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335

Week Ending Friday, March 2, 2001

Exchange With Reporters Prior to
Discussions With Prime Minister
Tony Blair of the United Kingdom at
Camp David, Maryland
February 23, 2001

Q. How is it going so far?
President Bush. Pretty darn good.

Winston Churchill
Q. How was lunch? Is it true that

Churchill once came to this cabin?
President Bush. That’s exactly right.

Meeting With Prime Minister Blair
Q. How goes the get-acquainted session?
President Bush. Good, John [John

Roberts, CBS News], thank you. Ambassador
Johndroe was telling us where to go.

Winston Churchill
Q. Sir, can you tell us the historical signifi-

cance of where you’re standing?
President Bush. This is where Prime

Minister Winston Churchill, the first visitor
to Camp David, stayed. It’s a huge honor for
Laura and me to welcome the current Prime
Minister and his wife. And we’re about to
have a press availability to answer all these
difficult questions that you’re throwing at us,
John. I promised the Prime Minister that you
in particular would behave well during the
press conference—and Fournier [Ron
Fournier, Associated Press].

All right, we’re actually now going to go
for a walk of a couple miles.

Q. Mr. Prime Minister, where’s your coat?
Prime Minister Blair. It’s around some-

where, but actually it’s a lot warmer than
Canada.

President Bush. You shouldn’t have no-
ticed that.

NOTE: The exchange began at 3:23 p.m. on the
porch of Holly Lodge. In his remarks, the Presi-
dent referred to Prime Minister Blair’s wife,
Cherie, and Assistant Press Secretary Gordon

Johndroe. This item was not received in time for
publication in the appropriate issue. A tape was
not available for verification of the content of this
exchange.

The President’s News Conference
With Prime Minister Blair at Camp
David

February 23, 2001

President Bush. Welcome. It’s my honor
to welcome the Prime Minister, from our
strongest friend and closest ally, to Camp
David. We’ve had a couple of formal visits.
More importantly, we had a nice walk around
Camp David, and got to know each other.
And as they told me, he’s a pretty charming
guy. He put the charm offensive on me.
[Laughter] And it worked. No, we’re de-
lighted, and tonight we’ll have a dinner, just
the four of us, and Mrs. Blair and Laura and
the two of us, and I’m really looking forward
to it.

This is a chance for me to tell the Prime
Minister how dedicated my administration
will be to an alliance that has made a huge
difference in the world, an alliance that I
firmly believe will make a difference in the
years to come.

We discussed trade. We discussed de-
fenses. We discussed the Prime Minister’s vi-
sion of a strong NATO. We discussed a lot
of subjects. The thing I want to leave people
with the impression of is that ours will be
a strong and good personal relationship and
a alliance that will stand the test of time.

Mr. Prime Minister, welcome.
Prime Minister Blair. Thank you very

much, Mr. President. Well, I was delighted
to come here, and I’ve been really enthusi-
astic about our meetings so far. They’ve been
absolutely excellent, very productive, as I
hoped and expected. We discussed a whole
range of issues. I think we’ve been through
all the issues that you would expect, plus
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some more. And I’ve found it a very, very
useful meeting, indeed.

And I just want to make one point by way
of introduction, which is that our countries
have stood together in some very difficult
times, very hard times, some of the most test-
ing times the world has ever known. And the
reason we’ve come through those times to-
gether and stronger is because we share the
same values; we share the same interests; we
have a lot of common history; but I think,
most of all, we have the same perception of
the world and the belief in freedom and the
belief in standing up for what is right and
just. And everything that I’ve heard today
confirms for me in my view that that relation-
ship will carry on and strengthen in the years
to come.

I thank you very much, indeed.
President Bush. Thank you, Mr. Prime

Minister.
Fournier [Ron Fournier, Associated

Press].

Missile Defense System
Q. Mr. President, have you received a

commitment from the Prime Minister to sup-
port your missile defense plan, including
building missile defense sites in Britain?

And Mr. Prime Minister, do you think that
there is a threat that requires a missile de-
fense shield, and would you allow missile de-
fense sites to be built on your—in your coun-
try?

President Bush. Mr. Prime Minister, be-
fore we answer that, generally when I ask
for one question, we only get one question
coming. Well done. [Laughter]

We had a long discussion about missile de-
fense. I will, obviously, let the Prime Minister
speak for himself. I made the case, like I will
do to all the leaders with whom I meet, that
we need to think differently about the post-
cold-war era, that there are new threats that
face people who love freedom.

There is the threat of an accidental launch
of a missile. There are the threats of potential
blackmail when one of these nations develops
weapons of mass destruction and be willing
to point at America, Britain, our allies, our
friends, people with whom we’ve got com-
mitments. And we’ve got to deal with those
in a realistic way. And the Prime Minister

asked a lot of really good questions, and he
can answer what you asked, Ron.

But we’re in the process of coming up with
a realistic way to deal with the true threats.
It makes a lot of sense to explore options.
It makes a lot of sense to develop defenses
to face the true threats. It also makes sense
for us to send the message to the world that
in the post-cold-war era, the United States
will handle its responsibilities to keep the
peace in a constructive way, by reducing our
offensive weapons, as well. And I’m now talk-
ing to the Pentagon to come up with a level
of nuclear weaponry that will help us keep
the peace. As to whether or not there will
be sites or no sites, that’s too early to deter-
mine, because I have yet to propose to the
Prime Minister what will work.

Prime Minister Blair. First of all, let me
say, I understand and share the concerns of
the President and the American administra-
tion about weapons of mass destruction and
nuclear proliferation. And I think it’s very im-
portant in that context that we discuss all the
ways that we can deal with this threat, which
is a real threat and a present threat, both
in relation to offensive and defensive sys-
tems.

And I said to the President, and I want
to repeat to you, that I welcome very much
the approach that the administration has
taken, which is to be very open about this,
which is to talk to people about it, to make
sure that allies are consulted properly. These
are very, very big and important issues. But
we welcome the dialog that there has been
on it. And I think if you look at the world
today and you see those countries that are
developing weapons of mass destruction, I
think it is a debate, that it is right to have.

Q. Can I ask you both about missile de-
fense? Mr. President, can I ask you, if you
fail to get agreement among your key allies,
including Britain, are you prepared then to
go ahead alone with some form of missile
defense system? And if I can ask the Prime
Minister, are you prepared to say in principle
now you could back an American missile de-
fense system?

President Bush. I don’t think I’m going
to fail to persuade people. I think it makes—
it’s commonsensical to say to our friends, let’s
come together, work together, to develop a
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defense against the true threats of the 21st
century. And so, I don’t accept your hypoth-
esis.

Prime Minister Blair. Well, I’m sure, for
my part, that this is a debate that is important
to have, for the very reasons that the Presi-
dent gave earlier. And I think if you look
at the weapons of mass destruction that peo-
ple are trying to develop in nuclear prolifera-
tion, that it’s important that we look at every
single way we possibly can of dealing with
this threat.

Now, as the President said a moment or
two ago, we don’t have a specific proposal
on the table yet. But I understand and share
the American concerns, as I’ve said many
times before. And I think what is important
is that if we take this forward in a construc-
tive way and have the right discussion with
allies, then we can find a way through this.
I’ve always believed that, incidentally, and I
believe that even more firmly having talked
to the President today.

President Bush. I’ll give you a followup
answer.

I thought it interesting that Mr. Putin
talked about missile defenses. I know there
are some concerns in Europe about Russian
reaction to the development of defenses that
will make the world more peaceful. And Mr.
Putin has started talking about the need for
folks to develop—think about developing sys-
tems that will intercept missiles on launch,
for example, theater-based systems that will
keep the peace.

We found that to be a breakthrough of
sorts, a recognition that the cold war has
passed, that we are not Russia’s enemy—I
don’t view Russia as our enemy, either—and
that there will be new threats that we have
to deal with. If we are peaceful, loving peo-
ple, we must use our technologies to appro-
priately deal with the threats that we’ll be
facing. And I thought that was a positive
breakthrough.

Steve Holland [Reuters].

Situation in Iraq
Q. Yes, sir. Could both of you explain how

you keep the Iraqi sanctions from crumbling,
and how do you explain how the Iraqi sanc-
tions could be reconstituted to keep them

from—to help ease the strain on the Iraqi
people?

President Bush. We spent a lot of time
talking about our mutual interests in Iraq and
the Persian Gulf, and from our perspective,
as you know, I made the famous statement
that our sanctions are like Swiss cheese. That
means they’re not very effective, and we’re
going to work together to figure out a way
to make them more effective.

But I think the Prime Minister and I both
recognize that it is going to be important for
us to build a consensus in the region to make
the sanctions more effective. Colin Powell
left today, after lunch, to move around the
Middle East, collect thoughts and to listen,
with a policy of strengthening our mission
to make it clear to Saddam Hussein that he
shall not terrorize his neighbors and not de-
velop weapons of mass destruction.

Prime Minister Blair. Yes, if I can just
add to that, I think that—I mean, of course,
we’ve looked the whole time to see how we
can make sanctions more effective. But don’t
be under any doubt at all of our absolute
determination to make sure that the threat
of Saddam Hussein is contained and that he
is not able to develop these weapons of mass
destruction that he wishes to do.

And as I constantly point out to people,
I mean, this is a man with a record on these
issues, both in respect to the murder of thou-
sands of his own people, in respect to the
war against Iran, in respect to the annexation
of Kuwait. And we know perfectly well, given
the chance, he will develop these weapons
of mass destruction. Indeed, he’s trying to
do so and will get as much technology as he
can to do so.

Now, of course, we’ve got to—we’re all
conscious of the fact that our quarrel is not
with the Iraqi people, who in many ways suf-
fer under the yoke of Saddam Hussein.
But—and therefore, it’s important that we
make sure that the sanctions hit him,
Saddam, as effectively as they possibly can.
But we need to contain that threat, and that’s
why the action that we took is right and justi-
fied.

President Bush. BBC guy [Stephen
Sackur, BBC], as promised.
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European Rapid-Reaction Force
Q. Thank you, Mr. President. If I can pick

up on what we were discussing yesterday,
now that you’ve had a chance to talk to the
Prime Minister, do you share the concerns
of many in your party that the European plan
for a rapid-reaction military force could seri-
ously undermine NATO? And I’d like to hear
first your response and then the Prime Min-
ister’s.

President Bush. The Prime Minister and
I spent a lot of time on this subject, as well,
and I support his point of view. He assured
me that NATO is going to be the primary
way to keep the peace in Europe and that
the United States—and I assured him the
United States will be actively engaged in
NATO, remain engaged in Europe with our
Allies.

But he also assured me that the European
defense would no way undermine NATO. He
also assured me that there would be a joint
command, that planning would take place
within NATO, and that should all NATO not
wish to go on a mission, that would then
serve as a catalyst for the defense forces mov-
ing on their own.

And finally, I was very hopeful when we
discussed the Prime Minister’s vision that
such a vision would encourage our NATO
allies and friends to bolster their defense
budgets, perhaps. And so I support what the
Prime Minister has laid out. I think it makes
a lot of sense for our country.

Prime Minister Blair. Well, I was very
grateful for what the President had to say
on that issue. And the important thing to re-
member is that, as the President has just out-
lined to you, this is in circumstances where
NATO as a whole chooses not to be engaged.
It is limited to the peacekeeping and humani-
tarian tasks that are set out. It is not a stand-
ing army. It is a capability that Europe should
have, but the sovereign decision of each na-
tion is necessary for each operation.

And speaking together as the founders of
NATO, we would never do anything to un-
dermine NATO. But where NATO as a
whole chooses not to be engaged, it is impor-
tant that we have the capability, where it’s
right and within these limited tasks that I’ve
set out, to be able to act, should we choose
to do so ourselves.

And I think, done in that way, it is some-
thing that can strengthen NATO, give us an
additional string to our bow in circumstances
where NATO doesn’t want to be involved.
And I think the President is absolutely right
in a sense to put it up to us in Europe and
say, ‘‘Well, if we are going to do this, then
let us make sure that our capabilities match
our aspirations.’’ And I think done in that
way it is good not just for Europe, but it’s
good for NATO and the U.S., as well. And
I think that the discussion we had on it was
very useful and very constructive.

Bush-Blair Relationship
Q. How much an obstacle is it to this spe-

cial relationship you say you want to have
on behalf of your two countries that you are
ideologically poles apart? A tax cutter versus
a tax raiser; a pro-death penalty versus an
anti-death penalty; America first versus an
interventionist—[inaudible]——

President Bush. [Inaudible]—you
shouldn’t be slandering in that way. [Laugh-
ter] He can handle his politics in Britain, and
I’ll handle mine in America. But we’ve got
a lot of common interests. We agree on trade.
We agree on ways to keep the peace. But
most important, both of us recognize that this
is a special relationship, the relationship be-
tween America and Britain, and we’re going
to keep it that way.

It is—the Prime Minister referred to the
great history of the relationship between our
two countries, and this is a fantastic legacy
for both of us to inherit. And it’s a legacy
I take seriously, and it’s a legacy that I will
work hard to protect. I can assure you that
when either of us get in a bind, there will
be a friend on the other end of the phone.

Prime Minister Blair. Well, I endorse
that completely. And I think it’s important
to recognize, as well—I mean, you know
from the work that we do in Europe, as well,
there are very strong alliances that can be
formed with people across so-called ideolog-
ical divides of that type. But I think what
is important is that what we have in common,
our two countries and our interests, are so
much more important for us in the work that
we do.

And I should say also that I don’t think
if you look at the problems that are on the
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President’s agenda, even his domestic agenda
now in terms of the economy, in terms of
some of the things—we actually had a brief
conversation about education policy when we
were on our walk together—I think there are
some interesting things happening that—
there’s a good dialog on some of these things,
too. So I’m sorry to disappoint you.

President Bush. John [John King, Cable
News Network].

China and Iraq
Q. Mr. President, you spoke yesterday

about sending a message to China if it is
proven that the Chinese Government was
helping the Iraqis at those missile sites—the
air defense sites, excuse me. Mr. Prime Min-
ister, I’m interested in what British intel-
ligence tells you about any Chinese involve-
ment, and if Chinese involvement is proven,
what specific steps are each of you prepared
to take beyond just publicly voicing your dis-
pleasure?

President Bush. If I can answer that first,
because we had a little bit of news today that
the Chinese responded to our inquiry. And
you’re going to have to ask Condi Rice what
specifically they said, but if I could para-
phrase, it was: If this is the case, we’ll remedy
the situation. But we did get a response. As
I told you yesterday, that we filed a complaint
and they responded this morning.

Q. Do you trust that they will keep their
word in that regard?

President Bush. I think you’ve always got
to begin with trust until proven otherwise.

Mr. Prime Minister, you may want to——
Prime Minister Blair. I’ve got nothing to

add to that, actually. I think that’s the sen-
sible approach, and it’s the one we took, too.

Clinton Pardons
Q. Prime Minister, having stood squarely

behind President Clinton for the last 4 years,
through thick and thin, do you feel any em-
barrassment today on his behalf, as his Presi-
dency clearly ended in scandal and sleaze?

Prime Minister Blair. You know, Trevor,
as I’ve said over the last few days when I’ve
been asked about this, Bill Clinton is a friend
of mine and will remain a friend of mine.
But I am not getting into what has been in
the newspapers and media over here. I don’t

think it’s appropriate for me; I don’t think
it’s right.

President Bush. Campbell [Campbell
Brown, NBC News].

Northern Ireland Peace Process
Q. Mr. President, your administration has

yet to become actively engaged in the peace-
making process, particularly in Northern Ire-
land. Are you planning to become more en-
gaged?

And Mr. Prime Minister, based on what
you’ve observed so far, do you expect that
President Bush will be as engaged as Presi-
dent Clinton?

President Bush. Well, we talked about
the peace process and I, like I did in the
campaign, want to again praise President
Clinton for his involvement. I asked the
Prime Minister, ‘‘Did the President have a
positive effect?’’ He said, ‘‘Absolutely.’’ I
then asked for him to let me know if I could
ever help.

As you know, our position on any peace
process, is it takes willing parties to come
together, and if there is a way that I can help,
I’d be more than willing to do so. I’m going
to wait to be asked by the Prime Minister.
He’s got a better handle on it than I conceiv-
ably could as to when and if the prestige of
the United States is needed to make the
process work better.

But we spent a lot of time discussing the
issue. The Prime Minister deserves a lot of
credit, as well, for working hard to bring a
peace to Northern Ireland. And progress is
being made, and we will—I will be standing
by, anxious to help, if I’m needed.

Prime Minister Blair. Well, I was very
grateful for that offer by the President. And
it’s difficult to perceive the exact cir-
cumstances in which I might pick up the
phone and ask the President to help. But the
fact that I know he is there and willing to
do that is very important, because President
Clinton was a great assistance during difficult
parts of the Northern Ireland peace process.

And it’s a very difficult process. I mean,
it goes on the whole time, and we make
progress, day by day, week by week, month
by month, and there are still some very, very
tricky issues to sort out. So I can’t exactly
foresee the circumstances in which the
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American President can come in and be of
help, but I was very grateful for the offer
of that. And I think people in Northern Ire-
land will be, as well, because whatever the
difficulties of the process there, my good-
ness, Northern Ireland is a different place
today from what it was a few years back. And
for people to know that there is that interest
in the outside world, for people in Northern
Ireland to know that, it gives them tremen-
dous heart and hope.

Yes.

Bush-Blair Relationship

Q. A question for both of you. There has
been a lot said about how different you are
as people. Have you already in your talks
found something maybe that you—some per-
sonal interest that you have in common,
maybe in religion or sport or music?

President Bush. Well, we both use
Colgate toothpaste. [Laughter]

Prime Minister Blair. They’re going to
wonder how you know that, George. [Laugh-
ter]

Q. I also wanted to ask you—you come
up with a lot of nicknames for people. I won-
dered if you already had one for the Prime
Minister.

Prime Minister Blair. Well, I’m getting
even embarrassed about all the ones I choose
in this press conference. [Laughter]

President Bush. I’m still open for sugges-
tions.

Well, we like sports. The Prime Minister
informed me this morning that he exercised
at the gym prior to meeting Vice President
Cheney. I informed him after this press con-
ference, I’m going to go exercise in the gym.
We’ve both got great wives. I think probably
the place we’re going to find a lot of common
ground is we’re both dads, and proudly so,
and recognize that as our most important re-
sponsibility—is to be loving dads.

I don’t know if you found any common
ground or not. [Laughter]

Prime Minister Blair. I think that’s
enough to be going on with.

President Bush. Jim [Jim Angle, Fox
News].

Sanctions Against Iraq

Q. Mr. President, you talked about Sec-
retary of State Powell going to the Middle
East looking for consensus on how to handle
Saddam Hussein. We do know that there is
a consensus that sanctions hurt the people
of Iraq too much and perhaps Saddam
Hussein not enough. Did the two of you dis-
cuss ways of changing the sanctions to make
them tougher on him and a little less pun-
ishing for the people of Iraq? And if not,
how do you hope to keep the coalition to-
gether? You already have some NATO Allies,
even, who are questioning the value of the
sanctions.

President Bush. Well, that’s the work
we’ve got to do. First, our beef is not with
the people of Iraq; it’s with Saddam Hussein.
And secondly, any time anybody suffers in
Iraq, we’re concerned about it. And I would,
however, remind you that Saddam’s got a lot
of oil money, and it would be helpful if he
would apply it to helping his people. Having
said that, to the extent that sanctions are
hurting the Iraqi people, we’re going to ana-
lyze that.

Colin is really going to listen. He’s going
to solicit opinion from our friends and folks
in the Middle East. And prior to the formula-
tion of any policy, we will have listened, and
then I will, of course, consult with friends
and allies such as the Prime Minister here,
as we develop a policy that we hope and
know will be more realistic.

The Prime Minister said something inter-
esting, though. A change in sanctions should
not in any way, shape, or form, embolden
Saddam Hussein. He has got to understand
that we are going to watch him carefully, and
if we catch him developing weapons of mass
destruction, we’ll take the appropriate action.
And if we catch him threatening his neigh-
bors, we will take the appropriate action. A
change in the sanction regime that is not
working should not be any kind of signal
whatsoever to him that he should cross any
line of—and test our will, because we’re ab-
solutely determined to make that part of the
world a more peaceful place by keeping this
guy in check.

Q. Thank you very much.
President Bush. See you at the gym.
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NOTE: The President’s third news conference
began at 4:45 p.m. in the Green Top Camp Dining
Hall. In his remarks, he referred to Prime Min-
ister Blair’s wife, Cherie; President Vladimir Putin
of Russia; and President Saddam Hussein of Iraq.
This item was not received in time for publication
in the appropriate issue.

Joint Statement With Prime Minister
Tony Blair of the United Kingdom
February 23, 2001

President George W. Bush and Prime
Minister Tony Blair reaffirm the uniquely
close relationship that exists between the
United States and the United Kingdom: a re-
lationship rooted in common history, com-
mon values and common interests around the
globe. We commit ourselves to the shared
goals of a stronger Transatlantic alliance and
to helping build a Europe whole, free and
secure.

We affirm that NATO will remain the es-
sential foundation of Transatlantic security.
In this new century, NATO will continue to
adapt itself to meet new missions and chal-
lenges by strengthening its capabilities; seek-
ing to reinforce cooperation with Russia,
Ukraine and other members of the Partner-
ship for Peace; and continuing to admit to
its ranks European democracies prepared to
assume the responsibilities of membership.

We support efforts of NATO’s European
Members and other European nations to as-
sume greater responsibility for crisis manage-
ment in Europe by strengthening NATO’s
capabilities and developing the ability to
manage efforts where NATO as a whole
chooses not to engage. In this regard, the
United States welcomes the European
Union’s European Security and Defense Pol-
icy (ESDP), intended to make Europe a
stronger, more capable partner in deterring
and managing crises affecting the security of
the Transatlantic community. The United
Kingdom is committed to taking ESDP for-
ward on the basis agreed by the EU at the
recent Nice summit. This involves:

- Working with other EU members to es-
tablish and provide resources for an ESDP
that improves Europe’s capabilities and en-
ables the EU to act where NATO as a whole
is not engaged;

- Developing EU capabilities in a manner
that is fully coordinated, compatible and
transparent with NATO;

- Providing for the fullest possible partici-
pation of non-EU European Allies in the
consideration of execution of EU-led oper-
ations, reflecting their shared interests and
security commitments as NATO members.

The United States supports these efforts
and welcomes the progress made toward our
shared goals.

We reaffirm our commitment to pro-
moting peace and stability in the Balkans. We
declare our intent to work together and with
our partners in the European Union and be-
yond to consolidate the peace so recently
won. Our common vision is of a region, fully
embedded in Europe, where commerce sup-
plants conflict, where borders are venues for
cooperation and not reasons for conflagra-
tion, and where the rule of law prevails and
war criminals are brought to justice. Our two
countries are committed to NATO-led mili-
tary operations in the region and agree to
work with allies and partners to build a re-
gion where the democratic leaders them-
selves take on the responsibility for imple-
menting the peace, enabling the progressive
drawdown of international military forces
and in due course of the international civilian
organizations.

We recognize the existence of a common
threat stemming from the growing prolifera-
tion of weapons of mass destruction (WMD)
and increasingly sophisticated missiles for
their delivery. We are already working to-
gether in this area, and agree on the need
for further substantive bilateral consultations,
as well as close consultations with other al-
lies. This consultation process, which will in-
volve contacts with other interested parties,
will include a review of our common strategic
assumptions so that they reflect the contem-
porary security setting, and especially the
growing threat from WMD-armed adver-
saries in regions of vital interest. We need
to obstruct and deter these new threats with
a strategy that encompasses both offensive
and defensive systems, continues nuclear
arms reductions where possible, and
strengthens WMD and missile proliferation
controls and counter-proliferation measures.
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We reaffirm our determination to oppose
the development or use of WMD and bal-
listic missiles by Saddam Hussein and the
threat his regime poses to its neighbors,
while seeking to protect the Iraqi people
from the brutality of Saddam Hussein and
his indifference to their humanitarian needs.
We call on Iraq to comply with relevant UN
Security Council Resolutions.

In the wake of the verdict issued by the
Scottish High Court at Camp Zeist on Janu-
ary 31, we reiterate our condolences to the
families of the victims of Pan Am flight 103,
and call on the Libyan government to comply
with the requirements of relevant UN Secu-
rity Council resolutions.

The President pledges the continuing sup-
port of the United States for the Northern
Ireland peace process. The Prime Minister
welcomes that support.

We are both committed to taking advan-
tage of the new possibilities for democratic
development and free markets in Africa in
order to address the problems of insecurity
and poverty on the continent. We support
the idea of a new partnership with Africa to
address, in a systematic way, conflict and dis-
ease—especially HIV/AIDS—and to pro-
mote economic growth and good governance.
It is in all of our interests to create a more
stable and peaceful world and to make avail-
able the benefits of globalization to all peo-
ples.

We recognize the depth of our nations’
economic connection and the United King-
dom acknowledges the importance to Euro-
pean economies of measures designed to sus-
tain economic growth in the United States.
We commit to work together and with other
European states to deepen Transatlantic eco-
nomic relations and to seek solutions to trade
disputes. To maintain support for the WTO,
we recognize that it is important that we
work for solutions to trade disputes which
are in accordance with its rulings. We reaf-
firm our commitment to the multilateral
trading system and strongly support the
launch of a new Round of global trade nego-
tiations this year. It is our goal to open mar-
kets, both regionally and globally. We agree
to intensify our efforts to liberalize fully our
bilateral civil aviation relationship. We reaf-
firm our commitment to increased coopera-

tion in the sphere of Transatlantic defense
trade and the removal of unnecessary gov-
ernmental barriers and impediments to such
trade.

NOTE: An original was not available for
verification of the content of this joint statement.
This item was not received in time for publication
in the appropriate issue.

The President’s Radio Address
February 24, 2001

Good morning. This coming week I will
be making the trip up Pennsylvania Avenue
to address a joint session of Congress. We
have some business to attend to called the
budget of the United States.

The Federal budget is a document about
the size of a big city phone book and about
as hard to read from cover to cover. The
blueprint I submit this week contains many
numbers, but there is one that probably
counts more than any other—$5.6 trillion.
That is the surplus the Federal Government
expects to collect over the next 10 years;
money left over after we have met our obliga-
tions to Social Security, Medicare, health
care, education, defense, and other priorities.

The plan I submit will fund our highest
national priorities. Education gets the biggest
percentage increase of any Department in
our Federal Government. We won’t just
spend more money on schools and education;
we will spend it responsibly. We’ll give States
more freedom to decide what works. And as
we give more to our schools, we’re going to
expect more in return by requiring States and
local jurisdictions to test every year. How else
can we know whether schools are teaching
and children are learning?

Social Security and Medicare will get every
dollar they need to meet their commitments.
And every dollar of Social Security and Medi-
care tax revenue will be reserved for Social
Security and Medicare.

My budget blueprint will restrain spend-
ing, yet meet growing needs with a reason-
able 4 percent growth rate, which is a little
more than inflation. After paying the bills,
my plan reduces the national debt, and fast.
So fast, in fact, that economists worry that
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we’re going to run out of debt to retire. That
would be a good worry to have.

Finally, along with funding our priorities
and paying down debt, my plan returns about
one out of every four dollars of the surplus
to the American taxpayers, who created the
surplus in the first place. A surplus in tax
revenue, after all, means that taxpayers have
been overcharged. And usually when you’ve
been overcharged, you expect to get some-
thing back.

Tax relief means real help for both Amer-
ican families and the American economy. Ev-
erybody who pays income taxes will receive
a tax cut. Nobody will be targeted in, and
nobody will be targeted out. The typical fam-
ily will get about $1,600 in tax relief, and
that’s real money. And that’s money that will
help American families manage their own ac-
counts, manage your own balance sheets.

My address to Congress comes on Tuesday
night at 9 o’clock eastern time. I hope you’ll
tune in and consider what I have to say. I
hope you’ll agree that my plan is good for
you and for your family. But even more, I
hope you’ll agree it’s good for America.

Thank you for listening.

NOTE: The address was recorded at 9:30 a.m. on
February 23 in the Cabinet Room at the White
House for broadcast at 10:06 a.m. on February
24. The transcript was made available by the Of-
fice of the Press Secretary on February 23 but
was embargoed for release until the broadcast.

Remarks at the National Governors’
Association Conference
February 26, 2001

It’s good to see you all again. I hope every-
body had as fun a time last night as Laura
and I did. It was—I really enjoyed it, and
thanks for coming.

When the history of this administration is
written, it will be said the Nation’s Governors
had a faithful friend in the White House. I’ve
sat where you’re sitting, and I know what it’s
like to have a good idea and then to wait
on the Federal Government to tell you
whether you can try it or not.

So let me make this pledge to you all: I’m
going to make respect for federalism a pri-
ority in this administration. Respect for fed-

eralism begins with an understanding of its
philosophy. The Framers of the Constitution
did not believe in an all-knowing, all-power-
ful Federal Government. They believed that
our freedom is best preserved when power
is dispersed. That is why they limited and
enumerated the Federal Government’s pow-
ers and reserved the remaining functions of
government to the States.

And today I’m announcing a new fed-
eralism initiative. I will sign a directive cre-
ating an Interagency Working Group on Fed-
eralism. The Working Group will seek your
opinions on the issues that Governors and
other leaders in local and State government
believe should be addressed. The Group will
look for ways to speed up waivers and to
streamline rigid rules and regulations. And
it will be charged with drafting a new Execu-
tive order on federalism, which will require
their departments and agencies to respect
the rights of our States and territories.

We look forward to a close relationship.
You’ve got strong advocates in my adminis-
tration, starting with four former Governors:
Ashcroft, Thompson, Whitman, and Bush.
[Laughter] We’ll also have an Intergovern-
mental Affairs Office run by Ruben Barrales
of California, who will be responsive to your
needs and your requests.

We’ve just lived through a decade of the
most exciting, important things done by gov-
ernment have been done by Governors. In
7 years, you’ve reduced welfare rolls by more
than half, improved millions of the lives of
your fellow citizens by helping them find
work. You brought new meaning to crime
prevention programs. You pioneered edu-
cation reforms, and many of you have shown
how tax relief can reenergize State econo-
mies.

In Michigan and Massachusetts, New Jer-
sey and New York, for example, tax relief
pumped adrenalin into troubled economies.
I saw the same thing happen in Texas when
I proposed, fought for, and signed meaning-
ful tax relief.

More than half the States have reduced
taxes in each and every one of the past 3
years. Governors deserve more credit than
you get when it comes to the prosperity of
our country. The surging growth we’ve seen
in States that have reduced taxes gives an
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answer to the people who say we cannot af-
ford tax cuts. You’ve shown we can’t afford
not to cut taxes.

I look forward to this discussion today to
discuss how best to devolve authority back
to the States. Real change comes from the
bottom up, not the top down. The genius
of the American system has been to let that
change flow upward, from neighborhoods to
cities to States and then to the Federal Gov-
ernment. We need to keep that path open,
to give Government a human face and bring
decisionmaking closer to the people. I am
going to rely upon my friends, the Governors.

I look forward to being in constant contact
with you. You see, you bring common sense
to the political debate. You’re dedicated serv-
ants. You respect the will of the people. Our
country is better off for your service.

Governor Glendening.

NOTE: The President spoke at 10:55 a.m. in the
East Room at the White House. In his remarks,
he referred to former Governors John Ashcroft
of Missouri, Tommy G. Thompson of Wisconsin,
and Christine T. Whitman of New Jersey, cur-
rently Attorney General, Secretary of Health and
Human Services, and Administrator of the Envi-
ronmental Protection Agency, respectively; and
Gov. Parris N. Glendening of Maryland, chair, Na-
tional Governors’ Association (NGA). The tran-
script released by the Office of the Press Secretary
also included the remarks of Governor
Glendening and Gov. John Engler of Michigan,
vice chair, NGA.

Memorandum on the Interagency
Working Group on Federalism

February 26, 2001

Memorandum for the Heads of Executive
Departments and Agencies

Subject: Interagency Working Group on
Federalism

It is hereby ordered as follows:
Section 1. Establishment. There is estab-

lished the Interagency Working Group on
Federalism (the ‘‘Working Group’’).

Section 2. Membership.
(a) The Working Group shall comprise the

following officials:

(1) Assistant to the President for Domes-
tic Policy, who shall serve as Chair-
man of the Working Group;

(2) Director, Domestic Policy Council,
who shall serve as Vice Chairman of
the Working Group;

(3) Secretary of the Treasury, or an ap-
propriate designee thereof;

(4) Attorney General, or an appropriate
designee thereof;

(5) Secretary of the Interior, or an appro-
priate designee thereof;

(6) Secretary of Agriculture, or an appro-
priate designee thereof;

(7) Secretary of Commerce, or an appro-
priate designee thereof;

(8) Secretary of Labor, or an appropriate
designee thereof;

(9) Secretary of Health and Human Serv-
ices, or an appropriate designee
thereof;

(10) Secretary of Housing and Urban De-
velopment, or an appropriate des-
ignee thereof;

(11) Secretary of Transportation, or an ap-
propriate designee thereof;

(12) Secretary of Energy, or an appro-
priate designee thereof;

(13) Secretary of Education, or an appro-
priate designee thereof;

(14) Secretary of Veterans Affairs, or an
appropriate designee thereof;

(15) Director of the Office of Manage-
ment and Budget, or an appropriate
designee thereof;

(16) Administrator of the Environmental
Protection Agency, or an appropriate
designee thereof;

(17) Counsel to the President;
(18) Assistant to the President for Eco-

nomic Policy;
(19) Assistant to the President, Office of

Faith-Based and Community Initia-
tives, or an appropriate designee
thereof;

(20) Assistant to the President and Chief
of Staff to the Vice President, or an
appropriate designee thereof;

(21) Deputy Assistant to the President for
Intergovernmental Affairs; and
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(22) Such other officials of executive de-
partments and agencies as the Presi-
dent may, from time to time, des-
ignate.

Section 2. Meetings of the Working
Group. The Assistant to the President for
Domestic Policy or the Director, Domestic
Policy Council, may convene and preside
over meetings of the Working Group.

Section 3. Functions. The principal func-
tions of the Working Group are to:

(a) Identify initiatives that promote prin-
ciples of Federalism, such as:

(1) Federal endeavors which may more
appropriately be carried out by State
or local authorities;

(2) Opportunities for flexible funding
streams, regulatory waivers, and other
opportunities that increase State and
local flexibility, innovation, and ac-
countability;

(3) Measures for improving Federal re-
sponsiveness to State and local con-
cerns; and

(4) Enforcement of rules, orders, and
procedures that advance Federalism.

(b) Draft a new Executive Order on Fed-
eralism, which will require departments and
agencies in the executive branch to adhere
to principles of Federalism;

(c) Consult, as appropriate, with State and
local officials on issues pertaining to Fed-
eralism, including, but not limited to, the
issuance of the new Executive Order on Fed-
eralism; and

(d) Produce a report to the President on
recommendations for promoting principles
of Federalism no later than 6 months after
the issuance of this directive.

George W. Bush

Remarks Prior to a Cabinet Meeting
and an Exchange With Reporters
February 26, 2001

The President. I want to thank our Cabi-
net for coming in today. Amongst a variety
of topics, one of which is going to be—we’re
going to talk about the budget and my speech
tomorrow night to the Congress. And I want
to thank all of the Cabinet officers for their
hard work in helping us prepare a realistic

budget that is going to enable our Nation
to meet its priorities and at the same time
not only set aside money for contingencies
and pay down debt but to leave enough
money left over so that people can get a real,
substantial tax relief package that they will
feel.

I would be glad to answer some questions.

Upcoming Address to Congress
Q. Mr. President, in your speech tomor-

row night, what will be your message to the
American people, and will you begin address-
ing reforms in the Social Security system?

The President. Of course, we’ll be talking
about Social Security. Secondly, I will be
making the case as to why our budget makes
sense for the country and for the people who
pay the bills of our country. It is a common-
sense approach to what our Nation ought to
do with the tax revenues that are coming into
the Treasury.

Q. Do you expect to propose Social Secu-
rity reforms this year?

The President. I will see.

Miami Herald Florida Recount
Q. Mr. President, what are your thoughts

about the final Florida recount that put you
over from the Vice President, and what do
you say to those who now have to call you
the legitimate President that didn’t call you
that? [Laughter]

The President. Good. [Laughter] Hope-
fully, all the focus on the past is over with.
It’s time to move forward. And tomorrow
night’s speech is a part of moving forward.
We’ve worked hard here in this administra-
tion to reach out to people that may not have
supported me. I think we’re making pretty
good progress to say that the discussions that
take place around this table, for example, are
what’s best for America, not what’s best for
a political party but what’s best for the coun-
try.

Upcoming Address to Congress
Q. Sir, in your speech, will you have spe-

cific areas in the budget where spending will
slow down, and will you specify those areas
in your speech?

The President. No. In my speech I will
talk about the budget. And in the budget is
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where people will see all the particulars. If
I tried to review every particular in the budg-
et, I would set the all-time record for the
amount of time in front of the Congress. And
as you know, I’m the kind of person who
likes to try to get to the point. I will spend
enough time speaking so that people will un-
derstand where I’m coming from but not too
long so they go to sleep.

Q. Mr. President, you’ve acknowledged
that you’re going to have to make cuts to
the budget to some extent. What do you say
to those who are saying that you’re telling
the American people, essentially, they can
have their cake and eat it, too?

The President. What I’m going to say to
the American people is that, had we kept
spending at the rate we were spending last
year, there would be no surplus, that the size
of growth in the Federal budget that—and
the budget we inherited was way too high,
that we can meet our needs by slowing down
the rate of growth in our budget. But it re-
quires a President to set priorities. And I’m
going to set clear priorities in the budget.

I readily concede some appropriators may
not like the fact that we’re asking for there
to be fiscal sanity in the Federal budget, but
that’s one of the reasons I became the Presi-
dent, because I said, ‘‘Give us a chance, and
we will have fiscal sanity in our budget.’’ And
I’ll look forward to making the case.

The people are going to hear in plain spo-
ken words why I believe, strongly believe,
when we meet priorities, pay down debt, pro-
tect Social Security, and as importantly, make
sure that people get some of their own
money back so to make sure that the econ-
omy is strong, help people pay for high en-
ergy bills, to help people manage their own
personal debt, we need to have tax relief—
tax relief that the people can feel. And I will
make the case tomorrow night that it’s within
our grasp to do so. And people will hear as
plainly as I can say it what the facts are.

Q. It sounds like your speech will be short-
er than ones we’re used to in the last 8 years.
[Laughter]

The President. I don’t know. [Laughter]
It depends on how loud you clap.

NOTE: The President spoke at 1:07 p.m. in the
Cabinet Room at the White House. A tape was

not available for verification of the content of
these remarks.

Proclamation 7408—American Red
Cross Month, 2001
February 26, 2001

By the President of the United States
of America

A Proclamation
The American Red Cross was founded in

1881 by Clara Barton, a woman selflessly de-
voted to the needs of humanity. Many of the
Red Cross’s guiding principles—compassion,
courage, character, and civic duty—are time-
less ideals shared by the people of the United
States.

Chartered and authorized by the Congress
to act in times of need, the American Red
Cross serves our Nation and the world, pro-
viding compassionate assistance to people af-
flicted by personal, local, national, or inter-
national disasters. Every day, millions of Red
Cross volunteers and employees follow in
Clara Barton’s footsteps by providing essen-
tial services to people in their communities.

For more than 120 years, Americans have
relied on the expertise of the American Red
Cross in disaster relief. Last year, the Red
Cross helped people during devastating
wildfires in New Mexico and Montana and
in communities hit by massive ice storms in
Nebraska, Arkansas, and across the Midwest.
Volunteers respond to an estimated 63,000
disasters each year and help millions of peo-
ple during trying times of loss. The American
Red Cross also saves lives long before tragedy
strikes by helping individuals and entire com-
munities learn to prepare for disasters.

The educational information distributed
by the American Red Cross helps people feel
safe at home, at work, at school, and at play.
Last year, the Red Cross trained nearly 12
million people in lifesaving CPR and first aid,
in the use of automated external
defibrillators (AEDS), on HIV/AIDS edu-
cation, and in lifeguarding and water safety.
Many people also know about the Red Cross
because of the organization’s blood collection
drives. In 2000, more than 6.3 million units
of blood were collected from 4 million gen-
erous blood donors.
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Under its charter, the American Red Cross
is entrusted to deliver emergency messages
and provide vital services for military mem-
bers and their families. Staff members deploy
with our Armed Forces to provide emer-
gency communications and a caring presence
to service men and women separated from
their families. Almost 40,000 Red Cross vol-
unteers work at more than 100 military sites
here and around the world.

Through the years, the American Red
Cross has reached out to people worldwide,
preventing and relieving the most desperate
cases of human suffering caused by crises
abroad. For families in need right now—in
more than 50 developing nations—the Amer-
ican Red Cross is helping to establish sanitary
and healthy living conditions by creating reli-
able sources of food and water. The organiza-
tion’s international services save the lives of
people threatened by calamities such as
epidemics, natural disasters, armed conflict,
deadly weather, social strife, or economic
collapse.

Now, Therefore, I, George W. Bush,
President of the United States of America
and Honorary Chairman of the American
Red Cross, by virtue of the authority vested
in me by the Constitution and laws of the
United States, do hereby proclaim March
2001 as American Red Cross Month. I re-
quest, as my predecessor Franklin Roosevelt
did 58 years ago, that each American enlist
in the Red Cross ‘‘army of mercy’’—and give
part of themselves to advance this organiza-
tion’s noble humanitarian mission. We have
a long way yet to travel, but together, we
can save lives. On behalf of a grateful Nation,
we applaud and salute the selfless dedication
of generations of Red Crossers.

In Witness Whereof, I have hereunto set
my hand this twenty-sixth day of February,
in the year of our Lord two thousand one,
and of the Independence of the United
States of America the two hundred and twen-
ty-fifth.

George W. Bush

[Filed with the Office of the Federal Register,
8:45 a.m., February 28, 2001]

NOTE: This proclamation was published in the
Federal Register on March 1.

Proclamation 7409—Irish-American
Heritage Month, 2001
February 26, 2001

By the President of the United States
of America

A Proclamation
Beginning from the earliest years of settle-

ment, millions of Ireland’s people have emi-
grated to America’s shores. This immigration
reached a particular peak during the terrible
years of the Great Famine more than 150
years ago. Irish immigrants, from profes-
sionals to laborers, made an enormous con-
tribution to the building of our Nation.

The Irish who came to America endured
many hardships but have prevailed to play
vital roles in every chapter of our country’s
history. Nine of the signers of the Declara-
tion of Independence were of Irish origin,
and 19 Presidents of the United States have
proudly claimed Irish heritage—including
George Washington, Andrew Jackson, John
F. Kennedy, and Ronald Reagan. Irish Amer-
icans have served with distinction in every
war this Nation has fought, from Revolution-
aries John Barry and Stephen Moylan to
General Douglas MacArthur. Other influen-
tial and renowned figures of Irish descent
include pioneers Buffalo Bill Cody, Daniel
Boone, and Davy Crockett; authors Flannery
O’Connor, Eugene O’Neill, and John
O’Hara; Civil War photographer Matthew
Brady; and entertainers Jackie Gleason,
Gene Kelly, and John Wayne. These distin-
guished Americans represent only a small
sampling of the men and women whose leg-
acy has forever changed our national identity
and who trace their ancestry to Ireland’s
green shores.

Today, the more than 44 million Ameri-
cans who claim Irish heritage look back with
pride on the achievements and contributions
of their forebears. Irish Americans have dis-
tinguished themselves in every sector of
American life. We are all enriched, strength-
ened, and blessed by their service to our
country.

Now, Therefore, I, George W. Bush,
President of the United States of America,
by virtue of the authority vested in me by
the Constitution and laws of the United
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States, do hereby proclaim March 2001 as
Irish-American Heritage Month. I call upon
all the people of the United States to observe
this month with appropriate ceremonies and
activities.

In Witness Whereof, I have hereunto set
my hand this twenty-sixth day of February,
in the year of our Lord two thousand one,
and of the Independence of the United
States of America the two hundred and twen-
ty-fifth.

George W. Bush

[Filed with the Office of the Federal Register,
8:45 a.m., February 28, 2001]

NOTE: This proclamation was published in the
Federal Register on March 1.

Letter to Congressional Leaders
Transmitting a Report on the Korean
Peninsula Energy Development
Organization
February 26, 2001

Dear Mr. Chairman:
I transmit herewith the 6-month report re-

quired under the heading ‘‘International Or-
ganizations and Programs’’ in title IV of the
Foreign Operations Appropriations Act, 1996
(Public Law 104–107), relating to the Korean
Peninsula Energy Development Organiza-
tion. The report, which was prepared by the
previous Administration, covers the period
from August 13, 2000, through January 27,
2001.

Sincerely,
George W. Bush

NOTE: Identical letters were sent to Ted Stevens,
chairman, Senate Committee on Appropriations,
and C.W. Bill Young, chairman, House Com-
mittee on Appropriations.

Remarks Following Discussions With
President Andres Pastrana of
Colombia and an Exchange With
Reporters
February 27, 2001

President Bush. It’s my honor to welcome
a friend of our country to the Oval Office,

President Pastrana. We’ve had a very good
discussion about Colombia—Plan Colom-
bia—the renewal of a Trade Preference Act
for the Andean nations to help their econo-
mies grow. President Pastrana is a coura-
geous leader who is dealing with very dif-
ficult problems. I’m confident that with his
leadership, his nation will be better off.

And Mr. President, I can’t thank you
enough for taking a lead in your country, for
having the heart that you have and the com-
passion for the Colombian people, and the
ability to make tough decisions.

I explained to the President that we’re
fully aware of the narcotics that are manufac-
tured in his country but also told him that
many of them wouldn’t be manufactured if
our Nation didn’t use them, and we’ve got
to work together to not only help Colombia
but help our own country.

So, Mr. President, you’re welcome to
come—if you’d like to make a few comments,
you’re welcome to.

President Pastrana. Thank you, Mr.
President. Once again, it is a great pleasure
to be back with now-President Bush. We had
the opportunity to meet in 1999 when Presi-
dent Bush was Governor. So once again, Mr.
President, thank you for this opportunity in
which we could exchange a lot of ideas of
what’s happening in our country, and how
can we deal with a common enemy that is
narcotrafficking; that in the end, that is the
one that is financing the violence in my coun-
try and maybe also in part of your country;
and that we are going to put all the efforts
to continue our fight, as we have done in
our commitment against narcotrafficking,
trying to reach a peace agreement in our
country and strengthening our economy, cre-
ating new jobs and better jobs for our people.

So I want to thank you publicly, also, Mr.
President, for all the help that you are giving
us and the U.S. to get forward in this process.

Thank you very much.
President Bush. A couple questions.

Colombia
Q. Mr. President, would you be part of

the negotiation table—will the U.S. be part
of the negotiation table as President
Pastrana——

President Bush. No, we will not be.
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Q. Why?
President Bush. This is an issue that the

Colombian people and the Colombian Presi-
dent can deal with. We’ll be glad to help Co-
lombia in any way to make the peace. We’ll
be glad to help the Colombian economy
through trade. But I won’t be present for the
discussions.

National Debt/Social Security
Q. Mr. President, on the budget, your

chief economic adviser is saying that your ad-
ministration will not seek to retire all of the
outstanding Federal debt, which is some-
thing that President Clinton had promised.
Can you explain why that is——

President Bush. Yes.
Q. ——and what you would suggest doing

with the hundreds of billions of dollars that
would be left over in the Social Security sur-
plus that would have gone to retire it?

President Bush. Yes. Mr. President, I’m
giving a speech tonight on the budget. I don’t
know if you have to give budget speeches,
but sometimes it’s hard to make those budget
speeches very poetic. [Laughter]

It does not make sense to pay down debt
prematurely and, therefore, have to pay a
premium on the debt that you prepay. And
so we’ve calculated the amount of debt that
our Nation can pay off over the next 10 years,
and that’s $2 trillion, leaving about $800 bil-
lion unpaid.

The second followup question to that was
Social Security. And tonight during my
speech, I will lay out the part of the vision
for modernizing the Social Security system.

We have an issue in this country, Mr.
President, because people my age, affection-
ately known as baby boomers, will be retiring
soon. And in my case, later rather than soon-
er, I hope. But anyway, we have trouble
enough—there won’t be enough money
being put in the system to take care of the
baby boomers when we retire. And there-
fore, the question is, how do we make the
system work?

And I want to give younger workers the
opportunity to manage some of their own
money in the private markets. And to answer
your question, some of that money could be
used as part of a modernization plan.

Q. Do you and your economic advisers
think that maybe some of this—[inaudible]—
on the table—[inaudible]—short term or
long term——

President Bush. No, we don’t at all. As
a matter of fact, we think it’s the wise, wise
thing to do. Again, American people have got
to understand that we’ll be paying down the
debt as it comes due. But the idea of pre-
paying debt at a premium to the taxpayers
makes no sense to do that.

Q. But no impact on interest rates because
of the consequent——

President Bush. No, I don’t think so. As
a matter of fact, the interest rates would
more likely be affected by monetary policy.
The economy would be affected by good,
sound fiscal policy because one of the
things—I don’t want to give you the whole
speech, because I, of course, want you to pay
attention to it. But I do believe we ought
to accelerate the tax relief plan. The sooner
we get money into the pockets of our tax-
payers, the more likely it is our economy will
even out.

We’ve got an economic problem, Mr.
President, that is of concern. It should be
a concern to our neighbors. I discussed this
with President Fox. We’ve got a mutual
friend in President Fox, the President of
Mexico. And he is concerned about the na-
ture of the U.S. economy, as well. And we’re
going to do everything we can to make sure
our economy recovers quickly, which will be
beneficial. As our trading partner, it will be
very beneficial.

Si.

Temporary Protected Status

Q. Did you discuss anything about the TPS
for the Colombia——

President Bush. We did. And the Presi-
dent made a very strong case. He was very
plain spoken. He brought up the case, the
concerns of over a million Colombians who
live here in the United States, mainly in
Queens, New York, and in the State of Flor-
ida, and I listened carefully.

[At this point, a question to President
Pastrana was asked and answered in Span-
ish, and no translation was provided.]
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Upcoming Address to Congress
Q. Do you expect Democrats to give your

speech a fair chance tonight? Or do you sus-
pect that they’re just ready to pounce?
[Laughter]

President Bush. I, of course, will be giv-
ing the speech in the Chamber, and there
will be Republicans and Democrats, but I’m
really speaking to the American people. This
is a speech—hold on a second—this is a
speech that I want to make it clear to the
American people that I have a reasonable
plan for the budget.

I’m going to make it clear we meet prior-
ities, and I’ll explain what many of those pri-
orities are; that we make sure that Social Se-
curity, the money aimed for Social Security
goes only to Social Security; that we pay
down debt and it will be the largest repay-
ment of debt ever; that we’ve got money for
contingencies in the budget; and that there
is still money left over for the tax relief plan.

The problem we have oftentimes in Amer-
ica is that people will be asked the question,
‘‘Do you want tax relief, or do you want
somebody not to get their Medicare check?’’
I’m going to be making the case that with
the right leadership, the right priorities, and
the right focus, that we will fund important
programs and have money left over for tax
relief.

And it’s important—it’s important for the
American people to get some of their own
money back. One, it will help the economy.
Secondly, it will help the American taxpayers
pay off their own personal debt.

One of the issues we have, Mr. President,
in the United States is high energy bills. The
cost of energy is going up because we haven’t
had enough exploration relative to demand.
And this cash that people will get back
through tax relief will help the American
families manage their budgets.

I really am looking forward to giving this
speech. I hope you’re looking forward to lis-
tening to it.

Q. [Inaudible]—most important speech so
far, sir?

President Bush. Every one of them are
important.

Andean Free Trade Treaty
Q. [Inaudible].

President Bush. For trade? Absolutely.
It’s a very important treaty. She is asking
about the free trade treaty of the Andean
nations. Yes, sir—yes, ma’am, I’ll be pushing
it. I’m a free trader.

Q. [Inaudible]—to help the economy?
President Bush. Through trade, abso-

lutely. And the President made a very strong
case for broadening the trade agreement. I
will bring up the matter with Ambassador
Zoellick, who is my trade negotiator.

Adios.

NOTE: The President spoke at 2:10 p.m. in the
Oval Office at the White House. In his remarks,
he referred to President Vicente Fox of Mexico.
A tape was not available for verification of the
content of these remarks.

Notice—Continuation of the
National Emergency Relating to
Cuba and of the Emergency
Authority Relating to the Regulation
of the Anchorage and Movement of
Vessels
February 27, 2001

On March 1, 1996, by Proclamation 6867,
President Clinton declared a national emer-
gency to address the disturbance or threat-
ened disturbance of international relations
caused by the February 24, 1996, destruction
by the Government of Cuba of two unarmed
U.S.-registered civilian aircraft in inter-
national air space north of Cuba. In July 1996
and on subsequent occasions, the Govern-
ment of Cuba stated its intent to forcefully
defend its sovereignty against any U.S.-reg-
istered vessels or aircraft that might enter
Cuban territorial waters or airspace while in-
volved in a memorial flotilla and peaceful
protest. Since these events, the Government
of Cuba has not demonstrated that it will re-
frain from the future use of reckless and ex-
cessive force against U.S. vessels or aircraft
that may engage in memorial activities or
peaceful protest north of Cuba. Therefore,
in accordance with section 202(d) of the Na-
tional Emergencies Act (50 U.S.C. 1622(d)),
I am continuing the national emergency with
respect to Cuba and the emergency authority
relating to the regulation of the anchorage

VerDate 11-MAY-2000 01:51 Mar 07, 2001 Jkt 010199 PO 00000 Frm 00016 Fmt 1244 Sfmt 1244 W:\DISC\PD02MR01.000 ATX004 PsN: ATX004



351Administration of George W. Bush, 2001 / Feb. 27

and movement of vessels set out in Proclama-
tion 6867.

This notice shall be published in the Fed-
eral Register and transmitted to the Con-
gress.

George W. Bush

The White House,
February 27, 2001.

[Filed with the Office of the Federal Register,
11:08 a.m., February 27, 2001]

NOTE: This notice was published in the Federal
Register on February 28.

Message to the Congress
Transmitting a Notice on
Continuation of the National
Emergency With Respect to Cuba
February 27, 2001

To the Congress of the United States:
Section 202(d) of the National Emer-

gencies Act (50 U.S.C. 1622(d)) provides for
the automatic termination of a national emer-
gency unless, prior to the anniversary date
of its declaration, the President publishes in
the Federal Register and transmits to the
Congress a notice stating that the emergency
is to continue in effect beyond the anniver-
sary date. In accordance with this provision,
I have sent the enclosed notice to the Federal
Register for publication, which states that the
emergency declared with respect to the Gov-
ernment of Cuba’s destruction of two un-
armed U.S.-registered civilian aircraft in
international airspace north of Cuba on Feb-
ruary 24, 1996, is to continue in effect be-
yond March 1, 2001.

George W. Bush

The White House,
February 27, 2001.

Address Before a Joint Session of the
Congress on Administration Goals
February 27, 2001

Mr. Speaker, Mr. Vice President, Mem-
bers of Congress: It’s a great privilege to be
here to outline a new budget and a new ap-
proach for governing our great country. I

thank you for your invitation to speak here
tonight. I know Congress had to formally in-
vite me, and it could have been a close vote.
[Laughter] So, Mr. Vice President, I appre-
ciate you being here to break the tie. [Laugh-
ter]

I want to thank so many of you who have
accepted my invitation to come to the White
House to discuss important issues. We’re off
to a good start. I will continue to meet with
you and ask for your input. You have been
kind and candid, and I thank you for making
a new President feel welcome.

The last time I visited the Capitol, I came
to take an oath on the steps of this building.
I pledged to honor our Constitution and laws,
and I asked you to join me in setting a tone
of civility and respect in Washington. I hope
America is noticing the difference, because
we’re making progress.

Together, we are changing the tone in the
Nation’s Capital. And this spirit of respect
and cooperation is vital, because, in the end,
we will be judged not only by what we say
or how we say it, we will be judged by what
we’re able to accomplish.

America today is a nation with great chal-
lenges but greater resources. An artist using
statistics as a brush could paint two very dif-
ferent pictures of our country. One would
have warning signs: increasing layoffs, rising
energy prices, too many failing schools, per-
sistent poverty, the stubborn vestiges of rac-
ism. Another picture would be full of bless-
ings: a balanced budget, big surpluses, a mili-
tary that is second to none, a country at peace
with its neighbors, technology that is revolu-
tionizing the world, and our greatest
strength, concerned citizens who care for our
country and care for each other.

Neither picture is complete in and of itself.
And tonight I challenge and invite Congress
to work with me to use the resources of one
picture to repaint the other; to direct the ad-
vantages of our time to solve the problems
of our people. Some of these resources will
come from Government—some but not all.

Year after year in Washington, budget de-
bates seem to come down to an old, tired
argument: on one side, those who want more
Government, regardless of the cost; on the
other, those who want less Government, re-
gardless of the need. We should leave those
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arguments to the last century and chart a dif-
ferent course.

Government has a role, and an important
role. Yet, too much Government crowds out
initiative and hard work, private charity and
the private economy. Our new governing vi-
sion says Government should be active but
limited, engaged but not overbearing. And
my budget is based on that philosophy.

It is reasonable, and it is responsible. It
meets our obligations and funds our growing
needs. We increase spending next year for
Social Security and Medicare, and other enti-
tlement programs, by $81 billion. We’ve in-
creased spending for discretionary programs
by a very responsible 4 percent, above the
rate of inflation. My plan pays down an un-
precedented amount of our national debt.
And then, when money is still left over, my
plan returns it to the people who earned it
in the first place.

A budget’s impact is counted in dollars but
measured in lives. Excellent schools, quality
health care, a secure retirement, a cleaner
environment, a stronger defense: These are
all important needs, and we fund them. The
highest percentage increase in our budget
should go to our children’s education. Edu-
cation is not my top priority—education is
my top priority, and by supporting this budg-
et, you’ll make it yours, as well.

Reading is the foundation of all learning.
So during the next 5 years, we triple spend-
ing, adding $5 billion to help every child in
America learn to read. Values are important,
so we’ve tripled funding for character edu-
cation to teach our children not only reading
and writing but right from wrong. We’ve in-
creased funding to train and recruit teachers,
because we know a good education starts
with a good teacher. And I have a wonderful
partner in this effort. I like teachers so much,
I married one. Laura has begun a new effort
to recruit Americans to the profession that
will shape our future—teaching. She will
travel across America to promote sound
teaching practices and early reading skills in
our schools and in programs such as Head
Start.

When it comes to our schools, dollars
alone do not always make the difference.
Funding is important, and so is reform. So

we must tie funding to higher standards and
accountability for results.

I believe in local control of schools. We
should not, and we will not, run public
schools from Washington, DC. Yet when the
Federal Government spends tax dollars, we
must insist on results. Children should be
tested on basic reading and math skills every
year between grades three and eight. Meas-
uring is the only way to know whether all
our children are learning. And I want to
know, because I refuse to leave any child be-
hind in America.

Critics of testing contend it distracts from
learning. They talk about teaching to the test.
But let’s put that logic to the test. If you
test a child on basic math and reading skills
and you’re teaching to the test, you’re teach-
ing math and reading. And that’s the whole
idea. As standards rise, local schools will need
more flexibility to meet them, so we must
streamline the dozens of Federal education
programs into five and let States spend
money in those categories as they see fit.

Schools will be given a reasonable chance
to improve and the support to do so. Yet if
they don’t, if they continue to fail, we must
give parents and students different options:
a better public school, a private school, tutor-
ing, or a charter school. In the end, every
child in a bad situation must be given a better
choice because, when it comes to our chil-
dren, failure is simply not an option.

Another priority in my budget is to keep
the vital promises of Medicare and Social Se-
curity, and together we will do so. To meet
the health care needs of all America’s seniors,
we double the Medicare budget over the next
10 years. My budget dedicates $238 billion
to Medicare next year alone, enough to fund
all current programs and to begin a new pre-
scription drug benefit for low income seniors.
No senior in America should have to choose
between buying food and buying prescrip-
tions.

To make sure the retirement savings of
America’s seniors are not diverted into any
other program, my budget protects all $2.6
trillion of the Social Security surplus for So-
cial Security and for Social Security alone.

My budget puts a priority on access to
health care, without telling Americans what
doctor they have to see or what coverage they
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must choose. Many working Americans do
not have health care coverage, so we will help
them buy their own insurance with refund-
able tax credits. And to provide quality care
in low income neighborhoods, over the next
5 years we will double the number of people
served at community health care centers.
And we will address the concerns of those
who have health coverage, yet worry their
insurance company doesn’t care and won’t
pay.

Together this Congress and this President
will find common ground to make sure doc-
tors make medical decisions, and patients get
the health care they deserve with a Patients’
Bill of Rights.

When it comes to their health, people want
to get the medical care they need, not be
forced to go to court because they didn’t get
it. We will ensure access to the courts for
those with legitimate claims. But first, let’s
put in place a strong, independent review so
we promote quality health care, not frivolous
lawsuits.

My budget also increases funding for med-
ical research, which gives hope to many who
struggle with serious disease. Our prayers to-
night are with one of your own who is en-
gaged in his own fight against cancer, a fine
Representative, and a good man, Congress-
man Joe Moakley. I can think of no more
appropriate tribute to Joe than to have the
Congress finish the job of doubling the budg-
et for the National Institutes of Health.

My New Freedom Initiative for Americans
with disabilities funds new technologies, ex-
pands opportunities to work, and makes our
society more welcoming. For the more than
50 million Americans with disabilities, we
must continue to break down barriers to
equality.

The budget I propose to you also supports
the people who keep our country strong and
free, the men and women who serve in the
United States military. I’m requesting $5.7
billion in increased military pay and benefits
and health care and housing. Our men and
women in uniform give America their best,
and we owe them our support.

America’s veterans honored their commit-
ment to our country through their military
service. I will honor our commitment to them
with a billion-dollar increase to ensure better

access to quality care and faster decisions on
benefit claims.

My budget will improve our environment
by accelerating the cleanup of toxic
brownfields. And I propose we make a major
investment in conservation by fully funding
the Land and Water Conservation Fund. Our
national parks have a special place in our
country’s life. Our parks are places of great
natural beauty and history. As good stewards,
we must leave them better than we found
them. So I propose providing $4.9 billion
over 5 years for the upkeep of these national
treasures.

And my budget adopts a hopeful new ap-
proach to help the poor and the disadvan-
taged. We must encourage and support the
work of charities and faith-based and com-
munity groups that offer help and love, one
person at a time. These groups are working
in every neighborhood in America to fight
homelessness and addiction and domestic vi-
olence, to provide a hot meal or a mentor
or a safe haven for our children. Government
should welcome these groups to apply for
funds, not discriminate against them.

Government cannot be replaced by char-
ities or volunteers. Government should not
fund religious activities. But our Nation
should support the good works of these good
people who are helping their neighbors in
need. So I propose allowing all taxpayers,
whether they itemize or not, to deduct their
charitable contributions. Estimates show this
could encourage as much as $14 billion a year
in new charitable giving, money that will save
and change lives.

Our budget provides more than $700 mil-
lion over the next 10 years for a Federal com-
passion capital fund, with a focused and
noble mission, to provide a mentor to the
more than one million children with a parent
in prison and to support other local efforts
to fight illiteracy, teen pregnancy, drug ad-
diction, and other difficult problems.

With us tonight is the mayor of Philadel-
phia. Please help me welcome Mayor John
Street. [Applause] Mayor Street has encour-
aged faith-based and community organiza-
tions to make a significant difference in
Philadelphia. He’s invited me to his city this
summer to see compassionate action. I’m
personally aware of just how effective the
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mayor is. Mayor Street’s a Democrat. Let the
record show, I lost his city—big time. But
some things are bigger than politics. So I look
forward to coming to your city, to see your
faith-based programs in action.

As Government promotes compassion, it
also must promote justice. Too many of our
citizens have cause to doubt our Nation’s jus-
tice, when the law points a finger of suspicion
at groups instead of individuals. All our citi-
zens are created equal and must be treated
equally.

Earlier today I asked John Ashcroft, the
Attorney General, to develop specific rec-
ommendations to end racial profiling. It’s
wrong, and we will end it in America. In so
doing, we will not hinder the work of our
Nation’s brave police officers. They protect
us every day, often at great risk. But by stop-
ping the abuses of a few, we will add to the
public confidence our police officers earn
and deserve.

My budget has funded a responsible in-
crease in our ongoing operations. It has fund-
ed our Nation’s important priorities. It has
protected Social Security and Medicare. And
our surpluses are big enough that there is
still money left over.

Many of you have talked about the need
to pay down our national debt. I listened,
and I agree. We owe it to our children and
grandchildren to act now, and I hope you
will join me to pay down $2 trillion in debt
during the next 10 years. At the end of those
10 years, we will have paid down all the debt
that is available to retire. That is more debt,
repaid more quickly than has ever been re-
paid by any nation at any time in history.

We should also prepare for the unex-
pected, for the uncertainties of the future.
We should approach our Nation’s budget as
any prudent family would, with a contingency
fund for emergencies or additional spending
needs. For example, after a strategic review,
we may need to increase defense spending;
we may need to increase spending for our
farmers or additional money to reform Medi-
care. And so, my budget sets aside almost
a trillion dollars over 10 years for additional
needs. That is one trillion additional reasons
you can feel comfortable supporting this
budget.

We have increased our budget at a respon-
sible 4 percent. We have funded our prior-
ities. We paid down all the available debt.
We have prepared for contingencies. And we
still have money left over.

Yogi Berra once said, ‘‘When you come to
a fork in the road, take it.’’ [Laughter] Now,
we come to a fork in the road; we have two
choices. Even though we have already met
our needs, we could spend the money on
more and bigger Government. That’s the
road our Nation has traveled in recent years.

Last year Government spending shot up
8 percent. That’s far more than our economy
grew, far more than personal income grew,
and far more than the rate of inflation. If
you continue on that road, you will spend
the surplus and have to dip into Social Secu-
rity to pay other bills. Unrestrained Govern-
ment spending is a dangerous road to defi-
cits, so we must take a different path.

The other choice is to let the American
people spend their own money to meet their
own needs. I hope you will join me in stand-
ing firmly on the side of the people. You see,
the growing surplus exists because taxes are
too high and Government is charging more
than it needs. The people of America have
been overcharged, and on their behalf, I am
here asking for a refund.

Some say my tax plan is too big. Others
say it’s too small. I respectfully disagree.
[Laughter] This plan is just right. I didn’t
throw darts at a board to come up with a
number for tax relief. I didn’t take a poll or
develop an arbitrary formula that might
sound good. I looked at problems in the Tax
Code and calculated the cost to fix them.

A tax rate of 15 percent is too high for
those who earn low wages, so we must lower
the rate to 10 percent. No one should pay
more than a third of the money they earn
in Federal income taxes, so we lowered the
top rate to 33 percent.

This reform will be welcome relief for
America’s small businesses, which often pay
taxes at the highest rate. And help for small
business means jobs for Americans. We sim-
plified the Tax Code by reducing the number
of tax rates from the current five rates to four
lower ones, 10 percent, 15, 25, and 33 per-
cent. In my plan, no one is targeted in or
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targeted out. Everyone who pays income
taxes will get relief.

Our Government should not tax and,
thereby, discourage marriage, so we reduced
the marriage penalty. I want to help families
rear and support their children, so we dou-
bled the child credit to $1,000 per child. It’s
not fair to tax the same earnings twice—once
when you earn them, and again when you
die—so we must repeal the death tax.

These changes add up to significant help.
A typical family with two children will save
$1,600 a year on their Federal income taxes.
Now, $1,600 may not sound like a lot to
some, but it means a lot to many families:
$1,600 buys gas for two cars for an entire
year; it pays tuition for a year at a community
college; it pays the average family grocery bill
for 3 months. That’s real money.

With us tonight representing many Amer-
ican families are Steven and Josefina Ramos.
They are from Pennsylvania, but they could
be from any one of your districts. Steven is
the network administrator for a school dis-
trict. Josefina is a Spanish teacher at a charter
school. And they have a 2-year-old daughter.

Steven and Josefina tell me they pay al-
most $8,000 a year in Federal income taxes.
My plan will save them more than $2,000.
Let me tell you what Steven says: ‘‘Two thou-
sand dollars a year means a lot to my family.
If we had this money, it would help us reach
our goal of paying off our personal debt in
2 years’ time.’’ After that, Steven and Josefina
want to start saving for Lianna’s college edu-
cation.

My attitude is, Government should never
stand in the way of families achieving their
dreams. And as we debate this issue, always
remember, the surplus is not the Govern-
ment’s money; the surplus is the people’s
money.

For lower income families, my tax plan re-
stores basic fairness. Right now, complicated
tax rules punish hard work. A waitress sup-
porting two children on $25,000 a year can
lose nearly half of every additional dollar she
earns above the $25,000. Her overtime, her
hardest hours, are taxed at nearly 50 percent.
This sends a terrible message: ‘‘You’ll never
get ahead.’’

But America’s message must be different.
We must honor hard work, never punish it.

With tax relief, overtime will no longer be
over-taxed-time for the waitress. People with
the smallest incomes will get the highest per-
centage of reductions. And millions of addi-
tional American families will be removed
from the income tax rolls entirely.

Tax relief is right, and tax relief is urgent.
The long economic expansion that began al-
most 10 years ago is faltering. Lower interest
rates will eventually help, but we cannot as-
sume they will do the job all by themselves.

Forty years ago, and then 20 years ago,
two Presidents, one Democrat, one Repub-
lican, John F. Kennedy and Ronald Reagan,
advocated tax cuts to, in President Kennedy’s
words, ‘‘get this country moving again.’’ They
knew then what we must do now. To create
economic growth and opportunity, we must
put money back into the hands of the people
who buy goods and create jobs.

We must act quickly. The Chairman of the
Federal Reserve has testified before Con-
gress that tax cuts often come too late to stim-
ulate economic recovery. So I want to work
with you to give our economy an important
jump-start by making tax relief retroactive.

We must act now because it is the right
thing to do. We must also act now because
we have other things to do. We must show
courage to confront and resolve tough chal-
lenges, to restructure our Nation’s defenses,
to meet our growing need for energy, and
to reform Medicare and Social Security.

America has a window of opportunity to
extend and secure our present peace by pro-
moting a distinctly American internation-
alism. We will work with our allies and
friends to be a force for good and a champion
of freedom. We will work for free markets,
free trade, and freedom from oppression.
Nations making progress toward freedom
will find America is their friend. We will pro-
mote our values. We will promote the peace,
and we need a strong military to keep the
peace.

But our military was shaped to confront
the challenges of the past. So I’ve asked the
Secretary of Defense to review America’s
Armed Forces and prepare to transform
them to meet emerging threats. My budget
makes a downpayment on the research and
development that will be required. Yet, in
our broader transformation effort, we must
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put strategy first, then spending. Our defense
vision will drive our defense budget, not the
other way around.

Our Nation also needs a clear strategy to
confront the threats of the 21st century,
threats that are more widespread and less
certain. They range from terrorists who
threaten with bombs to tyrants in rogue na-
tions intent upon developing weapons of
mass destruction. To protect our own people,
our allies, and friends, we must develop and
we must deploy effective missile defenses.

And as we transform our military, we can
discard cold war relics and reduce our own
nuclear forces to reflect today’s needs. A
strong America is the world’s best hope for
peace and freedom.

Yet the cause of freedom rests on more
than our ability to defend ourselves and our
allies. Freedom is exported every day, as we
ship goods and products that improve the
lives of millions of people. Free trade brings
greater political and personal freedom. Each
of the previous five Presidents has had the
ability to negotiate far-reaching trade agree-
ments. Tonight I ask you to give me the
strong hand of Presidential trade promotion
authority and to do so quickly.

As we meet tonight, many citizens are
struggling with the high cost of energy. We
have a serious energy problem that demands
a national energy policy. The West is con-
fronting a major energy shortage that has re-
sulted in high prices and uncertainty. I’ve
asked Federal agencies to work with Cali-
fornia officials to help speed construction of
new energy sources, and I have directed Vice
President Cheney, Commerce Secretary
Evans, Energy Secretary Abraham, and other
senior members in my administration to de-
velop a national energy policy.

Our energy demand outstrips our supply.
We can produce more energy at home while
protecting our environment, and we must.
We can produce more electricity to meet de-
mand, and we must. We can promote alter-
native energy sources and conservation, and
we must. America must become more energy
independent, and we will.

Perhaps the biggest test of our foresight
and courage will be reforming Medicare and
Social Security. Medicare’s finances are
strained, and its coverage is outdated. Nine-

ty-nine percent of employer-provided health
plans offer some form of prescription drug
coverage. Medicare does not. The framework
for reform has been developed by Senators
Frist and Breaux and Congressman Thomas,
and now is the time to act.

Medicare must be modernized, and we
must make sure that every senior on Medi-
care can choose a health care plan that offers
prescription drugs.

Seven years from now, the baby boom gen-
eration will begin to claim Social Security
benefits. Every one in this Chamber knows
that Social Security is not prepared to fully
fund their retirement. And we only have a
couple of years to get prepared. Without re-
form, this country will one day awaken to
a stark choice: Either a drastic rise in payroll
taxes or a radical cut in retirement benefits.
There is a better way.

This spring I will form a Presidential com-
mission to reform Social Security. The com-
mission will make its recommendations by
next fall. Reform should be based on these
principles: It must preserve the benefits of
all current retirees and those nearing retire-
ment; it must return Social Security to sound
financial footing; and it must offer personal
savings accounts to younger workers who
want them.

Social Security now offers workers a return
of less than 2 percent on the money they
pay into the system. To save the system, we
must increase that by allowing younger work-
ers to make safe, sound investments that
yield a higher rate of return. Ownership, ac-
cess to wealth, and independence should not
be the privilege of the few. They are the hope
of every American, and we must make them
the foundation of Social Security.

By confronting the tough challenge of re-
form, by being responsible with our budget,
we can earn the trust of the American peo-
ple. And we can add to that trust by enacting
fair and balanced election and campaign re-
forms.

The agenda I have set before you tonight
is worthy of a great nation. America is a na-
tion at peace but not a nation at rest. Much
has been given to us, and much is expected.
Let us agree to bridge old divides. But let
us also agree that our good will must be dedi-
cated to great goals. Bipartisanship is more
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than minding our manners; it is doing our
duty.

No one can speak in this Capitol and not
be awed by its history. At so many turning
points, debates in these chambers have re-
flected the collected or divided conscience
of our country. And when we walk through
Statuary Hall and see those men and women
of marble, we’re reminded of their courage
and achievement.

Yet America’s purpose is never found only
in statues or history. America’s purpose al-
ways stands before us. Our generation must
show courage in a time of blessing, as our
Nation has always shown in times of crisis.
And our courage, issue by issue, can gather
to greatness and serve our country. This is
the privilege and responsibility we share. And
if we work together, we can prove that public
service is noble.

We all came here for a reason. We all have
things we want to accomplish and promises
to keep. Juntos podemos—together we can.

We can make Americans proud of their
Government. Together we can share in the
credit of making our country more pros-
perous and generous and just and earn from
our conscience and from our fellow citizens
the highest possible praise: Well done, good
and faithful servants.

Thank you all. Good night, and God bless.

NOTE: The President spoke at 9:10 p.m. in the
House Chamber of the Capitol. In his remarks,
he referred to Major League Baseball Hall of
Famer Yogi Berra.

Memorandum on Racial Profiling
February 27, 2001

Memorandum for the Attorney General

Subject: Racial Profiling
I hereby direct you to review the use by

Federal law enforcement authorities of race
as a factor in conducting stops, searches, and
other investigative procedures. In particular,
I ask that you work with the Congress to de-
velop methods or mechanisms to collect any
relevant data from Federal law enforcement
agencies and work in cooperation with State
and local law enforcement in order to assess
the extent and nature of any such practices.

I further direct that you report back to me
with your findings and recommendations for
the improvement of the just and equal ad-
ministration of our Nation’s laws.

George W. Bush

NOTE: This memorandum was released by the Of-
fice of the Press Secretary on February 28.

Exchange With Reporters During a
Tour of Control Concepts
Corporation in Beaver, Pennsylvania
February 28, 2001

National Economy/Tax Cut Legislation
Q. Chairman Greenspan this morning said

that the slowdown doesn’t look like it’s run
its course yet, and I’m wondering if you can
comment on that.

The President. All the more reason to ac-
celerate the tax cut. And I think our Nation
needs to be wary of the economic times, and
Congress needs to know that. Congress
needs to work with me to accelerate a mean-
ingful tax reduction package as quickly as
possible.

Q. With the votes the way they are in the
Senate, sir, can you get your package through
in time and make a difference?

The President. I am confident we’re
going to get a significant tax relief package
through. It’s going to have enough oomph
to it to help the economy. And that’s one
reason I’m traveling around the country, to
make the case.

Q. Does that suggest, sir——
The President. ——Roberts [John Rob-

erts, CBS News], on the other hand.
Q. Does that suggest, sir, that it may not

be the package that you want?
The President. Oh, we’re going to get the

package out.

Address to the Congress
Q. Sir, how do you feel it went last night,

Mr. President?
The President. You need to ask other peo-

ple. I felt—well, I’ve passed the initial re-
view. My wife thought I did all right. That
was——

Q. Were you nervous?
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The President. No, I wasn’t nervous at
all. I was pleased with the reception, and I
was excited to be there. I had something to
say, and I was prepared. I spent enough time
on the speech to be comfortable with what
I was going to say.

I was struck by how cozy the confines were
in the hall. I’ve never really, obviously, been
there in that position. It was actually the first
State of the Union type of speech I’d ever
seen. In this case, I actually got to—I
couldn’t say I exactly watched it—partici-
pated in it.

Tax Cut Legislation/National Economy
Q. How hard will be——
The President. You know, it’s never easy

for the President to get exactly what he
wants. We’re going to get a—I believe it’s
going to be $1.6 trillion. And people begin
to realize the logic in the plan and that we
can meet priorities, including debt repay-
ment, and have a contingency fund, and that
we need to pass a substantial portion of the
money back to the people in order to help
them help themselves, as well as provide
stimulus to make sure our economy grows.

And I’m really looking forward to con-
tinuing to make the case—last night was the
kickoff—today, tomorrow, and then the fol-
lowing week, and we’ll take a grand tour of
the country together. I’m speaking to people
that are going to make a difference, and those
are the citizens. Those are the people that
will actually be writing their Congressmen
and Senators, encouraging them to hopefully
join with me in passing money back.

Q. Mr. President, now that you’ve taken
off the glasses, sir, would you care to com-
ment on Mr. Greenspan’s testimony this
morning?

The President. Say it again? What did you
say?

Q. Mr. Greenspan offered a sober assess-
ment of the current state of the economy
through the sharp downturn that’s been evi-
dent in the last few months. It seems to be
far from running its course.

The President. I am concerned about the
state of the economy. I recognize the econ-
omy is slowing down. And that’s all the more
reason for Congress to work to pass money

back to the people and form the meaningful
tax relief, and to do it as quickly as possible.

Q. And if you put the vote in the Senate,
sir, as they are, do you believe you can get
your tax package through the way you want
it?

The President. I think we will get the tax
package through. I believe a lot of people
are going to take a hard look at reality and
look at the facts and realize we’ve got ample
money to meet needs and pay down debt
and that we’ve got to stimulate the economy
through tax relief, as well as give people more
cash so that they can manage their own ac-
counts.

There’s a lot of talk in Washington about
national debt, and that’s a legitimate discus-
sion. But I also want people to understand,
there’s a lot of people who have got con-
sumer debt, and tax relief will help people
manage their own balance sheets.

See you in Nebraska. By the way, I made
you famous by calling you Stretch.

Q. My parents said that I’ve been called
a lot worse.

The President. Particularly by them.

NOTE: The exchange began at approximately 9:15
a.m. In his remarks, the President referred to re-
porter David ‘‘Stretch’’ Gregory, NBC News. Re-
porters referred to Federal Reserve Board Chair-
man Alan Greenspan. A tape was not available
for verification of the content of this exchange.

Remarks in a Roundtable Discussion
on Small Business in Beaver
February 28, 2001

[The discussion began with Control Concepts
Corp. President Geoffrey Taylor thanking the
President for his visit and saying his 4-year-
old daughter was curious about the names
of the President’s puppies.]

The President. Let me see if I can get
it right. [Laughter] We’re the proud owner
of Spot. She was born in the White House
in 1989 to Millie. On November 4th, I was
campaigning in New Jersey. It happened to
be my wife’s birthday, and the then-Gov-
ernor of New Jersey said, ‘‘Well, Governor,
what did you buy your wife for her birthday?’’
I said, ‘‘Nothing’’—which wasn’t the right an-
swer—[laughter]—certainly not politically
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correct, as they say. It then happened that
Laura and Christie Todd started talking
about the fact that Christie Todd raises Scot-
tish terriers. It turns out I did buy my wife
something for her birthday, a Scottish terrier
named Barney, who is having a heck of a
time on the carpet upstairs in the White
House, by the way.

The answer is, Spot and Barney—[laugh-
ter]—and one cat named India.

[Mr. Taylor described the operation of Con-
trol Concepts and stated that the President’s
tax plan would be of great benefit to Control
Concepts and to small companies across the
Nation.]

The President. Well, thank you, sir.
I want to thank you all for having me. First,

the greatness—this country’s greatness is be-
cause there are a lot of entrepreneurs in
America, and you are an entrepreneur. And
I’m honored to be sitting next to you and
your son.

I love the concept of a family-owned busi-
ness, the idea of a mom and her son working
together to not only produce a product but,
more importantly, to employ capital so peo-
ple can find work. After all, small businesses
are the main creators of jobs in America. And
all public policy and tax policy must work
to create an environment in which entrepre-
neurship can flourish.

So my speech last night was speaking not
only about a budget but was also talking
about the entrepreneurial spirit in our coun-
try. And one of the reasons we came here
is because the entrepreneurial spirit is alive
and well here, and I appreciate it very much.

It is important to remember the role of
Government is not to create wealth. The role
of Government is to create an environment
in which businesses, small and large, can
flourish. That’s the role of Government.

I want to thank my friend the Governor
of Pennsylvania for being here. We hosted
the Governors at the White House last Sun-
day night. It happened to be the first lady
of Pennsylvania’s birthday, as well. And it was
good to see you, Tom. Thanks for coming.

Pennsylvania is well represented in the
United States Senate by two very capable,
smart, concerned Pennsylvania citizens—so
concerned, we spent most of the flight from

Washington to Pennsylvania talking about
how to make the economy of Pennsylvania
a better place. Senator Specter and Senator
Santorum are not shrinking violets when it
comes to making the case for the citizens of
Pennsylvania and the country. I want to
thank you all for traveling with me. Finally,
a freshman, just like me, Melissa Hart—and
Melissa is an active soul.

I appreciate you giving me the chance to
explain the rationale behind my budget. It
was very important for people to hear that
what I think is—what I know is true, and
that is we’ve got a lot of cash flow coming
into the U.S. Treasury. And the fundamental
question is what to do with it: How best can
we spend the people’s money?

Last night I made the case that our Nation
can achieve the following priorities: One, set
aside all payroll taxes that are designed for
Social Security to be spent only on Social Se-
curity. That is $2.6 trillion over the next 10
years will be set aside to be spent only—
only—on Social Security. I believe there’s
wide consensus on both sides of the aisle that
that is prudent fiscal policy.

Secondly, I made the case that we can
prioritize and fund Medicare for our senior
citizens, that we’re going to spend—we’re
going to double the Medicare budget over
the next 10 years. And if we have the right
kind of leadership in the Congress, someone
willing to—people who are willing to work
with the President to reform Medicare, we
will not only have money to fund Medicare,
we will have a Medicare system that will en-
able seniors to choose the health care plan
that meets their needs, all of which will in-
clude prescription drugs.

I made the case that we can meet our
needs by funding what’s called discretionary
spending at a 4 percent increase. Some says
4 percent sounds like a small number, but
I want to remind you it’s greater than the
rate of inflation. It is less than what Congress
spent during the last three sessions, I readily
concede. But we’ve got to be careful about
overspending in Washington, DC. We
shouldn’t have bidding contests in Wash-
ington. What we ought to have is rewards
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for people who are concerned about over-
spending, it seems like to me. And so I pro-
pose increasing the discretionary spending at
4 percent.

It means, for example, that public schools
will get a significant increase in spending out
of the Federal Government. Now, having
said that, I promise you I will stand tough
to the principle that we ought to run our
schools locally—that local control of the
schools—that we’ve got to run our schools
locally in order to achieve excellence for
every single child.

We need to pay our soldiers more money.
We need to make sure that they are well
paid. But before we spend a lot of money
on the Defense Department, it seems wise—
and I think business people will agree with
this—that we ought to have a strategy about
what our military ought to look like in the
long term. We’ve got to make sure we have
a proper strategy on how to prioritize our
military spending before we do so.

There is still money left in the budget,
after growing discretionary spending by 4
percent, after funding the entitlement pro-
grams, after meeting priorities. Over the next
10 years, we set aside a trillion dollars for
what I call contingencies, a trillion dollars in
case we need money for additional Medicare
spending or military spending or spending on
the farmers in America. So there is money
set aside for that, and there is still money
left over.

Now, the debate always seems to come out
of Washington that if you have tax relief,
somebody is not going to get their Medicare
check, or if you have tax relief, somebody
is not going to get a Social Security check.
My point to you is that we set priorities and
fund them; we protect Social Security and
Medicare and fund them; we spend money
on the military to keep the peace; we set
aside contingencies, money for contin-
gencies, and there’s still money.

And what I want to do is to remind Ameri-
cans—this is why I’ve come to western Penn-
sylvania—remind Americans that the surplus
is your money; it is not the Government’s
money, and once we fund priorities, we
ought to give it to you.

One reason Dave and Janet sit here is be-
cause I think it is very important for people

to know that behind every statistic there are
Americans who—in whom we ought to place
our trust. These good folks pay $4,400 in
Federal income taxes. Under the plan I pro-
posed last night in the Congress—which dou-
bles the child credit from $500 to $1,000,
reduces all rates for everybody who pays
taxes, drops the top rate from 39 to 33, re-
duces the bottom rate from 15 to 10, reduces
the effects of the marriage penalty, elimi-
nates the death tax—these good folks will
save $1,980.

Now, for a lot of folks, they’ll yawn and
say, ‘‘Gosh, that’s $1,980. That’s really noth-
ing.’’ We disagree. We disagree—$1,980 a
year can make a big difference to people who
are raising two lovely children, to people who
want to set aside money for savings. It is so
important for Members of the Congress to
realize what the average citizen is going
through today.

When you couple high energy prices with
consumer debt, there’s a lot of good folks
who struggle in America. And it seems like
to me that the right thing for Washington
to do is, once we fund our priorities, enhance
the cash flows of the people who pay the
bill in the first place in America. In so doing,
not only do we help working Americans but
we also will add a second wind to an economy
that is slowing down.

I come from the school of thought—I
know many of you do, as well—that sound
fiscal policy coupled with sound monetary
policy is going to make a difference in this
economy, that by giving people their own
money back will be a part of sound fiscal
policy. The more money you have to spend,
the more money circulating, the more likely
it is the economy will recover. And all of us
in Washington must do everything we can
to make sure that the economy is strong
enough for people to be able to keep jobs
and find work, if they’re looking for work.
That’s the whole purpose of economic
growth, is for people to be able to find work.

I’m so thankful that you gave me a chance
to come to make my case. I can’t think of
a better place to make the case than in a
business run by a family, a business run by
entrepreneurs, a business who care more
about their employees than they do about
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themselves because they recognize if the em-
ployee is happy, an employee can work, an
employee is satisfied, that the business itself
will run well.

It’s my honor also to be here with Dave
and Janet and Erin and Jonathan, Americans
who under our plan will receive real, tangible
benefits. But that’s not really the right way
to say it, is it? It’s your money to begin with,
Americans, who under our plan will keep
more of their own money so they can spend
it where they see fit.

Thank you very much.

[Dave Berger explained how he started work-
ing for Control Concepts.]

The President. I’ll give you a loaded ques-
tion. Do you want some tax relief? [Laughter]

Mr. Berger. All you can give. [Laughter]
The President. You know, I’m constantly

amazed that—first of all, one of the things
that happens when you talk about tax relief,
people immediately go to the class warfare
argument, that ‘‘only the rich people will
benefit,’’ which obscures reality, and reality
is, $1,980 is a lot of money. And I’m not going
to ask you what you’re going to do with it,
because I trust you to do the right thing with
it. Frankly, it’s none of the Government’s
business about what you decide to do with
your own money. But I bet it may have some-
thing to do with your children’s future edu-
cation, for example.

[Administrative medical technician Janet
Berger briefly described her work and how
pleased she and her patients were that the
President was discussing their health care
needs.]

The President. Yes. Well, we’re con-
cerned, all of us are concerned about making
sure that Medicare fulfills the promise to our
seniors. It is a solemn obligation that the
Federal Government has assumed, and it’s
a solemn obligation that the Federal Govern-
ment will keep.

And there will be a lot of discussion, a lot
of argument about how to get where we’re
going to end up, but we’re going to end up
with reform that will make the system solvent
and give seniors a variety of options in order
to tailor a plan that meets their needs, all
of which will include prescription drugs. And

it’s going to be a titanic struggle. But it’s one
that, with the right leadership and the right
tone in Washington, DC, people I think are
going to be able to come together on, and
I think we’ll get something done.

Mrs. Berger. And on a personal note, I’m
glad to hear that your tax reform will refund
almost $2,000 for our family for education
and our needs.

The President. Well, thanks. I—let me
talk about a couple of aspects of this tax relief
plan that I want to explain to you.

First of all, I believe that the Government
should not decide, oh, you get tax relief, and
you don’t get tax relief. To me, the best tax
policy is to treat everybody fairly and to say
if you pay taxes, you get relief.

Secondly, it is very important to under-
stand that the Tax Code is unfair for people
at the bottom end of the economic ladder.
If you’re, say, a single mom struggling to get
ahead in life and you’re making about
$22,000 a year, as she begins to earn addi-
tional money, she loses earned-income tax
credit; she pays payroll taxes; and she pays
income taxes, which means that every addi-
tional dollar above a level around $22,000 is
taxed at nearly 50 percent. That’s the way
this Tax Code is structured.

It means that folks who struggle to get to
the middle class pay a higher marginal rate
than someone who is successful, someone
who has got quite a bit of cash flow, and
that’s not fair.

Part of the tax relief package has got to
be aimed at making the code easy to under-
stand and fair. One thing our country is
known for is being a fair country. Another
thing we ought to be known for is that we
want people to succeed, and the code ought
to reward success.

Secondly, a lot of small businesses, as I
mentioned earlier, these small businesses
provide, by far, the vast majority of new jobs
in America. And dropping the top rate will
serve as a catalyst to attract capital to small
businesses. Many small businesses are unin-
corporated small businesses; many are what’s
called Subchapter S businesses, and they pay
the high rate. And by dropping the rate, it
will provide capital for small business expan-
sion. And that’s very important for this coun-
try.
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And I know the rhetoric will be, ‘‘Oh, he’s
focused on the billionaires,’’ and all that busi-
ness. That’s called class warfare. The truth
of the matter is, this plan is aimed at helping
small businesses flourish and grow and suc-
ceed.

It is important for America that the small
business person remain vital and healthy.
And so this is a plan that is well-thought-
out. It is—I found it interesting during the
course of the speech last night, I said, ‘‘Some
think it’s too big’’—and of course, those who
thought it was too big cheered—‘‘and some
think it’s too little’’—and they cheered. Of
course, I thought it was just right. [Laughter]

Let me say that part of my job as Presi-
dent, as well—I might as well be just very
upfront—is to travel the country ginning up
support for this plan. And that’s why I’m
here. I would hope that you would not only
contact your immediate Representatives—I
don’t think you need to in the case of the
three here—[laughter]—but I would hope
that if you find others that may be reluctant
to listen to what we have to offer—and I say
‘‘we’’ because this is a plan that really is
aimed for people—that you would help, that
you would write, that you would e-mail, that
you would call folks to encourage them to
be openminded and to think about you when
they cast votes.

And this is a plan that will benefit hard-
working Americans. I find it such an honor
to be your President, and I love traveling the
country, to go out and—I’m going from here
to Nebraska and Iowa and Arkansas and
Georgia. And it is exciting because this is a
great country, made great by the fact that
it’s got such wonderful people. And it’s so
important for all of us who have the honor
of representing you to have public policy in
mind that makes lives easier. And this series
of initiatives that we’re going to be debating
over the next months will be aimed, if it’s
done right, at easing the burden on the work-
ing people in the country. And America will
be even stronger as a result.

So it’s an honor to be here.

[Mr. Taylor stated the President’s tax plan
would be good not only for the economy and
for employees but would allow small-business
owners to reinvest in their businesses, cre-
ating a cycle of economic expansion. He

added that long-term debt reduction would
further spur the economy.]

The President. I appreciate you bringing
that up. We have set aside $2 trillion over
the next 10 years to pay down debt. Now,
people say, ‘‘Well, why don’t you pay all the
debt off?’’ One reason why you don’t pay all
the debt off is because at the end of 10 years,
a number of bonds will have not matured.
It does not make economic sense to prepay
American debt that will cost American tax-
payers a premium to do so.

And so we pay down all available debt; all
the debt that matures will be paid off. And
it’s going to ease the interest burden on the
country. It makes fiscal sanity, sense to do
so. And there’s ample cash flow to be able
to meet the debt requirements and put aside
a contingency fee and provide tax relief.

I urge the Congress to be cautious about
overspending. The rate of spending in-
creased last year by 8 percent. That is a sig-
nificant number, particularly when you’re
talking in terms of trillions. And there was
something like over 5,000 one-time expendi-
tures in the budget at the end of the year.
And so we have to work with the appropri-
ators to say, ‘‘Let’s be reasonable about how
we spend the people’s money.’’

A sure way to make sure this economy gets
drug down is to overspend. A bloated Fed-
eral Government will affect economic vital-
ity. And so it’s going to require a lot of us
working together to say, ‘‘Well, wait a
minute. It’s important to set priorities.’’ One
thing business owners learn how to do is how
to prioritize and then have the discipline nec-
essary to meet priorities.

So I appreciate you bringing up the debt
retirement, and it’s an issue that I’m con-
fident we can work together on. It’s just im-
portant for people to know that it’s only wise
to pay down a certain portion of the debt
before it costs taxpayers an additional pre-
mium. And that doesn’t make any sense. It
doesn’t make any sense to do that.

[Mr. Berger said he was interested in edu-
cation reform and impressed that the Presi-
dent would increase spending for reading.]

The President. I am. You all know I used
to be a Governor, and therefore, I’m a little
suspect about Federal involvement in any
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way, shape, or form in education. I do, how-
ever, think that it is appropriate for the Fed-
eral Government to spend money, so long
as it’s spent wisely. I can’t think of anything
more important than to increase the amount
of money available at the Federal level for
reading programs, so long as the strategy
makes sense.

And there has been a lot of thought and
a lot of research about what works. A lot of
programs in States, you know, abandoned the
concept of phonics, and as a result, many
children weren’t learning to read. The reason
I bring that up is I want to reinvigorate the
curriculum debate, all based upon—the con-
clusion of which we based upon a simple con-
cept: If it works, use it. So part of the reading
initiative is to encourage people to analyze
the facts about reading.

Secondly, I strongly believe in diagnosis.
And I believe we’ve got to measure children.
And I believe we’ve got to measure children
to make sure that not any children get left
behind. And that includes K-through-two lit-
tle children. We ought to develop a reading
diagnostic tool that can be easy to administer
but will point up where there are some read-
ing deficiencies that need to be corrected
early, before it’s too late. That is a very fea-
sible and logical approach to reading.

Finally, I know we need to retrain teach-
ers. Part of the failures in our society thus
far have been that some teacher colleges—
I’m certainly not accusing any here in the
State of Pennsylvania, Governor—that have
not taught teachers how to teach reading.
And if that be the case, we need to retrain
teachers in the science of reading, so they
can teach reading. So I believe this makes
sense, the initiative.

I used to be a business person. As a matter
of fact, I was in a business where the results
were posted every day. It’s called baseball.
Generally, the results weren’t all that good.
[Laughter]

So I understand when the president of a
company says, ‘‘What is the bottom line?’’
It is a philosophy to which I adhere. I ask
the question, are the children learning? And
if we spend Federal money, particularly on
disadvantaged children, the debate ought to
be not whether or not we ought to spend
money on disadvantaged children; the debate

ought to be, are we getting our money’s
worth?

I believe every child can learn. I refuse
to accept excuses that there are certain chil-
dren who can’t learn; therefore, let’s don’t
measure, or let’s just move them through the
system.

And so therefore, I’m asking Congress to
say—to enact this reform. If you receive Fed-
eral money, you the State of Pennsylvania,
or the State of Texas or any other State, must
devise and implement an accountability sys-
tem that determines whether or not children
are learning basic English skills and math
skills. That’s what we want to know. Account-
ability becomes the whole cornerstone for re-
form.

Without measurement, we’re just guess-
ing. With measurement, it would enable pol-
icymakers and educators to devise programs
that will meet needs. You don’t know if you
don’t measure.

And so the crux of the reform is that we
do spend some more money, and that’s fine.
But money alone is simply not the answer.
There must be reform. There must be a sys-
tem in place that creates the incentive for
people to change when there’s failure and
to address problems early before it’s too late.
It’s the whole cornerstone of what we’re try-
ing to do.

The State of Pennsylvania can design the
remedies. They can design what remedies
will ultimately make a difference in terms of
creating educational excellence. The Federal
Government ought to be focused on some
targeted spending but also understanding
that systemic reform will yield positive results
for children from all walks of life. It is an
incredibly important debate that is taking
place in Washington.

You will hear much of the dialog that will
be all focused on dollars, and that’s an impor-
tant part of the debate. But the truth of the
matter is that Federal Government only
funds about 7 percent of the education budg-
ets in aggregate across the Nation. Most
funding, as you well know, in Pennsylvania
comes from either State Government or local
property taxes. And that’s where the power
ought to be. It ought to be closest to the
people who are paying the bills in order to

VerDate 11-MAY-2000 01:51 Mar 07, 2001 Jkt 010199 PO 00000 Frm 00029 Fmt 1244 Sfmt 1244 W:\DISC\PD02MR01.000 ATX004 PsN: ATX004



364 Feb. 28 / Administration of George W. Bush, 2001

make sure that schools chart the path to ex-
cellence necessary so every child learns.

But at the Federal level, we can institute
structural reform or insist upon changes that
will eventually yield to structural reform, and
that’s what the whole educational debate is
about. And it’s an important debate in Amer-
ica, and I’m really glad we’ve engaged early
on that subject in the Senate and the House.
You got more than you wanted.

Mr. Taylor. Education is also very impor-
tant to me. As I had mentioned earlier, I
have two small children. And as they grow
up, we need to have some type of account-
ability so that they are learning the reading
and writing skills necessary.

The President. It starts with you, how-
ever, as you know.

[The discussion continued to its conclusion.]

NOTE: The roundtable began at 9:35 a.m. at Con-
trol Concepts Corp., a manufacturer of industrial
switch devices. In his remarks, the President re-
ferred to former New Jersey Gov. Christine T.
Whitman, Administrator, Environmental Protec-
tion Agency; Mr. Taylor’s mother, Carolyn Taylor
Renninger, chief executive officer, Control Con-
cepts Corp.; and Gov. Tom Ridge of Pennsylvania.

Remarks in Omaha, Nebraska
February 28, 2001

The President. Thank you very much. I’m
glad I came. I’m not saying I don’t like my
new address, I do. But it’s good to get out
in the countryside, too. It’s good to get out
so I can shake hands with the folks that make
America work. It’s good to get to the heart-
land, where people proudly stand on values
of faith and family.

I’m honored you’d invite me. I’m glad I
came. Mr. Mayor, thank you for your friend-
ship. It’s great to be here with the Governor
and first lady of the State of Nebraska, two
fine people and two good friends of Laura
and mine.

It’s also a thrill to travel from Washington
with two fine United States Senators, Senator
Hagel and Senator Nelson. The good thing
about these two Senators is this: I know I’m
going to be able to count on them in the
pinch. I know when it comes to doing the

right thing, they’ll listen to the people of Ne-
braska.

I’m also honored to be traveling with the
Congressman, Lee Terry. He’s a good, solid
man. I’m proud to be on the stage with three
Iowa Congressmen. And I appreciate you re-
laxing your border standards to let them in.
[Laughter] The Lieutenant Governor is here.

My fellow citizens, it is an honor to be
your President. I’m proud to call 1600 Penn-
sylvania Avenue home, and so is the First
Lady. And I was proud to stand up in front
of the United States Congress last night to
bring a message of the American people, a
commonsense message, a message of budgets
and priorities. I truly felt like I was rep-
resenting you when I talked about fiscal san-
ity and talked about the need for our Govern-
ment to set clear priorities.

One of our priorities in the budget and
one of our national priorities must be to make
sure that every child—I mean every child—
gets educated in the great land called Amer-
ica. Even though I have a Washington, DC,
temporary address, I want you to know I
strongly believe in local control of schools.
I believe the people who care more about
the children of Nebraska are the citizens of
Nebraska and we must work together, the
Congress and the executive branch must
work together to pass power out of Wash-
ington to provide flexibility at the local level.
One size does not fit all when it comes to
educating the children of our country.

I want to insist that we spend more money
on programs like reading initiatives—an ini-
tiative that will help all children learn to read,
an initiative that will be based upon the fact
that reading is a science—and we must use
curriculum that will work. Phonics needs to
be an integral part of the curriculum.

We’re going to raise the standards. You
see, what we believe is that every child in
America can learn. We’re going to reject the
thought that certain children can’t learn, so
we’ll just move them through the system.
That’s got to end—it’s got to end. And what
we stand for, what the people know makes
sense is that in order to determine whether
or not all children are learning, it’s essential
that we measure. It’s essential that local folks
develop strong accountability systems. So we
ask the question, do you know how to read?
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And if you do, we’ll praise the teachers.
And we always have got to praise the teach-
ers. But if our accountability system shows
that children are not learning to read, instead
of sitting by and saying, ‘‘Oh, maybe some-
thing positive will happen,’’ it will serve as
a go-by; it will serve as an opportunity for
us to say, ‘‘Let’s solve the problems early be-
fore it’s too late.’’ There are no second-rate
children in America, and there are no sec-
ond-rate dreams. So our budget prioritizes
education with the understanding, however,
that the schools will be run at the local level.

I set another priority, and that’s to pay the
men and women who wear our uniform bet-
ter wages. I am proud to be the Commander
in Chief. The mission of the United States
military will be to train our troops to be pre-
pared to fight and win war and, therefore,
prevent war from happening in the first
place.

A priority in the budget is to make sure
that people who don’t have health care insur-
ance who work have health care insurance.
A priority in the budget is to fulfill our prom-
ise to the seniors by funding Medicare. I
want you to know you can hear all the rhet-
oric about the apologists for bigger Govern-
ment in Washington, but with the right prior-
ities and the right focus, we will double the
Medicare budget over the next 10 years to
make sure our seniors have got a Medicare
system that we can be proud of, one that,
by the way, includes prescription drugs.

Oh, I know you’ll hear a lot of talk about
Social Security, and we should talk about So-
cial Security. But under our vision of what
we ought to do with the budget, we set aside
all $2.6 trillion of the payroll taxes that are
heading into Social Security and spend them
only on Social Security.

Now, some of the people in Washington
aren’t going to like my budget because we
don’t grow the budget quite as fast as they
would like. The budget increased last year
by 8 percent. That’s significantly higher than
the rate of inflation. That was higher than
real income grew. I mean, they were growing
that budget—it was like a bidding contest to
see who could spend the most money got
out of town first. Those days must end. The
budget I submitted to the Congress is one
that said we could meet our needs and grow

our discretionary spending at a realistic and
reasonable 4 percent.

There’s a lot of talk in Washington about
debt, and like you, I’m concerned about debt.
I want to remind you there’s two types of
debt: one is at the Government level; and
one is at the individual level. First let me
talk about Government debt. With the right
kind of leadership and the right kind of focus
and working with members of both parties,
we can pay down $2 trillion of national debt
over the next decade.

Somebody said, ‘‘Well, why don’t you pay
down more than that.’’ Well, first of all, a
lot of the bonds don’t retire, aren’t to be re-
tired—they don’t expire during the 10-year
period. It makes absolutely no sense to pre-
pay debt which will cost the taxpayers more
money. That doesn’t make any sense. We
ought to pay debt as it comes due. And the
only debt that comes due is $2 trillion over
the next 10 years, and that’s the debt we’ll
repay.

We paid down debt; we’ve met our prior-
ities; there’s still money left over. And like
any wise, any wise person who cares about
budgets, we ought to set some aside for con-
tingencies. So we set aside a trillion dollars
over the next 10 years for contingencies. And
what might some of those contingencies be?

Well, making sure we take care of the sen-
iors. As you know, one of the things I’m going
to do is have a full review of our military’s
capabilities and how we ought to restructure
our forces to meet the future. And perhaps
we’ll need more money to fund those prior-
ities.

I can assure you, we’re going to worry
about the agricultural sector here in the
United States. And perhaps—and perhaps
we’ll need to spend some of that contingency
money on the ag sector as we transform our
agricultural sector to one that is going to be
able to trade freely around the world.

Let me say as an aside, I strongly support
ethanol. Let me say as an aside, we should
not use food as a diplomatic weapon from
this point forward. We shouldn’t view agri-
culture as a stepchild when it comes to inter-
national trade negotiations.

So we’ve set priorities. We’ve paid down
$2 trillion of debt. We’ve got a trillion dollars
of contingency set aside over the next 10
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years, and there’s still money left over—
there’s still money left over—and there’s a
fundamental choice: Do we spend it?

Audience members. No-o-o!
The President. Or do we remember

whose money it is in the first place?
The surplus is not the Government’s

money. The surplus is the people’s money,
and I’m here to ask you to join me in making
that case to any Federal official you can find.
I think we’re in pretty good shape with the
Nebraska delegation. I certainly hope so. I
certainly hope so.

But this is a plan that hears the voices of
thousands of working Americans, people who
are struggling to get ahead. I’m keenly aware
the energy bills are going up all across the
country. We need an energy policy. We also
must have a tax relief policy that understands
working Americans are paying higher energy
costs than ever before.

I’m keenly aware that many of our citizens
have got a lot of consumer debt. There’s a
lot of talk about debt at the national level,
and I’m worried about it. I’m also worried
about consumer debt on individual families.
I’m aware that this economy is beginning to
sputter a little bit, and it makes sense to com-
bine good monetary policy with good fiscal
policy. I believe by giving people some of
your own money back it will help kick-start
this economy so people will be able to find
work who’s looking for a job.

In case anybody asks you, here’s the plan.
We’re going to drop the bottom rate from
15 percent to 10 percent. We increase the
child credit from $500 to $1,000. We drop
all rates and simplify the code. We drop the
top rate from 39.6 to 33 percent, and there’s
two primary reasons, two reasons I want to
share with you. One is there ought to be
some principle involved in the Tax Code, and
one of the principles is, the Federal Govern-
ment should take no more than a third of
anybody’s check.

But there is a second principle. We must
understand that there are thousands of unin-
corporated small businesses in America and
thousands of Sub S corporations that pay the
highest income tax rate. And in order to stim-
ulate the entrepreneurial spirit of America,
in order to encourage capital formation in

small businesses, it makes sense to drop the
top rate from 39.6 to 33 percent.

I know the advocates—I can already hear
some of the voices of the advocates for big
Government, the folks that want to keep your
money in Washington to expand the size of
the Government. They’re going to say, ‘‘Oh,
this is only for the rich.’’ Well, first of all,
we’re going to reject class warfare. Secondly,
we don’t believe in targeting some people
in or some people out. We believe everybody
who pays taxes ought to get tax relief. Third-
ly, ours is a philosophy that says we know
Government’s role is not to create wealth but
to create an environment in which entre-
preneurs and small businesses can realize
their dreams in America. Fifthly, we under-
stand the marriage penalty is unfair, and we
better do something about it. And those of
us who have spent some time in the agricul-
tural sector and in the heartland understand
how unfair the death penalty is—the death
tax is, and we need to get rid of it.

I don’t want to get rid of the death pen-
alty—[laughter]—just the death tax.

There is a lot of talk about how this plan,
it really isn’t going to affect people. Today
the Ojedas are with us, Tony and Cynthia,
and I want to thank you all for coming. And
I appreciate the patience of your children.
[Laughter] As you can see, they are proud
parents of three children. Right now, last
year, they paid $3,170 in Federal income
taxes. Under our plan, a plan that benefits
everybody who pays taxes, a plan where the
greatest percentage of tax relief goes to the
people at the bottom end of the economic
ladder, a plan that is eminently fair, a plan
that doesn’t affect the size of the Federal
Government in a negative way, a plan that
helps meet priorities—these folks will save
$2,120.

Oh, I know that doesn’t sound like a lot
of money to folks that are rolling in dough.
But $2,120 means a lot to the Ojeda family.
It means a lot when you’re paying high en-
ergy bills. It means a lot when you are wor-
ried about the education of your three chil-
dren. It means a lot when you want to save.
It means a lot when you want to do your
duty as a mom and a dad to prepare for your
children’s future. No, $2,120 is a significant
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amount of money. It’s the right thing to do
for America.

Now, we’ve submitted the people’s budget
to Congress. It’s a budget that sets priorities,
a budget that pays down debt, a budget that
worries about the future, but a budget that
keeps in mind the fact that our people are
overtaxed. And I am here asking Congress
to give you a refund.

Audience members. Refund! Refund!
The President. I want to thank you all

for coming out. It is so refreshing to travel
the—to travel your streets and to see people
come out. I know there is an overflow room
here of a thousand people, and I want to
thank you all for coming.

I want to tell you there is something big-
ger, though, than just a legislative agenda at
hand. It is truly the greatness of the country.
My job is to remind all of us that responsi-
bility begins at home, that the biggest job,
if you happen to be fortunate enough to be
a mom or a dad, your biggest job is not your
day job; your biggest job is your 24-hour job
of loving your children with all your heart
and all your soul. That’s the best thing all
of us can do.

The best thing all of us can do in this Na-
tion, whether our job is President or Boy
Scout leader or Sunday school teacher or
teacher, is to teach our youngsters the dif-
ference between right and wrong, is to en-
courage them to be responsible for the deci-
sions they make in life, is to make sure that
every child, regardless of how he or she are
born, knows somebody cares for them, some-
body loves them.

No, the great strength of this country, the
great strength of this country can be found
in the heartland of America, where neighbor
turns to neighbor and says, ‘‘What can I do
to help you, neighbor,’’ if you’ve got a prob-
lem, where there are thousands of people
saying, ‘‘I want to help somebody in need,’’
coming out of our churches and synagogues
and mosques.

My job—my job is not only to argue and
work to get a legislative agenda passed that
will help Americans help themselves. My job
is also to remind America how great we are,
that we’re a blessed nation, a nation indivis-
ible under God, the greatest nation on the
face of the Earth.

Together—together we can help this Na-
tion fulfill its greatest promise, where every
child realizes the American experience is
meant for them, where every child can learn
to read, where moms and dads understand
the top priority is to love their children.

No, the greatness of this country is ahead
of us. We’ve been great in the past, but the
future has never been brighter. And the fu-
ture has never been brighter—the future has
never been brighter because the people of
this country have never been greater. It is
my honor to be your President.

Thank you for coming, and God bless.

NOTE: The President spoke at 1:46 p.m. in
Mancuso Hall at the Omaha Civic Center. In his
remarks, he referred to Mayor Hal J. Daub of
Omaha; Gov. Mike Johanns and Lt. Gov. Dave
Maurstad of Nebraska; and Governor Johanns’
wife, Stephanie.

Exchange With Reporters in Council
Bluffs, Iowa
February 28, 2001

Seattle Earthquake
Q. Mr. President, any reaction to the

earthquake news?
The President. I talked to the FEMA Di-

rector. He is on top of it. He is gathering
all the information. He is in touch with the
officials in the State of Washington. I think
the Governor is on an airplane now, but as
soon as he lands, we’ll be in touch. Then we
will assess whatever damage, and we will pro-
vide whatever resources are necessary to help
the people.

Q. When were you told?
The President. I was told in Omaha.
Q. Do you have a message for the people

of Washington?
The President. Well, God bless, obvi-

ously. Anything we can do to help, we will
do so.

Q. Can you talk about your contingency
plan as part of your budget outline and how
this——

The President. Well, we’ve got money set
aside for emergencies such as these.

NOTE: The exchange began at approximately 2:35
p.m. at the Old Carnegie Library. In his remarks,
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the President referred to Gov. Gary Locke of
Washington. A tape was not available for
verification of the content of this exchange.

Remarks at a Leadership Forum in
Council Bluffs
February 28, 2001

The President. Well, thank you, Bill, very
much. I want to thank our panelists. It’s kind
of family day here. [Laughter] Speaker, it’s
good to see you, sir. I’ve enjoyed cam-
paigning with you here. I’ve spent a lot of
quality time here in the great State of Iowa,
and I’m glad to be back.

I will say one thing as an aside, that I never
met a more kind group of people than the
good people of Iowa. Even if they weren’t
for you, they were kind. But I really—I have
fond memories of traveling to your great
State, and I want to thank the good citizens
of Council Bluffs for welcoming me back
here again.

Let me talk a little bit about the budget.
Because in order to get a budget passed, the
President must count on the people. My
speech last night was really not to Members
of the House and the Senate; my speech last
night was to the people of America. It was
a great opportunity for me to go around, or
through the process, however you want to
look at it, and go directly to people who had
an interest in their Government.

Before I begin, though, I’m also mindful
that I’ll get nothing done unless I get some-
thing through the House and the Senate. And
we’ve got three House Members traveling
with us today, people who I respect a lot:
one, your current Congressman Greg
Ganske, Tom Latham, and Jim Leach. They
all flew down.

They flew down and reminded me the en-
tire way down how important the issues are
to Iowa, issues like ethanol—[laughter]—I
said it—when I told them on the way down,
when I said I support ethanol, I meant it.
I supported it in the caucuses; I supported
it in the general election; and I support the
use of ethanol as the President of the United
States. Now that we’ve gotten the ethanol
issue straight, let me talk about the budget.

There’s a lot of myths about the budget.
One myth is, you can’t have tax relief because

somebody’s not going to get their Social Se-
curity check, or you can’t have tax relief be-
cause we’ll never pay down debt. The facts
are that if we have a fiscally sound approach
to spending your money, we can meet prior-
ities; we can pay down debt; we can set aside
contingency funds for the unknown; and we
can have tax relief. Those are the facts.

It starts with slowing down the rate of dis-
cretionary spending. In our budget, there are
entitlement programs that are going to trig-
ger spending, whether or not we—the Con-
gress has no say, because people are entitled
to money, they’ll get the money.

Social Security, for example, it set aside
all the payroll tax for Social Security. Medi-
care is taken care of in the budget. We dou-
ble the Medicare budget over the next 10
years. Discretionary spending like education,
it will go up under my plans. And it’s right,
it does go up. I’m glad to know there’s a
groundswell for support. [Laughter]

I want to tell you, though, even though
I have a Washington address, I strongly be-
lieve in local control of schools. Of all States
that understands local control of schools,
Iowa is such a State. I believe we ought to
pay our folks who wear the uniform in the
military more money, and my budget does
that. We’ve set aside priorities.

But instead of increasing the rate of
growth in the budget, discretionary part of
the budget, like they did in the last Congress,
we slow it down to 4 percent, a rate greater
than the rate of inflation, however. And as
a result of being fiscally sound with money,
it is amazing what we can do beyond just
spending.

We can pay down $2 trillion of debt over
the next 10 years. My budget does so; I’m
confident the Congress will support me to
do so. People say, ‘‘Why don’t you pay down
more?’’ Because that’s all the debt that’s
available to pay down in a 10-year period of
time unless you want to prepay debt, which
will cost taxpayers money. That’s the debt
that becomes due in a 10-year period of time.
And so we set aside money for discretionary
spending and priorities. We save and
strengthen Social Security. We’ve got money
for Medicare. We pay down debt, and we
set aside $1 trillion over 10 years for contin-
gencies.
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People say, ‘‘What do you mean by that?’’
Well, there’s emergencies. Right now, for ex-
ample, there is an earthquake in the State
of Washington that may require emergency
spending, and let us hope that it doesn’t cre-
ate much damage nor take anybody’s life. But
it’s a serious earthquake. I just called the
FEMA Director to stay in touch with the
emergency office to make sure that we’re on
top of it, and we are.

The agricultural sector may need emer-
gency spending or contingency spending. As
we transition to a free market world, there
are some transition costs, costs that we’ve
been paying in the past. We may have to pay
it again this year. As we reconfigure our mili-
tary, we may require more spending.

Medicare may require more spending to
make sure it fully works properly. But there’s
a contingency of a trillion dollars set aside.
And there’s still money left over. That’s the
thing a lot of the proponents for big Govern-
ment don’t want you to hear—that if we’re
wise and pay down debt and have a contin-
gency, there’s still money.

And the big debate is going to be what
to do with it. I believe that once we set prior-
ities and fund them, we ought to remember
who pays the bills in the first place. This sur-
plus is not the Government’s money. It’s not,
we’re going to spend money as if it’s the Gov-
ernment’s money—it’s the people’s money.
And I believe we ought to listen to the people
of America and share that money with the
people who pay the bills.

And there’s compelling reasons to do so
at this point in our history. One, energy bills
are high, and it’s beginning to affect the
pocketbooks of a lot of working people. Two,
there’s a lot of talk about national debt, and
that’s fine, but there’s a lot of consumer debt
in America. And we’ve got to worry about
people being able to handle their own con-
sumer debt. The energy crisis, coupled with
consumer debt, may make it hard for a lot
of the working people to meet their needs.
And I’m worried about that.

I’m worried about Government debt. But
I think it makes sense to worry about the
debt on the people of America, as well. I’m
worried about the fact that our economy is
sputtering. Today, evidently, Alan Greenspan
testified that the warning clouds on the hori-

zon are getting darker and darker. I think
what we need to have is good monetary pol-
icy coupled with good fiscal policy in order
to make sure we recover. And part of good
fiscal policy says, let’s give people money
back so they can spend it. They can manage
their own budgets to help kick-start the econ-
omy.

So there’s a compelling reason for tax relief
at this point in our Nation’s history. Not only
can we afford it, it makes good policy sense
to do so.

And finally, it gives us a chance to reform
the Tax Code. The death tax is unfair. It’s
unfair to farmers; it is unfair to small-busi-
ness people; it’s unfair to people of accumu-
lated assets, and we ought to eliminate the
death tax.

The marriage penalty is unfair—the mar-
riage penalty is unfair. I think we ought to
reduce all rates. There’s a lot of talk in Wash-
ington, ‘‘Well, we will decide who gets tax
relief’’—it’s called targeted tax cuts. My view
is, Government ought not to try to target any-
body in or target anybody out. The only fair
thing to do is, to say if you pay taxes, you
get relief.

We dropped the bottom rate from 15 per-
cent to 10 percent, which makes the code
more fair, particularly when you couple it
with the fact that we’re going to double the
child credit from $500 to $1,000. It makes
it easier for people who work hard to access
the middle class. And that’s important. The
Tax Code should not penalize hard work. It
ought to reward hard work, particularly for
people who are struggling to get ahead.

It also drops the top rate from 39.6 to 33
percent, which ignites the great outcry of
class warfare. One of the things I’ve worked
hard to do is to try to change the tone in
Washington, to change an attitude that tends
to pit groups of people against each other.
That’s not the way to have a debate. The
truth of the matter is, by dropping the top
rate from 39.6 percent to 33 percent, we un-
derstand this fact: The role of Government
is not to create wealth but an environment
in which the entrepreneur or the small-busi-
ness person can flourish.

Many small-business people are unincor-
porated. Many small-business people are
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Subchapter S type corporations and, there-
fore, pay the higher rate. And by dropping
the top rate from 39 percent to 33 percent,
we provide an environment for capital accu-
mulation, particularly in the small-business
sector of the United States. It makes sense.

And so, given the opportunity to make a
case for the tax relief plan, as you can see,
I’m going to grab it at every possible mo-
ment. It is important for me to travel the
country, which I’m going to do, and make
the case. I made it last night in the Congress.
I’m going to make the case all across Amer-
ica. I did so today in Nebraska and Pennsyl-
vania. I’m obviously doing so here in Iowa.
I’m off to Arkansas after this, and then I’ll
be in Georgia tomorrow, because—and the
reason I’m doing so is because this is the
people’s business. It’s the people’s business.

And if you are interested in helping effect
change, then e-mail your Senators and Con-
gressmen. [Laughter] I’m sure Ganske
doesn’t need to hear from me. I’m positive
he’ll be with me all the way. [Laughter] But
just in case—and so I’m not talking about
you, Congressman Ganske, but somebody
might get a little nervous out there—[laugh-
ter]—because they’re listening too much to
the people who want to grow the Federal
Government.

And therefore, if you agree, and I hope
you do, I would like your help. So Bill, thank
you very much for giving me a chance to
come and make my case to the good folks
of Council Bluffs, and I would be glad to
hear from you.

[At this point, moderator Bill Ballenger
began the forum.]

Jeff Ballenger. Mr. President, there also
seems to be a public perception that the tax
cuts that we’re leaning towards will just ben-
efit the wealthy. And this is a big-time, as
you would say, serious misperception.
[Laughter]

The President. It was actually my Vice
President who said that. [Laughter]

Mr. Ballenger. Okay. My apologies.
The President. I said something worse.

[Laughter]
Mr. Ballenger. Well, I’m sure this is one

that you and the staff will have to work on
to overcome, based on some of the pundits,

what they’re saying. But from a third-genera-
tion businessman who would like to continue
on the family legacy, I would like to say—
I would like to express my support for you
with your debt reduction, your elimination
of the death tax, and also your reduction of
income tax.

The President. Well, I appreciate you say-
ing that. I think that the class warfare debate
has kind of worn itself out. I believe that.
I think the American people are going to re-
ject that debate, pitting so-called rich against
poor. I hope so. We can have a much more
constructive debate without trying to pit
groups of people against each other. And so
I hope that the dialog won’t be—the truth
of the matter is, the debate is bigger Govern-
ment versus smaller Government, efficient
Government versus big Government.

I want to tell you all something as people
who have to run budgets in your business.
At the end of the last session, there was over
5,000 one-time expenditures in the budget.
It was like a bidding contest to see how you
get out of town. The more money was spent,
the earlier you got to leave, it seemed like.
And it’s going to require a different mentality
to say, let’s set priorities.

Small-business people, any type of
businessperson understands the need to set
priorities. And let’s fund the priorities. And
I know there’s a lot of politics in the budget
sometimes, but it’s going to be important to
me to keep the politics out of it and insert
the people. And we’re going to get it done,
too, by the way.

Moderator. Donna, would you be willing
to kind of enter into this discussion?

Donna Grote. Mr. President, approxi-
mately 14 years ago I had the privilege of
having lunch with your mother when she was
here in Council Bluffs.

The President. You had lunch with the
A-team. [Laughter]

Ms. Grote. I very much admired her, and
she was largely responsible for my votes for
your father and for you.

[The forum continued.]

Ms. Grote. Mr. President, I have had a
lot of children and grandchildren go through
my house, and I know that if there are cook-
ies left on the table, they will be eaten.
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[Laughter] If we leave any extra money in
Washington, don’t you think it will be spent?
[Laughter]

The President. That’s right. I appreciate
that. I think I might start using that. [Laugh-
ter] Thank you very much.

[The forum continued.]

The President. Let me—a couple of
points. One, the surest way to frighten people
in any kind of budget debate is to say you’re
not going to get your Social Security check.
Sometimes, that happens to creep into the
language of a political campaign, if you know
what I mean. [Laughter] The facts are that
both Republicans and Democrats agree that
we’re not going to touch the Social Security
money for anything other than Social Secu-
rity.

Now, as I mentioned last night, a very im-
portant part of the Social Security dialog is
to be to figure out how to make sure it works
in the future. People who have retired or
near retirement are going to be in fine shape
in the Social Security system. There’s a lot
of money in the Social Security Trust. The
fundamental question is, what happens to
younger workers, younger workers who have
to pay enough in the system to take care of
baby boomers like me and you?

And one of the things I proposed last night
was to put a commission together to study
alternatives. And one of the alternatives has
got to be to allow younger workers, at their
choice—at their choice—to take some of
their own money through the payroll taxes
and put it into safe investment vehicles that
will earn a better rate of return than the cur-
rent paltry 2 percent that the Social Security
system earns today.

So I appreciate so very much your concern
about making sure your mom and dad have
got a safe retirement system. The funda-
mental question, however, is not your mom
and dad; it is your sons and daughters,
whether or not there will be a system avail-
able for them.

In terms of Medicare, that is a legitimate
question for your mom and dad, and it’s one
that I ask, as well. And we double the Medi-
care budget over a 10-year period of time.
But—or, and—we better make sure the sys-

tem is responsive to the needs of Medicare
recipients.

The old system, the system was designed
for an old way of medicine, where people—
where prescription drugs, for example,
wasn’t that important a part of the medical
profession. Prescription drugs were around,
but they weren’t the—didn’t replace health
care given by doctors, for example. Prescrip-
tion drugs are an incredibly important part
of satisfying seniors’ needs today.

But the system hasn’t changed, and there-
fore, what we need to do is modernize the
system. And by that, I mean we’ve got to
give seniors a variety of options from which
to choose, all of which include prescription
drugs.

And that’s going to be an important part
of the Medicare debate. So it’s one thing to
make sure there’s money in the budget to
take care of Medicare. The other question,
though, is, are we going to have the will nec-
essary to change the system to take care of
seniors? And the fundamental choice is going
to be, do we trust seniors to make decisions
for themselves? Do we trust them to be able
to go into the marketplace, if they so choose,
and pick out a plan that meets their needs?

So those are two incredibly important de-
bates. The opponents of any tax relief—re-
sponsible tax relief—are going to argue that
somebody is going to suffer—a Medicare re-
cipient will suffer, a Social Security recipient
will suffer. It’s just not the case.

And that’s why I’m going to continue trav-
eling the country making sure everybody
hears that. And I appreciate you all giving
me a chance to do so today.

[The forum continued.]

The President. Thank you all for coming.
I look forward to thanking you in person.

NOTE: The President spoke at 4:04 p.m. at the
Old Carnegie Library. In his remarks, he referred
to Speaker of the House Brent Siegrist, Iowa Gen-
eral Assembly. Participants included moderator
Ballenger’s son, Jeff Ballenger, local automotive
dealer, and Donna Grote, homemaker and small-
business owner.
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Remarks on the Earthquake in
Washington State in Little Rock,
Arkansas
February 28, 2001

I want to say something about what’s taken
place in Seattle today. I send my prayers and
express our country’s concern for our fellow
citizens in Seattle, Tacoma, and Olympia—
areas of the State of Washington. Those folks
were affected by a major earthquake today.
Our prayers are with those who were injured
and their families, and with the many thou-
sands of people whose lives have been dis-
rupted.

Thousands of people in Washington are
without power or phone service. Airports are
closed, and many buildings have sustained
structural damage. My administration stands
ready to help in any way we can. I’ve asked
the Director of the Federal Emergency Man-
agement Agency, Joe Allbaugh, to travel to
Seattle to offer our assistance. He is on his
way in a couple of hours, and he’ll be trav-
eling with members of the—Washington
State’s congressional delegation.

I’ve talked to Director Allbaugh. He told
me he felt like Senator Murray would be
going. And they’re reaching out to other
members of the congressional delegation to
travel with him. We will work with State and
local officials to provide whatever help we
can to the people of the State of Washington.

NOTE: The President spoke at 5:20 p.m. at Adams
Field airport.

Proclamation 7410—Fortieth
Anniversary of the Peace Corps
February 28, 2001

By the President of the United States
of America

A Proclamation
The generous spirit of the American peo-

ple has given this country a great and long-
standing tradition of voluntary service. Dur-
ing the past four decades, the members of
the Peace Corps have carried on that tradi-
tion with dramatic and far-reaching effect.

Established in 1961, the Peace Corps has
brought a wealth of practical assistance to in-

dividuals and communities through out the
world. Since its inception, more than 161,000
Americans have served as Peace Corps vol-
unteers in 134 countries. Peace Corps volun-
teers have not only helped to fill immediate
and dire human needs, but also have helped
promote sustainable, long-term development
in agriculture, business, education, urban de-
velopment, health care, and the environ-
ment.

In many countries of the world, there ex-
ists an intense hunger for peace, hope, and
opportunity—for genuine social and eco-
nomic development that is rooted in respect
for human rights and a belief in human po-
tential. Recognizing the dignity and worth of
all peoples and determined to help individ-
uals help themselves, Peace Corps volunteers
have served as our Nation’s emissaries of
hope and goodwill. Accordingly, their gen-
erous efforts have helped to foster mutual
understanding and respect between the peo-
ple of the United States and citizens of other
countries.

Respected for its work around the world,
the Peace Corps also conducts a number of
valuable programs here at home. For exam-
ple, through programs such as the Paul
Coverdell World Wise Schools and Peace
Corps Fellows/USA, Peace Corps volunteers
are helping children in every State of our Na-
tion to learn more about the world in which
we live.

I am pleased to note that the current vol-
unteer corps is the most ethnically diverse
in Peace Corps history and that more and
more Americans are joining in the work of
the Peace Corps through its growing partner-
ships with the public and private sectors.
These trends are a tribute to the many past
achievements of the Peace Corps, and they
are a promising sign of more to come.

Now, Therefore, I, George W. Bush,
President of the United States of America,
by virtue of the authority vested in me by
the Constitution and laws of the United
States, do hereby urge all Americans to ob-
serve March 1, 2001—the 40th anniversary
of the Peace Corps—with appropriate pro-
grams, ceremonies, and activities designed to
honor Peace Corps volunteers, past and
present, for their many contributions to our
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country and to the universal cause of peace
and human progress.

In Witness Whereof, I have hereunto set
my hand this twenty-eighth day of February,
in the year of our Lord two thousand one,
and of the Independence of the United
States of America the two hundred and twen-
ty-fifth.

George W. Bush

[Filed with the Office of the Federal Register,
11:47 a.m., March 5, 2001]

NOTE: This proclamation will be published in the
Federal Register on March 6.

Question-and-Answer Session at
Lakewood Elementary School in
North Little Rock, Arkansas
March 1, 2001

The President. Anybody got any ques-
tions for me?

President’s Goals
Student. When our kids grow up and read

about your Presidency in history books, what
do you hope they’ll read?

The President. Well, I hope they read
that our country, our politicians are able to
discuss differences in a civil way; that there’s
not a lot of anger in the political process;
that you and I might disagree, but we can
respect each other when we disagree. So I
hope I’ve been able to help change the tone
in Washington so people respect each other.
I hope the reading test scores are the best
in the world. I hope the world is at peace.
I hope that boys and girls who dreamed
about owning their own business will be able
to do so in America, continue to do so. I
hope that our Nation is one in which people
who have dreams—regardless of where
you’re raised, whether you can speak
English, whether your parents speak English
as a first language or not, no matter what
neighborhood you’re from—will realize those
dreams are possible if you make the right
choices in life. So that’s my ambitions for the
country.

Decision To Run for President
Student. What made you run for Presi-

dent?
The President. Well, I thought I could

do a better job than anybody else that was
running for President. I was concerned about
a country that was becoming too bitter at
times. I’m concerned that the American
Dream, the idea that you can be—have a
dream and work hard to achieve it might not
have—is bright for everybody in America, as
I hoped. I’m worried that the education sys-
tem in some places isn’t working, concerned
about a military that—the morale in the mili-
tary wasn’t high enough. I think we need to
have a strong military to keep the peace. So
I had some reasons for running, and now I’m
working to achieve them.

One of the reasons I’ve come to your
school is to be able to talk about education.
I’m also talking about a budget plan. One
of the things a President does is submit a
budget to Congress—‘‘here’s where we
ought to spend money, here’s where we
ought to’’—and if you have any money left
over, I’m arguing we ought to give it back
to the people who pay taxes, like the teacher
right here.

Now, one other thing my wife is going to
do, by the way, is she’s going to go around
the country encouraging people such as your-
self to think about being a teacher when you
get older. There’s nothing more important
than being a teacher. So as you start to think
about your ambitions and your possible ca-
reers when you get out of college, think
about being a teacher. It’s a very important
profession.

The White House
Student. What is it like being President

and living in the White House?
The President. It’s a big honor. It’s a big

honor, as I’m sure you can imagine. It’s a
very exciting job. The White House is a ma-
jestic place. It’s like a museum in many ways,
and we’re, of course, now turning parts of
the White House into our home. And Laura
and I are the proud parents of 19-year-old
twin daughters, but they go to college so we
don’t see much of them anymore. But we
do have two dogs and a cat living with us.
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And so all five of us are adjusting to our new
home. But it’s an honor.

And I hope some day you’ll come up to
Washington and tour the White House, and
you’ll get to see where we live. It’s a big
honor.

Sam Houston Elementary School
Student. What school did you go to when

you were our age?
The President. Sam Houston Elementary

School in Midland, Texas. I was raised—you
know where Texas is, of course. Most people
in Arkansas know where Texas is, and all the
people in Texas know where Arkansas is.
Anyway, it’s the State right south of here.
But I lived in the western part of the State.
Many people in Arkansas have got kinfolks
generally in east Texas, and I lived out in
west Texas, that’s where I lived. And so I
went to a place called Sam Houston Elemen-
tary School.

And I had no idea when I was your age
that I would run for President of the United
States. I, frankly, thought that what I wanted
to be at the time is, I wanted to be a baseball
player just like a guy named Willie Mays. He
was my favorite player growing up. Then I
realized I wasn’t a very good hitter, so I
wasn’t going to be like Willie Mays.

Thank you.

NOTE: The President spoke at 8:58 a.m. in class-
room 15. A tape was not available for verification
of the content of these remarks.

Remarks at a Leadership Forum in
North Little Rock
March 1, 2001

The President. Well, thank you very
much, Kaye. First, a good school depends
upon the leadership of a good principal, and
it didn’t take me long to recognize, one, this
is a good school, and two, Kaye Lowe is a
good principal.

I want to thank our panelists for coming.
It’s—I really love going to schools and see
the enthusiasm of the teachers and the bright
eyes of the students. That certainly was the
case here today. Before I begin, I want to
thank the leadership of the State of Arkansas
for coming, two fine United States Senators:

Senator Hutchinson and Senator Lincoln. I
want to thank Vic Snyder for being here, as
well.

Governor, I’ve got a message for you. And
Lieutenant Governor, you requested that the
FEMA look at the ability—possibility of the
Government funding 100 percent of the costs
of the debris cleanup here, as a result of
those ice storms that hit Arkansas. Today, sir,
I’ve got a letter for you—funding to provide
100 percent funding from the Federal Gov-
ernment for the State of Arkansas.

I’ve got also a—well, a very positive budget
message, too, for the people of Arkansas.
First, it starts with setting priorities. I want
to spend a little time, and then I promise
to let other people talk. But it’s important
for America to hear that the budget I sub-
mitted is one that is a realistic and reasonable
budget, one that sets priorities.

One thing that our governments must do
is set priorities. Without priorities, there is
haphazard spending. The job of a President
is to set clear priorities. A priority of mine
is public education. It was a priority of mine
as the government of the State of Texas. It
is a priority of mine as the President. I under-
stand, however, that even though it is a pri-
ority, that does not mean Washington, DC,
should run public schools. And so I look for-
ward to working with Members of the Con-
gress to pass power out of Washington to pro-
vide flexibility so local jurisdictions can help
design the strategies necessary to make sure
that every child in America gets educated.

Secondly, we are spending more money,
and that’s important. However, there needs
to be a results-oriented approach to the ex-
penditure of money, whether it be Federal
money, State money, or local money. The
cornerstone for reform, the whole concept
of making sure no child gets left behind, rests
upon strong accountability systems.

One reason we came to this school is be-
cause this is a school that’s not afraid to meas-
ure. It’s a school, by the way, that not only
measures but does not view a measurement
system as a way to punish somebody. They
view a measurement system as a way to diag-
nose problems early and correct them early,
so that no child is left behind.
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And so we’ll have a wide-ranging discus-
sion here about education. And it’s an impor-
tant discussion to have. But I want to put
it in the context of an overall budget.

Part of the priorities of a budget is to make
sure we can keep the peace. So I have
prioritized paying our soldiers more money
in order to boost morale. I have prioritized
setting aside all the money designed for So-
cial Security to only be spent on Social Secu-
rity. I’m confident that both Republicans and
Democrats will hear that cry, that the days
of using Social Security monies to pay other
programs has ended.

The Medicare budget doubles. And that’s
important, but we also have got to have
Medicare reform so that seniors have got op-
tions from which to choose. All options will
include prescription drugs. So the budget
sets priories. Medicare is a priority. Social
Security is a priority. Education is a priority.
The defense of our people are priorities. Ev-
erybody else is going to have different prior-
ities, trust me. I heard some last night from
the able Senator. But that’s how the system
works. My job is to set clear priorities, and
I have done so.

A second priority is to pay down debt.
There’s a lot of discussion about debt at the
national level, and we ought to pay down
debt. This budget pays down $2 trillion of
debt. Now people say, ‘‘Why don’t you pay
down more?’’ Well, it doesn’t make any sense
to pay off bonds before they retire, before
they come due. It’s a reasonable approach;
it makes eminent sense to do it this way.

We also have got money set aside for con-
tingencies. There’s a trillion dollars over 10
years for contingencies. That’s a smart thing
to do, and we’ve done that. A contingency—
somebody says, ‘‘What do you mean by con-
tingencies?’’ Well, emergencies are contin-
gencies. We may have another bad situation
for our agricultural sector, in which case we
need contingency money. And so there’s a
trillion set aside for contingencies.

And so we’ve set priorities. And we’ll argue
about whether or not the priorities are the
right priorities. Some of them are going to
say up there, ‘‘Well, you know, he didn’t put
enough in for education,’’ or ‘‘He didn’t put
enough in for the military, didn’t put enough
in for here or there.’’ Those are sometimes—

are the people who aren’t responsible for
viewing the budget in it’s entirety. And that’s
okay. Everybody’s entitled to an opinion. And
there’s a lot of them in Washington.

But I just want to assure you that the budg-
et I submit, it sets priorities, pays down debt,
has a contingency fund, and there is still
money left over. And I’m going to argue vo-
ciferously, any time anybody will listen, that
at this point in our Nation’s history, the wise
thing to do with that money is to remember
who paid it in the first place, and let the pay-
ers keep the money.

I believe that tax relief ought to go to ev-
erybody who pays taxes. I don’t like the idea
of the Federal Government saying, ‘‘Well,
we’re going to pick and choose who the win-
ners are. You’re targeted in, and you’re tar-
geted out.’’ To me that is not fair, and that’s
not the right way to approach tax relief. If
you pay taxes, you ought to get relief. I do
agree with the critics who believe that the
people at the bottom end of the economic
ladder ought to get the highest percentage
of relief. And my plan does that. It cuts all
taxes for everybody.

We drop all rates, including the bottom
rate from 15 percent to 10 percent and in-
crease the child credit from $500 to $1,000
per child. We lessen the harsh effects of the
marriage penalty, and we eliminate the death
tax. That’s the basic plan. Stephen Benson
is here, a parent of two and proud husband
of Shelia, for a reason, because he’s a tax-
payer. He pays $4,620 in Federal income
taxes. Under this plan, in which everybody
who pays taxes will get relief, he saves $1,710.
That’s above the national average for a family
of four, which is $1,600.

Now you will hear people say, ‘‘Well, that’s
not much money.’’ Well, that’s a lot of money
if you’re paying higher energy bills, and folks
who work across America are paying higher
energy bills. It’s a lot of money if you’ve got
consumer debt. And there’s a lot of discus-
sion about national debt, and there should
be. And as I mentioned, we’re doing the best
we can to pay $2 trillion of national debt.

But Washington, DC, folks need to under-
stand, there’s a lot of people who have got
consumer debt, as well. And the idea of sub-
stantial tax relief after we meet priorities will
help people like the Bensons manage their
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own debt. It’s one thing to be focused on
the national balance sheet. The President
and the Congress need to pay attention to
the people’s individual balance sheets, and
that’s exactly what this tax relief plan does.

So I appreciate so very much the oppor-
tunity to not only make the case for—edu-
cation reform. And this school gets it. And
evidently you get it, too, Governor, because
the idea of insisting upon accountability as
the cornerstone for reform makes eminent
sense. We’ll argue about the remedies for
failure, we’ll argue about what the con-
sequences for failure are, but the truth of
the matter is, the whole reform system begins
by measuring, by holding people account-
able, by holding up success so that we know
whether or not the reading curriculum that
has been put in place here works. The prin-
cipal assures me it does. And the reason she’s
able to say so with certainty is because you
measure. And therefore, another school that
may have trouble cheating—treating their
children how to read will be able to say,
‘‘Well, let’s see how they do it here.’’ We
can prove that it works.

And so thanks for giving me a chance to
come and also talk about the budget. It’s
going to be on people’s minds for a while,
until it gets passed. I will assure you, I’m
going to try and keep it on people’s minds.

[At this point, the forum began.]

The President. I appreciate that. There’s
a woman—a reading czarina in Houston,
named Phyllis Hunter. She said one of the
most profound thoughts of anybody in recent
history, I think. She said, ‘‘Reading is the new
civil right.’’ That’s a pretty powerful state-
ment. And it sounds like you all are right
on track here. I want to thank you very much
for what you’re doing.

I also want a—another piece of public pol-
icy I’m going to work with the Congress on
is to make sure that Head Start is—incor-
porates a reading curriculum that will do pre-
cisely what you said. It will teach—give chil-
dren the necessary tools to become good
readers when they make it into K or first
grade.

Thank you very much for what you’re
doing here.

[The forum continued.]

Raymond Simon. Mr. President, one
thing that I worry about on your program
is the fact that it’s based on common sense.
[Laughter] So I think you’re in for a hard
road.

The President. You may be right. [Laugh-
ter]

Mr. Simon. But that having been said, the
commonsense approach, we believe, mirrors
exactly what we’re about in Arkansas, flexi-
bility at the local level. We’ve insisted in our
State, through an initiative called Smart
Start, which you may have heard of——

The President. I have heard of that.
Mr. Simon. Our K-four initiative and

Smart Step that we’ve advanced in the fifth
through the eighth grade, we’ve made stand-
ards and accountability non-negotiable. But
we have made negotiable how the schools
get there.

Your program does exactly that. I credit
you, and I applaud you for your interest in
parents and strengthening the family, in
character education. Our teachers oftentimes
feel unsupported at that level, and your pro-
grams are going to help them get that sup-
port they need.

The President. Thank you.
Mr. Simon. We do believe that flexibility

in spending is almost as important as more
money. Certainly, we can use additional
funds, but more important to us is flexibility.
We’ve been able to do much with Smart Start
in our State, not with huge amounts of money
but with refocusing on what’s important.

The President. You bet. Well, I appre-
ciate that. I want you all to know that when
we talk about accountability in Washington,
at least when I do, the Federal Government
will not design and administer a national test.
The people of Arkansas are plenty capable
about designing your own test and your own
accountability system.

We’ll hear the debates, and I can already
hear them already, starting on the floor of
the House and the Senate about how Wash-
ington, DC, insisting that schools measure in
return for money will mean that it’s going
to undermine local control of schools. As they
say in Arkansas, that is hogwash. [Laughter]
That’s not reality—that’s not reality. It’s just
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like saying, ‘‘Accountability systems are rac-
ist.’’ What’s racist is not to have an account-
ability system, because what generally hap-
pens is, inner-city kids just get moved
through. It’s so much easier to quit on a
child, so much easier.

And what an accountability system do, de-
signed at the local level, they say, ‘‘We’re not
going to leave any child behind, because
we’re going to measure early. And when we
find failure, we’re going to do something
about it. We’re not going to accept failure
in American schools.’’ And so thank you very
much for your comments. And guess what,
common sense will prevail. [Laughter]

Principal Kaye Lowe. Mr. Benson, we’d
like to hear from you as a parent.

Stephen Benson. Well, I was really ex-
cited about the tax cut.

The President. Say that again, Mr. Ben-
son, as loud as you can. [Laughter]

Mr. Benson. Well, that money that I
save—my priority is education for my chil-
dren. I was going to put that money toward
education, but I could put it towards some-
thing else because I know here at Lakewood
Elementary, Ms. Lowe and her staff are
doing great things to make sure my son has
a quality education. And with the spending
that you are proposing for the school, I’m
just excited to see what Ms. Lowe and her
staff has in store for my son for a quality
education.

And as far as testing and standards, I have
to agree with you wholeheartedly on that. My
daughter and I have a conference once a
week to measure her standard at her school
in North Little Rock High School.

The President. Oh really? I was there.
Mr. Benson. So we emphasize standards,

making sure we stay on the right level in our
household.

The President. Well, that’s great.
Mr. Benson. I’m really excited about all

that you’re doing.
The President. Thank you, sir. One thing

about measuring—what you said just trig-
gered me. You have meetings with the school
officials, based upon accountability. It is so
important for us to not only measure but,
to use a fancy word, disaggregate results, so
that we’re able to begin to individualize the
systems around the country.

And that’s going to be an incredibly impor-
tant component of the reform, that we say
each child matters, and therefore, the ac-
countability systems must reflect the per-
formance of each child, not kind of groups,
collections of children. And the systems will
then begin to emerge, to individualize edu-
cation.

Today we went to a computer lab, where
the reading programs were constantly adjust-
ing based upon the skill level of the partici-
pant on the computer. It’s the forerunner of
the individualization of education, the likes
of which a lot of us have not imagined here
before. It begins with an accountability sys-
tem that measures on a per-child basis, so
when we get up to Washington, we cannot
let the whole concept of accountability be
undermined by not—by a system that does
not measure on an individual child basis. And
that’s exactly what I’m going to insist hap-
pens.

[The forum continued.]

The President. You know, there’s a lot of
debate about English as a second language
programs. And my attitude—obviously in the
State of Texas we have a lot of people whose
parents don’t speak English as a first lan-
guage. And my attitude was this. First of all,
in our Nation, we must support what’s called
English Plus. English is the language of the
country, plus we respect other languages.
Secondly, that the best way to determine
whether bilingual programs or English sec-
ond language programs are working, is to
measure.

There’s a huge debate about immersion
versus programs as Puentas para Ingles—
Bridges to English. And the best way to de-
termine what works is to say, ‘‘Here is the
goal,’’ which is English proficiency. And let’s
measure the systems that work. That helps
take the politics out of the debate about
teaching children English. The goal is
English. That’s how people are going to get
ahead in America, and the best way to ap-
proach the subject is to say, ‘‘Let’s measure.’’
Let’s be rational about how we approach
these programs. And I appreciate you’re—
where were you raised in Texas?
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Teacher Maria Touchstone. I was raised
in Galena Park, right outside of Houston.

The President. Yes, the Fighting Yellow
Jackets.

Ms. Touchstone. Yes. [Laughter]

[The forum continued.]

The President. Well, I appreciate that.
The superintendent’s right, that the reading
initiative ought to help and make sure kids
get to the appropriate level early in their ca-
reers. I will urge Congress to provide flexi-
bility to States to be able to use some of the
prescriptive Federal dollars to apply to
IDEA, if that’s what the State chooses to do.

There’s $1.6 billion of so-called construc-
tion money, the rules of which have not been
written. I think one of the things that would
make sense is to increase the amount of that
money from 25 percent to 100 percent, to
allow the States to use the IDEA—that
money for IDEA, if that is what’s best in
the interest of the budget of the State.

I know the Congress sometimes doesn’t
like to provide flexibility for folks at the State
level. But here is a good way—now, it’s going
to be hard to achieve huge funding for
IDEA. But I—and one way to do so is to
take some of the prescriptive programs and
allow flexibility at the State level. And I’m
going to work with Congress, hopefully that
they’ll see the wisdom of that way, and
hear—and by the way, the more money that
goes into IDEA, the more local property tax
money is freed up to meet specific construc-
tion needs, if need be.

And so I think one of the ways to try to
get the number up toward the 40 percent
that was promised by the Federal Govern-
ment years ago, is to be—is to have a com-
monsense approach, Raymond, and to give
flexibility—well, I appreciate that, Jim. The
reading program will help. It will help make
sure the children get a good start on their
education early. And so will the Head Start
Program, and the Head Start initiative.

Principal Lowe. Mr. President, I’m sad
to say that we’re out of time. But again, I
want to thank you so much for coming to
Lakewood Elementary, and discussing——

The President. It’s a huge honor to be
here. Thank you all for being here.

NOTE: The President spoke at 9:40 a.m. in the
cafetorium at Lakewood Elementary School. In
his remarks, he referred to Representative Vic
Snyder; Gov. Mike Huckabee and Lt. Gov. Win-
throp Rockefeller of Arkansas; and James Smith,
school superintendent, North Little Rock School
District. The President also referred to IDEA, the
Individuals with Disabilities Education Act. A tape
was not available for verification of the content
of these remarks.

Remarks at Fernbank Museum of
Natural History in Atlanta, Georgia
March 1, 2001

The President. Thank you very much. I’m
glad I came to Georgia.

Thanks so much for that warm welcome,
Vernon. It’s great to be here in DeKalb
County. It is great to be introduced by one
of the rising stars in DeKalb County, one of
the rising stars in the State of Georgia.
Vernon Jones is a good man—he’s a good
man. And I’m proud—I’m proud to have
been introduced by him.

I’m also proud to share the stage with both
Republican and Democrat elected officials
here from Georgia, who are sending an inter-
esting message—an interesting message,
when the Georgia State Senate voted over-
whelmingly to urge all the Federal elected
officials from the State of Georgia to support
the tax relief package that I introduced yes-
terday.

I’m honored that Senators Starr, Dean,
and Johnson would be here with me today.
Both Republicans and Democrats took a look
at what I proposed and realized it’s fair. And
I’m honored that members of the General
Assembly, Westmoreland and Buck, have
joined as well, one Republican and one Dem-
ocrat.

See, this is not a—the budget I submitted
wasn’t a Republican budget; it wasn’t a Dem-
ocrat budget; it was the people’s budget.
Maybe one reason why the good folks of
Georgia understand that it’s a reasonable
budget is because it’s a common—it’s a
budget based on good, sound common sense.
There are not a lot of things fancy about it.
Maybe it’s because I was raised in west
Texas, and I was taught some good common
sense.
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I’m so proud of members of the Georgia
delegation who are here, from the Federal
delegation: Kingston, Deal, and Norwood,
Members of the United States Congress.
One member of your delegation wasn’t able
to be here, but I would like to read a letter
from him, if you don’t mind:

Dear Mr. President,
Welcome back to Georgia. I regret that
I could not be with you today. I had
to be in Washington for a meeting with
the Department of Justice officials that
was scheduled long ago, but I wanted
you and my fellow Georgians to know
that I am with you in spirit. I support
your Tax Code proposal strongly, with-
out any reservations. This is an overpay-
ment of taxes, and you are correct that
those who paid it know better how to
spend it than the Congress. As the old
Elvis Presley song goes, we should ‘‘Re-
turn to Sender.’’

Zell Miller
I can’t tell you how much I appreciate Sen-

ator Zell Miller standing up side by side with
the President. Oh, I know he’s a Democrat,
and of course, I’m a Republican, but both
of us put America first. And this budget is
an American budget, because it sets prior-
ities. It is a budget that sets important prior-
ities, starting with the education of our chil-
dren.

The largest increase of any Department in
my budget goes to the Department of Edu-
cation. But lest you become too concerned,
I want you to hear, loud and clear, the best
schools are those that are run by the local
people. We strongly believe in local control
of schools.

We will spend more money, but we will
also insist upon reform. And the catalyst for
reform, the agent for change, is to insist that
States and local jurisdictions develop strong
accountability systems so that we know—we
know—when children are learning. If you
don’t measure, how do you know? If you
don’t measure, how can you correct problems
early, before it’s too late? The cornerstone
of reform is local control of schools and
strong accountability systems at the local
level, so we can diagnose problems early,
solve them early so that not one single child
in America is ever left behind.

Another priority in my budget is to pay
the men and women who wear the uniform
more money. It is to make sure there is a
high morale in the military by having better
pay, better housing. But also it’s important
to have a Commander in Chief who will clar-
ify the mission of the military. And the mis-
sion is to be well-prepared to fight and win
war, and therefore, prevent war from hap-
pening in the first place.

A priority in the budget—a priority in the
budget is to take all the payroll taxes that
are supposed to go to Social Security and
make sure they only go to Social Security.
Oh, I know you’ve heard the talk—I certainly
have heard it—about how any kind of tax re-
lief that has got any meaning to it will mean
somebody is not going to get their Social Se-
curity check. That’s Washington talk for ‘‘We
want more of your money to stay in Wash-
ington.’’ That’s what that is. Republicans and
Democrats agree that we’re going to set aside
all the payroll taxes for Social Security, and
that’s what’s going to happen.

Another line you’ll hear is that the elderly
will suffer. Well, my budget doubles Medi-
care spending over 10 years. We’re setting
aside money to make sure we fulfill the
promise to the elderly. And we’ve got to not
only set aside money for Medicare, we must
reform the system so that our seniors have
got more choices, more options, all of which
will include prescription drug benefits.

No, we set aside money for priorities, and
we fund them. The thing that’s got some peo-
ple concerned, though, is we’re not exploding
the budget like has happened in the past.
The budget was skyrocketing at the end of
last year. It was much higher than the rate
of inflation and higher than disposable in-
come. Had we kept spending at that rate,
we would have not only spent all the surplus,
we would have had to have dipped into Social
Security to meet the programs.

What this Government needs is a fiscal,
responsible approach to the budgeting, the
kind of budgeting that you, yourselves, do
with your families. That’s what the Govern-
ment needs, and I’m willing to provide that
kind of leadership.

So we meet priorities. We make sure So-
cial Security is safe and secure, and we also
pay down debt.
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There’s a lot of discussion about debt at
the national level, and there should be. So
part of the budget that I’ve sent to the Con-
gress sets aside $2 trillion to pay down debt
over the next 10 years. People say, ‘‘Why
don’t you pay it all off, all the national debt
off?’’ Well, that doesn’t make any sense, be-
cause not all the debt retires—comes due at
the end of 10 years. We shouldn’t prepay
debt at a premium that will cost the taxpayers
more money. Let’s just retire the debt as it
comes due. That’s $2 trillion worth of debt.

And it also makes sense to set aside money
for contingencies, which we have done.
We’ve set aside a trillion dollars for contin-
gencies. People say, ‘‘What kind of contin-
gencies are you talking about?’’ Well, we may
need some contingencies for America’s farm-
ers. Or after we end up reviewing the mili-
tary—and remember in my speech, if you
paid attention, or at least listened—[laugh-
ter]—I said we’re going to have our defense
vision drive the budgeting, and not the other
way around. And we’ve got to make sure that
we’ve got a plan. And we’ve got to figure
out what systems make sense, as we head
into the 21st century. Instead of having mili-
tary budget spending be based upon politics,
let’s have it based upon a strategic vision of
how best to keep the peace, not only today
but down the road. We may need money for
that. And so we’ve got a trillion dollars set
aside in contingencies.

As I tried to explain to the Congress, we
increase spending, not nearly as much as they
did the last time, but we increase it. We set
aside money for Social Security and Medi-
care. We pay down debt, and we set aside
contingency money. And you know what?
There’s still money left over. And the funda-
mental question is, what do we do with it—
what do we do with it?

That’s what’s going to happen. When you
have more money than you need, it seems
like somebody is getting overtaxed and over-
charged. And what I am going to do is re-
mind the Congress that if we’ve overcharged
somebody, it’s time for a refund. It’s time
to remind people on a regular basis in Wash-
ington, the surplus is not the Government’s
money; the surplus is the people’s money.
And now is the time. Before this money gets

all spent, now is the time to send some of
it back.

But it’s also the time to send it back be-
cause our economy is beginning to sputter.
And one of the things we can do to make
sure the economy gets a second wind is to
let people have money in their pockets so
they can spend it. One way to make sure that
people can find work who want to find work
is to set priorities, set contingencies, pay
down debt, and give people some of their
own money back. Or how about not taking
it in the first place? So we reduce the rates
on everybody who pays taxes.

There are some in Washington who say,
‘‘Well, some people need to be targeted in
and some people need to be targeted out of
tax relief.’’

Audience members. No-o-o!
The President. Now, the fairest tax relief

is to say, if you pay taxes, you get relief. That’s
the fairest way to do something. We drop
all rates. We drop the bottom rate from 15
percent to 10 percent. We drop the top rate
from 39.6 to 33 percent. And one of the rea-
sons why it is important to drop the top rate
is to recognize the contributions that small
businesses play in America. Small business—
small businesses are really the backbone of
the capitalist system. The entrepreneur is a
soul who dreams big and works hard to real-
ize a dream and therefore ends up employing
people. That’s what the small business is all
about.

What I hope Congress recognizes is that
many small-business folks are unincor-
porated, and many of them are Subchapter
S, which means they pay the highest rate.
And by dropping the rate, we increase the
ability of small businesses to grow and to em-
ploy more Americans.

Our current Tax Code is unfair. It is unfair
for folks who live on the outskirts of poverty,
who are struggling to get ahead. It’s unfair.
It’s unfair that if you’re a single mother,
working hard, and you’re in the $22,000
range, for every additional dollar she earns—
what’s unfair is that’s taxed at a higher rate
than someone who is very successful.

I used to try to paint the picture during
the campaign about the tollbooth in the road
to the middle class. It meant people on one
side of the tollbooth paid a lower marginal
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rate than those trying to get through. That’s
not what America’s about, as far as I’m con-
cerned, and I know it’s not about what—as
far as you’re concerned.

This is a country that says, the harder you
work, the more you struggle, the more likely
it should be you’re able to realize your
dreams. No, we need to drop the bottom
rate, and we need to make sure that that
hard-working waitress is more likely to be
able to save and dream and build.

We penalize marriage in the Tax Code,
and that’s not right. And the death tax is
wrong. It taxes people’s assets twice. Now,
this is a tax plan that is well thought out,
and it’s fair. As I said in my speech, some
folks will say it’s too big; some folks will say
it’s too small. We need to send the message
to Republican and Democrat legislators and
Senators that it is just right.

And so I’m here to ask for your help—
I’m here to ask for your help. You don’t have
to worry about Zell Miller. You don’t have
to worry about these three U.S. Congress-
men who are here. But there may be some
other folks from the State of Georgia who
might be a little nervous about the plan. I
certainly hope not. We’re not going to take
anything for granted, though.

So if you find a Member that you may have
some influence with, or know an e-mail ad-
dress or can figure out where to write a letter,
and find out somebody isn’t listening to you,
to do what’s right for the country, just drop
them a line. I could use your help.

And if somebody argues with you, just re-
mind them of these facts, that the average
family will receive $1,600 in tax relief. That
doesn’t seem like a lot to some of the folks
who may be doing all right, but it’s a lot to
a lot of people. It’s a lot to people whose
energy bills have gone up because we don’t
have an energy policy in America. There’s
a lot of talk about national debt, and that’s
important. But there’s a lot of credit card
debt that are burdening people; $1,600 can
help a lot; $1,600 can help set money aside
for a child; $1,600 is real money. And I’m
going to remind those folks again whose
money it is: It’s the people’s money, your
money.

I haven’t been your President for a long
period of time, but I can report that it is

a fantastic experience. I can’t tell you what
an honor it is. I can’t tell you what a high
honor it is to represent the American people
in Washington. That’s why it’s important to
come out and get my batteries charged in
places like DeKalb County, Georgia; to be
able to look my fellow citizens in the eye
and say, ‘‘I know you’re counting on me, but
I’m counting on you, as well.’’

I’m counting on you, when you find a
neighbor in need, to reach out a hand, and
say, ‘‘What can I do, brother or sister, to help
you?’’ I’m counting on you to run a Boy Scout
troop and to teach our children right from
wrong. Our Nation counts on people who
have got good heart and good will to say,
‘‘What can I do to make my neighborhood
a better place,’’ instead of hoping that the
Federal Government, in its infinite wisdom,
waves a magic wand and there’s educational
excellence in every school in Georgia. We
need the good citizens of these communities
to get involved with public education, to
make sure our teachers are supported, excel-
lence is demanded, accountability is in place
so no children are left behind. No, I’m count-
ing on you.

The reason I’m so optimistic about Amer-
ica, though, is that our land is full of loving
people. The great strength of the country
doesn’t lie in the halls of our governments;
it lies in the homes of our people. The great
strength of America is the fact that America
is full of caring and loving, God-fearing and
decent souls. And I am proud to be your
President.

Thank you all for coming. God bless, and
God bless America.

NOTE: The President spoke at 2:10 p.m. in the
atrium at the Fernbank Museum of Natural His-
tory. In his remarks, he referred to Vernon Jones,
chief executive officer, DeKalb County; Georgia
State Senators Terrell Starr, Nathan Dean, and
Eric Johnson; and Georgia State Representatives
Lynn Westmoreland and Thomas Buck III.

Remarks at a Leadership Forum in
Atlanta
March 1, 2001

The President. Bill, thank you very much.
And Lydia, thank you for the tour. This is
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a hospital, but it’s also—it’s a place full of
love. And I was most touched by meeting
the parents and the kids and the nurses and
the docs, all of whom are working hard to
save lives. I want to thank the moms who
are here. Jim, thank you very much for your
hospitality. And Tommy, I’ll get to you in
a minute. [Laughter]

There’s a lot of talk about budgets right
now, and I’m here to talk about the budget.
My job as the President is to submit a budget
to the Congress and to set priorities, and one
of the priorities that we’ve talked about is
making sure the health care systems are
funded. And Dr. Woods talked about our
commitment—and it’s a joint commitment—
it’s a commitment I’m confident the Con-
gress will make with me to double the NIH
funding by the year 2003. That’s an impor-
tant commitment of the Federal Govern-
ment.

You know more than me about how effec-
tive those dollars can be, and it’s a wise use
of Federal taxpayers’ money. It means that
the budget will be increased to 28 billion a
year by the year 2003.

Secondly, I want to talk about two other
aspects of health care before I get into how
this all works. One is, we’re going to double
Medicare over the next 10 years from $216
billion to $549 billion. It’s a significant in-
crease of expenditures. It’s $159 billion in
new Medicare spending above and beyond
that which was projected. It means that our
country is going to make a firm commitment
to those who rely upon Medicare dollars—
the elderly, the teaching hospitals. It is an
important Federal commitment.

By the way, with the expenditure of Medi-
care money, we also have got to have the
courage to reform Medicare to make it a pro-
gram where seniors have got more choices
and more options from which to choose to
match their particular needs. And all the re-
forms must insist that prescription drug cov-
erage becomes an integral part of the Medi-
care package.

And finally, an interesting opportunity we
have in the country as far as I’m concerned
is to increase funding for community health
centers. I’d like to increase the number of
community health centers from 3,000 to

4,200 over the next 5 years, doubling the
number of people who will be served.

Community health centers are good op-
portunities to take pressure off of hospital
emergency rooms, for starters. They’re op-
portunities for people to get primary care
who are indigent poor, maybe newly arrived
to America. It is a wise expenditure of tax-
payers’ money.

A point I’m trying to make to the people
of Georgia and will make around the country
is, the first job of a President is to set prior-
ities. Not only are these, the items I just
talked about, priorities, so is public schools.
It’s a priority. As a matter of fact, the largest
increase in my budget is for public education.

However, I’m mindful of the fact that the
Federal Government is only a partial pro-
vider of funds and should never run the
schools. I strongly advocate and strongly will
fight for local control of schools. One size
does not fit all when it comes to the edu-
cation of children.

As an aside, one of the interesting reforms
that I hope we get through the Congress says
two things: One, we’re going to provide flexi-
bility to local folks to run the schools; and
secondly, if you receive Federal money, you
must measure. You must show us whether
or not children are learning to read and write
and add and subtract and, if not, correct.

This is an interesting place to talk about
diagnosing problems, right here in a hospital.
Well, we need to do the same thing in edu-
cation, particularly in the early years. We
must diagnose whether or not a child has de-
ficiencies in reading, for example, and solve
them early—and solve them early. And that’s
the whole spirit of reform that we’re pro-
posing.

I want to pay the military more, folks. In
my budget, we increase military pay by a bil-
lion dollars over the current pay. But having
met all these—and set aside all the payroll
taxes for Social Security—that’s what we do,
2.6 trillion over 10 years will only be spent
on Social Security. Now, that sounds like a
lot of money, and it is. Except, we’ve got
much more money than that available to fig-
ure out what to do with. And so $2 trillion
will be spent to pay down debt over the next
10 years.
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And people say, ‘‘Well, you need—why not
more? Why not 800 billion more, or maybe
a trillion more?’’ And the reason why is, be-
cause the debt doesn’t come due over—the
amount of debt that comes due in a 10-year
period is 2 trillion. There is no need to pay
a premium to retire debt early. It would cost
taxpayers more money, and that doesn’t
make any sense.

We still have money left. We’ve got pretty
good cash flows at the Federal level. And
what I want to do is set aside a trillion dollars
for contingencies and with the remaining
money, which amounts to 1.6 trillion over 10
years, remember who paid the money in the
first place.

The point I want to make in this haven
of love, a place of deep concern about chil-
dren’s health, is that we can fund priorities.
If we’re wise about how we budget money,
we can set aside important priorities, and we
can give people some money back, and I
think that’s really important. I know it’s im-
portant at this moment in today’s—in history,
because, one, our economy is sputtering. And
the money—if we can accelerate a tax relief
plan to people like Tommy and Cynthia and
everybody else up here, it will put more
money in people’s pockets, which will cause
them to spend, which will cause the economy
to get a second wind, we hope.

Secondly, there are a lot of people paying
higher energy bills than they paid in the past.
It’s like a tax. And I think it’s wise—if we’re
able to prioritize and realize we have more
money—to help people manage their own
personal accounts, their own balance sheets.
A lot of people have got consumer debt that
they’re worried about. And there’s a lot of
focus on national debt; I focus on the peo-
ple’s balance sheets, as well.

And so I’m confident that not only can we
meet our priorities but make sure a guy like
Tommy Winfield and his family, who pay
$1,380 of Federal income taxes, gets relief.
In his case, he will end up paying no Federal
income taxes under this plan. His tax burden
will go from $1,380 to zero. Now, there are
some sophisticates who will say that’s not
very much money, but it’s plenty for him.

Tommy Winfield. Mr. President, let them
ask me.

The President. Let the record note, this
was not rehearsed. [Laughter]

At any rate, I appreciate the chance to
come and make my case for the budget, for
the budget. And we had a great rally in
DeKalb County, and it gave me an oppor-
tunity to remind people that if you’re con-
cerned about the budget and you want there
to be fiscal sanity in Washington with prior-
ities set and funded, write your Senators and
your Congressmen.

I have great faith in the people of America.
And coming to this hospital and seeing and
feeling the love on the floor we were on,
knowing there’s dedicated doctors, loving
nurses, spending a lot of time trying to help
kids, renews my faith in the greatness of
America.

I told the people earlier, the great strength
of this country is not because of our Govern-
ment; it is because of our people. And this
hospital is a living example of what I’m talk-
ing about.

So Dr. Woods, thank you for giving me
a chance to come, and I’m looking forward
to hearing from our other panelists.

[At this point, the forum began.]

The President. Thanks, Tommy, I appre-
ciate you saying that.

You triggered something in my mind when
you said that. Again, I want everybody to un-
derstand we’ve set priorities and funded
them. There’s a fundamental issue at stake
here. And that is, do you trust Tommy to
spend his own money? That’s really one of
the issues, if you think about it.

And I want the people of Georgia to hear
loud and clear my plan trusts the Tommys
of the world to make the decisions. You see,
I think he—you can best decide what’s best
for your family better than I can decide
what’s best for your family.

And I shouldn’t be trying to decide what’s
best for your family, after we meet some
common needs in the country. Defense is
a common need; health care, health research
is a common need. Education is a common
need.

Again, I just want to repeat, please don’t
hope that the Federal Government is going
to wave a magic wand and there will be edu-
cational excellence. As a matter of fact, it’s
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less likely there will be educational excel-
lence if there’s power in Washington, DC,
because the schools in Georgia are different
in many ways from the issues that face Texas
schools. And so we should not try to fed-
eralize education, but there are some things
we can do by spending money wisely and in-
sisting upon local control of schools and ac-
countability.

After those needs are met, you’re the per-
son I want spending your own money. As a
matter of fact, it’s not the Government’s
money; it’s yours to begin with. And that’s
kind of what I’m trying to get changed, the
whole attitude about the people’s money.

As a matter of fact, we’re not giving you
any money back. As a matter of fact, I am
trying to advocate that we’re not going to take
it in the first place, so you get to keep it.
You know, we’re spending on tax cuts. Well,
that’s kind of contradictory language because
it’s your money. And anyway, it’s a mindset
that I’m trying to get—trying to impress
upon the people.

And the best way to get this done, in my
opinion, is to rally the will of the people. I’ve
got great faith in the American people, and
that’s what this is all about. And so I’m so
honored that you all are giving me a chance.
It’s an educational experience for me. It’s a
heartening experience for me, and it’s a
chance for me to move around the country,
to get outside of Washington and sit face to
face with real Americans who are working
hard for their families, love their kids, love
their country.

And so it’s an honor to be here, Bill. And
thank you all very much, Lydia. Thanks to
the moms. I thank you for your courage and
your love, and God bless you all.

Participant. Thank you, Mr. President.
God bless America.

The President. Thank you. Thanks for
coming.

NOTE: The President spoke at 3:17 p.m. in the
auditorium of Children’s Healthcare of Atlanta at
Egleston. In his remarks, he referred to Bill
Woods, chief medical officer, Lydia Gonzalez
Ryan, clinical director, and Tommy Winfield, staff
member, AFLAC Cancer and Blood Disorders
Program, and Jim Tally, president and chief exec-
utive officer, Children’s Healthcare of Atlanta;
and Cynthia DeWild, whose son Joseph is a pa-

tient in the AFLAC Cancer and Blood Disorders
Program, Children’s Healthcare of Atlanta.

Memorandum on Certification for
Major Illicit Drug Producing and
Drug Transit Countries
March 1, 2001

Presidential Determination No. 2001–12

Memorandum for the Secretary of State

Subject: Certification for Major Illicit Drug
Producing and Drug Transit Countries

By virtue of the authority vested in me by
section 490(b)(1)(A) of the Foreign Assist-
ance Act of 1961, as amended (the ‘‘Act’’),
I hereby determine and certify that the fol-
lowing major illicit drug producing and/or
major illicit drug transit countries have co-
operated fully with the United States, or have
taken adequate steps on their own, to achieve
full compliance with the goals and objectives
of the 1988 United Nations Convention
Against Illicit Traffic in Narcotic Drugs and
Psychotropic Substances:

The Bahamas, Bolivia, Brazil, People’s Re-
public of China, Colombia, Dominican
Republic, Ecuador, Guatemala, India,
Jamaica, Laos, Mexico, Nigeria, Paki-
stan, Panama, Paraguay, Peru, Thailand,
Venezuela, and Vietnam

By virtue of the authority vested in me by
section 490(b)(1)(B) of the Act, I hereby de-
termine and certify that, for the following
major illicit drug producing and/or major il-
licit drug transit countries that do not qualify
for certification under section 490(b)(1)(A),
the vital national interests of the United
States require that assistance not be withheld
and that the United States not vote against
multilateral development bank assistance:

Cambodia and Haiti
Analysis of the relevant U.S. vital national

interests and risks posed thereto, as required
under section 490(b)(3) of the Act, is at-
tached for these countries.

I have determined that the following major
illicit drug producing and/or major illicit drug
transit countries do not meet the standards
for certification set forth in section 490(b):
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Afghanistan and Burma

In making these determinations, I have
considered the factors set forth in section 490
of the Act, based on the information con-
tained in the International Narcotics Control
Strategy Report of 2001. Given that the per-
formance of each of these countries has dif-
fered, I have attached an explanatory state-
ment for each of the countries subject to this
determination.

You are hereby authorized and directed to
report this determination to the Congress im-
mediately and to publish it in the Federal
Register.

George W. Bush

Message to the Congress
Transmitting a Report on Critical
Infrastructure Protection

March 1, 2001

To the Congress of the United States:
Pursuant to section 1053 of the Defense

Authorization Act of 2001 (Public Law 106–
398), enclosed is a comprehensive report de-
tailing the specific steps taken by the Federal
Government to develop critical infrastruc-
ture assurance strategies as outlined by Presi-
dential Decision Directive No. 63 (PDD–
63).

This report was drafted by the previous
Administration and is a summary of their ef-
forts as of January 15. However, since this
requirement conveys to my Administration,
I am forwarding the report.

Critical infrastructure protection is an
issue of importance to U.S. economic and
national security, and it will be a priority in
my Administration. We intend to examine
the attached report and other relevant mate-
rials in our review of the Federal Govern-
ment’s critical infrastructure protection ef-
forts.

George W. Bush

The White House,
March 1, 2001.

Proclamation 7411—Women’s
History Month, 2001
March 1, 2001

By the President of the United States
of America

A Proclamation
In 1845, journalist and author Margaret

Fuller laid out her hope for the future of
this Nation’s women: ‘‘We would have every
arbitrary barrier thrown down. We would
have every path laid open to women as freely
as to men. If you ask me what offices they
may fill, I reply—any, I do not care what
case you put; let them be sea captains, if you
will.’’

More than 150 years later, we are closer
than ever to realizing Margaret Fuller’s
dream. Women account for nearly half of all
workers. Today, women are ‘‘captains’’ of
their own destinies, and they will continue
to help shape our Nation’s future. Women
hold 74 seats in the United States Congress,
more than at any time in our country’s his-
tory, and women own more than 9 million
businesses employing more than 27.5 million
workers. Through their tireless service on a
daily basis, the women of our Nation have
woven the fabric of families and commu-
nities. They contribute immeasurably
through faith-based and community organi-
zations.

Our Nation’s women could not be where
they are—nor could our country be where
it is—without the strength and courage, wis-
dom and persistence of those who preceded
them. America has been blessed with women
like Harriet Beecher Stowe, Susan B. An-
thony, and Jane Addams, all of whom refused
to accept oppression as inevitable. Female
political leaders including Margaret Chase
Smith and Eleanor Roosevelt forever
changed the face of American government.
Women have played a vital role in educating
our Nation: Mary Lyon, Dorothea Dix, Eliza-
beth Blackwell, and Mary McLeod Bethune
all fought history and stereotypes to become
scholars in their own right and pass their
knowledge to subsequent generations. Simi-
larly, female authors such as Anne Brad-
street, Emily Dickinson, Pearl Buck, and
Zora Neale Hurston represent only a small
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sample of the many women who have con-
tributed to the American literary canon.

Our Nation boasts a rich history of women
whose heroic achievements speak to the
sense of excellence, potential, and patriotism
shared by all Americans. Anna Warner Bai-
ley’s and Clara Barton’s courage in war has
inspired generations of men and women
called upon to fight for America. The for-
titude of spirit displayed by Helen Keller,
Amelia Earhart, and Wilma Rudolph has
made them role models both here and
abroad. Finally, from the sacrifice of mothers
and grandmothers to the dedication of suc-
cessful women in business, government, and
charitable work, the legacy of women in
America gives all young people in this coun-
try the impetus to dream without limits.

Now, Therefore, I, George W. Bush,
President of the United States of America,
by virtue of the authority vested in me by
the Constitution and laws of the United
States, do hereby proclaim March 2001 as
‘‘Women’s History Month.’’ I call upon all
the people of the United States to observe
this month with appropriate ceremonies and
activities and to remember their contribu-
tions throughout the year.

In Witness Whereof, I have hereunto set
my hand this first day of March, in the year
of our Lord two thousand one, and of the
Independence of the United States of Amer-
ica the two hundred and twenty-fifth.

George W. Bush

[Filed with the Office of the Federal Register,
11:47 a.m., March 5, 2001]

NOTE: This proclamation was released by the Of-
fice of the Press Secretary on March 2, and it
will be published in the Federal Register on March
6.

Remarks to the National Conference
of State Legislatures
March 2, 2001

Mr. Secretary, thank you for the three in-
troductions. [Laughter] When I was looking
for people to serve in the Cabinet, one of
the places I looked was for fellow Governors,
because I strongly believe that there needs
to be appropriate balance between the Fed-

eral Government and the State governments.
And I found a good one in Tommy Thomp-
son. He’s going to do a great job, and I’m
so honored that you’re here. I appreciate you
all having me. I see some familiar faces—
Mr. Speaker. I’m glad you all are here. I want
to thank Senator Costa and Senator Saland
for inviting me. I’ve got something to say
about the budget, and this is a pretty darn
good forum to do so.

Before I begin, though, I want to thank
the folks from Quebec who are here. And
where are you? There you are, sir. Thank
you for being here. I’m looking forward to
coming to Quebec City in April. I had a good
visit with the Prime Minister of Canada the
other day, and I’m confident our nations will
continue our long friendship together and
work together for the good of our two coun-
tries and our hemisphere. I understand we’ve
got some folks from South Africa as well.

Well, thank you all for coming. Welcome.
I’m sure glad you’re here. Any Texans here,
speaking about foreign countries? [Laughter]
Darn it. [Laughter] One of the things that
I talked about with the Governors, all of
whom were here the other day, was a new
federalism initiative. And my administration
is going to listen to people at the State and
local level to make sure we clearly define the
role of Federal Government and State Gov-
ernments and then have a—by Executive
order, put a group together to make sure it
actually happens.

A lot of times in Washington, as you know,
we tend to talk, and sometimes the talk isn’t
backed up by action. And so we’re going to
work hard to make sure that the new fed-
eralism becomes reality.

And it’s important. Take a matter like edu-
cation. One of my priorities as the Governor
of Texas was education; one of my priorities
as the President is to make sure every child
gets educated. But I can assure you, this ad-
ministration understands the importance of
local control of schools. And we don’t believe
in the federalization of the public school sys-
tem, that one size does not fit all when it
comes to education.

And of course, ours is an administration
that doesn’t care whether your Governor or
your speaker or your leader of the senate is
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a Republican or a Democrat, if you believe
in local control of schools, you do so in a
nonpartisan way. So we look forward to work-
ing with the Congress to pass power out of
Washington, to make those Federal pro-
grams that are prescriptive in nature become
supportive of local efforts to meet—so that
each local State and district can chart their
own path to excellence for children.

One of the reforms that I think that is
going to be crucial is to work with States and
local jurisdictions to develop strong account-
ability systems, that in return for Federal
money that you must show us whether or
not children are learning to read and write
and add and subtract.

We will not have a national test. A test
devised at the national level will undermine
local control of schools. But I think it’s a per-
fectly appropriate question to say, for exam-
ple, with disadvantaged students, those with
Title I money, that—measure—measure on
an annual basis. You develop the standards,
you develop the test, but show not only the
President but show everybody else whether
or not the schools are meeting the objectives.
And if they are, we’ll praise teachers like we
should, all across the country. But if not, in-
stead of just accepting the status quo, if it’s
okay to shuffle kids through the system who
can’t read, it will serve as a catalyst to change.

And this is a substantial reform. On one
side, you’ll have people say, ‘‘Well this is not
the proper role of the Federal Government,
to insist that local jurisdictions show us
whether or not children are learning.’’ I re-
ject that argument. We’re a results-oriented
nation. And there’s no better—no important
place to find positive results than in our pub-
lic schools and no important place to find
negative results and correct them early than
in our public schools.

And they’re going to hear people say,
‘‘Well, it’s racist to test.’’ Listen, I went
through this argument in the State of Texas.
It is racist not to test. It is important to test,
because we believe all children can learn,
and therefore, when we find certain children
not learning, let’s correct it. See, the attitude
is, ‘‘If certain kids can’t learn, let’s just not
hold people accountable; let’s just quit and
move them through the system.’’ That’s un-
acceptable to me. I know it’s unacceptable

to you. I believe it’s going to be unacceptable
to both Republicans and Democrats in the
Congress. The cornerstone of reform is flexi-
bility at the local level, coupled with strong
accountability measures.

Many of you all know the debates, often-
times, on important matters like education,
revolve around who spends the most money.
And the truth of the matter is, the Federal
Government’s got a limited role when it
comes to the expenditure of taxpayer’s
money in public schools. I mean, we fund
about 7 percent of the total budgets across
the Nation.

But there is an important role for the Fed-
eral Government, particularly for disadvan-
taged children. And so we’ve increased our
education budget by more than any other
Department in the Federal Government.
The debate here of course will be, ‘‘Well,
it’s not enough.’’ But for those who argue
that, sometimes they’re not—they don’t have
to do what the executive branch does, which
is to present an overall budget, to make it
work. And that’s what I want to explain to
you all, how our overall budget works.

First, there was a contest at the end of
the last session to figure out who could spend
the most money. It didn’t matter what your
party was, it looked like. The budget grew
by 8 percent. That’s a substantial growth in
Federal expenditures. My budget slows dis-
cretionary spending down to 4 percent.
That’s more than the rate of inflation. It’s
a pretty high increase in the expenditures,
but it’s nothing close to what was happening
over the last 3 years, on average, and at the
end of last year.

That’s caused some consternation because
in Washington, the definition of a cut is that
you haven’t increased the budget as much
as anticipated. You may be actually increas-
ing spending, but that’s called a cut up here.
I’ve had to learn new accounting. [Laughter]
But we grow the discretionary spending by
4 percent.

We protect entitlements. All of the payroll
taxes will be set aside for Social Security and
only Social Security. We double the Medi-
care budget over a 10-year period of time.
We increase Medicare in the first year, to
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meet all needs, and including having a pre-
scription drug program for poor seniors to
be administered by the States.

It is a budget that meets needs. And by
the way, we pay our soldiers more money.
We’ve got an increase in pay for the men
and women who wear the uniform. As an
aside, I think it’s very important for my ad-
ministration to send this message to Congress
and to the country, that we’ll first develop
a strategic vision of military spending, a stra-
tegic vision of the military, and then we’ll
figure out how to spend the money, as op-
posed to let’s spend the money first and then
maybe develop a strategic vision afterwards.
It’s called planning. And one of the things
that executive branch folks must do is to help
plan the proper expenditure of money, and
that’s what we’re going to do. But we do in-
crease the military budget, starting with the
personnel, to make sure folks are better
housed, better paid, and better trained.

And as an aside—a second aside—the
Commander in Chief must set a clear mission
for all Departments, particularly the Depart-
ment of Defense. And the mission is to be
prepared to fight and win war and, therefore,
prevent war from happening in the first
place. It’s a clear mission and a clear state-
ment of purpose.

There is a lot of discussion about paying
down debt. And it’s a healthy discussion. We
pay down $2 trillion debt over a 10-year pe-
riod of time in our budget. That’s the largest
amount of debt ever paid by a country in
history. I think that’s an accurate statement.
There is also debt at the local level. It’s called
consumer debt. And so, while a lot of us up
here talk about Federal debt, one of my jobs
is to make sure the Nation stays focused on
the debt that burdens the working folks in
America. People have got a lot of credit card
debt. And when you couple that with high
energy prices, some of the people that you
know are in a pinch. And we’d better do
something about it. It’s important for our
economy to do something about that. It’s im-
portant for the lives of people who struggle
to get ahead to do something about it. And
that’s part of the basis for the tax relief pack-
age.

But before I talk about the tax relief, I
also want to tell you, we’ve set aside $1 tril-

lion over 10 years for contingencies. That can
mean a lot of things. Contingencies can
mean, ‘‘Well, maybe the numbers weren’t as
good,’’ or ‘‘I think they’re going to be better
than they anticipate,’’ by the way. It could
be that we need money for emergencies,
which we probably will, maybe need a little
more money for some of the agricultural sec-
tor around the country. There are contin-
gencies set aside.

And finally, that leaves money left over.
And the big debate here—and you go
through the debate every single budget ses-
sion—is what to do with it. And I am going
to make the case, not only here in Wash-
ington but traveling around the country, that
we need to remember who paid the bills in
the first place.

I’m trying to be as—to bring as much com-
mon sense to Washington as I can. And the
speech I gave the other night was an attempt
to say, here’s the priorities; there’s money
left over. Here’s the debt repayment; there’s
money left over. There’s a commonsensical
way to budget by setting aside contingencies,
and there’s still money left over. And by the
way, these numbers are based upon conserv-
ative assumptions.

The first year, the budget is based upon
a 2.4 percent growth. It averages a little more
than a 3 percent growth over the next 10
years. We can do better than that in America.
America can grow our economy. We’re too
strong a nation. We’re an entrepreneurial na-
tion. We’ve just got some unbelievable pro-
ductivity gains to be achieved in our econ-
omy.

People take a pessimistic view about how
to project revenues, and that’s fine. But I just
want you to know I’m much more optimistic
than the point of view here in Washington.
People say, well, what happens if—you know,
gosh, what happens—maybe we need a trig-
ger mechanism, that’s kind of the discussion.
So, therefore, if the surpluses don’t mate-
rialize—well, there’s two reasons why sur-
pluses won’t materialize. One is that the rev-
enues aren’t quite as expected because the
economy has slowed down, in which case we
need to accelerate tax cuts. You see, tax relief
will put money in people’s pockets, which
will help give the economy a second wind.
Or, a reason the surplus may not materialize
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is because Congress has overspent. So it
seems like to me we need to be careful about
any trigger mechanism that ought to be on
spending to make sure that we don’t over-
spend surpluses.

The tax relief package is well thought out
and well designed. Of course, I would say
that. [Laughter] But we’ve spent a lot of time
on it. As opposed to trying to figure out what
number sounded like it made sense, we actu-
ally calculated the cost of fixing parts of the
Tax Code that are unfair. For example, the
death tax is unfair. Many of you come from
agricultural States; you know exactly what
I’m talking about.

The marriage penalty is unfair. The Tax
Code itself is unfair, because it’s like we
erect, as I said in the campaign, a tollbooth
right in the middle of the road to the middle
class. One on one side, people struggling to
get to the tollbooth pay a higher marginal
rate on additional dollars earned than people
who are successful. If you’re a single mom,
like I said in my speech, and you’re trying
to get ahead and you’re making in the low
$20,000 salary range, as you lose earned-in-
come tax credit, as you start paying the 15
percent bracket, as you pay payroll taxes,
your marginal rate is nearly 50 percent on
additional dollars earned, and that is not
right. And that’s not the America that we all
want our country to be. It sends the wrong
message.

And therefore, we dropped the bottom
rate from 15 percent to 10 percent and dou-
bled the child credit, which will make the
marginal rates on people starting to get ahead
less, and that’s important. Access to the mid-
dle class is a fundamental part of the Amer-
ican experience.

We also drop all rates. The temptation, of
course, as you know, in tax policy is for peo-
ple to say, ‘‘Well, I’ll get to decide who gets
the tax breaks. Let me make those decisions.’’
It’s called targeting. I don’t think we ought
to try to figure out who is targeted in and
targeted out. I think if you pay taxes, you
ought to get relief.

Finally, there will be a lot of discussion
about whether or not we ought to drop the
top rate. Well, first of all, if everybody who
pays taxes ought to get relief, then you ought
to—need to drop all rates. But secondly, I

want to remind you all that when you drop
the top rate from 39.6 to 33 percent, it en-
ables small businesses and entrepreneurs to
more likely be able to expand their busi-
nesses. Because if you inquire, you’ll find a
lot of the small businesses in your districts
and in your States are unincorporated small
businesses and/or sub-Chapter S businesses.
And the top rate reduction I view as a way
to create an environment in which the entre-
preneurial spirit can continue to move in
America.

One of the most hopeful statistics I heard
was in the great State of California, where
there are over 700,000 Latino-owned small
businesses in that State. That’s a fantastic sta-
tistic about the American Dream and the
American experience and the whole concept
of owning something. One of the things that
distinguishes our great land is people can
own their own business or own their own
home. And the idea of encouraging the en-
trepreneurial experience to flourish, particu-
larly in the small business sector, is what I
think good public policy is all about.

So tax relief is not only to—as a way to
kick-start the economy that is in fact slowing
down, but tax relief is also an opportunity
to achieve certain objectives, to make the
code more fair, and to make the small busi-
ness person more likely to employ additional
folks. And that’s my case. I think we’re going
to get it done.

And I’d like your help. I’m going to travel
the country a lot, which I’m finding to me
is important, not only to make the case, but
it’s important to remember where I came
from. And I came from many of the neigh-
borhoods that you all represent, just good,
honorable, hard-working people. I cannot tell
you what an honor it is to be the President
and to drive in those cars with the American
flag flying and to see people lining the roads,
waving to the office. It reminds me of the
greatness of the country. And it’s the people
of America. You know that just as well as
I do. The people of this great country is what
makes this place so special, this land so spe-
cial. And all public policy must recognize
that, and work to empower people, so they
can help themselves. My budget does so.
That’s what the budget is all about. And I
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want to thank you for giving me a chance
to come by and make my case.

God bless.

NOTE: The President spoke at 10:20 a.m. in Presi-
dential Hall in the Dwight D. Eisenhower Execu-
tive Office Building. In his remarks, he referred
to California State Senator Jim Costa, president,
and New York State Senator Steven M. Saland,
president-elect, National Conference of State
Legislatures; and Prime Minister Jean Chretien
of Canada.

Remarks at the Swearing-In
Ceremony for Anthony J. Principi as
Secretary of Veterans Affairs

March 2, 2001

The President. Thank you all for coming.
Liz, thank you for being here, and family
members who are here, Mom. We are hon-
ored you are here, and thank you so much
for witnessing the swearing-in of a good man.

Today we honor a man and swear in a man
who has served his country in many ways.
Tony Principi came to understand the mili-
tary in war time as a decorated soldier in
Vietnam. As a veteran, he came to under-
stand the Department of Veterans Affairs by
serving there. To fill this position, I looked
carefully, and I chose well.

America has 25 million veterans. They ask
that their Government honor its commit-
ments as they honored theirs. They ask that
their interests be protected, as they protected
their country’s interests in the line of duty.
Secretary Principi is prepared not only to
lead this Department but to modernize it.

Veterans’ claims are often poorly handled,
and many veterans are not treated as well
as they should be by the health care bureauc-
racy. Tony and his Department will set new
goals for better service. More importantly,
we both expect the Department to meet the
goals.

As I said to Congress on Tuesday night,
we must honor our commitment to veterans
by ensuring access to the finest health care.
This is a basic obligation of our country. In
last year’s campaign, I promised American
veterans they’d have an advocate in the
White House. In Secretary Principi, they

now have a strong and faithful friend at the
Department of Veterans Affairs.

Mr. Secretary, thank you for your service.
Congratulations.

[At this point, Secretary Principi made brief
remarks.]

The President. Thank you, Mr. Secretary.

NOTE: The President spoke at 1:28 p.m. in the
Oval Office at the White House. In his remarks,
he referred to Secretary Principi’s wife, Elizabeth,
and his mother, Theresa. The transcript released
by the Office of the Press Secretary also included
the remarks of Secretary Principi.

Remarks at the Swearing-In
Ceremony for Ann M. Veneman as
Secretary of Agriculture
March 2, 2001

The President. Well, it’s my honor, along
with the Vice President, to welcome Sec-
retary Veneman and her sister, Jane, who did
a fine job of holding the Bible, and Veneman
family members. Welcome to the Oval Of-
fice, and thank you all for coming.

Ann is new to the Cabinet but not to the
Department she leads, nor the issues that her
Department will face. Having served as Cali-
fornia’s highest agricultural official and in
prominent posts here in Washington, she
comes to the job very well prepared.

Agriculture represents 13 percent of our
Nation’s economy and remains central to
prosperity at home and competitiveness
abroad. In many ways, it is the most crucial
of all industries and, yet, the most easily
taken for granted. American farmers are
without rival in their ability to produce and
compete. But they face every kind of chal-
lenge, from bad weather to closed markets.

This administration is going to be a friend
to the American farmer. In times of emer-
gency, they will get the assistance they need,
when they need it. We will support tax-de-
ferred savings accounts, to help farm families
guard against downturns. And to keep family
farms in the family, we’re going to get rid
of the death tax.

For many farmers, the greatest challenge
today is finding markets for their products.
Americans represent just 4 percent of the
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world’s population. But our farmers have the
technology and the skill to feed much of the
world beyond.

Ann and I will carry out this equivocal
message to the world: Markets must be open.
The United States will not tolerate favoritism
and unfair subsidies. We want to compete,
and we want our farmers to compete on level
ground. And agriculture will no longer be
traded away or ignored when we sit down
at international negotiating tables. It will be
a top priority of ours.

America’s farmers will have a strong advo-
cate in the new Secretary. Today, the num-
ber of women-owned farms is the highest
ever, and Ann Veneman is the first woman
ever to hold this position. I’m confident she’ll
be one of the most successful leaders that
this Department has ever had.

Madame Secretary.

NOTE: The President spoke at 1:44 p.m. in the
Oval Office at the White House. The transcript
released by the Office of the Press Secretary also
included the remarks of Secretary Veneman. A
tape was not available for verification of the con-
tent of these remarks.

Remarks at the Swearing-In
Ceremony for Spencer Abraham as
Secretary of Energy and an
Exchange With Reporters
March 2, 2001

The President. It’s my honor to welcome
the Secretary and his family. I forgot that
he and I were members of the fathers of
twins club. [Laughter] Jane, it’s good to see
you. I want to welcome you all here. We look
forward to having a picture-taking session
next door after our brief remarks.

Two months ago, in Austin, I announced
my intention to nominate Senator Spence
Abraham as the Energy Secretary. He’s obvi-
ously since then been confirmed by the Sen-
ate. His performance in office has already
confirmed that I chose the right man for the
job.

Secretary Abraham knows energy policy.
He understands the many challenges and op-
portunities before us. Today, we are seeing
the consequences of going too long without
an energy policy. Many Americans are strug-

gling with the high cost of energy. People
who live in the West face a major energy
shortage, which has caused rising prices and
growing uncertainty.

I have asked Federal agencies to work with
California officials to bring more energy to
the people of that State, as quickly as pos-
sible. Also I’ve asked Secretary Abraham to
work with Vice President Cheney and Sec-
retary of Commerce Evans and other senior
officials to develop a comprehensive energy
policy for the United States.

Our objective should not only be to man-
age the current situation but to avoid any cri-
sis in the first instance. This requires a four-
part strategy: first, to make energy security
a priority of our foreign policy, by restoring
American credibility with overseas suppliers
and building strong relationships with en-
ergy-producing nations in our hemisphere;
second, to encourage environmentally friend-
ly exploration and production of domestic en-
ergy sources like oil, natural gas, and coal;
third, to promote the production of elec-
tricity to keep pace with America’s growing
demands; fourth, to support the development
of cost-effective alternative energy sources.

The goals of this strategy are clear: to en-
sure a steady supply of affordable energy for
America’s homes and businesses and indus-
tries, and to work toward the day when
America achieves energy independence.

It was in the State of Michigan that I first
pledged a comprehensive energy policy for
our country. This afternoon I welcome to the
Cabinet a proud son of Michigan, a grandson
of immigrants, and a good man.

Mr. Secretary.

[At this point, Secretary Abraham made brief
remarks.]

Q. Mr. President, do you have time for
questions, sir?

The President. No. [Laughter]

Camp David
Q. You’re going to Camp David a lot. Can

you tell us why you like going there, what
you do when you’re up there?

The President. I guess I do. He’s asking—
I’m going to Camp David, and I like to spend
time with my family. And my brother Marvin
and my sister, Dorothy, will join us up there.
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It’s a good place to relax, and it’s also a good
place to catch up on my work. I’m a little
bit behind on my mail right now. But I in-
tend, every chance I get, to go. If I’m not
going to Crawford and I don’t have to give
a speech here on the weekend, I’m going
to go to Camp David.

Federal Spending Limits

Q. Mr. President, some members of your
own party are chafing at the idea of holding
Federal spending increases for——

The President. Yes.
Q. What argument can you make——
The President. Well, I know there’s a lot

of folks that are used to big spending. After
all, the spending increases were very dra-
matic at the end of the last session. And my
answer is, let’s—why don’t we have some fis-
cal sanity in Washington. My budget in-
creases the rate of growth in discretionary
spending by 4 percent. And surely, Congress
will be willing to work with the administra-
tion to bring—to control the appetite by 4
percent.

And I believe when people are willing to
take a hard look at setting priorities in dif-
ferent spending programs, we’ll be able to
meet that target and thereby be able to send
some of the surplus back to the people,
which is an important part about making sure
our economy gets a second wind. And it’s
an important part—and this country has got
to remember, the people up here in this—
have got to remember that this country, in
this country, a lot of folks are paying high
energy bills, and a lot of folks have got a lot
of debt, personal debt. And if we’re wise
about how we spend money in Washington,
we will enable people to have more money
in their own pocket, and that would be wise
economic policy.

Thank you.

NOTE: The President spoke at 2:02 p.m. in the
Oval Office at the White House. In his remarks,
he referred to Secretary Abraham’s wife, Jane.
The transcript released by the Office of the Press
Secretary also included the remarks of Secretary
Abraham.

Statement on Relief and
Reconstruction Assistance
for El Salvador
March 2, 2001

I had a good meeting today with El Sal-
vador’s President Francisco Flores. I com-
mended him for the strong leadership he and
his government have shown in the aftermath
of two recent earthquakes that killed and in-
jured thousands of people and left many
more homeless.

The United States responded to these
earthquakes by quickly sending rescue work-
ers and over $16 million in relief assistance
to the people of El Salvador. Today I told
President Flores that the United States has
pledged $52 million in reconstruction assist-
ance to El Salvador this fiscal year, and I
will seek to match or increase that amount
for next year.

In addition, I informed him of the Attor-
ney General’s decision to grant temporary re-
lief from deportation for a period of 18
months for Salvadoran citizens living in the
United States. This will allow them to con-
tinue to work here and to remit some of their
wages back home to support El Salvador’s
recovery efforts.

The recent earthquake in Washington
State brings home to the citizens of our Na-
tion how natural disaster can strike any of
us. And it reminds us of our obligation to
reach out to help those in other nations strug-
gling in the wake of disaster to rebuild their
homes and lives.

Proclamation 7412—National Poison
Prevention Week, 2001
March 2, 2001

By the President of the United States
of America

A Proclamation
National Poison Prevention Week alerts

Americans to the dangers of accidental child-
hood poisonings and to the measures that
help prevent poisonings. During the 40 years
since the Congress authorized the annual
proclamation of National Poison Prevention
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Week, our Nation has seen a dramatic de-
crease in deaths from childhood poisoning.
In 1962, nearly 450 children died from poi-
soning after they accidentally swallowed
medicines or household chemicals. From
1993 through 1997, an average of 36 children
died each year from poisoning. This dramatic
reduction in poisoning fatalities is a signifi-
cant public health success.

However, the death of even one child from
poisoning should be prevented. According to
the American Association of Poison Control
Centers, more than 1 million children each
year are exposed to potentially poisonous
medicines and household chemicals. The
first line of defense is child-resistant pack-
aging required by the Consumer Product
Safety Commission for many medicines and
household chemicals. But this special pack-
aging is ‘‘child-resistant,’’ not ‘‘child-proof.’’
Therefore, potential poisons must be locked
up away from children. And if a poisoning
occurs, local poison control centers should
be called immediately.

The Poison Prevention Week Council
brings together 35 national organizations to
distribute poison prevention information to
pharmacies, public health departments, and
safety organizations nationwide. National
Poison Prevention Week has been very effec-
tive, but there is more to do. We all should
use and properly re-close child-resistant
packaging, keep poisonous substances locked
up away from children, and keep available
poison control center phone numbers next
to the telephone. These measures can help
prevent tragedies.

To encourage the American people to
learn more about the dangers of accidental
poisonings and to take more preventive
measures, the Congress, by joint resolution
approved September 26, 1961 (75 Stat. 681),
has authorized and requested the President
to issue a proclamation designating the third
week of March each year as ‘‘National Poison
Prevention Week.’’

Now, Therefore, I, George W. Bush,
President of the United States of America,
do hereby proclaim the week beginning
March 18, 2001, as National Poison Preven-
tion Week. I call upon all Americans to ob-
serve this week by participating in appro-
priate ceremonies and activities and by learn-

ing how to prevent accidental poisonings
among children.

In Witness Whereof, I have hereunto set
my hand this second day of March, in the
year of our Lord two thousand one, and of
the Independence of the United States of
America the two hundred and twenty-fifth.

George W. Bush

[Filed with the Office of the Federal Register,
11:47 a.m., March 5, 2001]

NOTE: This proclamation will be published in the
Federal Register on March 6.

Letter to Congressional Leaders
Transmitting a Report on
International Agreements
March 2, 2001

Dear Mr. Speaker: (Dear Mr. Chairman:)
Pursuant to subsection (b) of the Case-

Zablocki Act, (1 U.S.C. 112b), I hereby trans-
mit a report prepared by the Department of
State concerning international agreements.

Sincerely,

George W. Bush

NOTE: Identical letters were sent to J. Dennis
Hastert, Speaker of the House of Representatives,
and Jesse Helms, chairman, Senate Committee on
Foreign Relations.

Letter to Congressional Leaders
Transmitting a Report on Continued
Deployment of United States Forces
to East Timor
March 2, 2001

Dear Mr. Speaker: (Dear Mr. President:)
On August 25, 2000, President Clinton

provided a report to the Congress regarding
the continued deployment of U.S. Armed
Forces in support of East Timor’s transition
to independence. I am providing this supple-
mental report, consistent with the War Pow-
ers Resolution, to help ensure that the Con-
gress is kept fully informed regarding U.S.
Armed Forces in East Timor.
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As you are aware, U.N. Security Council
Resolution 1272 established the United Na-
tions Transitional Administration in East
Timor (UNTAET) on October 25, 1999. The
UNTAET’s mandate includes providing se-
curity and maintaining law and order
throughout East Timor, establishing an effec-
tive administration, ensuring the coordina-
tion and delivery of humanitarian assistance,
and supporting capacity-building for self-
government. The United States currently
contributes three military observers to
UNTAET. These personnel are assigned to
the United Nations pursuant to the United
Nations Participation Act (Public Law 79–
264), and operate under U.N. operational
control.

The United States also maintains a military
presence in East Timor that is separate from
UNTAET. This includes the U.S. Support
Group East Timor (USGET), comprised of
approximately 12 U.S. personnel, including
a security detachment, which facilitates and
coordinates U.S. military activities in East
Timor, and a rotational presence of U.S.
forces through temporary deployments to
East Timor. These rotational presence oper-
ations include monthly Navy ship visits and
deployments of military medical and engi-
neering teams that conduct humanitarian
and civic assistance activities in areas critical
to East Timor’s citizens. United States forces
assigned to USGET and those conducting ro-
tational presence operations operate under
U.S. command and control and U.S. rules
of engagement. The United Nations has indi-
cated that East Timor has benefited greatly
from U.S. military deployments and engage-
ment activities in East Timor and strongly
supports the continued U.S. presence there.

At this point, our rotational presence oper-
ations are envisioned to continue through
December 2001. The duration of our support
depends upon the course of events in East
Timor. It is, however, our objective to reduce
the rotational presence operations, as well as
to redeploy USGET, as soon as cir-
cumstances permit.

I have authorized the continuation of this
action pursuant to my constitutional author-
ity to conduct U.S. foreign relations and as
Commander in Chief and Chief Executive.
I am providing this report as part of my ef-

forts to keep the Congress fully informed,
consistent with the War Powers Resolution.
I appreciate the support of the Congress in
this action.

Sincerely,
George W. Bush

NOTE: Identical letters were sent to J. Dennis
Hastert, Speaker of the House of Representatives,
and Strom Thurmond, President pro tempore of
the Senate.

Digest of Other
White House Announcements

The following list includes the President’s public
schedule and other items of general interest an-
nounced by the Office of the Press Secretary and
not included elsewhere in this issue.

February 25
In the afternoon, the President and Mrs.

Bush returned from Camp David, MD, to
Washington, DC.

February 26
The President announced his intention to

nominate Hector V. Barretto to be Adminis-
trator of the Small Business Administration.

The President announced his intention to
nominate Mel Sembler to be President of the
Export-Import Bank.

The President announced his intention to
nominate Robert Glenn Hubbard to be a
member of the Council of Economic Advi-
sors. Upon confirmation, Mr. Hubbard will
serve as the Chairman of the Council.

The White House announced that the
President will meet with President Francisco
Flores of El Salvador at the White House
on March 2.

The White House announced that the
President invited Chancellor Gerhard
Schroeder of Germany to the White House
for a working visit on March 29.

The White House announced that the
President invited President Hosni Mubarak
of Egypt to the White House for a working
visit on April 2.

The White House announced that the
President invited King Abdullah II of Jordan
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to the White House for a working visit on
April 10.

February 27
The White House announced that the

President will meet with NATO Secretary
General Lord Robertson on March 8.

February 28
In the morning, the President traveled to

Beaver, PA, where he met with Rev. Donald
W. Wuerl, bishop of Pittsburgh.

In the afternoon, the President traveled to
Omaha, NE, and later, he traveled to Little
Rock and North Little Rock, AR.

The President announced his intention to
nominate Wade F. Horn to be Assistant Sec-
retary of Health and Human Services for
Family Support.

The President announced his intention to
nominate Kevin Keane to be Assistant Sec-
retary of Health and Human Services for
Public Affairs.

The President announced his intention to
nominate Lee Sarah Liberman Otis to be
General Counsel at the Department of En-
ergy.

The President announced his intention to
nominate Peter S. Watson to be President
of the Overseas Private Investment Corpora-
tion.

March 1
In the morning, the President toured

Lakewood Elementary School where he an-
swered questions from first graders in class-
room 6, and later, he traveled to Atlanta, GA.

In the evening, the President returned to
Washington, DC.

The President announced his intention to
nominate Lincoln P. Bloomfield to be Assist-
ant Secretary of State for Political Military
Affairs.

The President announced his intention to
nominate Viet Dinh to be Assistant Attorney
General for Legal Policy.

The President declared a disaster in Wash-
ington State and ordered Federal aid to sup-
plement State and local recovery efforts in
the area struck by an earthquake on February
28 and continuing.

The White House announced that the
President ordered an increase in the Federal

funding to Arkansas for debris removal in ice
storm recovery efforts.

March 2
In the afternoon, the President and Mrs.

Bush went to Camp David, MD.
The President had a telephone conversa-

tion with Prime Minister Costas Simitis of
Greece.

The President announced his intention to
nominate Chris Spear to be Assistant to the
Secretary of Labor on Policy.

The President announced his intention to
nominate John B. Taylor to be Under Sec-
retary for the Treasury for International Af-
fairs.

The White House announced that the
President will meet with Prime Minister
Bertie Ahern of Ireland at the White House
on March 16.

Nominations
Submitted to the Senate

The following list does not include promotions of
members of the Uniformed Services, nominations
to the Service Academies, or nominations of For-
eign Service officers.

Submitted February 26

Mark A. Weinberger,
of Maryland, to be an Assistant Secretary of
the Treasury, vice Jonathan Talisman, re-
signed.

Submitted February 28

David Aufhauser,
of the District of Columbia, to be General
Counsel for the Department of the Treasury,
vice Neal S. Wolin, resigned.

John M. Duncan,
of the District of Columbia, to be a Deputy
Under Secretary of the Treasury, vice Ruth
Martha Thomas.
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Checklist
of White House Press Releases

The following list contains releases of the Office
of the Press Secretary that are neither printed as
items nor covered by entries in the Digest of
Other White House Announcements.

Released February 26

Transcript of a press briefing by Press Sec-
retary Ari Fleischer

Statement by the Press Secretary: German
Chancellor To Visit Washington

Statement by Press Secretary: Egyptian
President To Visit Washington

Statement by Press Secretary: Jordanian
King To Visit Washington

Statement by Press Secretary: Meeting With
President Flores of El Salvador

Released February 27

Transcript of a press briefing by Press Sec-
retary Ari Fleischer

Statement by the Press Secretary: President
To Meet With NATO Secretary General

Released February 28

Transcript of a press briefing by Press Sec-
retary Ari Fleischer

Transcript of a press briefing by Treasury
Secretary Paul H. O’Neill, Director of the
Office of Management and Budget Mitch
Daniels, and National Economic Council Di-
rector Larry Lindsey on the President’s eco-
nomic blueprint

Released March 1

Statement by the Press Secretary: Annual
Presidential Determinations for Major Drug
Producing and Drug Transit Countries

Released March 2

Transcript of a press briefing by Press Sec-
retary Ari Fleischer

Statement by the Press Secretary: Visit by
Irish Prime Minister

Statement by the Press Secretary on the ap-
pointment of Peter F. Allgeier as Special As-
sistant to the President and Senior Director
for International Economic Affairs, National
Security Council

Statement by the Press Secretary on the ap-
pointment of John B. Bellinger III as Senior
Associate Counsel to the President and Legal
Adviser to the National Security Council

Statement by the Press Secretary on the ap-
pointment of Torkel L. Patterson as Special
Assistant to the President and Senior Direc-
tor for Asian Affairs, National Security Coun-
cil

Acts Approved
by the President

NOTE: No acts approved by the President were
received by the Office of the Federal Register
during the period covered by this issue.
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