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and other mobile or portable housing) con-
structed, acquired, or made available under sub-
chapters II to VII of this chapter or Public Law 
781, Seventy-sixth Congress, approved Septem-
ber 9, 1940, or Public Laws 9, 73, or 353, Seventy- 
seventh Congress, approved, respectively, March 
1, 1941, May 24, 1941, and December 17, 1941, or 
any other law, and includes in addition to dwell-
ings any structures, appurtenances, and other 
property, real or personal, acquired for or held 
in connection therewith. 

(c) The term ‘‘temporary housing’’ means any 
housing (as defined in (b)) which the Secretary 
of Housing and Urban Development has deter-
mined to be ‘‘of a temporary character’’ pursu-
ant to subchapters II to VII of this chapter and 
shall also include any such housing after rights 
thereto have been relinquished or transferred 
under this subchapter or section 1575 of this 
title. 

(d) The terms ‘‘veteran’’ and ‘‘serviceman’’ 
mean ‘‘veteran’’ and ‘‘serviceman’’ as those 
terms are defined in the United States Housing 
Act of 1937 [42 U.S.C. 1437 et seq.]. 

(e) The term ‘‘State’’ means any State, Terri-
tory, dependency, or possession of the United 
States, or the District of Columbia. 

(f) The term ‘‘going Federal rate of interest’’ 
means ‘‘going Federal rate’’ as that term is de-
fined in the United States Housing Act of 1937 
[42 U.S.C. 1437 et seq.]. 

(g) The term ‘‘United States Housing Act of 
1937’’ [42 U.S.C. 1437 et seq.] means the provi-
sions of that Act, including all amendments 
thereto, now or hereafter adopted, except provi-
sions relating to the initial construction of a 
project or dwelling units. 

(Oct. 14, 1940, ch. 862, title VI, § 610, as added 
June 28, 1948, ch. 688, § 7, as added Apr. 20, 1950, 
ch. 94, title II, § 201, 64 Stat. 59; amended Pub. L. 
89–174, § 5(a), Sept. 9, 1965, 79 Stat. 669; 1967 
Reorg. Plan No. 3, § 402(432), eff. Nov. 3, 1967, 32 
F.R. 11669, 81 Stat. 948; Pub. L. 93–198, title IV, 
§ 401, Dec. 24, 1973, 87 Stat. 785.) 

REFERENCES IN TEXT 

Subchapters III and VI of this chapter, referred to in 
subsecs. (b) and (c), were comprised of sections 1531 to 
1536 and 1571 to 1576, respectively, of this title and have 
been omitted from the Code. For further details, see 
note set out under section 1522 of this title. 

The provisions of Public Law 781, and Public Laws 9, 
73, or 353, referred to in subsec. (b), are not classified to 
the Code. For further details, see note set out under 
section 1524 of this title. 

The United States Housing Act of 1937, referred to in 
subsecs. (d), (f), and (g), is act Sept. 1, 1937, ch. 896, as 
revised generally by Pub. L. 93–383, title II, § 201(a), 
Aug. 22, 1974, 88 Stat. 653, which is classified generally 
to chapter 8 (§ 1437 et seq.) of this title. For complete 
classification of this Act to the Code, see Short Title 
note set out under section 1437 of this title and Tables. 

TRANSFER OF FUNCTIONS 

In subsec. (a), ‘‘Council of the District of Columbia’’ 
substituted for ‘‘District of Columbia Council’’ pursu-
ant to section 401 of Pub. L. 93–198. District of Columbia 
Council, as established by Reorg. Plan No. 3 of 1967, 
abolished as of noon Jan. 2, 1975, by Pub. L. 93–198, title 
VII, § 711, Dec. 24, 1973, 87 Stat. 818, and replaced by 
Council of District of Columbia, as provided by section 
401 of Pub. L. 93–198. 

Previously, reference to Board of Commissioners of 
District of Columbia had been changed to District of 

Columbia Council pursuant to section 402(432) of Reor-
ganization Plan No. 3 of 1967, 32 F.R. 11669, eff. Nov. 3, 
1967, set out in the Appendix to Title 5, Government Or-
ganization and Employees, which transferred the regu-
latory and other functions of Board of Commissioners 
relating to functions under this subchapter previously 
vested in Board of Commissioners pursuant to this sec-
tion to District of Columbia Council, subject to the 
right of the Commissioner as provided by section 406 of 
the Plan. For provisions establishing District of Colum-
bia Council, see section 201 of the Reorg. Plan No. 3 of 
1967. 

For transfer of functions to Secretary of Housing and 
Urban Development, see note set out under section 1581 
of this title. 

SUBCHAPTER VIII—CRITICAL DEFENSE 
HOUSING AREAS 

§ 1591. Determination of critical areas by Presi-
dent; requisite conditions 

(a) Notwithstanding any other provisions of 
this Act, the authority contained in titles II or 
III of this Act shall not be exercised in any area 
unless the President shall have determined that 
such area is a critical defense housing area. 

(b) No area shall be determined to be a critical 
defense housing area pursuant to this section 
unless the President finds that in such area all 
the following conditions exist: 

(1) a new defense plant or installation has 
been or is to be provided, or an existing de-
fense plant or installation has been or is to be 
reactivated or its operation substantially ex-
panded; 

(2) substantial in-migration of defense work-
ers or military personnel is required to carry 
out activities at such plant or installation; 
and 

(3) a substantial shortage of housing re-
quired for such defense workers or military 
personnel exists or impends which impedes or 
threatens to impede activities at such defense 
plant or installation, or that community fa-
cilities or services required for such defense 
workers or military personnel are not avail-
able or are insufficient, or both, as the case 
may be. 

(Sept. 1, 1951, ch. 378, title I, § 101, 65 Stat. 293; 
June 30, 1953, ch. 170, § 15, 67 Stat. 125.) 

REFERENCES IN TEXT 

This Act, referred to in subsecs. (a), (c), and (d), 
means act Sept. 1, 1951, ch. 378, 65 Stat. 293, as amended, 
known as the Defense Housing and Community Facili-
ties and Services Act of 1951. Title II of this Act en-
acted subchapter X (§ 1750 et seq.) of chapter 13 of Title 
12, Banks and Banking, and amended sections 371, 1430, 
1702, 1706, 1715c, 1715f, 1716, and 1743 of Title 12. Title III 
of this Act is classified generally to subchapter IX 
(§ 1592 et seq.) of this chapter. For complete classifica-
tion of this Act to the Code, see Short Title of 1951 
Amendment note set out under section 1501 of this title 
and Tables. 

AMENDMENTS 

1953—Subsec. (a). Act June 30, 1953, substituted 
‘‘titles II or III’’ for ‘‘titles II, III, or IV’’. 

INCONSISTENT LAWS 

Section 617 of act Sept. 1, 1951, provided that: ‘‘Inso-
far as the provisions of any other law are inconsistent 
with the provisions of this Act [see Short Title of 1951 
Amendment note set out under section 1501 of this 
title], the provisions of this Act shall be controlling.’’ 
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SEPARABILITY 

Second sentence of section 618 of act Sept. 1, 1951, 
provided that: ‘‘Notwithstanding any other evidence of 
the intention of Congress, it is hereby declared to be 
the controlling intent of Congress that if any provi-
sions of this Act [see Short Title of 1951 Amendment 
note set out under section 1501 of this title], or the ap-
plication thereof to any persons or circumstances, shall 
be adjudged by any court of competent jurisdiction to 
be invalid, such judgment shall not affect, impair, or 
invalidate the remainder of this Act or its application 
to other persons and circumstances, but shall be con-
fined in its operation to the provisions of this Act or 
the application thereof to the persons and circum-
stances directly involved in the controversy in which 
such judgment shall have been rendered.’’ 

§ 1591a. Construction by private enterprise 

In order to assure that private enterprise shall 
be afforded full opportunity to provide the de-
fense housing needed wherever possible, in any 
area which the President, pursuant to the au-
thority contained in section 1591 of this title, 
has declared to be a critical defense housing 
area— 

(a) Publication of number of units needed 

first, the number of permanent dwelling 
units (including information as to types, rent-
als, and general locations) needed for defense 
workers and military personnel in such criti-
cal defense housing area shall be publicly an-
nounced and printed in the Federal Register 
by the Secretary of Housing and Urban Devel-
opment; 

(b) Suspension of credit restrictions 

second, residential credit restrictions under 
the Defense Production Act of 1950, as amend-
ed [50 U.S.C. 2061 App. et seq.], (1) as to hous-
ing to be sold at $12,000 or less per unit or to 
be rented at $85 or less per unit per month, 
shall be suspended with respect to the number 
and types of housing units at the sales prices 
or rentals which the President determines to 
be needed in such area for defense workers or 
military personnel, and (2) as to all other 
housing, shall be relaxed in such manner and 
to such extent as the President determines to 
be necessary and appropriate to obtain the 
production of such housing needed in such 
area for defense workers or military person-
nel; 

(c) Mortgage insurance 

third, the mortgage insurance aids provided 
under title II of this Act shall be made avail-
able to obtain the production of housing need-
ed in such area for defense workers or military 
personnel; and 

(d) Construction by Government as conditional 

fourth, no permanent housing shall be con-
structed by the Federal Government under the 
provisions of subchapter IX of this chapter ex-
cept to the extent that private builders or eli-
gible mortgagees have not, within a period of 
not less than ninety days (as the Secretary of 
Housing and Urban Development shall specify) 
following public announcement of the avail-
ability of such mortgage insurance aids under 
title II of this Act, indicated through bona fide 
applications (which meet the requirements as 

to types, rentals, or sales prices, and general 
locations) for exceptions from such residential 
credit restrictions or for mortgage insurance 
or guaranty that they will provide the housing 
determined to be needed in such area for de-
fense workers and military personnel and pub-
licly announced as provided by subsection (a) 
of this section. 

(Sept. 1, 1951, ch. 378, title I, § 102, 65 Stat. 294; 
Pub. L. 89–174, § 5(a), Sept. 9, 1965, 79 Stat. 669.) 

REFERENCES IN TEXT 

The Defense Production Act of 1950, referred to in 
subsec. (b), is act Sept. 8, 1950, ch. 932, 64 Stat. 798, as 
amended, which is classified to section 2061 et seq. of 
Title 50, Appendix, War and National Defense. For com-
plete classification of this Act to the Code, see section 
2061 of Title 50, Appendix, and Tables. 

This Act, referred to in subsecs. (c) and (d), means act 
Sept. 1, 1951, ch. 378, 65 Stat. 293, as amended, known as 
the Defense Housing and Community Facilities and 
Services Act of 1951. Title II of this Act enacted sub-
chapter X (§ 1750 et seq.) of chapter 13 of Title 12, Banks 
and Banking, and amended sections 371, 1430, 1702, 1706, 
1715c, 1715f, 1716, and 1743 of Title 12. For complete clas-
sification of this Act to the Code, see Short Title of 
1951 Amendment note set out under section 1501 of this 
title and Tables. 

TRANSFER OF FUNCTIONS 

For transfer of functions to Secretary of Housing and 
Urban Development, see note set out under section 1581 
of this title. 

§ 1591b. Community facilities or services by local 
agencies 

In order to assure that community facilities 
or services required in connection with national 
defense activities shall, wherever possible, be 
provided by the appropriate local agencies with 
local funds, in any area which the President, 
pursuant to the authority contained in section 
1591 of this title, has declared to be a critical de-
fense housing area— 

(a) Certification of necessity for loan 

no loan shall be made pursuant to sub-
chapter IX of this chapter for the provision of 
community facilities or equipment therefor 
required in connection with national defense 
activities in such area unless the chief execu-
tive officer of the appropriate political sub-
division certifies, and the Secretary of Hous-
ing and Urban Development finds, that such 
facilities or equipment could not otherwise be 
provided when needed; 

(b) Certification of necessity for grants or 
other payments 

no grant or other payment shall be made 
pursuant to subchapter IX of this chapter for 
the provision, or for the operation and mainte-
nance, of community facilities or equipment 
therefor, or for the provision of community 
services, required in connection with national 
defense activities in such area unless the chief 
executive officer of the appropriate political 
subdivision certifies, and the Secretary of 
Housing and Urban Development finds, that 
such community facilities or services cannot 
otherwise be provided when needed, or oper-
ated and maintained, as the case may be, 
without the imposition of an increased exces-
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sive tax burden or an unusual or excessive in-
crease in the debt limit of the appropriate 
local agency; and 

(c) Maintenance and operation of facilities 

no community facilities or services shall be 
provided, and no community facilities shall be 
maintained and operated, by the United States 
directly except where the appropriate local 
agency is demonstrably unable to provide such 
facilities and services, or to maintain or oper-
ate such community facilities and services 
adequately with its own personnel, with loans, 
grants, or payments authorized to be made 
pursuant to subchapter IX of this chapter. 

For the purposes of this section, the term 
‘‘chief executive officer of the appropriate polit-
ical subdivision’’ shall mean appropriate prin-
cipal executive officer or governing body having 
primary responsibility with respect to the com-
munity facility or service involved, but shall 
not, in any case, mean any public housing au-
thority, or its governing body, or any of its offi-
cers, acting in such capacity. 

(Sept. 1, 1951, ch. 378, title I, § 103, 65 Stat. 294; 
Pub. L. 89–174, § 5(a), Sept. 9, 1965, 79 Stat. 669.) 

TRANSFER OF FUNCTIONS 

For transfer of functions to Secretary of Housing and 
Urban Development, see note set out under section 1581 
of this title. 

§ 1591c. Expiration date; exception 

After June 30, 1953, no construction of perma-
nent housing may be begun under subchapter IX 
of this chapter. After July 31, 1954, (a) no mort-
gage may be insured under title IX of the Na-
tional Housing Act, as amended [12 U.S.C. 1750 et 
seq.] (except (i) pursuant to a commitment to 
insure issued on or before such date or (ii) after 
July 31, 1954, and until August 1, 1955, during 
such period, or for such project or projects, as 
the President may designate hereunder or (iii) 
pursuant to a commitment to insure issued pur-
suant to the preceding clause (ii)), (b) no agree-
ment may be made to extend assistance for the 
provision of community facilities or services 
under subchapter IX of this chapter, and no con-
struction of temporary housing or community 
facilities by the United States may be begun 
under such subchapter, except after July 31, 
1954, and until August 1, 1955, during such pe-
riod, or for such project or projects, as the 
President may designate hereunder: Provided, 
That to the extent necessary to assure the ade-
quate completion of any facilities for which 
prior agreements have been made under sub-
chapter IX of this chapter, the Secretary of 
Housing and Urban Development may, at any 
time after July 31, 1954, enter into amendatory 
agreements under such subchapter involving the 
expenditure of additional Federal funds within 
the balance available therefor on or before such 
date, (c) no loan may be made or obligations 
purchased by the Secretary of Housing and 
Urban Development under section 1701g–1 of 
title 12 (except pursuant to a commitment is-
sued on or before June 30, 1953, or to refinance 
an existing loan or existing obligations held 
under such section by said Secretary on June 30, 
1953). 

(Sept. 1, 1951, ch. 378, title I, § 104, 65 Stat. 295; 
June 30, 1953, ch. 170, § 16, 67 Stat. 125; June 29, 
1954, ch. 410, § 3, 68 Stat. 320; Aug. 2, 1954, ch. 649, 
title I, § 129, 68 Stat. 609; June 30, 1955, ch. 251, § 2, 
69 Stat. 225; Aug. 11, 1955, ch. 783, title I, § 105, 69 
Stat. 637; Pub. L. 89–174, § 5(a), Sept. 9, 1965, 79 
Stat. 669.) 

REFERENCES IN TEXT 

The National Housing Act, referred to in text, is act 
June 27, 1934, ch. 847, 48 Stat. 1246, as amended. Title IX 
of the National Housing Act is title IX of act June 27, 
1934, ch. 847, as added by act Sept. 1, 1951, ch. 378, title 
II, § 201, 65 Stat. 295, which is classified generally to 
subchapter X (§ 1750 et seq.) of chapter 13 of Title 12, 
Banks and Banking. For complete classification of this 
Act to the Code, see section 1701 of Title 12 and Tables. 

Section 1701g–1 of title 12, referred to in text, has 
been omitted from the Code. 

AMENDMENTS 

1955—Act Aug. 11, 1955, inserted item (iii) in cl. (a). 
Act June 30, 1955, substituted ‘‘August 1, 1955’’ for 

‘‘July 1, 1955’’ in two places in second sentence. 
1954—Act Aug. 2, 1954, gave President standby author-

ity to use mortgage insurance authority under title IX 
of the National Housing Act and the provisions in sub-
chapter IX of this chapter for Federal aid in providing 
defense housing and community facilities and services 
in critical defense areas, in substitution for provisions 
under which authority for new projects under these two 
programs would have expired on June 30, 1954, and au-
thorized the Housing and Home Finance Administrator 
to enter into amendatory agreements after June 30, 
1954, to provide additional Federal assistance with re-
spect to defense community facilities undertaken on or 
before such date where he finds it necessary to do so to 
assure the adequate completion of such facilities. 

Act June 29, 1954, substituted ‘‘July 31, 1954’’ for 
‘‘June 30, 1954’’ at beginning of second sentence. 

1953—Act June 30, 1953, inserted sentence prohibiting 
the beginning of permanent housing construction under 
subchapter IX of this chapter, after June 30, 1953; sub-
stituted ‘‘June 30, 1954’’ for ‘‘June 30, 1953’’ at beginning 
of present second sentence and ‘‘temporary housing’’ 
for ‘‘housing’’ in cl. (b) of present second sentence; 
struck a former cl. (c) out of existing second sentence 
which provided that (after June 30, 1953) no land might 
be acquired by the Housing and Home Finance Admin-
istrator under subchapter X of this chapter; and redes-
ignated cl. (d) as (c). 

TRANSFER OF FUNCTIONS 

For transfer of functions to Secretary of Housing and 
Urban Development, see note set out under section 1581 
of this title. 

§ 1591d. Powers as cumulative and additional 

Except as may be otherwise expressly provided 
in this Act, all powers and authorities conferred 
by this Act shall be cumulative and additional 
to and not in derogation of any powers and au-
thorities otherwise existing. 

(Sept. 1, 1951, ch. 378, title VI, § 618, 65 Stat. 317.) 

REFERENCES IN TEXT 

This Act, referred to in text, means act Sept. 1, 1951, 
ch. 378, 65 Stat. 293, as amended, known as the Defense 
Housing and Community Facilities and Services Act of 
1951. For complete classification of this Act to the 
Code, see Short Title of 1951 Amendment note set out 
under section 1501 of this title and Tables. 

CODIFICATION 

Section constitutes the first sentence of section 618 of 
act Sept. 1, 1951. Remainder of section 618 is set out in 
Separability note under section 1591 of this title. 



Page 4002 TITLE 42—THE PUBLIC HEALTH AND WELFARE § 1592 

SUBCHAPTER IX—DEFENSE HOUSING AND 
COMMUNITY FACILITIES AND SERVICES 

REVOLVING FUND 

Establishment of revolving fund under which to ac-
count for assets and liabilities in connection with com-
munity facilities or defense housing under sections 1592 
to 1592o of this title, see section 1701g–5 of Title 12, 
Banks and Banking. 

EXPIRATION DATE 

For prohibition of construction of housing or commu-
nity facilities by United States under this subchapter, 
see section 1591c of this title. 

§ 1592. Authority of Secretary 

Subject to the provisions and limitations of 
this subchapter and subchapter VIII of this 
chapter, the Secretary of Housing and Urban De-
velopment (hereinafter referred to as the ‘‘Sec-
retary’’) is authorized to provide housing in any 
areas (subject to the provisions of section 1591 of 
this title) needed for defense workers or mili-
tary personnel or to extend assistance for the 
provision of, or to provide, community facilities 
or services required in connection with national 
defense activities in any area which the Presi-
dent, pursuant to the authority contained in 
said section, has determined to be a critical de-
fense housing area. 

(Sept. 1, 1951, ch. 378, title III, § 301, 65 Stat. 303; 
Pub. L. 89–174, § 5(a), Sept. 9, 1965, 79 Stat. 669.) 

TRANSFER OF FUNCTIONS 

For transfer of functions to Secretary of Housing and 
Urban Development, see note set out under section 1581 
of this title. 

§ 1592a. Construction of housing 

(a) Types, sales, preferences in purchases, and 
payment 

Consistent with other requirements of na-
tional defense, any permanent housing con-
structed pursuant to the authority of this sub-
chapter shall consist of one- to four-family 
dwelling structures (including row houses) so ar-
ranged that they may be offered for separate 
sale. All housing of permanent construction 
which is constructed or acquired under the au-
thority of this subchapter shall be sold as expe-
ditiously as possible and in the public interest 
taking into consideration the continuation of 
the need for such housing by persons engaged in 
national defense activities. All dwelling struc-
tures of permanent construction designed for oc-
cupancy by not more than four families (includ-
ing row houses) shall be offered for sale, and 
preference in the purchase of any such dwelling 
structure shall be granted to occupants and to 
veterans over other prospective purchasers. As 
among veterans, preference in the purchase of 
any such dwelling structure shall be given to 
disabled veterans whose disability has been de-
termined by the Secretary of Veterans Affairs to 
be service-connected. All dwelling structures of 
permanent construction in any housing project 
which are designed for occupancy by more than 
four families (and other structures in such 
project which are not sold separately) shall be 
sold as an entity. On such sales first preference 
shall be given for such period not less than nine-

ty days nor more than six months from the date 
of the initial offering of such project as the Sec-
retary of Housing and Urban Development may 
determine, to groups of veterans organized on a 
mutual ownership or cooperative basis (provided 
that any such group shall accept as a member of 
its organization, on the same terms, subject to 
the same conditions, and with the same privi-
leges and responsibilities, required of, and ex-
tended to, other members of the group any ten-
ant occupying a dwelling unit in such project, at 
any time during such period as the Secretary of 
Housing and Urban Development shall deem ap-
propriate, starting on the date of the announce-
ment by the Secretary of Housing and Urban De-
velopment of the availability of such project). 
The Secretary of Housing and Urban Develop-
ment shall provide an equitable method of se-
lecting the purchasers when preferred pur-
chasers (or groups of preferred purchasers) in 
the same preference class or containing mem-
bers in the same preference class compete with 
each other. Sales pursuant to this section shall 
be for cash or credit, upon such terms as the 
Secretary of Housing and Urban Development 
shall determine, and at the fair value of the 
property as determined by the Secretary: Pro-

vided, That full payment to the Government for 
the property sold shall be required within a pe-
riod of not exceeding twenty-five years with in-
terest on unpaid balances at not less than 4 per 
centum per annum. 

(b) Temporary housing 

Where it is necessary to provide housing under 
this subchapter in locations where, in the deter-
mination of the Secretary of Housing and Urban 
Development, there appears to be no need for 
such housing beyond the period during which it 
is needed for housing persons engaged in na-
tional defense activities, the provisions of sec-
tion 1591a of this title shall not be applicable 
and temporary housing which is of a mobile or 
portable character or which is otherwise con-
structed so as to be available for reuse at other 
locations or existing housing built or acquired 
by the United States under authority of any 
other law shall be provided. Any temporary 
housing constructed or acquired under this sub-
chapter which the Secretary of Housing and 
Urban Development determines to be no longer 
needed for use under this subchapter shall, un-
less transferred to the Department of Defense 
pursuant to section 1592e of this title, or re-
ported as excess to the Administrator of the 
General Services Administration pursuant to 
chapters 1 to 11 of title 40 and division C (except 
sections 3302, 3307(e), 3501(b), 3509, 3906, 4710, and 
4711) of subtitle I of title 41, be sold as soon as 
practicable to the highest responsible bidder 
after public advertising, except that if one or 
more of such bidders is a veteran purchasing a 
dwelling unit for his own occupancy the sale of 
such unit shall be made to the highest respon-
sible bidder who is a veteran so purchasing: Pro-

vided, That the Secretary of Housing and Urban 
Development may reject any bid for less than 
two-thirds of the appraised value as determined 
by him: Provided further, That the housing may 
be sold at fair value (as determined by the Sec-
retary of Housing and Urban Development) to a 
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