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§ 1751. Short title 

This chapter may be cited as the ‘‘Federal 
Credit Union Act’’. 

(June 26, 1934, ch. 750, § 1, 48 Stat. 1216; Pub. L. 
86–354, § 1, Sept. 22, 1959, 73 Stat. 628.) 

AMENDMENTS 

1959—Pub. L. 86–354 reenacted section without 
change. 

TRANSFER OF FUNCTIONS 

Secretary and Department of Health, Education, and 
Welfare redesignated Secretary and Department of 
Health and Human Services by section 3508 of Title 20, 
Education. 

Transfer of functions of Farm Credit Administration 
and Governor thereof to Bureau of Farm Credit Unions 
and Director thereof under jurisdiction of Federal Se-
curity Agency by act June 29, 1948, ch. 711, §§ 1, 2, 62 
Stat. 1091, and abolishment of Agency and transfer of 
its functions to Department of Health, Education, and 
Welfare by Reorg. Plan No. 1 of 1953, § 5, eff. Apr. 11, 
1953, 18 F.R. 2053, 67 Stat. 632, see section 1752a of this 
title, and notes thereunder. 

Functions of Farm Credit Administration and Gov-
ernor thereof under this chapter, together with func-
tions of Secretary of Agriculture with respect thereto, 
transferred to Federal Deposit Insurance Corporation 
by Reorg. Plan No. 1 of 1947, § 401, eff. July 1, 1947, 12 
F.R. 4534, 61 Stat. 952, set out in the Appendix to Title 
5, Government Organization and Employees. A similar 
transfer of functions for duration of World War II was 
effected by Ex. Ord. No. 9148, Apr. 27, 1942, 7 F.R. 3145. 

Farm Credit Administration transferred to Depart-
ment of Agriculture by Reorg. Plan No. I of 1939, § 401, 
eff. July 1, 1939, 4 F.R. 2730, 53 Stat. 1429, set out in the 
Appendix to Title 5. 

SHORT TITLE OF 2014 AMENDMENT 

Pub. L. 113–252, § 1, Dec. 18, 2014, 128 Stat. 2893, pro-
vided that: ‘‘This Act [amending section 1787 of this 
title] may be cited as the ‘Credit Union Share Insur-
ance Fund Parity Act’.’’ 

SHORT TITLE OF 1998 AMENDMENT 

Pub. L. 105–219, § 1(a), Aug. 7, 1998, 112 Stat. 913, pro-
vided that: ‘‘This Act [enacting sections 1757a and 1790d 

of this title, amending sections 1752a, 1759, 1782, and 
1784 to 1787 of this title, repealing section 1762 of this 
title, and enacting provisions set out as notes under 
this section and sections 1752a, 1757a, 1759, 1790d, 4801, 
and 4803 of this title] may be cited as the ‘Credit Union 
Membership Access Act’.’’ 

SHORT TITLE OF 1987 AMENDMENT 

Pub. L. 100–86, title VII, § 701, Aug. 10, 1987, 101 Stat. 
652, provided that: ‘‘This title [enacting section 1772c of 
this title and amending sections 1757, 1761a, 1761b, 1764, 
1766, 1767, and 1786 to 1788 of this title and sections 45, 
46, and 57a of Title 15, Commerce and Trade] may be 
cited as the ‘Credit Union Amendments of 1987’.’’ 

SHORT TITLE OF 1978 AMENDMENT 

Pub. L. 95–630, title XVIII, § 1801, Nov. 10, 1978, 92 Stat. 
3719, provided that: ‘‘This title [enacting subchapter III 
of this chapter and amending section 1757 of this title, 
section 709 of Title 18, Crimes and Criminal Procedure, 
and section 856 of former Title 31, Money and Finance] 
may be cited as the ‘National Credit Union Central Li-
quidity Facility Act’.’’ 

CONGRESSIONAL FINDINGS 

Pub. L. 105–219, § 2, Aug. 7, 1998, 112 Stat. 913, provided 
that: ‘‘The Congress finds the following: 

‘‘(1) The American credit union movement began as 
a cooperative effort to serve the productive and 
provident credit needs of individuals of modest 
means. 

‘‘(2) Credit unions continue to fulfill this public 
purpose, and current members and membership 
groups should not face divestiture from the financial 
services institution of their choice as a result of re-
cent court action. 

‘‘(3) To promote thrift and credit extension, a 
meaningful affinity and bond among members, mani-
fested by a commonality of routine interaction, 
shared and related work experiences, interests, or ac-
tivities, or the maintenance of an otherwise well-un-
derstood sense of cohesion or identity is essential to 
the fulfillment of the public mission of credit unions. 

‘‘(4) Credit unions, unlike many other participants 
in the financial services market, are exempt from 
Federal and most State taxes because they are mem-
ber-owned, democratically operated, not-for-profit or-
ganizations generally managed by volunteer boards of 
directors and because they have the specified mission 
of meeting the credit and savings needs of consumers, 
especially persons of modest means. 

‘‘(5) Improved credit union safety and soundness 
provisions will enhance the public benefit that citi-
zens receive from these cooperative financial services 
institutions.’’ 

§ 1751a. Omitted 

CODIFICATION 

Section, act June 29, 1948, ch. 711, § 2, 62 Stat. 1091, re-
lated to establishment of Bureau of Federal Credit 
Unions. See section 1752a of this title. 

SUBCHAPTER I—GENERAL PROVISIONS 

§ 1752. Definitions 

As used in this chapter— 
(1) the term ‘‘Federal credit union’’ means a 

cooperative association organized in accord-
ance with the provisions of this chapter for 
the purpose of promoting thrift among its 
members and creating a source of credit for 
provident or productive purposes; 

(2) the term ‘‘Chairman’’ means the Chair-
man of the National Credit Union Administra-
tion Board; 

(3) the term ‘‘Administration’’ means the 
National Credit Union Administration; 
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(4) the term ‘‘Board’’ means the National 
Credit Union Administration Board; 

(5) The terms ‘‘member account’’ and ‘‘ac-
count’’ mean a share, share certificate, or 
share draft account of a member of a credit 
union of a type approved by the Board which 
evidences money or its equivalent received or 
held by a credit union in the usual course of 
business and for which it has given or is obli-
gated to give credit to the account of the 
member, and, in the case of a credit union 
serving predominantly low-income members 
(as defined by the Board), such terms (when 
referring to the account of a nonmember 
served by such credit union) mean a share, 
share certificate, or share draft account of 
such nonmember which is of a type approved 
by the Board and evidences money or its 
equivalent received or held by such credit 
union in the usual course of business and for 
which it has given or is obligated to give cred-
it to the account of such nonmember, and such 
terms mean share, share certificate, or share 
draft account of nonmember credit unions and 
nonmember units of Federal, State, or local 
governments and political subdivisions thereof 
enumerated in section 1787 of this title, and 
such terms mean custodial accounts estab-
lished for loans sold in whole or in part pursu-
ant to section 1757(13) of this title: Provided, 
That for purposes of insured State credit 
unions, reference in this paragraph to ‘‘share’’, 
‘‘share certificate’’, or ‘‘share draft’’, accounts 
includes, as determined by the Board, the 
equivalent of such accounts under State law; 

(6) The terms ‘‘State credit union’’ and 
‘‘State-chartered credit union’’ mean a credit 
union organized and operated according to the 
laws of any State, the District of Columbia, 
the several territories and possessions of the 
United States, the Panama Canal Zone, or the 
Commonwealth of Puerto Rico, which laws 
provide for the organization of credit unions 
similar in principle and objectives to Federal 
credit unions; 

(7) The term ‘‘insured credit union’’ means 
any credit union the member accounts of 
which are insured in accordance with the pro-
visions of subchapter II of this chapter, and 
the term ‘‘noninsured credit union’’ means 
any credit union the member accounts of 
which are not so insured; 

(8) The term ‘‘Fund’’ means the National 
Credit Union Share Insurance Fund; and 

(9) The term ‘‘branch’’ includes any branch 
credit union, branch office, branch agency, ad-
ditional office, or any branch place of business 
located in any State of the United States, the 
District of Columbia, the several territories, 
including the trust territories, and possessions 
of the United States, the Panama Canal Zone, 
or the Commonwealth of Puerto Rico, at 
which member accounts are established or 
money lent. The term ‘‘branch’’ also includes 
a suboffice, operated by a Federal credit union 
or by a credit union authorized by the Depart-
ment of Defense, located on an American mili-
tary installation in a foreign country or in the 
trust territories of the United States. 

(June 26, 1934, ch. 750, title I, § 101, formerly § 2, 
48 Stat. 1216; 1947 Reorg. Plan No. 1, § 401, eff. 

July 1, 1947, 12 F.R. 4534, 61 Stat. 952; June 29, 
1948, ch. 711, §§ 1, 2, 62 Stat. 1091; Pub. L. 86–354, 
§ 1, Sept. 22, 1959, 73 Stat. 628; Pub. L. 91–206, § 1, 
Mar. 10, 1970, 84 Stat. 49, renumbered title I, 
§ 101, and amended Pub. L. 91–468, §§ 1(2), 2, Oct. 
19, 1970, 84 Stat. 994, 1015; Pub. L. 95–22, title III, 
§ 308, Apr. 19, 1977, 91 Stat. 52; Pub. L. 95–630, 
title V, §§ 502(a), (b), 503, Nov. 10, 1978, 92 Stat. 
3681; Pub. L. 96–161, title I, § 103(a), Dec. 28, 1979, 
93 Stat. 1233; Pub. L. 96–221, title III, §§ 305(a), 
307, Mar. 31, 1980, 94 Stat. 146, 147; Pub. L. 97–320, 
title V, § 501, Oct. 15, 1982, 96 Stat. 1528; Pub. L. 
109–351, title VII, § 726(1), (2), Oct. 13, 2006, 120 
Stat. 2002.) 

REFERENCES IN TEXT 

For definition of Canal Zone, referred to in text, see 
section 3602(b) of Title 22, Foreign Relations and Inter-
course. 

AMENDMENTS 

2006—Par. (3). Pub. L. 109–351, § 726(1), struck out 
‘‘and’’ after semicolon. 

Par. (5). Pub. L. 109–351, § 726(2), substituted ‘‘share 
draft account’’ for ‘‘share draft account account’’ in 
two places and for ‘‘share draft account accounts’’ be-
fore ‘‘of nonmember’’. 

1982—Par. (5). Pub. L. 97–320 inserted ‘‘, and such 
terms mean custodial accounts established for loans 
sold in whole or in part pursuant to section 1757(13) of 
this title’’ after ‘‘section 1787 of this title’’. 

1980—Par. (5). Pub. L. 96–221, §§ 305(a), 307, inserted 
provisions respecting applicability to share draft ac-
counts substantially similar to provisions added by 
Pub. L. 96–161, and repealed the amendment made by 
Pub. L. 96–161. See Repeals and Effective Date of 1980 
Amendment notes below. 

Par. (10). Pub. L. 96–221, § 307, struck out par. (10) 
which defined ‘‘share draft account’’. See Repeals and 
Effective Date of 1980 Amendment notes below. 

1979—Par. (5). Pub. L. 96–161, § 103(a)(1), inserted 
‘‘, and such term also includes a share draft account’’ 
after ‘‘the equivalent of such accounts under State 
law’’. 

Par. (10). Pub. L. 96–161, § 103(a)(2)–(4), added par. (10). 
1978—Par. (2). Pub. L. 95–630, § 502(a)(1), substituted 

provisions defining ‘‘Chairman’’ for provisions defining 
‘‘Administrator’’. 

Par. (4). Pub. L. 95–630, § 502(a)(2), inserted ‘‘Adminis-
tration’’ after ‘‘National Credit Union’’. 

Par. (5). Pub. L. 95–630, §§ 502(b), 503(a), (b), redesig-
nated par. (4), defining ‘‘member account’’ and ‘‘ac-
count’’, as (5) and substituted ‘‘share or share certifi-
cate’’ for ‘‘share, share certificate, or share deposit’’ in 
two places; ‘‘Board’’ for ‘‘Administrator’’ wherever ap-
pearing; ‘‘share or share certificate accounts’’ for 
‘‘those accounts’’; and ‘‘enumerated in section 1787 of 
this title: Provided, That for purposes of State credit 
unions, reference in this paragraph to ‘share’ or ‘share 
certificate’ accounts includes, as determined by the 
Board, the equivalent of such accounts under State 
law;’’ for ‘‘in which payments are received by a credit 
union pursuant to section 1757(6) of this title;’’. 

Pars. (6) to (8). Pub. L. 95–630, § 503(a), redesignated 
former pars. (5) to (7) as (6) to (8). Former par. (8) redes-
ignated (9). 

Par. (9). Pub. L. 95–630, § 503(a), (c), redesignated 
former par. (8) as (9), inserted ‘‘, including the trust 
territories,’’ after ‘‘several territories’’, and inserted 
provision that term ‘‘branch’’ also includes a suboffice, 
operated by a Federal credit union or by a credit union 
authorized by the Department of Defense, located on an 
American military installation in a foreign country or 
in the trust territories of the United States. 

1977—Par. (4). Pub. L. 95–22 inserted provision that 
such terms mean those accounts of nonmember credit 
unions and nonmember units of Federal, State, or local 
governments and political subdivisions thereof in 
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which payments are received by a credit union pursu-
ant to section 1757(6) of this title. 

1970—Par. (2). Pub. L. 91–206 substituting ‘‘Adminis-
trator’’ as meaning Administrator of the National 
Credit Union Administration for ‘‘Bureau’’ as meaning 
the Bureau of Federal Credit Unions. 

Par. (3). Pub. L. 91–206 substituted ‘‘Administration’’ 
as meaning the National Credit Union Administration 
for ‘‘Director’’ as meaning Director of the Bureau of 
Federal Credit Unions. 

Par. (4). Pub. L. 91–206 added par. (4). 
Pars. (4) to (8). Pub. L. 91–468, § 2, added pars. (4) to 

(8). 
1959—Pub. L. 86–354 designated the terms defined as 

subsecs. (1) to (3). 

EFFECTIVE DATE OF 1980 AMENDMENT 

Amendment by Pub. L. 96–221 effective at close of 
Mar. 31, 1980, see section 306 of Pub. L. 96–221, set out 
as a note under section 1464 of this title. 

EFFECTIVE AND TERMINATION DATES OF 1979 
AMENDMENT 

Amendment by Pub. L. 96–161 effective Dec. 31, 1979, 
with that amendment to remain in effect until the 
close of Mar. 31, 1980, see section 104 of Pub. L. 96–161, 
formerly set out as a note under section 371a of this 
title. 

EFFECTIVE DATE OF 1978 AMENDMENT 

Pub. L. 95–630, title V, § 509, Nov. 10, 1978, 92 Stat. 3683, 
provided that: ‘‘The amendments made by this title 
[amending this section, sections 1753 to 1756, 1757 to 
1759, 1761 to 1763, 1766, 1767, 1771, 1772a, and 1781 to 1789 
of this title, and sections 5108, 5314, and 5315 of Title 5, 
Government Organization and Employees] take effect 
upon the effective date of this Act [see Effective Date 
note under section 375b of this title], except that the 
functions of the Administrator of the National Credit 
Union Administration under the provisions of the Fed-
eral Credit Union Act [this chapter], as in effect on the 
date preceding the date of enactment of this title [Nov. 
10, 1978], shall continue to be performed by him in ac-
cordance with such provisions until such time as all 
the members of the National Credit Union Administra-
tion Board, established under the amendments made by 
this title, take office. All rules, regulations, policies, 
and procedures of the Administrator in effect on the 
date of enactment of this title shall remain in effect 
until amended, superseded, or repealed.’’ 

REPEALS 

Amendment by section 103 of Pub. L. 96–161, cited as 
a credit to this section, was repealed at the close of 
Mar. 31, 1980, by section 307 of Pub. L. 96–221, and sub-
stantially identical provisions were enacted by section 
305 of Pub. L. 96–221, such amendments to take effect at 
the close of Mar. 31, 1980. 

§ 1752a. National Credit Union Administration 

(a) Establishment; management under National 
Credit Union Administration Board 

There is established in the executive branch of 
the Government an independent agency to be 
known as the National Credit Union Adminis-
tration. The Administration shall be under the 
management of a National Credit Union Admin-
istration Board. 

(b) Membership and appointment of Board 

(1) In general 

The Board shall consist of three members, 
who are broadly representative of the public 
interest, appointed by the President, by and 
with the advice and consent of the Senate. In 
appointing the members of the Board, the 

President shall designate the Chairman. Not 
more than two members of the Board shall be 
members of the same political party. 

(2) Appointment criteria 

(A) Experience in financial services 

In considering appointments to the Board 
under paragraph (1), the President shall give 
consideration to individuals who, by virtue 
of their education, training, or experience 
relating to a broad range of financial serv-
ices, financial services regulation, or finan-
cial policy, are especially qualified to serve 
on the Board. 

(B) Limit on appointment of credit union of-
ficers 

Not more than one member of the Board 
may be appointed to the Board from among 
individuals who, at the time of the appoint-
ment, are, or have recently been, involved 
with any insured credit union as a commit-
tee member, director, officer, employee, or 
other institution-affiliated party. 

(c) Term of office 

The term of office of each member of the 
Board shall be six years, except that the terms 
of the two members, other than the Chairman, 
initially appointed shall expire one upon the ex-
piration of two years after the date of appoint-
ment, and the other upon the expiration of four 
years after the date of appointment. Board 
members shall not be appointed to succeed 
themselves except the initial members ap-
pointed for less than a six-year term may be re-
appointed for a full six-year term and future 
members appointed to fill unexpired terms may 
be reappointed for a full six-year term. Any 
Board member may continue to serve as such 
after the expiration of said member’s term until 
a successor has qualified. 

(d) Management of Administration vested in 
Board; adoption of rules; quorum; report to 
President and Congress 

The management of the Administration shall 
be vested in the Board. The Board shall adopt 
such rules as it sees fit for the transaction of its 
business and shall keep permanent and complete 
records and minutes of its acts and proceedings. 
A majority of the Board shall constitute a 
quorum. Not later than April 1 of each calendar 
year, and at such other times as the Congress 
shall determine, the Board shall make a report 
to the President and to the Congress. Such a re-
port shall summarize the operations of the Ad-
ministration and set forth such information as 
is necessary for the Congress to review the fi-
nancial program approved by the Board. 

(e) Functions of Chairman 

The Chairman of the Board shall be the 
spokesman for the Board and shall represent the 
Board and the National Credit Union Adminis-
tration in its official relations with other 
branches of the Government. The Chairman 
shall determine each Board member’s area of re-
sponsibility and shall review such assignments 
biennially. It shall be the Chairman’s respon-
sibility to direct the implementation of the 
adopted policies and regulations of the Board. 
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(f) Audit by Government Accountability Office 

The financial transactions of the Administra-
tion shall be subject to audit by the Government 
Accountability Office in accordance with the 
principles and procedures applicable to commer-
cial corporate transactions and under such rules 
and regulations as may be prescribed by the 
Comptroller General of the United States. The 
audit shall be conducted at the place or places 
where the accounts of the Administration are 
kept. 

(June 26, 1934, ch. 750, title I, § 102, formerly § 3, 
as added Pub. L. 86–354, § 1, Sept. 22, 1959, 73 Stat. 
628; amended Pub. L. 91–206, § 3, Mar. 10, 1970, 84 
Stat. 49; renumbered title I, § 102, Pub. L. 91–468, 
§ 1(2), Oct. 19, 1970, 84 Stat. 994; amended Pub. L. 
95–630, title V, § 501, Nov. 10, 1978, 92 Stat. 3680; 
Pub. L. 97–320, title V, § 502, Oct. 15, 1982, 96 Stat. 
1528; Pub. L. 105–219, title II, § 204, Aug. 7, 1998, 
112 Stat. 922; Pub. L. 108–271, § 8(b), July 7, 2004, 
118 Stat. 814.) 

PRIOR PROVISIONS 

Section 2 of act June 29, 1948, ch. 711, 62 Stat. 1091, 
which was formerly classified to section 1751a of this 
title, provided for the establishment in the Federal Se-
curity Agency of a Bureau of Federal Credit Unions, 
which were under the supervision of a Director ap-
pointed by the Federal Security Administrator. The 
Bureau of Federal Credit Unions and the Director 
thereof were under the general direction and super-
vision of the Federal Security Administrator. The func-
tions, powers, and duties of the Farm Credit Adminis-
tration under the Federal Credit Union Act, as amend-
ed [this chapter], were exercised by the Bureau of Fed-
eral Credit Unions. The functions, powers, and duties of 
the Governor of the Farm Credit Administration under 
the Federal Credit Union Act, as amended [this chap-
ter], were exercised by the Director of the Bureau of 
Federal Credit Unions. 

Section 1 of act June 29, 1948 transferred to the Fed-
eral Security Agency all functions, powers, and duties 
of the Farm Credit Administration and of the Governor 
thereof under the Federal Credit Union Act, as amend-
ed [this chapter], together with the functions of the 
Secretary of Agriculture with respect thereto, which 
were transferred to the Federal Deposit Insurance Cor-
poration by Reorganization Plan Numbered 1 of 1947, 
part IV, section 401 [set out in the Appendix to Title 5, 
Government Organization and Employees]. 

Section 3 of act June 29, 1948 transferred to the Fed-
eral Security Agency, to be used in the administration 
of the functions, transferred, (a) all property, including 
office equipment, transferred to the Federal Deposit In-
surance Corporation pursuant to Executive Order 9148 
of April 27, 1942 [see note under section 1751 of this 
title], and in use on the effective date of this Act [see 
section 5 of act June 29, 1948, set out as a note below]; 
(b) all property, including office equipment, purchased 
by the Corporation for use exclusively in connection 
with the administration of the Federal Credit Union 
Act, as amended [this chapter], the cost of which had 
been charged to such functions and which were in use 
on the effective date of this Act; (c) all records and files 
pertaining exclusively to the supervision of Federal 
Credit Unions; and (d) all personnel employed primarily 
in the administration of the Federal Credit Union Act, 
as amended [this chapter], on the effective date of this 
Act. 

Section 4 of act June 29, 1948 transferred all funds al-
located, specifically or otherwise, in the budget of the 
Federal Deposit Insurance Corporation for the adminis-
tration of the Federal Credit Union Act, as amended 
[this chapter], during the fiscal year ending June 30, 
1949, which were unexpended on the effective date of 
this Act [see section 5 of act June 29, 1948, set out as 

a note below], to the Federal Security Agency for use 
in the administration of the Federal Credit Union Act, 
as amended [this chapter]. The Corporation was to be 
reimbursed for the funds so transferred and for all 
other funds expended by it prior to the effective date of 
this Act in the administration of the Federal Credit 
Union Act, as amended [this chapter], in excess of fees 
from Federal Credit unions received by the Corpora-
tion, by deducting such amounts from the first moneys 
payable to the Secretary of the Treasury on account of 
the retirement of the stock of the Federal Deposit In-
surance Corporation owned by the United States, and 
the Corporation was to have a charge on such stock for 
such amounts. 

Section 5 of act June 29, 1948 provided that the Act 
was to become effective on the thirtieth day following 
the date of enactment. 

AMENDMENTS 

2004—Subsec. (f). Pub. L. 108–271 substituted ‘‘Govern-
ment Accountability Office’’ for ‘‘General Accounting 
Office’’. 

1998—Subsec. (b). Pub. L. 105–219 inserted heading, 
designated existing provisions as par. (1), and added 
par. (2). 

1982—Subsec. (f). Pub. L. 97–320 struck out ‘‘on a cal-
endar year basis’’ after ‘‘subject to audit’’. 

1978—Pub. L. 95–630 generally revised section to 
eliminate the position of Administrator and to vest the 
management of the National Credit Union Administra-
tion in the National Credit Union Administration 
Board. 

1970—Pub. L. 91–206 designated existing provisions as 
subsec. (a), substituted provisions establishing an inde-
pendent agency known as the National Credit Union 
Administration and an Administrator of such National 
Credit Union Administration for provisions establish-
ing a Bureau of Federal Credit Unions under the super-
vision of a Director, which Director was appointed by, 
and, under the general direction and supervision of, the 
Secretary of Health, Education, and Welfare, and added 
subsecs. (b) to (f). 

EFFECTIVE DATE OF 1978 AMENDMENT 

Amendment by Pub. L. 95–630 effective on expiration 
of 120 days after Nov. 10, 1978, and transitional provi-
sions, see section 509 of Pub. L. 95–630, set out as a note 
under section 1752 of this title. 

TRANSFER OF FUNCTIONS 

Pub. L. 91–206, § 6, Mar. 10, 1970, 84 Stat. 51, provided 
that: 

‘‘(a) All functions, property, records, and personnel of 
the Bureau of Federal Credit Unions are transferred to 
the National Credit Union Administration created by 
this Act [which generally amended this chapter]. 

‘‘(b) The Director of the Bureau of Federal Credit 
Unions in office on the date of enactment of this Act 
[Mar. 10, 1970] shall serve as acting Administrator of 
the National Credit Union Administration pending the 
appointment of an Administrator in accordance with 
section 3 of the Federal Credit Union Act as amended 
by this Act [this section].’’ 

STUDY AND REPORT ON DIFFERING REGULATORY 
TREATMENT 

Pub. L. 105–219, title IV, § 401, Aug. 7, 1998, 112 Stat. 
934, provided that: 

‘‘(a) STUDY.—The Secretary [of the Treasury] shall 
conduct a study of— 

‘‘(1) the differences between credit unions and other 
federally insured financial institutions, including 
regulatory differences with respect to regulations en-
forced by the Office of Thrift Supervision, the Office 
of the Comptroller of the Currency, the Federal De-
posit Insurance Corporation, and the Administration; 
and 

‘‘(2) the potential effects of the application of Fed-
eral laws, including Federal tax laws, on credit 
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unions in the same manner as those laws are applied 
to other federally insured financial institutions. 
‘‘(b) REPORT.—Not later than 1 year after the date of 

enactment of this Act [Aug. 7, 1998], the Secretary shall 
submit a report to the Congress on the results of the 
study required by subsection (a).’’ 

STUDY OF CORPORATE CREDIT UNIONS 

Pub. L. 104–208, div. A, title II, § 2606, Sept. 30, 1996, 110 
Stat. 3009–473, provided that: 

‘‘(a) DEFINITIONS.—For purposes of this section, the 
following definitions shall apply: 

‘‘(1) ADMINISTRATION.—The term ‘Administration’ 
means the National Credit Union Administration. 

‘‘(2) BOARD.—The term ‘Board’ means the National 
Credit Union Administration Board. 

‘‘(3) CORPORATE CREDIT UNION.—The term ‘corporate 
credit union’ has the meaning given such term by 
rule or regulation of the Board. 

‘‘(4) FUND.—The term ‘Fund’ means the National 
Credit Union Share Insurance Fund established under 
section 203 of the Federal Credit Union Act [12 U.S.C. 
1783]. 

‘‘(5) SECRETARY.—The term ‘Secretary’ means the 
Secretary of the Treasury. 
‘‘(b) STUDY.— 

‘‘(1) IN GENERAL.—The Secretary, in consultation 
with the Board, the Corporation, the Comptroller of 
the Currency, and the Administration, shall conduct 
a study and evaluation of— 

‘‘(A) the oversight and supervisory practices of 
the Administration concerning the Fund, including 
the treatment of amounts deposited in the Fund 
pursuant to section 202(c) of the Federal Credit 
Union Act [12 U.S.C. 1782(c)], including analysis of— 

‘‘(i) whether those amounts should be— 
‘‘(I) refundable; or 
‘‘(II) treated as expenses; and 

‘‘(ii) the use of those amounts in determining 
equity capital ratios; 
‘‘(B) the potential for, and potential effects of, ad-

ministration of the Fund by an entity other than 
the Administration; 

‘‘(C) the 10 largest corporate credit unions in the 
United States, conducted in cooperation with ap-
propriate employees of other Federal agencies with 
expertise in the examination of federally insured fi-
nancial institutions, including— 

‘‘(i) the investment practices of those credit 
unions; and 

‘‘(ii) the financial stability, financial oper-
ations, and financial controls of those credit 
unions; 
‘‘(D) the regulations of the Administration; and 
‘‘(E) the supervision of corporate credit unions by 

the Administration. 
‘‘(c) REPORT.—Not later than 12 months after the date 

of enactment of this Act [Sept. 30, 1996], the Secretary 
shall submit to the appropriate committees of the Con-
gress, a report that includes the results of the study 
and evaluation conducted under subsection (b), to-
gether with any recommendations that the Secretary 
considers to be appropriate.’’ 

STUDY OF CREDIT UNION SYSTEM BY GAO 

Pub. L. 101–73, title XII, § 1201, Aug. 9, 1989, 103 Stat. 
519, directed Comptroller General of the United States 
to conduct a comprehensive study of Nation’s credit 
union system and before the close of the 18-month pe-
riod beginning on Aug. 9, 1989, to submit to Committee 
on Banking, Finance and Urban Affairs of House of 
Representatives and Committee on Banking, Housing, 
and Urban Affairs of Senate a final report containing a 
detailed statement of findings and conclusions, includ-
ing recommendations for such administrative and leg-
islative action as Comptroller General deemed advis-
able. 

FEDERALLY CHARTERED CENTRAL CREDIT UNIONS; 
REPORT TO CONGRESS 

Pub. L. 86–354, § 3, Sept. 22, 1959, 73 Stat. 639, directed 
Director of Bureau of Federal Credit Unions to make a 

study of desirability of providing for federally char-
tered central credit unions and to submit to Secretary 
of Health, Education, and Welfare, for transmission to 
Congress on or before Apr. 15, 1960, a report of results 
thereof and such recommendations for legislation 
thereon as Director deemed appropriate. 

§ 1753. Federal credit union organization 

Any seven or more natural persons who desire 
to form a Federal credit union shall each sub-
scribe either individually or collectively before 
some officer competent to administer oaths an 
organization certificate in duplicate which shall 
specifically state: 

(1) the name of the association; 
(2) the location of the proposed Federal cred-

it union and the territory in which it will op-
erate; 

(3) the names and addresses of the subscrib-
ers to the certificate and the number of shares 
subscribed by each; 

(4) the initial par value of the shares; 
(5) the proposed field of membership, speci-

fied in detail; 
(6) the term of the existence of the corpora-

tion, which may be perpetual; and 
(7) the fact that the certificate is made to 

enable such persons to avail themselves of the 
advantages of this chapter. 

Such organization certificate may also contain 
any provisions approved by the Board for the 
management of the business of the association 
and for the conduct of its affairs and relative to 
the powers of its directors, officers, or stock-
holders. 

(June 26, 1934, ch. 750, title I, § 103, formerly § 3, 
48 Stat. 1217; 1947 Reorg. Plan No. 1, § 401, eff. 
July 1, 1947, 12 F.R. 4534, 61 Stat. 952; June 29, 
1948, ch. 711, §§ 1, 2, 62 Stat. 1091; renumbered § 4 
and amended Pub. L. 86–354, § 1, Sept. 22, 1959, 73 
Stat. 628; Pub. L. 91–206, § 2(1), Mar. 10, 1970, 84 
Stat. 49; renumbered title I, § 103, Pub. L. 91–468, 
§ 1(2), Oct. 19, 1970, 84 Stat. 994; amended Pub. L. 
95–630, title V, § 502(b), Nov. 10, 1978, 92 Stat. 3681; 
Pub. L. 97–320, title V, §§ 503, 504, Oct. 15, 1982, 96 
Stat. 1528.) 

AMENDMENTS 

1982—Pub. L. 97–320, § 503, substituted ‘‘each subscribe 
either individually or collectively’’ for ‘‘subscribe’’. 

Par. (4). Pub. L. 97–320, § 504, substituted ‘‘the initial 
par value of the shares’’ for ‘‘the par value of the 
shares, which shall be $5 each’’. 

1978—Pub. L. 95–630 substituted ‘‘Board’’ for ‘‘Admin-
istrator’’. 

1970—Pub. L. 91–206 substituted ‘‘Administrator’’ for 
‘‘Director’’. 

1959—Pub. L. 86–354 changed ‘‘The’’ to ‘‘the’’ in sub-
secs. (1) to (7) and the period to a semicolon in subsecs. 
(1) to (6) and inserted ‘‘and’’ at end of subsec. (6). 

EFFECTIVE DATE OF 1978 AMENDMENT 

Amendment by Pub. L. 95–630 effective on expiration 
of 120 days after Nov. 10, 1978, and transitional provi-
sions, see section 509 of Pub. L. 95–630, set out as a note 
under section 1752 of this title. 

TRANSFER OF FUNCTIONS 

Transfer of functions of Farm Credit Administration 
and Governor thereof, generally, see notes set out 
under section 1751 of this title. 

Functions of Governor of Farm Credit Administra-
tion under this section transferred to Federal Deposit 
Insurance Corporation by Reorg. Plan No. 1 of 1947. 
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§ 1754. Approval of organization certificate 

The organization certificate shall be presented 
to the Board for approval. Before any organiza-
tion certificate is approved, an appropriate in-
vestigation shall be made for the purpose of de-
termining (1) whether the organization certifi-
cate conforms to the provisions of this chapter; 
(2) the general character and fitness of the sub-
scribers thereto; and (3) the economic advisabil-
ity of establishing the proposed Federal credit 
union. Upon approval of such organization cer-
tificate by the Board it shall be the charter of 
the corporation, and one of the originals thereof 
shall be delivered to the corporation after the 
payment of the fee required therefor. Upon such 
approval the Federal credit union shall be a 
body corporate and as such, subject to the limi-
tations herein contained, shall be vested with 
all of the powers and charged with all of the li-
abilities conferred and imposed by this chapter 
upon corporations organized hereunder. 

(June 26, 1934, ch. 750, title I, § 104, formerly § 4, 
48 Stat. 1217; 1947 Reorg. Plan No. 1, § 401, eff. 
July 1, 1947, 12 F.R. 4534, 61 Stat. 952; June 29, 
1948, ch. 711, §§ 1, 2, 62 Stat. 1091; renumbered § 5 
and amended Pub. L. 86–354, § 1, Sept. 22, 1959, 73 
Stat. 629; Pub. L. 91–206, § 2(1), Mar. 10, 1970, 84 
Stat. 49; renumbered title I, § 104, Pub. L. 91–468, 
§ 1(2), Oct. 19, 1970, 84 Stat. 994; amended Pub. L. 
95–630, title V, § 502(b), Nov. 10, 1978, 92 Stat. 
3681.) 

AMENDMENTS 

1978—Pub. L. 95–630 substituted ‘‘Board’’ for ‘‘Admin-
istrator’’ in two places. 

1970—Pub. L. 91–206 substituted ‘‘Administrator’’ for 
‘‘Director’’ in two places. 

1959—Pub. L. 86–354 substituted ‘‘The’’ for ‘‘Any such’’ 
in first sentence and transferred second sentence to 
make it last sentence. 

EFFECTIVE DATE OF 1978 AMENDMENT 

Amendment by Pub. L. 95–630 effective on expiration 
of 120 days after Nov. 10, 1978, and transitional provi-
sions, see section 509 of Pub. L. 95–630, set out as a note 
under section 1752 of this title. 

TRANSFER OF FUNCTIONS 

Transfer of functions of Farm Credit Administration 
and Governor thereof, generally, see notes set out 
under section 1751 of this title. 

Functions of Governor of Farm Credit Administra-
tion under this section transferred to Federal Deposit 
Insurance Corporation by Reorg. Plan No. 1 of 1947. 

§ 1755. Fees 

(a) Payment by Federal credit union to Adminis-
tration 

In accordance with rules prescribed by the 
Board, each Federal credit union shall pay to 
the Administration an annual operating fee 
which may be composed of one or more charges 
identified as to the function or functions for 
which assessed. 

(b) Determinations of amount, assessment peri-
ods, and payment dates 

The fee assessed under this section shall be de-
termined according to a schedule, or schedules, 
or other method determined by the Board to be 
appropriate, which gives due consideration to 
the expenses of the Administration in carrying 

out its responsibilities under this chapter and to 
the ability of Federal credit unions to pay the 
fee. The Board shall, among other things, deter-
mine the periods for which the fee shall be as-
sessed and the date or dates for the payment of 
the fee or increments thereof. 

(c) Supervision charge exception; waiver of pay-
ment 

If the annual operating fee is composed of sep-
arate charges, no supervision charge shall be 
payable by a Federal credit union, and the 
Board may waive payment of any or all other 
charges comprising the fee, with respect to the 
year in which its charter is issued, or in which 
final distribution is made in its liquidation or 
the charter is canceled. 

(d) Payment into Treasury of United States 

All operating fees shall be deposited with the 
Treasurer of the United States for the account 
of the Administration and may be expended by 
the Board to defray the expenses incurred in 
carrying out the provisions of this chapter in-
cluding the examination and supervision of Fed-
eral credit unions. 

(e) Investment of annual operating fees not need-
ed for current operations 

(1) Upon request of the Board, the Secretary of 
the Treasury shall invest and reinvest such por-
tions of the annual operating fees deposited 
under subsection (d) as the Board determines are 
not needed for current operations. 

(2) Such investments may be made only in in-
terest bearing securities of the United States 
with maturities requested by the Board bearing 
interest at rates determined by the Secretary of 
the Treasury, taking into consideration current 
market yields on outstanding marketable obli-
gations of the United States of comparable ma-
turities. 

(3) All income derived from such investments 
and reinvestments shall be deposited to the ac-
count of the Administration described in sub-
section (d). 

(June 26, 1934, ch. 750, title I, § 105, formerly § 5, 
48 Stat. 1217; 1947 Reorg. Plan No. 1, § 401, eff. 
July 1, 1947, 12 F.R. 4534, 61 Stat. 952; June 29, 
1948, ch. 711, §§ 1, 2, 62 Stat. 1091; Apr. 17, 1952, ch. 
214, § 1, 66 Stat. 63; renumbered § 6 and amended 
Pub. L. 86–354, § 1, Sept. 22, 1959, 73 Stat. 629; 
Pub. L. 91–206, § 2(1), (3), Mar. 10, 1970, 84 Stat. 49; 
renumbered title I, § 105, Pub. L. 91–468, § 1(2), 
Oct. 19, 1970, 84 Stat. 994; amended Pub. L. 95–630, 
title V, § 507, Nov. 10, 1978, 92 Stat. 3682; Pub. L. 
97–320, title V, § 505, Oct. 15, 1982, 96 Stat. 1528.) 

AMENDMENTS 

1982—Subsec. (e). Pub. L. 97–320 added subsec. (e). 
1978—Pub. L. 95–630 substituted provisions relating to 

the payment of an operating fee by each Federal credit 
union to the Board for provisions relating to the pay-
ment of costs incident to the ascertainment of whether 
an organization certificate should be approved and 
costs upon approval by the subscriber of such certifi-
cate to the Administration and payment of a super-
vision fee by each Federal credit union to the Adminis-
tration. 

1970—Pub. L. 91–206 substituted ‘‘Administrator’’ for 
‘‘Director’’ and ‘‘Administration’’ for ‘‘Bureau’’, wher-
ever appearing. 

1959—Pub. L. 86–354 incorporated in last sentence sub-
ject matter formerly contained in a proviso clause fol-
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lowing table and authorized fees to be expended for su-
pervisory expenses. 

1952—Act Apr. 17, 1952, amended section, substituting 
a graduated scale of supervisory fees for the $10 a year 
supervisory fee. 

EFFECTIVE DATE OF 1978 AMENDMENT 

Amendment by Pub. L. 95–630 effective on expiration 
of 120 days after Nov. 10, 1978, and transitional provi-
sions, see section 509 of Pub. L. 95–630, set out as a note 
under section 1752 of this title. 

EFFECTIVE DATE OF 1952 AMENDMENT 

Act Apr. 17, 1952, ch. 214, § 2, 66 Stat. 63, provided that: 
‘‘The amendment by section 1 of this Act [amending 
this section] shall apply to supervision fees payable 
with respect to the calendar year 1952 and subsequent 
calendar years.’’ 

TRANSFER OF FUNCTIONS 

Transfer of functions of Farm Credit Administration 
and Governor thereof, generally, see notes set out 
under section 1751 of this title. 

Functions of Governor of Farm Credit Administra-
tion under this section transferred to Federal Deposit 
Insurance Corporation by Reorg. Plan No. 1 of 1947. 

§ 1756. Reports and examinations 

Federal credit unions shall be under the super-
vision of the Board, and shall make financial re-
ports to it as and when it may require, but at 
least annually. Each Federal credit union shall 
be subject to examination by, and for this pur-
pose shall make its books and records accessible 
to, any person designated by the Board. 

(June 26, 1934, ch. 750, title I, § 106, formerly § 6, 
48 Stat. 1218; Dec. 6, 1937, ch. 3, § 1, 51 Stat. 4; 1947 
Reorg. Plan No. 1, § 401, eff. July 1, 1947, 12 F.R. 
4534, 61 Stat. 952; June 29, 1948, ch. 711, §§ 1, 2, 62 
Stat. 1091; renumbered § 7 and amended Pub. L. 
86–354, § 1, Sept. 22, 1959, 73 Stat. 629; Pub. L. 
91–206, § 2(1), Mar. 10, 1970, 84 Stat. 49; renum-
bered title I, § 106, Pub. L. 91–468, § 1(2), Oct. 19, 
1970, 84 Stat. 994; amended Pub. L. 95–630, title V, 
§ 508, Nov. 10, 1978, 92 Stat. 3683.) 

AMENDMENTS 

1978—Pub. L. 95–630 substituted ‘‘Board’’ for ‘‘Admin-
istrator’’ in two places and ‘‘reports to it as and when 
it’’ for ‘‘reports to him as and when he’’ and struck out 
provisions relating to the payment of an examination 
fee by Federal credit unions and the deposit of such fee 
to the credit of the special fund created by section 1755 
of this title. 

1970—Pub. L. 91–206 substituted ‘‘Administrator’’ for 
‘‘Director’’ in three places. 

1959—Pub. L. 86–354 provided for the making of re-
ports to the Director as and when he may require. 

1937—Act Dec. 6, 1937, inserted ‘‘giving due consider-
ation to the time and expense incident to such exami-
nations, and to the ability of Federal credit unions to 
pay such fees’’ and struck out proviso relating to condi-
tions relieving certain unions from payment of exam-
ination fee. 

EFFECTIVE DATE OF 1978 AMENDMENT 

Amendment by Pub. L. 95–630 effective on expiration 
of 120 days after Nov. 10, 1978, and transitional provi-
sions, see section 509 of Pub. L. 95–630, set out as a note 
under section 1752 of this title. 

TRANSFER OF FUNCTIONS 

Transfer of functions of Farm Credit Administration 
and Governor thereof, generally, see notes set out 
under section 1751 of this title. 

Functions of Governor of Farm Credit Administra-
tion under this section transferred to Federal Deposit 
Insurance Corporation by Reorg. Plan No. 1 of 1947. 

§ 1756a. Omitted 

Section, act July 22, 1942, ch. 516, 56 Stat. 700, which 
authorized reimbursement of Farm Credit Administra-
tion personnel for use of private automobiles for exam-
ining, supervising, and servicing Federal credit unions, 
was from the Department of Agriculture Appropriation 
Act, 1943, and was not repeated in subsequent appro-
priation acts. Similar provisions were contained in act 
July 1, 1941, ch. 267, 55 Stat. 444, the Department of Ag-
riculture Appropriation Act, 1942. 

§ 1757. Powers 

A Federal credit union shall have succession 
in its corporate name during its existence and 
shall have power— 

(1) to make contracts; 
(2) to sue and be sued; 
(3) to adopt and use a common seal and alter 

the same at pleasure; 
(4) to purchase, hold, and dispose of property 

necessary or incidental to its operations; 
(5) to make loans, the maturities of which 

shall not exceed 15 years, except as otherwise 
provided herein, and extend lines of credit to 
its members, to other credit unions, and to 
credit union organizations and to participate 
with other credit unions, credit union organi-
zations, or financial organizations in making 
loans to credit union members in accordance 
with the following: 

(A) Loans to members shall be made in 
conformity with criteria established by the 
board of directors: Provided, That— 

(i) a residential real estate loan on a 
one-to-four-family dwelling, including an 
individual cooperative unit, that is or will 
be the principal residence of a credit union 
member, and which is secured by a first 
lien upon such dwelling, may have a matu-
rity not exceeding thirty years or such 
other limits as shall be set by the National 
Credit Union Administration Board (ex-
cept that a loan on an individual coopera-
tive unit shall be adequately secured as de-
fined by the Board), subject to the rules 
and regulations of the Board; 

(ii) a loan to finance the purchase of a 
mobile home, which shall be secured by a 
first lien on such mobile home, to be used 
by the credit union member as his resi-
dence, a loan for the repair, alteration, or 
improvement of a residential dwelling 
which is the residence of a credit union 
member, or a second mortgage loan se-
cured by a residential dwelling which is 
the residence of a credit union member, 
shall have a maturity not to exceed 15 
years or any longer term which the Board 
may allow; 

(iii) a loan secured by the insurance or 
guarantee of, or with advance commit-
ment to purchase the loan by, the Federal 
Government, a State government, or any 
agency of either may be made for the ma-
turity and under the terms and conditions 
specified in the law under which such in-
surance, guarantee, or commitment is pro-
vided; 
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1 So in original. Probably should be followed by ‘‘and’’. 

(iv) a loan or aggregate of loans to a di-
rector or member of the supervisory or 
credit committee of the credit union mak-
ing the loan which exceeds $20,000 plus 
pledged shares, be approved by the board 
of directors; 

(v) loans to other members for which di-
rectors or members of the supervisory or 
credit committee act as guarantor or en-
dorser be approved by the board of direc-
tors when such loans standing alone or 
when added to any outstanding loan or 
loans of the guarantor or endorser exceeds 
$20,000; 

(vi) the rate of interest may not exceed 
15 per centum per annum on the unpaid 
balance inclusive of all finance charges, 
except that the Board may establish— 

(I) after consultation with the appro-
priate committees of the Congress, the 
Department of Treasury, and the Federal 
financial institution regulatory agen-
cies, an interest rate ceiling exceeding 
such 15 per centum per annum rate, for 
periods not to exceed 18 months, if it de-
termines that money market interest 
rates have risen over the preceding six- 
month period and that prevailing inter-
est rate levels threaten the safety and 
soundness of individual credit unions as 
evidenced by adverse trends in liquidity, 
capital, earnings, and growth; and 

(II) a higher interest rate ceiling for 
Agent members of the Central Liquidity 
Facility in carrying out the provisions of 
subchapter III for such periods as the 
Board may authorize; 

(vii) the taking, receiving, reserving, or 
charging of a rate of interest greater than 
is allowed by this paragraph, when know-
ingly done, shall be deemed a forfeiture of 
the entire interest which the note, bill, or 
other evidence of debt carries with it, or 
which has been agreed to be paid thereon. 
If such greater rate of interest has been 
paid, the person by whom it has been paid, 
or his legal representatives, may recover 
back from the credit union taking or re-
ceiving the same, in an action in the na-
ture of an action of debt, the entire 
amount of interest paid; but such action 
must be commenced within two years from 
the time the usurious collection was made; 

(viii) a borrower may repay his loan, 
prior to maturity in whole or in part on 
any business day without penalty, except 
that on a first or second mortgage loan a 
Federal credit union may require that any 
partial prepayments (I) be made on the 
date monthly installments are due, and 
(II) be in the amount of that part of one or 
more monthly installments which would 
be applicable to principal; 

(ix) loans shall be paid or amortized in 
accordance with rules and regulations pre-
scribed by the Board after taking into ac-
count the needs or conditions of the bor-
rowers, the amounts and duration of the 
loans, the interests of the members and 

the credit unions, and such other factors 
as the Board deems relevant; 1 

(x) loans must be approved by the credit 
committee or a loan officer, but no loan 
may be made to any member if, upon the 
making of that loan, the member would be 
indebted to the Federal credit union upon 
loans made to him in an aggregate amount 
which would exceed 10 per centum of the 
credit union’s unimpaired capital and sur-
plus. 

(B) A self-replenishing line of credit to a 
borrower may be established to a stated 
maximum amount on certain terms and con-
ditions which may be different from the 
terms and conditions established for another 
borrower. 

(C) Loans to other credit unions shall be 
approved by the board of directors. 

(D) Loans to credit union organizations 
shall be approved by the board of directors 
and shall not exceed 1 per centum of the 
paid-in and unimpaired capital and surplus 
of the credit union. A credit union organiza-
tion means any organization as determined 
by the Board, which is established primarily 
to serve the needs of its member credit 
unions, and whose business relates to the 
daily operations of the credit unions they 
serve. 

(E) Participation loans with other credit 
unions, credit union organizations, or finan-
cial organizations shall be in accordance 
with written policies of the board of direc-
tors: Provided, That a credit union which 
originates a loan for which participation ar-
rangements are made in accordance with 
this subsection shall retain an interest of at 
least 10 per centum of the face amount of 
the loan; 

(6) to receive from its members, from other 
credit unions, from an officer, employee, or 
agent of those nonmember units of Federal, 
Indian tribal, State, or local governments and 
political subdivisions thereof enumerated in 
section 1787 of this title and in the manner so 
prescribed, from the Central Liquidity Facil-
ity, and from nonmembers in the case of credit 
unions serving predominately low-income 
members (as defined by the Board) payments, 
representing equity, on— 

(A) shares which may be issued at varying 
dividend rates; 

(B) share certificates which may be issued 
at varying dividend rates and maturities; 
and 

(C) share draft accounts authorized under 
section 1785(f) of this title; 

subject to such terms, rates, and conditions as 
may be established by the board of directors, 
within limitations prescribed by the Board; 

(7) to invest its funds (A) in loans exclu-
sively to members; (B) in obligations of the 
United States of America, or securities fully 
guaranteed as to principal and interest there-
by; (C) in accordance with rules and regula-
tions prescribed by the Board, in loans to 
other credit unions in the total amount not 
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exceeding 25 per centum of its paid-in and un-
impaired capital and surplus; (D) in shares or 
accounts of savings and loan associations or 
mutual savings banks, the accounts of which 
are insured by the Federal Deposit Insurance 
Corporation; (E) in obligations issued by 
banks for cooperatives, Federal land banks, 
Federal intermediate credit banks, Federal 
home loan banks, the Federal Housing Fi-
nance Board, or any corporation designated in 
section 9101(3) of title 31 as a wholly owned 
Government corporation; or in obligations, 
participations, or other instruments of or is-
sued by, or fully guaranteed as to principal 
and interest by, the Federal National Mort-
gage Association or the Government National 
Mortgage Association; or in mortgages, obli-
gations, or other securities which are or ever 
have been sold by the Federal Home Loan 
Mortgage Corporation pursuant to section 1454 
or 1455 of this title; or in obligations or other 
instruments or securities of the Student Loan 
Marketing Association; or in obligations, par-
ticipations, securities, or other instruments 
of, or issued by, or fully guaranteed as to prin-
cipal and interest by any other agency of the 
United States and a Federal credit union may 
issue and sell securities which are guaranteed 
pursuant to section 1721(g) of this title; (F) in 
participation certificates evidencing beneficial 
interests in obligations, or in the right to re-
ceive interest and principal collections there-
from, which obligations have been subjected 
by one or more Government agencies to a 
trust or trusts for which any executive depart-
ment, agency, or instrumentality of the 
United States (or the head thereof) has been 
named to act as trustee; (G) in shares or de-
posits of any central credit union in which 
such investments are specifically authorized 
by the board of directors of the Federal credit 
union making the investment; (H) in shares, 
share certificates, or share deposits of feder-
ally insured credit unions; (I) in the shares, 
stocks, or obligations of any other organiza-
tion, providing services which are associated 
with the routine operations of credit unions, 
up to 1 per centum of the total paid in and un-
impaired capital and surplus of the credit 
union with the approval of the Board: Pro-

vided, however, That such authority does not 
include the power to acquire control directly 
or indirectly, of another financial institution, 
nor invest in shares, stocks or obligations of 
an insurance company, trade association, li-
quidity facility or any other similar organiza-
tion, corporation, or association, except as 
otherwise expressly provided by this chapter; 
(J) in the capital stock of the National Credit 
Union Central Liquidity Facility; (K) invest-
ments in obligations of, or issued by, any 
State or political subdivision thereof (includ-
ing any agency, corporation, or instrumental-
ity of a State or political subdivision), except 
that no credit union may invest more than 10 
per centum of its unimpaired capital and sur-
plus in the obligations of any one issuer (ex-
clusive of general obligations of the issuer); 

(8) to make deposits in national banks and 
in State banks, trust companies, and mutual 
savings banks operating in accordance with 

the laws of the State in which the Federal 
credit union does business, or in banks or in-
stitutions the accounts of which are insured 
by the Federal Deposit Insurance Corporation, 
and for Federal credit unions or credit unions 
authorized by the Department of Defense oper-
ating suboffices on American military instal-
lations in foreign countries or trust territories 
of the United States to maintain demand de-
posit accounts in banks located in those coun-
tries or trust territories, subject to such regu-
lations as may be issued by the Board and pro-
vided such banks are correspondents of banks 
described in this paragraph; 

(9) to borrow, in accordance with such rules 
and regulations as may be prescribed by the 
Board, from any source, in an aggregate 
amount not exceeding, except as authorized by 
the Board in carrying out the provisions of 
subchapter III, 50 per centum of its paid-in and 
unimpaired capital and surplus: Provided, That 
any Federal credit union may discount with or 
sell to any Federal intermediate credit bank 
any eligible obligations up to the amount of 
its paid-in and unimpaired capital; 

(10) to levy late charges, in accordance with 
the bylaws, for failure of members to meet 
promptly their obligations to the Federal 
credit union; 

(11) to impress and enforce a lien upon the 
shares and dividends of any member, to the ex-
tent of any loan made to him and any dues or 
charges payable by him; 

(12) in accordance with regulations pre-
scribed by the Board— 

(A) to sell, to persons in the field of mem-
bership, negotiable checks (including travel-
ers checks), money orders, and other similar 
money transfer instruments (including 
international and domestic electronic fund 
transfers and remittance transfers, as de-
fined in section 1693o–1 of title 15); and 

(B) to cash checks and money orders for 
persons in the field of membership for a fee; 

(13) in accordance with rules and regulations 
prescribed by the Board, to purchase, sell, 
pledge, or discount or otherwise receive or dis-
pose of, in whole or in part, any eligible obli-
gations (as defined by the Board) of its mem-
bers and to purchase from any liquidating 
credit union notes made by individual mem-
bers of the liquidating credit union at such 
prices as may be agreed upon by the board of 
directors of the liquidating credit union and 
the board of directors of the purchasing credit 
union, but no purchase may be made under au-
thority of this paragraph if, upon the making 
of that purchase, the aggregate of the unpaid 
balances of notes purchased under authority of 
this paragraph would exceed 5 per centum of 
the unimpaired capital and surplus of the 
credit union; 

(14) to sell all or a part of its assets to an-
other credit union, to purchase all or part of 
the assets of another credit union and to as-
sume the liabilities of the selling credit union 
and those of its members subject to regula-
tions of the Board; 

(15) to invest in securities that— 
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2 See References in Text note below. 

(A) are offered and sold pursuant to sec-
tion 77d(5) of title 15; 2 

(B) are mortgage related securities (as 
that term is defined in section 78c(a)(41) of 
title 15), subject to such regulations as the 
Board may prescribe, including regulations 
prescribing minimum size of the issue (at 
the time of initial distribution) or minimum 
aggregate sales prices, or both; or 

(C) are small business related securities 
(as defined in section 78c(a)(53) of title 15), 
subject to such regulations as the Board 
may prescribe, including regulations pre-
scribing the minimum size of the issue (at 
the time of the initial distribution), the 
minimum aggregate sales price, or both; 

(16) subject to such regulations as the Board 
may prescribe, to provide technical assistance 
to credit unions in Poland and Hungary; and 

(17) to exercise such incidental powers as 
shall be necessary or requisite to enable it to 
carry on effectively the business for which it 
is incorporated. 

(June 26, 1934, ch. 750, title I, § 107, formerly § 7, 
48 Stat. 1218; Dec. 6, 1937, ch. 3, § 2, 51 Stat. 4; 
July 31, 1946, ch. 711, § 1, 60 Stat. 744; 1947 Reorg. 
Plan No. 1, § 401, eff. July 1, 1947, 12 F.R. 4534, 61 
Stat. 952; June 29, 1948, ch. 711, §§ 1, 2, 62 Stat. 
1091; Oct. 25, 1949, ch. 713, § 1, 63 Stat. 890; May 13, 
1952, ch. 264, 66 Stat. 70; renumbered § 8 and 
amended Pub. L. 86–354, § 1, Sept. 22, 1959, 73 
Stat. 630; Pub. L. 88–353, § 1, July 2, 1964, 78 Stat. 
269; Pub. L. 89–429, § 7, May 24, 1966, 80 Stat. 167; 
Pub. L. 90–44, §§ 2, 3, July 3, 1967, 81 Stat. 110, 111; 
Pub. L. 90–375, § 1(1)–(3), July 5, 1968, 82 Stat. 284; 
Pub. L. 90–448, title VIII, § 807(n), Aug. 1, 1968, 82 
Stat. 545; Pub. L. 91–206, § 2(1), Mar. 10, 1970, 84 
Stat. 49; renumbered title I, § 107, and amended 
Pub. L. 91–468, §§ 1(2), 10, Oct. 19, 1970, 84 Stat. 
994, 1017; Pub. L. 92–318, title I, § 133(c)(4), June 
23, 1972, 86 Stat. 270; Pub. L. 93–383, title VII, 
§ 721, title VIII, § 805(c)(5), Aug. 22, 1974, 88 Stat. 
719, 727; Pub. L. 93–495, title I, § 101(d), Oct. 28, 
1974, 88 Stat. 1502; Pub. L. 93–569, § 6, Dec. 31, 
1974, 88 Stat. 1866; Pub. L. 95–22, title III, §§ 302, 
303, Apr. 19, 1977, 91 Stat. 49, 51; Pub. L. 95–630, 
title V, § 502(b), title XVIII, § 1803, Nov. 10, 1978, 
92 Stat. 3681, 3723; Pub. L. 96–153, title III, 
§ 323(d), Dec. 21, 1979, 93 Stat. 1120; Pub. L. 96–161, 
title I, § 103(b), Dec. 28, 1979, 93 Stat. 1234; Pub. L. 
96–221, title III, §§ 305(b), 307, 309(a)(1), 310, Mar. 
31, 1980, 94 Stat. 146–149; Pub. L. 97–320, title V, 
§§ 506–514, 516–518, Oct. 15, 1982, 96 Stat. 1528–1530; 
Pub. L. 97–457, §§ 25, 26, Jan. 12, 1983, 96 Stat. 2510; 
Pub. L. 98–440, title I, § 105(b), Oct. 3, 1984, 98 
Stat. 1691; Pub. L. 98–479, title II, § 206, Oct. 17, 
1984, 98 Stat. 2234; Pub. L. 100–86, title VII, §§ 702, 
703, Aug. 10, 1987, 101 Stat. 652; Pub. L. 101–179, 
title II, § 206(b), Nov. 28, 1989, 103 Stat. 1311; Pub. 
L. 103–325, title II, § 206(b), Sept. 23, 1994, 108 
Stat. 2199; Pub. L. 104–208, div. A, title II, § 2306, 
Sept. 30, 1996, 110 Stat. 3009–426; Pub. L. 109–351, 
title V, §§ 502, 503, title VII, § 726(3)–(8), Oct. 13, 
2006, 120 Stat. 1975, 2002; Pub. L. 111–203, title III, 
§ 362(1), title X, § 1073(d), July 21, 2010, 124 Stat. 
1549, 2066.) 

REFERENCES IN TEXT 

Section 77d(5) of title 15, referred to in par. (15)(A), 
was redesignated section 77d(a)(5) of Title 15, Com-
merce and Trade, by Pub. L. 112–106, title II, § 201(b)(1), 
(c)(1), Apr. 5, 2012, 126 Stat. 314. 

CODIFICATION 

In par. (7), ‘‘section 9101(3) of title 31’’ substituted for 
‘‘section 101 of the Government Corporation Control 
Act [31 U.S.C. 846]’’ on authority of Pub. L. 97–258, § 4(b), 
Sept. 13, 1982, 96 Stat. 1067, the first section of which 
enacted Title 31, Money and Finance. 

AMENDMENTS 

2010—Par. (8). Pub. L. 111–203, § 362(1), struck out ‘‘or 
the Federal Savings and Loan Insurance Corporation’’ 
after ‘‘Federal Deposit Insurance Corporation’’. 

Par. (12). Pub. L. 111–203, § 1073(d), amended par. (12) 
generally. Prior to amendment, par. (12) read as fol-
lows: ‘‘in accordance with regulations prescribed by the 
Board— 

‘‘(A) to sell, to persons in the field of membership, 
negotiable checks (including travelers checks), 
money orders, and other similar money transfer in-
struments (including international and domestic 
electronic fund transfers); and 

‘‘(B) to cash checks and money orders and receive 
international and domestic electronic fund transfers 
for persons in the field of membership for a fee;’’. 
2006—Par. (5). Pub. L. 109–351, § 502, substituted ‘‘to 

make loans, the maturities of which shall not exceed 15 
years,’’ for ‘‘to make loans, the maturities of which 
shall not exceed twelve years’’ in introductory provi-
sions. 

Par. (5)(E). Pub. L. 109–351, § 726(3), substituted semi-
colon for period at end. 

Par. (6). Pub. L. 109–351, § 726(4), substituted semicolon 
for period at end. 

Par. (7). Pub. L. 109–351, § 726(4), substituted semicolon 
for period at end. 

Par. (7)(D). Pub. L. 109–351, § 726(5), struck out ‘‘the 
Federal Savings and Loan Insurance Corporation or’’ 
before ‘‘the Federal Deposit Insurance Corporation’’. 

Par. (7)(E). Pub. L. 109–351, § 726(6), substituted ‘‘the 
Federal Housing Finance Board,’’ for ‘‘the Federal 
Home Loan Bank Board,’’. 

Par. (9). Pub. L. 109–351, § 726(7), made technical 
amendment to reference in original act which appears 
in text as reference to subchapter III. 

Par. (12). Pub. L. 109–351, § 503, amended par. (12) gen-
erally. Prior to amendment, par. (12) read as follows: 
‘‘in accordance with rules and regulations prescribed by 
the Board, to sell to members negotiable checks (in-
cluding travelers checks), money orders, and other 
similar money transfer instruments, and to cash 
checks and money orders for members, for a fee;’’. 

Par. (13). Pub. L. 109–351, § 726(8), struck out ‘‘and’’ 
after semicolon at end. 

1996—Par. (5)(A)(iv), (v). Pub. L. 104–208 substituted 
‘‘$20,000’’ for ‘‘$10,000’’. 

1994—Par. (15)(C). Pub. L. 103–325 added subpar. (C). 
1989—Pars. (16), (17). Pub. L. 101–179 added par. (16) 

and redesignated former par. (16) as (17). 
1987—Par. (5)(A)(ii). Pub. L. 100–86, § 702, substituted 

‘‘15 years or any longer term which the Board may 
allow’’ for ‘‘fifteen years unless such loan is insured or 
guaranteed as provided in subparagraph (iii)’’. 

Par. (6). Pub. L. 100–86, § 703, inserted ‘‘, representing 
equity,’’ after ‘‘payments’’. 

1984—Par. (5)(A)(ii). Pub. L. 98–479 inserted ‘‘a loan 
for the repair, alteration, or improvement of a residen-
tial dwelling which is the residence of a credit union 
member,’’. 

Pars. (15), (16). Pub. L. 98–440, § 105(b), added par. (15) 
and redesignated former par. (15) as (16). 

1983—Par. (5)(A)(i). Pub. L. 97–457, § 25, substituted 
‘‘Administration’’ for ‘‘Association’’ after ‘‘National 
Credit Union’’. 

Par. (7)(K). Pub. L. 97–457, § 26, redesignated cl. (L) as 
(K) and substituted a period for ‘‘; and’’ at end. 



Page 844 TITLE 12—BANKS AND BANKING § 1757 

1982—Par. (5)(A)(i). Pub. L. 97–320, §§ 507–509, sub-
stituted ‘‘on’’ for ‘‘which is made to finance the acqui-
sition of’’ after ‘‘real estate loan’’ and ‘‘that is or will 
be’’ for ‘‘for’’ after ‘‘cooperative unit,’’, struck out ‘‘the 
sales price of which is not more than 150 per centum of 
the median sales price of residential real property situ-
ated in the geographical area (as determined by the 
board of directors) in which the property is located,’’ 
after ‘‘credit union member’’, and inserted ‘‘or such 
other limits as shall be set by the National Credit 
Union Association Board’’ after ‘‘not exceeding thirty 
years’’. 

Par. (5)(A)(ii). Pub. L. 97–320, § 510, substituted ‘‘or a 
second mortgage loan secured by a residential dwell-
ing’’ for ‘‘or for the repair, alteration, or improvement 
of a residential dwelling’’. 

Par. (5)(A)(iii). Pub. L. 97–320, § 511, inserted ‘‘, or 
with advance commitment to purchase the loan by,’’ 
and substituted ‘‘insurance, guarantee, or commit-
ment’’ for ‘‘insurance or guarantee’’. 

Par. (5)(A)(iv), (v). Pub. L. 97–320, § 512, substituted 
‘‘$10,000’’ for ‘‘$5,000’’. 

Par. (5)(A)(viii). Pub. L. 97–320, § 513, inserted condi-
tion relating to partial prepayments of first or second 
mortgage loans. 

Par. (5)(A)(x). Pub. L. 97–320, § 506, added cl. (x). 
Par. (7)(E). Pub. L. 97–320, § 516, inserted provisions re-

lating to instruments issued or guaranteed by any 
other agency of the United States, and that a Federal 
Credit Union may issue and sell securities which are 
guaranteed pursuant to section 1721(g) of this title. 

Par. (7)(L). Pub. L. 97–320, § 514, added cl. (L). 
Par. (8). Pub. L. 97–320, § 517, inserted ‘‘or in banks or 

institutions the accounts of which are insured by the 
Federal Deposit Insurance Corporation or the Federal 
Savings and Loan Insurance Corporation,’’ after ‘‘in 
which the Federal Credit Union does business,’’. 

Par. (12). Pub. L. 97–320, § 518, substituted ‘‘, money 
orders, and other similar money transfer instruments’’ 
for ‘‘and money orders’’, and struck out ‘‘which does 
not exceed the direct and indirect costs incident to pro-
viding such service’’ after ‘‘for a fee’’. 

1980—Par. (5)(A)(i). Pub. L. 96–221, § 309(a)(1), inserted 
provisions relating to an individual cooperative unit. 

Par. (5)(A)(vi). Pub. L. 96–221, § 310, substituted provi-
sions setting forth maximum interest rate of 15 per 
centum per annum, subject to specified exceptions, for 
provisions setting forth a maximum interest rate of 1 
per centum per month. 

Par. (6). Pub. L. 96–221, §§ 305(b), 307, revised existing 
provisions respecting credit unions serving predomi-
nately low-income members including provisions added 
by Pub. L. 96–161, and repealed the amendment made by 
Pub. L. 96–161. See Repeals and Effective Date of 1980 
Amendment notes below. 

1979—Par. (6). Pub. L. 96–161 inserted ‘‘, and to issue, 
deal in, and accept share drafts as orders of withdrawal 
against shares, subject to such terms, rates, and condi-
tions as may be prescribed by the Board’’ after ‘‘within 
limitations prescribed by the Board’’. 

Pub. L. 96–153 substituted ‘‘Federal, Indian tribal, 
State’’ for ‘‘Federal, State’’. 

1978—Par. (5). Pub. L. 95–630, § 502(b), substituted 
‘‘Board’’ for ‘‘Administrator’’ wherever appearing. 

Par. (6). Pub. L. 95–630, §§ 502(b), 1803(a), inserted 
‘‘from the Central Liquidity Facility,’’ after ‘‘in the 
manner so prescribed,’’ and substituted ‘‘Board’’ for 
‘‘Administrator’’ in two places. 

Par. (7). Pub. L. 95–630, §§ 502(b), 1803(b), substituted 
‘‘Board’’ for ‘‘Administrator’’ wherever appearing and 
added cl. (J). 

Par. (8). Pub. L. 95–630, § 502(b), substituted ‘‘Board’’ 
for ‘‘Administrator’’. 

Par. (9). Pub. L. 95–630, §§ 502(b), 1803(c), substituted 
‘‘Board’’ for ‘‘Administrator’’ and inserted ‘‘, except as 
authorized by the Board in carrying out the provisions 
of subchapter III,’’ after ‘‘amount not exceeding’’. 

Pars. (12) to (14). Pub. L. 95–630, § 502(b), substituted 
‘‘Board’’ for ‘‘Administrator’’ wherever appearing. 

1977—Par. (5). Pub. L. 95–22, § 302(a), among other 
changes, inserted provisions permitting Federal credit 

unions to establish lines of credit for their members, to 
raise the maximum loan maturity for most loans to 
twelve years, and to make loans secured by a first lien 
and made for the purchase of a one-to-four-family 
dwelling for the principal residence of a credit union 
member. 

Par. (6). Pub. L. 95–22, §§ 302(b), 303(a), redesignated 
par. (7) as (6) and substituted reference to payments on 
shares which may be issued at varying dividend rates 
and payments on share certificates which may be is-
sued at varying dividend rates and maturities, subject 
to such terms, rates, and conditions as may be estab-
lished by the board of directors, within limitations pre-
scribed by the Administrator for reference to payments 
on shares, share certificates, or share deposits. Former 
par. (6), relating to the power of Federal credit unions 
to make loans to its own directors and to its own super-
visory credit committee, was struck out. 

Par. (7). Pub. L. 95–22, § 303(b), redesignated par. (8) as 
(7) and added subpar. (I). Former par. (7) redesignated 
(6). 

Pars. (8) to (12). Pub. L. 95–22, § 303(c), redesignated 
pars. (9) to (13) as (8) to (12), respectively. Former par. 
(8) redesignated (7). 

Par. (13). Pub. L. 95–22, § 303(c), (d), redesignated par. 
(14) as (13) and inserted reference to purchase, sell, 
pledge, or discount or otherwise receive or dispose of, 
in whole or in part, any eligible obligations (as defined 
by the Administrator) of its members. Former par. (13) 
redesignated (12). 

Par. (14). Pub. L. 95–22, § 303(e), added par. (14). 
1974—Par. (5). Pub. L. 93–569 inserted ‘‘except that 

loans made in accordance with section 1703(b) of this 
title and section 1819 of title 38, may be for the matu-
rities specified therein,’’ after ‘‘ten years’’. 

Par. (6). Pub. L. 93–383, § 721(a), substituted provisions 
relating to approval of loans by the board of directors 
for provisions requiring annual reports to the Adminis-
trator with respect to loans and setting forth condi-
tions for the making of loans. 

Par. (7). Pub. L. 93–495 inserted provisions relating to 
receipt of payments of shares, etc., from officers, em-
ployees, or agents of nonmember units of Federal, 
State, or local governments and political subdivisions 
enumerated in section 1787 of this title. 

Par. (8)(E). Pub. L. 93–383, § 805(c)(5), inserted ref-
erence to mortgages, obligations, or other securities 
sold by the Federal Home Loan Mortgage Corporation 
pursuant to section 1454 or 1455 of this title. 

Par. (9). Pub. L. 93–383, § 721(b), inserted provisions re-
lating to Federal credit unions or credit unions author-
ized by the Department of Defense. 

1972—Par. (8)(E). Pub. L. 92–318 authorized invest-
ments in obligations or other instruments or securities 
of the Student Loan Marketing Association. 

1970—Pars. (5), (6), (8), (10), (13), (14), Pub. L. 91–206 
substituted ‘‘Administrator’’ for ‘‘Director’’ wherever 
appearing. 

Par. (7). Pub. L. 91–468, § 10(1), permitted a Federal 
credit union to not only receive from members but also 
from other federally insured credit unions, payments 
on shares as well as share certificates or share deposits 
and, in the case of credit unions serving predominantly 
low-income members, to receive payments on shares, 
share certificates or share deposits from nonmembers. 

Par. (8). Pub. L. 91–468, § 10(2), authorized a Federal 
credit union to invest in shares, share certificates or 
share deposits of federally insured credit unions. 

1968—Par. (5). Pub. L. 90–375, § 1(1), substituted provi-
sions authorizing Federal credit unions to make unse-
cured loans with maturities not exceeding five years, 
and secured loans with maturities not exceeding ten 
years for provisions authorizing federal credit unions 
to make loans with maturities not exceeding five 
years. 

Par. (8). Pub. L. 90–448 authorized investments in ob-
ligations, participations, or other instruments of or is-
sued by, or guaranteed as to principal and interest by, 
the Government National Mortgage Association. 

Pub. L. 90–375, § 1(2), added cl. (G). 
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Pars. (14), (15). Pub. L. 90–375, § 1(3), added par. (14) 
and redesignated former par. (14) as (15). 

1967—Par. (5). Pub. L. 90–44, § 2(1), substituted ‘‘may 
be made except as authorized under paragraph (6) of 
this section’’ for ‘‘shall exceed the amount of his hold-
ings in the Federal Credit Union as represented by 
shares thereof plus the total unencumbered and un-
pledged shareholdings in the Federal Credit Union of 
any member pledged as security for the obligation of 
such director or committee member’’. 

Pars. (6), (7). Pub. L. 90–44, § 2(3), added par. (6) and re-
designated former pars. (6) and (7) as (7) and (8), respec-
tively. 

Pars. (8) to (14). Pub. L. 90–44, §§ 2(2), (3), redesignated 
former par. (7) as (8), authorized in cl. (D) investment 
of funds in shares or accounts of mutual savings banks, 
the accounts of which are insured by the Federal De-
posit Insurance Corporation, and redesignated former 
pars. (8) to (13) as (9) to (14), respectively. 

1966—Par. (7). Pub. L. 89–429 expanded list of possible 
areas of investment of funds by Federal credit unions 
to include obligations, participations, or other instru-
ments of or issued by, or fully guaranteed as to prin-
cipal and interest by, the Federal National Mortgage 
Association and participation certificates evidencing 
beneficial interests in obligations, or in the right to re-
ceive interest and principal collections therefrom, 
which obligations have been subjected by one or more 
Government agencies to a trust or trusts for which any 
executive department, agency, or instrumentality of 
the United States (or the head thereof) has been named 
to act as trustee. 

1964—Par. (7)(E). Pub. L. 88–353 added cl. (E). 
1959—Pub. L. 86–354 made numerous capitalization, 

punctuation and phraseological changes throughout 
text; increased maturities limits for loans from three 
to five years, authorized approval of loans by a loan of-
ficer and authorized loans in an amount which shall in-
clude total unencumbered and unpledged shareholdings 
in the Federal credit union of any member pledged as 
security for the obligation of the director or committee 
member, provided for payment and amortization of 
loans, redesignated provisions (a) to (d) as (A) to (D) in 
par. (7), substituted ‘‘levy late charges’’ for ‘‘fine mem-
bers’’ and inserted ‘‘of members’’ in par. (10), sub-
stituted ‘‘charges’’ for ‘‘fines’’ in par. (11), added par. 
(12); and redesignated former par. (12) as par. (13). 

1952—Par. (7)(d). Act May 13, 1952, authorized invest-
ment of funds in shares or accounts of any other insti-
tutions whose accounts are insured by the Federal Sav-
ings and Loan Insurance Corporation. 

1949—Par. (5). Act Oct. 25, 1949, increased from 2 years 
to 3 years the limit for maturity of loans. 

1946—Par. (5). Act July 31, 1946, inserted last two sen-
tences to provide for the forfeiture of the entire 
amount of interest reserved and for the recovery of the 
entire amount of interest paid for the violation of the 
interest limitation. 

1937—Par. (7)(c), (d). Act Dec. 6, 1937, added cls. (c) 
and (d). 

EFFECTIVE DATE OF 2010 AMENDMENT 

Amendment by section 362(1) of Pub. L. 111–203 effec-
tive on the transfer date, see section 351 of Pub. L. 
111–203, set out as a note under section 906 of Title 2, 
The Congress. 

Amendment by section 1073(d) of Pub. L. 111–203 effec-
tive 1 day after July 21, 2010, except as otherwise pro-
vided, see section 4 of Pub. L. 111–203, set out as an Ef-
fective Date note under section 5301 of this title. 

EFFECTIVE DATE OF 1980 AMENDMENT 

Amendment by section 305(b) of Pub. L. 96–221 effec-
tive at close of Mar. 31, 1980, see section 306 of Pub. L. 
96–221, set out as a note under section 1464 of this title. 

EFFECTIVE AND TERMINATION DATES OF 1979 
AMENDMENTS 

Amendment by Pub. L. 96–161 effective Dec. 31, 1979, 
with that amendment to remain in effect until the 

close of Mar. 31, 1980, see section 104 of Pub. L. 96–161, 
formerly set out as a note under section 371a of this 
title. 

Pub. L. 96–153, title III, § 323(e), Dec. 21, 1979, 93 Stat. 
1120, provided that: ‘‘The amendments made by sub-
sections (a) through (d) [amending this section and sec-
tions 1728, 1787, and 1821 of this title] are not applicable 
to any claim arising out of the closing of a bank, sav-
ings and loan association, or credit union prior to the 
date of enactment of this Act [Dec. 21, 1979], but shall 
be applicable to any such claim arising on or after such 
date.’’ 

EFFECTIVE DATE OF 1978 AMENDMENT 

Amendment by section 502(b) of Pub. L. 95–630 effec-
tive on expiration of 120 days after Nov. 10, 1978, and 
transitional provisions, see section 509 of Pub. L. 95–630, 
set out as a note under section 1752 of this title. 

Amendment by section 1803 of Pub. L. 95–630 effective 
Oct. 1, 1979, see section 1806 of Pub. L. 95–630, set out as 
an Effective Date note under section 1795 of this title. 

EFFECTIVE DATE OF 1974 AMENDMENTS 

Amendment by Pub. L. 93–569 effective Dec. 31, 1974, 
see section 10 of Pub. L. 93–569, set out as a note under 
section 3702 of Title 38, Veterans’ Benefits. 

Amendment by Pub. L. 93–495 effective on 30th day 
beginning after Oct. 28, 1974, see section 101(g) of Pub. 
L. 93–495, set out as a note under section 1813 of this 
title. 

EFFECTIVE DATE OF 1968 AMENDMENT 

For effective date of amendment by title VIII of Pub. 
L. 90–448, see section 808 of Pub. L. 90–448, set out as a 
note under section 1716b of this title. 

REPEALS 

Amendment by section 103 of Pub. L. 96–161, cited as 
a credit to this section, was repealed at the close of 
Mar. 31, 1980, by section 307 of Pub. L. 96–221, and sub-
stantially identical provisions were enacted by section 
305 of Pub. L. 96–221, such amendments to take effect at 
the close of Mar. 31, 1980. 

§ 1757a. Limitation on member business loans 

(a) In general 

On and after August 7, 1998, no insured credit 
union may make any member business loan that 
would result in a total amount of such loans 
outstanding at that credit union at any one 
time equal to more than the lesser of— 

(1) 1.75 times the actual net worth of the 
credit union; or 

(2) 1.75 times the minimum net worth re-
quired under section 1790d(c)(1)(A) of this title 
for a credit union to be well capitalized. 

(b) Exceptions 

Subsection (a) does not apply in the case of— 
(1) an insured credit union chartered for the 

purpose of making, or that has a history of 
primarily making, member business loans to 
its members, as determined by the Board; or 

(2) an insured credit union that— 
(A) serves predominantly low-income 

members, as defined by the Board; or 
(B) is a community development financial 

institution, as defined in section 4702 of this 
title. 

(c) Definitions 

As used in this section— 
(1) the term ‘‘member business loan’’— 

(A) means any loan, line of credit, or letter 
of credit, the proceeds of which will be used 
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for a commercial, corporate or other busi-
ness investment property or venture, or ag-
ricultural purpose; and 

(B) does not include an extension of cred-
it— 

(i) that is fully secured by a lien on a 1- 
to 4-family dwelling that is the primary 
residence of a member; 

(ii) that is fully secured by shares in the 
credit union making the extension of cred-
it or deposits in other financial institu-
tions; 

(iii) that is described in subparagraph 
(A), if it was made to a borrower or an as-
sociated member that has a total of all 
such extensions of credit in an amount 
equal to less than $50,000; 

(iv) the repayment of which is fully in-
sured or fully guaranteed by, or where 
there is an advance commitment to pur-
chase in full by, any agency of the Federal 
Government or of a State, or any political 
subdivision thereof; or 

(v) that is granted by a corporate credit 
union (as that term is defined by the 
Board) to another credit union. 

(2) the term ‘‘net worth’’— 
(A) with respect to any insured credit 

union, means the credit union’s retained 
earnings balance, as determined under gen-
erally accepted accounting principles; and 

(B) with respect to a credit union that 
serves predominantly low-income members, 
as defined by the Board, includes secondary 
capital accounts that are— 

(i) uninsured; and 
(ii) subordinate to all other claims 

against the credit union, including the 
claims of creditors, shareholders, and the 
Fund; and 

(3) the term ‘‘associated member’’ means 
any member having a shared ownership, in-
vestment, or other pecuniary interest in a 
business or commercial endeavor with the bor-
rower. 

(d) Effect on existing loans 

An insured credit union that has, on August 7, 
1998, a total amount of outstanding member 
business loans that exceeds the amount per-
mitted under subsection (a) shall, not later than 
3 years after August 7, 1998, reduce the total 
amount of outstanding member business loans 
to an amount that is not greater than the 
amount permitted under subsection (a). 

(e) Consultation and cooperation with State 
credit union supervisors 

In implementing this section, the Board shall 
consult and seek to work cooperatively with 
State officials having jurisdiction over State- 
chartered insured credit unions. 

(June 26, 1934, ch. 750, title I, § 107A, as added 
Pub. L. 105–219, title II, § 203(a), Aug. 7, 1998, 112 
Stat. 920.) 

STUDY AND REPORT 

Pub. L. 105–219, title II, § 203(b), Aug. 7, 1998, 112 Stat. 
922, provided that: 

‘‘(1) STUDY.—The Secretary [of the Treasury] shall 
conduct a study of member business lending by insured 
credit unions, including— 

‘‘(A) an examination of member business lending 
over $500,000 and under $50,000, and a breakdown of 
the types and sizes of businesses that receive member 
business loans; 

‘‘(B) a review of the effectiveness and enforcement 
of regulations applicable to insured credit union 
member business lending; 

‘‘(C) whether member business lending by insured 
credit unions could affect the safety and soundness of 
insured credit unions or the National Credit Union 
Share Insurance Fund; 

‘‘(D) the extent to which member business lending 
by insured credit unions helps to meet financial serv-
ices needs of low- and moderate-income individuals 
within the field of membership of insured credit 
unions; 

‘‘(E) whether insured credit unions that engage in 
member business lending have a competitive advan-
tage over other insured depository institutions, and if 
any such advantage could affect the viability and 
profitability of such other insured depository institu-
tions; and 

‘‘(F) the effect of enactment of this Act [see Short 
Title of 1998 Amendment note set out under section 
1751 of this title] on the number of insured credit 
unions involved in member business lending and the 
overall amount of commercial lending. 
‘‘(2) NCUA COOPERATION.—The National Credit Union 

Administration shall, upon request, provide such infor-
mation as the Secretary may require to conduct the 
study required under paragraph (1). 

‘‘(3) REPORT.—Not later than 12 months after the date 
of enactment of this Act [Aug. 7, 1998], the Secretary 
shall submit a report to the Congress on the results of 
the study conducted under paragraph (1).’’ 

§ 1758. Bylaws 

In order to simplify the organization of Fed-
eral credit unions the Board shall from time to 
time cause to be prepared a form of organization 
certificate and a form of bylaws, consistent with 
this chapter, which shall be used by Federal 
credit union incorporators, and shall be supplied 
to them on request. At the time of presenting 
the organization certificate the incorporators 
shall also submit proposed bylaws to the Board 
for its approval. 

(June 26, 1934, ch. 750, title I, § 108, formerly § 8, 
48 Stat. 1219; 1947 Reorg. Plan No. 1, § 401, eff. 
July 1, 1947, 12 F.R. 4534, 61 Stat. 952; June 29, 
1948, ch. 711, §§ 1, 2, 62 Stat. 1091; renumbered § 9 
and amended Pub. L. 86–354, § 1, Sept. 22, 1959, 73 
Stat. 631; Pub. L. 91–206, § 2(1), Mar. 10, 1970, 84 
Stat. 49; renumbered title I, § 108, Pub. L. 91–468, 
§ 1(2), Oct. 19, 1970, 84 Stat. 994; amended Pub. L. 
95–630, title V, § 502(b), Nov. 10, 1978, 92 Stat. 
3681.) 

AMENDMENTS 

1978—Pub. L. 95–630 substituted ‘‘Board’’ for ‘‘Admin-
istrator’’ in two places, and ‘‘its approval’’ for ‘‘his ap-
proval’’. 

1970—Pub. L. 91–206 substituted ‘‘Administrator’’ for 
‘‘Director’’ in two places. 

1959—Pub. L. 86–354 substituted ‘‘from time to time’’ 
for ‘‘, upon the passage of this Act,’’. 

EFFECTIVE DATE OF 1978 AMENDMENT 

Amendment by Pub. L. 95–630 effective on expiration 
of 120 days after Nov. 10, 1978, and transitional provi-
sions, see section 509 of Pub. L. 95–630, set out as a note 
under section 1752 of this title. 

TRANSFER OF FUNCTIONS 

Transfer of functions of Farm Credit Administration 
and Governor thereof, generally, see notes set out 
under section 1751 of this title. 
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Functions of Governor of Farm Credit Administra-
tion under this section transferred to Federal Deposit 
Insurance Corporation by Reorg. Plan No. 1 of 1947. 

§ 1759. Membership 

(a) In general 

Subject to subsection (b), Federal credit union 
membership shall consist of the incorporators 
and such other persons and incorporated and un-
incorporated organizations, to the extent per-
mitted by rules and regulations prescribed by 
the Board, as may be elected to membership and 
as such shall each, subscribe to at least one 
share of its stock and pay the initial install-
ment thereon and a uniform entrance fee if re-
quired by the board of directors. Shares may be 
issued in joint tenancy with right of survivor-
ship with any persons designated by the credit 
union member, but no joint tenant shall be per-
mitted to vote, obtain loans, or hold office, un-
less he is within the field of membership and is 
a qualified member. 

(b) Membership field 

Subject to the other provisions of this section, 
the membership of any Federal credit union 
shall be limited to the membership described in 
one of the following categories: 

(1) Single common-bond credit union 

One group that has a common bond of occu-
pation or association. 

(2) Multiple common-bond credit union 

More than one group— 
(A) each of which has (within the group) a 

common bond of occupation or association; 
and 

(B) the number of members, each of which 
(at the time the group is first included with-
in the field of membership of a credit union 
described in this paragraph) does not exceed 
any numerical limitation applicable under 
subsection (d). 

(3) Community credit union 

Persons or organizations within a well-de-
fined local community, neighborhood, or rural 
district. 

(c) Exceptions 

(1) Grandfathered members and groups 

(A) In general 

Notwithstanding subsection (b)— 
(i) any person or organization that is a 

member of any Federal credit union as of 
August 7, 1998, may remain a member of 
the credit union after August 7, 1998; and 

(ii) a member of any group whose mem-
bers constituted a portion of the member-
ship of any Federal credit union as of Au-
gust 7, 1998, shall continue to be eligible to 
become a member of that credit union, by 
virtue of membership in that group, after 
August 7, 1998. 

(B) Successors 

If the common bond of any group referred 
to in subparagraph (A) is defined by any par-
ticular organization or business entity, sub-
paragraph (A) shall continue to apply with 
respect to any successor to the organization 
or entity. 

(2) Exception for underserved areas 

Notwithstanding subsection (b), in the case 
of a Federal credit union, the field of member-
ship category of which is described in sub-
section (b)(2), the Board may allow the mem-
bership of the credit union to include any per-
son or organization within a local community, 
neighborhood, or rural district if— 

(A) the Board determines that the local 
community, neighborhood, or rural dis-
trict— 

(i) is an ‘‘investment area’’, as defined in 
section 4702(16) of this title, and meets 
such additional requirements as the Board 
may impose; and 

(ii) is underserved, based on data of the 
Board and the Federal banking agencies 
(as defined in section 1813 of this title), by 
other depository institutions (as defined in 
section 461(b)(1)(A) of this title); and 

(B) the credit union establishes and main-
tains an office or facility in the local com-
munity, neighborhood, or rural district at 
which credit union services are available. 

(d) Multiple common-bond credit union group re-
quirements 

(1) Numerical limitation 

Except as provided in paragraph (2), only a 
group with fewer than 3,000 members shall be 
eligible to be included in the field of member-
ship category of a credit union described in 
subsection (b)(2). 

(2) Exceptions 

In the case of any Federal credit union, the 
field of membership category of which is de-
scribed in subsection (b)(2), the numerical lim-
itation in paragraph (1) of this subsection 
shall not apply with respect to— 

(A) any group that the Board determines, 
in writing and in accordance with the guide-
lines and regulations issued under paragraph 
(3), could not feasibly or reasonably estab-
lish a new single common-bond credit union, 
the field of membership category of which is 
described in subsection (b)(1) because— 

(i) the group lacks sufficient volunteer 
and other resources to support the effi-
cient and effective operation of a credit 
union; 

(ii) the group does not meet the criteria 
that the Board has determined to be im-
portant for the likelihood of success in es-
tablishing and managing a new credit 
union, including demographic characteris-
tics such as geographical location of mem-
bers, diversity of ages and income levels, 
and other factors that may affect the fi-
nancial viability and stability of a credit 
union; or 

(iii) the group would be unlikely to oper-
ate a safe and sound credit union; 

(B) any group transferred from another 
credit union— 

(i) in connection with a merger or con-
solidation recommended by the Board or 
any appropriate State credit union super-
visor based on safety and soundness con-
cerns with respect to that other credit 
union; or 
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(ii) by the Board in the Board’s capacity 
as conservator or liquidating agent with 
respect to that other credit union; or 

(C) any group transferred in connection 
with a voluntary merger, having received 
conditional approval by the Administration 
of the merger application prior to October 
25, 1996, but not having consummated the 
merger prior to October 25, 1996, if the merg-
er is consummated not later than 180 days 
after August 7, 1998. 

(3) Regulations and guidelines 

The Board shall issue guidelines or regula-
tions, after notice and opportunity for com-
ment, setting forth the criteria that the Board 
will apply in determining under this sub-
section whether or not an additional group 
may be included within the field of member-
ship category of an existing credit union de-
scribed in subsection (b)(2). 

(e) Additional membership eligibility provisions 

(1) Membership eligibility limited to immediate 
family or household members 

No individual shall be eligible for member-
ship in a credit union on the basis of the rela-
tionship of the individual to another person 
who is eligible for membership in the credit 
union, unless the individual is a member of 
the immediate family or household (as those 
terms are defined by the Board, by regulation) 
of the other person. 

(2) Retention of membership 

Except as provided in section 1764 of this 
title, once a person becomes a member of a 
credit union in accordance with this sub-
chapter, that person or organization may re-
main a member of that credit union until the 
person or organization chooses to withdraw 
from the membership of the credit union. 

(f) Criteria for approval of expansion of multiple 
common-bond credit unions 

(1) In general 

The Board shall— 
(A) encourage the formation of separately 

chartered credit unions instead of approving 
an application to include an additional 
group within the field of membership of an 
existing credit union whenever practicable 
and consistent with reasonable standards for 
the safe and sound operation of the credit 
union; and 

(B) if the formation of a separate credit 
union by the group is not practicable or con-
sistent with the standards referred to in sub-
paragraph (A), require the inclusion of the 
group in the field of membership of a credit 
union that is within reasonable proximity to 
the location of the group whenever prac-
ticable and consistent with reasonable 
standards for the safe and sound operation of 
the credit union. 

(2) Approval criteria 

The Board may not approve any application 
by a Federal credit union, the field of member-
ship category of which is described in sub-
section (b)(2) to include any additional group 
within the field of membership of the credit 

union (or an application by a Federal credit 
union described in subsection (b)(1) to include 
an additional group and become a credit union 
described in subsection (b)(2)), unless the 
Board determines, in writing, that— 

(A) the credit union has not engaged in 
any unsafe or unsound practice (as defined 
in section 1786(b) of this title) that is mate-
rial during the 1-year period preceding the 
date of filing of the application; 

(B) the credit union is adequately capital-
ized; 

(C) the credit union has the administrative 
capability to serve the proposed membership 
group and the financial resources to meet 
the need for additional staff and assets to 
serve the new membership group; 

(D) any potential harm that the expansion 
of the field of membership of the credit 
union may have on any other insured credit 
union and its members is clearly outweighed 
in the public interest by the probable bene-
ficial effect of the expansion in meeting the 
convenience and needs of the members of the 
group proposed to be included in the field of 
membership; and 

(E) the credit union has met such addi-
tional requirements as the Board may pre-
scribe, by regulation. 

(g) Regulations required for community credit 
unions 

(1) Definition of well-defined local community, 
neighborhood, or rural district 

The Board shall prescribe, by regulation, a 
definition for the term ‘‘well-defined local 
community, neighborhood, or rural district’’ 
for purposes of— 

(A) making any determination with regard 
to the field of membership of a credit union 
described in subsection (b)(3); and 

(B) establishing the criteria applicable 
with respect to any such determination. 

(2) Scope of application 

The definition prescribed by the Board under 
paragraph (1) shall apply with respect to any 
application to form a new credit union, or to 
alter or expand the field of membership of an 
existing credit union, that is filed with the 
Board after August 7, 1998. 

(June 26, 1934, ch. 750, title I, § 109, formerly § 9, 
48 Stat. 1219; July 31, 1946, ch. 711, § 2, 60 Stat. 
744; 1947 Reorg. Plan No. 1, § 401, eff. July 1, 1947, 
12 F.R. 4534, 61 Stat. 952; June 29, 1948, ch. 711, 
§§ 1, 2, 62 Stat. 1091; renumbered § 10 and amended 
Pub. L. 86–354, § 1, Sept. 22, 1959, 73 Stat. 631; 
Pub. L. 91–206, § 2(1), Mar. 10, 1970, 84 Stat. 49; re-
numbered title I, § 109, Pub. L. 91–468, § 1(2), Oct. 
19, 1970, 84 Stat. 994; amended Pub. L. 93–383, 
title VII, § 722, Aug. 22, 1974, 88 Stat. 719; Pub. L. 
95–630, title V, § 502(b), Nov. 10, 1978, 92 Stat. 3681; 
Pub. L. 105–219, title I, §§ 101–103, Aug. 7, 1998, 112 
Stat. 914–917; Pub. L. 109–351, title VII, § 726(9), 
Oct. 13, 2006, 120 Stat. 2002.) 

AMENDMENTS 

2006—Subsec. (c)(2)(A)(i). Pub. L. 109–351 made tech-
nical amendment to reference in original act which ap-
pears in text as reference to section 4702(16) of this 
title. 
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1998—Subsec. (a). Pub. L. 105–219, § 101(1)(A), des-
ignated existing provisions as subsec. (a) and inserted 
heading and ‘‘Subject to subsection (b),’’ before ‘‘Fed-
eral credit union membership shall consist of’’. 

Pub. L. 105–219, § 101(1)(B), which directed the amend-
ment of subsec. (a) by striking out ‘‘, except that Fed-
eral credit union membership shall be limited to groups 
having a common bond of occupation or association, or 
to groups within a well-defined neighborhood, commu-
nity, or rural district’’ after ‘‘directors’’, was executed 
by striking out such language which began with a semi-
colon rather than a comma after ‘‘directors’’ to reflect 
the probable intent of Congress. 

Subsecs. (b) to (e). Pub. L. 105–219, § 101(2), added sub-
secs. (b) to (e). 

Subsec. (f). Pub. L. 105–219, § 102, added subsec. (f). 
Subsec. (g). Pub. L. 105–219, § 103, added subsec. (g). 
1978—Pub. L. 95–630 substituted ‘‘Board’’ for ‘‘Admin-

istrator’’. 
1974—Pub. L. 93–383 substituted ‘‘a uniform entrance 

fee if required by the board of directors’’ for ‘‘the en-
trance fee’’. 

1970—Pub. L. 91–206 substituted ‘‘Administrator’’ for 
‘‘Director’’. 

1959—Pub. L. 86–354 substituted ‘‘persons’’ for ‘‘per-
son’’ before ‘‘designated’’. 

1946—Act July 31, 1946, inserted sentence at end per-
mitting a Federal credit union to issue shares in joint 
tenancy with a right of survivorship. 

EFFECTIVE DATE OF 1978 AMENDMENT 

Amendment by Pub. L. 95–630 effective on expiration 
of 120 days after Nov. 10, 1978, and transitional provi-
sions, see section 509 of Pub. L. 95–630, set out as a note 
under section 1752 of this title. 

REPORT AND CONGRESSIONAL REVIEW REQUIREMENT FOR 
CERTAIN REGULATIONS 

Pub. L. 105–219, title II, § 205, Aug. 7, 1998, 112 Stat. 
923, provided that: ‘‘A regulation prescribed by the 
Board [National Credit Union Administration Board] 
shall be treated as a major rule for purposes of chapter 
8 of title 5, United States Code, if the regulation de-
fines, or amends the definition of— 

‘‘(1) the term ‘immediate family or household’ for 
purposes of section 109(e)(1) of the Federal Credit 
Union Act [12 U.S.C. 1759(e)(1)] (as added by section 
101 of this Act); or 

‘‘(2) the term ‘well-defined local community, neigh-
borhood, or rural district’ for purposes of section 
109(g) of the Federal Credit Union Act (as added by 
section 103 of this Act).’’ 

§ 1760. Members’ meetings 

The fiscal year of all Federal credit unions 
shall end December 31. The annual meeting of 
each Federal credit union shall be held at such 
place as its bylaws shall prescribe. Special meet-
ings may be held in the manner indicated in the 
bylaws. No member shall be entitled to vote by 
proxy, but a member other than a natural per-
son may vote through an agent designated for 
the purpose. Irrespective of the number of 
shares held, no member shall have more than 
one vote. 

(June 26, 1934, ch. 750, title I, § 110, formerly § 10, 
48 Stat. 1219; renumbered § 11, Pub. L. 86–354, § 1, 
Sept. 22, 1959, 73 Stat. 631; amended Pub. L. 
88–150, § 1, Oct. 17, 1963, 77 Stat. 270; renumbered 
title I, § 110, Pub. L. 91–468, § 1(2), Oct. 19, 1970, 84 
Stat. 994; amended Pub. L. 97–320, title V, § 519, 
Oct. 15, 1982, 96 Stat. 1531.) 

AMENDMENTS 

1982—Pub. L. 97–320 struck out ‘‘at such time during 
the following January, February, or March and’’ after 
‘‘shall be held’’, and ‘‘by him’’ after ‘‘shares held’’. 

1963—Pub. L. 88–150 substituted ‘‘during the following 
January, February, or March’’ for ‘‘during the month of 
the following January’’. 

§ 1761. Management 

(a) Board of directors, credit committee, and su-
pervisory committee; election to board 

The management of a Federal credit union 
shall be by a board of directors, a supervisory 
committee, and where the bylaws so provide, a 
credit committee. The board shall consist of an 
odd number of directors, at least five in number, 
to be elected annually by and from the members 
as the bylaws provide. Any vacancy occurring on 
the board shall be filled until the next annual 
election by appointment by the remainder of the 
directors. 

(b) Membership on supervisory committee; 
names and addresses of officers and commit-
tee members 

The supervisory committee shall be appointed 
by the board of directors and shall consist of not 
less than three members nor more than five 
members, one of whom may be a director other 
than the compensated officer of the board. A 
record of the names and addresses of the execu-
tive officers, members of the supervisory com-
mittee, credit committee, and loan officers, 
shall be filed with the Administration within 
ten days after their election or appointment. 

(c) Compensation 

No member of the board or of any other com-
mittee shall, as such, be compensated, except 
that reasonable health, accident, similar insur-
ance protection, and the reimbursement of rea-
sonable expenses incurred in the execution of 
the duties of the position shall not be considered 
compensation. 

(June 26, 1934, ch. 750, title I, § 111, formerly § 11, 
48 Stat. 1219; June 15, 1940, ch. 366, 54 Stat. 398; 
July 31, 1946, ch. 711, §§ 3–6, 60 Stat. 745; 1947 
Reorg. Plan No. 1, § 401, eff. July 1, 1947, 12 F.R. 
4534, 61 Stat. 952; June 29, 1948, ch. 711, §§ 1, 2, 62 
Stat. 1091; Oct. 25, 1949, ch. 713, § 2, 63 Stat. 890; 
June 30, 1954, ch. 426, § 1, 68 Stat. 335; Aug. 24, 
1954, ch. 905, §§ 1, 2, 68 Stat. 792; renumbered § 12 
and amended Pub. L. 86–354, § 1, Sept. 22, 1959, 73 
Stat. 632; Pub. L. 88–353, § 2, July 2, 1964, 78 Stat. 
269; Pub. L. 91–206, § 2(3), Mar. 10, 1970, 84 Stat. 49; 
renumbered title I, § 111, Pub. L. 91–468, § 1(2), 
Oct. 19, 1970, 84 Stat. 994; amended Pub. L. 93–495, 
title I, § 116, Oct. 28, 1974, 88 Stat. 1507; Pub. L. 
95–630, title V, § 502(b), Nov. 10, 1978, 92 Stat. 3681; 
Pub. L. 97–320, title V, § 520, Oct. 15, 1982, 96 Stat. 
1531.) 

AMENDMENTS 

1982—Pub. L. 97–320 substituted provisions divided 
into subsecs. (a), (b), and (c) relating to the manage-
ment of a Federal credit union, including the board of 
directors, credit and supervisory committees, and the 
matter of their compensation, for provisions which 
read as follows: ‘‘The business affairs of a Federal cred-
it union shall be managed by a board of not less than 
five directors, and a credit committee of not less than 
three members, all to be elected at the annual mem-
bers’ meeting by and from the members, and by a su-
pervisory committee of not less than three members 
nor more than five members, one of whom may be a di-
rector other than the treasurer, to be appointed by the 
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board. Any vacancy occurring in the supervisory com-
mittee shall be filled in the same manner as original 
appointments to such committee. All members of the 
board and of such committees shall hold office for such 
terms, respectively, as the bylaws may provide. A 
record of the names and addresses of the members of 
the board and such committees and of the officers of 
the credit union shall be filed with the Administration 
within ten days after their election or appointment. No 
member of the board or of either such committee shall, 
as such, be compensated: Provided, however, That rea-
sonable health, accident, and similar insurance protec-
tion shall not be considered compensation under regu-
lations promulgated by the Board.’’ 

1978—Pub. L. 95–630 substituted ‘‘Board’’ for ‘‘Admin-
istrator’’. 

1974—Pub. L. 93–495 inserted proviso relating to com-
pensation in the form of health, accident, and similar 
insurance protection. 

1970—Pub. L. 91–206 substituted ‘‘Administration’’ for 
‘‘Bureau’’. 

1964—Pub. L. 88–353 increased size of supervisory com-
mittee from three members to not less than three 
members nor more than five members. 

1959—Pub. L. 86–354 provided for appointment instead 
of election of members of supervisory committee and 
for filling of vacancies in such committee, and struck 
out former subsecs. (b) to (e) relating to officers, direc-
tors, credit committee and supervisory committee. See 
sections 1761a to 1761d of this title, respectively. 

1954—Subsecs. (b), (c). Act Aug. 24, 1954, provided ex-
press authority for the Director of the Bureau of Fed-
eral Credit Unions to regulate the minimum amount 
and character of surety bonds for officers and employ-
ees. 

Subsec. (c). Act June 30, 1954, inserted provision with 
respect to interest refunds. 

1949—Subsec. (d). Act Oct. 25, 1949, substituted ‘‘$400’’ 
for ‘‘$300’’ wherever appearing. 

1946—Subsec. (c). Act July 31, 1946, struck out ‘‘fix 
the amount and character of the surety bond required 
of any officer having custody of funds’’ and inserted 
‘‘require any officer or employee having custody of or 
handling funds to give bond with good and sufficient 
surety in an amount and character to be determined, 
from time to time, by the board and authorize the pay-
ment of the premium or premiums therefor from the 
funds of the Federal credit union’’. 

Subsec. (d). Act July 31, 1946, struck out requirement 
that notice of meeting of the credit committee must be 
given by the treasurer and increased the maximum 
amount of an unsecured loan to a member from $100 to 
$300. 

Subsec. (e). Act July 31, 1946, inserted last sentence 
defining ‘‘passbook’’. 

1940—Subsec. (d). Act June 15, 1940, substituted ‘‘$100’’ 
for ‘‘$50’’ in fourth sentence. 

EFFECTIVE DATE OF 1978 AMENDMENT 

Amendment by Pub. L. 95–630 effective on expiration 
of 120 days after Nov. 10, 1978, and transitional provi-
sions, see section 509 of Pub. L. 95–630, set out as a note 
under section 1752 of this title. 

TRANSFER OF FUNCTIONS 

Transfer of functions of Farm Credit Administration 
and Governor thereof, generally, see notes set out 
under section 1751 of this title. 

Functions of Governor of Farm Credit Administra-
tion under this section transferred to Federal Deposit 
Insurance Corporation by Reorg. Plan No. 1 of 1947. 

§ 1761a. Officers of the board 

At their first meeting after the annual meet-
ing of the members, the directors shall elect 
from their number the board officers specified in 
the bylaws. Only one board officer may be com-
pensated as an officer of the board and the by-

laws shall specify such position as well as the 
specific duties of each of the board officers. The 
board shall elect from their number a financial 
officer who shall give adequate fidelity coverage 
in accordance with section 1761b(2) of this title. 

(June 26, 1934, ch. 750, title I, § 112, formerly § 13, 
as added Pub. L. 86–354, § 1, Sept. 22, 1959, 73 Stat. 
632; amended Pub. L. 88–150, § 2, Oct. 17, 1963, 77 
Stat. 270; Pub. L. 91–206, § 2(1), Mar. 10, 1970, 84 
Stat. 49; renumbered title I, § 112, Pub. L. 91–468, 
§ 1(2), Oct. 19, 1970, 84 Stat. 994; amended Pub. L. 
95–630, title V, § 502(b), Nov. 10, 1978, 92 Stat. 3681; 
Pub. L. 97–320, title V, § 521, Oct. 15, 1982, 96 Stat. 
1531; Pub. L. 100–86, title VII, § 704(a), Aug. 10, 
1987, 101 Stat. 652.) 

PRIOR PROVISIONS 

Provisions similar to those comprising this section 
were contained in section 11(b) of act June 26, 1934, ch. 
750, 48 Stat. 1219 (formerly classified to section 1761(b) 
of this title), prior to the amendment and renumbering 
of act June 26, 1934, by Pub. L. 86–354. 

AMENDMENTS 

1987—Pub. L. 100–86 inserted third sentence and 
struck out former third sentence which read as follows: 
‘‘The board shall elect from their number a financial 
officer who shall give bond with good and sufficient 
surety, in an amount and character to be determined 
by the board of directors in compliance with regula-
tions prescribed from time to time by the Board condi-
tioned upon the faithful performance of the officer’s 
trust.’’ 

1982—Pub. L. 97–320 substituted provisions relating to 
the officers of the board for provisions which read: ‘‘At 
their first meeting after the annual meeting of the 
members, the directors shall elect from their number a 
president, one or more vice presidents, a secretary, and 
a treasurer, who shall be the executive officers of the 
corporation. No executive officer, except the treasurer, 
shall be compensated as such. The offices of secretary 
and treasurer may be held by the same person. The du-
ties of the officers shall be as determined by the by-
laws. Before the treasurer shall enter upon his duties 
he shall give bond with good and sufficient surety, in 
an amount and character to be determined by the board 
of directors in compliance with regulations prescribed 
from time to time by the Board, conditioned upon the 
faithful performance of his trust.’’ 

1978—Pub. L. 95–630 substituted ‘‘Board’’ for ‘‘Admin-
istrator’’. 

1970—Pub. L. 91–206 substituted ‘‘Administrator’’ for 
‘‘Director’’. 

1963—Pub. L. 88–150 struck out ‘‘, except that the 
treasurer shall be the general manager of the corpora-
tion’’ after ‘‘bylaws’’ in fourth sentence. 

EFFECTIVE DATE OF 1978 AMENDMENT 

Amendment by Pub. L. 95–630 effective on expiration 
of 120 days after Nov. 10, 1978, and transitional provi-
sions, see section 509 of Pub. L. 95–630, set out as a note 
under section 1752 of this title. 

§ 1761b. Board of directors; meetings; powers and 
duties; executive committee; membership of-
ficers; membership application 

The board of directors shall meet at least once 
a month and shall have the general direction 
and control of the affairs of the Federal credit 
union. Minutes of all meetings shall be kept. 
Among other things, the board of directors 
shall— 

(1) act upon applications for membership or 
appoint membership officers from among the 
members of the credit union, other than the 
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1 See References in Text note below. 

board member paid as an officer, the financial 
board officer, any assistant to the paid officer 
of the board or to the financial officer, or any 
loan officer; 

(2) provide adequate fidelity coverage for of-
ficers and employees having custody of or han-
dling funds according to regulations issued by 
the Board; 

(3) fill vacancies on the board of directors 
until successors elected at the next annual 
meeting have qualified; 

(4) if the bylaws provide for an elected credit 
committee, fill vacancies on the credit com-
mittee until successors elected at the next an-
nual meeting have qualified; 

(5) appoint the members of the supervisory 
committee and, if the bylaws so provide, ap-
point the members of the credit committee; 

(6) have charge of investments including the 
right to designate an investment committee of 
not less than two to act on its behalf; 

(7) determine the maximum number of 
shares, share certificates, and share draft ac-
counts, and the classes of shares, share certifi-
cates, and share draft accounts; 

(8) subject to any limitations of this sub-
chapter,1 determine the interest rates on 
loans, the security, and the maximum amount 
which may be loaned and provided in lines of 
credit; 

(9) authorize interest refunds to members of 
record at the close of business on the last day 
of any dividend period from income earned and 
received in proportion to the interest paid by 
them during that dividend period; 

(10) if the bylaws so provide, appoint one or 
more loan officers and delegate to these offi-
cers the power to approve or disapprove loans, 
lines of credit, or advances from lines of cred-
it; 

(11) establish the par value of the share; 
(12) subject to the limitations of this sub-

chapter and the bylaws of the credit union, 
provide for the hiring and compensation of of-
ficers and employees; 

(13) if the bylaws so provide, appoint an ex-
ecutive committee of not less than three di-
rectors to act on its behalf and any other com-
mittees to which it can delegate specific func-
tions; 

(14) prescribe conditions and limitations for 
any committee which it appoints; 

(15) review at each monthly meeting a list of 
approved or pending applications for member-
ship received since the previous monthly 
meeting together with such other related in-
formation as it or the bylaws require; 

(16) provide for the furnishing of the written 
reasons for any denial of a membership appli-
cation to the applicant upon the written re-
quest of the applicant; 

(17) in the absence of a credit committee, 
and upon the written request of a member, re-
view a loan application denied by a loan offi-
cer; 

(18) declare the dividend rate to be paid on 
shares, share certificates, and share draft ac-
counts pursuant to the terms and conditions 
of section 1763 of this title; 

(19) establish and maintain a system of in-
ternal controls consistent with the regulations 
of the Board; 

(20) establish lending policies; and 
(21) do all other things that are necessary 

and proper to carry out all the purposes and 
powers of the Federal credit union, subject to 
regulations issued by the Board. 

(June 26, 1934, ch. 750, title I, § 113, formerly § 14, 
as added Pub. L. 86–354, § 1, Sept. 22, 1959, 73 Stat. 
632; amended Pub. L. 88–353, § 3, July 2, 1964, 78 
Stat. 269; Pub. L. 90–375, § 1(4), July 5, 1968, 82 
Stat. 284; Pub. L. 91–206, § 2(1), Mar. 10, 1970, 84 
Stat. 49; renumbered title I, § 113, Pub. L. 91–468, 
§ 1(2), Oct. 19, 1970, 84 Stat. 994; amended Pub. L. 
93–383, title VII, § 723, Aug. 22, 1974, 88 Stat. 719; 
Pub. L. 95–22, title III, § 309, Apr. 19, 1977, 91 Stat. 
53; Pub. L. 95–630, title V, § 502(b), Nov. 10, 1978, 
92 Stat. 3681; Pub. L. 97–320, title V, § 522, Oct. 15, 
1982, 96 Stat. 1532; Pub. L. 97–457, § 28, Jan. 12, 
1983, 96 Stat. 2510; Pub. L. 100–86, title VII, 
§§ 704(b), 705, Aug. 10, 1987, 101 Stat. 652.) 

REFERENCES IN TEXT 

This subchapter, referred to in par. (8), probably 
should have been a reference to this title in the origi-
nal, meaning title I of act June 26, 1934, ch. 750, which 
is classified generally to this subchapter. 

PRIOR PROVISIONS 

Provisions similar to those comprising this section 
were contained in section 11(c) of act June 26, 1934, ch. 
750, 48 Stat. 1219 (formerly classified to section 1761(c) 
of this title), prior to the amendment and renumbering 
of act June 26, 1934, by Pub. L. 86–354. 

AMENDMENTS 

1987—Par. (1). Pub. L. 100–86, § 705, substituted ‘‘of the 
credit union’’ for ‘‘of the board of directors’’. 

Par. (2). Pub. L. 100–86, § 704(b), amended par. (2) gen-
erally. Prior to amendment, par. (2) read as follows: 
‘‘require any officer or employee having custody of or 
handling funds to give bond with good and sufficient 
surety in an amount and character in compliance with 
regulations of the Board, and authorize the payment of 
the premium or premiums therefor from the funds of 
the Federal credit union;’’. 

1983—Pub. L. 97–457, § 28(1), substituted ‘‘direction’’ 
for ‘‘directions’’ after ‘‘shall have the general’’. 

Par. (2). Pub. L. 97–457, § 28(2), substituted ‘‘union’’ for 
‘‘unions’’ after ‘‘Federal credit’’. 

Par. (9). Pub. L. 97–457, § 28(3), inserted ‘‘by’’ after ‘‘in-
terest paid’’. 

Par. (15). Pub. L. 97–457, § 28(4), substituted ‘‘meeting’’ 
for ‘‘meetings’’ after ‘‘previous monthly’’. 

1982—Pub. L. 97–320, § 522, substituted provisions re-
lating to the board of directors, its meetings, powers, 
and duties, membership officers and membership appli-
cations, for provisions which read as follows: ‘‘The 
board of directors shall meet at least once a month and 
shall have the general direction and control of the af-
fairs of the corporation. Minutes of all such meetings 
shall be kept. Among other things they shall act upon 
applications for membership; require any officer or em-
ployee having custody of or handling funds to give bond 
with good and sufficient surety in an amount and char-
acter to be determined by the board of directors in 
compliance with regulations prescribed from time to 
time by the Board, and authorize the payment of the 
premium or premiums therefor from the funds of the 
Federal credit union; fill vacancies in the board and in 
the credit committee until successors elected at the 
next annual meeting have qualified; have charge of in-
vestments other than loans to members, except that 
the board may designate a committee of not less than 
two to act as an investment committee, such invest-
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ment committee to have charge of making investments 
under rules and procedures established by the board of 
directors; determine from time to time the maximum 
number of shares and share certificates and the classes 
of shares and share certificates that may be held; sub-
ject to the limitations of this chapter, determine the 
interest rates on loans, the security, and the maximum 
amount which may be loaned or provided in lines of 
credit; subject to such regulations as may be issued by 
the Board, authorized an interest refund to members of 
record at the close of business on the last day of any 
dividend period in proportion to the interest paid by 
them during that dividend period; and provide for com-
pensation of necessary clerical and auditing assistance 
requested by the supervisory committee, and of loan of-
ficers appointed by the credit committee. The board 
may appoint an executive committee of not less than 
three directors to exercise such authority as may be 
delegated to it subject to such conditions and limita-
tions as may be prescribed by the board. Such execu-
tive committee or one or more membership officers ap-
pointed by the board from among the members of the 
credit union, other than the treasurer, an assistant 
treasurer, or a loan officer, may be authorized by the 
board to approve applications for membership under 
such conditions as the board may prescribe; except that 
such committee or membership officer so authorized 
shall submit to the board at each monthly meeting a 
list of approved or pending applications for membership 
received since the previous monthly meeting, together 
with such other related information as the bylaws or 
the board may require. If a membership application is 
denied, the reasons therefor shall be furnished in writ-
ing to the person whose application is denied, upon 
written request.’’ 

1978—Pub. L. 95–630 substituted ‘‘Board’’ for ‘‘Admin-
istrator’’ in two places. 

1977—Pub. L. 95–22 substituted ‘‘and share certificates 
and the classes of shares and share certificates that 
may be held’’ for ‘‘that may be held by an individual’’ 
and ‘‘, the security, and the maximum amount which 
may be loaned or provided in lines of credit’’ for ‘‘and 
the maximum amount which may be loaned with or 
without security to any member’’. 

1974—Pub. L. 93–383 inserted provisions authorizing 
designation of a committee of not less than two to act 
as an investment committee and provisions relating to 
denial of a membership application, substituted ‘‘one 
or more membership officers’’ for ‘‘a membership offi-
cer’’, and substituted provisions relating to exercise of 
authority by the executive committee for provisions 
setting forth specified functions of the executive com-
mittee. 

1970—Pub. L. 91–206 substituted ‘‘Administrator’’ for 
‘‘Director’’ in two places. 

1968—Pub. L. 90–375 substituted ‘‘the purchase and 
sale of securities, the borrowing of funds, and the mak-
ing of loans to other credit unions’’ for ‘‘the purchase 
and sale of securities or the making of loans to other 
credit unions, or both’’. 

1964—Pub. L. 88–353 substituted ‘‘the last day of any 
dividend period in proportion to the interest paid by 
them during that dividend period’’ for ‘‘December 31 in 
proportion to the interest paid by them during that 
year’’. 

EFFECTIVE DATE OF 1978 AMENDMENT 

Amendment by Pub. L. 95–630 effective on expiration 
of 120 days after Nov. 10, 1978, and transitional provi-
sions, see section 509 of Pub. L. 95–630, set out as a note 
under section 1752 of this title. 

§ 1761c. Credit committee 

(a) Members; meetings; lines of credit and ap-
proval of loans; delegation to loan officers 

If the bylaws provide for a credit committee, 
then pursuant to the provisions of the bylaws, 
the board of directors may appoint or the mem-

bers may elect a credit committee which shall 
consist of an odd number of members of the 
credit union, but which shall not include more 
than one loan officer. The method used shall be 
set forth in the bylaws. The credit committee 
shall hold such meetings as the business of the 
Federal credit union may require, not less fre-
quently than once a month, to consider applica-
tions for loans or lines of credit. Reasonable no-
tice of such meetings shall be given to all mem-
bers of the committee. Except for those loans or 
lines of credit required to be approved by the 
board of directors in section 1757(5) of this title, 
approval of an application shall be by majority 
of the committee who are present at the meet-
ing at which it is considered provided that a ma-
jority of the full committee is present. The cred-
it committee may appoint and delegate to loan 
officers the authority to approve applications. 

(b) Review and reversal of loan refusals; review 
by board in lieu of committee; limitation on 
disbursements by loan officers 

If the bylaws provide for a credit committee, 
all applications not approved by the loan officer 
shall be reviewed by the credit committee, and 
the approval of a majority of the members who 
are present at the meeting when such review is 
undertaken shall be required to reverse the loan 
officer’s decision provided a majority of the full 
committee is present. If there is not a credit 
committee, a member shall have the right upon 
written request of review by the board of direc-
tors of a loan application which has been denied. 
No individual shall have authority to disburse 
funds of the Federal credit union with respect to 
any loan or line of credit for which the applica-
tion has been approved by him in his capacity as 
a loan officer. 

(June 26, 1934, ch. 750, title I, § 114, formerly § 15, 
as added Pub. L. 86–354, § 1, Sept. 22, 1959, 73 Stat. 
633; amended Pub. L. 88–353, § 4, July 2, 1964, 78 
Stat. 269; Pub. L. 90–188, § 1, Dec. 13, 1967, 81 Stat. 
567; Pub. L. 90–375, § 1(5), July 5, 1968, 82 Stat. 284; 
Pub. L. 91–206, § 2(1), Mar. 10, 1970, 84 Stat. 49; re-
numbered title I, § 114, Pub. L. 91–468, § 1(2), Oct. 
19, 1970, 84 Stat. 994; amended Pub. L. 95–22, title 
III, § 304, Apr. 19, 1977, 91 Stat. 51; Pub. L. 95–630, 
title V, § 502(b), Nov. 10, 1978, 92 Stat. 3681; Pub. 
L. 97–320, title V, § 523, Oct. 15, 1982, 96 Stat. 
1533.) 

PRIOR PROVISIONS 

Provisions similar to those comprising this section 
were contained in section 11(d) of act June 26, 1934, ch. 
750, 48 Stat. 1219 (formerly classified to section 1761(d) 
of this title), prior to the amendment and renumbering 
of act June 26, 1934 by Pub. L. 86–354. 

AMENDMENTS 

1982—Pub. L. 97–320 designated existing provisions as 
subsecs. (a) and (b), in subsec. (a) as so designated, in-
serted provisions relating to the membership of the 
committee and provisions requiring the majority of the 
full committee to be present for votes on lines of cred-
it, struck out provision requiring each loan officer to 
report his action on an application in seven days of its 
filing, in subsec. (b) as so designated, inserted provi-
sions relating to the number of members needed to re-
verse a loan officer’s decision and provision for the case 
where there is no credit committee, and thereafter 
struck out provisions that not more than one member 
of the committee might be appointed as a loan officer, 
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that applications for loans and lines of credit be made 
on forms prepared by such committee which set forth 
the security, if any, and such other data as required, 
that no loan may be made to any member if, upon the 
making of that loan, the member would have been in-
debted to the Federal credit union upon loans made to 
him in an aggregate amount which would exceed 10 per 
centum of the credit union’s unimpaired capital and 
surplus, and that for the purposes of this section an as-
signment of shares or the endorsement of a note would 
be deemed security and, subject to such regulations as 
the Board prescribed, insurance obtained under title I 
of the National Housing Act [12 U.S.C. 1702 et seq.] 
would be deemed adequate security. 

1978—Pub. L. 95–630 substituted ‘‘Board’’ for ‘‘Admin-
istrator’’. 

1977—Pub. L. 95–22 substituted ‘‘loans and lines of 
credit’’ for ‘‘loans’’ in three places, ‘‘Except for those 
loans or lines of credit required to be approved by the 
board of directors in section 1757(5) of this title, ap-
proval of an application shall be’’ for ‘‘No loan shall be 
made unless it is approved’’, ‘‘application approved’’ for 
‘‘loan approved’’, ‘‘applications not approved’’ for 
‘‘loans not approved’’, and ‘‘with respect to any loan or 
line of credit for which the application’’ for ‘‘for any 
loan which’’ and struck out ‘‘the purpose for which the 
loan is desired’’ after ‘‘which shall set forth’’, ‘‘$200 or’’ 
after ‘‘amount which would exceed’’, ‘‘whichever is 
greater’’ after ‘‘capital and surplus’’, and provision re-
lating to requirement that no unsecured loan be made 
to a member which would make the member indebted 
to the Federal credit union in excess of a specified 
amount. 

1970—Pub. L. 91–206 substituted ‘‘Administrator’’ for 
‘‘Director’’. 

1968—Pub. L. 90–375 substituted provisions which in-
creased the unsecured loan limit, in the case of a credit 
union whose unimpaired capital and surplus is less 
than $8,000 to $200, and, in the case of any other credit 
union to $2,500 or 21⁄2% of the unimpaired capital and 
surplus, whichever is less, for provisions which author-
ized credit unions to make unsecured loans of $750 or 
10% of their unimpaired capital and surplus, whichever 
is smaller. 

1967—Pub. L. 90–188 struck out ‘‘up to the unsecured 
limit, or in excess of such limit if such excess is fully 
secured by unpledged shares’’ from end of provision 
that credit committees may appoint one or more loan 
officers, and delegate to him or them the power to ap-
prove loans. 

1964—Pub. L. 88–353 inserted ‘‘and, subject to such 
regulations as the Director may prescribe, insurance 
obtained under title I of the National Housing Act shall 
be deemed adequate security’’. 

EFFECTIVE DATE OF 1978 AMENDMENT 

Amendment by Pub. L. 95–630 effective on expiration 
of 120 days after Nov. 10, 1978, and transitional provi-
sions, see section 509 of Pub. L. 95–630 set out as a note 
under section 1752 of this title. 

§ 1761d. Supervisory committee; powers and du-
ties; suspension of members; passbook 

The supervisory committee shall make or 
cause to be made an annual audit and shall sub-
mit a report of that audit to the board of direc-
tors and a summary of the report to the mem-
bers at the next annual meeting of the credit 
union; shall make or cause to be made such sup-
plementary audits as it deems necessary or as 
may be ordered by the Board, and submit re-
ports of the supplementary audits to the board 
of directors; may by a unanimous vote suspend 
any officer of the credit union or any member of 
the credit committee or of the board of direc-
tors, until the next members’ meeting, which 
shall be held not less than seven or more than 

fourteen days after any such suspension, at 
which meeting any such suspension shall be 
acted upon by the members; and may call by a 
majority vote a special meeting of the members 
to consider any violations of this chapter, the 
charter, or the bylaws, or any practice of the 
credit union deemed by the supervisory commit-
tee to be unsafe or unauthorized. Any member of 
the supervisory committee may be suspended by 
a majority vote of the board of directors. The 
members shall decide, at a meeting held not less 
than seven nor more than fourteen days after 
any such suspension, whether the suspended 
committee member shall be removed from or re-
stored to the supervisory committee. The super-
visory committee shall cause the passbooks and 
accounts of the members to be verified with the 
records of the treasurer from time to time, and 
not less frequently than once every two years. 
As used in this section, the term ‘‘passbook’’ 
shall include any book, statement of account, or 
other record approved by the Board for use by 
Federal credit unions. 

(June 26, 1934, ch. 750, title I, § 115, formerly § 16, 
as added Pub. L. 86–354, § 1, Sept. 22, 1959, 73 Stat. 
633; amended Pub. L. 90–375, § 1(6), (7), July 5, 
1968, 82 Stat. 284, 285; Pub. L. 91–206, § 2(1), Mar. 
10, 1970, 84 Stat. 49; renumbered title I, § 115, 
Pub. L. 91–468, § 1(2), Oct. 19, 1970, 84 Stat. 994; 
amended Pub. L. 93–383, title VII, § 724, Aug. 22, 
1974, 88 Stat. 719; Pub. L. 95–630, title V, § 502(b), 
Nov. 10, 1978, 92 Stat. 3681.) 

PRIOR PROVISIONS 

Provisions similar to those comprising this section 
were contained in section 11(e) of act June 26, 1934, ch. 
750, 48 Stat. 1219 (formerly classified to section 1761(e) 
of this title), prior to the amendment and renumbering 
of act June 26, 1934 by Pub. L. 86–354. 

AMENDMENTS 

1978—Pub. L. 95–630 substituted ‘‘Board’’ for ‘‘Admin-
istrator’’. 

1974—Pub. L. 93–383 substituted ‘‘an annual’’ for ‘‘a 
semiannual’’. 

1970—Pub. L. 91–206 substituted ‘‘Administrator’’ for 
‘‘Director’’ in two places. 

1968—Pub. L. 90–375 substituted provisions which re-
quired a semiannual audit for provisions which re-
quired a quarterly examination of the affairs of a Fed-
eral credit union, including an audit of the books, au-
thorized the making of such supplementary audits as 
deemed necessary by the supervisory committee or as 
ordered by the Director, eliminated the requirement of 
an annual audit, and provided that the suspension of 
any member of the supervisory committee be pursuant 
to a majority vote of the board of directors. 

EFFECTIVE DATE OF 1978 AMENDMENT 

Amendment by Pub. L. 95–630 effective on expiration 
of 120 days after Nov. 10, 1978, and transitional provi-
sions, see section 509 of Pub. L. 95–630, set out as a note 
under section 1752 of this title. 

§ 1762. Repealed. Pub. L. 105–219, title III, 
§ 301(g)(3), Aug. 7, 1998, 112 Stat. 931 

Section, acts June 26, 1934, ch. 750, title I, § 116, for-
merly § 12, 48 Stat. 1221; Oct. 25, 1949, ch. 713, § 3, 63 Stat. 
890; renumbered § 17 and amended Pub. L. 86–354, § 1, 
Sept. 22, 1959, 73 Stat. 634; Pub. L. 91–206, § 2(1), Mar. 10, 
1970, 84 Stat. 49; renumbered title I, § 116, and amended 
Pub. L. 91–468, §§ 1(2), 9, Oct. 19, 1970, 84 Stat. 994, 1017; 
Pub. L. 95–22, title III, § 305, Apr. 19, 1977, 91 Stat. 52; 
Pub. L. 95–630, title V, § 502(b), Nov. 10, 1978, 92 Stat. 



Page 854 TITLE 12—BANKS AND BANKING § 1763 

3681, related to requirement of reserves against losses 
and authorization of Board to decrease reserve require-
ment or to require special reserves. See section 1790d(e) 
of this title. 

§ 1763. Dividends 

At such intervals as the board of directors 
may authorize, and after provision for required 
reserves, the board of directors may declare a 
dividend to be paid at different rates on dif-
ferent types of shares, at different rates and ma-
turity dates in the case of share certificates, and 
at different rates on different types of share 
draft accounts. Dividends credited may be ac-
crued on various types of shares, share certifi-
cates, and share draft accounts as authorized by 
the board of directors. If the par value of a share 
exceeds $5, dividends shall be paid on all funds in 
the regular share account once a full share has 
been purchased. 

(June 26, 1934, ch. 750, title I, § 117, formerly § 13, 
48 Stat. 1221; renumbered § 18 and amended Pub. 
L. 86–354, § 1, Sept. 22, 1959, 73 Stat. 634; Pub. L. 
90–188, § 2, Dec. 13, 1967, 81 Stat. 567; renumbered 
title I, § 117, Pub. L. 91–468, § 1(2), Oct. 19, 1970, 84 
Stat. 994; amended Pub. L. 93–383, title VII, § 725, 
Aug. 22, 1974, 88 Stat. 720; Pub. L. 95–22, title III, 
§ 310, Apr. 19, 1977, 91 Stat. 53; Pub. L. 95–630, 
title V, § 502(b), Nov. 10, 1978, 92 Stat. 3681; Pub. 
L. 96–221, title II, § 207(b)(10), title III, § 305(c), 
Mar. 31, 1980, 94 Stat. 144, 147; Pub. L. 97–320, 
title V, § 524, Oct. 15, 1982, 96 Stat. 1534.) 

AMENDMENTS 

1982—Pub. L. 97–320 substituted ‘‘the board of direc-
tors may declare’’ for ‘‘the board may declare’’ and 
‘‘Dividends credited’’ for ‘‘Dividend credit’’, and in-
serted provision that if the par value of a share exceeds 
$5, dividends shall be paid on all funds in the regular 
share account once a full share has been published. 

1980—Pub. L. 96–221, § 207(b)(10), struck out 
‘‘, pursuant to such regulations as may be issued by the 
Board,’’ after ‘‘declare’’. 

Pub. L. 96–221, § 305(c), inserted provisions relating to 
share draft accounts. 

1978—Pub. L. 95–630 substituted ‘‘Board’’ for ‘‘Admin-
istrator’’. 

1977—Pub. L. 95–22 substituted ‘‘the board may de-
clare, pursuant to such regulations as may be issued by 
the Administrator, a dividend to be paid at different 
rates on different types of shares and at different rates 
and maturity dates in the case of share certificates’’ 
for ‘‘the board of directors may declare a dividend to be 
paid from the remaining net earnings’’ and ‘‘accrued on 
various types of shares and share certificates’’ for ‘‘ac-
crued on shares’’ and struck out provision that such 
dividends shall be paid on all paid-up shares outstand-
ing at the end of the period for which the dividend is 
declared and provision that shares which become fully 
paid up during such dividend period and are outstand-
ing at the close of the period shall be entitled to a pro-
portional part of such dividend. 

1974—Pub. L. 93–383 substituted ‘‘At such intervals as 
the board of directors may authorize’’ for ‘‘Annually, 
semiannually, or quarterly, as the bylaws may pro-
vide’’, and ‘‘Dividend credit may be accrued on shares 
as authorized by the board of directors’’ for ‘‘Dividend 
credit for a month may be accrued on shares which are 
or become fully paid up during the first ten days of 
that month’’. 

1967—Pub. L. 90–188 inserted ‘‘or quarterly’’ after 
‘‘semiannually’’ and substituted ‘‘ten’’ for ‘‘five’’. 

1959—Pub. L. 86–354 authorized semiannual dividends, 
empowered the board of directors to declare them in-
stead of only recommend them, and provided for divi-
dend credit. 

EFFECTIVE DATE OF 1980 AMENDMENT 

Pub. L. 96–221, title II, § 207(b), Mar. 31, 1980, 94 Stat. 
144, provided in part that the amendment made by that 
section is effective 6 years after Mar. 31, 1980. 

Amendment by section 305(c) of Pub. L. 96–221 effec-
tive at close of Mar. 31, 1980, see section 306 of Pub. L. 
96–221, set out as a note under section 1464 of this title. 

EFFECTIVE DATE OF 1978 AMENDMENT 

Amendment by Pub. L. 95–630 effective on expiration 
of 120 days after Nov. 10, 1978, and transitional provi-
sions, see section 509 of Pub. L. 95–630, set out as a note 
under section 1752 of this title. 

§ 1764. Expulsion and withdrawal 

(a) Expulsion by two-thirds vote 

Except as provided in subsection (b) of this 
section, a member may be expelled by a two- 
thirds vote of the members of a Federal credit 
union present at a special meeting called for the 
purpose, but only after opportunity has been 
given him to be heard. 

(b) Expulsion based on nonparticipation 

The board of directors of a Federal credit 
union may, by majority vote of a quorum of di-
rectors, adopt and enforce a policy with respect 
to expulsion from membership based on nonpar-
ticipation by a member in the affairs of the 
credit union. In establishing its policy, the 
board should consider a member’s failure to vote 
in annual credit union elections or failure to 
purchase shares from, obtain a loan from, or 
lend to the Federal credit union. If such a policy 
is adopted, written notice of the policy as adopt-
ed and the effective date of such policy shall be 
mailed to each member of the credit union at 
the member’s current address appearing on the 
records of the credit union not less than thirty 
days prior to the effective date of such policy. In 
addition, each new member shall be provided 
written notice of any such policy prior to or 
upon applying for membership. 

(c) Liability to credit union 

Withdrawal or expulsion of a member pursu-
ant to either subsection (a) or (b) of this section 
shall not operate to relieve him from liability to 
the Federal credit union. The amount to be paid 
a withdrawing or expelled member by a Federal 
credit union shall be determined and paid in a 
manner specified in the bylaws. 

(June 26, 1934, ch. 750, title I, § 118, formerly § 14, 
48 Stat. 1221; renumbered § 19, Pub. L. 86–354, § 1, 
Sept. 22, 1959, 73 Stat. 634; renumbered title I, 
§ 118, Pub. L. 91–468, § 1(2), Oct. 19, 1970, 84 Stat. 
994; amended Pub. L. 97–320, title V, § 525, Oct. 15, 
1982, 96 Stat. 1534; Pub. L. 100–86, title VII, § 706, 
Aug. 10, 1987, 101 Stat. 653.) 

AMENDMENTS 

1987—Subsec. (a). Pub. L. 100–86, § 706(1), substituted 
‘‘Except as provided in’’ for ‘‘Subject to’’. 

Subsec. (b). Pub. L. 100–86, § 706(2), inserted ‘‘and en-
force’’ after ‘‘adopt’’. 

1982—Pub. L. 97–320 designated existing provisions as 
subsecs. (a) and (c) and added subsec. (b). 

§ 1765. Minors 

Shares may be issued in the name of a minor 
or in trust, subject to such conditions as may be 
prescribed by the bylaws. When shares are issued 
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in trust, the name of the beneficiary shall be 
disclosed to the Federal credit union. 

(June 26, 1934, ch. 750, title I, § 119, formerly § 15, 
48 Stat. 1221; renumbered § 20, and amended Pub. 
L. 86–354, § 1, Sept. 22, 1959, 73 Stat. 634; renum-
bered title I, § 119, Pub. L. 91–468, § 1(2), Oct. 19, 
1970, 84 Stat. 994.) 

AMENDMENTS 

1959—Pub. L. 86–354 substituted ‘‘When shares are is-
sued in trust, the’’ for ‘‘The’’ in second sentence. 

§ 1766. Powers of Board 

(a) The Board may prescribe rules and regula-
tions for the administration of this chapter (in-
cluding, but not by way of limitation, the merg-
er, consolidation, and dissolution of corpora-
tions organized under this chapter). Any central 
credit union chartered by the Board shall be 
subject to such rules, regulations, and orders as 
the Board deems appropriate and, except as 
otherwise specifically provided in such rules, 
regulations, or orders, shall be vested with or 
subject to the same rights, privileges, duties, re-
strictions, penalties, liabilities, conditions, and 
limitations that would apply to all Federal cred-
it unions under this chapter. 

(b)(1) The Board may suspend or revoke the 
charter of any Federal credit union, or place the 
same in involuntary liquidation and appoint a 
liquidating agent therefor, upon its finding that 
the organization is bankrupt or insolvent, or has 
violated any of the provisions of its charter, its 
bylaws, this chapter, or any regulations issued 
thereunder. 

(2) The Board, through such persons as it shall 
designate, may examine any Federal credit 
union in voluntary liquidation and, upon its 
finding that such voluntary liquidation is not 
being conducted in an orderly or efficient man-
ner or in the best interests of its members, may 
terminate such voluntary liquidation and place 
such organization in involuntary liquidation 
and appoint a liquidating agent therefor. 

(3) Such liquidating agent shall have power 
and authority, subject to the control and super-
vision of the Board and under such rules and 
regulations as the Board may prescribe, (A) to 
receive and take possession of the books, rec-
ords, assets, and property of every description of 
the Federal credit union in liquidation, to sell, 
enforce collection of, and liquidate all such as-
sets and property, to compound all bad or doubt-
ful debts, and to sue in his own name or in the 
name of the Federal credit union in liquidation, 
and defend such actions as may be brought 
against him as liquidating agent or against the 
Federal credit union; (B) to receive, examine, 
and pass upon all claims against the Federal 
credit union in liquidation, including claims of 
members on member accounts; (C) to make dis-
tribution and payment to creditors and mem-
bers as their interests may appear; and (D) to 
execute such documents and papers and to do 
such other acts and things which he may deem 
necessary or desirable to discharge his duties 
hereunder. 

(4) Subject to the control and supervision of 
the Board and under such rules and regulations 
as the Board may prescribe, the liquidating 

agent of a Federal credit union in involuntary 
liquidation shall (A) cause notice to be given to 
creditors and members to present their claims 
and make legal proof thereof, which notice shall 
be published once a week in each of three suc-
cessive weeks in a newspaper of general circula-
tion in each county in which the Federal credit 
union in liquidation maintained an office or 
branch for the transaction of business on the 
date it ceased unrestricted operations; except 
that whenever the aggregate book value of the 
assets and property of a Federal credit union in 
involuntary liquidation is less than $1,000, un-
less the Board shall find that its books and 
records do not contain a true and accurate 
record of its liabilities he shall declare such 
Federal credit union in liquidation to be a ‘‘no 
publication’’ liquidation, and publication of no-
tice to creditors and members shall not be re-
quired in such case; (B) from time to time make 
a ratable dividend on all such claims as may 
have been proved to his satisfaction or adju-
dicated in a court of competent jurisdiction and, 
after the assets of such organization have been 
liquidated, make further dividends on all claims 
previously proved or adjudicated, and he may 
accept in lieu of a formal proof of claim on be-
half of any creditor or member the statement of 
any amount due to such creditor or member as 
shown on the books and records of the credit 
union; but all claims not filed before payment of 
the final dividend shall be barred and claims re-
jected or disallowed by the liquidating agent 
shall be likewise barred unless suit be instituted 
thereon within three months after notice of re-
jection or disallowance; and (C) in a ‘‘no publica-
tion’’ liquidation, determine from all sources 
available to him, and within the limits of avail-
able funds of the Federal credit union, the 
amounts due to creditors and members, and 
after sixty days shall have elapsed from the date 
of his appointment distribute the funds of the 
Federal credit union to creditors and members 
ratably and as their interests may appear. 

(5) Upon certification by the liquidating agent 
in the case of an involuntary liquidation, and 
upon such proof as shall be satisfactory to the 
Board in the case of a voluntary liquidation, 
that distribution has been made and that liq-
uidation has been completed, as provided herein, 
the Board shall cancel the charter of such Fed-
eral credit union; but the corporate existence of 
the Federal credit union shall continue for a pe-
riod of three years from the date of such can-
cellation of its charter, during which period the 
liquidating agent, or his duly appointed succes-
sor, or such persons as the Board shall des-
ignate, may act on behalf of the Federal credit 
union for the purpose of paying, satisfying, and 
discharging any existing liabilities or obliga-
tions, collecting and distributing its assets, and 
doing all other acts required to adjust and wind 
up its business and affairs, and it may sue and 
be sued in its corporate name. 

(c) After the expiration of five years from the 
date of cancellation of the charter of a Federal 
credit union the Board may, in its discretion, 
destroy any or all books and records of such 
Federal credit union in its possession or under 
its control. 

(d) The Board is authorized and empowered to 
execute any and all functions and perform any 
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and all duties vested in it hereby, through such 
persons as it shall designate or employ; and it 
may delegate to any person or persons, includ-
ing any institution operating under the general 
supervision of the Administration, the perform-
ance and discharge of any authority, power, or 
function vested in it by this chapter. 

(e) All books and records of Federal credit 
unions shall be kept and reports shall be made 
in accordance with forms approved by the 
Board. 

(f)(1) The Board is authorized to make inves-
tigations and to conduct researches and studies 
of the problems of persons of small means in ob-
taining credit at reasonable rates of interest, 
and of the methods and benefits of cooperative 
saving and lending among such persons. It is fur-
ther authorized to make reports of such inves-
tigations and to publish and disseminate the 
same. 

(2)(A) The Board is authorized to conduct di-
rectly, or to make grants to or contracts with 
colleges or universities, State or local edu-
cational agencies, or other appropriate public or 
private nonprofit organizations to conduct, pro-
grams for the training of persons engaged, or 
preparing to engage, in the operation of credit 
unions, and in related consumer counseling pro-
grams, serving the poor. It is authorized to es-
tablish a program of experimental, develop-
mental, demonstration, and pilot projects, ei-
ther directly or by grants to public or private 
nonprofit organizations, including credit unions, 
or by contracts with such organizations or other 
private organizations, designed to promote more 
effective operation of credit unions, and related 
consumer counseling programs, serving the 
poor. 

(B) In carrying out its authority under this 
paragraph, the Board shall consult with officials 
of the Office of Economic Opportunity and other 
appropriate Federal agencies responsible for the 
administration of projects or programs con-
cerned with problems of the poor. The develop-
ment and operation of programs and projects 
under this paragraph shall involve maximum 
feasible participation of residents of the areas 
and members of the groups served by such pro-
grams and projects, with community action 
agencies established under the provisions of the 
Economic Opportunity Act of 1964 [42 U.S.C. 2701 
et seq.] serving, to the extent feasible, as the 
means through which such participation is 
achieved. 

(C) In order to carry out the purposes of this 
paragraph, there is authorized to be appro-
priated, as a supplement to any funds that may 
be expended by the Board pursuant to sections 
1755 and 1756 of this title for such purposes, not 
to exceed $300,000 for the fiscal year ending June 
30, 1970, and not to exceed $1,000,000 for the fiscal 
year ending June 30, 1971. 

(g) Any officer or employee of the Administra-
tion is authorized, when designated for the pur-
pose by the Board, to administer oaths and affir-
mations and to take affidavits and depositions 
touching upon any matter within the jurisdic-
tion of the Administration. 

(h) The Board is authorized, empowered, and 
directed to require that every person appointed 
or elected by any Federal credit union to any 

position requiring the receipt, payment, or cus-
tody of money or other personal property owned 
by a Federal credit union, or in its custody or 
control as collateral or otherwise, give bond in 
a corporate surety company holding a certifi-
cate of authority from the Secretary of the 
Treasury under chapter 93 of title 31, as an ac-
ceptable surety on Federal bonds. Any such bond 
or bonds shall be in a form approved by the 
Board with a view to providing surety coverage 
to the Federal credit union with reference to 
loss by reason of acts of fraud or dishonesty in-
cluding forgery, theft, embezzlement, wrongful 
abstraction, or misapplication on the part of the 
person, directly or through connivance with oth-
ers, and such other surety coverages as the 
Board may determine to be reasonably appro-
priate or as elsewhere required by this chapter. 
Any such bond or bonds shall be in such an 
amount in relation to the money or other per-
sonal property involved or in relation to the as-
sets of the Federal credit union as the Board 
may from time to time prescribe by regulation 
for the purpose of requiring reasonable coverage. 
In lieu of individual bonds the Board may ap-
prove the use of a form of schedule or blanket 
bond which covers all of the officers and employ-
ees of a Federal credit union whose duties in-
clude the receipt, payment, or custody of money 
or other personal property for or on behalf of the 
Federal credit union. The Board may also ap-
prove the use of a form of excess coverage bond 
whereby a Federal credit union may obtain an 
amount of coverage in excess of the basic surety 
coverage. 

(i) In addition to the authority conferred upon 
it by other sections of this chapter, the Board is 
authorized in carrying out its functions under 
this chapter— 

(1) to appoint such personnel as may be nec-
essary to enable the Administration to carry 
out its functions; 

(2) to expend such funds, enter into such con-
tracts with public and private organizations 
and persons, make such payments in advance 
or by way of reimbursement, acquire and dis-
pose of, by lease or purchase, real or personal 
property, without regard to the provisions of 
any other law applicable to executive or inde-
pendent agencies of the United States, and 
perform such other functions or acts as it may 
deem necessary or appropriate to carry out 
the provisions of this chapter, in accordance 
with the rules and regulations or policies es-
tablished by the Board not inconsistent with 
this chapter; and 

(3) to pay stipends, including allowances for 
travel to and from the place of residence, to 
any individual to study in a program assisted 
under this chapter upon a determination by 
the Board that assistance to such individual in 
such studies will be in furtherance of the pur-
poses of this chapter. 

(j) STAFF.— 
(1) APPOINTMENT AND COMPENSATION.—The 

Board shall fix the compensation and number 
of, and appoint and direct, employees of the 
Board. Rates of basic pay for employees of the 
Board may be set and adjusted by the Board 
without regard to the provisions of chapter 51 
or subchapter III of chapter 53 of title 5. 
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(2) ADDITIONAL COMPENSATION AND BENE-
FITS.—The Board may provide additional com-
pensation and benefits to employees of the 
Board if the same type of compensation or 
benefits are then being provided by any other 
Federal bank regulatory agency or, if not then 
being provided, could be provided by such an 
agency under applicable provisions of law, 
rule, or regulation. In setting and adjusting 
the total amount of compensation and benefits 
for employees of the Board, the Board shall 
seek to maintain comparability with other 
Federal bank regulatory agencies. 

(3) FUNDING.—The salaries and expenses of 
the Board and employees of the Board shall be 
paid from fees and assessments (including in-
come earned on insurance deposits) levied on 
insured credit unions under this chapter. 

(June 26, 1934, ch. 750, title I, § 120, formerly § 16, 
48 Stat. 1221; Dec. 6, 1937, ch. 3, § 3, 51 Stat. 4; 
July 31, 1946, ch. 711, § 8, 60 Stat. 745; 1947 Reorg. 
Plan No. 1, § 401, eff. July 1, 1947, 12 F.R. 4534, 61 
Stat. 952; June 29, 1948, ch. 711, §§ 1, 2, 62 Stat. 
1091; June 30, 1954, ch. 426, § 2, 68 Stat. 336; Aug. 
24, 1954, ch. 905, § 3, 68 Stat. 792; renumbered § 21 
and amended Pub. L. 86–354, § 1, Sept. 22, 1959, 73 
Stat. 635; Pub. L. 90–375, § 2(a), July 5, 1968, 82 
Stat. 285; Pub. L. 91–206, §§ 2(1), (3), 4, Mar. 10, 
1970, 84 Stat. 49, 50; renumbered title I, § 120, 
Pub. L. 91–468, § 1(2), Oct. 19, 1970, 84 Stat. 994; 
amended Pub. L. 95–22, title III, § 306, Apr. 19, 
1977, 91 Stat. 52; Pub. L. 95–630, title V, § 502(b), 
Nov. 10, 1978, 92 Stat. 3681; Pub. L. 97–320, title V, 
§ 526, Oct. 15, 1982, 96 Stat. 1535; Pub. L. 100–86, 
title VII, § 707, Aug. 10, 1987, 101 Stat. 653; Pub. L. 
101–73, title XII, § 1203, Aug. 9, 1989, 103 Stat. 520; 
Pub. L. 101–144, title III, Nov. 9, 1989, 103 Stat. 
864; Pub. L. 103–325, title I, § 120(a), Sept. 23, 1994, 
108 Stat. 2188; Pub. L. 109–351, title VII, § 726(10), 
Oct. 13, 2006, 120 Stat. 2002.) 

REFERENCES IN TEXT 

The Economic Opportunity Act of 1964, referred to in 
subsec. (f)(2)(B), is Pub. L. 88–452, Aug. 20, 1964, 78 Stat. 
508, as amended, which was classified generally to chap-
ter 34 (§ 2701 et seq.) of Title 42, The Public Health and 
Welfare, prior to repeal, except for titles VIII and X, by 
Pub. L. 97–35, title VI, § 683(a), Aug. 13, 1981, 95 Stat. 519. 
Titles VIII and X of the Act are classified generally to 
subchapters VIII (§ 2991 et seq.) and X (§ 2996 et seq.) of 
chapter 34 of Title 42. For complete classification of 
this Act to the Code, see Tables. 

AMENDMENTS 

2006—Subsec. (h). Pub. L. 109–351 substituted ‘‘chapter 
93 of title 31’’ for ‘‘the Act approved July 30, 1947 (6 
U.S.C., secs. 6–13)’’. 

1994—Subsec. (k). Pub. L. 103–325 struck out subsec. 
(k) which read as follows: ‘‘Notwithstanding any other 
provision of law, the Board may exercise the authority 
granted it by the Community Development Credit 
Union Revolving Loan Fund Transfer Act (Public Law 
99–609, sec. 1, Nov. 6, 1986, 100 Stat. 3475) subject only to 
the rules and regulations prescribed by the Board.’’ 

1989—Subsec. (j). Pub. L. 101–73 added subsec. (j). 
Subsec. (k). Pub. L. 101–144 added subsec. (k). 
1987—Subsec. (i)(2). Pub. L. 100–86 inserted ‘‘acquire 

and dispose of, by lease or purchase, real or personal 
property, without regard to the provisions of any other 
law applicable to executive or independent agencies of 
the United States,’’ after ‘‘reimbursement,’’ and ‘‘, in 
accordance with the rules and regulations or policies 
established by the Board not inconsistent with this 
chapter’’ after ‘‘this chapter’’. 

1982—Subsec. (a). Pub. L. 97–320 inserted provisions 
relating to the special authority of the Board over a 
central credit union, and such a union’s general prerog-
atives and liabilities. 

1978—Pub. L. 95–630 substituted ‘‘Board’’ for ‘‘Admin-
istrator’’ wherever appearing; and ‘‘it’’, ‘‘them’’, and 
‘‘its’’ for ‘‘he’’, ‘‘him’’, and ‘‘his’’, respectively, where 
appropriate. 

1977—Subsec. (b)(3)(B). Pub. L. 95–22 substituted 
‘‘member accounts’’ for ‘‘shares’’. 

1970—Subsecs. (a) to (h). Pub. L. 91–206, § 2(1), (3), sub-
stituted ‘‘Administrator’’ for ‘‘Director’’ and ‘‘Adminis-
tration’’ for ‘‘Bureau’’ wherever appearing. 

Subsec. (i). Pub. L. 91–206, § 4, added subsec. (i). 
1968—Subsec. (f). Pub. L. 90–375 redesignated existing 

provisions as par. (1) and added par. (2). 
1959—Pub. L. 86–354 made capitalization, punctuation 

and phraseological changes throughout text; redesig-
nated, in subsec. (b)(3), cls. (i) to (iv) as (A) to (D) and 
corrected in cl. (A) the final ‘‘cerdit’’ to read ‘‘credit’’; 
redesignated, in subsec. (b)(4), cls. (i) to (iii) as cls. (A) 
to (C); and redesignated the second subsec. (b) and sub-
secs. (c) to (g) as (c) to (h), respectively. 

1954—Subsec. (f). Act June 30, 1954, added subsec. (f). 
Subsec. (g). Act Aug. 24, 1954, added subsec. (g). 
1946—Subsec. (b). Act July 31, 1946, provided a more 

adequate statutory procedure for the administration of 
this chapter by expressly authorizing the liquidation of 
a Federal credit union and setting up a procedure 
which will achieve more orderly and complete liquida-
tion. 

1937—Subsec. (e). Act Dec. 6, 1937, added subsec. (e). 

EFFECTIVE DATE OF 1978 AMENDMENT 

Amendment by Pub. L. 95–630 effective on expiration 
of 120 days after Nov. 10, 1978, and transitional provi-
sions, see section 509 of Pub. L. 95–630, set out as a note 
under section 1752 of this title. 

EFFECTIVE DATE OF 1968 AMENDMENT 

Pub. L. 90–375, § 2(b), July 5, 1968, 82 Stat. 285, provided 
that: ‘‘The amendments made by subsection (a) 
[amending this section] shall become effective July 1, 
1968.’’ 

§ 1767. Fiscal agents and depositories; authoriza-
tion to secure deposits by governmental bod-
ies 

(a) Each Federal credit union organized under 
this chapter, when requested by the Secretary of 
the Treasury, shall act as fiscal agent of the 
United States and shall perform such services as 
the Secretary of the Treasury may require in 
connection with the collection of taxes and 
other obligations due the United States and the 
lending, borrowing, and repayment of money by 
the United States, including the issue, sale, re-
demption, or repurchase of bonds, notes, Treas-
ury certificates of indebtedness, or other obliga-
tions of the United States; and to facilitate such 
purposes the Board shall furnish to the Sec-
retary of the Treasury from time to time the 
names and addresses of all Federal credit unions 
with such other available information concern-
ing them as may be requested by the Secretary 
of the Treasury. Any Federal credit union orga-
nized under this chapter, when designated for 
that purpose by the Secretary of the Treasury, 
shall be a depository of public money, except re-
ceipts from customs, under such regulations as 
may be prescribed by the Secretary of the Treas-
ury. 

(b) Any Federal credit union, upon the deposit 
with it of any funds by the Federal Government, 
an Indian tribe, or any State or local govern-
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ment or political subdivision thereof as other-
wise authorized by this chapter, is authorized to 
pledge any of its assets securing the payment of 
the funds so deposited. 

(June 26, 1934, ch. 750, title I, § 121, formerly § 17, 
48 Stat. 1222; 1947, Reorg. Plan No. 1, § 401, eff. 
July 1, 1947, 12 F.R. 4534, 61 Stat. 952; June 29, 
1948, ch. 711, §§ 1, 2, 62 Stat. 1091; renumbered § 22, 
Pub. L. 86–354, § 1, Sept. 22, 1959, 73 Stat. 637; 
amended Pub. L. 91–206, § 2(1), Mar. 10, 1970, 84 
Stat. 49; renumbered title I, § 121, Pub. L. 91–468, 
§ 1(2), Oct. 19, 1970, 84 Stat. 994; amended Pub. L. 
95–630, title V, § 502(b), Nov. 10, 1978, 92 Stat. 3681; 
Pub. L. 100–86, title VII, § 716, Aug. 10, 1987, 101 
Stat. 656.) 

AMENDMENTS 

1987—Pub. L. 100–86 designated existing provisions as 
subsec. (a) and added subsec. (b). 

1978—Pub. L. 95–630 substituted ‘‘Board’’ for ‘‘Admin-
istrator’’. 

1970—Pub. L. 91–206 substituted ‘‘Administrator’’ for 
‘‘Director’’. 

EFFECTIVE DATE OF 1978 AMENDMENT 

Amendment by Pub. L. 95–630 effective on expiration 
of 120 days after Nov. 10, 1978, and transitional provi-
sions, see section 509 of Pub. L. 95–630, set out as a note 
under section 1752 of this title. 

TRANSFER OF FUNCTIONS 

Transfer of functions of Farm Credit Administration 
and Governor thereof, generally, see notes set out 
under section 1751 of this title. 

Functions of Governor of Farm Credit Administra-
tion under this section transferred to Federal Deposit 
Insurance Corporation by Reorg. Plan No. 1 of 1947. 

§ 1768. Taxation 

The Federal credit unions organized here-
under, their property, their franchises, capital, 
reserves, surpluses, and other funds, and their 
income shall be exempt from all taxation now or 
hereafter imposed by the United States or by 
any State, Territorial, or local taxing authority; 
except that any real property and any tangible 
personal property of such Federal credit unions 
shall be subject to Federal, State, Territorial, 
and local taxation to the same extent as other 
similar property is taxed. Nothing herein con-
tained shall prevent holdings in any Federal 
credit union organized hereunder from being in-
cluded in the valuation of the personal property 
of the owners or holders thereof in assessing 
taxes imposed by authority of the State or polit-
ical subdivision thereof in which the Federal 
credit union is located; but the duty or burden 
of collecting or enforcing the payment of such a 
tax shall not be imposed upon any such Federal 
credit union and the tax shall not exceed the 
rate of taxes imposed upon holdings in domestic 
credit unions. 

(June 26, 1934, ch. 750, title I, § 122, formerly § 18, 
48 Stat. 1222; Dec. 6, 1937, ch. 3, § 4, 51 Stat. 4; re-
numbered § 23 and amended Pub. L. 86–354, § 1, 
Sept. 22, 1959, 73 Stat. 637; renumbered title I, 
§ 122, Pub. L. 91–468, § 1(2), Oct. 19, 1970, 84 Stat. 
994.) 

AMENDMENTS 

1959—Pub. L. 86–354 substituted ‘‘but’’ for ‘‘Provided, 

however, That’’ and inserted ‘‘a’’ before ‘‘tax’’. 

1937—Act Dec. 6, 1937, inserted tax exemption provi-
sion, the real and tangible personal property proviso, 
provided that responsibility of tax collection would not 
be imposed upon Federal credit unions, and that tax 
rate would not exceed that of domestic credit unions. 

§ 1769. Separability; right to alter, amend, or re-
peal chapter 

(a) If any provision of this chapter, or the ap-
plication thereof to any person or circumstance, 
is held invalid, the remainder of the chapter, 
and the application of such provision to other 
persons or circumstances, shall not be affected 
thereby. 

(b) The right to alter, amend, or repeal this 
chapter or any part thereof, or any charter is-
sued pursuant to the provisions of this chapter, 
is expressly reserved. 

(June 26, 1934, ch. 750, title I, § 123, formerly § 24, 
as added Pub. L. 86–354, § 1, Sept. 22, 1959, 73 Stat. 
637; renumbered title I, § 123, Pub. L. 91–468, 
§ 1(2), Oct. 19, 1970, 84 Stat. 994.) 

PRIOR PROVISIONS 

A prior section 1769, act June 26, 1934, ch. 750, § 19, 48 
Stat. 1222, made available not more than $50,000 of the 
funds available to the Governor, under section 1404 of 
this title, for administrative expenses in administering 
this chapter, prior to the amendment of act June 26, 
1934, by Pub. L. 86–354. 

Provisions similar to those comprising this section 
were contained in section 20 of act June 26, 1934, ch. 750, 
48 Stat. 1222 (formerly classified to section 1770 of this 
title), prior to the amendment and renumbering of act 
June 26, 1934, by Pub. L. 86–354. 

§ 1770. Allotment of space in Federal buildings or 
Federal land 

Notwithstanding any other provision of law, 
upon application by any credit union organized 
under State law or by any Federal credit union 
organized in accordance with the terms of this 
chapter, which application shall be addressed to 
the officer or agency of the United States 
charged with the allotment of space on lands re-
served for the use of, and under the exclusive or 
concurrent jurisdiction of, the United States or 
in the Federal buildings in the community or 
district in which such credit union does busi-
ness, such officer or agency may in his or its dis-
cretion lease land or allot space to such credit 
union without charge for rent or services if at 
least 95 percent of the membership of the credit 
union to be served by the allotment of space or 
the facility built on the lease land is composed 
of persons who either are presently Federal em-
ployees or were Federal employees at the time 
of admission into the credit union, and members 
of their families, and if space is available. For 
the purpose of this section, the term ‘‘services’’ 
includes, but is not limited to, the providing of 
lighting, heating, cooling, electricity, office fur-
niture, office machines and equipment, tele-
phone service (including installation of lines and 
equipment and other expenses associated with 
telephone service), and security systems (includ-
ing installation and other expenses associated 
with security systems). Where there is an agree-
ment for the payment of costs associated with 
the provision of space or services, nothing in 
title 31 or any other provision of law, shall be 
construed to prohibit or restrict payment by re-
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imbursement to the miscellaneous receipts or 
other appropriate account of the Treasury. 

(June 26, 1934, ch. 750, title I, § 124, formerly § 25, 
as added Pub. L. 86–354, § 1, Sept. 22, 1959, 73 Stat. 
638; renumbered title I, § 124, Pub. L. 91–468, 
§ 1(2), Oct. 19, 1970, 84 Stat. 994; amended Pub. L. 
97–320, title V, § 515, Oct. 15, 1982, 96 Stat. 1530; 
Pub. L. 97–457, § 27, Jan. 12, 1983, 96 Stat. 2510; 
Pub. L. 103–160, div. B, title XXVIII, § 2854, Nov. 
30, 1993, 107 Stat. 1908; Pub. L. 103–337, div. A, 
title X, § 1070(b)(12), Oct. 5, 1994, 108 Stat. 2857; 
Pub. L. 109–351, title V, § 501, Oct. 13, 2006, 120 
Stat. 1974.) 

PRIOR PROVISIONS 

A prior section 1770, act June 26, 1934, ch. 750, § 20, 48 
Stat. 1222, related to separability of provisions and 
right to alter, amend, or repeal chapter, prior to the 
amendment of act June 26, 1934, by Pub. L. 86–354. See 
section 1769 of this title. 

Provisions similar to those comprising this section 
were contained in section 21 of act June 26, 1934, ch. 750, 
as added July 9, 1937, ch. 471, 50 Stat. 487 (formerly clas-
sified to section 1771 of this title), prior to the amend-
ment and renumbering of act June 26, 1934, by Pub. L. 
86–354. 

AMENDMENTS 

2006—Pub. L. 109–351, in section catchline, inserted 
‘‘or Federal land’’ after ‘‘buildings’’ and, in text, sub-
stituted ‘‘Notwithstanding any other provision of law, 
upon application by any credit union’’ for ‘‘Upon appli-
cation by any credit union’’ and inserted ‘‘on lands re-
served for the use of, and under the exclusive or concur-
rent jurisdiction of, the United States or’’ after ‘‘officer 
or agency of the United States charged with the allot-
ment of space’’, ‘‘lease land or’’ after ‘‘such officer or 
agency may in his or its discretion’’, and ‘‘or the facil-
ity built on the lease land’’ after ‘‘credit union to be 
served by the allotment of space’’. 

1994—Pub. L. 103–337 made technical correction to 
Pub. L. 103–160, § 2854(1). See 1993 Amendment note 
below. 

1993—Pub. L. 103–160, § 2854(2), substituted ‘‘allot 
space to such credit union without charge for rent or 
services if at least 95 percent of the membership of the 
credit union to be served by the allotment of space is 
composed of persons who either are presently Federal 
employees or were Federal employees at the time of ad-
mission into the credit union, and members of their 
families, and if space is available.’’ for ‘‘allot space to 
such credit union if space is available without charge 
for rent or services.’’ 

Pub. L. 103–160, § 2854(1), as amended by Pub. L. 
103–337, struck out ‘‘at least 95 per centum of the mem-
bership of which is composed of persons who either are 
presently Federal employees or were Federal employees 
at the time of admission into the credit union, and 
members of their families,’’ after ‘‘terms of this chap-
ter’’. 

1983—Pub. L. 97–457 inserted ‘‘of’’ after ‘‘including in-
stallation’’. 

1982—Pub. L. 97–320 inserted definition of ‘‘services’’, 
and provided that where there is an agreement for the 
payment of costs associated with the provision of space 
or services, nothing in title 31 or any other provision of 
law shall be construed to prohibit or restrict payment 
by reimbursement to the miscellaneous receipts or 
other appropriate account of the Treasury. 

EFFECTIVE DATE OF 1994 AMENDMENT 

Pub. L. 103–337, div. A, title X, § 1070(b), Oct. 5, 1994, 
108 Stat. 2856, provided that the amendment made by 
that section is effective as of Nov. 30, 1993, and as if in-
cluded in the National Defense Authorization Act for 
Fiscal Year 1994, Pub. L. 103–160, as enacted. 

§ 1771. Conversion from Federal to State credit 
union and from State to Federal credit union 

(a) A Federal credit union may be converted 
into a State credit union under the laws of any 
State, the District of Columbia, the several Ter-
ritories and possessions of the United States, 
the Panama Canal Zone, or the Commonwealth 
of Puerto Rico, by complying with the following 
requirements: 

(1) The proposition for such conversion shall 
first be approved, and a date set for a vote 
thereon by the members (either at a meeting 
to be held on such date or by written ballot to 
be filed on or before such date), by a majority 
of the directors of the Federal credit union. 
Written notice of the proposition and of the 
date set for the vote shall then be delivered in 
person to each member, or mailed to each 
member at the address for such member ap-
pearing on the records of the credit union, not 
more than thirty nor less than seven days 
prior to such date. Approval of the proposition 
for conversion shall be by the affirmative vote 
of a majority of the members of the credit 
union who vote on the proposal. The written 
notice of the proposition shall in boldface type 
state that the issue will be decided by a major-
ity of the members who vote. 

(2) A statement of the results of the vote, 
verified by the affidavits of the president or 
vice president and the secretary, shall be filed 
with the Administration within ten days after 
the vote is taken. 

(3) Promptly after the vote is taken and in 
no event later than ninety days thereafter, if 
the proposition for conversion was approved 
by such vote, the credit union shall take such 
action as may be necessary under the applica-
ble State law to make it a State credit union, 
and within ten days after receipt of the State 
credit union charter there shall be filed with 
the Administration a copy of the charter thus 
issued. Upon such filing the credit union shall 
cease to be a Federal credit union. 

(4) Upon ceasing to be a Federal credit 
union, such credit union shall no longer be 
subject to any of the provisions of this chap-
ter. The successor State credit union shall be 
vested with all of the assets and shall continue 
responsible for all of the obligations of the 
Federal credit union to the same extent as 
though the conversion had not taken place. 

(b)(1) A State credit union, organized under 
the laws of any State, the District of Columbia, 
the several Territories and possessions of the 
United States, the Panama Canal Zone, or the 
Commonwealth of Puerto Rico, may be con-
verted into a Federal credit union by (A) com-
plying with all State requirements requisite to 
enabling it to convert to a Federal credit union 
or to cease being a State credit union, (B) filing 
with the Administration proof of such compli-
ance, satisfactory to the Board, and (C) filing 
with the Administration an organization certifi-
cate as required by this chapter. 

(2) When the Board has been satisfied that all 
of such requirements, and all other require-
ments of this chapter, have been complied with, 
the Board shall approve the organization certifi-
cate. Upon such approval, the State credit union 
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1 See References in Text note below. 

shall become a Federal credit union as of the 
date it ceases to be a State credit union. The 
Federal credit union shall be vested with all of 
the assets and shall continue responsible for all 
of the obligations of the State credit union to 
the same extent as though the conversion had 
not taken place. 

(June 26, 1934, ch. 750, title I, § 125, formerly § 26, 
as added Pub. L. 86–354, § 1, Sept. 22, 1959, 73 Stat. 
638; amended Pub. L. 91–206, § 2(1), (3), Mar. 10, 
1970, 84 Stat. 49; renumbered title I, § 125, Pub. L. 
91–468, § 1(2), Oct. 19, 1970, 84 Stat. 994; amended 
Pub. L. 95–630, title V, § 502(b), Nov. 10, 1978, 92 
Stat. 3681; Pub. L. 97–320, title V, § 527, Oct. 15, 
1982, 96 Stat. 1535.) 

REFERENCES IN TEXT 

For definition of Canal Zone, referred to in text, see 
section 3602(b) of Title 22, Foreign Relations and Inter-
course. 

PRIOR PROVISIONS 

A prior section 1771, act June 26, 1934, ch. 750, § 21, as 
added July 9, 1937, ch. 471, 50 Stat. 487, related to allot-
ment of space in Federal buildings, prior to the amend-
ment of act June 26, 1934, by Pub. L. 86–354. See section 
1770 of this title. 

AMENDMENTS 

1982—Subsec. (a)(1). Pub. L. 97–320 substituted ‘‘of the 
credit union who vote on the proposal’’ for ‘‘, in person 
or in writing’’, and inserted provision that the written 
notice of the proposition shall in boldface type state 
that the issue will be decided by a majority of the 
members who vote. 

1978—Subsec. (b). Pub. L. 95–630 substituted ‘‘Board’’ 
for ‘‘Administrator’’ in two places. 

1970—Pub. L. 91–206 substituted ‘‘Administration’’ for 
‘‘Bureau’’ and ‘‘Administrator’’ for ‘‘Director’’ wher-
ever appearing. 

EFFECTIVE DATE OF 1978 AMENDMENT 

Amendment by Pub. L. 95–630 effective on expiration 
of 120 days after Nov. 10, 1978, and transitional provi-
sions, see section 509 of Pub. L. 95–630, set out as a note 
under section 1752 of this title. 

§ 1772. Territorial application of chapter 

The provisions of this chapter shall apply to 
the several States, the District of Columbia, the 
several Territories, including the trust terri-
tories, and possessions of the United States, the 
Panama Canal Zone, and the Commonwealth of 
Puerto Rico. 

(June 26, 1934, ch. 750, title I, § 126, formerly § 22, 
as added July 31, 1946, ch. 711, § 7, 60 Stat. 745; 
amended May 8, 1952, ch. 245, 66 Stat. 66, renum-
bered § 27 and amended Pub. L. 86–354, § 1, Sept. 
22, 1959, 73 Stat. 638; renumbered title I, § 126, 
Pub. L. 91–468, § 1(2), Oct. 19, 1970, 84 Stat. 994; 
amended Pub. L. 93–383, title VII, § 726, Aug. 22, 
1974, 88 Stat. 720.) 

REFERENCES IN TEXT 

For definition of Canal Zone, referred to in text, see 
section 3602(b) of Title 22, Foreign Relations and Inter-
course. 

AMENDMENTS 

1974—Pub. L. 93–383 inserted reference to trust terri-
tories. 

1959—Pub. L. 86–354 provided for application of chap-
ter to the States, the District of Columbia, the Terri-

tories and possessions of the United States and Puerto 
Rico and struck out specific reference to the Virgin Is-
lands. 

1952—Act May 8, 1952, amended section to extend pro-
visions of this chapter to the Virgin Islands. 

§ 1772a. Gifts; acceptance of conditional gifts; de-
posit 

The Board is authorized to accept gifts of 
money made unconditionally by will or other-
wise for the carrying out of any of the functions 
under this chapter. A conditional gift of money 
made by will or otherwise for such purposes may 
be accepted and used in accordance with its con-
ditions, but no such gift shall be accepted which 
is conditioned upon any expenditure not to be 
met therefrom or from income thereof unless 
the Board determines that supplementation of 
such gift from the fees it may expend pursuant 
to sections 1755 and 1756 of this title or from any 
funds appropriated pursuant to section 
1766(f)(2)(C) of this title for the purpose of mak-
ing such expenditure will not adversely affect 
the sound administration of this chapter. Any 
such gift shall be deposited in the Treasury of 
the United States for the account of the Admin-
istration and may be expended in accordance 
with section 1755 of this title or as provided in 
the preceding sentence. 

(June 26, 1934, ch. 750, title I, § 127, formerly § 28, 
as added Pub. L. 90–375, § 3, July 5, 1968, 82 Stat. 
285; amended Pub. L. 91–206, § 2(1), (3), Mar. 10, 
1970, 84 Stat. 49; renumbered title I, § 127, Pub. L. 
91–468, § 1(2), Oct. 19, 1970, 84 Stat. 994; amended 
Pub. L. 95–630, title V, § 502(b), Nov. 10, 1978, 92 
Stat. 3681.) 

AMENDMENTS 

1978—Pub. L. 95–630 substituted ‘‘Board’’ for ‘‘Admin-
istrator’’ in two places, and ‘‘it may expend’’ for ‘‘he 
may expend’’. 

1970—Pub. L. 91–206 substituted ‘‘Administrator’’ for 
‘‘Director’’ and ‘‘Administration’’ for ‘‘Bureau’’ wher-
ever appearing. 

EFFECTIVE DATE OF 1978 AMENDMENT 

Amendment by Pub. L. 95–630 effective on expiration 
of 120 days after Nov. 10, 1978, and transitional provi-
sions, see section 509 of Pub. L. 95–630, set out as a note 
under section 1752 of this title. 

§ 1772b. Apportionment 

Notwithstanding any other provision of law, 
funds received by the Board pursuant to any 
method provided by this chapter, and interest, 
dividend, or other income thereon, shall not be 
subject to apportionment for the purpose of 
chapter 15 of title 31 or under any other author-
ity. 

(June 26, 1934, ch. 750, title I, § 128, as added Pub. 
L. 100–86, title V, § 505(e), Aug. 10, 1987, 101 Stat. 
633.) 

§ 1772c. Trust fund 

Notwithstanding any other provision of law, 
all moneys of the Board shall be treated as trust 
funds for the purpose of section 906(a)(2) 1 of title 
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2. This section is effective for fiscal year 1986 
and every fiscal year thereafter. 

(June 26, 1934, ch. 750, title I, § 129, as added Pub. 
L. 100–86, title VII, § 708, Aug. 10, 1987, 101 Stat. 
653.) 

REFERENCES IN TEXT 

Section 906(a) of title 2, referred to in text, was 
amended generally by Pub. L. 101–508, title XIII, 
§ 13101(d)(1), Nov. 5, 1990, 104 Stat. 1388–589, and subse-
quently repealed by Pub. L. 111–139, title I, § 10(a), Feb. 
12, 2010, 124 Stat. 21. Provisions similar to those for-
merly appearing in section 906(a)(2) are now contained 
in section 906(k)(6) of Title 2, The Congress. 

§ 1772c–1. Community development revolving 
loan fund for credit unions 

(a) In general 

The Board may exercise the authority granted 
to it by the Community Development Credit 
Union Revolving Loan Fund Transfer Act, in-
cluding any additional appropriation made or 
earnings accrued, subject only to this section 
and to regulations prescribed by the Board. 

(b) Investment 

The Board may invest any idle Fund moneys 
in United States Treasury securities. Any inter-
est accrued on such securities shall become a 
part of the Fund. 

(c) Loans 

The Board may require that any loans made 
from the Fund be matched by increased shares 
in the borrower credit union. 

(d) Interest 

Interest earned by the Fund may be allocated 
by the Board for technical assistance to commu-
nity development credit unions, subject to an 
appropriations Act. 

(e) ‘‘Fund’’ defined 

As used in this section, the term ‘‘Fund’’ 
means the Community Development Credit 
Union Revolving Loan Fund. 

(June 26, 1934, ch. 750, title I, § 130, as added Pub. 
L. 103–325, title I, § 120(b), Sept. 23, 1994, 108 Stat. 
2188.) 

REFERENCES IN TEXT 

The Community Development Credit Union Revolv-
ing Loan Fund Transfer Act, referred to in subsec. (a), 
is Pub. L. 99–609, Nov. 6, 1986, 100 Stat. 3475, which is set 
out as a note under section 9822 of Title 42, The Public 
Health and Welfare. 

§ 1772d. Forfeiture of organization certificate for 
money laundering or cash transaction re-
porting offenses 

(a) Forfeiture of franchise for money laundering 
or cash transaction reporting offenses 

(1) Conviction of title 18 offenses 

(A) Duty to notify 

If a credit union has been convicted of any 
criminal offense under section 1956 or 1957 of 
title 18, the Attorney General shall provide 
to the Board a written notification of the 
conviction and shall include a certified copy 
of the order of conviction from the court 
rendering the decision. 

(B) Notice of termination; pretermination 
hearing 

After receiving written notification from 
the Attorney General of such a conviction, 
the Board shall issue to such credit union a 
notice of its intention to terminate all 
rights, privileges, and franchises of the cred-
it union and schedule a pretermination hear-
ing. 

(2) Conviction of title 31 offenses 

If a credit union is convicted of any criminal 
offense under section 5322 or 5324 of title 31 
after receiving written notification from the 
Attorney General, the Board may issue to 
such credit union a notice of its intention to 
terminate all rights, privileges, and franchises 
of the credit union and schedule a pre-
termination hearing. 

(3) Judicial review 

Section 1786(j) of this title shall apply to any 
proceeding under this section. 

(b) Factors to be considered 

In determining whether a franchise shall be 
forfeited under subsection (a), the Board shall 
take into account the following factors: 

(1) The extent to which directors, committee 
members, or senior executive officers (as de-
fined by the Board in regulations which the 
Board shall prescribe) of the credit union 
knew of, or were involved in, the commission 
of the money laundering offense of which the 
credit union was found guilty. 

(2) The extent to which the offense occurred 
despite the existence of policies and proce-
dures within the credit union which were de-
signed to prevent the occurrence of any such 
offense. 

(3) The extent to which the credit union has 
fully cooperated with law enforcement au-
thorities with respect to the investigation of 
the money laundering offense of which the 
credit union was found guilty. 

(4) The extent to which the credit union has 
implemented additional internal controls 
(since the commission of the offense of which 
the credit union was found guilty) to prevent 
the occurrence of any other money laundering 
offense. 

(5) The extent to which the interest of the 
local community in having adequate deposit 
and credit services available would be threat-
ened by the forfeiture of the franchise. 

(c) Successor liability 

This section shall not apply to a successor to 
the interests of, or a person who acquires, a 
credit union that violated a provision of law de-
scribed in subsection (a), if the successor suc-
ceeds to the interests of the violator, or the ac-
quisition is made, in good faith and not for pur-
poses of evading this section or regulations pre-
scribed under this section. 

(June 26, 1934, ch. 750, title I, § 131, as added Pub. 
L. 102–550, title XV, § 1502(c), Oct. 28, 1992, 106 
Stat. 4047; amended Pub. L. 103–325, title IV, 
§ 411(c)(2)(B), Sept. 23, 1994, 108 Stat. 2253.) 

AMENDMENTS 

1994—Subsec. (a)(2). Pub. L. 103–325 substituted ‘‘sec-
tion 5322 or 5324 of title 31’’ for ‘‘section 5322 of title 
31’’. 
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§ 1773. District of Columbia credit unions; con-
version to Federal status 

Any credit union organized under the District 
of Columbia Credit Unions Act, as amended, 
may apply for conversion into a Federal credit 
union by filing with the National Credit Union 
Administration Board (in sections 1773 to 1775 of 
this title referred to as the Board), pursuant to 
a resolution adopted by a majority of its direc-
tors, an organization certificate meeting the re-
quirements of section 1753 of this title. 

(Pub. L. 88–395, § 1, Aug. 1, 1964, 78 Stat. 377; Pub. 
L. 91–206, § 3, Mar. 10, 1970, 84 Stat. 49; Pub. L. 
95–630, title V, § 501, Nov. 10, 1978, 92 Stat. 3680.) 

REFERENCES IN TEXT 

The District of Columbia Credit Unions Act, referred 
to in text, was repealed by Pub. L. 88–395, § 4, Aug. 1, 
1964, 78 Stat. 377. 

CODIFICATION 

Section was not enacted as part of the Federal Credit 
Union Act which comprises this chapter. 

TRANSFER OF FUNCTIONS 

‘‘National Credit Union Administration Board’’ and 
‘‘Board’’ substituted in text for ‘‘Director of the Bureau 
of Federal Credit Unions’’ and ‘‘Director’’, respectively, 
pursuant to section 3 of Pub. L. 91–206 and section 501 
of Pub. L. 95–630 [12 U.S.C. 1752a] which transferred 
functions of Bureau of Federal Credit Unions, and Di-
rector thereof, to National Credit Union Administra-
tion and vested authority for management of Adminis-
tration in National Credit Union Administration 
Board. 

REPEALS; REVOCATION OF ORGANIZATION CERTIFICATES 
ISSUED UNDER DISTRICT OF COLUMBIA CREDIT UNIONS 
ACT 

Pub. L. 88–395, § 4, Aug. 1, 1964, 78 Stat. 377, provided 
that: ‘‘Effective thirty days after enactment of this Act 
[Aug. 1, 1964], the District of Columbia Credit Unions 
Act (47 Stat. 326), as amended, is repealed and all orga-
nization certificates issued thereunder and still in force 
are revoked.’’ 

§ 1774. Approval of certificate; assets and obliga-
tions of applicant credit union 

The Board shall approve any such organization 
certificate meeting such requirements. Upon 
such approval, the applicant credit union shall 
become a Federal credit union, and shall be 
vested with all of the assets and shall continue 
responsible for all of the obligations of such ap-
plicant credit union to the same extent as 
though the conversion had not taken place. 

(Pub. L. 88–395, § 2, Aug. 1, 1964, 78 Stat. 377; Pub. 
L. 91–206, § 3, Mar. 10, 1970, 84 Stat. 49; Pub. L. 
95–630, title V, § 501, Nov. 10, 1978, 92 Stat. 3680.) 

CODIFICATION 

Section was not enacted as part of the Federal Credit 
Union Act which comprises this chapter. 

TRANSFER OF FUNCTIONS 

‘‘Board’’, meaning the National Credit Union Admin-
istration Board, substituted in text for ‘‘Director’’, 
meaning Director of Bureau of Federal Credit Unions, 
pursuant to section 3 of Pub. L. 91–206 and section 501 
of Pub. L. 95–630 [12 U.S.C. 1752a] which transferred 
functions of Bureau of Federal Credit Unions, and Di-
rector thereof, to National Credit Union Administra-
tion and vested authority for management of Adminis-

tration in National Credit Union Administration 
Board. 

§ 1775. Conditions upon conversion to Federal 
status 

Any District of Columbia credit union con-
verting into a Federal credit union in accord-
ance with sections 1773 to 1775 of this title shall 
thereupon be subject to the limitations, vested 
with the powers, and charged with the liabilities 
conferred and imposed by this chapter upon 
credit unions organized thereunder, except 
that— 

(1) no fee shall be imposed upon a credit 
union converting pursuant to sections 1773 to 
1775 of this title as an incident to its conver-
sion; 

(2) any loan or investment made by a credit 
union converting pursuant to sections 1773 to 
1775 of this title in conformity with the Dis-
trict of Columbia Credit Unions Act prior to 
its conversion, which does not conform to the 
requirements of this chapter and is still out-
standing at the time of conversion, shall be 
liquidated at or before its maturity or, if it 
has no maturity date, in a prudent manner 
and within a reasonable period of time; 

(3) a credit union converting pursuant to 
sections 1773 to 1775 of this title shall submit 
proposed bylaws to the Board for the Board’s 
approval after its conversion, but not later 
than thirty days following its next annual 
meeting or six months after August 1, 1964, 
whichever is later: Provided, That any existing 
bylaw inconsistent with any other require-
ments of this chapter shall be deemed null and 
void. 

(Pub. L. 88–395, § 3, Aug. 1, 1964, 78 Stat. 377; Pub. 
L. 91–206, § 3, Mar. 10, 1970, 84 Stat. 49; Pub. L. 
95–630, title V, § 501, Nov. 10, 1978, 92 Stat. 3680.) 

REFERENCES IN TEXT 

The District of Columbia Credit Unions Act, referred 
to in text, was repealed by Pub. L. 88–395, § 4, Aug. 1, 
1964, 78 Stat. 377. 

CODIFICATION 

Section was not enacted as part of the Federal Credit 
Union Act which comprises this chapter. 

TRANSFER OF FUNCTIONS 

‘‘Board’’ and ‘‘the Board’s’’, meaning the National 
Credit Union Administration Board, substituted in par. 
(3) for ‘‘Director’’ and ‘‘his’’, respectively, meaning Di-
rector of Bureau of Federal Credit Unions, pursuant to 
section 3 of Pub. L. 91–206 and section 501 of Pub. L. 
95–630 [12 U.S.C. 1752a] which transferred functions of 
Bureau of Federal Credit Unions, and Director thereof, 
to National Credit Union Administration and vested 
authority for management of Administration in Na-
tional Credit Union Administration Board. 

SUBCHAPTER II—SHARE INSURANCE 

§ 1781. Insurance of member accounts 

(a) Eligibility 

The Board, as hereinafter provided, shall in-
sure the member accounts of all Federal credit 
unions and it may insure the member accounts 
of (1) credit unions organized and operated ac-
cording to the laws of any State, the District of 
Columbia, the several territories, including the 
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