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adulterated butter, the failure of wholesale dealers to 
keep or permit inspection of books or to render returns, 
the failure to comply with provisions relating to the 
manufacture, storage, and marking of process or ren-
ovated butter, fraud by manufacturers, and the failure 
to pay the special tax on dealers in adulterated butter. 

EFFECTIVE DATE OF REPEAL 

Repeal effective on first day of first month which be-
gins more than 90 days after Oct. 4, 1976, see section 
1904(d) of Pub. L. 94–455, set out as an Effective Date of 
1976 Amendment note under section 4041 of this title. 

[§ 7236. Repealed. Pub. L. 93–490, § 3(b)(1), Oct. 
26, 1974, 88 Stat. 1466] 

Section, act Aug. 16, 1954, ch. 736, 68A Stat. 860, set 
out acts and penalties for violations of laws relating to 
filled cheese. 

EFFECTIVE DATE OF REPEAL 

Repeal applicable to filled cheese manufactured, im-
ported, or sold after Oct. 26, 1974, see section 3(c) of 
Pub. L. 93–490, set out as a note under sections 4831 to 
4834 of this title. 

[§§ 7237, 7238. Repealed. Pub. L. 91–513, title III, 
§ 1101(b)(4)(A), Oct. 27, 1970, 84 Stat. 1292] 

Section 7237, acts Aug. 16, 1954, ch. 736, 68A Stat. 860; 
Jan. 20, 1955, ch. 1, 69 Stat. 3; July 18, 1956, ch. 629, title 
I, § 103, 70 Stat. 568; Nov. 8, 1966, Pub. L. 89–793, title V, 
§ 501, 80 Stat. 1449, set out acts constituting violations 
relating to narcotic drugs and marihuana. See section 
801 et seq. of Title 21, Food and Drugs. 

Section 7238, act Aug. 16, 1954, ch. 736, 68A Stat. 861, 
set the penalty for the violation of provisions of this 
title relating to opium for smoking. 

EFFECTIVE DATE OF REPEAL 

Repeal effective on first day of seventh calendar 
month that begins after Oct. 26, 1970, see section 1105(a) 
of Pub. L. 91–513, set out as an Effective Date note 
under section 951 of Title 21, Food and Drugs. 

SAVINGS PROVISION 

Prosecutions for any violation of law occurring, and 
civil seizures or forfeitures and injunctive proceedings 
commenced, prior to the effective date of repeal of 
these sections by section 1101 of Pub. L. 91–513 not to be 
affected or abated by reason thereof, see section 1103 of 
Pub. L. 91–513, set out as a note under section 171 of 
Title 21, Food and Drugs. 

[§ 7239. Repealed. Pub. L. 94–455, title XIX, 
§ 1904(b)(8)(D)(i), Oct. 4, 1976, 90 Stat. 1816] 

Section, act Aug. 16, 1954, ch. 736, 68A Stat. 861, relat-
ed to violations regarding the selling of unstamped 
white phosphorus matches and the use of insufficient 
stamps. 

EFFECTIVE DATE OF REPEAL 

Repeal effective on first day of first month which be-
gins more than 90 days after Oct. 4, 1976, see section 
1904(d) of Pub. L. 94–455, set out as an Effective Date of 
1976 Amendment note under section 4041 of this title. 

[§ 7240. Repealed. Pub. L. 101–508, title XI, 
§ 11801(c)(22)(D)(i), Nov. 5, 1990, 104 Stat. 
1388–528] 

Section, acts Aug. 16, 1954, ch. 736, 68A Stat. 861; Oct. 
4, 1976, Pub. L. 94–455, title XIX, § 1904(b)(6)(A), 90 Stat. 
1815, set forth penalties for persons who invested or 
speculated in sugar while acting in any official capac-
ity in the administration of former chapter 37 of this 
title. 

SAVINGS PROVISION 

For provisions that nothing in repeal by Pub. L. 
101–508 be construed to affect treatment of certain 

transactions occurring, property acquired, or items of 
income, loss, deduction, or credit taken into account 
prior to Nov. 5, 1990, for purposes of determining liabil-
ity for tax for periods ending after Nov. 5, 1990, see sec-
tion 11821(b) of Pub. L. 101–508, set out as a note under 
section 45K of this title. 

[§ 7241. Repealed. Pub. L. 100–418, title I, 
§ 1941(b)(1), Aug. 23, 1988, 102 Stat. 1323] 

Section, added Pub. L. 96–223, title I, § 101(e)(1), Apr. 
2, 1980, 94 Stat. 252, prescribed penalty for willful fail-
ure to furnish certain information regarding windfall 
profit tax on domestic crude oil. 

A prior section 7241, Pub. L. 88–563, § 6(b), Sept. 2, 1964, 
78 Stat. 847, which related to penalty for fraudulent 
equalization tax certificates, was repealed by Pub. L. 
94–455, title XIX, § 1904(b)(10)(F)(i), (iii), Oct. 4, 1976, 90 
Stat. 1818, effective with respect to statements and cer-
tificates executed after June 30, 1974. 

EFFECTIVE DATE OF REPEAL 

Repeal applicable to crude oil removed from the 
premises on or after Aug. 23, 1988, see section 1941(c) of 
Pub. L. 100–418, set out as an Effective Date of 1988 
Amendment note under section 164 of this title. 

Subchapter B—Other Offenses 

Sec. 

7261. Representation that retailers’ excise tax is 
excluded from price of article. 

7262. Violation of occupational tax laws relating to 
wagering—failure to pay special tax. 

[7263 to 7267. Repealed.] 
7268. Possession with intent to sell in fraud of law 

or to evade tax. 
7269. Failure to produce records. 
7270. Insurance policies. 
7271. Penalties for offenses relating to stamps. 
7272. Penalty for failure to register or reregister. 
7273. Penalties for offenses relating to special 

taxes. 
[7274. Repealed.] 
7275. Penalty for offenses relating to certain air-

line tickets and advertising. 

AMENDMENTS 

2005—Pub. L. 109–59, title XI, § 11164(b)(4), Aug. 10, 
2005, 119 Stat. 1976, inserted ‘‘or reregister’’ after ‘‘reg-
ister’’ in item 7272. 

1976—Pub. L. 94–455, title XIX, §§ 1904(b)(7)(C)(ii), 
(8)(E)(ii), (9)(C)(ii), 1952(n)(3)(B), Oct. 4, 1976, 90 Stat. 
1815, 1816, 1846, struck out items 7263 ‘‘Penalties relat-
ing to cotton futures’’, 7264 ‘‘Offenses relating to ren-
ovated or adulterated butter’’, 7265 ‘‘Other offenses re-
lating to oleomargarine or adulterated butter oper-
ations’’, 7267 ‘‘Offenses relating to white phosphorus 
matches’’, and 7274 ‘‘Penalty for offenses relating to 
white phosphorus matches’’. 

1974—Pub. L. 93–490, § 3(b)(4), Oct. 26, 1974, 88 Stat. 
1467, struck out item 7266 ‘‘Offenses relating to filled 
cheese’’. 

1970—Pub. L. 91–258, title II, § 203(c)(2), May 21, 1970, 84 
Stat. 239, added item 7275. 

1965—Pub. L. 89–44, title VI, § 601(i), June 21, 1965, 79 
Stat. 155, struck out item 7275 ‘‘Failure to print correct 
price on tickets’’. 

§ 7261. Representation that retailers’ excise tax is 
excluded from price of article 

Whoever, in connection with the sale or lease, 
or offer for sale or lease, of any article taxable 
under chapter 31, makes any statement, written 
or oral, in advertisement or otherwise, intended 
or calculated to lead any person to believe that 
the price of the article does not include the tax 
imposed by chapter 31, shall on conviction 
thereof be fined not more than $1,000. 



Page 3554 TITLE 26—INTERNAL REVENUE CODE § 7262 

(Aug. 16, 1954, ch. 736, 68A Stat. 862.) 

§ 7262. Violation of occupational tax laws relat-
ing to wagering—failure to pay special tax 

Any person who does any act which makes 
him liable for special tax under subchapter B of 
chapter 35 without having paid such tax, shall, 
besides being liable to the payment of the tax, 
be fined not less than $1,000 and not more than 
$5,000. 

(Aug. 16, 1954, ch. 736, 68A Stat. 862.) 

[§ 7263. Repealed. Pub. L. 94–455, title XIX, 
§ 1952(n)(3)(A), Oct. 4, 1976, 90 Stat. 1846] 

Section, act Aug. 16, 1954, ch. 736, 68A Stat. 862, pro-
vided penalties for violations related to cotton futures. 

EFFECTIVE DATE OF REPEAL 

Repeal effective on 90th day after Oct. 4, 1976, see sec-
tion 1952(o) of Pub. L. 94–455, set out as an Effective 
Date note under section 15b of Title 7, Agriculture. 

[§ 7264. Repealed. Pub. L. 94–455, title XIX, 
§ 1904(b)(9)(C)(i), Oct. 4, 1976, 90 Stat. 1816] 

Section, act Aug. 16, 1954, ch. 736, 68A Stat. 863, pro-
vided the penalty for offenses relating to renovated or 
adulterated butter. 

EFFECTIVE DATE OF REPEAL 

Repeal effective on first day of first month which be-
gins more than 90 days after Oct. 4, 1976, see section 
1904(d) of Pub. L. 94–455, set out as an Effective Date of 
1976 Amendment note under section 4041 of this title. 

[§ 7265. Repealed. Pub. L. 94–455, title XIX, 
§ 1904(b)(7)(C)(i), Oct. 4, 1976, 90 Stat. 1815] 

Section, act Aug. 16, 1954, ch. 736, 68A Stat. 863, pro-
vided penalties for offenses relating to oleomargarine 
or adulterated butter operations. 

EFFECTIVE DATE OF REPEAL 

Repeal effective on first day of first month which be-
gins more than 90 days after Oct. 4, 1976, see section 
1904(d) of Pub. L. 94–455, set out as an Effective Date of 
1976 Amendment note under section 4041 of this title. 

[§ 7266. Repealed. Pub. L. 93–490, § 3(b)(3), Oct. 
26, 1974, 88 Stat. 1467] 

Section, act Aug. 16, 1954, ch. 736, 68A Stat. 863, set 
out offenses and penalties relating to filled cheese. 

EFFECTIVE DATE OF REPEAL 

Repeal applicable to filled cheese manufactured, im-
ported, or sold after Oct. 26, 1974, see section 3(c) of 
Pub. L. 93–490, set out as a note under sections 4831 to 
4834 of this title. 

[§ 7267. Repealed. Pub. L. 94–455, title XIX, 
§ 1904(b)(8)(E)(i), Oct. 4, 1976, 90 Stat. 1816] 

Section, act Aug. 16, 1954, ch. 736, 68A Stat. 864, pro-
vided penalties for offenses relating to white phos-
phorus matches. 

EFFECTIVE DATE OF REPEAL 

Repeal effective on first day of first month which be-
gins more than 90 days after Oct. 4, 1976, see section 
1904(d) of Pub. L. 94–455, set out as an Effective Date of 
1976 Amendment note under section 4041 of this title. 

§ 7268. Possession with intent to sell in fraud of 
law or to evade tax 

Every person who shall have in his custody or 
possession any goods, wares, merchandise, arti-

cles, or objects on which taxes are imposed by 
law, for the purpose of selling the same in fraud 
of the internal revenue laws, or with design to 
avoid payment of the taxes imposed thereon, 
shall be liable to a penalty of $500 or not less 
than double the amount of taxes fraudulently 
attempted to be evaded. 

(Aug. 16, 1954, ch. 736, 68A Stat. 865.) 

§ 7269. Failure to produce records 

Whoever fails to comply with any duty im-
posed upon him by section 6018, 6036 (in the case 
of an executor), or 6075(a), or, having in his pos-
session or control any record, file, or paper, con-
taining or supposed to contain any information 
concerning the estate of the decedent, or, having 
in his possession or control any property com-
prised in the gross estate of the decedent, fails 
to exhibit the same upon request to the Sec-
retary who desires to examine the same in the 
performance of his duties under chapter 11 (re-
lating to estate taxes), shall be liable to a pen-
alty of not exceeding $500, to be recovered, with 
costs of suit, in a civil action in the name of the 
United States. 

(Aug. 16, 1954, ch. 736, 68A Stat. 865; Pub. L. 
94–455, title XIX, § 1906(b)(13)(A), Oct. 4, 1976, 90 
Stat. 1834.) 

AMENDMENTS 

1976—Pub. L. 94–455 struck out ‘‘or his delegate’’ after 
‘‘Secretary’’. 

§ 7270. Insurance policies 

Any person who fails to comply with the re-
quirements of section 4374 (relating to liability 
for tax on policies issued by foreign insurers), 
with intent to evade the tax shall, in addition to 
other penalties provided therefor, pay a fine of 
double the amount of the tax. 

(Aug. 16, 1954, ch. 736, 68A Stat. 865; Pub. L. 
94–455, title XIX, § 1904(b)(5)(A), Oct. 4, 1976, 90 
Stat. 1815.) 

AMENDMENTS 

1976—Pub. L. 94–455 substituted ‘‘liability for tax on 
policies issued by foreign insurers’’ for ‘‘the affixing of 
stamps on insurance policies, etc.’’. 

EFFECTIVE DATE OF 1976 AMENDMENT 

Amendment by Pub. L. 94–455 effective on first day of 
first month which begins more than 90 days after Oct. 
4, 1976, see section 1904(d) of Pub. L. 94–455, set out as 
a note under section 4041 of this title. 

§ 7271. Penalties for offenses relating to stamps 

Any person who with respect to any tax pay-
able by stamps— 

(1) Failure to attach or cancel stamps, etc. 

Fails to comply with rules or regulations 
prescribed pursuant to section 6804 (relating to 
attachment, cancellation, etc., of stamps), un-
less such failure is shown to be due to reason-
able cause and not willful neglect; or 

(2) Instruments 

Makes, signs, issues, or accepts, or causes to 
be made, signed, issued, or accepted, any in-
strument, document, or paper of any kind or 
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description whatsoever without the full 
amount of tax thereon being duly paid; or 

(3) Disposal and receipt of stamped packages 

In the case of any container which is 
stamped, branded, or marked (whether or not 
under authority of law) in such manner as to 
show that the provisions of the internal reve-
nue laws with respect to the contents or in-
tended contents thereof have been complied 
with, and which is empty or contains any con-
tents other than contents therein when the 
container was lawfully stamped, branded, or 
marked— 

(A) Transfers or receives (whether by sale, 
gift, or otherwise) such container knowing it 
to be empty or to contain such other con-
tents; or 

(B) Stamps, brands, or marks such con-
tainer, or otherwise produces such as 
stamped, branded, or marked container, 
knowing it to be empty or to contain such 
other contents; 

shall be liable for each such offense to a pen-
alty of $50. 

(Aug. 16, 1954, ch. 736, 68A Stat. 865; Pub. L. 
94–455, title XIX, § 1906(a)(41), Oct. 4, 1976, 90 
Stat. 1830.) 

AMENDMENTS 

1976—Pars. (2) to (4). Pub. L. 94–455 redesignated pars. 
(3) and (4) as (2) and (3), respectively. Former par. (2), 
which related to persons who manufactured or im-
ported and sold, or offered for sale, or caused to be 
manufactured or imported and sold, or offered for sale, 
any playing card, package, or other article without the 
full amount of tax being paid, was struck out. 

EFFECTIVE DATE OF 1976 AMENDMENT 

Amendment by Pub. L. 94–455 effective on first day of 
first month which begins more than 90 days after Oct. 
4, 1976, see section 1906(d)(1) of Pub. L. 94–455, set out as 
a note under section 6013 of this title. 

§ 7272. Penalty for failure to register or rereg-
ister 

(a) In general 

Any person (other than persons required to 
register under subtitle E, or persons engaging in 
a trade or business on which a special tax is im-
posed by such subtitle) who fails to register with 
the Secretary as required by this title or by reg-
ulations issued thereunder shall be liable to a 
penalty of $50 ($10,000 in the case of a failure to 
register or reregister under section 4101). 

(b) Cross references 

For provisions relating to persons required by 
this title to register, see sections 4101, 4412, and 
7011. 

(Aug. 16, 1954, ch. 736, 68A Stat. 866; Pub. L. 
85–475, § 4(b)(8), June 30, 1958, 72 Stat. 260; Pub. L. 
85–859, title II, § 204(6), (7), Sept. 2, 1958, 72 Stat. 
1429; Pub. L. 89–44, title VI, § 601(h), June 21, 1965, 
79 Stat. 155; Pub. L. 94–455, title XIX, 
§§ 1904(b)(8)(F), 1906(a)(42), (b)(13)(A), Oct. 4, 1976, 
90 Stat. 1816, 1830, 1834; Pub. L. 108–357, title VIII, 
§ 863(a), Oct. 22, 2004, 118 Stat. 1619; Pub. L. 
109–59, title XI, § 11164(b)(3), Aug. 10, 2005, 119 
Stat. 1975.) 

AMENDMENTS 

2005—Pub. L. 109–59, § 11164(b)(3)(B), inserted ‘‘or re-
register’’ after ‘‘register’’ in section catchline. 

Subsec. (a). Pub. L. 109–59, § 11164(b)(3)(A), inserted 
‘‘or reregister’’ after ‘‘failure to register’’. 

2004—Subsec. (a). Pub. L. 108–357 inserted ‘‘($10,000 in 
the case of a failure to register under section 4101)’’ 
after ‘‘$50’’. 

1976—Subsec. (a). Pub. L. 94–455, § 1906(b)(13)(A), 
struck out ‘‘or his delegate’’ after ‘‘Secretary’’. 

Subsec. (b). Pub. L. 94–455, §§ 1904(b)(8)(F), 1906(a)(42), 
struck out ‘‘4722, 4753, 4804(d),’’ after ‘‘4412,’’. 

1965—Subsec. (b). Pub. L. 89–44 struck out ‘‘4455,’’ 
after ‘‘4412,’’. 

1958—Subsec. (a). Pub. L. 85–859, § 204(6), excluded per-
sons required to register under subtitle E and persons 
engaging in a trade or business on which a special tax 
is imposed by such subtitle. 

Subsec. (b). Pub. L. 85–859, § 204(7), struck out ref-
erences to sections 5802 and 5841 of this title. 

Subsec. (b). Pub. L. 85–475 struck out reference to sec-
tion 4273. 

EFFECTIVE DATE OF 2005 AMENDMENT 

Amendment by Pub. L. 109–59 applicable to actions, 
or failures to act, after Aug. 10, 2005, see section 11164(c) 
of Pub. L. 109–59, set out as a note under section 4101 of 
this title. 

EFFECTIVE DATE OF 2004 AMENDMENT 

Amendment by Pub. L. 108–357 applicable to penalties 
imposed after Dec. 31, 2004, see section 863(e) of Pub. L. 
108–357, set out as an Effective Date note under section 
6719 of this title. 

EFFECTIVE DATE OF 1976 AMENDMENT 

Amendment by section 1904(b)(8)(F) of Pub. L. 94–455 
effective on first day of first month which begins more 
than 90 days after Oct. 4, 1976, see section 1904(d) of 
Pub. L. 94–455, set out as a note under section 4041 of 
this title. 

Amendment by section 1906(a)(42), (b)(13)(A) of Pub. 
L. 94–455 effective on first day of first month which be-
gins more than 90 days after Oct. 4, 1976, see section 
1906(d)(1) of Pub. L. 94–455, set out as a note under sec-
tion 6013 of this title. 

EFFECTIVE DATE OF 1965 AMENDMENT 

Amendment by Pub. L. 89–44 to take effect in a man-
ner consistent with effective date of change of tax pro-
vision to which related, see section 701(e) of Pub. L. 
89–44, set out as a note under section 6103 of this title. 

EFFECTIVE DATE OF 1958 AMENDMENTS 

Amendment by Pub. L. 85–859 effective Sept. 3, 1958, 
see section 210(a)(1) of Pub. L. 85–859, set out as an Ef-
fective Date note under section 5001 of this title. 

For effective date of amendment by Pub. L. 85–475, 
see section 4(c) of Pub. L. 85–475, set out as a note under 
section 6415 of this title. 

§ 7273. Penalties for offenses relating to special 
taxes 

Any person who shall fail to place and keep 
stamps denoting the payment of the special tax 
as provided in section 6806 shall be liable to a 
penalty (not less than $10) equal to the special 
tax for which his business rendered him liable, 
unless such failure is shown to be due to reason-
able cause. If such failure to comply with sec-
tion 6806 is through willful neglect or refusal, 
then the penalty shall be double the amount 
above prescribed. 

(Aug. 16, 1954, ch. 736, 68A Stat. 866; Pub. L. 
90–618, title II, § 205, Oct. 22, 1968, 82 Stat. 1235.) 

AMENDMENTS 

1968—Pub. L. 90–618 redesignated former subsec. (a) as 
existing provisions, struck out heading ‘‘General rule’’, 
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all references to subsecs. (a) or (b) of section 6806 of this 
title, provision that nothing in this subsec. affects the 
liability of any person doing any act, etc., upon which 
a special tax is imposed for such special tax, and struck 
out subsec. (b) setting forth penalties for the failure to 
comply with the provisions of section 6806(c) of this 
title. 

EFFECTIVE DATE OF 1968 AMENDMENT 

Amendment by Pub. L. 90–618 effective Oct. 22, 1968, 
see section 207 of Pub. L. 90–618, set out as an Effective 
Date note under section 5801 of this title. 

[§ 7274. Repealed. Pub. L. 94–455, title XIX, 
§ 1904(b)(8)(E)(i), Oct. 4, 1976, 90 Stat. 1816] 

Section, act Aug. 16, 1954, ch. 736, 68A Stat. 866, pro-
vided penalties for offenses relating to white phos-
phorus matches. 

EFFECTIVE DATE OF REPEAL 

Repeal effective on first day of first month which be-
gins more than 90 days after Oct. 4, 1976, see section 
1904(d) of Pub. L. 94–455, set out as an Effective Date of 
1976 Amendment note under section 4041 of this title. 

§ 7275. Penalty for offenses relating to certain 
airline tickets and advertising 

(a) Tickets 

In the case of transportation by air all of 
which is taxable transportation (as defined in 
section 4262), the ticket for such transportation 
shall show the total of— 

(1) the amount paid for such transportation, 
and 

(2) the taxes imposed by subsections (a) and 
(b) of section 4261. 

(b) Advertising 

In the case of transportation by air all of 
which is taxable transportation (as defined in 
section 4262) or would be taxable transportation 
if section 4262 did not include subsection (b) 
thereof, any advertising made by or on behalf of 
any person furnishing such transportation (or 
offering to arrange such transportation) which 
states the cost of such transportation shall— 

(1) state such cost as the total of (A) the 
amount to be paid for such transportation, and 
(B) the taxes imposed by sections 4261(a), (b), 
and (c), and 

(2) if any such advertising states separately 
the amount to be paid for such transportation 
or the amount of such taxes, shall state such 
total at least as prominently as the more 
prominently stated of the amount to be paid 
for such transportation or the amount of such 
taxes and shall describe such taxes substan-
tially as: ‘‘user taxes to pay for airport con-
struction and airway safety and operations.’’ 

(c) Penalty 

Any person who violates any provision of sub-
section (a) or (b) is, for each violation, guilty of 
a misdemeanor, and upon conviction thereof 
shall be fined not more than $100. 

(Added Pub. L. 91–258, title II, § 203(c)(1), May 21, 
1970, 84 Stat. 239; amended Pub. L. 91–680, § 3, 
Jan. 12, 1971, 84 Stat. 2064; Pub. L. 97–248, title II, 
§ 281A(b)(1), Sept. 3, 1982, 96 Stat. 567.) 

PRIOR PROVISIONS 

A prior section 7275, act Aug. 16, 1954, ch. 736, 68 Stat. 
866, related to cross references, prior to repeal by Pub. 
L. 89–44, title VI, § 601(i), June 21, 1965, 79 Stat. 155. 

AMENDMENTS 

1982—Subsec. (a). Pub. L. 97–248 redesignated former 
par. (1) as pars. (1) and (2) and struck out former par. 
(2) which provided that a ticket for transportation, if it 
showed amounts paid with respect to any segment of 
such transportation, had to comply with former par. (1) 
with respect to such segments as well as with respect 
to the sum of the segments. 

1971—Subsec. (a)(1). Pub. L. 91–680, § 3(a)(1), inserted 
‘‘and’’ after ‘‘and (b),’’. 

Subsec. (a)(2), (3). Pub. L. 91–680, § 3(a)(2), (3), redesig-
nated par. (3) as (2), and struck out reference to par. (2). 
Former par. (2), which prohibited airline tickets from 
separately stating the amount paid for the air trans-
portation and the amount paid for taxes, was struck 
out. 

Subsec. (b)(1). Pub. L. 91–680, § 3(b), struck out ‘‘only’’ 
after ‘‘state such cost’’. 

Subsec. (b)(2). Pub. L. 91–680, § 3(b), substituted provi-
sions authorizing advertising to separately state in the 
prescribed manner the amount paid for the air trans-
portation and the amount paid for taxes, for provisions 
prohibiting advertising from separately stating the 
amount paid for the air transportation and the amount 
paid for taxes. 

EFFECTIVE DATE OF 1982 AMENDMENT 

Section 281A(b)(2) of Pub. L. 97–248, as amended by 
Pub. L. 98–369, div. A, title VII, § 714(b), July 18, 1984, 98 
Stat. 961, provided that: ‘‘The amendment made by 
paragraph (1) [amending this section] shall apply with 
respect to transportation beginning after the date of 
the enactment of this Act [Sept. 3, 1982].’’ 

EFFECTIVE DATE OF 1971 AMENDMENT 

Section 4 of Pub. L. 91–680 provided that: ‘‘The 
amendments made by the third section of this Act 
[amending this section] shall apply to transportation 
beginning after June 30, 1970.’’ 

EFFECTIVE DATE 

Section applicable to transportation beginning after 
June 30, 1970, see section 211(b) of Pub. L. 91–258, set out 
as Effective Date of 1970 Amendment note under sec-
tion 4041 of this title. 

Subchapter C—Forfeitures 

Part 

I. Property subject to forfeiture. 
II. Provisions common to forfeitures. 

PART I—PROPERTY SUBJECT TO 
FORFEITURE 

Sec. 

7301. Property subject to tax. 
7302. Property used in violation of internal revenue 

laws. 
7303. Other property subject to forfeiture. 
7304. Penalty for fraudulently claiming drawback. 

§ 7301. Property subject to tax 

(a) Taxable articles 

Any property on which, or for or in respect 
whereof, any tax is imposed by this title which 
shall be found in the possession or custody or 
within the control of any person, for the purpose 
of being sold or removed by him in fraud of the 
internal revenue laws, or with design to avoid 
payment of such tax, or which is removed, de-
posited, or concealed, with intent to defraud the 
United States of such tax or any part thereof, 
may be seized, and shall be forfeited to the 
United States. 

(b) Raw materials 

All property found in the possession of any 
person intending to manufacture the same into 
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