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SETTLEMENT OF CERTAIN CLAIMS AND ACCOUNTS 

Act June 5, 1942, ch. 349, §§ 2, 3, 56 Stat. 324, authorized 
Comptroller General to relieve disbursing and certify-
ing officers from liability for payments made under 
former provisions of this subchapter upon certificate of 
Secretary of Agriculture that such payments were 
made in good faith, and also provided that no action 
should be taken to recover such excess payments, if the 
Secretary of Agriculture should further certify that, in 
view of the good faith of the parties or other circum-
stances of the case, such attempt to recover them 
would be inadvisable or inequitable. 

CHAPTER 35A—PRICE SUPPORT OF 
AGRICULTURAL COMMODITIES 

SUBCHAPTER I—GENERAL PROVISIONS 

Sec. 

1421. Price support. 
1421a. Financial impact study. 
1421b. Costs of production. 
1421c. Repealed. 
1421d. Commodity reports. 
1422. Increase of price support levels. 
1423. Adjustments of support prices. 
1424. Utilization of services and facilities of 

Commodity Credit Corporation. 
1425. Producer rights and liabilities. 
1425a. Producers of honey; loan obligations and 

liabilities. 
1426. Repealed. 
1427. Commodity Credit Corporation sales 

price restrictions. 
1427–1. Quality requirements for Commodity 

Credit Corporation owned grain. 
1427a. Reserve inventories for alleviation of 

distress of natural disaster. 
1428. Definitions. 
1429. Determinations of Secretary as final and 

conclusive. 
1430. Retroactive effect. 
1431. Disposition of commodities to prevent 

waste. 
1431a. Cotton donations to educational institu-

tions. 
1431b. Distribution of surplus commodities to 

other United States areas. 
1431c. Enrichment and packaging of cornmeal, 

grits, rice, and white flour available 
for distribution. 

1431d. Donations for school feeding programs 
abroad; student financing; priorities. 

1431e. Distribution of surplus commodities to 
special nutrition projects; reprocessing 
agreements with private companies. 

1431f. Assistance to foreign countries to miti-
gate effects of HIV and AIDS. 

1432. Extension of price support on long staple 
cotton seeds and products. 

1433. Repealed. 
1433a. Forgiveness of violations; determina-

tions. 
1433b. Processing of surplus agricultural com-

modities into liquid fuels and agricul-
tural commodity byproducts. 

1433c. Advance recourse commodity loans. 
1433c–1. Advance recourse loans. 
1433d to 1433f. Omitted or Repealed. 
1434. Encouragement of production of crops of 

which United States is a net importer 
and for which price support programs 
are not in effect; authority to plant on 
set-aside acreage with no reduction in 
payment rate. 

1435. Production of commodities for conver-
sion into alcohol or hydrocarbons for 
use as motor fuels or other fuels; terms 
and conditions; determinations; pay-
ments, etc., for program. 

Sec. 

SUBCHAPTER II—BASIC AGRICULTURAL 
COMMODITIES 

1441. Price support levels. 
1441–1. Omitted. 
1441–1a. Marketing certificates for rice. 
1441–2. Repealed. 
1441a. Cost of production study and establish-

ment of current national weighted av-
erage cost of production. 

1442. Price support and acreage requirements 
for corn and other feed grains. 

1443. Omitted. 
1444. Cotton price support levels. 
1444–1, 1444–2. Omitted or Repealed. 
1444a. Corn and feed grains and cotton pro-

grams. 
1444b. Feed grains; price support program. 
1444c to 1444e. Repealed or Omitted. 
1444e–1. Loans and purchases for 1986 through 

1996 crops of corn. 
1444f to 1445–2. Repealed. 
1445–3. Purchase of inventory stock. 
1445a. Wheat price support levels; ‘‘cooperator’’ 

defined. 
1445b to 1445c–3. Repealed, Transferred, or Omitted. 
1445d. Special wheat acreage grazing and hay 

program for 1978 through 1990 crop 
years. 

1445e. Farmer owned reserve program. 
1445f. International Emergency Food Reserve. 
1445g. Production of commodities for conver-

sion into industrial hydrocarbons; 
terms and conditions; incentive pay-
ments; regulations; appropriations; ef-
fective date. 

1445h. Repealed. 
1445i. Multiyear set-aside contracts for 1986 

through 1990 crops of wheat, feed 
grains, upland cotton, and rice. 

1445j. Deficiency and land diversion payments. 
1445k. Payments in commodities. 

SUBCHAPTER III—NONBASIC AGRICULTURAL 
COMMODITIES 

1446. Price support levels for designated non-
basic agricultural commodities. 

1446a. Dairy products; availability through 
Commodity Credit Corporation. 

1446a–1. Use of Commodity Credit Corporation 
funds for purchases of dairy products 
requirements for school and other pro-
grams. 

1446b. Policy with regard to dairy products. 
1446c. Domestic disposal programs for dairy 

products. 
1446c–1. Reduction of dairy product inventories. 
1446c–2. Domestic casein industry. 
1446d to 1446i. Omitted or Repealed. 
1447. Price support levels for other nonbasic 

agricultural commodities. 
1448. Price support levels for storable non-

basic agricultural commodities. 
1449. Determination of price support level. 
1450. Repealed. 

SUBCHAPTER IV—ACREAGE BASE AND YIELD 
SYSTEM 

1461 to 1469. Omitted. 

SUBCHAPTER V—EMERGENCY LIVESTOCK FEED 
ASSISTANCE ACT OF 1988 

1471. Definitions. 
1471a. Emergency livestock assistance. 
1471b. Determination of need for assistance. 
1471c. Eligible producers. 
1471d. Assistance programs. 
1471e. Additional assistance. 
1471f. Use of Commodity Credit Corporation. 
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Sec. 

1471g. Benefits limitation. 
1471h. Ineligibility. 
1471i. Administration. 
1471j. Penalties. 
1472. Assistance for livestock producers. 

SUBCHAPTER I—GENERAL PROVISIONS 

§ 1421. Price support 

(a) Source 

The Secretary shall provide the price support 
authorized or required herein through the Com-
modity Credit Corporation and other means 
available to him. 

(b) Authority of Secretary; factors considered 

Except as otherwise provided in this Act, the 
amounts, terms, and conditions of price support 
operations and the extent to which such oper-
ations are carried out, shall be determined or 
approved by the Secretary. The following fac-
tors shall be taken into consideration in deter-
mining, in the case of any commodity for which 
price support is discretionary, whether a price- 
support operation shall be undertaken and the 
level of such support and, in the case of any 
commodity for which price support is manda-
tory, the level of support in excess of the mini-
mum level prescribed for such commodity: (1) 
the supply of the commodity in relation to the 
demand therefor, (2) the price levels at which 
other commodities are being supported and, in 
the case of feed grains, the feed values of such 
grains in relation to corn, (3) the availability of 
funds, (4) the perishability of the commodity, (5) 
the importance of the commodity to agriculture 
and the national economy, (6) the ability to dis-
pose of stocks acquired through a price-support 
operation, (7) the need for offsetting temporary 
losses of export markets, (8) the ability and will-
ingness of producers to keep supplies in line 
with demand and (9), in the case of upland cot-
ton, changes in the cost of producing such cot-
ton. 

(c) Compliance by producer; program for di-
verted acres 

Compliance by the producer with acreage al-
lotments, production goals and marketing prac-
tices (including marketing quotas when author-
ized by law), prescribed by the Secretary, may 
be required as a condition of eligibility for price 
support. In administering any program for di-
verted acres the Secretary may make his regula-
tions applicable on an appropriate geographical 
basis. Such regulations shall be administered (1) 
in semiarid or other areas where good husbandry 
requires maintenance of a prudent feed reserve 
in such manner as to permit, to the extent so re-
quired by good husbandry, the production of for-
age crops for storage and subsequent use either 
on the farm or in feeding operations of the farm 
operator, and (2) in areas declared to be disaster 
areas by the President under the Disaster Relief 
and Emergency Assistance Act [42 U.S.C. 5121 et 
seq.], in such manner as will most quickly re-
store the normal pattern of their agriculture. 

(d) Time of determining levels 

The level of price support for any commodity 
shall be determined upon the basis of its parity 

price as of the beginning of the marketing year 
or season in the case of any commodity mar-
keted on a marketing year or season basis and 
as of January 1 in the case of any other com-
modity. 

(e) Processors’ assurances; payment if assur-
ances inadequate 

(1) Whenever any price support or surplus re-
moval operation for any agricultural commodity 
is carried out through purchases from or loans 
or payments to processors, the Secretary shall, 
to the extent practicable, obtain from the proc-
essors such assurances as he deems adequate 
that the producers of the agricultural commod-
ity involved have received or will receive maxi-
mum benefits from the price support or surplus 
removal operation. 

(2)(A) If the assurances under paragraph (1) are 
not adequate to cause the producers of sugar 
beets and sugarcane, because of the bankruptcy 
or other insolvency of the processor, to receive 
maximum benefits from the price support pro-
gram within 30 days after the final settlement 
date provided for in the contract between such 
producers and processor, the Secretary, on de-
mand made by such producers and on such as-
surances as to nonpayment as the Secretary 
shall require, shall pay such producers such 
maximum benefits less benefits previously re-
ceived by such producers. 

(B) On such payment, the Secretary shall— 
(i) be subrogated to all claims of such pro-

ducers against the processor and other persons 
responsible for nonpayment; and 

(ii) have authority to pursue such claims as 
necessary to recover the benefits not paid to 
the producers. 

(C) The Secretary shall carry out this para-
graph through the Commodity Credit Corpora-
tion. 

(Oct. 31, 1949, ch. 792, title IV, § 401, 63 Stat. 1054; 
Aug. 28, 1954, ch. 1041, title II, §§ 206, 207, 68 Stat. 
901; Pub. L. 88–297, title I, § 103(c), Apr. 11, 1964, 
78 Stat. 175; Pub. L. 99–198, title IX, § 903(a), Dec. 
23, 1985, 99 Stat. 1444; Pub. L. 100–707, title I, 
109(a)(1), Nov. 23, 1988, 102 Stat. 4708.) 

REFERENCES IN TEXT 

This Act, referred to in subsec. (b), is act Oct. 31, 1949, 
ch. 792, 63 Stat. 1051, known as the Agricultural Act of 
1949, which is classified principally to this chapter 
(§ 1421 et seq.). For complete classification of this Act 
to the Code, see Short Title note below and Tables. 

The Disaster Relief and Emergency Assistance Act, 
referred to in subsec. (c), is Pub. L. 93–288, May 22, 1974, 
88 Stat. 143, known as the Robert T. Stafford Disaster 
Relief and Emergency Assistance Act, which is classi-
fied principally to chapter 68 (§ 5121 et seq.) of Title 42, 
The Public Health and Welfare. For complete classi-
fication of this Act to the Code, see Short Title note 
set out under section 5121 of Title 42 and Tables. 

AMENDMENTS 

1988—Subsec. (c). Pub. L. 100–707, substituted ‘‘the 
Disaster Relief and Emergency Assistance Act’’ for 
‘‘Public Law 875, Eighty-first Congress’’. 

1985—Subsec. (e). Pub. L. 99–198 designated existing 
provisions as par. (1) and added par. (2). 

1964—Subsec. (b)(9). Pub. L. 88–297 added cl. (9). 
1954—Subsec. (c). Act Aug. 28, 1954, § 206, provided a 

program for diverted acres. 
Subsec. (e). Act Aug. 28, 1954, § 207, added subsec. (e). 
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