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gage may be replaced by individual mortgages covering 
each individual dwelling in the project. Each such indi-
vidual mortgage may be insured under this section 
with the mortgagor being either the builder who con-
structed the dwellings or the owner and occupant of the 
dwelling at the time, and where the mortgagor is the 
owner and occupant, may involve a principal obligation 
in such amount and have such maturity and interest 
rate as a mortgage eligible for insurance under section 
1709(b)(2)(D) of this title’’. 

Subsec. (d). Act Apr. 20, 1950, § 121(3), inserted ‘‘cover-
ing a project described in subsection (b) of this section, 
and the provisions of subsections (a) to (f), and (h) of 
section 1739 of this title shall be applicable to the indi-
vidual mortgages insured pursuant to subsection (b)(4) 
of this section covering individual dwellings in the 
project’’. 

§ 1746a. Termination of commitment authority 
under this subchapter 

Notwithstanding any other provision of this 
subchapter, no mortgage or loan shall be insured 
under any section of this subchapter after Au-
gust 2, 1954 except pursuant to a commitment to 
insure issued on or before such date. 

(June 27, 1934, ch. 847, title VI, § 612, as added 
Aug. 2, 1954, ch. 649, title I, § 127, 68 Stat. 609.) 

SUBCHAPTER VII—INSURANCE FOR IN-
VESTMENTS IN RENTAL HOUSING FOR 
FAMILIES OF MODERATE INCOME 

§ 1747. Purpose of subchapter; authorization; 
terms and conditions; expiration of insur-
ance contract 

The purpose of this subchapter is to supple-
ment the existing systems of mortgage insur-
ance for rental housing under this chapter by a 
special system of insurance designed to encour-
age equity investment in rental housing at rents 
within the capacity of families of moderate in-
come. To effectuate this purpose, the Secretary 
is authorized, upon application by the investor, 
to insure as hereinafter provided, and, prior to 
the execution of insurance contracts and upon 
such terms as the Secretary shall prescribe, to 
make commitments to insure, the minimum an-
nual amortization charge and an annual return 
on the outstanding investment of such investor 
in any project which is eligible for insurance as 
hereinafter provided in an amount (herein called 
the ‘‘insured annual return’’) equal to such rate 
of return, not exceeding 23⁄4 per centum per 
annum, on such outstanding investment as 
shall, after consultation with the Secretary of 
the Treasury, be fixed in the insurance contract 
or in the commitment to insure: Provided, That 
any insurance contract made pursuant to this 
subchapter shall expire as of the first day of the 
operating year for which the outstanding invest-
ment amounts to not more than 10 per centum 
of the established investment. 

(June 27, 1934, ch. 847, title VII, § 701, as added 
Aug. 10, 1948, ch. 832, title IV, § 401, 62 Stat. 1276; 
amended Apr. 20, 1950, ch. 94, title I, § 122, 64 
Stat. 59; Pub. L. 86–372, title I, § 118, Sept. 23, 
1959, 73 Stat. 664; Pub. L. 90–19, § 1(a)(3), May 25, 
1967, 81 Stat. 17.) 

AMENDMENTS 

1967—Pub. L. 90–19 substituted ‘‘Secretary’’ for ‘‘Com-
missioner’’ wherever appearing. 

1959—Pub. L. 86–372 struck out provisions which lim-
ited the aggregate amount of contingent liabilities out-
standing at any one time under insurance contracts 
and commitments to insure made pursuant to this sub-
chapter to not more than $1,000,000,000. 

1950—Act Apr. 20, 1950, substituted ‘‘Commissioner’’ 
for ‘‘Administrator’’ wherever appearing. 

SEPARABILITY 

Section 505 of act Aug. 10, 1948, provided that: ‘‘Ex-
cept as may be otherwise expressly provided in this Act 
[sections 1701c, 1701e to 1701g–3, 1702, 1703, 1709, 1710, 
1713, 1716, 1738, 1743 to 1746 and 1747 to 1747l of this title, 
section 846 of former Title 31, Money and Finance, sec-
tion 694 of former Title 38, Pensions, Bonuses, and Vet-
erans’ Relief, and section 1404a of Title 42, The Public 
Health and Welfare], all powers and authorities con-
ferred by this Act shall be cumulative and additional to 
and not in derogation of any powers and authorities 
otherwise existing. Notwithstanding any other evi-
dences of the intention of Congress, it is hereby de-
clared to be the controlling intent of Congress that if 
any provisions of this Act, or the application thereof to 
any person or circumstances, shall be adjudged by any 
court of competent jurisdiction to be invalid, such 
judgment shall not affect, impair, or invalidate the re-
mainder of this Act or its application to other persons 
and circumstances, but shall be confined in its oper-
ation to the provisions of this Act, or the application 
thereof to the persons and circumstances, directly in-
volved in the controversy in which such judgment shall 
have been rendered.’’ 

INCONSISTENT PROVISIONS 

Section 504 of act Aug. 10, 1948, provided that: ‘‘Inso-
far as the provisions of any other law are inconsistent 
with the provisions of this Act [sections 1701c, 1701e to 
1701g–3, 1702, 1703, 1709, 1710, 1713, 1716, 1738, 1743 to 1746 
and 1747 to 1747l of this title, section 846 of former Title 
31, Money and Finance, section 694 of former Title 38, 
Pensions, Bonuses, and Veterans’ Relief, and section 
1404a of Title 42, The Public Health and Welfare], the 
provisions of this Act shall be controlling.’’ 

§ 1747a. Eligibility for insurance 

(a) To be eligible for insurance under this sub-
chapter, a project shall meet the following con-
ditions: 

(1) The Secretary shall be satisfied that 
there is, in the locality or metropolitan area 
of such project, a need for new rental dwell-
ings at rents comparable to the rents proposed 
to be charged for the dwellings in such project. 

(2) Such project shall be economically sound, 
and the dwellings in such project shall be ac-
ceptable to the Secretary as to quality, de-
sign, size, and type. 

(b) Any insurance contract executed by the 
Secretary under this subchapter shall be conclu-
sive evidence of the eligibility of the project and 
the investor for such insurance, and the validity 
of any insurance contract so executed shall be 
incontestable in the hands of an investor from 
the date of the execution of such contract, ex-
cept for fraud or misrepresentation on the part 
of such investor. 

(c) After completion of the project the inves-
tor must establish in a manner satisfactory to 
the Secretary that the project is free and clear 
of liens and that there are no other outstanding 
unpaid obligations contracted in connection 
with the construction of the project, except 
taxes and such other liens and obligations as 
may be approved or prescribed by the Secretary. 
Debentures issued by the investor which are 
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payable out of net income from the project and 
from the benefits of the insurance contract shall 
not be construed as ‘‘unpaid obligations’’ as 
such term is used in this subsection. 

(June 27, 1934, ch. 847, title VII, § 702, as added 
Aug. 10, 1948, ch. 832, title IV, § 401, 62 Stat. 1276; 
amended Apr. 20, 1950, ch. 94, title I, § 122, 64 
Stat. 59; Sept. 1, 1951, ch. 378, title VI, § 609(a), 65 
Stat. 316; Pub. L. 90–19, § 1(a)(3), May 25, 1967, 81 
Stat. 17.) 

AMENDMENTS 

1967—Pub. L. 90–19 substituted ‘‘Secretary’’ for ‘‘Com-
missioner’’ wherever appearing in subsecs. (a)(1), (2), 
(b), and (c). 

1951—Subsec. (c). Act Sept. 1, 1951, added subsec. (c). 
1950—Act Apr. 20, 1950, substituted ‘‘Commissioner’’ 

for ‘‘Administrator’’ wherever appearing. 

§ 1747b. Premium charges; fees for examination 
and inspection 

(a) For insurance granted pursuant to this 
subchapter the Secretary shall fix and collect a 
premium charge in an amount not exceeding 
one-half of 1 per centum of the outstanding in-
vestment for the operating year for which such 
premium charge is payable without taking into 
account the excess earnings, if any, applied, in 
addition to the minimum annual amortization 
charge, to amortization of the outstanding in-
vestment. Such premium charge shall be pay-
able annually in advance by the investor, either 
in cash or in debentures issued by the Secretary 
under this subchapter at par plus accrued inter-
est: Provided, That, if in any operating year the 
gross income shall be less than the operating ex-
penses, the premium charge payable during such 
operating year shall be waived, but only to the 
extent of the amount of the difference between 
such expenses and such income and subject to 
subsequent payment out of any excess earnings 
as hereinafter provided. 

(b) With respect to any project offered for in-
surance under this subchapter, the Secretary is 
authorized to charge and collect reasonable fees 
for examination, and for inspection during the 
construction of the project: Provided, That such 
fees shall not aggregate more than one-half of 1 
per centum of the estimated investment. 

(June 27, 1934, ch. 847, title VII, § 703, as added 
Aug. 10, 1948, ch. 832, title IV, § 401, 62 Stat. 1277; 
amended Apr. 20, 1950, ch. 94, title I, § 122, 64 
Stat. 59; Pub. L. 90–19, § 1(a)(3), May 25, 1967, 81 
Stat. 17.) 

AMENDMENTS 

1967—Pub. L. 90–19 substituted ‘‘Secretary’’ for ‘‘Com-
missioner’’ wherever appearing in subsecs. (a) and (b). 

1950—Act Apr. 20, 1950, substituted ‘‘Commissioner’’ 
for ‘‘Administrator’’ wherever appearing. 

§ 1747c. Rent schedules 

The Secretary shall require that the rents for 
the dwellings in any project insured under this 
subchapter shall be established in accordance 
with a rent schedule approved by the Secretary, 
and that the investor shall not charge or collect 
rents for any dwellings in the project in excess 
of the appropriate rents therefor as shown in the 
latest rent schedule approved pursuant to this 
section. Prior to approving the initial or any 

subsequent rent schedule pursuant to this sec-
tion, the Secretary shall find that such schedule 
affords reasonable assurance that the rents to be 
established thereunder are (1) not lower than 
necessary, together with all other income to be 
derived from or in connection with the project, 
to produce reasonably stable revenues sufficient 
to provide for the payment of the operating ex-
penses, the minimum annual amortization 
charge, and the minimum annual return; and (2) 
not higher than necessary to meet the need for 
dwellings for families of moderate income. 

(June 27, 1934, ch. 847, title VII, § 704, as added 
Aug. 10, 1948, ch. 832, title IV, § 401, 62 Stat. 1277; 
amended Apr. 20, 1950, ch. 94, title I, § 122, 64 
Stat. 59; Pub. L. 90–19, § 1(a)(3), May 25, 1967, 81 
Stat. 17.) 

AMENDMENTS 

1967—Pub. L. 90–19 substituted ‘‘Secretary’’ for ‘‘Com-
missioner’’ wherever appearing. 

1950—Act Apr. 20, 1950, substituted ‘‘Commissioner’’ 
for ‘‘Administrator’’ wherever appearing. 

§ 1747d. Excess earnings used for amortization of 
original investment 

For all of the purposes of any insurance con-
tract made pursuant to this subchapter, 50 per 
centum of the excess earnings, if any, for any 
operating year may be applied, in addition to 
the minimum annual return, to return on the 
outstanding investment but only to the extent 
that such application thereof does not result in 
an annual return of more than 5 per centum of 
the outstanding investment for such operating 
year, and the balance of any such excess earn-
ings shall be applied, in addition to the mini-
mum annual amortization charge, to amortiza-
tion of the outstanding investment: Provided, 
That if in any preceding operating years the 
gross income shall have been less than the oper-
ating expenses, such excess earnings shall be ap-
plied to the extent necessary in whole or in part, 
first, to the reimbursement of the amount of the 
difference between such expenses (exclusive of 
any premium charges previously waived here-
under) and such income, and, second, to the pay-
ment of any premium charges previously waived 
hereunder. 

(June 27, 1934, ch. 847, title VII, § 705, as added 
Aug. 10, 1948, ch. 832, title IV, § 401, 62 Stat. 1277.) 

§ 1747e. Financial statements by Secretary 

With respect to each project insured under 
this subchapter, the Secretary shall provide 
that, after the close of each operating year, the 
investor shall submit to him for approval a fi-
nancial and operating statement covering such 
operating year. If any such financial and operat-
ing statement shall not have been submitted or, 
for proper cause, shall not have been approved 
by the Secretary, payment of any claim submit-
ted by the investor may, at the option of the 
Secretary, be withheld, in whole or in part, until 
such statement shall have been submitted and 
approved. 

(June 27, 1934, ch. 847, title VII, § 706, as added 
Aug. 10, 1948, ch. 832, title IV, § 401, 62 Stat. 1278; 
amended Apr. 20, 1950, ch. 94, title I, § 122, 64 
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Stat. 59; Pub. L. 90–19, § 1(a)(3), May 25, 1967, 81 
Stat. 17.) 

AMENDMENTS 

1967—Pub. L. 90–19 substituted ‘‘Secretary’’ for ‘‘Com-
missioner’’ wherever appearing. 

1950—Act Apr. 20, 1950, substituted ‘‘Commissioner’’ 
for ‘‘Administrator’’ wherever appearing. 

§ 1747f. Payment of claims; assignment of bene-
fits by investors 

If in any operating year the net income of a 
project insured under this subchapter is less 
than the aggregate of the minimum annual am-
ortization charge and the insured annual return, 
the Secretary, upon submission by the investor 
of a claim for the payment of the amount of the 
difference between such net income and the ag-
gregate of the minimum annual amortization 
charge and the insured annual return and after 
proof of the validity of such claim, shall pay to 
the investor, in cash from the General Insurance 
Fund, the amount of such difference, as deter-
mined by the Secretary, but not exceeding, in 
any event, an amount equal to the aggregate of 
the minimum annual amortization charge and 
the insured annual return. Nothing contained in 
this subchapter or any other provision of law 
shall be construed as preventing or restricting 
an investor from assigning, pledging, or other-
wise transferring or disposing of, subject to 
rules and regulations of the Secretary, any or 
all rights, claims, or other benefits under any 
insurance contract made pursuant to this sub-
chapter to an assignee, pledgee, or other trans-
feree, including the holders (or the trustee for 
such holders) of any debentures issued by the in-
vestor in connection with the project to which 
such insurance contract relates, and the Sec-
retary is authorized to pay claims or issue de-
bentures in accordance with the provisions of 
this section and section 1747g of this title to any 
such assignee, pledgee, or other transferee. 

(June 27, 1934, ch. 847, title VII, § 707, as added 
Aug. 10, 1948, ch. 832, title IV, § 401, 62 Stat. 1278; 
amended Apr. 20, 1950, ch. 94, title I, § 122, 64 
Stat. 59; Sept. 1, 1951, ch. 378, title VI, § 609(b), 65 
Stat. 316; Pub. L. 89–117, title XI, § 1108(s), Aug. 
10, 1965, 79 Stat. 506; Pub. L. 90–19, § 1(a)(3), May 
25, 1967, 81 Stat. 17.) 

REFERENCES IN TEXT 

The General Insurance Fund, referred to in text, was 
established by section 1735c of this title. 

AMENDMENTS 

1967—Pub. L. 90–19 substituted ‘‘Secretary’’ for ‘‘Com-
missioner’’ wherever appearing. 

1965—Pub. L. 89–117 substituted ‘‘General Insurance 
Fund’’ for ‘‘Housing Investment Insurance Fund’’. 

1951—Act Sept. 1, 1951, inserted second sentence. 
1950—Act Apr. 20, 1950, substituted ‘‘Commissioner’’ 

for ‘‘Administrator’’ wherever appearing. 

§ 1747g. Debentures 

(a) Acquisition of project by Secretary; issuance 
of debentures 

If the aggregate of the amounts paid to the in-
vestor pursuant to section 1747f of this title with 
respect to a project insured under this sub-
chapter shall at any time equal or exceed 15 per 

centum of the established investment, the Sec-
retary thereafter shall have the right, after 
written notice to the investor of his intentions 
so to do, to acquire, as of the first day of any op-
erating year, such project in consideration of 
the issuance and delivery to the investor of de-
bentures having a total face value equal to 90 
per centum of the outstanding investment for 
such operating year. In any such case the inves-
tor shall be obligated to convey to said Sec-
retary title to the project which meets the re-
quirements of the rules and regulations of the 
Secretary in force at the time the insurance 
contract was executed and which is evidenced in 
the manner prescribed by such rules and regula-
tions, and, in the event that the investor fails so 
to do, said Secretary may, at his option, termi-
nate the insurance contract. 

(b) Relinquishment of project by investor 

If in any operating year the aggregate of the 
differences between the operating expenses (ex-
clusive of any premium charges previously 
waived hereunder) and the gross income for the 
preceding operating years, less the aggregate of 
any deficits in such operating expenses reim-
bursed from excess earnings as hereinbefore pro-
vided, shall at any time equal or exceed 5 per 
centum of the established investment, the inves-
tor shall thereafter have the right, after written 
notice to the Secretary of his intention so to do, 
to convey to the Secretary, as of the first day of 
any operating year, title to the project which 
meets the requirements of the rules and regula-
tions of the Secretary in force at the time the 
insurance contract was executed and which is 
evidenced in the manner prescribed by such 
rules and regulations, and to receive from the 
Secretary debentures having a total face value 
equal to 90 per centum of the outstanding in-
vestment for such operating year. 

(c) Adjustment of difference between outstand-
ing investment and total face value of deben-
tures 

Any difference, not exceeding $50, between 90 
per centum of the outstanding investment for 
the operating year in which a project is acquired 
by the Secretary pursuant to this section and 
the total face value of the debentures to be is-
sued and delivered to the investment pursuant 
to this section shall be adjusted by the payment 
of cash by the Secretary to the investor from 
the General Insurance Fund. 

(d) Termination of insurance contract by Sec-
retary 

Upon the acquisition of a project by the Sec-
retary pursuant to this section, the insurance 
contract shall terminate. 

(e) Issuance and execution of debentures 

Debentures issued under this subchapter to 
any investor shall be executed in the name of 
the General Insurance Fund as obligor, shall be 
signed by the Secretary, by either his written or 
engraved signature, and shall be negotiable. 
Such debentures shall be dated as of the first 
day of the operating year in which the project 
for which such debentures were issued was ac-
quired by the Secretary, shall bear interest at a 
rate to be determined by the Secretary, with the 
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approval of the Secretary of the Treasury, at the 
time the insurance contract was executed, but 
not to exceed 23⁄4 per centum per annum, payable 
semiannually on the 1st day of January and the 
1st day of July of each year, and shall mature on 
the 1st day of July in such calendar year or 
years, not later than the fortieth following the 
date of the issuance thereof, as shall be deter-
mined by the Secretary and stated on the face of 
such debentures. 

(f) Terms and conditions of debentures 

Such debentures shall be in such form and in 
such denominations in multiples of $50, shall be 
subject to such terms and conditions, and may 
include such provisions of redemption as shall 
be prescribed by the Secretary, with the ap-
proval of the Secretary of the Treasury, and 
may be issued in either coupon or registered 
form. 

(g) Exemption from taxation; exceptions; guar-
anty 

Such debentures shall be exempt, both as to 
principal and interest, from all taxation (except 
surtaxes, estate, inheritance, and gift taxes) 
now or hereafter imposed by any Territory, de-
pendency, or possession of the United States, or 
by the District of Columbia, or by any State, 
county, municipality, or local taxing authority, 
shall be payable out of the General Insurance 
Fund, which shall be primarily liable therefor, 
and shall be fully and unconditionally guaran-
teed, as to both the principal thereof and the in-
terest thereon, by the United States, and such 
guaranty shall be expressed on the face thereof. 
In the event that the General Insurance Fund 
fails to pay upon demand, when due, the prin-
cipal of or the interest on any debentures so 
guaranteed, the Secretary of the Treasury shall 
pay to the holders the amount thereof, which is 
authorized to be appropriated, out of any money 
in the Treasury not otherwise appropriated, and 
thereupon, to the extent of the amount so paid, 
the Secretary of the Treasury shall succeed to 
all the rights of the holders of such debentures. 

(h) Payment of expenses and charges; collection 
of claims 

Notwithstanding any other provisions of law 
relating to the acquisition, handling, or disposal 
of real and other property by the United States, 
the Secretary shall have power, for the protec-
tion of the General Insurance Fund, to pay out 
of said Fund all expenses or charges in connec-
tion with, and to deal with, complete, recon-
struct, rent, renovate, modernize, insure, make 
contracts for the management of, or establish 
suitable agencies for the management of, or sell 
for cash or credit or lease in his discretion, in 
whole or in part, any project acquired pursuant 
to this subchapter; and, notwithstanding any 
other provisions of law, the Secretary shall also 
have power to pursue to final collection by way 
of compromise or otherwise all claims acquired 
by, or assigned or transferred to, him in connec-
tion with the acquisition or disposal of any 
project pursuant to this subchapter: Provided, 
That section 5 of title 41 shall not be construed 
to apply to any contract for hazard insurance, or 
to any purchase or contract for services or sup-
plies on account of any project acquired pursu-

ant to this subchapter if the amount of such 
purchase or contract does not exceed $1,000. 

(June 27, 1934, ch. 847, title VII, § 708, as added 
Aug. 10, 1948, ch. 832, title IV, § 401, 62 Stat. 1278; 
amended Apr. 20, 1950, ch. 94, title I, § 122, 64 
Stat. 59; Pub. L. 89–117, title XI, § 1108(t), Aug. 10, 
1965, 79 Stat. 506; Pub. L. 90–19, § 1(a)(3), May 25, 
1967, 81 Stat. 17.) 

REFERENCES IN TEXT 

The General Insurance Fund, referred to in text, was 
established by section 1735c of this title. 

AMENDMENTS 

1967—Subsecs. (a) to (f), (h). Pub. L. 90–19 substituted 
‘‘Secretary’’ for ‘‘Commissioner’’ wherever appearing. 

1965—Subsecs. (c), (e), (g), (h). Pub. L. 89–117 sub-
stituted ‘‘General Insurance Fund’’ for ‘‘Housing In-
vestment Insurance Fund’’ wherever appearing. 

1950—Act Apr. 20, 1950, substituted ‘‘Commissioner’’ 
for ‘‘Administrator’’ wherever appearing. 

§ 1747h. Termination of insurance contract by in-
vestor 

The investor, after written notice to the Sec-
retary of his intention so to do, may terminate, 
as of the close of any operating year, any insur-
ance contract made pursuant to this subchapter. 
The Secretary shall prescribe the events and 
conditions under which said Secretary shall 
have the option to terminate any insurance con-
tract made pursuant to this subchapter, and the 
events and conditions under which said Sec-
retary may reinstate any insurance contract 
terminated pursuant to this section or section 
1747g(a) of this title. If any insurance contract is 
terminated pursuant to this section, the Sec-
retary may require the investor to pay an ad-
justed premium charge in such amount as the 
Secretary determines to be equitable, but not in 
excess of the aggregate amount of the premium 
charges which such investor otherwise would 
have been required to pay if such insurance con-
tract had not been so terminated. 

(June 27, 1934, ch. 847, title VII, § 709, as added 
Aug. 10, 1948, ch. 832, title IV, § 401, 62 Stat. 1280; 
amended Apr. 20, 1950, ch. 94, title I, § 122, 64 
Stat. 59; Pub. L. 90–19, § 1(a)(3), May 25, 1967, 81 
Stat. 17.) 

AMENDMENTS 

1967—Pub. L. 90–19 substituted ‘‘Secretary’’ for ‘‘Com-
missioner’’ wherever appearing. 

1950—Act Apr. 20, 1950, substituted ‘‘Commissioner’’ 
for ‘‘Administrator’’ wherever appearing. 

§ 1747i. Repealed. Pub. L. 89–117, title XI, 
§ 1108(aa), Aug. 10, 1965, 79 Stat. 507 

Section, act June 27, 1934, ch. 847, title VII, § 710, as 
added Aug. 10, 1948, ch. 832, title IV, § 401, 62 Stat. 1280; 
amended Apr. 20, 1950, ch. 94, title I, § 122, 64 Stat. 59, 
created the Housing Investment Insurance Fund, pro-
vided for the transfer of funds thereto, and authorized 
the payment of claims and the issue and cancellation of 
debentures. 

For establishment of the General Insurance Fund, see 
section 1735c of this title. 

§ 1747j. Taxation of real property 

Nothing in this subchapter shall be construed 
to exempt any real property acquired and held 
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by the Secretary under this subchapter from 
taxation by any State or political subdivision 
thereof, to the same extent, according to its 
value, as other real property is taxed. 

(June 27, 1934, ch. 847, title VII, § 711, as added 
Aug. 10, 1948, ch. 832, title IV, § 401, 62 Stat. 1281; 
amended Apr. 20, 1950, ch. 94, title I, § 122, 64 
Stat. 59; Pub. L. 90–19, § 1(a)(3), May 25, 1967, 81 
Stat. 17.) 

AMENDMENTS 

1967—Pub. L. 90–19 substituted ‘‘Secretary’’ for ‘‘Com-
missioner’’. 

1950—Act Apr. 20, 1950, substituted ‘‘Commissioner’’ 
for ‘‘Administrator’’ wherever appearing. 

§ 1747k. Rules and regulations 

The Secretary may make such rules and regu-
lations as may be necessary or desirable to 
carry out the provisions of this subchapter, in-
cluding, without limiting the foregoing, rules 
and regulations relating to the maintenance by 
the investor of books, records, and accounts 
with respect to the project and the examination 
of such books, records, and accounts by rep-
resentatives of the Secretary; the submission of 
financial and operating statements and the ap-
proval thereof; the submission of claims for pay-
ments under insurance contracts, the proof of 
the validity of such claims, and the payment or 
disallowance thereof; the increase of the estab-
lished investment if the investor shall make 
capital improvements or additions to the proj-
ect; the decrease of the established investment 
if the investor shall sell part of the project; and 
the reduction of the outstanding investment for 
the appropriate operating year or operating 
years pending the restoration of dwelling or 
nondwelling facilities damaged by fire or other 
casualty. With respect to any investor which is 
subject to supervision or regulation by a State 
banking, insurance, or other State department 
or agency, the Secretary may, in carrying out 
any of his supervisory and regulatory functions 
with respect to projects insured under this sub-
chapter, utilize, contract with, and act through, 
such department or agency and without regard 
to section 5 of title 41. 

(June 27, 1934, ch. 847, title VII, § 712, as added 
Aug. 10, 1948, ch. 832, title IV, § 401, 62 Stat. 1281; 
amended Apr. 20, 1950, ch. 94, title I, § 122, 64 
Stat. 59; Pub. L. 90–19, § 1(a)(3), May 25, 1967, 81 
Stat. 17.) 

AMENDMENTS 

1967—Pub. L. 90–19 substituted ‘‘Secretary’’ for ‘‘Com-
missioner’’ wherever appearing. 

1950—Act Apr. 20, 1950, substituted ‘‘Commissioner’’ 
for ‘‘Administrator’’ wherever appearing. 

§ 1747l. Definitions 

The following terms shall have the meanings, 
respectively, ascribed to them below, and, unless 
the context clearly indicates otherwise, shall in-
clude the plural as well as the singular number: 

(a) ‘‘Investor’’ shall mean (1) any natural per-
son; (2) any group of not more than ten natural 
persons; (3) any corporation, company, associa-
tion, trust, or other legal entity; or (4) any com-
bination of two or more corporations, compa-

nies, associations, trusts, or other legal entities, 
having all the powers necessary to comply with 
the requirements of this subchapter, which the 
Secretary (i) shall find to be qualified by busi-
ness experience and facilities, to afford assur-
ance of the necessary continuity of long-term 
investment, and to have available the necessary 
capital required for long-term investment in the 
project, and (ii) shall approve as eligible for in-
surance under this subchapter. 

(b) ‘‘Project’’ shall mean a project (including 
all property, real and personal, contracts, 
rights, and choses in action acquired, owned, or 
held by the investor in connection therewith) of 
an investor designed and used primarily for the 
purpose of providing dwellings the occupancy of 
which is permitted by the investor in consider-
ation of agreed charges: Provided, That nothing 
in this subchapter shall be construed as prohib-
iting the inclusion in a project of such stores, 
offices, or other commercial facilities, rec-
reational or community facilities, or other non-
dwelling facilities as the Secretary shall deter-
mine to be necessary or desirable appurtenances 
to such project. 

(c) ‘‘Estimated investment’’ shall mean the es-
timated cost of the development of the project, 
as stated in the application submitted to the 
Secretary for insurance under this subchapter. 

(d) ‘‘Established investment’’ shall mean the 
amount of the reasonable costs, as approved by 
the Secretary, incurred by the investor in, and 
necessary for, carrying out all works and under-
takings for the development of a project and 
shall include the premium charge for the first 
operating year and the cost of all necessary sur-
veys, plans and specifications, architectural, en-
gineering, or other special services, land acquisi-
tion, site preparation, construction, and equip-
ment; a reasonable return on the funds of the in-
vestor paid out in the course of the development 
of the project, up to and including the initial oc-
cupancy date; necessary expenses in connection 
with the initial occupancy of the project; and 
the cost of such other items as the Secretary 
shall determine to be necessary for the develop-
ment of the project, (1) less the amount by 
which the rents and revenues derived from the 
project up to and including the initial occu-
pancy date exceeded the reasonable and proper 
expenses, as approved by the Secretary, incurred 
by the investor in, and necessary for, operating 
and maintaining said project up to and includ-
ing the initial occupancy date, or (2) plus the 
amount by which such expenses exceeded such 
rents and revenues, as the case may be. 

(e) ‘‘Physical completion date’’ shall mean the 
last day of the calendar month in which the Sec-
retary determines that the construction of the 
project is substantially completed and substan-
tially all of the dwellings therein are available 
for occupancy. 

(f) ‘‘Initial occupancy date’’ shall mean the 
last day of the calendar month in which 90 per 
centum in number of the dwellings in the proj-
ect on the physical completion date shall have 
been occupied, but shall in no event be later 
than the last day of the sixth calendar month 
next following the physical completion date. 

(g) ‘‘Operating year’’ shall mean the period of 
twelve consecutive calendar months next follow-
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ing the initial occupancy date and each succeed-
ing period of twelve consecutive calendar 
months, and the period of the first twelve con-
secutive calendar months next following the ini-
tial occupancy date shall be the first operating 
year. 

(h) ‘‘Gross income’’ for any operating year 
shall mean the total rents and revenues and 
other income derived from, or in connection 
with, the project during such operating year. 

(i) ‘‘Operating expenses’’ for any operating 
year shall mean the amounts, as approved by 
the Secretary, necessary to meet the reasonable 
and proper costs of, and to provide for, operating 
and maintaining the project, and to establish 
and maintain reasonable and proper reserves for 
repairs, maintenance, and replacements, and 
other necessary reserves during such operating 
year, and shall include necessary expenses for 
real estate taxes, special assessments, premium 
charges made pursuant to this subchapter, ad-
ministrative expenses, the annual rental under 
any lease pursuant to which the real property 
comprising the site of the project is held by the 
investor, and insurance charges, together with 
such other expenses as the Secretary shall de-
termine to be necessary for the proper operation 
and maintenance of the project, but shall not in-
clude income taxes. 

(j) ‘‘Net income’’ for any operating year shall 
mean gross income remaining after the payment 
of the operating expenses. 

(k) ‘‘Minimum annual amortization charge’’ 
shall mean an amount equal to 2 per centum of 
the established investment, except that, in the 
case of a project where the real property com-
prising the site thereof is held by the investor 
under a lease, if (notwithstanding the proviso of 
section 1747b(a) of this title) the gross income 
for any operating year shall be less than the 
amount required to pay the operating expenses 
(including the annual rental under such lease), 
the minimum annual amortization charge for 
such operating year shall mean an amount equal 
to 2 per centum of the established investment 
plus the amount of the annual rental under such 
lease to the extent that the same is not paid 
from the gross income. 

(l) ‘‘Annual return’’ for any operating year 
shall mean the net income remaining after the 
payment of the minimum annual amortization 
charge. 

(m) ‘‘Insured annual return’’ shall have the 
meaning ascribed to it in section 1747 of this 
title. 

(n) ‘‘Minimum annual return’’ for any operat-
ing year shall mean an amount equal to 31⁄2 per 
centum of the outstanding investment for such 
operating year or such lesser amount as shall be 
agreed upon by the investor and the Secretary. 

(o) ‘‘Excess earnings’’ for any operating year 
shall mean the net income derived from a proj-
ect in excess of the minimum annual amortiza-
tion charge and the minimum annual return and 
income taxes. 

(p) ‘‘Outstanding investment’’ for any operat-
ing year shall mean the established investment, 
less an amount equal to (1) the aggregate of the 
minimum annual amortization charge for each 
preceding operating year, plus (2) the aggregate 
of the excess earnings, if any, during each pre-

ceding operating year applied, in addition to the 
minimum annual amortization charge, to amor-
tization in accordance with the provisions of 
section 1747d of this title. 

(q) ‘‘State’’ shall include the several States 
and Puerto Rico, the District of Columbia, 
Guam, and the Virgin Islands. 

(June 27, 1934, ch. 847, title VII, § 713, as added 
Aug. 10, 1948, ch. 832, title IV, § 401, 62 Stat. 1281; 
amended Apr. 20, 1950, ch. 94, title I, § 122, 64 
Stat. 59; Sept. 1, 1951, ch. 378, title VI, §§ 610, 612, 
65 Stat. 316; July 14, 1952, ch. 723, § 10(a)(4), 66 
Stat. 603; Pub. L. 86–70, § 10(a), June 25, 1959, 73 
Stat. 142; Pub. L. 86–624, § 6, July 12, 1960, 74 Stat. 
411; Pub. L. 90–19, § 1(a)(3), May 25, 1967, 81 Stat. 
17.) 

AMENDMENTS 

1967—Pub. L. 90–19 substituted ‘‘Secretary’’ for ‘‘Com-
missioner’’ wherever appearing in subsecs. (a) to (e), (i), 
and (n). 

1960—Subsec. (q). Pub. L. 86–624 struck out ‘‘Hawaii,’’ 
before ‘‘Puerto Rico’’. 

1959—Subsec. (q). Pub. L. 86–70 struck out ‘‘Alaska,’’ 
before ‘‘Hawaii’’. 

1952—Subsec. (q). Act July 14, 1952, added subsec. (q). 
1951—Subsec. (n). Act Sept. 1, 1951, § 610, inserted ‘‘or 

such lesser amount as shall be agreed upon by the in-
vestor and the Commissioner’’. 

Subsec. (o). Act Sept. 1, 1951, § 612, inserted ‘‘and in-
come taxes’’. 

1950—Act Apr. 20, 1950, substituted ‘‘Commissioner’’ 
for ‘‘Administrator’’ wherever appearing. 

SUBCHAPTER VIII—ARMED SERVICES 
HOUSING MORTGAGE INSURANCE 

AMENDMENTS 

1955—Act Aug. 11, 1955, ch. 783, title IV, § 401, 69 Stat. 
646, substituted ‘‘ARMED SERVICES’’ for ‘‘MILI-
TARY’’ and inserted ‘‘MORTGAGE’’ in subchapter 
heading. 

§ 1748. Definitions 

As used in this subchapter— 
(a) The term ‘‘mortgage’’ means a first mort-

gage on real estate, in fee simple, or on a lease-
hold (1) under a lease for not less than ninety- 
nine years which is renewable; or (2) under a 
lease for a period of not less than fifty years to 
run from the date the mortgage was executed; 
and the term ‘‘first mortgage’’ means such 
classes of first liens as are commonly given to 
secure advances on, or the unpaid purchase price 
of, real estate, under the laws of the State in 
which the real estate is located, together with 
the credit instruments, if any, secured thereby. 

(b) The term ‘‘mortgagee’’ includes the origi-
nal lender under a mortgage, and his successors 
and assigns approved by the Secretary; and the 
term ‘‘mortgagor’’ includes the original bor-
rower under a mortgage, his successors and as-
signs. 

(c) The term ‘‘maturity date’’ means the date 
on which the mortgage indebtedness would be 
extinguished if paid in accordance with periodic 
payments provided for in the mortgage. 

(d) The term ‘‘housing accommodations’’ 
means housing designed for occupancy by mili-
tary personnel and their dependents, assigned to 
duty at or near the military installation where 
such housing units are constructed. 

(e) The term ‘‘personnel’’ shall include mili-
tary and civilian personnel approved by the Sec-
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