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1 So in original. Does not fit with subsec. (b) introductory pro-

visions. 
2 So in original. Probably should be ‘‘section’’. 

electric appliances and equipment for homes 
and businesses that enable customers, at their 
election and consistent with applicable State 
and Federal laws, and are manufactured with 
the ability to respond to electric grid emer-
gencies and demand response signals by cur-
tailing all, or a portion of, the electrical power 
consumed by the appliances or equipment in 
response to an emergency or demand response 
signal, including through— 

(A) load reduction to reduce total elec-
trical demand; 

(B) adjustment of load to provide grid an-
cillary services; and 

(C) in the event of a reliability crisis that 
threatens an outage, short-term load shed-
ding to help preserve the stability of the 
grid; and 

(4) such voluntary standards should incor-
porate appropriate manufacturer lead time.1 

(c) Timing of framework development 

The Institute shall begin work pursuant to 
this section within 60 days of December 19, 2007. 
The Institute shall provide and publish an ini-
tial report on progress toward recommended or 
consensus standards and protocols within 1 year 
after December 19, 2007, further reports at such 
times as developments warrant in the judgment 
of the Institute, and a final report when the In-
stitute determines that the work is completed 
or that a Federal role is no longer necessary. 

(d) Standards for interoperability in Federal ju-
risdiction 

At any time after the Institute’s work has led 
to sufficient consensus in the Commission’s 
judgment, the Commission shall institute a 
rulemaking proceeding to adopt such standards 
and protocols as may be necessary to insure 
smart-grid functionality and interoperability in 
interstate transmission of electric power, and 
regional and wholesale electricity markets. 

(e) Authorization 

There are authorized to be appropriated for 
the purposes of this section $5,000,000 to the In-
stitute to support the activities required by this 
subsection 2 for each of fiscal years 2008 through 
2012. 

(Pub. L. 110–140, title XIII, § 1305, Dec. 19, 2007, 
121 Stat. 1787.) 

CODIFICATION 

December 19, 2007, referred to in subsec. (c), was in 
the original ‘‘enactment’’ and was translated as mean-
ing the date of enactment of Pub. L. 110–140, to reflect 
the probable intent of Congress. 

§ 17386. Federal matching fund for smart grid in-
vestment costs 

(a) Matching fund 

The Secretary shall establish a Smart Grid In-
vestment Matching Grant Program to provide 
grants of up to one-half (50 percent) of qualify-
ing Smart Grid investments. 

(b) Qualifying investments 

Qualifying Smart Grid investments may in-
clude any of the following made on or after De-
cember 19, 2007: 

(1) In the case of appliances covered for pur-
poses of establishing energy conservation 
standards under part B of title III of the En-
ergy Policy and Conservation Act of 1975 (42 
U.S.C. 6291 et seq.), the documented expendi-
tures incurred by a manufacturer of such ap-
pliances associated with purchasing or design-
ing, creating the ability to manufacture, and 
manufacturing and installing for one calendar 
year, internal devices that allow the appliance 
to engage in Smart Grid functions. 

(2) In the case of specialized electricity- 
using equipment, including motors and driv-
ers, installed in industrial or commercial ap-
plications, the documented expenditures in-
curred by its owner or its manufacturer of in-
stalling devices or modifying that equipment 
to engage in Smart Grid functions. 

(3) In the case of transmission and distribu-
tion equipment fitted with monitoring and 
communications devices to enable smart grid 
functions, the documented expenditures in-
curred by the electric utility to purchase and 
install such monitoring and communications 
devices. 

(4) In the case of metering devices, sensors, 
control devices, and other devices integrated 
with and attached to an electric utility sys-
tem or retail distributor or marketer of elec-
tricity that are capable of engaging in Smart 
Grid functions, the documented expenditures 
incurred by the electric utility, distributor, or 
marketer and its customers to purchase and 
install such devices. 

(5) In the case of software that enables de-
vices or computers to engage in Smart Grid 
functions, the documented purchase costs of 
the software. 

(6) In the case of entities that operate or 
coordinate operations of regional electric 
grids, the documented expenditures for pur-
chasing and installing such equipment that al-
lows Smart Grid functions to operate and be 
combined or coordinated among multiple elec-
tric utilities and between that region and 
other regions. 

(7) In the case of persons or entities other 
than electric utilities owning and operating a 
distributed electricity generator, the docu-
mented expenditures of enabling that genera-
tor to be monitored, controlled, or otherwise 
integrated into grid operations and electricity 
flows on the grid utilizing Smart Grid func-
tions. 

(8) In the case of electric or hybrid-electric 
vehicles, the documented expenses for devices 
that allow the vehicle to engage in Smart Grid 
functions (but not the costs of electricity stor-
age for the vehicle). 

(9) The documented expenditures related to 
purchasing and implementing Smart Grid 
functions in such other cases as the Secretary 
shall identify. 

(c) Investments not included 

Qualifying Smart Grid investments do not in-
clude any of the following: 
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1 See References in Text note below. 

(1) Investments or expenditures for Smart 
Grid technologies, devices, or equipment that 
utilize specific tax credits or deductions under 
the Internal Revenue Code, as amended. 

(2) Expenditures for electricity generation, 
transmission, or distribution infrastructure or 
equipment not directly related to enabling 
Smart Grid functions. 

(3) After the final date for State consider-
ation of the Smart Grid Information Standard 
under section 2621(d)(17) 1 of title 16, an invest-
ment that is not in compliance with such 
standard. 

(4) After the development and publication by 
the Institute of protocols and model standards 
for interoperability of smart grid devices and 
technologies, an investment that fails to in-
corporate any of such protocols or model 
standards. 

(5) Expenditures for physical interconnec-
tion of generators or other devices to the grid 
except those that are directly related to enabl-
ing Smart Grid functions. 

(6) Expenditures for ongoing salaries, bene-
fits, or personnel costs not incurred in the ini-
tial installation, training, or start up of smart 
grid functions. 

(7) Expenditures for travel, lodging, meals or 
other personal costs. 

(8) Ongoing or routine operation, billing, 
customer relations, security, and maintenance 
expenditures. 

(9) Such other expenditures that the Sec-
retary determines not to be Qualifying Smart 
Grid Investments by reason of the lack of the 
ability to perform Smart Grid functions or 
lack of direct relationship to Smart Grid func-
tions. 

(d) Smart grid functions 

The term ‘‘smart grid functions’’ means any of 
the following: 

(1) The ability to develop, store, send and re-
ceive digital information concerning elec-
tricity use, costs, prices, time of use, nature of 
use, storage, or other information relevant to 
device, grid, or utility operations, to or from 
or by means of the electric utility system, 
through one or a combination of devices and 
technologies. 

(2) The ability to develop, store, send and re-
ceive digital information concerning elec-
tricity use, costs, prices, time of use, nature of 
use, storage, or other information relevant to 
device, grid, or utility operations to or from a 
computer or other control device. 

(3) The ability to measure or monitor elec-
tricity use as a function of time of day, power 
quality characteristics such as voltage level, 
current, cycles per second, or source or type of 
generation and to store, synthesize or report 
that information by digital means. 

(4) The ability to sense and localize disrup-
tions or changes in power flows on the grid 
and communicate such information instanta-
neously and automatically for purposes of en-
abling automatic protective responses to sus-
tain reliability and security of grid oper-
ations. 

(5) The ability to detect, prevent, commu-
nicate with regard to, respond to, or recover 
from system security threats, including cyber- 
security threats and terrorism, using digital 
information, media, and devices. 

(6) The ability of any appliance or machine 
to respond to such signals, measurements, or 
communications automatically or in a manner 
programmed by its owner or operator without 
independent human intervention. 

(7) The ability to use digital information to 
operate functionalities on the electric utility 
grid that were previously electro-mechanical 
or manual. 

(8) The ability to use digital controls to 
manage and modify electricity demand, enable 
congestion management, assist in voltage con-
trol, provide operating reserves, and provide 
frequency regulation. 

(9) Such other functions as the Secretary 
may identify as being necessary or useful to 
the operation of a Smart Grid. 

(e) Procedures and rules 

(1) The Secretary shall, within 60 days after 
February 17, 2009, by means of a notice of intent 
and subsequent solicitation of grant proposals— 

(A) establish procedures by which applicants 
can obtain grants of not more than one-half of 
their documented costs; 

(B) require as a condition of receiving fund-
ing under this subsection that demonstration 
projects utilize open protocols and standards 
(including Internet-based protocols and stand-
ards) if available and appropriate; 

(C) establish procedures to ensure that there 
is no duplication or multiple payment for the 
same investment or costs, that the grant goes 
to the party making the actual expenditures 
for the qualifying Smart Grid investments, 
and that the grants made have a significant 
effect in encouraging and facilitating the de-
velopment of a smart grid; 

(D) establish procedures to ensure there will 
be public records of grants made, recipients, 
and qualifying Smart Grid investments which 
have received grants; and 

(E) establish procedures to provide advance 
payment of moneys up to the full amount of 
the grant award. 

(2) The Secretary shall have discretion and ex-
ercise reasonable judgment to deny grants for 
investments that do not qualify. 

(f) Authorization of appropriations 

There are authorized to be appropriated to the 
Secretary such sums as are necessary for the ad-
ministration of this section and the grants to be 
made pursuant to this section for fiscal years 
2008 through 2012. 

(Pub. L. 110–140, title XIII, § 1306, Dec. 19, 2007, 
121 Stat. 1789; Pub. L. 111–5, div. A, title IV, 
§ 405(5)–(8), Feb. 17, 2009, 123 Stat. 144.) 

REFERENCES IN TEXT 

The Energy Policy and Conservation Act, referred to 
in subsec. (b)(1), is Pub. L. 94–163, Dec. 22, 1975, 89 Stat. 
871. Part B of title III of the Act is classified generally 
to part A (§ 6291 et seq.) of subchapter III of chapter 77 
of this title. For complete classification of this Act to 
the Code, see Short Title note set out under section 
6201 of this title and Tables. 
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Section 2621(d)(17) of title 16, referred to in subsec. 
(c)(3), was redesignated section 2621(d)(19) by Pub. L. 
111–5, div. A, title IV, § 408(a), Feb. 17, 2009, 123 Stat. 146. 

AMENDMENTS 

2009—Subsec. (a). Pub. L. 111–5, § 405(5), substituted 
‘‘grants of up to one-half (50 percent)’’ for ‘‘reimburse-
ment of one-fifth (20 percent)’’. 

Subsec. (b)(9). Pub. L. 111–5, § 405(6), struck out last 
sentence which read as follows: ‘‘In making such 
grants, the Secretary shall seek to reward innovation 
and early adaptation, even if success is not complete, 
rather than deployment of proven and commercially 
viable technologies.’’ 

Subsec. (c)(1). Pub. L. 111–5, § 405(7), substituted ‘‘uti-
lize’’ for ‘‘are eligible for’’. 

Subsec. (e). Pub. L. 111–5, § 405(8), amended subsec. (e) 
generally. Prior to amendment, text related to estab-
lishment of procedures by which applicants who have 
made qualifying Smart Grid investments can seek and 
obtain reimbursement of one-fifth of documented ex-
penditures. 
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17541. Federal prisoner reentry initiative. 

SUBPART 2—REENTRY RESEARCH 

17551. Offender reentry research. 
17552. Grants to study parole or post-incarceration 

supervision violations and revocations. 
17553. Addressing the needs of children of incarcer-

ated parents. 
17554. Study of effectiveness of depot naltrexone for 
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17555. Authorization of appropriations for research. 

§ 17501. Purposes; findings 

(a) Purposes 

The purposes of the Act are— 
(1) to break the cycle of criminal recidivism, 

increase public safety, and help States, local 
units of government, and Indian Tribes, better 
address the growing population of criminal of-
fenders who return to their communities and 
commit new crimes; 

(2) to rebuild ties between offenders and 
their families, while the offenders are incar-
cerated and after reentry into the community, 
to promote stable families and communities; 

(3) to encourage the development and sup-
port of, and to expand the availability of, evi-
dence-based programs that enhance public 
safety and reduce recidivism, such as sub-
stance abuse treatment, alternatives to incar-
ceration, and comprehensive reentry services; 

(4) to protect the public and promote law- 
abiding conduct by providing necessary serv-
ices to offenders, while the offenders are incar-
cerated and after reentry into the community, 
in a manner that does not confer luxuries or 
privileges upon such offenders; 

(5) to assist offenders reentering the commu-
nity from incarceration to establish a self-sus-
taining and law-abiding life by providing suffi-
cient transitional services for as short of a pe-
riod as practicable, not to exceed one year, un-
less a longer period is specifically determined 
to be necessary by a medical or other appro-
priate treatment professional; and 

(6) to provide offenders in prisons, jails or ju-
venile facilities with educational, literacy, vo-
cational, and job placement services to facili-
tate re-entry into the community. 

(b) Findings 

Congress finds the following: 
(1) In 2002, over 7,000,000 people were incar-

cerated in Federal or State prisons or in local 
jails. Nearly 650,000 people are released from 
Federal and State incarceration into commu-
nities nationwide each year. 

(2) There are over 3,200 jails throughout the 
United States, the vast majority of which are 
operated by county governments. Each year, 
these jails will release more than 10,000,000 
people back into the community. 

(3) Recent studies indicate that over 2⁄3 of re-
leased State prisoners are expected to be re-
arrested for a felony or serious misdemeanor 
within 3 years after release. 

(4) According to the Bureau of Justice Sta-
tistics, expenditures on corrections alone in-
creased from $9,000,000,000 in 1982, to 
$59,600,000,000 in 2002. These figures do not in-
clude the cost of arrest and prosecution, nor 
do they take into account the cost to victims. 

(5) The Serious and Violent Offender Re-
entry Initiative (SVORI) provided $139,000,000 
in funding for State governments to develop 
and implement education, job training, mental 
health treatment, and substance abuse treat-
ment for serious and violent offenders. This 
Act seeks to build upon the innovative and 
successful State reentry programs developed 
under the SVORI, which terminated after fis-
cal year 2005. 

(6) Between 1991 and 1999, the number of chil-
dren with a parent in a Federal or State cor-
rectional facility increased by more than 100 
percent, from approximately 900,000 to ap-
proximately 2,000,000. According to the Bureau 
of Prisons, there is evidence to suggest that 
inmates who are connected to their children 
and families are more likely to avoid negative 
incidents and have reduced sentences. 

(7) Released prisoners cite family support as 
the most important factor in helping them 
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