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A prior section 5317, act Aug. 16, 1954, ch. 736, 68A 
Stat. 660, related to applicability of other laws, prior to 
the general revision of this chapter by Pub. L. 85–859. 
See section 5274 of this title. 

A prior section 5318, act Aug. 16, 1954, ch. 736, 68A 
Stat. 660, related to application of this part to Puerto 
Rico and the Virgin Islands, prior to the general revi-
sion of this chapter by Pub. L. 85–859. See section 
5314(a)(2) of this title. 

A prior section 5319, act Aug. 16, 1954, ch. 736, 68A 
Stat. 661, related to definitions, etc., prior to the gen-
eral revision of this chapter by Pub. L. 85–859. See sec-
tions 5002(a)(6)(A), (9), (11) and 5201(a) of this title. 

A prior section 5320, act Aug. 16, 1954, ch. 736, 68A 
Stat. 661, related to cross references, prior to the gen-
eral revision of this chapter by Pub. L. 85–859. 

A prior section 5331, act Aug. 16, 1954, ch. 736, 68A 
Stat. 661, related to withdrawal from bond free of tax, 
prior to the general revision of this chapter by Pub. L. 
85–859. See sections 5171(a), 5172, 5173(a), (c), 5178(a)(5), 
5202(e), 5207(a), (c), (d), 5214(a), (a)(1), 5241, 5242, 5273(a), 
(b)(1), (2), (d), and 5275 of this title. 

A prior section 5332, act Aug. 16, 1954, ch. 736, 68A 
Stat. 662, related to recovery of spirits for reuse in 
manufacturing, prior to the general revision of this 
chapter by Pub. L. 85–859. See section 5273(c) of this 
title. 

A prior section 5333, act Aug. 16, 1954, ch. 736, 68A 
Stat. 662, related to sale of abandoned spirits for dena-
turation without collection of tax, prior to the general 
revision of this chapter by Pub. L. 85–859. See section 
5243 of this title. 

A prior section 5334, act Aug. 16, 1954, ch. 736, 68A 
Stat. 662, related to cross references, prior to the gen-
eral revision of this chapter by Pub. L. 85–859. See sec-
tion 5273(e)(1), (2) of this title. 

EFFECTIVE DATE OF REPEAL 

Repeal effective on first day of first month which be-
gins more than 90 days after Oct. 4, 1976, see section 
1905(d) of Pub. L. 94–455, set out as an Effective Date of 
1976 Amendment note under section 5005 of this title. 

Subchapter F—Bonded and Taxpaid Wine 
Premises 

Part 

I. Establishment. 
II. Operations. 
III. Cellar treatment and classification of wine. 
IV. General. 

PRIOR PROVISIONS 

A prior subchapter F, Bonded and Taxpaid Wine 
Premises, consisted of part I, Establishment, part II, 
Operations, part III, Cellar Treatment and Classifica-
tion of Wine, and part IV, General, and comprised sec-
tions 5351 to 5357, 5361 to 5373, 5381 to 5388, and 5391 to 
5392, respectively, prior to the general revision of this 
chapter by Pub. L. 85–859, title II, § 201, Sept. 2, 1958, 72 
Stat. 1313. 

PART I—ESTABLISHMENT 

Sec. 

5351. Bonded wine cellar. 
5352. Taxpaid wine bottling house. 
5353. Bonded wine warehouse. 
5354. Bond. 
5355. General provisions relating to bonds. 
5356. Application. 
5357. Premises. 

PRIOR PROVISIONS 

A prior part I consisted of sections 5351 to 5357 of this 
title, prior to the general revision of this chapter by 
Pub. L. 85–859, title II, § 201, Sept. 2, 1958, 72 Stat. 1313. 

§ 5351. Bonded wine cellar 

Any person establishing premises for the pro-
duction, blending, cellar treatment, storage, 

bottling, packaging, or repackaging of untax-
paid wine (other than wine produced exempt 
from tax under section 5042), including the use 
of wine spirits in wine production, shall, before 
commencing operations, make application to 
the Secretary and file bond and receive permis-
sion to operate. Such premises shall be known 
as ‘‘bonded wine cellars’’; except that any such 
premises engaging in production operations 
may, in the discretion of the Secretary, be des-
ignated as a ‘‘bonded winery’’. 

(Added Pub. L. 85–859, title II, § 201, Sept. 2, 1958, 
72 Stat. 1378; amended Pub. L. 94–455, title XIX, 
§ 1906(b)(13)(A), Oct. 4, 1976, 90 Stat. 1834.) 

PRIOR PROVISIONS 

A prior section 5351, act Aug. 16, 1954, ch. 736, 68A 
Stat. 663, consisted of provisions similar to those com-
prising this section, prior to the general revision of this 
chapter by Pub. L. 85–859. 

AMENDMENTS 

1976—Pub. L. 94–455 struck out ‘‘or his delegate’’ after 
‘‘Secretary’’ wherever appearing. 

EFFECTIVE DATE 

Section effective July 1, 1959, see section 210(a)(1) of 
Pub. L. 85–859, set out as a note under section 5001 of 
this title. 

§ 5352. Taxpaid wine bottling house 

Any person bottling, packaging, or repackag-
ing taxpaid wines shall, before commencing such 
operations, make application to the Secretary 
and receive permission to operate. Such prem-
ises shall be known as ‘‘tax-paid wine bottling 
houses.’’ 

(Added Pub. L. 85–859, title II, § 201, Sept. 2, 1958, 
72 Stat. 1378; amended Pub. L. 94–455, title XIX, 
§ 1906(b)(13)(A), Oct. 4, 1976, 90 Stat. 1834; Pub. L. 
96–39, title VIII, § 807(a)(42), July 26, 1979, 93 Stat. 
287.) 

PRIOR PROVISIONS 

A prior section 5352, act Aug. 16, 1954, ch. 736, 68A 
Stat. 663, consisted of provisions similar to those com-
prising this section, prior to the general revision of this 
chapter by Pub. L. 85–859. 

AMENDMENTS 

1979—Pub. L. 96–39 struck out ‘‘at premises other 
than the bottling premises of a distilled spirits plant’’ 
after ‘‘taxpaid wines’’. 

1976—Pub. L. 94–455 struck out ‘‘or his delegate’’ after 
‘‘Secretary’’ wherever appearing. 

EFFECTIVE DATE OF 1979 AMENDMENT 

Amendment by Pub. L. 96–39 effective Jan. 1, 1980, see 
section 810 of Pub. L. 96–39, set out as a note under sec-
tion 5001 of this title. 

§ 5353. Bonded wine warehouse 

Any responsible warehouse company or other 
responsible person may, upon filing application 
with the Secretary and consent of the proprietor 
and the surety on the bond of any bonded wine 
cellar, under regulations prescribed by the Sec-
retary, establish on such premises facilities for 
the storage of wines and allied products for cred-
it purposes, to be known as a ‘‘bonded wine 
warehouse’’. The proprietor of the bonded wine 
cellar shall remain responsible in all respects for 
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operations in the warehouse and the tax on the 
wine or wine spirit stored therein. 

(Added Pub. L. 85–859, title II, § 201, Sept. 2, 1958, 
72 Stat. 1379; amended Pub. L. 94–455, title XIX, 
§ 1906(b)(13)(A), Oct. 4, 1976, 90 Stat. 1834.) 

PRIOR PROVISIONS 

A prior section 5353, act Aug. 16, 1954, ch. 736, 68A 
Stat. 663, consisted of provisions similar to those com-
prising this section, prior to the general revision of this 
chapter by Pub. L. 85–859. 

AMENDMENTS 

1976—Pub. L. 94–455 struck out ‘‘or his delegate’’ after 
‘‘Secretary’’ wherever appearing. 

§ 5354. Bond 

The bond for a bonded wine cellar shall be in 
such form, on such conditions, and with such 
adequate surety, as regulations issued by the 
Secretary shall prescribe, and shall be in a penal 
sum not less than the tax on any wine or dis-
tilled spirits possessed or in transit at any one 
time (taking into account the appropriate 
amount of credit with respect to such wine 
under section 5041(c)), but not less than $1,000 
nor more than $50,000; except that where the tax 
on such wine and on such distilled spirits ex-
ceeds $250,000, the penal sum of the bond shall be 
not more than $100,000. Where additional liabil-
ity arises as a result of deferral of payment of 
tax payable on any return, the Secretary may 
require the proprietor to file a supplemental 
bond in such amount as may be necessary to 
protect the revenue. The liability of any person 
on any such bond shall apply whether the trans-
action or operation on which the liability of the 
proprietor is based occurred on or off the propri-
etor’s premises. 

(Added Pub. L. 85–859, title II, § 201, Sept. 2, 1958, 
72 Stat. 1379; amended Pub. L. 94–455, title XIX, 
§ 1906(b)(13)(A), Oct. 4, 1976, 90 Stat. 1834; Pub. L. 
98–369, div. A, title IV, § 455(c), July 18, 1984, 98 
Stat. 823; Pub. L. 104–188, title I, § 1702(b)(7), Aug. 
20, 1996, 110 Stat. 1869.) 

PRIOR PROVISIONS 

A prior section 5354, act Aug. 16, 1954, ch. 736, 68A 
Stat. 663, consisted of provisions similar to those com-
prising this section, prior to the general revision of this 
chapter by Pub. L. 85–859. 

AMENDMENTS 

1996—Pub. L. 104–188 inserted ‘‘(taking into account 
the appropriate amount of credit with respect to such 
wine under section 5041(c))’’ after ‘‘any one time’’. 

1984—Pub. L. 98–369 substituted ‘‘distilled spirits’’ for 
‘‘wine spirits’’ in two places. 

1976—Pub. L. 94–455 struck out ‘‘or his delegate’’ after 
‘‘Secretary’’ wherever appearing. 

EFFECTIVE DATE OF 1996 AMENDMENT 

Amendment by Pub. L. 104–188 effective, except as 
otherwise expressly provided, as if included in the pro-
vision of the Revenue Reconciliation Act of 1990, Pub. 
L. 101–508, title XI, to which such amendment relates, 
see section 1702(i) of Pub. L. 104–188, set out as a note 
under section 38 of this title. 

EFFECTIVE DATE OF 1984 AMENDMENT 

Amendment by Pub. L. 98–369 effective July 18, 1984, 
see section 456(c) of Pub. L. 98–369, set out as an Effec-
tive Date note under section 5101 of this title. 

§ 5355. General provisions relating to bonds 

The provisions of section 5551 (relating to 
bonds) shall be applicable to the bonds required 
under section 5354. 

(Added Pub. L. 85–859, title II, § 201, Sept. 2, 1958, 
72 Stat. 1379.) 

PRIOR PROVISIONS 

A prior section 5355, act Aug. 16, 1954, ch. 736, 68A 
Stat. 664, consisted of provisions similar to those com-
prising this section, prior to the general revision of this 
chapter by Pub. L. 85–859. 

§ 5356. Application 

The application required by this part shall dis-
close, as regulations issued by the Secretary 
shall provide, such information as may be nec-
essary to enable the Secretary to determine the 
location and extent of the premises, the type of 
operations to be conducted on such premises, 
and whether the operations will be in conform-
ity with law and regulations. 

(Added Pub. L. 85–859, title II, § 201, Sept. 2, 1958, 
72 Stat. 1379; amended Pub. L. 94–455, title XIX, 
§ 1906(b)(13)(A), Oct. 4, 1976, 90 Stat. 1834.) 

PRIOR PROVISIONS 

A prior section 5356, act Aug. 16, 1954, ch. 736, 68A 
Stat. 664, consisted of provisions similar to those com-
prising this section, prior to the general revision of this 
chapter by Pub. L. 85–859. 

AMENDMENTS 

1976—Pub. L. 94–455 struck out ‘‘or his delegate’’ after 
‘‘Secretary’’ wherever appearing. 

§ 5357. Premises 

Bonded wine cellar premises, including non-
contiguous portions thereof, shall be so located, 
constructed, and equipped, as to afford adequate 
protection to the revenue, as regulations pre-
scribed by the Secretary may provide. 

(Added Pub. L. 85–859, title II, § 201, Sept. 2, 1958, 
72 Stat. 1379; amended Pub. L. 94–455, title XIX, 
§ 1906(b)(13)(A), Oct. 4, 1976, 90 Stat. 1834.) 

PRIOR PROVISIONS 

A prior section 5357, act Aug. 16, 1954, ch. 736, 68A 
Stat. 664, consisted of provisions similar to those com-
prising this section, prior to the general revision of this 
chapter by Pub. L. 85–859. 

AMENDMENTS 

1976—Pub. L. 94–455 struck out ‘‘or his delegate’’ after 
‘‘Secretary’’. 

PART II—OPERATIONS 

Sec. 

5361. Bonded wine cellar operations. 
5362. Removals of wine from bonded wine cellars. 
5363. Taxpaid wine bottling house operations. 
5364. Wine imported in bulk. 
5365. Segregation of operations. 
5366. Supervision. 
5367. Records. 
5368. Gauging and marking. 
5369. Inventories. 
5370. Losses. 
5371. Insurance coverage, etc. 
5372. Sampling. 
5373. Wine spirits. 
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Sec. 

PRIOR PROVISIONS 

A prior part II consisted of sections 5361 to 5373 of 
this title, prior to the general revision of this chapter 
by Pub. L. 85–859, title II, § 201, Sept. 2, 1958, 72 Stat. 
1313. 

AMENDMENTS 

1997—Pub. L. 105–34, title XIV, § 1422(b), Aug. 5, 1997, 
111 Stat. 1050, added item 5364. 

1979—Pub. L. 96–39, title VIII, § 807(b)(7), July 26, 1979, 
93 Stat. 290, struck out item 5364 ‘‘Standard wine prem-
ises’’. 

1976—Pub. L. 94–455, title XIX, § 1905(b)(5), Oct. 4, 1976, 
90 Stat. 1822, substituted ‘‘and marking’’ for 
‘‘, marking, and stamping’’ in item 5368. 

§ 5361. Bonded wine cellar operations 

In addition to the operations described in sec-
tion 5351, the proprietor of a bonded wine cellar 
may, subject to regulations prescribed by the 
Secretary, on such premises receive taxpaid 
wine for return to bond, reconditioning, or de-
struction; prepare for market and store commer-
cial fruit products and by-products not taxable 
as wines; produce or receive distilling material 
or vinegar stock; produce (with or without 
added wine spirits, and without added sugar) or 
receive on wine premises, subject to tax as wine 
but not for sale or consumption as beverage 
wine, (1) heavy bodied blending wines and Span-
ish-type blending sherries, and (2) other wine 
products made from natural wine for nonbev-
erage purposes; and such other operations as 
may be conducted in a manner that will not 
jeopardize the revenue or conflict with wine op-
erations. 

(Added Pub. L. 85–859, title II, § 201, Sept. 2, 1958, 
72 Stat. 1380; amended Pub. L. 94–455, title XIX, 
§ 1906(b)(13)(A), Oct. 4, 1976, 90 Stat. 1834; Pub. L. 
96–39, title VIII, § 807(a)(43), July 26, 1979, 93 Stat. 
287; Pub. L. 105–34, title XIV, § 1416(b)(1), Aug. 5, 
1997, 111 Stat. 1048.) 

PRIOR PROVISIONS 

A prior section 5361, act Aug. 16, 1954, ch. 736, 68A 
Stat. 664, consisted of provisions similar to those com-
prising this section, prior to the general revision of this 
chapter by Pub. L. 85–859. 

AMENDMENTS 

1997—Pub. L. 105–34 struck out ‘‘unmerchantable’’ 
after ‘‘premises receive’’. 

1979—Pub. L. 96–39 substituted ‘‘or receive on wine 
premises’’ for ‘‘or receive on standard wine premises 
only’’. 

1976—Pub. L. 94–455 struck out ‘‘or his delegate’’ after 
‘‘Secretary’’. 

EFFECTIVE DATE OF 1997 AMENDMENT 

Amendment by Pub. L. 105–34 effective on the 1st day 
of the 1st calendar quarter that begins at least 180 days 
after Aug. 5, 1997, see section 1416(c) of Pub. L. 105–34, 
set out as a note under section 5044 of this title. 

EFFECTIVE DATE OF 1979 AMENDMENT 

Amendment by Pub. L. 96–39 effective Jan. 1, 1980, see 
section 810 of Pub. L. 96–39, set out as a note under sec-
tion 5001 of this title. 

EFFECTIVE DATE 

Section effective July 1, 1959, see section 210(a)(1) of 
Pub. L. 85–859, set out as a note under section 5001 of 
this title. 

§ 5362. Removals of wine from bonded wine cel-
lars 

(a) Withdrawals on determination of tax 

Wine may be withdrawn from bonded wine cel-
lars on payment or determination of the tax 
thereon, under such regulations as the Secretary 
shall prescribe. 

(b) Transfers of wine between bonded premises 

(1) In general 

Wine on which the tax has not been paid or 
determined may, under such regulations as 
the Secretary shall prescribe, be transferred in 
bond between bonded premises. 

(2) Wine transferred to a distilled spirits plant 
may not be removed for consumption or 
sale as wine 

Any wine transferred to the bonded premises 
of a distilled spirits plant— 

(A) may be used in the manufacture of a 
distilled spirits product, and 

(B) may not be removed from such bonded 
premises for consumption or sale as wine. 

(3) Continued liability for tax 

The liability for tax on wine transferred to 
the bonded premises of a distilled spirits plant 
pursuant to paragraph (1) shall (except as 
otherwise provided by law) continue until the 
wine is used in a distilled spirits product. 

(4) Transfer in bond not treated as removal for 
consumption or sale 

For purposes of this chapter, the removal of 
wine for transfer in bond between bonded 
premises shall not be treated as a removal for 
consumption or sale. 

(5) Bonded premises 

For purposes of this subsection, the term 
‘‘bonded premises’’ means a bonded wine cellar 
or the bonded premises of a distilled spirits 
plant. 

(c) Withdrawals of wine free of tax or without 
payment of tax 

Wine on which the tax has not been paid or de-
termined may, under such regulations and bonds 
as the Secretary may deem necessary to protect 
the revenue, be withdrawn from bonded wine 
cellars— 

(1) without payment of tax for export by the 
proprietor or by any authorized exporter; 

(2) without payment of tax for transfer to 
any foreign-trade zone; 

(3) without payment of tax for use of certain 
vessels and aircraft as authorized by law; 

(4) without payment of tax for transfer to 
any customs bonded warehouse; 

(5) without payment of tax for use in the 
production of vinegar; 

(6) without payment of tax for use in dis-
tillation in any distilled spirits plant author-
ized to produce distilled spirits; 

(7) free of tax for experimental or research 
purposes by any scientific university, college 
of learning, or institution of scientific re-
search; 

(8) free of tax for use by or for the account 
of the proprietor or his agents for analysis or 
testing, organoleptic or otherwise; and 
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(9) free of tax for use by the United States or 
any agency thereof, and for use for analysis, 
testing, research, or experimentation by the 
governments of the several States and the Dis-
trict of Columbia or of any political subdivi-
sion thereof or by any agency of such govern-
ments. No bond shall be required of any such 
government or agency under this paragraph. 

(d) Withdrawal free of tax of wine and wine 
products unfit for beverage use 

Under such regulations as the Secretary may 
deem necessary to protect the revenue, wine, or 
wine products made from wine, when rendered 
unfit for beverage use, on which the tax has not 
been paid or determined, may be withdrawn 
from bonded wine cellars free of tax. The wine or 
wine products to be so withdrawn may be treat-
ed with methods or materials which render such 
wine or wine products suitable for their in-
tended use. No wine or wine products so with-
drawn shall contain more than 21 percent of al-
cohol by volume, or be used in the compounding 
of distilled spirits or wine for beverage use or in 
the manufacture of any product intended to be 
used in such compounding. 

(e) Withdrawal from customs bonded warehouses 
for use of foreign embassies, legations, etc. 

(1) In general 

Notwithstanding any other provision of law, 
wine entered into customs bonded warehouses 
under subsection (c)(4) may, under such regu-
lations as the Secretary may prescribe, be 
withdrawn from such warehouses for consump-
tion in the United States by and for the offi-
cial or family use of such foreign govern-
ments, organizations, and individuals who are 
entitled to withdraw imported wines from 
such warehouses free of tax. Wines transferred 
to customs bonded warehouses under sub-
section (c)(4) shall be entered, stored, and ac-
counted for in such warehouses under such 
regulations and bonds as the Secretary may 
prescribe, and may be withdrawn therefrom by 
such governments, organizations, and individ-
uals free of tax under the same conditions and 
procedures as imported wines. 

(2) Withdrawal for domestic use 

Wine entered into customs bonded ware-
houses under subsection (c)(4) for purposes of 
removal under paragraph (1) may be with-
drawn therefrom for domestic use. Wines so 
withdrawn shall be treated as American goods 
exported and returned. 

(3) Sale or unauthorized use prohibited 

Wine withdrawn from customs bonded ware-
houses or otherwise brought into the United 
States free of tax for the official or family use 
of foreign governments, organizations, or indi-
viduals authorized to obtain wine free of tax 
shall not be sold and shall not be disposed of 
or possessed for any use other than an author-
ized use. The provisions of paragraphs (1)(B) 
and (3) of section 5043(a) are hereby extended 
and made applicable to any person selling, dis-
posing of, or possessing any wine in violation 
of the preceding sentence, and to the wine in-
volved in any such violation. 

(Added Pub. L. 85–859, title II, § 201, Sept. 2, 1958, 
72 Stat. 1380; amended Pub. L. 90–73, § 1(a), Aug. 

29, 1967, 81 Stat. 175; Pub. L. 94–455, title XIX, 
§§ 1905(c)(4), 1906(b)(13)(A), Oct. 4, 1976, 90 Stat. 
1823, 1834; Pub. L. 96–39, title VIII, § 807(a)(44), 
July 26, 1979, 93 Stat. 287; Pub. L. 96–601, § 2(a), 
(b), Dec. 24, 1980, 94 Stat. 3495.) 

PRIOR PROVISIONS 

A prior section 5362, act Aug. 16, 1954, ch. 736, 68A 
Stat. 665, consisted of provisions similar to those com-
prising this section, prior to the general revision of this 
chapter by Pub. L. 85–859. 

AMENDMENTS 

1980—Subsec. (c)(4). Pub. L. 96–601, § 2(a), substituted 
‘‘customs bonded’’ for ‘‘class 6 customs manufactur-
ing’’. 

Subsec. (e). Pub. L. 96–601, § 2(b), added subsec. (e). 
1979—Subsec. (b). Pub. L. 96–39 substituted references 

to bonded premises for references to bonded wine cel-
lars and inserted provisions relating to wine trans-
ferred in bond to a distilled spirits plant which may not 
be removed for consumption or sale as wine, provisions 
relating to continued liability for tax on wine trans-
ferred to bonded premises, and provisions defining 
‘‘bonded premises’’. 

1976—Subsecs. (a) to (c). Pub. L. 94–455, 
§ 1906(b)(13)(A), struck out ‘‘or his delegate’’ after ‘‘Sec-
retary’’ wherever appearing. 

Subsec. (c)(9). Pub. L. 94–455, § 1905(c)(4), struck out 
‘‘and Territories’’ after ‘‘the several States’’. 

Subsec. (d). Pub. L. 94–455, § 1906(b)(13)(A), struck out 
‘‘or his delegate’’ after ‘‘Secretary’’. 

1967—Subsec. (d). Pub. L. 90–73 added subsec. (d). 

EFFECTIVE DATE OF 1980 AMENDMENT 

Section 2(c) of Pub. L. 96–601 provided that: ‘‘The 
amendments made by this section [amending this sec-
tion] shall take effect on the first day of the first cal-
endar month which begins more than 90 days after the 
date of the enactment of this Act [Dec. 24, 1980].’’ 

EFFECTIVE DATE OF 1979 AMENDMENT 

Amendment by Pub. L. 96–39 effective Jan. 1, 1980, see 
section 810 of Pub. L. 96–39, set out as a note under sec-
tion 5001 of this title. 

EFFECTIVE DATE OF 1976 AMENDMENT 

Amendment by section 1905(c)(4) of Pub. L. 94–455 ef-
fective on first day of first month which begins more 
than 90 days after Oct. 4, 1976, see section 1905(d) of 
Pub. L. 94–455, set out as a note under section 5005 of 
this title. 

EFFECTIVE DATE OF 1967 AMENDMENT 

Section 1(b) of Pub. L. 90–73 provided that: ‘‘The 
amendment made by subsection (a) [amending this sec-
tion] shall become effective on the first day of the first 
month which begins 90 days or more after the date of 
the enactment of this Act [Aug. 29, 1967].’’ 

§ 5363. Taxpaid wine bottling house operations 

In addition to the operations described in sec-
tion 5352, the proprietor of a taxpaid wine bot-
tling house may, subject to regulations issued 
by the Secretary, on such premises mix wine of 
the same kind and taxable grade to facilitate 
handling; preserve, filter, or clarify wine; and 
conduct operations not involving wine where 
such operations will not jeopardize the revenue 
or conflict with wine operations. 

(Added Pub. L. 85–859, title II, § 201, Sept. 2, 1958, 
72 Stat. 1381; amended Pub. L. 94–455, title XIX, 
§ 1906(b)(13)(A), Oct. 4, 1976, 90 Stat. 1834; Pub. L. 
96–39, title VIII, § 807(a)(45), July 26, 1979, 93 Stat. 
287.) 
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PRIOR PROVISIONS 

A prior section 5363, act Aug. 16, 1954, ch. 736, 68A 
Stat. 665, consisted of provisions similar to those com-
prising this section, prior to the general revision of this 
chapter by Pub. L. 85–859. 

AMENDMENTS 

1979—Pub. L. 96–39 struck out provision that this sub-
chapter apply to any wine received on the bottling 
premises of any distilled spirits plant for bottling, 
packaging, or repackaging, and to all operations rel-
ative thereto and provision that sections 5021, 5081, and 
5082, not apply to the mixing or treatment of taxpaid 
wine under this section. 

1976—Pub. L. 94–455 struck out ‘‘or his delegate’’ after 
‘‘Secretary’’. 

EFFECTIVE DATE OF 1979 AMENDMENT 

Amendment by Pub. L. 96–39 effective Jan. 1, 1980, see 
section 810 of Pub. L. 96–39, set out as a note under sec-
tion 5001 of this title. 

§ 5364. Wine imported in bulk 

Natural wine (as defined in section 5381) im-
ported or brought into the United States in bulk 
containers may, under such regulations as the 
Secretary may prescribe, be withdrawn from 
customs custody and transferred in such bulk 
containers to the premises of a bonded wine cel-
lar without payment of the internal revenue tax 
imposed on such wine. The proprietor of a bond-
ed wine cellar to which such wine is transferred 
shall become liable for the tax on the wine with-
drawn from customs custody under this section 
upon release of the wine from customs custody, 
and the importer, or the person bringing such 
wine into the United States, shall thereupon be 
relieved of the liability for such tax. 

(Added Pub. L. 105–34, title XIV, § 1422(a), Aug. 5, 
1997, 111 Stat. 1050; amended Pub. L. 105–206, title 
VI, § 6014(b)(3), July 22, 1998, 112 Stat. 820.) 

PRIOR PROVISIONS 

A prior section 5364, added Pub. L. 85–859, title II, 
§ 201, Sept. 2, 1958, 72 Stat. 1381, limited proprietors of 
bonded wine cellars or taxpaid wine bottling houses to 
the production, reception, storage, or use of only stand-
ard wine, prior to repeal by Pub. L. 96–39, title VIII, 
§§ 807(a)(46), 810, July 26, 1979, 93 Stat. 287, 292, eff. Jan. 
1, 1980. 

Another prior section 5364, act Aug. 16, 1954, ch. 736, 
68A Stat. 665, consisted of provisions similar to those 
comprising this section, prior to the general revision of 
this chapter by Pub. L. 85–859. 

AMENDMENTS 

1998—Pub. L. 105–206 substituted ‘‘Natural wine (as 
defined in section 5381) imported or brought into’’ for 
‘‘Wine imported or brought into’’ in first sentence. 

EFFECTIVE DATE OF 1998 AMENDMENT 

Amendment by Pub. L. 105–206 effective, except as 
otherwise provided, as if included in the provisions of 
the Taxpayer Relief Act of 1997, Pub. L. 105–34, to which 
such amendment relates, see section 6024 of Pub. L. 
105–206, set out as a note under section 1 of this title. 

EFFECTIVE DATE 

Section 1422(c) of Pub. L. 105–34 provided that: ‘‘The 
amendments made by this section [enacting this sec-
tion] shall take effect on the 1st day of the 1st calendar 
quarter that begins at least 180 days after the date of 
the enactment of this Act [Aug. 5, 1997].’’ 

§ 5365. Segregation of operations 

The Secretary may require by regulations 
such segregation of operations within the prem-

ises, by partitions or otherwise, as may be nec-
essary to prevent jeopardy to the revenue, to 
prevent confusion between untaxpaid wine oper-
ations and such other operations as are author-
ized in this subchapter, to prevent substitution 
with respect to the several methods of producing 
effervescent wines, and to prevent the commin-
gling of standard wines with other than stand-
ard wines. 

(Added Pub. L. 85–859, title II, § 201, Sept. 2, 1958, 
72 Stat. 1381; amended Pub. L. 94–455, title XIX, 
§ 1906(b)(13)(A), Oct. 4, 1976, 90 Stat. 1834; Pub. L. 
96–39, title VIII, § 807(a)(47), July 26, 1979, 93 Stat. 
287.) 

PRIOR PROVISIONS 

A prior section 5365, act Aug. 16, 1954, ch. 736, 68A 
Stat. 665, consisted of provisions similar to those com-
prising this section, prior to the general revision of this 
chapter by Pub. L. 85–859. 

AMENDMENTS 

1979—Pub. L. 96–39 authorized segregation of oper-
ations to prevent the commingling of standard wines 
with other than standard wines. 

1976—Pub. L. 94–455 struck out ‘‘or his delegate’’ after 
‘‘Secretary’’. 

EFFECTIVE DATE OF 1979 AMENDMENT 

Amendment by Pub. L. 96–39 effective Jan. 1, 1980, see 
section 810 of Pub. L. 96–39, set out as a note under sec-
tion 5001 of this title. 

§ 5366. Supervision 

The Secretary may by regulations require that 
operations at a bonded wine cellar or taxpaid 
wine bottling house be supervised by an internal 
revenue officer where necessary for the protec-
tion of the revenue or for the proper enforce-
ment of this subchapter. 

(Added Pub. L. 85–859, title II, § 201, Sept. 2, 1958, 
72 Stat. 1381; amended Pub. L. 94–455, title XIX, 
§ 1906(b)(13)(A), Oct. 4, 1976, 90 Stat. 1834.) 

PRIOR PROVISIONS 

A prior section 5366, act Aug. 16, 1954, ch. 736, 68A 
Stat. 666, consisted of provisions similar to those com-
prising this section, prior to the general revision of this 
chapter by Pub. L. 85–859. 

AMENDMENTS 

1976—Pub. L. 94–455 struck out ‘‘or his delegate’’ after 
‘‘Secretary’’. 

§ 5367. Records 

The proprietor of a bonded wine cellar or a 
tax-paid wine bottling house shall keep such 
records and file such returns, in such form and 
containing such information, as the Secretary 
may by regulations provide. 

(Added Pub. L. 85–859, title II, § 201, Sept. 2, 1958, 
72 Stat. 1381; amended Pub. L. 94–455, title XIX, 
§ 1906(b)(13)(A), Oct. 4, 1976, 90 Stat. 1834.) 

PRIOR PROVISIONS 

A prior section 5367, act Aug. 16, 1954, ch. 736, 68A 
Stat. 666, consisted of provisions similar to those com-
prising this section, prior to the general revision of this 
chapter by Pub. L. 85–859. 

AMENDMENTS 

1976—Pub. L. 94–455 struck out ‘‘or his delegate’’ after 
‘‘Secretary’’. 
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§ 5368. Gauging and marking 

(a) Gauging and marking 

All wine or wine spirits shall be locked, sealed, 
and gauged, and shall be marked, branded, la-
beled, or otherwise identified, in such manner as 
the Secretary may by regulations prescribe. 

(b) Marking 

Wines shall be removed in such containers (in-
cluding vessels, vehicles, and pipelines) bearing 
such marks and labels evidencing compliance 
with this chapter, as the Secretary may by regu-
lations prescribe. 

(Added Pub. L. 85–859, title II, § 201, Sept. 2, 1958, 
72 Stat. 1381; amended Pub. L. 94–455, title XIX, 
§§ 1905(a)(20), 1906(b)(13)(A), Oct. 4, 1976, 90 Stat. 
1820, 1834.) 

PRIOR PROVISIONS 

A prior section 5368, act Aug. 16, 1954, ch. 736, 68A 
Stat. 666, consisted of provisions similar to those com-
prising this section, prior to the general revision of this 
chapter by Pub. L. 85–859. 

AMENDMENTS 

1976—Pub. L. 94–455 substituted ‘‘Gauging and mark-
ing’’ for ‘‘Gauging, marking, and stamping’’ in section 
catchline, substituted ‘‘Marking’’ for ‘‘Stamping’’ in 
heading for subsec. (b), and, in text of subsec. (b), sub-
stituted ‘‘marks and labels’’ for ‘‘marks, labels, and 
stamps’’ and struck out ‘‘or his delegate’’ after ‘‘Sec-
retary’’ wherever appearing. 

EFFECTIVE DATE OF 1976 AMENDMENT 

Amendment by section 1905(a)(20) of Pub. L. 94–455 ef-
fective on first day of first month which begins more 
than 90 days after Oct. 4, 1976, see section 1905(d) of 
Pub. L. 94–455, set out as a note under section 5005 of 
this title. 

§ 5369. Inventories 

Each proprietor of premises subject to the pro-
visions of this subchapter shall take and report 
such inventories as the Secretary may by regu-
lations prescribe. 

(Added Pub. L. 85–859, title II, § 201, Sept. 2, 1958, 
72 Stat. 1381; amended Pub. L. 94–455, title XIX, 
§ 1906(b)(13)(A), Oct. 4, 1976, 90 Stat. 1834.) 

PRIOR PROVISIONS 

A prior section 5369, act Aug. 16, 1954, ch. 736, 68A 
Stat. 666, consisted of provisions similar to those com-
prising this section, prior to the general revision of this 
chapter by Pub. L. 85–859. 

AMENDMENTS 

1976—Pub. L. 94–455 struck out ‘‘or his delegate’’ after 
‘‘Secretary’’. 

§ 5370. Losses 

(a) General 

No tax shall be collected in respect of any 
wines lost or destroyed while in bond, except 
that tax shall be collected— 

(1) Theft 

In the case of loss by theft, unless the Sec-
retary shall find that the theft occurred with-
out connivance, collusion, fraud, or negligence 
on the part of the proprietor or other person 
responsible for the tax, or the owner, con-

signor, consignee, bailee, or carrier, or the 
agents or employees of any of them; and 

(2) Voluntary destruction 

In the case of voluntary destruction, unless 
the wine was destroyed under Government su-
pervision, or on such adequate notice to, and 
approval by, the Secretary as regulations shall 
provide. 

(b) Proof of loss 

In any case in which the wine is lost or de-
stroyed, whether by theft or otherwise, the Sec-
retary may require by regulations the propri-
etor of the bonded wine cellar or other person 
liable for the tax to file a claim for relief from 
the tax and submit proof as to the cause of such 
loss. In every case where it appears that the loss 
was by theft, the burden shall be on the propri-
etor or other person liable for the tax to estab-
lish to the satisfaction of the Secretary, that 
such loss did not occur as the result of conniv-
ance, collusion, fraud, or negligence on the part 
of the proprietor, owner, consignor, consignee, 
bailee, or carrier, or the agents or employees of 
any of them. 

(Added Pub. L. 85–859, title II, § 201, Sept. 2, 1958, 
72 Stat. 1381; amended Pub. L. 94–455, title XIX, 
§ 1906(b)(13)(A), Oct. 4, 1976, 90 Stat. 1834.) 

PRIOR PROVISIONS 

A prior section 5370, act Aug. 16, 1954, ch. 736, 68A 
Stat. 666, consisted of provisions similar to those com-
prising this section, prior to the general revision of this 
chapter by Pub. L. 85–859. 

AMENDMENTS 

1976—Pub. L. 94–455 struck out ‘‘or his delegate’’ after 
‘‘Secretary’’ wherever appearing. 

§ 5371. Insurance coverage, etc. 

Any remission, abatement, refund, or credit 
of, or other relief from, taxes on wines or wine 
spirits authorized by law shall be allowed only 
to the extent that the claimant is not indem-
nified or recompensed for the tax. 

(Added Pub. L. 85–859, title II, § 201, Sept. 2, 1958, 
72 Stat. 1382.) 

PRIOR PROVISIONS 

A prior section 5371, act Aug. 16, 1954, ch. 736, 68A 
Stat. 667, consisted of provisions similar to those com-
prising this section, prior to the general revision of this 
chapter by Pub. L. 85–859. 

§ 5372. Sampling 

Under regulations prescribed by the Secretary, 
wine may be utilized in any bonded wine cellar 
for testing, tasting, or sampling, free of tax. 

(Added Pub. L. 85–859, title II, § 201, Sept. 2, 1958, 
72 Stat. 1382; amended Pub. L. 94–455, title XIX, 
§ 1906(b)(13)(A), Oct. 4, 1976, 90 Stat. 1834.) 

PRIOR PROVISIONS 

A prior section 5372, act Aug. 16, 1954, ch. 736, 68A 
Stat. 667, consisted of provisions similar to those com-
prising this section, prior to the general revision of this 
chapter by Pub. L. 85–859. 

AMENDMENTS 

1976—Pub. L. 94–455 struck out ‘‘or his delegate’’ after 
‘‘Secretary’’. 
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§ 5373. Wine spirits 

(a) In general 

The wine spirits authorized to be used in wine 
production shall be brandy or wine spirits pro-
duced in a distilled spirits plant (with or with-
out the use of water to facilitate extraction and 
distillation) exclusively from— 

(1) fresh or dried fruit, or their residues, 
(2) the wine or wine residues, therefrom, or 
(3) special natural wine under such condi-

tions as the Secretary may by regulations pre-
scribe; 

except that where, in the production of natural 
wine or special natural wine, sugar has been 
used, the wine or the residuum thereof may not 
be used if the unfermented sugars therein have 
been refermented. Such wine spirits shall not be 
reduced with water from distillation proof, nor 
be distilled, unless regulations otherwise pro-
vide, at less than 140 degrees of proof (except 
that commercial brandy aged in wood for a pe-
riod of not less than 2 years, and barreled at not 
less than 100 degrees of proof, shall be deemed 
wine spirits for the purpose of this subsection). 

(b) Withdrawal of wine spirits 

(1) The proprietor of any bonded wine cellar 
may withdraw and receive wine spirits without 
payment of tax from the bonded premises of any 
distilled spirits plant, or from any bonded wine 
cellar as provided in paragraph (2), for use in the 
production of natural wine, for addition to con-
centrated or unconcentrated juice for use in 
wine production, or for such other uses as may 
be authorized in this subchapter. 

(2) Wine spirits so withdrawn, and not used in 
wine production or as otherwise authorized in 
this subchapter, may, as provided by regulations 
prescribed by the Secretary, be transferred to 
the bonded premises of any distilled spirits 
plant or bonded wine cellar, or may be taxpaid 
and removed as provided by law. 

(3) On such use, transfer, or taxpayment, the 
Secretary shall credit the proprietor with the 
amount of wine spirits so used or transferred or 
taxpaid and, in addition, with such portion of 
wine spirits so withdrawn as may have been lost 
either in transit or on the bonded wine cellar 
premises, to the extent allowable under section 
5008(a). Where the proprietor has used wine spir-
its in actual wine production but in violation of 
the requirements of this subchapter, the Sec-
retary shall also extend such credit to the wine 
spirits so used if the proprietor satisfactorily 
shows that such wine spirits were not knowingly 
used in violation of law. 

(4) Suitable samples of brandy or wine spirits 
may, under regulations prescribed by the Sec-
retary, be withdrawn free of tax from the bonded 
premises of any distilled spirits plant, bonded 
wine cellar, or authorized experimental prem-
ises, for analysis or testing. 

(c) Distillates containing aldehydes 

When the Secretary deems such removal and 
use will not jeopardize the revenue nor unduly 
increase administrative supervision, distillates 
containing aldehydes may, under such regula-
tions as the Secretary may prescribe, be re-
moved without payment of tax from the bonded 

premises of a distilled spirits plant to an adja-
cent bonded wine cellar and used therein in fer-
mentation of wine to be used as distilling mate-
rial at the distilled spirits plant from which 
such unfinished distilled spirits were removed. 

(Added Pub. L. 85–859, title II, § 201, Sept. 2, 1958, 
72 Stat. 1382; amended Pub. L. 90–619, § 1, Oct. 22, 
1968, 82 Stat. 1236; Pub. L. 94–455, title XIX, 
§ 1906(b)(13)(A), Oct. 4, 1976, 90 Stat. 1834.) 

PRIOR PROVISIONS 

A prior section 5373, act Aug. 16, 1954, ch. 736, 68A 
Stat. 667, consisted of provisions similar to those com-
prising this section, prior to the general revision of this 
chapter by Pub. L. 85–859. 

AMENDMENTS 

1976—Pub. L. 94–455 struck out ‘‘or his delegate’’ after 
‘‘Secretary’’ wherever appearing. 

1968—Subsec. (a). Pub. L. 90–619 inserted special natu-
ral wine, under conditions prescribed by regulations, as 
one of the materials from which wine spirits may be 
produced and extended to special natural wines the ex-
isting prohibition on the use of natural wine whose sug-
ars have been refermented. 

EFFECTIVE DATE OF 1968 AMENDMENT 

Section 6 of Pub. L. 90–619 provided that: ‘‘The 
amendments made by this Act [amending this section 
and sections 5382 to 5387 of this title] shall take effect 
on the first day of the first month which begins 90 days 
or more after the date of the enactment of this Act 
[Oct. 22, 1968].’’ 

PART III—CELLAR TREATMENT AND 
CLASSIFICATION OF WINE 

Sec. 

5381. Natural wine. 
5382. Cellar treatment of natural wine. 
5383. Amelioration and sweetening limitations for 

natural grape wines. 
5384. Amelioration and sweetening limitations for 

natural fruit and berry wines. 
5385. Specially sweetened natural wines. 
5386. Special natural wines. 
5387. Agricultural wines. 
5388. Designation of wines. 

PRIOR PROVISIONS 

A prior part III consisted of sections 5381 to 5388 of 
this title, prior to the general revision of this chapter 
by Pub. L. 85–859, title II, Sept. 2, 1958, 72 Stat. 1313. 

§ 5381. Natural wine 

Natural wine is the product of the juice or 
must of sound, ripe grapes or other sound, ripe 
fruit, made with such cellar treatment as may 
be authorized under section 5382 and containing 
not more than 21 percent by weight of total sol-
ids. Any wine conforming to such definition ex-
cept for having become substandard by reason of 
its condition shall be deemed not to be natural 
wine, unless the condition is corrected. 

(Added Pub. L. 85–859, title II, § 201, Sept. 2, 1958, 
72 Stat. 1383; amended Pub. L. 96–39, title VIII, 
§ 807(a)(48), July 26, 1979, 93 Stat. 288.) 

PRIOR PROVISIONS 

A prior section 5381, act Aug. 16, 1954, ch. 736, 68A 
Stat. 668, consisted of provisions similar to those com-
prising this section, prior to the general revision of this 
chapter by Pub. L. 85–859. 

AMENDMENTS 

1979—Pub. L. 96–39 struck out provisions authorizing 
removal for distillation of wine deemed not to be natu-
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ral wine, destruction of such wine under government 
supervision, and transfer of such wine to premises in 
which other than natural wine may be stored or used. 

EFFECTIVE DATE OF 1979 AMENDMENT 

Amendment by Pub. L. 96–39 effective Jan. 1, 1980, see 
section 810 of Pub. L. 96–39, set out as a note under sec-
tion 5001 of this title. 

EFFECTIVE DATE 

Section effective July 1, 1959, see section 210(a)(1) of 
Pub. L. 85–859, set out as a note under section 5001 of 
this title. 

§ 5382. Cellar treatment of natural wine 

(a) Proper cellar treatment 

(1) In general 

Proper cellar treatment of natural wine con-
stitutes— 

(A) subject to paragraph (2), those prac-
tices and procedures in the United States, 
whether historical or newly developed, of 
using various methods and materials to cor-
rect or stabilize the wine, or the fruit juice 
from which it is made, so as to produce a fin-
ished product acceptable in good commercial 
practice in accordance with regulations pre-
scribed by the Secretary; and 

(B) subject to paragraph (3), in the case of 
wine produced and imported subject to an 
international agreement or treaty, those 
practices and procedures acceptable to the 
United States under such agreement or trea-
ty. 

(2) Recognition of continuing treatment 

For purposes of paragraph (1)(A), where a 
particular treatment has been used in cus-
tomary commercial practice in the United 
States, it shall continue to be recognized as a 
proper cellar treatment in the absence of regu-
lations prescribed by the Secretary finding 
such treatment not to be proper cellar treat-
ment within the meaning of this subsection. 

(3) Certification of practices and procedures 
for imported wine 

(A) In general 

In the case of imported wine produced 
after December 31, 2004, the Secretary shall 
accept the practices and procedures used to 
produce such wine, if, at the time of impor-
tation— 

(i) the Secretary has on file or is pro-
vided with a certification from the govern-
ment of the producing country, accom-
panied by an affirmed laboratory analysis, 
that the practices and procedures used to 
produce the wine constitute proper cellar 
treatment under paragraph (1)(A), 

(ii) the Secretary has on file or is pro-
vided with such certification, if any, as 
may be required by an international agree-
ment or treaty under paragraph (1)(B), or 

(iii) in the case of an importer that owns 
or controls or that has an affiliate that 
owns or controls a winery operating under 
a basic permit issued by the Secretary, the 
importer certifies that the practices and 
procedures used to produce the wine con-
stitute proper cellar treatment under 
paragraph (1)(A). 

(B) Affiliate defined 

For purposes of this paragraph, the term 
‘‘affiliate’’ has the meaning given such term 
by section 117(a)(4) of the Federal Alcohol 
Administration Act (27 U.S.C. 211(a)(4)) and 
includes a winery’s parent or subsidiary or 
any other entity in which the winery’s par-
ent or subsidiary has an ownership interest. 

(b) Specifically authorized treatments 

The practices and procedures specifically enu-
merated in this subsection shall be deemed prop-
er cellar treatment for natural wine: 

(1) The preparation and use of pure con-
centrated or unconcentrated juice or must. 
Concentrated juice or must reduced with 
water to its original density or to not less 
than 22 degrees Brix or unconcentrated juice 
or must reduced with water to not less than 22 
degrees Brix shall be deemed to be juice or 
must, and shall include such amounts of water 
to clear crushing equipment as regulations 
prescribed by the Secretary may provide. 

(2) The addition to natural wine, or to con-
centrated or unconcentrated juice or must, 
from one kind of fruit, of wine spirits (whether 
or not tax-paid) distilled in the United States 
from the same kind of fruit; except that (A) 
the wine, juice, or concentrate shall not have 
an alcoholic content in excess of 24 percent by 
volume after the addition of wine spirits, and 
(B) in the case of still wines, wine spirits may 
be added in any State only to natural wines 
produced by fermentation in bonded wine cel-
lars located within the same State. 

(3) Amelioration and sweetening of natural 
grape wines in accordance with section 5383. 

(4) Amelioration and sweetening of natural 
wines from fruits other than grapes in accord-
ance with section 5384. 

(5) In the case of effervescent wines, such 
preparations for refermentation and for dosage 
as may be acceptable in good commercial 
practice, but only if the alcoholic content of 
the finished product does not exceed 14 percent 
by volume. 

(6) The natural darkening of the sugars or 
other elements in juice, must, or wine due to 
storage, concentration, heating processes, or 
natural oxidation. 

(7) The blending of natural wines with each 
other or with heavy-bodied blending wine or 
with concentrated or unconcentrated juice, 
whether or not such juice contains wine spir-
its, if the wines, juice, or wine spirits are from 
the same kind of fruit. 

(8) Such use of acids to correct natural defi-
ciencies and stabilize the wine as may be ac-
ceptable in good commercial practice. 

(9) The addition— 
(A) to natural grape or berry wine of the 

winemaker’s own production, of volatile 
fruit-flavor concentrate produced from the 
same kind and variety of grape or berry at a 
plant qualified under section 5511, or 

(B) to natural fruit wine (other than grape 
or berry) of the winemaker’s own produc-
tion, of volatile fruit-flavor concentrate pro-
duced from the same kind of fruit at such a 
plant, 

so long as the proportion of the volatile fruit- 
flavor concentrate to the wine does not exceed 
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the proportion of the volatile fruit-flavor con-
centrate to the original juice or must from 
which it was produced. The transfer of volatile 
fruit-flavor concentrate from a plant qualified 
under section 5511 to a bonded wine cellar and 
its storage and use in such a cellar shall be 
under such applications and bonds, and under 
such other requirements, as may be provided 
in regulations prescribed by the Secretary. 

(c) Other authorized treatment 

The Secretary may by regulations prescribe 
limitations on the preparation and use of clari-
fying, stabilizing, preserving, fermenting, and 
corrective methods or materials, to the extent 
that such preparation or use is not acceptable in 
good commercial practice. 

(d) Use of juice or must from which volatile fruit 
flavor has been removed 

For purposes of this part, juice, concentrated 
juice, or must processed at a plant qualified 
under section 5511 may be deemed to be pure 
juice, concentrated juice, or must even though 
volatile fruit flavor has been removed if, at a 
plant qualified under section 5511 or at the bond-
ed wine cellar, there is added to such juice, con-
centrated juice, or must, or (in the case of a 
bonded wine cellar) to wine of the winemaker’s 
own production made therefrom, either the iden-
tical volatile flavor removed or— 

(1) in the case of natural grape or berry wine 
of the winemaker’s own production, an equiva-
lent quantity of volatile fruit-flavor con-
centrate produced at such a plant and derived 
from the same kind and variety of grape or 
berry, or 

(2) in the case of natural fruit wine (other 
than grape or berry wine) of the winemaker’s 
own production, an equivalent quantity of 
volatile fruit-flavor concentrate produced at 
such a plant and derived from the same kind 
of fruit. 

(Added Pub. L. 85–859, title II, § 201, Sept. 2, 1958, 
72 Stat. 1383; amended Pub. L. 88–653, §§ 1, 2, Oct. 
13, 1964, 78 Stat. 1085; Pub. L. 89–44, title VIII, 
§ 806(c)(1), June 21, 1965, 79 Stat. 164; Pub. L. 
90–619, § 2, Oct. 22, 1968, 82 Stat. 1237; Pub. L. 
94–455, title XIX, § 1906(b)(13)(A), Oct. 4, 1976, 90 
Stat. 1834; Pub. L. 108–429, title II, § 2002(a), Dec. 
3, 2004, 118 Stat. 2588; Pub. L. 109–432, div. D, title 
III, § 3007, Dec. 20, 2006, 120 Stat. 3176.) 

PRIOR PROVISIONS 

A prior section 5382, act Aug. 16, 1954, ch. 736, 68A 
Stat. 668, consisted of provisions similar to those com-
prising this section, prior to the general revision of this 
chapter by Pub. L. 85–859. 

AMENDMENTS 

2006—Subsec. (a)(1)(A). Pub. L. 109–432 substituted 
‘‘correct or stabilize’’ for ‘‘stabilize’’. 

2004—Subsec. (a). Pub. L. 108–429 amended heading 
and text of subsec. (a) generally. Prior to amendment 
text read as follows: ‘‘Proper cellar treatment of natu-
ral wine constitutes those practices and procedures in 
the United States and elsewhere, whether historical or 
newly developed, of using various methods and mate-
rials to correct or stabilize the wine, or the fruit juice 
from which it is made, so as to produce a finished prod-
uct acceptable in good commercial practice. Where a 
particular treatment has been used in customary com-
mercial practice, it shall continue to be recognized as 

a proper cellar treatment in the absence of regulations 
prescribed by the Secretary finding such treatment not 
to be a proper cellar treatment within the meaning of 
this subsection.’’ 

1976—Pub. L. 94–455 struck out ‘‘or his delegate’’ after 
‘‘Secretary’’ wherever appearing. 

1968—Subsec. (b)(2)(B). Pub. L. 90–619 permitted wine 
spirits to be added to natural wine produced by fer-
mentation in any bonded wine cellars located within 
the same State in which the addition is to take place. 

1965—Subsec. (b)(2). Pub. L. 89–44 struck out ‘‘made 
without added sugar or reserved as provided in sections 
5383(b) and 5384(b)’’ after ‘‘winemaker’s own produc-
tion’’. 

1964—Subsec. (b)(9). Pub. L. 88–653, § 1, added par. (9). 
Subsec. (d). Pub. L. 88–653, § 2, added subsec. (d). 

EFFECTIVE DATE OF 2004 AMENDMENT 

Pub. L. 108–429, title II, § 2002(b), Dec. 3, 2004, 118 Stat. 
2589, provided that: ‘‘The amendment made by this sec-
tion [amending this section] shall take effect on Janu-
ary 1, 2005.’’ 

EFFECTIVE DATE OF 1968 AMENDMENT 

Amendment by Pub. L. 90–619 effective on first day of 
first month which begins 90 days or more after Oct. 22, 
1968, see section 6 of Pub. L. 90–619, set out as a note 
under section 5373 of this title. 

EFFECTIVE DATE OF 1965 AMENDMENT 

Amendment by Pub. L. 89–44 effective Jan. 1, 1966, see 
section 806(d)(2) of Pub. L. 89–44, set out as a note under 
section 5383 of this title. 

EFFECTIVE DATE OF 1964 AMENDMENT 

Section 4 of Pub. L. 88–653 provided that: ‘‘The 
amendments made by the first section [amending this 
section] and sections 2 and 3 of this Act [amending this 
section and section 5511 of this title] shall take effect 
on the first day of the second month which begins more 
than 10 days after the date on which this Act is enacted 
[Oct. 13, 1964].’’ 

§ 5383. Amelioration and sweetening limitations 
for natural grape wines 

(a) Sweetening of grape wines 

Any natural grape wine may be sweetened 
after fermentation and before taxpayment with 
pure dry sugar or liquid sugar if the total solids 
content of the finished wine does not exceed 12 
percent of the weight of the wine and the alco-
holic content of the finished wine after sweeten-
ing is not more than 14 percent by volume; ex-
cept that the use under this subsection of liquid 
sugar shall be limited so that the resultant vol-
ume will not exceed the volume which could re-
sult from the maximum authorized use of pure 
dry sugar only. 

(b) High acid wines 

(1) Amelioration 

Before, during, and after fermentation, ame-
liorating materials consisting of pure dry 
sugar or liquid sugar, water, or a combination 
of sugar and water, may be added to natural 
grape wines of a winemaker’s own production 
when such wines are made from juice having a 
natural fixed acid content of more than five 
parts per thousand (calculated before fer-
mentation and as tartaric acid). Ameliorating 
material so added shall not reduce the natural 
fixed acid content of the juice to less than five 
parts per thousand, nor exceed 35 percent of 
the volume of juice (calculated exclusive of 
pulp) and ameliorating material combined. 
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(2) Sweetening 

Any wine produced under this subsection 
may be sweetened by the producer thereof, 
after amelioration and fermentation, with 
pure dry sugar or liquid sugar if the total sol-
ids content of the finished wine does not ex-
ceed (A) 17 percent by weight if the alcoholic 
content is more than 14 percent by volume, or 
(B) 21 percent by weight if the alcoholic con-
tent is not more than 14 percent by volume. 
The use under this paragraph of liquid sugar 
shall be limited to cases where the resultant 
volume does not exceed the volume which 
could result from the maximum authorized 
use of pure dry sugar only. 

(3) Wine spirits 

Wine spirits may be added (whether or not 
wine spirits were previously added) to wine 
produced under this subsection only if the 
wine contains not more than 14 percent of al-
cohol by volume derived from fermentation. 

(Added Pub. L. 85–859, title II, § 201, Sept. 2, 1958, 
72 Stat. 1384; amended Pub. L. 89–44, title VIII, 
§ 806(b)(1), June 21, 1965, 79 Stat. 162; Pub. L. 
90–619, § 3, Oct. 22, 1968, 82 Stat. 1237.) 

PRIOR PROVISIONS 

A prior section 5383, act Aug. 16, 1954, ch. 736, 68A 
Stat. 669, consisted of provisions similar to those com-
prising this section, prior to the general revision of this 
chapter by Pub. L. 85–859. 

AMENDMENTS 

1968—Subsec. (a). Pub. L. 90–619, § 3(b), substituted 
‘‘not more than 14 percent’’ for ‘‘less than 14 percent’’. 

Subsec. (b). Pub. L. 90–619, § 3(a), simplified produc-
tion procedures and calculations, provided that the 
limitation on sweetening high acid wine is to be based 
upon the total solids content of the finished wine, au-
thorized the use of liquid sugar but only to the extent 
that it did not increase the total volume of the finished 
wine above what it would be if the maximum author-
ized use had been made of dry sugar only, and inserted 
provisions making it clear that wine spirits may be 
added at more than one stage in the process of wine 
production. 

1965—Pub. L. 89–44 divided subsec. (b) relating to high 
acid wines into pars. (1) and (2) and par. (2) into sub-
pars. (A) to (E), struck out reserve inventory require-
ment with respect to the amelioration and sweetening 
of wines, authorized use of other than pure, dry sugar, 
and allowed limited use of liquid sugar at appropriate 
points where use of pure dry sugar had formerly been 
prescribed. 

EFFECTIVE DATE OF 1968 AMENDMENT 

Amendment by Pub. L. 90–619 effective on first day of 
first month which begins 90 days or more after Oct. 22, 
1968, see section 6 of Pub. L. 90–619, set out as a note 
under section 5373 of this title. 

EFFECTIVE DATE OF 1965 AMENDMENT 

Section 806(d)(2) of Pub. L. 89–44 provided that: ‘‘The 
amendments made by subsections (b) and (c) [amending 
this section and sections 5382, 5384, 5385, and 5392] shall 
take effect on January 1, 1966.’’ 

§ 5384. Amelioration and sweetening limitations 
for natural fruit and berry wines 

(a) In general 

To natural wine made from berries or fruit 
other than grapes, pure dry sugar or liquid sugar 
may be added to the juice in the fermenter, or 

to the wine after fermentation; but only if such 
wine has not more than 14 percent alcohol by 
volume after complete fermentation, or after 
complete fermentation and sweetening, and a 
total solids content not in excess of 21 percent 
by weight; and except that the use under this 
subsection of liquid sugar shall be limited so 
that the resultant volume will not exceed the 
volume which could result from the maximum 
authorized use of pure dry sugar only. 

(b) Ameliorated fruit and berry wines 

(1) Any natural fruit or berry wine (other than 
grape wine) of a winemaker’s own production 
may, if not made under subsection (a) of this 
section, be ameliorated to correct high acid con-
tent. Ameliorating material calculations and ac-
counting shall be separate for wines made from 
each different kind of fruit. 

(2) Pure dry sugar or liquid sugar may be used 
in the production of wines under this subsection 
for the purpose of correcting natural defi-
ciencies, but not to such an extent as would re-
duce the natural fixed acid in the corrected juice 
or wine to five parts per thousand. The quantity 
of sugar so used shall not exceed the quantity 
which would have been required to adjust the 
juice, prior to fermentation, to a total solids 
content of 25 degrees (Brix). Such sugar shall be 
added prior to the completion of fermentation of 
the wine. After such addition of the sugar, the 
wine or juice shall be treated and accounted for 
as provided in section 5383(b), covering the pro-
duction of high acid grape wines, except that— 

(A) Natural fixed acid shall be calculated as 
malic acid for apple wine and as citric acid for 
other fruit and berry wines, instead of tartaric 
acid; 

(B) Juice adjusted with pure dry sugar or liq-
uid sugar as provided in this paragraph shall 
be treated in the same manner as original nat-
ural juice under the provisions of section 
5383(b); except that if liquid sugar is used, the 
volume of water contained therein must be de-
ducted from the volume of ameliorating mate-
rial authorized; 

(C) Wines made under this subsection shall 
have a total solids content of not more than 21 
percent by weight, whether or not wine spirits 
have been added; and 

(D) Wines made exclusively from any fruit or 
berry with a natural fixed acid of 20 parts per 
thousand or more (before any correction of 
such fruit or berry) shall be entitled to a vol-
ume of ameliorating material not in excess of 
60 percent (in lieu of 35 percent). 

(Added Pub. L. 85–859, title II, § 201, Sept. 2, 1958, 
72 Stat. 1385; amended Pub. L. 89–44, title VIII, 
§ 806(b)(2), (c)(2), (3), June 21, 1965, 79 Stat. 163, 
164; Pub. L. 90–619, § 3(b), Oct. 22, 1968, 82 Stat. 
1237; Pub. L. 105–34, title XIV, § 1417(a), Aug. 5, 
1997, 111 Stat. 1048.) 

PRIOR PROVISIONS 

A prior section 5384, act Aug. 16, 1954, ch. 736, 68A 
Stat. 670, consisted of provisions similar to those com-
prising this section, prior to the general revision of this 
chapter by Pub. L. 85–859. 

AMENDMENTS 

1997—Subsec. (b)(2)(D). Pub. L. 105–34 substituted 
‘‘any fruit or berry with a natural fixed acid of 20 parts 



Page 2976 TITLE 26—INTERNAL REVENUE CODE § 5385 

per thousand or more (before any correction of such 
fruit or berry)’’ for ‘‘loganberries, currants, or goose-
berries,’’. 

1968—Subsec. (a). Pub. L. 90–619 substituted ‘‘not 
more than 14 percent’’ for ‘‘less than 14 percent’’. 

1965—Subsec. (a). Pub. L. 89–44, § 806(b)(2)(A), author-
ized addition of liquid sugar provided resultant volume 
will not exceed volume which could result from maxi-
mum authorized use of pure dry sugar only. 

Subsec. (b). Pub. L. 89–44, § 806(c)(3), substituted 
‘‘Ameliorated’’ for ‘‘Reserve’’ in heading. 

Subsec. (b)(1). Pub. L. 89–44, § 806(b)(2)(B), struck out 
references to reserves and reserve inventories. 

Subsec. (b)(2). Pub. L. 89–44, § 806(b)(2)(C), amended 
first sentence by authorizing use of liquid sugar but 
limiting use of any sugar if it reduced natural fixed 
acid in corrected juice or wine to five parts per thou-
sand. 

Pub. L. 89–44, § 806(c)(2), struck out ‘‘reserved’’ after 
‘‘covering the production of’’ in fourth sentence. 

Subsec. (b)(2)(B). Pub. L. 89–44, § 806(b)(2)(D), required 
that, if liquid sugar is used, the volume of water con-
tained therein be deducted from the volume of amelio-
rating material authorized. 

Subsec. (b)(2)(C). Pub. L. 89–44, § 806(b)(2)(E), sub-
stituted ‘‘shall have’’ for ‘‘may be withdrawn from re-
serve inventory with’’. 

EFFECTIVE DATE OF 1997 AMENDMENT 

Section 1417(b) of Pub. L. 105–34 provided that: ‘‘The 
amendment made by this section [amending this sec-
tion] shall take effect on the 1st day of the 1st calendar 
quarter that begins at least 180 days after the date of 
the enactment of this Act [Aug. 5, 1997].’’ 

EFFECTIVE DATE OF 1968 AMENDMENT 

Amendment by Pub. L. 90–619 effective on first day of 
first month which begins 90 days or more after Oct. 22, 
1968, see section 6 of Pub. L. 90–619, set out as a note 
under section 5373 of this title. 

EFFECTIVE DATE OF 1965 AMENDMENT 

Amendment by Pub. L. 89–44 effective Jan. 1, 1966, see 
section 806(d)(2) of Pub. L. 89–44, set out as a note under 
section 5383 of this title. 

§ 5385. Specially sweetened natural wines 

(a) Definition 

Specially sweetened natural wine is the prod-
uct made by adding to natural wine of the wine-
maker’s own production a sufficient quantity of 
pure dry sugar, or juice or concentrated juice 
from the same kind of fruit, separately or in 
combination, to produce a finished product hav-
ing a total solids content in excess of 17 percent 
by weight and an alcoholic content of not more 
than 14 percent by volume, and shall include 
extra sweet kosher wine and similarly heavily 
sweetened wines. 

(b) Cellar treatment 

Specially sweetened natural wines may be 
blended with each other, or with natural wine or 
heavy bodied blending wine in the further pro-
duction of specially sweetened natural wine 
only, if the wines so blended are made from the 
same kind of fruit. Wines produced under this 
section may be cellar treated under the provi-
sions of section 5382(a) and (c). Wine spirits may 
not be added to specially sweetened natural 
wine. 

(Added Pub. L. 85–859, title II, § 201, Sept. 2, 1958, 
72 Stat. 1386; amended Pub. L. 89–44, title VIII, 
§ 806(c)(4), June 21, 1965, 79 Stat. 164; Pub. L. 
90–619, §§ 3(b), 4, Oct. 22, 1968, 82 Stat. 1237.) 

PRIOR PROVISIONS 

A prior section 5385, act Aug. 16, 1954, ch. 736, 68A 
Stat. 671, consisted of provisions similar to those com-
prising this section, prior to the general revision of this 
chapter by Pub. L. 85–859. 

AMENDMENTS 

1968—Subsec. (a). Pub. L. 90–619, § 3(b), substituted 
‘‘not more than 14 percent’’ for ‘‘less than 14 percent’’. 

Subsec. (b). Pub. L. 90–619, § 4, authorized cellar treat-
ment of specially sweetened natural wines, special nat-
ural wines, and agricultural wines. 

1965—Subsec. (a). Pub. L. 89–44 substituted ‘‘total sol-
ids content in excess of 17’’ for ‘‘sugar solids content in 
excess of 15’’. 

EFFECTIVE DATE OF 1968 AMENDMENT 

Amendment by Pub. L. 90–619 effective on first day of 
first month which begins 90 days or more after Oct. 22, 
1968, see section 6 of Pub. L. 90–619, set out as a note 
under section 5373 of this title. 

EFFECTIVE DATE OF 1965 AMENDMENT 

Amendment by Pub. L. 89–44 effective Jan. 1, 1966, see 
section 806(d)(2) of Pub. L. 89–44, set out as a note under 
section 5383 of this title. 

§ 5386. Special natural wines 

(a) In general 

Special natural wines are the products made, 
pursuant to a formula approved under this sec-
tion, from a base of natural wine (including 
heavy-bodied blending wine) exclusively, with 
the addition, before, during or after fermenta-
tion, of natural herbs, spices, fruit juices, aro-
matics, essences, and other natural flavorings in 
such quantities or proportions as to enable such 
products to be distinguished from any natural 
wine not so treated, and with or without carbon 
dioxide naturally or artificially added, and with 
or without the addition, separately or in combi-
nation, of pure dry sugar or a solution of pure 
dry sugar and water, or caramel. No added wine 
spirits or alcohol or other spirits shall be used 
in any wine under this section except as may be 
contained in the natural wine (including heavy- 
bodied blending wine) used as a base or except as 
may be necessary in the production of approved 
essences or similar approved flavorings. The 
Brix degree of any solution of pure dry sugar 
and water used may be limited by regulations 
prescribed by the Secretary in accordance with 
good commercial practice. 

(b) Cellar treatment 

Special natural wines may be cellar treated 
under the provisions of section 5382(a) and (c). 

(Added Pub. L. 85–859, title II, § 201, Sept. 2, 1958, 
72 Stat. 1386; amended Pub. L. 90–619, § 5, Oct. 22, 
1968, 82 Stat. 1237; Pub. L. 94–455, title XIX, 
§ 1906(b)(13)(A), Oct. 4, 1976, 90 Stat. 1834.) 

PRIOR PROVISIONS 

A prior section 5386, act Aug. 16, 1954, ch. 736, 68A 
Stat. 671, consisted of provisions similar to those com-
prising this section, prior to the general revision of this 
chapter by Pub. L. 85–859. 

AMENDMENTS 

1976—Pub. L. 94–455 struck out ‘‘or his delegate’’ after 
‘‘Secretary’’ wherever appearing. 

1968—Subsec. (b). Pub. L. 90–619 inserted reference to 
subsec. (a) of section 5382. 



Page 2977 TITLE 26—INTERNAL REVENUE CODE § 5388 

EFFECTIVE DATE OF 1968 AMENDMENT 

Amendment by Pub. L. 90–619 effective on first day of 
first month which begins 90 days or more after Oct. 22, 
1968, see section 6 of Pub. L. 90–619, set out as a note 
under section 5373 of this title. 

§ 5387. Agricultural wines 

(a) In general 

Wines made from agricultural products other 
than the juice of fruit shall be made in accord-
ance with good commercial practice as may be 
prescribed by the Secretary by regulations. 
Wines made in accordance with such regulations 
shall be classed as ‘‘standard agricultural 
wines’’. Wines made under this section may be 
cellar treated under the provisions of section 
5382(a) and (c). 

(b) Limitations 

No wine spirits may be added to wines pro-
duced under this section, nor shall any coloring 
material or herbs or other flavoring material 
(except hops in the case of honey wine) be used 
in their production. 

(c) Restriction on blending 

Wines from different agricultural commodities 
shall not be blended together. 

(Added Pub. L. 85–859, title II, § 201, Sept. 2, 1958, 
72 Stat. 1386; amended Pub. L. 90–619, § 5, Oct. 22, 
1968, 82 Stat. 1237; Pub. L. 94–455, title XIX, 
§ 1906(b)(13)(A), Oct. 4, 1976, 90 Stat. 1834.) 

PRIOR PROVISIONS 

A prior section 5387, act Aug. 16, 1954, ch. 736, 68A 
Stat. 671, consisted of provisions similar to those com-
prising this section, prior to the general revision of this 
chapter by Pub. L. 85–859. 

AMENDMENTS 

1976—Pub. L. 94–455 struck out ‘‘or his delegate’’ after 
‘‘Secretary’’ wherever appearing. 

1968—Subsec. (a). Pub. L. 90–619 inserted reference to 
subsec. (a) of section 5382. 

EFFECTIVE DATE OF 1968 AMENDMENT 

Amendment by Pub. L. 90–619 effective on first day of 
first month which begins 90 days or more after Oct. 22, 
1968, see section 6 of Pub. L. 90–619, set out as a note 
under section 5373 of this title. 

§ 5388. Designation of wines 

(a) Standard wines 

Standard wines may be removed from prem-
ises subject to the provisions of this subchapter 
and be marked, transported, and sold under 
their proper designation as to kind and origin, 
or, if there is no such designation known to the 
trade or consumers, then under a truthful and 
adequate statement of composition. 

(b) Other wines 

Wines other than standard wines may be re-
moved for consumption or sale and be marked, 
transported, or sold only under such designation 
as to kind and origin as adequately describes the 
true composition of such products and as ade-
quately distinguish them from standard wines, 
as regulations prescribed by the Secretary shall 
provide. 

(c) Use of semi-generic designations 

(1) In general 

Semi-generic designations may be used to 
designate wines of an origin other than that 
indicated by such name only if— 

(A) there appears in direct conjunction 
therewith an appropriate appellation of ori-
gin disclosing the true place of origin of the 
wine, and 

(B) the wine so designated conforms to the 
standard of identity, if any, for such wine 
contained in the regulations under this sec-
tion or, if there is no such standard, to the 
trade understanding of such class or type. 

(2) Determination of whether name is semi- 
generic 

(A) In general 

Except as provided in subparagraph (B), a 
name of geographic significance, which is 
also the designation of a class or type of 
wine, shall be deemed to have become semi- 
generic only if so found by the Secretary. 

(B) Certain names treated as semi-generic 

The following names shall be treated as 
semi-generic: Angelica, Burgundy, Claret, 
Chablis, Champagne, Chianti, Malaga, 
Marsala, Madeira, Moselle, Port, Rhine Wine 
or Hock, Sauterne, Haut Sauterne, Sherry, 
Tokay. 

(3) Special rule for use of certain semi-generic 
designations 

(A) In general 

In the case of any wine to which this para-
graph applies— 

(i) paragraph (1) shall not apply, 
(ii) in the case of wine of the European 

Community, designations referred to in 
subparagraph (C)(i) may be used for such 
wine only if the requirement of subpara-
graph (B)(ii) is met, and 

(iii) in the case any other wine bearing a 
brand name, or brand name and fanciful 
name, semi-generic designations may be 
used for such wine only if the require-
ments of clauses (i), (ii), and (iii) of sub-
paragraph (B) are met. 

(B) Requirements 

(i) The requirement of this clause is met if 
there appears in direct conjunction with the 
semi-generic designation an appropriate ap-
pellation of origin disclosing the origin of 
the wine. 

(ii) The requirement of this clause is met 
if the wine conforms to the standard of iden-
tity, if any, for such wine contained in the 
regulations under this section or, if there is 
no such standard, to the trade understanding 
of such class or type. 

(iii) The requirement of this clause is met 
if the person, or its successor in interest, 
using the semi-generic designation held a 
Certificate of Label Approval or Certificate 
of Exemption from Label Approval issued by 
the Secretary for a wine label bearing such 
brand name, or brand name and fanciful 
name, before March 10, 2006, on which such 
semi-generic designation appeared. 
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(C) Wines to which paragraph applies 

(i) In general 

Except as provided in clause (ii), this 
paragraph shall apply to any grape wine 
which is designated as Burgundy, Claret, 
Chablis, Champagne, Chianti, Malaga, 
Marsala, Madeira, Moselle, Port, Retsina, 
Rhine Wine or Hock, Sauterne, Haut Sau-
terne, Sherry, or Tokay. 

(ii) Exception 

This paragraph shall not apply to wine 
which— 

(I) contains less than 7 percent or more 
than 24 percent alcohol by volume, 

(II) is intended for sale outside the 
United States, or 

(III) does not bear a brand name. 

(Added Pub. L. 85–859, title II, § 201, Sept. 2, 1958, 
72 Stat. 1387; amended Pub. L. 94–455, title XIX, 
§ 1906(b)(13)(A), Oct. 4, 1976, 90 Stat. 1834; Pub. L. 
105–34, title IX, § 910(a), Aug. 5, 1997, 111 Stat. 877; 
Pub. L. 109–432, div. A, title IV, § 422(a), Dec. 20, 
2006, 120 Stat. 2972.) 

PRIOR PROVISIONS 

A prior section 5388, act Aug. 16, 1954, ch. 736, 68A 
Stat. 672, consisted of provisions similar to those com-
prising this section, prior to the general revision of this 
chapter by Pub. L. 85–859. 

AMENDMENTS 

2006—Subsec. (c)(3). Pub. L. 109–432 added par. (3). 
1997—Subsec. (c). Pub. L. 105–34 added subsec. (c). 
1976—Pub. L. 94–455 struck out ‘‘or his delegate’’ after 

‘‘Secretary’’. 

EFFECTIVE DATE OF 2006 AMENDMENT 

Pub. L. 109–432, div. A, title IV, § 422(b), Dec. 20, 2006, 
120 Stat. 2973, provided that: ‘‘The amendments made 
by this section [amending this section] shall apply to 
wine imported or bottled in the United States on or 
after the date of enactment of this Act [Dec. 20, 2006].’’ 

EFFECTIVE DATE OF 1997 AMENDMENT 

Section 910(b) of Pub. L. 105–34 provided that: ‘‘The 
amendment made by this section [amending this sec-
tion] shall take effect on the date of the enactment of 
this Act [Aug. 5, 1997].’’ 

PART IV—GENERAL 

Sec. 

5391. Exemption from distilled spirits taxes. 
5392. Definitions. 

PRIOR PROVISIONS 

A prior part IV consisted of sections 5391 and 5392 of 
this title, prior to the general revision of this chapter 
by Pub. L. 85–859, title II, § 201, Sept. 2, 1958, 72 Stat. 
1313. 

AMENDMENTS 

1979—Pub. L. 96–39, title VIII, § 807(b)(8), July 26, 1979, 
93 Stat. 290, substituted ‘‘Exemption from distilled spir-
its taxes’’ for ‘‘Exemption from rectifying and spirits 
taxes’’ in item 5391. 

§ 5391. Exemption from distilled spirits taxes 

Notwithstanding any other provision of law, 
the tax imposed by section 5001 on distilled spir-
its shall not, except as provided in this sub-
chapter, be assessed, levied, or collected from 
the proprietor of any bonded wine cellar with re-

spect to his use of wine spirits in wine produc-
tion, in such premises; except that, whenever 
wine or wine spirits are used in violation of this 
subchapter, the applicable tax imposed by sec-
tion 5001 shall be collected unless the proprietor 
satisfactorily shows that such wine or wine spir-
its were not knowingly used in violation of law. 

(Added Pub. L. 85–859, title II, § 201, Sept. 2, 1958, 
72 Stat. 1387; amended Pub. L. 96–39, title VIII, 
§ 807(a)(49), July 26, 1979, 93 Stat. 288.) 

PRIOR PROVISIONS 

A prior section 5391, act Aug. 16, 1954, ch. 736, 68A 
Stat. 672, consisted of provisions similar to those com-
prising this section, prior to the general revision of this 
chapter by Pub. L. 85–859. 

AMENDMENTS 

1979—Pub. L. 96–39 substituted ‘‘distilled’’ for ‘‘rec-
tifying and’’ in section catchline and struck out provi-
sions relating to exemption from taxes imposed on rec-
tified spirits and wines and the status of any proprietor 
of a bonded wine cellar as a rectifier of such spirits in 
text. 

EFFECTIVE DATE OF 1979 AMENDMENT 

Amendment by Pub. L. 96–39 effective Jan. 1, 1980, see 
section 810 of Pub. L. 96–39, set out as a note under sec-
tion 5001 of this title. 

EFFECTIVE DATE 

Section effective July 1, 1959, see section 210(a)(1) of 
Pub. L. 85–859, set out as a note under section 5001 of 
this title. 

§ 5392. Definitions 

(a) Standard wine 

For purposes of this subchapter the term 
‘‘standard wine’’ means natural wine, specially 
sweetened natural wine, special natural wine, 
and standard agricultural wine, produced in ac-
cordance with the provisions of sections 5381, 
5385, 5386, and 5387, respectively. 

(b) Heavy bodied blending wine 

For purposes of this subchapter the term 
‘‘heavy bodied blending wine’’ means wine made 
from fruit without added sugar, and with or 
without added wine spirits, and conforming to 
the definition of natural wine in all respects ex-
cept as to maximum total solids content. 

(c) Pure sugar 

For purposes of this subchapter the term 
‘‘pure sugar’’ means pure refined sugar, suitable 
for human consumption, having a dextrose 
equivalent of not less than 95 percent on a dry 
basis, and produced from cane, beets, or fruit, or 
from grain or other sources of starch. Invert 
sugar syrup produced from such pure sugar by 
recognized methods of inversion may be used to 
prepare any sugar syrup, or solution of water 
and pure sugar, authorized in this subchapter. 

(d) Total solids 

For purposes of this subchapter the term 
‘‘total solids’’, in the case of wine, means the de-
grees Brix of the dealcoholized wine. 

(e) Same kind of fruit 

For purposes of this subchapter the term 
‘‘same kind of fruit’’ includes, in the case of 
grapes, all of the several species and varieties of 
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1 See References in Text note below. 

grapes. In the case of fruits other than grapes, 
this term includes all of the several species and 
varieties of any given kind; except that this 
shall not preclude a more precise identification 
of the composition of the product for the pur-
pose of its designation. 

(f) Own production 

For purposes of this subchapter the term ‘‘own 
production’’, when used with reference to wine 
in a bonded wine cellar, means wine produced by 
fermentation in the same bonded wine cellar, 
whether or not produced by a predecessor in in-
terest at such bonded wine cellar. This term 
may also include, under regulations, wine pro-
duced by fermentation in bonded wine cellars 
owned or controlled by the same or affiliated 
persons or firms when located within the same 
State; the term ‘‘affiliated’’ shall be deemed to 
include any one or more bonded wine cellar pro-
prietors associated as members of any farm co-
operative, or any one or more bonded wine cellar 
proprietors affiliated within the meaning of sec-
tion 17(a)(5) of the Federal Alcohol Administra-
tion Act, as amended (27 U.S.C. 211).1 

(g) Liquid sugar 

For purposes of this subchapter the term ‘‘liq-
uid sugar’’ means a substantially colorless pure 
sugar and water solution containing not less 
than 60 percent pure sugar by weight (60 degrees 
Brix.) 

(Added Pub. L. 85–859, title II, § 201, Sept. 2, 1958, 
72 Stat. 1387; amended Pub. L. 89–44, title VIII, 
§ 806(b)(3), June 21, 1965, 79 Stat. 163; Pub. L. 
94–455, title XIX, § 1905(a)(21), Oct. 4, 1976, 90 
Stat. 1820.) 

REFERENCES IN TEXT 

Section 17(a)(5) of the Federal Alcohol Administra-
tion Act, as amended (27 U.S.C. 211), referred to in sub-
sec. (f), was renumbered section 117(a)(5) of the Federal 
Alcohol Administration Act by Pub. L. 100–690, title 
VIII, § 8001(a)(2), Nov. 18, 1988, 102 Stat. 4517, and is clas-
sified to section 211(a)(5) of Title 27, Intoxicating Liq-
uors. 

PRIOR PROVISIONS 

A prior section 5392, act Aug. 16, 1954, ch. 736, 68A 
Stat. 672, consisted of provisions similar to those com-
prising this section, prior to the general revision of this 
chapter by Pub. L. 85–859. 

AMENDMENTS 

1976—Subsec. (f). Pub. L. 94–455 struck out ‘‘49 Stat. 
990;’’ before ‘‘27 U.S.C. 211’’. 

1965—Subsec. (c). Pub. L. 89–44, § 806(b)(3)(A), added 
fruit, grain, or other sources of starch to cane and beets 
as sources of ‘‘pure sugar’’. 

Subsec. (g). Pub. L. 89–44, § 806(b)(3)(B), added subsec. 
(g). 

EFFECTIVE DATE OF 1976 AMENDMENT 

Amendment by Pub. L. 94–455 effective on first day of 
first month which begins more than 90 days after Oct. 
4, 1976, see section 1905(d) of Pub. L. 94–455, set out as 
a note under section 5005 of this title. 

EFFECTIVE DATE OF 1965 AMENDMENT 

Amendment by Pub. L. 89–44 effective Jan. 1, 1966, see 
section 806(d)(2) of Pub. L. 89–44, set out as a note under 
section 5383 of this title. 

Subchapter G—Breweries 

Part 

I. Establishment. 
II. Operations. 

PRIOR PROVISIONS 

A prior subchapter G consisted of parts I and II, con-
tained sections 5401 to 5403 and 5411 to 5416, respec-
tively, prior to the general revision of this chapter by 
Pub. L. 85–859, title II, § 201, Sept. 2, 1958, 72 Stat. 1313. 

PART I—ESTABLISHMENT 

Sec. 

5401. Qualifying documents. 
5402. Definitions. 
5403. Cross references. 

PRIOR PROVISIONS 

A prior part I consisted of sections 5401 to 5403 of this 
title, prior to the general revision of this chapter by 
Pub. L. 85–859, title II, § 201, Sept. 2, 1958, 72 Stat. 1313. 

§ 5401. Qualifying documents 

(a) Notice 

Every brewer shall, before commencing or con-
tinuing business, file with the officer designated 
for that purpose by the Secretary a notice in 
writing, in such form and containing such infor-
mation as the Secretary shall by regulations 
prescribe as necessary to protect and insure col-
lection of the revenue. 

(b) Bonds 

Every brewer, on filing notice as provided by 
subsection (a) of his intention to commence 
business, shall execute a bond to the United 
States in such reasonable penal sum as the Sec-
retary shall by regulation prescribe as necessary 
to protect and insure collection of the revenue. 
The bond shall be conditioned (1) that the brew-
er shall pay, or cause to be paid, as herein pro-
vided, the tax required by law on all beer, in-
cluding all beer removed for transfer to the 
brewery from other breweries owned by him as 
provided in section 5414; (2) that he shall pay or 
cause to be paid the tax on all beer removed free 
of tax for export as provided in section 5053(a), 
which beer is not exported or returned to the 
brewery; and (3) that he shall in all respects 
faithfully comply, without fraud or evasion, 
with all requirements of law relating to the pro-
duction and sale of any beer aforesaid. Once in 
every 4 years, or whenever required so to do by 
the Secretary, the brewer shall execute a new 
bond or a continuation certificate, in the penal 
sum prescribed in pursuance of this section, and 
conditioned as above provided, which bond or 
continuation certificate shall be in lieu of any 
former bond or bonds, or former continuation 
certificate or certificates, of such brewer in re-
spect to all liabilities accruing after its ap-
proval. If the contract of surety between the 
brewer and the surety on an expiring bond or 
continuation certificate is continued in force be-
tween the parties for a succeeding period of not 
less than 4 years, the brewer may submit, in lieu 
of a new bond, a certificate executed, under pen-
alties of perjury, by the brewer and the surety 
attesting to continuation of the bond, which 
certificate shall constitute a bond subject to all 
provisions of law applicable to bonds given pur-
suant to this section. 
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