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certificates of registration and airman certificates in 

accordance with the amendments made to the Fed-

eral Aviation Act of 1958 by the Aviation Drug-Traf-

ficking Control Act [Pub. L. 98–499, see Tables for 

classification], section 3401 of the Anti-Drug Abuse 

Act of 1986 [Pub. L. 99–570], and this subtitle [subtitle 

E (§§ 7201–7214) of title VII of Pub. L. 100–690]. 
‘‘(3) The efforts of such Administration in assessing 

and defining the appropriate relationship of such Ad-

ministration’s informational assistance resources (in-

cluding the El Paso Intelligence Center and the Law 

Enforcement Assistance Unit of the Aeronautical 

Center of such Administration). 
‘‘(4) The progress made in issuing guidelines on (A) 

the reporting of aviation sensitive drug-related infor-

mation, and (B) the development, in coordination 

with the Drug Enforcement Administration of the 

Department of Justice and the United States Cus-

toms Service, of training and educational policies to 

assist employees of such Administration to better un-

derstand (i) the trafficking of controlled substances 

(as defined in section 102 of the Controlled Substances 

Act [21 U.S.C. 802]), and (ii) the role of such Adminis-

tration with respect to such trafficking. 
‘‘(5) The progress made in improving and expanding 

such Administration’s role in the El Paso Intel-

ligence Center.’’ 

APPLICABILITY OF PAPERWORK REDUCTION ACT 

Pub. L. 100–690, title VII, § 7211(b), Nov. 18, 1988, 102 

Stat. 4433, provided that: ‘‘No information collection 

requests necessary to carry out the objectives of this 

subtitle [subtitle E (§§ 7201–7214) of title VI of Pub. L. 

100–690, see Tables for classification] (including the 

amendments made by this subtitle) shall be subject to 

or affect, directly or indirectly, the annual information 

collection budget goals established for the Federal 

Aviation Administration and the Department of Trans-

portation under chapter 35 of title 44, United States 

Code.’’ 

§ 44112. Limitation of liability 

(a) DEFINITIONS.—In this section— 
(1) ‘‘lessor’’ means a person leasing for at 

least 30 days a civil aircraft, aircraft engine, 
or propeller. 

(2) ‘‘owner’’ means a person that owns a civil 
aircraft, aircraft engine, or propeller. 

(3) ‘‘secured party’’ means a person having a 
security interest in, or security title to, a civil 
aircraft, aircraft engine, or propeller under a 
conditional sales contract, equipment trust 
contract, chattel or corporate mortgage, or 
similar instrument. 

(b) LIABILITY.—A lessor, owner, or secured 
party is liable for personal injury, death, or 
property loss or damage on land or water only 
when a civil aircraft, aircraft engine, or propel-
ler is in the actual possession or control of the 
lessor, owner, or secured party, and the personal 
injury, death, or property loss or damage occurs 
because of— 

(1) the aircraft, engine, or propeller; or 
(2) the flight of, or an object falling from, 

the aircraft, engine, or propeller. 

(Pub. L. 103–272, § 1(e), July 5, 1994, 108 Stat. 
1167.) 

HISTORICAL AND REVISION NOTES 

Revised 
Section 

Source (U.S. Code) Source (Statutes at Large) 

44112 .......... 49 App.:1404. Aug. 23, 1958, Pub. L. 85–726, 
§ 504, 72 Stat. 774; restated 
July 8, 1959, Pub. L. 86–81, 
§ 2, 73 Stat. 180. 

In subsection (a), clauses (1) and (3) are derived from 

49 App.:1404 (2d–57th words). Clause (2) is added for clar-

ity. In clause (1), the words ‘‘bona fide’’ are omitted as 

surplus. In clause (3), the word ‘‘nature’’ is omitted as 

surplus. 
In subsection (b), before clause (1), the words ‘‘per-

sonal injury, death’’ are substituted for ‘‘any injury to 

or death of persons’’, and the words ‘‘on land or water’’ 

are substituted for ‘‘on the surface of the earth (wheth-

er on land or water)’’, to eliminate unnecessary words. 

In clause (2), the words ‘‘ascent, descent, or’’ and 

‘‘dropping or’’ are omitted as surplus. 

§ 44113. Definitions 

In this chapter, the following definitions 
apply: 

(1) CAPE TOWN TREATY.—The term ‘‘Cape 
Town Treaty’’ means the Convention on Inter-
national Interests in Mobile Equipment, as 
modified by the Protocol to the Convention on 
International Interests in Mobile Equipment 
on Matters Specific to Aircraft Equipment, 
signed at Rome on May 9, 2003. 

(2) UNITED STATES ENTRY POINT.—The term 
‘‘United States Entry Point’’ means the Fed-
eral Aviation Administration Civil Aviation 
Registry. 

(3) INTERNATIONAL REGISTRY.—The term 
‘‘International Registry’’ means the registry 
established under the Cape Town Treaty. 

(Added Pub. L. 108–297, § 6(a), Aug. 9, 2004, 118 
Stat. 1097.) 

EFFECTIVE DATE 

Section effective Mar. 1, 2006, and not applicable to 

any registration or recordation that was made before 

such date under this chapter or any legal rights relat-

ing to such registration or recordation, see section 7 of 

Pub. L. 108–297, set out as an Effective Date of 2004 

Amendment note under section 44101 of this title. 

CHAPTER 443—INSURANCE 

Sec. 

44301. Definitions. 
44302. General authority. 
44303. Coverage. 
44304. Reinsurance. 
44305. Insuring United States Government property. 
44306. Premiums and limitations on coverage and 

claims. 
44307. Revolving fund. 
44308. Administrative. 
44309. Civil actions. 
44310. Ending effective date. 

§ 44301. Definitions 

In this chapter— 
(1) ‘‘aircraft manufacturer’’ means any com-

pany or other business entity, the majority 
ownership and control of which is by United 
States citizens, that manufactures aircraft or 
aircraft engines. 

(2) ‘‘American aircraft’’ means— 
(A) a civil aircraft of the United States; 

and 
(B) an aircraft owned or chartered by, or 

made available to— 
(i) the United States Government; or 
(ii) a State, the District of Columbia, a 

territory or possession of the United 
States, or a political subdivision of the 
State, territory, or possession. 

(3) ‘‘insurance carrier’’ means a person au-
thorized to do aviation insurance business in a 
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State, including a mutual or stock insurance 
company and a reciprocal insurance associa-
tion. 

(Pub. L. 103–272, § 1(e), July 5, 1994, 108 Stat. 1168; 
Pub. L. 108–176, title I, § 106(a)(2), Dec. 12, 2003, 
117 Stat. 2498.) 

HISTORICAL AND REVISION NOTES 

Revised 
Section 

Source (U.S. Code) Source (Statutes at Large) 

44301 .......... 49 App.:1531. Aug. 23, 1958, Pub. L. 85–726, 
§ 1301, 72 Stat. 800; re-
stated Nov. 9, 1977, Pub. L. 
95–163, § 1(a), 91 Stat. 1278. 

In this section, the text of 49 App.:1531(3) is omitted 

as surplus because the complete name of the Secretary 

of Transportation is used the first time the term ap-

pears in a section. 
In clause (1)(B)(i), the words ‘‘United States Govern-

ment’’ are substituted for ‘‘United States or any de-

partment or agency thereof’’ for consistency in the re-

vised title and with other titles of the United States 

Code. 
In clause (1)(B)(ii), the words ‘‘the government of’’ 

are omitted for consistency in the revised title. 
In clause (2), the words ‘‘insurance company’’ are 

omitted as being included in ‘‘insurance carrier’’. The 

words ‘‘means a person’’ are added because they are in-

clusive. The words ‘‘group or association’’ are omitted 

as being included in ‘‘person’’. The word ‘‘State’’ is sub-

stituted for ‘‘State of the United States’’ to eliminate 

unnecessary words. 

AMENDMENTS 

2003—Pub. L. 108–176 added par. (1) and redesignated 

former pars. (1) and (2) as (2) and (3), respectively. 

EFFECTIVE DATE OF 2003 AMENDMENT 

Amendment by Pub. L. 108–176 applicable only to fis-

cal years beginning after Sept. 30, 2003, except as other-

wise specifically provided, see section 3 of Pub. L. 

108–176, set out as a note under section 106 of this title. 

§ 44302. General authority 

(a) INSURANCE AND REINSURANCE.—(1) Subject 
to subsection (c) of this section and section 
44305(a) of this title, the Secretary of Transpor-
tation may provide insurance and reinsurance 
against loss or damage arising out of any risk 
from the operation of an American aircraft or 
foreign-flag aircraft. 

(2) An aircraft may be insured or reinsured for 
not more than its reasonable value as deter-
mined by the Secretary in accordance with rea-
sonable business practices in the commercial 
aviation insurance industry. Insurance or rein-
surance may be provided only when the Sec-
retary decides that the insurance cannot be ob-
tained on reasonable terms from an insurance 
carrier. 

(b) REIMBURSEMENT OF INSURANCE COST IN-
CREASES.— 

(1) IN GENERAL.—The Secretary may reim-
burse an air carrier for the increase in the cost 
of insurance, with respect to a premium for 
coverage ending before October 1, 2002, against 
loss or damage arising out of any risk from 
the operation of an American aircraft over the 
insurance premium that was in effect for a 
comparable operation during the period begin-
ning September 4, 2001, and ending September 
10, 2001, as the Secretary may determine. Such 
reimbursement is subject to subsections (a)(2), 
(c), and (d) of this section and to section 44303. 

(2) PAYMENT FROM REVOLVING FUND.—A reim-
bursement under this subsection shall be paid 
from the revolving fund established by section 
44307. 

(3) FURTHER CONDITIONS.—The Secretary 
may impose such further conditions on insur-
ance for which the increase in premium is sub-
ject to reimbursement under this subsection 
as the Secretary may deem appropriate in the 
interest of air commerce. 

(4) TERMINATION OF AUTHORITY.—The author-
ity to reimburse air carriers under this sub-
section shall expire 180 days after the date of 
enactment of this paragraph. 

(c) PRESIDENTIAL APPROVAL.—The Secretary 
may provide insurance or reinsurance under sub-
section (a) of this section, or reimburse an air 
carrier under subsection (b) of this section, only 
with the approval of the President. The Presi-
dent may approve the insurance or reinsurance 
or the reimbursement only after deciding that 
the continued operation of the American air-
craft or foreign-flag aircraft to be insured or re-
insured is necessary in the interest of air com-
merce or national security or to carry out the 
foreign policy of the United States Government. 

(d) CONSULTATION.—The President may require 
the Secretary to consult with interested depart-
ments, agencies, and instrumentalities of the 
Government before providing insurance or rein-
surance or reimbursing an air carrier under this 
chapter. 

(e) ADDITIONAL INSURANCE.—With the approval 
of the Secretary, a person having an insurable 
interest in an aircraft may insure with other un-
derwriters in an amount that is more than the 
amount insured with the Secretary. However, 
the Secretary may not benefit from the addi-
tional insurance. This subsection does not pre-
vent the Secretary from making contracts of co-
insurance. 

(f) EXTENSION OF POLICIES.— 
(1) IN GENERAL.—The Secretary shall extend 

through January 31, 2012, and may extend 
through April 30, 2012, the termination date of 
any insurance policy that the Department of 
Transportation issued to an air carrier under 
subsection (a) and that is in effect on the date 
of enactment of this subsection on no less fa-
vorable terms to the air carrier than existed 
on June 19, 2002; except that the Secretary 
shall amend the insurance policy, subject to 
such terms and conditions as the Secretary 
may prescribe, to add coverage for losses or in-
juries to aircraft hulls, passengers, and crew 
at the limits carried by air carriers for such 
losses and injuries as of such date of enact-
ment and at an additional premium com-
parable to the premium charged for third- 
party casualty coverage under such policy. 

(2) SPECIAL RULES.—Notwithstanding para-
graph (1)— 

(A) in no event shall the total premium 
paid by the air carrier for the policy, as 
amended, be more than twice the premium 
that the air carrier was paying to the De-
partment of Transportation for its third 
party policy as of June 19, 2002; and 

(B) the coverage in such policy shall begin 
with the first dollar of any covered loss that 
is incurred. 
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(g) AIRCRAFT MANUFACTURERS.— 
(1) IN GENERAL.—The Secretary may provide 

to an aircraft manufacturer insurance for loss 
or damage resulting from operation of an air-
craft by an air carrier and involving war or 
terrorism. 

(2) AMOUNT.—Insurance provided by the Sec-
retary under this subsection shall be for loss 
or damage in excess of the greater of the 
amount of available primary insurance or 
$50,000,000. 

(3) TERMS AND CONDITIONS.—Insurance pro-
vided by the Secretary under this subsection 
shall be subject to the terms and conditions 
set forth in this chapter and such other terms 
and conditions as the Secretary may pre-
scribe. 

(Pub. L. 103–272, § 1(e), July 5, 1994, 108 Stat. 1168; 
Pub. L. 105–137, § 2(a), Dec. 2, 1997, 111 Stat. 2640; 
Pub. L. 107–42, title II, § 201(a), Sept. 22, 2001, 115 
Stat. 234; Pub. L. 107–296, title XII, § 1202, Nov. 
25, 2002, 116 Stat. 2286; Pub. L. 108–11, title IV, 
§ 4001(a), Apr. 16, 2003, 117 Stat. 606; Pub. L. 
108–176, title I, § 106(a)(1), Dec. 12, 2003, 117 Stat. 
2498; Pub. L. 108–447, div. H, title I, § 106(a), Dec. 
8, 2004, 118 Stat. 3204; Pub. L. 109–115, div. A, title 
I, § 108(a), Nov. 30, 2005, 119 Stat. 2402; Pub. L. 
110–161, div. K, title I, § 114(a), Dec. 26, 2007, 121 
Stat. 2381; Pub. L. 110–253, § 3(c)(6), June 30, 2008, 
122 Stat. 2418; Pub. L. 110–330, § 5(c), Sept. 30, 
2008, 122 Stat. 3718; Pub. L. 111–12, § 5(b), Mar. 30, 
2009, 123 Stat. 1458; Pub. L. 111–69, § 5(c), Oct. 1, 
2009, 123 Stat. 2055; Pub. L. 111–116, § 5(b), Dec. 16, 
2009, 123 Stat. 3032; Pub. L. 111–117, div. A, title 
I, § 114(a), Dec. 16, 2009, 123 Stat. 3042; Pub. L. 
111–153, § 5(b), Mar. 31, 2010, 124 Stat. 1085; Pub. L. 
111–161, § 5(b), Apr. 30, 2010, 124 Stat. 1127; Pub. L. 
111–197, § 5(b), July 2, 2010, 124 Stat. 1354; Pub. L. 
111–216, title I, § 104(b), Aug. 1, 2010, 124 Stat. 
2349; Pub. L. 111–249, § 5(c), Sept. 30, 2010, 124 
Stat. 2628; Pub. L. 111–329, § 5(b), Dec. 22, 2010, 124 
Stat. 3567; Pub. L. 112–7, § 5(b), Mar. 31, 2011, 125 
Stat. 32; Pub. L. 112–16, § 5(b), May 31, 2011, 125 
Stat. 219; Pub. L. 112–21, § 5(b), June 29, 2011, 125 
Stat. 234; Pub. L. 112–27, § 5(b), Aug. 5, 2011, 125 
Stat. 271; Pub. L. 112–30, title II, § 205(c), Sept. 16, 
2011, 125 Stat. 358.) 

HISTORICAL AND REVISION NOTES 

Revised 
Section 

Source (U.S. Code) Source (Statutes at Large) 

44302(a) ...... 49 App.:1532(a)(1) 
(less words be-
tween 1st and 3d 
commas), (3). 

Aug. 23, 1958, Pub. L. 85–726, 
§ 1302(a), 72 Stat. 801; re-
stated Nov. 9, 1977, Pub. L. 
95–163, § 2, 91 Stat. 1278; 
Oct. 31, 1992, Pub. L. 
102–581, § 401(b), 106 Stat. 
4897. 

49 App.:1537(a) (last 
sentence words 
between 2d and 3d 
commas). 

Aug. 23, 1958, Pub. L. 85–726, 
§ 1307(a) (last sentence 
words between 2d and 3d 
commas), 72 Stat. 804; Oct. 
4, 1984, Pub. L. 98–443, 
§ 9(b), 98 Stat. 1706. 

44302(b) ...... 49 App.:1532(a)(1) 
(words between 
1st and 2d com-
mas), (2). 

44302(c) ...... 49 App.:1532(a)(1) 
(words between 2d 
and 3d commas). 

44302(d) ...... 49 App.:1541. Aug. 23, 1958, Pub. L. 85–726, 
§ 1311, 72 Stat. 806. 

In subsection (a)(1), before clause (A), the words 

‘‘Subject to subsection (b) of this section’’ are added, 

and the words ‘‘American aircraft or foreign-flag air-

craft’’ are substituted for ‘‘aircraft’’ in 49 App.:1532(a), 

for clarity. The words ‘‘in the manner and to the extent 

provided by this subchapter’’ are omitted as unneces-

sary. The words ‘‘Insurance shall be issued under this 

subchapter only to cover any risk from the operation of 

an aircraft . . . such aircraft is’’ are omitted because of 

the restatement. In clause (B), the word ‘‘places’’ is 

substituted for ‘‘points’’ for consistency in the revised 

title. 

In subsection (a)(2), the words ‘‘An aircraft may be 

insured or reinsured for not more than’’ are substituted 

for ‘‘and such stated amount shall not exceed’’ in 49 

App.:1537(a) for clarity and because of the restatement. 

The words ‘‘its reasonable value’’ are substituted for 

‘‘an amount . . . to represent the fair and reasonable 

value of the aircraft’’ to eliminate unnecessary words. 

The words ‘‘Insurance or reinsurance may be provided 

only’’ are added because of the restatement. The word 

‘‘conditions’’ is omitted as being included in ‘‘terms’’. 

In subsection (b), the words ‘‘The Secretary may pro-

vide insurance or reinsurance under subsection (a) of 

this section only with the approval of the President’’ 

are substituted for ‘‘with the approval of the Presi-

dent’’ for clarity and because of the restatement. The 

words ‘‘The President may’’ are substituted for ‘‘The 

President shall’’ because the authority of the President 

is discretionary. 

In subsection (c), the words ‘‘the Secretary to consult 

. . . before providing insurance or reinsurance under 

this chapter’’ are substituted for ‘‘and after such con-

sultation . . . as’’ because of the restatement. The 

words ‘‘departments, agencies, and instrumentalities’’ 

are substituted for ‘‘agencies’’ for consistency in the 

revised title and with other titles of the United States 

Code. 

In subsection (d), the words ‘‘However, the Secretary 

may not benefit from the additional insurance’’ are 

substituted for ‘‘in that event, the Secretary shall not 

be entitled to the benefit of such insurance’’ for clarity. 

REFERENCES IN TEXT 

The date of enactment of this paragraph, referred to 

in subsec. (b)(4), is the date of enactment of Pub. L. 

107–42, which was approved Sept. 22, 2001. 

The date of enactment of this subsection, referred to 

in subsec. (f)(1), is the date of enactment of Pub. L. 

107–296, which was approved Nov. 25, 2002. 

AMENDMENTS 

2011—Subsec. (f)(1). Pub. L. 112–30 substituted ‘‘Janu-

ary 31, 2012,’’ for ‘‘September 16, 2011,’’ and ‘‘April 30, 

2012,’’ for ‘‘December 31, 2011,’’. 

Pub. L. 112–27 substituted ‘‘September 16, 2011,’’ for 

‘‘July 22, 2011,’’ and ‘‘December 31, 2011,’’ for ‘‘October 

31, 2011,’’. 

Pub. L. 112–21 substituted ‘‘July 22, 2011,’’ for ‘‘June 

30, 2011,’’ and ‘‘October 31, 2011,’’ for ‘‘September 30, 

2011,’’. 

Pub. L. 112–16 substituted ‘‘June 30, 2011,’’ for ‘‘May 

31, 2011,’’ and ‘‘September 30, 2011,’’ for ‘‘August 31, 

2011,’’. 

Pub. L. 112–7 substituted ‘‘May 31, 2011,’’ for ‘‘March 

31, 2011,’’ and ‘‘August 31, 2011,’’ for ‘‘June 30, 2011,’’. 

2010—Subsec. (f)(1). Pub. L. 111–329, § 5(b), substituted 

‘‘March 31, 2011,’’ for ‘‘December 31, 2010,’’ and ‘‘June 30, 

2011,’’ for ‘‘March 31, 2011,’’. 

Pub. L. 111–249 substituted ‘‘December 31, 2010,’’ for 

‘‘September 30, 2010,’’ and ‘‘March 31, 2011,’’ for ‘‘De-

cember 31, 2010,’’. 

Pub. L. 111–216 substituted ‘‘September 30, 2010,’’ for 

‘‘August 1, 2010,’’ and ‘‘December 31, 2010,’’ for ‘‘October 

31, 2010,’’. 

Pub. L. 111–197 substituted ‘‘August 1, 2010,’’ for ‘‘July 

3, 2010,’’ and ‘‘October 31, 2010,’’ for ‘‘September 30, 

2010,’’. 

Pub. L. 111–161 substituted ‘‘July 3, 2010,’’ for ‘‘April 

30, 2010,’’ and ‘‘September 30, 2010,’’ for ‘‘July 31, 2010,’’. 

Pub. L. 111–153 substituted ‘‘April 30, 2010,’’ for 

‘‘March 31, 2010,’’ and ‘‘July 31, 2010,’’ for ‘‘June 30, 

2010,’’. 
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2009—Subsec. (f)(1). Pub. L. 111–117, which directed 

the substitution of ‘‘September 30, 2010,’’ for ‘‘Septem-

ber 30, 2009,’’ and ‘‘December 31, 2010,’’ for ‘‘December 

31, 2009,’’, could not be executed because of the inter-

vening amendment by Pub. L. 111–69. See below. 

Pub. L. 111–116 substituted ‘‘March 31, 2010,’’ for ‘‘De-

cember 31, 2009,’’ and ‘‘June 30, 2010,’’ for ‘‘March 31, 

2010,’’. 

Pub. L. 111–69 substituted ‘‘December 31, 2009,’’ for 

‘‘September 30, 2009,’’ and ‘‘March 31, 2010,’’ for ‘‘De-

cember 31, 2009,’’. 

Pub. L. 111–12 substituted ‘‘September 30, 2009,’’ for 

‘‘March 31, 2009,’’ and ‘‘December 31, 2009,’’ for ‘‘May 31, 

2009,’’. 

2008—Subsec. (f)(1). Pub. L. 110–330 substituted 

‘‘March 31, 2009,’’ for ‘‘November 30, 2008,’’ and ‘‘May 31, 

2009,’’ for ‘‘December 31, 2008,’’. 

Pub. L. 110–253 substituted ‘‘November 30, 2008’’ for 

‘‘August 31, 2008’’. 

2007—Subsec. (f)(1). Pub. L. 110–161 substituted ‘‘2008’’ 

for ‘‘2006’’ in two places. 

2005—Subsec. (f)(1). Pub. L. 109–115 substituted ‘‘2006’’ 

for ‘‘2005’’ in two places. 

2004—Subsec. (f)(1). Pub. L. 108–447 substituted ‘‘2005’’ 

for ‘‘2004’’ in two places. 

2003—Subsec. (f)(1). Pub. L. 108–11, substituted ‘‘2004’’ 

for ‘‘2003’’ in two places. 

Subsec. (g). Pub. L. 108–176 added subsec. (g). 

2002—Subsec. (f). Pub. L. 107–296 added subsec. (f). 

2001—Subsec. (a)(1). Pub. L. 107–42, § 201(a)(1), sub-

stituted ‘‘subsection (c)’’ for ‘‘subsection (b)’’ and ‘‘for-

eign-flag aircraft.’’ for ‘‘foreign-flag aircraft—’’ and 

struck out subpars. (A) and (B) which read as follows: 

‘‘(A) in foreign air commerce; or 

‘‘(B) between at least 2 places, all of which are out-

side the United States.’’ 

Subsec. (b). Pub. L. 107–42, § 201(a)(3), added subsec. 

(b). Former subsec. (b) redesignated (c). 

Subsec. (c). Pub. L. 107–42, § 201(a)(2), (4), redesignated 

subsec. (b) as (c), in first sentence inserted ‘‘, or reim-

burse an air carrier under subsection (b) of this sec-

tion,’’ before ‘‘only with the approval’’, and in second 

sentence inserted ‘‘or the reimbursement’’ before ‘‘only 

after deciding’’ and ‘‘in the interest of air commerce or 

national security or’’ before ‘‘to carry out the foreign 

policy’’. Former subsec. (c) redesignated (d). 

Subsec. (d). Pub. L. 107–42, § 201(a)(2), (5), redesignated 

subsec. (c) as (d) and inserted ‘‘or reimbursing an air 

carrier’’ before ‘‘under this chapter’’. Former subsec. 

(d) redesignated (e). 

Subsec. (e). Pub. L. 107–42, § 201(a)(2), redesignated 

subsec. (d) as (e). 

1997—Subsec. (a)(2). Pub. L. 105–137 substituted ‘‘as 

determined by the Secretary in accordance with rea-

sonable business practices in the commercial aviation 

insurance industry.’’ for ‘‘as determined by the Sec-

retary.’’ 

EFFECTIVE DATE OF 2011 AMENDMENT 

Amendment by Pub. L. 112–27 effective July 23, 2011, 

see section 5(j) of Pub. L. 112–27, set out as a note under 

section 40117 of this title. 

Amendment by Pub. L. 112–21 effective July 1, 2011, 

see section 5(j) of Pub. L. 112–21, set out as a note under 

section 40117 of this title. 

Amendment by Pub. L. 112–16 effective June 1, 2011, 

see section 5(j) of Pub. L. 112–16, set out as a note under 

section 40117 of this title. 

Amendment by Pub. L. 112–7 effective Apr. 1, 2011, see 

section 5(j) of Pub. L. 112–7, set out as a note under sec-

tion 40117 of this title. 

EFFECTIVE DATE OF 2010 AMENDMENT 

Amendment by Pub. L. 111–329 effective Jan. 1, 2011, 

see section 5(j) of Pub. L. 111–329, set out as a note 

under section 40117 of this title. 

Amendment by Pub. L. 111–249 effective Oct. 1, 2010, 

see section 5(l) of Pub. L. 111–249, set out as a note 

under section 40117 of this title. 

Amendment by Pub. L. 111–216 effective Aug. 2, 2010, 

see section 104(j) of Pub. L. 111–216, set out as a note 

under section 40117 of this title. 

Amendment by Pub. L. 111–197 effective July 4, 2010, 

see section 5(j) of Pub. L. 111–197, set out as a note 

under section 40117 of this title. 

Amendment by Pub. L. 111–161 effective May 1, 2010, 

see section 5(j) of Pub. L. 111–161, set out as a note 

under section 40117 of this title. 

Amendment by Pub. L. 111–153 effective Apr. 1, 2010, 

see section 5(j) of Pub. L. 111–153, set out as a note 

under section 40117 of this title. 

EFFECTIVE DATE OF 2009 AMENDMENT 

Amendment by Pub. L. 111–116 effective Jan. 1, 2010, 

see section 5(j) of Pub. L. 111–116, set out as a note 

under section 40117 of this title. 

Amendment by Pub. L. 111–12 effective Apr. 1, 2009, 

see section 5(j) of Pub. L. 111–12, set out as a note under 

section 40117 of this title. 

EFFECTIVE DATE OF 2008 AMENDMENT 

Amendment by Pub. L. 110–330 effective Oct. 1, 2008, 

see section 5(l) of Pub. L. 110–330, set out as a note 

under section 40117 of this title. 

Amendment by Pub. L. 110–253 effective July 1, 2008, 

see section 3(d) of Pub. L. 110–253, set out as a note 

under section 9502 of Title 26, Internal Revenue Code. 

EFFECTIVE DATE OF 2003 AMENDMENT 

Amendment by Pub. L. 108–176 applicable only to fis-

cal years beginning after Sept. 30, 2003, except as other-

wise specifically provided, see section 3 of Pub. L. 

108–176, set out as a note under section 106 of this title. 

EFFECTIVE DATE OF 2002 AMENDMENT 

Amendment by Pub. L. 107–296 effective 60 days after 

Nov. 25, 2002, see section 4 of Pub. L. 107–296, set out as 

an Effective Date note under section 101 of Title 6, Do-

mestic Security. 

EXTENSION OF TERMINATION DATE OF POLICIES 

Pub. L. 109–289, div. B, title II, § 21002(a), as added by 

Pub. L. 110–5, § 2, Feb. 15, 2007, 121 Stat. 47, provided 

that subsec. (f)(1) of this section would be applied by 

substituting ‘‘September 30, 2007’’ for ‘‘August 31, 2006, 

and may extend through December 31, 2006’’. 

PROVISION OF AVIATION INSURANCE COVERAGE FOR 

COMMERCIAL AIR CARRIER SERVICE 

Determination of President of the United States, No. 

94–39, July 26, 1994, 59 F.R. 38551, provided: 

By virtue of the authority vested in me by the Con-

stitution and laws of the United States, including 3 

U.S.C. 301 and 49 U.S.C. 44302, I hereby: 

(1) determine that continuation of authorized hu-

manitarian relief air services to Haiti is necessary to 

carry out the foreign policy of the United States; 

(2) approve provision by the Secretary of Transpor-

tation of insurance against loss or damage arising 

out of any risk from the operation of an aircraft in 

the manner and to the extent provided in 49 U.S.C. 

44301–44310, whenever he determines that such insur-

ance cannot be obtained on reasonable terms and con-

ditions from any company authorized to conduct an 

insurance business in a State of the United States; 

(3) delegate to the Secretary of Transportation, in 

consultation with the Secretary of State, the author-

ity vested in me by 49 U.S.C. 44302(b) [now 44302(c)], 

for purposes of responding to the current crisis in 

Haiti; and 

(4) delegate to the Secretary of Transportation, in 

consultation with the Secretary of State, the author-

ity vested in me by 49 U.S.C. 44306(b) [now 44306(c)] 

for purposes of responding to the current crisis in 

Haiti. 

The Secretary of Transportation is directed to bring 

this determination immediately to the attention of all 
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air carriers within the meaning of 49 U.S.C. 40102(a)(2), 

and to arrange for its publication in the Federal Reg-

ister. 

WILLIAM J. CLINTON. 

PROVISION OF AVIATION INSURANCE COVERAGE FOR COM-

MERCIAL AIR CARRIER SERVICE IN DOMESTIC AND 

INTERNATIONAL OPERATIONS 

Memorandum of President of the United States, Sept. 

28, 2011, 76 F.R. 61247, provided: 
Memorandum for the Secretary of Transportation 
By the authority vested in me as President by the 

Constitution and the laws of the United States, includ-

ing 49 U.S.C. 44301–44310, I hereby: 
1. Determine that the continuation of U.S. commer-

cial air transportation is necessary in the interest of 

air commerce, national security, and the foreign policy 

of the United States. 
2. Approve the provision by the Secretary of Trans-

portation of insurance or reinsurance to U.S. air car-

riers against loss or damage arising out of any risk 

from the operation of an aircraft in the manner and to 

the extent provided in chapter 443 of title 49 of the U.S. 

Code until September 30, 2012, when he determines such 

insurance or reinsurance cannot be obtained on reason-

able terms and conditions from any company author-

ized to conduct an insurance business in a State of the 

United States. 
You are directed to bring this determination imme-

diately to the attention of all air carriers, as defined in 

49 U.S.C. 40102(a)(2), and to arrange for its publication 

in the Federal Register. 

BARACK OBAMA. 

Prior Presidential documents related to provision of 

insurance to U.S.-flag commercial air service were con-

tained in the following: 
Memorandum of President of the United States, Sept. 

29, 2010, 75 F.R. 61033. 
Memorandum of President of the United States, Aug. 

21, 2009, 74 F.R. 43617. 
Memorandum of President of the United States, Dec. 

23, 2008, 73 F.R. 79589. 
Memorandum of President of the United States, Dec. 

27, 2007, 73 F.R. 1813. 
Memorandum of President of the United States, Dec. 

21, 2006, 71 F.R. 77243. 
Memorandum of President of the United States, Dec. 

22, 2005, 70 F.R. 76669. 
Determination of President of the United States, No. 

2005–15, Dec. 21, 2004, 69 F.R. 77607. 
Determination of President of the United States, No. 

2004–13, Dec. 11, 2003, 69 F.R. 5237. 
Determination of President of the United States, No. 

01–29, Sept. 23, 2001, 66 F.R. 49075. 

§ 44303. Coverage 

(a) IN GENERAL.—The Secretary of Transpor-
tation may provide insurance and reinsurance, 
or reimburse insurance costs, as authorized 
under section 44302 of this title for the follow-
ing: 

(1) an American aircraft or foreign-flag air-
craft engaged in aircraft operations the Presi-
dent decides are necessary in the interest of 
air commerce or national security or to carry 
out the foreign policy of the United States 
Government. 

(2) property transported or to be transported 
on aircraft referred to in clause (1) of this sec-
tion, including— 

(A) shipments by express or registered 
mail; 

(B) property owned by citizens or residents 
of the United States; 

(C) property— 
(i) imported to, or exported from, the 

United States; and 

(ii) bought or sold by a citizen or resi-
dent of the United States under a contract 
putting the risk of loss or obligation to 
provide insurance against risk of loss on 
the citizen or resident; and 

(D) property transported between— 
(i) a place in a State or the District of 

Columbia and a place in a territory or pos-
session of the United States; 

(ii) a place in a territory or possession of 
the United States and a place in another 
territory or possession of the United 
States; or 

(iii) 2 places in the same territory or pos-
session of the United States. 

(3) the personal effects and baggage of offi-
cers and members of the crew of an aircraft re-
ferred to in clause (1) of this section and of 
other individuals employed or transported on 
that aircraft. 

(4) officers and members of the crew of an 
aircraft referred to in clause (1) of this section 
and other individuals employed or transported 
on that aircraft against loss of life, injury, or 
detention. 

(5) statutory or contractual obligations or 
other liabilities, customarily covered by insur-
ance, of an aircraft referred to in clause (1) of 
this section or of the owner or operator of that 
aircraft. 

(6) loss or damage of an aircraft manufac-
turer resulting from operation of an aircraft 
by an air carrier and involving war or terror-
ism. 

(b) AIR CARRIER LIABILITY FOR THIRD PARTY 
CLAIMS ARISING OUT OF ACTS OF TERRORISM.— 
For acts of terrorism committed on or to an air 
carrier during the period beginning on Septem-
ber 22, 2001, and ending on April 30, 2012, the Sec-
retary may certify that the air carrier was a 
victim of an act of terrorism and in the Sec-
retary’s judgment, based on the Secretary’s 
analysis and conclusions regarding the facts and 
circumstances of each case, shall not be respon-
sible for losses suffered by third parties (as re-
ferred to in section 205.5(b)(1) of title 14, Code of 
Federal Regulations) that exceed $100,000,000, in 
the aggregate, for all claims by such parties 
arising out of such act. If the Secretary so cer-
tifies, the air carrier shall not be liable for an 
amount that exceeds $100,000,000, in the aggre-
gate, for all claims by such parties arising out of 
such act, and the Government shall be respon-
sible for any liability above such amount. No 
punitive damages may be awarded against an air 
carrier (or the Government taking responsibil-
ity for an air carrier under this subsection) 
under a cause of action arising out of such act. 
The Secretary may extend the provisions of this 
subsection to an aircraft manufacturer (as de-
fined in section 44301) of the aircraft of the air 
carrier involved. 

(Pub. L. 103–272, § 1(e), July 5, 1994, 108 Stat. 1169; 
Pub. L. 107–42, title II, § 201(b)(1), Sept. 22, 2001, 
115 Stat. 235; Pub. L. 107–296, title XII, § 1201, 
Nov. 25, 2002, 116 Stat. 2286; Pub. L. 108–11, title 
IV, § 4001(b), Apr. 16, 2003, 117 Stat. 606; Pub. L. 
108–176, title I, § 106(a)(3), (b), Dec. 12, 2003, 117 
Stat. 2499; Pub. L. 108–447, div. H, title I, § 106(b), 
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Dec. 8, 2004, 118 Stat. 3204; Pub. L. 109–115, div. A, 
title I, § 108(b), Nov. 30, 2005, 119 Stat. 2402; Pub. 
L. 110–161, div. K, title I, § 114(b), Dec. 26, 2007, 121 
Stat. 2381; Pub. L. 110–253, § 3(c)(7), June 30, 2008, 
122 Stat. 2418; Pub. L. 110–330, § 5(d), Sept. 30, 
2008, 122 Stat. 3718; Pub. L. 111–12, § 5(c), Mar. 30, 
2009, 123 Stat. 1458; Pub. L. 111–69, § 5(d), Oct. 1, 
2009, 123 Stat. 2055; Pub. L. 111–116, § 5(c), Dec. 16, 
2009, 123 Stat. 3032; Pub. L. 111–117, div. A, title 
I, § 114(b), Dec. 16, 2009, 123 Stat. 3043; Pub. L. 
111–153, § 5(c), Mar. 31, 2010, 124 Stat. 1085; Pub. L. 
111–161, § 5(c), Apr. 30, 2010, 124 Stat. 1127; Pub. L. 
111–197, § 5(c), July 2, 2010, 124 Stat. 1354; Pub. L. 
111–216, title I, § 104(c), Aug. 1, 2010, 124 Stat. 2349; 
Pub. L. 111–249, § 5(d), Sept. 30, 2010, 124 Stat. 
2628; Pub. L. 111–329, § 5(c), Dec. 22, 2010, 124 Stat. 
3567; Pub. L. 112–7, § 5(c), Mar. 31, 2011, 125 Stat. 
32; Pub. L. 112–16, § 5(c), May 31, 2011, 125 Stat. 
219; Pub. L. 112–21, § 5(c), June 29, 2011, 125 Stat. 
234; Pub. L. 112–27, § 5(c), Aug. 5, 2011, 125 Stat. 
271; Pub. L. 112–30, title II, § 205(d), Sept. 16, 2011, 
125 Stat. 358.) 

HISTORICAL AND REVISION NOTES 

Revised 
Section 

Source (U.S. Code) Source (Statutes at Large) 

44303 .......... 49 App.:1533. Aug. 23, 1958, Pub. L. 85–726, 
§ 1303, 72 Stat. 801; re-
stated Nov. 9, 1977, Pub. L. 
95–163, § 3, 91 Stat. 1279. 

In this section, before clause (1), the words ‘‘persons, 

property, or interest’’ are omitted as unnecessary. In 

clause (2), the word ‘‘property’’ is substituted for ‘‘Car-

goes’’ and ‘‘air cargoes’’ for consistency in the revised 

title. In clause (2)(B) and (C), the words ‘‘its territories, 

or possessions’’ are omitted as unnecessary because of 

the definition of ‘‘United States’’ in section 40102(a) of 

the revised title. In clause (2)(C)(ii), the word ‘‘con-

tract’’ is substituted for ‘‘contracts of sale or pur-

chase’’, and the words ‘‘putting . . . on’’ are substituted 

for ‘‘is assumed by or falls upon’’, to eliminate unneces-

sary words. In clause (2)(D), the word ‘‘place’’ is sub-

stituted for ‘‘point’’ for consistency in the revised title. 

In subclause (i), the words ‘‘a State or the District of 

Columbia’’ are substituted for ‘‘the United States’’ for 

clarity and consistency because the definition of 

‘‘United States’’ in section 40102(a) of the revised title 

is too broad for the context of the clause. The defini-

tion in section 40102(a) includes territories and posses-

sion and would therefore overlap with subclauses (ii) 

and (iii). In subclause (iii), the words ‘‘2 places in the 

same territory or possession of the United States’’ are 

substituted for ‘‘any point in any such territory or pos-

session and any other point in the same territory or 

possession’’ for clarity. In clauses (3) and (4), the word 

‘‘individuals’’ is substituted for ‘‘persons’’ as being 

more appropriate. The words ‘‘captains’’ and ‘‘pilots’’ 

are omitted as being included in ‘‘officers and members 

of the crew’’. 

CODIFICATION 

The text of section 201(b)(2) of Pub. L. 107–42, which 

was transferred and redesignated so as to appear as 

subsec. (b) of this section and amended by Pub. L. 

107–296, was based on Pub. L. 107–42, title II, § 201(b)(2), 

Sept. 22, 2001, 115 Stat. 235, formerly included in a note 

set out under section 40101 of this title. 

AMENDMENTS 

2011—Subsec. (b). Pub. L. 112–30 substituted ‘‘April 30, 

2012,’’ for ‘‘December 31, 2011,’’. 
Pub. L. 112–27 substituted ‘‘December 31, 2011,’’ for 

‘‘October 31, 2011,’’. 
Pub. L. 112–21 substituted ‘‘October 31, 2011,’’ for 

‘‘September 30, 2011,’’. 
Pub. L. 112–16 substituted ‘‘September 30, 2011,’’ for 

‘‘August 31, 2011,’’. 

Pub. L. 112–7 substituted ‘‘August 31, 2011,’’ for ‘‘June 

30, 2011,’’. 
2010—Subsec. (b). Pub. L. 111–329 substituted ‘‘June 

30, 2011,’’ for ‘‘March 31, 2011,’’. 
Pub. L. 111–249 substituted ‘‘March 31, 2011,’’ for ‘‘De-

cember 31, 2010,’’. 
Pub. L. 111–216 substituted ‘‘December 31, 2010,’’ for 

‘‘October 31, 2010,’’. 
Pub. L. 111–197 substituted ‘‘October 31, 2010,’’ for 

‘‘September 30, 2010,’’. 
Pub. L. 111–161 substituted ‘‘September 30, 2010,’’ for 

‘‘July 31, 2010,’’. 
Pub. L. 111–153 substituted ‘‘July 31, 2010,’’ for ‘‘June 

30, 2010,’’. 
2009—Subsec. (b). Pub. L. 111–117, which directed the 

substitution of ‘‘December 31, 2010,’’ for ‘‘December 31, 

2009,’’, could not be executed due to the intervening 

amendment by Pub. L. 111–69. See below. 
Pub. L. 111–116 substituted ‘‘June 30, 2010,’’ for 

‘‘March 31, 2010,’’. 
Pub. L. 111–69 substituted ‘‘March 31, 2010,’’ for ‘‘De-

cember 31, 2009,’’. 
Pub. L. 111–12 substituted ‘‘December 31, 2009,’’ for 

‘‘May 31, 2009,’’. 
2008—Subsec. (b). Pub. L. 110–330 substituted ‘‘May 31, 

2009,’’ for ‘‘March 31, 2009,’’. 
Pub. L. 110–253 substituted ‘‘March 31, 2009’’ for ‘‘De-

cember 31, 2008’’. 
2007—Subsec. (b). Pub. L. 110–161 substituted ‘‘2008,’’ 

for ‘‘2006,’’. 
2005—Subsec. (b). Pub. L. 109–115 substituted ‘‘2006’’ 

for ‘‘2005’’. 
2004—Subsec. (b). Pub. L. 108–447 substituted ‘‘2005’’ 

for ‘‘2004’. 
2003—Subsec. (a). Pub. L. 108–176, § 106(a)(3)(A), sub-

stituted ‘‘IN GENERAL’’ for ‘‘IN GENERAL’’ in heading. 
Subsec. (a)(6). Pub. L. 108–176, § 106(a)(3)(B), added par. 

(6). 
Subsec. (b). Pub. L. 108–176, § 106(b), inserted at end 

‘‘The Secretary may extend the provisions of this sub-

section to an aircraft manufacturer (as defined in sec-

tion 44301) of the aircraft of the air carrier involved.’’ 
Pub. L. 108–11 substituted ‘‘2004’’ for ‘‘2003’’. 
2002—Pub. L. 107–296 designated existing provisions as 

subsec. (a), inserted heading, transferred and redesig-

nated the text of section 201(b)(2) of Pub. L. 107–42 so as 

to appear as subsec. (b), in heading substituted ‘‘Air 

Carrier Liability for Third Party Claims Arising Out of 

Acts of Terrorism’’ for ‘‘Discretion of the Secretary’’, 

and in text substituted ‘‘the period beginning on Sep-

tember 22, 2001, and ending on December 31, 2003, the 

Secretary’’ for ‘‘the 180-day period following the date of 

enactment of this Act, the Secretary of Transpor-

tation’’ and ‘‘this subsection’’ for ‘‘this paragraph’’. 

See Codification note above. 
2001—Pub. L. 107–42, § 201(b)(1)(A), inserted ‘‘, or reim-

burse insurance costs, as’’ after ‘‘insurance and reinsur-

ance’’ in introductory provisions. 
Par. (1). Pub. L. 107–42, § 201(b)(1)(B), inserted ‘‘in the 

interest of air commerce or national security or’’ be-

fore ‘‘to carry out the foreign policy’’. 

EFFECTIVE DATE OF 2011 AMENDMENT 

Amendment by Pub. L. 112–27 effective July 23, 2011, 

see section 5(j) of Pub. L. 112–27, set out as a note under 

section 40117 of this title. 
Amendment by Pub. L. 112–21 effective July 1, 2011, 

see section 5(j) of Pub. L. 112–21, set out as a note under 

section 40117 of this title. 
Amendment by Pub. L. 112–16 effective June 1, 2011, 

see section 5(j) of Pub. L. 112–16, set out as a note under 

section 40117 of this title. 
Amendment by Pub. L. 112–7 effective Apr. 1, 2011, see 

section 5(j) of Pub. L. 112–7, set out as a note under sec-

tion 40117 of this title. 

EFFECTIVE DATE OF 2010 AMENDMENT 

Amendment by Pub. L. 111–329 effective Jan. 1, 2011, 

see section 5(j) of Pub. L. 111–329, set out as a note 

under section 40117 of this title. 
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Amendment by Pub. L. 111–249 effective Oct. 1, 2010, 

see section 5(l) of Pub. L. 111–249, set out as a note 

under section 40117 of this title. 

Amendment by Pub. L. 111–216 effective Aug. 2, 2010, 

see section 104(j) of Pub. L. 111–216, set out as a note 

under section 40117 of this title. 

Amendment by Pub. L. 111–197 effective July 4, 2010, 

see section 5(j) of Pub. L. 111–197, set out as a note 

under section 40117 of this title. 

Amendment by Pub. L. 111–161 effective May 1, 2010, 

see section 5(j) of Pub. L. 111–161, set out as a note 

under section 40117 of this title. 

Amendment by Pub. L. 111–153 effective Apr. 1, 2010, 

see section 5(j) of Pub. L. 111–153, set out as a note 

under section 40117 of this title. 

EFFECTIVE DATE OF 2009 AMENDMENT 

Amendment by Pub. L. 111–116 effective Jan. 1, 2010, 

see section 5(j) of Pub. L. 111–116, set out as a note 

under section 40117 of this title. 

Amendment by Pub. L. 111–12 effective Apr. 1, 2009, 

see section 5(j) of Pub. L. 111–12, set out as a note under 

section 40117 of this title. 

EFFECTIVE DATE OF 2008 AMENDMENT 

Amendment by Pub. L. 110–330 effective Oct. 1, 2008, 

see section 5(l) of Pub. L. 110–330, set out as a note 

under section 40117 of this title. 

Amendment by Pub. L. 110–253 effective July 1, 2008, 

see section 3(d) of Pub. L. 110–253, set out as a note 

under section 9502 of Title 26, Internal Revenue Code. 

EFFECTIVE DATE OF 2003 AMENDMENT 

Amendment by Pub. L. 108–176 applicable only to fis-

cal years beginning after Sept. 30, 2003, except as other-

wise specifically provided, see section 3 of Pub. L. 

108–176, set out as a note under section 106 of this title. 

EFFECTIVE DATE OF 2002 AMENDMENT 

Amendment by Pub. L. 107–296 effective 60 days after 

Nov. 25, 2002, see section 4 of Pub. L. 107–296, set out as 

an Effective Date note under section 101 of Title 6, Do-

mestic Security. 

EXTENSION OF LIMITATION OF AIR CARRIER LIABILITY 

Pub. L. 109–289, div. B, title II, § 21002(b), as added by 

Pub. L. 110–5, § 2, Feb. 15, 2007, 121 Stat. 48, provided 

that subsec. (b) of this section would be applied by sub-

stituting ‘‘September 30, 2007’’ for ‘‘December 31, 2006’’. 

§ 44304. Reinsurance 

To the extent the Secretary of Transportation 
is authorized to provide insurance under this 
chapter, the Secretary may reinsure any part of 
the insurance provided by an insurance carrier. 
The Secretary may reinsure with, transfer to, or 
transfer back to, the carrier any insurance or re-
insurance provided by the Secretary under this 
chapter. 

(Pub. L. 103–272, § 1(e), July 5, 1994, 108 Stat. 1169; 
Pub. L. 107–42, title II, § 201(c), Sept. 22, 2001, 115 
Stat. 235.) 

HISTORICAL AND REVISION NOTES 

Revised 
Section 

Source (U.S. Code) Source (Statutes at Large) 

44304(a) ...... 49 App.:1535(a). Aug. 23, 1958, Pub. L. 85–726, 
§ 1305, 72 Stat. 802; Nov. 9, 
1977, Pub. L. 95–163, § 4(a), 
91 Stat. 1279. 

44304(b) ...... 49 App.:1535(b). 

In subsection (a), the words ‘‘may reinsure any part 

of the insurance provided by an insurance carrier’’ are 

substituted for ‘‘may reinsure, in whole or in part, any 

company authorized to do an insurance business’’ for 

clarity and consistency with source provisions restated 

in this subchapter and the definition of ‘‘insurance car-

rier’’ in section 44301 of the revised title. The words 

‘‘transfer to, or transfer back to’’ are substituted for 

‘‘cede or retrocede to’’ for clarity. 
In subsection (b), the word ‘‘same’’ is omitted as 

being included in ‘‘similar’’. The words ‘‘on account of 

the cost of’’ are omitted as surplus. The word ‘‘provid-

ing’’ is substituted for ‘‘rendered’’ and ‘‘furnished’’ be-

cause it is inclusive. The words ‘‘except for’’ are sub-

stituted for ‘‘but such allowance to the carrier shall 

not provide for’’ to eliminate unnecessary words. 

AMENDMENTS 

2001—Pub. L. 107–42 struck out subsec. (a) designation 

and heading ‘‘General Authority’’ and struck out sub-

sec. (b) which read as follows: 
‘‘(b) PREMIUM LEVELS.—The Secretary may provide 

reinsurance at premiums not less than, or obtain rein-

surance at premiums not higher than, the premiums 

the Secretary establishes on similar risks or the pre-

miums the insurance carrier charges for the insurance 

to be reinsured by the Secretary, whichever is most ad-

vantageous to the Secretary. However, the Secretary 

may make allowances to the insurance carrier for ex-

penses incurred in providing services and facilities that 

the Secretary considers good business practice, except 

for payments by the carrier for the stimulation or so-

licitation of insurance business.’’ 

§ 44305. Insuring United States Government 
property 

(a) GENERAL.—With the approval of the Presi-
dent, a department, agency, or instrumentality 
of the United States Government may obtain— 

(1) insurance under this chapter, including 
insurance for risks from operating an aircraft 
in intrastate or interstate air commerce, but 
not including insurance on valuables subject 
to sections 17302 and 17303 of title 40; and 

(2) insurance for risks arising from providing 
goods or services directly related to and nec-
essary for operating an aircraft covered by in-
surance obtained under clause (1) of this sub-
section if the aircraft is operated— 

(A) in carrying out a contract of the de-
partment, agency, or instrumentality; or 

(B) to transport military forces or mate-
riel on behalf of the United States under an 
agreement between the Government and the 
government of a foreign country. 

(b) PREMIUM WAIVERS AND INDEMNIFICATION.— 
With the approval required under subsection (a) 
of this section, the Secretary of Transportation 
may provide the insurance without premium at 
the request of the Secretary of Defense or the 
head of a department, agency, or instrumental-
ity designated by the President when the Sec-
retary of Defense or the designated head agrees 
to indemnify the Secretary of Transportation 
against all losses covered by the insurance. The 
Secretary of Defense and any designated head 
may make indemnity agreements with the Sec-
retary of Transportation under this section. If 
such an agreement is countersigned by the 
President or the President’s designee, the agree-
ment shall constitute, for purposes of section 
44302(c), a determination that continuation of 
the aircraft operations to which the agreement 
applies is necessary to carry out the foreign pol-
icy of the United States. 

(Pub. L. 103–272, § 1(e), July 5, 1994, 108 Stat. 1170; 
Pub. L. 105–137, § 3, Dec. 2, 1997, 111 Stat. 2640; 
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Pub. L. 107–42, title II, § 201(e), Sept. 22, 2001, 115 
Stat. 236; Pub. L. 107–217, § 3(n)(6), Aug. 21, 2002, 
116 Stat. 1303.) 

HISTORICAL AND REVISION NOTES 

Revised 
Section 

Source (U.S. Code) Source (Statutes at Large) 

44305 .......... 49 App.:1534. Aug. 23, 1958, Pub. L. 85–726, 
§ 1304, 72 Stat. 802; Oct. 31, 
1992, Pub. L. 102–581, 
§ 401(a), 106 Stat. 4897. 

In this section, the words ‘‘a department, agency, or 

instrumentality’’ are substituted for ‘‘Any department 

or agency’’ for clarity and consistency in the revised 

title and with other titles of the United States Code. 

In subsection (a)(1), the words ‘‘obtain insurance 

under this chapter’’ are substituted for ‘‘procure from 

the Secretary any of the insurance provided under this 

subchapter’’ to eliminate unnecessary words. The 

words ‘‘overseas air commerce’’ are omitted for the rea-

sons given in the revision note for section 40101. 

In subsection (b), the words ‘‘or the head of a depart-

ment, agency, or instrumentality designated by the 

President’’ are substituted for ‘‘and such other agencies 

as the President may prescribe’’ as being more precise 

and for consistency in the revised title. The words 

‘‘when the Secretary of Defense or the designated head 

agrees’’ are substituted for ‘‘in consideration of’’ for 

clarity. The words ‘‘any designated head’’ are sub-

stituted for ‘‘the agreement of . . . such agency’’ and 

‘‘such other agencies’’ for clarity and because of the re-

statement. 

AMENDMENTS 

2002—Subsec. (a)(1). Pub. L. 107–217 substituted ‘‘sec-

tions 17302 and 17303 of title 40’’ for ‘‘sections 1 and 2 of 

the Government Losses in Shipment Act (40 U.S.C. 721, 

722)’’. 

2001—Subsec. (b). Pub. L. 107–42 substituted ‘‘44302(c)’’ 

for ‘‘44302(b)’’. 

1997—Subsec. (b). Pub. L. 105–137 inserted at end ‘‘If 

such an agreement is countersigned by the President or 

the President’s designee, the agreement shall con-

stitute, for purposes of section 44302(b), a determina-

tion that continuation of the aircraft operations to 

which the agreement applies is necessary to carry out 

the foreign policy of the United States.’’ 

§ 44306. Premiums and limitations on coverage 
and claims 

(a) PREMIUMS BASED ON RISK.—To the extent 
practical, the premium charged for insurance or 
reinsurance under this chapter shall be based on 
consideration of the risk involved. 

(b) ALLOWANCES IN SETTING PREMIUM RATES 
FOR REINSURANCE.—In setting premium rates for 
reinsurance, the Secretary may make allow-
ances to the insurance carrier for expenses in-
curred in providing services and facilities that 
the Secretary considers good business practices, 
except for payments by the insurance carrier for 
the stimulation or solicitation of insurance 
business. 

(c) TIME LIMITS.—The Secretary of Transpor-
tation may provide insurance and reinsurance 
under this chapter for a period of not more than 
1 year. The period may be extended for addi-
tional periods of not more than 1 year each only 
if the President decides, before each additional 
period, that the continued operation of the air-
craft to be insured or reinsured is necessary in 
the interest of air commerce or national secu-
rity or to carry out the foreign policy of the 
United States Government. 

(d) MAXIMUM INSURED AMOUNT.—The insurance 
policy on an aircraft insured or reinsured under 
this chapter shall specify a stated amount that 
is not more than the value of the aircraft, as de-
termined by the Secretary in accordance with 
reasonable business practices in the commercial 
aviation insurance industry. A claim under the 
policy may not be paid for more than that stat-
ed amount. 

(Pub. L. 103–272, § 1(e), July 5, 1994, 108 Stat. 1170; 
Pub. L. 105–137, § 2(b), Dec. 2, 1997, 111 Stat. 2640; 
Pub. L. 107–42, title II, § 201(d), Sept. 22, 2001, 115 
Stat. 235; Pub. L. 107–71, title I, §§ 124(b), 147, 
Nov. 19, 2001, 115 Stat. 631, 645; Pub. L. 107–296, 
title XII, § 1203, Nov. 25, 2002, 116 Stat. 2287; Pub. 
L. 108–176, title I, § 106(c), (e), Dec. 12, 2003, 117 
Stat. 2499.) 

HISTORICAL AND REVISION NOTES 

Revised 
Section 

Source (U.S. Code) Source (Statutes at Large) 

44306(a) ...... 49 App.:1532(b). Aug. 23, 1958, Pub. L. 85–726, 
§ 1302(b), (c), 72 Stat. 801; 
restated Nov. 9, 1977, Pub. 
L. 95–163, § 2, 91 Stat. 1279. 

44306(b) ...... 49 App.:1532(c). 
44306(c) ...... 49 App.:1537(a) (last 

sentence less 
words between 2d 
and 3d commas). 

Aug. 23, 1958, Pub. L. 85–726, 
§ 1307(a) (last sentence less 
words between 2d and 3d 
commas), 72 Stat. 804; Oct. 
4, 1984, Pub. L. 98–443, 
§ 9(b), 98 Stat. 1706. 

In subsection (a), the words ‘‘To the extent’’ are sub-

stituted for ‘‘insofar as’’ for consistency. 
In subsection (b), the word ‘‘initial’’ is omitted as 

surplus. The words ‘‘The period’’ are substituted for 

‘‘Such insurance or reinsurance’’, and the words ‘‘the 

President decides . . . that the continued operation of 

the aircraft to be insured or reinsured is necessary to 

carry out the foreign policy of the United States Gov-

ernment’’ are substituted for ‘‘the President makes the 

same determination with respect to such extension as 

he is required to make under paragraph (2) of sub-

section (a) of this section for the initial provision of 

such insurance or reinsurance’’, for clarity. 
In subsection (c), the words ‘‘or reinsured’’ are added 

for consistency. The words ‘‘to be paid in the event of 

total loss’’ are omitted as unnecessary because of the 

last sentence. The words ‘‘A claim under the policy 

may not be paid for more than that stated amount’’ are 

substituted for ‘‘the amount of any claim which is com-

promised, settled, adjusted, or paid shall in no event 

exceed such stated amount’’ to eliminate unnecessary 

words. 

AMENDMENTS 

2003—Subsec. (b). Pub. L. 108–176, § 106(c), substituted 

‘‘by the insurance carrier’’ for ‘‘by the air carrier’’. 
Subsec. (c). Pub. L. 108–176, § 106(e), made technical 

correction to directory language of Pub. L. 107–71, 

§ 124(b). See 2001 Amendment note below. 
2002—Subsec. (c). Pub. L. 107–296 made technical cor-

rection to directory language of Pub. L. 107–71, § 147. 

See 2001 Amendment note below. 
2001—Subsec. (b). Pub. L. 107–42, § 201(d)(2), added sub-

sec. (b). Former subsec. (b) redesignated (c). 
Subsec. (c). Pub.L. 107–71, § 147, as amended by Pub. L. 

107–296, substituted ‘‘1 year’’ for ‘‘60 days’’ in two 

places. 
Pub. L. 107–71, § 124(b), as amended by Pub. L. 108–176, 

§ 106(e), inserted ‘‘in the interest of air commerce or na-

tional security or’’ before ‘‘to carry out the foreign pol-

icy’’. 
Pub. L. 107–42, § 201(d)(1), redesignated subsec. (b) as 

(c). Former subsec. (c) redesignated (d). 
Subsec. (d). Pub. L. 107–42, § 201(d)(1), redesignated 

subsec. (c) as (d). 
1997—Subsec. (c). Pub. L. 105–137 substituted ‘‘as de-

termined by the Secretary in accordance with reason-
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able business practices in the commercial aviation in-

surance industry.’’ for ‘‘as determined by the Sec-

retary.’’ 

EFFECTIVE DATE OF 2003 AMENDMENT 

Amendment by section 106(c) of Pub. L. 108–176 appli-

cable only to fiscal years beginning after Sept. 30, 2003, 

except as otherwise specifically provided, see section 3 

of Pub. L. 108–176, set out as a note under section 106 of 

this title. 
Pub. L. 108–176, title I, § 106(e), Dec. 12, 2003, 117 Stat. 

2499, provided that the amendment made by section 

106(e) is effective Nov. 19, 2001. 

EFFECTIVE DATE OF 2002 AMENDMENT 

Pub. L. 107–296, title XII, § 1203, Nov. 25, 2002, 116 Stat. 

2287, provided that the amendment made by section 

1203 is effective Nov. 19, 2001. 

§ 44307. Revolving fund 

(a) EXISTENCE, DISBURSEMENTS, APPROPRIA-
TIONS, AND DEPOSITS.—(1) There is a revolving 
fund in the Treasury. The Secretary of the 
Treasury shall disburse from the fund payments 
to carry out this chapter. 

(2) Necessary amounts to carry out this chap-
ter may be appropriated to the fund. The 
amounts appropriated and other amounts re-
ceived in carrying out this chapter shall be de-
posited in the fund. 

(b) INVESTMENT.—On request of the Secretary 
of Transportation, the Secretary of the Treasury 
may invest any part of the amounts in the re-
volving fund in interest-bearing securities of the 
United States Government. The interest on, and 
the proceeds from the sale or redemption of, the 
securities shall be deposited in the fund. 

(c) EXCESS AMOUNTS.—The balance in the re-
volving fund in excess of an amount the Sec-
retary of Transportation determines is nec-
essary for the requirements of the fund and for 
reasonable reserves to maintain the solvency of 
the fund shall be deposited at least annually in 
the Treasury as miscellaneous receipts. 

(d) EXPENSES.—The Secretary of Transpor-
tation shall deposit annually an amount in the 
Treasury as miscellaneous receipts to cover the 
expenses the Government incurs when the Sec-
retary of Transportation uses appropriated 
amounts in carrying out this chapter. The de-
posited amount shall equal an amount deter-
mined by multiplying the average monthly bal-
ance of appropriated amounts retained in the re-
volving fund by a percentage that is at least the 
current average rate payable on marketable ob-
ligations of the Government. The Secretary of 
the Treasury shall determine annually in ad-
vance the percentage applied. 

(Pub. L. 103–272, § 1(e), July 5, 1994, 108 Stat. 
1170.) 

HISTORICAL AND REVISION NOTES 

Revised 
Section 

Source (U.S. Code) Source (Statutes at Large) 

44307(a) ...... 49 App.:1536(a), (b). Aug. 23, 1958, Pub. L. 85–726, 
§ 1306(a)–(d), 72 Stat. 803. 

44307(b) ...... 49 App.:1536(f). Aug. 23, 1958, Pub. L. 85–726, 
72 Stat. 731, § 1306(f); added 
Aug. 9, 1975, Pub. L. 94–90, 
§ 1(a), 89 Stat. 439. 

44307(c) ...... 49 App.:1536(c). 
44307(d) ...... 49 App.:1536(d). 

In subsection (a)(1), the first sentence is added for 

clarity. The last sentence is substituted for 49 

App.:1536(a) (last sentence) to eliminate unnecessary 

words and for consistency in the revised title. 
In subsection (a)(2), the words ‘‘The amounts appro-

priated and other amounts received in carrying out this 

chapter’’ are substituted for ‘‘Moneys appropriated by 

Congress to carry out the provisions of this subchapter 

and all moneys received from premiums, salvage, or 

other recoveries and all receipts in connection with 

this subchapter’’ to eliminate unnecessary words. 
In subsection (b), the words ‘‘any part’’ are sub-

stituted for ‘‘all or any part’’ to eliminate unnecessary 

words. The words ‘‘held in the revolving fund’’ are 

omitted as surplus. The words ‘‘deposited in’’ are sub-

stituted for ‘‘credited to and form a part of’’ for con-

sistency. 
In subsection (d), the words ‘‘The Secretary of Trans-

portation shall deposit annually an amount in the 

Treasury’’ are substituted for ‘‘Annual payments shall 

be made by the Secretary to the Treasury of the United 

States’’, the words ‘‘The deposited amount shall equal 

an amount determined by multiplying’’ are substituted 

for ‘‘These payments shall be computed by applying 

to’’, and the words ‘‘a percentage that is at least the 

current average rate payable on marketable obliga-

tions of the Government’’ are substituted for ‘‘a per-

centage’’ and ‘‘Such percentage shall not be less than 

the current average rate which the Treasury pays on 

its marketable obligations’’, for clarity. 

§ 44308. Administrative 

(a) COMMERCIAL PRACTICES.—The Secretary of 
Transportation may carry out this chapter con-
sistent with commercial practices of the avia-
tion insurance business. 

(b) ISSUANCE OF POLICIES AND DISPOSITION OF 
CLAIMS.—(1) The Secretary may issue insurance 
policies to carry out this chapter. The Secretary 
may prescribe the forms, amounts insured under 
the policies, and premiums charged. Any such 
policy may authorize the binding arbitration of 
claims made thereunder in such manner as may 
be agreed to by the Secretary and any commer-
cial insurer that may be responsible for any part 
of a loss to which such policy relates. The Sec-
retary may change an amount of insurance or a 
premium for an existing policy only with the 
consent of the insured. 

(2) For a claim under insurance authorized by 
this chapter, the Secretary may— 

(A) settle and pay the claim made for or 
against the United States Government; 

(B) pay the amount of a binding arbitration 
award made under paragraph (1); and 

(C) pay the amount of a judgment entered 
against the Government. 

(c) UNDERWRITING AGENT.—(1) The Secretary 
may, and when practical shall, employ an insur-
ance carrier or group of insurance carriers to 
act as an underwriting agent. The Secretary 
may use the agent to adjust claims under this 
chapter, but claims may be paid only when ap-
proved by the Secretary. 

(2) The Secretary may pay reasonable com-
pensation to an underwriting agent for servicing 
insurance the agent writes for the Secretary. 
Compensation may include payment for reason-
able expenses incurred by the agent but may not 
include a payment by the agent for stimulation 
or solicitation of insurance business. 

(3) Except as provided by this subsection, the 
Secretary may not pay an insurance broker or 
other person acting in a similar capacity any 
consideration for arranging insurance when the 
Secretary directly insures any part of the risk. 
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(d) BUDGET.—The Secretary shall submit an-
nually a budget program for carrying out this 
chapter as provided for wholly owned Govern-
ment corporations under chapter 91 of title 31. 

(e) ACCOUNTS.—The Secretary shall maintain a 
set of accounts for audit under chapter 35 of 
title 31. Notwithstanding chapter 35, the Comp-
troller General shall allow credit for expendi-
tures under this chapter made consistent with 
commercial practices in the aviation insurance 
business when shown to be necessary because of 
the business activities authorized by this chap-
ter. 

(Pub. L. 103–272, § 1(e), July 5, 1994, 108 Stat. 1171; 
Pub. L. 104–316, title I, § 127(e), Oct. 19, 1996, 110 
Stat. 3840; Pub. L. 105–137, § 4, Dec. 2, 1997, 111 
Stat. 2640.) 

HISTORICAL AND REVISION NOTES 

Revised 
Section 

Source (U.S. Code) Source (Statutes at Large) 

44308(a) ...... 49 App.:1537(c) (1st 
sentence). 

Aug. 23, 1958, Pub. L. 85–726, 
§ 1307(a) (1st sentence), (c), 
(d), 72 Stat. 803, 804. 

44308(b)(1) .. 49 App.:1537(a) (1st 
sentence words 
before 6th 
comma). 

49 App.:1537(b). Aug. 23, 1958, Pub. L. 85–726, 
§ 1307(b), 72 Stat. 804; Nov. 
9, 1977, Pub. L. 95–163, 
§ 5(a), 91 Stat. 1280. 

44308(b)(2) .. 49 App.:1537(a) (1st 
sentence words 
after 6th comma). 

44308(c)(1) .. 49 App.:1537(d) (1st, 
3d sentences). 

44308(c)(2) .. 49 App.:1537(d) (2d, 
last sentences). 

44308(c)(3) .. 49 App.:1537(c) (last 
sentence). 

44308(d) ...... 49 App.:1537(f) (1st 
sentence). 

Aug. 23, 1958, Pub. L. 85–726, 
§ 1307(f), 72 Stat. 804; Jan. 
2, 1975, Pub. L. 93–604, 
§ 702, 88 Stat. 1964. 

44308(e) ...... 49 App.:1537(f) (last 
sentence). 

In subsection (a), the words ‘‘may carry out this 

chapter’’ are substituted for ‘‘in administering this 

subchapter, may exercise his powers, perform his duties 

and functions, and make his expenditures’’ to eliminate 

unnecessary words. 
In subsection (b)(1), the word ‘‘insurance’’ is added for 

clarity. The words ‘‘rules, and regulations’’ are omitted 

as unnecessary because of 49:322(a). The words ‘‘as he 

deems proper’’ and ‘‘subject to the following provisions 

of this subsection’’ are omitted as surplus. The words 

‘‘and change’’ and ‘‘fix, adjust, and change’’ are omit-

ted as being included in ‘‘prescribe’’. The words ‘‘under 

the policies’’ are added for clarity. The word ‘‘charged’’ 

is substituted for ‘‘provided for in this subchapter’’ for 

consistency in this subchapter. 
In subsection (b)(2), before clause (A), the words ‘‘the 

Secretary’’ are added because of the restatement. In 

clause (A), the words ‘‘adjust and . . . losses, com-

promise and’’ are omitted as included in ‘‘settle and 

pay the claim’’. The word ‘‘made’’ is substituted for 

‘‘whether’’ for clarity. In clause (B), the word ‘‘en-

tered’’ is substituted for ‘‘rendered’’ because it is more 

appropriate. The words ‘‘in any suit’’ are omitted as 

surplus. The words ‘‘or the amount of any settlement 

agreed upon’’ are omitted as being included in ‘‘settle 

and pay the claim’’. 
In subsection (c)(1), the words ‘‘and when practical 

shall’’ are substituted for ‘‘and whenever he finds it 

practical to do so shall’’ to eliminate unnecessary 

words. The word ‘‘his’’ is omitted as surplus. The words 

‘‘The Secretary may use’’ are substituted for ‘‘may be 

utilized’’ for consistency. The words ‘‘The services of’’ 

are omitted as unnecessary. 
In subsection (c)(2), the words ‘‘pay reasonable com-

pensation’’ are substituted for ‘‘allow . . . fair and rea-

sonable compensation’’ for consistency in the revised 

title. The words ‘‘an underwriting agent’’ are sub-

stituted for ‘‘such companies or groups of companies’’, 

and the words ‘‘the agent writes’’ are substituted for 

‘‘written by such companies or groups of companies as 

underwriting agent’’, for clarity. The word ‘‘payment’’ 

is substituted for ‘‘allowance’’ for consistency. 
In subsection (c)(3), the words ‘‘intermediary’’ and 

‘‘fee or other’’ are omitted as surplus. The word ‘‘for’’ 

is substituted for ‘‘by virtue of his participation in’’ to 

eliminate unnecessary words. 
In subsection (d), the word ‘‘prepare’’ is omitted as 

being included in ‘‘submit’’. The words ‘‘for carrying 

out this chapter’’ are substituted for ‘‘in the perform-

ance of, and with respect to, the functions, powers, and 

duties vested in him by this subchapter’’ for consist-

ency and to eliminate unnecessary words. The words 

‘‘under chapter 91 of title 31’’ are substituted for ‘‘by 

the Government Corporation Control Act, as amended 

(59 Stat. 597; 31 U.S.C. 841)’’ in section 1307(f) of the Act 

of August 23, 1958 (Public Law 85–726, 72 Stat. 804) be-

cause of section 4(b) of the Act of September 13, 1982 

(Public Law 97–258, 96 Stat. 1067). 
In subsection (e), the words ‘‘under chapter 35 of title 

31’’ are substituted for ‘‘in accordance with the provi-

sions of the Accounting and Auditing Act of 1950’’ in 

section 1307(f) of the Act of August 23, 1958 (Public Law 

85–726, 72 Stat. 804) because of section 4(b) of the Act of 

September 13, 1982 (Public Law 97–258, 96 Stat. 1067). 

The words ‘‘Provided, That . . . the Secretary may exer-

cise the powers conferred in said subchapter, perform 

the duties and functions’’ are omitted as surplus. The 

words ‘‘Notwithstanding chapter 35’’ are added for clar-

ity. The words ‘‘Comptroller General’’ are substituted 

for ‘‘General Accounting Office’’ because of 31:702. 

AMENDMENTS 

1997—Subsec. (b)(1). Pub. L. 105–137, § 4(a), inserted 

after second sentence ‘‘Any such policy may authorize 

the binding arbitration of claims made thereunder in 

such manner as may be agreed to by the Secretary and 

any commercial insurer that may be responsible for 

any part of a loss to which such policy relates.’’ 
Subsec. (b)(2). Pub. L. 105–137, § 4(b), struck out ‘‘and’’ 

at end of subpar. (A), added subpar. (B), and redesig-

nated former subpar. (B) as (C). 
1996—Subsec. (e). Pub. L. 104–316 substituted ‘‘for 

audit’’ for ‘‘. The Comptroller General shall audit those 

accounts’’. 

§ 44309. Civil actions 

(a) LOSSES.— 
(1) ACTIONS AGAINST UNITED STATES.—A per-

son may bring a civil action in a district court 
of the United States or in the United States 
Court of Federal Claims against the United 
States Government when— 

(A) a loss insured under this chapter is in 
dispute; or 

(B)(i) the person is subrogated under a con-
tract between the person and a party insured 
under this chapter (other than section 
44305(b)) to the rights of the insured party 
against the United States Government; and 

(ii) the person has paid to the insured 
party, with the approval of the Secretary of 
Transportation, an amount for a physical 
damage loss that the Secretary has deter-
mined is a loss covered by insurance issued 
under this chapter (other than section 
44305(b)). 

(2) LIMITATION.—A civil action involving the 
same matter (except the action authorized by 
this subsection) may not be brought against 
an agent, officer, or employee of the Govern-
ment carrying out this chapter. 
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(3) PROCEDURE.—To the extent applicable, 
the procedure in an action brought under sec-
tion 1346(a)(2) of title 28, United States Code, 
applies to an action under this subsection. 

(b) VENUE AND JOINDER.—(1) A civil action 
under subsection (a) of this section may be 
brought in the judicial district for the District 
of Columbia or in the judicial district in which 
the plaintiff or the agent of the plaintiff resides 
if the plaintiff resides in the United States. If 
the plaintiff does not reside in the United 
States, the action may be brought in the judi-
cial district for the District of Columbia or in 
the judicial district in which the Attorney Gen-
eral agrees to accept service. 

(2) An interested person may be joined as a 
party to a civil action brought under subsection 
(a) of this section initially or on motion of ei-
ther party to the action. 

(c) TIME REQUIREMENTS.—When an insurance 
claim is made under this chapter, the period 
during which, under section 2401 of title 28, a 
civil action must be brought under subsection 
(a) of this section is suspended until 60 days 
after the Secretary of Transportation denies the 
claim. The claim is deemed to be administra-
tively denied if the Secretary does not act on 
the claim not later than 6 months after filing, 
unless the Secretary makes a different agree-
ment with the claimant when there is good 
cause for an agreement. 

(d) INTERPLEADER.—(1) If the Secretary admits 
the Government owes money under an insurance 
claim under this chapter and there is a dispute 
about the person that is entitled to payment, 
the Government may bring a civil action of 
interpleader in a district court of the United 
States against the persons that may be entitled 
to payment. The action may be brought in the 
judicial district for the District of Columbia or 
in the judicial district in which any party re-
sides. 

(2) The district court may order a party not 
residing or found in the judicial district in 
which the action is brought to appear in a civil 
action under this subsection. The order shall be 
served in a reasonable manner decided by the 
district court. If the court decides an unknown 
person might assert a claim under the insurance 
that is the subject of the action, the court may 
order service on that person by publication in 
the Federal Register. 

(3) Judgment in a civil action under this sub-
section discharges the Government from further 
liability to the parties to the action and to all 
other persons served by publication under para-
graph (2) of this subsection. 

(Pub. L. 103–272, § 1(e), July 5, 1994, 108 Stat. 1172; 
Pub. L. 105–277, div. C, title I, § 110(c)(1), Oct. 21, 
1998, 112 Stat. 2681–587.) 

HISTORICAL AND REVISION NOTES 

Revised 
Section 

Source (U.S. Code) Source (Statutes at Large) 

44309(a) ...... 49 App.:1540 (1st sen-
tence less 
19th–70th words, 
3d sentence). 

Aug. 23, 1958, Pub. L. 85–726, 
§ 1310, 72 Stat. 805. 

44309(b)(1) .. 49 App.:1540 (1st sen-
tence 19th–70th 
words, 2d sen-
tence). 

HISTORICAL AND REVISION NOTES—CONTINUED 

Revised 
Section 

Source (U.S. Code) Source (Statutes at Large) 

44309(b)(2) .. 49 App.:1540 (4th 
sentence). 

44309(c) ...... 49 App.:1540 (last 
sentence). 

44309(d) ...... 49 App.:1540 (5th–8th 
sentences). 

In subsection (a), the words ‘‘A person may bring’’ are 

substituted for ‘‘may be maintained’’ for clarity. The 

words ‘‘a civil action’’ are substituted for ‘‘suit’’ be-

cause of rule 2 of the Federal Rules of Civil Procedure 

(28 App. U.S.C.). The words ‘‘A civil action . . . (except 

the action authorized by this subsection) may not be 

brought’’ are substituted for ‘‘and this remedy shall be 

exclusive of any other action’’, and the words ‘‘involv-

ing the’’ are substituted for ‘‘by reason of’’, for clarity. 

The words ‘‘carrying out this chapter’’ are substituted 

for ‘‘employed or retained under this subchapter’’, and 

the words ‘‘in an action’’ are substituted for ‘‘for suits 

in the district courts’’, for consistency. The words ‘‘ap-

plies to’’ are substituted for ‘‘shall otherwise be the 

same as that provided for’’ to eliminate unnecessary 

words. The words ‘‘an action under this subsection’’ are 

substituted for ‘‘such suits’’ for consistency. 
In subsection (b)(1), the words ‘‘A civil action under 

subsection (a) of this section may be brought’’ are 

added for clarity. The words ‘‘the plaintiff or the agent 

of the plaintiff resides’’ are substituted for ‘‘the claim-

ant or his agent resides’’ for consistency in the revised 

title. The words ‘‘if the plaintiff resides in the United 

States’’ are added for clarity. The words ‘‘notwith-

standing the amount of the claim’’ are omitted as obso-

lete because jurisdiction under 28:1331 no longer de-

pends on the amount of the claim. The words ‘‘and any 

provision of existing law as to the jurisdiction of 

United States district courts’’ are omitted as obsolete. 
In subsection (b)(2), the words ‘‘interested person’’ 

are substituted for ‘‘All persons having or claiming or 

who might have an interest in such insurance’’ to 

eliminate unnecessary words. The word ‘‘either’’ is 

omitted as surplus. The words ‘‘to a civil action 

brought under subsection (a) of this section’’ are added 

for clarity. 
In subsection (c), the words ‘‘during which, under sec-

tion 2401 of title 28, a civil action must be brought 

under subsection (a) of this section’’ are substituted for 

‘‘within which suits may be commenced contained in 

section 2401 of title 28 providing for bringing of suits 

against the United States’’ for clarity. The words 

‘‘from such time of filing’’ are omitted as surplus. The 

words ‘‘60 days after the Secretary of Transportation 

denies the claim’’ are substituted for ‘‘the claim shall 

have been administratively denied by the Secretary 

and for sixty days thereafter’’ for clarity. 
In subsection (d)(1), the words ‘‘a civil action of inter-

pleader’’ are substituted for ‘‘an action in the nature of 

a bill of interpleader’’ because of the Federal Rules of 

Civil Procedure (28 App. U.S.C.). The words ‘‘persons 

that may be entitled to payment’’ are substituted for 

‘‘such parties’’ for clarity. 
In subsection (d)(2), the words ‘‘in which the action is 

brought’’ are added for clarity. The words ‘‘The order 

shall be’’ are added because of the restatement. The 

words ‘‘the court may order service on that person’’ are 

substituted for ‘‘it may direct service upon such per-

sons unknown’’ as being more precise. 
In subsection (d)(3), the words ‘‘in a civil action under 

this subsection’’ are substituted for ‘‘in any such suit’’ 

for clarity. 

AMENDMENTS 

1998—Subsec. (a). Pub. L. 105–277 amended heading 

and text of subsec. (a) generally. Prior to amendment, 

text read as follows: ‘‘A person may bring a civil action 

in a district court of the United States against the 

United States Government when a loss insured under 

this chapter is in dispute. A civil action involving the 
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same matter (except the action authorized by this sub-

section) may not be brought against an agent, officer, 

or employee of the Government carrying out this chap-

ter. To the extent applicable, the procedure in an ac-

tion brought under section 1346(a)(2) of title 28 applies 

to an action under this subsection.’’ 

§ 44310. Ending effective date 

The authority of the Secretary of Transpor-
tation to provide insurance and reinsurance 
under this chapter is not effective after Decem-
ber 31, 2013. 

(Pub. L. 103–272, § 1(e), July 5, 1994, 108 Stat. 1173; 
Pub. L. 105–85, div. A, title X, § 1088(a), Nov. 18, 
1997, 111 Stat. 1921; Pub. L. 105–137, § 5(a), Dec. 2, 
1997, 111 Stat. 2641; Pub. L. 105–277, div. C, title 
I, § 110(c)(2), Oct. 21, 1998, 112 Stat. 2681–588; Pub. 
L. 106–6, § 6, Mar. 31, 1999, 113 Stat. 10; Pub. L. 
106–31, title VI, § 6002(f), May 21, 1999, 113 Stat. 
113; Pub. L. 106–181, title VII, § 711, Apr. 5, 2000, 
114 Stat. 160; Pub. L. 108–11, title IV, § 4001(c), 
Apr. 16, 2003, 117 Stat. 606; Pub. L. 108–176, title 
I, § 106(d), Dec. 12, 2003, 117 Stat. 2499; Pub. L. 
110–181, div. A, title III, § 378, Jan. 28, 2008, 122 
Stat. 85.) 

HISTORICAL AND REVISION NOTES 

Revised 
Section 

Source (U.S. Code) Source (Statutes at Large) 

44310 .......... 49 App.:1542. Aug. 23, 1958, Pub. L. 85–726, 
§ 1312, 72 Stat. 806; July 20, 
1961, Pub. L. 87–89, 75 Stat. 
210; June 13, 1966, Pub. L. 
89–447, 80 Stat. 199; Sept. 8, 
1970, Pub. L. 91–399, 84 
Stat. 837; Aug. 9, 1975, 
Pub. L. 94–90, § 2, 89 Stat. 
439; July 31, 1976, Pub. L. 
94–374, 90 Stat. 1065; Nov. 
9, 1977, Pub. L. 95–163, § 6, 
91 Stat. 1280; Oct. 14, 1982, 
Pub. L. 97–309, § 3, 96 Stat. 
1453; Oct. 30, 1987, Pub. L. 
100–148, 101 Stat. 878; Oct. 
31, 1992, Pub. L. 102–581, 
§ 402, 106 Stat. 4897. 

The words ‘‘is not effective after’’ are substituted for 

‘‘shall expire at the termination of’’ for clarity and 

consistency in the revised title. 

AMENDMENTS 

2008—Pub. L. 110–181 substituted ‘‘December 31, 2013’’ 

for ‘‘March 30, 2008’’. 
2003—Pub. L. 108–176 substituted ‘‘March 30, 2008’’ for 

‘‘December 31, 2004’’. 
Pub. L. 108–11, substituted ‘‘2004’’ for ‘‘2003’’. 
2000—Pub. L. 106–181 substituted ‘‘after December 31, 

2003.’’ for ‘‘after August 6, 1999.’’ 
1999—Pub. L. 106–31 substituted ‘‘August 6, 1999’’ for 

‘‘May 31, 1999’’. 
Pub. L. 106–6 substituted ‘‘May’’ for ‘‘March’’. 
1998—Pub. L. 105–277 substituted ‘‘March 31, 1999’’ for 

‘‘December 31, 1998’’. 
1997—Pub. L. 105–137 substituted ‘‘December 31, 1998’’ 

for ‘‘September 30, 2002’’. 
Pub. L. 105–85 substituted ‘‘September 30, 2002’’ for 

‘‘September 30, 1997’’. 

EFFECTIVE DATE OF 2003 AMENDMENT 

Amendment by Pub. L. 108–176 applicable only to fis-

cal years beginning after Sept. 30, 2003, except as other-

wise specifically provided, see section 3 of Pub. L. 

108–176, set out as a note under section 106 of this title. 

EFFECTIVE DATE OF 2000 AMENDMENT 

Amendment by Pub. L. 106–181 applicable only to fis-

cal years beginning after Sept. 30, 1999, see section 3 of 

Pub. L. 106–181, set out as a note under section 106 of 

this title. 

EFFECTIVE DATE OF 1997 AMENDMENTS 

Pub. L. 105–137, § 5(b), Dec. 2, 1997, 111 Stat. 2641, pro-

vided that: ‘‘The amendment made by subsection (a) 

[amending this section] takes effect on October 1, 1997.’’ 

Pub. L. 105–85, div. A, title X, § 1088(b), Nov. 18, 1997, 

111 Stat. 1921, provided that: ‘‘This section [amending 

this section] shall take effect as of September 30, 1997.’’ 

CONTINUATION OF AVIATION INSURANCE LAWS 

Pub. L. 102–581, title IV, § 404, Oct. 31, 1992, 106 Stat. 

4898, provided that: ‘‘Notwithstanding any other provi-

sion of law, the provisions of title XIII of the Federal 

Aviation Act of 1958 [now this chapter] and all insur-

ance policies issued by the Secretary of Transportation 

under such title, as in effect on September 30, 1992, 

shall be treated as having continued in effect until the 

date of the enactment of this Act [Oct. 31, 1992].’’ 

CHAPTER 445—FACILITIES, PERSONNEL, 
AND RESEARCH 

Sec. 

44501. Plans and policy. 

44502. General facilities and personnel authority. 

44503. Reducing nonessential expenditures. 

44504. Improved aircraft, aircraft engines, propel-

lers, and appliances. 

44505. Systems, procedures, facilities, and devices. 

44506. Air traffic controllers. 

44507. Civil aeromedical research. 

44508. Research advisory committee. 

44509. Demonstration projects. 

44510. Airway science curriculum grants. 

44511. Aviation research grants. 

44512. Catastrophic failure prevention research 

grants. 

44513. Regional centers of air transportation excel-

lence. 

44514. Flight service stations. 

44515. Advanced training facilities for maintenance 

technicians for air carrier aircraft. 

44516. Human factors program. 

44517. Program to permit cost sharing of air traffic 

modernization projects. 

AMENDMENTS 

2003—Pub. L. 108–176, title I, § 183(b), Dec. 12, 2003, 117 

Stat. 2517, added item 44517. 

2000—Pub. L. 106–181, title VII, § 713(c), Apr. 5, 2000, 114 

Stat. 161, added item 44516. 

§ 44501. Plans and policy 

(a) LONG RANGE PLANS AND POLICY REQUIRE-
MENTS.—The Administrator of the Federal Avia-
tion Administration shall make long range 
plans and policy for the orderly development 
and use of the navigable airspace, and the or-
derly development and location of air naviga-
tion facilities, that will best meet the needs of, 
and serve the interests of, civil aeronautics and 
the national defense, except for needs of the 
armed forces that are peculiar to air warfare 
and primarily of military concern. 

(b) AIRWAY CAPITAL INVESTMENT PLAN.—The 
Administrator of the Federal Aviation Adminis-
tration shall review, revise, and publish a na-
tional airways system plan, known as the Air-
way Capital Investment Plan, before the begin-
ning of each fiscal year. The plan shall set 
forth— 

(1) for a 10-year period, the research, engi-
neering, and development programs and the 
facilities and equipment that the Adminis-
trator considers necessary for a system of air-
ways, air traffic services, and navigation aids 
that will— 
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