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1 So in original. Probably should be capitalized. 
2 So in original. Probably should be ‘‘institutions’’. 

§ 3334. Cancellation and proceeds distribution of 
Treasury checks 

(a) IN GENERAL.—(1) The Secretary shall pro-
vide monthly to each agency that authorizes the 
issuance of Treasury checks a list of those 
checks issued for such agency on or after such 
effective date that have not been paid and have 
become more than 12 months old during the pre-
ceding month, beginning with the fourteenth 
month following the effective date of this sec-
tion. 

(2) Such checks shall be canceled by the Sec-
retary and the proceeds thereof shall be re-
turned to the agency concerned and credited to 
the appropriation or fund account initially 
charged for the payment. 

(b) CHECKS ISSUED BEFORE EFFECTIVE DATE.— 
(1) Not later than 18 months after the effective 
date of this section, the Secretary shall identify 
and cancel all Treasury checks issued before 
such effective date that have not been paid in 
accordance with section 3328 of this title. 

(2) The proceeds from checks canceled pursu-
ant to paragraph (1) shall be applied to elimi-
nate the balances in accounts that represent un-
collectible accounts receivable and other costs 
associated with the payment of checks and 
check claims by the Department of the Treasury 
on behalf of all payment certifying agencies. 
Any remaining proceeds shall be deposited to 
the miscellaneous receipts of the Treasury. 

(c) NO EFFECT ON UNDERLYING OBLIGATION.— 
Nothing in this section shall be construed to af-
fect the underlying obligation of the United 
States, or any agency thereof, for which a Treas-
ury check was issued. 

(Added Pub. L. 100–86, title X, § 1003, Aug. 10, 
1987, 101 Stat. 658.) 

REFERENCES IN TEXT 

Such effective date, and the effective date of this sec-

tion, referred to in subsecs. (a)(1) and (b)(1), is 6 months 

after Aug. 10, 1987, or on such later date as the Sec-

retary of the Treasury may prescribe in regulations. 

See Effective Date note below. 

EFFECTIVE DATE 

Section effective 6 months after Aug. 10, 1987, or on 

such later date as the Secretary of the Treasury may 

prescribe in regulations, see section 1006 of Pub. L. 

100–86, set out as an Effective Date of 1987 Amendment 

note under section 3328 of this title. 

REGULATIONS 

For provision permitting Secretary of the Treasury 

to prescribe rules, regulations, and procedures as nec-

essary to implement this section, including recer-

tification of Treasury checks which have been canceled 

or for which a claim has been asserted or barred, see 

section 1005 of Pub. L. 100–86, set out as a note under 

section 3328 of this title. 

§ 3335. Timely disbursement of Federal funds 

(a) Each head of an executive agency (other 
than the Tennessee Valley Authority) shall, 
under such regulations as the Secretary of the 
Treasury shall prescribe, provide for the timely 
disbursement of Federal funds through cash, 
checks, electronic funds transfer, or any other 
means identified by the Secretary. 

(b) The Secretary may collect from any execu-
tive agency which does not comply with sub-

section (a) a charge in an amount the Secretary 
determines to be the cost to the general fund of 
the Treasury caused by such noncompliance. 

(c) The amounts of charges collected from an 
executive agency under this section shall be de-
posited in the Treasury and credited as mis-
cellaneous receipts. 

(d) Any charge assessed by the Secretary 
under this section, to the maximum extent prac-
ticable— 

(1) shall be paid out of appropriations avail-
able for executive agency operations; and 

(2) shall not be paid from amounts available 
for funding programs of an executive agency. 

(Added Pub. L. 101–453, § 4(a), Oct. 24, 1990, 104 
Stat. 1058.) 

REGULATIONS 

Section 4(c) of Pub. L. 101–453, as amended by Pub. L. 
102–589, § 2(1), Nov. 10, 1992, 106 Stat. 5133, provided that: 
‘‘The Secretary of the Treasury shall prescribe regula-
tions under section 3335 of title 31, United States Code, 
as added by subsection (a), to ensure the full implemen-
tation of that section.’’ 

§ 3336. Electronic benefit transfer pilot 

(a) The Congress finds that: 
(1) Electronic benefit transfer (EBT) is a 

safe, reliable, and economical way to provide 
benefit payments to individuals who do not 
have an account at a financial institution. 

(2) The designation of financial institutions 
as financial agents of the Federal Government 
for EBT is an appropriate and reasonable use 
of the Secretary’s authority to designate fi-
nancial agents. 

(3) A joint federal-state 1 EBT system offers 
convenience and economies of scale for those 
states 1 (and their citizens) that wish to de-
liver 1 state-administered benefits on a single 
card by entering into a partnership with the 
federal 1 government.1 

(4) The Secretary’s designation of a financial 
agent to deliver EBT is a specialized service 
not available through ordinary business chan-
nels and may be offered to the states 1 pursu-
ant to section 6501 et seq. of this title. 

(b) The Secretary shall continue to carry out 
the existing EBT pilot to disburse benefit pay-
ments electronically to recipients who do not 
have an account at a financial institution, 
which shall include the designation of one or 
more financial institution 2 as a financial agent 
of the Government, and the offering to the par-
ticipating states 1 of the opportunity to contract 
with the financial agent selected by the Sec-
retary, as described in the Invitation for Expres-
sions of Interest to Acquire EBT Services for the 
Southern Alliance of States dated March 9, 1995, 
as amended as of June 30, 1995, July 7, 1995, and 
August 1, 1995. 

(c) The selection and designation of financial 
agents, the design of the pilot program, and any 
other matter associated with or related to the 
EBT pilot described in subsection (b) shall not 
be subject to judicial review. 

(Added Pub. L. 104–208, div. A, title I, § 101(f) 
[title VI, § 664], Sept. 30, 1996, 110 Stat. 3009–314, 
3009–385.) 
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