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have fear for their security, their personal se-
curity, in ways that are inconsistent with run-
ning a democracy, which has to recognize
human rights—does that present the com-
plexity? Yes, that is the nub of the issue.

We have to be able to restore democracy
in a way that convinces everybody that their
human rights will be respected and, for an
interim period, protected. And obviously,
that’s what the Caputo mission is designed
to do.

But the complexity of the issue cannot
deter us from the fundamental mission,
which is to restore a democratically elected
government that will not abuse the human
rights of ordinary Haitians. And I agree with
the Prime Minister, we certainly ought to be
able to do that here in our backyard and
we’re going to work hard on it.

Thank you very much.
Prime Minister Mulroney. Thank you

very much.

NOTE: The President’s second news conference
began at 1:44 p.m. on the South Lawn of the
White House. In his remarks, he referred to Lord
David Owen and Cyrus Vance, Cochairmen of the
International Conference on the former Yugo-
slavia, and Dante Caputo, U.N./OAS Special
Envoy to Haiti.

Remarks to the National Conference
of Mayors
February 5, 1993

Let me say, first of all, welcome to the
White House.

Mayor Jackson, I saw your brother earlier
today at the signing of the Family and Medi-
cal Leave Act, and he was bragging on you,
said you’re now as thin as he is. I assured
him I would still be able to recognize you
when I saw you. [Laughter]

This has been a wonderful day here at the
White House. Congress adjourned—[laugh-
ter]—but only after passing the Family and
Medical Leave Act. We had a great signing
this morning. It was a great bipartisan effort;
about a third of the Republicans in the Sen-
ate voted for it. And it was a really good way
to start the day.

I’m glad you’re here. I know you’ve been
meeting with Secretary Cisneros, who’s one

of your own. There are times when we meet
when I can’t tell whether he’s changed posi-
tions or not—[laughter]—which I suppose
from your point of view is a good thing.

Most of you in this room I know well. I’ve
spent a lot of time in your communities, and
you have played a major role in my political
education. I assure you that I think every day
about many of the places we’ve been and the
things we’ve seen and the things I have
learned from you. I think that the time I
spent in our country’s cities in this last elec-
tion, that was in many ways the most instruc-
tive time that I spent. And one of the things
that impressed me so much is that so many
things, against all the odds, are being done
that work. And I want you to help me now
figure out how to make those things that
work the rule rather than the exception in
American life.

I told the Governors when they came in
here and spent some time with me earlier
this week on the subject of health care that
if somebody asked me to name my greatest
failing as a Governor after 12 years, it was
that I never could quite figure out a way to
make the exception the rule, to take those
things that worked and make them work ev-
erywhere.

In that connection, I have been working
with Secretary Cisneros and have sent, after
working it out with him, a directive to him
today to deal with a number of specific things
that I know are important to all of you:

First, to establish a weekly mechanism for
communication with the State and local lead-
ers of our country on issues of housing and
urban development. And I hope we’ll have
a chance to talk about both of them because
they are related, but they aren’t the same.

Second, to try to expedite the programs
that are already there now, to unclog some
$6 billion that have been inexplicably tied up
in the pipeline of the Federal Government
that have already been appropriated; to
speed up by 3 to 4 months the processing
of the over $3 billion in public housing funds
that are available and to try to accelerate the
real implementation of the home program
where there’s $2.5 billion in largely unmoved
funds because of the administrative system
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of this Department has been largely para-
lyzed.

I told Henry when I asked him to take
this position that there was some risk because
of the pall which had been cast over HUD
and the problems of past years and because
there had been a lot of rhetoric but not
enough action out of the Department in re-
cent years. We’re going to do what we can
to marry rhetoric and action. We don’t prom-
ise to shut up, but we promise to try to do
some things.

I also want to tell you that I’m going to
do the best I can in this upcoming stimulus
and economic package to do what I said I
would do: to bring down the deficit but to
increase investment at the same time in ways
that will make available more funds for the
cities.

I remember, Mayor White, when we were
in Cleveland with Congressman Stokes, you
said you thought we ought to increase the
community development block grant funds
because you could move those more quickly
to create jobs. And there will be a fairly siz-
able increase in that in the proposed stimulus
package to try to help you create jobs.

Let me just make a couple of general re-
marks about where we are on this whole eco-
nomic approach, and then I’d like to hear
from you, and I’d like to just be as informal
in conversation as possible.

The economic news is good but mixed and
incomplete. That is, starting in the last quar-
ter we have begun to have two pieces of good
economic news. One is that productivity is
increasing, and that’s good. Companies are
making more money. They’re figuring out
how to compete in a tough international envi-
ronment. Two is that there’s a lot more eco-
nomic activity around housing as low interest
rates finally are letting millions of Americans
refinance their home mortgages, others get
into buying homes, and that’s all been good.

Then since the election, there have been
two good pieces of economic news that I
think the election can fairly claim some credit
for. One is that consumer confidence started
going up in November and exploded in De-
cember, and it’s going to be strong in Janu-
ary. The second is that the financial markets
generally are upbeat about the direction that
our administration has outlined, which means

they take us seriously that we’re going to try
to do what many say is impossible, which is
to increase investment and reduce the debt
at the same time.

So, that’s the good news. The bad news
is that in this economy, the downsizing of
big firms is continuing apace. It started in
the 1980’s, when every year of the 1980’s the
Fortune 500 together reduced employment
in the United States by about 400,000 people
per year, big, big reductions in employment.

In most years, that was offset by job in-
creases in small and medium-sized compa-
nies. Now that is not happening, even though
this recovery is in place. So you have this
strange thing where the economic indicators
are going up in the last quarter like crazy,
but the unemployment rate is higher than
it was at the depth of the recession. And for
14 months we’ve had a national unemploy-
ment rate over 7 percent. Why is that?

I think there are several reasons, but let
me just say there are plainly three. One is
that small business cannot afford to hire new
workers and make up the slack from big busi-
ness cuts because of the exploding costs of
health care. Two is that small businesses that
want to hire workers can’t get credit because
of the credit crunch, which is more heavily
concentrated in some places than others, and
particularly in California and southern Flor-
ida, in Texas, but generally across the coun-
try. The third is that the defense cutbacks
have accelerated the loss of high-wage manu-
facturing jobs without any offsetting indus-
trial strategy or conversion strategy in Amer-
ica, which has been particularly devastating
for southern California, for Connecticut, and
for one or two other places, but has been
generally felt across the country.

So the first thing I’ve got to try to figure
out how to do is how to keep this economic
recovery with all these big numbers going
but to actually help real people out of it. How
are we going to generate some more jobs?
One way is to put some more money into
basic construction, which would affect you.
We’re going to try to accelerate the funding
of ISTEA, which would help you. We’re
going to try to put some money into this stim-
ulus package. It will be modest because we
don’t want to be accused of ignoring the eco-
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nomic indicators, but it will be substantial
to several areas.

And the other is to outline a 5-year invest-
ment plan which will increase our investment
in infrastructure, which will have a defense
conversion plan, and which will attempt to
address these very serious problems that are
killing small business, namely controlling
health costs and providing basic health care
to all Americans and trying to break open
the credit crunch.

If you think about it, two best things I
could do for you are both indirect. If we
could bring health costs in line with inflation
and get banks to lending again, economic ac-
tivity would pick up among people who
would then pay taxes to your local govern-
ment, and you could take that money and
do what you need to do.

The best thing I could do for the private
sector, if we could bring health costs in line
with inflation between now and the year
2000, we would save the private sector 21⁄2
times as much as the public purse, freeing
hundreds of billions of dollars a year to be
reinvested in the economies of this country.

So, what I’m going to try to do is just that.
It’s never been done before in this country,
having to bring down the deficit and increase
investment at the same time. It’s going to
require some very tough choices. I spent 2
hours yesterday trying to cut the budget in
areas that I thought were inessential in order
to free up monies that would be invested.
And obviously most of our investment money
goes directly back to State and local govern-
ment.

I’m sure that a lot of you will wish we were
spending more. But let me say that it is criti-
cal, I’m convinced, that we show some dis-
cipline in bringing down this deficit, because
every point we drop long-term interest rates
frees up $50 billion for new investment in
this economy.

So I’m going to try to spend more in terms
of investment and reduce the deficit, which
means I’m going to have to cut consumption
even more. And we’re working on it. And
I hope we can work together closely, and we
can do a very good job together.

One of the things that I’ve been impressed
with—Secretary Cisneros’ work over at the
Department—is he came back saying what
a lot of our Secretaries have been saying. He

said, ‘‘This thing’s not working very well.’’ We
got all this money out there that’s not even
being spent. We’ve got $6 billion in the pipe-
line. We got $3.1 billion that’s been approved
that’s going to take 4 months too long to get
out there. We’ve got this home program; no-
body can access the money because of the
administrative problems. So, we can keep
you busy for a year or so if we just run the
Department right.

And we’re going to do our best to do that.
I think the floor is now yours.

Thank you.

NOTE: The President spoke at 3:26 p.m. in the
State Dining Room at the White House. In his
remarks, he referred to Maynard Jackson, Mayor
of Atlanta. A tape was not available for verification
of the content of these remarks.

Letter to Congressional Leaders on
Certification of Major Narcotics
Producing and Transit Countries
February 5, 1993

Dear Mr. Chairman:
In accordance with section 490(h) of the

Foreign Assistance Act of 1961, as amended
(FAA), I am submitting a list of countries
which, as of January 1, 1993, have been de-
termined to be major illicit drug producing
and drug transit countries. These countries
have been selected on the basis of informa-
tion from the March 1, 1992, International
Narcotics Control Strategy Report (INCSR)
and from other U.S. Government sources.
The list of countries is identical to the one
submitted by the Secretary of State on Octo-
ber 1, 1992, pursuant to the provisions of sec-
tion 481(k)(3) (now repealed) of the FAA and
using the definition of a major illicit drug
producing country and a major drug transit
country given in sections 481(i) (2) and (5)
of the same law.

The International Narcotics Control Act of
1992 (INCA) amended the FAA on Novem-
ber 2, 1992, by changing the reporting date
to January 1, 1993, and by suspending the
sections 481(i) (2) and (5) definitions for fis-
cal years 1993 and 1994. In fiscal year 1995
the section 481(i) definitions will again apply.
Since
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