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Sec.
50109. Miscellaneous studies.
50110. Securing preference to vessels of the United

States.

50111. Reports to Congress.
50112. National Maritime Enhancement Institutes.
50113. Use and performance reports by operators of

vessels.
§50101. Objectives and policy

(a) OBJECTIVES.—It is necessary for the na-
tional defense and the development of the do-
mestic and foreign commerce of the United
States that the United States have a merchant
marine—

(1) sufficient to carry the waterborne domes-
tic commerce and a substantial part of the wa-
terborne export and import foreign commerce
of the United States and to provide shipping
service essential for maintaining the flow of
the waterborne domestic and foreign com-
merce at all times;

(2) capable of serving as a naval and military
auxiliary in time of war or national emer-
gency;

(3) owned and operated as vessels of the
United States by citizens of the United States;

(4) composed of the best-equipped, safest,
and most suitable types of vessels and manned
with a trained and efficient citizen personnel;
and

(5) supplemented by efficient facilities for
building and repairing vessels.

(b) Poricy.—It is the policy of the United
States to encourage and aid the development
and maintenance of a merchant marine satisfy-
ing the objectives described in subsection (a).

(Pub. L. 109-304, §8(b), Oct. 6, 2006, 120 Stat. 1556.)

HISTORICAL AND REVISION NOTES

Revised

Section Source (U.S. Code)

Source (Statutes at Large)

46 App.:861. June 5, 1920, ch. 250, §1, 41
Stat. 988; Exec. Order No.
6166, June 10, 1933, §12;
June 29, 1936, ch. 858, title
II, §204, title IX, §904, 49
Stat. 1987, 2016; Pub. L.
97-31, §12(33), Aug. 6, 1981,
95 Stat. 166.

May 22, 1928, ch. 675, §1, 45
Stat. 689.

June 29, 1936, ch. 858, title I,
§101, 49 Stat. 1985; Pub. L.
91-469, §1, Oct. 21, 1970, 84
Stat. 1018.

46 App.:891.
46 App.:1101.

This section consolidates the source provisions to
eliminate repetition.

§50102. Survey of merchant marine

(a) IN GENERAL.—The Secretary of Transpor-
tation shall survey the merchant marine of the
United States to determine whether replace-
ments and additions are required to carry out
the objectives and policy of section 50101 of this
title. The Secretary shall study, perfect, and
adopt a long-range program for replacements
and additions that will result, as soon as prac-
ticable, in—

(1) an adequate and well-balanced merchant
fleet, including vessels of all types, that will
provide shipping service essential for main-
taining the flow of foreign commerce by ves-
sels designed to be readily and quickly con-
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vertible into transport and supply vessels in a
time of national emergency;

(2) ownership and operation of the fleet by
citizens of the United States insofar as prac-
ticable;

(38) vessels designed to afford the best and
most complete protection for passengers and
crew against fire and all marine perils; and

(4) an efficient capacity for building and re-
pairing vessels in the United States with an
adequate number of skilled personnel to pro-
vide an adequate mobilization base.

(b) COOPERATION WITH SECRETARY OF NAVY.—
In carrying out subsection (a)(1), the Secretary
of Transportation shall cooperate closely with
the Secretary of the Navy as to national defense
requirements.

(Pub. L. 109-304, §8(b), Oct. 6, 2006, 120 Stat. 1557.)

HISTORICAL AND REVISION NOTES

Revised

Section Source (U.S. Code)

Source (Statutes at Large)

46 App.:1120. June 29, 1936, ch. 858, title
II, §210, 49 Stat. 1989; Pub.
L. 91-469, §§3, 35(a), Oct.
21, 1970, 84 Stat. 1018, 1035;
Pub.L. 97-31, §12(67) (re-
lated to §210), Aug. 6, 1981,
95 Stat. 159.

§50103. Determinations of essential services

(a) ESSENTIAL SERVICES, ROUTES, AND LINES.—

(1) IN GENERAL.—The Secretary of Transpor-
tation shall investigate, determine, and keep
current records of the ocean services, routes,
and lines from ports in the United States, or
in the territories and possessions of the United
States, to foreign markets, which the Sec-
retary determines to be essential for the pro-
motion, development, expansion, and mainte-
nance of the foreign commerce of the United
States. In making such a determination, the
Secretary shall consider and give due weight
to—

(A) the cost of maintaining each line;

(B) the probability that a line cannot be
maintained except at a heavy loss dispropor-
tionate to the benefit to foreign trade;

(C) the number of voyages and types of
vessels that should be employed in a line;

(D) the intangible benefit of maintaining a
line to the foreign commerce of the United
States, the national defense, and other na-
tional requirements; and

(E) any other facts and conditions a pru-
dent business person would consider when
dealing with the person’s own business.

(2) SAINT LAWRENCE SEAWAY.—For purposes
of paragraph (1), the Secretary shall establish
services, routes, and lines that reflect the sea-
sonal closing of the Saint Lawrence Seaway
and provide for alternate routing of vessels
through a different range of ports during that
closing to maintain continuity of service on a
year-round basis.

(b) BULK CARGO CARRYING SERVICES.—The Sec-
retary shall investigate, determine, and keep
current records of the bulk cargo carrying serv-
ices that should be provided by vessels of the
United States (whether or not operating on par-
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ticular services, routes, or lines) for the pro-
motion, development, expansion, and mainte-
nance of the foreign commerce of the United
States and the national defense or other na-
tional requirements.

(c) TYPES OF VESSELS.—The Secretary shall
investigate, determine, and keep current records
of the type, size, speed, method of propulsion,
and other requirements of the vessels, including
express-liner or super-liner vessels, that should
be employed in—

(1) the services, routes, or lines described in
subsection (a), and the frequency and regular-
ity of the voyages of the vessels, with a view
to furnishing adequate, regular, certain, and
permanent service; and

(2) the bulk cargo carrying services de-
scribed in subsection (b).

(Pub. L. 109-304, §8(b), Oct. 6, 2006, 120 Stat. 1557.)

HISTORICAL AND REVISION NOTES

Revised

Section Source (U.S. Code)

Source (Statutes at Large)

50103(a)(1) .. [ 46 App.:1121(a). June 29, 1936, ch. 858, title
II, §211(a)-(c), 49 Stat.
1989; Pub. L. 91-469, §§4,
35(a), (b), Oct. 21, 1970, 84
Stat. 1018, 1035; Pub. L.
97-31, §12(67), Aug. 6, 1981,
95 Stat. 169.

June 29, 1936, ch. 858, title
VIII, §809(a) (3d sentence

50103(a)(2) .. | 46 App.:1213(a) (3d

sentence related

to 1121(a)). related to 211(a)), as added
Pub. L. 97-35, title XVI,
§1604, Aug. 13, 1981, 95
Stat. 751.
50103(b) ...... 46 App.:1121(b).
50103(c) ...... 46 App.:1121(c).

§50104. Studies of general maritime problems

The Secretary of Transportation shall study
all maritime problems arising in carrying out
the policy in section 50101 of this title.

(Pub. L. 109-304, §8(b), Oct. 6, 2006, 120 Stat. 1558.)

HISTORICAL AND REVISION NOTES

Revised
Section Source (U.S. Code) Source (Statutes at Large)
50104 .......... 46 App.:1122(a). June 29, 1936, ch. 858, title

II, §212(a), 49 Stat. 1990;
Aug. 6, 1981, Pub. L. 97-31,
§12(69), 95 Stat. 159.

§50105. Studies and cooperation relating to the
construction of vessels

(a) RELATIVE COSTS AND NEW DESIGNS.—The
Secretary of Transportation shall investigate,
determine, and keep current records of—

(1) the relative cost of construction of com-
parable vessels in the United States and in for-
eign countries; and

(2) new designs, new methods of construc-
tion, and new types of equipment for vessels.

(b) RULES, CLASSIFICATIONS, AND RATINGS.—
The Secretary shall examine the rules under
which vessels are constructed abroad and in the
United States and the methods of classifying
and rating the vessels.

(c) COLLABORATION WITH OWNERS AND BUILD-
ERS.—The Secretary shall collaborate with ves-
sel owners and shipbuilders in developing plans
for the economical construction of vessels and
their propelling machinery, of most modern eco-
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nomical types, giving thorough consideration to
all well-recognized means of propulsion and tak-
ing into account the benefits from standardized
production where practicable and desirable.

(d) EXPRESS-LINER AND SUPER-LINER VES-
SELS.—The Secretary shall study and cooperate
with vessel owners in devising means by which
there may be constructed, by or with the aid of
the United States Government, express-liner or
super-liner vessels comparable to those of other
nations, especially with a view to their use in a
national emergency, and the use of transoceanic
aircraft service in connection with or in lieu of
those vessels.

(Pub. L. 109-304, §8(b), Oct. 6, 2006, 120 Stat. 1558.)

HISTORICAL AND REVISION NOTES
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HISTORICAL AND REVISION NOTES

Revised

Section Source (U.S. Code)

Source (Statutes at Large)

gﬁgﬁfg Source (U.S. Code) Source (Statutes at Large)
50105(a)(1) .. | 46 App.:811 (1st sen- | Sept. 7, 1916, ch. 451, §12 (Ist
tence words be- sentence words before 1st
fore 1st comma). comma, 2d sentence words
before 2d comma), 39 Stat.
732; Ex. Ord. No. 6166, §12,
eff. June 10, 1933; June 29,
1936, ch. 858, title II, §204,
title IX, §904, 49 Stat.
1987, 2016; Pub. L. 97-31,
§12(27), Aug. 6, 1981, 95
Stat. 165.
46 App.:1121(d). June 29, 1936, ch. 858, title
II, §211(d), (j) (words be-
fore 1st semicolon), 49
Stat. 1989; Pub. L. 91-469,
§§4(2), 35(a), Oct. 21, 1970,
84 Stat. 1018, 1035; Pub. L.
97-31, §12(67), Aug. 6, 1981,
95 Stat. 159.
50105(a)(2) .. | 46 App.:1121(j)
(words before 1st
semicolon).
50105(b) ...... 46 App.:811 (2d sen-
tence words be-
fore 2d comma).
50105(c) ...... 46 App.:1122(c). June 29, 1936, ch. 858, title
II, §212(b)(2), (c), 49 Stat.
1990; Pub. L. 97-31, §12(69),
Aug. 6, 1981, 95 Stat. 159.
50105(d) ...... 46 App.:1122(b)(2).

§50106. Studies on the operation of vessels

(a) RELATIVE COSTS.—The Secretary of Trans-
portation shall investigate, determine, and keep
current records of the relative cost of marine in-
surance, maintenance, repairs, wages and sub-
sistence of officers and crews, and all other
items of expense, in the operation of comparable
vessels under the laws and regulations of the
United States and those of the foreign countries
whose vessels are substantial competitors of
American vessels.

(b) SHIPYARDS.—The Secretary shall inves-
tigate, determine, and keep current records of
the number, location, and efficiency of ship-
yards in the United States.

(c) NAVIGATION LAWS.—The Secretary shall ex-
amine the navigation laws and regulations of
the United States and make such recommenda-
tions to Congress as the Secretary considers
proper for the amendment, improvement, and
revision of those laws and for the development
of the merchant marine of the United States.

(Pub. L. 109-304, §8(b), Oct. 6, 2006, 120 Stat. 1559.)

50106(a) ...... 46 App.:811 (1st sen-
tence words after

1st comma).

Sept. 7, 1916, ch. 451, §12 (1st
sentence words after 1st
comma, 3d sentence), 39
Stat. 732; Ex. Ord. No.
6166, §12, eff. June 10, 1933;
June 29, 1936, ch. 858, title
II, §204, title IX, §904, 49
Stat. 1987, 2016; Pub. L.
97-31, §12(27), Aug. 6, 1981,
95 Stat. 165.

June 29, 1936, ch. 858, title
II, §211Ce), (g), 49 Stat.
1989; Pub. L. 91-469, §§4(2),
5, 35(a), Oct. 21, 1970, 84
Stat. 1018, 1035; Pub. L.
97-31, §12(67), Aug. 6, 1981,
95 Stat. 169.

46 App.:1121(e).

50106(b) ......
50106(c) ......

46 App.:1121(g).
46 App.:811 (3d sen-
tence).

In subsection (b), the words ‘‘existing on June 29,
1936, or thereafter built” are omitted as obsolete.

§50107. Studies on marine insurance

The Secretary of Transportation shall—

(1) examine into the subject of marine insur-
ance, the number of companies in the United
States, domestic and foreign, engaging in ma-
rine insurance, the extent of the insurance on
hulls and cargoes placed or written in the
United States, and the extent of reinsurance of
American maritime risks in foreign compa-
nies; and

(2) ascertain what steps may be necessary to
develop an ample marine insurance system as
an aid in the development of the merchant
marine of the United States.

(Pub. L. 109-304, §8(b), Oct. 6, 2006, 120 Stat. 1559.)

HISTORICAL AND REVISION NOTES

ggggfgg Source (U.S. Code) Source (Statutes at Large)
50107 .......... 46 App.:811 (2d sen- Sept. 7, 1916, ch. 451, §12 (2d

sentence words after 2d
comma), 39 Stat. 732; Ex.
Ord. No. 6166, §12, eff.
June 10, 1933; June 29,
1936, ch. 858, title II, §204,
title IX, §904, 49 Stat.
1987, 2016; Pub. L. 97-31,
§12(27), Aug. 6, 1981, 95
Stat. 155.

tence words after
2d comma).

§50108. Studies on cargo carriage and cargo con-
tainers

(a) STUDIES.—The Secretary of Transportation
shall study—

(1) the methods of encouraging the develop-
ment and implementation of new concepts for
the carriage of cargo in the domestic and for-
eign commerce of the United States; and

(2) the economic and technological aspects
of the use of cargo containers as a method of
carrying out the policy in section 50101 of this
title.

(b) RESTRICTION.—In carrying out subsection
(a) and the policy in section 50101 of this title,
the United States Government may not give
preference as between carriers based on the
length, height, or width of cargo containers or
the length, height, or width of cargo container
cells. This restriction applies to all existing con-
tainer vessels and any container vessel to be
constructed or rebuilt.
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(Pub. L. 109-304, §8(b), Oct. 6, 2006, 120 Stat. 1559.)

HISTORICAL AND REVISION NOTES

gsggsz Source (U.S. Code) Source (Statutes at Large)
50108 .......... 46 App.:1122(f). June 29, 1936, ch. 858, title

II, §212(f); as added Pub.
L. 90-268, §1, Mar. 16, 1968,
82 Stat. 49; Pub. L. 97-31,
§12(69), Aug. 6, 1981, 95
Stat. 159; Pub. L. 98-237,
§20(c), Mar. 20, 1984, 98
Stat. 90.

§50109. Miscellaneous studies

(a) FOREIGN SUBSIDIES.—The Secretary of
Transportation shall investigate, determine, and
keep current records of the extent and character
of the governmental aid and subsidies granted
by foreign governments to their merchant ma-
rine.

(b) LAWS APPLICABLE TO AIRCRAFT.—The Sec-
retary shall investigate, determine, and keep
current records of the provisions of law relating
to shipping that should be made applicable to
aircraft engaged in foreign commerce to further
the policy in section 50101 of this title, and any
appropriate legislation in this regard.

(¢c) AID FOR COTTON, COAL, LUMBER, AND CE-
MENT.—The Secretary shall investigate, deter-
mine, and keep current records of the advisabil-
ity of enactment of suitable legislation author-
izing the Secretary, in an economic or commer-
cial emergency, to aid farmers and producers of
cotton, coal, lumber, and cement in any section
of the United States in the transportation and
landing of their products in any foreign port,
which products can be carried in dry-cargo ves-
sels by reducing rates, by supplying additional
tonnage to any American operator, or by oper-
ation of vessels directly by the Secretary, until
the Secretary considers the special rate reduc-
tion and operation unnecessary for the benefit
of those farmers and producers.

(d) INTERCOASTAL AND INLAND WATER TRANS-
PORTATION.—The Secretary shall investigate, de-
termine, and keep current records of inter-
coastal and inland water transportation, includ-
ing their relation to transportation by land and
air.

(e) OBSOLETE TONNAGE AND TRAMP SERVICE.—
The Secretary shall make studies and reports to
Congress on—

(1) the scrapping or removal from service of
old or obsolete merchant tonnage owned by
the United States Government or in use in the
merchant marine; and

(2) tramp shipping service and the advisabil-
ity of citizens of the United States participat-
ing in that service with vessels under United
States registry.

(f) MORTGAGE LOANS.—The Secretary shall in-
vestigate the legal status of mortgage loans on
vessel property, with a view to the means of im-
proving the security of those loans and of en-
couraging investment in American shipping.

(Pub. L. 109-304, §8(b), Oct. 6, 2006, 120 Stat. 1559.)
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HISTORICAL AND REVISION NOTES

I;gggfgz Source (U.S. Code) Source (Statutes at Large)

50109(2) ...... 46 App.:1121(f). June 29, 1936, ch. 858, title
I, §211(H), ), @, @
(words after 2d semi-
colon), 49 Stat. 1989; Pub.
L. 91-469, §§4(2), 35(a), Oct.
21, 1970, 84 Stat. 1018, 1035;
Pub. L. 97-31, §12(67), Aug.
6, 1981, 95 Stat. 159.

50109(b) 46 App.:1121(h).

50109(c) 46 App.:1121(i).

50109(d) 46 App.:1121(j)

(words after 2d
semicolon).

50109(e) ...... 46 App.:1123. June 29, 1936, ch. 858, title
I, §213, 49 Stat. 1991; Pub.
L. 87-877, §2(c), (d), Oct.
24, 1962, 76 Stat. 1201; Pub.
L. 94-273, §27, Apr. 21, 1976,
90 Stat. 380; Pub. L. 97-31,
§12(71), Aug. 6, 1981, 9
Stat. 159; Pub. L. 105-85,
div. C, title XXXVI, §3602,
Nov. 18, 1997, 111 Stat.
2075.

50109(f) ....... 46 App.:811 (4th sen- | Sept. 7, 1916, ch. 451, §12 (4th

tence). sentence), 39 Stat. 732; Ex.
Ord. No. 6166, §12, eff.
June 10, 1933; June 29,
1936, ch. 858, title II, §204,
title IX, §904, 49 Stat.
1987, 2016; Pub. L. 97-31,
§12(27), Aug. 6, 1981, 95
Stat. 155.

§50110. Securing preference to vessels of the
United States

(a) POSSIBILITIES OF PROMOTING CARRIAGE.—
The Secretary of Transportation shall inves-
tigate, determine, and keep current records of
the possibilities of promoting the carriage of
United States foreign trade in vessels of the
United States.

(b) INDUCEMENTS TO IMPORTERS AND EXPORT-
ERS.—The Secretary shall study and cooperate
with vessel owners in devising means by which
the importers and exporters of the United States
can be induced to give preference to vessels of
the United States.

(c) LIAISON WITH AGENCIES AND ORGANIZA-
TIONS.—The Secretary shall establish and main-
tain liaison with such other agencies of the
United States Government, and with such rep-
resentative trade organizations throughout the
United States, as may be concerned, directly or
indirectly, with any movement of commodities
in the waterborne export and import foreign
commerce of the United States, for the purpose
of securing preference to vessels of the United
States in the shipment of those commodities.

(Pub. L. 109-304, §8(b), Oct. 6, 2006, 120 Stat. 1560.)

HISTORICAL AND REVISION NOTES

gggggg Source (U.S. Code) Source (Statutes at Large)
50110(a) ...... 46 App.:11213) June 29, 1936, ch. 858, title
(words between II, §211(j) (words between
1st and 2d semi- 1st and 2d semicolons), 49
colons). Stat. 1989; Pub. L. 91-469,
§§4(2), 35(a), Oct. 21, 1970,
84 Stat. 1018, 1035; Pub. L.
97-31, §12(67), Aug. 6, 1981,
95 Stat. 159.
50110(b) ...... 46 App.:1122(b)(1). June 29, 1936, ch. 858, title
II, §212(b)(1), (d), 49 Stat.
1990; Pub. L. 97-31, §12(69),
Aug. 6, 1981, 95 Stat. 159;
Pub. L. 98-237, §20(c), Mar.
20, 1984, 98 Stat. 90.
50110(¢) ...... 46 App.:1122(d).
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§50111. Reports to Congress

(a) IN GENERAL.—Not later than April 1 of each
year, the Secretary of Transportation shall sub-
mit a report to Congress. The report shall in-
clude, with respect to activities of the Secretary
under this subtitle, the results of investigations,
a summary of transactions, a statement of all
expenditures and receipts, the purposes for
which all expenditures were made, and any rec-
ommendations for legislation.

(b) ADMINISTERED AND OVERSIGHT FUNDS.—The
Secretary, in the report under subsection (a) and
in the annual budget estimate for the Maritime
Administration submitted to Congress, shall
state separately the amount, source, intended
use, and nature of any funds (other than funds
appropriated to the Administration or to the
Secretary of Transportation for use by the Ad-
ministration) administered, or subject to over-
sight, by the Administration.

(c) ADDITIONAL RECOMMENDATIONS FOR LEGIS-
LATION.—The Secretary, from time to time,
shall make recommendations to Congress for
legislation the Secretary considers necessary to
better achieve the objectives and policy of sec-
tion 50101 of this title.

(Pub. L. 109-304, §8(b), Oct. 6, 2006, 120 Stat. 1560.)

HISTORICAL AND REVISION NOTES

Revised

Section Source (U.S. Code)

Source (Statutes at Large)

50111(a) ...... 46 App.:811 (last

sentence).

Sept. 7, 1916, ch. 451, §12
(last sentence), 39 Stat.
732; Ex. Ord. No. 6166, §12,
eff. June 10, 1933; June 29,
1936, ch. 858, title II, §204,
title IX, §904, 49 Stat.
1987, 2016; Pub. L. 97-31,
§12(27), Aug. 6, 1981, 95
Stat. 1556.

June 29, 1936, ch. 858, title
II, §208 (related to Sec-
retary), 49 Stat. 1988; Pub.
L. 94-273, §36, Apr. 21, 1976,
90 Stat. 380; Pub. L. 97-31,
§12(65), Aug. 6, 1981, 95
Stat. 1569.

June 29, 1936, ch. 858, title
V, §510(f), as added Aug. 4,
1939, ch. 417, §7, 53 Stat.
1184; Pub. L. 97-31,
§12(91)(A)—~(C), Aug. 6, 1981,
95 Stat. 161.

June 29, 1936, ch. 858, title
XII, §1211, as added Sept.
7, 1950, ch. 906, 64 Stat. 776;
Pub. L. 89-348, §1(7), Nov.
8, 1965, 79 Stat. 1310.

Pub. L. 106-398, §1 [div. C,
title XXXV, §3506], Oct.
30, 2000, 1654,
1654A-494.

June 29, 1936, ch. 858, title
II, §212(g), 49 Stat. 1990;
Pub. L. 90-268, §1, Mar. 16,
1968, 82 Stat. 49; Pub. L.
97-31, §12(69), Aug. 6, 1981,
95 Stat. 159; Pub. L. 98-237,
§20(c), Mar. 20, 1984, 98
Stat. 90.

46 App.:1118 (related
to Secretary).

46 App.:1160(f).

46 App.:1291.

50111(b) ...... 46 App.:1118 note.
114 Stat.

50111(c) ...... 46 App.:1122(g).

In subsection (a), the words ‘‘on or before the 1st day
of December in each year’ in 46 App. U.S.C. 811 (last
sentence) are omitted for consistency with the April 1
date in 46 App.:1118. The words ‘‘and of the operations
of any corporation in which the United States is a
stockholder, and the names and compensation of all
persons employed by the Secretary of Transportation’
in 46 App. U.S.C. 811 (last sentence) are omitted because
the provision originally applied to the United States
Shipping Board (which was abolished in 1933) and pre-
sumably is not intended to apply to the Secretary.
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§50112. National Maritime Enhancement Insti-
tutes

(a) DESIGNATION.—The Secretary of Transpor-
tation may designate National Maritime En-
hancement Institutes.

(b) ACTIVITIES.—Activities undertaken by an
institute may include—

(1) conducting research about methods to
improve the performance of maritime indus-
tries;

(2) enhancing the competitiveness of domes-
tic maritime industries in international trade;

(3) forecasting trends in maritime trade;

(4) assessing technological advancements;

(5) developing management initiatives and
training;

(6) analyzing economic and operational im-
pacts of regulatory policies and international
negotiations or agreements pending before
international bodies;

(7) assessing the compatibility of domestic
maritime infrastructure systems with over-
seas transport systems;

(8) fostering innovations in maritime trans-
portation pricing; and

(9) improving maritime economics and fi-
nance.

(c) APPLICATION FOR DESIGNATION.—An institu-
tion seeking designation as a National Maritime
Enhancement Institute shall submit an applica-
tion under regulations prescribed by the Sec-
retary.

(d) CRITERIA FOR DESIGNATION.—The Secretary
shall designate an institute under this section
on the basis of the following criteria:

(1) The demonstrated research and extension
resources available to the applicant for carry-
ing out the activities specified in subsection
(o).

(2) The ability of the applicant to provide
leadership in making national and regional
contributions to the solution of both long-
range and immediate problems of the domestic
maritime industry.

(3) The existence of an established program
of the applicant encompassing research and
training directed to enhancing maritime in-
dustries.

(4) The demonstrated ability of the applicant
to assemble and evaluate pertinent informa-
tion from national and international sources
and to disseminate results of maritime indus-
try research and educational programs
through a continuing education program.

(5) The qualification of the applicant as a
nonprofit institution of higher learning.

(e) FINANCIAL AWARDS.—The Secretary may
make awards on an equal matching basis to an
institute designated under subsection (a) from
amounts appropriated. The aggregate annual
amount of the Federal share of the awards by
the Secretary may not exceed $500,000.

(f) UNIVERSITY TRANSPORTATION RESEARCH
FUNDS.—The Secretary may make a grant under
section 5505 of title 49 to an institute designated
under subsection (a) for maritime and maritime
intermodal research under that section as if the
institute were a university transportation cen-
ter. In making a grant, the Secretary, through
the Research and Innovative Technology Admin-
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istration, shall advise the Maritime Administra-
tion on the availability of funds for the grants
and consult with the Administration on making
the grants.

(Pub. L. 109-304, §8(b), Oct. 6, 2006, 120 Stat. 1561.)

HISTORICAL AND REVISION NOTES

Revised

Section Source (U.S. Code)

Source (Statutes at Large)

46 App.:1121-2. Pub. L. 101-115, §8, Oct. 13,

1989, 103 Stat. 694; Pub. L.

101-595, title VII, §702,
Nov. 16, 1990, 104 Stat.
2994; Pub. L. 102-241, §47,
Dec. 19, 1991, 105 Stat.
2227; Pub. L. 106-398, §1
[div. C, title XXXV

§3504], Oct. 30, 2000, 114
Stat. 16564, 1654A-493; Pub.
L. 108-426, Nov. 30, 2004,
§2(c)(4), 118 Stat. 2424.

§50113. Use and performance reports by opera-
tors of vessels

(a) FILING REQUIREMENT.—The Secretary of
Transportation by regulation may require the
operator of a vessel in the waterborne foreign
commerce of the United States to file such re-
port, account, record, or memorandum on the
use and performance of the vessel as the Sec-
retary considers desirable to assist in carrying
out this subtitle. The report, account, record, or
memorandum shall be signed and verified, and
be filed at the times and in the manner, as pro-
vided by regulation.

(b) C1vIL PENALTY.—An operator not filing a
report, account, record, or memorandum re-
quired by the Secretary under this section is lia-
ble to the United States Government for a civil
penalty of $560 for each day of the violation. A
penalty imposed under this section on the opera-
tor of a vessel constitutes a lien on the vessel
involved in the violation. A civil action in rem
to enforce the lien may be brought in the dis-
trict court of the United States for any district
in which the vessel is found. The Secretary may
remit or mitigate any penalty imposed under
this section.

(Pub. L. 109-304, §8(b), Oct. 6, 2006, 120 Stat. 1562.)

HISTORICAL AND REVISION NOTES

Revised

Section Source (U.S. Code)

Source (Statutes at Large)

46 App.:1122a. June 29, 1936, ch. 858, title
II, §212(A), as added June
25, 1956, ch. 437, 70 Stat.
332; Aug. 6, 1981, Pub. L.
97-31, §12(70), 95 Stat. 159.

CHAPTER 503—ADMINISTRATIVE

Sec.

50301. Vessel Operations Revolving Fund.

50302. Port development.

50303. Operating property and extending term of
notes.

50304. Sale and transfer of property.

50305. Appointment of trustee or receiver and oper-
ation of vessels.

50306. Requiring testimony and records in investiga-

tions.
§50301. Vessel Operations Revolving Fund

(a) IN GENERAL.—There is a ‘“Vessel Oper-
ations Revolving Fund” for use by the Secretary
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of Transportation in carrying out duties and
powers related to vessel operations, including
charter, operation, maintenance, repair, recon-
ditioning, and improvement of merchant vessels
under the jurisdiction of the Secretary. The
Fund has a working capital of $20,000,000, to re-
main available until expended.

(b) RELATIONSHIP TO OTHER LAWS.—Notwith-
standing any other law, rates for shipping serv-
ices provided under the Fund shall be prescribed
by the Secretary and the Fund shall be credited
with receipts from vessel operations conducted
under the Fund. Sections 1(a) and (c), 3(c), and 4
of the Act of March 24, 1943 (60 App. U.S.C.
1291(a), (c), 1293(c), 1294), apply to those oper-
ations and to seamen employed through general
agents as employees of the United States Gov-
ernment. Notwithstanding any other law on the
employment of persons by the Government, the
seamen may be employed in accordance with
customary commercial practices in the mari-
time industry.

(c) ADVANCEMENTS.—With the approval of the
Director of the Office of Management and Budg-
et, the Secretary may advance amounts the Sec-
retary considers necessary, but not more than 2
percent of vessel operating expenses, from the
Fund to the appropriation ‘‘Salaries and Ex-
penses’ in carrying out duties and powers relat-
ed to vessel operations, without regard to the
limitations on amounts stated in that appro-
priation.

(d) TRANSFERS.—The unexpended balances of
working funds or of allocation accounts estab-
lished after January 1, 1951, for the activities
provided for in subsection (a), and receipts re-
ceived from those activities, may be transferred
to the Fund, which shall be available for the
purposes of those working funds or allocation
accounts.

(e) LIMITATION.—

(1) IN GENERAL.—Amounts made available to
the Secretary for maritime activities by this
section or any other law may not be used to
pay for a vessel described in paragraph (2) un-
less the compensation to be paid is computed
under section 56303 of this title as that section
is interpreted by the Comptroller General.

(2) APPLICABLE VESSELS.—Paragraph (1) ap-
plies to a vessel—

(A) the title to which is acquired by the

Government by requisition or purchase;

(B) the use of which is taken by requisition
or agreement; or
(C) lost while insured by the Government.

(3) NONAPPLICABLE VESSELS.—Paragraph (1)
does not apply to a vessel under a construc-
tion-differential subsidy contract.

(f) AVAILABILITY FOR ADDITIONAL PURPOSES.—
The Fund is available for—

(1) necessary expenses incurred in the pro-
tection, preservation, maintenance, acquisi-
tion, or use of vessels involved in mortgage
foreclosure or forfeiture proceedings insti-
tuted by the Government, including payment
of prior claims and liens, expenses of sale, or
other related charges;

(2) necessary expenses incident to the rede-
livery and lay-up, in the United States, of ves-
sels chartered as of June 20, 1956, under agree-
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ments not calling for their return to the Gov-
ernment;

(3) the activation, repair, and deactivation
of merchant vessels chartered for limited
emergency purposes during fiscal year 1957
under the jurisdiction of the Secretary; and

(4) payment of expenses of custody and
maintenance of Government-owned vessels not
in the National Defense Reserve Fleet.

(g) EXPENSES AND RECEIPTS RELATED TO CHAR-
TER OPERATIONS.—The Fund is available for ex-
penses incurred in activating, repairing, and de-
activating merchant vessels chartered under the
jurisdiction of the Secretary. Receipts from
charter operations of Government-owned vessels
under the jurisdiction of the Secretary shall be
credited to the Fund.

(Pub. L. 109-304, §8(b), Oct. 6, 2006, 120 Stat. 1562.)

HISTORICAL AND REVISION NOTES

I;sggsg Source (U.S. Code) Source (Statutes at Large)
50301(a) ...... 46 App.:1241a (1st June 2, 1951, ch. 121 (pars.
sentence). under heading ‘“Vessel Op-
erations Revolving
Fund”), 65 Stat. 59; Pub.
L. 97-31, §12(128), Aug. 6,
1981, 95 Stat. 165; Pub. L.
108-271, §8(b), July 7, 2004,
118 Stat. 814.
50301(b) ...... 46 App.:1241a (2d
sentence words
before 2d proviso).
50301(C) ...... 46 App.:1241a (2d
sentence 2d pro-
viso).
50301(d) ...... 46 App.:1241a (2d
sentence last pro-
viso).
50301(e) ...... 46 App.:1241a (last
sentence).
50301(f) ....... 46 App.:1241b. June 20, 1956, ch. 415, title I,
§101 (4th complete par. on
p. 319), 70 Stat. 319; Pub.
L. 97-31, §12(129), Aug. 6,
1981, 95 Stat. 165.
46 App.:1241b note.
50301(g) ...... 46 App.:1241c. Aug. 1, 1956, ch. 846, 70 Stat.
897; Pub. L. 97-31, §12(130),
Aug. 6, 1981, 95 Stat. 165.

In subsection (c), the words ‘‘Director of the Office of
Management and Budget’ are substituted for ‘‘Bureau
of the Budget’” in the Act of June 2, 1951 (ch. 121, 65
Stat. 59), because of sections 101 and 102 of Reorganiza-
tion Plan No. 2 of 1970 (6 App. U.S.C.) and 31 U.S.C. ch.
5. The words ‘‘for the purposes of that appropriation’
are omitted for clarity and for consistency in the sub-
section.

In subsection (d), the words ‘‘notwithstanding any
other provisions of law’ and ‘‘and consolidated with”
are omitted as unnecessary.

In subsection (e), in paragraph (1), the words ‘‘Comp-
troller General” are substituted for ‘‘Government Ac-
countability Office’” for consistency in the revised
title. Paragraph (3) is substituted for ‘‘(except in cases
where section 1212 of this Appendix is applicable)” be-
cause section 1212 applies to all vessels under a con-
struction-differential subsidy contract.

In subsection (f), the words ‘“On and after June 20,
1956’, and the last proviso in the 4th complete par. at
70 Stat. 319 (46 App. U.S.C. 1241b note), are omitted as
obsolete.

In subsection (g), the words ‘‘beginning July 1, 1956’
and ‘“‘after July 1, 1956’ are omitted as obsolete.

§50302. Port development

(a) GENERAL REQUIREMENTS.—With the objec-
tive of promoting, encouraging, and developing
ports and transportation facilities in connection
with water commerce over which the Secretary
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of Transportation has jurisdiction, the Sec-
retary, in cooperation with the Secretary of the
Army, shall—

(1) investigate territorial regions and zones
tributary to ports, taking into consideration
the economies of transportation by rail,
water, and highway and the natural direction
of the flow of commerce;

(2) investigate the causes of congestion of
commerce at ports and applicable remedies;

(3) investigate the subject of water termi-
nals, including the necessary docks, ware-
houses, and equipment, to devise and suggest
the types most appropriate for different loca-
tions and for the most expediti