
Page 502 TITLE 12—BANKS AND BANKING § 1701z–3 

III of the Act, which is classified generally to sub-
chapter IV (§ 251 et seq.) of chapter 4 of Title 41, Public 
Contracts, the Act was repealed and reenacted by Pub. 
L. 107–217, §§ 1, 6(b), Aug. 21, 2002, 116 Stat. 1062, 1304, as 
chapters 1 to 11 of Title 40, Public Buildings, Property, 
and Works. 

For effective date of section 3204 of title 39 as pro-
vided in section 15(a) of the Postal Reorganization Act, 
referred to in subsec. (d), see notes preceding section 
101 and under section 3204 of Title 39, Postal Service. 

CODIFICATION 

Section was enacted as part of the Housing and Urban 
Development Act of 1970, and not as part of the Na-
tional Housing Act which comprises this chapter. 

AMENDMENTS 

1984—Subsec. (e). Pub. L. 98–479 substituted ‘‘sub-
sections (a) and (b) of section 3324 of title 31’’ for ‘‘sec-
tion 3648 of the Revised Statutes [31 U.S.C. 529]’’. 

1976—Subsec. (f). Pub. L. 94–375 inserted ‘‘and such de-
partments and agencies are hereby authorized to exe-
cute such contracts and grants.’’ after ‘‘make grants on 
his behalf’’. 

§ 1701z–3. Experimental housing allowance pay-
ment program 

(a) Purpose of payments 

The Secretary is authorized to undertake on 
an experimental basis programs to demonstrate 
the feasibility of providing housing allowance 
payments to assist families in meeting rental or 
homeownership expenses. 

(b) Termination date of payments; termination 
date for contracts; contracts for performance 
of administrative functions 

(1) No housing allowance payments shall be 
made after July 1, 1985. After January 1, 1975, 
the Secretary shall not enter into contracts 
under the United States Housing Act of 1937 [42 
U.S.C. 1437 et seq.] to carry out the purposes of 
this section. The Secretary may contract with 
public or private agencies for the performance of 
administrative functions in connection with the 
programs authorized by this section. 

(2) Notwithstanding the provisions of para-
graph (1), the Secretary shall, to the extent ap-
proved in appropriation Acts, extend the annual 
contributions contracts for the experimental 
housing allowance supply program through Sep-
tember 30, 1989, on the same terms and condi-
tions as the original contracts, for the sole pur-
pose of providing assistance for homeowners 
participating in such program on June 1, 1983. In 
extending such contracts, the Secretary may, to 
the extent approved in appropriation Acts, use 
authority available under section 5(c) of the 
United States Housing Act of 1937 [42 U.S.C. 
1437c(c)]. 

(c) Report to Congress 

The Secretary shall report to the Congress on 
his findings pursuant to this section not later 
than eighteen months after August 22, 1974. 

(Pub. L. 91–609, title V, § 504, Dec. 31, 1970, 84 
Stat. 1786; Pub. L. 93–383, title VIII, § 804, Aug. 
22, 1974, 88 Stat. 725; Pub. L. 94–375, § 23(b), Aug. 
3, 1976, 90 Stat. 1078; Pub. L. 98–35, § 6(a), May 26, 
1983, 97 Stat. 198.) 

REFERENCES IN TEXT 

The United States Housing Act of 1937, referred to in 
subsec. (b)(1), is act Sept. 1, 1937, ch. 896, as revised gen-

erally by Pub. L. 93–383, title II, Aug. 22, 1974, 88 Stat. 
653, which is classified to chapter 8 (§ 1437 et seq.) of 
Title 42, The Public Health and Welfare. For complete 
classification of this Act to the Code, see Short Title 
note set out under section 1437 of Title 42 and Tables. 

CODIFICATION 

Section was enacted as part of the Housing and Urban 
Development Act of 1970, and not as part of the Na-
tional Housing Act which comprises this chapter. 

AMENDMENTS 

1983—Subsec. (b). Pub. L. 98–35 designated existing 
provisions as par. (1) and added par. (2). 

1976—Subsec. (b). Pub. L. 94–375 struck out provisions 
which authorized the Secretary to make or contract to 
make housing allowance payments, authorized sums to 
be appropriated as necessary, including sums for con-
tract payments and administrative costs, and limited 
the aggregate amount of contracts for making housing 
allowance payments. 

1974—Subsec. (a). Pub. L. 93–383 substituted provi-
sions authorizing the Secretary to undertake programs 
on an experimental basis of housing allowance pay-
ments to assist families in meeting rental or home-
ownership expenses, for provisions authorizing the Sec-
retary in carrying out activities under section 1701z–1 
of this title to undertake programs on an experimental 
basis of housing allowances to assist families of low in-
come to obtain rental housing of their choice in exist-
ing units. 

Subsec. (b). Pub. L. 93–383 substituted provisions re-
lating to the authority of the Secretary to make or 
contract to make payments to or on behalf of partici-
pating families, authorizing appropriations, and setting 
forth limits on the contracting power of the Secretary, 
for provisions setting forth limitations on the amount 
of family allowances and conditioning payment of such 
allowances. 

Subsec. (c). Pub. L. 93–383 substituted provisions re-
quiring the Secretary to report to Congress not later 
than 18 months after Aug. 22, 1974, for provisions set-
ting forth the contracting authority of the Secretary 
for services. 

Subsec. (d). Pub. L. 93–383 struck out subsec. (d) 
which set forth limits on aggregate family allowances 
and authorizing appropriations to make payments. 

Subsec. (e). Pub. L. 93–383 struck out subsec. (e) 
which required a report to Congress by the Secretary as 
soon as practicable in calendar years 1972 and 1973. 

Subsec. (f). Pub. L. 93–383 struck out subsec. (f) which 
defined ‘‘families of low income’’ and ‘‘existing stand-
ard housing’’. 

Subsec. (g). Pub. L. 93–383 struck out subsec. (g) 
which prohibited payments after June 30, 1973. 

EFFECTIVE DATE OF 1983 AMENDMENT 

Section 6(b) of Pub. L. 98–35 provided that: ‘‘The 
amendments made by this section [amending this sec-
tion] shall become effective on October 1, 1983.’’ 

§ 1701z–4. Abandoned properties demonstration 
project 

(a) Grants for arrest of incipient abandonment 
and revitalization of blighted areas 

In carrying out activities under section 1701z–1 
of this title, the Secretary may undertake pro-
grams to demonstrate the most feasible means 
of providing assistance to localities in which a 
substantial number of structures are abandoned 
or are threatened with abandonment for the pur-
pose of arresting the process of housing aban-
donment in its incipiency or in restoring viabil-
ity to blighted areas in which abandonment is 
pervasive. For this purpose, the Secretary is au-
thorized to make grants, subject to the limita-
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1 See References in Text note below. 

tions of this section, to assist local public bodies 
in planning and implementing demonstration 
projects for prompt and effective action in alle-
viating and preventing such abandonment in 
designated demonstration areas. 

(b) Preferred projects; scope of projects 

In administering this section, the Secretary 
shall give preference to those demonstration 
projects which in his judgment can reasonably 
be expected to arrest the process of abandon-
ment in the demonstration area within a period 
of two years and which provide for innovative 
approaches to combating the problem of housing 
abandonment. Such projects may include, but 
shall not be limited to (1) acquisition by nego-
tiated purchase, lease, receivership, tax lien pro-
ceedings, or other means authorized by law and 
satisfactory to the Secretary, of real property 
within the demonstration area or areas which is 
abandoned, deteriorated, or in violation of appli-
cable code standards; (2) the repair of streets, 
sidewalks, parks, playgrounds, publicly owned 
utilities, public buildings to meet needs consist-
ent with the revitalization and continued use of 
the area; (3) the demolition of structures deter-
mined to be structurally unsound or unfit for 
human habitation or which contribute adversely 
to the physical or social environment of the lo-
cality involved; (4) the establishment of rec-
reational or community facilities including pub-
lic playgrounds; (5) the improvement of garbage 
and trash collection, street cleaning and other 
essential services necessary to the revitalization 
and maintenance of the area; (6) the rehabilita-
tion of privately and publicly owned real prop-
erty by the locality; and (7) the establishment 
and operation of locally controlled, nonprofit 
housing management corporations and munici-
pal repair programs. 

(c) Purchase or lease of project real estate at fair 
market value for new or rehabilitated hous-
ing use; conditions 

Subject to such conditions as the Secretary 
may prescribe, real property held as part of a 
project assisted under this section may be made 
available to (1) a limited dividend corporation, 
nonprofit corporation, or association, coopera-
tive or public body or agency, or other approved 
purchaser or lessee, or (2) a purchaser who would 
be eligible for a mortgage insured under section 
1715l(d)(3) or (d)(4), section 1715l(h)(1), section 
1715z(i) or (j)(1), or section 1715z–1 of this title, 
for purchase or lease at fair market value for 
use by such purchaser or lessee, as, or in the 
provision of, new or rehabilitated housing for 
occupancy by families or individuals of low or 
moderate income. 

(d) Amount of grants; authorization of appro-
priations; continuing availability of funds; lo-
cality limitation 

Grants under this section shall be in amounts 
which do not exceed 90 per centum of the net 
project cost as determined by the Secretary. 
There are authorized to be appropriated for dem-
onstration grants under this section not to ex-
ceed $20,000,000 for the fiscal year ending June 
30, 1971. Any amounts appropriated shall remain 
available until expended and any amount au-
thorized but not appropriated may be appro-

priated for any succeeding fiscal year commenc-
ing prior to July 1, 1972. Not more than one- 
third of the aggregate amount of grants made in 
any fiscal year under this section shall be made 
with respect to projects undertaken by one lo-
cality. 

(e) Projects as part of urban renewal projects for 
purpose of application of urban renewal pro-
visions 

The provisions of sections 1456, 1465, and 1466 1 
of title 42, and section 1452b 1 of title 42, may 
apply to projects assisted under this Act as if 
such projects were being carried out in urban re-
newal areas as part of urban renewal projects 
within the meaning of section 1460 1 of title 42. 

(Pub. L. 91–609, title V, § 505, Dec. 31, 1970, 84 
Stat. 1787; Pub. L. 99–386, title I, § 105(a), Aug. 22, 
1986, 100 Stat. 822.) 

REFERENCES IN TEXT 

Sections 1456, 1460, and 1466 of title 42, referred to in 
subsec. (e), were omitted from the Code pursuant to 
section 5316 of Title 42, The Public Health and Welfare, 
which terminated authority to make grants or loans 
under those sections after Jan. 1, 1975. 

Section 1465 of title 42, referred to in subsec. (e), was 
repealed by Pub. L. 91–646, title II, § 220(a)(5), Jan. 2, 
1971, 84 Stat. 1903. See section 4601 et seq. of Title 42. 

Section 1452b of title 42, referred to in subsec. (e), was 
repealed by Pub. L. 101–625, title II, § 289(b)(1), Nov. 28, 
1990, 104 Stat. 4128. 

CODIFICATION 

Section was enacted as part of the Housing and Urban 
Development Act of 1970, and not as part of the Na-
tional Housing Act which comprises this chapter. 

AMENDMENTS 

1986—Subsec. (f). Pub. L. 99–386 struck out subsec. (f) 
which related to annual reports to Congress by Sec-
retary with respect to status of demonstration 
projects. 

§ 1701z–5. Demonstrations of heating or cooling 
residential housing utilizing solar energy 

(a) Consultation by Secretary with National 
Science Foundation; scope of demonstra-
tions; powers of Secretary 

In carrying out activities under section 1701z–1 
of this title, the Secretary may, after consulta-
tion with the National Science Foundation, un-
dertake demonstrations to determine the eco-
nomic and technical feasibility of utilizing solar 
energy for heating or cooling residential hous-
ing (including demonstrations of new housing 
design or structure involving the use of solar en-
ergy). Demonstrations carried out under this 
section should involve both single family and 
multifamily housing located in areas having dis-
tinguishable climatic characteristics in urban as 
well as rural environments. To carry out the 
purpose of this section the Secretary is author-
ized— 

(1) to enter into contracts with, to make 
grants to, and to provide other types of assist-
ance to individuals and entities with special 
competence and knowledge to contribute to 
the planning, design, development, and oper-
ation of such housing; 
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