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AMENDMENTS 

1991—Subsecs. (a)(2)(B), (e). Pub. L. 102–54 substituted 
‘‘Secretary of Veterans Affairs’’ for ‘‘Administrator of 
Veterans’ Affairs’’ wherever appearing. 

1966—Subsec. (a)(2)(A). Pub. L. 89–754 substituted 
‘‘Secretary of Housing and Urban Development’’ for 
‘‘Federal Housing Commissioner’’. 

Subsec. (a)(3). Pub. L. 89–754 redefined as distressed 
mortgagor, describing in subpar. (A) such a person as 
an individual whose employment or military service at 
a military base or other Federal installation was ter-
minated subsequent to Nov. 1, 1964, as the result of 
closing of such base or installation, formerly defined as 
an individual who was unemployed, although willing to 
work, as the result of the closing of a Federal installa-
tion, and providing in subpar. (B) for dwelling situated 
at or near the base or installation and substituting 
‘‘payments due under such mortgage’’ for ‘‘payments of 
principal and/or interest under such mortgage’’. 

Subsec. (b)(1). Pub. L. 89–754 substituted ‘‘payments 
due under such mortgage’’ for ‘‘payments of principal 
and/or interest under such mortgage’’. 

Subsec. (b)(2). Pub. L. 89–754 struck out subpar. (A) 
providing for determination that mortgagor is not in 
default with respect to any condition or covenant of 
the mortgage other than requiring the payment of in-
stallments of principal and/or interest under the mort-
gage and incorporated without subpar. designation pro-
vision for determination that such action is necessary 
to avoid foreclosure, formerly providing in subpar. (B) 
that such action was the only available means of avoid-
ing foreclosure of such mortgage. 

Subsec. (b)(3). Pub. L. 89–754 substituted in introduc-
tory text ‘‘the Federal mortgage agency, the mortga-
gor, and the mortgagee shall enter into a binding 
agreement’’ for ‘‘the Federal mortgage agency shall re-
quire such mortgagor to enter into a binding agree-
ment’’, designated existing provisions as subpar. (A), 
provided for payment of interest at rate not to exceed 
the rate provided in the mortgage, and added subpar. 
(B). 

Subsec. (b)(4). Pub. L. 89–754 increased the period 
from one to two years in subpar. (A), substituted sub-
par. (B) provision for expiration date as thirty days 
after date on which mortgagor gives notice in writing 
to Federal mortgage agency of ability to resume obli-
gation to make payments due under his mortgage for 
former provision as the date thirty days after date on 
which mortgagor to whom certificate was issued ceased 
to be a distressed mortgagor, now incorporated in sub-
par. (C), redesignated former subpar. (B) as (C), provid-
ing for a determination by the Federal mortgage agen-
cy, and struck out former subpar. (C) provision for date 
on which mortgagor becomes in default with respect to 
any condition or covenant in his mortgage other than 
that requiring the payment by him of installments of 
principal and/or interest under the mortgage. 

Subsec. (c)(1). Pub. L. 89–754 substituted ‘‘payments 
due under the mortgage’’ for ‘‘payments of principal, 
and, if so specified in the certificate, of interest, under 
the mortgage’’. 

Subsec. (c)(2). Pub. L. 89–754 substituted ‘‘may in-
clude’’ for ‘‘shall include’’ and ‘‘unpaid payments under 
such mortgage’’ for ‘‘unpaid principal and interest 
charges which had accrued and subsequent to the date 
on which such mortgagor became a distressed mortga-
gor as defined in subsection (a) of this section’’, and au-
thorized payments of reasonable allowance for fore-
closure costs actually paid by the mortgagee if a fore-
closure action was dismissed as result of issuance of 
moratorium certificate and taxes and insurance pre-
miums on mortgaged property as deemed necessary 
when not provided for through payments to a tax and 
insurance account held by the interested mortgagee. 

Subsec. (c)(3). Pub. L. 89–754 substituted ‘‘payments 
due under the mortgage’’ for ‘‘payments of principal, 
and, if so specified in the certificate, of interest, under 
the mortgage’’. 

Subsec. (d). Pub. L. 89–754 reenacted subsec. (d) with-
out change. 

Subsec. (e). Pub. L. 89–754 substituted ‘‘Secretary of 
Housing and Urban Development’’ for ‘‘Federal Housing 
Commissioner’’ in two places and made fund available 
for payment of administrative expenses incurred in 
connection with assistance to distressed mortgagors 
and unavailable for payment of administrative ex-
penses of the Administrator of Veterans’ Affairs. 

§ 1735h. Repealed. Pub. L. 89–754, title X, 
§ 1013(j), Nov. 3, 1966, 80 Stat. 1292 

Section, Pub. L. 89–117, title I, § 108(a)–(d), (f), Aug. 10, 
1965, 79 Stat. 460, 461, provided for acquisition of prop-
erty at or near military bases which have been ordered 
to be closed. See section 3374 of Title 42, The Public 
Health and Welfare. 

SUBCHAPTER VI—WAR HOUSING 
INSURANCE 

AMENDMENTS 

1942—Act May 26, 1942, ch. 319, § 14(a), 56 Stat. 305, 
amended subchapter heading, substituting ‘‘WAR’’ for 
‘‘DEFENSE’’. 

§ 1736. Definitions 

As used in this subchapter— 
(a) The term ‘‘mortgage’’ means a first mort-

gage on real estate, in fee simple, or on a lease-
hold (1) under a lease for not less than ninety- 
nine years which is renewable; or (2) under a 
lease having a period of not less than fifty years 
to run from the date the mortgage was executed; 
and the term ‘‘first mortgage’’ means such 
classes of first liens as are commonly given to 
secure advances on, or the unpaid purchase price 
of, real estate, under the laws of the State in 
which the real estate is located, together with 
the credit instruments, if any, secured thereby. 

(b) The term ‘‘mortgagee’’ includes the origi-
nal lender under a mortgage, and his successors 
and assigns approved by the Secretary; and the 
term ‘‘mortgagor’’ includes the original bor-
rower under a mortgage and his successors and 
assigns. 

(c) The term ‘‘maturity date’’ means the date 
on which the mortgage indebtedness would be 
extinguished if paid in accordance with periodic 
payments provided for in the mortgage. 

(d) The term ‘‘State’’ includes the several 
States, and Puerto Rico, the District of Colum-
bia, Guam, and the Virgin Islands. 

(June 27, 1934, ch. 847, title VI, § 601, as added 
Mar. 28, 1941, ch. 31, § 1, 55 Stat. 55; amended Apr. 
20, 1950, ch. 94, title I, § 122, 64 Stat. 59; July 14, 
1952, ch. 723, § 10(a)(2), 66 Stat. 603; Pub. L. 86–70, 
§ 10(a), June 25, 1959, 73 Stat. 142; Pub. L. 86–624, 
§ 6, July 12, 1960, 74 Stat. 411; Pub. L. 90–19, 
§ 1(a)(3), May 25, 1967, 81 Stat. 17.) 

AMENDMENTS 

1967—Subsec. (b). Pub. L. 90–19 substituted ‘‘Sec-
retary’’ for ‘‘Commissioner’’. 

1960—Subsec. (d). Pub. L. 88–624 struck out ‘‘Hawaii,’’ 
before ‘‘Puerto Rico’’. 

1959—Subsec. (d). Pub. L. 86–70 struck out ‘‘Alaska,’’ 
before ‘‘Hawaii’’. 

1952—Subsec. (d). Act July 14, 1952, inserted ‘‘Guam,’’ 
after ‘‘District of Columbia,’’. 

1950—Act Apr. 20, 1950, substituted ‘‘Commissioner’’ 
for ‘‘Administrator’’ wherever appearing. 

SEPARABILITY 

Section 9 of act Mar. 28, 1941 provided that: ‘‘If any 
provision of this Act [enacting sections 1736 to 1742 of 
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this title, and section 609k of Title 15, Commerce and 
Trade, and amending sections 371, 1430, 1702, 1706, 1707, 
1713, and 1715, 1716, 1717 of this title] or the application 
thereof to any person or circumstances, is held invalid, 
the remainder of the Act, and the application of such 
provision to other persons or circumstances, shall not 
be affected thereby.’’ 

§ 1737. Repealed. Pub. L. 89–117, title XI, 
§ 1108(aa), Aug. 10, 1965, 79 Stat. 507 

Section, act June 27, 1934, ch. 847, title VI, § 602, as 
added Mar. 28, 1941, ch. 31, § 1, 55 Stat. 55; amended May 
26, 1942, ch. 319, § 14(b) 56 Stat. 305; June 30, 1947, ch. 166, 
title II, § 206(l), 61 Stat. 208; 1947 Reorg. Plan No. 3, § 3, 
eff. July 27, 1947, 12 F.R. 4981, 61 Stat. 954; Apr. 20, 1950, 
ch. 94, title I, § 122, 64 Stat. 59, created the War Housing 
Insurance Fund. 

For establishment of the General Insurance Fund, see 
section 1735c of this title. 

§ 1738. Insurance of mortgages 

(a) Relief of housing shortage; eligibility; limita-
tions on time and amount 

In order to assist in relieving the acute short-
age of housing which now exists and to increase 
the supply of housing accommodations available 
to veterans of World War II at prices within 
their reasonable ability to pay, the Secretary is 
authorized, upon application by the mortgagee, 
to insure as hereinafter provided any mortgage 
which is eligible for insurance as hereinafter 
provided, and, upon such terms as the Secretary 
may prescribe, to make commitments for the in-
suring of such mortgages prior to the date of 
their execution or disbursement thereon: Pro-

vided, That the aggregate amount of principal 
obligations of all mortgages insured under this 
subchapter shall not exceed $6,150,000,000 except 
that with the approval of the President such ag-
gregate amount may be increased to not to ex-
ceed $6,650,000,000: Provided further, That no 
mortgage shall be insured under this section 
after April 30, 1948, except (A) pursuant to a 
commitment to insure issued on or before April 
30, 1948, or (B) a mortgage given to refinance an 
existing mortgage insured under this section 
and which does not exceed the original principal 
amount and unexpired term of such existing 
mortgage, and no mortgage shall be insured 
under section 1743 of this title after March 1, 
1950, except (i) pursuant to a commitment to in-
sure issued on or before March 1, 1950, or (ii) a 
mortgage given to refinance an existing mort-
gage insured under section 1743 of this title and 
which does not exceed the original principal 
amount and unexpired term of such existing 
mortgage: Provided further, That no mortgage 
shall be insured under section 1743 of this title 
unless the mortgagor certifies under oath that 
in selecting tenants for the property covered by 
the mortgage he will not discriminate against 
any family by reason of the fact that there are 
children in the family, and that he will not sell 
the property while the insurance is in effect un-
less the purchaser so certifies, such certifi-
cations to be filed with the Secretary; and viola-
tion of any such certification shall be a mis-
demeanor punishable by a fine of not to exceed 
$500: And provided further, That the Secretary 
shall, in his discretion, have power to require 
the availability for rental purposes of properties 
covered by mortgages insured under this sub-

chapter, in such instances and for such periods 
of time as he may prescribe. 

Notwithstanding the first proviso of this sub-
section, mortgages may be insured under sec-
tions 1744 and 1746 of this title if the aggregate 
amounts of principal obligations of mortgages 
insured under said sections plus the aggregate 
amount of principal obligations of mortgages in-
sured under section 1745 of this title do not ex-
ceed the limitation contained in said section 
1745 upon the aggregate amount of principal ob-
ligations of mortgages insured pursuant to said 
section. 

Notwithstanding the second proviso of this 
subsection, mortgages otherwise eligible for in-
surance under section 1743 of this title may be 
hereafter insured thereunder if the application 
for such insurance was received by the Depart-
ment of Housing and Urban Development on or 
before March 1, 1950, and for such purpose the 
aggregate amount of principal obligations au-
thorized to be insured under section 1743 of this 
title is increased by not to exceed $500,000,000. 

(b) Eligibility requirements 

To be eligible for insurance under this section 
a mortgage shall— 

(1) have been made to, and be held by, a 
mortgagee approved by the Secretary as re-
sponsible and able to service the mortgage 
properly; 

(2) involve a principal obligation (including 
such initial service charges, appraisal, inspec-
tion, and other fees as the Secretary shall ap-
prove) in an amount not to exceed 90 per cen-
tum of the Secretary’s estimate of the value 
(as of the date the mortgage is accepted for in-
surance), except that as to applications re-
ceived by the Secretary on or before March 31, 
1948, the mortgage may involve a principal ob-
ligation in an amount not to exceed 90 per cen-
tum of the Secretary’s estimate of the nec-
essary current cost (including the land and 
such initial service charges and such ap-
praisal, inspection, and other fees as the Sec-
retary shall approve); of a property, urban, 
suburban, or rural, upon which there is located 
a dwelling designed principally for residential 
use for not more than four families in the ag-
gregate, which is approved for mortgage insur-
ance prior to the beginning of construction. 
The principal obligation of such mortgage 
shall in no event, however, exceed— 

(A) $5,400 if such dwelling is designed for a 
single-family residence, or 

(B) $7,500 if such dwelling is designed for a 
two-family residence, or 

(C) $9,500 if such dwelling is designed for a 
three-family residence, or 

(D) $12,000 if such dwelling is designed for 
a four-family residence: 

Provided, That the Secretary may, if he finds 
that at any time or in any particular geo-
graphical area it is not feasible, within such 
limitations of maximum mortgage amounts, 
to construct dwellings without sacrifice of 
sound standards of construction, design, or liv-
ability, prescribe by regulation or otherwise 
higher maximum mortgage amounts not to ex-
ceed— 

(A) $8,100 if such dwelling is designed for a 
single-family residence, or 
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(B) $12,500 if such dwelling is designed for 
a two-family residence, or 

(C) $15,750 if such dwelling is designed for 
a three-family residence, or 

(D) $18,000 if such dwelling is designed for 
a four-family residence. 

(3) have a maturity satisfactory to the Sec-
retary but not to exceed twenty-five years 
from the date of the insurance of the mort-
gage; 

(4) contain complete amortization provisions 
satisfactory to the Secretary; 

(5) bear interest (exclusive of premium 
charges for insurance) at not to exceed 4 per 
centum per annum on the amount of the prin-
cipal obligation outstanding at any time; 

(6) provide, in a manner satisfactory to the 
Secretary, for the application of the mortga-
gor’s periodic payments (exclusive of the 
amount allocated to interest and to the pre-
mium charge which is required for mortgage 
insurance as herein provided) to amortization 
of the principal of the mortgage; and 

(7) contain such terms and provisions with 
respect to insurance, repairs, alterations, pay-
ment of taxes, default reserves, delinquency 
charges, foreclosure proceedings, anticipation 
of maturity, additional and secondary liens, 
and other matters as the Secretary may in his 
discretion prescribe. 

(c) Premium charges; payments; acceptance for 
insurance; preferences; adjustments and re-
funds 

The Secretary is authorized to fix a premium 
charge for the insurance of mortgages under this 
subchapter but in the case of any mortgage such 
charge shall not be less than an amount equiva-
lent to one-half of 1 per centum per annum nor 
more than an amount equivalent to 11⁄2 per cen-
tum per annum of the amount of the principal 
obligation of the mortgage outstanding at any 
time, without taking into account delinquent 
payments or prepayments. Such premium 
charges shall be payable by the mortgagee, ei-
ther in cash, or in debentures issued by the Sec-
retary under this subchapter at par plus accrued 
interest, in such manner as may be prescribed 
by the Secretary: Provided, That the Secretary 
may require the payment of one or more such 
premium charges at the time the mortgage is in-
sured, at such discount rate as he may prescribe 
not in excess of the interest rate specified in the 
mortgage. If the Secretary finds, upon the pres-
entation of a mortgage for insurance and the 
tender of the initial premium charge and such 
other charges as the Secretary may require, 
that the mortgage complies with the provisions 
of this subchapter, such mortgage may be ac-
cepted for insurance by endorsement or other-
wise as the Secretary may prescribe; but no 
mortgage shall be accepted for insurance under 
this subchapter unless the Secretary finds that 
the project with respect to which the mortgage 
is executed is an acceptable risk in view of the 
shortage of housing referred to in this section. 
In the event that the principal obligation of any 
mortgage accepted for insurance under this sub-
chapter is paid in full prior to the maturity 
date, the Secretary is further authorized in his 
discretion to require the payment by the mort-

gagee of an adjusted premium charge in such 
amount as the Secretary determines to be equi-
table, but not in excess of the aggregate amount 
of the premium charges that the mortgagee 
would otherwise have been required to pay if the 
mortgage had continued to be insured under this 
subchapter until such maturity date; and in the 
event that the principal obligation is paid in full 
as herein set forth, the Secretary is authorized 
to refund to the mortgagee for the account of 
the mortgagor all, or such portion as he shall 
determine to be equitable, of the current un-
earned premium charges theretofore paid. The 
Secretary shall prescribe such procedures as in 
his judgment are necessary to secure to veterans 
of World War II, and their immediate families, 
and to hardship cases as defined by the Sec-
retary, preference or priority of opportunity to 
purchase or rent properties covered by mort-
gages insured under this subchapter. 

(d) Conclusiveness of insurance contract as to 
eligibility 

Any contract of insurance heretofore or here-
after executed by the Secretary under this sub-
chapter shall be conclusive evidence of the eligi-
bility of the mortgage for insurance, and the va-
lidity of any contract of insurance so executed 
shall be incontestable in the hands of an ap-
proved mortgagee from the date of the execution 
of such contract, except for fraud or misrepre-
sentation on the part of such approved mortga-
gee. 

(June 27, 1934, ch. 847, title VI, § 603, as added 
Mar. 28, 1941, ch. 31, § 1, 55 Stat. 56; amended 
Sept. 2, 1941, ch. 410, 55, Stat. 686; May 26, 1942, 
ch. 319, §§ 1–4, 14(b), 56 Stat. 301, 305; Mar. 23, 1943, 
ch. 21, § 1, 57 Stat. 42; Oct. 15, 1943, ch. 259, § 1, 57 
Stat. 571; June 30, 1944, ch. 334, 58 Stat. 648; Mar. 
31, 1945, ch. 48, § 1, 59 Stat. 47; May 22, 1946, ch. 
268, § 10(a)–(d), 60 Stat. 212, 213; June 30, 1947, ch. 
163, title I, § 2, 61 Stat. 193; Aug. 5, 1947, ch. 495, 
§ 1, 61 Stat. 777; Dec. 27, 1947, ch. 525, § 1, 61 Stat. 
945; Mar. 31, 1948, ch. 165, § 1(a)–(c), 62 Stat. 101; 
Aug. 10, 1948, ch. 832, title I, § 101(a), (k)(2), 62 
Stat. 1268, 1273; Mar. 30, 1949, ch. 42, title III, 
§ 304, 63 Stat. 29; July 15, 1949, ch. 338, title II, 
§ 201(3), 63 Stat. 421; Aug. 30, 1949, ch. 524, 63 Stat. 
681; Oct. 25, 1949, ch. 729, § 1(4), 63 Stat. 905; Apr. 
20, 1950, ch. 94, title I, §§ 119, 122, 64 Stat. 57, 59; 
Pub. L. 90–19, § 1(a)(1), (3), (4), (n), May 25, 1967, 
81 Stat. 17, 19.) 

AMENDMENTS 

1967—Pub. L. 90–19, § 1(a)(3), substituted ‘‘Secretary’’ 
for ‘‘Commissioner’’ wherever appearing in subsecs. (a), 
(b)(1), (2), (b)(2)(D), (b)(3), (4), (6), (7), (c), and (d). 

Subsec. (a). Pub. L. 90–19, § 1(a)(1), (n), substituted 
‘‘Department of Housing and Urban Development’’ for 
‘‘Federal Housing Administration’’ and ‘‘by’’ for ‘‘in 
any field office of’’ after ‘‘received’’, in third par., re-
spectively. 

Subsec. (b)(2). Pub. L. 90–19, § 1(a)(4), substituted 
‘‘Secretary’s’’ for ‘‘Commissioner’s’’ wherever appear-
ing. 

1950—Act Apr. 20, 1950, § 122, substituted ‘‘Commis-
sioner’’ for ‘‘Administrator’’ wherever appearing. 

Subsec. (a). Act Apr. 20, 1950, § 119, added last two 
pars. 

1949—Subsec. (a). Joint Res. Oct. 25, 1949, substituted 
‘‘$6,150,000,000’’ for ‘‘$5,750,000,000’’ and ‘‘$6,650,000,000’’ 
for ‘‘$6,150,000,000’’ in first proviso, and extended sec-
tion to ‘‘March 1, 1950’’ by substituting the same for 
‘‘October 31, 1949’’ in second proviso. 
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Act Aug. 30, 1949, extended section from ‘‘August 31, 
1949’’ to ‘‘October 31, 1949’’. 

Act July 15, 1949, extended section from ‘‘June 30, 
1949’’ to ‘‘August 31, 1949’’. 

Act Mar. 30, 1949, extended section from ‘‘March 30, 
1949’’ to ‘‘June 30, 1949’’. 

1948—Subsec. (a). Act Aug. 10, 1948, struck out 
‘‘$5,350,000,000’’ and inserted in lieu thereof 
‘‘$5,750,000,000 except that with the approval of the 
President such aggregate amount may be increased to 
not to exceed $6,150,000,000’’, and struck out the second 
proviso and inserted in lieu thereof the present second 
proviso. 

Act Mar. 31, 1948, increased the insurance authoriza-
tion from $4,950,000,000 to $5,350,000,000, and provided for 
an extension from Mar. 31, 1948, to Apr. 30, 1948. 

Subsec. (b)(2). Act Mar. 31, 1948, changed the emer-
gency necessary current-cost formula to the appraised- 
value formula. 

Subsec. (c). Act Aug. 10, 1948, struck out of next to 
last sentence ‘‘and a mortgage on the same property is 
accepted for insurance at the time of such payment’’. 

1947—Subsec. (a). Act Dec. 27, 1947, increased the 
mortgage obligation from $4,000,000,000 to $4,450,000,000, 
and increased the amount of obligation from 
$4,200,000,000 to $4,950,000,000 with the President’s ap-
proval. 

Act Aug. 5, 1947, increased mortgage obligation from 
$2,800,000,000 to $4,000,000,000 and the amount of obliga-
tion from $3,800,000,000 to $4,200,000,000 with the Presi-
dent’s approval. 

Act June 30, 1947, extended limitation dates in second 
proviso from June 30, 1947, to Mar. 31, 1948. 

1946—Subsec. (a). Act May 22, 1946, amended provi-
sions generally, and among other changes, increased 
the mortgage obligation from $1,800,000,000 to 
$2,800,000,000, and extended the limitation date from 
July 1, 1946, to June 30, 1947. 

Subsec. (b)(2). Act May 22, 1946, amended provisions 
generally, and among other changes, inserted proviso. 

Subsec. (b)(5). Act May 22, 1946, lowered interest rate 
from 5 to 4 per centum and struck out provision allow-
ing Administrator to increase the rate in certain cases. 

Subsec. (c). Act May 22, 1946, substituted ‘‘shortage of 
housing’’ for ‘‘emergency’’ in third sentence and 
amended last sentence. 

1945—Subsec. (a). Act Mar. 31, 1945, increased the 
limit of obligations from $1,700,000,000 to $1,800,000,000 
and extended the limitation date from 1945 to 1946. 

1944—Subsec. (a). Act June 30, 1944, substituted 
‘‘$1,700,000,000’’ for ‘‘$1,600,000,000’’ and inserted the pro-
vision contained in cl. (B). 

1943—Subsec. (a). Act Oct. 15, 1943, substituted 
‘‘$1,600,000,000’’ for ‘‘$1,200,000,000’’ and ‘‘July 1, 1945’’ for 
‘‘July 1, 1944’’. 

Act Mar. 23, 1943, substituted ‘‘$1,200,000,000’’ for 
‘‘$800,000,000’’ and ‘‘July 1, 1944’’ for ‘‘July 1, 1943’’. 

1942—Act May 21, 1942, § 14(b), substituted ‘‘War’’ and 
‘‘war’’ for ‘‘Defense’’ and ‘‘defense’’ wherever occurring. 

Subsec. (a). Act May 26, 1942, § 1, substituted 
‘‘$800,000,000’’ for ‘‘$300,000,000’’, among other changes. 

Subsec. (b)(2). Act May 26, 1942, § 2, increased limita-
tions on amount of obligations. 

Subsec. (b)(3). Act May 26, 1942, § 3, substituted ‘‘twen-
ty-five’’ for ‘‘twenty’’. 

Subsec. (c). Act May 26, 1942, § 4, amended subsec. (c). 
1941—Subsec. (a). Act Sept. 2, 1941, substituted 

‘‘$300,000,000’’ for ‘‘$100,000,000’’. 

EFFECTIVE DATE OF 1949 AMENDMENT 

Amendment by act July 15, 1949, effective June 30, 
1949, see section 202 of that act, set out as a note under 
section 1703 of this title. 

INFLATION SAFEGUARDS 

Section 2 of act Dec. 27, 1947, provided: ‘‘Title VI of 
the National Housing Act, as amended [this sub-
chapter], shall be employed to assist in maintaining a 
high volume of new residential construction without 

supporting unnecessary or artificial costs. In estimat-
ing necessary current cost for the purposes of said title, 
the Federal Housing Commissioner shall therefore use 
every feasible means to assure that such estimates will 
approximate as closely as possible the actual costs of 
efficient building operations.’’ 

§ 1739. Mortgage insurance benefits 

(a) Conveyance and assignment by mortgagee 
after foreclosure; debentures and certificates 
of claim; cost of foreclosure 

In any case in which the mortgagee under a 
mortgage insured under section 1738 of this title 
shall have foreclosed and taken possession of the 
mortgaged property, in accordance with regula-
tions of, and within a period to be determined 
by, the Secretary, or shall, with the consent of 
the Secretary, have otherwise acquired such 
property from the mortgagor after default, the 
mortgagee shall be entitled to receive the bene-
fit of the insurance as hereinafter provided, 
upon (1) the prompt conveyance to the Sec-
retary of title to the property which meets the 
requirements of rules and regulations of the 
Secretary in force at the time the mortgage was 
insured, and which is evidenced in the manner 
prescribed by such rules and regulations; and (2) 
the assignment to him of all claims of the mort-
gagee against the mortgagor or others, arising 
out of the mortgage transaction or foreclosure 
proceedings, except such claims as may have 
been released with the consent of the Secretary. 
Upon such conveyance and assignment the obli-
gation of the mortgagee to pay the premium 
charges for insurance shall cease and the Sec-
retary shall, subject to the cash adjustment 
hereinafter provided, issue to the mortgagee de-
bentures having a total face value equal to the 
value of the mortgage and a certificate of claim, 
as hereinafter provided. For the purposes of this 
subsection, the value of the mortgage shall be 
determined, in accordance with rules and regu-
lations prescribed by the Secretary, by adding 
to the amount of the original principal obliga-
tion of the mortgage which was unpaid on the 
date of the institution of foreclosure proceed-
ings, or on the date of the acquisition of the 
property after default other than by foreclosure, 
the amount of all payments which have been 
made by the mortgagee for taxes, ground rents, 
and water rates, which are liens prior to the 
mortgage, special assessments which are noted 
on the application for insurance or which be-
come liens after the insurance of the mortgage, 
insurance of the mortgaged property, and any 
mortgage insurance premiums and by deducting 
from such total amount any amount received on 
account of the mortgage after either of such 
dates, and any amount received as rent or other 
income from the property, less reasonable ex-
penses incurred in handling the property, after 
either of such dates: Provided, That with respect 
to mortgages which are foreclosed before there 
shall have been paid on account of the principal 
obligation of the mortgage a sum equal to 10 per 
centum of the appraised value of the property as 
of the date the mortgage was accepted for insur-
ance, there may be included in the debentures 
issued by the Secretary, on account of the cost 
of foreclosure (or of acquiring the property by 
other means) actually paid by the mortgagee 
and approved by the Secretary an amount— 
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1 See References in Text note below. 

(1) not in excess of 2 per centum of the un-
paid principal of the mortgage as of the date 
of the institution of foreclosure proceedings 
and not in excess of $75; or 

(2) not in excess of two-thirds of such cost, 
whichever is the greater: Provided further, 
That with respect to any debentures issued on 
or after September 2, 1964, the Secretary may, 
with the consent of the mortgagee (in lieu of 
issuing a certificate of claim as provided in 
subsection (e) of this section), include in de-
bentures, in addition to amounts otherwise al-
lowed for such costs, an amount not to exceed 
one-third of the total foreclosure, acquisition, 
and conveyance costs actually paid by the 
mortgagee and approved by the Secretary, but 
in no event may the total allowance for such 
costs exceed the amount actually paid by the 
mortgagee: And provided further, That with re-
spect to mortgages to which the provisions of 
sections 532 and 536 of the Appendix to title 50 1 
apply and which are insured under section 1738 
of this title and subject to such regulations 
and conditions as the Secretary may pre-
scribe, there shall be included in the deben-
tures an amount which the Secretary finds to 
be sufficient to compensate the mortgagee for 
any loss which it may have sustained on ac-
count of interest on debentures and the pay-
ment of insurance premiums by reason of its 
having postponed the institution of fore-
closure proceedings or the acquisition of the 
property by other means during any part or all 
of the period of such military service and 
three months thereafter. 

(b) Consent to release of mortgagee or property 

The Secretary may at any time, under such 
terms and conditions as he may prescribe, con-
sent to the release of the mortgagor from his li-
ability under the mortgage or the credit instru-
ment secured thereby, or consent to the release 
of parts of the mortgaged property from the lien 
of the mortgage: Provided, That the mortgagor 
shall not be released from such liability in any 
case until the Secretary is satisfied that the 
mortgaged property has been sold to a purchaser 
satisfactory to the Secretary, and that such pur-
chaser has paid on account of the purchase 
price, in cash or its equivalent, at least 10 per 
centum of the Secretary’s estimate of the value 
as of the date the mortgage is accepted for in-
surance. 

(c) Debentures; form and denomination 

Debentures issued under this subchapter shall 
be in such form and denominations in multiples 
of $50, shall be subject to such terms and condi-
tions, and shall include such provisions for re-
demption, if any, as may be prescribed by the 
Secretary with the approval of the Secretary of 
the Treasury, and may be in coupon or reg-
istered form. Any difference between the value 
of the mortgage determined as herein provided 
and the aggregate face value of the debentures 
issued, not to exceed $350, shall be adjusted by 
the payment of cash by the Secretary to the 
mortgagee from the General Insurance Fund. 

(d) Debentures; execution; negotiability; terms; 
tax exemptions 

The debenture issued under this section to any 
mortgagee shall be executed in the name of the 
General Insurance Fund as obligor, shall be 
signed by the Secretary by either his written or 
engraved signature, and shall be negotiable. All 
such debentures shall be dated as of the date 
foreclosure proceedings were instituted, or the 
property was otherwise acquired by the mortga-
gee after default, except that debentures issued 
pursuant to claims for insurance filed on or 
after September 2, 1964, shall be dated as of the 
date of default or as of such later date as the 
Secretary, in his discretion, may establish by 
regulation. The debentures shall bear interest 
from such date at a rate determined by the Sec-
retary, with the approval of the Secretary of the 
Treasury, at the time the mortgage was accept-
ed for insurance, but not to exceed 3 per centum 
per annum, payable semiannually on the 1st day 
of January and the 1st day of July of each year. 
Such debentures as are issued in exchange for 
property covered by mortgages accepted for in-
surance under this section on or after May 26, 
1942, shall mature ten years after the date there-
of. Such debentures as are issued in exchange for 
property covered by mortgages accepted for in-
surance under this section prior to May 26, 1942, 
shall mature three years after the 1st day of 
July following the maturity date of the mort-
gage on the property in exchange for which the 
debentures were issued: Provided, That any 
mortgagee entitled to receive such debentures 
may elect to receive in lieu thereof debentures 
which shall mature ten years after the date 
thereof. Such debentures shall be exempt, both 
as to principal and interest, from all taxation 
(except surtaxes, estate, inheritance, and gift 
taxes) now or hereafter imposed by any Terri-
tory, dependency, or possession of the United 
States, or by the District of Columbia, or by any 
State, county, municipality, or local taxing au-
thority, and shall be paid out of the General In-
surance Fund, which shall be primarily liable 
therefor, and they shall be fully and uncondi-
tionally guaranteed as to principal and interest 
by the United States, and such guaranty shall be 
expressed on the face of the debentures. In the 
event that the General Insurance Fund fails to 
pay upon demand, when due, the principal of or 
interest on any debentures issued under this 
subchapter, the Secretary of the Treasury shall 
pay to the holders the amount thereof which is 
authorized to be appropriated, out of any money 
in the Treasury not otherwise appropriated, and 
thereupon to the extent of the amount so paid 
the Secretary of the Treasury shall succeed to 
all the rights of the holders of such debentures. 

(e) Certificate of claim 

The certificate of claim issued by the Sec-
retary to any mortgagee shall be for an amount 
which the Secretary determines to be sufficient, 
when added to the face value of the debentures 
issued and the cash adjustment paid to the 
mortgagee, to equal the amount which the 
mortgagee would have received if, at the time of 
the conveyance to the Secretary of the property 
covered by the mortgage, the mortgagor had re-
deemed the property and paid in full all obliga-
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tions under the mortgage and a reasonable 
amount for necessary expenses incurred by the 
mortgagee in connection with the foreclosure 
proceedings, or the acquisition of the mortgaged 
property otherwise, and the conveyance thereof 
to the Secretary. Each such certificate of claim 
shall provide that there shall accrue to the hold-
er of such certificate with respect to the face 
amount of such certificate, an increment at the 
rate of 3 per centum per annum which shall not 
be compounded. The amount to which the holder 
of any such certificate shall be entitled shall be 
determined as provided in subsection (f) of this 
section. 

(f) Division of excess proceeds 

(1) If, after deducting (in such manner and 
amount as the Secretary shall determine to be 
equitable and in accordance with sound account-
ing practice) the expenses incurred by the Sec-
retary, the net amount realized from any prop-
erty conveyed to the Secretary under this sec-
tion and the claims assigned therewith exceed 
the face value of the debentures issued and the 
cash paid in exchange for such property plus all 
interest paid on such debentures, such excess 
shall be divided as follows: 

(i) If such excess is greater than the total 
amount payable under the certificate of claim 
issued in connection with such property, the 
Secretary shall pay to the holder of such cer-
tificate the full amount so payable, and any 
excess remaining thereafter shall be paid to 
the mortgagor of such property: Provided, That 
on and after September 2, 1964, any excess re-
maining after payment to the holder of the 
full amount of the certificate of claim shall be 
retained by the Secretary and credited to the 
General Insurance Fund; and 

(ii) If such excess is equal to or less than the 
total amount payable under such certificate of 
claim, the Secretary shall pay to the holder of 
such certificate the full amount of such ex-
cess. 

(2) Notwithstanding any other provisions of 
this section, the Secretary is authorized, with 
the consent of the mortgagee or mortgagor, as 
the case may be, to effect the settlement of cer-
tificates of claim and refunds at any time after 
the sale or transfer of title to the property con-
veyed to the Secretary under this section and 
without awaiting the final liquidation of such 
property for the purpose of determining the net 
amount to be realized therefrom: Provided, That 
the settlement authority created by the Housing 
Amendments of 1955 shall be terminated with re-
spect to any certificate of claim outstanding as 
of September 2, 1964. 

(3) With the consent of the holder thereof, the 
Secretary is authorized to settle, without await-
ing the final liquidation of the Secretary’s inter-
est in the property, any certificate of claim is-
sued pursuant to subsection (e) of this section, 
with respect to which a settlement had not been 
effected prior to September 2, 1964, by making 
payment in cash to the holder thereof of such 
amount, not exceeding the face amount of the 
certificate of claim, together with the accrued 
interest increment thereon, as the Secretary 
may consider appropriate: Provided, That in any 
case where the certificate of claim is settled in 

accordance with the provisions of this para-
graph, any amounts realized after September 2, 
1964, in the liquidation of the Secretary’s inter-
est in the property, shall be retained by the Sec-
retary and credited to the applicable insurance 
fund. 

(g) Handling and disposal of property; settlement 
of claims 

Notwithstanding any other provision of law 
relating to the acquisition, handling, or disposal 
of real property by the United States, the Sec-
retary shall have power to deal with, complete, 
rent, renovate, modernize, insure, make con-
tracts or establish suitable agencies for the 
management of, or sell for cash or credit, in his 
discretion, any properties conveyed to him in 
exchange for debentures and certificates of 
claim as provided in this subchapter; and not-
withstanding any other provision of law, the 
Secretary shall also have power to pursue to 
final collection, by way of compromise or other-
wise, all claims against mortgagors assigned by 
mortgagees to the Secretary as provided in this 
subchapter, except that no suit or action shall 
be commenced by the Secretary against any 
such mortgagor on account of any claim so as-
signed with respect to mortgages insured under 
section 1738 of this title unless such suit or ac-
tion is commenced within six months after the 
assignment of such claim to the Secretary, or 
within six months after the last payment was 
made to the Secretary with respect to the claim 
so assigned, whichever is later: Provided, That 
section 6101 of title 41 shall not be construed to 
apply to any contract for hazard insurance, or to 
any purchase or contract for services or supplies 
on account of such property if the amount there-
of does not exceed $1,000. The power to convey 
and to execute in the name of the Secretary 
deeds of conveyances, deeds of release, assign-
ments, and satisfactions of mortgages, and any 
other written instrument relating to real prop-
erty or any interest therein heretofore or here-
after acquired by the Secretary pursuant to the 
provisions of this chapter, may be exercised by 
an officer appointed by him, without the execu-
tion of any express delegation of power or power 
of attorney: Provided, That nothing in this sub-
section shall be construed to prevent the Sec-
retary from delegating such power by order or 
by power of attorney in his discretion, to any of-
ficer, agent, or employee he may appoint. 

(h) Mortgagor’s or mortgagee’s interest in prop-
erty or claim conveyed 

No mortgagee or mortgagor shall have and no 
certificate of claim shall be construed to give to 
any mortgagee or mortgagor, any right or inter-
est in any property conveyed to the Secretary or 
in any claim assigned to him; nor shall the Sec-
retary owe any duty to any mortgagee or mort-
gagor with respect to the handling or disposal of 
any such property or the collection of any such 
claim. 

(June 27, 1934, ch. 847, title VI, § 604, as added 
Mar. 28, 1941, ch. 31, § 1, 55 Stat. 58; amended May 
26, 1942, ch. 319, §§ 5–8, 14(b), 56 Stat. 302, 305; Oct. 
14, 1943, ch. 258, § 2, 57 Stat. 570; May 22, 1946, ch. 
268, § 10(e), 60 Stat. 213; Mar. 31, 1948, ch. 165, 
§ 1(d), 62 Stat. 101; Apr. 20, 1950, ch. 94, title I, 
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§ 122, 64 Stat. 59; Aug. 11, 1955, ch. 783, title I, 
§ 104, 69 Stat. 637; Pub. L. 88–560, title I, § 105(d), 
(f), Sept. 2, 1964, 78 Stat. 772, 774; Pub. L. 89–117, 
title XI, § 1108(p), Aug. 10, 1965, 79 Stat. 506; Pub. 
L. 90–19, § 1(a)(3), (4), (d), May 25, 1967, 81 Stat. 17, 
18.) 

REFERENCES IN TEXT 

The General Insurance Fund, referred to in text, was 
established by section 1735c of this title. 

Sections 532 and 536 of the Appendix to title 50, re-
ferred to in subsec. (a)(2), was in the original a ref-
erence to sections 302 and 306, respectively, of the Sol-
diers’ and Sailors’ Civil Relief Act of 1940, Oct. 17, 1940, 
ch. 888, 54 Stat. 1178. That Act was amended generally 
and renamed the ‘‘Servicemembers Civil Relief Act’’ by 
Pub. L. 108–189, § 1, Dec. 19, 2003, 117 Stat. 2835. As so 
amended, provisions of the Servicemembers Civil Relief 
Act that are similar to those contained in former sec-
tions 532 and 536 of the Appendix to title 50 are now 
contained in sections 533 and 538 of the Appendix to 
Title 50. 

The Housing Amendments of 1955, referred to in sub-
sec. (f)(2), is act Aug. 11, 1955, ch. 783, 69 Stat. 635, as 
amended. For complete classification of this Act to the 
Code, see Short Title of 1955 Amendments note set out 
under section 1701 of this title and Tables. 

CODIFICATION 

In subsec. (g), ‘‘section 6101 of title 41’’ substituted 
for ‘‘section 3709 of the Revised Statutes’’ on authority 
of Pub. L. 111–350, § 6(c), Jan. 4, 2011, 124 Stat. 3854, 
which Act enacted Title 41, Public Contracts. 

AMENDMENTS 

1967—Pub. L. 90–19, § 1(a)(3), substituted ‘‘Secretary’’ 
for ‘‘Commissioner’’ wherever appearing in subsecs. (a), 
(a)(2), (b) to (e), (f)(1), (f)(1)(i), (ii), (f)(2), (3), (g), and (h). 

Pub. L. 90–19, § 1(a)(4), substituted ‘‘Secretary’s’’ for 
‘‘Commissioner’s’’ wherever appearing in subsecs. (b) 
and (f)(3) of this section. 

Subsec. (g). Pub. L. 90–19, § 1(d), substituted ‘‘an offi-
cer’’ for ‘‘the Commissioner or by any Assistant Com-
missioner’’. 

1965—Subsecs. (c), (d), (f)(1)(i). Pub. L. 89–117 sub-
stituted ‘‘General Insurance Fund’’ for ‘‘War Housing 
Insurance Fund’’. 

1964—Subsec. (a). Pub. L. 88–560, § 105(d)(1), (f), in-
serted ‘‘Provided further, That with respect to any de-
bentures issued on or after September 2, 1964, the Com-
missioner may, with the consent of the mortgagee (in 
lieu of issuing a certificate of claim as provided in sub-
section (e)), include in debentures, in addition to 
amounts otherwise allowed for such costs, an amount 
not to exceed one-third of the total foreclosure, acqui-
sition, and conveyance costs actually paid by the mort-
gagee and approved by the Commissioner, but in no 
event may the total allowance for such costs exceed the 
amount actually paid by the mortgagee:’’ and struck 
out of third sentence ‘‘paid after either of such dates’’ 
after ‘‘mortgage insurance premiums’’, respectively. 

Subsec. (c). Pub. L. 88–560, § 105(d)(2), increased limi-
tation on difference between value of mortgage and ag-
gregate face value of debentures issued from $50 to $350. 

Subsec. (d). Pub. L. 88–560, § 105(d)(3), substituted in 
second sentence ‘‘default, except that debentures issued 
pursuant to claims for insurance filed on or after Sep-
tember 2, 1964, shall be dated as of the date of default 
or as of such later date as the Commissioner, in his dis-
cretion, may establish by regulation. The debentures’’ 
for ‘‘default, and’’. 

Subsec. (f). Pub. L. 88–560, § 105(d)(4)–(8), designated 
introductory par. as par. (1) and substituted ‘‘If, after 
deducting (in such manner and amount as the Commis-
sioner shall determine to be equitable and in accord-
ance with sound accounting practice) the expenses in-
curred by the Commissioner, the net amount realized 
from any property conveyed to the Commissioner under 

this section and the claims assigned therewith exceed 
the face value’’ for ‘‘If the net amount realized from 
any property conveyed to the Commissioner under this 
section and the claims assigned therewith, after de-
ducting all expenses incurred by the Commissioner in 
handling, dealing with, and disposing of such property 
and in collecting such claims, exceeds the face value’’; 
redesignated former par. (1) as (i) and substituted 
‘‘property: Provided, That on and after September 2, 
1964, any excess remaining after payment to the holder 
of the full amount of the certificate of claim shall be 
retained by the Commissioner and credited to the War 
Housing Insurance Fund; and’’ for ‘‘property; and’’; re-
designated former par. (2) as (ii); designated concluding 
par. as par. (2) and inserted proviso; and added par. (3), 
respectively. 

1955—Subsec. (f). Act Aug. 11, 1955, authorized the 
Commissioner to effect the settlement of certificates of 
claim and refunds at any time after the sale or transfer 
of title to the property. 

1950—Act Apr. 20, 1950, substituted ‘‘Commissioner’’ 
for ‘‘Administrator’’ wherever appearing. 

1948—Subsec. (b). Act Mar. 31, 1948, substituted 
‘‘value’’ for ‘‘necessary current cost’’. 

1946—Subsec. (b). Act May 22, 1946, substituted ‘‘Ad-
ministrator’s estimate of the necessary current cost’’ 
after ‘‘10 per centum of the’’ for ‘‘appraised value of 
such property as determined by the Administrator’’. 

1943—Subsec. (a). Act Oct. 14, 1943, inserted proviso 
dealing with losses due to nonforeclosure of mortgages 
to last sentence. 

1942—Act May 26, 1942, § 14(b), substituted ‘‘War’’ and 
‘‘war’’ for ‘‘Defense’’ and ‘‘defense’’ wherever occurring. 

Subsec. (a). Act May 26, 1942, § 5, substituted ‘‘section 
1738 of this title’’ for ‘‘this subchapter’’. 

Subsec. (c). Act May 26, 1942, § 6, substituted ‘‘sub-
chapter’’ for ‘‘section’’. 

Subsec. (d). Act May 26, 1942, § 7, amended subsec. (d). 
Subsec. (g). Act May 26, 1942, § 8, substituted ‘‘sub-

chapter’’ for ‘‘section’’ and inserted ‘‘with respect to 
mortgages insured under section 1738 of this title’’. 

§ 1740. Repealed. Pub. L. 89–117, title XI, 
§ 1108(aa), Aug. 10, 1965, 79 Stat. 507 

Section, act June 27, 1934, ch. 847, title VI, § 605, as 
added Mar. 28, 1941, ch. 31, § 1, 55 Stat. 61; amended May 
26, 1942, ch. 319, §§ 9, 14(b), 56 Stat. 303, 305; 1947 Reorg. 
Plan No. 3, § 3, eff. July 27, 1947, 12 F.R. 4981, 61 Stat. 
954; Apr. 20, 1950, ch. 94, title I, § 122, 64 Stat. 59, pro-
vided for disposition and investment of surplus money 
in the War Housing Insurance Fund and for credit and 
payment of charges and fees. 

§ 1741. State taxation of realty held by Secretary 

Nothing in this subchapter shall be construed 
to exempt any real property acquired and held 
by the Secretary under this subchapter from 
taxation by any State or political subdivision 
thereof, to the same extent, according to its 
value, as other real property is taxed. 

(June 27, 1934, ch. 847, title VI, § 606, as added 
Mar. 28, 1941, ch. 31, § 1, 55 Stat. 61; amended Apr. 
20, 1950, ch. 94, title I, § 122, 64 Stat. 59; Pub. L. 
90–19, § 1(a)(3), May 25, 1967, 81 Stat. 17.) 

AMENDMENTS 

1967—Pub. L. 90–19 substituted ‘‘Secretary’’ for ‘‘Com-
missioner’’. 

1950—Act Apr. 20, 1950, substituted ‘‘Commissioner’’ 
for ‘‘Administrator’’. 

§ 1742. Rules and regulations 

The Secretary is authorized and directed to 
make such rules and regulations as may be nec-
essary to carry out the provisions of this sub-
chapter. 
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(June 27, 1934, ch. 847, title VI, § 607, as added 
Mar. 28, 1941, ch. 31, § 1, 55 Stat. 61; amended Apr. 
20, 1950, ch. 94, title I, § 122, 64 Stat. 59; Pub. L. 
90–19, § 1(a)(3), May 25, 1967, 81 Stat. 17.) 

AMENDMENTS 

1967—Pub. L. 90–19 substituted ‘‘Secretary’’ for ‘‘Com-
missioner’’. 

1950—Act Apr. 20, 1950, substituted ‘‘Commissioner’’ 
for ‘‘Administrator’’. 

§ 1743. Insurance of mortgages 

(a) Additional authorization; advances during 
construction 

In addition to mortgages insured under sec-
tion 1738 of this title, the Secretary is author-
ized to insure mortgages as defined in section 
1736 of this title (including advances on such 
mortgages during construction) which are eligi-
ble for insurance as hereinafter provided. 

(b) Eligibility requirements 

To be eligible for insurance under this section 
a mortgage shall meet the following conditions: 

(1) The mortgaged property shall be held by 
a mortgagor approved by the Secretary. The 
Secretary may, in his discretion, require such 
mortgagor to be regulated or restricted as to 
rents or sales, charges, capital structure, rate 
of return, and methods of operation. The Sec-
retary may make such contracts with, and ac-
quire for not to exceed $100 stock or interest in 
any such mortgagor, as the Secretary may 
deem necessary to render effective such re-
striction or regulation. Such stock or interest 
shall be paid for out of the General Insurance 
Fund, and shall be redeemed by the mortgagor 
at par upon the termination of all obligations 
of the Secretary under the insurance. 

(2) Preference or priority of opportunity in 
the occupancy of the mortgaged property for 
veterans of World War II and their immediate 
families, and for hardship cases as defined by 
the Secretary, shall be provided under such 
regulations and procedures as may be pre-
scribed by the Secretary. 

(3) The mortgage shall involve a principal 
obligation in an amount— 

(A) not to exceed $5,000,000; and 
(B) not to exceed 90 per centum of the 

amount which the Secretary estimates will 
be the necessary current cost of the com-
pleted property or project, including the 
land; the proposed physical improvements; 
utilities within the boundaries of the prop-
erty or project; architects’ fees; taxes and 
interest accruing during construction; and 
other miscellaneous charges incidental to 
construction and approved by the Secretary: 
Provided, That such mortgage shall not in 
any event exceed the amount which the Sec-
retary estimates will be the cost of the com-
pleted physical improvements on the prop-
erty or project, exclusive of off-site public 
utilities and streets, and organization and 
legal expenses: And provided further, That 
the principal obligation of the mortgage 
shall not, in any event, exceed 90 per centum 
of the Secretary’s estimate of the replace-
ment cost of the property or project on the 
basis of the costs prevailing on December 31, 

1947, for properties or projects of comparable 
quality in the locality where such property 
or project is to be located; and 

(C) not to exceed $8,100 per family unit for 
such part of such property or project as may 
be attributable to dwelling use. 

The mortgage shall provide for complete amor-
tization by periodic payment within such term 
as the Secretary shall prescribe, and shall bear 
interest (exclusive of premium charges for insur-
ance) at not to exceed 41⁄2 per centum per annum 
on the amount of the principal obligation out-
standing at any time. The Secretary may con-
sent to the release of a part or parts of the mort-
gaged property from the lien of the mortgage 
upon such terms and conditions as he may pre-
scribe and the mortgage may provide for such 
release. 

(c) Payments; default; insurance benefits for 
mortgagee; value of mortgage; foreclosure of 
mortgage 

The failure of the mortgagor to make any pay-
ment due under or provided to be paid by the 
terms of a mortgage insured under this section 
shall be considered a default under such mort-
gage, and if such default continues for a period 
of thirty days, the mortgagee shall be entitled 
to receive the benefits of the insurance as here-
inafter provided, upon assignment, transfer, and 
delivery to the Secretary, within a period and in 
accordance with rules and regulations to be pre-
scribed by the Secretary of (1) all rights and in-
terests arising under the mortgage so in default; 
(2) all claims of the mortgagee against the mort-
gagors or others, arising out of the mortgage 
transaction; (3) all policies of title or other in-
surance or surety bonds or other guaranties and 
any and all claims thereunder; (4) any balance of 
the mortgage loan not advanced to the mortga-
gor; (5) any cash or property held by the mortga-
gee, or to which it is entitled, as deposits made 
for the account of the mortgagor and which have 
not been applied in reduction of the principal of 
the mortgage indebtedness; and (6) all records, 
documents, books, papers, and accounts relating 
to the mortgage transaction. Upon such assign-
ment, transfer, and delivery the obligation of 
the mortgagee to pay the premium charges for 
mortgage insurance shall cease, and the Sec-
retary shall, subject to the cash adjustment pro-
vided for in section 1739(c) of this title, issue to 
the mortgagee debentures having a total face 
value equal to the value of the mortgage, and a 
certificate of claim as hereinafter provided. For 
the purposes of this subsection, the value of the 
mortgage shall be determined in accordance 
with rules and regulations prescribed by the 
Secretary, by adding to the amount of the origi-
nal principal obligation of the mortgage which 
was unpaid on the date of default, the amount 
the mortgagee may have paid for (A) taxes, spe-
cial assessments, and water rates, which are 
liens prior to the mortgage; (B) insurance on the 
property; and (C) reasonable expenses for the 
completion and preservation of the property and 
any mortgage insurance premiums paid after de-
fault; less the sum of (i) an amount equivalent 
to 1 per centum of the unpaid amount of such 
principal obligation on the date of default; (ii) 
any amount received on account of the mort-
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gage after such date; and (iii) any net income re-
ceived by the mortgagee from the property after 
such date: Provided, That the mortgagee in the 
event of a default under the mortgage may, at 
its option and in accordance with regulations of, 
and in a period to be determined by the Sec-
retary, proceed to foreclose on and obtain pos-
session of or otherwise acquire such property 
from the mortgagor after default, and receive 
the benefits of the insurance as herein provided, 
upon (1) the prompt conveyance to the Sec-
retary of title to the property which meets the 
requirements of the rules and regulations of the 
Secretary in force at the time the mortgage was 
insured, and which is evidenced in the manner 
prescribed by such rules and regulations; and (2) 
the assignment to him of all claims of the mort-
gagee against the mortgagor or others, arising 
out of the mortgage transaction or foreclosure 
proceedings, except such claims that may have 
been released with the consent of the Secretary. 
Upon such conveyance and assignment, the obli-
gation of the mortgagee to pay the premium 
charges for insurance shall cease and the mort-
gagee shall be entitled to receive the benefits of 
the insurance as provided in this subsection, ex-
cept that in such event the 1 per centum deduc-
tion, set out in (i) hereof, shall not apply. 

(d) Certificates of claim; amount 

The certificate of claim issued by the Sec-
retary to any mortgagee in connection with the 
insurance of mortgages under this section shall 
be for an amount determined in accordance with 
subsections (e) and (f) of section 1739 of this 
title, except that any amount remaining after 
the payment of the full amount under the cer-
tificate of claim shall be retained by the Sec-
retary and credited to the General Insurance 
Fund. 

(e) Debentures; date of issuance; interest 

Debentures issued under this section shall be 
issued in accordance with the provisions of sec-
tion 1739 (d) of this title except that such deben-
tures shall be dated as of the date of default as 
determined in subsection (c) of this section, and 
shall bear interest from such date. 

(f) Applicability of other provisions 

The provisions of section 1713(k) of this title 
shall be applicable to mortgages insured under 
this section, except that, as applied to such 
mortgages, the reference therein to subsection 
(g) shall be construed to refer to subsection (c) 
of this section. 

(g) Mortgages in connection with sale of prop-
erty under subchapter I, II, VIII, or X of this 
chapter 

The Secretary shall also have power to insure 
under this subchapter or subchapter I, II, VIII, 
or X of this chapter any mortgage executed in 
connection with the sale by him of any property 
acquired under any of such subchapters without 
regard to limitations upon eligibility, time, or 
aggregate amount contained therein. 

(June 27, 1934, ch. 847, title VI, § 608, as added 
May 26, 1942, ch. 319, § 11, 56 Stat. 303; amended 
Mar. 31, 1945, ch. 48, § 2, 59 Stat. 47; May 22, 1946, 
ch. 268, § 10(f), (g), 60 Stat. 214; Aug. 10, 1948, ch. 
832, title I, § 101(b), (c), 62 Stat. 1269; Apr. 20, 1950, 

ch. 94, title I, § 122, 64 Stat. 59; Sept. 1, 1951, ch. 
378, title II, § 206, 65 Stat. 303; Pub. L. 89–117, title 
XI, § 1108(q), Aug. 10, 1965, 79 Stat. 506; Pub. L. 
90–19, § 1(a)(3), (4), May 25, 1967, 81 Stat. 17.) 

REFERENCES IN TEXT 

The General Insurance Fund, referred to in subsecs. 
(b) and (d), was established by section 1735c of this 
title. 

AMENDMENTS 

1967—Pub. L. 90–19, § 1(a)(3), substituted ‘‘Secretary’’ 
for ‘‘Commissioner’’ wherever appearing in subsecs. (a), 
(b)(1), (2), (3)(B), following (C), (c), (d), and (g). 

Subsec. (b)(3)(B). Pub. L. 90–19, § 1(a)(4), substituted 
‘‘Secretary’s’’ for ‘‘Commissioner’s’’. 

1965—Subsecs. (b)(1), (d). Pub. L. 89–117, § 1108(q)(1), 
substituted ‘‘General Insurance Fund’’ for ‘‘War Hous-
ing Insurance Fund’’. 

Subsec. (f). Pub. L. 89–117, § 1108(q)(2), struck out pro-
visions that, as applied to mortgages insured under this 
section, all references in section 1713(k) of this title to 
the ‘‘Housing Fund’’ shall be construed to refer to the 
‘‘War Housing Insurance Fund’’. 

1951—Subsec. (g). Act Sept. 1, 1951, inserted references 
to subchapters I, VIII and X of this chapter. 

1950—Act Apr. 20, 1950, substituted ‘‘Commissioner’’ 
for ‘‘Administrator’’ wherever appearing. 

1948—Subsec. (b). Act Aug. 10, 1948, inserted second 
proviso in par. (3)(B), substituted ‘‘$8,100 per family 
unit’’ for ‘‘$1,500 per room’’ and struck out proviso re-
lating to authority to increase ‘‘$1,500’’ to ‘‘$1,800’’ per 
room. 

1946—Subsec. (b)(2). Act May 22, 1946, substituted 
‘‘Preference or priority of opportunity in the occu-
pancy of the mortgaged property for veterans of World 
War II and their immediate families, and for hardship 
cases as defined by the Administrator, shall be provided 
under such regulations and procedures as may be pre-
scribed by the Administrator’’ for ‘‘The mortgaged 
property shall be designed for rent for residential use 
by warworkers’’. 

Subsec. (b)(3). Act May 22, 1946, substituted ‘‘nec-
essary current cost’’ after ‘‘estimates will be the’’ for 
‘‘reasonable replacement cost’’ in par. (B), and in-
creased mortgage per room from $1,350 to $1,500 and in-
serted proviso in par. (C). 

Subsec. (c). Act May 22, 1946, inserted ‘‘and any mort-
gage insurance premiums paid after default’’ before 
semicolon in cl. (C) of third sentence. 

1945—Subsec. (g). Act Mar. 31, 1945, inserted provi-
sions empowering Commissioner to insure mortgages 
without regard to any limitations upon time or aggre-
gate amount contained in this subchapter. 

CONSTRUCTION OF ACT MAY 26, 1942, WITH EX. ORD. NO. 
9070, CONSOLIDATING NATIONAL HOUSING AGENCY 

Section 12 of act May 26, 1942, provided that nothing 
contained in act May 26, 1942 [amending this sub-
chapter] shall be construed to supersede or be incon-
sistent with the provisions of Ex. Ord. No. 9070, Feb. 24, 
1942. 

§ 1744. Insurance of loans for manufacture of 
houses 

(a) Relief of housing shortage; advances 

In order to assist in relieving the acute short-
age of housing which now exists and to promote 
the production of housing for veterans of World 
War II at moderate prices or rentals within their 
reasonable ability to pay, through the applica-
tion of modern industrial processes, the Sec-
retary is authorized to insure loans to finance 
the manufacture of housing (including advances 
on such loans) when such loans are eligible for 
insurance as hereinafter provided. 
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(b) Eligibility requirements 

Loans for the manufacture of houses shall be 
eligible for insurance under this section if at the 
time of such insurance, the Secretary deter-
mines they meet the following conditions: 

(1) The manufacturer shall establish that 
binding purchase contracts have been executed 
satisfactory to the Secretary providing for the 
purchase and delivery of the houses to be man-
ufactured, which contracts shall provide for 
the payment of the purchase price at such 
time as may be agreed to by the parties there-
to, but, in no event, shall the purchase price 
be payable on a date in excess of thirty days 
after the date of delivery of such houses, un-
less not less than 20 per centum of such pur-
chase price is paid on or before the date of de-
livery and the lender has accepted and dis-
counted or has agreed to accept and discount, 
pursuant to subsection (i) of this section a 
promissory note or notes, executed by the pur-
chaser, representing the unpaid portion of 
such purchase price, in which event such un-
paid portion of the purchase price may be pay-
able on a date not in excess of one hundred and 
eighty days from the date of delivery of such 
houses; 

(2) Such houses to be manufactured shall 
meet such requirements of sound quality, du-
rability, livability, and safety as may be pre-
scribed by the Secretary; 

(3) The borrower shall establish to the satis-
faction of the Secretary that he has or will 
have adequate plant facilities, sufficient cap-
ital funds, taking into account the loan ap-
plied for, and the experience necessary, to 
achieve the required production schedule; 

(4) The loan shall involve a principal obliga-
tion in an amount not to exceed 90 per centum 
of the amount which the Secretary estimates 
will be the necessary current cost, exclusive of 
profit, of manufacturing the houses, which are 
the subject of such purchase contracts as-
signed to secure the loan, less any sums paid 
by the purchaser under said purchase con-
tracts prior to the assignment thereof. The 
loan shall be secured by an assignment of the 
aforesaid purchase contracts and of all sums 
payable thereunder on or after the date of 
such assignment, with the right in the as-
signee to proceed against such security in case 
of default as provided in the assignment, 
which assignment shall be in such form and 
contain such terms and conditions, as may be 
prescribed by the Secretary; and the Secretary 
may require such other agreements and under-
takings to further secure the loan as he may 
determine, including the right, in case of de-
fault or at any time necessary to protect the 
lender, to compel delivery to the lender of any 
houses then owned and in the possession of the 
borrower. The loan shall have a maturity not 
in excess of one year from the date of the note, 
except that any such loan may be refinanced 
and extended in accordance with such terms 
and conditions as the Secretary may prescribe 
for an additional term not to exceed one year, 
and shall bear interest (exclusive of premium 
charges for insurance) at not to exceed 4 per 
centum per annum on the amount of the prin-
cipal obligation outstanding at any time. 

(c) Release of security 

The Secretary may consent to the release of a 
part or parts of the property assigned or deliv-
ered as security for the loan, upon such terms 
and conditions as he may prescribe and the secu-
rity documents may provide for such release. 

(d) Payments; default; insurance benefits for 
mortgagee; prerequisites; value of mortgage 

The failure of the borrower to make any pay-
ment due under or provided to be paid by the 
terms of a loan under this section, or the failure 
to perform any other covenant or obligation 
contained in any assignment, agreement, or 
undertaking executed by the borrower in con-
nection with such loan, shall be considered as a 
default under this section, and if such default 
continues for a period of thirty days, the lender 
shall be entitled to receive the benefits of the 
insurance hereinafter provided upon assignment, 
transfer, and delivery to the Secretary within a 
period and in accordance with the rules and reg-
ulations prescribed by the Secretary of (1) all 
rights and interest arising with respect to the 
loan so in default; (2) all claims of the lender 
against the borrower or others arising out of the 
loan transaction; (3) any cash or property held 
by the lender, or to which it is entitled, as de-
posits made for the account of the borrower and 
which have not been applied in reduction of the 
principal of the loan; and (4) all records, docu-
ments, books, papers, and accounts relating to 
the loan transaction. Upon such assignment, 
transfer, and delivery, the Secretary shall, sub-
ject to the cash adjustment provided for in sec-
tion 1739(c) of this title, issue to the lender de-
bentures having a face value equal to the unpaid 
principal balance of the loan. 

(e) Debentures; date of issuance; interest 

Debentures issued under this section shall be 
issued in accordance with the provisions of sec-
tion 1739(d) of this title except that such deben-
tures shall be dated as of the date of default as 
determined in subsection (d) of this section and 
shall bear interest from such date. 

(f) Applicability of other provisions 

The provisions of sections 1713(k) and 1738(a) 
of this title shall be applicable to loans insured 
under this section, except that as applied to 
such loans (1) the reference in section 1713(k) of 
this title to ‘‘subsection (g)’’ shall be construed 
to refer to ‘‘subsection (d)’’ of this section; (2) 
the references in section 1713(k) of this title to 
insured mortgages shall be construed to refer to 
the assignment or other security for loans in-
sured under this section; and (3) the references 
in section 1738(a) of this title to a mortgage or 
mortgages shall be construed to include a loan 
or loans under this section. The provisions of 
section 1738(d) of this title shall also be applica-
ble to loans insured under this section and the 
reference in section 1738(d) of this title to a 
mortgage shall be construed to include a loan or 
loans with respect to which a contract of insur-
ance is issued pursuant to this section. 

(g) Disposal of evidence of debt, contract, claim, 
personal property, or security; collection or 
compromise of obligations and rights 

Notwithstanding any other provision of law, 
the Secretary shall have the power to assign or 
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sell at public or private sale, or otherwise dis-
pose of, any evidence of debt, contract, claim, 
personal property, or security assigned to or 
held by him in connection with the payment of 
insurance heretofore or hereafter granted under 
this section, and to collect or compromise all 
obligations assigned to or held by him and all 
legal or equitable rights accruing to him in con-
nection with the payment of such insurance 
until such time as such obligations may be re-
ferred to the Attorney General for suit or collec-
tion. 

(h) Premium charges; amount; manner of pay-
ment; application fees 

The Secretary shall fix a premium charge for 
the insurance granted under this section, but 
such premium charge shall not exceed an 
amount equivalent to 1 per centum of the origi-
nal principal of such loan, and such premium 
charge shall be payable in advance by the finan-
cial institution and shall be paid at such time 
and in such manner as may be prescribed by the 
Secretary. In addition to the premium charge 
herein provided for, the Secretary is authorized 
to charge and collect such amounts as he may 
deem reasonable for examining and processing 
applications for the insurance of loans under 
this section, including such additional inspec-
tions as the Secretary may deem necessary. 

(i) Insurance for accepting and discounting 
promissory notes; contract provisions; de-
fault in payments; remedies; debentures; in-
terest; premium charges 

(1) In addition to the insurance of the prin-
cipal loan to finance the manufacture of hous-
ing, as provided in this section, and in order to 
provide short-term financing in the sale of 
houses to be delivered pursuant to the purchase 
contract or contracts assigned as security for 
such principal loan, the Secretary is authorized, 
under such terms and conditions and subject to 
such limitations as he may prescribe, to insure 
the lender against any losses it may sustain re-
sulting from the acceptance and discount of a 
promissory note or notes executed by a pur-
chaser of any such houses representing an un-
paid portion of the purchase price of any such 
houses. No such promissory note or notes ac-
cepted and discounted by the lender pursuant to 
this subsection shall involve a principal obliga-
tion in excess of 80 per centum of the purchase 
price of the manufactured house or houses; have 
a maturity in excess of one hundred and eighty 
days from the date of the note or bear interest 
in excess of 4 per centum per annum; nor may 
the principal amount of such promissory notes, 
with respect to any individual principal loan, 
outstanding and unpaid at any one time, exceed 
in the aggregate an amount prescribed by the 
Secretary. 

(2) The Secretary is authorized to include in 
any contract of insurance executed by him with 
respect to the insurance of a loan to finance the 
manufacture of houses, provisions to effectuate 
the insurance against any such losses under this 
subsection. 

(3) The failure of the purchaser to make any 
payment due under or provided to be paid by the 
terms of any note or notes executed by the pur-
chaser and accepted and discounted by the lend-

er under the provisions of this subsection, shall 
be considered as a default under this subsection, 
and if such default continues for a period of thir-
ty days, the lender shall be entitled to receive 
the benefits of the insurance, as provided in sub-
section (d) of this section except that debentures 
issued pursuant to this subsection shall have a 
face value equal to the unpaid principal balance 
of the loan plus interest at the rate of 4 per cen-
tum per annum from the date of default to the 
date the application is filed for the insurance 
benefits. 

(4) Debentures issued with respect to the in-
surance granted under this subsection shall be 
issued in accordance with the provisions of sec-
tion 1739(d) of this title except that such deben-
tures shall be dated as of the date application is 
filed for the insurance benefits and shall bear in-
terest from such date. 

(5) The Secretary is authorized to fix a pre-
mium charge for the insurance granted under 
this subsection, in addition to the premium 
charge authorized under subsection (h) of this 
section. Such premium charge shall not exceed 
an amount equivalent to 1 per centum of the 
original principal of such promissory note or 
notes and shall be paid at such time and in such 
manner as may be prescribed by the Secretary. 

(June 27, 1934, ch. 847, title VI, § 609, as added 
June 30, 1947, ch. 163, title I, § 3, 61 Stat. 193; 
amended Aug. 10, 1948, ch. 832, title I, § 101(d), 62 
Stat. 1269; Apr. 20, 1950, ch. 94, title I, § 122, 64 
Stat. 59; Pub. L. 89–117, title XI, § 1108(r), Aug. 10, 
1965, 79 Stat. 506; Pub. L. 90–19, § 1(a)(3), May 25, 
1967, 81 Stat. 17.) 

AMENDMENTS 

1967—Pub. L. 90–19 substituted ‘‘Secretary’’ for ‘‘Com-
missioner’’ wherever appearing in subsecs. (a), (b), 
(b)(1) to (4), (c), (d), (g), (h), and (i)(1), (2), (5). 

1965—Subsec. (f). Pub. L. 89–117, struck out cl. (1) of 
the first sentence which provided that all references in 
section 1713(k) of this title to the ‘‘Housing Fund’’ shall 
be construed to refer to the ‘‘War Housing Insurance 
Fund’’ and redesignated cls. (2), (3), and (4) thereof as 
cls. (1), (2), and (3), respectively. 

1950—Act Apr. 20, 1950, substituted ‘‘Commissioner’’ 
for ‘‘Administrator’’ wherever appearing. 

1948—Subsec. (b). Act Aug. 10, 1948, § 101(d)(1), (2), 
struck out par. (1) and inserted new par. (1), and struck 
out first two sentences of par. (4) and inserted two new 
sentences. 

Subsec. (f). Act Aug. 10, 1948, § 101(d)(3), inserted last 
sentence. 

Subsec. (i). Act Aug. 10, 1948, § 101(d)(4), added subsec. 
(i). 

§ 1745. Insurance of mortgages on sales of Gov-
ernment housing; limits and conditions; 
Greenbelt towns; State housing 

Notwithstanding any of the provisions of this 
subchapter, the Secretary is authorized, upon 
application by the mortgagee, to insure or to 
make commitments to insure under section 1738 
or section 1743 of this title any mortgage exe-
cuted in connection with the sale by the Govern-
ment, or any agency or official thereof, of any 
housing acquired or constructed under Public 
Law 849, Seventy-sixth Congress, as amended; 
Public Law 781, Seventy-sixth Congress, as 
amended; or Public Laws 9, 73, or 353, Seventy- 
seventh Congress, as amended (including any 
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property acquired, held or constructed in con-
nection with such housing or to serve the inhab-
itants thereof), without regard to— 

(1) any limit as to the time when any mort-
gage may be insured under this subchapter; 

(2) any limit as to the aggregate amount of 
principal obligations of all mortgages insured 
under this subchapter, but the aggregate 
amount of principal obligations of all mort-
gages insured pursuant to this section shall 
not exceed $750,000,000; 

(3) any requirement that the obligation be 
approved for mortgage insurance prior to the 
beginning of construction or that the con-
struction be new construction; 

(4) any of the provisions of subsections (b)(2) 
or (b)(5) of section 1738 of this title or para-
graphs (B) and (C) of the first sentence of sec-
tion 1743(b)(3) of this title: 

Provided, That such mortgage shall (1) otherwise 
be eligible for insurance under section 1738 or 
section 1743 of this title as the case may be, (2) 
have a maturity not exceeding twenty-five years 
from the date of insurance, (3) involve a prin-
cipal obligation (including such initial service 
charges, appraisal, inspection, and other fees as 
the Secretary shall approve) in an amount not 
exceeding 90 per centum of the appraised value 
of the mortgage property as determined by the 
Secretary, and (4) bear interest (exclusive of pre-
mium charges) at not to exceed 5 per centum per 
annum on the amount of the principal obliga-
tion outstanding at any time if such mortgage 
covers property on which there is located a 
dwelling designed principally for residential use 
for not more than four families in the aggregate, 
irrespective of whether such dwelling or dwell-
ings have a party wall or are otherwise phys-
ically connected with another dwelling or dwell-
ings, or bear interest at not to exceed 41⁄2 per 
centum per annum on the amount of the prin-
cipal obligation outstanding at any time if such 
mortgage covers property upon which there is 
located a dwelling or dwellings designed prin-
cipally for residential use for more than four 
families. 

The Secretary is further authorized to insure 
or to make commitments to insure in accord-
ance with the provisions of this section any 
mortgage executed in connection with the sale 
by the Secretary, or by any public housing agen-
cy with the approval of the Secretary, of any 
housing (including any property acquired, held, 
or constructed in connection with such housing 
or to serve the inhabitants thereof) owned or fi-
nancially assisted pursuant to the provisions of 
Public Law 671, Seventy-sixth Congress. 

The Secretary is further authorized to insure 
or to make commitments to insure in accord-
ance with the provisions of this section any 
mortgage executed in connection with the sale 
by the Government, or any agency or official 
thereof, of any of the so-called Greenbelt towns, 
or parts thereof, including projects, or parts 
thereof, known as Greenhills, Ohio; Greenbelt, 
Maryland; and Greendale, Wisconsin, developed 
under the Emergency Relief Appropriation Act 
of 1935, or of any of the village properties under 
the jurisdiction of the Tennessee Valley Author-
ity, and any mortgage executed in connection 
with the first resale, within two years from the 

date of its acquisition from the Government, of 
any portion of a project or property of the char-
acter described in this section. 

The Secretary is further authorized to insure 
or to make commitments to insure under sec-
tion 1743 of this title in accordance with the pro-
visions of this section any mortgage executed in 
connection with the sale by a State or munici-
pality, or an agency, instrumentality, or body 
politic of either, of any permanent housing (in-
cluding any property acquired, held, or con-
structed in connection therewith or to serve the 
inhabitants thereof), constructed by or on behalf 
of such State, municipality, agency, instrumen-
tality or body politic, for the occupancy of vet-
erans of World War II, their families, and others: 
Provided, That the principal obligation of any 
such mortgage does not exceed either 85 per cen-
tum of the appraised value of the mortgage 
property as determined by the Secretary or 
$8,100 per family unit for such part of such prop-
erty as may be attributable to dwelling use. 

(June 27, 1934, ch. 847, title VI, § 610, as added 
Aug. 5, 1947, ch. 495, § 2, 61 Stat. 777; amended 
Aug. 10, 1948, ch. 832, title I, § 101(e), 62 Stat. 1270; 
Apr. 20, 1950, ch. 94, title I, §§ 120, 122, 64 Stat. 58, 
59; July 14, 1952, ch. 723, § 14, 66 Stat. 605; Pub. L. 
90–19, § 1(a)(3), (o), May 25, 1967, 81 Stat. 17, 19.) 

REFERENCES IN TEXT 

Public Law 849, Seventy-sixth Congress, as amended, 
referred to in text, is act Oct. 14, 1940, ch. 862, 54 Stat. 
1125, as amended, known as the ‘‘Lanham Public War 
Housing Act’’, which is classified generally to sub-
chapters II to VII (§§ 1521 et seq., 1531 et seq., 1541 et 
seq., 1561 et seq., 1571 et seq., and 1581 et seq.) of chapter 
9 of Title 42, The Public Health and Welfare. For com-
plete classification of this Act to the Code, see Short 
Title note set out under section 1501 of Title 42 and 
Tables. 

Public Law 781, Seventy-sixth Congress, as amended, 
referred to in text, is the Second Supplemental Na-
tional Defense Appropriation Act, 1941, act Sept. 9, 1940, 
ch. 717, 54 Stat. 872. Section 201 thereof appropriated 
$100,000,000 to the President for allocation to the former 
‘‘War’’ Department, and to the Navy Department, for 
the construction of housing necessary to the national 
defense program. This provision was not classified to 
the code. 

Public Laws 9, 73, or 353, Seventy-seventh Congress, 
as amended, referred to in text, refer to the following 
acts, respectively: Public Law 9, Urgent Deficiency Ap-
propriation Act, 1941, act Mar. 1, 1941, ch. 9, 55 Stat. 14; 
Public Law 73, Additional Urgent Deficiency Appro-
priation Act, 1941, act May 24, 1941, ch. 132, 55 Stat. 197; 
and Public Law 353, Third Supplemental National De-
fense Appropriation Act, 1942, act Dec. 17, 1941, ch. 591, 
55 Stat. 810. These three acts appropriated a total of 
$320,000,000 to the President for the purpose of providing 
housing necessary because of national defense activi-
ties and conditions arising out of World War II. These 
provisions were not classified to the code, although all 
three acts are cited in a ‘‘Prior Additional Appropria-
tions’’ note under section 1523 of Title 42, The Public 
Health and Welfare. 

Public Law 671, Seventy-sixth Congress, referred to in 
text, is act June 28, 1940, ch. 440, 54 Stat. 676, as amend-
ed. Provisions of the Act relating to housing are con-
tained in title II, which is classified generally to sub-
chapter I (§ 1501 et seq.) of chapter 9 of Title 42. For 
complete classification of this Act to the Code, see 
Tables. 

The Emergency Relief Appropriation Act of 1935, re-
ferred to in text, is Joint Res. Apr. 8, 1935, ch. 48, 49 
Stat. 115. It was a temporary legislation, and was for-
merly set out in a note in former chapter 16 of Title 15, 
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Commerce and Trade. See notes under sections 721 to 
728 of that title. 

AMENDMENTS 

1967—Pub. L. 90–19 substituted ‘‘Secretary’’ for ‘‘Com-
missioner’’ wherever appearing, and ‘‘Secretary’’ for 
‘‘Public Housing Administration’’ and ‘‘said Adminis-
tration’’ in second par., respectively. 

1952—Act July 14, 1952, inserted last par. 
1950—Act Apr. 20, 1950, § 120, made the insurance au-

thority of this section applicable to sale by the Public 
Housing Administration, or any public housing agency, 
of any housing owned or financially assisted pursuant 
to the provisions of sections 1501 to 1505 of Title 42. The 
Public Health and Welfare, which provided for the con-
struction of war housing out of prior authorizations for 
low-rent public housing on the condition that such 
housing would be converted to low-rent use after termi-
nation of its use for war housing. 

Act Apr. 20, 1950, § 122, substituted ‘‘Commissioner’’ 
for ‘‘Administrator’’ wherever appearing. 

1948—Act Aug. 10, 1948, inserted last par. relating to 
the Greenbelt towns. 

§ 1746. Insurance on mortgages on large-scale 
housing projects 

(a) Additional authorization; encouragement of 
cost-reduction techniques; advances 

In addition to mortgages insured under other 
sections of this subchapter, and in order to as-
sist and encourage the application of cost-reduc-
tion techniques through large-scale modernized 
site construction of housing and the erection of 
houses produced by modern industrial processes, 
the Secretary is authorized to insure mortgages 
(including advances on such mortgages during 
construction) which are eligible for insurance as 
hereinafter provided. 

(b) Eligibility requirements 

To be eligible for insurance under this section, 
a mortgage shall— 

(1) have been made to and be held by a mort-
gagee approved by the Secretary as respon-
sible and able to service the mortgage prop-
erly; 

(2) cover property, held by a mortgagor ap-
proved by the Secretary, upon which there is 
to be constructed or erected dwelling units for 
not less than twenty-five families consisting 
of a group of single-family dwellings approved 
by the Secretary for mortgage insurance prior 
to the beginning of construction: Provided, 
That during the course of construction there 
may be located upon the mortgaged property a 
plant for the fabrication or storage of such 
dwellings or sections or parts thereof, and the 
Secretary may consent to the removal or re-
lease of such plant from the lien of the mort-
gage upon such terms and conditions as he 
may approve; 

(3) involve a principal obligation in an 
amount— 

(A) not to exceed 85 per centum of the 
amount which the Secretary estimates will 
be the value of the completed property or 
project, exclusive of any plant of the char-
acter described in paragraph (2) of this sub-
section located thereon, and 

(B) not to exceed a sum computed on the 
individual dwellings comprising the total 
project as follows: $5,950 or 85 per centum of 
the valuation, whichever is the lower 

amount, with respect to each single-family 
dwelling: Provided, That if the Secretary 
finds that it is not feasible, within the dollar 
amount limitation in this clause on the 
principal obligation of the mortgage, to con-
struct dwellings containing three or four 
bedrooms without sacrifice of sound stand-
ards of construction, design, and livability, 
he may increase such dollar amount limita-
tion by not exceeding $850 for each addi-
tional bedroom (as defined by the Secretary) 
in excess of two contained in each such 
dwelling if he finds that such dwelling meets 
sound standards of design and livability as a 
three-bedroom unit or a four-bedroom unit, 
as the case may be, but the amount com-
puted under this clause for each such dwell-
ing shall not exceed, in any event, $7,650. 

With respect to the insurance of advances 
during construction, the Secretary is author-
ized to approve advances by the mortgagee to 
cover the cost of materials delivered upon the 
mortgaged property and labor performed in 
the fabrication or erection thereof; 

(4) provide for complete amortization by 
periodic payments within such term as the 
Secretary shall prescribe and shall bear inter-
est (exclusive of premium charges for insur-
ance) as not to exceed 4 per centum per annum 
on the amount of the principal obligation out-
standing at any time: Provided, That the Sec-
retary with the approval of the Secretary of 
the Treasury, may prescribe by regulation a 
higher maximum rate of interest, not exceed-
ing 41⁄2 per centum per annum on the amount 
of the principal obligation outstanding at any 
time, if he finds that the mortgage market de-
mands it. The Secretary may consent to the 
release of a part or parts of the mortgaged 
property from the lien of the mortgage upon 
such terms and conditions as he may prescribe 
and the mortgage may provide for such re-
lease, and the mortgage may provide that, 
upon the completion of the construction of the 
project, such mortgage may be replaced by in-
dividual mortgages covering each individual 
dwelling in the project. Each such individual 
mortgage may be insured under this section 
with the mortgagor being either the builder 
who constructed the dwellings or the owner 
and occupant of the dwelling at the time, and 
where the mortgagor is the owner and occu-
pant, may involve a principal obligation in 
such amount and have such maturity and in-
terest rate as a mortgage eligible for insur-
ance under section 1709(b)(2)(D) of this title. 

(c) Preferences in occupancy for veterans and 
hardship cases 

Preference or priority of opportunity in the 
occupancy of the mortgaged property for veter-
ans of World War II and their immediate fami-
lies and for hardship cases as defined by the Sec-
retary shall be provided under such regulations 
and procedures as may be prescribed by the Sec-
retary. 

(d) Applicability of other provisions 

The provisions of subsections (c), (d), (e), and 
(f) of section 1743 of this title shall be applicable 
to mortgages insured under this section cover-
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ing a project described in subsection (b) of this 
section, and the provisions of subsections (a) to 
(f), and (h) of section 1739 of this title shall be 
applicable to the individual mortgages insured 
pursuant to subsection (b)(4) of this section cov-
ering individual dwellings in the project. 

(June 27, 1934, ch. 847, title VI, § 611, as added 
Aug. 10, 1948, ch. 832, title I, § 101(f), 62 Stat. 1271; 
amended Apr. 20, 1950, ch. 94, title I, §§ 121, 122, 64 
Stat. 58, 59; Pub. L. 90–19, § 1(a)(3), May 25, 1967, 
81 Stat. 17.) 

REFERENCES IN TEXT 

Section 1709(b)(2)(D) of this title, referred to in sub-
sec. (b)(4), is a reference to subsec. (b)(2)(D) of section 
1709 prior to amendment by section 104 of act Aug. 2, 
1954, ch. 649, 68 Stat. 590. 

AMENDMENTS 

1967—Pub. L. 90–19 substituted ‘‘Secretary’’ for ‘‘Com-
missioner’’ wherever appearing in subsecs. (a), (b), and 
(c). 

1950—Act Apr. 20, 1950, § 122, substituted ‘‘Commis-
sioner’’ for ‘‘Administrator’’ wherever appearing. 

Subsec. (b)(3). Act Apr. 20, 1950, § 121(1), (2), sub-
stituted ‘‘85’’ for ‘‘80’’ in cl. (A), and inserted entirely 
new material in cl. (B). 

Subsec. (b)(4). Act Apr. 20, 1950, § 121(2), inserted 
‘‘, and the mortgage may provide that, upon the com-
pletion of the construction of the project, such mort-
gage may be replaced by individual mortgages covering 
each individual dwelling in the project. Each such indi-
vidual mortgage may be insured under this section 
with the mortgagor being either the builder who con-
structed the dwellings or the owner and occupant of the 
dwelling at the time, and where the mortgagor is the 
owner and occupant, may involve a principal obligation 
in such amount and have such maturity and interest 
rate as a mortgage eligible for insurance under section 
1709(b)(2)(D) of this title’’. 

Subsec. (d). Act Apr. 20, 1950, § 121(3), inserted ‘‘cover-
ing a project described in subsection (b) of this section, 
and the provisions of subsections (a) to (f), and (h) of 
section 1739 of this title shall be applicable to the indi-
vidual mortgages insured pursuant to subsection (b)(4) 
of this section covering individual dwellings in the 
project’’. 

§ 1746a. Termination of commitment authority 
under this subchapter 

Notwithstanding any other provision of this 
subchapter, no mortgage or loan shall be insured 
under any section of this subchapter after Au-
gust 2, 1954 except pursuant to a commitment to 
insure issued on or before such date. 

(June 27, 1934, ch. 847, title VI, § 612, as added 
Aug. 2, 1954, ch. 649, title I, § 127, 68 Stat. 609.) 

SUBCHAPTER VII—INSURANCE FOR IN-
VESTMENTS IN RENTAL HOUSING FOR 
FAMILIES OF MODERATE INCOME 

§ 1747. Purpose of subchapter; authorization; 
terms and conditions; expiration of insur-
ance contract 

The purpose of this subchapter is to supple-
ment the existing systems of mortgage insur-
ance for rental housing under this chapter by a 
special system of insurance designed to encour-
age equity investment in rental housing at rents 
within the capacity of families of moderate in-
come. To effectuate this purpose, the Secretary 
is authorized, upon application by the investor, 

to insure as hereinafter provided, and, prior to 
the execution of insurance contracts and upon 
such terms as the Secretary shall prescribe, to 
make commitments to insure, the minimum an-
nual amortization charge and an annual return 
on the outstanding investment of such investor 
in any project which is eligible for insurance as 
hereinafter provided in an amount (herein called 
the ‘‘insured annual return’’) equal to such rate 
of return, not exceeding 23⁄4 per centum per 
annum, on such outstanding investment as 
shall, after consultation with the Secretary of 
the Treasury, be fixed in the insurance contract 
or in the commitment to insure: Provided, That 
any insurance contract made pursuant to this 
subchapter shall expire as of the first day of the 
operating year for which the outstanding invest-
ment amounts to not more than 10 per centum 
of the established investment. 

(June 27, 1934, ch. 847, title VII, § 701, as added 
Aug. 10, 1948, ch. 832, title IV, § 401, 62 Stat. 1276; 
amended Apr. 20, 1950, ch. 94, title I, § 122, 64 
Stat. 59; Pub. L. 86–372, title I, § 118, Sept. 23, 
1959, 73 Stat. 664; Pub. L. 90–19, § 1(a)(3), May 25, 
1967, 81 Stat. 17.) 

AMENDMENTS 

1967—Pub. L. 90–19 substituted ‘‘Secretary’’ for ‘‘Com-
missioner’’ wherever appearing. 

1959—Pub. L. 86–372 struck out provisions which lim-
ited the aggregate amount of contingent liabilities out-
standing at any one time under insurance contracts 
and commitments to insure made pursuant to this sub-
chapter to not more than $1,000,000,000. 

1950—Act Apr. 20, 1950, substituted ‘‘Commissioner’’ 
for ‘‘Administrator’’ wherever appearing. 

SEPARABILITY 

Section 505 of act Aug. 10, 1948, provided that: ‘‘Ex-
cept as may be otherwise expressly provided in this Act 
[sections 1701c, 1701e to 1701g–3, 1702, 1703, 1709, 1710, 
1713, 1716, 1738, 1743 to 1746 and 1747 to 1747l of this title, 
section 846 of former Title 31, Money and Finance, sec-
tion 694 of former Title 38, Pensions, Bonuses, and Vet-
erans’ Relief, and section 1404a of Title 42, The Public 
Health and Welfare], all powers and authorities con-
ferred by this Act shall be cumulative and additional to 
and not in derogation of any powers and authorities 
otherwise existing. Notwithstanding any other evi-
dences of the intention of Congress, it is hereby de-
clared to be the controlling intent of Congress that if 
any provisions of this Act, or the application thereof to 
any person or circumstances, shall be adjudged by any 
court of competent jurisdiction to be invalid, such 
judgment shall not affect, impair, or invalidate the re-
mainder of this Act or its application to other persons 
and circumstances, but shall be confined in its oper-
ation to the provisions of this Act, or the application 
thereof to the persons and circumstances, directly in-
volved in the controversy in which such judgment shall 
have been rendered.’’ 

INCONSISTENT PROVISIONS 

Section 504 of act Aug. 10, 1948, provided that: ‘‘Inso-
far as the provisions of any other law are inconsistent 
with the provisions of this Act [sections 1701c, 1701e to 
1701g–3, 1702, 1703, 1709, 1710, 1713, 1716, 1738, 1743 to 1746 
and 1747 to 1747l of this title, section 846 of former Title 
31, Money and Finance, section 694 of former Title 38, 
Pensions, Bonuses, and Veterans’ Relief, and section 
1404a of Title 42, The Public Health and Welfare], the 
provisions of this Act shall be controlling.’’ 

§ 1747a. Eligibility for insurance 

(a) To be eligible for insurance under this sub-
chapter, a project shall meet the following con-
ditions: 
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