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Now, Therefore, I, William J. Clinton,
President of the United States of America,
by virtue of the authority vested in me by
the Constitution and laws of the United
States, do hereby proclaim May 17 through
May 23, 1998, as World Trade Week. I invite
the people of the United States to observe
this week with ceremonies, activities, and
programs that celebrate the potential of
international trade.

In Witness Whereof, | have hereunto set
my hand this fifteenth day of May, in the
year of our Lord nineteen hundred and nine-
ty-eight, and of the Independence of the
United States of America the two hundred
and twenty-second.

William J. Clinton

[Filed with the Office of the Federal Register,
10:30 a.m., May 19, 1998]

NoTe: This proclamation was published in the
Federal Register on May 20. This item was not
received in time for publication in the appropriate
issue.

United States-Japan Joint Statement
on Electronic Commerce

May 15, 1998

Electronic commerce will be an engine of
economic growth in the Twenty-first Cen-
tury, with the potential to invigorate econo-
mies by enhancing productivity, streamlining
distribution, and revamping corporate struc-
tures.

Electronic commerce will enhance the
standard of living of citizens in the United
States and Japan, as well as the rest of the
globe, by creating new, high-paying jobs and
opportunities. Small and medium-sized en-
terprises, in particular, will benefit from new
opportunities to sell their products to a
worldwide market.

The Governments of the United States and
Japan recognize the importance of working
together to promote global electronic com-
merce. We support and endorse the follow-
ing fundamental principles and policies,
which should guide the development of elec-
tronic commerce.
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I. General Principles

1. The private sector should lead in the de-
velopment of electronic commerce and in es-
tablishing business practices.

2. Both governments should avoid imposing
unnecessary regulations or restrictions on
electronic commerce. Government actions,
when needed, should be clear, transparent,
and predictable to the private sector.

3. Governments should encourage effective
self-regulation through codes of conduct,
model contracts, guidelines, and enforce-
ment mechanisms developed by the private
sector.

4. Cooperation and harmonization among all
countries, from all regions of the world and
all levels of development, will assist in the
construction of a seamless environment for
electronic commerce.

I1. Policy Issues

5. Tariffs.

There are currently no customs duties on
electronic transmissions. The United States
and Japan will work toward a global under-
standing that this duty free environment
should remain, for free trade in electronic
commerce will promote the growth of elec-
tronic commerce and economic growth
worldwide.

The United States and Japan welcome the
announcement of the Quad Ministers to
work toward a comprehensive work program
in the WTO on the trade-related aspects of
electronic commerce, and both nations will
actively participate in this process. In the
meantime, both nations will adopt a stand-
still, as outlined in the Quad statement, that
preserves the current practice of not impos-
ing customs duties on electronic trans-
missions.

6. Taxes.

We will actively participate within the
Organisation for Economic Co-operation and
Development to work toward developing
framework conditions for the taxation of elec-
tronic commerce. Close cooperation and mu-
tual assistance are necessary to ensure effec-
tive tax administration and to prevent tax eva-
sion and avoidance on the Internet.
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7. Electronic Authentication/Electronic Sig-
natures.

Governments should support the develop-
ment of a global framework that will recog-
nize, facilitate and enforce electronic trans-
actions worldwide. Authentication methods
and technologies are developing rapidly, and
the range of uses is expanding. The United
States and Japan support the development
worldwide of legal structures that will sup-
port a variety of authentication methods and
technologies, as well as a variety of imple-
mentation models. As nations review their
own legal framework to address authentica-
tion methods, including digital signatures,
they should observe the following principles:

a. The efforts of the private sector in
constructing rules and guidelines
should be encouraged.

b. Electronic signatures should be rec-
ognized as functionally equivalent to
handwritten signatures, and accept-
able for legal purposes.

c¢. Furthermore, parties to a transaction
should have the opportunity to prove
in court that the authentication tech-
nigue used in the transaction is valid.

d. Parties to a transaction should be per-
mitted to determine the appropriate
technological and business methods
of authentication for their transaction.

e. Governments should take a non-dis-
criminatory approach to electronic
signatures and authentication meth-
ods from other countries.

8. Privacy.

Ensuring the effective protection of pri-
vacy with regard to the processing of personal
data on global information networks is nec-
essary as is the need to continue the free
flow of information. With regard to frame-
works for personal data protection, govern-
ments and businesses should consider con-
sumers’ concern about their private informa-
tion. Since content, usage, and the method
for collection of private information differ
from industry to industry, means for privacy
protection should be considered by each in-
dustry. Enforcement mechanisms would be
developed and implemented by the private
sector, including preparing guidelines and
developing verification and recourse meth-
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odologies, and supported by the public sec-
tor. If data in a certain industry is highly con-
fidential, legal methods can be considered for
that industry.

9. Content.

Content should be transmitted freely
across national borders in response to a user’s
request. The Internet will promote cultural
diversity by expanding the selection and
reach of low cost distribution options for con-
tent, so trade barriers to the free flow of con-
tent should be avoided. Governments should
not impose stronger restrictions on content
on the Internet than exist in the real world.
In instances where users do not wish to re-
ceive certain types of content, such as that
which is unsuitable for children, filtering/
blocking systems or other tools should be
made available. On-line service providers
should not be asked to monitor all the con-
tent being transmitted over their network,
but should be expected to work with domes-
tic law enforcement authorities as well as
with their international counterparts to stem
the transmission of illegal content.

10. Electronic payments.

Developments in this area should recog-
nize the importance of private sector leader-
ship, and should promote both a competitive
market for and user confidence in electronic
payment systems.

11. Intellectual Property Rights.

Growth of electronic commerce depends
on the adequate protection of intellectual
property rights including industrial property
rights and copyrights. The global protection
of patents concerning infrastructure of elec-
tronic commerce is essential for the progress
of electronic commerce. The protection of
copyrights will be assisted by the prompt rati-
fication and implementation of the WIPO
Copyright Treaty and the WIPO Perform-
ances and Phonograms Treaty.

12. Domain Name System.

In order to reach its full potential, the sys-
tem for registering, allocating and governing
domain names should be global, fair and
market-based and reflect the geographically
and functionally diverse nature of the Inter-
net. The said system should also give busi-
ness the confidence that trademark rights are
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to be protected by establishing a self-regu-
latory regime on a global basis.

13. Consumer Protection.

Electronic commerce should afford con-
sumers the same level of protection as is pro-
vided in other forms of commerce.

I11. Future Work

We will continue to work together to sup-
port the development of global electronic
commerce in the future, through:

14. Close policy coordination between the
United States and Japan to promote elec-
tronic commerce.

15. Continuing substantive bilateral discus-
sions at the experts level on issues regarding
electronic commerce.

16. Encouraging private sector leadership
through dialogue and cooperation between
the private sectors of both countries, for ex-
ample, the Working Group on Electronic
Commerce of the U.S.-Japan Business Coun-
cil.

17. Close cooperation between the United
States and Japan at international fora—which
may include, for example, WTO, OECD,
WIPO, UNCITRAL and APEC—to support
the development of global electronic com-
merce.

NoTE: This statement was made available by the
Office of the Press Secretary on May 15 but was
not issued as a White House press release. This
item was not received in time for publication in
the appropriate issue. An original was not available
for verification of the content of this statement.

The President’s Radio Address
May 16, 1998

Good morning. This week | want to speak
to you about a matter of grave concern to
the United States and the international com-
munity: India’s nuclear test explosions. These
tests were unjustified and threaten to spark
a dangerous nuclear arms race in Asia. As
a result, and in accordance with our laws,
| have imposed serious sanctions against
India, including an end to our economic as-
sistance, military financing, and credit or loan
guarantees.
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I'm at the G-8 summit of the major indus-
trial powers in Birmingham, England, where
the major nations here, along with friends
and allies around the world, have joined us
in condemning India’s actions

This is especially disappointing to me be-
cause | have long supported stronger ties be-
tween the United States and India. After all,
India will soon be the world’s most populous
country. Already it has the world’s largest
middle class and 50 years of vibrant democ-
racy to its credit. And America has been im-
measurably enriched by the contributions of
Indian-Americans who work hard, believe in
education, and have really been good citi-
zens.

For all these reasons, the United States
and India should be close friends and part-
ners for the 21st century. And they make it
all the more unfortunate that India has pur-
sued this course at a time when most nations
are working hard to leave the terror of the
nuclear age behind. So in this instance, India
is on the wrong side of history.

Over the past few years, we've made re-
markable progress in reducing nuclear arse-
nals around the world and combating the
spread of nuclear weapons. Building on the
work of the Reagan and Bush administra-
tions, we entered that START 1 treaty into
force, lowering both Russian and American
nuclear arsenals. And we ratified START 11
to go further. Now, when Russia’s Parliament
approves START II, we'll be on course to
cut American and Russian nuclear arsenals
by two-thirds from their cold war height.

We also work with Ukraine, Belarus, and
Kazakhstan to return to Russia the nuclear
weapons left on their land when the Soviet
Union broke apart. We extended indefinitely
and unconditionally the Non-Proliferation
Treaty, which makes it harder for states that
do not now possess nuclear weapons to ac-
quire them. And just last month, working
with the United Kingdom and the Republic
of Georgia, we helped to secure a small
amount of bomb-grade uranium in the Re-
public of Georgia that could have posed a
serious danger if it had fallen into the wrong
hands.

Two years ago | was proud to be the first
national leader to sign the Comprehensive
Test Ban Treaty, first proposed by President
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