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SUBCHAPTER IX—DEFENSE HOUSING AND 
COMMUNITY FACILITIES AND SERVICES 

REVOLVING FUND 

Establishment of revolving fund under which to ac-
count for assets and liabilities in connection with com-
munity facilities or defense housing under sections 1592 
to 1592o of this title, see section 1701g–5 of Title 12, 
Banks and Banking. 

EXPIRATION DATE 

For prohibition of construction of housing or commu-
nity facilities by United States under this subchapter, 
see section 1591c of this title. 

§ 1592. Authority of Secretary 

Subject to the provisions and limitations of 
this subchapter and subchapter VIII of this 
chapter, the Secretary of Housing and Urban De-
velopment (hereinafter referred to as the ‘‘Sec-
retary’’) is authorized to provide housing in any 
areas (subject to the provisions of section 1591 of 
this title) needed for defense workers or mili-
tary personnel or to extend assistance for the 
provision of, or to provide, community facilities 
or services required in connection with national 
defense activities in any area which the Presi-
dent, pursuant to the authority contained in 
said section, has determined to be a critical de-
fense housing area. 

(Sept. 1, 1951, ch. 378, title III, § 301, 65 Stat. 303; 
Pub. L. 89–174, § 5(a), Sept. 9, 1965, 79 Stat. 669.) 

TRANSFER OF FUNCTIONS 

For transfer of functions to Secretary of Housing and 
Urban Development, see note set out under section 1581 
of this title. 

§ 1592a. Construction of housing 

(a) Types, sales, preferences in purchases, and 
payment 

Consistent with other requirements of na-
tional defense, any permanent housing con-
structed pursuant to the authority of this sub-
chapter shall consist of one- to four-family 
dwelling structures (including row houses) so ar-
ranged that they may be offered for separate 
sale. All housing of permanent construction 
which is constructed or acquired under the au-
thority of this subchapter shall be sold as expe-
ditiously as possible and in the public interest 
taking into consideration the continuation of 
the need for such housing by persons engaged in 
national defense activities. All dwelling struc-
tures of permanent construction designed for oc-
cupancy by not more than four families (includ-
ing row houses) shall be offered for sale, and 
preference in the purchase of any such dwelling 
structure shall be granted to occupants and to 
veterans over other prospective purchasers. As 
among veterans, preference in the purchase of 
any such dwelling structure shall be given to 
disabled veterans whose disability has been de-
termined by the Secretary of Veterans Affairs to 
be service-connected. All dwelling structures of 
permanent construction in any housing project 
which are designed for occupancy by more than 
four families (and other structures in such 
project which are not sold separately) shall be 
sold as an entity. On such sales first preference 
shall be given for such period not less than nine-

ty days nor more than six months from the date 
of the initial offering of such project as the Sec-
retary of Housing and Urban Development may 
determine, to groups of veterans organized on a 
mutual ownership or cooperative basis (provided 
that any such group shall accept as a member of 
its organization, on the same terms, subject to 
the same conditions, and with the same privi-
leges and responsibilities, required of, and ex-
tended to, other members of the group any ten-
ant occupying a dwelling unit in such project, at 
any time during such period as the Secretary of 
Housing and Urban Development shall deem ap-
propriate, starting on the date of the announce-
ment by the Secretary of Housing and Urban De-
velopment of the availability of such project). 
The Secretary of Housing and Urban Develop-
ment shall provide an equitable method of se-
lecting the purchasers when preferred pur-
chasers (or groups of preferred purchasers) in 
the same preference class or containing mem-
bers in the same preference class compete with 
each other. Sales pursuant to this section shall 
be for cash or credit, upon such terms as the 
Secretary of Housing and Urban Development 
shall determine, and at the fair value of the 
property as determined by the Secretary: Pro-

vided, That full payment to the Government for 
the property sold shall be required within a pe-
riod of not exceeding twenty-five years with in-
terest on unpaid balances at not less than 4 per 
centum per annum. 

(b) Temporary housing 

Where it is necessary to provide housing under 
this subchapter in locations where, in the deter-
mination of the Secretary of Housing and Urban 
Development, there appears to be no need for 
such housing beyond the period during which it 
is needed for housing persons engaged in na-
tional defense activities, the provisions of sec-
tion 1591a of this title shall not be applicable 
and temporary housing which is of a mobile or 
portable character or which is otherwise con-
structed so as to be available for reuse at other 
locations or existing housing built or acquired 
by the United States under authority of any 
other law shall be provided. Any temporary 
housing constructed or acquired under this sub-
chapter which the Secretary of Housing and 
Urban Development determines to be no longer 
needed for use under this subchapter shall, un-
less transferred to the Department of Defense 
pursuant to section 1592e of this title, or re-
ported as excess to the Administrator of the 
General Services Administration pursuant to 
chapters 1 to 11 of title 40 and division C (except 
sections 3302, 3307(e), 3501(b), 3509, 3906, 4710, and 
4711) of subtitle I of title 41, be sold as soon as 
practicable to the highest responsible bidder 
after public advertising, except that if one or 
more of such bidders is a veteran purchasing a 
dwelling unit for his own occupancy the sale of 
such unit shall be made to the highest respon-
sible bidder who is a veteran so purchasing: Pro-

vided, That the Secretary of Housing and Urban 
Development may reject any bid for less than 
two-thirds of the appraised value as determined 
by him: Provided further, That the housing may 
be sold at fair value (as determined by the Sec-
retary of Housing and Urban Development) to a 
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public body for public use: And provided further, 
That the housing structures shall be sold for re-
moval from the site, except that they may be 
sold for use on the site if the governing body of 
the locality has adopted a resolution approving 
use of such structures on the site. 

(c) Preference in admission to occupancy pend-
ing ultimate disposition 

When the Secretary of Housing and Urban De-
velopment determines that any housing pro-
vided under this subchapter is no longer re-
quired for persons engaged in national defense 
activities, preference in admission to occupancy 
thereof shall be given to veterans pending its ul-
timate sale or disposition in accordance with 
the provisions of this subchapter. As among vet-
erans, preference in admission to occupancy 
shall be given to disabled veterans whose dis-
ability has been determined by the Secretary of 
Veterans Affairs to be service-connected. 

(Sept. 1, 1951, ch. 378, title III, § 302, 65 Stat. 303; 
July 14, 1952, ch. 723, § 5, 66 Stat. 602; Aug. 2, 1954, 
ch. 649, title VIII, § 806, 68 Stat. 645; Pub. L. 
89–174, § 5(a), Sept. 9, 1965, 79 Stat. 669; Pub. L. 
102–54, § 13(q)(7)(A), June 13, 1991, 105 Stat. 281.) 

CODIFICATION 

In subsec. (b), ‘‘chapters 1 to 11 of title 40 and division 
C (except sections 3302, 3307(e), 3501(b), 3509, 3906, 4710, 
and 4711) of subtitle I of title 41’’ substituted for ‘‘the 
Federal Property and Administrative Services Act of 
1949, as amended’’ on authority of Pub. L. 107–217, § 5(c), 
Aug. 21, 2002, 116 Stat. 1303, which Act enacted Title 40, 
Public Buildings, Property, and Works, and Pub. L. 
111–350, § 6(c), Jan. 4, 2011, 124 Stat. 3854, which Act en-
acted Title 41, Public Contracts. 

AMENDMENTS 

1991—Subsecs. (a), (c). Pub. L. 102–54 substituted 
‘‘Secretary of Veterans Affairs’’ for ‘‘Veterans’ Admin-
istration’’. 

1954—Subsec. (b). Act Aug. 2, 1954, in second sentence, 
substituted provisions prescribing the disposition pro-
cedure, for former provisions that the housing should 
‘‘be disposed of by the Administrator not later than the 
date, and subject to the conditions and requirements, 
hereafter prescribed by the Congress: Provided, That 
nothing in this sentence shall be construed as prohibit-
ing the Administrator from removing any such housing 
by demolition or otherwise prior to the enactment of 
such legislation’’. 

1952—Subsec. (b). Act July 14, 1952, inserted ‘‘or exist-
ing housing built or acquired by the United States 
under authority of any other law’’ after ‘‘for reuse at 
other locations’’. 

TRANSFER OF FUNCTIONS 

For transfer of functions to Secretary of Housing and 
Urban Development, see note set out under section 1581 
of this title. 

§ 1592b. Maximum construction costs; determina-
tions by Secretary in certain condemnation 
proceedings 

The cost per family dwelling unit for any 
housing project constructed under the authority 
of this subchapter shall not exceed an average of 
$9,000 for two-bedroom units in such project, 
$10,000 for three-bedroom units in such project, 
and $11,000 for four-bedroom units in such 
project: Provided, That the Secretary of Housing 
and Urban Development may increase any such 
dollar limitation by not exceeding $1,000 in any 

geographical area where he finds that cost levels 
so require: Provided further, That in the Terri-
tories and possessions of the United States the 
Secretary of Housing and Urban Development 
may increase any such dollar limitation by 50 
per centum: And provided further, That for the 
purposes of this section the cost of any land ac-
quired by the Secretary of Housing and Urban 
Development upon the filing of a declaration of 
taking in proceedings for the condemnation of 
fee title shall be considered to be the amount de-
termined by the Secretary of Housing and Urban 
Development upon the basis of competent ap-
praisal, to be the value thereof. 

(Sept. 1, 1951, ch. 378, title III, § 303, 65 Stat. 305; 
Pub. L. 89–174, § 5(a), Sept. 9, 1965, 79 Stat. 669.) 

TRANSFER OF FUNCTIONS 

For transfer of functions to Secretary of Housing and 
Urban Development, see note set out under section 1581 
of this title. 

§ 1592c. Loans or grants for community facilities 
or services; conditions; maximum amounts; 
annual adjustments 

In furtherance of the purposes of this sub-
chapter and subject to the provisions hereof, the 
Secretary of Housing and Urban Development 
may make loans or grants, or other payments, 
to public and nonprofit agencies for the provi-
sion, or for the operation and maintenance, of 
community facilities and equipment therefor, or 
for the provision of community services, upon 
such terms and in such amounts as the Sec-
retary of Housing and Urban Development may 
consider to be in the public interest: Provided, 
That grants under this subchapter to any local 
agency for hospital construction may be made 
only after such action by the local agency to se-
cure assistance under Public Law 725, Seventy- 
ninth Congress, approved August 13, 1946, as 
amended, or Public Law 380, Eighty-first Con-
gress, approved October 25, 1949, as is determined 
to be reasonable under the circumstances, and 
only to the extent that the required assistance 
is not available to such local agency under said 
Public Law 725, or said Public Law 380, as the 
case may be: Provided further, That grants or 
payments for the provision, or for the mainte-
nance and operation, of community facilities or 
services under this section shall not exceed the 
portion of the cost of the provision, or the main-
tenance and operation, of such facilities or serv-
ices which the Secretary of Housing and Urban 
Development estimates to be attributable to the 
national defense activities in the area and not 
to be recovered by the public or nonprofit agen-
cy from other sources, including payments by 
the United States under any other provisions of 
this Act or any other law: And provided further, 
That any such continuing grant or payment 
shall be reexamined and adjusted annually upon 
the basis of the ability of the agency to bear a 
greater portion of the cost of such maintenance, 
operation, or services as a result of increased 
revenues made possible by such facility or by 
such defense activities. 

(Sept. 1, 1951, ch. 378, title III, § 304, 65 Stat. 305; 
Pub. L. 89–174, § 5(a), Sept. 9, 1965, 79 Stat. 669.) 
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1 See References in Text note below. 

REFERENCES IN TEXT 

Public Law 725, Seventy-ninth Congress, approved 
Aug. 13, 1946, as amended, referred to in text, means act 
Aug. 13, 1946, ch. 958, 60 Stat. 1041, as amended, known 
as the Hospital Survey and Construction Act. For com-
plete classification of this Act to the Code, see Tables. 

Public Law 380, Eighty-first Congress, approved Oct. 
25, 1949, referred to in text, means act Oct. 25, 1949, ch. 
722, 63 Stat. 898, known as the Hospital Survey and Con-
struction Amendments of 1949, which amended sections 
291, 291d, 291f, 291g, 291h, 291i, 291j, 291n, and enacted 
provisions set out as notes under section 291 of this 
title. For complete classification of this Act to the 
Code, see Tables. 

This Act, referred to in text, means act Sept. 1, 1951, 
ch. 378, 65 Stat. 293, as amended, known as the Defense 
Housing and Community Facilities and Services Act of 
1951. For complete classification of this Act to the 
Code, see Short Title of 1951 Amendment note set out 
under section 1501 of this title and Tables. 

TRANSFER OF FUNCTIONS 

For transfer of functions to Secretary of Housing and 
Urban Development, see note set out under section 1581 
of this title. 

HOSPITAL CONSTRUCTION; REVIVAL AND EXTENSION OF 
LOAN AND GRANT AUTHORITY; EXPIRATION DATE; AP-
PROPRIATION 

Act Aug. 7, 1956, ch. 1029, § 605, 70 Stat. 1114, as amend-
ed by Pub. L. 86–372, title VIII, § 804, Sept. 23, 1959, 73 
Stat. 687; Pub. L. 87–70, title IX, § 906, June 30, 1961, 75 
Stat. 191, provided that notwithstanding section 1591c 
of this title, the authority under this section to make 
loans or grants, or other payments to public and non- 
profit agencies for the construction of hospitals was re-
vived and extended with respect to public and nonprofit 
agencies which had, prior to June 30, 1953, applied 
under this section, for such loans or grants, or other 
payments for the construction of hospitals, and had 
been denied such loans or grants, or other payments 
solely because of the unavailability of funds for such 
purpose, provided that the authority granted by this 
section was to expire June 30, 1962, and authorized ap-
propriations for fiscal years ending June 30, 1962. 

§ 1592d. Secretary’s powers with respect to hous-
ing, facilities, and services 

(a) Planning, acquisition, construction, etc. 

With respect to any housing or community fa-
cilities or services which the Secretary of Hous-
ing and Urban Development is authorized to pro-
vide, or any property which he is authorized to 
acquire, under this Act, the Secretary of Hous-
ing and Urban Development is authorized by 
contract or otherwise (without regard to section 
6101 of title 41, section 322 of the Act of June 30, 
1932 (47 Stat. 412), as amended,1 chapters 1 to 11 
of title 40 and division C (except sections 3302, 
3307(e), 3501(b), 3509, 3906, 4710, and 4711) of sub-
title I of title 41, and prior to the approval of the 
Attorney General) to make plans, surveys, and 
investigations; to acquire (by purchase, dona-
tion, condemnation or otherwise), construct, 
erect, extend, remodel, operate, rent, lease, ex-
change, repair, deal with, insure, maintain, con-
vey, sell for cash or credit, demolish, or other-
wise dispose of any property, land, improve-
ment, or interest therein; to provide approaches, 
utilities, and transportation facilities; to pro-
cure necessary materials, supplies, articles, 
equipment, and machinery; to make advance 

payments for leased property; to pursue to final 
disposition by way of compromise or otherwise, 
claims both for and against the United States 
(exclusive of claims in excess of $5,000 arising 
out of contracts for construction, repairs, and 
the purchase of supplies and materials, and 
claims involving administrative expenses) which 
are not in litigation and which have not been re-
ferred to the Department of Justice; and to con-
vey without cost to States and political subdivi-
sions and instrumentalities thereof property for 
streets and other public thoroughfares and ease-
ments for public purposes: Provided, That any 
instrument executed by the Secretary of Hous-
ing and Urban Development and purporting to 
convey any right, title or interest in any prop-
erty acquired pursuant to this subchapter or 
subchapter X of this chapter shall be conclusive 
evidence of compliance with the provisions 
thereof insofar as title or other interest of any 
bona fide purchasers, lessees or transferees of 
such property is concerned. Notwithstanding 
any provisions of this Act, housing or commu-
nity facilities constructed by the United States 
pursuant to the authority contained herein shall 
conform to the requirements of State and local 
laws, ordinances, rules, or regulations relating 
to health and sanitation, and, to the maximum 
extent practicable, taking into consideration 
the availability of materials and the require-
ments of national defense, any housing or com-
munity facilities, except housing or community 
facilities of a temporary character, constructed 
by the United States pursuant to the authority 
contained herein shall conform to the require-
ments of State or local laws, ordinances, rules, 
or regulations relating to building codes. 

(b) Condemnation 

Before condemnation proceedings are insti-
tuted pursuant to this subchapter or subchapter 
X of this chapter an effort shall be made to ac-
quire the property involved by negotiation un-
less, because of reasonable doubt as to the iden-
tity of the owner or owners, because of the large 
number of persons with whom it would be nec-
essary to negotiate, or for other reasons, the ef-
fort to acquire by negotiation would involve, in 
the judgment of the Secretary of Housing and 
Urban Development, such delay in acquiring the 
property as to be contrary to the interest of na-
tional defense. In any condemnation proceeding 
instituted pursuant to this subchapter or sub-
chapter X of this chapter, the court shall not 
order the party in possession to surrender pos-
session in advance of final judgment unless a 
declaration of taking has been filed, and a de-
posit of the amount estimated to be just com-
pensation has been made, under section 3114(a) 
to (d) of title 40, providing for such declarations. 
Unless title is in dispute, the court, upon appli-
cation, shall promptly pay to the owner at least 
75 per centum of the amount so deposited, but 
such payment shall be made without prejudice 
to any party to the proceeding. 

(c) Return to original owner in certain cases 

If any real property acquired under this sub-
chapter or subchapter X of this chapter is re-
tained after June 30, 1954, without having been 
used for the purposes of this Act, the Secretary 
of Housing and Urban Development shall, if the 
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original owner desires the property and pays the 
fair value thereof, return such property to the 
owner. In the event the Secretary of Housing 
and Urban Development and the original owner 
do not agree as to the fair value of the property, 
the fair value shall be determined by three ap-
praisers, one of whom shall be chosen by the 
Secretary of Housing and Urban Development, 
one by the original owner, and the third by the 
first two appraisers; the expenses of such deter-
mination shall be paid in equal shares by the 
Government and the original owner. 

(Sept. 1, 1951, ch. 378, title III, § 305, 65 Stat. 305; 
June 30, 1953, ch. 170, § 17, 67 Stat. 125; Pub. L. 
89–174, § 5(a), Sept. 9, 1965, 79 Stat. 669; Pub. L. 
97–214, § 10(b)(1), July 12, 1982, 96 Stat. 175.) 

REFERENCES IN TEXT 

This Act, referred to in subsecs. (a) and (c), means act 
Sept. 1, 1951, ch. 378, 65 Stat. 293, as amended, known as 
the Defense Housing and Community Facilities and 
Services Act of 1951. For complete classification of this 
Act to the Code, see Short Title of 1951 Amendment 
note set out under section 1501 of this title and Tables. 

Section 322 of the Act of June 30, 1932, referred to in 
subsec. (a), is section 322 of act June 30, 1932, ch. 314, 47 
Stat. 412, which was classified to section 278a of former 
Title 40, Public Buildings, Property, and Works, and 
was repealed by Pub. L. 100–678, § 7, Nov. 17, 1988, 102 
Stat. 4052. 

Subchapter X of this chapter, referred to in subsecs. 
(a), (b), and (c), was in the original, title IV of this Act, 
meaning title IV of act Sept. 1, 1951, ch. 378, 65 Stat. 
310, as amended, which enacted sections 1593 to 1593d of 
this title and was repealed by act June 30, 1953, ch. 170, 
§ 19, 67 Stat. 126. 

CODIFICATION 

In subsec. (a), ‘‘section 6101 of title 41’’ substituted 
for ‘‘section 3709 of the Revised Statutes, as amended’’ 
and ‘‘chapters 1 to 11 of title 40 and division C (except 
sections 3302, 3307(e), 3501(b), 3509, 3906, 4710, and 4711) of 
subtitle I of title 41’’ substituted for ‘‘the Federal Prop-
erty and Administrative Services Act of 1949, as amend-
ed’’ on authority of Pub. L. 107–217, § 5(c), Aug. 21, 2002, 
116 Stat. 1303, which Act enacted Title 40, Public Build-
ings, Property, and Works, and Pub. L. 111–350, § 6(c), 
Jan. 4, 2011, 124 Stat. 3854, which Act enacted Title 41, 
Public Contracts. 

In subsec. (b), ‘‘section 3114(a) to (d) of title 40’’ sub-
stituted for ‘‘the first section of the Act of February 26, 
1931 (46 Stat. 1421)’’ on authority of Pub. L. 107–217, 
§ 5(c), Aug. 21, 2002, 116 Stat. 1303, the first section of 
which enacted Title 40, Public Buildings, Property, and 
Works. 

AMENDMENTS 

1982—Subsec. (a). Pub. L. 97–214 struck out reference 
to section 1136 of the Revised Statutes, which had been 
enacted as sections 4774 and 9774 of title 10 by act Aug. 
10, 1956, ch. 1041, as amended by Pub. L. 93–166, § 509(c), 
(e), Nov. 29, 1973, 87 Stat. 677, 678. 

1953—Subsec. (c). Act June 30, 1953, substituted ‘‘June 
30, 1954’’ for ‘‘June 30, 1953’’. 

EFFECTIVE DATE OF 1982 AMENDMENT 

Amendment by Pub. L. 97–214 effective Oct. 1, 1982, 
and applicable to military construction projects, and to 
construction and acquisition of military family hous-
ing before, on, or after such date, see section 12(a) of 
Pub. L. 97–214, set out as an Effective Date note under 
section 2801 of Title 10, Armed Forces. 

TRANSFER OF FUNCTIONS 

For transfer of functions to Secretary of Housing and 
Urban Development, see note set out under section 1581 
of this title. 

§ 1592e. Interagency transfers of property; appli-
cation of rules and regulations 

Any Federal agency may, upon request of the 
Secretary of Housing and Urban Development, 
transfer to his jurisdiction without reimburse-
ment any lands, improved or unimproved, or 
other property real or personal, considered by 
the Secretary of Housing and Urban Develop-
ment to be needed or useful for housing or com-
munity facilities, or both, to be provided under 
this subchapter, and the Secretary of Housing 
and Urban Development is authorized to accept 
any such transfers. The Secretary of Housing 
and Urban Development may also utilize any 
other real or personal property under his juris-
diction for the purpose of this subchapter with-
out adjustment of the appropriations or funds 
involved. Any property so transferred or uti-
lized, and any funds in connection therewith, 
shall be subject only to the authorizations and 
limitations of this subchapter. The Secretary of 
Housing and Urban Development may, in his dis-
cretion, upon request of the Secretary of De-
fense or his designee, transfer to the jurisdiction 
of the Department of Defense without reim-
bursement any land, improvements, housing, or 
community facilities constructed or acquired 
under the provisions of this subchapter and con-
sidered by the Department of Defense to be re-
quired for the purposes of the said Department. 
Upon the transfer of any such property to the 
jurisdiction of the Department of Defense, the 
laws, rules, and regulations relating to property 
of the Department of Defense shall be applicable 
to the property so transferred, and the provi-
sions of this subchapter and the rules and regu-
lations issued thereunder shall no longer apply. 

(Sept. 1, 1951, ch. 378, title III, § 306, 65 Stat. 306; 
Pub. L. 89–174, § 5(a), Sept. 9, 1965, 79 Stat. 669.) 

TRANSFER OF FUNCTIONS 

For transfer of functions to Secretary of Housing and 
Urban Development, see note set out under section 1581 
of this title. 

§ 1592f. Preservation of local civil and criminal 
jurisdiction, and civil rights; jurisdiction of 
State courts 

Notwithstanding any other provisions of law, 
the acquisition by the United States of any real 
property pursuant to this subchapter or sub-
chapter X of this chapter shall not deprive any 
State or political subdivision thereof of its civil 
or criminal jurisdiction in and over such prop-
erty, or impair the civil or other rights under 
the State or local law of the inhabitants of such 
property. Any proceedings by the United States 
for the recovery of possession of any property or 
project acquired, developed, or constructed 
under this subchapter or subchapter X of this 
chapter may be brought in the courts of the 
States having jurisdiction of such causes. 

(Sept. 1, 1951, ch. 378, title III, § 307, 65 Stat. 307.) 

REFERENCES IN TEXT 

Subchapter X of this chapter, referred to in text, was 
in the original ‘‘title IV of this Act’’, meaning title IV 
of act Sept. 1, 1951, ch. 378, 65 Stat. 310, as amended, 
which enacted sections 1593 to 1593d of this title and 
was repealed by act June 30, 1953, ch. 170, § 19, 67 Stat. 
126. 
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§ 1592g. Payment of annual sums to local authori-
ties in lieu of taxes 

The Secretary of Housing and Urban Develop-
ment shall pay from rentals annual sums in lieu 
of taxes and special assessments to any State 
and/or political subdivision thereof, with respect 
to any real property, including improvements 
thereon, acquired and held by the Secretary 
under this subchapter for residential purposes 
(or for commercial purposes incidental thereto), 
whether or not such property is or has been held 
in the exclusive jurisdiction of the United 
States. The amount so paid for any year upon 
such property shall approximate the taxes and 
special assessments which would be paid to the 
State and/or subdivision, as the case may be, 
upon such property if it were not exempt from 
taxation and special assessments, with such al-
lowance as may be considered by the Secretary 
to be appropriate for expenditures by the Fed-
eral Government for the provision or mainte-
nance of streets, utilities, or other public serv-
ices to serve such property. 

(Sept. 1, 1951, ch. 378, title III, § 308, 65 Stat. 307; 
Pub. L. 89–174, § 5(a), Sept. 9, 1965, 79 Stat. 669.) 

TRANSFER OF FUNCTIONS 

For transfer of functions to Secretary of Housing and 
Urban Development, see note set out under section 1581 
of this title. 

§ 1592h. Conditions and requirements as to con-
tracts; utilization of existing facilities; dis-
position of facilities constructed by United 
States 

In carrying out this subchapter— 
(a) notwithstanding any other provisions of 

this subchapter, so far as is consistent with 
emergency needs, contracts shall be subject to 
section 6101 of title 41; 

(b) the cost-plus-a-percentage-of-cost system 
of contracting shall not be used, but contracts 
may be made on a cost-plus-a-fixed-fee basis: 
Provided, That the fixed fee shall not exceed 6 
per centum of the estimated cost; 

(c) wherever practicable, existing private 
and public community facilities shall be uti-
lized or such facilities shall be extended, en-
larged, or equipped in lieu of constructing new 
facilities; and 

(d) all right, title, and interest of the United 
States in and to any community facilities con-
structed by the United States pursuant to the 
authority contained in this subchapter shall 
(if such agency is willing to accept such facil-
ity and operate the same for the purpose for 
which it was constructed) be disposed of to the 
appropriate State, city, or other local agency 
having responsibility for such type of facility 
in the area not later than one year after June 
30, 1953, and subject to the conditions and re-
quirements hereafter prescribed by the Con-
gress. 

(Sept. 1, 1951, ch. 378, title III, § 309, 65 Stat. 307.) 

CODIFICATION 

In subsec. (a), ‘‘section 6101 of title 41’’ substituted 
for ‘‘section 3709 of the Revised Statutes’’ on authority 
of Pub. L. 111–350, § 6(c), Jan. 4, 2011, 124 Stat. 3854, 
which Act enacted Title 41, Public Contracts. 

§ 1592i. Laborers and mechanics 

(a) Wages; overtime 

Notwithstanding any other provision of law, 
the wages of every laborer and mechanic em-
ployed on any construction, maintenance, re-
pair, or demolition work authorized by this sub-
chapter shall be computed on a basic day rate of 
eight hours per day and work in excess of eight 
hours per day shall be permitted upon com-
pensation for all hours worked in excess of eight 
hours per day at not less than one and one-half 
times the basic rate of pay. 

(b) Applicability of other laws 

The provisions of sections 3141–3144, 3146, and 
3147 of title 40; of section 874 of title 18; and of 
section 3145 of title 40, shall apply in accordance 
with their terms to work pursuant to this sub-
chapter. 

(c) Stipulations in loan contracts as to wages; 
certification 

Any contract for loan or grant, or both, pursu-
ant to this subchapter shall contain a provision 
requiring that not less than the wages prevail-
ing in the locality, as predetermined by the Sec-
retary of Labor pursuant to sections 3141–3144, 
3146, and 3147 of title 40, shall be paid to all la-
borers and mechanics employed in the construc-
tion of the project at the site thereof; and the 
Secretary of Housing and Urban Development 
shall require certification as to compliance with 
the provisions of this subsection prior to mak-
ing any payment under such contract. 

(d) Reports by contractors and subcontractors to 
Secretary of Labor 

Any contractor engaged in the development of 
any project financed in whole or in part with 
funds made available pursuant to this sub-
chapter shall report monthly to the Secretary of 
Labor, and shall cause all subcontractors to re-
port in like manner, within five days after the 
close of each month and on forms to be fur-
nished by the United States Department of 
Labor, as to the number of persons on their re-
spective payrolls on the particular project, the 
aggregate amount of such payrolls, the total 
man-hours worked, and itemized expenditures 
for materials. Any such contractor shall furnish 
to the Department of Labor the names and ad-
dresses of all subcontractors on the work at the 
earliest date practicable. 

(e) Prescription of standards, regulations, and 
procedures by Secretary of Labor 

The Secretary of Labor shall prescribe appro-
priate standards, regulations, and procedures, 
which shall be observed by the Secretary of 
Housing and Urban Development in carrying out 
the provisions of this subchapter (and cause to 
be made by the Department of Labor such inves-
tigations) with respect to compliance with and 
enforcement of the labor standards provisions of 
this section, as the Secretary deems desirable. 

(Sept. 1, 1951, ch. 378, title III, § 310, 65 Stat. 307; 
Pub. L. 89–174, § 5(a), Sept. 9, 1965, 79 Stat. 669.) 

CODIFICATION 

In subsec. (b), ‘‘sections 3141–3144, 3146, and 3147 of 
title 40’’ substituted for ‘‘the Davis-Bacon Act (49 Stat. 
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1011), as amended’’ and ‘‘section 3145 of title 40’’ sub-
stituted for ‘‘title 40, United States Code, section 276c’’, 
and, in subsec. (c), ‘‘sections 3141–3144, 3146, and 3147 of 
title 40’’ substituted for ‘‘the Davis-Bacon Act, as 
amended’’, on authority of Pub. L. 107–217, § 5(c), Aug. 
21, 2002, 116 Stat. 1303, the first section of which enacted 
Title 40, Public Buildings, Property, and Works. 

TRANSFER OF FUNCTIONS 

For transfer of functions to Secretary of Housing and 
Urban Development, see note set out under section 1581 
of this title. 

§ 1592j. Disposition of moneys derived from rent-
als, operation, and disposition of property 

Moneys derived from rentals, operation, or 
disposition of property acquired or constructed 
under the provisions of this subchapter shall be 
available for expenses of operation, mainte-
nance, improvement, and disposition of any such 
property, including the establishment of nec-
essary reserves therefor and administrative ex-
penses in connection therewith: Provided, That 
such moneys derived from rentals, operation, or 
disposition may be deposited in a common fund 
account or accounts in the Treasury: And pro-

vided further, That the moneys in such common 
fund account or accounts shall not exceed 
$5,000,000 at any time, and all moneys in excess 
of such amount shall be covered into miscellane-
ous receipts. 

(Sept. 1, 1951, ch. 378, title III, § 311, 65 Stat. 308.) 

§ 1592k. Determination of fair rentals and classes 
of occupants by Secretary 

The Secretary of Housing and Urban Develop-
ment shall fix fair rentals based on the value 
thereof as determined by the Secretary which 
shall be charged for housing accommodations 
operated under this subchapter and may pre-
scribe the class or classes of persons who may 
occupy such accommodations, preferences, or 
priorities in the rental thereof, and the terms, 
conditions, and period of such occupancy. 

(Sept. 1, 1951, ch. 378, title III, § 312, 65 Stat. 308; 
Pub. L. 89–174, § 5(a), Sept. 9, 1965, 79 Stat. 669.) 

TRANSFER OF FUNCTIONS 

For transfer of functions to Secretary of Housing and 
Urban Development, see note set out under section 1581 
of this title. 

§ 1592l. Authorization of appropriations 

There are authorized to be appropriated— 
(a) such sums, not exceeding $100,000,000, as 

may be necessary for carrying out the provi-
sions and purposes of this subchapter relating 
to community facilities and services in criti-
cal defense housing areas; and 

(b) such sums, not exceeding $100,000,000, as 
may be necessary for carrying out the provi-
sions and purposes of this subchapter relating 
to housing in critical defense housing areas. 

(Sept. 1, 1951, ch. 378, title III, § 313, 65 Stat. 308; 
July 14, 1952, ch. 723, § 4, 66 Stat. 602.) 

AMENDMENTS 

1952—Act July 14, 1952, increased appropriation au-
thorization in subsec. (a) from $60,000,000 to $100,000,000 
and in subsec. (b) from $50,000,000 to $100,000,000. 

§ 1592m. Transfer of functions and funds in cer-
tain cases 

Subject to all of the limitations and restric-
tions of this Act, including, specifically, the re-
quirements of subsection (c) of section 1591b of 
this title and of subsections (c) and (d) of section 
1592h of this title, where any other officer, de-
partment, or agency is performing, or, in the de-
termination of the President, has facilities 
adapted to the performance of, functions, powers 
and duties similar, or directly related, to any of 
the functions, powers and duties which the Sec-
retary of Housing and Urban Development is au-
thorized by this subchapter to perform with re-
spect to the construction, maintenance or oper-
ation of community facilities for recreation, and 
daycare centers, or the provision of community 
services, the President may transfer to such 
other officer, department, or agency any of the 
functions, powers, and duties authorized by this 
subchapter to be performed with respect thereto 
if he finds that such transfer will assist the fur-
therance of national defense activities, and upon 
any such transfer, funds in such amount as the 
Director of the Office of Management and Budg-
et shall determine, but in no event in excess of 
the balance of any moneys appropriated to the 
Secretary of Housing and Urban Development 
pursuant to the authorization therefor con-
tained in this subchapter for the performance of 
the transferred functions, powers, and duties, 
may also be transferred by the President to such 
other officer, department, or agency: Provided, 
That the President, by Executive Order or 
otherwise, may prescribe or direct the manner 
in which any functions, powers, and duties, 
which the Secretary of Housing and Urban De-
velopment is authorized by this subchapter to 
perform with respect to assistance for the con-
struction, or the construction of, any commu-
nity facilities, shall be administered in coordi-
nation with other officers, departments, or 
agencies having functions or activities related 
thereto. 

(Sept. 1, 1951, ch. 378, title III, § 314, 65 Stat. 308; 
Pub. L. 89–174, § 5(a), Sept. 9, 1965, 79 Stat. 669; 
1970 Reorg. Plan No. 2, § 102, eff. July 1, 1970, 35 
F.R. 7959, 84 Stat. 2085.) 

REFERENCES IN TEXT 

This Act, referred to in text, means act Sept. 1, 1951, 
ch. 378, 65 Stat. 293, as amended, known as the Defense 
Housing and Community Facilities and Services Act of 
1951. For complete classification of this Act to the 
Code, see Short Title of 1951 Amendment set out as a 
note under section 1501 of this title and Tables. 

TRANSFER OF FUNCTIONS 

For transfer of functions to Secretary of Housing and 
Urban Development, see note set out under section 1581 
of this title. 

Functions vested by law (including reorganization 
plan) in Bureau of the Budget or Director of Bureau of 
the Budget transferred to President of United States by 
section 101 of Reorg. Plan. No. 2, of 1970, eff. July 1, 
1970, 35 F.R. 7959, 84 Stat. 2085, set out in the Appendix 
to Title 5, Government Organization and Employees. 
Section 102 of Reorg. Plan No. 2, of 1970, redesignated 
Bureau of the Budget as Office of Management and 
Budget. 
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EX. ORD. NO. 10296. PERFORMANCE OF DEFENSE HOUSING 
FUNCTIONS 

Ex. Ord. No. 10296, Oct. 2, 1951, 16 F.R. 10103, as 
amended by Ex. Ord. No. 10461, June 17, 1953, 18 F.R. 
3513; Ex. Ord. No. 10593, Jan. 27, 1955, 20 F.R. 599; Ex. 
Ord. No. 10773, July 1, 1958, 23 F.R. 5061; Ex. Ord. No. 
10782, Sept. 6, 1958, 23 F.R. 6971; Ex. Ord. No. 11051, Sept. 
27, 1962, 27 F.R. 9683; Ex. Ord. No. 12148, July 20, 1979, 44 
F.R. 43239, provided: 

1. [Revoked by Ex. Ord. No. 12148, July 20, 1979, 44 F.R. 
43239.] 

2. [Revoked by Ex. Ord. No. 12148, July 20, 1979, 44 F.R. 
43239.] 

3. The Housing and Home Finance Administrator is 
hereby designated and empowered to perform, without 
the approval, ratification, or other action of the Presi-
dent, the function vested in the President by section 
102(b) of the Act [section 1591a(b) of this title], relative 
to the suspension and relaxation of residential credit 
restrictions under the Defense Production Act of 1950, 
as amended [50 App. §§ 2061 to 2166]. 

4. Except, as provided in paragraph 5 hereof, the func-
tions authorized by Title III of the Act [sections 1592 to 
1592o of this title] to be performed with respect to or in 
furtherance of the provision, maintenance, or operation 
of community facilities for, and with respect to or in 
furtherance of the provision of community services for, 
recreation and child day-care centers are hereby trans-
ferred to the Federal Security Administrator and shall 
be performed by him or by such officers and units of 
the Federal Security Agency as he may determine. 

5. There are hereby excluded from the transfers ef-
fected by paragraph 4 hereof (a) functions with respect 
to site selection and land acquisition for, and the con-
struction (including the letting of construction con-
tracts, the preparation and approval of plans and speci-
fications, and the supervision of construction work and 
of expenditures therefor) of, projects approved by the 
Federal Security Administrator, whether such con-
struction is performed on behalf of, or is aided by, the 
Federal Government, (b) the servicing of loans for the 
construction of projects so approved, and (c) the func-
tions under the second and third provisos of section 304 
of the Act [section 1592c of this title] and those under 
sections 103(a) and 103(b) of the Act [sections 1591b(a) 
and (b) of this title]: Provided, that (1), the Federal Se-
curity Administrator or his delegate shall determine 
the general layout, size, and special design features ap-
propriate to the particular type of facility, and (2) that 
final plans and specifications shall conform to such de-
terminations. 

6. In the performance of functions with respect to 
roads and highways under the Act, the Housing and 
Home Finance Administrator shall from time to time 
consult with the Secretary of Commerce or his rep-
resentative as to the relationship of road and highway 
projects under the said Act to road and highway pro-
grams under the jurisdiction of the said Secretary. 

7. In the performance of functions under Title III of 
the Act [sections 1592 to 1592o of this title] in Terri-
tories there shall be consultation with the Secretary of 
the Interior or his representative as to the relationship 
of proposed facilities and services in Territories to Ter-
ritorial programs of the Department of the Interior. 

8. The Housing and Home Finance Administrator, in 
connection with the performance of the pertinent func-
tions vested in him by Title III of the Act [sections 1592 
to 1592o of this title], shall obtain the approval of the 
Surgeon General of the Public Health Service or his 
representative with respect to the public health aspects 
of sources of water supply developed, utilized, or aided 
by the said Administrator, and shall consult with the 
Surgeon General or his representative with respect to 
the public health aspects of water distribution systems 
and sewerage systems constructed or aided by the Ad-
ministrator. 

9. Subject to the consent of the Housing and Home 
Finance Administrator, the Surgeon General of the 
Public Health Service shall utilize the facilities and 

services of the Housing and Home Finance Agency for 
the performance of the following aspects of the func-
tions conferred upon him by section 316 of the Act [sec-
tion 1592o of this title]: (a) the construction by the Fed-
eral Government of projects approved by the Surgeon 
General (including the letting of construction con-
tracts, the preparation or review of plans and specifica-
tions, and the supervision of construction work and ex-
penditures therefor), (b) land acquisition for projects to 
be so constructed, and (c) the obtaining of information 
required for the purpose of, and the furnishing of rec-
ommendations with respect to, (i) the findings provided 
for in sections 103(a) and 103(b) of the Act [sections 
1591b(a) and (b) of this title], and (ii) the actions pro-
vided for in the second and third provisos of section 304 
of the Act [section 1592c of this title]. The Surgeon 
General shall pay the Housing and Home Finance Agen-
cy for such utilization, either in advance or otherwise, 
out of funds available to him for the performance of 
such functions. 

10. Subject to the consent of the Federal Security Ad-
ministrator, the Housing and Home Finance Adminis-
trator shall utilize the facilities and services of the 
Federal Security Agency in connection with the provid-
ing of library facilities under Title III of the Act [sec-
tions 1592 to 1592o of this title] in such manner that the 
division of work with respect to library facilities as be-
tween the Housing and Home Finance Administrator 
and the Federal Security Administrator will be the 
same as that with respect to recreation and child day- 
care center facilities as indicated in paragraphs 4 and 
5 of this order. The Housing and Home Finance Admin-
istrator shall pay the Federal Security Administrator 
for such utilization, either in advance or otherwise, out 
of funds available to the Housing and Home Finance 
Administrator for the performance of the functions in-
volved. 

11. Paragraphs 9 and 10 shall not be construed as a 
limitation upon the Surgeon General or the Housing 
and Home Finance Administrator, as the case may be, 
with respect to utilization or delegation other than 
that referred to in such paragraphs and not inconsist-
ent with the provisions of such paragraphs, respec-
tively, or as divesting either the Surgeon General or 
the Administrator of any function conferred upon him 
by the Act. 

12. As used in this order the term ‘‘functions’’ em-
braces duties, powers, responsibilities, authority, or 
discretion, and the term ‘‘perform’’ may be construed 
to mean ‘‘exercise’’. 

§ 1592n. Definitions 

As used in this subchapter, the following 
terms shall have the meanings respectively as-
cribed to them below, and, unless the context 
clearly indicates otherwise, shall include the 
plural as well as the singular number: 

(a) ‘‘State’’ shall mean the several States, the 
District of Columbia, and Territories, and pos-
sessions of the United States. 

(b) ‘‘Federal agency’’ shall mean any executive 
department or officer (including the President), 
independent establishment, commission, board, 
bureau, division, or office in the executive 
branch of the United States Government, or 
other agency of the United States, including 
corporations in which the United States owns 
all or a majority of the stock, directly or indi-
rectly. 

(c) ‘‘Community facility’’ shall mean water-
works, sewers, sewage, garbage and refuse dis-
posal facilities, police and fire protection facili-
ties, public sanitary facilities, works for treat-
ment and purification of water, libraries, hos-
pitals and other places for the care of the sick, 
recreational facilities, streets and roads, and 
day-care centers. 
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(d) ‘‘Community service’’ shall mean the 
maintenance and operation of facilities for 
health, refuse disposal, sewage treatment, recre-
ation, water purification, and day-care centers, 
and the provision of fire-protection. 

(e) ‘‘National defense’’ shall mean (1) the oper-
ations and activities of the armed forces, the 
Atomic Energy Commission, or any other Gov-
ernment department or agency directly or indi-
rectly and substantially concerned with the na-
tional defense, (2) other operations and activi-
ties directly or indirectly and substantially con-
cerned with the operations and activities of the 
armed forces and the Atomic Energy Commis-
sion, (3) activities in connection with the Mu-
tual Defense Assistance Act of 1949, as amended, 
or (4) the provision of community facilities or 
services necessary to the health, safety, or pub-
lic welfare of the inhabitants of a town or com-
munity which has been relocated as a result of 
the acquisition (through eminent domain or pur-
chase in lieu thereof) of its former site by or on 
behalf of the Atomic Energy Commission for na-
tional-defense activities. 

(f) ‘‘Nonprofit agency’’ shall mean any agency 
no part of the net earnings of which inures to 
the benefit of any private stockholder or indi-
vidual. 

(g) ‘‘Project’’ shall mean housing or commu-
nity facilities acquired, developed, or con-
structed with financial assistance pursuant to 
this subchapter. 

(h) ‘‘Veteran’’ shall mean a person, or the fam-
ily of a person, who has served in the active 
military or naval service of the United States at 
any time (i) on or after September 16, 1940, and 
prior to July 26, 1947, (ii) on or after April 6, 
1917, and prior to November 11, 1918, or (iii) on or 
after June 27, 1950, and prior to such date there-
after as shall be determined by the President, 
and who shall have been discharged or released 
therefrom under conditions other than dishonor-
able or who shall be still serving therein. The 
term shall also include the family of a person 
who served in the active military or naval serv-
ice of the United States within any such period 
and who shall have died of causes determined by 
the Secretary of Veterans Affairs to have been 
service-connected. 

(Sept. 1, 1951, ch. 378, title III, § 315, 65 Stat. 309; 
June 30, 1953, ch. 170, § 18, 67 Stat. 126; Pub. L. 
102–54, § 13(q)(7)(B), June 13, 1991, 105 Stat. 281.) 

REFERENCES IN TEXT 

The Mutual Defense Assistance Act of 1949, referred 
to in subsec. (e), is act Oct. 6, 1949, ch. 626, 63 Stat. 714, 
as amended, which was classified generally to chapter 
20 (§ 1571 et seq.) of Title 22, Foreign Relations and 
Intercourse, prior to its repeal by act Aug. 26, 1954, ch. 
937, title V, § 542(a)(5), (9) to (11), 68 Stat. 861. For com-
plete classification of this Act to the Code, see Tables. 

AMENDMENTS 

1991—Subsec. (h). Pub. L. 102–54 substituted ‘‘Sec-
retary of Veterans Affairs’’ for ‘‘Veterans’ Administra-
tion’’. 

1953—Subsec. (e)(4). Act June 30, 1953, added cl. (4). 

TRANSFER OF FUNCTIONS 

Atomic Energy Commission abolished and functions 
transferred by sections 5814 and 5841 of this title. See, 
also, Transfer of Functions notes set out under those 
sections. 

§ 1592o. Powers of Surgeon General of Public 
Health Service 

Notwithstanding any other provision of this 
subchapter, all functions, powers, and duties 
under this subchapter and section 1591b of this 
title with respect to health, refuse disposal, sew-
age treatment, and water purification shall be 
exercised by and vested in the Surgeon General 
of the Public Health Service: Provided, That the 
Surgeon General shall have power to delegate to 
any other Federal agency functions, powers, and 
duties with respect to construction. 

(Sept. 1, 1951, ch. 378, title III, § 316, 65 Stat. 310.) 

TRANSFER OF FUNCTIONS 

Office of Surgeon General abolished by section 3 of 
1966 Reorg. Plan No. 3 eff. June 25, 1966, 31 F.R. 8855, 80 
Stat. 1610, and functions thereof transferred to Sec-
retary of Health, Education, and Welfare by section 1 of 
1966 Reorg. Plan. No. 3, set out as a note under section 
202 of this title. Secretary of Health, Education, and 
Welfare redesignated Secretary of Health and Human 
Services by section 509(b) of Pub. L. 96–88 which is clas-
sified to section 3508(b) of Title 20, Education. 

SUBCHAPTER X—DEVELOPMENT SITES 
FOR ISOLATED DEFENSE INSTALLATIONS 

EXPIRATION DATE 

For expiration of authority of Housing and Home Ad-
ministrator to act under this subchapter, see section 
1591c of this title. 

§§ 1593 to 1593d. Repealed. June 30, 1953, ch. 170, 
§ 19, 67 Stat. 126 

Section 1593, acts Sept. 1, 1951, ch. 378, title IV, § 401, 
65 Stat. 310; July 14, 1952, ch. 723, § 10(d), 66 Stat. 604, re-
lated to acquisition of land for housing and community 
facilities. 

Section 1593a, act Sept. 1, 1951, ch. 378, title IV, § 402, 
65 Stat. 310, related to acquisition of land for defense 
installations. 

Section 1593b, act Sept. 1, 1951, ch. 378, title IV, § 403, 
65 Stat. 311, related to payment of annual sums to local 
authorities in lieu of taxes. 

Section 1593c, act Sept. 1, 1951, ch. 378, title IV, § 404, 
65 Stat. 311, related to use of Treasury moneys. 

Section 1593d, act Sept. 1, 1951, ch. 378, title IV, § 405, 
65 Stat. 311, related to acquisition of land for privately 
financed defense housing. 

§ 1593e. Housing of persons displaced by acquisi-
tion of property for defense installations or 
industries 

Upon a finding by the Secretary of Housing 
and Urban Development that the acquisition of 
any real property for a defense installation or 
industry has resulted, or will result, in the dis-
placement of persons from their homes on such 
property, he may (notwithstanding any other 
provision of this or any other law) issue regula-
tions pursuant to which such persons may be 
permitted to occupy or purchase housing for 
which credit restrictions established pursuant 
to the Defense Production Act of 1950 [50 U.S.C. 
2061 App. et seq.] have been relaxed or housing 
which has been provided or assisted under the 
provisions of this Act (including amendments to 
other Acts provided herein), subject to any con-
ditions or requirements that he determines nec-
essary for purposes of national defense. 

(Sept. 1, 1951, ch. 378, title VI, § 611, 65 Stat. 316; 
Pub. L. 89–174, § 5(a), Sept. 9, 1965, 79 Stat. 669.) 
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