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would be charged with the regulatory functions of the 

present Federal Maritime Board. There would be trans-

ferred from the Federal Maritime Board to the Sec-

retary of Commerce the award of subsidies and related 

promotional functions. The Secretary of Commerce 

would retain the functions transferred to him by Reor-

ganization Plan No. 21 of 1950 which reorganized the 

U.S. Maritime Commission into a Federal Maritime 

Board and a Maritime Administration in the Depart-

ment of Commerce. The plan retains the present Mari-

time Administration, provides for an Administrator as 

head thereof, retains a Deputy Maritime Adminis-

trator, and effects no change in the Office of the Under 

Secretary of Commerce for Transportation. The Fed-

eral Maritime Board is abolished. 
Existing organizational arrangements have not 

proved to be satisfactory. The development and main-

tenance of a sound maritime industry require that the 

Federal Government carry out its dual responsibilities 

for regulation and promotion with equal vigor and ef-

fectiveness. Intermingling of regulatory and pro-

motional functions has tended in this instance to dilute 

responsibility and has led to serious inadequacies, par-

ticularly in the administration of regulatory functions. 

Recent findings by committees of the Congress disclose 

serious violations of maritime laws and point to the ur-

gent need for a reorganization to vest in completely 

separate agencies a responsibility for (1) regulatory 

functions and (2) promotional and operating functions. 
The plan would provide the most appropriate organi-

zational framework for each of the functions con-

cerned. Regulation would be made the exclusive respon-

sibility of a separate commission organized along the 

general lines of other regulatory agencies. On the other 

hand, nonregulatory functions, including the deter-

mination and award of subsidies and other promotional 

and operating activities, would be concentrated in the 

head of the Department of Commerce. The Secretary of 

Commerce is best qualified to coordinate these activi-

ties with other transportation and related economic 

programs. 
The vesting of all subsidy functions in the Secretary 

of Commerce will make it possible for the Congress and 

the President to hold a single official responsible and 

accountable for the effective conduct of all aspects of 

this program, including the size and character of the 

fleet under the U.S. flag, the need for Government as-

sistance, and requirements for appropriations to sup-

port subsidy programs. Furthermore, the placing of 

these functions in the Secretary of Commerce will as-

sure essential supervision and review of subsidy 

awards. 
The taking effect of the reorganizations included in 

the accompanying reorganization plan will result in a 

modest increase in expenditures. The improved organi-

zational alinements provided by the plan will, however, 

make possible a more effective and expeditious admin-

istration of the statutory objectives to foster and pro-

mote a U.S. merchant marine capable of meeting the 

Nation’s needs in peace and war. Failure to meet these 

objectives would be far more costly than the antici-

pated increase in expenditures under the plan. 
After investigation, I have found and hereby declare 

that each reorganization included in Reorganization 

Plan No. 7 of 1961 is necessary to accomplish one or 

more of the purposes set forth in section 2(a) of the Re-

organization Act of 1949, as amended. 
I have also found and hereby declare that it is nec-

essary to include in the accompanying reorganization 

plan, by reason of reorganizations made thereby, provi-

sions for the appointment and compensation of new of-

ficers specified in sections 102 and 201 of the plan. The 

rates of compensation fixed for these officers are, re-

spectively, those which I have found to prevail in re-

spect of comparable officers in the executive branch of 

the Government. 
I recommend that the Congress allow the reorganiza-

tion plan to become effective. 

JOHN F. KENNEDY. 

THE WHITE HOUSE, June 12, 1961. 

REORGANIZATION PLAN NO. 1 OF 1962 

Reorganization Plan No. 1 of 1962, which proposed es-

tablishment of a Department of Urban Affairs and 

Housing, was submitted to Congress on Jan. 30, 1962, 

and was disapproved by the House of Representatives 

on Feb. 21, 1962. 

REORGANIZATION PLAN NO. 2 OF 1962 

Eff. June 8, 1962, 27 F.R. 5419, 76 Stat. 1253, as 

amended Pub. L. 88–426, title III, § 305(41), Aug. 14, 

1964, 78 Stat. 427; Pub. L. 94–282, title V, § 502, May 

11, 1976, 90 Stat. 472 

Prepared by the President and transmitted to the Sen-

ate and the House of Representatives in Congress as-

sembled March 29, 1962, pursuant to the provisions of 

the Reorganization Act of 1949, 63 Stat. 203, as amend-

ed [see 5 U.S.C. 901 et seq.]. 

CERTAIN SCIENCE AGENCIES AND FUNCTIONS 

PART I. OFFICE OF SCIENCE AND TECHNOLOGY 

SEC. 1. [Repealed. Pub. L. 94–282, title V, § 502, May 11, 

1976, 90 Stat. 472. Section established in the Executive 

Office of the President the Office of Science and Tech-

nology.] 
SEC. 2. [Repealed. Pub. L. 94–282, title V, § 502, May 11, 

1976, 90 Stat. 472. Section, as amended by Pub. L. 88–426, 

title III, § 305(41)(A), (B), Aug. 14, 1964, 78 Stat. 427, 428, 

authorized the appointment of the Director and Deputy 

Director of the Office of Science and Technology by the 

President by and with the advice and consent of the 

Senate.] 
SEC. 3. [Repealed. Pub. L. 94–282, title V, § 502, May 11, 

1976, 90 Stat. 472. Section transferred to the Director of 

the Office of Science and Technology from the National 

Science Foundation, certain functions formerly con-

ferred upon the Foundation.] 
SEC. 4. [Repealed. Pub. L. 94–282, title V, § 502, May 11, 

1976, 90 Stat. 472. Section authorized the Director of the 

Office of Science and Technology to appoint employees 

necessary for the work of the Office under the classified 

civil service and fix their compensation in accordance 

with the classification laws.] 

PART II. NATIONAL SCIENCE FOUNDATION 

SECTION 21. EXECUTIVE COMMITTEE 

(a) There is hereby established the Executive Com-

mittee of the National Science Board, hereafter in this 

Part referred to as the Executive Committee, which 

shall be composed of five voting members. Four of the 

members shall be elected as hereinafter provided. The 

Director provided for in section 22 of this reorganiza-

tion plan, ex officio, shall be the fifth member and the 

chairman of the Executive Committee. 
(b) At its annual meeting held in 1964 and at each of 

its succeeding annual meetings the National Science 

Board, hereafter in this Part referred to as the Board 

shall elect two of its members as members of the Exec-

utive Committee, and the Executive Committee mem-

bers so elected shall hold office for two years from the 

date of their election. Any person who has been a mem-

ber of the Executive Committee (established by this re-

organization plan) for six consecutive years shall there-

after be ineligible for service as a member thereof dur-

ing the two-year period following the expiration of such 

sixth year. For the purposes of this subsection, the pe-

riod between any two consecutive annual meetings of 

the Board shall be deemed to be one year. 
(c) At its first meeting held after the effective date of 

this section the Board shall elect four of its members 

as members of the Executive Committee. As designated 

by the Board, two of the Executive Committee mem-

bers so elected shall hold office as such members until 

the date of the annual meeting of the Board held in 1964 

and the other two members so elected shall hold such 

office until the annual meeting of the Board held in 

1965. 
(d) Any person elected as a member of the Executive 

Committee to fill a vacancy occurring prior to the ex-
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