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CODIFICATION 

Section was enacted as part of the Farm Credit Sys-
tem Reform Act of 1996, and not as part of the Farm 
Credit Act of 1971 which comprises this chapter. 

SUBCHAPTER V—FARM CREDIT 
ADMINISTRATION ORGANIZATION 

AMENDMENTS 

1988—Pub. L. 100–399, title IX, § 901(o), (p), Aug. 17, 
1988, 102 Stat. 1008, struck out ‘‘DISTRICT AND’’ before 
‘‘FARM’’ in subchapter heading and struck out part A 
heading ‘‘District Organization’’. 

PART A—District Organization 

§ 2221. Transferred 

CODIFICATION 

Section, Pub. L. 92–181, title V, § 5.0, Dec. 10, 1971, 85 
Stat. 614; Pub. L. 96–592, title V, § 501, Dec. 24, 1980, 94 
Stat. 3448; Pub. L. 99–205, title II, § 205(g)(1), Dec. 23, 
1985, 99 Stat. 1706; Pub. L. 100–233, title VIII, § 805(v), 
Jan. 6, 1988, 101 Stat. 1716; Pub. L. 100–399, title IX, 
§ 901(q), (r), Aug. 17, 1988, 102 Stat. 1008, which related to 
creation of districts, was transferred to section 1.2(b) of 
Pub. L. 92–181 by section 901(r) of Pub. L. 100–399 and is 
classified to section 2002(b) of this title. 

§§ 2222 to 2227. Repealed. Pub. L. 100–399, title 
IV, § 409(d), Aug. 17, 1988, 102 Stat. 1003 

Sections 2222 to 2227 were directed to be repealed by 
Pub. L. 100–233, title IV, § 418(c), formerly § 415(c), Jan. 
6, 1988, 101 Stat. 1653, renumbered § 418(c), Pub. L. 
100–399, title IV, § 409(a), Aug. 17, 1988, 102 Stat. 1003, 
which was repealed by section 409(c) of Pub. L. 100–399, 
title IV, Aug. 17, 1988, 102 Stat. 1003. 

Section 409(c) of Pub. L. 100–399 provided in part that 
section 418(c) of Pub. L. 100–233 is repealed and that this 
chapter shall be applied and administered, and the 
amendments by sections 430 and 802(u) of Pub. L. 
100–233 (amending sections 2226 and 2223, respectively, 
of this title) shall take effect, as if such section 418(c) 
had not been enacted. 

Section 2222, Pub. L. 92–181, title V, § 5.1, Dec. 10, 1971, 
85 Stat. 614; Pub. L. 99–205, title II, § 205(g)(2), Dec. 23, 
1985, 99 Stat. 1707, related to district boards of direc-
tors, membership, eligibility, and terms. 

Section 2223, Pub. L. 92–181, title V, § 5.2, Dec. 10, 1971, 
85 Stat. 614; Pub. L. 96–592, title V, § 502, Dec. 24, 1980, 
94 Stat. 3449; Pub. L. 99–205, title II, § 205(g)(3), (4), title 
VI, § 607, Dec. 23, 1985, 99 Stat. 1707, 1712; Pub. L. 100–233, 
title VIII, § 802(u), Jan. 6, 1988, 101 Stat. 1712, related to 
nomination and election of district directors. 

Section 2224, Pub. L. 92–181, title V, § 5.3, Dec. 10, 1971, 
85 Stat. 615, related to functions of district directors. 

Section 2225, Pub. L. 92–181, title V, § 5.4, Dec. 10, 1971, 
85 Stat. 615, related to district board officers. 

Section 2226, Pub. L. 92–181, title V, § 5.5, Dec. 10, 1971, 
85 Stat. 616; Pub. L. 100–233, title IV, § 430, Jan. 6, 1988, 
101 Stat. 1658, related to compensation of district 
boards. 

Section 2227, Pub. L. 92–181, title V, § 5.6, Dec. 10, 1971, 
85 Stat. 616; 1978 Reorg. Plan No. 2, § 102, 43 F.R. 36037, 
92 Stat. 3784; Pub. L. 99–205, title II, § 205(g)(5), Dec. 23, 
1985, 99 Stat. 1707, related to powers of district farm 
credit board. 

EFFECTIVE DATE OF REPEAL 

Repeal effective immediately after amendments 
made by section 401 of Pub. L. 100–233, which were effec-
tive 6 months after Jan. 6, 1988, see section 1001(b) of 
Pub. L. 100–399, set out as an Effective Date of 1988 
Amendment note under section 2002 of this title. 

PART B—FARM CREDIT ADMINISTRATION 
ORGANIZATION 

EX. ORD. NO. 6084. REORGANIZING AGRICULTURAL CREDIT 
AGENCIES OF THE UNITED STATES 

Ex. Ord. No. 6084, Mar. 27, 1933, provided in part: . . . 
it is hereby ordered that: 

(1) The functions of the Secretary of Agriculture as a 
member of the Federal Farm Board, and the offices of 
the appointed members of the Federal Farm Board, ex-
cept the office of the member designated as chairman 
thereof, are abolished. 

(2) The name of the Federal Farm Board is changed 
to the Farm Credit Administration. 

(3) The name of the office of Chairman of the Federal 
Farm Board is changed to Governor of the Farm Credit 
Administration, and he is vested with all the powers 
and duties of the Federal Farm Board. 

(4) The functions of the Secretary of the Treasury as 
a member of the Federal Farm Loan Board, and the of-
fices of the appointed members of the Federal Farm 
Loan Board, except the office of the member designated 
as farm loan commissioner, are abolished, and all the 
powers and functions of the Federal Farm Loan Board, 
are transferred to and vested in the Farm Loan Com-
missioner, subject to the jurisdiction and control of the 
Farm Credit Administration as herein provided. 

(5) There are transferred to the jurisdiction and con-
trol of the Farm Credit Administration: 

(a) The Federal Farm Loan Bureau and the functions 
thereof; together with the functions of the Federal 
Farm Loan Board, including the functions of the Farm 
Loan Commissioner; 

(b) The functions of the Treasury Department and the 
Department of Agriculture, and the Secretaries there-
of, under Executive authorizations to give aid to farm-
ers, dated July 26, 1918, and any extensions or amend-
ments thereof; 

(c) The functions of the Secretary of Agriculture 
under all provisions of law relating to the making of 
advances or loans to farmers, fruit growers, producers 
and owners of livestock and crops, and to individuals 
for the purpose of assisting in forming or increasing the 
capital stock of agricultural-credit corporations, live-
stock-loan companies, or like organizations, except 
Public Resolution No. 74, Seventieth Congress, ap-
proved December 21, 1928, providing for the Puerto 
Rican Hurricane Relief Commission; 

(d) The Crop Production Loan Office and the Seed 
Loan Office of the Department of Agriculture, and the 
functions thereof; 

(e) The functions of the Reconstruction Finance Cor-
poration and its Board of Directors relating to the ap-
pointment of officers and agents to manage regional 
agricultural credit corporations formed under section 
201(e) of the Emergency Relief and Construction Act of 
1932 [section 1148 of this title]; relating to the establish-
ment of rules and regulations for such management; 
and relating to the approval of loans and advances 
made by such corporations and of the terms and condi-
tions thereof. 

(6) The functions vested in the Federal Farm Board 
by section 9 of the Agricultural Marketing Act [section 
1141g of this title] are abolished except that such func-
tions shall continue to be exercised to such extent and 
for such time as may be necessary to permit the or-
derly winding up of the activities of stabilization cor-
porations heretofore recognized under authority of 
such section, and the governor of the Farm Credit Ad-
ministration shall take appropriate action for winding 
up at the earliest practicable date the activities of such 
corporations and all affairs related to the exercise of 
such functions. 

(7) The records, property (including office equip-
ment), and personnel used and employed in the execu-
tion of the functions hereinbefore transferred are trans-
ferred to the jurisdiction and control of the Farm Cred-
it Administration. 

(8) The sum of $2,000,000 of the unexpended balances of 
appropriations made to the Federal Farm Board by 
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Public Resolutions No. 43 and No. 51 of the Seventy-sec-
ond Congress shall be impounded and returned to the 
Treasury, which sum shall be in addition to the other 
savings to be effected by the Farm Credit Administra-
tion as a result of this order. 

(9) The unexpended balances of appropriations to the 
Secretary of Agriculture, the Federal Farm Loan Bu-
reau, and the Federal Farm Board for salaries, ex-
penses, and all other administrative expenditures in 
the execution of the functions herein vested in the 
Farm Credit Administration shall be transferred to and 
vested in the Farm Credit Administration as a single 
fund for its use for salaries, expenses, and all other ad-
ministrative expenditures for the execution of any or 
all of such functions without restriction as to the par-
ticular functions for the execution of which the same 
were originally appropriated. All other appropriations, 
allotments, and other funds available for use in connec-
tion with the functions and executive agencies hereby 
transferred and consolidated are hereby transferred to 
and vested in the Farm Credit Administration, and 
shall be available for use by it, for the same purposes 
as if the Farm Credit Administration were named in 
the law or authority providing such appropriations, al-
lotments, or other funds. 

(10) All power, authority, and duties conferred by law 
upon any officer, executive agency, or head thereof, 
from which or from whom transfer is hereinbefore 
made, in relation to the executive agency or function 
transferred, are transferred to and vested in the Gov-
ernor of the Farm Credit Administration. 

(11) The Governor of the Farm Credit Administration 
is directed to dismiss, furlough, transfer, or make other 
appropriate disposition of such of the officers and em-
ployees under his jurisdiction and control as are not re-
quired for the proper execution of the functions of the 
Farm Credit Administration. 

(12) The Governor of the Farm Credit Administration 
is authorized to execute any and all functions and per-
form any and all duties vested in him through such per-
sons as he shall by order designate or employ. 

(13) The Governor of the Farm Credit Administration, 
by order or rules and regulations, may consolidate, re-
group, and transfer offices, bureaus, activities, and 
functions in the Farm Credit Administration, so far as 
may be required to carry out the purposes to which this 
order is directed, and may fix or change the names of 
such offices, bureaus, and activities and the duties, 
powers, and titles of their executive heads. 

This order shall take effect upon the sixty-first cal-
endar day after its transmission to Congress unless 
otherwise determined in accordance with the provi-
sions of section 407 of the act cited above, as amended. 

[All functions, powers and duties of the Governor of 
the Farm Credit Administration which relate to the 
making, administration, and liquidation of all loans 
identified or referred to in pars. 5(b), 5(c), and 5(d) of 
this Executive Order were abolished by act Aug. 14, 
1946, ch. 964, § 2(a)(2), 60 Stat. 1062, set out as a note 
under sections 1001 to 1006 of Title 7, Agriculture.] 

§ 2241. Farm Credit Administration 

The Farm Credit Administration shall be an 
independent agency in the executive branch of 
the Government. It shall be composed of the 
Farm Credit Administration Board and such 
other personnel as are employed in carrying out 
the functions, powers, and duties vested in the 
Farm Credit Administration by this chapter. 

(Pub. L. 92–181, title V, § 5.7, Dec. 10, 1971, 85 
Stat. 617; Pub. L. 99–205, title II, § 201(1), Dec. 23, 
1985, 99 Stat. 1688.) 

AMENDMENTS 

1985—Pub. L. 99–205 amended section generally, sub-
stituting ‘‘Farm Credit Administration Board and such 
other personnel’’ for ‘‘Federal Farm Credit Board, the 

Governor of the Farm Credit Administration, and such 
other personnel’’. 

EFFECTIVE DATE OF 1985 AMENDMENT 

Amendment by Pub. L. 99–205 effective thirty days 
after Dec. 23, 1985, see section 401 of Pub. L. 99–205, set 
out as a note under section 2001 of this title. 

INTERIM IMPLEMENTATION OF 1985 AMENDMENT 

Section 402 of Pub. L. 99–205 provided that: 
‘‘(a) Until the Chairman of the Farm Credit Adminis-

tration Board provided for under the amendment made 
by section 201(1) of this Act [see section 2242 of this 
title] is appointed by the President and confirmed by 
the Senate, the Governor of the Farm Credit Adminis-
tration, under the Farm Credit Act of 1971 [this chap-
ter] as in effect on the day before the date of enactment 
of this Act [Dec. 23, 1985], shall perform the functions 
of the Chairman prescribed for the Chairman by this 
Act [Pub. L. 99–205, see Short Title of 1985 Amendment 
note set out under section 2001 of this title]. 

‘‘(b)(1) Except as provided in paragraph (2), until at 
least two members of the Farm Credit Administration 
Board provided under the amendment made by section 
201(1) of this Act [see section 2242 of this title] are ap-
pointed by the President and confirmed by the Senate, 
the Governor of the Farm Credit Administration, under 
the Farm Credit Act of 1971 [this chapter] as in effect 
on the day before the date of enactment of this Act 
[Dec. 23, 1985], shall perform the functions of the Farm 
Credit Administration Board prescribed for such Board 
by this Act [Pub. L. 99–205, see Short Title of 1985 
Amendment note set out under section 2001 of this 
title]. 

‘‘(2) When the Chairman of such Board is so appointed 
and confirmed, the Chairman shall assume any respon-
sibilities and powers of the Board being exercised by 
the Governor under this subsection. 

‘‘(c) In carrying out the duties and functions specified 
in subsections (a) and (b), the Governor of the Farm 
Credit Administration shall serve at the pleasure of the 
President. 

‘‘(d) All regulations of the Farm Credit Administra-
tion or the institutions of the System, and all charters, 
bylaws, resolutions, stock classifications, and policy 
directives issued or approved by the Farm Credit Ad-
ministration, and all elections held and appointments 
made under the Farm Credit Act of 1971 [this chapter], 
before the date of enactment of this Act [Dec. 23, 1985], 
shall be continuing and remain valid until superseded, 
modified, or replaced under the authority of this Act 
[Pub. L. 99–205, see Short Title of 1985 Amendment note 
set out under section 2001 of this title].’’ 

§ 2242. Farm Credit Administration Board 

(a) Appointment 

The management of the Farm Credit Adminis-
tration shall be vested in a Farm Credit Admin-
istration Board (referred to in this part as ‘‘the 
Board’’). The Board shall consist of three mem-
bers, who shall be citizens of the United States 
and broadly representative of the public inter-
est. Members of the Board shall be appointed by 
the President, by and with the advice and con-
sent of the Senate. Not more than two members 
of the Board shall be members of the same polit-
ical party. Of the persons thus appointed, one 
shall be designated by the President to serve as 
Chairman of the Board for the duration of the 
member’s term. The members of the Board shall 
be ineligible during the time they are in office 
and for two years thereafter to hold any office, 
position, or employment in any institution of 
the Farm Credit System. 

(b) Terms of office 

The term of office of each member of the 
Board shall be six years, except that the terms 
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of the two members, other than the Chairman, 
first appointed under subsection (a) of this sec-
tion shall expire, one on the expiration of two 
years after the date of appointment, and one on 
the expiration of four years after the date of ap-
pointment. Members of the Board shall not be 
appointed to succeed themselves, except that 
the members first appointed under subsection 
(a) of this section for a term of less than six 
years may be reappointed for a full six-year 
term and members appointed to fill unexpired 
terms of three years or less may be reappointed 
for a full six-year term. Any vacancy shall be 
filled for the unexpired term on like appoint-
ment. Any member of the Board shall continue 
to serve as such after the expiration of the mem-
ber’s term until a successor has been appointed 
and qualified. 

(c) Organization 

Each member of the Board, within fifteen days 
after notice of appointment, shall subscribe to 
the oath of office. The Board may transact busi-
ness if a vacancy exists, provided a quorum is 
present. A quorum shall consist of two members 
of the Board. The Board shall hold at least one 
meeting each month and such additional meet-
ings at such times and places as it may fix and 
determine. Such meetings shall be held on the 
call of the Chairman or any two Board members. 
The Board shall adopt such rules as it deems ap-
propriate for the transaction of business by the 
Board, and shall keep permanent and accurate 
records and minutes of the actions and proceed-
ings of the Board. 

(d) Compensation 

The members of the Board shall devote their 
full time and attention to the business of the 
Board. The Chairman of the Board shall receive 
compensation at the rate prescribed for level III 
of the Executive Schedule under section 5314 of 
title 5. Each of the other members of the Board 
shall receive compensation at the rate pre-
scribed for level IV of the Executive Schedule 
under section 5315 of title 5. Each member of the 
Board shall be reimbursed for necessary travel, 
subsistence, and other expenses in the discharge 
of the member’s official duties without regard to 
other laws with respect to allowance for travel 
and subsistence of officers and employees of the 
United States. This subsection shall be subject 
to the provisions of section 2245 of this title. 

(e) Qualifications of Farm Credit Administration 
Board members 

The President shall appoint members of the 
Board who— 

(1) are experienced or knowledgeable in agri-
cultural economics and financial reporting 
and disclosure; 

(2) are experienced or knowledgeable in the 
regulation of financial entities; or 

(3) have a strong financial, legal, or regu-
latory background. 

(Pub. L. 92–181, title V, § 5.8, Dec. 10, 1971, 85 
Stat. 617; Pub. L. 96–592, title V, § 503, Dec. 24, 
1980, 94 Stat. 3449; Pub. L. 99–205, title II, § 201(1), 
Dec. 23, 1985, 99 Stat. 1688; Pub. L. 100–233, title 
IV, § 431(a), Jan. 6, 1988, 101 Stat. 1658; Pub. L. 
102–552, title I, § 102, Oct. 28, 1992, 106 Stat. 4103.) 

AMENDMENTS 

1992—Subsec. (e). Pub. L. 102–552 added subsec. (e). 
1988—Subsec. (c). Pub. L. 100–233 amended last sen-

tence generally, substituting ‘‘business by the Board,’’ 
for ‘‘its business’’ and ‘‘the actions and proceedings of 
the Board’’ for ‘‘its acts and proceedings’’. 

1985—Pub. L. 99–205 amended section generally, sub-
stituting provisions of subsecs. (a) to (d) relating to the 
Farm Credit Administration Board for provisions of 
former subsecs. (a) to (i) which related to the Federal 
Farm Credit Board. 

1980—Subsec. (h). Pub. L. 96–592 substituted provi-
sions relating to applicability of compensation under 
section 5332 of title 5, for provisions setting forth com-
pensation at the rate of $100 a day. 

EFFECTIVE DATE OF 1985 AMENDMENT 

Amendment by Pub. L. 99–205 effective thirty days 
after Dec. 23, 1985, see section 401 of Pub. L. 99–205, set 
out as a note under section 2001 of this title. 

INTERIM IMPLEMENTATION OF 1985 AMENDMENT 

For provisions authorizing interim implementation 
by Governor of Farm Credit Administration of amend-
ments to this section by Pub. L. 99–205, see section 402 
of Pub. L. 99–205, set out as a note under section 2241 of 
this title. 

§ 2243. Powers of Board 

The Board shall manage and administer, and 
establish policies for, the Farm Credit Adminis-
tration. It— 

(1) shall approve the rules and regulations 
for the implementation of this chapter not in-
consistent with its provisions; 

(2) shall provide for the examination of the 
condition of, and general regulation of the per-
formance of the powers, functions, and duties 
vested in, each institution of the Farm Credit 
System; 

(3) shall provide for the performance of all 
the powers and duties vested in the Farm 
Credit Administration; and 

(4) may require such reports as it deems nec-
essary from the institutions of the Farm Cred-
it System. 

(Pub. L. 92–181, title V, § 5.9, Dec. 10, 1971, 85 
Stat. 619; Pub. L. 99–205, title II, § 201(1), Dec. 23, 
1985, 99 Stat. 1689; Pub. L. 100–233, title VIII, 
§ 805(w), Jan. 6, 1988, 101 Stat. 1716.) 

AMENDMENTS 

1988—Pub. L. 100–233 struck out ‘‘; civil proceedings’’ 
in section catchline. 

1985—Pub. L. 99–205 substituted requirement that the 
Board manage and administer, and establish policies 
for, the Farm Credit Administration for former re-
quirement that the Federal Farm Credit Board estab-
lish the general policy for the guidance of the Farm 
Credit Administration, including matters of broad and 
general supervisory, advisory, or policy nature; incor-
porated existing text in provisions designated cls. (1) to 
(4); substituted in cl. (2) ‘‘general regulation’’ for ‘‘gen-
eral supervision’’; and struck out last sentence which 
read as follows: ‘‘The Board shall function as a unit 
without delegating any of its functions to individual 
members, but may appoint committees and subcommit-
tees for studies and reports for consideration by the 
Board. It shall not operate in an administrative capac-
ity.’’ 

EFFECTIVE DATE OF 1985 AMENDMENT 

Amendment by Pub. L. 99–205 effective thirty days 
after Dec. 23, 1985, see section 401 of Pub. L. 99–205, set 
out as a note under section 2001 of this title. 
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INTERIM IMPLEMENTATION OF 1985 AMENDMENT 

For provisions authorizing interim implementation 
by Governor of Farm Credit Administration of amend-
ments to this section by Pub. L. 99–205, see section 402 
of Pub. L. 99–205, set out as a note under section 2241 of 
this title. 

§ 2244. Chairman; responsibilities; governing 
standards 

(a) Chairman of Farm Credit Administration 
Board; power and authority 

(1) The Chairman of the Board shall be the 
chief executive officer of the Farm Credit Ad-
ministration. 

(2) In carrying out the responsibilities of the 
chief executive officer, the Chairman shall be re-
sponsible for directing the implementation of 
policies and regulations adopted by the Board 
and, after consultation with the Board, the exe-
cution of the administrative functions and du-
ties of the Farm Credit Administration. 

(3) In carrying out policies as directed by the 
Board, the Chairman shall act as spokesperson 
for the Board and represent the Board and the 
Farm Credit Administration in their official re-
lations within the Federal Government. 

(4) Under policies adopted by the Board, the 
Chairman shall consult on a regular basis with— 

(A) the Secretary of the Treasury concern-
ing the exercise, by the System, of the powers 
conferred under section 2153 of this title; 

(B) the Board of Governors of the Federal 
Reserve System concerning the effect of Sys-
tem lending activities on national monetary 
policy; and 

(C) the Secretary of Agriculture concerning 
the effect of System policies on farmers, 
ranchers, and the agricultural economy. 

(b) Governing standards 

In carrying out responsibilities under this 
chapter, the Chairman of the Board shall be gov-
erned by general policies adopted by the Board 
and by such regulatory decisions, findings, and 
determinations as the Board may by law be au-
thorized to make and, as to third persons, all 
acts of the Chairman of the Board shall be con-
clusively presumed to be in compliance with 
such general policies and regulatory decisions, 
findings, and determinations. 

(c) Enforcement of rules, regulations, and orders 
of Board; civil proceedings; representation 
by attorneys 

The Chairman of the Board shall enforce the 
rules, regulations, and orders of the Board. Ex-
cept as provided in section 518 of title 28, relat-
ing to litigation before the Supreme Court, at-
torneys designated by the Chairman shall rep-
resent the Farm Credit Administration in any 
civil proceeding or civil action brought in con-
nection with the administration of 
conservatorships and receiverships. Attorneys 
designated by the Chairman may represent the 
Farm Credit Administration in any other civil 
proceedings or civil action when so authorized 
by the Attorney General under provisions of 
title 28. 

(Pub. L. 92–181, title V, § 5.10, Dec. 10, 1971, 85 
Stat. 619; Pub. L. 96–592, title V, § 504, Dec. 24, 
1980, 94 Stat. 3449; Pub. L. 99–205, title II, § 201(1), 

Dec. 23, 1985, 99 Stat. 1689; Pub. L. 100–233, title 
IV, § 431(b), Jan. 6, 1988, 101 Stat. 1658.) 

AMENDMENTS 

1988—Subsec. (a). Pub. L. 100–233 amended subsec. (a) 
generally. Prior to amendment, subsec. (a) read as fol-
lows: ‘‘The Chairman of the Board shall be the execu-
tive officer of the Board and the chief executive officer 
of the Farm Credit Administration. The Chairman shall 
be responsible for directing the implementation of the 
policies and regulations adopted by the Board and the 
execution of all of the administrative functions and du-
ties of the Farm Credit Administration. The Chairman 
shall be the spokesman for the Board and the Farm 
Credit Administration and shall represent the Board 
and the Farm Credit Administration in their official 
relations within the Government. Under policies adopt-
ed by the Board, the Chairman shall consult on a regu-
lar basis with the Secretary of the Treasury in connec-
tion with the exercise by the System of the powers con-
ferred under section 2153 of this title, with the Board of 
Governors of the Federal Reserve System in connection 
with the effect of System lending activities on national 
monetary policy, and with the Secretary of Agriculture 
in connection with the effect of System policies on 
farmers and the agricultural economy.’’ 

1985—Pub. L. 99–205 substituted provisions relating to 
the Chairman of the Board, his responsibilities, and 
governing standards for provisions relating to the Gov-
ernor of the Farm Credit Administration. 

1980—Pub. L. 96–592 inserted provisions relating to re-
quirements of the Governor to consult with the Sec-
retary of the Treasury and the Governors of the Fed-
eral Reserve System. 

EFFECTIVE DATE OF 1985 AMENDMENT 

Amendment by Pub. L. 99–205 effective thirty days 
after Dec. 23, 1985, see section 401 of Pub. L. 99–205, set 
out as a note under section 2001 of this title. 

INTERIM IMPLEMENTATION OF 1985 AMENDMENT 

For provisions authorizing interim implementation 
by Governor of Farm Credit Administration of amend-
ments to this section by Pub. L. 99–205, see section 402 
of Pub. L. 99–205, set out as a note under section 2241 of 
this title. 

§ 2245. Organization of Farm Credit Administra-
tion 

(a) Policies of Board 

The Chairman of the Farm Credit Administra-
tion Board, in carrying out the powers and du-
ties vested in the Chairman by this chapter, and 
Acts supplementary thereto, shall be governed 
by policies of the Board and by such regulatory 
decisions, findings, and determinations as the 
Board may by law be authorized to make. 

(b) Appointments 

The Chairman of the Board shall appoint such 
personnel as may be necessary to carry out the 
functions of the Farm Credit Administration. 
The appointment by the Chairman of the heads 
of major administrative divisions under the 
Board shall be subject to the approval of the 
Board. 

(c) Personnel 

(1) Appointments by Board members 

Personnel employed regularly and full-time 
in the immediate offices of Board members 
shall be appointed by each such Board mem-
ber. 

(2) Officers and employees 

(A) Appointment, compensation, and benefits 

The Chairman shall fix the compensation 
and number of, and appoint and direct, em-
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ployees of the Administration. The Chair-
man may set and adjust the rates of basic 
pay for employees of the Administration 
without regard to the provisions of chapter 
51, or subchapter III of chapter 53, of title 5. 
The Chairman may provide such additional 
compensation and benefits to employees of 
the Administration as is necessary to main-
tain comparability with the total amount of 
compensation and benefits provided by other 
Federal bank regulatory agencies. In setting 
and adjusting the total amount of compensa-
tion and benefits for employees of the Ad-
ministration, the Chairman shall consult 
with, and seek to maintain comparability 
with, other Federal bank regulatory agen-
cies. 

(B) ‘‘Other Federal bank regulatory agencies’’ 
defined 

For purposes of this subsection, the term 
‘‘other Federal bank regulatory agencies’’ 
has the same meaning given to the term 
‘‘appropriate Federal banking agency’’ in 
section 1813(q) of this title. 

(C) Ethics in Government 

The officers and employees of the agency 
shall be— 

(i) subject to the Ethics in Government 
Act of 1978; and 

(ii) considered officers or employees of 
the United States for the purposes of sec-
tions 201 through 203, and sections 205 
through 209, of title 18. 

(3) Delegation 

The powers of the Chairman as chief execu-
tive officer necessary for day to day manage-
ment may be exercised and performed by the 
Chairman through such other officers and em-
ployees of the Administration as the Chair-
man shall designate, except that the Chairman 
may not delegate powers specifically reserved 
to the Chairman by this chapter without 
Board approval. 

(d) Funding 

The operations of the Farm Credit Adminis-
tration, and the salaries of members of the 
Board and employees of the Administration, 
shall be funded and paid for from the fund cre-
ated under section 2250 of this title. 

(Pub. L. 92–181, title V, § 5.11, Dec. 10, 1971, 85 
Stat. 620; Pub. L. 99–205, title II, § 201(1), Dec. 23, 
1985, 99 Stat. 1690; Pub. L. 100–233, title IV, 
§ 431(c), title VIII, § 805(x), Jan. 6, 1988, 101 Stat. 
1659, 1716; Pub. L. 100–399, title IV, § 415(a), title 
VII, § 702(b), Aug. 17, 1988, 102 Stat. 1004, 1006; 
Pub. L. 101–73, title XII, § 1210, Aug. 9, 1989, 103 
Stat. 523.) 

REFERENCES IN TEXT 

The Ethics in Government Act of 1978, referred to in 
subsec. (c)(2)(C)(i), is Pub. L. 95–521, Oct. 26, 1978, 92 
Stat. 1824, as amended. For complete classification of 
this Act to the Code, see Short Title note set out under 
section 101 of Pub. L. 95–521 in the Appendix to Title 5, 
Government Organization and Employees, and Tables. 

AMENDMENTS 

1989—Subsec. (c)(2). Pub. L. 101–73 amended par. (2) 
generally. Prior to amendment, par. (2) read as follows: 
‘‘The officers and employees of the agency shall be— 

‘‘(A) subject to the Ethics in Government Act of 
1978 (2 U.S.C. 701 et seq.); 

‘‘(B) considered officers or employees of the United 
States for the purposes of sections 201 through 203, 
and sections 205 through 209, of title 18; and 

‘‘(C) subject to section 5373 of title 5.’’ 
1988—Pub. L. 100–233, § 805(x), which directed the 

amendment of this section by striking out the last sen-
tence, was repealed by Pub. L. 100–399, § 702(b). See Con-
struction of 1988 Amendment note below. 

Pub. L. 100–233, § 431(c), amended section generally, 
substituting subsecs. (a) to (d) for former text consist-
ing of single undesignated paragraph. 

Subsec. (c)(2)(C). Pub. L. 100–399, § 415(a), substituted 
‘‘5373’’ for ‘‘5315’’. 

1985—Pub. L. 99–205 substituted provisions respecting 
organization of the Farm Credit Administration for 
provisions relating to compensation and expense allow-
ance of the Governor of the Farm Credit Administra-
tion. 

EFFECTIVE DATE OF 1988 AMENDMENT 

Amendment by section 415(a) of Pub. L. 100–399 effec-
tive as if enacted immediately after enactment of Pub. 
L. 100–233, which was approved Jan. 6, 1988, see section 
1001(a) of Pub. L. 100–399, set out as a note under sec-
tion 2002 of this title. 

EFFECTIVE DATE OF 1985 AMENDMENT 

Amendment by Pub. L. 99–205 effective thirty days 
after Dec. 23, 1985, see section 401 of Pub. L. 99–205, set 
out as a note under section 2001 of this title. 

CONSTRUCTION OF 1988 AMENDMENT 

Section 702(b) of Pub. L. 100–399 provided that section 
805(x) of Pub. L. 100–233, cited as a credit to this sec-
tion, is repealed and that this section shall be applied 
and administered as if such section had not been en-
acted. 

INTERIM IMPLEMENTATION OF 1985 AMENDMENT 

For provisions authorizing interim implementation 
by Governor of Farm Credit Administration of amend-
ments to this section by Pub. L. 99–205, see section 402 
of Pub. L. 99–205, set out as a note under section 2241 of 
this title. 

§ 2246. Advisory committees 

The Chairman of the Board, subject to the ap-
proval of the Board, may establish one or more 
advisory committees in accordance with the 
Federal Advisory Committee Act and may ap-
point to such committee or committees individ-
uals who are members of the Federal Farm Cred-
it Board when such Board is terminated by the 
Farm Credit Amendments Act of 1985. 

(Pub. L. 92–181, title V, § 5.12, Dec. 10, 1971, 85 
Stat. 620; Pub. L. 99–205, title II, § 201(1), Dec. 23, 
1985, 99 Stat. 1690; Pub. L. 100–233, title IV, 
§ 431(d), Jan. 6, 1988, 101 Stat. 1660.) 

REFERENCES IN TEXT 

The Federal Advisory Committee Act, referred to in 
text, is Pub. L. 92–463, Oct. 6, 1972, 86 Stat. 770, as 
amended, which is set out in the Appendix to Title 5, 
Government Organization and Employees. 

The Farm Credit Amendments Act of 1985, referred to 
in text, is Pub. L. 99–205, Dec. 23, 1985, 99 Stat. 1678. For 
complete classification of this Act to the Code, see 
Short Title of 1985 Amendment note set out under sec-
tion 2001 of this title and Tables. 

AMENDMENTS 

1988—Pub. L. 100–233 inserted ‘‘, subject to the ap-
proval of the Board,’’ after ‘‘Chairman of the Board’’. 

1985—Pub. L. 99–205 substituted provisions respecting 
advisory committees for provisions respecting compli-
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ance by the Governor with orders of the Federal Farm 
Credit Board. 

EFFECTIVE DATE OF 1985 AMENDMENT 

Amendment by Pub. L. 99–205 effective thirty days 
after Dec. 23, 1985, see section 401 of Pub. L. 99–205, set 
out as a note under section 2001 of this title. 

INTERIM IMPLEMENTATION OF 1985 AMENDMENT 

For provisions authorizing interim implementation 
by Governor of Farm Credit Administration of amend-
ments to this section by Pub. L. 99–205, see section 402 
of Pub. L. 99–205, set out as a note under section 2241 of 
this title. 

§ 2247. Repealed. Pub. L. 99–205, title II, § 201(2), 
Dec. 23, 1985, 99 Stat. 1690 

Section, Pub. L. 92–181, title V, § 5.13, Dec. 10, 1971, 85 
Stat. 620, related to authority of Governor of the Farm 
Credit Administration to fix powers and duties of divi-
sions and instrumentalities of the Administration. 

EFFECTIVE DATE OF REPEAL 

Repeal effective thirty days after Dec. 23, 1985, see 
section 401 of Pub. L. 99–205, set out as an Effective 
Date of 1985 Amendment note under section 2001 of this 
title. 

§ 2248. Seal of the Farm Credit Administration 

The Farm Credit Administration shall have a 
seal, as adopted by the Board, which shall be ju-
dicially noted. 

(Pub. L. 92–181, title V, § 5.13, formerly § 5.14, 
Dec. 10, 1971, 85 Stat. 620; renumbered § 5.13 and 
amended Pub. L. 99–205, title II, § 201(3), Dec. 23, 
1985, 99 Stat. 1690.) 

PRIOR PROVISIONS 

A prior section 5.13 of Pub. L. 92–181 was classified to 
section 2247 of this title prior to repeal by Pub. L. 
99–205, title II, § 201(2), Dec. 23, 1985, 99 Stat. 1690. 

AMENDMENTS 

1985—Pub. L. 99–205 substituted ‘‘Board’’ for ‘‘Gov-
ernor’’. 

EFFECTIVE DATE OF 1985 AMENDMENT 

Amendment by Pub. L. 99–205 effective thirty days 
after Dec. 23, 1985, see section 401 of Pub. L. 99–205, set 
out as a note under section 2001 of this title. 

§ 2249. Administrative expenses 

The Farm Credit Administration may, within 
the limits of funds available therefor, make nec-
essary expenditures for personnel services and 
rent at the seat of Government and elsewhere; 
contract stenographic reporting services; pur-
chase and exchange lawbooks, books of ref-
erence, periodicals, newspapers, expenses of at-
tendance at meetings and conferences; purchase, 
operation, and maintenance at the seat of Gov-
ernment and elsewhere of motor-propelled pas-
senger-carrying vehicles and other vehicles; 
printing and binding; and for such other facili-
ties and services, including temporary employ-
ment by contract or otherwise, as it may from 
time to time find necessary for the proper ad-
ministration of this chapter. The Farm Credit 
Administration may dispose of property so ac-
quired and any amounts collected from the dis-
position of such property shall be deposited in 
the special fund provided for in section 2250(b) of 

this title and shall be available to the Adminis-
tration in the same manner and for the same 
purposes as the funds collected under section 
2250(a) of this title. 

(Pub. L. 92–181, title V, § 5.14, formerly § 5.15, 
Dec. 10, 1971, 85 Stat. 620; Pub. L. 96–592, title V, 
§ 505, Dec. 24, 1980, 94 Stat. 3449; renumbered § 5.14 
and amended Pub. L. 99–205, title II, § 201(4), Dec. 
23, 1985, 99 Stat. 1690.) 

PRIOR PROVISIONS 

A prior section 5.14 of Pub. L. 92–181 was renumbered 
section 5.13 and is classified to section 2248 of this title. 

AMENDMENTS 

1985—Pub. L. 99–205 made technical amendments to 
the references to sections 2250(b) and 2250(a) of this 
title appearing in second sentence to reflect the renum-
bering of the corresponding section of the original act. 

1980—Pub. L. 96–592 inserted provisions relating to 
disposal of property and deposit of amounts from such 
disposal. 

EFFECTIVE DATE OF 1985 AMENDMENT 

Amendment by Pub. L. 99–205 effective thirty days 
after Dec. 23, 1985, see section 401 of Pub. L. 99–205, set 
out as a note under section 2001 of this title. 

§ 2250. Farm Credit Administration operating ex-
penses fund 

(a) Determinations required 

(1) Generally 

Prior to the first day of each fiscal year, the 
Farm Credit Administration shall determine— 

(A) the cost of administering this chapter 
for the subsequent fiscal year, including ex-
penses for official functions; 

(B) the amount of assessments that will be 
required to pay such administrative ex-
penses, taking into consideration the funds 
contained in the Administrative Expense Ac-
count, and maintain a necessary reserve; and 

(C) the amount of assessments that will be 
required to pay the costs of supervising and 
examining the Mortgage Corporation estab-
lished under subchapter VIII of this chapter. 

(2) Apportionments 

On the basis of the determinations made 
under paragraph (1), the Farm Credit Adminis-
tration shall— 

(A) apportion the amount of the assess-
ment described in paragraph (1)(B) among 
the System institutions on a basis that is 
determined to be equitable by the Farm 
Credit Administration; 

(B) assess and collect such apportioned 
amounts from time to time during the fiscal 
year as determined necessary by the Farm 
Credit Administration; and 

(C) assess and collect from the Mortgage 
Corporation, from time to time during the 
fiscal year, the amount described in para-
graph (1)(C). 

(b) Deposits into fund 

(1) Treasury fund 

The amounts collected under subsection (a) 
of this section shall be deposited in the Farm 
Credit Administration Administrative Ex-
pense Account. The Expense Account shall be 
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maintained in the Treasury of the United 
States and shall be available, without regard, 
for purposes of sequestration, to the Balanced 
Budget and Emergency Deficit Control Act of 
1985 [2 U.S.C. 900 et seq.], to pay the expenses 
of the Farm Credit Administration. 

(2) Nongovernment funds 

The funds contained in the Expense Account 
shall not be construed to be Federal Govern-
ment funds or appropriated moneys. 

(3) Investment 

(A) Authority 

On request of the Farm Credit Administra-
tion, the Secretary of the Treasury shall in-
vest and reinvest such amounts contained in 
the Expense Account as, in the determina-
tion of the Farm Credit Administration, are 
in excess of the amounts necessary for cur-
rent expenses of the Farm Credit Adminis-
tration. 

(B) Returns 

All income earned from such investments 
and reinvestments shall be deposited in the 
Expense Account. 

(C) Type 

Such investments shall be made in public 
debt securities with maturities suitable to 
the needs of the Expense Account, as deter-
mined by the Farm Credit Administration, 
and bearing interest at rates determined by 
the Secretary of the Treasury, taking into 
consideration current market yields on out-
standing marketable obligations of the 
United States of comparable maturities. 

(Pub. L. 92–181, title V, § 5.15, formerly § 5.16, 
Dec. 10, 1971, 85 Stat. 620; renumbered § 5.15 and 
amended Pub. L. 99–205, title II, §§ 201(5), 
205(g)(6), Dec. 23, 1985, 99 Stat. 1690, 1707; Pub. L. 
100–233, title IV, § 432(a), Jan. 6, 1988, 101 Stat. 
1660; Pub. L. 100–399, title IV, § 416(a), (b), Aug. 
17, 1988, 102 Stat. 1004; Pub. L. 102–552, title V, 
§ 510, Oct. 28, 1992, 106 Stat. 4132.) 

REFERENCES IN TEXT 

The Balanced Budget and Emergency Deficit Control 
Act of 1985, referred to in subsec. (b)(1), is title II of 
Pub. L. 99–177, Dec. 12, 1985, 99 Stat. 1038, as amended, 
which enacted chapter 20 (§ 900 et seq.) and sections 654 
to 656 of Title 2, The Congress, amended sections 602, 
622, 631 to 642, and 651 to 653 of Title 2, sections 1104 to 
1106, and 1109 of Title 31, Money and Finance, and sec-
tion 911 of Title 42, The Public Health and Welfare, re-
pealed section 661 of Title 2, enacted provisions set out 
as notes under section 900 of Title 2 and section 911 of 
Title 42, and amended provisions set out as a note 
under section 621 of Title 2. For complete classification 
of this Act to the Code, see Short Title note set out 
under section 900 of Title 2 and Tables. 

PRIOR PROVISIONS 

A prior section 5.15 of Pub. L. 92–181 was renumbered 
section 5.14 and is classified to section 2249 of this title. 

AMENDMENTS 

1992—Subsec. (b)(1). Pub. L. 102–552 inserted ‘‘, for 
purposes of sequestration,’’ after ‘‘regard’’ and struck 
out ‘‘or any other law’’ before ‘‘, to pay the expenses’’. 

1988—Pub. L. 100–233 amended section generally. Prior 
to amendment, section read as follows: 

‘‘(a) The Farm Credit Administration shall prior to 
the first day of each fiscal year estimate the cost of ad-

ministrative expenses for the ensuing fiscal year in ad-
ministering this chapter, including official functions, 
and shall apportion the amount so determined among 
the institutions of the System on such equitable basis 
as the Farm Credit Administration shall determine, 
and shall assess against and collect in advance the 
amounts so apportioned from the institutions among 
which the apportionment is made. 

‘‘(b) The amounts collected pursuant to subsection (a) 
of this section shall be covered into the Treasury, and 
credited to a special fund and, without regard to other 
law, shall be available to the Farm Credit Administra-
tion for expenditure during each fiscal year for salaries 
and expenses of the Farm Credit Administration. As 
soon as practicable after the end of each such fiscal 
year, the Farm Credit Administration shall determine, 
on a fair and reasonable basis, the cost of operation of 
the Farm Credit Administration and the part thereof 
which fairly and equitably should be allocated to each 
bank and association as its share of the cost during the 
fiscal year of the Farm Credit Administration. If the 
amount so allocated is greater than the amount col-
lected from the bank or other institutions, the dif-
ference shall be collected from such bank or other in-
stitutions, and, if less, shall be refunded from the spe-
cial fund to the bank or other institutions entitled 
thereto or credited in the special fund to such bank or 
other institutions for use for the same purposes in fu-
ture fiscal years.’’ 

Subsec. (a)(2)(A). Pub. L. 100–399, § 416(a), substituted 
‘‘the assessment described in paragraph (1)(B)’’ for 
‘‘such assessment’’. 

Subsec. (a)(2)(C). Pub. L. 100–399, § 416(b), substituted 
‘‘described’’ for ‘‘specified’’. 

1985—Subsec. (b). Pub. L. 99–205, § 205(g)(6), sub-
stituted ‘‘the Farm Credit Administration’’ for ‘‘said 
Administration’’ twice in first sentence, and for ‘‘the 
Administration’’ and ‘‘such Administration’’ in second 
sentence. 

EFFECTIVE DATE OF 1988 AMENDMENT 

Amendment by Pub. L. 100–399 effective as if enacted 
immediately after enactment of Pub. L. 100–233, which 
was approved Jan. 6, 1988, see section 1001(a) of Pub. L. 
100–399, set out as a note under section 2002 of this title. 

EFFECTIVE DATE OF 1985 AMENDMENT 

Amendment by Pub. L. 99–205 effective thirty days 
after Dec. 23, 1985, see section 401 of Pub. L. 99–205, set 
out as a note under section 2001 of this title. 

§ 2251. Quarters and facilities for the Farm Cred-
it Administration 

As an alternate to the rental of quarters under 
section 2249 of this title, and without regard to 
any other provision of law, the banks of the Sys-
tem, with the concurrence of two-thirds of the 
bank boards, are hereby authorized— 

(1) To lease or acquire real property in the 
District of Columbia or elsewhere for quarters of 
the Farm Credit Administration. 

(2) To construct, develop, furnish, and equip 
such building thereon and such facilities appur-
tenant thereto as in their judgment may be ap-
propriate to provide, to the extent the Board 
may deem advisable, suitable, and adequate 
quarters and facilities for the Farm Credit Ad-
ministration. 

(3) To enlarge, remodel, or reconstruct the 
same. 

(4) To make or enter into contracts for any of 
the foregoing. 

(5) To sell or otherwise dispose of any interest 
in property leased or acquired under the fore-
going if authorized by the Board. 

The Board may require of the respective banks 
of the System, and they shall make to the Farm 
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Credit Administration, such advances of funds 
for the purposes set out in this section as in the 
sole judgment of the Board may from time to 
time be advisable for the purposes of this sec-
tion. Such advances shall be in addition to and 
kept in a separate fund from the assessments 
authorized in section 2250 of this title and shall 
be apportioned by the Board among the banks in 
proportion to the total assets of the respective 
banks, and determined in such manner and at 
such times as the Board may prescribe. The 
powers of the banks of the System and purposes 
for which obligations may be issued by such 
banks are hereby enlarged to include the pur-
pose of obtaining funds to permit the making of 
advances required by this section. The plans and 
decisions for such building and facilities and for 
the enlargement, remodeling, or reconstruction 
thereof shall be such as is approved in the sole 
discretion of the Board. In actions undertaken 
by the banks pursuant to the foregoing provi-
sions of this section, the Farm Credit Adminis-
tration may act as agent for the banks. 

(Pub. L. 92–181, title V, § 5.16, formerly § 5.17, 
Dec. 10, 1971, 85 Stat. 621; Pub. L. 96–592, title V, 
§ 506, Dec. 24, 1980, 94 Stat. 3449; renumbered § 5.16 
and amended Pub. L. 99–205, title II, § 201(6), Dec. 
23, 1985, 99 Stat. 1690; Pub. L. 100–233, title VIII, 
§ 805(y), Jan. 6, 1988, 101 Stat. 1717; Pub. L. 
100–399, title IX, § 901(l), Aug. 17, 1988, 102 Stat. 
1008.) 

PRIOR PROVISIONS 

A prior section 5.16 of Pub. L. 92–181 was renumbered 
section 5.15 and is classified to section 2250 of this title. 

AMENDMENTS 

1988—Pub. L. 100–399 substituted ‘‘bank boards’’ for 
‘‘district boards’’ in introductory provisions. 

Pub. L. 100–233 transferred undesignated provisions 
following par. (4) consisting of four sentences relating 
to advances of funds for purposes set out in this section 
as in the sole judgment of the Board may from time to 
time be advisable for purposes of this section, to a posi-
tion immediately before last sentence of this section 
which provides for agency status of Administration for 
the banks. 

1985—Pub. L. 99–205, § 201(6)(A)–(C), made technical 
amendments to the references to sections 2249 and 2250 
of this title in first and third sentences to reflect the 
renumbering of the corresponding sections of the origi-
nal act, and struck out ‘‘Federal Farm Credit’’ before 
‘‘Board’’ in par. (2) of first sentence. 

1980—Pub. L. 96–592 added par. (5) and provisions re-
specting agency status of Administration for the 
banks. 

EFFECTIVE DATE OF 1988 AMENDMENT 

Amendment by Pub. L. 100–399 effective immediately 
after amendment made by section 401 of Pub. L. 100–233, 
which was effective 6 months after Jan. 6, 1988, see sec-
tion 1001(b) of Pub. L. 100–399, set out as a note under 
section 2002 of this title. 

EFFECTIVE DATE OF 1985 AMENDMENT 

Amendment by Pub. L. 99–205 effective thirty days 
after Dec. 23, 1985, see section 401 of Pub. L. 99–205, set 
out as a note under section 2001 of this title. 

§ 2252. Powers and duties 

(a) Enumerated powers 

The Farm Credit Administration shall have 
the following powers, functions, and responsibil-

ities in connection with the institutions of the 
Farm Credit System and the administration of 
this chapter: 

(1) Modify the boundaries of farm credit dis-
tricts, with due regard for the farm credit 
needs of the country, as approved by the 
Board, with the concurrence of the district 
banks involved. 

(2) Where necessary or appropriate to carry 
out the policy and objectives of this chapter, 
issue and approve amendments to Federal 
charters of institutions of the System; ap-
prove change in names of banks operating 
under this chapter; approve the merger of dis-
tricts when agreed to by the district bank 
boards involved and by a majority vote of the 
voting stockholders and contributors to the 
guaranty funds of each bank for each of such 
districts, voting in the same manner as is pro-
vided in section 2279a of this title; approve 
mergers and any related activities as provided 
for in subchapter VII of this chapter; and ap-
prove the consolidation or division of the ter-
ritories of institutions when agreed to by a 
majority vote of the voting stockholders or 
contributors to the guaranty fund of each of 
the institutions involved; and approve consoli-
dations of boards of directors when agreed to 
by a majority vote of the voting stockholders 
or contributors to the guaranty fund of each of 
the institutions involved. In issuing charters 
and certificates of territory for district-wide 
mergers of associations where stockholders of 
one or more associations did not approve the 
merger, the charter of the new or merged asso-
ciation shall not include the territory of the 
disagreeing association or associations; char-
ters issued during calendar year 1985 for dis-
trict-wide new or merged associations which 
included the territory of a disagreeing associa-
tion shall be revoked and reissued to exclude 
such territory, unless subsequently agreed to 
by the board of directors of such association or 
associations. The Farm Credit Administration 
Board shall ensure that disapproving associa-
tions (A) shall not be charged any assessment 
under this chapter at a rate higher than that 
charged other like associations in the district, 
and (B) shall be provided with financial serv-
ices and assistance on the same basis as other 
like associations in the district (including, but 
not limited to, access to credit and rates of in-
terest on loans and discounts) by a district 
Farm Credit bank to the association and its 
member-borrowers. The Farm Credit Adminis-
tration Board, after consultation with the re-
spective boards of directors of the affected 
banks, may require two or more banks operat-
ing under the same or different titles to merge 
if the Board determines that one of such banks 
has failed to meet its outstanding obligations. 

(3) Make annual reports directly to Congress 
on the condition of the System and its institu-
tions, based on the examinations carried out 
under section 2254 of this title, and on the 
manner and extent to which the purposes and 
objectives of this chapter are being carried out 
and, from time to time, recommend directly 
legislative changes. The annual reports shall 
include a summary and analysis of the reports 
submitted to the Farm Credit Administration 
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by the Farm Credit Banks under section 
2207(b) of this title relating to programs for 
serving young, beginning, and small farmers 
and ranchers. 

(4) Approve the issuance of obligations of the 
System under subsections (c) and (d) of section 
2153 of this title for the purpose of funding the 
authorized operations of the institutions of 
the System, and prescribe collateral therefor. 

(5) Grant approvals provided for under this 
chapter either on a case-by-case basis or 
through regulations that confer approval on 
actions of Farm Credit System institutions. 

(6) Establish standards for the System insti-
tutions with respect to loan security require-
ments and regulate the borrowing, repayment, 
and transfer of funds and equities between in-
stitutions of the System. 

(7) Conduct loan and collateral security re-
view. 

(8) Regulate the preparation by System in-
stitutions and the dissemination to stockhold-
ers and investors of information on the finan-
cial condition and operations of such institu-
tions, except that the requirements of the 
Farm Credit Administration governing the 
dissemination to stockholders of quarterly re-
ports of System institutions may not be more 
burdensome or costly than the requirements 
applicable to national banks, and the Farm 
Credit Administration may not require any 
System institution to disclose in any report to 
stockholders information concerning the con-
dition or classification of a loan— 

(A) to a director of the institution— 
(i) who has resigned before the time for 

filing the applicable report with the Farm 
Credit Administration; or 

(ii) whose term of office will expire no 
later than the date of the meeting of 
stockholders to which the report relates; 
or 

(B) to a member of the immediate family 
of a director of the institution unless— 

(i) the family member resides in the 
same household as the director; or 

(ii) the director has a material financial 
or legal interest in the loan or business op-
eration of the family member. 

(9) Prescribe rules and regulations necessary 
or appropriate for carrying out this chapter. 

(10) Exercise the powers conferred on it 
under part C of this subchapter for the purpose 
of ensuring the safety and soundness of Sys-
tem institutions. 

(11) Exercise such incidental powers as may 
be necessary or appropriate to fulfill its duties 
and carry out the purposes of this chapter. 

(12) Require surety bonds or other provisions 
for protection of the assets of the institutions 
of the System against losses occasioned by 
employees. 

(13)(A) Subject to subparagraph (B), the 
Farm Credit Administration may approve an 
amendment to the charter of any institution 
of the Farm Credit System operating under 
subchapter I or II of this chapter, which would 
authorize the institution to exercise lending 
authority in any territory— 

(i) in the geographic area served by an as-
sociation that was reassigned pursuant to 

section 433 of the Agricultural Credit Act of 
1987 (12 U.S.C. 2071 note) (where the geo-
graphic area was a part of the association’s 
territory as of the date of the reassignment); 
and 

(ii) in which the charter of an institution 
that is not seeking the charter amendment 
authorizes the institution to exercise the 
type of lending authority that is the subject 
of the charter request. 

(B) The Farm Credit Administration may 
approve a charter amendment under subpara-
graph (A) only on the approval of— 

(i) the respective boards of directors of the 
associations that, if the charter request is 
approved, would exercise like lending au-
thority in any of the territory that is the 
subject of the charter request; 

(ii) a majority of the stockholders of each 
association described in clause (i) voting, in 
person or by proxy, at a duly authorized 
stockholders’ meeting; and 

(iii) the respective boards of directors of 
the Farm Credit Banks that, if the charter 
request is approved, would exercise, either 
directly or through associations, like lend-
ing authority in any of the territory de-
scribed in subparagraph (A)(i). 

(14)(A) Subject to subparagraph (B), the 
Farm Credit Administration may approve a 
request to charter an association of the Farm 
Credit System to operate under subchapter II 
of this chapter where the proposed charter— 

(i) will include any of the geographic area 
included in the territory served by an asso-
ciation that was reassigned pursuant to sec-
tion 433 of the Agricultural Credit Act of 
1987 (12 U.S.C. 2071 note) (where the geo-
graphic area was a part of the association’s 
territory as of the date of the reassignment); 
and 

(ii) will authorize the association to exer-
cise lending authority in any territory in 
the geographic area in which the charter of 
an association that is not requesting the 
charter authorizes the association to exer-
cise the type of lending authority that is the 
subject of the charter request. 

(B) The Farm Credit Administration may 
approve a charter request under subparagraph 
(A) only on the approval of— 

(i) the respective boards of directors of the 
associations that, if the charter request is 
approved, would exercise like lending au-
thority in any of the territory that is the 
subject of the charter request; 

(ii) a majority vote of the stockholders (if 
any) of each association described in clause 
(i) voting, in person or by proxy, at a duly 
authorized stockholder’s meeting; and 

(iii) the respective boards of directors of 
the Farm Credit Banks that, if the charter 
request is approved, would exercise, either 
directly or through associations, like lend-
ing authority in any of the territory de-
scribed in subparagraph (A)(i). 

(15)(A) Approve amendments to the charters 
of institutions of the Farm Credit System to 
implement the equalization of loan-making 
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powers of a Farm Credit System association 
under section 2279c of this title. 

(B) Amendments described in subparagraph 
(A) to the charters of an association and the 
related Farm Credit Bank shall be approved by 
the Farm Credit Administration, subject to 
any conditions of approval imposed, by not 
later than 30 days after the date on which the 
Farm Credit Administration receives all ap-
provals required by section 2279c(a)(2) of this 
title. 

(b) Exclusions 

The Farm Credit Administration shall not 
have authority, either direct or indirect, to ap-
prove bylaws, or any amendments or modifica-
tions or changes to bylaws, of System institu-
tions. 

(c) Proposed and final regulations; procedures 
applicable 

(1) At least thirty days prior to publishing any 
proposed regulation in the Federal Register, the 
Farm Credit Administration shall transmit a 
copy of the regulation to the Committee on Ag-
riculture of the House of Representatives and 
the Committee on Agriculture, Nutrition, and 
Forestry of the Senate. The Farm Credit Admin-
istration shall also transmit to such committees 
a copy of any final regulation prior to its publi-
cation in the Federal Register. Except as pro-
vided in paragraph (2) of this subsection, no 
final regulation of the Farm Credit Administra-
tion shall become effective prior to the expira-
tion of thirty calendar days after it is published 
in the Federal Register during which either or 
both Houses of the Congress are in session. 

(2) In the case of an emergency, a final regula-
tion of the Farm Credit Administration may be-
come effective without regard to the last sen-
tence of paragraph (1) of this subsection if the 
Farm Credit Administration notifies in writing 
the Committee on Agriculture of the House of 
Representatives and the Committee on Agri-
culture, Nutrition, and Forestry of the Senate 
setting forth the reasons why it is necessary to 
make the regulation effective prior to the expi-
ration of the thirty-day period. 

(d) Legislative veto of regulations; procedures 
applicable 

(1) If there are any unresolved differences be-
tween the Farm Credit Administration and the 
Board of Governors of the Federal Reserve Sys-
tem as to whether any regulation implementing 
section 2128(b) of this title or the other provi-
sions of subchapter III relating to the authority 
under section 2128(b) of this title conforms to 
national banking policies, objectives and limita-
tions, simultaneously with promulgation of any 
such regulation under this chapter, and simulta-
neously with promulgation of any regulation 
implementing section 2015(b) of this title, the 
Farm Credit Administration shall transmit a 
copy thereof to the Secretary of the Senate and 
the Clerk of the House of Representatives. Ex-
cept as provided in paragraph (2), the regulation 
shall not become effective if, within ninety cal-
endar days of continuous session of Congress 
after the date of promulgation, both Houses of 
Congress adopt a concurrent resolution, the 
matter after the resolving clause of which is as 

follows: ‘‘That Congress disapproves the regula-
tions promulgated by the Farm Credit Adminis-
tration dealing with the matter of , 
which regulation was transmitted to Congress 
on ’’, the blank spaces therein being 
appropriately filled. 

(2) If at the end of sixty calendar days of con-
tinuous session of Congress after the date of pro-
mulgation of a regulation, no committee of ei-
ther House of Congress has reported or been dis-
charged from further consideration of a concur-
rent resolution disapproving the regulation, and 
neither House has adopted such a resolution, the 
regulation may go into effect immediately. If, 
within such sixty calendar days, such a commit-
tee has reported or been discharged from further 
consideration of such a resolution, or either 
House has adopted such a resolution, the regula-
tion may go into effect not sooner than ninety 
calendar days of continuous session of Congress 
after its promulgation unless disapproved as 
provided in paragraph (1). 

(3) For the purposes of paragraphs (1) and (2) of 
this subsection— 

(i) continuity of session is broken only by an 
adjournment of Congress sine die; and 

(ii) the days on which either House is not in 
session because of an adjournment of more 
than three days to a day certain are excluded 
in the computation of sixty and ninety cal-
endar days of continuous session of Congress. 

(4) Congressional inaction on or rejection of a 
resolution of disapproval shall not be deemed an 
expression of approval of such regulation. 

(Pub. L. 92–181, title V, § 5.17, formerly § 5.18, 
Dec. 10, 1971, 85 Stat. 621; Pub. L. 96–592, title V, 
§§ 507, 508, Dec. 24, 1980, 94 Stat. 3449; renumbered 
§ 5.17 and amended Pub. L. 99–205, title II, § 201(7), 
Dec. 23, 1985, 99 Stat. 1691; Pub. L. 99–509, title I, 
§ 1036, Oct. 21, 1986, 100 Stat. 1878; Pub. L. 100–233, 
title II, § 207(a)(2), title IV, § 417, formerly § 414, 
§ 418(d), formerly § 415(d), §§ 424(a), 431(e), title 
VIII, §§ 802(v), 805(z), Jan. 6, 1988, 101 Stat. 1607, 
1653, 1656, 1660, 1713, 1717, renumbered §§ 417, 
418(d), Pub. L. 100–399, title IV, § 409(a), Aug. 17, 
1988, 102 Stat. 1003; Pub. L. 100–399, title II, § 205, 
title IV, § 409(e), title IX, § 901(m), (n), Aug. 17, 
1988, 102 Stat. 993, 1003, 1008; Pub. L. 101–624, title 
XVIII, § 1843(a)(1), Nov. 28, 1990, 104 Stat. 3836; 
Pub. L. 102–237, title V, § 502(h), Dec. 13, 1991, 105 
Stat. 1869; Pub. L. 102–552, title IV, § 401(c), title 
V, § 511, Oct. 28, 1992, 106 Stat. 4128, 4132; Pub. L. 
104–105, title II, §§ 210, 211, Feb. 10, 1996, 110 Stat. 
174; Pub. L. 110–234, title V, § 5407(b), (c)(1), May 
22, 2008, 122 Stat. 1160; Pub. L. 110–246, § 4(a), title 
V, § 5407(b), (c)(1), June 18, 2008, 122 Stat. 1664, 
1921, 1922.) 

CODIFICATION 

Pub. L. 110–234 and Pub. L. 110–246 made identical 
amendments to this section. The amendments by Pub. 
L. 110–234 were repealed by section 4(a) of Pub. L. 
110–246. 

PRIOR PROVISIONS 

A prior section 5.17 of Pub. L. 92–181 was renumbered 
section 5.16 and is classified to section 2251 of this title. 

AMENDMENTS 

2008—Subsec. (a)(2). Pub. L. 110–246, § 5407(c)(1), sub-
stituted ‘‘(2)’’ for ‘‘(2)(A)’’ and struck out pars. (B) and 



Page 1315 TITLE 12—BANKS AND BANKING § 2252 

(C) which prohibited issuance or amendment of the 
charter of any institution of the Farm Credit System 
that would authorize the institution to exercise lending 
authority in a territory in which the charter of another 
such institution authorized the other institution to ex-
ercise like authority, unless specified approvals were 
obtained, and provided that such prohibition would 
apply only in geographic areas where, due to the failure 
of a merger, the Federal intermediate credit bank or 
its successor was chartered to provide short- and inter-
mediate-term credit, and a neighboring Farm Credit 
Bank that was not the successor to the Federal inter-
mediate credit bank was chartered to provide long- 
term credit, in the same geographic territory. 

Subsec. (a)(15). Pub. L. 110–246, § 5407(b), added par. 
(15). 

1996—Subsec. (a)(2)(A). Pub. L. 104–105, § 210, struck 
out ‘‘or management agreements’’ after ‘‘consolida-
tions of boards of directors’’ in first sentence. 

Subsec. (a)(8). Pub. L. 104–105, § 211, inserted ‘‘the re-
quirements of the Farm Credit Administration govern-
ing the dissemination to stockholders of quarterly re-
ports of System institutions may not be more burden-
some or costly than the requirements applicable to na-
tional banks, and’’ after ‘‘except that’’. 

1992—Subsec. (a)(2). Pub. L. 102–552, § 401(c), des-
ignated existing provisions as subpar. (A) and added 
subpars. (B) and (C). 

Subsec. (a)(13), (14). Pub. L. 102–552, § 511, added pars. 
(13) and (14). 

1991—Subsec. (a)(8)(B)(ii). Pub. L. 102–237 struck out 
second period at end. 

1990—Subsec. (a)(13). Pub. L. 101–624 struck out par. 
(13) which read as follows: ‘‘Except for associations, ap-
prove the salary scale for employees of the institutions 
of the System, and approve the compensation of the 
chief executive officer of such institutions: Provided, 
That no salary scale or rate of compensation shall be 
approved under this provision unless determined by the 
Board to be fair and reasonable. The Board may not 
delegate its responsibilities under this paragraph.’’ 

1988—Subsec. (a)(1). Pub. L. 100–399, § 901(m)(1), sub-
stituted ‘‘district banks’’ for ‘‘district boards’’. 

Subsec. (a)(2). Pub. L. 100–399, § 901(m)(2), substituted 
‘‘district bank boards’’ for ‘‘boards of the districts’’. 

Pub. L. 100–399, § 409(e), substituted ‘‘approve the con-
solidation or division of the territories of institutions 
when agreed to’’ for ‘‘the consolidation or division of 
the territories that they serve when agreed to’’. 

Pub. L. 100–233, § 802(v)(1)(A), substituted ‘‘approve 
amendments to’’ for ‘‘amend or modify’’. 

Pub. L. 100–233, § 415(d), substituted ‘‘section 2279a of 
this title’’ for ‘‘section 2181 of this title’’ and ‘‘approve 
mergers and any related activities as provided for in 
subchapter VII of this chapter; and’’ for ‘‘; approve 
mergers of banks operating under the same subchapter 
of this chapter, merger of Federal land bank associa-
tions, merger of production credit associations, and’’. 

Pub. L. 100–233, § 414, substituted ‘‘. The Farm Credit 
Administration Board shall ensure that disapproving 
associations (A) shall not be charged any assessment 
under this chapter at a rate higher than that charged 
other like associations in the district, and (B) shall be 
provided with financial services and assistance on the 
same basis as other like associations in the district’’ 
for ‘‘; and the Farm Credit Administration shall ensure 
that the board of directors of district banks does not 
discriminate against the disapproving associations in 
exercising its supervisory authorities. Such associa-
tions shall not be (i) charged any assessment under this 
chapter at a rate higher than that charged other like 
associations in the district or (ii) discriminated against 
in the provision of any financial service and assist-
ance’’. 

Pub. L. 100–233, § 431(e)(1), substituted ‘‘The Farm 
Credit Administration Board, after consultation with 
the respective boards of directors of the affected banks, 
may require two or more banks operating under the 
same or different titles to merge if the Board deter-
mines that one of such banks has failed to meet its out-

standing obligations’’ for ‘‘The Chairman of the Farm 
Credit Administration Board, after consultation with 
the respective district board or boards and the board of 
directors of the Capital Corporation may require two or 
more banks of the Farm Credit System (other than 
Central Banks for Cooperatives) operating under the 
same subchapter to merge if the Chairman determines 
that one of such banks has failed to meet outstanding 
obligations of such bank.’’ 

Subsec. (a)(3). Pub. L. 100–399, § 901(m)(3), substituted 
‘‘Farm Credit Banks under section 2207(b) of this title’’ 
for ‘‘Federal land banks and Federal intermediate cred-
it banks under section 2207(b) of this title’’. 

Subsec. (a)(5). Pub. L. 100–233, § 802(v)(1)(B), struck 
out ‘‘that meet standards and criteria established by 
the Farm Credit Administration, including standards 
and criteria with respect to (A) interest rates on obli-
gations of Farm Credit System institutions, and (B) the 
payment of dividends or patronage refunds by Farm 
Credit System institutions’’ after ‘‘Farm Credit insti-
tutions’’. 

Subsec. (a)(8). Pub. L. 100–399, § 205, redesignated par. 
(9) as (8). 

Pub. L. 100–233, § 207(a)(2), struck out par. (8) which 
read as follows: ‘‘Make investments in stock of the Cap-
ital Corporation out of the revolving fund referred to in 
section 2151 of this title, and require the retirement of 
such stock.’’ 

Subsec. (a)(9). Pub. L. 100–399, § 205, redesignated par. 
(10) as (9). Former par. (9) redesignated (8). 

Pub. L. 100–233, § 424(a), inserted provisions limiting 
Farm Credit Administration from requiring System in-
stitutions to disclose in reports to stockholders certain 
information concerning condition or classification of 
loans to certain directors or members of immediate 
family of certain directors. 

Subsec. (a)(10) to (12). Pub. L. 100–399, § 205, redesig-
nated pars. (11) to (13) as (10) to (12), respectively. 
Former par. (10) redesignated (9). 

Subsec. (a)(13). Pub. L. 100–399, § 205, redesignated par. 
(14) as (13). Former par. (13) redesignated (12). 

Pub. L. 100–233, § 805(z), redesignated par. (14) as (13), 
and struck out former par. (13) which read as follows: 
‘‘Sue and be sued, complain and defend in any court of 
law or equity, State or Federal. All suits of a civil na-
ture at common law or in equity to which the Farm 
Credit Administration shall be a party shall be deemed 
to arise under the laws of the United States, and the 
United States district courts shall have original juris-
diction thereof, without regard to the amount of the 
controversy; and the Farm Credit Administration may, 
without bond or security, remove any such action, suit, 
or proceeding from a State court to the United States 
district court for the district or division embracing the 
place where the same is pending by following any pro-
cedure for removal now or hereafter in effect. Service 
of process on the Farm Credit Administration shall be 
in accordance with provisions of title 28 and rules 
adopted under title 28 for suits in which an agency of 
the United States is a party. The Farm Credit Adminis-
tration shall designate an agent at its principal office 
to accept service of process.’’ 

Subsec. (a)(14). Pub. L. 100–399, § 205, redesignated par. 
(14) as (13). 

Pub. L. 100–233, §§ 431(e)(2), 805(z), redesignated par. 
(15) as (14) and inserted ‘‘by the Board’’ and ‘‘The Board 
may not delegate its responsibilities under this para-
graph.’’ Former subsec. (14) redesignated (13). 

Subsec. (a)(15). Pub. L. 100–233, § 805(z), redesignated 
par. (15) as (14). 

Subsecs. (b), (c). Pub. L. 100–233, § 802(v)(2), added sub-
sec. (b) and redesignated former subsec. (b) as (c). 
Former subsec. (c) redesignated (d). 

Subsec. (d). Pub. L. 100–233, § 802(v)(2), redesignated 
subsec. (c) as (d). 

Subsec. (d)(1). Pub. L. 100–399, § 901(n)(1), made tech-
nical amendment to reference to sections 2015(b) and 
2128(b) of this title involving underlying provisions of 
original act and requiring no change in text. 

Pub. L. 100–399, § 901(n), substituted ‘‘section 2015(b) of 
this title’’ for ‘‘section 2074 of this title’’. 
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1986—Subsec. (a)(5)(A). Pub. L. 99–509 struck out ‘‘and 
on loans made or discounted by such institutions’’ after 
‘‘Farm Credit System institutions’’. 

1985—Subsec. (a). Pub. L. 99–205 amended subsec. (a) 
generally, revising and reorganizing the enumerated 
powers of the Farm Credit Administration by sub-
stituting pars. (1) to (15) for former pars. (1) to (17). 

1980—Pub. L. 96–592 designated existing provisions as 
subsec. (a), in par. (3) inserted provisions relating to 
summary and analysis of reports, and added subsecs. (b) 
and (c). 

EFFECTIVE DATE OF 2008 AMENDMENT 

Amendment of this section and repeal of Pub. L. 
110–234 by Pub. L. 110–246 effective May 22, 2008, the 
date of enactment of Pub. L. 110–234, except as other-
wise provided, see section 4 of Pub. L. 110–246, set out 
as an Effective Date note under section 8701 of Title 7, 
Agriculture. 

Pub. L. 110–234, title V, § 5407(d), May 22, 2008, 122 
Stat. 1161, and Pub. L. 110–246, § 4(a), title V, § 5407(d), 
June 18, 2008, 122 Stat. 1664, 1922, provided that: ‘‘The 
amendments made by this section [enacting section 
2279c of this title and amending this section and provi-
sions set out as notes under section 2011 of this title] 
take effect on January 1, 2010.’’ 

[Pub. L. 110–234 and Pub. L. 110–246 enacted identical 
provisions. Pub. L. 110–234 was repealed by section 4(a) 
of Pub. L. 110–246, set out as a note under section 8701 
of Title 7, Agriculture.] 

EFFECTIVE DATE OF 1991 AMENDMENT 

Amendment by Pub. L. 102–237 effective as if included 
in the provision of the Food, Agriculture, Conservation, 
and Trade Act of 1990, Pub. L. 101–624, to which the 
amendment relates, see section 1101(b)(4) of Pub. L. 
102–237, set out as a note under section 1421 of Title 7, 
Agriculture. 

EFFECTIVE DATE OF 1988 AMENDMENTS 

Amendment by sections 205 and 409(a), (e) of Pub. L. 
100–399 effective as if enacted immediately after enact-
ment of Pub. L. 100–233, which was approved Jan. 6, 
1988, and amendment by section 901(m), (n) of Pub. L. 
100–399 effective immediately after amendment made 
by section 401 of Pub. L. 100–233, which was effective 6 
months after Jan. 6, 1988, see section 1001 of Pub. L. 
100–399, set out as a note under section 2002 of this title. 

Amendment by section 207(a)(2) of Pub. L. 100–233 ef-
fective 15 days after Jan. 6, 1988, see section 207(b) of 
Pub. L. 100–233 set out as an Effective Date of Repeal 
note under section 2152 of this title. 

EFFECTIVE DATE OF 1985 AMENDMENT 

Amendment by Pub. L. 99–205 effective thirty days 
after Dec. 23, 1985, see section 401 of Pub. L. 99–205, set 
out as a note under section 2001 of this title. 

REGULATIONS 

Section 424(b) of Pub. L. 100–233 provided that: ‘‘With-
in 30 days after the date of the enactment of this Act 
[Jan. 6, 1988], the Farm Credit Administration shall 
amend its regulations as necessary to implement the 
amendment made by subsection (a) [amending this sec-
tion].’’ 

TERMINATION OF REPORTING REQUIREMENTS 

For termination, effective May 15, 2000, of provisions 
in subsec. (a)(3) of this section relating to requirement 
to make annual reports to Congress, see section 3003 of 
Pub. L. 104–66, as amended, set out as a note under sec-
tion 1113 of Title 31, Money and Finance, and page 166 
of House Document No. 103–7. 

REGULATORY REVIEW 

Section 212 of Pub. L. 104–105 provided that: 
‘‘(a) FINDINGS.—Congress finds that— 

‘‘(1) the Farm Credit Administration, in the role of 
the Administration as an arms-length safety and 

soundness regulator, has made considerable progress 
in reducing the regulatory burden on Farm Credit 
System institutions; 

‘‘(2) the efforts of the Farm Credit Administration 
described in paragraph (1) have resulted in cost sav-
ings for Farm Credit System institutions; and 

‘‘(3) the cost savings described in paragraph (2) ulti-
mately benefit the farmers, ranchers, agricultural co-
operatives, and rural residents of the United States. 
‘‘(b) CONTINUATION OF REGULATORY REVIEW.—The 

Farm Credit Administration shall continue the com-
prehensive review of regulations governing the Farm 
Credit System to identify and eliminate, consistent 
with law, safety, and soundness, all regulations that 
are unnecessary, unduly burdensome or costly, or not 
based on law.’’ 

FORBEARANCE AND RESTRUCTURING FOR FARM LOANS; 
FARM CREDIT ADMINISTRATION 

Pub. L. 100–387, title III, § 313(b), Aug. 11, 1988, 102 
Stat. 950, provided that: ‘‘It further is the sense of Con-
gress that the Farm Credit Administration should in 
its oversight of Farm Credit System institutions, with 
respect to farmers and ranchers who suffer major losses 
due to drought, hail, excessive moisture, or related con-
dition in 1988— 

‘‘(1) ensure that Farm Credit System institutions 
exercise forbearance in the collection of principal and 
interest on loans outstanding to such farmers and 
ranchers; 

‘‘(2) expedite the use of credit restructuring and 
other credit relief mechanisms authorized under the 
Agricultural Credit Act of 1987 [Pub. L. 100–233, Jan. 
6, 1988, 101 Stat. 1568, see Tables for classification] 
and related provisions of law for such farmers and 
ranchers; and 

‘‘(3) encourage other lenders participating with 
Farm Credit System institutions in mutual loan 
agreements to exercise forbearance before declaring 
loans to such farmers and ranchers in default.’’ 

§ 2253. Prior delegations 

Any delegations by the Farm Credit Adminis-
tration and redelegations thereof made in ac-
cordance with section 5.19 of the Farm Credit 
Act of 1971 as in effect prior to the effective date 
of the Farm Credit Amendments Act of 1985 may 
continue in full force and effect, at the discre-
tion of the Farm Credit Administration, for the 
period ending twelve months after December 23, 
1985. 

(Pub. L. 92–181, title V, § 5.18, as added Pub. L. 
99–205, title II, § 202(b), Dec. 23, 1985, 99 Stat. 
1693.) 

REFERENCES IN TEXT 

Section 5.19 of the Farm Credit Act of 1971 as in effect 
prior to the effective date of the Farm Credit Amend-
ments Act of 1985, referred to in text, is section 5.19 of 
Pub. L. 92–181 which was classified to this section prior 
to its repeal by section 202(a) of Pub. L. 99–205, known 
as the Farm Credit Amendments Act of 1985. See Prior 
Provisions and Effective Date notes below. 

PRIOR PROVISIONS 

A prior section 2253, Pub. L. 92–181, title V, § 5.19, Dec. 
10, 1971, 85 Stat. 622, related to delegation of duties and 
powers to financial institutions, prior to repeal, effec-
tive thirty days after Dec. 23, 1985, by Pub. L. 99–205, 
title II, § 202(a), Dec. 23, 1985, 99 Stat. 1693. 

A prior section 5.18 of Pub. L. 92–181 was renumbered 
section 5.17 and is classified to section 2252 of this title. 

EFFECTIVE DATE 

Section effective thirty days after Dec. 23, 1985, see 
section 401 of Pub. L. 99–205, set out as an Effective 
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Date of 1985 Amendment note under section 2001 of this 
title. 

§ 2254. Examinations 

(a) Scope and frequency of examinations; power, 
authority, and liability of examiners 

Except for Federal land bank associations, 
each institution of the System shall be exam-
ined by Farm Credit Administration examiners 
at such times as the Board may determine, but 
in no event less than once during each 18-month 
period. Each Federal land bank association shall 
be examined by Farm Credit Administration ex-
aminers at such times as the Farm Credit Ad-
ministration Board may determine, except that 
each such association shall be examined at least 
once every three years. Such examinations may 
include, if appropriate, but are not limited to, 
an analysis of credit and collateral quality and 
capitalization of the institution, and appraisals 
of the effectiveness of the institution’s manage-
ment and application of policies governing the 
carrying out of this chapter and regulations of 
the Farm Credit Administration and servicing 
all eligible borrowers. Examination of banks 
shall include an analysis of the compensation 
paid to the chief executive officer and the salary 
scales of the employees of the bank. At the di-
rection of the Board, Farm Credit Administra-
tion examiners also shall make examinations of 
the condition of any organization, other than 
federally regulated financial institutions, to, 
for, or with which any institution of the System 
contemplates making a loan or discounting 
paper. For the purposes of this chapter, examin-
ers of the Farm Credit Administration shall be 
subject to the same requirements, responsibil-
ities, and penalties as are applicable to examin-
ers under the National Bank Act [12 U.S.C. 21 et 
seq.], the Federal Reserve Act [12 U.S.C. 221 et 
seq.], and Federal Deposit Insurance Act [12 
U.S.C. 1811 et seq.], and other provisions of law 
and shall have the same powers and privileges as 
are vested in such examiners by law. 

(b) Annual report of condition 

(1) Each institution of the System shall make 
and publish an annual report of condition as pre-
scribed by the Farm Credit Administration. 
Each such report shall contain financial state-
ments prepared in accordance with generally ac-
cepted accounting principles, except with re-
spect to any actions taken by any banks of the 
System under section 2159(b) of this title, and 
contain such additional information as the 
Farm Credit Administration by regulation may 
require. Notwithstanding the provisions of the 
preceding sentence and any other provision of 
this chapter, for the period July 1, 1986, through 
December 31, 1988, the institutions of the Farm 
Credit System may, on the prior approval of the 
Farm Credit Administration and subject to such 
conditions as it may establish, capitalize annu-
ally their provision for losses that is in excess of 
one-half of 1 percent of loans outstanding and 
amortize such capitalized amounts over a period 
not to exceed 20 years. Such financial state-
ments of System institutions shall be audited by 
an independent public accountant. 

(2) In accordance with the regulations of the 
Farm Credit Administration, for the period end-

ing December 31, 1992, System institutions are 
authorized to use the authorities contained in 
the third sentence of paragraph (1) except as 
otherwise provided in section 2278a–6 of this 
title. 

(3) Any preferred stock issued under section 
2278b–7 of this title shall be subordinated to, and 
impaired before, other stock or equities of the 
institution. 

(c) Report of examination of noncomplying insti-
tution; publication; notice of intention 

The Farm Credit Administration may publish 
the report of examination of any System insti-
tution that does not, before the end of the 120th 
day after the date of notification of the recom-
mendations and suggestions of the Farm Credit 
Administration, based on such examination, 
comply with such recommendations and sugges-
tions to the satisfaction of the Farm Credit Ad-
ministration. The Farm Credit Administration 
shall give notice of intention to publish in the 
event of such noncompliance at least 90 days be-
fore such publication. Such notice of intention 
may be given any time after such notification of 
recommendations and suggestions. 

(d) Duties of Farm Credit Administration 

On receipt of a request made under section 
2277a–8(b)(1)(B) of this title with respect to a 
System institution, the Farm Credit Adminis-
tration shall— 

(1) furnish for the confidential use of the 
Farm Credit System Insurance Corporation re-
ports of examination of the institution and 
other reports or information on the institu-
tion; and 

(2)(A) examine, or obtain other information 
on, the institution and furnish for the con-
fidential use of the Farm Credit System Insur-
ance Corporation the report of the examina-
tion and such other information; or 

(B) if the Farm Credit Administration Board 
determines that compliance with the request 
would substantially impair the ability of the 
Farm Credit Administration to carry out the 
other duties and responsibilities of the Farm 
Credit Administration under this chapter, no-
tify the Board of Directors of the Farm Credit 
System Insurance Corporation that the Farm 
Credit Administration will be unable to com-
ply with the request. 

(Pub. L. 92–181, title V, § 5.19, formerly § 5.20, 
Dec. 10, 1971, 85 Stat. 623; renumbered § 5.19 and 
amended Pub. L. 99–205, title II, § 203(a), Dec. 23, 
1985, 99 Stat. 1693; Pub. L. 99–509, title I, § 1037, 
Oct. 21, 1986, 100 Stat. 1878; Pub. L. 100–233, title 
II, § 205(b), title IV, § 432(b), Jan. 6, 1988, 101 Stat. 
1607, 1661; Pub. L. 100–399, title II, § 204, title IV, 
§ 416(c), Aug. 17, 1988, 102 Stat. 993, 1004; Pub. L. 
101–624, title XVIII, § 1843(b), Nov. 28, 1990, 104 
Stat. 3836; Pub. L. 102–552, title V, §§ 512, 513(b), 
Oct. 28, 1992, 106 Stat. 4133, 4134; Pub. L. 104–105, 
title II, § 213, Feb. 10, 1996, 110 Stat. 175.) 

PRIOR PROVISIONS 

A prior section 5.19 of Pub. L. 92–181 was classified to 
section 2253 of this title prior to repeal by Pub. L. 
99–205, title II, § 202(a), Dec. 23, 1985, 99 Stat. 1693. 

REFERENCES IN TEXT 

The National Bank Act, referred to in subsec. (a), is 
act June 3, 1864, ch. 106, 13 Stat. 99, as amended, which 
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is classified principally to chapter 2 (§ 21 et seq.) of this 
title. For complete classification of this Act to the 
Code, see References in Text note set out under section 
38 of this title. 

The Federal Reserve Act, referred to in subsec. (a), is 
act Dec. 23, 1913, ch. 6, 38 Stat. 251, as amended, which 
is classified principally to chapter 3 (§ 221 et seq.) of 
this title. For complete classification of this Act to the 
Code, see References in Text note set out under section 
226 of this title and Tables. 

The Federal Deposit Insurance Act, referred to in 
subsec. (a), is act Sept. 21, 1950, ch. 967, § 2, 64 Stat. 873, 
as amended, which is classified generally to chapter 16 
(§ 1811 et seq.) of this title. For complete classification 
of this Act to the Code, see Short Title note set out 
under section 1811 of this title and Tables. 

AMENDMENTS 

1996—Subsec. (a). Pub. L. 104–105 substituted ‘‘during 
each 18-month period’’ for ‘‘each year’’ in first sen-
tence. 

1992—Subsec. (a). Pub. L. 102–552, § 512, substituted 
‘‘may include, if appropriate’’ for ‘‘shall include’’ in 
third sentence. 

Subsec. (d). Pub. L. 102–552, § 513(b), added subsec. (d). 
1990—Subsec. (a). Pub. L. 101–624 inserted after third 

sentence ‘‘Examination of banks shall include an 
analysis of the compensation paid to the chief execu-
tive officer and the salary scales of the employees of 
the bank.’’ 

1988—Subsec. (a). Pub. L. 100–399, § 416(c), substituted 
‘‘at least once every three years’’ for ‘‘at least once 
every 5 years’’. 

Pub. L. 100–233, § 432(b), substituted ‘‘Except for Fed-
eral land bank associations, each’’ for ‘‘Each’’, sub-
stituted ‘‘the Board’’ for ‘‘the Chairman of the Board’’ 
in two places, and inserted after first sentence ‘‘Each 
Federal land bank association shall be examined by 
Farm Credit Administration examiners at such times 
as the Farm Credit Administration Board may deter-
mine, except that each such association shall be exam-
ined at least once every 5 years.’’ 

Subsec. (b). Pub. L. 100–233, § 205(b), designated exist-
ing provisions as par. (1) and added pars. (2) and (3). 

Subsec. (b)(2). Pub. L. 100–399, § 204, substituted ‘‘the 
third sentence of paragraph (1)’’ for ‘‘this section’’. 

1986—Subsec. (b). Pub. L. 99–509 substituted second 
and third sentences for former second sentence which 
read as follows: ‘‘Each such report shall contain finan-
cial statements prepared in accordance with generally 
accepted accounting principles and contain such addi-
tional information as the Farm Credit Administration 
by regulation may require.’’ 

1985—Pub. L. 99–205 in amending section generally, 
revised and restated existing provisions in subsec. (a) 
and added subsecs. (b) and (c). Prior to amendment, sec-
tion read as follows: ‘‘Except as provided herein, each 
institution of the System, and each of their agents, at 
such times as the Governor of the Farm Credit Admin-
istration may determine, shall be examined and au-
dited by farm credit examiners under the direction of 
an independent chief Farm Credit Administration ex-
aminer, but each bank and each production credit asso-
ciation shall be examined and audited not less fre-
quently than once each year. Such examinations shall 
include objective appraisals of the effectiveness of man-
agement and application of policies in carrying out the 
provisions of this chapter and in servicing all eligible 
borrowers. If the Governor determines it to be nec-
essary or appropriate, the required examinations and 
audits may be made by independent certified public ac-
countants, certified by a regulatory authority of a 
State, and in accordance with generally accepted audit-
ing standards. Upon request of the Governor or any 
bank of the System, farm credit examiners shall also 
make examinations and written reports of the condi-
tion of any organization, other than national banks, to 
which, or with which, any institution of the System 
contemplates making a loan or discounting paper of 
such organization. For the purposes of this chapter, ex-

aminers of the Farm Credit Administration shall be 
subject to the same requirements, responsibilities, and 
penalties as are applicable to examiners under the Na-
tional Bank Act [12 U.S.C. 21 et seq.], the Federal Re-
serve Act [12 U.S.C. 221 et seq.], the Federal Deposit In-
surance Act [12 U.S.C. 1811 et seq.], and other provisions 
of law and shall have the same powers and privileges as 
are vested in such examiners by law.’’ 

EFFECTIVE DATE OF 1988 AMENDMENT 

Amendment by Pub. L. 100–399 effective as if enacted 
immediately after enactment of Pub. L. 100–233, which 
was approved Jan. 6, 1988, see section 1001(a) of Pub. L. 
100–399, set out as a note under section 2002 of this title. 

EFFECTIVE DATE OF 1985 AMENDMENT 

Amendment by Pub. L. 99–205 effective thirty days 
after Dec. 23, 1985, see section 401 of Pub. L. 99–205, set 
out as a note under section 2001 of this title. 

RESTRAINT BY FEDERAL BANK REGULATORY AGENCIES 
IN OVERSEEING AGRICULTURAL BORROWERS 

Pub. L. 99–198, title XIII, § 1326, Dec. 23, 1985, 99 Stat. 
1540, provided that: 

‘‘(a) Congress finds and declares that— 
‘‘(1) high production costs and low commodity 

prices have combined to reduce farm income to the 
lowest levels since the depths of the Depression in the 
1930’s, to subject many agricultural producers, 
through no fault of their own, to severe economic 
hardship, and in many cases temporarily but seri-
ously to impair producers’ ability to meet loan repay-
ment schedules in a timely fashion; and 

‘‘(2) a policy of adverse classification of agricul-
tural loans by bank examiners under these circum-
stances will trigger a wave of foreclosures and simi-
lar actions on the part of banks, thereby depressing 
land values and prices for agricultural facilities and 
equipment and having a devastating effect on farmers 
and the banking industry, and upon rural areas of the 
United States in general. 
‘‘(b) It is therefore the sense of Congress that the 

Federal bank regulatory agencies should ensure, in 
their examination procedures, that examiners exercise 
caution and restraint and give due consideration not 
only to the current cash flow of agricultural borrowers 
under financial stress, but to factors such as their loan 
collateral and ultimate ability to repay as well, for so 
long as the adverse economic effects of the cost-price 
squeeze of recent years continue to impair the ability 
of these borrowers to meet scheduled repayments on 
their loans.’’ 

§ 2255. Conditions of other banks and lending in-
stitutions 

The Comptroller of the Currency is authorized 
and directed, upon request of the Farm Credit 
Administration to furnish for confidential use of 
an institution of the System such reports, 
records, and other information as he may have 
available relating to the financial condition of 
national banks through, for, or with which such 
institution of the System has made or con-
templates making discounts or loans and to 
make such further examination, as may be 
agreed, of organizations through, for, or with 
which such institution of the Farm Credit Sys-
tem has made or contemplates making dis-
counts or loans. 

(Pub. L. 92–181, title V, § 5.20, formerly § 5.21, 
Dec. 10, 1971, 85 Stat. 623; renumbered § 5.20, Pub. 
L. 99–205, title II, § 203(b), Dec. 23, 1985, 99 Stat. 
1694.) 

PRIOR PROVISIONS 

A prior section 5.20 of Pub. L. 92–181 was renumbered 
section 5.19 and is classified to section 2254 of this title. 
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§ 2256. Consent to the availability of reports and 
to examinations 

Any organization other than State banks, 
trust companies, and savings associations shall, 
as a condition precedent to securing discount 
privileges with a bank of the Farm Credit Sys-
tem, file with such bank its written consent to 
examination by farm credit examiners as may 
be directed by the Farm Credit Administration; 
and State banks, trust companies, and savings 
associations may be required in like manner to 
file a written consent that reports of their ex-
amination by constituted State authorities may 
be furnished by such authorities upon the re-
quest of the Farm Credit Administration. 

(Pub. L. 92–181, title V, § 5.21, formerly § 5.22, 
Dec. 10, 1971, 85 Stat. 623; renumbered § 5.21, Pub. 
L. 99–205, title II, § 203(b), Dec. 23, 1985, 99 Stat. 
1694.) 

PRIOR PROVISIONS 

A prior section 5.21 of Pub. L. 92–181 was renumbered 
section 5.20 and is classified to section 2255 of this title. 

§ 2257. Reports on conditions of institutions re-
ceiving loans or deposits 

The executive departments, boards, commis-
sions, and independent establishments of the 
Government of the United States, the Federal 
Deposit Insurance Corporation, the Comptroller 
of the Currency, the Board of Governors of the 
Federal Reserve System, and the Federal Re-
serve banks are severally authorized under such 
conditions as they may prescribe, upon request 
of the Farm Credit Administration, to make 
available to it or to any institution of the Sys-
tem in confidence all reports, records, or other 
information relating to the condition of any or-
ganization to which such institution of the Sys-
tem has made or contemplates making loan or 
for which it has or contemplates discounting 
paper, or which it is using or contemplates using 
as a custodian of securities or other credit in-
struments, or a depository. The Federal Reserve 
banks in their capacity as depositories, agents, 
and custodians for bonds, debentures, and other 
obligations issued by the banks of the System or 
book entries thereof are also authorized and di-
rected, upon request of the Farm Credit Admin-
istration, to make available for audit by farm 
credit examiners all appropriate books, ac-
counts, financial records, files, and other papers. 

(Pub. L. 92–181, title V, § 5.22, formerly § 5.23, 
Dec. 10, 1971, 85 Stat. 624; renumbered § 5.22, Pub. 
L. 99–205, title II, § 203(b), Dec. 23, 1985, 99 Stat. 
1694.) 

PRIOR PROVISIONS 

A prior section 5.22 of Pub. L. 92–181 was renumbered 
section 5.21 and is classified to section 2256 of this title. 

§ 2257a. Uniform financial reporting instructions 

(a) In general 

Each System institution shall comply with 
uniform financial reporting instructions re-
quired by the Farm Credit Administration, to 
standardize and facilitate the reporting of Sys-
tem data. 

(b) Computerized system 

If the financial reports are maintained by a 
computer system, each System institution may 
develop an internal computer system or it may 
contract out to a vendor under open competitive 
bidding any or all aspects of the computerized 
system. 

(c) Submission of proposal 

Within 6 months of January 6, 1988, each Sys-
tem institution shall submit to the Farm Credit 
Administration a report on the plan of that in-
stitution to bring the operations of the institu-
tion into compliance with the uniform financial 
reporting instructions required by the Farm 
Credit Administration. 

(Pub. L. 92–181, title V, § 5.22A, as added Pub. L. 
100–233, title IV, § 429, Jan. 6, 1988, 101 Stat. 1658.) 

§ 2258. Jurisdiction 

Each institution of the System shall for the 
purposes of jurisdiction be deemed to be a citi-
zen of the State, commonwealth, or District of 
Columbia in which its principal office is located. 

(Pub. L. 92–181, title V, § 5.23, formerly § 5.24, 
Dec. 10, 1971, 85 Stat. 624; Pub. L. 94–184, § 1(b), 
Dec. 31, 1975, 89 Stat. 1060; renumbered § 5.23, 
Pub. L. 99–205, title II, § 203(b), Dec. 23, 1985, 99 
Stat. 1694.) 

PRIOR PROVISIONS 

A prior section 5.23 of Pub. L. 92–181 was renumbered 
section 5.22 and is classified to section 2257 of this title. 

AMENDMENTS 

1975—Pub. L. 94–184 struck out provisions prohibiting 
district court jurisdiction on the basis of incorporation 
under this Act or prior Federal law, and prohibiting ju-
risdiction except in cases by or against the United 
States or one of its officers, or against a person over 
whom State courts have no jurisdiction and except in 
cases by or against a receiver or conservator appointed 
under this chapter. 

§ 2259. State legislation 

Whenever it is determined by the Farm Credit 
Administration, or by judicial decision, that a 
State law is applicable to the obligations and se-
curities authorized to be held by the institu-
tions of the System under this chapter, which 
law would provide insufficient protection or in-
adequate safeguards against loss in the event of 
default, the Farm Credit Administration may 
declare such obligations or securities to be ineli-
gible as collateral for the issuance of new notes, 
bonds, debentures, and other obligations under 
this chapter. 

(Pub. L. 92–181, title V, § 5.24, formerly § 5.25, 
Dec. 10, 1971, 85 Stat. 624; renumbered § 5.24, Pub. 
L. 99–205, title II, § 203(b), Dec. 23, 1985, 99 Stat. 
1694.) 

PRIOR PROVISIONS 

A prior section 5.24 of Pub. L. 92–181 was renumbered 
section 5.23 and is classified to section 2258 of this title. 

§ 2260. Transferred 

CODIFICATION 

Section, Pub. L. 92–181, title V, § 5.30, as added Pub. L. 
96–592, title V, § 509, Dec. 24, 1980, 94 Stat. 3450, which re-
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lated to audit and report to Congress by the Comptrol-
ler General, was renumbered section 5.44 of Pub. L. 
92–181 by, Pub. L. 99–205, title II, § 205(a)(2), Dec. 23, 1985, 
99 Stat. 1703, and was transferred to section 2275 of this 
title. 

PART C—ENFORCEMENT POWERS OF FARM 
CREDIT ADMINISTRATION 

§ 2261. Cease and desist proceedings 

(a) If, in the opinion of the Farm Credit Ad-
ministration, any institution in the Farm Credit 
System, or any director, officer, employee, 
agent, or other person participating in the con-
duct of the affairs of such an institution is en-
gaging or has engaged, or the Farm Credit Ad-
ministration has reasonable cause to believe 
that the institution or any director, officer, em-
ployee, agent, or other person participating in 
the conduct of the affairs of such institution is 
about to engage, in an unsafe or unsound prac-
tice in conducting the business of such institu-
tion, or is violating or has violated, or the Farm 
Credit Administration has reasonable cause to 
believe that the institution or any director, offi-
cer, employee, agent, or other person participat-
ing in the conduct of the affairs of such institu-
tion is about to violate, a law, rule, or regula-
tion, or any condition imposed in writing by the 
Farm Credit Administration in connection with 
the granting of any application or other request 
by the institution or any written agreement en-
tered into with the Farm Credit Administration, 
the Farm Credit Administration may issue and 
serve upon the institution or such director, offi-
cer, employee, agent, or other person a notice of 
charges in respect thereof. The notice shall con-
tain a statement of the facts constituting the 
alleged violation or violations or the unsafe or 
unsound practice or practices, and shall fix a 
time and place at which a hearing will be held 
to determine whether an order to cease and de-
sist therefrom should issue against the institu-
tion or the director, officer, employee, agent, or 
other person participating in the conduct of the 
affairs of such institution. Such hearing shall be 
fixed for a date not earlier than thirty days nor 
later than sixty days after service of such notice 
unless an earlier or a later date is set by the 
Farm Credit Administration at the request of 
any party so served. Unless the party or parties 
so served shall appear at the hearing personally 
or by a duly authorized representative, they 
shall be deemed to have consented to the issu-
ance of the cease and desist order. In the event 
of such consent, or if upon the record made at 
any such hearing, the Farm Credit Administra-
tion shall find that any violation or unsafe or 
unsound practice specified in the notice of 
charges has been established, the Farm Credit 
Administration may issue and serve upon the in-
stitution or the director, officer, employee, 
agent, or other person participating in the con-
duct of the affairs of such institution an order to 
cease and desist from any such violation or 
practice. Such order may, by provisions that 
may be mandatory or otherwise, require the in-
stitution or its directors, officers, employees, 
agents, and other persons participating in the 
conduct of the affairs of such institution to 
cease and desist from the same, and, further, to 

take affirmative action to correct the condi-
tions resulting from any such violation or prac-
tice. 

(b) A cease and desist order shall become effec-
tive at the expiration of thirty days after the 
service of such order upon the institution or 
other person concerned (except in the case of a 
cease and desist order issued upon consent, 
which shall become effective at the time speci-
fied therein), and shall remain effective and en-
forceable as provided therein except to such ex-
tent as it is stayed, modified, terminated, or set 
aside by action of the Farm Credit Administra-
tion or a reviewing court. 

(Pub. L. 92–181, title V, § 5.25, as added Pub. L. 
99–205, title II, § 204, Dec. 23, 1985, 99 Stat. 1694.) 

PRIOR PROVISIONS 

A prior section 5.25 of Pub. L. 92–181 was renumbered 
section 5.24 and is classified to section 2259 of this title. 

EFFECTIVE DATE 

Section effective thirty days after Dec. 23, 1985, see 
section 401 of Pub. L. 99–205, set out as an Effective 
Date of 1985 Amendment note under section 2001 of this 
title. 

§ 2262. Temporary cease and desist orders 

(a) Whenever the Farm Credit Administration 
shall determine that the violation or threatened 
violation or the unsafe or unsound practice or 
practices, specified in the notice of charges 
served upon the institution or any director, offi-
cer, employee, agent, or other person participat-
ing in the conduct of the affairs of such institu-
tion under section 2261 of this title, or the con-
tinuation thereof, is likely to cause insolvency 
or substantial dissipation of assets or earnings 
of the institution, or is likely to seriously weak-
en the condition of the institution or otherwise 
seriously prejudice the interests of the investors 
in Farm Credit System obligations or sharehold-
ers in the institution prior to the completion of 
the proceedings conducted under section 2261 of 
this title, the Farm Credit Administration may 
issue a temporary order requiring the institu-
tion or such director, officer, employee, agent, 
or other person to cease and desist from any 
such violation or practice and to take affirma-
tive action to prevent such insolvency, dissipa-
tion, condition, or prejudice pending completion 
of such proceedings. Such order shall become ef-
fective upon service upon the institution or such 
director, officer, employee, agent, or other per-
son participating in the conduct of the affairs of 
such institution and, unless set aside, limited, 
or suspended by a court in proceedings author-
ized by subsection (b) of this section, shall re-
main effective and enforceable pending the com-
pletion of the administrative proceedings pursu-
ant to such notice and until such time as the 
Farm Credit Administration shall dismiss the 
charges specified in such notice, or if a cease 
and desist order is issued against the institution 
or such director, officer, employee, agent, or 
other person, until effective date of such order. 

(b) Within ten days after the institution con-
cerned or any director, officer, employee, agent, 
or other person participating in the conduct of 
the affairs of such institution has been served 
with a temporary cease and desist order, the in-
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stitution or such director, officer, employee, 
agent, or other person may apply to the United 
States district court for the judicial district in 
which the home office of the institution is lo-
cated, or the United States district court for the 
District of Columbia, for an injunction setting 
aside, limiting, or suspending the enforcement, 
operation, or effectiveness of such order pending 
the completion of the administrative proceed-
ings pursuant to the notice of charges served 
upon the institution or such director, officer, 
employee, agent, or other person under section 
2261 of this title, and such court shall have juris-
diction to issue such injunction. 

(Pub. L. 92–181, title V, § 5.26, as added Pub. L. 
99–205, title II, § 204, Dec. 23, 1985, 99 Stat. 1695.) 

PRIOR PROVISIONS 

A prior section 5.26 of Pub. L. 92–181 was renumbered 
section 5.40 and is set out in part as notes under section 
2001 of this title. 

EFFECTIVE DATE 

Section effective thirty days after Dec. 23, 1985, see 
section 401 of Pub. L. 99–205, set out as an Effective 
Date of 1985 Amendment note under section 2001 of this 
title. 

§ 2263. Enforcement of temporary cease and de-
sist orders 

In the case of violation or threatened viola-
tion of, or failure to obey, a temporary cease 
and desist order issued under section 2262 of this 
title, the Farm Credit Administration may 
apply to the United States district court, or the 
United States court of any territory, within the 
jurisdiction of which the home office of the in-
stitution is located, for an injunction to enforce 
such order, and, if the court shall determine 
that there has been such violation or threatened 
violation or failure to obey, it shall be the duty 
of the court to issue such injunction. 

(Pub. L. 92–181, title V, § 5.27, as added Pub. L. 
99–205, title II, § 204, Dec. 23, 1985, 99 Stat. 1696.) 

PRIOR PROVISIONS 

A prior section 5.27 of Pub. L. 92–181, which amended 
section 393 of this title and sections 5314 and 5315 of 
Title 5, Government Organization and Employees, was 
renumbered section 5.41. 

EFFECTIVE DATE 

Section effective thirty days after Dec. 23, 1985, see 
section 401 of Pub. L. 99–205, set out as an Effective 
Date of 1985 Amendment note under section 2001 of this 
title. 

§ 2264. Suspension or removal of director or offi-
cer 

(a) Written notice of intention to remove; viola-
tion of law, rule, regulation, or final cease 
and desist order; unsafe or unsound practice; 
breach of fiduciary duty 

Whenever, in the opinion of the Farm Credit 
Administration, any director or officer of any 
institution in the Farm Credit System has com-
mitted any violation of law, rule, or regulation 
or of a cease and desist order that has become 
final, or has engaged or participated in any un-
safe or unsound practice in connection with the 
institution, or has committed or engaged in any 

act, omission, or practice which constitutes a 
breach of a fiduciary duty as such director or of-
ficer, and the Farm Credit Administration de-
termines that the institution has suffered or 
will probably suffer substantial financial loss or 
other damage or that the interests of its share-
holders or investors in Farm Credit System obli-
gations could be seriously prejudiced by reason 
of such violation or practice or breach of fidu-
ciary duty, or that the director or officer has re-
ceived financial gain by reason of such violation 
or practice or breach of fiduciary duty, and that 
such violation or practice or breach of fiduciary 
duty is one involving personal dishonesty on the 
part of such director or officer, or one that dem-
onstrates a willful or continuing disregard for 
the safety or soundness of the System institu-
tion, the Farm Credit Administration may serve 
upon such director or officer a written notice of 
its intention to remove him from office. 

(b) Written notice of intention to remove or sus-
pend director, officer or other person; per-
sonal dishonesty; willful or continuing dis-
regard; unfitness to continue in office or to 
participate in affairs of institution 

Whenever, in the opinion of the Farm Credit 
Administration, any director or officer of an in-
stitution in the Farm Credit System, by conduct 
or practice with respect to another institution 
in the Farm Credit System or other business in-
stitution that resulted in substantial financial 
loss or other damage, has evidenced either his 
personal dishonesty or a willful or continuing 
disregard for its safety and soundness and, in ad-
dition, has evidenced his unfitness to continue 
as a director or officer, and whenever, in the 
opinion of the Farm Credit Administration, any 
other person participating in the conduct of the 
affairs of an institution in the Farm Credit Sys-
tem, by the conduct or practice with respect to 
such institution or other institution in the 
Farm Credit System or other business institu-
tion that resulted in substantial financial loss 
or other damage, has evidenced either personal 
dishonesty or a willful or continuing disregard 
for its safety and soundness and, in addition, has 
evidenced his unfitness to participate in the 
conduct of the affairs of such institution, the 
Farm Credit Administration may serve upon 
such director, officer, or other person a written 
notice of its intention to remove that director, 
officer, or other person from office or to prohibit 
his further participation in any manner in the 
conduct of the affairs of the institution. 

(c) Suspension from office; prohibition from fur-
ther participation in conduct of affairs of in-
stitution; service of notice 

In respect to any director or officer of an in-
stitution in the Farm Credit System or any 
other person referred to in subsection (a) or (b) 
of this section, the Farm Credit Administration 
may, if it deems it necessary for the protection 
of the institution or the interests of its share-
holders and the investors in the Farm Credit 
System obligations, by written notice to such 
effect served upon such director, officer, or 
other person, suspend such director, officer, or 
other person from office or prohibit such direc-
tor, officer, or other person from further partici-
pation in any manner in the conduct of the af-
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fairs of the institution. Such suspension or pro-
hibition shall become effective upon service of 
such notice and, unless stayed by a court in pro-
ceedings authorized by subsection (e) of this sec-
tion, shall remain in effect pending the comple-
tion of the administrative proceedings pursuant 
to the notice served under subsection (a) or (b) 
of this section and until such time as the Farm 
Credit Administration shall dismiss the charges 
specified in such notice, or, if an order of re-
moval or prohibition is issued against the direc-
tor or officer or other person, until the effective 
date of any such order. Copies of any such notice 
shall also be served upon the institution of 
which the person is a director or officer or in the 
conduct of whose affairs the person has partici-
pated. 

(d) Statement of grounds for removal or prohibi-
tion; notice and hearing; order of suspension, 
removal or prohibition; service of order 

A notice of intention to remove a director, of-
ficer, or other person from office or to prohibit 
such director’s, officer’s, or other person’s par-
ticipation in the conduct of the affairs of an in-
stitution in the Farm Credit System, shall con-
tain a statement of the facts constituting 
grounds therefor, and shall fix a time and place 
at which a hearing will be held thereon. Such 
hearing shall be fixed for a date not earlier than 
thirty days nor later than sixty days after the 
date of service of such notice, unless an earlier 
or a later date is set by the Farm Credit Admin-
istration at the request of (1) such director or of-
ficer or other person, and for good cause shown, 
or (2) the Attorney General of the United States. 
Unless such director, officer, or other person 
shall appear at the hearing in person or by a 
duly authorized representative, such director, 
officer, or other person shall be deemed to have 
consented to the issuance of an order of such re-
moval or prohibition. In the event of such con-
sent, or if upon the record made at any such 
hearing the Farm Credit Administration shall 
find that any of the grounds specified in such 
notice have been established, the Farm Credit 
Administration may issue such orders of suspen-
sion or removal from office, or prohibition from 
participation in the conduct of the affairs of the 
institution, as it may deem appropriate. A copy 
of an order issued under this subsection shall be 
served upon the institution concerned. Any such 
order shall become effective at the expiration of 
thirty days after service upon such institution 
and the director, officer, or other person con-
cerned (except in the case of an order issued 
upon consent, which shall become effective at 
the time specified therein). Such order shall re-
main effective and enforceable except to such 
extent as it is stayed, modified, terminated, or 
set aside by action of the agency or a reviewing 
court. 

(e) Stay of suspension or prohibition 

Within ten days after any director, officer, or 
other person has been suspended from office or 
prohibited from participation in the conduct of 
the affairs of a System institution under sub-
section (c) of this section, such director, officer, 
or other person may apply to the United States 
district court for the judicial district in which 
the home office of the institution is located, or 

the United States district court for the District 
of Columbia, for a stay of either such suspension 
or prohibition, or both, pending the completion 
of the administrative proceedings pursuant to 
the notice served upon such director, officer, or 
other person under subsection (a) or (b) of this 
section, and such court shall have jurisdiction 
to stay either such suspension or prohibition, or 
both. 

(Pub. L. 92–181, title V, § 5.28, as added Pub. L. 
99–205, title II, § 204, Dec. 23, 1985, 99 Stat. 1696; 
amended Pub. L. 100–233, title VIII, § 805(aa), 
Jan. 6, 1988, 101 Stat. 1717; Pub. L. 100–399, title 
VII, § 702(d), Aug. 17, 1988, 102 Stat. 1006.) 

PRIOR PROVISIONS 

A prior section 5.28 of Pub. L. 92–181 was renumbered 
section 5.42 and is set out as a note under section 2001 
of this title. 

AMENDMENTS 

1988—Subsec. (a). Pub. L. 100–233, § 805(aa)(1), des-
ignated provisions preceding subsec. (b) as subsec. (a). 

Subsec. (e). Pub. L. 100–399 substituted ‘‘subsection 
(c)’’ for ‘‘subsection (d)’’. 

Pub. L. 100–233, § 805(aa)(2), substituted ‘‘subsection 
(d) of this section’’ for ‘‘subsection (d)(3) of this sec-
tion’’. 

EFFECTIVE DATE OF 1988 AMENDMENT 

Amendment by Pub. L. 100–399 effective as if enacted 
immediately after enactment of Pub. L. 100–233, which 
was approved Jan. 6, 1988, see section 1001(a) of Pub. L. 
100–399, set out as a note under section 2002 of this title. 

EFFECTIVE DATE 

Section effective thirty days after Dec. 23, 1985, see 
section 401 of Pub. L. 99–205, set out as an Effective 
Date of 1985 Amendment note under section 2001 of this 
title. 

§ 2265. Suspension or removal of director or offi-
cer charged with felony 

(a) Whenever any director or officer of an in-
stitution in the Farm Credit System, or other 
person participating in the conduct of the af-
fairs of such institution, is charged in any infor-
mation, indictment, or complaint authorized by 
a United States attorney, with the commission 
of or participation in a crime involving dishon-
esty or breach of trust that is punishable by im-
prisonment for a term exceeding one year under 
State or Federal law, the Farm Credit Adminis-
tration may, if continued service or participa-
tion by the individual may pose a threat to the 
interests of the institution’s shareholders or in-
vestors in Farm Credit System obligations or 
threaten to impair public confidence in the in-
stitution or the Farm Credit System, by written 
notice served upon such director, officer, or 
other person, suspend such director, officer, or 
other person from office or prohibit such direc-
tor, officer, or other person from further partici-
pation in any manner in the conduct of the af-
fairs of the institution. A copy of such notice 
shall also be served upon the institution. Such 
suspension or prohibition shall remain in effect 
until such information, indictment, or com-
plaint is finally disposed of or until terminated 
by the Farm Credit Administration. In the event 
that a judgment of conviction with respect to 
such crime is entered against such director, offi-
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cer, or other person, and at such time as such 
judgment is not subject to further appellate re-
view, the Farm Credit Administration may, if 
continued service or participation by the indi-
vidual may pose a threat to the interests of the 
institution’s shareholders or the investors in 
Farm Credit System obligations or may threat-
en to impair public confidence in the institution 
or the Farm Credit System, issue and serve upon 
such director, officer, or other person an order 
removing such director, officer, or other person 
from office or prohibiting such director, officer, 
or other person from further participation in 
any manner in the conduct of the affairs of the 
institution except with the consent of the Farm 
Credit Administration. A copy of such order 
shall also be served upon such institution, 
whereupon such director or officer shall cease to 
be a director or officer of such institution. A 
finding of not guilty or other disposition of the 
charge shall not preclude the Farm Credit Ad-
ministration from thereafter instituting pro-
ceedings to remove such director, officer, or 
other person from office or to prohibit further 
participation in Farm Credit System affairs 
under section 2264 of this title. Any notice of 
suspension or order of removal issued under this 
paragraph shall remain effective and outstand-
ing until the completion of any hearing or ap-
peal authorized under subsection (b) of this sec-
tion unless terminated by the Farm Credit Ad-
ministration. 

(b) Within thirty days from service of any no-
tice of suspension or order of removal issued 
under subsection (a) of this section, the director, 
officer, or other person concerned may request 
in writing an opportunity to appear before the 
Farm Credit Administration to show that the 
continued service to or participation in the con-
duct of the affairs of the institution by such in-
dividual does not, or is not likely to, pose a 
threat to the interest of the institution’s share-
holders or the investors in Farm Credit System 
obligations or threaten to impair public con-
fidence in the institution or the Farm Credit 
System. Upon receipt of any such request, the 
Farm Credit Administration shall fix a time 
(not more than thirty days after receipt of such 
request, unless extended at the request of the 
concerned director, officer, or other person) and 
place at which the director, officer, or other per-
son may appear, personally or through counsel, 
before the Chairman of the Farm Credit Admin-
istration or designated employees of the Farm 
Credit Administration to submit written mate-
rials (or, at the discretion of the Farm Credit 
Administration, oral testimony) and oral argu-
ment. Within sixty days of such hearing, the 
Farm Credit Administration shall notify the di-
rector, officer, or other person whether the sus-
pension or prohibition from participation in any 
manner in the conduct of the affairs of the insti-
tution will be continued, terminated, or other-
wise modified, or whether the order removing 
such director, officer, or other person from of-
fice or prohibiting such individual from further 
participation in any manner in the conduct of 
the affairs of the institution will be rescinded or 
otherwise modified. Such notification shall con-
tain a statement of the basis for the Farm Cred-
it Administration’s decision, if adverse to the 

director, officer, or other person. The Farm 
Credit Administration may prescribe such rules 
as may be necessary to effectuate the purposes 
of this subsection. 

(Pub. L. 92–181, title V, § 5.29, as added Pub. L. 
99–205, title II, § 204, Dec. 23, 1985, 99 Stat. 1698; 
amended Pub. L. 100–233, title VIII, § 805(bb), 
Jan. 6, 1988, 101 Stat. 1717; Pub. L. 100–399, title 
VII, § 702(e), Aug. 17, 1988, 102 Stat. 1006.) 

PRIOR PROVISIONS 

A prior section 5.29 of Pub. L. 92–181 was renumbered 
section 5.43 and is set out as a note under section 2001 
of this title. 

AMENDMENTS 

1988—Subsec. (a). Pub. L. 100–233, § 805(bb)(1), sub-
stituted ‘‘may pose a threat to the interests of the in-
stitution’s shareholders or investors in Farm Credit 
System obligations or may threaten to impair public 
confidence in the institution or the Farm Credit Sys-
tem’’ for ‘‘may pose a threat to the interest of the in-
stitution’s shareholders or the investors in the Farm 
Credit System obligations or may threaten to impair 
public confidence in the institution or Farm Credit 
System’’. 

Subsec. (b). Pub. L. 100–233 struck out ‘‘may’’ before 
‘‘threaten to impair public confidence’’. 

Pub. L. 100–233, § 805(bb)(2), substituted ‘‘of the insti-
tution’s shareholders or the investors in Farm Credit 
System obligations or may threaten to impair public 
confidence in the institution or the Farm Credit Sys-
tem’’ for ‘‘in Farm Credit System obligations’’. 

EFFECTIVE DATE OF 1988 AMENDMENT 

Amendment by Pub. L. 100–399 effective as if enacted 
immediately after enactment of Pub. L. 100–233, which 
was approved Jan. 6, 1988, see section 1001(a) of Pub. L. 
100–399, set out as a note under section 2002 of this title. 

EFFECTIVE DATE 

Section effective thirty days after Dec. 23, 1985, see 
section 401 of Pub. L. 99–205, set out as an Effective 
Date of 1985 Amendment note under section 2001 of this 
title. 

§ 2266. Hearings and judicial review 

(a) Venue; closed hearings; decisions and find-
ings of fact; orders; modification or other ac-
tion by Farm Credit Administration; judicial 
review 

Any hearing provided for in this part (other 
than the hearing provided for in section 2265 of 
this title) shall be held in the Federal judicial 
district or in the territory in which the home of-
fice of the institution is located unless the party 
afforded the hearing consents to another place, 
and shall be conducted in accordance with the 
provisions of chapter 5 of title 5. Such hearing 
shall be private, unless the Farm Credit Admin-
istration, in its discretion, after fully consider-
ing the views of the party afforded the hearing, 
determines that a public hearing is necessary to 
protect the public interest. After such hearing, 
and within ninety days after the Farm Credit 
Administration has notified the parties that the 
case has been submitted to it for final decision, 
it shall render its decision (which shall include 
findings of fact upon which its decision is predi-
cated) and shall issue and serve upon each party 
to the proceeding an order or orders consistent 
with the provisions of this part. Judicial review 
of any such order shall be exclusively as pro-
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vided in this section. Unless a petition for re-
view is timely filed in a court of appeals of the 
United States, as hereinafter provided in sub-
section (b) of this section, and thereafter until 
the record in the proceeding has been filed as so 
provided, the Farm Credit Administration may 
at any time, upon such notice and in such man-
ner as it shall deem proper, modify, terminate, 
or set aside any such order. Upon such filing of 
the record, the Farm Credit Administration may 
modify, terminate, or set aside any such order 
with permission of the court. 

(b) Judicial review; commencement of proceed-
ings; filing of petition and record; exclusive 
jurisdiction; finality of judgment and decree 

Any party to the proceeding, or any person re-
quired by an order issued under this part to 
cease and desist from any of the violations or 
practices stated therein, may obtain a review of 
any order served under subsection (a) of this sec-
tion (other than an order issued with the con-
sent of the System institution or the director or 
officer or other person concerned, or an order is-
sued under section 2265 of this title) by the filing 
in the court of appeals of the United States for 
the circuit in which the home office of the insti-
tution is located, or in the United States Court 
of Appeals for the District of Columbia Circuit, 
within thirty days after the date of service of 
such order, a written petition praying that the 
order of the Farm Credit Administration be 
modified, terminated, or set aside. A copy of 
such petition shall be forthwith transmitted by 
the clerk of the court to the Farm Credit Ad-
ministration, and thereupon the Farm Credit 
Administration shall file in the court the record 
in the proceeding, as provided in section 2112 of 
title 28. Upon the filing of such petition, such 
court shall have jurisdiction, which upon the fil-
ing of the record shall except as provided in the 
last sentence of subsection (a) of this section be 
exclusive, to affirm, modify, terminate, or set 
aside, in whole or in part, the order of the Farm 
Credit Administration. Review of such proceed-
ings shall be had as provided in chapter 7 of title 
5. The judgment and decree of the court shall be 
final, except that the same shall be subject to 
review by the Supreme Court upon certiorari, as 
provided in section 1254 of title 28. 

(c) Proceedings operating as stays of orders 

The commencement of proceedings for judicial 
review under subsection (b) of this section shall 
not, unless specifically ordered by the court, op-
erate as a stay of any order issued by the Farm 
Credit Administration. 

(Pub. L. 92–181, title V, § 5.30, as added Pub. L. 
99–205, title II, § 204, Dec. 23, 1985, 99 Stat. 1699; 
amended Pub. L. 100–233, title VIII, § 805(cc), Jan. 
6, 1988, 101 Stat. 1717.) 

PRIOR PROVISIONS 

A prior section 5.30 of Pub. L. 92–181 was renumbered 
section 5.44 and transferred from section 2260 to section 
2275 of this title. 

AMENDMENTS 

1988—Subsec. (a). Pub. L. 100–233 substituted ‘‘this 
section’’ for ‘‘this subsection (g)’’. 

EFFECTIVE DATE 

Section effective thirty days after Dec. 23, 1985, see 
section 401 of Pub. L. 99–205, set out as an Effective 

Date of 1985 Amendment note under section 2001 of this 
title. 

§ 2267. Jurisdiction and enforcement 

The Farm Credit Administration may in its 
discretion apply to the United States district 
court, or the United States court of any terri-
tory, within the jurisdiction of which the home 
office of the institution is located, for the en-
forcement of any effective and outstanding no-
tice or order issued under this part, and such 
courts shall have jurisdiction and power to order 
and require compliance herewith; but except as 
otherwise provided in this part no court shall 
have jurisdiction to affect by injunction or 
otherwise the issuance or enforcement of any 
notice or order under this part, or to review, 
modify, suspend, terminate, or set aside any 
such notice or order. For purposes of this sec-
tion, any directive issued under section 
2154(b)(2), 2154a(e), or 2202a(i) of this title shall 
be treated as an effective and outstanding order 
issued under section 2261 of this title that has 
become final. 

(Pub. L. 92–181, title V, § 5.31, as added Pub. L. 
99–205, title II, § 204, Dec. 23, 1985, 99 Stat. 1700; 
amended Pub. L. 100–233, title VIII, § 804(a)(1), 
Jan. 6, 1988, 101 Stat. 1714.) 

AMENDMENTS 

1988—Pub. L. 100–233 inserted at end ‘‘For purposes of 
this section, any directive issued under section 
2154(b)(2), 2154a(e), or 2202a(i) of this title shall be treat-
ed as an effective and outstanding order issued under 
section 2261 of this title that has become final.’’ 

EFFECTIVE DATE 

Section effective thirty days after Dec. 23, 1985, see 
section 401 of Pub. L. 99–205, set out as an Effective 
Date of 1985 Amendment note under section 2001 of this 
title. 

§ 2268. Penalty 

(a) Forfeiture and payment; compromise, modi-
fication, or remitting by Farm Credit Admin-
istration; assessment and collection by writ-
ten notice 

Any institution in the System that violates or 
any officer, director, employee, agent, or other 
person participating in the conduct of the af-
fairs of such an institution who violates the 
terms of any order that has become final and 
was issued under section 2261 or 2262 of this title, 
shall forfeit and pay a civil penalty of not more 
than $1,000 per day for each day during which 
such violation continues. Any such institution 
or person who violates any provision of this 
chapter or any regulation issued under this 
chapter shall forfeit and pay a civil penalty of 
not more than $500 per day for each day during 
which such violation continues. Notwithstand-
ing the preceding sentences, the Farm Credit 
Administration may, in its discretion, com-
promise, modify, or remit any civil money pen-
alty that is subject to imposition or has been 
imposed under such authority. The penalty may 
be assessed and collected by the Farm Credit 
Administration by written notice. 

(b) Factors determining amount 

Before determining whether to assess a civil 
money penalty and determining the amount of 
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such penalty, the Farm Credit Administration 
shall notify the institution or person to be as-
sessed of the violation or violations alleged to 
have occurred or to be occurring, and shall so-
licit the views of the institution or person re-
garding the imposition of such penalty. In deter-
mining the amount of the penalty, the Farm 
Credit Administration shall take into account 
the appropriateness of the penalty with respect 
to the size of financial resources and good faith 
of the System institution or person charged, the 
gravity of the violation, the history of previous 
violations, and such other matters as justice 
may require. 

(c) Notice and hearing; final orders 

The System institution or person assessed 
shall be afforded an opportunity for a hearing by 
the Farm Credit Administration, upon request 
made within ten days after issuance of the no-
tice of assessment. In such hearing all issues 
shall be determined on the record pursuant to 
section 554 of title 5. The Farm Credit Adminis-
tration determination shall be made by final 
order which may be reviewed only as provided in 
subsection (d) of this section. If no hearing is re-
quested as herein provided, the assessment shall 
constitute a final and unappealable order. 

(d) Judicial review 

Any System institution or person against 
whom an order imposing a civil money penalty 
has been entered after a Farm Credit Adminis-
tration hearing under this section may obtain 
review by the United States court of appeals for 
the circuit in which the home office of the Sys-
tem institution is located, or the United States 
Court of Appeals for the District of Columbia 
Circuit, by filing a notice of appeal in such court 
within twenty days after the service of such 
order, and simultaneously sending a copy of 
such notice by registered or certified mail to the 
Farm Credit Administration. The Farm Credit 
Administration shall promptly certify and file 
in such Court the record upon which the penalty 
was imposed, as provided in section 2112 of title 
28. Final orders of the Farm Credit Administra-
tion issued under subsection (c) of this section 
shall be reviewable under chapter 7 of title 5. 

(e) Action by Attorney General to recover 
amount assessed 

If any System institution or person fails to 
pay an assessment after it has become a final 
and unappealable order, or after the court of ap-
peals has entered final judgment in favor of the 
Farm Credit Administration, the Farm Credit 
Administration shall refer the matter to the At-
torney General, who shall recover the amount 
assessed by action in the appropriate United 
States district court. In such action, the valid-
ity and appropriateness of the final order impos-
ing the penalty shall not be subject to review. 

(f) Rules and regulations 

The Farm Credit Administration shall promul-
gate regulations establishing procedures nec-
essary to implement section 2267 of this title 
and this section. 

(g) Payment into Treasury 

All penalties collected under authority of this 
section shall be covered into the Treasury of the 
United States. 

(h) Directives as final orders 

For purposes of this section, any directive is-
sued under section 2154(b)(2), 2154a(e), or 2202a(i) 
of this title shall be treated as an order that has 
become final and was issued under section 2261 
of this title. 

(Pub. L. 92–181, title V, § 5.32, as added Pub. L. 
99–205, title II, § 204, Dec. 23, 1985, 99 Stat. 1700; 
amended Pub. L. 100–233, title IV, § 423, title 
VIII, §§ 804(a)(2), 805(dd), Jan. 6, 1988, 101 Stat. 
1656, 1714, 1717.) 

AMENDMENTS 

1988—Subsec. (a). Pub. L. 100–233, § 423(a), substituted 
‘‘continues. Any such institution or person who vio-
lates any provision of this chapter or any regulation is-
sued under this chapter shall forfeit and pay a civil 
penalty of not more than $500 per day for each day dur-
ing which such violation continues. Notwithstanding 
the preceding sentences,’’ for ‘‘continues, but’’. 

Subsec. (b). Pub. L. 100–233, § 423(b), inserted ‘‘Before 
determining whether to assess a civil money penalty 
and determining the amount of such penalty, the Farm 
Credit Administration shall notify the institution or 
person to be assessed of the violation or violations al-
leged to have occurred or to be occurring, and shall so-
licit the views of the institution or person regarding 
the imposition of such penalty.’’ 

Subsec. (d). Pub. L. 100–233, § 423(c), substituted 
‘‘Final orders of the Farm Credit Administration issued 
under subsection (c) of this section shall be reviewable 
under chapter 7 of title 5’’ for ‘‘The findings of the 
Farm Credit Administration shall be set aside if found 
to be unsupported by substantial evidence as provided 
by section 706(2)(E) of title 5’’. 

Subsec. (f). Pub. L. 100–233, § 805(dd), substituted ‘‘sec-
tion 2267 of this title and this section’’ for ‘‘sections 
2267 and 2268 of this title’’. 

Subsec. (h). Pub. L. 100–233, § 804(a)(2), added subsec. 
(h). 

EFFECTIVE DATE 

Section effective thirty days after Dec. 23, 1985, see 
section 401 of Pub. L. 99–205, set out as an Effective 
Date of 1985 Amendment note under section 2001 of this 
title. 

§ 2269. Further penalties 

Any director or officer, or former director or 
officer of a System institution, or any other per-
son, against whom there is outstanding and ef-
fective any notice or order (which is an order 
which has become final) served upon such direc-
tor, officer, or other person under section 2264 or 
2265 of this title, and who (1) participates in any 
manner in the conduct of the affairs of the insti-
tution involved, or directly or indirectly solicits 
or procures, or transfers or attempts to transfer, 
or votes or attempts to vote, any proxies, con-
sents, or authorizations in respect of any voting 
rights in such institution, or (2) without the 
prior written approval of the Farm Credit Ad-
ministration, votes for a director, serves or acts 
as a director, officer, or employee of any System 
institution, shall upon conviction be fined not 
more than $5,000 or imprisoned for not more 
than one year, or both. 

(Pub. L. 92–181, title V, § 5.33, as added Pub. L. 
99–205, title II, § 204, Dec. 23, 1985, 99 Stat. 1701.) 

EFFECTIVE DATE 

Section effective thirty days after Dec. 23, 1985, see 
section 401 of Pub. L. 99–205, set out as an Effective 
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Date of 1985 Amendment note under section 2001 of this 
title. 

§ 2270. Replacement of suspended or removed di-
rectors 

If at any time, because of the suspension or re-
moval of one or more directors pursuant to sec-
tion 2264 or 2265 of this title, there shall be on 
the board of directors of a System institution 
less than a quorum of directors not so sus-
pended, the Chairman shall appoint persons to 
serve temporarily as directors in their place and 
stead so as to establish a quorum until such 
time as those who have been removed are rein-
stated or their respective successors are duly 
elected and take office. 

(Pub. L. 92–181, title V, § 5.34, as added Pub. L. 
99–205, title II, § 204, Dec. 23, 1985, 99 Stat. 1701.) 

EFFECTIVE DATE 

Section effective thirty days after Dec. 23, 1985, see 
section 401 of Pub. L. 99–205, set out as an Effective 
Date of 1985 Amendment note under section 2001 of this 
title. 

§ 2271. Definitions 

As used in this part— 
(1) the terms ‘‘cease and desist order that 

has become final’’ and ‘‘order which has be-
come final’’ mean a cease and desist order, or 
an order, issued by the Farm Credit Adminis-
tration with the consent of the System insti-
tution or the director or officer or other per-
son concerned, or with respect to which no pe-
tition for review of the action of the Farm 
Credit Administration has been filed and per-
fected in a court of appeals as specified in sec-
tion 2266(b) of this title, or with respect to 
which the action of the court in which such 
petition is so filed is not subject to further re-
view by the Supreme Court of the United 
States in proceedings provided for in section 
2266(b) of this title, or an order issued under 
section 2265 of this title; 

(2) the term ‘‘violation’’ includes without 
limitation any action (alone or with another 
or others) for or toward causing, bringing 
about, participating in, counseling, or aiding 
or abetting a violation; 

(3) the terms ‘‘institution in the System’’, 
‘‘System institution’’, and ‘‘institution’’ mean 
all institutions enumerated in section 2002 of 
this title, any service organization chartered 
under part E of subchapter IV of this chapter, 
and the Financial Assistance Corporation; and 

(4) the term ‘‘unsafe or unsound practice’’ 
shall— 

(A) have the meaning given to it by the 
Farm Credit Administration by regulation, 
rule, or order; 

(B) during the period beginning on Janu-
ary 6, 1988, and ending December 31, 1992, 
mean any noncompliance by a System insti-
tution, as determined by the Farm Credit 
Administration in consultation with the As-
sistance Board, with any term or condition 
imposed on the institution by the Assistance 
Board under section 2278a–6 of this title; and 

(C) after December 31, 1992, mean any sig-
nificant noncompliance by a System institu-
tion (as determined by the Farm Credit Ad-

ministration, in consultation with the Farm 
Credit System Insurance Corporation) with 
any term or condition imposed on the insti-
tution by the Farm Credit System Assist-
ance Board under section 2278a–6 of this title 
or by the Farm Credit System Insurance 
Corporation under section 2277a–10 of this 
title. 

(Pub. L. 92–181, title V, § 5.35, as added Pub. L. 
99–205, title II, § 204, Dec. 23, 1985, 99 Stat. 1701; 
amended Pub. L. 100–233, title II, §§ 203, 207(d), 
Jan. 6, 1988, 101 Stat. 1605, 1608; Pub. L. 102–237, 
title V, § 502(i), Dec. 13, 1991, 105 Stat. 1869; Pub. 
L. 102–552, title II, § 202(b), Oct. 28, 1992, 106 Stat. 
4106.) 

CODIFICATION 

January 6, 1988, referred to in par. (4)(B), was in the 
original ‘‘the date of the enactment of this paragraph’’ 
which was translated as meaning the date of enactment 
of Pub. L. 100–233, which amended par. (4) generally, to 
reflect the probable intent of Congress. 

AMENDMENTS 

1992—Par. (4)(C). Pub. L. 102–552 added subpar. (C). 
1991—Par. (3). Pub. L. 102–237 substituted ‘‘part E’’ for 

‘‘part D’’. 
1988—Par. (3). Pub. L. 100–233, § 207(d), substituted 

‘‘Financial Assistance Corporation’’ for ‘‘Capital Cor-
poration’’. 

Par. (4). Pub. L. 100–233, § 203, amended par. (4) gener-
ally. Prior to amendment, par. (4) read as follows: ‘‘the 
term ‘unsafe or unsound practice’ shall have the mean-
ing given to it by the Farm Credit Administration by 
regulations, rule, or order.’’ 

EFFECTIVE DATE OF 1991 AMENDMENT 

Amendment by Pub. L. 102–237 effective as if included 
in the provision of the Food, Agriculture, Conservation, 
and Trade Act of 1990, Pub. L. 101–624, to which the 
amendment relates, see section 1101(b)(4) of Pub. L. 
102–237, set out as a note under section 1421 of Title 7, 
Agriculture. 

EFFECTIVE DATE 

Section effective thirty days after Dec. 23, 1985, see 
section 401 of Pub. L. 99–205, set out as an Effective 
Date of 1985 Amendment note under section 2001 of this 
title. 

§ 2272. Notice of service 

Any service required or authorized to be made 
by the Farm Credit Administration under this 
section may be made by registered mail, or in 
such other manner reasonably calculated to give 
actual notice as the Farm Credit Administra-
tion may by regulation or otherwise provide. 
Any such service by mail is complete upon mail-
ing. Copies of any notice or order served by the 
Farm Credit Administration on any association 
or any director or officer thereof or other person 
participating in the conduct of its affairs, under 
the provisions of this part, shall also be sent to 
the supervisory bank. 

(Pub. L. 92–181, title V, § 5.36, as added Pub. L. 
99–205, title II, § 204, Dec. 23, 1985, 99 Stat. 1702.) 

EFFECTIVE DATE 

Section effective thirty days after Dec. 23, 1985, see 
section 401 of Pub. L. 99–205, set out as an Effective 
Date of 1985 Amendment note under section 2001 of this 
title. 
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§ 2273. Ancillary provisions; subpena power; etc. 

In the course of or in connection with any pro-
ceeding under this part or any examination or 
investigation under this chapter, the Farm 
Credit Administration or any designated rep-
resentative thereof, including any person des-
ignated to conduct any hearing under this part, 
shall have the power to administer oaths and af-
firmations, to take or cause to be taken deposi-
tions, and to issue, revoke, quash, or modify 
subpenas and subpenas duces tecum; and the 
Farm Credit Administration is empowered to 
make rules and regulations with respect to any 
such proceedings, examinations, or investiga-
tions. The attendance of witnesses and the pro-
duction of documents provided for in this sec-
tion may be required from any place in any 
State or in any territory or other place subject 
to the jurisdiction of the United States at any 
designated place where such proceeding is being 
conducted. The Farm Credit Administration or 
any party to proceedings under this part may 
apply to the United States District Court for the 
District of Columbia, or the United States dis-
trict court for the judicial district or the United 
States court in any territory in which such pro-
ceeding is being conducted, or where the witness 
resides or carries on business, for enforcement of 
any subpena or subpena duces tecum issued pur-
suant to this part, and such courts shall have ju-
risdiction and power to order and require com-
pliance therewith. Witnesses subpenaed under 
this section shall be paid the same fees and 
mileage that are paid witnesses in the district 
courts of the United States. Any court having 
jurisdiction of any proceeding instituted under 
this part by a System institution or a director 
or officer thereof, may allow to any such party 
such reasonable expenses and attorneys’ fees as 
it deems just and proper; and such expenses and 
fees shall be paid by the System institution or 
from its assets. Any person who willfully shall 
fail or refuse to attend or testify or to answer 
any lawful inquiry or to produce books, papers, 
correspondence, memoranda, contracts, agree-
ments, or other records, if in such person’s 
power so to do, in obedience to the subpena of 
the Farm Credit Administration, shall be guilty 
of a misdemeanor and, upon conviction, shall be 
subject to a fine of not more than $1,000 or to 
imprisonment for a term of not more than one 
year or both. 

(Pub. L. 92–181, title V, § 5.37, as added Pub. L. 
99–205, title II, § 204, Dec. 23, 1985, 99 Stat. 1702; 
amended Pub. L. 100–233, title VIII, § 805(ee), Jan. 
6, 1988, 101 Stat. 1717.) 

AMENDMENTS 

1988—Pub. L. 100–233 substituted ‘‘proceedings, exami-
nations, or investigations’’ for ‘‘proceedings, claims, 
examinations, or investigations’’. 

EFFECTIVE DATE 

Section effective thirty days after Dec. 23, 1985, see 
section 401 of Pub. L. 99–205, set out as an Effective 
Date of 1985 Amendment note under section 2001 of this 
title. 

§ 2274. Power to remove directors and officers 

Notwithstanding any other provision of this 
chapter, a farm credit district board, bank 

board, or bank officer or employee shall not re-
move any director or officer of any production 
credit association or Federal land bank associa-
tion. 

(Pub. L. 92–181, title V, § 5.38, as added Pub. L. 
100–233, title IV, § 432(c), Jan. 6, 1988, 101 Stat. 
1661.) 

PART D—MISCELLANEOUS 

§ 2275. Government Accountability Office audit; 
report to Congress 

(a) The Comptroller General shall conduct an 
evaluation of the programs and activities au-
thorized under the 1980 amendments to this 
chapter, and shall make an interim report to the 
Congress no later than December 31, 1982, and a 
final report to the Congress no later than De-
cember 31, 1984. The Comptroller General shall 
include in such evaluation the effect that this 
chapter, as amended, will have on agricultural 
credit services provided by the Farm Credit Sys-
tem, Federal agencies, and other entities. The 
Comptroller General may make such interim re-
ports to the Congress on the programs and ac-
tivities under these amendments as the Comp-
troller General deems necessary or as requested 
by Members of Congress. 

(b) For the purpose of conducting program 
evaluations required in subsection (a) of this 
section, the Comptroller General or his duly au-
thorized representatives shall have access to and 
the right to examine all books, documents, pa-
pers, records, or other recorded information 
within the possession or control of the Federal 
land banks and Federal land bank associations, 
Federal intermediate credit banks and produc-
tion credit associations and banks for coopera-
tives. 

(Pub. L. 92–181, title V, § 5.44, formerly § 5.30, as 
added Pub. L. 96–592, title V, § 509, Dec. 24, 1980, 
94 Stat. 3450; renumbered § 5.44, Pub. L. 99–205, 
title II, § 205(a)(2), Dec. 23, 1985, 99 Stat. 1703; 
Pub. L. 108–271, § 8(b), July 7, 2004, 118 Stat. 814.) 

REFERENCES IN TEXT 

The 1980 amendments to this chapter and these 
amendments, referred to in subsec. (a), are the amend-
ments made to this chapter by the Farm Credit Act 
Amendment of 1980, Pub. L. 96–592, Dec. 24, 1980, 94 Stat. 
3437. For complete classification of this Act to the 
Code, see Short Title of 1980 Amendment note set out 
under section 2001 of this title and Tables. 

CODIFICATION 

Section was formerly classified to section 2260 of this 
title. 

Similar provisions relating to general powers of the 
Comptroller General with respect to access and exam-
ination of books, documents, etc., are set out in section 
2276 of this title. 

AMENDMENTS 

2004—Pub. L. 108–271 substituted ‘‘Government Ac-
countability Office’’ for ‘‘General Accounting Office’’ in 
section catchline. 

§ 2275a. Transition rules relating to amendment 
of certain FCA approval authorities 

(a) In general 

Any approvals granted by the Farm Credit Ad-
ministration before January 6, 1988, shall remain 
in effect on and after such date. 
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(b) Authority to issue regulations 

(1) In general 

Any approval authority of the Farm Credit 
Administration that, under the amendments 
made by section 802 of the Agricultural Credit 
Act of 1987, became an authority to issue regu-
lations may be exercised only until the earlier 
of the date the Farm Credit Administration is-
sues final regulations under such authority, or 
1 year after January 6, 1988. 

(2) Enforcement actions 

At the close of the 1-year period referred to 
in paragraph (1), the Farm Credit Administra-
tion shall not take any enforcement action 
against any System institution with respect 
to any provision so amended, until the Farm 
Credit Administration issues final regulations 
under such provision. 

(c) Effect of section 

This section shall not affect the authority of 
the Farm Credit Administration to exercise any 
other approval authority either on a case-by- 
case basis or through regulation, as provided in 
section 2252(a)(5) of this title. 

(Pub. L. 92–181, title V, § 5.45, as added Pub. L. 
100–233, title VIII, § 802(w), Jan. 6, 1988, 101 Stat. 
1713.) 

REFERENCES IN TEXT 

The amendments made by section 802 of the Agricul-
tural Credit Act of 1987, referred to in subsec. (b)(1), are 
the amendments made by section 802 of Pub. L. 100–233, 
title VIII, Jan. 6, 1988, 101 Stat. 1710, which enacted sec-
tion 2275a of this title and amended sections 2011 to 
2013, 2017, 2031, 2051, 2052, 2071 to 2073, 2077, 2091, 2121, 
2122, 2124, 2126, 2130, 2132, 2212, 2213, 2223, and 2252 of this 
title. For complete classification of section 802 to the 
Code, see Tables. 

§ 2276. Access to and examination by Comptroller 
General of books, documents, etc., of farm 
credit system banks and institutions 

On and after December 19, 1985, the Comptrol-
ler General or his duly authorized representa-
tives shall have access to and the right to exam-
ine all books, documents, papers, records, or 
other recorded information within the posses-
sion or control of the Federal land banks and 
Federal land bank associations, Federal inter-
mediate credit banks and production credit as-
sociations and banks for cooperatives. 

(Pub. L. 99–190, § 107, Dec. 19, 1985, 99 Stat. 1316.) 

CODIFICATION 

Section was not enacted as part of the Farm Credit 
Act of 1971 which comprises this chapter. 

Similar provisions relating to powers of the Comp-
troller General with respect to access and examination 
of books, documents, etc., for purposes of conducting 
program evaluations under section 2275(a) of this title, 
are set out in section 2275(b) of this title. 

PART E—FARM CREDIT SYSTEM INSURANCE 
CORPORATION 

§ 2277a. Definitions 

As used in this part: 

(1) Board of Directors 

The term ‘‘Board of Directors’’ means the 
Board of Directors of the Corporation. 

(2) Corporation 

The term ‘‘Corporation’’ means the Farm 
Credit System Insurance Corporation estab-
lished in section 2277a–1 of this title. 

(3) Insured obligation 

The term ‘‘insured obligation’’ means any 
note, bond, debenture, or other obligation is-
sued under subsection (c) or (d) of section 2153 
of this title— 

(A) on or before January 5, 1989, on behalf 
of any System bank; and 

(B) after such date, which, when issued, is 
issued on behalf of any insured System bank. 

(4) Insured System bank 

The term ‘‘insured System bank’’ means any 
System bank whose participation in notes, 
bonds, debentures, and other obligations is-
sued under subsection (c) or (d) of section 2153 
of this title is insured under this part. 

(5) State 

The term ‘‘State’’ means any of the 50 
States, the District of Columbia, any Terri-
tory of the United States, Puerto Rico, Guam, 
American Samoa, the Trust Territory of the 
Pacific Islands, or the Virgin Islands. 

(Pub. L. 92–181, title V, § 5.51, as added Pub. L. 
100–233, title III, § 302, Jan. 6, 1988, 101 Stat. 1611; 
amended Pub. L. 100–399, title III, § 302(a), (b), 
Aug. 17, 1988, 102 Stat. 994; Pub. L. 104–105, title 
II, § 214(a), Feb. 10, 1996, 110 Stat. 175.) 

AMENDMENTS 

1996—Pars. (5), (6). Pub. L. 104–105 redesignated par. 
(6) as (5) and struck out heading and text of former par. 
(5). Text read as follows: ‘‘The term ‘receiver’ means a 
receiver or conservator appointed by the Farm Credit 
Administration for a System institution.’’ 

1988—Par. (3)(A), (B). Pub. L. 100–399, § 302(a), amended 
subpars. (A) and (B) generally. Prior to amendment, 
subpars. (A) and (B) read as follows: 

‘‘(A) on or before January 6, 1988, on behalf of any 
System bank; and 

‘‘(B) after such date, on behalf of any insured System 
bank.’’ 

Par. (5). Pub. L. 100–399, § 302(b), substituted ‘‘for’’ for 
‘‘to liquidate’’. 

EFFECTIVE DATE OF 1988 AMENDMENT 

Amendment by Pub. L. 100–399 effective as if enacted 
immediately after enactment of Pub. L. 100–233, which 
was approved Jan. 6, 1988, see section 1001(a) of Pub. L. 
100–399, set out as a note under section 2002 of this title. 

TERMINATION OF TRUST TERRITORY OF THE PACIFIC 
ISLANDS 

For termination of Trust Territory of the Pacific Is-
lands, see note set out preceding section 1681 of Title 
48, Territories and Insular Possessions. 

§ 2277a–1. Establishment of Farm Credit System 
Insurance Corporation 

There is hereby established the Farm Credit 
System Insurance Corporation which shall in-
sure, in accordance with this part, the timely 
payment of principal and interest on notes, 
bonds, debentures, and other obligations issued 
under subsection (c) or (d) of section 2153 of this 
title on behalf of one or more System banks all 
of which are entitled to the benefits of insurance 
under this part. 
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(Pub. L. 92–181, title V, § 5.52, as added Pub. L. 
100–233, title III, § 302, Jan. 6, 1988, 101 Stat. 1611.) 

§ 2277a–2. Board of Directors 

(a) Establishment 

The Corporation shall be managed by a Board 
of Directors that shall consist of the members of 
the Farm Credit Administration Board. 

(b) Chairman 

The Board of Directors shall be chaired by any 
Board member other than the Chairman of the 
Farm Credit Administration Board. 

(Pub. L. 92–181, title V, § 5.53, as added Pub. L. 
100–233, title III, § 302, Jan. 6, 1988, 101 Stat. 1611; 
amended Pub. L. 102–552, title II, § 201(a), Oct. 28, 
1992, 106 Stat. 4104; Pub. L. 104–105, title II, 
§ 219(a), Feb. 10, 1996, 110 Stat. 184.) 

AMENDMENTS 

1996—Pub. L. 104–105 amended section generally. Prior 
to amendment, section related to Board of Directors, 
including provisions relating to establishment, ap-
pointment, chairperson, postemployment prohibition, 
terms of office, succession, vacancies, oath, quorum, 
meetings, rules and records, compensation, and ex-
penses. 

1992—Pub. L. 102–552 amended section generally. Prior 
to amendment, section read as follows: 

‘‘(a) ESTABLISHMENT.—The Corporation shall be man-
aged by a Board of Directors that shall consist of the 
members of the Farm Credit Administration Board. 

‘‘(b) CHAIRMAN.—The Board of Directors shall be 
chaired by any Board member other than the Chairman 
of the Farm Credit Administration Board.’’ 

EFFECTIVE DATE OF 1992 AMENDMENT; TRANSITION 
PROVISION 

Section 201(c) of Pub. L. 102–552 provided that: 
‘‘(1) IN GENERAL.—The amendments made by this sec-

tion [amending this section and sections 5314 and 5315 
of Title 5, Government Organization and Employees] 
shall become effective on January 1, 1996. 

‘‘(2) TRANSITIONAL PROVISION.—The Board of Directors 
of the Farm Credit System Insurance Corporation as 
established by section 5.53 of the Farm Credit Act of 
1971 (12 U.S.C. 2277a–2) (as it existed before the amend-
ments made by subsection (a) of this section) shall con-
tinue in existence and continue to manage the Farm 
Credit System Insurance Corporation until at least two 
members are appointed by the President, by and with 
the advice and consent of the Senate, to the new Board 
established by section 5.53 of such Act (as amended by 
subsection (a) of this section).’’ 

§ 2277a–3. Commencement of insurance 

Effective beginning on January 1, 1989, or 12 
months after January 6, 1988, whichever is later, 
each System bank shall be an insured System 
bank and shall be subject to this part. Each Sys-
tem bank that is authorized to commence or re-
sume operations under a subchapter of this 
chapter shall be an insured System bank from 
the time of such authorization. A bank resulting 
from the merger or consolidation of insured Sys-
tem banks shall be an insured System bank. 

(Pub. L. 92–181, title V, § 5.54, as added Pub. L. 
100–233, title III, § 302, Jan. 6, 1988, 101 Stat. 1611.) 

§ 2277a–4. Premiums 

(a) Amount in Fund not exceeding secure base 
amount 

(1) In general 

If at the end of any calendar year the aggre-
gate of amounts in the Farm Credit Insurance 

Fund does not exceed the secure base amount, 
subject to paragraph (3), the premium due 
from any insured System bank for the cal-
endar year shall be equal to the sum of— 

(A) the average outstanding insured obli-
gations issued by the bank for the calendar 
year, after deducting from the obligations 
the percentages of the guaranteed portions 
of loans and investments described in para-
graph (2), multiplied by 0.0020; and 

(B) the product obtained by multiplying— 
(i) the sum of— 

(I) the average principal outstanding 
for the calendar year on loans made by 
the bank that are in nonaccrual status; 
and 

(II) the average amount outstanding 
for the calendar year of other-than-tem-
porarily impaired investments made by 
the bank; by 

(ii) 0.0010. 

(2) Deductions from average outstanding in-
sured obligations 

The average outstanding insured obligations 
issued by the bank for the calendar year re-
ferred to in paragraph (1)(A) shall be reduced 
by deducting from the obligations the sum of 
(as determined by the Corporation)— 

(A) 90 percent of each of— 
(i) the average principal outstanding for 

the calendar year on the guaranteed por-
tions of Federal government-guaranteed 
loans made by the bank that are in accrual 
status; and 

(ii) the average amount outstanding for 
the calendar year of the guaranteed por-
tions of Federal government-guaranteed 
investments made by the bank that are 
not permanently impaired; and 

(B) 80 percent of each of— 
(i) the average principal outstanding for 

the calendar year on the guaranteed por-
tions of State government-guaranteed 
loans made by the bank that are in accrual 
status; and 

(ii) the average amount outstanding for 
the calendar year of the guaranteed por-
tions of State government-guaranteed in-
vestments made by the bank that are not 
permanently impaired. 

(3) Reduced premiums 

The Corporation, in the sole discretion of 
the Corporation, may reduce by a percentage 
uniformly applied to all insured System banks 
the premium due from each insured System 
bank during any calendar year, as determined 
under paragraph (1). 

(4) Definition of government-guaranteed loans 
or investments 

In this section, the term ‘‘government-guar-
anteed’’, when applied to a loan or an invest-
ment, means a loan, credit, or investment, or 
portion of a loan, credit, or investment, that is 
guaranteed— 

(A) by the full faith and credit of the 
United States Government or any State gov-
ernment; 

(B) by an agency or other entity of the 
United States Government whose obliga-
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1 So in original. Probably should be ‘‘Allocated Insurance Re-

serves Account’’. 
2 So in original. Probably should be ‘‘System’’. 

tions are explicitly guaranteed by the 
United States Government; or 

(C) by an agency or other entity of a State 
government whose obligations are explicitly 
guaranteed by such State government. 

(b) Amount in Fund exceeding secure base 
amount 

At any time the aggregate of amounts in the 
Farm Credit Insurance Fund exceeds the secure 
base amount, the Corporation shall reduce the 
premium due from each insured System bank, as 
determined under subsection (a)(1) of this sec-
tion, by a percentage determined by the Cor-
poration so that the aggregate of the premiums 
payable by all System banks is sufficient to en-
sure that the aggregate of amounts in the Farm 
Credit Insurance Fund after such premiums are 
paid is not less than the secure base amount at 
such time. 

(c) Secure base amount 

(1) In general 

For purposes of this part, the term ‘‘secure 
base amount’’ means, with respect to any 
point in time, 2 percent of the aggregate out-
standing insured obligations of all insured 
System banks at such time (as adjusted under 
paragraph (2)), or such other percentage of the 
aggregate amount as the Corporation in its 
sole discretion determines is actuarially sound 
to maintain in the Insurance Fund taking into 
account the risk of insuring outstanding in-
sured obligations. 

(2) Adjustment 

The aggregate outstanding insured obliga-
tions of all insured System banks under para-
graph (1) shall be adjusted downward to ex-
clude an amount equal to the sum of (as deter-
mined by the corporation)— 

(A) 90 percent of each of— 
(i) the guaranteed portions of principal 

outstanding on Federal government-guar-
anteed loans in accrual status made by the 
banks; and 

(ii) the guaranteed portions of the 
amount of Federal government-guaranteed 
investments made by the banks that are 
not permanently impaired; and 

(B) 80 percent of each of— 
(i) the guaranteed portions of principal 

outstanding on State government-guaran-
teed loans in accrual status made by the 
banks; and 

(ii) the guaranteed portions of the 
amount of State government-guaranteed 
investments made by the banks that are 
not permanently impaired. 

(d) Determination of loan and investment 
amounts 

For the purpose of subsections (a) and (c), the 
principal outstanding on all loans made by an 
insured System bank, and the amount outstand-
ing on all investments made by an insured Sys-
tem bank, shall be determined based on— 

(1) all loans or investments made by any 
production credit association, or any other as-
sociation making direct loans under authority 
provided under section 2279b of this title, that 
is able to make such loans or investments be-

cause such association is receiving, or has re-
ceived, funds provided through the insured 
System bank; 

(2) all loans or investments made by any 
bank, company, institution, corporation, 
union, or association described in section 
2015(b)(1)(B) of this title, that is able to make 
such loans or investments because such entity 
is receiving, or has received, funds provided 
through the insured System bank; and 

(3) all loans or investments made by such in-
sured System bank (other than loans made to 
any party described in paragraph (1) or (2)). 

(e) Allocation to System institutions of excess re-
serves 

(1) Establishment of Allocated Insurance Re-
serves Accounts 

There is hereby established in the Farm 
Credit Insurance Fund an Allocated Insurance 
Reserves Account— 

(A) for each insured System bank; and 
(B) subject to paragraph (6)(C), for all 

holders, in the aggregate, of Financial As-
sistance Corporation stock. 

(2) Treatment 

Amounts in any Allocated Insurance Re-
serves Account shall be considered to be part 
of the Farm Credit Insurance Fund. 

(3) Annual allocations 

If, at the end of any calendar year, the ag-
gregate of the amounts in the Farm Credit In-
surance Fund exceeds the secure base amount, 
the Corporation shall allocate to the Allocated 
Insurance Reserves Accounts the excess 
amount less the amount that the Corporation, 
in its sole discretion, determines to be the 
sum of the estimated operating expenses and 
estimated insurance obligations of the Cor-
poration for the immediately succeeding cal-
endar year. 

(4) Allocation formula 

From the total amount required to be allo-
cated at the end of a calendar year under para-
graph (3)— 

(A) 10 percent of the total amount shall be 
credited to the Allocated Insurance Reserves 
Account established under paragraph (1)(B), 
subject to paragraph (6)(C); and 

(B) there shall be credited to the allocated 
insurance reserves account 1 of each insured 
system 2 bank an amount that bears the 
same ratio to the total amount (less any 
amount credited under subparagraph (A)) 
as— 

(i) the average principal outstanding for 
the calendar year on insured obligations 
issued by the bank (after deducting from 
the principal the percentages of the guar-
anteed portions of loans and investments 
described in subsection (a)(2)); bears to 

(ii) the average principal outstanding for 
the calendar year on insured obligations 
issued by all insured System banks (after 
deducting from the principal the percent-
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ages of the guaranteed portions of loans 
and investments described in subsection 
(a)(2)). 

(5) Use of funds in Allocated Insurance Re-
serves Accounts 

To the extent that the sum of the operating 
expenses of the Corporation and the insurance 
obligations of the Corporation for a calendar 
year exceeds the sum of operating expenses 
and insurance obligations determined under 
paragraph (3) for the calendar year, the Cor-
poration shall cover the expenses and obliga-
tions by— 

(A) reducing each Allocated Insurance Re-
serves Account by the same proportion; and 

(B) expending the amounts obtained under 
subparagraph (A) before expending other 
amounts in the Fund. 

(6) Other disposition of Account funds 

(A) In general 

As soon as practicable during each cal-
endar year, the Corporation may— 

(i) subject to subparagraph (D), pay to 
each insured System bank, in a manner de-
termined by the Corporation, an amount 
equal to the balance in the Allocated In-
surance Reserves Account of the System 
bank; and 

(ii) subject to subparagraphs (C) and (E), 
pay to each System bank and association 
holding Financial Assistance Corporation 
stock a proportionate share, determined 
by dividing the number of shares of Finan-
cial Assistance Corporation stock held by 
the institution by the total number of 
shares of Financial Assistance Corporation 
stock outstanding at the time of the ter-
mination of the Financial Assistance Cor-
poration, of the balance in the Allocated 
Insurance Reserves Account established 
under paragraph (1)(B). 

(B) Authority to eliminate or reduce pay-
ments 

The Corporation may eliminate or reduce 
payments during a calendar year under sub-
paragraph (A) if the Corporation determines, 
in its sole discretion, that the payments, or 
other circumstances that might require use 
of the Farm Credit Insurance Fund, could 
cause the amount in the Farm Credit Insur-
ance Fund during the calendar year to be 
less than the secure base amount. 

(C) Reimbursement for Financial Assistance 
Corporation stock 

(i) Sufficient funding 

Notwithstanding paragraph (4)(A), on 
provision by the Corporation for the accu-
mulation in the Account established under 
paragraph (1)(B) of funds in an amount 
equal to $56,000,000, the Corporation shall 
not allocate any further funds to the Ac-
count except to replenish the Account if 
funds are diminished below $56,000,000 by 
the Corporation under paragraph (5). 

(ii) Termination of account 

On disbursement of an amount equal to 
$56,000,000, the Corporation shall— 

(I) close the account established under 
paragraph (1)(B); and 

(II) transfer any remaining funds in 
the Account to the remaining Allocated 
Insurance Reserves Accounts in accord-
ance with paragraph (4)(B) for the cal-
endar year in which the transfer occurs. 

(D) Distribution of payments received 

Not later than 60 days after receipt of a 
payment made under subparagraph (A)(i), 
each insured System bank, in consultation 
with affiliated associations of the insured 
System bank, and taking into account the 
direct or indirect payment of insurance pre-
miums by the associations, shall develop and 
implement an equitable plan to distribute 
payments received under subparagraph (A)(i) 
among the bank and associations of the 
bank. 

(E) Exception for previously reimbursed as-
sociations 

For purposes of subparagraph (A)(ii), in 
any Farm Credit district in which the fund-
ing bank has reimbursed 1 or more affiliated 
associations of the bank for the previously 
unreimbursed portion of the Financial As-
sistance Corporation stock held by the asso-
ciations, the funding bank shall be deemed 
to be the holder of the shares of Financial 
Assistance Corporation stock for which the 
funding bank has provided the reimburse-
ment. 

(Pub. L. 92–181, title V, § 5.55, as added Pub. L. 
100–233, title III, § 302, Jan. 6, 1988, 101 Stat. 1612; 
amended Pub. L. 100–399, title III, § 302(c)–(e), 
Aug. 17, 1988, 102 Stat. 994; Pub. L. 101–220, § 6(a), 
Dec. 12, 1989, 103 Stat. 1879; Pub. L. 104–105, title 
II, § 215(a)(1), (2)(A), (b), (c), Feb. 10, 1996, 110 
Stat. 175, 176, 179; Pub. L. 107–171, title V, 
§ 5403(a)(1), May 13, 2002, 116 Stat. 350; Pub. L. 
110–234, title V, § 5404, May 22, 2008, 122 Stat. 1154; 
Pub. L. 110–246, § 4(a), title V, § 5404, June 18, 2008, 
122 Stat. 1664, 1916.) 

CODIFICATION 

Pub. L. 110–234 and Pub. L. 110–246 made identical 
amendments to this section. The amendments by Pub. 
L. 110–234 were repealed by section 4(a) of Pub. L. 
110–246. 

AMENDMENTS 

2008—Subsec. (a)(1). Pub. L. 110–246, § 5404(a)(1)(A), in 
introductory provisions, substituted ‘‘paragraph (3)’’ 
for ‘‘paragraph (2)’’ and struck out ‘‘annual’’ before 
‘‘premium’’. 

Subsec. (a)(1)(A) to (D). Pub. L. 110–246, § 5404(a)(1)(B), 
added subpars. (A) and (B) and struck out former sub-
pars. (A) to (D) which described how to calculate the 
annual premium due from an insured System bank. 

Subsec. (a)(2) to (4). Pub. L. 110–246, § 5404(a)(2)–(6), 
added par. (2), redesignated former pars. (2) and (3) as 
(3) and (4), respectively, in par. (3), struck out ‘‘annual’’ 
before ‘‘premium’’, in par. (4), inserted ‘‘or invest-
ments’’ after ‘‘loans’’ in heading and, in introductory 
provisions, substituted ‘‘In this section, the term ‘gov-
ernment-guaranteed’, when applied to a loan or an in-
vestment, means a loan, credit, or investment, or por-
tion of a loan, credit, or investment, that is guaran-
teed—’’ for ‘‘As used in this section and section 2020(b) 
of this title, the term ‘government-guaranteed loans’ 
means loans or credits, or portions of loans or credits, 
that are guaranteed—’’, and struck out former par. (4). 
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Prior to amendment, text read as follows: ‘‘In this sec-
tion and sections 2020(b) and 2277a–5(a) of this title, the 
term ‘Government Sponsored Enterprise-guaranteed 
loan’ means a loan or credit, or portion of a loan or 
credit, that is guaranteed by an entity that is char-
tered by Congress to serve a public purpose and the 
debt obligations of which are not explicitly guaranteed 
by the United States, including the Federal National 
Mortgage Association, the Federal Home Loan Mort-
gage Corporation, the Federal Home Loan Bank Sys-
tem, and the Federal Agricultural Mortgage Corpora-
tion, but not including any other institution of the 
Farm Credit System.’’ 

Subsec. (b). Pub. L. 110–246, § 5404(b), struck out ‘‘an-
nual’’ before ‘‘premium’’. 

Subsec. (c). Pub. L. 110–246, § 5404(c), designated exist-
ing provisions as par. (1), inserted heading, substituted 
‘‘(as adjusted under paragraph (2))’’ for ‘‘(adjusted 
downward to exclude an amount equal to the sum of (1) 
90 percent of the guaranteed portions of principal out-
standing on Federal Government-guaranteed loans in 
accrual status made by such banks and (2) 80 percent of 
the guaranteed portions of principal outstanding on 
State government-guaranteed loans in accrual status 
made by such banks, as determined by the Corpora-
tion)’’, and added par. (2). 

Subsec. (d). Pub. L. 110–246, § 5404(d)(1), (2), in heading, 
substituted ‘‘loan and investment amounts’’ for ‘‘prin-
cipal outstanding’’ and, in introductory provisions, 
substituted ‘‘For the purpose of subsections (a) and (c), 
the principal outstanding on all loans made by an in-
sured System bank, and the amount outstanding on all 
investments made by an insured System bank, shall be 
determined based on—’’ for ‘‘For the purpose of sub-
sections (a), (c), and (e) of this section, the principal 
outstanding on all loans made by an insured System 
bank shall be determined based on all loans made—’’. 

Subsec. (d)(1) to (3). Pub. L. 110–246, § 5404(d)(3), (4), in 
pars. (1) to (3), inserted ‘‘all loans or investments 
made’’ after par. designation and, in pars. (1) and (2), 
inserted ‘‘or investments’’ after ‘‘such loans’’. 

Subsec. (e)(3). Pub. L. 110–246, § 5404(e)(1), substituted 
‘‘the secure base amount’’ for ‘‘the average secure base 
amount for the calendar year (as calculated on an aver-
age daily balance basis)’’. 

Subsec. (e)(4)(B). Pub. L. 110–246, § 5404(e)(2), added 
subpar. (B) and struck out former subpar. (B) which 
read as follows: ‘‘there shall be credited to the Allo-
cated Insurance Reserves Account of each insured Sys-
tem bank an amount that bears the same ratio to the 
total amount (less any amount credited under subpara-
graph (A)) as the average principal outstanding for the 
3-year period ending on the end of the calendar year on 
loans made by the bank that are in accrual status bears 
to the average principal outstanding for the 3-year pe-
riod ending on the end of the calendar year on loans 
made by all insured System banks that are in accrual 
status (excluding, in each case, the guaranteed portions 
of loans described in subparagraph (C) or (D) of sub-
section (a)(1) of this section).’’ 

Subsec. (e)(6)(A). Pub. L. 110–246, § 5404(e)(3)(A)(i), 
struck out ‘‘beginning more than 8 years after the date 
on which the aggregate of the amounts in the Farm 
Credit Insurance Fund exceeds the secure base amount, 
but not earlier than January 1, 2005’’ after ‘‘calendar 
year’’ in introductory provisions. 

Subsec. (e)(6)(A)(i). Pub. L. 110–246, § 5404(e)(3)(A)(ii), 
added cl. (i) and struck out former cl. (i) which read as 
follows: ‘‘subject to subparagraphs (D) and (F), pay to 
each insured System bank, in a manner determined by 
the Corporation, an amount equal to the lesser of— 

‘‘(I) 20 percent of the balance in the insured System 
bank’s Allocated Insurance Reserves Account as of 
the preceding December 31; or 

‘‘(II) 20 percent of the balance in the bank’s Allo-
cated Insurance Reserves Account on the date of the 
payment; and’’. 
Subsec. (e)(6)(A)(ii). Pub. L. 110–246, § 5404(e)(3)(A)(iii), 

substituted ‘‘subparagraphs (C) and (E)’’ for ‘‘subpara-
graphs (C), (E), and (F)’’ and ‘‘at the time of the termi-

nation of the Financial Assistance Corporation, of the 
balance in the Allocated Insurance Reserves Account 
established under paragraph (1)(B).’’ for ‘‘, of the lesser 
of— 

‘‘(I) 20 percent of the balance in the Allocated In-
surance Reserves Account established under para-
graph (1)(B) as of the preceding December 31; or 

‘‘(II) 20 percent of the balance in the Allocated In-
surance Reserves Account established under para-
graph (1)(B) on the date of the payment.’’ 
Subsec. (e)(6)(C)(i). Pub. L. 110–246, § 5404(e)(3)(B)(i), 

struck out ‘‘(in addition to the amounts described in 
subparagraph (F)(ii))’’ after ‘‘an amount equal to 
$56,000,000’’. 

Subsec. (e)(6)(C)(ii). Pub. L. 110–246, § 5404(e)(3)(B)(ii), 
added cl. (ii) and struck out former cl. (ii) which relat-
ed to wind down and termination of the Allocated In-
surance Reserves Account established under subsec. 
(e)(1) of this section. 

Subsec. (e)(6)(F). Pub. L. 110–246, § 5404(e)(3)(C), struck 
out subpar. (F) which related to determination of 
amount of initial payment made to each payee under 
subsec. (e)(6)(A) of this section. 

2002—Subsec. (a)(1)(A). Pub. L. 107–171, 
§ 5403(a)(1)(A)(i)(I), substituted ‘‘loans provided for in 
subparagraphs (C) and (D)’’ for ‘‘government-guaran-
teed loans provided for in subparagraph (C)’’. 

Subsec. (a)(1)(D). Pub. L. 107–171, 
§ 5403(a)(1)(A)(i)(II)–(IV), added subpar. (D). 

Subsec. (a)(4). Pub. L. 107–171, § 5403(a)(1)(A)(ii), added 
par. (4). 

Subsec. (e)(4)(B). Pub. L. 107–171, § 5403(a)(1)(B), sub-
stituted ‘‘loans described in subparagraph (C) or (D) of 
subsection (a)(1) of this section’’ for ‘‘government-guar-
anteed loans described in subsection (a)(1)(C) of this 
section’’. 

1996—Subsec. (a). Pub. L. 104–105, § 215(a)(1)(A), sub-
stituted ‘‘If at the end of any calendar year the aggre-
gate of amounts in the Farm Credit Insurance Fund 
does not exceed the secure base amount, subject to 
paragraph (2), the annual premium due from any in-
sured System bank for the calendar year’’ for ‘‘Until 
the aggregate of amounts in the Farm Credit Insurance 
Fund exceeds the secure base amount, the annual pre-
mium due from any insured System bank for any cal-
endar year’’. 

Subsec. (a)(2), (3). Pub. L. 104–105, § 215(a)(1)(B), (C), 
added par. (2) and redesignated former par. (2) as (3). 

Subsec. (b). Pub. L. 104–105, § 215(a)(2)(A), substituted 
‘‘Farm Credit Insurance Fund’’ for ‘‘Insurance Fund’’ 
in two places, and ‘‘subsection (a)(1) of this section’’ for 
‘‘subsection (a) of this section’’, and struck out ‘‘for the 
following calendar year’’ after ‘‘each insured System 
bank’’. 

Subsec. (d). Pub. L. 104–105, § 215(c), in introductory 
provisions, substituted ‘‘subsections (a), (c), and (e) of 
this section’’ for ‘‘subsections (a) and (c) of this sec-
tion’’ and ‘‘an insured System bank’’ for ‘‘a Farm Cred-
it Bank’’, and in pars. (1) through (3), substituted ‘‘in-
sured System bank’’ for ‘‘Farm Credit Bank’’. 

Subsec. (e). Pub. L. 104–105, § 215(b), added subsec. (e). 
1989—Subsec. (a). Pub. L. 101–220, § 6(a)(1), added sub-

sec. (a) and struck out former subsec. (a) which read as 
follows: ‘‘Until the aggregate of amounts in the Farm 
Credit Insurance Fund exceeds the secure base amount, 
the annual premium due from any insured System bank 
for any calendar year shall be equal to the sum of— 

‘‘(1) the annual average principal outstanding for 
such year on loans made by the bank that are in ac-
crual status, multiplied by 0.0015; and 

‘‘(2) the annual average principal outstanding for 
such year on loans made by the bank that are in non-
accrual status, multiplied by 0.0025.’’ 
Subsec. (b). Pub. L. 101–220, § 6(a)(2), inserted ‘‘, as de-

termined under subsection (a) of this section,’’ after 
‘‘calendar year’’. 

Subsec. (c). Pub. L. 101–220, § 6(a)(3), inserted ‘‘(ad-
justed downward to exclude an amount equal to the 
sum of (1) 90 percent of the guaranteed portions of prin-
cipal outstanding on Federal Government-guaranteed 
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loans in accrual status made by such banks and (2) 80 
percent of the guaranteed portions of principal out-
standing on State government-guaranteed loans in ac-
crual status made by such banks, as determined by the 
Corporation)’’ after ‘‘such time’’. 

Subsec. (d). Pub. L. 101–220, § 6(a)(4), in introductory 
provisions, substituted ‘‘subsections (a) and (c) of this 
section’’ for ‘‘subsection (a) of this section’’ and struck 
out ‘‘intermediate term’’ after ‘‘outstanding on all’’, 
inserted par. (1), and struck out former par. (1) which 
read as follows: ‘‘by the production credit associations 
in the district in which such bank is located;’’. 

1988—Subsec. (d). Pub. L. 100–399, § 302(c), substituted 
in introductory provisions ‘‘intermediate term loans 
made by a Farm Credit Bank’’ for ‘‘loans made by a 
Federal intermediate credit bank’’. 

Subsec. (d)(2). Pub. L. 100–399, § 302(d), (e), substituted 
‘‘section 2015(b)(1)(B) of this title’’ for ‘‘section 
2074(a)(2) of this title’’ and ‘‘Farm Credit Bank’’ for 
‘‘Federal intermediate credit bank’’. 

Subsec. (d)(3). Pub. L. 100–399, § 302(e), substituted 
‘‘Farm Credit Bank’’ for ‘‘Federal intermediate credit 
bank’’. 

EFFECTIVE DATE OF 2008 AMENDMENT 

Amendment of this section and repeal of Pub. L. 
110–234 by Pub. L. 110–246 effective May 22, 2008, the 
date of enactment of Pub. L. 110–234, see section 4 of 
Pub. L. 110–246, set out as an Effective Date note under 
section 8701 of Title 7, Agriculture. 

EFFECTIVE DATE OF 2002 AMENDMENT 

Amendment by Pub. L. 107–171 applicable with re-
spect to determinations of premiums for calendar year 
2002 and for any succeeding calendar year, and to cer-
tified statements with respect to such premiums, see 
section 5403(b) of Pub. L. 107–171, set out as a note 
under section 2020 of this title. 

EFFECTIVE DATE OF 1989 AMENDMENT 

Amendment by Pub. L. 101–220 effective for insurance 
premiums due to the Farm Credit System Insurance 
Corporation under this chapter on or after Jan. 1, 1990, 
based on the loan volume of each bank for each cal-
endar year beginning with calendar year 1989, and effec-
tive for the calculation of the initial premium payment 
required under section 2277a–5(c) of this title, see sec-
tion 6(c) of Pub. L. 101–220, set out as a note under sec-
tion 2020 of this title. 

EFFECTIVE DATE OF 1988 AMENDMENT 

Amendment by Pub. L. 100–399 effective immediately 
after amendment made by section 401 of Pub. L. 100–233, 
which was effective 6 months after Jan. 6, 1988, see sec-
tion 1001(b) of Pub. L. 100–399, set out as a note under 
section 2002 of this title. 

GAO REPORTS ON RISK-BASED INSURANCE PREMIUMS, 
ACCESS TO ASSOCIATION CAPITAL, SUPPLEMENTAL 
PREMIUMS, AND CONSOLIDATION 

Pub. L. 102–552, title II, § 204, Oct. 28, 1992, 106 Stat. 
4106, as amended by Pub. L. 104–316, title I, § 106(e), Oct. 
19, 1996, 110 Stat. 3831, provided that: 

‘‘(a) IN GENERAL.—The Comptroller General of the 
United States may investigate, review, and evaluate 
the feasibility and appropriateness, and report to the 
Committee on Agriculture of the House of Representa-
tives and the Committee on Agriculture, Nutrition, and 
Forestry of the Senate, on the advantages and dis-
advantages of providing the Farm Credit System Insur-
ance Corporation with— 

‘‘(1) the authority to directly or indirectly assess 
associations to ensure that all System capital is 
available to prevent losses to investors, including a 
study of— 

‘‘(A) the effects of direct assessments by the In-
surance Corporation on associations, including in-
terest rate charges to borrowers; 

‘‘(B) the effects of requiring that banks pass along 
the cost of insurance premiums to owner associa-

tions and other financing institutions having a dis-
count relationship with the bank; 

‘‘(C) the effects of requiring owner associations to 
purchase stock in the district bank, if needed, to 
prevent a bank from having to return to the Insur-
ance Corporation for financial assistance once the 
assistance has been given; 

‘‘(D) the effects of the purchase of stock from 
funds of the association (through funds obtained 
from other than the district bank) or allowing the 
bank to increase the direct line of credit to the as-
sociation in order to fund the purchase; and 

‘‘(E) the effect that authorizing the Insurance 
Corporation to assess the association could have on 
the association’s incentives for building capital; 
‘‘(2) the authority to collect supplemental insur-

ance premiums under certain circumstances, includ-
ing a study of— 

‘‘(A) the possibility of the Insurance Fund being 
depleted more rapidly than it could be replenished 
under the current premium structure; 

‘‘(B) the effects of the depletion under alternate 
economic scenarios and the probability of the oc-
currence of each of those scenarios; 

‘‘(C) the effects on capital accumulation and in-
terest rates of levying a supplemental premium; 
and 

‘‘(D) limitations on any authority to levy supple-
mental premiums and the underlying basis for the 
limitations; and 
‘‘(3) the authority to establish an insurance pre-

mium rate structure that would take into account, 
on an institution-by-institution basis, asset quality 
risk, interest rate risk, earnings, and capital. 
‘‘(b) REPORT ON CONSOLIDATION.— 

‘‘(1) IN GENERAL.—The Comptroller General of the 
United States shall evaluate and report to the Com-
mittee on Agriculture of the House of Representa-
tives and the Committee on Agriculture, Nutrition, 
and Forestry of the Senate on whether there are like-
ly to be benefits to farmer and rancher borrowers of 
the Farm Credit System institutions of merging the 
10 district Farm Credit Banks (and the Federal Inter-
mediate Credit Bank of Jackson) into fewer regional 
Farm Credit Banks. 

‘‘(2) FACTORS.—In preparing the report, the Comp-
troller General shall consider— 

‘‘(A) the potential reduction in services to farm-
ers and ranchers; 

‘‘(B) the potential benefits of jointly providing 
services to farmers and ranchers among these pro-
posed regional districts; 

‘‘(C) any economy of scale effects on a district-by- 
district basis; 

‘‘(D) the potential impact on the cooperative na-
ture of the Farm Credit System; 

‘‘(E) the potential impact on bank and associa-
tion relationships; and 

‘‘(F) the potential impact on System-wide bond 
issuances. 

‘‘(c) POTENTIAL SAVINGS.—The Comptroller General of 
the United States shall evaluate and report to the ap-
propriate committees of Congress on the potential sav-
ings to the Farm Credit System and its shareholders 
that might occur if System institutions and the Farm 
Credit Administration were required to comply with 
General Services Administration standards for office 
space, furniture, and equipment. 

‘‘(d) DEADLINE.—The reports required under this sec-
tion shall be provided to Congress not later than 12 
months after the date of enactment of this Act [Oct. 28, 
1992].’’ 

§ 2277a–5. Certification of premiums 

(a) Filing certified statement 

On a date to be determined in the sole discre-
tion of the Board of Directors of the Corpora-
tion, each insured System bank that became in-
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sured before the beginning of the period for 
which premiums are being assessed (referred to 
in this section as the ‘‘period’’) shall file with 
the Corporation a certified statement showing— 

(1) the average outstanding insured obliga-
tions for the period issued by the bank; 

(2)(A) the average principal outstanding for 
the period on the guaranteed portion of Fed-
eral government-guaranteed loans that are in 
accrual status; and 

(B) the average amount outstanding for the 
period of Federal government-guaranteed in-
vestments that are not permanently impaired 
(as defined in section 2277a–4(a)(4) of this 
title); 

(3)(A) the average principal outstanding for 
the period on State government-guaranteed 
loans that are in accrual status; and 

(B) the average amount outstanding for the 
period of State government-guaranteed invest-
ments that are not permanently impaired (as 
defined in section 2277a–4(a)(4) of this title); 

(4)(A) the average principal outstanding for 
the period on loans that are in nonaccrual 
status; and 

(B) the average amount outstanding for the 
period of other-than-temporarily impaired in-
vestments; and 

(5) the amount of the premium due the Cor-
poration from the bank for the period. 

(b) Contents and form of statement 

The certified statement required to be filed 
with the Corporation under subsection (a) of this 
section shall be in such form and set forth such 
supporting information as the Board of Direc-
tors shall prescribe, and shall be certified by the 
president of the bank or any other officer des-
ignated by its board of directors that to the best 
of the person’s knowledge and belief the state-
ment is true, correct, complete, and has been 
prepared in accordance with this part and all 
regulations issued thereunder. 

(c) Premium payments 

(1) In general 

Except as provided in paragraph (2), each in-
sured System bank shall pay to the Corpora-
tion the premium payments required under 
subsection (a), not more frequently than once 
in each calendar quarter, in such manner and 
at such 1 or more times as the Board of Direc-
tors shall prescribe. 

(2) Premium amount 

The amount of the premium shall be estab-
lished not later than 60 days after filing the 
certified statement specifying the amount of 
the premium. 

(d) Regulations 

The Board of Directors shall prescribe all rules 
and regulations necessary for the enforcement 
of this section. The Board of Directors may 
limit the retroactive effect, if any, of any of its 
rules or regulations. 

(Pub. L. 92–181, title V, § 5.56, as added Pub. L. 
100–233, title III, § 302, Jan. 6, 1988, 101 Stat. 1612; 
amended Pub. L. 100–399, title III, § 302(f), Aug. 
17, 1988, 102 Stat. 994; Pub. L. 101–624, title XVIII, 
§ 1835, Nov. 28, 1990, 104 Stat. 3833; Pub. L. 104–105, 
title II, § 215(a)(2)(B), Feb. 10, 1996, 110 Stat. 176; 

Pub. L. 107–171, title V, § 5403(a)(2)(B), May 13, 
2002, 116 Stat. 351; Pub. L. 110–234, title V, § 5405, 
May 22, 2008, 122 Stat. 1157; Pub. L. 110–246, § 4(a), 
title V, § 5405, June 18, 2008, 122 Stat. 1664, 1919.) 

CODIFICATION 

Pub. L. 110–234 and Pub. L. 110–246 made identical 
amendments to this section. The amendments by Pub. 
L. 110–234 were repealed by section 4(a) of Pub. L. 
110–246. 

AMENDMENTS 

2008—Subsec. (a). Pub. L. 110–246, § 5405(a), added sub-
sec. (a) and struck out former subsec. (a) which related 
to the required annual filing of a certified statement 
from each insured System bank that became insured 
before the beginning of the year. 

Subsec. (c). Pub. L. 110–246, § 5405(b), added subsec. (c) 
and struck out former subsec. (c). Prior to amendment, 
text read as follows: ‘‘Each System bank shall pay to 
the Corporation the amount of the initial premium it 
is required to certify under subsection (a) of this sec-
tion as soon as practicable after January 1, 1990, based 
on the application of section 2277a–4 of this title to the 
accruing loan volume of the bank for calendar year 
1989.’’ 

Subsecs. (d), (e). Pub. L. 110–246, § 5405(c), redesignated 
subsec. (e) as (d) and struck out former subsec. (d). 
Prior to amendment, text read as follows: ‘‘The pre-
mium payments required from insured System banks 
under subsection (a) of this section shall be made not 
less frequently than annually in such manner and at 
such time or times as the Board of Directors shall pre-
scribe, except that the amount of the premium shall be 
established not later than 60 days after filing the cer-
tified statement setting forth the amount of the pre-
mium.’’ 

2002—Subsec. (a)(1). Pub. L. 107–171, § 5403(a)(2)(B)(i), 
inserted ‘‘and Government Sponsored Enterprise-guar-
anteed loans (as defined in section 2277a–4(a)(4) of this 
title)’’ after ‘‘government-guaranteed loans’’. 

Subsec. (a)(4) to (6). Pub. L. 107–171, § 5403(a)(2)(B)(ii), 
(iii), added par. (4) and redesignated former pars. (4) 
and (5) as (5) and (6), respectively. 

1996—Subsec. (a)(2), (3). Pub. L. 104–105 substituted 
‘‘2277a–4(a)(3) of this title’’ for ‘‘2277a–4(a)(2) of this 
title’’. 

1990—Subsec. (a). Pub. L. 101–624 amended subsec. (a) 
generally. Prior to amendment, subsec. (a) read as fol-
lows: ‘‘Annually, on a date to be determined in the sole 
discretion of the Board of Directors, each insured Sys-
tem bank that became insured before the beginning of 
the year shall file with the Corporation a certified 
statement showing the annual average principal out-
standing on loans made by the bank that are in accrual 
status, the annual average principal outstanding on 
loans that are in nonaccrual status, and the amount of 
the premium due the Corporation from the bank for 
such year.’’ 

1988—Subsec. (a). Pub. L. 100–399 substituted ‘‘of the 
year’’ for ‘‘of such year’’. 

EFFECTIVE DATE OF 2008 AMENDMENT 

Amendment of this section and repeal of Pub. L. 
110–234 by Pub. L. 110–246 effective May 22, 2008, the 
date of enactment of Pub. L. 110–234, see section 4 of 
Pub. L. 110–246, set out as an Effective Date note under 
section 8701 of Title 7, Agriculture. 

EFFECTIVE DATE OF 2002 AMENDMENT 

Amendment by Pub. L. 107–171 applicable with re-
spect to determinations of premiums for calendar year 
2002 and for any succeeding calendar year, and to cer-
tified statements with respect to such premiums, see 
section 5403(b) of Pub. L. 107–171, set out as a note 
under section 2020 of this title. 

EFFECTIVE DATE OF 1988 AMENDMENT 

Amendment by Pub. L. 100–399 effective as if enacted 
immediately after enactment of Pub. L. 100–233, which 
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was approved Jan. 6, 1988, see section 1001(a) of Pub. L. 
100–399, set out as a note under section 2002 of this title. 

§ 2277a–6. Overpayment and underpayment of 
premiums; remedies 

(a) Overpayments 

The Corporation may refund to any insured 
System bank any premium payment made by 
the bank exceeding the amount due the Corpora-
tion. 

(b) Underpayments 

(1) Recovery 

The Corporation, in a suit brought at law or 
in equity in any court of competent jurisdic-
tion, may recover from any insured System 
bank the amount of any unpaid premium law-
fully payable by the bank to the Corporation, 
whether or not the bank has filed any certified 
statement under section 2277a–5 of this title, 
and whether or not suit has been brought to 
compel the bank to file any such statement. 

(2) Limitation 

Any action or proceeding for the recovery of 
any premium due the Corporation under para-
graph (1), or for the recovery of any amount 
paid to the Corporation exceeding the amount 
due the Corporation, shall be brought within 5 
years after the right accrued for which the 
claim is made. If an insured System bank has 
filed with the Corporation a false or fraudu-
lent certified statement with the intent to 
evade, in whole or in part, the payment of a 
premium, the claim shall not be deemed to 
have accrued until the Corporation discovers 
that the certified statement is false or fraudu-
lent. 

(c) Failure to file statement or pay premium 

(1) Forfeiture of rights 

If any insured System bank fails to file any 
certified statement required to be filed by 
such bank under section 2277a–5 of this title or 
fails to pay any premium required to be paid 
by such bank under any provision of this part, 
and if the bank does not correct such failure 
within 30 days after the Corporation gives 
written notice to an officer of the bank, citing 
this subsection and stating that the bank has 
failed to so file or pay as required by law, all 
the rights, privileges, and franchises of the 
bank granted to it under this chapter shall be 
thereby forfeited. 

(2) Enforcement 

The Corporation may bring an action to en-
force this subsection against any such bank in 
any court of competent jurisdiction for the ju-
dicial district in which the bank is located. 

(3) Liability of directors 

Every director who participated in or as-
sented to a failure (described in paragraph (1)) 
shall be held personally liable for all con-
sequential damages. 

(d) Effect on other remedies 

The remedies provided in subsections (b) and 
(c) of this section shall not be construed as lim-
iting any other remedies against any insured 
System bank, but shall be in addition thereto. 

(Pub. L. 92–181, title V, § 5.57, as added Pub. L. 
100–233, title III, § 302, Jan. 6, 1988, 101 Stat. 1613; 
amended Pub. L. 100–399, title III, § 302(g), (h), 
Aug. 17, 1988, 102 Stat. 994.) 

AMENDMENTS 

1988—Subsec. (b)(1). Pub. L. 100–399, § 302(g), struck 
out ‘‘made any report of condition required under sec-
tion 2277a–4 of this title or’’ after ‘‘bank has’’ and 
‘‘make any such report or’’ after ‘‘bank to’’. 

Subsec. (b)(2). Pub. L. 100–399, § 302(h), substituted 
‘‘bank has filed’’ for ‘‘bank has made or filed’’. 

EFFECTIVE DATE OF 1988 AMENDMENT 

Amendment by Pub. L. 100–399 effective as if enacted 
immediately after enactment of Pub. L. 100–233, which 
was approved Jan. 6, 1988, see section 1001(a) of Pub. L. 
100–399, set out as a note under section 2002 of this title. 

§ 2277a–7. General corporate powers 

On January 6, 1988, the Corporation shall be-
come a body corporate and as such shall have 
the following powers: 

(1) Seal 

The Corporation may adopt and use a cor-
porate seal. 

(2) Succession 

The Corporation may have succession until 
dissolved by an Act of Congress. The Corpora-
tion shall succeed to the rights of the Farm 
Credit System Assistance Board under agree-
ments between the Farm Credit System As-
sistance Board and System institutions cer-
tifying the institutions as eligible to issue pre-
ferred stock pursuant to subchapter VI of this 
chapter on the termination of the Assistance 
Board on the date provided in section 2278a–12 
of this title. 

(3) Contracts 

The Corporation may make contracts. 

(4) Legal actions 

(A) In general 

The Corporation may sue and be sued, 
complain and defend, in any court of law or 
equity, State or Federal. 

(B) Jurisdiction 

All suits of a civil nature at common law 
or in equity to which the Corporation shall 
be a party shall be deemed to arise under the 
laws of the United States, and the United 
States district courts shall have original ju-
risdiction thereof, without regard to the 
amount in controversy, and the Corporation, 
in any capacity, without bond or security, 
may remove any such action, suit, or pro-
ceeding from a State court to the United 
States district court for the district or divi-
sion embracing the place where the same is 
pending by following any procedure for re-
moval then in effect. 

(C) Attachment and execution 

No attachment or execution may be issued 
against the Corporation or its property be-
fore final judgment in any suit, action, or 
proceeding in any State, county, municipal, 
or United States court. 

(D) Agent for service of process 

The Board of Directors shall designate an 
agent on whom service of process may be 
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made in any State or jurisdiction in which 
any insured System bank is located. 

(5) Officers and employees 

(A) In general 

The Corporation may appoint by its Board 
of Directors such officers and employees as 
are not otherwise provided for in this part, 
define their duties, fix their compensation, 
and require bonds of them and fix the pen-
alty thereof, and dismiss at pleasure such of-
ficers or employees. 

(B) Employees of the United States 

Nothing in this chapter or any other Act 
shall be construed to prevent the appoint-
ment and compensation, as an officer or em-
ployee of the Corporation, of any officer or 
employee of the United States in any board, 
commission, independent establishment, or 
executive department thereof. 

(6) Bylaws 

The Corporation may prescribe, by its Board 
of Directors, bylaws not inconsistent with law, 
regulating the manner in which its general 
business may be conducted, and the privileges 
granted to it by law may be exercised and en-
joyed. 

(7) Incidental powers 

The Corporation may exercise by its Board 
of Directors, or duly authorized officers or 
agents, all powers specifically granted by the 
provisions of this part, and such incidental 
powers as shall be necessary to carry out the 
powers so granted. 

(8) Information 

The Corporation may, when necessary, make 
examinations of, and require information and 
reports from, System institutions, as provided 
in this part. 

(9) Conservator or receiver 

The Corporation may act as a conservator or 
receiver. 

(10) Rules and regulations 

The Corporation may prescribe by its Board 
of Directors such rules and regulations as it 
considers necessary to carry out this part and 
section 2020(b) of this title (except to the ex-
tent that authority to issue such rules and 
regulations has been expressly and exclusively 
granted to any other regulatory agency). 

(Pub. L. 92–181, title V, § 5.58, as added Pub. L. 
100–233, title III, § 302, Jan. 6, 1988, 101 Stat. 1614; 
amended Pub. L. 100–399, title III, § 302(i), Aug. 
17, 1988, 102 Stat. 994; Pub. L. 102–237, title V, 
§ 502(j), Dec. 13, 1991, 105 Stat. 1869; Pub. L. 
102–552, title II, § 202(a), Oct. 28, 1992, 106 Stat. 
4105; Pub. L. 104–105, title II, § 214(b), Feb. 10, 
1996, 110 Stat. 175; Pub. L. 110–234, title V, 
§ 5401(b), May 22, 2008, 122 Stat. 1154; Pub. L. 
110–246, § 4(a), title V, § 5401(b), June 18, 2008, 122 
Stat. 1664, 1915.) 

CODIFICATION 

Pub. L. 110–234 and Pub. L. 110–246 made identical 
amendments to this section. The amendments by Pub. 
L. 110–234 were repealed by section 4(a) of Pub. L. 
110–246. 

AMENDMENTS 

2008—Par. (10). Pub. L. 110–246, § 5401(b), inserted ‘‘and 
section 2020(b) of this title’’ after ‘‘this part’’. 

1996—Par. (9). Pub. L. 104–105 added par. (9) and struck 
out heading and text of former par. (9). Text read as fol-
lows: ‘‘The Corporation may act as receiver.’’ 

1992—Par. (2). Pub. L. 102–552 inserted at end ‘‘The 
Corporation shall succeed to the rights of the Farm 
Credit System Assistance Board under agreements be-
tween the Farm Credit System Assistance Board and 
System institutions certifying the institutions as eligi-
ble to issue preferred stock pursuant to subchapter VI 
of this chapter on the termination of the Assistance 
Board on the date provided in section 2278a–12 of this 
title.’’ 

1991—Par. (4)(B). Pub. L. 102–237 inserted ‘‘in any ca-
pacity,’’ after ‘‘and the Corporation,’’. 

1988—Par. (5)(A). Pub. L. 100–399 struck out ‘‘to’’ be-
fore ‘‘define’’ and ‘‘dismiss’’. 

EFFECTIVE DATE OF 2008 AMENDMENT 

Amendment of this section and repeal of Pub. L. 
110–234 by Pub. L. 110–246 effective May 22, 2008, the 
date of enactment of Pub. L. 110–234, see section 4 of 
Pub. L. 110–246, set out as an Effective Date note under 
section 8701 of Title 7, Agriculture. 

EFFECTIVE DATE OF 1988 AMENDMENT 

Amendment by Pub. L. 100–399 effective as if enacted 
immediately after enactment of Pub. L. 100–233, which 
was approved Jan. 6, 1988, see section 1001(a) of Pub. L. 
100–399, set out as a note under section 2002 of this title. 

§ 2277a–8. Conduct of corporate affairs; examina-
tion of System institutions 

(a) Conduct of corporate affairs 

(1) Fair administration 

The Board of Directors shall administer the 
affairs of the Corporation fairly and impar-
tially and without discrimination. 

(2) Obligations and expenses 

The Board of Directors shall determine and 
prescribe the manner in which the obligations 
of the Corporation may be incurred and the 
expenses of the Corporation may be allowed 
and paid. 

(3) Use of mails 

The Corporation may use the United States 
mails in the same manner and under the same 
conditions as the executive departments of the 
Federal Government. 

(4) Use of information 

The Corporation, with the consent of any 
board, commission, independent establish-
ment, or executive department of the Federal 
Government, including any field service there-
of, may avail itself of the use of information, 
services, and facilities thereof in carrying out 
this part. 

(5) Use of Farm Credit Administration person-
nel 

To the extent practicable, the Corporation 
shall use the personnel and resources of the 
Farm Credit Administration to minimize du-
plication of effort and to reduce costs. 

(b) Examination of System institutions 

(1) Examination authority 

(A) In general 

If the Board of Directors considers it nec-
essary to examine an insured System bank, 
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1 So in original. Probably should be capitalized. 

a production credit association, an associa-
tion making direct loans under the author-
ity provided under section 2279b of this title, 
or any System institution in receivership, 
the Board may, using Farm Credit Adminis-
tration examiners, conduct the examination 
using reports and other information on the 
System institution prepared or held by the 
Farm Credit Administration. Notwithstand-
ing any other provision of this chapter, on 
cancellation of the charter of a System in-
stitution, the Corporation shall have author-
ity to examine the system 1 institution in re-
ceivership. An examination shall be per-
formed at such intervals as the Corporation 
shall determine. 

(B) Request for additional examination or 
other information 

If the Board determines that such reports 
or information are not adequate to enable 
the Corporation to carry out the duties of 
the Corporation under this subsection, the 
Board shall request the Farm Credit Admin-
istration to examine or to obtain other in-
formation from or about the System institu-
tion and provide to the Corporation the re-
sulting examination report or such other in-
formation. 

(2) Appointment of examiners 

If the Farm Credit Administration informs 
the Corporation that the Farm Credit Admin-
istration is unable to comply with a request 
made under paragraph (1)(B) with respect to a 
System institution, the Board may appoint ex-
aminers to examine the institution. 

(3) Powers and report 

Each examiner appointed under paragraph 
(2) shall make such examination of the affairs 
of the System institution as the Board may di-
rect, and shall make a full and detailed report 
of the examination to the Corporation. 

(4) Appointment of claim agents 

The Board of Directors of the Corporation 
shall appoint claim agents who may inves-
tigate and examine all claims for insured obli-
gations. 

(c) Oath, affirmations, and testimony 

In connection with examinations under this 
section, the Corporation or its designated rep-
resentatives may administer oaths and affirma-
tions, and may examine, take, and preserve tes-
timony under oath, as to any matter with re-
spect to the affairs of any such institution. 

(d) Cooperation with FCA examiners 

The examiners appointed by the Board of Di-
rectors shall cooperate to the maximum extent 
possible with examiners of the Farm Credit Ad-
ministration to minimize duplication of effort 
and minimize costs. 

(Pub. L. 92–181, title V, § 5.59, as added Pub. L. 
100–233, title III, § 302, Jan. 6, 1988, 101 Stat. 1615; 
amended Pub. L. 101–220, § 6(b)(3), Dec. 12, 1989, 
103 Stat. 1880; Pub. L. 102–552, title II, § 203, title 
V, § 513(a), Oct. 28, 1992, 106 Stat. 4106, 4133; Pub. 

L. 104–105, title II, § 216, Feb. 10, 1996, 110 Stat. 
179.) 

AMENDMENTS 

1996—Subsec. (b)(1)(A). Pub. L. 104–105 inserted at end 
‘‘Notwithstanding any other provision of this chapter, 
on cancellation of the charter of a System institution, 
the Corporation shall have authority to examine the 
system institution in receivership. An examination 
shall be performed at such intervals as the Corporation 
shall determine.’’ 

1992—Pub. L. 102–552, § 513(a)(1), substituted ‘‘System 
institutions’’ for ‘‘insured System banks’’ in section 
catchline. 

Subsec. (a)(5). Pub. L. 102–552, § 203, added par. (5). 
Subsec. (b). Pub. L. 102–552, § 513(a)(2), added subsec. 

(b) and struck out former subsec. (b) which read as fol-
lows: ‘‘(b) EXAMINATION OF INSURED SYSTEM BANKS.— 

‘‘(1) APPOINTMENT OF EXAMINERS.—The Board of Di-
rectors may appoint examiners who may, on behalf of 
the Corporation, examine any insured System bank, 
any production credit association, any other associa-
tion making direct loans under authority provided 
under section 2279b of this title, and any System in-
stitution in receivership, if in the judgment of the 
Board of Directors an examination of the institution 
is necessary. 

‘‘(2) POWERS AND REPORT.—Each examiner may 
make a thorough examination of all affairs of the in-
stitution, and shall make a full and detailed report of 
the condition of the institution to the Corporation. 

‘‘(3) APPOINTMENT OF CLAIM AGENTS.—The Board of 
Directors, in like manner, shall appoint claim agents 
who may investigate and examine all claims for in-
sured obligations.’’ 
1989—Subsec. (b)(1). Pub. L. 101–220 inserted ‘‘any 

other association making direct loans under authority 
provided under section 2279b of this title,’’ after ‘‘any 
production credit association,’’. 

EFFECTIVE DATE OF 1989 AMENDMENT 

Amendment by Pub. L. 101–220 effective for insurance 
premiums due to the Farm Credit System Insurance 
Corporation under this chapter on or after Jan. 1, 1990, 
based on the loan volume of each bank for each cal-
endar year beginning with calendar year 1989, and effec-
tive for the calculation of the initial premium payment 
required under section 2277a–5(c) of this title, see sec-
tion 6(c) of Pub. L. 101–220, set out as a note under sec-
tion 2020 of this title. 

§ 2277a–9. Insurance Fund 

(a) Establishment 

There is hereby established a Farm Credit In-
surance Fund (hereinafter referred to in this 
section as the ‘‘Insurance Fund’’) for insuring 
the timely payment of principal and interest on 
insured obligations. The assets in the Fund shall 
be held by the Corporation for the uses and pur-
poses of the Corporation. 

(b) Amounts in Fund 

(1) Revolving fund 

All amounts in the revolving fund estab-
lished by section 2151 of this title shall be 
transferred into the Farm Credit Insurance 
Fund on January 1, 1989, or 12 months after 
January 6, 1988, whichever is later, except that 
the obligations to, and rights of, any person in 
such revolving fund arising out of any event or 
transaction before January 6, 1988, shall re-
main unimpaired. 

(2) Deposit of premiums 

The Corporation shall deposit in the Insur-
ance Fund all premium payments received by 
the Corporation under this part. 
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(c) Uses of Fund 

(1) Mandatory use 

Beginning January 1, 1993, the Corporation 
shall expend amounts in the Insurance Fund 
to the extent necessary to insure the timely 
payment of interest and principal on insured 
obligations. 

(2) Other mandatory uses 

Beginning January 1, 1993, the Corporation 
shall use amounts in the Insurance Fund to— 

(A) satisfy System institution defaults 
through the purchase of preferred stock or 
other payments as provided for in section 
2278b–6(d)(3) of this title; and 

(B) ensure the retirement of eligible bor-
rower stock at par value under section 2162 
of this title. 

(3) Permissive uses 

The Corporation may expend amounts in the 
Insurance Fund to carry out section 2277a–10 
of this title and to cover the operating costs of 
the Corporation. 

(4) Corporate payment or refunds 

The Corporation shall make all payments 
and refunds required to be made by the Cor-
poration under this part from amounts in the 
Insurance Fund. 

(Pub. L. 92–181, title V, § 5.60, as added Pub. L. 
100–233, title III, § 302, Jan. 6, 1988, 101 Stat. 1616; 
amended Pub. L. 100–399, title III, § 302(j)–(l), 
Aug. 17, 1988, 102 Stat. 994; Pub. L. 101–624, title 
XVIII, § 1836(a), Nov. 28, 1990, 104 Stat. 3833.) 

AMENDMENTS 

1990—Subsec. (c)(1), (2). Pub. L. 101–624 substituted 
‘‘January 1, 1993’’ for ‘‘5 years after the date of the en-
actment of this part’’ in par. (1) and for ‘‘5 years after 
the date of enactment of this part’’ in par. (2). 

1988—Subsec. (b)(1). Pub. L. 100–399, § 302(j), struck out 
‘‘(in effect immediately before January 6, 1988)’’ after 
‘‘section 2151 of this title’’. 

Subsec. (b)(2). Pub. L. 100–399, § 302(k), substituted 
‘‘The’’ for ‘‘Beginning 5 years after January 6, 1988, 
the’’. 

Subsec. (c)(2)(B). Pub. L. 100–399, § 302(l), amended sub-
par. (B) generally. Prior to amendment, subpar. (B) 
read as follows: ‘‘ensure the retirement of borrower 
stock at par value and participation certificates or 
other similar equities at face value as provided for 
under section 2162(c)(2) of this title.’’ 

EFFECTIVE DATE OF 1988 AMENDMENT 

Amendment by Pub. L. 100–399 effective as if enacted 
immediately after enactment of Pub. L. 100–233, which 
was approved Jan. 6, 1988, see section 1001(a) of Pub. L. 
100–399, set out as a note under section 2002 of this title. 

§ 2277a–10. Powers of Corporation with respect 
to troubled insured System banks 

(a) Authority to provide assistance 

(1) Stand-alone assistance 

The Corporation, in its sole discretion and 
on such terms and conditions as the Board of 
Directors may prescribe, may make loans to, 
purchase the assets or securities of, assume 
the liabilities of, or make contributions to, 
any insured System bank if such action is 
taken— 

(A) to prevent the placing of the bank in 
receivership; 

(B) to restore the bank to normal oper-
ation; or 

(C) to reduce the risk to the Corporation 
posed by the bank when severe financial con-
ditions threaten the stability of a signifi-
cant number of insured System banks or of 
insured System banks possessing significant 
financial resources. 

(2) Facilitation of mergers or consolidation 

(A) In general 

To facilitate a merger or consolidation of 
a qualifying insured System bank, the sale 
of assets of such insured System bank to an-
other insured System bank, the assumption 
of such insured System bank’s liabilities by 
such other insured System bank, or the ac-
quisition of the stock of such insured Sys-
tem bank by such other insured System 
bank, the Corporation, in its sole discretion 
and on such terms and conditions as the 
Board of Directors may prescribe, may— 

(i) purchase any such assets or assume 
any such liabilities; 

(ii) make loans or contributions to, or 
purchase debt securities of, such other in-
sured System bank; 

(iii) guarantee such other insured Sys-
tem bank against loss by reason of such 
other insured System bank’s merging or 
consolidating with, or assuming the liabil-
ities and purchasing the assets of, such in-
sured System bank; or 

(iv) take any combination of the actions 
referred to in the preceding clauses. 

(B) Qualifying insured System bank 

For purposes of subparagraph (A), the term 
‘‘qualifying insured System bank’’ means 
any insured System bank that— 

(i) is in receivership; 
(ii) is, in the judgment of the Board of 

Directors, in danger of being placed in re-
ceivership; or 

(iii) is, in the sole discretion of the Cor-
poration, an insured System bank that, 
when severe financial conditions exist that 
threaten the stability of a significant 
number of insured System banks or of in-
sured System banks possessing significant 
financial resources, requires assistance 
under subparagraph (A) to lessen the risk 
to the Corporation posed by such insured 
System bank under such threat of instabil-
ity. 

(3) Limitation 

(A) Least-cost resolution 

Assistance may not be provided to an in-
sured System bank under this subsection un-
less the means of providing the assistance is 
the least costly means of providing the as-
sistance by the Farm Credit Insurance Fund 
of all possible alternatives available to the 
Corporation, including liquidation of the 
bank (including paying the insured obliga-
tions issued on behalf of the bank). Before 
making a least-cost determination under 
this subparagraph, the Corporation shall ac-
cord such other insured System banks as the 
Corporation determines to be appropriate 
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the opportunity to submit information re-
lating to the determination. 

(B) Determining least costly approach 

In determining the least costly alternative 
under subparagraph (A), the Corporation 
shall— 

(i) evaluate alternatives on a present- 
value basis, using a reasonable discount 
rate; 

(ii) document the evaluation and the as-
sumptions on which the evaluation is 
based; and 

(iii) retain the documentation for not 
less than 5 years. 

(C) Time of determination 

(i) General rule 

For purposes of this subsection, the de-
termination of the costs of providing any 
assistance under any provision of this sec-
tion with respect to any insured System 
bank shall be made as of the date on which 
the Corporation makes the determination 
to provide the assistance to the institution 
under this section. 

(ii) Rule for liquidations 

For purposes of this subsection, the de-
termination of the costs of liquidation of 
any insured System bank shall be made as 
of the earliest of— 

(I) the date on which a conservator is 
appointed for the insured System bank; 

(II) the date on which a receiver is ap-
pointed for the insured System bank; or 

(III) the date on which the Corporation 
makes any determination to provide any 
assistance under this section with re-
spect to the insured System bank. 

(D) Rule for stand-alone assistance 

Before providing any assistance under 
paragraph (1), the Corporation shall evaluate 
the adequacy of managerial resources of the 
insured System bank. The continued service 
of any director or senior ranking officer who 
serves in a policymaking role for the as-
sisted insured System bank, as determined 
by the Corporation, shall be subject to ap-
proval by the Corporation as a condition of 
assistance. 

(E) Discretionary determinations 

Any determination that the Corporation 
makes under this paragraph shall be in the 
sole discretion of the Corporation. 

(F) Purchase of stock 

The Corporation may not use its authority 
under this subsection to purchase any stock 
of an insured System bank. The preceding 
sentence shall not be construed to limit the 
ability of the Corporation to enter into and 
enforce covenants and agreements that it 
determines to be necessary to protect the fi-
nancial interests of the Corporation. 

(4) Subordination 

Any assistance provided under this sub-
section may be in subordination to the rights 
of owners of obligations and other creditors. 

(5) Reports 

The Corporation, in its annual report to 
Congress, shall report the total amount saved, 

or it estimates to be saved, by the Corporation 
exercising the authority provided to the Cor-
poration in this subsection. 

(b) Authority to pledge or sell assets 

The Corporation, in its discretion, may make 
loans on the security of, or may purchase, and 
liquidate or sell, any part of the assets of, any 
insured System bank that is placed in receiver-
ship because of the inability of the bank to pay 
principal or interest on any of its notes, bonds, 
debentures, or other obligations in a timely 
manner. 

(c) Subrogation 

(1) In general 

On the payment to an owner of an insured 
obligation issued on behalf of an insured Sys-
tem bank in receivership, the Corporation 
shall be subrogated to all rights of the owner 
against the bank to the extent of the payment. 

(2) Receipt of dividends 

Subrogation under paragraph (1) shall in-
clude the right on the part of the Corporation 
to receive the same dividends from the pro-
ceeds of the assets of the bank as would have 
been payable to the owner on a claim for the 
insured obligation. 

(d) Right to assets 

Any agreement that shall diminish or defeat 
the right, title, or interest of the Corporation in 
any asset acquired by such Corporation under 
this section, either as security for a loan or by 
purchase, shall not be valid against the Corpora-
tion unless the agreement— 

(1) is in writing; 
(2) is executed by the bank and the person or 

persons claiming an adverse interest there-
under, including the obligor, contempora-
neously with the acquisition of the asset by 
the bank; 

(3) has been approved by the board of direc-
tors of the bank or its loan committee, which 
approval shall be reflected in the minutes of 
the board or committee; and 

(4) has been, continuously, from the time of 
its execution, an official record of the bank. 

(e) Insured System bank 

As used in this section, the terms ‘‘insured 
System bank’’ and ‘‘bank’’ include each produc-
tion credit association and other association 
making direct loans under the authority pro-
vided under section 2279b of this title. 

(f) Effective date 

The Corporation shall not exercise any author-
ity under this section during the 5-year period 
prior to January 1, 1993. 

(Pub. L. 92–181, title V, § 5.61, as added Pub. L. 
100–233, title III, § 302, Jan. 6, 1988, 101 Stat. 1616; 
amended Pub. L. 101–220, § 6(b)(4), Dec. 12, 1989, 
103 Stat. 1880; Pub. L. 101–624, title XVIII, 
§ 1836(b), Nov. 28, 1990, 104 Stat. 3833; Pub. L. 
104–105, title II, § 217, Feb. 10, 1996, 110 Stat. 179.) 

AMENDMENTS 

1996—Subsec. (a)(1). Pub. L. 104–105, § 217(b)(1), sub-
stituted ‘‘Stand-alone assistance’’ for ‘‘In general’’ in 
par. heading. 

Subsec. (a)(2). Pub. L. 104–105, § 217(b)(2)(A), sub-
stituted ‘‘Facilitation of mergers or consolidation’’ for 
‘‘Enumerated powers’’ in par. heading. 
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Subsec. (a)(2)(A). Pub. L. 104–105, § 217(b)(2)(B), sub-
stituted ‘‘In general’’ for ‘‘Facilitation of mergers or 
consolidation’’ in subpar. heading. 

Subsec. (a)(3)(A). Pub. L. 104–105, § 217(a)(2), added 
subpar. (A) and struck out heading and text of former 
subpar. (A). Text read as follows: ‘‘Assistance shall not 
be provided to an insured System bank under this sub-
section if the amount of such assistance exceeds an 
amount determined by the Corporation to be the cost 
of liquidating the bank (including paying the insured 
obligations issued on behalf of the bank). This subpara-
graph shall not apply to the provision of assistance to 
a bank if the Corporation determines that the con-
tinued operation of the bank is essential to provide 
adequate agricultural credit services in the area of op-
erations of the bank.’’ 

Subsec. (a)(3)(B) to (F). Pub. L. 104–105, § 217(a), added 
subpars. (B) to (E) and redesignated former subpar. (B) 
as (F). 

1990—Subsec. (f). Pub. L. 101–624 substituted ‘‘prior to 
January 1, 1993’’ for ‘‘beginning on the date of the en-
actment of this part’’. 

1989—Subsec. (e). Pub. L. 101–220 inserted ‘‘and other 
association making direct loans under the authority 
provided under section 2279b of this title,’’ after ‘‘pro-
duction credit association’’. 

EFFECTIVE DATE OF 1989 AMENDMENT 

Amendment by Pub. L. 101–220 effective for insurance 
premiums due to the Farm Credit System Insurance 
Corporation under this chapter on or after Jan. 1, 1990, 
based on the loan volume of each bank for each cal-
endar year beginning with calendar year 1989, and effec-
tive for the calculation of the initial premium payment 
required under section 2277a–5(c) of this title, see sec-
tion 6(c) of Pub. L. 101–220, set out as a note under sec-
tion 2020 of this title. 

§ 2277a–10a. Oversight actions by Corporation 

(a) ‘‘Institution’’ defined 

In this section, the term ‘‘institution’’ 
means— 

(1) an insured System bank; and 
(2) a production credit association or other 

association making loans under section 2279b 
of this title with a direct loan payable to the 
funding bank of the association that com-
prises 20 percent or more of the funding bank’s 
total loan volume net of nonaccrual loans. 

(b) Consultation regarding participation of 
undercapitalized banks in issuance of in-
sured obligations 

The Farm Credit Administration shall consult 
with the Corporation prior to approving an in-
sured obligation that is to be issued by or on be-
half of, or participated in by, any insured Sys-
tem bank that fails to meet the minimum level 
for any capital requirement established by the 
Farm Credit Administration for the bank. 

(c) Consultation regarding applications for merg-
ers and restructurings 

(1) Corporation to receive copy of transaction 
applications 

On receiving an application for a merger or 
restructuring of an institution, the Farm 
Credit Administration shall forward a copy of 
the application to the Corporation. 

(2) Consultation required 

If the proposed merger or restructuring in-
volves an institution that fails to meet the 
minimum level for any capital requirement es-
tablished by the Farm Credit Administration 

applicable to the institution, the Farm Credit 
Administration shall allow 30 days within 
which the Corporation may submit the views 
and recommendations of the Corporation, in-
cluding any conditions for approval. In deter-
mining whether to approve or disapprove any 
proposed merger or restructuring, the Farm 
Credit Administration shall give due consider-
ation to the views and recommendations of 
the Corporation. 

(Pub. L. 92–181, title V, § 5.61A, as added Pub. L. 
104–105, title II, § 218, Feb. 10, 1996, 110 Stat. 180.) 

§ 2277a–10b. Authority to regulate golden para-
chute and indemnification payments 

(a) Definitions 

In this section: 

(1) Golden parachute payment 

The term ‘‘golden parachute payment’’— 
(A) means a payment (or any agreement to 

make a payment) in the nature of compensa-
tion for the benefit of any institution-relat-
ed party under an obligation of any Farm 
Credit System institution that— 

(i) is contingent on the termination of 
the party’s relationship with the institu-
tion; and 

(ii) is received on or after the date on 
which— 

(I) the institution is insolvent; 
(II) a conservator or receiver is ap-

pointed for the institution; 
(III) the institution has been assigned 

by the Farm Credit Administration a 
composite CAMEL rating of 4 or 5 under 
the Farm Credit Administration Rating 
System, or an equivalent rating; or 

(IV) the Corporation otherwise deter-
mines that the institution is in a trou-
bled condition (as defined in regulations 
issued by the Corporation); and 

(B) includes a payment that would be a 
golden parachute payment but for the fact 
that the payment was made before the date 
referred to in subparagraph (A)(ii) if the pay-
ment was made in contemplation of the oc-
currence of an event described in any sub-
clause of subparagraph (A); but 

(C) does not include— 
(i) a payment made under a retirement 

plan that is qualified (or is intended to be 
qualified) under section 401 of title 26 or 
other nondiscriminatory benefit plan; 

(ii) a payment made under a bona fide 
supplemental executive retirement plan, 
deferred compensation plan, or other ar-
rangement that the Corporation deter-
mines, by regulation or order, to be per-
missible; or 

(iii) a payment made by reason of the 
death or disability of an institution-relat-
ed party. 

(2) Indemnification payment 

The term ‘‘indemnification payment’’ means 
a payment (or any agreement to make a pay-
ment) by any Farm Credit System institution 
for the benefit of any person who is or was an 
institution-related party, to pay or reimburse 
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the person for any liability or legal expense 
with regard to any administrative proceeding 
or civil action instituted by the Farm Credit 
Administration that results in a final order 
under which the person— 

(A) is assessed a civil money penalty; or 
(B) is removed or prohibited from partici-

pating in the conduct of the affairs of the in-
stitution. 

(3) Institution-related party 

The term ‘‘institution-related party’’ 
means— 

(A) a director, officer, employee, or agent 
for a Farm Credit System institution or any 
conservator or receiver of such an institu-
tion; 

(B) a stockholder (other than another 
Farm Credit System institution), consult-
ant, joint venture partner, or any other per-
son determined by the Farm Credit Adminis-
tration to be a participant in the conduct of 
the affairs of a Farm Credit System institu-
tion; and 

(C) an independent contractor (including 
any attorney, appraiser, or accountant) that 
knowingly or recklessly participates in any 
violation of any law or regulation, any 
breach of fiduciary duty, or any unsafe or 
unsound practice that caused or is likely to 
cause more than a minimal financial loss to, 
or a significant adverse effect on, the Farm 
Credit System institution. 

(4) Liability or legal expense 

The term ‘‘liability or legal expense’’ 
means— 

(A) a legal or other professional expense 
incurred in connection with any claim, pro-
ceeding, or action; 

(B) the amount of, and any cost incurred 
in connection with, any settlement of any 
claim, proceeding, or action; and 

(C) the amount of, and any cost incurred in 
connection with, any judgment or penalty 
imposed with respect to any claim, proceed-
ing, or action. 

(5) Payment 

The term ‘‘payment’’ means— 
(A) a direct or indirect transfer of any 

funds or any asset; and 
(B) any segregation of any funds or assets 

for the purpose of making, or under an 
agreement to make, any payment after the 
date on which the funds or assets are seg-
regated, without regard to whether the obli-
gation to make the payment is contingent 
on— 

(i) the determination, after that date, of 
the liability for the payment of the 
amount; or 

(ii) the liquidation, after that date, of 
the amount of the payment. 

(b) Prohibition 

The Corporation may prohibit or limit, by reg-
ulation or order, any golden parachute payment 
or indemnification payment by a Farm Credit 
System institution (including any conservator 
or receiver of the Federal Agricultural Mortgage 
Corporation) in troubled condition (as defined in 
regulations issued by the Corporation). 

(c) Factors to be taken into account 

The Corporation shall prescribe, by regula-
tion, the factors to be considered by the Cor-
poration in taking any action under subsection 
(b) of this section. The factors may include— 

(1) whether there is a reasonable basis to be-
lieve that an institution-related party has 
committed any fraudulent act or omission, 
breach of trust or fiduciary duty, or insider 
abuse with regard to the Farm Credit System 
institution involved that has had a material 
effect on the financial condition of the institu-
tion; 

(2) whether there is a reasonable basis to be-
lieve that the institution-related party is sub-
stantially responsible for the insolvency of the 
Farm Credit System institution, the appoint-
ment of a conservator or receiver for the insti-
tution, or the institution’s troubled condition 
(as defined in regulations prescribed by the 
Corporation); 

(3) whether there is a reasonable basis to be-
lieve that the institution-related party has 
materially violated any applicable law or reg-
ulation that has had a material effect on the 
financial condition of the institution; 

(4) whether there is a reasonable basis to be-
lieve that the institution-related party has 
violated or conspired to violate— 

(A) section 215, 657, 1006, 1014, or 1344 of 
title 18; or 

(B) section 1341 or 1343 of title 18, affecting 
a Farm Credit System institution; 

(5) whether the institution-related party was 
in a position of managerial or fiduciary re-
sponsibility; and 

(6) the length of time that the party was re-
lated to the Farm Credit System institution 
and the degree to which— 

(A) the payment reasonably reflects com-
pensation earned over the period of employ-
ment; and 

(B) the compensation represents a reason-
able payment for services rendered. 

(d) Certain payments prohibited 

No Farm Credit System institution may pre-
pay the salary or any liability or legal expense 
of any institution-related party if the payment 
is made— 

(1) in contemplation of the insolvency of the 
institution or after the commission of an act 
of insolvency; and 

(2) with a view to, or with the result of— 
(A) preventing the proper application of 

the assets of the institution to creditors; or 
(B) preferring 1 creditor over another cred-

itor. 

(e) Rule of construction 

Nothing in this section— 
(1) prohibits any Farm Credit System insti-

tution from purchasing any commercial insur-
ance policy or fidelity bond, so long as the in-
surance policy or bond does not cover any 
legal or liability expense of an institution de-
scribed in subsection (a)(2) of this section; or 

(2) limits the powers, functions, or respon-
sibilities of the Farm Credit Administration. 

(Pub. L. 92–181, title V, § 5.61B, as added Pub. L. 
104–105, title II, § 218, Feb. 10, 1996, 110 Stat. 181.) 
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§ 2277a–11. Investment of funds 

Money of the Corporation not otherwise em-
ployed shall be invested in obligations of the 
United States or in obligations guaranteed as to 
principal and interest by the United States. 

(Pub. L. 92–181, title V, § 5.62, as added Pub. L. 
100–233, title III, § 302, Jan. 6, 1988, 101 Stat. 1618.) 

§ 2277a–12. Exemption from taxation 

Notwithstanding any other provision of law, 
the Corporation, including its franchise, and its 
capital, reserves, surplus, and income, shall be 
exempt from all taxation imposed by the United 
States, or by any State, county, municipality, 
or local taxing authority, except that any real 
property of the Corporation shall be subject to 
State, county, municipal, and local taxation to 
the same extent according to its value as other 
real property is taxed. 

(Pub. L. 92–181, title V, § 5.63, as added Pub. L. 
100–233, title III, § 302, Jan. 6, 1988, 101 Stat. 1618.) 

§ 2277a–13. Omitted 

CODIFICATION 

Section, Pub. L. 92–181, title V, § 5.64, as added Pub. L. 
100–233, title III, § 302, Jan. 6, 1988, 101 Stat. 1619, which 
required the Farm Credit System Insurance Corpora-
tion to submit an annual report to Congress on the op-
erations of the Corporation, terminated, effective May 
15, 2000, pursuant to section 3003 of Pub. L. 104–66, as 
amended, set out as a note under section 1113 of Title 
31, Money and Finance. See, also, page 167 of House 
Document No. 103–7. 

§ 2277a–14. Prohibitions 

(a) Corporate name 

(1) Use of corporate name 

It shall be unlawful for any person or entity 
to use the words ‘‘Farm Credit System Insur-
ance Corporation’’ or any combination of such 
words that would have the effect of leading 
the public to believe that there is any connec-
tion between such person or entity and the 
Corporation, by virtue of the name under 
which such person or entity does business. 

(2) False representation 

(A) By outside person or entities 

It shall be unlawful for any person or en-
tity to falsely represent by any device, that 
the notes, bonds, debentures, or other obli-
gations of the person or entity are insured or 
in any way guaranteed by the Corporation. 

(B) System banks 

It shall be unlawful for any insured Sys-
tem bank or person that markets insured ob-
ligations to falsely represent the extent to 
which or the manner in which such obliga-
tions are insured by the Corporation. 

(3) Penalty 

Any person or entity that willfully violates 
any provision of this subsection shall be fined 
not more than $1,000, imprisoned for not more 
than 1 year, or both. 

(b) Payments or distributions while in default 

(1) In general 

It shall be unlawful for any insured System 
bank to pay any dividends on bank stock or 

participation certificates or interest on the 
capital notes or debentures of such bank (if 
such interest is required to be paid only out of 
net profits) or distribute any of the capital as-
sets of such bank while the bank remains in 
default in the payment of any premium due to 
the Corporation. 

(2) Liability of directors 

Each director or officer of any insured Sys-
tem bank who willfully participates in the 
declaration or payment of any dividend or in-
terest or in any distribution in violation of 
this subsection shall be fined not more than 
$1,000, imprisoned not more than 1 year, or 
both. 

(3) Applicability 

This subsection shall not apply to any de-
fault that is due to a dispute between the in-
sured System bank and the Corporation over 
the amount of such premium if such bank de-
posits security satisfactory to the Corporation 
for payment on final determination of the 
issue. 

(c) Failure to file statement or pay premium 

(1) In general 

Any insured System bank that willfully fails 
or refuses to file any certified statement or 
pay any premium required under this part 
shall be subject to a penalty of not more than 
$100 for each day that such violations con-
tinue, which penalty the Corporation may re-
cover for its use. 

(2) Applicability 

This subsection shall not apply to conduct 
with respect to any default that is due to a 
dispute between the insured System bank and 
the Corporation over the amount of such pre-
mium if such bank deposits security satisfac-
tory to the Corporation for payment on final 
determination of the issue. 

(d) Employment of persons convicted of criminal 
offenses 

(1) In general 

Except with the prior written consent of the 
Farm Credit Administration, it shall be un-
lawful for any person convicted of any crimi-
nal offense involving dishonesty or a breach of 
trust to serve as a director, officer, or em-
ployee of any System institution. 

(2) Penalty 

For each willful violation of paragraph (1), 
the institution involved shall be subject to a 
penalty of not more than $100 for each day 
during which the violation continues, which 
the Corporation may recover for its use. 

(Pub. L. 92–181, title V, § 5.65, as added Pub. L. 
100–233, title III, § 302, Jan. 6, 1988, 101 Stat. 1619; 
amended Pub. L. 101–624, title XVIII, § 1837, Nov. 
28, 1990, 104 Stat. 3834; Pub. L. 102–237, title V, 
§ 502(k), Dec. 13, 1991, 105 Stat. 1869.) 

AMENDMENTS 

1991—Subsec. (d)(1). Pub. L. 102–237 struck out ‘‘in-
sured’’ before ‘‘System’’. 

1990—Subsec. (d)(1). Pub. L. 101–624, § 1837(1), sub-
stituted ‘‘insured System institution’’ for ‘‘insured 
System bank’’. 
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Subsec. (d)(2). Pub. L. 101–624, § 1837(2), substituted 
‘‘institution’’ for ‘‘bank’’. 

SUBCHAPTER VI—ASSISTANCE TO FARM 
CREDIT SYSTEM 

PART A—ASSISTANCE BOARD 

§ 2278a. Establishment of Board 

(a) Charters 

On the date which is 15 days after January 6, 
1988, the Farm Credit Administration shall re-
voke the charter of the Farm Credit System 
Capital Corporation (hereinafter referred to in 
this subchapter as the ‘‘Capital Corporation’’) 
and shall charter the Farm Credit System As-
sistance Board (hereinafter referred to in this 
chapter as the ‘‘Assistance Board’’) that, subject 
to this part, shall be a Federally chartered in-
strumentality of the United States. 

(b) Use of Capital Corporation staff 

During the 90-day period beginning on the date 
of the revocation of the charter of the Capital 
Corporation, the Assistance Board may tempo-
rarily employ, by contract or otherwise under 
reasonable and necessary terms and conditions, 
such staff of the Capital Corporation as is nec-
essary to facilitate and effectuate an orderly 
transition to, and commencement of, the Assist-
ance Board, and the termination of the affairs of 
the Capital Corporation. 

(Pub. L. 92–181, title VI, § 6.0, as added Pub. L. 
100–233, title II, § 201, Jan. 6, 1988, 101 Stat. 1585.) 

§ 2278a–1. Purposes 

The purposes of the Assistance Board shall be 
to carry out a program to provide assistance to, 
and protect the stock of borrowers of, the insti-
tutions of the Farm Credit System, and to assist 
in restoring System institutions to economic vi-
ability and permitting such institutions to con-
tinue to provide credit to farmers, ranchers, and 
the cooperatives of such, at reasonable and com-
petitive rates. 

(Pub. L. 92–181, title VI, § 6.1, as added Pub. L. 
100–233, title II, § 201, Jan. 6, 1988, 101 Stat. 1585.) 

§ 2278a–2. Board of Directors 

(a) Membership 

The Board of Directors of the Assistance 
Board (hereinafter referred to in this part as the 
‘‘Board of Directors’’) shall consist of three 
members— 

(1) one of which shall be the Secretary of the 
Treasury; 

(2) one of which shall be the Secretary of Ag-
riculture; and 

(3) one of which shall be an agricultural pro-
ducer experienced in financial matters, and 
appointed by the President, by and with the 
advice and consent of the Senate. 

(b) Chairman 

The Board of Directors shall elect annually a 
Chairman from among the members of the 
Board. 

(c) Terms of office, succession, and vacancies 

(1) Terms of office and succession 

The term of each member of the Board of Di-
rectors shall expire when the Assistance Board 
is terminated. 

(2) Vacancies 

Vacancies on the Board of Directors shall be 
filled in the same manner as the vacant posi-
tion was previously filled. 

(d) Compensation of Board members 

Members of the Board of Directors— 
(1) appointed under paragraphs (1) and (2) of 

subsection (a) of this section shall receive rea-
sonable allowances for necessary expenses of 
travel, lodging, and subsistence incurred in at-
tending meetings and other activities of the 
Assistance Board, as set forth in the bylaws is-
sued by the Board of Directors, except that 
such level shall not exceed the maximum fixed 
by subchapter I of chapter 57 of title 5 for offi-
cers and employees of the United States; and 

(2) appointed under paragraph (3) of sub-
section (a) of this section shall receive com-
pensation for the time devoted to meetings 
and other activities at a daily rate not to ex-
ceed the daily rate of compensation prescribed 
for Level III of the Executive Schedule under 
section 5314 of title 5 and reasonable allow-
ances for necessary expenses of travel, lodg-
ing, and subsistence incurred in attending 
meetings and other activities of the Assist-
ance Board, as set forth in the bylaws issued 
by the Board of Directors, except that such 
level shall not exceed the maximum fixed by 
subchapter I of chapter 57 of title 5 for officers 
and employees of the United States. 

(e) Rules and records 

The Board of Directors of the Assistance 
Board shall adopt such rules as it may deem ap-
propriate for the transaction of the business of 
the Assistance Board, and shall keep permanent 
and accurate records and minutes of its acts and 
proceedings. 

(f) Quorum required 

A quorum shall consist of two members of the 
Board of Directors. All decisions of the Board 
shall require an affirmative vote of at least a 
majority of the members voting. 

(g) Chief executive officer 

A chief executive officer of the Assistance 
Board shall be selected by the Board of Direc-
tors of the Assistance Board and shall serve at 
the pleasure of the Board. 

(Pub. L. 92–181, title VI, § 6.2, as added Pub. L. 
100–233, title II, § 201, Jan. 6, 1988, 101 Stat. 1586; 
amended Pub. L. 102–237, title V, § 502(l), Dec. 13, 
1991, 105 Stat. 1869.) 

AMENDMENTS 

1991—Subsec. (d)(1), (2). Pub. L. 102–237 substituted 
‘‘subchapter I’’ for ‘‘subchapter 1’’. 

EFFECTIVE DATE OF 1991 AMENDMENT 

Amendment by Pub. L. 102–237 effective as if included 
in the provision of the Food, Agriculture, Conservation, 
and Trade Act of 1990, Pub. L. 101–624, to which the 
amendment relates, see section 1101(b)(4) of Pub. L. 
102–237, set out as a note under section 1421 of Title 7, 
Agriculture. 

§ 2278a–3. Corporate powers 

(a) In general 

The Assistance Board shall be a body cor-
porate that shall have the power to— 
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