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Interview With the Nevada Media
August 3, 1993

The President. Thank you, Gary, and
thank you, Paula. First of all, let me thank
all of you for giving me a few moments of
your time today in order that we might to-
gether communicate directly with the citi-
zens of Nevada about a whole range of issues,
but especially about the economic program
that the United States Congress will be vot-
ing on in the next few days.

I’ve worked hard to put together a pro-
gram that would achieve the very important
principles I outlined when I became Presi-
dent. We want to reduce the deficit by $500
billion. We want to do it in a way that focuses
on specific spending cuts, over 200 of them,
and has at least as many cuts as new taxes.
We want the new tax burden to be fair. And
in this program, now over 80 percent of the
burden will be borne by people with incomes
above $200,000. The average cost for a mid-
dle class family with an income of about
$60,000 a year will be $33 a year in the 4.3
percent fuel tax. Working families with in-
comes of under $30,000 will be held harm-
less. The fourth thing we want to do is to
make sure that this program promotes jobs
and growth. After all, that’s the objective. If
we pass the program, we’ll keep interest rates
down and that will make it possible for peo-
ple to refinance their homes and businesses
and invest at low interest rates for high
growth.

We also have incentives in this program
that I think are very important. Number one,
over 90 percent of the small businesses in
America will be eligible for tax reductions
if they invest in their businesses and in new
jobs and growth and opportunity. Number
two, we support research and development.
Number three, we support new firms, espe-
cially new high-tech firms, and their attempts
to get new capital by giving a capital gains
break of 50 percent for people who invest
in these new and small firms for 5 years or
more. And finally, this program lifts up work
and family, supporting most importantly the
working poor. For the first time ever if this
program passes, through the tax system, peo-
ple who work hard, have children in their
homes, and are still below the poverty line

will be lifted above poverty, not by a Govern-
ment program but by reductions in the tax
system. This is a program that will get Amer-
ica on the move.

Finally, I want to say that if we do what
others ask and just delay, we might run the
risk of what happened in 1990, fooling
around for 3 months, wasting valuable time
when we ought to be dealing with the health
care crisis, with welfare reform, with a new
crime bill, with urgent matters that will bring
more jobs into this economy, and winding
up with a program as in the 1990’s that
doesn’t work. This is a good, fair bill. It will
make a good difference to America. And I
hope that the Senators and the Congressman
from Nevada will support it. I hope, most
importantly, that the people of Nevada will
support it.

I’ll be glad to answer your questions.
Q. Mr. President?
The President. Yes.
Q. Hi, Mr. President. Greetings from Ne-

vada.
The President. Thank you.

Economic Program
Q. First of all, many Nevadans appear to

be losing some trust in Washington. At the
same time, too, Nevada has been a State that
has created quite a few jobs over the past
few years. But now you offer a budget pack-
age that seems to hurt our big business, in
other words, tourism, with the gas hike. Why
should Nevadans buy into this gas hike?

The President. Well, for several reasons.
First of all, it is a modest one, and gasoline
is at its lowest real price in 30 years. In other
words, if you adjust for inflation, gas is cheap-
er now than it has been for 30 years. This
fuel tax increase is quite modest and, for ex-
ample, will be a much lower burden on fuel
than the Btu tax which the House of Rep-
resentative originally passed.

Secondly, there are offsetting benefits to
the job-generating engine that Nevada has
become. As I said, over 90 percent of the
small businesses are eligible for an actual tax
reduction. Bigger businesses will be able to
get incentives to invest in new plant and
equipment. There are all kinds of other
things that really help the business commu-
nity. That’s why the Home Builders, the Re-
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altor Association, the American Electronics
Association, any number of business groups
have endorsed this program, because it will
create jobs. And keeping interest rates down
while there’s so much building going on in
Nevada is very important because you have
to borrow money to finance construction. So
that also will have a big boon to the Nevada
economy. You will get a lot more out of it
than the 4.3 cent gas tax will cost.

Spending Cuts
Q. Mr. President, we’ve been taking phone

calls from our viewers for the past 24 hours,
and the overwhelming percentage have been
asking, why not cut spending more first be-
fore raising these taxes?

The President. First of all, we do cut
spending at the same time. There are $255
billion in spending cuts over a 5-year period
and about $241 billion in taxes over a 5-year
period. They are going into a trust fund so
the money can’t be spent on anything else.
And if we miss the reduction targets, every
year I will be bound by the system we’re now
following to come in and correct this. Sec-
ondly, there will be more spending cuts. We
are going to have a report in September from
the Vice President’s Commission on Rein-
venting Government, which will recommend
some substantial increases in spending cuts.
And finally, as we deal with health care, we’ll
be able to deal with the exploding costs of
entitlement spending on health care to our
Federal budget. But the only fair way to do
that is to provide health security and to re-
form the health care system. So I assure you,
there will be more spending cuts coming up.

But let me finally say that no person who’s
studied this believes that we can bring this
deficit down and eventually get it down to
zero unless we also ask primarily those peo-
ple who got most of the income gains in the
1980’s, that is, the top 11⁄2 percent of our
income earners; they got most of the benefits
of the eighties, and they got the tax cuts of
the eighties. All we’re trying to do here is
to restore some fairness and ask those who
can pay to do so. Together these things will
make a balanced package. We can’t get there
with just spending cuts. If I were, for exam-
ple, to take all the revenue increases out, just
have the spending cuts, and wait for the oth-

ers to trigger in, I believe what would happen
is that you’d have a substantial increase in
interest rates as all these people who thought
we were serious about reducing the deficit
will say, well, there they go again. So we are
going to cut spending more and more and
more, but we need the revenues, too.

Senator Richard Bryan

Q. Mr. President, are you disappointed
that a moderate Democrat like Dick Bryan
is not supporting your budget? And what
message does that send?

The President. Well, I’m always dis-
appointed if we don’t get 100 percent of the
votes. But I think that Senator Bryan had
some questions about the bill that was in the
Senate last time that I hope that this con-
ference report will answer. And let me just
mention a few things that I think will make
the bill more attractive to him, and I hope
may still secure his vote.

For one thing, there are clearly more
spending cuts and tax increases in this bill.
For another, there is a provision in this bill
that—it does something that many of the
people in the hotel business, the restaurant
business have wanted for some time, which
gives them a credit against the Social Security
taxes they have to pay on their waiters’ tip
income, which is an important thing that’s
been passed by the Congress before but
never actually written into law because it was
vetoed previously. Thirdly, the economic in-
centives that were in the House of Rep-
resentatives bill that were not in the Senate
bill have now been put back in, for research
and development, for high-tech industry,
new business capital gains. We almost double
the expensing for 94 percent of the small
businesses in America.

A lot of things that are in this final bill
in much greater degree than they were in
the bill that Senator Bryan voted against. So
I’m hopeful that these things plus the fact
that we are going to have this trust fund,
which was not in the Senate bill, to guarantee
that the money goes to deficit reduction, will
be enough for him to say that the bill has
improved to the point where he can join Sen-
ator Reid and Congressman Bilbray in sup-
porting it.
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Reaganomics
Q. Mr. President, can you respond to

former President Reagan, who wrote in to-
day’s New York Times that he felt your budg-
et plan was unwise and would plunge the
economy into the deep doldrums?

The President. Sure. When President
Reagan became President, we had a $1 tril-
lion debt. We now have a $4 trillion debt.
For the last 10 years under Presidents
Reagan and Bush, we have pleaded with our
allies to work with us to support a higher
rate of growth to create more jobs in all the
rich countries of the world, and they have
said publicly for 10 years the biggest problem
is the American deficit: ‘‘You won’t do any-
thing to get your own house in order; don’t
tell us what to do.’’ This year, the allies, Ger-
many, Japan, all these other countries, for
the first time in 10 years when I met with
them complimented the United States for fi-
nally doing something about our deficit and
said now we’re going to be able to work to-
gether to grow the economy and create jobs.

And finally, we saw the end of Reagan-
omics in the last 3 or 4 years, where we had
4 years with only a million new jobs coming
into the economy. And the record came in
on the eighties, where 60 percent of the eco-
nomic growth went to the top one percent
of the people. And we didn’t grow very many
jobs compared to previous decades.

So my answer is that President Reagan’s
program, which was to cut taxes and increase
spending and have a huge deficit and try to
borrow and spend our way out of our eco-
nomic problems worked pretty well in 1983
and 1984, but after that, it began to have
serious problems. And for 6 or 7 years, it’s
now apparent that we can no longer borrow
and spend our way to prosperity. We have
to have some more discipline in our national
life.

Taxes
Q. Good afternoon, Mr. President. You’ve

said that your plan will create 8 million jobs,
but half of the proposed deficit reduction
package comes in the way of new taxes. How
do you plan to reconcile those two, when his-
tory has proven that increased taxes does not
create new jobs?

The President. I don’t know that history
has proven that. Under President Bush’s ad-
ministration, where he railed against taxes
and finally signed a program in 1990 which
was basically a middle class tax increase that
had 21⁄2 times the burden on the middle class
that this program does, we didn’t have new
jobs. There were times in American history
when we had much higher tax rates than we
will have under this program, much, much
higher, where we were creating any number
of jobs.

I think what has killed this economy is that
so much of our money is going to deficit fi-
nancing that that has kept interest rates high.
People have not been able to afford money
to borrow and to invest, and we have seen
ourselves losing control of our financial fu-
ture. So I don’t think all taxes are by defini-
tion bad for the economy. Do I think you
can overtax the economy? Sure I do. But we
still are going to have, on the whole, lower
taxes than our major competitors and much
lower taxes than we’ve had at times past
when we created more jobs. I think we will
lose more if we do nothing now and let this
deficit get out of hand and run the interest
rates back up. I think that will be much
worse. If I didn’t, I wouldn’t recommend
this.

Let me just make one point here by way
of just kind of trying to establish my credibil-
ity on this issue. Before I became President,
I was Governor of a State for 12 years where
we never had to raise taxes to balance the
books, where I routinely cut spending—I ran
a tight balanced budget—and where, in every
year I was Governor, our State was in the
bottom five in the country in the percentage
of our people’s income taken up by State and
local taxes. The only time we ever raised any
new taxes was when we had heavy majority
support for dedicated support for either
schools or roads. That’s it.

Now, what we’re facing now in this country
is a situation not of my own making. I wasn’t
in Washington the last 12 years, in either
party, voting to run the debt from $1 trillion
to $4 trillion. But I have to face the fact that
that’s where it is. And we’re either going to
do something to regain control of our own
destiny, or we’re going to let the economy
continue to spin out of control and we’ll be
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helpless to influence it. So it’s just a question
of whether we’re going to do this for the long
run or not.

And let me just make one final comment,
because it relates to the last two questions.
If you go back and look at Japan in the mid-
1970’s, they had a deficit about as big as ours
now, a big part of their income. They decided
they would balance their budget over a 10-
year period. They brought it down with a dis-
ciplined balance of tax increases and spend-
ing cuts. It did not hurt their economy; it
strengthened their economy. And I think if
we take the long view, we will see we’ve got
to get ourselves out of debt and invest in
job growth and our future.

And keep in mind, most new businesses
and most existing businesses can have their
taxes reduced under this program. Only the
top 4 or 5 percent of the businesses and the
top 11⁄2 percent to 2 percent of the income
earners are going to pay any substantial in-
come tax increases under this program.
There are no income tax increases for busi-
nesses earning under $180,000 or for couples
earning less than that.

The Environment and the Economy
Q. Good afternoon, Mr. President. Nevada

poses some interesting possibilities here in
terms of the jobs and growth that you’ve
talked about. But there are also a number
of environmental concerns. We have it at
Yucca Mountain and also at the Nevada test
site in nuclear terms. Then in northeast Ne-
vada, there is a mine whose reopening has
been delayed because of environmental con-
cerns. What can Nevadans expect from the
White House in terms of any overall policy
whenever the environment clashes with the
economy?

The President. You can expect an honest
attempt to do what the Secretary of the Inte-
rior, Bruce Babbitt, and the EPA Director,
Carol Browner, are doing all over the coun-
try, to try to do our best to reconcile the
two in ways that are good for the economy,
in that if the environment has to foreclose
some economic activity, we believe the Fed-
eral Government has a responsibility to try
to help open another avenue of activity.

You mentioned those three things, so let
me run through them quickly. With regard

to the magna site, I have asked the EPA to
accelerate review of that. It’s in an economi-
cally depressed area. If we can find a way
to permit that in an environmentally respon-
sible way, I think we ought to do it sooner
rather than later. And if we can’t do it, we
ought to tell the people sooner rather than
later. So I’ve asked the Government to expe-
dite review of that.

With regard to the nuclear testing site, as
you know, I have called upon the other nu-
clear powers of the world to observe a mora-
torium on nuclear testing. If that holds up,
I think we have an obligation to work with
you to try to find ways for the resources there
and the people there to find other forms of
economic activity. And with regard to Yucca
Mountain, we’ve already ordered an inde-
pendent financial management review.
We’re working on an independent manage-
ment review. And the Governor and your
congressional delegation have also talked to
me very often about the question of the sci-
entific basis on which Yucca Mountain was
selected, and we have under review what we
ought to do about that.

So I think we’re on top of all three of those
issues. And I believe ultimately, sound envi-
ronmental policy is good for the economy,
and I think we’ll find a way to create more
jobs than we lose out of it if we do it right.

Next question.

Nuclear Testing Sites
Q. Mr. President, you just mentioned the

Nevada test site. And as you know, the Ne-
vada congressional delegation has several
suggestions for different types of activity that
would go on there. There’s 8,000 jobs at
stake. They have all kinds of ideas, from solar
energy research facility to plutonium storage.
Could you be more specific about what plan
you have for the test site?

The President. No, I can’t, because I
didn’t know until just a few weeks ago, as
you know, that we would not be resuming
nuclear testing. I had not made a final deci-
sion on that, and I had not had a chance
to consult with our allies.

I can tell you this—let me say this again
as clearly as I can. I think that your congres-
sional delegation and your Governor will
come up with some very good ideas. I believe
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we have a strong obligation to work with
them to develop alternative economic activi-
ties for the site. First of all, the United States
has a great investment there. And secondly,
we have an obligation to the people of Ne-
vada.

And let me say, for 2 or 3 years now, long
before I even started running for President,
I was complaining that the Federal Govern-
ment started cutting defense spending way
back in 1987 with no plan for helping the
people affected to convert and succeed in
a domestic economy. We are now trying to
deal with that and play catch up on defense
cuts. I don’t want the same thing to happen
in Nevada at the nuclear testing sites. So I’ll
do what I can to help and to be there and
work with your local leadership.

Next question.

Immigration

Q. Mr. President, I’d like to know a little
bit about what you plan to do about illegal
aliens coming into our country. There’s been
a big hue and cry about that nationwide, peo-
ple settling into California, Arizona, and Ne-
vada. It’s becoming an increasing problem.
I’d like to know if you have a plan for getting
these people either legal or helping to keep
them from our shores and our borders.

The President. I do, and about 10 days
ago I announced a plan and presented it to
the Senate. And I’m very proud of the fact
that this is one of those issues where we
haven’t had any gridlock. The Senate passed
a major part of our immigration reform bill,
87 to 13, just a couple of days ago.

Let me tell you essentially what we’re deal-
ing with. Basically, there are three substantial
alien problems. There is the problem of ac-
cess to our country by terrorists or potential
terrorists or people who will work with ter-
rorists. And we have enacted some reforms
to change the way we exercise security at air-
ports here in the United States and security
at other airports.

Secondly, there’s the problem of all these
people being smuggled in in, in effect, slave
boats, all the folks coming in from China,
for example. We have a plan designed to deal
with that now and to impose a much stiffer
penalty on those who do that kind of thing

and also to process those people much more
quickly than they have been in the past.

Then the third problem is just the problem
of large numbers of illegal aliens coming. The
big States that receive them now are Califor-
nia, Texas, and Florida, but many, many
other States also have a large number of ille-
gal aliens. We’re going to have 600 more bor-
der patrol operations, faster review, and ex-
pedited review and return of people that we
find who are illegal. We will observe their
constitutional rights. We will be as precise
and fair as we can, but we’re going to expe-
dite the review.

I support legal immigration. I think immi-
grants have made an enormous contribution
to this country and have made us a stronger
nation and a much better prepared nation
to face the 21st century because we have so
many different racial and ethnic groups in
America. But you can only keep America safe
for legal immigration if you do something
firmer than we’ve been doing for years on
illegal immigration. So that is the basic out-
line of the plan. We’re proceeding with vigor
to implement it. And we’re looking at what
other options we have to do more.

Yes, sir.

Economic Program
Q. Mr. President, if I might, sir, I’d like

to revisit a question or perhaps broaden the
scope a bit of a question a moment ago. You
hold the distinction, sir, of being the first
Democratic candidate to run for President
who won the State of Nevada in 28 years.
That said, why then do you deserve the con-
tinued support of Nevadans when your budg-
et package adversely affects tourism here by
increasing fuel taxes, asking more money for
resort companies, the engine of job growth
here, and lowering deductions for meal ex-
penses?

The President. Because Nevada will also
benefit from this. Every small business in
your State has a chance to lower its tax bur-
den by investing more in its business. Every
person who wants to invest in a new business
in Nevada capitalized at $50 million or less
has a chance to cut their tax burden by 50
percent by investing for 5 years in such a
business. There are all kinds of incentives to
grow jobs in Nevada. And the most important
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thing is all Americans benefit when we re-
duce this deficit and keep our interest rates
down.

If you look at what has happened to long-
term interest rates since I’ve proposed the
deficit reduction plan and it started making
its way through Congress and since Alan
Greenspan, the head of the Federal Reserve
Board and a Republican, consistently said
that this is what we need to do more than
anything else to get control of our deficit.
The cost of borrowing to all those Nevada
businesses you just mentioned are going—
by and large, for any of them that have to
borrow any substantial amount of money or
who can go out and refinance their business
debt, they will save much more than they
will be hurt by the extra burdens imposed
by the changes here. So there are national
interests at stake which will benefit people
in Nevada, and there are specific things
which will benefit people in Nevada. We
have to decide—if we’re going to do some-
thing about this deficit, we’re all going to
have to contribute.

You know, I come from a State which has
the highest, or second or third highest
amount of gasoline usage per vehicle in the
United States of America. But the fact re-
mains that gasoline is at its lowest price in
30 years and that the average person’s annual
bill is going to be around $35 for this. And
I don’t think that’s going to keep anybody
from coming to Nevada to vacation.

Single Parent Families
Q. We took calls this morning from our

audience to find out what to ask you, and
we had so many different calls about, ‘‘Hey,
ask him to come and play his saxophone for
us in Las Vegas, the entertainment capital
of the world.’’ But——

The President. I’d love to do that.
Q. ——on a more serious note, we did

get a lot of calls from single parents that
wanted to know what your economic plan
will do to help reward them; say, they are
raising a child, a full time job, and you al-
luded to that earlier in the opening. Could
you be more specific on this topic, please?

The President. Sure, very specific.
If I might, I’d like to answer that question,

but I’d like to also say one other point in

response to the young man who asked the
previous question about the fuel tax. I believe
that most people or at least a huge percent-
age of people who come to Nevada to vaca-
tion or to convention, fly there. And one of
the things that Congress and the administra-
tion were very concerned about was the im-
pact of this on an already troubled airline
industry, on whether that would lead to big
increases in fares, which really might have
had an adverse impact on you. And as a result
of that, relief was granted from airline fuel
from this tax. So I think that was a big conces-
sion that I think will be very helpful to you
and will avoid any adverse damage.

Now, to go back to the other question, sin-
gle parents who work and have children in
the home, have family incomes of under
$30,000, all of them will be held harmless
from the impact of the fuel tax by an offset
in their income tax. Those who are at or near
the poverty line may actually get a refund
on their income tax to make sure that they
will be lifted above the poverty line if they’re
working 40 hours a week and they have chil-
dren in the home.

Interestingly enough, this expansion of the
earned-income tax credit, which has received
relatively little attention, is probably the most
significant social reform that is profamily and
prowork that the Congress has enacted in 20
years, because it will say to people like the
very person you’re talking to: We know
you’re out there working hard. We know you
don’t need any more taxes. We know you’re
doing everything you can to support your
children. And because of the way the income
tax system will be changed, if you’re making
a pretty good income, that is, let’s say
$29,000, $28,000, $27,000, something like
that, you’ll be held harmless from this. We’ll
give you an income tax offset for the gas tax
increase. But if you make lower wages and
if you’re down around the poverty line, we
will give you a tax refund so you can be lifted
above the poverty line and support your chil-
dren in dignity. Now, this will really help us
to encourage people to move off welfare and
into work.

One of the next things that I want to take
up, along with health care, when this is over,
is a fundamental reform of the welfare sys-
tem that will literally end welfare as we know

VerDate 14-MAY-98 10:19 May 27, 1998 Jkt 010199 PO 00000 Frm 00044 Fmt 1244 Sfmt 1244 W:\DISC\P31AU4.004 INET01



1551Administration of William J. Clinton, 1993 / Aug. 3

it. In order to do that, you’ve got to take
all the incentives out of welfare and put them
into work and enable people to be successful
parents and successful workers. So this is a
very, very important part of this provision.
And that’s one reason I would hope all the
single parents in America will support it. Al-
most all of them will benefit from it.

Administration Accomplishments
Q. Mr. President, this will be the last ques-

tion. I know we’re supposed to be Mike Wal-
lace here and ask you all these important
questions. But it’s been a pretty rough first
6 months for you. Is it what you expected,
and are you having fun?

The President. I am having a great deal
of fun. I’m excited by this job. I knew it
would be rough if we came in and tried to
change a bunch of things at once, because
it’s easier if you don’t try to do much and
you just kind of take it easy; then you can
make sure you don’t have so much rough
sledding.

But I feel good about it. I mean, today
my appointee to the Supreme Court, Ruth
Bader Ginsburg, was confirmed by a 96-to-
3 vote in the Senate. I think she will be an
historically important Justice. Today the
United States Senate on a bipartisan basis
adopted one of the heart-and-soul ideas from
my 1992 campaign, the national service bill,
which will enable hundreds of thousands of
our young people, as we get it up and going,
to earn credit against their college costs by
doing service for their communities, enable
people at the grassroots level in Nevada, for
example, to work with their friends and
neighbors to solve problems and earn credit
against college while doing it. I am very ex-
cited about that. We passed the family leave
law, which becomes effective this week,
which protects the right of people to go home
if their child is sick or their parents are ill
without losing their jobs. We’ve gotten an
awful lot done.

So I think we’re moving in the right direc-
tion. And we’ve got a health care bill, a crime
bill, and a welfare reform bill ready to go
when we get the budget out of the way. So
change is always hard, but I am very excited
about it, and I am having a good time. And
believe it or not—Governor Miller will be

glad to know this—I’m trying to find a way
to play golf once a week, in spite of all this
work I’m doing. And most weeks I get it
done. And maybe I can come out there and
enjoy some of your courses once I get a little
of this work out of the way.

Q. We have some great courses. Thank
you, Mr. President. I’ve always wanted to say
that.

The President. Thank you.
Q. Thank you, Mr. President, for spending

this half hour with us. I think this is the best
kind of television there is, and we get a little
longer than the sound bite that we’re used
to.

NOTE: The interview began at 5:09 p.m. The
President spoke via satellite from Room 459 of
the Old Executive Office Building. In his remarks,
he referred to Gary Wadell and Paula Francis,
Nevada journalists. A tape was not available for
verification of the content of this interview.

Address to the Nation on the
Economic Program
August 3, 1993

Good evening. Tonight I want to report
to you on the progress we’ve made and to
ask for your help on our Nation’s most urgent
priority, reviving the American dream by re-
storing the American economy.

It’s been at least 30 years since a President
has asked Americans to take personal respon-
sibility for our country’s future. It’s been 25
years since our Government had a balanced
budget. For at least 20 years, middle class
incomes have been nearly stagnant, with too
many Americans working nights, weekends,
and holidays just to make ends meet. For
at least 10 years costs in our health care sys-
tem have exploded while millions of Ameri-
cans go to bed each night worrying that if
they lose their jobs or their children get sick,
their health insurance will be taken away.
And for the last several years our economy
has failed to generate jobs, good jobs that
pay enough to own a home, buy a car, pay
the bills, educate your children, and retire
with dignity.

For too long, our Government has failed
to tackle these problems. We’ve been given
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