appropriated in title III of this Act [111 Stat. 
1211] may be used for multiyear procurement contracts 
as follows: 

‘‘Apache Longbow radar; 
‘‘AV–8B aircraft; and 
‘‘Family of Medium Tactical Vehicles. 

‘‘(b) None of the funds provided in this Act and here-
after may be used to submit to Congress (or to any 
committee of Congress) a request for authority to enter 
into a contract covered by those provisions of sub-
section (a) that precede the first proviso of that sub-
section unless— 

‘‘(1) such request is made as part of the submission 
of the President’s Budget for the United States Gov-
ernment for any fiscal year and is set forth in the Ap-
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pendix to that budget as part of proposed legislative 
language for appropriations bills for the next fiscal 
year; or 

‘‘(2) such request is formally submitted by the 
President as a budget amendment; or 

‘‘(3) the Secretary of Defense makes such request in 
writing to the congressional defense committees.’’ 
Similar provisions were contained in the following 

appropriation acts: 
Pub. L. 109–289, div. A, title VIII, § 8008, Sept. 29, 2006, 

120 Stat. 1273. 
Pub. L. 109–148, div. A, title VIII, § 8008, Dec. 30, 2005, 

119 Stat. 2698. 
Pub. L. 108–287, title VIII, § 8008, Aug. 5, 2004, 118 Stat. 

970. 
Pub. L. 108–87, title VIII, § 8008, Sept. 30, 2003, 117 Stat. 

1072. 
Pub. L. 107–248, title VIII, § 8008, Oct. 23, 2002, 116 Stat. 

1537. 
Pub. L. 107–117, div. A, title VIII, § 8008, Jan. 10, 2002, 

115 Stat. 2248. 
Pub. L. 106–259, title VIII, § 8008, Aug. 9, 2000, 114 Stat. 

675. 
Pub. L. 106–79, title VIII, § 8008, Oct. 25, 1999, 113 Stat. 

1232. 
Pub. L. 105–262, title VIII, § 8008, Oct. 17, 1998, 112 Stat. 

2298. 
Pub. L. 104–208, div. A, title I, § 101(b) [title VIII, 

§ 8009], Sept. 30, 1996, 110 Stat. 3009–71, 3009–89. 
Pub. L. 104–61, title VIII, § 8010, Dec. 1, 1995, 109 Stat. 

653. 
Pub. L. 103–335, title VIII, § 8010, Sept. 30, 1994, 108 

Stat. 2618. 
Pub. L. 103–139, title VIII, § 8011, Nov. 11, 1993, 107 

Stat. 1439. 
Pub. L. 102–396, title IX, § 9013, Oct. 6, 1992, 106 Stat. 

1903. 
Pub. L. 102–172, title VIII, § 8013, Nov. 26, 1991, 105 

Stat. 1173. 
Pub. L. 101–511, title VIII, § 8014, Nov. 5, 1990, 104 Stat. 

1877. 
Pub. L. 101–165, title IX, § 9021, Nov. 21, 1989, 103 Stat. 

1133. 

§ 2306c. Multiyear contracts: acquisition of serv-
ices 

(a) AUTHORITY.—Subject to subsections (d) and 
(e), the head of an agency may enter into con-
tracts for periods of not more than five years for 
services described in subsection (b), and for 
items of supply related to such services, for 
which funds would otherwise be available for ob-
ligation only within the fiscal year for which ap-
propriated whenever the head of the agency 
finds that— 

(1) there will be a continuing requirement 
for the services consonant with current plans 
for the proposed contract period; 

(2) the furnishing of such services will re-
quire a substantial initial investment in plant 
or equipment, or the incurrence of substantial 
contingent liabilities for the assembly, train-
ing, or transportation of a specialized work 
force; and 

(3) the use of such a contract will promote 
the best interests of the United States by en-
couraging effective competition and promot-
ing economies in operation. 

(b) COVERED SERVICES.—The authority under 
subsection (a) applies to the following types of 
services: 

(1) Operation, maintenance, and support of 
facilities and installations. 

(2) Maintenance or modification of aircraft, 
ships, vehicles, and other highly complex mili-
tary equipment. 

(3) Specialized training necessitating high 
quality instructor skills (for example, pilot 
and air crew members; foreign language train-
ing). 

(4) Base services (for example, ground main-
tenance; in-plane refueling; bus transpor-
tation; refuse collection and disposal). 

(5) Environmental remediation services for— 
(A) an active military installation; 
(B) a military installation being closed or 

realigned under a base closure law; or 
(C) a site formerly used by the Department 

of Defense. 

(c) APPLICABLE PRINCIPLES.—In entering into 
multiyear contracts for services under the au-
thority of this section, the head of the agency 
shall be guided by the following principles: 

(1) The portion of the cost of any plant or 
equipment amortized as a cost of contract per-
formance should not exceed the ratio between 
the period of contract performance and the an-
ticipated useful commercial life of such plant 
or equipment. Useful commercial life, for this 
purpose, means the commercial utility of the 
facilities rather than the physical life thereof, 
with due consideration given to such factors 
as location of facilities, specialized nature 
thereof, and obsolescence. 

(2) Consideration shall be given to the desir-
ability of obtaining an option to renew the 
contract for a reasonable period not to exceed 
three years, at prices not to include charges 
for plant, equipment and other nonrecurring 
costs, already amortized. 

(3) Consideration shall be given to the desir-
ability of reserving in the agency the right, 
upon payment of the unamortized portion of 
the cost of the plant or equipment, to take 
title thereto under appropriate circumstances. 

(d) RESTRICTIONS APPLICABLE GENERALLY.—(1) 
The head of an agency may not initiate under 
this section a contract for services that includes 
an unfunded contingent liability in excess of 
$20,000,000 unless the congressional defense com-
mittees are notified of the proposed contract at 
least 30 days in advance of the award of the pro-
posed contract. 

(2) The head of an agency may not initiate a 
multiyear contract for services under this sec-
tion if the value of the multiyear contract 
would exceed $500,000,000 unless authority for 
the contract is specifically provided by law. 

(3) The head of an agency may not terminate 
a multiyear procurement contract for services 
until 10 days after the date on which notice of 
the proposed termination is provided to the con-
gressional defense committees. 

(4) Before any contract described in subsection 
(a) that contains a clause setting forth a can-
cellation ceiling in excess of $100,000,000 may be 
awarded, the head of the agency concerned shall 
give written notification of the proposed con-
tract and of the proposed cancellation ceiling 
for that contract to the congressional defense 
committees, and such contract may not then be 
awarded until the end of a period of 30 days be-
ginning on the date of such notification. 

(5) In the case of a contract described in sub-
section (a) with a cancellation ceiling described 
in paragraph (4), if the budget for the contract 
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does not include proposed funding for the costs 
of contract cancellation up to the cancellation 
ceiling established in the contract, the head of 
the agency concerned shall give written notifi-
cation to the congressional defense committees 
of— 

(A) the cancellation ceiling amounts planned 
for each program year in the proposed multi-
year procurement contract, together with the 
reasons for the amounts planned; 

(B) the extent to which costs of contract 
cancellation are not included in the budget for 
the contract; and 

(C) a financial risk assessment of not includ-
ing budgeting for costs of contract cancella-
tion. 

(e) CANCELLATION OR TERMINATION FOR INSUF-
FICIENT FUNDING AFTER FIRST YEAR.—In the 
event that funds are not made available for the 
continuation of a multiyear contract for serv-
ices into a subsequent fiscal year, the contract 
shall be canceled or terminated, and the costs of 
cancellation or termination may be paid from— 

(1) appropriations originally available for 
the performance of the contract concerned; 

(2) appropriations currently available for 
procurement of the type of services concerned, 
and not otherwise obligated; or 

(3) funds appropriated for those payments. 

(f) MULTIYEAR CONTRACT DEFINED.—For the 
purposes of this section, a multiyear contract is 
a contract for the purchase of services for more 
than one, but not more than five, program 
years. Such a contract may provide that per-
formance under the contract during the second 
and subsequent years of the contract is contin-
gent upon the appropriation of funds and (if it 
does so provide) may provide for a cancellation 
payment to be made to the contractor if such 
appropriations are not made. 

[(g) Repealed. Pub. L. 108–136, div. A, title VIII, 
§ 843(a), Nov. 24, 2003, 117 Stat. 1553.] 

(h) MILITARY INSTALLATION DEFINED.—In this 
section, the term ‘‘military installation’’ has 
the meaning given such term in section 
2801(c)(2) of this title. 

(Added Pub. L. 106–398, § 1 [[div. A], title VIII, 
§ 802(a)(1)], Oct. 30, 2000, 114 Stat. 1654, 1654A–203; 
amended Pub. L. 107–314, div. A, title VIII, 
§§ 811(a), 827, Dec. 2, 2002, 116 Stat. 2608, 2617; Pub. 
L. 108–136, div. A, title VIII, § 843(a), title X, 
§ 1043(c)(1), Nov. 24, 2003, 117 Stat. 1553, 1611; Pub. 
L. 108–375, div. A, title VIII, § 814(b), Oct. 28, 2004, 
118 Stat. 2014.) 

AMENDMENTS 

2004—Subsec. (d)(1), (3), (4). Pub. L. 108–375, § 814(b)(1), 
substituted ‘‘congressional defense committees’’ for 
‘‘committees of Congress named in paragraph (5)’’. 

Subsec. (d)(5). Pub. L. 108–375, § 814(b)(2), amended par. 
(5) generally. Prior to amendment, par. (5) read as fol-
lows: ‘‘The committees of Congress referred to in para-
graphs (1), (3), and (4) are as follows: 

‘‘(A) The Committee on Armed Services and the 
Committee on Appropriations of the Senate. 

‘‘(B) The Committee on Armed Services and the 
Committee on Appropriations of the House of Rep-
resentatives.’’ 
2003—Subsec. (g). Pub. L. 108–136, § 843(a), struck out 

heading and text of subsec. (g). Text read as follows: 
‘‘(1) The authority and restrictions of this section, in-

cluding the authority to enter into contracts for peri-

ods of not more than five years, shall apply with re-
spect to task order and delivery order contracts en-
tered into under the authority of section 2304a, 2304b, or 
2304c of this title. 

‘‘(2) The regulations implementing this subsection 
shall establish a preference that, to the maximum ex-
tent practicable, multi-year requirements for task 
order and delivery order contracts be met with separate 
awards to two or more sources under the authority of 
section 2304a(d)(1)(B) of this title.’’ 

Subsec. (h). Pub. L. 108–136, § 1043(c)(1), substituted 
‘‘MILITARY INSTALLATION DEFINED.—In this section, the 
term’’ for ‘‘ADDITIONAL DEFINITIONS.—In this section: 

‘‘(1) The term ‘base closure law’ has the meaning 
given such term in section 2667(h)(2) of this title. 

‘‘(2) The term’’. 
2002—Subsec. (b)(5). Pub. L. 107–314, § 827(a), added 

par. (5). 
Subsec. (g). Pub. L. 107–314, § 811(a), added subsec. (g). 
Subsec. (h). Pub. L. 107–314, § 827(b), added subsec. (h). 

EFFECTIVE DATE OF 2002 AMENDMENT 

Pub. L. 107–314, div. A, title VIII, § 811(b), Dec. 2, 2002, 
116 Stat. 2608, as amended by Pub. L. 108–11, title I, 
§ 1315, Apr. 16, 2003, 117 Stat. 570, provided that: ‘‘Sub-
section (g) of section 2306c of title 10, United States 
Code, as added by subsection (a), shall apply to all task 
order and delivery order contracts entered into on or 
after January 1, 2004.’’ 

EFFECTIVE DATE 

Pub. L. 106–398, § 1 [[div. A], title VIII, § 802(d)], Oct. 
30, 2000, 114 Stat. 1654, 1654A–205, provided that: ‘‘Sec-
tion 2306c of title 10, United States Code (as added by 
subsection (a)), shall apply with respect to contracts 
for which solicitations of offers are issued after the 
date of the enactment of this Act [Oct. 30, 2000].’’ 

§ 2307. Contract financing 

(a) PAYMENT AUTHORITY.—The head of any 
agency may— 

(1) make advance, partial, progress, or other 
payments under contracts for property or 
services made by the agency; and 

(2) insert in solicitations for procurement of 
property or services a provision limiting to 
small business concerns advance or progress 
payments. 

(b) PERFORMANCE-BASED PAYMENTS.—When-
ever practicable, payments under subsection (a) 
shall be made on any of the following bases: 

(1) Performance measured by objective, 
quantifiable methods such as delivery of ac-
ceptable items, work measurement, or statis-
tical process controls. 

(2) Accomplishment of events defined in the 
program management plan. 

(3) Other quantifiable measures of results. 

(c) PAYMENT AMOUNT.—Payments made under 
subsection (a) may not exceed the unpaid con-
tract price. 

(d) SECURITY FOR ADVANCE PAYMENTS.—Ad-
vance payments made under subsection (a) may 
be made only if the contractor gives adequate 
security and after a determination by the head 
of the agency that to do so would be in the pub-
lic interest. Such security may be in the form of 
a lien in favor of the United States on the prop-
erty contracted for, on the balance in an ac-
count in which such payments are deposited, 
and on such of the property acquired for per-
formance of the contract as the parties may 
agree. This lien is paramount to any other liens 
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and is effective immediately upon the first ad-
vancement of funds without filing, notice, or 
any other action by the United States. 

(e) CONDITIONS FOR PROGRESS PAYMENTS.—(1) 
The Secretary of Defense shall ensure that any 
payment for work in progress (including mate-
rials, labor, and other items) under a defense 
contract that provides for such payments is 
commensurate with the work accomplished that 
meets standards established under the contract. 
The contractor shall provide such information 
and evidence as the Secretary of Defense deter-
mines necessary to permit the Secretary to 
carry out the preceding sentence. 

(2) The Secretary shall ensure that progress 
payments referred to in paragraph (1) are not 
made for more than 80 percent of the work ac-
complished under a defense contract so long as 
the Secretary has not made the contractual 
terms, specifications, and price definite. 

(3) This subsection applies to any contract in 
an amount greater than $25,000. 

(f) CONDITIONS FOR PAYMENTS FOR COMMERCIAL 
ITEMS.—(1) Payments under subsection (a) for 
commercial items may be made under such 
terms and conditions as the head of the agency 
determines are appropriate or customary in the 
commercial marketplace and are in the best in-
terests of the United States. The head of the 
agency shall obtain adequate security for such 
payments. If the security is in the form of a lien 
in favor of the United States, such lien is para-
mount to all other liens and is effective imme-
diately upon the first payment, without filing, 
notice, or other action by the United States. 

(2) Advance payments made under subsection 
(a) for commercial items may include payments, 
in a total amount of not more than 15 percent of 
the contract price, in advance of any perform-
ance of work under the contract. 

(3) The conditions of subsections (d) and (e) 
need not be applied if they would be inconsist-
ent, as determined by the head of the agency, 
with commercial terms and conditions pursuant 
to paragraphs (1) and (2). 

(g) CERTAIN NAVY CONTRACTS.—(1) The Sec-
retary of the Navy shall provide that the rate 
for progress payments on any contract awarded 
by the Secretary for repair, maintenance, or 
overhaul of a naval vessel shall be not less 
than— 

(A) 95 percent, in the case of a firm consid-
ered to be a small business; and 

(B) 90 percent, in the case of any other firm. 

(2) The Secretary of the Navy may advance to 
private salvage companies such funds as the 
Secretary considers necessary to provide for the 
immediate financing of salvage operations. Ad-
vances under this paragraph shall be made on 
terms that the Secretary considers adequate for 
the protection of the United States. 

(3) The Secretary of the Navy shall provide, in 
each contract for construction or conversion of 
a naval vessel, that, when partial, progress, or 
other payments are made under such contract, 
the United States is secured by a lien upon work 
in progress and on property acquired for per-
formance of the contract on account of all pay-
ments so made. The lien is paramount to all 
other liens. 

(h) VESTING OF TITLE IN THE UNITED STATES.— 
If a contract paid by a method authorized under 

subsection (a)(1) provides for title to property to 
vest in the United States, the title to the prop-
erty shall vest in accordance with the terms of 
the contract, regardless of any security interest 
in the property that is asserted before or after 
the contract is entered into. 

(i) ACTION IN CASE OF FRAUD.—(1) In any case 
in which the remedy coordination official of an 
agency finds that there is substantial evidence 
that the request of a contractor for advance, 
partial, or progress payment under a contract 
awarded by that agency is based on fraud, the 
remedy coordination official shall recommend 
that the head of the agency reduce or suspend 
further payments to such contractor. 

(2) The head of an agency receiving a recom-
mendation under paragraph (1) in the case of a 
contractor’s request for payment under a con-
tract shall determine whether there is substan-
tial evidence that the request is based on fraud. 
Upon making such a determination, the agency 
head may reduce or suspend further payments to 
the contractor under such contract. 

(3) The extent of any reduction or suspension 
of payments by the head of an agency under 
paragraph (2) on the basis of fraud shall be rea-
sonably commensurate with the anticipated loss 
to the United States resulting from the fraud. 

(4) A written justification for each decision of 
the head of an agency whether to reduce or sus-
pend payments under paragraph (2) and for each 
recommendation received by such agency head 
in connection with such decision shall be pre-
pared and be retained in the files of such agency. 

(5) The head of an agency shall prescribe pro-
cedures to ensure that, before such agency head 
decides to reduce or suspend payments in the 
case of a contractor under paragraph (2), the 
contractor is afforded notice of the proposed re-
duction or suspension and an opportunity to 
submit matters to the head of the agency in re-
sponse to such proposed reduction or suspension. 

(6) Not later than 180 days after the date on 
which the head of an agency reduces or suspends 
payments to a contractor under paragraph (2), 
the remedy coordination official of such agency 
shall— 

(A) review the determination of fraud on 
which the reduction or suspension is based; 
and 

(B) transmit a recommendation to the head 
of such agency whether the suspension or re-
duction should continue. 

(7) The head of an agency shall prepare for 
each year a report containing the recommenda-
tions made by the remedy coordination official 
of that agency to reduce or suspend payments 
under paragraph (2), the actions taken on the 
recommendations and the reasons for such ac-
tions, and an assessment of the effects of such 
actions on the Federal Government. The Sec-
retary of each military department shall trans-
mit the annual report of such department to the 
Secretary of Defense. Each such report shall be 
available to any member of Congress upon re-
quest. 

(8) This subsection applies to the agencies 
named in paragraphs (1), (2), (3), (4), and (6) of 
section 2303(a) of this title. 

(9) The head of an agency may not delegate re-
sponsibilities under this subsection to any per-
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son in a position below level IV of the Executive 
Schedule. 

(10) In this subsection, the term ‘‘remedy co-
ordination official’’, with respect to an agency, 
means the person or entity in that agency who 
coordinates within that agency the administra-
tion of criminal, civil, administrative, and con-
tractual remedies resulting from investigations 
of fraud or corruption related to procurement 
activities. 

(Aug. 10, 1956, ch. 1041, 70A Stat. 131; Pub. L. 
85–800, § 9, Aug. 28, 1958, 72 Stat. 967; Pub. L. 
93–155, title VIII, § 807(c), Nov. 16, 1973, 87 Stat. 
616; Pub. L. 100–370, § 1(f)(1)(A), July 19, 1988, 102 
Stat. 846; Pub. L. 101–510, div. A, title VIII, 
§ 836(a), (b), title XIII, § 1322(a)(4), Nov. 5, 1990, 104 
Stat. 1615, 1616, 1671; Pub. L. 102–25, title VII, 
§ 701(d)(4), (j)(2)(A), Apr. 6, 1991, 105 Stat. 114, 116; 
Pub. L. 102–190, div. A, title X, § 1061(a)(10), Dec. 
5, 1991, 105 Stat. 1472; Pub. L. 102–484, div. A, title 
X, § 1052(24), Oct. 23, 1992, 106 Stat. 2500; Pub. L. 
103–355, title II, § 2001(a)–(g), Oct. 13, 1994, 108 
Stat. 3301, 3302; Pub. L. 105–85, div. A, title VIII, 
§ 802, Nov. 18, 1997, 111 Stat. 1831; Pub. L. 106–391, 
title III, § 306, Oct. 30, 2000, 114 Stat. 1592.) 

HISTORICAL AND REVISION NOTES 

1956 ACT 

Revised 
section 

Source (U.S. Code) Source (Statutes at Large) 

2307(a) .....
2307(b) .....

41:154(a). 
41:154 (less (a)). 

Feb. 19, 1948, ch. 65, § 5, 62 
Stat. 23. 

In subsection (a), the words ‘‘and appropriate’’ are 
omitted as surplusage. The words ‘‘whether or not the 
contract previously provided for such payments’’ are 
substituted for the words ‘‘heretofore or hereafter exe-
cuted’’. 

In subsection (b), the words ‘‘under subsection (a)’’ 
are inserted for clarity. The words ‘‘provide for’’ are 
substituted for the words ‘‘include as security provision 
for’’. The words ‘‘United States’’ are substituted for the 
word ‘‘Government’’. 

1988 ACT 

Subsection (e) is based on Pub. L. 99–145, title IX, 
§ 916, Nov. 8, 1985, 99 Stat. 688. 

REFERENCES IN TEXT 

Level IV of the Executive Schedule, referred to in 
subsec. (i)(9), is set out in section 5315 of Title 5, Gov-
ernment Organization and Employees. 

PRIOR PROVISIONS 

Provisions similar to those in subsec. (g) of this sec-
tion were contained in sections 7312, 7364, and 7521 of 
this title prior to repeal by Pub. L. 103–355, § 2001(j)(1). 

AMENDMENTS 

2000—Subsec. (i)(8). Pub. L. 106–391 substituted ‘‘(4), 
and (6)’’ for ‘‘and (4)’’. 

1997—Subsecs. (h), (i). Pub. L. 105–85 added subsec. (h) 
and redesignated former subsec. (h) as (i). 

1994—Pub. L. 103–355, § 2001(a)(1), substituted ‘‘Con-
tract financing’’ for ‘‘Advance payments’’ in section 
catchline. 

Subsec. (a). Pub. L. 103–355, § 2001(a)(2), inserted head-
ing. 

Subsec. (a)(2). Pub. L. 103–355, § 2001(c), struck out 
‘‘bid’’ before ‘‘solicitations’’. 

Subsec. (b). Pub. L. 103–355, § 2001(a)(7), (b), added sub-
sec. (b) and redesignated former subsec. (b) as (c). 

Pub. L. 103–355, § 2001(a)(3), inserted heading. 
Subsec. (c). Pub. L. 103–355, § 2001(a)(7), redesignated 

subsec. (b) as (c). Former subsec. (c) redesignated (d). 

Pub. L. 103–355, § 2001(a)(4), inserted heading. 
Subsec. (d). Pub. L. 103–355, § 2001(d), inserted before 

period at end ‘‘and is effective immediately upon the 
first advancement of funds without filing, notice, or 
any other action by the United States’’. 

Pub. L. 103–355, § 2001(a)(7), redesignated former sub-
sec. (c) as (d). Former subsec. (d) redesignated (e). 

Pub. L. 103–355, § 2001(a)(5), inserted heading. 
Subsec. (e). Pub. L. 103–355, § 2001(a)(7), redesignated 

subsec. (d) as (e). Former subsec. (e) redesignated (h). 
Pub. L. 103–355, § 2001(a)(6), inserted heading. 
Subsec. (e)(1). Pub. L. 103–355, § 2001(e)(1), substituted 

‘‘work accomplished that meets standards established 
under the contract’’ for ‘‘work, which meets standards 
of quality established under the contract, that has been 
accomplished’’. 

Subsec. (e)(3). Pub. L. 103–355, § 2001(e)(2), amended 
par. (3) generally. Prior to amendment, par. (3) read as 
follows: ‘‘This subsection does not apply to any con-
tract for an amount not in excess of the amount of the 
small purchase threshold.’’ 

Subsecs. (f), (g). Pub. L. 103–355, § 2001(f), (g), added 
subsecs. (f) and (g). 

Subsec. (h). Pub. L. 103–355, § 2001(a)(7), redesignated 
subsec. (e) as (h). 

1992—Subsec. (e)(1). Pub. L. 102–484 substituted ‘‘(1)’’ 
for ‘‘(l)’’ as par. designation after ‘‘(e)’’. 

1991—Subsec. (d)(3). Pub. L. 102–25, § 701(d)(4), sub-
stituted ‘‘any contract for an amount not in excess of 
the amount of the small purchase threshold’’ for ‘‘con-
tracts for amounts less than the maximum amount for 
small purchases specified in section 2304(g)(2) of this 
title’’. 

Subsec. (e). Pub. L. 102–25, § 701(j)(2)(A), redesignated 
subsec. (f) as (e). 

Subsec. (f). Pub. L. 102–190, which directed the substi-
tution of ‘‘(1)’’ for ‘‘(l)’’ as par. designation after ‘‘(f)’’, 
could not be executed because ‘‘(l)’’ did not appear after 
‘‘(f)’’. 

Pub. L. 102–25, § 701(j)(2)(A), redesignated subsec. (f) as 
(e). 

1990—Subsec. (d). Pub. L. 101–510, § 1322(a)(4), redesig-
nated subsec. (e) as (d) and struck out former subsec. 
(d) which read as follows: ‘‘Payments under subsection 
(a) in the case of any contract, other than partial, 
progress, or other payments specifically provided for in 
such contract at the time such contract was initially 
entered into, may not exceed $25,000,000 unless the 
Committees on Armed Services of the Senate and the 
House of Representatives have been notified in writing 
of such proposed payments and 60 days of continuous 
session of Congress have expired following the date on 
which such notice was transmitted to such Committees 
and neither House of Congress has adopted, within such 
60-day period, a resolution disapproving such payments. 
For purposes of this section, the continuity of a session 
of Congress is broken only by an adjournment of the 
Congress sine die, and the days on which either House 
is not in session because of an adjournment of more 
than 3 days to a day certain are excluded in the com-
putation of such 60-day period.’’ 

Subsec. (e). Pub. L. 101–510, § 1322(a)(4)(B), redesig-
nated subsec. (e) as (d). 

Pub. L. 101–510, § 836(b), inserted at end of par. (1) 
‘‘The contractor shall provide such information and 
evidence as the Secretary of Defense determines nec-
essary to permit the Secretary to carry out the preced-
ing sentence.’’ 

Subsec. (f). Pub. L. 101–510, § 836(a), added subsec. (f). 
1988—Subsec. (e). Pub. L. 100–370 added subsec. (e). 
1973—Subsec. (d). Pub. L. 93–155 added subsec. (d). 
1958—Pub. L. 85–800 authorized advance or other pay-

ments under contracts for property or services by agen-
cy, authorized insertion in bid solicitations of provi-
sion limiting advance or progress payments to small 
business concerns, restricted payments under subsec. 
(a) to unpaid contract price, and reworded generally 
conditions for making advance payments. 

EFFECTIVE DATE OF 1994 AMENDMENT 

For effective date and applicability of amendment by 
Pub. L. 103–355, see section 10001 of Pub. L. 103–355, set 
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out as a note under section 251 of Title 41, Public Con-
tracts. 

EFFECTIVE DATE OF 1990 AMENDMENT 

Section 836(c) of Pub. L. 101–510, as amended by Pub. 
L. 102–25, title VII, § 701(j)(2)(B), Apr. 6, 1991, 105 Stat. 
116, provided that: ‘‘The provisions of section 2307 of 
title 10, United States Code, that are added by the 
amendments made by subsections (a) and (b) shall 
apply with respect to contracts entered into on or after 
May 6, 1991.’’ 

RELATIONSHIP OF 1994 AMENDMENT TO PROMPT 
PAYMENT REQUIREMENTS 

Section 2001(h) of Pub. L. 103–355 provided that: ‘‘The 
amendments made by this section [amending this sec-
tion and section 7522 of this title and repealing sections 
7312, 7364, and 7521 of this title] are not intended to im-
pair or modify procedures required by the provisions of 
chapter 39 of title 31, United States Code, and the regu-
lations issued pursuant to such provisions of law (as 
such procedures are in effect on the date of the enact-
ment of this Act [Oct. 13, 1994]), except that the Gov-
ernment may accept payment terms offered by a con-
tractor offering a commercial item.’’ 

LIMITATIONS ON PROGRESS PAYMENTS 

Pub. L. 99–145, title IX, § 916, Nov. 8, 1985, 99 Stat. 688, 
which required Secretary of Defense to ensure that any 
progress payment under a defense contract be commen-
surate with work accomplished at standard of quality 
in contract, that such payments be limited to 80 per-
cent of work accomplished so long as contract terms 
are indefinite, that this provision be waived for small 
purchases, and that this provision apply only to con-
tracts for which solicitations were issued on or after 
150 days after Nov. 8, 1985, was repealed and restated in 
subsec. (e) of this section by Pub. L. 100–370, § 1(f)(1), 
July 19, 1988, 102 Stat. 846. 

OBLIGATIONS ENTERED INTO BEFORE NOVEMBER 16, 1973 

Section 807(e) of Pub. L. 93–155 provided that: ‘‘The 
amendments made by this section [amending this sec-
tion, section 1431 of Title 50, War and National Defense, 
and sections 468 and 2092 of Appendix to Title 50] shall 
not affect the carrying out of any contract, loan, guar-
antee, commitment, or other obligation entered into 
prior to the date of enactment of this section [Nov. 16, 
1973].’’ 

§ 2308. Buy-to-budget acquisition: end items 

(a) AUTHORITY TO ACQUIRE ADDITIONAL END 
ITEMS.—Using funds available to the Depart-
ment of Defense for the acquisition of an end 
item, the head of an agency making the acquisi-
tion may acquire a higher quantity of the end 
item than the quantity specified for the end 
item in a law providing for the funding of that 
acquisition if that head of an agency makes 
each of the following findings: 

(1) The agency has an established require-
ment for the end item that is expected to re-
main substantially unchanged throughout the 
period of the acquisition. 

(2) It is possible to acquire the higher quan-
tity of the end item without additional fund-
ing because of production efficiencies or other 
cost reductions. 

(3) The amount of the funds used for the ac-
quisition of the higher quantity of the end 
item will not exceed the amount provided 
under that law for the acquisition of the end 
item. 

(4) The amount so provided is sufficient to 
ensure that each unit of the end item acquired 

within the higher quantity is fully funded as a 
complete end item. 

(b) REGULATIONS.—The Secretary of Defense 
shall prescribe regulations for the administra-
tion of this section. The regulations shall in-
clude, at a minimum, the following: 

(1) The level of approval within the Depart-
ment of Defense that is required for a decision 
to acquire a higher quantity of an end item 
under subsection (a). 

(2) Authority (subject to subsection (a)) to 
acquire up to 10 percent more than the quan-
tity of an end item approved in a justification 
and approval of the use of procedures other 
than competitive procedures for the acquisi-
tion of the end item under section 2304 of this 
title. 

(c) NOTIFICATION OF CONGRESS.—The head of an 
agency is not required to notify Congress in ad-
vance regarding a decision under the authority 
of this section to acquire a higher quantity of an 
end item than is specified in a law described in 
subsection (a), but shall notify the congressional 
defense committees of the decision not later 
than 30 days after the date of the decision. 

(d) WAIVER BY OTHER LAW.—A provision of law 
may not be construed as prohibiting the acquisi-
tion of a higher quantity of an end item under 
this section unless that provision of law— 

(1) specifically refers to this section; and 
(2) specifically states that the acquisition of 

the higher quantity of the end item is prohib-
ited notwithstanding the authority provided 
in this section. 

(e) DEFINITIONS.—(1) For the purposes of this 
section, a quantity of an end item shall be con-
sidered specified in a law if the quantity is spec-
ified either in a provision of that law or in any 
related representation that is set forth sepa-
rately in a table, chart, or explanatory text in-
cluded in a joint explanatory statement or gov-
erning committee report accompanying the law. 

(2) In this section: 
(A) The term ‘‘end item’’ means a produc-

tion product assembled, completed, and ready 
for issue or deployment. 

(B) The term ‘‘head of an agency’’ means the 
Secretary of Defense, the Secretary of the 
Army, the Secretary of the Navy, and the Sec-
retary of the Air Force. 

(Added Pub. L. 107–314, div. A, title VIII, 
§ 801(a)(1), Dec. 2, 2002, 116 Stat. 2600; amended 
Pub. L. 108–136, div. A, title X, § 1043(b)(11), Nov. 
24, 2003, 117 Stat. 1611.) 

PRIOR PROVISIONS 

A prior section 2308, acts Aug. 10, 1956, ch. 1041, 70A 
Stat. 131; Oct. 23, 1992, Pub. L. 102–484, div. A, title VIII, 
§ 820(a), 106 Stat. 2458; May 31, 1993, Pub. L. 103–35, title 
II, § 201(e)(2), 107 Stat. 99; Nov. 30, 1993, Pub. L. 103–160, 
div. A, title IX, § 904(d)(1), 107 Stat. 1728, related to as-
signment and delegation of procurement functions and 
responsibilities, prior to repeal by Pub. L. 103–355, title 
I, § 1503(b)(1), title X, § 10001, Oct. 13, 1994, 108 Stat. 3297, 
3404, effective Oct. 13, 1994, except as otherwise pro-
vided. 

AMENDMENTS 

2003—Subsec. (e)(2). Pub. L. 108–136 redesignated sub-
pars. (B) and (C) as (A) and (B), respectively, and struck 
out former subpar. (A) which read as follows: ‘‘The 
term ‘congressional defense committees’ means— 
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‘‘(i) the Committee on Armed Services and the 
Committee on Appropriations of the Senate; and 

‘‘(ii) the Committee on Armed Services and the 
Committee on Appropriations of the House of Rep-
resentatives.’’ 

TIME FOR ISSUANCE OF FINAL REGULATIONS 

Pub. L. 107–314, div. A, title VIII, § 801(b), Dec. 2, 2002, 
116 Stat. 2602, provided that: ‘‘The Secretary of Defense 
shall issue the final regulations under section 2308(b) of 
title 10, United States Code (as added by subsection 
(a)), not later than 120 days after the date of the enact-
ment of this Act [Dec. 2, 2002].’’ 

§ 2309. Allocation of appropriations 

(a) Appropriations available for procurement 
by an agency named in section 2303 of this title 
may, through administrative allotment, be 
made available for obligation for procurement 
by any other agency in amounts authorized by 
the head of the allotting agency and without 
transfer of funds on the books of the Depart-
ment of the Treasury. 

(b) A disbursing official of the allotting agen-
cy may make any disbursement chargeable to 
an allotment under subsection (a) upon a vouch-
er certified by an officer or civilian employee of 
the procuring agency. 

(Aug. 10, 1956, ch. 1041, 70A Stat. 132; Pub. L. 
97–258, § 2(b)(1)(B), Sept. 13, 1982, 96 Stat. 1052.) 

HISTORICAL AND REVISION NOTES 

Revised 
section 

Source (U.S. Code) Source (Statutes at Large) 

2309(a) .....
2309(b) .....

41:159 (2d sentence). 
41:159 (less 1st and 2d 

sentences). 

Feb. 19, 1948, ch. 65, § 10 
(less 1st sentence), 62 
Stat. 25. 

In subsection (a), the words ‘‘an agency named in sec-
tion 2303 of this title’’ are substituted for the words 
‘‘any such agency’’. 

In subsection (b), the words ‘‘an allotment under sub-
section (a)’’ are substituted for the words ‘‘such allot-
ments’’. 

AMENDMENTS 

1982—Subsec. (b). Pub. L. 97–258 substituted ‘‘disburs-
ing official’’ for ‘‘disbursing officer’’. 

§ 2310. Determinations and decisions 

(a) INDIVIDUAL OR CLASS DETERMINATIONS AND 
DECISIONS AUTHORIZED.—Determinations and de-
cisions required to be made under this chapter 
by the head of an agency may be made for an in-
dividual purchase or contract or, except to the 
extent expressly prohibited by another provision 
of law, for a class of purchases or contracts. 
Such determinations and decisions are final. 

(b) WRITTEN FINDINGS REQUIRED.—(1) Each de-
termination or decision under section 2306(g)(1), 
2307(d), or 2313(c)(2)(B) of this title shall be based 
on a written finding by the person making the 
determination or decision. The finding shall set 
out facts and circumstances that support the de-
termination or decision. 

(2) Each finding referred to in paragraph (1) is 
final. The head of the agency making such find-
ing shall maintain a copy of the finding for not 
less than 6 years after the date of the determina-
tion or decision. 

(Aug. 10, 1956, ch. 1041, 70A Stat. 132; Pub. L. 
85–800, § 10, Aug. 28, 1958, 72 Stat. 967; Pub. L. 

87–653, § 1(f), Sept. 10, 1962, 76 Stat. 529; Pub. L. 
89–607, § 1(1), Sept. 27, 1966, 80 Stat. 850; Pub. L. 
90–378, § 2, July 5, 1968, 82 Stat. 290; Pub. L. 
98–369, div. B, title VII, § 2725, July 18, 1984, 98 
Stat. 1193; Pub. L. 99–145, title XIII, § 1303(a)(16), 
Nov. 8, 1985, 99 Stat. 739; Pub. L. 103–355, title I, 
§ 1504, Oct. 13, 1994, 108 Stat. 3297.) 

HISTORICAL AND REVISION NOTES 

Revised 
section 

Source (U.S. Code) Source (Statutes at Large) 

2310(a) .....
2310(b) .....

41:156(a) (1st sentence). 
41:156(c). 

Feb. 19, 1948, ch. 65, § 7(a) 
(1st sentence), (c), 62 
Stat. 24. 

In subsection (a), the words ‘‘required * * * under’’ 
are substituted for the words ‘‘provided in’’. 

In subsection (b), the word ‘‘person’’ is substituted 
for the word ‘‘official’’. The words ‘‘to which it applies’’ 
are inserted for clarity. 

AMENDMENTS 

1994—Pub. L. 103–355 amended section generally. Prior 
to amendment, section read as follows: 

‘‘(a) Determinations and decisions required to be 
made under this chapter by the head of an agency may 
be made for an individual purchase or contract or, ex-
cept for determinations and decisions under section 
2304 or 2305 of this title, for a class of purchases or con-
tracts. Such a determination or decision, including a 
determination or decision under section 2304 or 2305 of 
this title, is final. 

‘‘(b) Each determination or decision under section 
2306(c), 2306(g)(1), 2307(c), or 2313(c) of this title shall be 
based on a written finding by the person making the 
determination or decision, which finding shall set out 
facts and circumstances that— 

‘‘(1) clearly indicate why the type of contract se-
lected under section 2306(c) of this title is likely to be 
less costly than any other type or that it is imprac-
ticable to obtain property or services of the kind or 
quality required except under such a contract; 

‘‘(2) support the findings required by section 
2306(g)(1) of this title; 

‘‘(3) clearly indicate why advance payments under 
section 2307(c) of this title would be in the public in-
terest; or 

‘‘(4) clearly indicate why the application of section 
2313(b) of this title to a contract or subcontract with 
a foreign contractor or foreign subcontractor would 
not be in the public interest. 

Such a finding is final and shall be kept available in 
the agency for at least six years after the date of the 
determination or decision. A copy of the finding shall 
be submitted to the General Accounting Office with 
each contract to which it applies.’’ 

1985—Subsec. (a). Pub. L. 99–145 inserted ‘‘this’’ after 
‘‘2305 of’’. 

1984—Subsec. (a). Pub. L. 98–369, § 2725(1), inserted 
‘‘, except for determinations and decisions under sec-
tion 2304 or 2305 of title,’’ and ‘‘, including a determina-
tion or decision under section 2304 or 2305 of this 
title,’’. 

Subsec. (b). Pub. L. 98–369, § 2725(2), amended subsec. 
(b) generally, striking out requirement that determina-
tions to negotiate contracts be based on written find-
ings by the contracting officers making the determina-
tions. 

1968—Subsec. (b). Pub. L. 90–378 inserted ‘‘section 2306 
(g)(1),’’ after ‘‘clauses (11)–(16) of section 2304(a), section 
2306(c),’’, and ‘‘(3) support the findings required by sec-
tion 2306(g)(1),’’ after ‘‘kind or quality required except 
under such a contract,’’, and redesignated former cls. 
(3) to (5) as (4) to (6), respectively. 

1966—Subsec. (b). Pub. L. 89–607 inserted reference to 
section 2313(c), added cl. (4), and redesignated former cl. 
(4) as (5). 

1962—Subsec. (b). Pub. L. 87–653 substituted ‘‘section 
2306(c)’’ for ‘‘section 2306’’, required decisions to nego-
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tiate contracts under section 2304(a)(2), (7), (8), (10) to 
(12) of this title to be based on a written finding by the 
person making the decision, which findings shall set 
out facts and circumstances illustrative of conditions 
described in section 2304(a)(11) to (16), indicate why the 
type of contract selected under section 2306(c) is likely 
to be less costly than any other or that its impractica-
ble to obtain the required property or services except 
under such contract, indicate why advance payments 
under section 2307(c) would be in the public interest, or 
establish with respect to section 2304(a), (2), (7), (8), (10) 
to (12) that formal advertising would not have been fea-
sible and practicable. 

1958—Subsec. (b). Pub. L. 85–800 substituted ‘‘2307(c)’’ 
for ‘‘2307(a)’’. 

EFFECTIVE DATE OF 1994 AMENDMENT 

For effective date and applicability of amendment by 
Pub. L. 103–355, see section 10001 of Pub. L. 103–355, set 
out as a note under section 251 of Title 41, Public Con-
tracts. 

EFFECTIVE DATE OF 1984 AMENDMENT 

Amendment by Pub. L. 98–369 applicable with respect 
to any solicitation for bids or proposals issued after 
Mar. 31, 1985, see section 2751 of Pub. L. 98–369, set out 
as a note under section 251 of Title 41, Public Con-
tracts. 

EFFECTIVE DATE OF 1962 AMENDMENT 

For effective date of amendment by Pub. L. 87–653, 
see section 1(h) of Pub. L. 87–653, set out as a note 
under section 2304 of this title. 

§ 2311. Assignment and delegation of procure-
ment functions and responsibilities 

(a) IN GENERAL.—Except to the extent ex-
pressly prohibited by another provision of law, 
the head of an agency may delegate, subject to 
his direction, to any other officer or official of 
that agency, any power under this chapter. 

(b) PROCUREMENTS FOR OR WITH OTHER AGEN-
CIES.—Subject to subsection (a), to facilitate the 
procurement of property and services covered by 
this chapter by each agency named in section 
2303 of this title for any other agency, and to fa-
cilitate joint procurement by those agencies— 

(1) the head of an agency may delegate func-
tions and assign responsibilities relating to 
procurement to any officer or employee within 
such agency; 

(2) the heads of two or more agencies may by 
agreement delegate procurement functions 
and assign procurement responsibilities from 
one agency to another of those agencies or to 
an officer or civilian employee of another of 
those agencies; and 

(3) the heads of two or more agencies may 
create joint or combined offices to exercise 
procurement functions and responsibilities. 

(c) APPROVAL OF TERMINATIONS AND REDUC-
TIONS OF JOINT ACQUISITION PROGRAMS.—(1) The 
Secretary of Defense shall prescribe regulations 
that prohibit each military department partici-
pating in a joint acquisition program approved 
by the Under Secretary of Defense for Acquisi-
tion, Technology, and Logistics from terminat-
ing or substantially reducing its participation in 
such program without the approval of the Under 
Secretary. 

(2) The regulations shall include the following 
provisions: 

(A) A requirement that, before any such ter-
mination or substantial reduction in partici-

pation is approved, the proposed termination 
or reduction be reviewed by the Joint Require-
ments Oversight Council of the Department of 
Defense. 

(B) A provision that authorizes the Under 
Secretary of Defense for Acquisition, Tech-
nology, and Logistics to require a military de-
partment whose participation in a joint acqui-
sition program has been approved for termi-
nation or substantial reduction to continue to 
provide some or all of the funding necessary 
for the acquisition program to be continued in 
an efficient manner. 

(Aug. 10, 1956, ch. 1041, 70A Stat. 132; Pub. L. 
85–800, § 11, Aug. 28, 1958, 72 Stat. 967; Pub. L. 
87–653, § 1(g), Sept. 10, 1962, 76 Stat. 529; Pub. L. 
90–378, § 3, July 5, 1968, 82 Stat. 290; Pub. L. 97–86, 
title IX, §§ 907(c), 909(f), Dec. 1, 1981, 95 Stat. 1117, 
1120; Pub. L. 98–369, div. B, title VII, § 2726, July 
18, 1984, 98 Stat. 1194; Pub. L. 98–525, title XII, 
§ 1214, Oct. 19, 1984, 98 Stat. 2592; Pub. L. 98–577, 
title V, § 505, Oct. 30, 1984, 98 Stat. 3087; Pub. L. 
103–355, title I, § 1503(a)(1), Oct. 13, 1994, 108 Stat. 
3296; Pub. L. 107–107, div. A, title X, § 1048(b)(2), 
Dec. 28, 2001, 115 Stat. 1225.) 

HISTORICAL AND REVISION NOTES 

Revised 
section 

Source (U.S. Code) Source (Statutes at Large) 

2311 ......... 41:156(a) (less 1st sen-
tence). 

41:156(b). 

Feb. 19, 1948, ch. 65, § 7(a) 
(less 1st sentence), (b), 
62 Stat. 24. 

The words ‘‘in his discretion and’’ and ‘‘including the 
making of such determinations and decisions’’ are 
omitted as surplusage. The words ‘‘except the power to 
make determinations and decisions’’ are substituted 
for the words ‘‘Except as provided in subsection (b) of 
this section’’ and ‘‘The power of the agency head to 
make the determinations or decisions specified in para-
graphs (12)–(16) of section 151(c) of this title and in sec-
tion 154(a) of this title shall not be delegable’’. 

PRIOR PROVISIONS 

Provisions similar to those in this section were con-
tained in section 2308 of this title prior to repeal by 
Pub. L. 103–355, § 1503(b)(1). 

AMENDMENTS 

2001—Subsec. (c)(1), (2)(B). Pub. L. 107–107 substituted 
‘‘Under Secretary of Defense for Acquisition, Tech-
nology, and Logistics’’ for ‘‘Under Secretary of Defense 
for Acquisition and Technology’’. 

1994—Pub. L. 103–355 substituted ‘‘Assignment and 
delegation of procurement functions and responsibil-
ities’’ for ‘‘Delegation’’ as section catchline and amend-
ed text generally. Prior to amendment, text read as fol-
lows: ‘‘Except as provided in section 2304(d)(2) of this 
title, the head of an agency may delegate, subject to 
his direction, to any other officer or official of that 
agency, any power under this chapter.’’ 

1984—Pub. L. 98–577 struck out ‘‘(a)’’ before ‘‘Except 
as provided in’’ and struck out subsec. (b) which related 
to delegation of authority by heads of procuring activi-
ties of agencies of certain functions. 

Pub. L. 98–525 designated existing provisions as sub-
sec. (a) and added subsec. (b). 

Pub. L. 98–369 inserted provision relating to the ex-
ception provided in section 2304(d)(2) of this title and 
struck out provision that the power to make deter-
minations and decisions under cls. (11)–(16) of section 
2304(a) of this title could not be delegated, but that the 
power to make a determination or decision under sec-
tion 2304(a)(11) of this title could be delegated to any 
other officer of official of that agency who was respon-
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sible for procurement, and only for contracts requiring 
the expenditure of not more than $5,000,000. 

1981—Pub. L. 97–86 struck out in first sentence cl. (1) 
designation and cl. (2) relating to authorizing of con-
tracts in excess of three years under section 2306(g) of 
this title, and in second sentence substituted 
‘‘$5,000,000’’ for ‘‘$100,000’’. 

1968—Pub. L. 90–378 designated provisions after ‘‘the 
power to make determinations and decisions’’ as cl. (1) 
and added cl. (2). 

1962—Pub. L. 87–653 substituted ‘‘delegated to any 
other officer’’ for ‘‘delegated only to a chief officer’’ 
and ‘‘$100,000’’ for ‘‘$25,000’’. 

1958—Pub. L. 85–800 struck out ‘‘, or section 2307(a)’’ 
after ‘‘of section 2304(a)’’ in first sentence. 

EFFECTIVE DATE OF 1994 AMENDMENT 

For effective date and applicability of amendment by 
Pub. L. 103–355, see section 10001 of Pub. L. 103–355, set 
out as a note under section 251 of Title 41, Public Con-
tracts. 

EFFECTIVE DATE OF 1984 AMENDMENT 

Amendment by Pub. L. 98–369 applicable with respect 
to any solicitation for bids or proposals issued after 
Mar. 31, 1985, see section 2751 of Pub. L. 98–369, set out 
as a note under section 251 of Title 41, Public Con-
tracts. 

EFFECTIVE DATE OF 1962 AMENDMENT 

For effective date of amendment by Pub. L. 87–653, 
see section 1(h) of Pub. L. 87–653, set out as a note 
under section 2304 of this title. 

§ 2312. Remission of liquidated damages 

Upon the recommendation of the head of an 
agency, the Secretary of the Treasury may 
remit all or part, as he considers just and equi-
table, of any liquidated damages assessed for 
delay in performing a contract, made by that 
agency, that provides for such damages. 

(Aug. 10, 1956, ch. 1041, 70A Stat. 132; Pub. L. 
104–316, title II, § 202(c), Oct. 19, 1996, 110 Stat. 
3842.) 

HISTORICAL AND REVISION NOTES 

Revised 
section 

Source (U.S. Code) Source (Statutes at Large) 

2312 ......... 41:155. Feb. 19, 1948, ch. 65, § 6, 62 
Stat. 24. 

The words ‘‘a contract, made by that agency, that 
provides for’’ are substituted for the words ‘‘any con-
tract made on behalf of the Government by the agency 
head or by officers authorized by him so to do includes 
a provision’’. 

AMENDMENTS 

1996—Pub. L. 104–316 substituted ‘‘Secretary of the 
Treasury’’ for ‘‘Comptroller General’’. 

§ 2313. Examination of records of contractor 

(a) AGENCY AUTHORITY.—(1) The head of an 
agency, acting through an authorized represent-
ative, is authorized to inspect the plant and 
audit the records of— 

(A) a contractor performing a cost-reim-
bursement, incentive, time-and-materials, 
labor-hour, or price-redeterminable contract, 
or any combination of such contracts, made by 
that agency under this chapter; and 

(B) a subcontractor performing any cost-re-
imbursement, incentive, time-and-materials, 
labor-hour, or price-redeterminable subcon- 

tract or any combination of such subcontracts 
under a contract referred to in subparagraph 
(A). 

(2) The head of an agency, acting through an 
authorized representative, is authorized, for the 
purpose of evaluating the accuracy, complete-
ness, and currency of certified cost or pricing 
data required to be submitted pursuant to sec-
tion 2306a of this title with respect to a contract 
or subcontract, to examine all records of the 
contractor or subcontractor related to— 

(A) the proposal for the contract or sub-
contract; 

(B) the discussions conducted on the pro-
posal; 

(C) pricing of the contract or subcontract; or 
(D) performance of the contract or sub-

contract. 

(b) DCAA SUBPOENA AUTHORITY.—(1) The Di-
rector of the Defense Contract Audit Agency (or 
any successor agency) may require by subpoena 
the production of any records of a contractor 
that the Secretary of Defense is authorized to 
audit or examine under subsection (a). 

(2) Any such subpoena, in the case of contu-
macy or refusal to obey, shall be enforceable by 
order of an appropriate United States district 
court. 

(3) The authority provided by paragraph (1) 
may not be redelegated. 

(c) COMPTROLLER GENERAL AUTHORITY.—(1) Ex-
cept as provided in paragraph (2), each contract 
awarded after using procedures other than 
sealed bid procedures shall provide that the 
Comptroller General and his representatives are 
authorized to examine any records of the con-
tractor, or any of its subcontractors, that di-
rectly pertain to, and involve transactions relat-
ing to, the contract or subcontract. 

(2) Paragraph (1) does not apply to a contract 
or subcontract with a foreign contractor or for-
eign subcontractor if the head of the agency 
concerned determines, with the concurrence of 
the Comptroller General or his designee, that 
the application of that paragraph to the con-
tract or subcontract would not be in the public 
interest. However, the concurrence of the Comp-
troller General or his designee is not required— 

(A) where the contractor or subcontractor is 
a foreign government or agency thereof or is 
precluded by the laws of the country involved 
from making its records available for exam-
ination; and 

(B) where the head of the agency determines, 
after taking into account the price and avail-
ability of the property and services from 
United States sources, that the public interest 
would be best served by not applying para-
graph (1). 

(3) Paragraph (1) may not be construed to re-
quire a contractor or subcontractor to create or 
maintain any record that the contractor or sub-
contractor does not maintain in the ordinary 
course of business or pursuant to another provi-
sion of law. 

(d) LIMITATION ON AUDITS RELATING TO INDI-
RECT COSTS.—The head of an agency may not 
perform an audit of indirect costs under a con-
tract, subcontract, or modification before or 
after entering into the contract, subcontract, or 
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modification in any case in which the contract-
ing officer determines that the objectives of the 
audit can reasonably be met by accepting the re-
sults of an audit that was conducted by any 
other department or agency of the Federal Gov-
ernment within one year preceding the date of 
the contracting officer’s determination. 

(e) LIMITATION.—The authority of the head of 
an agency under subsection (a), and the author-
ity of the Comptroller General under subsection 
(c), with respect to a contract or subcontract 
shall expire three years after final payment 
under such contract or subcontract. 

(f) INAPPLICABILITY TO CERTAIN CONTRACTS.— 
This section does not apply to the following con-
tracts: 

(1) Contracts for utility services at rates not 
exceeding those established to apply uni-
formly to the public, plus any applicable rea-
sonable connection charge. 

(2) A contract or subcontract that is for an 
amount not greater than the simplified acqui-
sition threshold. 

(g) FORMS OF ORIGINAL RECORD STORAGE.— 
Nothing in this section shall be construed to 
preclude a contractor from duplicating or stor-
ing original records in electronic form. 

(h) USE OF IMAGES OF ORIGINAL RECORDS.—The 
head of an agency shall not require a contractor 
or subcontractor to provide original records in 
an audit carried out pursuant to this section if 
the contractor or subcontractor provides photo-
graphic or electronic images of the original 
records and meets the following requirements: 

(1) The contractor or subcontractor has es-
tablished procedures to ensure that the imag-
ing process preserves the integrity, reliability, 
and security of the original records. 

(2) The contractor or subcontractor main-
tains an effective indexing system to permit 
timely and convenient access to the imaged 
records. 

(3) The contractor or subcontractor retains 
the original records for a minimum of one 
year after imaging to permit periodic valida-
tion of the imaging systems. 

(i) RECORDS DEFINED.—In this section, the 
term ‘‘records’’ includes books, documents, ac-
counting procedures and practices, and other 
data, regardless of type and regardless of wheth-
er such items are in written form, in the form of 
computer data, or in any other form. 

(Aug. 10, 1956, ch. 1041, 70A Stat. 132; Pub. L. 
89–607, § 1(2), Sept. 27, 1966, 80 Stat. 850; Pub. L. 
98–369, div. B, title VII, § 2727(c), July 18, 1984, 98 
Stat. 1195; Pub. L. 99–145, title IX, § 935, Nov. 8, 
1985, 99 Stat. 700; Pub. L. 100–26, § 7(g)(1), Apr. 21, 
1987, 101 Stat. 282; Pub. L. 101–510, div. A, title 
XIII, § 1301(9), Nov. 5, 1990, 104 Stat. 1668; Pub. L. 
103–355, title II, § 2201(a)(1), title IV, § 4102(c), Oct. 
13, 1994, 108 Stat. 3316, 3340; Pub. L. 104–106, div. 
A, title XV, § 1502(a)(1), Feb. 10, 1996, 110 Stat. 
502; Pub. L. 104–201, div. A, title VIII, § 808(a), 
Sept. 23, 1996, 110 Stat. 2607; Pub. L. 106–65, div. 
A, title X, § 1032(a)(2), Oct. 5, 1999, 113 Stat. 751.) 

HISTORICAL AND REVISION NOTES 

Revised 
section 

Source (U.S. Code) Source (Statutes at Large) 

2313(a) ..... 41:153(b) (words after 
semicolon of last sen-
tence). 

Feb. 19, 1948, ch. 65, § 4(b) 
(words after semicolon 
of last sentence), 62 
Stat. 23. 

2313(b) ..... 41:153(c). Feb. 19, 1948, ch. 65, § 4(c); 
added Oct. 31, 1951, ch. 
652 (as applicable to 
§ 4(c); of the Act of Feb. 
19, 1948, ch. 65), 65 Stat. 
700. 

In subsection (a), the words ‘‘An agency named in 
section 2303 of this title’’ are substituted for the words 
‘‘a procuring agency’’. The words ‘‘made by that agency 
under this chapter’’ are inserted for clarity. 

In subsection (b), the word ‘‘under’’ is substituted for 
the words ‘‘pursuant to authority contained in’’. The 
word ‘‘provide’’ is substituted for the words ‘‘include a 
clause to the effect’’. The words ‘‘are entitled’’ are sub-
stituted for the words ‘‘shall * * * have * * * the 
right’’. The words ‘‘of the United States’’, ‘‘duly au-
thorized’’, ‘‘have access to and’’, and ‘‘engaged in the 
performance of’’ are omitted as surplusage. 

AMENDMENTS 

1999—Subsec. (b)(4). Pub. L. 106–65 struck out par. (4) 
which read as follows: ‘‘The Director (or any successor 
official) shall submit an annual report to the Secretary 
of Defense on the exercise of such authority during the 
preceding year and the reasons why such authority was 
exercised in any instance. The Secretary shall forward 
a copy of each such report to the Committee on Armed 
Services of the Senate and the Committee on National 
Security of the House of Representatives.’’ 

1996—Subsec. (b)(4). Pub. L. 104–106 substituted ‘‘Com-
mittee on Armed Services of the Senate and the Com-
mittee on National Security of the House of Represent-
atives’’ for ‘‘Committees on Armed Services of the Sen-
ate and House of Representatives’’. 

Subsec. (d). Pub. L. 104–201 amended subsec. (d) gener-
ally. Prior to amendment, subsec. (d) read as follows: 
‘‘LIMITATION ON PREAWARD AUDITS RELATING TO INDI-
RECT COSTS.—The head of an agency may not perform 
a preaward audit to evaluate proposed indirect costs 
under any contract, subcontract, or modification to be 
entered into in accordance with this chapter in any 
case in which the contracting officer determines that 
the objectives of the audit can reasonably be met by ac-
cepting the results of an audit conducted by any other 
department or agency of the Federal Government with-
in one year preceding the date of the contracting offi-
cer’s determination.’’ 

1994—Pub. L. 103–355, § 2201(a)(1), amended section 
generally, striking out ‘‘of books’’ before ‘‘and records’’ 
in section catchline, and substituting subsecs. (a) to (i) 
for former subsecs. (a) to (d). 

Subsec. (f)(2). Pub. L. 103–355, § 4102(c), added par. (2). 
1990—Subsec. (c). Pub. L. 101–510 struck out after cl. 

(2) ‘‘If subsection (b) is not applied to a contract or sub-
contract based on a determination under clause (2), a 
written report shall be furnished to the Congress.’’ 

1987—Subsec. (d)(1). Pub. L. 100–26 substituted ‘‘sec-
tion 2306a’’ for ‘‘section 2306(f)’’. 

1985—Subsec. (d). Pub. L. 99–145 added subsec. (d). 
1984—Subsec. (b). Pub. L. 98–369 substituted ‘‘awarded 

after using procedures other than sealed bid proce-
dures’’ for ‘‘negotiated under this chapter’’. 

1966—Subsec. (b). Pub. L. 89–607, § 1(2)(A), substituted 
‘‘Except as provided in subsection (c), each’’ for 
‘‘Each’’. 

Subsec. (c). Pub. L. 89–607, § 1(2)(B), added subsec. (c). 

EFFECTIVE DATE OF 1994 AMENDMENT 

For effective date and applicability of amendment by 
Pub. L. 103–355, see section 10001 of Pub. L. 103–355, set 
out as a note under section 251 of Title 41, Public Con-
tracts. 
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EFFECTIVE DATE OF 1984 AMENDMENT 

Amendment by Pub. L. 98–369 applicable with respect 
to any solicitation for bids or proposals issued after 
Mar. 31, 1985, see section 2751 of Pub. L. 98–369, set out 
as a note under section 251 of Title 41, Public Con-
tracts. 

EXEMPTION OF FUNCTIONS 

Functions with respect to purchases authorized to be 
made outside limits of United States or District of Co-
lumbia under Foreign Assistance Act of 1961, as amend-
ed, as exempt, see Ex. Ord. No. 11223, May 12, 1965, 30 
F.R. 6635, set out as a note under section 2393 of Title 
22, Foreign Relations and Intercourse. 

FOREIGN CONTRACTORS 

Secretaries of Defense, Army, Navy, or Air Force, or 
their designees, to determine, prior to exercising au-
thority provided in amendment of this section by Pub. 
L. 89–607 to exempt certain contracts with foreign con-
tractors from requirement of an examination-of- 
records clause, that all reasonable efforts have been 
made to include such examination-of-records clause, as 
required by par. (11) of Part I of Ex. Ord. No. 10789, and 
that alternate sources of supply are not reasonably 
available, see par. (11) of Part I of Ex. Ord. No. 10789, 
Nov. 14, 1958, 23 F.R. 8897, as amended, set out as a note 
under section 1431 of Title 50, War and National De-
fense. 

§ 2314. Laws inapplicable to agencies named in 
section 2303 of this title 

Sections 3709 and 3735 of the Revised Statutes 
(41 U.S.C. 5 and 13) do not apply to the procure-
ment or sale of property or services by the agen-
cies named in section 2303 of this title. 

(Aug. 10, 1956, ch. 1041, 70A Stat. 133; Pub. L. 
96–513, title V, § 511(78), Dec. 12, 1980, 94 Stat. 
2927; Pub. L. 103–160, div. A, title VIII, § 822(b)(2), 
Nov. 30, 1993, 107 Stat. 1706.) 

HISTORICAL AND REVISION NOTES 

Revised 
section 

Source (U.S. Code) Source (Statutes at Large) 

2314 ......... 41:160. Feb. 19, 1948, ch. 65, 
§ 11(b), 62 Stat. 25. 

AMENDMENTS 

1993—Pub. L. 103–160 inserted ‘‘or sale’’ after ‘‘pro-
curement’’. 

1980—Pub. L. 96–513 substituted ‘‘Sections 3709 and 
3735 of the Revised Statutes (41 U.S.C. 5 and 13)’’ for 
‘‘Sections 5, 6, 6a, and 13 of title 41’’. 

EFFECTIVE DATE OF 1980 AMENDMENT 

Amendment by Pub. L. 96–513 effective Dec. 12, 1980, 
see section 701(b)(3) of Pub. L. 96–513, set out as a note 
under section 101 of this title. 

§ 2315. Law inapplicable to the procurement of 
automatic data processing equipment and 
services for certain defense purposes 

For purposes of subtitle III of title 40, the 
term ‘‘national security system’’, with respect 
to a telecommunications and information sys-
tem operated by the Department of Defense, has 
the meaning given that term by section 
3542(b)(2) of title 44. 

(Added Pub. L. 97–86, title IX, § 908(a)(1), Dec. 1, 
1981, 95 Stat. 1117; amended Pub. L. 97–295, § 1(25), 
Oct. 12, 1982, 96 Stat. 1291; Pub. L. 104–106, div. E, 
title LVI, § 5601(c), Feb. 10, 1996, 110 Stat. 699; 

Pub. L. 104–201, div. A, title X, § 1074(b)(4)(B), 
Sept. 23, 1996, 110 Stat. 2660; Pub. L. 105–85, div. 
A, title X, § 1073(a)(49), Nov. 18, 1997, 111 Stat. 
1903; Pub. L. 107–217, § 3(b)(5), Aug. 21, 2002, 116 
Stat. 1295; Pub. L. 109–364, div. A, title IX, 
§ 906(c), Oct. 17, 2006, 120 Stat. 2354.) 

AMENDMENTS 

2006—Pub. L. 109–364 amended text generally. Prior to 
amendment, section consisted of subsecs. (a) and (b) de-
fining ‘‘national security systems’’ as meaning tele-
communications and information systems operated by 
the Department of Defense, the functions, operation or 
use of which involves intelligence or cryptologic activi-
ties, command and control of military forces, or equip-
ment that is an integral part of a weapons system or is 
critical to military or intelligence missions but is not 
equipment or services to be used for routine adminis-
trative and business applications. 

2002—Subsec. (a). Pub. L. 107–217 substituted ‘‘subtitle 
III of title 40’’ for ‘‘division E of the Clinger-Cohen Act 
of 1996 (40 U.S.C. 1401 et seq.)’’ in introductory provi-
sions. 

1997—Subsec. (a). Pub. L. 105–85 substituted ‘‘division 
E of the Clinger-Cohen Act of 1996 (40 U.S.C. 1401 et 
seq.)’’ for ‘‘the Information Technology Management 
Reform Act of 1996’’. 

1996—Subsec. (a). Pub. L. 104–106, as amended by Pub. 
L. 104–201, substituted ‘‘For the purposes of the Infor-
mation Technology Management Reform Act of 1996, 
the term ‘national security systems’ means those tele-
communications and information systems operated by 
the Department of Defense, the functions, operation or 
use of which’’ for ‘‘Section 111 of the Federal Property 
and Administrative Services Act of 1949 (40 U.S.C. 759) 
is not applicable to the procurement by the Depart-
ment of Defense of automatic data processing equip-
ment or services if the function, operation, or use of 
the equipment or services’’. 

1982—Subsec. (a). Pub. L. 97–295 substituted ‘‘(40 
U.S.C. 759)’’ for ‘‘(40 U.S.C. 795)’’. 

EFFECTIVE DATE OF 1996 AMENDMENT 

Amendment by Pub. L. 104–106 effective 180 days after 
Feb. 10, 1996, see section 5701 of Pub. L. 104–106, Feb. 10, 
1996, 110 Stat. 702. 

EFFECTIVE DATE 

Section 908(b) of Pub. L. 97–86 provided that: ‘‘Section 
2315 of title 10, United States Code, as added by sub-
section (a), does not apply to a contract made before 
the date of the enactment of this Act [Dec. 1, 1981].’’ 

LIMITATION REGARDING TELECOMMUNICATIONS 
REQUIREMENTS 

Pub. L. 103–337, div. A, title X, § 1075, Oct. 5, 1994, 108 
Stat. 2861, provided that: 

‘‘(a) LIMITATION.—No funds available to the Depart-
ment of Defense or any other Executive agency may be 
expended to provide for meeting Department of Defense 
telecommunications requirements through the tele-
communications procurement known as ‘FTS–2000’ or 
through any other Government-wide telecommunica-
tions procurement until— 

‘‘(1) the Secretary of Defense submits to the Con-
gress a report containing— 

‘‘(A) a certification by the Secretary that the 
FTS–2000 procurement or the other telecommunica-
tions procurement will provide assured, secure tele-
communications support (including associated tele-
communications services) for Department of De-
fense activities; and 

‘‘(B) a description of how the procurement will be 
implemented and managed to meet defense infor-
mation infrastructure requirements, including re-
quirements to support deployed forces and intel-
ligence activities; and 
‘‘(2) 30 days elapse after the date on which such re-

port is received by the committees. 
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‘‘(b) DEFINITIONS.—In this section: 
‘‘(1) The term ‘defense telecommunications require-

ments’ means requirements for telecommunications 
equipment and services that, if procured by the De-
partment of Defense, would be exempt from the re-
quirements of section 111 of the Federal Property and 
Administrative Services Act of 1949 ([former] 40 
U.S.C. 759) pursuant to section 2315 of title 10, United 
States Code. 

‘‘(2) The term ‘Executive agency’ has the meaning 
given such term in section 105 of title 5, United 
States Code. 

‘‘(3) The term ‘procurement’ has the meaning given 
such term in section 4 of the Office of Federal Pro-
curement Policy Act (41 U.S.C. 403). 
‘‘(c) EFFECT ON OTHER LAW.—Nothing in this section 

may be construed as modifying or superseding, or as in-
tended to impair or restrict authorities or responsibil-
ities under— 

‘‘(1) section 111 of the Federal Property and Admin-
istrative Services Act of 1949 ([former] 40 U.S.C. 759); 
or 

‘‘(2) section 620 of Public Law 103–123 [107 Stat. 
1264].’’ 

§ 2316. Disclosure of identity of contractor 

The Secretary of Defense may disclose the 
identity or location of a person awarded a con-
tract by the Department of Defense to any indi-
vidual, including a Member of Congress, only 
after the Secretary makes a public announce-
ment identifying the contractor. When the iden-
tity of a contractor is to be made public, the 
Secretary shall announce publicly that the con-
tract has been awarded and the identity of the 
contractor. 

(Added Pub. L. 97–295, § 1(26)(A), Oct. 12, 1982, 96 
Stat. 1291.) 

HISTORICAL AND REVISION NOTES 

Revised 
section 

Source (U.S. Code) Source (Statutes at Large) 

2316 ......... 10:2304 (note). Oct. 7, 1970, Pub. L. 
91–441, § 507, 84 Stat. 
913. 

The words ‘‘company, or corporation’’ are omitted as 
included in ‘‘person’’ because of section 1:1. The words 
‘‘On and after the date of enactment of this Act’’ are 
omitted as executed. The word ‘‘contractor’’ is sub-
stituted for ‘‘person, company, or corporation to whom 
such contract has been awarded’’ and ‘‘person, com-
pany, or corporation to whom any defense contract has 
been awarded’’ to eliminate unnecessary words. The 
words ‘‘and the identity of the contractor’’ are sub-
stituted for ‘‘and to whom it was awarded’’ for clarity. 

[§ 2317. Repealed. Pub. L. 103–160, div. A, title 
VIII, § 821(a)(2), Nov. 30, 1993, 107 Stat. 1704] 

Section, added Pub. L. 98–525, title XII, § 1215, Oct. 19, 
1984, 98 Stat. 2592, related to encouragement of com-
petition and cost savings. 

§ 2318. Advocates for competition 

(a)(1) In addition to the advocates for competi-
tion established or designated pursuant to sec-
tion 20(a) of the Office of Federal Procurement 
Policy Act (41 U.S.C. 418(a)), the Secretary of 
Defense shall designate an officer or employee of 
the Defense Logistics Agency to serve as the ad-
vocate for competition of the agency. 

(2) The advocate for competition of the De-
fense Logistics Agency shall carry out the re-
sponsibilities and functions provided for in sec-

tions 20(b) and 20(c) of the Office of Federal Pro-
curement Policy Act (41 U.S.C. 418(b), (c)). 

(b) Each advocate for competition of an agen-
cy named in section 2303(a) of this title shall be 
a general or flag officer if a member of the 
armed forces or a grade GS–16 or above under 
the General Schedule (or in a comparable or 
higher position under another schedule), if a ci-
vilian employee and shall be designated to serve 
for a minimum of two years. 

(Added Pub. L. 98–525, title XII, § 1216(a), Oct. 19, 
1984, 98 Stat. 2593; amended Pub. L. 100–26, 
§ 7(d)(4), Apr. 21, 1987, 101 Stat. 281; Pub. L. 
102–25, title VII, § 701(f)(1), Apr. 6, 1991, 105 Stat. 
115; Pub. L. 103–355, title I, § 1031, Oct. 13, 1994, 
108 Stat. 3260.) 

AMENDMENTS 

1994—Subsec. (c). Pub. L. 103–355 struck out subsec. 
(c) which read as follows: ‘‘Each advocate for competi-
tion of an agency of the Department of Defense shall 
transmit to the Secretary of Defense a report describ-
ing his activities during the preceding year. The report 
of each advocate for competition shall be included in 
the annual report of the Secretary of Defense required 
by section 23 of the Office of Federal Procurement Pol-
icy Act (41 U.S.C. 419), in the form in which it was sub-
mitted to the Secretary.’’ 

1991—Subsec. (c). Pub. L. 102–25 substituted ‘‘section 
23’’ for ‘‘section 21’’. 

1987—Subsec. (a)(1). Pub. L. 100–26, § 7(d)(4)(A), in-
serted ‘‘(41 U.S.C. 418(a))’’ after ‘‘Policy Act’’. 

Subsec. (a)(2). Pub. L. 100–26, § 7(d)(4)(B), inserted ‘‘(41 
U.S.C. 418(b), (c))’’ after ‘‘Policy Act’’. 

Subsec. (c). Pub. L. 100–26, § 7(d)(4)(C), inserted ‘‘(41 
U.S.C. 419)’’ after ‘‘Policy Act’’. 

EFFECTIVE DATE 

Section 1216(c)(1) of Pub. L. 98–525 provided that: 
‘‘Section 2318 of title 10, United States Code (as added 
by subsection (a)), shall take effect on April 1, 1985.’’ 

REFERENCES IN OTHER LAWS TO GS–16, 17, OR 18 PAY 
RATES 

References in laws to the rates of pay for GS–16, 17, 
or 18, or to maximum rates of pay under the General 
Schedule, to be considered references to rates payable 
under specified sections of Title 5, Government Organi-
zation and Employees, see section 529 [title I, § 101(c)(1)] 
of Pub. L. 101–509, set out in a note under section 5376 
of Title 5. 

§ 2319. Encouragement of new competitors 

(a) In this section, the term ‘‘qualification re-
quirement’’ means a requirement for testing or 
other quality assurance demonstration that 
must be completed by an offeror before award of 
a contract. 

(b) Except as provided in subsection (c), the 
head of the agency shall, before establishing a 
qualification requirement— 

(1) prepare a written justification stating 
the necessity for establishing the qualification 
requirement and specify why the qualification 
requirement must be demonstrated before con-
tract award; 

(2) specify in writing and make available to 
a potential offeror upon request all require-
ments which a prospective offeror, or its prod-
uct, must satisfy in order to become qualified, 
such requirements to be limited to those least 
restrictive to meet the purposes necessitating 
the establishment of the qualification require-
ment; 
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(3) specify an estimate of the costs of testing 
and evaluation likely to be incurred by a po-
tential offeror in order to become qualified; 

(4) ensure that a potential offeror is pro-
vided, upon request and on a reimbursable 
basis, a prompt opportunity to demonstrate 
its ability to meet the standards specified for 
qualification using qualified personnel and fa-
cilities of the agency concerned or of another 
agency obtained through interagency agree-
ment, or under contract, or other methods ap-
proved by the agency (including use of ap-
proved testing and evaluation services not 
provided under contract to the agency); 

(5) if testing and evaluation services are pro-
vided under contract to the agency for the 
purposes of clause (4), provide to the extent 
possible that such services be provided by a 
contractor who is not expected to benefit from 
an absence of additional qualified sources and 
who shall be required in such contract to ad-
here to any restriction on technical data as-
serted by the potential offeror seeking quali-
fication; and 

(6) ensure that a potential offeror seeking 
qualification is promptly informed as to 
whether qualification is attained and, in the 
event qualification is not attained, is prompt-
ly furnished specific information why quali-
fication was not attained. 

(c)(1) Subsection (b) of this section does not 
apply with respect to a qualification require-
ment established by statute or administrative 
action before October 19, 1984, unless such re-
quirement is a qualified products list. 

(2)(A) Except as provided in subparagraph (B), 
if it is unreasonable to specify the standards for 
qualification which a prospective offeror or its 
product must satisfy, a determination to that 
effect shall be submitted to the advocate for 
competition of the procuring activity respon-
sible for the purchase of the item subject to the 
qualification requirement. After considering any 
comments of the advocate for competition re-
viewing such determination, the head of the pur-
chasing office may waive the requirements of 
clauses (2) through (6) of subsection (b) for up to 
two years with respect to the item subject to 
the qualification requirement. 

(B) The waiver authority provided in this 
paragraph does not apply with respect to a 
qualified products list. 

(3) A potential offeror may not be denied the 
opportunity to submit and have considered an 
offer for a contract solely because the potential 
offeror (A) is not on a qualified bidders list, 
qualified manufacturers list, or qualified prod-
ucts list, or (B) has not been identified as meet-
ing a qualification requirement established after 
October 19, 1984, if the potential offeror can dem-
onstrate to the satisfaction of the contracting 
officer (or, in the case of a contract for the pro-
curement of an aviation critical safety item or 
ship critical safety item, the head of the design 
control activity for such item) that the poten-
tial offeror or its product meets the standards 
established for qualification or can meet such 
standards before the date specified for award of 
the contract. 

(4) Nothing contained in this subsection re-
quires the referral of an offer to the Small Busi-

ness Administration pursuant to section 8(b)(7) 
of the Small Business Act (15 U.S.C. 637(b)(7)) if 
the basis for the referral is a challenge by the 
offeror to either the validity of the qualification 
requirement or the offeror’s compliance with 
such requirement. 

(5) The head of an agency need not delay a pro-
posed procurement in order to comply with sub-
section (b) or in order to provide a potential of-
feror with an opportunity to demonstrate its 
ability to meet the standards specified for quali-
fication. 

(6) The requirements of subsection (b) also 
apply before enforcement of any qualified prod-
ucts list, qualified manufacturers list, or quali-
fied bidders list. 

(d)(1) If the number of qualified sources or 
qualified products available to compete actively 
for an anticipated future requirement is fewer 
than two actual manufacturers or the products 
of two actual manufacturers, respectively, the 
head of the agency concerned shall— 

(A) periodically publish notice in the Com-
merce Business Daily soliciting additional 
sources or products to seek qualification, un-
less the contracting officer determines that 
such publication would compromise national 
security; and 

(B) bear the cost of conducting the specified 
testing and evaluation (excluding the costs as-
sociated with producing the item or establish-
ing the production, quality control, or other 
system to be tested and evaluated) for a small 
business concern or a product manufactured 
by a small business concern which has met the 
standards specified for qualification and which 
could reasonably be expected to compete for a 
contract for that requirement, but such costs 
may be borne only if the head of the agency 
determines that such additional qualified 
sources or products are likely to result in cost 
savings from increased competition for future 
requirements sufficient to amortize the costs 
incurred by the agency within a reasonable pe-
riod of time considering the duration and dol-
lar value of anticipated future requirements. 

(2) The head of an agency shall require a pro-
spective contractor requesting the United 
States to bear testing and evaluation costs 
under paragraph (1)(B) to certify as to its status 
as a small business concern under section 3 of 
the Small Business Act (15 U.S.C. 632). 

(e) Within seven years after the establishment 
of a qualification requirement under subsection 
(b) or within seven years following an agency’s 
enforcement of a qualified products list, quali-
fied manufacturers list, or qualified bidders list, 
any such qualification requirement shall be ex-
amined and revalidated in accordance with the 
requirements of subsection (b). The preceding 
sentence does not apply in the case of a quali-
fication requirement for which a waiver is in ef-
fect under subsection (c)(2). 

(f) Except in an emergency as determined by 
the head of the agency, whenever the head of the 
agency determines not to enforce a qualification 
requirement for a solicitation, the agency may 
not thereafter enforce that qualification re-
quirement unless the agency complies with the 
requirements of subsection (b). 
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(g) DEFINITIONS.—In this section: 
(1) The term ‘‘aviation critical safety item’’ 

means a part, an assembly, installation equip-
ment, launch equipment, recovery equipment, 
or support equipment for an aircraft or avia-
tion weapon system if the part, assembly, or 
equipment contains a characteristic any fail-
ure, malfunction, or absence of which could 
cause a catastrophic or critical failure result-
ing in the loss of or serious damage to the air-
craft or weapon system, an unacceptable risk 
of personal injury or loss of life, or an 
uncommanded engine shutdown that jeopard-
izes safety. 

(2) The term ‘‘ship critical safety item’’ 
means any ship part, assembly, or support 
equipment containing a characteristic the 
failure, malfunction, or absence of which could 
cause a catastrophic or critical failure result-
ing in loss of or serious damage to the ship or 
unacceptable risk of personal injury or loss of 
life. 

(3) The term ‘‘design control activity’’, with 
respect to an aviation critical safety item or 
ship critical safety item, means the systems 
command of a military department that is 
specifically responsible for ensuring the air-
worthiness of an aviation system or equip-
ment, or the seaworthiness of a ship or ship 
equipment, in which such item is to be used. 

(Added Pub. L. 98–525, title XII, § 1216(a), Oct. 19, 
1984, 98 Stat. 2593; amended Pub. L. 100–26, 
§ 7(d)(5), (i)(4), (k)(3), Apr. 21, 1987, 101 Stat. 281, 
282, 284; Pub. L. 108–136, div. A, title VIII, § 802(d), 
Nov. 24, 2003, 117 Stat. 1541; Pub. L. 109–364, div. 
A, title I, § 130(d), Oct. 17, 2006, 120 Stat. 2110.) 

AMENDMENTS 

2006—Subsec. (c)(3). Pub. L. 109–364, § 130(d)(1), in-
serted ‘‘or ship critical safety item’’ after ‘‘aviation 
critical safety item’’. 

Subsec. (g)(2), (3). Pub. L. 109–364, § 130(d)(2), added 
par. (2), redesignated former par. (2) as (3), inserted ‘‘or 
ship critical safety item’’ after ‘‘aviation critical safe-
ty item’’ and ‘‘, or the seaworthiness of a ship or ship 
equipment,’’ after ‘‘or equipment’’, and substituted 
‘‘such item’’ for ‘‘the item’’. 

2003—Subsec. (c)(3). Pub. L. 108–136, § 802(d)(1), in-
serted ‘‘(or, in the case of a contract for the procure-
ment of an aviation critical safety item, the head of 
the design control activity for such item)’’ after ‘‘the 
contracting officer’’. 

Subsec. (g). Pub. L. 108–136, § 802(d)(2), added subsec. 
(g). 

1987—Subsec. (a). Pub. L. 100–26, § 7(k)(3), inserted 
‘‘the term’’ after ‘‘In this section,’’. 

Subsec. (c)(1), (3). Pub. L. 100–26, § 7(i)(4), substituted 
‘‘October 19, 1984,’’ for ‘‘the date of the enactment of 
the Defense Procurement Reform Act of 1984’’. 

Subsec. (c)(4). Pub. L. 100–26, § 7(d)(5)(A), inserted ‘‘(15 
U.S.C. 637(b)(7))’’ after ‘‘Small Business Act’’. 

Subsec. (d)(2). Pub. L. 100–26, § 7(d)(5)(B), inserted ‘‘(15 
U.S.C. 632)’’ after ‘‘Small Business Act’’. 

EFFECTIVE DATE 

Section 1216(c)(2) of Pub. L. 98–525 provided that: 
‘‘Sections 2319, 2320, and 2321 of title 10, United States 
Code (as added by subsection (a)), shall apply with re-
spect to solicitations issued after the end of the one- 
year period beginning on the date of the enactment of 
this Act [Oct. 19, 1984].’’ 

§ 2320. Rights in technical data 

(a)(1) The Secretary of Defense shall prescribe 
regulations to define the legitimate interest of 

the United States and of a contractor or sub-
contractor in technical data pertaining to an 
item or process. Such regulations shall be in-
cluded in regulations of the Department of De-
fense prescribed as part of the Federal Acquisi-
tion Regulation. Such regulations may not im-
pair any right of the United States or of any 
contractor or subcontractor with respect to pat-
ents or copyrights or any other right in tech-
nical data otherwise established by law. Such 
regulations also may not impair the right of a 
contractor or subcontractor to receive from a 
third party a fee or royalty for the use of tech-
nical data pertaining to an item or process de-
veloped exclusively at private expense by the 
contractor or subcontractor, except as otherwise 
specifically provided by law. 

(2) Such regulations shall include the follow-
ing provisions: 

(A) In the case of an item or process that is 
developed by a contractor or subcontractor ex-
clusively with Federal funds (other than an 
item or process developed under a contract or 
subcontract to which regulations under sec-
tion 9(j)(2) of the Small Business Act (15 U.S.C. 
638(j)(2)) apply), the United States shall have 
the unlimited right to— 

(i) use technical data pertaining to the 
item or process; or 

(ii) release or disclose the technical data 
to persons outside the government or permit 
the use of the technical data by such per-
sons. 

(B) Except as provided in subparagraphs (C) 
and (D), in the case of an item or process that 
is developed by a contractor or subcontractor 
exclusively at private expense, the contractor 
or subcontractor may restrict the right of the 
United States to release or disclose technical 
data pertaining to the item or process to per-
sons outside the government or permit the use 
of the technical data by such persons. 

(C) Subparagraph (B) does not apply to tech-
nical data that— 

(i) constitutes a correction or change to 
data furnished by the United States; 

(ii) relates to form, fit, or function; 
(iii) is necessary for operation, mainte-

nance, installation, or training (other than 
detailed manufacturing or process data); or 

(iv) is otherwise publicly available or has 
been released or disclosed by the contractor 
or subcontractor without restriction on fur-
ther release or disclosure. 

(D) Notwithstanding subparagraph (B), the 
United States may release or disclose tech-
nical data to persons outside the Government, 
or permit the use of technical data by such 
persons, if— 

(i) such release, disclosure, or use— 
(I) is necessary for emergency repair and 

overhaul; or 
(II) is a release or disclosure of technical 

data (other than detailed manufacturing 
or process data) to, or use of such data by, 
a foreign government that is in the inter-
est of the United States and is required for 
evaluational or informational purposes; 

(ii) such release, disclosure, or use is made 
subject to a prohibition that the person to 
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whom the data is released or disclosed may 
not further release, disclose, or use such 
data; and 

(iii) the contractor or subcontractor as-
serting the restriction is notified of such re-
lease, disclosure, or use. 

(E) In the case of an item or process that is 
developed in part with Federal funds and in 
part at private expense, the respective rights 
of the United States and of the contractor or 
subcontractor in technical data pertaining to 
such item or process shall be established as 
early in the acquisition process as practicable 
(preferably during contract negotiations) and 
shall be based upon negotiations between the 
United States and the contractor, except in 
any case in which the Secretary of Defense de-
termines, on the basis of criteria established 
in the regulations, that negotiations would 
not be practicable. The establishment of such 
rights shall be based upon consideration of all 
of the following factors: 

(i) The statement of congressional policy 
and objectives in section 200 of title 35, the 
statement of purposes in section 2(b) of the 
Small Business Innovation Development Act 
of 1982 (15 U.S.C. 638 note), and the declara-
tion of policy in section 2 of the Small Busi-
ness Act (15 U.S.C. 631). 

(ii) The interest of the United States in in-
creasing competition and lowering costs by 
developing and locating alternative sources 
of supply and manufacture. 

(iii) The interest of the United States in 
encouraging contractors to develop at pri-
vate expense items for use by the Govern-
ment. 

(iv) Such other factors as the Secretary of 
Defense may prescribe. 

(F) A contractor or subcontractor (or a pro-
spective contractor or subcontractor) may not 
be required, as a condition of being responsive 
to a solicitation or as a condition for the 
award of a contract— 

(i) to sell or otherwise relinquish to the 
United States any rights in technical data 
except— 

(I) rights in technical data described in 
subparagraph (C); or 

(II) under the conditions described in 
subparagraph (D); or 

(ii) to refrain from offering to use, or from 
using, an item or process to which the con-
tractor is entitled to restrict rights in data 
under subparagraph (B). 

(G) The Secretary of Defense may— 
(i) negotiate and enter into a contract 

with a contractor or subcontractor for the 
acquisition of rights in technical data not 
otherwise provided under subparagraph (C) 
or (D), if necessary to develop alternative 
sources of supply and manufacture; 

(ii) agree to restrict rights in technical 
data otherwise accorded to the United 
States under this section if the United 
States receives a royalty-free license to use, 
release, or disclose the data for purposes of 
the United States (including purposes of 
competitive procurement); or 

(iii) permit a contractor or subcontractor 
to license directly to a third party the use of 
technical data which the contractor is 
otherwise allowed to restrict, if necessary to 
develop alternative sources of supply and 
manufacture. 

(3) The Secretary of Defense shall define the 
terms ‘‘developed’’, ‘‘exclusively with Federal 
funds’’, and ‘‘exclusively at private expense’’ in 
regulations prescribed under paragraph (1). In 
defining such terms, the Secretary shall specify 
the manner in which indirect costs shall be 
treated and shall specify that amounts spent for 
independent research and development and bid 
and proposal costs shall not be considered to be 
Federal funds for the purposes of definitions 
under this paragraph. 

(b) Regulations prescribed under subsection (a) 
shall require that, whenever practicable, a con-
tract for supplies or services entered into by an 
agency named in section 2303 of this title con-
tain appropriate provisions relating to technical 
data, including provisions— 

(1) defining the respective rights of the 
United States and the contractor or sub-
contractor (at any tier) regarding any tech-
nical data to be delivered under the contract 
and providing that, in the case of a contract 
for a commercial item, the item shall be pre-
sumed to be developed at private expense un-
less shown otherwise in accordance with sec-
tion 2321(f); 

(2) specifying the technical data, if any, to 
be delivered under the contract and delivery 
schedules for such delivery; 

(3) establishing or referencing procedures for 
determining the acceptability of technical 
data to be delivered under the contract; 

(4) establishing separate contract line items 
for the technical data, if any, to be delivered 
under the contract; 

(5) to the maximum practicable extent, iden-
tifying, in advance of delivery, technical data 
which is to be delivered with restrictions on 
the right of the United States to use such 
data; 

(6) requiring the contractor to revise any 
technical data delivered under the contract to 
reflect engineering design changes made dur-
ing the performance of the contract and af-
fecting the form, fit, and function of the items 
specified in the contract and to deliver such 
revised technical data to an agency within a 
time specified in the contract; 

(7) establishing remedies to be available to 
the United States when technical data re-
quired to be delivered or made available under 
the contract is found to be incomplete or inad-
equate or to not satisfy the requirements of 
the contract concerning technical data; and 

(8) authorizing the head of the agency to 
withhold payments under the contract (or ex-
ercise such other remedies as the head of the 
agency considers appropriate) during any pe-
riod if the contractor does not meet the re-
quirements of the contract pertaining to the 
delivery of technical data. 

(c) Nothing in this section or in section 2305(d) 
of this title prohibits the Secretary of Defense 
from— 
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(1) prescribing standards for determining 
whether a contract entered into by the De-
partment of Defense shall provide for a time 
to be specified in the contract after which the 
United States shall have the right to use (or 
have used) for any purpose of the United 
States all technical data required to be deliv-
ered to the United States under the contract 
or providing for such a period of time (not to 
exceed 7 years) as a negotiation objective; or 

(2) prescribing reasonable and flexible guide-
lines, including negotiation objectives, for the 
conduct of negotiations regarding the respec-
tive rights in technical data of the United 
States and the contractor. 

(d) The Secretary of Defense shall by regula-
tion establish programs which provide domestic 
business concerns an opportunity to purchase or 
borrow replenishment parts from the United 
States for the purpose of design replication or 
modification, to be used by such concerns in the 
submission of subsequent offers to sell the same 
or like parts to the United States. Nothing in 
this subsection limits the authority of the head 
of an agency to impose restrictions on such a 
program related to national security consider-
ations, inventory needs of the United States, the 
improbability of future purchases of the same or 
like parts, or any additional restriction other-
wise required by law. 

(e) The Secretary of Defense shall require pro-
gram managers for major weapon systems and 
subsystems of major weapon systems to assess 
the long-term technical data needs of such sys-
tems and subsystems and establish correspond-
ing acquisition strategies that provide for tech-
nical data rights needed to sustain such systems 
and subsystems over their life cycle. Such strat-
egies may include the development of mainte-
nance capabilities within the Department of De-
fense or competition for contracts for sustain-
ment of such systems or subsystems. Assess-
ments and corresponding acquisition strategies 
developed under this section with respect to a 
weapon system or subsystem shall— 

(1) be developed before issuance of a contract 
solicitation for the weapon system or sub-
system; 

(2) address the merits of including a priced 
contract option for the future delivery of tech-
nical data that were not acquired upon initial 
contract award; 

(3) address the potential for changes in the 
sustainment plan over the life cycle of the 
weapon system or subsystem; and 

(4) apply to weapon systems and subsystems 
that are to be supported by performance-based 
logistics arrangements as well as to weapons 
systems and subsystems that are to be sup-
ported by other sustainment approaches. 

(Added Pub. L. 98–525, title XII, § 1216(a), Oct. 19, 
1984, 98 Stat. 2595; amended Pub. L. 98–577, title 
III, § 301(b), Oct. 30, 1984, 98 Stat. 3076; Pub. L. 
99–145, title IX, § 961(d)(1), Nov. 8, 1985, 99 Stat. 
703; Pub. L. 99–500, § 101(c) [title X, § 953(a)], Oct. 
18, 1986, 100 Stat. 1783–82, 1783–169, and Pub. L. 
99–591, § 101(c) [title X, § 953(a)], Oct. 30, 1986, 100 
Stat. 3341–82, 3341–169; Pub. L. 99–661, div. A, title 
IX, formerly title IV, § 953(a), Nov. 14, 1986, 100 
Stat. 3949, renumbered title IX, Pub. L. 100–26, 

§ 3(5), Apr. 21, 1987, 101 Stat. 273; Pub. L. 100–26, 
§ 7(a)(4), Apr. 21, 1987, 101 Stat. 275; Pub. L. 
100–180, div. A, title VIII, § 808(a), (b), Dec. 4, 1987, 
101 Stat. 1128, 1130; Pub. L. 101–189, div. A, title 
VIII, § 853(b)(2), Nov. 29, 1989, 103 Stat. 1518; Pub. 
L. 103–355, title VIII, § 8106(a), Oct. 13, 1994, 108 
Stat. 3393; Pub. L. 108–136, div. A, title VIII, § 844, 
Nov. 24, 2003, 117 Stat. 1553; Pub. L. 109–364, div. 
A, title VIII, § 802(a), Oct. 17, 2006, 120 Stat. 2312.) 

CODIFICATION 

Pub. L. 99–591 is a corrected version of Pub. L. 99–500. 

AMENDMENTS 

2006—Subsec. (e). Pub. L. 109–364 added subsec. (e). 
2003—Subsec. (b)(7) to (9). Pub. L. 108–136 redesignated 

pars. (8) and (9) as (7) and (8), respectively, and struck 
out former par. (7) which read as follows: ‘‘requiring 
the contractor to furnish written assurance at the time 
the technical data is delivered or is made available 
that the technical data is complete and accurate and 
satisfies the requirements of the contract concerning 
technical data;’’. 

1994—Subsec. (b)(1). Pub. L. 103–355 inserted before 
semicolon at end ‘‘and providing that, in the case of a 
contract for a commercial item, the item shall be pre-
sumed to be developed at private expense unless shown 
otherwise in accordance with section 2321(f)’’. 

1989—Subsec. (a)(4). Pub. L. 101–189 struck out par. (4) 
which provided that for purposes of this subsection, the 
term ‘‘Federal Acquisition Regulation’’ means the sin-
gle system of Government-wide procurement regula-
tions as defined in section 4(4) of the Office of Federal 
Procurement Policy Act (41 U.S.C. 403(4)). 

1987—Subsec. (a)(1). Pub. L. 100–180, § 808(a)(1), in-
serted at end ‘‘Such regulations also may not impair 
the right of a contractor or subcontractor to receive 
from a third party a fee or royalty for the use of tech-
nical data pertaining to an item or process developed 
exclusively at private expense by the contractor or sub-
contractor, except as otherwise specifically provided by 
law.’’ 

Subsec. (a)(2)(A). Pub. L. 100–26, § 7(a)(4)(A), inserted 
‘‘(other than an item or process developed under a con-
tract or subcontract to which regulations under section 
9(j)(2) of the Small Business Act (15 U.S.C. 638(j)(2)) 
apply)’’ after ‘‘Federal funds’’. 

Subsec. (a)(2)(E). Pub. L. 100–180, § 808(a)(2), in intro-
ductory provisions, substituted ‘‘established’’ for 
‘‘agreed upon’’, struck out comma after ‘‘negotia-
tions)’’ and inserted in lieu ‘‘and shall be based upon 
negotiations between the United States and the con-
tractor, except in any case in which the Secretary of 
Defense determines, on the basis of criteria established 
in the regulations, that negotiations would not be prac-
ticable. The establishment of such rights shall be’’, and 
added cl. (iv). 

Subsec. (a)(2)(F). Pub. L. 100–180, § 808(a)(3), amended 
subpar. (F) generally. Prior to amendment, subpar. (F) 
read as follows: ‘‘A contractor or subcontractor (or a 
prospective contractor or subcontractor) may not be 
required, as a condition of being responsive to a solici-
tation or as a condition for the award of a contract, to 
sell or otherwise relinquish to the United States any 
rights in technical data except— 

‘‘(i) rights in technical data described in subpara-
graph (C); or 

‘‘(ii) under the conditions described in subpara-
graph (D).’’ 
Subsec. (a)(2)(G)(i). Pub. L. 100–180, § 808(a)(4)(A), sub-

stituted ‘‘not otherwise provided under subparagraph 
(C) or (D),’’ for ‘‘pertaining to an item or process devel-
oped by such contractor or subcontractor exclusively 
at private expense’’ and struck out ‘‘or’’ at end. 

Subsec. (a)(2)(G)(ii). Pub. L. 100–180, § 808(a)(4)(B), sub-
stituted ‘‘this section’’ for ‘‘such regulations’’ and 
‘‘; or’’ for period at end. 

Pub. L. 100–26, § 7(a)(4)(B), substituted ‘‘in technical 
data otherwise accorded to the United States under 
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such regulations’’ for ‘‘of the United States in tech-
nical data pertaining to an item or process developed 
entirely or in part with Federal funds’’. 

Subsec. (a)(2)(G)(iii). Pub. L. 100–180, § 808(a)(4)(C), 
added cl. (iii). 

Subsec. (a)(3). Pub. L. 100–180, § 808(a)(5), substituted 
‘‘, ‘exclusively with Federal funds’, and ‘exclusively at 
private expense’ ’’ for ‘‘and ‘private expense’ ’’ and in-
serted at end ‘‘In defining such terms, the Secretary 
shall specify the manner in which indirect costs shall 
be treated and shall specify that amounts spent for 
independent research and development and bid and pro-
posal costs shall not be considered to be Federal funds 
for the purposes of definitions under this paragraph.’’ 

Subsec. (c). Pub. L. 100–180, § 808(b), substituted 
‘‘from—’’ for ‘‘from’’, designated existing provisions be-
ginning with ‘‘prescribing standards’’ as par. (1), and 
added par. (2). 

1986—Subsec. (a). Pub. L. 99–500, Pub. L. 99–591, and 
Pub. L. 99–661 amended generally subsec. (a) identi-
cally, substituting provision that regulations to define 
the legitimate interest of the United States and of a 
contractor or subcontractor in technical data be in-
cluded in regulations of the Department of Defense pre-
scribed as part of the Federal Acquisition Regulation 
for provision that such regulations define the legiti-
mate proprietary interest of the United States and a 
contractor and be part of the single system of Govern-
ment-wide procurement regulations, detailed what 
such regulations must contain if the item or process is 
developed exclusively with Federal funds, exclusively 
with private funds, or partly with Federal funds and 
partly with private funds, inserted provision relating to 
relinquishment of rights in data to the United States, 
directed the Secretary of Defense to define ‘‘developed’’ 
and ‘‘private expense’’, and defined ‘‘Federal Acquisi-
tion Regulation’’. 

1985—Subsec. (a)(1). Pub. L. 99–145 substituted ‘‘the 
item or process to which the technical data pertains’’ 
for ‘‘the technical data’’. 

1984—Subsec. (a). Pub. L. 98–577 substituted ‘‘in regu-
lations of the Department of Defense prescribed as 
part’’ for ‘‘in regulations prescribed as part’’ in text 
preceding par. (1). 

EFFECTIVE DATE OF 1994 AMENDMENT 

For effective date and applicability of amendment by 
Pub. L. 103–355, see section 10001 of Pub. L. 103–355, set 
out as a note under section 251 of Title 41, Public Con-
tracts. 

EFFECTIVE DATE OF 1987 AMENDMENT 

Section 808(c) of Pub. L. 100–180 provided that: ‘‘The 
amendments made by this section [amending this sec-
tion] shall take effect on the earlier of— 

‘‘(1) the last day of the 120-day period beginning on 
the date of the enactment of this Act [Dec. 4, 1987]; or 

‘‘(2) the date on which regulations are prescribed 
and made effective to implement such amendments.’’ 

EFFECTIVE DATE OF 1986 AMENDMENT 

Section 101(c) [title X, § 953(e)] of Pub. L. 99–500 and 
Pub. L. 99–591, and section 953(e) of title IX, formerly 
title IV, of Pub. L. 99–661, renumbered title IX, Pub. L. 
100–26, § 3(5), Apr. 21, 1987, 101 Stat. 273, provided that: 
‘‘The amendments made by subsections (a) and (b) 
[amending this section and section 2321 of this title] 
shall apply to contracts for which solicitations are is-
sued after the end of the 210-day period beginning on 
the date of the enactment of this Act [Oct. 18, 1986].’’ 

EFFECTIVE DATE 

Section applicable with respect to solicitations is-
sued after the end of the one-year period beginning Oct. 
19, 1984, see section 1216(c)(2) of Pub. L. 98–525, set out 
as a note under section 2319 of this title. 

REGULATIONS 

Pub. L. 109–364, div. A, title VIII, § 802(c), Oct. 17, 2006, 
120 Stat. 2313, provided that: ‘‘Not later than 180 days 

after the date of the enactment of this Act [Oct. 17, 
2006], the Secretary of Defense shall revise regulations 
under section 2320 of title 10, United States Code, to im-
plement subsection (e) of such section (as added by this 
section), including incorporating policy changes devel-
oped under such subsection into Department of Defense 
Directive 5000.1 and Department of Defense Instruction 
5000.2.’’ 

Section 101(c) [title X, § 953(d)] of Pub. L. 99–500 and 
Pub. L. 99–591, and section 953(d) of title IX, formerly 
title IV, of Pub. L. 99–661, renumbered title IX, Pub. L. 
100–26, § 3(5), Apr. 21, 1987, 101 Stat. 273, required that 
proposed regulations under subsec. (a)(1) of this section 
be published in Federal Register for comment not later 
than 90 days after Oct. 18, 1986, and that proposed final 
regulations be published in Federal Register not later 
than 180 days after Oct. 18, 1986. 

GOVERNMENT-INDUSTRY COMMITTEE ON RIGHTS IN 
TECHNICAL DATA 

Pub. L. 102–190, div. A, title VIII, § 807, Dec. 5, 1991, 105 
Stat. 1421, as amended by Pub. L. 102–484, div. A, title 
VIII, § 814, Oct. 23, 1992, 106 Stat. 2454; Pub. L. 105–85, 
div. A, title X, § 1073(d)(3), Nov. 18, 1997, 111 Stat. 1905, 
provided that not later than Sept. 15, 1992, the Sec-
retary of Defense was to prescribe final regulations re-
quired by subsec. (a) of this section that supersede the 
interim regulations prescribed before Dec. 5, 1991, for 
the purposes of this section and contained various pro-
visions relating to a government-industry advisory 
committee, reports to Congress, publication of the reg-
ulations, and application of the regulations. 

CONTROL OF GOVERNMENT PERSONNEL WORK PRODUCT 

Pub. L. 102–190, div. A, title VIII, § 808, Dec. 5, 1991, 105 
Stat. 1423, required Secretary of Defense to prescribe 
regulations ensuring that any Department of Defense 
employee or member of the armed forces with an appro-
priate security clearance who is engaged in oversight of 
an acquisition program maintains control of the em-
ployee’s or member’s work product, provided that pro-
cedures for protecting unauthorized disclosure of clas-
sified information by contractors do not require such 
an employee or member to relinquish control of his or 
her work product to any such contractor, required im-
plementing regulations not later than 120 days after 
Dec. 5, 1991, and provided that this section would cease 
to be effective on Sept. 30, 1992. 

§ 2321. Validation of proprietary data restrictions 

(a) CONTRACTS COVERED BY SECTION.—This sec-
tion applies to any contract for supplies or serv-
ices entered into by the Department of Defense 
that includes provisions for the delivery of tech-
nical data. 

(b) CONTRACTOR JUSTIFICATION FOR RESTRIC-
TIONS.—A contract subject to this section shall 
provide that a contractor under the contract 
and any subcontractor under the contract at 
any tier shall be prepared to furnish to the con-
tracting officer a written justification for any 
use or release restriction (as defined in sub-
section (i)) asserted by the contractor or sub-
contractor. 

(c) REVIEW OF RESTRICTIONS.—(1) The Sec-
retary of Defense shall ensure that there is a 
thorough review of the appropriateness of any 
use or release restriction asserted with respect 
to technical data by a contractor or subcontrac-
tor at any tier under a contract subject to this 
section. 

(2) The review of an asserted use or release re-
striction under paragraph (1) shall be conducted 
before the end of the three-year period begin-
ning on the later of— 
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(A) the date on which final payment is made 
on the contract under which the technical 
data is required to be delivered; or 

(B) the date on which the technical data is 
delivered under the contract. 

(d) CHALLENGES TO RESTRICTIONS.—(1) The Sec-
retary of Defense may challenge a use or release 
restriction asserted with respect to technical 
data by a contractor or subcontractor at any 
tier under a contract subject to this section if 
the Secretary finds that— 

(A) reasonable grounds exist to question the 
current validity of the asserted restriction; 
and 

(B) the continued adherence by the United 
States to the asserted restriction would make 
it impracticable to procure the item to which 
the technical data pertain competitively at a 
later time. 

(2)(A) A challenge to an asserted use or release 
restriction may not be made under paragraph (1) 
after the end of the three-year period described 
in subparagraph (B) unless the technical data in-
volved— 

(i) are publicly available; 
(ii) have been furnished to the United States 

without restriction; or 
(iii) have been otherwise made available 

without restriction. 

(B) The three-year period referred to in sub-
paragraph (A) is the three-year period beginning 
on the later of— 

(i) the date on which final payment is made 
on the contract under which the technical 
data are required to be delivered; or 

(ii) the date on which the technical data are 
delivered under the contract. 

(3) If the Secretary challenges an asserted use 
or release restriction under paragraph (1), the 
Secretary shall provide written notice of the 
challenge to the contractor or subcontractor as-
serting the restriction. Any such notice shall— 

(A) state the specific grounds for challenging 
the asserted restriction; 

(B) require a response within 60 days justify-
ing the current validity of the asserted re-
striction; and 

(C) state that evidence of a justification de-
scribed in paragraph (4) may be submitted. 

(4) It is a justification of an asserted use or re-
lease restriction challenged under paragraph (1) 
that, within the three-year period preceding the 
challenge to the restriction, the Department of 
Defense validated a restriction identical to the 
asserted restriction if— 

(A) such validation occurred after a chal-
lenge to the validated restriction under this 
subsection; and 

(B) the validated restriction was asserted by 
the same contractor or subcontractor (or a li-
censee of such contractor or subcontractor). 

(e) TIME FOR CONTRACTORS TO SUBMIT JUS-
TIFICATIONS.—If a contractor or subcontractor 
asserting a use or release restriction submits to 
the contracting officer a written request, show-
ing the need for additional time to comply with 
the requirement to justify the current validity 
of the asserted restriction, additional time to 

adequately permit the submission of such jus-
tification shall be provided by the contracting 
officer as appropriate. If a party asserting a re-
striction receives notices of challenges to re-
strictions on technical data from more than one 
contracting officer, and notifies each contract-
ing officer of the existence of more than one 
challenge, the contracting officer initiating the 
first in time challenge, after consultation with 
the party asserting the restriction and the other 
contracting officers, shall formulate a schedule 
of responses to each of the challenges that will 
afford the party asserting the restriction with 
an equitable opportunity to respond to each 
such challenge. 

(f) PRESUMPTION OF DEVELOPMENT EXCLU-
SIVELY AT PRIVATE EXPENSE.—(1) Except as pro-
vided in paragraph (2), in the case of a challenge 
to a use or release restriction that is asserted 
with respect to technical data of a contractor or 
subcontractor under a contract for commercial 
items, the contracting officer shall presume 
that the contractor or subcontractor has justi-
fied the restriction on the basis that the item 
was developed exclusively at private expense, 
whether or not the contractor or subcontractor 
submits a justification in response to the notice 
provided pursuant to subsection (d)(3). In such a 
case, the challenge to the use or release restric-
tion may be sustained only if information pro-
vided by the Department of Defense dem-
onstrates that the item was not developed exclu-
sively at private expense. 

(2) In the case of a challenge to a use or re-
lease restriction that is asserted with respect to 
technical data of a contractor or subcontractor 
(whether or not under a contract for commercial 
items) for a major system or a subsystem or 
component thereof on the basis that the major 
system, subsystem or component was developed 
exclusively at private expense, the challenge to 
the use or release restriction shall be sustained 
unless information provided by the contractor 
or subcontractor demonstrates that the item 
was developed exclusively at private expense. 

(g) DECISION BY CONTRACTING OFFICER.—(1) 
Upon a failure by the contractor or subcontrac-
tor to submit any response under subsection 
(d)(3), the contracting officer shall issue a deci-
sion pertaining to the validity of the asserted 
restriction. 

(2) After review of any justification submitted 
in response to the notice provided pursuant to 
subsection (d)(3), the contracting officer shall, 
within 60 days of receipt of any justification 
submitted, issue a decision or notify the party 
asserting the restriction of the time within 
which a decision will be issued. 

(h) CLAIMS.—If a claim pertaining to the valid-
ity of the asserted restriction is submitted in 
writing to a contracting officer by a contractor 
or subcontractor at any tier, such claim shall be 
considered a claim within the meaning of the 
Contract Disputes Act of 1978 (41 U.S.C. 601 et 
seq.). 

(i) RIGHTS AND LIABILITY UPON FINAL DISPOSI-
TION.—(1) If, upon final disposition, the con-
tracting officer’s challenge to the use or release 
restriction is sustained— 

(A) the restriction shall be cancelled; and 
(B) if the asserted restriction is found not to 

be substantially justified, the contractor or 
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subcontractor asserting the restriction shall 
be liable to the United States for payment of 
the cost to the United States of reviewing the 
asserted restriction and the fees and other ex-
penses (as defined in section 2412(d)(2)(A) of 
title 28) incurred by the United States in chal-
lenging the asserted restriction, unless special 
circumstances would make such payment un-
just. 

(2) If, upon final disposition, the contracting 
officer’s challenge to the use or release restric-
tion is not sustained— 

(A) the United States shall continue to be 
bound by the restriction; and 

(B) the United States shall be liable for pay-
ment to the party asserting the restriction for 
fees and other expenses (as defined in section 
2412(d)(2)(A) of title 28) incurred by the party 
asserting the restriction in defending the as-
serted restriction if the challenge by the 
United States is found not to be made in good 
faith. 

(j) USE OR RELEASE RESTRICTION DEFINED.—In 
this section, the term ‘‘use or release restric-
tion’’, with respect to technical data delivered 
to the United States under a contract subject to 
this section, means a restriction by the contrac-
tor or subcontractor on the right of the United 
States— 

(1) to use such technical data; or 
(2) to release or disclose such technical data 

to persons outside the Government or permit 
the use of such technical data by persons out-
side the Government. 

(Added Pub. L. 98–525, title XII, § 1216(a), Oct. 19, 
1984, 98 Stat. 2597; amended Pub. L. 99–500 § 101(c) 
[title X, § 953(b)], Oct. 18, 1986, 100 Stat. 1783–82, 
1783–171, and Pub. L. 99–591, § 101(c) [title X, 
§ 953(b)], Oct. 30, 1986, 100 Stat. 3341–82, 3341–171; 
Pub. L. 99–661, div. A, title IX, formerly title IV, 
§ 953(b), Nov. 14, 1986, 100 Stat. 3951, renumbered 
title IX, Pub. L. 100–26, § 3(5), Apr. 21, 1987, 101 
Stat. 273, Pub. L. 100–26, § 7(a)(5), Apr. 21, 1987, 
101 Stat. 276; Pub. L. 100–180, div. A, title XII, 
§ 1231(6), Dec. 4, 1987, 101 Stat. 1160; Pub. L. 
103–35, title II, § 201(g)(4), May 31, 1993, 107 Stat. 
100; Pub. L. 103–355, title VIII, § 8106(b), Oct. 13, 
1994, 108 Stat. 3393; Pub. L. 109–364, div. A, title 
VIII, § 802(b), Oct. 17, 2006, 120 Stat. 2313.) 

REFERENCES IN TEXT 

The Contract Disputes Act of 1978, referred to in sub-
sec. (h), is Pub. L. 95–563, Nov. 1, 1978, 92 Stat. 2383, as 
amended, which is classified principally to chapter 9 
(§ 601 et seq.) of Title 41, Public Contracts. For complete 
classification of this Act to the Code, see Short Title 
note set out under section 601 of Title 41 and Tables. 

CODIFICATION 

Pub. L. 99–591 is a corrected version of Pub. L. 99–500. 
Another section 2321 of this title was contained in 

chapter 138 and was renumbered section 2341 of this 
title. 

AMENDMENTS 

2006—Subsec. (f). Pub. L. 109–364 substituted ‘‘Ex-
pense’’ for ‘‘Expense for Commercial Items Contracts’’ 
in heading, designated existing provisions as par. (1), 
substituted ‘‘Except as provided in paragraph (2), in’’ 
for ‘‘In’’, and added par. (2). 

1994—Subsecs. (f) to (j). Pub. L. 103–355 added subsec. 
(f) and redesignated former subsecs. (f) to (i) as (g) to 
(j), respectively. 

1993—Subsec. (d)(1)(B). Pub. L. 103–35 substituted ‘‘ad-
herence’’ for ‘‘adherance’’. 

1987—Subsec. (a). Pub. L. 100–26, § 7(a)(5)(A)(ii), added 
subsec. (a) and struck out former subsec. (a) which read 
as follows: ‘‘A contract for supplies or services entered 
into by the Department of Defense which provides for 
the delivery of technical data shall provide that a con-
tractor or subcontractor at any tier shall be prepared 
to furnish to the contracting officer a written justifica-
tion for any restriction asserted by the contractor or 
subcontractor on the right of the United States to use 
such technical data.’’ 

Subsec. (b). Pub. L. 100–26, § 7(a)(5)(A)(ii), added sub-
sec. (b) and struck out former subsec. (b) which read as 
follows: 

‘‘(1) The Secretary of Defense shall ensure that there 
is a thorough review of the appropriateness of any re-
striction on the right of the United States to release or 
disclose technical data delivered under a contract to 
persons outside the Government, or to permit the use 
of such technical data by such persons. Such review 
shall be conducted before the end of the three-year pe-
riod beginning on the date on which final payment is 
made on a contract under which technical data is re-
quired to be delivered, or the date on which the tech-
nical data is delivered under such contract, whichever 
is later. 

‘‘(2)(A) If the Secretary determines, at any time be-
fore the end of the three-year period beginning on the 
date on which final payment is made on a contract 
under which technical data is required to be delivered, 
or the date on which the technical data is delivered 
under such contract, whichever is later, that a chal-
lenge to a restriction is warranted, the Secretary shall 
provide written notice to the contractor or subcontrac-
tor asserting the restriction. Such a determination 
shall be based on a finding by the Secretary that rea-
sonable grounds exist to question the current validity 
of the asserted restriction and that the continued ad-
herence to the asserted restriction by the United 
States would make it impracticable to procure the 
item competitively at a later time. Such notice shall— 

‘‘(i) state the specific grounds for challenging the 
asserted restriction; 

‘‘(ii) require a response within 60 days justifying 
the current validity of the asserted restriction; and 

‘‘(iii) state that evidence of a validation by the De-
partment of Defense of a restriction identical to the 
asserted restriction within the three-year period pre-
ceding the challenge shall serve as justification for 
the asserted restriction if— 

‘‘(I) the validation occurred after a review of the 
validated restriction under this subsection; and 

‘‘(II) the validated restriction was asserted by the 
same contractor or subcontractor (or any licensee 
of such contractor or subcontractor) to which such 
notice is being provided. 

‘‘(B) Notwithstanding subparagraph (A), the United 
States may challenge a restriction on the release, dis-
closure, or use of technical data delivered under a con-
tract at any time if such technical data— 

‘‘(i) is publicly available; 
‘‘(ii) has been furnished to the United States with-

out restriction; or 
‘‘(iii) has been otherwise made available without re-

striction.’’ 
Subsec. (c). Pub. L. 100–26, § 7(a)(5)(A)(ii), added sub-

sec. (c). Former subsec. (c) redesignated (e). 
Subsec. (d). Pub. L. 100–26, § 7(a)(5)(A)(ii), added sub-

sec. (d). Former subsec. (d) redesignated (f). 
Subsec. (d)(4)(A). Pub. L. 99–180, § 1231(6)(A), sub-

stituted ‘‘subsection’’ for ‘‘paragraph’’. 
Subsec. (e). Pub. L. 100–26, § 7(a)(5)(A)(i), (B), redesig-

nated former subsec. (c) as (e), inserted heading, and 
substituted ‘‘If a contractor or subcontractor asserting 
a use or release restriction’’ for ‘‘If a contractor or sub-
contractor asserting a restriction subject to this sec-
tion’’. Former subsec. (e) redesignated (g). 

Subsec. (f). Pub. L. 100–26, § 7(a)(5)(A)(i), (C), redesig-
nated former subsec. (d) as (f), inserted heading, and 
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1 So in original. The period probably should be preceded by an 

additional closing parenthesis. 

substituted ‘‘subsection (d)(3)’’ for ‘‘subsection (b)’’ in 
two places. Former subsec. (f) redesignated (h). 

Subsec. (g). Pub. L. 100–26, § 7(a)(5)(A)(i), (D), redesig-
nated former subsec. (e) as (g) and inserted heading. 

Subsec. (h). Pub. L. 100–26, § 7(a)(5)(A)(i), (E)(i), redes-
ignated former subsec. (f) as (h) and inserted heading. 

Subsec. (h)(1). Pub. L. 100–26, § 7(a)(5)(E)(ii)–(iv), sub-
stituted ‘‘the use or release restriction’’ for ‘‘the re-
striction on the right of the United States to use such 
technical data’’ in introductory provisions, struck out 
‘‘on the right of the United States to use the technical 
data’’ after ‘‘the restriction’’ in subpar. (A), and sub-
stituted ‘‘asserting the restriction’’ for ‘‘, as appro-
priate,’’ in subpar. (B). 

Subsec. (h)(2). Pub. L. 100–26, § 7(a)(5)(E)(v), sub-
stituted ‘‘the use or release restriction’’ for ‘‘the re-
striction on the right of the United States to use such 
technical data’’ in introductory provisions. 

Subsec. (i). Pub. L. 100–180, § 1231(6)(B), inserted ‘‘or 
subcontractor’’ in introductory provisions. 

Pub. L. 100–26, § 7(a)(5)(F), added subsec. (i). 
1986—Subsecs. (a), (b). Pub. L. 99–500, Pub. L. 99–591, 

and Pub. L. 99–661 amended generally subsecs. (a) and 
(b) identically. Prior to amendment, subsecs. (a) and (b) 
read as follows: 

‘‘(a) A contract for supplies or services entered into 
by the Department of Defense which provides for the 
delivery of technical data shall provide that— 

‘‘(1) a contractor or subcontractor at any tier shall 
be prepared to furnish to the contracting officer a 
written justification for any restriction asserted by 
the contractor or subcontractor on the right of the 
United States to use such technical data; and 

‘‘(2) the contracting officer may review the validity 
of any restriction asserted by the contractor or by a 
subcontractor under the contract on the right of the 
United States to use technical data furnished to the 
United States under the contract if the contracting 
officer determines that reasonable grounds exist to 
question the current validity of the asserted restric-
tion and that the continued adherence to the asserted 
restriction by the United States would make it im-
practicable to procure the item competitively at a 
later time. 
‘‘(b) If after such review the contracting officer deter-

mines that a challenge to the asserted restriction is 
warranted, the contracting officer shall provide written 
notice to the contractor or subcontractor asserting the 
restriction. Such notice shall— 

‘‘(1) state the grounds for challenging the asserted 
restriction; and 

‘‘(2) require a response within 60 days justifying the 
current validity of the asserted restriction.’’ 

EFFECTIVE DATE OF 1994 AMENDMENT 

For effective date and applicability of amendment by 
Pub. L. 103–355, see section 10001 of Pub. L. 103–355, set 
out as a note under section 251 of Title 41, Public Con-
tracts. 

EFFECTIVE DATE OF 1987 AMENDMENT 

Section 12(d)(1) of Pub. L. 100–26 provided that: ‘‘The 
amendments to section 2321 of title 10, United States 
Code, made by section 7(a)(5) shall apply to contracts 
for which solicitations are issued after the end of the 
210-day period beginning on October 18, 1986.’’ 

EFFECTIVE DATE OF 1986 AMENDMENT 

Amendment by Pub. L. 99–500, Pub. L. 99–591, and 
Pub. L. 99–661 applicable to contracts for which solici-
tations are issued after end of 210-day period beginning 
Oct. 18, 1986, see section 101(c) of Pub. L. 99–500 and Pub. 
L. 99–591, and section 953(e) of Pub. L. 99–661, set out as 
a note under section 2320 of this title. 

EFFECTIVE DATE 

Section applicable with respect to solicitations is-
sued after the end of the one-year period beginning Oct. 
19, 1984, see section 1216(c)(2) of Pub. L. 98–525, set out 
as a note under section 2319 of this title. 

[§ 2322. Repealed. Pub. L. 102–484, div. A, title X, 
§ 1052(25)(A), Oct. 23, 1992, 106 Stat. 2500] 

Section, added Pub. L. 98–525, title XII, § 1216(a), Oct. 
19, 1984, 98 Stat. 2598; amended Pub. L. 100–26, § 7(a)(6), 
Apr. 21, 1987, 101 Stat. 278; Pub. L. 100–180, div. A, title 
XII, § 1231(7), Dec. 4, 1987, 101 Stat. 1160, limited small 
business set-asides under the Foreign Military Sales 
Program and provided that the section expired Jan. 17, 
1987. 

Another section 2322 of this title was contained in 
chapter 138 and was renumbered section 2342 of this 
title. 

§ 2323. Contract goal for small disadvantaged 
businesses and certain institutions of higher 
education 

(a) GOAL.—(1) Except as provided in subsection 
(d), a goal of 5 percent of the amount described 
in subsection (b) shall be the objective of the De-
partment of Defense, the Coast Guard, and the 
National Aeronautics and Space Administration 
in each fiscal year for the total combined 
amount obligated for contracts and sub-
contracts entered into with— 

(A) small business concerns, including mass 
media and advertising firms, owned and con-
trolled by socially and economically disadvan-
taged individuals (as such term is used in sec-
tion 8(d) of the Small Business Act (15 U.S.C. 
637(d)) and regulations issued under that sec-
tion), the majority of the earnings of which di-
rectly accrue to such individuals, and quali-
fied HUBZone small business concerns (as de-
fined in section 3(p) of the Small Business 
Act); 

(B) historically Black colleges and univer-
sities, including any nonprofit research insti-
tution that was an integral part of such a col-
lege or university before November 14, 1986; 

(C) minority institutions (as defined in sec-
tion 365(3) of the Higher Education Act of 1965 
(20 U.S.C. 1067k)); and 

(D) Hispanic-serving institutions (as defined 
in section 502(a) of the Higher Education Act 
of 1965 (20 U.S.C. 1101a(a)).1 

(2) The head of the agency shall establish a 
specific goal within the overall 5 percent goal 
for the award of prime contracts and sub-
contracts to historically Black colleges and uni-
versities, Hispanic-serving institutions, and mi-
nority institutions in order to increase the par-
ticipation of such colleges and universities and 
institutions in the program provided for by this 
section. 

(3) The Federal Acquisition Regulation shall 
provide procedures or guidelines for contracting 
officers to set goals which agency prime con-
tractors that are required to submit sub-
contracting plans under section 8(d)(4)(B) of the 
Small Business Act (15 U.S.C. 637(d)(4)(B)) in fur-
therance of the agency’s program to meet the 5 
percent goal specified in paragraph (1) should 
meet in awarding subcontracts, including sub-
contracts to minority-owned media, to entities 
described in that paragraph. 

(b) AMOUNT.—(1) With respect to the Depart-
ment of Defense, the requirements of subsection 
(a) for any fiscal year apply to the combined 
total of the following amounts: 
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(A) Funds obligated for contracts entered 
into with the Department of Defense for such 
fiscal year for procurement. 

(B) Funds obligated for contracts entered 
into with the Department of Defense for such 
fiscal year for research, development, test, and 
evaluation. 

(C) Funds obligated for contracts entered 
into with the Department of Defense for such 
fiscal year for military construction. 

(D) Funds obligated for contracts entered 
into with the Department of Defense for oper-
ation and maintenance. 

(2) With respect to the Coast Guard, the re-
quirements of subsection (a) for any fiscal year 
apply to the total value of all prime contract 
and subcontract awards entered into by the 
Coast Guard for such fiscal year. 

(3) With respect to the National Aeronautics 
and Space Administration, the requirements of 
subsection (a) for any fiscal year apply to the 
total value of all prime contract and sub-
contract awards entered into by the National 
Aeronautics and Space Administration for such 
fiscal year. 

(c) TYPES OF ASSISTANCE.—(1) To attain the 
goal specified in subsection (a)(1), the head of an 
agency shall provide technical assistance to the 
entities referred to in that subsection and, in 
the case of historically Black colleges and uni-
versities, Hispanic-serving institutions, and mi-
nority institutions, shall also provide infra-
structure assistance. 

(2) Technical assistance provided under this 
section shall include information about the pro-
gram, advice about agency procurement proce-
dures, instruction in preparation of proposals, 
and other such assistance as the head of the 
agency considers appropriate. If the resources of 
the agency are inadequate to provide such as-
sistance, the head of the agency may enter into 
contracts with minority private sector entities 
with experience and expertise in the design, de-
velopment, and delivery of technical assistance 
services to eligible individuals, business firms 
and institutions, acquisition agencies, and 
prime contractors. Agency contracts with such 
entities shall be awarded annually, based upon, 
among other things, the number of minority 
small business concerns, historically Black col-
leges and universities, and minority institutions 
that each such entity brings into the program. 

(3) Infrastructure assistance provided by the 
Department of Defense under this section to his-
torically Black colleges and universities, to His-
panic-serving institutions, and to minority in-
stitutions may include programs to do the fol-
lowing: 

(A) Establish and enhance undergraduate, 
graduate, and doctoral programs in scientific 
disciplines critical to the national security 
functions of the Department of Defense. 

(B) Make Department of Defense personnel 
available to advise and assist faculty at such 
colleges and universities in the performance of 
defense research and in scientific disciplines 
critical to the national security functions of 
the Department of Defense. 

(C) Establish partnerships between defense 
laboratories and historically Black colleges 
and universities and minority institutions for 

the purpose of training students in scientific 
disciplines critical to the national security 
functions of the Department of Defense. 

(D) Award scholarships, fellowships, and the 
establishment of cooperative work-education 
programs in scientific disciplines critical to 
the national security functions of the Depart-
ment of Defense. 

(E) Attract and retain faculty involved in 
scientific disciplines critical to the national 
security functions of the Department of De-
fense. 

(F) Equip and renovate laboratories for the 
performance of defense research. 

(G) Expand and equip Reserve Officer Train-
ing Corps activities devoted to scientific dis-
ciplines critical to the national security func-
tions of the Department of Defense. 

(H) Provide other assistance as the Sec-
retary determines appropriate to strengthen 
scientific disciplines critical to the national 
security functions of the Department of De-
fense or the college infrastructure to support 
the performance of defense research. 

(4) The head of the agency shall, to the maxi-
mum extent practical, carry out programs under 
this section at colleges, universities, and insti-
tutions that agree to bear a substantial portion 
of the cost associated with the programs. 

(d) APPLICABILITY.—Subsection (a) does not 
apply to the Department of Defense— 

(1) to the extent to which the Secretary of 
Defense determines that compelling national 
security considerations require otherwise; and 

(2) if the Secretary notifies Congress of such 
determination and the reasons for such deter-
mination. 

(e) COMPETITIVE PROCEDURES AND ADVANCE 
PAYMENTS.—To attain the goal of subsection (a): 

(1)(A) The head of the agency shall— 
(i) ensure that substantial progress is 

made in increasing awards of agency con-
tracts to entities described in subsection 
(a)(1); 

(ii) exercise his utmost authority, re-
sourcefulness, and diligence; 

(iii) in the case of the Department of De-
fense, actively monitor and assess the 
progress of the military departments, De-
fense Agencies, and prime contractors of the 
Department of Defense in attaining such 
goal; and 

(iv) in the case of the Coast Guard and the 
National Aeronautics and Space Administra-
tion, actively monitor and assess the 
progress of the prime contractors of the 
agency in attaining such goal. 

(B) In making the assessment under clauses 
(iii) and (iv) of subparagraph (A), the head of 
the agency shall evaluate the extent to which 
use of the authority provided in paragraphs (2) 
and (3) and compliance with the requirement 
in paragraph (4) is effective for facilitating the 
attainment of the goal. 

(2) To the extent practicable and when nec-
essary to facilitate achievement of the 5 per-
cent goal described in subsection (a), the head 
of an agency shall make advance payments 
under section 2307 of this title to contractors 
described in subsection (a). The Federal Acqui-
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sition Regulation shall provide guidance to 
contracting officers for making advance pay-
ments to entities described in subsection (a)(1) 
under such section. 

(3)(A) To the extent practicable and when 
necessary to facilitate achievement of the 5 
percent goal described in subsection (a), the 
head of an agency may, except as provided in 
subparagraph (B), enter into contracts using 
less than full and open competitive procedures 
(including awards under section 8(a) of the 
Small Business Act) and partial set asides for 
entities described in subsection (a)(1), but 
shall pay a price not exceeding fair market 
cost by more than 10 percent in payment per 
contract to contractors or subcontractors de-
scribed in subsection (a). The head of an agen-
cy shall adjust the percentage specified in the 
preceding sentence for any industry category 
if available information clearly indicates that 
nondisadvantaged small business concerns in 
such industry category are generally being de-
nied a reasonable opportunity to compete for 
contracts because of the use of that percent-
age in the application of this paragraph. 

(B)(i) The Secretary of Defense may not ex-
ercise the authority under subparagraph (A) to 
enter into a contract for a price exceeding fair 
market cost if the regulations implementing 
that authority are suspended under clause (ii) 
with respect to that contract. 

(ii) At the beginning of each fiscal year, the 
Secretary shall determine, on the basis of the 
most recent data, whether the Department of 
Defense achieved the 5 percent goal described 
in subsection (a) during the fiscal year to 
which the data relates. Upon determining that 
the Department achieved the goal for the fis-
cal year to which the data relates, the Sec-
retary shall issue a suspension, in writing, of 
the regulations that implement the authority 
under subparagraph (A). Such a suspension 
shall be in effect for the one-year period begin-
ning 30 days after the date on which the sus-
pension is issued and shall apply with respect 
to contracts awarded pursuant to solicitations 
issued during that period. 

(iii) For purposes of clause (ii), the term 
‘‘most recent data’’ means data relating to the 
most recent fiscal year for which data are 
available. 

(4) To the extent practicable, the head of an 
agency shall maximize the number of minority 
small business concerns, historically Black 
colleges and universities, and minority insti-
tutions participating in the program. 

(5) Each head of an agency shall prescribe 
regulations which provide for the following: 

(A) Procedures or guidance for contracting 
officers to provide incentives for prime con-
tractors referred to in subsection (a)(3) to in-
crease subcontractor awards to entities de-
scribed in subsection (a)(1). 

(B) A requirement that contracting offi-
cers emphasize the award of contracts to en-
tities described in subsection (a)(1) in all in-
dustry categories, including those categories 
in which such entities have not traditionally 
dominated. 

(C) Guidance to agency personnel on the 
relationship among the following programs: 

(i) The program implementing this sec-
tion. 

(ii) The program established under sec-
tion 8(a) of the Small Business Act (15 
U.S.C. 637(a)). 

(iii) The small business set-aside pro-
gram established under section 15(a) of the 
Small Business Act (15 U.S.C. 644(a)). 

(D) With respect to an agency procurement 
which is reasonably likely to be set aside for 
entities described in subsection (a)(1), a re-
quirement that (to the maximum extent 
practicable) the procurement be designated 
as such a set-aside before the solicitation for 
the procurement is issued. 

(E) Policies and procedures which, to the 
maximum extent practicable, will ensure 
that current levels in the number or dollar 
value of contracts awarded under the pro-
gram established under section 8(a) of the 
Small Business Act (15 U.S.C. 637(a)) and 
under the small business set-aside program 
established under section 15(a) of the Small 
Business Act (15 U.S.C. 644(a)) are main-
tained and that every effort is made to pro-
vide new opportunities for contract awards 
to eligible entities, in order to meet the goal 
of subsection (a). 

(F) Implementation of this section in a 
manner which will not alter the procure-
ment process under the program established 
under section 8(a) of the Small Business Act 
(15 U.S.C. 637(a)). 

(G) A requirement that one factor used in 
evaluating the performance of a contracting 
officer be the ability of the officer to in-
crease contract awards to entities described 
in subsection (a)(1). 

(H) Increased technical assistance to enti-
ties described in subsection (a)(1). 

(f) PENALTIES AND REGULATIONS RELATING TO 
STATUS.—(1) Whoever for the purpose of securing 
a contract or subcontract under subsection (a) 
misrepresents the status of any concern or per-
son as a small business concern owned and con-
trolled by a minority (as described in subsection 
(a)) or as a qualified HUBZone small business 
concern (as defined in section 3(p) of the Small 
Business Act), shall be punished by imprison-
ment for not more than one year, or a fine under 
title 18, or both. 

(2) The Federal Acquisition Regulation shall 
prohibit awarding a contract under this section 
to an entity described in subsection (a)(1) unless 
the entity agrees to comply with the require-
ments of section 15(o)(1) of the Small Business 
Act (15 U.S.C. 644(o)(1)). 

(g) INDUSTRY CATEGORIES.—(1) To the maxi-
mum extent practicable, the head of the agency 
shall— 

(A) ensure that no particular industry cat-
egory bears a disproportionate share of the 
contracts awarded to attain the goal estab-
lished by subsection (a); and 

(B) ensure that contracts awarded to attain 
the goal established by subsection (a) are 
made across the broadest possible range of in-
dustry categories. 

(2) Under procedures prescribed by the head of 
the agency, a person may request the Secretary 
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to determine whether the use of small disadvan-
taged business set asides by a contracting activ-
ity of the agency has caused a particular indus-
try category to bear a disproportionate share of 
the contracts awarded to attain the goal estab-
lished for that contracting activity for the pur-
poses of this section. Upon making a determina-
tion that a particular industry category is bear-
ing a disproportionate share, the head of the 
agency shall take appropriate actions to limit 
the contracting activity’s use of set asides in 
awarding contracts in that particular industry 
category. 

(h) COMPLIANCE WITH SUBCONTRACTING PLAN 
REQUIREMENTS.—(1) The Federal Acquisition 
Regulation shall contain regulations to ensure 
that potential contractors submitting sealed 
bids or competitive proposals to the agency for 
procurement contracts to be awarded under the 
program provided for by this section are com-
plying with applicable subcontracting plan re-
quirements of section 8(d) of the Small Business 
Act (15 U.S.C. 637(d)). 

(2) The regulations required by paragraph (1) 
shall ensure that, with respect to a sealed bid or 
competitive proposal for which the bidder or of-
feror is required to negotiate or submit a sub-
contracting plan under section 8(d) of the Small 
Business Act (15 U.S.C. 637(d)), the subcontract-
ing plan shall be a factor in evaluating the bid 
or proposal. 

(i) ANNUAL REPORT.—(1) Not later than Decem-
ber 15 of each year, the head of the agency shall 
submit to Congress a report on the progress of 
the agency toward attaining the goal of sub-
section (a) during the preceding fiscal year. 

(2) The report required under paragraph (1) 
shall include the following: 

(A) A full explanation of any progress to-
ward attaining the goal of subsection (a). 

(B) A plan to achieve the goal, if necessary. 

(j) DEFINITIONS.—In this section: 
(1) The term ‘‘agency’’ means the Depart-

ment of Defense, the Coast Guard, and the Na-
tional Aeronautics and Space Administration. 

(2) The term ‘‘head of an agency’’ means the 
Secretary of Defense, the Secretary of Home-
land Security, and the Administrator of the 
National Aeronautics and Space Administra-
tion. 

(k) EFFECTIVE DATE.—(1) This section applies 
in the Department of Defense to each of fiscal 
years 1987 through 2009. 

(2) This section applies in the Coast Guard and 
the National Aeronautics and Space Administra-
tion in each of fiscal years 1995 through 2009. 

(Added and amended Pub. L. 102–484, div. A, title 
VIII, §§ 801(a)(1), (b)–(f), 802, Oct. 23, 1992, 106 
Stat. 2442–2444, 2446; Pub. L. 103–35, title II, 
§ 202(a)(6), May 31, 1993, 107 Stat. 101; Pub. L. 
103–160, div. A, title VIII, § 811(a)–(c), (e), Nov. 30, 
1993, 107 Stat. 1702; Pub. L. 103–355, title VII, 
§ 7105, Oct. 13, 1994, 108 Stat. 3369; Pub. L. 104–106, 
div. D, title XLIII, § 4321(b)(8), Feb. 10, 1996, 110 
Stat. 672; Pub. L. 105–135, title VI, § 604(a), Dec. 
2, 1997, 111 Stat. 2632; Pub. L. 105–261, div. A, title 
VIII, § 801, Oct. 17, 1998, 112 Stat. 2080; Pub. L. 
106–65, div. A, title VIII, § 808, Oct. 5, 1999, 113 
Stat. 705; Pub. L. 107–107, div. A, title X, 
§ 1048(a)(17), Dec. 28, 2001, 115 Stat. 1223; Pub. L. 

107–296, title XVII, § 1704(b)(1), Nov. 25, 2002, 116 
Stat. 2314; Pub. L. 107–314, div. A, title VIII, § 816, 
Dec. 2, 2002, 116 Stat. 2610; Pub. L. 108–136, div. A, 
title X, § 1031(a)(15), Nov. 24, 2003, 117 Stat. 1597; 
Pub. L. 109–163, div. A, title VIII, § 842, Jan. 6, 
2006, 119 Stat. 3389; Pub. L. 109–364, div. A, title 
VIII, § 858, Oct. 17, 2006, 120 Stat. 2349.) 

REFERENCES IN TEXT 

Section 3(p) of the Small Business Act, referred to in 
subsecs. (a)(1)(A) and (f)(1), is classified to section 632(p) 
of Title 15, Commerce and Trade. 

Section 8(a) of the Small Business Act, referred to in 
subsec. (e)(3)(A), is classified to section 637(a) of Title 
15, Commerce and Trade. 

CODIFICATION 

Section, as added by Pub. L. 102–484, § 801(a)(1), con-
sists of text of Pub. L. 99–661, div. A, title XII, § 1207, 
Nov. 14, 1986, 100 Stat. 3973, revised by Pub. L. 102–484 by 
substituting ‘‘each of fiscal years 1987 through 2000’’ for 
‘‘each of fiscal years 1987, 1988, 1989, 1990, 1991, 1992, and 
1993’’ in subsec. (a)(1), ‘‘of this title’’ for ‘‘of title 10, 
United States Code,’’ in subsec. (e)(2), and ‘‘each of fis-
cal years 1987 through 2000’’ for ‘‘each of fiscal years 
1987, 1988, 1989, 1990, 1991, 1992, and 1993’’ in subsec. (h). 
Section 1207 of Pub. L. 99–661, which was formerly set 
out as a note under section 2301 of this title, was re-
pealed by Pub. L. 102–484, div. A, title VIII, § 801(h)(1), 
Oct. 23, 1992, 106 Stat. 2445. 

PRIOR PROVISIONS 

A prior section 2323, added Pub. L. 98–525, title XII, 
§ 1216(a), Oct. 19, 1984, 98 Stat. 2598; amended Pub. L. 
99–500, § 101(c) [title X, § 926(a)(1)], Oct. 18, 1986, 100 Stat. 
1783–82, 1783–153, and Pub. L. 99–591, § 101(c) [title X, 
§ 926(a)(1)], Oct. 30, 1986, 100 Stat. 3341–82, 3341–153; Pub. 
L. 99–661, div. A, title IX, formerly title IV, § 926(a)(1), 
Nov. 14, 1986, 100 Stat. 3933, renumbered title IX, Pub. 
L. 100–26, § 3(5), Apr. 21, 1987, 101 Stat. 273, related to 
commercial pricing for spare or repair parts, prior to 
repeal by Pub. L. 101–510, div. A, title VIII, § 804(a), Nov. 
5, 1990, 104 Stat. 1591. 

AMENDMENTS 

2006—Subsec. (a)(1)(D). Pub. L. 109–364, § 858(1), added 
subpar. (D). 

Subsec. (a)(2). Pub. L. 109–364, § 858(2), inserted 
‘‘, Hispanic-serving institutions,’’ before ‘‘and minority 
institutions’’ and ‘‘and institutions’’ before ‘‘in the pro-
gram’’. 

Subsec. (c)(1). Pub. L. 109–364, § 858(3), inserted 
‘‘, Hispanic-serving institutions,’’ before ‘‘and minority 
institutions’’. 

Subsec. (c)(3). Pub. L. 109–364, § 858(4), inserted ‘‘, to 
Hispanic-serving institutions,’’ before ‘‘and to minority 
institutions’’ in introductory provisions. 

Subsec. (k). Pub. L. 109–163 substituted ‘‘2009’’ for 
‘‘2006’’ in pars. (1) and (2). 

2003—Subsec. (i)(3). Pub. L. 108–136 struck out par. (3) 
which listed certain items to be included in the report 
required under par. (1). 

2002—Subsec. (j)(2). Pub. L. 107–296 substituted ‘‘of 
Homeland Security’’ for ‘‘of Transportation’’. 

Subsec. (k). Pub. L. 107–314 substituted ‘‘2006’’ for 
‘‘2003’’ in pars. (1) and (2). 

2001—Subsec. (a)(1)(C). Pub. L. 107–107 substituted 
‘‘section 365(3)’’ for ‘‘section 1046(3)’’ and ‘‘20 U.S.C. 
1067k’’ for ‘‘20 U.S.C. 1135d–5(3)’’ and struck out before 
period at end ‘‘, which, for the purposes of this section, 
shall include Hispanic-serving institutions (as defined 
in section 316(b)(1) of such Act (20 U.S.C. 1059c(b)(1)))’’. 

1999—Subsec. (k). Pub. L. 106–65 substituted ‘‘2003’’ for 
‘‘2000’’ in pars. (1) and (2). 

1998—Subsec. (e)(3). Pub. L. 105–261 designated exist-
ing provisions as subpar. (A), inserted ‘‘, except as pro-
vided in subparagraph (B),’’ after ‘‘the head of an agen-
cy may’’ in first sentence, and added subpar. (B). 
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1997—Subsec. (a)(1)(A). Pub. L. 105–135, § 604(a)(1), in-
serted before semicolon at end ‘‘, and qualified HUB-
Zone small business concerns (as defined in section 3(p) 
of the Small Business Act)’’. 

Subsec. (f)(1). Pub. L. 105–135, § 604(a)(2), inserted ‘‘or 
as a qualified HUBZone small business concern (as de-
fined in section 3(p) of the Small Business Act)’’ after 
‘‘(as described in subsection (a))’’. 

1996—Subsec. (a)(1)(C). Pub. L. 104–106, § 4321(b)(8)(A), 
inserted closing parenthesis after ‘‘1135d–5(3))’’ and 
‘‘1059c(b)(1))’’. 

Subsec. (a)(3). Pub. L. 104–106, § 4321(b)(8)(B), struck 
out ‘‘(issued under section 25(c) of the Office of Federal 
Procurement Policy Act (41 U.S.C. 421(c))’’ after ‘‘Ac-
quisition Regulation’’. 

Subsec. (b). Pub. L. 104–106, § 4321(b)(8)(C), inserted 
‘‘(1)’’ after ‘‘Amount.—’’. 

Subsec. (i)(3)(D). Pub. L. 104–106, § 4321(b)(8)(D), added 
subpar. (D). 

1994—Pub. L. 103–355 amended section generally to ex-
tend defense contract goal for small disadvantaged 
businesses and certain institutions of higher education 
to Coast Guard and National Aeronautics and Space 
Administration. 

1993—Subsec. (a)(1)(B). Pub. L. 103–160, § 811(a), 
amended subpar. (B) generally. Prior to amendment, 
subpar. (B) read as follows: ‘‘historically Black colleges 
and universities; and’’. 

Subsec. (a)(1)(C). Pub. L. 103–160, § 811(b), amended 
subpar. (C) generally. Prior to amendment, subpar. (C) 
read as follows: ‘‘minority institutions (as defined in 
paragraphs (3), (4), and (5) of section 312(b) of the High-
er Education Act of 1965 (20 U.S.C. 1058)), including any 
nonprofit research institution that was an integral part 
of a historically Black college or university before No-
vember 14, 1986.’’ 

Subsec. (f)(2). Pub. L. 103–160, § 811(c), amended par. (2) 
generally. Prior to amendment, par. (2) read as follows: 
‘‘The Secretary of Defense shall prescribe regulations 
which provide for the following: 

‘‘(A) A requirement that a business which rep-
resents itself as an entity described in subsection 
(a)(1) and is seeking a Department of Defense con-
tract maintain its status as an entity at the time of 
contract award. 

‘‘(B) A prohibition on the award of a contract under 
this section to an entity described in subsection (a)(1) 
unless the entity agrees to comply with the require-
ments of section 15(o)(1) of the Small Business Act (15 
U.S.C. 644(o)(1)).’’ 
Subsec. (i). Pub. L. 103–35 amended and made tech-

nical amendment to directory language of Pub. L. 
102–484, § 801(f). See 1992 Amendment note for subsec. (h) 
below. 

Subsec. (i)(3)(D). Pub. L. 103–160, § 811(e), added sub-
par. (D). 

1992—Subsec. (a)(3). Pub. L. 102–484, § 801(b), added 
par. (3). 

Subsec. (e). Pub. L. 102–484, § 801(c)(1), substituted 
‘‘subsection (a):’’ for ‘‘subsection (a)—’’ in introductory 
provisions. 

Subsec. (e)(1). Pub. L. 102–484, § 801(c)(2), added par. (1) 
and struck out former par. (1) which read as follows: 
‘‘The Secretary of Defense shall exercise his utmost au-
thority, resourcefulness, and diligence.’’ 

Subsec. (e)(2). Pub. L. 102–484, § 801(c)(3), inserted at 
end ‘‘The Secretary shall prescribe regulations that 
provide guidance to contracting officers for making ad-
vance payments to entities described in subsection 
(a)(1) under such section.’’ 

Subsec. (e)(3). Pub. L. 102–484, § 801(c)(4), inserted ‘‘and 
partial set asides for entities described in subsection 
(a)(1)’’ after ‘‘Act’’. 

Subsec. (e)(5). Pub. L. 102–484, § 801(c)(5), added par. 
(5). 

Subsec. (f). Pub. L. 102–484, § 801(d), substituted ‘‘Pen-
alties and Regulations Relating to Status’’ for ‘‘Pen-
alties for Misrepresentation’’ in heading, designated ex-
isting provisions as par. (1), and added par. (2). 

Subsec. (g). Pub. L. 102–484, § 801(e)(2), added subsec. 
(g). Former subsec. (g) redesignated (h). 

Subsec. (h). Pub. L. 102–484, § 802(2), added subsec. (h). 
Former subsec. (h) redesignated (i). 

Pub. L. 102–484, § 801(f), as amended by Pub. L. 103–35, 
substituted ‘‘Report’’ for ‘‘Reports’’ in heading, struck 
out ‘‘July 15 of each year, the Secretary of Defense 
shall submit to Congress a report on the progress to-
ward meeting the goal of subsection (a) during the cur-
rent fiscal year. (2) Not later than’’ after ‘‘(1) Not later 
than’’, struck out ‘‘final’’ after ‘‘Congress a’’, and sub-
stituted ‘‘Secretary toward attaining’’ for ‘‘Secretary 
with’’ in former par. (2), redesignated par. (3) as (2) and 
substituted ‘‘report required under paragraph (1) shall’’ 
for ‘‘reports described in paragraphs (1) and (2) shall 
each’’, redesignated par. (4) as (3) and substituted ‘‘re-
port required under paragraph (1)’’ for ‘‘reports re-
quired under paragraph (2)’’, and struck out par. (5) 
which read as follows: ‘‘The first report required by 
this subsection shall be submitted between May 1 and 
May 30, 1987.’’ 

Pub. L. 102–484, § 801(e)(1), redesignated subsec. (g) as 
(h). Former subsec. (h) redesignated (i). 

Subsec. (i). Pub. L. 102–484, § 802(1), redesignated sub-
sec. (h) as (i). Former subsec. (i) redesignated (j). 

Pub. L. 102–484, § 801(e)(1), redesignated subsec. (h) as 
(i). 

Subsec. (j). Pub. L. 102–484, § 802(1), redesignated sub-
sec. (i) as (j). 

EFFECTIVE DATE OF 2002 AMENDMENT 

Amendment by Pub. L. 107–296 effective on the date of 
transfer of the Coast Guard to the Department of 
Homeland Security, see section 1704(g) of Pub. L. 
107–296, set out as a note under section 101 of this title. 

EFFECTIVE DATE OF 1997 AMENDMENT 

Amendment by Pub. L. 105–135 effective Oct. 1, 1997, 
see section 3 of Pub. L. 105–135 set out as a note under 
section 631 of Title 15, Commerce and Trade. 

EFFECTIVE DATE OF 1996 AMENDMENT 

For effective date and applicability of amendment by 
Pub. L. 104–106, see section 4401 of Pub. L. 104–106, set 
out as a note under section 251 of Title 41, Public Con-
tracts. 

EFFECTIVE DATE OF 1994 AMENDMENT 

For effective date and applicability of amendment by 
Pub. L. 103–355, see section 10001 of Pub. L. 103–355, set 
out as a note under section 251 of Title 41, Public Con-
tracts. 

EFFECTIVE DATE OF 1993 AMENDMENT 

Amendment by Pub. L. 103–35 applicable as if in-
cluded in the enactment of Pub. L. 102–484, see section 
202(b) of Pub. L. 103–35, set out as a note under section 
155 of this title. 

EFFECTIVE DATE OF 1992 AMENDMENT 

Section 801(f) of Pub. L. 102–484 provided that the 
amendment made by that section is effective Oct. 1, 
1993. 

REGULATIONS 

Section 811(d) of Pub. L. 103–160 provided that: 
‘‘(1) The Secretary of Defense shall propose amend-

ments to the Department of Defense Supplement to the 
Federal Acquisition Regulation that address the mat-
ters described in subsection (g) and subsection (h)(2) of 
section 2323 of title 10, United States Code. 

‘‘(2) Not later than 15 days after the date of the enact-
ment of this Act [Nov. 30, 1993], the Secretary shall 
publish such proposed amendments in accordance with 
section 22 of the Office of Federal Procurement Policy 
Act (41 U.S.C. 418b). The Secretary shall provide a pe-
riod of at least 60 days for public comment on the pro-
posed amendments. 

‘‘(3) The Secretary shall publish the final regulations 
not later than 120 days after the date of the enactment 
of this Act.’’ 
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TRANSFER OF FUNCTIONS 

For transfer of authorities, functions, personnel, and 
assets of the Coast Guard, including the authorities 
and functions of the Secretary of Transportation relat-
ing thereto, to the Department of Homeland Security, 
and for treatment of related references, see sections 
468(b), 551(d), 552(d), and 557 of Title 6, Domestic Secu-
rity, and the Department of Homeland Security Reor-
ganization Plan of November 25, 2002, as modified, set 
out as a note under section 542 of Title 6. 

§ 2323a. Credit for Indian contracting in meeting 
certain subcontracting goals for small dis-
advantaged businesses and certain institu-
tions of higher education 

(a) REGULATIONS.—Subject to subsections (b) 
and (c), in any case in which a subcontracting 
goal is specified in a Department of Defense con-
tract in the implementation of section 2323 of 
this title and section 8(d) of the Small Business 
Act (15 U.S.C. 637(d)), credit toward meeting 
that subcontracting goal shall be given for— 

(1) work performed in connection with that 
Department of Defense contract, and work 
performed in connection with any subcontract 
awarded under that Department of Defense 
contract, if such work is performed on any In-
dian lands and meets the requirements of 
paragraph (1) of subsection (b); or 

(2) work performed in connection with that 
Department of Defense contract, and work 
performed in connection with any subcontract 
awarded under that Department of Defense 
contract, if the performance of such contract 
or subcontract is undertaken as a joint ven-
ture that meets the requirements of paragraph 
(2) of that subsection. 

(b) ELIGIBLE WORK.—(1) Work performed on In-
dian lands meets the requirements of this para-
graph if— 

(A) not less than 40 percent of the workers 
directly engaged in the performance of the 
work are Indians; or 

(B) the contractor or subcontractor has an 
agreement with the tribal government having 
jurisdiction over such Indian lands that pro-
vides goals for training and development of 
the Indian workforce and Indian management. 

(2) A joint venture undertaking to perform a 
contract or subcontract meets the requirements 
of this paragraph if— 

(A) an Indian tribe or tribally owned cor-
poration owns at least 50 percent of the joint 
venture; 

(B) the activities of the joint venture under 
the contract or subcontract provide employ-
ment opportunities for Indians either directly 
or through the purchase of products or serv-
ices for the performance of such contract or 
subcontract; and 

(C) the Indian tribe or tribally owned cor-
poration manages the performance of such 
contract or subcontract. 

(c) EXTENT OF CREDIT.—The amount of the 
credit given toward the attainment of any sub-
contracting goal under subsection (a) shall be— 

(1) in the case of work performed as de-
scribed in subsection (a)(1), the value of the 
work performed; and 

(2) in the case of a contract or subcontract 
undertaken to be performed by a joint venture 

as described in subsection (a)(2), an amount 
equal to the amount of the contract or sub-
contract multiplied by the percentage of the 
tribe’s or tribally owned corporation’s owner-
ship interest in the joint venture. 

(d) REGULATIONS.—The Secretary of Defense 
shall prescribe regulations for the implementa-
tion of this section. 

(e) DEFINITIONS.—In this section: 
(1) The term ‘‘Indian lands’’ has the meaning 

given that term by section 4(4) of the Indian 
Gaming Regulatory Act (102 Stat. 2468; 25 
U.S.C. 2703(4)). 

(2) The term ‘‘Indian’’ has the meaning given 
that term by section 4(d) of the Indian Self- 
Determination and Education Assistance Act 
(25 U.S.C. 450b(d)). 

(3) The term ‘‘Indian tribe’’ has the meaning 
given that term by section 4(e) of the Indian 
Self-Determination and Education Assistance 
Act (25 U.S.C. 450b(e)). 

(4) The term ‘‘tribally owned corporation’’ 
means a corporation owned entirely by an In-
dian tribe. 

(Added Pub. L. 102–484, div. A, title VIII, 
§ 801(g)(1), Oct. 23, 1992, 106 Stat. 2445; amended 
Pub. L. 104–201, div. A, title X, § 1074(a)(13), Sept. 
23, 1996, 110 Stat. 2659.) 

CODIFICATION 

Section, as added by Pub. L. 102–484, consists of text 
of Pub. L. 101–189, div. A, title VIII, § 832, Nov. 29, 1989, 
103 Stat. 1508, revised by Pub. L. 102–484 by substituting 
‘‘section 2323 of this title’’ for ‘‘section 1207 of the Na-
tional Defense Authorization Act for Fiscal Year 1987 
(10 U.S.C. 2301 note)’’ in subsec. (a). Section 832 of Pub. 
L. 101–189, which was formerly set out as a note under 
section 2301 of this title, was repealed by Pub. L. 
102–484, div. A, title VIII, § 801(h)(5), Oct. 23, 1992, 106 
Stat. 2445. 

AMENDMENTS 

1996—Subsec. (a). Pub. L. 104–201, which directed 
amendment of subsec. (a) by substituting ‘‘section 2323 
of this title’’ for ‘‘section 1207 of the National Defense 
Authorization Act for Fiscal Year 1987 (10 U.S.C. 2301 
note)’’, could not be executed because the language 
‘‘section 1207 of the National Defense Authorization 
Act for Fiscal Year 1987 (10 U.S.C. 2301 note)’’ did not 
appear. See Codification note above. 

§ 2324. Allowable costs under defense contracts 

(a) INDIRECT COST THAT VIOLATES A FAR COST 
PRINCIPLE.—The head of an agency shall require 
that a covered contract provide that if the con-
tractor submits to the agency a proposal for set-
tlement of indirect costs incurred by the con-
tractor for any period after such costs have been 
accrued and if that proposal includes the sub-
mission of a cost which is unallowable because 
the cost violates a cost principle in the Federal 
Acquisition Regulation or applicable agency 
supplement to the Federal Acquisition Regula-
tion, the cost shall be disallowed. 

(b) PENALTY FOR VIOLATION OF COST PRIN-
CIPLE.—(1) If the head of the agency determines 
that a cost submitted by a contractor in its pro-
posal for settlement is expressly unallowable 
under a cost principle referred to in subsection 
(a) that defines the allowability of specific se-
lected costs, the head of the agency shall assess 
a penalty against the contractor in an amount 
equal to— 
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(A) the amount of the disallowed cost allo-
cated to covered contracts for which a pro-
posal for settlement of indirect costs has been 
submitted; plus 

(B) interest (to be computed based on provi-
sions in the Federal Acquisition Regulation) 
to compensate the United States for the use of 
any funds which a contractor has been paid in 
excess of the amount to which the contractor 
was entitled. 

(2) If the head of the agency determines that a 
proposal for settlement of indirect costs submit-
ted by a contractor includes a cost determined 
to be unallowable in the case of such contractor 
before the submission of such proposal, the head 
of the agency shall assess a penalty against the 
contractor in an amount equal to two times the 
amount of the disallowed cost allocated to cov-
ered contracts for which a proposal for settle-
ment of indirect costs has been submitted. 

(c) WAIVER OF PENALTY.—The Federal Acquisi-
tion Regulation shall provide for a penalty 
under subsection (b) to be waived in the case of 
a contractor’s proposal for settlement of indi-
rect costs when— 

(1) the contractor withdraws the proposal be-
fore the formal initiation of an audit of the 
proposal by the Federal Government and re-
submits a revised proposal; 

(2) the amount of unallowable costs subject 
to the penalty is insignificant; or 

(3) the contractor demonstrates, to the con-
tracting officer’s satisfaction, that— 

(A) it has established appropriate policies 
and personnel training and an internal con-
trol and review system that provide assur-
ances that unallowable costs subject to pen-
alties are precluded from being included in 
the contractor’s proposal for settlement of 
indirect costs; and 

(B) the unallowable costs subject to the 
penalty were inadvertently incorporated 
into the proposal. 

(d) APPLICABILITY OF CONTRACT DISPUTES PRO-
CEDURE TO DISALLOWANCE OF COST AND ASSESS-
MENT OF PENALTY.—An action of the head of an 
agency under subsection (a) or (b)— 

(1) shall be considered a final decision for 
the purposes of section 6 of the Contract Dis-
putes Act of 1978 (41 U.S.C. 605); and 

(2) is appealable in the manner provided in 
section 7 of such Act (41 U.S.C. 606). 

(e) SPECIFIC COSTS NOT ALLOWABLE.—(1) The 
following costs are not allowable under a cov-
ered contract: 

(A) Costs of entertainment, including 
amusement, diversion, and social activities 
and any costs directly associated with such 
costs (such as tickets to shows or sports 
events, meals, lodging, rentals, transpor-
tation, and gratuities). 

(B) Costs incurred to influence (directly or 
indirectly) legislative action on any matter 
pending before Congress, a State legislature, 
or a legislative body of a political subdivision 
of a State. 

(C) Costs incurred in defense of any civil or 
criminal fraud proceeding or similar proceed-
ing (including filing of any false certification) 
brought by the United States where the con-

tractor is found liable or has pleaded nolo con-
tendere to a charge of fraud or similar pro-
ceeding (including filing of a false certifi-
cation). 

(D) Payments of fines and penalties result-
ing from violations of, or failure to comply 
with, Federal, State, local, or foreign laws and 
regulations, except when incurred as a result 
of compliance with specific terms and condi-
tions of the contract or specific written in-
structions from the contracting officer au-
thorizing in advance such payments in accord-
ance with applicable provisions of the Federal 
Acquisition Regulation. 

(E) Costs of membership in any social, din-
ing, or country club or organization. 

(F) Costs of alcoholic beverages. 
(G) Contributions or donations, regardless of 

the recipient. 
(H) Costs of advertising designed to promote 

the contractor or its products. 
(I) Costs of promotional items and memora-

bilia, including models, gifts, and souvenirs. 
(J) Costs for travel by commercial aircraft 

which exceed the amount of the standard com-
mercial fare. 

(K) Costs incurred in making any payment 
(commonly known as a ‘‘golden parachute 
payment’’) which is— 

(i) in an amount in excess of the normal 
severance pay paid by the contractor to an 
employee upon termination of employment; 
and 

(ii) is paid to the employee contingent 
upon, and following, a change in manage-
ment control over, or ownership of, the con-
tractor or a substantial portion of the con-
tractor’s assets. 

(L) Costs of commercial insurance that pro-
tects against the costs of the contractor for 
correction of the contractor’s own defects in 
materials or workmanship. 

(M) Costs of severance pay paid by the con-
tractor to foreign nationals employed by the 
contractor under a service contract performed 
outside the United States, to the extent that 
the amount of severance pay paid in any case 
exceeds the amount paid in the industry in-
volved under the customary or prevailing 
practice for firms in that industry providing 
similar services in the United States, as deter-
mined under the Federal Acquisition Regula-
tion. 

(N) Costs of severance pay paid by the con-
tractor to a foreign national employed by the 
contractor under a service contract performed 
in a foreign country if the termination of the 
employment of the foreign national is the re-
sult of the closing of, or the curtailment of ac-
tivities at, a United States military facility in 
that country at the request of the government 
of that country. 

(O) Costs incurred by a contractor in connec-
tion with any criminal, civil, or administra-
tive proceeding commenced by the United 
States or a State, to the extent provided in 
subsection (k). 

(P) Costs of compensation of senior execu-
tives of contractors for a fiscal year, regard-
less of the contract funding source, to the ex-
tent that such compensation exceeds the 
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1 See References in Text note below. 

benchmark compensation amount determined 
applicable for the fiscal year by the Adminis-
trator for Federal Procurement Policy under 
section 39 of the Office of Federal Procure-
ment Policy Act (41 U.S.C. 435). 

(2)(A) The Secretary of Defense may provide in 
a military banking contract that the provisions 
of paragraphs (1)(M) and (1)(N) shall not apply to 
costs incurred under the contract by the con-
tractor for payment of mandated foreign na-
tional severance pay. The Secretary may in-
clude such a provision in a military banking 
contract only if the Secretary determines, with 
respect to that contract, that the contractor has 
taken (or has established plans to take) appro-
priate actions within the contractor’s control to 
minimize the amount and number of incidents of 
the payment of severance pay by the contractor 
to employees under the contract who are foreign 
nationals. 

(B) In subparagraph (A): 
(i) The term ‘‘military banking contract’’ 

means a contract between the Secretary and a 
financial institution under which the financial 
institution operates a military banking facil-
ity outside the United States for use by mem-
bers of the armed forces stationed or deployed 
outside the United States and other author-
ized personnel. 

(ii) The term ‘‘mandated foreign national 
severance pay’’ means severance pay paid by a 
contractor to a foreign national employee the 
payment of which by the contractor is re-
quired in order to comply with a law that is 
generally applicable to a significant number of 
businesses in the country in which the foreign 
national receiving the payment performed 
services under the contract. 

(C) Subparagraph (A) does not apply to a con-
tract with a financial institution that is owned 
or controlled by citizens or nationals of a for-
eign country, as determined by the Secretary of 
Defense. Such a determination shall be made in 
accordance with the criteria set out in para-
graph (1) of section 4(g) of the Buy American 
Act 1 (41 U.S.C. 10b–1) and the policy guidance re-
ferred to in paragraph (2)(A) of that section. 

(3)(A) Pursuant to the Federal Acquisition 
Regulation and subject to the availability of ap-
propriations, the head of an agency awarding a 
covered contract (other than a contract to 
which paragraph (2) applies) may waive the ap-
plication of the provisions of paragraphs (1)(M) 
and (1)(N) to that contract if the head of the 
agency determines that— 

(i) the application of such provisions to the 
contract would adversely affect the continu-
ation of a program, project, or activity that 
provides significant support services for mem-
bers of the armed forces stationed or deployed 
outside the United States; 

(ii) the contractor has taken (or has estab-
lished plans to take) appropriate actions with-
in the contractor’s control to minimize the 
amount and number of incidents of the pay-
ment of severance pay by the contractor to 
employees under the contract who are foreign 
nationals; and 

(iii) the payment of severance pay is nec-
essary in order to comply with a law that is 
generally applicable to a significant number of 
businesses in the country in which the foreign 
national receiving the payment performed 
services under the contract or is necessary to 
comply with a collective bargaining agree-
ment. 

(B) The head of an agency shall include in the 
solicitation for a covered contract a statement 
indicating— 

(i) that a waiver has been granted under sub-
paragraph (A) for the contract; or 

(ii) whether the head of the agency will con-
sider granting such a waiver, and, if the agen-
cy head will consider granting a waiver, the 
criteria to be used in granting the waiver. 

(C) The head of an agency shall make the final 
determination regarding whether to grant a 
waiver under subparagraph (A) with respect to a 
covered contract before award of the contract. 

(4) The provisions of the Federal Acquisition 
Regulation implementing this section may es-
tablish appropriate definitions, exclusions, limi-
tations, and qualifications. 

(f) REQUIRED REGULATIONS.—(1) The Federal 
Acquisition Regulation shall contain provisions 
on the allowability of contractor costs. Such 
provisions shall define in detail and in specific 
terms those costs which are unallowable, in 
whole or in part, under covered contracts. The 
regulations shall, at a minimum, clarify the 
cost principles applicable to contractor costs of 
the following: 

(A) Air shows. 
(B) Membership in civic, community, and 

professional organizations. 
(C) Recruitment. 
(D) Employee morale and welfare. 
(E) Actions to influence (directly or indi-

rectly) executive branch action on regulatory 
and contract matters (other than costs in-
curred in regard to contract proposals pursu-
ant to solicited or unsolicited bids). 

(F) Community relations. 
(G) Dining facilities. 
(H) Professional and consulting services, in-

cluding legal services. 
(I) Compensation. 
(J) Selling and marketing. 
(K) Travel. 
(L) Public relations. 
(M) Hotel and meal expenses. 
(N) Expense of corporate aircraft. 
(O) Company-furnished automobiles. 
(P) Advertising. 
(Q) Conventions. 

(2) The Federal Acquisition Regulation shall 
require that a contracting officer not resolve 
any questioned costs until he has obtained— 

(A) adequate documentation with respect to 
such costs; and 

(B) the opinion of the contract auditor on 
the allowability of such costs. 

(3) The Federal Acquisition Regulation shall 
provide that, to the maximum extent prac-
ticable, the contract auditor be present at any 
negotiation or meeting with the contractor re-
garding a determination of the allowability of 
indirect costs of the contractor. 
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(4) The Federal Acquisition Regulation shall 
require that all categories of costs designated in 
the report of the contract auditor as questioned 
with respect to a proposal for settlement be re-
solved in such a manner that the amount of the 
individual questioned costs that are paid will be 
reflected in the settlement. 

(g) APPLICABILITY OF REGULATIONS TO SUB-
CONTRACTORS.—The regulations referred to in 
subsections (e) and (f)(1) shall require prime con-
tractors of a covered contract, to the maximum 
extent practicable, to apply the provisions of 
such regulations to all subcontractors of the 
covered contract. 

(h) CONTRACTOR CERTIFICATION REQUIRED.—(1) 
A proposal for settlement of indirect costs appli-
cable to a covered contract shall include a cer-
tification by an official of the contractor that, 
to the best of the certifying official’s knowledge 
and belief, all indirect costs included in the pro-
posal are allowable. Any such certification shall 
be in a form prescribed in the Federal Acquisi-
tion Regulation. 

(2) The head of the agency or the Secretary of 
the military department concerned may, in an 
exceptional case, waive the requirement for cer-
tification under paragraph (1) in the case of any 
contract if the head of the agency or the Sec-
retary— 

(A) determines in such case that it would be 
in the interest of the United States to waive 
such certification; and 

(B) states in writing the reasons for that de-
termination and makes such determination 
available to the public. 

(i) PENALTIES FOR SUBMISSION OF COST KNOWN 
AS NOT ALLOWABLE.—The submission to an agen-
cy of a proposal for settlement of costs for any 
period after such costs have been accrued that 
includes a cost that is expressly specified by 
statute or regulation as being unallowable, with 
the knowledge that such cost is unallowable, 
shall be subject to the provisions of section 287 
of title 18 and section 3729 of title 31. 

(j) CONTRACTOR TO HAVE BURDEN OF PROOF.— 
In a proceeding before the Armed Services Board 
of Contract Appeals, the United States Court of 
Federal Claims, or any other Federal court in 
which the reasonableness of indirect costs for 
which a contractor seeks reimbursement from 
the Department of Defense is in issue, the bur-
den of proof shall be upon the contractor to es-
tablish that those costs are reasonable. 

(k) PROCEEDING COSTS NOT ALLOWABLE.—(1) 
Except as otherwise provided in this subsection, 
costs incurred by a contractor in connection 
with any criminal, civil, or administrative pro-
ceeding commenced by the United States or a 
State are not allowable as reimbursable costs 
under a covered contract if the proceeding (A) 
relates to a violation of, or failure to comply 
with, a Federal or State statute or regulation, 
and (B) results in a disposition described in 
paragraph (2). 

(2) A disposition referred to in paragraph (1)(B) 
is any of the following: 

(A) In the case of a criminal proceeding, a 
conviction (including a conviction pursuant to 
a plea of nolo contendere) by reason of the vio-
lation or failure referred to in paragraph (1). 

(B) In the case of a civil or administrative 
proceeding involving an allegation of fraud or 

similar misconduct, a determination of con-
tractor liability on the basis of the violation 
or failure referred to in paragraph (1). 

(C) In the case of any civil or administrative 
proceeding, the imposition of a monetary pen-
alty by reason of the violation or failure re-
ferred to in paragraph (1). 

(D) A final decision— 
(i) to debar or suspend the contractor; 
(ii) to rescind or void the contract; or 
(iii) to terminate the contract for default; 

by reason of the violation or failure referred 
to in paragraph (1). 

(E) A disposition of the proceeding by con-
sent or compromise if such action could have 
resulted in a disposition described in subpara-
graph (A), (B), (C), or (D). 

(3) In the case of a proceeding referred to in 
paragraph (1) that is commenced by the United 
States and is resolved by consent or compromise 
pursuant to an agreement entered into by a con-
tractor and the United States, the costs in-
curred by the contractor in connection with 
such proceeding that are otherwise not allow-
able as reimbursable costs under such paragraph 
may be allowed to the extent specifically pro-
vided in such agreement. 

(4) In the case of a proceeding referred to in 
paragraph (1) that is commenced by a State, the 
head of the agency or Secretary of the military 
department concerned that awarded the covered 
contract involved in the proceeding may allow 
the costs incurred by the contractor in connec-
tion with such proceeding as reimbursable costs 
if the agency head or Secretary determines, in 
accordance with the Federal Acquisition Regu-
lation, that the costs were incurred as a result 
of (A) a specific term or condition of the con-
tract, or (B) specific written instructions of the 
agency or military department. 

(5)(A) Except as provided in subparagraph (C), 
costs incurred by a contractor in connection 
with a criminal, civil, or administrative pro-
ceeding commenced by the United States or a 
State in connection with a covered contract 
may be allowed as reimbursable costs under the 
contract if such costs are not disallowable under 
paragraph (1), but only to the extent provided in 
subparagraph (B). 

(B)(i) The amount of the costs allowable under 
subparagraph (A) in any case may not exceed 
the amount equal to 80 percent of the amount of 
the costs incurred, to the extent that such costs 
are determined to be otherwise allowable and al-
locable under the Federal Acquisition Regula-
tion. 

(ii) Regulations issued for the purpose of 
clause (i) shall provide for appropriate consider-
ation of the complexity of procurement litiga-
tion, generally accepted principles governing 
the award of legal fees in civil actions involving 
the United States as a party, and such other fac-
tors as may be appropriate. 

(C) In the case of a proceeding referred to in 
subparagraph (A), contractor costs otherwise al-
lowable as reimbursable costs under this para-
graph are not allowable if (i) such proceeding in-
volves the same contractor misconduct alleged 
as the basis of another criminal, civil, or admin-
istrative proceeding, and (ii) the costs of such 
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other proceeding are not allowable under para-
graph (1). 

(6) In this subsection: 
(A) The term ‘‘proceeding’’ includes an in-

vestigation. 
(B) The term ‘‘costs’’, with respect to a pro-

ceeding— 
(i) means all costs incurred by a contrac-

tor, whether before or after the commence-
ment of any such proceeding; and 

(ii) includes— 
(I) administrative and clerical expenses; 
(II) the cost of legal services, including 

legal services performed by an employee of 
the contractor; 

(III) the cost of the services of account-
ants and consultants retained by the con-
tractor; and 

(IV) the pay of directors, officers, and 
employees of the contractor for time de-
voted by such directors, officers, and em-
ployees to such proceeding. 

(C) The term ‘‘penalty’’ does not include res-
titution, reimbursement, or compensatory 
damages. 

(l) DEFINITIONS.—In this section: 
(1)(A) The term ‘‘covered contract’’ means a 

contract for an amount in excess of $500,000 
that is entered into by the head of an agency, 
except that such term does not include a fixed- 
price contract without cost incentives or any 
firm fixed-price contract for the purchase of 
commercial items. 

(B) Effective on October 1 of each year that 
is divisible by five, the amount set forth in 
subparagraph (A) shall be adjusted to the 
equivalent amount in constant fiscal year 1994 
dollars. An amount, as so adjusted, that is not 
evenly divisible by $50,000 shall be rounded to 
the nearest multiple of $50,000. In the case of 
an amount that is evenly divisible by $25,000 
but is not evenly divisible by $50,000, the 
amount shall be rounded to the next higher 
multiple of $50,000. 

(2) The term ‘‘head of the agency’’ or ‘‘agen-
cy head’’ does not include the Secretary of a 
military department. 

(3) The term ‘‘agency’’ means the Depart-
ment of Defense, the Coast Guard, and the Na-
tional Aeronautics and Space Administration. 

(4) The term ‘‘compensation’’, for a year, 
means the total amount of wages, salary, bo-
nuses and deferred compensation for the year, 
whether paid, earned, or otherwise accruing, 
as recorded in an employer’s cost accounting 
records for the year. 

(5) The term ‘‘senior executives’’, with re-
spect to a contractor, means the five most 
highly compensated employees in manage-
ment positions at each home office and each 
segment of the contractor. 

(6) The term ‘‘fiscal year’’ means a fiscal 
year established by a contractor for account-
ing purposes. 

(Added Pub. L. 99–145, title IX, § 911(a)(1), Nov. 8, 
1985, 99 Stat. 682; amended Pub. L. 99–190, § 101(b) 
[title VIII, § 8112(a)], Dec. 19, 1985, 99 Stat. 1185, 
1223; Pub. L. 100–26, § 7(k)(3), Apr. 21, 1987, 101 
Stat. 284; Pub. L. 100–180, div. A, title VIII, 
§ 805(a), Dec. 4, 1987, 101 Stat. 1126; Pub. L. 

100–370, § 1(f)(2)(A), (3)(A), July 19, 1988, 102 Stat. 
846; Pub. L. 100–456, div. A, title III, § 322(a), title 
VIII, §§ 826(a), 832(a), Sept. 29, 1988, 102 Stat. 1952, 
2022, 2023; Pub. L. 100–463, title VIII, § 8105(a), 
Oct. 1, 1988, 102 Stat. 2270–36; Pub. L. 100–526, 
title I, § 106(a)(2), Oct. 24, 1988, 102 Stat. 2625; 
Pub. L. 100–700 § 8(b), Nov. 19, 1988, 102 Stat. 4636; 
Pub. L. 101–189, div. A, title III, § 311(a)(1), title 
VIII, § 853(a)(1), (b)(3), Nov. 29, 1989, 103 Stat. 
1411, 1518; Pub. L. 101–510, div. A, title XIII, 
§ 1301(10), Nov. 5, 1990, 104 Stat. 1668; Pub. L. 
102–190, div. A, title III, § 346(a), Dec. 5, 1991, 105 
Stat. 1346; Pub. L. 102–484, div. A, title VIII, 
§ 818(a), title X, § 1052(26), title XIII, § 1352(b), Oct. 
23, 1992, 106 Stat. 2457, 2500, 2559; Pub. L. 103–355, 
title II, § 2101(a)–(d), Oct. 13, 1994, 108 Stat. 
3306–3308; Pub. L. 104–106, div. D, title XLIII, 
§ 4321(a)(5), (b)(9), Feb. 10, 1996, 110 Stat. 671, 672; 
Pub. L. 105–85, div. A, title VIII, § 808(a), Nov. 18, 
1997, 111 Stat. 1836; Pub. L. 105–261, div. A, title 
VIII, § 804(a), Oct. 17, 1998, 112 Stat. 2083.) 

HISTORICAL AND REVISION NOTES 

Subsection (e)(1)(L) is based on section 2399 of this 
title as enacted by Pub. L. 97–295, § 1(29)(A), Oct. 12, 
1982, 96 Stat. 1293. 

Section 1(f)(2) of the bill would transfer the provi-
sions of existing 10 U.S.C. 2399 to a new subparagraph 
(L) of 10 U.S.C. 2324(e)(1). The existing section 2399 pro-
hibits the use of appropriated funds to reimburse a de-
fense contractor for insurance against the contractor’s 
costs of correcting defects in the contractor’s materials 
or workmanship. The transfer would add the provision 
to the list of contractor costs which are not allowable 
as expenses which may be paid by the Department of 
Defense under a contract. This allowable cost limita-
tion applies only to contracts for more than $100,000 
other than fixed price contracts without cost incen-
tives (see 10 U.S.C. 2324(k)). The committee determined 
that it is appropriate to treat the subject matter of sec-
tion 2399 in the same manner as other provisions relat-
ing to allowable costs of defense contractors and notes 
that section 2324, providing a more comprehensive 
treatment of allowable costs, was enacted after section 
2399. The committee recognizes that contracts for 
amounts less than $100,000 and fixed price contracts 
without cost incentives are covered by the existing sec-
tion 2399 and would not be covered by the provision as 
transferred. The committee determined that in prac-
tice the existing section 2399 would not have significant 
applicability to such contracts and that the transfer is 
appropriate as part of this bill. 

Subsection (j) is based on Pub. L. 99–145, title IX, 
§ 933, Nov. 8, 1985, 99 Stat. 700. 

REFERENCES IN TEXT 

Section 4 of the Buy American Act (41 U.S.C. 10b–1), 
referred to in subsec. (e)(2)(C), was omitted from the 
Code in view of section 7004 of Pub. L. 100–418 which 
provided that the amendment by Pub. L. 100–418 which 
enacted section 10b–1 of Title 41, Public Contracts, 
ceased to be effective on Apr. 30, 1996. Another section 
4 of the Buy American Act is classified as an Effective 
Date note under section 10c of Title 41. 

CODIFICATION 

Another section 2324 of this title was contained in 
chapter 138 and was renumbered section 2344 of this 
title. 

AMENDMENTS 

1998—Subsec. (l)(5). Pub. L. 105–261 amended par. (5) 
generally. Prior to amendment, par. (5) read as follows: 
‘‘The term ‘senior executive’, with respect to a contrac-
tor, means— 

‘‘(A) the chief executive officer of the contractor or 
any individual acting in a similar capacity for the 
contractor; 
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‘‘(B) the four most highly compensated employees 
in management positions of the contractor other 
than the chief executive officer; and 

‘‘(C) in the case of a contractor that has compo-
nents which report directly to the contractor’s head-
quarters, the five most highly compensated employ-
ees in management positions at each such compo-
nent.’’ 
1997—Subsec. (e)(1)(P). Pub. L. 105–85, § 808(a)(1), added 

subpar. (P). 
Subsec. (l)(4) to (6). Pub. L. 105–85, § 808(a)(2), added 

pars. (4) to (6). 
1996—Subsec. (e)(2)(C). Pub. L. 104–106, § 4321(b)(9)(A), 

struck out ‘‘awarding the contract’’ after ‘‘Secretary of 
Defense’’ and substituted ‘‘the Buy American Act (41 
U.S.C. 10b–1)’’ for ‘‘title III of the Act of March 3, 1933 
(41 U.S.C. 10b–1) (commonly referred to as the Buy 
American Act)’’. 

Subsec. (f)(2) to (4). Pub. L. 104–106, § 4321(a)(5), made 
technical correction to directory language of Pub. L. 
103–355, § 2101(a)(6)(B)(ii). See 1994 Amendment notes 
below. 

Subsec. (h)(2). Pub. L. 104–106, § 4321(b)(9)(B), inserted 
‘‘the head of the agency or’’ after ‘‘in the case of any 
contract if’’. 

1994—Subsec. (a). Pub. L. 103–355, § 2101(a), inserted 
heading and substituted ‘‘head of an agency’’ for ‘‘Sec-
retary of Defense’’, ‘‘agency’’ for ‘‘Department of De-
fense’’, and ‘‘applicable agency supplement’’ for ‘‘the 
Department of Defense Supplement’’. 

Subsec. (b). Pub. L. 103–355, § 2101(a)(2)(A), inserted 
heading. 

Subsec. (b)(1). Pub. L. 103–355, § 2101(a)(2)(C), sub-
stituted ‘‘head of the agency’’ for ‘‘Secretary’’ in two 
places in introductory provisions. 

Subsec. (b)(1)(B). Pub. L. 103–355, § 2101(a)(2)(B), sub-
stituted ‘‘provisions in the Federal Acquisition Regula-
tion’’ for ‘‘regulations issued by the Secretary’’. 

Subsec. (b)(2). Pub. L. 103–355, § 2101(a)(2)(C), sub-
stituted ‘‘head of the agency’’ for ‘‘Secretary’’ in two 
places. 

Subsec. (c). Pub. L. 103–355, § 2101(a)(3), inserted head-
ing and substituted ‘‘The Federal Acquisition Regula-
tion shall provide’’ for ‘‘The Secretary shall prescribe 
regulations providing’’. 

Subsec. (d). Pub. L. 103–355, § 2101(a)(4), inserted head-
ing and substituted ‘‘the head of an agency’’ for ‘‘the 
Secretary’’ in introductory provisions. 

Subsec. (e). Pub. L. 103–355, § 2101(a)(5)(A), inserted 
heading. 

Subsec. (e)(1)(B). Pub. L. 103–355, § 2101(b), substituted 
‘‘, a State legislature, or a legislative body of a politi-
cal subdivision of a State’’ for ‘‘or a State legislature’’. 

Subsec. (e)(1)(D). Pub. L. 103–355, § 2101(a)(5)(B), sub-
stituted ‘‘provisions of the Federal Acquisition Regula-
tion’’ for ‘‘regulations of the Secretary of Defense’’. 

Subsec. (e)(1)(M). Pub. L. 103–355, § 2101(a)(5)(C), sub-
stituted ‘‘the Federal Acquisition Regulation’’ for ‘‘reg-
ulations prescribed by the Secretary of Defense’’. 

Subsec. (e)(2)(A). Pub. L. 103–355, § 2101(a)(5)(D), sub-
stituted ‘‘the Secretary of Defense may provide’’ for 
‘‘the Secretary may provide’’. 

Subsec. (e)(2)(C). Pub. L. 103–355, § 2101(a)(5)(E), sub-
stituted ‘‘Secretary of Defense’’ for ‘‘head of the agen-
cy’’. 

Subsec. (e)(3)(A). Pub. L. 103–355, § 2101(a)(5)(F), sub-
stituted ‘‘the Federal Acquisition Regulation’’ for ‘‘reg-
ulations prescribed by the Secretary’’. 

Subsec. (e)(4). Pub. L. 103–355, § 2101(a)(5)(G), amended 
par. (4) generally. Prior to amendment, par. (4) read as 
follows: ‘‘The Secretary shall prescribe regulations to 
implement this section. Such regulations may estab-
lish appropriate definitions, exclusions, limitations, 
and qualifications.’’ 

Subsec. (f)(1). Pub. L. 103–355, § 2101(a)(6)(A), inserted 
heading and substituted ‘‘(1) The Federal Acquisition 
Regulation shall contain provisions on the allowability 
of contractor costs. Such provisions’’ for ‘‘(1) The Sec-
retary shall prescribe proposed regulations to amend 
those provisions of the Department of Defense Supple-

ment to the Federal Acquisition Regulation dealing 
with the allowability of contractor costs. The amend-
ments’’ and ‘‘The regulations’’ for ‘‘These regulations’’. 

Subsec. (f)(1)(Q). Pub. L. 103–355, § 2101(c), added sub-
par. (Q). 

Subsec. (f)(2). Pub. L. 103–355, § 2101(a)(6)(B)(ii), as 
amended by Pub. L. 104–106, § 4321(a)(5), substituted 
‘‘Federal Acquisition Regulation’’ for ‘‘regulations’’. 

Subsec. (f)(2)(B). Pub. L. 103–355, § 2101(a)(6)(B)(i), 
struck out ‘‘defense’’ before ‘‘contract auditor’’. 

Subsec. (f)(3). Pub. L. 103–355, § 2101(a)(6)(B)(ii), as 
amended by Pub. L. 104–106, § 4321(a)(5), substituted 
‘‘Federal Acquisition Regulation’’ for ‘‘regulations’’. 

Pub. L. 103–355, § 2101(a)(6)(B)(i), struck out ‘‘defense’’ 
before ‘‘contract auditor’’. 

Subsec. (f)(4). Pub. L. 103–355, § 2101(a)(6)(B)(ii), as 
amended by Pub. L. 104–106, § 4321(a)(5), substituted 
‘‘Federal Acquisition Regulation’’ for ‘‘regulations’’. 

Pub. L. 103–355, § 2101(a)(6)(B)(i), struck out ‘‘defense’’ 
before ‘‘contract auditor’’. 

Subsec. (g). Pub. L. 103–355, § 2101(a)(7), amended sub-
sec. (g) generally. Prior to amendment, subsec. (g) read 
as follows: ‘‘The regulations of the Secretary required 
to be prescribed under subsections (e) and (f)(1) shall re-
quire, to the maximum extent practicable, that such 
regulations apply to all subcontractors of a covered 
contract.’’ 

Subsec. (h). Pub. L. 103–355, § 2101(a)(8), inserted head-
ing and substituted ‘‘in the Federal Acquisition Regu-
lation’’ for ‘‘by the Secretary’’ in par. (1) and ‘‘head of 
the agency’’ for ‘‘Secretary of Defense’’ in introductory 
provisions of par. (2). 

Subsec. (i). Pub. L. 103–355, § 2101(a)(9), inserted head-
ing and substituted ‘‘The submission to an agency’’ for 
‘‘The submission to the Department of Defense’’. 

Subsec. (j). Pub. L. 103–355, § 2101(a)(10), inserted head-
ing and substituted ‘‘United States Court of Federal 
Claims’’ for ‘‘United States Claims Court’’. 

Subsec. (k). Pub. L. 103–355, § 2101(a)(11)(A), inserted 
heading. 

Subsec. (k)(2)(D). Pub. L. 103–355, § 2101(a)(11)(B), 
struck out ‘‘by the Department of Defense’’ after ‘‘deci-
sion’’ in introductory provisions. 

Subsec. (k)(4). Pub. L. 103–355, § 2101(a)(11)(C), inserted 
‘‘or Secretary of the military department concerned’’ 
after ‘‘head of the agency’’, ‘‘or Secretary’’ after ‘‘agen-
cy head’’, and ‘‘or military department’’ before period 
at end and substituted ‘‘in accordance with the Federal 
Acquisition Regulation’’ for ‘‘under regulations pre-
scribed by such agency head’’. 

Subsec. (l). Pub. L. 103–355, § 2101(d), added subsec. (l) 
and struck out former subsec. (l) which related to peri-
odic evaluation by Comptroller General of implementa-
tion of this section by Secretary of Defense. 

Subsec. (m). Pub. L. 103–355, § 2101(d), struck out sub-
sec. (m) which read as follows: ‘‘In this section, the 
term ‘covered contract’ means a contract for an 
amount more than $100,000 entered into by the Depart-
ment of Defense other than a fixed-price contract with-
out cost incentives.’’ 

1992—Subsec. (a). Pub. L. 102–484, § 818(a)(1)(A), redes-
ignated subsec. (a)(1) as entire subsection. Former sub-
sec. (a)(2) redesignated subsec. (b)(1). 

Subsec. (b)(1). Pub. L. 102–484, § 818(a)(1)(B), redesig-
nated subsec. (a)(2) as subsec. (b)(1), in introductory 
provisions struck out ‘‘by clear and convincing evi-
dence’’ after ‘‘Secretary determines’’ and substituted 
‘‘expressly unallowable under a cost principle referred 
to in subsection (a) that defines the allowability of spe-
cific selected costs’’ for ‘‘unallowable under paragraph 
(1)’’, and in subpar. (A), substituted ‘‘cost allocated to 
covered contracts for which a proposal for settlement 
of indirect costs has been submitted’’ for ‘‘costs’’. 
Former subsec. (b) redesignated subsec. (b)(2). 

Subsec. (b)(2). Pub. L. 102–484, § 818(a)(2), redesignated 
subsec. (b) as subsec. (b)(2), struck out ‘‘, in addition to 
the penalty assessed under subsection (a),’’ after 
‘‘against the contractor’’, and substituted ‘‘the amount 
of the disallowed cost allocated to covered contracts 
for which a proposal for settlement of indirect costs 
has been submitted’’ for ‘‘the amount of such cost’’. 
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Subsec. (c). Pub. L. 102–484, § 818(a)(5), added subsec. 
(c). Former subsec. (c) redesignated (d). 

Subsec. (d). Pub. L. 102–484, § 818(a)(3), (4), redesig-
nated subsec. (c) as (d) and struck out former subsec. 
(d) which read as follows: ‘‘If any penalty is assessed 
under subsection (a) or (b) with respect to a proposal 
for settlement of indirect costs, the Secretary may as-
sess an additional penalty of not more than $10,000 per 
proposal.’’ 

Subsec. (e)(3), (4). Pub. L. 102–484, § 1352(b), added par. 
(3) and redesignated former par. (3) as (4). 

Subsec. (f)(5). Pub. L. 102–484, § 1052(26)(A), struck out 
par. (5) which read as follows: ‘‘The regulations shall 
provide that costs to promote the export of products of 
the United States defense industry, including costs of 
exhibiting or demonstrating products, shall be allow-
able to the extent that such costs— 

‘‘(A) are allocable, reasonable, and not otherwise 
unallowable; 

‘‘(B) with respect to the activities of the business 
segment to which such costs are being allocated, are 
determined by the Secretary of Defense to be likely 
to result in future cost advantages to the United 
States; and 

‘‘(C) with respect to a business segment which allo-
cates to Department of Defense contracts $2,500,000 or 
more of such costs in any fiscal year of such business 
segment, are not in excess of the amount equal to 110 
percent of such costs incurred by such business seg-
ment in the previous fiscal year.’’ 
Subsec. (l)(2). Pub. L. 102–484, § 1052(26)(B)(i), sub-

stituted ‘‘paragraph (3)’’ for ‘‘subsection (e)(2)(C)’’. 
Subsec. (l)(3). Pub. L. 102–484, § 1052(26)(B)(ii), added 

par. (3). 
1991—Subsec. (e)(2), (3). Pub. L. 102–190 added par. (2) 

and redesignated former par. (2) as (3). 
1990—Subsec. (e)(2). Pub. L. 101–510 struck out ‘‘(A)’’ 

before ‘‘The Secretary’’ and struck out subpars. (B) and 
(C) which read as follows: 

‘‘(B) The Secretary shall submit to the committees 
named in subparagraph (C) any proposed regulations 
that would make substantive changes to regulations 
prescribed under the second sentence of subparagraph 
(A) before the publication of such proposed regulations 
in accordance with section 22 of the Office of Federal 
Procurement Policy Act (41 U.S.C. 418b). 

‘‘(C) The committees named in this subparagraph 
are— 

‘‘(i) the Committees on Armed Services and on Gov-
ernment Operations of the House of Representatives; 
and 

‘‘(ii) the Committees on Armed Services and on 
Governmental Affairs of the Senate.’’ 
1989—Subsec. (e)(1)(N), (O). Pub. L. 101–189, § 311(a)(1), 

added subpar. (N) and redesignated former subpar. (N) 
as (O). 

Subsec. (k)(5)(B)(i). Pub. L. 101–189, § 853(b)(3), sub-
stituted ‘‘the Federal Acquisition Regulation’’ for ‘‘the 
single Government-wide procurement regulation issued 
pursuant to section 4(4)(A) of the Office of Federal Pro-
curement Policy Act (41 U.S.C. 403(4)(A))’’. 

Subsec. (k)(6). Pub. L. 101–189, § 853(a)(1)(A), des-
ignated par. (2) of subsec. (l), set out first, as subsec. 
(k)(6) and substituted ‘‘In this subsection:’’ for ‘‘In sub-
section (k):’’ in introductory provisions. 

Subsec. (l). Pub. L. 101–189, § 853(a)(1)(A), (C), restored 
the text of subsec. (k) as in effect prior to being struck 
out by Pub. L. 100–700, § 8(b)(2) (see 1988 Amendment 
note below), designated such text as subsec. (l), and 
struck out former subsec. (l)(1), set out first, which de-
fined ‘‘covered contract’’. Former subsec. (l)(2), set out 
first, was redesignated subsec. (k)(6). Former subsec. 
(l), set out second, was redesignated (m). 

Subsec. (m). Pub. L. 101–189, § 853(a)(1)(B), redesig-
nated subsec. (l), set out second, as (m). 

1988—Subsec. (e)(1)(L). Pub. L. 100–370, § 1(f)(2)(A), 
added subpar. (L). 

Subsec. (e)(1)(M). Pub. L. 100–456, § 322(a), added sub-
par. (M). 

Subsec. (e)(1)(N). Pub. L. 100–700, § 8(b)(1)(A), which di-
rected amendment of subsec. (e) by striking out subpar. 

(N) and inserting in lieu thereof a new subpar. (N), was 
executed to subsec. (e)(1)(N) of this section as the prob-
able intent of Congress. Former subpar. (N) read as fol-
lows: ‘‘Except as provided in paragraph (2), costs in-
curred in connection with any civil, criminal, or ad-
ministrative action brought by the United States that 
results in a determination that a contractor has vio-
lated or failed to comply with any Federal law or regu-
lation if the action results in any of the following: 

‘‘(i) In the case of a criminal action, a conviction 
(including a conviction pursuant to a plea of nolo 
contendere). 

‘‘(ii) In the case of a civil or administrative action, 
(I) a determination by the Secretary of Defense that 
the violation or failure to comply was knowing or 
willful, and (II) the imposition of a monetary penalty. 

‘‘(iii) A final decision by an appropriate official of 
the Department of Defense to debar or suspend the 
contractor or to rescind, void, or terminate a con-
tract awarded to such contractor if such decision is 
based on a determination by the Secretary of Defense 
that the violation or failure to comply was knowing 
or willful.’’ 
Pub. L. 100–456, § 832(a)(1), added subpar. (N). 
Subsec. (e)(2), (3). Pub. L. 100–700, § 8(b)(1)(B), (C), re-

designated par. (3) as (2) and struck out former par. (2) 
which read as follows: ‘‘If a civil, criminal, or adminis-
trative action referred to in paragraph (1)(N) is re-
solved by consent or compromise pursuant to an agree-
ment entered into by a contractor and the United 
States, the contractor’s costs that are otherwise not al-
lowable under paragraph (1)(N) may be allowed to the 
extent provided in such agreement.’’ 

Pub. L. 100–456, § 832(a)(2), (3), added par. (2) and redes-
ignated former par. (2) as (3). 

Subsec. (f)(5). Pub. L. 100–463, § 8105(a), and Pub. L. 
100–456, § 826(a), amended section identically, tempo-
rarily adding par. (5). Pub. L. 100–526 provided that Pub. 
L. 100–463, § 8105, and amendment made by that section 
shall cease to be effective. See Effective and Termi-
nation Dates of 1988 Amendment note below. 

Subsec. (j). Pub. L. 100–370, § 1(f)(3)(A)(ii), added sub-
sec. (j). Former subsec. (j) redesignated (k). 

Subsec. (k). Pub. L. 100–700, § 8(b)(2), added subsec. (k), 
and struck out former subsec. (k), the text of which 
was restored and redesignated subsec. (l) by Pub. L. 
101–189, § 853(a)(1)(C). See 1989 Amendment note above. 

Pub. L. 100–370, § 1(f)(3)(A)(i), redesignated subsec. (j) 
as (k). Former subsec. (k) redesignated (l). 

Subsec. (l). Pub. L. 100–700, § 8(b)(2), added subsec. (l) 
defining terms ‘‘covered contract’’, ‘‘proceeding’’, 
‘‘costs’’, and ‘‘penalty’’. 

Pub. L. 100–370, § 1(f)(3)(A)(i), redesignated subsec. (k) 
as (l). 

1987—Subsec. (e)(1)(K). Pub. L. 100–180 added subpar. 
(K). 

Subsec. (k). Pub. L. 100–26 inserted ‘‘the term’’ after 
‘‘In this section,’’. 

1985—Subsec. (e)(2). Pub. L. 99–190, § 101(b) 
[§ 8112(a)(1)], designated existing provisions as subpar. 
(A) and added subpars. (B) and (C). 

Subsec. (h)(2). Pub. L. 99–190, § 101(b) [§ 8112(a)(2)], in-
serted ‘‘, in an exceptional case,’’ in provisions preced-
ing subpar. (A). 

Subsecs. (j), (k). Pub. L. 99–190, § 101(b) [§ 8112(a)(3)], 
added subsec. (j) and redesignated former subsec. (j) as 
(k). 

EFFECTIVE DATE OF 1998 AMENDMENT 

Pub. L. 105–261, div. A, title VIII, § 804(d), Oct. 17, 1998, 
112 Stat. 2083, provided that: ‘‘The amendments made 
by this section [amending this section, sections 256 and 
435 of Title 41, Public Contracts, and provisions set out 
as a note under section 435 of Title 41] shall apply with 
respect to costs of compensation of senior executives 
incurred after January 1, 1999, under covered contracts 
(as defined in section 2324(l) of title 10, United States 
Code, and section 306(l) of the Federal Property and Ad-
ministrative Services Act of 1949 (41 U.S.C.256(l)) en-
tered into before, on, or after the date of the enactment 
of this Act [Oct. 17, 1998].’’ 
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EFFECTIVE DATE OF 1997 AMENDMENT 

Amendment by Pub. L. 105–85 effective on date that 
is 90 days after Nov. 18, 1997, and applicable with re-
spect to costs of compensation incurred after Jan. 1, 
1998, under covered contracts entered into before, on, or 
after Nov. 18, 1997, see section 808(e) of Pub. L. 105–85, 
set out as an Effective Date note under section 435 of 
Title 41, Public Contracts. 

EFFECTIVE DATE OF 1996 AMENDMENT 

Section 4321(a) of Pub. L. 104–106 provided that the 
amendment made by that section is effective as of Oct. 
13, 1994, and as if included in Pub. L. 103–355 as enacted. 

For effective date and applicability of amendment by 
section 4321(b)(9) of Pub. L. 104–106, see section 4401 of 
Pub. L. 104–106, set out as a note under section 251 of 
Title 41, Public Contracts. 

EFFECTIVE DATE OF 1994 AMENDMENT 

For effective date and applicability of amendment by 
Pub. L. 103–355, see section 10001 of Pub. L. 103–355, set 
out as a note under section 251 of Title 41, Public Con-
tracts. 

EFFECTIVE DATE OF 1992 AMENDMENTS 

Amendment by Pub. L. 102–572 effective Oct. 29, 1992, 
see section 911 of Pub. L. 102–572, set out as a note 
under section 171 of Title 28, Judiciary and Judicial 
Procedure. 

Section 818(b) of Pub. L. 102–484 provided that: ‘‘The 
amendments made by subsection (a) [amending this 
section] shall take effect on the date of the enactment 
of this Act [Oct. 23, 1992] and shall apply, as provided in 
regulations prescribed by the Secretary of Defense, 
with respect to proposals for settlement of indirect 
costs for which the Federal Government has not for-
mally initiated an audit before that date.’’ 

Section 1352(c) of Pub. L. 102–484 provided that: ‘‘The 
amendments made by subsection (b) [amending this 
section] apply to covered contracts (as defined in sec-
tion 2324 of title 10, United States Code) that are in ef-
fect or are entered into on or after October 1, 1991, for 
costs incurred on or after October 1, 1991.’’ 

EFFECTIVE DATE OF 1991 AMENDMENT 

Section 346(b) of Pub. L. 102–190 provided that: ‘‘The 
amendments made by subsection (a) [amending this 
section] shall not apply with respect to a foreign na-
tional whose employment under a military banking 
contract (defined in section 2324(e)(2)(B) of title 10, 
United States Code, as added by subsection (a)) was ter-
minated before the date of the enactment of this Act 
[Dec. 5, 1991].’’ 

EFFECTIVE DATE OF 1989 AMENDMENT 

Section 311(a)(2) of Pub. L. 101–189 provided that: 
‘‘Subparagraph (N) of such subsection [10 U.S.C. 
2324(e)(1)(N)], as added by paragraph (1), shall not apply 
with respect to the termination of the employment of 
a foreign national employed under any covered con-
tract (as defined in subsection (l) of such section [10 
U.S.C. 2324(l)]) if such termination is the result of the 
closing of, or the curtailment of activities at, a United 
States military facility in a foreign country pursuant 
to an agreement entered into with the government of 
that country before the date of the enactment of this 
Act [Nov. 29, 1989].’’ 

Section 853(a)(3) of Pub. L. 101–189 provided that: 
‘‘The amendments made by this subsection [amending 
this section and provisions set out as a note below] 
shall take effect as of November 19, 1988.’’ 

EFFECTIVE AND TERMINATION DATES OF 1988 
AMENDMENTS 

Section 8(e) of Pub. L. 100–700 provided that: ‘‘The 
amendments made by subsections (a) and (b) [enacting 
section 256 of Title 41, Public Contracts, and amending 
this section] shall take effect with respect to contracts 

awarded after the date of the enactment of this Act 
[Nov. 19, 1988].’’ 

Section 8105(d) of Pub. L. 100–463 provided that sub-
sec. (f)(5) of this section, as enacted by section 8105(a) 
of Pub. L. 100–463, would cease to be effective three 
years after Oct. 1, 1988. Section 106(a)(2) of Pub. L. 
100–526 provided that section 8105 of Pub. L. 100–463 
‘‘and the amendment made by that section shall cease 
to be effective’’. 

Section 322(b) of Pub. L. 100–456 provided that: ‘‘Sub-
paragraph (M) of section 2324(e)(1) of title 10, United 
States Code, as added by subsection (a), shall apply 
with respect to any contract entered into after the end 
of the 180-day period beginning on the date of the en-
actment of this Act [Sept. 29, 1988].’’ 

Section 826(d) of Pub. L. 100–456, as amended by Pub. 
L. 100–526, title I, § 106(a)(1)(B), Oct. 24, 1988, 102 Stat. 
2625, provided that: ‘‘Section 2324(f)(5) of title 10, United 
States Code (as added by subsection (a)), shall cease to 
be effective on September 30, 1991.’’ 

EFFECTIVE DATE OF 1987 AMENDMENT 

Section 805(b) of Pub. L. 100–180 provided that: ‘‘Sub-
paragraph (K) of section 2324(e)(1) of title 10, United 
States Code, as added by subsection (a), shall apply to 
any contract entered into after the end of the 120-day 
period beginning on the date of the enactment of this 
Act [Dec. 4, 1987].’’ 

EFFECTIVE DATE 

Section 911(c) of Pub. L. 99–145 provided that: ‘‘Sec-
tion 2324 of title 10, United States Code, as added by 
subsection (a), shall apply only to contracts for which 
solicitations are issued on or after the date on which 
such regulations are prescribed.’’ 

REGULATIONS 

Section 2101(e) of Pub. L. 103–355 provided that: ‘‘The 
regulations of the Secretary of Defense implementing 
section 2324 of title 10, United States Code, shall re-
main in effect until the Federal Acquisition Regulation 
is revised to implement the amendments made by this 
section [amending this section].’’ 

Section 8(d) of Pub. L. 100–700 provided that: ‘‘The 
regulations necessary for the implementation of sec-
tion 306(e) of the Federal Property and Administrative 
Services Act of 1949 [41 U.S.C. 256(e)] (as added by sub-
section (a)) and section 2324(k)(5) of title 10, United 
States Code (as added by subsection (b))— 

‘‘(1) shall be prescribed not later than 120 days after 
the date of the enactment of this Act [Nov. 19, 1988]; 
and 

‘‘(2) shall apply to contracts entered into more than 
30 days after the date on which such regulations are 
issued.’’ 
Section 8105(b), (c) of Pub. L. 100–463 provided for the 

promulgation of regulations and the preparation of a 
report in connection with the operation of subsec. (f)(5), 
as enacted by section 8105(a) of Pub. L. 100–463. Section 
106(a)(2) of Pub. L. 100–526 provided that section 8105 of 
Pub. L. 100–463 ‘‘and the amendment made by that sec-
tion shall cease to be effective’’. 

Section 826(b) of Pub. L. 100–456 provided that: ‘‘The 
Secretary of Defense shall prescribe final regulations 
under paragraph (5) of section 2324(f) of title 10, United 
States Code (as added by subsection (a)), not later than 
90 days after the date of the enactment of this Act 
[Sept. 29, 1988]. Such regulations shall apply with re-
spect to costs referred to in such paragraph that are in-
curred by a Department of Defense contractor (or a 
subcontractor of such a contractor) on or after the first 
day of the contractor’s (or subcontractor’s) first fiscal 
year that begins on or after the date on which such 
final regulations are prescribed.’’ 

Section 832(b) of Pub. L. 100–456 related to regulations 
for the implementation of subsec. (e)(1)(N) of this sec-
tion, prior to repeal by Pub. L. 100–700, § 8(c), Nov. 19, 
1988, 102 Stat. 4638. 

Section 101(b) [title VIII, § 8112(b), (c)] of Pub. L. 
99–190 required the regulations required under section 
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911(b) of Pub. L. 99–145, set out below, to be submitted 
to Congress before the publication of such regulations 
in accordance with 41 U.S.C. 418b and directed the 
Comptroller General, within 180 days of publication of 
the regulations, to submit to Congress a report on the 
Comptroller General’s initial evaluation under sub-
section (j)(1) of this section. 

Section 911(b) of Pub. L. 99–145 provided that: 
‘‘(1) Not later than 150 days after the date of the en-

actment of this Act [Nov. 8, 1985], the Secretary of De-
fense shall prescribe the regulations required by sub-
sections (e) and (f) of section 2324 of title 10, United 
States Code, as added by subsection (a). Such regula-
tions shall be published in accordance with section 22 of 
the Office of Federal Procurement Policy Act (41 U.S.C. 
418b). 

‘‘(2) The Secretary shall review such regulations at 
least once every five years. The results of each such re-
view shall be made public.’’ 

TRANSFER OF FUNCTIONS 

For transfer of authorities, functions, personnel, and 
assets of the Coast Guard, including the authorities 
and functions of the Secretary of Transportation relat-
ing thereto, to the Department of Homeland Security, 
and for treatment of related references, see sections 
468(b), 551(d), 552(d), and 557 of Title 6, Domestic Secu-
rity, and the Department of Homeland Security Reor-
ganization Plan of November 25, 2002, as modified, set 
out as a note under section 542 of Title 6. 

REPORT AND REGULATIONS ON EXCESSIVE PASS- 
THROUGH CHARGES 

Pub. L. 109–364, div. A, title VIII, § 852, Oct. 17, 2006, 
120 Stat. 2340, provided that: 

‘‘(a) COMPTROLLER GENERAL REPORT ON EXCESSIVE 
PASS-THROUGH CHARGES.— 

‘‘(1) IN GENERAL.—Not later than 180 days after the 
date of the enactment of this Act [Oct. 17, 2006], the 
Comptroller General shall issue a report on pass- 
through charges on contracts or subcontracts (or 
task or delivery orders) that are entered into for or 
on behalf of the Department of Defense. 

‘‘(2) MATTERS COVERED.—The report issued under 
this subsection— 

‘‘(A) shall assess the extent to which the Depart-
ment of Defense has paid excessive pass-through 
charges to contractors who provided little or no 
value to the performance of the contract; 

‘‘(B) shall assess the extent to which the Depart-
ment has been particularly vulnerable to excessive 
pass-through charges on any specific category of 
contracts or by any specific category of contractors 
(including any category of small business); and 

‘‘(C) shall determine the extent to which any pro-
hibition on excessive pass-through charges would be 
inconsistent with existing commercial practices for 
any specific category of contracts or have an un-
justified adverse effect on any specific category of 
contractors (including any category of small busi-
ness). 

‘‘(b) REGULATIONS REQUIRED.— 
‘‘(1) IN GENERAL.—Not later than May 1, 2007, the 

Secretary of Defense shall prescribe regulations to 
ensure that pass-through charges on contracts or sub-
contracts (or task or delivery orders) that are entered 
into for or on behalf of the Department of Defense are 
not excessive in relation to the cost of work per-
formed by the relevant contractor or subcontractor. 

‘‘(2) SCOPE OF REGULATIONS.—The regulations pre-
scribed under this subsection— 

‘‘(A) shall not apply to any firm, fixed-price con-
tract or subcontract (or task or delivery order) that 
is— 

‘‘(i) awarded on the basis of adequate price com-
petition; or 

‘‘(ii) for the acquisition of a commercial item, 
as defined in section 4(12) of the Office of Federal 
Procurement Policy Act (41 U.S.C. 403(12)); and 

‘‘(B) may include such additional exceptions as 
the Secretary determines to be necessary in the in-
terest of the national defense. 
‘‘(3) DEFINITION.—In this section, the term ‘exces-

sive pass-through charge’, with respect to a contrac-
tor or subcontractor that adds no, or negligible, value 
to a contract or subcontract, means a charge to the 
Government by the contractor or subcontractor that 
is for overhead or profit on work performed by a 
lower-tier contractor or subcontractor (other than 
charges for the direct costs of managing lower-tier 
contracts and subcontracts and overhead and profit 
based on such direct costs). 

‘‘(4) REPORT.—Not later than one year after the 
date of the enactment of this Act [Oct. 17, 2006], the 
Secretary of Defense shall submit to the congres-
sional defense committees [Committees on Armed 
Services and Appropriations of the Senate and the 
House of Representatives] a report on the steps taken 
to implement the requirements of this subsection, in-
cluding— 

‘‘(A) any standards for determining when no, or 
negligible, value has been added to a contract by a 
contractor or subcontractor; 

‘‘(B) any procedures established for preventing ex-
cessive pass-through charges; and 

‘‘(C) any exceptions determined by the Secretary 
to be necessary in the interest of the national de-
fense. 
‘‘(5) EFFECTIVE DATE.—The regulations prescribed 

under this subsection shall apply to contracts award-
ed for or on behalf of the Department of Defense on 
or after May 1, 2007.’’ 

PAYMENT OF RESTRUCTURING COSTS UNDER DEFENSE 
CONTRACTS 

Pub. L. 103–337, div. A, title VIII, § 818, Oct. 5, 1994, 108 
Stat. 2821, as amended by Pub. L. 105–85, div. A, title 
VIII, § 804(d), Nov. 18, 1997, 111 Stat. 1834, provided that: 

‘‘[(a) Repealed. Pub. L. 105–85, div. A, title VIII, 
§ 804(d), Nov. 18, 1997, 111 Stat. 1834.] 

‘‘(b) REQUIREMENT FOR REGULATIONS.—Not later than 
January 1, 1995, the Secretary of Defense shall pre-
scribe regulations on the allowability of restructuring 
costs associated with business combinations under de-
fense contracts. 

‘‘(c) MATTERS TO BE INCLUDED.—At a minimum, the 
regulations shall— 

‘‘(1) include a definition of the term ‘restructuring 
costs’; and 

‘‘(2) address the issue of contract novations under 
such contracts. 
‘‘(d) CONSULTATION.—In developing the regulations, 

the Secretary of Defense shall consult with the Admin-
istrator for Federal Procurement Policy. 

‘‘(e) REPORT.—Not later than November 13 in each of 
the years 1995, 1996, and 1997, the Secretary of Defense 
shall submit to Congress a report on the following: 

‘‘(1) A description of the procedures being followed 
within the Department of Defense for evaluating pro-
jected costs and savings under a defense contract re-
sulting from a restructuring of a defense contractor 
associated with a business combination. 

‘‘(2) A list of all defense contractors for which re-
structuring costs have been allowed by the Depart-
ment, along with the identities of the firms which 
those contractors have acquired or with which those 
contractors have combined since July 21, 1993, that 
qualify the contractors for such restructuring reim-
bursement. 

‘‘(3) The Department’s experience with business 
combinations for which the Department has agreed to 
allow restructuring costs since July 21, 1993, includ-
ing the following: 

‘‘(A) The estimated amount of costs associated 
with each restructuring that have been or will be 
treated as allowable costs under defense contracts, 
including the type and amounts of costs that would 
not have arisen absent the business combination. 

‘‘(B) The estimated amount of savings associated 
with each restructuring that are expected to be 
achieved on defense contracts. 
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‘‘(C) The types of documentation relied on to es-
tablish that savings associated with each restruc-
turing will exceed costs associated with the re-
structuring. 

‘‘(D) Actual experience on whether savings associ-
ated with each restructuring are exceeding costs as-
sociated with the restructuring. 

‘‘(E) Identification of any programmatic or budg-
etary disruption in the Department of Defense re-
sulting from contractor restructuring. 

‘‘(f) DEFINITION.—In this section, the term ‘business 
combination’ includes a merger or acquisition. 

‘‘(g) COMPTROLLER GENERAL REPORTS.—(1) Not later 
than March 1, 1995, the Comptroller General shall sub-
mit to Congress a report on the adequacy of the regula-
tions prescribed under subsection (b) with respect to— 

‘‘(A) whether such regulations are consistent with 
the purposes of this section, other applicable law, and 
the Federal Acquisition Regulation; and 

‘‘(B) whether such regulations establish policies, 
procedures, and standards to ensure that restructur-
ing costs are paid only when in the best interests of 
the United States. 
‘‘(2) The Comptroller General shall report periodi-

cally to Congress on the implementation of the policy 
of the Department of Defense regarding defense indus-
try restructuring.’’ 

REIMBURSEMENT OF INDIRECT COSTS OF INSTITUTIONS 
OF HIGHER EDUCATION UNDER DEPARTMENT OF DE-
FENSE CONTRACTS 

Pub. L. 103–160, div. A, title VIII, § 841, Nov. 30, 1993, 
107 Stat. 1719, as amended by Pub. L. 105–244, title I, 
§ 102(a)(2)(C), Oct. 7, 1998, 112 Stat. 1617, provided that: 

‘‘(a) PROHIBITION.—The Secretary of Defense may not 
by regulation place a limitation on the amount that 
the Department of Defense may reimburse an institu-
tion of higher education for allowable indirect costs in-
curred by the institution for work performed for the 
Department of Defense under a Department of Defense 
contract unless that same limitation is applied uni-
formly to all other organizations performing similar 
work for the Department of Defense under Department 
of Defense contracts. 

‘‘(b) WAIVER.—The Secretary of Defense may waive 
the application of the prohibition in subsection (a) in 
the case of a particular institution of higher education 
if the governing body of the institution requests the 
waiver in order to simplify the overall management by 
that institution of cost reimbursements by the Depart-
ment of Defense for contracts awarded by the Depart-
ment to the institution. 

‘‘(c) DEFINITIONS.—In this section: 
‘‘(1) The term ‘allowable indirect costs’ means costs 

that are generally considered allowable as indirect 
costs under regulations that establish the cost reim-
bursement principles applicable to an institution of 
higher education for purposes of Department of De-
fense contracts. 

‘‘(2) The term ‘institution of higher education’ has 
the meaning given such term in section 101 of the 
Higher Education Act of 1965 [20 U.S.C. 1001].’’ 

ASSESSMENT OF REGULATIONS RELATING TO ALLOW-
ABILITY OF COSTS TO PROMOTE EXPORT OF DEFENSE 
PRODUCTS; REPORT TO CONGRESS 

Section 826(c) of Pub. L. 100–456, as amended by Pub. 
L. 100–526, title I, § 106(a)(1)(A), Oct. 24, 1988, 102 Stat. 
2625, directed Comptroller General of United States and 
Inspector General of Department of Defense, not later 
than 2 years after Sept. 29, 1988, to submit to Congress 
a report including an assessment of whether the regula-
tions required by subsec. (f)(5) of this section provide 
the appropriate incentives to stimulate exports by the 
United States defense industry and provide cost savings 
to the United States and whether such regulations pro-
vide appropriate criteria to ensure that costs allowed 
are reasonably likely to provide future cost savings to 
the United States. 

AIR TRAVEL EXPENSES OF DEFENSE CONTRACTOR 
PERSONNEL 

Pub. L. 100–456, div. A, title VIII, § 833, Sept. 29, 1988, 
102 Stat. 2024, as amended by Pub. L. 101–189, div. A, 
title VIII, § 853(a)(2), Nov. 29, 1989, 103 Stat. 1518, di-
rected the Administrator of General Services to enter 
into negotiations with commercial air carriers for 
agreements that would permit personnel of contractors 
who were traveling solely in the performance of cov-
ered contracts to be transported by such carriers at the 
same discount rates as such carriers charged for travel 
by Federal Government employees traveling at Govern-
ment expense, directed the Secretary of Defense, not 
later than 120 days after the first such agreement 
would go into effect, to prescribe regulations that 
would provide that costs in excess of the rates estab-
lished under the agreement were not allowable if the 
rate had been available and travel could have reason-
ably been performed under the conditions required by 
the air carrier to qualify for such rate, and provided 
that section 833 of Pub. L. 100–456 would cease to be ef-
fective three years after Sept. 29, 1988. 

BURDEN OF PROOF IN GOVERNMENT CONTRACT DISPUTE 
RESOLUTION 

Section 933 of Pub. L. 99–145, which provided that in 
proceeding before the Armed Services Board of Con-
tract Appeals, United States Claims Court, or any 
other Federal court in which reasonableness of indirect 
costs for which a contractor seeks reimbursement from 
Department of Defense is in issue, the burden of proof 
is upon the contractor to establish that such costs are 
reasonable, was repealed and restated in subsec. (j) of 
this section by Pub. L. 100–370, § 1(f)(3)(A)(ii), (B), July 
19, 1988, 102 Stat. 846. 

§ 2325. Restructuring costs 

(a) LIMITATION ON PAYMENT OF RESTRUCTURING 
COSTS.—(1) The Secretary of Defense may not 
pay, under section 2324 of this title, a defense 
contractor for restructuring costs associated 
with a business combination of the contractor 
that occurs after November 18, 1997, unless the 
Secretary determines in writing either— 

(A) that the amount of projected savings for 
the Department of Defense associated with the 
restructuring will be at least twice the 
amount of the costs allowed; or 

(B) that the amount of projected savings for 
the Department of Defense associated with the 
restructuring will exceed the amount of the 
costs allowed and that the business combina-
tion will result in the preservation of a criti-
cal capability that otherwise might be lost to 
the Department. 

(2) The Secretary may not delegate the au-
thority to make a determination under para-
graph (1), with respect to a business combina-
tion, to an official of the Department of De-
fense— 

(A) below the level of an Assistant Secretary 
of Defense for cases in which the amount of re-
structuring costs is expected to exceed 
$25,000,000 over a 5-year period; or 

(B) below the level of the Director of the De-
fense Contract Management Agency for all 
other cases. 

(b) REPORT.—Not later than March 1 in each of 
1998, 1999, 2000, 2001, and 2002, the Secretary of 
Defense shall submit to Congress a report that 
contains, with respect to business combinations 
occurring on or after August 15, 1994, the follow-
ing: 
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(1) For each defense contractor to which the 
Secretary has paid, under section 2324 of this 
title, restructuring costs associated with a 
business combination, a summary of the fol-
lowing: 

(A) An estimate of the amount of savings 
for the Department of Defense associated 
with the restructuring that has been realized 
as of the end of the preceding calendar year. 

(B) An estimate of the amount of savings 
for the Department of Defense associated 
with the restructuring that is expected to be 
achieved on defense contracts. 

(2) An identification of any business combi-
nation for which the Secretary has paid re-
structuring costs under section 2324 of this 
title during the preceding calendar year and, 
for each such business combination— 

(A) the supporting rationale for allowing 
such costs; 

(B) factual information associated with 
the determination made under subsection (a) 
with respect to such costs; and 

(C) a discussion of whether the business 
combination would have proceeded without 
the payment of restructuring costs by the 
Secretary. 

(3) For business combinations of major de-
fense contractors that took place during the 
year preceding the year of the report— 

(A) an assessment of any potentially ad-
verse effects that the business combinations 
could have on competition for Department 
of Defense contracts (including potential 
horizontal effects, vertical effects, and orga-
nizational conflicts of interest), the national 
technology and industrial base, or innova-
tion in the defense industry; and 

(B) the actions taken to mitigate the po-
tentially adverse effects. 

(c) DEFINITION.—In this section, the term 
‘‘business combination’’ includes a merger or ac-
quisition. 

(Added Pub. L. 105–85, div. A, title VIII, 
§ 804(a)(1), Nov. 18, 1997, 111 Stat. 1832; amended 
Pub. L. 106–65, div. A, title X, § 1066(a)(19), Oct. 5, 
1999, 113 Stat. 771; Pub. L. 108–375, div. A, title 
VIII, § 819, Oct. 28, 2004, 118 Stat. 2016.) 

PRIOR PROVISIONS 

A prior section 2325, added Pub. L. 99–500, § 101(c) 
[title X, § 907(a)(1)], Oct. 18, 1986, 100 Stat. 1783–82, 
1783–137, and Pub. L. 99–591, § 101(c) [title X, § 907(a)(1)], 
Oct. 30, 1986, 100 Stat. 3341–82, 3341–137; Pub. L. 99–661, 
div. A, title IX, formerly title IV, § 907(a)(1), Nov. 14, 
1986, 100 Stat. 3917, renumbered title IX, Pub. L. 100–26, 
§ 3(5), Apr. 21, 1987, 101 Stat. 273; amended Pub. L. 
101–189, div. A, title XVI, § 1622(c)(5), Nov. 29, 1989, 103 
Stat. 1604; Pub. L. 101–510, div. A, title VIII, § 810, Nov. 
5, 1990, 104 Stat. 1595; Pub. L. 103–160, div. A, title IX, 
§ 904(d)(1), Nov. 30, 1993, 107 Stat. 1728, directed Sec-
retary of Defense to ensure that requirements of De-
partment of Defense with respect to procurement of 
supplies be stated in terms of functions to be per-
formed, performance required, or essential physical 
characteristics, and related to preference for non-
developmental items in procurement of supplies, prior 
to repeal by Pub. L. 103–355, title VIII, § 8104(b)(1), Oct. 
13, 1994, 108 Stat. 3391. See sections 2376 and 2377 of this 
title. 

Another prior section 2325 was renumbered section 
2345 of this title. 

AMENDMENTS 

2004—Subsec. (a)(2). Pub. L. 108–375 substituted ‘‘para-
graph (1), with respect to a business combination, to an 
official of the Department of Defense—’’ for ‘‘paragraph 
(1) to an official of the Department of Defense below 
the level of an Assistant Secretary of Defense.’’ and 
added subpars. (A) and (B). 

1999—Subsec. (a)(1). Pub. L. 106–65 inserted ‘‘that oc-
curs after November 18, 1997,’’ after ‘‘of the contractor’’ 
in introductory provisions. 

EFFECTIVE DATE 

Section 804(c) of Pub. L. 105–85 provided that: ‘‘Sec-
tion 2325(a) of title 10, United States Code, as added by 
subsection (a), shall apply with respect to business 
combinations that occur after the date of the enact-
ment of this Act [Nov. 18, 1997].’’ 

GAO REPORTS 

Pub. L. 105–85, div. A, title VIII, § 804(b), Nov. 18, 1997, 
111 Stat. 1832, directed the Comptroller General, not 
later than Apr. 1, 1998, to identify major market areas 
affected by business combinations of defense contrac-
tors since Jan. 1, 1990, and develop a methodology for 
determining the savings from business combinations of 
defense contractors on the prices paid on particular de-
fense contracts, and to submit to committees of Con-
gress a report describing the changes in numbers of 
businesses competing for major defense contracts since 
Jan. 1, 1990; and directed the Comptroller General, not 
later than Dec. 1, 1998, to submit to committees of Con-
gress a report containing updated information on re-
structuring costs of business combinations paid by the 
Department of Defense pursuant to certifications under 
Pub. L. 103–337, § 818 (set out as a note under section 
2324 of this title), savings realized by the Department of 
Defense as a result of the business combinations for 
which the payment of restructuring costs was so cer-
tified, and an assessment of the savings on the prices 
paid on a meaningful sample of defense contracts. 

§ 2326. Undefinitized contractual actions: restric-
tions 

(a) IN GENERAL.—The head of an agency may 
not enter into an undefinitized contractual ac-
tion unless the request to the head of the agency 
for authorization of the contractual action in-
cludes a description of the anticipated effect on 
requirements of the military department con-
cerned if a delay is incurred for purposes of de-
termining contractual terms, specifications, and 
price before performance is begun under the con-
tractual action. 

(b) LIMITATIONS ON OBLIGATION OF FUNDS.—(1) 
A contracting officer of the Department of De-
fense may not enter into an undefinitized con-
tractual action unless the contractual action 
provides for agreement upon contractual terms, 
specifications, and price by the earlier of— 

(A) the end of the 180-day period beginning 
on the date on which the contractor submits a 
qualifying proposal to definitize the contrac-
tual terms, specifications, and price; or 

(B) the date on which the amount of funds 
obligated under the contractual action is 
equal to more than 50 percent of the nego-
tiated overall ceiling price for the contractual 
action. 

(2) Except as provided in paragraph (3), the 
contracting officer for an undefinitized contrac-
tual action may not obligate with respect to 
such contractual action an amount that is equal 
to more than 50 percent of the negotiated over-
all ceiling price until the contractual terms, 



Page 1092 TITLE 10—ARMED FORCES § 2326 

specifications, and price are definitized for such 
contractual action. 

(3) If a contractor submits a qualifying pro-
posal (as defined in subsection (g)) to definitize 
an undefinitized contractual action before an 
amount equal to more than 50 percent of the ne-
gotiated overall ceiling price is obligated on 
such action, the contracting officer for such ac-
tion may not obligate with respect to such con-
tractual action an amount that is equal to more 
than 75 percent of the negotiated overall ceiling 
price until the contractual terms, specifications, 
and price are definitized for such contractual ac-
tion. 

(4) The head of an agency may waive the pro-
visions of this subsection with respect to a con-
tract of that agency if that head of an agency 
determines that the waiver is necessary in order 
to support any of the following operations: 

(A) A contingency operation. 
(B) A humanitarian or peacekeeping oper-

ation. 

(5) This subsection does not apply to an un-
definitized contractual action for the purchase 
of initial spares. 

(c) INCLUSION OF NON-URGENT REQUIREMENTS.— 
Requirements for spare parts and support equip-
ment that are not needed on an urgent basis 
may not be included in an undefinitized contrac-
tual action for spare parts and support equip-
ment that are needed on an urgent basis unless 
the head of the agency approves such inclusion 
as being— 

(1) good business practice; and 
(2) in the best interests of the United States. 

(d) MODIFICATION OF SCOPE.—The scope of an 
undefinitized contractual action under which 
performance has begun may not be modified un-
less the head of the agency approves such modi-
fication as being— 

(1) good business practice; and 
(2) in the best interests of the United States. 

(e) ALLOWABLE PROFIT.—The head of an agency 
shall ensure that the profit allowed on an un-
definitized contractual action for which the 
final price is negotiated after a substantial por-
tion of the performance required is completed 
reflects— 

(1) the possible reduced cost risk of the con-
tractor with respect to costs incurred during 
performance of the contract before the final 
price is negotiated; and 

(2) the reduced cost risk of the contractor 
with respect to costs incurred during perform-
ance of the remaining portion of the contract. 

(f) APPLICABILITY.—This section does not apply 
to the Coast Guard or the National Aeronautics 
and Space Administration. 

(g) DEFINITIONS.—In this section: 
(1) The term ‘‘undefinitized contractual ac-

tion’’ means a new procurement action en-
tered into by the head of an agency for which 
the contractual terms, specifications, or price 
are not agreed upon before performance is 
begun under the action. Such term does not 
include contractual actions with respect to 
the following: 

(A) Foreign military sales. 
(B) Purchases in an amount not in excess 

of the amount of the simplified acquisition 
threshold. 

(C) Special access programs. 
(D) Congressionally mandated long-lead 

procurement contracts. 

(2) The term ‘‘qualifying proposal’’ means a 
proposal that contains sufficient information 
to enable the Department of Defense to con-
duct complete and meaningful audits of the in-
formation contained in the proposal and of 
any other information that the Department is 
entitled to review in connection with the con-
tract, as determined by the contracting offi-
cer. 

(Added Pub. L. 99–500, § 101(c) [title X, 
§ 908(d)(1)(A)], Oct. 18, 1986, 100 Stat. 1783–82, 
1783–140, and Pub. L. 99–591, § 101(c) [title X, 
§ 908(d)(1)(A)], Oct. 30, 1986, 100 Stat. 3341–82, 
3341–140; Pub. L. 99–661, div. A, title IX, formerly 
title IV, § 908(d)(1)(A), Nov. 14, 1986, 100 Stat. 
3920, renumbered title IX, Pub. L. 100–26, § 3(5), 
Apr. 21, 1987, 101 Stat. 273; amended Pub. L. 
101–189, div. A, title XVI, § 1622(c)(6), Nov. 29, 
1989, 103 Stat. 1604; Pub. L. 102–25, title VII, 
§ 701(d)(5), Apr. 6, 1991, 105 Stat. 114; Pub. L. 
103–355, title I, § 1505, Oct. 13, 1994, 108 Stat. 3298; 
Pub. L. 105–85, div. A, title VIII, § 803(a), Nov. 18, 
1997, 111 Stat. 1831.) 

CODIFICATION 

Pub. L. 99–591 is a corrected version of Pub. L. 99–500. 
Pub. L. 99–500, Pub. L. 99–591, and Pub. L. 99–661 added 

identical sections. 

PRIOR PROVISIONS 

A prior section 2326 was renumbered section 2346 of 
this title. 

AMENDMENTS 

1997—Subsec. (b)(4). Pub. L. 105–85 amended par. (4) 
generally. Prior to amendment, par. (4) read as follows: 
‘‘The head of an agency may waive the provisions of 
this subsection with respect to a contract of that agen-
cy if such head of an agency determines that the waiver 
is necessary in order to support a contingency oper-
ation.’’ 

1994—Subsec. (b). Pub. L. 103–355, § 1505(a)(1), struck 
out ‘‘and expenditure’’ after ‘‘obligation’’ in heading. 

Subsec. (b)(1)(B). Pub. L. 103–355, § 1505(a)(2), struck 
out ‘‘or expended’’ after ‘‘obligated’’. 

Subsec. (b)(2). Pub. L. 103–355, § 1505(a)(3), substituted 
‘‘obligate’’ for ‘‘expend’’. 

Subsec. (b)(3). Pub. L. 103–355, § 1505(a)(4), substituted 
‘‘obligated’’ for ‘‘expended’’ and ‘‘obligate’’ for ‘‘ex-
pend’’. 

Subsec. (b)(4), (5). Pub. L. 103–355, § 1505(b), added par. 
(4) and redesignated former par. (4) as (5). 

Subsec. (g)(1)(B). Pub. L. 103–355, § 1505(c), substituted 
‘‘simplified acquisition threshold’’ for ‘‘small purchase 
threshold’’. 

1991—Subsec. (g)(1)(B). Pub. L. 102–25 substituted ‘‘in 
an amount not in excess of the amount of the small 
purchase threshold’’ for ‘‘of less than $25,000’’. 

1989—Subsec. (g)(1)(D). Pub. L. 101–189 substituted 
‘‘Congressionally mandated’’ for ‘‘Congressionally- 
mandated’’. 

EFFECTIVE DATE OF 1994 AMENDMENT 

For effective date and applicability of amendment by 
Pub. L. 103–355, see section 10001 of Pub. L. 103–355, set 
out as a note under section 251 of Title 41, Public Con-
tracts. 

EFFECTIVE DATE 

Section 101(c) [title X, § 908(d)(2)] of Pub. L. 99–500 and 
Pub. L. 99–591, and section 908(d)(2) of title IX, formerly 
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title IV, of Pub. L. 99–661, renumbered title IX, Pub. L. 
100–26, § 3(5), Apr. 21, 1987, 101 Stat. 273, provided that: 
‘‘Section 2326 of title 10, United States Code (as added 
by subsection (d)(1)), applies to undefinitized contrac-
tual actions that are entered into after the end of the 
180-day period beginning on the date of the enactment 
of this Act [Oct. 18, 1986].’’ 

TRANSFER OF FUNCTIONS 

For transfer of authorities, functions, personnel, and 
assets of the Coast Guard, including the authorities 
and functions of the Secretary of Transportation relat-
ing thereto, to the Department of Homeland Security, 
and for treatment of related references, see sections 
468(b), 551(d), 552(d), and 557 of Title 6, Domestic Secu-
rity, and the Department of Homeland Security Reor-
ganization Plan of November 25, 2002, as modified, set 
out as a note under section 542 of Title 6. 

LIMITATION ON USE OF FUNDS FOR UNDEFINITIZED CON-
TRACTUAL ACTIONS; OVERSIGHT BY INSPECTOR GEN-
ERAL; WAIVER AUTHORITY 

Section 101(c) [title X, § 908(a)–(c), (e)] of Pub. L. 
99–500 and Pub. L. 99–591, and section 908(a)–(c), (e) of 
title IX, formerly title IV, of Pub. L. 99–661; renum-
bered title IX and amended by Pub. L. 100–26, §§ 3(5), 
5(2), Apr. 21, 1987, 101 Stat. 273, 274; Pub. L. 104–106, div. 
D, title XLIII, § 4322(b)(2), Feb. 10, 1996, 110 Stat. 677, 
provided that: 

‘‘(a) LIMITATION ON USE OF FUNDS FOR UNDEFINITIZED 
CONTRACTUAL ACTIONS.—(1) On the last day of each six- 
month period described in paragraph (4), the Secretary 
of Defense (with respect to the Defense Logistics Agen-
cy) and the Secretary of each military department 
shall determine— 

‘‘(A) the total amount of funds obligated for con-
tractual actions during the six-month period; 

‘‘(B) the total amount of funds obligated during the 
six-month period for undefinitized contractual ac-
tions; and 

‘‘(C) the total amount of funds obligated during the 
six-month period for undefinitized contractual ac-
tions that are not definitized on or before the last 
day of such period. 
‘‘(2) On the last day of each six-month period de-

scribed in paragraph (4), the amount of funds obligated 
for undefinitized contractual actions entered into by 
the Secretary of Defense (with respect to the Defense 
Logistics Agency) or the Secretary of a military de-
partment during the six-month period that are not de-
finitized on or before such day may not exceed 10 per-
cent of the amount of funds obligated for all contrac-
tual actions entered into by the Secretary during the 
six-month period. 

‘‘(3) If on the last day of a six-month period described 
in paragraph (4) the total amount of funds obligated for 
undefinitized contractual actions under the jurisdic-
tion of a Secretary that were entered into during the 
six-month period exceeds the limit established in para-
graph (2), the Secretary— 

‘‘(A) shall, not later than the end of the 45-day pe-
riod beginning on the first day following the six- 
month period, submit to the defense committees an 
unclassified report concerning— 

‘‘(i) the amount of funds obligated for contractual 
actions under the jurisdiction of the Secretary that 
were entered into during the six-month period with 
respect to which the report is submitted; and 

‘‘(ii) the amount of such funds obligated for un-
definitized contractual actions; and 
‘‘(B) except with respect to the six-month period de-

scribed in paragraph (4)(A), may not enter into any 
additional undefinitized contractual actions until the 
date on which the Secretary certifies to Congress 
that such limit is not exceeded by the cumulative 
amount of funds obligated for undefinitized contrac-
tual actions under the jurisdiction of the Secretary 
that are not definitized on or before such date and 
were entered into— 

‘‘(i) during the six-month period for which such 
limit was exceeded; or 

‘‘(ii) after the end of such six-month period. 
‘‘(4) This subsection applies to the following six- 

month periods: 
‘‘(A) The period beginning on October 1, 1986, and 

ending on March 31, 1987. 
‘‘(B) The period beginning on April 1, 1987, and end-

ing on September 30, 1987. 
‘‘(C) The period beginning on October 1, 1987, and 

ending on March 31, 1988. 
‘‘(D) The period beginning on April 1, 1988, and end-

ing on September 30, 1988. 
‘‘(E) The period beginning on October 1, 1988, and 

ending on March 31, 1989. 
‘‘(b) OVERSIGHT BY INSPECTOR GENERAL.—The Inspec-

tor General of the Department of Defense shall— 
‘‘(1) periodically conduct an audit of contractual 

actions under the jurisdiction of the Secretary of De-
fense (with respect to the Defense Logistics Agency) 
and the Secretaries of the military departments; and 

‘‘(2) after each audit, submit to Congress a report 
on the management of undefinitized contractual ac-
tions by each Secretary, including the amount of con-
tractual actions under the jurisdiction of each Sec-
retary that is represented by undefinitized contrac-
tual actions. 
‘‘(c) WAIVER AUTHORITY.—The Secretary of Defense 

may waive the application of subsections (a) and (b) for 
urgent and compelling considerations relating to na-
tional security or public safety if the Secretary notifies 
the Committees on Armed Services of the Senate and 
House of Representatives of such waiver before the end 
of the 30-day period beginning on the date that the 
waiver is made. 

‘‘(e) DEFINITION.—For purposes of this section, the 
term ‘undefinitized contractual action’ has the mean-
ing given such term in section 2326(g) of title 10, United 
States Code (as added by subsection (d)(1)).’’ 

§ 2327. Contracts: consideration of national secu-
rity objectives 

(a) DISCLOSURE OF OWNERSHIP OR CONTROL BY A 
FOREIGN GOVERNMENT.—The head of an agency 
shall require a firm or a subsidiary of a firm 
that submits a bid or proposal in response to a 
solicitation issued by the Department of Defense 
to disclose in that bid or proposal any signifi-
cant interest in such firm or subsidiary (or, in 
the case of a subsidiary, in the firm that owns 
the subsidiary) that is owned or controlled 
(whether directly or indirectly) by a foreign gov-
ernment or an agent or instrumentality of a for-
eign government, if such foreign government is 
the government of a country that the Secretary 
of State determines under section 6(j)(1)(A) of 
the Export Administration Act of 1979 (50 U.S.C. 
App. 2405(j)(1)(A)) has repeatedly provided sup-
port for acts of international terrorism. 

(b) PROHIBITION ON ENTERING INTO CONTRACTS 
AGAINST THE INTERESTS OF THE UNITED STATES.— 
Except as provided in subsection (c), the head of 
an agency may not enter into a contract with a 
firm or a subsidiary of a firm if— 

(1) a foreign government owns or controls 
(whether directly or indirectly) a significant 
interest in such firm or subsidiary (or, in the 
case of a subsidiary, in the firm that owns the 
subsidiary); and 

(2) such foreign government is the govern-
ment of a country that the Secretary of State 
determines under section 6(j)(1)(A) of the Ex-
port Administration Act of 1979 (50 U.S.C. App. 
2405(j)(1)(A)) has repeatedly provided support 
for acts of international terrorism. 
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(c) WAIVER.—(1)(A) If the Secretary of Defense 
determines under paragraph (2) that entering 
into a contract with a firm or a subsidiary of a 
firm described in subsection (b) is not inconsist-
ent with the national security objectives of the 
United States, the head of an agency may enter 
into a contract with such firm or subsidiary if in 
the best interests of the Government. 

(B) The Secretary shall maintain records of 
each contract entered into by reason of subpara-
graph (A). Such records shall include the follow-
ing: 

(i) The identity of the foreign government 
concerned. 

(ii) The nature of the contract. 
(iii) The extent of ownership or control of 

the firm or subsidiary concerned (or, if appro-
priate in the case of a subsidiary, of the firm 
that owns the subsidiary) by the foreign gov-
ernment concerned or the agency or instru-
mentality of such foreign government. 

(iv) The reasons for entering into the con-
tract. 

(2) Upon the request of the head of an agency, 
the Secretary of Defense shall determine wheth-
er entering into a contract with a firm or sub-
sidiary described in subsection (b) is inconsist-
ent with the national security objectives of the 
United States. In making such a determination, 
the Secretary of Defense shall consider the fol-
lowing: 

(A) The relationship of the United States 
with the foreign government concerned. 

(B) The obligations of the United States 
under international agreements. 

(C) The extent of the ownership or control of 
the firm or subsidiary (or, if appropriate in the 
case of a subsidiary, of the firm that owns the 
subsidiary) by the foreign government or an 
agent or instrumentality of the foreign gov-
ernment. 

(D) Whether payments made, or information 
made available, to the firm or subsidiary 
under the contract could be used for purposes 
hostile to the interests of the United States. 

(d) LIST OF FIRMS SUBJECT TO PROHIBITION.—(1) 
The Secretary of Defense shall develop and 
maintain a list of all firms and subsidiaries of 
firms that the Secretary has identified as being 
subject to the prohibition in subsection (b). 

(2)(A) A person may request the Secretary to 
include on the list maintained under paragraph 
(1) any firm or subsidiary of a firm that the per-
son believes to be owned or controlled by a for-
eign government described in subsection (b)(2). 
Upon receipt of such a request, the Secretary 
shall determine whether the conditions in para-
graphs (1) and (2) of subsection (b) exist in the 
case of that firm or subsidiary. If the Secretary 
determines that such conditions do exist, the 
Secretary shall include the firm or subsidiary on 
the list. 

(B) A firm or subsidiary of a firm included on 
the list may request the Secretary to remove 
such firm or subsidiary from the list on the 
basis that it has been erroneously included on 
the list or its ownership circumstances have sig-
nificantly changed. Upon receipt of such a re-
quest, the Secretary shall determine whether 
the conditions in paragraphs (1) and (2) of sub-

section (b) exist in the case of that firm or sub-
sidiary. If the Secretary determines that such 
conditions do not exist, the Secretary shall re-
move the firm or subsidiary from the list. 

(C) The Secretary shall establish procedures to 
carry out this paragraph. 

(3) The head of an agency shall prohibit each 
firm or subsidiary of a firm awarded a contract 
by the agency from entering into a subcontract 
under that contract in an amount in excess of 
$25,000 with a firm or subsidiary included on the 
list maintained under paragraph (1) unless there 
is a compelling reason to do so. In the case of 
any subcontract requiring consent by the head 
of an agency, the head of the agency shall not 
consent to the award of the subcontract to a 
firm or subsidiary included on such list unless 
there is a compelling reason for such approval. 

(e) DISTRIBUTION OF LIST.—The Administrator 
of General Services shall ensure that the list de-
veloped and maintained under subsection (d) is 
made available to Federal agencies and the pub-
lic in the same manner and to the same extent 
as the list of suspended and debarred contrac-
tors compiled pursuant to subpart 9.4 of the Fed-
eral Acquisition Regulation. 

(f) APPLICABILITY.—(1) This section does not 
apply to a contract for an amount less than 
$100,000. 

(2) This section does not apply to the Coast 
Guard or the National Aeronautics and Space 
Administration. 

(g) REGULATIONS.—The Secretary of Defense, 
after consultation with the Secretary of State, 
shall prescribe regulations to carry out this sec-
tion. Such regulations shall include a definition 
of the term ‘‘significant interest’’. 

(Added Pub. L. 99–500, § 101(c) [title X, § 951(a)(1)], 
Oct. 18, 1986, 100 Stat. 1783–82, 1783–164, and Pub. 
L. 99–591, § 101(c) [title X, § 951(a)(1)], Oct. 30, 1986, 
100 Stat. 3341–82, 3341–164; Pub. L. 99–661, div. A, 
title IX, formerly title IV, § 951(a)(1), Nov. 14, 
1986, 100 Stat. 3944, renumbered title IX, Pub. L. 
100–26, § 3(5), Apr. 21, 1987, 101 Stat. 273; amended 
Pub. L. 100–180, div. A, title XII, § 1231(8), Dec. 4, 
1987, 101 Stat. 1160; Pub. L. 100–224, § 5(b)(2), Dec. 
30, 1987, 101 Stat. 1538; Pub. L. 105–85, div. A, title 
VIII, § 843, Nov. 18, 1997, 111 Stat. 1844; Pub. L. 
108–136, div. A, title X, § 1031(a)(16), Nov. 24, 2003, 
117 Stat. 1597.) 

CODIFICATION 

Pub. L. 99–591 is a corrected version of Pub. L. 99–500. 
Pub. L. 99–500, Pub. L. 99–591, and Pub. L. 99–661 added 

identical sections. 

PRIOR PROVISIONS 

A prior section 2327 was renumbered section 2347 of 
this title. 

AMENDMENTS 

2003—Subsec. (c)(1)(A). Pub. L. 108–136, § 1031(a)(16)(A), 
substituted ‘‘if in the best interests of the Govern-
ment’’ for ‘‘after the date on which such head of an 
agency submits to Congress a report on the contract’’. 

Subsec. (c)(1)(B). Pub. L. 108–136, § 1031(a)(16)(B), sub-
stituted ‘‘The Secretary shall maintain records of each 
contract entered into by reason of subparagraph (A). 
Such records’’ for ‘‘A report under subparagraph (A)’’. 

Subsec. (c)(1)(C). Pub. L. 108–136, § 1031(a)(16)(C), 
struck out subpar. (C) which read as follows: ‘‘After the 
head of an agency submits a report to Congress under 
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subparagraph (A) with respect to a firm or a subsidiary, 
such head of an agency is not required to submit a re-
port before entering into any subsequent contract with 
such firm or subsidiary unless the information required 
to be included in such report under subparagraph (B) 
has materially changed since the submission of the pre-
vious report.’’ 

1997—Subsecs. (d) to (g). Pub. L. 105–85 added subsecs. 
(d) and (e) and redesignated former subsecs. (d) and (e) 
as (f) and (g), respectively. 

1987—Subsecs. (a), (b)(2). Pub. L. 100–224 substituted 
‘‘50 U.S.C. App.’’ for ‘‘50 U.S.C.’’ in parenthetical after 
‘‘Export Administration Act of 1979’’. 

Subsec. (d)(1). Pub. L. 100–180 inserted par. (1) des-
ignation. 

EFFECTIVE DATE 

Section 101(c) [title X, § 951(c)] of Pub. L. 99–500 and 
Pub. L. 99–591, and section 951(c) of title IX, formerly 
title IV, of Pub. L. 99–661, renumbered title IX, Pub. L. 
100–26, § 3(5), Apr. 21, 1987, 101 Stat. 273, provided that: 
‘‘Section 2327 of title 10, United States Code (as added 
by subsection (a)(1)), shall apply to contracts entered 
into by the Secretary of Defense after the end of the 90- 
day period beginning on the date of the enactment of 
this Act [Oct. 18, 1986].’’ 

TRANSFER OF FUNCTIONS 

For transfer of authorities, functions, personnel, and 
assets of the Coast Guard, including the authorities 
and functions of the Secretary of Transportation relat-
ing thereto, to the Department of Homeland Security, 
and for treatment of related references, see sections 
468(b), 551(d), 552(d), and 557 of Title 6, Domestic Secu-
rity, and the Department of Homeland Security Reor-
ganization Plan of November 25, 2002, as modified, set 
out as a note under section 542 of Title 6. 

REPORTS BY DEFENSE CONTRACTORS OF DEALINGS WITH 
TERRORIST COUNTRIES 

Pub. L. 103–160, div. A, title VIII, § 843, Nov. 30, 1993, 
107 Stat. 1720, as amended by Pub. L. 103–355, title VIII, 
§ 8105(j), Oct. 13, 1994, 108 Stat. 3393, directed the Sec-
retary of Defense to require any person with whom the 
Secretary proposed to enter into a contract for the pro-
vision of goods or services in an amount in excess of 
$5,000,000, to report to the Secretary each commercial 
transaction which that person had conducted with the 
government of any terrorist country during the preced-
ing three years and during the course of the contract, 
required the Secretary to prescribe regulations and to 
submit an annual report to Congress setting forth 
those commercial transactions with terrorist countries 
that had been included in the reports made during the 
preceding fiscal year, and provided that section 843 of 
Pub. L. 103–160 would expire on Sept. 30, 1996. 

§ 2328. Release of technical data under Freedom 
of Information Act: recovery of costs 

(a) IN GENERAL.—(1) The Secretary of Defense 
shall, if required to release technical data under 
section 552 of title 5 (relating to the Freedom of 
Information Act), release such technical data to 
the person requesting the release if the person 
pays all reasonable costs attributable to search, 
duplication, and review. 

(2) The Secretary of Defense shall prescribe 
regulations, pursuant to notice and receipt of 
public comment, specifying a uniform schedule 
of fees under this section. 

(b) CREDITING OF RECEIPTS.—An amount re-
ceived under this section— 

(1) shall be retained by the Department of 
Defense or the element of the Department of 
Defense receiving the amount; and 

(2) shall be merged with and available for 
the same purpose and the same time period as 

the appropriation from which the costs in-
curred in complying with requests for tech-
nical data were paid. 

(c) WAIVER.—The Secretary of Defense shall 
waive the payment of costs required by sub-
section (a) which are in an amount greater than 
the costs that would be required for such a re-
lease of information under section 552 of title 5 
if— 

(1) the request is made by a citizen of the 
United States or a United States corporation, 
and such citizen or corporation certifies that 
the technical data requested is required to en-
able such citizen or corporation to submit an 
offer or determine whether it is capable of sub-
mitting an offer to provide the product to 
which the technical data relates to the United 
States or a contractor with the United States 
(except that the Secretary may require the 
citizen or corporation to pay a deposit in an 
amount equal to not more than the cost of 
complying with the request, to be refunded 
upon submission of an offer by the citizen or 
corporation); 

(2) the release of technical data is requested 
in order to comply with the terms of an inter-
national agreement; or 

(3) the Secretary determines, in accordance 
with section 552(a)(4)(A)(iii) of title 5, that 
such a waiver is in the interests of the United 
States. 

(Added Pub. L. 99–500, § 101(c) [title X, § 954(a)(1)], 
Oct. 18, 1986, 100 Stat. 1783–82, 1783–172, and Pub. 
L. 99–591, § 101(c) [title X, § 954(a)(1)], Oct. 30, 1986, 
100 Stat. 3341–82, 3341–172; Pub. L. 99–661, div. A, 
title IX, formerly title IV, § 954(a)(1), Nov. 14, 
1986, 100 Stat. 3952, renumbered title IX, Pub. L. 
100–26, § 3(5), Apr. 21, 1987, 101 Stat. 273; amended 
Pub. L. 100–26, § 7(a)(7)(A), (B)(i), Apr. 21, 1987, 101 
Stat. 278.) 

CODIFICATION 

Pub. L. 99–591 is a corrected version of Pub. L. 99–500. 
Pub. L. 99–500, Pub. L. 99–591, and Pub. L. 99–661 added 

identical sections. 

PRIOR PROVISIONS 

A prior section 2328 was renumbered section 2348 of 
this title. 

AMENDMENTS 

1987—Pub. L. 100–26, § 7(a)(7)(B)(i), substituted ‘‘Re-
lease of technical data under Freedom of Information 
Act: recovery of costs’’ for ‘‘Release of technical data’’ 
in section catchline. 

Subsec. (a)(1). Pub. L. 100–26, § 7(a)(7)(A)(i)(I), sub-
stituted ‘‘such technical data to the person requesting 
the’’ for ‘‘technical data to a person requesting such 
a’’. 

Pub. L. 100–26, § 7(a)(7)(A)(i)(II), substituted ‘‘search, 
duplication, and review’’ for ‘‘search and duplication’’. 

Subsec. (b). Pub. L. 100–26, § 7(a)(7)(A)(ii), substituted 
‘‘Crediting of receipts’’ for ‘‘Disposition of costs’’ in 
heading. 

Subsec. (c)(3). Pub. L. 100–26, § 7(a)(7)(A)(iii), sub-
stituted ‘‘section 552(a)(4)(A)(iii)’’ for ‘‘section 
552(a)(4)(A)’’. 

EFFECTIVE DATE OF 1987 AMENDMENT 

Section 12(d)(2) of Pub. L. 100–26 provided that: ‘‘The 
amendment to section 2328 of such title made by sec-
tion 7(a)(7)(A)(i)(II) shall take effect on the same date 
and in the same manner as provided in section 1804(b) 
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of Public Law 99–570 [set out as an Effective Date of 
1986 Amendment note under section 552 of Title 5, Gov-
ernment Organization and Employees] for the amend-
ment made by section 1803 of that Public Law to sec-
tion 552a of title 5, United States Code [probably means 
amendment by section 1803 of Pub. L. 99–570 to section 
552(a) of Title 5].’’ 

EFFECTIVE DATE 

Section 101(c) [title X, § 954(b)] of Pub. L. 99–500 and 
Pub. L. 99–591, and section 954(b) of title IX, formerly 
title IV, of Pub. L. 99–661, renumbered title IX by Pub. 
L. 100–26, § 3(5), Apr. 21, 1987, 101 Stat. 273, provided that: 
‘‘The amendments made by this section [enacting this 
section] shall take effect at the end of the 90-day period 
beginning on the date of the enactment of this Act 
[Oct. 18, 1986].’’ 

[§ 2329. Repealed. Pub. L. 103–355, title I, 
§ 1506(a), Oct. 13, 1994, 108 Stat. 3298] 

Section, added Pub. L. 100–180, div. A, title VIII, 
§ 810(a)(1), Dec. 4, 1987, 101 Stat. 1130; amended Pub. L. 
100–456, div. A, title XII, § 1233(j), Sept. 29, 1988, 102 Stat. 
2058; Pub. L. 103–160, div. A, title IX, § 904(d)(1), Nov. 30, 
1993, 107 Stat. 1728, related to contract terms and condi-
tions for production special tooling and production spe-
cial test equipment. 

§ 2330. Procurement of contract services: man-
agement structure 

(a) REQUIREMENT FOR MANAGEMENT STRUC-
TURE.—The Secretary of Defense shall establish 
and implement a management structure for the 
procurement of contract services for the Depart-
ment of Defense. The management structure 
shall provide, at a minimum, for the following: 

(1) The Under Secretary of Defense for Ac-
quisition, Technology, and Logistics shall— 

(A) develop and maintain (in consultation 
with the service acquisition executives) poli-
cies, procedures, and best practices guide-
lines addressing the procurement of contract 
services, including policies, procedures, and 
best practices guidelines for— 

(i) acquisition planning; 
(ii) solicitation and contract award; 
(iii) requirements development and man-

agement; 
(iv) contract tracking and oversight; 
(v) performance evaluation; and 
(vi) risk management; 

(B) work with the service acquisition ex-
ecutives and other appropriate officials of 
the Department of Defense— 

(i) to identify the critical skills and com-
petencies needed to carry out the procure-
ment of contract services on behalf of the 
Department of Defense; 

(ii) to develop a comprehensive strategy 
for recruiting, training, and deploying em-
ployees to meet the requirements for such 
skills and competencies; and 

(iii) to ensure that the military depart-
ments and Defense Agencies have staff and 
administrative support that are adequate 
to effectively perform their duties under 
this section; 

(C) establish contract services acquisition 
categories, based on dollar thresholds, for 
the purpose of establishing the level of re-
view, decision authority, and applicable pro-
cedures in such categories; and 

(D) oversee the implementation of the re-
quirements of this section and the policies, 
procedures, and best practices guidelines es-
tablished pursuant to subparagraph (A). 

(2) The service acquisition executive of each 
military department shall be the senior offi-
cial responsible for the management of acqui-
sition of contract services for or on behalf of 
the military department. 

(3) The Under Secretary of Defense for Ac-
quisition, Technology, and Logistics shall be 
the senior official responsible for the manage-
ment of acquisition of contract services for or 
on behalf of the Defense Agencies and other 
components of the Department of Defense out-
side the military departments. 

(b) DUTIES AND RESPONSIBILITIES OF SENIOR OF-
FICIALS RESPONSIBLE FOR THE MANAGEMENT OF 
ACQUISITION OF CONTRACT SERVICES.—(1) Except 
as provided in paragraph (2), the senior officials 
responsible for the management of acquisition 
of contract services shall assign responsibility 
for the review and approval of procurements in 
each contract services acquisition category es-
tablished under subsection (a)(1)(C) to specific 
Department of Defense officials, subject to the 
direction, supervision, and oversight of such 
senior officials. 

(2) With respect to the acquisition of contract 
services by a component or command of the De-
partment of Defense the primary mission of 
which is the acquisition of products and serv-
ices, such acquisition shall be conducted in ac-
cordance with policies, procedures, and best 
practices guidelines developed and maintained 
by the Under Secretary of Defense for Acquisi-
tion, Technology, and Logistics pursuant to sub-
section (a)(1), subject to oversight by the senior 
officials referred to in paragraph (1). 

(3) In carrying out paragraph (1), each senior 
official responsible for the management of ac-
quisition of contract services shall— 

(A) implement the requirements of this sec-
tion and the policies, procedures, and best 
practices guidelines developed by the Under 
Secretary of Defense for Acquisition, Tech-
nology, and Logistics pursuant to subsection 
(a)(1)(A); 

(B) authorize the procurement of contract 
services through contracts entered into by 
agencies outside the Department of Defense in 
appropriate circumstances, in accordance with 
the requirements of section 854 of the Ronald 
W. Reagan National Defense Authorization 
Act for Fiscal Year 2005 (10 U.S.C. 2304 note), 
section 814 of the Strom Thurmond National 
Defense Authorization Act for Fiscal Year 1999 
(31 U.S.C. 1535 note), and the regulations im-
plementing such sections; 

(C) dedicate full-time commodity managers 
to coordinate the procurement of key cat-
egories of services; 

(D) ensure that contract services are pro-
cured by means of procurement actions that 
are in the best interests of the Department of 
Defense and are entered into and managed in 
compliance with applicable laws, regulations, 
directives, and requirements; 

(E) ensure that competitive procedures and 
performance-based contracting are used to the 
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maximum extent practicable for the procure-
ment of contract services; and 

(F) monitor data collection under section 
2330a of this title, and periodically conduct 
spending analyses, to ensure that funds ex-
pended for the procurement of contract serv-
ices are being expended in the most rational 
and economical manner practicable. 

(c) DEFINITIONS.—In this section: 
(1) The term ‘‘procurement action’’ includes 

the following actions: 
(A) Entry into a contract or any other 

form of agreement. 
(B) Issuance of a task order, delivery 

order, or military interdepartmental pur-
chase request. 

(2) The term ‘‘contract services’’ includes all 
services acquired from private sector entities 
by or for the Department of Defense, other 
than services relating to research and develop-
ment or military construction. 

(Added Pub. L. 107–107, div. A, title VIII, 
§ 801(b)(1), Dec. 28, 2001, 115 Stat. 1174; amended 
Pub. L. 107–314, div. A, title X, § 1062(a)(8), Dec. 
2, 2002, 116 Stat. 2650; Pub. L. 109–163, div. A, title 
VIII, § 812(a)(1), Jan. 6, 2006, 119 Stat. 3376.) 

REFERENCES IN TEXT 

Section 854 of the Ronald W. Reagan National De-
fense Authorization Act for Fiscal Year 2005, referred 
to in subsec. (b)(3)(B), is section 854 of div. A of Pub. L. 
108–375, which is set out as a note under section 2304 of 
this title. 

Section 814 of the Strom Thurmond National Defense 
Authorization Act for Fiscal Year 1999, referred to in 
subsec. (b)(3)(B), is section 814 of div. A of Pub. L. 
105–261, which was formerly set out as a note under sec-
tion 1535 of Title 31, Money and Finance. 

PRIOR PROVISIONS 

A prior section 2330, added Pub. L. 100–456, div. A, 
title VIII, § 801(a)(1), Sept. 29, 1988, 102 Stat. 2007; 
amended Pub. L. 101–510, div. A, title XIV, § 1484(h)(2), 
Nov. 5, 1990, 104 Stat. 1717; Pub. L. 102–190, div. A, title 
VIII, § 802(d), Dec. 5, 1991, 105 Stat. 1414, related to inte-
grated financing policy, prior to repeal by Pub. L. 
102–484, div. D, title XLII, § 4271(a)(1), Oct. 23, 1992, 106 
Stat. 2695. 

Another prior section 2330 was renumbered section 
2349 of this title. 

AMENDMENTS 

2006—Pub. L. 109–163 amended section generally. Prior 
to amendment, section consisted of subsecs. (a) to (c) 
relating to requirement for management structure, 
contracting responsibilities of designated officials, and 
definitions. 

2002—Subsec. (c). Pub. L. 107–314 inserted comma 
after ‘‘a task order’’. 

ESTABLISHMENT AND IMPLEMENTATION OF MANAGEMENT 
STRUCTURE 

Pub. L. 107–107, div. A, title VIII, § 801(b)(2), Dec. 28, 
2001, 115 Stat. 1176, directed the Secretary of Defense to 
establish and implement the management structure re-
quired under this section and the Under Secretary of 
Defense for Acquisition, Technology, and Logistics to 
issue guidance for officials in such management struc-
ture not later than 180 days after Dec. 28, 2001. 

PHASED IMPLEMENTATION; REPORT 

Pub. L. 109–163, div. A, title VIII, § 812(b), (c), Jan. 6, 
2006, 119 Stat. 3378, 3379, provided that: 

‘‘(b) PHASED IMPLEMENTATION.—The requirements of 
section 2330 of title 10, United States Code (as added by 
subsection (a)), shall be implemented as follows: 

‘‘(1) The Under Secretary of Defense for Acquisi-
tion, Technology, and Logistics shall— 

‘‘(A) establish an initial set of contract services 
acquisition categories, based on dollar thresholds, 
by not later than June 1, 2006; and 

‘‘(B) issue an initial set of policies, procedures, 
and best practices guidelines in accordance with 
section 2330(a)(1)(A) by not later than October 1, 
2006. 
‘‘(2) The contract services acquisition categories es-

tablished by the Under Secretary shall include— 
‘‘(A) one or more categories for acquisitions with 

an estimated value of $250,000,000 or more; 
‘‘(B) one or more categories for acquisitions with 

an estimated value of at least $10,000,000 but less 
than $250,000,000; and 

‘‘(C) one or more categories for acquisitions with 
an estimated value greater than the simplified ac-
quisition threshold but less than $10,000,000. 
‘‘(3) The senior officials responsible for the manage-

ment of acquisition of contract services shall assign 
responsibility to specific individuals in the Depart-
ment of Defense for the review and approval of pro-
curements in the contract services acquisition cat-
egories established by the Under Secretary, as fol-
lows: 

‘‘(A) Not later than October 1, 2006, for all cat-
egories established pursuant to paragraph (2)(A). 

‘‘(B) Not later than October 1, 2007, for all cat-
egories established pursuant to paragraph (2)(B). 

‘‘(C) Not later than October 1, 2009, for all cat-
egories established pursuant to paragraph (2)(C). 

‘‘(c) REPORT.—Not later than one year after the date 
of the enactment of this Act [Jan. 6, 2006], the Sec-
retary of Defense shall submit to the Committees on 
Armed Services of the Senate and House of Representa-
tives a final report on the implementation of section 
2330 of title 10, United States Code, as added by this 
section.’’ 

PROCUREMENT PROGRAM REVIEW STRUCTURE; 
COMPTROLLER GENERAL REVIEW 

Pub. L. 107–107, div. A, title VIII, § 801(d)–(f), Dec. 28, 
2001, 115 Stat. 1177, provided that: 

‘‘(d) REQUIREMENT FOR PROGRAM REVIEW STRUC-
TURE.—(1) Not later than 180 days after the date of the 
enactment of this Act [Dec. 28, 2001], the Secretary of 
Defense shall issue and implement a policy that applies 
to the procurement of services by the Department of 
Defense a program review structure that is similar to 
the one developed for and applied to the procurement of 
weapon systems by the Department of Defense. 

‘‘(2) The program review structure for the procure-
ment of services shall, at a minimum, include the fol-
lowing: 

‘‘(A) Standards for determining which procure-
ments should be subject to review by either the sen-
ior procurement executive of a military department 
or the senior procurement executive of the Depart-
ment of Defense under such section, including cri-
teria based on dollar thresholds, program criticality, 
or other appropriate measures. 

‘‘(B) Appropriate key decision points at which those 
reviews should take place. 

‘‘(C) A description of the specific matters that 
should be reviewed. 
‘‘(e) COMPTROLLER GENERAL REVIEW.—Not later than 

90 days after the date on which the Secretary issues the 
policy required by subsection (d) and the Under Sec-
retary of Defense for Acquisition, Technology, and Lo-
gistics issues the guidance required by subsection (b)(2) 
[set out as a note above], the Comptroller General shall 
submit to the Committees on Armed Services of the 
Senate and the House of Representatives an assessment 
of the compliance with the requirements of this section 
[enacting this section and section 2330a of this title, 
amending sections 133 and 2331 of this title, and enact-
ing provisions set out as a note under this section] and 
the amendments made by this section. 
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‘‘(f) DEFINITIONS.—In this section: 
‘‘(1) The term ‘senior procurement executive’ 

means the official designated as the senior procure-
ment executive under section 16(3) of the Office of 
Federal Procurement Policy Act ([former] 41 U.S.C. 
414(3)). 

‘‘(2) The term ‘performance-based’, with respect to 
a contract or a task order means that the contract or 
task order, respectively, includes the use of perform-
ance work statements that set forth contract require-
ments in clear, specific, and objective terms with 
measurable outcomes.’’ 

PERFORMANCE GOALS FOR PROCUREMENTS OF SERVICES 

Pub. L. 107–107, div. A, title VIII, § 802, Dec. 28, 2001, 
115 Stat. 1178, as amended by Pub. L. 107–314, div. A, 
title VIII, § 805, Dec. 2, 2002, 116 Stat. 2605, provided 
that: 

‘‘(a) GOALS.—(1) It shall be an objective of the Depart-
ment of Defense to achieve efficiencies in procurements 
of services pursuant to multiple award contracts 
through the use of— 

‘‘(A) performance-based services contracting; 
‘‘(B) appropriate competition for task orders under 

services contracts; 
‘‘(C) program review, spending analyses, and im-

proved management of services contracts. 
‘‘(2) In furtherance of such objective, the Department 

of Defense shall have the following goals: 
‘‘(A) To increase, as a percentage of all of the indi-

vidual purchases of services made by or for the De-
partment of Defense under multiple award contracts 
for a fiscal year (calculated on the basis of dollar 
value), the volume of the individual purchases of 
services that are made on a competitive basis and in-
volve receipt of more than one offer from qualified 
contractors to a percentage as follows: 

‘‘(i) For fiscal year 2003, a percentage not less 
than 40 percent. 

‘‘(ii) For fiscal year 2004, a percentage not less 
than 50 percent. 

‘‘(iii) For fiscal year 2011, a percentage not less 
than 75 percent. 
‘‘(B) To increase, as a percentage of all of the indi-

vidual purchases of services made by or for the De-
partment of Defense under multiple award contracts 
for a fiscal year (calculated on the basis of dollar 
value), the use of performance-based purchasing 
specifying firm fixed prices for the specific tasks to 
be performed to a percentage as follows: 

‘‘(i) For fiscal year 2003, a percentage not less 
than 25 percent. 

‘‘(ii) For fiscal year 2004, a percentage not less 
than 35 percent. 

‘‘(iii) For fiscal year 2005, a percentage not less 
than 50 percent. 

‘‘(iv) For fiscal year 2011, a percentage not less 
than 70 percent. 

‘‘(3) The Secretary of Defense may adjust any per-
centage goal established in paragraph (2) if the Sec-
retary determines in writing that such a goal is too 
high and cannot reasonably be achieved. In the event 
that the Secretary chooses to adjust such a goal, the 
Secretary shall— 

‘‘(A) establish a percentage goal that the Secretary 
determines would create an appropriate incentive for 
Department of Defense components to use competi-
tive procedures or performance-based services con-
tracting, as the case may be; and 

‘‘(B) submit to the congressional defense commit-
tees [Committees on Armed Services and Appropria-
tions of the Senate and the House of Representatives] 
a report containing an explanation of the reasons for 
the Secretary’s determination and a statement of the 
new goal that the Secretary has established. 
‘‘(b) ANNUAL REPORT.—Not later than March 1, 2002, 

and annually thereafter through March 1, 2011, the Sec-
retary of Defense shall submit to the congressional de-
fense committees [Committees on Armed Services and 
Appropriations of the Senate and the House of Rep-

resentatives] a report on the progress made toward 
meeting the objective and goals established in sub-
section (a). Each report shall include, at a minimum, 
the following information: 

‘‘(1) A summary of the steps taken or planned to be 
taken in the fiscal year of the report to improve the 
management of procurements of services. 

‘‘(2) A summary of the steps planned to be taken in 
the following fiscal year to improve the management 
of procurements of services. 

‘‘(3) An estimate of the amount that will be ex-
pended by the Department of Defense for procure-
ments of services in the fiscal year of the report. 

‘‘(4) An estimate of the amount that will be ex-
pended by the Department of Defense for procure-
ments of services in the following fiscal year. 

‘‘(5) Regarding the individual purchases of services 
that were made by or for the Department of Defense 
under multiple award contracts in the fiscal year pre-
ceding the fiscal year in which the report is required 
to be submitted, information (determined using the 
data collection system established under section 
2330a of title 10, United States Code) as follows: 

‘‘(A) The percentage (calculated on the basis of 
dollar value) of such purchases that are purchases 
that were made on a competitive basis and involved 
receipt of more than one offer from qualified con-
tractors. 

‘‘(B) The percentage (calculated on the basis of 
dollar value) of such purchases that are perform-
ance-based purchases specifying firm fixed prices 
for the specific tasks to be performed. 

‘‘(c) DEFINITIONS.—(1) In this section, the terms ‘indi-
vidual purchase’ and ‘multiple award contract’ have 
the meanings given such terms in section 803(c) of this 
Act [10 U.S.C. 2304 note]. 

‘‘(2) For the purposes of this section, an individual 
purchase of services is made on a competitive basis 
only if it is made pursuant to procedures described in 
paragraphs (2), (3), and (4) of section 803(b) of this Act 
[10 U.S.C. 2304 note].’’ 

§ 2330a. Procurement of services: tracking of pur-
chases 

(a) DATA COLLECTION REQUIRED.—The Sec-
retary of Defense shall establish a data collec-
tion system to provide management information 
with regard to each purchase of services by a 
military department or Defense Agency in ex-
cess of the simplified acquisition threshold, re-
gardless of whether such a purchase is made in 
the form of a contract, task order, delivery 
order, military interdepartmental purchase re-
quest, or any other form of interagency agree-
ment. 

(b) DATA TO BE COLLECTED.—The data required 
to be collected under subsection (a) includes the 
following: 

(1) The services purchased. 
(2) The total dollar amount of the purchase. 
(3) The form of contracting action used to 

make the purchase. 
(4) Whether the purchase was made 

through— 
(A) a performance-based contract, per-

formance-based task order, or other per-
formance-based arrangement that contains 
firm fixed prices for the specific tasks to be 
performed; 

(B) any other performance-based contract, 
performance-based task order, or perform-
ance-based arrangement; or 

(C) any contract, task order, or other ar-
rangement that is not performance based. 

(5) In the case of a purchase made through 
an agency other than the Department of De-
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fense, the agency through which the purchase 
is made. 

(6) The extent of competition provided in 
making the purchase and whether there was 
more than one offer. 

(7) Whether the purchase was made from— 
(A) a small business concern; 
(B) a small business concern owned and 

controlled by socially and economically dis-
advantaged individuals; or 

(C) a small business concern owned and 
controlled by women. 

(c) COMPATIBILITY WITH DATA COLLECTION SYS-
TEM FOR INFORMATION TECHNOLOGY PURCHASES.— 
To the maximum extent practicable, a single 
data collection system shall be used to collect 
data under this section and information under 
section 2225 of this title. 

(d) DEFINITIONS.—In this section: 
(1) The term ‘‘performance-based’’, with re-

spect to a contract, task order, or arrange-
ment, means that the contract, task order, or 
arrangement, respectively, includes the use of 
performance work statements that set forth 
contract requirements in clear, specific, and 
objective terms with measurable outcomes. 

(2) The definitions set forth in section 2225(f) 
of this title for the terms ‘‘simplified acquisi-
tion threshold’’, ‘‘small business concern’’, 
‘‘small business concern owned and controlled 
by socially and economically disadvantaged 
individuals’’, and ‘‘small business concern 
owned and controlled by women’’ shall apply. 

(Added Pub. L. 107–107, div. A, title VIII, § 801(c), 
Dec. 28, 2001, 115 Stat. 1176.) 

§ 2331. Procurement of services: contracts for 
professional and technical services 

(a) IN GENERAL.—The Secretary of Defense 
shall prescribe regulations to ensure, to the 
maximum extent practicable, that professional 
and technical services are acquired on the basis 
of the task to be performed rather than on the 
basis of the number of hours of services pro-
vided. 

(b) CONTENT OF REGULATIONS.—With respect to 
contracts to acquire services on the basis of the 
number of hours of services provided, the regula-
tions described in subsection (a) shall— 

(1) include standards and approval proce-
dures to minimize the use of such contracts; 

(2) establish criteria to ensure that propos-
als for contracts for technical and professional 
services are evaluated on a basis which does 
not encourage contractors to propose uncom-
pensated overtime; 

(3) ensure appropriate emphasis on technical 
and quality factors in the source selection 
process; 

(4) require identification of any hours in ex-
cess of 40-hour weeks included in a proposal; 

(5) ensure that offerors are notified that pro-
posals which include unrealistically low labor 
rates or which do not otherwise demonstrate 
cost realism will be considered in a risk as-
sessment and evaluated appropriately; and 

(6) provide guidance to contracting officers 
to ensure that any use of uncompensated over-
time will not degrade the level of technical ex-
pertise required to perform the contract. 

(Added Pub. L. 101–510, div. A, title VIII, 
§ 834(a)(1), Nov. 5, 1990, 104 Stat. 1613; amended 
Pub. L. 102–25, title VII, § 701(a), Apr. 6, 1991, 105 
Stat. 113; Pub. L. 103–355, title I, § 1004(c), Oct. 13, 
1994, 108 Stat. 3253; Pub. L. 107–107, div. A, title 
VIII, § 801(g)(1), Dec. 28, 2001, 115 Stat. 1177.) 

PRIOR PROVISIONS 

A prior section 2331 was renumbered section 2350 of 
this title. 

AMENDMENTS 

2001—Pub. L. 107–107 substituted ‘‘Procurement of 
services: contracts’’ for ‘‘Contracts’’ in section catch-
line. 

1994—Subsec. (c). Pub. L. 103–355 struck out text and 
heading of subsec. (c). Text read as follows: 

‘‘(1) The Secretary of Defense may waive the limita-
tion in section 2304(j)(4) of this title on the total value 
of task orders for specific contracting activities to the 
extent the Secretary considers the use of master agree-
ments necessary in order to further the policy set forth 
in subsection (a). 

‘‘(2) During any fiscal year, such a waiver may not in-
crease the total value of task orders under master 
agreements of a contracting activity by more than 20 
percent of the value of all contracts for advisory and 
assistance services awarded by that contracting activ-
ity during fiscal year 1989. 

‘‘(3) Such a waiver shall not become effective until 60 
days after the Secretary of Defense has published no-
tice thereof in the Federal Register.’’ 

1991—Subsec. (c)(1). Pub. L. 102–25 struck out ‘‘on a 
case-by-case basis’’ after ‘‘value of task orders’’, sub-
stituted ‘‘considers the use of master agreements nec-
essary’’ for ‘‘considers necessary the use of master 
agreements’’, and struck out ‘‘of this section’’ before 
period at end. 

EFFECTIVE DATE OF 1994 AMENDMENT 

For effective date and applicability of amendment by 
Pub. L. 103–355, see section 10001 of Pub. L. 103–355, set 
out as a note under section 251 of Title 41, Public Con-
tracts. 

REGULATIONS 

Section 834(b) of Pub. L. 101–510 provided that: ‘‘Not 
later than 180 days after the date of the enactment of 
this Act [Nov. 5, 1990], the Secretary of Defense shall 
publish for public comment new regulations to carry 
out the requirements in this section [enacting this sec-
tion]. The Secretary shall promulgate final regulations 
to carry out such requirements not later than 270 days 
after the date of the enactment of this Act.’’ 

PROVISIONS NOT AFFECTED BY PUB. L. 103–355 

Repeal of subsec. (c) of this section by Pub. L. 103–355 
not to be construed as modifying or superseding, or as 
intended to impair or restrict, authorities or respon-
sibilities under former 40 U.S.C. 759 or chapter 11 of 
Title 40, Public Buildings, Property, and Works, see 
section 1004(d) of Pub. L. 103–355, set out as a note 
under section 2304a of this title. 

§ 2332. Share-in-savings contracts 

(a) AUTHORITY TO ENTER INTO SHARE-IN-SAV-
INGS CONTRACTS.—(1) The head of an agency may 
enter into a share-in-savings contract for infor-
mation technology (as defined in section 11101(6) 
of title 40) in which the Government awards a 
contract to improve mission-related or adminis-
trative processes or to accelerate the achieve-
ment of its mission and share with the contrac-
tor in savings achieved through contract per-
formance. 

(2)(A) Except as provided in subparagraph (B), 
a share-in-savings contract shall be awarded for 
a period of not more than five years. 
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(B) A share-in-savings contract may be award-
ed for a period greater than five years, but not 
more than 10 years, if the head of the agency de-
termines in writing prior to award of the con-
tract that— 

(i) the level of risk to be assumed and the in-
vestment to be undertaken by the contractor 
is likely to inhibit the government from ob-
taining the needed information technology 
competitively at a fair and reasonable price if 
the contract is limited in duration to a period 
of five years or less; and 

(ii) usage of the information technology to 
be acquired is likely to continue for a period 
of time sufficient to generate reasonable bene-
fit for the government. 

(3) Contracts awarded pursuant to the author-
ity of this section shall, to the maximum extent 
practicable, be performance-based contracts 
that identify objective outcomes and contain 
performance standards that will be used to 
measure achievement and milestones that must 
be met before payment is made. 

(4) Contracts awarded pursuant to the author-
ity of this section shall include a provision con-
taining a quantifiable baseline that is to be the 
basis upon which a savings share ratio is estab-
lished that governs the amount of payment a 
contractor is to receive under the contract. Be-
fore commencement of performance of such a 
contract, the senior procurement executive of 
the agency shall determine in writing that the 
terms of the provision are quantifiable and will 
likely yield value to the Government. 

(5)(A) The head of the agency may retain sav-
ings realized through the use of a share-in-sav-
ings contract under this section that are in ex-
cess of the total amount of savings paid to the 
contractor under the contract, but may not re-
tain any portion of such savings that is attrib-
utable to a decrease in the number of civilian 
employees of the Federal Government perform-
ing the function. Except as provided in subpara-
graph (B), savings shall be credited to the appro-
priation or fund against which charges were 
made to carry out the contract and shall be used 
for information technology. 

(B) Amounts retained by the agency under this 
subsection shall— 

(i) without further appropriation, remain 
available until expended; and 

(ii) be applied first to fund any contingent li-
abilities associated with share-in-savings pro-
curements that are not fully funded. 

(b) CANCELLATION AND TERMINATION.—(1) If 
funds are not made available for the continu-
ation of a share-in-savings contract entered into 
under this section in a subsequent fiscal year, 
the contract shall be canceled or terminated. 
The costs of cancellation or termination may be 
paid out of— 

(A) appropriations available for the perform-
ance of the contract; 

(B) appropriations available for acquisition 
of the information technology procured under 
the contract, and not otherwise obligated; or 

(C) funds subsequently appropriated for pay-
ments of costs of cancellation or termination, 
subject to the limitations in paragraph (3). 

(2) The amount payable in the event of can-
cellation or termination of a share-in-savings 

contract shall be negotiated with the contractor 
at the time the contract is entered into. 

(3)(A) Subject to subparagraph (B), the head of 
an agency may enter into share-in-savings con-
tracts under this section in any given fiscal year 
even if funds are not made specifically available 
for the full costs of cancellation or termination 
of the contract if funds are available and suffi-
cient to make payments with respect to the first 
fiscal year of the contract and the following 
conditions are met regarding the funding of can-
cellation and termination liability: 

(i) The amount of unfunded contingent li-
ability for the contract does not exceed the 
lesser of— 

(I) 25 percent of the estimated costs of a 
cancellation or termination; or 

(II) $5,000,000. 

(ii) Unfunded contingent liability in excess 
of $1,000,000 has been approved by the Director 
of the Office of Management and Budget or the 
Director’s designee. 

(B) The aggregate number of share-in-savings 
contracts that may be entered into under sub-
paragraph (A) by all agencies to which this 
chapter applies in a fiscal year may not exceed 
5 in each of fiscal years 2003, 2004, and 2005. 

(c) DEFINITIONS.—In this section: 
(1) The term ‘‘contractor’’ means a private 

entity that enters into a contract with an 
agency. 

(2) The term ‘‘savings’’ means— 
(A) monetary savings to an agency; or 
(B) savings in time or other benefits real-

ized by the agency, including enhanced reve-
nues (other than enhanced revenues from the 
collection of fees, taxes, debts, claims, or 
other amounts owed the Federal Govern-
ment). 

(3) The term ‘‘share-in-savings contract’’ 
means a contract under which— 

(A) a contractor provides solutions for— 
(i) improving the agency’s mission-relat-

ed or administrative processes; or 
(ii) accelerating the achievement of 

agency missions; and 

(B) the head of the agency pays the con-
tractor an amount equal to a portion of the 
savings derived by the agency from— 

(i) any improvements in mission-related 
or administrative processes that result 
from implementation of the solution; or 

(ii) acceleration of achievement of agen-
cy missions. 

(d) TERMINATION.—No share-in-savings con-
tracts may be entered into under this section 
after September 30, 2005. 

(Added Pub. L. 107–347, title II, § 210(a)(1), Dec. 
17, 2002, 116 Stat. 2932.) 

EFFECTIVE DATE 

Section effective 120 days after Dec. 17, 2002, see sec-
tion 402(a) of Pub. L. 107–347, set out as a note under 
section 3601 of Title 44, Public Printing and Documents. 

§ 2333. Joint policies on requirements definition, 
contingency program management, and con-
tingency contracting 

(a) JOINT POLICY REQUIREMENT.—The Sec-
retary of Defense, in consultation with the 
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Chairman of the Joint Chiefs of Staff, shall de-
velop joint policies for requirements definition, 
contingency program management, and contin-
gency contracting during combat operations and 
post-conflict operations. 

(b) REQUIREMENTS DEFINITION MATTERS COV-
ERED.—The joint policy for requirements defini-
tion required by subsection (a) shall, at a mini-
mum, provide for the following: 

(1) The assignment of a senior commissioned 
officer or civilian member of the senior execu-
tive service, with appropriate experience and 
qualifications related to the definition of re-
quirements to be satisfied through acquisition 
contracts (such as for delivery of products or 
services, performance of work, or accomplish-
ment of a project), to act as head of require-
ments definition and coordination during com-
bat operations, post-conflict operations, and 
contingency operations, if required, including 
leading a requirements review board involving 
all organizations concerned. 

(2) An organizational approach to require-
ments definition and coordination during com-
bat operations, post-conflict operations, and 
contingency operations that is designed to en-
sure that requirements are defined in a way 
that effectively implements United States 
Government and Department of Defense objec-
tives, policies, and decisions regarding the al-
location of resources, coordination of inter-
agency efforts in the theater of operations, 
and alignment of requirements with the prop-
er use of funds. 

(c) CONTINGENCY PROGRAM MANAGEMENT MAT-
TERS COVERED.—The joint policy for contin-
gency program management required by sub-
section (a) shall, at a minimum, provide for the 
following: 

(1) The assignment of a senior commissioned 
officer or civilian member of the senior execu-
tive service, with appropriate program man-
agement experience and qualifications, to act 
as head of program management during com-
bat operations, post-conflict operations, and 
contingency operations, including stabiliza-
tion and reconstruction operations involving 
multiple United States Government agencies 
and international organizations, if required. 

(2) A preplanned organizational approach to 
program management during combat oper-
ations, post-conflict operations, and contin-
gency operations that is designed to ensure 
that the Department of Defense is prepared to 
conduct such program management. 

(3) Identification of a deployable cadre of ex-
perts, with the appropriate tools and author-
ity, and trained in processes under paragraph 
(6). 

(4) Utilization of the hiring and appointment 
authorities necessary for the rapid deploy-
ment of personnel to ensure the availability of 
key personnel for sufficient lengths of time to 
provide for continuing program and project 
management. 

(5) A requirement to provide training (in-
cluding training under a program to be cre-
ated by the Defense Acquisition University) to 
program management personnel in— 

(A) the use of laws, regulations, policies, 
and directives related to program manage-

ment in combat or contingency environ-
ments; 

(B) the integration of cost, schedule, and 
performance objectives into practical acqui-
sition strategies aligned with available re-
sources and subject to effective oversight; 
and 

(C) procedures of the Department of De-
fense related to funding mechanisms and 
contingency contract management. 

(6) Appropriate steps to ensure that training 
is maintained for such personnel even when 
they are not deployed in a contingency oper-
ation. 

(7) Such steps as may be needed to ensure 
jointness and cross-service coordination in the 
area of program management during contin-
gency operations. 

(d) CONTINGENCY CONTRACTING MATTERS COV-
ERED.—(1) The joint policy for contingency con-
tracting required by subsection (a) shall, at a 
minimum, provide for the following: 

(A) The designation of a senior commis-
sioned officer or civilian member of the senior 
executive service in each military department 
with the responsibility for administering the 
policy. 

(B) The assignment of a senior commis-
sioned officer with appropriate acquisition ex-
perience and qualifications to act as head of 
contingency contracting during combat oper-
ations, post-conflict operations, and contin-
gency operations, who shall report directly to 
the commander of the combatant command in 
whose area of responsibility the operations 
occur. 

(C) A sourcing approach to contingency con-
tracting that is designed to ensure that each 
military department is prepared to conduct 
contingency contracting during combat oper-
ations, post-conflict operations, and contin-
gency operations, including stabilization and 
reconstruction operations involving inter-
agency organizations, if required. 

(D) A requirement to provide training (in-
cluding training under a program to be cre-
ated by the Defense Acquisition University) to 
contingency contracting personnel in— 

(i) the use of law, regulations, policies, and 
directives related to contingency contract-
ing operations; 

(ii) the appropriate use of rapid acquisition 
methods, including the use of exceptions to 
competition requirements under section 2304 
of this title, sealed bidding, letter contracts, 
indefinite delivery 1 indefinite quantity task 
orders, set asides under section 8(a) of the 
Small Business Act (15 U.S.C. 637(a)), un-
definitized contract actions, and other tools 
available to expedite the delivery of goods 
and services during combat operations or 
post-conflict operations; 

(iii) the appropriate use of rapid acquisi-
tion authority, commanders’ emergency re-
sponse program funds, and other tools 
unique to contingency contracting; and 

(iv) instruction on the necessity for the 
prompt transition from the use of rapid ac-
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quisition authority to the use of full and 
open competition and other methods of con-
tracting that maximize transparency in the 
acquisition process. 

(E) Appropriate steps to ensure that training 
is maintained for such personnel even when 
they are not deployed in a contingency oper-
ation. 

(F) Such steps as may be needed to ensure 
jointness and cross-service coordination in the 
area of contingency contracting. 

(2) To the extent practicable, the joint policy 
for contingency contracting required by sub-
section (a) should be taken into account in the 
development of interagency plans for stabiliza-
tion and reconstruction operations, consistent 
with the report submitted by the President 
under section 1035 of this Act 2 on interagency 
operating procedures for the planning and con-
duct of stabilization and reconstruction oper-
ations. 

(e) DEFINITIONS.—In this section: 
(1) CONTINGENCY CONTRACTING PERSONNEL.— 

The term ‘‘contingency contracting person-
nel’’ means members of the armed forces and 
civilian employees of the Department of De-
fense who are members of the defense acquisi-
tion workforce and, as part of their duties, are 
assigned to provide support to contingency op-
erations (whether deployed or not). 

(2) CONTINGENCY CONTRACTING.—The term 
‘‘contingency contracting’’ means all stages of 
the process of acquiring property or services 
by the Department of Defense during a contin-
gency operation. 

(3) CONTINGENCY OPERATION.—The term ‘‘con-
tingency operation’’ has the meaning provided 
in section 101(13) 3 of this title. 

(4) ACQUISITION SUPPORT AGENCIES.—The 
term ‘‘acquisition support agencies’’ means 
Defense Agencies and Department of Defense 
Field Activities that carry out and provide 
support for acquisition-related activities. 

(5) CONTINGENCY PROGRAM MANAGEMENT.— 
The term ‘‘contingency program manage-
ment’’ means the process of planning, organiz-
ing, staffing, controlling, and leading the com-
bined efforts of participating civilian and mili-
tary personnel and organizations for the man-
agement of a specific defense acquisition pro-
gram or programs during combat operations, 
post-conflict operations, and contingency op-
erations. 

(6) REQUIREMENTS DEFINITION.—The term 
‘‘requirements definition’’ means the process 
of translating policy objectives and mission 
needs into specific requirements, the descrip-
tion of which will be the basis for awarding ac-
quisition contracts for projects to be accom-
plished, work to be performed, or products to 
be delivered. 

(Added Pub. L. 109–364, div. A, title VIII, 
§ 854(a)(1), Oct. 17, 2006, 120 Stat. 2343.) 

REFERENCES IN TEXT 

Section 1035 of this Act, referred to in subsec. (d)(2), 
probably means section 1035 of Pub. L. 109–364, div. A, 

title X, Oct. 17, 2006, 120 Stat. 2388, which was not clas-
sified to the Code. Section 851(a)(1) of Pub. L. 109–364 
enacted this section. 

DEADLINE FOR DEVELOPMENT OF JOINT POLICIES 

Pub. L. 109–364, div. A, title VIII, § 854(b), Oct. 17, 2006, 
120 Stat. 2346, provided that: ‘‘The Secretary of Defense 
shall develop the joint policies required under section 
2333 of title 10, United States Code, as added by sub-
section (a), not later than 18 months after the date of 
enactment of this Act [Oct. 17, 2006].’’ 

CHAPTER 138—COOPERATIVE AGREEMENTS 
WITH NATO ALLIES AND OTHER COUNTRIES 

Subchapter Sec. 

I. Acquisition and Cross-Servicing Agree-
ments ................................................. 2341 

II. Other Cooperative Agreements ............. 2350a 

AMENDMENTS 

1990—Pub. L. 101–510, div. A, title XIV, § 1484(i)(7), 
Nov. 5, 1990, 104 Stat. 1718, inserted ‘‘Sec.’’ above ‘‘2341’’. 

1989—Pub. L. 101–189, div. A, title IX, § 931(a)(1), Nov. 
29, 1989, 103 Stat. 1531, substituted ‘‘COOPERATIVE 
AGREEMENTS WITH NATO ALLIES AND OTHER 
COUNTRIES’’ for ‘‘ACQUISITION AND CROSS-SERV-
ICING AGREEMENTS WITH NATO ALLIES AND 
OTHER COUNTRIES’’ in chapter heading, and added 
subchapter analysis, consisting of subchapters I and II. 

1987—Pub. L. 100–26, § 7(a)(8), Apr. 21, 1987, 101 Stat. 
278, substituted ‘‘ACQUISITION AND CROSS-SERVIC-
ING AGREEMENTS WITH NATO ALLIES AND OTHER 
COUNTRIES’’ for ‘‘NORTH ATLANTIC TREATY OR-
GANIZATION ACQUISITION AND CROSS-SERVICING 
AGREEMENTS’’ in chapter heading. 

PRIOR PROVISIONS 

Chapter 138 was originally comprised of sections 2321 
to 2331. Sections 2321 to 2328, 2330, and 2331, were renum-
bered sections 2341 to 2348, 2349, and 2350, respectively, 
of this title, by Pub. L. 99–145, title XIII, § 1304(a)(1), (3), 
Nov. 8, 1985, 99 Stat. 741. 

Section 2329, added Pub. L. 96–323, § 2(a), Aug. 4, 1980, 
94 Stat. 1018, required the Secretary of Defense to pre-
scribe regulations to implement this chapter, prior to 
repeal by Pub. L. 99–145, title XIII, § 1304(a)(2), Nov. 8, 
1985, 99 Stat. 741. 

SUBCHAPTER I—ACQUISITION AND CROSS- 
SERVICING AGREEMENTS 

Sec. 

2341. Authority to acquire logistic support, sup-
plies, and services for elements of the 
armed forces deployed outside the United 
States. 

2342. Cross-servicing agreements. 
2343. Waiver of applicability of certain laws. 
2344. Methods of payment for acquisitions and 

transfers by the United States. 
2345. Liquidation of accrued credits and liabilities. 
2346. Crediting of receipts. 
2347. Limitation on amounts that may be obligated 

or accrued by the United States. 
2348. Inventories of supplies not to be increased. 
2349. Overseas Workload Program. 
2349a. Annual report on non-NATO agreements. 
2350. Definitions. 

AMENDMENTS 

1994—Pub. L. 103–337, div. A, title XIII, § 1317(c)(2)(B), 
(i)(2), Oct. 5, 1994, 108 Stat. 2900, 2902, substituted 
‘‘Waiver of applicability of certain laws’’ for ‘‘Law ap-
plicable to acquisition and cross-servicing agreements’’ 
in item 2343 and added item 2349a. 

1993—Pub. L. 103–160, div. A, title XIV, § 1431(a)(2), 
Nov. 30, 1993, 107 Stat. 1833, added item 2349. 

1990—Pub. L. 101–510, div. A, title XIII, § 1331(3), Nov. 
5, 1990, 104 Stat. 1673, struck out item 2349 ‘‘Annual re-
ports’’. 


		Superintendent of Documents
	2019-11-05T02:18:35-0500
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




